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As a result, Duke Energy recorded pretax charges to earnings of approximately $2.1 billion for the nine months ended September 30, 2020, 
within Equity in (losses) earnings of unconsolidated affiliates on the Duke Energy Condensed Consolidated Statements of Operations. The tax 
benefit associated with this cancellation was $389 million and is recorded in Income Tax Expense (Benefit) on the Duke Energy Condensed 
Consolidated Statements of Operations. Additional charges of less than $50 million are expected to be recorded within the next 12 months as 
ACP incurs obligations to exit operations. 

As part of the pretax charges to earnings of approximately $2.1 bi ll ion, Duke Energy established liabilities related to the cancellation of the ACP 
pipeline project of $927 million and $19 million within Other Current Liabilities and Other Noncurrent Liabilities, respectively, in the Gas Utilities 
and Infrastructure segment. The liability represents Duke Energy's obligation or approximately $860 million to fund ACP's outstanding debt and 
approximately $86 million to satisfy ARO requirements to restore construction sites. 

See Notes 1, 4 and 12 for additiona l information regarding this transaction. 

Potential Coal Plant Retirements 

The Subsidiary Registrants periodically file integrated resource plans (IRPs) with their state regulatory commissions. The IRPs provide a view of 
forecasted energy needs over a long term (10 to 20 years) and options being considered to meet those needs. IRPs filed by the Subsidiary 
Registrants included planning assumptions to potentially retire certain coal-fired generatng facilities in North Carolina and Indiana earlier than 
their current estimated useful lives. Duke Energy continues to evaluate the potential need to retire these coal-fired generating faci lities earlier 
than the current estimated useful lives and plans to seek regulatory recovery for amounts that would not be otherwise recovered when any of 
these assets are retired . 

The table below contains the net carrying value or generating facilities planned for reti rement or included in recent IRPs as evaluated for potential 
retirement. Dollar amounts in the table below are included in Net property, plant and equipment on the Condensed Consolidated Balance Sheets 
as of September 30, 2020, and exclude capitalized asset retirement costs. 

Remaining Net 

Capacity Book Value 

(in MW) (in millions) 

Duke Energy Carolinas 

Allen Steam Station Units 1-3101 582 $ 141 

Allen Steam Station Units 4-stbl 516 321 
Cliffside Unit 5lbJ 544 355 

Duke Ener Pro ress 

Mayo Unit 1 lbJ 727 673 

Roxboro Units 3_4ibJ 1,392 486 
Duke Energy Indiana 

Gallagher Units 2 and 4:cl 280 112 
Gibson Units 1-51dl 3,132 1,683 

Cayuga Units 1-21dl 1,005 935 
Total Duke Energy 8,178 $ 4,706 

(a) As part of the 2015 resolution of a lawsuit involving alleged New Source Review violations, Duke Energy Carolinas must retire Allen 
Steam Station Units 1 through 3 by December 31 , 2024. The long-term energy options considered in the IRP could result in retirement 
of these units earlier than their current estimated useful lives. 

(b) These units are included in the IRP filed by Duke Energy Carolinas and Duke Energy Progress in North Carolina and South Carolina 
on September 1, 2020. The long-term energy options considered in the IRP could result in retirement of these units earlier than their 
current estimated useful lives. In 2019, Duke Energy Carol inas and Duke Energy Progress filed North Carolina rate cases that 
included depreciation studies that accelerate end of life dates for these plants. A decision by NCUC is expected by the end of the fi rst 
quarter 2021 . 

(c) Duke Energy Indiana committed to either retire or stop burning coal at Gallagher units 2 and 4 by December 31 , 2022, as part of the 
2016 settlement of Edwardsport IGCC matters. 

(d) On July 1, 2019, Duke Energy Indiana filed its 2018 IRP with the IURC. The 2018 IRP included scenarios evaluating the potential 
retirement of coal-fired generating units at Gibson and Cayuga. The rate case fled July 2, 2019, included proposed depreciation rates 
reflecting retirement dates from 2026 to 2038. The depreciation rates reflecting these updated retirement dates were approved by the 
IURC as part of the rate case order issued on June 29, 2020. 

4. COMMITMENTS AND CONTINGENCIES 

ENVIRONMENTAL 

The Duke Energy Registrants are subject to federal. state and local regu lations regarding air and water quality, hazardous and solid waste 
disposal , coal ash and other environmenta l matters. These regu lations can be changed from time to time, imposing new obligations on the Duke 
Energy Registrants. The following environmental matters impact all Duke Energy Registrants. 

60 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - toQ 09/30/2020 

Page 61 of 124 

•i@OIMMlihiMialii-.... c_o_M_M_IT_M_E_N_T_S_A_N_D_c_o_N_T_I_N_G_E_N_C_lE_S ___________________ _ 

Remediation Activities 

In addition to AR Os recorded as a result of various environmental regulations , the Duke Energy Registrants are responsible for environmental 
remediation at various sites. These include certain properties that are part of ongoing operations and sites formerly owned or used by Duke 
Energy entities. These sites are in various stages of investigation, remediation and monitoring . Managed in conjunction with relevant federal , 
state and local agencies, remediation activities va;y based upon si te conditions and localion, remediation requi rements, complexity and sharing 
of re sponsibility. If remediation activities involve joint and several li ability provisions, strict liability, or cost recovery or contri bution actions, the 
Duke Energy Registrants could potentially be held responsible for enviro mental impact!; caused by other potentially responsible parties and 
may also benefit from insurance policies or contractual indemnities that cover some or aU cleanup costs. Liabi lities are recorded when losses 
become probable and are reasonably estimable. The total costs that may be incurred ca~not be estimated because the extent of environmental 
impact, allocation among potentially responsible parties, remediation alternatives and/or regulatory decisions have not yet been determined at all 
sites. Additional costs associated with remediation activities are likely to be incurred in the future and could be significant. Costs are typically 
expensed as Operation, maintenance and other o~ the Condensed Consolidated StatelT'ents of Operations unless regulatory recovery of the 
costs is deemed probable. 

The following table contains information regard ing reserves for probable and estimable costs related to the various environmental sites. These 
reserves are recorded in Accounts Payable within Current Liabilities and Other wi thin Other Noncurrent Liabilities on the Condensed 
Consolidated Balance Sheets. 

(in millions) September 30, 2020 December 31 , 2019 

Reserves for Environmental Remediation 
Duke Energy $, 66 $ 58 
Duke Energy'-C=-a= o,.,ti ,.,a,.,,s,_ ______________________________ "'16._ _______ 1.,..1 

Progress Energ~y ___________________________________ 1..,s,.... ________ 1_,6 

Duke Energy Prog"'re::.:s:;:s'---~-~-----------------------------5=---------
Duke Energy1.r-F..,,lo-ri .. d .. a _________________ ~----------------,--B ________ ..., 
Duke Energ,_,..:O~hc::i.::;o ____ ~-------~---------------------=---------"""' 
Duke Energy1...ln .. d .. ia .. n .. a ______________ ~-------------------,,_s ________ ..,., 
Piedmont 8 

Addi tional losses in excess of recorded reserves that could be incurred for the stages of investigation, remediation and monitoring for 
environmental sites that have been evaluated at this time are not material except as presented in the table below. 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Duke Energy Ohio 

LITIGATION 

Duke Energy Carolinas and Duke Energy Progress 

Coal Ash Insurance Coverage Litigation 

$ 56 

12 

38 

In March 2017, Duke Energy Carolinas and Duke Energy Progress filed a civil action in North Carolina Business Court against va rious insurance 
providers. The lawsuit seeks payment for coal ash-related liabilities covered by third-party liability insurance policies. The insurance policies were 
issued between 1971 and 1986 and provide third-party liability insurance for property damage. The civil action seeks damages for breach of 
contract and indemnification for costs arising from the Coal Ash Act and the EPA CCR rule at 15 coal-fired plants in North Carolina and South 
Carolina. Due to COVID-1 9, the court has issued a new scheduling order and the trial is now scheduled for January 2022. Fact and expert 
discovery is scheduled to be completed by mid-No-.ember 2020. The parties are required to file all dis positive pre-trial motions by December 4, 
2020. Duke Energy Carolinas and Duke Energy Progress cannot predict the outcome of this matter. 

Duke Energy Carolinas 

NTE Carolinas II, LLC Litigation 

In November 2017, Duke Energy Carolinas enterecf into a standard FERC interconnectio agreement with NTE Carolinas II , LLC (NTE), a 
company that intended to build a combined-cycle natural gas plant in Rockingham County. North Carolina. On September 6, 2019, Duke Energy 
Carolinas filed a lawsuit in Mecklenburg County Superior Court against NTE for breach of contract and alleging that NTE's fai lure to pay 
benchmark payments for Duke Energy Carolinas' transmission system upgrades required under the interconnection agreement constituted a 
termination of the interconnection agreement. Duke Energy Carolinas is seeking a monetary judgment against NTE because NTE fai led to make 
multiple milestone payments. The lawsuit was moved to federal court in North Carolina. NTE filed a motion to dismiss Duke Energy Carolinas' 
complaint and brought counterclaims a leging anti-competitive conduct and violations of state and federal statutes. Duke Energy Carolinas filed a 
motion to dismiss NTE's counterclaims. 
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On May 21 , 2020, FERC issued a decision, in response to an NTE petition, ruling (i) that it has exclusive jurisdiction to determine whether a 
transmission provider may terminate a Large Generator Interconnection Agreement (LGIA), (ii) FERC approval is required to terminate a 
conforming LGIA if objected to by the interconnection customer, and (iii) Duke Energy may not announce the termination of a conforming LGIA 
unless FERC has approved the termination. On May 27, 2020, NTE filed FERC's May 21 , 2020, Order as a notice of supplemental authority with 
the federal district court where its Motion to Dismi~s is pending. On June 1, 2020, Duke Energy Carolinas filed a response to NTE's notice of 
supplemental authority noting that FERC declined to address the merits of any breach of contract cla im relating to the LGIA and that the federal 
court then necessarily retains exclusive authority to award damages for NTE's breach. 

On August 17, 2020, the court denied both NTE's and Duke Energy Carolinas' Motion to Dismiss. The parties are now preparing to commence 
discovery. Duke Energy Carolinas cannot predict the outcome of this matter. 

Asbestos-rela ted Injuries and Damages Claims 

Duke Energy Carolinas has experienced numerous claims for indemnification and medical cost reimbursement related to asbestos exposure . 
These claims relate to damages for bodily injuries alleged to have arisen from exposure to or use of asbestos in connection with construction and 
maintenance activities conducted on its electric generation plants prior to 1985. As of September 30, 2020, there were 159 asserted claims for 
non-malignant cases with cumulative relief sought of up to $41 million, and 68 asserted claims for malignant cases with cumulative relief sought 
of up to $23 million . Based on Duke Energy Caroli .nas' experience, it is expected that the ultimate resolution of most of these claims likely will be 
less than the amount claimed. 

Duke Energy Carolinas has recognized asbestos-related reserves of $578 million at Sep;ember 30, 2020, and $604 million at 
December 31, 2019. These reserves are classified in Other wi thin Other Noncurrent Liabilities and Other within Current Liabilities on the 
Condensed Consolidated Balance Sheets. These reserves are based upon Duke Energy Carolinas' best estimate for current and future asbestos 
claims through 2040 and are recorded on an undis:counted basis. In light of the uncertainties inherent in a longer-term forecast, management 
does not bel ieve they can reasonably estimate the indemnity and medical costs that might be incurred after 2040 related to such potential claims. 
It is possible Duke Energy Carolinas may incur astiestos liabilities in excess of the recorded reserves. 

Duke Energy Carolinas has thi rd-party insurance to cover certain losses related to asbestos-related injuries and damages above an aggregate 
se lf-insured retention . Duke Energy Carolinas' cumulative payments began to exceed the, self-insured retention in 2008. Future payments up to 
the policy limit will be reimbursed by the third-party insurance carrier. The insurance policy limit for potential future insurance recoveries 
indemnification and medical cost claim payments i:; $714 million in excess of the self-insured retention. Receivables for insurance recoveries 
were $704 million at September 30, 2020, and $742 million at December 31 , 2019. These amounts are classified in Other within Other 
Noncurrent Assets and Receivables within Current Assets on the Condensed Consolidated Balance Sheets. Duke Energy Carolinas is not aware 
of any uncertainties regarding the legal sufficiency of insurance claims. Duke Energy Carolinas believes the insurance recovery asset is probable 
of recovery as the insurance carrier continues to have a strong financial strength rating. 

Duke Energy Progress and Duke Energy Florida 

Spent Nuclear Fuel Matters 

On June 18, 2018, Duke Energy Progress and Duke Energy Florida sued the U.S. in the .S. Court of Federal Claims for damages incurred for 
the period 2014 through 2018. The lawsuit claimed the Department of Energy breached a contract in failing to accept spent nuclear fuel under 
the Nuclear Waste Policy Act of 1982 and asserted damages for the cost of on-site storage in the amount of $100 million and $203 million for 
Duke Energy Progress and Duke Energy Florida, respectively. Discovery is ongoing and a trial is expected to occur in 2021 . 

Duke Energy Florida 

Power Purchase Dispute Arbitration 

Duke Energy Florida , on behalf of its customers, entered into a PPA for the purchase of firm capacity and energy from a qualifying faci lity under 
the Public Utilities Regulatory Policies Act of 1978. Duke Energy Florida determined the qualifying facility did not perform in accordance with the 
PPA, and Duke Energy Florida terminated the PPA. The qualifying facility counterparty filed a confidential American Arbitration Association (AAA) 
arbitration demand, challenging the teimination of the PPA and seeking damages. Duke Energy Florida denies liability and is vigorously 
defending the arbitration claim. The final arbitration hearing is scheduled for December 2020. Duke Energy Florida cannot predict the outcome of 
this matter. 

Duke Energy Indiana 

Coal Ash Basin Closure Plan Appeal 

On January 27, 2020, Hoosier Environmenta l Council filed a Petition for Administrative Review with the Indiana Office of Environmental 
Adjudication (the court) challenging the Indiana Department of Environmental Management's December 10, 2019, partial approval of Duke 
Energy Indiana's ash pond closure plan. On March 11 , 2020, Duke Energy Indiana filed a Motion to Dismiss. On May 5, 2020, the court denied 
the motion. The parties are completing discovery and have until December 22, 2020, to file dispositive motions. If these claims survive dispositive 
motions, a hearing is scheduled for April 2021. Duke Energy Indiana cannot predict the outcome of this matter. See Note 6 for additional 
information. 

Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved in other legal , tax and regulatory proceedings arising in the ordinary course of business, some of 
which involve significant amounts. The Duke Energy Registrants believe the final dispositibn of these proceedings will not have a material effect 
on their results of operations, cash flows or financial position. 
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The table below presents recorded reserves based on management's best estimate of p"obable loss for legal matters, excluding asbestos­
related reserves discussed above. Reserves are classified on the Condensed Consolidated Balance Sheets in Other with in Other Noncurrent 
Liabilities and Other within Current Liabilities . The reasonably possible range of loss in excess of recorded reserves is not material , other than as 
described above. 

(in millions) September 30, 2020 December 31, 2019 

ern Y-________________________ $,,_ ____ ...,.60,_~$-------= 
Duke Energyi.-C_a_ro_l_in_a_s ____________________________________ 2 _________ __ 

o ess ergy, ____________________________________ ~52=--------""""' 
Duke Energy Prog,_re_s_s __________________________________ 9 ________ _ 

Duke Energ~r...F~l~o~rid~ -------------------------------- - ------....t.:!al 
Piedmont 

OTHER COMMITMENTS AND CONTINGENC IES 

General 

As part of their normal business, the Duke Energy Registrants are party to various financial guarantees , performance guarantees and other 
contractua l commitments to extend guarantees of credit and other assistance to various subsidiaries, investees and other third parties. These 
guarantees involve elements of perfonmance and credit risk , which are not fully recognized on the Condensed Consolidated Balance Sheets and 
have uncapped maximum potential payments. However, the Duke Energy Registrants do not believe these guarantees will have a material effect 
on their resu lts of operations, cash flows or financial position. 

In addition, the Duke Energy Registrants enter into various fixed-price, noncancelable commitments to purchase or sell power or natural gas, 
take-or-pay arrangements, transportation , or throughput agreements and other contracts that may or may not be recognized on their respective 
Condensed Consolidated Balance Sheets. Some of these arrangements may be recognized at fair value on their respective Condensed 
Consolidated Balance Sheets if such contracts meet the definition of a derivative and the NPNS exception does not apply. In most cases , the 
Duke Energy Registrants' purchase obligation contracts contain provisions for price adjustments, minimum purchase levels and other financial 
commitments. 

As described in Note 1, Duke Energy adopted the new guidance for credit losses effective January 1, 2020, using the modified retrospective 
method of adoption, which does not require restatement of prior year reported results. The reserve for credit losses for insurance receivables 
based on adoption of the new standard is $15 million for Duke Energy and Duke Energy Carolinas as of September 30, 2020. Insurance 
receivables are evaluated based on the risk of default and the historical losses, current conditions and expected conditions around col lectability. 
Management evaluates the risk of default annually 'based on payment history, credit rating and changes in the risk of default from cred it 
agencies. 

Duke Energy has recognized $860 million related to the guarantees of its portion of ACP's outstanding debt of which $95 million was previously 
recognized due the adoption of new guidance for credit losses effective January 1, 2020. This reserve is included within Other current liabilities 
on the Condensed Consolidated Balance Sheets at September 30, 2020. See Notes 1, 3 and 12 for more information. The remaining reserve for 
credit losses for financial guarantees of $4 million at September 30 , 2020, is included wittiin Other noncurrent liabilities on the Duke Energy's 
Condensed Consolidated Balance Sheets. Management considers financial guarantees for evaluation under this standard based on the 
anticipated amount outstanding at the time of default. The reserve for credit losses is based on the evaluation of the contingent components of 
financial guarantees. Management evaluates the risk of default, exposure and length of time remaining in the period for each contract. 
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5. DEBT AND CREDIT FACILITIES 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following table summarizes significant debt issuances (in millions) . 

Nine Months Ended September 30, 2020 

Issuance Date 

Unsecured Debt 

Maturity 
Date 

Duke Duke 
Interest Duke Energy Energy 

Rate Energy (Parent) Carolinas 

Duke Duke 
Energy Energy 

Progress Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana Piedmont 

May 202010' ___ J_un_ 20_3_0 __ 2_._45_0_'¾_• _,..$ __ 5_o_o __ $ __ 5_oo __ $ ____ $ ____ $ ____ $ ____ $ ___ 5 __ _ 

May 202o!b) Jun 2050 3.350% 400 400 
August 20201~c,--- Feb 2022 0.430% (di 7_0_0 ____ _ 700 

September 20201•> Sep 2025 0.900% 650 650 

Se tember 20201•> - J-un- 20_3_0 __ 2_.4_5~0.-Vo 350 350 

First Mortgage Bonds 

January 2020m Feb 2030 2.450% 500 500 ----------------------~--~----------January 2020m Aug 2049 3.200% 400 400 

.,M_a_r_c_h _2_02_0_~_, ____ A_.p_r_2_05_o __ 2_.7_5_0_% ____ 550 550 

May 202olbl Jun 2030 2.125% 400 400 
June 2020(b~)----J-un- 20_3_0--1-.7-5-0°-1/o ____ 5_0_0 ________________ 5_0_0 ____________ _ 

----------------------------------------August 202olh) Aug 2050 2.500% 600 600 

j Total issuances S 5,550 $ 1,500 $ 900 $ 1,300 $ 500 $ 400 $ 550 $ 400 

(a) Debt issued to repay $500 million borrowing made under Duke Energy (Parent) revolving credit faci lity in March 2020, and for general 
corporate purposes . 

(b) Debt issued to repay short-term debt and for general corporate purposes. 
(c) Debt issued to repay $700 million two-year term loan facility expiring in December 2020. 
(d) Debt issuance has a floating interest rate. 
(e) Debt issued to repay a portion of outstanding commercial paper, to repay a par.ion of Duke Energy (Parent)'s outstanding $1 .7 bill ion 

term loan due March 202 1 and for general corporate purposes. 
(f) Debt issued to repay at maturity $450 million first mortgage bonds due June 2020 and for general corporate purposes. 
(g) Debt issued to repay at maturity $500 mi,lion first mortgage bonds due July 2020 and to pay down short-term debt. 
(h) Debt issued to repay at maturity $300 million first mortgage bonds due September 2020 and for general corporate purposes. 

CURRENT MATURITIES OF LONG-TERM DEBT 

The following table shows the significant components of Current maturities of long-te rm debt on the Condensed Conso lidated Balance Sheets. 
The Duke Energy Reg istrants currently anticipate satisfying these obligations with cash on hand and proceeds from additional borrowings. 

(in millions) Maturity Date Interest Rate September 30, 2020 

Unsecured Debt 

Progress Energy, Inc January 2021 4.400% $ 500 

Duke Energy (Parent) M ay 2021 0.765% (a) 500 

Piedmont .lune 2021 4.240% 160 

Duke Energy (Parent) Se tenber 2021 3.550% 500 

Duke Energy (Parent) September 2021 1.800% 750 

Secured Debt 

Duke Energy Florida April 2021 1.035% (a) 250 

First Mort a e Bonds 

Duke Energy Carolinas une 2021 3.900% 500 

Duke Energy Florida A ust 2021 3.100% 300 

Duke Energy Prog ress September 2021 3.000% 500 

Duke Energy Progress Se !ember 2021 8.625% 100 
Other(bl 609 

Current maturities of long-term debt $ 4,669j 

(a) Debt has a floating interest rate. 
(b) Includes finance lease obligations, amortizing debt and small bullet maturities. 
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AVAILABLE CREDIT FACILITIES 

Master Credit Facility 

In March 2020, Duke Energy amended its existing $8 billion Master Credit Facility to extend the termination date to March 2025. The Duke 
Energy Registrants , excluding Progress Energy, have borrowing capacity under the Master Credit Facility up to a specified sublimit for each 
borrower. Duke Energy has the unilateral ability at any time to increase or decrease the borrowing sublimits of each borrower, subject to a 
maximum sublimit for each borrower. The amount available under the Master Credit Facnity has been reduced to backstop issuances of 
commercial paper, certain letters of credit and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the 
option of the holder. 

The table below includes the current borrowing sublimits and available capacity under these credit facilities. 

September 38, 2020 

Duke Duke Duke Duke Duke Duke 
Duke Energy Energy Energy Energy Energy Energy 

in millions Ene Parent Carolinas Pro ress Florida Ohio Indiana Piedmont 
Facility size(•! $ 8,000 $ 2,650 $ 1,475 $ 1,:?50 $ 800 $ 625 $ 600 $ 600 

Reduction to backstop issuances 

Commercial paper(bl 2,007) 693) (300) (308) 62) 106) 229) 309 

Outstanding letters of credit (-40) (34) (4) (2) 

Tax-exempt bonds (81) (81) 

Available capacity under the Master 
Credit Facility $ 5,872 $ 1,923 $ 1,171 $ !140 $ 738 $ 519 $ 290 $ 291 

(a) Represents the sublimit of each borrower. 
{b) Duke Energy issued $625 mil lion of commercial paper and loaned the proceeds th rough the momey pool to Duke Energy Carolinas, 

Duke Energy Progress, Duke Energy Ohio and Duke Energy Indiana. The balances are classified as Long-Term Debt Payable to 
Affiliated Companies on the Condensed Consolidated Balance Sheets. 

Term Loan Facility 

In response to market volatility and ongoing liquidity impacts from COVID-19, in March 2020, Duke Energy (Parent) entered into a $1 .5 billion , 
364-day Term Loan Credit Agreement, borrowing the full $1 .5 bill ion available on March 19, 2020. The term loan contains a provision for 
increasing the amount available for borrowing by up to $500 million . Duke Energy (Parent) exercised this provision on March 27, 2020, borrowing 
an additional $188 million. Proceeds were used to reduce outstanding commercial paper and for general corporate purposes. In the third quarter 
of 2020, Duke Energy (Parent) repaid $844 million of the loan . Refer to Note 1 for additiorial information on the COVID-19 pandemic. 

Other Credit Facilities 

September 30, 2020 

(in millions) Facility size Amount drawn 
1 Duke Energy (Parent) Three-Year Revolving Credit Facility $ 1,000 $ soot 

In August 2020, Duke Energy Progress repaid its $700 million two-year term loan facili ty. 

6. ASSET RETIREMENT OBLIGATIONS 

The Duke Energy Registrants record AR Os when there is a legal obligation to incur reti rement costs associated with the retirement of a long­
lived asset and the obligation can be reasonably estimated. Actual costs incurred could be materially different from current estimates that form 
the basis of the recorded AR Os. 
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The following table presenls the AROs recorded on the Condensed Consolidated Balance Sheets. 

September 30 , 2020 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energ:i Carolinas Energ:i Progress Florida Ohio Indiana Piedmont 

Decommissioning of nuclear ower facilities!•! $ 6,815 s 2,658 s 4,107 $ 3,606 s 501 $ s $ 

Closure of ash impoundments 6,458 3,049 2,172 2,150 22 51 1,186 

Other 381 67 76 44 32 40 28 17 

Total ARO $ 13,654 $ 5,774 $ 6,355 $ 5,800 $ 555 $ 91 $ 1,214 $ 17 

Less: Current portion 742 267 297 297 7 170 - I 
Total non current ARO $ 12,912 $ 5,507 $ 6,058 $ 5,503 $ 555 $ 84 $ 1,044 $ 17 

(a) Duke Energy amount includes purchase accounting adjustments related to the merger with Progress Energy. 

ARO Liability Rollforward 

The following table presents the change in liabil ity associated with AROs for the Duke Energy Registrants . 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) E erg:i Carolinas Energ:i Progress Florida Ohio Indiana Piedmont 
Balance at December 31, 2019!•! $ 13,318 $ 5,734 $ 6,471 $ 5,893 $ 578 $ 80 $ 832 $ 17 
Accretion expense!bl 408 195 187 171 16 3 22 
Liabilities settled(cl 540 151 (333 293 40) 56 

Liabilities incurred in the current yea r 17 

Revisions in estimates of cash flows<• 451 (4) 30 29 9 416 

Balance at September 30 ,. 2020 $ 13 ,654 $ 5,774 $ 6,355 $ 5,800 $ 555 $ 91 $ 1,214 $ 17 

(a) Primarily relates to decommissioning nuclea r power facilities, closure of ash impoundments, asbestos removal, closure of landfills at 
fossil generation facilities, reti rement of natura l gas mains and remova l of renewable energy generation assets. 

(b) For the nine months ended September 30, 2020, substantially all accretion expense relates to Duke Energy's regulated operations and 
has been deferred in accordance wi th regulatory accounting treatment. 

(c) Prima rily relates to ash impoundment closures. 
(d) Primarily relates to increases in closure estimates for certain ash impoundments as a result of certain changes in estimates and the 

impact of Hoosier Envi ronmental Council"s petit ion filed with the court challenging the Indiana Department of Environmental 
Management's partial approva l of Duke Energy Indiana's ash pond closure plan, new closure plan approva ls, as well as increased post 
closure maintenance, landfi ll and beneficiation costs. See Note 4 for more information on Hoosie r Environmental Council's petition . 
The incremental amount recorded represents the discounted cash flows for estimated closure costs based upon the probabil ity 
weightings of th e potentia l closu re methods as evaluated on a site-by-site basis. 

Asset retirement costs associated with the AR Os for operating plants and retired plants are included in Net property, plant and equipment and 
Regulatory assets within Other Noncurrent Assets, respectively, on the Condensed Consolidated Balance Sheets. 

7. GOODWILL 

Duke Energy 

The fol lowing table presents the goodwill by reportable segment included on Duke Energy's Condensed Consolidated Balance Sheets at 
September 30, 2020, and December 31 , 2019. 

Electric Utilities Gas Utilities Commercial 
in millions and Infrastructure and Infrastructure Renewables 

Goodwill balance $ 17,379 $ 1,924 $ 122 $ 

Accumulated impairment charges (122) 

Goodwill , adjusted for accumulated impairment charges $ 17,379 $ 1,924 $ $ 

Duke Energy Ohio 

Total 
19,425 

(122) 

19,3031 

Duke Energy Ohio's Goodwill balance of $920 mill ion, allocated $596 million to Electric Util ities and Infras tructure and $324 million to Gas 
Utilities and Infrastructure, is presented net of accumulated impairment charges of $216 million on the Condensed Consolidated Ba lance Sheets 
at September 30, 2020, and December 31 , 2019. 
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Progress Energy 

Progress Energy's Goodwill is included in the Electric Utilities and Infrastructure segment and there are no accumulated impairment charges. 

Piedmont 

Piedmont's Goodwill is included in the Gas Utilities and Infrastructure segment and there are no accumulated impairment charges. 

Impairment Testing 

Duke Energy, Progress Energy, Duke Energy Ohio and Piedmont are required to perform an annual goodwill impairment test as of the same date 
each year and, according ly, perform tl:lei r annual impairment testing of goodwill as of August 31. Duke Energy, Progress Energy, Duke Energy 
Ohio and Piedmont update their test between annual tests if events or circumstances occur that would more likely than not reduce the fair value 
of a reporting unit below its carrying value. As the fair value for Duke Energy, Progress Energy, Duke Energy Ohio and Piedmont exceeded their 
respective carrying va lues at the date of the annual impairment ana lys is, no goodwi ll impairment cha rges were recorded in the third quarter of 
2020. 

8. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in related party transactions in accordance with applicable state and federal commission regulations. Refer to 
the Condensed Consolidated Ba lance Sheets of the Subsidiary Registrants for balances due to or due from related parties. Material amounts 
related to transactions with related parties includec on the Condensed Consolidated Statements of Operations and Comprehensive Income are 
presented in the fo llowing table. 

Three Months Ended September 30, 

(in millions) 2020 2019 

Duke Energy Carolinas 

Corporate governance and shared service expenses<•> $ 198 
Indemnification coverages1_"1 ___________ ~_ 5 

Joint Dispatch Agreement (JOA) revenuelcl 6 
JOA ex ense!cl ----------------28 

lntercompany natural gas purchases1•1 

Pro ress Energy 

Corporate governance and shared service expenses<•! 

Indemnification cov_e_ra~g~e_s_(b_> ________ _ 

JOA revenue1c1 

JOA expense1' 1 

lntercompany natural gas purchases101 

Duke Energy Progress 

Corporate governance and shared service expenses<•> 

Indemnification coverageslb_, _______ _ 

JOA revenuelc) 

JOA expense cl 

lntercompany natural gas purchasesldl 

Duke Energy Florida 

Corporate governance and shared service expenses<•> 

Indemnification coverages1bl 

Duke Energy Ohio 

Corporate governance and shared service expenses1•1 

Indemnification coverageslbl 

Duke Ener y_ Indiana 

Corporate governance and shared service expenses<•> 

Indemnificat ion coverages{b) 

Piedmont 

Corporate governance and shared service expenses<• 

Indemnification coverages<bl 

10 

$ 185 

9 

28 

6 

18 

$ 

28 

6 

18 

$ 72 

5 

$ 80 

$ 102 

2 

$ 31 

1 

28 Intercom an natural gas sal_e_s_<d_> --------~--------­
Natural gas storage and transportation costs<•> 6 

67 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

197 $ 

5 

12 

194 $ 

8 
32 
12 
19 

11 4 $ 

3 
32 
12 
19 

80 $ 

5 

90 $ 

109 $ 

2 

33 $ 

19 
6 

Nine Months Ended 
September 30, 

2020 2019 

528 s 606 
15 15 
16 52 
72 145 
26 7 

520 $ 553 
27 27 
72 145 
16 52 
56 57 

301 $ 328 

13 11 
145 

52 
56 57 

219 $ 225 
14 16 

241 $ 258 
3 3 

300 $ 299 
6 5 

102 $ 102 
2 2 

82 64 
17 17 
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(a) The Subsidiary Registrants are charged their proportionate share of corporate governance and other shared services costs , primarily 
related to human resources, employee benefits , information technology, legal and accounting fees , as well as other third-party costs . 
These amounts are primarily recorded in Operation, maintenance and other ora the Condensed Consolidated Statements of Operations 
and Comprehensive Income. 

(b) The Subsidiary Registrants incur expenses related to certain indemnification coverages through Bison, Duke Energy's wholly owned 
captive insurance subsidiary. These expenses are recorded in Operation, mai<1 tenance and other on the Condensed Consolidated 
Statements of Operations and Comprehensive Income. 

(c) Duke Energy Carolinas and Duke Energy Progress participate in a JOA, whic allows the co lective dispatch of power plants between 
the service territories to reduce customer rates . Revenues from the sale of power and expenses from the purchase of power pursuant 
to the JOA are recorded in Operating Revenues and Fuel used in electric generation and purchased power, respectively, on the 
Condensed Consolidated Statements of Operations and Comprehensive Income. 

(d) Piedmont provides long-term natural gas delivery service to certain Duke Energy Carolinas and Duke Energy Progress natural gas­
fired generation facilities . Piedmont records the sales in Operating revenues, and Duke Energy Carolinas and Duke Energy Progress 
record the related purchases as a component of Fuel used in electric generation and purchased power on their respective Condensed 
Consolidated Statements of Operations and Comprehensive Income. 

(e) Piedmont has related party transactions as a customer of its equity method investments in Pine Needle LNG Company, LLC , Hardy 
Storage Company, LLC and Cardinal Pipeline Company, LLC natural gas storage and transportation facilities. These expenses are 
included in Cost of natural gas on Piedmont's Condensed Consolidated Statements of Operations and Comprehensive Income. 

In addition to the amounts presented above, the Subsidiary Registrants have other affiliate transactions , including rental of office space, 
participation in a money pool arrangement, other operational transactions , such as pipeline lease arrangements, and their proportionate share of 
certain charged expenses. These transactions of the Subsidiary Registrants are incurred in the ordinary course of bus iness and are eliminated in 
consolidation. 

As discussed in Note 12, certain trade receivables have been sold by Duke Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by 
a subsidiary of Duke Energy. The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC 
for a portion of the purchase price. 

lntercompany Income Taxes 

Duke Energy and the Subsidiary Registrants file a consolidated federal income tax retu rn and other state and jurisdictional returns. The 
Subsidiary Registrants have a tax sharing agreement with Duke Energy for the allocation of consolidated tax liabil ities and benefits . Income 
taxes recorded represent amounts the Subsidiary Registrants would incur as separate C-Corporations. The following table includes the balance 
of intercompany income tax receivables and payables for the Subsidiary Registrants. 

Duke Duke Duke Duke Duke 

Energy Progress Energy Energy Energy Energy 

(in millions) Carolinas Energy Progress Florida Ohio Indiana Piedmont 

September 30, 2020 

lntercompany income tax receivable $ $ $ $ $ $ $ 14 

lntercompany income tax 11ayable 206 49 104 98 6 56 

December 31, 2019 

lntercompany income tax receivable $ $ 125 $ 28 $ $ 9 $ 28 $ 13 

lntercompany income tax payable 5 2 

9. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts to manage commodity price risk and interest rate risk. The primary use 
of commodity derivatives is to hedge the generation portfolio against changes in the prices of electricity and natural gas. Piedmont enters into 
natural gas supply contracts to provide diversification, reliability and natural gas cost benefits to its customers . Interest rate derivatives are used 
to manage interest rate risk associated with borrowings. 

All derivative instruments not identified as NPNS are recorded at fair value as assets or liabilities on the Condensed Consolidated Ba lance 
Sheets. Cash collateral related to derivative instruments executed under master netting arrangements is offset against the collateralized 
derivatives on the Condensed Consolidated Balance Sheets. The cash impacts of settledl derivatives are recorded as operating activities on the 
Condensed Consolidated Statements of Cash Flows . 

INTEREST RATE RISK 

The Duke Energy Registrants are exposed to changes in interest rates as a result of their issuance or anticipated issuance of variable-rate and 
fi xed-rate debt and commercial paper. Interest rate risk is managed by limiting variable-ra te exposures to a percentage of tota l debt and by 
monitoring changes in interest rates. To manage risk associated with changes in interest i:ates, the Duke Energy Registrants may enter into 
interest rate swaps, U.S. Treasury lock agreements and other financial contracts . In anticipation of certain fixed-rate debt issuances, a series of 
forward-starting interest rate swaps or Treasury locks may be executed to lock in components of current market interest rates. These instruments 
are later term inated prior to or upon the issuance of the corresponding debt. 
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Cash Flow Hedges 

For a derivative designated as hedging the exposure to variable cash flows of a fu ture transaction , referred to as a cash flow hedge, the effective 
port ion of the derivative's gain or loss is initially reported as a componen of other comprehensive income and subsequently reclassified into 
earnings once the future transaction impacts earnings. Amounts for interest rate contracts are reclassified to earnings as interest expense over 
the term of the related debt. Gains and losses reclassified out of accumulated other comprehensive income (loss) for the three and nine months 
ended September 30, 2020, and 2019, were not material. Duke Energy's interest rate derivatives designated as hedges include interest rate 
swaps used to hedge existing debt within the Commercial Renewables segment and forward-starting interest rate swaps not accounted for under 
regulatory accounting. 

Undesignated Contracts 

Undesignated contracts primarily include contracts not designated as a hedge because lhey are accounted for under regulatory accounting or 
contracts that do not quali fy for hedge accounting. 

Duke Energy's interest rate swaps for its regulated operations employ regulatory accounting. Wilh regulatory accounting, the mark-to-market 
gains or losses on the swaps are deferred as regulatory liabi lities or regulatory assets, respectively. Regulatory assets and liabilities are 
amort ized consistent with the treatment of the rela ,ed costs in the ratemaking process. The accrual of interest on the swaps is recorded as 
Interest Expense on the Duke Energy Reg istrant's Condensed Consolidated Statements of Operations and Comprehensive Income. 

The following table shows notional amounts of outstanding derivatives related to interest rate risk. 

September 30, 2020 

Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy 

in millions Ener Carol inas Ener Pro ress Florida Ohio 
Cash flow hedges s 653 s $ s $ s 
Undesignated contracts 1,177 400 750 750 27 

Total notional amount<•! $ 1,830 $ 400 $ 750 s 750 s $ 211 

December 31 , 2019 

Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy 

{in mi ll ions} Energl£ Carolinas Energ:r: Progress Flori da Ohio 
Cash flow hedges $ 993 $ $ $ $ $ 

Undesignated contracts 1,277 450 800 250 550 27 

Total notional amount<•! $ 2,270 $ 450 $ 800 $ 250 $ 550 $ 211 

(a) Duke Energy includes amounts re lated to consolidated VI Es of $653 million in cash flow hedges as of September 30, 2020, and $693 
mill ion in cash flow hedges as of December 31, 2019. 

COMMODITY PRICE RISK 

The Duke Energy Registrants are exposed to the impact of changes in the prices of electricity purchased and sold in bulk power markets and 
natural gas purchases, including Piedmont's natural gas supply contracts. Exposure to commodity price risk is influenced by a number of factors 
including the term of contracts , the liquidity of markets and delivery locations. To manage risk associated with commodity prices, the Duke 
Energy Registrants may enter into long-term power purchase or sales contracts and long-term natural gas supply agreements. 

Cash Flow Hedges 

For derivatives designated as hedging the exposure to variable cash flows of a future transaction , re ferred to as a cash flow hedge , the 
derivative's gain or loss is initially reported as a component of other comprehensive income and subsequently reclassified into earnings once the 
future transaction impacts earn ings. Gains and losses reclassified out of accumulated other comprehensive income (loss) for the th ree and nine 
months ended September 30, 2020, and 2019, were not material. Duke Energy's commodity derivatives designated as hedges include long-term 
electricity sales in the Commercial Renewables segment. 

Undesignated Contracts 

For the Subsidiary Reg istrants , bulk power electrici ty and natural gas purchases flow through fuel adjustment clauses, formula-based contracts 
or other cost-sharing mechanisms. Differences between the costs included in rates and the incurred costs , including undesignated derivative 
contracts , are largely deferred as regulatory assets or regulatory liabi lities. Piedmont policies allow for the use of financial instruments to hedge 
commodity price risks . The strategy and objective of these hedging programs are to use the financial instruments to reduce natural gas costs 
volatility for customers . 

69 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - 1 0Q 09/30/2020 

Page 70 of 124 

•NtWW)Jihi@@f _ .... D_E_R_1v_A_T_1v_E_S_A_N_D_H_E_D_G_1_N_G ______________________ _ 

Volumes 

The tables below include volumes of outstanding commodity derivatives. Amounts disclosed represent the absolute value of notional volumes of 
commodi ty contracts excluding NPNS. The Duke Energy Registrants have netted contractual amounts where offsetting purchase· and sale 
contracts exist with identical delivery 1locations and times of delivery. Where all commodity positions are perfectly offset, no quantities are shown. 

September 30, 2020 

Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy 

Ener Carolinas Ener Pro ress Ohio Indiana Piedmont 
32,314 Electricity (G_W_ h._)<•_> _________________________ _ 4,126 17,072 

Natural gas (millions of dekatherms) 683 143 156 156 2 382 

DecembeT 31, 2019 

Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy 

Energy Carolinas Energy Progress Ohio Indiana Piedmont 

Electricity GWh 15,858 1,887 13,971 

Natural gas (millions of dekatherms) 704 130 160 160 3 411 

(a) Duke Energy includes 11 ,116 GWh that relates to cash fiow hedges. 

LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED ON THE CONDENSED CONSOLIDATED 
BALANCE SHEETS 

The following tables show the fair value and balance sheet location of derivative instruments. Although derivatives subject to master netting 
arrangements are netted on the Condensed Consolidated Balance Sheets, the fair values presented below are shown gross and cash collate ral 
on the derivatives has not been netted against the fair values shown. 

Derivative Assets September 30, 2020 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

{in millions} Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 57 $ 24 s 18 $ 18 $ $ 2 $ 8 $ 6 

Noncurrent 26 14 12 12 

Total Derivative Assets - Commodity 
Contracts $ 83 $ 38 $ 30 $ 30 $ $ 2 $ 8 $ 6 

Interest Rate Contracts 

Current $ 3 $ $ 3 $ 3 $ $ $ $ 

Noncurrent 

Total Derivative Assets - Interest Rate 
Contracts $ 3 $ $ 3 $ 3 $ $ $ $ 

Total Derivative Assets $ 86 $ 38 $ 33 $ 33 $ $ 2 $ 8 $ 6 
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Derivative Liabil ities 

Duke 
Duke Energy Progress 

(in mill ions} Energl,'. Carolinas Energl,'. 
Commodity Contracts 

Designated as Hedging Instruments 

Current $ 17 $ s 
Noncurrent 85 

Not Designated as Hedging Instruments 

Current $ 26 $ 12 $ 

Noncurrent 129 4 27 

Total Derivat ive Liabilities - Commodity 
Contracts $ 257 $ 16 $ 27 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current $ 14 $ $ 

Noncurrent 56 

Not Designated as Hedging Instruments 

Current 27 17 9 

Noncurrent 5 

Total Derivative Liabilities - Interest 
Rate Contracts $ 102 $ 17 $ 9 

Total Derivative Liabilities $ 359 $ 33 $ 36 

Derivative Assets 

Duke 
Duke Energy Progress 

in millions Ener Carolinas Ener 
Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 17 $ $ 

Noncurrent 

Total Derivative Assets - Commodity 
Contracts $ 18 $ $ 

Interest Rate Contracts 

Not Designated as Hedging Instruments 

Current 6 6 

Total Derivative Assets - Interest Rate 
Contracts $ 6 $ $ 6 

Equity Securities Contracts 

Not Designated as Hedging Instruments 

Current 

Total Derivative Assets - Equity 
Securities Contracts $ $ $ 

Total Derivative Assets $ 25 $ $ 7 
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September 30, 2020 

Duke Duke Duke Duke 
Energy Energy Energy Energy 

Progress Florida Ohio Indiana Piedmont 

$ $ $ $ 

$ $ $ $ $ 13 

11 98 

$ 11 $ $ $ $ 111 

$ $ $ $ $ 

9 

5 

$ 9 $ $ 6 $ $ 

$ 20 $ $ 7 $ $ 111 

December 31 , 201 9 

Duke Duke Duke Duke 
Energy Energy Energy Energy 

Pro ress Florida Ohio Indiana Piedmont 

$ $ $ 3 $ 1J $ 

$ $ $ 4 $ 13 $ 

6 

$ $ 6 $ $ - $ 

$ $ $ $ $ 

$ $ 7 $ 4 $ 13 $ 
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Derivative Liabilities 

Duke 
Duke Energy Progress 

Ener Carolinas Ener 

Contracts 

Not Designated as Hedging Instruments 

Current $ 67 $ 33 $ 26 

Noncurrent 156 10 37 

Total Derivative Liabilities - Commodity 
Contracts $ 223 $ 43 $ 63 

Interest Rate Contracts 

Designated as Hed in Instruments 

Current $ 19 $ $ 

21 

Not Designated as Hedging Instruments 

Current 8 6 

Noncurrent 5 

Total Derivative Liabilities - Interest 
Rate Contracts $ 53 $ 6 $ 

Equity Securities Cont racts 

Not Designated as Hedging Instruments 

Current 24 24 

Total Derivative Liabilities - Equity 
Securities Contracts $ 24 $ $ 24 

Total Derivative Liabilities $ 300 $ 49 $ 88 
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December 31, 2019 

Duke Duke Duke Duke 
Energy Energy Energy Energy 

Pro ress Florida Ohio Indiana Piedmont 

$ 26 $ $ $ $ 7 

22 110 

$ 48 $ - $ - $ $ 117 

$ $ $ $ $ 

5 

$ $ $ 6 $ $ 

24 

$ $ 24 $ $ $ 

$ 49 $ 24 $ 6 $ $ 117 

The fo llowing tables present the line items on the Condensed Consolidated Balance Sheets where derivatives are reported. Substantially all of 
Duke Energy's outstanding derivative contracts are subject to enforceable master netting arra ngements. The gross amounts offse t in the tables 
below show the effect of these netting arra ngements on fi nancial posi tion, and include collateral posted to offset the net position. The amounts 
shown are calculated by counterparty. Accounts receivable or accounts payable may also be avai lable to offset exposures in the event of 
bankru ptcy. These amounts are not included in the tables below. 

Derivative Assets September 30, 2020 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

{in millions} Energl£ Carolinas Energl£ Progress Fl'orida Ohio Indiana Piedmont 

Current 

Gross amounts recognized $ 60 $ 24 $ 21 $ 21 $ $ 2 $ 8 $ 6 

Gross amounts offset (1 ) 

Net amounts presented in Current Assets: 
Other $ 59 $ 24 $ 21 $ 21 $ $ 2 $ 8 $ 6 

Noncurrent 

Gross amounts recogn ized $ 26 $ 14 $ 12 $ 12 $ $ $ $ 

Gross amounts offset (8) (8) (8) 

Net amounts presented in Other 
Noncurrent Assets : Other $ 18 $ 14 $ 4 $ 4 $ $ $ $ 
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Deriv at ive Liabil ities 

Duke 
Duke Energy Prog ress 

in mil l ions Ener Caro linas Ener 

Current 

Gross amounts recognized $ 84 $ 29 $ 9 

Gross amounts offset (1) 

Net amounts presented in Current 
Liabilities : Other $ 83 $ 29 $ 9 

Noncurrent 

Gross amounts recognized $ 275 $ 4 $ 27 

Gross amounts offset (8) (8) 

Net amounts presented in Other 
$ 267 $ 4 $ 19 Noncurrent Liabi lities: Other 

Derivative Assets 

Duke 
Duke Energy Progress 

in mill ions Ener Carolinas Ener 
Current 

Gross amounts recognized $ 24 $ $ 7 

Gross amounts offset (1) (1) 
Net amounts presented in Current Assets: 
Other $ 23 $ $ 6 

Noncurrent 

Gross amounts recognized $ $ $ 

Gross amounts offset 

Net amounts presented in Other 
Noncurrent Assets: Other $ $ $ 

Derivative Liabilities 

Duke 
Duke Energy Progress 

in mil lions Ener Caro linas Ener 
Current 

Gross amounts recognized $ 118 $ 39 $ 51 

Gross amounts offset (24) (24) 

Net amounts presented in Current 
Liabilities : Other $ 94 $ 39 $ 27 

Noncurrent 

Gross amounts recognized $ 182 $ 10 $ 37 

Gross amounts offset 

Net amounts presented in Other 
$ 182 $ 10 $ 37 Noncurrent Liabilities: Other 
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September 30, 2020 

Duke Duke Duke Duke 
Energy Energy Energy Energy 

Pro ress Florida Ohio Ind iana Piedmont 

$ 9 $ $ 2 $ $ 13 

$ 9 $ $ 2 $ $ 13 

$ 11 $ $ 5 $ $ 98 

(8) 

$ 3 $ $ 5 $ $ 98 

December 31 , 201 9 

Duke Duke Duke Duke 
Energy Energy Energy Energy 

Pro ress Florida Ohio Indiana Piedmont 

$ $ 7 $ 3 $ 13 $ 

(1) 

$ $ 6 $ 3 $ 13 $ 

$ $ $ $ $ 

$ $ $ $ $ 

Dec:em ber 31 , 2019 

Duke Duke Duke Duke 
Energy Energy Energy Energy 

Pro ress Florida Ohio Indiana Piedmont 

$ 27 $ 24 $ $ $ 7 

(24) 

$ 27 $ $ $ $ 7 

$ 22 $ $ 5 $ $ 110 

$ 22 $ $ 5 $ $ 110 
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OBJECTIVE CREDIT CONTIN GENT FEATURES 

Certain derivative con tracts contain objective credit contingent features. These features include the requirement to post cash collateral or letters 
of credit if specific events occur, such as a credit rating downgrade below investment grade. The following tables show information with respect 
to derivative contracts that are in a net liabili ty pos lion and contain objective credit-risk-related payment provisions. 

September 30, 2020 

Duke Duke 
Duke Energy Progress Energy 

(in millions} Energl,'. Carolinas Energl,'. Progress 
A9.gre ate fair value of derivatives in a net liability position $ 20 $ 9 $ 11 $ 11 

Fair value of collateral already posted 

Additional cash collateral or letters of credit in the event credit-risk-related 
contingent features were triggered 20 9 11 11 

December 31, 2019 

Duke Duke 
Duke Energy Progress Energy 

(in mi ll ions} Energl,'. Carolinas Energl,'. Progress 
Aggregate lair value of derivatives in a net liability position $ 79 $ 35 $ 44 $ 44 
Fair value of collateral already posted 

Additional cash collateral or letters of credit in the event credit-risk-related 
contingent features were triggered 79 35 44 44 

The Duke Energy Registrants have elected to offset cash collateral and fair values of derivatives. For amounts to be netted, the derivative and 
cash collateral must be executed wi th the same counterparty under the same master netting arrangement. 

10. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

Duke Energy's investments in debt and equity securities are primarily comprised of investments held in (i) the NDTF at Duke Energy Carolinas, 
Duke Energy Progress and Duke Energy Florida, (ii) the grantor trusts at Duke Energy Progress , Duke Energy Florida and Duke Energy Indiana 
related to OPEB plans and (i ii ) Bison. The Duke Energy Registrants classify investments in debt securities as AFS and investments in equity 
securities a,; fai r value through ne income (FV-NI ). 

For investments in debt securities classified as AFS, the unrealized gains and losses are included in other comprehensive income unti l realized, 
at which lime they are reported through net income. For investments in equity securities dassified as FV-NI, both realized and unrealized gains 
and losses are reported through net income. Substantially all of Duke Energy's investments in debt and equity securities qualify for regulatory 
accounting, a nd accordingly, all associated rea lized and unrealized gains and losses on these investments are deferred as a regulatory asset or 
liability. 

Duke Energy classi fies the majority of investments in debt and equity securities as long term, unless otherwise noted. 

Investment Trusts 

The investments with in the Investment Trusts are managed by independent investment managers with discretion to buy, sell and invest pursuant 
to the objectives set forth by the investment manager agreements and trust agreements. The Duke Energy Registrants have limited oversight of 
the day-to-day management of these investments . As a result, the abil ity to hold investments in unrealized loss positions is outside the control of 
the Duke Energy Registrants. Accordi gly, all unrealized losses associated with debt securi ties within the Investment Trusts are recognized 
immediately and deferred lo regu latory accounts where appropriate. 

Other AFS Securities 

Unrealized gains and losses on all other AFS securities are included in other comprehensive income until realized , unless it is determined the 
carrying value of an investment has a credit loss. The Duke Energy Registrants analyze all investment holdings each reporting period to 
determ ine whether a decline in fa ir va lue is related to a credit loss. If a credit loss exists, the unrealized cred it loss is included in earnings. There 
were no material credit losses as of September 30, .2020, and December 31, 2019. 

Other Investments amounts are recorded in Other within Other Noncurrent Assets on the Condensed Consolidated Balance Sheets. 
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DUKE ENERGY 

The fol lowing table presents the estimated fair value of investments in debt and equity s"curities; equity investments are classified as FV-NI and 
debt investments are classified as AFS. 

September 30, 2020 December 31 , 2019 

Gross Gross Gross Gross 
Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Holding Holding Fair Holding Holding Fair 
Gains Losses Value Gains Losses Value 

Cash and cash equivalents $ $ $ 687 $ $ $ 101 

Equity securities 3,436 103 5,459 3 ,523 55 5,661 

Corporate debt securities 65 789 37 603 

Municipal bonds 19 401 13 368 

U.S. govern ment bonds 58 843 33 1,256 

Other debt securities 9 185 3 141 

Total NDTF Investments s 3,587 $ 105 $ 8,378 $ 3,609 $ 57 $ 8,130 

Other Investments 

Cash and cash equiva lents s $ $ 11!1 $ $ $ 52 

Equity securities 60 126 57 122 

Corporate debt securities 8 129 3 67 

Municipal bonds 6 114 4 94 

U.S. governme nt bonds 21 2 41 

Other debt securities 44 56 

Total Other Investments $ 75 $ 1 $ 544 $ 66 $ $ 432 

~ Total Investments $ 3,662 $ 106 $ 8,914 $ 3,675 $ 57 $ 8,562 

Realized gains and losses, which were determined on a specific identification basis , from sales of FV-NI and AFS securities for th e three and 

nine months ended September 30, 2020, and 2019, were as follows. 

Three Months Ended Nine Months Ended 

! in millions) Seetember 30, 2020 Seetember 30, 2019 Seetember 30, 2020 Seetember 30, 2019 

FV-NI : 

Realized gains $ 13 $ 60 $ 338 $ 161 

Realized losses 16 43 148 136 

AFS: 

Realized gains 26 53 73 110 

Realized losses 19 36 38 83 
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DUKE ENERGY CAROLINAS 

The following table presents the estimated fair value of investments in debt and equity secu rities; equity investments are classified as FV-NI and 
debt investments are classified as AFS. 

September 30, 2020 December 31, 2019 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrea lized Unreal ized Estimated 
Holding Holding Fair Holding Holding Fair 

in mill ions Gains Losses Value Gai ns Losses Value 

NDTF 

Cash and cash equivalents $ $ $ 42 $ $ $ 21 

Equity securities 2,027 52 3,229 1,914 8 3,154 

Corporate debt securities 42 507 21 361 

Municipal bonds 5 118 3 96 

U.S. government bonds 28 428 16 578 

Other debt securities 7 179 3 137 

Tota l NDTF Investments s 2,109 $ 53 $ 4,503 $ 1,957 $ 10 $ 4 ,347 

Realized gains and losses, which were determined on a specific identification basis, from sales of FV-NI and AFS securities for the th ree and 
nine months ended September 30, 2020 , and 2019, were as follows. 

(in millions) 

FV-NI : 

Realized gains 

Realized losses 

AFS: 

Three Months Ended 

September 30, 2020 September 30, 2019 

Nine Months Ended 

September 30, 2020 September 30, 2019 

$ 10 $ 34 $ 46 $ 101 --~~-~~~-----~---~-------12 26 82 95 

Realized gains 20 21 50 46 ---------~-----~------------------------------Re a Ii zed losses 17 13 30 34 

PROGRESS ENERGY 

The following table presents the estimated fair value of investments in debt and equity securities; equity investments are classified as FV-NI and 
debt investments are classified as AFS. 

September 30, 2020 

in millions 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Munici al bonds 

U.S. government bonds 

$ 

Gross 
Unrealized 

Hold ing 
Gains 

1,409 

23 

14 

30 --------------0th er debt securities 2 

Total NDTF Investments 1,478 

Other Investments 

Cash and cash equivalents $ 

Municipal bonds 4 

Total Other Investments $ 4 

Total Investments $ 1,482 

Gros s 
Unrealized 

Holding 
Losses 

$ $ 

51 

$ 52 $ 

$ $ 

$ $ 

$ 52 $ 

76 

December 31 , 2019 

Gross Gross 
Estimated Unreal ized Unrealized 

Fair Holding Holding 
Value Gains Losses 

645 $ $ $ 

2,230 1,609 47 

282 16 

289 10 

415 17 

6 

3,867 $ 1,652 $ 47 $ 

107 $ $ $ 

53 3 

160 $ 3 $ $ 

4,027 $ 1,655 $ 47 S 

Estimated 
Fai r 

Value 

80 

2,507 

242 

272 

678 

4 

3,783 

49 

51 

100 

3,883 
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Rea lized gains and losses, which were determ ined on a speci fic identification basis, from sales of FV-NI and AFS securities for the three and 

nine months ended September 30, 2020, and 2019, were as fo llows. 

Three Months Ended Nine Months Ended 

_(,_in_m_i_lli_o_n_s.:..) _____________ s_e.:..p_te_m_be_r_3_0....;,_2_0_2_o __ s_e.:..p_te_m_b_e_r _30....;,_2_0_1_9_ September 30, 2020 September 30, 2019 

FV-NI : 

Realized gains $ 3 $ 26 $ 292 $ 60 

Realized losses 4 17 66 41 

AFS: 

Realized gains 6 31 17 62 

Realized losses 2 23 7 49 

DUKE ENERGY PROGRESS 

The fo llowing table presents the estimated fair value of investments in debt and equity securities ; equity investments are classified as FV-N I and 
debt investments are classified as AFS. 

in millions 

NDTF 

Cash and cash equivalents 

E uity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF Investments 

Other Investments 

Cash and cash equivalents 

Total Other Investments 

Total Investments 

$ 

$ 

$ 

$ 

$ 

September 30, 2020 

Gross Gross 
Unrealized Unreal ized Estimated 

Holding Holding Fair 
Gains Losses Value 

$ $ 57 

1,340 51 .2,150 

23 282 

14 289 

30 415 

2 6 

1,409 $ 52 $ 3,199 

$ $ 

$ $ 

1,409 $ 52 $ 3,200 

December 31 , 2019 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 
Gains Losses Value 

$ $ $ 53 

1,258 21 2,0 77 

16 242 

10 272 

16 403 

4 

$ 1,300 $ 21 $ 3,051 

$ $ $ 2 

$ $ $ 

$ 1,300 $ 21 $ 3,053 

Realized ga ins and losses, which were determined on a speci fic identifi cat ion basis, from sa les of FV-NI and AFS securities for the three and 

nine months ended September 30, 2020, and 20 19. were as fo llows. 

Three Months Ended Nine Months Ended 

-'(_in_m_il_li_o_n_s~) _ _ ___________ s_e~p_te_m_b_e_r_3_0_,_2_0_2_o __ s_e~p_te_m_b_e_r_3_0_,_2_0_1_9 September 30, 2020 September 30, 2019 

FV-NI : 

Realized gains 

Realized losses 

Realized ga ins 

Realized losses 

$ 3 $ 10 $ -----~--------------------------
4 9 

6 2 

2 

77 

43 $ 27 

51 24 

17 4 

7 2 
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DUKE ENERGY FLORIDA 

The following table presents the estimated fair value of investments in debt and equity securities ; equity investments are classified as FV-NI and 
debt investments are classified as AFS. 

September 30, 2020 December 31 , 2019 

Gross Gross Gross Gross 
Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Holding Holding Fair Holding Holding Fair 
in millions Gains Losses Value Gains Losses Value 

NDTF 

Cash and cash equiva lents $ $ $ 588 $ $ $ 27 

Equity securities 69 80 351 26 430 

U.S. government bonds 1 275 

Total NDTF lnvestmentsI•> $ 69 $ $ 668 $ 352 $ 26 $ 732 

Other Investments 

Cash and cash equivalents $ $ $ 2 $ $ $ 4 

Municipal bonds 4 53 3 51 

Total Other Investments $ 4 $ $ 55 $ 3 $ $ 55 

Total Investments $ 73 $ $ 723 $ 355 $ 26 $ 787 

(a) During the nine months ended September 30, 2020, Duke Energy Florida continued to receive reimbursements from the NDTF for 
costs related to ongoing decommissioning activity of Crystal River Unit 3. 

Realized gains and losses, which were determ ined on a specific identi fication basis, from sa les of FV-N I and AFS securities for the three and 

nine months ended September 30, 2020 , and 201 9, were as follows. 

Three Months Ended Nine Months Ended 

(in millions) September 30, 2020 September 30 , 2019 September 30, 2020 September 30, 2019 

FV-NI : 

Realized gains $ 16 $ 249 $ 33 

Realized losses 8 15 17 

AFS: 

Realized gains 29 58 ---------------------------~-------------Re a Ii zed losses 23 4 7 

DUKE ENERGY INDIANA 

The fol lowing table presents the estimated fair value of investments in debt and equity securities; equity investments are measured at FV-NI and 
debt investments are classified as AFS. 

in millions 

Investments 

Cash and cash equivalents 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

!Total Investments 

$ 

$ 

September 30, 2020 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 

Gains Losses Value 

$ $ 1 

45 84 

3 

39 

3 

46 $ $ 130 

December 31 , 2019 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 
Gains Losses Value 

$ $ $ 

43 81 

6 

36 

2 

s 44 $ $ 125 

Realized gains and losses, which were determined on a specific identification basis , from sales of FV-NI and AFS securities for the three and 
nine months ended September 30, 2020, and 2019, were immaterial. 
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DEBT SECURITY MATURITIES 

The table below summarizes the maturity date for debt securities. 

September 30, 2020 

Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy 

in millions Ener Carolinas Ener Pro ress Florida Indiana 
Due in one year or less $ 53 $ 13 $ 15 $ 14 $ 1 $ 4 

Due after one through five years 558 247 256 246 10 16 

Due after five through 1 0 years 608 278 232 224 8 9 

Due after 10 years 1,313 694 542 508 34 16 

j Total $ 2,532 $ 1,232 $ 1,045 $ 992 $ 53 $ 45 

11 . FAIR VALUE MEASUREMENTS 

Fair value is the exchange price to sell an asset or transfer a liability in an orderly transaction between market participants at the measurement 
date. The fair value definition focuses on an exit price versus the acquisition cost. Fair va lue measurements use market data or assumptions 
market participants would use in prici g the asset or liability, including assumptions about risk and the risks inherent in the inputs to the valuation 
technique. These inputs may be readily observable, corroborated by market data or generally unobservable. Valuation techniques maximize the 
use of observable inputs and min imize use of unobservable inputs. A midmarket pricing convention (the midpoint price between bid and ask 
prices) is permitted for use as a practical expedient. 

Fair value measurements are classified in three levels based on the fair value hierarchy as defined by GAAP. Certain investments are not 
categorized within the fair value hierarchy. These investments are measured at fair value using the net asset value (NAV) per share practical, 
expedient. The NAV is derived based on the investment cost, less any impai rment, plus or minus changes resulting from observable price 
changes for an identical or similar investment of the same issuer. 

Fair value accounting guidance permits entities to elect to measure certain financia l instruments that are not required to be accounted for at fair 
value. such as equity method investments or the company's own debt, at fair value. The Duke Energy Registrants have not elected to record any 
of these items at fair value. 

Valuation methods of the primary fair value measurements disclosed be low are as follows. 

Investments in equity securities 

The majority of investments in equity securities are valued using Level 1 measurements. Investments in equity securities are typically valued at 
the closing price in the principal active market as of the last business day of the quarter. Principal active markets for equity prices include 
published exchanges such as the New York Stock Exchange and Nasdaq Stock Market. Foreign equity prices are translated from their trading 
currency using the currency exchange rate in effect at the close of the principal active market. There was no after-hours market activity that was 
required to be reflected in the reported fair value measurements. 

Investments in debt securities 

Most investments in debt securities are valued using Level 2 measurements because the valuations use interest rate curves and credit spreads 
applied to the te rms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit rating. If the market for a 
particular fixed-income security is relatively inactive or illiquid, the measurement is Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. If forward price curves are not observable for the full term of the contract 
and the unobservable period had more than an insignificant impact on the· valuation , the commodity derivative is classified as Level 3. In 
isolation, increases (decreases) in natural gas forward prices result in favorable (unfavorable) fair value adjustments for natural gas purchase 
contracts; and increases (decreases) in electricity forward prices result in unfavorable (favorable) fair value adjustments for electricity sales 
contracts. Duke Energy regularly evaluates and validates pricing inputs used to estimate the fair value of natura l gas commodity contracts by a 
market participant price verification procedure. This procedure provides a comparison of internal forward commodity curves to market participant 
generated curves. 

Interest rate derivatives 

Most over-the-counter interest rate contract derivatives are valued using financial models that utilize observable inputs for similar instruments 
and are classified as Level 2. Inputs include forward interest rate curves , notional amounts, interest rates and credit quality of the counterparties. 

Other fair va lue considerations 

See Note 12 in Duke Energy's Annual Report on Form 10-K for the year ended December 31 , 2019, for a discussion of the valuation of goodwill 
and intangib le assets. 
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DUKE ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fa i- value on a recurring basis on the Condensed 
Consolidated Balance Sheets. Derivative amounts in the tables below for all Duke Energy Registrants exclude cash col lateral , which is disclosed 
in Note 9. See Note 10 for additional information related to investments by major security type for the Duke Energy Registrants. 

(in mi llions) 

Other equity securities 

Other debt securities 

Other cash and cash equivalents 

Derivative assets 

Total assets 

Derivative liabilities 

Net assets (liabilities) 

(in millions) 

NDTF cash and cash equiva lents 

NDTF equity securities 

NDTF debt securities 

Other equity securities 

Other debt securities 

Other cash and cash equivalents 

Derivative assets 

Total assets 

Tota l Fair Value 

$ 687 $ 

5,459 

2,224 

126 

308 

110 

86 

9,000 

(359) 

$ 8,641 $ 

Total Fair Value 

$ 101 $ 

5,684 

2,368 

122 

258 

52 ---------~----25 

8,610 

NDTF equity security,_co_n_t_ra_c_ts __________ _ 23 

Derivative liabilities (277) 

Net assets (liabil ities) $ 8,31 0 $ 

September 30, 2020 

Leve l 1 Level2 

687 $ $ 

5,413 46 

363 1,861 

126 

18 290 

110 

5 71 10 

6,722 2,222 10 46 

(1) (145) ~1~ - I 
6,721 $ 2,077 $ (203) $ 46 

December 31 , 2019 

Level 1 Level2 Leve l 3 Not Categorized 

101 $ $ $ 

5,633 51 

1,643 

122 

39 219 

52 

3 7 15 

6,675 1,869 15 51 

(23) 

(15) (145) (11 7) 

6,660 $ 1,701 $ (102) $ 51 

The fo llowing tables provide reconciliations of beginning and end ing balances of assets and liabilities measured at fair va lue using Level 3 
measurements. 

Derivatives (net) 

Three Months Ended Nine Months Ended 
Seetember 30, Seetember 30, 

(i n millions) 2020 201 9 2020 2019 

Balance at beginning of period $ (92) $ (79) $ (1 02) $ (1 13) 

Total pretax realized or unrealized gains included in comprehensive income 102 (102) 

Purchases, sales, issuances and setllements: 

Purchases 14 38 

Settlements (3) (9) (18) (32) 

Total {losses) gains included on the Condensed Consolidated Balance 
(6) (2) 5 17 Sheet 

Balance at end of period $ (203) $ (90) $ (203) $ (90) 

80 



KyPSC Case No. 202 1-00 190 
FR I 6(7)(p) Attachment - I 0Q 09/30/2020 

Page 81 of 124 

•ailtJIMMlihia~ial•f .... ~F_A_I_R_V_A_L_U_E_M_E_A_S_U_R_E_M_E_N_T_s ____________________ _ 

DUKE ENERGY CAROLINAS 

The following tab les provide recorded balances for assets and liabili ties measured at fai r value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

September 30, 2020 

(in mil lions) Tota l Fair Valu:e Lev el 1 Level2 Not Categorized 

NDTF cash and cash equivalents $ 42 $ 42 $ $ 

N DTF equity securities 3,229 3,183 46 

NDTF debt securities 1,232 131 1 101 

Derivative assets 38 38 

Total assets 4,541 3,356 1,139 46 

Derivative liab ilities (33) (33) 

Net assets $ 4,500 $ 3,356 $ 1,106 $ 46 

December 31 , 2019 

(in millions) Total Fai r Value Level 1 Level 2 Not Categorized 

NDTF cash and cash equivalents s 21 $ 21 $ $ 

NDTF equity securities 3,1 54 3,103 

NDTF debt securities 1,174 206 966 

Tota l assets 4,347 3,330 966 

Derivative liabilities (49) (49) 

Net assets $ 4,29cl $ 3,330 $ 917 $ 

PROGRESS ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fai r value on a recurring basis on the Condensed 
Consolidated Balance Sheers. 

September 30, 2020 December 31 , 2019 

(in millions) Total Fair Value Level 1 Level 2 Total Fair Value Level 1 

NDTF cash and cash equivalents $ 645 $ :645 $ $ 80 $ 80 $ 
NDTF equity securities 2,230 2,230 2,530 

NDTF debt securities 992 232 760 1,196 

Other debt securities 53 53 51 

Other cash and cash e uivalents 107 107 49 49 

Derivative assets 33 33 7 

Total assets 4,060 3,214 846 3,913 3 ,178 

NDTF equity security contracts (23) 

Derivative liabilities (36) (36) (65) 

Net assets $ 4,024 $ 3,214 $ 810 $ 3,825 $ 3,178 s 

81 

51 

51 

51 

Level2 

51 

7 

735 

(23) 

(65 

647 
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DUKE ENERGY PROGRESS 

The following tables provide recorded balances for assets and liabilities measured at fa ir value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

September 30, 2020 December 31 , 2019 

(in millions) Total Fair Value Lev el 1 Level2 Total Fair Value Level 1 

NTDF cash and cash equivalents $ 57 $ 57 $ $ 53 $ 53 

NDTF equity securities 2,150 2,150 2,077 2,077 

NDTF debt securities 992 232 760 921 244 

Other ca sh and cash equ ivalents 2 2 

Derivative assets 33 33 

Total assets 3,233 2,440 793 3,053 2,376 

Derivative liabilities (20) (20) (49) 

Net assets $ 3,213 $ 2,440 $ 773 $ 3,004 $ 2,376 

DUKEENERGYFLOruDA 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recu rring basis on the Condensed 
Consolidated Balance Sheets. 

Level2 

$ 

677 

677 

(49) 

$ 628 

September 30, 2020 December 31 , 2019 

(in millions) Tota l Fair Value Level 1 Level 2 Total Fair Value Level 1 Level2 

NDTF cash and cash eguivalents $ 588 $ 588 $ $ 27 $ 27 $ 

NDTF equity securities 80 80 453 

NDTF debt securities 275 

Other debt securities 53 53 51 51 

Other cash and cash equivalents 2 2 4 4 

Derivative assets 7 7 

Total assets 723 _670 53 817 759 58 

NDTF equity security contracts (23) (23) 

Derivative liabi lities (1) (1) 

Net assets $ 723 $ 670 $ 53 $ 793 $ 759 $ 34 

DUKE ENERGY OHIO 

The recorded balances for assets and liabilities measured at fair va lue on a recurring basis on the Condensed Consolidated Ba lance Sheets 

were not material at September 30, 2020, and December 31, 2019. 

DUKE ENERGY INDIANA 

The following tab les provide recorded balances for assets and liabil ities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

September 30, 2020 December 31 , 2019 

(in millions) Total Fair Value Level 1 Level 2 Level 3 Tota l Fair Value Level 1 Level2 

Other equity securities $ 84 $ 84 $ $ $ 81 $ 81 $ 

Other debt securities 45 44 44 

Other cash and cash e uivalents 

Derivative assets 8 8 13 2 

Total assets $ 138 $ 85 $ 45 $ 8 $ 138 $ 83 $ 44 

Derivative liabilities (1) (1) 

Net assets $ 138 $ 85 $ 45 $ 8 $ 137 $ 82 $ 44 

82 

Levell 

$ 

11 

$ 11 

$ 11 
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The following tab le provides a reconciliation of beginning and end ing balances of assets and liabi liti es measured at fai r value using Level 3 
measurements. 

Derivatives (net) 

Three Months Nine Months 
Ended September 30, Ended September 30, 

(i n millions) 

Balance al be innin of period 

Purchases, sales , issuances and settlements: 

Purchases 

Settlements 

Total gains (losses) included on the Condensed Consolidated Balance 
Sheet 

Balance at end of period 

PIEDMONT 

2020 

$ 10 $ 

(3) 

$ 8 $ 

2019 2020 

28 $ 11 $ 

10 

(7) (13) 

(5) 

16 $ 8 $ 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

September 30 , 2020 December 31 , 2019 

2019 

22 

29 

(26) 

(9) 

16 

(in mill ions) Total Fair Value Level 1 Level 3 Total Fair Valu e Level 1 Level 3 

Derivative assets $ 6 $ 6 $ $ 1 $ $ 

Derivative liab ilities (111) (1 11) (11 7) 

Net (liabilities) assets $ (105) $ 6 $ (111) $ (116) $ $ 

The following table provides a reconciliation of beginning and end ing balances of assets and liabili ties measured at fai r value using Leve l 3 
measurements. 

Derivatives (net) 

(117) 

(1 17) 

Three Months Ended September 30, Nine Months Ended September 30 , 

(in millions) 2020 2019 2020 2019 

Balance at beginning of period $ (105) $ 114) $ 117 $ 141 

Total (losses) gains and settlements (6) 3 6 30 

Balance at end of period $ (1 11) $ (111) $ (11 1) $ (111) 
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QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

The following tables include quantitative information about the Duke Energy Registrants' derivatives classified as Level 3. 

Investment Type 

Duke Energy 

Electricity contracts 

Duke Energy Ohio 

September 30, 2020 

Fair Value 

(in mill ions) Valuation Technique Unobservable Input 

$ (102) RTO forward pricing Forward electricity curvas - price per MWh 

Range 

Weighted 

Average 

Range 

$14.92 • $151 .18 $ 29.63 

.. F_T_R_s_, ___________ 2 __ R_T_O_a_u_c_ti_on pricing FTR price - _pe_r_M_ W_h _______________ 1_.9_o ___ o_._6_.4 

Duke Energy Indiana 

FTRs 

Piedmont 

8 RTO auction pricing FTR price - per MW_ h _________ _.,(1_.o_J_)_-__ 6_._10 ___ 0_.7_4 .. 

Natural gas contracts (111) Discounted cash flow Forward natural gas curves - price per MMBtu 

Duke Energy 

Total Level 3 derivatives $ (203) 

December 31, 2019 

Fair Value 

Investment Type (in millions) Valuation Technique Unobservable Input 

Duke Energy Ohio 

FTRs $ 4 RTO auction pricing FTR price - per MWh -----------------
Duke Energy Indiana ----

1.81 • 2.50 

Range 

2.11 

Weighted 

Averag e 

Range 

$ 0.59 - $ 3.47 $ 2.07 

FTRs 11 RTO auction pricing FTR price - per MWh (0 .66) - 9 .24 1.15 --------------------- ---------------Piedmont 

Natural gas contracts (117) Discounted cash flow Forward natural gas curves - price per MMBtu 1.59 - 2.46 1.91 

Duke Energy 

[§i" Level 3 derivatives $ (102) 

OTHER FAIR VALUE DISCLOSURES 

The fair value and book value of long-term debt, including current maturities, is summarized in the following table. Estimates determined are not 
necessarily indicative of amounts that could have been settled in current liTlarkets. Fair value of long-term debt uses Level 2 measurements. 

September 30, 2020 December 31 , 2019 

(in millions) Book Value Fair Value Book Value Fair Value 

Duke Energy!•> $ 60 718 $ 69,503 $ 58, 126 $ 63.062 

Duke Energy Carolinas 12,548 15,165 11,900 13,516 

Pro ress Energy 19,865 23,825 19,634 22,291 

Duke Energy Progress 9,358 10,808 9,058 9,934 ------------~~----------Duke Energy Florida 7,917 9,684 7,987 9,131 

Duke Energy Ohio 3,089 3,619 2,619 2,964 

4,104 5,140 4,057 4,800 

Piedmont 2,780 3,276 2,384 2,642 

(a) Book value of long-term debt includes $1.4 billion at September 30, 2020, and :51 .5 billion at December 31 , 2019, of unamortized debt 
discount and premium, net of purchase accounting adjustments related to the mergers with Progress Energy and Piedmont that are 
excluded from fa ir value of long-term debt. 

At both September 30, 2020, and December 31 , 2019, fair value of cash and cash equiva ents, accounts and notes receivable , accounts 
payable, notes payable and commercial paper and nonrecourse notes payable of VI Es are not materia lly different from thei r ca rrying amounts 
because of the short-te rm nature of these instruments and/or because the stated rates approximate market rates. 
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12. VARIABLE INTEREST ENTITIES 

CONSOLIDATED VIEs 

The obligations of the consolidated VI Es discussed in the following paragraphs are nonr-Bcourse to the Duke Energy Registrants. The registrants 
have no requirement to provide liquidity to , purchase assets of or guarantee performance of these VI Es unless noted in the following paragraphs. 

No financial support was provided to any of the consolidated VI Es during the nine months ended September 30, 2020, and the year ended 
December 31 , 2019, or is expected to be provided in the future that was not previously contractually required. 

Receivables Financing - DERF/DEPR/DEFR 

DERF, DEPR and DE FR are bankruptcy remote, special purpose subsidiaries of Duke Energy Carolinas, Duke Energy Progress and Duke 
Energy Florida, respectively. DERF, DEPR and DEFR are wholly owned LLCs wi th separate legal existence from their parent companies , and 
their assets are not generally available to cred itors of their parent companies . On a revolving basis , DERF, DEPR and DEFR buy certain 
accounts receivable arising from the sale of electricity and related services from their parent companies. 

DERF, DEPR and DEFR borrow amounts under credit facilities to buy these receivables. Borrowing availability from the credit facilities is limited 
to the amount of qualified receivables purchased, which generally exclude receivables past due more than a predetermined number of days and 
reserves for expected past-due balances. The sole source of funds to satisfy the related debt obligations is cash collections from the receivables. 
Amounts borrowed under the credit facilities for DERF and DEPR are reflected on the Condensed Consolidated Balance Sheets as Long-Term 
Debt. Amounts borrowed under the credit facilities for DEFR are reflected on the Condensed Consolidated Balance Sheets as Current maturities 
of long-term debt. 

Due to the COVI D-19 pandemic, as described in ote 1, the Duke Energy Registrants suspended customer disconnections for nonpayment. 
Since taking action to suspend customer disconnections for nonpayment. certain jurisdictions have now returned lo normal operations and bi ll ing 
practices. The fu ll impact of COVID-19 and the Duke Energy Registrant's related response on customers' ability to pay for service is uncertain . 
However, the level of past-due receivables at Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida have increased 
significantly during the COVID-19 pandemic, and it is reasonably possible eventual write-offs of customer receivables may increase over cu rrent 
estimates. In the second quarter of 2020, DERF, DEPR and DEFR executed amendments to their cred it facilities to manage the impact of past­
due receivables resu lting from the suspension of customer disconnections from COVID-19. In the third quarter of 2020, DERF executed another 
amendment to lengthen the terms of the amendment executed in the second quarter. See Note 3 for information about COVID-19 filings with 
state utility commissions. 

The most significant activity that impacts the economic performance of DERF, DEPR ano DEFR are the decisions made to manage delinquent 
receivables. Duke Energy Carolinas, Duke Energy Progress and Duke Eflergy Florida are considered the primary beneficiaries and consolidate 
DERF, DEPR and DEFR, respective ly, as they make those decisions. 

Receivables Financing - CRC 

CRC is a bankruptcy remote , special purpose entity indirectly owned by Duke Energy. On a revolving basis, CRC buys certain accounts 
receivable arising from the sale of electricity, natural gas and related services from Duke Energy Ohio and Duke Energy Indiana. CRC borrows 
amounts under a cred it facility lo buy the receivables from Duke Energy Ohio and Duke Energy Indiana. Borrowing avai lability from the credit 
facility is limited to the amount of qualified receivables sold to CRC, which generally exclude receivables past due more than a predetermined 
number of days and reserves for expected past-due balances. The sole source of fund s lo sati sfy the related debt obligation is cash collections 
from the receivables . Amounts borrowed under the credit facility are reflected on Duke E~ergy's Condensed Consolidated Balance Sheets as 
Long-Term Debt. 

The proceeds Duke Energy Ohio and Duke Energy Indiana receive from the sale of receivables to CRC are approximate ly 75% cash and 25% in 
the form of a subordinated note from CRC. The subordinated note is a retained interest in the receivables sold . Depending on collection 
experience, additional equity infusions to CRC may be required by Duke Energy to maintain a minimum equity balance of $3 million. 

Due to the COVID-1 9 pandemic, as descri bed in Note 1, the Duke Energy Registrants suspended customer disconnections for nonpayment. 
Since taking action to suspend customer disconnections for nonpayment, certain jurisdic! ons have now returned to normal operations and billing 
practices. The full impact of COVID-19 and the Duke Energy Registrant's related response on customers' ability to pay for service is uncertain . 
However, the level of past-due receivables at Duke Energy Ohio and Duke Energy Indiana have increased significantly during the COVID-19 
pandemic, and it is reasonably possible eventual write-offs of customer receivables may i crease over cu rrent estimates. In July of 2020, CRC 
executed an amendment to its credit facility to manage the impact of past-due receivables resulting from the suspension of customer 
disconnections from COVID-19. See Note 3 for information about COVID-19 fil ings wi th s1ate utility commissions. 

CRC is considered a VIE because (i ) equity capitalization is insufficient to support its operations, (ii) power to direct the activities that most 
significantly impact the economic performance of the entity is not held by the equity holder and (i ii) de iciencies in net worth of CRC are funded 
by Duke Energy. The most significant activities that impact the economic performance of CRC are decisions made to manage delinquent 
receivables. Duke Energy is considered the primary beneficiary and consolidates CRC as it makes these decisions. Neither Duke Energy Ohio 
nor Duke Energy Indiana consolidate CRC. 
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Receivables Financing - Credit Faci lities 

The following table summarizes the amounts and expiration dates of the credit facilities and associated restricted receivables described above. 

Duke Energy 

Duke Energy Duke Energy Duke Energy 

Carolinas Prog ress Florida 

(in mil lions) CRC DERF DEPR DEFR 

Expiration date February 2023 December 2022 A ril 2023 A ril2021 

Credit faci lity amount $ 350 $ 475 $ 350 $ 250 

Amounts borrowed at Se11tember 30, 2020 350 475 350 250 

Amounts borrowed at December 31 , 2019 350 474 325 250 

Restricted Receivables at September 30, 2020 479 770 559 506 

Restricted Receivables at December 31 , 2019 522 642 489 336 

Nuclear Asset-Recovery Bonds - DEFPF 

DEFPF is a bankruptcy remote, wholly owned special purpose subsidiary of Duke Energy Florida. DEFPF was formed in 2016 for the sole 
purpose of issuing nuclear asset-recovery bonds to finance Duke Energy Florida's unrecovered regulatory asset related to Crystal River Unit 3. 

In 2016, DEFPF issued senior secured bonds and used the proceeds to acquire nuclear asset-recovery property from Duke Energy Florida. The 
nuclear asset-recovery property acquired includes the right to impose, bill, collect and adjust a non-bypassable nuclear asset-recovery charge 
from all Duke Energy Florida retail customers until the bonds are paid in full and all financing costs have been recovered. The nuclear asset­
recovery bonds are secured by the nuclear asset-recovery property and cash collections from the nuclear asset-recovery charges are the sole 
source of funds to satisfy the debt obligation. The bondholders have no recourse to Duke, Energy Florida. 

DEFPF is considered a VIE primarily because the equity capi talization is insufficient to support its operations. Duke Energy Florida has the power 
to direct the signi ficant activities of the VIE as described above and therefore Duke Energy Florida is considered the primary beneficiary and 
consolidates DEFPF. 

The following table summarizes the impact of DEFPF on Duke Energy Florida's Conden$ed Consolidated Balance Sheets. 

(in millions) 

Receivables of VI Es 

Regulatory Assets: Current 

Current Assets: Other 

Other Noncurrent Assets : Regulatory assets 

Current Liabil ities: Other 

Current maturities of long-term debt 

Long-Term Debt 

Commercial Renewables 

September 30, 2020 

$ 6 $ 

53 

16 
951 

2 

55 

1,001 

December 31, 2019 

5 

52 

39 

989 

10 

54 

1,057 

Certain of Duke Energy's renewable energy facilities are VI Es due to Duke Energy issuing guarantees for debt service and operations and 
maintenance reserves in support of debt financings. Assets are restricted and cannot be pledged as collateral or sold to third parties without prior 
approval of debt holders. Additionally, Duke Energy has VI Es associated with tax equity arrangements entered into with third-party investors in 
order to finance the cost of renewable assets eligible for tax credits. The activities that most significantly impacted the economic performance of 
these renewable energy facilities were decisions associated with siting, negotiating PPAs and Engineering , Procurement and Construction 
agreements, and decisions associated with ongoing operations and maintenance-related activi ties. Duke Energy is considered the primary 
beneficiary and consolidates the entities as it is responsible for all of these decisions. 

The table below presents materia l balances reported on Duke Energy's Condensed Consolidated Balance Sheets related to Commercial 
Renewables VIEs. 

(i n mill ions) September 30, 2020 December 31, 2019 

Current Asset._.s_: _.o_th_...e_r ___ _ 

Property, Plant and Equipment: Cost 

Accumulated deRreciation and amortization 

Other Noncurrent Assets: Other 

Current maturities of Ion -term debt 

Long-Term Debt 

Other Noncurrent Liabilities: AROs 

Other Noncurrent Liabilities: Other 

$ 

86 

319 $ 203 

6,239 5,747 

(1200) 1,041 

79 106 

161 162 

1,452 1,541 

150 127 

342 228 
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NON-CONSOLIDATED VIEs 

The following tables summarize the impact of non-consolidated VI Es on the Condensed Consolidated Balance Sheets. 

September 30, 2020 

Duke Ellergy Duke Duke 

Pipeline Commerci3I Other Energy Energy 

(in m ill ions) Investments Renewables VIEs Total Ohio Indiana 

Receivables from affiliated com anies $ $ $ $ (1 $ 45 $ 74 

Other current assets 413 413 $ 

Investments in equity method unconsolidated affi tiates 487 488 

Deferred tax asset 26 26 

Total assets $ 439 $ 486 $ $ 926 $ 45 $ 74! 

Other current liabilities 927 3 930 

Other noncurrent liabilities 19 10 29 

Total liabil ities $ 946 $ $ 13 $ 959 $ $ 

Net (liabilities) assets $ (507) $ 486 $ (12) $ (33) $ 45 $ 74 

December 31 , 2019 

Duke Energ;t Duke Duke 

Pipel ine Commercial Other Energy Energy 

(in mill ions) Investments Renewables VIEs Total Ohio Indiana 

Receivables from affiliated companies $ $ 1 $ $ 1) $ 64 $ 77 

Investments in equity method unconsolidated affi liates 1,179 300 1,479 

Total assets $ 1,179 $ 299 $ $ 1,478 $ 64 $ nl 
Taxes accrued (1) (1) 

Other current liabilities 4 4 

Deferred income taxes 59 59 

Other noncurrent liabilities 11 11 

Total liabilities $ 58 $ $ 15 $ 73 $ $ 

Net assets (liabilities) $ 1,121 $ 299. $ (15) $ 1.405 $ 64 $ nj 

The Duke Energy Registrants are not aware of any situations where the maximum expoSJJ re to loss sig nificantly exceeds the carrying va lues 
shown above except for the PPA with OVEC, which is discussed below, and future exit costs associated wi th the cancellation of the ACP pipeline, 
as discussed below. 

Pipeline Investments 

Duke Energy has investments in various joint ventures to construct and operate pipeline projects. These entities are considered VI Es due to 
having insufficient equity to finance their own activities without subordinated financial support. Duke Energy does not have the power to direct the 
activi ties that most significantly impact the econom c performance, the obligation to absorb losses or the right to receive benefits of these V \Es 
and therefore does not consolidate these entities . 

On July 5, 2020, Duke Energy determined that it would no longer invest in the construction of the ACP pipeline. See Notes 1, 3 and 4 for further 
information regarding this transaction. 

For the three and nine months ended September 30, 2020, the ACP investment is considered a significant subsidiary because its income (loss) 
exceeds 10% of Duke Energy's income (loss). The table below presents unaudited summarized financial information for ACP. 

(in millions) 

Net (Loss) Income $ 

87 

Three Months Ended 
September 30, 

2020 

(16~ $ 

2019 

65 $ 

Nine Months Ended 
September 30, 

2020 

(4,505) $ 

2019 

178 
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The table below presents Duke Energy's ownership interest and investment balances in lhese joint ventures. 

VIE Investment Amount !in millions) 
Ownership September 30, December 31, 

Interest 2020 2019 Entiti'. Name 
Acp!•I 47% $ (927) $ 1,17~ 
ConstitutionC•J 24% 

j Total $ (927) $ 1,179 

(a) During the quarter ended June 30, 2020, Duke Energy determined that it would no longer continue its investment in ACP as described 
above. The current liability related to the cancellation of the ACP pipeline project represents Duke Energy's continuing obligation to 
fund its share of ACP's ob ligations. See Notes 1, 3 and 4 for more information. 

(b) During the year ended December 31, 2019, Duke Energy recorded an other-than-temporary impairment related to Constitution. This 
charge resulted in the full write-down of Duke Energy's investment in Constitution. 

Commercial Renewables 

Duke Energy has investments in various renewable energy project entities. Some of these entities are VIEs due to Duke Energy issu ing 
guarantees for debt service and operations and maintenance reserves in support of debt financings. Duke Energy does not consolidate these 
VI Es because power to direct and control key activlties is shared jointly by Duke Energy and other owners. 

Other 

In 2019, Duke Energy acquired a majority ownership in a portfolio of distr buted fuel cell projects from Bloom Energy Corporation. Duke Energy is 
not the primary beneficia ry of the assets within the portfolio and does not consol idate the-assets in the portfolio . 

OVEC 

Duke Energy Ohio's 9% ownership interest in OVEC is considered a non-consolidated VIE due to OVEC having insufficient equity to finance its 
activities without subordinated financial support . The activities that most significantly impact OVEC's economic performance include fuel strategy 
and supply activities and decisions associated with ongoing operations and maintenance-related activities. Duke Energy Ohio does not have the 
unilateral power to direct these activities , and therefore, does not consolidate OVEC. 

As a counterparty to an Inter-Company Power Agreement (ICPA) , Duke Energy Ohio has a contractual arrangement to receive entitlements to 
capacity and energy from OVEC's power plants through June 2040 commensurate with its power participation ratio, which is equivalent to Duke 
Energy Ohio's ownership interest. Costs, including fuel, operating expenses, fixed costs, debt amortization and interest expense, are allocated to 
counterparties to the ICPA based on their power participation ratio . The value of the ICPA is subject to variabil ity due to fluctuation in power 
prices and changes in OVEC's cost of business. On March 31 , 2018, FirstEnergy Solutions Corp (FES), a subsidiary of FirstEnergy Corp. and an 
ICPA counterparty with a power participation ratio of 4.85%, filed for Chapter 11 bankruptcy, wh ich could increase costs allocated to the 
counterpart ies. On July 31, 2018, the bankruptcy court rejected the FES ICPA, which means OVEC is an unsecured creditor in the FES 
bankruptcy proceeding. In addition , certain proposed environmental rulemaking could result in future increased OVEC cost allocations . In July 
2020, legislation was proposed to repea l HB 6. Duke Energy cannot predict the outcome in this matter. See Note 3 for additional information. 

CRC 

See discussion under Consolidated VIEs for additional information related to CRC. 

Amounts included in Receivables from affiliated companies in the above table for Duke Energy Ohio and Duke Energy Indiana reftect their 
retained interest in receivables sold to CRC. These subordinated notes held by Duke Energy Ohio and Duke Energy Indiana are stated at fair 
value. 

The following table shows the gross and net receivables sold. 

Duke Energy Ohio Duke Energy Indiana 

September 30, 2020 December 31, 2019 September 30, 2020 December 31 , 2019 __________ $_ 226 
$ 253 $ 310 $ 307 

Less: Retained interests 45 64 74 77 

Net receivables sold $ 181 $ 189 $ 236 $ 230 
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The following table shows sales and cash flows related to receivables sold. 

Duke Energy Ohio Duke Energy Indiana 

Three Months Ended 
September 30 , 

Nine Months Ended 
September 30, 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(in millions) 2020 2019 2020 2019 2020 2019 2020 2019 

Sales 

Receivables sold $ 462 $ 479 $ 1,428 $ 1,483 $ 717 $ 762 $ 1,947 $ 2,172 

Loss recognized on sale 2 4 8 11 3 4 9 13 

Cash flows 

$ 449 $ 471 $ 1,439 $ 1.516 $ 689' $ 762 $ 1,941 $ 2,200 

Collection fees received 1 ---------------------------------Return received on retained interests 3 5 2 4 

Cash flows from sales of receivables are reflected within Cash Flows From Operating Activities on Duke Energy Ohio's and Duke Energy 
Indiana's Condensed Consolidated Statements of Cash Flows. 

13. REVENUE 

Duke Energy earns substantia lly all of its revenues through its reportable segments , Electric Utilities and Infrastructure, Gas Utilities and 
Infrastructure and Commercial Renewables. 

Electric Util ities and Infrastructure 

Electric Utilities and Infrastructure earns the majority of its revenues through retail and wholesa le electric service through the generation, 
transmission, distribution and sa le of electricity. Duke Energy genera lly provides retail and wholesale electric service customers with their fu ll 
electric load requirements or with supplemental load requirements when the customer has other sources of electricity. 

7 

The majority of wholesale revenues are full requirements contracts where the customers purchase the substantial majority of their energy needs 
and do not have a fixed quantity of contractually required energy or capacity. As such, related forecasted revenues are considered optional 
purchases. Supplemental requiremen s contracts that include contracted blocks of energy and capacity at contractually fixed prices have the 
following estimated remaining performance obligations: 

Remaining Performance Obligations 

(in millions) 2020 2021 2022 2023 2024 Thereafter Total 

Progress Energy $ 30 $ 92 $ 94 $ 44 $ 45 $ 58 $ 363 

Duke Energy Progress 2 8 8 8 8 34 

Duke Ener y Florida 28 84 86 36 37 58 329 

Duke Energy Indiana 2 5 7 12 36 62 

Revenues for block sales are recogni~ed monthly as energy is delivered and stand-ready service is provided, consistent with invoiced amounts 
and unbilled estimates. 

Gas Utilities and Infrastructure 

Gas Utilities and Infrastructure earns its revenues through retail and wholesale natural gas service through the transportation , distribution and 
sale of natural gas. Duke Energy generally provides retail and wholesale natural gas service customers with all natural gas load requirements. 
Additionally, while natural gas can be stored , substantially all natural gas provided by Duke Energy is consumed by customers simultaneously 
with receipt of delivery. 

Fixed-capacity payments under long-term contracts for the Gas Utilities and Infrastructure segment include minimum margin contracts and 
supply arrangements with municipalities and power generation facilities . Revenues for related sa les are recognized monthly as natural gas is 
delivered and stand-ready service is provided , consistent with invoiced amounts and unbilled estimates. Estimated remaining performance 
obligations are as fo llows: 

Remaining Performance Obl igations 

(in millions) 2020 2021 2022 2023 2024 Thereafter Total 

Piedmont $ 17 $ 65 $ 64 $ 61 $ 58 $ 377 $ 

Commerc ial Renewables 

Commercial Renewables earns the majority of its revenues through long-term PPAs and generally sells all of its wind and solar facility output, 
electricity and Renewable Energy Certificates (RECs) to customers . The majority of these PPAs have historically been accounted for as 
leases. For PPAs that are not accounted for as leases, the delivery of electricity and the dElivery of RECs are considered separate 
performance obligations. 
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The remainder of Duke Energy's operations is presented as Other, which does not include material revenues from contracts wi th customers. 

Disaggregated Revenues 

Disaggregated revenues are presented as follows : 

Three Months Ended September 30, 2020 

Duke Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 2,936 $ 883 $ 1,550 $ 616 $ 934 $ 213 $ 289 $ 

General 1,804 664 805 384 421 119 212 

Industria l 797 342 245 179 66 35 175 

Wholesale 603 117 412 358 54 10 64 

Other revenues 238 62 167 75 92 23 22 

Total Electric Utilities and Infrastructure 
revenue from contracts with customers $ 6,378 $ 2,068 $ 3,179 $ 1,612 $ 1 567 $ 400 $ 762 $ 

Gas Utilities and Infrastructure 

Residential $ 112 $ $ $ $ $ 55 $ $ 57 

Commercial 64 20 44 

Industria l 24 3 22 

Power Generation 10 

Other revenues 16 3 11 

Total Gas Utilities and Infrastructure 
revenue from contracts with customers $ 216 $ - $ - $ - $ - $ 81 $ - $ 144 

Commercial Renewables 

Revenue from contracts with customers $ 57 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 7 $ $ $ $ $ $ $ 

Total revenue from contracts with 
customers $ 6,658 $ 2,068 $ 3,179 $ 1,612 $ 1,567 $ 481 $ 762 $ 144 

Other revenue sources<•J $ 63 $ (10) $ 18 $ 14 $ $ (8) $ (1) $ 18 

Total revenues $ 6,721 $ 2,058 $ 3,197 $ 1,626 $ 1,567 $ 473 $ 761 $ 1621 
(a) Other revenue sources include revenues from leases, derivatives and alternative revenue programs that are not considered revenues 

from contracts with customers. Alternative revenue programs in certain jurisdictions include regulatory mechanisms that periodically 
adjust for over or under collection of relaied revenues . 
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Three Months Ended September 30, 2019 

Duke Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 2,923 $ 892 $ 1,522 $ 625 $ 897 $ 215 $ 294 $ 

General 1,885 687 843 399 444 127 225 

Industria l 869 372 255 189 66 40 204 
Wholesale 617 113 429 368 61 13 63 

Other revenues 198 76 118 70 48 18 22 

Total Electric Utilities and Infrastructure 
revenue from contracts with customers $ 6,492 $ 2,140 $ 3,167 $ 1,651 $ 1,516 $ 413 $ 808 $ 

Gas Utilities and Infrastructure 

Residentia l $ 113 $ $ $ $ $ 53 $ $ 59 
Commercial 68 21 47 

Industrial 26 4 25 
Power Generation 13 

Other revenues 16 3 13 

Total Gas Utilities and Infrastructure 
revenue from contracts with customers $ 223 $ - $ - $ - $ - $ 81 $ -$ 157 

Commercial Renewables 

Revenue from contracts with customers $ 69 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 8 $ $ $ $ $ $ $ 

Total revenue from contracts with 
customers $ 6,792 $ 2,140 $ 3,167 $ 1,651 $ 1,516 $ 494 $ 808 $ 157 

Other revenue sources<•> $ 148 $ 22 $ 75 $ 37 $ 32 $ (5) $ (1) $ 11 

! Total revenues $ 6,940 $ 2,162 $ 3,242 $ 1,688 $ 1,548 $ 489 $ 807 $ 168 

(a) Other revenue sources include revenues from leases, derivatives and alternative revenue programs that are not considered revenues 
from contracts with customers. Alternative revenue programs in certain jurisdictions include regulatory mechanisms that periodica lly 
adjust for over or under co llection of related revenues. 
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Nine Months Ended September 30, 2020 

Duke Duke Duke Duke Duke 

(in millions) Du ke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Caro linas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 7,451 $ 2,316 $ 3,792 $ 1,578 $ 2,214 $ 558 $ 785 $ 

General 4,691 1,720 2,080 1,001 1,-079 336 554 

Industrial 2,148 871 673 487 186 103 502 

Wholesale 1,535 332 1,018 877 141 22 163 

Other revenues 713 184 476 208 268 62 63 

Total Electric Utilities and Infrastructure 
revenue from contracts with customers $ 16,538 $ 5,423 $ 8,039 $ 4,151 $ 3,888 $ 1,081 $ 2,067 $ 

Gas Utilities and Infrastructure 

Residential $ 631 $ $ $ $ $ 214 $ $ 417 

Commercial 308 86 222 

Industrial 92 12 80 

Power Generation 27 

Other revenues 58 12 46 

Total Gas Utilities and Infrastructure 
revenue from contracts with customers $ 1,089 $ - $ - $ - $ - $ 324 $ - $ 792 

Commercial Renewables 

Revenue from contracts with customers $ 170 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 20 $ $ $ $ $ $ $ 

Total Revenue from contracts with 
customers $ 17,817 $ 5,423 $ 8,039 $ 4,151 $ 3,888 $ 1,405 $ 2,067 $ 792 

Other revenue sources!•) $ 274 $ (7) $ 78 $ 56 $ 9 $ (11) $ 3 $ 79 

j Total revenues $ 18,091 $ 5,416 $ 8,117 $ 4,207 $ 3,897 $ 1,394 $ 2,070 $ 871 

(a) Other revenue sources include revenues from leases, derivatives and alternative revenue programs that are not considered revenues 
from contracts wi th customers. Alternative revenue programs in certain ju risdict ions include regulatory mechanisms that periodically 
adjust for over or under collection of related revenues. 
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Nine Months Ended September 30, 2019 

Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 7,597 $ 2,331 $ 3,879 $ 1,657 $ 2,222 $ 563 $ 825 $ 

General 4,896 1,714 2,225 1,044 1.181 335 619 

Industrial 2,339 927 708 514 194 109 595 

Wholesale 1,685 341 1,133 992 141 36 176 

Other revenues 557 222 389 239 150 59 66 

$ 17,074 $ 5,535 $ 8,334 $ 4,446 $ 3,888 $ 1,102 $ 2,281 $ 

Residential $ 673 $ $ $ $ $ 229 $ $ 443 

Commercial 359 96 263 

Industrial 103 14 91 

Power Generation 39 

Other revenues 101 13 88 

Total Gas Utilities and Infrastructure 
revenue from contracts with customers $ ·1,236 $ - $ - $ - $ - $ 352 $ - $ 

Revenue from contracts with customers $ 157 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 18 $ $ $ $ $ $ $ 

Total Revenue from contracts with 
customers $ 18,485 $ 5,535 $ 8,334 $ 4,446 $ 3,888 $ 1,454 $ 2,281 $ 924 

Other revenue sources<•! $ 491 $ 84 $ 224 $ 113 $ 99 $ (1) $ 8 $ 32 

Total revenues $ 18,976 $ 5,619 $ 8,558 $ 4,559 $ 3,987 $ 1,453 $ 2,289 $ 9561 

(a) Other revenue sources include revenues from leases, derivatives and alternative revenue programs that are not considered revenues 
from contracts wi th customers. Alternative revenue programs in certain jurisd ictions include regulatory mechanisms that period ically 
adjust for over or under collection of related revenues. 

As described in Note 1, Duke Energy adopted the new guidance for credi t losses effective January 1, 2020, using the modified retrospective 
method of adoption, which does not requi re restatement of prior year reported results. The following table presents the reserve for credit losses 
for trade and other receivables based on adoption of the new standard . 

Three Months Ended September 30, 2020 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in mill ions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Balance at June 30, 2020 $ 102 $ 14 $ 29 $ 14 $ 14 $ 5 $ 3 $ 6 

Write-Offs 12 (2) 15 13 2 

Credit Loss Expense (9) (16) (15) 3 

Other Adjustments 28 10 9 9 

Balance at September 30 , 2020 $ 133 $ 22 $ 37 $ 21 $ 16 $ 5 $ 3 $ 9 
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Duke 

Duke Energy 

(in mi ll ions) Energy Carolinas 

Balance at December 31, 2019 $ 76 $ 10 

Cumulative Change in Accounting Principle 5 1 

Write-Offs (7) (8) 

Credit Loss Expense 24 9 

Other Adjustments 35 10 

Balance at September 30, 2020 $ 133 $ 22 
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Nine Months Ended September 30, 2020 

Duke Duke Duke Duke 

Progress Energy Energy Energy Energy 

Energy Progress Florida Ohio Indiana Piedmont 

$ 16 $ 8 $ 7 $ 4 $ 3 $ 6 

2 1 1 

8 8 (5) 

2 (5) 8 7 

9 9 

$ 37 $ 21 $ 16 $ 5 $ 3 $ 9 

Trade and other receivables are evaluated based on an estimate of the risk of loss over Hie life of the receivable and current and historica l 
conditions using supportable assumptions. Management eva luates the risk of loss for trade and other receivables by comparing the historical 
wri te-off amounts to tota l revenue over a specified period. Historical loss rates are adjusted due to the impact of current conditions, including the 
impacts of COVID-19, as well as forecasted condit ions over a reasonable time period. The calculated write-off ra te can be applied to the 
receivable ba lance for which an estab ished reserve does not already exist. Management reviews the assumptions and risk of loss periodically 
for trade and other receivables. Due to the COVID-19 pandemic, as described in Note 1, ce rtain jurisdictions have resumed standard billing and 
credit practices, disconnections for nonpayment and late payment charges, all of which were previously suspended in the fi rst quarter of 2020. 
The specific actions taken by each Duke Energy Registrant are described in Note 3. The impact of COVID-19 and Duke Energy's related 
response on customers' ability to pay for service is uncertain , and it is reasonably possible eventual wri te-offs of customer receivables may 
increase over current estimates. 

The aging of trade receivables is presented in the table below. Duke Energy considers receivables greater than 30 days outstanding past due. 

Sept'ember 30, 2020 

Duke IDuke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Unbilled Receivables $ 788 $ 284 $ 274 $ 139 $ 135 $ $ 16 $ 5 

0-30 days 1,800 475 847 439 406 44 23 66 

30-60 days 227 86 84 48 36 7 2 8 

60-90 days 94 39 31 20 11 3 1 3 

90+ days 263 85 68 37 31 40 9 20 

Trade and Other Receivables $ 3,172 $ 969 $ 1,304 $ 683 $ 619 $ 95 $ 51 $ 102 

UNBILLED REVENUE 

Unbi lled revenues are recognized by applying customer billing rates to the estimated volumes of energy or natural gas delivered but not yet 
billed. Unbilled revenues can vary significantly from period to period as a result of seasonality, weather, customer usage patte rns, customer mix, 
average price in effect for customer classes, timing of rendering customer bi lls and meter reading schedules and the impact of weather 
normalization or margin decoupling mechanisms. 

Unbilled revenues are included within Receivables and Receivables of VI Es on the Condensed Consolidated Balance Sheets as shown in the 
following table. 

(in mill ions) September 30, 2020 December 31 , 2019 

Duke Energ $ 788 $ 843 

Duke Energy Carolinas 284 298 

Progress Energy 274 217 

Duke Energy Progress 139 122 

Duke Energ Florida 135 95 

Duke Energy Ohio 1 

Duke Ener Indiana 16 16 

Piedmont 5 78 
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Additionally, Duke Energy Ohio and Duke Energy Indiana sell , on a revolving basis , nea 'y all of their retail accounts receivable , including 
receivables for unbilled revenues , to an affiliate , CRC, and account for the transfers of receivables as sales. Accordingly, the receivables sold are 
not reflected on the Condensed Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana. See Note 12 for further 
information. These receivables for unbilled revenues are shown in the table below. 

September 30, 2020 December 31 , 201 9 

$ 66 $ 82 

Duke Energy Indiana 106 11 5 

14. STOCKHOLDERS' EQUITY 

Basic EPS is computed by dividing net income available to Duke Energy common stockholders , as adjusted for distributed and undistributed 
earnings allocated to participating securities and accumulated preferred dividends, by the, weighted average number of common shares 
outstanding during the period. Diluted EPS is computed by dividing net income available to Duke Energy common stockholders, as adjusted for 
distributed and undistributed earnings allocated to participating securities and accumulated preferred dividends, by the diluted we ighted average 
number of common shares outstanding during the period. Diluted EPS reflects the potentia l dilution that could occur if securities or other 
agreements to issue common stock, such as stock options and equity forward sale agreements, were exercised or settled. Duke Energy's 
participating securities are restricted stock units that are entitled to dividends declared on Duke Energy common stock during the restricted stock 
unit's vesting periods. Dividends declared on preferred stock are recorded on the Condensed Consolidated Statements of Operations as a 
reduction of net income to arrive at net income available to Duke Energy common stockholders . Dividends accumulated on preferred stock are 
an adjustment to net income used in the calculation of basic and diluted EPS. 

The following table presents Duke Energy's basic and diluted EPS calculations, the weighted average number of common shares outstanding 
and common and preferred share divi<:lends declared . 

Three Months Ended Nine Months Ended 
Seetember 30, Seetember 30, 

(in mill ions, except per share amounts) 2020 20 19 2020 2019 

Net income available to Duke Energy common stockholders $j 1,265 $ 1,327 $ 1,347 $ 3,047 

Accumu lated preferred stock dividends adjustment 12 (2) 13 (2) 

Less: Impact of participating securities 2 4 

Income from continuing operations available to Duke Energy common stockholders $ 1,276 $ 1,324 $ 1,358 $ 3,041 

Weighted average common shares outstanding - basic 735 729 735 728 

Equity forwards 

Weighted average common shares outstanding - diluted 735 729 735 728 

EPS available to Duke Ener\lY common stockholders 

Basic and di luted $ 1.74 $ 1.82 $ 1.85 $ 4. 18 

Potentially dilutive items excluded from the calculation(a) 2 2 2 2 

Dividends declared per common share $ 0.965 $ 0.945 $ 2.855 $ 2.800 

Dividends declared on Series A preferred stock per de osita share{b) $, 0.359 $ 0.359 $ 1.078 $ 0.667 

Dividends declared on Series B preferred stock per share<c) $ 24.375 $ $ 49.292 $ 

(a) Performance stock awa~ds were not included in the dilutive securities calculation because the performance measures related to the 
awards had not been met. 

(b) 5.75% Series A Cumulative Redeemable Perpetual Preferred Stock dividends are payable quarterly in arrears on the 16th day of 
March, June, September and December. The preferred stock has a $25 liquidation preference per depositary share. 

(c) 4.875% Series B Fixed-Rate Reset Cumulative Redeemable Perpetual Preferred Stock dividends are payable semiannually in arrears 
on the 16th day of March and September. The preferred stock has a $1 ,000 liquidation preference per share. 

Common Stock 

In November 2019, Duke Energy filed a prospectus supplement and executed an Equity Distribution Agreement (EDA) under which it may sell up 
to $1 .5 billion of its common stock through an at-the-market (ATM) offering program, including an equity forward sales component. Under the 
te rms of the EDA, Duke Energy may issue and sel l shares of common stock th rough September 2022. In March 2020, Duke Energy marketed 
approximately 940,000 shares of common stock through an equity forward transaction under the ATM with an initial forward price of $89.76 per 
share . In May 2020, Duke Energy marketed approximately 903 ,000 shares of common stock th rough an equity forward transaction under the 
ATM with an initial forward price of $82.44 per share. In August 2020, Duke Energy marketed approximately 936,000 shares of common stock 
through an equity forward transaction under the ATM with an initial forward price of $79.52 per share. 

Separately, in November 2019, Duke Energy marketed an equity offering of 28. 75 million ,;hares of common stock through an Underwriting 
Agreement. In connection with the offering , Duke Energy entered into an equity forward sales agreement with an initial forward price of $85.99 
per share. 
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The equity forward sales agreements requ ire Duke Energy to either physically settle the transaction by issuing shares in exchange for net 
proceeds at the then-applicable forward sale price specified by the agreement, or net sett le in whole or in part through the delivery or receipt of 
cash or shares . The in itial forward sale price will be subject to adjustment based on a floating interest rate factor and other fixed amounts 
specified in the relevant forward sale agreements. The settlement alternatives are at Duke Energy's election and settlement of the forward sales 
agreements are expected to occur on or prior to December 31 , 2020. If Duke Energy had elected to net share settle these contracts as of 
September 30 , 2020, Duke Energy would have been required to deliver 1.9 million shares. No amounts have or will be recorded in Duke 
Energy's Condensed Consolidated Financial Statements with respect to these ATM offerings until settlements of the equity forwards occur. Until 
settlement of the equ ity forwards , EPS di lution resulting from the agreements, if any, will be determined under the treasury stock method. 

15. EMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

Duke Energy and certain subs idiaries mainta in, and the Subsidiary Registrants participate in, qualified and non-quali fied, non-contributory 
defined benefit retirement plans . Duke Energy's policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit 
payments to be paid to plan participants. 

QUALIFIED PENSION PLANS 

The follow ing tables include the components of net periodic pension costs for qualified pension plans. 

Th ree Months Ended Seetember 30, 2020 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energ:r: Carolinas Energ;r: Progress Florida Ohio Indiana Piedmont 
Service cost $ 41 $ 12 $ 12 $ 6 $ 5 $ 1 $ 2 $ 

Interest cost on projected benefit obligation 67 16 21 10 12 4 6 2 

Ex ected return on Qian assets (143 36 48) (22 (25) (7) (1t) (5 

Amortization of actuarial loss 32 7 10 4 6 2 3 2 

Amortization of prior service credit (8) (2) (2) 

Amortization of settlement charges 11 6 5 5 

j Net periodic pension costs $ $ 3 $ $ 3 $ (1) $ $ $ (1 1 

Three Months Ended Seetember 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energ:!'. Caro linas Energ;!'. Progress Florida Ohio Indiana Piedmont 

Service cost $ 42 $ 13 $ 13 $ 7 $ 5 $ 1 $ 2 $ 

Interest cost on projected benefit obligation 77 17 24 10 14 5 6 2 

Expected return on plan assets (140) (36) (45) (22) (22) (7) (11) (5) 

Amortization of actuarial loss 28 6 10 4 6 2 3 2 

Amortization of prior service credit (8) (2) (1) (2l 

Net periodic pension costs $ (1) $ (2) $ $ (1) $ 3 $ $ $ (2) 

Nine Months Ended Seetember 30, 2020 

Duke Duke Duke Duke Duke 

Duke Energy Progre ss Energy Energy Energy Energy 

(in millions) Energ:r: Carolinas Energ:r: Progress Florida Ohio Indiana Piedmont 

Service cost $ 124 $ 38 $ 36 $ 20 s 16 $ 3 $ 6 $ 4 

Interest cost on projected benefit obligation 202 47 64 29 35 12 

Expected return on plan assets (429) (108) (1 43) (66) (76 21) 

Amortization of actuarial loss 21 30 13 17 5 9 7 

(6) (2) (1) (1 ) (1) (7) 

Amortization of settlement charges 16 8 6 6 1 1 

Net periodic pension costs $ (15) $ $ (9) $ $ (8) $ (1) $ $ (41 
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Nine Months Ended Seetember 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Ener51:z: Carolinas Ener51:z: Pr~ress Florida Ohio Indiana Piedmont 

Service cost $ 116 $ 37 $ 34 $ 19 $ 15 $ 3 $ 6 $ 4 

Interest cost on projected benefi t obligation 242 58 76 34 41 14 19 8 

Expected return on plan assets (426) (11 1) (134) (66) (66) (21 ) (32) (16) 

Amortization of actuarial loss 77 17 28 10 18 3 6 5 

Amortization of prior service credit (24) (6) (2) (1) (1) (1) (7) 

Net periodic pension costs $ (15) $ (5) $ 2 $ (4) $ 7 $ (1) $ (2) $ (6) 

NON-QUALIFIED PENSION PLANS 

Net periodic pension costs for non-qualified pension plans were not material for the three and nine months ended September 30, 2020, and 
2019. 

OTHER POST-RETIREMENT BENEFIT PLANS 

Net period ic costs for OPEB plans were not materi al for the three and nine months ended September 30, 2020, and 201 9. 

16. INCOME TAXES 

EFFECTIVE TAX RATES 

The ETRs from continuing operations for each of the Duke Energy Registrants are included in the fol lowing table. 

Three Months Ended 

Seetember 30, 

2020 2019 

Duke Energy 7.So/..- 12.4% 

Duke Energy Carolinas 12.0% 16.7% 

Progress Energ:,o 10.4% 15.3% 

Duke Energy Progress 3.1% 14.7% 

Duke Energy Florida 21.4% 16.5% 

Duke Energy Ohio 16.7% 12.9% 

Duke Energy Indiana 19.6% 23.2% 

Piedmont 16.7% 35.7% 

Nine Months Ended 

Seetember 30 , 
2020 

(6,4)% 

13.6 % 

13.4 % 

10.0 % 

20,3 % 

16.6 % 

19.4 % 

3.7 % 

2019 

12.5% 

17.7% 

16.2% 

16.1% 

18.0% 

15.2% 

23.7% 

18.5% 

The decrease in the ETR for Duke Energy for the three months ended September 30, 2020, was primarily due to an increase in the amortization 
of excess deferred taxes . 

The decrease in the ETR for Duke Energy for the nine months ended September 30, 2020, was primarily due to the impact of the cancellation of 
·he ACP pipeline project recorded in the second quarter of 2020 and an increase in the amortization of excess deferred taxes . 

The decrease in the ETR for Duke Energy Carolinas for the three and nine months ended September 30, 2020, was primarily due to an increase 
in the amortization of excess deferred taxes. 

The decrease in the ETR for Progress Energy for the three and nine months ended September 30. 2020, was primarily due to an increase in the 
amort ization of excess deferred taxes. 

The decrease in the ETR for Duke Energy Progress for the three and nine months ended September 30, 2020, was primarily due to an increase 
in the amortization of excess deferred taxes . 

The increase in the ETR for Duke Energy Florida for the three and nine months ended September 30, 2020, was primarily due to favorab le tax 
adjustments in the prior year. 

The increase in the ETR for Duke Energy Ohio for tne three and nine months ended September 30, 2020, was primarily due to favorable tax 
adjustments in the prior year. 

The decrease in the ETR for Duke Energy Indiana for the three and nine months ended September 30, 2020, was primarily due to an increase in 
the amortization of excess deferred taxes . 

The decrease in the ETR for Piedmont for the three months ended September 30, 2020, was primarily due to a decrease in the amortization of 
excess deferred taxes, in relation to pretax losses. 
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The decrease in the ETR for Piedmont for the nine months ended September 30, 2020, was primarily due to an increase in the amortization of 
excess deferred taxes and an increase in AFUDC equity. 

OTHER TAX MATTERS 

On March 27, 2020, the CARES Act was enacted. The CARES Act is an emergency' eco omic stimulus package in response to the COVID-19 
pandemic. Among other provisions, the CARES Act accelerates the remaining AMT credit refund allowances resulting in taxpayers being able to 
immediately claim a refund in full for any AMT credit carryforwards. As a result, the remaining AMT credit carryforwards were reclassified in the 
first quarter 2020 to a current receivable included in Other within Current Assets on the Condensed Consolidated Balance Sheets. In the third 
quarter of 2020, Duke Energy received $572 million related to these AMT credit carryforwards and $19 million of interest income. The other 
provisions within the CARES Act do not materially impact Duke Energy's income tax accounting. See Note 1 for information on COVID-19. 

17. SUBSEQUENT EVENTS 

For information on subsequent events related to regulatory matters, see Note 3. 

On October 29 , 2020, Tropical Storm Zeta impacted Duke Energy Carolinas territory causing nearly 1 million customer power outages. The 
estimated cost of this storm has not been determined, but is expected to be less than $100 million. 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

The following combined Managemenl's Discussion and Analysis of Financial Condition and Results of Operations is separately filed by Duke 
Energy and Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana 
and Piedmont. However, none of the registrants make any representation as to information related solely to Duke Energy or the Subsidiary 
Registrants of Duke Energy other than itself. 

DUKE ENERGY 

Duke Energy is an energy company headquartered in Charlotte , North Carolina. Duke E~ergy operates in the U.S. primarily through its wholly 
owned subsidiaries, Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and 
Piedmont. When discussing Duke Energy's consolidated financial information, it necessarily includes the results of the Subsidiary Registrants, 
which, along with Duke Energy, are collectively referred to as the Duke Energy Registrants . 

Management's Discussion and Analysis should be read in conjunction with the Condensed Consolidated Financial Statements and Notes for the 
nine months ended September 30, 2020, and with Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2019. 

Executive Overview 

Road to Net-Zero Carbon 

Duke Energy has committed to net-zero carbon emissions from electric generation by 2050 in a reliable and cost-effective manner. Our 
commitment to address our climate is integrated into every1hing we do as we seek to red.Jee our greenhouse gas emissions and mitigate risk. 
We have already lowered our carbon emissions by 39% since 2005, retired over 50 coal units since 2010 and expanded our renewables portfolio 
by adding 8,000 MW of wind and solar onto our system through 2019. 

To further support our climate strategy, Duke Energy has announced plans to convert most of its 10,000-vehicle fleet to electric by 2030. In 
October 2020, Duke Energy also announced its commitment to achieve net-zero methane emissions across our local gas distribution companies 
by 2030. 

On September 1, 2020, Duke Energy Carolinas and Duke Energy Progress filed integrated resource plans with the utility commissions in North 
Carolina and South Carolina, presenting six potential pathways to transition the energy system to further accelerate carbon reduction over the 
next 15 years . These pathways were designed with extensive input from more than 200 diverse groups and will continue to be developed with 
engagement from policymakers and stakeholders . Each potential pathway keeps the company on a trajectory to meet carbon goals while 
exploring accelerated coal retirement options, increasing renewables , including offshore wind, and further developing new technologies . We 
expect that execution of some combination of pathways will reduce carbon emissions between approximately 55%-75% through the 2035 
planning horizon and will require total incremental investment capital of between $20 billion to $50 billion . 

Duke Energy Florida is investing to bring 700 MW of solar online by 2022 and has filed a $1 billion shared solar program called Clean Energy 
Connection, which will add another 750 MW of solar by the end of 2024. Duke Energy Indiana continues to focus on accelerating closure of coal 
plants , planning to add to the 1,100 MW of coal that has been retired since 2010. 

We will closely monitor the impacts of these plans as they accelerate coal plant retirements and may cause us to seek specific regulatory 
recovery. 

COVID-19 

The COVID-19 pandemic is having a sign ificant impact on global health and economic environments. Retail electric sales are down 
approximately 3% for the year compared to the prior year due to the pandemic. This reduction however is not as steep as expected in our 
revised March 2020 forecast. The company incurred approximately $39 million and $91 roillion or incremental COVID-19 costs before deferral for 
the three and nine months ended September 30, 2020, respectively. These costs are primarily bad debt expense, personal protective equipment 
and cleaning supplies. For the nine months ended September 30, 2020, the company hac. deferred approximately $56 million . Further, the 
company waived approximately $29 million and $54 million or late payment fees for the tt,ree and nine months ended September 30, 2020, 
respectively. The Duke Energy Registrants are monitoring developments closely, have taken steps to mitigate the impacts to our business, and 
have a pandemic response plan in place to protect our employees, customers and communities. 

Employees. The health of our employees is of paramount importance. Power plants and electricity and natural gas delivery facilities are 
staffed. Employees who are not involved with power generation, power delivery, customer se ice or certa in other funct ions have been 
performing their work duties remotely from home. Employees who need to interact with customers in person are following the Centers for 
Disease Control and Prevention's safety guidelines, including social distancing and use of face masks. Operating procedure changes 
include additional cleaning and disinfection procedures at our facilities. 

Customers. The Duke Energy Subsidiary Registrants have resumed certain standard bi ll ing and credit practices, disconnections for 
nonpayment and late payment charges, all of which were previously suspended in the first quarter of 2020 in order to give customers 
experiencing financial hardship extra time to make payments. See Note 3 to the Corcdensed Consolidated Financial Statements, 
"Regulatory Matters," for additional information. The COVID-19 pandemic and stay-at-home orders caused many commercial and industrial 
customers to reduce or suspend operations beginning in late March and April , which has impacted the Duke Energy Registrants' volumes 
during the nine months ended September 30, 2020. Many of these customers have begun to restart their businesses. 

Communities. The Duke Energy Foundation announced approximately $6.5 million in donations and grants during the nine months ended 
September 30, 2020, to support hunger relief, local health and human services nonprofits, and education initiatives across the Duke Energy 
Registrants' service territories. 
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Policymaker actions. The CARES Act was signed by President Trump on March 27, 2020. Duke Energy Registrants are benefiting from 
certain provisions such as the accelerated refund of AMT credits, which resulted in receipt of a $572 million refund and $19 million of 
interest income in September 2020 , and deferral of certain payroll taxes through December 31, 2020. See Note 16 to the Condensed 
Consolidated Financial Statements, "Income Taxes," for additional information. 

Cost mitigation. Duke Energy has developed and executed a significant cost containment plan during 2020 to offset a portion of the revenue 
decline experienced as a result of the COVID-19 pandemic. This plan includes a variety of cost efficiency measures, including managing 
plant costs due to lower production, lower employee expenses and lower financing costs due to favorable market conditions. 

Regulatory Activity. See Note 3 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional information. 

On July 31 , 2020, Duke Energy Carolinas, Duke Energy Progress and the Public Staff filed a Second Agreement and Stipulation of Partial 
Settlement, which is subject to review and approval of the NCUC, resolving certain remaining issues in the 2019 base rate proceeding. The 
Duke Energy Carolinas hearing concluded on September 18, 2020 and the Duke Energy Progress hearing concluded on October 6, 2020. 
Duke Energy Carolinas and Duke Energy Progress expect the NCUC to issue an order on each net rate increase in early 2021. On August 
4, 2020, and August 7, 2020, respectively, Duke Energy Carolinas and Duke Energy Progress fil.ed a motion for approva l of notice required 
to implement temporary rates, seeking to exercise its statutory right to implement temporary rates subject to refund. The NCUC approved 
these requests and rates were effective on August 24, 2020, and September 1, 2020, for Duke Energy Carolinas and Duke Energy 
Progress, respectively. 

On October 26, 2020, Duke Energy Carolinas and Duke Energy Progress filed a joint petition with the NCUC seeking authorization for the 
financing of each utilities' storm recovery activities as a result of Hurricane Florence, Hurricane Michael, Hurricane Dorian and Winter Storm 
Diego. The total revenue requirement over the proposed 15-year bond period for the storm recovery charges is approximately $262 million 
for Duke Energy Carolinas and $842 million for Duke Energy Progress. The utilities estimate that securitization of the respective storm 
recovery costs will result in expected customer savings of 32% for Duke Energy Carolinas customers and 33% for Duke Energy Progress 
customers . 

Duke Energy Indiana filed a general rate case with the IURC on July 2, 2019. The IURC issued its order June 29, 2020, approving a 
revenue increase of approximately $146 million, before utility receipt taxes. Step one rates are estimated to be approximately 75% of the 
total and became effective on July 30, 2020. Step two rates are estimated to be the remaining 25% of the total rate increase and will be 
effective in the first quarter of 2021 . Several groups filed notices of appeal of the IURC order on July 29, 2020. 

COVID-19 deferral requests 

Duke Energy Carolinas and Duke Energy Progress filed a joint petition with the NCUC for deferral treatment of incremental costs 
and waived customer fees due to the COVID-19 pandemic on August 7, 2020. Duke Energy Carolinas and Duke Energy Progress 
filed a similar request with the PSCSC on August 14, 2020. 

Duke Energy Ohio on May 11 , 2020, filed with the PUCO a request seeking deferral of incremental costs incurred due to the 
COVID-19 pandemic, as well as specific miscellaneous lost revenues. The request seeks to use existing bad debts and 
uncollectible riders already in place for both electric and natural gas operations. Duke Energy Ohio would subsequently file for 
rider recovery at a later date. On June 17, 2020, the PUCO approved Duke Energy Ohio's deferral application. 

On May 8, 2020, Duke Energy Indiana, along with other Indiana utilities, filed a request with the IURC for approval of deferral 
treatment for costs associated with the COVID-19 pandemic. On June 29, 2020, the IURC issued its order permitting jurisdictional 
utilities to use regulatory accounting for any impacts associated with the prohibition on utility disconnections, waiver or exclusion 
of certain utility fees, the use of expanded payment arrangements to aid customers, and for COVID-19 related uncollectible and 
incremental bad debt expense. 

Matters Impacting Future Results 

The matters discussed herein could materially impact the future operating· resul ts , financial condition and cash flows of the Duke Energy 
Registrants and Business Segments. 

COVID-19 

Duke Energy cannot predict the extent to which the COVID-19 pandemic will impact its results of operations, financial position and cash flows in 
the future. Duke Energy will continue to actively monitor the impacts of COVID-19 including the economic slowdown caused by business 
closures or by reduced operations of businesses and governmental agencies. The pandemic and resultant economic slowdown will adversely 
affect the company's customers , suppliers and partners and could cause an increase in certain costs , such as bad debt, and a reduction in the 
demand for energy. It cou ld also cause delays in construction for Commercial Renewables and availability of financing. The company also has 
various pending rate case proceedings that have been delayed. Duke Energy has cost mitigation plans in place to partially offset these impacts, 
and the ability to execute these plans is critical to preserving future financial results. Furthermore, the actions of federal , state or local authorities 
may impact our business operations in ways that we currently cannot anticipate. See Item 1A. Risk Factors for discussion of risks associated 
with COVID-19 and Liquidity and Capital Resources within this section for a discussion of liquidity impacts of COVID-19. 

ACP 

On July 5, 2020, Duke Energy and Dominion Energy determined that they wou ld no longer invest in the construction of the Atlantic Coast 
Pipeline. Duke Energy has recorded approximately $2.1 billion of pretax charges and expects additional charges of less than $50 million to be 
recorded when certain exit costs related to the project are incurred by ACP. Estimates used to calculate the loss could be revised and exit 
obligations, which have not yet been incurred or recorded could have an adverse impact on future results. Furthermore, the loss of earnings from 
this project, including AFUDC, will lower Duke Energy's future expected results. See Notes 1, 3, 4 and 11 to the Condensed Consolidated 
Financial Statements , "Organization and Basis of Presentation," "Regulatory Matters," "Commitments and Contingencies," and "Variable Interest 
Entities," respectively, for additional information. 
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On December 31, 2019, Duke Energy Carolinas and Duke Energy Prog ress entered into a settlement agreement with North Carolina 
Department of Environmental Quality and certain community groups under which Duke Energy Carolinas and Duke Energy Progress agreed to 
excavate seven of the nine remaining coal ash basins in North Carolina with ash moved to on-site lined landfills . At the two remaining basins, 
uncapped basin ash wi ll be excavated and moved to lined landfills. Duke Energy Carolinas and Duke Energy Progress have also received orders 
from the PSCSC granting the companies' requests for retail rate increases but denying recovery of certain coa l ash costs. Duke Energy 
Carolinas and Duke Energy Progress have appealed these decisions to the South Carolina Supreme Court and those appeals are pending . 
Appeals of the 2017 North Carolina approved rate cases for Duke Energy Carolinas and Duke Energy Progress are still pending at the North 
Carolina Supreme Court. The North Carolina Attorney General and various intervenors primarily dispute the allowance of recovery of coa l ash 
costs from customers, which was approved by the NCUC. An order from regulatory or judicial authorities disallowing recovery of costs related to 
closure of these ash basins could have an adverse impact on future results . 

In 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electric utilities as solid waste. Duke Energy 
Indiana has interpreted the rule to identify the coal ash basin sites impacted and has assessed the amounts of coal ash subject to the rule and a 
method of compliance. Duke Energy Indiana's interpretation of the requ irements of the CCR rule is subject to potential lega l challenges and 
further regulatory approvals, which cou ld result in additional ash basin closure requirements, higher costs of compliance and greater AROs. 
Additionally, Duke Energy Indiana has retired facil ities that are not subject to the CCR rul e. Duke Energy Indiana may incur costs at these 
facilities to comply with envi ronmental regulations or to mitigate risks associated with on-site stora ge of coa l ash. An order from regulatory 
authorities disallowing recovery of costs related to closure of ash basins could have an adverse impact. 

Storm Costs 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida·s service territories were impacted by several named storms in 2018. 
Hurricane Florence, Hurricane Michael and Winter Storm Diego caused flooding , extensive damage and widespread power outages to the 
service territories of Duke Energy Carolinas and Duke Energy Progress. Duke Energy Florida's service territory was also impacted by Hurricane 
Michael , a Category 5 hurricane and the most powerful storm to hit the Florida Panhandle in recorded history. In September 2019, Hurricane 
Dorian impacted Duke Energy Progress and Duke Energy Florida's service territories. A significant portion of the incremental operation and 
maintenance expenses related to these storms has been deferred . An order from regulatory authorities disallowing the deferral and future 
recovery of storm restoration costs could have an adverse impact. 

Grid Improvement Costs 

Duke Energy Carolinas received an order from the NCUC in 2018, which denied the Grid Rider Stipulation and deferra l treatment of grid 
improvement costs. Duke Energy Carolinas and Duke Energy Progress have petitioned for deferral of future grid improvement costs in their 2019 
rate cases. There could be adverse impact if grid improvement costs are not ultimately approved for recovery and/or deferral treatment. 

Rate Cases 

In 2019, Duke Energy Carolinas and Duke Energy Progress filed general rate cases with the NCUC. The outcome of these rate cases could 
have a material impact. 

The PUCO has issued an order authorizing recovery of MGP costs at certain sites in Ohio with a deadline to complete the MGP envi ronmental 
investigation and remediation work prior to December 31 , 2016. Thi s deadline was subsequently extended to December 31 , 2019. Duke Energy 
Ohio has filed for a requ est for extension of the deadline. A hearing on that request has not been scheduled. Disa llowance of costs incurred, 
failure to complete the work by the deadline or fai lure to obtain an extension from the PUCO could result in an adverse impact. 

For additional information, see Note 3 to the Condensed Consolidated Financial Statements, "Regulatory Matters." 

Commercial Renewables 

Duke Energy continues to monitor recoverability of a renewable merchant plant located in the Electric Reliabil ity Council of Texas West market, 
due to declining market pricing and declin ing long-term forecasted energy prices, primarily driven by lower forecasted natural gas prices. Based 
on the most recent recoverab ility test performed this quarter, the carrying value approximated the aggregate estimated futu re undiscounted cash 
flows for this plant. A continued decline in energy market pricing would likely result in a fu ture impairment. Impairment of this asset cou ld result in 
adverse impacts. For additiona l information, see Note 2 to the Condensed Consolidated Financial Statements, "Business Segments." 

See "Item 7. Management's Discussion and Analysis of Financia l Condition and Results of Operations," in the Duke Energy Registrants' Annual 
Reports on Form 10-K for the year ended December 31 , 2019, for discussion of risks associated with the Tax Act. 

Results of Operations 

Non-GAAP Measures 

Management's Discussion and Analysis includes fi nancial information prepared in accordance with GAAP in the U.S., as well as certain non­
GAAP financia l measures such as adjusted earnings and adjusted EPS discussed below. Generally, a non-GAAP financial measure is a 
numerical measure of financial performance, financial position or cash flows that excludes (or includes) amounts that are included in (or excluded 
from) the most directly comparable measure calculated and presented in accordance with GAAP. Non-GAAP financial measures should be 
viewed as a supplement to , and not a substitute for, financial measures presented in accordance with GAAP. Non-GAAP measures presented 
may not be comparable to similarly titled measures used by other companies because other companies may not calculate the measures in the 
same manner. 
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Management evaluates financial performance in part based on non-GAAP financial measures, including adjusted earnings and adjusted EPS. 
Adjusted earnings and adjusted EPS represent income from continuing operations avai lable to Duke Energy Corporation common stockholders 
in dollar and per share amounts, adjusted for the dollar and per share impact of special items. As discussed be low, special items represent 
certain charges and credits, which management believes are not indicative of Duke Energy's ongoing performance. The most directly 
comparable GAAP measures for adjusted earnings and adjusted EPS are GAAP Reported Earnings and GAAP Reported EPS, respectively. 

Special items included in the periods presented below include the following, which management believes do not reflect ongoing costs : 

Gas Pipeline Investments represents costs related to the cancellation of the ACP pipeli e and additional exit costs related to 
Constitution . 

Severance represents the reversal of 2018 costs, which were deferred as a result of a partial settlement in the Duke Energy Carolinas 
and the Duke Energy Progress 2019 North Carolina rate cases . 

Regulatory Settlements represents charges related to Duke Energy Carolinas' and Duke Energy Progress' partial settlements in the 
2019 North Carolina rate cases. 

Impairment Charges represents a reduction of a prior year impairment at Citrus County CC . 

Three Months Ended September 30, 2020, as compared to September 30, 2019 

GAAP reported EPS wa s $1 .74 for the third quarter of 2020 compared to $1.82 in the third quarter of 2019. GAAP reported earnings decreased 
primarily due to unfavorable weather, additional charges related to the gas pipeline investments and higher depreciation expense, partia lly offset 
by positive rate case impacts and lower operations and maintenance expense. 

As discussed above, management also evaluates fi nancial performance based on adjusted EPS. Duke Energy's third quarter 2020 adjusted EPS 
was $1.87 compared to $1. 79 for the third quarter of 2019. The increase n adjusted earnings was primarily due to positive rate case impacts and 
lower operations and maintenance expense, partially offset by unfavorable weather. 

The following table reconciles non-GAAP measures, including adjusted EPS , to their most directly comparable GAAP measures. 

Three Months Ended September 30, 

(in millions, except per share amounts) 

GAAP Reported Earnin s/GAAP Reported EPS 

Adjustments : 

$ 

2020 

Earnings 

1,265 $ 

69 Gas Pipeline lnvestm_e_n_ts_1_•> ________________________ _ 

Regulatory Settlements!•> 27 

Impairment Charges10> 

Adjusted Earnings/Adjusted EPS $ 1,361 $ 

(a) Net of tax benefit of $21 million. 
(b) Net of tax benefit of $8 mi ll ion. 
(c) Net of $6 mil lion tax expense. 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

2019 

EPS Earnings 

1.74 $ 1,327 $ 

0.09 

0.04 

(19) 

1.87 $ 1,308 $ 

EPS 

1.82 

(0.03) 

1.79 

GAAP Reported EPS was $1.85 for the nine months ended September 30, 2020, compared to $4.18 for the nine months ended September 30, 
2019. GAAP reported earnings decreased primarily due to the cancellation of the ACP pipeline. 

As discussed above, management also evaluates fi nancial performance based on adjusted EPS. Duke Energy's adjusted EPS was $4.09 for the 
nine months ended September 30, 2020, compared to $4.15 for the nine months ended September 30, 2019. The decrease in adjusted earnings 
was primarily due to unfavorable weather, higher depreciation expense, a prior year adjustmem related to income tax recognition for equity 
method investments and preferred stock dividends. This was partially offset by positive rate case impacts, growth in Commercial Renewables 
and lower operations and maintenance expense. 

102 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - l 0Q 09/30/2020 

Page 103 of 124 

MD&A DUKE ENERGY 

The following table reconciles non-GAAP measures, including adjusted EPS, to their most directly comparable GAAP measures. 

Nine Months Ended September 30, 

2020 2019 

(in millions, except per-share amounts) Earnings EPS Earnings EPS 

GAAP Reported Earnings/GAAP Re orted EPS 

Adjustments : 

Gas Pipeline lnvestments<•l 

Severance<bl 

$ 1,347 $ 

1.695 

(75) 
Regulatory S-ett_l_e_m_e_n-ts""<c"";----------------~-------27 

Impairment Charges<•! 

Adjusted Earnings/Adjusted EPS $ 2,994 $ 

(a) Net of tax benefit of $395 million . 
(b) Net of tax expense of $23 mi llion. 
(c) Net of tax benefit of $8 million. 
(d) Net of tax expense of $6 million. 

SEGMENT RESULTS 

1.85 $ 3,047 $ 4.18 

2.30 

(0.10) 

0.04 

(19) (0.03) 

4.09 $ 3,028 $ 4.15 

The remaining information presented in this discussion of results of operations is on a GAAP basis. Management eva luates segment 
performance based on segment income. Segment income is defined as income from continuing operations net of income attributable to 
noncontroll ing interests and preferred stock dividends. Segment income includes intercompany revenues and expenses that are eliminated in the 
Condensed Consolidated Financial Statements. 

Duke Energy's segment structure includes the following segments: Electric Util ities and Infrastructure, Gas Utilities and Infrastructure and 
Commercial Renewables. The remainder of Duke Energy's operations is presented as Other. See Note 2 to the Condensed Consolidated 
fcinancial Statements, "Busi ess Segments," for additional information on Duke Energy's segment structure. 

Electric Uti lities and Infrastructure 

Three Months Ended September 30, Nine Months Ended September 30 , 

(in mill ions) 2020 2019 Variance 2020 2019 Variance 

0 eratin Revenues 

Operating Expenses 

$ 6,379 $ 6,577 $ (198) _ $ __ 1_6 __ ,s96 $ 17,381 $ (785J 

Fuel used in electric generation and purchased pow_e_r~ ____ 1_,_8_69 ____ 1,~9_9_4 __ .~(_12_5_)~ __ 4_,_7_03 ____ 5_,2_8_6_---(5_8_3~) 

Operation, maintenance and oth_e_r~-----------1,_3_2_6 ____ 1_,3_5_1 ____ (_3_1 ) _____ 3,_89 1 3,957 (66) 

_D_e_ r_e_ci_a_tio_n_ a_nd_ a_m_o_rt_iz_a_ti_o_n ___ ~----~-~---1._,053 ___ 1_,0_2_6 _____ 2_7 ____ 3..,,0_2_3 ____ 2_.9_2_4 _____ 9_9 

Property and other taxes 286 301 (15) 885 899 (14) ------Impairment charges 20 (20) 40 23 (16) 39 

Total operating expenses 4,554 4,658 (104) 12,525 13,050 (525) 

Gains on Sales of Other Assets and Other, net 3 3 11 

Operating Income 1,828 1,919 (91) 4,082 4,331 ------ ~---- ------- --~-----~------------~ Other Income and Ex enses, net 67 87 20) 241 267 

Interest Expense 308 336 (28) 991 1,004 

Income Before lncom_e_T_a_x_e_s ____ ~---- 1,587 1,670 (83) 3,332 3,594 

Income Tax Expense 206 285 (79) 493 650 

Segment Income $ 1,381 $ 1,385 $ (4) $ 2,839 $ 2,944 $ 

Duke Energy Carolinas GWh sales 

Duke Energy Progress GWh sales 

Duke Energy Florida GWh sales 

Duke Energy Ohio GWh sales 

Duke Energy Indiana GWh sales 

Total Electric Utilities and Infrastructure GWh sales 

j Net proportional MW capacity in operation 

23,726 

19,035 

12,973 

6,678 

8,463 

70,875 

25,587 

19,502 

12,996 

7, 135 

8,711 

73,931 

Three Months Ended September 30 ,. 2020, as compared to September 30 , 2019 

(1 ,861 

(467) 

(23) 

(457) 

(248) 

{3,056) 

64,045 

49,512 

32,390 

17,763 

22,842 

186,552 

50,371 

69,019 

52,072 

32,618 

18,959 

24,181 

196,849 

49,711 

(13) 

(262 

(157) 

(105) 

(4,974) 

(2,560) 

(228) 

(1,196) 

{1 ,339J 

{10,297) 

660 

Electric Utilities and Infrastructure's variance is due to lower fuel revenues and unfavorable weather partially offset by higher revenues resulting 
from the Indiana retail rate case and Duke Energy Florida base and solar rate adjustments. The following is a detailed discussion of the variance 
drivers by line item. 
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Operating Revenues. The variance was driven primarily by: 

a $168 million decrease in fuel revenues driven by lower sales volumes as well as an accelerated refund of fuel costs at Duke Energy 
Florida in response to the COVID-19 pandemic; 

a $75 million decrease in retail sales, net of fuel revenues , due to unfavorable weat er compared to prior year; and 

a $62 million decrease in rider revenues primarily due to energy efficiency programs. 

Partially offset by: 

a $75 million increase due to higher pricing from the Indiana retail rate case, net of rider revenues ; and 

a $28 million increase in retail pricing due to Duke Energy Florida's base rate adjustments related to annual increases from the 2017 
Settlement Agreement and the Solar Base Rate Adjustment. 

Operating Expenses. The variance was driven primarily by: 

a $125 million decrease in fuel used in electric generation and purchased power primarily due to lower generation demand and lower 
fuel costs ; 

a $31 million decrease in operation, maintenance and other expense primarily driven by the deferral of 2018 severance costs due to 
the partial settlement agreement between Duke Energy Carolinas and the Public Staff of the NCUC related to the 2019 North Carolina 
retail rate case; and 

a $15 million decrease in property and other taxes primarily due to prior year property tax reassessments. 

Partially offset by: 

a $40 million increase in impairment charges primarily due to an impairment of Duke Energy Carolina's Clemson assets and a prior 
year reduction of an impairment at Duke Energy Florida's Citrus County CC; arnd 

a $27 million increase irn depreciation and amortization expense primarily due to additional plant in service and change in depreciation 
rates due to the Indiana retail rate case. 

Other Income and Expenses, net. The variance was primarily due to lower AFUDC equity in the current year. 

Interest Expense. The variance was primarily due to lower interest rates on outstanding debt. 

Income Tax Expense. The decrease in tax expense was primarily due to a decrease in pretax income and an increase in the amortization of 
excess deferred taxes. The ETRs for the three months ended September 30, 2020, and 2019 were 13.0% and 17.1 %, respectively. The 
decrease in the ETR was primarily due to an increase in the amortization of excess deferred taxes. 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Electric Utilities and Infrastructure's variance is due to unfavorable weather, lower weather-normal retail sale volumes driven by impacts from the 
COVID-19 pandemic and lower wholesale revenues, partially offset by higher revenues resulting from the Indiana and South Carolina retai l rate 
cases and Duke Energy Florida base and solar rate adjustments. The following is a detai led discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $642 million decrease in fuel revenues driven by lower sales volumes as wel l as an accelerated refund of fuel costs at Duke Energy 
Florida in response to the COVID-19 pandemic; 

a $199 million decrease in retail sales, net of fuel revenues, due to unfavorable weather in the current year; 

a $58 million decrease in wholesale revenues, net of fuel , primarily due to higher recovery of coal ash cost in the prior year and lower 
capacity volumes at Duke Energy Progress; 

a $40 million decrease in rider revenues rom energy efficiency programs; and 

a $24 million decrease in weather-normal retail sale volumes due to lower nonresidential customer demand driven by impacts from the 
COVID-19 pandemic. 

Partially offset by: 

a $75 million increase due to higher pricing from the Indiana retail rate case, net of rider revenues ; 

a $67 million increase in retail pricing due to Duke Energy Florida's base rate adjustments rela ted to annual increases from the 2017 
Settlement Agreement and the Solar Base Rate Adjustment; and 

a $32 million increase due to higher pricing from South Carolina retail rate case, net of a return of EDIT to customers. 

Operating Expenses. The variance was driven primarily by: 

a $583 million decrease in fuel used in electric generation and purchased power primarily due to lower generation demand and lower 
fuel, coal , and natura l gas costs ; 
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a $66 million decrease in operation, maintenance and other expense primarily driven by the deferral of 2018 severance costs due to 
the partial settlement agreement between Duke Energy Carolinas and the Publ ic Staff of the NCUC related to the 2019 North Carolina 
retail rate case ; and 

a $14 million decrease in property and other taxes primarily due to prior year property tax reassessments . 

Partially offset by: 

a $99 million increase in depreciation and amortization expense primarily due to additional plant in service and a change in 
depreciation rates from the Indiana and South Carol ina retail rate cases; and 

a $39 million increase in impai rment charges primarily due to an impairment of Duke Energy Carolina's Clemson assets and a prior 
year reduction of an impairment at Duke Energy Florida's Citrus County CC. 

Other Income and Expenses, net. The va riance was primarily due to lower AFUDC eq t.ii ty in the current year. 

Interes t Expense. The variance was primarily due to lower interest rates on outstanding debt. 

Income Ta x Expense. The decrease in tax expense was primarily due to a decrease in pretax income and an increase in the amortization of 
excess deferred taxes . The ETRs for the nine months ended September 30, 2020, and 2019, were 14.8% and 18.1 %, respectively. The decrease 
in the ETR was primarily due to an increase in the amortization of excess deferred taxes. 

Gas Utili t ies and Infrastructure 

Three Months Ended September 30, Nine Months Ended September 30, 

(in millions) 2020 2019 Vari ance 2020 2019 Variance 

Operating Revenues $ 241 $ 249 $ 8 $ 1,194 $ 1,311 $ 117 

Operating Expenses 

Cost of natural gas 41 48 (7) 300 451 (151) 

Operation, maintenance and other 103 108 (5) 312 325 (13) 

Depreciation and amortization 65 64 193 192 1 

Property and other taxes 26 24 2 82 84 (2) 

Impairment charges 7 7 7 7 

Total operating expenses 242 244 (2) 894 1,052 (158) 

Operating (Loss) Income (1) 5 (6) 300 259 41 

Other Income and Expenses 

Equity in (losses) earnings of unconsolidated 
(71) 37 - (108) (2,004) 101 (2,105l affiliates 

Other income and expenses, net 16 5 11 42 18 24 

Total other income and expenses (55) 42 (97) (1,962) 11 9 (2,081) 

Interest Expense 35 29 6 103 86 17 

Loss Income Before Income Taxes 91 18 109) (1 ,765 292 2 057) 

Income Tax Benefit (18) (8) (10) (365) (365) 

Segment (Loss) Income $ (73) $ 26 $ (99) $ (1,400) $ 292 $ (1 ,692) 

Piedmont LDC through ut (dekatherrns) 115,549,371 121 ,378,484 5,829,113 360,861,306 377,729,141 16,867,835 

Duke Energy Midwest LDC th roughp t (Mcf) 9,678,342 9,997,444 (319 ,102) 58,570,583 62,278,623 (3 ,708,040) 

Three Months Ended September 30, 2020, as compared to September 30, 2019 

Gas Utilities and Infrastructure's results were impacted primarily by the cancellation of the ACP pipeline . The following is a detailed discussion of 
the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

an $8 mill ion decrease due to lower natural gas costs passed through to customers and decreased off-system sales natura l gas costs ; 
and 

a $4 million decrease due to return of EDIT to customers. 

Partially offset by: 

a $5 million increase due to North Carolina base rate case increases. 

Operating Expenses. The variance was driven primarily by: 

a $7 million decrease in cost of natural gas primarily due to lower natural gas prices and decreased off-system sa les natural gas costs. 
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Partially offset by: 

a $7 million increase in impairment charges due to Piedmont ACP project materials write-off. 

Equity in (losses) earnings of unconsolidated affiliates. The variance was driven primarily by additional charges related to the cancellation of 
the ACP pipeline. 

Income Tax Benefit. The increase in the tax benefit was primarily due to a decrease in pretax income, partially offset by a decrease in AFUDC 
Equity. 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Gas Utilities and Infrastructu re's results were impacted primarily by the cancellation of the ACP pipeline. The following is a detailed discussion of 
the variance drivers by line ·tern . 

Operating Revenues. The variance was driven primarily by: 

a $151 million decrease due to lower natural gas costs passed through to customers, lower volumes, and decreased off-system sales 
natural gas costs ; and 

a $31 million decrease due to return of EDIT to customers. 

Partially offset by: 

a $65 million increase due to North Carolina base rate case increases. 

Operating Expenses. The variance was driven primarily by: 

a $151 million decrease in cost of natural gas due to lower natural gas prices, lower volumes and decreased off-system sales natural 
gas costs ; and 

a $13 million decrease in operation , maintenance and other due to deferral of previously expensed IT project costs and employee 
labor and benefits costs. 

Partially offset by: 

a $7 million increase in impairment charges due to Piedmont ACP project materials write-off. 

Equity in {losses) earnings of unconsolidated affiliates. The variance was driven primarily by the cancellation of the ACP pipeline . 

Other Income and Expenses, net. The variance was driven primarily by AFUDC equity and intercompany interest related to Belews Creek and 
Marshall Power Generation contracts. 

Interest Expense. The variance was driven primarily by interest on the EDIT balance being returned to customers and higher debt outstanding 
in the current year, offset by lower AFUDC debt income. 

Income Tax Benefit. The increase in tax benefit was primarily due to a decrease in pretax income driven by the impact of the cancellation of the 
ACP pipe line project recorded in the second quarter of 2020. The ETRs for the nine months ended September 30, 2020, and 2019, were 20.7% 
and 0.0%, respectively. The increase in the ETR was primarily due to an adjustment, recorded in the first quarter of 2019, related to the income 
tax recognition for equity method investments. The equity method investment adjustment was immaterial and relates to prior years. 
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Commercial Renewables 

Three Months Ended September 30, Nine Months Ended September 30, 

(in millions) 2020 2019 Variance 2020 2019 Variance 

0 erating Revenues $ 126 $ 138 $ (1 2) $ 378 $ 362 $ 16 

Operating Expenses 

Operation, maintenance and other 72 81 (9) 204 211 7 

Depreciation and amortization 52 43 9 148 123 25 

Property and other taxes 8 6 2 24 18 6 

Impairment charges 6 6 

~ Total operating expenses 132 130 2 382 352 30 

Operating (Loss) Income (6) 8 (14) (4) 10 (14) 

Other Income and Expenses, net 1) 13 14 3 (3 

Interest Expense 18 35 (17) 49 78 (29) 

Loss Before Income Taxes 25 14 11 (53) (65) 12 

Income Tax Benefit (15) (35) 20 (52) (94) 42 

Add: loss Attributable to Noncontrolling Interests 70 19 51 208 110 98 

Segment Income $ 60 $ 40 $ 20 $ 207 $ 139 $ 68 

Renewable plant production, GWh 2,563 2,146 417 7,660 6,528 1,132 

Net proportional MW capacity in operationl•J 3,984 3,1 62 822 

(a) Certain projects are included in tax equity structures where investors have differing interests in the project's economic attributes. One 
hundred percent of the tax equity project's capacity is included in the table above. 

Three Months Ended September 30, 2020, as compared to September 30, 2019 

Commercial Renewables' results were favorable primarily due to the growth of new tax equity investme ts, which includes over 200 MW of 
capacity installed during the third quarter 2020. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was primarily driven by a $10 million decrease resulting from lower wind resource and solar irradiance and a 
$13 million decrease within the distributed energy portfolios for lower engineering and construction costs related to project delays from 
COVID-19. This was partially offset by a $12 million increase from growth of new projects placed in service. 

Operating Expenses. The variance was due to an $18 million increase in operating expenses driven by the growth of new projects placed in 
service. This was partially offset by $12 million decrease within the distributed energy portfolios for lower engineering and construction costs 
related to project delays from COVID- 9 and $4 mi llion of continued cost saving measures. 

Other Income and Expenses, net. The decrease in other income was primarily due to a $12 million reclassification to Interest Expense in the 
prior year of non-qualifying hedge activity. 

Interest Expense. The decrease was primarily due to a $12 million reclassification from Other Income and Expenses , net and a $3 million 
reclassification from Operating Expenses in the prior year of non-qualifying hedge activity as well as higher capitalized interest of $2 million in the 
current year for solar and wind projects in developrnent. 

Income Tax Benefit. The decrease in the tax benefit was primarily driven by an increase in taxes associated with tax equity investments and a 
decrease in production tax c edits generated. 

Loss Attr ibutable to Noncontrolling Interests. The increase was driven by the growth of new tax equity investments. 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Commercial Renewables' resul ts were favorable primarily due to growth of new tax equity investments. Since the third quarter of 2019, 
Commercial Renewables has placed in service approximately 800 MW of capacity. 

The fol lowing is a detai led discussion of the variance drivers by line item. 

Operating Revenues. The variance was primarily driven by a $32 million increase associated with the growth of new projects placed in service. 
This was partially offset by an $18 million decrease within the distributed energy portfolios for lower engineering and construction costs related to 
delays from COVID-19. 

Operating Expenses. The variance was primari ly driven by a $45 million increase in operating expenses due to the growth of new projects 
placed in service and a $6 million impairment charge related to a non-contracted wind project located within the Electric Reliability Council of 
Texas west market. This was partially offset by a $22 million decrease with in the distributed energy portfolios for lower engineering and 
construction costs related to delays from COVID-19. 

Interest Expense. The decrease was primarily driven by $15 million of non-qualifying hedge activity in the prior year and higher capitalized 
interest of $11 million in the current year for solar and wind projects in development. 
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Income Tax Benefit. The decrease in the tax benefit was primarily driven by an increase in taxes associated with tax equity investments and a 
decrease in production tax credits generated. 

Loss Attributable to Noncon trolfing Interests. The increase was driven primarily by the growth of new tax equity investments. 

Other 

Three Months Ended September 30, Nine Months Ended September 30, 

(i n millions) 2020 201 9 Variance 2020 2019 Variance 

0 eratin Revenues $ 24 $ 25 $ (1) $ 73 $ 71 $ 

Operating Expenses 37 27 10 (15) 66 

OP.erating (Loss) Income (13 2 11 88 5 

Other Income and Expenses, net 43 24 19 55 98 

Interest Expense 160 185 (25) 498 536 

Loss Before Income Taxes (130) (163) 33 (355) (433) 

Income Tax Benefit (66) (54) (12 (149) (132) 

Less: Preferred Dividends 39 15 24 93 27 

Net Loss $ (103) $ (124) $ 21 $ (299) $ (328) $ 

Three Months Ended September 30, 2020, as co mpared to September 30, 2019 

The variance was primarily driven by higher returns on investments that fund certain employee benefit obligations, lower state income tax 
expense and higher Bison investment income. The following is a detailed discussion of the variance drivers by line item. 

Operating Expenses. The increase was primarily driven by higher admi istrative expenses and higher expenses associated with certain 
employee benefit obligations. 

Other Income and Expenses, net. The variance was primarily due to higher returns on investments that fund certain employee benefit 
obligations and higher Bison investment income. 

Interest Expense. The variance was primarily due to lower outstanding short-term debt and lower interest rates . 

Income Tax Benefit. The increase in the tax benefit was primarily driven by the issuance of guidance impacting taxes previously recorded , 
partially offset by a decrease in pretax losses. The ETRs for the three months ended September 30, 2020, and 2019 were 50.8% and 33.1 %, 
respectively. The increase in the ETR was primarily due to the issuance of guidance impacting taxes previously recorded . 

Preferred Dividends. The variance was driven by the declaration of preferred stock dividends on preferred stock issued in 2019. 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

2 

(81) 

83 

(43) 

(38) 

78 

(17 

66 

29 j 

The va riance was primarily driven by a reversal of corporate allocated severance costs and lower state income tax expense, partially offset by 
lower returns on investments, higher loss experience related to non-property captive insurance claims and the declaration of preferred stock 
dividends. The following is a detailed discussion of the variance drivers by line item. 

Operating Expenses. The decrease was primarily due to the deferral of 2018 corporate allocated severance costs due to the partial settlement 
between Duke Energy Carolinas and the Public Staff of the NCUC related to the 2019 North Carolina retail rate case , partially offset by higher 
loss experience related to non-property captive insurance claims . 

Other Income and Expenses, net. The variance was primarily due to lower returns on investments that fund certain employee benefit 
obligations and lower earnings on the NMC investment. 

Interest Expense. The variance was primarily due to lower outstanding short-term debt and lower interest rates . 

Income Tax Benefit. The increase in the tax benefi t was primarily driven by lower state income tax expense, partially offset by a decrease in, 
pretax losses. The ETRs for the nine months ended September 30, 2020, and 2019 were 42.0% and 30.5%, respectively. The increase in the 
ETR was primarily due to lower state income tax expense. 

Preferred Dividends. The variance was driven by the declaration of preferred stock dividends on preferred stock issued in 2019. 
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DUKE ENERGY CAROLINAS 

Results of Operations 

Nine Months Ended September 30, 

(in millions) 2020 2019 Variance 

Operating Revenues $ 5,416 $ 5,619 $ (203 

Operating Expenses 

Fuel used in electric genera_tio_n~an~d- p_ur~c_h~as_e_d- p~o_w~e_r ___________ ~----~------~ 1,326 1,371 45 

Operation, maintenance and other 1,218 1,324 (106) 

Depreciation and amortization 1,090 1,013 77 

Property and other taxes 213 221 (8) 

Impairment charges 22 11 11 

Total operating expenses 3,869 3,940 (71) 

i Gains on Sales of Other Assets and Other, net 1 11 
Operating Income 1,548 1,679 (131) 

Other Income and Expenses, net 128 106 22 

Interest Expense 370 346 24 

Income Before Income Taxes 1,306 1439 (133! 

Income Tax Expense 178 255 (77) 

~Net Income $ 1,128 $ 1,184 $ (56! 

The fo llowing table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent billed sales only. Total sales includes billed and unbilled retai l sales and wholesale sa les to incorporated municipalities, pub lic and 
private utilities and power marketers. Amounts are not weather-normalized. 

Increase (Decrease) over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sa les 

Average number of customers 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Operating Revenues. The variance was driven primarily by: 

a $131 million decrease in retail sales due to unfavorable weather in the currenl year; 

an $86 million decrease in fuel revenues due to lower prices and reta il sales volumes; and 

a $22 million decrease in rider revenues primarily due to energy efficiency programs. 

Partially offset by: 

a $19 million increase in weather-normal retail sales volumes; and 

2020 

(2.2)% 

(6.5)% 

(9.4)% 

(3.0)% 

56.0 % 

(7.2)% 

1.9% 

a $17 mill ion increase due to higher pricing from the South Carolina and North Carolina retail rate case, net of a return of EDIT to 
customers . 

Operating Expenses. The variance was driven primarily by: 

a $106 million decrease in operation, maintenance and other expense primarily driven by the deferral of 2018 severance costs due to 
the partial settlement ag eement between Duke Energy Carol inas and the Public Staff of the NCUC related to the 2019 North Carolina 
retai l rate case, partially offset by higher storm restoration costs; and 

a $45 mill ion decrease in fuel used in electric generation and purchased power primarily due to lower retail sales volumes, net of a 
prior period true up. 

Partially offset by: 

a $77 million increase in depreciation and amortization expense primarily due to additional plant in service and new depreciation rates 
associated with the South Carolina rate case. 

Other Income and Expenses, net. The variance was primarily due to higher AFUDC equity in the current year. 

Interest Expense. The variance was primarily due to higher debt outstanding in the current year. 
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DUKE ENERGY CAROLINAS 

Income Tax Expense. The decrease in tax expense was primarily due to a decrease in pretax income and an increase in the amortization of 
excess deferred taxes. 

PROGRESS ENERGY 

Results of Operations 

Nine Months Ended September 30, 

(in mi llions) 2020 2019 Variance 

0 ratin Revenues $ 

Operating Expenses 

Fuel used in electric generation and purch_a_s_e_d_p_o_w_e_r ______________ _ 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

l Net lncome 

Nine Months Ended September 30, 2020, as compared to September 30, 201 9 

Operating Revenues. The va riance was driven primarily by: 

8,117 

2,628 

1,789 

1,356 

41 9 

6,193 

9 

1,933 

ll9 

599 

1,423 

190 

1,233 

$ 8 ,558 $ (441 ) 

3,100 472 

1,813 (24) 

1,377 (21 

439 (20) 

(25) 26 

6 ,704 (511) 

9 

1,854 79 

106 (17] 

650 (51) 

1,310 113 

212 (22) 

1,098 135 1 

a $485 million decrease in fuel revenues driven by lower sales volumes as wel l as an accelerated refund of fuel costs in response to 
the COVID-1 9 pandemic at Duke Energy Florida and lower fuel prices , volumes and native load transfer sales in the cu rrent year at 
Duke Energy Progress; 

a $4 7 million decrease in wholesale power revenues, net of fuel, primarily due to higher recovery of coal ash cost in the prior year and 
lower capacity volumes at Duke Energy Prog ress, partially offset by increased demand at Duke Energy Florida ; 

a $4 7 million decrease in retai l sales, net of fuel revenues, due to unfavorable weathe r in the current year at Duke Energy Progress , 
partially offset by favorable weather in the current year at Duke Energy Florida; 

a $44 million decrease in rider revenues primarily due to the Crystal River 3 uprate regulatory asset being full y recovered in 2019 at 
Duke Energy Florida; and 

a $24 mill ion decrease in weather-normal retail sales volume. 

Partially offset by: 

a $107 million increase in storm revenues due to Hurricane Dorian collections at Duke Energy Florida ; 

a $67 million increase in retail pricing due to base rate adjustments related to annual increases from the 2017 Settlement Ag reement 
and the Solar Base Rate Adjustment at Duke Energy Florida; 

a $15 million increase due to higher pricing from the South Carolina retail rate case, net of a return of EDIT to customers at Duke 
Energy Progress; and 

an $8 million increase in other revenues primarily due to increased transmission and lighting equipment revenues at Duke Energy 
Florida. 

Operating Expenses. The variance was driven primari ly by: 

a $4 72 million decrease in fuel used in electric generation and purchased power primarily due to lower demand and changes in 
generation mix at Duke Energy Prog ress and lower fuel costs at Duke Energy Florida; 

a $24 million decrease in operation, maintenance and other expense at Duke Energy Progress primarily driven by the deferral of 2018 
severance costs due to the partial settlement agreement between Duke Energy Carolinas and the Public Staff of the NCUC related to 
the 2019 North Carolina retail rate case , reduced outage costs and energy efficiency program costs, partially offset by storm cost 
amortizations at Duke Energy Florida; 
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PROGRESS ENERGY 

a $21 million decrease in depreciation and amortization expense primari ly driven by a decrease in coal ash amortization, partially offset 
by a higher depreciable base and impacts from North Carolina and the South Carolina ra te cases at Duke Energy Progress; and 

a $20 million decrease in property and other taxes driven by lower gross receipts taxes due to decreased fuel revenues and lower 
accrued property taxes at Duke Energy Florida. 

Part ially offset by: 

a $26 million increase in impainment charges primarily due to the prior year's impairment reduction related to Citrus County CC at Duke 
Energy Florida. 

Other Income and Expenses, net. The variance was primarily due to lower AFUDC equity in the current year at Duke Energy Progress. 

Interest Expense. The variance was driven primarily by lower interest rates on outstanding debt at Duke Energy Progress. 

Income Tax Expense. The decrease in tax expense was primarily due to an increase in the amortization of excess deferred taxes, partially 
offset by an increase in pretax income. 

DUKE ENERGY PROGRESS 

Results of Operations 

Nine Months Ended September 30, 

(in millions) 2020 2019 Variance 

O11erating Revenues $ 4,207 $ 4,559 $ 352 

Operating Expenses 

Fuel used in electric eneration and urchased power 1,337 1,571 (234 

Operation, maintenance and other 970 1,070 (100) 

Depreciation and amortization 833 855 (22) 

Property and other taxes 129 131 (2 ) 

lmpainment charges 5 5 

Total operating expenses 3,274 3,627 {353) 

I Gains on Sales of Other Assets and Other, net 8 8 

Operating Income 941 932 9 

Other Income and Ex11enses, net 52 75 23) 

Interest Expense 203 232 (29) 

Income Before Income Taxes 790 775 15 

Income Tax Expense 79 125 (46) 

Net Income $ 711 $ 650 $ 61 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent billed sales only. Total sales includes billed and unbilled retail sales and wholesale sa les to incorporated municipalities, public and 
private utilities and power marketers. Amounts are not weather-normalized . 

Increase (Decrease) over prior period 

Residential sales 
General service sales 

Industrial sales 
Wholesale power sales 

oin dispatc sales 
Total sales 
Average number of customers 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Operating Revenues . The variance was driven primarily by: 

2020 

a $230 million decrease in fuel cost recovery driven by lower fuel prices and volumes as well as less native load transfer sales in the 
current year; 

a $73 million decrease in retai l sales due to unfavorable weather in the current year; 

a $58 million decrease in wholesale power revenues, net of fuel , primarily due ID higher recovery of coal ash cost in the prior year and 
decreased volumes, partially offset by increased capacity rates ; and 

a $14 million decrease in weather-normal retai l sales volumes iri the current year. 

111 



Ky PSC Case No. 2021 -00190 
FR 16(7)(p) Attachment - IOQ 09/3 0/2020 

Page 112 of 124 

DUKE ENERGY PROGRESS 

Partially Offset by: 

a $15 million increase due to higher pricing from the South Carolina and North Carolina retail rate cases, net of a return of EDIT to 
customers. 

Operating Exp enses. The variance was driven primarily by: 

a $234 million decrease in fuel used in electric generation and purchased power primarily due to lower demand and changes in 
generation mix; and 

a $100 million decrease in operation, maintenance and other expense primarily driven by the deferral of 2018 severance costs due to 
the partial settlement agreement between Duke Energy Carolinas and the Public Staff of the NCUC related to the 2019 North Carolina 
retail rate case, reduced outage costs and energy efficiency program costs; and 

a $22 million decrease in depreciation and amortization expense primarily driven by a decrease in coal ash amortization. partially offset 
by a higher depreciable base and impacts from North Carolina and the South Carolina rate cases. 

Other Income and Expenses, net. The variance was primarily due to lower AFUDC equity in the current year. 

Interest Expense. The variance was driven primarily by lower interest rates on outstanding debt. 

Income Tax Expense. The decrease in tax expense was primarily due to an increase in the amortization of excess deferred taxes, partially 
offset by an increase in pretax income. 

DUKE ENERGY FLORIDA 

Results of Ope rations 

Nine Months Ended September 30, 

(in millions) 2020 2019 Variance 

Operating Revenues $ 3,897 s 3,987 

Operating Expenses 

Fuel used in electric generation and 11urchased power 1,291 1,529 

Operation, maintenance and othe_r ------------------------------­
De11reciation and amortization 

806 730 

523 522 

Property and other taxes 

Impairment charges 

Total operating expenses 

OJ!erating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income $ 

290 309 

(4) (25) 

2,906 3,065 

991 922 

36 39 

245 246 

782 715 

159 129 
623 $ 586 

$ 90 

(238) 

76 

1 

(19) 

21 

(159) 

69 

(3) 

(1 ) 

67 

30 
$ 37 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent billed sales on ly. Wholesale power sales include both billed and unbilled sales. Total sales includes billed and unbilled retail sales and 
wholesale sales to incorporated municipalities, public and private utilities and power marketers. Amounts are not weather-normalized. 

Increase (Decrease) over prior period 

Residential sales 

General service sales 

Industrial sales 

Wholesale and other 

Total sales 

Average number of customers 

Nine Months Ended September 30, 2020, as compared to September 30, 20t 9 

Operating Revenues. The variance was driven primarily by: 

2020 

2.9 % 

(6.0)% 

6.9 % 

1.7 % 

a $255 million decrease in fuel revenues driven by lower sales volumes as well as an accelerated refu nd of fuel costs in response to 
the COVID-19 pandemic: 

a $44 million decrease in rider revenues primarily due to full recovery of the Cry,;tal River 3 uprate regulatory asset in 2019; and 

a $10 million decrease in weather-normal retail sales volumes. 
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Partially offset by: 

a $107 million increase in storm revenues due to Hurricane Dorian col lections; 
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a $67 million increase in retail pricing due to base rate adjustments related to annual increases from the 2017 Settlement Agreement 
and the Solar Base Rate Adjustment; 

a $26 mill ion increase in retail sales. net of fuel revenues, due to favorable weather in the current year; 

an $11 million increase in wholesale power revenues , net of fuel , primarily due to increased demand; and 

an $8 million increase in other revenues primarily due to increased transmission revenues and lighting equipment rentals , partially 
offset by lower late payment and service charge revenues due to a moratorium during the COVID-19 pandemic. 

Operating Expenses. The variance was driven primarily by: 

a $238 million decrease in fuel used in electric generation and purchased power primarily due to lower fuel costs ; and 

a $19 million decrease in property and other taxes driven by lower gross receipts taxes due to decreased fuel revenues and lower 
accrued property taxes. 

Partially offset by: 

a $76 million increa se in operation, maintenance and other expense primarily due to storm cost amortizations; and 

a $21 million increase in impairment charges primarily due to the prior year's impairment reduction related to Citrus County CC. 

Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax income and favorable tax adjustments in the prior 
year. 

DUKE ENERGY OHIO 

Results of Operat ions 

(in mi ll ions) 

Operatin Revenues 

Regu lated electric 

Regulated natural gas 

Total operating revenues 

O~erating Ex~enses 

Fuel used in electric generation and purchased power 

Cost of natural gas 

Operation, maintenance and other 

Total operating expenses 

Operating Income 

Income Tax Expense 

Net Income 

$ 

$ 

Nine Months Ended September 30, 

2020 2019 Variance 

1,070 $ 1,099 $ (29) 

324 354 (30) 

1,394 1,453 (59) 

258 293 (35) 

46 68 (22) 

333 378 (45) 

208 199 9 

244 229 15 

1,089 1,167 (78) 

305 286 19 

11 19 (8l 

75 81 (6) 

241 224 17 

40 34 6 

201 $ 190 $ 11 

The following table shows the percent changes in GWh sales of electricity, dekatherms of natural gas delivered and average number of electric 
and natural gas customers. The percentages for retail customer classes represent billed sales only. Total sales includes billed and unbilled retail 
sales and wholesale sales to incorporated municipalities, public and private utilities and power marketers. Amounts are not weather-normalized. 

Increase (Decrease) over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale electric power sales 

Other natural gas sales 

Total sales 

Average number of customers 

11 3 

Electric 

2020 
(0.1)% 

(7.8)% 

7.9)% 

(37 .3)% 

n/a 

(6.3)% 

1.4 % 

Natural Gas 

2020 
(6 6)0/d 
(9.4)% 

(3.9)% 

n/a 

(1 .8)% 

(6.0)% 

1.1 % 
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DUKE ENERGY OHIO 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Operating Revenues. The variance was driven primarily by: 

a $46 million decrease in fuel related revenues primarily due to lower prices and decreased volumes; 

a $13 mi llion decrease in revenues due to unfavorable weather in the current year; 

a $10 million decrease in other revenues due to lower OVEC sales into PJM ; 

a $7 million decrease in revenues primarily due to the suspension of the Manufactured Gas Plant rider and lower energy efficiency 
riders, partially offset by the Distribution Capital Investment rider; and 

a $7 million decrease in bulk power marketing sales. 

Partially offset by: 

a $17 million increase in retail pricing primarily due to rate case impacts in Ken tucky; and 

an $11 million increase in PJM transmission revenues as a result of increased capita l spend . 

Operating Expenses. The variance was driven primarily by: 

a $57 million decrease in fuel expense, primarily driven by lower retail prices, decreased volumes and lower OVEC costs; and 

a $45 million decrease in operations, maintenance and other expense primarily due to Customer Connect and Network Integration 
Transmission Services deferrals, the tim ing of energy efficiency programs and outage costs , lower employee benefit expenses and 
lower vegetation and pole maintenance costs . 

Partially offset by: 

a $15 million increase in property and other taxes primarily due to higher property taxes primarily due to increased plant in service, 
partially offset by lower ilowatt taxes and franchise taxes; and 

a $9 million increase in depreciation and amortization primarily driven by an increase in distribution plant, partially offset by lower 
amortization due to the suspension of the MGP rider in Ohio and environmen tal surcharge mechanism amortization of deferred coal 
ash pond ARO. 

Other Income and Expenses, net. The decrease was primarily due to lower AFUDC equity and lower intercompany interest income, partially 
offset by a decrease in write-offs associated wi th certified supplier uncollectible amounts. 

DUKE ENERGY INDIANA 

Results of Operations 

Nine Months Ended September 30, 

(in millions) 2020 2019 Variance 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

$ 2,070 $ 2,289 

577 720 

564 569 

Oef!recialion and amort_iz_a_li,.on __________ ---------------....;..;..;. _____ -' 41 5 393 

Property and other taxes 57 55 

Total operating expenses 1,613 1,737 

457 552 

28 35 

Interest Expense 114 111 

Income Before Income Taxes 371 476 

Income Tax Expense 72 113 

Net Income $ 299 s 363 

11 4 

$ (219) 

(143 

(5) 

22 

2 

(124) 

(95) 

(7 

3 

105 

(41) 

$ (64) 
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The fo llowing table shows the percent changes in GWh sales and average number of customers . The percentages for retail customer classes 
represent billed sa les only. Total sales includes bil led and unbilled retail sales and wholesale sa les to incorporated municipal ities , public and 
private utilities and power marketers . Amounts are not weather-normalized . 

Increase (Decrease) over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Operating Revenues. The va riance was driven primarily by: 

2020 

(1 .1)% 

(7.1)% 

(9.8 % 

3.8 % 

(5.5 °/4 

1.5 % 

a $157 mil lion decrease in fuel revenues primarily due to lower fuel cost recovery driven by customer demand and fuel prices ; 

a $91 mill ion decrease primarily due to IGCC rider revenues as a result of lower Edwardsport sales volumes and credit adjustment 
rider refunds related to IGCC Settlements; 

a $20 mi ll ion decrease in weather-normal retail sales volumes driven by lower nonresidential customer demand ; 

an $11 million decrease in retail sa les due to unfavorable weather in the current year; amd 

an $1 1 million decrease in wholesale revenues primarily related to the true up of wholesale transmission revenues and lower rates in 
the current year. 

Partially offset by: 

a $75 mi ll ion increase primarily due to higher pricing from the Indiana reta il rate case, net of certain rider revenues moving to base. 

Operating Expenses. The variance was driven primarily by: 

a $143 million decrease in fuel used in electric generation and purchased power expense primarily due to lower coal and natural gas 
costs , lower amortizatio of deferred fuel costs and lower purchased power expense . 

Partially offset by: 

a $22 million increase in depreciation and amortization primarily due to a change in depreciation rates from the Indiana retail rate case 
and additional plant in service. 

Other Income and Expenses, net. The decrease was primarily due to life insurance proceeds received in the prior year. 

Income Tax Expense. The decrease in income tax expense was primarily due to a decrease in pretax income and an increase in the 
amortization of excess deferred taxes. 

PIEDMONT 

Results of Operations 

Nine Months Ended September 30, 

(in mill ions) 2020 2019 

0 erating Revenues $ 871 $ 956 $ 

Operating Expenses 

Cost of natural gas 254 384 

Operation, maintenance and other 234 241 

De reciation and amortization 133 127 

Property and other taxes 37 39 

Impairment charges 7 

Total operating expenses 665 791 

Oi>erating Income 206 165 

Other Income and Expenses, net 44 19 

Interest Expense 89 65 

Income Before Income Taxes 161 11 9 

Income Tax Expense 6 22 

Net Income $ 155 $ 97 $ 

115 

Variance 

85 

(130) 

(7) 

6 

(2) 

7 

(126) 

41 

25 

24 

42 

(16) 

58 
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The following table shows the percent changes in dekatherms delivered and average number of customers. The percentages for all throughput 
deliveries represent bil led and unbilled sales. Amounts are not weather-normalized. 

Increase Decrease over rior ear 2020 

ll!R~e::,s,:::id~e"'n"'t,.,,ia"-1 ::::de,c,l,_,iv:a,e,.,ri:,;es"-----------------------------------------'(3.7 % 
Commercia l deliveries (10.3)% 

Industrial deliveries (3.6)% 

Power generation deliveries (3.9)% 

For resale (11.3)% 

(4.5)% 
0. o;.i 

Average number of customers 2.1 % 

Due to the margin decoupling mechanism in North Carolina and the weather normalization adjustment (WNA) mechanisms in South Carolina 
and Tennessee and fixed-price contracts with most power generation customers, changes in throughput deliveries do not have a material impacl 
on Piedmont's revenues or earnings. The margin decoupling mechanism adjusts for variations in residential and commercial use per customer, 
including those due to weather and conservation. The WNA mechanisms mostly offset the impact of weather on bills rendered , but do not ensure 
full recovery of approved margin during periods when winter weather is significantly warmer or colder than normal. 

Nine Months Ended September 30, 2020, as compared to September 30, 2019 

Operating Revenues. The variance was driven primarily by: 

a $130 million decrease due to lower natural gas costs passed ;through to customers, lower volumes, and decreased off-system sales 
natural gas costs; 

a $31 million decrease due · o return of EDIT to customers ; and 

a $7 million decrease due to NCUC approva l related to tax reform accounting from fixed-rate contracts in the prior year. 

Partially offset by: 

a $65 million increase due to North Carolina base rate case increases; and 

a $16 million increase due to North Carolina IMR increases. 

Operating Expenses. The variance was driven primarily by: 

a $130 million decrease in cost of natural gas due to lower natural gas prices, lower volumes, and decreased off-system sales natural 
gas costs . 

Partially offset by: 

a $7 million increase in impairment charges due to Piedmont ACP project materials write-off. 

Other Income and Expenses, net. The variance was driven primarily by AFUDC equity and intercompany interest related to Belews Creek and 
Marshall Power Generation contracts. 

Interest Expense. The variance was driven primarily by interest on the EDIT balance being returned to customers and higher debt outstanding 
in the current year, partially offset by lower AFUDC debt income. 

Income Tax Expense. The decrease in income tax expense was primarily due to an increase in the amortization of excess deferred taxes and 
an increase in AFUDC Equity, partially offset by an increase in pretax income. 

LIQUIDITY AND CAPITAL RESOURCES 

Sources and Uses of Cash 

Duke Energy relies primarily upon cash fiows from operations, debt and equity issuances and its existing cash and cash equivalents to fund its 
liquidity and capital requirements. Duke Energy's capital requirements arise primarily from capital and investment expenditures, repaying long­
term debt and paying dividends to shareholders. Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2019, included a 
summary and detailed discussion of projected primary sources and uses of cash for 2020 to 2022. 

During March 2020, in response to market volatility and the ongoing economic uncertainty related to COVID-19, Duke Energy took several 
actions to enhance the company's liquidity position including: 

Duke Energy drew down the remaining $500 million of availability under the existing $1 bill ion Three-Year Revolving Credit Facility. 
That additional borrowing was subsequently repaid during the second quarter of 2020; and 

Duke Energy entered into and borrowed the full amount under a $1.5 billion, 364-day Term Loan Credit Agreement. The Term Loan 
Credit Agreement contained a provision for additional borrowing capacity of $500 million. Duke Energy exercised the provision and 
borrowed an additional $188 million, for a total borrowing of approximately $1 .7 billion. In the third quarter of 2020, Duke Energy repaid 
$844 million of the 364-day Term Loan . 
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Fol lowing March 2020, access to cred it and equity markets has normalized. In addition to the financings to address the company's liquidity 
position, for the nine months ended September 30, 2020, Duke Energy issued approximately $5.6 billion in debt, raised $157 million of common 
equ ity through its dividend reinvestment program and paid down $500 mi llion on the Three-Year Revolving Credit Facility. Despite the recovery in 
capital markets, Duke Energy continues to monitor access to cred it and equity markets amid the ongoing economic uncertainty related to 
COVID-19. 

As of September 30, 2020, Duke Energy had approximately $308 million of cash on hand, $5.9 billion ava ilable under its $8 bil lion Master Credit 
Facility and $500 million available under the $1 bill ion Three-Year Revolving Credit Facili ty. Duke Energy has additional liquidity avai lable totaling 
approximately $2.6 billion under outstanding equity forward agreements. Duke Energy expects to have sufficient liquidity in the form of cash on 
hand, cash from operations and available credit capacity to support its funding needs. Duke Energy continues to monitor access to cred it and 
equity markets. Refer to Notes 5 and 14 to the Condensed Consolidated Financial Statements , "Debt and Credit Facilities" and "Stockholders' 
Equity, " respectively, for information regard ing Duke Energy's debt and equity issuances, debt maturities and available credit facilities including 
the Master Credit Facility. 

In light of the COVID-1 9 pandemic and cancellation of the ACP pipeline, Duke Energy cu rrently does not expect signi ficant changes to the total 
projected capital and investment expenditures provided in the Form 10-K for the year ended December 31, 2019. However, Duke Energy wi ll 
continue to reassess capital projects depending on the duration and severity of economic impacts caused oy the pandemic. 

Credit Ratings 

In October 2020, Moody's Investors Services, Inc. revised the credit rating outlook for Duke Energy Corporation, Duke Energy Carolinas and 
Duke Energy Progress from stable to negative . The change in outlook is principa lly due to the company's capital and investment expenditure 
program and potentially adverse regulatory decisions in Duke Energy's two largest subsidiaries, specifically regarding the recovery of and return 
on coal ash remediation expenditures and higher costs due to severe storms. There have been no changes by any of the rating agencies to the 
credit ratings of any of the Duke Energy Registrants during 2020. Standard & Poors Rating Services continues to maintain a stable outlook on 
Duke Energy Corporation and its subsidiaries. 

Cash Flow Information 

The fo llowing table summarizes Duke Energy's cash flows. 

Nine Months Ended 

September 30, 

(in millions) 2020 

Cash flows provided by (used in): 

Operating activities $ 6,766 $ 

Investing activities (7 ,964) ----~--~-------------------------------Fin an c in g activities 

Net increase (decrease) in cash, cash equivalents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equiva lents and restricted cash at end of period 

OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's operating cash flows. 

(in millions) 

Net income 

Non-cash adjustments to net income 

Contributions to qualified pension plans 

Payments for asset ret irement obligations 

Refund of AMT credit carryforwards 

Working capita l 

Net cash provided by operating activities 

The va ri ance was primarily due to: 

a $572 million refund of AMT credit carryforwards ; 

a $119 million decrease in payments for asset retirement obligmions; 

a $77 mill ion decrease in contributions to qualified pension plans; and 

$ 

$ 

$ 

1,225 

27 

573 

600 $ 

Nine Months Ended 

September 30, 

2020 2019 

1,232 $ 2,964 $ 

6,194 4,376 

(77) 

(463) (582) 

572 

(769) (1,044) 

6,766 $ 5,637 $ 

timing of payments of property taxes and higher Nuclear Electric Insurance Limited (NEIL) refunds in the current year. 

11 7 

2019 

5,637 

(8 ,633) 

2,987 

(9) 

591 

582 

Variance 

1,732 

1,818 

77 

119 

572 

275 

1,129 1 



LIQUIDITY AND CAPITAL RESOURCES 

INVESTING CASH FLOWS 

The fo llowing table summarizes key components al Duke Energy's investing cash flows . 

(in millions) 

Capital, investment and acquisition expenditures 

Other investing items 

I Net cash used in investing activities 

KyPSC Case No. 202 1-00190 
FR 16(7)(p) Attachment - lOQ 09/30/2020 

Page 118 of 124 

Nine Months Ended 

September 30, 

2020 2019 Variance 

$ (7,684) $ (8,348) $ 664 

(280) (285) 5 

$ (7,964) $ (8,633) $ 669 

The variance relates primarily to decreases in capital expenditures due to lower overall irwestments in the Electric Utilities and Infrastructure, 
Gas Utilities and Infrastructure and Commercial Renewables segments. 

FINANCING CASH FLOWS 

The following table summarizes key components of Duke Energy's financing cash flows. 

Nine Months Ended 

September 30, 

(in millions) 2020 2019 Variance 

Issuances of long-term debt, net $ 2,694 $ 3,394 $ (700) 

Issuances of common stock 75 41 34 

Issuances of preferred stock 1,963 (1 ,963) 

Notes payable, commercial paper and other short-term borrowings 260 (1 ,019) 1,279 

Dividends aid (2,1 13 1,990 123 

Contributions from noncontrolling interests 402 615 (213) 

Other financing items (93) (17) (76) 

Net cash provided by financing activities $ 1,225 $ 2,987 $ (1,762) 

The variance was primarily due to: 

a $1,963 million decrease in proceeds from the issuance of preferred stock; 

a $700 million decrease in proceeds from net issuances of long-term debt primarily due to the timing of issuances and redemptions of 
long-term debt; and 

a $415 million decrease related to the sale of a noncontrolling interest in the Commercial Renewables segment. 

Partially offset by: 

a $1 ,279 million increase in net proceeds from issuances of notes payable and commercial paper including borrowings of $844 million 
under the 364-day Term Loan Credit Agreement; and 

a $200 million increase &elated to contributions from noncontrolling interests for tax equity financing activity in the Commercial 
Renewables segment. 

OTHER MATTERS 

Environmental Regulations 

The Duke Energy Registrants are subject to federal, state and local regulations regard ing air and water quality, hazardous and solid waste 
disposal, coal ash and other environmental matters. These regulations can be changed from time to time and result in new obligations of the 
Duke Energy Registrants . Refer to Note 3 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for further information 
regarding potential plant retirements and regulatory filings related to the Duke Energy Registrants. 

On May 14, 2020, the five-year probation period following the Dan River coal ash spill ended. The court-appointed monitor confirmed in U.S. 
District Court for the Eastern District of North Carolina that Duke Energy met or exceeded every obligation throughout the process. Separately, in 
a final report to the EPA, it was noted that the company made significant enhancements ta its Eth ics and Compliance Program and its 
environmental compliance programs. 
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On November 16, 2016, the state of Maryland filed a petition with EPA under Section 126 of the Clean Air Act alleging that 19 power plants, 
including two plants (th ree units) that Duke Energy Registrants own and operate, contri bute to violations of EPA's National Ambient Air Quality 
Standards (NAAQS) for ozone in the state of Maryl'and. On March 12, 2018, the state of New York filed a petition with EPA, also under Section 
126 of the Clean Air Act alleging that over 60 power plants , including five that Duke Energy Registrants own and operate, contribute to 
violations of EPA's ozone NAAQS in the state of New York. Both Maryland and New York sought EPA orders requiring the states in which the 
named power plants operate to impose more stringent NOx emission limitations on the plants. On October 5, 2018, EPA denied the Maryland 
petition. That same day, Maryland appea led EPA's denial. On October 18, 2019, EPA denied the New York petition, and New York appealed 
that decision on October 29, 2019. On May 19, 2020, the U.S. Court of Appeals for the D.C. Circuit issued its decision, finding , with one 
exception, that EPA reasonably denied the Maryland petition. The court remanded one issue to EPA regarding target sources lacking catalytic 
controls. All of the Duke Energy units targeted have selective catalytic reduction so the decision is favorable for these units. 

A different panel of the same court heard oral argument in New York's appeal of EPA's denial of its Section 126 Petition on May 7, 2020, and 
on July 14, 2020, the panel issued its decision remanding the Petition to EPA for further review. The Duke Energy Registrants cannot predict 
the outcome of this matter. 

Off-Balance Sheet Arrangements 

During the three and nine months ended September 30, 2020, there were no material changes to Duke Energy's off-balance sheet 
arrangements. See Notes 1, 3, 4 and 11 to the Condensed Consolidated Financial Statements, "Organization and Basis of Presentation," 
"Regulatory Matters," "Commitments and Contingencies," and "Variable Interest Entities," respectively, for additional information on ACP. See 
Note 13 to the Condensed Consolidated Financial Statements, "Stockholders' Equity," for information regarding equity forward sales agreements. 
For additional information on Duke Energy's off-balance sheet arrangements. see "Off-Balance Sheet Airrangements" in "Management's 
Discussion and Analysis of Financial Condition and Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended 
December 31, 2019. 

Contractual Obligations 

Duke Energy enters into contracts that require payment of cash at certain specified periods, based on certain specified minimum quantities and 
prices. During the three and nine months ended September 30, 2020, the re were no material changes in Duke Energy's contractual obligations. 
For an in-depth discussion of Duke Energy's contractual obligations. see "Contractual Obligations" and "Quantitative and Qualitative Disclosures 
about Market Risk" in "Management's Discussion and Analysis of Financial Condition and Results of Operations" in Duke Energy's Annual Report 
on Form 10-K for the year ended December 31, 2019. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

For an in-depth discussion of the Duke Energy Registrants' market risks, see "Quantitative and Qualitative Disclosures about Market Risk" in 
Item 7 of the Annual Report on Form 10-K for the Duke Energy Registrants. During the th ree and nine months ended September 30, 2020, there 
were no material changes to the Duke Energy Registrants' disclosures about market risk. other than as described below. 

Credit Risk 

In response to the COVID-19 pandemic, in March 2020, the Duke Energy Subsidiary Registrants announced a suspension of disconnections for 
nonpayment to be effective throughout the national emergency. Disconnections have resumed and there is an expectation of an increase in 
charge-offs in the future. In addition, the Registrants are monitoring the effects of the resultant economic slowdown on counterparties' abilities to 
perform under their contractual obligations. 

ITEM 4. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by 
the Duke Energy Registrants in the reports they file or submit under the Exchange Act is recorded , processed, summarized and reported , within 
the time periods specified by the SEC ru les and forms. 

Disclosure controls and procedures include , without limitation, controls and procedures designed to provide reasonable assurance that 
information required to be disclosed by the Duke Energy Registrants in the reports they file or submit under the Exchange Act is accumulated 
and communicated to management, including the Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions 
regarding required disclosure. 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke 
Energy Registrants have evaluated the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 
15d-15(e) under the Exchange Act.) as of September 30 , 2020, and, based upon this evaluation, the Chief Executive Officer and Chief Financia l 
Officer have concluded that these controls and procedures are effective in, providing reasonable assurance of compliance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke 
Energy Registrants have evaluated changes in internal control over financial reporting (as such term is defined in Rules 13a-15 and 15d-15 
under the Exchange Act) that occurred during the fiscal quarter ended September 30, 2020, and have concluded no change has materially 
affected, or is reasonably likely to materially affect, internal control over financial reporting . 
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ITEM 1. LEGAL PROCEEDINGS 

For information regarding material legal proceedings, including regulatory and environmental matters, see Note 3, "Regulatory Matters," and 
Note 4, "Commitments and Contingencies," to the Condensed Consolidated Financial Statements .. For additional information, see Item 3, "Legal 
Proceedings," in Duke Energy's Annual Report on Form 10-K for the year ended December 31 , 2019. 

ITEM 1A. RISK FACTORS 

In addition to the other information set forth in this report, careful consideration should be· given to the factors discussed in Part I, "Item 1A. Risk 
Factors" in the Duke Energy Registrants' Annual Report on Form 10-K for the year ended December 311, 2019, which could materia lly affect the 
Duke Energy Registrants' financial condition or future results. The information presented below updates, and should be read in conjunction with , 
the risk factors and information disclosed in the Annual Report on Form 10-K for the year ended December 31 , 2019. 

The Duke Energy Registrants' operations have been and may be affected by COVI D-19 in ways listed below and in ways the registrants 
cannot predict at this time. 

The COVID-19 pandemic has begun to impact the Duke Energy Registrants' business strategy, results of operations, financial position and cash 
flows , albeit not materially as of this filing date, from specific activities listed below: 

Decreased demand for electricity and natural gas; 

Delays in rate cases and other legal proceedings; 

The health and availab ility of our critical personnel and their ability to perform business functions; and 

Actions of state utility commissions or federal or state governments to allow customers to suspend or delay payment of bi lls related to 
the provision of electric or natural gas services. 

Furthermore, due to the unpredictability of the COVID-19 pandemic's ongoing impact on global health and economic stability as of this fili ng date, 
the Duke Energy Registrants expect that the activi ties listed below could negatively impact their business strategy, results of operations, financial 
position and cash flows: 

An inability to procure satisfactory levels of fuels or other necessary equipment to continue production of electricity and delivery of 
natural gas; 

An inabil ity to obtain labor or equipment necessary for the construction of gen_eration projects or pipeline expansion; 

An inabi lity to mainta in information technology systems and protections from cyberattack ; 

An inabili ty to obtain financi g in volatile financial markets; 

Additional federal regu lation tied to stimulus and other aid packages; and 

Impairment charges, which could include real estate as options for working remotely are evaluated and goodwi ll. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

None. 
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Exhibits filed herein are designated by an asterisk (•) . All exhibits not so designated are incorporated by reference to a prior filing , as indicated. 
Items constituting management contracts or compensatory plans or arrangements are designated by a double asterisk ( .. ). The company agrees 
to furni sh upon request to the commission a copy of any omitted schedu les or exhibits upon request on all items designated by a triple asterisk 
(' .. ). 

Exhibit 
Number 

4.1 

4.2 

4.3 

10.1 

10.2 

•31 .1.1 

•31 .1.2 

•31 .1.3 

•31 _ 1.4 

•31 .1.s 

•31 .1.6 

•31_1.7 

•31. 1.a 

•31.2.1 

•31.2.2 

Amended and Restated Duke 
Energy Corporation Executive Cash 
Balance Plan, dated as of 
geptember 30, ~020 (incorporated 

y reference to xh1bit 10.1 to 
Bfilj1strant's Current Re~ort on Form 
8~ flied on September 5, 2020, 
File No. 1-32853). 

Cert ification of t e Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

Certification of the Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

Certification of the Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

Cert ification of the Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

Certification of the Chief Executive 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

Duke 
Energy 

X 

X 

X 

X 

X 

Duke Duke Duke Duke Duke 
Energy Progress Energy Energy Energy Energy 

Carolinas Energy Progress Florida Ohio Indiana Piedmont 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 
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*31.2.3 Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

*31 .2.4 Certification of the Chief Financial 
Officer Pursuant to Seclion 302 of 
the Sarbanes-Oxle Act of 2002. 

*31.2.5 Certification of the Chief Financial 
Officer Pursuani to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

*31 .2.6 Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

*3 1.2.7 Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle Act of 2002. 

*31.2 .8 Certification of the Chief Financial 
Officer Pursuani lo Section 302 of 
the Sarbanes-Oxley Act of 2002. 

*32. 1.1 Certification Pursuan to 8 u.s.c. 
Section 1350t,as Aao,§ted Pursuant 
to Section 90 of the arbanes-
Oxley Act of 2002. 

*32.1.2 Certification Pursuant to 18 U.S.C. 
Section 1350, as Aao~tea Pursuant 
to Section 906 of the arbanes-
Oxley Act of 2002. 

*32.1.3 Certification Pursuant to 18 U.S.C. 
Section 1350 

6 
as AaoSted Pursuant 

to Section 90 of the arbanes-
Oxle Act of 2002. 

*32.1 .4 Certification Pursuant to 18 U.S.C. 
section 135o

6
as Aao§tea Pursuant 

to Section 90 of the arbanes-
Oxley Aci of 2002. 

*32.1.5 Certification Pursuant to 18 U.S.C. 
Secl1on 13~ as Aao~tea Pursuant 
ioSeci1on 6 of !fie arbanes-
Oxle Act of 2002. 

*32.1.6 Certification Pursuant to 18 U.S.C. 
Section 1350t,as Ado§tea Pursuant 
to Section 90 of the arbanes-
Oxley Act of 2002. 

*32.1.7 Certification Pursuant to 18 U.S.C. 
Section 1350t, as Aao§tea Pursuant 
to Section 90 of the arbanes-
Oxley Act of 2002. 

'32.1.8 Certification Pursuant to 18 U.S.C. 
Section 135o

6
as Aao~tea Pursuant 

to Section 90 of the arbanes-
Oxley Act of 2002. 

*32.2.1 Certification Pursuant to 18 U.S.C. 
Section 1350, as AaoStea Pursuant 
to Section 906 of the arbanes-
Oxley Act of 2002. 

*32.2.2 Certification Pursuant to 18 U.S.C. 
Section 135&as Ado~tea Pursuant 
to Section 9 of tfie arbanes-
oxle Act of 2002. 

*32.2.3 Certification Pursuant to 18 U.S.C. 
Section 13501; as AaoStea Pursuant 
to Section 90 of the arbanes-
Oxley Act of 2002. 

*32.2.4 Certification Pursuant to 18 U.S.C. 
Secllon 1350

6 
as Aao§tea Pursuant 

to Section 90 of tfie arbanes-
Oxley Act of 2002. 

*32.2.5 Certification Pursuant to 18 U.S.C. 
seclion 135o

6
as AaoStea Pursuant 

to Section 90 of the arbanes-
Oxley Act of 2002. 

*32.2.6 Certification Pursuant to 18 U.S.C. 
Section 1350

6 
as Ado~tea Pursuant 

to Section 90 of the arbanes-
Oxley Act of 2002. 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 
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'32.2.7 Certification Pursuant to 18 U.S.C. 
Section 1350, as AaoStea Pursuant 
to Section 906 of I fie ar6anes-
Oxley Act of 2002. 

*32.2.8 Certification Pursuant to 18 U.S.C. 
Section 13~as Act~lea Pursuant 
lo Secllon of ffie affianes-
Oxle Ac! of 2002. 

"101 .INS XBRL Instance Document (this does X X 
not appear in the Interactive Data 
Fi le because its XBRL tags are 
embedded within the lnline XBRL 
document). 

*101.SCH XBRL Taxonomy Extension Schema X X 
Document. 

'101.CAL XBRL Taxonomy Calculation X X 
Linkbase Document. 

' 101.LAB XBRL Taxonomy Label Llnkbase X X 
Document. 

'101.PRE XBRL Taxonomy Presentation X X 
Linkbase Document. 

*101.DEF XBRL Taxonomy Definition Linkbase 
Document. 

X X 

'104 Cover Page Interactive Data File X X 
(formatted in lnline XBRL and 
contained in Exh ibit 101 ). 

X X 

X X 

X X 

X X 

X X 

X X 

X X 
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X X X X 

X X X X 

X X X X 

X X X X 

The total amount of securities of the registrant or its subsidiaries authorized under any instrument with respect to long-term debt not filed as an 
exhibit does not exceed 10% of the total assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request 
of the SEC, to furnish copies of any or all of such instruments to it. 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on their behalf by 
the undersigned thereunto duly authorized. 

Date: November 5, 2020 

Date: November 5, 2020 
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DUKE ENERGY CORPORATION 
DUKE ENERGY CAROLINAS, LLC 
PROGRESS ENERGY, INC. 
DUKE ENERGY PROGRESS, LLC 
DUKE ENERGY FLORIDA, LLC 
DUKE ENERGY OHIO, INC. 
DUKE ENERGY INDIANA, LLC 
PIEDMONT NATURAL GAS COMPANY, INC. 

is/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

(Principal Financial Officer) 

i s/ DWIGHT L. JACOBS 

Dwight L. Jacobs 
Senior Vice President, Chief Accounting Officer, 

Tax and Controller 
(Principal Accounting Officer) 
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UNITED STATES SECURITIES AND EXCIHANGE COMMISSION 
WASHINGTON , D.C. 20549 

FORM 10-Q 

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the quarterly period ended March 31 , 2021 

OR 

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the transition period f,rom ____ to ___ _ 

Commission fi le number 
Reg istrant, State of Incorporation or Organization, 

Address of Principal Executive Offices and Telephone Number 
IRS Employer 

Identification Number 

1-32853 DUKE ENERGY CORPORATION 20-27772 1B 

(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-3B2-3B53 

1-492B DUKE ENERGY CAROLINAS, LLC 56-0205520 

(a North Carolina limited liabi lity company) 
526 South Church Street 

Charlotte, North Carolina 2B202-1 B03 
704-382-3853 

1-15929 PROGRESS ENERGY, I C. 56-2 155481 

(a North Carolina corporation) 
410 South Wi lmington Street 

Rale igh , North Carolina 27601-1748 
704-382-3853 

1-3382 DUKE ENERGY PROGRESS, LLC 56-0165465 

(a North Carolina limited liability company) 
410 South Wilmington Street 

Raleigh , North Carolina 27601-1748 
704-382-3B53 

1-3274 DUKE ENERGY FLORIDA, LLC 59-0247770 

(a Florida limited liability company) 
299 First Avenue North 

St. Petersbu rg, Florida 33701 
704-382-3853 

1-1232 DUKE ENERGY OHIO, INC. 31 -0240030 

(an Ohio corporation) 
139 East Fourth Street 
Cincinnati, Ohio 45202 

704-382-3853 

1-3543 DUKE ENERGY INDIANA, LLC 35-0594457 

(an Indiana limited liability company) 
1000 East Main Street 

Plainfield , Indiana 46168 
704-382-3853 

1-61 96 PIEDMONT NATURAL GAS COMPANY, INC. 56-0556998 

(a North Carolina corporatio ) 
4720 Piedmont Row Drive 

Charlotte, North Carolina 28210 
704-364-3120 
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SECURITIES REGISTERED PURSUANT TO SECTION 12{b) OF THE ACT: 

Registrant 

Duke Energy 

Duke Energy 

Duke Energy 

Duke Energy 

Title of each class 

Common Stock, $0 .00 1 par value 

5.125% Junior Subordinated Debentures due 
January 15, 2073 

5.625% Junior Subordinated Debentures due 
September 15, 2078 

Depositary Shares, each representing a 1/1 ,000th 
interest in a share of 5.75% Series A Cumulative 
Redeemable Perpetual Preferred Stock, par value 
$0 .001 per share 

Trading symbols 

DUK 

DUKH 

DUKB 

DUK PRA 

Name of each exchange on 
which registered 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

Indicate by check mark whether the registrant (1) has filed all reports requi red to be filed by Section 13 or 15(d) of the Securities Exchange Act of 
1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to 
such filing requirements for the past 90 days. 

Duke Energy Corporation (Duke Energy) Yes 00 No • Duke Energy Florida, LLC (Duke Energy Florida) Yes 00 No • 
Duke Energy Carolinas, LLC (Duke Energy Carolinas) Yes 00 No • Duke Energy Ohio, Inc. (Duke Energy Ohio) Yes 00 No • 
Progress Energy, Inc. (Progress Energy) 

Duke Energy Progress, LLC (Duke Energy Progress) 

Yes 00 No D 

Yes 00 No • 
Duke Energy Indiana, LLC (Duke Energy Indiana) Yes 00 No • 
Piedmont atural Gas Company, Inc. (Piedmont) Yes 00 No • 

Indicate by check mark whether the registrant has submitted electronically every lnteract;ve Data File required to be submitted pursuant to Rule 
405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was requi red to 
submit such files) . 

Duke Energy Yes 00 No • Duke Energy Florida Yes 00 No • 
Duke Energy Carol inas Yes 00 No • Duke Energy Ohio Yes 00 No • 
Progress Energy Yes 00 No • Duke Energy Indiana Yes 00 No • 
Duke Energy Progress Yes 00 No • Piedmont Yes 00 No • 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated 1ler, a non-accelerated filer, a smaller reporting 
company or an emerging growth company. See the definitions of "large accelerated filer," "accelerated filer," "smaller reporting company" and 
"emerging growth company" in Rule 12b-2 of the Exchange Act. 

Duke Energy Large Accelerated 
00 Accelerated filer • Non-accelerated • Smaller reporting • Emerging growth • Filer Filer company company 

Duke Energy Carolinas Large Accelerated • Accelerated fi ler • Non-accelerated 
00 

Smaller reporting • Emerging growth • Fi ler Filer company company 

Progress Energy Large Accelerated • Accelerated filer • Non-accelerated 
00 

Smaller reporting • Emerging growth • Filer Filer company company 

Duke Energy Progress Large Accelerated • Accelerated file r • Non-accelerated 
0 

Smaller reporting • Emerging growth • Filer Filer company company 

Duke Energy Florida Large Accelerated • Accelerated filer • Non-accelerated 
00 

Smaller reporting • Emerging growth • Filer Filer company company 

Duke Energy Ohio Large Accelerated • Accelerated filer • Non-accelerated 
0 

Smaller reporting • Emerging growth • Filer Filer company company 

Duke Energy Indiana Large Accelerated • Accelerated filer • Non-accelerated 
00 

Smaller reporting • Emerging growth • Filer Filer company company 

Piedmont Large Accelerated • Accelerated filer • Non-accelerated 
00 

Smaller reporting • Emerging growth • Filer Filer company company 

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with 
any new or revised financial accounting sta1,1dards provided pursuant to Section 13(a) of the Exchange Act. • 
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). 

Duke Energy Yes • No 00 Duke Energy Florida Yes • No 0 

Duke Energy Carolinas Yes • No 00 Duke Energy Ohio Yes • No 0 

Progress Energy Yes • No 00 Duke Energy Indiana Yes • No 00 

Duke Energy Progress Yes • No 00 Piedmont Yes • No 00 



Number of shares of common stock outstanding at April 30 , 2021 : 

Registrant 

Duke Energy 

Description 

Common stock, $0 .001 par value 
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Shares 

769,218,956 

This combined Form 10-Q is filed separately by eight registrants: Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy 
Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and Piedmont (collectively the Duke Energy Registrants). Information 
contained herein relating to any individual registrant is filed by such registrant solely on its own behalf. Each registrant makes no representation 
as to information relating exclusively to the other registrants. 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and Piedmont 
meet the conditions set forth in General Instructions H(1 )(a) and (b) of Form 10-Q and are therefore filing this form with the reduced disclosure 
format specified in General Instructions H(2) of Form 10-Q. 



Item 1. 

Item 2. 

Item 3. 

Item 4 . 

Item 1. 

Item 1A. 

Item 2. 

Item 6. 

TABLE OF CONTENTS 

Cautionary Statement Regard ing Forward-Looking Information 

PART I. FINANCIAL INFORMATION 

Financial Statements 

Duke Energy Corporation Financial Statements 

Duke Energy Carolinas, LLC Financial Statements 

Progress Energy, Inc. Financial Statements 

Duke Energy Progress, LLC Financial Statements 

Duke Energy Florida, LLC Financial Statements 

Duke Energy Ohio, Inc. Financial Statements 

Duke Energy Indiana, LLC Financial Statements 

Piedmont Natural Gas Company, Inc. Financial Statements 

Combined Notes to Condensed Consolidated Financial Statements 

Note 1 - Organization and Basis of Presentation 

Note 2 - Business Segments 

Note 3 - Regulatory Matters 

Note 4 - Commitments and Contingencies 

Note 5 - Debt and Cred it Faci lities 

Note 6 - Goodwi ll 

Note 7 - Related Party Transactions 

Note 8 - Deriva tives and Hedging 

Note 9 - Investments in Debt and Equity Securities 

Note 10 - Fair Value Measurements 

Note 11 - Variable Interest Entities 

Note 12 - Revenue 

Note 13 - Stockholders' Equ ity 

Note 14 - Employee Benefit Plans 

Note 15 - Income Taxes 

Note 16 - Subsequent Events 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- lOQ 03/31/2021 

Page 4 of 241 

9 

14 

18 

22 

26 

30 

34 

38 

42 

44 

46 

55 

58 

59 

60 

61 

66 

70 

75 

78 

82 

83 

84 

84 

Management's Discussion and Analysis of Financial Condition and Results of Operations 85 

Quantitative and Qual itative Disclosures About Market Risk 100 

Controls and Procedures 100 

PART II. OTHER INFORMATION 

Legal Proceedings 101 

Risk Factors 101 

Unregistered Sales of Equ ity Securities and Use of Proceeds 101 

Exhibi ts 102 

Signatures 105 



KyPSC Case No. 202 1-00190 
FR 16(7)(p) Attachment - IOQ 03/31/202 1 

Page 5 of241 

H·1M@;l•H-MM!¼iMiMIMif .. ~----------------------------------

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 

This document includes forward-looking statements within the meaning of Section 27 A of the Securities Act of 1933 and Section 21 E of the 
Securities Exchange Act of 1934. Forwa d-looking statements are based on management's beliefs and assumptions and can often be 
identified by terms and phrases that include "anticipate," "believe," "intend ," "estimate," "expect ," "continue," "should," "could," "may," "plan ," 
"project," "predict," "will ," "potential, " "forecast," "target," "guidance," "outlook" or other similar terminology. Various factors may cause actual 
results to be materially different than the suggested outcomes within forward-looking statements; accordingly, there is no assurance that such 
results will be realized . These factors include, but are not limited to: 

The impact of the COVID-19 pandemic; 

State, federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future environmental 
requirements , including those related to climate change, as well as rulings that affect cost and investment recovery or have an impact on 
rate structures or market prices; 

The extent and timing of costs and liabi lities to comply with federal and state laws, regulations and legal requirements related to coal ash 
remediation, including amounts for required closure of certain ash impoundments, are uncertain and difficult to estimate; 

The ability to recover eligible costs, including amounts associated with coal ash impoundment retirement obligations and costs related to 
significant weather events, and to earn an adequate return on investment through rate case proceedings and the regulatory process; 

The costs of decommissioning nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully 
recoverable through the regulatory process; 

Costs and effects of legal and administrative proceedings , settlements, investigations and claims; 

Industrial , commercia l and residential growth or decline in service territories or customer bases resulting from sustained downturns of the 
economy and the economic health of our service territories or variations in customer usage patterns, including energy efficiency efforts 
and use of alternative energy sources, such as self-generation and distributed generation technologies; 

Federal and state regu lations, laws and other efforts designed to promote and expand the use of energy efficiency measures and 
distributed generation technologies, such as private solar and battery storage, in Duke Energy service territories could result in customers 
leaving the electric distribution system, excess generation resources as well as stranded costs; 

Advancements in technology; 

Additiona l competition in electric and natural gas markets and continued industry consol idation; 

The influence of weather and other natural phenomena on operations, including the economic, operational and other effects of severe 
storms, hurricanes , droughts, earthquakes and tornadoes, including extreme weather associated with climate change; 

Changing customer expectations and demands including heightened emphasis on environmental , socia l and governance concerns; 

The ability to successfully operate electric generating facilities and deliver electricity to customers including direct or indirect effects to the 
company resulting from an incident that affects the United States electric grid or generating resources; 

Operational interruptions to our natural gas distribution and transmission activities; 

The availabi lity of adequate interstate pipeline transportation capacity and natural gas supply; 

The impact on facilities and business from a terrorist attack, cybersecurity threats, data security breaches, operational accidents, 
information technology failures or other catastrophic events , such as fires , explosions, pandemic health events or other similar 
occurrences; 

The inherent risks associated with the operation of nuclear facilities, including environmental , health , safety, regulatory and financial risks , 
including the financial stability of third-party service providers; 

The timing and extent of changes in commodity prices and interest rates and the ability to recover such costs through the regulatory 
process, where appropriate, and their impact on liquidity positions and the value of underlying assets; 

The resu lts of financing efforts, including the ability to obtain financing on favorable terms, which can be affected by various factors , 
including credit ratings, interest rate fluctuations , compliance with debt covenants and conditions and general market and economic 
conditions; 

Credit ratings of the Duke Energy Registrants may be different from what is expected; 

Declines in the market prices of equity and fixed-income securities and resultant cash funding requirements for defined benefit pension 
plans, other post-retirement benefit plans and nuclear decommissioning trust funds ; 

Construction and development risks associated with the completion of the Duke Energy Registrants' capital investment projects, including 
risks related to financing, obtaining and complying with terms of permits, meeting construction budgets and schedules and satisfying 
operating and environmental performance standards , as well as the ability to recover costs from customers in a timely manner, or at all; 

Changes in rules for regional transmission organizations, including changes in rate designs and new and evolving capacity markets . and 
risks related to obligations created by the default of other participants ; 

The ability to control operation and maintenance costs; 

The level of creditworthiness of counterparties to transactions; 

The ability to obtain adequate insurance at acceptable costs; 

Employee workforce factors , including the potential inability to attract and retain key personnel ; 
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The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); 

The performance of projects undertaken by our nonregulated businesses and the success of efforts to invest in and develop new 
opportunities; 

The effect of accounting pronouncements issued periodically by accounting standard-setting bodies; 

The impact of United States tax legislation to our financial condition , results of operations or cash flows and our credit ratings; 

The impacts from potential impairments of goodwill or equity method investment carrying values; and 

The ability to implement our business strategy, including enhancing existing technology systems. 

Additional risks and uncertainties are identified and discussed in the Duke Energy Registrants' reports filed with the SEC and available at the 
SEC's website at sec.gov. In light of these risks, uncertainties and assumptions , the events described in the forward-looking statements might 
not occur or might occur to a different extent or at a different time than described . Forward-looking statements speak only as of the date they 
are made and the Duke Energy Registrants expressly disclaim an obliga tion to publicly update or revise any forward-looking statements, 
whether as a resu lt of new information, future events or otherwise. 
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Glossary of Terms 

The following terms or acronyms used in this Form 10-Q are defined below: 

Term or Acronym 

2013 Settlement 

2017 Settlement 

ACP 

ACP pipeline 

AFS 

AFUDC 

ARO 

Bison 

CCR 

Coal Ash Act 

the company 

COVID-19 

CRC 

Crystal River Unit 3 

DEFPF 

DEFR 

DEPR 

DERF 

Duke Energy 

Duke Energy Oh io 

Duke Energy Progress 

Duke Energy Carolinas 

Duke Energy Florida 

Duke Energy Indiana 

Duke Energy Kentucky 

Duke Energy Registrants 

EDIT 

EPA 

EPS 

ETR 

Exchange Act 

FERC 

FPSC 

FTR 

GAAP 

GAAP Reported Earnings 

GAAP Reported EPS 

Definition 

Revised and Restated Stipulation and Settlement Agreement approved in November 2013 among 
Duke Energy Florida, the Florida Office of Public Counsel and other customer representatives 

Second Revised and Restated Settlement Agreement in 2017 among Duke Energy Florida, the 
Florida Office of Public Counsel and other c stomer representatives, which replaces and 
supplants the 2013 Settlement 

Atlantic Coast Pipeline , LLC, a limited liability company owned by Dominion Energy, Inc. and Duke 
Energy 

The approximately 600-mile canceled interstate natural gas pipeline 

Available for Sale 

Allowance for funds used during construction 

Asset retirement obligations 

Bison Insurance Company Limited 

Coal Combustion Residuals 

North Carolina Coal Ash Management Act of 2014 

Duke Energy Corporation and its subsidiaries 

Coronavirus Disease 2019 

Cinergy Receivables Company, LLC 

Crystal River Unit 3 Nuclear Plant 

Duke Energy Florida Project Finance, LLC 

Duke Energy Florida Receivables , LLC 

Duke Energy Progress Receivables , LLC 

Duke Energy Receivables Finance Comparry, LLC 

Duke Energy Corporation (col lectively with its subsidiaries) 

Duke Energy Ohio, Inc. 

Duke Energy Progress, LLC 

Duke Energy Carolinas, LLC 

Duke Energy Florida, LLC 

Duke Energy Indiana, LLC 

Duke Energy Kentucky, Inc. 

Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy 
Florida , Duke Energy Ohio, Duke Energy Indiana and Piedmont 

Excess deferred income tax 

U.S. Environmental Protection Agency 

Earnings Per Share 

Effective tax rate 

Securities Exchange Act of 1934 

Federal Energy Regulatory Commission 

Florida Public Service Commission 

Financial transmission rights 

Generally accepted accounting principles in the U.S. 

Net Income Available to Duke Energy Corporation Common Stockholders 

Basic Earnings Per Share Available to Duke Energy Corporation common stockholders 
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GIC 

GWh 

IGCC 

IMR 

IRS 

Investment Trusts 

IURC 

KPSC 

LLC 

MGP 

MW 

MWh 

NCUC 

NDTF 

NPNS 

OPEB 

OVEC 

Piedmont 

PJM 

PPA 

Progress Energy 

PSCSC 

PUCO 

RTO 

Subsidiary Registrants 

the Tax Act 

TPUC 

U.S. 

VIE 

WACC 

GIC Private Limited 

Gigawatt-hours 

Integrated Gasification Combined Cycle 

Integrity Management Rider 

Internal Revenue Service 

NDTF investments and granter trusts of Duke Energy Progress, Duke Energy Florida and Duke 
Energy Indiana 

Indiana Utility Regulatory Commission 

Kentucky Public Service Commission 

Limited Liability Company 

Manufactured gas plant 

Megawatt 

Megawatt-hour 

North Carolina Utilities Commission 

Nuclear decommissioning trust funds 

Normal purchase/normal sale 

Other Post-Retirement Benefit Obligations 

Ohio Valley Electric Corporation 

Piedmont Natural Gas Company, Inc. 

Pennsylv.ania-New Jersey-Maryland lnterc0nnection 

Purchase Power Agreement 

Progress Energy, Inc. 

Public Service Commission of South Carolina 

Public Utilities Commission of Ohio 

Regional Transmission Organization 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress , Duke Energy Florida , Duke 
Energy Ohio, Duke Energy Indiana and Piedmont 

Tax Cuts and Jobs Act 

Tennessee Public Utility Commission 

United Slates 

Variable Interest Entity 

Weighted Average Cost of Capital 
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ITEM 1. FINANCIAL STATEMENTS 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Operations 
(Unaudited) 

(in mi ll ions, except per share amounts) 

Operating Revenues 

Regulated electric 

Regulated natural gas 

Nonregulated electric and other 

Total operating revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Cost of natural gas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment of assets and other charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses 

Equity in (losses) earnings of unconsol idated affiliates 

Other income and expenses, net 

Total other income and expenses 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Add : Net Loss Attributable to Noncontrolling Interests 

Net Income Attributab le to Duke Energy Corporation 

Less : Preferred Dividends 

Net Income Available to Duke Energy Corporation Common Stockholders 

Earnings Per Share - Basic and Diluted 

Net income available to Duke Energy Corporation common stockholders 

Basic and Diluted 

Weighted Average Shares Outstanding 

Basic 

Diluted 

See Notes to Condensed Consolidated Financial Statements 
9 

$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 

5,219 $ 

749 

182 

6,150 

1,443 

276 

1,402 

1,226 

353 

4,700 

1,450 

(17) 

127 

110 

535 

1,025 

84 

941 

51 

992 

39 

953 $ 

1.25 $ 

769 

769 

2020 

5,124 

638 

187 

5,949 

1,447 

199 

1,339 

1,130 

345 

2 

4,462 

1,488 

44 

46 

90 

551 

1,027 

137 

890 

48 

938 

39 

899 

1.24 

734 

736 
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DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Comprehensive Income 
(Unaudited) 

Three Months Ended 

March 31 , 

(in mill ions) 2021 

Net Income $ 941 $ 

Other Comprehensive Income (Loss), net of tax<•> 

Pension and OPEB adjustments 2 

Net unrealized gains (losses) on cash flow hedges 29 

Reclassification into earn ings from cash flow hedges 3 

Unrealized (losses) gains on available-for-sale securi ties (8) 

Other Comprehensive Income (Loss) , net of tax 26 

Comprehensive Income 967 

Add : Comprehensive Loss Attributable to Noncontrolling Interests 44 

Comprehensive Income Attributable to Duke Energy 1,011 

Less: Preferred Dividends 39 

Comprehensive Income Available to Duke Energy Corporation Common Stockholders $ 972 $ 

(a) Net of income tax impacts of approximately $8 million and $23 million for the three months ended March 31 , 2021, and 2020, 
respectively. 

See Notes to Condensed Consolidated Financial Statements 
10 

2020 

890 

1 

(81) 

2 

1 

(77) 

813 

62 

875 

39 

836 
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DUKE ENERGY CORPORATION 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 
ASSETS 
Current Assets 
Cash and cash equivalents $ 
Receivables (net of allowance for doubtful accounts of $31 at 2021 and $29 at 2020) 
Receivables of VIEs (net of allowance for doubtful accounts of $116 at 2021 and $117 at 2020) 
Inventory 
Regulatory assets (includes $54 at 2021 and $53 at 2020 related to VI Es) 
Other (includes $333 at 2021 and $296 at 2020 related to VIEs) 

Total current assets 
Property, Plant and Equipment 
Cost 
Accumulated depreciation and amort ization 

Generation facil ities to be retired , net 
Net property, plant and equipment 

Other Noncurrent Assets 
Goodwill 

Regulatory assets (includes $927 at 2021 and $937 at 2020 related to VIEs) 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets, net 

Investments in equity method unconsolidated affiliates 

Other (includes $82 at 2021 and $81 at 2020 related to VIEs) 
Total other noncurrent assets 

Total Assets 
LIABILITIES AND EQUITY 

Current Liabil ities 
Accounts payable 

Notes payable and commercial paper 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt (includes $472 at 2021 and 2020 rel ated to VIEs) 

Asset retirement obligations 

Regulatory liabilities 

Other 
Total current liabilities 

Long-Term Debt (includes $3,686 at 2021 and $3,535 at 2020 related to VIEs) 
Other Noncurrent Liabilities 
Deferred income taxes 
Asset retirement ob ligations 

Regulatory liabilities 

Operating lease liabil ities 

Accrued pension and other post-retirement benefit costs 

Investment tax credits 

Other (includes $331 at 2021 and $316 at 2020 related to VIEs) 
Total other noncurrent liabi lities 

Commitments and Contingencies 
Equity 
Preferred stock, Series A, $0.001 par value, 40 million depositary shares authorized and 
outstanding at 2021 and 2020 
Preferred stock, Series B, $0 .001 par value, 1 mill ion shares authorized and outstanding at 
2021 and 2020 
Common stock, $0.001 par value, 2 billion shares authorized; 769 million shares outstanding at 
2021 and 2020 
Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 
Total Duke Energy Corporation stockholders' equity 

Noncontrolling interests 
Total equity 

Total Liabil ities and Equity 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
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March 31 , 2021 December 31 , 2020 

379 $ 259 
950 1,009 

1,834 2,144 
3,076 3,167 
1,650 1,641 

619 462 
8,508 8,682 

157,372 155,580 

(49,772) (48,827) 

29 29 
107,629 106,782 

19,303 19,303 

12,441 12,421 

9,410 9,114 

1,540 1,524 

919 961 

3,715 3,601 
47,328 46,924 

163,465 $ 162,388 

2,497 $ 3,144 

4,064 2,873 

574 482 

536 537 

5,586 4,238 

709 718 

1,509 1,377 

1,858 2,936 
17,333 16,305 

54,768 55,625 

9,459 9,244 

12,299 12,286 

15,070 15,029 

1,352 1,340 

1,010 969 

747 687 

1,769 1,719 
41 ,706 41 ,274 

973 973 

989 989 

43,761 43,767 

2,680 2,471 

(218) (237) 
48,186 47,964 

1,472 1,220 
49,658 49,184 

163,465 $ 162,388 
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DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Cash Flows 
(U naudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconci le net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity in losses (earnings) of unconsolidated affiliates 

Equity component of AFUDC 

Deferred income taxes 

Payments for asset retirement obligations 

(Increase) decrease in 

Receivables 

Inventory 

Other current assets 

Increase {decrease) in 

Accounts payable 

Taxes accrued 

Other current liabi lities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Capital expenditures 

Contri butions to equity method investments 

Purchases of debt and equity securities 

Proceeds from sales and ma uri ties of debt and equity securities 

Disbursements to canceled equity method investments 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the: 

Issuance of long-term debt 

Issuance of common stock 

Payments for the redemption of long-term debt 

Proceeds from the issuance of short-term debt with original maturities greater than 90 days 

Payments for the redemption of short-term debt wi th orig inal maturities greate r than 90 days 

Notes payable and commercia l paper 

Contributions from noncontrolling interests 

Dividends paid 

Other 

Net cash provided by financing activities 

Net increase in cash, cash equivalents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equivalents and restricted cash at end of period 
Supplemental Disclosure s: 
Significant non-cash transactions: 

Accrued capi tal expenditures 

Non-cash dividends 
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Three Months Ended 
March 31 , 

2021 2020 

$ 941 $ 890 

1,385 1,301 

17 (44) 

(42) (40) 

86 422 

(114) (132) 

377 466 

91 (92) 

(47) (131) 

(467) (657) 

104 113 

(263) (455) 

51 (37) 

(31) (50) 

2,088 1,554 

(2 ,215) (2,832) 

(77) 

{1 ,584) (1 ,392) 

1,601 1,347 

(855) 
(84) (68) 

(3,137) (3 ,022) 

608 1,954 

5 40 

(76) (292) 

50 1,784 

(909) (17) 

2,046 (198) 

303 103 

(783) (707) 

(59) (74) 

1,185 2,593 

136 1,125 

556 573 

$ 692 $ 1,698 

s 921 $ 934 

27 

See Notes lo Condensed Consolidated Financial Statements 
12 
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DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Common 
Preferred Stock 

(in millions) Stock Shares 
Balance at December 31 , 2019 $ 1,962 733 
Net income (loss) 

Other comprehensive (loss) income 
Common stock issuances, including 
dividend reinvestment and employee 
benefits 2 
Common stock dividends 

Contributions from noncontrolling 
interests, net of transaction costs 

Distributions to noncontrolling interest 
in subsidiaries 
Other•> 

Balance at March 31, 2020 $ 1,962 735 

Balance at December 31 , 2020 $ 1,962 769 

Net income (loss) 

Other comprehensive income (loss) 

Common stock issuances, including 
dividend reinvestment and employee 
benefits 

Common stock dividends 

Contributions from noncontrolling 
interests, net of transaction costs 

Distributions to noncontrolling interest 
in subsid iaries 

Balance at March 31 , 2021 $ 1,962 769 

Additional 
Common Paid-in Retained 

Stock Capital Earnings 

$ 1 $ 40,881 $ 4,108 $ 

899 

50 
(695) 

(1) (91 ) 

$ $ 40,930 $ 4,221 $ 

$ $ 43,767 $ 2,471 $ 

953 

(3) 

(744) 

(3) 

$ $ 43,761 $ 2,680 $ 

Accumulated Other Comprehensive 

(Loss) Income 
Net Unrealized Total 

Net Gains Gains (Losses) Duke Energy 
(Losses) on on Available- Pension and Corporation 

Cash Flow for-Sale- OPES Stockholders ' Noncontrolling Total 
Hedges Securities Adjustments Equity Interests Equity 

(51) $ 3 $ (82) $ 46,822 $ 1,129 $47,951 

899 (48) 851 

(65) (63) {14) (77) 

50 50 

(695) (695) 

103 103 

(7) (7) 

(92) (1) (93) 
(116) $ 4 $ (81) $ 46,921 $ 1,162 $48,083 

(167) $ 6 $ (76) $ 47,964 $ 1,220 $49,184 

953 (51) 902 
25 (8) 2 19 7 26 

(3) (3) 

(744) (744) 

(3) 303 300 

(7) (7) 
(142) $ (2) $ (74) $ 48,186 $ 1,472 $49,658 

(a) Amounts in Retained earnings primarily represent impacts due to implementation of a new accounting standard related to Current Estimated Credit Losses. See Note 1 for additional 
discussion. 

See Notes to Condensed Consolidated Financial Statements 
13 
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DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment of assets and other charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

See Notes to Condensed Consolidated Financial Statements 
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$ 

$ 

Three Months Ended 
March 31 , 

2021 2020 

1,716 $ 1,748 

422 453 

441 386 

359 343 

83 81 

2 

1,305 1,265 

411 484 

48 43 

124 123 

335 404 

23 65 

312 $ 339 
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DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited} 

(in millions) March 31 , 2021 

ASSETS 

Current Assets 

Cash and cash equiva lents $ 

Receivables (net of allowance for doubtful accounts of $2 at 2021 and $1 at 2020) 

Receivables of VI Es (net of allowance for doubtful accounts of $32 at 2021 and $22 at 2020) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipmen t 

Other Noncurrent Assets 

Regu atory assets 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets, net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affil iated companies 

Notes payable to affiliated compan ies 

Taxes accrued 

Interest accrued 

Current matu rities of long-term debt 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obligations 

Regulatory liabilities 

Operating lease liabili ties 

Accrued pension and other post-retirement benefi t costs 

Investment tax credits 

Other 

Total other noncurrent liabili ties 

Commitments and Contingencies 

Equity 

Member's equity 

Accumulated other comprehensive loss 

Total equity 

Total Liabil iti es and Equity 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
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12 

171 

613 

119 

1,021 

433 

90 

2,459 

51 ,027 

(17,690) 

33,337 

3,028 

5,147 

105 

1,185 

9,465 

45,261 

643 

206 

508 

138 

128 

507 

258 

559 

440 

3,387 

11,522 

300 

3,913 

5,117 

6,540 

93 

72 

235 

616 

16,586 

13,473 

(7 ) 

13,466 

45,261 

December 31 , 2020 

$ 21 

247 

696 

124 

1,010 

473 

20 

2,591 

50,640 

(1 7,453) 

33,187 

2,996 

4,977 

110 

1,187 

9,270 

$ 45 ,048 

$ 1,000 

199 

506 

76 

117 

506 

264 

473 

546 

3,687 

11 ,412 

300 

3,842 

5,086 

6 ,535 

97 

73 

236 

626 

16,495 

13,161 

(7) 

13,154 

$ 45,048 
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DUKE EN ERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in m illions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adj ustments to reconci le net income to net cash provided by operating activities: 

Depreciation and amortization (including amortization of nuclear f el) 

Equity component of AFUDC 

Deferred income taxes 

Payments for asset retirement obligations 

(Increase) decrease in 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liab ilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of debt and equity securities 

Proceeds from sales and maturities of debt and equity securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affi liated companies 

Distributions to parent 

Other 

Net cash provided by financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolidated Financial Statements 
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$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

312 $ 339 

428 414 

(16) (14) 

(8) 22 

(35) (41) 

156 156 

5 27 

(11) (72) 

(48) 96 

(255) (253) 

7 15 

62 87 

(77) (108) 

43 (60) 

(17) (10) 

546 598 

(622) (724) 

(1 ,128) (607) 

1,128 607 

(436) 

(43) (18) 

(665) (1 ,178) 

142 910 

(33) (2) 

2 (29) 

(300) 

(1) (1) 

110 578 

(9) (2) 

21 18 

12 $ 16 

268 $ 254 
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DUKE ENERGY CAROLINAS , LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December 31 , 2019 

Net income 

Distributions to parent 

Other•I 

Balance at March 31, 2020 

Balance at December 31, 2020 

Net income 

Balance at March 31, 2021 

$ 

$ 

$ 

$ 

Member's 

Equity 

12,818 

339 

(300) 

(13) 

12.,844 

13,161 

312 

13,473 

Accumulated Other 
Comprehensive 

Loss 
Net Losses on Total 

Cash Flow Hedges Equity 

$ (7) $ 12,811 

339 

(300) 

(13) 

$ (7) $ 12,837 

$ (7) $ 13,154 

312 

$ (7) $ 13,466 

(a) Amounts primarily represent impacts due to implementation of a new accounting standard related to Current Estimated Credit 
Losses. See Note 1 for additional discussion. 

See Notes to Condensed Consdlidated Financial Statements 
17 
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PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Losses on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Net Income 

Other Comprehensive Income, net of tax 

Net unrealized gains on cash flow hedges 

Unrealized (losses) gains on available-for-sale sec\/rities 

Other Comprehensive Income, net of tax 

Comprehensive Income 

See Notes to Condensed Consolidated Financial Statements 
18 

$ 

$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

2,505 $ 2,422 

795 763 

601 554 

485 452 

142 135 

2,023 1,904 

(1) 

482 517 

43 32 

192 206 

333 343 

43 60 
290 $ 283 

290 $ 283 

(1) 

2 

290 $ 285 
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•iiRWdrJliMi@Mif-._ _______________________________ _ 

PROGRESS ENERGY, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) March 31 , 2021 

ASSETS 

Current Assets 
Cash and cash equivalents $ 

Receivables (net of allowance for doubtful accounts of $8 at 2021 and 2020) 

Receivables of VI Es (net of al lowance for doubtful accounts of $29 at 2021 and 2020) 

Receivables from affiliated companies 

Inventory 

Regulatory assets (includes $54 at 2021 and $53 a: 2020 related to VI Es) 

Other (includes $14 at 2021 and $39 at 2020 related to VIEs) 

Total current assets 

Property, Plant and Equipment 

Cost 
Accumulated depreciation and amortization 

Generation facilities to be retired , net 

Net property, plant and equipment 

Other Noncurrent Assets 

Goodwill 

Regulatory assets (includes $927 at 2021 and $937 at 2020 related to VIEs) 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets, net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 
Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 
Interest accrued 
Current maturities of long-term debt (includes $305 at 2021 and 2020 related to VIEs) 

Asset retirement obligations 

Regu latory liabilities 

Other 
Total current liabili ties 

Long-Term Debt (includes S1 ,322 at 2021 and $1,252 at 2020 related to VIEs) 

Long-Term Debt Payable to Affiliated Companies 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obligations 

Regulatory liabilities 

Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 

Other 

Total other noncurrent liabili ties 

Commitments and Contingencies 
Equity 
Common Stock, $0.01 par value, 100 shares authorized and outstanding at 2021 and 2020 

Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 

Total Progress Energy, Inc. stockholders' equity 

Noncontrolling interests 

Total equity 

Total Liabilities and Equity 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
19 

74 

166 
749 

76 

1,336 
821 

257 
3,479 

58,546 
(18,718) 

29 
39,857 

3,655 
5,749 
4,263 

720 

1,267 
15,654 
58,990 

796 

321 

2,844 

143 
187 

2,127 

267 

702 

744 
8,131 

17,056 

150 

4,489 
5,859 
5,126 

648 
501 
500 

17,123 

9,143 
7,400 

(15) 
16,528 

2 

16,530 
58,990 

December 31 , 2020 

$ 59 

228 

901 

157 

1,375 

758 

109 

3,587 

57,892 
(18,368) 

29 

39,553 

3,655 

5,775 

4,137 

690 

1,227 

15,484 

$ 58 ,624 

$ 919 

289 

2,969 

121 
202 

1,426 

283 

640 

793 
7,642 

17,688 

150 

4,396 

5,866 

5,051 

623 

505 

462 

16,903 

9,143 

7,109 

(15) 

16,237 

4 
16,241 

$ 58,624 
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PROGRESSENERG~INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in mi ll ions) 

CASH FLOWS FROM OPERATI NG ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Deferred income taxes 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capita l expenditures 

Purchases of debt and equity securities 

Proceeds from sa les and maturities of debt and equity securities 

Notes receivable from affil iated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Other 

Net cash (used in) provided by financing activities 

Net decrease in cash, cash equivalents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equivalents and restricted cash at end of period 

Supplemental Disclosures : 

Significant non-cash transactions: 

Accrued capital expenditures 

$ 

$ 

$ 

See Notes to Condensed Consol idated Financial Statements 
20 

Th ree Months Ended 

March 31 , 

2021 2020 

290 $ 283 

575 552 

(13) (14) 

79 80 

(69) (79) 

6 

214 149 

81 27 

39 (40) 

(150) 43 

(69) (211) 

32 19 

23 71 

(60) (128) 

(27) (38) 

(64) (56) 

887 659 

(796) (972) 

(517) (651 ) 

537 643 

164 

(59) (39) 

(835) (855) 

98 

(34) (283) 

(125) 479 

(2) (1) 

(63) 195 

(11) (1) 

200 126 

189 $ 125 

317 $ 310 
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8#1M~Mt-iiihiM13:if-~-----------------------------------------
PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Accumulated Other Comprehensive Income (Loss) 

Balance at December 31 , 2019 
Net income 

Other comprehensive income 

Other 

Balance at March 31 , 2020 

Balance at December 31, 2020 

Net income 

Oth,er comprehensive in~orne (loss) 

Distributions to noncontrolling interests 

Other 

Balance at March 31 , 2021 

Net Gains Net Unrealized 

Additional (Losses)on Gains (Losses) on 

$ 

$ 

$ 

$ 

Paid-in Retained Cash Flow Available-for-

Capital Earnings Hedges Sale Securities 

9,143 $ 6,465 $ (10) $ (1) 

283 

(1) 
9,143 $ 6,747 $ (9) $ 

9,143 $ 7,1 09 $ (5) $ (2) 

290 

(1) 

9,143 $ 7,400 $ (4) $ (3) 

See Notes to Condensed Consolidated Financial Statemenls 
21 

Pension and 

OPEB 

Adjustments 

$ (7) 

$ (7) 

$ (8) 

$ (8) 

Total Progress 

Energy, Inc. 

Stockholders' Noncontrolling Total 

Equity Interests Equity 

$ 15,590 $ 3 $15,593 

283 

2 

(1) 

$ 15,874 $ 3 $ 15,877 

$ 16,237 $ 4 $16,241 

290 290 

(1) (1) 

(1) 

$ 16,528 $ 2 $16,530 
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DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Losses on Sales of Other Assets and Other, net 

Of:!erating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

See Notes to Condensed Consolidated Financial Statements 
22 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

1,401 $ 1,338 

436 405 

357 305 

285 287 

49 47 

1,127 1,044 

(1) 

274 293 

24 22 

69 69 

229 246 

19 42 

210 $ 204 
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DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) March 31 , 2021 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $4 at 2021 and 2020) 

Receivables of VI Es (net of allowance for doubtful accounts of $19 at 2021 and 2020) 

Receivables from affilia ted companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be reti red, net 

Net property, plant and equipment 

Other Noncurrent Assets 

Regulatory assets 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets, net 

Other 

Total other noncurrent assets 

Tota l Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affil iated companies 

Notes payable to affil iated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Asset retirement obligations 

Regulatory liabilities 

Other 

Tota l current liabi li ties 

Long-Term Debt 

Long-Term Debt Payable to Affil iated Companies 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obligations 

Regu latory liabi lities 

Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 

Investment tax credits 

Other 

Total other noncurrent liabil ities 

Comm itments and Contingencies 

Equity 

Member's Equity 

Total Liabilities and Equity 

$ 

$ 

$ 

$ 

See Notes to Condensed Consol idated Financial Statements 
23 

46 

80 

422 

70 

882 

469 

138 

2,107 

36,077 

(13,064) 

29 

23,042 

4,033 

3,645 

386 

759 

8,823 

33,972 

339 

225 

163 

73 

71 

1,302 

267 

618 

383 

3,441 

7,904 

150 

2,374 

5,366 

4,454 

356 

240 

131 

86 

13,007 

9,470 

33,972 

December 31 , 2020 

$ 39 

132 

500 

50 

911 

492 

60 

2, 184 

35 ,759 

(12,801) 

29 

22,987 

3,976 

3,500 

346 

740 

8,562 

$ 33,733 

$ 454 

215 

295 

85 

99 

603 

283 

530 

41 1 

2,975 

8,505 

150 

2,298 

5,352 

4,394 

323 

242 

132 

102 

12,843 

9,260 

$ 33,733 
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DUKE ENERGY PROGRESS , LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in, millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization (including amortization of nuclear fuel) 

Equity component of AFUDC 

Deferred income taxes 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affi liated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affi liated companies 

Taxes accrued 

Other current liabil ities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capi tal expenditures 

Purchases of debt and equity securities 

Proceeds from sa les and maturities of debt and equity securities 

Other 

Net cash used in investing activi ties 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affil iated companies 

Other 

Net cash (used in) provided by fi nancing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditu res 

$ 

$ 

$ 

See Notes to Condensed Consol idated Financial Sta tements 
24 

Three Months Ended 

March 31 , 

2021 2020 

210 $ 204 

331 331 

(8) (10) 

6 43 

(46) (75) 

2 (2) 

131 133 

(20) 2 

29 (22) 

(21) 54 

(62) (220) 

10 5 

(12) 26 

(25) (73) 

(35) (48) 

(15) (8) 

475 340 

(400) (466) 

(382) (550) 

380 540 

(29) (16) 

(431) (492) 

98 

(2) (1) 

(132) 163 

(1) 

(37) 162 

7 10 

39 22 

46 $ 32 

96 $ 87 
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DUKE ENERGY PROGRESS , LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December 31, 2019 

Net income 

Balance at March 31, 2020 

Balance at December 31, 2020 

Net income 

Balance at March 31, 2021 

See Notes to Condensed Consolidated Financial Statements 
25 

Member's 

Equity 

$ 9,246 

204 

$ 9,450 

$ 9,260 

210 

$ 9,470 
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DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Operations and Comprehen,sive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Other Comprehensive Income, net of tax 

Unrealized (losses) gains on available-for-sa le securities 

Comprehensive Income 

See Notes to Condensed Consolidated Financial Statements 
26 

$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

1,101 $ 1,080 

359 358 

242 245 

200 165 

93 88 

894 856 
207 224 

18 10 

80 84 

145 150 

28 30 

117 $ 120 

(1) 1 

116 $ 121 
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DUKE EN ERGY FLORIDA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) March 31 , 2021 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $5 at 2021 and $4 at 2020) 

Receivables of VI Es (net of allowance ior doubtful accounts of $10 at 2021 and 2020) 

Receivables from affiliated companies 

Inventory 

Regulatory assets (includes $54 at 2021 and $53 at 2020 related to VIEs) 

Other (includes $14 at 2021 and $39 at 2020 related to VIEs) 

Total current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurrent Assets 

Regulatory assets (includes $927 at 2021 and $937 at 2020 related to VIEs) 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets, net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabil ities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affi liated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt (includes $305 at 2021 and 2020 related to VIEs) 

Regulatory liabili ties 

Other 

Total current liabili ties 

Long-Term Debt (includes $972 at 2021 and $1 ,002 at 2020 related to VIEs) 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obligations 

Regulatory liabi lities 

Operating lease liabili ties 

Accrued pension and other post-reti rement benefi t costs 

Other 

Tota l other noncurrent liabilities 

Commitments and Contingencies 

Equity 

Member's equity 

Accumulated other comprehensive loss 

Total equity 

Total Liabilities and Equity 

$ 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
27 

22 

84 

327 

7 

455 

352 

82 

1,329 

22,459 

(5,646) 

16,813 

1,717 

617 

333 

355 

3,022 

21 ,164 

457 

108 

279 

84 

75 

824 

84 

356 

2,267 

7,060 

2,209 

493 

672 

292 

230 

267 

4,163 

7,677 

(3) 

7,674 

21 ,164 

December 31 , 2020 

$ 11 

94 

401 

3 

464 

265 

41 

1,279 

22,123 

(5,560) 

16,563 

1,799 

637 

344 

335 

3,115 

$ 20,957 

$ 465 

85 

196 

82 

69 

823 

110 

374 

2,204 

7,092 

2,191 

514 

658 

300 

231 

209 

4,103 

7,560 

(2) 

7,558 

$ 20,957 
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DUKE ENERGY FLORIDA. LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activi ties: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Deferred income taxes 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affilia ted companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabi lities 

Other assets 

Other liabi lities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of debt and equity securities 

Proceeds from sales and maturities of debt and equity securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANC ING ACTIVITIES 

Payments fo r the redemption of long-term debt 

Notes payable to affiliated companies 

Other 

Net cash provided by financing activities 

Net decrease in cash, cash equivalents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equivalents and restricted cash at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolidated Financial Statements 
28 

$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

117 $ 120 

243 219 

(4) (4) 

74 34 

(24) (5) 

2 3 

83 15 

(4) 

10 (19) 

(101) 7 

(7) 11 

23 (20) 

3 31 

(41) (58) 

12 13 

(48) (46) 

338 301 

(396) (506) 

(134) (101) 

157 103 

173 

(30) (23) 

(403) (354) 

(33) (282) 

83 305 

(1) 

50 22 

(15) (31) 

50 56 

35 $ 25 

222 $ 223 
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DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December 31, 201 9 

Net income 

Other comprehensive income 

Balance at March 31 , 2020 

Balance at December 31 , 2020 

Net income 

Other comprehensive loss 

Balance at March 31 , 2021 

$ 

$ 

$ 

$ 

Member's 

Equity 

6,789 $ 

120 

6,909 s 

7,560 $ 

117 

7,677 $ 

See Notes to Condensed Consolidated Financial Statements 
29 

Accumulated 

Other 

Comprehensive 

Income (Loss) 

Net Unrealized 

Gains (Losses) on 
Available-for-Sale Total 

Securities Equity 

(1) $ 6,788 

120 

1 

$ 6,909 

(2) $ 7,558 

117 

(1 ) (1) 

(3) $ 7,674 
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DUKE ENERGY OHIO, INC. 
Condensed Consol idated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

O~erating Revenues 

Regulated electric 

Regulated natural gas 

Total operating revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Cost of natural gas 

Operation , maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

See Notes to Condensed Consolidated Financ,al Statements 
30 

$ 

$ 

Three Months Ended 

March 31, 

2021 2020 

363 $ 346 

169 152 

532 498 

82 87 

51 37 

108 123 

74 68 
92 83 

407 398 
125 100 

5 3 
25 24 

105 79 

14 14 

91 $ 65 
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1i1!t+WdMliAi@Mif _________________________________ _ 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) March 31 , 2021 
ASSETS 

Current Assets 
Cash and cash equivalents 

Receivables (net of allowance for doubtfu l accounts of $4 at 2021 and 2020) 

Receivables from affilia ted companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurrent Assets 

Goodwill 

Regulatory assets 

Operating lease right-of-use assets, net 

Other 

Total other noncurrent assets 

Total Assets 
LIABILITIES AND EQUITY 

Current Liabil ities 
Accounts payable 

Accounts payable to affi liated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturi ties of long-te rm debt 

Asset retirement obligations 

Regulatory liabilities 

Other 

Tota l current liabili ties 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 
Other Noncurrent Liabilities 
Deferred income taxes 

Asset retirement obligations 

Regulatory liabilities 

Operating lease liabili ties 

Accrued pension and other post-retirement benefit costs 

Other 

Total other noncurrent liabilities 

Commitments and Contingencies 
Equity 

Common Stock, $8.50 par value, 120 mill ion shares authorized; 90 million shares outstanding 
at 2021 and 2020 

Add itional paid-in capital 

Retained earnings 

Tota l equity 

Total Liabil ities and Equity 

$ 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
31 

18 

98 

60 
108 

54 
18 

356 

11 ,199 
(3 ,049) 

8,150 

920 
620 

20 
75 

1,635 

10,141 

266 
56 

270 
192 

32 
50 
8 

59 

67 
1,000 
3,015 

25 

1,001 
104 

739 
20 

114 
97 

2,075 

762 

2,776 

488 
4,026 

10,141 

December 31 , 2020 

$ 14 

98 

102 

110 

39 

31 

394 

11 ,022 

(3 ,013) 

8,009 

920 

610 

20 

72 

1,622 

$ 10,025 

$ 279 

68 

169 

247 

31 

50 

3 

65 

70 

982 

3,014 

25 

981 

108 

748 

20 

113 

99 

2,069 

762 

2,776 

397 

3,935 

$ 10,025 
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DUKE ENERGY OH IO, INC. 
Condensed Consolidated Statements of Cash Flows 
(l!Jnaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization 

Equity component of AFUDC 

Deferred income taxes 

(Increase) decrease in 

Receivables 

Receivables from affi liated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabi lities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Notes receivable from affil iated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Notes payable to affil iated companies 

Net cash provided by fi nancing activities 

Net increase (decrease) in cash and cash equiva lents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolidated Financial Statements 
32 

$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

91 $ 65 

75 69 

(2) (1) 

12 14 

5 40 

2 14 

(5) 8 

8 (19) 

(12) 

(55) (49) 

(8) 2 

(16) (2) 

(5) 

96 137 

(220) (2 17) 

37 

(10) (10) 

(1 93) (227) 

101 87 

101 87 

4 (3) 

14 17 

18 $ 14 

84 $ 66 
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DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited} 

(in millions) 

Balance at December 31 , 2019 

Net income 

Balance at March 31 , 2020 

Balance at December 31 , 2020 

Net income 

Balance at March 31 , 2021 

$ 

$ 

$ 

$ 

Additiona l 

Common Paid-in 

Stock Capital 

762 $ 2,776 

762 $ 2,776 

762 $ 2,776 

762 $ 2,776 

See Notes to Condensed Consolidated Financial Statements 
33 

Retai ned Total 

Earnings Equity 

$ 145 $ 3,683 

65 65 

$ 210 $ 3,748 

$ 397 $ 3,935 

91 91 

$ 488 $ 4,026 
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DUKE ENERGY INDIANA. LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and l)urchased power 

Operation, maintenance and other 

Del)reciation and amortization 

Property and other taxes 

Total operating expenses 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

See Notes to Condensed Consolidated Financial Statements 
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$ 

$ 

Three Months Ended 
March 31, 

2021 2020 

745 $ 692 

217 194 

178 186 

152 132 

21 22 

568 534 

177 158 

9 10 

50 43 

136 125 

24 26 

112 $ 99 
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DUKE ENERGY IND/ANA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in mi ll ions) 

ASSETS 

Current Assets 
Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at 2021 and 2020) 

Receivables from affi liated companies 

Notes rece ivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurrent Assets 
Regulatory assets 

Operating lease right-of-use assets , net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 
Current Liabil ities 
Accounts payable 

Accounts payable to affi liated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Asset retirement obligations 

Regu latory liabili ties 

Other 

Tota l current liabilities 

Long-Term Debt 
Long-Term Debt Payable to Affiliated Companies 

Other Noncurrent Liabilities 
Deferred income taxes 

Asset retirement obligations 

Regu latory liabi lities 

Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 

Investment tax credits 

Other 

Total other noncurrent liabilities 

Commitments and Contingencies 

Equity 
Member's Equity 

Total Liabilities and Equity 
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March 31 , 2021 December 31 , 2020 

$ 17 $ 7 

63 55 

62 112 

51 
436 473 

151 125 

34 37 

814 809 

17,548 17,382 

(5,821) (5,661) 

11 ,727 11,721 

1,217 1,203 

54 55 

251 253 

1,522 1,51 1 

$ 14,063 $ 14,041 

$ 163 $ 188 

72 88 

131 

122 62 

59 51 

123 70 

176 168 

119 111 

82 83 

916 952 

3,818 3,871 

150 150 

1,230 1,228 

997 1,008 

1,629 1,627 

52 53 

172 171 

168 168 

35 30 

4,283 4,285 

4,896 4,783 

$ 14,063 $ 14,041 

See Notes to Condensed Consolidated Financial Statements 
35 
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DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Deferred income taxes 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affil iated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affi liated companies 

Taxes accru ed 

Other current liabili ties 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of debt and equity securities 

Proceeds from sa les and maturities of debt and equity securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Notes payable to affi liated companies 

Net cash (used in) provided by financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures : 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consol idated Financial Statements 
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$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

112 $ 99 

153 133 

(5) (6) 

(12) 16 

(10) (12) 

(9) 15 

3 

38 (21) 

(23) 25 

(13) 

(16) (21) 

71 43 

20 (27) 

3 (4) 

12 8 

336 238 

(186) (210) 

(5) (5) 

4 2 

(1) (543) 

(7) (6) 

(195) (762) 

544 

(131) (30) 

(131) 514 

10 (10) 

7 25 

17 $ 15 

74 $ 70 
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DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December 31, 2019 

Net income 

Balance at March 31 , 2020 

Balance at December 31, 2020 

Net income 

Other 

Balance at March 31, 2021 

See Notes to Condensed Consolidated Financial Statements 
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Member's 

Equity 

$ 4,575 

99 

$ 4,674 

$ 4,783 

112 

$ 4,896 
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PIEDMONT NATURAL GAS COMPANY, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in mill ions) 

Operating Revenues 

Operating Expenses 

Cost of natural gas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

See Notes to Condensed Consolidated Financial Statements 
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$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

606 $ 512 

225 162 

78 80 

48 45 

14 12 

365 299 

241 213 

17 12 

29 27 

229 198 

26 20 

203 $ 178 
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PIEDMONT NATURAL GAS COMPANY, IN C. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) March 31 , 2021 

ASSETS 

Current Assets 

Cash and cash equivalents $ 

Receivables (net of allowance for doubtful accounts of $14 at 2021 and $12 at 2020) 

Receivables from affiliated companies 

Notes receivable from affil iated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Property, Plant and Equipment 

Cost 
Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurrent Assets 

Goodwill 

Regulatory assets 

Operating lease right-of-use assets, net 

Investments in equity method unconsolidated affiliates 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Li abi lities 

Accounts payable 

Accounts payable to affi liated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obligations 

Regulatory liabilities 

Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 

Other 

Total other noncurrent liabilities 

Commitments and Contingencies 

Equity 

Common stock, no par value: 100 shares authorized and outstanding at 2021 and 2020 

Retained earn ings 

Total equity 

Tota l Liabilities and Equity 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
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257 

10 

198 

37 

100 

12 

615 

9,358 

(1 ,809) 

7 ,549 

49 

324 

19 

88 

274 

754 

8,918 

166 

58 

68 

37 

160 

70 

73 

632 

2,967 

837 

20 

1,015 

17 

8 

179 

2,076 

1,635 

1,608 

3,243 

8,918 

December 31 , 2020 

$ 

250 

10 

68 

153 

20 

501 

9,134 

(1,749) 

7,385 

49 

302 

20 

88 

270 

729 

$ 8,615 

$ 230 

79 

530 

23 

34 

160 

88 

69 

1,213 

2,620 

821 

20 

1,044 

19 

8 

155 

2,067 

1,310 

1,405 

2,715 

$ 8,615 
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PIEDMONT NATURAL GAS COMPANY, INC. 
Condensed Conso lidated Statements of Cash Flows 
(Una udited) 

(in mill ions) 

CASH FLOWS FROM OPERATING ACTIVITI ES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization 

Equity component o AFUDC 

Deferred income taxes 

Equity in earn ings from u consolidated affiliates 

(Increase) decrease in 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabi li ties 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Notes receivable from affil iated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Notes payable to affiliated companies 

Capi,ta l contributions from parent 

Net cash provided by financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolidated Financial Statements 
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$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

203 $ 178 

48 46 

(6) (5) 

(12) 12 

(2) (2) 

(8) 65 

(3) 

31 33 

66 (9) 

(63) (76) 

(21) 9 

45 12 

(1 6) (12) 

2 1 

(2) (19) 

265 230 

(200) (231) 

(198) 

(8) (5) 

(406) (236) 

347 

(530) 10 

325 

142 10 

4 

$ 4 

106 $ 114 



•a 1:t-,:MMliM•a~ia:•-
PI EDMONT NATURAL GAS COMPANY, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December 31, 2019 $ 

Net income 

Other 

Balance at March 31, 2020 $ 

Balance at December 31, 2020 $ 
Net income 

Contribution from parent 

Balance at March 31, 2021 s 
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Common Retained Total 

Stock Earnings Equity 

1,310 $ 1,133 $ 2,443 

178 178 

(1) (1) 

1,310 $ 1,310 $ 2,620 

1,310 $ 1,405 $ 2,715 

203 203 

325 325 

1,635 $ 1,608 $ 3,243 

See Notes to Condensed Consolidated Financia l Statemenls 
41 
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Index to Combined Notes to Condensed Consolidated Financial Statements 

The unaudited notes to the Condensed Consolidated Financial Statements that fol low are a combined presentation. The following list indicates 
the registrants to which the footnotes apply. 

Registrant 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Piedmont 

2 3 

Applicable Notes 

4 5 6 7 8 9 10 11 12 13 14 15 16 

Tables within the notes may not sum across due to (i) Progress Energy's consolidation of Duke Energy Progress , Duke Energy Florida and other 
subsidiaries that are not registrants and (ii) subsidiaries that are not registrants but included in the consolidated Duke Energy balances. 

1. ORGANIZATION AND BASIS OF PRESENTATION 

BASIS OF PRESENTATION 

These Condensed Consolida ed Financial Statements have been prepared in accordance with GMP for interim financial information and with 
the instructions to Form 10-Q and Regulation S-X. Accordingly, these Condensed Consolidated Financial Statements do not include all 
information and notes required by GMP for annual financial statements and should be read in conjunction with the Consolidated Financial 
Statements in the Duke Energy Registrants' combined Annual Report on ~arm 10-K for the year ended December 31 , 2020. 

The information in these combined notes relates to each of the Duke Energy Registrants as noted in the Index to Combined Notes to Condensed 
Consolidated Financial Statements. However, none of the registrants make any representations as to information related solely to Duke Energy 
or the subsidiaries of Duke Energy other than itself. 

These Condensed Consolidated Financial Statements, in the opinion of the respective companies' management, reflect all normal recurring 
adjustments necessary to fair ly present the financial position and results of operations of each of the Duke Energy Registrants. Amounts reported 
in Duke Energy's interim Condensed Consolidated Statements of Operations and each of the Subsidiary Registrants' interim Condensed 
Consolidated Statements of Operations and Comprehensive Income are not necessarily indicative of amounts expected for the respective annual 
periods due to effects of seasonal temperature variations on energy consumption, regulatory rulings, timing of maintenance on electric 
generating units, changes in mark-to-market valuations, changing commodity prices and other factors . 

In preparing financial statements that conform to GMP, management must make estimates and assumptions that affect the reported amounts of 
assets and liabilities, the reported amounts of revenues and expenses and the disclosure of contingent assets and liabilities at the date of the 
financial statements. Actual results could differ from those estimates. 

BASIS OF CONSOLIDATION 

These Condensed Consolidated Financial Statements include, after eliminating intercompany transactions and balances, the accounts of the 
Duke Energy Registrants and subsidiaries or VI Es where the respective Duke Energy Registrants have control. See Note 11 for additional 
information on VIEs. These Condensed Consolidated Financial Statements also reflect the Duke Energy Registrants' proportionate share of 
certain jointly owned generation and transmission facilities. 

OTHER CURRENT LIABILITIES 

Included in Other within Current Liabili ties on the Duke Energy Condensed Consolidated Balance Sheet is a current liability of $46 million and 
$936 million as of March 31 , 2021 , and December 31 , 2020, respectively. The current liability, initially recorded in 2020, primarily represented 
Duke Energy's share of ACP's obligations of outstanding debt and to satisfy ARO requ irements to restore construction sites. See Notes 3 and 11 
for further information . 

NONCONTROLLING INTEREST 

Duke Energy maintains a control ling financial interest in certain less than wholly owned nonregulated subsidiaries. As a result, Duke Energy 
consolidates these subsidiaries and presents the th ird-party investors' portion of Duke Energy's net income (loss), net assets and comprehensive 
income (loss) as noncontrolling interest. Noncontrol ling interest is included as a component of equity on the Condensed Consolidated Balance 
Sheet. 

Several operating agreements of Duke Energy's subsidiaries with noncontrolling interest are subject to allocations of earnings, tax attributes and 
cash flows in accordance with contractual agreements that vary throughout the lives of the subsidiaries. Therefore, Duke Energy and the other 
investors' (the owners) interests in the subsidiaries are not fixed , and the subsidiaries apply the Hypothetical Liquidation at Book Value (HLBV) 
method in allocating income or loss and other comprehensive income or loss (all measured on a pretax basis) to the owners. The HLBV method 
measures the amounts that each owner would hypothetically claim at each balance sheet reporting date, including tax benefits realized by the 
owners over the IRS recapture period, upon a hypothetical liquidation of the subsidiary at the net book value of its underlying assets. The change 
in the amount that each owner wou ld hypothetically receive at the reporting date compared to the amount it would have received on the previous 
reporting date represents the amount of income or loss allocated to each owner for the reporting period. 

42 
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Other operating agreements of Duke Energy's subsidiaries with noncontrolling interest al locate profit and loss based on the ir pro rata shares of 
the ownership interest in the respective subsidiary. Therefore, Duke Energy allocates net income or loss and other comprehensive income or loss 
of these subsidiaries to the owners based on their pro rata shares. 

The following table presents cash received for the sale of noncontrolling interest and allocated losses to noncontrol ling interest for the three 
months ended March 31, 2021 , and 2020. 

(in millions) 

Noncontrolling Interest Capital Contributions 

Cash rece ived for the sale of noncontrolling interest to tax equity members 

Cash received for the sale of noncontrolling interest to pro rata share members 

Total Noncontrolling Interest Capital Contributions 

Noncontrolling Interest Allocation of Income 

Allocated losses to noncontrolling tax equity members utilizing the HLBV method 

Allocated losses (gains) to noncontrolhng members based on pro rata shares of ownership 

Total Noncontrolling Interest Allocated Losses 

CASH , CASH EQUIVALENTS AND RESTRICTED CASH 

$ 

$ 

Three Months Ended 
March 31 , 

2021 2020 

303 $ 103 

303 103 

43 49 

8 (1) 

51 $ 48 

Duke Energy, Progress Energy and Duke Energy Florida have restricted cash ba lances related primarily to collateral assets, escrow deposits and 
VI Es. See Notes 9 and 11 for additional information . Restricted cash amounts are included in Other within Current Assets and Other Noncurrent 
Assets on the Condensed Consolidated Balance Sheets. The following table presents the compo ents of cash, cash equivalents and restricted 
cash included in the Condensed Consolidated Balance Sheets . 

March 31 , 2021 December 31 , 2020 

Duke Duke 

Duke Progress Energy Duke Progress Energy 

Energy Energy Florida Energy Energy Florida 

Current Assets 

Cash and cash equivalents $ 379 $ 74 $ 22 $ 259 $ 59 $ 11 

Other 210 13 13 194 39 39 

Other Noncurrent Assets 

Other 103 102 103 102 

Total cash, cash equivalents and restricted cash $ 692 $ 189 $ 35 $ 556 $ 200 $ 50 

INVENTORY 

Provisions for inventory write-offs were not material at March 31, 2021 , and December 31, 2020. The components of inventory are presented in 
the tables below. 

(in millions) 

Materials and supplies 

Coal 

Natural gas, oil and other fuel 

Total inventory 

(in millions) 

Materials and supplies 

Coal 

Natura l gas , oi l and other fuel 

Total inventory 

$ 

$ 

$ 

$ 

Duke 

Energy 

2,365 

464 

247 

3,076 

Duke 

Energy 

2,312 

561 

294 

3,167 

Duke 

Energy Progress 

Carolinas Energy 

$ 816 $ 1,011 

170 160 

35 165 

$ 1,021 $ 1,336 

Duke 
Energy Progress 

Carolinas Energy 

$ 785 $ 999 

186 193 

39 183 

$ 1,010 $ 1,375 

43 

March 31 , 2021 

Duke Duke Duke Duke 

Energy Energy Energy Energy 

Progress Florida Ohio Indiana Piedmont 

$ 680 $ 332 $ 77 $ 313 $ 11 

101 59 12 122 

101 64 19 1 26 

$ 882 $ 455 $ 108 $ 436 $ 37 

December 31 , 2020 

Duke Duke Duke Duke 

Energy Energy Energy Energy 

Progress Florida Ohio Indiana Piedmont 

$ 673 $ 325 $ 78 $ 307 $ 12 

131 63 16 165 

107 76 16 56 

$ 911 $ 464 $ 110 $ 473 $ 68 
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NEW ACCOUNTING STANDARDS 

No new accounting standards were adopted by the Duke Energy Registrants in 2021 , but the following accounting standard was adopted by the 
Duke Energy Registrants in 2020. 

Current Expected Credit Losses. In June 2016, the Financial Accounting Standards Board (FASB) issued new accounting guidance for credit 
losses. Duke Energy adopted the new accounting guidance for credit losses effective January 1, 2020, using the modified retrospective method 
of adoption, which does not require restatement of prior year results . Duke Energy did not adopt any practical expedients. 

Duke Energy recognizes allowances for credit losses based on management's estimate of losses expected to be incurred over the lives of certain 
assets or guarantees. Management monitors credit quality, changes in expected credit losses and the appropriateness of the allowance for credit 
losses on a forward-looking basis. Management reviews the risk of loss periodically as part of the existing assessment of collectability of 
receivables. 

Duke Energy reviews the credit quality of its counterparties as part of its regular risk management process and requires credit enhancements , 
such as deposits or letters of credit, as appropriate and as allowed by regulators. 

Duke Energy recorded cumulative effects of changes in accounting principles related to the adoption of new credit loss standard, for allowances 
for credit losses of trade and other receivables , insurance receivables and financial guarantees. These amounts are included in the Condensed 
Consolidated Balance Sheets in Receivables , Receivables of VI Es, Other Noncurrent Assets and Other Noncurrent Liabilities. See Notes 4 and 
12 for more information . 

Duke Energy recorded an adjustment for the cumulative effect of a change in accounting principle due to the adoption of this standard on 
January 1, 2020, as shown in the table below: 

Jan uary 1, 2020 

Duke Duke Duke 

Duke Energy Progress Energy Energy 

(in millions) Energy Carol inas Energy Progress Florida Piedmont 

Total pretax impact to Retained Earnings $ 120 $ 16 $ 2 $ $ $ 

The following new accounting standard has been issued but not yet adopted by the Duke Energy Registrants as of March 31 , 2021. 

Reference Rate Reform. In March 2020, the FASB issued new accounting guidance for reference rate reform. This guidance is elective and 
provides expedients to faci litate financial reporting for the anticipated transition away from the London Inter-bank Offered Rate (LIBOR) and other 
interbank reference rates by the end of 2021 . The optional expedients are effective for modification of existing contracts or new arrangements 
executed between March 12, 2020, through December 31, 2022. 

Duke Energy has variable-rate debt and manages interest rate risk by entering into financial contracts including interest rate swaps that are 
generally indexed to LIBOR. Impacted financial arrangements extending beyond 2021 may require contractual amendment or termination to fully 
adapt to a post-LIBOR environment. Duke Energy is assessing these financial arrangements and is evaluating the use of optional expedients 
outlined in the new accounting guidance. Alternative index provisions are also being assessed and incorporated into new financial arrangements 
that extend beyond 2021 . The full outcome of the transition away from LIBOR cannot be determined at this time, but is not expected to have a 
material impact on the financial statements. 

2. BUSINESS SEGMENTS 

Duke Energy 

Duke Energy's segment structure includes the following segments: Electric Utilities and Infrastructure, Gas Utilities and Infrastructure and 
Commercial Renewables . The Electric Utilities and Infrastructure segment primarily includes Duke Energy's regulated electric utilities in the 
Carolinas, Florida and the Midwest. The Gas Util ities and Infrastructure segment includes Piedmont, Duke Energy's natural gas local distribution 
companies in Ohio and Kentucky, and Duke Energy's natural gas storage and midstream pipeline investments. 

The Commercial Renewables segment is primarily comprised of nonregulated utility-scale wind and solar generation assets located throughout 
the U.S. In 2021, Duke Energy continues to monitor recoverability of its renewable merchant plants located in the Electric Reliability Council of 
Texas West market and in the PJM West market due to declining market pricing and declining long-term forecasted energy prices, primarily 
driven by lower forecasted natural gas prices. The assets were not impaired as of March 31, 2021, because the carrying value of approximately 
$210 million continues to approximate the aggregate estimated future und 11 scounted cash flows. A continued decline in energy market pricing 
would likely result in a future impairment. Duke Energy retained 51 % ownership interest in these facilities following the 2019 transaction to sell a 
minorily interest in certain renewable assets. 

The remainder of Duke Energy's operations is presented as Other, which is primarily comprised of interest expense on holding company debt, 
unallocated corporate costs, Duke Energy's whol ly owned captive insurance company, Bison, and Duke Energy's ownership interest in National 
Methanol Company. 
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Business segment information is presented in the following tables . Segment assets presented exclude intercompany assets. 

Th ree Months Ended March 31 , 2021 

Electric Gas Total 
Utilities and Utilities and Commercial Reportable 

(in millions) Infrastructure Infrastructure Renewables Segments Other Eliminations Total 

Unaffiliated revenues $ 5,273 $ 752 s 119 $ 6,144 $ 6 $ $ 6,150 

lntersegment revenues 8 23 31 20 (51) 

Total revenues $ 5,28 1 $ 775 s 119 $ 6,175 $ 26 $ (51) $ 6,150 

Segment income (lossjl•l $ 820 $ 245 $ 27 $ 1,092 $ (139) $ $ 953 

Less: Noncontrolling interests 51 

Add: Preferred stock dividend 39 

Net Income $ 941 

Segment assets $ 138,734 $ 14,139 $ 6,894 $ 159,767 $ 3,710 $ (12) $ 163,465 

Three Months Ended March 31, 2020 

Electric Gas Total 
Utilities and Uti lities and Commercial Reportable 

(in millions) Infrastructure Infrastructure Renewables Segments Other Eliminations Total 

Unaffiliated revenues $ 5,174 $ 640 $ 129 $ 5,943 $ 6 $ $ 5,949 

lntersegment revenues 9 24 33 17 (50) 

Total revenues $ 5,183 $ 664 $ 129 $ 5,976 $ 23 $ (50) $ 5,949 

Segment income (lossjl•l $ 705 $ 249 $ 57 $ 1,011 $ (112) $ $ 899 

Less: Noncontrolling interests 48 

Add: Preferred stock dividend 39 

Net Income $ 890 

(a) Commercial Renewables includes a $35 million loss related to Texas Storm Uri, of which $8 mill ion is recorded within Nonregulated 
electric and other revenues, $2 million within Operations, maintenance and other, $29 million within Equity in (losses) earnings of 
unconsolidated affiliates and $12 million within Loss Attributable to Noncontrolling Interests on the Condensed Consolidated 
Statements of Operations. See Note 4 for additional information. Gas Util ities and Infrastructure includes $6 million, recorded wi thin 
Equity in (losses) earnings of unconsolidated affil iates on the Condensed Consolidated Statements of Operations, related to gas 
pipeline investments. See Note 3 for additional information. 

(b) Other includes a $98 mil lion reversal , recorded within Operations, maintenance and other on the Condensed Consolidated Statements 
of Operations , related to 2018 severance costs due to the partial settlement of the Duke Energy Carolinas 2019 North Carolina rate 
case. See Note 3 for additional information. 

Duke Energy Ohio 

Duke Energy Ohio has two reportable segments , Electric Util ities and Infrastructure and Gas Utilities and Infrastructure. The remainder of Duke 
Energy Ohio's operations is presented as Other. 

Three Months Ended March 31 , 2021 

Electric Gas Total 
Utilities and Utilities and Reportable 

(in millions) Infrastructure Infrastructure Segments Other Eliminations Total 

Total revenues $ 363 $ 169 $ 532 $ $ $ 532 

Segment income/Net income $ 50 $ 43 $ 93 $ (2) $ $ 91 

Segment assets $ 6,544 $ 3,575 $ 10,119 $ 29 $ (7) $ 10,141 

Three Months Ended March 31, 2020 

Electric Gas Total 
Uti lities and Utilities and Reportable 

(in millions) Infrastructure Infrastructure Segments Other Total 

Total revenues $ 346 $ 152 $ 498 $ $ 498 

Segment income/Net income $ 30 $ 36 $ 66 $ (1 ) $ 65 
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3. REGULATORY MATTERS 

RATE-RELATED INFORMATION 

The NCUC, PSCSC, FPSC, IURC , PUCO, TPUC and KPSC approve rates for retail electric and natural gas services within their states. The 
FERC approves rates for electric sales to wholesale customers served under cost-based rates (excluding Ohio and Indiana), as well as sales of 
transmission service. The FERC also regulates certification and siting of ew interstate flatural gas pipeline projects. 

Duke Energy Carolinas and Duke Energy Progress 

2021 Coal Ash Settlement 

On January 22, 2021 , Duke Energy Carolinas and Duke Energy Progress entered into the Coal Combustion Residuals Settlement Agreement 
(the "CCR Settlement Agreement"} with the North Carolina Public Staff (Public Staff) , the North Carolina Attorney General 's Office and the Sierra 
Club (collectively, the "Settling Parties"), which was filed with the NCUC on January 25, 2021 . The CCR Settlement Agreement resolves all coal 
ash prudence and cost recovery issues in connection with 2019 rate cases filed by Duke Energy Carolinas and Duke Energy Progress with the 
NCUC, as well as the equitable sharing issue on remand from the 2017 Duke Energy Carolinas and Duke Energy Progress North Carolina rate 
cases as a result of the December 11, 2020, North Carolina Supreme Court opinion . The settlement also provides clarity on coal ash cost 
recovery in North Carolina for Duke Energy Carolinas and Duke Energy Progress through January 2030 and February 2030 (the "Term"), 
respectively. 

Duke Energy Carolinas and Duke Energy Progress agreed not to seek recovery of approximately $1 billion of systemwide deferred coal ash 
expenditures, but will re tain the ability to earn a debt and equity return during the amortization period, which shall be five years in the pending 
2019 North Carolina rate cases and will be set by the NCUC in future rate case proceedings. The equity return and the amortization period on 
deferred coa l ash costs under the 2017 Duke Energy Carolinas and Duke Energy Progress North Carolina rate cases will remain unaffected. The 
equity return on deferred coal ash costs under the 2019 North Carolina rate cases and future rate cases in North Carolina will be set at 150 basis 
points lower than the authorized return on equity (ROE) then in effect, witn a capital struc:ture composed of 48% debt and 52% equity. Duke 
Energy Carolinas and Duke Energy Progress retain the ability to earn a full WACC retu rn during the deferral period, which is the period from 
when costs are incurred until they are recovered in rates. 

The Settling Parties agreed that execution by Duke Energy Carolinas and Duke Energy Progress of a settlement agreement between themselves 
and the NCDEQ dated December 31 , 2019, (the "DEQ Settlement") and the coa l ash management plans included therein or subsequently 
approved by DEQ are reasonable and prudent. The Settling Parties retain the right to challenge the reasonableness and prudence of actions 
taken by Duke Energy Carolinas and Duke Energy Progress and costs incurred to implelilent the scope of work agreed upon in the DEQ 
Settlement, after February 1, 2020, and March 1, 2020, for Duke Energy Carolinas and Duke Energy Progress, respectively. The Settling Parties 
further agreed to waive rights through the Term to challenge the reasonableness or prudence of Duke Energy Carolinas' and Duke Energy 
Progress' historical coa l ash management practices, and to waive the right to assert any arguments that future coal ash costs, including financing 
costs , shall be shared between either company and customers through equitable sharing or any other rate base or return adjustment that shares 
the revenue requirement burden of coal ash costs not otherwise disallowed due to imprudence. 

The Settling Parties agreed to a sharing arrangement for future coal ash insurance litigation proceeds between Duke Energy Carolinas and Duke 
Energy Progress and North Carolina customers, if achieved. 

On January 29 , 2021 , Duke Energy Carolinas and Duke Energy Progress filed joint motions with the Settling Parties seeking approval of the 
CCR Settlement Agreement, along with supporting testimony and exhibits from Duke Energy Carolinas and Duke Energy Progress . On February 
5, 2021, the Public Staff filed testimony and exhibits supporting the CCR Settlement Agreement. 

As a result of the CCR Settlement Agreement, Duke Energy Carolinas and Duke Energy Progress recorded a pretax charge of approximately 
$454 mill ion and $494 million, respectively, in the fourth quarter of 2020 to Impairment charges and a reversal of approximately $50 million and 
$102 million, respectively, to Regulated electric operating revenues on the respective Consolidated Statements of Operations. 

The Coal Ash Settlement was approved without modification in the NCUC Orders in the 2.019 rate cases on March 31 , 2021 , and April 16, 2021 , 
for Duke Energy Carolinas and Duke Energy Progress, respectively. 

2020 North Carolina Storm Securitizatian Filings 

On October 26, 2020, Duke Energy Carolinas and Duke Energy Progress filed a joint petrtion wi th the NCUC, as agreed to in partial settlements 
reached in the 2019 North Carolina Rate Cases for Duke Energy Carolinas and Duke Energy Progress, seeking authorization for the financing of 
the costs of each utility's storm recovery activi ties required as a result of Hurricane Florence, Hurricane Michael , Hurricane Dorian and Winter 
Storm Diego. Specifical ly, Duke Energy Carolinas and Duke Energy Progress requested that the NCUC find that their storm recovery costs and 
related fin ancing costs are ap'1ropriately financed by debt secured by storm recovery property, and that the commission issue financing orders by 
which each utility may accomplish such financing using a securitization structure. On January 27, 2021 , Duke Energy Carolinas, Duke Energy 
Progress and the Public Staff fi led an Agreement and Stipulation of Partia l Settlement, which is subject to review and approval of the NCUC, 
resolving certain accounting issues, including agreement to support an 18- to 20-year bof!d period. The total revenue requirement over a 
proposed 20-year bond period for the storm recovery charges is approximately $287 million for Duke Energy Carolinas and $920 million for Duke 
Energy Progress. A remote evidentiary hearing ended on January 29, 2021 , and on February 1, 2021 , the NCUC granted a motion by Duke 
Energy Carolinas and Duke Energy Progress for a temporary 30-day waiver of the 135-day time frame for the NCUC to issue orders on the joint 
petition, extending the deadline for the NCUC to issue an order to May 10, 2021 . In the NCUC Orders in the 2019 rate cases on March 31 , 2021 , 
and April 16, 2021 , for Duke Energy Carolinas and Duke Energy Progress. respectively, the reasonableness and prudence of the deferred storm 
costs was approved. Duke Energy Carolinas and Duke Energy Progress cannot predict the outcome of this matter. 
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COVID-19 Filings 

North Carolina 

Duke Energy Carolinas and Duke Energy Progress filed a joint petition on August 7, 2020, with the NCUC for deferral treatment of incremental 
costs and wa ived customer fees due to the COVID-19 pandemic. Comments on the joint petition were filed on November 5, 2020, and reply 
comments were filed on November 30, 2020. Duke Energy Carolinas and Duke Energy Progress cannot predict the outcome of this matter. 

South Carol ina 

Duke Energy Carolinas and Duke Energy Progress tfiled a report on June 30, 2020, as required by PSCSC order, reporting revenue impact, costs 
and savings related to COVID-19 to date. On August 14, 2020, Duke Energy Carolinas and Duke Energy Progress filed a joint petition with the 
PSCSC for approval of an accounting order to defer incremental COVID-19 related costs incurred through June 30, 2020, and for the ongoing 
months during the duration of the COVID-19 pandemic. The deferral request did not include lost reven es. Updates on cost impacts were filed on 
September 30, 2020, and included financial impacts through the end of August 2020. On October 16, 2020, the South Carolina Office of 
Regulatory Staff (ORS) requested the PSCSC delay taking formal action on the deferral request until the ORS and any intervenors complete 
discovery. The PSCSC issued an order on October 21, 2020, to grant additional time to complete discovery until January 20, 2021 , and to 
establish a procedural schedule. Updates on cost impacts were filed on December 30, 2020, and included financial impacts through November 
30, 2020. On January 15, 2021, the ORS requested the PSCSC suspend the dates for the ORS report and public hearing. The ORS conferred 
with the companies regard ing the status of the docket, and the parties mutually agreed that recently enacted federal laws addressing COVID-19 
aid and recovery should be studied before further action is taken in this docket. On January 27, 2021, the PSCSC voted to grant the ORS 
request to suspend the virtual public hearing . The ORS filed its report on April 16, 2021 . Duke Energy Carolinas and Duke Energy Progress 
cannot predict the outcome of this matter. 

Duke Energy Carol inas 

2017 North Carolina Rate Case 

On August 25, 2017, Duke Energy Carolinas filed an application with the NCUC for a rate increase for retail customers of approximately $647 
million. On February 28, 2018, Duke Energy Carolinas and the Public Staff filed an Agreement and Stipulation of Partial Settlement resolving 
certain portions of the proceeding. Terms of the settlement included an ROE of 9.9% and a capital structure of 52% equity and 48% debt. On 
June 22, 2018, the NCUC issued an order approving the Stipulation of Partial Settlement and requiring a revenue reduction. 

The North Carolina Attorney General and other parties separate ly filed Notices of Appeal to the North Carolina Supreme Court. The North 
Carolina Supreme Court consolidated the Duke Eneigy Carolinas and Duke Energy Progress appeals. On December 11 , 2020, the North 
Carolina Supreme Court issued an opinion, which affirmed , in part, and reversed and remanded, in part, the NCUC's decisions. In the Opinion, 
the court upheld the NCUC's decision to include coal ash costs in the cost of service, as well as the NCUC's discretion to allow a return on the 
unamortized balance of coal ash costs . The court al:;o remanded to the NCUC a single issue to consider the assessment of support for the 
Public Staff's equitable sharing argument. In response to a NCUC order seeking comments on the proposed procedure on remand , on January 
11 , 2021 , Duke Energy Carolinas, Duke Energy Prowess, the Public Staff, the North Carolina Attorney General , Sierra Club and Carolina 
Industrial Group for Fair Utility Rates II and Ill filed joint comments proposing that the NCUC not hold additional evidentiary hearings, but instead 
rely upon existing records in the 2017 North Carolina rate cases, or in the alternative the ;ecords in the 2019 North Carolina rate cases, in 
deciding the issue on remand. On January 22, 2021 . Duke Energy Carolinas and Duke Energy Progress entered into the CCR Settlement 
Agreement with the Settling Parties , which was filed with the NCUC on January 25 , 2021 , and approved by the NCUC on March 31, 2021 . 

2019 North Carolina Ra te Case 

On September 30, 2019, Duke Energy Carolinas filed an application with the NCUC for a net rate increase for retail customers of approximately 
$291 million, which represented an approximate 6% increase in annual base revenues. The gross rate case revenue increase request was $445 
million, which was offset by an EDIT rider of $154 mnlion to return to customers North Carolina and federal EDIT resulting from recent reductions 
in corporate tax rates. The request for a rate increase was driven by major capital investments subsequent to the previous base rate case, coal 
ash pond closure costs, accelerated coal plant depreciation and deferred 2018 storm cos:S. Duke Energy Carolinas requested rates be effective 
no later than August 1, 2020. The NCUC established a procedural schedule with an evidentiary hearing to begin on March 23, 2020. On March 
16, 2020, in consideration of public health and safety as a resu lt of the COVID-19 pandemic, Duke Energy Carolinas filed a motion with the 
NCUC seeking a suspension of the procedural schedule in the rate case, including issuing discovery requests , and postponement of the 
evidentiary hearing for 60 days. Also on March 16, 2020, the NCUC issued an Order Postponing Hearing and Addressing Procedural Matters, 
which postponed the evidentiary hearing until further order by the commission. 

On March 25, 2020 , Duke Energy Carolinas and the Public Staff filed an Agreement and Stipulation of Partial Settlement, subject to review and 
approval of the NCUC, resolving certain issues in the base rate proceeding. On July 24, 2020, Duke Energy Carolinas filed its request for 
approval of its notice to customers required to implement temporary rates. On July 27, 2020, Duke Energy Carolinas filed a joint motion with 
Duke Energy Progress and the Public Staff notifying .the commission that the parties reached a joint partia l settlement with the Public Staff. Also 
on July 27 , 2020, Duke Energy Carolinas filed a letter stating that it intended to update itsiemporary rates calculation to reflect the terms of the 
partial settlement. On July 31 , 2020, Duke Energy Carolinas and the Public Staff filed a Second Agreement and Stipulation of Partia l Settlement 
(Second Partial Settlement), subject to review and approval of the NCUC, resolving certam remaining issues in the base rate proceeding. The 
remaining items litigated at hearing included recovery of deferred coal ash compliance costs that are subject to asset retirement obligation 
accounting, implementation of new depreciation rates and the amortization period of the loss on the hydro station sale. 

On August 4, 2020, Duke Energy Carolinas filed an amended motion for approval of its amended notice to customers, seeking to exercise its 
statutory right to implement temporary rates subject t-0 refund on or after August 24, 2020. The revenue requirement to be recovered , subject to 
refund , through the temporary rates was based on a• d consistent with the base rate component of the Second Partial Settlement and excluded 
the items to be litigated noted above. The NCUC approved the August 4, 2020 amended temporary rates motion on August 6, 2020, and 
temporary rates went into effect on August 24, 2020. 
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The Duke Energy Carolinas evidentiary hearing concluded on September 18, 2020, and post-hearing filings were made with the NCUC from all 
parties by November 4, 2020. On January 22, 2021, Duke Energy Carolinas and Duke Energy Progress entered into the CCR Settlement 
Agreement with the Settling Parties, which was filed with the NCUC on January 25, 2021 . 

On March 31 , 2021 , the NCUC issued an order approving the March 25, 2020, and July 31, 2020, partial settlements. The order includes 
approval of 1) an ROE of 9.6% based upon a capital structure of 52% equity and 48% debt; 2) deferral treatment of approximately $800 million of 
grid improvement projects with a re tum; 3) a fiow back period of fi ve years for unprotected federal EDIT; and 4) the reasonableness and 
prudence of $213 million of deferred storm costs , which were removed from the rate case and for which Duke Energy Carolinas filed a petition 
seeking securitization in October 2020. Additionally, the order approved without modification the CCR Settlement Agreement. 

The order denied Duke Energy Carolinas' proposal to shorten the remaining depreciable lives of certain Duke Energy Carolinas coal-fired 
generating units, indicating the appropriate proceeding for the review of generating plant retirements is Duke Energy Carolinas' integrated 
resource planning (IRP) proceeding. 

On April 12, 2021, Duke Energy Carolinas filed its final revenue requirement with the NCUC, which results in a net increase of approximately 
$33 million. Revised customer rates are expected to become effective in June 2021. 

2018 South Carolina Rate Case 

On November 8, 2018, Duke Energy Carol inas filed an application with the PSCSC for a rate increase for retail customers of approximately $168 
million. 

After hearings in March 2019, the PSCSC issued an order on May 21 , 2019, which included an ROE of 9.5% and a capital structure of 53% 
equity and 47% debt. The order also included the following material components: 

Approval of cancellation of the Lee Nuclear Project, with Duke Energy Carolinas maintaining the Combined Operating License; 

Approval of recovery of $125 million (South Carolina retail portion) of Lee Nuclear Project development costs (including AFUDC 
through December 2017) over a 12-year period, but denial of a return on the deferred balance of costs ; 

Approval of recovery of $96 million of coal ash costs over a five-year period with a return at Duke Energy Carolinas' WACC; 

Denial of recovery of $115 million of certa in coal ash costs deemed to be related to the Coal Ash Act and incremental to the federal 
CCR rule ; 

Approval of a $66 million decrease to base rates to reflect the change in ongoing tax expense, primarily the reduction in the federal 
income tax rate from 35% to 21 %; 

Approval of a $45 million decrease through the EDIT Rider to return EDIT resulting from the federal tax rate change and deferred 
revenues since January 2018 rela ted to the change, to be returned in accordance with the Average Rate Assumption Method (ARAM) 
for protected EDIT, over a 20-year period for unprotected EDIT associated with Property, Plant and Equipment, over a five-year period 
for unprotected EDIT not associated with Property, Plant and Equipment and over a five-year period for the deferred revenues; and 

Approval of a $17 million decrease through the EDIT Rider related to reductions in the North Carolina state income tax rate from 6.9% 
to 2.5% to be returned over a five-year period. 

As a result of the order, revised customer rates were effective June 1, 2019. On May 31 , 2019, Duke Energy Carolinas filed a Petition for 
Rehearing or Reconsideration of that order contending substantial rights of Duke Energy Carolinas were prejudiced by unlawful, arbitrary and 
capricious rulings by the PSCSC on certain issues presented in the proceeding. On June 19, 2019, the PSCSC issued a Directive denying Duke 
Energy Carolinas' request to rehear or reconsider the commission's rulings on certain issues presented in the proceeding including coal ash 
remediation and disposal costs , ROE and the recovery of a return on deferred operation and maintenance expenses. An order detailing the 
commission's decision in the Directive was issued on October 18, 2019. Duke Energy Carolinas filed a notice of appeal on November 15, 2019, 
with the Supreme Court of South Carolina. On November 20, 2019, the South Carolina Energy Users Committee filed a Notice of Appeal with the 
Supreme Court of South Carolina. Initial briefs were filed on April 21 , 2020, which included the South Carolina Energy User's Committee brief 
arguing that the PSCSC erred in allowing Duke Energy Carolinas' recovery of costs related to the Lee Nuclear Station. Response briefs were 
filed on July 6, 2020, and reply briefs were filed on August 11 , 2020. Oral arguments before the Supreme Court of South Carolina have been 
scheduled to occur on May 26, 2021 . Based on legal analysis and the fil ing of the appeal, Duke Energy Carolinas has not recorded an 
adjustment for its deferred coal ash costs in this matter. Duke Energy Carolinas cannot predict the ou!come of this matter. 

Duke Energy Progress 

2017 North Carolina Rate Case 

On June 1, 2017, Duke Energy Progress filed an application with the NCUC for a rate increase for retai l customers of approximate ly $477 million, 
which was subsequently adjusted to $420 million. On November 22, 2017, Duke Energy Progress and the Public Staff filed an Agreement and 
Stipulation of Partial Settlement resolving certain portions of the proceeding. Terms of the settlement included an ROE of 9.9% and a capital 
structure of 52% equity and 48% debt. On February 23, 2018, the NCUC issued an order approving the stipulation. The Public Staff, the North 
Carolina Attorney General and the Sierra Club filed notices of appeal to the North Carolina Supreme Court. 
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The North Carolina Supreme Court consolidated the Duke Energy Carolinas and Duke Energy Progress appeals. On December 11 , 2020, the 
North Carolina Supreme Court issued an opinion, which affirmed , in part, and reversed and remanded, in part, the NCUC's decisions. In the 
Opinion , the court upheld the NCUC's decision to include coal ash costs in the cost of service , as well as the NCUC's discretion to allow a return 
on the unamortized balance of coal ash costs. The court also remanded to the NCUC a single issue to consider the assessment of support for 
the Public Staff's equitable sharing argument. In response to a NCUC order seeking comments on the proposed procedure on remand, on 
January 11 , 2021 , Duke Energy Carolinas, Duke Energy Progress, the Public Staff, the North Carolina Attorney General, Sierra Club and 
Carolina Industrial Group for Fair Utility Rates II and Ill filed joint comments proposing that the NCUC not hold additional evidentiary hearings , but 
instead rely upon existing records in the 2017 North Carolina rate cases or in the alternative the records in the 2019 North Carolina rate cases, in 
deciding the issue on remand. On January 22, 2021, Duke Energy Progress and Duke Energy Carolinas entered into the CCR Settlement 
Agreement with the Settling Parties, which was filed with the NCUC on January 25, 2021 , and approved by the NCUC on April 16, 2021 . 

2019 North Carolina Rate Case 

On October 30, 2019, Duke Energy Progress filed an application with the NCUC for a net rate increase for retail customers of approximately 
$464 million, which represented an approximate 12.3% increase in annual base revenues. The gross rate case revenue increase request was 
$586 million, which was offset by riders of $122 million, primarily an EDIT rider of $120 million to return to customers North Carolina and federal 
EDIT resulting from recent reductions in corporate tax rates . The request for rate increase was driven by major capital investments subsequent to 
the previous base rate case, coal ash pond closure costs, accelerated coal plant depreciation and deferred 2018 storm costs. Duke Energy 
Progress sought to defer and recover incremental Hurricane Dorian storm costs in this proceeding and requested rates be effective no later than 
September 1, 2020. As a result of the COVID-19 pandemic, on March 24, 2020, the NCUC suspended the procedural schedule and postponed 
the previously scheduled evidentiary hearing on this matter indefinitely. On April 7, 2020, the NCUC issued an order partially resuming the 
procedural schedule requiring intervenors to file direct testimony on April 13, 2020 . Public Staff filed supplemental direct testimony on April 23, 
2020. Duke Energy Progress filed rebuttal testimony on May 4, 2020. 

On June 2, 2020, Duke Energy Progress and the Public Staff filed an Agreement and Stipulation of Partial Settlement, subject to review and 
approval of the NCUC, resolving certain issues in the base rate proceeding . On July 27, 2020, Duke Energy Progress filed a joint motion with 
Duke Energy Carolinas and the Public Staff notifying the commission that the parties reached a joint partial settlement with the Public Staff. On 
July 31 , 2020, Duke Energy Progress and the Public Staff filed a Second Agreement and Stipulation of Partial Settlement, subject to review and 
approval of the NCUC, resolving certain remaining issues in the base rate proceeding . The remaining items litigated at hearing included recovery 
of deferred coal ash compliance costs that are subject to asset retirement obligation accounting and implementation of new depreciation rates . 

On August 7, 2020, Duke Energy Progress filed a motion for approval of notice required to implement temporary rates , seeking to exercise its 
statutory right to implement temporary rates subject to refund on or after September 1, 2020. The revenue requirement to be recovered subject to 
refund through the temporary rates was based on and consistent with the terms of the base rate component of the settlement agreements with 
the Public Staff and excluded items to be li tigated noted above. Duke Energy Progress wil l not begin the amortization or implementation of these 
items until a final determination is issued in the rate case and new base rates are implemented. These items will also be excluded when 
determining whether a refund of amounts collected through these temporary rates is needed. In addition, Duke Energy Progress also sought 
authorization to place a temporary decrement EDIT Rider into effect , concurrent with the temporary base rate change. The temporary rate 
changes are not final rates and remain subject to the NCUC's determination of the just and reasonable rates to be charged by Duke Energy 
Progress on a permanent basis. The NCUC approved the August 7, 2020 temporary rates motion on August 11 , 2020, and temporary rates went 
into effect on September 1, 2020. 

The Duke Energy Progress evidentiary hearing concluded on October 6, 2020, and post-hearing filings were filed with the NCUC from all parties 
by December 4, 2020. On January 22, 2021, Duke Energy Progress and Duke Energy Carolinas entered into the CCR Settlement Agreement 
with the Settling Parties, which was filed with the NCUC on January 25, 2021. 

On April 16, 2021 , the NCUC issued an order approving the June 2, 2020, and July 31 , 2020, parlial settlements. The order includes approval of 
1) an ROE of 9.6% based upon a capital structure of 52% equity and 48% debt; 2) deferral treatment of approximate ly $400 mi llion of grid 
improvement projects with a return ; 3) a flow back period of five years for unprotected federal EDIT; and 4) the reasonableness and prudence of 
approximately $714 million of deferred storm costs , which were removed from the rate case and for which Duke Energy Progress filed a petition 
seeking securitization in October 2020. Additionally, the order approved without modification the CCR Settlement Agreement. 

The order denied Duke Energy Progress' proposal to shorten the remaining depreciable lives of certain Duke Energy Progress coal-fired 
generating units, indicating the appropriate proceeding for the review of generating plant retirements is Duke Energy Progress' IRP proceeding . 

On April 26, 2021 , Duke Energy Progress filed its final revenue requirement with the NCUC, which results in a net increase of approximately 
$178 million. Revised customer rates are expected to become effective in June 2021 . 

Hurricane Dorian 

Hurricane Dorian reached the Carolinas in September 2019 as a Category 2 hurricane making landfall within Duke Energy Progress ' service 
territory. Total estimated incremental operation and maintenance expenses incurred to repair and restore the system are approximately $168 
million with an additional $4 million in capital investments made for restoration efforts. Approximately $145 million of the operation and 
maintenance expenses are deferred in Regulatory assets within Other Noncurrent Assets on the Condensed Consolidated Balance Sheets as of 
March 31 , 2021, and December 31, 2020. A request for an accounting order to defer incremental storm costs associated with Hurricane Dorian 
was included in Duke Energy Progress' October 30, 2019, general rate case filing with the NCUC. Terms of the June 2, 2020, Agreement and 
Stipulation of Partial Settlement removed incremental storm costs from the general rate case. A petition seeking to securitize these costs, along 
with costs from Hurricane Florence, Hurricane Michael and Winter Storm Diego, was filed on October 26, 2020, with the NCUC. For information 
on the securitization filing , see "2020 North Carolina Storm Securitization Fil ings." Duke Energy Progress cannot predict the outcome of this 
matter. 

49 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - lOQ 03/3 l /202 1 

Page 50 of 241 
•ii@MtJlihiMMif __ R_E_G_U_L_A_T_O_R_Y_M_A_T_T_E_R_S ________________________ _ 

2018 South Carolina Rate Case 

On November 8, 2018, Duke Energy Progress filed an application with the PSCSC for a rate increase for retail customers of approximately $59 
million. 

After hearings in April 2019, the PSCSC issued an order on May 21, 2019, which included an ROE of 9.5% and a capital structure of 53% equity 
and 4 7% debt. The order also included the following material components: 

Approval of recovery of $4 million of coal ash costs over a five-year period with a return at Duke Energy Progress' WACC; 

Denial of recovery of $65 mi lion of certain coal ash costs deemed to be related to the Coal Ash Act and incremental to the federal CCR 
rule; 

Approval of a $17 million decrease to base rates to reflect the change in ongoing tax expense , primarily the reduction in the federal 
income tax rate from 35% to 21 %; 

Approval of a $12 million decrease through the EDIT Tax Savings Rider resultmg from the federal tax rate change and deferred 
revenues since January 2018 related to the change, to be retu rned in accordance with ARAM for protected EDIT, over a 20-year period 
for unprotected EDIT associated with Property, Plant and Equipment, over a five-year period for unprotected EDIT not associated with 
Property, Plant and Equipment and over a three-year period for the deferred revenues ; and 

Approval of a $12 mill ion increase due to the expiration of EDIT related to reductions in the North Carolina state income tax rate from 
6.9% to 2.5%. 

As a resul t of the order, revised customer rates were effective June 1, 2019. On May 31 , 2019, Duke Energy Progress filed a Petition for 
Rehearing or Reconsiderat ioin of that order contending substantial rights of Duke Energy Progress were prejudiced by unlawful , arbitrary and 
capricious rulings by the PSCSC on certain issues presented in the proceeding . On June 19, 2019, the PSCSC issued a Directive denying Duke 
Energy Progress' request to rehear or reconsider the commission's rulings on certain issues presented in the proceeding including coal ash 
remediation and disposal costs , ROE and the recovery of a return on deferred operation and maintenance expenses, but allowing additional 
litigation-related costs. As a result of the Directive allowing litigation-related costs , customer rates were revised effective July 1, 2019. An order 
detailing the commission's decision in the Directive was issued on October 18, 2019. Duke Energy Progress filed a notice of appeal on 
November 15, 2019, with the Supreme Court of South Carolina. Initial briefs were filed on Apri l 21 , 2020. Response briefs were filed on July 6, 
2020, and reply briefs were filed on August 11, 2020. Oral arguments before the Supreme Court of South Carolina have been scheduled to occur 
on May 26, 2021 . Based on legal a alysis and the fili ng of the appeal , Duke Energy Progress has not recorded an adjustment for its deferred 
coal ash costs in this matter. Duke Energy Progress cannot predict the outcome of this matter. 

Western Carolinas Modernization Plan 

On October 8, 2018, Duke Energy Progress filed an application with the NCUC for a CPCN to construct the Hot Springs Microgrid Solar and 
Battery Storage Facility, which was approved with certain conditions on May 10, 2019. A hearing to update the NCUC on the status of the project 
was held on March 5, 2020. Construction began in May 2020 with commercial operation expected to begin in October 2021 . 

On July 27, 2020, Duke Energy Progress filed an application with the NCUC for a CPCN to construct the Woodfin Solar Facility, a 5-MW solar 
generating facility to be constructed on a closed landfill in Buncombe County. The expert hearing was held on November 18, 2020. The 
application was approved and a CPCN was granted by order of the NCUC on April 20, 2021 . 

FERC Return on Equity Complaints 

On October 11 , 2019, North Carolina Eastern Municipal Power Agency (NCEMPA) filed a complaint at the FERC against Duke Einergy Progress 
pursuant to Section 206 of the Federal Power Act (FPA), alleging that the 11 % stated ROE component contained in the demand formula rate in 
the Full Requirements Power Purchase Agreement (FRPPA) between NCEMPA and Duke Energy Progress is unjust and unreasonable. On July 
16, 2020, the FERC set this matter for hearing and settlement judge procedures and established a refund effective date of October 11 , 2019. In 
its order setting the matter for settlement, the FERC allowed for the consideration of va riations to the base transmission-related ROE 
methodology developed in its Order No. 569-A, through the introduction of "specific facts and circumstances" involving issues specific to the 
case. The parties reached a settlement in principle at a settlement conference on January 7, 2021 , and filed a settlement package on March 10, 
2021 . The FERC Trial Staff fi led comments in support of the settlement. On April 19, 2021, the Settlement Judge certified the settlement to the 
FERC as an uncontested settlement and recommended approval by the FERC. Duke Energy Progress cannot predict the outcome of this matter. 

On October 16, 2020, North Carolina Electric Membership Corporation (NCEMC) filed a complaint at the FERC against Duke Energy Progress 
pursuant to Section 206 of the FPA, alleging that the 11 % stated ROE component in the demand formula rate in the Power Supply and 
Coordination Agreement between NCEMC and Duke Energy Progress is unjust and unreasonable. Under FPA Section 206, the earliest refund 
effective date that the FERC can establish is the date of the filing of the complaint. Duke Energy Progress responded to the complaint on 
November 20, 2020, seeking dismissal, demonstrating that the 11 % ROE is just and reasonable for the service provided. The parties filed 
responsive pleadings and are awaiting an order from the FERC. Duke Energy Progress cannot predict the outcome of this matter. 

Duke Energy Florida 

2021 Settlement Agreement 

On January 14, 2021, Duke Energy Florida filed a Settlement Agreement (the "Settlement") with the FPSC. The parties to the Settlement include 
Duke Energy Florida, the Office of Public Counsel (OPC), the Florida Industrial Power Users Group, White Springs Agricultural Chemicals, Inc. d/ 
b/a PCS Phosphate and NUCOR Steel Florida, Inc. (collectively, the "Parties"). 
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Pursuant to the Settlement, the parties agreed to a base rate stay-out provision that expires year-end 2024; however, Duke Energy Florida is 
allowed an increase to its base rates of an incremental $67 million in 2022, $49 million in 2023 and $79 million in 2024, subject to adjustment in 
the event of tax reform during the years 2021 , 2022 and 2023. The parties also agreed to a ROE band of 8.85% to 10.85% with a midpoint of 
9.85% based on a capita l structure of 53% equity and 47% debt. The ROE band can be increased by 25 basis points if the average 30-year U.S . 
Treasury rate increases 50 basis points or more over a six-month period in which case the midpoint ROE would rise from 9.85% to 10.10%. Duke 
Energy Florida wil l also be able to retain the DOE award of approximately $173 million f:ir spent nuclear fuel , which is expected to be received in 
2022, in order to mitigate customer rates over the term of the Settlement. In return, Duke Energy Florida will be able to recognize the $173 million 
into earnings from 2022 through 2024. 

In addition to these terms , the Settlement conta ins provisions related to the accelerated depreciation of Crystal River Units 4-5, the approval of 
approximately $1 billion in future investments in new cost effective solar power, the implementation of a new Electric Vehicle Charging Station 
Program and the deferral and recovery of costs in connection with the implementation oi Duke Energy Florida's Vision Florida program, which 
explores various emerging non-carbon emitting generation technology, distributed technologies and resiliency projects, among other things. The 
Settlement also resolves remaining unrecovered storm costs for hurricanes Dorian and Michael. 

The FPSC approved the Settlement on May 4, 2021 . Revised customer rates wil l be effective January 1, 2022, with subsequent base rate 
increases effective January 1, 2023, and January 1, 2024. 

Storm Restoration Cost Recovery 

Duke Energy Florida filed a peti tion with the FPSC on April 30, 2019, to recover $223 million of estimated retail incremental storm restoration 
costs for Hurricane Michael, consistent with the provisions in the 2017 Settlement, and the FPSC approved the petition on June 11 , 2019. The 
FPSC also approved allowing Duke Energy Florida to use the tax savings resulting from the Tax Act to recover these storm costs in lieu of 
implementing a storm surcharge. Approved storm costs are currently expected to be fully recovered by approximately year-end 2021 . On 
November 22, 2019, Duke Energy Florida filed a petition for approval of actual retail recoverable storm restoration costs related to Hurricane 
Michael in the amount of $191 million plus interest. On May 19, 2020, Duke Energy Florida filed a supplemental true up reducing the actual retail 
recoverable storm restoration costs related to Hurricane Michael by approximately $3 million, resulting in a total request to recover $188 million 
actual reta il recoverable storm restoration costs , plus interest. Approximately $42 million and $80 million of these costs are included in Regulatory 
assets within Current Assets and Other Noncurrent Assets on the Condensed Consolida ted Balance Sheets as of March 31 , 2021 , and 
December 31 , 2020, respectively. 

Duke Energy Florida filed a petition with the FPSC on December 19, 2019, to recover $1.69 million of estimated retail incremental storm 
restoration costs for Hurricane Dorian, consistent with the provisions in the 2017 Settlement and the FPSC approved the petition on February 24, 
2020. The final actual amount of $145 million was filed on September 30, 2020. The Settiement was approved by the FPSC and al l matters 
regarding storm cost recovery relating to Hurricane Michael and Hurricane Dorian are resolved. 

Clean Energy Connection 

On July 1, 2020, Duke Energy Florida petitioned the FPSC for approval of a voluntary solar program. The program consists of 10 new solar 
generating facilities with combined capacity of approximately 750 MW. The program allows participants to support cost-effective solar 
development in Florida by paying a subscription fee based on per kilowatt-subscriptions and receiving a credit on their bill based on the actual 
generation associated with their portion of the solar portfolio. The estimated cost of the 10 new solar generation facilities is approximately $1 
billion over the next four years, and this investment will be included in base rates offset by the revenue from the subscription fees . The credits will 
be included for recovery in the fuel cost recovery clause. A remote hearing was held on November 17, 2020, and post-hearing briefs were filed 
with the FPSC from all parties by December 9, 2020. The FPSC voted to approve the pmgram on Janwary 5, 2021 , and issued its written order 
on January 26, 2021 . 

On February 24, 2021 , the League of United Latin Ameri can Citizens filed a notice of appeal of the FPSC's Order approving the Clean Energy 
Connection to the Florida Supreme Court. The FPSC approval order remains in effect pending the outcome of the appeal. Duke Energy Florida 
cannot predict the outcome of th is matter. 

Duke Energy Ohio 

Ohio House Bill 6 

On Juiy 23, 2019, House Bill 6 was signed into law that became effective January 1, 2020. Among other things , the bill allows for funding , 
through a rider mechanism referred to as the Clean Air Fund (Rider GAF), of two nuclear generating facilities located in Northern Ohio owned by 
Energy Harbor (f/k/a FirstEnergy Solutions), repeal of energy efficiency mandates and recovery o prudently incurred costs , net of any revenues, 
for Ohio investor-owned utilities that are participants under the OVEC power agreement. The recovery is through a non-bypassable rider that 
replaced any existing recovery mechanism approved by the PUCO and will remain in place through 2030. As such, Duke Energy Ohio created 
the Legacy Generation Rider (Rider LGR) that replaced Rider PSR effective January 1, 2020. The amounts recoverable from customers are 
subject to an annual cap, with incremental costs that exceed such cap eligible for deferral and recovery subject to review. See Note 11 for 
additional discussion of Duke Energy Ohio's ownership interest in OVEC. House Bill 128 was signed into law on March 31 , 2021, which becomes 
effective June 30 , 2021 . The bill removes nuclear plant funding from Rider CAF and does not impact OVEC cost recovery. 
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Energy Efficiency Cost Recovery 

On February 26, 2020, the PUCO issued an order directing utilities to wind down their demand-side management programs by September 30, 
2020, and to terminate the programs by December 31, 2020, in response to changes in Ohio law that eliminated Ohio's energy efficiency 
mandates. On March 27, 2020, Duke Energy Ohio filed an Application for Rehearing seeking clarification on the final true up and reconciliation 
process after 2020. On November 18, 2020, the PUCO issued two orders on the applica1ion for rehearing . The first order was a Third Entry on 
Rehearing on the Duke Energy Ohio portfolio holding the cost cap previously imposed was unlawful , a shared savings cap of $8 million pretax 
should be imposed and lost distribution revenues could not be recovered after December 31, 2020. The second order directs all utilities set the 
rider to zero effective January 1, 2021, and to file a separate application for final reconci liation of all energy efficiency costs prior to December 31, 
2020. On December 18, 2020, Duke Energy Ohio filed an application for rehearing . On January 13, 2021 , the application for rehearing was 
granted for further consideration. Duke Energy Ohio cannot predict the outcome of this matter. 

On October 9, 2020, Duke Energy Ohio filed an application to implement a voluntary efficiency program portfolio to commence on January 1, 
2021 . The application proposes a mechanism for recovery of program costs and a benefit associated with avoided transmission and distribution 
costs . The application remains under review. As of January 1, 2021 , Duke Energy Ohio suspended its energy efficiency programs due to changes 
in Ohio law. Duke Energy Ohio cannot predict the outcome of this matter. 

Natural Gas Pipeline Extension 

Duke Energy Ohio is installing a new natural gas pipeline (the Central Corridor Project) in its Ohio service territory to increase system reliability 
and enable the retirement of older infrastructure. Duke Energy Ohio currently estimates the pipeline development costs and construction 
activities will range from $163 million to $245 million in direct costs (excluding overheads and AFUDC) and that construction of the pipeline 
extension will be completed before the 2021 /2022 winter season. An evidentiary hearing or a Certificate of Environmental Compatibility and 
Public Need concluded on April 11, 2019. On November 21 , 2019, the Ohio Power Siting Board (OPSB) approved Duke Energy Ohio's 
application subject to 41 condit ions on construction. Applications for rehearing were filed by several stakeholders on December 23, 2019, arguing 
that the OPSB approval was incorrect. On February 20, 2020, the OPSB denied the rehearing requests . On April 15, 2020, Joint Appellants filed 
a notice of appeal at the Supreme Court of Ohio of the OPSB's decision approving Duke Energy Ohio's Central Corridor application. The appeal 
was fully briefed and the Ohio Supreme Court oral argument was held on March 31 , 202· . Duke Energy Ohio cannot predict the outcome of th is 
matter. 

On September 22, 2020, Duke Energy Ohio filed an application with the OPSB for approval to amend the certificated pipeline route due to 
changes in the route negotiated with property owners and municipalities. On January 21 , 2021, the OPSB approved the amended filing with 
recommended conditions that reaffirm previous conditions and provide guidance regarding loca l permitting and construction supervision. Duke 
Energy Ohio cannot pred ict the outcome of this matter. 

MGP Cost Recovery 

In an order issued in 2013, the PUCO approved Duke Energy Ohio's deferral and recovery of costs related to environmental remediation at two 
sites (East End and West End) that housed former MGP operations. Duke Energy Ohio has collected approximately $55 million in environmental 
remediation costs incurred between 2009 through 2012 through Rider MGP, which is currently suspended. Duke Energy Ohio has made annual 
applications with the PUCO to recover its incremental remediation costs consistent with the PUCO's directive in Duke Energy Ohio's 2012 natural 
gas base rate case. To date, the PUCO has not ruled on Duke Energy Ohio's annual appl"cations for the calendar years 2013 through 2019. On 
September 28, 2018, the staff of the PUCO issued a report recommending a disallowance of approximately $12 million of the $26 million in MGP 
remediation costs incurred between 2013 through 2017 that staff believes are not eligible 'for recovery. Staff interprets the PUCO's 2012 order 
granting Duke Energy Ohio recovery of MGP remed iation as limiting the recovery to work directly on the East End and West End sites. On 
October 30, 2018 , Duke Energy Ohio filed reply comments objecting to the staff's recommendations and explaining, among other things , the 
obligation Duke Energy Ohio has under Ohio law to remediate al l areas impacted by the former MGPs and not just physical property that housed 
the former plants and equipment. On March 29 , 2019, Duke Energy Ohio filed its annual application to recover incremental remediation expense 
for the calendar year 2018 seeking recovery of approximately $20 million in remediation costs. On July 12, 2019, the staff recommended a 
disallowance of approximately $11 million for work that staff believes occurred in areas not authorized for recovery. Additionally, staff 
recommended that any discussion pertaining to Duke Energy Ohio's recovery of ongoing MGP costs should be directly tied to or netted against 
insurance proceeds collected by Duke Energy Ohio. An evidentiary hearing concluded on November 21 , 2019. Initial briefs were filed on January 
17, 2020, and reply briefs were filed on February 14, 2020. Duke Energy Ohio cannot pred ict the outcome of this matter. 

On March 31 , 2020, Duke Energy Ohio filed its annual application to recover incremental remediation expense for the calendar year 2019 
seeking recovery of approximately $39 million in remediation costs incurred during 2019. On July 23, 2020, the staff recommended a 
disallowance of approximately $4 million for work the staff believes occurred in areas not authorized for recovery. Additionally, the staff 
recommended insurance proceeds, net of litigation costs and attorney fees, should be reimbursed to customers and not be held by Duke Energy 
Ohio until all investigation and remediation is complete. Duke Energy Ohio filed commenti; in response to the staff report on August 21, 2020, 
and intervenor comments were filed on November 9, 2020. Duke Energy Ohio cannot predict the outcome of this matter. 

The 2012 PUCO order also contained conditional deadlines for completing the MGP environmental remediation and the deferral of remediation 
costs at the MGP sites. Subsequent to the order, the deadline was extended to December 31 , 2019. On May 10, 2019, Duke Energy Ohio filed 
an application requesting a continuation of its existing deferral authority for MGP remediation that must occur after December 31 , 2019. On July 
12, 2019, staff recommended the commission deny the deferral authority request. On Sep-tember 13, 2019, intervenor comments were filed 
opposing Duke Energy Ohio's request for continuation of existing deferral authority and on October 2, 2019, Duke Energy Ohio filed reply 
comments . Duke Energy Ohio cannot predict the outcome of this matter. 
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Tax Act - Ohio 

On December 21 , 2018, Duke Energy Ohio filed an application to change its base rate tariffs and establish a new rider to implement the benefits 
of the Tax Act for natural gas customers. Duke Energy Ohio requested commission approval to implement the tariff changes and rider effective 
April 1, 2019. The new rider wil l flow through to customers the benefit of the lower statutory federal tax rate from 35% to 21 % since January 1, 
2018, all future benefits of the lower tax rates and a full refund of deferred income taxes collected at the higher tax rates in prior years. Deferred 
income taxes subject to normalization rules will be refunded consistent with federal law and deferred income taxes not subject to normalization 
rules will be refunded over a 10-year period . The P CO established a procedural schedule a d testimony was filed on July 31, 2019. An 
evidentiary hearing occurred on August 7, 2019. lnlial briefs were filed on September 11 , 2019. Reply briefs were filed on September 25, 2019. 
Duke Energy Ohio cannot predict the outcome of this matter. 

Duke Energy Kentucky Natural Gas Base Rate Case 

On April 30, 2021, Duke Energy Kentucky filed a Notice of Intent with the KPSC to file a general natural gas rate case no earlier than 30 days 
from the date of the notice . 

Duke Energy Indiana 

2019 Indiana Rate Case 

On July 2, 2019, Duke Energy Indiana filed a general rate case with the IURC for a rate increase for retail customers of approximately $395 
million. The rebuttal case, filed on December 4, 2019, updated the requested revenue requirement to result in a 15.6% or $396 million average 
retail rate increase, including the impacts of the Uti lity Receipts Tax. Hearings concluded on February 7, 2020. On June 29, 2020, the IURC 
issued the order in the rate case approving a revenue increase of $146 million before certain adjustments and ratemaking refinements . The order 
provided for an overall cost of capital of 5.7% based on an ROE of 9.7% and a 53% equity component of the capital structure, and approved 
Duke Energy Indiana's requested forecasted rate base of $10.2 billion as of December 31 , 2020, including the Edwardsport IGCC Plant. The 
IURC reduced Duke Energy Indiana's request by slightly more than $200 million, when accounting for the utility receipts tax and other 
adjustments. Approximately 50% of the reduction is due to a prospective change in depreciation and use of regulatory asset for the end-of-l ife 
inventory at retired generating plants, approximately 20% is due to the approved ROE of 9.7%versus the requested ROE of 10.4% and 
approximately 20% is related to miscellaneous earnings neutral adjustments. Step one rates are estimated to be approximately 75% of the total 
and became effective on July 30, 2020. Step two rates are estimated to be the remaining 25% of the total rate increase and will be implemented 
in mid-2021. Several groups appealed the IURC order to the Indiana Court of Appeals. Appellate briefs were filed on October 14, 2020, focusing 
on three issues: wholesale sa les allocations, coal ash basin cost recovery and the Edwardsport IGCC operating and maintenance expense level 
approved . The appeal was fully briefed ;n January 2021 and an oral argument was held on April 8, 2021 . A decision is expected in the second or 
third quarter of 2021 . Duke Energy Indiana cannot predict the outcome of this matter. 

2020 Indiana Coal Ash Recovery Case 

In Duke Energy Indiana's 2019 rate case , the IURC approved coal ash basin closure costs expended through 2018 including financing costs as a 
regulatory asset and included in rate base. The IURC opened a subdocke1 to deal with the post-2018 coal ash related expenditures. Duke 
Energy Indiana filed testimony on April 15, 2020, in the coal ash subdocket requesting recovery for the post-2018 coal ash basin closure costs for 
plans 'hat have been approved by the Indiana Department of Environmental Management as well as continuing deferral , with carrying costs, on 
the balance. An evidentiary hearing was held on September 14, 2020, and the parties have agreed on a delayed briefing schedule that allows for 
the Indiana Rate Case appeal to proceed . Briefing will be completed by mid-August 2021 . Duke Energy Indiana cannot predict the outcome of 
this matter. 

Piedmont 

2020 Tennessee Rate Case 

On July 2, 2020, Piedmont filed an appl ication with the TPUC, its first general rate case in Tennessee in nine years , for a rate increase for retail 
customers of approximately $30 mi llion, which represents an approximate 15% increase in annual revenues. The rate increase is driven by 
significant infrastructure upgrade investments since Piedmont's previous rate case. Approximately half of the plant additions being added to rate 
base are categories of capital investment not covered under the IMR mechanism, which was approved in 2013. Piedmont amended its requested 
increase to approximately $26 million in December 2020. As authorized under Tennessee law, Piedmont implemented interim rates on January 2, 
2021 , at the level requested in its adjusted request. A settlement reached with the Tennessee Consumer Advocate in mid-January was filed with 
the TPUC on February 2, 2021 . The settlement results in an increase of revenues of approximately $16 million and a ROE of 9.8%. On May 6, 
2021 , the TPUC issued an order approving the settlement. Revised customer rates became effective January 2, 2021 . Piedmont refunded 
customers the difference between bill s previously rendered under interim rates and such bills if rendered under approved rates , p!us interest, in 
April 2021 . 

2021 North Carolina Rate Case 

On March 22, 2021, Piedmont filed an application with the NCUC for a rate increase for retail customers of approximately $109 million, which 
represents an approximate 10% increase in retail revenues. The rate increase is driven by customer growth and significant infrastructure upgrade 
investments (plant additions) since the last general rate case. Approximately 30% of the plant additions being rolled into rate base are categories 
of plant investment that are covered under the IMR mechanism, which was originally approved as part of the 2013 North Carolina Rate Case. A 
hearing date has not yet been established. Piedmont cannot predict the outcome of this matter. 
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OTHER REGULATORY MATTERS 
Atlantic Coast Pipeline, LLC 

Atlantic Coast Pipeline (ACP pipeline) was planned to be an approximately 600-mile interstate natural gas pipeline running from West Virginia to 
North Carolina . Duke Energy indirectly owns a 47% interest, which is accounted for as an equity method investment through its Gas Utilities and 
Infrastructure segment. 

As a result of the uncertainty created by various legal rulings , the potential impact on the cost and schedule for the project, the ongoing legal 
challenges and the risk of additional legal challenges and delays through the construction period and Dominion 's decision to sell substantial ly all 
of its gas transmission and storage segment assets, Duke Energy's Board of Directors and management decided that it was not prudent to 
continue to invest in the project. On July 5, 2020, Duke Energy and Dominion announced the cancellation of the ACP pipeline project. 

As part of the pretax charges to earnings of approxmately $2.1 bill ion recorded in June 2.020, within Equity in (losses) earnings of unconsolidated 
affil iates on the Duke Energy Condensed Consolidated Statements of Operations, Duke Energy established liabilities related to the cancellation 
of the ACP pipeline project. In February 2021, Duke Energy paid approximately $855 million to fund ACP's outstanding debt, relieving Duke 
Energy of its guarantee. At March 31, 2021, there is $38 million and $48 million within Other Current Liabilities and Other Noncurrent Liabilities, 
respectively, in the Gas Utilities and Infrastructure segment. The liabilities represent Duke Energy's obligation of approximately $86 million to 
satisfy remaining ARO requirements to restore construction sites. 

See Notes 1 and 11 for additional information regarding this transaction. 

Potential Coal Plant Retirements 

The Subsidiary Registrants periodically file integrated resource plans with their state regulatory commissions. The IRPs provide a view of 
forecasted energy needs over a long term (10 to 20 years) and options being considered to meet those needs. IRPs filed by the Subsidiary 
Registrants included planning assumptions to potentially retire certain coal-fired generatirag facilities in North Carolina and Indiana earlier than 
their current estimated useful lives. Duke Energy continues to evaluate the potential need to retire these coal-fired generating facilities earlier 
than the current estimated useful lives and plans to seek regulatory recovery for amounts that would not be otherwise recovered when any of 
these assets are retired . 

The table below contains the net carrying value of generating facilities planned for retirement or included in recent integrated resource plans 
(I RPs) as evaluated for potential retirement. Dollar amounts in the table below are included in Net property, plant and equipment on the 
Condensed Consolidated Balance Sheets as of March 31 , 2021 , and exclude capitalized asset retirement costs . 

Remaining Net 

Capacity Book Value 

(in MW) (in millions) 

Duke Energy Carolinas 

Allen Steam Station Units 1-2<•1 334 $ 21 

Allen Steam Station Units 4_5(bJ 526 388 
Cliffside Unit 5lb) 546 343 

Duke Energy Progress 

Mayo Unit 1 (bl 746 660 
Roxboro Units 3_4(bJ 1,409 478 

Du e Energy Florida 

Crystal River Units 4_5lcJ 1,430 1,683 

Duke Energy Indiana 

Gallagher Units 2 and 4t•1 280 91 

Gibson Units 1-51•1 2,845 1,834 

Cayuga Units 1-i •I 1,005 755 

Total Duke Energy 9,121 $ 6,253 
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(a) As part of the 2015 resolution of a lawsuit involving alleged New Source Review violations, Duke Energy Carolinas must retire Allen 
Steam Station Units 1 through 3 by December 31 , 2024. The long-term energy options considered in the IRP could result in retirement 
of these units earlier than their current estimated useful lives. Unit 3 with a capacity of 270 MW and a net book value of $26 million at 
December 31 , 2020, was retired in March 2021. 

(b) These units are included in the IRP filed by Duke Energy Carolinas and Duke Energy Progress in North Carolina and South Carolina 
on September 1, 2020. The long-term energy options considered in the IRP could result in retirement of these units earlier than their 
current estimated useful lives. In 2019, Duke Energy Carol inas and Duke Energy Progress filed North Carolina rate cases that included 
depreciation studies that accelerate end-of-life dates for these plants. NCUC issued orders in the 2019 rate cases of Duke Energy 
Carolinas and Duke Energy Progress on March 31 , 2021 , and April 16, 2021 , respectively, in which the proposals to shorten the 
remaining depreciable lives of these units were denied , whi le indicating the IRP proceeding was the appropriate proceeding for the 
review of generating plant reti rements. 

(c) On January 14, 2021 , Duke Energy Florida filed a settlement agreement with the FPSC, which proposed depreciation rates reflecting 
retirement dates for Duke Energy Florida's last two coal-fired generating facilit ies, Crystal River Units 4-5, eight years ahead of 
schedule in 2034 rather than in 2042. The settlement was approved by the FPSC on May 4, 2021 . 

(d) Duke Energy Indiana committed to either retire or stop burning coal at Gallagher Units 2 and 4 by December 31, 2022, as part of the 
2016 settlement of Edwardsport IGCC matters. In February 2021 , upon approval by MISO of a new retirement date, Duke Energy 
Indiana determined it would modify the retirement date to June 1, 2021 . 

(e) On July 1, 2019, Duke Energy Indiana filed its 2018 IRP with the IURC. The 2018 IRP included scenarios evaluating the potential 
retirement of coal-fired generating units at Gibson and Cayuga. The rate case filed July 2, 2019, included proposed depreciation rates 
reflecting retirement dates from 2026 to 2038. The depreciation rates reflecting these updated retirement dates were approved by the 
IURC as part of the rate case order issued on June 29, 2020. 

4. COMMITMENTS AND CONTINGENCIES 

ENVIRONMENTAL 

The Duke Energy Registrants are subject to federal , state and local regulations regarding air and water quality, hazardous and solid waste 
disposal, coa l ash and other environmental matters. These regulations can be changed from time to time, imposing new obligations on the Duke 
Energy Registrants. The following environmental matters impact all Duke Energy Registrants. 

Remediation Activities 

In addition to AROs recorded as a resu lt of various environmenta l regulations, the Duke Energy Registrants are responsible for environmental 
remediation at various si tes. These include certain properties that are part of ongoing operations and sites formerly owned or used by Duke 
Energy entities. These sites are in various stages of investigation , remediation and monitoring . Managed in conjunction with relevant federal , 
state and local agencies, remediation activities vary based upon site conditions and location , remediation requirements, complexity and sharing 
of responsibil ity. If remediation activi ties involve joint and several liability provisions, strict liability, or cost recovery or contribution actions, the 
Duke Energy Registrants could potentially be held responsible for environmental impacts caused by other potentially responsible parties and may 
also benefit from insurance policies or contractual indemnities that cover some or all cleanup costs . Liabilities are recorded when losses become 
probable and are reasonably estimable. The total costs that may be incurred cannot be estimated because the extent of environmental impact, 
allocation among potentially responsible parties, remediation alternatives and/or regulatory decisions have not yet been determined at all sites. 
Additional costs associated with remed iation activities are likely to be incurred in the future and could be significant. Costs are typically expensed 
as Operation, maintenance and other on the Condensed Consolidated Statements of Operations unless regulatory recovery of the costs is 
deemed probable. 

The following table contains information regarding reserves for probable and estimable costs related to the various environmental sites . These 
reserves are recorded in Accounts Payable within Current Liabilities and Other within Other Noncurren' Liabilities on the Condensed 
Consolidated Balance Sheets. 

(in mill ions) March 31 , 2021 December 31, 2020 
Reserves for Environmental Remediation 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Piedmont 

$ 74 $ 

18 

18 

6 

12 
21 

5 

11 

Additional losses in excess of recorded reserves that cou ld be incurred for the stages of investigation, remediation and monitoring for 
environmental sites that have been evaluated at this time are not material except as presented in the table below. 

(in millions) 

Duke Energy 

Duke Energy Carol inas 

Duke Energy Ohio 

$ 

55 

75 

19 

19 

6 

12 

22 

6 

10 

20 

12 
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LITIGATION 

Duke Energy 

Texas Storm Uri Tort Litigation 

Duke Energy and several Duke Energy renewables project companies have been named in multiple lawsuits arising out of Texas Storm Uri in 
mid-February 2021 , and particularly, in the deregulated market managed by the Electric Reliability Council of Texas .. Currently, 15 state court 
actions have been filed in counties across Texas and one case is pending in federal court in Texas . These lawsuits, filed by individuals, seek 
recovery for property damages , personal injury andl for wrongful death allegedly incurred by the plaintiffs as a result of power losses, which the 
plaintiffs claim was the result of the defendants' failure to take appropriate precautions. Certain defendants have moved to transfer all related 
cases including those naming Duke Energy entities into a Texas state court multi-district migation proceeding for coordination before a single 
judge. No ruling has yet been issued on this motion. Duke Energy cannot predict the outcomes of these state and federal litigation matters. 

Duke Energy Carolinas and Duke Energy Progress 

Coal Ash Insurance Coverage Litigation 

In March 2017, Duke Energy Carolinas and Duke Energy Progress filed a civi l action in the North Carolina Business Court against various 
insurance providers. The lawsuit seeks payment for coal ash-related liabilities covered by third-party liability insurance policies. The insurance 
policies were issued between 1971 and 1986 and provide third-party liability insurance far property damage. The civil action seeks damages for 
breach of contract and indemnification for costs arising from the Coal Ash Act and the U.S. Environmental Protection Agency CCR rule at 15 
coal-fired plants in North Carolina and South Carolina . Fact discovery has been completed. The parties' fully briefed and argued motions relating 
to key legal matters are pending before the court for rulings. Trial remains scheduled for .January 24, 2022. Duke Energy Carolinas and Duke 
Energy Progress cannot predict the outcome of this matter. 

Duke Energy Carolinas 

NTE Carolinas II, LLC Litigation 

In November 2017, Duke Energy Carolinas entered into a standard FERG large generator interconnection agreement (LGIA) with NTE Carolinas 
11 , LLC (NTE), a company that proposed to build a combined-cycle natural gas plant in Rockingham County, North Carolina. On September 6, 
2019, Duke Energy Carolinas filed a lawsuit in Mecl,lenburg County Superior Court against NTE for breach of contract, alleging that NTE's failure 
to pay benchmark payments for Duke Energy Carolinas' transmission system upgrades required under the interconnection agreement constituted 
a termination of the interconnection agreement. Duke Energy Carolinas is seeking a monetary judgment against NTE because NTE failed to 
make multiple milestone payments. The lawsuit was moved to federal court in North Carolina. NTE filed a motion to dismiss Duke Energy 
Carolinas' complaint and brought counterclaims alleging anti-competitive conduct and violations of state and federal statutes. Duke Energy 
Carolinas filed a motion to dismiss NTE's counterclaims. 

On May 21, 2020, in response to a NTE petition challenging Duke Energy Carolinas' termination of the LGIA, FERG issued a ruling (i) that it has 
exclusive jurisdiction to determine whether a transmission provider rnay terminate a LGIA, (ii) FERG approval is required to terminate a 
conforming LGIA if objected to by the interconnection customer, and (iii) Duke Energy may not announce the termination of a conforming LGIA 
unless FERG has approved the termination. FERC's Office of Enforcement also initiated an investigation of Duke Energy Carolinas into matters 
pertaining to the LGIA. Duke Energy Carolinas is cooperating with the Office of Enforcement but cannot predict the outcome of this investigation. 

On August 17, 2020, the court denied both NTE's and Duke Energy Carolinas' Motion to Dismiss. The parties are in active discovery and trial is 
scheduled for June 20, 2022. Duke Energy Carolinas cannot predict the outcome of this matter. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carolinas has experienced numerous claims for indemnification and medical cost reimbursement related to asbestos exposure. 
These claims relate to damages for bodily injuries alleged to have arisen from exposure to or use of asbestos in connection with construction and 
maintenance activities conduced on its electric generation plants prior to 1985. As of Man::h 31 , 2021 , there were 126 asserted claims for non­
malignant cases with cumulative relief sought of up to $31 million , and 47 asserted claims for malignant cases with cumulative relief sought of up 
to $17 million . Based on Duke Energy Carolinas' experience, it is expected that the ultimate resolution of most of these claims likely will be less 
than the amount claimed. 

Duke Energy Carolinas has recogn ized asbestos-related reserves of $564 million at March 31 , 2021 , and $572 million at December 31 , 2020. 
These reserves are classified in Other within Other Noncurrent Liabilities and Other within Current Liabilities on the Condensed Consolidated 
Balance Sheets. These reserves are based upon Duke Energy Carolinas' best estimate for current and future asbestos claims through 2040 and 
are recorded on an undiscounted basis . In light of the uncertainties inherent in a longer-te· m forecast, management does not believe they can 
reasonably estimate the indemnity and medical costs that might be incurred after 2040 related to such potential claims. It is possible Duke 
Energy Carol inas may incur asbestos liabilities in excess of the recorded reserves . 

Duke Energy Carolinas has third-party insurance to cover certain losses related to asbestos-related injuries and damages above an aggregate 
self-insured retention . Duke Energy Carolinas' cumulative payments began to exceed the self-insured retention in 2008. Future payments up to 
the policy limit will be reimbursed by the third-party insurance carrier. The insurance policy limit for potential future insurance recoveries 
indemnification and medical cost claim payments is $714 million in excess of the self-insured retention. Receivables for insurance recoveries 
were $704 million at March 31, 2021 , and December 31, 2020. These amounts are classified in Other within Other Noncurrent Assets and 
Receivables within Current Assets on the Condensed Consolidated Balance Sheets. Duke Energy Carolinas is not aware of any uncertainties 
regarding the lega l sufficiency of insurance claims. Duke Energy Carolinas believes the in,;urance recovery asset is probable of recovery as the 
insurance carrier continues to have a strong financial strength rating . 
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As described in Note 1, Duke Energy adopted the new guidance for credit losses effective January 1, 2020, using the modified retrospective 
method of adoption, which does not require restatement of prior year reported results. The reserve for credit losses for insurance receivables 
based on adoption of the new standard is $15 million for Duke Energy and Duke Energy Carolinas as of March 31 , 2021, and December 31, 
2020. The insurance receivable is evaluated based on the risk of default and the historical losses, current conditions and expected conditions 
around collectability. Management evaluates the risk of default annually based on payment history, credit rating and changes in the risk of default 
from credit agencies . 

Duke Energy Progress and Duke Energy Florida 

Spent Nuclear Fuel Matters 

On June 18, 2018, Duke Energy Progress and Duke Energy Florida sued the U.S. in the U.S. Court of Federal Claims for damages incurred for 
the period 2014 through 2018. The lawsuit claimed the Department of Energy breached a contract in failing to accept spent nuclear fuel under 
the Nuclear Waste Policy Act of 1982 and asserted damages for the cost of on-site storage in the amount of $100 million and $200 million for 
Duke Energy Progress and Duke Energy Florida, respectively. Discovery is ongoing and a trial is expected to occur in 2021. 

Duke Energy Florida 

Power Purchase Dispute Arbitration 

Duke Energy Florida, on behalf of its customers, entered into a PPA for the purchase of firm capacity and energy from a qualifying facility under 
the Public Utilities Regulatory Policies Act of 1978. Duke Energy Florida determined the qualifying facility did not perform in accordance with the 
PPA, and Duke Energy Florida terminated the PPA. The qualifying facility counterparty filed a confidential American Arbitration Association (AAA) 
arbitration demand, chal lenging the termination of the PPA and seeking damages. 

The final arbitration hearing occurred during the week of December 7, 2020. An arb itral award was issued in March 2021 , upholding Duke Energy 
Florida's positions on all issues and awarding the company termination costs . 

Duke Energy Indiana 

Coal Ash Basin Closure Plan Appeal 

On January 27, 2020, Hoos ier Environmental Council (HEC) filed a Petition for Administrative Review with the Indiana Office of Environmental 
Adjudication challenging the Indiana Department of Environmental Management's December 10, 2019, partial approval of Duke Energy Indiana 's 
ash pond closure plan. On March 11 , 2020, Duke Energy Indiana filed a Motion to Dismiss. On May 5, 2020, the court denied the motion. After 
hearing oral arguments in early April 2021 on Duke Energy Indiana's and HEC's competing Motions for Summary Judgment, on May 4 , 2021 , the 
admin istrative court rejected all of HEC's claims and issued a ruling in favor of Duke Energy Indiana. HEC has until June 3, 2021 , to seek judicial 
review of the order. Duke Energy Indiana cannot predict the outcome of this matter. 

Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved in other legal , tax and regu latory proceedings arising in the ordinary course of business, some of 
which involve significant amounts. The Duke Energy Registrants believe the final disposition of these proceedings will not have a material effect 
on their results of operations, cash flows or financial position. 

The table below presents recorded eserves based on management's best estimate of probable loss for legal matters, excluding asbestos-related 
reserves discussed above. Reserves are classified on the Condensed Consolidated Balance Sheets in Other within Other Noncurrent Liabilities 
and Other wi thin Current Liabilities . The reasonably possible range of loss in excess of recorded reserves is not material, other than as descri bed 
above. 

(in millions) 

Reserves for Legal Matters 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Piedmont 

OTHER COMMITMENTS AND CONTINGENCIES 

General 

$ 

March 31 , 2021 

65 
3 

57 

11 

26 

December 31 , 2020 

$ 68 

2 

61 

13 

28 

As part of their normal business , the Duke Energy Registrants are party to various financial guarantees, performance guarantees and other 
contractual commitments to extend guarantees of credit and other assistance to various subsidiaries , investees and other third parties. These 
guarantees involve elements of performance and credit risk, which are not fully recognized on the Condensed Consolidated Balance Sheets and 
have uncapped maximum potential payments. However, the Duke Energy Registrants do not believe these guarantees will have a material effect 
on their results of operations, cash flows or financial position. 

57 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- lOQ 03/31/2021 

Page 58 of 241 
•ij@@tJJiiJi@@f~_c_o_M_M_I_T_M_E_N_T_S_A_N_D_c_o_N_T_1N_G_E_N_c_1E_s __________________ _ 

In addition, the Duke Energy Registrants enter into various fixed-price , noncancelable commitments to purchase or sell power or natural gas, 
take-or-pay arrangements, transportation , or throughput agreements and other contracts that may or may not be recognized on their respective 
Condensed Consolidated Balance Sheets. Some of these arrangements may be recognized at fair value on their respective Condensed 
Consolidated Balance Sheets if such contracts meet the definition of a derivative and the NPNS exception does not apply. In most cases, the 
Duke Energy Registrants' purchase obligati on contracts conta in provisions for price adjustments, minimum purchase levels and other financial 
commitments. 

5. DEBT AND CREDIT FACILITIES 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following table summarizes significant debt issuances (in millions). 

Three Months Ended March 31 , 2021 
Duke Duke Duke Duke Duke Duke 

Maturity Interest Duke Energy Energy Energy Energy Energy Energy 
Issuance Date Date Rate Energy (Parent) Carolinas P ogress F,lorida Ohio Indiana Piedmont 

Unsecured Debt 

March 2021<•l Mar 2031 2.500 % $ 350 $ $ $ $ $ $ $ 350 

Total issuances $ 350 $ $ $ $ $ $ $ 350 

(a) Debi issued to repay at maturity $160 mil lion senior unsecured notes due June 2021 , pay down short-term debt and for general 
corporate purposes. 

In March 2021 , Duke Energy Carolinas priced $1 bill ion of First Mortgage Bonds. The issuance and sale of securities settled in April 2021 , in two 
separate tranches. The fi rst tranche was issued for $550 mi llion at a fixed interest rate of 2.55% and mature in April 2031 . The second tranche 
was issued for $450 million at a fixed interest rate of 3.45% and mature in April 2051 . Proceeds from the issuance will be used to repay at 
maturity $500 million of 3.90% First Mortgage Bonds due June 2021 , pay down intercompany short-term debt and for general company 
purposes. 

CURRENT MATURITIES OF LONG-TERM DEBT 

The following table shows the significant components of Current maturities of long-term debt on the Condensed Consolidated Batance Sheets. 
The Duke Energy Registrants currently anticipate satisfying these obligations with cash on hand and proceeds from additional borrowings. 

(in millions) Maturity Date Interest Rate March 31 , 2021 
Unsecured Debt 

Duke Energy (Parent) May 2021 0.698 % (a) 500 
Piedmont J une 2021 4.240 % 160 
Duke Energy (Parent) September 2021 3.550 % 500 
Duke Energy (Parent) September 2021 1.800 % 750 
Duke Energy Florida November 2021 0.441 % (a) 200 
Duke Energy Progress Febr,uary 2022 0.369 % (a) 700 
Duke Energy (Parent) March 2022 3.227 % 300 
Duke Energy (Parent) March 2022 0.827 % (a) 300 
First Mortgage Bonds 

Duke Energy Carolinas June 2021 3.900 % 500 
Duke Energy Florida Au_gust 2021 3.100 % 300 
Duke Energy Progress September 2021 3.000 % 500 
Duke Energy Progress September 2021 8.625 % 100 
Duke Energy Indiana January 2022 8.850 % 53 
Other(•! 723 
Current maturities of long-term debt $ 5,586 

(a) Debt has a floa ting interest rate. 
(b) Includes finance lease obligations, amortizing debt, tax-exempt bonds with mandatory put options and small bullet maturities. 

AVAILABLE CREDIT FACILITIES 

Master Credit Facility 

In March 2021 , Duke Energy amended its existing $8 bill ion Master Credit Facility to extend the termination date to March 2026. The Duke 
Energy Registrants , excluding Progress Energy, have borrowing capacity under the Master Credit Facility up to a specified sublimit for each 
borrower. Duke Energy has the unilateral ability at any time to increase or decrease the borrowing sublimits of each borrower, subject to a 
maximum sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to backstop issuances of 
commercia l paper, certain letters of cred it and variable-rate demand tax-exempt bonds lhol may be put to the Duke Energy Reg istrants at the 
option of the holder. 
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The table below includes the current borrowing sublimits and availab le capacity under these credit facilities. 

March 31, 2021 
Duke Duke Duke Duke Duke Duke 

Duke Energy Energy Energy Energy Energy Energy 
(in millions) Energy (Parent) Carolinas Progress Florida Ohio Indiana Piedmont 

Facil ity sizef•l $ 8,000 $ 2,650 $ 1,475 $ 1,250 $ 700 $ 625 $ 600 $ 700 

Reduction to backstop issuances 

Commercial paper<bl (3,466) (1 ,781) (741) (292) (243) (259) (150) 

Outstanding letters of credit (31) (25) (4) (2) 

Tax-exempt bonds (81) (81) 

Available capacity under the Master 
Credit Facility $ 4,422 $ 844 $ 730 $ 956 $ 457 $ 366 $ 369 $ 700 

(a) Represents the sublimit of each borrower. 
(b) Duke Energy issued $625 million of commercial paper and loaned the proceeds through the money pool to Duke Energy Carolinas, 

Duke Energy Progress, Duke Energy Ohio and Duke Energy Indiana . The balances are classified as Long-Term Debt Payable to 
Affiliated Companies on the Condensed Consolidated Balance Sheets. 

Other Credit Facilities 

March 31 , 2021 

(in millions) Facility size Amount drawn 

Duke Energy (Paren t) Three-Year Revolving Credit Facility!•! s 1,000 $ 500 

(a) During March 2021, Duke Energy extended the maturity date of the Three-Year Revolving Credit Facility from May 2022, to May 2024. 

6. GOODWILL 

Duke Energy 

The following table presents the goodwill by reportable segment included on Duke Energy's Condensed Consolidated Balance Sheets at 
March 31, 2021 , and December 31 , 2020. 

Electric Utilities Gas Utilities Commercial 

(in millions) and Infrastructure and Infrastructure Renewables 

Goodwill balance $ 17,379 $ 1,924 $ 122 $ 

Accumulated impairment charges (122) 

Goodwi ll , adjusted for accumulated impairment charges $ 17,379 $ 1,924 $ $ 

Duke Energy Ohio 

Total 

19,425 

(122) 

19,303 

Duke Energy Ohio's Goodwill balance of $920 million, allocated $596 million to Electric Utilities and Infrastructure and $324 mi llion to Gas Utilities 
and Infrastructure , is presented net of accumulated impairment charges of $216 million on the Condensed Consolidated Balance Sheets at 
March 31 , 2021 , and December 31 , 2020. 

Progress Energy 

Progress Energy's Goodwill is included in the Electric Utilities and Infrastructure segment and there are no accumulated impairment charges. 

Piedmont 

Piedmont's Goodwil l is included in the Gas Utilities and Infrastructure segment and there are no accumulated impairment charges. 
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7. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in re lated party transactions in accordance with applicable state and federal commission regulations. Refer to 
the Condensed Consolidated Balance Sheets of the Subsidiary Registrants for balances due to or due from related parties. Material amounts 
related to transactions with related parties included on the Condensed Consolidated Statements of Operations and Comprehensive Income are 
presented in the following table . 

Three Months Ended March 31, 

(in mil lions) 2021 2020 

Duke Energy Carol inas 

Corporate governance and shared service expenses<•! $ 203 $ 134 
Indemnification coverageslbl 6 5 
Joint Dispatch Agreement (JOA) revenue<cl 13 7 
JOA expense<cl 40 24 
lnlercompany natural gas purchases<dl 14 6 
Progress Energy 

Corporate governance and shared service expenses<•l $ 181 $ 146 
Indemnification coverages<bl 10 9 
JOA revenue<0l 40 24 
J DA expense<cl 13 7 

lntercompany natural gas purchases<dl 19 19 

Duke Energy Progress 

Corporate governance and shared service expenses<•! $ 105 $ 75 
Indemnification coverages<bl 5 4 
JOA revenue<cl 40 24 
JOA expense<cl 13 7 
lntercompany natural gas purchases<dl 19 19 

Duke Energy Florida 

Corporate governance and shared service expenses<•! $ 76 $ 71 

Indemnification coverages<bl 5 5 
Duke Energy Ohio 

Corporate governance and shared service expenses<•) $ 79 $ 84 
Indemnification coverages<bl 

Duke Energy Indiana 

Corporate governance and shared service expenses<•) $ 113 $ 106 
Indemnification coverages<bl 2 2 
Piedmont 

Corporate governance and shared service expenses<•l $ 33 $ 34 
Indemnification coverages<bl 1 1 
lntercompany natural gas sales<dl 33 25 
Natural gas storage and transportation costs<•! 6 6 

(a) The Subsid iary Registrants are charged their proportionate share of corporate governance and other shared services costs , primarily 
related to human resources , employee benefits , information technology, legal and acco nting fees, as well as other third-party costs. 
These amounts are primari ly recorded in Operation, maintenance and other on the Condensed Consolidated Statements of Operations 
and Comprehensive Income. 

(b) The Subsidiary Reg istrants incur expenses related to certain indemnification coverages through Bison, Duke Energy's wholly owned 
captive insurance subsidiary. These expenses are recorded in Operation, maintenance and other on the Condensed Consolidated 
Statements of Operations and Comprehensive Income. 

(c) Duke Energy Carolinas and Duke Energy Progress participate in a JOA, which allows the collective dispatch of power plants between 
the service territories to reduce customer rates. Revenues from the sale of power and expenses from the purchase of power pursuant 
to the JOA are recorded in Operating Revenues and Fuel used in electric generation and purchased power, respectively, on the 
Condensed Consolidated Statements of Operations and Comprehensive lncon,1e. 

(d) Piedmont provides long-term natural gas delivery service to certain Duke Energy Carolinas and Duke Energy Progress natural gas­
fired generation facilit ies. Piedmont records the sales in Operating revenues, and Duke Energy Carolinas and Duke Energy Progress 
record the re lated purchases as a component of Fuel used in electric generation and purchased power on their respective Condensed 
Consolidated Statements of Operations and Comprehensive Income. 

(e) Piedmont has related party transactions as a customer of its equity method investments in Pine Needle LNG Company, LLC, Hardy 
Storage Company, LLC and Cardinal Pipeline Company, LLC natural gas storage and transportation facilities . These expenses are 
included in Cost of natural gas on Piedmont's Condensed Consolidated Statements of Operations and Comprehensive Income. 
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In addition to the amounts presented above, the Subsidiary Registrants have other affiliate transactions, including rental of office space, 
participation in a money pool arrangement, other operational transactions, such as pipeline lease arrangements, and their proport ionate share of 
certain charged expenses. These transactions of the Subsid iary Registrants are incurred in the ordinary course of business and are eliminated in 
consolidation. 

As discussed in Note 11 , certain trade receivables have been sold by Duke Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by 
a subsidiary of Duke Energy. The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC 
for a portion of the purchase price. 

lntercompany Income Taxes 

Duke Energy and the Subsidiary Registrants file a consolidated federal income tax return and other state and jurisdictional returns . The 
Subsidiary Registrants have a tax sharing agreement with Duke Energy for the allocation of consol idated tax liabilities and benefits. Income taxes 
recorded represent amounts the Subsidiary Reg istrants would incur as separate C-Corporat ions. The following table includes the balance of 
intercompany income tax receivables and payables for the Subsidiary Registrants. 

Duke Duke Duke Duke Duke 

Energy Prog ress Energy Energy Energy Energy 

(in millions) Carolinas Energy Progress Flori da Ohio Indiana Piedmont 

March 31 , 2021 

lntercompany income tax receivable $ $ 84 $ $ 46 $ $ $ 

lntercompany income tax payable 31 12 2 36 39 

December 31, 2020 

lntercompany income tax rece ivable $ $ $ $ $ $ 9 $ 10 

lntercompany income tax payable 31 33 46 35 2 

8. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts to manage commodity price risk and interest rate risk. The primary use 
of commodity derivatives is to hedge the generation portfolio against changes in the prices of electricity and natural gas. Piedmont enters into 
natural gas supply contracts to provide diversification , reliability and natural gas cost benefits to its customers. Interest rate derivatives are used 
to manage interest rate risk associated with borrowings. 

All derivative instruments not identified as NPNS are recorded at fair value as assets or liabi lities on the Condensed Consolidated Balance 
Sheets. Cash collateral related to derivative instruments executed under master netting arrangements is offset against the collateral ized 
derivatives on the Condensed Consolidated Balance Sheets. The cash impacts of settled derivatives are recorded as operating activities on the 
Condensed Consolidated Statements of Cash Flows. 

INTEREST RA TE RISK 

The Duke Energy Registrants are exposed to changes in interest rates as a result of their issuance or anticipated issuance of variable-rate and 
fixed-rate debt and commercial paper. Interest rate risk is managed by limiting variable-rate exposures to a percentage of total debt and by 
monitoring changes in interest rates. To manage risk associated with changes in interest rates, the Duke Energy Registrants may enter into 
interest rate swaps, U.S. Treasury lock agreements and other financial contracts . In anticipation of certain fixed-rate debt issuances, a seri es of 
forward-starting interest rate swaps or Treasury locks may be executed to lock in components of current market interest rates. These instruments 
are later terminated prior to or upon the issuance of the corresponding debt. 

Cash Flow Hedges 

For a derivative designated as hedging the exposure to variable cash fiows of a futu re transaction, referred to as a cash fiow hedge, the effective 
portion of the derivative's gain or loss is initially reported as a component of other comprehensive income and subsequently reclassified into 
earnings once the future transaction impacts earnings. Amounts for interest rate contracts are reclassified to earnings as interest expense over 
the term of the related debt. Gains and losses reclassified out of accumulated other comprehensive loss for the three months ended March 31 , 
2021, and 2020, were not material. Duke Energy's interest rate derivatives designated as· hedges include interest rate swaps used to hedge 
existing debt within the Commercia l Renewables segment and forward-starting interest rate swaps not accounted for under regulatory 
accounting. 

Undesignated Contracts 

Undesignated contracts primarily include contracts not designated as a hedge because they are accounted for under regulatory accounting or 
contracts that do not qualify for hedge accounting. 

Duke Energy's interest rate swaps for its regulated operations employ regulatory accounting. With regulatory accounting, the mark-to-market 
gains or losses on the swaps are deferred as regulatory liabilities or regulatory assets , respectively. Regulatory assets and liabil ities are 
amortized consistent with the treatment of the related costs in the ratema~ng process. The accrual of interest on the swaps is recorded as 
Interest Expense on the Duke Energy Registrant's Condensed Consolidated Statements of Operations and Comprehensive Income. 
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The following table shows notional amounts of outstanding derivatives related to interest rate risk. 

March 31 , 2021 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

(in millions) Energy Carol inas Energy Progress Florida Ohio 

Cash flow hedges $ 1,630 $ $ $ $ $ 

Undesignated contracts 1,731 400 1,250 750 500 27 

Total notional amountt•) $ 3,361 $ 400 $ 1,250 $ 750 $ 500 $ 27 

December 31 , 2020 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio 

Cash flow hedges $ 632 $ $ $ $ $ 

Undesignated contracts 1,177 400 750 750 27 

Total notional amountt•J $ 1,809 $ 400 $ 750 $ 750 $ $ 27 

(a) Duke Energy includes amounts related to consolidated VI Es of $631 million in cash fiow hedges and $54 million in undesignated 
contracts as of March 31, 2021, and $632 million in cash flow hedges as of December 31 , 2020. 

COMMODITY PRICE RISK 

The Duke Energy Registrants are exposed to the impact of changes in the prices of electricity purchased and sold in bu lk power markets and 
natural gas purchases, including Piedmont's natural gas supply contracts . Exposure to commodity price risk is influenced by a number of factors 
including the term of contracts , the liquidity of markets and del ivery locations. To manage risk associated wi th commodity prices, the Duke 
Energy Registrants may enter into long-term power purchase or sa les contracts and long-term natural gas supply agreements. 

Cash Flow Hedges 

For derivatives designated as hedging the exposure to variable cash flows of a future transaction, referred to as a cash flow hedge, the 
derivative's gain or loss is initially reported as a component of other comprehensive income and subsequently reclassified into earnings once the 
future transaction impacts earnings. Gains and losses reclassified out of accumulated other comprehensive loss for the three months ended 
March 31, 2021 , and 2020, were not material. Duke Energy's commodity derivatives designated as hedges include long-term electricity sales in 
the Commercial Renewables segment. 

Undesignated Contracts 

For the Subsidiary Registrants, bulk power electricity and natural gas purchases flow through fuel adjustment clauses, formula-based contracts 
or other cost-sharing mechanisms. Differences between the costs included in rates and the incurred costs , including undesignated derivative 
contracts , are largely deferred as regulatory assets or regulatory liabilities. Piedmont policies allow for the use of financial instruments to hedge 
commodity price risks . The strategy and objective of these hedging programs are to use the financial instruments to reduce natural gas costs 
volatility for customers. 

Volumes 

The tables below include volumes of outstanding commodity derivatives. Amounts disclosed represent the absolute value of notional volumes of 
commodity contracts excluding NPNS. The Duke Energy Registrants have netted contractual amounts where offsetting purchase and sale 
contracts exist with identical delivery locations and limes of delivery. Where all commodity pos itions are perfectly offset, no quantities are shown . 

March 31, 2021 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

Energy Carolinas Energy Progress Ohio Indiana Piedmont 

Electrici ty (GWh jl•l 16,259 1,325 4,214 

Natural gas (millions of dekatherms) 675 151 158 158 2 364 
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December 31 , 2020 

Duke Duke 

Energy Progress Energy Duke 

Energy Carolinas Energy Progress 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana Piedmont 

Electricity (GWh)i•l 

Natural gas (millions of dekatherms) 

35,409 

678 145 158 158 

2,559 10,802 

2 

(a) Duke Energy includes 10,720 GWh and 22,048 GWh related to cash flow hedges as of March 31 , 2021 , and December 31 , 2020, 
respectively. 

LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED ON THE CONDENSED CONSOLIDATED 
BALANCE SHEETS 

373 

The following tables show the fair va lue and ba lance sheet location of derivative instruments. Al though derivatives subject to master netting 
arrangements are netted on the Condensed Consolidated Balance Sheets , the fair values presented below are shown gross and cash collateral 
on the derivatives has not been netted against the fair values shown. 

Derivative Assets 

(in millions) 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Assets - Commodity 
Contracts 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current 

Not Designated as Hedging Instruments 

Current 

Total Derivative Assets - Interest Rate 
Contracts 

Total Derivative Assets 

Derivative Liabilities 

(in millions) 

Commodity Contracts 

Designated as Hedging Instruments 

Current 

Noncurrent 

Not Designated as Hedging Instruments 

Current 

None rrent 

Total Derivative Liabili ties - Commodity 

March 31 , 2021 
Duke Duke 

Duke Energy Progress Energy 

Energy Carolinas Energy Progress 

$ 

$ 

$ 

32 $ 

14 

46 $ 

31 $ 

$ 129 $ 

$ 160 $ 

$ 206 $ 

17 $ 

7 

24 $ 

$ 

38 $ 

38 $ 

62 $ 

12 $ 

7 

19 $ 

$ 

84 $ 

84 $ 

103 $ 

12 $ 

7 

19 $ 

$ 

81 $ 

81 $ 

100 $ 

Duke Duke 

Energy Energy 

Florida Ohio 

$ 

$ 

$ 

3 $ 

3 $ 

3 $ 

March 31 , 2021 

Duke 

Energy 

Duke 

Energy 

Carolinas 

$ 

$ 

19 $ 

109 

19 $ 

154 

Duke Duke Duke 

Progress Energy Energy Energy 

Energy Progress Florida Ohio 

$ $ $ $ 

$ $ $ $ 

25 9 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Contracts $ 301 $ $ 25 $ 9 $ $ $ 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current 

Noncurrent 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Liabili t ies - Interest 
Rate Contracts 

Total Derivative Liabili t ies 

$ 15 $ 

25 

4 

4 

$ 48 $ 

$ 349 $ 

$ 

$ 

$ 

63 

$ $ $ $ 

3 3 

4 

3 $ $ 3 $ 5 $ 

28 $ 9 $ 3 $ 5 $ 

Duke 

Energy 

Indiana Piedmont 

2 $ 

2 $ 

$ 

$ 

$ 

2 $ 

Duke 

Energy 

Indiana Piedmont 

$ 

$ 

$ 

$ 

$ 

19 

129 

148 

148 
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Derivative Assets December 31 , 2020 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Ernergy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 30 $ 14 $ 9 $ 9 $ $ $ 6 $ 

Noncurrent 13 6 6 6 

Total Derivative Assets - Commodity 
Contracts $ 43 $ 20 $ 15 $ 15 $ $ $ 6 $ 

Interest Rate Contracts 

Not Designated as Hedging Instruments 

Current $ 18 $ $ 18 $ 18 $ $ $ $ 

Total Derivative Assets - Interest Rate 
Contracts $ 18 $ $ 18 $ 18 $ $ $ $ 

Total Derivative Assets $ 61 $ 20 $ 33 $ 33 $ $ $ 6 $ 

Derivative Liabilities December 31, 2020 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Commodity Contracts 

Designated as Hedging Instruments 

Current $ 14 $ $ $ $ $ $ $ 

Noncurrent 70 

Not Designated as Hedging Instruments 

Current $ 30 $ 13 $ 2 $ 2 $ $ $ $ 15 

Noncurrent 137 3 27 12 107 

Total Derivative Liabilities - Commodity 
Contracts $ 251 $ 16 $ 29 $ 14 $ $ $ $ 122 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current $ 15 $ $ $ $ $ $ $ 

Non current 48 

Not Designated as Hedging Instruments 

Current 5 4 1 

Noncurrent 5 5 

Total Derivative Liabilities - Interest 
Rate Contracts $ 73 $ 4 $ $ $ $ 6 $ $ 

Total Derivative Liabili t ies $ 324 $ 20 $ 29 $ 14 $ $ 6 $ $ 122 
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OFFSETTING ASSETS AND LIABILITIES 

The fol lowing tables present the line items on the Condensed Consolidated Balance Sheets where derivatives are reported. Substantially all of 
Duke Energy's outstanding derivative contracts are subject to enforceable master netting arrangements. The gross amounts offset in the tables 
below show the effect of these netting arrangements on financial position, and include collateral posted to offset the net position. The amounts 
shown are calculated by counte rparty. Accounts receivable or accounts payable may also be available to offset exposures in the event of 
bankruptcy. These amounts are not included in the tables below. 

Derivative Assets March 31 , 2021 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current 

Gross amounts recognized $ 192 $ 55 $ 96 $ 93 $ 3 $ $ 2 $ 

Gross amounts offset 

Net amounts presented in Current Assets : 
Other $ 192 $ 55 $ 96 $ 93 $ 3 $ $ 2 $ 

Noncurrent 

Gross amounts recognized $ 14 $ 7 $ 7 $ 7 $ $ $ $ 

Gross amounts offset (4) (4) (4) 

Net amounts presented in 0 1her 
Noncurrent Assets: Other $ 10 $ 7 $ 3 $ 3 $ $ $ $ 

Derivative Liabilities March 31, 2021 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current 

Gross amounts recognized $ 57 $ $ 3 $ $ 3 $ $ $ 19 

Gross amounts offset 

Net amounts presented in Current 
Liabilities: Other $ 57 $ $ 3 $ $ 3 $ $ $ 19 

Noncurrent 

Gross amounts recognized $ 292 $ $ 25 $ 9 $ $ 4 $ $ 129 

Gross amounts offset (4) (4) (4) 
Net amounts presented in Other 
Noncurrent Liabilities: Other $ 288 $ $ 21 $ 5 $ $ 4 $ $ 129 

Derivative Assets December 31 , 2020 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in mill ions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current 

Gross amounts recognized $ 48 $ 14 $ 27 $ 27 $ $ $ 6 $ 

Gross amounts offset (3) (2) (2) (2) 

Net amounts presented in Current Assets : 
Other $ 45 $ 12 $ 25 $ 25 $ $ $ 6 $ 

Noncurrent 

Gross amounts recognized $ 13 $ 6 $ 6 $ 6 $ $ $ $ 

Gross amounts offset (5) (1) (4) (4) 

Net amounts presented in Other 
Noncurrent Assets: Other $ 8 $ 5 $ 2 $ 2 $ $ $ $ 
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Derivative Liabi lities December 31 , 2020 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current 

Gross amounts recognized $ 64 $ 17 $ 2 $ 2 $ $ $ $ 15 

Gross amounts offset (3) (2) (2) (2) 

Net amounts presented in Current 
Liabilities: Other $ 61 $ 15 $ $ $ $ $ $ 15 

Noncurrent 

Gross amounts recognized $ 260 $ 3 $ 27 $ 12 $ $ 5 $ $ 107 

Gross amounts offset (5) (1) (4) (4) 
Net amounts presented in Other 
Noncurrent Liabilities: Other $ 255 $ 2 $ 23 $ 8 $ $ 5 $ $ 107 

9. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

Duke Energy's investments in debt and equity securities are primarily comprised of investments held in (i) the NDTF at Duke Energy Carolinas, 
Duke Energy Progress and Duke Energy Florida, (i i) the grantor trusts at Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana 
related to OPEB plans and (iii) Bison. The Duke Energy Registrants classify investments in debt securities as AFS and investments in equity 
securi ties as fair value through net income (FV-NI ). 

For investments in debt securities classified as AFS, the unrealized gains and losses are included in other comprehensive income until realized , 
at which time they are reported through net income. For investments in equity securities classified as FV-NI , both realized and unrealized gains 
and losses are reported through net income . Substantially all of Duke Energy's investments in debt and equity securities qualify for regulatory 
accounting, and accordingly, all associated realized and unrealized gains and losses on these investments are deferred as a regulatory asset or 
liability. 

Duke Energy classifies the majority of investments in debt and equity securi ti es as long term, unless otherwise noted . 

Investment Trusts 

The investments within the Investment Trusts are managed by independent investment managers with discretion to buy, sell and invest pursuant 
to the objectives set forth by the investment manager agreements and trust agreements. The Duke Energy Registrants have limited oversight of 
the day-to-day management of these investments. As a result, the ability to hold investments in unrealized loss positions is outside the control of 
the Duke Energy Registrants. Accordingly, all unrealized losses associated with debt securities within the Investment Trusts are recognized 
immediately and deferred to regulatory accounts where appropriate. 

Other AFS Securities 

Unrealized gains and losses on all other AFS securities are included in other comprehensive income until realized , unless it is determined the 
carrying value of an investment has a credit loss. The Duke Energy Registrants analyze all investment holdings each reporting period to 
determine whether a decline in fai r value is related to a credit loss. If a credit loss exists, the unrealized credit loss is included in earnings. There 
were no material credit losses as of March 31 , 2021 , and December 31, 2020. 

Other Investments amounts are recorded in Other wi thin Other Noncurrent Assets on the Condensed Consolidated Balance Sheets. 
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DUKE ENERGY 

The following table presents the estimated fai r value of investments in de'bt and equity securities; equity investments are classified as FV-NI and 
debt investments are class ified as AFS . 

March 31 , 2021 December 31 , 2020 

Gross Gross Gross Gross 
Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Hold ing Holding Fair Ho'lding Holding Fair 

(in millions) Gains Losses Value Gains Losses Value 

NDTF 

Cash and cash equivalents $ $ $ 193 $ $ $ 177 

Equity securi ties 4,363 47 6,379 4,138 54 6,235 

Corporate debt securities 38 8 793 76 806 

Municipa l bonds 13 1 299 22 370 

U.S. government bonds 31 18 1,559 51 1,361 

Other debt securities 5 184 8 180 

Total NDTF Investments $ 4,450 $ 74 $ 9,407 $ 4,295 $ 55 $ 9,129 

Other Investments 

Cash and cash equivalents $ $ $ 222 $ $ $ 127 

Equity securities 86 154 79 146 

Corporate debt securities 2 109 8 110 

Municipal bonds 3 77 5 86 

U.S. government bonds 55 42 

Other debt securities 1 36 47 

Total Other Investments $ 91 $ 3 $ 653 $ 92 $ $ 558 

Total Investments $ 4,541 $ 77 $ 10,060 $ 4,387 $ 55 $ 9,687 

Realized gains and losses, wh ich were determined on a specific identificat ion basis, from sales of FV-NI and AFS securities for the three months 
ended March 31 , 2021, and 2020, were as follows. 

(i n millions) 

FV-NI : 

Realized gains 

Realized losses 

AFS : 

Realized gains 

Realized losses 

DUKE ENERGY CAROLINAS 

$ 

Three Months Ended 

March 31 , 2021 March 31 , 2020 

140 $ 

23 

18 

13 

23 

65 

20 

6 

The following table presents the estimated fai r va lue of investments in debt and equity securities; equity investments are classified as FV-NI and 
debt investments are class ified as AFS. 

(in millions) 

NDTF 

Cash and cash equiva lents 

Equity securi ties 

Corporate debt securit ies 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF Investments 

$ 

$ 

Gross 
Unrealized 

Holding 
Gains 

2,531 

23 

16 

4 

2,574 

March 31, 2021 
Gross 

Unrealized 
Holding 
Losses 

$ $ 

23 

5 

9 

$ 37 $ 

67 

Gross 
Estimated Unrealized 

Fair Holding 
Value Gains 

63 $ 

3,738 2,442 

475 49 

22 6 

669 25 

178 7 

5,145 $ 2,529 

December 31 , 2020 
Gross 

Unrealized 
Holding 
Losses 

$ $ 

23 

$ 24 $ 

Estimated 
Fair 

Value 

30 

3,685 

510 

91 

475 

174 

4,965 
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Realized gains and losses, which were determined on a specific identification basis , from sales of FV-NI and AFS securit ies for the three months 
ended March 31 , 2021 , and 2020, were as fol lows . 

(in millions) 

FV-NI : 

Realized gains 

Realized losses 

AFS : 

Realized gains 

Realized losses 

PROGRESS ENERGY 

$ 

Three Months Ended 
March 31 , 2021 March 31 , 2020 

128 $ 

16 

13 

9 

9 

45 

12 

5 

The following table presents the estimated fai r value of investments in debt and equity securities; eq~ity investments are classified as FV-N I and 
debt investments are classified as AFS. 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securi ties 

Total NDTF Investments 

Other Investments 

Cash and cash equivalents 

Municipal bonds 

Total Other Investments 

Total Investments 

$ 

$ 

$ 

$ 

$ 

Gross 

Unrealized 
Holding 

Gains 

1,832 

15 

13 

15 

1 

1,876 

2 

2 

1,878 

March 31, 2021 

Gross 

Unrealized 
Holding 

Losses 

$ $ 

24 

3 

9 

$ 37 $ 

$ $ 

$ $ 

$ 37 $ 

Gross 

Estimated Unrealized 

Fair Holding 
Value Gains 

130 $ 

2,641 1,696 

318 27 

277 16 

890 26 

6 1 

4,262 $ 1,766 

107 $ 

26 3 

133 $ 3 

4,395 $ 1,769 

December 31, 2020 

Gross 

Unrealized 

Holding 

Losses 

$ $ 

31 

$ 31 $ 

$ $ 

$ $ 

$ 31 $ 

Estimated 
Fair 

Value 

147 

2,550 

296 

279 

886 

6 

4,164 

106 

26 

132 

4,296 

Realized gains and losses, which were determined on a specific identification basis , from sales of FV-N I and AFS securities for the three mon ths 

ended March 31, 2021 , and 2020, were as follows. 

(in millions) 

FV-NI : 

Realized gains 

Realized losses 

AFS: 

Realized gains 

Realized losses 

$ 

68 

Three Months Ended 

March 31 , 2021 March 31 , 2020 

12 $ 

7 

4 

3 

14 

20 

5 
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DUKE ENERGY PROGRESS 

The fol lowing table presents the estimated fair value of investments in debt and equity securities ; equity investments are classified as FV-NI and 
debt investments are classified as AFS. 

March 31, 2021 December 31 , 2020 
Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized Estimated 
Holding Holding Fair Holding Holding Fai r 

(in millions) Gains Losses Value Gains Losses Value 

NDTF 

Cash and cash equivalents $ $ $ 95 $ $ $ 76 

Equity securities 1,746 24 2,547 1,617 31 2,459 

Corporate debt securi ties 15 3 291 27 296 

Municipal bonds 13 1 277 16 279 

U.S. government bonds 15 4 429 26 412 

Other debt securities 6 6 

Total NDTF Investments $ 1,790 $ 32 $ 3,645 $ 1,687 $ 31 $ 3,528 

Other Investments 

Cash and cash equiva lents $ $ $ $ $ $ 

Total Other Investments $ $ $ $ $ $ 1 

Total Investments $ 1,790 $ 32 $ 3,646 $ 1,687 $ 31 $ 3,529 

Realized gains and losses, which were determined on a specific identification basis, from sales of FV-NI and AFS securities for the three months 
ended March 31, 2021 , and 2020, were as fol lows. 

Three Months Ended 

(in millions) March 31 , 2021 March 31, 2020 

FV-NI: 

Realized gains $ 12 $ 14 

Realized losses 7 20 

AFS: 

Realized gains 4 5 

Realized losses 3 

DUKE ENERGY FLORIDA 

The following table presents the estima ted fair value of investments in debt and equity securities; equity investments are classified as FV-NI and 
debt investments are class ified as AFS. 

March 31, 2021 December 31, 2020 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized 

Holding Holding Fair Holding Holding 

(in millions) Gains Losses Value Gains Losses 

NDTF 

Cash and cash equivalents $ $ $ 35 $ $ 

Equity securities 86 94 79 

Corporate debt securities 27 

U.S. government bonds 5 461 

Total NDTF lnvestments1•l $ 86 $ 5 $ 617 $ 79 $ 

Other Investments 

Cash and cash equivalents $ $ $ 2 $ $ 

Municipal bonds 2 26 3 

Total Other Investments $ 2 $ $ 28 $ 3 $ 

Total Investments $ 88 $ 5 $ 645 $ 82 $ 

(a) During the three months ended March 31 , 2021 , and the year ended December 31, 2020, Duke Energy Florida recei ved 
reimbursements from the NDTF for costs related to ongoing decommissioning activity of Crystal River Unit 3. 

69 

$ 

$ 

$ 

$ 

$ 

Estimated 
Fair 

Value 

71 

91 

474 

636 

26 

27 

663 
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Realized gains and losses, which were determined on a specific identification basis , from sales of FV-N I and AFS securities for the three months 

ended March 31 , 2021 , and 2020, were immaterial. 

DUKE ENERGY INDIANA 

The following table presents the estimated fair value of investments in debt and equity securities ; equity investments are measured at FV-N I and 
debt investments are classified as AFS. 

(in millions) 

Investments 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Tota l Investments 

$ 

$ 

March 31, 2021 

Gross Gross 

Unrealized Unrealized 

Holding Holding 

Gains Losses 

$ $ 

62 

63 $ $ 

Estimated 

Fair 

Value 

102 

4 

35 

6 

$ 

147 $ 

December 31, 2020 

Gross Gross 

Unreal ized Unrealized 

Holding Holding 

Gains Losses 

$ $ 

58 

59 $ $ 

Estimated 

Fair 

Value 

1 

97 

3 

38 

4 

143 

Realized gains and losses, which were determined on a specific identification bas is, from sales of FV-N I and AFS securities for the three months 
ended March 31 , 2021 , and 2020, were immaterial. 

DEBT SECURITY MATURITIES 

The table below summarizes the matu r" y date for debt securities. 

March 31, 2021 
Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 
(i n millions) Energy Carol inas Energy Progress Florida Indiana 

Due in one year or less $ 152 $ 7 $ 116 $ 18 $ 98 $ 5 

Due after one through five years 1,013 375 579 267 31 2 18 

Due after five through 10 years 693 31 0 289 217 72 9 

Due after 10 years 1,254 652 533 501 32 13 

Total $ 3,112 $ 1,344 $ 1,517 $ 1,003 $ 514 $ 45 

10. FAIR VALUE MEASUREMENTS 

Fair value is the exchange price to sell an asset or transfer a liabi lity in an orderly transaction between market participants at the measurement 
date. The fair value defin ition focuses on an exit price versus the acquisition cost. Fair value measurements use market data or assumptions 
market participants would use in pricing, the asset or liabili ty, including assumptions about risk and the risks inherent in the inputs lo the valuation 
technique. These inputs may be readi ly observable , corroborated by market data or generally unobservable. Va luation techniques maximize the 
use of observable inputs and minimize use of unobservable inputs. A midmarket pricing convention (the midpoint price between bid and ask 
prices) is permitted for use as a practical expedient. 

Fair value measurements are classified in three levels based on the fa ir value hierarchy as defined by GMP. Certain investments are not 
categorized w ithin the fair value hierarchy. These investments are measured at fair value using the net asset value {NAV) per share practical 
expedient. The NAV is derived based on the investment cost, less any impai rment, plus or minus changes resulting from observable price 
changes for an identical or similar investment of the same issuer. 

Fair value accounting guidance permits entities lo elect to measure certain financial instruments that are not required to be accounted for at fair 
value, such as equity method investments or the company's own debt, at fair value. The Duke Energy Registrants have not elected to record any 
of these items at fair value . 

Valuation methods of the primary fair value measurements disclosed below are as fol lows. 

Investments in equity securities 

The majority of investments in equity securities are valued using Level 1 measurements. Investments in equity securities are typically valued at 
the closing price in the principal active market as of the last business day of the quarter. Principal active markets for equity prices include 
published exchanges such as the New York Stock Exchange and Nasdaq Stock Market. Foreign equity prices are translated from their trading 
currency using the currency exchange rate in effect at the close of the principal active market. There was no after-hours market activity that was 
required to be reflected in the reported fair value measurements. 
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Investments in debt securities 

Most investments in debt securities are valued using Level 2 measurements because the va luations use interest rate curves and credit spreads 
applied to the terms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit rating . If the market for a 
particular fi xed-income security is relatively inactive or illiquid , the measurement is Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. Commodity derivatives with observable forward curves are classified as 
Level 2. If forward price curves are not observable for the full term of the contract and the unobservable period had more than an insignificant 
impact on the valuation , the commodity derivative is classified as Level 3. In isolation, increases (decreases) in natural gas forward prices resu lt 
in favorable (unfavorable) fair value adjustments for natural gas purchase contracts ; and increases (decreases) in electricity forward prices result 
in unfavorable (favorable) fair value adjustments for electricity sales contracts . Duke Energy regularly evaluates and validates pricing inputs used 
to estimate the fair value of natural gas commodity contracts by a market participant price verification procedure. This procedure provides a 
comparison of internal forward commodity curves to market participant generated curves. 

Interest rate derivatives 

Most over-the-counter interest rate contract derivatives are valued using financial models that utilize observable inputs for similar instruments and 
are classified as Level 2. Inputs include forward interest rate curves , notional amounts, interest rates and credit quality of the counterparties . 

Other fa ir va lue considerations 

See Note 11 in Duke Energy's Annual Report on Form 10-K for the year ended December 31 , 2020, for a discussion of the valuation of goodwill 
and intangible assets. 

DUKE ENERGY 

The following tables provide recorded ba lances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. Derivative amounts in the tables below for all Duke Energy Registrants exclude cash collateral , which is disclosed 
in Note 8. See Note 9 for additiona l information related to investments by major security type for the Duke Energy Registrants. 

(in mill ions) Total Fair Value 

NDTF cash and cash equivalents $ 193 $ 

NDTF equity securities 6,379 

NDTF debt securities 2,835 

Other equity securities 154 

Other debt securities 277 

Other cash and cash equivalents 222 

Derivative assets 206 

lfotal assets 10,266 

Derivative liabilities (349) 

Net assets (liabilities) $ 9,917 $ 

(i n millions) Total Fair Value 

NDTF cash and cash equivalents $ 177 $ 

NDTF equity securities 6,235 

NDTF debt securities 2,717 

Other equity securities 146 

Other debt securities 285 

Other cash and cash equivalents 127 

Derivative assets 61 

Total assets 9,748 

Derivative liabilities (324) 

Net assets (liabi lities) $ 9,424 $ 

71 

March 31, 2021 

Level 1 Level2 

193 $ $ 

6,332 

1,019 1,816 

154 

49 228 

222 

1 203 

7,970 2,247 

(221) 

7,970 $ 2,026 $ 

December 31 , 2020 

Level1 Level2 

177 $ $ 

6,189 

874 1,843 

146 

'57 248 

127 

53 

7,551 2,144 

(240) 

7,55·1 $ 1.904 $ 

Level 3 Not Categor ized 

$ 

47 

2 

2 47 

(128) 

(126) $ 47 

Leve l 3 Not Categorized 

7 

7 

(84) 

$ 

(77) $ 

46 

46 

46 
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The following tables provide reconciliations of beginning and ending balances of assets and liabilities measured at fair value using Level 3 
measurements. 

Derivatives (net) 

Three Months Ended 

(in millions) 

Balance at beginning of period 

Total pretax realized or unreal ized losses included in comprehensive income 

Purchases. sales, issuances and settlements: 

Settlements 

Total gains included on the Condensed Consolidated Balance Sheet 

Balance at end of period 

DUKE ENERGY CAROLINAS 

$ 

$ 

March 31 , 

2021 

(77) $ 

(44) 

(7) 

2 

(126) $ 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

March 31 , 2021 

2020 

(102) 

(9) 

23 

(88) 

(in mill ions) Total Fair Value Level 1 Level2 Not Categorized 

NDTF cash and cash equivalents $ 63 $ 63 $ $ 

NDTF equity securities 3,738 3,691 47 

NDTF debt securities 1,344\ 369 975 

Derivative assets 62. 62 

Total assets 5,207 4,123 1,037 47 

December 31 , 2020 

(in millions) Total Fair Value Level 1 Level2 Not Categorized 

NDTF cash and cash equivalents $ 30 $ 30 $ $ 

NDTF equity securities 3,685 3,639 

NDTF debt securi ties 1,250 192 1,058 

Derivative assets 20 20 

Total assets 4,985 3,861 1,078 

Derivative liabili ties (20) (20) 

Net assets $ 4,965 $ 3,861 $ 1,058 $ 

PROGRESS ENERGY 

The following tables provide recorded ba lances for assets and liabili ties measured at fair 11alue on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

March 31 , 2021 December 31 , 2020 

(in millions) Total Fair Value Level 1 Level2 Total Fair Value Level 1 

NDTF cash and cash equivalents $ 130 $ 130 $ $ 147 $ 147 

NDTF equity securities 2,641 2,641 2,550 2,550 

NDTF debt securities 1,491 650 841 1,467 682 

Other debtsecurmes 26 26 26 

Other cash and cash equivalents 107 107 106 106 

Derivative assets 103 103 33 

Total assets 4,498 3,528 970 4,329 3,485 

Derivative liabilities (28) (28) (29) 

Net assets $ 4,470 $ 3,528 $ 942 $ 4,300 $ 3,485 

72 

46 

46 

46 

Level2 

$ 

785 

26 

33 

844 

(29) 

$ 815 
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DUKE ENERGY PROGRESS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets . 

March 31 , 2021 December 31 , 2020 

(in millions) Total Fair Value Level 1 Level 2 Total Fair Value Level 1 

NDTF cash and cash equivalents $ 95 $ 95 $ $ 76 $ 76 

NDTF equity securities 2,547 2,547 2,459 2,459 

NDTF debt securities 1,003 237 766 993 237 

Other cash and cash equivalents 1 1 

Derivative assets 100 too 33 

Total assets 3,746 2,880 866 3,562 2,773 

Derivative liabi lities (9) (9) (14) 

Net assets $ 3,737 $ 2,880 $ 857 $ 3,548 $ 2,773 

DUKE ENERGY FLORIDA 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets . 

Level2 

$ 

756 

33 

789 

(14) 

$ 775 

March 31 , 2021 December 31 , 2020 

(in millions) Total Fair Value Level 1 Level2 Total Fair Value Level 1 Level 2 

NDTF cash and cash equivalents $ 35 $ 35 $ $ 71 $ 71 $ 

NDTF equity securities 94 94 91 91 

NDTF debt securities 488 413 75 474 445 29 

Other debt securities 26 26 26 26 

Other cash and cash equivalents 2 2 

Derivative assets 3 3 

Total assets 648 544 104 663 608 55 

Derivative liabilities (3) (3) 

Net assets $ 645 $ 544 $ 101 $ 663 $ 608 $ 55 

DUKE ENERGY OHIO 

The recorded balances for assets a d liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets 
were not material at March 31 , 202 , and December 31 , 2020. 

DUKE ENERGY INDIANA 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

March 31 , 2021 December 31 , 2020 

(in millions) Total Fair Value Level 1 Level2 Level3 Total Fair Value Level1 Level2 

Other equity securities $ 102 $ 102' $ $ $ 97 $ 97 $ 

Other debt securities 45 45 45 45 

Other cash and cash equivalents 

Derivative assets 2 2 6 

Total assets $ 149 $ 102 $ 45 $ 2 $ 149 $ 98 $ 45 

Derivative liabili ties (1) (1) 

Net assets $ 149 $ 102 $ 45 $ 2 s 148 $ 97 $ 45 

73 

Level3 

$ 

6 

$ 6 

$ 6 
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The following table provides a reconci liation of beginning and ending balances of assets and liabilities measured at fai r value using Level 3 
measurements. 

Derivatives (net) 

Three Months Ended March 31, 

(in millions) 2021 

Balance at beginning of period $ 6 $ 

Purchases, sales, issuances and settlements: 

Settlements (6) 

Total gains (losses) included on the Condensed Consolidated Balance Sheet 2 

Balance at end of period $ 2 $ 

PIEDMONT 

The fo llowing tables provide recorded ba lances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

March 31, 2021 December 31 , 2020 

(in millions) Total Fair Value Level 1 Level2 Total Fair Value Level 1 

Derivative assets $ 1 $ $ $ 1 $ $ 
Derivative liabilities (148) (148) (122) 

Net (liabilities) assets $ (147) $ $ (148) $ (121) $ $ 

2020 

11 

(6) 

(3) 

2 

Level2 

(122) 

(122) 

The following table provides a reco cil iation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 
measurements. 

(in millions) 

Balance at beginning of period 

Total gains and settlements 

Balance at end of period 

QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

$ 

$ 

Derivatives (net) 

Three Months Ended March 31 , 

2021 

$ 

$ 

2020 

(117) 

26 
(9 1) 

The following tables include quantitative information about the Duke Energy Registrants' derivatives classified as Level 3. 

Investment Type 

Duke Energy 

Electricity contracts 

Du ke Energy Indiana 

FTRs 

Duke Energy 

Fair Value 

(in millions) Valuation Technique 

$ (128) RTO forward pricing 

2 RTO auction pricing 

Total Level 3 derivatives $ (126) 

March 31, 2021 

Unobservable Input 

Forward electrici ty curves - price per MWh 

FTR price - per MWh 

74 

Range 

Weighted 

Average 

Range 

$15.55 • $134.48 $ 34.80 

(1.02) • 7.23 0.80 
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December 31 , 2020 

Fair Value 

Investment Type (in millions) Valuation Technique Unobservable Input Range 

Duke Energy 

Electricity contracts 

Duke Energy Ohio 

FTRs 

$ (84) Discounted cash flow Forward electricity curves - price per MWh $1 4.68 $1 51 .84 

RTO auction pricing FTR price - per MWh ______ 0.25 - 1.68 

Duke Energy Indiana 

FTRs 6 RTO auction pricing FTR price - per MWh (2.40) - 7.41 

Duke Energy 

Total Level 3 derivatives $ (77) 

OTHER FAIR VALUE DISCLOSURES 

Weighted 

Average 

Range 

$28.84 

0.79 

1.05 

The fair value and book value of long-term debt, including current maturities, is summarized in the following table. Estimates determined are not 
necessarily indicative of amounts t at could have been settled in current markets. Fair value of long-term debl uses Level 2 measurements. 

March 31, 2021 December 31 , 2020 

(in millions) Book Value Fair Value Book Value Fair Value 

Duke Energy(0 l $ 60,354 $ 64,641 $ 59,863 $ 69,292 

Duke Energy Carolinas 12,329 13,461 12,218 14,917 

Progress Energy 19,333 21 ,838 19,264 23,470 

Duke Energy Progress 9,356 10,131 9,258 10,862 

Duke Energy Florida 7,884 9,018 7,915 9,756 

Duke Energy Ohio 3,090 3,397 3,089 3,650 

Duke Energy Indiana 4,091 4,691 4,091 5,204 

Piedmont 3,127 3,412 2,780 3,306 

(a) Book value of long-term debt includes $1.3 billion at March 31, 2021, and December 31, 2020, of unamortized debt discount and 
premium , net of purchase accounting adjustments related to the mergers with Progress Energy and Piedmont that are excluded from 
fa ir value of long-term debt. 

At both March 31, 2021, and December 31, 2020 , fair value of cash and cash equiva lents, accounts and notes receivable , accounts payable, 
notes payable and commercial paper and non recourse notes payable of VI Es are not materially different from their carrying amounts because of 
the short-term nature of these-instruments and/or because the stated rates approximate market rates. 

11. VARIABLE INTEREST ENTITIES 

CONSOLIDATED VIEs 

The obligations of the consolidated VI Es discussed in the following paragraphs are nonrecourse to the Duke Energy Registrants . The registrants 
have no requ irement to provide liquidity to , purchase assets of or guarantee performance of these VI Es unless noted in the fol lowing paragraphs. 

No financial support was provided to any of the consolidated VI Es during the three months ended March 31 , 2021 , and the year ended 
December 31 , 2020, or is expected to be provided in the future that was not previously contractually required. 

Receivables Financing - DERF/DEPR/DEFR 

DERF, DEPR and DEFR are bankruptcy remote, special purpose subsidiaries of Duke Energy Carolinas, Duke Energy Progress and Duke 
Energy Florida, respectively. DERF, DEPR and DEFR are wholly owned LLCs with separate legal existence from their parent companies, and 
their assets are not generally avai lable to cred itors of thei r parent compan.ies. On a revolving basis, DERF, DEPR and DEFR buy certain 
accounts receivable arising from the sale of electrici ty and related services from their parent companies. 

DERF, DEPR and DEFR borrow amounts under cred it facilities to buy these receivables. Borrowing availability from the credi t facilities is limited 
to the amount of qualified receivables purchased, which generally exclude receivables past due more than a predetermined number of days and 
reserves for expected past-due balances. The sole source of funds to satisfy the related debt obligations is cash collections from the receivables. 
Amounts borrowed under the credit facilities for DERF and DEPR are refiected on the Condensed Consolidated Balance Sheets as Long-Term 
Debt. Amounts borrowed under the credit facilities for DEFR are reflected on the Condensed Consolidated Balance Sheets as Current maturities 
of long-term debt. 

The most significant activity that impacts the economic performance of DERF, DEPR and DEFR are the decisions made to manage delinquent 
receivables. Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida are considered the primary beneficiaries and consolidate 
DERF, DEPR and DEFR, respectively, as they make those decisions. 
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Receivables Financing - CRC 

CRC is a bankruptcy remote , special purpose entity indirectly owned by Duke Energy. On. a revolving basis , CRC buys certain accounts 
receivable arising from the sale of electricity, natural gas and related services from Duke Energy Ohio and Duke Energy Indiana. CRC borrows 
amounts under a credit facility to buy the receivables from Duke Energy Ohio and Duke Energy Indiana. Borrowing availabi lity from the credit 
facility is limited to the amount of qualified receivables sold to CRC, which generally exclude receivables past due more than a predetermined 
number of days and reserves for expected past-due balances. The sole source of funds to satisfy the related debt obligation is cash collections 
from the receivables. Amounts borrowed under the credit facility are reflected on Duke Energy's Condensed Consolidated Balance Sheets as 
Long-Term Debi. 

The proceeds Duke Energy Ohio and Duke Energy Indiana receive from the sale of receivables to CRC are approximately 75% cash and 25% in 
the form of a subordinated note from CRC. The subordinated note is a retained interest in the receivables sold. Depending on collection 
experience, additional equity infusions to CRC may be required by Duke Energy to maintain a minimum equity balance of $3 million. 

CRC is considered a VIE because (i) equity capitalization is insufficient to support its operations, (ii) power to direct the activities that most 
significantly impact the economic performance of the entity is not held by the equity holde; and (iii ) deficiencies in net worth of CRC are funded 
by Duke Energy. The most significant activities that impact the economic performance of CRC are decisions made to manage delinquent 
receivables. Duke Energy is cons idered the primary beneficiary and consdlidates CRC as it makes these decisions. Neither Duke Energy Ohio 
nor Duke Energy Indiana consolidate CRC. 

Receivables Financi ng - Credit Facilities 

The following table summarizes the amounts and expiration dates of the credit facilities at,d associated restricted receivables described above. 

(in millions) 

Expiration date 

Credit faci lity amount 

Amounts borrowed at March 31 , 2021 

Amounts borrowed at December 31 , 2020 

Restricted Receivables at March 31 , 2021 

Restricted Receivables at December 31 , 2020 

Nuclear Asset-Recovery Bonds - DEFPF 

$ 

CRC 

February 2023 

350 $ 
350 

350 

472 

547 

Duke Energy 

Duke Energy Du ke Energy Duke Energy 

Carol inas Prog ress Flori da 

DERF DEPR DEFR 

December 2022 April 2023 April 2023 

475 $ 350 $ 250 

430 350 250 

364 250 250 

613 422 323 

696 500 397 

DEFPF is a bankruptcy remote, wholly owned special purpose subsidiary of Duke Energy Florida. DEFPF was formed in 2016 for the sole 
purpose of issuing nuclear asset-recovery bonds to finance Duke Energy Florida's unrecovered regu latory asset related to Crystal River Unit 3. 

In 2016, DEFPF issued senior secured bonds and used the proceeds to acquire nuclear asset-recovery property from Duke Energy Florida. The 
nuclear asset-recovery property acquired includes the right to impose, bill, collect and adjust a non-bypassable nuclear asset-recovery charge 
from all Duke Energy Florida retail customers until the bonds are paid in full and all financing costs have been recovered . The nuclear asset­
recovery bonds are secured by the nuclear asset-recovery property and cash collections from the nuclear asset-recovery charges are the sole 
source of funds to satisfy the debt obligation . The bondholders have no recourse to Duke Energy Florida. 

DEFPF is considered a VIE primarily because the equity capitalization is insufficient to support its operations. Duke Energy Florida has the power 
to direct the significant activities of the VIE as described above and therefore Duke Energy Florida is considered the primary beneficiary and 
consolidates DEFPF. 

The following table summarizes the impact of DEFPF on Duke Energy Florida's Condensed Consolidated Balance Sheets. 

(i n mill ions) March 31 , 2021 December 31 , 2020 

Receivables of V I Es $ 4 $ 4 

Regulatory Assets: Current 54 53 

Current Assets : Other 14 39 

Other Noncurrent Assets: Regulatory assets 927 937 

Current Liabilities: Other 2 10 

Current maturities of long-term debt 55 55 

Long-Term Debt 972 1,002 
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Commercial Renewables 

Certain of Duke Energy's renewable energy facilities are VI Es due to Duke Energy issuing guarantees or debt service and operations and 
maintenance reserves in support of debt fi nancings. Assets are restri cted and cannot be pledged as collateral or sold to third parties without prior 
approval of debt holders. Addil ionally, Duke Energy has VI Es associated wi th tax equity arrangements entered into with third-party investors in 
order lo finance the cost of renewable assets eligible for tax credits. The activities that most significantly impacted the economic performance of 
these renewable energy faci lities were decis ions associated with siting, negotiating PPAs and Engineering, Procurement and Construction 
agreements, and decisions associated wi th ongoing operations and main tenance-related activities. Duke Energy is considered the primary 
beneficiary and consolidates the enti ties as it is responsible for al l of these decisions. 

The table below presents material balances reported on Duke Energy's Condensed Consolidated Balance Sheets related to Commercial 
Renewables VIEs. 

(in millions) March 31 , 2021 December 31 , 2020 

Current Assets: Other 

Property, Plant and Equipment: Cost 

Accumulated depreciation and amortization 

Other Noncurrent Assets: Other 

Current maturities of long-term debt 

Long-Term Debt 

Other Noncurrenl Liabilities: AROs 

Other Noncurrent Liabili ties: Other 

NON-CONSOLIDATED VIEs 

$ 31 9 

6,860 

(1 ,297) 

66 

167 

1,584 

153 

331 

The following tables summarize the impact of non-consolidated VIEs on the Condensed Consolidated Balance Sheets. 

(in millions) 

Receivables from affi liated companies 

Other current assets 

Investments in equity method unconsolidated affiliates 

Deferred tax asset 

Total assets 

Other current liabilities 

Other noncurrent liabilities 

Tota l liabilities 

Net (liabilities) assets 

(in millions) 

Receivables from affi liated companies 

Investments in equity method unconsol idated affiliates 

Other noncurrent assets 

Tota l assets 

Other current liabilities 

Other noncurrent liabilities 

Total liabilities 

Net assets (l iabil ities) 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

March 31, 2021 

Duke Energy 

Pipeline Commerc ial 

Investments Renewables Tota l 

$ $ $ 

4 4 

3 480 483 

29 29 

36 $ 480 $ 516 $ 

38 3 41 

48 10 58 

86 $ 13 $ 99 $ 

(50) $ 467 $ 417 $ 

December 31 , 2020 

Duke Energy 
Pipeline Commercial 

Investments Renewables Total 

s s $ 

530 530 
31 31 

31 $ 530 $ 561 $ 

928 5 933 

8 10 18 

936 $ 15 $ 951 $ 

(905) $ 51 5 s (390) $ 

$ 257 
6,394 

(1,242) 
67 

167 

1,569 
148 
316 

Duke Duke 

Energy Energy 

Ohio Indiana 

46 $ 60 

$ 

46 $ 60 

$ 

46 $ 60 

Duke Du ke 
Energy Energy 

Ohio Indiana 

83 $ 110 

83 $ 110 

$ 

83 $ 110 

The Duke Energy Registrants are not aware of any situations where the maximum exposure to loss significantly exceeds the carrying values 
shown above except for future exi t costs associated with the cancellation of the ACP pipeline and certain renewable energy project entities 
guarantees for debt services and operations and maintenance, as discussed be low. 
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Pipeline Investments 

Duke Energy has investments in various joint ventures to construct and operate pipeline projects. These entities are considered VI Es due to 
having insufficient equity to finance their own activities without subordinated financia l support. Duke Energy does not have the power to direct the 
activities that most significantly impact the economic performance, the obligation to absorb losses or the right to receive benefits of these VI Es 
and therefore does not consolidate these entities. 

Duke Energy has a 47% ownership interest in ACP. In 2020, Duke Energy determined that it would no longer invest in the construction of the 
ACP pipeline. In February 2021, Duke Energy paid approximately $855 million to fund AC P's outstanding debt, relieving Duke Energy of its 
guarantee. See Notes 1 and 3 for further information regarding this transaction. 

Commercial Renewables 

Duke Energy has investments in various renewable energy project entities. Some of these entities are VI Es due to Duke Energy issuing 
guarantees for debt service and operations and maintenance reserves in support of debt financings. Duke Energy does not consolidate these 
VI Es because power to direct and control key activities is shared jointly by Duke Energy and other owners. 

OVEC 

Duke Energy Ohio's 9% ownership interest in OVEC is considered a non-consolidated VIE due to OVEC having insufficient equity to finance its 
activities without subordinated financial support. The activities that most significantly impact OVEC's economic performance include fuel strategy 
and supply activities and decisions associated with ongoing operations and maintenance-related activities. Duke Energy Ohio does not have the 
unilateral power to direct these activities, and therefore, does not consolidate OVEC. 

As a counterparty to an Inter-Company Power Agreement (ICPA), Duke Energy Ohio has a contractual arrangement to receive entitlements to 
capacity and energy from OVEC's power plants through June 2040 commensurate with its power participation ratio, which is equivalent to Duke 
Energy Ohio's ownership interest. Costs, including fuel, operating expenses, fixed costs, debt amortization and interest expense, are allocated to 
counterparties to the !CPA based on their power part icipation ratio. The value of the ICPA is subject to variability due to fluctuation in power prices 
and changes in OVEC's cost of business. Duke Energy cannot predict the outcome in this matter. See Note 3 for additional information. 

CRC 

See discussion under Consolidated VI Es for additional information related to CRC. 

Amounts included in Receivables from affiliated companies in the above table for Duke Energy Ohio and Duke Energy Indiana reflect their 
retained interest in receivables sold to CRC. These subordinated notes held by Duke Energy Ohio and Duke Energy Indiana are stated at fair 
value . 

The following table shows the gross and net receivables sold. 

Duke Energy Ohio Duke Energy Indiana 

(in millions) March 31 , 2021 December 31, 2020 March 31, 2021 December 31, 2020 

Receivables sold $ 241 $ 270 $ 285 $ 344 

Less: Retained interests 46 83 60 110 

Net receivables sold $ 195 $ 187 $ 225 $ 234 

The following table shows sales and cash flows related to receivables sold. 

Duke Energy Ohio Duke Energy Indiana 
Three Months Ended Three Months Ended 

March 31, March 31, 
(in millions) 2021 2020 2021 2020 

Sales 

Recei,vables sold $ 561 $ 537 $ 698 $ 647 

Loss recognized on sale 3 4 3 4 

Cash flows 

Cash proceeds from receivables sold $ 596 $ 559 $ 746 $ 672 

Return received on retained interests 2 2 2 

Cash flows from sales of receivables are reflected within Cash Flows From Operating Activities and Cash Flows from Investing Activities on Duke 
Energy Ohio's and Duke Energy Indiana's Condensed Consolidated Statements of Cash Flows. 

12. REVENUE 

Duke Energy earns substantially all of its revenues through its reportable segments, Electric Utilities and Infrastructure, Gas Utilities and 
Infrastructure and Commercial Renewables. 
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Electric Util ities and Infrastructure 

Electric Utilities and lnfrastruciure earns the majority of its revenues through retail and wholesale electric service through the generation, 
transmission , distribution and sale of electricity. Duke Energy generally provides retail and wholesale electric service customers with their full 
electric load requirements or wi th supplementa l load requirements when the customer has other sources of electricity. 

The majority of wholesale revenues are full requirements contracts where the customers purchase the substantial majority of their energy needs 
and do not have a fixed quantity of contractually required energy or capacity. As such, related forecasted revenues are considered optional 
purchases. Supplemental requirements contracts that include contracted blocks of energy and capacity at contractually fixed prices have the 
following estimated remaining performance obligations: 

Remaining Performance Obligations 

(in millions) 2021 2022 2023 2024 2025 Thereafter Total 
Progress Energy $ 71 $ 107 $ 44 $ 45 $ 7 $ 51 $ 325 
Duke Energy Progress 6 8 8 8 30 
Duke Energy Florida 65 99 36 37 7 51 295 
Duke Energy Indiana 2 7 12 12 24 57 

Revenues for block sales are recognized monthly as energy is delivered and stand-ready service is provided, consistent with invoiced amounts 
and unbilled estimates. 

Gas Utilities and Infrastructure 

Gas Utili ties and Infrastructure earns its revenue through retail and wholesale natural gas service through the transportation, distribution and sale 
of natural gas. Duke Energy generally provides retail and wholesale natural gas service customers with all natural gas load requirements. 
Addi tionally, while natural gas can be stored, substantially all natural gas provided by Duke Energy is consumed by customers simultaneously 
with receipt of delivery. 

Fixed-capacity payments under long-term contracts for the Gas Utilities and Infrastructure segment include minimum margin contracts and 
supply arrangements with municipalities and power generation facilities. Revenues for related sales are recognized monthly as natural gas is 
delivered and stand-ready service is provided, consistent wi th invoiced amounts and unbilled estimates. Estimated remain ing performance 
obligations are as fo llows: 

Remaining Performance Obligations 
(in millions) 2021 2022 2023 2024 2025 Thereafter Total 

Piedmont $ 50 $ 67 $ 64 $ 61 $ 60 $ 335 $ 637 

Commercial Renewables 

Commercial Renewables earns the majority of its revenues through long-term PPAs and generally sells all of its wind and solar facility output , 
electricity and Renewable Energy Certificates (RECs) to customers. The majority of these PPAs have historically been accounted for as leases. 
For PPAs that are not accounted for as leases, the delivery of electricity and the delivery of RE Cs are considered separate performance 
obligations. 

Other 

The remainder of Duke Energy's operations is presented as Other, which does not include material revenues from contracts wi th customers. 
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Disaggregated Revenues 

Disaggregated revenues are presented as follows: 

Three Months Ended March 31 , 2021 

Duke Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 2,462 $ 793 $ 1,162 $ 560 $ 602 $ 195 $ 313 $ 

General 1,419 502 624 306 318 104 189 

Industrial 662 256 207 145 62 31 167 

Wholesale 504 114 326 292 34 13 50 

Other revenues 226 74 160 83 77 22 18 

Total Electric Utilit ies and Infrastructure 
revenue from contracts with customers $ 5,273 $ 1,739 $ 2,479 $ 1,386 $ 1,093 $ 365 $ 737 $ 

Gas Utilities and Infrastructure 

Residential $ 460 $ $ $ $ $ 110 $ $ 351 

Commercial 204 48 156 

Industrial 50 7 43 

Power Generation 22 

Other revenues 47 5 26 

Total Gas Utilities and Infrastructure 
revenue from contracts with customers $ 761 $ - $ - $ - $ - $ 170 $ - $ 598 

Commercial Renewables 

Revenue from contracts with customers $ 54 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 6 $ $ $ $ $ $ $ 

Total revenue from contracts with 
customers $ 6,094 $ 1,739 $ 2,479 $ 1,386 $ 1,093 $ 535 $ 737 $ 598 

Other revenue sources<•> $ 56 $ (23) $ 26 $ 15 $ 8 $ (3) $ 8 $ 8 

Total revenues $ 6,150 $ 1,716 $ 2,505 $ 1,401 $ 1,101 $ 532 $ 745 $ 606 

(a) Other revenue sources include revenues from leases , derivatives and alternative revenue programs that are not considered revenues 
from contracts with customers. Alternative revenue programs in certa in jurisdictions include regulatory mechanisms that periodically 
adjust for over or under collection of related revenues. 
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Three Months Ended March 31 , 2020 

Duke Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Prog ress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 2,261 $ 756 $ 1,064 $ 502 $ 562 $ 176 $ 265 $ 

General 1,492 549 648 319 329 11 4 181 

Industrial 693 269 216 154 62 35 175 

Wholesale 497 114 321 279 42 7 55 

Other revenues 191 60 118 63 55 20 16 

Total Electric Utilities and Infrastructure 
revenue from contracts with customers $ 5,134 $ 1,748 $ 2,367 $ 1,31 7 $ 1,050 $ 352 $ 692 $ 

Gas Utilities and Infrastructure 

Res idential $ 362 $ $ $ $ $ 97 $ $ 264 

Commercial 169 43 126 

Industria l 41 6 36 

Power Generation 11 

Other revenues 30 6 24 

Total Gas Utili ties and Infrastructure 
revenue from contracts with customers $ 602 $ - $ - $ - $ - $ 152 $ - $ 461 

Commercial Renewables 

Revenue from contracts with customers $ 58 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts wi th customers $ 6 $ $ $ $ $ $ $ 

Total revenue from contracts with 
customers $ 5,800 $ 1,748 $ 2,367 $ 1,317 $ 1,050 $ 504 $ 692 $ 461 

Other revenue sources<•! $ 149 $ $ 55 $ 21 $ 30 $ (6) $ $ 51 

Total revenues $ 5,949 $ 1,748 $ 2,422 $ 1,338 $ 1,080 $ 498 $ 692 $ 512 

(a) Other revenue sources include revenues from leases, derivatives and alternative revenue programs that are not considered revenues 
from contracts with customers. Alternative revenue programs in certain jurisdictions include regulatory mechanisms that periodically 
adjust for over or under collection of re lated revenues. 

As described in Note 1, Duke Energy adopted the new guidance for credit losses effective January 1, 2020, using the modified retrospective 
method of adoption, which does no! require restatement of prior year reported results. The following table presents the reserve for credit losses 
for trade and other receivables based on adoption of the new standard. 

Three Months Ended March 31 , 2020 and 2021 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Balance at December 31 , 2019 $ 76 $ 10 $ 16 $ 8 $ 7 $ 4 $ 3 $ 6 

Cumulative Change in Accounting Principle 5 1 2 1 1 1 

Write-Offs (10) (3) (4) (2) (2) (1) 

Credit Loss Expense 18 3 6 2 5 1 3 

Balance at March 31 , 2020 $ 89 $ 11 $ 20 $ 9 $ 11 $ 5 $ 3 $ 9 

Balance at December 31 , 2020 $ 146 $ 23 $ 37 $ 23 $ 14 $ 4 $ 3 $ 12 

W te-Offs (21) (8) (10) (5) (5) (1) 

Credit Loss Expense 17 10 7 2 5 3 

Other Adjustments 5 9 3 3 

Balance at March 31 , 2021 $ 147 $ 34 $ 37 $ 23 $ 15 $ 4 $ 3 $ 14 
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Trade and other receivables are evaluated based on an estimate of the risk of loss over the life of the receivable and current and historical 
conditions using supportable assumptions. Management evaluates the risk of loss for trade and other receivables by comparing the historical 
write-off amounts to total revenue over a specified period. Historical loss rates are adjusted due to the impact of current conditions , as well as 
forecasted conditions over a reasonable time period. The calcu lated write-off rate can be applied to the receivable balance for wh ich an 
established reserve does not already exist. Management reviews the assumptions and risk of loss periodically for trade and other receivables. 

The aging of trade receivables is presented in the table below. Duke Energy considers receivables greater than 30 days outstand ing past due. 

(in millions) 

Unbilled Revenue1•Xbl 

0-30 days 

30-60 days 

60-90 days 

90+ days 

Deferred Payment Arrangements1' 1 

Trade and Other Receivables 

(in millions) 

Unbilled Revenue1•Xbl 

0-30 days 

30-60 days 

60-90 days 

90+ days 

Deferred Payment Arrangements1' 1 

Trade and Other Receivables 

$ 

$ 

$ 

Duke 

Duke Energy 

Energy Carolinas 

758 $ 293 $ 

1,656 
181 

46 

120 
170 

2,931 $ 

337 
62 

15 
31 
80 

818 $ 

Duke 

Duke Energy 

Energy Carolinas 

969 $ 328 $ 

1,789 

185 

22 

119 

215 

445 

80 

1 

16 

96 

Progress 

Energy 

March 31 , 2021 
Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

183 
633 

46 

11 
26 
53 

$ 90 $ 93 $ 

275 
15 

952 $ 

Progress 

Energy 

283 $ 

707 

54 

10 

32 

80 

357 
31 

6 

4 

37 

525 $ 

5 

22 
16 

426 $ 

December 31 , 20·20 

Duke Duke 

Energy 

Progress 

167 $ 

398 

25 

4 

9 

52 

Energy 

Florida 

116 $ 

307 

29 

6 

23 

28 

$ 3,299 $ 966 $ 1,166 $ 655 $ 509 $ 

Duke 

Energy 

Ohio 

4 $ 

55 
8 

3 

28 
4 

102 $ 

Duke 

Energy 

Ohio 

2 $ 

60 

8 

2 

30 

102 $ 

Duke 

Energy 

Indiana Piedmont 

16 $ 

35 
3 

11 

66 $ 

Duke 

Energy 

44 

185 
21 

6 

7 

8 

271 

Indiana Piedmont 

16 $ 86 

26 

3 

12 

58 $ 

149 

8 

3 

9 

7 

262 

(a) Unbilled revenues are recognized by applying customer bi lling rates to the estimated volumes of energy or natural gas delivered but 
not yet billed and are included within Receivables and Receivables of VI Es on the Condensed Consolidated Balance Sheets. 

(b) Duke Energy Ohio and Duke Energy Indiana sell , on a revolving basis , nearly all of their retail accounts receivable, including 
receivables for unbilled revenues, to an affiliate, CRC, and account for the transfers of receivables as sales. Accordingly, the 
receivables sold are not refle~ted on the Condensed Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana. 
See Note 11 for further information. These receivables for unbilled revenues are $55 million and $87 million for Duke Energy Ohio and 
Duke Energy Indiana, respectively, as of March 31 , 2021 , and $87 million and $134 million for Duke Energy Ohio and Duke Energy 
Indiana, respective ly, as of December 31 , 2020. 

(c) Due to certain customer financial hardships created by the COVID-1 9 pandemic and resu lting stay-at-home orders, Duke Energy 
permitted customers to defer payment of past-due amounts through an installment payment plan over a period of several months. 

13. STOCKHOLDERS' EQUITY 

Basic EPS is computed by dividing net income avai lable to Duke Energy common stockholders, as adjusted for distributed and undistributed 
earnings allocated to participating securities and accumulated preferred dividends, by the weighted average number of common shares 
outstanding during the period. Diluted EPS is computed by dividing net income available to Duke Energy common stockholders , as adjusted for 
distributed and undistributed earnings allocated to participating securities and accumulated preferred dividends, by the diluted weighted average 
number of common shares outstanding during the period . Diluted EPS reflects the potential dilution that could occur if securities or other 
agreements lo issue common stock, such as equity forwa rd sale agreements, were exercised or settled. Duke Energy's participating securities 
are restricted stock units that are entitled to dividends declared on Duke Energy common stock during the restricted stock unit's vesting periods. 
Dividends declared on preferred stock are recorded on the Condensed Consolidated Statements of Operations as a reduction of net income lo 
arrive al net income available to Duke Energy common stockholders. Dividends accumulated on preferred stock are an adjustment to net income 
used in the calculation of basic and diluted EPS. 
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The following table presents Duke Energy's basic and diluted EPS calculations, the weighted average number of common shares outstanding 
and common and preferred share dividends declared. 

Three Months Ended 
March 31, 

(in millions, except per share amounts) 2021 2020 

Net income available to Duke Energy common stockholders $ 953 $ 899 

Accumulated preferred stock dividends adjustment 12 13 

Less: Impact of participating securi ties 

Income from continuing operations available to Duke Energy common stockholders $ 964 $ 911 

Weighted average common shares outstanding - basic 769 734 

Equity forwards 2 

Weighted average common shares outstanding - diluted 769 736 

EPS available to Duke Energy common stockholders 

Basic and diluted $ 1.25 $ 1.24 

Potentially dilutive items excl ded from the calculation<•J 2 2 

Dividends declared per common share $ 0.965 $ 0.945 

Dividends declared on Series A preferred stock per depositary sharelbl $ 0.359 $ 0.359 

Dividends declared on Series B preferr,ed stock per share<cJ $ 24.375 $ 24.917 

(a) Performance stock awards were not included in the dilutive sec rities calculation because the performance measures related to the 
award s had not been met. 

(b) 5. 75% Series A Cumulative Redeemable Perpetual Preferred Stock dividends are payable quarterly in arrears on the 16th day of 
March, June, September and December. The preferred stock has a $25 liquidation preference per depositary share. 

(c) 4.875% Seri es B Fixed-Rate Reset Cumulative Redeemable Perpetual Preferred Stock dividends are payable semiannual ly in arrears 
on the 16th day of March and September. The preferred stock has a $1,000 liquidation preference per share. 

14. EMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

Duke Energy and certain subsidiaries maintain, and the Subsidiary Registrants participate in, qualified and non-qualified, non-contributory 
defined benefit retirement plans. Duke Energy's policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit 
payments to be paid to plan participants. 

QUALIFIED PENSION PLANS 

The following tables include the components of net periodic pension costs for qualified pension plans. 

Three Months Ended March 31, 2021 

Duke Du ke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in mill ions) Energy Carol inas Energy Progress Florida Ohio Indiana Piedmont 

Service cost $ 44 $ 14 $ 13 $ 7 $ 5 $ $ 2 $ 

Interest cost on projected benefit obligation 55 13 17 7 10 3 5 2 

Expected return on plan assets (139) (35) (47) (21) (26) (7) (10) (5) 

Amortization of actuarial loss 33 7 10 5 5 2 3 2 

Amortization of prior service credit (7) (2) (1) (1 ) 

Amortization of settlement charges 2 

Net periodic pension costs $ (12) $ (2) $ (7) $ (2) $ (6) $ (1) $ $ (1) 
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Three Months Ended March 31 , 2020 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Service cost $ 41 $ 12 $ 12 $ 6 $ 5 $ $ 2 

Interest cost on projected benefit obligation 67 16 21 10 12 4 6 

Expected return on plan assets (143) (36) (48) (22) (25) (7) (11) 

Amortization of actuarial loss 34 7 11 5 6 2 3 

Amortization of prior service credi t (8) (2) (1) 

Amortization of settlement charges 2 

Net periodic pension costs $ (7) $ (2) $ (4) $ (1) $ (2) $ $ 

NON-QUALIFIED PENSION PLANS 

Nel periodic pension costs for non-qualified pension plans were not material for the three months ended March 31, 2021, and 2020. 

OTHER POST-RETIREMENT BENEFIT PLANS 

Net periodic costs for OPEB plans were not material for the three months ended March 31 , 2021 , and 2020. 

15. INCOME TAXES 

EFFECTIVE TAX RATES 

The ETRs from continuing operations for each of the Duke Energy Registrants are included in the following table. 

$ 1 

2 

(5) 

2 

(2) 

$ (2) 

Three Months Ended 
March 31 , 

2021 2020 

Duke Energy 8.2 % 13.3 % 
Duke Energy Carolinas 6.9 % 16.1 % 
Progress Energy 12.9 % 17.5 % 
Duke Energy Progress 8.3 % 17.1 % 
Duke Energy Florida 19.3 % 20.0 % 
Duke Energy Ohio 13.3 % 17.7 % 
Duke Energy Indiana 17.6 % 20.8 % 
Piedmont 11 .4 % 10.1 % 

The decrease in the ETR for Duke Energy for the three months ended March 31, 2021 , was primarily due to an increase in the amortization of 
excess deferred taxes. 

The decrease in the ETR for Duke Energy Carolinas for the three months ended March 31, 2021, was primarily due to an increase in the 
amortization of excess deferred taxes. 

The decrease in the ETR for Progress Energy for the three months ended March 31 , 2021 , was primari ly due to an increase in the amortization 
of excess deferred taxes. 

The decrease in the ETR for Duke Energy Progress for the three months ended March 31, 2021 , was primarily due to an increase in the 
amortization of excess deferred taxes. 

The decrease in the ETR for Duke Energy Ohio for the three months ended March 31 , 2021 , was primarily due to an increase in amortization of 
excess deferred taxes. 

The decrease in the ETR for Duke Energy Indiana for the three months ended March 31, 2021 , was primarily due to an increase in the 
amortization of excess deferred taxes. 

16. SUBSEQUENT EVENTS 

For information on subsequent events related to regulatory matters, commitments and contingencies and debt and credit facilities, see· Notes 3, 4 
and 5. 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

The following combined Management's Discussion and Analysis of Financial Condition and Results of Operations is separately filed by Duke 
Energy and Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana 
and Piedmont. However, none of the registrants make any representation as to information related solely to Duke Energy or the Subsidiary 
Registrants of Duke Energy other than itself. 

DUKE ENERGY 

Duke Energy is an energy company headquartered in Charlotte, North Carolina. Duke Energy operates in the U.S. primarily through its wholly 
owned subsid iaries, Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and 
Piedmont. When discussing Duke Energy's consolidated financial information, it necessarily includes the results of the Subsidiary Reg istrants, 
which, along with Duke Energy, are collectively referred to as the Duke Energy Registrants. 

Management's Discussion and Analysis should be read in conjunction with the Condensed Consolidated Financial Statements and Notes for the 
three months ended March 31 , 2021 , and with Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2020. 

Executive Overview 

Advancing Our Clean Energy Transformation 

During the first quarter, we continued to move past the challenges from 2020 while executing on our clean energy transformation. In March of 
2021, we expanded the company's senior management team and realigned roles and responsibilities to further accelerate our clean energy 
transition. This realignment will accelerate the execution of our strategy, clarify important roles in our clean energy transformation and position 
our company to grow - for our customers, communities, employees and investors. 

To further our progress toward achieving net-zero carbon emissions, we will transform our fleet to shift away from coal and expect our largest 
source of energy in our regulated utilities will come from renewable energy resources , representing about 40% of our capacity in 2050. During 
the next five years , we have plans for $600 million in new battery storage investment across our regulated businesses. We expect storage 
investment to accelerate over this decade and beyond - and presently project more than 13,000 MW's of energy storage on our system by 2050. 
Our generation transition relies upon modernizing and enhancing our energy grid . We continue to install smart meters - more than 8.5 million so 
far - providing customers with more information about their energy use while helping us improve outage detection and restoration. By the end of 
2021 , nearly all of our customers wi ll be served by smart meters. 

We developed innovative IRPs in the Carolinas, outlining comprehensive proposals and offering six potential pathways to meet key carbon 
reduction milestones over the next 15 years while balancing affordability for customers . We've been working with stakeholder groups to help 
shape North Carolina's Clean Energy Plan, with a common goal of reaching net-zero carbon emissions in a way that best serves our customers 
and our state. This complements the efforts underway on regulatory reform, including the introduction of more efficient cost recovery 
mechanisms. We also continue to monitor legislative activity at the federal level and any potential impacts on our strategy and investments 
across the enterprise . 

Regulatory Activity. During the first quarter of 2021, we continued to move our regulatory strategy forward. See Note 3 to the Condensed 
Consolidated Financial Statements, "Regulatory Matters," for additional information . 

Duke Energy Carolinas 2019 Rate Case Order 

On March 31 , 2021 , the NCUC issued an order approving without modification previous settlements reached by Duke Energy Carol inas, the 
North Carolina Publ ic Staff (the "Public Staff') and other parties on March 25, 2020, and July 31 , 2020, which resolved certain issues in 
Duke Energy Carolinas' base rate case proceeding originally filed with the NCUC on September 31 , 2019. 

The order approved without modification the Agreement and Stipulation of Partial Settlement filed with the NCUC on January 25, 2021, 
which resolved all coal ash prudence and cost recovery issues through early 2030, including in Duke Energy Carolinas' 2019 base rate case 
proceeding , as well as the equitable sharing issue on remand from the Duke Energy Carolinas 2017 North Carolina rate case as a result of 
the December 11 , 2020, North Carolina Supreme Court op inion. 

The order also approved a return on equity of 9.6% based upon a capital structure of 52% equity and 48% debt, deferral treatment for 
approximately $0.8 billion of grid improvement projects with a return , Unprotected Federal Excess Deferred Income Taxes fiow back over a 
period of five years, and the reasonableness and prudence of $213 million of deferred storm costs which were removed from the rate case 
and for which Duke Energy Carolinas filed a petition seeking to securitize the costs in October 2020. 

The order denied Duke Energy Carolinas' proposal to shorten the remaining depreciable lives of certain coal-fi red generating plants, 
indicating that Duke Energy Carolinas' IRP proceeding was the appropriate proceeding for the review of generating plant retirements . 

Duke Energy Progress 2019 Rate Case Order 

On April 16, 2021 , the NCUC issued an order approving without modification previous settlements reached by Duke Energy Progress, the 
Public Staff and other parties on June 2, 2020, and July 31 , 2020, which resolved certain ssues in Duke Energy Progress' base rate case 
proceeding originally filed with the NCUC on October 30, 2019. 

The order approved without modificat ion the Agreement and Stipulation of Partial Settlement filed with the NCUC on January 25, 2021 , 
which resolved all coal ash prudence and cost recovery issues through early 2030, including in Duke Energy Progress' 2019 base rate case 
proceeding , as well as the equitable sharing issue on remand from the Duke Energy Progress 2017 North Carolina rate case as a result of 
the December 11 , 2020, North Carolina Supreme Court opinion. 
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The order also approved a return on equity of 9.6% based upon a capital structure of 52% equity and 48% debt, deferral treatment for 
approximately $0.4 billion of grid improvement projects with a return , Unprotected Federal Excess Deferred Income Taxes flow back over a 
period of five years , and the reasonableness and prudence of $714 rmillion of deferred storm costs, which were removed from the rate case 
and for which Duke Energy Progress filed a petition seeking to securitize the costs in October 2020. 

The order denied Duke Energy Progress' proposal to shorten the remaining depreciable lives of certain coal-fired generating plants, 
indicating that Duke Energy Progress' IRP proceeding was the appropriate proceeding for the review of generating plant retirements. 

Piedmont 2021 North Carolina Rate Case 

On March 22, 2021 , Piedmont filed an application with the NCUC for a rate increase for retail customers of approximately $109 mill ion, 
which represents an approximate 10% increase in retail revenues. The rate increase is driven by customer growth and significant 
infrastructure upgrade investments (plant additions) since the last general rate case. 

Matters Impacting Future Results 

The matters discussed herein could materially impact the future operating results , financial cond ition and cash flows of the Duke Energy 
Registrants and Business Segments. 

Regulatory Matters 

Coal Ash Costs 

As a result of the NCDEQ settlement on December 31, 2019, Duke Energy Carolinas and Duke Energy Progress agreed to excavate seven of 
the nine remaining coal ash basins in North Carolina with ash moved to o -site lined landfi lls. At the two remaining basins, uncapped basin ash 
wi ll be excavated and moved to off-si te lined landfil ls . The majority ol spend is expected to occur over the next 15-20 years. In January 2021, 
Duke Energy Carolinas and Duke Energy Progress reached a settlement agreement on recovery of coal ash costs as outlined in Note 3, 
"Regulatory Matters." The company agreed not to seek recovery of approximately $1 bi llion of deferred coal ash expenditures and Duke Energy 
Carolinas and Duke Energy Progress took a charge of approximately $500 million each in 2020. On March 31, 2021 , and April 16, 2021, the 
NCUC approved the coal ash settlement for Duke Energy Carolinas and Duke Energy Progress, respectively. 

In 2019, Duke Energy Carolinas and Duke Energy Progress received orders from the PSCSC denying recovery of certain coal ash costs . Duke 
Energy Carolinas and Duke Energy Progress have appealed these decisions to the South Carolina Supreme Court and those appeals are 
pending. An order from regulatory or judicial authorities that rejects our proposed settlement or disallows recovery of costs related to closure of 
these ash basins could have an adverse impact. 

Duke Energy Indiana has interpreted the CCR rule to identify the coal ash bas in sites impacted and has assessed the amounts of coal ash 
subject to the rule and a method of compliance. In 2020, the Hoosier Environmental Council filed a petition challenging the Indiana Department of 
Environmental Management's (IDEM) partial approval of five of Duke Energy Indiana 's ash pond site closure plans at Gal lagher Station. The 
petition does not challenge the othe thirteen bas in closures approved by IDEM at other Indiana slations. Interpretation of the requirements of the 
CCR rule is subject to fu rther legal challenges and regulatory approvals , which could result in additiona l ash basin closure requirements, higher 
costs of compliance and greater AROs. Add itionally, Duke Energy Indiana has reti red facili ties that are not subject to the CCR rule. Duke Energy 
Indiana may incur costs at these facilities to comply with environmental regu lations or to mitigate risks associated with on-site storage of coal 
ash. 

Rate Cases 

In March 2021 , Piedmont filed a general rate case with the NCUC. The outcome of this rate case could have a material impact. 

MGP 

The PUCO has issued an order authorizing recovery of MGP costs at certain sites in Ohio with a deadline to complete the MGP environmental 
investigation and remediation work prior to December 31 , 201 6. This deadline was subsequently extended to December 31 , 2019. Duke Energy 
Ohio has filed for a request for extension of the deadline. A hearing on that request has not been scheduled. Disallowance of costs incurred, 
failure to complete the work by the deadline or fa ilure to obtain an extension from the PUCO could result in an adverse impact. 

For additional information , see Note 3 to the Condensed Consolidated Financial Statements, "Regulatory Matters." 

Minority Interest Investment in Duke Energy Indiana 

In January 2021, Duke Energy entered into a definitive agreement providing for a 19.9% minority interest investment in Duke Energy Indiana by 
an affi liate of GIC, Singapore's sovere ign wealth fund . The transaction is subject to the satisfaction of certain customary conditions described in 
the investment agreement, including receipt of the approval of the FERG and completion of review by the Committee on Foreign Investments in 
the United States . Fai lure to obtain related approvals or satisfy the condi tions in the investment agreement could result in the termination of the 
transaction and could result in an adverse impact. 

Commercial Renewables 

Duke Energy continues to monitor recoverability of renewable merchant plants located in the Electric Reliability Council of Texas West market 
and in the PJM West market, due to decl ining market pricing and declining long-term forecasted energy prices , primarily driven by lower 
forecasted natural gas prices. Based on the most recent recoverability test, the carrying value approximated the aggregate estimated futu re 
undiscounted cash flows for the assets under review. A continued decline in energy market pricing. would likely result in a future impairment. 
Impairment of these assets could result in adverse impacts. For additional information, see Note 2 to the Condensed Consolidated Financial 
Statements , "Business Segments." 
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In February 2021 , a severe winter storm impacted certain Commercial Renewables assets in Texas. Extreme weather conditions limited the 
ability for these solar and wind facilities to generate and sell electricity into the Electric Reliability Council of Texas market. Both lost revenues and 
higher than expected purchased power costs have negatively impacted the operating results of these generating units. The financial impact of 
the storm is expected to have a material impact on the Commercial Renewables segment's 2021 operating results. In addition, Duke Energy has 
been named in multiple lawsuits arising out of this winter storm, and particularly, the deregulated market managed by the Electric Reliability 
Council of Texas. For more information, see Notes 2 and 4 to the Condensed Consolidated Financia l Statements, "Business Segments" and 
"Commitments and Contingencies," respectively. 

COVID-19 

Duke Energy cannot predict the extent to which the COVID-19 pandemic will impact its results of operations, financial position and cash flows in 
the future. Duke Energy wil l continue to actively monitor the impacts of COVID-19 including the economic slowdown caused by business closures 
or by reduced operations of businesses and governmental agencies. The pandemic and resultant economic slowdown continues to cause an 
increase in certain costs , such as bad debt, and a reduction in the demand for energy. Duke Energy has mitigation plans in place to partially 
offset these impacts, and the abi lity to execute these plans is critical to preserving future fi nancial results. The company is in the process of 
reviewing the long-term real estate strategy due to a potential change of in-office work policies after the COVID-19 pandemic. The plan may 
result in a reduction of physical work space, which could create accounting impacts in 2021. Accounting impacts may incl ude reassessments of 
lease terms and lease modifications, which could resu lt in termination penalties, as well as, asset impairments on property, plant and equipment. 

See "Item 7. Management's Discussion and Analysi s of Financial Condition and Results of Operations," in the Duke Energy Registrants' Annua l 
Reports on Form 10-K for the year ended December 31 , 2020, for discussion of risks associated with the Tax Act. 

Results of Operations 

Non-GAAP Measures 

Management's Discussion and Analysis includes financial information prepared in accordance with GAAP in the U.S., as well as certain non­
GAAP financial measures such as adjusted earnings and adjusted EPS discussed below. Generally, a non-GAAP financial measure is a 
numerical measure of financial performance, financial position or cash flows that excludes (or includes) amounts that are included in (or excluded 
from) the most directly comparable measure calculated and presented in accordance with GAAP. Non-GAAP financial measures should be 
viewed as a supplement to, and not a substitute for, financial measures presented in accordance with GAAP. Non-GAAP measures presented 
may not be comparable to similarly titled measures used by other companies because other companies may not calcu late the measures in the 
same manner. 

Management evaluates financial performance in part based on non-GAAP financial measures, including adjusted earnings and adjusted EPS. 
Adjusted earnings and adjusted EPS represent income from continuing operations available to Duke Energy Corporation common stockholders 
in dollar and per share amounts, adjusted for the dollar and per share impact of special items. As discussed below, special items represent 
certain charges and credits , which management believes are not indicative of Duke Energy's ongoing performance. The most directly 
comparable GAAP measures for adJusted earnings and adjusted EPS are GAAP Reported Earnings and GAAP Reported EPS, respectively. 

Special items included in the periods presented below include the following , which management believes do not reflect ongoing costs : 

Gas Pipeline Investments represents additional exit obligations related to ACP. 

Severance represents the reversal of 2018 severance charges, which were deferred as a result of a partial settlement in the Duke 
Energy Carolinas and the Duke Energy Progress 2019 North Carolina rate cases. 

Three Months Ended March 31, 2021, as compared to March 31, 2020 

GAAP reported EPS was $1 .25 for tlle fi rst quarter of 2021 compared to $1 .24 in the first quarter of 2020. GAAP reported EPS increased slightly 
due to favorable weather and positive rate case impacts, offset by the deferral of severance costs in the prior year, Texas Storm Uri impacts and 
share dilution from equity issuances. 

As discussed above, management also evaluates financia l performance based on adjusted EPS. Duke Energy's first quarter 2021 adjusted EPS 
was $1 .26 compared to $1 .14 for the first quarter of 2020. The increase in adjusted EPS was primarily due to better weather and positive rate 
case contributions, partially offset by Texas Storm Uri impacts, the loss of ACP and share dilution from equity issuances. 

The following table reconciles non-GAAP measures , including adjusted EPS, to their most directly comparable GAAP measures. 

(in mill ions, except per share amounts) 

GAAP Reported Earnings/GAAP Reported EPS 

Adjustments : 

Gas Pipeline lnvestments1•> 
Severancelbl 

Adjusted Earnings/Adjusted EPS 

(a) Net of tax benefit of $1 million . 
(b} Net of tax expense of $23 million. 

$ 

$ 

87 

Three Months Ended March 31, 

2021 2020 

Earnings EPS Earnings 

953 $ 1.25 $ 899 $ 

5 0.01 

(75) 

958 $ 1.26 $ 824 $ 

EPS 

1.24 

(0.1 0) 

1.14 
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SEGMENT RESULTS 

The remaining informalion presented in lhis discussion of results of operations is on a GAAP basis. Management evaluates segment 
performance based on segment income. Segment income is defi ned as income from continuing operations net of income attributable to 
noncontroll ing interests and preferred stock dividends. Segment income includes intercompany revenues and expenses that are eliminated in the 
Condensed Consolidated Financial Statements. 

Duke Energy's segment structure includes the following segments: Electric Utilities and Infrastructure, Gas Utilities and Infrastructure and 
Commercial Renewables. The remainder of Duke Energy's operations is presented as Other. See Note 2 to the Condensed Consolidated 
Financial Statements, "Business Segments," for additional information on Duke Energy's segment structure. 

Electric Utilities and Infrastructure 

Three Months Ended March 31 , 

(in millions) 2021 2020 Variance 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment of assets and other charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Segment Income 

Duke Energy Carolinas GWh sales 

Duke Energy Progress GWh sales 

Duke Energy Florida GWh sales 

Duke Energy Ohio GWh sales 

Duke Energy Indiana GWh sales 

Total Electric Utilities and Infrastructu re GWh sales 

Net proport ional MW capacity in operation 

Three Months Ended March 31 , 2021, as compared to March 31, 2020 

s 5,281 $ 

1,462 

1,282 

1,057 

311 

4,112 

1,169 

104 

340 

933 

113 

s 820 $ 

21 ,962 

16,537 

8,554 

6,004 

7,726 

60,783 

50,026 

5,183 $ 98 

1,467 (5) 

1,325 (43) 

977 80 

303 8 

2 (2) 

4,074 38 

(1) 

1,110 59 

85 19 

339 

856 77 

151 (38) 

705 $ 115 

21 ,236 726 

15,670 867 

8,617 (63) 

5,823 181 

7,606 120 

58,952 1,831 

49,561 465 

Electric Utilities and Infrastructure's higher segment income is due to better weather compared to prior year, lower labor related expenses and 
rate case contributions in various jurisdictions. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primari ly by: 

a $92 million increase in retail sales, net of fuel revenues , due to better weather compared to prior year; 

a $33 million increase primaril,y due to higher base rate pricing from the Duke Energy Indiana retail rate case, partially offset by lower 
rider revenues; 

an $18 million increase in retail pricing due to base rate adjustments related to Duke Energy Florida annual increases from the 2017 
Settlement Agreement and the solar base rate adjustment; and 

an $8 million increase in mtail pricing primari ly due to the Duke Energy Kentucky general rate case . 

Partially offset by: 

a $24 million decrease in rider revenues at Duke Energy Carolinas primarily due to energy efficiency programs; 

a $15 million decrease in wholesale power revenues, net of fuel , at Duke Energy Florida primarily due to a restructured capacity 
contract which was converted to a seasonal contract ; and 

an $8 million decrease in weather-normal retai l sales volumes. 
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Operating Expenses. The variance was driven primarily by: 

an $80 million increase in depreciation and amortization primarily due to accelerated depreciation of retired coal units Crystal River 1 
and 2, a change in depreciation rates from the Indiana , North Carolina and So~th Carolina retail rate cases and additiona l plant in 
service. 

Partially offset by: 

a $43 million decrease in operation, maintenance and other primarily driven by lower labor related expenses, partially offset by higher 
storm costs . 

Other Income and Expenses, net. The variance was primarily due to lower non-service pens ion costs and unrealized gains on the Duke Energy 
Florida nuclear decommissioning trust fund . 

Income Tax Expense. The decrease in tax expense was primarily due to an increase in the amortization of excess deferred taxes , partially offset 
by an increase in pretax income. The ETRs for the three months ended March 31 , 2021 , and 2020, were 12.1 % and 17.6%, respectively. The 
decrease in the ETR was primarily due to an increase in the amortization of excess deferred taxes. 

Gas Utilities and Infrastructure 

Three Months Ended March 31, 

(in mill ions) 2021 2020 Variance 

Operating Revenues $ 775 $ 664 $ 111 

Operating Expenses 

Cost of natural gas 276 199 77 

Operation, maintenance and other 102 110 (8) 

Depreciation and amortization 68 66 2 

Property and other taxes 35 30 5 

Total operating expenses 481 405 76 

Operating Income 294 259 35 

Other Income and Expenses, net 17 49 (32) 

Interest Expense 33 31 2 

Income Before Income Taxes 278 277 

Income Tax Expense 33 28 5 

Segment Income $ 245 $ 249 $ (4) 

Piedmont LDC throughput (dekatherms) 149,626,582 148,503,995 1,122,587 

Duke Energy Midwest LDC throughput (Mcf) 37,109,003 33,785,834 3,323,169 

Three Months Ended March 31 , 202 1, as compared to March 31, 2020 

Gas Utilities and Infrastructure's resu lts were impacted primarily by the cancellation of the ACP pipeline offset by margin growth at Piedmont. The 
following is a detailed discussion of the variance drive rs by line item. 

Operating Revenues. The variance was driven primarily by: 

a $77 million increase due to higher natural gas costs passed through to customers, higher volumes and increased off-system sales 
natural gas costs ; 

an $11 million increase due to Tennessee base rate case increases; and 

a $7 million increase due to North Carolina IMR. 

Operating Expenses. The va riance was driven primarily by: 

a $77 million increase in cost of natural gas primari ly due to higher natural gas prices, higher volumes and increased off-system sales 
natural gas costs . 

Other Income and Expenses, net. The variance was primarily driven by the cancellatior. of the ACP pipeline. 

Income Tax Expense. The increase in the tax expense was primarily due to a decrease in AFUDC equity, partially offset by an increase in the 
amortization of excess deferred taxes. The ETRs for the three months ended March 31 , 2021 , and 2020 were 11 .9% and 10.1 %, respectively. 
The increase in the ETR was primarily due to a decrease in AFUDC equity, partially offset by an increase in the amortization of excess deferred 
taxes. 
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Commercia l Renewables 

(i 11 millions) 

Operating Revenues 

Operating Expenses 

Operation , maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 
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$ 

Three Months Ended March 31 , 

2021 2020 Variance 

119 $ 129 $ (10) 

72 

53 

9 

134 

(15) 

(25) 

13 

(53) 

(29) 

69 

48 

8 

125 

4 

(1) 

18 

(15) 

(24) 

3 

5 

1 

9 

(19) 

(24) 

(5) 

Add : Loss Attributable to Noncontrolling Interests 51 48 

(38) 

(5) 

3 

Segment Income $ 27 

Renewable plant production, GWh 2,588 

Net proportional MW capacity in operation1•1 4,294 

$ 57 

2,437 

3,502 

$ (30) 

151 

792 

(a) Certain projects are included in tax equity structures where investors have differing interests in the project's economic attributes. One 
hundred percent of the tax equity project's capacity is included in the table above. 

Three Months Ended March 31 , 2021 , as compared to March 31 , 2020 

Commercia l Renewables' results were unfavorable primarily due to the impacts from Texas Storm Uri resulting in a $35 million pre-tax loss. 

Operating Revenues. The variance was primarily driven by a $13 million decrease for lower ma ~i<et prices in the current year impacting the wind 
portfolio and a $8 million decrease due to low wind resource and operating downtime. This was partia lly offset by an $8 million increase for 
market sales in excess of market purchases during Texas Storm Uri and a $5 million increase due to growth of new projects. 

Operating Expenses. The variance was primarily driven by a $7 million increase due to the growth of new projects placed in service and a $2 
million increase associated with Texas Storm Uri. 

Other Income and Expenses, net. The variance was primarily driven by a $29 million loss in equity earnings due to the impacts from Texas 
Storm Uri, partially offset by $4 million increase in equity earnings from the wind and distributed asset portfolios. 

In terest Expense. The decrease was primarily driven by a $4 million gain on an interest rate swap that does not qualify for hedge accounting. 

Income Tax Benefit. The increase in the tax benefit was primarily driven by an increase in pretax losses, partially offset by a decrease in 
production tax credits generated . 

Loss Attributable to Noncontrolling Interests . The increase was driven primarily by $15 million for the growth of new projects financed by tax 
equity, partia lly offset by a $12 million loss resulting from Texas Storm Uri. 

Other 

(in millions) 

Operating Revenues 

Operating Expenses 

Operating (Loss) Income 

Other Income and Expenses, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Preferred Dividends 

Net Loss 

$ 

$ 

90 

Three Months Ended March 31 , 

2021 2020 Variance 

26 $ 23 $ 3 

28 (89) 117 

(2) 11 2 (114) 

21 (33) 54 

151 171 (20) 

(132) (92) (40) 

(32) (19) (13) 

39 39 

(139) $ (112) $ (27) 
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Three Months Ended March 31, 2021 , as compared to March 31 , 2020 

The higher net loss was driven by the prior year reversal of severance charges incurred in previous periods , partially offset by higher returns on 
investments that fund certain employee benefit obligations and lower interest rates. The fol lowing is a detailed discussion of the variance drivers 
by line item. 

Operating Expenses. The increase was primarily due to the 2020 reversal of severance charges, incurred as a resu lt of a 2018 corporate cost 
savings initiative, due to reaching sett lement for regulatory recovery and higher expenses associated with certain employee benefit obligations. 

Other Income and Expenses, net. The variance was primarily due to higher returns on investments that fund certain employee benefit 
obligations. 

Interest Expense. The variance was primarily due to lower interest rates on floating rate debt. 

Income Tax Benefit. The increase in the tax benefit was primarily driven by an increase in pretax losses. The ETRs for the three months ended 
March 31 , 2021 , and 2020 were 24 .2% and 20.7%, respectively. The increase in the ETR was primarily due to unfavorable tax impacts in the 
prior year related to lower investment retur s on certain employee benefit obligations. 

DUKE ENERGY CAROLINAS 

Resul,ts of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment of assets and other charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

Three Months Ended March 31 , 

2021 2020 Variance 

1,716 $ 1,748 $ (32) 

422 453 (31) 

441 386 55 

359 343 16 

83 81 2 

2 (2) 

1,305 1,265 40 

(1) 
4111 484 (73) 

48 43 5 

124 123 1 

335 404 (69) 

23 65 (42) 

312 $ 339 $ (27) 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent billed sales only. Total sales includes billed and unbilled retail sales and wholesale sales to incorporated municipalities, public and 
private utilities and power marketers. Amounts are not weather-normalized . 

Increase (Decrease) over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Tota l sales 

Average number of customers 

Three Months Ended March 31 , 2021 , as compared to March 31 , 2020 

Operating Revenues. The variance was driven primarily by: 

a $33 million decrease in fu el revenues due to lower prices and retail sales volumes; 

a $24 million decrease in rider revenues primarily due to energy efficiency programs; and 

a $14 million decrease in weather-normal retail sales volumes. 

Partially offset by: 

a $50 million increase in retail sa les due to better weather compared to prior year. 
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2021 

13.5 % 

(3 .6)% 

(2.4)% 

15.0 % 

33.0 % 

3.4 % 

2.1 % 
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Operating Expenses. The variance was driven primarily by: 

a $55 million increase in operation, maintenance and other expense primarily driven by the deferral of 2018 severance costs due to the 
partial settlement agreement with the Public Staff of the NCUC related to the 2019 North Carolina retail rate case recorded in 2020; 
partial ly offset by lower nuclear outage costs; and 

a $16 million increase in depreciation and amortization expense primarily due lo additional plant in service and new depreciation rates 
associated wi th the North Carolina rate cases. 

Partially offset by: 

a $31 million decrease in fuel used in electric generation and purchased power primarily due to lower retail sales volumes. 

Income Tax Expense. The decrease in tax expense was primarily due to an increase in the amortization of excess deferred taxes and a 
decrease in pretax income. 

PROGRESS ENERGY 

Results of Operations 

Three Months Ended March 31 , 

(in millions) 2021 2020 Variance 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Losses on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Three Months Ended March 31 , 2021 , as compared to March 31 , 2020 

Operating Revenues. The variance was driven primarily by: 

2,505 $ 

795 

601 

485 

142 

2,023 

482 

43 

192 

333 

43 

290 

a $33 million increase in retail sa les, net of fuel revenues , due to better weather compared to prior year; 

a $21 million increase in fue l cost recovery driven by higher fuel prices and vol~mes in the current year; 

2,422 $ 83 

763 32 

554 47 

452 33 

135 7 

1,904 119 

(1) 1 

517 (35) 

32 11 

206 (14) 

343 (10) 

60 (17) 

283 7 

a $19 million increase in fue l and capacity revenues primarily due to recovery of the remaining va lue of reti red coal units Crystal River 
1 and 2; and 

an $18 million increase in retail pricing due to base rate adjustments related to annual increases from the 2017 Settlement Agreement 
and the solar base rate adjustment. 

Partially offset by: 

a $15 million decrease in wholesale power revenues, net of fuel . primarily due to a restructured capacity contract, which was converted 
to a seasonal contract at Duke Energy Florida . 

Operating Expenses. The variance was driven primarily by: 

a $47 million increase in operation, maintenance and other expense at Duke Eflergy Progress primarily driven by the deferral of 2018 
severance costs due to the partial settlement agreement wi th the Public Staff o • the NCUC related to the 2019 North Carolina retail rate 
case recorded in 2020, as wel l as increased storm costs; 

a $33 million increase in depreciation and amortization primarily due to accelerated depreciation of retired coal units Crystal River 1 
and 2, and increase in plant base; and 

a $32 million increase in fuel used in electric generation and purchased power tarimarily due to higher demand and changes in 
generation mix at Duke Energy Progress . 

Other Income and Expenses, net. The increase is primarily due to unrealized gains on the nuclear decommissioning trust fund and pension 
plan assets at Duke Energy Florida. 
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Interest Expense. The variance was driven primari ly by lower intercompany interest expense and lower debt outstanding at Progress Ene gy, 
Inc. 

Income Tax Expense. The decrease in tax expense was primarily due to an increase in the amortization of excess deferred taxes. 

DUKE ENERGY PROGRESS 

Results of Operations 

Three Months Ended March 31 , 

(in millions) 2021 2020 Variance 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Losses on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 1,401 

436 

357 

285 

49 

1,127 

274 

24 

69 

229 

19 

$ 210 

$ 1,338 $ 63 

405 31 

305 52 

287 (2) 

47 2 

1,044 83 

(1) 1 

293 (19) 

22 2 

69 

246 (17) 

42 (23) 

$ 204 $ 6 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent billed sales only. Total sales includes billed and unbilled retai l sales and wholesale sales to incorporated municipalities, public and 
private utilities and power marketers. Amounts are not weather-normalized . 

Increase (Decrease) over prior period 

Residential sales 

General service sales 

Industrial sa les 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

Three Months Ended March 31 , 2021 , as compared to March 31 , 2020 

Operating Revenues. The variance was driven primarily by: 

a $42 million increase in retai l sales due to better weather compared to prior year; and 

a $21 million increase in fuel cost recovery driven by higher fuel prices and volumes in the current year. 

Operating Expenses. The variance was driven primarily by: 

2021 
18.7 % 
(0.9)% 

(1.8)% 
10.2 % 

(7.6)% 
5.5 % 
2.0 % 

a $52 million increase in operation , maintenance and other expense primari ly driven by the deferral of 2018 severance costs due to the 
partial settlement agreement with the Public Staff of the NCUC related to the 211 19 North Carolina retai l rate case recorded in 2020, as 
well as increased storm costs; and 

a $31 million increase in fuel used in electric generation and purchased power primarily due to higher demand and changes in 
generation mix. 

Income Tax Expense. The decrease in tax expense was primarily due to an increase in 1he amortization of excess deferred taxes. 
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DUKE ENERGY FLORIDA 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

DUKE ENERGY FLORIDA 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 
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Three Months Ended Marc h 31 , 

2021 2020 Variance 

1,101 $ 1,080 $ 21 

359 358 1 
242 245 (3) 

200 165 35 

93 88 5 

894 856 38 

207 224 (17) 

18 10 8 

80 84 (4) 

145 150 (5) 

28 30 (2) 

117 $ 120 $ (3) 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent billed sales only. Wholesale power sales include both billed and unbilled sales. Total sales includes billed and unbilled retai l sales and 
wholesale sales to incorporated municipali ties, pub lic and private utilities and power marketers. Amounts are not weather-norma lized. 

Increase (Decrease) over prior period 

Residential sales 

General service sales 

Industrial sales 

Wholesale and other 

Total sales 

Average number of customers 

Three Months Ended March 31 , 2021, as compared to March 31 , 2020 

Operating Revenues. The variance was driven primari ly by: 

2021 

10.5 % 

(2.1)% 

5.6 % 

38.2 % 

(0.7)% 

1.9 % 

a $19 million increase in fuel and capacity revenues primarily due to recovery of the remaining value of retired coal units Crystal River 
1 and 2; 

an $18 mi llion increase in retail pricing due to base rate adjustments related to annual increases from the 2017 Settlement Agreement 
and the solar base rate adjustment; 

an $8 million increase in rider revenues primarily due to increased volumes; 

a $7 million increase in transmission revenues and customer equipment rentals: and 

a $5 million increase in weather-normal re tail sales volumes. 

Partially offset by: 

a $15 million decrease in wholesale power revenues, net of fuel. primari ly due to a restructured capacity contract which was converted 
to a seasonal contract; 

a $12 million decrease in storm revenues due to full recovery of Hurricane Dorian costs in the prior year; and 

a $9 mi llion decrea se in retail sales, net of fuel revenues, due to unfavorable weather in the current year. 

Operating Expenses. The variance was driven primarily by: 

a $35 million increase in depreciation and amortization primarily due to accelerated depreciation of retired coal units Crystal River 1 
and 2 and an increase in plan: base. 

Other Income and Expense, net. The increase is primarily due to lower non-service pension costs and unrealized gains on the nuclear 
decommissioning trust fund . 
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DUKE ENERGY OHIO 

Results of Operations 

Three Months Ended March 31, 

(in millions) 

Operating Revenues 

Regulated electric 

Regulated natural gas 

Total operating revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Cost of natural gas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

2021 

$ 363 

169 

532 

82 

51 

108 

74 

92 

407 

125 

5 

25 

105 

14 

$ 91 

2020 Variance 

$ 346 $ 17 
152 17 
498 34 

87 (5) 
37 14 

123 (15) 
68 6 
83 9 

398 9 
100 25 

3 2 
24 1 
79 26 
14 

$ 65 $ 26 

The following table shows the percent changes in GWh sales of electricity, dekatherms of natural gas delivered and average number of electric 
and natural gas customers . The percentages for retail customer classes represent billed sales only. Total sales includes billed and unbilled retail 
sales and wholesale sales lo incorporated municipalities, public and private utilities and power marketers. Amounts are not weather-normalized. 

Electric 

Increase (Decrease) over prior year 

Residential sales 

Gene al service sales 

Industrial sales 

Wholesale electric power sales 

Other natural gas sales 

Total sales 

Average number of customers 

Three Months Ended March 31 , 2021, as compared to March 31 , 2020 

Operating Revenues. The variance was driven primarily by: 

a $10 million increase in fue l related revenues primarily due to higher prices and increased volumes; 

an $8 million increase in retail pricing primarily due to the Duke Energy Kentucky general rate case; 

a $7 mill ion increase in revenues due to better weather compared to prior year; 

a $7 million increase in PJM transmission revenues as a result of increased capital spend; 

a $4 million increase in other revenues due lo higher OVEC sales into PJM; and 

a $3 million increase in bulk power marketing sales. 

Partially offset by: 

2021 

13.0 % 

(1 .2)% 

(2.2)% 

115.8 % 

n/a 

3.1 % 

0.8 % 

Natura l Gas 

2021 

13.6 % 

12.0 % 

(0.8)% 

n/a 

0.8 % 

9.8 % 

0.8 % 

a $7 million decrease in retail -revenue riders primarily due to the suspension of the Ohio energy efficiency rider and a decrease in the 
Kentucky gas weather normalization rider, partially offset by an increase in the distribution capital investment rider due to an increase 
in capital spend . 
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Operating Expenses. The variance was driven primarily by: 

a $9 million increase in fuel expense primarily driven by higher retail prices and increased volumes for natural gas; 

a $9 million increase in property and other taxes primarily due to increased plant in service, higher kilowatt and natural gas distribution 
taxes due to increased usage and a lower Network Integration Transmission Service tax deferral; and 

a $6 million increase in depreciation and amortization primarily driven by an increase in distribution plant. 

. Partially offset by: 

a $15 million decrease in ope.rations, maintenance and other expense primarily due lower vegetation management costs, employee­
related expenses, environmental reserves and energy efficiency program costs in Ohio. 

DUKE ENERGY INDIANA 

Results of Operations 

Three Months Ended March 31 , 

(in millions) 2021 2020 Variance 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

745 $ 

217 

178 

152 

21 

568 

177 

9 

50 

136 

24 

112 $ 

692 $ 53 

194 23 

186 (8) 

132 20 

22 (1) 

534 34 

158 19 

10 (1) 

43 7 

125 11 

26 (2) 

99 $ 13 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent billed sa les only. Total sales includes billed and unbil led retail sales and wholesale sales to incorporated municipalities, public and 
private utilities and power marketers. Amounts are not weather-normalized. 

Increase (Decrease) over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Tota l sales 

Average number of customers 

Three Months Ended March 31 , 2021, as compared to March 31 , 2020 

Operating Revenues. The variance was driven primarily by: 

a $33 mil lion increase primari ly due to higher base rate pricing from the Indiana retail rate case, net of lower rider revenues; and 

a $19 million increase in fuel revenues primarily due to higher fuel cost recovery driven by customer demand and fuel prices. 

Operating Expenses. The variance was driven pri arily by: 

2021 

12.3 % 

(0.2)% 

(2.6)% 

12.1 % 

1.6 % 

1.2 % 

a $23 million increase in fu el used in electric generation and purchased power expense primarily due to higher coal and natural gas 
costs ; and 

a $20 million increase in depreciation and amortization primarily due to a change in depreciation rates from the Indiana retail rate case 
and additional plant in service. 

Partially offset by: 

an $8 million decrease in operation, maintenance and other primarily due to lower outage and other contractor spend . 

Interest Expense. The variance was driven by higher post-in-service carrying costs interest resulting from the Indiana retail rate case, partially 
offset by higher fixed-rate debt outstanding in the prior year. 
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PIEDMONT 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Cost of natura l gas 

Operation , maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

PIEDMONT 

$ 

$ 
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Three Months Ended March 31 , 

2021 2020 Variance 

606 $ 51 2 $ 94 

225 162 63 

78 80 (2) 

48 45 3 

14 12 2 

365 299 66 

241 213 28 

17 12 5 

29 27 2 

229 198 31 

26 20 6 

203 $ 178 $ 25 

The following table shows the percent changes in dekatherms delivered and average number of customers. The percentages for all throughput 
deliveries rep resent billed and unbi lled sa les. Amounts are not weather-normalized. 

Increase (Decrease) over prior year 

Residential deliveries 

Commercial deliveries 

Industrial del iveries 

Power generation deliveries 

For resale 

Total throughput deliveries 

Secondary market volumes 

Average number of customers 

2021 

27.1 % 

16.0 % 

2.6 % 

(12.8)% 

40.9 % 

0.8 % 

5.4 % 

2.2 % 

The margin decoupling mechanism adjusts for variations in residential and commercial use per customer, including those due to weather and 
conservation . The weather normalization adjustment mechanisms mostly offset the impact of weather on bills rendered, but do not ensure full 
recovery of approved margin during periods when winter weather is significantly warmer or colder than normal. 

Three Months Ended March 31 , 2021 , as compared to March 31, 2020 

Operating Revenues. The variance was driven primarily by: 

a $63 million increase due to lhigher natural gas costs passed through to customers , higher volumes and higher off-system sales 
natu ral gas costs; 

an $1 1 million increase due to Tennessee base rate case increases; and 

a $7 million increase due to North Carolina IMR. 

Operating Expenses. The variance was driven primarily by: 

a $63 mill ion increase in cost of natural gas due to higher natural gas prices, higher volumes and higher off-system sa les natural gas 
costs. 

Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax income. 

LIQUIDITY AND CAPITAL RESOURCES 

Sources and Uses of Cash 

Duke Energy relies primari ly upon cash flows from operations, debt and equity issuances and its existing cash and cash equivalents to fund its 
liquidity and capi tal requirements. Duke Energy's capital requirements arise primarily from capital and investment expenditures, repaying long­
term debt and paying dividends to shareholders. Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2020, included a 
summary and detailed discussion of projected primary sources and uses of cash for 2021 to 2023. 
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In January 2021, Duke Energy entered into a definitive agreement with an affiliate of GIC, for GIC to make a minori ty interest investment of 
19.9% in Duke Energy Indiana. The investment wi ll be completed following two closings for an aggregate investment amount of approximately $2 
billion. The fi rst closing is expected to be completed in the second quarter of 2021 and Duke Energy will issue 11 .1 % of the membership inte rests 
in exchange for 50% of the total investment amount. Duke Energy has the discretion to determine the timing of the second closing , but the 
closing will occur no later than January 2023. At the second closing , Duke Energy wi ll issue additional membersh ip interests, so GIC's minority 
interest ownership is 19.9% of Duke Energy Indiana, for the remaining 50% of the total investment amount. Proceeds from the minority interest 
investment are expected to address common equity needs through 2025 to partially fund Duke Energy's $59 bi llion capital and investment 
expenditure plan . 

As of March 31 , 2021, Duke Energy had approximately $379 million of cash on hand, $4.4 billion available under its $8 billion Master Credit 
Facility and $500 million available under the $1 billion Three-Year Revolving Credit Facility. Duke Energy expects to have sufficient liquidity in the 
form of cash on hand, cash from operations and available credit capacity to support its funding needs. Refer to Note 5 to the Condensed 
Consolidated Financial Statements, "Debt and Credit Facilities," for information regarding Duke Energy's debt issuances and matu rities, and 
available cred it faci lities including the Master Credit Facility. 

Credit Ratings 

In March 2021, Moody's Investors Services, Inc. (Moody's) downgraded by one notch the long-term credit ratings for Duke Energy (Parent) and 
Duke Energy Carol inas. The downgrade reflects Duke Energy's balance sheet objectives. The downgrade for Duke Energy (Parent) and Duke 
Energy Carolinas also considers the impact for Duke Energy Carolinas and Duke Energy Progress as a result of the 2019 rate case orders and 
approval of the CCR Settlement Agreement. While these agreements are indicative of a regulatory envi ronment that remains broadly supportive 
of utility credit quality, their fi nancial terms resulted in current impairment charges and lowered the amount of future cash flow Duke Energy 
Carolinas and Duke Energy Progress will receive in conjunction with their coal ash remediation spending. As part of the credit rating action , 
Moody's affirmed Duke Energy's (Parent) short-term and commercial paper credit ratings and confirmed the credit ratings for Duke Energy 
Progress. Following a January 2021 , credit rating downgrade of Duke Energy (Parent) and its subsidiaries, Standard & Poor's Rating Services 
continues to maintain a stable outlook on Duke Energy Corporation and its subsidiaries as of March 31 , 2021 . 

Cash Flow Information 

The following table summarizes Duke Energy's cash flows. 

(in millions) 

Cash flows provided by (used in): 

Operating activities 

Investing activities 

Financing activities 

Net increase in cash, cash equivalents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equivalents and restricted cash at end of period 

OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's operating cash flows. 

(in mill ions) 

Net income 

Non-cash adjustments to net income 

Payments for asset re tirement obligations 

Working capital 

Net cash provided by operating activities 

$ 

$ 

$ 

$ 

Three Months Ended 

March 31 , 

2021 2020 

2,088 $ 1,554 

(3 ,137) (3,022) 

1,1 85 2,593 

136 1,125 

556 573 

692 $ 1,698 

Three Months Ended 

March 31 , 

2021 2020 Variance 

941 $ 890 $ 51 

1,446 1,639 (193) 

(114) (132) 18 

(185) (843) 658 

2,088 $ 1,554 $ 534 

The variance was primari ly due to decreases in coal stock ba lances, incentive payments and the timing of payments. 
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INVESTING CASH FLOWS 

The following table summarizes key components of Duke Energy's investing cash flows . 

(in millions) 

Capital, investment and acquisi tion expenditures $ 

Other investing items 

Net cash used in investing activities $ 
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Three Months Ended 

March 31 , 

2021 2020 Variance 

(2,215) $ (2,909) $ 694 

(922) (113) (809) 

(3,137) $ (3 ,022) $ (115) 

The variance relates primarily to payment made to fund ACP's outstanding debt, partially ,offset by decreases in capital expenditures due to lower 
overall investments in the Electric Utilities and Infrastructure , Gas Utilities and Infrastructure and Commercial Renewables segments. 

FINANCING CASH FLOWS 

The following table summarizes key components of Duke Energy's financing cash flows . 

Three Months Ended 

March 31, 

(in millions) 2021 2020 Variance 

Issuances of long-term debt, net $ 532 $ 1,662 $ (1 ,130) 

Issuances of common stock 5 40 (35) 

Notes payable, commercial paper and other short-term borrowings 1,187 1,569 (382) 

Dividends paid (783) (707) (76) 

Contributions from noncontrolling interests 303 103 200 

Other financing items (59) (74) 15 

Net cash provided by financing activities $ 1,185 $ 2,593 $ (1,408) 

The variance was primarily due to: 

a $1 ,130 million decrease in proceeds from net issuances of long-term debt primarily due to the timing of issuances and redemptions 
of long-term debt; and 

a $382 million decrease in net proceeds from issuances of notes payable and commercial paper. 

Partial ly offset by: 

a $200 million increase related to contributions from noncontroll ing interests for tax equity financing activity in the Commercial 
Renewables segment. 

OTHER MATTERS 

Environmental Regulations 

The Duke Energy Registrants are subject to federal , state and local regulations regarding air and water quality, hazardous and solid waste 
disposal , coal ash and other environmental matters. These regulations can be changed from time to time and result in new obligations of the 
Duke Energy Registrants . Refer to Note 3 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for further information 
regarding potential plant retirements and regulato ry fil ings related to the Duke Energy Registrants . 

Off-Balance Sheet Arrangements 

During the three months ended March 31 , 2021 , there were no material changes to Duke Energy's off-balance sheet arrangements. For 
additional information on Duke Energy's off-balance sheet arrangements, see "Off-Balance Sheet Arrangements" in "Management's Discussion 
and Analysis of Financial Condition and Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31 , 
2020. 

Contractual Obligations 

Duke Energy enters into contracts that require payment of cash at certain specified periods, based on certain specified minimum quantities and 
prices. During the three mont s ended March 31 , 2021 , there were no material changes in Duke Energy's contractua l obligations. For an in-depth 
discussion of Duke Energy's contractual obligations, see "Contractual Obligations" and "Quantitative and Qualitative Disclosures about Market 
Risk" in "Management's Discussion and Analysis of Financial Condition and Results of Or•erations" in Duke Energy's Annual Report on Form 1 O­
K for the year ended December 31, 2020. 

99 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- lOQ 03/31/2021 

Page 100 of241 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

For an in-depth discussion of the Duke Energy Registrants' market risks, see "Quantitative and Qualitative Disclosures about Market Risk" in Item 
7 of the Annual Report on Form 10-K for the Duke Energy Registrants. During the three months ended March 31 , 2021 , there were no material 
changes to the Duke Energy Registrants' disclosures about market risk . 

ITEM 4. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by 
the Duke Energy Registrants in the reports they file or submit under the Exchange Act is recorded, processed, summarized and reported, within 
the time periods specified by the SEC rules and forms. 

Disclosure controls and procedures include, without limitation , controls and procedures designed to provide reasonable assurance that 
information required to be disclosed by the Duke Energy Registrants in the reports they file or submit under the Exchange Act is accumulated 
and communicated to management, including the Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions 
regarding required disclosure. 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke 
Energy Registrants have evaluated the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 
15d-15(e) under the Exchange Act) as of March 31 , 2021 , and , based upon this evaluation , the Chief Executive Officer and Chief Financial 
Officer have concluded that these controls and procedures are effective in providing rea~onable assurance of compliance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke 
Energy Registrants have evaluated changes in internal control over financial reporting (as such term is defined in Rules 13a-15 and 15d-15 
under the Exchange Act) that occurred during the fiscal quarter ended March 31, 2021 , and have concluded no change has materially affected, 
or is reasonably likely to materially affect, internal control over financial reporting . 
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Nili#;l1:1i•1il11:tJi!•1:._ ---------------------------------

ITEM 1. LEGAL PROCEEDINGS 

For information regarding material legal proceedings, including regulatory and environmental matters, see Note 3, "Regulatory Matters," and 
Note 4, "Commitments and Contingencies," to the Condensed Consolidated Financial Statements. For additional information, see Item 3, "Legal 
Proceedings," in Duke Energy's Annual Report on Form 10-K for the year ended December 31 , 2020. 

ITEM 1A. RISK FACTORS 

In addition to the other information set forth in this report, careful consideration should be given to the factors discussed in Part I, "Item 1 A. Risk 
Factors" in the Duke Energy Registrants' Annual Report on Form 10-K for the year ended December 31, 2020, which could materially affect the 
Duke Energy Registrants' financial condition or future results. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

None. 
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Exhibits filed herein are designated by an asterisk (*). All exhibits not so designated are ncorporated by reference to a prior filing , as indicated. 
Items constituting management contracts or compensatory plans or arrangements are designated by a double asterisk(**). The company agrees 
to furnish upon request to the commission a copy of any omitted schedules or exhibits upon request on all items designated by a triple asterisk 
(***) . 

Duke Duke Duke Duke Duke 

Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

4.1 Eleventh Sugglemental Indenture X 
dated as of March 11 , 2021 
(incQrgQrated bl/ reference to Exhibit 
4.1 IQ registranfs Current Regort on 
Form 8-K filed on Mi;!rch 11, 2021 , 
File No. 1-6196). 

4.2 One Hundred and Fifth X 
Sugglemental Indenture, dated as of 
Agril 1, 2021 (incorgorated bl/ 
reference to Exhibit 4.1 to 
registrant's Current Regort on Form 
8-K filed on Agril 1 2021 File No. 
1-0928). 

·10.1 Coal Combustion Residuals X X X 
Settlement Agreement 

·10.2 Investment Agreement bl/ and X X 
among Cinergll Corg. Duke Energ)I 
Indiana HoldCo, LLC Duke Energ)I 
Corgoration and Egson Investment 
PTE. LTD. 

*10.3 First Amendment IQ :1!1 ,0QO,0Q0 000 X 
Credit Agreement dated as of Mall 
15 2019, among regi~trant, the 
Lenders gart)I thereto, The Bank of 
Novi;! S!:;Qtia as Administrative 
Agent, PNC Bank, National 
Association , Sumitomo Mitsui 
Banking CorRQration !;!nd TD Bank, 
N.A., as Co-Sllndication &Jents and 
Bank of China New York Branch 
BNP Paribas Santander Bank N.A. 
and U.S Bank National Association 
a:, CQ-QQcyment!;!!iQ• Ag!;lnt:,. 

*31. 1.1 Certification of the Chief Executive X 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle)I Act of 2002. 

*31 .1.2 Certification of the Chief Executive X 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxle)I Act of 2002. 

*31 .1 .3 Certification of the Chief Executive X 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxlell Act of 2002. 

*31 .1.4 Certification of the Chief Executive X 
Officer Pur:,uant to Section 3Q2 of 
the Sarbanes-Oxlell Act of 2002. 

*31. 1.5 Certification of the Chief Executive X 
Officer Pursuant to Section 302 of 
the Si;!rbanes-Oxlell Act Qf 20Q2. 

*31 .1.6 Certification of the Chief Executive X 
Officer Pursuant to Section 3Q2 of 
the Sarbanes-Oxlell Act of 2002. 

*31 .1.7 Certifi cation of the Chief Executive X 
Officer eur:,uant to S!lc!iQn 3Q2 of 
the Si;!rbi;!nes-Oxlell Act QI 20Q2. 

*31.1 .8 Certifi!,s!tion of the Chief Executive X 
Officer Pursuant to Section 3Q2 of 
the Sarbanes-Oxlell Agt of 2002. 

*31 .2.1 C1;1rtifici;!tion oft e Chi1;1f Finans;ii;!I X 
Offic1;1r Pyr:,u<!nt to S1;1ctiQn 3Q2 Qf 
the Sarbanes-Oxlell Act of 2002. 

*31 .2.2 Certification of the Chief Financial X 
Officer Pursuant to Section 302 of 
the Sarbi;!nes-OxlellAct of 2002. 
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*31.2.3 Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

*31 .2.4 Qi1rtificatiQn of the Qhief Financial 
Qfficer Pyr§yant to SectiQn 302 of 
the Sarbani1s-OxleyAct of 2002. 

*31.2.5 Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

*31 .2.6 Certifi!:;s!tion of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarb.ine§-Qxli1y Act of 2002. 

*31.2.7 Certification of the Chief Financial 
Officer Pursuant to Section 302 of 
the Sarbanes-Oxley Act of 2002. 

*31.2.8 Ci1rtificatiQn of th!l Chief Financial 
Officer Pyr§Yi!nt to Si1ction 302 of 
the Sarbani1s-Oxley Act of 2002. 

*32.1. 1 Certification Pursuant to 18 U.S.C. 
Section 1350 as Adogted Pursuant 
IQ SectiQn 9Q!l Qf lh!l S.irbanes-
Qxley Act of 2002. 

*32.1.2 Certification Pyrsuant to 18 U.S.C. 
Si1ction 1350, as AdQgted Pursuant 
to Si1ction 9Q!l Qf the Sarbanes-
Qxley Act of 20Q2. 

*32. 1.3 Certification Pursuant to 18 U.S.C. 
Section 1350, as Adogted Pursuant 
to Section 906 of the Sarbanes-
Oxley Act of 2002. 

*32.1.4 Qertification Pursyant to 18 !,!.S.Q. 
Section 1350 as Adogti1d Pursuant 
to SectiQn 906 of the Sarbanes-
Qxley Act of 2QQ2. 

*32. 1.5 Certification Pursuant to 18 U.S.C. 
Section 1350 as Adogted Pursuant 
to Section 906 of the Sarbanes-
Oxley Act of 2002. 

*32.1.6 Certifi!:;s!liQn Pursuant to 18 U.S.C. 
S!,lction 135Q as Adogted Pursuant 
to Section 9Q6 of th!l Sarbanes-
Oxley Act of 2002. 

*32. 1.7 Certification Pursuant to 18 U.S.C. 
Section 1350 as Adogted Pursuant 
to Section !;106 of the Sarbanes-
Oxley Act of 2002. 

*32.1.8 Cer.!ific.itiQ0 P!,!rS!,!i!nl IQ 18 u.s.c. 
SectiQn 135Q .is AQQQteg Pur§!,!ant 
to Section 9Q§ of the Sar!:!anes-
Oxley Act of 2Q02. 

*32.2.1 Certification Pursuant to 18 U.S.C. 
Section 1350, as Adogted Pursuant 
to Section 906 of the Sarbanes-
Oxley Act of 2002. 

*32.2.2 

*32.2.3 Certification Pursuant to 18 U.S.C. 
Section 135Q i!§ Adogteg P!.! rsuant 
to Ses;tion 9Q!l of the Sa[banes-
Qxley Act of 2002. 

*32.2.4 Certification Pyrsuant to 18 U.S.C. 
S!,lction 135Q, ill! Adogted Pursuant 
to Section 9Q6 of the Sarb.ines-
Qxley Act of 2QQ2. 

*32.2.5 Certification Pursuant to 18 U.S.C. 
Section 1350, as Adogted Pursuant 
to Section 906 of the Sarbanes-
Oxley Act of 2002. 

*32.2.6 Ci1rtification P!.!rl;luant to 18 U.S.C. 
Section 1 J5Q as Mo11teg P!.![l;!.!i!nt 
to Sei;tjon 9Q!l of the S.irbi!nes-
Qxley Ai;t of 2QQ2 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 
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*32.2.7 Certification Pursuant to 18 U.S.C. 
Section 1350, as Adol)ted Pursuant 
to Section 9Q6 of the Sarbanes-
Oxley Act of 2002. 

'32.2.8 Q~rtifi!;s!tiQn Pyrnuant to 18 !,! .S.C. 
S~ctiQn 1 Jf.iQ, l!S AdQl)t~d Pyri,;yant 
JQ S~i:;tiQn !IQ§ Qf th~ Sl!r!:!l!ne§-
Oxley Act QI 20Q2. 

*101. INS XBRL Instance Document (this does X 
not appear in the Interactive Data 
File because its XBRL tags are 
embedded within the lnline XBRL 
document). 

*101 .SCH XBRL Taxonomy Extension Schema X 
Document. 

*101 .CAL XBRL Taxonomy Calculation X 
Linkbase Document. 

' 10UAB XBRL Taxonomy Label Linkbase X 
Document. 

*101.PRE XBRL Taxonomy Presentation X 
Linkbase Document. 

*101 .DEF XBRL Taxonomy Definition Linkbase X 
Document. 

*104 Cover Page Interactive Data File X 
(formatted in lnline XBRL and 
contained in Exhibit 101 ). 

X X X 

X X X 

X X X 

X X X 

X X X 

X X X 

X X X 
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X 

X 

X X X X 

X X X X 

X X X X 

X X X X 

X X X X 

X X X X 

X X X X 

The total amount of securities of the registrant or its subsidiaries authorized under any instrumenl with respect to long-term debt not filed as an 
exhibit does not exceed 10% of the total assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request 
of the SEC, to furnish copies of any or all of such instruments to it. 
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fi@Mi'lilif _______________________________ _ 

SIGNATURES 

Pursuant to the requirements of the Secu,ities Exchange Act of 1934, the registrants have duly caused this report to be signed on their behalf by 
the undersigned thereunto duly authorized. 

Date: May 10, 2021 

Date: May 10, 2021 
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DUKE ENERGY CORPORATION 
DUKE ENERGY CAROLINAS, LLC 
PROGRESS ENERGY, INC. 
DUKE ENERGY PROGRESS, LLC 
DUKE ENERGY FLORIDA, LLC 
DUKE ENERGY OHIO, INC. 
DUKE ENERGY INDIANA, LLC 
PIEDMONT NATURAL GAS COMPANY, INC. 

is/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

(Principal Financial Officer) 

Isl DWIGHT L. JACOBS 

Dwight L. Jacobs 
Senior Vice President, Chief Accounting Officer, 

Tax and Controller 
(Principal Accounting Officer) 
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Exhibit 10.1 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

DOCKET NO. E-2, SUB 1131 
DOCKET NO. E-2, SUB 1142 
DOCKET NO. E-2, SUB 1103 
DOCKET NO. E-2, SUB 1153 
DOCKET NO. E-2, SUB 1219 
DOCKET NO. E-2, SUB 1193 

DOCKET NO. E-7, SUB 1146 
DOCKET NO. E-7, SUB 819 
DOCKET NO. E-7, SUB 1152 
DOCKET NO. E-7, SUB 1110 
DOCKET NO. E-7, Sub 1214 
DOCKET NO. E-7, SUB 121 3 
DOCKET NO. E-7, SUB 1187 

In the Matters of ) 
Applications of Duke Energy Progress, LLC ) 
and Duke Energy Carolinas, LLC for ) 
Adjustment of Rates and Charges Applicable ) 
To Electric Service in North Carolina ) 

COAL COMBUSTION 
RESIDUALS 

SETTLEMENT AGREEMENT 

This Coal Combustion Residuals Settlement Agreement is entered into as of the 
22nd day of January, 2021 , by and between Duke Energy Progress, LLC; Duke Energy 
Carolinas, LLC; the Public Staff-North Carol ina Uti lities Commission; the Attorney 
General 's Office; and the Sierra Club. 

I. DEFINITIONS. The following definitions shall apply for purposes of this Coal 
Combustion Residuals Settlement Agreement: 

A. 2017 NC DEC Rate Case - Docket No. E-7 , Sub 1146 and consol idated 
dockets. 

B. 2017 NC DEP Rate Case - Docket No. E-2, Sub 1142 and consolidated 
dockets. 

C. 2017 NC Rate Cases - 2017 NC DEP Rate Case and 2017 DEC Rate 
Case. 
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D. 2018 NC DEC Rate Order - June 22, 2018 Order Accepting Stipulation , 
Deciding Contested Issues, and Requiring Revenue Reduction , issued by 
the Commission in the 2017 NC DEC Rate Case. 

E. 2018 NC DEP Rate Order - February 23, 2018 Order Accepting Stipulation, 
Deciding Contested Issues and Granting Partial Rate Increase, issued by 
the Commission in the 2017 NC DEP Rate Case. 

F. 2018 NC Rate Orders - 2018 NC DEC Rate Order and 2018 NC DEP Rate 
Order. 

G. 2019 NC DEC Rate Case - Docket No. E-7, Sub 1214 and consolidated 
dockets. 

H. 2019 NC DEP Rate Case - Docket No. E-2, Sub 1219 and consolidated 
dockets. 

I. 2019 NC Rate Cases - 2019 NC DEP Rate Case and 2019 DEC Rate 
Case. 

J. AGO - North Carolina Attorney General 's Office. 

K. Amortization Period - the period of time over which rate recovery is 
authorized. 

L. ARO -Asset Retirement Obligation . 

M. CAMA - The North Carolina Coal Ash Management Act, S.L. 2014-122, 
which was subsequently amended in the Mountain Energy Act, S.L. 
2015-1 10, and the Drinking Water Protection/Coal Ash Cleanup Act, S.L. 
2016-95. 

N. CCR - coal combustion residuals , or coal ash, a by-product of electricity 
generation by coal-fired power plants. 

0 . CCR Costs - expenditures made on or after January 1, 2015, in order to 
settle the Companies' legal ARO, recorded pursuant to the Financial 
Accounting Standards Board's Accounting Standard Codification Section 
410, and resulting from the management of CCR, including requirements 
for closure of coal ash basins related to the Companies' coal-fired power 
plants , and including associated remediation and corrective action. CCR 
Costs do not include the gain or loss on the sale of CCR under N.C. Gen. 
Stat. 
§ 62-133 .2(a1 )(9) . 
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P. CCR Rule - Hazardous and Solid Waste Management System - Disposal of 
Coal Combustion Residuals from Electric Utilities (CCR Rule), see 80 Fed . 
Reg. 21301 (April 17, 2015). 

Q. CCR Settlement Agreement - Coal Combustion Residuals Settlement 
Agreement. 

R. Coal ash insurance litigation - litigation seeking reimbursement from 
insurance companies for CCR Costs. 

S. Commission - North Carolina Utili:ties Commission . 

T. Companies - DEC and DEP. 

U. Company - DEC or DEP. 

V. Customers - using and consuming public in the Companies' North Carolina 
reta il territories. 

W. DEC - Duke Energy Carolinas, LLC. 

X. DEC Cost of Service Penalty - $70 million cost of service penalty imposed 
by the Commission in the 2017 NC DEC Case. 

Y. Deferral Period - the period beginning at the time costs are initially incurred 
until they begin to be recovered in rates. 

Z. DHEC - South Carolina Department of Health and Environmental Control. 

AA. DEP - Duke Energy Progress, LLC. 

AB . DEP Cost of Service Penalty - $30 million cost of service penalty imposed 
by the Commission upon DEP in the 2017 NC DEP Case. 

AC. DEQ - North Carolina Department of Environmental Quality. 

AD. DEQ Settlement - settlement agreement dated as of December 31, 2019, 
by and between , inter alia, the Companies and DEQ requiring closure of 
CCR impoundments at the Companies' sites, the material terms of which 
were incorporated into a consent order entered by the Wake County 
Superior Court on February 5, 2020 . 

AE. EPA - United States Environmental Protection Agency. 
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AF. Equitable Sharing - proposal that the net present value of CCR Costs 
(including Financing Costs incurred during the Deferral Period) net of any 
Reasonable and Prudent Disallowance and additional specific dollar 
disallowainces related to Historical Practices would be shared between the 
Companies and Customers. 

AG. Financing Costs - costs incurred by the Companies to finance CCR Costs 
during the Deferral Period and the Amortization Period. 

AH. First and Second Partial Stipulations - First Partial Stipulation filed March 
25, 2020, and Second Partial Stipulation filed July 31 , 2020, in the 2019 
DEC NC Rate Case; First Partial Stipulation fi led June 2, 2020, and 
Second Partial Stipulation filed July 31, 2020, in the 2019 DEP NC Rate 
Case. 

Al. Future CCR Costs - CCR Costs incurred by DEC from February 1, 2020, 
through January 31, 2030, and CCR Costs incurred by DEP from March 1, 
2020, through February 28, 2030. 

AJ . GAAP - Generally Accepted Accounting Principles. 

AK. Historical Practices - The Companies' coal ash management practices prior 
to January 1, 2015. 

AL. Historical Practice Arguments - Arguments that the Companies' Historical 
Practices were inadequate and led to unreasonable CCR Costs being 
incurred or led to CCR Costs being unreasonably higher than otherwise 
would have been incurred. 

AM. Intervenor Settling Parties - Siierra Club, Public Staff and AGO. 

AN . NC Rate Cases - 2017 and 2019 NC Rate Cases. 

AO . Public Staff - Public Staff-North Carolina Ufilities Commission. 

AP. Reasonable and Prudent Disallowance - An adjustment to costs on the 
grounds that the costs were unreasonable or were imprudently incurred. 

AQ. ROE - cost of equity. 

AR. Settling Parties - Collectively, the Companies and the Intervenor Settling 
Parties. 

AS. Settling Party - one of the Companies or the Intervenor Settling Parties. 
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AT. WACC - weighted average cost of capital , adjusted as appropriate to reflect 
income tax savings resulting from the deductibility of interest expense. 

II. BACKGROUND AIND STATEMENT OF PURPOSE 

A. The Companies are public utilities operating under the laws of the State of 
North Carolina and are subject to regulation by the Commission. DEP is engaged in the 
business of generating , transmitting , distributing , and selling electric power to the public 
in an area of eastern North Carolina and eastern South Carolina, and an area in 
western North Carol ina in and around the city of Asheville. DEC is engaged in the 
business of generating , transmitting , distributing, and selling electric power to the public 
in the central and western portions of North Carolina and western South Carolina . 

B. The NC Rate Cases are currently pend ing before the Commission . 

C. The Public Staff and the AGO represent the using and consuming public in 
the Companies' North Camlina retail territories ("Customers"), and are intervenors as of 
right in the NC Rate Cases. Sierra Club also is an intervenor in the NC Rate Cases, 
having been granted permission to intervene by the Commission. 

D. A major issue in each of the NC Rate Cases concerns the extent to which 
the Companies may recover, and the manner in which they may recover, CCR Costs 
from Customers . CCR Costs arise from legal requirements that were imposed upon the 
Companies by various federa l and state statutes, rules , regulations and directives, 
including the CCR Rule, CAMA, and various special orders, consent decrees, and 
agreements between the Companies (or each Company separately) and DEQ/DHEC. 

E. These new legal requirements triggered GAAP provisions relating to the 
retirement of long-lived tangible assets, and specifically triggered a requirement that the 
Companies account for CCR Costs through ARO accounting. Each Company, as 
required by GAAP, establ ished AROs with respect to its coal ash basins. CCR Costs , 
which are equal to the post-December 31 , 2014, expenditures that the Companies must 
make to satisfy, or settle , their respective AROs, have all been deferred for North 
Carolina retail accounting and ratemaking purposes by orders of the Commission , and, 
pursuant to a model denominated by the Companies as "Spend/Defer/Recover", are 
sought to be recovered in ates in periodic rate case fi lings. Cost recovery sought by the 
Companies includes not only CCR Costs actually incurred, but also Financing Costs 
associated with (in each rate case) two distinct periods - a Deferral Period and an 
Amortization Period . In the 2019 NC DEC Rate Case and 2019 NC DEP Rate Case, the 
Deferral Period runs until the date new non-interim rates are implemented in those 
cases. 
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F. In the 2017 NC DEP Rate Case, DEP sought recovery of its CCR Costs 
incurred from January 1, 2015, through August 31 , 2017, along with Financing Costs at 
its approved WACC during both the Deferral Period and the Amortization Period . In the 
2017 NC DEC Rate Case, DEC sought recovery of its CCR Costs incurred from 
January 1, 2015, through December 31 , 2017, along with Financing Costs at its 
approved WACC during both the Deferral Period and the Amortization Period . In the 
2019 NC DEC Rate Case, DEC sought recovery of its CCR Costs incurred from 
January 1, 2018, through January 31 , 2020, along with Financing Costs at its approved 
WACC during both the Deferral Period and the Amortization Period . In the 2019 NC 
DEP Rate Case, DEP sought recovery of its CCR Costs incurred from September 1, 
2017, through February 29, 2020, along with Financing Costs at its approved WACC 
during both the Deferral Period and the Amortization Period. In all of the NC Rate 
Cases, the Companies proposed an Amortization Period of five years . 

G. In each of the NC Rate Cases, various intervenors, including the 
Intervenor Settl ing Parties, generally opposed the Companies' requests for recovery of 
all of their CCR Costs from their Customers and sought to have the Commission 
disallow portions of the CCR Costs, and also sought to have the Commission deny 
recovery of all or part of the Financing Costs incurred (or, during the relevant 
Amortization Period, to be incurred). Without limitation, challenges to the Companies' 
recovery of CCR Costs and Financing Costs asserted in the NC Rate Cases may be 
categorized as follows: 

i. Cost disallowance premised upon alleged unreasonableness or imprudence 
of the Companies' incurrence of CCR Costs. In each of the NC Rate Cases, 
the Public Staff chal lenged the Companies' execution of work required to be 
performed in order to meet the requirements of CAMA and the CCR Rule, 
including decisions made by the Companies with respect to siting and 
constructing new landfills and other ash management facilities, transporting 
coal ash, and constructing ash beneficiation facilities . 

ii. Cost disallowance premised upon the Companies' Historical Practices. 
Certain intervenors have challenged the Companies' ability to recover CCR 
Costs and Financing Costs from Customers by advocating disallowance of all 
or a portion of these costs based upon Historical Practices Arguments. 

iii . Equitable Sharing. The Public Staff has in each of the NC Rate Cases 
proposed disallowance based on an equitable sharing argument, pursuant to 
which the net present va lue of CCR Costs and the Financing Costs incurred 
during the Deferral Period , net of any Reasonable and Prudent Disallowance 
associated with either post-CAMA/CCR Rule work or Historical Practices, 
would be shared between the Companies and Customers. The Public Staff 
has advocated that the appropriate sharing percentage in each of the NC 
Rate Cases be approximately 50/50. 
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The Companies opposed disallowance of any CCR Costs or Financing Costs in the NC 
Rate Cases. 

H. In the 2018 NC DEP Rate Order, the Commission determined that all CCR 
Costs, with the exception of approximately $9.5 million , could be recovered from 
Customers, and that in the exercise of its discretion, all Financing Costs at DEP's 
authorized WACC incurred during the Deferral Period and a five-year Amortization 
Period could be recovered from Customers. However, the Commission reduced the 
annual revenue requ irement by $6 million (from the return on the unamortized balance 
in the rate base portion) for each of the five years during the Amortization Period , 
resulting in a $30 million DEP Cost of Service Penalty. 

I. In the 2018 NC DEC Rate Order, the Commission decided that all CCR 
Costs could be recovered from Customers, and that, in the exercise of its discretion , all 
Financing Costs at DEC's authorized WACC incurred during the Deferral Period and a 
five-year Amortization Period could be recovered from Customers. However, the 
Commission reduced the annual revenue requirement by $14 million (from the return on 
the unamortized balance in the rate base portion) for each of the five years during the 
Amortization Period, resulting in a $70 million DEC Cost of Service Penalty. 

J. The 2018 NC Rate Orders were appealed to the North Carolina Supreme 
Court by the AGO and Sierra Club, and a cross appeal was entered with respect to each 
2018 NC Rate Order by the Public Staff. The Supreme Court decided the appeals in 
State ex rel. Utils. Comm 'n v. Stein ("Stein "), Nos. 271A18 and 401A18, 2020 WL 
7294770 (N.C. Dec. 11 , 2020) . The Supreme Court remanded the case back to the 
Commission for further proceedings consistent with the Stein opinion. 

K. The Commission has not as yet decided the issues remanded to it by 
Stein . In addition, the 2019 Rate Cases have not yet been decided by the Commission. 

L. The Settl ing Parties, without any admission of prudence, imprudence, 
error or fault , without waiver of any of their positions in the NC Rate Cases, and in order 
to avoid the expense, uncertainty, and inconvenience of further litigation , have agreed to 
resolve and settle all claims and disputes regarding the Companies ' recovery from 
Customers of (i) CCR Costs and Financing Costs in the NC Rate Cases and (ii) CCR 
Costs and Financiing Costs incurred through January 31 , 2030 (DEC), and February 28, 
2030 (DEP), in accordance with the terms and conditions of this CCR Settlement 
Agreement, and subject to approval by the Commission . 

Ill. AGREEMENT 

NOW, THEREFORE, for and in consideration of the mutual promises set forth in 
this CCR Settlement Agreement, and for other good and valuable consideration , the 
receipt, adequacy, and sufficiency of which the Settling Parties acknowledge, the 
Settling Parties agrne as follows : 
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A. Interpretation of Background and Statement of Purpose. The statements in 
the Background and Statement of Purpose are intended solely to describe the 
background to this agreement and do not express an agreement, admission , or 
concession by any Settl ing Party as to the matters described therein . 

B. Relationship to Other Settlement Agreements and Stipulations and Fuel 
Clause Cost Recovery. This CCR Settlement Agreement is not intended to impact or in 
any way modify any of the settlement agreements entered by the Companies and 
intervenors in the 2019 NC Rate Cases, including the First and Second Partial 
Stipulations. This CCR Settlement Agreement does not limit in any manner, and the 
Settling Parties agree that it is not intended to have any impact on the Companies' 
ability to recover, or on any party's right to challenge, the costs resulting from any sales 
of generation by-products pursuant to N.C. Gen. Stat. § 62-133.2. 

C. DEQ Settlement. For purposes of CCR Cost recovery in Commission 
proceedings, and any appeals therefrom, each Intervenor Settling Party agrees that (i) 
closure of CCR impoundments at the Companies ' sites as required by the DEQ 
Settlement, and (ii) the closure plans and corrective action plans for each site to be 
approved by DEQ (as may be amended by DEQ in the future) are reasonable, prudent, 
in the public interest, and consistent with law; 

D. Waivers and Reservations. Each Intervenor Settling Party, with respect 
only to CCR Costs incurred by DEC through January 31 , 2030, or by DEP through 
February 28, 2030: 

i. Waives its right and abi lity, before any court or before any 
administrative body (including the Commission) or other dispute resolution 
tribunal, to assert - either on its own initiative or in support of another 
person's or entity's assertions - that Future CCR Costs, including Financing 
Costs, shall be shared between either Company and the Customers of such 
Company through (1 ) Equitable Sharing or (2) any other rate base or return 
adjustment that shares, for the CCR Costs that are not otherwise disallowed 
due to a Reasonable and Prudent Disal lowance, the revenue requirement 
burden . 

ii . Waives its right and ability, before any court or before any 
administrative body (including the Commission) or other dispute resolution 
tribunal , to challenge - either on its own initiative or in support of another 
person's or entity's challenges - any Future CCR Costs , along with any 
associated Financing Costs, on the basis of any Historical Practice 
Arguments. 

iii . Reserves its right and ability, before any court or before any 
administrative body (including the Commission) m other dispute resolution 
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tribunal, to propose a Reasonable and Prudent Disallowance for any Future 
CCR Costs, along with any associated Financing Costs. 

E. Historical CCR Costs Incurred Through January 31, 2020 (DEC), and 
February 29, 2020 (DEP). In accordance with and furtherance of the Waivers and 
Reservations listed in paragraph II1.D. , the Settling Parties agree that in the 
Commission's decisions upon remand of the 2017 NC Rate Cases, and in its decisions 
in the pending 2019 NC Rate Cases, the Settling Parties request and support the 
Commission entering an order or orders that include all of the following: 

i. Leaving in place its decision in the 2017 NC DEP Rate Case, including 
the $30 mil lio11 DEP Cost of Service Penalty. 

ii . Leaving in place its decision in the 2017 NC DEC Rate Case, includ ing 
the $70 million DEC Cost of Service Penalty. 

iii. In the 2019 NC DEC Rate Case, reducing the combination of CCR 
Costs and Financing Costs sought to be recovered from DEC Customers by 
$224 million, and permitting recovery of the remain ing balance of CCR Costs 
and Financing Costs accrued during the Deferral Period over a five-year 
Amortization Period, with Financing Costs during the Amortization Period 
based upon a return premised upon DEC's cost of debt set forth in the 
Second Partial Stipulation , adjusted as appropriate to reflect the deductibility 
of interest expense, and an ROE 150 basis points lower than the 9.6% ROE 
set forth in the Second Partial Stipulation , with a capital structure of 48% debt 
and 52% equity; and 

iv. In the 2019 NC DEP Rate Case, reducing the combination of CCR 
Costs and Financing Costs sought to be recovered from DEP Customers by 
$261 million, and permitting recovery of the remaining balance of CCR Costs 
and Financing Costs accrued during the Deferral Period over a five-year 
Amortization Period , with Financing Costs during the Amortization Period 
based upon a return premised upon DEP's cost of debt set forth in the 
Second Partial Stipulation, adjusted as appropriate to reflect the deductibility 
of interest expense, and an ROE 150 basis points lower than the 9.6% ROE 
set forth in the Second Partial Stipulation , with a capital structure of 48% debt 
and 52% equity. 

The $224 million and $261 million reductions set out in subparagraphs (iii) and (iv) 
above shall reduce the 2019 NC Rate Case deferred CCR balances as of December 31 , 
2020, and the Companies shall not accrue after that date and attempt to recover from 
Customers any Financing Costs on those amounts . 

The Settling Parties acknowledge and agree that the ROE reduction and the capital 
structure required by this paragraph II1.E. : (i) are for purposes of settling recovery of 
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CCR Costs from Customers only, (ii) do not apply to any aspect of the Companies' cost 
of service other than recovery of CCR Costs, and (iii) do not reflect an admission by any 
Settling Party as to the Companies' actual ROE or appropriate capital structure 
ultimately awarded by the Commission in rate cases. The Settling Parties also 
acknowledge and agree that subparagraphs (iii) and (iv) above do not impact the CCR 
Costs and Financing Costs that were the subject of the 2017 NC Rate Cases; and that 
the ratemaking treatment of those costs as reflected in the Companies' interim rates in 
the 2019 NC Rate Cases should not change. 

F. Future CCR Costs. In accordance with and furtherance of the Waivers and 
Reservations listed in paragraph III.D ., with respect to Future CCR Costs, the Settling 
Parties support the Commission, in the next general rate case for each Company, 
entering an order or orders requiring the following : 

i. DEC to fo rbear from seeking recovery of $108 mill ion on any regulatory 
asset it establishes and is found by the Commission to be prudently incurred 
and reasonable in order to defer for recovery Future CCR Costs; 

ii. DEP to forbear from seeking recovery of $162 million on any regulatory 
asset it establishes and is found by the Commission to be prudently incurred 
and reasonable in order to defer for recovery Future CCR Costs; and 

iii . Recovery of remaining Future CCR Costs through the dates indicated 
in this subsection from Customers authorized by the Commission to include 
Financing Costs during the Deferral Periods based upon DEC and DEP's 
respective last authorized WACC returns, and recovery of Financing Costs 
during any Amortization Period based upon a return premised upon their 
respective Commission-approved embedded costs of debt, adjusted as 
appropriate to reflect the deductibility of interest expense, and an ROE 150 
basis points lower than the authorized ROE then in effect, with a capital 
structure composed of 48% debt and 52% equity. 

The $108 million and $162 mi ll ion reductions set out in subdivisions (i) and (ii) above 
shall be applied to the balance of Future CCR Costs and Financing Costs accrued 
through December 31 , 2020, that the Companies would otherwise seek to recover in a 
future rate case , and the Companies shall not accrue after December 31, 2020, and 
attempt to recover from Customers any Financing Costs on those amounts . 

The Settling Parties acknowledge and agree that the reduced ROE and the capital 
structure required by this paragraph II1.F. : (i) are for purposes of settling recovery of 
Future CCR Costs from Customers only, (ii) do not apply to any aspect of the 
Companies' cost of service other than recovery of Future CCR Costs, and (iii) do not 
reflect an admission by any Settling Party as to the Companies' actual ROE or 
appropriate capital structure. 

10 



KyPSC Case No. 2021-001 90 
FR 16(7)(p) Attachment- I0Q 03/31 /2021 

Page 11 6 of2 4 1 

The Settling Parties further agree that they wi ll, prior to January 1, 2030, engage in 
good faith negotiations to resolve all issues and claims in connection with CCR Costs 
incurred by DEC after January 31 , 2030, and by DEP after February 28, 2030. This 
provision does not place any obligation upon any Settling Party to resolve those issues 
and claims, and each Settling Party maintains complete discretion to approve or reject 
any proposed settlement for those issues and claims. 

G. Coal ash insurance litigation proceeds. The Settling Parties agree that 
Customers will receive one hundred percent (100%) of the first [BEGIN 
CONFIDENTIAL] ___ [END CONFIDENTIAL] in NC retail allocable proceeds the 
Companies receive from any coal ash insurance litigation, without reduction for any 
attorneys' fees incurred. This amount shall be kept confidential , and redacted in any 
publicly filed or publicly available copy of this CCR Settlement Agreement. Any coal ash 
litigation proceeds received above this amount will be shared equally between 
Customers and the Companies without reduction for any attorneys' fees incurred. Any 
such proceeds due to Customers under this provision will be applied by the Companies 
in the form of an offset to CCR Costs . In any proceeding before the Commission, or in 
any appeals therefrom, the Settling Parties further agree not to oppose any request by 
the Companies to seek approval to defer their legal costs associated with the coal ash 
insurance litigation . The Intervenor Settling Parties reserve their respective rights to 
review and object to the recovery of such legal costs in future rate cases. 

H. Timing of Implementation of New DEC Rates. In support of the planned 
deployment of DEC's new Customer Connect billing system in early April 2021 , the 
Settling Parties agree to act in good faith and use their best efforts to support the 
implementation of DEC's new rates, when approved by the Commission, by no later 
than April 1, 2021 . Further, if DEC is required by the Commission to refund to its 
customers any amount of temporary rates finally determined by the Commission to be 
excessive, plus up to 10% interest per annum, in accordance with its temporary rate 
authority under N.C. Gen. Stat.§ 62-135, the Settling Parties agree not to oppose in any 
proceeding before the Commission, or in any appeal therefrom, a delay in the issuance 
of the refunds to customers until after DEC's Customer Connect system is deployed , on 
the condition that the refunds continue to accrue interest at the rate prescribed by the 
Commission . 

I. Commitment to Support Settlement Agreement: Future Proceedings. The 
Settling Parties agree ~hat this CCR Settlement Agreement represents a reasonable 
compromise of contested issues, and that its acceptance and approval by the 
Commission is in the public interest. In any proceeding before the Commission related 
to approval of this CCR Settlement Agreement or in any proceeding before the 
Commission related to Future CCR Costs, each Settling Party agrees that it: (i) shall not 
object to the pre-fi led testimony and exhibits of any witness sponsored by another 
Settling Party on an issue resolved by and consistent wi th this CCR Settlement 
Agreement; (ii) waives the right to cross-examine any witness with respect to such pre­
filed testimony and exhibits ; (iii) reserves the right, consistent with its obligation to 
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support this CCR Settlement Agreement in good faith, to address questions posed to 
any witness by a party not a party to this CCR Settlement Agreement or by a 
Commissioner; and (iv) may present witnesses and retains the right to cross-examine 
any witness, or object to the admission of testimony or exhibits sponsored by any 
witness, in connection wi th a Reasonable and Prudent Disallowance. The Public Staff 
and the AGO further agree that they will support this CCR Settlement Agreement in any 
appeal from an Order of the Commission in connection with approval of this Agreement. 
Sierra Club further agrees that it wil l not oppose this CCR Settlement Agreement in any 
appeal from an Order of the Commission in connection with approval of this Agreement. 

J. Successors and Assigns. The provisions of this CCR Settlement 
Agreement wil l inure to the benefit of and be binding upon the heirs , successors and 
assigns in interest of the Settling Parties. 

K. Further Assurances . Each Settl ing Party agrees that it will take any and all 
necessary steps, sign , and execute any and all necessary documents, agreements , or 
instruments which are required to implement the terms of this CCR Settlement 
Agreement and each Settling Party will refrain from taking arny action , either expressly 
or impliedly, which would have the effect of prohibiting or hindering the performance of 
the other Settling Parties to this CCR Settlement Agreement. 

L. Applicable Law and Interpretation . The laws of the State of North Carolina, 
without resort to the choice of law provisions thereof, will govern this CCR Settlement 
Agreement and its application . Each Settling Party agrees that it has been represented 
by its own counsel throughout any negotiations about and at the signing of this CCR 
Settlement Agreement and any other documents signed incidental thereto . Therefore, 
the Settling Parties agree that none of the provisions of this CCR Settlement Agreement 
will be construed against any Settling Party more strictly than against the other Settl ing 
Party. 

M. Binding Effect. The Settling Parties acknowledge that this CCR Settlement 
Agreement represents an agreement between and among fewer than all of the parties 
to the 2017 NC Rate Cases and the 2019 NC Rate Cases, and must be approved by 
the Commission in order to become effective. The Settling Parties further acknowledge 
that this CCR Settlement Agreement is the product of negotiation and compromise of a 
complex set of issues, and no portion of this CCR Settlement Agreement is or will be 
binding on any of the Settling Parties unless the enti re CCR Settlement Agreement is 
accepted by the Commission . If the Commission rejects any part of this CCR Settlement 
Agreement or approves this CCR Settlement Agreement subject to any change or 
condition or if the Commission 's approval of this CCR Settlement Agreement is rejected 
or cond itioned by a reviewing court, the Settling Parties agree to meet and discuss the 
applicable Commission or court order within five business days of its issuance and to 
attempt in good faith to determine if they are willing to modify the CCR Settlement 
Agreement consistent with the order. No Settling Party shall withdraw from the CCR 
Settlement Agreement prior to complying with the foregoing sentence. If any Settling 
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Party withdraws from the CCR Settlement Agreement, each Settling Party retains the 
right to seek additional procedures before the Commission, including cross-examination 
of witnesses , with respect to issues addressed by the CCR Settlement Agreement and 
shall not be bound or prejudiced by the terms and conditions of the CCR Settlement 
Agreement. 

N. Counterparts . This CCR Settlement Agreement may be executed in one or 
more counterparts , each of which shall be deemed an original , but all of which together 
shall constitute one and the same instrument. Execution by facsimile, electronic 
signature, or electronically transmitted image of a signature shall be deemed to be, and 
shall have the same effect as, execution by original signature. 

0. Entire Agreement. This CCR Settlement Agreement represents the entire 
agreement between the Settling Parties relating to the matters addressed herein and 
supersedes all prior negotiations, representations, or agreements between the Settling 
Parties, either written or oral. This CCR Settlement Agreement applicable to the NC 
Rate Cases may be amended only by written instrument designated as an amendment 
to this CCR Settlement Agreement and executed by all of the Settling Parties. 

[SIGNATURES ON FOLLOWING PAGE] 
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The foregoing is agreed and stipulated this the 22nd day of January, 2021 . 

Duke Energy Carolinas , LLC 

Duke Energy Progress, LLC 

By: /s/ Stephen G. De May 

Stephen G. De May 
North Carol ina President 

Public Staff - North Carolina Utilities Commission 

By: /s/ Christopher J. Ayers 

Christopher J. Ayers 
Executive Director 

Attorney General 's Office 

By: /s/ W. Swain Wood 

W. Swain Wood 
First Assistant Attorney General and General Counsel 

Sierra Club 

By: /s/ Bridget M. Lee 

Bridget M. Lee 
Law Program Senior Attorney 
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Exhibit 10.2 

INVESTMENT AGREEMENT 

by and among 

CINERGY CORP., 

DUKE ENERGY INDIANA HOLDCO, LLC, 

DUKE ENERGY CORPORATION 

and 

EPSOM INVESTMENT PTE. LTD. 

Dated as of January 28, 2021 
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I VESTMENT AGREEMENT 

THIS INVESTMENT AGREEMENT (including all schedules and exhibits attached 
hereto, this "Agreement"), dated as of January 28, 2021 (the "Agreement Date"), is entered into 
by and among Cinergy Corp. , a Delaware corporation ("Cinergy"), Duke Energy Indiana 
Holdco, LLC, a Delaware limited liability company ("DEI Holdco"), Duke Energy Corporation, 
a Delaware corporation ("Duke") , and Epsom Investment Pte. Ltd ., a Singapore private limited 
company ("Investor") (Cinergy, DEI Holdco, Duke and Investor being sometimes hereinafter 
referred to individually as a "E.fil:!y'' and together as the "Parties"), with reference to the 
following: 

RECITALS 

WHEREAS, Duke owns, directly or indirectly, one hundred percent (100%) of the Equity 
Interests of Cinergy; 

WHEREAS, Cinergy owns one hundred percent (100%) of the issued and outstanding 
membership interests of DEI Holdco (the "DEI Holdco Membership Interests"); 

WHEREAS, Cinergy owns one hundred percent (1 00%) of the issued and outstanding 
membership interests of Duke Energy Indiana, LLC, an Indiana limited liability company ("DEI" 
and such membership interests, the "DEI Membership Interests") ; 

WHEREAS, prior to the First Closing (as defined below), (a) Cinergy will contribute to 
DEI Holdco one hundred percent (100%) of the DEI Membership Interests such that DEI Holdco 
owns one hundred percent (100%) of the DEI Membership Interests and (b) DEI Holdco will 
partially assume (the "Note Assumption") from Cinergy obligations under the note dated 
December 30, 2020 payable to Duke (the "Duke Note"), which assumption shall be limited to a 
principal amount equal to $2,050,000,000 ( excluding, for the avoidance of doubt, any accrned 
interest prior to the date of such assumption) (the contributions described in clause (a) above, 
together with the Note Assumption described in clause (b) above, the "Contribution") ; 

WHEREAS, on the terms and subject to the conditions set fo1th herein, DEI Holdco 
wishes to issue and sell to Investor, and Investor wishes to purchase from DEI Holdco, certain 
newly issued DEI Holdco Membership Interests such that, after giving effect to the Transactions 
(as defined below), Investor will own nineteen point nine percent (19.9%) (the "Aggregate 
Percentage") of the DEI Holdco Membership Interests; and 

WHEREAS, contemporaneously with the First Closing, Cinergy, Investor and DEI 
Holdco will enter into an Amended and Restated Limited Liability Company Agreement of DEI 
Holdco substantially in the fonn attached hereto as Exhibit A (the "DEI Holdco A&R LLC 
Agreement") to memorialize their respective ownership of DEI Holdco Membership Interests 
and their mutual agreements and understandings relating to the ownership, management and 
operation of DEI Holdco. 
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NOW, THEREFORE, in consideration of the mutual covenants and agreements in this 
Agreement and for other good and valuable consideration, the sufficiency of which is hereby 
acknowledged, the Parties agree as follows: 

Section 1.1 
the following meanings: 

ARTICLE I. 

DEFINITIONS 

Definitions. As used in this Agreement the following terms have 

"Acquired DEI Holdco Interests" means the DEI Holdco Membership Interests acquired 
by Investor at the First Closing and the DEI Holdco Membership Interests acquired by Investor 
at the Second Closing. 

"Action or Proceeding" means any notice, charge, assertion, appeal, action, demand, 
inquiry, citation, summons, litigation, suit, proceeding, hearing, arbitration or investigation by or 
before any Governmental Authority or any validly constituted arbitral panel or similar body, of 
any nature (criminal, civil, administrative, regulatory, investigative or otherwise), and whether at 
law or at equity. 

"Additional Capital Investment" means the amount (which, for purposes of Section 2.1, 
shall not exceed $300 million in the aggregate) of any cash equity capital contributions to, or 
investments of any additional cash equity capital in, DEI in the ordinary course of business and a 
manner consistent with past practice, including for the capital expenditures set forth on 
Schedule 1.1 (a), made by Cinergy in DEI on or after the Agreement Date and prior to the First 
Closing. 

"Adjusted Purchase Price" has the meaning given in Section 2.1 (b). 

"Adjustment Amount" means the product of (a) $10,000 and (b) the number of days in 
the period from (and including) the date on which the Parties receive FERC Approval to (but 
excluding) the First Closing Date. 

"Affi liate" means, with respect to a Person, any other Person that, directly or indirectly 
through one or more intermediaries, Controls, is Controlled by or is under common Control with 
such first Person; provided, however, that no Person other than GIC Private Limited and its 
Subsidiaries and any entity managed or advised by GIC Private Limited or its Subsidiaries shall 
be deemed an Affiliate oflnvestor. 

"Affi liate Contract" means any Contract between any of the Companies, on the one hand, 
and any Affiliate of any of the Companies ( other than any other Company), on the other hand. 

"Affiliate Guidelines" has the meaning given in Section 4. l 9(a). 

"Aggregate Percentage" has the meaning given in the Recitals. 
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"Agreement" has the meaning given in the Preamble. 

"Agreement Date" has the meaning given in the Preamble. 

"AML Laws" bas the meaning set forth in Section 4.18 . 

"Ancillary Agreements" means the agreements, instruments and certificates to be 
executed and del ivered by a Paiiy at or prior to a Closing pursuant to Section 2.2(e)(iv). 

"Anti-Corruption Laws" means any Laws concerning or relating to bribery or corruption 
imposed, administered or enforced by any Governmental Authority. 

"Applicable Rate" means, as of any given time, an interest rate per annum equal to the 
average of the United States three month Treasury bill rate, as available as published by The Wall 
Street Journal. 

"Assets" means any and all direct and indirect interests in both tangible and intangible 
property, including all Permits, Real Property, Intellectual Prope1iy Rights and rights under 
Contracts. 

"Authorized Signatory List" has the meaning given in Section 2.2(6) . 

"Balance Sheet Date" has the meaning given in Section 4.6(a) . 

"Base Purchase Price" means Two Billion Fifty Million Dollars ($2,050,000,000). 

"Burdensome Condition" means any requirement or condition (a) to enter into any 
agreement or undertaking that requires the holding of direct or indirect Equity Interests in DEI 
Ho ldco through proxy holders or in a voting trust, (b) to alter the governance arrangements with 
respect to the Companies in a manner that adversely affects or limits the governance rights of 
Investor in any material respect, (c) to diminish in any material respect the scope oflnvestor ' s 
information rights with respect to the Companies ( other than with respect to identified matters of 
national security), ( d) to pmpose, negotiate, comm it to or effect, by consent decree, hold separate 
order or otherwise, the sale, divestiture or disposi tion of any assets or businesses of the Investor, 
any of its Subsidiaries or their Affi liates or, after the First Closing, the Companies, ( e) otherwise 
to take or commit to take any actions that would reasonably be expected to materially and 
adversely (i) affect one or more of the businesses, product lines or assets of Investor, its 
Subsidiaries or their Affiliates or, after the First Closing, the Companies, or (ii) limit the abi li ty 
of Investor, its Subsidiaries or their Affiliates or, after the First Closing, the Companies, to retain, 
one or more of their businesses, product lines or assets, (f) to disclose any non-public 
information with respect to itself or its Affiliates (other than, with respect to Required Approvals, 
information of the type and to the extent previously provided with respect to such Required 
Approval in a proceeding by Investor or its Affiliates before the corresponding Governmental 
Authority in previous app lications under substantially similar standards of confidentiality) ; 
provided that with respect to any requirement or condition from a Governmental Authority to 
disclose any non-public infonnation with respect to itself or its Affiliates in connection with the 
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Transactions, Investor shall have entered into good faith discussions with Cinergy and the 
relevant Governmental Authority to, and shall have used its reasonable efforts to, provide other 
information, wi thin the constraints imposed on GIC Private Limited and its Affiliates by 
applicable Law, organizational documents, existing internal policies and past practices, that 
attempted in good faith to address the topic(s) of inquiry then being made by such Governmental 
Authority, or (g) to commence or participate in any action, suit or other litigation proceeding 
(other than regulatory proceedings with respect to the Required Approvals). 

"Business Day' ' means any day other than a Saturday, a Sunday, or a day on which banks 
in Singapore or New York, New York are authorized or required by Law to be closed. 

"CFIUS" means the Committee on Foreign Investment in the United States, or any 
member agency thereof acting in its capacity as a member agency. 

"CFIUS Approval" means (a) Cinergy, DEI Holdco and Investor have received a written 
notification issued by CFIUS that it has determined that the issuance and sale of the Acquired 
DEi Holdco Interests is not a "covered transaction" pursuant to the CFIUS Statute; (b) Cinergy, 
DEi Holdco and Investor shall have received written notice from CFIUS that CFIUS has 
concluded all action under the CFIUS Statute with respect to the issuance and sale of the 
Acquired DEI Holdco Interests, and there are no unresolved national security concerns with 
respect to the issuance and sale of the Acquired DEI Holdco Interests; or (c) if CFIUS has sent a 
report to the President of the United States requesting the President's decision with respect to the 
issuance and sale of the Acquired DEI Holdco Interests, then either (i) the President shall have 
announced a decision not to take any action to suspend, prohibit or place any limitations on the 
issuance and sale of the Acquired DEi Holdco Interests, or (ii) the time permitted by the CFIUS 
Statute for the President to announce any decision to suspend, prohibit or place any limitations 
on the issuance and sale of the Acquired DEi Holdco Interests shall have expired without any 
such action being announced or taken. 

"CFIUS Notice" means a notice with respect to the Transactions submitted to CFIUS by 
Cinergy, DEi Holdco and Investor pursuant to 31 C.F.R. Part 800 Subpart E. 

"CFIUS Statute" means Section 721 of Title VII of the Defense Production Act of 1950, 
as amended (50 U.S.C. § 4565), and all applicable rules and regulations issued and effective 
thereunder. 

"CFIUS Turndown" has the meaning given in Section 6.3(b)(iii). 

"Charter Documents" means, with respect to any Person, all organizational documents 
and all shareholder agreements, member agreements or similar Contracts relating to the 
ownership or governance of such Person. 

"Cinergy" has the meaning given in the Preamble. 

"Cinergy Required Approvals" has the meaning given in Section 3.4. 
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"Cinergy Required Consents" has the meaning given in Section 3.4. 

"Cinergy's Knowledge" means the actual knowledge, after inquiry of their respective 
direct reports, of each of the individuals set forth on Schedule 1.1 (b): provided, however, that 
such individual(s) shall not have any personal liability for any breach of any provision of this 
Agreement so qualified. 

"Claim Notice" has the meaning given in Section 10.5. 

"Closing" has the meaning given in Section 2.2(a). 

"Closing Actions" has the meaning given in Section 2.2(e). 

"Closing Date" means the date upon which a Closing occurs. 

"COBRA" has the meaning given in Sect,ion 4.12(c). 

"Code" means the Internal Revenue Code of 1986, as amended from time to time, and 
any successor thereto. 

"Companies" has the meaning given in the preamble to Article IV. 

"Company Counse l" has the meaning set forth in Section 11.12. 

"Company Data" means all confidential data, information, and data compilations 
contained in the IT Systems or databases of the Companies or, to the extent used by the 
Companies, the IT Systems or databases of their Affiliates, including Personal Data, that are used 
by the Companies. 

"Company Intellectual Property" means all Intellectual Property Rights owned or 
purported to be owned by any of the Companies or, with respect to Intellectual Property Rights 
used in connection with the business or operations of the Companies, their Affiliates. 

"Company Privacy Policies" means any (a) internal or external past or present data 
protection, data usage, data privacy and security policies of the Companies or, to the extent 
app licable to the Companies, of their Affiliates, (b) representations, obligations, promises or 
commitments of the Companies or, to the extent applicable to the Companies, of their Affiliates, 
relating to privacy, security, or the Processing of Personal Data, and ( c) policies and obligations 
applicable to the Companies as a result of any ce1tification relating to privacy, security, or the 
Processing of Personal Data. 

"Confidentiality Agreement" means that certain Confidentiality Agreement, dated 
November 8, 2020, between Duke and GIC Special Investments Pte. Ltd. 

"Contract" means any agreement, contract, lease, settlement, consensual obligation, 
promissory note, evidence of indebtedness, purchase order, letter of credit, license, promise or 
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undertaking of any nature (whether written or oral and whether express or implied), including 
letters of intent, executed term sheets and similar evidences of an agreement in principle. 

"Contribution" has the meaning given in the Recitals . 

"Control" means the possession, directly or indirectly, of the power to direct or cause the 
direction of the management or policies of a Person, whether through the ownership of voting 
securities, by contract or otherwise. The term "Control" when used as a verb in the referenced 
clauses shall have a correlative meaning. 

"Controlled Group Liability" means any and all Liabilities (a) under Title IV of ERISA, 
(b) under Section 302 or 4068(a) of ERISA, (c) under Section 412 or 4971 of the Code and 
( d) for violation of the continuation coverage requirements of Section 60 l et seq. of ERISA and 
Section 4980B of the Code or the group health requirements of Sections 70 l et seq. of ERISA 
and Sections 980 l et seq. of the Code. 

"COVID-19" means the coronavirus disease (COVID-19), caused by the severe acute 
respiratory syndrome corona virus 2 (SARS-Co V-2), which was declared a Public Health 
Emergency oflnternational Concern by the World Health Organization on January 30, 2020. 

"COVID-19 Action" means a reasonable action taken (a) in response to the COVID-19 
pandemic or (b) to comply with COVID-19 Measures applicable to the Companies, which 
actions are (i) reasonably consistent with (x) the actions taken by other similarly situated 
regulated utilities operating in the same region of the United States as DEi and its Subsidiaries or 
(y) the past practices of DEi and its Subsidiaries in response to COVID-19 prior to the date of 
this Agreement and (ii) in compliance with applicable Law. 

"COVID-19 Measures" means any quarantine, "shelter in place," "stay at home," 
workforce reduction, social distancing, shut down, closure, sequester, safety or other Law, 
decree, judgment, injunction or other order, directive, guideline or recommendation promulgated 
by any Governmental Authority in connection with or in response to COVID-19. 

"Data Breach" means any unauthorized Processing of Company Data or IT Systems, or 
any other data security incident requiring notification to any Person or Governmental Authority 
under Privacy Laws. 

"Data Processor" means a natural or legal Person, public authority, agency or other body 
that Processes Personal Data on behalf of or at the direction of a Company. 

"Debt" means all (a) obligations of a Person for borrowed money or issued in substitution 
for or exchange of indebtedness for borrowed money, including obligations of such Person 
evidenced by bonds, debentures, notes or similar instruments; (b) obligations of such Person to 
pay any deferred purchase price, including "earn-out" payments, post-closing true-up 
obligations, conditional sale obligations, obligations under any title retention agreement or 
similar contingent obligations; (c) obligations under commodity hedging arrangements, exchange 
rate contracts, interest rate protection agreements or other hedging or derivatives arrangements, 
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solely to the extent such obligations would have been considered indebtedness on the Reference 
Balance Sheet; ( d) obligations to reimburse the issuer of any letter of credit, surety bond, 
performance bond or other guarantee of contractual performance, in each case to the extent 
drawn; ( e) obligations of a Person under leases classified as capital or finance leases in its 
financia l statements or required to be so classified in accordance with GAAP; (f) guarantees with 
respect to obligations of other Persons of the type referred to in clauses ( a) through ( e ); and (g) 
obligations of the type refeITed to in clauses (a) through (f) of other Persons secured by ( or for 
which the holder of such obligations has an existing right, contingent or otherwise, to be secured 
by) any Lien on any property or asset of such Person, including in each case, the outstanding 
principal amount, any unpaid or accrued interest and any other payment obligations in respect 
thereof. "Debt" does not include any (A) ordinary course intercompany obligations solely 
between or among the Companies to the extent eliminated in consolidation or (B) trade accounts 
payable of the Companies in favor of non-Affiliates that are incuITed in the ordinary course of 
business and included in net working capital in accordance with GAAP. 

"DEI" has the meani ng given in the Recitals. 

"DEI Holdco" has the meaning given int e Preamble. 

"DEI Holdco A&R LLC Agreement" has the meaning given in the Recitals . 

"DEI Holdco Membership Interests" has the meaning given in the Recitals. 

"DEI Membership Interests" has the meaning given in the Recitals. 

"DEI Plans" has the meaning given in Section 4.12(a). 

"Duke" has the meaning given in the Preamble. 

"Duke Consolidated Group" means the "affiliated group" (as defined in Section 1504 of 
the Code) of which Duke is the common parent. 

"Duke Note" has the meaning given in the Recitals. 

"Emergency Situation" means, with respect to the business of the Companies, any 
abnormal system condition or abnormal situation requiring immediate action to maintain system 
frequency or voltage or to prevent material loss of firm load, material equipment damage or 
tripping of system elements that could materially and adversely affect reliability of an electric 
system or any other occuITence or condition that otherwise requires immediate action to prevent 
an immediate and material threat to the safety of persons or the operational integrity of the 
Assets and business of the Companies or any other condition or occurrence requiring 
implementation of emergency procedures as defined by the applicable transmission grid operator 
or transmitting utility. 

"Employee Benefit Plan" has the meaning given in Section 4.12(a). 

7 



KyPSC Case No. 2021-00190 
FR I 6(7)(p) Attachment - IOQ 03/31/2021 

Page 132 of 241 

"Environmental Claim" means any and all written or oral claims alleging potential 
Liability, administrative or judicial actions, suits, orders, liens, or notices alleging Liability, 
notices of violation, investigations, complaints, requests for infonnation relating to the Release 
or threatened Release of Hazardous Substances, proceedings, or other written or oral 
communication, whether criminal, civi l or administrative based upon, alleging, asserting, or 
claiming any actual or potential (a) violation of, or Liability under, any Environmental Law, 
(b) violation of any Environmental Penn it, or (c) Liability for investigatory costs, cleanup costs, 
removal costs, remedial costs, response costs, monitoring costs, natural resource damages, 
property damage, personal injury, fines , or penalties arising out of, based on, resulting from, or 
related to the presence, Release, or threatened Release of any Hazardous Substances at any 
location. 

"Environmental Laws" means any and all Laws relating to pollution, the protection of the 
indoor or outdoor environment or natural resouroes (including all air, surface water, 
groundwater, soi l vapor or land, including land surface or subsurface, flora and fauna and other 
natural resources), historic or cultural resources, or human health and safety (to the extent related 
to exposure to harmful or deleterious substances), or relating to the processing, distribution, use, 
treatment, storage, disposal , Release or handling of, or exposure to Hazardous Substances. 

"Environmental Permits" has the meaning given in Section 4.1 l(a) . 

"Equity Interests" means (i) capital stock, partnership or membership interests or units 
(whether general or limited), or any other voting securities or interest or participation that confers 
on a Person the right to receive a share of the profits and losses of, or distribution of the assets of, 
the issuing entity, or (ii) subscriptions, calls, wan-ants, options or commitments of any kind or 
character relating to, or entitling any Person or entity to acquire, or securities convertible into or 
exercisable or exchangeable for any of the foregoing. 

"ERISA" has the meaning given in Section 4. l 2(a) . 

"ERISA Affiliate" means any trade or business (whether or not incorporated) that 
together with any of the Compan ies would be treated as a single employer within the meaning of 
Section 414 of the Code or Section 400l(b) ofERISA. 

thereto. 

"Estimated Adjusted Purchase Price" has the meaning given in Section 2.1 (e)(i). 

"Estimated First Closing Purchase Price" has the meaning given in Section 2. l(e)(i) . 

"Exchange Act" means the United States Securities Exchange Act of 1934, as amended. 

"FCC" means the Federal Communications Commission or any successor agency thereto. 

"FERC'' means the Federal Energy Regulatory Commission or any successor agency 

"FERC Approval" has the meaning given in Section 6.3(a) . 
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"Good Uti lity Practice" means (a) any of the practices, methods and acts engaged in or 
approved by a significant portion of the electric industry operating in the United States during the 
relevant time period or (b) any of the practices, methods or acts that, in the exercise of reasonable 
judgment in light of the facts known at the time the decision was made, could have been 
expected to accomp li sh the desired result at a reasonable cost consistent with good business 
prnctices, re liabi li ty, safety and expedition. Good Util ity Practice is not intended to be limited to 
optimum practices, methods or acts to the exclusion of all others, but rather to be acceptable 
practices, methods or acts generally accepted in the United States of the performance of such 
practice, method or act. 

"Government Official" means any officer or employee of a Governmental Authority, or 
any person acting in an official capacity for or on behalf of any such Governmental Authority, or 
any political party, party official, candidate for public office or political campaign. 

"Governmental Approval" means any authorization, approval, consent, license, ruling, 
permit, tariff, certification, exception, exemption, variance, ,order, recognition, grant, 
confirn1ation, clearance, filing, declaration or registration ( other than a Permit) from, of, or with 
any Governmental Authority. 

"Governmental Authority" means any federal , natio al, regional, state, municipal or local 
government or special di strict, any political subdivision or any governmental, judicial, public, 
administrative, Tax, regu latory, arbitral, statutory or other instrumentality, tribunal, court, 
agency, authority, body, commission, bureau or entity having jurisdiction over the matter or 
Person in question, including, as applicable, FERC, the IURC, the NERC and MISO. 

"Group Return" has the meaning given in Section 6.2(c) . 

"Hazardous Substances" means (a) any petrochemical or petroleum products, radioactive 
materials, asbestos, urea formaldehyde foam insulation, polychlorinated biphenyls, per- and 
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polyfluoroalkyl substances and radon gas; (b) any chemicals, materials or substances defined as 
or included in the definition of "hazardous substances," "hazardous wastes ," "hazardous 
materials," "restricted hazardous materials," "extremely hazardous substances," "toxic 
substances," "contaminants" or "pollutants" or words of similar meaning and regulatory effect; 
or (c) any other chemical, material or substance, exposure to which is prohibited, limited, or 
regulated by, or which would reasonably be expected to give rise to Liability under, any 
applicable Environmental Law. 

"Indemnified Group" has the meaning gi ven in Section 10.l(a). 

"Indemnified Partv" has the meaning given in Section l 0. l(a) . 

"Indemnitor" has the meaning given in Section 10.1 (a) . 

"Information Security Program" means a written info rmation security program that 
complies with Privacy Laws and that includes: (a) policies and procedures regarding the 
Processing of Personal Data; (b) administrative, technical and physical safeguards to protect the 
security, confidentiality, and integrity of any Personal Data Processed by any Company; 
( c) requirements for protecting the security, confidentiality, and integrity of any Personal Data 
Processed by, and IT Systems operated by, any third party operating on behalf of or at the 
direction or for the benefit of any Company; ( d) disaster recovery, business continuity, incident 
response, and security plans, procedures and faci lities ; and (e) protections against Data Breaches, 
Malicious Code, and against loss, misuse or unauthorized access to and Processing of Company 
Data and IT Systems owned or controlled by the Companies. 

"Intellectual Property Rights" means all in tellectual property and intellectual property 
rights as they exist in any jurisdiction throughout the world, whether registered or unregistered, 
published or unpublished, including the following: (i) patents, patent applications and similar 
rights including provisionals, continuations, divi sionals, continuations-in-part, reissues or 
reexaminations thereof; (i i) trademarks, service marks, trade dress, and registrations and 
applications for registration thereof, Internet domain names, and the goodwi ll associated with 
any of the foregoing ; (iii) copyrightable works a d copyrights and registrations and applications 
for registration thereof; (iv) rights in processes, software, technology (whether or not embodied 
in any tangible form and including all tangible embodiments of the foregoing) , formulae , 
customer lists or data, business and marketing plans, marketing infom1ation and other 
confidential infom1ation including trade secrets ; and (v) rights in software (including source 
code, object code and embedded data, databases, collections of data, firmware and related 
information, documentation and manuals) . 

"Intercompany Transactions" has the meaning given in Section 4. l 9(b). 

"Investor" has the meaning given in the Preamble. 

"Investor Material Adverse Effect" has the meaning given in Section 5.1. 

"Investor Required Approvals" has the meaning given in Section 5.4. 
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"Investor Required Consents" has the meaning given in Section 5.4. 

"Investor 's Knowledge" means the actual knowledge, after inquiry of their respective 
direct reports , of each of the individuals set forth on Schedule 1.1 (d): provided, however, that 
such individual(s) shall not have any personal liability fo r any breach of any provision of this 
Agreement so qualified. 

"IRS" means the U.S . Internal Revenue Service. 

"IT Systems" means the hardware, software, fim1ware, middleware, equipment, 
electronics, platforms, servers, workstations, routers, hubs, switches, interfaces, data, databases, 
data communication lines, network and telecommunications equipment, websites and Internet­
related information technology infrastructure, wide area network and other data communications 
or information technology equipment, owned, leased by, used by, for the benefit of, licensed to, 
or Processed in the conduct of the business of the Companies. 

"IURC" means the Indiana Utility Regulatory Commission. 

"Law" means any statute, law (including common law), ordinance, treaty, Order, rule or 
regulation of a Governmenta l Authority. 

"Leased Real Property" means the real property leased by any of the Companies as 
lessee, which is primarily used, held primarily for use in, or necessary for, the business of such 
Company. 

"Leases" means all leases, subleases, licenses, occupancy agreements, and any other 
agreements for the use, possession, or occupancy of any portions of the Real Property. 

"Liabilities" means any direct or indirect liability, indebtedness, obligation, guarantee, 
commi tment, damage, penalty, fine , assessment, charge, loss, claim, demand, or expense, 
whether accrued, unaccrued, absolute, contingent, asserted, unasserted, matured, unmatured, 
liquidated, unliquidated, known or unknown, secured or unsecured of every kind and description, 
including all expenses related thereto. 

"Lien" means any mortgage, deed of trust, pledge, lien (including any Tax lien), charge, 
claim, option, right of first refusal, equitable interest, security interest, third party right, 
assignment, hypothecation, encumbrance, easement, right of way, title defect, encroachment, or 
other covenant, condition, agreement or arrangement that has the same or a similar effect to the 
granting of security or of any similar right of any kind (including any conditional sale or other 
tide retention agreement). 

"Lookback Date" means January 1, 2018. 

"Loss" means, with respect to a Person, the amount of any loss, cost, expense, Tax, 
damage or liabil ity, including interest, fines , reasonable legal and accounting fees, and expenses 
of a Person including, with respect to an owner of Acquired DEI Holdco Interests, any 
diminution in the value of such Acquired DEi Holdco Interests (assuming a proportionate, 
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dollar-for-dollar reduction in the value of the Acquired DEi Holdco Interests based on the 
underlying reduction in value of the Companies and, for the avoidance of doubt, taking into 
account, if applicable (a) the percentage ownership of DEi Holdco of such owner, which, with 
respect to Investor, shall be deemed to be (i) from and after the First Closing, the First Closing 
Acquired Percentage and (ii) from and after the Second Closing, the Aggregate Percentage), 
(b) whether and when any Tax benefit will be recognized by the Companies in connection with 
the incurrence of any Loss, and (c) whether and when such Loss will actually be recovered 
through DEi's rates. If Investor issues a Claim Notice prior to the Second Closing, and the 
Second Closing subsequently occurs, the Aggregate Percentage shall apply to calculation of such 
Loss. 

"Malicious Code" means any "back door," "drop dead device," "time bomb," "Trojan 
horse," "virus," "ransomware," or "worm" (as such terms are commonly understood in the 
software industry) or any other code designed or intended to have, or capable of performing, any 
of the following func tions: (a) disrupting, disabling, harming, interfering with or otherwise 
impeding in any manner the operation of, or providing access to, a computer system or network 
or other device on which such code is stored or installed, in each case without authorization; or 
(b) damaging or destroying any data or file without the user' s consent. For the avoidance of 
doubt, none of the following are Malicious Code: (i) code that enables a third party licensor or 
service provider to disable, prevent access to, or delete software or data in accordance with the 
tern1s of the app licable Contract, and (ii) code that disables access to software or an IT System 
for security purposes, such as the use of incorrect passwords or other security tokens . 

"Marketing Period" means, with respect to each Closing, the first period of thi1ty (30) 
consecutive days at the end of which (a) all conditions to such Closing in Article VII have been 
satisfied or waived ( other than those conditions that can only be satisfied as of such Closing), and 
(b) Investor shall have the Required Information; provided, however, that any Marketing Period 
shall not be deemed to have commenced if, prior to the completion of such Marketing Period, (x) 
financial information for any fiscal quarter included in the Required Information becomes stale 
under Regulation S-X promulgated under the Securities Act, in which case the Marketing Period 
shall not be deemed to commence unless and until the earliest date on which the Company has 
furnished Investor wi th updated Required Information, (y) Deloitte & Touche LLP shall have 
withdrawn its audit opinion with respect to any of the annual financial statements included in the 
Required Information, in which case the Marketing Period shall not be deemed to commence 
unless and until , at the earliest, a new unqualified audit opinion is issued with respect to such 
financial statements by Deloitte & Touche LLP or another nationally-recognized independent 
public accounting firm or (z) any of the financial statements included in the Required 
Information shall have been restated or Duke or DEI shall have publicly announced, or the board 
of directors (or similar governing body) of Duke or DEI shall have determined, that a restatement 
of any such financial statements is required, in which case the Marketing Period shall be deemed 
not to commence until such restatement has been completed in a manner that is not materially 
adverse, or Duke or DEI, as applicable, has determined that no restatement shall be required in 
accordance with GAAP. If at any time after (i) with respect to the First Closing, the sixtieth 
(60th) day after CFIUS has accepted the CFIUS Notice and, (ii) with respect to the Second 
Closing, the date that Cinergy has delivered to Investor the Second Closing Notice (as applicable 
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with respect to each Marketing Period, "Marketing Period Inside Date"), Cinergy reasonably 
believes that Cinergy or tlu.e Companies have provided the Required Information, Cinergy may 
deliver to Investor a notice to that effect (stating when it believes it completed such delivery), in 
which case the requirement to deliver the Required Information will be deemed to have been 
satisfied on the date such notice is received (subject to the terms of Required Information as to 
when information would go stale or otherwise be unusable), unless Investor in good faith 
reasonably believes Cinergy or the Companies have not completed the delivery of the Required 
Information and, within three (3) Business Days after the receipt of such notice from the 
Company, delivers a written notice to Cinergy to that effect (stating with specificity which 
portion(s) of the Required Information has not been delivered or is otherwise unsuitable). 

"Marketing Period Inside Date" has the meaning given in the definition of Marketing 
Period. 

"Material Adverse Effect" means any condition, circumstance, event or change that, 
individually or in the aggregate with any other such conditions, circumstances, events or 
changes, (a) with respect to Duke, Cinergy or DEI Holdco, has had or would reasonably be 
expected to have a material adverse effect on the ability of such Person to consummate the 
Transactions or to perform its obligations under the Transaction Documents, and (b) with respect 
to the Companies, has or would reasonably be expected to have a material adverse effect on the 
business, assets, financia l condition or results of operations of the Companies, taken as a whole; 
provided, however, that a Material Adverse Effect shall not include any such condition, 
circumstance, event or change resulting from, relating to or arising out of (i) changes in 
economic or financial market conditions generally or in the industries in which the Companies 
operate, (ii) changes in international, national, regional or state wholesale or retail markets 
(including market description or pricing) for energy, electricity, capacity, fuel supply or ancillary 
services, including those due to actions by competitors, (iii) changes in general regulatory or 
political conditions, inclu ing any acts of war, civil umest or terrorist activities ( or similar 
activities), (iv) changes in international, national, regional or state electric transmission or 
distribution systems, including the operation or condition thereof, (v) any changes in the market 
price of commodities, including fuel and other consumables, or changes in the price of energy, 
capacity or ancillary services, (vi) effects of weather or meteorological events, including climate 
change, (vii) changes or adverse conditions in the securities markets, including those relating to 
debt financing, interest rates or currency exchange rates, (viii) any change in Law or GAAP or 
regulatory policy adopted by or approved by any Governmental Authority, (ix) the 
announcement, execution or delivery of this Agreement or the consummation of the Transactions 
( except that this clause (ix) shall not apply with respect to the representations or warranties in 
Section 3.4, Section 3.5 or Section 4.2 or, to the extent related thereto, the closing condition in 
Section 7.2(a)(i)). (x) any actions specifically required to be taken, or consented to by Investor, 
pursuant to this Agreement, (xi) natural disasters or "acts of God" or other "force majeure" 
events, including pandemics (including the COVID-19 pandemic) or any escalation or worsening 
thereof, or (xii) strikes, work stoppages or other labor disturbances ; provided further that the 
items set forth in clauses (i) through (viii) and (xi) above shall be taken into account in 
dete1mini11g whether a Material Adverse Effect has occurred or would be reasonably expected to 
occur to the extent such items have a disproportionate effect on the affected Companies taken as 
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a whole relative to other participants in the industry and markets in which the affected 
Companies conduct their respective business . 

"Material Contrnct" means (a) any Contract to which any of the Companies is a party, or 
by the tenns of which any of the Companies or the Assets of any of the Companies may be 
bound (including Contracts to which Duke or an Affiliate is a party and for which any of the 
Companies cun-ently benefits, or to which it contributes, pursuant to intercompany an-angements, 
whether documented or not) , as to which the expected total cost of performing such contract by 
the applicable Company or Companies or the total revenue expected to be received under such 
Contract by the applicable Company or Companies in the ordinary course exceeds five million 
dollars ($5 ,000,000) per annum or twenty million dollars ($20,000,000) over the life of the 
Contract, (b) any Contract to which any of the Companies is a party or by which it is bound that 
provides for non-monetary obligations on the part of any of the Companies, the non-perfonnance 
of which obligations would reasonably be expected to materially and adversely affect any 
Company, (c) any Affiliate Contract, (d) any Contract to which any of the Companies is a party 
or by which it is bound (i} containing exclusivity agreements with any material contractor, 
manufacturer, utility or supplier, (ii) containing covenants limiting the ability of any Company to 
engage in any line of business or to compete with any Person or in any geographic area, that are 
material to any Company, (i ii) granting any Person a preferential or other right (including 
requirements, "most-favored-nation clause," or similar rights) to purchase or license any material 
Assets or any Equity Interests of any Company, (iv) that is a joint venture or joint ownership 
agreement (including all agreements for the ownership, participation, operation or maintenance 
of the Participation Facil ities, as amended, and any other agreement for joint ownership, 
pa1ticipation, operation or maintenance as joint tenants or tenants in common in properties or 
facilities) , (v) that is with any Governmental Authority and material to any Company, (vi) that 
involves any resolution or settlement of any actual or threatened Action or Proceeding with a 
value in excess of ten million dollars ($10,000,000) or that provides for any injunctive or other 
non-monetary relief, ( e) any Contract that limits or restricts or would, by its express terms, 
otherwise adversely affect the ability of any of the Companies to pay dividends or distributions 
and (f) any amendments or supplements to any of the foregoing; provided that the foregoing shall 
exclude Property Contracts. 

"MISO" means the Midcontinent Independent System Operator, Inc. 

"NERC" means the North American Electric Reliability Corporation. 

"Note Assumption" has the meaning given in the Recitals. 

"Order" means any legally binding award, injunction, judgment, decree, order, ruling, 
subpoena, verdict or other decision ( other than a Permit) issued, promulgated or entered by or 
with any Governmental Authority or arbitrator of competent jurisdiction, applicable to a Party or 
its business or properties, or the Transactions. 

"Owned Real Property" means the real property owned in fee by any of the Companies, 
which is primari ly used, held primarily for use in, or necessary for, the business of such 
Company. 
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"Participation Facilities" means Gibson Unit No. 5 and the Vermillion Generating 
Facility. 

"Party" or "Parties" has the meaning given in the Preamble. 

"Penn it" means all licenses, permits, certificates of authority, certificates of occupancy, 
exemptions, variances, authorizations, approvals, certifications, agreements, registrations, 
franchises and similar consents granted by a Governmental Authority in connection with the 
ownership or operation of the business of the Companies or the construction, ownership, use or 
occupancy of Real Property. 

"Pennitted Encumbrances" means (a) those restrictions on transfer imposed by 
(i) securities Laws or (ii) applicable Charter Documents of which copies have been made 
available to Investor, and (b) Liens for Taxes that are not yet due and payable or that are being 
contested in good faith by appropriate proceedings and for which adequate reserves have been 
established in accordance wi th GAAP. 

"Permitted Real Property Liens" means, with respect to the Real Property and any 
interests therein, (a) all Liens for Taxes, assessments, both general and special, and other 
governmental charges that are not yet due and payable or that are being contested in good faith 
by appropriate proceedings and for which adequate reserves have been established in accordance 
with applicable Law and GAAP, (b) all Liens for mechanics', materialmen's, work.men's, 
repairmen's, warehousemen's, carriers' and similar Liens that are not yet due and payable or that 
are being contested in good faith by appropriate proceedings and for which adequate reserves 
have been established in a'Ccordance with applicable Law and GAAP, (c) all building codes, 
entitlement and zoning ordinances, land use, environmental and other applicable Laws 
heretofore, now or hereafter enacted, made or issued, in each case, that do not materially impair 
the current occupancy or use of the Real Property for its intended purpose, ( d) those exceptions 
to title set forth in any title policies of the Companies with respect to the Real Prope1iy that have 
been made available to Investor, (e) any matters that are disclosed by the surveys of the Real 
Property that have been made available to Investor, (f) all rights with respect to the ownership, 
mining, extraction and removal of oil, gas or minerals of whatever kind and character (including 
any rights to gravel, hard rock aggregate, or water extraction) that have been excepted or 
reserved prior to the Agreement Date in the public records, (g) any covenants, conditions, 
restrictions, easements, rights of way and similar matters affecting title to the Real Property and 
that have been filed in the public records prior to the Agreement Date and, in each case, that do 
not materially impair the current occupancy or use of the Real Property, and (h) rights of tenants 
under Leases of any portions of the Real Property that do not have any options to purchase or 
rights of first refusal with respect to such Real Property that do not materially impair the current 
occupancy or use thereof. 

"Person" means any individual, sole proprietorship, company, corporation, partnership, 
joint venture, limited liability partnership, limited liability company, trust, association (whether 
incorporated or unincorporated), institution, Governmental Authority or any other entity. 
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"Personal Data" means information relating to or reasonably capable of being associated 
with an identified or identifiable person, device, or household, including, but not limited to : (a) a 
natural person ' s name, street address or specific geolocation information, date of birth, telephone 
number, email address, online contact information, photograph, biometric data, Socia l Security 
number, driver ' s license number, passport number, tax identification number, any government­
issued identification number, financial account number, credit card number, any information that 
would permit access to a financial account, a user name and password that would permit access 
to an online account, health inforn1ation, insurance account information, any persistent identifier 
such as customer number held in a cookie, an Internet Protocol address, a processor or device 
serial number, or a unique device identifier; or (b) "personal data," "personal information," 
"protected health information," "nonpublic personal information," or other simi lar terms as 
defined by applicab le Privacy Laws. 

"Privacy Laws" means (a) each Law relating to the protection or Processing of Personal 
Data that is applicable to any Company or any of their Affi liates, including if and as applicable, 
the Federal Trade Commission Act, 15 U.S.C. § 45 ; the CAN-SPAM Act of 2003, 15 U.S.C. 
§ 7701 , et seq.; the Telephone Consumer Protection Act, 47 U.S.C. § 227 ; the Health Insurance 
Portability and Accountabi li ty Act of 1996; the Health Information Technology for Economic 
and Clinical Health Act; the Fair Credit Reporting Act, 15 U.S .C. § 1681 ; the Gramm-Leach­
Bliley Act, 15 U.S.C. § 6801 , et seq. ; the Electronic Communications Privacy Act, 18 U.S.C . 
§§ 2510-22; the Stored Communications Act, 18 U.S.C. §§ 2701-12; the California Consumer 
Privacy Act, Cal. Civ. Code § 1798.100, et seq. ; Cali fornia Online Privacy Protection Act, Cal. 
Bus. & Prof Code§ 22575, et seq. ; the New York Department of Financial Services 
Cybersecurity Regulation, 23 NYCRR § 500; and the South Carolina Privacy of Consumer 
Financia l and Health Info1mation Regulation, South Carolina Code§ 69-58 ; Massachusetts Gen. 
Law Ch. 93H, 201 C.M.R. 17.00; Nev. Rev. Stat. 603A; Cal. Civ. Code§ 1798.82; N.Y. Gen. 
Bus. Law§ 899-aa, et seq.; Laws requiring notification to any Person or Governmental Authority 
in the event of a Data Breach; and all implementing regulations and requirements, and other 
similar Laws; (b) each contractual obligation relating to the Processing of Personal Data 
applicab le to any Company or any of its Affi liates; and ( c) each applicable binding rule, code of 
conduct, or other requirement of self-regulatory bodies and applicab le industry standards, 
including, to the extent applicable, the Payment Card Industry Data Security Standard. 

"Proceeding" has the meaning given in Section l l .8(b). 

"Processing", "Process" or "Processed", with respect to Personal Data, means any 
collection, access, acquisition, storage, protection, use, recording, maintenance, operation, 
dissemination, re-use, disposal, disclosure, re-disclosure, destruction, transfer, modification, or 
any other processing (as defined by Privacy Laws) of such Personal Data. 

"Property Contracts" means any Contracts to which any of the Companies is a party 
re lating to the leasing or ownership of the Real Property, including the Real Property Leases. 

"Proposed Financing" has the meaning given in Section 6.1 l(a). 

"Proposed Statement" has the meaning given in Section 2.1 (e)(i) . 
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"PUHCA" means the Public Utility Holding Company Act of 2005. 

"Real Property" means the Leased Real Property together wi,th the Owned Real Property. 

"Real Property Leases" means the leases pursuant t which the Companies hold leasehold 
interests in and to the Leased Real Property. 

"Reference Balance Sheet" means the consolidated balance sheet of DEI, dated as of 
December 31 , 2019, contained in DEI's Annual Report on Form 10-K for the year ended 
December 31, 2019. 

"Release" means any spilling, leaking, pumping, pouring, emitting, emptying, 
discharging, injecting, escaping, leaching, dumping or disposing of a Hazardous Substance to the 
indoor or outdoor environment. 

"Representatives" means each Party 's respective officers, directors, members, partners, 
limited partners, managers, employees, representatives, agents, attorneys, accountants or 
advisors. 

"Required Approvals" has the meaning given in Section 5.4. 

"Required Consents" has the meaning given in Section 5.4. 

"Required Information" means, with respect to eac Marketing Period, such financial and 
other information regardi g the Companies as is customarily required in connection with the 
execution of financings of a type similar to a Proposed Financing or as otherwise reasonably 
requested by Investor in connection with a Proposed Financing, including (a) the audited 
consolidated balance sheet of the Companies as of the last day of each fiscal year ending 
December 3 1, 2019 and December 31 , 2020 and each other fi scal year ending after December 
3 1, 2020 and at least ninety (90) days prior to the commencement of such Marketing Period, the 
related audited consolidated statements of operations and cash flows of the Companies and 
changes in members' capi tal accounts for the fiscal year then ended and the opinion of Deloitte 
& Touche LLP as the auditor of the Companies with respect thereto and (b) the unaudited 
consolidated balance sheet of the Companies as of the last day of each fiscal quarter ending at 
least forty-five (45) days prior to the commencement of such Marketing Period and the related 
unaudited conso lidated statements of operations and cash flows of the Companies and changes in 
members' capital accounts for the fiscal quarter then ended: provided, however, that, with 
respect to any of the foregoing financial statements for the years or quarters ended prior to the 
Agreement Date, such financial statements shall be prepared with respect to DEI rather than with 
respect to the Companies. All Required Information referred to in the prior sentence shall be 
prepared in accordance with GAAP. Required Infonnation shall also include (i) financial data, a 
business descrip tion, a customary "Management' s Discussion and Analysis of Financial 
Condition and Results of Operations" and customary due diligence materials with respect to the 
Companies of the type and form customarily included in an offering memorandum for private 
placements of notes under Rule 144A promulgated under the Securities Act, and as necessary to 
recei ve from Deloitte & Touche LLP as the auditor of the Companies (and any other auditor to 
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the extent financial statements audited or reviewed by such auditor are or would be included in 
such offering memorandum) customary "comfort" (including "negative assurance" comfort) with 
respect to the financial information of DEI to be included in such offering memorandum, (ii) the 
consents of accountants for use of their unqualified audit reports in any materials relating to the 
applicab le Proposed Financing; (iii) any replacements or restatements of, and supplements to, the 
infonnation specified in items (a) through (b) above if any such information would go stale or 
otherwise be unusable for such purposes; and (iv) if requested in writing by Investor in 
accordance with Section 6.11 (b), an update of the projections that Cinergy or its Representatives 
previously provided to Investor. 

"Restricted Emergency Action" means entering into or effectuating, or otherwise 
agreeing, committing, deciding or delegating authority to take, any action that would be 
prohibited or restricted by Section 6. 1 (a)(i) - (xi), other than pursuant to Section 6.1 (a)(i) with 
respect to Sections 7. l(a) , 7. l(b)(i i), 7.2(b)(ii), 7.2(e) or 7.2(f) of the DEI Holdco A&R LLC 
Agreement. 

"Review Period" has the meaning given in Section 2.1 (e)(ii) . 

"RF" means the ReliabilityFirst Corporation. 

"Sanctioned Person" means , at any time: 

(a) any Person li sted in any Sanctions-related list of designated Persons maintained 
by the Office of Foreign Assets Control of the U .. Department of the Treasury, the U.S. 
Depa1iment of State, or any other re levant sanctions authority; 

(b) any Person operating, organized or resident in a country or territory which is the 
subject or target of any Sanctions (at the Agreement Date, Crimea, Cuba, Iran, North Korea and 
Syria); 

( c) any Person owned or controlled by any such Person or Persons described in the 
foregoing clauses (a) or (b); or 

(d) any Person otherwise the subject of any Sanctions . 

"Sanctions" means economic or financial sanctions or trade embargoes imposed, 
administered or enforced from time to time by any applicable Governmental Authority. 

"SEC" means the United States Securities and Exchange Commission or any successor 
agency thereto. 

"SEC Reports" has the meaning given in Section 4.6(a). 

"Second Closing" means the second Closing under this Agreement. 

"Second Closing Acquired Percentage" means eight and eighty-five one-hundredths 
percent (8 .85%). 
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"Second Closing Date" means the date upon which the Second Closing occurs. 

"Second Closing Notice" has the meaning given in Section 2.2(c). 

"Second Closing Purchase Price" has the meaning given in Section 2. l(d). 

"Securities Act" has the meaning given in Section 5.11. 

"Settlement Accountant" has the meaning given in Section 2.1 (e)(ii). 

"Specified Party" means (a) Investor or (b) any assignee oflnvestor hereunder as a result 
of an acquisition of DEi Holdco Membership Interests to which Investor ( or a successor of 
Investor) has assigned its rights and interests hereunder in accordance with Section 1 l .4(c), so 
long as, in either case of clause (a), clause (b) or a combination thereof, each such Person is at 
the relevant time an "Investor 4.9% Member" as defined in the DEi Holdco A&R LLC 
Agreement. 

"Statement of Objections" has the meaning given in Section 2.1 (e)(ii). 

"Subsidia1y" means, with respect to any Person, any Person ( other than a natural person) 
of which such first Person ( either alone or through any other Subsidiary) owns, directly or 
indirectly, fifty percent (50%) or more of the stock or other equity voting or controlling interests, 
the holders of which are generally entitled to vote for the election of the board of directors or 
other governing body of such other Person. 

"Survival Period" has the meaning given in Section 9.1. 

"Tax" or "Taxes" means (i) all taxes, including all charges, fees, duties, levies or other 
assessments in the nature of taxes, imposed by any Governmental Authority, including income, 
gross receipts, excise, property, sales, gain, use, license, transfer, environmental, production, 
custom duty, unemployment, corporation, capital stock, transfer, franchise, payroll, withholding, 
social security, minimum, estimated, ad valorem, profit, gift, severance, value added, disability, 
recapture, occupancy, retaliatory or reciprocal, guaranty fund assessments, credit, occupation, 
leasing, employment, stamp, goods and services, utility and other taxes, including any interest, 
penalties or additions attributable thereto and (ii) any liability of any Company for the payment 
of amounts determined by reference to amounts in clause (i) pursuant to the Tax Sharing 
Agreement. 

"Tax Proceeding" has the meaning given in Section 6.2(f) . 

"Tax Returns" means any return, declaration, report, claim for refund, fom1, or 
information return or statement relating to Taxes, including any such document prepared on a 
consolidated, combined or unitary basis, and also including any schedule or attachment thereto, 
and including any amendment thereof. 

"Tax Sharing Agreement" means that certain Fourth Amended Agreement for Filing 
Consolidated Income Tax Returns and for Allocation of Consolidated Income Tax, dated as of 
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January 1, 2016, by and between Duke and its Subsidiaries (including DEI), as the same may be 
amended. 

"Tem1ination Date" has the meaning given in Section 8. l(b). 

"Third-Party Claim" has the meaning given in Section l 0.6(a). 

"Transaction Documents" means, collectively, this Agreement, the Ancillary 
Agreements, the DEI Holdco A&R LLC Agreement and all other agreements between the Parties 
or their Affi liates entered into pursuant to the terms hereof in order to carry out the Closing 
Actions and the Transactions. 

"Transactions" means (i) the issuance and sale of the Acquired DEI Holdco Interests by 
DEI Holdco to Investor a d the purchase thereof by Investor from DEI Holdco, and the other 
transactions contemplated by this Agreement (including the Contribution) or the Ancillary 
Agreements and (ii) the transactions contemplated by the DEI Holdco A&R LLC Agreement. 

"Transfer Taxes" means any and all transfer Taxes (excluding Taxes measured in whole 
or in part by net income), including sales, use, excise, goods and services, stock, conveyance, 
gross receipts , registration, business and occupation, securities transactions, real estate, land 
transfer, stamp, documentary, notarial , filing, recording, permit, license, authorization and 
similar Taxes, fees, duties, levies, customs, tariffs, imposts, assessments, obligations and 
charges. 

"Treasury Regulations" means the regulations promulgated under the Code. 

"Unknown Regulatmy Approvals" means any notices, filings, approvals, consents or 
expirations of waiting periods required to be made or obtained to consummate the Second 
Closing under any Law or amendment of any Law promulgated after the date hereof and prior to 
the Second Closing. 

"U.S." means United States of America. 

"Wi llful Breach" means, with respect to any representation, wa1Tanty, agreement or 
covenant in this Agreement, a material breach caused by an intentional act or intentional 
omission (including an intentional failure to act to cure a breach) taken by a Party, where that 
Party knows that such intentional action or intentional omission would constitute a material 
breach of this Agreement. 

ARTICLE II 

SUMMARY OF TRANSACTIONS 

Section 2. 1 Sale and Purchase of Acquired DEI Holdco Interests. 

(a) Sale and Purchase. Upon the tenns and subject to conditions hereof: 
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(i) at the First Closing, (x) DEI Holdco shall issue and sell to Investor 
such number of DEI Holdco Membership Interests equal to eleven and five one-hundredths 
percent (11.05%) (the "First Closing Acquired Percentage") of the DEI Holdco Membership 
Interests issued and outstanding immediately after the First Closing, (y) Investor shall purchase 
and acquire from DEI Holdco such number of DEI Holdco Membership Interests equal to the 
First Closing Acquired Percentage of the DEi Holdco Membership Interests issued and 
outstanding immediately after the First Closing, and (z) the Parties shall take or cause to be taken 
the Closing Actions applicable to the First Closing; and 

(ii) at the Second Closing, (x) DEI Holdco shall issue and sell to 
Investor, and Investor shall purchase and acquire from DEi Holdco, such number of DEI Holdco 
Membership Interests that, together with the DEI Holdco Membership Interests acquired at the 
First Closing, will equal the Aggregate Percentage of the DEI Holdco Membership Interests 
issued and outstanding immediately after the Second Closing, and (y) the Parties shall take or 
cause to be taken the Closing Actions applicable to the Second Closing. 

(b) Purchase Price. The aggregate purchase price for the Acquired DEI 
Holdco Interests is an amount equal to (i) the Base Purchase Price plus (ii) an amount equal to 
the First Closing Acquired Percentage of any Additional Capital Investment made on or prior to 
the First Closing minus (iij) the Adjustment Amount (the "Adjusted Purchase Price") . At the 
First Closing, Investor shall pay the Estimated First Closing Purchase Price to DEI Holdco by 
wire transfer of immediately available funds to the account or accounts that DEI Holdco shall 
designate to Investor prior to the First Closing Date. At the Second Closing, Investor shall pay 
the Second Closing Purchase Price to DEI Holdco by wire transfer of immediately available 
funds to the account or accounts that DEI Holdco shall designate to Investor prior to the Second 
Closing Date. 

(c) First Closing Purchase Price. The purchase price with respect to the First 
Closing (the "First Closing Purchase Price") shall be an amount of cash equal to 
(i) fifty percent (50%) of the Base Purchase Price plus (ii) an amount equal to the First Closing 
Acquired Percentage of any Additional Capital Investment made on or prior to the First Clos ing 
minus (iii) the Adjustment Amount. 

( d) Second Closing Purchase Price. The purchase price with respect to the 
Second Closing (the "Second Closing Purchase Price") shall be an amount of cash equal to 
fifty percent (50%) of the Base Purchase Price. 

(e) Cinergy's Statement; Post-Closing Adjustment to First Closing Purchase 

(i) At least four ( 4) Business Days prior to the First Closing Date, 
Cinergy shall provide Investor with a statement setting f01th Cinergy 's good faith estimate of the 
Adjusted Purchase Price (the "Estimated Adjusted Purchase Price") and of the First Closing 
Purchase Price (the "Estimated First Closing Purchase Price"), together with supporting 
calculations of any adjustments made pursuant to Section 2. l(b), if applicable, and 
documentation supporting the calculation of the Estimated Adjusted Purchase Price and any 
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components thereof. Investor shall have the right to submit to Cinergy in writing any objections 
to the calculation of the amount of the Estimated Adjusted Purchase Price and any components 
thereof until 12:00 p.m. New York time on the Business Day prior to the First Closing Date. 
Cinergy shall review and discuss with Investor any such objections in good faith. DEI Holdco 
shall prepare and deliver to Cinergy and Investor, within thirty (30) days after the First Closing 
Date, a written determination (the "Proposed Statement") setting forth DEI Holdco's good faith 
determination of the Adjusted Purchase Price, together with supporting calculations of any 
adjustments made pursuant to Section 2. l(b), if applicable, and documentation supporting the 
calculation of the Adjusted Purchase Price and any components thereof. 

(ii) Investor shall have ninety (90) days after the date of receipt by 
Investor of the Proposed Statement (the "Review Period") to review the Proposed Statement and 
related computations. In connection with the review of the Proposed Statement, the Parties shall 
exercise their governance rights under the DEI Holdco A&R LLC Agreement to cause the 
Companies and the Companies' Representatives to (and with respect to Cinergy, Cinergy shall 
and shall cause its Representatives to) give to the Parties and their respective Representatives 
reasonable access to the books, records and other materials of the Companies and the personnel 
of, and work papers prepared by or for, Cinergy, the Companies and their respective 
Representatives , including to such historical financial information relating to the Companies as 
either of the Parties or their respective Representatives may reasonably request, in each case, in 
order to permit the timely and complete review of the Proposed Statement. If Investor has 
accepted the Proposed Statement in writing or has not given written notice to Cinergy setting 
forth any objection to the Proposed Statement (a "Statement of Objections") prior to the 
expiration of the Review Period, then the Proposed Statement shall be final and binding upon the 
Parties. In the event that Investor delivers a Statement of Objections during the Review Period, 
Cinergy and Investor shall use their commercially reasonable efforts to agree on appropriate 
adjustments to the Proposed Statement within thirty (30) days following the receipt by Cinergy 
of the Statement of Objections. If Cinergy and Investor are unable to reach an agreement as to 
such amounts and adjustments within such thirty (30)-day period, then the matter shall be 
submitted as promptly as practicable to KPMG US LLP, or if KPMG US LLP is unwilling or 
unable to serve in such capacity, to such other independent accounting firm agreed to by Investor 
and Cinergy (such accountant, the "Settlement Accountant"), who shall resolve the matters still 
in dispute and adj ust the Proposed Statement to reflect such resolution and its determination of 
the Adjusted Purchase Price; provided, however, that (A) the Settlement Accountant shall make 
its determination only as to those items or amounts in the Proposed Statement that Cinergy and 
Investor were unable to resolve and based solely on presentations and written submissions by 
Cinergy and Investor, without ex parte communications, and (B) the Settlement Accountant may 
not determine the Adjusted Purchase Price to be (l) in excess of the amount claimed by DEI 
Holdco in the Proposed Statement or (2) less than the amount claimed by Investor in the 
Statement of Objections. The Parties shall cause the Settlement Accountant to make such 
detennination within forty-five (45) days following the submission of the matter to the 
Settlement Accountant for resolution, and such detennination shall be final and binding upon 
Investor and Cinergy and may be entered and enforced in any court having jurisdiction. Each of 
Investor and Cinergy agrees that it shall not have any right to, and shall not, institute any Action 
or Proceeding of any kind challenging such detennination or with respect to the matters that are 
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the subject of this Section 2. l (e). except that the foregoing shall not preclude an Action or 
Proceeding to enforce such detem1ination. In the event any dispute is submitted to the 
Settlement Accountant for resolution as provided in this Section 2. l(e)(ii). the fees, charges and 
expenses of the Settlement Accountant shall be paid one-half by Investor and one-half by 
Cinergy. 

(iii) In the event that the Parties agree, or the Settlement Accountant 
dete1mines, in accordance with Section 2. l(e)(ii) that the Adjusted Purchase Price should be 
decreased, then DEI Holdco shall pay, or cause to be paid, within five (5) Business Days 
foUowing the determination of the final amounts pursuant to Section 2.1 (e)(ii). to Investor, by 
wire transfer of immediately available funds , an amount equal to such decrease in the Adjusted 
Purchase Price together with interest thereon for the period from (and including) the First 
Closing Date to (but excluding) the date of payment, at the Applicable Rate on the First Closing 
Date. 

(iv) In the event that the Patties agree, or the Settlement Accountant 
determines, in accordance with Section 2. l(e)(ii) that the Adjusted Purchase Price should be 
increased, then Investor shall pay, or cause to be paid, within five (5) Business Days following 
the determination of the final amounts pursuant to Section 2. l(e)(ii), to DEI Holdco, by wire 
transfer of immediately available funds , an amount equal to such increase in the Adjusted 
Purchase Price together with interest thereon for the period from (and including) the First 
Closing Date to (but excluding) the date of payment, at the Applicable Rate on the First Closing 
Date. 

(f) Adiustments. Notwithstanding anything to the contrary in this Agreement, 
the Parties agree that any adjustments pursuant to Section 2.l(e) will be treated as adjustments to 
the Adjusted Purchase Price for all Tax purposes, to the maximum extent permitted by applicable 
Law. Schedule 2.1 (f) sets forth illustrative examples of the adjustments referred to in this 
Section 2.1. 

Section 2.2. Closings. 

(a) Subject to the tenns and conditions of this Agreement, the consummation 
of the Transactions contemplated by this Agreement in connection with the issuance and sale of 
the Acquired DEI Holdco Interests ( each, a "Closing") shall take place at the offices of Skadden, 
Arps, Slate, Meagher & Flom LLP, located at 1440 New York Avenue, NW, Washington, DC, 
(or remotely via the electronic exchange of executed documents) at I0:00 a.m. (Eastern 
Prevailing Time) (i) with respect to the First Closing, on the tenth (10th) Business Day 
immediately following the date on which the conditions to First Closing set forth in Article VII 
have been satisfied or waived ( other than those conditions that by their nature are to be satisfied 
at the First Closing, but subject to the satisfaction or waiver of such conditions), or at such other 
time, date and place as the Parties may mutually agree in writing and (ii) with respect to the 
Second Closing, on the date set forth in the Second Closing Notice, which shall be at least · 
sixty (60) days following the date of delivery to Investor of such Second Closing Notice, and on 
which date the conditions to the Second Closing set forth in Article VII shall have been satisfied 
or waived ( other than those conditions that by their nature are to be satisfied at the Second 
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Closing, but subject to the satisfaction or waiver of such conditions), or at such other time, date 
and place as the Parties may mutually agree in writing; provided, however, that, if the Marketing 
Period with respect to any Closing has not ended by the end of sucll tenth (10th) Business Day or 
such sixty (60)-day period, as applicable to such Closing, then, subject to the continued 
satisfaction or waiver of the conditions set fo1ih in Article VII at such time, such Closing shall 
occur instead on the earlier of (x) a date during the Marketing Period as may be specified by 
Investor on at least ten (10) Business Days' prior notice to Cinergy (unless a shorter period shall 
be agreed to by Investor and Cinergy) and (y) the tenth (10th) Business Day following the final 
day of the applicable Marketing Period. 

(b) DEI Holdco shall provide Investor with at least five (5) Business Days 
prior written notice of each anticipated Closing Date (in the case of the Second Closing Date, in 
addition to the Second Closing Notice) by electronic mail or facsimi le (with an original to 
promptly follow) substantially in the form attached hereto as Exhibit Band executed by a person 
set forth on the Authorized Signatory List (as defined below) (the "Funding Notice"). No later 
than ten (10) Business Days prior to each anticipated Closing Date, DEI Holdco shall deliver to 
Investor a notice substant~ally in the fonn attached hereto as Exhibit C (the "Authorized 
Signatory List"), setting forth those persons authorized to execute the applicable Funding Notice. 

(c) At any time after the First Closing Date until November 18, 2022, DEI 
Holdco may del iver to Investor a notice setting forth the proposed Second Closing Date (the 
"Second Closing Notice"), which proposed Second Closing Date shall be no later than 
January 18, 2023. The Paiiies agree that if DEI Holdco has not delivered a Second Closing 
Notice by November 18, 2022, DEI Holdco shall be deemed to have delivered such notice on 
November 18, 2022, with the proposed Second Closing Date being January 18, 2023. 

(d) Notwithstanding anything to the contrary in this Agreement, if the Second 
Closing has not occtmed on or before Febrnary 28, 2023, either the Investor or Cinergy may, by 
notice in writing, terminate the obligations of the Parties to complete the Second Closing, 
whereupon all obligations of the Parties hereto with respect to the completion of the Second 
Closing shall be tenn inated; provided, however, that the right to terminate the ob ligations of the 
Parties with respect to the Second Closing pursuant to this Section 2.2(d) shall not be avai lab le to 
any Party whose breach of a representation, wananty, covenant or agreement under this 
Agreement bas been the primary cause of the failure of the Second Closing to occur on or before 
such date; provided further that no such termination shall relieve a Party from any Liability for 
any Willful Breach of, or fraud in connection with, this Agreement occurring prior to such 
termination. 

(e) At the app licable Closing, Cinergy, DEI Holdco and Investor (as 
appl icable) shall take or cause to be taken the fo llowing actions (the "Closing Actions"): 

(i) Payment of Estimated Adjusted Purchase Price. At the First 
Closing, Investor shall pay the Estimated First Closing Purchase Price to DEI Holdco, in 
accordance with the terms set forth in Section 2.1 . At the Second Closing, Investor shall pay the 
Second Closing Purchase Price to DEI Holdco, in accordance with the terms set forth in 
Section 2.1. 
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(ii) Issuance of Acquired DE! Holdco Interests. At each Closing, DEI 
Holdco shall issue to Investor the Acquired DEI Holdco Interests acquired at such Closing 
registered in the name of Investor, and, unless Investor has requested otherwise at least five (5) 
Business Days prior to the applicable Closing, with certificates for such Acquired DEI Holdco 
Interests in the name of Investor, and DEI Holdco shall reflect such issuance to Investor in the 
books and records of DEI Holdco. 

(iii) DE! Holdco A&R LLC Agreement. At the First Closing, Cinergy 
and DEI Holdco shall execute and deliver to Investor, and Investor shall execute and deliver to 
Cinergy and DEI Holdco, the DEI Holdco A&R LLC Agreement. At the Second Closing, 
Schedule A-2 of the DEI Holdco A&R LLC Agreement shall be deemed to replace and 
supersede Schedule A-1 thereto . 

(iv) Officers Certificates. At each Closing, as applicable, (A) Cinergy 
shall del iver to Investor a certificate executed by a duly authorized officer of Cinergy certifying 
that, with respect to the First Clos ing, the conditions set forth in Sections 7.2(a)(i) and 7.2(a)(ii) 
have been satisfied and, with respect to the Second Closing, the conditions set forth in 
Sections 7.2(b)(i) and 7.2(b)(ii) have been satisfied and (B) Investor shall deliver to Cinergy a 
certificate executed by a duly authorized officer of Investor certifying that, with respect to the 
First Closing, the conditions set fo11h in Sections 7 .3(a)(i) and 7 .3(a)(ii) have been satisfied and, 
with respect to the Second Closing, the conditions set fo11h in Sections 7.3(b)(i) and 7.3(b)(ii) 
have been satisfied. 

(v) Contribution. At the First Closing, Cinergy shall deliver to 
Investor copies of instruments reflecting the consummation of the Contribution, in form and 
substance reasonably satisfactory to Investor. 

ARTICLE III 

REPRESENTATIONS AND WARRANTIES OF CINERGY 

Except as specifically disclosed in the schedules to this Agreement ( each section of which 
qualifies the correspondingly numbered representation and warranty to the extent specified 
therein and such other representations and warranties to the extent a matter in such section is 
disclosed in such a way as to make its relevance to such other representation or warranty 
reasonably apparent), Duke, with respect to the representations as to Duke set forth in Sections 
li through _lj_, and Cinergy represent and warrant to Investor as of the Agreement Date and 
each Closing Date as follows : 

Section 3.1 Organization. Each of Duke and Cinergy has been duly organized 
or created, is validly existing and is in good standing under the Laws of the State of Delaware. 
Each of Duke and Cinergy is qualified to do business in and is in good standing (with respect to 
all jurisdictions that recognize the concept of good standing) in all jurisdictions where the failure 
to qualify would reasonably be likely to have, individually or in the aggregate, a Material 
Adverse Effect on Duke or Cinergy, as applicable. 
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Section 3.2 Authority and Power. Each of Duke, Cinergy and DEI Holdco has 
the requisite power and authority to enter into each of the Transaction Documents to which it is a 
party, consummate each of the transactions and undertakings contemplated thereby, and perform 
all of the terms and conditions thereof to be performed by Duke, Cinergy or DEI Holdco, as 
applicable. The execution, delivery and perfonnance of each of the Transaction Documents to 
which Duke, Cinergy or DEI Holdco, as applicable, is a party and the consummation of each of 
the transactions and undertakings contemplated thereby have been duly authorized by all 
requisite action on the part of Duke, Cinergy or DEI Holdco, as applicable, under its Charter 
Documents . 

Section 3.3 Valid and Binding Obligations. Each of the Transaction 
Documents to which Duke, Cinergy or DEI Holdco, as applicable, is a party has been duly and 
validly executed and delivered by Duke, Cinergy or DEI Holdco, as applicab le, and, assuming 
the due and valid execution and delivery of the Transaction Documents by the other parties 
thereto, is enforceable against Duke, Cinergy or DEI Holdco, as applicable, in accordance with 
the terms thereof, except as such enforceability may be limited or denied by (a) applicable 
bankruptcy, insolvency, reorganization, moratorium or similar Laws affecting creditors ' rights 
and the enforcement of debtors ' obligations generally and (b) general principles of equity, 
regardless of whether enforcement is pursuant to a proceeding in equity or at law. 

Section 3 .4 Approvals and Consents . Except for (a) those third-party consents 
li sted on Schedule 3.4(a) (the "Cinergy Required Consents"), (b) FERC Approval and filings 
related thereto, ( c) CFIUS. Approval and filings related thereto ( clauses (b) and ( c ), the "Cinergy 
Required Approvals"), (d) Unknown Regulatory Approvals (if any) and (e) such other filings , 
consents or approvals which, if not made or obtained, would not be reasonably likely to have, 
individually or in the aggregate, a Material Adverse Effect, none of Duke, Cinergy, or the 
Companies is required to give any notice, make any fi ling, or obtain any third-party consent or 
approval (including Governmental Approvals) to execute, deliver or perform any of the 
Transaction Documents to which it is a party or to consummate the transactions contemplated 
thereby. 

Section 3.5 No Violations. The execution, delivery and performance by Duke, 
Cinergy or DEI Holdco, as applicable, of each of the Transaction Documents to which it is a 
party does not, and the consummation of the transactions contemplated thereby will not: 
(a) violate the Charter Documents of Duke, Cinergy or DEI Holdco; (b) subj ect to obtaining the 
Cinergy Required Consents, violate or be in conflict with, or constitute a breach or default (or 
any event that, with or without due notice or lapse of time, or both, would constitute a default) 
under, any Contract to which Duke, Cinergy or DEI Holdco is a party or by which any of 
Cinergy's or DEI Holdco 's properties or Assets are or may be bound (including Contracts to 
which Duke or an Affiliate is a party and for which any of the Companies cun-ently benefits, or 
to which it contributes, pursuant to intercompany an-angements, whether documented or not) ; 
(c) subject to obtaining the Cinergy Required Approvals, violate any Law or Order applicable to 
Duke, Cinergy or DEI Holdco; or ( d) result in the creation or imposition of any Lien on the 
Acquired DEI Holdco Interests or any Assets of any Company, other than, with respect to 
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clauses (b) - ( d), any such conflicts, violations, defaults or imposition of Liens that would not be 
reasonably likely to have, individually or in the aggregate, a Material Adverse Effect. 

Section 3.6 No Litigation. There is no Action or Proceeding pending to which 
Cinergy is a party (and, to Cinergy's Knowledge, there is no Action or Proceeding threatened in 
writing or orally against Cinergy), in any such case at law or in equity, that would reasonably be 
likely to have, individually or in the aggregate, a Material Adverse Effect. 

Section 3.7 Equity Interests. 

(a) Schedule 3.7(a) accurately sets forth the ownership structure of the 
Companies as of the date hereof and as of immediately prior to the First Closing (reflecting the 
Contribution). Except as set forth on Schedule 3.7(a), none of the Companies owns any Equity 
Interests of any other Person. Cinergy and each of the Companies owns, holds of record and is 
the beneficial owner of the Equity Interests shown as being owned by it on Schedule 3.7(a) free 
and clear of all Liens, restrictions on transfer or other encumbrances except as set forth on 
Schedule 3.7(a). 

(b) No Persons other than Cinergy ( and Investor pursuant to the Transaction 
Documents) own or have any interest in, or option or other right (contingent or otherwise), 
including any right of firs t refusal or right of first offer, to acquire the Equity Interests of any of 
the Companies. Except pursuant to the Transaction Documents or as set forth on 
Schedule 3.7(b), there is no (i) voting trust or agreement, membership agreement, pledge 
agreement, buy-sell agreement, right of first refusal , preemptive right, stock appreciation right, 
redemption or repurchase right, anti-dilutive right or proxy relating to the Equity Interests of any 
of the Companies, (ii) Contract restricting the transfer of, or requiring the registration for sale of, 
the Equity Interests of any of the Companies, or (iii) option, warrant, call, right or other Contract 
to issue, deliver, grant, convert, exchange, sell , subscribe for, purchase, redeem or acquire any of 
the Equity Interests of any of the Companies or agreement to enter into any Contract with respect 
thereto. None of the Companies has any obligation to make any payments to any Person that are 
calculated by reference to an Equity Interest of the Companies or the value of the Companies. 

(c) Upon consummation of the issuance and sale of the Acquired DEI Holdco 
Interests by DEI Holdco to Investor, Investor wi ll hold good and valid title to all of the Acquired 
DEi Holdco Interests free and clear of any and all Liens other than those created pursuant to 
agreements to which Investor or any of its Affiliates is a party. After giving effect to the 
applicable Transactions, (i) the Acquired DEi Holdco Interests acquired at the First Closing wi ll 
constitute the First Closing Acquired Percentage of the DEI Holdco Membership Interests issued 
and outstanding immediately after the First Closing and (ii) immediately after the Second 
Closing, the Acquired DEi Holdco Interests will constitute the Aggregate Percentage of the DEi 
Holdco Membership Interests issued and outstanding immediately after the Second Closing. 

Section 3.8 No Prior Activities. DEi Holdco was organized for the purpose of 
the Transactions, and from its fom1ation to the First Closing has been engaged solely in activities 
contemplated by this Agreement, including, as of the First Closing, the Contribution and 
ownership of the DEi Membership Interests. As of the Agreement Date, DEI Holdco has no 
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Liabilities and, as of the First Closing, DEi Holdco will have no Liabilities other than the Duke 
Note. 

Section 3.9 Brokers. Neither Cinergy nor its Affiliates has any liability or 
obligation to pay fees or commissions to any broker, finder or agent with respect to the 
Transactions for which Investor or any of the Companies could become liable or obligated. 

Section 3.10 Duke Note. Duke and Cinergy have made available to Investor a 
true and correct copy of the Duke Note. The Duke Note has not been amended, amended and 
restated, supplemented or otherwise modified other than, as of the First Closing Date, as 
contemplated by, and pursuant to, the Note Assumption, and none of DEi Holdco, Duke or 
Cinergy have entered into any side agreement, oral agreement or other understanding with 
respect to the Duke Note. As of the First Closing Date, after giving effect to the Note 
Assumption, the portion of the Duke Note assumed by DEI Holdco has not been amended, 
amended and restated, supplemented or otherwise modified and none of DEI Holdco, Duke or 
Cinergy have entered into any side agreement, oral agreement or other understanding with 
respect to the transactions contemplated by the po11ion of the obligations under the Duke Note 
that are the subject of the Note Assumption. The portion of the obligations under the Duke Note 
to be assumed by DEI Holdco is properly characterized as a debt instrument for U.S. federal 
income tax purposes . 

ARTICLE IV 

REPRESENT A TIO S AND WARRANTIES OF CINERGY REGARDING THE COMPANIES 

Except as specifically disclosed in the schedules to this Agreement ( each section 
of which qualifies the co1Tespondingly numbered representation and warranty to the extent 
specified therein and such other representations and warranties to the extent a matter in such 
section is disclosed in such a way as to make its relevance to such other representation or 
wa1nnty reasonably apparent) , Cinergy represents and warrants to Investor with respect to DEI 
Holdco and its Subsidiaries, including DEI (collectively, the "Companies") as of the Agreement 
Date and each Closing Date as follows : 

Section 4.1 Organization of the Companies. Each Company has been duly 
organized or created, is validly existing and is in good standing (with respect to jurisdictions that 
recognize the concept of good standing) under the Laws of the respective jurisdictions of their 
formation or creation. Each Company is qualified to do business in all jurisdictions where the 
failure to qualify would reasonably be likely to have, individually or in the aggregate, a Material 
Adverse Effect. 

Section 4.2 No Violations. Assuming that all filings , consents and approvals 
set forth on Schedule 4.2, if any, have been timely made or obtained, as applicable, the 
consummation of the Transactions does not and will not: (a) violate any Charter Document of 
any of the Companies; (b) violate or be in conflict with, or constitute a material default ( or any 
event that, with or without due notice or lapse of time, or both, would constitute a material 
default) under, or cause or permit the acceleration of the maturity of, or give rise to any right of 
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termination, cancellation, imposition of fees or penalties under, any Material Contract or any 
Permit; (c) vio late any Law or Order applicable to any of the Companies; or (d) result in the 
creation or imposition of any Lien on any of the Assets of any of the Companies, other than, with 
respect to clauses (b) - ( d), any such conflicts, violations, defaults or imposition of Liens that 
would not be reasonably likely to be, individually or in the aggregate, material to the Companies 
taken as a whole. 

Section 4. 3 Compliance with Laws. Since the Lookback Date: (a) each of the 
Companies is in compliance with all applicable Laws; (b) no notice, charge, claim, action or 
assertion has been filed, commenced or threatened in writing, or to Cinergy's Knowledge orally, 
against any of the Companies alleging any noncompliance or violation of any applicable Law; 
(c) to Cinergy's Knowledge, no investigation with respect to any material noncompliance or 
violation of any applicable Law by a Company has been commenced; (d) to Cinergy's 
Knowledge, no other investigation with respect to any noncompliance or vio lation of any 
app licable Law by a Company has been commenced and remains unresolved; and (e) none of the 
Companies has admitted to, or been found by a Governmental Authority to have engaged in any 
violation of any applicable Laws or been debarred from bidding for any contract or business , and 
to Cinergy's Knowledge, there are no circumstances which are likely to give rise to any such 
notice, charge, claim, action, assertion, investigation, admission, finding or debarment, except, in 
each case of clauses (a) - ( e ), as would not be reasonably likely to have, individually or in the 
aggregate, a Material Adverse Effect. 

Section 4.4 Permits. 

(a) Each of the Companies currently holds in full force and effect and is in 
compliance with all Permits (other than Environmental Penni ts) as are necessary for each of the 
Companies to carry on its business, except as would not be reasonably likely to have, 
individually or in the aggregate, a Material Adverse Effect. 

(b) Neither Cinergy nor, to Cinergy's Knowledge, any of the Companies has 
received any written notice (i) of noncompliance or default with respect to any Pe1mit or (ii) of 
the revocation, termination, or material modification of any Pem1it ( other than Environmental 
Petmits), except, in each case, as wou ld not be reasonably likely to have, individually or in the 
aggregate, a Material Adverse Effect. 

Section 4.5 Litigation. There is no Action or Proceeding to which any of the 
Companies is a party or involving the Assets of any of the Companies ( and there is no Action or 
Proceeding threatened in writing, or to Cinergy's Knowledge threatened orally, against any of 
the Companies or involving the Assets of any of the Companies), which wou ld, if adversely 
detetmined, reasonably be· likely to have, individually or in the aggregate, a Material Adverse 
Effect. There is no unsatisfied judgment, penalty or award against any of the Companies or 
affecting the Assets of any of the Companies, except as would not be reasonably likely to have, 
individually or in the aggregate, a Material Adverse Effect. 
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Section 4.6 SEC Reports, Financial Statements, Debt and Utility Filings and 

(a) Since the Lookback Date, DEi has timely filed or furnished with the SEC 
all forms , reports, schedules, statements and other documents required to be filed or furnished 
under the Exchange Act (such forms , reports , schedules, statements and other documents filed or 
furnished since the Lookback Date, the "SEC Reports"), including (i) its Annual Repmi on 
Form 10-K for the year ended December 31 , 2019, and (ii) its Quarterly Report on Form 10-Q 
for the period ended September 30, 2020 (the "Balance Sheet Date"). 

(b) The financial statements of DEi included in the SEC Reports (including 
the notes thereto) (i) have been prepared in accordance with United States generally accepted 
accounting principles applied on a consistent basis during the periods involved ("GAAP"), 
except as may be otherwise specified in such financial statements or the notes thereto, 
(ii) comply as to form in all material respects with applicable accounting requirements and the 
published rules and regulations of the SEC with respect thereto, and (iii) and except that 
unaudited financial statements may not contain all footnotes required by GAAP, fairly present in 
all material respects the financial position of DEi and its consolidated Subsidiaries as of and for 
the dates thereof and the results of operations and cash flows for the periods then ended, subject, 
in the case of unaudited statements, to normal year-end audit adjustments. The Companies' 
system of internal controls over financial reporting is sufficient in all material respects to provide 
reasonable assurance that transactions are recorded as necessary to pennit preparation of 
financial statements in accordance with GAAP. 

( c) Cinergy has made available to Investor copies of all material written 
conespondence sent to or received from the SEC by or on behalf of any of the Companies or 
their respective counsel or accountants since the Lookback Date and prior to the Agreement 
Date. As of the Agreement Date, there are no outstanding or unresolved comments in comment 
letters received from the S'EC staff with respect to the SEC Reports. To Cinergy's Knowledge, 
as of the Agreement Date, none of the SEC Reports is the subject of ongoing SEC review. To 
Cinergy's Knowledge, as of the Agreement Date, there are no SEC inquiries or investigations, 
other governmental inquiries or investigations or internal investigations pending or threatened, in 
each case regarding any accounting practice of the Companies. 

(d) Since the Balance Sheet Date, none of the Companies has incurred any 
Liabilities that would be required by GAAP, applied on a basis consistent with the Reference 
Balance Sheet, to be set forth on a consolidated balance sheet or notes thereto of DEi Holdco or 
DEi, except for Liabi lities incun-ed (i) in the ordinary course of business, (ii) as set forth on 
Schedule 4.6(d)(ii), (iii) pursuant to the Note Assumption or (iv) as would not be reasonably 
likely to have, individually or in the aggregate, a Material Adverse Effect. None of the 
Companies is a party to, or has any commitment to become a party to, any off balance sheet 
anangement, including any "off balance sheet arrangement" (as defined in Item 303(a) of 
Regulation S-K promulgated by the SEC). 
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(e) Schedule 4.6(e) lists all Debt of the Companies along with the outstanding 
balance of each such obligation or instrument set forth on Schedule 4.6(e) as of the Balance 
Sheet Date. 

(f) Schedule 4.6(f) lists, as of the Agreement Date, all (i) guarantees by a 
Company of any Liabi lities of Duke or any of its Affiliates (other than Liabilities of the 
Companies) and (ii) Debt of Duke or any of its Affiliates (other than the Companies) secured by 
( or for which the holder of such obligations has an existing right, contingent or otherwise, to be 
secured by) any Lien on any property or asset of a Company. 

(g) All filings ( other than immaterial filings) required to be made by any 
Company under PUHCA, the FPA, or the Communications Act of 1934 (in each case, including 
all regulations promulgated thereunder) have been filed with the SEC, FERC, NERC, the RF, the 
Department of Energy, the FCC or the IURC, including all fonns , statements, reports, 
agreements (oral or written) and all documents, exhibits, amendments and supplements 
appertaining thereto, including all rates, tariffs , franchises, service agreements and related 
documents and all such filings complied, as of th irrespective dates, with all applicable 
requirements of the applicable statute and the rules and regulations thereunder, in each case, 
except for filings the fai lure of which to make or make in compliance with applicable Law would 
not be reasonably likely to be, individually or in the aggregate, material to the Companies, taken 
as a whole. 

Section 4.7 Absence of Certain Changes. 

Since the Balance Sheet Date (x) the business of the Companies has been conducted in all 
material respects in the ordinary course of business consistent with past practice, (y) prior to the 
Agreement Date, there has not occurred any change in the business of the Companies that has 
had or would reasonably be likely to have, individually or in the aggregate, a Material Adverse 
Effect on the Companies and (z) none of the fo llowing has occmTed nor has any Company or 
Cinergy agreed to do so: 

(a) as of the Agreement Date, any matter, action or omiss ion that would 
vio late, or require disclosure or consent under, Section 6.1 (a)(i). Section 6.1 (a)(ii). Section 
6.1 (a)(iii) , Section 6. l(a)(v), Section 6. l(a)(vi). or Section 6.1 (a)(vii) if such action was taken 
after the date hereof ( disregarding Section 6.1 (b) for the purposes of this clause) ; 

(b) as of the Agreement Date, any material and uninsured loss, damage, 
destruction, condemnation or other casualty of any material Asset of any Company; 

( c) as of the Agreement Date, any material change in any method of 
accounting or accounting practice or policy of any Company, other than such changes required 
by GAAP and set forth in Schedule 4.7(c): 

( d) as of the Agreement Date, any incurrence in Debt of any of the Companies 
that would increase the Debt of the Companies to an amount that exceeds the outstanding 
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principal amount (or accreted amount, as app licable) of the Debt disclosed on Schedule 4.6(e) by 
more than twenty million dollars ($20,000,000) in the aggregate; or 

(e) as of the Agreement Date, the declaration or payment by any of the 
Companies of any dividend or distribution to the holders of any Equity Interests in such 
Company (other than to another Company). 

Section 4.8 Contracts. 

(a) Except as would not be reasonably likely to have, individually or in the 
aggregate, a Materia l Adverse Effect, (i) none of the Companies nor, to Cinergy's Knowledge, 
any counterparty to a Material Contract is in default of any obligation of a Material Contract and 
(ii) each of the Material Contracts is in full force and effect, is enforceable against, and 
constitutes a legal, valid, binding and enforceable obligation of the Company party thereto, and, 
to Cinergy ' s Knowledge, of the other pa11ies thereto. 

(b) Schedule 4.8(b) sets forth a true and complete listing of each Material 
Contract as of the Agreement Date. 

Section 4.9' Real Property Matters. Except for any Liens existing or arising in 
connection with the First Mortgage Bonds issued by DEI from time to time pursuant to that 
certain Original Indenture (First Mo11gage Bonds) between DEI (formerly PSI Energy, Inc.) and 
Deutsche Bank National Trust Company, as Successor Trustee, dated as of September 1, 1939, 
or as would not reasonably be likely to have, individually or in the aggregate, a Material Adverse 
Effect, (a) each Company has good and valid title to the Owned Real Property owned by it, and a 
good and valid leasehold interest in the Leased Real Property, as app licable, in each case free 
and clear of all Liens other than Permitted Real Property Liens, and (b) the interests of the 
Companies in the Real Property are not subject to or encumbered by any purchase option, right 
of first refusal or other contractual right or obligation to sell, assign or dispose of such interests 
in any Real Property. No right to use or occupy any other real property other than the Owned 
Real Property and the Leased Real Property is required for the operation of the business of the 
Companies as conducted on the Agreement Date, except as would not be reasonably likely to be, 
individually or in the aggregate, material to the Companies, taken as a whole. None of the 
Companies is in default in any material respect under any of the Real Property Leases and no 
fact , event or condition exists which with or without notice, the passage of time or both would 
constitute a default in any material respect by any Company under any of the Real Property 
Leases, in each case, except as would not be reasonably likely to be, individually or in the 
aggregate, material to the Companies, taken as a whole. 

Section 4.10 Tax Matters. 

(a) Except as would not reasonably be expected to have, individually or in the 
aggregate, a Material Adverse Effect, (i) all Tax Returns required to be filed by or with respect to 
the Companies have been timely filed (taking into account extensions), all such Tax Returns are 
correct and complete and all Taxes required to be paid by the Companies (whether or not shown 
as due on such Tax Returns) have been timely paid, (ii) there are no audits , claims or assessments 
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regarding Taxes pending or, to Cinergy ' s Knowledge, threatened against the Companies, (iii) no 
issue has been raised by a Governmental Authority in any prior examination of a Tax Return 
filed by or on behalf of, but solely to the extent attributable to, any Company which, by 
application of the same or similar principles, could reasonably be expected to result in a 
proposed deficiency fo r any subsequent taxable period, (iv) none of the Companies has been 
subject to any claim made in writing by any Governmental Authority in a jurisdiction where such 
Company does not fi le a particular type of Tax Return or has not paid a particular type of Tax to 
the effect that such Company is required to file such Tax Return or pay such type of Tax in that 
jurisdiction, (v) all deficiencies asserted or assessments made as a result of any examination of 
the Tax Returns filed by or on behalf of, but solely to the extent attributable to, the Companies 
have been paid in fu ll or otherwise finally resolved, (vi) there are no liens for Taxes upon the 
assets of the Companies except liens relating to current Taxes not yet due, (vii) all Taxes which 
the Companies are required by Law to withhold or to collect for payment have been duly 
withheld and paid to the appropriate Governmental Authority, (viii) no waiver of any statute of 
limitations relating to Taxes for which the Companies may be liable is in effect, and no written 
request for such a waiver is outstanding, (ix) the charges, accruals and reserves for Taxes with 
respect to the Companies reflected on the books of the Companies ( excluding any provision for 
deferred income taxes) are adequate to cover Tax liabilities accruing through the end of the last 
period for which the Companies recorded items on their respective books, and since the end of 
the last period for which the Companies recorded items on their respective books, the Companies 
have not incurred any Tax liability, engaged in any transaction, or taken any other action, other 
than in the ordinary course of business, (x) there are no Tax rulings, requests for rulings or 
closing agreements with any Governmental Authority relating to Taxes for which the Companies 
may be liable that could affect any Company's liability for Taxes for any taxable period after the 
First Closing, (xi) none of the Companies is a party to or bound by any Tax allocation, sharing or 
indemnity agreements or arrangements other than the Tax Sharing Agreement or agreements or 
arrangements entered into in the ordinary course of business and not primarily related to Taxes, 
and (xii) other than the consolidated group of which Duke is the common parent, none of the 
Companies has ever been a member of a consolidated group filing for federal or state income 
Tax purposes . 

(b) DEI Holdco is, or will be prior to the First Closing, properly treated as an 
association taxable as a corporation for U.S. federal income tax purposes as of its formation date. 

Notwithstanding anything to the contrary in this Agreement, the representations and warranties 
in Section 4.12 and this Section 4.10 are Cinergy ' s sole and exclusive representations and 
warranties with respect to all matters relating to Taxes of or with respect to the Companies or any 
of their respective assets. 

Section 4. 11 Environmental Matters. Except as would not reasonably be likely 
to have, individually or in the aggregate, a Material Adverse Effect: 

(a) Since the Lookback Date, the Companies have been in compliance with all 
applicable Environmental Laws, which compliance includes the possession of all Permits 
required under Environmental Laws to own and operate their Assets and conduct their operations 
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("Environmental Permits"), and with the terms and conditions thereof. Each of such 
Environmental Pe1mits is in full force and effect. Neither Cinergy nor, to Cinergy's Knowledge, 
any of the Companies, has received any written notice (i) of noncompliance or default with 
respect to any Environmental Permit or (ii) of the revocation, termination or material 
modification of any Environmental Pem1it. 

(b) None of the Companies is subject to any pending or threatened 
Environmental Claim. 

(c) None of the Companies is subject to any Order pursuant to Environmental 
Laws or to any settlement of an Environmental Claim. 

( d) There have been no Releases of Hazardous Substances on, at, under or 
migrating from (i) any of the real property cu1Tently or formerly owned or operated by any of the 
Companies or their predecessors , or (ii) to Cinergy's Knowledge, any real property on which any 
Hazardous Substances generated by the Companies or their predecessors has come to be located, 
that would reasonably be expected to result in Liability for any of the Companies. 

(e) Cinergy has made available to Investor all material environmental reports 
and studies in the possession of the Companies prepared since the Lookback Date regarding the 
compliance of the Companies with Environmental Law and the potential liabi lity of the 
Companies in connection with the Release of Hazardous Substances. 

Notwithstanding anything to the contrary in this Agreement, the representations 
and waITanties in this Section 4.11 and in Sections 4.6 through 4.8 are Cinergy's sole and 
exclusive representations and waITanties with respect to Environmental Laws, Environmental 
Permits and any Liabilities arising under or with respect to any of the foregoing . 

Section 4.12 Employees and Employee Benefit Plans; Labor. 

(a) Each plan, program, policy, agreement or other arrangement providing for 
or regarding compensation or benefits, including severance, welfare, pension, retirement, 
employment, consulting, profit-sharing, defened compensation, incentive, bonus, performance 
award, phantom equity or other equity, change in control, retention, vacation, paid time off 
(PTO), medical, vision, dental, disabi li ty, welfare, Code Section 125 cafeteria, or fringe benefits 
or compensation, including any "employee benefit plan" within the meaning of Section 3(3) of 
the Employee Retirement Income Security Act of 1974, as amended ("ERISA"), in any case, 
which is sponsored, maintained, contributed to or required to be contributed to by any of the 
Companies, with respect to which any of the Companies is a party or has Liability, or in which 
employees of any of the Companies participate ( each an "Employee Benefit Plan"): (i) if 
intended to be "qualified" within the meaning of Section 40 l ( a) of the Code, has received a 
currently effective favorable determination letter from the Internal Revenue Service, as to its 
qualification and, to Cinergy 's Knowledge, no event has occurred that could reasonably be 
expected to adversely affect the tax-qualification of such Employee Benefit Plan; and (ii) has 
been established, operated and administered in all material respects in accordance with its terms 
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and all applicable Laws, i eluding ERISA and the Code. Each of the Companies (x) has timely 
satisfied all of its obligations with respect to each Employee Benefit Plan and (y) does not have 
any obligation to gross up, indemnify or otherwise reimburse any individual for any Taxes, 
interest, or penalties incurred by any current or former employee, including pursuant to Section 
409A or 4999 of the Code. Schedule 4.12(a) sets forth a complete, current and accurate list of 
each Employee Benefit PDan maintained exclusively or primarily for the benefit of current or 
fonner employees of the Companies ("DEi Plan "). 

(b) There are no pending or, to Cinergy ' s Knowledge, threatened material 
claims by or on behalf of or otherwise involving any Employee Benefit Plan ( other than routine 
claims for benefits) , and no Employee Benefit Plan has within the three (3) years prior to the date 
hereof been the subject of an examination or audit by a Governmental Authority or the subject of 
an application or fili ng under or is a participant in, an amnesty, voluntary compliance, self­
correction or similar program sponsored by any Governmental Authority. 

(c) Except as would not reasonably be expected to result in Liability to any of 
the Companies, none of the Companies or any ERIS A Affi liate, (i) has incurred any Liability 
under Section 4 12 of the Code or Section 302 or Ti tle IV of ERIS A (including withdrawal 
liability under Section 4201 of ERISA) which remains unsatisfied ; (ii) has failed to timely pay 
premiums to the Pension Benefit Guaranty Corporation; (ii i) has engaged in any transaction 
which could reasonably be expected to give rise to L iability under Section 4069 or Section 
4212(c) of ERISA or (iv) has violated Part 6 of Subtitle B of Title I ofERISA or Section 4980B 
of the Code ("COBRA"). None of the Companies have incurred Taxes under Chapter 43 of the 
Code that remain unsatisfied or participated in any multiple empioyer welfare arrangement 
(within the meaning of Section 3(40)(A) ofERISA). None of the Companies contribute to or 
have any Liability with respect to any multiemployer plans within the meaning of Section 3(37) 
of ERISA. 

( d) None of the Companies or any Employee Benefit P Ian provides or has an 
obligation to provide (or otherwise has committed that it would provide) welfare benefits to any 
current or former employee of the Companies (or dependent thereof) following such employee's 
termination of employment, other than as required by COBRA. 

(e) The consummation of the Transactions, whether alone or together with 
any other event, will not (i) entitle any current or former manager, officer, employee, 
independent contractor or consultant of any of the Companies (in each case, who is a natural 
person) to any payment or other benefit, (ii) accelerate the time of payment, funding or vesting, 
or increase the amount, of compensation or benefits due any such individual or (iii) result in any 
change in the compensatian or benefits offered to any such individual. 

(f) None of the Companies is a party to , nor bound by, any labor agreement, 
collective bargaining agreement or any other labor-related agreements or arrangements with any 
labor union. To Cinergy' s Knowledge, there hav been no material strikes, walkouts, slowdowns 
pickets, lockouts or other labor disputes at or affecting the operations of any of the Companies 
since the Lookback Date. There are no pending, and to Cinergy's Knowledge since the Lookback 
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Date, there have been no threatened, attempts to unionize any employees of any Company 
beyond those currently unionized. 

(g) Except as would not reasonably be expected to have, individually or in the 
aggregate, a Material Adverse Effect, (i) the Companies have complied, in all material respects, 
with all Laws, Contracts and Orders relating to employment, including, without limitation, aH 
Laws concerning equal employment opportunity, leaves and absences, work authorization, 
wages, hours, classification of employees (both as exempt/non-exempt and as contractor/ 
employee), hiring practices, tenns and conditions of employment, discrimination, work breaks, 
wage payment, employment record keeping, labor relations, collective bargaining, immigration, 
occupational safety and health, privacy, harassment, retaliation, wrongful discharge, or the 
payment of social security or similar Taxes, each with respect to any past or present employee or 
applicant of any of the Companies, (ii) none of the Companies are engaged, and none has ever 
been engaged, in any unfair labor practice of any nature, and (iii) since the Lookback Date, there 
are and have been no lawsuits, investigations, grievances, arbitrations, demands, or other Actions 
or Proceedings of any kind pending or, to Cinergy 's Knowledge, threatened against any 
Company related to any employment or other labor-related matter. There are no material sums 
owing from any Company to any employee, contractor or consultant of a Company, or fom1er 
employee, contractor or consultant of a Company for any services or amounts required to be 
reimbursed or otherwise paid, other than reimbursement of expenses and accrued salary, wages, 
or fee payments for the cunent fee or payroll period or any other arrearages occuning in the 
ordinary course of business. 

(h) To Cinergy's Knowledge, all Company employees are legally authorized 
to work in the location where assigned . 

Section 4. 13 Sufficiency of Assets: Liens. 

(a) After giving effect to the Cinergy Required Consents and Cinergy 
Required Approvals, (i) the Assets and other rights owned by the Companies or leased, licensed 
or used by the Companies under Contracts with Persons other than Duke or its Affiliates, 
together with (ii) the Contractual rights of the Companies under the Affiliate Contracts, 
constitute all of the rights, Contracts, properties and Assets that are necessary and sufficient to 
conduct the business of the Companies in all material respects on the tem1s and in the manner 
conducted on the Agreement Date and the First Closing Date, and Duke and its Affiliates ( other 
than the Companies) have no right, title or interest in any Assets, services, properties or 
Contractual rights used by, or for the benefit of the Companies, in each case in any material 
respect, except for any Assets, services, properties and Contractual rights made available to the 
Companies pursuant to the Affiliate Contracts . 

(b) In the aggregate, the Assets owned, leased or licensed by or otherwise 
made available to the Companies are in reasonably good repair and operating condition (subject 
to normal wear and tear and maintenance and repair requirements in the ordinary course of 
business) and are adequate and suitable for the purposes for which they are presently being used, 
in each case in all material respects. 

36 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- l0Q 03/31/2021 

Page 161 of241 

( c) Except as would not reasonably be likely to have, individually or in the 
aggregate, a Material Adverse Effect and except for Permitted Real Property Liens or Permitted 
Encumbrances, as applicable, the Assets and properties of the Companies are owned, leased or 
li censed by or otherwise made available to the Companies, free and clear of all Liens . 

Section 4.14 Brokers. None oft e Companies has any liability or obligation to 
pay fees or commissions to any broker, finder or agent with respect to the Transactions. 

Section 4.15 Intellectual Property. Since the Lookback Date, none of the 
Companies, or with respect to the business or operations of the Companies, their Affiliates, has 
received any written charge, complaint, claim, demand, or notice alleging any infringement, 
misappropriation or violation of the Intellectual Property Rights of any Person. To Cinergy's 
Knowledge, no Person is infringing, misappropriating, or otherwise vio lating, or has in the past 
three (3) years infringed, misappropriated, or otherwise violated, any Company Intellectual 
Property. 

Section 4.16 Regulatory Status. 

(a) DEI is a "public utility", a "utility" and an "electric utility," in each case 
as such tenns are defined in the Indiana Code and the FPA (as applicable). DEI is subject to 
regulation by the lURC and FERC. DEI is not a "holding company" under the PUHCA and is 
not regulated as a public utili ty by any state other than the State oflndiana. DEI Holdco is not a 
"public utility" under the FP A. DEI Holdco derives no more than thirteen percent ( 13%) of its 
"public-utili ty company" (as defined in the PUHCA) revenues, calculated pursuant to 18 C.F.R. 
§ 366.3(c)(l), from outside the state oflndiana. 

(b) DEI is a transmission-owning member in good standing of MISO and is, 
and has since the Lookback Date been, in compliance in all material respects with all applicable 
rules and requirements of MISO and is not and, has since the Lookback Date not been, in 
violation, default or breach of any of the terms, conditions or provisions of MIS O's tariff, market 
rules or operating procedures, in each case, except as would not be reasonably likely to be, 
individually or in the aggregate, material to the Companies, taken as a who le. 

(c) Duke, on behalf of DEI, has registered as a Balancing Authority, 
Distribution Provider, Generator Owner, Generator Operator, Resource Planner, Transmission 
Owner, Transmission Operator and Transmission Planner with NERC's regional entity, the RF. 
DEI has a compliance program and is, and has since the Lookback Date been, in compliance in 
with all applicable reliability standards of NERC and the RF, in each case, except as would not 
be reasonably likely to be, individually or in the aggregate, material to the Companies, taken as a 
whole. None of Duke, with respect to the Companies, or any of the Companies, to Cinergy's 
Knowledge, is the subject of an ongoing investigation or audit (fomrnl or informal) by FERC or 
NERC that relates to DEI or that would reasonably be expected to result in costs or penalties 
allocable to DEL 

Section 4.17 Anti-Corruption: Anti-Bribery. The Companies have implemented 
and maintain in effect policies and procedures designed to ensure compliance in all material 
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respects by them and their respective Representatives with all Anti-Co1TUption Laws and 
applicable Sanctions, and each of the Companies and their respective officers and directors and, 
to Cinergy's Knowledge, their respective employees and other Representatives are, and have 
been since the Lookback Date, in compliance with Anti-Co1Tuption Laws and applicable 
Sanctions in all material respects and, to Cinergy ' s Knowledge, are not engaged in any activity 
that would reasonably be expected to result in any of Cinergy, the Companies or their respective 
Subsidiaries being designated as a Sanctioned Person. None of Cinergy, the Companies, their 
respective Subsidiaries or any of their respective directors, officers or employees, or, to 
Cinergy's Knowledge, any other Representative of Cinergy, the Companies or any of their 
respective Subsidiaries is a Sanctioned Person. Neither Cinergy nor any Company, nor, to 
Cinergy 's Knowledge, any of their respective Representatives authorized to act, and acting on 
behalf of any of them has, directly or indirectly, in connection with the business of any 
Company: 

(a) used any corporate or other funds to make or offer any unlawful gift, 
entertainment, payment, loan or transfer of anything of value to or for the benefit of any 
Government Official in violation of applicable Laws, for the purpose of (i) influencing any act or 
decision of such Government Official, (ii) inducing such Government Official to do or omit to do 
any act in violation of a lawful duty, (iii) obtaini g or retaining business for or with any Person, 
(iv) expediting or secur,ing the performance of offi cial acts of a routine nature, or (v) otherwise 
securing any improper advantage; or 

(b) otherwise violated any Anti-C01TUption Laws. 

Section 4.18 Anti-Money Laundering. The operations of each Company are, and 
have since the Lookback Date been, conducted at all times in compliance in all material respects 
with the requirements of applicable anti-money laundering Laws, including the Bank Secrecy 
Act of 1970, as amended by the USA PA TRI OT ACT of 2001 , the regulations administered by 
the Office of Foreign Assets Control and the anti-money laundering Laws of the various 
jurisdictions in which the Companies conduct business (collectively, "AML Laws"). As of the 
Agreement Date, no Action or Proceeding involving Cinergy or any Company with respect to the 
Companies ' compliance with AML Laws is pending or, to Cinergy' s Knowledge, threatened in 
writing. 

Section 4.19 Intercompany Transactions. 

(a) Schedule 4. l 9(a) sets forth a true and complete list of the Duke affiliate 
transaction guidelines and cost allocation methodologies ( other than those included in the 
Affiliate Contracts) as of the Agreement Date (the "Affiliate Guidelines"). 

(b) Since the Balance Sheet Date, as of the Agreement Date, all transactions, 
charges, services, transfe rs, payments, accruals and other business or obligations ( other than cash 
distributions paid by, prior to the Contribution, DEI to Cinergy or, after the Contribution, DEI 
Holdco to Cinergy) between any of the Companies, on the one hand, and Duke and its Affiliates 
( other than the Companies) on the other hand ("Intercompany Transactions"), were in 
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compliance in all material respects with the terms of the Affiliate Contracts and Affiliate 
Guidelines, as applicable. 

Section 4.20 Data Privacy; Cybersecurity. 

(a) The Companies and their Affiliates have and, to Cinergy's Knowledge, 
with respect to the Processing of Personal Data on the Companies ' behalf, their respective Data 
Processors have, since the Lookback Date, comphed in all respects with all applicable Company 
Privacy Policies and Privacy Laws. To the extent required by Privacy Laws or Company Privacy 
Policies, (i) Personal Data is Processed by the Companies, their Affiliates and their respective 
Data Processors in an encrypted manner, and (ii) Personal Data is securely deleted or destroyed 
by the Companies, their Affiliates and their respective Data Processors. Neither the execution, 
delivery or performance of this Agreement nor any of the other Transaction Documents, nor the 
consummation of any of the Transactions violate any Privacy Laws or Company Privacy 
Policies. Where any Company or any of its Affiliates uses a Data Processor to Process Personal 
Data, the Data Processor has provided guarantees, warranties or covenants in relation to 
Processing of Personal Data, confidentiality, secmity measures and has agreed to comply with 
those obligations in a maimer sufficient for the Companies' and thei1· Affiliates' compliance with 
Privacy Laws. 

(b) The Companies and their Affiliates have established an Information 
Security Program, and since the Lookback Date there have been no violations of the then-current 
Information Security Program. The Companies and their Affiliates have tested their respective 
Information Security Progrnms on a no less than annual basis and remediated all critical, high 
and medium risks and vulnerabilities . The IT Systems currently owned or controlled by the 
Companies and their Affiliates are in good working condition, operate and perform as necessary 
to conduct the business of the Companies and, to Cinergy's Knowledge, do not contain any 
Malicious Code. All Company Data will continue to be available for Processing by the 
Companies and their Affiliates immediately following each Closing on substantially the same 
terms and conditions as existed immediately before such Closing. None of the Companies or 
their Affi liates is in breach or default of any contractual obligation relating to its IT Systems or to 
Company Data and none of them transfers Personal Data internationally except where such 
transfers comply with Privacy Laws and Company Privacy Policies. 

( c) Since the Lookback Date, the Companies and their Affiliates and, to 
Cinergy's Knowledge, their respective Data Processors, have not suffered a Data Breach, have 
not been required to notify any Person or Governmental Authority of any Data Breach, and have 
not been adversely affected by any Malicious Code or denial-of-service attacks on any IT 
Systems. Since the Lookback Date, none of the Companies, any of their Affiliates nor any third 
party acting at the direction or authorization of any Company or any of their Affiliates has paid 
any perpetrator of any actual or threatened Data Breach or cyber-attack, including, but not 
limited to a ransomware attack or a denial-of-service attack. Since the Lookback Date, none of 
the Companies or any of their Affiliates has received a written notice (including any enforcement 
notice), letter, or complaint from a Governmental Authority or any Person alleging 
noncompliance or potential noncompliance with any Privacy Laws or Company Privacy Policies 
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and none of the Companies and their Affiliates has been subject to any proceeding relating to 
noncompliance or potential noncompliance with Privacy Laws or any Company 's or its 
Affiliate's Processing of Personal Data. 

Section 4.21 Exclusivity of Representations. The representations and warranties 
made by Cinergy in this Agreement are in lieu of and are exclusive of all other representations 
and warranties, including any implied warranties of merchantability, suitability or fitness for any 
particular purpose or any other implied warranty. Cinergy hereby disclaims any such other or 
implied representations or warranties, notwithstanding the delivery or disclosure to Investor or its 
directors, officers, employees, agents or representatives of any documentation or other 
information (including any pro fom1a financial infom1ation, supplemental data or financial 
projections or other forward-looking statements); provided, however, that nothing in this Section 
4.21 shall be deemed to diisclaim or waive (a) any claims oi~ or causes of action arising from, 
fraud or (b) representations or warranties under any other agreement. 

ARTICLE V 

REPRESENTATIONS, WARRANTIES AND ACKNOWLEDGEMENTS OF INVESTOR 

Except as disclosed in the schedules to this Agreement ( each section of which 
qualifies the correspondingly numbered representation and wananty to the extent specified 
therein and such other representations and warranties to the extent a matter in such section is 
disclosed in such a way as to make its relevance to such other representation or warranty 
reasonably apparent), Investor represents and warrants to Cinergy as of the Agreement Date as 
follows: 

Section 5.1 Organization. Investor is a Singapore private limited company 
duly organized or created, validly existing and in good standing under the Laws of Singapore. 
Investor is quali fi ed to do business in all jurisdictions where the failure to qualify would be 
reasonably likely to materially and adversely affect the ability oflnvestor to perf01m its 
obligations under the Transaction Documents or to consummate the Transactions (an "Investor 
Material Adverse Effect") . 

Section 5.2 Authority and Power. Investor has the requisite power and 
authority to enter into each of the Transaction Documents to which it is a party, consummate 
each of the transactions and undertakings contemplated thereby, and perfo1m all the terms and 
conditions thereof to be performed by it. The execution, delivery and performance of each of the 
Transaction Documents to which Investor is a party and the consummation of each of the 
transactions and undertakings contemplated thereby have been duly authorized by all requisite 
action on the part oflnvestor under its Charter Documents . 

Section 5.3 Valid and Binding Obligations. Each of the Transaction 
Documents to which Investor is a party has been duly and validly executed and delivered by 
Investor, and, assuming the due and valid execution and delivery of such Transaction Documents 
by the other parties thereto, is enforceable against Investor in accordance with the terms thereof, 
except as such enforceabi lity may be limited or denied by (a) applicable bankruptcy, insolvency, 
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reorganization, moratorium or similar Laws affecting creditors' rights and the enforcement of 
debtors ' obligations generally, and (b) general principles of equity, regardless of whether 
enforcement is pursuant to a proceeding in equity or at law. 

Section 5.4 Approvals and Consents. Except for (a) those third-party consents 
listed on Schedule 5.4(a) ("Investor Required Consents" and together with the Cinergy Required 
Consents, the "Required Consents"), (b) FERC Approval and filings related thereto, (c) CFIUS 
Approval and filings related thereto ( clauses (b) and ( c ), the "Investor Required Approvals" and 
together with the Cinergy Required Approvals, the "Required Approvals"), ( d) Unknown 
Regulatory Approvals (if any) and ( e) such other filings, consents or approvals which, if not 
made or obtained, would not be reasonably likely to have, individually or in the aggregate, an 
Investor Material Adverse Effect, Investor is not required to give any notice, make any filing, or 
obtain any third-party consent or approval (including Governmental Approvals) to execute, 
deliver or perform any of the Transaction Documents to which it is a party or to consummate the 
transactions contemplated thereby. 

Section 5.5 No Violations. The execution, delivery and performance by 
Investor of each of the Transaction Documents to which it is a party does not, and the 
consummation of the transactions contemplated thereby will not (a) violate the Charter 
Documents of Investor, (b) subject to obtaining the Investor Required Consents, violate or be in 
conflict with, or constitute a default ( or any event that, with or without due notice or lapse of 
time, or both, wou ld constitute a default) under, any Contract to which Investor is a party or by 
which any oflnvestor's properties or Assets are or may be bound or (c) subject to obtaining the 
Investor Required Approvals, violate any applicable Law or Order, other than, with respect to 
clauses (b) and (c), any such conflicts, violations or defaults that would not reasonably be likely, 
individually or in the aggregate, to have an Investor Material Adverse Effect. 

Section 5.6 No Litigation. There is no Action or Proceeding pending to which 
Investor is a party (and, to Investor' s Knowledge, there is no Action or Proceeding threatened 
against Investor), in any such case at law or in equity, that wou ld reasonably be likely to have, 
individually or in the aggregate, an Investor Material Adverse Effect. 

Section 5.7 Bankruptcy. Investor has not filed a petition seeking or 
acquiescing in any reorganization, arrangement, composition, readjustment, liquidation, 
dissolution or simi lar relief under any law relating to bankruptcy or insolvency, and no such 
petition has been filed against Investor. No general assignment oflnvestor's property has been 
made for the benefit of creditors, and no receiver, master, liquidator or tmstee has been 
appointed for Investor. 

Section 5.8 Brokers. Investor has no liabi lity or ob ligation to pay fees or 
commissions to any broker, finder or agent with respect to the Transactions for which Cinergy or 
the Companies could become liable. 

Section 5.9 Regulatory Status. Except as identified and described in 
Schedule 5.9, neither Investor nor any "affiliate" oflnvestor as defined in 18 C.F.R. § 35.43 is a 
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"public utility" as defined in the FPA, a "public-utility company" as defined in the PUHCA, or 
subject to the jurisdiction of the Indiana Utility Regulatory Commission. 

Section 5.10 Financing; Source of Funds. Investor will when and as required by 
the terms of this Agreement have immediately available to it sufficient unrestricted funds and 
credit capacity to consummate the Transactions and to satisfy all oflnvestor's obligations under 
this Agreement (including as of each Closing Date), including the payment of the applicable 
po1tion of the Adjusted Purchase Price at each Closing, and all related fees and expenses. No 
funds to be paid to DEI Holdco by Investor will have been derived from, or constitute, either 
directly or indirectly, the proceeds of any criminal activity under AML Laws. 

Section 5.11 Investment Intent. Investor acknowledges that neither the offer nor 
the sale of the DEI Holdco Membership Interests has been registered under the U.S. Securities 
Act of 1933 (the "Securities Act"), or under any state or foreign securities Laws. Investor is 
acquiring the Acquired DEI Holdco Interests for its own account for investment, without a view 
to, or for a resale in connection with, the distribution thereof in violation of the Securities Act or 
any applicable state or foreign securities Laws and with no present intention of distributing or 
reselling any part thereof. Investor will not so distribute or resell any of the Acquired DEI 
Holdco Interests in violation of any such Laws. 

Section 5 .12 Prohibited Transactions. Neither the acquisition by Investor nor 
the holding by Investor of the Acquired DEI Holdco Interests will result in a non-exempt 
prohibited transaction within the meaning of Section 406 of ERISA or Section 497 5 of the Code. 

Section 5.13 No Other Representations. Investor acknowledges and agrees it is 
purchasing the Acquired DEI Holdco Interests without reliance on any express or implied 
representations or warranties of any nature made by or on behalf of Duke or Cinergy, except for 
the representations and warranties set forth in this Agreement or the Ancillary Agreements ; 
provided, however, that nothing in this Section 5 .13 shall be deemed to disclaim or waive ( a) any 
claims of, or causes of action arising from, fraud or (b) representations or warranties under any 
other agreement. 

ARTICLE VI 

COVENANTS 

Sechon 6.1 Conduct of Business after Signing. 

(a) From the Agreement Date until the earlier of the termination of this 
Agreement or the First Closing, except (v) as required or expressly permitted by this Agreement 
or any Ancillary Agreement, (w) as set forth in Schedule 6.1, (x) as required by applicable Law 
or Order, (y) any COVID-19 Action or (z) with the prior written consent oflnvestor (which 
consent shall not be unreasonably withheld, delayed or conditioned), Cinergy shall cause each of 
the Companies to conduct the Companies' business in the ordinary course of business consistent 
with past practices , and to preserve, maintain and protect the Assets of each of the Companies, in 
each case, in material compliance with applicable Laws and material Permits and the Material 
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Contracts. Without limiting the foregoing, from the Agreement Date until the earlier of the 
tennination of this Agreement or the First Clos ing, except (I) as required or expressly pennitted 
by this Agreement or any Ancillary Agreement, (II) as set forth in Schedule 6.1, (III) as required 
by applicable Law or Order, or (IV) with the prior written consent oflnvestor (which consent 
shall not be unreasonably withheld, delayed or conditioned), Cinergy shall cause each of the 
Companies not to (and, in the case of Section 6.1 (a)(v), to the extent related solely to the income 
or operations of the Companies, Duke shall not) : 

(i) enter into or effectuate, or otherwise agree, commit, decide or delegate 
authority to take, any action that would constitute a "Major Decision" (whether "Director 
Matters," "Investor 4.9% Matters ," "Government Investor Member" matters or "Investor 
Matters") or a "Pennitted Material Business Deviation Decision" pursuant to and as defined in 
the DEI Holdco A&R LLC Agreement if such agreement were in effect at such time; 

(ii) redeem, purchase or otherwise acquire any eqt1ity interest of any Person or 
any securiti es or obligations convertible into or exchangeable for any equity interest of any 
Person, or any options, warrants or conversion or other rights to acquire any equity interest in 
any Person or any such securities or obligations, or any other securities thereof; 

(iii) fa il to maintain its existence or merge or consolidate with any other Person 
or acquire all or substantially all of the Assets of any other Person or enter into any joint venture, 
partnership or similar venture with any other Person; 

(iv) split, combine or reclassify any of its equity interests or issue or authorize 
or propose the issuance of any other securities in respect of, in lieu of or in substitution for, 
shares of their equity interests; 

(v) prepare or fi le any material Tax Return inconsistent with past practice or, 
on any such material Tax Return, take any position, make any material election, or adopt any 
material method of Tax accounting that is inconsistent with positions taken, elections made or 
methods used in preparing or filing similar Tax Returns in prior periods, file any material 
amended Tax Return , settle or otherwise compromise any claim relating to a material amount of 
Taxes, enter into any closing agreement or similar agreement relating to Taxes, surrender any 
right to claim a materi al Tax refund, offset or other reduction in a material Tax liability, or 
request any ruling or simi lar guidance with respect to Taxes, in each case except to the extent 
such action is not reasonably expected to result in an increase in the Tax liability of the 
Companies for any Tax period; 

(vi) enter into any new line of business; 

(vii) liquidate, dissolve, reorganize or otherwise wind up its business or 
operations; 

(viii) amend or modify its Charter Documents, other than in connection with the 
Contribution; 
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(ix) guarantee any Liabilities of Duke or any of its Affiliates ( other than 
Liabilities of the Companies) or permit or suffer to exist any Lien on any of its properties or 
assets as security for any Debt of Duke or any of its Affiliates (other than the Companies); 

i.declare or pay any dividend or distribution to the holders of any Equity Interests 
in such Company (other than to another Company); or 

ii.agree or commit to do any of the foregoing. 

(b) No~withstanding anything to the contrary in this Agreement (except with 
respect to COVID-1 9 Actions, which are addressed in Section 6.1 (a)), Cinergy may, from the 
Agreement Date unti l the earlier of the termination of this Agreement and the First Closing, 
cause any of the Companies to take reasonable actions in accordance with Good Utility Practice 
and in compliance with app licable Law (other than any Restricted Emergency Action), taking 
into account the geographic locations of such actions, as reasonably necessary in connection with 
any Emergency Situations: provided, however, that Cinergy shall provide Investor with 
reasonably prompt (and, to the extent reasonably practicable, prior) written notice of any such 
Emergency Situation and any such actions . 

Section 6.2 Expenses; Tax Matters. 

(a) Expenses. Except as otherwise provided in any other provision of this 
Agreement, all costs and expenses incurred in connection with this Agreement, the Transaction 
Documents and the Transactions shall be paid by the Party incurring such costs and expenses; 
provided, however, that Cinergy shall be responsible for any costs and expenses, including legal 
fees, brokers ' fees or fees and expenses of other consultants and advisors , incurred by the 
Companies in connection with the Transactions. Investor shall be responsible for payment of 
any CFIUS filing fees. 

(b) Transfer Taxes. Notwithstanding anything to the contrary in this 
Agreement, (i) Investor shall be responsible for the timely payment of all Transfer Taxes aris ing 
out of the issuance of the Acquired DEI Holdco Interests and (ii) Cinergy shall be responsible for 
the timely payment of all Transfer Taxes arising out of the Contribution. In addition, Investor or 
Cinergy, as the case may be, shall prepare and timely file all necessary documentation and Tax 
Returns required to be fi led with respect to the Transfer Taxes for which it is responsible 
pursuant to the preceding sentence. The Parties shall cooperate in an attempt to minimize the 
amount of such Taxes. 

(c) Tax Returns. With respect to any income Tax Returns to be filed by or on 
behalf of a Company, not less than thirty (30) days prior to the due date for such income Tax 
Return, taking into account app li cab le extens ions ( or, if such due date is within thirty (30) days 
fo llowing the First Closing Date, as promptly as practicable following the First Closing Date), 
Duke shall provide Investor, or cause Investor to be provided, with a draft copy of such income 
Tax Return (along with any other information reasonably requested by Investor relating to such 
income Tax Returns and any Tax elections made on such income Tax Returns) for Investor' s 
review and comment: provided, however, in the case of any such income Tax Returns that are 
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filed on a consolidated, combined or unitary basis that includes Duke or any of its Subsidiaries 
other than the Companies (a "Group Return"), Duke shall provide Investor, or cause Investor to 
be provided, pro fonna income Tax Returns reflecting solely the income and operations of the 
Companies and, in the case of DEI, are consistent with the pro fornrn returns provided to the 
IURC. Duke shall consider in good faith any comments to such income Tax Returns (or pro 
fonna income Tax Returns) that are provided to Duke by Investor no later than fifteen (15) days 
prior to the due date for such income Tax Returns, taking into account applicable extensions. 
For the avoidance of doubt, and notwithstanding anything to the contrary contained herein or in 
any Transaction Docurnent, in no event shall Duke or any of its Affiliates be required to provide 
any information to Investor that relates to a Group Return except to the extent such information 
relates solely to the Companies or relates to making a Tax election that is binding on all entities 
included in such Group Return. 

( d) Tax Elections. Without the prior written consent of Investor, which 
consent shall not be unreasonably withheld, conditioned, or delayed, neither Duke nor any of its 
Subsidiaries (including the Companies) will make or cause to be made any Tax election that 
would reduce or limit the use of the Tax attributes of the Companies if such Tax election would 
be reasonably likely to have a material adverse effect on the Taxes payable by any Company or 
the payments due to any Company pursuant to the Tax Sharing Agreement, unless such adverse 
effect in any taxab le period will be recovered by DEI through rates in the same taxable period or 
in two (2) succeeding taxable periods . 

(e) Tax Sharing Payments. Duke shall promptly provide, or cause to be 
promptly provided, to Investor copies of the computations of all amounts payable by or to any 
Company under the Tax Sharing Agreement and reasonable access to all records, work papers, 
and other documents of or relating to the Companies which are reasonably necessary to verify 
such computations. Duke shall work, in good faith , taking into account all relevant circumstances 
suJTounding the preparation of the computations, to provide such computations to Investor so 
that Investor has a reasonable opportunity to review the computations before any payment is 
made by or to the Companies pursuant to the Tax Sharing Agreement and provide comments, 
which Duke will consider in good faith. 

(f) Tax Proceedings. Duke shall, or shall cause its Subsidiaries (including the 
Companies) to (i) promptly notify Investor of any proposed Tax audit or similar proceeding to 
the extent it relates to material Taxes for which any of the Companies may be liable (a "Tax 
Proceeding"), (i i) keep Investor reasonably apprised regarding the progress of any such Tax 
Proceeding, (i ii) consult in good faith with Investor prior to taking any material action in 
connection with any such Tax Proceeding, provided that such consultation does not unreasonably 
delay or impede the progress of the Tax Proceeding, and (iv) defend any such Tax Proceeding 
diligently and in good faith as if the Companies were the only parties in interest. For the 
avoidance of doubt, and notwithstanding the foregoing, (A) none of Duke or any of its Affiliates 
shall be required to keep Investor apprised of, or consult with Investor on, any issue relating to 
any aspect of a Group Return that does not relate to, or affect the Tax Liability of, any Company, 
(B) in no event shall Duke or any of its Affiliates be required to provide any infornrntion to 
Investor that relates to a Group Return except to the extent such information relates solely to, and 
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affects the Tax Liabi lity of, the Companies, and (C) without limiting Investor's rights in the 
event of a breach of the covenant in the prior sentence, in no event shall Duke or any of its 
Affiliates be precluded from resolving any Tax Proceeding relating to a Group Return. 

(g) Certain Transactions. Neither Duke nor any of its Subsidiaries (including 
the Companies) will cause any Company to participate in any "listed transaction" within the 
meaning of Treasury Regulation § 1.60 l l-4(b )(2), " reportable transaction" within the meaning 
of Treasury Regulation § 1.60 l l-4(b )( 1) (with the exception of a "loss transaction" within the 
meaning of Treasury Regulation§ l.6011-4(b)(5)), as defined in Section 6707 A(c) of the Code, 
or transaction of interest within the meaning of Treasury Regulation § 1.601 l-4(b )(6), whether as 
a separate entity or as a member of a group filing a Group Return. 

(h) Disaffiliation. Upon a disaffiliation of any Company that results in any 
Company no longer being included in the Duke Consolidated Group, the income, deductions, 
gains, losses, and other items of such disaffiliated Company will be allocated between the period 
on or prior to such disaffiliation and the period beginning on the day after such disaffiliation on a 
closing-of-the-books basis in a manner consistent with Treasury Regulation § l. l 502-76(b )(2) 
( or simi lar provision of state, local or foreign law) without any ratable allocation election under 
Treasury Regulation§ l.1502-76(b)(2)(ii)(D) (or similar provision of state, local or foreign law), 
unless Duke determines that it is beneficial to both Duke and Investor to use a ratable allocation 
method and Investor provides prior written consent, which consent shall not be unreasonably 
withheld, conditioned or delayed. 

(i) Duke Note. Duke and its Affi liates shall not amend the tem1s of the Duke 
Note without Investor's prior written consent. 

(j) FIRPTA Matters. If necessary to prevent or reduce withholding pursuant 
to Section 1445 of the Code on (i) payments made by DEI Holdco to Investor or (ii) payments 
made by a third pa1iy to Investor, in each case in respect oflnvestor's interest in DEI Holdco, 
Duke and its Affiliates shall reasonably cooperate with (including by providing reasonable and 
sufficient information to) Investor in connection with Investor obtaining a withholding certificate 
from the IRS pursuant to Treasury Regulation § 1.1445-3 or Treasury Regulation § 1.1445-6, as 
applicable ( or any successor provision); provided, that in the case of any withholding certificate 
in respect of payments made under clause (i) above, DEI Holdco shall reimburse Investor for any 
reasonable and out-of-pocket costs and expenses incurred in obtaining such withholding 
certificate, but only to the extent that aggregate of all such costs and expenses incurred for all 
withholding certificates described in this Section 6.2(j) does not exceed $62,500. 

Section 6.3 Regulatory Matters. 

(a) FERC. As soon as practical following the execution of this Agreement 
but in no event later than twenty (20) Business Days from the Agreement Date, Cinergy and 
Investor will submit a joint application to the FERC pursuant to Section 203 of the FPA seeking 
FERC approval for the Transactions (the "FERC Approval"). Each Party shall cooperate with 
each other in the preparation and filing of such application to obtain the FERC Approval, and 
shall consider and incorporate in such filings all reasonable comments, if any, submitted by the 
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other Party with respect thereto. The Parties shall use reasonable best efforts to obtain the FERC 
Approval at the earliest possible date after the daite of filing. Each Party will bear its own costs 
of the preparation and prosecution of any such fi ling to obtain the FERC Approval. Until the 
earlier of the termination of this Agreement or the First Closing, neither Investor nor any of its 
Affiliates that are part of the Infrastrnch1re Group of GIC Special Investments PTE Ltd. ( other 
than portfolio companies as of the Agreement Date) shall acquire or enter into any contract to 
acquire direct or indirect control over an electric generation facility or its output or a public 
utility operating, in each case in the MISO market, if such action would reasonably be expected 
to materially impair or delay the consummation of the Transactions for any reason or result in the 
failure to satisfy any condition to the consummation of the Transactions. 

(b) CFIUS. 

(i) Each Party shall cooperate and use reasonable best efforts to do, or cause 
to be done, all things necessary to obtain CFIUS Approval. Such reasonable best efforts shall 
include: (A) as promptly as practicable after the date of this Agreement, but in no event later than 
twenty (20) Business Days from the Agreement Date (or such other date as the parties may 
mutually agree), preparing and filing, or causing to be filed , a draft CFIUS Notice, (B) as 
promptly as practicable after the resolution of all questions and comments received from CFIUS 
staff on the draft CFIUS Notice ( or receipt of confirmation that the CFIUS staff have no such 
questions or comments), submitting the final CFIUS Notice to CFIUS pursuant to 31 C.F.R. Part 
800 Subpart E; (C) providing any information requested by CFIUS or any other agency or 
branch of the U.S. government in connection with the CFIUS review, or investigation of the 
Transactions, within the time periods specified in the applicable regulations or otherwise 
specified by CFIUS staff; and (D) ensuring that any information furn ished pursuant to the 
foregoing clauses (A) through (C) is true, correct and complete in all material respects. 

(ii) Without limiting the generality of the foregoing, each Party shall, in 
connection with the effo11s to obtain the CFIUS Approval, (A) cooperate in all respects and 
consult with each other in connection with the CFIUS Notice, including by allowing the other 
Pa11ies a reasonable opportunity to review in advance and comment on drafts of filings and 
submissions and consider in good faith, the views of the other parties in connection with, any 
prnposed written communication to CFIUS pertaining to the substance of the CFIUS Notice or 
matters related to the CFIUS process; (B) promptly inform the other Parties of any 
communication received by such Parties from, or given by such Parties to, CFIUS, by promptly 
providing copies to the other Parties of any such written communications, except for any exhibits 
to such communications providing personal identifying information and subject to redactions to 
preserve business confidential infonnation; and (C) permit the other Parties to review in advance 
any communication that it gives to, and consult with one other in advance of any meeting, 
telephone call or conference with CFIUS, and to the extent not prohibited by CFIUS, give the 
other Parties the opportunity to attend and participate in any telephonic conferences or in-person 
meetings with CFIUS, in each of clauses (A), (B) and (C) of this Section 6.3(b)(ii) subject to 
confidentiality considerations contemplated by the CFIUS Statute or required by CFIUS. 
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(iii) Notwithstanding any other provision of this Agreement, if CFIUS notifies 
the Pai1ies in writing that CFIUS (i) has completed its review or investigation or bas determined 
that it requires no more time to review or investigate; and (ii) intends to send a rep011 to the 
President recommending that the President act to suspend or prohibit the transactions 
contemplated by this Agreement (a "CFIUS TUI down"), none of the Parties shall have any 
further obligation to seek CFIUS Approval, and any party may in its discretion request 
withdrawal of the CFIUS Notice; provided that this right shall not be avai lable to any Party 
whose material breach of any provision of this Agreement resulted in, or was a principal cause 
of, such CFIUS Tumdown. 

(c) Other Regulato1y Filings. Each Party shall cooperate and use reasonable 
best efforts to prepare and file , or cause to be filed, as soon as practicable, but in no event later 
than twenty (20) Business Days from the Agreement Date, all necessary documentation, to effect 
all necessary applications, notices , petitions, filings and other documents, and to use reasonable 
best efforts to obtain all necessary permits, consents, approvals and authorizations of all 
Governmental Authorities necessary or advisab le to consummate the Transactions as soon as 
reasonably practicable and in any event prior to the Termination Date. Each Party shall have the 
right to review within a reasonable time in advance and to offer comments on any filing made 
after the Agreement Date and until the Termination Date (as the same may be extended 
hereunder) by the other Party ( or Affiliates of the other Party) with any Governmental Authority 
with respect to the Transactions; provided, however, that, to the extent such filings contemplate 
confidential or sensitive information of a Party ( or a Party' s affiliates), the Parties shall (subject 
to the limitations set forth in this Agreement) , in good faith , cooperate to provide the necessary 
or requested confidential or sensitive information in such a manner as to reasonably protect the 
interests of the disclosing Party, including, at the discretion of the Party from whom such 
information is sought, by providing it subject to a protective order, while not adversely affecting 
the timely consummation of the Transactions. Cinergy does not anticipate that any state utility 
regulatory commission consents or approvals will be required in connection with the transactions 
contemplated by this Agreement. In the event that any such approvals or consents or any 
Unknown Regulatory Approvals are required, Investor and Cinergy agree to use their respective 
reasonable best efforts to obtain such consents and approvals as promptly as practicable after the 
date hereof, and Cinergy shall be so lely responsible for all costs and expenses in connection 
therewith. Notwithstanding anything to the contrary herein, Investor and its Affi liates shall not 
be required to take or agree to take any action that constitutes a Burdensome Condition in 
connection with Transactions (including pursuant to this Section 6.3 or Section 6.4) and, without 
the prior written consent of Investor, none of the Companies shall take, offer or accept, or agree, 
commit to agree or consent to any action, unde11aking, term, condition, liabi lity, obligation, 
commitment, sanction or other measure requ iring Investor or its Affiliates to take any action that 
constitutes a Burdensome Condition. 

( d) Copies and Notices. Except with respect to Taxes, (i) each Party shall 
promptly provide the other Party with copies of all filings made by such Party with any 
Governmental Authority in connection with this Agreement and the Transactions: provided, 
however, that, to the extent such fil ings include confidential or sensitive info1mation of Investor, 
the portions thereof including such sens itive or confidential information may be redacted and, at 
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the discretion of Investor, be provided only on an outside counsel basis or directly to the relevant 
Governmental Authority; and (ii) the Pa11ies shall keep each other apprised of the status of 
matters relating to the completion of the Transactions, including promptly furnishing the other 
Party with copies of any notices or other communications received by Cinergy or Investor, as the 
case may be, or any of their respective Affiliates, from any third party or any Governmental 
Authority with respect to the Transactions. Each Party shall promptly provide the other Party 
with notice of any change or event that would reasonably be expected to materially impair such 
Party's ability to perform its obligations under or consummate the Transactions. 

(e) Books and Records. Notwithstanding anything to the contrary in this 
Agreement, the Companies shall not be required to provide to Investor any portion of any Tax 
Return ( or any supporting work papers or other documentation related thereto) of Duke or any of 
its Affiliates, other than to the extent such information relates solely to DEI Holdco, DEi or their 
respective Subsidiaries. 

Section 6.4 Consents. Each Party shall cooperate and use reasonable best 
efforts to obtain the Required Consents as soon as reasonably practicable, and, to the extent a 
Closing occurs in the absence of any such consent, the Parties shall continue to use their 
reasonable best efforts to obtain all such consents after such Closing. 

Section 6.5 Further Assurances . Each Party will, and, as applicable, will cause 
its Affiliates to, take, or cause to be taken, all action and to do, or cause to be done, all things 
necessary, proper or advisable under applicable Laws to consummate the Transactions in 
accordance with the terms hereof, including executing such further documents or instruments and 
taking such fi.u1her actions as may be reasonably requested by another Party in order to 
consummate the Transactions in accordance with the terms hereof: provided, however, that this 
Section 6.5 shall not apply to the Parties' obligations in connection with obtaining the FERC 
Approval, CFIUS Approval, or any other pe1mits , consents, approvals and authorizations of a 
Governmental Authority that may be necessary or advisable to consummate the Transactions, 
with respect to which the Parties ' obligations are set fo11h in Section 6.3 and Section 6.4, 
respectively. 

Section 6.6 Announcements. The Parties shall use reasonable efforts to 
consult with each other prior to issuing, and give each other the opportunity to review and 
comment upon, any press releases or any other public announcements with respect to this 
Agreement or the Transactions and shall not issue any such press release or public announcement 
prior to such consultation, except as may be required by applicable Law or obligations under any 
listing agreement with or rul es of any national securities exchange and except for such press 
releases or public announcements that refer to this Agreement or the Transactions by using 
statements that previously have been made publicly. The Parties agree that the initial press 
release to be issued with respect to the Transactions shall be in the form consented to by Investor 
on January 28, 2021. 

Section 6. 7 Confidentiality. Investor and Cinergy each reaffirm and shall 
fulfill their obligations under the Confidentiality Agreement. For the avoidance of doubt, the 
Confidentiality Agreement shall continue in full force and effect regardless of any termination of 
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this Agreement; provided, however, that, notwithstanding anything in the Confidentiality 
Agreement, Investor may disclose financial infom1ation concerning the Companies, including 
any financial models prepared in connection with the Transactions, to the extent reasonably 
necessary or advisable in connection with CFIUS, any other Required Approvals or Unknown 
Regulatory Approvals, or the Proposed Financing: provided further that, after the First Closing, 
to the extent that the DEI Holdco A&R LLC Agreement contains provisions that govern the 
confidential treatment of any info1mation, the Confidentiality Agreement shall no longer apply to 
such information and all matters with respect to such information shall be governed by the DEI 
Holdco A&R LLC Agreement. 

Section 6.& Notice of Certain Event. Cinergy shall provide Investor with 
notice of any Additional Cap ital Investment with a description of the uses therefor reasonably 
promptly following the date of any such Additional Capital Investment. 

Section 6.9 Contribution. Cinergy shall cause the Contribution to occur no 
earlier than the satisfaction of the condition set forth in Section 7.3(a)(iii)(x) and, in any event, 
no later than as soon as reasonably practicable after the satisfaction ( or waiver by the applicable 
Parties) of the conditions set forth in Section 7. l(a) -w and Section 7.3(a)(iii). 

Section 6.10 Distributions by DEI Holdco. From the First Closing Date until 
the earlier of the Second Closing or January 19, 2023 , Cinergy shall cause DEI Holdco not to 
make any distribution to i~s members without the prior wri tten consent oflnvestor, other than 
dividends or distributions not in excess of the aggregate amounts set forth on Schedule 1.1 (c). 
From the date that Cinergy delivers the Second Closing Notice to the earlier of the Second 
Closing or January 19, 2023 , Cinergy shall cause DEI Holdco not to make any distribution to its 
members without the prior written consent of Investor. 

Section 6.11 Debt Financing Cooperation. 

(a) Cinergy and DEI Holdco acknowledge that Investor intends to obtain debt 
financing to finance a portion of the Adjusted Purchase Price, which may include registered or 
private notes, syndicated loans and/or bank or other credit or debt facilities of any kind (and 
commitments in respect thereof) (any of the foregoing, the "Proposed Financing"). 
Notwithstanding anything to the contrary contained herein, Investor agrees that (i) none of the 
Companies or any of their respective Affiliates ( other than Investor) shall have any liability 
(whether in contract, to11 or otherwise) for any o e or more of the representations, waITanties, 
covenants, agreements or other obligations under the agreements for the Proposed Financing and 
(ii) such Proposed Financing shall not contain any restrictive covenant or other obligations that 
are required to be performed or complied with by the Companies or any of their Affiliates (other 
than Investor). 

(b) Until the Second Closing, Cinergy shall use reasonable best efforts to 
provide, and to cause its Affi liates, including the Companies, and its and their respective 
Representatives to provide, upon the reasonable request of Investor, cooperation in connection 
with Inves tor 's Proposed Financing, including by: (i) pai1icipating (solely by teleconference or 
virtual meeting platforms) in a reasonable number of meetings and road shows, if any; 
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(ii) providing pertinent historical financial information reasonably requested by Investor in order 
to obtain or in connection with such financing, including the Required Information; 
(iii ) preparing financia l statements for the Companies (including by updating the projections that 
Cinergy or its Representatives previously provided to Investor, as Investor may reasonably 
request with reasonable advance notice from time to time; provided that, Investor may only 
request one such update prior to the First Closing and one such update between the First Closing 
and the Second Closing; provided, further, that (w) with respect to each Marketing Period, to 
enable the Investor to consider whether to request such updated projections, the Companies shall 
participate in one or more teleconferences or telephone calls with Investor at least 15 days before 
the applicable Marketing Period Inside Date; (x) such updated projections shall constitute 
Required Information with respect to each Closing only iflnvestor requests such update in 
writing prior to the app licable Marketing Period Inside Date with respect to such Closing; 
(y) Cinergy shall also provide to Investor updated projections for the Companies as and when 
any such projections are prepared by Cinergy or its Affiliates in the ordinary course of business 
or otherwise and (z) this Section 6.11 (b) does not limit any right of Investor to request or require 
updates to projections or financial models with respect to the Companies pursuant to the DEI 
Holdco A&R LLC Agreement); (iv) assisting in the preparation of offering memoranda, private 
placement memoranda, prospectuses and similar documents in connection with such financing; 
(v) using reasonable best efforts to ensure that any syndication efforts of the lead arrangers or 
placement agents, as applicable. for the debt financing benefit from the existing lending 
relationships of the Companies; and (vi) requesting the consent of, and customary comfort letters 
from, the Companies ' independent accountants (and providing customary management letters 
and requesting legal letters to obtain such consent) if necessary or desirable for Investor's use of 
the Companies' financial statements. The foregoing notwithstanding, none of Cinergy, the 
Companies nor any of their Subsidiaries or Affiliates shall be required to take or permit the 
taking of any action pursuant to this Section 6.1 l(b) that would : (A) require Cinergy, the 
Companies or any of their Affiliates or any persons who are officers or directors of such entities 
to pass resolutions or consents to approve or authorize the execution of the Proposed Financing 
or enter into or execute any ce11ificate, document, opinion, instrument or agreement or agree to 
any change or modification of any existing certificate, document, instrument or agreement to the 
extent any such action would be effective prior to the First Closing ( other than signing customary 
authorization letters), (B) require Cinergy or any of its Affiliates to pay any commitment or other 
similar fee or incur any other expense, liabi lity or obligation in connection with such financing, 
(C) cause any director, officer, employee or stockholder of Cinergy or any of its Affi liates to 
incur any personal liability, (D) conflict with the organizational documents of Cinergy or any of 
its Affiliates or any Laws, (E) reasonably be expected to result in a material violation or breach 
of, or a default (with or without notice, lapse of time, or both) under, any Contract to which 
Cinergy or any of its Affi liates is a party (with a non-Affiliate) , (F) require Cinergy or any of its 
Affiliates to provide access to or disclose infonnation that Cinergy or any of its Affiliates 
reasonably determines would jeopardize any attorney-client privilege or other app licable 
privilege of Cinergy or any of its Affiliates (provided, however, that Cinergy shall use its 
reasonable effot1s to provide such access or disclose such infom1ation in a manner that would not 
jeopardize such attorney-client or other applicable privilege), (G) cause any condition to the 
Closings set forth in this Agreement to fail to be satisfied or otherwise cause any breach of this 
Agreement that would provide Investor the right to te1minate this Agreement or (H) require 
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Cinergy, the Companies or any of their Affiliates to provide any legal opinions. Nothing 
contained in this Section 6. 11 (b) or otherwise shall require Cinergy or any of its Affiliates at any 
time or any Company to be an issuer or other obligor with respect to the Proposed Financing. 

(c) Investor shall, promptly, upon request by Cinergy, reimburse Cinergy or 
any of its Affiliates for all reasonable and documented out-of-pocket fees and expenses incurred 
by them in coru1ection with such requested cooperation, and Investor shall indemnify, defend and 
hold ham1less Cinergy and its Affiliates against any costs, expenses or li abilities incurred by 
them as a result of any Action or Proceeding against them arising out of any acts performed by 
them at Investor ' s request under this Section 6.11, except, in each case, to the extent such costs, 
expenses or liabilities result from (i) any material breach by Cinergy of this Agreement or 
(ii) gross negligence, fraud or wi llful misconduct of Cinergy, DEI Holdco, any other Company or 
any of their respective Affiliates, or any of their respective Representatives. 

(d) All nonpublic or otherwise confidential infom1ation regarding the 
Companies obtained by Investor or its Representatives pursuant to this Section 6.11 prior to the 
First Closing shall be kept confidential in accordance with the Confidentiality Agreement and 
Section 6.7, except that such information may be disclosed to potential lenders, potential 
syndicate members, potential placement agents, other potential financing sources or potential 
participants and any agent for any of the foregoing ("Financing Sources"), subject to customary 
confidentiality undertakings by any such appli cable Financing Source. 

(e) Cinergy hereby consents to the use of the Companies' logos in connection 
with any financing relate to the Transactions; provided, however, that Investor shall ensure that 
such logos are used solely in a manner that is not intended to or reasonably likely to harm or 
disparage the Companies or the Companies ' reputation or goodwill and will comply with the 
Companies' reasonable usage requirements to the extent those requirements are consistent with 
this Section 6.11 and that they have been made available to Investor. 

(f) Notwithstanding anything to the contrary, the Parties acknowledge and 
agree that the provisions contained in this Section 6.11 represent the sole obligation of Cinergy 
and its Affiliates with respect to cooperation in connection with the arrangement of any financing 
(including the Proposed Financing) to be obtained by Investor or its Affi liates prior to the First 
Closing, and no other provision of this Agreement (including the Exhibits and Schedules hereto) 
or the Ancillary Agreements shall be deemed to expand or modify such obligations with respect 
to the Proposed Financing prior to the First Closing. In no event shall the receipt or availability 
of any funds or financing (including, for the avo idance of doubt, the Proposed Financing) by 
Investor, any of its Affiliates or any other financing or other transactions be a condition to any of 
Investor' s obligations under this Agreement. 

Section 6.12 Intercompany Transactions . 

(a) From the Agreement Date unti l the First Closing, Duke and Cinergy shall, 
and shall cause the Companies to, conduct and make all Intercompany Transactions in 
compliance in all material respects with the terms of the Affi liate Contracts and Affiliate 
Guidelines, as applicab le. 
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(b) From and after the First Closing, Duke agrees with each Specified Party 
that, except as otherwise agreed in writing by such Specified Party, all Intercompany 
Transactions will be in accordance in all material respects with the affiliate agreements, affiliate 
standards and approved cost allocation methodologies that that have been filed with the IURC 
and, as applicable, other state public utility commissions in states where Duke owns other 
regulated electric utilities. 

(c) From and after the First Closing, Duke agrees with each Specified Party, 
except as otherwise agreed in writing by such Specified Party, to provide, or cause to be 
provided, the services, management and support to the Companies such that the nature, quality, 
standard of care and skill and the service levels at which such services, management and support 
are perfonned are no less in any material respect than the nature, quality, standard of care and 
skill and service levels at which the substantially same services, management and supp01i were 
perforn1ed by or on behalf of Duke and its Affiliates prior to the First Closing. 

( d) From and after the First Closing, except for ordinary course amendments 
that do not involve changes to pricing or cost allocation methodology, Duke agrees with each 
Specified Party to disclose all material proposed amendments to affiliate agreements, affiliate 
standards and cost allocation methodologies to such Specified Party for review at least ten ( 10) 
Business Days before any proposed amendment, filing or submission to the IURC and, if such 
Specified Party requests , meet with such Specified Party to discuss the proposed changes. Each 
Specified Party shall have the right to consent to such amendment (which consent shall not be 
unreasonably withheld, delayed or conditioned) solely to the extent such amendment would 
disproportionally adversely affect the Companies (relative to other regulated electric utilities 
owned by Duke or its Affiliates (other than the Companies)) in any material respect. 

(e) From and after the First Closing, Duke agrees with each Specified Party 
that if Duke proposes to change the allocation methodology under any affiliate agreements, 
affiliate standards and cost allocation methodologies Duke shall submit such proposed changes 
to the IURC if required by Law or otherwise in accordance with past practice. 

Section 6. 13 Access to Information. Cinergy shall, and shall cause the 
Companies to, afford to Investor and its Representatives reasonable access, upon reasonable 
notice during normal business hours during the period before the First Closing, to all the 
personnel, properties, books, contracts , commitments, records and financial , operating and other 
data of the Companies and, during such period, shall furnish promptly to Investor any 
information concerning the Companies as Investor may reasonably request; provided that such 
access does not unreasonably interfere with the n01mal operations of any of the Companies. 
Nothing set forth in this Agreement shall require Cinergy to, or to cause any Company to, 
(a) allow Investor or Representatives to, and Investor and its Representatives shall not, conduct 
any environmental site assessment, compliance evaluation or investigation at any of the facilities 
or properties of the Companies (but the foregoing shall not preclude Investor from receiving any 
environmental information concerning the Companies as Investor may reasonably request) , 
(b) provide Investor or its Representatives with any information regarding Cinergy's or its 
Affiliate ' s businesses, assets, financial performance or condition or operations not involving the 
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Companies or (c) provide access to or disclose information where such access or disclosure 
would jeopardize any attorney-client privilege otherwise applicable with respect to such 
information or contravene any Law or binding agreement with any party that is not an Affiliate 
of Duke entered into prior to the date hereof by the Company providing such information; 
provided, however, that Cinergy shall use its rea onable efforts to provide such access and 
disclose such infonnation in a manner that would not jeopardize such attorney-client privilege or 
violate such Law or agreement. 

Section 6.14 Supplements to Schedules. Duke and Cinergy shall have the right, 
from time to time after the First Closing and prior to the Second Closing, by written notice to 
Investor, to supplement, modify or amend the schedules to this Agreement with respect to 
Article III or Ati icle IV, with respect to any matter hereafter arising or discovered which if 
existing or known on or prior to the Agreement Date would have been required to be set forth or 
described therein. Notwithstanding the immediately preceding sentence, other than such 
supplements, modifications or amendments reflecting matters arising after the Agreement Date 
(x) in the ordinary course of business with respect to Schedules 4.6(e).1Mf}., 4.8(b) and 4. l 2(a) 
(and, if required by this Agreement or the DEI Holdco A&R LLC Agreement, specifically 
approved or consented to by Investor) or (y) with respect to matters specifically approved or 
consented to in writing by Investor, in each case, which matters shall be deemed to be 
automatically incorporated into the schedules to this Agreement as if set forth therein on the 
Agreement Date, no supplements, modifications or amendments of the schedules to this 
Agreement shall be deemed to qualify, cure the defects to the representations and watTanties to 
which such supplements, modifications or amendments relate or affect the rights of Investor or 
any member of its Indemnified Group under A1iicle X: provided, however, that nothing herein 
shall be deemed to limit or otherwise affect, or constitute a waiver of, any rights of any 
Indemnified Patiy pursuant to Atiicle X with respect to the First Closing: provided further that if 
the matters set fo rth on any supplement, modification or amendment to the schedules to this 
Agreement delivered pursuant to this Section 6.14 would reasonably be expected to have a 
Material Adverse Effect or otherwise result in the failure to satisfy any closing condition with 
respect to the Second Closing set forth in Section 7.1 or Section 7.2(b). then Investor shall have 
the right to terminate its obligations with respect to the Second Closing under this Agreement; 
provided further that, if, concurrent with any supplement, modification or amendment to the 
schedules to this Agreement delivered pursuant to this Section 6.14, Cinergy delivers a written 
acknowledgement to Investor that the matters set forth on such supplement, modification or 
amendment constitute a Material Adverse Effect or otherwise result in the failure to satisfy any 
closing condition with respect to the Second Closing set forth in Section 7.1 or Section 7.2(b). 
then (i) Investor shall have the right to deliver written notice of its election to terminate its 
obligations with respect to the Second Closing under this Agreement as set forth in the preceding 
proviso by delivery of written notice thereof to Cinergy within fifteen (15) Business Days after 
receipt of such written acknowledgement from Cinergy and, (ii) if Investor does not exercise its 
right to te1minate its obligations with respect to the Second Closing under this Agreement in 
accordance with th is Section 6.14 within such period, then (A) Investor shall have irrevocably 
waived any and all rights to terminate its obligations with respect to the Second Closing under 
this Agreement arising out of or relating to the matters disclosed in the applicab le supplement, 
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modification or amendment, and (B) such matters shall be deemed to be automatically 
incorporated into the schedules to this Agreement as if set forth therein on the Agreement Date. 
Duke and Cinergy shaU not have the right to supplement, modify or amend schedules relating to 
Fundamental Representations or Schedules I . !(a), Ll.(hl, Ll.(0, Llffi and 7.3(a)(iii). 

Section 6.15 Receivable Sale Agreement Amendment. Cinergy will use, and 
will cause its Affiliates to use, reasonable best efforts to amend that certain Receivables Sale 
Agreement, dated as of November 5, 2010, by and among Cinergy Receivables Company LLC, 
as seller, Duke Energy Ohio, Inc. , as initial servicer, The Bank of Nova Scotia, as program agent 
and the purchasers thereto (as amended by Amendment No. 10, dated as of December 19, 2017, 
Amendment No. 11, dated as of February 18, 2020, Amendment No. 12, dated as of July 23 , 
2020 and Amendment No. 13, dated as of October 23, 2020) to delete the reference to DEI in the 
definition of "Termination Event", or to delete the reference in the definition of "Tern1ination 
Event" to " 100%" and replace it with "80%" with respect to DEL If Cinergy is unable to obtain 
such an amendment prior to the First Closing, Cinergy will use reasonable best efforts to enable 
DEI to have access to a replacement facility . 

ARTICLE VII 

CONDITIONS 

Section 7.1 Conditions to Obligations oflnvestor and Cinergy. The 
obligations oflnvestor, Cinergy and DEI Holdco hereunder to consummate the Transactions with 
respect to each Closing are subject to the satisfaction, at or before the applicable Closing, of the 
following conditions (all or any of which may be waived in whole or in part by mutual 
agreement of the Parties in their sole discretion): 

(a) Orders. No temporary restraining order, preliminary or permanent 
injunction or other Order shall be in effect that enjoins, prohibits or otherwise prevents, or 
purports to enjoin, prohibit or otherwise prevent, 1:he consummation of the Transactions; 

(b) Laws. No Law shall have been enacted or shall be deemed applicable to 
the Transactions which makes the consummation of the Transactions illegal or prevents the 
Transactions from occun-ing; 

(c) Litigation. No Action or Proceeding by or before any court or other 
Governmental Authority s all have been instituted or threatened in writing by any Governmental 
Authority or Person that would reasonably be expected to prevent or prohibit the consummation 
of the Transactions; and 

(d) Contribution. The Contribution shall have occuJTed. 

Section 7.2 Conditions to Obligations oflnvestor. 

(a) First Closing. The obligation oflnvestor hereunder to consummate the 
Transactions with respect to the First Closing is subject to the satisfaction, at or before the First 
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Closing, of each of the following conditions ( all or any of which may be waived in whole or in 
part by Investor in its sole discretion): 

(i) Representations and Warranties. (A) Each of the Fundamental 
Representations made by Duke or Cinergy in this Agreement ( other than the representations and 
warranties in Section 4.6(£)) qualified as to materiality shall be true and correct in all respects as 
of the First Closing and not so qualified as to materiality shall be true and correct in all respects 
except for such inaccuracies as are de minimis in nature and amount relative to such 
representation and warranty taken as a whole, in each case as of the First Closing as if made on 
and as of the First Closing, except, in each case, to the extent that such representations and 
waiTanties refer specifically to an earlier date, in which case such representations and warranties 
qualified as to materiality shall have been true and correct in all respects as of such earlier date 
and not so qualified as to material ity shall have been true and correct in all respects except for 
such inaccuracies as are de minimis in nature and amount as of such earlier date; (B) each of the 
representations and warranties made by Cinergy in Sections 4.6(e), tiffi, 4.17 and 4.18 shall be 
true and correct in all material respects as of the First Closing as if made on and as of the First 
Closing; and (C) each of the other representations and warranties made by Duke or Cinergy in 
this Agreement shall be true and correct in all respects as of the First Closing as if made on and 
as of the First Closing, except, ( 1) in each case, to the extent that such representations and 
warranties refer specifically to an earlier date, in which case such representations and warranties 
shall have been true and correct in all respects as of such earlier date, and (2) to the extent that 
any and all failures of such representations and warranties to be so true and correct in all 
respects, taken as a whole, would not reasonably be expected to have a Material Adverse Effect 
on Duke, Cinergy or the Companies: provided, however, that, for purposes of determining the 
satisfaction of the condition in clause (B) and clause (C). no effect shall be given to any 
limitation or qualification as to materiality in such representations and warranties; 

(ii) Pe,formance. Each of Duke, Cinergy and DEI Holdco shall have 
performed or complied in all material respects with all obligations and covenants required by this 
Agreement to be perfo1med or complied with by it at or prior to the First Closing; 

(iii) Consents and Approvals. (x) The Parties shall have obtained FERC 
Approval, (y) the Parties shall have obtained CFIUS Approval and (z) the Required Consents 
listed on Schedule 7 .2(a)(iii) shall have been obtained and be in full force and effect, in each 
case, without any Burdensome Conditions; 

(iv) No Material Adverse Effect. Since the Agreement Date, no Material 
Adverse Effect on Duke, Cinergy or the Companies shall have occurred and be continuing; and 

(v) Deliveries at Closing. Each of Duke, Cinergy and DEI Holdco shall have 
executed and delivered ( or caused to be executed and delivered) to Investor all agreements and 
other documents required to be executed and delivered by it to Investor pursuant to 
Section 2.2(e) at or prior to the First Closing. 

(b) Second Closing. The obligation of Investor hereunder to consummate the 
Transactions with respect to the Second Closing is subject to the satisfaction, at or before the 
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Second Closing, of each of the following conditions ( all or any of which may be waived in whole 
or in part by Investor in its sole discretion): 

(i) Representations and Warranties. (A) Each of the Fundamental 
Representations made by Duke or Cinergy in this Agreement ( other than the representations and 
warranties in Section 4.6(0) qualified as to materiality shall be true and correct in all respects as 
of the Second Closing and not so qualified as to materiality shall be true and correct in all 
respects except for such inaccuracies as are de minimis in nature and amount relative to such 
representation and warranty taken as a whole, in each case as of the Second Closing as if made 
on and as of the Second Closing, except, in each case, to the extent that such representations and 
warranties refer specifically to an earlier date, in which case such representations and warranties 
qualified as to materiality shall have been true and correct in all respects as of such earlier date 
and not so qualified as to material ity shall have been true and c01rect in all respects except for 
such inaccuracies as are de minimis in nature and amount as of such earlier date; (B) each of the 
representations and warranties made by Duke or Cinergy in Sections 4.6(e). ti.(fl, 4.17 and 4.18 
shall be true and correct in all material respects as of the Second Closing as if made on and as of 
the Second Closing; and (C) each of the other representations and warranties made by Duke or 
Cinergy in this Agreement shall be true and correct in all respects as of the Second Closing as if 
made on and as of the Second Closing, except, in each case, to the extent that such 
representations and warranties refer specifically to an earlier date, in which case such 
representations and warranties shall have been true and correct in all respects as of such earlier 
date, and to the extent that any and all failures of such representations and warranties to be so 
true and correct in all respects, taken as a whole, would not reasonably be expected to have a 
Material Adverse Effect on Duke, Cinergy or the Companies; provided, however, that, for 
purposes of determin ing the satisfaction of the condition in clause (B) and clause (C). no effect 
shall be given to any limitation or qualification as to materiality in such representations and 
warranties; 

(ii) Pe,formance. (A) Each of Duke, Cinergy and DEI Holdco shall have 
performed or complied in all material respects with all obligations and covenants required by this 
Agreement to be performed or complied with by it after the First Closing and at or prior to the 
Second Closing, and (B) each of Cinergy and DEl Holdco shall have complied in all material 
respects with all obligations and covenants required to be perfom1ed or complied with by it under 
the DEI Holdco A&R LLC Agreement; 

(iii) Deliveries at Closing. Each of Cinergy and DEI Holdco shall have 
executed and delivered ( or caused to be executed and delivered) to Investor all agreements and 
other documents requ ired to be executed and delivered by it to Investor pursuant to 
Section 2.2(e) at or prior to the Second Closing; 

(i v) No Material Adverse Effect. Since the Agreement Date, no Material 
Adverse Effect on the Companies shall have occurred and be continuing; 

(v) Consents and Approvals. All Unknown Regulatory Approvals shall have 
been obtained and be in full force and effect, in each case, without any Burdensome Conditions; 
and 
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(vi) Put Exercise Notice . No "Put Exercise Notice" (as defined in the DEI 
Holdco A&R LLC Agreement) shall have been delivered in accordance with the DEI Holdco 
A&R LLC Agreement. 

Section 7.3 Conditions to Obligations of Cinergy and DEI Holdco. 

(a) First Closing. The obligation of Cinergy and DEI Holdco hereunder to 
consummate the Transactions with respect to the First Closing is subject to the satisfaction, at or 
before the First Closing, of each of the fo llowing conditions ( all or any of which may be waived 
in whole or in part by Cinergy in its sole discretion): 

(i) Representations and Warranties. Each of the representations and 
wananties made by Investor in this Agreement shall be true and conect in all respects as of the 
First C losing as if made on and as of the First Closing, except, in each case, (i) to the extent that 
such representations and wananties refer specifically to an earli er date, in which case such 
representations and wan-an ties shall have been true and correct in all material respects as of such 
earlier date, or (ii) to the extent that any and all failures of such representations and wananties to 
be so true and conect in ail respects, taken as a whole, would not reasonably be expected to have 
an Investor Material Advesse Effect; 

(ii) Performance. Investor shall have perfonned or complied in all material 
respects with all obligations and covenants required by this Agreement to be performed or 
complied with by Investor at or prior to the First Closing; 

(iii) Consents and Approvals. (x) The Parties shall have obtained FERC 
Approval, (y) the Parties shall have obtained CFIUS Approval and (z) the Required Consents 
listed on Schedule 7.3(a)(iii) shall have been obtained and be in full force and effect; and 

(iv) Deliveries at Closing. Investor shall have executed and delivered (or 
caused to be executed and delivered) to Cinergy or DEI Holdco, as applicable, all agreements 
and other documents required to be executed and delivered to Cinergy or DEI Holdco pursuant to 
Section 2.2(e) at or prior to the First Closing, and Investor shall have made the payments 
required to be made by Investor at the First Closing pursuant to Section 2.1. 

(b) Second Closing. The obligation of Cinergy and DEI Holdco hereunder to 
consummate the Transactions with respect to the Second Closing is subject to the satisfaction, at 
or before the Second Closing, of each of the fo llowing conditions (all or any of which may be 
waived in whole or in part by Cinergy in its sole discretion): 

(i) Representations and Warranties. Each of the Fundamental 
Representations made by ]nvestor in this Agreement shall be true and conect in all respects as of 
the Second Closing as if made on and as of the Second Closing, except, in each case, (i) to the 
extent that such representations and warranties refer specifically to an earlier date, in which case 
such representations and wananties shall have been true and conect in all material respects as of 
such earlier date, or (ii) to rthe extent that any and all failures of such representations and 
wainnties to be so true and conect in all respects, taken as a whole, would not reasonably be 
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expected to have a materially adverse effect on the ability oflnvestor to consummate the 
Transactions or to perform its obligations under this Agreement; 

(ii) Performance. (A) Investor shall have performed or complied in all 
material respects with all obligations and covenants required by this Agreement to be performed 
or complied with by Investor after the First Closing and at or prior to the Second Closing, and 
(B) Investor shall have complied in all material respects with all obligations and covenants 
required to be perfom1ed or complied with by it under the DEI Holdco A&R LLC Agreement; 

(iii) Deliveries at Closing. Investor shall have executed and delivered (or 
caused to be executed and delivered) to Cinergy or DEI Holdco, as applicable, all agreements 
and other documents required to be executed and delivered to Cinergy or DEI Holdco pursuant to 
Section 2.2(e) at or prior to the Second Closing, and Investor shall have made the payments 
required to be made by Investor at the Second Closing pursuant to Section 2.1 ; 

(iv) Consents and Approvals. All Unknown Regulatory Approvals shall have 
been obtained and be in full force and effect; and 

(v) Put Exercise Notice. No "Put Exercise Notice" (as defined in the DEI 
Holdco A&R LLC Agreement) shall have been delivered in accordance with the DEI Holdco 
A&R LLC Agreement. 

ARTICLE VIII 

TERMINATION 

Section 8.1 Termination. This Agreement may be terminated and the 
Transactions may be abandoned at any time upon ten ( 10) days written notice of such 
termination to the other Party: 

(a) by mutual written consent oflnvestor and Cinergy; 

(b) by Investor or Cinergy if the First Closing has not occwred on or prior to 
the six (6) month anniversary of the Agreement Date (the "Termination Date"); provided, 
however, that if the sole reason that the Ffrst Closing has not occurred is that a consent or 
approval required by Section 7.2(a)(iii) or Section 7.3(a)(iii) has not been obtained on or prior to 
such date, such date shall automatically be extended by two (2) months (the end of such two­
month extension period shall then be the "Termination Date"); provided, further, that the right to 
terminate this Agreement under this Section 8.1 (b) shall not be available to any Party whose 
breach of a representation, wananty, covenant or agreement under this Agreement has been the 
primary cause of the failure of the First Closing to occur on or before such date; 

( c) by Investor prior to the First Closing if (i) Duke, Cinergy or DEi Holdco 
shall have breached or failed to perform any of the representations, warranties, covenants or 
agreements contained in this Agreement to be complied with by Duke, Cinergy or DEI Holdco, 
as applicable, such that any closing condition set forth in Section 7 .1 or Section 7 .2 could not be 
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satisfied prior to the Tem1ination Date or, if such breach or failure is capable of being cured, it 
shall not have been cured within the earlier of (x) thirty (30) days following receipt by Cinergy 
of notice of such breach or failure from Investor and (y) the Termination Date; 

( d) by Cinergy prior to the First Closing if (i) Investor shall have breached or 
failed to perform any of the representations, warranties, covenants or agreements contained in 
this Agreement to be complied with by Investor uch that any closing condition set forth in 
Section 7 .1 or Section 7 .3 could not be satisfied prior to the Termination Date or, if such breach 
or failure is capable of being cured, it shall not have been cured within the earlier of 
(x) thirty (30) days following receipt by Investor of notice of such breach or failure from Cinergy 
and (y) the Termination Date; or 

(e) by ]nvestor or Cinergy prior to the First Closing if a Governmental 
Authority shall have issued an Order or instituted any Action or Proceeding, in either case, 
having the effect ofrestraining, enjoining or otherwise prohibiting, or attempting to restrain, 
enjoin or otherwise prohibit, the Transactions and such Order shall become final and non­
appealable or such Action or Proceeding shall have become final and non-appealable; provided 
that the right to terminate this Agreement under this Section 8. l(e) shall not be available to any 
Party whose action or failure to fulfill any obligation under this Agreement has been the primary 
cause of such Order, any Action or Proceeding. 

Section 8.2 Effect of Tem1ination. 

(a) If this Agreement is validly terminated pursuant to Section 8.1, this 
Agreement will fo11hwith become null and void, except that Section 6.2 , Section 6.7, this 
Section 8.2, and Article XI will continue to apply following any termination, and there will be no 
Liability on the part of Duke, Cinergy, DEI Holdco or Investor (or any of their respective 
Representatives or Affiliates) in respect of this Agreement except as provided in this Section 8.2. 

(b) Notwithstanding anything to the contrary in this Agreement, nothing in 
this Section 8.2 shall relieve a Pa11Y from Liability for any Willful Breach of, or fraud in 
connection with, thi1s Agreement occurring prior to such termination. 

ARTICLE IX 

SURVIVAL 

Section 9 .1 Survival of Representations, Warranties, Covenants and 
Agreements. The representations and warranties of the Parties contained in or made pursuant to 
this Agreement and the Ancillary Agreements shall survive until the date that is twelve (12) 
months following the applicable Closing Date; provided, however, that the representations and 
warranties of Cinergy and Duke set forth in Sections 3.1 , 3.2, D , 3.7, il, 3.9, 3.10, tl, liffi, 
4. 7(e) and 4.14 and the representations and warranties of Investor set forth in Sections 5 .1 , 22_, 
5.3 and~ ( collectively the "Fundamental Representations") shall survive until sixty (60) days 
following expiration of the applicable statute of limitations, and the representations and 
warranties of Cinergy in Section 4.13 shall survive until the date that is twenty-four (24) months 

60 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- JOQ 03/31/2021 

Page 185 of241 

following the applicable Closing Date ( each of the foregoing, as applicable, the "Survival 
Period"). The Survival Period for covenants and agreements in this Agreement and the Ancillary 
Agreements shall be the earlier of (a) one (1) year following the specified term of such covenant 
or agreement (if any) or (b) sixty (60) days following expiration of the applicable statute of 
limitations. Any representation, wainnty, covenant or agreement in respect of which indemnity 
may be sought under this Agreement will survive the time at which it would otherwise tenninate 
pursuant to this Section if written notice of a claim for the inaccuracy or breach of such 
representation or warranty or breach of such covenant or agreement giving rise to such indemnity 
right has been given to the Party from whom such indemnification may be sought prior to the 
time such representation, warranty, covenant or agreement would have expired. 

ARTICLE X 

INDEMNIFICATION AND REMEDIES 

Section 10 .1 General. 

(a) Duke and Cinergy shall, severally and not jointly, defend, indemnify and 
hold harmless Investor, and Investor shall defend, indemnify and hold harmless Cinergy (the 
applicable indemnifying paity, the "Indemnitor"), including, in the case of each non­
indemnifying Party, such Party's Affiliates and their respective Representatives, successors and 
assigns (each, an "Indemnified Party." with each Party and its respective group oflndemnified 
Parties being referred to collectively as an "Indemnified Group") from and against any Loss 
suffered or incurred by any Indemnified Party to the extent arising out ot~ or resulting from: 

(i) the inaccuracy of any representation or warranty of such Indemnitor ( or its 
Affiliate) contained in this Agreement or the Ancillary Agreements ; or 

(ii) the breach or default by such Indemnitor (or its Affiliate) of any covenant 
or agreement of such Indemnitor ( or its Affiliate) contained in this Agreement. 

(b) Duke and Cinergy shall, jointly and severally, defend, indemnify and hold 
harmless Investor, the other members oflnvestor' s Indemnified Group and the Companies from 
and against any Loss suffered or incurred by any such Person to the extent arising out of, or 
resulting from: 

(i) any Controlled Group Liabilities with respect to any ERISA Affiliate, 
whether incurred or accrued before or after the First Closing Date; 

(ii) any Liability of (1) Duke or (2) Affiliates of Duke other than the 
Companies, in each case arising out of or resulting from their business, Assets, Contracts, 
operations or transactions, whether arising before on or after the Agreement Date, excluding any 
Liability of (x) Duke or (y) Affiliates of Duke other than the Companies to the extent arising out 
of or resulting from the business, Assets, Contracts, operations or transactions of the Companies; 
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(iii) any services, products, support or assistance that any of the Companies or 
their predecessors provided to an Affiliate of the Companies that designed, developed, owned or 
operated a nuclear power p lant; 

(iv) any cash Taxes or any reduction in amounts payable to any of the 
Companies pursuant to the Tax Sharing Agreement, in each case attributable to the acceleration 
of any defeITed intercompany gain of a Company pursuant to Treasury Regulation § 1.1502-13 
(but only to the extent such Taxes have not already been paid by the Company under the Tax 
Sharing Agreement in connection with the creation of the defeITed intercompany gain) as a result 
of the deconsolidation of such Company from the Duke Consolidated Group, unless such 
deconsolidation results from (A) a sale or other transfer of 100% of the interests in such 
Company or (B) any action taken by or at the direction of Investor: provided, that, for the 
avoidance of doubt, the calculation of such Taxes shall reflect the cost of the timing differences 
relating to the relevant income and loss items taken into account as a result of the 
deconsolidation event (as compared to if the deconsolidation event had not occuITed); and 

(v) any Taxes for which a Company may be liable pursuant to Treasury 
Regulation § 1.1502-6 or simi lar provisions of state, local or foreign law as a result of being or 
having been a member of a combined, consolidated, unitary or similar group that includes one or 
more entities other than the Companies. 

Section 10.2 Period for Making Claims. No claim under Section 10.l(a)(i) or 
Section 10.1 (a)( ii) may be made unless such Party shall have delivered a Claim Notice with 
respect to such claim for breach of a representation or warranty or covenant or agreement prior to 
the expiration of the app licable Survival Period. 

Section 10.3 Limitations on Indemnification. 

(a) With respect to any claim for indemnification arising from any breach or 
inaccuracy of any representations and warranties other than Fundamental Representations, each 
Party's liability under Section 10. l (a)(i) shall be limited to an amount equal to ten percent (10%) 
of the portion of the Adjusted Purchase Price that has been paid at the applicable time. As to any 
claim for indemnification for a breach or inaccuracy of any Fundamental Representation, each 
Party's liability under this Article X shall be limited to the portion of the Adjusted Purchase 
Price that has been paid at the applicable time. 

(b) With respect to any claim for indemnification arising from any breach or 
inaccuracy of any representations and warranties other than Fundamental Representations, the 
Indemnified Party shall not be entitled to indemnification with respect to any Loss unless and 
until such Indemnified Party's Indemnified Group has incLmed, sustained or become subject to 
aggregate Losses aris ing from the same circumstances or relating to the same fact pattern in 
excess of ten million dollars ($10,000,000). 

(c) With respect to any claim for indemnification arising from any breach or 
inaccuracy of any represe tations and waITanties other than Fundamental Representations, the 
Indemnified Party shall not be entitled to indemnification with respect to any Loss unless and 
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until such Indemnified Paity ' s Indemnified Group has incurred, sustained or become subject to 
aggregate Losses in excess of two percent (2.0%) of the Adjusted Purchase Price, and then only 
to the extent such Losses are in excess of two percent (2.0%) of the Adjusted Purchase Price. 

( d) To the extent that any lndemnitor is not obligated to pay to any 
Indemnified Patty any amount with respect to indemnification for Losses otherwise subject to 
indemnification solely as a result of the limitations set forth in Section 10.3(a) and, at any time, 
the Adjusted Purchase Price is increased to reflect any addi tional payments by Investor pursuant 
to Article II, the Indemnitor shall pay such additional amounts to such Indemnified Party, up to 
the aggregate limitations set forth in Section 10.3(a) with respect to the Adjusted Purchase Price, 
as so increased. 

(e) The limitations set forth in this Section 10.3 shall not app ly to claims of, 
or causes of action arising from, intentional misconduct, intentional or willful misrepresentation 
or fraud by any Party. 

Section 10.4 Adjustments for Indemnity Payments. Except as otherwise 
required by Law, the Parties shall treat for all Tax purposes any indemnification payment made 
hereunder as an adjustment to the Adjusted Purchase Price. 

Section 10.5 Procedure for Indemnification with Respect to Direct Claims. 
Whenever any direct claim shall arise for indemnification under this Article X, the Indemnified 
Party, after attaining knowledge of such claim, shall promptly notify the Indenu1itor of the claim 
and, when known, the facts constituting the basis for such claim (such notice, a "Claim Notice"); 
provided, however, that the fai lure to provide such Claim Notice shall not release the Indemnitor 
from its obligations under this Article X except to the extent that the Indemnitor has been 
actually prejudiced by such failure. If, within thirty (30) days after receiving a Claim Notice, the 
Indemnitor notifies the Indemnified Party that it does not contest such Claim Notice or the 
Indemnitor does not give written notice to the Indemnified Party that it contests such Claim 
Notice, then the amount of indemnity payable for such claim shall be as set forth in the 
Indemnified Party's Claim Notice. If the Indemnitor contests such indemnity, the Parties shall 
attempt in good faith to reach an agreement with regard thereto within thirty (30) days of 
delivery of the Indemnitor's notice objecting to the claim. If the Parties cannot reach agreement 
within such thirty (30)-day period, the matter shall be resolved in accordance with the provisions 
of Section 11.8. 

Section 10.6 Procedure for Indemnification with Respect to Third-Party Claims. 

(a) Notice of Claim 

. If any lega l proceedings shall be instituted or any claim or demand shall be 
asse1ted by any third party in respect of which indemnification may be sought by any 
Indemnified Party under this Article X (each a "Third-Party Claim"), such Indemnified Party 
shall, reasonably promptly, submit a Claim Notice to the Indemnitor, specifying the nature of 
such Third-Party Claim and the amount or the estimated amount thereof to the extent then 
determinable, which estimate shall not be binding upon the Indemnified Party; provided that the 
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failure of an Indemnified Party to give timely notice shall not affect its rights to indemnification 
under this Article X, except to the extent that the Indemnitor has been actually prejudiced by 
such failure. The Indemnitor shall notify the Ind mnified Party as soon as reasonably practicable 
whether the Indemnitor disputes its liability to the Indemnified Party for such claim under this 
Article X; provided that the failure of an Indemnitor to give timely notice shall not affect its 
rights under this Article X, except to the extent that the Indemnified Party has been actually 
prej udiced by such failure. 

(b) Conduct of Claim. 

i.Except with respect to Taxes: 

( l) If the Indemnitor notifies the Indemnified Party that the Indemnitor 
acknowledges its liability under this Article X and that it desires to defend the Indemnified Party 
with respect to the Third-Party Claim, the Indemnitor shall have the right, at its option and at its 
own expense, to be represented by counsel of its choice and to take control of the defense, 
negotiation and/or settlement of such Third-Party Claim, unless (1) the Indemnitor is also a party 
to such Third-Party Claim and the Indemnified Party determines in good faith that joint 
representation would be inappropriate, or (2) the Third-Party Claim seeks an injunction or other 
equitable relief or rel ief other than monetary damages for which the Indemnified Party would be 
entitled to indemnification; provided that the Indemnified Party may participate in any such 
proceeding with counsel of its choice (which shall be at its own expense). If the Indemnitor 
assumes the defense of a Third-Party Claim in accordance with this Section l 0.6, (x) the 
Indemnified Party shall have the right to participate in the defense thereof and to employ 
counsel, at its own expense, separate from the counsel employed by the Indemnitor, and (y) the 
Indemnitor shall defend such Third-Party Claim in good faith to final conclusion or settlement of 
such Third-Party Claim. The Indemnitor shall be liable for the reasonable fees and expenses of 
counsel employed by the Indemnified Pa1ty for any period after the Indemnified Party has 
provided a Claim Notice with respect to a Third-Party Claim but the Indemnitor has not assumed 
the defense of a Third-Party Claim for which the Indemnified Pa1ty is entitled to indemnification 
pursuant to this A11icle X. The Indemnitor shall provide fifteen (15) days advance written notice 
of any proposed settlement or compromise to the Indemnified Party, and the Indemnitor shall 
not, without the Indemnified Party's prior written consent (not to be umeasonably withheld, 
conditioned or delayed), compromise or settle any Third-Party Claim, nor execute or otherwise 
agree to any consent decree, that (I) provides for other than monetary payment, (II) does not 
include as an unconditional tem1 thereof the giving of a release from all liability with respect to 
such Third-Party Claim by each claimant or plaintiff to each Indemnified Party that is or may be 
subject to the Third-Patty Claim, or (Ill) involves any finding or admission of any violation of 
Law or any violation of the rights of any Person. 

(2) If the lndemnitor elects not to defend or settle such proceeding, claim or 
demand, the Indemnified Party shall provide ten (10) Business Days ' advance written notice of 
any proposed settlement or compromise to the Indemnitor. Without the consent of the 
Indemnitor (not to be umeasonably withheld, conditioned or delayed), no Indemnified Party shall 
settle or compromise any Third-Party Claim for which the lndernnitor has acknowledged its 
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liability under this Article X, unless (I) the terms of such settlement are substantially the same as 
the proposed settlement or compromise del ivered in the Claim Notice to the Indemnitor or 
(II) such settlement (x) provides only for the payment of money and does not include any 
admission of gui lt or culpability and (y) includes a full release from all liability :-Vith respect to 
such claim by each cla·mant or plaintiff to each lndemnitor that is or may be subject to the Third­
Party Claim. 

(3) The Indemnitor and the Indemnified Party shall cooperate reasonably with 
each other in connection with the defense, negotiation or settlement of any Third-Party Claim. 

(ii) Notwithstanding anything to the contrary in this Agreement, except as 
otherwise provided in the Transaction Documents, Cinergy shall have the right, at its option and 
at its own expense, to be represented by counsel of its choice and to participate in, or take control 
of, the defense, negotiation or settlement of any proceeding, claim or demand that relates to 
Taxes of Cinergy or any of its Affiliates (including DEi Holdco, DEI and any of their 
Subsidiaries). 

(c) Payment of Third-Party Claims. After final non-appealable judgment or 
award shall have been rendered by a court, arbitration board or administrative agency of 
competent jurisdiction, or a settlement shall have been consummated, or the Indemnified Party 
and the Indemnitor shall have arrived at a mutually binding agreement with respect to each 
separate matter indemnified by the Indemnitor with respect to any Third-Party Claim, the 
Indemnified Party shall forward to the Indemnitor notice of any sums due and owing with respect 
to such Third-Party Claim at such time by the Indemnitor with respect to such matter, and such 
amount shall be paid within five (5) Business Days by the Indemnitor to the applicable 
Indemnified Party. 

( d) Access to Information. If any Third-Party Claim is made against an 
Indemnified Party, the Indemnified Party shall use commercially reasonable efforts to make 
available to the Indemnitor those partners, members, officers and employees of the Indemnified 
Party whose assistance, testimony or presence is necessary to assist the Indemnitor in evaluating 
and in defending such claims: provided that any such access shall be conducted in such a manner 
as not to interfere unreasonably with the operations of the business of the Indemnified Party. 

Section 10.7 Exclusive Remedy. Notwithstanding anything to the contrary 
which may be contained herein, the indemnities set forth in this Article X shall become effective 
as of the First Closing Date. Other than equitable remedies and except in the case of intentional 
misconduct, intentional or willful misrepresentation or fraud, the indemnities set forth in this 
Article X shall be the exclusive remedies oflnvestor and Cinergy and their respective 
Indemnified Groups due to the breach or inaccuracy of any representation or warranty, or the 
breach or default of any covenant or agreement, contained in this Agreement, and the Parties 
shall not be entitled to a rescission of this Agreement or to any further indemnification rights, 
breach or damages or claims of any nature whatsoever in respect thereof, all of which the Parties 
hereby waive. 

65 



Section l 0.8 Damages Calculations. 

KyPSC Case No. 2021-00190 
FR 16{7)(p) Attachment- lOQ 03/31/2021 

Page 190 of241 

(a) Except as expressly provided herein, no Party or its Affiliates, or other 
members of its Indemnified Group, shall be liable hereunder at any time for special or punitive 
damages or any Losses of the other Party or any of the members of their respective Indemnified 
Groups which are not the natural, probable and reasonably foreseeable result of the event giving 
rise to the Loss as contemplated by the Parties as of the Agreement Date, whether in contract, 
tort (including negligence), strict liability or otherwise, except to the extent payable to a third 
party. 

(b) Each of Cinergy's and Duke's representations and warranties in this 
Agreement that contain any "Material Adverse Effect," "in all material respects," or other 
materiality ( or correlative meaning) qualifications shall be deemed to exclude such qualifiers 
both for purposes of determining whether or not there is a breach of such representation or 
waITanty and for purposes of calculating Losses under this Article X; provided, however, that the 
foregoing shall not apply to the word "Material" where it is included in any capitalized phrase 
serving as a defined term for purposes of this Agreement ( e.g., the phrases "Material Contract" 
or "Material Supplier"). 

ARTICLE XI 

MISCELLANEOUS 

Section 11 .1 Entire Agreement. This Agreement, the Confidentiality 
Agreement, and the other Transaction Documents constitute the entire agreement and 
understanding of the Parties in respect of the subject matter contained herein and therein and 
supersede all prior agreements and understandings between the Parties with respect to such 
subject matter. 

Section 11.2 Notices. All notices, requests, consents and other communications 
under this Agreement mus,t be in writing and shall be deemed to have been duly given and 
effective (a) immediately (or, if not delivered before 5:00 p.m. New York time on a Business 
Day, the next Business Day) if delivered by electronic mail (with confirmation of transmiss ion) 
and if a hard copy is delivered by overnight delivery service the next Business Day, (b) on the 
date of delivery ifby hand delivery (with confomation ofreceipt) (or, if not delivered on a 
Business Day, the next Business Day) or (c) on the first Business Day following the date of 
dispatch ( or, if not sent on a Business Day, the next Business Day after the date of dispatch) if 
sent by overnight service with a nationally recognized overnight delivery service (all fees 
prepaid) . All notices shall be delivered to the fo llowing addresses, or such other addresses as 
may hereafter be designated in writing by such Party to the other Party: 

66 



(a) If to Investor: 

Epsom Investment Pte. Ltd. 
c/o GIC Pte Ltd 
168 Robinson Road 
#37-01 Capital Tower 
Singapore, 068912 
Attention: Goh Siang 
Email: gohsiang@gic.com.sg 

and 

Epsom Investment Pte. Ltd. 
c/o GIC Private Equity & Infrastructure 
280 Park A venue 
New York, New York 10017 
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Attention: Alex Greenbaum; Saumil Agrawal 
Email: alexgreenbaum@gic.com.sg; saumilagrawal@gic.com.sg 

W ith copies (which shall not consti tute notice) to: 

Sidley Austin LLP 
787 Seventh A venue 
New York, New York 10019 
Attention: Asi Kirrnayer; Chris Barbuto 
Email: akirmayer@sidley.com; cbarbuto@sidley.com 

(b) If to Duke, Cinergy or DEI Holdco: 

Duke Energy Corporation 
550 S. Tryon Street, DEC45A 
Charlotte, NC 28202 
Attention: Greer Mendelow 
Email: greer.mendelow@duke-energy.com 

With copies (which shall not constitute notice) to : 

Skadden, Arps , Slate, Meagher & Flom LLP 
1440 New York Avenue, N.W. 
Washington, DC 20005 
Attention: Pankaj Sinha 
Email : psinha@skadden.com 
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Section 11.3 Severability. Any term or provision of this Agreement that is 
detem1ined by a court of competent jurisdiction to be invalid or unenforceable for any reason 
shall, as to that jurisdiction, be ineffective solely to the extent of such invalidity or 
unenforceability without rendering invalid or unenforceable the remaining terms and provisions 
of this Agreement or affecting the validity or enforceability of any of the tenns or provisions of 
this Agreement in any other jurisdiction. If any provision of this Agreement is determined by a 
court of competent jurisdiction to be so broad as to be unenforceable, that provision shall be 
interpreted to be only so broad as is enforceable. 

Section 11.4 Assignment; Third-Party Beneficiaries. Except as otherwise 
provided herein, all the tem1s and provisions of this Agreement shall be binding upon, shall inure 
to the benefit of and shall be enforceable by the Parties and their respective successors and 
permitted assigns . Neither this Agreement, nor any right hereunder, may be assigned by any 
Party without the prior written consent of the other Parties; provided, however, that Investor may 
assign its rights and obligations hereunder, without the consent of any other Party, (a) to any of 
its Affiliates, (b) by way of collateral security to any Financing Source, and ( c) to an acquirer of 
its DEI Holdco Membership Interests. Except for (A) any Indemnified Party's right to 
indemnification pursuant to Article X and (B) the right of Investor, as described in this Section 
11.4, to enforce the right of the Companies to indemnification set forth in Section 10.1 (b), this 
Agreement is not intended to confer any rights or remedies hereunder upon any other Person 
except the Parties, it being for the exclusive benefit of the Parties and their respective successors 
and pennitted assigns. The Parties agree that Investor shall have the right to act on behalf of any 
Company, including initiating any Action or Proceeding, to enforce any claim by the Company 
to indemnification under Section 1 O. l(b). Persons other than the Parties may not rely upon the 
representations and warranties in this Agreement as characterizations of actual facts or 
circumstances as of the Agreement Date or as of any other date. 

Section 11 .5 Amendments . This Agreement may be amended, modified or 
supplemented, with respect to any of the terms contained in this Agreement, only by written 
agreement (referring specifically to this Agreement) signed by or on behalf of all Parties and, 
with respect to Section l l .4(b), only with the consent of the Financing Sources. 

Section 11.6 Waiver. No waiver of any breach of any of the terms of this 
Agreement shall be effective unless such waiver is made expressly in an instrument in writing 
specifically refening to this Agreement and executed and delivered by the Party against whom 
such waiver is claimed. No waiver of any breach shall be deemed to be a further or continuing 
waiver of such breach or a waiver of any other or subsequent breach. Except as otherwise 
expressly provided herein, no failure on the part of any Party to exercise, and no delay in 
exercising, any right, power or remedy hereunder, or otherwise available in respect hereof at law 
or in equity, shall operate as a waiver thereof, nor shall any single or partial exercise of such 
right, power or remedy by such party preclude any other or further exercise thereof, or the 
exercise of any other right, power or remedy. The rights and remedies of the Parties are 
cumulative and are in addition to, and not in substitution for, any other rights and remedies 
available at law or in equity or otherwise. 
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(a) When a reference is made in this Agreement to an Article, Section, 
Schedule, clause or Exhibit, such reference shall be to an Article, Section or clause of, or Exhibit 
to, this Agreement unless otherwise indicated, and the words "Agreement," "hereby," "herein," 
"hereof," "hereunder" and words of similar import refer to this Agreement as a whole (including 
any Exhibits or Schedules.) and not merely to the specific section, paragraph or clause in which 
such word appears. The table of contents and the Article and Section headings contained in this 
Agreement are solely for the purpose of reference, are not part of the agreement of the Parties 
and do not in any way affect the meaning or interpretation of this Agreement. The phrases "the 
date of this Agreement," "the date hereof' and tenns of similar import, shall be deemed to refer 
to the Agreement Date. References to any statute are to that statute, as amended from time to 
time, and to the rules and regulations promulgated thereunder. Unless otherwise expressly 
provided herein, references to any agreement or document shall be a reference to such agreement 
or document as in effect on the Agreement Date and amended, modified or supplemented to the 
extent expressly permitted by the tem1s hereof and in effect from time to time, and shall include 
reference to all exhibits, sehedules and other documents or agreements attached thereto or 
incorporated therein, including waivers or consents. Unless otherwise expressly provided herein, 
references to any Person include the successors and pennitted ass igns of that Person. Whenever 
the content of this Agreement permits, the masculine gender shall include the feminine and 
neuter genders, and a reference to singular or plural shall be interchangeable with the other. 
References from or through any date mean, unless otherwise specified, from and including or 
through and including, respectively. As used in this Agreement: (i) the tenn " including" and 
words of similar import mean "including, without limitation" unless otherwise specified, (ii) "$" 
and "dollars" refer to the currency of the United States of America, (iii) "or" shall include both 
the conjunctive and disjunctive and (iv) "any" shall mean "one or more". Unless the defined 
term "Business Days" is used, references to "days" in this Agreement refer to calendar days. 
Any document, li st or other item shall be deemed to have been "made available" or "provided" to 
Investor for purposes of this Agreement only if such document, list or other item was posted at 
least two (2) Bus iness Days before the Agreement Date in the Datasite electronic data room 
established by Cinergy for the Transaction. 

(b) The Parties have participated jointly in negotiating and drafting this 
Agreement. In the event that an ambiguity or a question of intent or interpretation arises, this 
Agreement shall be construed as if drafted jointly by the Parties, and no presumption or burden 
of proof shall arise favoring or disfavoring any Patty by virtue of the authorship of any provision 
of this Agreement. 

(c) No summary of this Agreement prepared by or on behalf of any Party 
shaU affect the meaning or in terpretation of this Agreement. 

Section 11.8 Governing Law; Consent to Jurisdiction; W AIYER OF JURY 
TRIAL. 

(a) This Agreement, the legal re lations between the Parties and the 
adjudication and the enforcement thereof, shall be governed by and interpreted and construed in 
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accordance with the substantive laws of the State of Delaware, without regard to applicable 
choice of law provisions thereof. 

(b) Each Party, by its execution hereof, (i) hereby irrevocably submits and 
consents to the exclusive j;urisdiction of the state com1s of the State of Delaware located in 
Wilmington, Delaware or ,the United States District Court for the District of Delaware for the 
purpose of any and all actions, suits or proceedings arising in whole or in part out of, related to, 
based upon or in connection with this Agreement or the subject matter hereof (each, a 
"Proceeding"), (ii) hereby waives to the extent not prohibited by applicable Law, and agrees not 
to assert, by way of motion, as a defense or otherwise, in any Proceeding, any claim that it is not 
subject to the jurisdiction of the above-named courts, that its property is exempt or immune from 
attachment or execution or that any such action brought in one of the above-named courts should 
be dismissed on grounds of forum non conveniens, should be transferred to any court other than 
one of the above-named courts or should be stayed by reason of the pendency of some other 
proceeding in any other court other than one of the above-named courts, or that this Agreement 
or the subject matter hereof may not be enforced in or by such court and (iii) hereby agrees not to 
commence any Proceeding other than before one of the above-named com1s nor to make any 
motion or take any other action seeking or intending to cause the transfer or removal of any 
Proceeding to any court other than one of the above-named cou11s whether on the grounds of 
inconvenient forum or otherwise. Each Party hereby (A) consents to service of process in any 
such action in any manner permitted by Delaware Law, (B) agrees that service of process made 
in accordance with clause (A) or made by registered or certified mail, return receipt requested, at 
its address specified pursuant to Section 11 .2, shal I constitute good and valid service of process 
in any Proceeding and (C) waives and agrees not to assert (by way of motion, as a defense or 
otherwise) in any Proceeding any claim that service of process made in accordance with 
clauses (A) or (B) does not constitute good and valid service of process . 

(c) EACH PARTY ACKNOWLEDGES AND AGREES THAT ANY 
PROCEEDING OR OTHER CONTROVERSY WHICH MAY ARISE IN CONNECTION 
WITH THIS AGREEMENT rs LIKELY TO INVOLVE COMPLICATED AND DIFFICULT 
ISSUES, AND THEREFORE EACH PARTY HEREBY IRREVOCABLY AND 
UNCONDITIONALLY WAIVES ANY RIGHT SUCH PARTY MAY HAVE TO A TRIAL BY 
JURY IN RESPECT OF ANY SUCH PROCEEDING DIRECTLY OR INDIRECTLY 
ARISING OUT OF OR RELATING TO THIS AGREEMENT, THE TRANSACTIONS, OR 
THE FORMATION, BREACH, TERMINATION OR VALIDITY OF THIS AGREEMENT. 
EACH PARTY CERTIFIES AND ACKNOWLEDGES THAT (I) NO REPRESENTATIVE OF 
ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH 
OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE 
THE FOREGOING WAIVER, (II) IT UNDERSTANDS AND HAS CONSIDERED THE 
IMPLICATIONS OF THIS W AIYER, (III) IT MAKES THIS W AIYER VO LUNT ARIL Y AND 
(IV) EACH PARTY HAS BEEN INDUCED TO ENTER INTO THIS AGREEMENT BY, 
AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS 
SECTION 11 .8. 
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Section 11.9 Specific Performance. The Parties agree that irreparable harm 
would occur and the Parties would not have any adequate remedy at law in the event that any of 
the provisions of this Agreement were not performed in accordance with their specific terms or 
were otherwise breached. It is accordingly agreed that the Parties shall be entitled to seek an 
injunction or injunctions to prevent breaches of this Agreement and to enforce specifically the 
terms and provis ions of this Agreement, this being in addition to any other remedy to which they 
are entitled at law or in equity. The Parties hereby waive in any action for specific perfonnance 
the defense of adequacy of a remedy at law in connection therewith. The Parties further agree 
that (a) by seeking any remedy provided in this Section 11.9, a Party shall not in any respect 
waive its right to seek any other form ofrelief that may be available to it under this Agreement 
and (b) nothing contained in this Section 11 .9 shall require a Party to institute any action for ( or 
limit a Party's right to institute any action for) specific perfonnance under this Section 11.9 prior 
to exercising any other right under this Agreement. 

Section 11. 10 Counterpai1s. This Agreement may be executed in two or more 
counterparts, each of which shall be deemed an original but all of which shall constitute one and 
the same Agreement. 

Section 11.1 No Offset. No Pa11y may offset any amount due to any other Party 
or any of such other Pai1y's Affiliates against any amount owed or alleged to be owed from such 
other Party or its Affiliates under this Agreement or any other Transaction Document without the 
written consent of such other Party. 

Section 11. 12 Waiver; Conflicts. Recognizing that Skadden, Arps, Slate, 
Meagher & Flom LLP ("Company Counsel") has acted as legal counsel to Cinergy and DEI 
Holdco and certain of their Affiliates prior to the date hereof, and that Company Counsel intends 
to act as legal counsel to Cinergy and DEI Holdco and their Affiliates after the Closing, Investor 
hereby waives , on its own behalf and agrees to cause its respective Affiliates to waive, any 
conflicts that may arise in connection with Company Counsel representing Cinergy or DEI 
Hol'dco or its Affiliates, whether prior to or after the First Closing, solely as such representation 
may relate to the Transactions; provided, however, that such waiver shall not extend to any 
representation in connection with any litigation or other Action or Proceeding against Investor or 
its Affiliates. In addition, all communications involving attorney-client confidences between 
Cinergy or DEI Holdco and their respective Affiliates, on the one hand, and Company Counsel, 
on the other hand, in the course of the engagement with respect to negotiation, documentation 
and consummation of the Transactions shall be deemed to be attorney-client confidences that 
belong solely to Cinergy and DEI Holdco and their Affiliates (and not Investor). Accordingly, 
Investor shall not have the right to obtain access to any such communications or to the files of 
Company Counsel re lating to such engagement at any time. Without limiting the generality of 
the foregoing, from and after the First Closing Date, (a) Cinergy and DEI Holdco and their 
Affi Ii ates ( and not Investor) shall be the sole holders of the attorney-client privilege with respect 
to such engagement, and Investor shall not be a holder thereof, (b) to the extent that files of 
Company Counsel in respect of such engagement constitute property of the client, only Cinergy 
and DEI Holdco and its Affiliates (and not Investor) shall hold such property rights and 
(c) Company Counsel shall have no duty whatsoever to reveal or disclose any such attorney-
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client communications or files to Investor by reason of any attorney-client relationship between 
Cinergy and DEI Holdco and Company Counsel or otherwise. This Section 11.12 shall be 
irrevocable, and no term of this Section 11.12 may be amended, waived or modified, without the 
prior written consent of Company Counsel. 

[Signature Pages Follow] 
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IN WITNESS WHEREOF, the Parties have entered into this Agreement as of the 
Agreement Date. 

CINERGY CORP. 

By: Isl Karl W. Newlin 
Name: Karl W. Newlin 
Title: SVP, Corporate Development & Treasurer 

DUKE ENERGY INDIANA HOLDCO, LLC 

By: Isl Karl W. Newlin 
Name: Karl W. Newlin 
Title: SVP, Corporate Development & Treasurer 

DUKE ENERGY CORPORATION 

By: Isl Lynn J. Good 
Name: Lynn J. Good 
Title: Chair, President & CEO 

EPSOM INVESTMENT PTE. LTD. 

By: Isl Alexander Greenbaum 
Name: Alexander Greenbaum 
Title: Authorized Signatory 
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EXHIBIT 10.3 

FIRST AMENDMENT TO CREDIT AGREEMENT 

FIRST AMENDMENT TO CREDIT AGREEMENT (this "Amendment") dated as of 
March 18, 2021 relating to the Credit Agreement (as extended, amended, supplemented or 
otherwise modified prior to the date hereof, the "Existing Credit Agreement"), dated as of May 
15, 2019, among Duke Energy Corporation, as Borrower ("Borrower"), the Lenders from time to 
time party thereto, The Bank of Nova Scotia, as Administrative Agent (in such capacity, the 
"Administrative Agent"), PNC Bank, National Association, Sumitomo Mitsui Banking 
Corporation and TD Bank, N.A., as Co-Syndication Agents, and Bank of China, New York 
Branch, BNP Paribas, Santander Bank, N.A. and U.S. Bank National Association, as Co­
Documentation Agents (the Existing Credit Agreement as amended hereby and as further 
amended, supplemented or otherwise modified from time to time, the "Credit Agreement"). 

1. Defined Tenns. Unless otherwise specifically defined herein, each tenn used 
herein that is defined in the Credit Agreement has the meaning assigned to such term in the 
Credit Agreement. 

2. Amendments. The undersigned lenders, constituting all of the Lenders immediately 
prior to the Amendment Effective Date (as defined below), consent to amend the Existing Credit 
Agreement as follows : 

(a) The definition of "Commitment Termination Date" in Section 1.01 
of the Existing Credit Agreement is hereby amended and restated in its entirety as 
follows: 

"Commitment Termination Date" means, for each Lender, May 15 , 
2024, or, if such day is not a Euro-Dollar Business Day, the next 
preceding Euro-Dollar Business Day. 

3. Representations and Warranties. The Bon-ower hereby represents and warrants to 
the Administrative Agent that the execution, delivery and performance by the Borrower of this 
Amendment are within the Borrower's powers, have been duly authorized by all necessary 
company action, require no action by or in respect of, or filing with, any Governmental Authority 
( except for consents, authorizations or filings which have been obtained or made, as the case 
may be, and are in full force and effect) and do not contravene, or constitute a default under, any 
provision of applicable law or regulation or of the articles of incorporation, by-laws, certificate 
of formation or the limited liability company agreement of the Bon-ower or of any material 
agreement, judgment, injunction, order, decree or other instrument binding upon the Borrower or 
result in the creation or imposition of any Lien on any asset of the Borrower or any of its 
Material Subsidiaries. 

4. Conditions Precedent to the Effectiveness of this Amendment. This Amendment 
shall become effective as of the date when, and only when, the following conditions precedent 
have been satisfied (such date, the "Amendment Effective Date"): 

(a) the Administrative Agent shall have received counterpa1is of this 
Amendment duly executed by (A) the Borrower and (B) each Lender pa1iy hereto; 
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(b) the Borrower shall have paid to the Administrative Agent (x) for the 
account of each Lender, all documented fees due and payable to the Lenders on the 
Amendment Effective Date and (y) for the account of the Administrative Agent, all 
documented fees due and payable to the Administrative Agent on the Amendment 
Effective Date; 

(c) the Administrative Agent shall have received all reasonable and 
documented out-of-pocket expenses to be paid or reimbursed to the Administrative Agent 
on the Amendment Effective Date (including, for the avoidance of doubt, legal fees of 
Davis Polk & Wardwell LLP) ; 

( d) prior to and immediately after giving effect to this Amendment on the 
Amendment Effective Date, the representations and warranties in Section 3 of this 
Amendment shall be true and correct in all material respects ; and 

(e) prior to and immediately after giving effect to this Amendment on the 
Amendment Effective Date, (i) no Event of Default or Default shall have occurred and be 
continuing and (ii) the representations and warranties of the Borrower contained in Article 
4 of the Credit Agreement shall be true on and as of the Amendment Effective Date, 
except in the case of any such representation or warranty that expressly relates to a prior 
date, in wh ich case such representation or warranty shall be true as of such prior date. 

5. Governing Law: Submission to Jurisdiction. This Amendment shall be governed 
by and construed in accordance with the laws of the State of New York. The Borrower hereby 
submits to the exclusive jurisdiction of the United States District Court for the Southern District of 
New York or, if that court does not have subject matter jurisdiction, of any State court located in 
the City and County of New York and any appellate court thereof for purposes of all legal 
proceedings arising out of or relating to this Amendment or the transactions contemplated hereby . 
The Borrower irrevocably waives, to the fullest extent pe1mitted by law, any objection which it 
may now or hereafter have to the laying of the venue of any such proceeding brought in such a 
court and any claim that any such proceeding brought in such a court has been brought in an 
inconvenient forum. 

6. Counterpa11s: Integration. This Amendment may be executed in counterparts (and 
by different parties hereto in different counterparts), each of which shall constitute an original, but 
all of which when taken together shall constitute a single contract. This Amendment, the Credit 
Agreement, the Notes, and any separate letter agreements with respect to fees payable to the 
Administrative Agent or the Lenders, constitute the entire contract among the pa11ies relating to 
the subject matter hereof and supersede any and all previous agreements and understandings, oral 
or written, relating to the subject matter hereof. 

7. WAIVER OF JURY TRIAL. EACH PARTY HERETO HEREBY 
IRREVOCABLY WAIVES ANY AND ALL RIGHT TO TRIAL BY JURY IN ANY 
LEGAL PROCEEDING ARISING OUT OF OR RELATING TO THIS AMENDMENT 
OR THE TRANSACTIONS CONTEMPLATED HEREBY. 
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8 .Incorporation; Execution. The prov1s1ons of this Amendment are deemed 
incorporated into the Credit Agreement as if fully set forth therein. The execution, delivery and 
effectiveness of this Amendment shall not, except as expressly provided herein, operate as a 
waiver of any right, power or remedy of any Lender or the Administrative Agent under the 
Existing Credit Agreement, nor constitute a waiver of any provision of the Existing Credit 
Agreement. 

9. Ratification. The Existing Credit Agreement, as specifically amended by this 
Amendment, is and shall continue to be in fu ll force and effect and is hereby in all respects 
ratified and confirmed. 

10. Reference . On and after the Amendment Effective Date, each reference in the 
Credit Agreement to "this Agreement," "hereunder," "hereof' or words of like import referring to 
the Credit Agreement shall mean and be a reference to the Existing Credit Agreement, as 
amended by this Amendment. 

[The remainder of this page is intentionally left blank; signature pages follow] 
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DUKE ENERGY CORPORA TIO 
as Borrower 

By:_~_ U_ '.f._~ ___ _ 
ame: 

Title: 
Michael S. Hendershott 
Assistant Treasurer 
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THE BANK OF NOV A SCOTIA, as :~JMr ~d Lender 

aine: David Dewar 
Title: Director 
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Bank of China, New York Branch, as 
a Lender 

By: ______ ..:___ __ _ 
Name: Raymond iao 
Title: Executive Vice President 
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B:NP PARIBAS, as a Lender 

By: 

By: 

Name: Denis O'Meara 
Title: Managing Director 

Name: Victor Padilla 
Title: Vice President 
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P C Bank, .A., as a Lender 

Byjb,f;?:_ 
Name: Alex Rolfe 
Title: Vice President 
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SUMITOMO MITSUI BANKING 
CORPORATION as a Lender 

By: 
Name: Katie Lee 
Title: Director 
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aine: Steve LeJ 
Title: Senior Vice President 
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U.S. BANK NATIONAL ASSOCIATION, as a 
Lender 

By: 
. ~ 

Name: ~0--:;haughness 
Title: Vice President 
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SANTANDER BANK, N.A., as a Lender 

By: 

By: 

pa blo r Dlgltally signed 
by Pablo Urgoltl 

U •t• O;ite: 20.21 .03.11 
__ rg=--(?.1 I 1s.03:.31-0s·oo· 

Name: Pablo Urgoiti 
Title : Managing Director 

Name: Andres Barbosa 
Title: Managing Director 
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EXHIBIT 31 .1.1 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Corporation ; 

2} Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the inancial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financia l reporting (as defined 
in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure con trols and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision , to ensu re that material information relating to the registrant, including its consolidated subsidiaries, 
is made known to us by others within those entities, particularly during the period in which this report is being prepared ; 

b) Designed sucll internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this 
report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is re<lsonably likely to materially affect, the registrant' s internal contro l over financial reporting ; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registra l's auditors and the audit committee of the reg istrant's board of directors (or persons performing 
the equivalent functions) : 

a) All significant deficiencies and materia l weaknesses in the design or operation of internal control over financial reporting 
which are reasonably likely to adversely affect the registrant's ability to record , process, summarize and report financial 
information ; and 

b) Any fraud , whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date : May 10, 2021 

is/ LYNN J. GOOD 

Lynn J. Good 
Chair, President and 

Chief Executive Officer 
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EXHIBIT 31 .1.2 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, i light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by th is report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report , fai rly present in all 
material respects the financia l condition , results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financia l reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision , to ensure that material information relating to the registrant, including its consolidated 
subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is 
being prepared ; 

b) Designed such internal control over financial reporting , or caused such internal contro l over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial sta tements for external purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure contro ls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed , based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a) All significant defi ciencies and material weaknesses in the design or operation of internal control over financial reporting 
which are reasonably li l<ely to adversely affect the registrant's ability to record , process, summarize and report financial 
information ; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financia l reporting . 

Date: May 10, 2021 

is/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 
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EXHIBIT 31.1.3 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, th i's report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial info rmation included in th is report, fairly present in all 
material respects the financial condition, results of operations and cash fl ows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certi fying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 1 Sd-1 S(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relating to the registrant , including its 
consolidated subsidiaries , is made known to us by others within those entities , particularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of fir,ancial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this rep0rt any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fisca l quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certi fying officer(s) and I have disclosed, based on our m-0st recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors ( or persons 
performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process , summarize and 
report financial information ; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date : May 10, 2021 

/s/ LYNN J. GOOD 

Lynn J . Good 
Chief Executive Officer 
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EXHIBIT 31.1.4 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress , LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report , fairly present in all 
material respects the financial condition , results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused su ch disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which 
this report is being prepared ; 

b} Designed such internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, ar is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors ( or persons 
performing the equivalent functions) : 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record , process, summarize and 
report financia l information ; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date: May 10, 2021 

/s/ LYNN J . GOOD 

Lynn J. Good 
Chief Executive Officer 



I, Lynn J. Good , certify that: 

KyPSC Case No. 2021-00190 
FR l 6(7)(p) Attachment - I 0Q 03/31/2021 

Page 214 of241 

EXHIBIT 31.1 .5 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Florida , LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report , fairly present in all 
material respects the financial condition, results of operations and cash fl ows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relating to the registrant , including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evalua ted the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fisca l quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materia'lly affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions) : 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the reg istrant's ability to record , process, summarize and 
report financial information ; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date: May 10, 2021 

/s/ LYNN . GOOD 

Lynn J. Good 
Chief Executive Officer 
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EXHIBIT 31 .1.6 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition , results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) arid 1 Sd-1 S(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rrules 13a-15(f) and 1 Sd-1 S(f)) for the reg istrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relating to the registrant, including its 
consolidated subsidiaries , is made known to us by others within those entities, particularly during the period in which 
this report is being prepared ; 

b) Designed such interlilal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles ; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions abowt the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions) : 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process , summarize and 
report financial information ; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date : May 10, 2021 

/s/ LYNN J . GOOD 

Lynn J. Good 
Chief Executive Officer 
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EXHIBIT 31.1.7 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Indiana. LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and nnaintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclos re controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities , particularly during the period in which 
this report is being prepared; 

b) Designed such internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certi fying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are r,easonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information ; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal conl rol over financial reporting . 

Date: May 10, 2021 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 
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EXHIBIT 31.1.8 

CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THIE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Piedmont Natural Gas Company, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition , results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Excharge Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined 
in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision , to ensure that material information relating to the registrant, including its consolidated subsidiaries, 
is made known to us by others within those entities, particularly during the period in which this report is being prepared ; 

b) Designed such internal control over financia l reporting, or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this 
report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the reg istrant's auditors and the audit committee of the registrant's board of directors (or persons performing 
the equivalent functions) : 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting 
which are reasonably likely to adversely affect the reg istrant's ability to record , process , summarize and report financial 
information; and 

b) Any fraud , whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date: May 10, 2021 

/s/ LYNN J. GOOD 
Lynn J . Good 

Chief Executive Officer 
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EXHIBIT 31.2.1 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young, certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Corporation ; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report , fairly present in all 
material respects the financial cond ition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as de ined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures , or caused such disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relatirng to the registrant , including its 
consolidated subsidiaries, is made known to us by others within those entities, parti'cularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d} Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's mosl recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b) Any fraud, whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date : May 10, 2021 

is/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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EXHIBIT 31.2 .2 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUA T TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young , certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the ci rcumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash fl ows of the registrant as of, and for, the periods 
presented in this report; 

4) The reg istrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financia l reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relating to the registrant , including its 
consolidated subsidiaries, is made known to us by others within those enlities, particularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting, or caused such internal control over financia l reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about th€ effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal contro l over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
material ly affected , or is reasonably likely to materially affect, the reg istrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions) : 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record , process, summarize and 
report financial information; and 

b) Any fraud , whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal contro l over financial reporting. 

Date: May 10, 2021 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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EXHIBIT 31 .2.3 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young , certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statemer,ts made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition , results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-1 5(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relating to the registrant , including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles ; 

c) Evaluated the effectiveness of the registrant's disclosure contro ls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure contro ls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonabl'y likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a) All significant deficie cies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and 
report financial information; and 

b) Any fraud , whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal contro l over financial reporting. 

Date : May 10, 2021 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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EXHIBIT 31.2.4 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young , certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress , LLC; 

2) Based on my knowledge, thi"s report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements , and other financial information included in this report, fa irly present in all 
material respects the financial cond ition, results of operations and cash fiows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have : 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision , to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financia l statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to material ly affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifylng officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions) : 

a) All significant deficie cies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record , process , summarize and 
report financial information; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date : May 10, 2021 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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EXHIBIT 31 .2.5 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young , certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Florida , LLC; 

2) Based on my knowledge, th is report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
materia l respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d- 15(f)) for the registrant and have; 

a) Designed such disclosure contro ls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant , including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting, or caused such internal contro l over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on suE:h evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process , summarize and 
report financial information; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date: May 10, 2021 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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EXHIBIT 31.2 .6 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young , certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financral condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those enl ities, particularly during the period in which 
this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financia l statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
material ly affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The reg istrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions) : 

a) All significant de'iciencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record , process, summarize and 
report financial information; and 

b) A y fraud , whether or not material, that involves management or other employees who have a significant role in the 
registrant's interna l control over financial reporting . 

Date : May 10, 2021 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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EXHIBIT 31 .2.7 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young , certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Indiana, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in th is report, fairly present in all 
material respects the finandal condition, results of operations and cash flows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and rmaintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure contro ls and procedures , or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant , including its 
consolidated subsidiaries, is made known to us by others within those entities , particularly during the period in which 
this report is being prepared ; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evalua ted the effectiveness of the registrant's disclosure controls and procedures and presented in th is report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registran t's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting ; 
and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over 
financia l reporti ng , to the registrant's audi tors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record, process , summarize and 
report financial information; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's interna l con trol over financial reporting . 

Date: May 10, 2021 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Execu tive Vice President and Chief Financial Officer 
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EXHIBIT 31.2.8 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

I, Steven K. Young , certify that: 

1) I have reviewed this quarterly report on Form 10-Q of Piedmont Natural Gas Company, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not 
misleading with respect to the period covered by this report, 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operatio11s and cash fl ows of the registrant as of, and for, the periods 
presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as 
defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be 
designed under our supervision, to ensure that material information relating to the registrant, including its 
consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which 
this report [s being p epared ; 

b) Designed such internal control over financial reporting , or caused such internal control over financial reporting to be 
designed under our supervision , to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures , as of the end of the period covered by 
this report based on such evaluation ; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the 
registrant's most recent fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has 
materially affected , or is reasonably likely to materially affect, the reg istrant's internal control over financial reporting; 
and 

5) The registrant's other certifying officer(s) and I have disclosed , based on our most recent evaluation of internal control over 
financial reporting , to the registrant's auditors and the audit committee of the registrant's board of directors (or persons 
performing the equivalent functions) : 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial 
reporting which are reasonably likely to adversely affect the registrant's ability to record , process, summarize and 
report financial information; and 

b) Any fraud , whether or not material , that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting . 

Date: May 10, 2021 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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EXHIBIT 32.1 .1 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Rep,ort of Duke Energy Corporation ("Duke Energy") on Form 10-Q for the period ending March 31 , 
2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J . Good, Chair, President and 
Chief Executive Officer of Duke Energy, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 1 S(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy. 

/s/ LYNN J. GOOD 

Lynn J . Good 
Chair, President and 

Chief Executive Officer 

May 10, 2021 
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EXHIBIT 32.1.2 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy Carolinas") on Form 10-Q for the period 
e11ding March 31, 2021 , as fi ledl with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, 
Chief Executive Officer of Duke Energy Carolinas, certify, pursuant to 18 U .S.C. Section 1350, as adopted pursuant to Section 906 
of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information co11tained in the Report fairly presents, in all material respects , the financial condition and results of 
operations of Duke Energy Carolinas. 

/s/ LYNNJ. GOOD 

Lynn J . Good 
Chief Executive Officer 

May 10, 2021 
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EXHIBIT 32.1.3 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period ending March 31 , 
2021, as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I. Lynn J. Good. Chief Executive 
Officer of Progress Energy, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002, that : 

(1) The Report fully complies with the requirements of Section 13(a) or 1 S(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects , the financial condition and results of 
operations of Progress Energy. 

/s/ LYNN J . GOOD 

Lynn J. Good 
Chief Executive Officer 

May 10, 2021 
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EXHIBIT 32.1.4 
CERTIFICATION !PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period 
ending March 31 , 2021 , as filecl with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, 
Chief Executive Officer of Duke Energy Progress, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of 
the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies willl the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Progress. 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Offi cer 

May 10, 2021 
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EXHIBIT 32.1.5 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florida , LLC ("Duke Energy Florida") on Form 10-Q for the period ending 
March 31, 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief 
Executive Officer of Duke Energy Florida , certify, pursuant to 18 U.S .C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 1 S(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Florida . 

/s/ LYNN J . GOOD 

Lynn J . Good 
Chief Executive Officer 

May 10, 2021 
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EXHIBIT 32.1 .6 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Ohio, Inc. ("Duke Energy Ohi'o") on Form 10-Q for the period ending 
March 31 , 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief 
Executive Officer of Duke Energy Ohio, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Ohio . 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

May 10, 2021 
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EXHIBIT 32.1 .7 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Indiana, LLC ("Duke Energy Indiana") on Form 10-Q for the period ending 
March 31 , 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J . Good, Chief 
Executive Officer of Duke Energy Indiana, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the 
Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects , the financial condition and results of 
operations of Duke Energy l11diana. 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

May 10, 2021 
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EXHIBIT 32.1.8 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Reporil of Piedmont Natural Gas Company, Inc. ("Piedmont'') on Form 10-Q for the period ending 
March 31 , 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief 
Executive Officer of Piedmont, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes­
Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects , the financial condition and results of 
operations of Piedmont. 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

May 10, 2021 
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EXHIBIT 32.2.1 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Corporation ("Duke Energy") on Form 10-Q for the period ending March 31 , 
2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young , Executive Vice 
President and Chief Financial Officer of Duke Energy, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 
906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 
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EXHIBIT 32.2.2 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Reriort of Duke Energy Carolinas, LLC ("Duke Energy Carolinas") on Form 10-Q for the period 
ending March 31, 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, 
Executive Vice President and Chief Financial Officer of Duke Energy Carolinas, certify; pursuant to 18 U.S.C. Section 1350, as 
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in "the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Carolinas. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 
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EXHIBIT 32.2.3 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period ending March 31 , 
2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young , Executive Vice 
President and Chief Financial Officer of Progress Energy, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to 
Section 906 of the Sarbanes-Oxley.Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents , in all material respects, the financial condition and results of 
operations of Progress Energy. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 
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EXHIBIT 32.2.4 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period 
ending March 31 , 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young , 
Executive Vice President and Chief Financial Officer of Duke Energy Progress, certify, pursuant to 18 U.S.C. Section 1350, as 
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in ! he Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Progress. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 
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EXHIBIT 32.2.5 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florida , LLC ("Duke Energy Florida") on Form 10-Q for the period ending 
March 31 , 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young , 
Executive Vice President and Chief Financial Officer of Duke Energy Florida, certify, pllrsuant to 18 U.S.C. Section 1350, as adopted 
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requi rements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Florida. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 
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EXHIBIT 32.2.6 

CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Repo!il of Duke Energy Ohio , Inc. ("Duke Energy Ohio") on Form 10-Q for the period ending 
March 31, 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young , 
Executive Vice President and ChiefFinancial Officer of Duke Energy Ohio, certify, pursuant to 18 U.S.C. Section 1350, as adopted 
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d} of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Ohio. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 



CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - lOQ 03/31/2021 

Page 240 of 241 

EXHIBIT 32.2.7 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Indiana, Ll C ("Duke Energy Indiana") on Form 10-Q for the period ending 
March 31 , 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young , 
Executive Vice President and Chief Fimancial Officer of Duke Energy Indiana, certify, pursuant to 18 U.S.C. Section 1350, as 
adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

{1) The Report fully complies with the requirements of Section 13(a) or 1 S(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of 
operations of Duke Energy Indiana. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 
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EXHIBIT 32.2.8 
CERTIFICATION PURSUANT TO 

18 U.S.C. SECTION 1350, 
AS ADOPTED PURSUANT TO 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Piedmont Natural Gas Company, Inc. ("Piedmonr) on Form 10-Q for the period ending 
March 31 , 2021 , as filed with the Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young , 
Executive Vice President and Chief Firaancial Officer of Piedmont, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant 
to Section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information coITTtained in the Report fairly presents , in all material respects, the financial condition and results of 
operations of Piedmont. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 10, 2021 
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