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Witness 
1 1 KRS 278.180 30 days' notice ofrates to PSC. Amy B. Spiller 
1 2 807 KAR 5:001 The original and 10 copies of application plus Amy B. Spiller 

Section 7(1) copy for anyone named as interested party. 
1 3 807 KAR 5:001 (a) Amount and kinds of stock authorized. Chris R. Bauer 

Section 12(2) (b) Amount and kinds of stock issued and Bryan T. Manges 
outstand ing. 

(c) Terms of preference of preferred stock 
whether cumulative or participating, or on 
dividends or assets or otherwise. 

( d) Brief description of each mortgage on 
property of applicant, giving date of execution , 
name of mortgagor, name of mortgagee, or trustee, 
amoun t of indebtedness authorized to be secured 
thereby, and the amount of indebtedness actually 
secured, together with any sinking fund 
provisions. 

(e) Amount of bonds authorized, and amount 
issued, giving the name of the public utility which 
issued the same, describing each class separately , 
and giving date of issue, face value, rate of 
interest, date of maturity and how secured, 
together with amoun t of interest paid thereon 
during the last fiscal year. 

(f) Each note outstanding, giving date of 
issue, amount, date of maturity, rate of interest, in 
whose favor, together with amount of interest paid 
thereon during the last fiscal year. 

(g) Other indebtedness, giving same by 
classes and describing secu rity, if any, with a brief 
statement of the devolution or assumption of any 
portion of such indebtedness upon or by person or 
corporation if the original liability has been 
transferred, together with amount of interest paid 
thereon during the last fisca l year. 

(h) Rate and amount of dividends paid during 
the five (5) previous fiscal years, and the amount 
of capital stock on which dividends were paid each 
year. 

(i) Detailed income statement and balance 
sheet. 

1 4 807 KAR 5:001 Full name, mailing address, and electronic mail Amy B. Spiller 
Section 14(1) address of applicant and reference to the particular 

provision of law reauiring PSC approval. 
1 5 807 KAR 5:001 If a corporation, the applicant shall identify in the Amy B. Spiller 

Section 14(2) application the state in which it is incorporated and 
the date of its incorporation, attest that it is 
currently in good standing in the state in which it 
is incorporated, and , if it is not a Kentucky 
corporation, state if it is authorized to transact 
business in Kentuckv. 
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1 6 807 KAR 5:001 If a limited liability compan y, the applicant shall Amy B. Spiller 
Section 14(3) identify in the application the state in which it is 

organized and the date on which it was organized, 
attest that it is in good standing in the state in 
which it is organized, and, if it is not a Kentucky 
limited liability company, state if it is authorized 
to transact business in Kentuckv. 

1 7 807 KAR 5 :001 If the applicant is a limited partnership, a certified Amy B. Spiller 
Section 14( 4) copy of its limited partnership agreement and all 

amendments, if any, shall be annexed to the 
application, or a written statement attesting that its 
pa rtnership agreement and all amendments have 
been filed with the commission in a prior 
proceeding and referencing the case number of the 
prior proceedin!l. 

1 8 807 KAR 5 :001 Reason adjustment is required. Amy B. Spiller 
Section 16 Sarah E. Lawler 
(1 )(b )(1) 

1 9 807 KAR 5:001 Certified copy of certificat-e of assumed name Amy B. Spiller 
Section 16 required by KRS 365.015 or statement that 
(1 )(b )(2) certificate not necessary . 

1 10 807 KAR 5:001 New or revised tariff sheets, if applicable in a Jeff L. Kern 
Section 16 fo rmat that complies with 807 KAR 5:011 with an 
(l)(b )(3) effective date not less than thirty (30) days from 

the date the aoolication is filed 
1 11 807 KAR 5:001 Proposed tariff changes shown by present and Jeff L. Kern 

Section 16 proposed tariffs in comparative form or by 
(l)(b)(4) ind icating additions in italics or by underscoring 

and striking: over deletions in current tariff. 
1 12 807 KAR 5 :001 A statement that notice has been given in Amy B. Spiller 

Section 16 compliance with Section 17 of this administrative 
(1 )(b )(5) reg:ulation with a copy of the notice. 

1 13 807 KAR 5:001 1f gross annual revenues exceed $5,000,000, Amy B. Spiller 
Section 16(2) written notice of intent filed at least 30 days, but 

not more than 60 days prior to application. Notice 
shall state whether application will be supported 
by histo rical or fully forecasted test period. 

1 14 807 KAR 5:001 Notice given pursuant to Section 17 of this Amy B. Spiller 
Section 16(3) administrative regulation shall satisfy the 

requirements of 807 KAR 5 :051, Section 2. 

1 15 807 KAR 5:001 The financial data for the forecasted period shall Abby L. Motsinger 
Section 16(6)(a) be presented in the form of pro fo rma adjustments 

to the base period. 

1 16 807 KAR 5 :001 Forecasted adjustments shall be limited to the Jay P. Brown 
Section 16(6)(b) twelve (12) months immediately following the David G. Raiford 

suspension oeriod. Abby L. Motsin12:er 

1 17 807 KAR 5 :001 Capitalization and net investment rate base shall Jay P. Brown 
Section 16(6)(c) be based on a thirteen (13) month average fo r the 

fo recasted period. 

1 18 807 KAR 5 :001 After an application based on a forecasted test Abby L. Motsinger 
Section 16(6)(d) period is filed , there shall be no revisions to the 

fo recast, except fo r the correction of mathematical 
errors, unless the revisions reflect statu tory or 
regulatory enactments that could not, with 
reasonable diligence, have been included in the 
forecast on the date it was fil ed. There shall be no 
revisions filed within thirty (30) days of a 
scheduled hearin!l on the rate app]ication. 
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1 19 807 KAR 5:001 The commission may require the utility to prepare Abby L. Motsinger 
Section 16(6)(e) an alternative forecast based on a reasonable 

number of changes in the variables, assumptions, 
and other factors used as the basis for the utility's 
forecast. 

1 20 807 KAR 5 :001 The utility shall provide a reconciliation of the rate Jay P. Brown 
Section 16(6)(f) base and capital used to determine its revenue 

requirements. 

1 21 807 KAR 5:001 Prepared testimony of each witness supporting its All Witnesses 
Section 16(7)(a) application including testimony from chief officer 

in charge of Ken tucky operations on the existing 
programs to achieve improvements in efficiency 
and productivity, including an explanation of the 
ouroose of the orogram. 

1 22 807 KAR 5:001 Most recent capital construction budget containing Abby L. Motsinger 
Section 16(7)(b) at minimum 3 year forecast of construction Brian R. Weisker 

expenditures. 

1 23 807 KAR 5 :001 Complete description , which may be in prefiled Abby L. Motsinger 
Section 16(7)(c) testimony form, of all factors used to prepare 

forecast period. All econometric models, 
variables, assumptions, escalation factors, 
contingency provisions, and changes in activity 
levels shall be quantified, explained, and properly 
supported. 

1 24 807 KAR 5 :001 Annual and monthly budget for the 12 months Abby L. Motsinger 
Section 16(7)(d) preceding filing date, base period and forecasted 

period. 

1 25 807 KAR 5 :001 Attestation signed by utility 's chief officer in Amy B. Spiller 

Section 16(7)(e) charge of Kentucky operations providing: 
1. That forecast is reasonable, reliable, made in 

good faith and that all basic assumptions used 
have been identified and justified; and 

2. That forecast contains same assumptions and 
methodologies used in forecast prepared for use 
by management, or an identification and 
explanation for any differences; and 

3. That productivity and efficiency gains are 
included in the forecast. 

1 26 807 KAR 5 :001 For each major construction project constituting Abby L. Motsinger 

Section 16(7)(f) 5% or more of annual construction budget within 3 Brian R. Weisker 

year forecast, following information shall be filed: 
1. Date project began or estimated starting date; 
2. Estimated completion date; 
3. Total estimated cost of construction by year 

exclusive and inclusive of Allowance for Funds 
Used During construction ("AFUDC") or 
Interest During construction Credit; and 

4. Most recent available total costs incurred 
exclusive and inclusive of AFUDC or Interest 
During Construction Credit. 

1 27 807 KAR 5 :001 For all construction projects constituting less than Abby L. Motsinger 

Section 16(7)(g) 5% of annual construction budget within 3 year Brian R. Weisker 

forecast, file aggregate of information requested in 
paragraph (f) 3 and 4 of this subsection . 
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1 28 807 KAR 5 :001 Financial fo recast fo r eac of 3 fo recasted years Abby L. Motsinger 
Section 16(7)(h) included in capital construction budget supported Brian R. Weisker 

by underlying assumptions made in projecting Benjamin W. Passty 
results of operations and including the fo llowing 
in fo rmation: 
1. Operating income statement (exclusive of 

dividends per share or earnings per share); 
2. Balance sheet; 
3. Statement of cash flows; 
4. Revenue requirements necessary to support the 

fo recasted ra te of return ; 
5. Load fo recast including energy and demand 

(electric); 
6. Access line fo recast (telephone); 
7. Mix of generation (electric); 
8. Mix of gas supply (gas); 
9. Employee level; 
10.Labor cost changes; 
U .Capital structure requirements; 
12.Rate base; 
13.Gallons of water projected to be sold (wa ter); 
14.Customer fo recast (gas, water); 
15.MCF sales fo recasts (gas); 
16.Toll and access forecast of number of calls and 

number of minutes (telephone); and 
17.A detailed explanation of any other info rmation 

orovided. 
1 29 807 KAR 5:001 Most recent FERC or FCC audit reports. Bryan T. Manges 

Section 16(7)(i) 

1 30 807 KAR 5:001 Prospectuses of most recent stock or bond Chris R. Bauer 
Section 16(7)(i) offerings. 

1 31 807 KAR 5:001 Most recent FERC Form 1 (electric), FERC Form Brya n T. Manges 
Section 16(7)(k) 2 (gas), or PSC Form T (telephone). 

2 32 807 KAR 5 :001 Annual report to shareholders or members and Chris R. Bauer 
Section 16(7)(1) sta tistical supplements fo r the most recent 2 years 

prior to application filing date. 

3 33 807 KAR 5 :001 Current chart of accounts if more detailed than Bryan T. Manges 
Section 16(7)(m) Unifo rm Svstem of Accounts charts. 

3 34 807 KAR 5 :001 Latest 12 months of the monthly managerial Bryan T. Manges 
Section 16(7)(n) reports providing financial results of operations in 

comparison to fo recast. 

3 35 807 KAR 5:001 Complete monthly budget variance reports, with Brya n T. Manges 
Section 16(7)( o) narra tive explanations, fo r the 12 months prior to Abby L. Motsinger 

base period, each month of base period, and 
subsequent months, as available. 

3-9 36 807 KAR 5 :001 SEC's annual report for most recent 2 years, Form Bryan T. Manges 
Section 16(7)(p) 10-Ks and any Form 8-Ks issued during prior 2 

years and any Form 10-Qs issued during past 6 
quarters. 

10 37 807 KAR 5:001 Independent auditor ' s annual opinion report, with Bryan T. Manges 
Section 16(7)( q) any written communication which indicates the 

ex istence of a material weakness in internal 
controls. 

10 38 807 KAR 5 :001 Quarterly reports to the stockholders fo r the most Chri s R. Bauer 
Section 16(7)(r) recent 5 quarters. 
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10 39 807 KAR 5:001 Summary of latest depreciation study with John J. Spanos 
Section 16(7)(s) schedules itemized by major plant accounts, 

except that telecommunications uti lities adopting 
PSC 's average depreciation rates shall identify 
current and base period depreciation rates used by 
major plant accounts. If info rmation has been 
filed in another PSC case, refer to that case ' s 
number and style. 

I 

10 40 807 KAR 5 :001 List all commercial or in-house computer Jay P. Brown 
Section 16(7)(t) ·software, programs, and models used to develop 

schedules and work papers associated with 
application. Include each software, program, or 
model; its use; identify the supplier of each; bri-efly 
describe software, program, or model; 
specifications for computer hardware and 
ooerating system rea uired to run program 

10 41 807 KAR 5:001 ff utility had any amounts charged or allocated to Jeffrey R. Setser 
Section 16(7)(u) it by affiliate or general or home office or paid any 

monies to affi liate or general or home office 
during the base period or during previous 3 
calendar years, fil e: 
1. Detailed description of method of calculation 

and amounts allocated or charged to utility by 
affiliate or general or home office for each 
allocation or payment; 

2. method and amounts allocated during base 
period and method and estimated amounts to be 
allocated during fo recasted test period; 

3. Explain how allocator fo r both base and 
forecasted test period was determined; and 

4. All facts relied upon, including other regulatory 
approval, to demonstrate that each amount 
charged, allocated or paid during base period is 
reasonable. 

10 42 807 KAR 5 :001 If gas, electric or water utility with annual gross James E. Ziolkowski 
Section 16(7)(v) revenues greater than $5,000,000, cost of service 

study based on methodology generally accepted in 
industry and based on current and reliable data 
fro m single time period. 

10 43 807 KAR 5:001 Local exchange carriers with fewer than 50,000 Not Applicable 
Section 16(7)(w) access lines need not file cost of service studies, 

except as specifically directed by PSC. Local 
exchange carriers with more than 50,000 access 
lines shall fil e: 
l. Jurisdic tional separatio11s study consistent with 

Part 36 of the FCC's rules and regulations; and 
2. Service specific cost studies supporting pricing 

of services generating annual revenue greater 
tha n $1,000,000 except local exchange access: 
a. Based on current and reliable data from 

single time period; and 
b. Using generally recognized fully 

allocated, embedded, or incremental cost 
principles. 

10 44 807 KAR 5:001 Jurisdictional financial summary for both base and Jay P. Brown 
Section 16(8)(a) fo recasted periods detailing how utility derived 

amount of requested revenue increase. 
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10 45 807 KAR 5 :001 Jurisdictional rate base summary for both base and Jay P. Brown 
Section 16(8)(b) fo recasted periods with supporting schedules David G. Raiford 

which include detai led analyses of each Abby L. Motsinger 
' component of the rate base. John R. Panizza 

James E. Ziolkowski 
Bryan T. Manges 

10 46 807 KAR 5 :001 Jurisdictional operating income summary for both Jay P. Brown 
Section 16(8)(c) base and forecasted periods with supporting 

schedules which provide breakdowns by major 
accoun t group and by individual account. 

10 47 807 KAR 5:001 Summary of jurisdictional adjustments to Jay P. Brown 
Section 16(8)( d) operating income by major account with David G. Raifo rd 

supporting schedules for individual adjustments Abby L. Motsinger 
and jurisdictional factors. James E. Ziolkowski 

10 48 807 KAR 5 :001 Jurisdictional federal and state income tax John R. Panizza 
Section 16(8)( e) summary for both base and forecasted periods with 

all supporting schedules of the various components 
of jurisdictional income taxes. 

10 49 807 KAR 5 :001 Summary schedules for both base and forecasted Jay P. Brown 
Section 16(8)(f) periods (utility may also provide summary 

segregating items it proposes to recover in rates) of 
organization membership dues; initiation fees; 
expenditures fo r country club; charitable 
contributions; marketing, sales, and advertising; 
professional services; civic and political activities; 

I employee parties and outings; employee gifts; and 
rate cases. 

10 50 807 KAR 5 :001 Analyses of payroll costs including schedules for Jay P. Brown 
Section 16(8)(g) wages and salaries, employee benefits, payro ll Jake J. Stewart 

taxes, straight time and overtime hours, and 
executive compensation bv title. 

10 51 807 KAR 5 :001 Computation of gross revenue conversion factor Jay P. Brown 
Section 16(8)(h) fo r forecasted period. 

10 52 807 KAR 5 :001 Comparative income statements (exclusive of Bryan T. Manges 
Section 16(8)(i) dividends per share or earn ings per share), revenue Abby L. Motsinger 

statistics and sales statistics for 5 calendar years 
prior to application filing date, base period, 
fo recasted period, and 2 calendar years beyond 
fo recast period. 

10 53 807 KAR 5 :001 Cost of capital summary fo r both base and Chris R. Bauer 
Section 16(8)(j) fo recasted periods with supporting schedules 

providing details on each component of the capital 
structure. 

10 54 807 KAR 5 :001 Comparative financial data and earnings measures David G. Raifo rd 
Section 16(8)(k) fo r the 10 most recent calendar years, base period, Abby L. Motsi nger 

and forecast period. Bryan T. Manges 
10 55 807 KAR 5:001 Narrative description and explanation of all Jeff L. Kern 

Section 16(8)(1) proposed tariff changes. 

10 56 807 KAR 5 :001 Revenue summary for both base and fo recasted Jeff L. Kern 
Section 16(8)(m) periods with supporting schedules which provide 

detailed billing analyses fo r all customer classes. 
10 57 807 KAR 5 :001 Typical bill comparison under present and Jeff L. Kern 

Section 16(8)(n) proposed rates fo r all customer classes. 
10 58 807 KAR 5:001 The commission shall notify the applicant of any Sarah E. Lawler 

Section 16(9) deficiencies in the application within thirty (30) 
days of the application's submission. An 
appl ication shall not be accepted for fil ing until the 
util ity has cured all noted deficiencies. 
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10 59 807 KAR 5 :001 t A request for a waiver from the requirements of Not Applicable 
Section 16(10) this section shall inclu~e t_he specific reasons fo r 

I the request. The comm1ss1on shall grant the 
request upon good cause shown by the utility. In 
determining if good cause has been shown, the 
commission shall consider: 

1. if other information that the utility would 
provide if the waiver is granted is sufficient to 
allow the commission to effectively and efficiently 
review the rate application; 

2. if the information that is the subject of the 
waiver request is normally maintained by the 
utility or reasonably available to it from the 
information that it maintains; and 

3. the expense to the utility in providing the 
information that is the subject of the waiver 
req uest. 

10 60 807 KAR 5:001 (1) Public postings. Amy B. Spiller 
Section (17)(1 ) (a) A utility shall post at its place of business a 

copy of the notice no later than the date the 
application is submitted to the commission. 

(b) A utility that maintains a Web site shall, 
within five (5) business days of the date the 
application is submitted to the commission, post 
on its Web sites: 

1. A copy of the public notice; and 
2. A hyperlink to the location on the 

commission 's Web site where the case documents 
are available. 

(c) The information required in paragraphs (a) 
and (b) of this subsection shall not be removed 
until the commission issues a final decision on the 
application. 

10 61 807 KAR 5 :001 (2) Customer Notice. Amy B. Spiller 
Section 17(2) (a) If a utility has twenty (20) or fewer 

customers, the utility shall mail a written notice to 
each customer no later than the date on which the 
application is submitted to the commission . 

(b) If a utility has more than twen ty (20) 
customers, it shall provide notice by : 

1. Including notice with customer bills mailed 
no later than the date the application is submitted 
to the commission; 

2. Mailing a written notice to each customer no 
later than the date the application is submitted to 
the commission; 

3. Publishing notice once a week for three (3) 
consecutive weeks in a prominent manner in a 
newspaper of general circulation in the utility's I 

I 
service area, the first publication to be made no 
later than the date the application is submitted to 

I 

the commission; or 
4. Publishing notice in a trade publication or 

newsletter delivered to all customers no later than 
the date the application is submitted to the 
commission. 

(c) A utility that provides service in more than 
one (1) county may use a combination of the 
notice methods listed in paragraph (b) of this 
subsection. 
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10 
,, 62 807 KAR 5:001 (3) Proof of Notice. A utility shall file with the Amy B. Spiller 

Section 17(3) commission no later than forty-five ( 45) days from 
the date the application was initially submitted to 
the commission: 

(a) If notice is mailed to its customers, an 
affidavit from an authorized representative of the 
utility verifying the contents of the notice, that 

' notice was mailed to all customers, and the date of 
the mailing; 

(b) If notice is published in a newspaper of 
general circulation in the utility ' s service area, an 
affidavit from the publisher verifying the contents 
of the notice, that the notice was published, and 
the dates of the notice' s publication; or 

(c) If notice is published in a trade publication 
or newsletter delivered to all customers, an 
affidavit from an authorized representative of the 
utility verifying the contents of the notice, the 
mailing of the trade publication or newsletter, that 
notice was included in the publication or 
newsletter, and the date of mailing. 
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10 63 807 KAR 5 :001 
1 (4) Notice Content. Each notice issued in accordance Jeff L. Kern I 

Section 17( 4) with this section shall contain: 
(a) The proposed effective date and the date the 

proposed rates are expected to be filed with the 
commission; 

(b) The present rates and proposed rates for each 
customer classification to which the proposed rates 
will apply; 

(c) The amount of the change requested in both 
dollar amounts and percentage change for each 
customer classification to which the proposed rates 
will apply ; 

(d) The amount of the average usage and the 
effect upon the average biB for each customer 
classification tu which the proposed rates will apply, 
except fo r local exchange companies, which shall 
include the effect upon the average bill for each 
customer classification for the proposed rate change 
in basic local service; 

(e) A statement that a person may examine this 
application at the offices of (utility name) located at 
( utility address); 

(f) A statement that a person may examine this 
application at the commission' s offices located at 2 11 

I Sower Boulevard, Frankfort, Kentucky , Monday 
through Friday , 8:00 a.m. to 4:30 p.m. , or through the 
commission ' s Web site at http ://psc.ky.gov; 

(g) A statement that comments regarding the 
application may be submitted to the Public Service 
Commission through its Web site or by mail to Public 
Service Commission, Post Office Box 615, Frankfort, 
Kentucky 40602; 

(h) A statement that the rates contained in this 
notice are the rates proposed by (utility name) but 
that the Public Service Commission may order rates 
to be charged that differ from the proposed rates 
contained in this notice; 

(i) A statement that a person may submit a timely 
written request for intervention to the Public Service 
Commission, Post Office Box 615 , Frankfort, 
Kentucky 40602, establishing the grounds for tlile 
request including the status and interest of the party ; 
and 

G) A statement that if the commission does not 
receive a written request for intervention within thirty 
(30) days of initial publication or mailing of the 
notice, the commission may take final action on the 
annlication. 

10 64 807 KAR 5 :001 (5) Abbreviated form of notice. Upon written Not Applicable 
Section 17(5) request, the commission may grant a utility 

permission to use an abbreviated form of 
published notice of the proposed rates, provided 
the notice includes a coupon that may be used to 
obtain all the required information. 
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 - 10 - 

11 - 807 KAR 5:001 
Section 16(8)(a) 
through (k) 

Schedule Book  
(Schedules A-K) 

Various 

12 - 807 KAR 5:001 
Section 16(8)(l) 
through (n) 

Schedules L-N Jeff L. Kern 

13 - - Workpapers Various 

14 - 807 KAR 5:001 
Section 16(7)(a) 

Testimony (Volume 1 of 3) Various 

15 - 807 KAR 5:001 
Section 16(7)(a) 

Testimony (Volume 2 of 3) 
 

Various 
 

16 - 807 KAR 5:001 
Section 16(7)(a) 

Testimony (Volume 3 of 3) Various 

17-18 - KRS 278.2205(6) Cost Allocation Manual Jeffrey R. Setser 
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KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- SK 09/09/2020 

Page 1 of 64 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRE NT REPORT 
Pursuant to Section 13 or lS(d) of the 

Securities Exchange Act of 1934 

Date of Report (Date of earli est event reported): Septem ber 9, 2020 

Commiss ion file 
number 

Regis trant, State of In co rpora tion or Organiwtion, 
Address of Princip al Executive Offices, and Telephone Number 

IRS Employer 
Identification No. 

1-32853 DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon St reet 

Charlotte, North Caroli na 28202-1 803 
704-382-3853 

20-27772 18 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously sati sfy the filing obl igation of the registrant under any of the following 
provisions: 

D Wri tten comm unications pursuant to, Rule 425 under the Securities Act (I 7 CFR 230.425) 

D Soli citing materi al pursuant 10 Rule 14a- I 2 under the Exchange Act ( 17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule l4d-2(b) under the Exchange Act ( 17 CFR 240. I 4d-2(b)) 

D Pre-commencement communications pursuant lo Ru le 13e-4(c) under the Exchange Act (17 CFR 240. l3e-4(c)) 

SECURITIES REGI STERED PURSUANT TO SECTION 12(b) OF THE ACT: 

Title of each class 
Common stock, $0.00 I par va lue 
5.125% Junior Subordinated Debentures due January 15, 
2073 

Trading 
Symbol(s) 
DUK 
DUKH 

5.625% Junior Subordinated Debentures due September 15, DUKB 
2078 

Depositary Shares, each representing a 1/1.000th interest in DUK PR A 
a share of 5.75% Series A Cumulative Redeemable 
Perpetual Preferred Stock, par value S0.00·! per share 

Name of each exchange on which registered 
New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

Indicate by check mark whether the registmnl is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or 
Rule l 2b-2 of the Securities Exchange Act of 1934 (§240. I 2b-2 of thi s chapter). 

Emerging growth company D 

!f an emerging growth company, indicate l!iy check mark if the reg istrant has elected not to use the extended transition period for complying with any new or 
rev ised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. • 



Item 7.01. Regulation FD Disclosure. 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- 8K 09/09/2020 

Page 2 of64 

On September 9, 2020, Duke Eners,y Corporation posted an investor presentation to its website at www.duke-energy.com/our-comJlanY.linvestors. A copy of these 
slides is attached hereto as Exhibit 99. 1. The informat ion in Exhibit 99 .1 is being furn ished pursuant to thi s Item 7.0 1. In accordance with General Instruction B.2 
of Fonn 8-K, the information in Item 7.0 I of this Current Report on Form 8-K, including Exhibit 99. I, shall not be deemed " fil ed' ' for the purposes of Section 18 
of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabi lities of that section. 

Item 9.01 Financial Statements and Exhibits. 

(d) Erhibits 

22J. ~ P.tember 2020 Investor Update of Duke Energy.i:&[P.Qrati on dated SeJ]tember 9, 2020 (furni shed QUrsuant to Item 7.0 I) 

104 Cover Page Interactive Data File (embedded ,vithin the lnline XBRL document). 

2 



SIGNATURE 

KyPSC Case No. 2021-00190 
FR 16(7)( p) Attachment- 8K 09/09/2020 

Page 3 of 64 

Pursuant to the requirements of tbe Securities Exchange Act of 1934, 1he registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: September 9, 2020 

DUKE ENERGY CORPORATION 

By: Isl David S. Maltz 
Name: David S. Maltz 
Tit le: Vice President, Legal , Chi ef Governance Officer and Assistant Corporate 

Secretary 



J~DUKE 
~ ENERGY 

KyPSC C:ase No. 2021-00190 
FR 16(7)(p) Attachment- 8K 09/09/2020 

Page 4 of 64 
Ex hibit 99. 1 

Duke Energy 
Investor Update 



Safe Harbor statement 
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This presentation includes forward-looking statements within the meaning of the 
federal securities laws. Actual results could differ materially from such forward
looking statements. The factors that could cause actual results to differ are 
discussed he ein and in Duke Energy's SEC filings, available at www.sec.gov. 

Regulation G disclosure 
In addition. today's discussion includes ce ain non-GAAP financial measures as 
defined under SEC Regulation G. A reconciliation of those measures to the most 
directly comparable GAAP measures is available in the Appendix herein and on our 
Investor Relations website at www.duke-energy.com/investors/. 

$;)>TEIJ8ER INVESTOR Oi'OAlE :.1120 11 , 
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This d00.IITl0tll Includes foiward-lool<lng Slate men ts llilhln Ille meaoog of Section 'lTA of the SecurlUes Act of 1933 and Sec11on 21 E of 1he Sao.,rllies Exchange Act of 1934. Forwar<l-looklng slalements are 
bas<!d on management's beliefs and aSS1111ptionsand can oflen be Identified by lelmS and phrases that Include ' anadpale,' 'belleve,"'rllend,' 'estlmata,"expect,"'continue,' ' should," 'could,"'may,• 
'plan,• "projeCI," "predlCI, • 'will," "poler,llal," '1arecasI, • 'tatge!, • ·guidance,' 'ooilook" or other slmllar lennlnology. Various fa Clo rs may cause aClual results 10 be maleriatj different than the sugge""'1 
ouloomes within fo...-ard-b:ting slalements; aocordifl!ly, there is no assurance that soch ,_... will be realiied. lllese faclors ilclooe, but are 00( limled lo: ll1e in pact of the COVllJ.19 panderric; State, 
federal and foreign legisialive and regulalor( riliatives, ncluding costs of canpliance IWlh existing and Mure environmental requirements, lncbfing !hose related 10 climate cllange. as wel as rulings that 
affeci cost and inveslmen1 reCOl'ef)' or~ an impaCI on rate structures or mal1tet prices; Tile Ollent and timilg of oosts <Vld liabililies lo coml)ly llilh federal and s1afe laws, reg,Jations and legal 
requirements related ID coal ash reme<ialioo, including annml:! 1<lf req,jred Closure of certain ash impoundments, are uncertain <Vld ditlioolt lo eslinate; The abili1y lo reco'l\lf efogible oosl:!, ilcluding 
aroounlS aS90Cialed with coal ash inp01.11dmenl retirement otf\Jalioos and cos1s rela1ed lo signfficant _,,_ e..nls, and lo ean an adequate n,tum on inl'estmenl through rate case prooeedings and lhe 
n,gula1ory p,ooess; The costs of decorrmissioning nuclear facilities 00\il prove lo be more e~lensi,e than amounts estinaled and all oosts may n04 be rully rew-eralle iMIIJgh the n,g<Jlator, process; 
Co,;ts and eflects of leg.I and admlniSlralive proee<ldlngs, settlements, in'l8Sl!galixls and claims; lnduWial, oommercial and reside<l1lal grow111 or d,,cllne In -~• lerrilorles or cuSIOmer bases resullilg 
lrorn suslalned do"'11\Jms of the economy and lhe ecooomlc health ol our -~ 1erri1orles or varlaUons In cus10mer usage pa11Bms, Including ene19Y efficiency effor1s and use of allsmallve ene,gy 
SOlfOOS, such as self ,genoralioo and dislribulad generatlon IBclmlogles; Federal and slale regulations, laws and other ellor1s dBslgned 10 prollltl(e and expand the use of energy alliciency measures and 
dlstrtbuted generalion technologies, such as prl- solar ood battery storage, in Duke Energy service territories could n,s,Jt in customers leawog the electric dislribution sySlem, excess generalion 
rasoorces •• ""II as sir anded costs; Ad\lanceme111S in lechnology; Addi!iooal oompeboon In eleclric and natural gas markets <Vld continued lnduslry consolidalion; The influence al ...alher and 04her natural 
phenomena on operations, lncumg lhe economic, operational and other effect, of""""'" slomns. hurricanes, droughts, eartllquakes and tornadoes, irlcludlng extreme wea1hef associated IWlh cimate 
daoge; The abili1y lo ,uocesslully operate e!eciric generatilg facililies and deli Yer e!eclricily lo cu,tomer., inCM!irlg direct or indirect eflecl:! lo lhe company ramng from an incident Iha! alrec19 lhe U.S. 
eledric grid or generati,g resoun:es; The abili1y lo oblain lhe necessary permit, and approvals and lo~ necessary or desiatle pipeline expa,,sion °' infra,tructure project:, in oor nalural gas 
busiless; Operalixlal inlemlptions lo 011' nalural gas distribution and lransmlssiln ac!N~es; The m ilabli1y of adequale In-le pii)ellne lranspotlalion capdy and nal~ gas supply; The in pact on 
facilities and business from a lemlrist allactc, e~urily threats, data security breaches, operational aca:fents, informalixl leehnology failun,s or 011\er calast~ic events, such as fwes, explosions, 
pandemic health events or oille< slmllaroocurrences: llle lnhen,nt risks associated wlth the ope<allon of nucklr facllllles, tncludl~ environmental, lleallll, salety, regulatory and flnanclal rlsl<s, Including the 
fonanclal .-Y of third-party sen,lce p,ovlde<ll; The ttnw,g and extant of changes In oommodlty prloes and lnlBrnst rates and lhe ability 10 """'""' soch oosts through the reg~ process, where 
appropiale, and llleir inpact on liquoty positions and the itallJe 04 underly Ing assets: ll1e resi.lts of financing ellor1s, lnduding the~ 10 obtain financing on la'oOr.lllla lanns, IMlich can be affected by 
variou, factors. including cte<lit ratings, interest rate fluCluations. coml)liance with debt ccr,enants and condilioos and general mart et and economc conditions: Cred~ ralings ol lhe Duke Energy Regislrants 
may be different from whal is expeded; Declines in lhe marf<e1 prices of equi1y Bild fixed•income securities and rasullanl cash funding requi'emenls for de lined benefit pension ~. olher posl ... etrement 
benefit plans and nuclear decorrmissioning trust funds; CooslruClioo and d~ risl<s associaledwllh lhe canplelion ol lhe Duke Energy Regi,lranlS' cai,ilal inve5ffllent projects, inckJding risl<s 
related lo linancing. obtaining and comply,,g with terms of permits, meetingconstruclion budgets and schedules and saisfy,,g <ll)eralilg and emironmenlal perlonnance s1andads, as lffll as Ille abily lo 
rew-er costs from custome,,; in a timely manner, or al all; Changes in rules for regional lransmission organii:ations, including changes in rate designs and new and e,,oiving capaci1y markets, and ri5lls 
rel a led lo obllgatlons ~a4ed by the default ol other participants; Th& al>illy lo conlrd operallon and malnlenarce C0Sts; Tile level of aedltworlhiness of ooun1erpa,tlas lo Iran sac ti ens; llle ability lo oblaln 
adequale Insurance at acoej)4al:te costs; Employeewoitl<lfce faClors, Including Ille~ I~ to attraCI and retain key personnel; The ablllly of subsidiaries lo pay dividends or dlS1rtbU110ns 10 Duke 
Energy Corpc,alion holding company (lhe Pannt);The pertormanc& al projects undenakeo by our nonregularsd businesses and the succsss of efforts to lnwiot In and develop new oppar,mitles: The elfeCI 
of acoounting pc:onounce11111nls issued periodicaly by acoounO~ standanMettl~ booies; The Impact of U.S. tax leglslalioo lo oor financial condilion, resulls of operallons or cash 1lows and oor cl8dit 
rati,gs: The impacu from po4eotial impairment, ol goodW~ or equily method ilvestment c,o:rying values: and Ille allifity to iml)lement our business stralllgy, including enhancing ~isling lectmlogy systems. 

Additional risl<s and uncertainties are identified and discussed In lhe Dul<e Energy R<vs1ranls' repocts filed "llh lhe SEC and available at the SEC's web~le at sec.gov. In light al these risl<s, unce<tainrres 
and essumplions, tile evenls desailled in lhe fo<ward-lcoking s1alemeflls might nol ocar, c, might occur lo a differenl exte,,t c, at a differetit time than descriled. F0<Wa11Hcoking statemellts speal< only as 
of lhe date they aremede and Iha Duka Energy Regjslranls expresslyd'ISCiaim an obligation lo publicly update or ,..1,e any forw.rd-looking statements, whelher as a n,sull of new infoonation, MureevenlS 
orolhelwlsa. 

S&Tl:IJSfJl llM:STOR ~POATE ~2D 11 3 
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✓ Duke Energy is now a 95% regulated electric and gas utility, with a robust low-risk 
$56 billion capital plan 

✓ Communities we serve are fast growing and vibrant, operating in above-average 
regulatory jurisdictions 

✓ High level of confidence in 4%-6% EPS growth outlook and 6% rate base CAGR 

✓ Carolinas IRPs filed on September 1 represent a significant step toward a cleaner 
energy future 

wra1SER JNVESTOR UPOATE Will /, 4 



Our Long-Term Investor Value Proposition 

Scale owner of premium utilities 

• Duke Energy is the largest regulated utility in North 
America by: 
• Rate base, electric customers and total assets 

• We operate premium utllttles In 7 slates at.r0$$ the 
country, benefitirig from divernification and stroog 
regional growth trends 

Low-risk, regulated business 

• Successfully eliminated exposure to busirnesses 
with volatile earnings earlier than peers 

• Premium regulated electric and gas franc:liiser, 

Well positioned for energy transition to 
renewables 

• Industry leader in carbon reductions 

• Aggressive carbon reductioo goals drive futl.18 
investmet1t opportunities 

• Slroog commercial renewables business supports 
ESG vision and goals 

KyPSC Case No. 2021-001 90 
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Strong regulated growth outlook 

• $56Bn 5-year capital plan 
• De-risked, focused on smaller scale projects 

• Utilities rate base growth rate of 6% 

• Strorig customer and load growth foodamentals 

Delivering on annual earnings guidance 

• Delivered EPS within our annual guidance range in 
7 of the last 8 years 

• Track record of keeping O&M costs flat and driving 
efficiencies across the enterprise 

• S1roog, stable underlying utility businesses diTVe OIi' 

1 consistent earnings results 

History of major project execution and 
prudent management 
• Retired 51 coal untts (6,500 MW) since 2010, 

replaced with 8,000 MW of cleaner burning natual 
gas as well as solar generation 

• Prudent decisions to exit projects when risk 
increases beyond rewards 

~"("" .,, " II S 
SEJlTEI.CaER INVESTOR UPDATE 20:l!l , , , _ ; 



Carolinas IRP Highlights 
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Duke Energy's clean energy future vision for the Carolinas 

Carolinas IRPs illustrate multiple pathways to a cleaner energy future 

Collaborated with over 200 Stakeholders to help shape path to achieve our climate goals 

KEY MESSAGES 

Carolinas Integrated Resource Plans (IRP) filed Sept. 1 include six portfolios 

- Base case has a least cost standarcJ<1!, following current energy pol icy 

- Other portfolios present options for accelerated decarbonization, a Duke 
Energy priority with eme(ging support in the Carol inas 

- All portfolios represent significant capital opportunities 

Renewables take center stage in five of six pathways, while natural gas continues 
to play a vital role 

- Renewables and storage additions average 16,000 MW across the six 
portfolios, with gas additions averaging 6,500 MW 

- Dispatchable resources are needed to support significant renewables 
additions (recent exampie in California) 

Winter peak in the Carolinas necessitates natural gas generation to supply 
power on early/dark mornings in January and February 

Multiple third party studies<1J support the role of natural gas enabling a 
cost-effective transition to de-carbonization 

DESTINATION 
> 50% RED CTION IN CO2 
EMISSIONS BY 2030 AND 

NET-ZERO BY 2050 

(l)S.._.,._t, __ ;,,, 

2030 CARBON REDUCTION IN CAROLINAS WILL RANGE FROM 56% TO 74% 

Sel'ta.18Ell INVESTOR UPOATE 2020 11 7 
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Carolinas fleet coal capacity (MW)(1l 

- 2019IRP - 2020 IRP . Most Economic 
(Both Base Case Portfolios 
and No New Gas Portfolio) 

- 2020 IRP. Earliest Practicable 
(Both 70% CO2 
Reduction Portfolios) 

2020 IRPS ACCELERATE COAL RETIREMENTS AS A BASELINE, AND PROVIDE 
POTENTIAL FOR SIGNIFICANT ACCELERATION 
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IRP contemplates the largest coal closure in the industry over the next decade 

20 

15 

10 

5 

% coalretred by 20JO 

2019 active coal nameplate capacity and planned retirements by 2030 (GW) 
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between 2010-2019 

Capacity by 
jurisdiction 
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PLANNED RETIREMENTS IN ADDITION TO 51 UNITS (6,500 MW) RETIRED SINCE 2010 

SEPTalaE!l llfVEST()R Ul'OATE :i:rlll , U 10 



National Leader in Low Carbon Intensity Energy 
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Carbon Intensity Benchmarks and Duke Energy Projections 

2,000 

'.c 
1,800 

s: 1,600 -

~ 1,400 
C/l 

1,200 .0 = 
:Ee' 1,000 
C/l 

800 C: 
2 
.!:: 600 
C: 

400 0 
.0 

cii 200 
(.) 

0 
...J C: w u c.. ~ ti w 
a 3:: QJ 

E 
< 

> ,ii > C: (ll 
tlO t>O ... .:.:. 
Qi 

u ... 1 ::::, X (ll Cl C: C: :i w w ..,, - 0 

~ 
~ Vl 

u u:: 

C: ['0 .... 0 l/l 
.Q ... N ,.,., I'\") w 0 0 0 C: -.E X N N N 

QJ (ll a, a, 
0 z .:.:. .:.:. .:.:. 
Cl ::::, ::::, ::::, 

Cl Cl Cl 

2018 Benchmarking Air Emissions - MJ Bradley Duke Energy 
Projections 

CARBON INTENSITY RATE OF THE DEC/DEP COMBINED FLEET IS 37% LOWER THAN 
THE INDUSTRY AVERAGE 
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Solar Generation • Load 

Carolinas: winter peaking 
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California: summer peaking 

t 2 3 4 S 6 7 8 3 10 1l ll U 14 I.S 1.6 17 l$ 19 10 ll U l3 2-t 

t-lour Ending 

SOLAR + STORAGE INSUFFICIENT TO MEET WINTER PEAK IN THE CAROLINAS; 
NATURAL GAS GENERATION NEEDED TO SUPPLY POWER ON COLD/DARK MORNINGS 

SEl'TBJSER IH.{STOR UPDATE 2''.l:10 /I 12 
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Duke Is less "coal-heavy" than other utilities and has done more to reduce Its carbon footprlntl1l 

Pl't. AEE DTE FE v..cc LNT so 

Duke has significantly expanded into renewables, in line with peers<1lt2l 

'" 
R""'- NEE XEL LNT PNW O DTE OUK SO a.IS AEE FE WEC PPL 
CSJ)idty ~GW) 20. l 10,l 4,0 1.-B 6,1 U &l 5,J 1..5 0 .8 0. 7 0.2 n.d. 

$1)Ul'O!.' St\t, Q:,mplny ~ ~ ~ ~ ~ O!llled' ~ JX«fhl!.:t'tf pc.ti 
ff! -'cf "'4 FE dfu ,_ 1&18 9'1'1'11ffld!I• ~•"' fo:I< oi-
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OUK XEL CMS 0 PNW NEE 
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STRONG TRACK RECORD OF CARBON REDUCTION IN LINE WITH INDUSTRY PEERS 
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Premium Utility Franchises With Attractive Fundamentals 

~JJ,~ ?- --:i__~ ;;;. 1i .. "' · - , -: - , , :\!' '""-t• r- ·, - ~ · · : - ~· , -1 .. - - - ~ ,... 
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Divestiture of merchant 
businesses 

Regulated business M&A 

Divestiture of international 
businesses 

ESG focus 

Focus on O&M cost 
management 

I 
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Announced exit from Midwest generation In 2014 

Announced acquisition of Piedmont in 2015 

Announced exit from Duke Energy International 
business in 2016 

Announced net-zero carbon goal in 2019 

Kept O&M flat since 2016 ) 
TODAY'S DUKE ENERGY IS A WELL-RUN REGULATED ELECTRIC AND GAS UTILITY 

I 
W'TalSER INVl:STOR UPDATE Z.:!20 II 15 
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Duke Energy Is The Largest Regulated Utility In North America 

NORTH AMERICAN RATE BASE 
AS OF 12/3112019 ($B) l1> 

$TT 

• 
$56 $46 $47 $42 

DUK A B C D 

TOTAL ASSETS ($B)l2l i $126 $1 22 $120 $109 

DUK E F A G 
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( ~ DUKE 
ENERGY. 
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$56 B 
5-YEAR CAPl.rAL 

PLAN 

ELeCTRIC 
86% 

GAS 10% 

COMMERCIAL 
. RENEWABLES 

4% 

53GWS 
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RO£WA81..f 

CAP'ACfl'Y 

310 K 
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Earnings growth predicated on $56 billion 5-year capital plan 

$56 BILLION, 5-YEAR CAPITAL PLAN 
REMAINS INT ACT Potential upside_,,, 

$568 

Original Plan 11) 

lncremenlal 
Grid 

l.ncremenlal Investments 
Addijional LDC Ill 

Florida llwe,dments 

Solar -lnves1ments -
from clean energy 
momentum In all 

/ jurisdictions 

$568 

Revised Plan <1> 

Emerging Infrastructure needs 

Piedmont LDC investments for the eastern part of NC replacing ACP need 

• Grrd upgrades and emerging infrastrncture across all of our jurisdictions 

• Additional solar Investments from Florida's 750MW, Clean Energy 
Connection program 

Increasing focus on fleet transitioo including renewables and battery ,storage 

/1) FodlasJrafMJ plKf!Ose<. Totol""'°""""'"IIOlro"'4re, 

2020-2024 CAPEX 
BREAKDOWN 

S year Plan 

• EIOWie • Gas -LDC • Commetelal Re<\e1Vables 

Continued strong organic customer growth 
underlies 5-year capital plan 

Low-risk., smaller scale projects 

Nearly 2% customer growth in the Souttieast 
YTO Q22020 
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Stro_ng ~ustomer growth in vibrant economies 

YTD Q2 2020 GROWTH IN NUMBER OF 
RESIDENTIAL CUSTOMERS 

Midwest Carolimas Florida Tolal 
Eleciric 

Midwest Piedmont 

Majorily in 

TOTAL ELECTRIC SALES BY 
CUSTOMER CLASS 

rural, ~ i.----::;111111 
residential 

areilS 

Total 
Gas 

SERVING THREE OF THE MOST 
VIBRANT STATES IN THE COUNTRY 

I U.S. Rankings: # 1 #2 #3 #4 #5 I 
150 

,§ ~ 100 

it 50 
I] 
~ 0 

1-11::a-• 
FL D{ AZ. NC SC 

COMPETITIVE CUSTOMER RATES<2> 

U.S.AVG. 

DEP(SC) 

DEF 

DEP(NC) 

DEC (SC) 

DEi 

DEC (NC) 

DEK --------::g7":".v 

(I) S°"""': YMs Fargo SeaJdio&: U.S. Dep9rlmenl of Caooiem, 

tC o, 

14.16 

1.1.0 1 

'2 85 

:2 41 

12.18 

(2) R9si1Mlial Mtomor ,...._ TypicllbJ/ir.wo, (IAWII} ,ro/fod as ol J,;y I, 20l9. v.-y~ 
u>lliosroly. 5""""':EEITypica/B!Ms a,,.dAvg. RamRep,:,t, l¼ller201Q 
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And supportive regulatory relationships 

Growth Prome 
Utility 

Duke Energy 
Carolinas 

Duke Energy 
Progress 

Duke Energy 
Florida 

Duke Energy 
Indiana 

Duke Energy 
Ohio/ Kentucky 
Gas & Electric 

Piedmont 

Ear.nlngs 
Base Growth2 

-----
--
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,- -- -----------
1 Regulatory 

Ranking• 

NC 
Average/ 1 

Top 20% 
SC 

Average/ 2 
Top40% 

FL 
Above Average/ 2 

Top 10% 

IN 
Average/ 1 

Top 20% 

OH 
Average / 2 

Top40% 
KY 

Average/ 1 
Top 20% 

TN 
Above Average/ 3 

Top 10% 
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Piedmont Acquisition Has Been a Tremendous Success 

INDUSTRY LEADING LDC BUSINESS 

EARNINGS BASE GROWTH ($B) 

15% 

Piedrnoot 

-2x 
outperfonnance 

LDC peers 1~ 

2016A-2020E Rate Base CAGR ($mm) 

Nearly doubled earnings base g,rowth vs. U.S. 
pure-play listed LDCs 

ff/ Peersioovdo ATO, NWll, OSS,am/SR 

' ' 

NET INCOME GROWTH ($MM) 

t6% 

Piedmont 

-2x 
out(>erformance 

LDC peers1~ 

2015A-2020E Net Income CAGR ($mm) 

Doubled net income growth vs U.S. pure-play 
listed LDCs 

SUTEUSER INVESTOR U:>!lATE zoio '. : , H 20 
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Piedmont's Customers Have Benefitted Under Duke Ownership 

LOW CUSTOMER BILLS 
($/therm) 

1.23 

2016 2019 

Average Customer BIii 

Lower rates in all three 
Piedmont j urisdictions 

- - ~ J 

HIGH CUSTOMER 
SATISFACTION 

772 

2016 2020 

Customer Satisfaction Metric 

Significant improvement in 
customer satisfaction metrics 

STRONG SAFETY RECORD 

3.90 

2015A 2020E 

TICR Safety Metrics 

Greater than 2x reduction in 
Total Incident Case Rate (TICR) 

S&TBA8ER l!M:STOR UPOATE 20:10 , U 21 



Track Record of Operational Performance 
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Strong Track Record c:>f Performance 
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✓ Met annual guidance in 7 of the last 8 years while exiting businesses with volatile 
earnings 

✓ Kept O&M flat, including absorbing ~$300 million of O&M from the Piedmont acquisition 
in 2016, in addition to offsetting wage / salary increases and general inflation 

✓ Earned at or above allowed ROE's on a consistent basis 

✓ Consistently maintained customer bills below national average across all jurisdictions 

✓ Achieved all-time high in customer satisfaction measures in 2Q20, reinforcing the 
effectiveness of our customer and community outreach 

✓ Remained one of the electric utility industry's top leaders in safe.ty performance for fifth 
year in a row 



Strong Track Record of Meeting EPS Guidance 
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ADJUSTED EARNINGS PER SHARE VS. GUIDANCE 

- Guidance Range • Actual EPSPl within guidance • Actual EPS<11 outside guidance 

$5.20 

$4.85 

$4.75 
$4.70 $4.70 I $4.80 

$4.60 • • • $4.45 $4.55 $4.55 

• $4.45 
$4.50 $4.50 

Exited merchant Acquired Piedmont 
llldwest Natural Gas/ Post Portfolio Transition 

$4.20 Generation Compleltid sale of 
Business International 

2013 2014 2015 2016 2017 2018 2019 

Met annual guidanc~ in 7 of the last 8 years, with our sole miss coming in 2015 by $0.01/sh 

$£PTEIJ8ER IIIVESTOR UPOATE 2020 I/ 24 
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We Have SucceJtded an Major Project Development/ Managtpment 

OUTSTANDING PROJECT MANAGEMENT 
ON KEY PROJECTS ... 

✓ Citrus County Combined Cycle (CC)-1 ,640 MW 

• $1 .5 billion investment recovered through GBRA 
mechanism in FL 

✓ Lee CC - 750 MW 

• $700mm investment 
• Required additional Piedmont infrastructure 

✓ Asheville CC - 570 MW 

• Part of $1 .4 B Western Carolinas Modernization Plan 
to retire coal early and increase renewables 

✓ Edwardsport IGCC - 618 MW 

• Completed this advanced technology project when 
others could not 

• Cost recovery moved to base rates as requested/ 
approved in most recent rate case 

✓ Other significant generation adds to replace coal 

• Total of 8 GW generation added since 2010 

••• AND PRUDENT DECISIONS TO NO LONGER 
PURSUE PROJECTS WHEN POTENTIAL RISKS 

EXCEED REWARDS 

✓ Levy and Lee new nuclear 

• Had received approval, but post-Toshiba and 
Westinghouse bankruptcy saw too much risk 

• Shifted investment to augmenting natural gas and 
solar generation 

✓ Crystal River Nuclear Plant (CR3) 

• Stopped investment and recovered legacy Progress 
investment via securitization 

✓ Atlantlc Coast Plpellne 

• Permitting delays and legal challenges created 
unacceptable cost uncertainty 

Prudent decision making and efficient execution 

~ lllVESTOP. UPDATE :mll ( /I 25 
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With 2020 Additional O&M Cost Savings Well Underway 

• Highly confident in achieving a $350-$450 million 
reduction in O&M and other expenses to mitigate 2020 
headwinds 

- Unparalleled capability to mitigate headwinds given 
our slze. scale and agility 

• Clear line-of-sight of savings initiatives to achieve targets 

- Revised scope and timing of generation outages 

- Contract and employee labor costs, including 
overtime and variable compensation 

- Employee expenses reductions 

- Lower corporate costs such as IT expenditures 

Lower interest expense due to well-timed capital 
market transactions 

• Achieved $170 million in savings through 20. with ability 

$ 111 millions 

$450 

$400 

$300 

$250 

$200 

$150 

$100 

to deliver near the high end of mitigation range 550 

- Rapid response ability is a core competency 

- Business transformation team is developing 
solutions to make many of these initiatives 
sustainable for 2021 and beyond 

so 
'Targeted Savings Achieved to Date (I) 

/1) Rtmam/ng r.osl ~Ion wl/o,fs .,.,-,e,lto bo - ~~redlOlt>e 4111 (IIW1"I 
ltlllfl8'e3ra quarler. 

DEMONSTRATED TRACK RECORD OF CONSISTENTLY DELIVERING O&M 
AND OTHER COST SAVINGS IN AN AGILE FASHION SINCE 2015 

SEPT8J8ER l!NESTOP, ~POAlE 20'l0 /I 26 



Strong O&M Cost Management 

2016 

O&M COST MANAGEMENT 
{S IN BILLIONS) 

2017 2018 2019 

Highly confident in 
achieving a $350-$450 
mimon reduction in O&M 
and ottier expenses in 
2020 to mitigate COvt[). 
19 impacts 

TOP QUARTILE O&M PROFILE 
(Non-Genera tion O&M $/Custom,.r'l) 

Duke Top Quartile Median Bottom Quaitile 
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TOP TIER COST MANAGEMENT 
CONTINUES 

• Outstanding track record of cost management 
• Since 2015, we have kept non-recoverable O&M flat 

- Includes absorbing ~$300 million of O&M from 
the Piedmont acquisition in 2016, in addition to 
offsetting wage and salary increases and 
general inflation 

• Leveraging increased cost flexibility to keep non-rider 
recoverable O&M fiat despite inflation 

• Employing data analytics and digital capabilnies to 
enhance decision making and prioritization 

• State of the art Innovation Center - Optimist Hall 
• Utilizing cost saving opportunities as a lever to meet 

business commitments 
• Applying our size and scale to transform operational 

capabilities 

,,, Noo-<it/i!f R""""'abl! 04M ·-· ,pacisl ~-and o/to,rnon-n,oo,.,ab/,chBf!le< l!rwed. F«, ,eco,,cd!d/ion toGAAP04M ... ~ milorlaJs al;,ww:~ro,i,1'11,,,,m,, 
12) S&PGtobal Ma!u! In~ Slit Ene,py Data;,:; rourt<ldITTlm FEP.CF«m !. Data ITTll11 uw,r128U.S. Regt""""1 C/lwtio$•,i/,"""" Illar, 100.000oosfomQos, IOOrl</eli 

Sfl'TBeER UM:STOR UPOAT~ :mo Ji 21 



Focus on Balance Sheet Management 

,...,,,. _,,,.... - ~ - - , '"-- , •• r l 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- SK 09/09/2020 

Page 31 of 64 

4• DUKE = • 
~~ ENERGY SE'TtMBEROIVESTORUPOATI::,JlO , N2a 

> .,_. ~ .:C ' ! : - j > ~ l 



KyPSC Case No. 202 1-00 190 
FR I 6(7)(p) Attachment - 8K 09/09/2020 

Page 32 of 64 

Our utilities have strong credit metrics that support our C0IJ)orate. rating 

~-,.,.~ 

Rated Issuers 
Moody's S&P 

DUKE ENERGY CORPORATION Stable Stable 

Senior Uosecll'ed Debt Baa1 BBB• 

Commercial Paper p.2 A-2 

PROGRESS ENERGY, INC. Stable Stable 

Senior Uosecll'ed Debt Baa1 BBB+ 

DUKE ENERGY CAROLINAS, LLC Stable Stable 
Senior Seclfid Debt Aa2 A 
Senior Unsect.red Debt A1 A-

DUKE ENERGY PROGRESS, LLC Stable Stable 
Senior Secured Debt Aa3 A 

DUKE ENERGY FLORIDA, LLC Stable Stable 
Senior Sected Debt A1 A 
Senior Uosectted Debt A3 A-

DUKE ENERGY INDIANA, LLC Stable Stable 
Senior Seclfid Debt Aa3 A 
Senior Unsecll'ed Debt /l2 A-

DUKE ENERGY OHIO, INC. Stable Stable 
Senior Seclfid Debt /l2 A 
Senior Uosectted Debt Baal A-

DUKE ENERGY KENTUCKY, INC. Stable Stable 
Senior Unsecll'ed Debt Baa1 A-

PIEDMONT NATURAL GAS, INC. Stable Stable 
Senior llnsecll'ed Debt A3 A-

Note: Fi!dl "'1J10UOCed on.Jaooaty 21, 2020itslnleolionlo"1llldraw,alli1fl,! on 
Ou1tofntvilyCo,p"®k>'JO<lay,dl.lelo""'1ffle!<[al"""°"' 

(t/ Key~fmeoo,dJ,inlhe~LAationinCMillhe""10Valdcoo!ash""11«fi9tion~ 
from FFO, and m. ad/<JSfoodablbillanco•1":Mes p,,rthaso aw;u,,fli>; il<jiu>fmools 

(2) -~11881&dasolfcredll 

FFO/Debt iii 

2019A ,:020E 2019A 2<l20E 2019A 2020E 

Duke Carolinas Duke Progress Duke Florldf 

Dulle Indiana Duke Ohio Consolidatedi Piedmont 

~ IIM:STOR ~POATE :mil 1 1 _ - i , // 29 
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Strong focus on balance sheet and consistent dividend growth 

PRUDENT BALANCE SHEET 
MANAGEMENT 

• Strong available liquidity position of $8.7 billion as of 
Jun. 30 

• Stable outlooks at Moody's and S&P 

• Expect to receive remaining refundable AMT credits of 
-$575 million in 2020 

- AMT credits and O&M reductions support 
consolidated FFO/Debt of-15% in 2020 

• Equity forward of $2.5 billio priced in Nov. 2019 
expected to be settled by year-end 2020 

- Executed transaction .opportunistically based on 
favorable market conditions and prior to COVID
related market sell-off 

- Transaction was sized to address a variety of 
scenarios including cancellation of ACP 

• Continued annual equity issuances in our plan of $500 
million per year through 2022 via DRIP/ATM programs 

• Pension plan is fully funded as of Jul. 2020 

/f) 2" """""' to~dMdem!dedaledby rf>e boBid d d,e,_'f0/S011 July 7, 2020. 
121 Basod on adjusted EPS 

' ' 

INCREASED QUARTERI. Y DIVIDEND 
PAYMENT FOR THE 14TH 

CONSECUTIVE YEAR 

.11111111 
2008 2010 2012 2014 2016 2018 2020 (I) 

• Annualized 4Q dividend per share 

65% -75% 
LONG-TiERM TARGET DIVIDEND 

PAYOUT RATl(){21 

Sel'TEM!lal JNVESTORUP!lATE :?():!O , , , h 'JI) 
j :::: \ ' : j j - ; 
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ESG is an essential component of Duke Energy's strategy 

ENVIRONMENTAL 

SOCIAL 

RESPONSIBllii) 

GOVERNANCE & 
TRANSPARENCY 

• 

• Industry-leading climate goal of net-zero carbon emissions by 2050 

• Announced over 1,500 MW of new wind and solar projects in 2019 

• Further reduced CO2 emissions by an additional 8% in 2019 from 2005 levels, bringing total 
decrease to 39% 

• Named to Dow Jones Sustainability North America Index for 14 years in a row 

• Clear leader in energy efficiency savings in Southeast 

• One of the industry leaders for 5th year in a row in safety 

• Named one of "America's Best Employers" by Forbes in 2019 and one of Fortune's "Worlds 
Most Admired Companies' for 3rd consecutive year 

• Earned perfect score for third year in a row on the Human Rights Campaign Corporate 
Equality Index; also awarded 'Best Places to Work for LGBTQ Equality" 

• Bloomberg ESG disclosure score of 57.4, the third best score and in the top quartile of U.S. 
utilities 

• Climate report utilizes TCFDl1l framework; our pathway is consistent with 2-degree scenario 

• 2019 board refreshment enhanced diversity (40% racial, gender and ethnic diversity) 

• Strong ESG ratings from ISS Quality Score In 2019 

Join us for our inaugural ESG Analyst Day via live webcast on Oct. 9, 2020 
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Carolinas IRPs: Academic studies support assumptions and methodology 

• Studies supporting resource methodology 
• Natural gas enables the acceleration of coal retirements by providing replacement winter peak resources as the 

integration of renewable resources and battery technol'ogy continues to advance 
- Berkeley Earth: "This research suggests that using natural gas as a bridge fuel away from coal is viable if we cannot immediately 

transition to near-zero carbon technologies. Coal is responsible for the bulk of U.S. CO2 emissions from elecbicity generation, 
and gas provides a practical way to reduce sucti emissions, even when we include the effects of fugitive methane." 

- Kenan Institute at UNC: "The path to electricity de-carbonization via solely replacing fossil fuels with wind/solar will be much 
more expensive than widely perceived and point to the need for alternative and/or hybrid solutions, which may include oombining 
wind/solar with natural gas, nuclear, carbon capture/sequestration and some level of carbon taxes" 

- Joule: 'The role of firm low-<:arbon electricity resources in deep decarbonization of power generation• oondudes the least-cost 
strategy to decarbonize electricity indudes one or more firm low-carbon resources (including nuclear and natural gas). Without 
these resources, electricity costs rise rapidly as CO2 limits approach zero. 

• Balancing renewable generation and use of battery storage 
- NREL (National Renewable Energy Laboratory): 

• Carbon Free Resource Integration Study evaluated the planning and operational considerations of integrating increasing 
levels of carbon-free resources onto the Duke Energy Carolinas and Duke Energy Progress systems 

• Grid-scale ba:tery storage provides tectinical expertise related to the discharge capabilities of batteries 
• 3«1 party modeling assumptions 

• Nexant: Energy efficiency and Market potential study 
• Astrape Consulting: Reserve margin study 
• Tierra Resource Consultants, Proctor Engineering Group and Dunsky: Winter specific demand response and rate 

design benchmarking study 
• Pricing inputs provided by: Navigant, Energy Information Administration (EIA) Annual Energy Outlook, Guidehouse 

~ JINESTO~UPOATE 20:10 1 P 33 



carolinas IRPs: Commission rules and review process 
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• The 2020 IRP includes a most economic or "least-cost" portfolio, as required by North Carolina Utilities Commission 
(NCUC) Rule R8-60 and subsequent orders, and the Public Service Commission of South Carolina (PSCSC) and The 
Energy Freedom Act (Act 62), as well as multiple portfolios reflecting a range of potential future resource portfolios 

• North Carolina requirements 
- 2 base cases: least cost resources (with and without price on carbon). Additional carbon and coal retirement analyses 

required for 2020 IRPs 
- NCUC wi ll not "approve" the IRPs; rather, after a formal docket review with intervenors, the NCUC will "accept" the 

IRPs as reasonable for planning purposes (or reject some aspects of the IRP or make recommendations for future 
IRPs) 

- New generation resources will need to go through specific CPCN approval processes prior to construction and must 
demonstrate consistency with the most recent IRP 

• South Carolina requirements 
- First IRP filed under Act 62; which contemplates several resource portfolios developed with the purpose of fairly 

evaluating the range of demand-side, supply-side, storage, and other technologies and services available to meet the 
utility's service obligations; PSCSC will approve or deny or modify; testimony and adversarial evidentiary hearings 
anticipated 

- Regulatory condition requfres utility to utilize least cost planning 
- New resources will go through new Act 62 processes and statutory requirements for cost recovery, which do note a 

competitive procurement process. 

Sl;P1'EIJ8ER IIM:STOR ~POATE :mo 11 34 



CARBON REDUCTION BY SCENARIO 

.50% - - - - - -~----, ,.__, 
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A 

202() 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 

,.,,.. - -
l .. 1 50% SY'lcm 

, _ ,, co, Reduction 

- ' /.,,.. \ 
,., , 70%5-

, ; CO, lhdUCUon 

&PTU<BEA IN\IESf()P. UPOA!, ~:If) "3$ 



Carolinas IRPs: Generation Mix by Pottfolio 

Base Case with 
Carbon Policy 

70% CO2 Rdctn: 
High Wind 

No New Gas 
Generation 

2025 2030 
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2035 

2035 Carbon Intensity: 
350 lbs./MWH 

PVRR: $82.5 B 

2035 Carbon Intensity: 
240 lbs./MWH 

PVRR: $100.5 B 

2035 Carbon Intensity: 
240 lbsJMWH 

PVRR: $108.1 B 

• Coal • Natural Gas and Other Fossil Fuels • Carbon-Free Generation 

SIGNIFICAl'-IT CARBON REDUCTIONS ACHIEVED IN ALL SCENARIOS 

Scl'l'EIJSE!l IIMSTORUPOATE "'20 II 36 
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We operate utilities across a diverse set of regions across the country 

UTILITIES IN HIGH
QUALITY REGIONS OF 

THE U.S. 

CAROLINAS 

Duke Energy Duke Energy Piedmont 
Carolinas Progress (NC/TN) 
(NC/SC) (NC/SC) 

FLORIDA 

Duke Energy 
Florida 

MIDWEST 

Duke Energy Duke Energy 
Indiana Ohio I Kentucky 

COMPETITIVE CUSTOMER RATESPl 

RESIDENTIAL 
U.S . A.VO. 

DEP (SC) 

DEF 

OEP (NC) 

DEC (SC) 

DEi 

DEC (NC) 

DEK 

U,5. AYG. 

DEC (SC) 

DEF 

DEi 

DEK 

DEC(NC) 

DEP(SC) 

OEJ>(NC) 

U.S. AVG. 

DEF 

DEi 

DEK 

Dl!C (SC) 

DEC (NC) 

DEP (NC) 

OEP (SC) 

14.16 -----------""'.,~3-:,c-:-, 
1256 

12 25 
l i'.'.A 

---------:,-;:-c~~-J 
9V 

COMMERCIAL 

INDUSTRIAL 

e 4~ 
8 2~ 
e 11 

II 

(1) l)i>i:.,lbdlr-(~~Jloo/1octasct'.kJty1,2019. VOftlc•l'l~•Joctrit 
tJ/1\1/es O<l/f, Scwce: EEi Typ/c;J/ e.r, ,od AV9, Rele< Report, w.rle, 2019 

REGULATED ELECTRIC 
2019 EARNINGS BASE 

BALANCED 
CUSTOMER MIX 

Scl'TEIJ!lER INVESTOR UPOATE 2020 1 II 31 



Peer utility benchmarking 

Ranked by net eleclric utility plan/ value ($mm) 

Key Metrics 

TOQ/11«:frif: 
sales (GWII) 206,584 

7,800 

Peer A 

147,734 

4,21'0 

PeerB 

134,866 

5,500 

Pe«C PeerO 

196,403 122,489 

9,100 5,470 

Pe«E 

117,172 

3,500 
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PeerF PeerG PeerH Peer I 

89,441 49,988 51,286 36,077 

3,700· 3,800 3,110 1,&28 

Clear top-tier performance in O&M cost management 

sa>raeal IINeSTOR UPDATE 2020 /I 36 



Advancing our strategic vision 

MODERNIZE THE 
ENERGY GRID 

TRANSFORM THE 
CUSTOMER EXPERIENCE 

~ 
0 0 0 

""" 

GENERATE 
CLEANER ENERGY 

STAKEHOLDER 
ENGAGEMENT 
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~ .... .... . , .. 
Bil • '• ll 

EXPAND NATURAL GAS 
INFRASTRUCTURE 

EMPLOYEE ENGAGEMENT AND OPERATIONAL EXCELLENCE 
ARE FOUNDATIONAL TO OUR SUCCESS 
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Our investor value proposition 

DUK 
LISIED 

NYSE 

4.6,% 
DIVIDEND YIELDl1l 

WITH LONG-TERM 
DIVIDEND GROWTH 

COMMITMENTl21 

A STRONG LONG-TERM RETURN 
PROPOSITION 

---8-10% 
ATTRACTIVE 

RISK-ADJUSTED 
TOTAL SHAREHOLDER 

RETURNl3l 

DUK 
LISTED 

NYSE 

CONSTRUCTIVE JURISDICTIONS, LOW-RISK REGULATED 
INVESTMENTS AND BALANCE SHEET STRENGTH 

/tJ As of Aug.~ mo 
(2) StJbjed Jo il/JP'Oval by hi flcard o/ llmctOI>. 
/3/ T«aJ sit....ilohWref!Jm _,,,.,. 11 •"""1"11 PlE 111/o 
/4' !lased w adpdal EPS 



Upcoming events & other 
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Upcoming events 

Event 

2020 ESG Investor day 

30 2020 earnings call 

I 
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Date 

October 9, 2020 

Eai1y November 2020 
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BRYAN BUCKLER, VICE PRESIDENT INVESTOR RELATIONS 
• Bryan.Buckler@duke-energy.com 
• (704) 382-2640 

CINDY LEE, DIRECTOR INVESTOR RELATIONS 
• Cynthia.Lee@duke-energy.com 
• (980) 373-4077 

ABBY MOTSINGER, MANAGER INVESTOR RELATIONS 
• Abby.Motsinger@duke-energy.com 
• (704) 382-7624 

$a>T8,18Ell lHVESTOR UPDATE :!1110 P 43 



J_~DUKE 
'T ENERGY, 

B!JILD!//G A SMARTER Ulfi'GI (fJ/UR[' 

For add1t,ona! ;nformat:on on Duke Energy 
please vis!'. d~ke--Bne,gy com/in·1estors 
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Dub Ea~· Corpontioa. 
No• -GA • .\.P Rtcondliatioas 
Dub Enf'rJJ' lnnstor Upd.atf' 
S.pt,mb<r 2020 

Adjllllfd Eanias:s pn Slaan- (CPS) 

Tbc: materials for Dute Energy Corporation's (Iluke Energy) fnvcs1or Updalt iD Sq,1m1ba 2020, UJCludt a 
di.si..-ussioo ofadjustcd EPS for tbt: ycM-lo-daft: pc:nods mdtd Decc:mbcrJ l, 2019, 2018, 2017, 2016, 2015, 2014 
md201J. 

Tix- OOll-GAAP fimncW. mosurc, adjusted EPS, ccpa:scnts twic EPS available to Dutt. Energy Coq,ontioo. 
common stodholdcn (GAAP n,portcd EPS). adj.-1 for 1hc per sh2n: unpoct of sp,ci.,l i"'1ll. Spcci,I it,ms 

tcp'CSCDI cutain charges md acdi!s, which ~ bclrics arc DOI mdiarivc of Dou Eat,gy's oogoing 
per1onmocr. 

Mmaganmt be~ the prcsmtation of adjuskd.EPS provides useful infonmrion to investms. as it provides 
lbcm \\ith an additioml rdrv:mt comparisoo of o..te Energy's pm"onnaocc across periods... Mmagcmc:nt uses 
Ibis oon-GAAP fiDmcial mcaSUR for pbmwlg UEI forcasting and for reporting flnaDciaJ. Mlllls io lie Dute 
Encgy &Md o!Dim::.tors, employees. stockholda5.. a:mlysts :md invesloa. Adjusted EPS is alsoUStdas a basis 
b cmploytt iucmtivc boau5cs. Tix: ID05I dirttt1y C'DIDJm-lblc Ci.UP mczillrC for ~ustcd EPS is rq,ancd 
~ EPS avaibblc to Dub= Enagy Corpoc.ilboo ccmmon stockboldcn. R.a:ooc:Wtiom of~ u.ucd EPS fm lhc 
year-to-date periods ended De<:cmbtt 31, 2019, 2018 2017, 2016, 201S, 2014 and 2013, to the most direcUy 
compzr.ablc GAAP me2SURS are iDcludtd br:fe...in. 

TbeDU1erialsforDuuEac,gy·, i.v.srorupc1a1eu,Sq,tember 2020, ilrlldea~tolhcfi>rttaskd2019, 
2018, 2017, 2016, 2015, 2014 md 2013, adju,kd EPS guidallcrrangc perwne. The imlauls also n,facncc 
!be loog-tcm rqt of aomi.al growth of 4%-6%. TIie fom:asltd adjusted EPS is a non-GAAP finaocw measure 
as it rq,rcscnts bnc EPS availabk·to Duke EncrgJ Corporarioo common stoctboldcrs (GAAP reporttd EPS), 
adjusted for Cbt: ptr 5hare impact ot special iltms, as ~ above undo'" Adjusled EPS. Out 10 me DW31'd· 
lootcmg narute ot dus DOD-GA.AP fimoc:ia1 mc:asulle tor future periods.. inforoution to mxmcik: it to 1be most 
directly compx.1,ble GAAP 6mncia1 measure is not nail.able at this time, as m:magcment is uaabit to project 
all special items for fuaurc periods, such u legal settkment:s., die impxt of regulatory ordcn or assicl 

impairm<nt,. 

Anilablt L iqaldlry 

The: materials for Dou Energy's lnvcslOr Update m Sepll!:DlM 2020, iodudc a discussion or Dutt Eocrgy's 
av3il.able liquidity babocc. The av:aibbit liquidity, baboce pesmted is a oon--GAAP fiD.aocial mea.sure u rt 
,q>r<S<Dts cash awl cash-val<nls, aduding ca1am - hddill furcgnjurisdlclioas mdcash o1hclwisc 
unavailable tor operations, !be 1':mli:oiog availabilhy uoder Dute Eur:rgy·s avaibbk ttcdit tatiliries, induding 
1hr: master credit bcility md available ftlUity forwards. Tot most directly comparable GAAP ftnaDcia1 ~ 
for a\fWbk liquidity lS QSh md cash UIWnknls_A recoociliation of a~ibbk liquidity u of Juoc JO, 2020, 
to tbc most ditectJy comparable GAAP mc2SUCe is included bcrc--i.D.. 
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Non-Rid« Rtconnblt 0&-1\1 

Tbcmataials forDukcf.nagy 's Inv-cstorllpdz in Sq>tcmbtt 2020. inctudc a discussion of Dute EDicrgy·s 
DOD-rider rccovttablc open.ting. maintmanu and otbrr a:pcoscs (°'"'f) fm tbc ycar-to-dalt periods eodcd 
Il<canb<r Jl , 2019, 2018, 2017 ""12016. Noo-, idemcOV<Dbk:O,tMexpens,s H< ooo-GAAP fuwlcul 
mcasURS. as they rcp-csm1 rcp0(ffl1 O&M expeiscs adjusted for sptWl itmis and expenses recovered 
through rides. The most directly a,mpanbk G\AP fuwlc::w mc:asua·c tor noo-rida recovnmk O&M 
CXptnSCI is reported opcnting, maintmancc aDIII otbt:r cxpcosc1. A rtt00riliatioo of non-rider rtem-crablc 
O&.M expmses forlheyear-to-d3tcpaiods ci~ Deccmbts"Jl , 2019, 2018. 2017, and 2016, totbemost 
directly c~le GAAP mcarurc att include! here-in. 

Dhidtad Paroa.t Ratio 

Tbt: matcrws forDukt Eatrgy's lnvcrtorUpdalr in September 2020. include a discussioo of Duke Energy's 
forccaslcd dividcod payout ratio of 65% - 15% ~ upon adjusted EPS. This payout ratio is a ooo-GAAP 
fi.DaDci1I measure as d is basm upon !orrr.astm basic EPS available to Dute Eoc:rgy Coq,ontioa. commoo 
stoallolden (GAAi' rq,o<led EPS). adjuso,d rac 1hc pa--. .,.,aci of special items, as~ abo>,: 
.-,. Adjosted EPS. Toe most dirtttJy companble GAAP masun, for adjUSl<d EPS is tq>Ot1cd basic EPS 
available to Duke Enc:rgyCoq,oratioo common.stockholders. Due to the fOJWard-k>oking nature ofd::is DIJO

GAAP financia1 measure for fururt periods. information to reconcile it to the most dittctly compar3bic GAAP 
f'imnci.u measure is oot avabblc al dtis ~ ~ man.a~ is unable lo projttt all sp«i.al items, as 
discuucd :above under Adjusted EPS Guidance.. 

Funds From Operations \ TJOj R.tdos 

Tbc maltrials for Duke &a'gy's Investor Upcb!C in Scplcmba 2020, iDcJudc a rdcrmcc to bistorica1 and 
expect~ FFO ID Total Debt ntios. These ratios reflect DOO-GAAP J'inaociaJ mr-asurcs. The tumrr.ltm of the 
FFO to Total Debi ratio is ak:ubtcd princip.Uyby usit,g od casll providcd by opet>ting activities oo a GAAP 
basis, >djUS1cd for changes in womng apitll, AllO sp,tJd, deptmatioo md amortization of opcnting leases 
md reib:cd for capitwzcd inlcrfSt (iocludi:Dg a:sy AfUDC inlat:sl). Tbt dcoominalor tar the FFO to Tota.I 
DcbC Dtio is Qlc.ubkd principally by using die tQbncc ofloag--ta:m debt (cxduding putt.ba.sc accountiog 
adjustmcDts and long--11ctm. dtbt UJOcialed with !be CRJ Stturitiz:atioa), including CUffCDI maturities, impukd 
opcDring lease ti.abilities. plus DOtt:s payable, cammcrcial paper outstmding, UDdcdimd,ed pmsion liability, 
gmrao.lees Cll1 joint-vcotutt debt. aod adjustmcms to hybrid debt md prckmd stock issumces based on bow 
credit rating 1gcncics vitw tbc instruments. The alcubtic:m ofFFO to Toal Debt ratio for the )'Clft:odcd 
Dccanbt:r 31. 2019 is mctudcd bcre--io. Due to me forwlllf..looking narurt: of this DOD-GAAP fmDcial 
mcasun: for future periods. infonmtion to rtCOOCilt: it to the most ducctly comparable GAAP finmcW 
masure is GOI availabk at Cb.is time, as mmigemcm is unable to pro;icct all special items., as d:isrus.sltd abo\.-e 
.-,. Mjumd EPS Guid>oce. 

Tbe malerials Cor Duu &agy·s lnv.:stor Upcbt in September 2020. rdcrmcc Dlllltly•fivc pcrcml or Cltllings 
coming from tbc rcgubtcd dectric and gu utilit;CS as a percentage of the total projccied 2020 adjUSled net 
income (i.e_ business mix), excludmg tbc impaoofOtbcr. Duke EDcrgy's regulated eJectric and g:as utilities 
att iDcluded in~ El«:tric Utilities 2Dd lnfnstruc~ md Gn Utilities md lnfnstructure ~ . 
rcspcctivcJy. 

Adjusted segment inc~ is a oon-GAAP finaociaJ IDClSUtt:, as ii represents rq,oned segment income 
adjusted for special items. Due: to the forward-looting nature or any fortaStt:d adj11Sled segmoit income, 
information to ucoocilc Ibis oon-OAAP finmcul ma.sure to the most du«1ty companblr GAAP fioancial 
measure is DOI avaibbk at this time, as mamgcocut is U01blc to project 111 special ikmS ( as discussed above 
.-,. Adjusted EPS Guidaocc). 
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DUKE l!N!ROY CORPa.lATION 
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DUKE EJIERGY CORPORATION 
ADJUSTED 10 REPORTED -S ~ TION 
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Gash and Cash Equivalents 

Duke Energy Corporallon 
Available Liquidity ReconcUiation 

As of June JO, 2020 
(In millions) 

Less: Certain Amomts Held in Foreig) Jurisdictions 
Less: Unavailabte Domestic Czh 

Plus: Remaining Availabijjty under Master Credit Facilities and other facilities 

Plus: Remaining Availablily from Equity Forwards 

Totll Available Liquidity (ii), June 30, 2020 
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$ 341 

(10) 

~ 

244 

$ 8,715 approximately R7 biUioll 

(a) The available liquidity balance presented is a non-GAAP mancial measure as It represents Cash and cash equivalents, 
excluding certain araounts held in foreign jurisdictions and c- otherWise unavailable for operations, and remaining 
availabiily under Dul<e Energy's avaiable credit facilities, including lhamaster credit facility and available equity lofwan1s 
as ol June 30. 2020. The most directly comparable GAAP linancial measure for available liquidity is Gash and cash 
equivalents. 



Duke Energy Corporation 
Operations, Maintenance and Other Expense 

(In millions) 

Actual Actual 
llocenobor31, 201, ~31, 21117 

Operation, maintenance and other"' $6,223 $5,944 

Adjuslmenll: 

Costs kl Achieve. MergeB• 1 (238) (94) 
Severance") (92) 

Repalllry sett1emertllil (5) 

Reagenls RecoYelllble"' (93) (90) 

Energy Efficieney RecoW!llblel<I (417) (485) 

Olher Defemils and ReaM:lllllle1
'1 (233) (246) 

MIWQin based O&M lcf COlrmen:ial lllJSilesses (185) (94) 
Short-term iu:enwe payments (a.er~ budget (90) (22) 

Non-Rider Recoverable operation, mainlenance and other $ 4,875 $ 4,908 

(a) A$ repa1ed in the COfl90idaled stalemenls rt Operations. 
(b) ~rited as a special item lcf the purpose of calcualilg adjusted earrings and adjusted dilled eanings 
(c) Plimariy represents expenses kl be deferred or rec<M!Jl!d lhroug1 rate ridels. 

KyPSC Case No. 202 1-00 190 
FR 16(7)(p) Attachment - 8K 09/09/2020 

Page 58 of 64 

Actual Actual 
-31, 2011 -....rll.2019 

$6,463 $6,066 

(83) 

(187) 

(40) 

(112) (95) 

(446) (415) 

(477) (472) 
(113) (95) 
(30) (112) 

$ 4,974 $ 4,878 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CU RR ENT REPORT 
Pursuant to Sectio n 13 or I S(cl) of th e 

Securities Exchange Act of 1934 

Date of Report (Date of earl iest event reported): September 23, 2020 

Registrant, State of Incorporat io n or Organiza tion, 
Address of Princi1ia l Executive O ffices, and Telephone Number 

(~~~~GY~ 
DUKE ENERGY CORPORATION 

(a Delaware corporation) 
550 South Tryon treet 

Charlotte, North Caro lina 28202- 1803 
704-382-6200 

IRS Employer 
ld entific,1tion No. 

20-27772 18 

Check the approp ri ate box below if the Fonn 8-K fi ling is intended to simultaneously sati sfy the fi ling obligatio n of the registrant under any of the 
fo llowing provisions: 

• Wri tten communicati ons pursuan to Rule 425 under the Securities Act ( 17 CFR 230.425) 

• Solic iting material pursuant to Rule !4a- I 2 under the Exchange Act ( 17 CFR 240. ! 4a- I 2) 

D Pre-commencement communications pursuant to Rul e I 4d-2(b) under the Exchange Act ( 17 CFR 240.14d-2(b)) 

u Pre-commencement comm uni cations pu rsuant to Rule ! 3e-4(c) under the Exchange Act ( 17 CFR 240. 13e-4(c)) 

SECU RITIES REGISTERED PURSUANT TO SECTI ON 12(b) OF TH E ACT 

Regis1ra nt 
Duke Energy 
Corporati on (Duke 
Energy) 

Duke Energy 

Duke Energy 

Duke Energy 

Trading 
Title of each class Symbol(s) 

Common stock, $0.00 I pa r value DUK 
5. 125% Ju nior Subordinated Debentures due January 15, 
2073 DUKH 
5.625% Junior Subordinated Debentu res due September 15, 
2078 DU KB 

Depositary Shares, each representing a 1/1 ,000th interest in a 
share of 5. 75% Series A Cumulati ve Redeemable Perpetual 
Pre ferred Stock, par value $0.00 I per share DUK PR A 

Name of each exchange on which registered 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York tock Exchange LLC 

Indicate by check mark whether tfl e registran t is an emerging growth company as defi ned in Rul e 405 of the Securiti es Act of 1933 (§230.405 ol"th is 
chapter) or Rule I 2b-2 of the Securiti es Exchange Act of 1934 (§240. I 2b-2 of thi s chapter). 

Emerging growt h company D 

I f an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transit ion peri od fo r complying with any new 
or revised fi nancial accounting standards prov ided pursuant to Section I 3(a) of the Exchange Act. D 
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Item 5.02 DeJ>arture of Directors or Certa in Officers; Election of Directors; AJJJ>Ointment of Certain Officers; Com11ensatory Arrangements of 
Certain Officers. 

O n Se ptember 23 , 2020, the Compensati on Committee of the Board of Directors of Duke Energy Co rporation (the "Corporati on") approved amendments to 
the Corporation's nonqualifi ed retirement pl ans to streamline the adm inistration of the plans. T he amendments do not change the contribution formula used 
to calcul ate bene fi ts or increase the numbe r of empl oyees el igible to earn a be nefit. 

The Corporat ion maintains the Duke Energy Corporation Exec uti ve Cash Balance Plan (the " ECBP") and the Duke Energy Corporati on Exec uti ve Savings 
Pl an (the " ES P" ) for e li g ible partic ipants, including the " named executi ve ofli ce rs" identified in the Corporati on's annual proxy statement. 

T he ECB P is a nonqualified de fined benefit plan that prov ides supplemental pay credits (the " Make-Whole Bene fi t") to elig ible participants whose pay 
cred its under the tax-qualifi ed Duke Energy Retirement Cas h Balance Pl an are li1n ited by ce rtai n restri ctions under the Intern al Revenue Code of 1986, as 
amended ("Code"). The Make-Whole Benefi t under the ECB P accrues interest based on a fi xed ra te of 4%. The ESP is a nonqualified de fined contribution 
plan that provides e ligibl e parti cipants with an opportuni ty to defer a port ion of their eligible compe nsat ion, and receive matching contri buti ons to the 
extent their matching contributions under the Corporation's tax-qualified 40 I (k) plan (th e Duke Energy Retirement Savings Pl an (the "RSP")) are limited 
by certai n rest ri c tions under the Code. Panicipants can direct the investment o f their acco unt under the ES P based on the investment options available 
under the RSP. 

The amendments to the ECB P and ES P provide that (i) no employee sha ll be e ligible to earn an additi onal Make-W hole Benefit under the ECB P for any 
ca lendar month that co mmences after September 30, 2020, (ii) the Make-Whole Bene fit for months prior to Oc tober I, 2020 shall continue to be paid to 
part ic ipants in acco rdance with the terms of the ECBP, and ( iii ) effecti ve as of October I, 2020, eac h empl oyee who woul d have bee n eli g ibl e to earn a 
Make Whole Bene fit under the EC BP as in effect immediately prior to October I, 2020, will be e ligib le to part ic ipate in the ESP and earn a corresponding 
Make-Whole Benefit under the ES P. 

The fo rego ing description of the amendments to the ECBP and the ESP is qualified in its ent irety by re ference to the full text of each amendment, copies of 
which are attached hereto as Ex hibit 10. 1 and Exhibit 10.2 and inco rporated herein by re ference. 

Item 9.01 Financial Statements and Exhibits. 

(d) Exhibits. 

!QJ_ Amended and Restated Duke Energy Corr.ora tion Exec utive Cash Ba lance Plan, dated as of SeP.tember 30, 2020 

.l.Q_]_ Amended and Restated Duke Ene rgy....C.orporat ion Execu1ive Sav ings Plan, dated as of Octo ber I, 2020 

I 04 Cove r Page Interacti ve Data fil e (the Cover Page Interacti ve Data fi le is embedded within the Inline XBR.L doc ument) 
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Pursuant to the requirements of [he Securiti es Exchange Ac t of I 934, the registrant has du ly caused thi s report to be signed on its behalf by the 
unde rsigned hereunto du ly authorized. 

Date: September 23 , 2020 

DUKE ENE RGY CORPORATION 

By: Isl David S. Mal tz 
Name : David S. Maltz 
Title: Vice President, Legal , C hi efGovemance Officer and Assistant 

Co rporate Secretary 
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DUKE ENERGY CORPORATION 
EXECUTIVE CASH BALANCE PLAN 

(as Amended and Restated Effective January I, 2014) 

The Duke Energy Corporation Exec uti ve Cash Balance Pl an (the " Plan") is hereby amended, effecti ve September 30, 2020, as foll ows : 

I. A new Secti on 4 .5 is added to the Plan as set fo rth below: 

"4.5 Freeze of Make Whole-Whole Benefit ParticiJlation and PaY. Credits to Make-W hole Account . Notwi thstanding anything contained in 
Sec ti on 4. 1 of the Plan to the contrary, no Make-W hole Account shall be establ is hed and no Make-Whole Benefit shall be provided to any 
Employee who becomes a Participant a fter September 30, 2020. Notwithstanding anything contained in Secti on 4.2 to the contrary, no Participant 
shall be elig ibl e to receive any Pay Credits to a Make-W hole Account under the Plan fo r any cale nd ar month that commences after September 30, 
2020. The amounts credited to a Part icipant 's Make-Whole Acco un t fo r months prior to October I, 2020 sha ll continue to be pa id to the 
Part icipant or hi s Benefi ciary on the dates on which the Participant or hi s Bene fi ciary would otherwise rece ive pay ments hereunder without regard 
to the elim ination of Pay Credits fo r any ca lend ar month that commences after Se ptember 30, 2020 (subj ect in all cases to the right of a Parti cipant 
or the Company to modi fy the payment terms in accordance with the provis ions of the Plan) and shall continue to be adjusted for Interest Credits 
as provided in Secti on 4 .4 hereof. " 

2. Except as explic itl y set forth herein, the Plan wi ll remain in full fo rce and effect. 

DUKE E ERGY CORPORATION 

By: Isl Ronald R. Re ising 

Ronald R. Re ising 
Senior Vice President and Chief Human Reso urces O ffi ce r 

Date : Septe mber 23 , 2020 

By: Isl Kodwo G hartey-Tagoe 

Kodwo Ghartey-Tagoe 
Exec uti ve Vice President, Chie f Legal Officer and Corporate Secretary 

Date: Se ptember 24, 2020 
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(Amended and Restated Effecti ve as of October I, 2020) 

PURPOSE 

The purpose of the Plan is to provide defe rred compensation for a se lect group of management or highly compensated employees. The Plan 
replaces certain plans previously maintai rred by the Company and its affiliates, as described in more detail in Article V. The Plan is intend ed to be a 
nonqualified, unfunded plan o f defe rred compensation for a se lect group of management or hi ghly compensated employees under ERISA, and shall be so 
interpreted . 

ARTICLE t 
TITLE AND EFFECTIVE DATE 

1.1 T hi s Plan shal l be known as the Duke Energy Corporation Exec uti ve Savings Plan (hereina fter referred to as the " Plan" ). 

1.2 The Plan was fi rst effec ti ve on January I, 1997, has been amended from time to time thereaft er, and is amended and restated as set forth 
herei n, effecti ve as of October I, 2020. 

ARTICLE II 
DEFI NITIONS 

2. I " Account" shall mean the record of deferrals and contributions and adjustments thereto maintained with respect to each Participant 
pursuant to Art ic le VI. Each Parti cipant's Account shall be a bookkeeping entry onl y and shall be used solely as a device to measure and determine the 
amounts, if any, 10 be paid to the Participant or hi s or her Beneficiary under the Plan. 

2.2 " Affili ated Group" shall mean the Company and all entities wi th whom the Company wo uld be considered a si ngle employe r under 
Sections 4 I 4(b) and 4 14(c) of the Code, provided that in appl yi ng Section I 563(a)( I), (2), and (3) of the Code for purposes of determining a controll ed 
group of corporations under Sec ti on 4 14(b) of the Code, the term "at least 45 percent" is used instead of "at least 80 percent" each place it appears in 
Section I 563(a)( I), (2), and (3) of the Code, and in applying Treasury Regul at ion Section I .4 I 4(c)-2 for purposes of determining trades or businesses 
(whether or not incorporated) that are under common control for purposes of Secti on 4 14(c) of the Code, 1l1e term "at least 45 percent" is used instead of 
"at least 80 perce nt" each place it appears in that regul ation. Such term shall be interpreted in a manner consistent with the defi nition of "se rvice recipient" 
contained in Sec tion 409A of the Code. 

2.3 " Base Pay" shall mea n. fo r each Participant , the base salary as defined by the Company 's normal payroll practices and procedures, 
payable by the A ffiliated Group during a Plan Year (or wh ich wou ld have been paid during a Plan Year but for salary reductions and electi ve deferrals 
under Code Sect ions 125 and 401(k) and Base Pay deferrals under this Plan). In no event shall Base Pay include any compensation, whether paid or 
deferred , pursuant to Incentive Plans. 
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2.4 " Beneficiary" means the person o r persons designated by a Partic ipant , or by another person entitled to rece ive benefit s hereunder, to 
receive benefits fol lowing the death of such person. !f a person fai ls to specify a surv iving Beneficiary, the person's estate shall be his or her Benefici ary. 

2.5 " Board" shall mean the Board of Di rectors of the Company. 

2.6 "CDP" shall mean the Duke Power Company Compensation Deferral Plan, first e ffecti ve as of Jul y I, 1983. 

2.7 "CDP Subaccounts" shall have the meaning provided in ection 6.3. 

2.8 "Change in Contro l" shall be dee med to have occ urred upon: 

(a) an acq ui sition by any indi vidual , entity or group (within the meaning of Section l3(d)(3) or l4(d)(2) of the Securit ies Exchange 
Act of 1934, as amended (the " Exchange Act' ')) (a " Person" ) of beneficial ownershi p (within the meaning of Rul e I 3d-3 promulgated under the Exc hange 
Act) of 30% or more of either (A) the then outstanding shares of common stock of Duke Energy Corporation or (8) the combined voting power o f the then 
outstanding voting securit ies of Duke Energy Corporation entitled to vote generally in the e lecti on of directors; excl ud ing, however, the fo ll owing: ( I) any 
acqu isition directly from Duke Energy Corporation, other than an acqui sition by virtue of the exercise ofa conversion privilege unl ess the security be ing so 
conve rted was itself acquired directly from Duke Energy Corporation, (2) any acquisiti on by Duke Energy Corporati on and (3) any acq ui sition by an 
employee benefit plan (or related trust) sponsored or maintained by Duke Energy Corporation or its affi liated companies; 

(b) during any period of two (2) consecuti ve years, indiv iduals who at the beg inning of such peri od constitute the Board (and any 
new directors whose elec ti on by the Board or nomination fo r electi on by Duke Energy Corporation's shareholders was approved by a vote ofat least 2/3 of 
the directors then still in office who either were directors at the beginning of the period or whose electi on or nominati on fo r election was so approved) 
cease for any reason (except for death, di sabil ity or vo luntary retirement) to co nstitute a majority thereof; 

(c) the consummation ofa merger, conso lidation, reorganization or similar corporate transaction which has bee n approved by the 
shareholders of Duke Energy Corporation, whether or not Duke Energy Corporation is the surviving corporation in such transaction, other than a merger, 
conso lidation, or reorgani zation that would result in the voting securiti es of Duke Energy Corporation outstanding immediately prior thereto continuing to 
represent (e ither by remaining outstanding .or by be ing converted into voting securiti es of the surviving entity) at least 50% of the combined voting power 
of the voting securiti es of Duke Energy Corporation (o r such survi ving enti ty) outstanding immediately after such merger, consolidation or reorgani zation ; 
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( d) the consumma ti on of (A) the sale or other di spo iti on o f all or substanti ally all of the assets of Duke Energy Co rporation or 
( B) a complete liquidati on or dissolution of Duke Energy Corporation, which has been approved by the shareholders of Duke Energy Corporation; or 

(e) adoption by the Board ofa reso lution to the effect that any Person has acquired effecti ve control of the business and affa irs of 
Duke Energy Co rporati on. 

2.9 "Code" shall mean the Internal Reve nue Code of 1986, as amended from time to time. 

2. 10 "Committee" shall mean the Compensation Committee of the Board or its delegate. 

2. 11 "Company" shall mean Duke Energy Co rporation and its successors, including, without limitati on, the surviving corporation resulting 
from any merger or conso lidation of Duke Energy Corporation with any other corporation, limited liability company, joint venture, partnership or other 
ent ity or enti ties. 

2.12 "Compensati on" means "Compensation•· as defi ned in the Retirement Cash Balance Plan but without regard to the limitati ons of 
Secti on 40 I (a)( 17) of the Code and including Participant defe rrals under Sections 4.1 and 4.2 of this Plan (and excluding deferral s of LTIP Awards under 
Section 4 .3 of thi s Plan). 

2. 13 "Company Matching Contribution" shall have the meaning provided in Section 4. 5. 

2. 14 "Company Matching Subaccount" shall mean the subaccount establi shed and maintained pursuant to Secti on 6. 3. 

2. 15 "CRID P" shall mean the Crescent Resources Incenti ve Deferral Plan as effec tive Decembe r 29, 1993. 

2. 16 "CRI DP Subaccounts" shall have the meaning provided in Section 6.3 . 

2. 17 "Deferra l El ecti on" shall mean the Parti cipant 's electi on on a form approved by the Committee to defer a portion of hi s or her 
compensation in accordance with the provisions of Article IV 

2. 18 " Duke Energy Commo11 Stock Fund'' shall mean the Investment O ption that invests primarily in the Company's common stock. 

2. I 9 "Duke Energy Common Stock - Stock Deferrals Subaccou t" sha ll mean the subaccount established and maintained pursuant to 
Secti on 6.3 . 

2.20 " Employee" shall mean- a person employed by the Affili ated Group. 

2.2 1 "Empl oyer Retirement Contribution" shall have the meaning provided in Section 4.6. 
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2.22 " Empl oyer Retirement Subaccount" shall mean the subaccount established and mai ntai ned under Sect ion 6.3. 

2.23 " ERISA" shall mean the Employee Retirement Income Securi ty Act of 1974, as amended. 

2.24 "General Account" shall mean that poni on of a Panic ipant 's Account that is not in a Subaccount. 

2.25 " Incenti ve Plans" shall mean the exec ut ive incenti ve compensation or bonus plans sponsored by the Affi liated Group which are 
designated as " Incentive Plans" by the Committee from tim e to time. 

2.26 " Investment Options" sha ll mean the various investment opt ions that are made available from time to time under the Plan, which 
opti ons generally shall correspond to the investment op,ions made avai lable from time to time under the Company 's RSP. 

2.27 " KEDCP" sha ll mean the Panhandl e Eastern Corporatio n Key Executi ve Deferred Compensation Plan, as amended and restated 
effecti ve January I , I 996. 

2.28 " Legacy Cinergy Plans" shall mean, col lective ly, the C inergy Corp. 40l (k) Excess Plan, Cinergy Corp . Nonqualified Deferred 
Incenti ve Compensation Plan and the Cinergy Corp. Excess Profit Sharing Plan. 

2.29 

2.29A 

2.29B 

" Legacy Cinergy Subaccounts·• shall have the meaning provided in Secti on 6.3. 

" Legacy Piedmont Plan" shall mean the Piedmont Natural Gas Company, Inc. Defined Contribution Restorati on Plan . 

" Legacy Piedmont Subaccounts" shall have the meaning provided in Section 6.3. 

2.30 " Legacy Progress Pl ans" shall mean, co ll ecti ve ly, the Progress Energy, Inc. Manage ment Deferred Compensation Plan, the Progress 
Energy, Inc. Management Incenti ve Compensation Plan, and the Progress Energy, Inc . Exec uti ve and Key Manage r Performance Share Sub-Plans. 

2.31 " Legacy Progress Subaccounts" shall have the meaning provided in Secti on 6.3. 

2.32 " LTIP Award'' shall mean any award, other than a stock opt ion or restricted stock award , granted under a long-term incenti ve plan 
maintained by the Affili ated Gro up (includrng the Com pany 's 2006 Long-Term Incenti ve Plan and the 201 0 Long-Term Incenti ve Plan). 

2.33 " Make-Whole CB Benefit" means the benefit provided pursuant to Section 4.7 of the Plan. 

2.34 " Make-Whole CB Subaccount" shall mean the subaccount establi shed and mai ntai ned under Section 6.3 of the Plan. 
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2.35 " Participant" shall mea n any Employee for whom an Account is maintained under the Plan. However for the purposes of Art icle IV, 
the term Participant shall mean only those Participants who remain eligible to part icipate in the Plan. 

2.36 " Performance-Based Compensation" shall mean that portion ofa Participant 's compensati on the amount of which, or the entitlement 
to whi ch, is contingent on the sati sfaction of pre-establi shed organi zati onal or individual performance criteri a relat ing to a performance period of at least 
twe lve ( 12) consecutive months, an~ which satisfies the requirements fo r '·performance-based compensati on" under Secti on 409A of the Code, including 
the req uirement that the performance criteria be establi shed in wri ti ng by not later rhan (i) ninety (90) days after the commencement of the peri od of service 
to whi ch the criteri a relates and (ii ) the date the outcome ceases to be substanti all y uncertain . Where a portion of an amount of compensation would quali fy 
as Pe rformance-Based Compensation if the port ion were the sole amount avai lable under a designated ince nti ve plan, that portion of the award "ill not fai l 
to qualify as Performa nce-Based Compensation if that port ion is designated separately on the Defe rral Election or is otherwise separately identifiable under 
the terms of the designated incenti ve plan. and the amou nt of eac h portion is dete rmined independently of the other. 

2.37 "Plan" shall mean the Duke Energy Co rporati on Exec uti ve Savings Plan, as amended. 

2.38 " Plan Year" sha ll mean the calendar year. 

2.39 " Post-2004 Deferra ls" shall have the meaning prov ided in Section 5.2(b). 

2.40 '·Pre-2005 Deferrals'· sha ll have the meaning provi ded in Section 5.2(a). 

2.4 1 ' ·Retire ment Cash Balance Plan" means the Duke Energy Retirement Cash Balance Plan, as amended. 

2.42 " RSP'" shall mean the Duke Energy Retirement Savi ngs Plan , as amended. 

2.43 "Separation from Service" shall mean a termination of employment with the Affi liated Group in such a manner as to constitute a 
"separation from se rvice" as defined under Section 409A of the Code. To the exten! permitted by Section 409A of the Code, the Committee retains 
di scretion, in the event of a sa le or other di sposition of assets, to spec ify whether a Participant who provides se rvices to the purchaser immediately after the 
tra nsaction has incurred a Separation from Service . With respect to Pre-2005 Deferral s, the term '·Separation from Serv ice" shall mean a termination of 
empl oy ment within the meaning of the Plan or appli cab le Prior Pl an as in effect immediately prior to October 3, 2004. With respect to Post-2004 Deferrals 
-attributable to the Legacy Progress Plans and the Legacy Piedmont Plan, the defin it ion of Affi liated Group as used in this Section shall be modified by 
de leting the ph rase "at least 45 pe rcent" each place it appears and inserting the phrase "at least 50 percenf' in lieu thereof. 

2.44 "Specified Employee" shall mean, as of any date, a '·specified employee", as defined in Section 409A of the Code (as detennined 
under the Company 's policy fo r determ ini ng specified employees on the relevant date), of the Company or any entity which would be considered to be a 
s ingle empl oye r with the Company under Section 4 I 4(b) or Secti on 4 I 4(c) of the Code. 
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2.46 " Unfo reseeable Emergency" sha ll mean an " unforeseeable emergency" as de fined under Section 409A of the Code. With respect to 

Pre-2005 Deferral s, the term '·U nforeseeable Emergency" shall mean an unfo reseeable emergency or financial hardship wi thin the meaning of the Plan or 
Prior Plan as in effect immedi ately prior to 2008. 

2.47 " Valuati on Date" shall mean, with respect to a Panicipant, the first business day of the month follo wing the month during which such 
Panicipant 's Separation from Service occurs. 

ARTI CLE III 
ELIGIBILITY 

3. I General Rule. Any Employee designated by the Committee shall be eligi ble to panicipate in the Plan on the date designated by the 
Comminee and shall remain so elig ible, whil e continuing to be an Employee , until designated ineli gible to panicipate by the Committee. Notwi thstanding 
the foregoing, only Employees who are members of a "se lect group of management or hi ghly compensated employees" under ERJSA may pani cipate in the 
Plan . In lieu of expressly selecting Employees fo r Plan pani cipation, the Co mmittee may establi sh eligibi li ty criteria providing for participation of all 
Empl oyees who sati sfy such criteria. The Committee may at any time, in its sole discretion, change the el igibility criteria for Employees such that all or 
cena in Employees are not elig ib le for one or more Plan Years to make an elect ion to defer one or more ty pes of compensati on, including Base 
Pay, Incent ive Plan payments, L T l P Awards, dividend equivalents, and/or Company Matching Contributi ons . 

3.2 Prior Plans. Notwithstanding anything contai ned in Secti on 3. I to the contrary, any indi vidual with respect to whom amounts have been 
ass umed from Prior Plans as desc ribed in Sect ion 5. 1 shall automaticall y panicipate, and be a " Panicipant," in the Plan wi th respect to such amounts. 

3.3 Tennination of Eli gibility_. An ind ividual's ri ght to defe r shall cease with respect to the Pl an Year fo ll owi ng the Plan Year in whi ch he or 
she ceases to be eligib le to panici pate in the Plan , a lthough such indi vidual sha ll continue to be subj ect to al l of the term s and conditions of the Plan for as 
long as he or she remai ns a Panicipant. A Panicipant shall not be entitled to receive a Company Matching Contribution with respect to the Plan Year in 
whic h occ urs his or her Separation from Service . 
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PARTICIPANT DEFERRALS/COMPANY CREDITS 

4. I Base PaY, Deferrals. Each eli gible Participant may irrevo ably elect to defer in acco rdance with the te rms of thi s Plan, a percentage up 
to 75% (such pe rcentage to be a multip le of 1%) of such Part icipant's Base Pay fo r the Plan Year. Unless an earli er date is spec ified by the Committee, such 
electi on must be made by the Part ic ipant not later than the beginn ing of such Plan Yea r or within 30 days of a Part icipant initially becoming eligible to 
parti cipate in the Plan (or any other plan required to be aggregated with the Plan under Section 409A of the Code) under Section 3.1. In the event that a 
Parti cipant first becomes eli gible to parti ci pate in the Plan other than on the fi rst day ofa Plan Year, he or she shall have no ri ght to defer Base Pay pri or to 
the date that is 30 days afte r he or she ini!ial ly becomes eligible to parti ci pate in the Plan, and hi s or her Deferral Election shall apply only to Base Pay 
earned beginning with the first payroll peri od that begins immedi ately after the date th at is 30 days aft er he or she initiall y becomes eli gible to participate in 
the Plan. Base Pay defe rred pursuant to this Section shall be credited to the Parti cipant 's Account at the time such Base Pay otherwise would be paid to the 
Participant. 

4.2 Incenti ve Plan Deferrals. Each eligible Partic ipant may ir,revocably elect to defer in accordance with the terms of thi s Plan, a percentage 
up to 75% (such percentage to be a mul tiple of I%) of the amount payable with respect to a Plan Year to such Part ic ipant as an award unde r any Incentive 
Plans. Such election must be made by the Part ic ipant not later than the last day (or such earli er date as specifi ed by the Committee) of the Plan Year 
immedi ately preceding the first day of the perfo rm ance period for whi ch such amount would otherwise be earned. Such amounts shall be credited to the 
Part icipant 's Acco unt as of the dates that award amounts unde r the Incenti ve Plans otherwise would be paid to the Partici pant. 

4.3 Long-Tenn Incenti ve Plan Award Deferrals. Each eligible Part icipant may irrevocably elect to defer, in accordance with the tenns of 
thi s, Plan, the entire amount of any nonvested LTIP Award, subject to the foll owing conditions: 

(a) General Rul e. Except as otherwise provided in this Secti on, the Defe rral Electi on shall be made by, and shall become 
irrevocable as of, December 3 1 (or such earli er date as spec ified by the Committee) of the Plan Year next preceding the Plan Year for whi ch such LT IP 
Award is granted. 

(b) ComP.ensati on Subject to Vesting. To the extent permitted by the Committee, and notwithstanding anything contained in thi s 
Section to the co nt rary, the Deferral Election with respec t to an LTIP Award that is subject to a forfe iture condi ti on requiring the Participant 's continued 
services fo r a period of at least 12 months from the date that the Part icipant obtains a " legally bi ndi ng ri ght" to such compensati on (within the meaning of 
Secti on 409A of the Code) must be made by, and shall become irrevocable as of, the thirtieth day fo ll owing the date that the Participant obtains the legall y 
binding ri ght to such compensati on, prov i,led that the election is made at least twelve months in advance of the earliest date at which the fo rfe iture 
condit ion could lapse. For thi s purpose, a condition will not be treated as fa ili ng to require the Parti ci pant to continue to provide services fo r a peri od of at 
least twelve months merely because the condi ti on immediately lapses upon the death or disability (as defi ned in Section 409A of the Code) of the 
Participant, or upon a change in control (as defi ned in Secti on 409A of the Code), provided that if such death, di sability, or change in contro l occurs and the 
condition lapses befo re the end of such twe lve-month peri od, the Defe rral Electi on made under this Secti on 4.3(b) shall not apply to such compensati on. 
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(c) Performance-Based Com11ensati on. To the extent permitted by the Company. and notwithstand ing anything contai ned in thi s 
Section to the contrary, the Deferra l Election with respect to an LT IP Award that constitutes Performance-Based Compensati on must be made by, and shall 
become irrevocable as of, the date that is six months before the end of the applicable perfonnance peri od (or such earl ier date as specified by the 
Committee on the Deferral Electi on), provided that in no event may such Deferral Election be made after such LTIP Award has become "readi ly 
ascertainable" wit hin the meaning of Section 409A of the Code. In order to make a Deferral Election under this Sect ion 4.3(c), the Participant must perform 
services continuously from the later of the begin ning of the perfo rmance period or1he date the performance cri teri a are establi shed through the date a 
Defe rral Election becomes irrevocable under thi s Section 4.3(c). An electi on made under thi s Secti on 4.3(c) shall not apply to any porti on of the 
Performance-Based Compensation that is.actually earned by a Participant regardl ess of sati sfact ion of the performance criteri a. 

(d) Credi ting Date . Upon the date that an LTIP Award that the Part icipant has elected to defer otherwise would have been payable, 
the number of shares of stock or the cash payment that would have become so payable but for the Defe rral Election shall be credited to the Duke Energy 
Common Stock - Stock Deferra ls Subaccount. 

(e) Di vidend Eg ivalents. Dividend equivalents, to the exte nt defe rred, shall also be deferred and credi ted to the Participant 's Duke 
Energy Common Stock - Stock Defe rrals Subaccount commenci ng on the pavmenndate of the first cash dividend of the Company's common stock that is 
declared after the date on which the deferred LTI P Award vests. 

4.4 Dividend Eg ui valents Deferra ls. Each eligible Parti cipant may irrevocably elec t to defer, in accord ance with the terms of this Plan, 
100% of the amounts that would otherwi s~ become payable as dividend equivalents, with respect to an LTIP Award wi th respect to which the LTIP Award 
agreement spec ifica lly provides fo r the deferral of dividend equi valents. Such election must be made by the Participant at the time the Participant elects to 
defer rece ipt of the related LTIP Award pursuant to the terms of Section 4.3. Dividend equi valents that have been deferred shall be credited to the 
Parti cipant 's Duke Energy Common Stock - Stock Deferrals Subaccount as of the dates such amounts would othe rwise become payable pursuant to such 
LTIP Award. 

4.5 Retirement Savings Plan - Excess Matching Contribution. The Company maintains the RSP, pursuant to which Employees are 
permitted to make certain contributions with respect to which the Company makes matching contributions, based on the Employee's contribution electi on. 
It is the Company's intention to provide matching contribution credits under this Pl~n where matching contribut ions cannot be provided under the RSP due 
to: Ci) the appli cation of Secti on 40 I (a)( l 7l of the Code, (ii ) the applicati on of Section 402(g) of the Code or (iii ) the application of Secti on 415 of the 
Code. Accordingly, during the first 90 days fo llowing each Plan Year, but only with respect to Participants who are eligible for such contributions as 
desc ribed below, the Participant 's Acco unt shall rece ive a credi t (the "Compamy Ma(ching Contri but ion") equal to the amount, if any, by which the lesser of 
the amounts in subparagraph (a) or (b) bel@w, exceeds the amount in subparagraph (c) below; provided, however, that no such Company Matching 
Contrib ution shal l be made if it relates to compensation attributable to services perfo rmed prior to the date that the distribution option electi on (or the 
default payment fo rm) for that contribution becomes irrevocable. A Participant only shall be eligible fo r Company Matching Contributions fo r a Plan Yea r 
if (i) he or she was eligible to parti cipate in the Plan during such Plan Year and (ii) was employed by the Affili ated Gro up as of the last day of such Plan 
Year. 
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(a) The maximum matching contribution the Participant was eligible to receive for the Plan Year under the RSP based upon the 
Participant 's eligib le compensati on thereunder for the Plan Year, but determined without regard to the limitations of Code Secti on 40 1(a)( l 7) and any Base 
Pay defe rrals and Incenti ve Plan deferrals pursuant to Sections 4.1 and 4.2. 

(b) The Participant 's eligible deferral s and contributions under the RSP for the Plan Year plus the Participant 's Base Pay deferrals 
and Incenti ve Plan deferral s credited tot e Participant 's Account during the Plan Year pursuant to Sections 4.1 and 4.2. 

(c) The Matching Contribut ion credited to the Participant ·s account under the RSP for the Plan Year. 

4.6 Retirement Savings Plan - EmlllQY,e r Retirement Contribution. The Company maintains the RSP, pursuant to which certain employees 
are eligible to rece ive employer retirement contributions in the amount of 4% of eligi ble compensation thereunder, up to the compensation limit under 
Section 40 I (a)( 17) of the Code. It is the Company's intention to provide employer retirement contribution credi ts under thi s Plan where employer 
retirement contributions cannot be provided under the RSP due to : (i) the applicati e> n of Section 40 I (a)( 17) of the Code or (ii ) the application of 
Sect ion 415 of the Code. Accord ingly, on a payroll period basis, the Participant 's Employer Retirement Subaccount shall receive a credit (the "Employer 
Retirement Cont ribution") equal to the amount, if any, by which the amount in subparagraph (a) below exceeds the amo unt in subparagraph (b) below. 
Each Participant's Employer Retirement Subaccount shall be full y vested and non-forfeitable at all times. 

(a) The maximum employer retirement contri bution the Parti cipant was eli gible to receive for such payroll period under the RSP 
based upon the Participant 's eli gib le compensat ion thereunder for the Plan Year, but determined without regard to the limitations of Sections 40 I (a)( 17) and 
415 of the Code. 

(b) The employer retirement contribution made to the Participant's accou nt under the RSP for such payroll period. 

4.7 Retirement Cash Balance Plan Make-Whole CB Benefit Effec tive as of October I, 2020, each Employee who, immediately prior to 
such date, was eligib le to rece ive pay credits to hi s or her make who le account unde r Section 4.2 of the Di1ke Energy Corporation Executive Cash Balance 
Plan shall be eligible to participate in the Plan and rece ive a Make-Whole CB Benefit under thi s Secti on 4.7. The Committee may from time-to-time, and 
subject to Section 3.1 of the Plan, des ignate additional Employees who are eligi ble to receive a Make-Whole CB Benefit under thi s Section 4.7. 

(a) For any month that a Participant is eligib le to receive a Make-Whole CB Benefit, the Participant's Make-Whole CB 
Subaccount shall receive a credi t equal to the excess, if any, of( i) the pay credit that wou ld have been provided under the Retirement Cash Balance Plan for 
the month if the Retirement Cash Balance Plan used the definition of Compensati on set forth herein and, to the extent determined by the Committee from 
time to time, other types of excluded pay were treated as eligible compensation unda such plan; over (ii) the pay credit for the month that is actually made 
to the Participant 's account under the Retirement Cash Balance Plan. In add ition, the Make-Whole CB Benefit provides a credit to the Participant's Make
Whole CB Subaccount equal to any reduction in a benefit under the Retirement Cash Balance Plan resulting from the limitations imposed by Section 4 15 
of the Code. 
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(b) A Part icipant who is eli gible to receive a Make-Whole CB Benefi t under thi s Section 4.7 shall have the opportunity to make 
payment elections fo r the amounts cred ited to hi s or her Make-Whole CB Subacco unt in accordance wi th Section 7.2(b) of thi s Plan; provided that amo unts 
cred ited to the Make-Whole CB Subaccount with respect to peri ods between October I, 2020 and December 31, 2020 shall be subject to the Participant's 
ex isting pay ment election on fi le with respect to 2020 defe rrals (or, if the Partic ipant had not fi led a payment election for 2020 deferral s under the Plan, or 
if the Participant fi rst became eli gible to participate in the Plan on October I, 2020, such amounts shall be subject to the default distribution rules of 
Section 7.4(c) of the Plan). 

(c) Each Parti ciwant's Make-Whole CB Subaccount shall be full y vested and non-forfeitab le at all times. 

(d) Each Participant 's Make-Whole CB Subaccount shall be subject to Section 6.2 regarding phantom investment options, and, for 
purposes of clari ty, are not eligible fo r in!erest credits wi th in the meaning of the Duke Energy Corporation Executi ve Cash Balance Plan. 

4.8 Other Comr.anY, Contri butions. The Company may, from time to time, in its so le discretion, direct that a special credi t in such amount as 
the Company shall determine be made to a specified Part ic ipant 's Account m order to (i) mitigate an unintended short fall in a Company contribution, or 
(ii ) implement provisions of an employment agreement. A special credit may be awarded subject to such vesting requirement as the Company shall 
determine (provided that upon a Change m Control, any special credit shall become vested if the affected Partic ipant has not prev iously incurred a 
Separation from Service) and, notwithstand ing any provision of thi s Plan lo the contrary, to the extent any such spec ial cred it has not become vested, it 
shall not be paid under the Plan. 

4.9 Electi ons. Unless otherwise specified by the Commi ttee in accordance with procedures establi shed fro m time to time, an electi on to 
defer Base Pay, Incent ive Plan compensation and LTIP Awards shall apply on ly wi th respect to the compensation to which such election spec ifi cally 
,relates, and such Deferral Elect ion cannot be revoked. The Committee may, in its so le disc reti on, cance l a Part ic ipant 's Defe rral Election due to an 
Unforeseeable Emergency or a hards hi p distrib ution pursuant to Treasury Regulation Section 1.40 I (k)-1 (d)(3). 
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FORMER PLA NS AND TRANS ITIO N RULES 

5.1 Prior Plans. As described in more detai l in A ppendi x A, the Plan governs the terms and conditi ons of all or a ponion of the amounts 
previously earned under the following pl ans (each a " Prior Plan" ): ( i) the Duke Power Company Compensation Deferral Plan, first effective as of July I, 
1983 (" CDP" ), ( ii ) the Panhand le Eastern Corporat ion Key Executi ve Deferred Compensati on Plan as amended and restated January I , 1996 ("'KEDC P" ), 
(iii) the Crescent Resources Incentive Deferral Pl an ("CRIDP''), (iv) the Com pany's Suppl ementary Defined Contri buti on Pl an, (v) the Company's 
Incenti ve Deferral Plan, (vi) the Cinergy Corp . 40 1 (k) Excess Plan, (vii ) the Cinergy Corp. Nonqualified Deferred Incenti ve Compensation Plan, (v iii ) the 
Cinergy Corp . Excess Profit Sharing Plan, (ix) the Progress Energy, Inc. Management Deferred Compensation Plan, (x) the Progress Energy, Inc. 
Manage ment Ince nti ve Compensation Plan, (xi) the Progress Energy, Inc. Exec uti ve and Key Manage r Performance Share Sub-Plans, and (xi i) the 
Piedmont Natural Gas Company, Inc. Defined Contri buti on Restoration Plan (the " Legacy Pi edmont Pl an" ). For purposes o f clarity, the Plan is the 
successor to the Duke Energy Corporation Executi ve Sav ings Plan I and the Duke Energy Corporation Executive Savings Plan II. Amounts that were 
prev iously paya ble under the Prior Plans and that have bee n credited to Accounts hereunder shall re main subject to the same vesting schedul e and electi ons 
( including deferral and di stribution elections) and benefic iary des ignati ons that were controll ing under the applicable Prior Plan immediate ly prior to the 
date such amounts were credited to Accounts under the Plan until a new election is made in accordance with the terms of thi s Pl an that by its tenns 
supersedes the prior e lection. This Pl an shall recogni ze any amount that was properly deferred by a Panicipant under a Prior Plan but that had not yet bee n 
credited to his or her account thereunder as of the date the ob ligations under such pl an were assumed by thi s Plan . Each Participant ' s right to rece ive any 
benefit that has bee n transfe rred to this Pla n shall be dete rmined solely pursuant to the tenns of thi s Pl an. All of the Company's obligations and 
Pan ic ipants ' rights with res pect to the amounts previously payable unde r the Prior Pl an shall automatical.ly be extinguished and become ob li gati ons and 
rights under thi s Pl an without fun her acti on as of the applicable effecti ve date set fo nh on Exhi bit A. 

5.2 6 1mlication of Code Secti on 409A to Prior Plans. 

(a) Pre-2005 Defe rrals. Any "amounts deferred" in taxabl e years beginning before January I, 2005 under the Plan or Prior Plan, 
within the meaning of Section 409A of the Code, a nd any earnings thereon (" Pre-2005 Deferral s'' ), shall be governed by the terms of the Plan or Prior Pl an, 
as appli cable, as in effect on Oc tobe r 3, 2004, and it is intended that such amounts and any earnings thereon be exempt from the applicati on of 
Secti on 409A of the Code. Nothing contained here in is intended to materi ally enhance a bene fit or right ex isting under the Plan or Prior Pl an as of 
October 3, 2004 or add a new materi al benefi t or ri ght to such Pl an or Prior Plan. 

(b) Post-2004 Defe rra ls. Any " amounts deferred" in taxab le years begi nning on or after January I, 2005 under the Plan or Prior 
Plan, within the meaning of Sec tion 409A of the Code, and any earn ings thereon (" Post-2004 Deferrals" ), shall be governed by the tenns and conditi ons of 
the Plan. 

ARTIC LE VI 
ACCO UNTS 

6.1 Maintenance of Pan ic ;P.ant Accounts. An Acco un t shall be estab lished an d ma inta ined with respect to each Panicipant. Each Account 
shall re necl the amounts credited thereto pursuant to Anicl e IV and V, plus or minus adj ustments made in accordance wi th the provi sions of thi s Anicle VI 
and red uced by di stributi ons made in accordance with Anicle VI I. 

I I 



KyPSC Case No. 202 1-00190 
FR 16(7)(p) Attachment- 8K 09/23/2020 

Page 16 of34 

6.2 Phantom Investment Options. In accordance with such rules as the Committee shall approve, Investment Options shall be avai lab le 
hereunder that generally co rrespond with each RSP investment option and such other investment opti ons as are determined to be appropriate by the 
Committee. Each Part ic ipant hereunder shall specify, in accordance wi th this Sectton and ru les established by the Committee, the " investment" of his or her 
Acco unt in one or more Investment Options hereunde r, and may elec t to transfer his or her Account among such In vestment Opti ons. The Parti cipant 's 
Acco unt shall thereafter be automati cally adjusted dail y (or on such other bas is as the Committee shall approve), upward or downward, in proportion to the 
total percentage return expe ri enced fo r the respective period on amoun ts invested in the Investment Options. Accounts under the Plan shall be bookkeeping 
accounts refl ecting units of phantom Investment Options hereunder which mirror the perfo rmance that would have resulted from an actual investment in 
the correspond ing In vestment Option(s). No amounts actually shall be invested hereunder in any Investment Option. Effecti ve as of January I, 20 14, the 
porti on (if any) of each Participant 's Account that was cred ited to the Spectra Common Stock Fund was automatica lly reallocated to the U.S. Equi ty S&P 
500 Index Fund Investment Option, and the Spectra Common Stock Fund is no loRger available as an Investment Option under the Plan. 

6.3 Subaccounts. 

(a) ComP-anY. Matching Subaccount . Amounts contributed to a Part ici pant's Account as a Company Matching Contribution 
pursuant to Section 4.5 and Section 5.1 shall be held in a subacco unt withi n such Pa rticipant 's Account (the "Company Matching Subacco unt"). 

(b) Subaccount for Deferrals of Stock Awards. Amounts credited to a Participant 's Account pursuant to Section 4.3 shall be held in 
a subacco unt wi thin such Part ic ipant 's Acco unt (the " Duke Energy Common Stock - Stock Deferrals Subaccount"). The amounts in the Duke Energy 
Common Stock - Stock Deferrals Subacceunt shall be credited and maintained as units of a share-based phantom investment that mirrors the performance 
of the Company's common stock (with cash di vidends reinvested). No transfers may be made into or out of the Duke Energy Common Stock - Stock 
Deferra ls Subaccount. 

(c) CDP Subaccounts. The amounts originall y credit ed under the CDP and transferred to a Part icipant 's Account pursuant to 
Section 5.1 shall be mai ntai ned in one or two separate phantom Investment Option subaccounts (the "CDP Subacco unts' '), and shall cont inue to be credited 
wi th interest at one of two fixed rate(s) (i.e., 10.5% or 17.5%) fo rmerly applicable to such accounts under the CDP. At any time the Participant may elect to 
tra nsfer any amount fro m such CDP Subaccounts to another Investment Option in the Participant 's General Account, but no amount so removed from the 
CDP Subaccounts may be transferred back to such CDP Subaccounts. 

(d) l&g11£Y. CinergY. Subaccounts. The amounts origi nally credited under the Legacy Cinergy Plans and tra nsfe rred to a 
Parti ci pant 's Account pursuant to Section 5.1 shall be maintained in separate subaccounts hereunder (the "Legacy Cinergy Subaccounts"). Amounts 
cred ited to the Cinergy Corp. 40 l(k) Excess Plan that are required to remain in vested in an Investment Opt ion that mirrors the perfo nnance of the 
Company's common stock shall be transferred to the Duke Energy Common Stock - Stock Deferra ls Subaccount. 
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(e) CR IDP SubaGcount. The amounts orig inally credited under the CRID P and transferred to a Participant 's Account shall be 
maintained in separate subaccounts hereunder (the "CRIDP Subaccount s"). 

(fJ ]d;g;ii;}'. Progress Subaccounts. The amounts originally credited under the Legacy Progress Plans and transferred to a 
Parti cipant ' s Account pursuant to Sec ti on 5. I shall be maintained in separate subaccounts hereunder (the " Legacy Progress Subaccounts'} Amounts 
credited to the Legacy Progress Plans that are required to remain invested in an Investment Option that mirrors the performance of the Company 's common 
stock shall be transferred to the Duke Energy Common Stock - Stock Deferrals Subaccount. 

(g) EmpjQY.er Retirement Subaccount . Amounts contributed to a Part icipant ' s Account as an Employer Retirement Contribution 
pursuan t to Secti on 4.6 shall be held in a subaccount within such Participant 's Acco unt (the " Empl oyer Retirement Subaccount"). 

(h) ]d;g;ii; Y. Piedmont Subaccounts. The amounts originally credited under the Legacy Piedmont Plan and transferred to a 
Participant 's Account pursuant to Section 5. 1 shall be maintained in a se parate subaccount hereunder (the " Legacy Piedmont Subaccount"). Other than 
adj ustments pursuant to Sect ion 6.2, no additi onal amounts shall be credited to any Legacy Piedmont Subaccount after December 31 , 20 17. 

(i) Make-Whole CB Subaccoun t. Amounts contributed to a Participant ' s Account as a Make-Who le CB Benefi t pursuant to 
ecti on 4.7 shall be held in a subaccount wi thi n such Participant 's Account (t he " Make-Whole CB Subacco unt"). 

6.4 Adj ustments to Stock Funds. If there shall occur any merger, consolidation, liquidation, issuance of ri ghts or warrants to purchase 
sec urities, recapitalizati on, reclassifi cation, stock di vidend , spin-off, split-off, stock split, reverse stock split or o ther distribution with respect to the shares 
of the Company, or any similar corporate transaction or event in respect of suc h shares, then the Com mittee shall , in the manner and to the extent that it 
deems appropriate and equitab le to the Part icipants and consistent wit h the tenns of thi s Plan, cause a proportionate adj ustment to be made in number and 
kind of shares dee med he ld under the Plan. Moreover, in the event of any such transacti on or event , the Committee, in its di scretion, may provide in 
substitution for any or all outstandi ng shares under the Plan such alternati ve consideration as it , in good faith , may determine to be equitable under the 
circumstances . 

7. I ~eparation from Service. 

ARTICLE VII 
BENEFITS 

(a) General Ru le. Upon the Pan icipant ' s Se parat ion from Se rvice, for any reason, the amount in the Partic ipant 's Account shall be 
paid to the Participant (or to the Bene fi ciary designated pursuant to Section 8. 1) in accordance with the terms of the di stri bution option e lected by the 
Participant under Sect ion 5. I or this Article, except as otherwise provided in thi s Article. 
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(b) Pan ic iP.ants Who Are Not Ret irement Eli gibl e - Pre-2005 Deferrals. Notwithstanding the above, if a Panicipant (i) has a 
Separati on from Service for any reason, except death , layoff or di sability, prior to becoming eligible for early or normal retirement under the Duke Energy 
Retirement Cash Balance Plan as in effect. on October 3, 2004, without giving effect to amendments adopted thereafter, and (ii ) has elected term payments 
of IIO years or 15 years, then the ponion of that Panicipant 's Acco unt that is comprised of Pre-2005 Deferrals shall be paid instead for a 3-year term in 
accordance with Secti on 7.3(b). 

7.2 Election of Distribution Or.ti on. 

(a) Pre-2005 Defe rrals. With respect to Pre-2005 Deferral !;, each Panicipant has been provided the opponunity to elect from 
among the distribution options spec ified in Section 7.3, the manner in which such Panicipant 's Account shall be paid foll owing Separat ion from Service. A 
Panicipant may change his or her di stribution option to a di stribution option perm itted under Section 7.3 by completing a new election fo rm and deli vering 
it to the Committee . A Panicipant 's election to change the form of benefi t payment shall become effecti ve one year from the date on which the electi on 
fo rm was submitted to the Commi ttee , but onl y if the Panicipant has remained an Employee throughout such one year period. A Panicipant may not elec t 
to change the di stribution form or commencement date applicable to hi s or her CRJDP Subaccount or the ponion of the Legacy Progress Subaccount 
attributab le to deferra ls under the Progress Energy, Inc. Executi ve and Key Manager Perfo rmance Share Sub-Plans. Notwithstanding the foregoing: 

(i) Progress Energy, Inc. Manageme nt Deferred ComP.ensation Plan. Wi th respect 10 the ponion of the Legacy Progress 
Subaccount attrib utable to Pre-2005 Deferral s under the Progress Energy, Inc. Management Deferred Compensation Plan, a Panicipant may elect at least 
one year prior to the applicab le pay ment commencement date ( which was originall y elected on a class-year basis), and on a form provided by the Company, 
a new pay ment commencement date that either is fi ve years from the then current payment commencement date or otherwise is permitted under 
Section 7 3(e)(i )(A)(II ) or (Ill ). Only one such new election wi ll be permitted with respect to the Panicipant 's Pre-2005 Defe rral s relating to a panicular 
class yea r. In add ition, the Partic ipant may elect, on a form provided by the Committee, to change the form of di stribution to any of the fo rms permitted 
under Section 7.3(e)(i)(B) with respect to such Pre-2005 Defe rral s at least one year prior to the app li cable pay ment commencement date for such accounts. 

(b) Post-2004 Defe rrals. Wi th respect to each amount defened under the Plan after 2007, each Panicipant shall , in accordance with 
procedures es tabli shed from time to time by the Committee and no later than the last day for filing the Deferral Election to which such deferral s relate, be 
entitl ed to make a separate class-year electi on from among the di stribution options spec ified in Section 7.4. With respect to all amounts deferred under the 
Plan after 2004 and before 2008, each Panicipant has been provided, in accordance with procedures established from time to time by the Committee 
consistent with Section 7.10, the opponunity to make a single electi on (which may be separate for LTIP Award deferrals and all othe r amounts) from 
among the di stribution options spec ifi ed in Section 7.4. A Panicipant may not elect to change such elec tions. With respect to Post-2004 Deferrals, each 
Panicipant under the Legacy Progress Plans has been provided the opponunity to make a separate class-year election from among the payment 
commencement date and fo rm of payment op tions spec ified in Section 7.4(e). A Panicipant may not elect .to change such elections. Notwithstand ing the 
fo rego ing or any other provision of th is Plan to the contrary, no Panicipant under th~ Legacy Piedmont Plan has been or will be provided an opponunity to 
make any electi on with respect to the time or form of distribution of hi s or her Legacy Piedmont Account. 
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7.3 Distribution O11t ions for Pre-2005 Defe rral s. Subject to the fo rego ing, the foll owing distributi on options are available with respect to 
Pre-2005 Deferrals: 

(a) Lum11 Sum. Payment of the full amount of the Participant 's Account on the first business day of the month fo llowing the month 
in whi ch Separati on from Service occurs. 

(b) Term PaY. ments. Pay ments on a monthly basis ove r a term of years, whi ch shall be either 3 years, IO years, or 15 years, as 
fo llows: The Company shall determine the amount of the Parti cipant 's Account on the Valuation Date, and as of the first business day of each month 
thereaft er. The Parti cipant shall receive on the first business day of each month dur.ing the term, beginning with the first business day of the month 
fo ll owmg the Valuatio n Date, an amount determined pursuant to the foll owing form ul a: 

amount 

where 

N 

V 

Y.. 
N 

represents the number of months remai ning in the term (including the month fo r whi ch the payment 
is being calcul ated) and 

represents the amount of the Part ic ipant 's Account as of the date the payment is being calculated. 

Any remaining balance in the Part icipant 's Acco unt shall be paid to the Parti cipant on the first business day of the last month of the term. Distributions 
fro m the Participant's Duke Energy Common Stoc k - Stock Deferrals Subaccount shall be on an annual, rather than a monthly basis, and the fo rmula set 
fo rth above shall be refo rmed accord ing! Term payments fro m the Duke Energy Common Stock - Stock Deferrals Subacco unt shall be made on the first 
business day of the month immediately following each anni versary of the Val uation Date. 

(c) ,!&g;ii;Y. C inergY. Plans. Notwithstanding Sec tion 7.3(a).and (b), Pre-2005 Deferrals attributable to the Legacy Cinergy Plans 
shal l be payable only in a lump sum pay ment or in substant ially equal annual installments over a spec ifi ed number of whole years from 2 to IO years. 
Distribution of the Parti cipant 's Account shall commence no later than 30 days after Separation from Service. Subsequent installments shall be payable on 
or as soon as admin istrati ve ly practi cable fo ll owing each anni versary of the payment commencement date. If a Participant fail ed to make an election unde r 
the terms of the applicable Legacy Cinergy Plan and this Plan, the port ion of hi s or her Account attributable to Pre-2005 Deferrals under such applicable 
Legacy Cinergy Plan shall be di stributed in fi ve substantially equal annual install rne nts commencing no later than 30 days aft er Separation from Servi ce. 
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(d) CRIDP. Notwithstanding Section 7.3(a} and (b), all amounts in the CRIDP Subacco unts shall be payab le only in accordance 
with a Participant 's original distribution electi on, in ann ual in stal lments commencing as soon as practicable fo llowing the date on which the Participant has 
a Separati on from Service and end ing no late r than the fifteenth anni versary of such date. 

(e) !&gslf)'. Progress Plans. Notwithstandi ng Sec ti on 7. l (b) and Section 7.3(a) and (b), Pre-2005 Deferrals attributable to the 
Legacy Progress Plans shall be payable as fo ll ows: 

(i) Progress Energx, Inc. Management Deferred ComJ:lensation Plan. With respect to the portion of the Legacy Progress 
Subaccounts attributable to deferrals under the Progress Energy, Inc. Management Deferred Compensati on Plan, Parti cipants had the opportLtnity to elect 
with respect to each Plan Year to (A) defer the payment until (I) the Apri l I fo llowing the date th at is fi ve years from the last day of such Plan Year. (II ) the 
Ap ril I following the Participant 's Ret ireme nt, or (Ill ) the April I fo ll owing the fi rst anniversary of the Participant 's Retirement ; and (B) provide fo r the 
payme nt of such Plan Year deferra ls in the form of a lump sum or approxi mately equal ann ual installments over a period extending from two years to ten 
years (by payi ng a fraction of the account balance each yea r during such period), as elected by the Participant. Notwithstanding the forego ing, in the even t 
of the Separation from Service of a Participant for any reason, prior to Retirement or death, such amounts shall be paid following Separat ion from Service 
in a lump sum. In all cases, payment shall commence no later than 30 days aft er the pay ment commencement date. For thi s purpose, "Retirement" shall 
mean a Participant 's Separati on from Service on or after attaining either age 65 with 5 years of serv ice, age 55 with 15 years of service, 35 years of se rvice, 
or eligibili ty for retirement under the Supp lemental Seni or Executi ve Retirement Plan of Progress Energy, Inc. if covered under such plan . 

(ii) Progress Energx, Inc. Management Incent ive ComP.ensation Plan. With respect to the portion of the Legacy Progress 
Subaccounts attributable to defe rral of awards under the Progress Energy, Inc. Management Incenti ve Compensation Plan, Participants had the opportunity 
to elect with respect to each Plan Year to {A) defer the pay ment of an award unt il (I) any date that is at least five years subsequent to the date the awa rd 
would otherwise be payable, but not later than the second an ni versary of the Participant 's Retirement , or( II ) any date that is within two years fo llowing the 
Participant 's Retirement ; and (BJ provide for the pay ment of such defe rred awards in the fo rm of a lump sum or approximately equal annual insta llments 
over a period extending from two years to ten years (with the amount of the annual payment dete rmined by dividing the balance in the Participant 's 
Subaccount by the tota l remai ning num ber of annual payments to be received by the Participant). Notwi thstanding the fo rego ing, in the event of the 
Separati on from Service of a Part icipant fo r any reason, prior to the Retirement or death of the Part icipant, such amoun ts shall be paid in a lump sum 
following the Separati on fro m Service. With respect to the portion of the Legacy Progress Subaccounts attributable to "incenti ve performance units" (as 
defi ned in the Progress Energy, Inc. Manage ment Incenti ve Compensati on Plan), the fo ll owing niles shall appl y: the incenti ve perfonnance units shall be 
forfeited by the Participant if he or she terminates employment either voluntarily or involuntaril y other than fo r death or Retirement prior to five years from 
March 15 of the yea r in which payment would have been made if the award had not been defe rred; provided, however, that if before such date the 
emp loyment of the Participant is terminated by the Company without Cause, the incenti ve performance units shall not be forfeit ed but shall be payable to 
the Parti cipant in a single lump sum following separation. In all cases, pay ment shall commence no later than 30 days aft er the pay ment commencement 
date. For this purpose, "Retirement" shall mean a Parti cipant 's Separati on from Service on or after attaining ei ther age 65 wi th 5 years of service, age 55 
with 15 years of se rvice, or 35 years of service. 
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(i ii) Progress Energy, Inc. Executive and Key Manager Perfo rmance Share Sub-Plans. With respec t to the ponion of the 
Legacy Progress Subaccounts attributable to defe rrals unde r the Progress Energy, Inc. Executive and Key Manage r Performance Share Sub-P lans, 
Panicipants had the opponuni ty lo elect with respect to each Plan Year lo (A) defer the payment until (I} the April I following the date that is at least fi ve 
years from the last day of such Plan Year (prov ided that if the Partici pant Retires prior to the schedu led pay ment dale, the pay ment shall instead be made no 
later than April I fo llowing the fi rst ann iversary of the Panicipant 's Re tire, ent), ( II ) the Apri l I fo llowing the Panicipant 's Retirement, or (Ill ) the Apri l I 
fo llowing the first anniversary of the Pan ic ipant 's Retirement; and (B) provide for the payment of such Plan Year deferrals in the fo rm ofa lump sum or 
approximately equal annual install ments over a period extending fro m two years to fi ve years (by pay ing a fraction of the account balance each year during 
such period), as elec ted by the Panicipanl . In the event of the Separati on from Serv ice of a Panicipant for any reason other than the death, Disability or 
Ret irement of the Participant, the vested amounts shall be paid fo ll owing separati on in a lump sum. In all cases, payment shall commence no later than 30 
days after the pay ment commencement date. For purposes of thi s Section 7.3(e)(ii i), '·Retirement" shall mean (x) for perfo rmance shares granted prior to 
1999, a Participant 's Separation from Service on or after attain ing either age 65, age 55 with 15 years of service, or 35 years of service, and (y) fo r 
perfo rmance shares granted during and after 1999 but prior to 2005, a Parti ci pant 's Separation from Service on or after attaining either age 65 with 5 years 
of se rvice, age 55 with 15 years of service , or 35 years of se rvice. For purposes of thi s Section 7.3(e)(iii), " Disability" shall mean the mental or physica l 
disabili ty, either occupational or non-occupational in origin, of the Parti cipant defined as "total di sability" in the Long-term Disabi lity Plan of Progress 
Energy, Inc. as in effect on October 3, 2004; or a determination by the Committee of total di sability based on medical evidence that precludes the 
Part ic ipant from engaging in any occupati on or employment for wage or profit fo r at least twe lve months and appears to be pennanent. 

7.4 Distribution OP.tions fo r Post-2004 Deferrals. Subject to the fo regoing, the foll owing di stribution options are avai lable wi th respect to 
Post-2004 Defe rrals: 

(a) Lum P. Sum. Pay ment of the ful l amount of the Participant's Account on the first business day of the month fo llowing the month 
in whi ch Separati on from Service occurs. 

(b) Tenn Pay ments. Payments on a monthly basis ove r a term of years, which shall be any number of whole years from 2 to I 0 
years, or 15 years, as follows: The Company shall determine the amount of the Part icipant 's Account on the Valuation Date, and as of the first business day 
of each month thereafter. The Part icipant shall receive on the first business day of each month during the term, beginning wi th the first business day of the 
month fo llowing the Valuati on Date, an amount determined pursuant to the following fo rmu la: 
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represents the num be r of months remai ning in the term (incl udi ng the month fo r whi ch the pay ment 
is being calculated) and 

represents the amount o f the Pa rticipant's Acco unt as of the date the pay ment is be ing calcul ated . 

Any rema in ing balance in the Part ic ipant's Account shall be pa id to the Partic ipant on the fi rst business day of the last month of the tenn . Distr ibuti ons 
fro m the Parti ci pant ' s Duke Energy Common Stock - Stock Deferrals Subaccount shall be on an annual, rather than a monthly basis, and the fo rmula set 
forth above sha ll be refonned accordingly. Term payme nts from the Duke Energy Common Stock - Stock Deferra ls Subacco unt shall be made on the first 
business day of the month immediately fo ll owing each anni versary of the Valuati on Date. 

(c) Default Distribution ORtion. To the extent that a Partici pant does not des ignate the form of pay ment of an amount de ferred or 
cont ri buted to hi s or her Acco unt , such amo unt (adjusted fo r earnings and losses) shall be di stributed in a single lump sum on the first bus iness day of the 
month fo llowing the month in which Separa tio n from Se rvice occurs . 

(d) EmpjQY.er Re\ irement Subaccount. Notwithstanding s~ction 7.4(a), (b) and (c), amounts contr ibuted to a Parti cipant 's 
Employer Retirement Subaccount shall be paid to the Parti cipant or his or he r Benefic iary in a single lu mp sum on the fi rst business day of the month 
fo ll owi ng the month in whi ch Se paration from Service occurs. 

(e) ]&gs!fY. Prog,:ess Plans. Notwithstanding Section 7.4(a ), (b) and (c), Post-2004 Deferra ls att ributable to the Legacy Progress 
Plans sha ll be payab le as fo ll ows: 

( i) Progress EnergY., Inc. Management Deferred ComJlensation Plan. With respect to the porti on of the Legacy Progress 
Subaccounts att ributab le to deferral s under the Progress Energy, Inc. Manage ment Deferred Compensati on Plan, Partici pa nts had the opportuni ty to elect 
with respect to each Plan Year to (A) defer the pay ment until (I) the A pril I fo ll owing the date that is five years from the last day of such Plan Year 
(prov ided that if the Participant Retires prior to the schedul ed pay ment date, the pay ment shall instead be made no later than April I fo ll owing the first 
anniversary of the Parti cipant 's Retirement), ( II ) the April I fo ll owing the Parti cipant 's Reti rement, or (Ill ) the April I fo ll owing the first anni versary of the 
Parti cipant ' s Retirement; and (8 ) provide fo r the payment of such Pl an Year deferra ls in the fo nn of a lump sum or approxi mate ly equal annual installments 
over a period extendi ng from two years to ten years (by pay ing a fracti on of the account balance each year during such period), as elected by the 
Partic ipant. Notwithstanding the fo rego ing, in the event of the Separation from Service of a Parti cipant for any reason prior to Retirement or death , the 
vested amounts shall be pa id fo ll owing separation in a si ngle lum p sum. In the eve nt of the Separation from Service ofa Partici pant who was a membe r of 
the '·Senior Management Comm ittee" of Progress Energy, Inc. fo r whom no defe rral electi on was made fo r a Plan Year, any matching all ocati on and 
deemed in vestment return shall be d istri bu ted to the Part icipa nt fo ll owi ng se paration in a lump swn. In all cases, pay ment sha ll commence no later than 60 
days after the pay ment co mmence ment date . For thi s purpose, " Retirement" shall mean a Part ic ipant 's Separat ion from Se rvice on or after attaining either 
age 65 with 5 years of se rvice, age 55 wi t 15 years of service, 35 years of service, or e ligibility fo r retirement under the Supplemental Seni or Exec ut ive 
Retirement Plan of Progress Energy, Inc. if covered under such pl an. 
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(i i) Progress Energy Inc. Management Incenti ve CornRensation Plan. With respect to the portion of the Legacy Progress 
Subaccounts attributable to deferrals of awards under the Progress Energy, Inc. Manage ment Incenti ve Compensation Plan, Participants had the opportuni ty 
to elect with respect to each Plan Year to (A) defe r the payment of an award until ( I) any date that is at least five years subsequent to the date the awa rd 
would otherwise be payab le, but not later than the second anni ve rsary of the Part icipant 's Retirement, or (II ) any date that is within two years fo llowing the 
Part ic ipant 's Date of Retirement; and (B) provide fo r the payment of such deferred awards in the fo rm of a lump sum or approximately equal annual 
insta llments over a period extending from two years to ten years (with the amou nt of the annual payment determined by di viding the balance in the 
Participant 's Subaccount by the total remaining num ber of annual payments to be rece ived by the Participant). Notwithstanding the foregoing, in the event 
of the Separation from Service of a Participant for any reason, prior to the Retirement of the Participant, the amounts shall be paid in a lump sum following 
Separation from Service. Wi th respect to the portion of the Legacy Progress Subaccounts att ributable to "incenti ve perfo rmance units" ' (as defined in the 
Progress Energy, Inc . Management lnceniive Compensation Plan), the following rul es shall apply: the incenti ve performance units shall be forfeited by the 
Panicipant if he or she terminates employment either voluntaril y or involuntaril y other than for death or Retirement prior to fi ve years from March 15 of 
the year in which payment wo uld have been made if the award had not been deferred ; provided, however, that if before such date the employment of the 
Part icipant is terminated by the Company without Cause, the incentive performance units shall not be fo rfei ted but shall be payable to the Parti cipant in a 
single lump sum fo ll owing separation. ln a ll cases, payment shall commence no later than 60 days after the payment commencement date. For th is purpose, 
'·Re tirement" shall mean a Panicipant 's Separation from Service on or afte r attaining ei ther age 65 with 5 years of se rvice, age 55 with 15 years of se rvice, 
or 35 years of se rvice . 

(iii ) Progress Energy, Inc. Executi ve and Key Manager Performance Share Sub-Plans. With respect to the portion of the 
Legacy Progress Subaccounts attributable to deferrals under the Progress Energy, Inc. Executive and Key Manager Performance Share Sub-Plans, 
Participants had the opportunity to elect with respect to each Plan Yea r to (A I defer the payment until (I) the April I following the date that is at least fi ve 
years from the last day of such Plan Year (provided that, if the Part ic ipant Retires pri or to the schedu led payment date, the pay ment shall instead be made 
no later than April I follo wi ng the first anni ve rsary of the Participant 's Retirement, fo r performance shares granted prior to 2005, and on the late r of the 
April I following the first an ni ve rsary of Retirement or the April I of the year fo ll owing the end of the appli cable performance period, fo r performance 
shares granted during and aft er 2005), (II ) the April I fo ll owing th e Part icipant 's Retirement, or (Ill ) the April I fo ll owing the first anni ve rsary of the 
Participant 's Retiremen1; and (B) provide for the payment of such Plan Year deferra ls in the fonn of a lump sum or app roxi mately equal annual insta ll ments 
over a peri od extending from two years to fi ve years (by paying a fraction of the account balance each year during such period), as elected by the 
Participant. In the event of the Separati on from Service ofa Participant fo r any reason other than death, "Disability" (as defi ned in Secti on 7.3(e)(iii ) of the 
Plan) or Retirement, the vested amounts att ributable to performance shares granted prior to 2005 shall be paid following separat ion in a lump sum, and in 
the event of the Separat ion from Service ofa Parti cipant for any reason other than Retirement, the vested amounts attributab le to perfonnance shares 
granted during and after 2005 shall be paid following separation in a lump sum. In all cases, payment shall commence no later than 60 days after the 
payment commencement date. For purposes of thi s Section 7.4(e)(iii ), " Retirement" shall mean (x) for performance shares granted after 2004 but prior to 
2008, a Participant 's Separation from Ser ice on or after attain ing age 65 with 5 years of se rv ice, age 55 with 15 years of se rvice, or 35 years of service, 
and (y) for performance shares granted after 2007, a Participant 's Separation fro , Service on or after attaining age 65 or age 55 with 10 years of se rvice. 
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(I) 1.!;glli,y Piedmont Plan. Notwithstandi ng Section 7.4(a), (b), (c) and (d), a Participant 's Legacy Piedmont Subaccount shall be 
payab le in cash as follows : 

( i) Exce pt to the extent otherwise provided in Sections 7.4( t)(ii) and 7. 11 , fo ll owing the Participant 's Separation from 
Service , the Parti cipant shall receive payment of the balance of the Participant 's Legacy Piedmont Subaccount (as adj usted under Sections 6.2 and 
6.3(h) through the date of distributi on) in fi ve installments. The first installment sha ll be paid to the Participant wi thin 90 days after the Parti cipant ' s 
Separation from Service . Subsequent installments shall be paid to the Participant i11 each succeeding January. Notwithstanding the foregoing, if the 
Participant's Legacy Piedmont Subaccount balance does not exceed $25 ,000 as of the date the installment payments would otherwise commence, then the 
entire amount of the Participant's Legacy Piedmont Subaccount balance shall be pa id to the Participant in a single lump sum payment. The dollar amount in 
the immediately preceding sentence shall be increased (or decreased) as of January I, 20 IO and each January I thereafter by the increase (or decrease) in 
the U.S. Co nsumer Price Index fo r A ll Urban Co nsumers (CP I- U) since the immediately preceding January I. 

( ii ) Notwithstanding Section 7.4(f)(_ i), in the eve nt ofa Partici pant ' s Separation from Service betwee n October 3, 20 16 
and October 2, 20 18, the Partic ipant ' s Legacy Piedmont Subaccount shall be di str ibuted in a lump-sum pay ment. 

7.5 fl!yments After Death. If a Participant (or a Beneficiary prev iously designated by a deceased Participant ) dies before receiving all 
amounts payable hereunder, then the remaining amounts payable shall be paid to the spec ified Beneficiary of such deceased person in accordance with the 
di stribution option in effect, but subject to Section 7.6; provided, however, that with respect to the porti on of the Legacy Progress Subaccounts attr ibutable 
to de ferral s unde r the Progress Energy, Inc . Management Deferred Compensati on Plan, and Post-2004 Deferrals under the Progress Energy, Inc. 
Ma age ment Ince nti ve Co mpensation Plan, the remaining amounts shal l be paid to the specified Bene ficiary in a s ingle lump sum within 60 days after 
death. Notwithstand ing the foregoing, wit11 respect to Pre-2005 Deferrals (other than those attributable to the Legacy Cinergy Plans and the Progress 
Legacy Plans), ifa person receivi ng payments over a term of years dies and an estate is such person's Beneficiary, then such term payments shall cease a nd 
the remaining amount credited to the Account shall be paid to such estate in a s ingle lump sum within 60 day s after the date of death. Notwithstanding the 
foregoing or any other provision of th is Plan to the contrary, ifa Participant dies before the Parti cipant 's Legacy Piedmont Subaccount has been full y pa id 
to the Participant, such Pa rticipant 's remaining Legacy Pi ed mont Subaccounl shall be pa id to the Participant 's Beneficiary in a si ngl e lump sum within 90 
days after the Participant 's death . 
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7.6 Small PaY. ments. If the po rt ion of a Parti cipant's Account balance attributable to Pre-2005 Deferrals, other than amounts in the Legacy 
Cinergy Subaccounts and the Legacy Progress Subaccounts, and amounts transferred from the CRIDP on January I, 2008, at Separation from Service is 
less than $25,000, the Participant 's Account shall automat ica lly be paid in a lump sum as soon as practicable following Separati on from Service . 

7. 7 Form of PaY. ment. All amounts due under the Plan shall be paid in cash, except that units in the Duke Energy Common Stock• Stock 
Deferrals Subaccount shall be converted to whole shares of the Company's common stock and cash fo r any fractional share. To the extent that the deli very 
of any shares of the Company's common stock to a Partic ipant under thi s Plan othe rwise would cause all or any portion of the Plan to be considered an 
·'equity compensation plan" as such term is defi ned in Secti on 303A(8) of tile New York Stock Exchange Listed Company Manual or any successor 
rule ("Listed Company Manual"), then such shares shall be paid from, and shall cou nt against the share reserve of, a Company-sponsored "eq uity 
compensation plan·· des ignated by the Commillee that complies wi th the shareholder approval requi rements co ntained in the Listed Company Manual. 

7.8 Acceleration of PaY. ment in the Event of Unforeseeab le Emerg~Y.- A Participant shall have the ri ght to request, on a fonn provided by 
the Commillee, an acce lerated payment of all or a port ion of his or her Acco unt in a lump sum if he or she experiences an Unfo reseeable Emergency. The 
Committee shall have the sole discretion to determine, in accordance with the standards and to the extent it would not result in a material modifi cation of 
Pre-2005 Defe rrals under Section 409A of the Code, whether to grant such a request and the amount to be paid pursuant to such request. Whether a 
Participant is faced with an Unfo reseeab le Emergency permitting a payment under thi s Secti on is to be determined based on the rel evant fact s and 
circumstances of each case, but, in any case, a payment on account of an Unforeseeable Emergency may not be made to the extent that such emerge ncy is 
or may be reli eved through reimbursement or compensati on from insurance or otherwise, by liquidation of the Participant 's assets, to the extent the 
liquidat ion of such assets would not cause severe financial hardship , or by cessation of deferrals under the Plan. Payments because of an Unforeseeable 
Emergency must be limited to the amount reasonab ly necessary to satisfy the emerge ncy need (which may include amounts necessary to pay any Federal, 
state, local, or fo reign income taxes or penalt ies reasonably ant icipated to result from the payment). Pay ment shall be made within thirty days fo ll owing the 
determination by the Commillee that a withdrawal shall be permitted under thi s Section, or such late r date as may be required under Section 7.11 No 
amounts attri butable to the Cinergy Corp. Excess Profi t Sharing Plan or the Progress Energy, Inc. Key Manager Performance Share Sub-Plans may be 
di stributed pursuant to thi s Sec ti on. 

7.9 In-Service Di stribution• Certain Pre-2005 Deferrals No twithstanding any other provision of th is Articl e VII , but only wi th respect to 
the porti on of a Participant 's Account balance attributable to Pre-2005 Deferrals, other than amounts in the Legacy Ci nergy Subaccounts and the Legacy 
Progress Subaccounts, a di stribution shall be made to any Participant who, prior to Separation from Service, files a written req uest fo r an immediate lump 
sum distribution in an amount not less than $25,000 (the entire account balance in the case of Accounts that are valued at less than $25,000), and who 
simultaneo usly agrees in writing to a permanent forfeiture equal to I 0% of the amount requested as a di stribution. Such di stribution, less the I 0% 
fo rfe iture, shall be made within 30 days fo ll owing receipt by the Company of the signed request fo r distribution and fo rfeit ure agreement. Distributions 
under th is Sect ion shall be removed from a Part ic ipant 's Accounts on a prorated bas is. 
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7.10 Transition Reli ef for Pax ment Electi ons - Post-2004 Deferral s. With respect to Post-2004 Deferrals, Participants des ignated by the 
Committee were provided the opportuni ty no later than December 31, 2008 or such other date as permitted under Secti on 409A of the Code) to elect on a 
fo rm provided by the Committee to (a) change the date of payment of hi s or her Subaccounts to a date otherwise permitted for that Subaccount under the 
Plan; (b) change the fo rm of pay ment of hi s or her Subaccounts to a form of payment otherwise permitted for that Subaccount under the Plan; or (c) rece ive 
payment of al l or a designated port ion of one or more of hi s or her Subaccounts in a si ngle lump sum on a date in 2009 designated by the Committee. The 
Committee may also take any action that it deems necessary, in its sole discretion, to amend prior Deferral Electi ons or payment elections of a Participant, 
without the Participant 's consent, to conform such elec tions to the terms of thi s Plan. Thi s Section is intended to comply with Notice 2007-86, any 
subsequent notice or guidance, and the appli cable proposed and final Treasury Regulations issued under Sect ion 409A of the Code and shall be interpreted 
in a manner consistent with such intent. 

7. 11 Mandatory Six-Month Delay - Post-2004 Deferrals. Except as otherwise provided in Secti on 7.12, with respect to any Participant who 
is a Spec ified Employee as of his or her Separation from Service, the payment of Post-2004 Deferrals that are otherwise payable pursuant to the 
Participant 's Separation from Service shall commence within 60 days after the first business day of the seventh month fo llowi ng such Separation from 
Service (or if earli er, upon the Participant 's death). 

7.12 Discreti onary Acce leration of Pax ment . The Committee may, in its sole discretion, acce lerate the time or schedule of a payment of 
Post-2004 Deferrals under the Plan to a time or form otherwise permitted under Section 409A of the Cod'e in accordance wi th the requirements, restrictions 
and limitations of Treasury Regul ati on Section l.409A-3U) (e.g., relating to domesti c relati ons orde rs, employment taxes, confli ct of interests, income 
inclusion unde r Secti on 409A, state, local or foreign taxes, offsets, bona fide di sputes and small accounts); provided that in no event may a payment be 
acce lerated fo ll owi ng a Specified Employee 's Separati on from Service to a d'ate chat is prior to the first business day of the seventh month following that 
Participant's Separati on from Service (or if earli er, upon the Parti cipant' s deach) un less spec ificall y permitted under Secti on 409A of the Code (e.g., re lating 
to domestic relations orders, employment taxes and con fli ct of interests). Except as otherwise spec ifical ly provided in thi s Plan, the Committee may not 
acce lerate the time or schedule of any payment or amount schedul ed to be paid under the Plan within the meaning of Section 409A of the Code. 

7.13 Disc reti onary Dela)'. of Pax ments. The Committee may, in its sole di scretion, delay the time or form of payment of Post-2004 Deferrals 
under the Plan to a time or form otherwise permitted under Section 409A of the Code in accordance with the requirements, restrictions and limitat ions of 
Treasury Regul ati on Sect ion l. 409A-2(b)t7) (e.g., relati ng to compliance with Section 162(m) of the Code, federa l securities laws or other applicable 
laws); provided that the Committee treats all payments to similarly situated Participants on a reasonab ly consistent basis. 
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7. 14 Actua l Date of Pa)'. ment. If ca lculati on of the amount of the pay ment is not admin istratively practicable due to events beyond the 
control of the Pan ic ipant (or Benefic iary ), the pay ment will be treated as made upon the date specified unde r the Plan if the pay ment is made during the 
fi rst ca lendar year in whi ch the calculation of the amount of the pay ment is admin istrati vely practicable. Notwi thstanding the foregoing, pay ment must be 
made no late r than the latest poss ible date permitted under Section 409A of the Code. Moreover, notwithstanding any other provision of thi s Plan to the 
contrary except Section 7. 11 , and to the extent pe rmi tted by Secti on 409A o f the Code, a pay ment wi ll be treated as made upon the date spec ifi ed under the 
Plan if the pay ment is made as close as ad mini strati ve ly prac ti cable to the re fevant pay ment date spec ified herein, and in any eve nt within the same 
calendar year. 

ARTIC LE \'Ill 
BENEFICIARY 

8. I Designati on of Benefic ia[Y.. A Panicipant shall designate a Benefi ciary to rece ive benefit s under the Pl an by submitting to the 
Co mmittee a Des ignati on of Bene fic iary in the fo rm req uired by the Commit tee . If more than one Benefici ary is named, the share and precedence of each 
Benefi ciary shall be indicated. A Pani cipant shall have the ri ght to change the Beneficiary by submitting to the Committee a Change of Benefi ciary in the 
fo rm provided, but no change of Benefi ciary shall be effecti ve until acknow ledged in writing by the Company. If a deceased Pa nicipant has fa iled to 
specify a survivi ng Benefi ciary then the Pani cipant 's estate shall be considered to be the Bene fi c iary 

8.2 Designati on bY. Benefi ciary_. A Benefi ciary who has become entit led to rece ive bene fit s shall designate a Bene fi ciary. 

8.3 Discharge of O bligati ons. A ny payment made by the Company, in good fait h and in accordance with thi s Pl an, shall full y discharge the 
Co mpany from all funher obligati ons with respect to that pay ment. If the Company has any doubt as to the proper Benefi c iary to receive pay ments 
hereunde r, the Compa ny sha ll have the right to withho ld such pay ments until the matte r is finally adjudi cated. 

8.4 f'.l! Y. ment to Minors and lncaP.ac itated Persons. In the event that any amount is payable to a minor or to any perso n who, in the j udgment 
of the Committee , is incapable of making prope r di sposi ti on thereof, such pay ment shall be made to the lega l guard ian of the pro perty of such minor or 
such pe rson. The Company shall make suc'11 pay ments as directed by the Commi ttee without the necessary intervention of any guardian or like fiduci ary, 
.and without any obli gation to require bond or to see to the funher appl ication of such pay ment. Any pay ment so made shall be in complete di scharge of the 
Plan's obligation to the Participant and his or her Benefi ciari es. 
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NAT RE OF COiWPANY'S OBLIGATION 

9.1 Unsecured Promise. The Company's ob ligation to the Partic ipant under thi s Plan shall be an unfunded and unsecured promise to pay. 
The rights of a Participant or Bene fi c iary under thi s Plan shall be solely those of an unsecured ge neral creditor of the Company. The Co mpany shall not be 
obligated under any circumstances to set aside or ho ld assets to fund its financial obligati ons under thi s Plan. Notwithstanding the immed iate ly precedi ng 
sentence, in the case ofa Change in Control , the Company shall irrevocably set aside funds in an irrevocab le " rabbi trust" in an amount that is sufficient to 
pay eac h Part ic ipant the value of the Pa rticipant ' s Legacy Progress Subacco unts, if any, as of the date on which the Change in Control occurs; provided, 
however, that the trust shall not be funded if the fundin g thereo f would result in taxab le income to the Participant by reason of Secti on 409A(b) of the 
Code; and provided, further, in no event shall any trust assets at any time be locate,1 or trans fe rred outside of the United States, within the meaning of 

Sec tion 409A(b) of the Code. 

9.2 No Ri ght to Sr.eci fi c Assets. Notwithstanding the foregoing, the Company may, in its sole discret ion estab li sh such acco unts, trusts, 
insuran ce polici es or arrangements, or any other mechani sms it deems necessary or appropriate to acco unt for or fund its obligations under the Plan . Any 
assets whi ch the Company may set as ide, acqu ire or hold to help cover its financia l• li abilities under thi s Plan are and remain general assets of the Company 
subject to the cl aims of its creditors. The Company does not gi ve, and the Plan does not give, any benefic ial ownership interest in any assets of the 
Company to a Parti cipant or Benefic iary. A ll rights of ownership in any asse ts are and remain in the Company. Any ge neral asset used or acquired by the 
Co mpany in co nnection with the li abilit ies it has assumed under thi s Pl an shall not be deemed to be held tmder any trust for the benefit o f the Participant or 
any Beneficiary, and no general asset shall be considered sec urity fo r the performance of the obligations of the Company. Any asset shal l remain a general , 
unpl edged, and unrest ricted asset of the Company. 

9.3 Plan Provisions. The Company's li abil ity for payment of be nefi ts shall be determined only under the provisions of thi s Pl an, as it may 
be amended fro m time to time. 

ARTIC LEX 
TERMINATION, AMENDMENT, MODIFICATION OR 

SUPPLEMENTATION OF PLAN 

I 0. 1 Right to Te rminate and Amend. The Committee retains the sol~ and unil ateral right to terminate, amend, mod ify or supplement thi s 
P lan, in whole or in part , at any time. The Committee may delegate the ri ght to amend the Plan, subj ect to any limitat ions it may impose, to an officer of the 
Co mpany. No such action shall adve rse ly a ffect a Partic ipant' s ri ght to receive amounts then credited to a Participant 's Account with respect to events 
occurring prior to the date of such amendment. With respec t to Post-2004 Deferra ls, subject to Section 7. 11 hereof, the Committee may, in its sole 
discreti on to the extent perm itted in Section 409A of the Code , prov ide for the accele ration of the time or sched ul e ofa pay ment under the Plan upon the 
term ination of the Plan. Wit h respect to Pre-2005 Deferrnls attributabl e to the Legacy Cinergy Pl ans, the Committee may, in its so le disc retion, provide for 
the acce lerati on of the time or schedul e ofa pay ment unde r the Pl an provided such pay ments commence no later than the earlier ofa Part ic ipant ' s death or 
Separation from Service. 
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I 0.2 Change in Contro l. Ln the event of a Change in Control , the Plan shall become irrevocable and may not be amended or terminated 
wi thout the written consent of each Plan Participant who may be affected in any way by such amendment or termination, either at the time of such action or 
at any time therea ft er. Thi s restriction in the event of a Change in Control shall be determined by reference to the date any amendment or reso lution 
terminating the Plan is actually signed by an authorized party rather than the date such action purports to be effecti ve. 

ARTICLE XI 
RESTRI CTIONS ON ALIENATION OF BENEFITS 

I I. I No Assignment . Except as permined by the Plan, no right or benefi t unde r the Plan shall be subject to anti cipation, ali enati on, sa le, 
assignment, pledge, encumbrance or charge. Any attempt to anticipate, alienate, sell , ass ign, pledge , encumber or charge these benefit s shall be vo id . No 
right or benefit under this Plan shall in any manner be li able fo r or subj ect to the debts, contracts, li ab ili ties, or torts of the person entitl ed to the benefit. If 
any Participant or Benefi ciary under the Plan should become bankrupt or attempt to anticipate, ali enate, se ll , assign, pledge, encumber or charge any ri ght 
to a benefit hereunder, then the right or benefi t, in the discreti on of the Committee, shall cease. In these circumstances, the Commillee may hold or apply 
the benefit pay ment or payments, or any part of it, fo r the benefit of the Participanl or hi s or her Beneficiary, the Parti cipant's spouse, children, or other 
dependents, or any of them, in any manner and in any portion that the Committee may deem proper. Notwithstand ing the foregoing, to the extent permitted 
by Secti on 409A of the Code and subject to Section 7.12, the Committee shall honor a judgment , order or decree from a state domestic relations court 
which requires the pay ment of part or all of a Parti cipant 's or Beneficiary 's interesl under thi s Plan lo an "alternate payee" as defined in Section 414(p) of 
the Code. 

ARTICLE XII 
ADMINISTRATION 

12.1 ToP- Hat Plan. The Company intends fo r the Plan to be " op-hat" plan for a select gro up of management or hi ghly compensated 
employees which is exempt from substantia lly all of the requirements of Title I of ER ISA pursuant 10 Sections 20 1(2), 30 l(a)(3), and 40 1 (a)( I) of ER ISA. 
The Company is the Plan sponsor under Section 3( 16)(8) of ERISA. 

12.2 Plan Administrator. The Committee is the administrator of the Plan wi thin the meaning of Section 3( 16)(A) of ERISA. As 
admini strator, the Committee has the authority (withou1 limitati on as to othe r autha.ity) to delegate its duties to agents and to make rules and regulations 
that it beli eves are necessary or appropriate to carry out the Plan. The Committee has the di screti on as a Plan fiduciary (i) to interpret and construe the 
terms and provisions of the Plan (incl ud ing any ru les or regul ati ons adopted under the Plan), (ii ) lo determine questions of eligibility to participate in the 
Plan and (ii i) to make factual determinations in connection with any of the foregoing. A deci sion of the Committee with respect to any matter pertaining to 
the Plan including without limitation the Employees detennined to be Pa rt icipants, the benefits payable, and the construction or interpretation of any 
provision thereof, shall be conclusive and binding upon all interested persons. 
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13.1 Claim. !fa Parti cipant has any grievance, complaint, or claim concerning any aspect of the operation or administrati on of the Plan, 
including but not limi ted to cla ims for benefi ts and complaints concerning the performance or admin istration of the phantom investment funds (collecti vely 
referred to herein as '·claim" or "claims"), the Partic ipant shall submit the claim to the Committee, whi ch shall have the initial responsibility fo r dec iding 
the claim. 

13.2 Written Claim. A claim fo r benefit s shal l be cons idered as having been made when submitted in writi ng by the claimant to the 
Committee. No particular fo rm is required for the claim, but the claim must identify the name of the claimant and describe generall y the benefi t to which 
the claimant believes he or she is entitled The claim may be delivered personally ,luring normal business hours or mai led to the Committee. All such 
clai ms shall be submitted in writing and ~hall set forth the relief requested and the reasons the relief should be granted. All such claims must be submi tted 
with the "applicable limitations period ." The ·'appli cable limitations period" shall be two years beginning on: (i) in the case of any lump-sum payment, the 
date on which the payment was made, (ii) in the case of an installme nt payment, the date of the fi rst in the series of pay ments, or (i ii ) for all other claims, 
the date on which the action complained or grieved of occurred. 

13.3 Committee Determination. The Committee shall determine whether, or to what extent, the claim may be allowed or denied under the 
terms of the Plan. If the claim is wholly or partially denied , the claimant shall be so informed by written not ice within 90 days after the day the clai m is 
submitted unless spec ial ci rcumstances require an extension of ti me for processing the clai m. If such an extension of time for processing is required , wrinen 
notice of the extension shall be furni shed to the claimant prior to the termination of the initial 90-day period. Such extension may not exceed an addit ional 
90 days from the end of the initial 90-day period. The extension notice shall mdicate the spec ial circumstances requiring an extension of time and the date 
by whi ch the Plan expects lo render the final decision. If notice of deni al of a claim (in who le or in part) is not furnished within the initial 90-day peri od 
after the claim is submitted (or, if applicable, the extended 90-day peri od), the claimant shall consider that hi s or her claim has been denied just as ifhe or 
she had received actual notice of den ial. 

13.4 Noti ce of Detennina1ion. The notice informing the claimant that hi s or her claim has been wholly or partially deni ed shall be written in 
a manner ca lcul ated to be understood by the claimant and shall include: 

(a) The specific reason(s) fo r the denial. 

(b) Speci fi c reference to pertinent Plan provisions on which the deni al is based. 

(c) A description of any additional material or information necessary for the claimant to perfect the claim and an explanat ion of 
why such material or in formatio n is necessary. 
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(d) Appropri ate in fo rmati on as to the steps to be take n if the Pan icipant or Bene fi ciary wishes to submit his or her claim fo r 

13.5 6P.P.eal. If the claim is wholly or panially denied, the claimant (or his or her authori zed represe ntative) may fil e an appeal of the 
den ied claim wi th the Comm ittee req uesting that the claim be reviewed. The Committee shall cond uct a full and fa ir rev iew of each appealed claim and its 
deni al. Unl ess the Committee notifies the claimant that due to the nature of the be ne fit and other attendant circumstances he or she is entitled to a greater 
peri od of tim e within which to submit hi s or her request fo r rev iew of a denied cla im, the claimant shall have 60 days a fter he or she (o r hi s or her 
authori zed re presentative) rece ives writte n notice of de nial of hi s or her claim within which such request must be submitted to the Committee. 

13.6 Reguest for Rev iew. The request for review o f a denied cla im must be made in writing in connection with making such reques t, the 
clai mant or his or her authori zed representative may : 

(a) Rev iew peninent documents . 

(b) Submit issues and comments in writing. 

13. 7 D terminati on of AP.llli!l- T he dec ision o f the Committee regard ing the a ppeal shall be promptl y given to the cla imant in writing and 
sha ll normally be given no later tha n 60 days fo ll owi ng the recei pt of the request fo r review. However, if spec ial ci rcumstances (for example, if the 
Committee dec ides to hold a hearing on the appeal) req uire a funher exte nsion of time fo r processing, the dec ision shall be rendered as soo n as possible, 
but no later than 120 days after recei pt of the request fo r review. Howeve r, if the Committee holds regul arly sc hedul ed meet ings at least quan erly, a 
dec ision on rev iew sha ll be made by no later than the date of the meeting whi ch immediately fo llows the Pl an's rece ipt of a request for rev iew, unless the 
request is fi led within 30 days preceding the date of such meeting. In such case, a dec ision may be made by no later than the date of the second meeting 
fo llowing the Plan's rece ipt o f the request fo r review. If spec ial circum stances (for exa mpl e, if the Committee dec ides to hold a hearing on the appeal) 
require a funher extension of time fo r process ing, the decision shall be rende red as soon as possible, but no later than the third meeting fo ll owing the Plan's 
rece ipt of the req uest for review. If spec ial c ircumstances require that the dec ision shall be made beyond the initi al time fo r furn ishing the decision, wri tten 
noti ce of the extension shall be furni shed 10 the claimant (or hi s or her authori zed representat ive) prior to the commencement o f the extens ion. The dec ision 
on rev iew shall be in writing and shall be furni shed to the claimant or to his or her a uthorized representati ve within the appropri ate time fo r the deci sion. If 
a dec ision on review is not furni shed within the appropri ate time, the cl ai m shall be deemed to have been denied on appeal. 

13.8 Hearing. The Co mm ittee may, in its sol e di screti on, decide 10 hold a hearing if it determines that a hearing is necessary or appropri ate 
in order to make a full and fa ir review of the appealed claim. 

13.9 Dec is ion. The dec ision on review shall incl ude spec ific reasons fo r the decision, wri tten in a manner calcul ated to be unde rstood by the 
claimant, as we ll as spec ific refe rences to the peninent Plan provisions on which the dec ision is based. 
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13. 10 Ex haustion of AP.pm . A Parti cipant must exhaust hi s or her rights to fi le a claim and to request a rev iew of the denial of hi s or her 
claim before bringing any civil action to recover benefits due to him or her under !he terms of the Plan, to enfo rce hi s or her ri ghts under the terms of the 
Plan, or to clarify his or her ri ghts to fu ture benefits under the tenns of the Plan. No action at law or in equity to recover under thi s Plan shall be 
commenced later than one year from the date of the dec ision on review (or deemed deni al ifno decision is issued). 

13.11 Committee 's Authority_. The Committee shall exe rcise its responsibili ty and authority under thi s claims procedure as a fiducial)' and, 
in such capacity, shall have the discretional)' authority and responsibility (a) to interpret and construe the Plan and any rules or regul ations under the Plan, 
(b) to determine the eli gibility of Employees to parti cipate in the Plan, and the ri ghts of Participants to receive benefits under the Plan, and (c) to make 
fac tual determinations in connection with any of the foregoing. 

ARTICLE XIV 
GENERAL PROVISIO NS 

14.1 No Right to Empjg)'. rnent. Nothing in thi s Plan shall be deemed to give any person the right to remai n in the employ of the Affiliated 
Group or its affi liates or affect the right of the Affili ated gro up or its affiliates to term inate any Participant 's employment with or without cause. 

14.2 Withhold ing. Any amount required to be withheld under applicable Federal , state, local or other tax laws (including any amo unts 
req uired to be withheld under Section 312 1 (v) of the Code) shall be withheld in such man ner as the Committee shall detennine and any payment under the 
Plan shall be red uced by the amount so wi thheld, as well as by any other lawful withholding. 

14.3 Gove rning Law. This Plan shall be construed and ad min istered in accordance wi th the laws of the State of North Caro lina to the extent 
that such laws are not preempted by Federal law. 

14.4 Transfer of Accounts. The Account of each Spectra Energy Participant maintained under the Plan immediately prior to the Distribution 
Date was transferred to the Spectra Ene rgy Corp Execut ive Savings Plan and assumed by Spectra Energy Corp as of the Distribut ion Date (the "Assumed 
Amounts"). For purposes of thi s Plan, the term '·Assumed Amounts" shall include nny amounts of Base Pay or Incenti ve Plan awards of a Spectra Energy 
Partic ipant that are earned but not yet paid as of the Distribution Date or equit y awards granted to a Spectra Energy Participant under the Duke Energy 
Corporation 1998 Long-Term Incenti ve Plan, that were properly deferred by the Spectra Energy Part icipant under the Plan but that had not yet been 
credited to his or her Account under the Plan as of the Distribution Date. Each such Spectra Energy Participant shall have no further ri ghts under the Plan 
immediately after his or her Account is transferred to the Spectra Energy Corio Executi ve Savings Plan and assumed by Spectra Energy Corp in accordance 
wi th the terms and conditions of the Employee Matters Agreement by and between Duke Energy Corpora,ion and Spectra Energy Corp (the "Employee 
Matters Agreement"). Capi talized terms used in th is Secti on 14.5 that are not defined in this Plan shall have the meaning set forth in the Employee Matters 
Agreement . 
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14.5 k.Q!I!P-li ance wi th Section 409A of th e Code. It is intended that the Pl an comply wi th the provisions of Section 409A of the Code, so as 
to prevent the inclusion in gross income of any amounts deferred hereunder in a taxable year that is prior to the taxable year or years in whic h such amounts 
would otherwise actually be paid or made avai lable to Pa rt ici pan ts or Beneficiari es. T his Plan sha ll be construed, administered, and governed in a manner 
that e ffec ts such intent, and the Committee shall not take any ac ti on that would be incons istent with such intent. A lthough the Committee shall use its best 
efforts to avoid the impos ition of taxation, interest and penalties under Section 409A of the Code, the tax treatment of defe rral s under thi s Plan is not 
warranted or guaranteed. Ne ither the Company, the other members of the Affi liated G roup, their respective directors, officers, empl oyees and advisors, the 
Board, nor the Co mmittee (nor its des ignee) shall be he ld li abl e fo r any taxes, interest, penalties or other monetary amounts owed by any Participant, 
Bene fic iary or other taxpaye r as a resul t of the Plan. Any reference in thi s Plan to Section 409A of the Code will also include any proposed, temporary or 
fi nal regul ati ons, or any o ther guidance, prom ul gated with respect to such Secti on 4 09A of the Code by the U.S. Department of Treasury or the Internal 
Reve nue Service . For purposes of the Plan, the phrase "permitted by Section409A of the Code," or words or phrases of similar im port , shall mean that the 
event or circumstance shall only be permitted to the extent it would not cause an amount de ferred or payable unde r the Plan to be includible in the gross 
income of a Parti cipant or Benefic iary under Secti on 409A(a)( I ) of the Code. 

14.6 Electroni c or Other Med ia. Notwithstandin g any other provis ion of the Plan to the co ntrary, including any provis ion that requires the 
use of a written instrument, the Comm ittee may establish procedures fo r the use of electronic or other med ia in communicati ons and transacti ons between 
the Plan or the Committee and Participants and Benefic iaries. Electroni c or other medi a may include, but are not limited to, e-mail , the Internet, intranet 
syste ms and automated telephoni c response systems. 

This amendment and restatement of the Plan has been executed on beha lf o f the Company this 23 rd day of Septembe r, 2020. 

DUKE EN ERGY CORPORATION 

By: Is/ Ronald R. Re ising 

Ronald R. Re ising 
Senior Vice President and Chie f Human Reso urces Offi ce r 

Date: September 23 , 2020 

By: /:;/ Kodwo Ghartey -Tagoe 

Kodwo G hartey-Tagoe 
Executi ve Vice President, Chief Legal Officer and Corporate Secretary 

Date : Septembe r 24 , 2020 
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A- I Duke Power ComP-an Y. ComP-ensation Deferral Plan ('·C DP.' ).. As o f January I, 1997, each Partic ipant's Account was credited with the 
amount, if any, that the Participant had deferred into the CDP as of December 3 1, 1996, plus interest compounded at the " Benefit Rate" applicable to such 
deferred amounts. 

A-2 KeY. Executi ve Deferred ComP-ensation Plan ('"KEDCP" ).. As of January I, 1999, each Participant 's Account was credited with the amount, 
if any, that the Participant had deferred into the KEDCP as of December 3 1, 1998. plus all income credited thereon provided such Participant had made an 
irrevocable election in a fo nn acceptable to the Company to be bound by the tem1s of the Plan and, specifically Section 7.2, with respect to all such 
amounts deferred by the Participant under the K.EDCP. Any Employee or fo rmer employee of PanEnergy Corporation or its affiliated companies or its 
predecessors who was not designated a Participant by the Company in connection with the trans fer of such individual's account to the Plan shall have such 
accounts mainta ined under the Plan but subject to all of the terms and conditions o f the KEDCP as in effect on December 31 , 1998 . 

A-3 Crescent Resources Incentive !Deferral Plan ( .. CRIDP'")_. As of January I, 2003 , the Account of each individual who was then eligible to 
parti c ipate in the Plan was credited with (i) an amount under the Duke Energy Common Stock Fund equal to the value, if any, of any " Phantom Shares" 
credi ted to the Participant 's account in the CRIDP immediately prior to such date and (ii ) an amount equal to the balance of the Partic ipant 's interest 
bearing account in the CRIDP immediately prior to such date and such amount was credited as units in such ph antom Investment Option(s) as the 
Participant elected, and in the absence of such an e lection was credited to the phantom Investment Option that corresponded to the RSP's Money Market 
Fund. As of January I, 2008, the account of any remaining parti c ipant in the C RIDP was transferred to an Account under the Plan . 

A-4 SuP-P-lementa[)'. Defined Contribution Plan. As o f January I, 1997, each Participant's Account was cred ited with an amount equal to the 
ba lance, if any, of the Participant 's account under the Company's Supplementary Defined Contribution Plan. 

A-5 Incen ti ve Deferral Plan. As of January I, 1997, each Participant" s Account was credited with an amount equal to the balance, if any, of the 
Participant 's account under the Company's Incentive De ferral Plan. 

A-6 Legru;Y. CinergY. Pl ans . As of January I, 2008, each Participant's Account was cred ited with an amount equal to the balance, if any, of the 
Participant 's acco unts under the Legacy Cinergy Plans immediate ly prior to such date. LTIP Awards and certa in nonelective contributions de te rred under 
the Cinergy Corp. 40 I (k) Excess Plan shall be credited as of January I, 2008 to the Duke Energy Common Stock - Stock Deferrals Subaccount. 

A-7 Legru;Y. Progress Pl ans. As of January I, 20 14, each Participant 's Account was credited wi th an amount equal to the balance, if any, o f the 
Participant ' s acco unts under the Legacy Progress Plans immediately prior to such date. Amounts deferred under the Progress Energy, Inc. Executi ve and 
Key Manager Perfonnance Share Sub-Pl ans shall be credited as o f January I, 20 14 to the Duke Energy Common Stock - Stock Defe rrals Subaccount. 

A-8 Legru;Y. Piedmont Plan . Effective as of January I, 20 18, each Partic ipant's Account was credited with an amount equal to the bal ance, if 
any, of the Partic ipant's account under the Legacy Piedmont Plan immediately prior to such dale. 
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On November 5, 2020, Duke Energy Corporation {the "Corporation") will issue and post a news release to its website (duke-energy.com/investors). 
announcing its financial results fo r the th ird quarter ended September 30, 2020. A copy of this news release is attached hereto as Exhibit 99.1. The 
in fo rmati on in Exhibit 99.1 is being furnished pursuant to thi s Item 2.02. In accordance with General Instruction B.2 of Form 8-K, the informati on in Item 
2.02 of this Current Report on Form 8-K, including Exhibit 99.1, shal l not be deemed "fil ed" fo r the purposes of Section 18 of the Securiti es and Exchange 
Act of 1934, as amended, or otherwise subject to the li abilities of that section. 

Item 9.01 Financial Statements and Exhibits. 

(d) Exhibits 

99.l News Re lease to be issued by Duke Energy CorP.orati on on November 5. 2020 (furnished pursuant to Item 2.02) 

104 Cover Page Interacti ve Data File (embedded wi thin the lnline XBRL document) . 
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Pursuant to the requirements of the Secumies and Exchange Act of 1934, the registrant has du ly caused this Report to be signed on its behalf by the 
undersigned hereunto duly autho ri zed. 

Dated: November 5, 2020 

DUKE ENERGY CO RPORATION 

Isl DW IGHT L. JACOBS 

Dwight L. Jacobs 

Senior Vice President, Chief Accounting Office r, Tax and Controller 
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( ~ DUKE 
ENERGY® 

• Third quarter 2020 reported EPS of $1.74 and adjusted EPS of $1.87 

• Completed $350 million of mitigation through 3Q 2020 and remain confident in achieving $400 million 
to $450 million by year-end 

• $58 billion capital plan increases rate base growth to 6.5% through 2024, growing to 7% in second half 
of decade as the company accelerates clean energy investments 

• Company narrows 2020 adjusted EPS guidance range to $5.05 to $5.20 

CHARLOTTE, N.C. - Duke Energy (NYSE: DUK) today announced third quarter 2020 reported EPS of $1.74, 
prepared in accordance with Generally Accepted Accounting Principles (GAAP), and adjusted EPS of $1.87. This is 
compared to reported and adjusted EPS of $1.82 and $1.79, respectively, for the third quarter of 2019. 

Adjusted EPS excludes the impact of certain items that are induded in reported EPS. The difference between third 
quarter 2020 reported and adjusted EPS was due to exit obligations from gas pipeline investments and charges 
related to partial settlements in the Duke Energy Carolinas and Duke Energy Progress North Carolina rate cases. 

Higher thi rd quarter 2020 adjusted results compared to 2019 \111ere led by the Electric Utilities and Infrastructure and 
Commercial Renewables segments. Electric Uti lities and Infrastructure benefited from rate case contributions and 
lower O&M expenses driven by significant mitigation efforts ta~geted at reducing the impact of mild weather and lower 
load results due to the COVID-19 pandemic. Commercial Renewables continued to grow primarily due to new 
renewable projects as the company continues to expand its clean energy portfolio. The Other segment also reported 
favorable results due to lower taxes and financing costs. Lower results at Gas Utilities and Infrastructure were due to 
the loss of Atlantic Coast Pipeline (ACP) earnings, partially offset by the impact of the Piedmont North Carolina rate 
case. 

"We delivered strong results in the quarter, thanks to the exceptional work of our team in serving our customers and 
swiftly offsetting costs across our business," said Lynn Good, Duke Energy chair, president and chief executive 
officer. "We have met the challenges of 2020 and will build on this success as we continue to innovate for the future . 
We are well-positioned to achieve results within our narrowed 2020 EPS guidance range of $5.05 to $5.20 through 
disciplined mitigation while investing in cleaner energy and a smarter, more resilient energy grid ." 
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Duke Energy News Release 2 

Our strategy to reach net-zero carbon emissions by 2050 and net-zero methane emissions by 2030 also benefits our 
investment potential. Our updated five-year, $58 billion capital plan, backed by our strong balance sheet, underpins 
our confidence in growing at the top end of our long-term earnings growth rate of 4 to 6 percent off a preliminary 2021 
base of approximately $5.15. Duke Energy is on track to contirnue generating sustainable value for our customers, 
communities and shareholders for decades to come. " 

Business segment resu lts 

In addition to the fo llowing summary of third quarter 2020 business segment performance, comprehensive tables with 
detailed EPS drivers for the third quarter compared to prior year are provided at the end of this news release. 

The discussion below of third quarter results includes both GAAP segment income (loss) and adjusted segment 
income (loss), which is a non-GAAP financial measure. The tables at the end of this news release present a full 
reconciliation of GAAP reported results to adjusted results. 

Electric Utilities and Infrastructure 

On a reported basis, Electric Utilities and Infrastructure recognized third quarter 2020 segment income of $1,381 
million, compared to $1,385 million in the third quarter of 2019. Third quarter 2020 reported results included impacts 
of partial settlements from the Duke Energy Carolinas and Duke Energy Progress North Carolina rate cases. 

On an adjusted basis, Electric Utilities and Infrastructure recognized third quarter 2020 segment income of $1,412 
million, compared to $1,366 million in the third quarter of 2019, an increase of $0.06 per share, excluding share 
dilution of $0.01 per share. Higher quarterly results were primarily due to lower O&M expenses (+$0.08 per share) , 
contributions from rate cases (+$0.07 per share) , lower tax expense (+$0.05 per share) , wholesale formula rate 
adjustments (+$0.03 per share) and higher energy efficiency and grid modernization rider programs (+0.02 per 
share) . Lower O&M is driven by lower employee-related expenses, lower storm costs, operational efficiencies and 
other mitigation efforts. 

These results were partially offset by mild weather compared to the prior year quarter (-$0.08 per share), higher 
depreciation and amortization on a growing asset base (-$0.06 per share), lower retail margin (-$0.04 per share) and 
weak volumes due to the economic conditions caused by COVID-19 (-$0.01 per share) . 

Gas Utilities and lnfrastructu rce 

On a reported basis , Gas Utilities and Infrastructure recognized third quarter 2020 segment loss of $73 million , 
compared to segment income of $26 million in the third quarter of 2019. In addition to the drivers outlined below, 
lower third quarter 2020 results were due to costs for exit obligations of gas pipeline investments, primarily ACP. 
These charges were treated as special items and excluded from adjusted earnings. 
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On an adjusted basis, Gas Utilities and Infrastructure recognized third quarter 2020 adjusted segment loss of $8 
million, compared to adjusted segment income of $26 mil~on in the third quarter of 2019, a decrease of $0.05 per 
share. Lower quarterly results were driven by the loss of ACP earnings and higher income taxes (-$0.06 per share), 
partially offset by contributions from the Piedmont North Caroli na rate case (+$0.01 per share). 

Commercial Renewables 

On a reported and adjusted basis, Commercial Renewables recognized third quarter 2020 segment income of $60 
million, compared to $40 million in the third quarter of 2019. This represents an increase of $0.03 per share. Higher 
quarterly results were primarily oriven by growth in new renewable projects (+$0.04 per share). 

Other 

Other primarily includes interes expense on holding company debt, other unallocated corporate costs and results 
from Duke Energy's captive insurance company. 

On a reported and adjusted basis, Other recognized a third quarter 2020 net loss of $103 million, compared to a net 
loss of $124 million in the third quarter of 2019. Higher quarterly results at Other were primarily due to lower income 
tax expense (+$0.03 per share), lower financing costs (+$0.01 per share) and unrealized investment gains on non
pension executive benefit trusts (+$0.01 per share) . 

Effective tax rate 

Duke Energy's consolidated reported effective tax rate for the third quarter of 2020 was 7.8% compared to 12.4% in 
the third quarter of 2019. The decrease in the effective tax rate was primarily due to an increase in the amortization of 
excess deferred taxes . 

The effective tax rate including impacts of noncontrolling interests and preferred dividends and excluding special 
items for the third quarter of 2020 was 9% compared to the effective tax rate including impacts of noncontrolling 
interests and preferred dividends and excluding special items of 12.2% in the third quarter of 2019. The decrease 
was primarily due to an increase in the amortization of excess deferred taxes. 

The tables at the end of this news release present a reconciliation of the reported effective tax rate to the effective tax 
rate including noncontrolling interests and preferred dividends and excluding special items. 

Earnings conference call for analysts 

An earnings conference call for analysts is scheduled from 10 to 11 a.m. ET today to discuss third quarter 2020 
financial results . The conference call will be hosted by Lynn Good, chair, president and chief executive officer, and 
Steve Young, executive vice president and chief financial officer. 
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The call can be accessed via the investors section (duke-energy.com/investors) of Duke Energy's website or by 
dialing 888.204.4368 in the United States or 323.994.2093 outside the United States. The confirmation code is 
5902971. Please call in 10 to 15 minutes prior to the scheduled start time. 

A replay of the conference call will be available until 1 p.m. ET, Nov. 15, 2020, by calling 888.203.1112 in the United 
States or 719.457 .0820 outside the United States and using the code 5902971. An audio replay and transcript will 
also be available by accessing the investors section of the company's website. 

Special Items and Non-GAAP Reconciliation 

The following table presents a reconcil iation of GAAP reported to adjusted EPS for third quarter 2020 financial 
results: 

After-Tax 3Q 2020 3Q 2019 
{In millions, except per share amounts) Amount EPS EPS 

EPS, as reported $ 1.74 $ 1.82 

Adjustments to reported EPS: 

Third Quarter 2020 

Gas pipeline investments $ 69 0.09 

Regulatory settlements 27 0.04 

Third Quarter 2019 

Impairment charge (19) (0.03) 

Total adjustments $ 0.13 $ (0.03) 

EPS, adjusted $ 1.87 $ 1.79 

Non-GAAP financial measures 

Management evaluates financial performance in part based on non-GAAP financial measures, including adjusted 
earnings, adjusted EPS and effective tax rate including impacts of noncontrolling interests and preferred dividends 
and excluding special items. Adjusted earnings and adjusted EIPS represent income from continuing operations 
available to Duke Energy Corporation common stockholders in dollar and per share amounts, adjusted for the dollar 
and per share impact of special items. The effective tax rate including impacts of noncontrolling interests and 
preferred dividends and excluding special items is calculated using pretax earnings and income tax expense, both as 
adjusted for the impact of noncontrolling interests, preferred dividends and special items. As discussed below, special 
items include certain charges and credits , which management believes are not indicative of Duke Energy's ongoing 
performance. 

Management uses these non-GAAP financial measures for planning and forecasting , and for reporting financial 
results to the Board of Directors, employees, stockholders, analysts and investors. The most directly comparable 
GAAP measures for adjusted earnings , adjusted EPS and effective tax rate including impacts of noncontrolling 
interests and preferred dividends and excluding special items are Net Income Available to Duke Energy Corporation 
common stockholders (GAAP reported earnings), Basic earnings per share Available to Duke Energy Corporation 
common stockholders (GAAP reported earnings per share), and the reported effective tax rate , respectively. 
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Special items included in the periods presented include the following items, which management believes do not 
reflect ongoing costs: 

• Gas Pipeline Investments represents costs related to the cancellation of the ACP pipeline and additional exit 
costs related to Constitution. 

• Regulatory Settlements represents charges related to D:uke Energy Carolinas and Duke Energy Progress 
partial settlements in the 2019 North Carolina rate cases. 

• Impairment Charges represents a reduction of a prior year impairment at Citrus County CC. 

Due to the forward-looking nature of any forecasted adjusted earnings guidance, information to reconcile this non
GAAP financial measure to the most directly comparable GAAP financial measure is not available at this time, as 
management is unable to project all special items for future periods (such as legal settlements, the impact of 
regulatory orders or asset impairments) . 

Management eval1uates segment performance based on segment income (loss) and other net loss. Segment income 
(loss) is defined as income (loss) from continuing operations net of income attributable to noncontrolling interests and 
preferred stock dividends. Segment income (loss) includes intercompany revenues and expenses that are eliminated 
in the Condensed Consolidated Financial Statements. Management also uses adjusted segment income (loss) as a 
measure of historical and anticipated future segment performarnce. Adjusted segment income (loss) is a non-GAAP 
financial measure, as it is based upon segment income (loss) adjusted for special items, which are discussed above. 
Management believes the presentation of adjusted segment income (loss) provides useful information to investors, as 
it provides them with an additional relevant comparison of a segment's performance across periods. The most directly 
comparable GAAP measure for adjusted segment income or adjusted other net loss is segment income (loss) and 
other net loss. 

Due to the forward-looking nature of any forecasted adjusted segment income or adjusted other net loss and any 
related growth rates for future periods, information to reconcile these non-GAAP financial measures to the most 
directly comparable GAAP financial measures is not available at this time, as the company is unable to forecast all 
special items, as discussed above. 

Duke Energy's adjusted earnings, adjusted EPS and adjusted segment income may not be comparable to similarly 
titled measures of another company because other companies may not calculate the measures in the same manner. 

Duke Energy 

Duke Energy (NYSE: DUK), a Fortune 150 company headquartered in Charlotte, N.C., is one of the largest energy 
holding companies in the U.S. It employs 29,000 people and has an electric generating capacity of 51,000 megawatts 
through its regulated utilities and 2,300 megawatts through its nonregulated Duke Energy Renewables unit. 
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Duke Energy is transforming its customers' experience, modernizing the energy grid, generating cleaner energy and 
expanding natural gas infrastructure to create a smarter energy future for the people and communities it serves. The 
Electric Utilities and Infrastructure unit's regulated utilities serve 7 .8 million retail electric customers in six states: 
North Carolina, South Carolina, Florida, Indiana, Ohio and Kentucky. The Gas Utilities and Infrastructure unit 
distributes natural gas to 1.6 million customers in five states: North Carolina, South Carolina, Tennessee, Ohio and 
Kentucky. The Duke Energy Renewables unit operates wind and solar generation facil ities across the U.S., as well as 
energy storage and microgrid projects. 

Duke Energy was named to Fortune's 2020 "World 's Most Admired Companies" list and Forbes' "America's Best 
Employers" list. More information about the company is available at duke-energy.com. The Duke Energy News 
Center contains news releases, fact sheets, photos, videos and other materials. Duke Energy's illumination features 
stories about people, innovations, community topics and environmental issues. Follow Duke Energy on Twitter, 
Linkedln, lnstagram and Facebook. 

Forward-Looking Information 

This document includ es fo rward-looking statements w ith in the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the 
Securities Exchange Act of 1934. Forward- lookin!l statements are based on management's bel iefs and assumptions and can often be 
identified by terms and phrases that include "anticipate," "believe," "in tend," "estimate," "expect ," "continue ," "should ," "cou ld ," "may," "plan ," 
"project ," "pred ict," ''will ," "potential," "forecast," "target, " "guidance," "outlook" or other similar terminology. Various factors may cause actual 
resul ts to be materially different than the suggested outcomes within forward-looking statements ; according ly, there is no assurance that such 
resul ts wi ll be realized. These factors include , but are not limited to: 

The impact of the COVID-19 pandemic; 

State. federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future environmental requirements, 
including those related to climate change, as well as rulings that affect cost and investment recovery or have an impact on rate structures or market 
prices; 

The extent and timing of costs and liabilities to comply with federal and state laws, regulations and legal requirements related to coal ash remediation , 
including amounts for required closure of certain ash impoundments, are uncertain and difficult to estimate; 

The abi lity to recover eligible costs, including amounts associated with coal asl1 impoundment retirement ob ligations and costs related to significant 
weather events, and to earn an adequate return on investment through rate case proceedings and the regulatory process; 

The costs of decommissioning nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully recoverable 
through the regulatory process; 

Costs and effects of legal and administrative proceedings, settlements, investigations and claims; 

Industrial , commercial and residential growth or decline in service territories or customer bases resulting from sustained downturns of the economy and 
the economic health of our service territories or variations in customer usage patterns, including energy efficiency efforts and use of alternative energy 
sources, such as self-generation and distributed generation techno logies; 

Federal and state regulations, laws and other efforts designed to promote and expand the use of energy efficiency measures and distributed generation 
tech nologies, such as private solar and battery storage , in Duke Energy service territories cou ld result in customers leaving the electric distribution 
system, excess generation resources as well as stranded costs; 

Advancements in technology; 

Addi tional competition in electric and natural gas markets and continued industry consolidation; 
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Duke Energy News Release 7 

The influence of weather and other natural phenomena on operations, including the economic, operational and other effects of severe storms, 
hurricanes, droughts, earthquakes and tornadoes, including extreme weather associated with climate change; 

The ability to successfully operate electric generating facilities and deliver electricity to customers including direct or indirect effects to the company 
resulting from an incident that affects the U.S. electric grid or generating resources; 

The ability to obtain the necessary permits and approvals and to complete necessary or desirable pipeline expansion or infrastructure projects in our 
natural gas business; 

Operational interruptions to our natural gas distribution and transmission activities; 

The availability of adequate interstate pipeline transportation capacity and natural gas supply; 

The impact on facilities and business from a terrorist attack, cybersecurity threats, data security breaches, operational accidents, information technology 
failures or other catastrophic events, such as fires, explosions, pandemic health events or other similar occurrences; 

The inherent risks associated with the operation of nuclear facilities, including environmental, health, safety, regulatory and financial risks, including the 
financial stability of third-party service providers; 

The tim ing and extent of changes in commodity prices and interest rates and the ability to recover such costs through the regulatory process, where 
appropriate, and their impact on liquidity positions and the value of underlying assets; 

The results of financing efforts, including the abi li ty to obtain financing on favorable terms, wh ich can be affected by various factors , including credit 
ratings, interest rate fluctuations, compliance with debt covenants and conditions and general market and economic conditions; 

Credit ratings of the Duke Energy Registrants may be different from what is expected; 

Declines in the market prices of equity and fixed-income securities and resultant cash funding requirements for defined benefit pension plans, other 
post-retirement benefit plans and nuclear decommissioning trust funds; 

Construction and development risks associated with the completion of the Duke Energy Registrants' capital investment projects. including risks related 
to financing, obtaining and complying with terms of permits , meeting construction budgets and schedu les and satisfying operating and environmental 
performance standards, as well as the abi li ty to recover costs from customers in a timely manner, or at all ; 

Changes in rules for regional transmission organizations, including changes in rate designs and new and evolving capacity markets, and risks related to 
obligations created by the default of other participants; 

The abi lity to control operation and maintenance costs ; 

The level of creditworthiness of counterparties to transactions; 

The ability to obtain adequate insurance at acceptable costs; 

Employee workforce factors , including the potential inability to attract and retain key personnel; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); 

The performance of projects undertaken by our nonregulated businesses and the success of efforts to invest in and develop new opportunities; 

The effect of accounting pronouncements issued periodically by accounting standard-setting bodies; 

The impact of U.S. tax legislation to our financial condition , results of operations or cash flows and our credit ratings; 

The impacts from potential impairments of goodwill or equity method investment carrying values; and 

The ability to implement our business strategy, including enhancing existing technology systems. 

Additional risks and uncertainties are identified and discussed in the Duke Energy Registrants' reports filed with the SEC and available at the 
SEC's website at sec.gov. In light of these risks, uncertainties and assumptions, the events described in the forward-looking statements might 
not occur or might occur to a different extent or at a different time than described. Forward-looking statements speak only as of the date they 
are made and the Duke Energy Registrants expressly disclaim an obligation to publicly update or revise any forward-looking statements, 
whether as a result of new information, future events or otherwise. 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Three Months Ended September 30, 2020 
(Dollars in millions, except per share amounts) 

Special Items 

Gas 
Reported Pipeline Regulatory 
Earnings Investments Settlements 

SEGMENT INCOME (LOSS} 

Electric Utilities and Infrastructure $ 1,381 $ 4 A $ 27 

Gas Utilities and Infrastructure (73) 65 B 

Commercial Renewables 60 

Total Reponable Segment Income 1,368 69 27 

Other (103) 

Net Income Available to Duke Energy Corporation Common Stockholders s 1,265 s 69 s 27 

EPS AVAILABLE TO DUKE ENERG Y CORPORATION COMMON STOCKHOLDERS $ 1.74 $ 0.09 $ 0.04 

Note: Earnings Per Share amounts are adjusted for accumulated dividends for Series B Preferred Stock of $0.02. 

Total Adjusted 
Adjustments Earnings 

C $ 31 $ 1,412 

65 (8) 

60 

96 1,464 

(103) 

s 96 s 1,361 

$ 0.13 $ 1.87 

A - Net of $1 mill ion tax benefit. $5 mill ion included within Impairment charges related to gas pipeline interconnections on the Duke Energy Progress· condensed Consolidated 
Statements of Operations. 

B - Net of $20 million tax benefit. 

•$78 mill ion recorded within Equity in (losses) earnings of unconsolidated affiliates re lated to exit obligations for gas pipeline investments on the Condensed Consolidated 
Statements of Operations. 

$7 million included within Impairment charges related to gas project materials on the Piedmont Condensed Ccnsolidated Statements of Operations. 

C - Net of $6 million tax benefit at Duke Energy Carol inas and $2 million tax benefit at Duke Energy Progress. 

•$19 million included within Impairment charges related to the Clemson University Combined Heat and Power plant and $8 million of shareholder contributions within 
Operations, maintenance and other on the Duke Energy Carolinas' Condensed Consolidated Statements of Operations. 

$8 million of shareholder contributions included within Operations, maintenance and other on the Duke Energy Progress· Condensed Consolidated Statements of 
Operations. 

Weighted Average Shares (reported and adjusted) - 735 million 

8 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Nine Months Ended September 30, 2020 
(Dollars in millions, except per share amounts) 

Special Items 

Reported 
Earnings 

Gas 
Pipel ine 

Investments Severance 
Regulatory Total 
Settlements Adjustments 

Adjusted 
Earnings 

SEGMENT INCOME (LOSS) 

Electric Util it ies and Infrastructure $ 2,839 $ 4 A $ $ 27 0 $ 31 $ 2,870 

Gas Utilities and Infrastructure (1,400) 1,691 B 1,691 291 

Commercial Renewables 207 207 

Total Reportable Segment Income 1,646 1,695 27 1,722 3,368 

Other (299) (75) C (75) (374) 

Net Income Available to Duke Energy Corporation Common 
Stockholders s 1,347 s 1,695 $ (75) s 27 $ 1,647 $ 2,994 

EPS AVAILABLE TO DUKE ENERG Y CORPORATION COMMON 
STOCKHOLDERS $ 1.85 $ 2.30 $ (0.10) $ 0.04 $ 2.24 $ 4.09 

Note: Earnings Per Share amounts are adjusted for accumulated dividends for Series B Preferred Stock of $0.02. 

A - Net of $1 million tax benefit. $5 mill ion included within Impairment charges related to gas pipeline interconnections on the Duke Energy Progress· Condensed Consol idated 
Statements of Operations. 

B - Net of $394 million tax benefit. 

$2,078 million recorded within Equity in (losses) earnings of unconsolidated affil iates related to exit obligations for gas pipeline investments on the Condensed 
Consolidated Statements of Operations. 

$7 million included within Impairment charges related to gas project materials on the Piedmont Condensed Consolidated Statements of Operations. 

C - Net of $23 million tax expense . $98 million reversal of 2018 severance charges recorded within Operations, maintenance and other on the Condensed Consolidated 
Statements of Operations. 

D - Net of $6 million tax benefit at Duke Energy Carolinas and $2 million tax benefit at Duke Energy Progress. 

$19 mill ion included within Impairment charges related to the Clemson University Combined Heat and Power Plant and $8 million of shareholder contr ibutions wi thin 
Operations, maintenance and other on the Duke Energy Carolinas· Condensed Consolidated Statements of Operations. 

$8 million of shareholder contributions included within Operations, maintenance and other on the Duke Energy Progress' Condensed Consolidated Statements of 
Operations. 

Weighted Average Shares (reported and adjusted) - 735 million 

9 
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SEGMENT INCOME 

Electric Utilities and Infrastructure 

Gas Utilities and Infrastructure 

Commercial Renewables 

Total Reportable Segment Income 

Other 

DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARWINGS RECONCILIATION 

Three Months Ended Sejltember 30, 2019 
(Dollars in millions, except per share amounts) 

$ 

Reported 
Earnings 

1,385 

26 

40 

1,451 

(124) 

Net Income Available to Duke Energy Corporation Common Stockholders 

EPS AVAILABLE TO DUKE ENERGY CORPORATION COMMON STOCKHOLDERS 

s 
$ 

1,327 

1.82 

Special Item 

Impairment 
Charge 

$ (19) 

(19) 

s (19) 

$ (0.03) 

Total 
Adjustments 

A $ (19) 

(19) 

s (19) 

$ (0.03) 

$ 

s 
$ 

A - Net of $6 million tax expense. $25 million reduction of a prior year impairment at Citrus County CC recorded within Impairment charges on Duke Energy Fl orida's 
Condensed Consolidated Statements of Operations. 

Weighted Average Shares (reported and adjusted) - 729 million 

10 

Adjusted 
Earnings 

1,366 

26 

40 

1,432 

(124) 

1,308 

1.79 
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SEGMENT INCOME 

Electric Utilities and Infrastructure 

Gas Utilities and Infrastructure 

Commercial Renewables 

Total Reportable Segment Income 

Other 

DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Nine Months Ended September 30, 2019 
(Dollars in millions, except per share amounts} 

Net Income Available to Duke Energy Corporation Common Stockholders 

EPS AVAILABLE TO DUKE ENERG Y CORPORATION COMMON STOCKHOLDERS 

Reported 
Earnings 

$ 2,944 

292 

139 

3.375 

(328) 

s 3,047 

$ 4.18 

Special 
Item 

Impairment 
Charge 

$ (19) 

(19) 

s (19) 

$ (0.03) 

Total Adjusted 
Adjustments Earnings 

A $ (19) $ 2,925 

292 

139 

(19) 3 ,358 

(328) 

s (19) ~ 
$ (0.03} $ 4.15 

A - Net of $6 mill ion tax expense. $25 mill ion reduction of a prior year impairment at Citrus County CC recorded within Impairment charges on Duke Energy Florida's 
Condensed Consolidated Statements of Operations. 

Weighted Average Shares (reported and adjusted} - 728 million 

11 
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DUKE ENERGY CORPORATION 
EFFECTIVE TAX RECONCILIATION 

September 2020 

Reported Income Before Income Taxes 

Gas Pipeline lnvestmenls 

Severance 

Regulatory Settlements 

Noncontrolling Interests 

Preferred Dividends 

(Dollars in millions) 

Pretax Income Including Noncontrolling Interests and Preferred Dividends and Excluding 
Special Items 

Reported Income Tax Expense (Benefit) 

Gas Pipeline Investments 

Severance 

Regulatory Settlements 

Tax Expense Including Noncontrolling Interests and Preferred Dividends and Excluding 
Special Items 

Reported Income Before Income Taxes 

Impairment Charge 

Noncontroll ing Interests 

Preferred Dividends 

Pretax Income Including Noncontrolling Interests and Preferred Dividends and Excluding 
Special Items 

Reported Income Tax Expense 

Impairment Charge 

Tax Expense Including Noncontrolling Interests and Preferred Dividends and Excluding 
Special Items 

12 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Three Months Ended 
September 30, 2020 

Balance 

1,339 

90 

35 

70 

(39) 

1,495 

105 

21 

8 

134 

Effective Tax 
Rate 

7.8% 

9.0% 

Three Months Ended 
September 30, 2019 

Balance 

1,511 

(25) 

19 

(15) 

1,490 

Effective Tax 
Rate 

$ 

$ 

$ 

$ 

$ 

$ 

188 

(6) 

12.4% $ 

182 12.2% $ 

Nine Months Ended 
September 30, 2020 

Balance 

1,158 

2,090 

(98) 

35 

208 

(93) 

3,300 

(74) 

395 

(23) 

8 

306 

Effective Tax 
Rate 

(6.4)% 

9.3 % 

Nine Months Ended 
September 30, 2019 

Balance 

3,388 

(25) 

110 

(27) 

3,446 

424 

(6) 

418 

Effective Tax 
Rate 

12.5% 

12.1% ------



(Dollars per share) 

2019 QTO Reported Earnings P er Share 

Impairment Charge 

2019 QTD Adjusted Earnings Pe r Share 

Weather 

Volume 

Riders and Other Retail Margin1' ' 

Rate case impacts, net<"' 

Wholesale 

Operations and maintenance, net 

Midstream Gas Pipelines1' ' 

Duke Energy Renewablestol 

Interest Expense 

Depreciation and amortization1'l 

Preferred Dividends 

Other"' 

Total variance before share count 

Change in share count 

of recoverables(c) 

2020 QTD Adjusted Earnings P 

Gas Pipeline Investments 

Regulatory Settlements 

er Share 

2020 QTD Reported Earnings P er Share 

DUKE ENERGY CORPORATION 
EARNINGS VARIANCES 

September 2020 QTD vs. Prior Year 

Electric 
Utilities and 

Infrastructure 

s 1.90 

(0.03) 

$ 1.87 

(0.08) 

(0.01) ,-
(0.02) 

Ir 

0.07 ,-
0 .03 ,-
0.08 ,-

-

-
-

(0.06) -
-

0.05 

$ 0.06 

(0.01) 

$ 1.92 

-
(0.04) 

s 1.88 
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Gas 
Utilities and Commercial 

Infrastructure Renewables Other Consolidated 

s 0.04 s 0.06 s (0.18) s 1.82 

- - - (0.03) 

s 0.04 $ 0.06 s (0.18) $ 1.79 

- - - (0.08) 

- - - (0.0 1) 

- - - (0.02) 
- -

0.01 - - 0.08 -
- - - 0.03 - -
- - - 0.08 

(0.04) - - (0.04) -
- 0.03 ,_ - 0.03 -
- - 0.03 0.03 - ,_ ,_ 
- - - (0.06) ,- ,_ 

- - (0.02) (0.02) 

(0.02) - 0.04 0.07 

$ (0.05) $ 0.03 $ 0.05 $ 0.09 

- - - (0.01) 

$ (0.01) $ 0.09 $ (0.13) $ 1.87 

(0.09) - - (0.09) 

- - - (0.04) 

s (0.10) s 0.09 s (0.13) $ 1.74 

Note: Earnings Per Share amounts are calculated using the consolidated statutory income tax rate for all drivers except Commercial Renewables, which uses an effective rate. 
Weighted average shares outstanding increased from 729 million shares to 735 million. 

(a) Primarily driven by lower retail marg,n due to a prior year favorable true-up of purchased power and lower late payment fees, net of deferrals (-$0.04), partially offset 
by higher energy efficiency and grid modern ization rider programs ( +$0.02). 

(b) Electric Util ities and Infrastructure includes the net impact of the DEC and DEP North Carolina interim rates, effective August and September 2020 (+$0.03), DEi base 
rate increases, effective August 2020 (+$0.02), the DEF SBRA and multi-year rate plan (+0.01) and DEK base rate increases (+0.01). Gas Utili ties and Infrastructure 
includes the net impact of the Piedmont North Carolina rate case , effective November 2019. 

(c) Includes lower employee-related expenses, lower storm costs, operational efficiencies and other savings due to mitigation efforts. 
(d) Primarily the loss of ACP earnings. 
(e) Primarily due to growth in new renewable projects. 
(f) Excludes rate case impacts. 
(g) Electric Utilities and Infrastructure and Other includes lower tax expense. 

13 



(Dollars per share) 

2019 YTD Reported Earnings P er Share 

Impairment Charge 

2019 YTD Adjusted Earnings Pe r Share 

Wealher 

Volume 

Riders and Other Reta! Margin 

Rate case impacts, ner•1 

Wholesale 

Operations and maintenance, net 

Midslream Gas Pipelines1,1 

Duke Energy Renewables1'l 

Interest Expense 

Depreciation and amortization(el 

Preferred Dividends 

OtherlQ 

Total variance before share count 

Change in share count 

of recoverablesl"1 

2020 YTD Adjusted Earnings P 

Gas Pipeline Investments 

er Share 

Severance 

Regulatory Settlements 

2020 YTD Reported Earnings P er Share 

DUKE ENERGY CORPORATION 

EARNINGS VARIANCES 

September 2020 YTD vs. Prior Year 

I 
Electric 

Utilities and 
lnfrastructme 

$ 4.05 

(0.03) 

s 4.02 

(0.21) 

,- (0.02) 

(0.01) -
0. 12 -
0.03 

0.15 

-- -
--

(0.01) 
-

(0.17) -
-

0.04 

s (0.08) 

(0.04) 

$ 3.90 

-
-

(0.04) 

s 3.86 
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Gas 
Utiliti es and Commercial 

Infrastructure Renewables Other Consolidated 

$ 0.40 $ 0.19 $ (0.46) $ 4.18 

- - - (0.03) 

s 0.40 s 0.19 $ (0.46) $ 4.15 

- - - (0.21) 

- - - (0,02) -
0.02 - - 0.01 -
O.Q7 - - 0.19 - -

- - - 0.03 - -
- - - 0.15 

(0.09) - - (0.09) -
- 0.09 - 0.09 -
- - 0.04 0.03 - ,_ 
- - - ,~ (0.17) 

- - (0.07) (0.07) 

- - - 0.04 

$ - $ 0.09 $ (0.03) $ (0.02) 

- - - (0.04) 

$ 0.40 $ 0.28 $ (0.49) $ 4.09 

(2.30) - - (2.30) 

- - 0. 10 0.10 

- - - (0.04) 

$ (1.90) $ 0.28 $ (0.39) $ 1.85 

Note: Earnings Per Share amounts are calculated using the consolidated statutory income tax rate for all drivers except for Commercial Renewables, which uses an effective 
rate. Weighted average shares outstanding increased from 728 million shares to 735 million. 

(a) Electric Utilit ies and Infrastructure includes the net impact of the DEC and DEP South Carolina rate cases, effective June 2019 (+0.03), DEC and DEP North Carolina 
interim rates effective August and September 2020, respectively (+0.03), the DEF SBRA and multi-year rate plan (+0.03), DEi base rate increases, effective August 
2020 (+0.02) and DEK base rate increases (+0.01). Gas Utilities and Infrastructure includes the net impact of the Piedmont North Carolina rate case, effective 
November 2019. 

(b) Primarily due to lower employee-related expenses, lower outage costs and customer delivery charges and other savings due to mitigation efforts, partially offset by 
increased COVID-19 expenses, net of deferrals . For the nine months ended September 30, 2020, the Duke Energy Registrants incurred -$0.09 of incremental COVID-
19 O&M costs. the company has deferred +$0.06 of these incremental costs. 

(c) Primarily related to a favorable income tax adjustment for equity method investments in the prior year and the loss of ACP earnings. 
(d) Primarily due to new renewable projects. 
(e) Exc ludes rate case impacts. 
([) Electric Utilities and Infrastructure includes lower income tax expense. Other includes lower income tax expense which was offset primarily by unrealized investment 

losses on non-pension executive benefit trusts and lower interest income. 
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September 2020 

QUARTERLY HIGHLIGHTS 

(Unaudited) 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(In millions, except per share amounts and where noted) 2020 2019 2020 2019 

Earnings Per Share - Basic and Diluted 

Net income per share available to Duke Energy Corporation common stockholders 

Basic and Diluted s 1.74 $ 1.82 s 1.85 $ 4.18 

Weighted average shares outstanding 

Basic 735 729 735 728 

Diluted 735 729 735 728 

INCOME (LOSS) BY BUSINESS SEGMENT 

Electric Utilities and lnfrastructure1•> s 1,381 $ 1.385 $ $ 2,944 

Gas Utilities and lnfrastruc1ure l•> (73) 26 (1,400) 292 

Commercial Renewables 60 40 207 139 

Total Reportable Segment Income 1,368 1.451 1,646 3,375 

0 1her'' (103) (124) (299) (328) 

Net Income Available to Duke Energy Corporation common stockholders s 1,265 $ 1,327 s 1,347 $ 3,047 

CAPITALIZATION 

Tmal Common Equity (%) 42% 44% 

Total Debt (%) 58% 56% 

Total Debt $ 64,143 $ 60.383 

Book Value Per Share $ 64.26 $ 65.03 

Actual Shares Outstanding 736 729 

CAPITAL AND INVESTMENT EXPENDITURES 

Electric Utilities and Infrastructure s 1,809 $ 1 ,906 s 5,637 $ 6,092 

Gas Utilit ies and Infrastructure 329 382 933 1,129 

Co ,mercial Renewables 197 359 894 932 

Other 82 81 220 202 

Total Capital and Investment Expenditures $ 2,417 $ 2,728 s 7,684 $ 8 ,355 

(a) Includes $35 million (after tax $27 mill ion) of costs related to regulatory settlements for Duke Energy Carolinas and Duke Energy Progress for the three and nine 
months ended September 30, 2020. and a $5 million (after tax $4 million) impairment charge re lated to gas pipeline interconnections for the three and nine months 
ended September 30. 2020. Additionally, EU I includes a $25 million (afler tax $19 million) reduction of a prior year impairment at Citrus County CC for the three and 
nine months ended September 30, 2019. 

(b) Includes costs related to exit obligations for gas pipeline inves1ments ot $85 million (after 1ax $65 million) for the three months ended Sep1ember 30, 2020, and $2.1 
bill ion (after tax $1. 7 billion) for the nine months ended September 30, 2020. 

(c) Includes a $98 million (after tax $75 million) reversal of 2018 severance costs due to the partial settlement of the Duke Energy Carolina's 2019 North Carolina rate 
case for the nine months ended September 30, 2020. 
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DUKE ENERGY CORPORATION 

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
(Unaudited) 

(In millions, except per share amounts) 

Three Months Ended Nine Months Ended 

September 30, September 30, 

2020 2019 2020 2019 

Operating Revenues 

Regulated electric $ 6,315 $ 6,515 s 16,402 $ 17,223 

Regulated natural gas 214 223 1,115 1,231 

Nonregulated electric and other 192 202 574 522 

Total operating revenues 6,721 6,940 18,091 18,976 

Operating Expenses 

Fuel used in electric generation and purchasec power 1,849 1,978 4,645 5,228 

Cost of natural gas 41 48 299 451 

Operation, maintenance and other 1,450 1,484 4,142 4,337 

Depreciation and amortization 1,217 1,186 3,497 3,364 

Property and other taxes 324 335 1,003 1,012 

Impairment charges 28 (20) 36 (16) 

Total operating expenses 4,909 5,011 13,622 14,376 

Gains on Sales ol Other Assets and Other, net 2 10 

Operating Income 1,814 1 ,929 4,479 4,600 

Other Income and Expenses 

Equity in (losses) earnings of unconsolidated affiliates (80) 50 (2,004) 137 

Ot11er income and expenses, net 127 104 310 308 

Total other income and expenses 47 154 (1,694) 445 

Interest Expense 522 572 1,627 1,657 

Income Before In come Taxes 1,339 1,511 1,158 3,388 

Income Tax Expense (Benefit) 105 188 (74) 424 

Net Income 1,234 1,323 1,232 2,964 

Add: Net Loss Attributable to Noncontrolling Interests 70 19 208 110 

Net Income Attributable to Duke Energy Corporation 1 ,304 1,342 1,440 3 ,074 

Less: Preferred Dividend• 39 15 93 27 

Net Income Available to Duke Energy Corpora tion Common Stockholders $ 1,265 $ 1,327 $ 1,347 $ 3 ,047 

Earnings Per Share - Basi c and Diluted 

Basic and Diluted $ 1.74 $ 1.82 $ 1.85 $ 4.18 

Weighted average shares outstanding 

Basic and Diluted 735 729 735 728 
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(In millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

DUKE ENERGY CORPORATION 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(Unaudited) 

Receivables (net of allowance for doubrtul accnunts of $27 at 2020 and $22 at 2019) 

Receivables of VIEs (net ,,f allowance for doutoctul accounts of $106 at 2020 and $54 at 2019) 

Inventory 

Regulatory assets (includes $53 at 2020 and S52 at 2019 related to VI Es) 

Other (includes $335 at 2020 and $242 at 2019 related 10 VIES) 

Total current asset,; 

Property. Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Other Noncurrent Assets 

Goodwill 

Regulatory assets (includes $951 at 2020 and $989 at 2019 related to VI Es) 

Nuclear decommissioning irust funds 

Operating lease right-of-use assets, net 

Investments in equity method unconsolidated affiliates 

Other (includes $90 at 202fl and $110 at 2019 related to VIEs) 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Notes payable and commercial paper 

Taxes accrued 

Interest accnued 

Current maturities of long-term debt (includes $466 at 2020 and $216 at 2019 related to VIEs) 

Asset re tirement obligation,; 

Regulatory liab ilities 

Other 

Total current liabilities 

Long-Term Debt (includes $3,628 at 2020 and $3,997 at 2019 related to VIEs) 

Other Noncurrent Liabili ties 

Deferred income taxes 

Asse t retirement obligations 

Regulatory liabilities 

Operating lease liabilities 

Accrued pension and other post-retirement bene,fit costs 

Investment tax credits 

O ther (includes $342 at 202D and $228 at 2019 re lated to VI Es) 

Total other noncurrent liabilities 

Commitments and Contingencies 

Equity 

Preferred stock, Series A, $0.001 par value, 40 mill ion depositary shares authorized and outstanding at 2020 and 
2019 

Preferred stock, Series B, $0.001 par value , 1 million shares authorized and outstanding at 2020 and 2019 

Common stock, $0.001 par value, 2 bi ll ion shares authorized; 736 million shares outstanding at 2020 and 733 million 
shares outstanding at 2019 

Additional paid-in capi tal 

Retained earnings 

Accumulated other comprerensive loss 

Total Duke Energy Cflfporation s:ockholders' equity 

I\Joncontro lling interests 

Total equity 

s 

September 30, 2020 December 31, 2019 

308 $ 311 

719 1,066 

2,320 1,994 

3,190 3,232 

1,637 1,796 

505 764 

8,679 9,163 

153,916 147,654 

(48,185) (45 ,773) 

29 246 

105,760 102,127 

19,303 19,303 

13,264 13,222 

8,363 8,140 

1,577 1,658 

924 1,936 

3 ,539 3,289 

46,970 47 ,548 

161,409 $ 158,838 

2,486 $ 3,487 

3,425 3,135 

768 392 

556 565 

4,669 3,141 

742 881 

1,218 784 

2,829 2,367 

16,693 14,752 

56,049 54,985 

9,170 8,878 

12,912 12,437 

14,546 15,264 

1,379 1,432 

903 934 

689 624 

1,773 1,581 

41,372 41,150 

973 973 

989 989 

1 

41,046 40,881 

3,260 4,108 

(263) (130) 

46,006 46,822 

1,289 1,129 

47,295 47,951 



Total Liabilities and Equity 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 

(In millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net Income 

Adjustments to reconcile net income to nercash provided by operating activities 

Net cash provided by operating ac:ivities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Net cash provided by financing activities 

Net increase (decrease) in cash, cash equivalents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equivalents and restricted cash at end of period 

18 

Nine Months Ended September 30, 

$ 

$ 

2020 

1,232 $ 

5,534 

6,766 

(7,964) 

1,225 

27 

573 

600 $ 

2019 

2,964 

2,673 

5,637 

(8,633) 

2,987 

(9) 

591 

582 ------
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 
(Unaudited) 

(In millions) 

Operating Revenues 

Regulated electric 

Regulated natural gas 

Nonregulated electric and other 

Total operating revenues 

Operating Expenses 

Fuel used in eleclric generation and purchased power 

Cost of natural gas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income {Loss) 

Other Income and Expenses 

Equity in (losses) earnings of unconsolidated affiliates 

Other income and expenses, net 

Total Other Income and Expenses 

Interest Expense 

Income (Loss) Before Income Taxes 

Income Tax Expense (Benefit) 

Net Income {Loss) 

Add: Net Loss Attributable to Noncontrolling Interest 

Net Income (Loss) Attributable to Duke Energy Corporation 

Less: Preferred Dividends 

Segment Income {Loss) / Net Income Available to Duke 
Energy Corporation Common Stockholders 

Special Items 

Adjusted Earnings'"' 

Three Months Ended September 30, 2020 

Electric 
Utilities and 

Gas 
Utilities and 

Infrastructure Infrastructure 
Commercial 
Renewables 

$ 

$ 

$ 

6,379 $ 

6,379 

1,869 

1,326 

1,053 

286 

20 

4,554 

1,828 

(8) 

75 

1,381 $ 

31 

1,412 $ 

238 

3 

241 

41 

103 

65 

26 

242 

{1) 

(71) 

16 

(55) 

35 

(91) 

{18) 

(73) 

(73) 

$ 

(73) $ 

65 

(8) $ 

126 

126 

72 

52 

8 

132 

(6) 

(3) 

2 

(1) 

18 

(25) 

(15) 

(10) 

70 

60 

$ 

60 $ 

60 $ 

Other Eliminations/Adjustments 

24 

24 

(21) 

54 

4 

37 

(13) 

3 

40 

43 

160 

{130) 

(66) 

(64) 

(64) 

39 

$ 

(103) $ 

(103) $ 

(64) S 

(24) 

39 

(49) 

(20) 

(30) 

(7) 

{56) 

(1) 

(1) 

(6) 

(7) 

(2) 

(2) 

$ 

s 

(a) See Reported to Adjusted Earn ings Reconciliation for a detailed reconciliation of Segment Income (Loss) to Adjusted Earnings. 

19 

Duke 
Energy 

6,315 

214 

192 

6,721 

1,849 

41 

1,450 

1,217 

324 

28 

4,909 

2 

1,814 

(80) 

127 

47 

522 

1,339 

105 

1,234 

70 

1,304 

39 

1,265 

96 

1,361 
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DUKE ENERGY CORPORATION 
CONDENSED CONSOLIDATING STATEM ENTS OF OPERATIONS 

(Unaudited) 

Nine Months Ended September 30, 2020 

Electric Gas 
Utiliti es and Utilities and Commercial Duke 

(In millions) Infrastructure Infrastructure Renewables Other Eliminations/Adjustments Energy 

Operating Revenues 

Regulated electric $ 16,596 $ $ s $ (194) $ 16,402 

Regulaled natural gas 1,186 (71) 1,115 

Nonregulated electric and other 8 378 73 115 574 

Total operating revenues 16,596 1,194 378 73 (150) 18,091 

Operating Expenses 

Fuel used in electric generation and purchased power 4,703 (58) 4 ,645 

Cost of natural gas 300 (1) 299 

Operation, maintenance and other 3,891 312 204 (181) (84) 4,142 

Depreciation and amortizarion 3,023 193 148 154 (21) 3 ,497 

Property and other taxes 885 82 24 12 1,003 

Impairment charges 23 7 6 36 

Total operaling expenses 12,525 894 382 (15) (164) 13,622 

Gains on Sales of Other Assets and Other, net 11 (1) 10 

-Operating Income 4,082 300 (4) 88 13 4,479 

Other Income and Expenses 

Equity in (losses) earnings of unconsolidated affiliates (3) (2 ,004) (5) 9 (1) (2,004) 

Other income and expenses, net 244 42 5 46 (27) 310 

Tctal Other Income and Expenses 241 (1,962) 55 (28) (1,694) 

Interest Expense 991 103 49 498 (14) 1,627 

Income (Loss) Before Income Taxes 3,332 (1,765) (53) (355) (1) 1,158 

Income Tax Expense (Benefit) 493 (365) (52) (149) (1) (74) 

Net Income (Loss) 2,839 (1,400) (1) (206) 1 ,232 

Add,: Net Loss Attributable to Non controll ing Interest 208 208 

Net Income (Loss) Attributable to Duke Energy Corporation 2 ,839 (1,400) 207 (206) 1,440 

Less: Preferred Dividends 93 93 

Segment Income (Loss) / Net Income Available to Duke 
Energy Corporation Com mon Stockholders $ 2,839 $ (1,400) $ 207 $ (299) $ s 1 ,347 

Special Item s 31 1,691 (75) 1,647 

Adjusted Earnings1'' $ 2,870 $ 291 $ 207 $ (374) $ s 2,994 

(a) See Reported to Adjusted Earnings Reconciliation for a detailed reconciliation of Segment Income (Loss) to Adjusted Earnings. 
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 
(Unaudited) 

(In millions) 

Operating Revenues 

Regulated electric 

Regulated natural gas 

Nonregulated electric and other 

Total operating revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Cost of natural gas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Operating Income (Loss) 

Other Income and Expenses 

Equity in earnings (losses) of unconsolidated affiliates 

Other income and expenses, net 

Total Other Income and Expenses 

Interest Expense 

Income (Loss) Before Income Taxes 

Income Tax Expense (Benefit) 

Net Income (Loss) 

Add : Net Loss Attributable to Noncontrolling Interest 

Net Income (Loss) Attributable to Duke Ener~y Corporation 

fLess: Preferred Dividends 

Segment Income I Other Net Loss/ Net Income Available to 
Duke Energy Corporation Common Stockholders 

Special Item 

Adjusted Earnings1•1 

Three Months Ended September 30, 2019 

Electric Gas 
Utilities and Utilities and Commercial 

Infrastructure Infrastructure Renewables 

$ 

$ 

$ 

6,577 $ 

6,577 

1,994 

1,357 

1,026 

301 

(20) 

4,658 

1,919 

5 

82 

87 

336 

1,670 

285 

1,385 

1,385 $ 

(19) 

1,366 $ 

246 

3 

249 

48 

108 

64 

24 

244 

37 

5 

42 

29 

18 

(8) 

26 

26 

$ 

26 $ 

26 $ 

138 

138 

81 

43 

6 

130 

(2) 

15 

13 

35 

(14) 

(35) 

21 

19 

40 

$ 

40 $ 

40 $ 

Other Eliminations/Adjustments 

25 

25 

(30) 

53 

4 

27 

(2) 

10 

14 

24 

185 

(163) 

(54) 

(109) 

(109) 

15 

$ 

(124) $ 

(124) $ 

(62) $ 

(23) 

36 

(49) 

(16) 

(32) 

(48) 

(1) 

(12) 

(12) 

(13) 

(a) See Reported to Adjusted Earnings Reconciliation for a detailed reconciliation of Segment Income/ Other Net Loss to Adjusted Earnings. 

21 

Duke 
Energy 

6,515 

223 

202 

6,940 

1,978 

48 

1,484 

1,186 

335 

(20) 

5,011 

1,929 

50 

104 

154 

572 

1,511 

188 

1,323 

19 

1,342 

15 

1,327 

(19) 

1,308 
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DUKE ENERGY CORPORATION 
CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 

{Unaudited) 

Nine Months Ended September 30, 2019 

Electric Gas 
Utilities and Uti lities and Commercial Duke 

(In mi ll ions) Infrastructu re Infrastru cture Renewables Other Eliminations/Adjustments Energy 

Operating Revenues 

Regulated electric $ 17,381 $ $ $ $ (158) $ 17,223 

Regulated natural gas 1,302 (71) 1,231 

Nonregulated electric and other 9 362 71 80 522 

Total operating revenue,; 17,381 1,311 362 71 (149) 18,976 

Operating Expenses 

Fuel used in electric generation and purcl1ased power 5,286 (58) 5,228 

Cost al natural gas 451 451 

Operation, maintenance a1d other 3,957 325 211 (69) (87) 4,337 

Depreciation and amortization 2,924 192 123 125 3,364 

Property and other taxes 899 84 18 10 1,012 

Impairment charges (16) (16) 

Total operating expenses 13,050 1,052 352 66 (144) 14,376 

Operating Income 4,331 259 10 5 (5) 4,600 

Other Income and Expenses 

Equity in earnings (losses) of unconsol idated affiliates 11 101 (4) 28 1 137 

Other income and expens~s. net 256 18 7 70 (43) 308 

Total Other Income and Expenses 267 119 3 98 (42) 445 

Interest Expense 1,004 86 78 536 {47) 1,657 

Income (Loss) Before Income Taxes 3,594 292 (65) (433) 3,388 

Income Tax Expense (Benefit) 650 (94) (132) 424 

Net Income (Loss) 2,944 292 29 (301) 2,964 

Add: Net Loss Attributable to Noncontrolling Interest 110 110 

Net' Income (Loss) Attributable to Duke Energy Corporation 2,944 292 139 (301) 3 ,074 

Less: Preferred Dividends 27 27 

Segment Income I Other Net Loss/ Net Income Available to 
Duke Energy Corporation Common Stockholders $ 2,944 $ 292 $ 139 $ (328) $ s 3,047 

Special Item (19) (19) 

Adjusted Earnings1"'1 $ 2,925 $ 292 $ 139 $ (328) $ $ 3,028 

(a) See Reported to Adjusted Earnings Reconciliation for a detailed reconciliation of Segment Income / Other Net Loss to Adjusted Earnings. 
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DUKE ENERGY CORPORATION 
CONDENSED CONSOLIDATING BALANCE SHEETS - ASSETS 

(Unaudited) 

September 30, 2020 

El ectri c Gas 
Utili ties and Utilities and Commercial Eliminations! Duke 

(In millions) Infrastructure Infrastructure Renewables Other Adjustments Energy 

Current Assets 

Cash and cash equivalents $ 107 s 2 $ 3 $ 196 $ $ 308 

Receivables, net 501 102 105 11 719 

Receivables of variable interest entities, net 2,320 2,320 

Receivables from affiliated companies 102 15 599 733 (1,449) 

Notes receivable from affiliated companies 46 740 (786) 

Inventory 2,971 84 101 35 (1) 3,190 

Regulatory assets 1,420 120 97 1,637 

Other 150 50 208 114 (17) 505 

Total current assets 7,617 373 1,016 1,926 (2,253) 8,679 

Property, Plant and Equipment 

Cost 132,668 12,424 6,536 2,389 (101) 153,916 

Accumulated depreciation and amortization (43,100) (2 ,602) (1,177) (1,307) (48,185) 

Generation facilities to be retired, net 29 29 

Net property, plant and equipment 89,597 9,822 5,359 1,082 (100) 105,760 

Other Noncurrent Assets 

Goodwill 17,379 1,924 19,303 

Regulatory assets 12,090 679 495 13,264 

Nuclear decommissioning trust funds 8,363 8,363 

Operating lease right-of-use assets, net 1,136 21 123 297 1,577 

Investments in equity method unconsolidated affiliates 109 214 491 111 (1) 924 

Investment in consolidated subsidiaries 540 6 2 63,058 (63,606) 

Other 2,133 306 151 1,583 (634) 3,539 

Total other noncurrent assets 41,750 3,150 767 65 ,544 (64,241) 46,970 

Total Assets 138,964 13,345 7, 142 68,552 (66,594) 161,409 

Segment reclassifications, intercompany balances and other (822) (2) (601) (65,165) 66,590 

Segment Assets $ 138,142 s 13,343 $ 6,541 $ 3,387 $ (4) $ 161,409 
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DUKE ENERGY CORPORATI ON 
CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AND EQUITY 

(Unaudited) 

September 30, 2020 

Electric Gas 
Utilities and Utilities and Commercial Eliminations/ Duke 

{In millions) Infrastructure Infrastructure Renewables Other Adjustments Energy 

Current Liabilities 

Accounts payable $ 1,754 $ 212 $ 117 $ 404 $ (1) s 2,486 

Accounts payable 10 affiliated companies 466 93 263 573 (1,395) 

Notes payable to aff iliated companies 363 354 50 27 (794) 

Notes payable and commercial paper 59 3,365 1 3,425 

Taxes accrued 1,136 (360) 321 (329) 768 

Interest accrued 371 45 1 139 556 

Current maturities of long- term debt 2,074 189 161 2,249 (4) 4,669 

Asset retirement obligations 742 742 

Regulatory liabi lities 1,089 126 2 1 1,218 

Other 1,415 990 74 415 (65) 2,829 

Total current liabilities 9,410 1,649 1,046 6,845 {2,257) 16,693 

Long-Term Debt 35,059 3,289 1,453 16,345 (97) 56,049 

Long-Term Debt Payable to Affiliated Companies 618 7 9 (634) 

Other Noncurrent Liabilities 

Deferred income taxes 10,472 1,070 (619) (1,753) 9,170 

Asset retirement obligations 12,704 56 152 12,912 

Regulatory liabi lities 13,050 1,473 23 14,546 

Operating lease liabilities 1,035 20 127 197 1,379 

Accrued pension and other post-retirement benefit costs 578 32 1 291 1 903 

Investment tax credits 687 2 689 

Other 877 195 368 521 (188) 1,773 

Total other noncurrent liabilities 39,403 2,848 29 (721) (187) 41,372 

Equity 

Total Duke Energy Corporation stockholders· equity 54,474 5,552 3,319 46,080 {63,419) 46,006 

Noncontrolling interests 1,286 3 1,289 

Total equity 54,474 5,552 4,605 46 ,083 (63,419) 47,295 

Total Liabilities and Equity 138,964 13,345 7,142 68,552 {66,594) 161,409 

Segment reclass~ications, ,ntercompany balances and other (822) (2) (601) {65,165) 66 ,590 

Segment Liabi lities and Equity $ 138, 142 $ 13,343 $ 6,541 $ 3,387 $ (4) s 161,409 
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ELECTRIC UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

(Unaudited) 

Three Months Ended September 30, 2020 

Duke Duke Duke Duke Duke Electric 
Energy Energy Energy Energy En ergy Eliminations/ Utilities and 

(In millions) Carolinas Progress Florida Ohio!illJ Indiana Other Infrastructure 

Operating Revenues $ 2,058 $ 1,626 s 1,567 $ 394 $ 761 $ (27) s 6,379 

Operating Expenses 

Fuel used in electric generation and purchased power 497 537 551 94 222 (32) 1,869 

Operation, maintenance and other 394 344 289 84 205 10 1,326 

Depreciation and amortization 372 289 183 53 149 7 1,053 

Property and other taxes 57 38 110 71 15 (5) 286 

Impairment charges 20 5 (4) (1) 20 

Total operating expenses; 1,340 1,213 1,129 302 591 (21) 4,554 

Gains on Sales of Other Assets and Other, net 1 3 (1) 3 

Operating Income 719 416 438 92 170 (7) 1,828 

Other Income and Expenses, net1•1 42 11 11 3 9 (9) 67 

Interest Expense 122 66 81 22 29 (12) 308 

Income Before Income Taxes 639 361 368 73 150 (4) 1,587 

Income Tax Expense 78 10 79 10 29 206 

Segment Income $ 561 $ 351 $ 289 $ 63 $ 121 $ (4) $ 1,381 

(a) Includes results of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes an equity component of allowance for funds used during constructio of $17 million for Duke Energy Carolinas, $3 mill ion for Duke Energy Progress, $3 

mill ion fo r Duke Energy Florida, $1 mill ion for Duke Energy Ohio and $7 mill ion for Duke Energy Indiana. 
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ELECTRIC UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

(Unaudited) 

Nine Months Ended September 30, 2020 

Duke Duke Duke Duke Duke Electric 
Energy Energy Energy Energy Energy Eliminations/ Utilities and 

(In mill ions) Carolinas Progress Florida Ohio(a) Indiana Other Infrastructure 

Operating Revenues $ 5.416 $ 4,207 $ 3,897 $ 1,070 $ 2,070 $ (64) $ 16,596 

Operating Expenses 

Fuel used in electric generation and purchased power 1326 1,337 1,291 258 577 (86) 4,703 

Operation, maintenance and other 1,266 992 799 250 559 25 3,891 

Depreciation and amortization 1,090 833 523 149 415 13 3,023 

Property and other taxes 213 129 290 199 57 (3) 885 

Impairment charges 22 5 (4) 23 

Total operating expenses 3,917 3,296 2,899 856 1,608 (51) 12,525 

Gains on Sales of Other Assets and Other, net 8 2 11 

Operating Income 1,500 919 998 214 462 (11) 4,082 

Other Income and Expenses, net1•1 128 52 36 7 28 (10) 241 

Interest Expense 370 203 245 62 114 (3) 991 

Income Before Income Taxes 1,258 768 789 159 376 (18) 3,332 

Income Tax Expense 167 73 161 22 73 (3) 493 

Segment Income $ 1,091 $ 695 $ 628 $ 137 $ 303 $ (15) $ 2,839 

(a) Includes results of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes an equity component of allowance for funds used during construction of $46 million for Duke Energy Carolinas, $22 million for Duke Energy Progress, $8 

million for Duke Energy Florida, $2 million for Duke Energy Ohio and $18 million for Duke Energy Indiana. 
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ELECTRIC UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING BALANCE SHEETS - ASSETS 

(Unaudited) 

September 30, 2020 

Duke Duke Duke Duke Duke Electr ic 
Energy Energy Energy Energy Energy Eliminations/ Utilities and 

(In millions) Carolinas Progress Florida Ohiotal Indiana Adjustments1' 1 Infrastructure 

Current Assets 

Cash and cash equivalenis $ 23 $ 43 s 19 $ 8 $ 15 $ (1) s 107 

Receivables, net 177 103 91 81 48 1 501 

Receivables of variable interest entities, net 770 559 512 479 2,320 

Receivables from affi liated companies 64 45 3 74 84 (168) 102 

Notes receivable from affil iated companies 65 (19) 46 

Inventory 992 9 10 468 93 507 1 2,971 

Regulatory assets 495 472 303 19 119 12 1,420 

Other 44 54 25 (2) 30 (1) 150 

Total current assets 2,630 2,186 1,421 273 803 304 7,617 

Property, Plant and Equipment 

Cost 50,622 35,479 21,662 7,257 17,223 425 132,668 

Accumulated depreciation and amortization (17,406) (12,548) (5,452) (2 ,099) (5,579) (16) (43,100 

Generation fac ilit ies to be retired , net 29 29 

Net property, plant and equipment 33,216 22,960 16 ,210 5,158 11,644 409 89,597 

Other Noncurrent Assets 

Goodwill 596 16,783 17,379 

Regulatory assets 3,400 4,449 1,821 356 1,184 880 12,090 

Nuclear decommissioning trust funds 4 ,506 3,189 668 8,363 

Operating lease right-of-use assets, net 117 357 354 20 55 233 1,136 

Investments in equity method unconsolidated affiliates 1 108 109 

Investment in consolidated subsidiaries 49 14 2 240 1 234 540 

Other 1,179 720 339 49 228 (382) 2,133 

Total other noncurrent assets 9,251 8,729 3,185 1,261 1,468 17,856 41,750 

Total Assets 45 ,097 33,875 20,816 6 ,692 13,915 18,569 138,964 

Segment reclassifications, intercompany balances and other (215) (93) (73) (244) (64) (133) (822) 

Reportable Segment Assets $ 44,882 $ 33,782 $20,743 $ 6,448 $ 13,851 $ 18,436 s 138,142 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the elimination of intercompany balances, purchase accounting adjustments and restricted receivables related to Cinergy Receivables Company. 
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ELECTRIC UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AND EQUITY 

(Unaudited) 

September 30, 2020 

Duke Duke Duke Duke Duke Electric 
Energy Energy Energy Energy Energy Eliminations/ Uti lities and 

(In millions) Carolinas Progress Florida Ohiolaj Indiana AdjustmentsfbJ Infrastructure 

Current Liabil i ties 

Accounts payable $ 583 $ 372 $ 424 $ 203 $ 172 $ s 1,754 

Accounts payable 10 affiliated companies 155 144 77 16 65 9 466 

Notes payable to affiliated companies 167 66 58 83 (11) 363 

Taxes accrued 400 208 261 169 111 (13) 1,136 

Interest accrued 130 80 73 24 63 371 

Current maturities of long-1enm debt 751 603 623 (26) 13 110 2,074 

Asset retirement obligations 267 297 1 7 170 742 

Regulatory liabilities 430 436 109 39 76 (1) 1,089 

Other 487 389 357 67 97 18 1,415 

Total current liabil ities 3,203 2,696 1,991 557 850 113 9,410 

Long-Term Debt 11,497 8,605 7,294 2,515 3,941 1,207 35,059 

Long-Term Debt Payable to Affiliated Companies 300 1 50 18 150 618 

Other Noncurrent Liabilities 

Deferred income taxes 3,962 2,438 2,176 686 1,180 30 10,472 

Asset retirement obligations 5,507 5 ,503 555 45 1,044 50 12,704 

Regulatory liabi lit ies 6,243 4,140 669 366 1,648 (16) 13,050 

Operating lease liabilities 102 329 308 20 53 223 1,035 

Accrued pension and other post-retirement benefit costs 76 236 207 79 151 (171) 578 

Investment tax credi ts 237 133 146 3 168 687 

Other 644 89 59 66 55 (36) 877 

Total other noncurrent liabilities 1.6,771 12,868 4,120 1,265 4,299 80 39,403 

Equity 13,326 9 ,556 7,411 2,337 4,675 17,169 54,474 

Total Liabi lities and Equity 45 ,097 33,875 20,816 6,692 13,915 18 ,569 138,964 

Segment reclassifications, intercompany balances and other (215) (93) (73) (244) (64) (133) (822) 

Reportable Segment Liabilities and Equity $ 44,882 $ 33,782 $20,743 $ 6,448 $13,851 $ 18,436 s 138,142 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the elimination of intercompany balances and purchase accounting adjustments. 
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(In millions) 

Operating Revenues 

Operating Expenses 

Cost of natural gas 

Operation , maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Operating Income (Loss) 

Other Income and Expenses 

Equity in losses of unconsolidated atti liates 

Other income and expens~s. net 

Total other income and expenses 

Interest Expense 

Income (Loss) Before Income Taxes 

Income Tax Expense (Benefit) 

Segment Loss 

GAS UTILITIES AND INFRASTRUCTURE 

KyPSC Case No. 202 1-00190 
FR 16(7)(p) Attachment - 8K 11 /05/2020 
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CONDENSED CONSOLIDATING SEGMEN•T INCOME 
(Unaudited) 

Three Months Ended September 30, 2020 

Midstream 
Duke Piedmont Pipelines Gas 

Energy Natural Gas and Eliminations/ Utilities and 
Ohio(aJ LDC Storaget•I Adjustments Infrastructure 

$ 79 $ 162 $ $ s 241 

3 39 (1) 41 

28 73 1 103 

20 45 65 

12 13 1 26 

7 7 

63 177 1 242 

16 (15) (1) (1) (1) 

(71) (71) 

1 13 2 16 

1 13 (71) 2 (55) 

3 29 3 35 

14 (31) (72) (2) (91) 

5 (5) (16) (2) (18) 

$ 9 $ (26) $ (56) $ s (73) 

(a) Includes results of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes losses from the cancellation of the ACP pipeline and earnings from investments in Sabal Trail and Cardinal pipelines, as well as Hardy and Pine Needle 

storage facilities. 
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(In millions) 

Operating Revenues 

Operating Expenses 

Cost of natural gas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Operating Income (Loss) 

Other Income and Expenses 

Equity in losses of unconsolidated attiliates 

Other income and expenses, net 

Total other income and expenses 

Interest Expense 

Income (Loss) Before Income Taxes 

Income Tax Expense (Benefit) 

Segment Loss 
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GAS UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

(Unaudited) 

Nine Months Ended September 30, 2020 

Midstream 
Duke Piedmont Pipelines Gas 

Energy Natural Gas and Eliminations/ Uti lities and 
Chiola) LDC Storage1h1 Adjustments Infrastructure 

$ 324 $ 871 $ $ (1) $ 1,194 

46 254 300 

77 231 4 312 

60 133 193 

45 37 82 

7 7 

228 662 4 894 

96 209 (4) (1) 300 

(2,004) (2,004) 

4 37 1 42 

4 37 (2,004) 1 (1,962) 

13 89 1 103 

87 157 (2,008) (1) (1,765) 

19 5 (388) (1) (365) 

$ 68 $ 152 $ (1,620) $ $ (1,400) 

(a) Includes results of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes losses from the cancellation of the ACP pipeline and earnings from inveslments in Sabal Trail and Cardinal pipelines, as well as Hardy and Pine Needle 

storage facilities. 
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GAS UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING BAl!.ANCE SHEETS - ASSETS 

(Unaudited) 

September 30, 2020 

Duke Piedmont Midstream Gas 
En ergy Natural Gas Pipelines Eliminations/ Utilities and 

(In millions) Ohiofal LDC and Storage Adjustments1h1 Infrastructure 

Culifent Assets 

Cash and cash equivalent,; $ 2 $ $ $ s 2 

Receivables, net 8 93 1 102 

Receivables from affiliated companies 4 63 (52) 15 

Inventory 37 47 84 

Regulatory assets 1 119 120 

Other 50 (1) 50 

Tolal current assels 52 372 1 (52) 373 

Property, Plant and Equipment 

Cost 3,547 8,877 12,424 

Accumulated depreciation and amortization (889) (1,713) (2,602) 

Net property, plant and equipmenl 2,658 7,164 9,822 

Other Noncurrent Assets 

Goodwill 324 49 1,551 1,924 

Regulatory assels 256 287 136 679 

Operaling lease right-of-use assets, net 21 21 

Investments in equity method unconso'idated aff iliates 209 5 214 

Investment in consolidated subsidiaries 6 6 

Other 10 279 15 2 306 

Total olher noncurrent assels 590 636 224 1,700 3,150 

Total Assets 3,300 8,172 225 1,648 13,345 

Segmenl reclassificalions, inlercompany balances and olher (3) (45) (15) 61 (2) 

Reportable Segment Assets $ 3,297 $ 8,127 $ 210 $ 1,709 $ 13,343 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the elimination of intercompany balances and purchase accounting adjustments. 
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CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AND EQUITY 
(Unaudited) 

September 30, 2020 

Duke Piedmont Midstream Gas 
Energy Natural Gas Pipelines Eliminations/ Utilities and 

(In mill ions) Ohio !al LDC and Storage Adjustmentsfb1 Infrastructure 

·Current Liabilities 

Accounts payable $ 35 $ 177 $ $ s 212 

Accounts payable to affiliated companies 19 47 79 (52) 93 

Notes payable to affiliated -companies 28 327 (1) 354 

Taxes accrued 15 31 (406) (360) 

Interest accrued 9 37 (1) 45 

Current maturities or long-term debt 26 160 3 189 

Regulatory liabilities 25 101 126 

Other 4 59 92 7 990 

Total current liabilities 16] 939 600 (51) 1,649 

Long-Term Debt 549 2,620 120 3,289 

Long-Term Debt Payable to Affiliated Companies 7 7 

Other Noncurrent Liabilities 

Deferred income taxes 289 759 20 2 1,070 

Asset retirement obligations 39 17 56 

Regulatory liabilities 388 1,070 15 1 ,473 

Operating lease liabilities 20 20 

Accrued pension and other post-retirement benefit costs 25 7 32 

Investment tax credits 2 2 

Other 30 145 19 1 195 

Total other noncurrent liabilities 773 2,018 39 18 2,848 

Equity 1,810 2,595 (414) 1,561 5,552 

Total Liabili ties and Equity 3,300 8,172 225 1,648 13,345 

Segment reclassifications, tntercompany balances and other (3) (45) (15) 61 (2) 

Reportable Segment Liabili ties and Equity $ 3,297 $ 8,127 $ 210 $ 1,709 s 13,343 

(a) Includes balances or the wholly owned subsidiary, Duke Energy Kentucky. 
{ b) Includes the elim01ation or intercompany balances and purchase accounting adjustments. 
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2020 

Gigawatt-hour (GWh) Salesl.tl 

Residential 26.157 

General Service 21.113 

Industrial 12,662 

Other Energy Sales 130 

unbilled Sates (1,171) 

Total Retail Sales 58,891 

Wholesale and Other 11,984 

Total Consolidated Electric Sates - Electric 
Utilities and Infrastructure 70,875 

Average Number of customers (Electric) 

Residential 6,883,872 

General Service 1,005,196 

Industrial 17,270 

Other Energy Sales 31,157 

Total Retail Customers 7,937,495 

Wholesale and Other 46 

Total Average Number of Customers - Electric 
Utilities and Infrastructure 7,937,541 

Sources of Electric Energy (G\Nh) 

Generaled - Net Output(cJ 

Coal 17,245 

Nuclear 18.852 

Hydro 640 

Oil and Natural Gas 22,424 

Renewable Energy 334 

Total Generation(d) 59.495 

Purchased Power and Net lnterchange(e) 15,631 

Total Sources of Energy 75,126 

Less: Line Loss and Other 4,251 

Total GWh Sources 70,875 

Owned Megawatt (MW} Capacity(e) 

Summer 

Winter 

Nuclear capacity Factor (%)tr:• 

Elec tric Utilit ies and Infras truc ture 

Quarterly Highlights 
September 2020 

Three Months Ended September 30, 

% Inc. (Dec.) 
% Weather 

2019 lnc. (Dec.) Normaltb) 

25.304 3.4% 4.1% 

22 .396 (5.7%) (5.3%) 

13.669 (7 .4%) (7 .5%) 

146 (11.0%) n/a 

110 (l ,164.5%) n/a 

61,625 (4.4%) (2 .1)% 

12 ,306 (2 .6%) 

73,931 (4.1%) 

6.747.169 2.0% 

993.468 1. 2% 

17,291 (0 .1%) 

30,639 1.7% 

7,788,567 1.9% 

50 (8.0%) 

7,788,617 1.9% 

18,535 (7.0%) 

18,970 (0 .6%) 

240 166.7% 

22,421 - % 

197 69.5% 

60,363 (1.4%) 

16,238 (3.7%) 

76,601 (1 .9%) 

2,670 59.2% 

73 ,931 (4.1%) 

KyPSC Case No. 2021 -00 190 
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Nine Months Ended September 30, 

% Inc. (Dec.) 
% Weather 

2020 2019 lnc.(Dec.) Normal(b) 

65,817 66,345 (0 .8%) 2.7% 

55,263 59,328 (6.9%) (5.9%) 

35.583 38,480 (7 .5%) (7 .5%) 

421 436 (3.4%) n/a 

(219) 461 (147.5%) n/a 

156 ,865 165,050 (5.0%) (2.8%) 

29,687 31,799 (6 .6%) 

186,552 196,849 (5.2%) 

6,848,397 6,727,714 1.8% 

1,000,760 990,882 1.0% 

17 ,294 17,342 (0 .3%) 

31,042 29,278 6 .0% 

7,897,493 7,765,216 1.7% 

45 48 (6 .3%) 

7 897.538 7,765,264 1.7% 

33.201 43,713 (24.0%) 

55,890 55,698 0.3% 

2,544 2,072 22.8% 

59,585 58,266 2.3% 

894 519 72.3% 

152 ,114 160,268 (5.1%) 

44,441 46,285 (4 .0%) 

196,555 206,553 (4 .8%) 

10,003 9,704 3.1% 

186,552 196,849 (5.2%) 

50,759 50,871 

54,272 54,566 

95 96 

(a) Except as indicated in footnote (b). represents non-weather normalized billed sales, with energy delivered but not yet billed (i..e ., unbilled sales) reflected as a single amount and not allocated 
to the respective retail classes. 

(b) Represents v.ieather-normal total retail calendar sales (i.e., bi lled and unbilled sales). 
(c ) Statistics refl ect Duke Energy's ownership sha~e of jointly ovmed stations. 
(d) Generation by source is reponed net of au>ciliary pov.ie r. 
(e) Purchased power includes renewable energy purchases. 
(f) Statistics reflect 100% of jointly O'Nned stations. 
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Duke Energy Carolinas 

Quarterly Highl ghts 

Supplement.al Electri c Utilities and Infrastruc ture Information 

September 2B20 

Three Months Ended September 30, Nine Months Ended September 30, 

% Inc . (Dec.) % Inc. (Dec.) 
% Weather % Weather 

2020 2019 lnc.(Dec. ) Normalfbl 2020 2019 lnc.(Dec.} Normalfbl 

GWh Sales{aJ 

Residential 8.657 8.452 2.4% 21.879 22.375 (2 .2%) 

General Service 8,023 8,546 (6. 1%) 21.077 22 ,539 (6.5%) 

Industrial 5.273 5,790 (8 .9%) 14.612 16,126 {9.4%) 

Olner Energy Sales 68 82 (17 .1%) 229 241 (5.0%) 

Unbilled Sales (816) (158) (416.5%) (418) (169) (147.3%) 

Total Retail Sales 21,205 22,712 (6.6%) (3.4%) 57,379 61,112 (6 .1%) (3 .0%) 

Wholesale and Other 2,521 2,875 (12.3%) 6,666 7,907 (15.7%) 

Total Consolidated Electric Sales - Duke 
Energy Carolinas 23,726 25 ,587 (7 .3%) 64 ,045 69,019 (7.2%) 

Average Number of Customers 

Residential 2,316,390 2,266,663 2.2% 2,300,089 2,256,206 1.9% 

General Service 368,342 363,073 1.5% 366,071 361,739 1.2% 

Industrial 6,097 6,113 (0. 3%) 6 ,103 6,124 (0 .3%) 

Otner Energy Sales 22,981 22 ,555 1.9% 22 ,880 21 ,219 7.8% 

Total Retail Customers 2,713.810 2,658,404 2.1% 2,695,143 2,645,288 1.9% 

Wholesale and Other 21 23 (8.7%) 22 19 15.8% 

Total Average Number of Customers - Duke 
Energy Carolinas 2,713,831 2,658,427 2.1% 2,695,165 2 ,645,307 1.9% 

Sources of Electr ic Energy (GWh) 

Generated - Net Output(cJ 

Coal 5,940 8,124 (26 .9¾) 11,587 16.416 (29 .4%) 

Nuclear 11.463 11,666 (1 .7%) 33,642 34,147 (1.5%) 

Hydro 423 104 306.7% 1,783 1,423 25.3% 

Oil and Natural Gas 4,712 4,697 0.3% 12 ,975 12 ,585 3.1% 

Renewable Energy 47 45 4.4% 132 123 7.3% 

Total GenerationCdJ 22.585 24 ,636 (8 .3%) 60.119 64,694 (7 .1%) 

Purchased Pow-er and Net lnterchange(e) 2.823 2,187 29.1% 7,521 8,030 (6.3%) 

Total Sources of Energy 25.408 26 ,823 (5.3%) 67,640 72,724 (7 .0%) 

Less: Line Loss and Other 1,682 1,236 36.1% 3,595 3,705 (3.0%) 

Total GWh Sources 23,726 25,587 (7 .3%) 64 ,045 69,019 (7 .2%) 

Owned MW Capacity(c) 

Summer 20,191 20,192 

Winter 21,127 21,129 

Nuclear Capacity Factor (% )t'I 96 98 

Heating and Cooling Degree Days 

Actual 

Heating Degree Days 37 - % 1.735 1,730 0.3% 

Cooling Degree Days 1,027 1,205 (14 .8%) 1,474 1,841 (19.9%) 

Vartance from Normal 

Heating Degree Days 144.2% (100.0%) (11.5%) (11.5%) 

Cooling Degree Days 3.0% 21.8% (1.9%) 23.8% 

(a} Except as indicated in footnote (b), represents non-w-eather normalized billed sates, with energy delivered but not yet billed (i.e .. unbilled sales) refl ected as a single amount and not allocated 
to the respective retail classes. 

(b) Represents "Neather-normal total retail calendar sales (i .e .. billed and unbilled sales). 
(c) Statistics reflect Duke Energy's ownership share of jointly owned stations. 
{d) Generation by source is reported net of auxiliary power. 
(e) Purchased po1Ner includes renewable energy purchases. 
(f) Statistics reflect 100% of jointly 0'M1ed stations. 
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Duke Energy Progress 

Quarterly High lights 

Supplemental Electric Uti lities and Infrastructure Information 

September 2020 

Three Months Ended September 30, Nine Months Ended September 30, 

% Inc. (Dec.) % Inc . (Dec.) 
% Weather % Weather 

2020 2019 lnc.(Dec.) Normallbl 2020 2019 lnc.{Oec.) Normallbl 

GWh Salesl"-1 

Residential 5,427 5,299 2.4% 13.705 14,107 {2.8%) 

General Service 4,283 4 ,552 (5 .9%) 10.901 11,808 (7 .7%) 

Industrial 2,721 2,903 (6.3%) 7.588 8,D18 (5 .4%) 

Other Energy Sales 19 19 -% 58 58 -% 

Unbille d Sales (216) (171) (26.3%) (147) 10 (1.570%) 

Total Retail Sales 12,234 12 ,602 (2 .9%) (1.3%) 32 .105 34,001 (5 .6%) (2.5%) 

Wholesale and Other ~.801 6.900 (1.4%) 17.407 18,071 (3.7%) 

Total Consolidated Electric Sales - Duke 
Energy Progress l!'l ,035 19,502 {2.4%) 49 ,512 52,072 (4 .9%) 

Average Number of Customus 

Residential 1,380,981 1.351,180 2.2% 1,371,672 1.346.472 1.9% 

General Service 239, 941 237,037 1.2% 238,656 236,328 1.0% 

Industrial 3.997 4,018 {0.5%) 4 ,000 4 ,032 (0 .8%) 

Other Energy Sales 1,415 1.413 0.1% 1,415 1,415 -% 

Total Retail Customers 1,626,334 1,593,648 2.1% 1.615.743 1,588,247 1.7% 

Wholesale and Other 9 -% 12 (25.0%) 

Total Average Number of Customers -
Duke Energy Progress 1,626,343 1,593,657 2.1% 1,615,752 1,588,259 1.7% 

sources of Elec tric Energy (GWh) 

Generated - Net Output(cl 

Coal 3,162 3,792 {16.6%) 4 ,602 7,484 (38.5%) 

Nuclear 7,389 7,304 1.2% 22 ,248 21,551 3.2% 

Hydro 160 84 90.5% 624 543 14.9% 

Oil and Natural Gas 6,155 5,959 3.3% 16,235 15,82 5 2.6% 

Rene\o\lable Energy 68 77 (11.7%} 193 202 (4.5%) 

Total Generation(d) 16 934 17,216 (1.6%) 43,902 45,605 (3 .7%) 

Purchased Po1Ner and Net lnl.:!rchangeteJ 2.738 2.796 (2 .1%) 7,223 7.978 {9.5%) 

Total Sources of Energy 19 ,672 20,012 (1.7%) 51,125 53,583 (4 .6%) 

Less: Line Loss and Other 637 510 24.9% 1,613 1,511 6.8% 

Total GWh Sources 19 035 19,502 (2.4%) 49,512 52,072 (4 .9%) 

Owned MW Capacitylcl 

Summer 12,534 12,779 

Winter 13 ,594 13,942 

Nuclear Capacity Factor (%)(!), 94 92 

Heating and CooHng Degree Days 

Actual 

HeaUng Degree Days 23 - % 1,433 1,600 (10.4%) 

Cooling Degree Days 1,157 1,233 (6 .2%) 1,670 1,954 {14.5%) 

Variance from Normal 

Heating Degree Days 13B.8% {100.0%) {19.9%) (11.2%) 

Cooling Degree Days 8.5% 16.2% 2.6% 21.4% 

(,i) Except as indicated in footnote (b) . 1represents non -1Ne ather normalized billed sales, with energy di~livered but not yet billed (i.e ., unbilled sales) reflected as a single amount and not allocated 
to the respective reta l classes. 

(b) Represents v-.ieathe r-normal total retail calendar sales (i.e .. billed and unbilled sales) . 
(1 :) Statistics reflect Duke Energy's owaership share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary pov-.ier. 
(~) Purchased poi,,ve r includes renewable energy purchases. 
(ij Statistics renect 100% of fOintly owued sta1io11s. 
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Duke Energy Florida 

Quarterly Highlights 

Supplemental Elec tric Utiliti es and ,ntrastructure Information 

September 2020 

Three Months Ended September 3tJ , Nine Months Ended September 30, 

% Inc. {Dec.) % Inc . (Dec.) 
% Weathe r % Weather 

2020 2019 lnc.(Dec,) Normal[b) 2020 2019 lnc,(Dec ,) Normal(bl 

GWh Salesl.aJ 

Residential 6.795 6,450 5.3% 16,289 15,832 2.9% 

General Service 4,143 4,363 (5.0%) 10,895 11,590 (6 .0%) 

Industrial 831 756 9.9% 2,356 2,203 6.9% 

(){her Energy Sales 6 -% 17 18 (5 .6%) 

Unbilled Sales 186 (100.0%) 544 518 5.0% 

Total Retai l Sales 11,775 11,761 0.1% 0.2% 30,101 30 ,161 (0 .2%) 1.1% 

Wholesale and Other 1,198 1,235 (3.0%j 2,289 2.457 (6.8%) 

Total Electric Sales - Duke Energy Florida 12 ,973 12,996 (0 .2%) 32,390 32 ,618 (0.7%) 

Average Number of Customers 

Residential 1.659,206 1,627,182 2.0% 1,650,696 1,621,718 1.8% 

General Service 205,232 203,247 1.0% 204,590 202,930 0.8% 

Industrial 2,000 2,018 (G. 9%} 2,004 2,028 (1 .2%) 

Other Energy Sales 1,493 1.497 (0 .3%) L.493 1,501 (0.5%) 

Total Retail Customers 1,867,931 1,833,944 1.9% 1,858,783 1,828,177 1.7% 

Wholesale and Other 11 13 (15.4%) 12 (25.0%) 

Total Average Number of Customers - Duke 
Energy Florida 1867.942 1,833,957 1.9% 1,858,792 1.828,189 1.7% 

Sources of Electric Energy (GWh) 

Generated - Net OutputfcJ 

Coal 1,621 1,300 24 7% 2.420 3 ,051 (20.7%) 

Oil and Natural Gas 10,595 10,742 (1.4%) 27,889 27,648 0.9% 

Renewable Energy 210 65 223.1% 546 171 219.3% 

Total Generation(dJ 12,426 12,107 2.6% 30,855 30,870 - % 

Purchased Po1Ner and Net lnterchange(el 1,233 1,466 (15.9%) 3,304 3,662 (9.8%) 

Tota l Sources of Energy 13,659 13,573 0.6% 34,159 34,532 (1.1%) 

Less: Line Loss and Other 686 577 18.9% 1,769 1,914 (7.6%) 

Total GWh Sources 12,973 12,996 (0 .2%) 32,390 32 ,618 (0.7%) 

Owned MW Capacity!cl 

Summer 10,335 10,218 

Winter 11,347 11,308 

Heating and Cooling Degree Days 

Actual 

Heating Degree Days - % 220 271 (18.8%) 

Cooling Degree Days 1,569 1,545 1.6% 3,229 2 ,948 9.5% 

Variance from Normal 

Heating Degree Days - % - % (10.8%) (28.6%) 

Coollng Degree Days 5.5% 4.0% 17 .4% 8.3% 

(a ) Except as indicated in footnole (b) , represents non-weather normalized billed sales. with energy aelivered but not yet billed (i.e., unbilled sales) reflected as a single amount and nor allocated 
to the respective retail classes. 

(b) Represents v,,,eather-normat total relail calem:lar sales (i.e .. billed and unbilled sales) . 
fc) Statistics renect Duke Energy's ownership share of jointly owned stations. 
(d) Generation by source is reported net of auxil rary power. 
(e) Purchased power includes renewable energy purchases. 
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Supplemental Elec tri c Utilities and Infrastruc ture Information 

GWh Sales(a) 

Residential 

General Service 

Industrial 

Other Energy Sales 

Unbilled Sales 

Total Retail Sales 

Wholesale and Other 

Total Electric Sales - Duke Energy Ohio 

Average Number of Customers 

Residential 

General Service 

Industrial 

Other Energy Sales 

Total Retail Customers 

W olesale and Other 

Total Average Number of Customers - Duke 
Energy Ohio 

Sources of Electric Energy {G'Nh) 

Generated - Net Outputfc) 

Coal 

Oil and Natural Gas 

Total Generation(d) 

Purchased Power and Net lnerchange(el 

Total Sources of Energy 

Less: Line Loss and Other 

Total GWh Sources 

towned MW Capacityfcl 

Summer 

Winter 

Heating and Cooling Degree Days 

Actual 

Healing Degree Days 

Cooling Degree Days 

Variance from Normal 

Heal ing Degree Days 

Coofing Degree Days 

2020 

2,725 

2.458 

1,403 

25 

(70) 

6,541 

137 

6,678 

782,281 

89,075 

2.479 

3,440 

877,275 

877.276 

940 

33 

973 

6,399 

7.372 

694 

6,678 

50 

825 

(12 .3%) 

9 .4% 

September 2020 

Three Months Ended September 30, 

2019 

2,637 

2,655 

1,520 

27 

136 

6,975 

160 

7,135 

770,403 

88,356 

2.456 

3,406 

864,621 

864,622 

1,070 

101 

1,171 

6,233 

7.404 

269 

7,135 

1,026 

(100.0%) 

36.0% 

% 
lnc .(Dec.) 

3 .3% 

(7 .4%) 

(7.7%) 

(7.4%) 

(151.5%) 

(6.2%) 

(14.4%) 

(6 .4%) 

1.5% 

0.8% 

0.9% 

1.0% 

1.5% 

-% 

1.5% 

(12.1%) 

(67.3%) 

(16 .9%) 

2.7% 

(0 .4%) 

158 0% 

(6 .4%) 

- % 

(19.6%) 

% Inc. (De c.) 
Weather 
Normal(bl 

(1.5%) 

Nine Months Ended September 30, 

2020 

6 ,911 

6,593 

3,978 

79 

(54) 

17,507 

256 

17,763 

781,935 

89 ,027 

2,488 

3,439 

876 ,889 

876,890 

1,833 

40 

1,873 

17,693 

19,566 

1,803 

17,763 

1,076 

1,164 

2,826 

1,177 

(8 .3%) 

8.1% 

2019 

6,921 

7, 153 

4,318 

81 

78 

18,551 

408 

18,959 

770,910 

88,253 

2,466 

3,392 

865,021 

865,022 

2,768 

133 

2,901 

17,740 

20,641 

1,682 

18,959 

1,076 

1,164 

2,918 

1,359 

(4 .7%) 

25.6% 

% 
lnc.(Dec.) 

(0.1%) 

(7.8%) 

(7 .9%) 

(2.5%) 

(169.2%) 

(5 .6%) 

(37.3%) 

(6.3%) 

1.4% 

0.9% 

0.9% 

1.4% 

1.4% 

-% 

1.4% 

(33.8%) 

(69.9%) 

(35.4%) 

(0.3%) 

(5.2%) 

7.2% 

(6.3%) 

(3.2%) 

(13 .4%) 

% Inc. (Dec.} 
Weather 
Normal(bl 

(2 .9%) 

(a) Except as indicated in footnote (b), represents non.weather normalized billed sales, with energy delivered but not yet billed (Le • unbilled sales) reflected as a single amount and not allocated 
to the respective re1ail classes. 

(b} Represents weather.normal total retail calendar sales o.e., billed and unbilled sates). 
(c) Statistics reflect Duke Energy's 01M1ership share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary power. 
(e) Purchased power includes renewable energy purchases. 
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Supplementa l Electric Utilities and Infras tructure Information 

September 2020 

GWh Sales faJ 

Residential 

General Service 

Industrial 

Other Energy Sales 

L'nbilled Sates 

Total Retail Sales 

Wholesale and Other 

Total Electric Sales - Duke Energy Indiana 

Average Number of Customers 

Residential 

General Service 

Industrial 

Other Energy Sales 

Total Retail Customers 

Wholesale and Other 

Total Average Number of Customers - Duke 
Energy Indiana 

Sources of Electric Energy (GWh) 

Generated - Net Output{c) 

Goal 

Hydro 

O I and Natural Gas 

Renewable Energy 

Total Generarionfd) 

Purchased Power and Net lnterchangele) 

Total Sources of Energy 

Less: Line Loss and Other 

Total GWh Sources 

Owned MW Capacitylc::l 

Summer 

Winter 

Heating and Cooling Degree Days 

Actual 

Healing Degree Days 

Cooling Degree Days 

Variance from Normal 

Heating Degree Days 

Cooling Degree Days 

2020 

2,553 

2,206 

2,434 

12 

(69) 

7,136 

1,327 

8,463 

745,014 

102,606 

2,697 

1,828 

852,145 

852,149 

5,582 

57 

929 

6,577 

2.438 

9,015 

552 

8.463 

52 

789 

(19.6%) 

5.7% 

Three Month s Ende d September 30, 

2019 

2,466 

2,280 

2.700 

12 

117 

7,575 

1,136 

8,711 

731,741 

101 ,755 

2,686 

1,768 

837 ,950 

4 

837,954 

4.249 

52 

922 

10 

5,233 

3,556 

8,789 

78 

8,711 

930 

(100.0%) 

24.6% 

% 
lnc .(Dec.) 

3.5% 

(3 .2%) 

(9 .9%) 

-% 

(159.0%) 

(5 .8%) 

16.8% 

(2 .8%) 

1.8% 

0.8% 

0.4% 

3.4% 

1.7% 

- % 

1.7% 

31.4% 

9.6% 

0.8% 

(_0 ,0%) 

25.7% 

(31.4%) 

2.6% 

607.7% 

(2.8%) 

-% 

(15.2%) 

% Inc . (Dec.) 
Weather 
Norma l(bl 

(3 .3%) 

2020 

7,033 

5,797 

7,049 

38 

(144) 

19,773 

3,069 

22,842 

744,005 

102 ,416 

2,699 

1,815 

850,935 

850,939 

12,759 

137 

2.446 

23 

15,365 

8,700 

24.065 

1,223 

22,842 

6,623 

7,040 

3,142 

1,132 

(5 .0%) 

5.0% 

Nine Months Ended September 30, 

2019 

7,110 

6,238 

7,815 

38 

24 

21.225 

2,956 

24,181 

732,408 

101 ,632 

2 ,692 

1,751 

838,483 

838,487 

13,994 

106 

2,075 

23 

16.198 

8,875 

25,073 

892 

24,181 

6,606 

7,023 

3,358 

1,224 

1.2% 

13.3% 

% 
lnc. (Dec .) 

(1.1%) 

(7 .1%) 

(9.8%) 

- % 

(700.0%) 

(6.8%) 

3.8% 

(5.5%) 

1.6% 

0 .8% 

0.3% 

3.7% 

1.5% 

-% 

1.5% 

(8.8%) 

29.2% 

17.9% 

- % 

(5 .1%) 

(2.0%) 

(4 .0%) 

37.1% 

(5.5%) 

(6 .4%) 

(7.5%) 

% Inc. (Dec.) 
Weather 
Normallbl 

(5 .4%) 

(a) Except as indicatec in footnote (b) , represents non~weather normalized billed sales, with energy delivered but not yet bi11ed (i .e., unbilled sales) reflected as a single amount and not allocated 
to the respective retail classes. 

(b) Represents weather-normal total retail calendar sales ~.e., billed and unbilled sales). 
(c) Statistics reflect Duke Energys Ol/Vflership share of jointly owned stations. 
(d) Generation by sour:e is reported net of auxiliary power. 
(e) Purchased power ir.cludes renewable energy purchases. 
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Three Months Ended September 30, Nine Months Ended September 30, 

% % 
2020 2019 Inc. (Dec.) 2020 2019 Inc. (Dec.) 

Piedmont Natural Gas Local Distribution Company (LDO) throughput (dekalherms) 
(a) 115,549,371 

9.678,342 

121,378,484 

9,997,444 

(4.8%) 

(3.2%) 

360 ,861,306 

58,570,583 

377,725 ,958 

62,278 ,623 

(4 .5%) 

(6.0%) Duke Energy Midwest LDC throughput (Met) 

Average Number of Cu stomers - Piedmont Natural Gas 

Residl!ntial 

Commercial 

lndusirial 

Power Generation 

Totll Average Number of Gas c ustomers - Piedmont Natural Gas 

Averag~ Number of Customers - Duke Energy Midwest 

Residential 

General s ervice 

Industrial 

Other_ 

Total Average Number of Gas Customers - Duke Energy Midwest 

1,003,014 

104,572 

965 

19 

1.108,570 

493,169 

4 1,729 

1,524 

132 

536,554 

971,955 

103,179 

974 

16 

1,076,124 

485,307 

41,291 

1,491 

136 

528,225 

3.2% 

1.4% 

(0 .9%) 

18.8% 

3.0% 

1.6% 

1.1% 

2.2% 

(2.9%) 

1.6% 

1,000,857 

105,023 

970 

18 

1,106,868 

495,049 

43,371 

1,572 

132 

540,124 

978 ,739 

104,046 

970 

16 

1,083,771 

489,401 

43,250 

1,574 

135 

534,360 

2.3% 

0.9% 

-% 

12.5% 

2.1% 

1.2% 

0.3% 

(0.1%) 

(2.2%) 

1.1% 

(a) Piedmont has a margin decoupling mechanism ~n North Carolina, weather normalization mechanisms in South Carolina and Tennessee and fixed-price contracts with most power generation 
customers that significantly eliminate the impact of throughput changes on earnings. Duke Energy Ohio's rate design also serves to offset th is impact. 

Renewable Plan! Production, GWh 

Net Proportional MW Capacity in 011eration(a) 

(a) Includes 100% lax equity project capacity. 

Commercial Ren ewables 

Quarterly Highlights 

September 2020 

Three Months Ended September 30, 

2020 

2 ,563 

rJa 

39 

2019 

2,146 

n/a 

% Inc. (Dec.) 

19.4% 

Nine Months Ended September 30, 

2020 

7,660 

3,984 

2019 

6,528 

3,162 

% Inc. (Dec.) 

17.3% 

26.0% 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 
FORM 8-K 

CURRENT REPORT 
Pursuant to Section 13 or 15(d) of the 

Securities Exchange Act of 1934 

Date of Report (Dare of earl iest event reported): December l l , 2020 

Registrant, State of Incorporation or Organization 1 

Address of Principal Executive Offices and Telephone Number 

DUKE ENERGY CORPORATION 

(a Delaware corporation) 
550 South Tryon Street 

Charlene, North Carolina 28202-1803 
704-382-385,1 

DUKE ENERGY CAROLINAS, LLC 

(a North Carolina limited liability company) 
526 South Church Street 

Charlene, North Carolina 28202-1803 
704-382-3853 

DUKE ENERGY PROGRESS, LLC 

(a North Carolina limi:ed liability company) 
410 South Wilmington Street 

Raleigh, North Carol ina 27601-1748 
704-382-3853 

IRS Employer Identification 
Number 

20-2777218 

56-0205520 

56-0165465 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the 
fo llowing provisions: 

0 Written communications pursuant to Rule 425 under 1he Securities Act ( I 7 CFR 23 .-l25) 

0 Soliciting material pursuant to Rule l4a-12 under the Exchange Act (17 CFR 240.l4a-12) 

O Pre-commencement communications pursuant 10 Rul e 14d-2(b) under the Exchange A ct (17 CFR 240 .14d-2(b)) 

D Pre-commencement communications pursuant ID Ru le 13e-4(c) under the Exchange Act (1 7 CFR 240.13e-4(c)) 

SECURITI ES REGISTERED PURSUANT TO SECTION 12(b) OF TH E ACT: 

Registrant 
Duke Energy 

D uke Energy 

Duke Energy 

Duke Energy 

Title of each class 
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5. 125% Junior Subordinated Debentures due January 15, 2073 

5.625% Junior Subordinated Debentures due September 15, 
2078 

Depositary Shares 
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New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange L LC 
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Ind icate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of th is 
chapter) or Rule l2b-2 of the Securiti es Exchange Act of 1934 (§240. l2b-2 of th is chapter). 

Emerging growth company D 

If an emerging growth company, indicate by check mark if the registrant has elec ted not to use the extended transition period for complying with any new 
or revised financial accounting standard provided pursuant to Section L3(a) of the Exchange Act. o 
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On December 11, 2020, the North Carolina Supreme Court (the "Court") issued an opinion (the "Opinion") on the consolidated appeals of the orders of the 
North Carolina Utilities Commiss ion ("NCUC") address ing the 2017 rate cases of Duke Energy Carolinas, LLC ("DEC") and Duke Energy Progress, LLC 
("DEP"), which allowed DEC and DEP to recover costs assoc iated with coal as h management and safe basin closure. 

In the Opinion, the Court upheld the NCUC's decision to include coal ash costs in (he cost of service, as we ll as the NCUC's disc reti on to allow a return on 
the unamortized balance of coal ash costs. 

The Opinion also remanded to the NCUC a single issue - to consider the assessment of support fo r the North Carolina Public Staff's ("Public Staff") 
equitable sharing argument. The NCUC has rejected Public Staffs equitable sharing argument in several rate case orders, and Duke Energy looks forwa rd 
to the NCUC providing add itional detai ls regard ing the bas is for its decision pursuant to the Court's Opinion. 

We do not be lieve the Court 's Opinion results in any accounting implications or other impacts to customer rates. 

DEC and DEP have pending rate cases before the NCUC which include requests fo r recovery of additional coal ash costs. An order is expected in the DEC 
case by mid-January, and the DEP case approximately one month later. 

Forward Looking Statements 

This document includes forward- looking statements within the meaning of Section 27 A of the Securities Act of 1933 and Section 2 l E of the Securities 
Exchange Act of 1934. Forward-looking statements are based on manageme t's beliefs and assumptions and can often be identified by terms and phrases 
that include "anti cipate," "believe," "intend," "estimate," "expect," "continue," "should," "could," "may," "plan," "project," "predict," "will ," "potential ," 
"forecast," "target," "guidance," "outlook" or other similar terminology. Various factors may cause actual results to be materially different than the 
suggested outcomes within forward-looking statements; accord ingly, there is no assurance that such results wi ll be rea lized. These factors include, but are 
not limited to: 

The impact of the COV ID-19 paRdemic; 

State, federal and fo reign legislative and regulatory initiatives, including costs of compliance with existing and future environmental requirements, 
including those related to climate change, as we ll as ru lings that affect cost and investment recovery or have an impact on rate structures or market 
prices; 

The exte nt and timing of costs and liab ilities to comply with federal and state laws, regulati ons and legal requirements related to coal ash 
remediation, including amounts fo r required closure of certain ash impoundments, are uncertai n and diffi cult to estimate; 

The ability to recover eligible costs, including amounts assoc iated with coal ash impoundment retirement obli gations and costs related to 
sign ifi cant weather events, and to earn an adequate return on investment through rate case proceedings and the regulatory process; 

The costs of decommiss ioning nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully 
recoverab le th rough the regulatory process; 

Costs and effects of legal and admi nistrati ve proceedings, settlements, investigations and claims; 

Industrial, commercial and res identia l growth or decl ine in serv ice territories or customer bases resu lting fro m sustained downturns of the 
economy and the economic health of our service terri tories or vari ations in customer usage patterns, including energy efficiency efforts and use of 
alternative energy sources, such as se lf-generation and di stributed generation technologies; 

Federal and state regulations, laws and other efforts des igned to promote and expand the use of energy efficiency measures and distributed 
generation technologies, such as private so lar and battery storage, in Duke Energy serv ice terri tories could result in customers leaving the electric 
distribution system, excess generation resources as wel I as stranded costs; 

Advancements in tec hnology; 

Additional competition in electric and natural gas markets and continued industry consolidation; 
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The innuence of weather and mher natural phenomena on operations, including the economic, operati onal and other effects of severe storms, 
hurricanes, droughts, eanhquakes and tornadoes, including extreme weather associated with cl imate change; 

The ability to successfull y operate electri c generating facili ti es and deliver electricity to customers including direct or indirect effects LO the 
company resulting from an incident that affects the U.S. electri c grid or generating resources; 

The ab il ity LO obtain the necessary pe rmits and approvals and to complete necessary or des irable pi peline expansion or infrastructure projects in 
our natura l gas business; 

Operat ional interruptions to our natural gas distri bution and transmiss ion acti vities; 

The avail abili ty of adequate in te rstate pipeline transportation capacity and natural gas supply; 

The impact on faci liti es and business fro m a terrorist attack, cybersecurity threats, data security breaches, operational acc idents, in fo rmati on 
technology fa ilu res or other catastrophic events, such as fires, explosions, pandemic health events or other similar occurrences; 

The inherent risks assoc iated with the operation of nuclear fac il ities, includi ng enviro nmental, hea lth , safety, regulatory and financial ri sks, 
including the financial stability of third-parcy serv ice providers; 

The timing and ex tent of changes in commodity prices and interest rates and the abil ity 10 recove r such costs th rough the regulatory process, where 
appropriate, and thei r impact on liquid ity positions and the va,ue of underlying assets; 

The results of financing efforts , including the abil ity 10 obtain financing on favorable terms, which can be affected by various factors, including 
credi t ra tings, interest rate fluctuations, compliance with debt covenants and conditions and genera l market and economic conditions; 

Credit ratings of Duke Energy Carolinas, Duke Energy Progress, and Duke Energy Corporati on (the Duke Energy Registrants) may be different 
from what is expected; 

Declines in the market prices of equity and fixed-income securities and re,;ultant cash fundin g requirements for defined benefi t pension plans, 
other post-reti rement benefit plans and nuclear decommissioning trust funds; 

Construction and development risks assoc iated with the completion of the Duke Energy Registrants' capital investment projects, including risks 
related to financing, obtaining and complying with terms of permits, mee ng construction budgets and schedules and satisfying operating and 
environmental performance standards, as well as the ability to recover costs from customers in a timely manner, or at all ; 

Changes in rul es fo r regional transmiss ion organizations, including changes in rate designs and new and evolvi ng capacity markets, and risks 
related to obligations created by the default of other participants; 

The abili ty to control operation and mai ntenance costs; 

The level of creditworthiness of oounterparti es to transactions; 

The ability to obtain adequate insurance at acceptable costs; 

Employee work fo rce facto rs, including the potential inability LO attract and retain key personnel; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporati on holding company (the Parent) ; 

The perfo rmance of projects undertaken by our nonregulated businesses and the success of efforts to invest in and develop new opportunities; 

The effect of accounting pronouncements issued periodicall y by accounting standard-setting bod,es; 

The impact of U.S. tax legislati on LO our financial condition, results of operations or cash flows and our credit ratings; 

The impacts from potential impairments of goodwill or equity method investment carrying va lues; and 

The abi lity to implement our business strategy, including enhancing ex isti r,g technology systems. 

Additional risks and uncertainties are identified and discussed in the Duke Energy Registrants' reports fil ed with the SEC and avai lable at the SEC's 
website at sec.gov. In light of these ri sks, unce rtainties and assum ptions, the events described in the fo rward-looking statements might not occur or might 
occur to a different extent or at a different time than described. Fo rward-looking statements speak only as of the date they are made and the Duke Energy 
Registrants ex pressly di sclaim an obligation to publicly update or rev ise any fo rwa rd-loo ki ng statements, whether as a result of new informati on, future 
events or otherwise. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: December 11 , 2020 

Date: December 11 , 2020 

Date: December 11, 2020 

DUKE ENERGY CORPORATION 
By: Isl David S. Maltz 
Name: David S. Maltz 
Title: Vice President, Legal, Chief Governance Officer 
and Assistant Corporate Secretary 

DUKE ENERGY CAROLINAS, LLC 
By: Isl David S. Maltz 
Name: David S. Maltz 
Title: Vice President, Legal, Chief Governance Officer 
and Assistant Secretary 

DUKE ENERGY PROGRESS, LLC 
By: Isl David S. Maltz 
Name: David S. Maltz 
Title: Vice Pres.ident, Legal, Chief Governance Officer 
and Assistant Secretary 
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SECURITIES AND EXCHANGE COMMISSION 
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DUKE ENERGY CORPORATION 

(a Delaware corporation) 
550 South Tryon Street 
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299 First Avenue North 
St. Petersburg, Florida 3370 I 

704-382-3853 
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20-2777218 
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On January 14, 2021, Duke Energy Florida, LLC ("DEF") filed a Settlement Agreement (the "Settlement") with the Florida 
Public Service Commission ("FPSC'). The parties to the Settlement include DEF, the Office of Public Counsel, the Florida 
Industrial Power Users Group, White Springs Agricultural Chemicals, Inc. d/b/a PCS Phosphate, and NUCOR Steel Florida, Inc. 
( collectively, the "Parties .") 

Pursuant to the Settlement, the Parties agreed to a base rate stay-out provision that expires year-end 2024; however, DEF is 
allowed an increase to its base rates of an incremental $67 million in 2022, $49 million in 2023 and $79 million in 2024, subject 
to adjustment in the event of tax reform durings the years 2021, 2022 or 2023. The Parties also agreed to a return on equity 
("ROE") band of 8.85% to 10.85% with a midpoint of 9.85% based on a capital structure of 53% equity and 47% debt. The ROE 
band can be increased by 25 basis points if the average 30-year US Treasury rate increases 50 bas is po ints or more over a six
month period, in which case the midpoint ROE would rise from 9.85% to 10.10%. DEF will retain the Department of Energy 
award of $173 million for spent nuclear fuel, which is expected to be received in 2022, in order to mitigate customer rates over 
the term of the Settlement. In return, DEF will be able to recognize the $173 million into earnings from 2022 through 2024. 

In addition to these terms, the Settlement contains provisions related to the accelerated depreciation of Crystal River North coal
fired power plants, the approval of approximately $1 billion future investments in new cost effective solar power, the 
implementation of a new Electric Vehicle Charging Station Program, and the deferra l and recovery of costs in connection with 
the implementation of DEF's Vision Florida program, which explores various emerging non-carbon emitting generation 
technology, distributed technologies and resiliency projects, among other things. An overview providing additional detail on the 
terms of the Settlement is attached to this Form 8-K as Exhibit 99.l. 

The Settlement is subject to the review and approval of the FPSC, w ich is expected in the second quarter of 2021. Upon 
approval by the FPSC, the new rates will be effective January 1, 2022, with subsequent base rate increases effective January 1, 
2023, and January 1, 2024. 

Item 9.01. Financial Statements and Exhibits. 

(d) Exhibics. 

99. l Duke Energ.)'. Florida 202 1 Sett le 1ent Agreement Summary_ 

104 Cover Page Interacti ve Data File (the cover page XBRL tags are embedded in the lnl ine XBRL document). 

2 



SIGNATURE 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - 8K 01/14/2021 

Page 3 ofS 

Pursuant to the requi rements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto du ly authorized. 

Date: January 15, 2021 

Date: January 15, 2021 

DUKE ENERGY CORPORATION 

By: Isl David S. Maltz 
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DUKE ENERGY FLORIDA, LLC 
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EXHIBIT 99.1 

On January 14, 2021, Duke Energy Florida ( "DEF") filed a 202 1 Settlement Agreement ("2021 Settlement") dated January 14, 2021, with the Florida 
Public Service Commiss ion (" FPSC"). NOTE : This document contains a brief summary of the key provisio ns, but the spec ifi c terms and exhibits included 
in the 202 1 Settlement Agreement govern and control. 

Parti es to the 2021 Settl ement include DEf', the Office of Public Counsel, the Florida Industrial Power Use rs Group, White Springs Agri cultural Chemicals, 
Inc. cl/b/a PCS Phosphaie, and NU COR Stee l Florida, Inc. 

T he 2021 Settl ement will provide for rate stab ility th rough a base rate stay out provision that expires year-end 2024; however, DEF is a.llowed a multi-year 
increase to its base rates of $67 mi ll ion, $49 million and $79 million in 2022, 2023 and 2024. The 2021 Settlement contains provis ions related to return on 
equity, future investments in cost effect ive solar powe r and electric vehicle in frastructure programs and impacts of potential tax reform. 

The 2021 Settl ement is subj ect to the rev iew a nd approva l of the FPSC, which is eJQJ)ected in Q2 2021. 

Summar}'. of KeY. Provisions 

Base Rates 

Base rates will be increased by an incrementa l $67 million in 2022, $49 million in 2023 and $79 million in 2024, fo r a to tal of $195 million by 2024. 
ROE/Ca p Structure: Return on equity sha ll be a midpoi nt of 9.85% based upon a financial cap ital structure of 53% equity and 47% debt. 

o T his will inc lude a ROE band a f +/- LOO bps or a ROE bamd range o f 8.85% to 10.85%, with 9.85% as the midpoint; or if trigger is achi eved 
the range would adj ust to 9·. l % rn 11. I% with 10. I% as the midpoint. 

o ROE adjustment/trigger: If the ave rage 30-y ear US Treasury Rate increases 50 bas is points over a 6 month period DEf' will be permitted to 
increase its ROE by 25-basis points (ex. 9.85% to 10.1 %). Additi ona.lly, DEF may fil e for approval of the resulting increase in base rates , 
subject to not exceeding the new midpoint on ROE. 

o If the tri gge r occurs, the revenue requirement increase would be ca pped at $24 mill ion in 2022 or $27 million in 2023 and 2024. 
Base Rate Freeze: Exce pt for the base rate increases and the potential RO E adjustments described above and tax reform adjustments described below, 
all other base rates wi ll remain frozen through 2024 unl ess earnings are outside the 8.85% to 10.85% RO E band, or new band based on ope ration of the 
ROE trigger, in whi( h case either party can request an amendment to customer rates. 
Tax Reform : 

o If tax reform is enacted during the years 2021 , 2022 or 2023 and resu lts in an increase to base revenue requ irements, then DEF shall increase 
customer rates commensurate with the increase in tax rates. 

o If tax reform is enacted during 2024 and results in an increase IO base revenue requirements, then DEF shall defer those impacts to a 
regulatory asset to be addressed in base rates, with changes effecti ve no earlie r than January 2025. 

Page 1 of 2 
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Accelerated coal P.lant retirements 

Duke Energy Florida 
2021 Settlement Agreement Summary 

(Docket: 2021xxx-El) 

DEF will accelerate the es timated retirement date of the Crystal River North ("CR 4 and 5") coal-fired power plants from 2042 to 2035. 

Clean EnergY. Connection 

In January 202 1, DEF received approval for its investment of ~$1 billion, 750 megawatts of new cost-effective solar power from 2022 through 2024. 
The 2021 Settlement Agreement reflects ,costs associated with placing the 750 megawatts of solar generation into rate base with revenue requirements 
which are partially offset by the program subscription fees. 

Other Items 

All matters regarding storm cost recovery for Hurricanes Michael and Dorian have been resolved. 
In order to mitigate cus10mer rate increases over the term of the settlement, DEF will retain Department of Energy (DOE) Spent fuel recoveries of 
~S173 million, which arP. expected to be received in 2022. In return, DEF w· I be able to recognize the $173 million into earnings from 2022 - 2024. 
DEF will implement a new Electric Vehicle Charging Station Program 

o DEF is authorized to invest in 100• company owned DCFC (Direct-current fast charger) stations forecas ted to be $25 million over the four
year period 2022-2025. 

o DEF is authorized to implement a rebate program for Commercial & Industrial ("C&I") customers forecas ted to be $29 million over the four
year period 2022-2025 which will be capitalized in rate base. 

o DEF is authorized to add a residential EV Non-Time of Use (Non-TOU) credit program. Res idential customers not on a whole home TOU 
rate who have EV charging stations located at their residence and who participate in the program will be eligible for a $10 per month credit as 
a proxy for being on a TOU rate. 

Vision Florida Program: DEF may defe r and recover costs associated with implementing its Vision Florida program; a program focused on exploring 
various emerging technologies incl uding non-carbon emitting generation options, distributed technologies and resiliency of emergency shelters. 

o Specifically, the program may consist of: capital and operating & maintenance ("O&M") investments associated with but not limited to: up to 

four Emergency Relief Miicrogrid projects; a floating solar pilot project at the Hines generating station; an investment in some form of 
hydrogen power; and solar plus storage projects that are intended to delay or avo id future transmission or distribution investments. 

o As Vision Florida eligible capi ta-I projects go in service, DEF shall be authorized to defer all financial impacts including carrying costs 
associated with the capital projects and wil l be recovered in DE F's next base rate proceeding. 

o Total costs under this pilot shall not exceed $100 million capital and $12 million O&M ancl may be incurred at any time from 202 1 - 2025. 
DEF is authorized to spend approximately $10 million per year fo r economic development. 
Upon approval by the FP-SC, the new ra tes will be effective January 1, 2022 with subsequent annual base rate increases effective January 1, 2023 and 
January 1, 2024. 

Page 2 of 2 



KyPSC Case No. 2021 -00190 
FR I 6(7)(p) Attachment - SK 0 1/22/2021 

Page I of 8 

Commission fil e number 

1-32853 

1-4928 

1-3382 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 
FORM 8-K 

CURRENT REPORT 
Pursuant to Section 13 or 15(d) of the 

Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): January 22, 202 l 

DUKE ENERGY CORPORATION 

(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-382-385,: 

DUKE ENERGY CAROLINAS, LLC 

(a North Carol ina limited liability company) 
526 South Church Street 

Charlotte, North Carolina 28202-1803 
704-382-3853 

DUKE ENERGY PROGRESS, LLC 

(a North Carolrna limited liability company) 
410 South Wilmington Street 

Raleigh, North Carolina 27601-1748 
704-382-3853 

IRS Employer Identification 
Number 

20-2777218 

56-0205520 

56-0165465 

Check the appropriate box below if the Form 8-K fi ling is intended to simultaneousty satisfy the fil ing ob ligation of the registrant under any of the 
fo llowing provisions: 

D Written communica tions pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

D Soli citing material pu rsuant to Rule 14a,, l 2. under the Exchange Act ( 17 CFR 240.1 4a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2(b)) 

D Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240. 13e-4(c)) 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- 8K 01/22/2021 

Page 2 of8 

SECUR ITI ES REG ISTERED PURSUANT TO SECTION 12(b) OF THE ACT: 

Registrant 
Duke Energy 
Duke Energy 
Duke Energy 

Duke Energy 

Title of each class 
Common Stock, S0.001 par value 
5. 125% Junior Subordinated Debentures due January 15. 2073 
5.625% Junior Subordinated Debentures due September 15, 
2078 
Depositary Shares 
each representing a 1/1,000th interest in a share of 5. 75% 
Series A Cumulative Redeemable Perpetual Preferred Stock, 
pa r value $0.001 per share 

Trading..SY.mbol(~). 
DUK 
DUK H 
DUKB 

DUK PR A 

Name of each exchange on which 
n:gistered 
New York Stock Exchange LLC 
New York Stock Exchange LLC 
New York Stock Exchange LLC 

New York Stock Exchange LLC 

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this 
chapter) or Rule l2b-2 of the Securiti es Exchange Act of 1934 (§240.12b-2 of th is chapter). 

Emerging growth company D 

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period fo r complying with any new 
or rev ised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. o 



Item 1.01. Entry into a Material Definitive Agreement. 

KyPSC Case No. 2021-00190 
FR I 6(7)(p) Attachment - 8K 0 1/22/2021 

Page 3 of8 

On January 22, 2021, Duke Energy Carolinas, LLC (" DEC") and Duke Energy Progress, LLC ("DEP" and, together with DEC, the "Companies") entered 
into a Settlement Agreement (the "Settlement") with the Publi c Staff-North Carolina Ut ilities, Commission ("Pub lic Staff"), the North Carolina Attorney 
Genera l's Office ("A GO") and the Sierra Club (co llectively, the "Interve nor Settl ing Parties" and, together wi th DEC and DEP, the "Parties"), which will 
be fil ed with the North Carolina Utilities Commission ("NCUC") on January 25, 2021. The Settlement reso lves all coal ash prudence and cost recovery 
issues in connection with the Companies ' 2019 rate cases fi led with the NCUC, as well as the equitable shari ng issue on remand from the Compa nies ' 2017 
North Carolina rate cases as a result of the December 11 , 2020, North Carolina Supreme Court opinion. The Settl ement also provides clarity on coal as h 
cost recovery through January 2030, for DEC and through February 2030, fo r DEP (the "Term"). 

In add ition to resolving all coal ash prudence and cost recovery issues in the 2019 DEC and DEP orth Carolina rate cases and reso lving the issue on 
remand in the 2017 DEC and DEP North Carolina rate cases, pursuant to the Settlement, the Companies agreed to not seek recovery of approxi mate ly $ I 
billion of system-wide deferred coal ash expenditures. The Companies will retain the ab ility to earn a debt and equity return du ring the amorti zation pe ri od, 
which shall be fi ve years in the pending 2019 North Carolina rate cases and will be set by the NCUC in future race case proceedings. The equity return and 
the amortization period on deferred coal ash costs under the 2017 DEC and DEP t onh Caroli na rate cases. will remain unaffected. The equity return on 
deferred coal ash costs under the 2019 North Carol ina rate cases and futu re rate cases in North Carolina during the Term will be set at 150 basis points 
lower than the authori zed return on equity then in effect, with a capital structure composed of 48% debt and 52% equity. The Companies retain the ability 
co earn a full weighted average cost of capital return during the deferral peri od - the peri od from when costs are incurred until they are recovered in rates. 

The Intervenor Settling Parties agree that the Compan ies' execution of the Settl ement Agreement between the Compani es and the North Carolina 
Department of Environmental Quality ("DEQ") dated December 31, 2019 (the "DEQ Settlement") and the coal ash management plans included therein or 
subsequently approved by DEQ are reasonable and prudent. The Intervenor Settli ng Parties retain the right to challenge the reasonableness and prudence of 
the Companies' actions taken and costs incurred to implement the scope of work agreed upon in the DEQ Settlement after February 1, 2020, fo r DEC and 
March 1, 2020 fo r DEP. The Intervenor Settli ng Parties further agreed co waive rights co challenge the reasonab leness or prudence of the Companies' 
historica l coal ash management practices, and to waive the right to assert any arguments that future coal ash costs , including financing costs, sha ll be shared 
between either Company and cusmmers through equitable sha ring or any other rate base or return adjustment that shares the revenue requirement bu rden of 
coal ash costs not otherwise di sa ll owed due to imprudence through the Term. 

The Parties agree to share future coal ash insura nce litigation proceeds between the Companies and North Carolina cusmmers, if ach ieved. 

As a result of the Settl ement, DEC and DEP will each take a one-time estimated pre-tax charge lO earnings of approximately $500 million, in the fourth 
quarter of 2020, which wi ll be treated as a spec ial item and excluded from adjusted earnings per share. 

The Settl ement is subject to the review and approval of the NCUC. The Parties intend to request an expedited review by the NCUC and ant icipate an order 
on the pend ing 2019 DEC rate case in the coming weeks and on the 2019 DEP North Carolina rate case shortly therea fter. 

Item 2.06. Material lmpaim1ents. 

The information contained in Item 1.0 I above relating to material charges is incorporated into thi s Item 2.06 by reference. 

Forward Looking Statements 

This document includes fo rward- looking statements with in the meaning of Section 27 A of the Securities Act of 1933 and Secti on 21 E of the Securities 
Exchange Act of 1934. Forward- looking statements are based on management 's beliefs and assumptions and can often be identified by terms and phrases 
that include "anticipate," "believe," "intend," "estimate," "expect, " "continue," "should," "could," "may," "plan," "project, " "predict," "will," "potenti al," 
"forecast," "target," "guidance," "outlook" or other similar termino logy. Various facmrs may cause ac tual results to be materially different than the 
~uggested outcomes withi n forward-looking statements; accord ingly, there is no assurance that such resu lts wi ll be rea lized. These factors include, but are 
ot limited IO: 

The impact of the COV ID-19 pandemic; 
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State, federal and fo reign legislative and regulatory initiatives, includ ing costs of compliance wi th ex isting and future environmental requirements, 
incl ud ing those related to cl imate change, as well as rulings that affect cost and investment recovery or have an impact on rate structures or market 
prices; 

The extent and timing of costs and liabilities to comply with federal and state laws, regulati ons and legal requirements related to coal ash 
remediati on, including amounts fo r required closure of certa in ash impoundments, are uncertain and difficult to estimate; 

The abili ty to recover eligible cos ts, incl uding amounts assoc iated with coal ash impoundment retirement obligations and costs related to 
signi ficant weather events, and to ea rn an adequate return on investment tiirough rate case proceed ings and the regulatory process; 

The costs of decommiss ioning nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be full y 
recoverable through the regulatory process; 

Costs and effects of legal and administrati ve proceedings, settl ements, investigations and claims; 

Industrial, commercial and residential growth or decline in service terri tories or customer bases resulting from sustained downturns of the 
economy and the economic health of our service territories or variations in customer usage patterns, including energy efficiency efforts and use of 
alternative energy sources, such as se lf- generation and distributed generation technologies; 

Federal and state regulati ons, laws and other efforts designed to promote and expand the use of energy effi ciency measures and di stributed 
generation technologies, such as private so lar and battery storage, in Duke Energy se rvice terri to ri es could result in customers leaving the electric 
distribution system, excess generation resources as well as stranded costs; 

Adva ncements in technology; 

Additional competition in electric and natural gas markets and continued industry consolidati on; 

The influence of weather and other natural phenomena on operations, including the economic, operati onal and other effects of severe storms, 
hu rri canes, droughts, earthquake~ and tornadoes, including extreme weather associated with climate change; 

The ability to successfull y operate electric generating fac ilities and deliveP electricity to customers including direct or indirect effects to the 
company resul ti ng from an incidPnt that affects the U.S. electric grid or generating resources; 

The ability to obtain the necessary permits and approvals and to complete necessa ry or desirable pipeline expansion or infrastructure projects in 
our natural gas business; 

Operati onal interruptions to our natural gas distribution and transmiss io activiti es; 

The availabili ty of adequate intemate pipeli ne transportation capaci ty and natural gas supply; 

The impact on fac iliti es and business from a terrorist attac k, cybersecurity threats, data security bveaches, operational acc idents, informati on 
technology failures or other catastrophic events, such as fires, explosions, andemic hea lth events or other similar occurrences; 

The inherent ri sks associated with the operation of nuclear fac ilities, including environmental , health, safety, regulatory and financial risks, 
includ ing the financial stability of third-pa rty serv ice providers; 

The timing and extent of changes in commodity prices and interest rates and the abi lity to recover such costs th rough the regu latory process, where 
appropriate, and their impact on liquidity positions and the value of nderlying assets ; 

The results of fi nancing effo rts, inc luding the ability to obtain financing on favo rable terms, which can be affected by various factors, including 
credit ratings, interest rate fluctuations, compliance with debt covenants and conditions and general market and economic cond itions; 

Credi t ratings of Duke Energy Corporation, DEC and DEP (the Duke Energy Registrants) may be different from what is expected; 

Decl ines in the market prices of equity and fi xed-income securities and resu ltant cash fu nding requirements fo r defined benefit pension plans, 
other post-retirement benefit plans and nuclea r decommissioning trust funds; 

Construction and development risks assoc iated with the completion of the Duke Energy Registra nts' capital investment projects, includi ng ris ks 
related to financi ng, obtaining an complyi ng with terms of permits, meeting construction budgets and schedules and satisfy ing operating and 
environmental perfo rmance standards, as well as the ab ility to recover costs from customers in a timely manner, or at all ; 
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Changes in rules for regional transmission organizations, including changes in rate des igns and new and evolving capacity markets, and risks 
related to obligations created by the default of other pa rticipants; 

The ab ility to control operation and maintenance costs; 

The level of creditworthiness of counterparti es to transactions; 

The abili ty to obta in adequate insurance at acceptable costs; 

Employee workforce factors, including the potenti al inab ility to attract and reta in key personnel; 

The ability of subsidiaries to pay dividends or di stributions to Duke Energy Corporation holding company (the Pare nt); 

The performance of projects undertaken by our nonregulated businesses and the success of effo rts to invest in and develop new opportunities; 

The effect of accounting pronouncements issued periodicall y by accounti ng standard-setting bodies; 

The impact of U.S. tax legislation to our financial condition, results of opera tions or cash flows and our credit ratings; 

The impacts from potential impairments of goodwill or equity method investment carrying values; and 

The ability to implement our bus iness strategy, including enhancing existing technology systems. 

Addi tional risks and uncertainties are identified and discussed in the Duke Energy Registrants' reports fil ed with the SEC and avai lable at the SEC's 
website at sec.gov. In li ght of these ri sks, uncertainties and assumptions, the events described in the forward-looking statements might not occur or might 
occur to a different extent or at a different time than desc ribed. Forward-looking statements speak only as of the date they are made and the Duke Energy 
Registrants expressly di scla im an obligati on to publicly update or revise any forward-looking statements, whether as a result of new information, future 
events or otherwise. 

Item 9.01. Financial Statements and Exhibits. 

(d) Exhibits. 

99.l Summary of Coal Ash Settlement [i\ed with the North Carolinas Utilities Commiss ion - Duke Energy Carolinas and Duke Energy_Emg~ 

104 Cover Page Interactive Data File (the cover page XBRL tags are embedded in the lnline XBRL document) . 
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• The Companies agree to not seek recovery of approximately $1 billion of system-wide deferred coal ash expenditures. 
• Affirms prudency and cost recovery of coal ash costs in the 2017 NC rate cases, including 5-year amortization with a full 

WACC return and the previously assessed cost of service penalty. 
• Allows a return at a reduced ROE on coal ash costs in the pending 2019 NC rate cases and through Jan./Feb. 2030. The 

reduced ROE will be 150 basis points lower than the prevailing ROE over the settlement period (e.g . if the 9.6% ROE is 
approved in the pending rate cases, coal ash costs would earn a reduced ROE of 8.1%), with a capital structure 
composed of 48% debt and 52% equity. 

0 The Companies retain the ability to earn a full WACC return during the deferral period. 
• Allows an amortization period of 5 years for coal ash costs in the pending 2019 NC rate cases; amortization periods for 

future deferred costs wi~ be set by the NCUC in future rate case proceedings. 
Summary of amortization/recovery period and allowed return: 

Amortization period Allowed return during amortization 
period 

2017 rate case costs 5 years FullWACC 

2019 rate case costs 5 years Debt return + Reduced ROE 

Future costs through settlement To be set by the NCUC in future rate case Debt return + Reduced ROE 
term proceedings 

Financial Implications to Duke Energy: 
• The terms of the Settlement provide upside to Duke Energy's financial plan , giving management greater confidence in 

hitting the higher end of its 4-6% long-term earnings growth range. 

I 

• As a result of not seeking recovery of an estimated $1 billion of system-wide deferred coal ash expenditures , DEC and 
DEP will each incur estimated pre-tax charges of approximately $500 million3

. These charges will be incurred in Q4 2020 
and will be treated as a "special item" and excluded from adjusted earnings per share. 

Additional Information: 
Parties agree to share future coal ash insurance li tigation proceeds between the Companies and NC customers , if 
achieved . 

• The Settlement is subject to the review and approval of the NCUC. 
• The Parties will request expedited review by the NCUC and expect an order on the pending DEC rate case in the coming 

weeks, with the DEP order to follow shortly thereafter. 

[3] These amounts include $224 million for DEC and $261 mill ion for DEP related to the 2019 rate cases . 



Commiss ion fil e 
number 

1-32853 

1-3543 

KyPSC Case No. 2021-00190 
FR l16(7)(p) Attachment - 8K 01 /28/2021 

Page 1 of 15 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, DC 20549 

FORM 8-K 

CURR ENT REPORT 

Purs uant to Section 13 or IS(d) of 
The Securities Exchange Act of 1934 

Date of report (Date of earli est event reported): January 28, 2021 

Registrant, Sta te of Incorporation or Organization, 
Address of Principal Executive Offices and Telephone Number 

(~ ~~~:GY. 
DUKE ENERGY CORPORATION 

(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1 803 
704-382-3853 

DUKE ENERGY IN0IANA, LLC 
(an Indiana limited liability company) 

I 000 East Ma in Street 
Plainfie ld, Indiana 46 168 

704-382-3853 

IRS Employer Identifica tion 
Number 

20-2777218 

35-0594457 

Check the appropriate box be low if the Form 8-K fi ling is intended to simultaneously sati sfy the liling obli gation of the registrant under any of the following 
provis ions: 

• Written communications pursuam to Rule 425 under the Securities Act ( 17 CFR 230.425). 

D Solic iting materi al pursuant to Ru le 14a-l 2 under the Exchange Act ( 17 CFR 240.14a-l 2) 

• Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240. I 4d-2(b)). 

D Pre-commencement communications pursuant to Rule I 3e-4(c} under the Exchange Act ( 17 CFR 240. I 3e-4(c)). 

SECURITIES REGISTER.ED PURSUANT TO SECTION 12\b) OF THE ACT: 

Registrant 
Duke Energy 
Duke Energy 
Duke Energy 
Duke Energy 

Title of each class 
Common Stock, $0.00 I par value 
5.125% Junior Subordinated Debentures due January 15, 2073 
5.625% Juni or Subordinated Debentures due September 15, 2078 

Depositary Shares each representing a 1/1 ,000th interest in a share of 
5. 75% Series A Cumulat ive Redeemable Perpetual Preferred Stock, par 
value $0.00 1 per share 

Trading 
Symbol(~} 
DUK 
DUKH 
DUKB 
DUK PR A 

Name of each exchange on which 
n;gistered 
New York Stock Exchange LLC 
New York Stock Exchange LLC 
New York Stock Exchange LLC 
New York Stock Exchange LLC 

Ind icate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) 
or Ru le 12b-2 of the Securiti es Exchange Act of 1934 (§240.12b-2 of thi s chapter). 

Emerging growth company D 

If an emerging growth company, ind.icate by check mark if the registrant has elected not to use the extended transition peri od for complying with any new or 
revised financial accounting standards provided pursuant to Section I 3(a) of the Exchange Act. D 



Item 1.01 Entry into a Material Defin itive Agreement. 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - SK 01/28/2021 

Page 2 of 15 

On January 28, 202 1, Duke Energy Corporation ("Duke EnergY.'' ), along with certain of its subsidiaries, entered into a definiti ve agreement providing for an 
acquisition ofa 19.9% interest in Duke Energy Indi ana, LLC ("DEi''), with an affiliate ofG IC Pri vate Limited, Singapore's sovereign wealth fund and an 
experi enced investor in U.S. infrastructure. 

As stated above, on January 28, 202 1, Cinergy Corp., ("'C inergx"), Duke Energy Indiana Holdco, LLC ("DEi Holdco") and Duke entered into an Investment 
Agreement (the "Investment Agreement") wi th Epsom Investment Pte. Ltd. (" In vestor"), pursuant to which DEi Holdco agreed to issue and se ll to Investor, 
and Investor agreed to purchase from DEi Holdco, certain newly issued membership interests of DEi Holdco such that Investor wi ll own 19. 9% of the issued 
and outstanding membership interests of DEi Holdco (the "Acguired DEi Holdco Interests") following two closings, for an aggregate purchase price of 
S2,050,000,000. At the first closing (the "First Closing"), DEi Holdco wi ll issue and se ll to Investor 11 .05% (the " First Closing Acgu ired Percentag!;.") of the 
DEi Holdco membership interests issued and outstanding immedi ately after the First Closing in exchange for 50% of the purchase price, subject to 
adjustment. At the second closing (the "Second Closing''), DEi Holdco will issue and sell to Investor addi tional DEi Holdco membership interests such that 
Investor wi ll own 19.9% of DEi Holdco immediate ly after the Second Closing in exchange for 50% of the purchase price. 

Prior to the First Clos ing, Cinergy plans to contribute to DEi Holdco I 00% of the issued and outstanding membership interests of DEi (the "DEi 
MembershiR Interests") such that DEi Holdco owns 100% of the DEi Membership Interests. 

The purchase price wit h respect to the First Closing is subject to adjustment based on capital contribut ions made to DEi Holdco and its subsidiaries by 
Cinergy or any of its affili ates on or after the date of the Investment Agreement and pri or to the First Closing. 

The issuance of membership interests under the Investment Agreement is subject to the satisfaction of certain customary conditions described in the 
Investment Agreement , including rece ipt of the approval of the Federa l Energy Regul atory Commission and completion of review by the Committee on 
Foreign Investments in the United States. The First Closing will occur fo ll owing the date on which the app licable conditions have been satisfied, and the 
Second Closing will occur on a date to be proposed by DEi Holdco that is no later than January 18, 2023 and on which the applicable conditions have been 
sati sfi ed . 

In addi tion, each of the parties has agreed to customary covenants, inc luding, among others, the following: (i) Cinergy will conduct the business of DEi and 
DEi Holdco and its subsidiaries in the ordinary course of business consistent with past practices and will preserve, maintain and protect the assets of DEi and 
DEi Holdco and its subsidiaries in material compli ance with applicable laws and materi al perm its and contracts; (ii ) the parties will cooperate and use 
•reasonable best efforts to obtain the required consents as soon as reasonably practicable; and (iii) the parties will take all action and do all things necessary, 
proper or advisable under applicable laws to consummate the transactions, including execut ing documents and taking actions as may be reasonably requested 
by another party in order to consummate the transacti ons. 

The Investment Agreement contains representations and wa rranties by Cinergy and Lnvestor which are customary fo r transactions of this type. It also 
obligates the part ies to indemni fy each other for losses arising out of breaches of the Investment Agreement or fa ilure by such party to perfo rm with respect 
lo the representations, warranties or covenants co ntained in the Investment Agreement, among other things, subject to customary limitations. The Investment 
Agreement contains tennination ri ghts fo r both Ci nergy and Investor. The Investment Agreement may be tenninated: (i) by mutual consent of the parties; 
( ii) by either Investor or Cinergy if the Fi rst Closi ng has not occurred within six (6) months, subject to possible extension; (iii ) by either party, as the case 
may be, prior to the First Closing upon certai n mate rial breaches or fai lures to perform any of the representations, warranties, covenants or agreements by the 
other party ; or (iv) by either party prior to the First Clos ing in the event of a final and non-appealable order or action restraining, enjoining or otherwise 
prohibiting the transactions. 
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In connection with the First C los ing, In vestor, DEi Holdco and Ci nergy will enter into an Amended and Restated Limited Liabili ty Company Operating 
Agreement of DEi Holdco (the " LLC Agreement" ') , the fonn of which has been agreed to by the panies. The LLC Agreement will establish the general 
framework gove rning the relat ionship between Investor and Cinergy, and their respecti ve successors and transferees, as members of DEi Holdco and will 
provide Investor with limi ted minori ty governance rights commensurate with its ownership. Ce n ain transfer restrictions and other transfer ri ghts apply to 
Investor and Cinergy under the LLC Agree ment, including the right of Investor to require Ci nergy to acquire Investor's interests in cenain circumstances. 

T he fo regoing summaries of the Investment Agree ment and the LLC Agreement and the transactions contemplated thereby are subject to, and qualified in 
their enti rety by, the full terms of the Investment Agree ment, which will be fil ed with Duke Energy 's and DEi's Quarterl y Report on Fonn I 0-Q for the 
period ended March 3 1, 202 1, and the full terms of the LLC Agreement , which will be fi led no later than wi th Duke Energy 's and DEi's Quarterly Report on 
Fonn I 0-Q for the period in whi ch the parties enter into the LLC Agreement. 

Item 7.01 Regulation FD Disclosure. 

O n January 28, 202 1, Duke Energy also an nounced its 202 1 adj usted earnings per share (EPS) guidance range of $5.00 to $5.30. The transaction wi th GIC 
bolsters the company 's growth potenti al and supports Duke Energy's increased long-tenn adjusted EPS growth rate of 5 to 7% (from 4 to 6% previously) 
through 2025, based off the 202 1 adjusted E PS midpoint of $5. 15. Proceeds from the transacti on wi ll fund Duke Energy's increased $58 to $60 billion cap ital 
plan . On January 28 , 202 1, Duke Energy posted an investor presentati on to its websi te at www.d uke-e nergy.com/our-company/i nvestors re lated to thi s 
announcement and the signing of the In vestment Agreement and the tra nsacti ons contemplated thereby. A copy of thi s investor presentati on is attached 
hereto as Exhibit 99. I 

O n January 28 , 202 1, Duke Energy issued a press release announci ng the earnings guidance set forth above and the signing of the Investment Agree ment and 
the transactions contempl ated thereby. A copy of the press release is attached hereto as Exhibit 99.2. 

The information in Exhi bit 99.1 and Exhibit 99.2 is being furni shed pursuant to thi s Item 7.0 I. In accordance with General Instruction B.2 of Form 8-K, the 
infonnation in Item 7.01 of thi s Current Report on Fonn 8-K, includi ng Exhibit 99. 1 and Exhi bit 99.2, shall not be dee med " fil ed" for the purposes of 
Section 18 of the Securit ies Exchange Act of 1934, as amended , or otherwi se subject to the li abi liti es of that secti on . 
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Forn'ard Looking Statements 

TlllS document inc ludes forward-l ooking statements with in the meaning of Secti on 27 A of the Securiti es Act of 1933 and Secti on 2 1 E of the Securities 
Exchange Act of 1934. Forward-looking sta tements are based on management ' s be liefs and assumptions and can ofte n be identified by terms and phrases that 
include "anti cipate," " be li eve," " intend," "estimate," "expect," "continue," "should," " could," " may," " plan," " proj ect," "predict ," '•will ," " potentia l," 

" forecast ," " target," "guidance," "o utlook·' o r other simil ar tennino logy. Vari ous fac tors may cause actual results to be mate ri a lly different than the suggested 
o utcomes within forward-looking statements; according ly, there is no assurance thal such results wi ll be realized . These fac tors include, but a re not limited 

to : 

The impact of the COY ID-19 pandem ic ; 
State, federal and fore ign legislat,ive and regul atory initi ati ves, including costs of compliance with ex isting and future e nvironmental requirements, 
including those re lated to c limate change, as well as rulings that affect cost and in vestment recovery or have an impact on rate structures o r marke t 

prices; 
The extent and timing of costs and liabiliti es to compl y with federal and state laws, regulations and legal requireme nts re lated to coal ash 
remediation, including amounts fo r required closure of cen ain ash impoundments, are uncenain and difficult to estimate; 
The abil ity to recover e li g ibl e costs, including amo unts associated with coal ash impo undment retirement obli gations and costs re lated to signifi cant 
weather events, and to earn an adequate return on investment through rate case proce.edings and the regul atory process; 
The costs of decommiss ioning nuclear faciliti es could prove to be more extensive than amounts estimated and a ll costs may not be full y recove rabl e 
through the reg ulatory process; 
Costs and effects of legal and adm ini strative proceedings, settlements, investi gations and cla ims; 
Industrial , commercia l and resident ia l growth or decline in service te rritories or customer bases resulting from sustai ned downturns of the economy 
and the economi c heal th of our service te rritories or vari ations in customer usage patte rns, including energy efficiency effons and use of a lte rnati ve 
energy sources, such as se lf-generation and dis tributed generation technolog ies; 
Federal and sta te regu latio ns, laws and other effons designed to promote and expand the use o f energy effi c iency measures and di stributed 
generation tec hnologies, such as private so lar and battery storage, in Duke Energy service territo ries could result in customers leav ing the e lectric 
distributi on system, excess generatio n resources as well as stranded costs; 
Advancements in techno logy ; 
Add itional competition in e lectric and natural gas marke ts and conti nued industry consolidation; 
The influence of weather and other natural phenomena on operations, incl uding the economic, o perational and other effects of severe storms, 
hurricanes, droughts, eanhquakes and tornadoes, including ext reme weather assoc iated with c limate change; 
The ability to successfully operate e lectric generat ing faci liti es and deliver -e lectricity to customers including direct or indirect effects to the 
company resulting from an incident that affects the U.S . e lectric grid or generating resources; 
The ability to obtain the necessary permits and a pproval s and to comple te necessary o r desirabl e pipeline expansio n or infrastructure proj ects in our 

natural gas business; 
O perational interruptions to our natural gas di stri buti on and transmi ssion acti vities; 
The avai labil ity of adequate inte rstate pipeline transponati on capacity and a tural gas supply; 
The impact on faci liti es and business from a te rrorist attack, cybersecurity threats, daia security breaches, operat ional accidents, information 
techno logy fai lures or other catastrophi c events, such as fires, explosions, pandemic health eve nts o r other simil ar occurrences; 
The inherent ri sks assoc iated with the operation of nuclear facilities, including environmental, health, safety, regulatory and financial ri sks, 
inc lud ing the financial stability of third-pany service providers; 
The timing and extent of changes in commodity prices and inte rest rates and the ability to recove r such costs through the regulatory process, where 
appropriate , and the ir impact on liquidi ty posi tions and the value of underlying assets; 
The results of financing e ffons, including the ability to obtai n financing o n favorab le terms, which can be affected by various factors, includi ng 
credit ratings, interest rate fluctuat ions, comp li ance with debt covenants and cond itions and general market and economic conditions; 

4 
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Credit ratings of Duke Energy and DEi (the Duke Energy Registrants) may be different fro m wha! is expected; 
Declines in the market prices of equity and fixed-income securities and resultant cash fu nding requirements fo r defined benefit pension plans, other 
post-retirement benefit pl ans and nuc lear decommissioning trust funds; 
Constructi on and development risks associated with the completion of the Duke Energy Registrants ' capital in vestment projects, including ri sks 
related to financing, obtaining and complyi ng with terms of pennits, meeting constructi on budgets and schedules and sati sfy ing operating and 
environmental perfo rmance standards, as we ll as the abi lity to recover costs from customers in a timely manner, or at all ; 
Changes in rul es fo r regional transmission organi zations, including changes in rate des igns and new and evolving capacity markets, and ri sks related 
to ob ligations created by the defau lt of other part icipants; 
The abili ty to control operation and mai ntenance costs; 
The level of creditwort hi ness of counterparti es to transact ions; 
The abili ty to obtain adequate insurance at acceptable costs; 
Employee workforce fac tors, including the potenti al inab il ity to anract and! retain key personnel; 
The ability of subsidiaries to pay dividends or distri butions to Duke Energy Corporation holding company (the Parent ); 
The performance of projects undertaken by our nonregul ated busi nesses and the success of efforts to invest in and develop new opportunities; 
The effect of acco unting pronouncements issued peri od icall y by accounting standard-sett ing bodi es; 
The impact of U.S. tax leg islation to our financial condi tion, resu lts of operati ons or cash flows and our credit rat ings ; 
The impacts from potenti al impairments of goodwill or eq ui ty method investment carry ing values; and 
The ability to implement our business strategy, including enhancing exisl ing technology systems. 

Additional ri sks and uncertainti es are identified and discussed in the Duke Energy Registrants' reports fil ed with the SEC and ava ilable at the SEC's website 
at sec.gov. In li ght of these ri sks, uncertai nti es and assumpti ons, the events described in the fo rward-looking statements might not occur or might occur to a 
different extent or at a different time than described. Forward-looking statements speak only as of the date they are made and the Duke Energy Registrants 
expressly di sclaim an obligat ion to publicly update or revise any fo rward-looking statements, whether as a result of new information, future eve nts or 
otherwise. 

Adjusted Earnings 11er Share (E PS) Guidance 

Duke Energy materials fo r the GIC Investment in DEi include a reference to the fo recasted 2021 adjusted EPS guidance range of $5 .00 to $5.30 per share, 
with a midpoint of approximately $5.15 per share . The materi als also reference the long-tenn range of annual growth of 5% - 7% off the midpoint of the 
'.202 1 adjusted EPS guidance range, revised up fro m 4% - 6%. The fo recasted adjusted EPS is a non-GAAP financial measure as it represents bas ic EPS 
avai lable to Duke Energy common stockholders, adjusted fo r the per share impact of special items. Special items represent certain charges and credits, which 
management be lieves are not indicati ve of Duke Energy 's ongoing performance. 

Management believes the presentation of adjusted EPS provides useful in fo rmation to investors, as it provides them wi th an add iti onal relevant compari son 
of Duke Energy 's perfo rmance across periods. Management uses thi s non-GAAP fi ~ancial measure fo r planning and fo recasting and for reporting financial 
results to the Duke Energy Board of Directors, employees, stockholders, analysts and investors. Adjusted EPS is also used as a basis for employee incenti ve 
bonuses. 

The most di rectl y comparable GAAP measure fo r adj usted EPS is reported bas ic EPS avail able to Duke Energy common stockholders . Due to the fo rward
looking nature of thi s non-GAAP financial measure fo r future pe ri ods, in formati on to reconcil e it to the most di rectl y comparable GAAP fi nancial measure is 
not avai lab le at thi s time, as management is unable to project all spec ial items fo r future periods, such as legal settl ements, the impact of regul atory orders or 
asset impairments. 

Item 9.01. Financial Sta tements and Exhibits. 

22...! 
99.'.2 
104 

(d) Exhibits. 

Investor Presentati on, dated Janua!Y, 28, 202 1 (furni shed r.ursuant to Item 7.0 I). 
Press Release, elated January '.28 . 202 1 (furnished Jlursuant w Item 7.0 I ). 
Cover Page Interacti ve Data Fil e (the cover page XBR L tags are embedded m the lnl ine XBRL doc ument). 
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undersigned hereunto duly authorized. 

By : 
Name: 
Ti tle 

Date: January 28, 2021 

By: 
Name: 
Title: 

Date: .J anuary 28 , 202 1 
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DUKE ENERGY CORPORATION 

/s/ David S. Ma ltz 
David S. Maltz 
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Corporate Secre tary 

DUKE ENERGY INDIANA, LLC 

/s/ David S. Maltz 
David S. Maltz 
Vice President, Legal , Chief Governance Officer and Assistant 
Secretary 
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Exhibit 99.1 

Key financial updates 

2021 Earnings Guidance and Growth Rate 

$5.00 • 5.30 5% - 7% GROWTH RATE 
THROUGH 2025(1> 
INCREASING LONG-TERM 

INT RODUCING 2021 
ADJUSTED EPS GUIDANCE RANGE 

( '; DUKE 
ENERGY. 

ADJ US.TED EPS GROWTH RATE 

GIC Minority Investment in Duke Energy Indiana 

$2.05 BILLION ALL-CASH TRANSACTION 
• GIC TO ACQUIRE 19.9% STAKE EN DEi FOR $2.05 BILLION 

• IMPLIED VALUATION OF 27.7x DEi P/E MULTIPLE<2> 

• ADDRESSES ALL COMMON EQUIITY NEEDS FOR NEXT 5 YEARS TO 

FUND DUKE ENERGY'S INCREASED $58 - $60 BILLION CAP EX PLAN. 

(SEE FOLLOWING SLIDES FOR ADDITIONAL INFORMATION) 

(1) 8a..,, (Jlf$$.t3mq,oitol2021~EPS~r,ngeolS3001oS1l1 
(11 llMMasol~ 
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GIC Investment in DEi: Transaction Summary 

Investor 

Investment & 
Valuation 

Strudure & Timing 

Governance 

Operations 

Closing Conditions 

Us!! of Proceeds 

(.-, DUKE ro 
ENERGY. 

• GIC is a leading global investment firm established in 1981 to manage Singapore's foreign reserves and 
is an experienced investor in U.S. infrastructure 

• Investment of $2.05 billion for a 19 .9% ownership interest in Duke Energy ridiana Hold Co (DEIH), an 
intermediate holding company that will own 100% of Duke Energy kidiana (DEQ prior to closing 

• Values DEi at $10.3 billion equity value and $14.5 billion firm value on a 100% basis<11 

• Duke Energy to retain control with 80.1 % ownership in DEIH 
• Customized two-stage closing process: 

• Initial closing expected Q2 2021 : GIC receives-11 % interes~ DUK receives $1 .025 billion 
• Second dosing by Jan 2023: GIC receives remaining - 8.9% interes~ DUK receives $1 .025 bilfion 

• GIC will receive certain limited minority rights commensurate with a 19.9% investment 

• Duke Energy will continue to be the sole operator of DEi 
• No impact to DEi employees or managementteam 

• Transaction is subjectto FERC appro and CFIUS clearance 

• Satisfies the $1 billion of equity (i.e. $500 million DRIPIATM in 2021 and 2022) previously contemplated 
in Duke Energy's consolidated financial plan 

• Remainder used to partially fund Duke Energy's increased $58--$~ billion 5-year cap~I plan 

21 
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GIC Investment in DEi: Strategic Rationale to Duke Energy 

Source of efficient cap:talraising at 
premium valuation 

Two-phase closing matches 
timing of capital needs 

Removes all equity from 
5-yearfinancing plan 

Efficiently redeploys capital to finance 
higher-growth opportunities 

Results in a higher long-term earnings 
pm file for DUK 

• S2.05bn of proceeds at transaction multiple is 
equivalent to only issuing -S1 .3bn of 
common stock at Duke's current multiple 

t Using proceeds to fund future 
capex Improves credit metrics 

':, ✓ _ _ __ ....... ..... . < ... ... .. _ ... ... .. 

Sf/£and c/o$/ng by 
' Janva,y 2023 

• "'!'"!~'!!!!19!P!!!!i!'!!!!i'!l!!"!!l!P!!'!IIIP""'l!!!!!l!!!i!!!!"!!!!!""!!l!!'!!"!llll!'!!lll!"'l!!!!'ll'lltt, ', (-8.m .fmetest) 

I • 

,. Proceeds from first closing replaces$1bnof : 
Proceeds from second closing will fund 
inaeased gl'O'Mh capex without need for further 
equity issuance common equity contemplated in previous plan : 

I 

• Provides capital to finance clean energy 
transition across 1he entelprise. which 
increases earnings base growth rate 

,. "-c,-;.::;...., ~,,~ 
c'3 I 2019A 2024£ 2029E 

Combined with NG coal ash and Florida rate 
case settlements, provi<:P.,s greater earnings 

visibility 

5-7% earnings growth rate 
Revlitd up from 4-6" 

Based off$5.15 midpoint of 
2021 EPS guidance rangel1) 

/f/ ilasodon~ilf2021 °""!IOIIEPS~afS5.IJJtoS1 3() 
~~~ 
lkto:UM~as•f~ ~ W K'1od<~ asolf/lYl1 

( '; DUKE 
· ENERGY .. 
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Duke Energy Corporation 
Non-GAAP Reconciliation 
GIC Investment in Duke Energy Indiana 

Adjusted Earnings per Share (EPS) Guidance 
Duke Energy Corporation's (Duke Energy) materials for the GIC Investment in Duke Energy Indiana include a reference to the forecasted 2021 
adjusted EPS guidance range of $5.00 to $5.30 per share, with a midpoint of awoximat.ely $5.15 per share. The materials also reference the 
long-term range of annual growth of 5% • 7% off the midpoint of the 2021 adju:1ted EPS guidance range, re,nsed up from 4%. 6%. The forecasted 
adjusted EPS is a non-GAAP financial measure as it represents basic EPS available to Duke Energy Corpora.l ion common stockholders, adjusted 
for the per share impact of special items. Special items represent certain charges and credits , which management believes are not indicatille of 
Duke Energy's ongoing performance. 
Management believes the presentation of adjusted EPS prOllides useful informati.on to investors. as it prOllides them with an additional relevant 
comparison of Duke Energy's performance aaoss periods. Management usesthis non-GAAP financial measure for planning and forecasting and 
for reporting financial results lo the Duke Energy Board of Directors, employees, stockholders. analysts and investors. Adjusted EPS is also used 
as a basis for employee incentille bonuses. 
The most directly comparable GAAP measure for adjusted EPS is reported basic EPS available to Duke Energy Corporation common 
stockholders. Due to the forward~ooking nature of this non-GAAP financial measure for future periods, information to reconcile it to the most 
directly comparable GAAP financial measure is not available at this time, as management is unable to project all special items for future periods, 
such as legal settlements, the impact of regulatory orders or asset impairments. 

Cautionary Note Regarding1 Forward-Looking Information 
This document includes foiward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the 
Securities Exchange Act of 1934. Foiward-looking statements are, based on management's bei efs and assumptions and can often be identified by 
terms and phrases that include ·anticipate,' "believe; ' intend,' ' estimate; ·expect,' 'continue; ' should,' "could,' ·may,' "plan; ·project,' ' predict," 
"will,' ·po1ential,' "fo1ecast; "target,' "guidance; "outlook" or other similar terminology. Various factors may cause actual results to be materially 
different than the suggested outcomes within forward-looking statements; accordingly, there is no assurance that such results will be realized. For 
details on the uncertaint.ies that may cause our actual future results to be materially different than those ex.pressed in our forward-looking statements. 
see our 2019 Form 10-K and Quarterly Reports on Form 10-Q filed with the SEC a.nd available at the SEC's website at sec.gov. In light of these 
risks, unce1tainties and assumptions, the events described in the forward-lool<iog statements might not occur or might occur to a different extent or at 
a different time than described. ForwanHooking statements speak only as of the date they are made. Duke Energy expressly disclaims an obligation 
to publicly update or r<Mse any forward-looking statements. whether as a resuft of new information. future events, or otherwise. 

( '; DUKE 
ENERGY. 

41 
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(.~ DUKE 
ENERGY® 

Duke Energy partners with CIC to secure minority investment in Duke Energy Indiana, increases long-term EPS growth rate 

CIC to acquire 19.911ercent minority interest in Duke Energy Indiana, for total of$2.05 billion; Duke Energy to remain majority owner and 
sole operator of DEi 

Company announces 2021 adjusted EPS guidance range ofSS.00 to SS.30 

Attractive valuation and efficient form of financing supports increased long-term adjusted EPS growth rnte ofS to 7'1/,, through 2025, based 
off midpoint of 2021 range 

Innovative two-stage closing replaces planned common equity in live-year plan and fund s increased $58 to $60 billion capital plan 

CHARLOTTE, N.C. - Duke Energy (NYSE: DUK), alongside GIC, today announced that it has entered into a definitive agreement for an acquis ition ofa 
19.9 percent interest in Duke Energy Indiana (DEi), a subsidiary of Duke Energy, by an affi liate of GIC Pri vate Limited, Singapore's sovereign wealth fund 
and an experienced investor in U.S. infrastructure. 

Duke Energy today also announced its 20~ I adj usted earnings per share (EPS) guidance range of $5.00 to $5 .30. The transaction with GIC bolsters the 
company 's growth potential and suppons ns increased long-term adj usted EPS growth rate of 5 to 7% through 2025, based off of a 202 1 adjusted EPS 
midpoint of $5. 15. This is up from the prev iously stated 4 to 6% rate . 

Under the terms of the agreement, GIC wi I acq uire a I 9.9 percent indirect minori ty interest in Duke Energy Indiana for a tota l purchase price of $2.05 
billion, a significant premium to Duke Energy' s current publi c equity valuat ion. 

Proceeds from the transaction wi ll fund Duke Energy 's increased $58 to $60 billion capital plan - a fi ve-year plan that will acce lerate it s clean energy 
tran5i ti on - and redeploy cap ital to suppon increased growth investments within its portfolio of regulated utilit ies. With thi s source of capital and increased 
financial strength , Duke Energy will continue providing reliab le service and investing in imponant energy infrastructure while maintai ning affordable rates 
for customers. 

Duke Energy Corporation I P.O. Box I 009-1 Charlotte, NC 2820 1-1 009 1 www.duke-energy.com 
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Given the innovati ve transaction structure, Duke Energy wi ll receive proceeds in two, separate phases to elTiciently ali gn with the company 's capital needs. 
The transaction allows Duke Energy to fo rego its previously an nounced plan to rai se $ 1 billion o f common equity. 

Duke Energy will continue lo operate DEi with its best- in-class workforce and wi lll remain the majority owner, with an 80. 1 percent stake in the business. 

" We are pl eased to have G IC as a long-term investor in DEi ," said Lynn Good , Duke Energy's chair, president and chief executive olTicer. "Thi s agreement 
with G IC all ows Duke Energy to not only partner with a high ly respected globa l investor, it also strengthens our confidence as we increase our long-tenn 
adjusted EPS growth rate to 5 to 7 percent. Wi th thi s agreement, Duke Energy is we ll positioned to effecti vely finance our robust investment plan in a clean 
energy future and continue de liveri ng sustainable value to our investors." 

"Our agreement with G IC highli ghts the value and growth potential of DEi and recogni zes the continued hard work and commitment of our people," said 
Stan Pinegar, DEi state president. " Deli veri ng safe and reliable service to our customers and serving our communities remains our top priority." 

Ang Eng Seng, G IC's Chief Investment OITicer of In frastructure, sa id, .. As a long-tenn investor, G IC strongly beli eves that companies focused on 
meaningful sustainab ility practices wi ll create better risk-adjusted returns over the ln ng term. Duke Energy's proven management team and clear 
commitment to a clean energy transition make th is an attractive partnership opportuni ty for G IC. This capital will help create long-tenn val ue by directly 
supporting Duke Energy's ab ility to capitalize on their stated ESG and decarbonization goals. We look fo rward to a successful transaction and long-tenn 
investment. " 

Transaction structure 

2 

The $2.05 billion in proceeds will be received in a staggered, two-phase clos ing, structured in evenly split pay ments. The first closing is expected to occur in 
the second quarter of 202 1. Under the terms of the agreement, Duke Energy has the-di scretion to detennine the timing of the second closing, but it will occur 
no later than January 2023. 

G IC will invest in a newly fo nned intennediate holding company of which DEi wil l be a wholly owned subsidiary. G IC will rece ive certain limited ri ghts 
commensurate with the mi nority stake. 
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The transacti on is subject to customary closing cond itions, including approval from the Federal Energy Regulatory Commission (FERC) and completion of 
review by the Committee on Foreign Investment in the United States (CFIUS). 

3 

J.P. Morgan Securities LLC served as Duke Energy's lead financia l adv iso r, and Centerview Partners also served as a financial advisor. Skadden, Arps, Slate, 
Meagher & Flom LLP served as Duke Energy 's legal advi sor. 

Barclays served as GIC's exc lusive financ ial advisor. Sidley Austin LLP served as GIC's lead legal advisor alongside Steptoe & Johnson LLP and Ice Miller 
LLP. 

Duke Energy 
Duke Energy (NYSE: DUK), a Fortune 150 company headquartered in Charlotte, N.C. , is one of the largest ene rgy holding companies in the U.S. It employs 
29,000 people and has an electric generating capaci ty of 51,000 megawatts through its regul ated utilities and 2,300 megawatts through its nonregul ated Duke 
Energy Renewables unit. 

Duke Energy is transforming its customeFS' experience, moderni zing the energy grid, generating cleaner energy and expanding natural gas infrast rncture to 
create a smarter energy future fo r the people and communities it serves. The Electric Utilities and Infrastructure unit 's regulated utilit ies serve 7.8 million 
retail electric customers in six states: North Carolina, South Carolina, Florida, Indiana, Ohio and Kentucky. The Gas Utiliti es and Infrastructure unit 
di st ributes natural gas to 1.6 million customers in five states: North Carolina, South Carolina, Tennessee, Ohio and Kentucky. The Duke Energy Renewables 
unit operates wi nd and solar generati on fac ilities across the U.S. , as well as energy storage and microgrid projects. 

Duke Energy was named to Fortune's 2020 •·world 's Most Ad mired Companies" list and Forbes ' "America's Best Employers" li st. More infonnati on about 
the company is avai lable at duke-energy.com. The Duke Energy News Center contains news releases, fac t sheets, photos, videos and other materials. Duke 
Energy 's illumination features stori es about people, innovati ons, community topics and environmental issues. Follow Duke Energy on Twitter, 
Linkedln , lnstagram and Facebook. 

About GIC 
GIC is a leading global investment fi rm e~tablished in I 98 1 to manage Singapore 's foreign reserves. As a disciplined long-term value investor, GIC is 
uniquely posi tioned for investments across a wide range of asset classes, including equities, fi xed income, pri vate equi ty, real estate and infrastructure. GIC 
invests through funds and directly in companies, partnering wi th its fund manage rs and management teams to help world-class businesses achieve their 
objecti ves. GIC has investments in over 40 countries and has been investing in emergi ng markets for more than two decades. Headquartered in Singapore, 
GIC employs over 1,700 people across JO offi ces in key financial cities world wide. For more informati on about GIC, please visit www.gic.com.sg. 
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Duke Energy Corporation 's (Duke. Energy) material s for the GIC Investment in Duke Energy Indiana include a reference to the forecasted 202 1 adjusted EPS 
guidance range of$5.00 to $5.30 per share, with a midpoint of approximately $5. 15 per share. The materials also reference the long-term range of annual 
growth of 5% - 7% off the midpoint of the 2021 adjusted EPS guidance range, revi sed up from 4% - 6%. The forecasted adjusted EPS is a non-GAA P 
financial measure as it represents basic EPS available to Duke Energy Corporation common stockholders, adjusted for the per share impact of spec ial items 
Special items represent certain charges and credits, which management beli eves are not indicati ve of Duke Energy 's ongoing performance. 

Management believes the presentation of adjusted EPS provides useful informati on to investors, as it provides them with an additional relevant comparison 
of Duke Energy 's perfonnance across peri ods. Management uses this non-GAAP financial measure for pl anning and forecasting and for reporting financial 
results to the Duke Energy Board of Directors, employees, stockholders, analysts and investors. Adjusted EPS is also used as a basis for employee incenti ve 
bonuses. 

The most directly comparable GAAP measure for adj usted EPS is reported basic EPS avail able to Duke Energy Corporation common stockholders. Due to 
the forward-looking nature of this non-GAAP financ ial measure for future periods, infonnation to reconcil e it to the most directly comparable GAAP 
financial measure is not avai lable at thi s time, as management is unable to project a11 special items fo r future periods, such as legal settlements, the impact of 
regulatory orders or asset impain ents. 
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This document includes fo rward-looking statements within the meaning of Section 27 A of the Securities Act of 1933 and Section 21 E of the Securities 
Exchange Act of 1934. Forward-looking statements are based on management's beliefs and assumptions and can often be identified by tem1s and phrases that 
incl ude "anticipate." "believe," " intend," "estimate," "expect," "continue," "should," "could," "may," "plan," "proj ect," "predict," "will ," "potential," 
" forecast," " target;' "guidance," "outlook" or other similar terminology. Various fa tors may cause actual results to be materially different than the suggested 
outcomes within fo rward-looking statements: accordingly, there is no assurance that such results will be realized. For details on the uncertainties that may 
cause·our actual fu ture results to be materially di ffe rent than those expressed in our fo rward-looking statements, see our 20 19 Form I 0-K and Quarterl y 
Reports on Form I 0-Q fil ed with the SEC and avail able at the SEC's website at sec.gov. In light of these risks, uncertainties and assumptions, the events 
described in the fo rward-looking statements might not occur or might occur to a di ffe rent extent or at a di ffe rent time than described. Forward-looking 
statements speak only as of the date the y are made. Duke Energy expressly disclaims an obligation to publicly update or revise any forward-looking 
statements, whether as a result of new info nnation, future events, or otherwise. 

### 
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On February 11 , 202 1, Duke Energy Corporation (the "Corporati on") wi ll issue and post a news release to its website (duke-energY..com/investors). 
announcing its financial results fo r the fo urth quarter ended Dece mber 31 , 2020. A copy of thi s news release is attached hereto as Exhibit 99. 1. The 
information in Exhibit 99 .1 is being furni shed pursuant to thi s Item 2.02. In acco rdance with General Instruction 8 .2 of Form 8-K, the information in Item 
2.02 of thi s Current Report on Form 8-K, including Exhibit 99 . 1, shall not be deemed "fil ed" for the purposes of Section 18 of the Securi ties and Exchange 
Act of 1934, as amended, or otherwise subj ect to the liabi liti es of that section . 

Item 9.01 Financial Statements and Exhibits. 

(d) Exhibits 

99 I News Release 10 be issued by Duke Energy.J:.Q__fP.ora1ion on Februa[)'..l! , 2 2 1 (furni shed pursuant 10 Item 2.02). 

I 04 Cover Page Interacti ve Data File (embedded with in the In line XBRL docume nt). 
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DUKE ENERGY CORPORATION 
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Duke Energy reports fourth quarter and full-year 2020 financial results 

• 2020 reported EPS of $1. 72 and adjusted EPS of $5.12, closing year at midpoint of updated guidance 
range 

• Constructive regulatory settlements in North Carolina and Florida provide clarity as clean energy 
transformation accelerates 

• $2.05 billion minority investment in Duke Energy Indiana by GIC displaces all common equity needs in 
five-year plan and supports investment plan to achieve net-zero carbon by 2050 

• Affirmed 2021 adjusted EPS guidance range of $5.00 to $5.30 with $5.15 midpoint and long-term 
adjusted EPS growth rate of 5% to 7% through 2025, off 2021 midpoint 

CHARLOTTE, N.C. - Duke Energy (NYSE: DUK) today announced 2020 full -year reported EPS of $1 .72, prepared in 
accordance with General ly Accepted Accounting Principles (GAAP) , and adjusted EPS of $5 .12. This is compared to 
reported and adjusted EPS of $5 .06, for the full-year 2019. 

Adjusted EPS excludes the impact of certain items that are ind uded in reported EPS. The difference between full 
year 2020 reported and adjusted EPS was primari ly due to charges resulting from the cancellation of ACP and the 
coal ash settlement in North Carolina for Duke Energy Carolinas and Duke Energy Progress. 

Adjusted results for 2020 were higher primarily driven by rate case contributions in the Electric Utilities and 
Infrastructure and Gas Utilities and Infrastructure segments, complemented by growth from new renewables projects 
in the Commercial Renewables segment. Further, Duke Energy incurred lower O&M driven through substantial cost 
control efforts. These items were partially offset by impacts of the pandemic, including lower volumes and incremental 
expenses, mild weather, higher storm costs , the loss of ACP earnings and higher depreciation , amortization and 
property taxes on a growing asset base. 

"I am very proud of our 2020 results - Duke Energy delivered for investors , customers and communities and these 
results reflect the strong commitment of our employees to work through challenges and serve our customers with 
excellence ," said Lynn Good, Duke Energy's chair, president and chief executive officer. "Our strategy is clear -
creating a clean energy future for our customers and communities. Underpinned by our robust $59 billion capital plan , 
as well as the significant progress on regulatory matters and strategic transactions during 2020 
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and early 2021, we are confidently affirming our growth rate of 5 to 7% based off of the 2021 adjusted EPS midpoint 
of $5.15." 

Quarterly results 

Duke Energy's fourth quarter 2020 reported loss per share was $(0.12), primarily reflecting the impact of the coal ash 
settlement in North Carolina for Duke Energy Carolinas and Duke Energy Progress. This compared to reported EPS 
of $0.88 for the fourth quarter of 2019. Duke Energy's fourth quarter 2020 adjusted EPS was $1 .03, compared to 
$0.91 for the fourth quarter of 2019. Higher adjusted results for the quarter compared to last year were driven by 
similar items as the year-to-date variance described in the preceding section. 

In addition to the following summary of fourth quarter 2020 business segment performance, comprehensive tables 
with detailed EPS drivers fo r the fourth quarter and fu ll-year 2020 compared to prior year are provided at the end of 
this news release. 

The discussion below of fourth quarter results includes both GAAP segment income and adjusted segment income, 
which is a non-GAAP financial measure. The tables at the end of this news release present a full reconciliation of 
GAAP reported results to adjusted results. 

Electric Utilities and Infrastructure 

On a reported basis, Electric Utilities and Infrastructure recognized fourth quarter 2020 segment loss of $(170) 
mil lion, compared to segment income of $592 million in the fourth quarter of 2019. Fourth quarter 2020 reported 
results included impacts of the coal ash settlement in North Carolina for Duke Energy Carolinas and Duke Energy 
Progress. 

On an adjusted basis, Electric Utilities and Infrastructure recognized fourth quarter 2020 segment income of $675 
mill ion, corillpared to $584 million in the fourth quarter of 2019, an increase of $0.12 per share, excluding share 
dilution of $0 .01 per share. Higher quarterly results were primarily driven by contributions from rate cases (+$0.12 per 
share) and lower O&M (+$0.09 per share) . Lower O&M is driven by lower employee-related expenses, operational 
efficiencies and other cost control efforts, partially offset by higher storm costs and pandemic related costs, net of 
deferrals . 

These results were partially offset by lower rider results primarily due to the absence of a prior year favorable energy 
efficiency order (-$0.05 per share) and higher depreciation , amortization and property taxes on a growing asset base 
(-$0 .05 per share) . 

Gas Utilities and Infrastructure 

On a reported basis, Gas Utilities and Infrastructure recognizedl fourth quarter 2020 segment income of $134 million, 
compared to $140 million in the fourth quarter of 2019. In addition to the drivers outlined below, lower fourth quarter 
2020 results were due to costs related to the cancellation of ACP. These charges were treated as special items and 
excluded from adjusted earnings. 
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On an adjusted basis, Gas Uti lities and Infrastructure recognized fourth quarter 2020 segment income of $150 million , 
compared to $159 million in the fourth quarter of 2019, a decrease of $0.01 per share. Lower quarterly results were 
driven by the loss of ACP ,earnings (-$0.05 per share), partially offset by contributions from the Piedmont North 
Carolina rate case (+$0.03 per share) and other retail margin (+$0.01 per share). 

Commercial Renewables 

On a reported and adjusted basis , Commercial Renewables recognized fourth quarter 2020 segment income of $79 
million, compared to $59 million in the fourth quarter of 2019. This represents an increase of $0.03 per share. Higher 
quarterly results were primarily driven by new renewable projects (+$0.03 per share) . 

Other 

Other primarily includes interest expense on holding company debt, other unallocated corporate costs and results 
from Duke Energy's captive insurance company. 

On a reported and adjusted basis, Other recognized a fourth quarter 2020 net loss of $127 mill ion , compared to a net 
loss of $124 million in the fourth quarter of 2019, a decrease of $0.01 per share. 

Effective tax rate 

Duke Energy's consolidated reported effective tax rate for the fourth quarter of 2020 was 50.8% compared to 13.4% 
in the fourth quarter of 2019. The increase in the effective tax rate was primarily due to charges as part of the coal 
ash settlement in North Carolina for Duke Energy Carolinas and Duke Energy Progress and an increase in the 
amortization of excess deferred taxes. 

The effecti,ve tax rate including impacts of noncontrolling interests and preferred dividends and excluding special 
items for the fourth quarter of 2020 was 11 .1 % compared to the effective tax rate including impacts of noncontrolling 
interests and preferred dividends and excluding special items of 12.6% in the fourth quarter of 2019. The decrease 
was primarily due to an increase in the amortization of excess deferred taxes. 

The tables at the end of this news release present a reconciliation of the reported effective tax rate to the effective tax 
rate including noncontrolling interests and preferred dividends and excluding special items. 

Earnings conference call for analysts 

An earnings conference call for analysts is scheduled from 10 to 11 a.m. ET today to discuss fourth quarter 2020 
financial results . The conference call will be hosted by Lynn Good, cha ir, president and chief executive officer, and 
Steve Young , executive vice president and chief financial officer. 
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The call can be accessed via the investors section (duke-energy.com/investors) of Duke Energy's website or by 
dialing 888.458.4121 in the United States or 323.794.2093 outside the United States. The confirmation code is 
2307195. Please call in 10 to 15 minutes prior to the scheduled start time. 

A replay of the conference call will be available until 1 p.m. ET, Feb. 21 , 2021, by calling 888.203.1112 in the United 
States or 719.457.0820 outside the United States and using the code 2307195. An audio replay and transcript will 
also be available by accessing the investors section of the company's website . 

Special Items and Non-GAAP Reconciliation 

The following tables present a reconciliation of GAAP reported to adjusted (loss) earnings per share for fourth quarter 
and full-year 2020 and 2019 financial results : 

After-Tax 
(In millions, except per share amounts) Amount 4Q 2020 EPS 4Q 2019 EPS 

EPS, as reported $ (0.12) $ 0.88 

Adjustments to reported EPS: 

Fourth Quarter 2020 
Gas pipeline investments $ 16 0.02 
Regulatory settlements 845 1.14 
Discontinued operations (7) (0.01) 

Fourth Quarter 2019 
Impairment charges , net(•> $ 11 0.02 

Discontinued operations 7 0.01 

Total adjustments $ 1.15 $ 0.03 

EPS, adjusted $ 1.03 $ 0.91 

After-Tax Full-Year 2020 Full-Year 2019 
(In millions, except per share amounts) Amount EPS EPS 

EPS, as reported $ 1.72 $ 5.06 

Adjustments to reported EPS: 

Full-Year 2020 
Gas pipeline investments $ 1,711 $ 2.32 
Regulatory settlements 872 1.19 
Severance (75) (0.10) 
Discontinued operations (7) (0.01) 

Full-Year 2019 
Impairment charges, net(•) $ (8) (0 ,01) 

Discontinued operations 7 0.01 

Total adjustments 
$ 3.40 $ -

EPS , adjusted 
$ 5.12 $ 5.06 

(a) Refer to the Non-GAAP financial measures section for a description of Impairment charges, net excluded from 2019 adjusted diluted EPS. 
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Management evaluates financial performance in part based on non-GAAP financial measures, including adjusted 
earnings, adjusted EPS and effective tax rate including impacts of noncontrolling interests and preferred dividends 
and excluding special items. Adjusted earnings and adjusted EPS represent income (loss) from continuing operations 
available to Duke Energy Corporation common stockholders in dollar and per share amounts, adjusted for the dollar 
and per share impact of special items. The effective tax rate including impacts of noncontrolling interests and 
preferred dividends and excluding special items is calculated using pretax earnings and income tax expense, both as 
adjusted for the impact of noncontrolling interests, preferred dividends and special items. As discussed below, special 
items include certain charges and credits , which management believes are not indicative of Duke Energy's ongoing 
performance. 

Management uses these non-GAAP financial measures for planning and forecasting , and for reporting financial 
results to the Board of Directors , employees, stockholders , analysts and investors. The most directly comparable 
GAAP measures for adjus!ed earnings, adjusted EPS and effective tax rate including impacts of noncontrolling 
interests and preferred dividends and excluding special items are Net Income (Loss) Available to Duke Energy 
Corporation common stockholders (GAAP reported earnings (loss)) , Basic earnings (loss) per share Available to 
Duke Energy Corporation common stockholders (GAAP reported earnings (loss) per share) , and the reported 
effective tax rate , respectively. 

Special items included in the periods presented include the foll owing items, which management believes do not 
reflect ongoing costs : 

• Gas Pipeline Investments represents costs related to the cancellation of the ACP pipeline and additional exit 
costs related to Constitution. 

• Regulatory Settlements represents charges related to Duke Energy Carolinas and Duke Energy Progress coa l 
ash settlement and the partial settlements in the 2019 North Carolina rate cases. 

Severance represents the reversal of 2018 Severance charges , wh ich were deferred as a result of a partial 
settlement in the D ke Energy Carolinas and Duke Energy Progress 2019 North Carolina rate cases. 

• Impairment Charges in 2019 represents a reduction of a prior year impairment at Citrus County CC and an 
other-than-temporary impairment of the remaining investment in Constitution . 

Due to the forward-looking nature of any forecasted adjusted earnings guidance, information to reconcile this non
GAAP financial measure to the most directly comparable GAAP financial measure is not available at this time, as 
management is unable to project all special items for future periods (such as legal settlements, the impact of 
regulatory orders or asset impairments) . 
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Management evaluates segment performance based on segment income (loss) and other net loss. Segment income 
(loss) is defined as income (loss) from continuing operations net of income attributable to noncontrolling interests and 
preferred stock dividends. Segment income (loss) includes intercompany revenues and expenses that are eliminated 
in the Condensed Consolidated Financial Statements. Management also uses adjusted segment income (loss) as a 
measure of historical and anticipated future segment performance. Adjusted segment income (loss) is a non-GAAP 
financial measure, as it is based upon segment income (loss) adjusted for special items, which are discussed above. 
Management believes the presentation of adjusted segment income (loss) provides useful information to investors, as 
it provides them with an additional relevant comparison of a segment's performance across periods . The most directly 
comparable GAAP measure fo r adjusted segment income or adjusted other net loss is segment income (loss) and 
other net loss. 

Due to the forward-looking: nature of any forecasted adjusted segment income or adjusted other net loss and any 
related growth rates for future periods , information to reconcile these non-GAAP financial measures to the most 
directly comparable GAAP' financial measures is not available at this time , as the company is unable to forecast all 
special items, as discussed above. 

Duke Energy's adjusted earnings, adjusted EPS and adjusted segment income may not be comparable to similarly 
titled measures of another company because other companies may not calculate the measures in the same manner. 

Duke Energy 

Duke Energy (NYSE: DUK) , a Fortune 150 company headquartered in Charlotte, N.C., is one of the largest energy 
holding companies in the U.S. It employs 28 ,000 people and has an electric generating capacity of 51 ,000 megawatts 
through its regulated utilities and 2,800 megawatts through its nonregulated Duke Energy Renewables unit. 

Duke Energy is transforming its customers' experience, modern izing the energy grid, generating cleaner energy and 
expanding natural gas infrastructure to create a smarter energy future for the people and communities it serves. The 
Electric Utilities and Infrastructure unit's regulated utilities serve 7.9 mill ion retail electric customers in six states: 
North Carolina , South Carolina, Florida, Indiana, Ohio and Kentucky. The Gas Utilities and Infrastructure unit 
distributes natural gas to 1.6 million customers in five states: North Carolina, South Carolina, Tennessee , Ohio and 
Kentucky. The Duke Energy Renewables unit operates wind and solar generation facilities across the U.S , as well as 
energy storage and microgrid projects. 

Duke Energy was named to Fortune's 2020 "World's Most Admired Companies" list and Forbes' "America's Best 
Employers" list. More information about the company is available at duke-energy.com. The Duke Energy News 
Center contains news releases, fact sheets, photos , videos and other materials. Duke Energy's illumination features 
stories about people, innovations, community topics and envi ronmental issues. Follow Duke Energy on Twitter, 
Linkedln , lnstagram and Facebook. 
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This document includes forward-looking statements within the meaning of Section 27 A of the Securities Act of 1933 and Section 21 E of the 
Securities Ellchange Act of 1934. Forward-looking statements are based on management's beliefs and assumptions and can often be 
identified by terms and phrases that include "anticipate," "believe ," "intend ," "estimate," "expect," "continue," "should ," "could ," "may," "plan ," 
"project," "predict," "will ," "potential ," "forecast," "target ," "guidance ," "outlook" or other similar terminology. Various factors may cause actual 
results to be materially different than the suggested outcomes with in forward-looking statements; accordingly, there is no assurance that such 
results will be realized . These factors include, but are not limited to : 

The impact of the COVID-19 pandemic; 

State, federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future environmental requirements, 
including those related to climate change, as well as rulings that affect cost and investment recovery or have an impact on rate structures or market 
prices ; 

The extent and timing of costs and liabilities to comply with federal and stale laws, regulations and legal requirements related to coal ash remediation, 
including amounts for required closure of certain ash impoundments, are uncertain and difficult to estimate; 

The abil ity- to recover eligible costs , including amounts associated with coal ash 1mpoundment retirement obligations and costs related to significant 
weather events, and to earn an adequate return on investment through rate case proceedings and the regulatory process; 

The costs of decommissioning nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully recoverable 
through t~ regulatory process; 

Costs and effects of legal and administrative proceedings, settlements, investigations and claims; 

Industrial, commercial and residenlia! growth or decline in service territories or customer bases resulting from sustained downturns of the economy and 
the economic health of our service te rritories or variations in customer usage patterns, including energy efficiency efforts and use of alternative energy 
sources, such as self-generation and distributed generation technologies; 

Federal and state regulations, laws and other efforts designed to promote and expand the use of energy efficiency measures and distributed generation 
technolog ies, such as private solar and battery storage, in Duke Energy service ,erritories could result in customers leaving the electric distribution 
system, excess generation resources as well as stranded costs ; 

Advancements in technology; 

Additional competition in electric and natural gas markets and continued industry consolidation; 

The influence of weather and other natural phenomena on operations, including ihe economic, operational and other effects of severe storms, 
hurricanes, droughts. earthquakes and tornadoes, including extreme weather associated with climate change; 

Changing customer expectations and demands including heightened emphasis on envi ronmental , social and governance concerns ; 

The ability to successfully operate electric generating facilities and deliver electricity to customers including direct or indirect effects to the company 
resulting from an incident that affects the U.S. electric grid or generating resou rces ; 

Operational interruptions to our natural gas distribution and transmission activities ; 

The availability of adequate interstate pipeline transportation capacity and natural gas supply; 

The impact on facilities and business from a terrorist attack, cybersecurity threats, data security breaches. operational accidents, information technology 
failures or other catastrophic events, such as fires , explosions, pandemic health events or other similar occurrences; 

The inherent risks associated with the operation of nuclear facilities , including environmental , health, safety, regulatory and financial risks, including the 
financial slabil'ity of third-party service providers; 

The timing and extent of changes in commodity prices and interest rates and the abil ity to recover such costs through the regulatory process, where 
appropriate, and their impact on liquidity positions and the value of underly ing assets; 
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The resul i s of financing efforts , including the ability to obtain financing on favorable terms, which can be affected by various factors, including credit 
ratings , interest rate fluctuations, compliance with debt covenants and conditions and general market and economic conditions; 

Credit ratrngs of the Duke Energy Registrants may be different from what is expected ; 

Declines in the market prices of equity and fi xed-income securities and resultant cash funding requirements for defined benefit pension plans, other 
post-retirement benefit plans and nuclear decommissioning trust funds; 

Construction and development risks associated with the completion of the Duke Energy Registrants' capital investment projects, including risks related 
to financing, obtaining and complying with terms of permits , meeting constructioo budgets and schedules and satisfying operating and environmental 
performance standards, as well as the ability to recover costs from customers in a timely manner, or at all; 

Changes m rules fo r regional transmission organizations, including changes in rate designs and new and evolving capacity markets, and risks related to 
obligations created by the default of other participants; 

The ability to control operation and maintenance costs ; 

The level of cred itworthiness of counterparties to transactions; 

The ability to obtain adequate insurance at acceptable costs ; 

Employee workforce factors, including the potential inability to attract and retain key personnel ; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); 

The performance of projects undertaken by our nonregu\ated businesses and the success of efforts to invest in and develop new opportunities; 

The effect of accounting pronouncements issued periodically by accounting standard-setting bodies; 

The impact of U.S. tax legislation to our financial condition, results of operations or cash fiows and our credit ratings; 

The impacts from potential impairments of goodwill or equity method investment carrying values; and 

The ability to implement our business strategy, including enhancing existing technology systems. 

Additional risks and uncertainties are identified and discussed in the Duke E ergy Registrants' reports filed with the SEC and available at the 
SE C's website at sec.gov. In light of these risks , uncertainties and assumptions, the events described in the forward-looking statements might 
not occur or might occur to a different extent or at a different time than described . Forward-looking statements speak only as of the date they 
are made and the Duke Energy Registrants expressly disclaim an obligation to publiclry update or revise any forward-looking statements , 
whether as a result of new information , futu re events or otherwise. 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Three Months Ended December 31 , 2020 
(Dollars in millions, except per share amounts) 

Special Items 

Reported Gas Pipeline Regulatory 
Earnings Investments Settlements 

SEGMENT INCOME (LOSS) 
Electric Utilities and Infrastructure $ (170) $ $ 845 
Gas Utilities and Infrastructure 134 
Commercial Renewables 79 

Total Reportable Segment Income 43 
Other (127) 
Discontinued Or:,erations 7 

Net Income Available to Duke Energy Corporation Common 
Stockholders 

$ (77) $ 16 $ 845 

EPS AVAILABLE TO DUKE ENERGY CORPORATION COMMON 
STOCKHOLDERS $ (0.12! $ 0.02 s 1.14 

Note: Earnings Per Share amounts are adjusted for accumulated dividends for Series B Preferred Stock of $(0.02). 

Discontinued Total 
Operations Adjustments 

B $ $ 845 
16 

861 

(7) C (7) 

$ (7) $ 854 

$ (0.01) $ 1.15 

A - Net of $4 mill ion tax benefit. $20 mill ion recorded with in Equity in (losses ) earnings of unconsol idated affi liates on the Consol idated Statements of Operat ions. 

B - Net of $11 7 million tax benefit at Duke Energy Carolinas and $138 million tax benefit at Dut e Energy Progress. 

Adjusted 
Earnings 

$ 675 
150 

79 

904 
(127 ) 

$ 777 

s 1.03 

$454 million included within Impairment charges and reversal of $50 million included' in Regulated electric operating revenues re lated to the coal ash settlement filed 
with the NCUC on the Duke Energy Carol inas· Consolidated Statements of Operations. 

$494 01 ill ion included with in Impairment charges and reversal of $102 mill ion included in Regulated electric operating revenues related to the coal ash settlement filed 
with the NCUC on the Duke Energy Progress' Consolidated Statements of Operations. 

C - Recorded in Incom e (Loss) from Discontinued Operations, net of tax on the Consolidated Statements of Operat ions. 

Weighted Average Shares (reported and adjusted) - 742 million 
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SEGMENT INCOME (LOSS) 
Electric Utilities and Infrastructure 
Gas Utilities and Infrastructure 
Commercial Renewables 

Total Reportable Segment Income 
Other 
Discontinued Operations 

Net Income Available to Duke Energy Corporation 
Common Stockholders 

EPS AVAILABLE TO DUKE ENERGY CORPORAnON 
COMMON STOCKHOLDERS 

KyPSC Case No. 2021-00190 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Year Ended December 31 , 2020 
(Dollars in millions, except per share amounts) 

Special Items 

Reported Gas Pipeline 
Earnings lnvestmen1s Severance 

Regulatory 
Settlements 

Discontinued 
Operations 

Total 
Adjustments 

Adjusted 
Earnings 

$ 2,669 $ 

(1 ,266) 
286 

1,689 
(426) 

7 

~ $ 

L..!E_ $ 

4 A $ 
1,707 B 

1,711 

1,711 $ 

2 . .12 $ 

$ 

(75) C 

(75) $ 

(0.10) $ 

872 D $ 

872 

876 $ 

1,707 

2,583 
(75) 

3,545 
441 
286 

4,272 
(501) 

(7) E ___ .,__(7.,_) 

872 _$ ___ ~(7~) $ 2,501 _$ __ 3,~7_71_ 

1.19 $ (0.01) $ 3.40 ~s __ s_._12_ 

A - Net of $1 million tax benefit. $5 mill ion included within Impairment charges related to gas pipeline interconnections on the Duke Energy Progress' Consolidated Statements 
of Operations. 

B - Net of $398 million tax benefit. 

$2,098 million recorded within Equity in (losses) earnings of unconsolidated affiliates related to exit obligations for gas pipeline investments on the Consolidated 
Statements of Operations. 

$7 mill ion included within Impairment charges re lated to gas project materials on the Piedmont Consol idated Statements of Operations. 

C - Net of $23 million tax expense. $98 million reversal of 2018 severance charges recorded within Operations, maintenance and other on the Consolidated Statements of 
Operations. 

D - Net of $123 mill ion tax benefit at Duke Energy Carolinas and $140 million tax benefit at Duke Energy Progress. 

$454 million included within Impairment charges and reversal of $50 million included in Regulated electric operat ing revenues related to the coal ash settlement filed 
with the NCUC on the Duke Energy Carolinas' Consolidated Statements of Operations. 

$19 million included within Impairment charges related to !he Clemson Univers ity Combined Heat and Power Plant and $8 million of shareholder contribut ions within 
Operations, maintenance and other om the Duke Energy Carolinas' Consolidated Statements of Operations. 

$494 mill ion included within Impairment charges and reversal of $102 million included in Regulated electric operating revenues related to the coal ash settlement filed 
with NCUC on the Duke Energy Prcgress' Consolidated Statements of Operat ions 

$8 million of shareholder contri• utions included within Operations, maintenance and other on the Duke Energy Progress' Consolidated Statements of Operations. 

E - Recorded in Income (Loss) from Discontinued Operations, net of tax on the Consolidated Statements of Operat ions. 

Weighted Average Shares (reported and adjusted) - 737 million 
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SEGMENT INCOME 

DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Three Months Ended December 31 , 2019 
(Dollars in millions, except per share amounts) 

Special Items 
Reported 
Earnings 

l~airment 
harges 

Discontinued 
Operations 

Electric Utilities and Infrastructure $ 592 $ (8) A $ 
Gas Utilities and Infrastructure 140 19 B 
Commercial Renewables 59 

Total Reportable Segment lncom~ 791 
Other (124) 
Discontinued Operations (7) 7 C 

Net Income Available to Duke Energy Corporation Common Stockholders $ 660 $ 11 $ 7 
EPS AVAILABLE TO DUKE ENERGY CORPORATION COMMON STOCKHOLDERS $ 0.88 $ 0.02 $ 0.01 

!Note: Earnings Per Share amounts are adjustea for accumulated but not yet declared dividends for Series B Preferred Stock of $(0.02). 

Total 
Adjustments 

$ (8) 
19 

11 

7 
$ 18 
$ 0.03 

A - Net of $3 million tax benefit. $11 million reduction of a prior year impairment at Citrus County CC recorded within Impairment charges on Duke Energy Florida's 
Consolidated Statements of Operations. 

Adjusted 
Earnings 

$ 584 
159 
59 

802 
(124) 

$ 678 
$ 0.91 

B - Net of $6 million tax benefit. $25 million included within Other Income and Expenses on the Consolidated Statements of Operations, related lo the olher-than-temporary
impairment of the remaining investment in Constitution Pipel ine Company, LLC. 

C - Recorded in Income (Loss) from Discont inued Operations, net of tax, on the Consolidated Statements of Operations. 

Weighted Average Shares (reported and adjusted) - 731 million 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Year Ended December 31 , 2019 
(Dollars in millions, except per share amounts) 

Special Items 

Reported 
Earnings l~~~;ees"t Discontinued Total Adjusted 

Operations Adjustments Earnings 
SEGMENT INCOME 
Electric Util i ties and Infrastructure 

Gas Utilities and Infrastructure 
Conmercial Renewables 

Total Reportable Segment Income 
Other 
Discontinued Operations 

Net Income Available to Duke Energy Corporation Common Stockholders 

EPS AVAILABLE TO DUKE ENERGY CORPORATION COMMON STOCKHOLDERS 

$ 

$ 

3,536 
432 
198 

4,166 
(452) 

(7) 
3,707 

5.06 

$ (27) A $ 
19 B 

$ (8) $ 
$ j0.01) $ 

Note: Earnings Per Share amounts are adjusted for accumulated but not yet declared dividends for Series B Preferred Stock of $(0.02). 

$ (27) $ 
19 

(8) 

7 C 7 
7 $ (1) $ 

0.01 $ $ 

A - Net of $9 million tax expense. $36 mill ion reduction of a prior year impairment at Citrus County CC recorded within Impairment charges on Duke Energy Florida's 
Consolidated Statements of Operations. 

3,509 
451 
198 

4,158 
(452) 

3,706 

5.06 

B - Net of $6 ml lion tax benefit. $25 mil lion included within Other Income and Expenses on the Consol idated Statements of Operations, re lated to the other-than-temporary
impairment of the remaining investment in Constitution Pipeline Company, LLC. 

C - Recorded in Income (Loss) from Discontinued Operations, net of tax, on the Consolidated Statements of Operat ions. 

Weighted Average Shares (reported and adjusted)- 729 million 
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DU KE ENERGY CORPORATION 
EFFECTIVE TAX RECONCILIATION 

December 2020 
(Dollars in mill ions) 
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Three Months Ended 

December 31, 2020 

Year Ended 

December 31 , 2020 

Reported (Loss) Income Before Income Taxes From Continuing Operations Before 
Income Taxes 
Regulatory Setlements 
Gas Pipeline Investments 
Severance 

$ 

Balance 

(319i 
1,100 

20 

Noncontrolling Interests 87 

Preferred Dividends (14) 
Pretax Income Including Noncontrolling Interests and Preferred Dividends and Excluding 
Special Items _$ ____ 8_7_4_ 

Reported Income Tax Benefit From Continuing Operations ________ $ 

Regulatory Settlements 
Gas Pipeline Investments 
Severance 
Tax Exrense locluding Noncontrolling Interests and Preferred Dividends and Excluding 

(162) 

255 

4 

Effective Tax Rate 

$ 

50.8 % $ 

11 .1 % $ 

Balance 

839 
1,135 

2,110 
(98) 
295 

(107) 

4,174 

(236) 
263 

399 
(23) 

403 

Effective Tax Rate 

(28.1)% 

9.7 % Specia Items _$ ____ 9_7_ ------

Three Months Ended Year Ended 

December 31 , 2019 December 31 , 2019 
Balance Effective Tax Rate Balance Effective Tax Rate 

Reported Income From Continuing Operations Before Income Taxes $ 709 $ 4,097 
Impairment Charges 14 (11) 
Noncontrolling Interests 67 177 
Preferred Dividends (14) (41 ) 
Pretax Income Including Noncontrolling Interests and Preferred Dividends and Excludir,g 
Special Items $ 776 $ 4,222 

Reported Income Tax Expense From Continuing Operations $ 95 13.4 % $ 519 12.7 % 
Impairment Charges 3 (3) ~~~~i:r~~~

5
1ncluding Noncontrolling Interests and Preferred Dividends and Excluding 

$ 98 12.6% $ 516 12.2% 
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(Dollars per share) 

2019 OTO Reported Earnings Per S 
Impairment Charges 
Discontinued Operations 

hare 

2019 OTO Adjusted Earnings Per S hare 

Weather 
Volume 
Riders and Olher Retail Margin'' ' 
Rate case imoacts, ne~bJ 
'Mlolesale 
Operations and maintenance, net of 

Midstream Gas Pipelines"'' 
Duke Energy Renewables<•l 
Interest Expense 
Depreciation and amortization<fl 

Other'" 
Total variance before share count 

Change in share count 

recovera• les<cJ 

"hare 2020 OTO Adjusted Earnings Per S 

Gas Pipeline i nvestments 
Regulatory Settlements 
Discontinued Operations 

2020 OTO Reported Earnings Per S hare 

DUKE ENERGY CORPORATION 
EARNINGS VARIANCES 

December 2020 OTO vs. Prior Year 

Electric Gas 
Utilities and Utilities and 

Infrastructure Infrastructure 
$ 0.81 $ 0.20 

(0.01 ) 0.03 

- -
$ 0.80 $ 0.23 

l0.0 1) -
0.01 -

,_ (0.04) 001 
0.12 0.03 ,~ 
0.01 -,-
0.09 -,_ 

(0.05) ,- -
- -,_ 

,- 0.01 -
(0.03) -
(0.04) -

$ 0.12 $ (0.01 ) 

(0.01) -
$ 0.91 $ 0.22 

- (0.02) 
(1.14) -

- -
$ (0.23) $ 0.20 

KyPSC Case No. 2021-00190 
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Commercial Discontinued 
Renewables Other Operations Consolidated 

$ 0.08 $ (0.20) $ (0.01) $ 0.88 
- - - 0.02 
- - 0.01 0.01 

$ 0.08 $ (0.20) $ - $ 0.91 

- - - (0.01 ) 

- - - 0.01 - (0.03) - - - -- - - 0.15 -- - - 0.01 -
- - - 0.09 -

(0.05) - - - -
0.03 - - 0.03 -

0.01 ,_ - - -
- - - (0.03) 

- (0.01) - (0.05) 
$ 0.03 $ (0.01) $ - $ 0.13 

- - - (0.01) 

$ 0.11 $ (0.21) $ - $ 1.03 

- - - (0.02) 
- - - (1 .14) 

- - 0.01 0.01 

$ 0.11 $ (0.21) $ 0.01 $ (0.12) 

(a) Driven by lower riders, primarily energy efliciency programs in DEC and DEP (-$0.05) , partially oflset by higher transmission revenues (+$0.01 ). 
(b) Electric Utilities and Infrastructure includes the net impact of the DEC and DEP North Carolina interim rates, effective August and September 2020 (+$0.08), respectively, 

DEi ease rate increases, effective August 2020 (+$0.02), the DEF SBRA and multi-year rate plan (+0.01) and DEK base rate increases (+0.01 ). Gas Utilities and 
Infrastructure includes the net impact of the Piedmont North Carolina rate case, effect ive November 2019. 

(c) Primarily due to lower employee related expenses, operational efficiencies and other savings, partially offset by higher storm costs and COVID-19 related expenses in 
excess of deferrals. 

(d) Primarily the loss of AC P earnings. 
(e) Primarily due to new renewable projects. 
(f) Excludes rate case impacts. 
(g) Electric Utilities and Infrastructure includes higher property taxes on a growing asset base. 
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(Dollars per share) 

2019 YTD Reported Earnings Per S 
Impairment Charges 

Discontinued Operations 

hare 

2019 YTD Adjusted Earnings Per S hare 

Weather 
Volume 

Riders and Otrer Retail Margin1•1 

Rate case impacts, net!b) 

\Mic lesale 

Operations and maintenance, net of 
Midstream Gas Pipelines<dJ 

recoverables<cJ 

Duke Energy Renewables<el 

Interest Expense 
Depreciation and amortizat ionCf) 
Preferred Dividends 

Other" ' 
Tota'! variance t.efore share count 

Change in shar,e count 

2020 YTD Adjusted Earnings Per S 

Gas Pipeline Investments 
Severance 

Regulatory Settlements 
Discontinued Operations 

hare 

2020 YTD Reported Earnings Per S hare 

DUKE ENERGY CORPORATION, 

EARNINGS VARIANCES 
December 2020 YTD vs. Prior Year 

Electric Gas 
Utilities and Uti lities and 

Infrastructure Infrastructu re 

$ 4.85 $ 0.60 
(0.04) 0.03 

- -
$ 4.81 $ 0.63 

(0.21) -
(0.02) --
(0.05) 0.03 

~ 

0.23 0.09 - 0.05 --
0.25 0.01 

~ 

(0.12) - -
- --

0.01 --
(0.20) (0.02) 

- -
(0.01) -

$ 0.05 $ (0.01) 

(0.05) -

$ 4.81 $ 0.62 

- (2.32) 

- -
(1 .19) -

- -
$ 3.62 $ (1 .70) 

$ 

$ 

$ 

$ 

$ 

KyPSC Case No. 2021-00 190 
FR 16(7)(p) Attach ment- 8K 02/11/202 1 

Page 18 of 43 

Commercial Discontinued 
Renewables Other Operations Consolidated 

0.27 $ (0.65) $ (0.01) $ 5.06 
- - - (0.01) 

- - 0.01 0.01 

0.27 $ (0.65 ) $ - $ 5.06 

- - - (0.21 ) 
- - - (0.02) - ,_ 

(0.02 ) _._...._...;;;: - - ,-
- - - 0.32 - ,_ 
- - - ,~ 0.05 - - - - 0.26 ,_ 

(0.12) - - - ,-
0.12 - - 0.12 

- 0.05 -
,_ 

0.06 ,_ 
- - - (0.22) 

- (0.07) - (0.07) 

- (0.03) - (0.04) 

0.12 $ (0.05) $ - $ 0.11 

- - - (0.05) 

0.39 $ (0.70) $ - $ 5.12 
- - - (2.32) 

- 0.10 - 0.10 

- - - (1.19) 

- - 0.01 0.01 

0.39 $ (0.60) $ 0.01 $ 1.72 

Note: Earnings Per Share amounts are calculated using the consolidated statutory income tax rate for all drivers except for Commercial Renewables, which uses an effective 
rate. Weighted average shares outstanding increased from 729 mill ion shares to 737 million. 

(a) Primarily driven by lower reta il margin due ,to lower late payment fee revenue, net of deferrals (-$0.04), a prior year favorable true-up of purchased power (-$0.03) and 
lower energy efficiency rider revenues (-$0.02), partia lly offset by grid modernization rider programs (+$0.03). 

(b) Electric Utilities and Infrastructure includes the net impact of DEC and DEP North Carolina interim rates effective August and September 2020, respectively (+0.11 ), and 
the DEC and DEP South Carolina rate cases effective June 2019 (+0.03), the DEF SBRA and multi-year rate plan (+0.04), DE i base rate increases, effective August 
2020 (+0.03) and DEK base rate increases (+0.02). Gas Utilities and Infrastructure includes the net impact of the Piedmont North Carolina rate case, effect ive 
November 2019. 

(c) Primari ly due to lower employee-related expenses, outage costs, customer delivery charges and other savings, partially offset by increased COVID-19 expenses, net of 
deferrals, and higher storm costs. For the year ended December 31 , 2020, the Duke Energy Registrants incurred -$0.12 of incremental COVID-19 O&M costs, the 
company has deferred +$0.07 of these incremental costs. 

(d) Primarily related the loss of ACP earnings and a prior year favorable income tax adjustment for equity method investments. 
(e) Primarily cue to new renewable projecls. 
(f) Excludes rate case impacts. 
(g) Other includes income tax true-ups, lower interest income and lower results from investments, partially offset by tax optimization and prior year contributions to the Duke 

Energy Foundation. 
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Year Ended December 2020 
QUARTERLY HIGHLIGHTS 

IUnauditedl 

(In millions, except per share amounls and where noted) 

Earnings Per Share - Basic and Diluted 
(Loss~ Income from continuing operations available to Duke Energy Corporation common 
stock olders 

Basic and Di luted $ 
Income (Loss) from discontirued operations attributable to Duke Energy Corporation commen 
stockholders 

Basic and Diluted $ 
Net (loss) income available to Duke Energy Corporation common stockholders 

Basic and Diluted $ 
Weighted average shares outstanding 

Basic 
Diluted 

INCOME (LOSS) BY BUSINESS SEGMENT 
Electric Utilities and Infrastructure<•> $ 
Gas Utilities and Infrastructure'" 
Commercial Renewables 

Total Reportable Segment Income 
Other'' 
Income (Loss) from Discontinued Operations 

Net (Loss) hcome Available to Duk,, Energy Corporation common stockholders s 
CAPITALIZATION 
Total Common Equity (%) 
Total Debt(%) 

Total Debt 
Book Value Per Share 
Actual Shares Outstanding 

CAPITfil,.AND INVESTMENT EXPENDITURES 
Electric Utilities and lnfraslructure $ 
Gas Utilities and Infrastructure 
Commercial Renewables 
Other 

Total Capital and Investment Expemjitures $ 

KyPSC Case No. 202 1-00190 
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Three Months Ended Years Ended 
December 31 , December 31 , 

2020 2019 2020 2019 

(0.13) $ 0.89 $ 1.71 $ 5.07 

0.01 $ (0.01) $ 0.01 $ (0.01) 

(0.12) $ 0.88 $ 1.72 $ 5.06 

742 730 729 
742 731 729 

(170) $ 592 $ 2,669 $ 3,536 
134 140 (1,266) 432 
79 59 286 198 

43 791 1,689 4,166 
(127) (124) (426) (452) 

7 (7) 7 (7) 

(771 $ 660 s 1,270 $ 3,707 

44% 44% 
56 % 56 % 

$ 62,736 $ 61,261 
$ 63.96 $ 65.42 

769 733 

1,992 $ 2,171 $ 7,629 $ 8,263 
376 410 1,309 1,539 
325 491 1,219 1,423 
44 19 264 22 1 

2,737 $ 3,091 $ 10,421 $ 11 ,446 

(a) Includes costs related to regulatory settlements for Duke Energy Carol inas and Duke Energy Progress of $1 .1 billion (after tax of $845 million) for the three months ended 
December 31 , 2020, and $1 .1 bill ion (after tax $872 million) for the year ended December 31 , 2020, and a $5 million (after tax $4 million) impairment charge related to 
gas pipeline interconnections for the year ended December 31 , 2020. Additionally, EliJI includes a reduction of a prior year impairment at Citrus County CC of $11 
mill ion (after tax $8 million) for the three months ended December 31 , 2019, and $36 mill ion (after tax $27 million) for the year ended December 31 , 2019. 

(b) Includes costs related to exit obl igations for gas pipeline investments of $20 million (after lax $16 million) for the three months ended December 31 , 2020, and $2.1 bill ion 
(after ,ax S1 .7 billion) for the year ended December 31 , 2020. Additiona lly, GUI includes $25 million (after tax $19 million) of costs related to the other-than-temporary
impainment of the remaining investment in Constitution Pipeline Company for the three months and year ended December 31 , 2019. 

(c) l'ncludes a $98 mill ion (after tax $75 million) reversal of 2018 severance costs due to the partial settlement of the Duke Energy Carolinas and Duke Energy Progress 2019 
North Carolina rate cases for the year ended December 31 , 2020. 
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS 
(Unaudited) 

(In millions, except per share amounts) 

Years Ended December 31 , 

2020 2019 2018 

Operating Revenues 
Regulated elec:ric s 21,461 $ 22,615 $ 22,097 
Regulated natural gas 1,642 1,759 1,773 
Nonre~ulated electric and other 765 705 651 

Total operating revenues 23,868 25,079 24,521 

Operating ExJ>enses 
Fuel used in electric generation and pu1chased power 6,051 6 ,826 6 ,831 
Cost of natural _gas 460 627 697 
Operat ion, maintenance and other 5,788 6,066 6,463 
Depreciation and amortizalion 4,705 4,548 4, 074 
Property and other laxes 1,337 1,307 1,280 
Impairment charges 984 (8) 402 

Total operating expenses 19,325 19,366 19,747 
Gains (Losses) on Sales of Other Assets and Other, net 10 (4) (89) 

Operating Income 4,553 5,709 4,685 

Other Income and Expenses 
Equity in (losses) earnings cf unconsolidated affil iates (2,005) 83 
!Other income and expenses, net 453 399 

Total other income and expenses (1 ,552) 482 

Interest Expense 2,162 2,094 

Income Before Income Taxes 839 3,073 
Income Tax (Benefit) Expense (236) 448 
Income From Continuing Operations 1,075 2,625 
Income (Loss) From Discontinued Operations, net of tax 7 19 

Net Income 1,082 2,644 
;Add: Net Loss Attributable to Noncontrollinglnterests 295 (22) 
Net Income Attributable to Duke Energy Corporation 1,377 2,666 
Less: Preferred Dividends 107 

Net Income Available to Duke Energy Corporation Common Stockholders s 1,270 $ $ 2,666 

Earnings Per Share - Basic and Diluted 
lncorre from continuing operations available to Duke Energy Corporation common stockholder!i 

Basic and Diluted $ 1.71 $ 5.07 $ 3.73 
lricome (Loss) from discontinued opera! o~s attributable lo Duke Energy Corporation common stockholders 

Basic and Diluted $ 0.01 $ (0.01) $ 0.03 
Net income available to Duke Energy Corporation common stockholders 

Basic and Diluted 1.72 $ 5.06 $ 3.76 
Weighted average shares outstanding 

Basic 737 729 708 
Diluted 738 729 708 
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DUKE ENERGY CORPORATION 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(Unaudited) 

(In mill ions) 

ASSETS 
Current Assets 

Cash and cash ~quivalents 

Receivables (net of allowance for doub.tful accounts of $29 at 2020 and $22 at 2019) 
Receivables ofVIEs (net of allowance for doubtful accounts of $117 at 2020 and $54 at 2019) 

Inventory 
Regulatory assets (includes $53 at 2020 and $52 at 2019 related to V IEs) 

Other (includes$296 at 2020 and $242 at 2019 related to V IEs) 

Total current assets 

Property, Plant and Equipment 
Cost 
Accumulated depreciat ion and amortization 

Generation facoities to be retired, net 

Net property, plant and equipment 

Other Noncurrent Assets 
Goodwi ll 
Regulatory assets (includes $937 at 2020 and $989 at 2019 related to V IEs) 
Nuclear decommissioning trust funds 

Operating lease right-of-use assets. ne! 
Investments in equity method unconsolidated affiliates 
Other (include&$81 at 2020 and $1 10 at 2019 related to VIEs) 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 
Current Liabilities 
Accounts payable 

Noles payable and commercial paper 
Taxes accrued 
Interest accruerj 

Current maturit ies of long-term debt (includes $472 al 2020 and $216 al 2019 re lated to VIEs) 
Asset retirement obligations 
Regulatory liabilities 

Other 

Total cu.-ent liabilities 

Long-Term Debt (includes $3,535 at 2020 and $3,997 at 2019 related to VIEs) 

Other Noncurrent Liabilities 
Deferred income taxes 
Asset retirement obligations 
Regulatory liabilities 
Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 
Investment tax credits 

Other (includes $316 at 2020 and $228 at 2019 related to VIEs) 

Total other noncurrent liabi lities 

Commitments and Contingencies 

Equity 
Preferred stock, Series A, $0.001 par value. 40 mill ion depositary shares authorized and outstanding at 2020 and 2019 
Preferred stock, Series B, $0.001 par value, 1 mil lion shares authorized and outstanding at 2020 and 201 9 

Common stock. $0.001 par value, 2 bil,ion shares authorized; 769 million shares outstanding at 2020 and 733 million 
shares outstan~ing at 2019 
Additional paid, in capita l 

Retained earni~gs 
Accumulated other comprehensive loss 

Total Duke Energy Corporation stockholders' equity 
Noncontrolling interests 

Total equity 

Total Liabilities and Equity 

18 

$ 

$ 

$ 

December 31, 2020 

259 
1,009 
2,144 
3,167 
1,641 

462 

8,682 

155,580 
(48,827) 

29 

106,782 

19,303 
12,421 

9,114 
1,524 

961 
3,601 

46,924 

162,388 

3,144 
2,873 

482 
537 

4,238 
718 

1,377 
2,936 

16,305 

55,625 

973 
989 

43,767 
2,471 
(237) 

47,964 
1,220 

49,184 

162,388 

$ 

$ 

$ 

$ 

December 31 , 2019 

311 

1,066 
1,994 

3,232 
1,796 

764 

9,163 

147,654 

(45,773) 

246 

102,127 

19,303 
13,222 

8,140 

1,658 
1,936 
3,289 

47,548 

158,838 

3,487 

3,135 
392 

565 
3,141 

881 
784 

2,367 

14,752 

54,985 

8,878 

12,437 
15,264 

1,432 
934 

624 

1,581 

41 ,150 

973 
989 

1 
40,881 

4,108 
(130) 

46,822 
1,129 

47 ,951 

158,838 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Unaudited) 
(In millions·) 

Years Ended December 31 , 

2020 2019 2018 
CASH FLOWS FROM OPERATING ACTIVITIES 

s 1.082 $ 3,571 $ 2,644 
Adjustments to reconcile net income to net t:ash provided by operating a:::tivit ies 7,774 4,638 4,542 

Net cash provided by operating act vities 8,856 8,209 7,186 

CASH FLOWS FROM INVESTING ACTIVITIES 
Net cash used in investing activities (10,604) (11 ,957) (10,060) 

CASH FLOWS FROM FINANCING ACTIVITIES 
1,731 3,730 2,960 

Net (decrease) increase in cash, cash equivalents and restricted cash (17) (18) 86 
Cash, cash equivalents and restr icted cash at beginning of period 573 591 505 

Cash, cash equivalents and restricted cash at end of period s 556 $ 573 $ 591 
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 
(Unaudited) 

Three Months Ended December 31 , 2020 
Electric Gas 

Utilities and Utilities and Commercial 
(In millions) Infrastructure Infrastructure Renewables Other Eliminations/Adjustments Duke Energy 
Operating Revenues 
Regulaled eleclric $ 5,124 $ $ - $ -$ (65) $ 5,059 
Regulaled nalural gas 551 (24) 527 
Nonregulaled eleclric and olher 3 124 24 40 191 

Tolal operaling revenues 5,124 554 124 24 (49) 5,777 
Operating Expenses 
Fuel used in eleclric generalion and p~rchased power 1,425 (19) 1,406 
Casi of natural gas 160 1 161 
Operalion, mainlenance and other 1,500 118 81 (27) (26) 1,646 
Depreciation and amortization 1,045 65 51 55 (8) 1,208 
Property and other laxes 303 30 3 (1) (1) 334 
Impairment charges 948 948 

Tolal operal ing expenses 5,22 1 373 135 27 (53) 5,703 
Losses on Sales of Other Assets and Other, net (1) 1 
Operating (Loss) Income (97) 181 (12) (3) 5 74 
Other Income and Expenses 
Equily in earnings (losses) of unconsolidaled affiliales 2 (13) 5 4 1 (1) 
Other income and expenses, net 101 14 2 33 (7) 143 

Tolal Olher Income and Expenses 103 1 7 37 (6) 142 
Interest Expense 329 32 17 159 (2) 535 

(Loss) Income from Continuing Operations Before Income Taxes (323) 150 (22) (125) (319) 
Income Tax (Benefit) Expense from Continuing Operations (153) 16 (13) (13) (162) 
(Loss) Income from Continuing Operations (170) 134 (9) (112) (157) 
Add: Net Loss (Income) Attributable to Noncontrolling Interest 88 (1) 87 
kLoss) Income from Continuing Operations Attributable to Duke 

nergy Corporation (170) 134 79 (113) (70) 
Less: Preferred Divid ends 14 14 
Segment (Loss) Income $ (170) $ 134 $ 79 $ (127) $ - $ (84) 
Income from Discontinued Operations, net of tax 7 
Net Income Available to Duke Energy Corporation Common 
Stockholders $ (77) 

Segment (Loss) Income $ (170) $ 134 $ 79 $ (127) $ $ (84) 
Special Items 845 16 861 
Adjusted Eamingst•J $ 675 $ 150 $ 79 $ (127) $ -$ 777 

(a) See Reported lo Adjusled Earnings Reconcilialion for a delailed reconcilialion of Segmenl Income (Loss) lo Adjusled Earnings. 
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CONDENSED CONSOLIDATI NG STATEMENTS OF OPERATIONS 
(Unaudited) 

Year Ended December 2020 

Electric Gas 
Utili ties and Utilities and Commercial 

(In millions) Infrastructure Infrastructure Renewables Other Eliminations/Adjustments Duke Energy 
Operating Revenues 
Regulated electric $ 21 ,720 $ $ $ $ (259) $ 21 ,461 
Regulated natural gas 1,737 (95) 1,642 
Nonregulated electric and other 11 502 97 155 765 

Total operating revenues 21 ,720 1,748 502 97 (199) 23,868 
Operating Expenses 
Fuel used in electric generation and purchased power 6,128 (77) 6,051 
Cost of natural gas 460 460 
Operation, mainterance and other 5,391 430 285 (208) (110) 5,788 
Depreciation and amortization 4,068 258 199 209 (29) 4,705 
Property and other taxes 1,188 112 27 11 (1) 1,337 
Impairment charges 971 7 6 984 

Total oeerating expenses 17,746 1,267 51 7 12 (217) 19,325 
Gains (Losses) on Sales of Other Assets and Other, net 11 (1) 10 
Operating Income (Loss) 3,985 481 (16) 85 18 4,553 
Other Income and Expenses 
Equity in (losses) earnings of unconsol dated at:iliates (1) (2,017) 13 (2,005) 
Other income and expenses, net 345 56 7 79 (34) 453 

To:al Other Income and Expenses 344 (1 ,961) 7 92 (34) (1 ,552) 
Inte rest Expense 1,320 135 66 657 (16) 2,162 
Income (Loss) from Continuing Operations Before Income Taxes 3,009 (1 ,615) (75) (480) 839 
Income Tax Expense (Benefit) from Continu ing Operations 340 (349) (65) (162) (236) 
Income (Loss) from Continuing Operations 2,669 (1 ,266) (10) (318) 1,075 
Add: Net Loss (Income) Attributable to Noncontrolling Interest 296 (1) 295 
Income tLoss[ from Continuing Operations Attributable to Duke 
Energy orporation 2,669 (1 ,266) 286 (319) 1,370 
Less: Preferred Dividends 107 107 
Segment Income (Loss) $ 2,669 $ (1 ,266) $ 286 $ (426) $ $ 1,263 
Income from Discontinued Operations, net of tax 7 
Net Income Available to Duke Energy Corporation Common 
Stockholders $ 1,270 

Segment Income (Loss) $ 2,669 $ (1 26~ $ 286 $ (426) $ $ 1,263 
Special Items 876 1,707 (75) 2,508 
Adjusted EarningslaJ $ 3,545 $ 441 $ 286 $ (501) $ $ 3,771 

(a) See Reported to Adjusted Earnings Reconciliat ion for a detailed reconciliation of Segment Income (Loss) to Adjusted Earnings. 
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CONDENSED CONSOLIDATING STATtEMENTS OF OPERATIONS 
(Unaudite dl 

Three Months Ended December 31, 2019 

Electric Gas 
Utilities and Utilities and Commercial 

(In millions) Infrastructure Infrastructure Renewables Other Eliminations/Adjustments Duke Energy 

Operating Re~enues 
Regulated electric $ 5,450 $ $ $ $ (58) $ 5,392 
Regulated natural gas 552 (24) 528 
Nor,,-egulated electric and other 3 125 24 31 183 

Total operating revenues 5,450 555 125 24 (51) 6,103 
Operating Expenses 
Fuel used in electric generation and purchased power 1,618 (20) 1,598 
Cost of natural gas 176 176 
Operation, maintenance and other 1.540 121 86 4 (22) 1,729 
Depreciation and amortization 1,027 64 45 53 (5) 1,184 
Property and other taxes 276 22 5 (6) (2) 295 
Impairment charges 8 8 

Total operating expenses 4,469 383 136 51 (49) 4,990 
Gains (Losses) on Sales of Other Assets and Other, net (3) (2) (4) 

Operating Income (Loss) 982 172 (14) (29) (2) 1,109 
Other Income and Expenses 
Equity in (losses) earnings of unconsol!dated affiliates (2) 13 15 (1) 25 
Other income and expenses, net 88 8 2 32 (8) 122 

Total Other lrcome and Exeenses 86 21 2 47 (9) 147 
Interest Expense 341 31 17 169 (11 ) 547 
Income (Loss} from Continuing Operations Before Income Taxes 727 162 (29) l 151 ) 709 
Income Tax Expense (Benefit) from Continuing Operations 135 22 (21) (41 ) 95 
Income (Loss) from Continuing Operations 592 140 (8) (110) 614 
Add: Net Loss.Attributabl e to Noncontrolling Interest 67 67 
Income tLoss) from Continuing Operations Attributable to Duke 
Energy orporalion 592 140 59 (110) 68 1 
Less : Preferred Dividends 14 14 
Segment Income/Other Net Loss $ 592 $ 140 $ 59 $ (124) $ - $ 667 
Loss from Discontinued Operations, net of tax (7) 

Net Income Available to Duke Energy Corporation Common 
Stockholders $ 660 

Segment Income/Other Net Loss $ 592 $ 140 $ 59 $ (124) $ $ 667 
Special Items (8) 19 11 
Adjusted Earnings1' 1 $ 584 $ 159 $ 59 $ (124) $ $ 678 

(a) See Reported to Adjusted Earnings Reconcil iation for a deta iled reconciliation of Segment Income/ Other Net Loss to Adjusted Earnings. 
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 
(Una udited) 

Year Ended December 31 , 2019 

Electric Gas 
Utilities and Utilities and Commercial 

(In millions) Infrastructure Infrastructure Renewables Other Eliminations/Adjustments Duke Energy 

Operating Revenues 
Regulaled electric $ 22,831 $ - $ $ $ 
Regulated natural gas 1,854 
Nonregulated electric and other 12 487 95 

Total operatirng revenues 22,831 1,866 487 95 

Operating Expenses 
Fuel used in electric generation and purchased power 6,904 

Cost of natural gas 627 
Operation, maintenance and other 5,497 446 297 (65) 
Depreciat ion and amortizatior> 3,951 256 168 178 
Property and other taxes 1,175 106 23 4 
Impairment charges (8) 

Total operating expenses 17,519 1,435 488 117 

Gains (Losses) on Sales of Other Assets and Other, net (3) (2) 

Operating Income (Loss) 5,313 431 (4) (24) 

Other Income and Expenses 
Equity in earnings (losses) of unconso' idated affiliates 9 114 (4) 43 
Other income and expenses, net 344 26 9 102 

Total Other Income and Expenses 353 140 5 145 

Interest Expense 1,345 117 95 705 

Income (Loss) from Continuing Operations Before Income Taxes 4,321 454 (94) (584) 
Income Tax Expense (Benefit) from Continuing Operations 785 22 (115) (173) 

Income (Loss) from Continuing Operations 3,536 432 21 (411) 
Add: Net Loss Attributable to Noncontrolling Interest 177 

Income bLoss) from Continuing Operations Attributable to Duke 
Energy orporation 3,536 432 198 (411) 
Less : Preferred Dividends 41 

Segment Income/Other Net Loss $ 3,536 $ 432 $ 198 $ (452) $ 
Loss from Discontinued Operations, net of tax 

Net Income Available to Duke Energy Corporation Common 
Stockholders 

Segment Income/Other Net loss $ 3,536 $ 432 $ 198 $ (452) $ 
Special Items (27 ) 19 

Adjusted Earningsf•I $ 3,509 $ 451 $ 198 $ (452) $ 

(a) See Reported to Adjusted Earnings Reconciliation for a detailed reconciliation of Segment Income/ Other Net Loss to Adjusted Earnings . 
• 
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CONDENSED CONSOLIDATING BALANCE SHEETS - ASSETS 
(Unaudited) 

December 31 , 2020 

Electric Gas 
Utili ties and Utilities and Commercial Eliminations/ 

(In millions) Infrastructure Infrastructure Renewables Other Adjustments Duke Energy 

Current Assets 
Cash and cash equivalents $ 87 $ 3 $ 5 $ 163 $ 1 $ 259 
Receivables, net 617 259 114 20 (1) 1,009 
Receivables ot variable interest entities, net 2,144 2,144 
Receivables from affiliated companies 78 341 655 1,286 (2,360) 
Notes receivable from affi liated companies 1,876 (1,876) 
Inventory 2,954 82 98 33 3,167 
Regulatory assets 1,389 154 99 (1) 1,641 
Other 153 41 186 81 1 462 

Total current assets 7,422 880 1,058 3,558 (4,236) 8,682 

Property, Plant and Equipment 
Cost 133,709 12,759 6,760 2,453 (101) 155,580 
Accumulated depreciation and amort izat ion (43,594) (2,657) (1 ,218) (1 ,359) (48,827) 
Generation facilities to be retired, net 29 29 

Net property, plant and equipment 90, 144 10,102 5,542 1,094 (100) 106,782 
Other Noncurrent Assets 
Goodwill 17,379 1,924 19,303 
Regulatory assets 11,201 702 518 12,421 
Nuclear decommissioning trust funds 9,114 9,114 
Operating lease right-of-use assets, net 1,104 20 122 277 1,524 
Investments in°equity method unconsalidated affiliates 105 215 534 107 961 
Investment in consolidated subsidiaries 566 4 1 63,159 (63,730) 
Other 1,979 302 115 1,840 (635) 3,601 

Total other noncurrent assets 41 ,448 3,167 772 65,901 (64,364) 46,924 

Total Assets 139,014 14,149 7,372 70,553 (68,700) 162,388 

Segment rec lassifications, intercompany balances and other (789) (300) (656) (66,955) 68,700 
Segment Assets $ 138,225 $ 13,849 $ 6,716 $ 3,598 $ -$ 162,388 
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CONDENSED CONSOLI DATING BALAN CE SHEETS - LIABILITIES AND EQUITY 
(Unaudited) 

December 31 , 2020 

Electric Gas 
Utilities and Utilities and Commercial Eliminations/ 

(In millions) Infrastructure Infrastructure Renewables Other Adjustments Duke Energy 

Cu"ent Liabilities 
Accounts payable $ 2,333 $ 283 $ 87 $ 441 $ -$ 3,144 
Accounts payable to affiliated companies 559 39 757 938 (2.293) 

Notes payable to affil iated companies 1,262 585 (1 ,847) 

Notes payable and commercial paper 91 2,782 2,873 
Taxes accrued 506 10 (130) 96 482 
Interest accrued 360 42 2 133 537 
Current maturiles of long-tern, debt 2,138 ·88 167 1,749 (4) 4,238 
Asset retirement obligations 718 718 
Regulatory liabil ities 1,262 115 (1) 1,377 
Other 1,493 1,002 64 422 (45) 2,936 

Total current liabilities 10,631 2,264 1,038 6 ,562 (4,190) 16,305 

Long-Term Debt 34.509 3,305 1.569 16,337 (95) 55,625 

Long-Term Debt Payable to Affiliated Companies 618 7 59 (684) 

Other Noncummt Liabilities 
Deferred income taxes 10,349 1,127 (560) (1,671) (1) 9,244 
Asset retiremerit obligations 12,074 62 150 12,286 
Regulatory liab lities 13,555 1,651 24 (1) 15,029 
Operating lease liabilities 1,0 12 19 127 182 1,340 
Accrued pension and other post-retirement benefit costs 414 37 (27) 545 969 
Investment tax credits 685 2 687 
Other 837 193 344 532 (187) 1,719 

Total other noncurrent liabilities 38,926 2,891 34 (388) (189) 41 ,274 

Equity 
Total Duke Energy Corporation stockholders' equity 54,330 5,682 3,456 48,038 (§3,542) 47,964 
Noncontroll ing rriterests 1,216 4 1,220 

Total equity 54,330 5,682 4,672 48,042 (63,542) 49,184 

Total Liabili ties and Equity 139,014 14,149 7,372 70,553 (68,700) 162,388 

Segment reclassifications, inlercompar.y balances and other (789) (300) (656) (66,955) 68,700 

Segment LiabWties and Equity $ 138,225 $ 13,849 $ 6,716 $ 3,598 $ -$ 162,388 
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(In millions) 

Operating Revenues 

Operating Expenses 
Fuel used in electric generation and pc.-chased power 
Operation, maintenance and other 
Depreciation and amortization 
Property and other taxes 
Impairment charges 

Total operalir.g expenses 

Gains on Sales of Other Assets and Other, net 

Operating (Loss) Income 

Other Income and Expenses, net!bl 
Interest Expense 
(Loss) Income Before Income Taxes 
Income Tax (Benefit) Expense 

Segment Loss 

ELECTRIC UTILITIES AN D INFRASTRU CTURE 

KyPSC Case No. 202 1-00190 
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CONDENSED CONSOLIDATING SEGMENT INCOME 
(Unaudited) 

Three Months Ended December 31, 2020 

Duke Duke Duke Duke Duke Electric 
Energy Energy ~r:~~~ Eo'~i~¥, 

Energy Eliminations/ Uti lities and 
Carolinas Progress Indiana Other Infrastructure 

$ 1,599 $ 1.21 5 $ 1,291 $ 335 $ 725 $ (41) $ 5,124 

356 406 446 81 190 (54) 1,425 
515 358 321 96 196 14 1,500 
372 283 179 51 154 6 1,045 

86 38 91 66 24 (2) 303 
454 494 948 

1,783 1,579 1,037 294 564 (36) 5,221 
(1) 

(1 84) (364) 255 41 161 (6) (97) 
49 23 17 4 9 1 103 

11 7 66 81 23 47 (5) 329 
(252) (407) 191 22 123 (323) 

(87) (113) 40 (3) 12 (2) (153) 
$ (165) $ (294) $ 151 $ 25 $ 111 $ 2 $ !170) 

(a) Includes results of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes an equity component of allowance for funds used during construction of $16 mill ion for Duke Energy Carolinas, $7 million for Duke Energy Progress, $4 million for 

Duke Energy Florida, $2 million for DLi<e Energy Ohio and $5 million for Duke Energy Indiana. 
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(In millions) 
Operating Revenues 

Operating Expenses 
Fuel used in electric generation and purchased power 
Operation, maintenance and other 
Depreciation and amortization 
Property and other taxes 
Impairment charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, nett'' 
Interest Expense 

Income Before Income Taxes 
Income Tax Expense (Benefit) 

Segment Income 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- 8K 02/11/2021 
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ELECTRIC UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

(Unaudited) 

Year Ended December 2020 

Duke Duke Duke Duke Duke Electric 
Energy Energy 

~roe,;~~ Eo'~[JlY. 
Energy Eliminations/ Util ities and 

Carolinas Progress Indiana Other Infrastructure 

$ 7,015 $ 5,422 $ 5,188 $ 1.405 $ 2,795 $ (105) $ 21,720 

1,682 1,743 1,737 339 767 (140) 6,128 
1,781 1,350 1,120 346 755 39 5,391 
1,462 1,116 702 200 569 19 4,068 

299 167 381 265 81 (5) 1,188 
476 499 (4) 971 

5,700 4,875 3,936 1,150 2,172 (87) 17,746 

8 1 11 
1,316 555 1,253 255 623 (17) 3,985 

177 75 53 11 37 (9) 344 
487 269 326 85 161 (8) 1,320 

1,006 361 980 181 499 (18) 3,009 
80 (40) 201 19 85 (5) 340 

$ 926 $ 401 $ 779 $ 162 $ 41 4 $ (13) $ 2,669 

(a) Includes results of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes an equity component of allowance for funds used during construction of $62 million for Duke Energy Carolinas, $29 million for Duke Energy Progress, $12 mill ion 

for Duke Energy Florida, $5 million for Duke Energy Ohio and $23 million for Duke Energy Indiana. 
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CONDENSED CONSOLIDATING BALANCE SHEETS - ASSETS 
(Unaudited) 

December 31 , 2020 
Duke Duke Duke Duke Duke Electric 

Energy Energy 
~ro~\9~ ig,h;'J!Y• Energy Eliminations/ Utilities and 

(In millions) Carolinas Progress Indiana Adjustments1" Infrastructure 
Current Assets 
Cash and cash equivalents $ 21 $ 39 $ 11 $ 10 $ 7 $ (1 ) $ 87 
Receivables, net 247 132 94 88 55 1 617 
Receivables of variable interest entities.. net 696 500 401 547 2,144 
Receivables from affiliated companies 124 50 3 87 11 2 (298) 78 
Inventory 1,010 911 464 96 473 2,954 
Regulatory assets 473 492 265 24 125 10 1,389 
Othe, 19 60 41 (4) 37 153 

Total current assets 2,590 2,184 1,279 301 809 259 7,422 

Property, Pl anl and Equipment 
Cost 50,640 35,759 22.123 7,395 17,382 41 0 133,709 
Accumulated d~preciation and amortization (17,453) (12,801) (5,560) (2,105) (5,661) (14) (43,594) 
Generat ion faci lties to be retired, net 29 29 

Net property, plant and equipment 33,187 22,987 16,563 5,290 11 ,721 396 90,144 

'other Noncurrent Assets 
Goodwill 596 16,783 17,379 
'Regulatory ass~s 2,996 3,976 1,799 357 1,203 870 11,201 
Nuclear decommissioning trust funds 4,977 3,500 637 9,114 
·operat ing leasaright-of-use assets, net 11 0 346 344 20 55 229 1,104 
Investments in equity method unconsolidated affil iates 104 105 
Investment in cq_nsolidated subsidiaries 50 15 2 222 276 566 
Othe, 1,188 740 334 54 253 (590) 1,979 

Total other noncurrent assets 9,321 8,577 3,11 7 1,249 1,512 17,672 41 ,448 

Total Assets 45,098 33,748 20,959 6 ,840 14,042 8,327 139,014 

i,egment reclassifications, intercompany balances and other (303) (114) (76) (225) (86) 15 (789) 
Reportabl e Segment Assets $ 44,795 $ 33,634 $ 20,883 $ 6,615 $ 13,956 $ 18,342 $ 138,225 

{a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the el iminat ion of intercompany balances, purchase accounting adjustments and restricted receivables re lated to Cinergy Receivables Company. 
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CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AND EQUITY 
(Unaudited) 

December 31 , 2020 
Duke Duke Duke Duke Duke Electric 

Energy Energy 
~loerrn~ 'l;'hfcllli Energy Eliminations/ Utilities and 

(In millions) Carolinas Progriess Indiana Adjustmentsl'l Infrastructure 

Current Liabilities 
Accounts payable $ 1,000 $ 454 $ 465 $ 225 $ 188 $ 1 $ 2,333 
Accounts payable to affiliated companias 200 217 85 21 88 (52) 559 
Notes payable lo affiliated companies 506 295 196 114 131 20 1,262 
Taxes accrued 78 86 82 207 63 (10) 506 
Interest accrued 117 99 69 23 51 1 360 
Current maturilies of long-term debl 506 603 823 24 70 112 2,138 
Asset retirement obligal ions 264 283 3 168 718 
Regulatory liabilities 473 530 110 37 111 1,262 
Other 546 411 375 66 82 13 1,493 

Total current 1iabilities 3,690 2,978 2,205 720 952 86 10,631 

Long-Term Debt 11 ,412 8,505 7,092 2,445 3,87 1 1,184 34,509 

Lon2-Term Debt Payable to Affiliated Companies 300 150 18 150 618 

Other Noncunent Liabilities 
Deferred income taxes 3,889 2,310 2,192 698 1,228 32 10,349 
Asset retirement obligations 5,086 5,352 514' 65 1,008 49 12,074 
Regulatory liabilities 6,535 4,394 658 357 1,628 (17) 13,555 
Operating lease liabilit ies 97 323 300 20 53 219 1,012 
Accrued pension and other post-retirement benefit costs 73 242 231 84 171 (387) 414 
Investment tax ·credits 236 132 146 3 168 685 
Olher 626 102 63 63 29 (46) 837 

Total other noncurrent liabilities 16,542 12,855 4,104 1,290 4,285 (150) 38,926 

Equity 13,154 9,260 7,558 2,367 4 ,784 17,207 54,330 

Total Liabilities and Equity 45,098 33,748 20,959 6 ,840 14,042 18,327 139,014 

Segment reclassifications, intercompa9y balances and other (303) (114) (76) (225) (86) 15 (789) 

Reportable Segment Liabi lities and Equity $ 44,795 $ 33,634 $ 20,883 $ 6,615 $ 13,956 $ 18,342 $ 138,225 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the elimination of intercompany balances and purchase accounting adjustments. 
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(In millions) 

Operating Revenues 

Operating Expenses 
Cost of natural gas 
Operat ion, maintenance and other 
Oe~reciation and amortization 
Property and other taxes 

Total operating expenses 

Operating Income (loss) 

01her Income and Expenses 
E uity in losses of unconsolidated affiliates 
Other income and expenses, net 

Total other income and expenses 

Interest Exeense 
Income (Loss) Before Income Taxes 
Income Tax Expense (Benefit) 

Segment Income 

KyPSC Case No. 2021-00190 
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GAS UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

(Unaudited) 

Three Months Ended December 31 , 2020 

Duke Piedmont Midstream Gas 

EahrJri 
Natural Gas Pipelines and El iminations/ Utilities and 

LDC Storagel'I Adjustments Infrastructure 

$ 129 $ 426 $ - $ (1) $ 554 

27 132 1 160 
33 87 (3) 118 
18 47 65 
14 16 30 

92 282 1 (2 ) 373 

37 144 (1 ) 181 

(13) (13) 
2 14 (2) 14 

2 14 (13) (2) 

4 29 (1) 32 
35 129 (1 4) 150 
7 14 (6) 1 16 

$ 28 $ 11 5 $ (8) $ (1) $ 134 

(a) Includes results of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes losses from the cancellation of the ACP pipeline and earnings from investments in Sabal Trail and Cardinal pipelines, as wel l as Hardy and Pine Needle storage 

faci lities. 
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(In millions) 

Operating Revenues 

Operating Expenses 

Cost of natural gas 

Operation, maintenance and other 
Depreciation and amortizat1on 
Property and other taxes 
Impairment charges 

Total operating expenses 

Operating Income (Loss) 

Other Income -and Expenses 
Equ~y in losses of unconsolidated affiliates 

Other income and expenses, net 

Total other income and expenses 

Interest Expense 

Income (Loss) Before Income Taxes 
Income Tax Expense (Benefit) 

Segment Loss 
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FR 16(7)(1>) Attachment - SK 02/11/2021 

Page 34 of 43 

GAS UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

(Unaudited) 

Year Ended December 2020 

Duke Piedmont Midstream Gas 

EahrJ¥i 
Natural Gas Pipelines and Eliminations/ Utilities and 

LDC Storagel'J Adjustments Infrastructure 

$ 453 $ 1,297 $ - $ (2) $ 1,748 

73 386 1 460 
110 318 (3) 430 
78 180 258 
59 53 112 

7 7 
320 944 5 (2) 1,267 
133 353 (5) 481 

(2,0 17) (2,017) 
6 51 (1) 56 
6 51 (2,017) (1) (1 ,961) 

17 11 8 135 
122 286 (2,022) (1) (1,615) 
26 19 (394) (349) 

$ 96 $ 267 $ (1,628) $ (1) S (1,266 ) 

(a) Includes resu lts of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes losses from the cancellalon of the ACP pipel ine and earnings from investments in Sabal Trail and Cardinal pipelines, as well as Hardy and Pine Needle storage 

facilit es. 
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GAS UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING BALANCE SHEETS - ASSETS 

(Unaudited) 

(In millions) 

Current Assets· 
Cash and cash equivalents 
Receivables, net 
Receivables from affi liated companies 

lnve~tory 
Regulatory assets 

Other 

Total current assets 

Property, Plan! and Equipment 
Cost 
Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurr.ent Assets 
Goodwill 

Regulatory ass.ens 
Operating lease right-of-use assets, ne< 
Investments in equity method unconsoliaated affiliates 
Investment in consolidated subsidiaries 

Other 

Total other nancurrent assets 

Total Assets 
Segment reclassifications, intercompany balances and other 

Reportable Segment Assets 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 

$ 

$ 

i(b) Includes the eliminatiol'i'I of intercompany balances and purchase accounting adjustments. 
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Duke 

~h{JYi 

3 $ 
9 

5 
14 

1 

2 1 

53 

3,627 
(908) 

2,719 

324 

258 

16 

608 

3.380 

3,380 $ 

December 31 , 2020 

Piedmont Midstream Gas 
Natural Gas Pipelines and Eliminations/ Utilities and 

LDC Storage Adjustments!bl Infrastructure 

$ -$ $ 3 

250 259 
61 356 (81) 341 
68 82 

153 154 
19 41 

551 357 (81 ) 880 

9,131 1 12,759 
(1 ,748) (1) (2,657) 

7,383 10,102 

49 1,551 1,924 
302 132 702 

20 20 
210 5 215 

4 4 
270 16 302 

641 226 1,592 3,167 

8,575 583 1,611 14,149 

(57) 5 (248) (300) 

8,518 $ 588 $ 1,363 $ 13,849 
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CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AN D EQUITY 
(Unaudited) 

December 31 , 2020 

Duke Piedmont Midstream Gas 

EO~;'Jli 
Natural Gas Pipelines and Eliminations/ Utilities and 

(In millions) LDC Storage Adjustmentsl•I Infrastructure 

Current Liabilities 
Accounts payable $ 53 $ 230 $ $ -$ 283 
Accounts payab le to affiliated companies 2 62 63 (88) 39 
Notes payable to affil iated companies 55 530 585 
Taxes accrued 30 22 (42 ) 10 
Interest accrued 8 34 42 
Current maturities of long-term debt 26 160 2 188 
Regulatory liabil ities 26 88 115 
Other 5 69 928 1,002 

Total current liabilities 205 1,195 949 (85) 2,264 

Lon!!• Term Debt 570 2,620 115 3,305 

Long-Term Debt Payable to Affi l iated Companies 7 7 

Other Noncurr.ent Liabilities 
Deferred income taxes 292 805 2 1,127 

Asset retirement obligations 42 20 62 
Regulatory liabil ities 393 1,044 14 1,451 
Operating lease liabilit ies 19 19 
Accrued pension and other post•retirement benefit costs 29 8 37 
Investment tax cred its 2 2 
Other 31 154 8 193 

Total other noncurrent liabilities 789 2,050 36 16 2,891 

Equity 1,809 2,710 (402) 1,565 5,682 

Total Liabilities and Equi!X 3,380 8,575 583 1,611 14,149 

Segment reclass ifications, intercompany balances and other (57) 5 (248) (300) 

Reportable Segment Liabilities and Equity $ 3,380 $ 8,518 $ 588 $ 1,363 $ 13,849 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the elimination of intercompany balances and purchase accounting adjustments. 
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Electric Util ities and Infrastructure 

Quarterly Highlights 
Year Ended December 2020 

Three Months Ended December 31, 

'I, %~at~°:r> 
2020 2019 lnc .(Dec.) Norma l1bl 

Gigawatt-hour {GWh) Salesfal 

Residential 19,050 19,743 (3 .5%) 2.1 % 

General Service 17,673 18,864 (6 .3 %) (4.1 %) 

Industrial 12,182 12,384 (1 .6 %) 09 % 

Other Energy Sales 149 144 3.5 % n/a 

Unbilled Sales 949 (766) 223.9 % nla 

Total Retai l Sales 50 ,003 50,369 (0 .7 %) (0 .5) % 

Vvholesale and Other 9,761 9,996 (2.4 %) 

Total Consdlidated Electric Sales - Electric 
Utilities and Infrastructure 59,764 60,365 (1.0 %) 

Average Number of Customers (Electric I 

Residential 6,909,529 6 ,779,122 1.9 % 
General Service 1,007,851 995,165 1.3 % 
Industrial 17,242 17,315 (0.4 %) 

Other Energy Sales 31,312 30,788 1.7 % 

Total Retail Customers 7,965,934 7,822,390 1.8 % 

1/v'holesale and Other 40 43 (7 .0 %) 

Total Avera9e Number of Customers -
Electric U!ilrties and Infrastructure 7,965,974 7,822.433 1.8 % 

Sources of Elec tric Energy (G~) 
Generated - Net Outputtcl 

Coal 11 ,856 12 ,187 (2 .7 %) 

Nuclear 17,831 18,250 (2.3 %) 

Hydro 1.052 479 119.6 % 
Natural Gas and Oil 18,298 17,132 6.8 % 

Renewable Energy 260 135 92 .6 % 

Total Generation<dl 49,297 48,183 2.3,% 

Purchased Power and Net lnterchange!•l 14,088 15,691 (10.2 %) 

Total Sources of Energy 63,385 63,874 (0 .8 %) 

less: Line l oss and Other 3.621 3,509 3.2 % 

Total G\/Vh Sources 59,764 60,365 (1.0 %) 

Owned Megawatt (MW) Capacitylcl 

Summer 

Winter 

Nuclear Capacity Factor (-,,.)Ill 

KyPSC Case l\o. 2021-00 190 
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Years Ended December 31 , 

'I, %~afee,c.) 
2020 2019 lnc .(Dec.) Normalth1 

84 ,867 86,088 (1.4 %) 2.6% 
72 ,936 78,192 (6.7 %) (5.5 %) 
47,765 50,864 (6.1 %) (5.5 %) 

570 580 (1.7 %) n/a 
730 (455) 260.4 % n/a 

206,868 215,269 (3.9 %) (2 .3 %) 

39,448 41,795 (5.6 %) 

246,316 257,064 (4 .2 %) 

6 ,863 ,679 6,740,566 1.8% 
1,002 ,533 991 ,955 1.1 % 

17,281 17,335 (0 .3 %) 

31 ,11 1 29,656 4.9 % 

7,914,604 7.779.512 1.7 % 
44 48 (8 .3 %) 

7,914,648 7,779,560 1.7 % 

45,057 55,900 (19.4 %) 
73 ,721 73,948 (0.3 %) 

3,596 2,551 41.0 % 

77 ,883 75,398 3.3 % 
1.154 654 76.5 % 

20 1,411 208,451 (3.4 %) 
58,529 6 1,976 (5 .6 %) 

259,940 270,427 (3.9 %) 

13 ,624 13,363 2.0 % 

246 ,316 257,064 (4.2 %) 

50,807 51 .144 

54,248 54,853 
94 95 

(a) Except as indicated in footn ote (b), represe nts non-weather normalized billed sales, with energy delivered but not yet billed (i.e., unbilled sa les) refl ected as a single amount and not allocated to the 
respective retail classes. 

(b) Represents weather-normal total reta il c.alendar sales (i.e., billed and unbilled sales). 
(c) Statistics ref.ed Duke Energy's ownership share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary power. 
(e) Purchased p,ower includes renewable energy purchases. 
(f) Statistics re flect 100% of jo intly owned stations. 
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Duke Energy Carolinas 

Quarterly Highlights 
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Supplemental Elec tric Utilities and Infrastructure Information 

Year Ended December 2020 

Th ree Months Ended December 31, Years Ended December 31 , 

% 
% Inc. (Dec.) 

Weather % '/o ~!a~eer) 
2020 2019 lnc.(Dec.) Normal1b1 2020 2019 lnc.(Dec .) Normallb) 

GWh Sales1'"1 

Residential 6,084 6,486 (6 .2 %) 27,963 28,861 (3 .1 %) 

Genera I Service 6,560 7,089 (7.5 %) 27,637 29,628 (6 .7 %) 
Industrial 4,98 1 5,174 (3.7%) 19 ,593 21 ,300 (8 .0 %) 

Other Energy Sales 85 79 7.6 % 314 320 (1 .9 %) 

Unbilled Sales 628 (46) 1,465.2 % 210 (215) 197.7 % 

Total Retail Sales 18,338 18,782 (2.4 %) (1.4%) 75,717 79,894 (5.2 %) 

Vl/nolesale and Other 2,191 2,119 3.4 % 8,857 10,026 (11.7 %) 

Total Consolidated Electric Sales -
Duke Energy Carolinas 20,529 20,901 (1 .8 %) 84,574 89,920 (5.9 %) 

Average Number of Customers 

Residential 2,324,382 2,275,136 2.2% 2,306 ,162 2,260,939 2.0% 
General Service 369,593 363,479 1.7 % 366,952 362 ,174 1.3 % 

Industrial 6,088 6 ,120 (0.5%) 6 ,099 6,123 (0 .4 %) 

Other Energy Sales 23,115 22,668 2.0 % 22 ,939 21 ,581 6.3 % 

Total Retail Customers 2,723,178 2,667,403 2.1 % 2.702 ,152 2,650,817 1.9 % 

Wiolesale anc Other 17 19 (10.5 %) 21 19 10.5 % 

Total Average Number of Customers -
Duke Energy Carolinas 2,723,195 2,667,422 2.1 % 2,702,173 2.650.836 1.9 % 

Sources of Electric Energy (GWh) 

Generated - Net Outputlel 

Ccal 3,152 4,511 (30.1 %) 14,739 20,927 (29.6 %) 

N1..clear 10,673 11 ,097 (3.8 %) 44,3 15 45,244 (2.1 %) 

Hydro 728 291 150.2 % 2,511 1,71 4 46.5 % 

Natural Gas and Oil 3,842 3,109 23.6 % 16,817 15,694 7.2 % 
Renewable Energy 42 35 20.0% 174 158 10,1 % 

Tota l Generat1on'd1 18 ,437 19,043 (3 .2 %) 78 ,556 83,737 (6 .2 %) 
Purchased Po>Ner and Net lnterchange1e1 3,109 3,058 1.7 % 10,630 11 ,088 (4.1 %) 

Tota l Sources of Energy 21 ,546 22,101 (2.5 %) 89,186 94,825 (5 .9 %) 

Less: Line Loss and Other 1,017 1,200 (15.3 %) 4,612 4,905 (6.0 %) 

Tota l GWh Sources 20,529 20,901 (1.8 %) 84 ,574 89,920 (5.9 %) 

Owned MW Capacity'el 

Summer 20 ,280 20,192 
Winter 21,127 21,127 

Nuclear Ca pacity Factor (%)1'1 95 97 

Heating and Cooling Degree Days 

Actual 

Heating Degree Days 1,098 1,143 (3.9¾) 2,833 2,873 (1.4 %) 

Cooling Degree Days 51 94 (45.7 '/,) 1,525 1,935 (2 1.2 %) 

Variance from t,,lormal 

Heating Degree Days (12 .1 %) (8 .9 %) (11.7 %) (10.5 %) 

Cooling Degree Days 25.7 % 161 .5 % (1 .2 %) 27.1 % 

(a ) Except as indicated in footnote (b), represents non-weather normalized billed sales, with energy delh,ered but not yet billed (i.e., unbilled sales) reflected as a single amount and not allocated to the 
respective retail classes. 

(b) Represents weather-norma l total reta il calendar sa les {i.e., b:lled and unbilled sales). 
(c) Statistics rE:flect Duke Energy's ownership share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary pov,.,er. 
(e) Purchased pov,,,er includes renewable energy purchases. 
(f) Statistics reflect 100% of jointly owned station s. 
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Duke Energy Progress 
Quarterly Highl ights 
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Supplemental Electric Utilities and Infra structure Information 
Year Ended December 2020 

Three Months Ended December 31 , Years Ended December 31, 

¾ ¾~~;J~eer) ¾ ¾ ~ at~:rc. ) 
2020 2019 lnc .(Dec. ) Norma11bl 2020 2019 lnc.(Dec.) Norma l1b1 

GWh Sales1'"1 

Res idential 3,882 4,070 (4.6 %) 17,587 18,177 (3 .2 %) 
General Service 3,411 3,644 (6.4 %) 14,312 15,452 (7 .4 %) 
Industrial 2,534 2,516 0.7 % 10,122 10,534 (3 .9 %) 
Other Energy Sales 19 19 - % 77 77 - % 
Unbilled Sales 302 (60) 603.3 % 155 (50) 410 % 

Total Retail Sales 10,148 10,189 (0.4 %) (0 .2 %) 42,253 44,190 (4 .4 %) 
Wlolesale and Other 5,580 6 ,095 (8.4 %) 22,987 24,166 (4 .9 %) 

Total Consolidated Electric Sales -
Duke Energy Progress 15,728 16 ,284 (3 .4 %) 65,240 68,356 (4 .6 %) 

Average Number of Customers 
Residential 1,385,743 1,356,540 2.2 % 1,375,190 1,348,989 1'.9 % 
General Service 240,429 237,210 1.4 % 239,099 236,549 1.1 % 
Industrial 3,998 4,011 (0.3 %) 4,000 4,026 (0.6 %) 

Other Energy Sales 1,415 1,417 (0.1 %) 1,415 1,416 (0.1 %) 

Total Retail Customers 1,631 ,585 1,599,178 2.0 % 1,619,704 1,590,980 1.8 % 
Wholesale and Other 9 9 - % 9 12 (25.0 %) 

Total Average Number of Customers 
- Duke Energy Progress 1,63 1,594 1,599,187 2.0 % 1,619,713 1,590,992 1.:::8 % 

Sources of Electric Energy (GWh) 

Generated - l\et Outpu tlcl 

Coal 1.332 2,070 (35.7 %) 5,934 9,554 (37:9 %) 
Nuclear 7,158 7,153 0.1 % 29,406 28,704 2.4 % 
Hydro 256 130 96.9 % 880 673 30, 8 % 
Natural Gas and Oil 5,407 5,524 (2.1 %) 21 ,642 21 ,349 1.4 % 
Renewable Energy 54 51 5.9 % 247 253 (2.4 %) 

Tota l Genen;i tion!dl 14,928 (4.8 %) 58 ,109 60,533 (4.0 %) 
Purchased Power and Net 
lnterchangec•J 2,066 1,995 3.6 % 9,289 9,973 (6.9 %) 

Total Sources of Energy 6,273 16,923 (3.8 %) 67 ,398 70,506 (4.4 %) 
Less: Line Loss and Other .545 639 (14.7%) 2,158 2,150 0.4 % 

Total G\Ml Sources 5,728 16 ,284 (3.4 %) 65,240 68,356 (4.6 %) 

Owned MW Capacitylcl 

Summer 12,533 12,994 
\Ninter 13 ,594 14,175 

Nuclear Capacity Factor (¾)tll 93 92 

Heating and Cooling Degree Days 

Actua l 

Heating Degree Days 933 1,000 (6.7 %) 2,366 2,600 (9.0 %) 
Cooling Degree Days 9 1 118 (22 .9 %) 1,761 2,072 (15.0 %) 

Variance from Normal 

Heating Degre2 Days (17.1 %) (11 .6 %) (18.8 %) (11 .3 %) 

Cooling Degree Days 50.0 % 109.7 % 4.3 % 24.4 % 

(a) Except as incicated in footnote (b), represents non-weather normalized billed sales, with energy delivered but not yet billed (i.e., unbilled sales) reflected as a single amount and not allocated to the 
respective reta il classes . 

(b) Represents weather-norrral total retail calendar sales (i.e., billed and unbilled sales). 
(c) Statistics reflect Duke Energy's ownersnip share of jointly owned stations. 
(d) Generation by source is reported net o! auxiliary power. 
(e ) Purchased powerincludes renewable energy pucchases. 
(f) Statistics reflect 100% of jointly owned stations. 
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Duke Energy Florida 

Quarterly Highlights 
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Supplemental Electric Uti lities and Infrastructure Information 

Year Ended December 2020 

Three Months Ended December 31 . Years Ended December 31 , 

¾ 
% Inc. (Dec.) 

Weather ¾ 
¾~;a,~:,c,) 

2020 2019 lnc.(Dec.) Normal1b1 2020 2019 lnc .(Oe c.) Norma Ith ' 

GWh Salest•I 

Residential 5,170 4,943 4.6 % 21 ,459 20,775 3.3 % 
General Service 3,706 3 ,835 (3.4 %) 14 ,601 15,425 (5 .3%) 

Industrial 791 760 4.1 % 3,147 2,963 6 .2 ¾ 

Other Energy Sales 6 6 - % 23 24 (4.2%) 

Unbilled Sales (303) (452) 33.0 % 24 1 (84) 386.9 % 

Tota l Retail Sales 9,370 9,092 3.1 % 0.4 % 39,471 39,103 0.9 % (0.8 %) 

W'holesale and Other 730 613 19.1 % 3,019 3,070 (1.7 %) 

Total Electric Sales - Duke Energy 
Florida 10,100 9 ,705 4.1 % 42 ,490 42 ,173 0.8 % 

Average Number of Customers 

Residential 1.667,816 1,633.362 2.1 % 1,654,976 1 ,624,629 1.9 % 

Genera l Service 205,840 203,626 1.1 % 204,902 203,104 0.9 % 

Industrial 1.988 2 ,013 (1 .2 %) 2,000 2,025 (1 .2 %) 

Ottier Energy Sales 1,495 1,492 0.2 % 1,494 1,499 (03 ¾) 

Tota l Retail Customers 1,877,139 1,840,493 2.0 % 1,863,372 1,831 ,257 1.8 % 

V\lholesale and Other 9 10 (10 .0 %) 12 (25 .0 ¾ ) 

Total Average Number of Customers -
Duke Energy Florida 1,877,148 1,840,503 2.0 o/o 1,863,381 1,831 ,269 18 % 

Sourees of Electri c Energy (GWb) 
Generated - Net Outpu tlcl 

Coal 857 1,249 (30.6 %) 3,287 4,300 (23.6 'lo ) 

Natural Gas and Oil 8,472 7 ,570 11.9 % 36,361 35,218 3.2 % 

Renewab e Energy 160 44 263.6 % 706 215 228.4 % 

Total Generation101 9,499 8,863 7.2 % 40,354 39,733 1.6 % 
Purchased Power and Net lnterchangetel 930 1,171 (20.6 ¾) 4,234 4,833 (124 %) 

Total Sources of Energy 10.429 10 ,034 3.9% 44 ,588 44 ,566 - % 
Less: Une Loss and Other 329 329 - % 2 ,098 2.393 (12.3 ¾ ) 

Total G\J\tl Sources 10,100 9 ,705 4.1 % 42 ,490 42 ,173 0.8 % 

Ow ned MW Capac it y(c:I 

Summer 10,287 10,259 

\/Vinter 11 ,301 11 ,347 

Heating and Cooling Degree Days 

Acl\lal 
Heating Degree Days 105 97.1 % 427 376 13.6 % 

Cooling Degree Days 674 (7.4 ¾ ) 3 ,853 3,622 6.4 % 

Vanance from Normal 

Heating Degree Days 1.8 % (46.8 'lo) (5 .1 ¾) (34.8 ¾) 

Cooling Degree Days 41.0 % 43.0 % 20.7 % 13.5 % 

ra) Except as indicated in footnote (b), represents non-v-teather normalized billed sales. with energy delivered but not yet billed (i.e., unbilled sales) reflected as a single amount and not allocated to the 
respective retail classes. 

Ib) Represents weather.normal tota l retail calendar sales (i.e., billed and unbilled sales). 
{c) Statistics reflect Duke Energy's ownershi_p share of jointly owned stations. 
{d) Generation by source is reported net of auxiliary power. 
(e) Purchased power includes renewable energy purchases. 
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Duke Energy Ohio 
Quarterty Highl ights 
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Supplementa l Electric Uti lities and Infrastructure Information 
Year Ended December 2020 

Three Months Ended December 31 , Years Ended December 31 , 

% 
% Inc. (Dec.) 

Weather % % ~!at~ee,c.) 
2020 2019 lnc.(Oec.) Normal1bl 2020 2019 lnc .(Dec.) Normal1h, 

GWh Sales1•1 

Residential 1,927 2,084 (7.5 %) 8,838 9,005 (1.9 %) 
General Service 2,143 2,308 (7 .1 ¾J 8,735 9.461 (7.7 %) 

Industrial 1,364 1,403 (2 .8 %i 5,342 5,72 1 (6.5 %) 

Other Energy Sales 26 27 (3 .7%) 105 108 (2 .8 %) 
Unbilled Sales 137 (127) 207.9 % 83 (49) 269.4 % 

Total Retail Sales 5,597 5,695 (1 .7 %) (0.2 %) 23,104 24,246 (4 .7 %) (2.3 %) 
Wlolesale and Other 124 75 65.3 % 380 483 (21 .3 %) 

Total Electric Sales - Duke Energy Ohio 5,721 5,770 (0.8 %) 23,484 24,729 (5.0%) 

Average Number of Customers 
Residential 78:l ,494 775,532 1.0 % 782,324 772,065 1.3% 
General Service 89,403 88,872 0.6% 89 ,122 88,409 0.8 % 

lndus1rial .2,474 2,480 (0 .2 %) 2.485 2.469 
Other Energy Sales 3 ,445 3,420 0.7% 3,441 3,399 

Total Retail Customers Brll,816 870,304 1.0 % 877,372 866,342 

Vvtlolesale and Other - % 1 
Total Average Number of Customers -
Duke Energy O hio 87B,817 870,305 1.0 % 877,373 866,343 1.3 % 

Sources of Electric Energy (GWh) 
Generated - Nel Outputlc) 

Coal 436 398 9.5 % 2,269 3,166 
Natura l Gas and Oil 15 5 200.0 % 55 138 

Total GeneratianCISJ 45 1 403 11.9 % 2,324 3,304 
Purchased Power and Net lnterchangefel 5,686 6,401 (1 1.2 %) 23 ,379 24,141 

Total Sources of Energy 6,137 6,804 (9 .8 %) 25,703 27,445 

Less; Line Loss and Olher 416 1,034 (59.8%) 2,219 2,716 

Total GVVh Sources 5,721 5,770 (0.8 %) 23,484 24,729 

Owned MW Capacitylc) 

Summer 1,076 1,076 
W nter 1,164 1,164 

Heating and Cooling Degree Days 

Actual 
Heating Degree Days 1,671 1,766 (5.4 %) 4,497 4,684 (4.0 %) 

Cooling Degree Days 21 49 (57 .1 %) 1,198 1,408 (14.9%) 

Variance from Normal 

Heating Degree Days (9.0 %) (4.1 %) (8.5 %) (4.5 %) 
Cooling Degree Days (4 .0 %) 172.2 % 7.9 % 28.0 % 

(a) Except as indicated in footnote (b), represents non-weather normalized billed sales, with energy delivered but not yet billed (i .e., unbilled sales) reflected as a single amount and not allocated to the 
respective reta il classes. 

(b) Represents weather-normal tota l retai l calendar sales (i.e., billed and unbilled sales) . 
(c) Statistics reflect Duke Energy's ownership share ofjointly owned stations. 
(d) Generation by source is reported net of a1~xiliary pa.,ver. 
(e) Purchased power includes renewable energy purchases. 
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Duke Energy Indiana 
Quarterly Highlights 
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Supplemental Electric Utilities and Infrastructure Information 

Year Ended Decem ber 2020 

Three Months Ended December 31 , Years Ended December 31 , 

¾ % ,!!;;at'R:,c.) ¾ %~a1~°:r) 
2020 2019 lnc.(Dec.) Normal1b1 2020 2019 lnc.(Dec.) NormaltbJ 

GWh Sales''"1 

Residential 1,987 2,160 (8.0 %) 9,020 9 ,270 (27%) 

General Service 1,853 1,988 (6.8%) 7,650 8,226 (7.0 %) 

Industrial 2,512 2 ,53 1 (0 .8%) 9,561 10,346 (7.6%) 

Other Energy Sales 13 13 - % 51 51 - % 
Unbilled Sales 185 (81) 328.4 % 41 (57) (171.9 %) 

Total Reta il Sales 6 ,550 6 ,611 (0.9 %) 0.3 % 26,323 27,836 (5.4%) (4.0 %) 

\Mlolesale and Other 1,136 1,094 3.8 % 4,205 4 ,050 3;8 % 

Total Electric Sales - Duke Energy 
Indiana 7,686 7 ,705 (0 .2 %) 30,528 31,886 (4.3%) 

Average Number of Customers 
Residential 748,094 738,552 1.3 % 745,027 733,944 1.-5 % 
General Service 102 ,586 101 ,978 0.6 % 102,458 10 1,719 0.7 % 

Industrial 2,694 2,691 0.1 % 2,697 2 ,692 0.2% 

Other Energy Sales 1,842 1,791 2 .8 % 1,822 1,761 3.5 % 

Total Retail Customers 855,216 845,012 1.2 % 852,004 840,116 1.~% 

\Mlolesale and Other - % 4 4 - % 
Total Average Number of Customers -
Duke Energy Indiana 8.55,220 845,016 1.2 % 852,008 840 ,120 1.4 % 

ources of Elect ric Energy (GWh) 

Generated - Net Outputl"l 

Coal 6 ,069 3,959 53.3 % 18,828 17,953 4.~% 
Hydro 68 58 17.2 % 205 164 25.0 % 
Natural Gas and·Oil 562 924 (39.2 %) 3,008 2 ,999 0.3 % 

Renewable Enecgy 5 (20.0 %) 27 28 (3 .6 %) 

Total Generation1°l 6 ,703 4,946 35.5% 22,068 21 ,144 4.4 % 
Purchased Pov,,,er and Net lnterchange1'l 2,297 3,066 (25.1 %) 10,997 11 ,941 (7 .9 %) 

Total Sources-of Energy 9.000 8,012 12.3 % 33,065 33,085 (0 .1 %) 

Less: Line Loss and Other 1,3 14 307 328 .0 % 2 ,537 1,199 111.6 % 

Total GWl Sources 7,686 7.705 (0 .2 %) 30,528 31 ,886 (4.3 %) 

Owne d MW CapacityicJ 

Sunvner 6 ,631 6 ,623 
VVinler 7,062 7,040 

Heating and Cooling Degree Days 
Ac tual 

Heating Degree Days 1,991 (8 .5 %) 4,964 5,349 (7 .2 %) 

Cooling Degree Days 37 (48.6 %) 1,151 1,261 (8.7%) 

Variance from Normal 

Heating Degree Days (7 .6 %) 1.0 % (6 .0 %) 1.2 % 
Cooling Degree Days 9.1 % 135.9 % 5.0 % 15.0 % 

(a ) Except as ind<:ated in footnote (b), repre sents non--weather normalized billed sales, with energy delivered but not yet bi lled (i.e ., unbilled sales) reflected as a single amount and not allocated to the 
respective retail classes. 

{b) Represents ~ather-normat total reta il calendar sales (i .e., billed and unbilled sales). 
t:;) Slatisti cs retie.ct Duke Energy's ownership share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary power. 
{e) Purchased poy.,,,er includes renewable ent! rgy purct1ases. 
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Total Sales 
Piedmont Natural Gas Local Distribution Company (LDC) throughput 
( dekalherms )<•> 
Duke Energy Midwest LDC throughput (Mcf) 

Average Number of Customers - Pi'edmont Natural Gas 

Residmtial 

Commercial 
lndust,ial 

Power Generation 

Total Average Number of Gas Customers - Piedmont Natural Gas 

Average Number of Customers - Duke Energy Midwest 

Residential 

General Service 

Industrial 

Other 

Total Average Number of Gas Customers - Duke Energy Midwest 

Gas Utilities and Infrastructure 

Quarterly High lights 
Year Ended December 2020 
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Three Months End ed December 31 , Years Ended December 31, 

2020 

129,209,733 

25,589,579 

1,010,287 

104,864 

968 

497,602 

43,169 

1,567 

130 

542,468 

2019 

133,517,816 

26,747,349 

980,623 

103,827 
976 

491 ,566 

43,651 

1,591 

133 

536,941 

% 
Inc. (Dec.) 

(3.2 %) 

(4.3 %) 

3.0 ¾ 
1.0 % 

(0.8 %) 

11 .8 % 

2.8 % 

1.2 % 
(1.1 %) 

(1.5 %) 

(2.3 %) 

11.0% 

2020 

490,071,039 

84,160,162 

1,003,214 

104,983 

969 

19 

1,109, 185 

495,688 

43,320 

1,571 
131 

540,710 

2019 

511 ,243,774 

89,025,972 

979,210 

103,991 

972 

16 

1,084.189 

489,942 

43,350 

1,578 

135 

535,005 

% 
Inc. (Dec.) 

(4.1 %) 

(5.5 %) 

2.5 % 

1.0 % 
(0.3 %) 

18.8 % 

2.3% 

1.2 % 
(0.1 %) 

(0.4%) 
(3.0 %) 

1.1 % 

(a) Piedmont has a margin decoupling mechanism in North Carolina, weather normalization mechanisms in South Carolina and Tennessee and fixed-price contracts with most power generation 
customers that significantly eliminate the impact of throughput changes on earnings. Duke Energy Ohio's rate design also serves to offset this impact. 

Renewable Plant Prod<Etion, GVVh 

Net Pmportional MW Capacity in Operation'' ' 

(a) Includes 100% tax equity project capacity. 

Commercia l Renewables 

Quarterly Highlights 

Year Ended December 2020 

Three Months Ended December 31 , 

2020 201 9 % Inc. (Dec.) 

2,544 2,046 24.3 % 

n/a n/a 
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Years Ended December 31, 

2020 2019 % Inc. (Dec.) 

10,204 

3,937 

8,574 

3,485 

19,0 % 

13.0 % 



UNITED STATES 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - SK 02/25/2021 

Page I of3 

SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 

FORM 8-K 

CURRENT REPORT 
Pursuant to Section 13 or 15( d) of the 
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hem 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrt~f~nteifs
3
of 

Certain Officers 

On February 25, 2021, directors William E. Kennard and Marya M. Rose each notified Duke Energy Corporation (the "Corporation") that, due to increased 
external business and personal commitments, they did not intend to stand for re-election to the Corporation's Board of Directors once their respective 
current terms ended at the Corporation 's 2021 Amnual Meeting of Shareholders. Neither director 's decision not to stand for re-election was the result of any 
disagreement with the Corporation on any matter relating to the operation, policies, or practices of the Corporation. 

Item 9.01 Financial Statements and Exhibits. 

(d) Exhibits 

104 Cover Page Interactive Data File (embedded wi thin the Inline XBRL document) . 
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New York Stock Exchange LLC 
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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of 
Certain Officers 

On March 30, 2021, Duke Energy Corporation (the "Corporation") announced that Mr. Douglas F Esamann , Executive Vice Presidem. Energy Solutions 
and President, Midwesl/F lorida Regions and Natural Gas Business, wi ll be retiring effective August l , 2021. Mr. Esaman n's responsibilities wi ll be 
assumed by other members of the Corporation 's executive team. 

On March 30,. 2021, the Corporation also announced that Mr. Dwight L. Jacobs, currently Senior Vice President, Tax, Chief Accounting Officer and 
Controller, has been appointed as Senior Vice President, Supply Chai n and Chief Procurement Officer, effective May 16, 202 1, and that Ms. Cynthia S. Lee 
has been appointed as Vi ce President, Ch ief Accounting Officer and Controller, also effective May 16, 2021. 

Ms. Lee, 54, has served as Director, Investor Re lations, since June 2019. Prior to joi ning the Investor Relations organization, Ms. Lee served in various 
roles within the Corporate Controller's organization after joining the Corporat ion and its affi liates in 2002. 

Ms. Lee wi ll participate in the Duke Energy Corporation Executi ve Severance Plan as a "Tier I" participant upon her appoi ntment to her new role. The 
Executive Severance Plan is described in more detail OA pages 65-66 of the Corporation's Proxy Statement dated March 23, 2021. In all other respects, Ms. 
Lee will continue to participate in the compensat ion and benefit plans in which she was partic ipating prior to the change in responsibilities. Ms. Lee has not 
entered into, •or were any amendments made to , any material plans, contracts or arrangements in connection with her change in responsibilities. 
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Isl David S. Maltz 
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On March 3 l, 202 l , the No nh Carolina Utilities Commission (the "NCUC") issued an order approving without modification previous settl ements reached 
by Duke Energy Carolinas, LL C ("DEC"), the North Carolina Public Staff (t~e "Public Staff") and other parti es on March 25, 2020, and July 31, 2020, 
which resolved ce rtain issues in DEC's base rate case proceeding originally fil ed with the NC UC on September 31, 2019. These issues include a return on 
equity of 9.6% based upon a capital structure of 52% equity and 48% debt, deferral treatment for approximately $0.8 billion of grid improvement projects 
with a return, Unprotected Federal Excess Deferred Income Taxes flow back peri od of 5 years, and the reasonableness and prudence of $213 million of 
deferred storm costs wh ich were removed from the rate case and for which DEC fil ed a petition seeking to securiti ze the costs in October 2020. DEC 
expects a financing order from the NCUC in May and the securitization transaction to close in the third quarter of 2021. 

In addition, tf,e March 31, 202 l NCUC order approved without modifi cation the Agreement and Stipulation of Partial Settl ement of DEC and Duke Energy 
Progress, LL C, the Publ ic Staff, the No nil Caroli na Attorney General 's Office and the Sierra Club, fil ed with the NC UC on January 25, 2021, which 
resolved all coal ash prudence and cost recovery issues through early 2030, including in DEC's 2019 base rate case proceeding, as well as the equitable 
sharing issue on remand from DEC's 20l7 Nonh CaroLina rate case as a result of the December 11, 2020, North Carolina Supreme Court opinion. 

The order denied DEC's proposal to shorten the remaining depreciable li ves of certain of DEC's coa l- fi red generating plants, indicating that DEC's 
integrated resource planning proceeding was the appropriate proceeding for the review of generating plant retirements. 

An overview providing additional detail on the order is attached to this Form 8-K as Exhibit 99.1. The information in Exhibit 99 . l is being furnished 
pursuant to this Item 7.01 and shall not be deemed "filed " for purposes of Section 18 of the Securities and Exchange Act of 1934, as amended, or otherwise 
subject to the liabilities of that section. 

Item 9.01. Financial Statements and Exhibits. 

(d) Exhibics. 

99. l Duk EnergY. Carolinas SummarY. of Orde r Issued by the North Carolina Utilities Commission 
104 Cover Page Interactive Data File (the cover page XBRL tags are embedded in the lnline XB RL document). 
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Exhibit 99.1 

Summary of Order Issued by the North Carolina Utilities Commission 
(Docket E-7 Sub 1214) 

On September 30, 2019, Duke Energy Carolinas (" DEC") fil ed a rate case ("20 I 9 Rate Case") with the Nmth Carolina Utiliti es Commission 
("NC UC") and originally requested an approx imate $291 mill ion increase in an nual ized reta il revenues. The ori ginal rate case fi ling requested a 10.3% 
return on equity (" ROE") and a 53% equi ty component of the cap ital stru cture. 

An NCUC order in DEC's prior rate case, fil ed in 20l7, allowed DEC to recover deferred coal ash COSIS of $554 million (NC retail allocati on) over 5 
years with a we ighted average cost of ca pital ("WACC") return. The order was subsequently appealed to the North Carolina Supreme Court (the 
"Court"). On December 11 , 2020, the Court issued an opinion on the consolidated appeal s, which upheld the NCUC's dec ision to incl ude coal ash 
costs in the cost of serv ice, and the NCUC's discretion to allow a return on the unamortized balance of coal as h costs. The opinion also remanded to 
the NCUC a single issue - to consider the assessment of support for the North Carol ina Public Staff 's ("Publ ic Staff") equitable sharing argument. 

Background on settlements reached 

On March 25, 2020, DEC and the Pu blic Staff fil ed an Agreement and Stipu lati on of Parti al Settlement ("First Partial Stipulation") reso lving certain 
issues in the base rate proceeding, the most signifi cant of whi ch would resul t in the removal of storm costs from the rate case and an agreement to fil e a 
petition seeking to securitize the costs. 

On July 31, 2020, DEC and the Pu bli c Staff fil ed documents in support of an agreement in principle reached on add itional issues related to the base 
rate proceeding ("Second Partial Stipulation"), primari ly ROE, capital structure, deferral of grid projects, and tax reform. 

o On August 1, 2020, DEC implemented interim rates consistent with the Second Partial Sti pulation. The incorporation of EDIT fl owback in 
the interim rates kept most customers rates unchanged. 

On January 22 , 202 l , DEC, Duke Energy Progress, the NC Attorney General's Offi ce ("AGO"), the Public Staff and Sierra Club entered into a 
Settlement Agreement ("Coal Ash Settlement") which addresses al l histori cal coal ash prudence and cost recovery issues, including the 20 l9 Rate 
Case, and provides clarity on coal ash cost recovery fo r the next decade in North Carolina. 

On March 31, 2021, the NCUC issued an, order approving the First Partial Stipulation, the Second Partial Stipulation and the Coal Ash Settlement 
without modification. The order also addresses other outstanding items in the case. 

Major Coml!onents of the Order 

Approves the First Partial Stipulation and the Second Partial Stipulation including: 

ROE of 9.6% based upon a capital structure of 52% equi ty and 48% debt 

Page I of 3 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- 8K 03/31/2021 

Page 5 of6 

Deferral treatment for approx imately $0.8 billion of Grid Improvement Plan projects including a return 

Unprotected Federal Excess Deferred Income Taxes ("EDIT") flow back period of 5 years. See additional EDIT discuss ion below. 

Dete rmination of the reasonableness and prudence of $213 million of deferred storm costs, which have been removed from the rate case. DEC filed a 
petition seeking to securiti ze the costs on October 26, 2020, and expec ts a financing order from the NCUC in May and the securiti zation transacti on to 

close in Q3 2021. 

Inclusion of plant in service and other revenue requirement updates through May 31, 2020 

Approves the Coal Ash Settlemelll without modification, including: 

The term of the Coal Ash Settlement goes through early 2030 and resolves all coal ash issues in: (1) the remand of the 2017 rate case; and (2) the 2019 
rate case. It also provides muc greater certainty on the recovery of coal ash costs incurred through Jan. 2030. 

Limits the scope of future rate case proceedings in NC: for the term of the Coal Ash Senlement, the Parties wa ive all ri ghts to(!) Assert that coal ash 
costs be shared between DEC and customers through "equitable sharing" or any other rate base or return adjustment, and (2) Challenge the 
reasonableness and prudence of DEC's hi stori cal coal ash management practices and costs prior to Feb. 2020. 

DEC agrees to not seek recovery of ap proximately $500 million of system-wide deferred coal ash expenditures, including $224 million related to the 
2019 Rate Case. As a result of the Coal Ash Settlement, DEC incurred a pre-tax charge of approximately $500 million in Q4 2020, which was treated 
as a "special item" and excluded from adj usted earnings per share. 

Affirms prudency and cost recovery of coal ash costs in the 20 17 rate case, including 5-year amorti zati on with a fu ll WACC return and the previously 
assessed c-ost of serv ice penalty. 

Allows a retu rn at a reduced ROE during the amortization period on coal ash costs in the 2019 Rate Case and through Jan. 2030. The reduced RO E 
will be 150 basis points lower than the prevailing RO E over the settlement period (e.g. coal ash costs in the 2019 Rate Case will earn a reduced RO E 
of 8.1 %), with a capital structure composed of 48% debt and 52% equity. 

o [lEC retains the ability to ea rn a full WA CC return during the deferral period. 

The amorti zation period for coal ash costs in the 2019 Rate Case wi ll be S years . The amorti zation peri ods for future deferred costs wi ll be set by the 
NCUC in future rate case proceedings. 

Denies accelerated coal plant depireciation: 

Denies DEC's proposal to shon.en the remaining de prec iable lives of five coa l- fi red power plants. Instead, the Commission stated that the ongoing 
Integrated Resource Plan docket was the more appropri ate ve nue to dec ide these issues. 

Rate reductions as a result of federal and state tax reform as agreed to in the Second Partial Stipulation include: 

Protected federal EDIT: $l.l bnlion returned to customers through base rates; annual rate reduction is in accordance with specific IRS requirements 
governing the fl owback period (approximately 39 yea rs) 
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Unpro tected federal EDIT: $1.0 billion returned to customers through the co mbination of interim ra tes and a levelized rider over a fi ve-year period 

N.C. state EDIT related to the reduction of the N.C. state income tax rate from 3% to 2.5%: $34 million returned to customers through a levelized rider 
ove r a two-year period 

Deferred revenues from January through July 2018 related to the change in the federal statutory tax rate from 35% to 21 %: $121 million returned to 
customers through a leveli zed rider over a two-year period 

DEC reserves the abili ty to refl ect a future increase or decrease in the federal tax ra te during the five-year unprotected EDIT flow back period 

Additional Information 

The estimated rate base for DEC NC retail addressed in the case is approximately $17 bil lion 

Once new tariff schedules are app roved by the NCUC, a date will be set fo r new rates to go into effec t. Due to the deployment of the Customer 
Connect sys tem beginning in April , DEC expects new rates to go into effect in June 2021. 

Reconciliation of Reguest to Order and Estimated Annual Rate l m11acts to Customer Bills 

Original request: $446 million increase, less $155 million EDIT rider give-back, for a net requested increase of $291 million 

Estimate per Order (Year 1): $325 million increase, less $294 million EDIT rider give-back, for an estimated net increase of $29 million 

($ in millions) 
Request per original fil ing 

Reduced ROE1 

Reduced equity comp onent of capital structure 1 

Reduced debt rate (4.51% to 4.27%)1 

Remove storm cost5, for securiti zation 1 

Other Stipulation adjustments, including accelerated EDIT flow back and updating to May cut off 1 

Coal Ash Settl ement impacts (write-off and lower ROE)2 

Remove accelerated deprec iation of coal plants 
Other impacts of the order, primarily changes to depreciation rates 
Estimated cum ulative net annualized revenue increase, subject to NCUC review and approval 
:Estimated cumulative net annualized customer increase ( % ) 

t As agreed to in the First Partial Stipulation and Second Partial Stipulation 
2 As agreed to in the Coal Ash Settl ement 
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$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

Years 1-2 Years 3-5 
291 $ 

(76) $ 

(13) $ 

(24) $ 

(39) $ 

(23) $ 

(55 ) $ 
(27) $ 
(?) $ 
29 $ 

0.6% 

291 

(76) 

(13) 

(24) 

(39) 

60 

(55) 
(27) 

(5) 
112 
2.4% 
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Commission file number 
Registrant, State of Incorporation or Organization, 

Address of Principal Executive Offices and Telephone Number 
IRS Employer 

Identifica tion Number 

1-32853 

1-3382 

DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charl otte, North Caroli na 28202-1803 
704-382-3853 

DUKE ENERGY PROGRESS, LLC 
(an North Carolina limited liability company) 

410 South Wi lmington Street 
Raleigh, No rth Carolina 27601-1748 

704-382-3853 

20-2777218 

56-0165465 

Check the appropriate box below if the Form 8-K filin g is intended LO simultaneously satisfy the fili ng obligation of the registrant under any of the 
fo llowing provisions: 

D Wrilten communications pursuant to Rule 425 under the Securities Act (1 7 CF R 230.425) 

D Soliciting material pursuant to Rule I 4a-l 2 under the Exchange Act ( 17 CFR 240. l4a-12) 

D Pre-commencement communications pursuant to Ru le 14d-2(b) unde r the Exchange Act (17 CFR 240.14d-2(b)) 

D Pre-commencement communic tions pu rsuant to Rule l3e-4(c) under the Exchange Act (17 CF R 240. 13e-4(c)) 

SECUR ITIES REG ISTERED PURSUANT TO SECTION l 2(b) OF TH E ACT: 

Registrant 
Duke Energy 
Duke Energy 
Duke Energy 
Duke Energy 

Title of each class 
Common S;ock, $0.00 I par va lue 
5.125% Junior Subordinated Debentures due January 15, 2073 
5.625% Junior Subordinated Debentures due September 15, 2078 

Depos itary Shares each representing a 1/1,000lh interest in a share 
of 5.75% Series A Cumulati ve Redeemable Perpetual Preferred 
Stock, par va lue $0.00 1 per share 

Trading 
.SY.mbol(~). 
DUK 
DUK H 
DUKB 
DUK PR A 

Name of each exchange on which 
.!'.!:gistered 

New York Stock Exchange LLC 
New York Stock Exchange LLC 
New York Stock Exchange LLC 

New York Stock Exchange LL C 

Indicate by check mark whether the Fegistram is an emerging growth company as defi ned in Rule 405 of the Securities Act of 1933 (§230.405 of this 
chapte r) or Rule 12b-2 of the Securities Excl1ange Ac t of 1934 (§240.12b-2 of this chapte r) . 

Emerging growth company • 
If an emerging growth company, indicate by check mark if the registrant has electeu not to use the extended transition period for complying with any new 
or rev ised financial accounting standards prov ided pursuant to Section 13(a) of the Exchange Act. D 
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On April 16, 202 1, the North Carolina Utiliti es Commission (the "NCUC") issued an order (the "Order") approving prev ious settlements reached by Duke 
Energy Progress, LL C (''DE P"), the North Carol ina Pub lic Staff (the "Public Staff"! and other parties on June 2, 2020, and July 31, 2020, which resolved 
ce rtain issues in DEP's base rate case proceeding originally fil ed with the NCUC on October 30, 2019. These issues include a return on equity of 9.6% 
based upon a capital structure of 52% equity and 48% debt, deferral treatment for approximately $0.4 billion of grid improvement projects with a return, 
Unprotected Federal Excess Deferred Income Taxes flow back period of 5 years, and the reasonableness and prudence of $714 million of deferred storm 
costs, which were removed from the rate case and for which DEP filed a petition seeking to securit ize the costs in October 2020. DEP expects a financing 
order from the NCUC in May and the securiti zation transacti on to close in the th ird quarter of 2021. 

In addition, the Order approved without modification the Agreement and Stipulation of Partial Settlement of DEP and Duke Energy Carolinas, LL C, the 
Public Staff, the North Carolina Attorney General's Office and the Sierra Club, fil ed with the NCUC on January 25, 202 1, which reso lved all coal as h 
prudence and cost recovery issues through early 2030, including in DEP's 2019 base rate case proceeding, as well as the equitab le sharing issue on remand 
from DEP's 201 7 North Carolina rate case as a result of the December 11 , 2020, North Caroli na Supreme Coun decision. 

The Order denied the proposal of DEP to shorten the remaining depreciable lives of certai n of DEP 's coal-fired generating units, indicating that DEP's 
integrated resource planning proceeding was the appropriate proceeding for the review of generating plant retirements. 

An overview providing additional detail of the Order is attac hed to this Form 8-K as Exhibit 99.1. The information in Exhibit 99.1 is being furnished 
pursuant to thi,s Item 7.01 and shall not be deemed "filed" for purposes of Section 18 of the Securities and Exchange Act of 1934, as amended, or otherwise 
subj ect to the liabi lities of chat section. 

Item 9.01. Financial Statements and Exhibits. 

(d) 

m 
104 

Exhibits. 

Duke Energy Progress Summary of Order Issued by the North Carolina Util ities Commission 
Cover Page Interactive Data File (the cover page XBRL tags are embedded in the lnl ine XBRL document) . 
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Pursuant co the requirements of the Securities Exchange Act of 1934, the r,egistrant has du ly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: April 19, 2021 

Date: April 19, 2021 

DUKE ENERGY CORPORATION 
By: Isl David S. Maltz 
Name: 
Title: 

David S. Maltz 
Vice President, Legal, Chief Governance Officer and Assistant 
Corporate Secretary 

DUKE ENERGY PROGRESS, LLC 
By: Isl David S. Maltz 
Name: David S. Maltz 

Vi ce President, Legal, Chief Governance Officer and Ass istant 
Title: Secretary 
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Exhibit 99.1 

Summary of Order Issued by the North Carolina Utilities Commission 
(Docket E-2 Sub 1219) 

Background on rate case filing~ 
On October 30. 20 L9, Duke Energy Progress ("DEP") fil ed a rate case ("2019 Rate Case") with the North Carolina Uti liti es Commission ("NC UC") to 
request an app rox imately $464 million net increase in annuali zed retail revenues. The rate case filing requested a 10.3% return on equity ("ROE") and 
a 53% e uity componem of the capital structu re. 
An NCUC order in DEP's prior rate case, fi led in 2017, allowed DEP to recover deferred coal ash costs of $234 million (NC retail allocati on) over 5 
years wi th a we ighted average cost of cap ital ("WACC") return . The order was subsequently appealed to the North Carolina Supreme Court (the 
"Court"). On December 11 , 2020, the Court issued an opinion on the consolidated appeal s, which upheld the NCUC's decis ion to include coal ash 
costs in the cost of service, and the NCUC's discreti on to allow a return on the unamorti zed balance of coal ash costs . The opinion also remanded to 
the NCUC a single issue - to consider the assessment of support fo r the No rth Carolina Public Staff 's ("Public Staff") equitable sharing argument. 

Background on settlements reached 
On June 2, 2020, DEP and the Publ ic Staff fil ed an Agreement and Stipulation of Partial Settl ement ("First Parti al Stipulati on") resolving certain issues 
in the base rate proceeding, the most significant of which would result in the removal of storm costs from the rate case and an agreement to fi le a 
petition seeking to securitize the costs. 
On July 31, 2020, DEP and the Public Staff fil ed documents in support of an agreement i.n principle reached on additional issues related to the base 
rate proceeding ("Second Partial Stipulation"), primari ly ROE, capital structure, deferral of grid projects, and tax refo rm. 

o On September 1, 2020, DEP im plemented interim rates consistent with the Second Partial Stipulation. The inco rporation of EDIT fl owback 
in the interim rates l ept most customers rates unchanged. 

On January 22, 2021, DEP, Dllke Energy Carolinas, the NC Attorney General's Office ("AGO"), the Public Staff and Sie rra Club entered into a 
Settl ement Agreement ("Coal Ash Settlement") which addresses al l historica l coal ash prudence and cost recovery issues, including the 2019 Rate 
Case, and provides clarity on coal ash cost recovery for the next decade in No rth Carolina. 

On April 16, 2021, the NCUC issued an order approving the First Partial Stipulation, the Second Partial Stipulation and the Coal Ash Settlement 
without modification. The order also addresses other outstanding items in the case. 

Major ComP.onents of the Order 

Approves the First Partial Stipulation and the Second Partial Stipulation including: 
RO E of 9.6% based upon a capital structure of 52% equity and 48% debt 
Deferral treatment fo r approximately $0.4 billion of Grid Improvement Plan projects induct ing a return 
Unprotected Federa l Excess Deferred Income Taxes ("EDIT") flow bac k period of 5 years. See additional EDIT discussion below. 
Determination of the reasonal:i eness and prudence of $714 million of storm costs, which have been removed fro m the rate case. DEP fil ed a petition 
seeking to securi tize the costs on October 26, 2020, and expects a financing order from the NCUC in May and the securitization transaction to close in 
Q3 202 1. 
lnclusion·of plant in se rvice aMd other revenue requirement updates through May 31, 2020 

Approves the Coal Ash Settlement without modifica tion: 
The term of the Coal Ash Settlement goes through early 2030 and resolves all coal ash issues in: (l) the remand of the 2017 rate case; and (2) the 20 19 
rate case. It also prov ides much greater certainty on the recovery of coal ash costs incurred th rough Feb. 2030. 
Limits the scope of future rate case proceedings in NC: fo r the term of the Coal Ash Settlement, the Parties waive all rights to (1) Assert that coal as h 
costs be shared between DEP and cusmmers through "equitable sharing" or any other rate base or return adjustment, and (2) Challenge the 
reasonab leness and prudence of DEP's hi stori cal coal ash management practices and costs prio r to Mar. 2020. 
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DEP agrees to not seek recovery of approximate ly $600 million of system-wide deferred coal ash expenditures, including $261 million related to the 
2019 Raf€ Case. As a resu lt of the Coal Ash Settlement, DEP incurred a pre-tax charge of approx imately $600 million in Q4 2020, which was treated 
as a "specia l item" and excluded from adjusted earnings per share. 
Affirms prudency and cost recovery of coal ash costs in the 2017 rate case, including 5-year amortization with a full WACC return and the previously 
assessed cost of serv ice penalty. 
Allows a return at a reduced ROE during the amortization period on coal ash costs in the 2019 Rate Case and through Feb. 2030. The reduced RO E 
wil l be 150 basis points lower than the preva iling RO E over the settleme t period (e.g. coal ash costs in the 2019 Rate Case will earn a reduced ROE 
of 8.1%). with a capital structure composed of 48% debt and 52% equi ty. 

o DEP retains the ability to earn a full WACC return during the deferral period. 
The amortization peri od fo r coal ash costs in the 2019 Rate Case will be 5 years. The amorti za ti on periods for future deferred costs wi ll be set by the 
NCUC in future rate case proceedings. 

Denies accelerated coal plant depreciation: 
Denies DEP's proposal to shorten the remaining depreciable li ves of three coal-fired units. Instead, the Commission stated that the ongoing Integrated 
Resource Plan docket was the more appropriate venue to dec ide these issues. 

Rate reductiuns as a result of federal and state tax reform as agreed to in the Second Partial Stipulation include: 
Protected federal EDIT: $770 mi Ilion returned to customers through base rates; annual rate reduction is in, accordance with speci fie IRS requirements 
governing the flowback period (approximately 28 years) 
Unprotected federal EDIT: $400 million returned to customers through the combination of interim rates and a levelized rider over a five-year period 
N.C. state EDIT related to the reduction of the N.C. state income tax rate from 3% to 2.5%: $24 million returned to customers through a leveli zed rider 
over a two-year period 
Deferred revenues from January through ovember 20 18 related to the changE.' in the federal statu tory tax rate from 35% to 21 %: Sll0 million 
returned to customers through a levelized rider over a two-year period 
DEP reserves the ab ility to reflect a f cure increase or decrease in the federal tax rate duri ng the fi ve-year unprotected EDIT fl ow back period 

Additional Information 
The estimated rate base for DEP NC retail addressed in the case is approx imately $10. 7 billion 
Once new tari ff schedules are approved by the NCUC, a date will be set for new rates to go into effect. DEP expects new rates to go into effect by June 
2021. 

Reconciliation of Re!luest to Order and Estimated Annual Rate lmJ!acts to Cu,;tomer Bills 

Ori ginal request: $586 million base rate increase, less $122 million combined impact of EDIT and other rider give-backs , for a net requested increase 
of $464 million 
Estimate per Order (Years 1-2): $311 million increase, less $131 million combined impact of EDIT other rider give-backs, for an estimated net increase 
of $180 mill ion. Note that the net increase wi ll be higher in Years 3-5 as certain federa l and state tax reform rate reductions sunset. 



($ in millions) 
Request per original filing 

Reduced ROE1 

Reduced equity component of capital structure1 

Reduced debt rate (4.15% to 4.04%)1 

Remove storm costs fo r securitization 1 
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Years Years 
1-2 3-5 

$ 464 $ 

$ (49) $ 

$ (8) $ 

$ $ 

$ 

Other Stipulation adjusonents, including accelerated EDIT flow back and updating to May cut off1 

Coal Settlement im acts (write-off and lower ROE)2 
$ 

$ 

$ 

$ 
Remove accelerated depreciation of coal plants 
Other impacts of the order, primarily changes to depreciation rates 
Cumulative net annualized revenue increase, subject to NCUC review and approval 
Cumulative net annualized customer increase(%) 

1 As agreed to in the First PartiaI Stipulation and Second Partial Stipulation 
2 As agreed to in the Coal Ash Settlement 

$ $ 
$ $ 
$ $ 

4.8% 

464 

(49) 

(8) 

(7) 

(93) 

38 

(65) 
(25) 

(7) 
248 
6.6% 
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Commission file 
number 

1-32853 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 
Pursuant to Section 13 or 15(d) or the 

Securities Exchange Act or 1934 

Date of Report (Date of earl iest event reported): May 5, 2021 

Registrant, State of Incorporation or Organization, 
Address or Principal Executive Offices, and Telephone Number 

DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charlolle, North Carolina 28202-1803 
704-382-6200 

550 South Tryon Street, Charlotte, North Carolina 28202 
(Address of Principal Executi ve Offices, includi ng Zip code) 

(704) 382-3853 
(Registrant 's telephone number, including area code) 

IRS Employer 
Identification No. 

"20-2777218 

Check the appropriate box below if the Form 8-K fil ing is intended to simultaneously satisfy the fil ing obligation of the registrant under any of the 
fo ll owing provisions: 

D Written communicati ons pursuam to Ru le 425 under the Securit ies Act (! 7 CFR 230.425) 

D Soliciting material pursuam to Rule 14a- 12 under the Exchange Act (17 FR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240. 14d-2(b)) 

D Pre-commencement communications pursuant to Rule L3e-4(c) under the Exchange Act ( 17 CFR 240. 13e-4(c)) 

SECU RITI ES REG ISTERED PURS UANT TO SECTION 12(b) OF THE ACT: 

Ti tie or each class 
Common stock, $0.001 par value 
5. 125% Ju nior Subordinated Debemures clue January 
15,2073 
5.625% Junior Subord inated DebeMures due 
September 15, 2078 

Depositary Shares, each representing a 1/1,000th 

interest in a share of 5.75% Series A Cumulative 
Redeemable Perpetual Preferred Stock, par value 
$0.001 per share 

Trading 
Symbol(s) 
DUK 
DUKH 

DUKB 

DUK PR A 

Name or each exchange on which registered 
New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange L LC 

New York Stock Exchange LLC 

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securi ties Act of 1933 (§230.405 of th is 
chapter) or Rule ! 2b-2 of the Securiti es Exchange Act of 1934 (§240. 12b-2 of this chapter) . 

Emergi ng growth company D 

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new 
or rev ised financial accounting standards provided pursuant to Secti on 13(a) of the Exchange Act. D 
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Item 5.02 !Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of 
Certain Officers. 

(e) On March 30, 2021 , Duke Energy Corporation (the "Corporation") announced that Ms. Cynthi a S. Lee has been appo inted to the position o f 
Vice Pres ident, Chi ef Accountin g Officer and Controll er, e ffecti ve May 16, 2021. In co nnecti on with thi s promotion, the Compensati on and 
People Deve lopment Committee of the Board of Directors of the Corporation, effecti ve as of May 16, 2021, approved an increase in 
Ms. Lee's annual base salary from $195,305 to $300,000, an increase in her short-term incenti ve opportunity from 30% to 45% of her annual 
base salary, and an increase in her long-term incentive opportunity fro m 30% to 75% of her annual base sa lary. Except as otherwise described 
in the Form 8-K dated March 30, 2021 , Ms. Lee has not entered into, nor were any amendments made to, any material plans, contracts or 
arrange ments in connection with her change in responsibili ties. 

Item 5.07 Submission of Matters to a Vote of Security Holders. 

(a) The Corporati on held its Annual Meeting on May 6, 202 1. 

(b) At the Annual Meeti ng, shareholders voted on the fo llowing items: (i) election o f directors, (ii) ratifi cation of the appointment of Delaine & 
Touche LLP as the Corporation 's independent registered public accounting firm fo r 2021, (iii) an advisory vote to approve the Co rporation 's 
named executi ve offi cer compensation , (iv) an amendment to the Amended and Restated Ce rtifi cate of Inco rporation of Duke Energy 
Corporati on to eliminate supermajo ri ty requ irements, (v) a share holder proposal regarding indepe ndent board chair, and (vi) a shareholder 
proposal rega rding providing a semiannual report on the Corporation's political contributions and expenditures. For more information on the 
proposals , see the Corporation's proxy state ment dated March 23, 202 1. Set forth on the following pages are the fina l voting results for each 
o f the proposa ls. 

• Election of Director Nominees 

Broker 
Director Votes For Withheld Non-Votes 

Michae l G. Browning 440,689,097 59,490,958 149,096,477 
Annette K. Clayton 494.785,746 5,394,309 149,096,477 

Theodore F. Craver, Jr. 492,406,0 14 7,774,041 149,096,477 
Robert M. Davis 490 ,837,231 9,342,824 149,096,477 
Caro line Dorsa 479,655,580 20,524,475 149,096,477 
W. Roy Dunbar 494,438,390 5,741,665 149,096,477 
Nicholas C. Fanandak is 494,762,010 5,4 18,045 149,096,477 
Lynn J. Good 459 ,862,531 40,317,524 149,096,477 

John T. Herron 493,765,541 6,414,514 149,096,477 
E. Marie McKee 487,802,910 12,377, 145 149,096,477 
Michael J. Pacilio 494,828,662 5,351,393 149,096,477 
Thomas E. Skains 493,723,940 6,456,11 5 149,096,477 
William E. Webster, Jr. 495,010,511 5,169,544 149,096,477 

Eac h director nominee was e lected to the Board of Directors with the support of a majority o f the votes cast. 

• Ratification ,of Deloitte & Touche LLP as the Corporation's independent registered public accounting firm for 2021 

Votes For 

622,954,578 

Votes Against 
24,200,791 

Abstain 
2,121,163 

Broker 
Non-Votes 

NA 

Votes Cast FOR 
Votes Cast FOR + 

AGAINST 
96.26% 

Vo tes Cast FOR 
Votes Cast FOR 
+ WITHHELD 

88.11% 
98.92% 
98.45% 

98.13% 
95.90% 
98.85% 
98.92% 
91.94% 

98.72% 

97.53% 

98.93% 
98.71% 

98.97% 

Vo tes Cast FOR 
Votes Cast FOR 

+ AGAINST 
+ABSTAIN 

95.94% 
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The ratification of Deloi ue & Tou€he LLP as the Corporation's indepe nde nt registered publi c accounting firm fo r 2021 received the suppo rt of a majority 
of the shares represented. 

• Advisory vole 10 approve !he Corporation's named execucive officer compensalion 

Voles For Votes Againsl 
462,907,689 32,526,803 

Abstain 
4,745,563 

Broker 
Non-Votes 
149,096,477 

Votes Cast FOR 
Votes Cast FOR 

+ AGAINST 
93.43% 

Voles Cast FOR 
Votes Cast FOR 

+ AGAINST 
+ ABSTAIN 

92.54% 

The adv iso ry vote m approve !he Corporation's named executive offi cer compensati on rece ived the support of a majoricy of the shares represented. 

• Amendment 10 !he Amended and Restated Certificate of Incorporation of Duke Energy Corporation to eliminate supermajority requirements 

Votes For Votes Against Abstain 
485,966,612 10,456,614 3,756,829 

Broker 
Non-Votes 
149,096,477 

Votes Cast FOR 
Shares Outstanding 

63. 17% 

The amendment to the Amended and Restated Certi ficate of Incorporati on of Duke E nergy Corpo ration m eliminate supermajority requirements fa iled to 

rece ive the support of 80% of the shares outstandi ng. 

• Shareholder proposal regarding indep~ndent board chair 

Votes For Votes Against Abstain 
174,166,803 321,840,204 4,173,048 

Broker 
Non-Votes 
149,096,477 

Votes Casi FOR 
Voles Cast FOR 

+ AGAINST 
35. 11% 

The shareholder proposa l rega rding indepe ndent board chair fa iled m rece ive the su port of a majority of !he shares represemed. 

• Shareholder proposal regarding providing a semiannual report on !he Corporation's political contributions and expenditures 

Votes For Votes Against Abstain 
257,262.883 238,252,758 4,664,414 

Broker 
Non-Vo tes 
149,096,477 

Votes Cast FOR 
Votes Cast FOR 

+ AGAINST 
51.91% 

Votes Cast FOR 
Votes Cast FOR 

+ AGAINST 
+ ABSTAIN 

34.82% 

Votes Cast FOR 
Votes Cast FOR 

+AGAINST 
+ ABSTAIN 

51.43% 

The shareholder proposa l regarding prov iding a semiannual report on !he Corporation 's politi cal contributions and expenditures rece ived the support of a 
majori ty of the shares represented. 

(c) No t applicable. 

(d) Not applicable 
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Pursuant to the requirements of the Securiti es Exchange Act of 1934, th~ registrant has duly caused thi s report to be signed on its behalf by the 
undersigned hereunto duly authori zed. 

Date: May 11, 2021 

DUKE ENERGY CORPORATION 

By: Isl DAVIDS. MALTZ 

David S. Mal tz 
Vice Preside nt, Legal, Chief Governance Officer and Assistant 
Corporate Secretary 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 
FORM 8-K 

CURRENT REPORT 
Pursuant to Section 13 or lS(d) of the 

Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): May 10, 2021 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices and Telephone Number 

DUKE ENERGY CORPORATION 

(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-382-3853 

IRS Employer Identification 
Number 

20-2777218 

Check the appropriate box below if the Form 8-K filing is intended to simul taneously satisfy the filing obligation of the registra nt under any of the 
fo llowing provisions: 

D Written communica tions pursuant 10 Rule 425 under the Securi ties Act (17 CFR 23Q425) 

D Solici ting material pursuant 1a Ru le l 4a- 12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant 10 Rule 14d-2(b) under the Exchange Ac! (l7 CFR 240.14d-2(b)) 

D Pre-commencement communica tions pursuant la Ru le l 3e-4(c) under the Exchange Act ( l 7 CFR 240.13e-4(c)) 

SECUR ITIES REG ISTERED PURS UANT TO SECTION 12(b) OF TH E ACT: 

Registrant 
Duke Energy 

Duke Energy 

Duke Energy 

Duke Energy 

Title of each cl'ass 
Common Slack, S0.00 1 par value 

5. 125% Junior Subordinated Debentures 

due January I 5, 2073 

5.625% Junior Subordinated Debentures 

due September LS, 2078 

Depositary Shares 

each rep1,esenting a l / 1,000th interest in a share of 5. 75% 
Series A Cumulative Redeemable Perpetual Preferred Stock, 
par value $0.00 1 per share 

Trading1!Y.mbol (~). 
DUK 

DUKH 

DUKB 

DUK PRA 

Name of each exchange on which 
ITgistered 
New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York S1ack Exchange LLC 

New York S1ack Exchange LLC 

Indicate by check mark whether the registrant is an emergi ng growth company as defined in Ru le 405 of the Securities Act of 1933 (§230.405 of this 
chapter) or Rule l2b-2 of the Securiti es Exchange Act of 1934 (§240.12b-2 of this chapter) . Emerging growth company D 

If an emerging growth company, i dicate by check mark if the registrant has elected not 10 use the extended transition period fo r complyi ng with any new 
or rev ised financial accounting standards prov ided pursuant co Secti on 13(a) of the Exchange Act. o 
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On May 10, 2021, Duke Energy Corporation (the "Corporati on") will issue and post a news release to its website (duke-energy.com/ investors) 
announcing its fi nancial results fo r the first quarter ended March 3 1, 2021. A copy of thi s news release is attac hed hereto as Exhibit 99 . l. The in fo rmation 
in Exhibit 99. l is being furni shed pursuant to this Item 2.02. In accordance with Genera l Instruction B.2 of Form 8-K, the in fo rmation in Item 2.02 o f this 
Current Report on Form 8-K, including Ex hibit 99. 1, shall not be deemed "filed" for the pu rposes of Section 18 of the Securities and Exchange Act of 
1934, as amended, o r otherwise subject to the li abilities of that section. 

Item 9.01 Financial Statements and Exhibits. 

(d) Exhibits 

99. l News Re lease IQ be issued by Duke Energy_Q,rnoration on May..lQ, 2021 (furni shed pmsuant to Item 2.02). 

104 Cover Page Interactive Data File (embedded within the lnline XBRL document) . 
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( ~ DUKE 
ENERGY® 

• First quarter 2021 reported EPS of $1.25 and adjusted EPS of $1.26 

• Delivered strong adjusted EPS results to start the year, driven by Electric Utilities and Infrastructure 
growth 

• Advanced clean energy transformation with 570 MW of renewable generation placed in service and the 
retirement of a 270 MW coal unit during the quarter 

• Company reaffirms 2021 adjusted EPS guidance range of $5.00 to $5.30 and long-term adjusted EPS 
growth rate of 5% to 7% through 2025 

CHARLOTTE, N.C. - Duke Energy (NYSE: DUK) today announced first quarter 2021 reported EPS of $1.25, 
prepared in accordance with Generally Accepted Accounting Principles (GAAP), and adjusted EPS of $1.26. This is 
compared to reported EPS of $1-24 and adjusted EPS of $1. 14 for the first quarter of 2020. 

Adjusted EPS excludes the impact of certain items that are included in reported EPS. The difference between the first 
quarter 2021 reported and adjusted EPS was due to exit obligations from gas pipeline investments. 

Higher first quarter 2021 adjusted results were led by growth in Electric Utilities and Infrastructure from rate case 
contributions and prior year unfavorable weather. Gas Util ities and Infrastructure also benefited from customer 
growth, rate case contributions and rider programs. Higher marl<et returns on certain benefit trusts and lower 
financing costs drove higher results in the Other segment. These items were partially offset by impacts from Texas 
Storm Uri , the loss of ACP earnings, higher depreciation and amortization on a growing asset base and share 
dilution. 

"We're off to a very strong start in 2021, executing well and delivering on our commitments to our customers , 
communities and investors," said Lynn Good, Duke Energy chair, president and chief executive officer. "We are 
positioned to deliver sustainable long-term value as we accelerate our clean energy transformation by investing in 
renewables, battery storage and in our delivery system. As a result, we have reaffirmed our 2021 adjusted EPS 
guidance range of $5.00 to $5.30 and long-term growth rate of 5% to 7%, off the 2021 midpoint." 
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In addition to the following summary of fi rst quarter 2021 business segment performance , comprehensive tables with 
detailed EPS drivers for the first quarter compared to prior year are provided at the end of this news release. 

The discussion below of first quarter results includes both GAAP segment income and adjusted segment income, 
which is a non-GAAP financial measure. The tables at the end of this news release present a full reconciliation of 
GAAP reported results to adjusted results. 

Electric Utilities and Infrastructure 

On a reported and adjusted basis, Electric Utilities and Infrastructure recognized first quarter 2021 segment income of 
$820 million, compared to segment income of $705 million in the first quarter of 2020, an increase of $0.15 per share, 
excluding share dilution of $0.04 per share. Higher quarterly results were primarily due to contributions from rate 
cases (+$0.10 per share), prior year unfavorable weather (+$0.09 per share) and timing of O&M expenses (+$0.03 
per share). These results were partially offset by higher depreciation and amortization on a growing asset base 
(-$0.04 per share) and unfavorable retail and wholesale volumes (-$0.03 per share). First quarter 2020 retail and 
wholesale volumes were on a pre-pandemic basis. 

Gas Utilities and lnfrastrncture 

On a reported basis , Gas Utilities and Infrastructure recognized first quarter 2021 segment income of $245 million , 
compared to $249 million in the first quarter of 2020. Lower first quarter 2021 results include exit obligations for ACP. 
These charges were treated as special items and excluded frorn adjusted earnings. 

On an adjusted basis, Gas Util ities and Infrastructure recognized first quarter 2021 segment income of $250 million, 
compared to $249 million in the first quarter of 2020, flat excluding share dilution of $0.02 per share. Riders and 
margin expansion (+$0 .03 per share) and contributions from the Tennessee rate case (+$0.01 per share) were offset 
by tlhe loss of ACP earnings (-$0.03 per share) and higher property taxes and depreciation on a growing asset base 
(-$0.01) . 

Commercial Renewables 

On a reported and adjusted basis , Commercial Renewables recognized first quarter 2021 segment income of $27 
million, cornpared to reported and adjusted segment income of $57 million in the first quarter of 2020. This represents 
a decrease of $0.04 per share due to impacts from Texas Storm Uri in February 2021. 
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Other primarily includes interest expense on holding company debt, other unallocated corporate costs and results 
from Duke Energy's captive insurance company. 

On a reported and adjusted basis, Other recognized a first quarter 2021 net loss of $139 million. This is compared to 
a reported and adjusted net loss of $112 million and $187 million, respectively, in the first quarter of 2020, an 
increase of $0.06 per share, excluding share dilution of -$0.01 per share. Higher quarterly results at Other were 
primarily due to market returns on certain benefit trusts (+$0.04 per share) and lower financing costs (+$0.02 per 
share). 

Effective tax rate 

Duke Energy's consolidated reported effective tax rate for the first quarter of 2021 was 8.2% compared to 13.3% in 
the first quarter of 2020. The decrease in the effective tax rate was primarily due to an increase in the amortization of 
excess deferred taxes. 

The effective tax rate including impacts of noncontrolling interests and preferred dividends and excluding special 
items for the first quarter of 2021 was 8.1% compared to 12.2% in the first quarter of 2020. The decrease was 
primarily due to an increase in the amortization of excess deferred taxes. 

The tables at the end of this news release present a reconciliation of the reported effective tax rate to the effective tax 
rate including noncontrolling interests and preferred dividends and excluding special items. 

Earnings conference call for analysts 

An earnings conference call for analysts is scheduled from 10 to 11 a.m. ET today to discuss first quarter 2021 
financial results. The conference call will be hosted by Lynn Good , chair, president and chief executive officer, and 
Steve Yow1g, executive vice president and chief financial officer. 

The call can be accessed via the investors section (duke-energy.com/investors) of Duke Energy's website or by 
dialing 800.458.4121 in the United States or 323.794.2093 outside the United States. The confirmation code is 
5906267. Please call in 10 to 15 minutes prior to the scheduled start time. 

A replay of the conference call will be available until 1 p.m. ET, May 20 , 2021, by calling 888.203.1112 in the United 
States or 719.457.0820 outside the United States and using the code 5906267. An audio replay and transcript will 
also be available by accessing tlhe investors section of the company's website. 
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The fol lowing tables present a reconciliation of GAAP reported to adjusted earnings per share for first quarter 2021 
and 2020 financial results : 

After-Tax 
(In millions, except per share amounts) Amount lQ 2021 EPS lQ 2020 EPS 
EPS, as reported $ 1.2s- $ 1.24 

Adjustments to reported EPS: 
First Quaner 2021 

Exit obligations for gas pipeline investments $ 5 0.01 
First Quaiter 2020 

Severance $ (75) (0.10) 

Total adjustments $ 0.01 $ (0.10) 

EPS, adjusted $ 1.26 $ 1.14 

Non-GAAP financial measures 

Management evaluates fi nancial performance in part based on non-GAAP financial measures, including adjusted 
earnings, adjusted EPS and effective tax rate including impacts of noncontrolling interests and preferred dividends 
and excluding special items. Adjusted earnings and adjusted EPS represent income from continuing operations 
available to Duke Energy Corporation common stockholders in dollar and per share amounts, adjusted for the dollar 
and per share impact of special items. The effective tax rate including impacts of noncontrolling interests and 
preferred dividends and excluding special items is calculated using pretax earnings and income tax expense, both as 
adjusted for the impact of noncontrolling interests, preferred dividends and special items. As discussed below, special 
items include certain charges and cred its, which management believes are not indicative of Duke Energy's ongoing 
performance. 

Management uses these non-GAAP financial measures for planning and forecasting, and for reporting financial 
results to the Board of Directors, employees, stockholders, analysts and investors. The most directly comparable 
GAAP measures for adjusted earnings, adjusted EPS and effel!:tive tax rate including impacts of noncontrolling 
interests and preferred dividends and excluding special items are Net Income Available to Duke Energy Corporation 
common stockholders (GAAP reported earnings) , Basic earninqs per share Avai lable to Duke Energy Corporation 
common stockholders (GAAP reported earnings per share) , and the reported effective tax rate , respectively. 

Special items included in the periods presented include the following items, which management believes do not 
reflect ongoing costs: 

• Gas Pipeline Investments represents additional exit obligations related to ACP. 

• Severance represents the reversal of 2018 Severance charges, which were deferred as a result of a partial 
settlement in the Duke Er·1ergy Carolinas and Duke Energy Progress 2019 North Carolina rate cases. 
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Due to the forward-looking nature of any forecasted adjusted earnings guidance, information to reconcile this non
GAAP financial measure to the most directly comparable GAAP financial measure is not available at tilis time, as 
management is unable to project all special items for futu re periods (such as legal settlements, the impact of 
regulatory orders or asset impairments). 

Management evaluates segment performance based on segment income and other net loss. Segment income is 
defined as income from continuing operations net of income attributable to noncontrolling interests and preferred 
stock divid'ends. Segment income includes intercompany revenues and expenses that are eliminated in the 
Condensed Consolidated Financial Statements. Management also uses adjusted segment income as a measure of 
historical and anticipated future segment performance. Adjusted segment income is a non-GAAP financial measure, 
as it is based upon segment income adjusted for special items, which are discussed above. Management believes 
the presentation of adjusted segment income provides useful information to investors, as it provides them with an 
additional relevant comparison of a segment's performance across periods. The most directly comparable GAAP 
measure for adjusted segment income or adjusted other net loss is segment income and other net loss . 

Due to the forward-looking nature of any forecasted adjusted segment income or adjusted other net loss and any 
related growth rates for future periods, information to reconcile these non-GAAP financial measures to the most 
directly comparable GAAP financial measures is not available at this time, as the company is unable to forecast all 
special items, as discussed above. 

Duke Energy's adjusted earnings, adjusted EPS and adjusted segment income may not be comparable to similarly 
titled measures of another company because other companies may not calculate the measures in the same manner. 
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Duke Energy (NYSE: DUK) , a Fortune 150 company headquartered in Charlotte, N.C. , is one of America's largest 
energy holding companies. Its electric utilities serve 7.9 million customers in North Carolina, South Carolina, Florida, 
Indiana, Ohio and Kentucky, and collectively own 51,000 megawatts of energy capacity. Its natural gas unit serves 
1.6 million customers in North Carolina, South Carolina, Tennessee, Ohio and Kentucky. The company employs 
27,500 people. 

Duke Energy is executing an aggressive clean energy strategy to create a smarter energy future for its customers 
and communities - with goals of at least a 50% carbon reduction by 2030 and net-zero carbon emissions by 2050. 
The company is a top U.S. renewable energy provider, on track to operate or purchase 16,000 megawatts of 
renewable energy capacity by 2025. The company also is investing in major electric grid upgrades and expanded 
battery storage, and exploring zero-emitting power generation technologies such as hydrogen and advanced nuclear. 

Duke Energy was named to Fortune's 2021 "World 's Most Admired Companies" list and Forbes' "America's Best 
Employers" list. More information is available at duke-energy.com. The Duke Energy News Center contains news 
releases, fact sheets, photos and videos. Duke Energy's illumination features stories about people, innovations, 
community topics and environmental issues. Follow Duke Energy on Twitter, Linkedln , lnstagram and Facebook. 

Forward-Looking Information 

This document includes forward -looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the 
Securities Exchange Act of 1934. Forward-looking statements are based on management's beliefs and assumptions and can often be 
identified by terms and phrases that include "anticipate ," "bel ieve," "intend ," "estimate," "expect ," "continue, " "should ," "cou ld ," "may," "plan, " 
"project ," "predict," "will ," "potential ," "forecast," "target ," "guidance," "outlook" or other similar terminology. Various factors may cause actual 
results to be materially different than lhe suggested outcomes wi thin forward-looking statements; accordingly, there is no assurance that such 
results will be realized. These factors inc lude , but are not limited to: 

The impact of the COVID-19 pandemic; 

State, federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future environmental requirements , 
including those related to climate change, as well as rulings that affect cost and investment recovery or have an impact on rate structures or market 
prices; 

The extent and timing of costs and liabilities to comply with federal and state laws, regulations and legal requirements related to coal ash remediation, 
including amounts for required closure of ce rtain ash impoundments, are uncertain and difficult to estimate; 

The ability to recover eligible costs, including amounts associated with coal ash impoundment retirement obligations and costs related to significant 
weather events, and to earn an adequate return on investment through rate case proceedings and the regulatory process; 

The costs of decommissioning nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully recoverable 
through the regulatory process; 

Costs and effects of legal and a,Jministrative proceedings, settlements, investigations and claims; 

Industrial, commerc ial and residential growth or decline in service territories or customer bases resulting from sustained downturns of the economy and 
the economic health of our serv,ce territories or variations in customer usage patterns, including energy efficiency efforts and use of alternative energy 
sources, such as self-generation and distributed generation technologies; 
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Federal and state regulations , laws and other efforts designed to promote and expand the use of energy efficiency measures and distributed generation 
technologies , such as private solar and battery storage, in Duke Energy service territories cou ld resu lt in customers leaving the electric distribution 
system, excess generation resources as well as stranded costs; 

Advancements in technology; 

Additional competition in electric and natural gas markets and continued industry consolidation ; 

The influence of weather and other natural phenomena on operations, includ ing the economic, operational and other effects of severe storms, 
hurricanes, droughts, earthquakes and tornadoes, including extreme weather associated with climate change; 

Changing; customer expectations and demands including heightened emphasis on environmental , social and governance concerns; 

The ability to successfully operate electric generating facilities and deliver electricity to customers including direct or indirect effects to the company 
resulting from an incident that affects t e U.S. electric grid or generating resources; 

Operational interruptions to our natural gas distribution and transmission activities; 

The avai lability of adequate interstate pipeline transportation capacity and natural gas supply; 

The impa,;:t on facilities and business from a terrorist attack, cybersecurity threats, data security breaches , operational accidents, information techno logy 
failures or other catastrophic events, such as fires , explosions, pandemic health events or other similar occurrences; 

The inherent risks associated with the operation of nuclear facilities , including environmental , health, safety, regulatory and financial risks, including the 
financial stability of third-party service providers; 

The timing and extent of changes in commodity prices and interest rates and the ability to recover such costs through the regulatory process, where 
appropriat€, and their impact on liquidity positions and the value of underlying a~sets; 

The results of financing efforts, including the ability to obtain financing on favorable terms, which can be affected by various factors , including credit 
ratings , interest rate fluctuations, compliance with debt covenants and condition$ and general market and economic conditions; 

Credit ratings of the Duke Energy Registrants may be different from what is expected ; 

Declines iA the market prices of equity and fixed-income securities and resultant cash funding requirements for defined benefit pension plans, other 
post-retirement benefit plans and nuclear decommissioning trust funds; 

Construction and development risks associated with the completion of the Duke Energy Registrants' ca~ital investment projects, including risks related 
to financir,g , obtaining and complying with terms of permits , meeting construction budgets and schedules and satisfying operating and environmental 
performance standards, as well as the ability to recover costs from customers in a timely manner, or at all; 

Changes in ru les for regional transmission organizations, including changes in rate designs and new and evolving capacity markets, and risks related to 
obligations created by the default of other participants; 

The ability to control operation and maintenance costs ; 

The level of creditworthiness of counterparties to transactions; 

The ability'to obtain adequate insurance at acceptable costs; 

Employee workforce factors , including the potential inability to attract and retain key personnel; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation hold ing company (the Parent) ; 

The performance of projects undertaken by our nonregulated businesses and the success of efforts to invest in and develop new opportunities; 

The effect of accounting pronouncements issued periodically by accounting standard-setting bodies; 

The impact of U.S. tax legislation to our financial condition , results of operations or cash flows and our credit ratings; 

The impacts from potential impairments of goodwill or equity method investment carrying values; and 

The ability to implement our business s1rategy, including enhancing existing technology systems. 
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Additional risks and uncertainties are identified and discussed in the Duke Energy Registrants' reports filed with the SEC and available at the 
SEC's website at sec.g,ov. In light of these risks , uncertainties and assumptions , the events described in the forward-looking statements might 
not occur or might occur to a diflerent extent or at a different time than desc ibed . Forward-looking statements speak only as of the date they 
are made and the Duke Energy Registrants expressly disclaim an obligation to publicly update or revise any forward-looking statements, 
whether as a result of new information ., future events or otherwise. 
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SEGMENT INCOME 
Electric Utilities and Infrastructure 
Gas Utilities and Infrastructure 
Commercial Renewables 

Total ~ epo~ le Segment Income 
Other 

DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Three Months Ended March 31, 2021 
(Dollars in mill ions, except per share amounts) 

Reported 
Earnings 

$ 820 
245 

27 
1,092 
(139) 

Net Income Available to Duke Energy Cor11oration Common Stockholders 
EPS AVAILABLE TO DUKE ENERGY CORPORATION COMMON STOCKHOLDERS $ 

953 
1.25 

Note: Earnings Per Share amounls are adjusted for accumulated dividends for Series B Preferred Stock of $0.02. 

Special Item 
Gas Pipeline Total Adjusted 
Investments Adjustments Earnings 

$ $ $ 820 
5 A 250 

5 

s 5 s 
$ 0.01 $ 0.01 $ 1.26 

A - Net of $1 miUion tax benefit. $6 million of exit obligations recorded within Equity in (losses) earnings of unconsolidated affiliates on the Condensed Consolidated Statements 
of Operations. 

Weighted Average Shares (reported and adjusted) - 769 mill ion 
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DUKE ENERGY CORPORATION 
REPORTED TO ADJUSTED EARNINGS RECONCILIATION 

Three Months Ended March 31, 2020 
(Dollars in millions, except per share amounts) 

$ 

$ 

Reported 
Earnings 

Note: Earnings Per Share amounts are adjusted for accumulaled dividends for Series B Preferred Stock ot $0.02. 

Special Item 

Severance 
Total 

Adjustments 
Adjusted 
Earnings 

A - Nel of $23 million tax expense. $98 million reversal of 2018 charges recorded within Operations, maintenance and other on the Condensed Consolidated Statements of 
Operations. 

Weighted Average Shares (reported and adjusted) - 734 million 

10 



Reported lnco,:ne Before Income Taxes 
Exit Obligations for Gas Pipeline Investments 
Noncontrolling Interests 
Preferred Dividends 

Reported Income Tax Expense 
Gas Pipeline Investments 

DUKE ENERGY CORPORATION 
EFFECTIVE TAX RECONCILIATION 

March 2021 
(Dollars in millions) 

Tax Expense Including Noncontrolling Interests and Preferred Dividends and E,ocluding Special Items 

Reported Income Before Income Taxes 
Severance 
Noncontroll ing Interests 
Preferred Dividends 

Severance 

Tax Expense Including Noncontrolling Interests and Preferred Dividends and Excluding Special Items 

11 
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Three Months Ended 

March 31, 2021 

Balance Effective Tax Rate 

$ 1,025 
6 

$ 

$ 8.2 % 

$ 8.1 % 

Three Months Ended 

March 31, 2020 

$ 

$ 938 

$ 13.3% 

$ 12.2% 



(Dollars per share) 

2020 YTD Reported Earnings Per S hare 
Severance 

2020 YTD Adjusted Earnings Per S 

Weather 
Volume 
Riders and Other Retai l Margin 
Rate case impacts, netl•I 
Wholesale 

hare 

Operations and maintenance, net of 
Midstream Gas Pipelines1'1 

recnverables1' 1 

Duke Energy Renewablesl' I 
Interest Expense 
Depreciation and amortization<e> 
Otherln 

Total variance before share count 

Change in share count 

2021 YTD Adjusted Earnings Per S 
Gas Pipeline Investments 

hare 

2021 YTD Reported Earnings Per Share 

DUKE ENERGY CORPORATION 
EARNINGS VARIANCES 

March 2021 YTD vs. Prior Year 

Electric 
Utili ties and 

Infrastructure 

$ 0.96 
-

$ 0.96 
0.09 

,_ (0.01) 
-,-,~ 0. 10 

(0.02) 
0.03 

-
-

0.01 
(0.04) 
(0.01} 

$ 0.15 

(0.04) 

$ 1.07 

-
$ 1.07 
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Gas 
Utilities and Commercial 

Infrastructure Renewables Other Consolidated 

$ 0.35 $ 0.08 $ (0.15) $ 1.24 
- - (0.10) (0.10) 

$ 0.35 $ 0.08 $ (0.25) $ 1.14 
- - - 0.09 ,~ 
- (0.01) - - -=- ,_ 

0.03 - - ,_ 0.03 
0.01 - - ,_ 0.11 

- - - ,_ (0.02) 

- - - ,_ O.Q3 
(0.03) - - (0.03) 

- (0.04) - (0.04) 
- - 0.02 0.03 
- - - (0.04) 

(0.01) - 0.04 0.02 

$ - $ (0.04) $ 0.06 $ 0.17 
(0.02) - 0.01 (0.05) 

$ 0.33 $ 0.04 $ (0.18) $ 1.26 
(0.01) - - (0.01) 

$ 0.32 $ 0.04 $ (0.18) $ 1.25 

Note:· Earnings Per Share amounts are calculated using the consolidated statutory income tax rate for all drivers except tor Commercial Renewables, which uses an effective 
rate. Weighted aVerage shares outstanc:ing increased from 734 mill ion shares to 769 mill ion. 

(a) Electric Ulilities and lnlrastructure includes !he nel impact of DEC and DEP North Carolina interim rates effective August and September 2020, respectively (+0.08) , DEi 
base rate increases, effective August 2020 (+0.01) and DEK base rate increases (+0.01). Gas Utilities and lnfras1ructure includes the net impact of the Piedmont 
Tennessee rate case, effective January 2021. 

(b) Primarily due to lower labor costs and emplc,yee-related expenses, partially offset by higher storm costs. 
(c) Primarily the loss of ACP earnings. 
(d) Primarily dLe to Texas Storm Uri in February 2021. 
(e) Excludes rate case impacts. 
(f) Other includes market returns certain benefi t trusts. 

12 
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CONDENSED CONSOLIDATED STATEMENTS OF OPERATION,S 
(Unaudited) 

(In millions, except per share amounts) 

Operating Revenues 
Regulated electric 
Regulated natural gas 
Nonregulated electric and other 

Total operating revenues 

Operating Expenses 
Fuel used in electric generatior and purchased power 
Cost of natural gas 
Operation, maintenance and other 
Depreciation and amortization 
Property and other taxes 
Impairment of assets and other cl1arges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 
Operating Income 

Other Income and Expenses 
Equity in (losses) earn ings of unconsolidated affiliates 
Other income and expenses, net 

Total other income and expenses 

Interest Expense 

Income Before Income Taxes 
Income Tax Expense 

Net Income 
Add: Net Loss Attributable to Noncontrolling Interests 

Net lgcome Attributable to Duke Energy Corporation 
Less: Preferred Dividends 

Net Income Available to Duke Energy Corporation Common Stockholders 

Earnings Per Share - Basic and Diluted 
Net income available to Duke Energy Corporation common stockholders 

Basic and Diluted 
Weig~ted average shares outstanding 

Basic 
Diluted 

13 

$ 

$ 

$ 

Three Months Ended March 31, 

2021 

5,219 $ 
749 
182 

6,150 

1,443 
276 

1,402 
1,226 

353 

4,700 

1,450 

(17) 
127 

110 

535 
1,025 

84 
941 

51 
992 

39 
953 $ 

1 .25 $ 

769 
769 

2020 

5,124 
638 
187 

5,949 

1,447 
199 

1,339 
1,130 

345 
2 

4,462 

1 

1,488 

44 
46 

90 

551 

1,027 
137 

890 
48 

938 
39 

899 

1.24 

734 
736 
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(In millions) 

ASSETS 
Current Assets 

DUKE ENERGY CORPORATION 
CONDENSED CONSOLIDATED BALANCE SHEETS 

(Unaudited) 

Cash and cash equivalents $ 

Receivables (net of allowance for doubtful accounts of $31 at 2021 and $29 at 2020) 
Receivables of VIES (net of allowance for doubrul accounts of $116 at 2021 and $117 at 2020) 
Inventory 
Regulatory assets (includes $54 at 2021 and $53 at 2020 related lo VI Es) 
Other (includes $333 at 2021 and $296 at 2020 related to VIES) 

Total current assets 

Property, Plant and Equipment 
Cost 
Accumulated depreciation and amortization 
Generation facilities to be retired , net 

Net property, plant and equipmem 

Other Noncurrent Assets 
Goodwill 
Regulatory assets (includes $927 at 2021 and $937 at 2020 related to VIEs) 
Nuclear decommissioning trust funds 
Operating lease right-of-use assets, net 
Investments in equity method unconsolidated aHiliates 
Other (includes $82 at 2021 and $81 at 2020 related 10 VI Es) 

Total other noncurrent assets 
Total Assets 

LIABILITIES AND EQUITY 
Current Liabilities 
Accounts payable 
Notes payable ard commercial paper 
Taxes accrued 
Interest accrued 
Current maturit ies of long-term debt (includes $472 at 2021 and 2020 related to VIEs) 
Asser retirement obligations 
Regulatory liabiliues 
Other 

Total current liabilities 
Long-Term Debt (includes $3,686 at 2021 and $3,535 at 2020 related to VIEs) 

Other Noncurrent Liabilities 
Deferred income taxes 
Asset retirement obligations 
Regula1ory liabili ties 
Operating lease liabilities 
Accrued pension and other post-retirement benefit costs 
Investment tax credits 
Other (includes $331 at 2021 and $316 at 2020 related to VIEs) 

Total other noncurrent liabilit.es 

Commitments and Contingencies 

Equity 
Preferred stock, Series A, $0.001 par value , 40 million depositary shares authorized and outstanding at 2021 and 2020 
Preferred stock, Series B, $0.0Cl par value, 1 million shares authorized and outstanding at 2021 and 2020 
Common Stock, $0.001 par value, 2 billion shares authorized ; 769 million shares outstanding at 2021 and 2020 
Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 

Total Duke Energy Corporation stockholders' equity 
Noncontrolling interests 

Total equity 

Total Liabilities and Equity 

14 

$ 

March 31, 2021 December 31, 2020 

379 $ 259 
950 1,009 

1,834 2,144 
3,076 3,167 
1,650 1,641 

619 462 

8,508 8,682 

157,372 155,580 
(49,772) (48,827) 

29 29 

107,629 106,782 

19,303 19,303 
12,441 12,421 

9,410 9,114 

1,540 1,524 
919 961 

3,715 3,601 

47,328 46,924 

163,465 $ 162,388 

2,497 $ 3,144 
4,064 2,873 

574 482 
536 537 

5,586 4,238 
709 718 

1,509 1,377 
1,858 2,936 

17,333 16,305 

54,768 55,625 

9,459 9,244 
12,299 12,286 
15,070 15,029 

1,352 1,340 
1,010 969 

747 687 
1,769 1,719 

41,706 41,274 

973 973 
989 989 

1 1 
43,761 43,767 

2,680 2,471 
(218) (237) 

48,186 47 ,964 
1,472 1,220 

49,658 49,184 

163,465 $ 162,388 



CASH FLOWS FROM OPERATING ACTIVITIES 

CASH FLOWS FROM INVESTING AC11VITIES 
Net cash used in investing activit ies 

DUKE ENERGY CORPORATION 
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Unaudited) 
(In millions) 

$ 

$ 

15 

Three Months Ended March 31. 
2021 2020 

941 $ 
1,147 

2,088 

(3,137) 

$ 

890 
664 

1.554 

(3,022) 

1,125 
573 

1,698 
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 
(Unaud ited) 

Three Months Ended March 31, 2021 

Electric Gas 
Utilities and Utilities and Commercial 

(In millions) Infrastructure Infrastructure Renewables Other Eliminations/Adjustments Duke Energy 

Operating Revenues 
Regulated electric $ 5,281 $ - $ -$ - $ (62) $ 5,219 
Regulated natural gas 772 (23) 749 
Nonregulated electric and other 3 119 26 34 182 

Total operating revenues 5,281 775 119 26 (51) 6,150 

Operating Expenses 
Fuel used in electric generation and puo::hased power 1.462 (19) 1,443 
Cost of natural gas 276 276 
Operauon, maintenance and other 1,282 102 72 (24) (30) 1,402 
Depreciation andl amortization 1,057 68 53 55 (7) 1,226 

Property and other taxes 311 35 9 (3) 1 353 

Total operating expenses 4,112 481 134 28 (55) 4,700 

Operating Income (Loss) 1,169 294 (15) (2) 4 1,450 

Other Income and Expenses 
Equi]y in earnings (losses) of unconsolidated affil iates 3 (27) 7 (17) 
Other income and expenses, net 101 17 2 14 (7) 127 

Total Other Income and Expenses 104 17 (25) 21 (7) 110 

Interest Expen se 340 33 13 151 (2) 535 

Income (Loss) Before Income Taxes 933 278 (53) (132) (1) 1,025 
Income Tax Expense (Benefit) 113 33 (29) (32) (1) 84 

Net Income (Loss) 820 245 (24) (100) 941 
Add: Net Loss Attributable to Nonco"trolling Interest 51 51 

Net Income Attributable to Duke Energy Corporation 820 245 27 (100) 992 
Less : Preferred Dividends 39 39 

Segment Income I Other Net Loss/ Net Income Available to Duke 
Energy Corporation Common Stockholders $ 820 $ 245 $ 27 $ (139) $ - $ 953 

Special Item 5 5 

Adjusted Earningsl•l $ 820 $ 250 $ 27 $ (139) $ - $ 958 

(a) See Reported to Adjusted Earnings Reconciliation for a detailed reconci liation of Segment Income / Other Net Loss to Adjusted Earnings. 
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS 
(Unaudited) 

Three Months Ended March 31, 2020 

Electric Gas 
Utilities and Utilities and Commercial 

(In millions) Infrastructure Infrastructure Renewables Other Eliminations/Adjustments Duke Energy 

Operating Revenues 
Regulaled elect,ic $ 5,183 $ - $ 1 $ -$ (60) S 5,124 
Regulated natural gas 661 (f3) 638 
Nonregulated electric and other 3 128 23 33 187 

To1al operating revenues 5,183 664 129 23 (50) 5,949 

Operating Expenses 
Fuel used in electric generation and pllfchased power 1,467 (20) 1,447 
Casi of na1ural ·gas 199 199 
Operation, maimenance and other 1,325 110 69 (138) (27) 1,339 
Depreciation and amort ization 977 66 48 45 (6) 1,130 
Property and other taxes 303 30 8 4 345 
Impairment of assets and other charges 2 2 

Tomi operaling expenses 4,074 405 125 (89) (53) 4,462 

Gains on Safes of Other Assets and Other, net 1 1 

Operating Income 1,110 259 4 112 3 1,488 

Other Income and Expenses 
Equity in earnings (losses) of unconsolidated affiliates 2 37 (2) 7 44 
Other income and expenses, net 83 12 1 (40) (10) 46 

Tolal Other Income and Expenses 85 49 (1) (33) (10) 90 

Interest Expense 339 31 18 171 (8) 551 

Income (Losst Before Income Taxes 856 277 (15) (92) 1,027 
Income Tax Expense (Benefit) 151 28 (24) (19) 137 

Net Income (Loss) 705 249 9 (73) 890 
Add: Net Loss Attributable to Noncontrolling Interest 48 48 

Net Income Attributable to Duke Energy Corporation 705 249 57 (73) 938 
Less: Preferred Dividends 39 39 

Segment Income I Other Net Loss/ Net Income Available to Duke 
Energy Corporation Common Stockholders $ 705 $ 249 $ 57 $ (112) $ - $ 899 

Special Item (75) (75) 

Adjusted Earnings1•1 $ 705 $ 249 $ 57 $ (187) $ - $ 824 

(a) See Reported to Adjusted Earning:, Reconciliation for a detailed reconciliation of Segment Income / Other Net Loss to Adjusted Earnings. 
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CONDENSED CONSOLIDATING BALANCE SHEETS - ASSETS 
(Unaudi ted) 

March 31, 2021 
Electric Gas 

Uti lities and Uti lities and Commercial Eliminations/ 
(In millions) Infrastructure Infrastructure Renewables Other Adjustments Duke Energy 
Current Assets 
Cash and cash equivalents $ 110 $ 6 $ 13 $ 251 $ (1) $ 379 
Receivables, net 487 266 191 5 1 950 
Receivables of variable interest enlities, net 1,834 1,834 
Receivables from affilialed companies 117 337 655 1,212 (2,321) 
Notes receivable from aff iliated compan es 21 189 1,110 (1 ,320) 
lnvenlory 2,885 54 93 45 (1) 3,076 
Regulatory assets 1,434 119 97 1,650 
Other 337 18 241 83 (60) 619 

Total current assets 7,225 989 1,193 2,803 (3,702) 8,508 
Propeny, Plant -and Equipment 
Cost 135,001 13 ,056 6 ,910 2,504 (99) 157,372 
Accumulated deprecialion and amortizafion (44,481) (2 ,609) (1,272) (1,409) (1) (49,772) 
Generation facillties to be retired, net 29 29 

Net property, plant and equipment 90,549 10,447 5,638 1,095 (100) 107,629 
Other Noncurrent Assets 
Goodwill 17,379 1,924 19,303 
Regulatory assets 11,198 731 513 (1) 12,441 
Nuclear decommissioning trust funds 9,410 9,410 
Operating lease r ight-of-use assets, net 1,123 19 122 276 1,540 
lnves,rnents in equity method unconsolidated affiiates 108 215 484 112 919 
lnvesunent in consolidated subsidiaries 558 3 65 ,375 (65 ,936) 
Other 2,063 305 113 1,857 (623) 3,715 

Total other noncurrent assets 41,839 3 ,197 719 68,133 (66,560) 47,328 
Total Assets 139,613 14,633 7,550 72,031 (70,362) 163,465 
Segment reclassifications, intercompany balances and other (879) (494) (656) (68,321) 70,350 
Segment Assets $ 138,734 $ 14,139 $ 6,894 $ 3,710 $ (12) $ 163,465 
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CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AND EQUITY 
(Unaudited) 

March 31, 2021 
Electric Gas 

Utilities and Utilities and Commercial Eliminations/ 
{In millions) Infrastructure Infrastructure Renewables Other Adjustments Duke Energy 
Current Liabilities 
Accounts payable $ 1,819 $ 214 $ 108 $ 355 $ 1 $ 2,497 
Accounts payable to affil iated companies 608 22 658 945 {2,233) 
Notes payable to affiliated companies 1,113 80 so 89 {1,332) 
Notes payable acd commercial paper 89 3,975 4,064 
Taxes accrued 582 50 {150) 93 (1) 574 
Interest accrued 357 45 2 133 (lj 536 
Current maturities of long-term debt 2,888 187 166 2,349 (4) 5,586 
Asse, retiremem obligations 709 709 
Regulatory liabil ities 1,417 91 1,509 
Other 1,336 116 106 437 (137) 1,858 

Total current liabili1ies 10,829 805 1 ,029 8,377 (3,707) 17,333 
Long-Term Debt 33,899 3,649 1.585 15,730 (95) 54,768 
Long-Term Debt Payable to Affiliated Companies 618 7 (625) 

Other Noncurrent Liabilities 
Deferred income taxes 10,533 1,140 (595) {1,619) 9,459 
Asset retirement obligations 12,081 63 155 12,299 
Regulatory liabil it es 13,621 1,426 23 15,070 
Operating lease liabilities 1,027 17 126 182 1,352 
Accrued pension and other post-retirement benefit costs 456 37 (27) 545 (1) 1,010 
Investment tax credi ts 745 2 747 
Other 803 261 357 536 (188) 1,769 

Total other nor.current liabilities 39,266 2,946 16 (333) (189) 41,706 
Equity 
Total Duke Energy Corporation stockholders' equity 55,001 7,226 3,450 48,255 (65,746) 48,186 
Noncontrolling interests 1,470 2 1,472 

Total equity 55,001 7,226 4,920 48,257 (65,746) 49,658 
Total Liabilities and Equity 139,613 14,633 7,550 72,031 (70,362) 163,465 
Segment reclassifications, intercompany balances and other (879) (494) (656) {68,321) 70,350 

Segment Liabil ities and Equity $ 138,734 $ 14,139 $ 6,894 $ 3,710 $ (12) $ 163,465 
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(In mi ll ions) 

Operating Revenues 

Operating Expenses 
Fuel used in elec1ric generalion and pu,.chased power 
Operalion, mainlenance and olher 
Depreciation anrl amortization 
Property and other laxes 

Tolal operatin~ expenses 

Operating Income 

Other Income and Expenses, ne~•J 
Interest Expense 

Income Before Income Taxes 
Income Tax Expense 

Segment Income 

KyPSC Case No. 202 1-00 190 
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ELECTRIC UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

(Unaudited) 

Three Months Ended March 31, 2021 

Duke Duke Duke Duke Duke Electric 
Energy Energy 

~ro~\9~ Et~{~li Energy Eilmmat,ons/ Uti lities and 
Carolinas Progress Indiana Other Infrastructure 

$ 1,716 $ 1,401 $ 1,101 $ 363 $ 745 $ (45) $ 5,281 

422 436 359 82 217 (54) 1,462 
432 352 238 81 176 3 1,282 
359 285 200 54 152 7 1,057 

83 49 93 71 21 (6) 311 
1,296 1,122 890 288 566 (50) 4,112 

420 279 211 75 179 5 1,169 
48 24 18 4 9 1 104 

124 69 80 22 so (5) 340 
344 234 149 57 138 11 933 

25 21 30 7 24 6 113 
$ 319 $ 213 $ 119 $ so $ 114 $ 5 $ 820 

(a) Includes resul1s of the wholly owned subsidiary, Duke Energy Ken1ucky. 
(bl Includes a11 equity component of al lowance for funds used during construction of $16 million for Duke Energy Carol inas, $8 million for Duke Energy Progress, $4 million for 

Duke Energy Florida, $2 million fo r Duke Energy Ohio and $5 million for Duke Energy Indiana. 
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CONDENSED CONSOLIDATING BALANC E SHEETS - ASSETS 
(Unaudited) 

March 31, 2021 
Duke Duke Duke Duke Duke Electric 

Energy Energy ~1o~iil~ igi~iaYi 
En ergy Eliminations/ Uti lities and 

(In millions) Carol inas Progress Indiana AdjustmentslbJ Infrastructure 
Current Assets 
Casl1 and cash equ ivalents $ 12 $ 46 $ 22 $ 13 $ 17 $ $ 110 
Receivables. net 171 80 84 88 63 487 
Receivables of variable interest entities, net 613 422 327 472 1,834 
Receivables from affiliated companies 119 70 7 58 62 (199) 117 
Notes receivable from affiliated companies 51 (30) 21 
Inventory 1,021 882 455 91 436 2,885 
Regulatory assets 433 469 352 23 151 6 1,434 
Other 90 138 82 (3) 34 (4) 337 

Total current assets 2,459 2,107 1,329 270 8 14 246 7,225 
Property, Plant and Equipment 
Cost 51,027 36 ,077 22,459 7 ,500 17,548 390 135,001 
Accumulated depreciation and amortization (17,690) (13,06~ (5,646) (2,249) (5 ,821) (11) (44,481) 
Generation facilities to be retired, net 29 29 

Ne: property, n ant and equipment 33, 337 23,042 16,813 5 ,251 11,727 379 90,549 
Other Noncurrent Assets 
Goodwill 596 16,783 17,379 
Regulatory assets 3,028 4,033 1,717 353 1,217 850 11,198 
Nuclear decommissioning trust funds 5,147 3,645 617 1 9,410 
Operating lease right-of-use assets, net 105 386 333 20 54 225 1,123 
Investments in equity method unconsolidated attiliates 1 107 108 
Investment in consolidated subsidiaries 49 14 2 244 1 248 558 
Other 1,186 759 354 58 251 (545) 2,063 

Total other noncurrent assets 9,515 8 ,837 3 ,024 1,271 1,523 17,669 41,839 
Total Assets 45,311 33,986 21,166 6,792 14,064 18,294 139,613 
Segment reclassifications, intercompany balances and other (313) (119) (103) (248) (77) (19) (879) 
Reportable Segment Assets $ 44,998 $ 33,867 $ 21,063 $ 6,544 $ 13,987 $ 18,275 $ 138,734 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the elimination of intercompany balances, purchase accounting adjustments and restricted receivables re lated to Cinergy Receivables Company. 
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CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AND EQUITY 
(Unaudited) 

March 31, 2021 
Duke Duke Duke Duke Duke Electric 

Energy Energy Energy ~~;'.;!Yi Energy Eliminations/ Uti lities and 
(In millions) Carolinas Progress Florida Indiana Adjustmentslbl Infrastructure 
Current Liabilities 
Accounts paya~e $ 643 $ 339 $ 457 $ 217 $ 163 $ $ 1,819 
Accoun1s paya~e to affiliated companies 206 225 108 17 72 (20) 608 
Notes payable to affiliated companies 508 163 279 180 (17) 1,113 
Taxes accrued 140 75 85 166 122 (6) 582 
Interest accrued 128 71 75 24 59 357 
Current maturities of long-term debt 507 1,302 824 23 123 109 2,888 
Asset retirement obligations 258 267 8 176 709 
Regulatory liabiht es 559 618 84 37 119 1,417 
Other 440 382 356 63 83 12 1,336 

Total current liabilities 3,389 3,442 2,268 735 917 78 10,829 
Long-Term Debt 11,522 7,904 7,060 2,446 3,818 1,149 33,899 
Lon11-Term Debt Payable to Affiliated Comeanies 300 150 18 150 618 
Other Noncurrent Liabilities 
Deferred income taxes 3,960 2,386 2,210 711 1,231 35 10,533 
Asset retirement obligations 5,117 5,366 493 61 997 47 12,081 
Regulatory liabil 'ties 6,540 4,454 672 343 1,629 (17) 13,621 
Operating lease l iabilities 93 356 292 20 52 214 1,027 
Accrued pensior and other post-retirem,,nt benefit costs 72 240 230 85 172 (343) 456 
Investment tax credi ts 235 131 208 3 168 745 
Other 617 87 59 59 34 (53) 803 

Total other noncurrent liabilit ies 16,634 13,020 4,164 1,282 4,283 (117) 39,266 
Equity 13,466 9,470 7,674 2,311 4,896 17,184 55,001 
Total Liabil ities.and Equ ity 45,311 33,986 21,166 6,792 14,064 18,294 139,613 

Se~ment reclassifications, intercompany balances and other (313) (119) (103) (248) (77) (19) (879) 
Reportable Segment Liabilities and Equity $ 44,998 $ 33,867 $ 21,063 $ 6,544 $ 13,987 $ 18,275 $ 138,734 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 
(b) Includes the elimination of intercon.pany balances and purchase accounting adjustments. 
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(In millions) 

Operating Revenues 

Total oeerating expenses 

Operating Income 

Other income and expenses, net 
Interest Expense 

Income Before Income Taxes 
Income Tax Expense 
Segment Income 
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GAS UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING SEGMENT INCOME 

{Unaudited} 

$ 

$ 

Three Months Ended March 31, 2021 

Piedmont 
Duke Eo'~[~¥i Natural Gas Gas Utilities and 

LDC lnfrastructuretbl 

169 $ 606 $ 775 

51 276 
25 102 
20 68 
21 35 

117 481 
52 294 

2 17 
4 33 

50 278 
7 33 

43 $ 202 s 245 

(a) Includes results of the wholly owned subsid ary, Duke Energy Kentucky. 
(b) Includes losses from the cancellation of the ACP pipeline and earnings from investments in Sabal Trail and Cardinal pipelines, as well as Hardy and Pine Needle storage 

facilities. 
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GAS UTILITIES AND INFRASTRUCTURE 
CONDENSED CONSOLIDATING BALANCE SHEETS - ASSETS 

(Unaudited) 

(In millions) 

Current Assets 
Cash and cash equivalents 
Receivables, net 
Receivables from att il iated companies 
Notes receivable from attiliated companies 
Inventory 

Regclatory asseJs 
Other 

Total current assets 

Property, Plantand Equipment 

Cost 
Accumulated depreciation and amortization 

Net property, plant and equipment 
Other Noncurrent Assets 
Goodwill 
Regulatory assets 
Operating lease .right-of-use assets, net 
Investments in equity method unconsolidated affiliates 
Investment in consolidated subsidiaries 
Other 

Total other noncurrent assets 

Total Assets 

Segment reclassifications, intercompany balances and other 

Reportable Segment Assets 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 

$ 

$ 

(b) Includes the elimination of inlercompany balances and purchase accounting adjustments. 

24 

Duke 

E;~i';llYi 

4 $ 
10 

2 

17 

18 
7 

58 

3,699 
(801) 

2,898 

324 
280 

17 
621 

3,577 

(2) 
3,575 $ 

March 31, 2021 
Piedmont Midstream Gas 

Natural Gas Pipelines and Eliminations/ Utilities and 
LDC Storage Adjustmentsl'l Infrastructure 

$ -$ 1 $ 6 
257 (1) 266 

65 355 (85) 337 
198 (9) 189 

37 54 
100 1 119 

11 (1) 18 
669 356 (94) 989 

9,357 13,056 
(1,809) (2,609) 
7,548 1 10,447 

49 1,551 1,924 
324 127 731 

19 19 
210 5 215 

3 3 
273 16 (1) 305 

665 226 1,685 3,197 
8,882 582 1,592 14,633 

(54) 5 (443) (494) 
8,828 $ 587 $ 1,149 $ 14,139 
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CONDENSED CONSOLIDATING BALANCE SHEETS - LIABILITIES AND EQUITY 
(Unaudited) 

(In millions) 

Current Liabilities 
Accounts payable 
Accounts payable to affiliated companies 
Notes payable to affiliated companies 
Taxes accrued 
Interest accrued 

Current maturities of long-term debt 
Regulatory liabilities 
Other 

Total current habilities 

Long-Term Debt 
Long-Term Debt Payabl e to Affiliated Companies 
Other Noncurrent Liabilities 
Deferred income taxes 
Asset retirement obligations 
Regulatory liabilities 
Operating lease liabilities 
Accrued pension and other post-retirerrent benefit costs 
Investment tax credits 
Other 

Total other noncurrent liabilities 

Equity 

Total Liabilities and Equity 

Segment reclassifications, intercompany balances and other 

Repartable Segment Liabilities and Equity 

(a) Includes balances of the wholly owned subsidiary, Duke Energy Kentucky. 

$ 

$ 

(b) Includes the elimination of intercompany balances and purchase accounting adjuslments. 

25 

Duke 

'g'~;'Jl¥i 

49 $ 
5 

90 
16 

8 
26 
21 

4 

219 

570 

7 

298 
43 

397 

29 
1 

35 

803 
1,978 

3,577 

(2) 
3,575 $ 

March 31, 2021 

Piedmont Midstream Gas 
Natural Gas Pipelines and Eliminations/ Utilities and 

LDC Storage Adjustmentslbl Infrastructure 

166 $ -$ (1) $ 214 
45 62 _(90) 22 

JlO) 80 
67 (33) 50 
37 45 

160 187 
70 91 
72 39 1 116 

617 68 (99) 805 
2,967 112 3,649 

7 

821 2 1,140 
20 63 

1,015 14 1,426 
17 17 

8 37 
1 2 

177 261 
2,059 2,946 
3,239 446 1,563 7,226 
8,882 582 1,592 14,633 

(54) 5 (443) (494) 
8,828 $ 587 $ 1,149 $ 14,139 



General Service 

Industrial 

Total Consolidated Electric Sales - Electric Utilities and Infrastructure 

Average Number of Customers (Electric} 

Residential 

Total Generation(d) 

Purchased Power and Net Interchange(') 

Total Sources of Energy 

Less; Line Loss ~d Other 

Electric Utilities and Infrastructure 

Quarte rly Highlights 
March 2021 
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2021 

23,769 
17,308 
11,769 

6 ,937,684 

13,071 
18,972 

963 

SD.374 
53,795 

99 

Three Months Ended March 31, 

2020 

20,874 
17,682 
11,983 

6,811,644 
996,789 

17,314 
30.930 

7,856,677 

46 

7,856,723 

7,152 
18,804 

1,021 

50,635 
54,175 

97 

1.9 % 

82.8 % 

%~;~t~:r, 
Normal(bJ 

2.6 % 
(5.0 %) 
(2.0 %) 

n/a 

n/a 

(1.1 %) 

(a) Except as indicated in footnote (b). reprt-sents non-weather normalized billed sales, with energy delivered but not yet billed (i .e., unbil ed sales) reflected as a single amount and not allocated to the 
respective retail classes. 

(b) Represents \Heather-normal total retail calendar sales (i.e., billed and unbilled sales) . 
(c) Statistics reflect Duke Energy's 01N11e rst\ p share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary power. 
(e) Purchased po\ver includes renewable energy purchases. 
(f) Statisti cs reflect 100% of jointly owned stations. 
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Quarterly Highlights 
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Supplementa l Electric Uti liti es and Infrastructure Information 

March 2021 

GWh Salesl•I 

Residential 
General Service 
Industrial 

Nudear 
Hydro 
Natural Gas and Oil 
Renewable Energy 

Total Generati.;-n(dJ 

Heating and Cooling Degree Days 

Cooling Degree Days 

2021 

8,354 

6,570 

4 ,758 

75 
(355) 

19,402 

2 ,560 

21 ,962 

2 ,333,704 

371,039 

6,070 
22,453 

2.733.266 

19 

2,733,285 

4,118 

11,651 

619 

4 ,496 

67 

20 ,001 
20 ,877 

101 

1 ,683 

5 

(2.0 %) 

(33.2 %) 

Three Months Ended March 311 

% %:~~t~eet) 
2020 lnc.(Dec.) NormaJ!bJ 

7,361 

6,815 

4,875 

79 
(75) 

19,055 (1.5 %) 
2,181 

21.236 

2,285,112 

364 ,075 
6,113 

22 ,787 

2 .678,087 

24 

2,678.111 

2,459 67.5% 
11,522 1.1 % 

743 (16.7%) 
4 ,868 (7 .6 %) 

44 52.3% 
19,636 

2,415 
22,051 

815 
21,236 

20,192 
21,127 

99 

1,390 21.1 % 
35 (85.7 %) 

(19.6 %) 

382.8 % 

(a) Except as indicated in footnote (b) , represents non-w-eather normalized billed sales, with energy delivered but not yer billed (i.e., unbilled sates) reflected as a single amount and not allocated to the 
respective retail classes. 

(b) Represents v.eather-normal total retail calendar sales (i .e .. billed and unbilled sales) . 
(c) Statistics reflect Duke Energy's ownership share of jointly owned stations. 
(d) Generation by source is reported net of o3.Jxiliary povVer. 
(e) PJrchased pOVtJer includes renewable energy purchases. 
(f} Slatistics reflect 100% of jointly owned stc,;tions. 
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GWh Sales1• l 

Residential 
General Service 
Industrial 
Other Energy Sales 

unbilled Sates 
Total Retail sales 

Wholesale and Other 

Total Consolidated Electric Sales - Duke Energy Progress 

Wholesale and Other 

Total Average Number of Customers - Duke Enerm- Progress 

Sources of Electric Energy (GWh) 
Generated - Net Output<c1 

Coal 
Nuclear 

Hydro 

Natural Gas and Oil 
Renewable Energy 

Total Generati;n<dl 
Purctiased Po-..ver and Net tnterchangel•l 

Talat Sources of Energy 

Less: Line Loss and Other 

Total GWh Sources 

Owned MW Capaciry(cJ 

Summer 

Winier 

Nuclear capacity Factor (%)111 

Headng and Coottng Degree Days 
Actual 

Healing Degre Days 

Cooling Degree Days 

Variance from Normal 

Heat ng Degree Days 

Cooling Degree Days 

Duke Energy Progress 

Quarterly Highlights 
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Supplemental Elec tric Utili ti es and Infrastructure Information 

March 2021 

2021 

5.481 
3,441 

2,452 

19 

(591) 

10,802 

5,735 

16 ,537 

1 ,391,105 

241,471 

3.997 
1 ,415 

1 ,637,988 

1 ,637,996 

(2 .3%) 

32.1 % 

Three Months Ended March 31, 

2020 

(25.8 %) 

349.1 % 

% 
lnc.(Dec. ) 

% ;;~f eerc. ) 
Normaflbl 

(0.4 %) 

(a) Except as indicated in footnote (b), repre,;ents non~YJeather normalized billed sales , with energy delivered but not yet billed (i.e., unbilled sales) reflected as a single amount and not allocated to the 
respective retail classes. 

(b) Represents -.veather-normal total retail calendar sales (Le., billed and unbilled sales) . 
(c) Statistics reflect Duke Energy's ownership share oi jointly owned stations. 
(d) Generation by source is reported net of auxiliary poi.-ver. 
(e) P\Jrchased pow-er includes renewable energy purc(iases. 
(f) Statistics reflect 100% of jo intly owned stations. 
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Supplemental Electric Utilities and Infrastructure Information 

March 2021 

GWh Sales(•l 

Residential 
General Service 

Industrial 

OthP.r Energy Sales 
Unbilled Sales 

Total Retail saJes 

Wholesale and Other 

Total Electri c Sales - Duke Energy Florida 

Average Number of Customers 

Residential 
General Service 
Industrial 

Other Energy Sales 

Total Retail customers 
Wholesale and other 

Total Average Number of Customers - ~ ke Ener!JY Florida 

Sources of Electric e·nergy (GWh) 
Generated - Net OutputCcl 

Coal 
Natural Gas and Oi l 

Renewable Energy 

Total Generation(dJ 

Purchased PoWE;_r and Net lnterchange<e) 

Total Sources of Energy 

Less: Line Loss and Other 

Total GWh Sources 

owned MW capacityl,;1 

Sunvner 

Winte r 

Heating and cooling Degree Days 

Actual 

Heating Degree Days 

Goofing De~ree Days 

Variance from N~rmal 

Heating Degree Days 

Cooling Degree Days· 

2021 

4 ,488 
3,216 

812 

(402) 

8,120 
434 

8,554 

1 ,675,242 

206,790 
1,951 
1.488 

1,885,471 
7 

1,885.478 

1,036 
7,176 

184 

8,396 

837 

9,233 
679 

8,554 

10,206 
11,081 

295 
268 

(20.2 %) 
40.4 % 

Three Months Ended March 31, 

2020 

4,060 
3,285 

769 

6 

183 

8,303 
314 

8,617 

1,642 ,342 
204,184 

2,010 
1.492 

1,850,028 

1,850,036 

35 

220 
470 

{9.8 %) 

138.0 % 

% 
lnc.{Dec.) 

34.1 % 
(43.0 %) 

% ~~~t~eerc.) 
Normallbl 

0.3 % 

(a) Except as ind'i'cated in footnote (b) , represents n·on-weather normalized bill ed sales, with energy delivered but not yet billed O.e ., unbilled sales) reflected as a single amount and not allocated to the 
re spective retail classes. 

(b) Represents v,,ieather-norma1 total retail calendar scies (i.e., billed and unbilled sales) . 
(c) Statistics reflect Duke Energy's ownershfp share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary p1, wer. 
(e) Purchased pavver includes renewable energy purchases. 
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Supplemental Electric Utilities and Infrastructure Information 

March 2021 

Owned MW capaclty'cf 

Summer 
Winter 

Heating and Co~lng Degree Days 

Actual 

Heating Degree Days 

Cooling Degree Days 

Variance from Nbrmal 

Heating Oegree.oays 
Cooling Degree Days 

2021 

Three Months Ended March 31, 

%:;~t~eer) 
2020 Normal!bl 

(2 .1 %) 

45.7% 

(a) Except as indica!ed in footnote (b) , represents non-"Weather normalized billed sales, with energy delivered but not yet billed (i .e., unbiMed sales) reflected as a single amount and not allocated to the 
respective retail classes. 

(b) Represents weather-normal total retail calenda~ sales (i.e., billed and unbilled sales) . 
(c) Statistics reflect Duke Energy's ownership share of joinrly owned stations. 
(d) Generation by source is reported net of auxiliary power. 
(e) Purchased povver includes renewable er.ergy purdlases. 
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Duke Energy Indiana 

Quarterly Highlights 
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Supplemental Elec tric Uti lities and Infrastructure Information 

Marc h 2021 

GWh Salesl•I 

Residential 

General Service 

Industrial 

Other Energy Sales 

Unbilled Sales 

Total Retail Sales 

Wholesale and Other 
Total Electric Sales - Duke Energy Indiana 

General Service 

Industrial 

Summer 

Winter 

Heating and Cooling Degree Days 

Actual 

Heating Degree Days 

Cooling Degree Days. 

Variance from Normal 

HeaUng Degree Oays 
Cooling Degree Days 

751,646 
102,730 

2,690 
1,856 

858,922 
4 

858,926 

(1 .6 %) 
(100.0 %) 

Three Months Ended March 31, 

2020 

2,545 
1,913 
2 ,477 

13 
(186) 

3,421 
37 

563 

4,026 
3,874 

7,900 
294 

7,606 

6,623 
7,040 

2,457 

(10.6 %) 
(100.0 %) 

% 
lnc.(Dec.) 

12.3 % 
(0 .2 %) 
(2 .6 %) 

6.2% 
125.5 % 

1.6 % 

10.1 % 
- % 

%:;~t~:r) 
NormalibJ 

(1.6 %) 

(a} Except as indicated in footnote (b) , represents non .. weather normalized billed sales. with energy delivered but not yet billed (i.e. , unbilled sales) reflected as a single amount and not allocated to the 
respective retail classes. 

(b) Represents v,.,,ealher-normal 1O1al relail calendar sates 0.e., bitted and unbilled sales). 
(c) Statistics reflect Duke Energy's ownership share of jointly owned stations. 
(d) Generation by source is reported net of auxiliary pc-wer. 
(e) Purchased power includes renewable energy purchases. 
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Total Sales 

Gas Utilities and Infrastructure 

Quarterly Highlights 

March 2021 

Piedmont Natural Gas Local Distribution Company (LDC}throughput (dekathermsj!•l 

Duke Energy Midwest LDC throughput (Met) 

Commercial 

Industrial 

Power Generation 

Total Average Number ol Gas Customers - Piedmont Natural Gas 

Average Number of Customers - Duke Energy Midwest 
Residential 

General Service 

Industrial 

Other 

Total Average Number of Gas Customers - Duke Energy Midwest 

KyPSC Case No. 2021-00190 
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Three Months Ended March 31, 

% 
2021 2020 Inc. (Dec.) 

149,626,582 

37 ,109.003 

1,021.856 

106,055 

965 

19 

501,260 

44,628 

1.610 

131 

547,629 

148.503.995 

33.785.834 

998,267 

105,460 

0.8% 

9.8% 

1.0 % 

(1.1 %) 

(0.7 %) 

(0.8%) 

0.8% 

(a) Piedmont has a margin decoupling mechanism in North Carolina, weather normalization mechanisms in South Carolina and Tennessee and fixed-price contracts with most power generation 
customers that significantly eliminate the impact of throughput changes on earnings. Duke Energy Ohio's rate design also serves to offset this impact. 

Renewable Plant Production. GWh 

Net Proportional MW Capacity in Operatron(aJ 

(a) Includes 100% tax elj\Jity project capacity. 

Commercial Renewables 

Quarterly Highlights 

March 2021 

32 

Three Months Ended March 31, 

2021 2020 % Inc. (Dec.) 

2.588 

4.294 

2,437 

3.502 

6.2¾ 

22.6 ¾ 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D.C. 20549 

FORM 10-Q 

l!l QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the quarterly period ended June 30, 2019 

OR 

• TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d} OF THE SECURITIES EXCHANGE ACT OF 1934 

For the transition period from _ ___ to _ __ _ 

Commission file number 
Registrant, State of Incorporation or Organization, 

Address of Principal Executive Offices and Te lephone Number 
IRS Employer 

Identification Number 

1-32853 

Commission 
file number 

1-4928 

1-15929 

1-3382 

1-6196 

Registrant 

Duke Energy 

Duke Energy 

Duke Energy 

Duke Energy 

DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-382-3853 

Registrant, State oflncorporation 
or Organization, Ad'dress of 
Principal Executive Offices, Telephone 
Number and IRS Employer 
Identification Number 

DUKE ENERGY CAROLINAS, LLC 
(a North Carolina limi'ted liabil ity company) 
526 South Church Street 
Charlotte, North Carolina 28202-1803 
704-382-3853 
56-0205520 

PROGRESS ENERGY, INC. 
(a North Carolina corporation) 
410 South Wilmington Street 
Raleigh, North Carolina 27601-1748 
704-382-3853 
56-2155481 

DUKE ENERGY PROGRESS, LLC 
(a North Carolina limited liability company) 
410 South Wilmington Street 
Raleigh, North Carol ina 27601-1748 
704-382-3853 
56-0165465 

PIEDMONT NATURAL GAS COMPANY, INC. 
(a North Carolina corporation) 
4720 Piedmont Row Drive 
Charlotte, North Carolina 28210 
704-364-3120 
56-0556998 

Commiss i'on 
file number 

1-3274 

1-1232 

1-3543 

20-2777218 

Registrant, State of Incorporation 
or Organization , Address of 
Principal Executive Offices, Telephone 
Number and IRS Employer 
Identification Number 

DUKE ENERGY FLORIDA, LLC 
(a Florida limited liability company) 
299 First Avenue North 
St. Petersburg, Florida 33701 
704-382-3853 
59-0247770 

DUKE ENERGY OHIO, INC. 
(an Ohio corporation) 
139 East Fourth Street 
Cincinnati, Ohio 45202 
704-382-3853 
31 -0240030 

DUKE ENERGY INDIANA, LLC 
(an Indiana limited liability company) 
1000 East Main Street 
Plainfield , Indiana 46168 
704-382-3853 
35-0594457 

SECURITIES REGISTERED PURSUANT TO SECTION 12(b) OF TH E ACT: 

Title of each class 

Common Stock, $0.001 par value 

5.125% Junior Subordinated Debentures due 
January 15, 2073 

5.625% Junior Subordinated Debentures due 
September 15, 2078 

Depositary Shares, each representing a 1 /1,000th 
interest iii a share of 5. 75% Series A Cumulative 
Redeemable Perpetual Preferred Stock, par va lue 
$0 .001 per share 

Trading symbols 

DUK 

DUKH 

DUKB 

DUK PRA 

Name of each exchange on 
which registered 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 

New York Stock Exchange LLC 
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 
1934 during the preceding 12 months (or for such shorter period that the registrant was required to fi le such reports) , and (2) has been subject to 
such fil ing requ irements for the past 90 days. 

Duke Energy Corporation (Duke Energy) Yes 0 No D Duke Energy Florida , LLC (Duke Energy Florida) Yes 0 No D 

Duke Energy Carolinas, LLC (Duke Energy Carolinas) Yes 0 No D Duke Energy Ohio, Inc. (Duke Energy Ohio) Yes IX] No D 

Progress Energy, Inc. (Progress Energy) Yes 0 No D Duke Energy Indiana, LLC (Duke Energy Indiana) Yes 0 No D 

Duke Energy Progress, LLC (Duke Energy Progress) Yes 0 No D Piedmont Natural Gas Company, Inc. (Piedmont) Yes 0 No D 

Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be submitted pursuant to Rule 
405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to 
submit such files) . 

Duke Energy Yes 0 No D Duke Energy Florida Yes 0 No 

Duke Energy Carolinas Yes 0 No D Duke Energy Ohio Yes 0 No 

Progress Energy Yes 0 No D Duke Energy Indiana Yes 0 No 

Duke E ergy Progress Yes 0 No D Piedmont Yes 0 No 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting 
company or an emerging growth company. See the definitions of "large accelerated filer," "accelerated filer, " "smaller reporting company" and 
"emerging growth company" in Rule 12b-2 of the Exchange Act. 

Duke Energy Large accelerated filer 0 Accelerated filer D on-accelerated filer D 
Smaller reporting 

D Emerging growth 
company company 

Duke Energy Carolinas Large accelerated filer D Accelerated filer D Non-accelerated filer 00 
Smaller reporting 

D Emerging growth 
company company 

Progress Energy Large accelerated filer • Accelerated filer D Non-accelerated filer 00 
Smaller reporting 

D Emerging growth 
company company 

Duke Energy Progress Large accelerated filer • Accelerated filer D Non-accelerated filer Smaller reporting 
D Emerging growth 

company company 

Duke Energy Florida Large accelerated filer D Accelerated filer • Non-accelerated filer Smaller reporting 
D Emerging growth 

company company 

Duke Energy Ohio Large accelerated filer D Accelerated filer • Non-accelerated filer Smaller reporting 
D Emerging growth 

company company 

Duke Energy Ind iana Large accelerated filer • Accelerated filer D Non-accelerated filer Smaller reporting 
D 

Emerging growth 
company company 

Piedmont Large accelerated filer • Accelerated filer D Non-accelerated filer Smaller reporting • Emerging growth 
company company 

D 

D 

D 

D 

D 

D 

D 

D 

D 

D 

D 

D 

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with 
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. • 
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). 

Duke Energy Yes • No 00 

Duke Energy Carolinas Yes • No 00 

Progress Energy Yes • No 

Duke Energy Progress Yes • No 

Number of shares of Common stock outstanding at July 31 , 2019: 

Registrant 

Duke Energy 

Description 

Common stock, $0.001 par value 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Piedmont 

Yes • No 

Yes • No 

Yes • No 

Yes • No 

Shares 

728,601 ,060 

This combined Form 10-Q is filed separately by eight registrants: Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy 
Progress, Duke Energy Florida, Duke Energy Ohio , Duke Energy Indiana and Piedmont (collectively the Duke Energy Registrants). Information 
contained herein relating to any individual, registrant is filed by such registrant solely on its own behalf. Each registrant makes no representation 
as to information relating exclusively to the other registrants. 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida , Duke Energy Ohio, Duke Energy Indiana and Piedmont 
meet the conditio s set forth in General Instructions H(1 )(a) and (b) of Form 10-Q and are therefore filing this form with the reduced disclosure 
format specified in General Instructions H(2) of Form 10-Q. 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION 

This document includes forward-looking statements within the meaning of Section 27 A of the Securities Act of 1933 and Section 21 E of the 
Securities Exchange Act of 1934. Forward-looking statements are based on management's beliefs and assumptions and can often be 
identified by terms and phrases that include "anticipate ," "believe," "intend ," "estimate," "expect," "continue," "should ," "could ," "may," "plan ," 
"project," "predict," "will ," "potential," "forecast, " "target ," "guidance," "outlook" or other similar terminology. Various factors may cause actual 
results to be materially different than the suggested outcomes within forward-looking statements; accordingly, there is no assurance that such 
results will be realized. These factors include, but are not limited to : 

State, federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future environmental 
requirements, including those related to climate change, as well as rulings that affect cost and investment recovery or have an impact on 
rate structures or market prices; 

The extent and timing of costs and liabilities to comply with federal and state laws, regulations and legal requirements related to coal ash 
remediation, including amounts for required closure of certain ash impoundments, are uncertain and difficult to estimate; 

The ability to recover eligible costs, including amounts associated with coal ash impoundment retirement obligations and costs related to 
significant weather events , and to earn an adequate return on investment through rate case proceedings and the regulatory process; 

The costs of decommissioning Crystal River Unit 3 and other nuclear facilities could prove to be more extensive than amounts estimated 
and all costs may not be fully recoverable through the regulatory process; 

Costs and effects of legal and administrative proceedings, settlements, investigations and claims; 

Industrial , commercial and residential growth or decline in service territories or customer bases resulting from sustained downturns of the 
economy and the economic health of our service territories or variations in customer usage patterns, including energy efficiency efforts 
and use of alternative energy sources , such as self-generation and distributed generation technologies; 

Federal and state regulations, laws and other efforts designed to promote and expand the use of energy efficiency measures and 
distributed generation technologies, such as private solar and battery storage, in Duke Energy service territories could result in 
customers leaving the electric distribution system, excess generation resources as well as stranded costs; 

Advancements in technology; 

Additional competition in electric and natural gas markets and continued industry consolidation; 

The influence of weather and other natural phenomena on operations, including the economic, operational and other effects of severe 
storms, hurricanes, droughts, earthquakes and tornadoes, including extreme weather associated with climate change; 

The ability to successfully operate electric generating facilities and deliver electricity to c stomers including direct or indirect effects to the 
company resulting from an incident that affects the U.S. electric grid or generating resources; 

The ability to obtain the necessary permits a d approvals and to complete necessary or desirable pipeline expansion or infrastructure 
projects in our natural gas business; 

Operational interruptions to our natural gas distribution and transmission activities; 

The availability of adequate interstate pipeline transportation capacity and natural gas supply; 

The impact on facilities and business from a terrorist attack, cybersecurity threats, data security breaches, operational accidents, 
information technology failures or other catastrophic events, such as fires , explosions, pandemic health events or other similar 
occurrences; 

The inherent risks associated with the operation of nuclear facilities , includ ing environmental , health , safety, regulatory ar.d financial risks, 
including the financial stability of third-party service providers ; 

The timing and extent of changes in commodity prices and interest rates and the ability to recover such costs through the regulatory 
process, where appropriate, and their impact on liquidity positions and the value of underlying assets; 

The results of financing efforts, including the ability to obtain fi nancing on favorable terms, which can be affected by various factors , 
including credit ratings, interest rate fluctuations , compliance with debt covenants and conditions and general market and economic 
conditions; 

Credit ratings of the Duke Energy Registrants may be different from what is expected ; 

Declines in the market prices of equity and fi xed-income securities and resultant cash funding requirements for defined benefit pension 
plans, other post-retirement benefit plans and nuclear decommissioning trust funds ; 

Construction and development risks associated with the completion of the Duke Energy Registrants' capital investment projects, including 
risks related to financing , obtaining and complying with terms of permits , meeting construction budgets and schedules and satisfying 
operating and environmental performance standards, as well as the ability to recover costs from customers in a timely manner, or at all ; 

Changes in rules for regional transmission organizations , including changes in rate designs and new and evolving capacity markets, and 
risks related to obligations created by the default of other participants; 

The ability to control operation and maintenance costs; 

The level of creditworthiness of counterparties to transactions; 

Employee workforce factors , including the potential inability to attract and retain key personnel ; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent) ; 
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•i·IM'M;J•i•·M3WtiAiM\Mif 1111.__ ________________________________ _ 
The performance of projects undertaken by our nonregulated businesses and the success of efforts to invest in and develop new 
opportunities; 

The effect of accounting pronouncements issued periodically by accounting standard-setting bodies; 

The impact of U.S. tax legislation to our financial condition , results of operations or cash flows and our credit ratings; 

The impacts from potential impairments of goodwill or equity method investment carrying values; and 

The ability to implement our business strategy, including enhancing existing technology systems. 

Additional risks and uncertainties ar.e identified and discussed in the Duke Energy Registrants' reports filed with the SEC and available at the 
SEC's website at sec.gov. In light of these risks, uncertainties and assumptions, the events described in the forward-looking statements might 
not occur or might occur to a different extent or at a different time than described. Forward-looking statements speak only as of the date they 
are made and the Duke Energy Registrants expressly disclaim an obligation to publicly update or revise any forward-looking statements, 
whether as a result of new information, future events or otherwise. 
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Glossary of Terms 

The following terms or acronyms used in this Form 10-Q are defined below: 

Term or Acronym 

2013 Settlement 

2017 Settlement 

ACP 

ACP pipeline 

AFS 

AFUDC 

the Agents 

ALJ 

AMI 

AMT 

AOCI 

ARO 

ATM 

Beckjord 

Belews Creek 

Bison 

Cardinal 

cc 
CCR 

Citrus County CC 

Coal Ash Act 

the Company 

Constitution 

CPCN 

CPRE 

CRC 

Crystal River Unit 3 

CWA 

D.C. Circuit Court 

DEFPF 

DEFR 

DEPR 

DERF 

DRIP 

Duke Energy 

Duke Energy Ohio 

Duke Energy Progress 

Definition 

Revised and Restated Stipulation and Settlement Agreement approved in November 2013 among Duke 
Energy Florida, the Florida OPC and other customer advocates 

Second Revised and Restated Settlement Agreement in 2017 among Duke Energy Florida, the Florida 
OPC and other customer advocates, which replaces and supplants the 2013 Settlement 

Atlantic Coast Pipeline, LLC, a limited liability company owned by Dominion, Duke Energy and Southern 
Company Gas 

The approximately 600-mile proposed interstate natural gas pipeline 

Available for Sale 

Allowance for funds used during construction 

Wells Fargo Securities, LLC , Citigroup Global Market Inc., J.P. Morgan Securities , LLC 

Administrative Law Judge 

Advanced Metering Infrastructure 

Al ternative Minimum Tax 

Accumulated Other Comprehensive Income (Loss) 

Asset retirement obligations 

At-the-market 

Beckjord Generating Station 

Belews Creek Steam Station 

Bison Insurance Company Limited 

Cardinal Pipeline Company, LLC 

Combined Cycle 

Coal Combustion Residuals 

Ci trus County Combined Cycle Facility 

North Carolina Coal Ash Management Act of 2014 

Duke Energy Corporation and its subsidiaries 

Constitution Pipeline Company, LLC 

Certificate of Public Convenience and Necessity 

Competitive Procurement of Renewable Energy 

Cinergy Receivables Company LLC 

Crystal River Unit 3 Nuclear Plant 

Clean Water Act 

U.S. Court of Appeals for the District of Columbia Circuit 

Duke Energy Florida Project Finance, LLC 

Duke Energy Florida Receivables , LLC 

Duke Energy Progress Receivables , LLC 

Duke Energy Receivables Finance Company, LLC 

Dividend Reinvestment Program 

Duke Energy Corporation (collectively with its subsidiaries) 

Duke Energy Ohio, Inc. 

Duke Energy Progress , LLC 
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Duke Energy Carolinas 

Duke Energy Florida 

Duke Energy llildiana 

Duke Energy Kentucky 

Duke Energy Registrants 

the EDA 

EDIT 

EPA 

EPC 

EPS 

ESP 

ETR 

Exchange Act 

FASB 

FERG 

FES 

Fitch 

Fluor 

FPSC 

FTR 

FV-N I 

GAAP 

GAAP Reported Earnings 

GAAP Reported EPS 

GWh 

Hardy Storage 

HLBV 

ICPA 

IGCC 

IMR 

IRP 

IRS 

Investment Trusts 

IURC 

JOA 

KPSC 

Lee Nuclear Station 

MGP 

MISO 

MMBtu 

Moody's 

Duke Energy Carolinas, LLC 

Duke Energy Florida, LLC 

Duke Energy Ind iana, LLC 

Duke Energy Kentucky, Inc. 

Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida , 
Duke Energy Ohio, Duke Energy Indiana and Piedmont 

Equity Distribution Agreement 

Excess deferred income tax 

U.S. Environmental Protection Agency 

Engineering, Procurement and Construction agreement 

Earnings Per Share 

Electric Security Plan 

Effective tax rate 

Securities Exchange Act of 1934 

Financial Accounting Standards Board 

Federal Energy Regulatory Commission 

FirstEnergy Solutions Corp . 

Fitch Ratings, Inc. 

Fluor Enterprises, Inc. 

Florida Public Service Commission 

Financial transmission rights 

Fair value through net income 

Generally accepted accounting principles in the U.S. 

Net Income Attributable to Duke Energy Corporation 

Diluted EPS Attributable to Duke Energy Corporation common stockholders 

Gigawatt-hours 

Hardy Storage Company, LLC 

Hypothetical Liquidation at Book Value 

Inter-Company Power Agreement 

Integrated Gasification Combined Cycle 

Integrity Management Rider 

Integrated Resource Plan 

Internal Revenue Service 

NDTF investments and grantor trusts of Duke Energy Progress, Duke Energy Florida and Duke Energy 
Indiana 

Indiana Utility Regulatory Commission 

Joint Dispatch Agreement 

Kentucky Public Service Commission 

William States Lee Ill Nuclear Statiolil 

Manufactured gas plant 

Midcontinent Independent System Operator, Inc. 

Million British Thermal Unit 

Moody's Investors Service, Inc. 
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Cttl·riM;tl•!iiiiMr~----------------------------------

MW 

MWh 

NAV 

NCDEQ 

NCUC 

NDTF 

NMC 

NPDES 

NPNS 

NRC 

OPEB 

ORS 

OTTI 

OVEC 

Piedmont 

Piedmont Term Loan 

Pine Needle 

Pioneer 

PJM 

PMPA 

PPAs 

Progress Energy 

PSCSC 

PUCO 

REC 

REC Solar 

ROU assets 

RRBA 

SELC 

S&P 

Subsidiary Registrants 

the Tax Act 

TPUC 

U.S. 

VIE 

WACC 

WNA 

W.S. Lee CC 

Megawatt 

Megawatt-hour 

Net asset value 

North Carolina Department of Environmental Quality (formerly the North Carol ina Department of 
Environment and Natural Resources) 

North Carolina Utilities Commission 

Nuclear decommissioning trust funds 

National Methanol Company 

National Pollutant Discharge Elimination 'System 

Normal purchase/normal sale 

U.S. Nuclear Regulatory Commission 

Other Post-Retirement Benefit Obligations 

South Carolina Office of Regulatory Staff 

Other-than-temporary impairment 

Ohio Valley Electric Corporation 

Piedmont Natural Gas Company, Inc. 

Term loan facility with commitments tota ling $350M entered in June 2017 

Pine Needle LNG Company, LLC 

Pioneer Transmission , LLC 

PJM Interconnection, LLC 

Piedmont Municipal Power Agency 

Purchase Power Agreements 

Prog ress Energy, Inc. 

Public Service Commission of South Carolina 

Public Utilities Commission of Ohio 

Renewable Energy Certifi cate 

REC Solar Corp. 

Right-of-use assets 

Roanoke River Basin Association 

Southern Environmental Law Center 

Standard & Poor's Rating Services 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress , Duke Energy Florida , Duke Energy 
Ohio, Duke Energy Indiana and Piedmont 

Tax Cuts and Jobs Act 

Tennessee Public Utility Commission 

United States 

Variable Interest Entity 

Weighted Average Cost of Capital 

Weather normalization adjustment 

William States Lee Combined Cycle Facility 
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ITEM 1. FINANCIAL STATEMENTS 

DUKE ENERGY CORPORATIO 
Condensed Consolidated Statements of Operations 
(Unaudited) 

Three Months Ended 

June 30, 
(in millions, ,except per-share amounts) 2019 

Operating Revenues 

Regulated electric $ 5,423 $ 

Regulated natural gas 280 

Nonregulated electric and other 170 

Total operating revenues 5,873 

Operating Expenses 

Fuel used in electric generation and purchased power 1,641 

Cos1 of natural gas 76 

Operation, maintenance and other 1,434 

Depreciation and amortization 1,089 

Property and other taxes 334 

Impairment charges 4 

Total operating expenses 4,578 

Gains (Losses) on Sales of Other Assets and Other, net 3 

Operating Income 1,298 

Other Income and Expenses 

Equ ity in earnings of unconsolidated affiliates 44 

Other income and expenses, net 89 

Total other income and expenses 133 

Interest Expense 542 

Income From Continuing Operations Before Income Taxes 889 

Income Tax Expense From Continuing Operations 141 

Income From Continuing Operations 748 

Loss From Discontinued Operations, net of tax 

Net Income 748 

Less : Net (Loss) Income Attributable to Noncontrolling Interests (84) 

Less : Preferred Dividends 12 

Net Income Attributable to Duke Energy Corporation $ 820 $ 

Earnings Per Share - Basic and Diluted 

Income from continuing operations attributable to Duke Energy Corporation 
common stockholders 

Basic and Di luted $ 1.12 $ 

Loss from discontinued operations attributable to Duke Energy Corporation 
common stockholders 

Basic and Diluted $ $ 

Net income attributable to Duke Energy Corporation common stockholders 

Basic and Diluted $ 1.12 $ 

Weighted average shares outstanding 

Basic 728 

Diluted 728 

See Notes to Condensed Consolida ted Financial Statements 
9 

2018 

5,178 

291 

174 

5,643 

1,574 

89 

1,544 

973 

315 

172 

4,667 

3 

979 

36 

110 

146 

518 

607 

100 

507 

(5) 

502 

2 

500 

0.72 

(0.01) 

0.71 

703 

704 

Page 9 of 128 

Six Months Ended 

June 30, 

2019 2018 

$ 10,708 $ 10,462 

1,008 991 

320 325 

12,036 11 ,778 

3,250 3,250 

403 402 

2,853 3,008 

2,178 1,940 

677 631 

4 215 

9,365 9,446 

(97) 

2,671 2,235 

87 12 

204 196 

291 208 

1,085 1,033 

1,877 1,41 0 

236 281 

1,641 1,129 

(5) 

1,641 1,124 

(91) 4 

12 

$ 1,720 $ 1,120 

$ 2.36 $ 1.60 

$ $ (0 .01) 

$ 2.36 $ 1.59 

728 702 

728 702 
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DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Comprehensive Income 
(Unaudited) 

Three Months Ended 

June 30, 

(in mill ions) 2019 

Net Income $ 748 $ 

Other Comprehensive (Loss) lncorne, net of tax 

Pension and OPEB adjustments- 3 

Net unrealized (losses) gains on- cash flow hedges (29) 

Reclassification into earnings from cash flow hedges 2 

Unrealized gains (losses) on available-fo r-sale securities 4 

Other Comprehensive (Loss) Income, net of tax (20) 

Comprehensive Income 728 

Less: Comprehensive (Loss) lincome Attributable to Non controlling Interests (84) 

Less : Preferred Dividends 12 

Comprehensive Income Attributable to Duke Energy Corporation $ 800 $ 

See Notes to Condensed Consolidated Financial Statements 
10 

2018 

502 

(2) 

(2) 

(2) 

500 

2 

498 

Six Months Ended 

June 30, 

2019 2018 

$ 1,641 $ 1,124 

3 2 

(46) 13 

3 (1) 

8 (5) 

(32) 9 

1,609 1,133 

(91) 4 

12 

$ 1,688 $ 1,129 



iii@@MfiMIMi#!if-
DUKE ENERGY CORPORATION 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in mill ions) 

ASSETS 
Current Assets 
Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $1 6 at 2019 and 2018) 

Receivables of VI Es (net of allowance [or doubtful accounts of $55 at 2019 and 2018) 

Inventory 

Regulatory assets (includes $52 at 201 9 and 2018 related to VIEs) 

Other (includes $140 at 201 9 and $1 62 at 2018 related to VIEs) 

Total current assets 

Property, Plant and Equipment 
Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 
Net property, plant and equipment 

Other Noncurrent Assets 
Goodwill 
Regulatory assets (includes $1 ,019 at 2019 and $1 ,041 at 2018 related to VI Es) 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets , net 

Investments Jn equity method unconsolidated affi liates 

Other (includes $289 at 2019 and $261 at 2018 re lated to VIEs) 

Total other noncurrent assets 
Total Assets 
LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable 

Notes payab!e and commercia l paper 

Taxes accrued 

Interest accrued 

Current maturit ies of long-term debt (includes $232 at 201 9 and $227 at 201 8 related to VIEs) 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt (includes $4,070 at 2019 and $3,998 at 2018 related to VIEs) 
Other Noncurrent Liabilities 

Deferred income taxes 
Asset retirement obl igations 

Regulatory liabilities 
Operating lease liabili ties 

Accrued pension and other post-retirement benefit costs 

Investment tax credits 

Other (includes $222 at 2019 and $212 at 2018 related to VIEs) 

Total other noncurrent liabilities 

Commitments and Contingencies 
Equity 

Preferred stock, $0.001 par value, 40 million depositary shares authorized and outstanding at 
2019 

Common stock, $0.001 par value, 2 bill ion shares authorized; 728 mil lion shares outstanding 
at 2019 and 727 million shares o tstanding at 201 8 

Additional paid-in capital 

Retained earnings 
Accumulated other comprehensive loss 

Total Duke Energy Corporation stockholders' equity 

Noncontrolling interests 

Total equity 

Total Liabilities and E9uit~ 

KyPSC Case No. 202 1-001 90 
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June 30, 2019 December 31 , 201 8 

$ 336 $ 442 

646 962 

2,153 2,172 

3,189 3,084 

1,918 2,005 

1,267 1,049 

9,509 9,714 

141 ,363 134,458 

(44,482) (43,126) 

31 7 362 

97,198 91,694 

19,303 19,303 

13,393 13,617 

7,621 6,720 

1,735 
1,715 1,409 

2,975 2,935 
46 742 43 984 

$ 153,449 $ 145,392 

$ 2,512 $ 3,487 

3,793 3,410 

521 577 

564 559 

2,698 3,406 

739 919 
600 598 

2,020 2,085 
13,447 15,041 

54,342 51 ,123 

8,532 7,806 
11 ,889 9,548 
15,294 14,834 

1,502 
959 988 

569 568 
1,583 1,650 

40,328 35,394 

973 

40,885 40,795 

3,502 3,11 3 

(148) (92) 
45,213 43,817 

119 17 
45,332 43 ,834 

$ 153,449 $ 145,392 

See Notes to Condensed Consolidated Financial Statements 
11 



iii@@Ofi@a:MHf-
DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 
CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 
Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel ) 
Equity component of AFUDC 
Losses on sales of other assets 

Impairment charges 
Deferred income taxes 
Equity in earnings of unconsolidated affiliates 
Accrued pension and other post-retirement benefit costs 
Contributions to qualified pension plans 

Payments for asset retirement obligations 
Payment for disposal of other assets 

Other irate case adjustments 
Provision for rate refunds 

(I ncrease) decrease in 
Net realized and unrealized mark-to-market and hedging transactions 

Receivables 
Inventory 
Other current assets 

Increase (decrease) in 
Accounts payable 
Taxes accrued 

Other current liabilities 
Other assets 

Other liabilities 
Net cash provided by operating activities 

CASH FLOWS FROM INVESTING AC IVITIES 

Capital expenditures 
Contributions to equity method investments 
Purchases of debt and equity securities 
Proceeds from sales and maturities of debt and equi ty securities 

Other 

Net cash used in investing activities 
CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the: 
Issuance of long-term debt 
Issuance of preferred stod< 
Issuance of common stock 

Payments for the redemption of long-term debt 

Proceeds from the issuance of short-term debt with original maturities greater than 90 days 
Payments for the redemption of short-term debt with original maturities greater than 90 days 
Notes payable and commercial paper 

Dividends paid 
Other 

Net cash provided by financing activities 

Net decrease in cash, cash equivalents and restricted cash 
Cash, cash equivalents and restricted cash at beginning of period 

Cash , cash e9uivalents and restricted cash at end of eeriod 
Supplemental Disclosures: 
Significant non-cash transactions: 

Accrued capital expenditures 
Non-cash dividends 

KyPSC Case No. 2021-00190 
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Six Months Ended 

June 30, 
2019 2018 

$ 1,641 $ 1,124 

2,483 2,250 
(67) (106) 

97 
4 215 

527 289 
(87) (12) 

4 31 
(141) 

(336) (245) 
(105) 

37 
57 281 

(11) 7 

304 (27) 
(110) 70 
(265) 21 

(700) (142) 

(56) (58) 
(378) (214) 

7 (11 2) 

39 42 
3,056 3,302 

(5 ,465) (4,375) 

(162) (140) 
(2 ,316) (1,908) 
2,302 1,866 

(147) (88) 
(5,788) (4,645) 

4,622 2,727 
973 

27 820 
(2,155) (2 ,190) 

240 201 
(299) (160) 
383 1,090 

(1 ,312) (1,199) 
143 (24) 

2,622 1,265 
(110) (78) 
591 505 

$ 481 $ 427 

$ 917 $ 978 
54 52 

See Notes to Condensed Consolidated Financial Statements 
12 



•i!{M~iiMfiMii~li~•f-.... ___________________________________________ _ 
DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Common 
Preferred Stock 

(in millions) Stock Shares 

Additional 
Common Paid-in 

Stock Capital 

Three Months Ended June 30, 2018 and 2019 

Retained 
Earnings 

Accumulated Other Comprehensive 
(Loss) Income 
Net Unrealized 

Net Gains (Losses) Gains 

(Losses) on on Available- Pension and 
Cash Flow for-Sale- OPEB 

Hedges Securities Adjustments 

Total 
Duke Energy 
Corporation 

Stockholders' Non controlling Total 
Equity Interests Equity 

Balance at March 31 , 2018 $ 701 $ 1 $ 38,839 $ 3,021 $ 3 $ (4) $ (68) $ 41,792 $ 6 $41,798 

Net income 

Other comprehensive (loss) income 

Common stock issuances, including 
dividend reinvestment and employee 
benefits 

Common stock dividends 

Other 

Balance at June 30, 2018 

Balance at March 31, 2019 
Net income (loss) 

Other comprehensive (loss) income 

Preferred stock issuances, net of 
issuance costs 

Common stock issuances, including 
dividend reinvestment and employee 
benefits 

Common stock dividends 

Contribution from noncontroll ing 
interest in subsidiaries(c) 

Distributions to noncontroll ing interest 
in subsidiaries 

Other 

$ 

$ 

Balance at June 30, 2019 $ 

11 

712 $ 

974 728 $ 

(1) 

973 728 $ 

500 
(1) 

843 

(626) 
(1) 

$ 39,682 $ 2,894 $ 2 $ 

$ 40,823 $ 3,360 $ (36) $ 
820 

(27) 

61 

(678) 

$ 40,885 $ 3,502 $ (63) $ 

See Notes to Condensed Consolidated Financial Statements 
13 

500 
(2) (2) 

843 

(626) 
1 

(5) $ (67) $ 42,507 $ 

$ (92) $ 45,030 $ 
820 

4 3 (20) 

(1) 

61 

(678) 

4 $ (89) $ 45,213 $ 

2 502 
(2) 

843 

(626) 

8 $42,515 

15 $45,045 
(84) 736 

193 

(20) 

(1) 

61 

(678) 

193 

(1 ) (1) 

(4) (3) 
119 $45,332 

- 2 
"'=' 0 

? "" ,0 
l1Cl N 

(t> 0 0 - O'\ N 
(.;; w -0 0 I 

i::l 0 .... 0 - 0 -N -~ 
00 ~ 0 



1#1@~1iMfiMiM1d~•f-
DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Six Months Ended June 30, 2018 and 2019 

Accumulated Other Comprehensive 

(Loss) Income 
Net Unrealized Total 

Net Gains (Losses) Gains Duke Energy 
Common Additional (Losses) on on Available- Pension and Corporation 

Preferred Stock Common Paid-in Retained Cash Flow for-Sale- OPEB Stockholders' Noncontrolling Tota l 
!in millions) Stock Shares Stock Capita! Earnings 1-tedgos Securities Adjustments Equity Interests Equ ity 
Balance at December 31 , 2017 $ 700 $ 1 $ 38,792 $ 3,013 $ (10) $ 12 $ (69) $ 41,739 $ (2) $41,737 

Net income 1,120 1,120 4 1,124 

Other comprehensive income (loss) 12 (5) 2 9 9 

Common stock issuances, including 
dividend reinvestment and employee 
benefits 12 890 890 890 

Common stock dividends (1,251) (1,25 1) (1,251) 

Distributions to noncontrolling interest 
in subsidiaries (1) (1) 
Other(a) 12 (12) 7 7 

Balance at June 30, 2018 $ 712 $ $ 39,682 $ 2,894 $ 2 $ (5) $ (67) $ 42,507 $ 8 $42,51 5 

Balance at December 31 , 2018 $ 727 $ $ 40,795 $ 3, 11 3 $ (14) $ (3) $ (75) $ 43,817 $ 17 $ 43,834 

Net income (loss) 1,720 1,720 (91) 1,629 

Other comprehensive (loss) income (43) 8 3 (32) (32) 

Preferred stock issuances, net of 
issuance costs(bJ 973 973 973 

Common stock issuances, including 
dividend reinvestment and employee 
benefits 89 89 89 

Common stock dividends (1 ,354) (1 ,354) (1 ,354) 

Contributions from noncontrolling 
interest in subsidiariesIc) 193 193 

Distributions to noncontrolling interest 
in subsidiaries (1 ) (1) 

OtherI"l 23 (6) (1) (17) 1 

Balance at June 30, 2019 $ 973 728 $ $ 40,885 $ 3,502 $ (63) $ 4 $ (89) $ 45,213 $ 119 $45,332 

(a) 

(b) 
(c) 
(d) 

Amounts in Retained Earn ings and Accumulated Other Comprehensive (Loss) Income represent a cu mulative-effect adjustment due to implementation of a new accounting standard related 
to Financial Instruments Classification and Measurement . 
Duke Energy issued 40 mill ion depositary shares of preferred stock in the fi rst quarter of 201 9. 
Relates to tax equity financing activity in the Commercial Renewables segment. 
Amounts in Reta ined Earn ings and Accumulated Other Comprehensive (Loss) Income primarily represent impacts to accumulated other comprehensive income due to implementation of a 
new accounting standard related to Reclassificati on of Certain Tax Effects from Accumulated Other Comprehensive Income. 

See Notes to Condensed Consolidated Financial Statements 
14 
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DUKE ENERGY CAROLI NAS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months En.ded 
June 30, 

(in millions) 2019 

Operating Revenues $ 1,71 3 $ 

Operating Expenses 

Fuel used in electric generation and purchased power 395 

Operation, maintenance and other 441 

Depreciation and amortization 346 

Property and other taxes 75 

Impairment charges 5 

Total operating expenses 1,262 

Losses on Sales of Other Assets and Other, net 

Operating Income 451 

Other Income and Expenses, net 41 

Interest Expense 117 

Income Before Income Taxes 375 

Income Tax Expense 74 

Net Income $ 301 $ 

Other Comprehensive Income, net of tax 

Reclassification into earnings from cash flow hedges 

Comprehensive Income $ 301 $ 

See Notes to Condensed Consolidated Financial Statements 
15 

2018 

1,672 

407 

499 

289 

75 

177 

1,447 

(1) 

224 

35 

110 

149 

32 

117 

117 

Six Months Ended 
June 30, 

2019 2018 

$ 3,457 $ 3,435 

867 880 

881 950 

663 561 

155 147 

5 190 

2,571 2,728 

(1) 

886 706 

72 74 

227 217 

731 563 

137 123 

$ 594 $ 440 

$ 594 $ 441 



,a,ama@11m,ama:rn-
DUKE ENERGY CAROLI NAS, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in mill ions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at 2019 and 2018) 

Receivables of VIEs (net of allowance for doubtful accounts of $7 at 2019 and 2018) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Tota l current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurrent Assets 

Regulatory assets 

Nuclear decommissioning trust f nds 

Operating lease right-of-use assets, nel 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payab e to affiliated companies 

Taxes accrued 

In te rest accrued 

Current maturities of long-term debt 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obligations 

Regulatory liabil ities 

Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 

Investment tax credits 

Other 

Total other noncurrent liabi lities 

Commitments and Contingencies 

Equity 

Member's eq ity 

Accumulated other comprehensive loss 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 202 1-00190 
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June 30, 2019 December 31 , 2018 

$ 15 $ 33 

164 219 

671 699 

101 182 

1,025 948 

605 520 

17 72 

2,598 2,673 

47,249 44,741 

(16,047) (15,496) 

31,202 29 ,245 

3,392 3,457 

4,059 3,558 

141 

1,085 1,027 

8,677 8,042 

$ 42,477 $ 39,960 

$ 640 $ 988 

189 230 

804 439 

209 171 

106 102 

456 6 

203 290 

191 199 

499 571 

3,297 2,996 

10,208 10,633 

300 300 

3,779 3,689 

5,139 3,659 

6,392 5,999 

117 

90 99 

234 231 

645 671 

16,396 14,348 

12,283 11 ,689 

(7) (6) 

12,276 11 ,683 

$ 42,477 $ 39 ,960 

See Notes to Condensed Consolidated Financial Sta tements 
16 
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1#1M119'4fi4ii@a!if-----------------------------------
DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization (including amortization of nuclear fuel) 

Equity component of AFUDC 

Losses on sales of other assets 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

Provision for rate refunds 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affil iated companies 

Inventory 

Other current asse ts 

Increase (decrease) in 

Accounts payable 

Accounts payable to affi liated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activi ties 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expeoditures 

Purchases of debt and equity securities 

Proceeds from sales and maturities of debt and equity securities 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Distributions to parent 

Other 

Net cash provided by fin ancing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Casi\ and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolida ted Financial Statements 
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$ 

$ 

$ 

Six Months Ended 

June 30, 

2019 2018 

594 $ 440 

804 707 

(21) (39) 

5 190 

54 90 

(4) 2 

(46) 

(1 31) (114) 

35 121 

(8) 8 

83 (33) 

81 (22) 

(77) (16) 

(133) (33) 

(282) (59) 

(41 ) (51) 

38 (78) 

(71 ) (123) 

91 (6) 

(18) (29) 

999 910 

(1 ,357) (1 ,270) 

(1,114) (976) 

1,114 976 

(46) (64) 

(1,403) (1,334) 

25 991 

(3) (702) 

365 636 

(500) 

(1) (1) 

386 424 

(18) 

33 16 

15 $ 16 

252 $ 343 
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ii%W3MliAi3M3hf ________________________________ _ 
DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Three Months Ended June 30, 2018 and 2019 

(in millions) 

Balance at March 31 , 2018 

Net income 

Distributions to parent 

Balance at June 30, 2018 

Balance at March 31 , 2019 

Net income 

Balance at June 30, 2019 

(in millions) 

Balance at December 31 , 2017 

et income 

Other comprehensive income 

Distributions to parent 

Balance at June 30, 2018 

Balance at December 31 , 2018 

Net income 

Other 

Balance at Ju ne 30, 2019 

Accumulated Other 
Comprehensive 

Loss 

Net Losses on 
Member's Cash Flow 

Equity Hedges 

$ 11,441 $ (6) $ 

117 

(250) 

$ 11,308 $ (6) $ 

$ 11,982 $ (7) $ 

301 

$ 12,283 $ (7) $ 

Six Months Ended June 30, 2018 and 2019 

Accumulated Other 

Member's 
Equity 

$ 11 ,368 $ 

440 

(500) 

$ 11 ,308 $ 

$ 11,689 $ 

594 

$ 12,283 $ 

See Notes to Condensed Consol idated Financial Statements 
18 

Comprehensive 

Loss 
Net Losses on 

Cash Flow 
Hedges 

(7) 

(6) 

(6) 

(1) 

(7) 

$ 

$ 

$ 

$ 

Total 
Equity 

11 ,435 

117 

(250) 

11 ,302 

11 ,975 

301 

12,276 

Total 
Equity 

11 ,361 

440 

1 

(500) 

11 ,302 

11 ,683 

594 

(1) 

12,276 
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PROG RESS ENERGY, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 

June 30, 

(in millions) 2019 

Operating Revenues $ 2,744 $ 

Operating Expenses 

Fuel used in electric generation a nd purchased power 988 

Operation, maintenance and other 606 

Depreciation and amortization 426 

Property and other taxes 143 

Impairment charges 

Total operating expenses 2,163 

(Losses) Gains on Sales of Other Assets and Other, net (1) 

Operating lr.i come 580 

Other Income and Expenses, net 34 

Interest Expense 219 

Income Before Income Taxes 395 

Income Tax Expense 66 

Netlncome 329 

Less: Net Income Attributable to Noncontrolling Interests 1 

Net Income Attributable to Pa r_ent $ 328 $ 

Net Income $ 329 $ 

Other Comprehensive Income, net of tax 

Pension and OPEB adjustments 

Net unrealized gains on cash flow hedges 

Unrealized gains (losses) on avai lable-for-sale securities 

Other Comprehensive Income, net of tax 3 

Comprehensive Income 332 

Less: Comprehensive Income Attributable to Noncontrolling Interests 

Comprehensive Income Attributable to Parent $ 331 $ 

See Notes to Condensed Consolidated Financial Statements 
19 

2018 

2,498 

895 

610 

380 

131 

4 

2,020 

6 

484 

42 

203 

323 

56 

267 

2 

265 

267 

2 

(1) 

2 

269 

2 

267 

Page 19 of 128 

Six Months Ended 

June 30, 

2019 2018 

$ 5,316 $ 5,074 

1,913 1,871 

1,173 1,233 

881 764 

280 254 

33 

4,247 4,155 

(1) 12 

1,068 931 

65 77 

438 412 

695 596 

118 92 

577 504 

4 

$ 577 $ 500 

$ 577 $ 504 

2 2 

3 3 

1 (1) 

6 4 

583 508 

4 

$ 583 $ 504 



1i1!WldPfiMtdMMit-
PROGRESS ENERG~ INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 
Current Assets 
Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $6 at 2019 and $5 at 2018) 

Receivables. of VI Es (net of allowance for doubtful accounts of $8 at 2019 and 2018) 

Receivables from affiliated companies 

Inventory 

Regulatory assets (includes $52 at 20 19 and 2018 related to VI Es) 

Other (incluoes $31 at 2019 and $39 at 20 18 related to VI Es) 

Total current assets 

Property, Plant and Equipment 
Cost 

Accu mulated depreciation and amortization 

Generation facili ties to be reti red, net 

Net property, plant and equipment 

Other Noncurrent Assets 
Goodwill 

Regulatory assets (includes $1 ,01 9 at 2019 and $1,041 at 2018 related to VI Es) 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets, nel 

Other 
Total other noncurrent assets 

Total Assets 
LIABILITIES AND EQUITY 

Current Liabilities 
Accounts payable 

Accounts payable to affi liated companies 

Notes payable to affiliated companies 

Taxes accrued 
Interest accrued 

Current maturities of long-term debt (includes $54 at 2019 and $53 at 2018 related to VIEs) 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt (includes $1 ,657 at 2019 and $1 ,636 at 2018 related to VIEs) 

Long-Term Debt Payable to Affiliated Companies 
Other Noncurrent Liabilities 

Deferred income taxes 

Asset reti rement obligations 

Regulatory liabilities 

Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 

Other 
Tota l other noncurrent liabi lities 

Commitments and Contingencies 
Equity 
Common stock, $0.01 par value, 100 shares authorized and outstanding at 2019 and 201 8 

Additiona l paid-in capital 

Retained earn ings 

Accumulated other comprehensive loss 

Total Progress Energy, Inc. stockholders' equity 

Noncontrolling interests 

Total equity 

Total Liabilities and E9uit;i: 

KyPSC Case No. 2021-00190 
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June 30, 2019 December 31 , 2018 

$ 51 $ 67 

139 220 

998 909 

49 168 

1,480 1,459 

1,024 1,137 

107 125 

3,848 4,085 

52,758 50,260 

(16,808) (16,398) 

317 362 

36,267 34,224 

3,655 3,655 
6,423 6,564 

3,562 3,162 

839 

982 974 
15,461 14,355 

$ 55,576 $ 52,664 

$ 720 $ 1,172 

235 360 
1,920 1,235 

191 109 

226 246 

1,026 1,672 

416 514 

250 280 

863 821 
5,847 6,409 

18,023 17,089 

150 150 

4,141 3,941 

5,777 4,897 

5,191 5,049 

747 
509 521 
352 351 

16,717 14,759 

9,143 9,143 

5,715 5,131 

(21) (20) 

14,837 14,254 

2 3 

14,839 14,257 

$ 55,576 $ 52,664 

See Notes to Condensed Consolidated Financial Statements 
20 
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•ii!NMNfiOiMirl!if-~---------------------------------
PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Losses (gains) on sales of other assets 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

Other rate case adjustments 

Provi sion for rate refunds 

(Increase) decrease in 

Net real ized and Ufl realized mark-to-market and hedging transactions 

Receivables 

Receivables from affil iated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of debt and equity securities 

Proceeds from sa les and maturities of debt and equity securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Other 

Net cash provided by financing activities 

Net increase (decrease) in cash, cash equiva lents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equivalents and restricted cash at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

$ 

$ 

$ 

See Notes to Condensed Consol idated Financial Statements 
21 

Six Months Ended 

June 30, 

2019 2018 

577 $ 504 

1,061 945 

(31) (52) 

(12) 

33 

126 240 

8 12 

(45) 

(183) (108) 

37 

10 65 

(1) 14 

(42) (196) 

119 28 

(26) 71 

114 (214) 

(196) 15 

(125) (19) 

82 80 

(162) (58) 

(83) (186) 

17 4 

1,266 1,158 

(1 ,988) (1 ,727) 

(1 ,094) (812) 

1,089 820 

(69) 

(59) (81 ) 

(2,052) (1 ,869) 

1,295 989 

(1 ,188) (635) 

685 347 

2 (3) 

794 698 

8 (1 3) 

112 87 

120 $ 74 

278 $ 366 
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PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Three Months Ended June 30 2018 and 2019 
Accumulated Other Comerehensive (Loss) Income 

Net Unrealized Total Progress 
Additional Net Losses on Gains (Losses) on Pension and Energy, Inc. 

Paid-in Retained Cash Flow Available-for- OPEB Stockholders' Noncontrolling Total 
(in millions) Caeital Earnings Hedges Sale Securities Adjustments Eguity Interests Eguity 
Balance at March 31 , 2018 $ 9,142 $ 4,591 $ (16) $ (1 ) $ L12J $ 13,704 $ (1) $ 13,703 

Net income 265 265 2 267 

Other comprehensive income (loss) (1 ) 2 2 2 

Distributions to noncontrolling interests (1) (1) 
Other<•) (1) 1 1 

Balance at June 30 , 2018 $ 9,143 $ 4,855 $ p s i $ ;1i $ 110l $ 13,972 $ $ 13,972 

Balance at March 31 , 2019 $ 9,143 $ 5,386 $ (14) $ (1) $ (8) $ 14,506 $ 2 $ 14,508 

Net income 328 328 329 
Other comprehensive income 1 3 3 

Other (1) (1) (1) 

Balance at June 30, 2019 $ 9,143 $ 5,715 $ (13) $ $ (8) $ 14,837 $ 2 $ 14,839 

Six Months Ended June 30 2018 and 2019 
Accumulated Other Comerehensive (Loss) Income 

Net Unrealized Total Progress 
Additional Net Losses on Gains (Losses) on Pension and Energy, Inc. 

Paid-in Retained Cash Flow Available-for- OPEB Stockholders' Noncontrolling Total 
Caeital Earnings Hedges Sale Securities Adjustments Eguity Interests Eguity 

Balance at December 31 , 2017 $ 9,143 $ 4,350 $ (18) $ 5 $ (12) $ 13,468 $ (3) $13,465 

Net income 500 500 4 504 

Other comprehensive income (loss) 3 (1 ) 2 4 4 

Distributions to noncontroll ing in terests (1) (1) 
Other<•l 5 (5) 

Balance at June 30, 2018 $ 9,143 $ 4,855 $ (1si $ ;1 l $ ;1oi $ 13,972 $ $13,972 

Balance at December 31 , 2018 $ 9,143 $ 5,131 $ (12) $ (1) $ (7) $ 14,254 $ 3 $ 14,257 

Net income 577 577 577 
Other comprehensive income 3 2 6 6 
Other<bl 7 (4) (3) (1} (1} 
Balance at June 30 , 2019 $ 9,143 $ 5,715 $ !13! $ $ (Bl $ 14,837 $ 2 $ 14,839 

(a) 

(b) 

Amounts in Reta ined Earnings and Accumulated Other Comprehensive (Loss) Income represent a cumulative-effect adjustment due to implementation of a new accounting standa rd 
related to Financial Instruments Classification and Measurement. 
Amounts in Retained Earnings and Accumulated Other Comprehensive (Loss) Income primarily represent impacts to accumulated other comprehensive income due to implementation 
of a new accounting standa rd related to Reclassification of Certain Tax Effects from Accumulated Other Comprehensive Income. 

See Notes to Condensed Consolidated Financial Statements 
22 
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•iWWdMfiMiM!Mff-~---------------------------------
DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 
June 30, 

(in millions) 2019 

Operating Revenues $ 1,387 $ 

Operating Expenses 

Fuel used in electric generation and purchased power 479 

Operation , maintenance and other 357 

Depreciation and amortization 251 

Property and other taxes 41 

Impairment charges 

Total operating expenses 1,128 

Gains on Sales of Other Assets and Other, net 

Operating Income 259 

Other Income and Expenses, net 24 

Interest Expense 81 

Income Before Income Taxes 202 

Income Tax Expense 33 

Net Income and Comprehensive Income $ 169 $ 

See Notes to Condensed Consolidated Financial Statements 
23 

2018 

1,291 

408 

375 

235 

40 

1 

1,059 

233 

19 

78 

174 

35 

139 

Six Months Ended 
June 30, 

2019 2018 

$ 2,871 $ 2,751 

994 917 

692 756 

541 470 

85 75 

33 

2,312 2,251 

2 

559 502 

48 37 

158 159 

449 380 

77 64 

$ 372 $ 316 



•jj@MMliAi@aaf-
DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Bala11ce Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at 2019 and 2018) 

Receivables of VI Es (net of allowance for doubtful accounts of $5 at 20 19 and 2018) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation faci lities to be reti red, net 

Net property, plant and eouipment 

Other Noncurrent Assets 

Regulatory assets 

Nuclear decommissioning trust funds 

Operati ng lease right-of-use assets , net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affi liated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Asset retirement obligati ons 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affi liated Companies 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obliga tions 

Regulatory liabil ities 

Operating lease liabilities 

Accrued pension and other post-retirement benefi t costs 

Investment tax credits 

Other 

Total other noncurrent liabilities 

Commitments and Contingencies 

Equity 

Member's Equity 

Total Liabilities and Equity 

KyPSC Case No. 2021 -001 90 
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June 30, 2019 December 31 , 2018 

$ 28 $ 23 

53 75 

518 547 

40 23 

980 954 

572 703 

34 62 

2,225 2,387 

33,288 31,459 

(11 ,728) (1 1,423) 

317 362 

21 ,877 20,398 

4,124 4,111 

2,833 2,503 

407 

586 612 

7,950 7,226 

$ 32,052 $ 30,011 

$ 315 $ 660 

182 278 

127 294 

106 53 

110 11 6 

6 603 

413 509 

167 178 

395 408 

1,821 3,099 

8,893 7,451 

150 150 

2,181 2,119 

5,203 4,31 1 

4,150 3,955 

377 

232 237 

141 142 

91 106 

12,375 10,870 

8,813 8,441 

$ 32,052 $ 30,011 

See Notes to Condensed Consolidated Financial Statements 
24 
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1i1UNldMfiMiM!Mit-L----------------------------------
DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconci le net income to net cash provided by operating activities: 

Depreciation and amortization (including amortization of nuclear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

Other rate case adjustments 

Provision for rate refunds 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affi liated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabil ities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capita l expenditures 

Purchases of debt and equity securities 

Proceeds from sales and maturities of debt and equity securities 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Other 

Net cash provided by fi nancing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expendituf'es 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
25 

Six Months Ended 

June 30, 

2019 

372 $ 

634 

(28) 

26 

(166) 

10 

(5) 

58 

(17) 

(26) 

115 

(223) 

(96) 

53 

(74) 

21 

655 

(1 ,115) 

(473) 

458 

(20) 

(1 ,150) 

1,270 

(602) 

(167) 

(1) 

500 

5 
23 

28 $ 

112 $ 

2018 

316 

565 

(26) 

(2) 

33 

53 

7 

(25) 

(89) 

37 

65 

6 

(104) 

2 

41 

(1 11 ) 

(17) 

(4 ) 

26 

(38) 

10 

13 

758 

(996) 

(573) 

556 

(45) 

(1 ,058) 

300 

(2) 

298 

(2) 

20 
18 

172 
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O\MMMliAi@@f-~--------------------------------
DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at March 31, 2018 

Net income 

Balance at June 30, 2018 

Balance at March 31 , 2019 

Net income 

Balance at June 30, 2019 

(in millions) 

Balance at December 31 , 2017 

Net income 

Balance at June 30, 2018 

Balance at December 31 , 2018 

Net income 

Balance at June JO, 2019 

See Notes to Condensed Consolidated Financial Statements 
26 

Three Months Ended 

June 30, 2018 and 2019 
Member's 

Equity 

$ 8,126 

139 

$ 8,265 

$ 8 ,644 

169 

$ 8,813 

Six Months Ended 
June JO, 2018 and 2019 

Member's 

Equity 

$ 7,949 

316 

$ 8,265 

$ 8,441 

372 

$ 8,813 
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1i1MMMfiMiiMMi¥_ ... ________________________________ _ 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements. of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 

June 30, 

(in millions) 2019 

Operating Revenues $ 1,353 $ 

Operating Expenses 

Fuel used in -electric generation and purchased power 509 

Operation, maintenance and other 244 

Depreciation and amortization 175 

Property and other taxes 103 

Total operating expenses 1,031 

Losses on Sales of Other Assets and Other, net (1 ) 

Operating Income 321 

Other Income and Expenses, net 12 

Interest Expense 83 

Income Before Income Taxes 250 

Income Tax Expense 49 

Net Income $ 201 $ 

Other Comprehensive Income {Loss), net of tax 

Unrea lized (losses) gains on available-for-sa le securities 

Comprehensive Income $ 201 $ 

See Notes to Condensed Consolidated Financial Statements 
27 

2018 

1,203 

486 

237 

144 

91 

958 

245 

26 

66 

205 

37 

168 

(1 ) 
167 

Six Months Ended 

June 30, 

2019 2018 

$ 2,439 $ 2,318 

919 953 

474 474 

340 294 

196 179 
1,929 1,900 

(1) 

509 418 

25 47 

165 137 

369 328 

72 57 

$ 297 $ 271 

(1) 

$ 298 $ 270 



iii~tWdMfiMi#:':Wif-
DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at 2019 and 2018) 

Receivables of VI Es (net of allowance for doubtful accounts of $3 at 2019 and 2018) 

Receivables from affiliated companies 

Inventory 

Regulatory assets (includes $52 at 2019 and 2018 related to VIEs) 

Other (includes $31 at 2019 and $39 at 2018 related to VIEs) 

Total curren t assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurrent Assets 

Regulatory assets (includes $1 ,019 at 2019 and $1 ,041 at 2018 related to VIEs) 

Nuclear decommissioning trust funds 

Operating lease right-of-use assets, net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt (includes $54 at 2019 and $53 at 2018 related to VIEs) 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt (includes $1,332 at 2019 and $1 ,336 at 2018 related to VIEs) 

Other Noncurrent Liabilities 

Deferred income taxes 

Asset retirement obligations 

Regulatory liabilities 

Operating lease liabilities 

Accrued pension and other post-retirement benefit costs 

Other 

Total other noncurrent liab ilities 

Commitments and Contingencies 

Equity 

Member's equity 

Accumulated other comprehensive loss 

Total equity 

Total Liabil ities and Equity 

KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - JOQ 06/30/201 9 

Page 28 of 128 

June 30, 2019 December 31 , 2018 

$ 16 $ 36 

84 143 

480 362 

18 28 

499 504 

452 434 

46 46 

1,595 1,553 

19,461 18,792 

(5,073) (4,968) 

14,388 13,824 

2,299 2,454 

729 659 

432 

311 31 1 

3,771 3,424 

$ 19,754 $ 18,801 

$ 403 $ 51 1 

62 91 

477 108 

148 74 

70 75 

671 270 

3 5 

83 102 

461 406 

2,378 1,642 

6,542 7,051 

2,105 1,986 

574 586 

1,040 1,094 

370 

248 254 

104 93 

4,441 4,013 

6,394 6,097 

(1) (2) 

6,393 6,095 

$ 19,754 $ 18,801 

See Notes to Condensed Consolidated Financial Statements 
28 
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O%iMMfiM1W:!Mif-~---------------------------------
DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Losses on sales of other assets 

Defe rred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affi liatea companies 

Inventory 

Other current assels 

Increase (decrease) in 

Accounts payable 

Accounts payable to affil iated companies 

Taxes accrued 

Other current liabili ties 

Other assets 

Other liabi lities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of debt and equity securities 

Proceeds from sales and maturi ties of debt and equity securities 

Notes receivable from affi liated companies 

Other 

Net cash used in investing activiti:es 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments fo r the redemption of long-term debt 

Notes payable to affil iated companies 

Other 

Net cash provided by financing activities 

Net decrease in cash , cash equivalents and restricted cash 

Cash, cash equivalents and restricted cash at beginning of period 

Cash, cash equivalents and restricted cash at end of period 

Supplemental Disclosure s: 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolidated Financial Statements 
29 

$ 

$ 

$ 

Six Months Ended 

June 30, 

2019 2018 

297 $ 271 

423 374 

(2) (26) 

82 206 

5 3 

(20) 

(17) (19) 

2 6 

(101 ) (92) 

10 (4) 

1 28 

8 (11 4) 

27 34 

(29) (11) 

74 81 

(80) (21) 

(81) (196) 

(9) (10) 

611 490 

(873) (731) 

(621) (239) 

631 264 

(11 0) 

(37) (35) 

(900) (851 ) 

25 989 

(136) (635) 

369 

3 (1) 

261 353 

(28) (8) 

75 53 

47 $ 45 

166 $ 194 
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Hi@@MfiMiMiaOf_. _______________________________ _ 
DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at March 31 , 2018 

Net income 

Other comprehensive loss 

Other!•) 

Balance at June 30, 2018 

Balance at March 31 , 2019 

Net income 

Balance at June 30, 2019 

(in millions) 

Balance at December 31 , 2017 

Net income 

Other comprehensive loss 

Other!•) 

Balance at June 30, 2018 

Balance at December 31 , 2018 

Net income 

Other comprehensive income 

Balance at June 30, 2019 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Three Months Ended June 30, 2018 and 2019 
Accumulated 

Other 
Comprehensive 
Income (Loss) 

Member's 

Equity 

Net Unrealized 

Gains (Losses) on 

Available-for-Sale 

Securities 

5,723 $ (2) S 

168 

(1) 

(1) 

5,890 $ (2) S 

6,193 $ (1) $ 

201 

6,394 $ (1) $ 

Total 

Equity 

5,72 1 

168 

(1) 

5,888 

6,192 

201 

6,393 

Six Months Ended June 30, 2018 and 2019 

Member's 

Equity 

5,614 

271 

5 

Accumulated 
Other 

Comprehensive 

Income (Loss) 
Net Unrealized 

Gains (Losses) on 
Available-for-Sale 

Securities 

$ 4 

(1 ) 

(5) 

$ 

5,890 $ (2) $ 

6,097 $ (2) $ 

297 

6,394 $ (1) $ 

Total 

Equity 

5,618 

271 

(1) 

5,888 

6,095 

297 

1 

6,393 

(a) Amoun ts in Member's Equity and Accumulated Other Comprehensive Income (Loss) represent a cumulative-effect adjustment due 
to implementation of a new accounting standard related to Financial Instruments Classifi cation and Measurement. 

See Notes to Condensed Consolidated Financial Statements 
30 
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iiWMiMfi@dMaUf-~---------------------------------

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 
June 30, 

(in millions) 2019 

Operating Revenues 

Regulated electric $ 336 $ 

Regulated natural gas 97 

Nonregulated electric and other 

Total operating revenues 433 

Operating Expenses 

Fuel used in electric generation and purchased power - regulated 86 

Fuel used in electric generation and purchased power - nonregulated 

Cost of natural gas 10 

Operation, maintenance and other 123 

Depreciation and amortization 66 

Property and other taxes 74 

Total operating expenses 359 

Losses on Sales of Other Assets and Other, net 

Operating Income 74 

Other Income and Expenses, met 6 

Interest Expense 24 

Income Before Income Taxes 56 

Income Tax Expense 9 

Net Income and Comprehensive Income $ 47 $ 

See Notes to Condensed Consolidated Financial Statements 
31 

2018 

346 

103 

10 

459 

93 

14 

15 

130 

62 

68 

382 

77 

8 

23 

62 

16 

46 

Six Months Ended 
June 30, 

2019 2018 

$ 691 $ 682 

273 277 

24 

964 983 

179 185 

29 

64 69 

255 261 

130 132 

158 145 

786 821 

(106) 

178 56 

15 14 

54 45 

139 25 

23 4 

$ 116 $ 21 
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DUKE ENERGY OHIO, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 
ASSETS 
Current Assets 
Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at 2019 and $2 at 2018) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Noncurrent Assets 
Goodwi ll 

Regulatory assets 

Operating lease right-of-use assets, net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 
Current Liabilities 
Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Asset reti rement obligations 

Regu latory liabilities 

Other 

Total current liabilities 

Long-Term Debt 
Long-Term Debt Payable to Affil iated Companies 
Other Noncurrent Liabilities 
Deferred income taxes 

Asset retirement obligations 

Regulatory liabilities 

Operating lease liabilities 

Accrued pension and other post -retirement benefit costs 

Other 

Total other noncurrent liabilities 

Commitments and Contingencies 
Equity 
Common stock, $8.50 par value, 120 million shares authorized; 90 million shares 
outstanding at 2019 and 2018 

Additional paid-in capital 

Retained Earnings (Accumulated deficit) 

Total equity 

Total Liabilities and Equity 

$ 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
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June 30, 2019 December 31 , 2018 

8 $ 21 

80 102 

50 114 

124 126 

47 33 

32 24 

341 420 

9,776 9,360 

(2 ,761) (2,717) 

7,015 6,643 

920 920 

545 531 

22 
46 41 

1,533 1,492 

8,889 $ 8,555 

257 $ 316 

78 78 

203 274 

135 202 

31 22 

100 551 

6 6 

67 57 

76 74 

953 1,580 

2,384 1,589 

25 25 

872 817 

83 87 

802 840 

21 
94 79 

94 93 

1,966 1,916 

762 762 

2,776 2,776 

23 (93) 

3,561 3,445 

8,889 $ 8,555 
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1#1UW@MfiAiMidHf __________________________________ _ 
DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization 

Equity component of AFUOC 

Losses on sales of other assets 

Deferr:ed income taxes 

Accrued pension and other post-retirement benefit costs 

Payments for asset retirement obligations 

Provision for rate refunds 

(Increase) decrease in 

Receivables 

Receivables from affiliated compan.es 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affil iated companies 

Taxes accrued 

Other current liabili ties 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Net cash provided by financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expend itu res 

Non-cash equity contribution from parent 

See Notes to Condensed Consolidated Financial Statements 
33 

$ 

$ 

$ 

Six Months Ended 

June JO, 

2019 2018 

116 $ 21 

132 134 

(7) (8) 

106 

45 (2) 

2 

(5) (2) 

J 19 

24 (7) 

64 62 

2 9 

(13) 24 

(44) (34) 

(15) 

(67) (63) 

2 8 

(18) (7) 

(15) (18) 

219 229 

(473) (392) 

14 

(31) (43) 

(504) (421) 

794 

(451) (3) 

(71) 190 

272 187 

(13) (5) 

21 12 

8 $ 7 

93 $ 70 

106 
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DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Three Months Ended June 30, 2018 and 2019 
Additional Retained 

Common Paid-in Earnings Total 
(in millions) Stock Capital (Deficit) Equity 

Balance at March 31 , 2018 $ 762 $ 2,670 $ (294) $ 3,138 

Net income 46 46 

Contribution from parentI•l 106 106 

Balance at June 30, 2018 $ 762 $ 2,776 $ (248) $ 3,290 

Balance at March 31 , 2019 $ 762 $ 2,776 $ (24) $ 3,514 

Net income 47 47 

Balance at June 30, 2019 $ 762 $ 2,776 $ 23 $ 3,561 

Six Months Ended June 30, 2018 and 2019 
Additional Retained 

Common Paid-in Earnings Total 
(in millions) Stock Capital (Defi cit) Equity 

Balance at December 31 , 2017 $ 762 $ 2,670 $ (269) $ 3,163 

Net income 21 21 

Contribution from parent(•) 106 106 

Balance at June 30, 2018 $ 762 $ 2,776 $ (248) $ 3,290 

Balance at December 31 , 2018 $ 762 $ 2,776 $ (93) $ 3,445 

Net income 116 116 

Balance at June 30, 2019 $ 762 $ 2,776 $ 23 $ 3,56 1 

(a) Represents a non-cash- settlement through equity of an intercompany payable from Duke Energy Ohio to its parent. 

See Notes to Condensed Consolidated Financial Statements 
34 
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DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements. of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 
June 30, 

(in millions) 2019 

Operating Revenues $ 714 $ 

Operating Expenses 

Fuel used in electric generation and purchased power 229 

Operation, maintenance and other 188 

Depreciation and amortization 132 

Property and other taxes 20 
Total operating expenses 569 

Gains on Sales of Other Assets and Other, net 3 

Operating Income 148 

Other Income and Expenses, net 8 

Interest Expense 28 

Income Before Income Taxes 128 

Income Tax Expense 31 

Net Income and Comprehensive Income $ 97 $ 

See Notes to Condensed Conso lidated Financial Statements 
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2018 

738 

226 

197 

126 

20 

569 

169 

6 

43 

132 

34 

98 

Six Months Ended 
June 30, 

2019 201 8 

$ 1,482 $ 1,469 

486 458 

377 378 

263 256 

39 40 

1,165 1,132 

317 337 

27 13 

71 83 

273 267 

66 69 

$ 207 $ 198 



•iiUNldMfiAIMiMif-
DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in mill ions) 

ASSETS 
Current Assets 
Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at 2019 and $2 at 2018) 

Receivables from affil iated companies 
Inventory 
Regulatory assets 

Other 
Total current assets 

Property, Plant and Equipment 
Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 
Other Noncurrent Assets 
Regulatory assets 

Operating lease right-of-use assets , net 

Other 

Total other noncurrent assets 

Total Assets 

LIABILITIES AND EQUITY 
Current Liabilities 
Accounts payable 

Accounts payable to affiliated companies 
Notes payable to affiliated companies 
Taxes accrued 

Interest accrued 
Current maturities of long-term debt 
Asset retirement obligations 

Regulatory liabilities 
Other 

Total current liabilities 

Long-Term IOebt 
Long-Term Debt Payable to Affil iated Companies 
Other Noncurrent Liabilities 
Deferred income taxes 
Asset retiremBnt obligations 

Regulatory liabilities 

Operating lease liabilities 
Accrued pension and other post-retirement benefit costs 
Investment tax credits 

Other 
Total other noncurrent liabilities 

Commitments and Contingencies 
Equity 
Member's Equity 

Total Liabilities and Equity 

KyPSC Case No. 202 1-001 90 
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June 30, 2019 December 31 , 2018 

$ 12 $ 24 

49 52 

83 122 
463 422 

130 175 
42 35 

779 830 

15,831 15,443 

(5,104) (4,914) 

10,727 10,529 

1,038 982 

60 

203 194 

1,301 1,176 

$ 12,807 $ 12,535 

$ 224 $ 200 
66 83 

165 167 
25 43 
59 58 
3 63 

115 109 
24 25 

120 107 

801 855 

3,570 3,569 
150 150 

1,084 1,009 

604 613 
1,693 1,722 

56 
142 115 
147 147 

14 16 
3,740 3,622 

4,546 4,339 

$ 12,807 $ 12,535 

See Notes to Condensed Consolidated Financial Statements 
36 
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01@M@fiOiM\Mff-L-________________________________ _ 
DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconci le net income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity componen t of AFUDC 

Deferred income taxes 

Accrued pension and other post-reti rement benefi t costs 

Contributions to qualified pension plans 

Payments for asset reti rement obligations 

Provision for rate refunds 

(Increase) decrease in 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabifities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of debt and equity securities 

Proceeds from sales and maturi ties of debt and equity securities 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Payments for the redemption of long-term debt 

Notes payable to affili ated companies 

Distributions to parent 

Other 

Net cash used in fin ancing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures : 

Significant non-cash transactions: 

Accrued capita l expenditures 

See Notes to Condensed Consolidated Financia l Statements 
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$ 

$ 

$ 

Six Months Ended 

June 30, 

2019 2018 

207 $ 198 

265 258 

(9) (7) 

60 36 

2 3 

(8) 

(17) (21) 

49 

5 2 

39 36 

(41) (20) 

48 (35) 

26 33 

(17) (19) 

(18) (41) 

(13) 3 

(34) 20 

14 (21) 

517 466 

(443) (416) 

(1 4) (34) 

11 13 

(21 ) 2 

(467) (435) 

(60) 

(2) 60 

(75) 

(1) 

(62) (16) 

(12) 15 

24 9 

12 $ 24 

84 $ 62 
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DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at March 31 , 2018 

Net income 

Distributions to parent 

Balance at June 30, 2018 

Balance at March 31 , 2019 

Net income 

Balance at June 30, 2019 

(in millions) 

Balance at December 31 , 2017-

Net income 

Distributions to parent 

Balance at June 30, 2018 

Balance at December 31 , 2018 

Net income 

Balance at June 30, 2019 

See Notes to Condensed Consolidated Financia l Statements 
38 

Three Months Ended 
June 30, 2018 and 2019 

Member's 

Equity 

$ 4 ,221 

98 

(75) 

$ 4 ,244 

$ 4 ,449 

97 

$ 4,546 

Six Months Ended 
June 30, 2018 and 2019 

Member's 
Equity 

$ 4 ,121 

198 

(75) 

$ 4 ,244 

$ 4 ,339 

207 

$ 4,546 
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•ii@@MfiOMMHf-.__ ______________________________ _ 

PIEDMONT NATURAL GAS COMPANY, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 

June 30, 

(in millions) 2019 

Operating Revenues $ 209 $ 

Operating Expenses 

Cost of natural gas 65 

Operation, maintenance and other 83 

Depreciation and amortization 42 

Property and other taxes 13 

Total operating expenses 203 

Operating Income 6 

Other Income and Expenses, net 6 

Interest Expense 21 

(Loss) Income Before Income Taxes (9) 

Income Tax (Benefit) Expense (2) 

Net (Loss) Income and Comprehensive (Loss) Income $ (7) $ 

See Notes to Condensed Consol idated Financial Statements 
39 

2018 

215 

74 

85 

39 

12 

210 

5 

4 

20 

(11 ) 

(3) 

(8) 

Six Months Ended 

June 30, 

2019 2018 

$ 788 $ 768 

338 333 

163 167 

84 78 

25 24 

610 602 

178 166 

12 9 

43 41 

147 134 

32 32 

$ 115 $ 102 



Oi~@@NfiOiMiWf_. 
PIEDMONT NATURAL GAS COMPANY, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 
ASSETS 
Current Assets 

Receivables {net of allowance far doubtful accounts of $2 at 2019 and 2018) $ 

Receivables from affiliated companies 

Notes receivable from affi liated ,:ompanies 

Inventory 

Regulatory assets 

Other 

Total cu rrent assets 

Property, Plant and Equipment 
Cost 
Accumulated depreciation and amortization 

Net property, plant and equipment 

Other Non current Assets 
Goodwill 

Regulatory assets 

Operating lease right-of-use assets, net 

Investments in equity method unconsolidated affi liates 

Other 

Total other noncurrent assets 

Total Assets $ 
LIABILITIES AND EQUITY 
Current Liabilities 

Accounts payable $ 
Accoun ts payable to affil iated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Curren t maturities of long-term debt 

Regulatory liabi lities 

Other 

Tota l current liabi lities 

Long-Term Debt 
Other Noncurrent Liabilities 

Deferred income taxes 

Asset reti rement obligations 

Regulatory liabil ities 

Operating lease liabilities 

Accrued pension and other post-reti rement benefit costs 
Other 

Total other noncurrent liabi lities 

Commitments and Contingencies 
Equity 

Common stock, no par value: 100 shares authorized and outstanding at 2019 and 2018 

Retained earnings 

Total equity 

Total Liabilities and E9uit~ $ 
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June 30, 2019 December 31 , 2018 

100 $ 266 

17 22 

16 

33 70 

30 54 

57 19 

253 431 

7,966 7,486 

(1 ,620) (1,575) 

6,346 5,911 

49 49 
280 303 

26 
81 64 

60 52 
496 468 

7,095 $ 6,810 

156 $ 203 

52 38 
198 

23 84 

33 31 

350 
67 37 

62 58 

393 999 
2,384 1,788 

593 551 

19 19 

1,174 1,181 

25 

6 4 
145 177 

1,962 1,932 

1,310 1,160 

1,046 93 1 

2,356 2,091 

7,095 $ 6,810 

See Notes to Condensed Consolidated Financial Statements 
40 
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PIEDMONT NATURAL GAS COMPANY, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments io reconcile net income to net cash provided by operating activities: 

Depreciation and amortization 

Deferred income taxes 

Equity in earn ings from unconsoltdated affiliates 

Accrued pension and other post-retirement benefit costs 

Provision for rate refunds 

(Increase) decrease in 

Rece ivables 

Receivables from affilia ted companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affihaied companies 

Taxes accrued 

-Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Contributions to equity method investments 

Notes receivable from affil iated companies 

Other 

Net cash used in investing acti vities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affi lia ted companies 

Capital contributions from parent 

Net cash provided by (used in ) fi nancing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures : 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolidated Financial Statements 
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$ 

$ 

$ 

Six Months Ended 

June 30, 

2019 

115 $ 

85 

40 

(4) 

(5) 

9 

168 

5 

37 

(17) 

(70) 

14 

(61) 

10 

(5) 

(1) 

320 

(480) 

(16) 

(16) 

(6) 

(518) 

596 

(350) 

(198) 

150 

198 

$ 

115 $ 

201 8 

102 

79 

4 

(3) 

(2) 

27 

166 

(4) 

28 

74 

(32) 

(1 2) 

4 

28 

2 

(2) 

459 

(327) 

(77) 

(2) 

(406) 

(364) 

300 

(64) 

(11) 

19 

8 

73 



•jj@@Mfi@MWif_. 
PIEDMONT NATURAL GAS COMPANY. INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions), 

Balance at March 31 , 2018 
Net loss 

Contribution from parent 

Balance at June 30, 2018 

Balance at March 31 , 2019 
Net loss 

Contribution from parent 

Balance at June 30, 2019 

(in millions) 
Balance at December 31 , 2017 
Net income 

Contribution from parent 

Balance at June 30, 2018 

Balance at December 31 , 2018 
Net income 
Contribution from parent 

Balance at June 30, 2019 

KyPSC Case No. 2021 -00190 
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Three Months Ended June 30, 2018 and 2019 
Common Retained Total 

Stock Earnings Equity 
$ 860 $ 912 $ 1,772 

(8) (8) 

300 300 
$ 1,160 $ 904 $ 2,064 

$ 1,160 $ 1,053 $ 2,213 

(7) (7) 
150 150 

$ 1,310 $ 1,046 $ 2,356 

Six Months Ended June 30, 2018 and 2019 
Common Retained Total 

Stock Earnings Equity 
$ 860 $ 802 $ 1,662 

102 102 

300 300 

$ 1,160 $ 904 $ 2,064 

$ 1,160 $ 931 $ 2,091 

115 115 
150 150 

$ 1,310 $ 1,046 $ 2,356 

See Notes to Condensed Consolidated Financial Statements 
42 
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Oi@MMfiOW:@if- ORGANIZATION AND BASIS OF PRESENTATION 

Index to Combined Notes to Condensed Consolidated Financial Statements 

The unaudited notes to the Condensed Consolidated Financial Statements that follow are a combined presentation . The following list indicates 
the registrants to which the footno.es apply. 

Registrant 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Jndiana 

Piedmont 

2 3 

Applicable Notes 

4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 

Tables within the notes may not sum across due to (i) Progress Energy's consol idation of Duke Energy Progress, Duke Energy Florida and other 
subsidiaries that are not registrants and (ii) subsid iaries that are not registrants but included in the consolidated Duke Energy balances. 

1. ORGANIZATION AND BASIS OF PRESENTATION 

BASIS OF PRESENTATION 

These Conden.sed Consolidated Financial Statements have been prepared in accordance with GAAP for interim financial information and with 
the instructions to Form 10-Q and Regula-lion S-X. Accordingly, these Condensed Consolidated Financial Statements do not include al l 
information and notes required by GAAP for annual financial statements and should be read in conjunction with the Consolidated Financial 
Statements in the Duke Energy Registrants' combined Annual Report on Form 10-K for the year ended December 31 , 2018 . 

The information in these combined notes relates to each of the Duke Energy Registrants as noted in the Index to Combined Notes to Condensed 
Consolidated Financial Statements. However, none of the registrants make any representations as to information related solely to Duke Energy 
or the subsidiaries of Duke Energy other than itself. 

These Conden5ed Consolidated Financial Statements, in the opinion of the respective companies' management, reflect all normal recurring 
adjustments necessary to fairly present the fin ancial position and resu lts of operations of each of the Duke Energy Registrants. Amounts reported 
in Duke Energy's interim Condensed Consolidated Statements of Operations and each of the Subsid iary Registrants' interim Condensed 
Consolidated Statements of Operations and Comprehensive Income are not necessarily indicative of amounts expected for the respective 
annual periods due to effects of seasonal temperature variations on energy consumption , regulatory rulings , timing of maintenance on electric 
generating unil5, changes in mark0 to-market valuations, changing commodity prices and other factors. 

In preparing financial statements tlilat conform to GAAP, management must make estimates and assumptions that affect the reported amounts of 
assets and liabilities, the reported amounts of revenues and expenses, and the disclosure of contingent assets and liabilities at the date of the 
financial statements . Actual results could differ from those estimates. 

BASIS OF CONSOLIDATION 

These Condensed Consolidated Financial Statements include, after eliminating intercompany transactions and balances, the accounts of the 
Duke Energy Registrants and subsidiaries or VI Es where the respective Duke Energy Registrants have control. See Note 13 for additional 
information on VIEs . These Condensed Consolidated Financial Statements also reflect the Duke Energy Registrants' proportionate share of 
certain jointly owned generation and transmission facil ities . 

NONCONTROLLING INTEREST 

Duke Energy maintains a controlling fin ancial interest in certain less-than wholly owned non-regulated subsidiaries . As a result, Duke Energy 
consolidates these subsidiaries and presents the t ird-party investors' portion of Duke Energy's net income (loss) , net assets and comprehens ive 
income (loss) as noncontrol ling interest. Noncontroll ing interest is included as a component of equity on the Condensed Consolidated Balance 
Sheet. 

Several operating agreements of Duke Energy's subsid iaries with noncontrolling interest are subject to allocations of earnings, tax attributes and 
cash flows in accordance with contractual agreements that vary throughout the lives of the subsidiaries. Therefore, Duke Energy and the other 
investors' (the owners) interests in the subsidiaries are not fixed , and the subsidiaries apply the HLBV method in allocating book profit or loss and 
other comprehensive income or loss (all measured on a pretax basis) to the owners. The HLBV method measures the amounts that each owner 
would hypothetically claim at each balance sheet reporting date, including tax benefits real ized by the owners , upon a hypothetical liquidation of 
the subsidiary at the net book value of its underlying assets. The change in the amount that each owner would hypothetically receive at the 
reporting date compared to the amount it would have received on the previous reporting date represents the amount of profit or loss allocated to 
each owner for the reporting period . Durir.g the second quarter of 2019, Duke Energy's North Rosamond solar farm commenced commercial 
operations res !ting in the allocation of losses to the noncontrolling tax equity members of $74 million utilizing the HLBV method. 
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Other operating agreements of Duke Energy's subsidiaries with noncontrolling interest allocate profit and loss based on their pro rata shares of 
the ownership interest in the respective subsidiary. Therefore, Duke Energy allocates net income or loss and other comprehensive income or 
loss of these subsidiaries to the owners based on their pro rata shares. 

CASH, CASH EQUIVALENTS AND RESTRICTED CASH 

Duke Energy, Progress Energy and Duke Energy Florida have restricted cash balances related primarily to collateral assets, escrow deposits 
and VI Es . See Note 13 for additional in formation . Restricted cash amounts are included in Other within Current Assets and Other Noncurrent 
Assets on the Condensed Consolidated Balance Sheets . The following table presents the components of cash , cash equivalents and restricted 
cash included in the Condensed Consolidated Balance Sheets . 

June 30, 2019 December 31 , 2018 

Duke Duke 

Duke Progress Energy Duke Progress Energy 

Energy Energy Florida Energy Energy Florida 

Current Assets 

Cash and cash equivalents $ 336 $ 51 $ 16 $ 442 $ 67 $ 36 

Other 106 31 31 141 39 39 

Other Noncurrent Assets 

Other 39 38 8 6 

Total cash , cash equivalents and restricted cash $ 481 $ 120 $ 47 $ 591 $ 112 $ 75 

INVENTORY 

Provisions fo r inventory write-offs were not material at June 30, 2019, and December 31 , 2018 . The components of inventory are presented in 
the tables below. 

June 30, 2019 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Materials and supplies $ 2,252 $ 749 $ 1,036 $ 709 $ 327 $ 76 $ 323 $ 3 

Coal 624 235 234 160 74 17 139 

Natural gas, oil and other fuel 31 3 41 210 111 98 31 1 30 

Total inventory $ 3,189 $ 1,025 $ 1,480 $ 980 $ 499 $ 124 $ 463 $ 33 

December 31 , 2018 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Materials and-suppl ies $ 2,238 $ 731 $ 1,049 $ 734 $ 315 $ 84 $ 312 $ 2 

Coal 491 175 192 106 86 14 109 

Natural gas, oil and other fuel 355 42 218 114 103 28 68 

Total inventory $ 3,084 $ 948 $ 1,459 $ 954 $ 504 $ 126 $ 422 $ 70 

NEW ACCOUNTING STANDARDS 

Except as noted below, the new accounting standards adopted for 2018 and 2019 had no material impact on the presentation or results of 
operations, cash flows or financial position of the Duke Energy Registrants . 

Leases. In February 2016, the FASB issued revised accounting guidance for leases. The core principle of this guidance is that a lessee should 
recognize the assets and liabi lities that arise from leases on the balance sheet. This resulted in a material impact on the presentation for the 
statement of financial position of the Duke Energy Registrants for the period ended June 30, 2019, and an immaterial impact to the Duke Energy 
Registrants' results of operations for the three and six months ended June 30, 2019, and cash flows for the six months ended June 30, 2019. 
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Duke Energy elected the modified retrosr;ective method of adoption effective January 1, 2019. Under the modified retrospective method of 
adoption , prior year reported results are not restated . For adoption , Duke Energy has elected to apply the following practical expedients: 

Practical Expedient 

Package of transition practical expedients (for leases commenced 
prior to adoption date and must be adopted as a package) 

Short-term lease expedient (elect by class of underlying asset) 

Lease and non-lease components (elect by class of underlying asset) 

Hindsight expedient (when determining lease term) 

Existing and expired land easements not previously accounted for as 
leases 

Comparative reporting requ irements for in itial adoption 

Lessor expedient (elect by class of underl ying asset) 

Description 

Do not need to 1) reassess whether any expired or existing contracts 
are/or contain leases, 2) reassess the lease classification for any 
expired or existing leases and 3) reassess initial direct costs for any 
existing leases. 

Elect as an accounting policy to not apply the recognition requirements 
to short-term leases by asset class . 

Elect as an accounting policy to not separate non-lease components 
from lease components and instead account for each lease and 
associated non-I.ease component as a single lease component by 
asset class . 

Elect to use hindsight to determine the lease term. 

Elect to not evaluate existing or expired easements under the new 
guidance and carry forward current accounting treatment. 

Elect to apply transition requirements at adoption date, recognize 
cumulative effect adjustment to retained earnings in period of adoption 
and not apply the new requirements to comparative periods, including 
disclosures. 

Elect as an accounting policy to aggregate non-lease components with 
the related lease component when specified conditions are met by 
asset class. Account for the combined component based on its 
predominant characteristic (revenue or operating lease). 

Duke Energy evaluated the financial statement impact of adopting the standard and monitored industry implementation issues. Under 
agreements considered leases, where Duke Energy is the lessee, for the use of certain aircraft, space on communication towers, industrial 
equipment, fleet vehicles, fuel tran:;portation (barges and railcars), land, office space and PPAs are now recognized on the balance sheet. The 
Duke Energy Registrants did not have a material change to the financial statements from the adoption of the new standard for contracts where it 
is the lessor. See Note 5 for further information. 

No new accounting standards, issued but not yet adopted , are expected to have a material impact on the Duke Energy Registrants as of 
June 30, 2019. 

2. BUSINESS SEGMENTS 

Duke Energy 

Duke Energy's segment structure includes the following segments: Electric Util ities and Infrastructure , Gas Utili ties and Infrastructure and 
Commercial Renewables. The Electric Utilities and Infrastructure segment primari ly includes Duke Energy's regulated electric uti lities in the 
Carolinas, Florida and the Midwest The Gas Utilities and Infrastructure segment includes Piedmont, Duke Energy's natural gas local distribution 
companies in Ohio and Kentucky, and Duke Energy's natural gas storage and midstream pipeline investments. 

The Commercial Renewables segment is primarily comprised of nonregulated util ity-scale wind and solar generation assets located throughout 
the U.S . On April 24, 2019 , Duke Energy executed an agreement to sell a minority interest in a portion of certain renewable assets. The portion 
of Duke Energy's commercial renewables energy portfolio to be sold includes 49 percent of 37 operating wind , solar and battery storage assets 
and 33 percent of 11 operating solar assets across the U.S. The sale will result in pretax proceeds to Duke Energy of $415 million . Duke Energy 
wil l retain control of these assets, and, therefore, no gain or loss is expected to be recognized on the Condensed Consolidated Statements of 
Operations upon closing of the transaction. The sale is subject to customary closing conditions, including approvals from the FERC, the Public 
Utility Commission of Texas and the Committee on Foreign Investment in the U.S. Duke Energy received FERC approval on July 26, 2019. The 
transaction is expected to close in the second half of 2019. 

During the three months ended Ju e 30, 2019, Duke Energy evaluated recoverability of its renewable merchant plants principally located in the 
Electric Reliability Counci l of Texas West market due to declining market pricing and declining long-term forecasted energy and capacity prices, 
primari ly driven by lower forecasted natural gas prices. Duke Energy determined that the assets were not impaired because the carrying value of 
$160 million approximates the aggregate estimated fu ture cash flows and further testing was not required. A continued decl ine in pricing would 
likely result in a future impairment. 

The remainder of Duke Energy's operations is presented as Other, which is primarily comprised of interest expense on holding company debt, 
unallocated corporate costs, Duke Energy's wholly owned captive insurance company, Bison , and Duke Energy's interest in NMC. 
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Business segment information is presented in the fo llowing tables. Segment assets presented exclude intercompany assets. 

(in millions) 
Unaffiliated revenues 

lntersegment revenues 

Total revenues 

Segment income (loss) 

Add back noncontrolling 
interests(•> 

Add back preferred stock 
dividend 

Net income 

Segment assets 

(in millions) 
Unaffi liated re.venues 

lntersegment revenues 

Total revenues 

Segment income (loss)(b)(c> 

Add back noncontrolling 
interests 

Loss from discontinued 
operations, net of tax 

Net income 

(in mill ions) 
Unaffiliated revenues 

ln te rsegment revenues 

Total revenues 

Segment income (loss) 

Add back noncontrolling 
interestsl•l 

Add back preferred stock 
dividend 

Net income 

(in millions) 
Unaffiliated revenues 

lntersegment revenues 

Total revenues 

Segment income (loss)loJ(cJ(d)(el 

Add back noneontrolling 
interests 

Loss from discontinued 
operations, net of tax 

Net income 

Electric 
Utilities and 

Infrastructure 
$ 5,467 

8 

Three Months Ended June 30 2019 
Gas Total 

Utilities and Commercial Reportable 
Infrastructure Renewables Segments Other 
$ 282 $ 118 $ 5,867 $ 6 

24 32 19 

Eliminations 
$ $ 

(51) 

$ 5,475 $ 306 $ 118 $ 5,899 $ 25 $ (51) $ 

$ 809 $ 40 $ 86 $ 935 $ (115) $ $ 

$ 

$ 131 ,640 $ 12,943 $ 4,870 $ 149,453 $ 3,815 $ 181 $ 

Three Months Ended June 30 2018 
Electric Gas Total 

Utilities and Utilities and Commercial Reportable 
Infrastructure Infrastructure Renewables Segments Other Eliminations 

$ 5,215 $ 294 $ 11 9 $ 5,628 $ 15 $ $ 

8 24 32 17 (49) 

$ 5,223 $ 318 $ 11 9 $ 5,660 $ 32 $ (49) $ 

$ 575 $ 28 $ 38 $ 641 $ (136) $ $ 

$ 

Six Months Ended June 30 2019 
Electric Gas Total 

Utilities and Utili ties and Commercial Reportable 
Infrastructure Infrastructure Renewables Seg ments Other Eliminations 
$ 10,788 $ 1,014 $ 224 $ 12,026 $ 10 $ $ 

16 48 64 36 (1 00) 

$ 10,804 $ 1,062 $ 224 $ 12,090 $ 46 $ (100) $ 

$ 1,559 $ 266 $ 99 $ 1,924 $ (204) $ $ 

$ 

Six Months Ended June 30 2018 
Electric Gas Total 

Utilities and Utilities and Commercial Reportable 
Infrastructure Infrastructure Renewables Segments Other Eliminations 
$ 10,530 $ 997 $ 220 $ 11 ,747 $ 31 $ $ 

16 48 64 36 (100) 

$ 10,546 $ 1,045 $ 220 $ 11,811 $ 67 $ (100) $ 
$ 1,325 $ 144 $ 58 $ 1,527 $ (402) $ $ 

$ 

46 

Total 
5,873 

5,873 

820 

(84) 

12 

748 

153,449 

Total 
5,643 

5,643 

505 

2 

(5) 

502 

Total 
12,036 

12,036 

1,720 

(91) 

12 

1,641 

Total 
11,778 

11 ,778 

1,125 

4 

(5) 

1,1 24 
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(a) Includes the allocation of losses to noncontrolling tax equity members. See Note 1 for additional information. 
(b) Electric Utilities and Infrastructure includes regulatory and legisla ·ve impairment charges related to rate case orders, settlements or 

other actions of regulators or legislative bodies. See Note 3 for additional information . 
(c) Other includes costs to achieve the Piedmont acquisition . 
(d) Gas Utilities and Infrastructure includes an impairment of the investment in Constitution . See Note 3 for additional in formation . 
(e) Other includes the loss on the sale of Beckjord described below and a valuation allowance recorded against the AMT credits . 

In February 2018, Duke Energy sold Beckjord , a nonregulated facility retired during 2014, and recorded a pretax loss of $106 million within Gains 
(Losses) on Sales of Other Assets and Other, net and $1 million within Operation , maintenance and other on Duke Energy's Condensed 
Consol idated Statements of Operations for the six months ended June 30, 2018. The sale included the transfer of coal ash basins and other real 
property and indemnification from any and all potential future claims related to the property, whether arising under environmental laws or 
otherwise. 

Duke Energy Ohio 

Duke Energy Ohio has two reportable segments, Electric Utilities and Infrastructure and Gas Utilities and Infrastructure. The remainder of Duke 
Energy Ohio's operations is presented as Other. 

(in millions} 
Total revenues 

Segment income/Net (loss) income 

Segment assets 

(in millions} 
Total revenues 

Segment income/Net (loss) income 

(in millions) 

Total revenues 

Segment income/Net (loss) income 

(in millions} 
Total revenues 

Segment income/Net (loss) income1•1 

Electric 
Utilities and 

Infrastructure 
$ 336 

$ 31 

$ 5,914 

Electric 
Utilities and 

Infrastructure 
$ 346 

$ 39 

Electric 
Utilities and 

Infrastructure 

$ 691 

$ 67 

Electric 
Utilities and 

Infrastructure 
$ 682 

$ 72 

Three Months Ended June 30, 2019 
Gas Total 

Utilities and Reportable 
Infrastructure Segments 

$ 97 $ 433 $ 

$ 17 $ 48 $ 

$ 2,948 $ 8,862 $ 

Three Months Ended June 30, 2018 
Gas Total 

Utilities and Reportable 
Infrastructure Segments 

$ 103 $ 449 $ 

$ 18 $ 57 $ 

Six Months Ended June 30, 2019 

Gas Total 
Utilities and Reportable 

Infrastructure Segments 

$ 273 $ 964 $ 

$ 52 $ 119 $ 

Six Months Ended June 30, 2018 
Gas Total 

Utilities and Reportable 
Infrastructure Segments 

$ 277 $ 959 $ 

$ 52 $ 124 $ 

(a) Other includes the loss on the sale of Beckjord described above. 

3. REGULATORY MATTERS 

RATE-RELATED INFORMATION 

Other Total 
$ 433 

(1) $ 47 

27 $ 8,889 

Other Total 
10 $ 459 

(11) $ 46 

Other Total 

$ 964 

(3) $ 116 

Other Total 
24 $ 983 

(103) $ 21 

The NCUC, PSCSC, FPSC, IURC, PUCO, TPUC and KPSC approve rates for retail electric and natural gas services within their states. The 
FERC approves rates for electric sales to wholesale customers served under cost-based rates (excluding Ohio and Indiana), as well as sales of 
transmission service. The FERC also regulates certification and siting of new interstate natural gas pipeline projects. 
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Duke Energy-Carolinas and Duke Energy Progress 

Hurricane Florence, Hurricane Michael and Winter Storm Diego Deferral Filings 

On December 21 , 2018, Duke Energy Carolinas and Duke Energy Progress filed with the NCUC petitions for approval to defer the incremental 
costs incurred in connection with the response to Hurricane Florence , Hurricane Michael and Winter Storm Diego to a regulatory asset for 
recovery in the next base rate case. The NCUC issued an order requesting comments on the deferral positions. On March 5, 2019, the North 
Carolina Public Staff (Public Staff} filed comments. On April 2, 2019, Duke Energy Carolinas and Duke Energy Progress filed reply comments, 
which included revised estimates of approximately $553 million in incremental operation and maintenance expenses ($171 million and $382 
million for Duke Energy Carolinas and Duke Energy Progress, respectively) and approximately $96 million in capita l costs ($20 million and $76 
million for Duke Energy Carolinas and Duke Energy Progress, respectively). Duke Energy Carolinas and Duke Energy Progress cannot predict 
the outcome of this matter. Duke Energy Progress filed a similar request with the PSCSC on January 11 , 2019, which also included a request for 
the continuation of prior deferrals requested for ice storms and Hurricane Matthew, and on January 30, 2019, the PSCSC issued a directive 
approving the deferral request, fol lowed by an order issued on February 21, 2019. On March 15, 2019, Duke Energy Progress filed a request 
with FERG requesting permission to defer transmission-related storm costs that would be charged to wholesale transmission customers through 
Duke Energy Progress' Open Access Transmission Tariff (OATT) and to recover those costs from wholesale transmission customers over a 
three-year recovery period . FERG accepted the filing on May 14, 2019, which allows Duke Energy Progress to proceed with the proposed cost 
deferral and recovery. 

Duke Energy Carolinas 

2017 North Carolina Rate Case 

On August 25, 2017, Duke Energy Carolinas filed an application with the NCUC for a rate increase for retail customers of approximately $647 
million , which represented an appmximat:e 13.6 percent increase in annual base revenues. The rate increase was driven by capital investments 
subsequent to the previous base rate case, including the W.S. Lee CC, grid improvement projects, AMI , investments in customer service 
technologies, costs of complying with CCR regulations and the Coal Ash Act and recovery of costs related to licensing and development of the 
Lee Nuclear Station. 

On February 2.8 , 2018, Duke Energy Carolinas and the Public Staff filed an Agreement and Stipulation of Partial Settlement resdlving certain 
portions of the proceeding . Terms of the settlement included a return on equity of 9.9 percent and a capital structure of 52 percent equity and 48 
percent debt. As a result of the settlemen:, Duke Energy Carolinas recorded a pretax charge of approximately $4 million in the first quarter of 
2018 to Operation , maintenance and other on the Condensed Consolidated Statements of Operations. 

On June 22, 2018, the NCUC issued an order approving the Stipulation of Partial Settlement and requiring a revenue reduction . As a result of the 
order, Duke Energy Carolinas recorded a pretax charge of approximately $150 million in the second quarter of 2018 to Impairment charges and 
Operation , maintenance and other on the Condensed Consolidated Statements of Operations. The charge was primarily related to the denial of a 
return on the Lee Nuclear Project and the assessment of a $70 million management penalty by reducing the annual recovery of deferred coal 
ash costs by $14 million per year over a five-year recovery period . On July 27, 2018, NCUC approved Duke Energy Carolinas' compliance filing. 
As a result, revised customer rates were effective on August 1, 2018. 

On July 20, 2018, the North Carolina Atwmey General filed a Notice of Appeal to the North Carolina Supreme Court from the June 22 , 2018, 
Order Accepting Stipulation, Deciding Contested Issues and Requiring Revenue Reduction issued by the NCUC. The Attorney General contends 
the commission 's order should be reversed and remanded, as it is in excess of the commission 's statutory authority; affected by errors of law; 
unsupported by competent, material and substantial evidence in view of the enti re record as submitted; and arbitrary or capricious. The Sierra 
Club, North Carolina Sustainable Energy Association , North Carolina Justice Center, North Carolina Housing Coalition , Natural Resource 
Defense Council and Southern Alliance for Clean Energy also filed Notices of Appeal to the North Carolina Supreme Court. On August 8, 2018, 
the Public Staff filed a Notice of Cress Appeal to the North Caro lina Supreme Court, which contends the commission 's June 22 , 2018, order 
should be reversed and remanded , as it is affected by errors of law, and is unsupported by substantial evidence with regard to the commission 's 
failure to consider substantial evidence of coa l ash related environmental violations. On November 29, 2018 , the North Carolina Attorney 
General's Office filed a motion with the North Carolina Supreme Court requesting the court consolidate the Duke Energy Carolinas and Duke 
Energy Progress appeals and enter an order adopting the parties ' proposed briefing schedule as set out in the filing . On November 29, 2018 , the 
North Carolina Supreme Court adopted a schedule for briefing set forth in the motion to consolidate the Duke Energy Carolinas and Duke Energy 
Progress appeals. Appellant's brief was filed on Apri l 26, 2019. The Appellee response briefs are due on September 25, 2019. Duke Energy 
Carolinas cannot predict the outcome of this matter. 

2018 South Carolina Rate Case 

On November 8, 2018 , Duke Energy Carolinas filed an application with the PSCSC for a rate increase for retail customers of approximately $168 
million , which represents an approximate 10.0 percent increase in retail revenues. The request for rate increase was driven by capital 
investments and environmental compliance progress made by Duke Energy Carolinas since its previous rate case, including the further 
implementation of Duke Energy Carolinas' generation modernization program, which consists of retiring , replacing and upgrading generation 
plants, investments in customer service technologies and continued investments in base work to maintain its transmission and distribution 
systems. The request included net tax beraefits resulting from the Tax Act of $66 million to reflect the change in ongoing tax expense, primarily 
from the reduction in the federal income tax rate from 35 to 21 percent. The request also included $46 million to return EDIT resulting from the 
federal tax rate· change and deferred revenues since January 2018 related to the change and benefits of $17 million from a reduction in North 
Carolina state income taxes allocable to South Carolina (EDIT Rider). 
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Duke Energy Carolinas also requested approval of its proposed Grid Improvement Plan (GIP), adjustments to its Prepaid Advantage Program 
and a variety of accounting orders related to ongoing costs for environmental compliance , including recovery over a five-year period of $242 
million of deferred coal ash related compliance costs , grid investments between rate changes, incrementa l depreciation expense, a result of new 
depreciation rates from the depreciation study approved in the 2017 North Carolina Rate Case above, and the balance of development costs 
associated with the cancellation of the Lee Nuclear Project. Finally, Duke Energy Carol inas sought approval to establish a reserve and accrual 
for end-of-life nuclear costs for nuclear fuel and materials and supplies. On March 8, 2019, the ORS moved to establish a new and separate 
hearing docket to review and consider the GIP proposed by Duke Energy Carol inas. Subsequently, on March 12, 2019, the ORS and Duke 
Energy Carolinas executed a Stipulation resolving the ORS's motion . The Stipulation provides that costs incurred after January 1, 2019, for the 
GIP will be deferred with a return , subject to evaluation in a future rate proceeding , and that Duke Energy Carolinas will refile for consideration of 
the GIP in a new docket for resolution by January 1, 2020. The Stipulation was approved by the PSCSC on June 19, 2019. 

After hearings. in March 2019, the PSCSC issued an order on May 21 , 2019 , which included a return on equity of 9.5 percent and a capital 
structure of 53 percent equity and 47 percent debt. The order also included the following material components: 

Approval of cancellation of the lee Nuclear Project, with Duke Energy Carolinas maintaining the Combined Operating License; 

Approval of recovery of $125 million (South Carolina retail portion) of Lee Nuclear Project development costs (including AFUDC 
through December 2017) over a 12-year period , but denial of a return on the deferred balance of costs ; 

App·oval of recovery of $96 mi lion of coal ash costs over a five-year period with a return at Duke Energy Carolinas' WACC; 

Denial of recovery of $115 million of certain coal ash costs deemed to be related to the Coal Ash Act and incremental to the federal 
CCR rule ; 

Approval of a $66 million decrease to base rates to reflect the change in ongoing tax expense, primarily the reduction in the federal 
income tax rate from 35 to 21 percent; 

Approval of a $45 millio~ decrease through the EDIT Rider to return EDIT resu lting from the federal tax rate change and deferred 
revenues since January 2018 related to the change , to be returned in accordance with the Average Rate Assumption Method (ARAM) 
for protected EDIT, over a 20-year period for unprotected EDIT associated with Property, Plant and Equipment, over a five-year period 
for unprotected EDIT not associated with Property, Plan t and Equipment and over a five-year period for the deferred revenues; and 

Approval of a $17 million decrease through the EDIT Rider related to reductions in the North Carolina state income tax rate from 6.9 to 
2.5 percent to be returned over a five-year period. 

As a resul t of the May 21 , 2019 order, revised customer rates were effective June 1, 2019. On May 31 , 2019, Duke Energy Carolinas filed a 
Petition for Re earing or Reconsideratio of that order contending substantial rights of Duke Energy Carolinas were prejudiced by unlawful , 
arbitrary and capricious rulings by the commission on certain issues presented in the proceeding. On June 19, 2019, the PSCSC issued a 
Directive denying Duke Energy Carolinas' request to rehear or reconsider the commission's rulings on certain issues presented in the proceeding 
including coal ash remed iation and disposal costs, return on equity and the recovery of a return on deferred operation and maintenance 
expenses. Duke Energy Carolinas awaits the order on reconsideration detail ing the commission's decision. Based upon legal analysis and Duke 
Energy Carolinas' intention to file a notice of appeal with the South Carolina Supreme Court within 30 days of receipt of the order, Duke Energy 
Carolinas has not recorded an adjustment for its deferred coal ash costs. Duke Energy Carolinas cannot predict the outcome of this matter. 

FERC Formula Rate Matter 

On July 31 , 2017 , PMPA filed a complaint with FERG alleging that Duke Energy Carolinas misapplied the formula rate under the PPA between 
the parties by including in its rates amortization expense associated with regulatory assets and recorded in a certain account wit out FERG 
approval. On February 15, 2018, FERG issued an order ruling in favor of PMPA and ordered Duke Energy Carolinas to refund to PMPA all 
amounts improperly collected under the PPA. Duke Energy Carolinas has issued to PMPA and similarly situated wholesale customers refunds of 
approximately $25 million. FERG also set the matter for settlement and hearing . PMPA and other customers filed a protest to Duke Energy 
Carolinas' refund report claiming that the refunds are inadequate in that (1) Duke Energy Carolinas invoked the limitations periods in the 
contracts to limit the time period for which the refunds were paid and the customers disagree that this limitation applies , and (2) Duke Energy 
Carolinas refunded only amounts 1ecovered through a certain account and the customers have asserted that the order applies to all regulatory 
assets. On July 3, 2018, FERG issued an order accepting Duke Energy Carolinas' refund report and ruling that these two claims are outside the 
scope of FERC's February order. The settlement agreements and revised formula rates for all parties to the proceeding were filed on December 
28, 2018. On April 2, 2019, FERG issued an order approving the settlement agreement as filed . Since then , Duke Energy Carolinas has 
implemented the terms of the settlement in rates with all wholesale customers, including non-intervening customers. On July 25, 2019, Duke 
Energy Carolinas received FERG approval for the accounting treatment requested for certain assets included in the settlement agreements . This 
is the final approval needed from FERG and concludes this proceeding . 

Sale of Hydroelectric (Hydro) Plants 

In May 2018, Duke Energy Carolinas entered an agreement for the sale of five hydro plants with a combined 18.7-MW generation capacity in the 
Western Carolinas region to Northbrook Energy. The completion of the transaction is subject to approval from FERG for the four FERG-licensed 
plants, as well as other state regulatory agencies and is contingent upon regulatory approval from the NCUC and PSCSC to defer the total 
estimated loss on the sale of approximately $40 million. On July 5, 2018, Duke Energy Carolinas filed with NCUC for approval of the sale of the 
five hydro plants to Northbrook, to transfer the CPCNs for the four North Carolina hydro plants and to establish a regulatory asset for the North 
Carolina retail portion of the difference between sales proceeds and net book value. On June 5, 2019, the NCUC issued an order approving the 
transfer of the hydro plants from Duke Energy Carolinas to Northbrook, granting deferral accounting and denying the Public Staffs motion for 
reconsideration. 
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On August 28, 2018, Duke Energy Carolinas filed with PSCSC an Application for Approval of Transfer and Sale of Hydroelectric Generation 
Faci lities , Acceptance for Filing of a Power Purchase Agreement and an Accounting Order to Establish a Regulatory Asset. On September 10, 
2018, the ORS provided a letter to the commission stating its position on the application and on September 18, 20 18, Duke Energy Carolinas 
requested this matter be carried over to allow Duke Energy Carolinas time to discuss certain accounting issues with the ORS. At their June 26, 
2019, agenda meeting, the PSCSC voted to approve the transfer and sale subject to the recommendation of the ORS that the issuance of an 
Accounting Order will not preclude the ORS, the commission or any other party from addressing the reasonableness of these costs , any return 
sought and including any carrying costs in the next rate case . 

On August 9, 2018, Duke Energy Carolinas and Northbrook filed a joint Application for Transfer of Licenses with the FERG. On December 27, 
2018, the FERG issued its Order Approving Transfer of Licenses ("Order") for the four FERG-licensed hydro plants. On January 18, 2019, Duke 
Energy Carolinas and Northbrook Carolina Hydro II , LLC requested a six-month extension of time to comply with the requ irement of the Order 
that Northbrook submit to FERG certified copies of all instruments of conveyance and signed acceptance sheets within 60 days of the date of the 
Order. On February 14, 2019, FERG issued an order granting extensions until August 26. 2019, to comply with the requirements of the 
December 27 , 2018 Order. 

The closing is expected to occur in 2019. After closing, Duke Energy Carolinas will purchase all the capacity and energy generated by these 
facilities at the avoided cost for five years through power purchase agreements . Duke Energy Carolinas cannot predict the outcome of this 
matter. 

Duke Energy Progress 

2017 North Carolina Rate Case 

On June 1, 2017, Duke Energy Progress filed an application with the NCUC for a rate increase for retail customers of approximately $477 mill ion, 
which represented an approximate 14.9 percent increase in annual base revenues. Subsequent to the filing , Duke Energy Progress adjusted the 
requested amount to $420 million , representing an approximate 13 percent increase . The rate increase was driven by capital investments 
subsequent to the previous base rate case, costs of complying with CCR regulations and the Coal Ash Act, costs relating to storm recovery, 
investments in customer service technologies and recovery of costs associated with renewable purchased power. 

On November 22, 2017, Duke Energy Progress and the Publ ic Staff fi led an Agreement and Stipulation of Partial Settlement resolving certain 
portions of the proceeding . Terms of the settlement included a return on equity of 9.9 percent and a capital structure of 52 percent equity and 48 
percent debt. On February 23, 2018, the NCUC issued an order approving the stipulation . 

The order also impacted certain amounts that were similarly recorded on Duke Energy Carolinas' Condensed Consolidated Balance Sheets. As a 
resul t of the order, Duke Energy Progress and Duke Energy Carolinas recorded pretax charges of $68 mill ion and $14 mill ion, respectively, in the 
first quarter of 2018 to Impairment charges, Operation , maintenance and other and Interest Expense on the Condensed Consolidated 
Statements of Operations. Revised customer rates became effective on March 16, 2018. 

On May 15, 2018, the Public Staff filed a Notice of Cross Appeal to the North Carolina Supreme Court from the NCUC's February 23, 2018, 
Order. The Public Staff contends the NCUC's order should be reversed and remanded , as it is affected by errors of law, and is unsupported by 
competent, material and substantial evidence in view of the entire record as submitted . The North Carolina Attorney General and Sierra Club 
also filed Notices of Appeal to the North Carol ina Supreme Court from the February 23 , 2018, Order. On November 29, 2018, the North Carolina 
Attorney General's Office filed a motion with the North Carolina Supreme Court requesting the court consolidate the Duke Energy Progress and 
Duke Energy Carolinas appeals and en ter an order adopting the parties' proposed briefing schedule as set out in the filing . Appellant's brief was 
filed on April 26, 2019. The Appellee response briefs are due on September 25, 2019. Duke Energy Progress cannot predict the outcome of th is 
matter. 

2018 South Carolina Rate Case 

On November 8, 2018, Duke Energy Progress filed an application with the PSCSC for a rate increase for reta il customers of approximately $59 
mil lion, which represents an approximate 10.3 percent increase in annual base revenues. The rate increase is driven by capital investments and 
environmental compliance progress made by Duke Energy Progress since its previous rate case, including the further implementation of Duke 
Energy Progress' generation modernization program, which consists of retiring, replacing and upgrading generation plants, investments in 
customer service technologies and continued investments in base work to maintain its transmission and distribution systems. The request 
included a decrease resulting from the Tax Act of $17 million to reflect the change in ongoing tax expense, primarily the reduction in the federa l 
income tax rate from 35 to 21 percent. The request also included $10 million to return EDIT resulting from the federal tax rate change and 
deferred revenues si nce January 2018 related to the change (EDIT Rider) and a $12 million increase due to the expiration of EDITs related to 
reductions in North Carolina state income taxes allocable to South Carolina. 

Duke Energy Progress also requested approval of its proposed GIP, approval of a Prepaid Advantage Program and a variety of accounting 
orders related to ongoing costs fo r environmental compliance, including recovery over a five-year period of $51 mill ion of deferred coal ash 
related compliance costs, AMI deployment, grid investments between rate changes and regu latory asset treatment related to the retirement of a 
generating plant located in Asheville, North Carolina . Finally, Duke Energy Progress sought approval to establish a reserve and accrual for end
of-life nuclear costs for materia ls and supplies and nuclear fuel. On March 8, 2019, the ORS moved to establish a new and separate hearing 
docket to review and consider the GIP proposed by Duke Energy Progress . Subsequently, on March 1,2, 2019, the ORS and Duke Energy 
Carolinas executed a Stipulation resolving the ORS's motion, and Duke Energy Progress agreed to the Stipulation, as did other parties in the 
rate case. The Stipulation provides that costs incurred after January 1, 2019, for the GIP will be deferred with a return , with all costs subject to 
evaluation in a future rate proceeding , and that Duke Energy Progress will refile for consideration of the GIP in a new docket for resolution by 
January 1, 2020. The Stipulation was approved by the PSCSC on June 19, 201 9. 
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After hearings in April 2019, the PSCSC issued an order on May 21 , 2019, which included a return on equity of 9.5 percent and a capital 
structure of 53 percent equity and 4 7 percent debt. The order also included the following material components: 

Approval of recovery of $4 million of coal ash costs over a five-year period with a return at Duke Energy Progress' WACC; 

Denial of recovery of $65 million of certain coal ash costs deemed to be related to the Coal Ash Act and incremental to the federal 
CCR rule ; 

Approval of a $17 mill ion decrease to base rates to reflect the change in ongoing tax expense, primarily the reduction in the federal 
income tax rate from 35 to 21 percent; 

Approval of a $12 mill ion decrease through the EDIT Tax Savings Rider resulting from the federal tax rate change and deferred 
revenues since January 2018 related to the change, to be returned in accordance with ARAM for protected EDIT, over a 20-year period 
for unprotected EDIT associated wi th Property, Plant and Equipment, over a five-year period for unprotected EDIT not associated with 
Property, Plant and Equipment and over a three-year period for the deferred revenues; and 

Approval of a $12 mil lion increase due to the expiration of EDIT related to reductions in the North Carol ina state income tax rate from 
6.9 to 2.5 percent. 

As a result of th.e order, revised customer rates were effective June 1, 2019 . On May 31 , 2019, Duke Energy Progress filed a Petition for 
Rehearing or Reconsideration of that order contend ing substantial rights of Duke Energy Progress were prejudiced by unlawful, arbitrary and 
capricious rulings by the commission on certain issues presented in the proceeding. On June 19, 2019, the PSCSC issued a Directive denying 
Duke Energy Progress' request to rehear or reconsider the commission's rulings on certa in issues presented in the proceeding including coal ash 
remediation and disposal costs , relurn on equity and the recovery of a return on deferred operation and maintenance expenses, but allowing 
additional litigation-related costs. As a resul t of the Directive allowing litigation-related costs , customer rates were revised effective July 1, 2019 . 
Duke Energy Progress awaits the order on reconsideration detailing the commission's decision . Based upon legal analysis and Duke Energy 
Progress' intention to fi le a notice of appeal with the South Carolina Supreme Court within 30 days of receipt of the order, Duke Energy Progress 
has not recorded an adjustment for its deferred coal ash costs . Duke Energy Progress cannot predict the outcome of this matter. 

Western Carolinas Modernization Plan 

On November 4, 2015, Duke Energy Progress announced a Western Carolinas Modernization Plan, which included retirement of the existing 
Asheville coal-fi red plant, the construction of two 280-MW combined-cycle natural gas plants having dual-fuel capability, with the option to build a 
third natural gas simple cycle unit in 2023 based upon the outcome of ini tiatives to reduce the region's power demand. The plan also included 
upgrades to existing transmission lines and substations, installation of solar generation and a pilot battery storage project. These investments will 
be made with in the next seven years . Duke Energy Progress worked with the local natural gas distribution company to upgrade an existing 
natural gas pipel ine to serve the natural gas plant. The lease became effective on March 2, 2019 . 

On March 28, 2016, the NCUC iss ed an order approving a CPCN for the new combined-cycle natural gas plants, but denying the CPCN for the 
contingent simple cycle unit without prejudice to Duke Energy Progress to refile for approval in the future . On March 28, 2019, Duke Energy 
Progress filed an annual progress report for the construction of the combined-cycle plants with the NCUC, with an estimated cost of $893 million . 
Site preparation activities for the combined-cycle plants are complete and construction of these plants began in 2017, with an expected in
service date in late 2019. 

On October 8, 2018, Duke Energy Progress filed an appl ication with the NCUC for a CPCN to construct the Hot Springs Microgrid Solar and 
Battery Storage Facility. On March 22, 2019, Duke Energy Progress and the Publ ic Staff fi led a Joint Proposed Order. On May 10, 2019, the 
NCUC issued an Order Granting Certificate of Public Convenience and Necessity with Conditions. 

The carrying value of the 376-MW Asheville coal-fired plant, including associated ash basin closure costs , of $284 million and $327 million is 
included in Generation facilities to be reti red, net on Duke Energy Progress' Condensed Consolidated Balance Sheets as of June 30, 2019, and 
December 31 , 2018, respectively. Duke Energy Progress' request for a regulatory asset at the time of retirement with amortization over a 10-year 
period was approved by the NCUC on February 23, 2018 . 

51 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment - IOQ 06/30/2019 

Page 52 of 128 

0%WiPf1Qia❖idai-__ R_E_G_U_L_A_T_O_R_Y_M_A_T_T_E_R_s _________________________ _ 

Duke Energy Florida 

Storm Restoration Cost Recovery 

In September 2017 , Duke Energy Florida's service territory suffered significant damage from Hurricane Irma, resulting in approximately 1 million 
customers experiencing outages. In the fourth quarter of 2017, Duke Energy Florida also incurred preparation costs related to Hurricane Nate. 
On December 28, 2017, Duke Energy Florida filed a petition with the FPSC to recover incremental storm restoration costs for Hurricane Irma and 
Hurricane Nate and to replenish the storm reserve. On February 6, 2018, the FPSC approved a stipulation that would apply tax savings resul ting 
from the Tax Act toward storm costs effective January 2018 in lieu of implementing a storm surcharge . On May 31, 2018, Duke Energy Florida 
filed a petition tfor approval of actual storm restoration costs and associated recovery process related to Hurricane Irma and Hurricane Nate. The 
petition sought the approval for the recovery in the amount of $510 million in actual recoverable storm restoration costs, including the 
replenishment of Duke Energy Florida 's storm reserve of $132 million, and the process for recovering these recoverable storm costs. On August 
20, 2018, the FPSC approved Duke Energy Florida's unopposed Motion for Continuance filed August 17, 2018, to allow for an evidentiary 
hearing in this matter. On January 28, 2019, Duke Energy Florida made a supplemental filing to reduce the total storm cost recovery from $5 10 
million to $508 million . On April 3, 2019, the FPSC issued an Order abating all remaining filing dates. On April 9, 2019, Duke Energy Florida filed 
an unopposed motion to approve a settlement agreement resolving all outstanding issues in this docket. On June 13, 2019, the FPSC issued its 
order approving the settlement agreement. The Storm Cost Settlement Agreement obligates Duke Energy Florida to capitalize $18 million of 
storm costs and remove $6 million of operating and maintenance expense, thereby reducing the requested storm cost recovery amount by $24 
million . Duke Energy Florida will also imp ement process changes with respect to storm cost restoration. At June 30, 2019, and December 31 , 
2018, Duke Energy Florida's Condensed Consolidated Balance Sheets included approximately $118 million and $217 million, respectively, of 
recoverable costs under the FPS C's storm rule in Regulatory assets within Current Assets and Other Noncurrent Assets re lated to storm 
recovery for Hurricane Irma and Hurricane Nate. 

In October 2018, Duke Energy Florida's service territory suffered damage when Hurricane Michael made landfall as a Category 5 hurricane with 
maximum sustained winds of 160 mph. The storm caused catastrophic damage from wind and storm surge, particularly from Panama City Beach 
to Mexico Beach , resulting in widespread outages and significant damage to transmission and distribution facilities across the central Florida 
Panhandle. In response to Hurricane Michael , Duke Energy Florida restored service to approximately 72,000 customers. Total current estimated 
incremental operation and maintenance and capital costs are $360 million. Approximately $82 million and $35 million of the costs are included in 
Net property, plant and equipment on the Condensed Consolidated Balance Sheets as of June 30, 2019, and December 31, 2018, respectively. 
Approximately $225 million and $165 million of costs are included in Regulatory assets within Other NoncurrentAssets on the Condensed 
Consolidated Balance Sheets as of June 30, 2019, and December 31 , 2018, respectively, representing recoverable costs under the FPSC's 
storm rule and Duke Energy Florida's OATT formula rates. Additional costs could be incurred in 2019 related to this fourth quarter 2018 storm. 

Duke Energy Florida filed a petition with the FPSC on April 30, 2019, to recover the retail portion of incremental storm restoration costs for 
Hurricane Michael. The estimated recovery amount is approximately $221 million . On June 11, 2019, the FPSC approved the petition for 
recovery of incremental storm restoration costs related to Hurricane Michael. The FPSC also approved the stipulation Duke Energy Florida filed , 
which will allow Duke Energy Florida to use the tax savings resulting from the Tax Act to recover these storm costs in lieu of implementing a 
storm surcharge. Approved storm costs are currently expected to be fully recovered by approximately year-end 2021 . Duke Energy Florida 
expects to file actual costs for approval with the FPSC in 2019. Duke Energy Florida cannot predict the outcome of this matter. 

Tax Act 

Pursuant to Duke Energy Florida's 2017 Settlement, on May 31 , 2018, Duke Energy Florida filed a petition related to the Tax Act, which included 
revenue requirement impacts of annual tax savings of $134 million and estimated annual amortization of EDIT of $67 million for a total of $201 
million. Of this amount, $50 million would be offset by accelerated depreciation of Crystal River 4 and 5 coal units and an estimated $151 million 
would be offset by Hurricane Irma storm cost recovery as explained in the Storm Restoration Cost Recovery section above. On December 27, 
2018, Duke Energy Florida filed actual EDIT balances and amortization based on its 2017 filed tax return . This increased the revenue 
requirement impact of the amortization of EDIT by $4 million , from $67 million to $71 million , which increased the total storm amortization from 
$151 million to $155 million . On January 8, 2019, the FPSC approved a joint motion by Duke Energy Florida and the Office of Public Counsel 
resolving all stipulated positions. As part of that stipulation , Duke Energy Florida agreed to seek a Private Letter Ruling (PLR) from the IRS on its 
treatment of cost of removal (COR) as mostly protected by tax normalization rules . If the IRS rules that COR is not protected by lax normalization 
rules , then Duke Energy Florida will make a final adjustment to the amortization of EDIT and an adjustment to the storm recovery amount 
retroactive to January 2018 . The IRS has communicated that it will not issue individual PLRs on the treatment of COR. Rather, the IRS is drafting 
a notice that will request comments on a number of issues, including COR, and the IRS plans to issue industrywide guidance on those issues. 
Duke Energy Florida cannot predict the outcome of this matter. 

Solar Base Rate Adjustment 

On Ju ly 31, 2018, Duke Energy Florida petitioned the FPSC to include in base rates the revenue requirements for its first two solar generation 
projects, the Hamilton Project and the Columbia Project, as authorized by the 2017 Settlement. The Hamilton Project, which was placed into 
service on December 22 , 2018, has an arinual retail revenue requirement of $15 million. At its October 30, 2018, Agenda Conference, the FPSC 
approved the rate increase related to the Hamilton Project to go into effect beginning with the first billing cycle in January 2019 under its file and 
suspend authority, and revised customer rates became effective in January 201 9. The Columbia Project has a projected annual revenue 
requirement of $14 million and a projected in-service date in early 2020; the associated rate increase would take place with the first month 's 
billing cycle after the Columbia Project goes into service . On April 2, 2019, the commission approved both solar projects as filed . 
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On March 25, 2019, Duke Energy Florida petitioned the FPSC to include in base rates the revenue requirements for its next wave of solar 
generation projects, the Trenton, Lake Placid and DeBary Solar Projects, as authorized by the 2017 Settlement. The annual retail revenue 
requirement for the Trenton and Lake Placid Projects is $13 million and $8 million , respectively, with projected in-service dates in the fourth 
quarter of 2019 . The DeBary Project has a projected annual revenue requirement of $11 million and a projected in-service date in the first quarter 
of 2020. The associated rate increase would take place with the first month 's billing cycle after each solar generation project goes into service. 
On July 22 , 2019, the FPSC issued an order approving Duke Energy Florida's request. 

Crystal River Unit 3 Accelerated Decommissioning Filing 

On May 29, 2019, Duke Energy Florida entered into a Decommissioning Services Agreement for the accelerated decommissioning of the Crystal 
River Unit 3 miclear power station located in Citrus County, Florida , with ADP CR3, LLC and ADP SF1, LLC, each of which is a wholly owned 
subsidiary of Accelerated Decommissioning Partners, LLC , a joint venture between Northstar Group Services, Inc. and Grano USA LLC. Closing 
of this Agreement is contingent upon the approval of the NRG and FPSC. If approved , the decommissioning will be accelerated starting in 2020 
and continuing through 2027, rather than the expected time frame under SAFSTOR of starting in 2067 and ending in 2074. Duke Energy Florida 
expects that the assets of the Nuclear Decommissioning Trust Fund will be sufficient to cover the contract price. On July 10, 2019, Duke Energy 
Florida petitioned the FPSC for approval of the Agreement. Duke Energy Florida cannot predict the outcome of this matter. 

Duke Energy Ohio 

2017 Electric Security Plan 

On June 1, 2017, Duke Energy Ohio filed with the PUCO a request for a standard service offer in the form of an ESP. On February 15, 2018, the 
procedural schedule was suspended to facilitate ongoing settlement discussions. On April 13, 2018, Duke Energy Ohio filed a Motion to 
consolidate this proceeding with severa l other cases pending before the PUCO, including, but not limited to , its Electric Base Rate Case . 
Additionally, on April 13, 2018, Duke Energy Ohio, along with certain intervenors, filed a Stipulation and Recommendation (Stipulation) with the 
PUCO resolving certain issues in this proceeding. The term of the ESP would be from June 1, 2018, to May 31 , 2025, and included continuation 
of market-based customer rates through competitive procurement processes for generation, continuation and expansion of existing rider 
mechanisms and proposed new rider mechanisms relating lo regu latory mandates , costs incurred to enhance the customer experience and 
transform the grid and a service reliability rider for vegetation management. The Stipulation established a regulatory model for the next seven 
years via the approval of the ESP and continued the current model for procuring supply for non-shopping customers, including recovery 
mechanisms. On December 19, 2018, the PUCO approved the Stipulation without material modification. Several parties filed applications for 
rehearing . On February 6, 2019, the PUCO granted the parties rehearing . The PUCO issued its Second Entry on Rehearing on July 17, 2019, 
upholding its December 19, 2018 order and denying all assignments of error raised by the non-stipulating parties. The parties have the ability to 
appeal to the Ohio Supreme Court with in 60 days of the July entry. Duke Energy Ohio cannot predict the outcome of this matter. 

Electric Base.Rate Case 

Duke Energy Ohio filed with the PUCO an electric distribution base rate case application and supporting testimony in March 2017 . Duke Energy 
Ohio requested an estimated annual increase of approximately $15 million and a return on equity of 10.4 percent. The application also included 
requests to continue certain current riders and establish new riders. On September 26, 2017, the PUCO staff filed a report recommending a 
revenue decrease between approximately $18 million and $29 mill ion and a return on equity between 9.22 percent and 10.24 percent. On April 
13, 2018, Duke Energy Ohio filed a Motion to consolidate this proceeding with several other cases pending before the PUCO. On April 13, 2018, 
Duke Energy Ohio, along with certain intervenors, filed the Stipulation with the PUCO resolving numerous issues including those in this base rate 
proceeding . Major components of the Stipulation related to the base distribution rate case included a $19 million decrease in annual base 
distribution revenue with a return on equity unchanged from the current rate of 9.84 percent based upon a capital structure of 50.75 percent 
equity and 49.25 percent debt. Upon approval of new rates, Duke Energy Ohio's rider for recovering its initial SmartGrid implementation ended 
as these costs would be recovered through base rates . The Stipulation also renewed 14 existing riders , some of wh ich were included in the 
company's ESP, and added two new riders including the Enhanced Service Reliability Rider to recover vegetation management costs not 
included in base rates, up to $10 million per year (operation and maintenance only) and the PowerForward Rider to recover costs incurred lo 
enhance the customer experience and further transform the grid (operation and maintenance and capital) . In addition to the changes in revenue 
attributable to !he Stipulation , Duke Energy Ohio 's capital-related riders , including the Distribution Capital Investments Rider, began to reflect the 
lower federal income tax rate associated with the Tax Act with updates to customers' bills beginning April 1, 2018. This change reduced electric 
revenue by approximately $20 mill ion on an annualized basis. On December 19, 2018, the PUCO approved the Stipulation without material 
modification. New base rates were implemented effective January 2, 2019. Several parties filed applications for rehearing . On February 6, 2019 , 
the PUCO granted the parties rehearing . The PUCO issued its Second Entry on Rehearing on July 17, 2019, upholding its December 19, 201 8 
order and denying all assignments of erro r raised by the non-stipulating parties . The parties have the ability to appeal to the Ohio Supreme Court 
within 60 days of the July entry. Duke Energy Ohio cannot predict the outcome of this matter. 

Ohio Valley Electric Corporation 

On March 31 , 2017, Duke Energy Ohio filed for approval to adjust its existing price stabilization rider (Rider PSR) to pass through net costs 
related to its contractual entitlement to capacity and energy from the generating assets owned by OVEC. Duke Energy Ohio sought deferral 
authority for net costs incurred from April 1, 2017, until the new rates under Rider PSR were put into effect. On April 13, 2018, Duke Energy Ohio 
filed a Motion to consolidate this proceeding with several other cases currently pending before the PUCO. Also, on April 13, 2018, Duke Energy 
Ohio, along with certain intervenors, filed a Stipulation with the PUCO resolving numerous issues including those related to Rider PSR. The 
Stipulation activated Rider PSR for recovery of net costs incurred from January 1, 2018, through May 2025. On December 19, 2018, the PUCO 
approved the Stipulation without material modification . The PSR rider became effective Apri l 1, 2019 . Several parties filed applications for 
rehearing. On February 6, 2019 , the PUCO granted the parties rehearing . The PUCO issued its Second Entry on Rehearing on July 17, 2019, 
upholding its December 19, 2018 order and denying all assignments of error raised by the non-stipulating parties . The parties have the ability to 
appeal to the Ohio Supreme Court within 60 days of the July entry. Duke Energy Ohio cannot predict the outcome of this matter. 
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On July 23, 2019, an Ohio bill was signed into law that will be effective January 1, 2020. Among other things, the bill al lows for recovery of 
prudently incurred costs , net of ar,y revenues, for Ohio Investor-owned utilities that are participants under the OVEC power agreement. The 
recovery shall be through a non-bypassable rider that is to replace any existing recovery mechanism approved by the PUCO and will remain in 
place through 2030. The amounts recoverable from customers will be subject to an annual cap, with incremental costs that exceed such cap 
eligible for deferral and recovery subject to review. See Note 13 for additional discussion of Duke Energy Ohio's ownership interest in OVEC. 

Tax Act- Ohio 

On July 25, 2018, Duke Energy Ohio filed an application to establish a new rider to implement the benefits of the Tax Act for electric distribution 
customers. The new rider will fiow through to customers the benefit of the lower statutory federal tax rate from 35 to 21 percent since January 1, 
2018, all future benefits of the lower tax rates and a full refund of deferred income taxes collected at the higher tax rates in prior years . Deferred 
income taxes subject to normalization rules will be refunded consistent with federal law and deferred income taxes not subject to normalization 
rules wi ll be refunded over a 10-year period . Duke Energy Ohio's transmission rates reflect lower federal income tax but guidance from FERG on 
amortization of both protected and unprotected transmission-related EDITs is still pending . On October 24, 2018, the PUCO issued a Finding and 
Order that, among other things, directed all utilities over which the commission has rate-making authority to file an application to pass the 
benefits of the Tax Act to customers by January 1, 2019, unless otherwise exempted or directed by the PUCO. Duke Energy Ohio's July 25, 
2018 , filing for ,electric distribution operations is consistent with the commission's October 24, 2018, Finding and Order and no further action is 
needed. On February 20, 2019, the PUCO approved the application without material modification . Rates became effective March 1, 2019. 

On December 21 , 2018, Duke Energy Ohio filed an appl ication to change its base rates and establish a new rider to implement the benefits of 
the Tax Act for natural gas customers. Duke Energy Ohio requested commission approval to implement the changes and rider effective April 1, 
2019 . The new rider wil l flow through to customers the benefit of the lower statutory federal tax rate from 35 to 21 percent since January 1, 2018, 
all future benefits of the lower tax rates and a full refund of deferred income taxes collected at the higher tax rates in prior years. Deferred income 
taxes subject to normalization rules will be re funded consistent with federal law and deferred income taxes not subject to normalization rules will 
be refunded over a 10-year period . The PUCO established a procedural schedule and testimony was filed on July 31 , 2019 . An evidentiary 
hearing will take place on August 7, 2019 . Duke Energy Ohio cannot predict the outcome of this matter. 

Energy Efficiency Cost Recovery 

On March 28, 2014, Duke Energy Ohio filed an appl ication for recovery of program costs , lost distribution revenue and performance incentives 
related to its energy efficiency and' peak demand reduction programs. These programs are undertaken to comply with environmental mandates 
set forth in Ohio law. The PUCO approved Duke Energy Ohio's application but found that Duke Energy Ohio was not permitted to use banked 
energy savings from previous years in order to calculate the amount of allowed incentive. Th is conclusion represented a change to the cost 
recovery mechanism that had been agreed upon by intervenors and approved by the PUCO in previous cases . The PUCO granted the 
applications for rehearing filed by Duke Energy Ohio and an intervenor. On January 6, 2016, Duke Energy Ohio and the PUCO Staff entered into 
a stipulation, pending the PUCO's approval, to resolve issues related to performance incentives and the PUCO Staff audit of 2013 costs, among 
other issues. In December 2015, based upon the stipulation, Duke Energy Ohio re-established approximately $20 million of the revenues that 
had been previously reversed . On October 26 , 2016, the PUCO issued an order approving the stipulation without modification . In December 
2016, the PUCO granted the intervenors request for rehearing for the purpose of further review. On April 10, 2019, the PUCO issued an Entry on 
Rehearing denying the rehearing applications. 

On June 15, 2016, Duke Energy Ohio fi led an application for approval of a three-year energy efficiency and peak demand reduction portfolio of 
programs. A stipulation and modified stipulation were filed on December 22, 2016 , and January 27, 2017, respectively. Under the terms of the 
stipulations, wh ich included support for deferral authority of all costs and a cap on shared savings incentives, Duke Energy Ohio has offered its 
energy efficiency and peak demand reduction programs throughout 2017. On February 3, 2017, Duke Energy Ohio fi led for deferral authority of 
its costs incurred in 2017 in respect of its proposed energy efficiency and peak demand reduction portfolio. On September 27, 2017, the PUCO 
issued an order approving a modified stipulation . The modifications impose an annual cap of approximately $38 million on program costs and 
shared savings incentives combined, but allowed for Duke Energy Ohio to file for a waiver of costs in excess of the cap in 2017. The PUCO 
approved the waiver request for 2017 up to a total cost of $56 million. On November 21, 2017, the PUCO granted Duke Energy Ohio's and 
intervenor's applications for rehearing of the September 27 , 2017, order. On January 10, 2018, the PUCO denied the Ohio Consumers' 
Counsel's appl ication for rehearing of the PUCO order granting Duke Energy Ohio's waiver request; however, a decision on Duke Energy Ohio's 
application for rehearing remains pending . Duke Energy Ohio cannot predict the outcome of this matter. 

2014 Electric Security Plan 

On May 30, 2018, the PUCO approved an extension of Duke Energy Ohio's then-current ESP, including all terms and conditions thereof, 
excluding an extension of Duke Energy Ohio 's Rider DCI. Following rehearing , on July 25, 2018, the PUCO granted the request and allowed a 
continuing cap on recovery under Rider DCI. The orders were upheld on rehearing requested by OMA and OCC. The time period for parties to 
file for rehearing or appeal has expired . 

In 2018, the OMA and OCC filed separa te appeals of PUCO's approval of Duke Energy Ohio's ESP with the Ohio Supreme Court, challenging 
PUCO's approval of Duke Energy Ohio's Price Stabi lity Rider as a placeholder and its Rider DCI to recover incremental revenue requirement for 
distribution capital since Duke Energy Ohio's last base rate case. The Ohio Supreme Court issued an order on March 13, 2019, for the 
appellants to show cause why the appeals should not be dismissed as moot in light of the commission 's approval of Duke Energy Ohio's current 
ESP. The OCC and OMA made the requested filings on March 20, 2019 , and Duke Energy Ohio filed its response on March 27, 2019. 
Subsequent to OCC and OMA making the requested filings , the Ohio Supreme Court dismissed the appeals as moot on May 8, 2019. 
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Natural Gas Pipeline Extension 

Duke Energy Ohio is proposing to install a new natural gas pipeline (the Centra l Corridor Project) in its Ohio service territory to increase system 
reliability and enable the retiremel'lt of older infrastructure. Duke Energy Ohio currently estimates the pipeline development costs and 
construction activities will range from $163 million to $245 million in direct costs (excluding overheads and AFUDC). On January 20, 2017, Duke 
Energy Ohio filed an amended application with the Ohio Power Siting Board (OPSB) for approval of one of two proposed routes. A public hearing 
was held on June 15, 2017. In April 2018, Duke Energy Ohio filed a motion with OPSB to establish a procedural schedule and filed supplemental 
information supporting its application. On December 18, 2018, the OPSB established a procedural schedule that included a local public hearing 
on March 21 , 2019 . An evidentiary hearing began on April 9, 2019, and concluded on April 11 , 2019. Briefs were filed on May 13, 2019, and reply 
briefs were filed on June 10, 2019. If approved, construction of the pipeline extension is expected to be completed before the 2021 /2022 winter 
season . Duke Energy Ohio expects a decision by the end of 2019. Duke Energy Ohio cannot predict the outcome of this matter. 

2012 Natural Gas Rate Case/MGP Cost Recovery 

As part of its 2012 natural gas base rate case, Duke Energy Ohio has app oval to defer and recover costs related to environmental remediation 
at two sites (East End and West End) that housed former MGP operations. Duke Energy Ohio has made annual applications for recovery of 
these deferred costs. Duke Energy Ohio is currently recovering approximately $55 million in environmental remediation costs between 2009 
through 2012 through a separate rider, Rider MGP. Duke Energy Ohio has made annual applications with the PUCO to recover its incremental 
remediation costs consistent with the PUCO's directive in Duke Energy Ohio's 2012 natural gas rate case. To date, the PUCO has not ruled on 
Duke Energy Ohio's annual applications for the calendar years 2013 through 2017. On September 28, 2018, the staff of the PUCO issued a 
report recommending a disallowance of approximately $12 million of the $26 million in MGP remediation costs incurred between 2013 through 
2017 that staff believes are not eligible for recovery. Staff interprets the PUCO's 2012 Order granting Duke Energy Ohio recovery of MGP 
remediation as limiting the recovery to work directly on the East End and West End sites . On October 30, 2018, Duke Energy Ohio filed reply 
comments objecting to the staff's recommendations and explaining,. among other things, the obligation Duke Energy Ohio has under Ohio law to 
remediate all areas impacted by the former MGPs and not just physical property that housed the former plants and equipment. To date, the 
PUCO has nol issued a procedural schedule and has not ruled on Duke Energy Ohio 's applications. On March 29, 2019, Duke Energy Ohio filed 
its annual application to recover incremental remediation expense for the calendar year 2018 seeking recovery of approximately $20 million in 
remediation costs. On July 12, 2019, the staff recommended a disallowance of approximately $11 million for work that staff believes occurred in 
areas not authorized for recovery. Duke Energy Ohio cannot predict the outcome of this matter. 

The 2012 PUCO order also contained co~ditional deadlines for completing the MGP environmental investigation and remediation costs at the 
MGP sites. Subsequent to the order, the deadline was extended to December 31 , 2019. On May 10, 2019, Duke Energy Ohio filed an application 
requesting a continuation of its existing deferral authority for MGP remediation and investigation that must occur after December 31 , 2019. Duke 
Energy Ohio cannot predict the olltcome of th is matter. 

Duke Energy Kentucky Natural Gas Base Rate Case 

On August 31 , 2018, Duke Energy Kentucky filed an application with the KPSC requesting an increase in natural gas base rates of approximately 
$11 million , an approximate 11. 1 percent average increase across all customer classes. The increase was net of approximately $5 million in 
annual savings as a result of the Tax Act. The drivers for this case are capital invested since Duke Energy Kentucky's last rate case in 2009. 
Duke Energy Kentucky also sough:! implementation of a Weather Normalization Adjustment Mechanism, amortization of regulatory assets and to 
implement the impacts of the Tax Act, prospectively. On January 30, 2019, Duke Energy Kentucky entered into a settlement agreement with the 
Attorney General of Kentucky, the only intervenor in the case. The settlement provided for an approximate $7 million increase in natural gas base 
revenue, a return on equity of 9.7 percent and approval of the proposed Weather Normalization Mechanism. A hearing was held on February 5, 
2019. The commission issued its Order approving the settlement without material modification on March 27, 2019 . Revised customer rates were 
effective April 1, 2019. 

Duke Energy Kentucky Electric Base Rate Case 

On August 1, 2019, Duke Energy Kentucky filed a notice with the KPSC of its intent to file a general electric rate case application no earlier than 
30 days from the notice submittal date. 

Duke Energy Indiana 

2019 Indiana Rate Case 

On July 2, 2019, Duke Energy Indiana filed a general rate case with the IURC, its first general rate case in Indiana in 16 years, for a rate 
increase for retail customers of approximately $395 million , which represents an approximate 15 percent increase in retail revenues. The rate 
increase is driven by strategic investments to generate cleaner electricity, improve reliability and serve a growing customer base. The request is 
premised upon a Duke Energy Ind tan a rate base of $10.2 billion as of December 31 , 2018, and adjusted for projected changes through 
December 31 , 2020 . Hearings are expected to commence in early 2020, with rates to be effective by mid-2020 . Duke Energy Indiana cannot 
predict the outcome of this matter. 
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FERC Transmission Return on Equity Compla int 

Customer groups have filed with tl1e FERC complaints against MISO and its transmission-owning members, including Duke Energy Indiana, 
alleging , among other things, that the current base rate of return on equity earned by MISO transmission owners of 12.38 percent is unjust and 
unreasonable. The complaints claim, among other things, that the current base rate of return on equity earned by MISO transmission owners 
should be reduced to 8.67 percent. On January 5, 2015, the FERC issued an order accepting the MISO transmission owners' adder of 0.50 
percent to the base rate of return on equity based on participation in an RTO subject to it being applied to a return on equity thal is shown to be 
just and reasonable in the pending return on equity complaints. On December 22, 2015, the presiding FERC ALJ in the first complaint issued an 
Initial Decision in which the base rate of return on equity was set at 10.32 percent. On September 28, 2016, the Initial Decision in the first 
complaint was affirmed by FERC, but is subject to rehearing requests. On June 30, 2016, the presiding FERC ALJ in the second complaint 
issued an Initial Decision setting trne base rate of return on equity at 9.70 percent. The Initial Decision in the second complaint is pending FERC 
review. On APfil 14, 2017, the D.C. Circuit Court , in Emera Maine v. FERG, reversed and remanded certain aspects of the methodology 
employed by FERC to establish rates of return on equity. On October 16, 2018, FERC issued an order in response to the Emera remand 
proceeding proposing a new method for determining whether an existing return on equity is unjust and unreasonable, and a new process for 
determining a just and reasonable return on equity. On November 14, 2018, FERC directed parties to the MISO complaints to file briefs on how 
the new process for determining return on equity proposed in the Emera proceeding should be applied to the complaints involving the MISO 
transmission owners' return on equity. Initial briefs were filed on February 13, 2019, and reply briefs were filed April 10, 2019. Duke Energy 
Indiana currently believes these matters wil l not have a materia l impact on its results of operations, cash fiows and financial position. 

Edwardsport Integrated Gasification Combined Cycle Plant 

On September 20, 2018, Duke Energy Indiana, the Indiana Office of Utility Consumer Counselor, the Duke Industrial Group and Nucor Steel -
Indiana entered into a settlement agreement to resolve IGCC ratemaking issues for calendar years 2018 and 2019. The agreement wi ll remain in 
effect until new rates are established in Duke Energy Indiana's next base rate case, which was filed on July 2, 2019, with rates to be effective in 
mid-2020. An evidentiary hearing was held in December 2018 , and on June 5, 2019, the IURC issuecl an Order approving the 2018 Settlement 
Agreement. 

Piedmont 

North Carolina Integrity Management Rider Filing 

On April 30, 2019, Piedmont filed a petition under the IMR mechanism to update rates , based on the eligible capital investments closed to 
integrity and safety projects over tile six-month period ending March 31 , 2019. The NCUC approved the petition on May 29, 2019, and rates 
became effective June 1, 2019 . The effect of the update was an increase to annual revenues of approximately $9 million . 

Tennessee Integrity Management Rider Filing 

In November 2018 , Piedmont filed a petition with the TPUC under the IMR mechanism to collect an additional $3 million in annual revenues, 
effective January 2019, based on the eligible capital investments closed to integrity and safety projects over the 12-month period ending October 
31 , 2018 . A hearing on the matter was held on March 11 , 2019. On May 20, 2019, the TPUC approved Piedmont's IMR application as filed and 
revised customer rates were effecive June 1, 2019 . 

2019 North Carolina Rate Case 

On Apri l 1, 2019, Piedmont filed an application with the NCUC, its first general rate case in North Carolina in six years, for a rate increase for 
retai l customers of approximately $83 million, which represents an approximate 9 percent increase in retail revenues. The rate increase is driven 
by significant infrastructure upgrade investments (plant additions) since the last general rate case, offset by savings that customers wil l begin 
receiving due to federal and state tax reform. Approximately half of the plant additions being rolled into rate base are categories of plant 
investment not covered under the IMR mechanism, which was origina lly approved as part of the 2013 North Carolina Rate Case . An evidentiary 
hearing is scheduled to begin on August 19, 2019, and a decision and revised customer rates are expected by the end of 2019. Piedmont cannot 
predict the outcome of this matter. 

OTHER REGULATORY MATTERS 

Atlantic Coast Pipeline, LLC 

On September 2 , 2014, Duke Energy, Dominion Resources (Dominion), Piedmont and Southern Company Gas announced the formation of 
Atlantic Coast Pipeline, LLC (ACP) to build and own the proposed Atlantic Coast Pipeline (ACP pipeline), an approximately 600-mile interstate 
natural gas pipeline running from West Vi rginia to North Carolina . The ACP pipeline is designed to meet, in part, the needs identified by Duke 
Energy Carolinas, Duke Energy Progress and Piedmont. Dominion will be responsible for build ing and operating the ACP pipeline and holds a 
leading owners ip percentage in ACP of 48 percent. Duke Energy owns a 4 7 percent interest, which is accounted for as an equity method 
investment through its Gas Utilities and Infrastructure segment. Southern Company Gas maintains a 5 percent interest. See Note 13 for 
additional information related to Duke Energy's ownership interest. Duke Energy Carolinas, Duke Energy Progress and Piedmont, among others, 
will be customers of the pipeline . Purchases will be made under several 20-year supply contracts, subject to state regulatory approval. 
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In 2018, the FERC issued a series of Notices to Proceed, which authorized the project to begin certain construction-related activities along the 
pipeline route , including supply header and compressors . On May 11 , 2018, and October 19, 2018, FERC issued Notices to Proceed allowing full 
construction activities in all areas of West Virginia except in the Monongahela National Forest. On July 24, 2018, FERC issued a Notice to 
Proceed allowing full construction activities along the project route in North Carolina. On October 19, 2018 , the conditions to effectiveness of the 
Virginia 401 water quality certification were satisfied . Immediately following receipt of the Vi rginia 401 certification , ACP filed a request for FERC 
to issue a Notice to Proceed with full construction activities in Virginia. We appreciate the professional and collaborative process by the 
permitting agencies designed to ensure that this critical energy infrastructure project will meet the stringent environmental standards required by 
law and regulation . 

ACP is the subject of challenges in state and federal courts and agencies, including , among others, challenges of the project's biological opinion 
(BiOp) and inc dental take statement (ITS), crossings of the Blue Ridge Parkway, the Appalachian Trail , and the Monongahela and George 
Washington National Forests , the project's U.S. Army Corps of Engineers (USACE) 404 permit, the Virginia conditional 401 water quality 
certification, the project's air permit for a compressor station at Buckingham, Virginia, the FERC Environmental Impact Statement order and the 
FERC order approving the Certificate of Public Convenience and Necessity. Each of these challenges alleges non-compliance on the part of 
federal and state permitting authorities and adverse ecological consequences if the project is permitted to proceed. Since December 2018, 
notable developments in these challenges include a stay in December 2018 issued by the U.S. Court of Appeals for the Fourth Circuit (Fourth 
Circuit) and the same court's ultimate vacatur of the project's BiOp and ITS (which stay has halted most project construction activity) , a Fourth 
Circuit decision vacating the project's permits to cross the Monongahela and George Washington National Forests and the Appalachian Trail , the 
Fourth Circuit's remand to USACE of ACP's Huntington District 404 verification and the Fourth Circuit's remand to the National Park Service of 
the ACP's Blue Ridge Parkway right-of-way. ACP is vigorously defending these challenges and coordinating with the federal and state authorities 
which are the direct parties to the challenges . The Solicitor General of the United States and ACP filed petitions for certiorari to the Supreme 
Court of the United States on June 25, 2019, regarding the Appalachian Trail crossing and anticipate a decision in October 2019 from the 
Supreme Court of the United States as to whether it will hear the case . ACP is also evaluating possible legislative remedies to this issue. On July 
26 , 2019, the Fourth Circuit issued an order vacating ACP's BiOp and ITS, finding that the U.S. Fish and Wildlife Service (FWS) had reached 
arbitrary conclusions in issuing the vacated BiOp and ITS. In anticipation of such an order by the Fourth Circuit, ACP and the FWS commenced 
work in mid-May of 2019 to set the basis for a reissued BiOp and ITS. ACP continues coord inating and working with FWS and other parties in 
preparation for a reissuance of the BiOp and ITS. 

The delays resulting from the legal challenges described above have impacted the cost and schedule for the project. As a result, project cost 
estimates have increased to $7.0 billion to $7 .8 billion, excluding financing costs . ACP expects to achieve a late 2020 in-service date for key 
segments of the project, while it expects the remainder to extend into 2021. Abnormal weather, work delays (including delays due to judicial or 
regulatory action) and other conditions may result in cost or schedule modifications in the futu re. 

Constitution Pipeline Company, LLC 

Duke Energy owns a 24 percent ownership interest in Constitution, which is accounted for as an equity method investment. Constitution is a 
natural gas pipeline project slated to transport natural gas suppl ies from the Marcellus supply region in northern Pennsylvania to major 
northeastern markets. The pipel ine will be constructed and operated by Williams Partners L.P., which has a 41 percent ownership share. The 
remaining interest is held by Cabot Oi l and Gas Corporation and WGL Hold ings, Inc. Before the permitting delays discussed below, Duke 
Energy's total anticipated contributions were approximately $229 million . As a result of the permitting delays and project uncertainty, total 
anticipated contributions by Duke Energy can no longer be reasonably estimated . Since April 2016, with the actions of the New York State 
Department of Environmental Conservation (NYSDEC), Constitution stopped construction and discontinued capitalization of future development 
costs until the project's uncertainty is resolved . 

In December 2014, Constitution received approval from the FERC to construct and operate the proposed pipeline. However, on April 22 , 2016, 
the NYSDEC d'enied Constitution 's appl ication for a necessary water quality certification for the New York portion of the Constitution pipeline. 
Constitution filed a series of legal actions chal lenging the legality and appropriateness of the NYSDEC's decision, culminating in an appeal to the 
Supreme Court of the United States, wh ich appeal was denied on April 30, 2018 . In addition , in October 2017, Constitution filed a petition for 
declaratory order requesting FERC to find that the NYSDEC waived its rights to issue a Section 401 water quality certi fication by not acting on 
Constitution's a_pplication within a reasonable period of time as required by statute, which petition was denied on January 11 , 2018. 

On January 25, 2019, the D.C. Circuit Court rendered a decision in Hoopa Valley Tribe v. FERC that withdrawal and resubmission of an 
application for a Section 401 water quality certification constituted a waiver by the relevan t state agency when such withdrawals and 
resubmissions were intended to extend the one-year limit on accepting or rejecting such an application. As Constitution had made similar 
arguments in its 2018 petition to FERC for a declaratory order, on April 1, 2019, Constitution filed a new petition for declaratory order requesting 
FERC find a waiver on the part of NYSDEC in accordance with the D.C. Circuit Court's newly established precedent. On May 1, 2019, 
Constitution filed its response to supplemental pleadings filed by NYSDEC and others in this proceeding. A FERC response is expected later this 
year. 

Constitution is currently unable to approximate an in-service date for the project due to the NYSDEC's denial of the water quality certification. 
The Constitution, partners remain committed to the project and are evaluating next steps to move the project forward . On June 25, 2018, 
Constitution filed with FERC a Request for Extension of Time until December 2, 2020, for construction of the project. On November 5, 2018, 
FERC issued an Order Granting Extension ofTime. 

During the six months ended June 30, 2018, Duke Energy recorded an OTTI of $55 mil lion within Equity in earnings of unconsolidated affiliates 
on Duke Energy's Condensed Consolidated Statements of Income. The charge represented the excess carrying value over the estimated fa ir 
value of the project, which was based on a Level 3 Fair Value measurement that was determined from the income approach using discounted 
cash flows. The impairment was primarily due to actions taken by the courts and regulators to uphold the NYSDEC's denial of the certification 
and uncertainty associated with the remain ing legal and regulatory challenges. 

See Note 13 for additional information related to ownership interest and carrying value of the investment. 
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Potential Coal Plant Retirements 

The Subsidiary Registrants periodically file IRPs with their state regulatory commissions. The IRPs provide a view of forecasted energy needs 
over a long tenm (10 to 20 years) and options being considered to meet those needs. IRPs fi led by the Subsidiary Registrants included planning 
assumptions to potentially retire certain coal-fired generating facilities in North Carolina and Indiana earlier than their current estimated useful 
lives . Duke Energy continues to evaluate the potential need to ret ire these coal-fired generating facilities earlier than the current estimated useful 
lives and plans to seek regulatory recovery for amounts that would not be otherwise recovered when any of these assets are retired . 

The table below contains the net carrying value of generating, faci lities planned for retirement or included in recent IRPs as evaluated for potentia l 
retirement. Dollar amounts in the table below are included in Net property, plant and equipment on the Condensed Consolidated Balance Sheets 
as of June 30, 2019, and exclude capitalized asset retirement costs . 

Remaining Net 

Capacity Book Value 

(in MW) (in mill ions) 

Duke Energy Carolinas 

Allen Steam Station Units 1-3(a) 585 156 

Duke Energy Indiana 

Gallagher Units 2 and 4(bl 280 11 8 
Gibson Units 1-S(c) 3,1 32 1,960 
Cayuga Units 1-2(c) 1,005 983 

Total Duke Er.ergy 5,002 $ 3,217 

(a) Duke Energy Carolinas will retire Allen Steam Station Units 1 through 3 by December 31 , 2024, as part of the resolution of a lawsuit 
involving alleged New Source Review violations. 

(b) Duke Energy Indiana committed to either retire or stop burning coal at Gallagher Units 2 and 4 by December 31 , 2022, as part of the 
2016 settlement of Edwardsport IGCC matters. 

(c) On July 1, 2019, Duke Energy Indiana filed its 2018 IRP with the ltJRC. The 2018 IRP included scenarios eva luating the potential 
retirement of coal-fired generating units at Gibson and Cayuga. The rate case filed July 2, 2019, includes proposed depreciation rates 
reflecting retirement dates from 2026 to 2038 . 

Refer to the "Western Carolinas Modernization Plan" discussion above for details of Duke Energy Progress' planned retirements . 

4. COMMITMENTS AND CONTINGENCIES 

ENVIRONMENTAL 

The Duke Energy Registrants are subject to federal , state and local regulations regarding ai r and water quality, hazardous and solid waste 
disposal, coal ash and other environmental matters. These regulations can be changed from time to time, imposing new obl igations on the Duke 
Energy Registrants . The fol lowing environmental matters impact all Duke Energy Registrants . 

Remediation Activities 

In addition to AROs recorded as a result of various environmental regulations, the Duke Energy Registrants are responsible for environmental 
remediation at various sites . These include certa in properties that are part of ongoing ope ations and sites formerly owned or used by Duke 
Energy entities . These sites are in various stages of investigation, remediation and monitoring. Managed in conjunction with relevant federal , 
state and local agencies, remed iation activities vary based upon site conditions and location, remediation requirements, complexity and sharing 
of responsibility. If remediation activities involve joint and several liability provisions , strict liability, or cost recovery or contribution actions, the 
Duke Energy Reg istrants could potentia lly be held responsible for environmental impacts caused by other potentia lly responsible parties and 
may also benefi t from insurance policies or contractual indemnities that cover some or all cleanup costs . liabilities are recorded when losses 
become probable and are reasonably estimable. The total costs that may be incurred cannot be estimated because the extent of environmental 
impact, allocation among potentially responsible parties , remediation alternatives and/or regulatory deci sions have not yet been determined at all 
sites . Additional costs associated with remediation activ ities are likely to be incurred in the future and could be significant. Costs are typically 
expensed as Operation , maintenance and other on the Condensed Consol idated Statements of Operations unless regulatory recovery of the 
costs is deemed probable . 

58 



KyPSC Case No. 2021 -00190 
FR 16(7)(p) Attachment- I0Q 06/30/2019 

Page 59 of 128 

•ii{O{lrlMfiMia{:ia{•f-.... ~-O_M_M_I_T_M_E_N_T_S_A_N_D_c_o_N_T_IN_G_E_N_C_I_E_s __________________ _ 

The following tables contain information regarding reserves for probable and estimable costs related to the various environmental sites. These 
reserves are recorded in Accounts Payable within Current Liabili ties and Other with in Other Noncurrent Liabilities on the Condensed 
Consolidated Balance Sheets. 

Six Months Ended June 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Balance at beginning of period $ 77 $ 11 $ 11 $ 4 $ 6 $ 48 $ 5 

Provi sions/adjustments 9 4 3 2 2 

Cash reductions (22) (3) (1 ) (1) (18) 

Balance at end of period $ 64 $ 12 $ 13 $ 5 $ 7 $ 32 $ 5 

Six Months Ended June 30, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Balance at beginning of period $ 8 1 $ 10 $ 15 $ 3 $ 12 $ 47 $ 5 

Provisions/adiustments 1 2 2 2 (1) (3) 

Cash reductions (14) (1) (2) (1) (1) (9) (1) 

Balance at end of period $ 68 $ 11 $ 15 $ 4 $ 10 $ 35 $ 5 

Additional losses in excess of recOlded reserves that could be incurred for the stages of investigation, remediation and monitoring for 
environmental sites that have been evaluated at this time are not material except as presented in the table below. 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Duke Energy Ohio 

Piedmont 

LITIGATION 

Duke Energy Carolinas and Duke Energy Progress 

NCDEQ Closure Litigation 

$ 

$ 2 

$ 2 

Piedmont 

$ 

$ 

2 

2 

51 

12 

29 

2 

The Coal Ash Act requires CCR surface impoundments in North Carolina to be closed , with the closure method and timing based on a risk 
ranking classification determined by legislation or state regulators . The NCDEQ previously classified the impoundments at Allen , Belews Creek, 
Rogers , Marshall , Mayo and Roxboro as low risk and Duke Energy expected to close those sites through a combination of a cap system and a 
groundwater monitoring system . However, on April 1, 2019, NCDEQ issued a closure determination (NCDEQ's April 1 Order) requiring Duke 
Energ,y Carolinas and Duke Energy Progress to excavate all remaining coal ash impoundments at these facilit ies. On April 26, 2019, Duke 
Energy Carolinas and Duke Energy Progress filed Petitions for Contested Case Hearings in the Office of Administrative Hearings to challenge 
NCDEQ's April 1 Order. On May 9, 2019, CDEQ issued a supplemental order requiring that closure plans be submitted on December 31, 2019, 
but providing that the corrective action plans are not due until March 31 , 2020. Duke Energy Carolinas and Duke Energy Progress filed amended 
petitions on May 24, 2019, incorporating the May 9, 2019 order. 

On June 14, 2019, NCDEQ filed a motion to dismiss several claims in Duke Energy Carolinas' and Du ke Energy Progress' appeals. On August 2, 
20 19, the court en tered an ord er gmnting NCDEQ's motion to dismiss several of the claims . The lawsuit wi ll proceed on the remaining issues, 
including whether the NCDEQ's decision was arbitrary and capricious. Duke Energy Carolinas and Duke Energy Progress cannot predict the 
outcome of this matter. 

Coal Ash Insurance Coverage Litigation 

In March 2017, Duke Energy Carolinas and Duke Energy Progress filed a civi l action in North Carol ina Superior Court against various insurance 
providers. The lawsuit seeks payment for coa l ash-related liabi lities covered by third-party liability insurance policies. The insurance policies were 
issued between 1971 and 1986 and provide third-party liability insurance for property damage. The civil action seeks damages for breach of 
contract and indemnification for costs arising from the Coal Ash Act and the EPA CCR rule at 15 coa l-fired plants in North Carolina and South 
Carolina . On May 14, 2019, the court granted an extension of stay, until September 15, 2019, to allow the parties to discuss potential resolution . 
If the case is not fully resolved at that time, litigation will resume. The trial is now scheduled for February 2021 . Duke Energy Carolinas and Duke 
Energy Progress cannot predict the outcome of this matter. 
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NCDEQ State Enforcement Actions 

In the first quarter of 2013, the SELC sent notices of intent to sue Duke Energy Carolinas and Duke Energy Progress related to alleged CWA 
violations from coal ash basins at two of their coal-fired power plants in North Carolina. The NCDEQ filed enforcement actions against Duke 
Energy Carolinas and Duke Energy Prog.ress alleging violations of water discharge permits and North Carolina groundwater standards. The 
cases have been consolidated and are being heard before a single judge in the North Carolina Superior Court. 

On August 16, 2013, the NCDEQ fi led an enforcement action against Duke Energy Carolinas and Duke Energy Progress related to their 
remaining plants in North Carolina, alleging violations of the CWA and violations of the North Carolina groundwater standards. Both of these 
cases have been assigned to the judge handling the enforcement actions discussed above. SELC is representing several environmental groups 
who have been permitted to intervene in these cases. 

The court issued orders in 201 6 granting Motions for Partial Summary Judgment for seven of the 14 North Carolina plants named in the 
e~forcement actions. On February 13, 2017, the court issued an order denying motions for partial summary judgment brought by both the 
environmental groups and Duke Energy Carolinas and Duke Energy Progress for the remain ing seven plants. On March 15, 2017, Duke Energy 
Carolinas and Duke Energy Progress fi led a Notice of Appeal with the North Carolina Court of Appeals to challenge the trial court's order. The 
parties were unable to reach an agreemMt at mediation in April 2017 and submitted briefs to the trial court on remaining issues to be tried . On 
August 1, 2018, the Court of Appeals dismissed the appeal and the matter is proceeding before the trial court . In light of the NCDEQ's April 1 
Order, on April 29, 2019, the court decided to stay any activity in the case unti l August 2019, at which time the court will hold another status 
conference. Duke Energy Carolinas and Duke Energy Progress cannot predict the outcome of this matter. 

Federal Citizens Suits 

On June 13, 2016, the RRBA filed a federal citizen suit in the Middle District of North Carolina alleging unpermitted discharges to surface water 
and groundwater violations at the Mayo Plant. On August 19, 2016, Duke Energy Progress fi led a Motion to Dismiss. On April 26, 2017, the court 
entered an order dismissing four of the claims in the federal citizen suit. Two claims relating to alleged violations of NPDES permit provisions 
survived the motion to dismiss, and Duke Energy Progress filed its response on May 10, 2017 . Duke Energy Progress and RRBA each filed 
motions for summary judgment on March 23, 2018 . The court has not yet ruled on these motions. 

On May 16, 2017, RRBA filed a federal cit izen suit in the U.S. District Court for the Middle District of North Carolina , which asserts two claims 
relating to alleged violations of NPDES permit provisions at the Roxboro Plant and one claim relating to the use of nearby water bodies. Duke 
Energy Progress and RRBA each filed motions for summary judgment on April 17, 2018, and the court has not yet ruled on these motions . 

On May 8, 2018 , on motion from Duke Energy Progress, the court ordered trial in both of the above matters to be consolidated. On April 5, 2019, 
Duke Energy Progress filed a motion to stay the case following the NCDEQ's April 1 Order. On August 2, 2019, the court ordered that this case is 
stayed and shall remain stayed pending further order from the court. 

On December 5, 2017, various parties filed a federal citizen suit in the U.S. District Court for the Middle District of North Carolina for alleged 
violations at Duke Energy Carolinas' Belews Creek under the CWA. Duke Energy Carolinas' answer to the complaint was filed on August 27, 
2018. On October 10, 2018, Duke Energy Carolinas filed Motions to Dismiss for lack of standing, Motion for Judgment on the Pleadings and 
Motion to Stay Discovery. On January 9, 2019, the court entered an order denying Duke Energy Carolinas' motion to stay discovery. There has 
been no ruling on the other pending motions. On April 5, 2019, Duke Energy Carolinas filed a motion to stay the case foll owing the NCDEQ's 
April 1 Order. On August 2, 2019, the court ordered that this case is stayed and shall remain stayed pending further order from the court. 

Duke Energy Carolinas and Duke Energy Progress cannot predict the outcome of these matters. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carolinas has experienced numerous claims for indemnification and medical cost reimbursement related to asbestos exposure . 
These claims relate to damages for bod ily injuries alleged to have arisen from exposure to or use of asbestos in connection with construction and 
maintenance activities conducted on its electric generation plants prior to 1985. As of June 30, 2019, there were 145 asserted claims for non
malignant cases with cumulative relief sought of up to $38 million, and 50 asserted claims for malignant cases with cumulative relief sought of up 
to $16 million . Based on Duke Energy Carolinas' experience, it is expected that the ultimate resolution of most of these claims likely will be less 
than the amount claimed . 

Duke Energy Carolinas has recognized asbestos-related reserves of $607 mi llion at June 30, 2019, and $630 million at December 31, 2018. 
These reserves are classified in Other within Other Noncurrent Liabilities and Other within Current Liabilities on the Condensed Consolidated 
Balance Sheets. These reserves are based upon Duke Energy Carolinas' best estimate for current and future asbestos claims through 2038 and 
are recorded on an undiscounted basis. 111 light of the uncertainties inherent in a longer-term forecast, management does not believe they can 
reasonably estimate the indemnity and medical costs that might be incurred after 2038 related to such potential claims. It is possible Duke 
Energy Carolin.as may incur asbestos liabilities in excess of the recorded reserves. 

Duke Energy Carolinas has third-party insurance to cover certain losses related to asbestos-re lated injuries and damages above an aggregate 
self-insured retention . Duke Energy Carolinas ' cumulative payments began to exceed the self-insured retention in 2008 . Future payments up to 
the policy limit will be reimbursed by the tll ird-party insurance carrier. The insurance policy limit for potential future insurance recoveries 
indemnification and medical cost claim payments is $764 million in excess ol the self-insured retention. Receivables for insurance recoveries 
were $739 million at June 30, 201 9, and December 31 , 2018 . These amounts are classified in Other within Other Noncurrent Assets and 
Receivables within Current Assets on the Condensed Consolidated Balance Sheets. Duke Energy Carolinas is not aware of any uncertainties 
regarding the legal sufficiency of insurance claims. Duke Energy Carolinas bel ieves the insurance recovery asset is probable of recovery as the 
insurance carrier continues to have a strong financial strength rating . 
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Duke Energy Progress and Duke Energy Florida 

Spent Nuclear Fuel Matters 

On June 18, 2018, Duke Energy Progress and Duke Energ y Florida sued the U.S. in the U.S. Court of Federa l Claims for damages incurred for 
the period 2014 through 2018. The lawsuit claimed the Department of Energy breached a contract in failing to accept spent nucl'ear fuel under 
the Nuclear Waste Policy Act of 1982 and asserted damages for the cost of on-site storage in the amount of $100 million and $203 million for 
Duke Energy Progress and Duke Energy Florida, respectively. Discovery is ongoing and a trial is expected to occur in 2020. 

Duke Energy Florida 

Fluor Contract Litigation 

On January 29, 2019, Fluor filed a breach of contract lawsuit in the U.S. District Court fo r the Middle District of Florida against Duke Energy 
Florida related to an EPC agreement for the combined-cycle natural gas plant in Citrus County, Florida. Fluor filed an amended complaint on 
February 13, 2019 . Fluor's mu lticount complaint seeks civi l, statutory and contractua l remedies related to Duke Energy Florida's $67 million draw 
in early 2019, on Fluor's letter of credit a11d offset of invoiced amounts . Duke Energy Florida moved to dismiss all counts of Fluor's amended 
complaint, and on April 16, 2019, the col.lrt dismissed Fluor's complaint without prejudice. On April 26, 2019, Fluor filed a second amended 
complaint. Duke Energy Florida is attempting to recover from Fluor $1 10 million in additional costs incurred by Duke Energy Florida. 

On August 1, 2019, Duke Energy Florida and Fluor reached a settlement to resolve the pending litigation and other outstanding issues related to 
completing the Citrus County combined-cycle plant. The terms of the settlement wi ll not have a material impact on Duke Energy Florida's results 
of operations, cash flows or financial position . 

Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved in other legal , tax and regulatory proceedings arising in the ordinary course of business, some of 
which involve significant amounts. The Duke Energy Registrants believe the-final disposition of these proceedings will not have a material effect 
on their results of operations, cash flows or financial position. 

The table below presents recorded reserves based on management's best estimate of probable loss for legal matters, excluding asbestos
related reserves discussed above. Reserves are classified on the Condensed Consolidated Balance Sheets in Other within Other Noncurrent 
Liabilrties and Other with in Curren t Liabil~ies . The reasonably possible range of loss in excess of recorded reserves is not material, other than as 
described above. 

(in millions) June 30, 2019 December 31 , 2018 
Reserves for Legal Matters 
Duke Energy $ 64 $ 65 

7 9 Du ke Energy Carolinas 

Progress Energy 55 54 
Duke Energy Progress 

Duke Energy Florida 

Piedmont 

OTHER COMMITMENTS AND CONTINGENCIES 

General 

14 12 
24 24 

As part of their normal business, the Duke Energy Registrants are party to various fi nancial guarantees, performance guarantees and other 
contractual commitments to extend guarantees of credit and other assistance to, various subsidiaries, investees and other third parties. These 
guarantees involve elements of performance and credit risk, which are not fully recognized on the Condensed Consolidated Balance Sheets and 
have unlimited maximum potential payments. However, the Duke Energy Registrants do not believe these guarantees will have a material effect 
on their results of operations, cash flows or financial position . 

In addition , the Duke Energy Registrants enter into various fixed-price , noncancelable commitments to purchase or sell power or natural gas, 
take-or-pay arrangements, transp0rtation, or throughput agreements and other contracts that may or may not be recognized on their respecti ve 
Condensed Comsolidated Balance Sheets. Some of these arrangements may be recognized at fair value on their respective Condensed 
Consolidated Balance Sheets if such contracts meet the definition of a derivative and the NPNS exception does not apply. In most cases, the 
Duke Energy Registrants' purchase obligation contracts contain provisions for price adjustments, minimum purchase levels and other financia l 
commitments. 
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5. LEASES 

As described in Note 1, Duke Energy adopted the revised accounting guidance for Leases effective January 1, 2019, using the modified 
retrospective method of adoption , which does not require restatement of prior year reported results. Adoption of the new standard resulted in the 
recording of ROU assets and operating lease liabili ties as follows : 

As of January 1, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

ROU assets $ 1,750 $ 153 $ 863 $ 407 $ 456 $ 23 $ 61 $ 26 

Operating lease liabilities - current 205 28 96 35 61 1 4 4 

Operating lease liabilities - nonctment 1,504 127 766 371 395 22 58 25 

As part of its operations, Duke Energy leases certain ai rcraft, space on communication towers, industrial equipment, fleet vehicles , fuel 
transportation (barges and railcars) , land and office space under various terms and expiration dates . Additionally, Duke Energy Carolinas, Duke 
Energy Progress and Duke Energy Indiana have finance leases related to firm natural gas pipeline transportation capacity. Duke Energy 
Progress and Duke Energy Florida have en tered into certain PPAs, which are classified as finance and operating leases . 

Duke Energy has certain lease agreements, which include variable lease payments that are based on the usage of an asset. These variable 
lease payments are not included in the measurement of the ROU assets or operating lease liabilities on the Condensed Consolidated Financial 
Statements. 

Certain Duke Energy lease agreements include options for renewal and early termination . The intent to renew a lease varies depending on the 
lease type and asset. Renewal options that are reasonably certain to be exercised are included in the lease measurements . The decision to 
terminate a lease early is dependent on various economic factors . No termination options have been included in any of the lease measurements. 

Duke Energy operates various renewable energy projects and sells the generated output to utili ties, electric cooperatives, municipalities and 
commercia l and industrial customers through long-term PPAs. In certain situations, these PPAs and the associated renewable energy projects 
qualify as opefiating leases. Rental income from these leases is accounted for as Nonregulated electric and other revenues in the Condensed 
Consolidated Statements of Operations. There are no minimum lease payments as all payments are contingent based on actual electricity 
generated by the renewable energy projects. Contingent lease payments were $72 million and $136 million for the three and six months ended 
June 30, 2019, respectively. As of June 30, 2019, renewable energy projects owned by Duke Energy and accounted for as operating leases had 
a cost basis of $3,344 mill ion and accumulated depreciation of $661 million . These assets are principa lly classified as nonregulated electric 
generation and transmission assets. 
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The following table presents the components of lease expense. 

Three Months Ended June 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Operating lease expense(•) $ 73 $ 11 $ 40 $ 17 $ 23 $ 3 $ 5 $ 2 

Short-term lease expense1•> 6 2 4 2 2 

Variable lease expense1•l 10 4 5 2 3 

Finance lease expense 

Amortization of leased assets1"l 29 1 5 4 

Interest on lease liabilities10l 20 3 13 10 3 

Total finance lease expense 49 4 18 11 7 

Total lease expense $ 138 $ 21 $ 67 $ 32 $ 35 $ 5 $ 6 $ 2 

Six Months Ended June 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Operating lease expense(•> $ 145 $ 23 $ 82 $ 36 $ 46 $ 6 $ 10 $ 3 

Short-term lease expense(•) 13 4 7 3 4 

Variable lease expense1•l 21 12 7 3 4 

Finance lease expense 

Amortization of leased assets1"l 56 2 8 2 6 

Interest on lease liabi lities(c) 37 7 19 14 5 

Total finance lease expense 93 9 27 16 11 

Total lease expense $ 272 $ 48 $ 123 $ 58 $ 65 $ 8 $ 12 $ 3 

(a) Included in Operations, mainte11ance and other or, for barges and rai lcars, Fuel used in electric generation and purchased power on 
the Condensed Consolidated Statements of Operations. 

(b) Included in Depreciation and amortization on the Condensed Consolidated Statements of Operations . 
(c) Included in Interest Expense on the Condensed Consolidated Statements of Operations. 

The following table presents rental expense for operating leases, as reported under the old lease standard . These amounts are included in 
Operation, maintenance and other and Fuel used in electric generation and purchased power on the Condensed Consolidated Statements of 
Operations. 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Du ke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Piedmont 

63 

Year Ended December 31 , 2018 

$ ------ 268 
49 

143 

75 

68 

13 

21 
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The fo llowing table presents operating lease maturities and a reconciliation of the undiscou nted cash flows to operating lease liabi lities. 

Twelve Months Ended June 30, 

Duke Duke Duke Duke Duke 

Duke Energy Progre ss Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

2020 $ 279 $ 33 $ 129 $ 51 $ 78 $ 2 $ 6 $ 5 

2021 239 28 112 52 60 2 5 5 

2022 199 19 94 40 54 2 4 5 

2023 190 18 95 40 55 2 4 5 

2024 178 15 96 41 55 2 4 5 

Thereafter 1,055 61 513 306 207 22 65 7 

Total operatin_g lease payments 2,140 174 1,039 530 509 32 88 32 

Less: presen t value discount (425) (30) (192) (117) (75) (10) (28) (3) 

Tota l operating lease liabilities!•> $ 1,715 $ 144 $ 847 $ 413 $ 434 $ 22 $ 60 $ 29 

(a) Certain operating lease payments include renewa l options that are reasonably certain to be exercised. 

The following table presents future minimum lease payments under operating leases, which at inception had a non-cancelable term of more than 
one year, as reported under the old lease standard. 

December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

201 9 $ 239 $ 33 $ 97 $ 49 $ 48 $ 2 $ 6 $ 5 

2020 219 29 90 46 44 2 5 5 

2021 186 19 79 37 42 2 4 5 

2022 170 19 76 34 42 2 4 5 

2023 160 17 77 35 42 2 5 6 

Thereafter 1,017 68 455 314 141 23 66 11 

Total $ 1,991 $ 185 $ 874 $ 515 $ 359 $ 33 $ 90 $ 37 

The following tab le presents fi nance lease maturities and a reconciliation of the undiscoun ted cash flows to finance lease liabi lities. 

Twelve Months Ended June 30, 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

(in millions) Energy Carol inas Energy Progress Florida Indiana 

2020 $ 177 $ 19 $ 69 $ 44 $ 25 $ 

2021 183 17 69 44 25 

2022 180 14 69 44 25 

2023 171 14 69 44 25 

2024 172 14 64 44 20 

Therea fter 847 191 560 547 13 28 

Total finance lease payments 1,730 269 900 767 133 33 

Less: amounts representing interest (708) (162) (483) (457) (26) (23) 

Total fi nance lease liabil ities $ 1,022 $ 107 $ 417 $ 310 $ 107 $ 10 
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The following table presents future minimum lease payments under finance leases, as reported under the old lease standard . 

December 31 , 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

2019 $ 170 $ 20 $ 45 $ 20 $ 25 $ 2 $ 

2020 174 20 46 21 25 

2021 177 15 45 20 25 

2022 165 15 45 21 24 

2023 165 15 45 21 24 

Thereafter 577 204 230 209 21 27 

Minimum annual payments 1,428 289 456 312 144 2 32 

Less: amount representing interest (487) (180) (205) (175) (30) (22) 

Tota l $ 941 $ 109 $ 251 $ 137 $ 114 $ 2 $ 10 

The following tables contain additional information related to leases. 

June 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Classification Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Assets 

Operating lease ROU 
Operating assets , net $ 1,735 $ 141 $ 839 $ 407 $ 432 $ 22 $ 60 $ 26 

Net property, plant and 
Finance equipment 1,013 122 423 309 114 10 

Total lease assets $ 2,748 $ 263 $ 1,262 $ 716 $ 546 $ 22 $ 70 $ 26 

Liabilities 

Current 

Operating Other curren t liabilities $ 213 $ 27 $ 100 $ 36 $ 64 $ $ 4 $ 4 

Current maturities of long-
Finance term debt 115 6 23 6 17 

Non current 

Operating Operating lease liabilities 1,502 117 747 377 370 21 56 25 

Finance Long-Term Debt 907 101 394 304 90 10 

Total lease liabi lities $ 2,737 $ 251 $ 1,264 $ 723 $ 541 $ 22 $ 70 $ 29 
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Six Months Ended June 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Cash paid for amounts included in the 
measurement of lease liabilitiesl•l 

Operating cash ftows from operating leases $ 136 $ 15 $ 60 $ 23 $ 37 $ $ 3 

Operating cash ftows from finance leases 37 7 19 14 5 

Financing cash flows from fin ance leases 56 2 8 2 6 

Lease assets obtained in exchange for 
new lease liabilities (non-cash) 

Operating(b) $ 78 $ 2 $ 30 $ 30 $ $ $ 

Finance 175 175 175 

(a) 
(b) 

No amounts were classified as investing cash flows from operating leases for the six months ended June 30, 2019. 
Does not include ROU assets recorded as a result of the adoption of the new lease standard . 

June 30, 2019 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Weighted-average remaining lease tem, 
(years) 

Operating leases 11 9 10 12 9 18 19 

Finance leases 16 19 17 18 12 27 

Weighted-average discount ratel•l 

Operating leases 3.9% 3.7% 3.8% 3.8% 3.7% 4.2% 4.1% 

Finance leases 7.9% 12.9% 11 .8% 12.4% 8.3% -% 11 .9% 

Piedmont 

$ 5 

$ 

Piedmont 

6 

3.6% 

-% 

(a) The discount rate is ca lculated using the rate implicit in a lease if ii is readily determinable. Generally, the rate used by the lessor is not 
provided to Duke Energy and in these cases the incremental borrowing rate is used . Duke Energy wi ll typica lly use its fully 
collateralized incremental borrowing rate as of the commencement date to calculate and record the lease . The incremental borrowing 
rate is influenced by the lessee 's credit rating and lease term and as such may differ for individual leases, embedded leases or 
portfolios of leased assets. 
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6. DEBT AND CREDIT FACILITIES 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following table summarizes significant debt issuances (in millions). 

Six Months Ended June 30 , 2019 

Duke Duke Duke 

Maturity Interest Duke Energy Energy Energy 

Issuance Date Date Rate Energy (Pare nt) Progress Ohio Piedmont 

Unsecured Debt 

March 2019(•) March 2022 3.251 % (b) $ 300 $ 300 $ $ $ 

March 2019(•: March 2022 3.227% 300 300 
May 2019(•) June 2029 3.500% 600 600 

June 2019t•l June 2029 3.400% 600 600 

June 2019t•l June 2049 4.200% 600 600 

First Mortgage Bonds 

January 2019!<) February 2029 3.650% 400 400 

January 201 ~c> February 2049 4 .300% 400 400 

March 2019tdJ March 2029 3.450% 600 600 

Total issuances $ 3,800 $ 1,800 $ 600 $ 800 $ 600 

(a) Debt issued to pay down short-term debt and for general corporate purposes. 
(b) Debt issuance has a floating interest rate. 
(c) Debi issued to repay at maturity $450 million first mortgage bonds due April 2019, pay down short-term debt and for general corporate 

purposes. 
(d) Debt issued to fund eligible green energy projects in the Carolinas . 
(e) Debt issued to repay in full the outstanding $350 million Piedmont unsecured term loan due September 2019, pay down short-term 

debt and for general corporate purposes. 

In June 2019, Duke Energy Kentucky prioed $210 mill ion of unsecured debentures of which $95 million carry a fixed interest rate of 3.23 percent 
and mature October 2025, $75 mill ion carry a fixed interest rate of 3.56 percent and mature October 2029, and $40 million carry a fixed interest 
rate of 4 .32 percent and mature July 2049. The $40 mill ion tranche closed and funded in July 2019, and the remaining tranches are expected to 
close in September 2019 upon receipt of necessary regulatory approvals . The proceeds will be used to refinance Duke Energy Kentucky's $100 
million, 4.65 percent debentures maturing October 2019, to pay down short-term intercompany debt and for general corporate purposes . 

CURRENT MATURITIES OF LONG-TERM DEBT 

The following table shows the significant components of Current Maturities of Long-Term Debt on the Condensed Consolidated Balance Sheets. 
The Duke Energy Registrants cu rrently anticipate satisfying these obligations with cash on hand and proceeds from additional borrowings. 

(in millions) Maturity Date Interest Rate June 30, 2019 

Unsecured Debt 

Duke Energy (Parent) September 2019 5.050% $ 500 

Duke Energy Kentucky October 2019 4.650% 100 

Progress Energy December 2019 4.875% 350 

Duke Energy (Parent) June 2020 2.100% 330 

First Mortgage Bonds 

Duke Energy Florida January 2020 1.850% 250 

Duke Energy Florida April 2020 4.550% 250 

Duke Energy Carolinas June 2020 4.300% 450 
Other(•> 468 

Current maturities of long-term debt $ 2,698 

(a) Includes finance lease obligations, amortizing debt and small bullet maturities. 
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AVAILABLE CREDIT FACILITIES 

Master Credit Facility 

In March 2019, Duke Energy amended its existing $8 billion Master Credit Facil ity to extend the termination date to March 2024. The Duke 
Energy Registrants, excluding Progress Energy (Parent) , have borrowing capacity under the Master Credit Facility up to a specified sublimit for 
each borrower. Duke Energy has the unilateral ability at any time to increase or decrease-the borrowing sublimits of each borrower, subject to a 
maximum sublimit for each borrower. The amount available under the Master Credit Faci lity has been reduced to backstop issuances of 
commercial paper, certain letters of cred it and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the 
option of the holder. Duke Energy Carolinas and Duke Energy Progress are also requ ired to each maintain $250 million of available capacity 
under the Master Credit Facility as security to meet obligations under plea agreements reached with the U.S. Department of Jus,tice in 2015 
related to violations at North Carolina facil ities with ash basins. The table below includes the current borrowing sublimits and available capacity 
under the Master Credit Facility. 

June 30, 2019 

Duke Duke Duke Duke Duke Duke 
Duke Energy Energy Energy Energy Energy Energy 

(in millions) Energy (Parent) Carolinas Progress Florida Ohio Indiana Piedmont 
Faci lity size<•> $ 8,000 $ 2,650 $ 1,750 $ 1,250 $ 800 $ 450 $ 600 $ 500 

Reduction to backstop issuances 

Commercial paper!•> (3,420) (1 ,009) (1,099) (276) (474) (236) (326) 

Outstanding letters of credit 153) (45) (4) (2) (2) 

Tax-exempt bonds (81) (81) 

Coal ash set-aside (500) (250) (250) 

Avai lable capacity under the Master 
Credit Facility $ 3,946 $ 1,596 $ 397 $ 722 $ 326 $ 214 $ 193 $ 498 

(a) Represents the sublimit of each borrower. 
(b) Duke Energy issued $625 million of commercial paper and loaned the proceeds th rough the money pool to Duke Energy Carolinas , 

Duke Energy Progress, Duke Energy Ohio and Duke Energy Indiana. The balances are classified as Long-Term Debt Payable to 
Affi liated Companies on the Condensed Consolidated Balance Sheets. 

Other Credit Facilities 

(in millions) 

Duke Energy (Parent) Three-Year Revolving Credit Facility<•> 

Duke Energy Progress Term Loan Faci litylbl 

(a) In May 2019, Duke Energy (Parent) extended the termination date to May 2022 . 
(b) $650 million was drawn under the term loan in January and February 2019. 

$ 

June 30, 2019 

Facility size 

1,000 $ 

700 

Amount drawn 

500 

700 

In May 2019, the $350 million Piedmont term loan was paid off in full wi th proceeds from the $600 million Piedmont debt offering . 
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7. ASSET RETIREMENT OBLIGATIONS 

The Duke Energy Registrants recCJrd AROs when there is a legal obligation to incur reti rement costs associated with the reti rement of a long
lived asset and the obligation can be reasonably estimated . Actual closure costs incurred could be materially different from current estimates that 
form the basis of the recorded AR Os. 

The following table presen ts the AROs recorded on the Condensed Consolidated Balance Sheets . 

June 30, 2019 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Decommissioning of nuclear power facilitiesI•) $ 5,807 $ 2,401 $ 3,265 $ 2,739 $ 526 $ $ $ 

Closure of ash impoundments 6,498 2,894 2,858 2,839 19 47 699 

Other 323 47 70 38 32 42 20 19 

Tota l ARO $12,628 $ 5,342 $ 6,193 $ 5,616 $ 577 $ 89 $ 719 $ 19 

Less: current portion 739 203 416 413 3 6 t 15 

Total noncu rrent ARO $11,889 $ 5,139 $ 5,777 $ 5,203 $ 574 $ 83 $ 604 $ 19 

(a) Duke Energy amount indudes purchase accounting adjustments related to the merger with Progress Energy. 

ARO Liability Rollforward 

The following table presents the change in liability associated with AROs for the Duke Energy Registrants. 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in mill ions) Energy Carolinas Energy Progress Florida Oh io Indiana Piedmont 
Balance at December 31, 20181., $ 10,467 $ 3,949 $ 5,4 11 $ 4,820 $ 591 $ 93 $ 722 $ 19 

Accretion expenseIb 245 111 124 111 13 2 14 

Liabili ties settled(cJ (404) (155) (225) (197) (28) (6 ) (17) 

Revisions in estimates of cash flowsld) 2,320 1,437 883 882 

Balance at June 30, 2019 $ 12,628 $ 5,342 $ 6,193 $ 5,616 $ 577 $ 89 $ 719 $ 19 

(a) Primarily relates to decommissioning nuclear power facilities , closure of ash impoundments , asbestos removal, closure of landfil ls at 
fossi l generation facilities, retirement of natural gas mains and removal of renewable energy generation assets. 

(b) For the six months ended June 30, 2019, substantially all accretion expense relates to Duke Energy's regulated operations and has 
been deferred in accordance with regulatory accounting treatment. 

(c) Primari ly relates to ash impoundment closures. 
(d) Relates to increases in closure estimates for certain ash impoundments as a result of the NCDEQ's April 1 Order. See Note 4 for more 

information. The incremental amount recorded represents the discounted cash flows for estimated closure costs based upon the 
probabi lity weightings of the potential closure methods as evaluated on a site-by-site basis. 

Asset retirement costs associated with the AROs for operating plants and retired plants are included in Net property, plant and equipment and 
Regulatory assets within Other Noncurrent Assets, respectively, on the Condensed Consolidated Balance Sheets . 

Nuclear Decommissioning Trust Funds 

Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida each maintain NDTFs that are intended to pay for the decommissioning 
costs of their respective nuclear power plants. The following table presents the fair va lue of NDTF assets legally restricted for purposes of settling 
AROs associated with nuclear decommissioning. Duke Energy Florida is actively decommissioning Crystal River Unit 3 and was granted an 
exemption from the NRC, which allows for use of the NDTF for all aspects of nuclear decommissioning. The entire balance of Duke Energy 
Florida's NDTF may be applied toward license termination, spent fuel and site restoration costs incurred to decommission Crystal River Unit 3 
and is excluded from the table below. See Note 12 for additional information related to the fai r value of the Duke Energy Registrants' NDTFs. 

(in mill ions) 

Duke Energy 

Duke Energy Carolinas 

Duke Energy Progress 

$ 

69 

June 30, 2019 December 31 , 2018 

6,327 $ 

3,574 

2,753 

5,579 

3,133 
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8. GOODWILL 

Duke Energy 

The following table presents the goodwill by reportable segment included on Duke Energy's Condensed Consolidated Balance Sheets at 
June 30, 2019, and December 31 , 2018 . 

Electric Utilities Gas Utilities Commercial 
(in millions) and Infrastructure and Infrastructure Renewables 
Goodwill balance $ 17,379 $ 1,924 $ 122 $ 

Accumulated impairment charges (122) 

Goodwill, adjusted for accumulated impairment charges $ 17,379 $ 1,924 $ $ 

Duke Energy Ohio 

Total 
19,425 

(122) 

19,303 

Duke Energy Ohio's Goodwill balance of $920 million, allocated $596 million to Electric Utilities and Infrastructure and $324 million to Gas 
Utilities and Infrastructure , is presented net of accumulated impairment charges of $216 million on the Condensed Consolidated Balance Sheets 
at June 30, 2019, and December 31 , 201 8. 

Progress Energy 

Progress Energy's Goodwill is included in the Electric Utilities and Infrastructure segment and there are no accumulated impairment charges. 

Piedmont 

Piedmont's Goodwill is included in the Gas Utilities and Infrastructure segment and there are no accumulated impairment charges. 
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9. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in related party transactions in accordance with applicable state and federal commission regulations. Refer to 
the Condensed Consolidated Balance Sheets of the Subsidiary Registrants for balances due to or due from related parties. Material amounts 
related to transactions with related parties included on the Condensed Consolidated Statements of Operations and Comprehensive Income are 
presented in the following table. 

Three Months Ended June 30, Six Months Ended June 30, 

(in mill ions) 2019 2018 201 9 2018 

Duke Energy Carolinas 

Corporate governance and shared service expenses!•) $ 197 $ 213 $ 409 $ 433 
Indemnification coverages!b) 5 5 10 11 
JOA revenue!' ) 17 19 40 53 
JOA expense to> 20 19 113 73 
lntercompany natural gas purchases!") 3 4 7 8 

Progress Energy 

Corporate governance and shared service expenses!•) $ 183 $ 206 $ 359 $ 397 
Indemnification coverages!b) 10 9 19 17 
JOA revenue!") 20 19 113 73 
JOA expense(=' 17 19 40 53 

lntercompany natural gas purcha:;es!"l 19 19 38 38 
Duke Energy Progress 

Corporate governance and shared service expenses!•) $ 108 $ 126 $ 214 $ 244 
Indemnification coverages!b) 4 3 8 6 
JOA revenue!<) 20 19 113 73 
JOA expense<=: 17 19 40 53 
lntercompany natural gas purchases!") 19 19 38 38 
Duke Energy Florida 

Corporate governance and shared service expenses!•) $ 75 $ 80 $ 145 $ 153 

lndemnificati0/1 coveragesthl 6 6 11 11 

Duke Energy Ohio 

Corporate governance and shared service expenses!•) $ 83 $ 90 $ 168 $ 179 
Indemnification coverages!b) 2 2 

Duke Energy Indiana 

Corporate governance and shared service expenses!•) $ 93 $ 96 $ 190 $ 197 
Indemnification coverages!bl 1 2 3 4 

Piedmont 

Corporate governance and shared service expenses!•) $ 37 $ 40 $ 69 $ 76 
Indemnification coverages!bl 

lntercompany natural gas sales!") 22 23 45 46 
Natural gas storage and transportation costs!•l 6 6 11 12 

(a) The Subsidiary Registrants are charged their proportionate share of corporate governance and other shared services costs, primarily 
re lated to human resources, employee benefits , information technology, legal and accounting fees , as wel l as other third-party costs. 
These amounts are primarily recorded in Operation , maintenance and other on the Condensed Consolidated Statements of Operations 
and Comprehensive Income. 

(b) The Subsidiary Registrants incur expenses related to certain indemnification coverages through Bison, Duke Energy's wholly owned 
captive insurance subsidiary. These expenses are recorded in Operation, maintenance and other on the Condensed Consolidated 
Statements of Operations and Comprehensive Income . 

(c) Duke Energy Carolinas and Duke Energy Progress participate in a JOA, which allows the collective dispatch of power plants between 
the service territories to reduce customer rates . Revenues from the sale of power and expenses from the purchase of power pursuant 
to the JOA are recorded in Operating Revenues and Fuel used in electric generation and purchased power, respectively, on the 
Condensed Consolidated Statements of Operations and Comprehensive Income. 

(d) Piedmont provides long-term natural gas delivery service to certain Duke Energy Carolinas and Duke Energy Progress natural gas
fired generation facilities-. Piedmont records the sales in Operating revenues, and Duke Energy Carolinas and Duke Energy Progress 
record the related purchases as a component of Fuel used in electric generation and purchased power on their respective Condensed 
Consolidated Statement:; of Operations and Comprehensive Income . 

(e) Piedmont has related party transactions as a customer of its equi ty method investments in Pine Needle, Hardy Storage, and Cardinal 
natur,al gas storage and transportation facilities. These expenses are included in Cost of natural gas on Piedmont's Condensed 
Consolidated Statements of Operations and Comprehensive Income. 
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In addition to the amounts presented above, the Subsidiary Registrants have other affil iate transactions, including rental of office space , 
participation in a money pool arrangement, other operational transactions and thei r proportionate share of certain charged expenses. These 
transactions of the Subsidiary Registrants are incurred in the ordinary course of business and are eliminated in consolidation. 

As discussed in Note 13, certain trade receivables have been sold by Duke Energy Ohio and Duke Energy Indiana to CRC , an affiliate formed by 
a subsidiary of Duke Energy. The proceeds obtained from the sales of receivables are largely cash but do include a subordinated note from CRC 
for a port ion of the purchase price . 

lntercompany Income Taxes 

Duke Energy and the Subsidiary Registrants file a consolidated federal income tax return and other state and jurisdictional returns. The 
Subsidiary Registran ts have a tax sharing agreement wi th Duke Energy for the allocation of consolidated tax liabi lities and benefits . Income 
taxes recorded represent amounts the Subsidiary Registrants wou ld incur as separate C-Corporations. The following table includes the balance 
of intercompany income tax receivables and payables for the Subsidiary Registrants . 

Duke 

Energy 

(in millions) 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio Indiana Piedmont 

June 30, 2019 

lntercompany income tax receivable 

lntercompany income tax payable 

December 31 , 2018 

lntercompany income tax receivable 

lntercompany income tax payable 

10. DERIVATIVES AND HEDGING 

$ 

$ 

$ 25 $ $ 

76 41 

52 $ 47 $ 29 $ 

$ 15 $ $ 26 

19 

$ $ 8 $ 

16 3 45 

The Duke Energy Registrants use commodity and interest rate contracts to manage commodity price risk and interest rate risk. The primary use 
of commodity derivatives is to hedge the generation portfolio against changes in the prices of electricity and natural gas. Piedmont enters into 
natural gas supply contracts to provide diversification, re liabi lity and natural gas cost benefits to its customers. Interest rate derivatives are used 
to manage interest rate risk associated w ith borrowings. 

All derivative instruments not identified as NPNS are recorded at fair value as assets or liabil ities on the Condensed Consolidated Balance 
Sheets. Cash collateral related to derivative instruments executed under master netting arrangements is offset against the collateralized 
derivatives on the Condensed Consolidated Balance Sheets . The cash impacts of settled derivatives are recorded as operating activities on the 
Condensed Consolidated Statements of Cash Flows. 

INTEREST RATE RISK 

The Duke Energy Registrants are exposed to changes in interest rates as a result of their issuance or anticipated issuance of variable-rate and 
fixed-rate debt and commercial paper. Interest rate risk is managed by limiting variable-rate exposures to a percentage of total debt and by 
monitoring changes in interest rates . To manage risk associated with changes in interest rates , the Duke Energy Registrants may enter into 
interest rate swaps, U.S. Treasury lock agreements and other financial contracts. In anticipation of certain fi xed-rate debt issuances, a series of 
forward-starting interest rate swaps or Treasury locks may be executed to lock in components of current market interest rates. These instruments 
are later terminated prior to or upon the issuance of the corresponding debt. 

Cash Flow Hedges 

For a derivative designated as hedging the exposure to variable cash fiows of a future transaction, referred to as a cash fiow hedge, the effective 
portion of the derivative's gain or loss is initially reported as a component of other comprehensive income and subsequently reclassified into 
earnings once the future transaction impacts earnings. Amounts for interest rate contracts are reclassified to earnings as interest expense over 
the term of the related debt. Gains and losses reclassified out of AOCI for the three and six months ended June 30, 2019, and 2018, were not 
materia l. Duke Energy's interest rate derivatives designated as hedges include interest rate swaps used to hedge existing debt within the 
Commercia l Renewables business and forward-starting interest rate swaps not accounted for under regulato ry accounting . 

Undesignated Contracts 

Undesignated contracts primarily include contracts not designated as a hedge because they are accounted for under regulatory accounting or 
contracts that do not qualify for hedge accounting . 

Duke Energy's interest rate swaps for its regulated operations employ regu latory accounting . With regulatory accounting, the mark-to-market 
gains or losses on the swaps are deferred as regulatory liabilities or regulatory assets, respectively. Regulatory assets and liabilities are 
amortized consistent with the treatment of the related costs in the ratemaking process . The accrual of interest on the swaps is recorded as 
Interest Expense on the Duke Energy Registrant's Condensed Consolidated Statements of Operations and Comprehensive Income. 
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The following table shows notional amounts of outstanding derivatives related to interest rate risk. 

June 30, 2019 

Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy 

{in millions) Energy Carolinas Energy Progress Florida Ohio 
Cash flow hedges $ 959 $ $ $ $ $ 

Undesignated contracts 1,427 600 800 250 550 27 

Total notional amount<•) $ 2,386 $ 600 $ 800 $ 250 $ 550 $ 27 

December 31 , 2018 

Duke Duke Duke Duke 
Duke Energy Prog ress Energy Energy Energy 

{in millions) Energy Carolinas Energy Progress Florida Ohio 
Cash fl ow hedges $ 923 $ $ $ $ $ 

Undesignated contracts 1,721 300 1,200 650 550 27 

Total notional amount<•J $ 2,644 $ 300 $ 1,200 $ 650 $ 550 $ 27 

(a) Duke Energy includes amounts related to consolidated VIEs of $659 mill ion in cash flow hedges as of June 30, 2019, and $422 million 
in cash flow hedges and $194 million in undesignated contracts as of December 31 , 2018. 

COMMODITY PRICE RISK 

The Duke Energy Registrants are exposed to the impact of changes in the prices of electricity purchased and sold in bulk power markets and 
coal and natural gas purchases, including Piedmont's natural gas supply contracts. Exposure to commodity price risk is infl uenced by a number 
of factors including the term of contracts, the liquidity of markets and delivery locations . For the Subsidiary Registrants, bulk power electricity and 
coal and natural gas purchases flew through fuel adjustment clauses, formula-based contracts or other cost-sharing mechanisms. Differences 
between the costs included in rates and the incurred costs , including undesignated derivative contracts , are largely deferred as regulatory assets 
or regulatory liabi lities . Piedmont policies allow for the use of financial instruments to hedge commodity price risks. The strategy and objective of 
these hedging programs are to use the fi nancial instruments to reduce natural gas costs volatil ity for customers . 

Volumes 

The tables below include volumes of outstanding commodity derivatives. Amounts disclosed represent the absolute value of notional volumes of 
commodity contracts excluding NPNS. The Duke Energy Registrants have netted contractual amounts where offsetting purchase and sale 
contracts exist with identical del ivery locations and times of delivery. Where all commodity positions are perfectly offset, no quanti ties are shown . 

June 30, 2019 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carol inas Energy Progress Florida Ohio Indiana Piedmont 
Electricity (GWh) 33,135 3,514 29,621 

Natu al gas (millions of dekatherms) 740 133 173 173 4 430 

December 31 , 2018 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Electrici ty (GWh) 15,286 1,786 13,500 

Natural gas (millions of dekatherms) 739 121 169 166 3 448 

U.S. EQUITY SECURITIES RISK 

In May 2019, Duke Energy Florida entered into a Decommissioning Services Agreement for the accelerated decommissioning of Crysta l River 
Unit 3 with ADP CR3, LLC and ADP SF1, LLC. The accelerated decommissioning of Crysta l River Unit 3 is subject to the approval of the NRC 
and the FPSC. Duke Energy Florida executed U.S. equity option collars within the NDTF in May 2019 to preserve the U.S. equity portfolio value 
in the Duke Energy Florida NDTF in the event the accelerated decommissioning is approved . These option collars were executed as a purchase 
of a put option and the sa le of a ca ll option on certain U.S. equity index funds. The put and ca ll options create a co llar to guarantee a minimum 
and maximum investment value for the Duke Energy Florida NDTF U.S. equity portfolio. The put and call options were entered into at zero-cost, 
with the price to purchase the puts offset entirely by the funds received to sell the calls. As of June 30, 2019, the aggregate notional amount of 
both the put and ca ll options was 305,000 units in U.S. equity security index funds. The derivative balances associated with these equity options 
are immaterial as of June 30, 2019. The options are not designated as hedging instruments. Substantia lly all of Duke Energy Florida's NDTF 
qualifies for regulatory accounting . With regulatory accounting, the mark-to-market gains or losses on the options are deferred as regu latory 
liabili ties or regulatory assets, respectively. 
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LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS ANO LIABILITIES RECOGNIZED ON THE CONDENSED CONSOLIDATED 
BALANCE SHEETS 

The following fables show the fair value and balance sheet location of derivative instruments. Although derivatives subject to master netting 
arrangements are netted on the Condensed Consol idated Balance Sheets, the fair values presented below are shown gross and cash collateral 
on the derivatives has not been netted against the fair values shown. 

Derivative Assets June 30, 2019 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in mi llions) Enersi'. Carol inas Enersi'. Pro9ress Florida Ohio Indiana Piedmont 
Commodity Contracts 

Not Designated as Hedging Ins truments 

Current $ 37 $ $ $ $ $ 7 $ 29 $ 2 

Total Derivat ive Assets - Commodity 
Contracts $ 37 $ $ $ $ $ 7 $ 29 $ 2 

Interest Rate Contracts 

Designated as Hedging Ins trumen ts 

Noncurrent 

Total Derivative Assets - Interest Rate 
Contracts $ $ $ $ $ $ $ $ 

Total Derivative Assets $ 38 $ $ $ $ $ 7 $ 29 $ 2 

Derivative Liabilit ies June 30, 2019 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in millions) Enersi'. Carol inas Enersi'. Pro9ress Florida Ohio Indiana Piedmont 
Commodity Contracts 

Not Des ignated as Hedging Ins truments 

Current $ 64 $ 31 $ 24 $ 24 $ $ $ 2 $ 7 

Noncurrent 140 8 24 9 107 

Total Derivative Liabilities - Commodity 
Contracts $ 204 $ 39 $ 48 $ 33 $ $ $ 2 $ 114 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current $ 4 $ $ $ $ $ $ $ 

Noncurrent 32 

Not Designated as Hedging Instruments 

Current 86 54 31 2 29 

Noncurrent 16 11 10 5 

Total Derivative Liabil ities - Interest 
Rate Contracts $ 138 $ 54 $ 42 $ 2 $ 39 $ 6 $ $ 

Total Derivative Liabilities $ 342 $ 93 $ 90 $ 35 $ 39 $ 6 $ 2 $ 11 4 
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Derivative Assets December 31 , 2018 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

{i11 millions) Energ:t Carolinas Energ:t Progress Florida Ohio Indiana Piedmont 
Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 35 $ 2 $ 2 $ 2 $ $ 6 $ 23 $ 3 

Noncurrent 4 1 2 2 

Total Derivative Assets - Commodity 
Contracts $ 39 $ 3 $ 4 $ 4 $ $ 6 $ 23 $ 3 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current $ $ $ $ $ $ $ $ 

Noncurrent 3 

Not Designated as Hedging Instruments 

Current 2 

Noncurrent 12 

Total Derivative Assets - Interest Rate 
Contracts $ 18 $ $ $ $ $ $ $ 

Total Derivative Assets $ 57 $ 3 $ 4 $ 4 $ $ 6 $ 23 $ 3 

Derivative Liabilities December 31 , 2018 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

{in millions) Energ:t Carolinas Energ:t Progress Florida Ohio Indiana Piedmont 
Commodity Contracts 

Not Designated as Hedging lnst,-uments 

Current $ 33 $ 14 $ 10 $ 5 $ 6 $ $ $ 8 

Noncurrent 158 10 15 6 133 

Total Derivative Liabilities - Commodity 
Contracts $ 191 $ 24 $ 25 $ 11 $ 6 $ $ $ 141 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current $ 12 $ $ $ $ $ $ $ 

Noncurrent 6 

Not Designated as Hedging Ins truments 

Current 23 9 13 11 2 

Noncurrent 10 6 5 4 

Total Derivative Liabilities - Interest 
Rate Contracts $ 51 $ 9 $ 19 $ 16 $ 3 $ 5 $ $ 

Total Derivative Liabilities $ 242 $ 33 $ 44 $ 27 $ 9 $ 5 $ $ 141 

OFFSETTING ASSETS AND LIABILITIES 

The following tab les present the line items on the Condensed Consolidated Balance Sheets where derivatives are reported. Substantially all of 
Duke Energy's outstanding derivative contracts are subject to enforceable master netting arran gements . The gross amounts offset in the tables 
below show the effect of these netting arrangements on financial position, and include co llateral posted to offset the net position . The amounts 
shown are calculated by counterparty. Accounts receivable or accounts payable may also be available to offset exposures in the event of 
bankruptcy. These amounts are not included in the tables below. 

75 



KyPSC Case No. 2021-00190 
FR I 6(7)(p) Attachment - IOQ 06/30/2019 

Page 76 of 128 

111mm;ra11~H1'111~1E- DERIVATIVES AND HEDGING 

Derivative Assets June 30, 201 9 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in mill ions} Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Current 

Gross amounts recognized $ 37 $ $ $ $ $ 7 $ 29 $ 2 

Gross amounts offset 

Net amounts presented in Current Assets: 
Other $ 37 $ $ $ $ $ 7 $ 29 $ 2 

Noncurrent 

Gross amounts recogn ized $ $ $ $ $ $ $ $ 

Gross amounts offset 

Net amounts presented in Other 
$ $ $ $ $ $ $ $ Noncurrent Assets : Other 

Derivative Liabilities June 30, 2019 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in mill ions} Energy Carolinas Energy Prog ress Florida Ohio Indiana Piedmont 
Current 

Gross amounts recognized $ 154 $ 85 $ 55 $ 26 $ 29 $ $ 2 $ 7 

Gross amounts offset (1) (1) (1 ) 

Net amounts presented in Current 
Liabil ities: Other $ 153 $ 85 $ 54 $ 25 $ 29 $ $ 2 $ 7 

Noncurrent 

Gross amounts recognized $ 188 $ 8 $ 35 $ 9 $ 10 $ 5 $ $ 107 

Gross amounts offset 

Net amounts presented in Other 
$ 188 $ 8 $ 35 $ 9 $ 10 $ 5 $ $ 107 Noncurrent Liabilities: Other 

Derivative Assets December 31 , 2018 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in millions} Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Current 

Gross amounts recognized $ 38 $ 2 $ 2 $ 2 $ $ 6 $ 23 $ 3 

Gross amounts offset (3) (2) (2) (2) 

Net amounts presented in Current Assets: 
Other $ 35 $ $ $ $ $ 6 $ 23 $ 3 

Noncurrent 

Gross amounts recognized $ 19 $ $ 2 $ 2 $ $ $ $ 

Gross amounts offset (3) (1) (2) (2) 

Net amounts presented in Other 
$ Noncurrent Assets: Other 16 $ $ $ $ $ $ $ 

76 



KyPSC Case No. 2021-00190 
FR 16(7)(p) Attachment- lOQ 06/30/2019 

Page 77 of 128 

•WW\dMfiMiM!Mif- DERIVATIVES AND HEDGING ~---------------------------------

Derivative Liabilities December 31 , 2018 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

{in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Current 

Gross amounts recognized $ 68 $ 23 $ 23 $ 16 $ 8 $ $ $ 8 

Gross amounts offset (4) (2) (2) (2) 
Net amounts presented in Current 
Liabil ities: Other $ 64 $ 21 $ 21 $ 14 $ 8 $ $ $ 8 
Non current 

Gross amounts recognized $ 174 $ 10 $ 21 $ 11 $ $ 4 $ $ 133 

Gross amounts offset (3) (1) (2) (2) 
Net amounts presented in Other 

$ 171 $ 9 $ 19 $ 9 $ $ 4 $ $ 133 Noncurrent Liabilities: Other 

OBJECTIVE CREDIT CONTINGENT FEATURES 

Certain derivative contracts contain objective credit contingent features . These features include the requirement to post cash co llateral or letters 
of credit if specific events occur, such as a credit rating downgrade below investment grade. The following tables show information with respect 
to derivative contracts that are in a net liability position and contain objective credi t-risk-related payment provisions. 

{in millions) 
Aggregate fair value of derivatives in a net liability position 

Fair value of collateral al ready posted 

Additional cash collateral or letters of credit in the event credi t-risk-related 
contingent features were triggered 

{in millions) 
Aggregate fair value of derivatives in a net liability position 

Fair value of col lateral already posted 

Additional cash collateral or letters of credit in the event credit-risk-related 
contingent features were triggered 

$ 

$ 

Duke 
Energy 

67 $ 

67 

Duke 
Energy 

44 $ 

44 

June 30, 2019 

Duke 
Energy Progress 

Carolinas Energy 
34 $ 33 

34 33 

December 31 , 2018 

Duke 
Energy Progress 

Carolinas Energy 
19 $ 25 

19 25 

Duke 
Energy 

Progress 
$ 33 

33 

Duke 
Energy 

Progress 
$ 25 

25 

The Duke Energy Registrants have elected to offset cash collateral and fai r values of derivatives. For amounts to be netted , the derivative and 
cash collateral must be executed with the same counterparty under the same master netting arrangement. 

11 . INVESTMENTS IN DEBT AND EQUITY SECURITIES 

Duke Energy's [nvestments in debt and equity securities are primarily comprised of investments held in (i) the NDTF at Duke Energy Carolinas, 
Duke Energy Progress and Duke Energy Florida, (i i) the grantor trusts at Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana 
related to OPES plans and (iii) Bison . The Duke Energy Registrants classify investments in debt securities as AFS and investments in equity 
securities as FV-NI. 

For investments in debt securities classi fi ed as AFS, the unrealized gains and losses are included in other comprehensive income until realized , 
at which time, they are reported th rough net income. For investments in equity securities classified as FV-N I, both realized and unrealized gains 
and losses are reported through net income. Substantially all of Duke Energy's investments in debt and equity securities qualify for regulatory 
accounting, and accordingly, all associated realized and unrealized gains andl losses on these investments are deferred as a regulatory asset or 
liability. 

Duke Energy classifies the majority of investments in debt and equity securities as long tenm, unless otherwise noted . 

Investment Trusts 

The investments within the Investmen t Trusts are managed by independent investment managers with discretion to buy, sell and invest pursuant 
to the objectives set forth by the trust agreements. The Duke Energy Registrants have limited oversight of the day-to-day management of these 
investments. As a result, the abi lity to hold investments in unrealized loss positions is outside the control of the Duke Energy Registrants. 
Accordingly, all unrealized losses associated with debt securities within the Investment Trusts are considered OTTls and are recognized 
immediately and deferred to regulatory accounts where appropriate. 
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Other AFS Securities 

Unrealized gai s and losses on all other A'FS securities are included in other comprehensive income until realized, unless it is determined the 
carrying value of an investment is other-than-temporarily impaired . The Duke Energy Registrants analyze all investment holdings each reporting 
period to determine whether a decl ine in fair value should be considered other-than-temporary. If an OTTI exists, the unrealized credit loss is 
included in earnings. There were no materia l credit losses as of June 30, 2019, and December 31, 2018. 

Other Investments amounts are recorded in Other with in Other Noncurrent Assets on the Condensed Consolidated Balance Sheets . 

DUKE ENERGY 

The following table presents the estimatec fair value of investments in debt and equity securities; equity investments are classi fied as FV-N I and 
debt investments are classified as AFS. 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF Investments 

Other Investments 

Cash and cas equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total Other Investments 

Total Investments 

$ 

$ 

$ 

$ 

$ 

June 30, 2019 

Gross 

Unrealized 

Holding 

Gains 

3,076 

30 

10 

34 

3 

$ 

3,153 $ 

49 

2 

3 

2 

$ 

56 $ 

3,209 $ 

Gross 

Unrealized 

Holding 

Losses 

36 

$ 

39 $ 

$ 

$ 

40 $ 

Estimated 

Fair 

Value 

114 $ 

5,178 

571 

318 

1,270 

152 

7,603 $ 

49 $ 

112 

60 

90 

51 

65 

427 $ 

8,030 $ 

December 31 , 2018 

Gross 

Unrealized 

Holding 

Gains 

2,402 

4 

14 

$ 

2,421 $ 

$ 

36 

37 $ 

2,458 $ 

Gross 

Unrealized 

Holding 

Losses 

95 

13 

4 

12 

2 

$ 

126 $ 

1 

2 

$ 

5 $ 

131 $ 

Estimated 

Fair 

Value 

88 

4,475 

566 

353 

1,076 

148 

6,706 

22 

99 

60 

85 

45 

58 

369 

7,075 

Realized gains and losses, which were determined on a specific identification basis, from sales of FV-NI and AFS securities for the three and six 

months ended June 30, 2019, and 2018, were as follows . 

Three Months Ended Six Months Ended 

(in millions) June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018 

FV-NI : 

Realized gains $ 66 $ 47 $ 101 $ 66 

Realized losses 63 31 93 44 

AFS : 

Realized gains 47 5 57 10 

Realized losses 36 12 47 25 
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DUKE ENERGY CAROLINAS 

The following table presents the estimated fai r value of investments in debt and equity securities; equity investments are classi fied as FV-NI and 
debt investments are classified as AFS . 

June 30, 201 9 December 31 , 2018 

Gross Gross Gross Gross 
Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Holding Holding Fair Holding Holding Fair 
(in millions) Gains Losses Value Gains Losses Value 

NDTF 

Cash and cash equivalents $ $ $ 41 $ $ $ 29 

Equity securi ties 1,671 9 2,883 1,309 54 2,484 

Corporate debt securities 18 360 2 9 341 

Municipal bonds 2 63 1 81 

U.S. government bonds 17 556 5 8 475 

Other debt securities 3 141 2 143 

Total NDTF Investments $ 1,711 $ 12 $ 4,044 $ 1,316 $ 74 $ 3,553 

Realized gains and losses, which were determined on a specific identification basis , from sales of FV-N I and AFS securities for the three and six 
months ended June 30, 2019, and 2018, were as follows. 

(in millions) 
FV-NI : 

Realized gains 

Realized losses 

AFS : 

Realized gains 

Realized losses 

PROGRESS ENERGY 

$ 

Three Months Ended 
June 30, 2019 June 30, 2018 

44 $ 26 

48 17 

16 4 

11 8 

Six Months Ended 
June 30, 2019 June 30, 2018 

$ 67 $ 36 

69 22 

25 9 

21 18 

The following table presents the estimated fair value of investments in debt and equity securities; equity investments are classified as FV-NI and 
debt investments are classified as AFS . 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securi ties 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF Investments 

Other Investments 

Cash and cash equivalents 

Municipal bonds 

Total Other Investments 

Total Investments 

$ 

$ 

$ 

$ 

$ 

Gross 
Unrealized 

Holding 
Gains 

1,405 

12 

8 

17 

1,442 

3 

3 

1,445 

June 30, 2019 

Gross 
Unrealized Estimated 

Holding Fair 
Losses Value 

$ $ 73 

27 2,295 

211 

255 

714 

11 

$ 27 $ 3,559 

$ $ 47 

50 

$ $ 97 

$ 27 $ 3,656 

79 

December 31 , 2018 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 
Gains Losses Value 

$ $ $ 59 

1,093 41 1,991 

2 4 225 

3 272 

9 4 601 

5 

$ 1,105 $ 52 $ 3,153 

$ $ $ 17 

47 

$ $ $ 64 

$ 1,105 $ 52 $ 3,217 
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Realized gains, and losses, which were determined on a specific identification basis, from sales of FV-N I and AFS securities for the three and six 

months ended June 30, 2019, and 2018, were as follows. 

(in millions) 

FV-NI : 

Realized gains 

Realized losses 

AFS: 

Realized gains 

Realized losses 

DUKE ENERGY PROGRESS 

Three Months Ended 
June 30, 2019 June 30, 2018 

$ 22 $ 

15 

30 

25 

21 $ 

14 

4 

Six Months Ended 
June 30, 2019 June 30, 2018 

34 $ 

24 

31 

26 

30 

22 

1 

7 

The following table presents the estimated fair value of investments in debt and equity securities; equity i vestments are classified as FV-N I and 
debt investments are classified as AFS . 

(in millions) 

NDTF 

Cash and cash equivalen ts 

Equ ity securities 

Corporate debt securities 

Municipal bones 

U.S. government bonds 

Other debt securities 

Total NDTF Investments 

Other Investments 

Cash and cash equivalents 

Total Other Investments 

Total Investments 

$ 

$ 

$ 

$ 

$ 

Gross 
Unrealized 

Holding 
Gains 

1,092 

12 

8 

16 

1,128 

1,128 

June 30, 2019 

Gross 
Unrealized Estimated 

Holding Fair 
Losses Value 

$ $ 42 

24 1,886 

211 

255 

429 

11 

$ 24 $ 2,834 

$ $ 2 

$ $ 2 

$ 24 $ 2,836 

December 31 , 2018 

Gross Gross 
Unrealized Unrealized Estimated 

Holding Holding Fair 
Gains Losses Value 

$ $ $ 46 

833 30 1,588 

2 3 171 

3 271 

6 3 415 

3 

$ 842 $ 39 $ 2,494 

$ $ $ 6 

$ $ $ 6 

$ 842 $ 39 $ 2,500 

Realized gains and losses, which were determined on a specific identification basis , from sales of FV-NI and AFS securi ties fo r the three and six 

months ended June 30, 2019, and 2018, were as fol lows. 

(in millions) 

FV-NI : 

Realized gains 

Realized losses 

AFS: 

Realized gains 

Realized losses 

Three Months Ended Six Months Ended 
June 30, 2019 June 30, 2018 June 30, 2019 June 30, 2018 

$ 

80 

7 $ 

7 

17 $ 

12 

3 

17 $ 

15 

2 

2 

25 

20 

1 

5 
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DUKE ENERGY FLORIDA 

The following table presents the estimated fair va lue of investments in debt and equity securities; equity investments are classi fied as FV-NI and 
debt investments are classified as AFS . 

June 30, 2019 December 31 , 2018 

Gross Gross Gross Gross 
Unreal ized Unreal ized Estimated Unrealized Unreal ized Estimated 

Holding Holding Fair Holding Holding Fair 

(in mill ions) Gains Losses Value Gains Losses Value 

NDTF 

Cash and cash equiva len ts $ $ $ 31 $ $ $ 13 

Equity securities 313 3 409 260 11 403 

Corporate debt securities 54 

Municipal bonds 

U.S. government bonds 285 3 186 

Other debt securi ties 2 

Total NDTF lnvestmentsI•l $ 314 $ 3 $ 725 $ 263 $ 13 $ 659 

Other Investments 

Cash and cash equivalents $ $ $ 2 $ $ $ 

Municipal bonds 3 50 47 

Total Other Investments $ 3 $ $ 52 $ $ $ 48 

Total Investments $ 317 $ 3 $ 777 $ 263 $ 13 $ 707 

(a) During the six months ended June 30, 2019, Duke Energy Florida continued to receive reimbursements from the NDTF for costs 
rela ted to ongoing decommissioning activity of Crystal River Unit 3. 

Rea lized gains and losses, which were delermined on a specific identification basis, from sales of FV-NI and AFS securities for the three and six 

months ended June 30, 2019, and 2018, were as follows. 

(in millions) 

FV-NI : 

Realized gains

Realized losses 

AFS: 

Realized gains 

Realized losses 

DUKE ENERGY INDIANA 

Three Months Ended 

June 30, 2019 June 30, 2018 

s 15 $ 

8 

29 

24 

Six Months Ended 

June 30, 2019 June 30, 201 8 

4 $ 

2 

17 $ 

9 

29 

24 

5 

2 

2 

The fol lowing table presents the estimated fair value of investments in debt and equity securities; equity investments are measured at FV-NI and 
debt investments are classified as AFS. 

(in millions) 

Investments 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Total Investments 

$ 

$ 

June 30, 2019 

Gross Gross 
Unrealized Unrealized 

Holding Hold ing 
Gains Losses 

37 $ 

37 $ 

$ 

$ 

Estimated 
Fair 

Value 

74 $ 

7 

34 

116 $ 

December 31 , 2018 

Gross Gross 
Unrealized Unrealized 

Holding Holding 
Gains Losses 

29 $ $ 

29 $ $ 

Estimated 
Fair 

Value 

67 

8 

33 

108 

Real ized gains and losses, which were determined on a specific identification basis, from sales of FV-NI and AFS securities for the three and six 
months ended June 30, 2019, and 2018, were insignificant. 

81 



KyPSC Case No. 2021-00 190 
FR I 6(7)(p) Attachment - IOQ 06/30/20 19 

Page 82 of 128 

OMWdMfi@M@O-- INVESTMENTS IN DEBT AND EQUITY SECURITIES 

DEBT SECURITY MATURITIES 

The table below summarizes the maturity date for debt securities. 

June 30, 2019 

(in millions) 
Due in one year or less 

Due after one through five years 

Due after five th rough 10 years 

Due after 10 years 

Total 

12. FAIR VALUE MEASUREMENTS 

$ 

$ 

Duke 
Energy 

365 

527 

499 

1,186 

Duke 
Energy 

Carolinas 
$ 43 

213 

242 

622 

Progress 
Energy 

$ 315 

265 

203 

458 

2,577 $ 1,120 $ 1,241 

Duke 
Energy 

Progress 
$ 29 

257 

192 

428 

$ 906 

Duke 
Energy 
Florida 

$ 286 

8 

11 

30 

$ 335 

$ 

$ 

Duke 
Energy 
Indiana 

4 

15 

4 

19 

42 

Fair value is the exchange price to sell an asset or transfer a liability in an orderly transaction between market participants at the measurement 
date. The fair value definition focuses on an exit price versus the acquisition cost. Fair value measurements use market data or assumptions 
market participants would use in pricing the asset or liability, including assumptions about risk and the risks inherent in the inputs to the valuation 
technique . These inputs may be readily observable, corroborated by market data or generally unobservable. Valuation techniques maximize the 
use of observable inputs and minimize use of unobservable inputs. A midmarket pricing convention (the midpoint price between bid and ask 
prices) is permitted for use as a practical expedient. 

Fair value measurements are classified in three levels based on the fair value hierarchy as defined by GAAP. Certain investments are not 
categorized within the fair value hierarchy. These investments are measured at fair value using the NAV per share practica l expedient. The NAV 
is derived basedl on the investment cost, less any impairment, plus or minus changes resulting from observable price changes for an identical or 
simi lar investment of the same issuer. 

Fair value accounting guidance permits entities to elect to measure certain financial instruments that are not required to be accounted for at fai r 
value, such as equity method investments or the company's own debt, at fair value . The Duke Energy Registranls have not elected to record any 
of these items at fair value. 

Transfers between levels represent assets or liabi lities that were previously (i) categorized at a higher level for which the inputs to the estimate 
became less observable or (ii) classified at a lower level for which the inputs became more observable during the period. The Duke Energy 
Registrant's policy is to recognize transfers between levels of the fair value hierarchy at the end of the period . There were no transfers between 
levels during the six months ended June 30, 2019, and 2018 . 

Valuation methods of the primary fair value measurements disclosed below are as follows . 

Investments in equity securities 

The majority of investments in equity securities are valued using Level 1 measurements. Investments in equity securities are typically valued at 
the closing price in the principal acfive market as of the last business day of the quarter. Principal active markets for equity prices include 
published exchanges such as the New York Stock Exchange and Nasdaq Stock Market. Foreign equity prices are translated from their trading 
currency using the currency exchange rate in effect at the close of the principal active market. There was no after-hours market activity that was 
required to be reflected in the reported fair value measurements. 

Investments in debt securities 

Most investments in debt securities are valued using Level 2 measurements because the valuations use interest rate curves and credit spreads 
applied to the terms of the debt instrument (maturity and coupon interest rate) and consider the counterparty credit rating . If the market for a 
particular fixed-income security is relatively inactive or il liquid , the measurement is Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. Other commodity derivatives, including Piedmont's natural gas supply 
contracts , are primarily valued using internally developed discounted cash flow models that incorporate forward price, adjustments for liquidity 
(bid-ask spreadi) and credit or non-performance risk (after reflecting credit enhancements such as collateral) , and are discounted to present 
value. Pricing inputs are derived from published exchange transaction prices and other observable data sources. In the absence of an active 
market, the last available price may be used . If forward price curves are not observable for the full term of the contract and the unobservable 
period had more than an insignificant impact on the valuation , the commodity derivative is classified as Level 3. In isolation, increases 
(decreases) in natural gas forward prices resu lt in favorable (unfavorable) fair va lue adjustments for natural gas purchase contracts; and 
increases (decreases) in electricity forward prices result in unfavorable (favorable) fair value adjustments for electrici ty sales contracts . Duke 
Energy regularl y evaluates and validates pricing inputs used to estimate the fair value of natural gas commodity contracts by a market participant 
price verification procedure . Th is procedure provides a comparison of internal forward commodity curves to market participant generated curves. 
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Interest rate derivatives 

Most over-the-counter interest rate contract derivatives are valued using fi nancia l models that utilize observable inputs for similar instruments 
and are classified as Level 2. Inputs include forward interest rate curves, notional amounts, interest rates and credit quality of the counterparties. 

Other fair value considerations 

See Note 11 in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2018, for a discussion of the valuation of goodwill 
and intangible assets. 

DUKE ENERGY 

The following tables provide recorded balances for assets and liabi lities measured at fa ir va lue on a recurring basis on the Condensed 
Consolidated Balance Sheets. Derivative amounts in the tables below for all Duke Energy Registrants exclude cash collatera l, which is disclosed 
in Note 10. See Note 11 for additional information related to investments by major security type for the Duke Energy Registrants . 

(in millions) Total Fair Value 

NDTF equity securities $ 5,178 $ 

NDTF debt securities 2,425 

Other equity securities 112 

Other debt securities 315 

Derivative assets 38 

Total assets 8,068 

Derivative liabgities (342) 

Net assets (l iabi lities) $ 7,726 $ 

(in millions) Total Fair Value 

NDTF equi ty securities $ 4,475 $ 

NDTF debt securities 2,231 

Other equity securities 99 

Other debt securities 270 

Derivative assets 57 

Total assets 7,132 

Derivative liabi lities (242) 

Net assets (liabilities) $ 6,890 $ 

June JO, 2019 

Level 1 Level2 

5,119 $ $ 

870 1,555 

112 

99 216 

3 

6,203 1,771 

(12) (216) 

6, 191 $ 1,555 $ 

December 31 , 2018 

Level 1 Level2 

4,4 10 $ $ 

576 1,655 

99 

67 203 

4 25 

5,156 1,883 

(11) (90) 

5,145 $ 1,793 $ 

Level J Not Categorized 

$ 59 

35 

35 59 

(114) 

(79) $ 59 

Level J Not Categorized 

$ 65 

28 

28 

(141) 

(113) $ 

65 

65 

The following tables provide reconci liations of beginning and ending balances of assets and liabilities measured at fa ir value using Level 3 
measurements. 

(in millions) 

Balance at beginning of period 

Purchases, sales, issuances and settlements: 

Purchases 

Settlements 

Total gains (losses) included on the Condensed Consolidated 
Balance Sheet 

Balance at end of period 

$ 

$ 

Derivatives (net) 

Three Months Ended June 30, Six Months Ended June 30, 

2019 2018 2019 2018 

(115) $ (124) $ (113) $ (114) 

38 56 38 56 

(11) (15) (23) (29) 

9 (14) 19 (10) 

(79) $ (97) $ (79) $ (97) 
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DUKE ENERGY CAROLINAS 

The following tables provide recorded balances for assets and liabilities measured at fair va lue on a recu rri ng basis on the Condensed 
Consol idated Balance Sheets. 

June 30, 2019 

(in millions) Total Fair Value Level 1 Level2 Not Categorized 

NDTF equi ty securities $ 2,883 $ 2,824 $ $ 59 

NDTF debt securities 1,161 250 91 1 

Total assets 4,044 3,074 911 59 

Derivative liabilities (93) (93) 

Net assets $ 3,951 $ 3,074 $ 818 $ 59 

December 31, 2018 

(in mill ions) Total Fair Value Level1 Level2 Not Categorized 

NDTF equity securities $ 2,484 $ 2,419 $ $ 

NDTF debt secu rities 1,069 149 920 

Derivative assets 3 3 

Total assets 3,556 2,568 923 

Derivative liabilities (33) (33) 

Net assets $ 3,523 $ 2,568 $ 890 $ 

PROGRESS ENERGY 

The following tables provide record€d balances for assets and liabilities measured at fai r value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

June 30, 2019 December 31 , 2018 

(in millions) Total Fair Value Level 1 Level2 Total Fair Value Level 1 

NDTF equity securities $ 2,295 $ 2,295 $ $ 1,991 $ 1,991 

NDTF debt securities 1,264 620 644 1,162 427 

Other debt securities 97 47 50 64 17 

Derivative assets 4 

Total assets 3,656 2,962 694 3,221 2,435 

Derivative liabilities (90) (90) (44) 

Net assets $ 3,566 $ 2,962 $ 604 $ 3,177 $ 2,435 

DUKE ENERGY PROGRESS 

The fol lowing tab les provide recorded balances for assets and liabilities measured at fai r value on a recurring basis on the Condensed 
Consrnidated Balance Sheets . 

65 

65 

65 

Level2 

$ 

735 

47 

4 

786 

(44) 

$ 742 

June 30, 2019 December 31 , 2018 

(in mill ions) Total Fair Value Level 1 Level2 Total Fair Value Level 1 Level 2 

NDTF equity securities $ 1,886 $ 1,886 $ $ 1,588 $ 1,588 $ 

N0 TF debt securities 948 304 644 906 294 612 

Other debt securities 2 2 6 6 

Derivative assets 4 4 

Total assets 2,836 2,192 644 2,504 1,888 616 

Derivative liabi lities (35) (35) (27) (27) 

Net assets $ 2,801 $ 2,192 $ 609 $ 2,477 $ 1,888 $ 589 
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DUKE ENERGY FLORIDA 

The following tables provide recorded balances for assets and liabilities measured at fair va lue on a recurring basis on the Condensed 
Conso lidated Balance Sheets. 

June 30, 2019 December 31 , 2018 

(in millions) Total Fair Value Level 1 Level2 Total Fair Value Level 1 Level2 

NDTF equity securities $ 409 $ 409 $ $ 403 $ 403 $ 

NDTF debt securiti es 316 316 256 133 

Other debt securities 52 2 50 48 

Total assets 777 727 50 707 537 

Derivative liabili ties (39) (39) (9) 

Net assets $ 738 $ 727 $ 11 $ 698 $ 537 $ 

DUKE ENERGY OHIO 

Th.e recorded ba lances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consol idated Balance Sheets 

were not material at June 30 , 2019, and December 31, 2018. 

DUKE ENERGY INDIANA 

The following tables provide recorded balances for assets and liabi lities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

June 30, 2019 December 31 , 2018 

123 

47 

170 

(9) 

161 

(in millions) Total Fair Value Level 1 Level2 Level 3 Total Fair Value Level 1 Level2 Level3 

Other equity securities $ 74 $ 74 $ $ $ 67 $ 67 $ $ 

Other debt securities 42 42 41 41 

Derivative assets 29 28 23 1 

Total assets $ 145 $ 75 $ 42 $ 28 $ 131 $ 68 $ 41 $ 

Derivative liabi lities (2) (2) 

Net assets $ 143 $ 73 $ 42 $ 28 $ 131 $ 68 $ 41 $ 

The fol lowing tab le provides a reconciliation of beginning and ending balances of assets and liabilities measu red at fair value using Level 3 
measurements. 

Derivatives (net) 

Three Months Ended June 30, Six Months Ended June 30, 

22 

22 

22 

(in millions) 2019 2018 2019 2018 -------------------------------- -----Ba I an c eat beginning of period $ 5 $ 7 $ 22 $ 27 

Purchases, sales, issuances and r.ettlements: 

Purchases 

Settlements 

Total gains (losses) included on the Condensed Consolidated 
Balance Sheet 

Balance at end of period $ 

85 

29 

(9) 

3 

28 $ 

49 

(14) 

2 

44 $ 

29 

(19) 

(4) 

28 $ 

49 

(28) 

(4) 

44 
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PIEDMONT 

The following tables provide recorded ba lances for assets and liabilities measured at fair value on a recurring basis on the Condensed 
Consolidated Balance Sheets. 

June 30, 201 9 December 31 , 2018 

(in millions) Total Fair Value Level 1 Level 3 Total Fair Value Level 1 Level3 

Derivative assets $ 2 $ 2 $ $ 3 3 

Derivative liabilities (114) (114) (141) 

Net (liabili ties) assets $ (112) $ 2 $ (114) $ (138) $ 3 $ 

The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fai r value using Level 3 
measurements. 

Derivatives (net) 

(141) 

(141) 

Three Months Ended June 30, Six Months Ended June 30, 

(in millions) 2019 2018 2019 

Balance at beginning of period $ (121) $ (132) $ (141) 

Tota l gains (losses) and settlements 7 (18) 27 

Balance at end of period $ (114) $ (150) $ (114) 

QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

The fol lowing tables include quantitative in formation about the Duke Energy Reg istrants' derivatives classified as Level 3. 

Investment Type 

Duke Energy Ohio 

FTRs 

Duke Energy Indiana 

FTRs 

Piedmont 

Natural gas contracts 

Duke Energy 

Total Level 3 d'erivatives 

Investment Type 

Duke Energy Ohio 

FTRs 

Duke Energy Indiana 

FTRs 

Piedmont 

Natural gas contracts 

Duke Energy 

Total Level 3 derivatives 

$ 

$ 

$ 

$ 

June 30, 2019 

Fair Value 

(in millions) Valuation Technique Unobservable Input 

7 RTO auction pricing FTR price - per MWh $ 

28 RTO auction pricing FTR price - per MWh 

(114) Discounted cash flow Forward natural gas curves - price per MMBtu 

(79) 

December 31 , 2018 

Fair Value 

(in millions) Valuation Technique Unobservable Input 

6 RTO auction pricing FTR price - per MWh $ 

22 RTO auction pricing FTR pri ce - per MWh 

(141) Discounted cash flow Forward natural gas curves - price per MMBtu 

(11 3) 

86 

2018 

$ (142) 

(8) 

$ (150) 

Range 

0.36 - $ 3.13 

(0.59) - 7.61 

1.96 - 3.21 

Range 

1.19 - $ 4 .59 

(2 .07) - 8.27 

1.87 - 2.95 
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OTHER FAIR VALUE DISCLOSURES 

The fair value and book value of long-term debt, including current maturities, is summarized in the following table. Estimates determined are not 
necessarily indicative of amounts tl:lat co d have been settled in current markets. Fair value of long-term debt uses Level 2 measurements. 

June 30, 2019 December 31 , 2018 

(in millions) Book Value Fair Value Book Value Fair Value 

Duke Energy!•: $ 57,040 $ 60,667 $ 54,529 $ 54,534 

Duke Energy Carolinas 10,964 12,300 10,939 11 ,471 

Progress Energy 19,199 21 ,408 18,911 19,885 

Duke Energy Progress 9,049 9,707 8,204 8,300 

Duke Energy Florida 7,213 8,173 7,321 7,742 

Duke Energy Ohio 2,509 2,779 2,165 2,239 

Duke Energy Indiana 3,723 4,363 3,782 4,158 

Piedmont 2,384 2,576 2,138 2,180 

(a) Book value of long-term debt includes $1 .5 billion as of June 30 , 2019, and $1 .6 billion as of December 31, 2018, of unamortized debt 
discount and premium, net in purchase accounting adjustments related to the mergers with Progress Energy and Piedmont that are 
excluded from fair value of long-lerm debt. 

At both June 30, 2019, and December 31 , 2018, fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, 
notes payable and commercial paper, and nonrecourse notes payable of VI Es are not materially different from their carrying amounts because of 
the short-term nature of these instruments and/or because the stated rates approximate market rates . 

13. VARIABLE INTEREST ENTITIES 

CONSOLIDATED VIEs 

The obligations of the consolidated VI Es cllscussed in the following paragraphs are nonrecourse to the Duke Energy registrants. The registrants 
have no requirement to provide liquidity to , purchase assets of or guarantee performance of these VI Es unless noted in the following paragraphs. 

No financial support was provided to any of the consolidated VI Es during the six months ended June 30, 2019, and the year ended 
December 31 , 2018, or is expected to be provided in the future that was not previously contractually required . 

Receivables Financing - DERF / DEPR i DEFR 

DERF, DEPR and DEFR are bankruptcy remote, special purpose subsidiaries of Duke Energy Carolinas, Duke Energy Progress and Duke 
Energy Florida, respectively. DERF, DEPR and DEFR are wholly owned limited liability companies with separate legal existence from their parent 
companies, and their assets are not generally available to creditors of their parent companies . On a revolving basis, DERF, DEPR and DEFR 
buy certain accounts receivable arising from the sale of electricity and related services from their parent companies . 

DERF, DEPR and DEFR borrow amounts under cred it facilities to buy these rece ivables . Borrowing availability from the credit facilities is limited 
to the amount of qualified receivables purcilased . The sole source of funds to satisfy the related debt obl igations is cash collections from the 
receivab les . Amounts borrowed under the credit facil ities are reflected on the Condensed Consolidated Balance Sheets as Long-Term Debt. 

The most significant activity that impacts tt.1e economic performance of DERF, DEPR and DEFR are the decisions made to manage delinquent 
receivables . Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida are considered primary beneficiaries and consolidate 
DERF, DEPR and DEFR, respectively, as they make those decisions . 

Receivables Financing - CRC 

CRC is a bankruptcy remote , special purpose entity indirectly owned by Duke Energy. On a revolving basis, CRC buys certain accounts 
receivab le arising from the sale of electrici ty, natural gas and related services from Duke Energy Ohio and Duke Energy Indiana. CRC borrows 
amounts under a credit facility to buy the receivables from Duke Energy Ohio and Duke Energy Indiana. Borrowing avai lability from the credit 
facility is limited to the amount of qualified receivables sold to CRC. The sole source of funds to satisfy the related debt obligation is cash 
collections from the receivables . Amounts borrowed under the credit faci lity are reflected on Duke Energy's Condensed Consolidated Balance 
Sheets as Long-Term Debt. 

The proceeds Duke Energy Ohio and Duke Energy Indiana receive from the sale of rece ivables to CRC are approximately 75 percent cash and 
25 percent in the form of a subordi ated note from CRC. The subordinated note is a retained interest in the receivables sold . Depending on 
collection experience , additional equity i fusions to CRC may be required by Duke Energy to maintain a minimum equity balance of $3 million. 

CRC is considered a VIE because (i) equity capitalization is insufficient to support its operations, (ii) power to direct the activities that most 
significantly impact the economic performance of the entity are not performed by the equity holder and (iii) deficiencies in net worth of CRC are 
funded by Duke Energy. The most significant activities that impact the economic performance of CRC are decisions made to manage delinquent 
receivables . Duke Energy is considered the primary beneficiary and consolidates CRC as it makes these decisions. Neither Duke· Energy Ohio 
nor Duke Energy Indiana consolidate CRC. 
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Receivables Financing - Credit Facilities 

The following table summarizes the amounts and expiration dates of the credi t facilities and associated restricted receivables described above. 

(in millions) 

Expiration date 

Credit facil ity amount 

Amounts borrowed at June 30, 20 19 

Amounts borrowed at December 31 , 2018 

Restricted Receivables at June 30, 2019 

Restricted Receivables at December 31, 2018 

Nuclear Asset<Recovery Bonds - DEFPF 

CRC 

December 2020 

$ 350 

328 

325 

484 

564 

Duke Energy 

Duke Energy Duke Energy Duke Energy 

Carolinas Progress Florida 

DERF DEPR DEFR 

December 2020 February 2021 April 2021 

$ 475 $ 325 $ 250 

475 325 250 

450 300 225 

671 518 472 

699 547 357 

DEFPF is a bankruptcy remote, wholly owned special purpose subsidiary of Duke Energy Florida. DEFPF was formed in 2016 for the sole 
purpose of issuing nuclear asset-recovery bonds to finance Duke Energy Florida's unrecovered regulatory asset related to Crystal River Unit 3. 

In June 2016, DEFPF issued senio secured bonds and used the proceeds to acqui re nuclear asset-recovery property from Duke Energy Florida . 
The nuclear asset-recovery property acqui red includes the right to impose, bill , collect and adjust a non-bypassable nuclear asset-recovery 
charge from all Duke Energy Florida retail customers until the bonds are paid in full and all financing costs have been recovered . The nuclear 
asset-recovery bonds are secured by the nuclear asset-recovery property, and cash collections from the nuclear asset-recovery charges are the 
sole source of funds to satisfy the debt obligation. The bondholders have no recourse to Duke Energy Florida. 

DEFPF is considered a VIE primarily because the equity capi talization is insufficient to support its operations. Duke Energy Florida has the power 
to direct the significant activities of the VIE as described above, and therefore Duke Energy Florida is considered the primary beneficiary and 
consolidates DEFPF. 

The following table summarizes the impact of DEFPF on Duke Energy Florida's Condensed Consolidated Balance Sheets. 

(in mill ions) 

Receivables of VI Es 

Regulatory Assets: Current 

Current Assets: Other 

Other Noncurrent Assets : Regulatory assets 

Current Liabilities: Other 

Current maturities of long-term debt 

Long-Term Debt 

Commercial Renewables 

$ 

June 30, 2019 

8 $ 

52 

31 

1,019 

10 

54 

1,082 

December 31 , 2018 

5 

52 

39 

1,041 

10 

53 

1,111 

Certain of Duke Energy's renewable energy facilities are VI Es due to Duke Energy issuing guarantees for debt service and operations and 
maintenance reserves in support of debt financings. Assets are restricted and cannot be pledged as collateral or sold to th ird parties without prior 
approval of debt holders. Additionally, Duke Energy has VI Es associated with tax equity arrangements entered into with third-party investors in 
order to finance the cost of solar energy systems eligible for tax credits. The activities that most significantly impacted the economic performance 
of these renewable energy facilities were decisions associated with siting, negotiating PPAs and EPC agreements, and decisions associated with 
ongoing operations and maintenance-related activities. Duke Energy is considered the primary beneficiary and consolidates the entities as it is 
responsible for all of these decisions. 

The table below presents material balances reported on Duke Energy's Condensed Consolidated Balance Sheets related to renewables VIEs. 

(in millions) 

Current Assets : Other 

Property, plant and equipment, cost 

Accumulated depreciation and amortization 

Other Noncu rrent Assets: Other 

Current maturities of long-term debt 

Long-Term Debt 

Other Noncurrent Liabilities: Asset Retirement Obligations 

Other Noncurrent Liabilities: Other 

$ 

88 

June 30, 2019 

109 

4,419 

(769) 

289 

178 

1,610 

108 

222 

December 31 , 2018 

$ 123 

4,007 

(698) 

261 

174 

1,587 

106 
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NON-CONSOLIDATED VIEs 

The following tables summarize the impact of non-consolidated VI Es on the Condensed Consolidated Balance Sheets. 

(in millions) 

Receivables from affiliated companies 

Investments in equity method unconsolidated affiliates 

Total assets 

Taxes accrued 

Other current liabil ities 

Deferred income taxes 

Other noncurrent liabilities 

Total liabilities 

Net assets 

$ 

$ 

$ 

$ 

June 30, 2019 

Duke Energy 

Pipeline Commercial Other 

VIEs Investments Renewables 

$ $ $ 

1,066 187 52 

1,066 $ 187 $ 52 $ 

(2) 

4 

48 

11 

46 $ $ 15 $ 

1,020 $ 187 $ 37 $ 

December 31 , 2018 

Duke Energy 

(in mill ions) 

Pipeline 

Investments 

Commercial 

Renewables 

Other 

VIEs 

Receivables from affiliated companies $ 

Investments in equity method unconsolidated affi liates 

Total assets $ 

Taxes accrued 

Other current Inabilities 

Deferred income taxes 

Other noncurren t liabilities 

Total liabilities 

Net assets 

$ 

$ 

$ 

822 

822 $ 

(1) 

21 

20 $ 

802 $ 

$ $ 

190 48 

190 $ 48 $ 

4 

12 

$ 16 $ 

190 $ 32 $ 

Total 

$ 

1,305 

1,305 $ 

(2) 

4 

48 

11 

61 $ 

1,244 $ 

Total 

$ 

1,060 

1,060 $ 

(1) 

4 

21 

12 

36 $ 

1,024 $ 

Duke 

Energy 

Ohio 

45 $ 

45 $ 

$ 

45 $ 

Duke 
Energy 

Ohio 

93 $ 

93 $ 

$ 

93 $ 

Duke 

Energy 

Indiana 

81 

81 

81 

Duke 
Energy 
Indiana 

11 8 

11 8 

118 

The Duke Energy Registrants are not aware of any situations where the maximum exposure to loss signi ficantly exceeds the carrying va lues 
shown above except for the power purchase agreement with OVEC, which is discussed below, and various guarantees, including Duke Energy's 
guarantee agreement to support its share of the ACP revolving credit facility. Duke Energy's maximum exposure to loss under the terms of the 
guarantee is $790 million, wh ich represents 47 percent of the outstanding borrowings under the credit facili ty as of June 30, 2019. For more 
information on various guarantees, refer to Note 4. 

Pipeline Investments 

Duke Energy has investments in various joint ventures with pipeline projects currently under construction . These entities are considered VI Es 
due to having insu fficient equity to ~nance their own activities without subordinated financial support. Duke Energy does not have the power to 
direct the activities that most significantly impact the economic performance, the obligation to absorb losses or the right to receive benefits of 
these VI Es and therefore does not consolidate these entities. 

The table below presents Duke Energy's ownership interest and investment balances in these joint ventures. 

VIE Investment Amount (in millions) 
Ownership June 30, December 31 , 

Entity Name Interest 2019 2018 
ACP(a) 47% $ 1,041 $ 797 

Constitution 24% 25 25 

Total $ 1,066 $ 822 

(a) Duke Energy evaluated this investment for impairment as of June 30, 2019, and December 31, 20 18, and determined that fair value 
approximated carrying value and therefore no impairment was necessary. 
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Commercial Renewables 

Duke Energy has investments in various renewable energy project entities. Some of these entities are VI Es due to Duke Energy issuing 
guarantees for debt service and operations and maintenance reserves in support of debt financings . Duke Energy does not consolidate these 
VI Es because power to direct and control key activities is shared jointly by Duke Energy and other owners . 

Pioneer 

Duke Energy holds a 50 percent equity interest in Pioneer. Pioneer is considered a VIE due to having insufficient equity to finance its own 
activities without subordinated financial support. The activities that most significantly impact Pioneer's economic performance are decisions 
related to the development of new transmission facilities. The power to direct these activities is jointly and equally shared by Duke Energy and 
the other joint ven ture partner, American Electric Power; therefore, Duke Energy does not consolidate Pioneer. 

OVEC 

Duke Energy Ohio 's 9 percent ownership rn terest in OVEC is considered a non-consolidated VIE due to OVEC having insufficient equity to 
finance its activities without subordinated fi nancial support. The activities that most significantly impact OVEC's economic performance include 
fuel strategy and supply activities 811d decisions associated with ongoing operations and maintenance-related activities. Duke Energy Ohio does 
not have the unilateral power to direct these activities, and therefore, does not consolidate OVEC. 

As a counterparty to an ICPA, Duke Energy Ohio has a contractual arrangement to receive enti tl ements to capacity and energy from OVEC's 
power plants through June 2040 commensurate with its power participation ratio , which is equivalent to Duke Energy Ohio's ownership interest. 
Costs, including fuel, operating expenses, fixed costs, debt amortization and interest expense, are allocated to counterparties to the ICPA based 
on their power participation ratio. The value of the ICPA is subject to variability due to fluctuation in power prices and changes in OVEC's cost of 
business. On March 31, 2018, FES, a subsidiary of FirstEnergy and an ICPA counterparty with a power participation ratio of 4.85 percent, filed 
for Chapter 11 bankruptcy, which cou ld increase costs allocated to the counterparties. On July 31, 2018, the bankruptcy court rejected the FES 
ICPA, which means OVEC is an unsecured creditor in the FES bankruptcy proceeding. Duke Energy Ohio cannot predict the impact of the 
bankruptcy filing on its OVEC interests. In addition, certain proposed envi ronmenta l rulemaking could result in future increased OVEC cost 
allocations. 

CRC 

See discussion under Consolidated VIEs for additional information related to CRC. 

Amounts included in Receivables from affiliated companies in the above table for Duke Energy Ohio and Duke Energy Indiana reflect their 
retained interest in receivables sold to CRC. These subordinated notes held by Duke Energy Ohio and Duke Energy Indiana are stated at fair 
value. 

The following table shows the gross and net receivables sold . 

Duke Energy Ohio Duke Energy Indiana 

(in mill ions) June 30, 2019 December 31 , 201 8 June 30, 2019 December 31, 2018 

Receivab les sGld $ 210 s 269 $ 314 $ 336 

Less: Retained interests 45 93 81 118 

Net receivables sold $ 165 s 176 $ 233 $ 218 

The following table shows sales and cash flows related to receivables sold. 

Duke Energy Ohio Duke Energy Indiana 

Three Months Ended Six Months Ended Three Months Ended Six Months Ended 
June 30, June 30, June 30, June 30, 

(in millions) 2019 2018 2019 2018 2019 2018 2019 2018 

Sales 

Receivables sold $ 429 $ 461 $ 1,004 $ 1,028 $ 676 $ 692 $ 1,410 $ 1,386 

Loss recognized on sale 3 3 7 6 4 4 9 7 

Cash flows 

Cash proceeds from receivables sold $ 448 $ 465 $ 1,045 $ 1,050 $ 680 $ 686 $ 1,438 $ 1,397 

Collection fees received 1 1 1 1 

Return received on retained interests 2 4 3 2 2 5 4 

Cash flows from sales of receivables are reflected within Operating Activities on Duke Energy Ohio's and Duke Energy Indiana's Condensed 
Conso idated Statements of Cash Flows. 
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14. REVENUE 

Duke Energy earns substantially at! of its revenues through its reportable segments, Electric Utilities and Infrastructure, Gas Utilities and 
Infrastructure and Commercial Renewables. 

Electric Utilities and Infrastructure 

Electric Utilities and Infrastructure earns the majority of its revenues th rough retail and wholesale electric service through the generation , 
transmission, distribution and sale of electricity. Duke Energy generall y provides retai l and wholesale electric service customers with their full 
electric load requ irements or with supplemental load requirements when the customer has other sources of electricity. 

The majority of wholesale revenues are fu ll requirements contracts where the customers purchase the substantial majority of their energy needs 
and do not have a fixed quantity of contractually requi red energy or capacity. As such, related forecasted revenues are considered optional 
purchases. Supplemental requirements contracts that include contracted blocks of energy and capacity at contractually fixed prices have the 
following estimated remaining performance obligations: 

Remaining Performance Obligations 

(in millions) 2019 2020 2021 2022 2023 Thereafter Total 

Progress Energy $ 63 s 121 $ 87 $ 82 $ 39 $ 42 $ 434 
Duke Energy Progress 4 9 9 9 9 9 49 
Duke Energy Florida 59 11 2 78 73 30 33 385 
Duke Energy Indiana 5 10 5 20 

Revenues for block sales are recognized monthly as energy is delivered and stand-ready service is provided, consistent with invoiced amounts 
and unbilled estimates . 

Gas Utilities and Infrastructure 

Gas Utilities and Infrastructure earms its revenues through retail and wholesale natural gas service through the transportation , distribution and 
sale of natural gas. Duke Energy generally provides retail and wholesale natural gas service customers with all natural gas load requirements. 
Additionally, while natural gas can be stored , substantially all natural gas provided by Duke Energy is consumed by customers simultaneously 
wilh receipt of delivery. 

Fixed capacity payments under long-term contracts fo r the Gas Utilities and Infrastructure segment include minimum margin contracts and 
supply arrangements with municipalities and power generation facilities. Revenues for related sales are recognized month ly as natural gas is 
delivered and stand-ready service is provided, consistent with invoiced amounts and unbil led estimates. Estimated remaining performance 
obligations are as follows: 

Remaining Performance Obligations 

(in millions) 2019 2020 2021 2022 2023 Thereafter Total 

Piedmont $ 34 $ 69 $ 65 $ 64 $ 61 $ 432 $ 725 

Com mercial Renewables 

Commercial Renewables earns the majori ty of its revenues through long-term PPAs and generally sells all of its wind and solar faci lity output, 
electricity and RECs to customers. The majority of these PPAs have historical ly been accounted for as leases . For PPAs that are not 
accounted for as leases, the delivery of electricity and the delivery of RECs are considered separate performance obligations . 

Other 

The remainder of Duke Energy's operations is presented as Other, which does not include material revenues from contracts with customers. 
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Disaggregated Revenues 

Disaggregated revenues are presented as follows: 

Three Months Ended June 30, 2019 

Duke Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 2,304 $ 679 $ 1,243 $ 496 $ 747 $ 159 $ 225 $ 
General 1,584 531 750 339 411 105 197 

Industrial 759 289 231 164 67 36 201 

Wholesale 527 109 351 309 42 9 59 

Other revenues 187 68 99 44 55 25 27 

Total Electric Uti lities and Infrastructure 
revenue from contracts with customers $ 5,361 $ 1,676 $ 2,674 $ 1,352 $ 1,322 $ 334 $ 709 $ 

Gas Utilities and Infrastructure 

Residential $ 146 $ $ $ $ $ 64 $ $ 82 

Commercial 85 26 59 

Industrial 29 3 24 

Power Generation 13 

Other revenwes 22 2 19 

Total Gas Utili ties and Infrastructure 
revenue from contracts with customers $ 282 $ $ $ $ $ 95 $ $ 197 

Commercial Renewables 

Revenue from contracts wi th customers $ 46 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 6 $ $ $ $ $ $ $ 

Total revenue from contracts wi th 
customers $ 5,695 $ 1,676 $ 2,674 $ 1,352 $ 1,322 $ 429 $ 709 $ 197 

Other revenue sources(•) $ 178 $ 37 $ 70 $ 35 $ 31 $ 4 $ 5 $ 12 

Total revenues $ 5,873 $ 1,713 $ 2,744 $ 1,387 $ 1,353 $ 433 $ 714 $ 209 
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Three Months Ended June 30, 2018 

Duke Duke Duke Duke Duke 

(in mill ions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 2,185 $ 659 $ 1,099 $ 452 $ 648 $ 181 $ 245 $ 

General 1,481 501 678 300 377 110 188 
Industrial 736 286 224 159 66 33 192 
Wholesale 515 11 5 322 287 34 2 77 
Other revenues 194 85 96 47 50 23 20 

Total Electric Utilities and lnfrastrocture 
revenue from contracts with customers $ 5,111 $ 1,646 $ 2,419 $ 1,245 $ 1,175 $ 349 $ 722 $ 

Gas Utilities and Infrastructure 

Residential $ 153 $ $ $ $ $ 66 $ $ 87 
Commercial 87 28 59 
Industrial 31 3 28 
Power Generation 14 
Other revenues 23 6 17 

Total Gas Utilities and Infrastructure 
revenue from contracts with customers $ 294 $ - $ - $ - $ - $ 103 $ - $ 205 

Commercial Renewables 

Revenue from con tracts wi th customers $ 47 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 15 $ $ $ $ $ 10 $ $ 

Total revenue from contracts with 
customers $ 5,467 $ 1,646 $ 2,419 $ 1,245 $ 1,175 $ 462 $ 722 $ 205 

Other revenue sources!•) $ 176 $ 26 $ 79 $ 46 $ 28 $ (3) $ 16 $ 10 

Total ~evenues $ 5,643 $ 1,672 $ 2,498 $ 1,291 $ 1,203 $ 459 $ 738 $ 215 

(a) Other revenue sources include revenues from leases, derivatives and alternati ve revenue programs that are not considered revenues 
from contracts with customers. Alternative revenue programs in certain jurisdictions include regulatory mechanisms that periodica ll y 
adjust fo r over or under collection of related revenues. 
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Six Months Ended June 30, 2019 

Duke Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 4,674 $ 1,439 $ 2,357 $ 1,032 $ 1,325 $ 348 $ 531 $ 

General 3,011 1,027 1,382 645 737 208 394 

Industrial 1,470 555 453 325 128 69 391 

Wholesale 1,068 228 704 624 80 23 113 

Other revenues 359 146 271 169 102 41 44 

Total Electri c Utilities and Infrastructure 
reven ue from contracts with customers $ 10,582 $ 3,395 $ 5,167 $ 2,795 $ 2,372 $ 689 $ 1,473 $ 

Gas Utilities and Infrastructure 

Residentia l $ 560 $ $ $ $ $ 176 $ $ 384 

Commercial 291 75 21 6 

Industrial 77 10 66 

Power Generation 26 

Other revenues 85 10 75 

Total Gas Util ities and Infrastructure 
revenue from contracts with customers $ 1,013 $ - $ - $ - $ - $ 271 $ - $ 767 

Commercial Renewables 

Revenue from contracts with customers $ 88 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from ccntracts wi th custc:mers $ 10 $ $ $ $ $ $ $ 

Total Revenue from contracts with 
customers $ 11 ,693 $ 3,395 $ 5,167 $ 2,795 $ 2,372 $ 960 $ 1,473 $ 767 

Other revenue sources1•l $ 343 $ 62 $ 149 $ 76 $ 67 $ 4 $ 9 $ 21 

Total revenues $ 12,036 $ 3,457 $ 5,316 $ 2,871 $ 2,439 $ 964 $ 1,482 $ 788 
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Six Months Ended June 30, 2018 

Duke Duke Duke Duke Duke 

(in millions) Duke Energy Progress Energy Energy Energy Energy 

By market or type of customer Energy Carol inas Energy Prog ress Florida Ohio Indiana Piedmont 

Electric Utilities and Infrastructure 

Residential $ 4,535 $ 1,440 $ 2,211 $ 968 $ 1,243 $ 361 $ 523 $ 

General 2,856 973 1,309 599 710 206 366 

Industrial 1,400 541 432 304 128 63 365 

Wholesale 1,148 234 768 684 84 2 145 

Other revenue s 333 152 225 132 93 37 37 

Total Electric Utilities and Infrastructure 
revenue from contracts with customers $ 10,272 $ 3,340 $ 4,945 $ 2,687 $ 2,258 $ 669 $ 1,436 $ 

Gas Utilities and Infrastructure 

Residential $ 566 $ $ $ $ $ 177 $ $ 389 

Commercial 288 77 211 

Industrial 79 10 69 

Power Generation 27 

Other revenues 78 12 66 

Total Gas Utilities and Infrastructure 
revenue from contracts with customers $ 1,01 1 $ - $ - $ - $ - $ 276 $ - $ 762 

Commercial Renewables 

Revenue from contracts wi th customers $ 80 $ - $ - $ - $ - $ - $ - $ 

Other 

Revenue from contracts with customers $ 31 $ $ $ $ $ 24 $ $ 

Total Revenue from contracts with 
customers $ 11 ,394 $ 3,340 $ 4,945 $ 2,687 $ 2,258 $ 969 $ 1,436 $ 762 

Other revenue sources10' $ 384 $ 95 $ 129 $ 64 $ 60 $ 14 $ 33 $ 6 

Total revenues $ 11 ,778 $ 3,435 $ 5,074 $ 2,751 $ 2,318 $ 983 $ 1,469 $ 768 

(a) Other revenue sources include revenues from leases, derivatives and al ternative revenue programs that are not considered revenues 
from con tracts with customers. Alternative revenue programs in certa in jurisdictions include regulatory mechanisms that periodica ll y 
adjust for over or under collection of related revenues. 

UNBILLED REVENUE 

Unbilled revenues are recognized by applying customer billing rates to the estimated volumes of energy or natural gas delivered but not yet 
billed . Unbilled revenues can vary significantly from period to period as a result o f seasonality, weather, customer usage patterns, customer mix, 
average price in effect for customer classes, timing of rendering customer bills and meter reading schedules, and the impact of weather 
normalization or margin decoupling mechanisms. 

Unbil led revenues are included within Receivables and Receivables of VI Es on the Condensed Consolidated Balance Sheets as shown in the 
following table . 

(in mill ions) June 30, 2019 December 31 , 2018 

Duke Energy $ 790 $ 896 

Duke Energy Carolinas 288 313 

Progress Energy 270 244 

Duke Energy Progress 148 148 

Duke Energy Florida 122 96 

Duke Energy Ohio 2 

Duke Energy Indiana 14 23 

Piedmont 4 73 
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Additionally, Duke Energy Ohio and Duke Energy Indiana sell , on a revolving basis, nearly al l of their retai l accounts receivable , including 
receivables for unbilled revenues , to an affi liate, CRC, and account for the transfers of receivables as sales. Accordingly, the receivables sold are 
not refiected on the Condensed Consol idated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana. See Note 13 for further 
information . These receivables for unbilled revenues are shown in the table below. 

(in millions) June 30, 2019 December 31 , 2018 

Duke Energy Ohio 

Duke Energy Indiana 

$ 65 

116 

$ 86 

128 

15. STOCKHOLDERS' EQUITY 

Basic EPS is computed by divid ing net income attributable to Duke Energy common stockholders, as adjusted for distributed and undistributed 
earnings allocated to participating secu ·ues, by the weighted average number of common shares outstanding during the period. Diluted EPS is 
computed by dividing net income attributable to Duke Energy common stockholders, as adjusted fo r distributed and undistributed earnings 
allocated to participating securities, by the diluted weighted average number of common shares outstanding during the period. Diluted EPS 
refiects the potential dilution that could occur if securities or other agreements to issue common stock, such as stock options and equity forward 
sale agreemems, were exercised or settled . Duke Energy's participating securities are restricted stock units that are entitled to dividends 
declared on Duke Energy common stock during the restricted stock un it's vesting periods. 

The following table presents Duke Energy·s basic and diluted EPS calculations, the weighted average number of common shares outstanding 
and common and preferred share dividends declared . 

Three Months Ended June 30, Six Months Ended June 30, 

(in millions , except per-share amounts) 2019 2018 2019 2018 

Income from continuing operations attributab le to Duke Energy 
common stockholders excluding impact of participating securities $ 819 $ 504 $ 1,718 $ 1,123 

Weighted average common shares outstanding - basic 728 703 728 702 

Equity Forwards 1 

Weighted average common shares outstanding - diluted 728 704 728 702 

EPS from conanuing operations attributable to Duke Energy 
common stockholders 

Basic and Diluted $ 1.12 $ 0.72 $ 2.36 $ 1.60 

Potentially di lutive items excluded from the calculationI•I 2 2 2 2 

Dividends declared per common share $ 0.928 s 0.89 $ 1.855 $ 1.78 

Dividends declared on preferred stock per depositary share $ 0.307 s $ 0.307 $ 

(a) Performance stock awards were not included in the dilutive securities calculation because the performance measures related to the 
awards had not been met. 

Common Stock 

On February 20, 2018, Duke Energy fi led a prospectus supplement and executed an EDA under which it may sell up to $1 bil lion of its common 
stock through an ATM offering program, including an equity forward sales component. The EDA was entered into with the Agents . Under the 
terms of the EDA, Duke Energy may issue and sell , through any of the Agents, shares of common stock through September 23, 2019. 

In June 2018, Duke Energy marketed two separate tranches, each for 1.3 mi llion shares, of common stock th rough equity forward transactions 
under the ATM program . In December 2018, Duke Energy physically settled these equity forwards by delivering 2.6 million shares of common 
stock in exchange for net proceeds of approximately $195 million. 

Separately, in March 2018, Duke Energy marketed an equity offering of 21.3 million shares of common stock through an Underwriting 
Agreement. In connection with the offering, Du ke Energy entered into equity forward sale agreements. The equity forwards requi red Duke 
Energy to either physica lly settle the transactions by issuing 21 .3 mil lion shares in exchange for net proceeds at the then-applicable forward sale 
price specified by the agreements , or net settle in whole or in part through the del ivery or receipt of cash or shares . In June 2018 ,, Duke Energy 
physically settled one-half of the equity forwards by del ivering approximately 10.6 mi ll ion shares of common stock in exchange for net cash 
proceeds of approximately $781 mi ll ion . In December 2018, Duke Energy physical ly settled the remaining equity forward by delivering 10.6 
mil lion shares of common stock in exchange for net cash proceeds of approximately $766 million. 

In 2018 , Duke Energy also issued 2.2 mi llion shares through its DRIP with an increase in additional paid-in capital of approximately $174 million . 
For the six months ended June 30, 2019, Duke Energy issued 0.9 million shares through its DRIP with an increase in additiona l paid-in capital of 
approximately $80 million . 
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In March and April 2019, Duke Energy marketed two separate tranches, each fo r 1.1 million shares, of common stock through equity forward 
transactions under the ATM program. The first tranche had an initial forward price of $89 .83 per share and the second tranche had an initial 
forward price of $88 .82 per share. In May and June 2019, a th ird tranche of 1.6 million shares of common stock was marketed and had an initial 
forward price of $86 .23. The equity forwards require Duke Energy to either physically settle the transaction by issuing shares in exchange for net 
proceeds at the then-applicable forward sale price specified by the agreements or net settle in whole or in part through the delivery or receipt of 
cash or shares . The settlement alternative is at Duke Energy's election . No amounts have or will be recorded in Duke Energy's Condensed 
Consolidated Financial Statements with respect to these ATM offerings until settlements of the equity forwards occur, which is expected by 
December 31 , 2019. The initial forward sale price wi ll be subject to adjustment based on a floating interest rate factor and other fixed amounts 
specified in the relevant forward sale agreements . Until settlement of the equity forwards , EPS dilution resulting from the agreements, if any, will 
be determined under the treasury stock method. 

Preferred Stock 

On March 29, 2019 , Duke Energy completed the issuance of 40 mi llion depositary shares, each representing 1/1 ,000th share of its Series A 
Cumulative Redeemable Perpetual Preferred Stock, at a price of $25 per depositary share. The transaction resulted in net proceeds of $973 
million after issuance costs and the proceeds are being used for general corporate pu rpos.es and to reduce short-term debt. The preferred stock 
has a $25 liquidation preference per depositary share and earns dividends on a cumulative basis at a rate of 5.75 percent per annum. Dividends 
are payable quarterly in arrears on the 16th day of March , June, September and December, and began on June 16, 2019 . Dividends issued on 
its preferred stock are subject to approval by the Duke Energy Board of Directo rs. However, the deferral of dividend payments on the preferred 
stock prohibits the declaration of common stock dividends. Dividends declared on preferred stock will be recorded on the income statement as a 
reduction of net income to arrive at net income attributable to Duke Energy common stockholders. Dividends accumulated on preferred stock will 
be a reduction to net income used in the calcu lation of basic and diluted EPS. 

The Series A Preferred Stock ranks, with respect to dividends and distributions upon liquidation or dissolution: 

senior to Common Stock and to each other class or series of capital stock establ ished after the original issue date of the Series A 
Preferred Stock that is expressly made s1:Jbordinated to the Series A Preferred Stock; 
on a parity wi th any class or series of capital stock established after the original issue date of the Series A Preferred Stock that is not 
expressly made senior or subordinated to the Series A Preferred Stock; 
junior to any class or series of capital stock established after the original issue date of the Series A Preferred Stock that is expressly 
made senior to the Series A Preferred Stock; 
junior to all of existing and future indebtedness (including indebtedness outstanding under Duke Energy's credit facilities , unsecured 
senior notes, junior subordinated debentures and commercial paper) and other liabilities with respect to assets available to satisfy 
claims against Duke Energy; and 
structurally subordinated to existing and fu ture indebtedness and other liabilities of Duke Energy's subsidiaries and future preferred 
stock of subsidiaries . 

The preferred stock has no maturity or mandatory redemption date, is not redeemable at the option of the holders and includes separate call 
options. The first call option allows Duke· Energy to call the preferred stock at a redemption price of $25 .50 per depositary share prior to June 15, 
2024 , in whole but not in part, at any time within 120 days after a ratings event where a rating agency amends , clarifies or changes the criteria it 
uses to assign equity credit for securities such as the preferred stock. The second call option allows Duke Energy to cal l the preferred stock, in 
whole or in part, at any time, on or after June 15, 2024, at a redemption price of $25 per depositary share. Duke Energy is also required to 
redeem al l accumulated and unpaid dividends if either call option is exercised. 

Holders of the preferred stock have no vat ng rights with respect to matters that generally require the approval of voting stockholders. The limited 
voting rights of holders of preferred stock include the right to vote as a single class on certain matters that may affect the preference or special 
rights of the preferred stock, except in the instance that Duke Energy elects to defer the payment of dividends for a total of six quarterly full 
divide d periods. If dividends are deferred for a cumulative total of six quarterly fu ll dividend periods, whether or not for consecutive dividend 
periods, holders of the preferred stock have the right to elect two additional Board members to the Duke Energy Board of Directors. 

16. EMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

Duke Energy and certain subsidiaries maintain , and the Subsidiary Registrants participate in, qualified and non-qualified , non-contributory 
defined benefit retirement plans. Duke Energy's policy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefit 
payments to be paid to plan participants. 

Duke Energy uses a December 31 measurement date for its qualified non-contri butory defined benefit retirement plan assets and obligations. 
However, because Duke Energy believes it is probable in 2019 that total lump-sum benefit payments will exceed the settlement threshold, wh ich 
is defined as the sum of the service cost and interest cost on projected benefit obligation components of net periodic pension costs , Duke Energy 
remeasured the plan assets and plan obligations associated with one of its qualified pension plans as of June 30, 2019. The discount rate used 
for the remeasurement was 3.5 percent. The cash balance interest cred iting rate was 4.0 percent. All other assumptions used for the 
remeasurement were consistent with the measurement as of December 31 , 201 8. As a result, Duke Energy recognized a remeasurement gain of 
$18 million , which is recorded in Other within Other NoncurrentAssets on the Condensed Consolidated Balance Sheets as of June 30, 2019 . 
The remeasurement gain , which represents an increase in funded status, refiects an increase of $275 million in the fair value of plan assets and 
an increase of $257 million in the projected benefit obligation . 
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As the result o settlement accounting, Duke Energy recognized a settlement charge of $69 million, primarily as a regulatory asset within Other 
Noncurrent Assets on the Condensed Consol idated Balance Sheets as of June 30, 2019 (an immaterial amount was recorded in Other income 
and expenses, net within the Condensed Consolidated Statement of Operations). Settlement charges recognized by the Subsidiary Registrants 
were $43 mill ion for Duke Energy Carol inas, $16 million for Duke Energy Progress , $3 million for Duke Energy Florida , $3 mill ion for Duke 
Energy Indiana, $1 million for Duke Energy Ohio and $3 million for Piedmont. The settlement charge reflects the recognition of a pro-rata portion 
of previously unrecognized actuarial losses, equal to the percentage of reduction in the projected benefit obligation resulting from total lump-sum 
benefits payments as of June 30, 2019. 

QUALIFIED PENSION PLANS 

The following tables include the components of net periodic pension costs fo r qualified pension plans. 

Three Months Ended June 30, 2019 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Service cost $ 37 $ "t2 $ 10 $ 6 $ 6 $ $ 2 $ 2 

Interest cost on projected benefit obligation 82 21 26 12 13 4 7 3 

Expected return on plan assets (143) (37) (45) (21) (22) (6) (10) (6) 

Amortization of actuarial loss 25 5 9 3 6 

Amortization of prior service credi t (8) (2) (1) (1) (1) (2) 

Net periodic pension costs $ (7) $ (1) $ $ (1) $ 2 $ (1) $ (1) $ (2) 

Three Months Ended June 30, 2018 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Service cost $ 45 $ 15 $ 13 $ 8 $ 6 $ 1 $ 3 $ 2 

Interest cost oo projected benefit obligation 75 18 22 10 12 4 6 3 

Expected return on plan assets (140) (37) (43) (21) (23) (7) (11 ) (6) 

Amortization of actuarial loss 33 7 11 5 6 2 3 

Amortization of prior service credit (8) (2) (1) (1) (1) (3) 

Net periodic pension costs $ 5 $ $ 2 $ $ $ (1) $ $ (1) 

Six Months Ended June 30, 2019 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Service cost $ 74 $ 24 $ 21 $ 12 $ 10 $ 2 $ 4 $ 3 

Interest cost on projected benefit obl igation 165 41 52 24 27 9 13 6 

Expected return on plan assets (286) (75) (89) (44) (44) (14) (21) (11) 

Amortization of actuarial loss 49 11 18 6 12 3 3 

Amortization of prior service credit (16) (4) (1) (1) (1) (1) (5) 

Net periodic pension costs $ (14) $ (3) $ $ (3) $ 4 $ (2) $ (2) $ (4) 

Six Months Ended June 30, 2018 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Service cost $ 90 $ 30 $ 26 $ 15 $ 11 $ 2 $ 5 $ 4 

Interest cost on projected benefit obligation 150 36 46 21 25 9 12 6 

Expected return on plan assets (280) (74) (88) (42) (46) (14) (21) (12) 

Amortization of actuarial loss 66 14 22 10 12 2 4 6 

Amortization of prior service credit (16) (4) (2) (1) (1) (6) 

Net periodic pension costs $ 10 $ 2 $ 4 $ 3 $ $ (1) $ $ (2) 

98 



Ky PSC Case No. 202 1-00 190 
FR 16(7)(p) Attachment - IOQ 06/30/20 19 

Page 99 of 128 

•jj~O~lit·,fiOiit:1&~•f-~E_M_P_L_o_v_E_E_B_E_N_E_F_1T_P_L_A_N_s ______________________ _ 

NON-QUALIFIED PENSION PLANS 

Net periodic pension costs for non-qualified pension plans were not material for the three and six months ended June 30, 2019, and 2018 . 

OTHER POST-RETIREMENT BENEFIT PLANS 

Net periodic costs for OPEB plans were not material for the three and six months ended June 30, 2019, and 2018. 

17. INCOME TAXES 

EFFECTIVE TAX RATES 

The ETRs from continuing operations for each of the Duke Energy Registrants are included in the following table . 

Three Months Ended 
June 30, 

2019 2018 

Duke Energy 15.9% 16.5% 

Duke Energy Carolinas 19.7% 21 .5% 

Progress Energy 16.7% 17.3% 

Duke Energy Progress 16.3% 20.1% 

Duke Energy Florida 19.6% 18.0% 

Duke Energy Ohio 16.1% 25.8% 

Duke Energy Indiana 24.2% 25 .8% 

Piedmont 22.2% 27.3% 

Six Months Ended 
June 30, 

2019 

12.6% 

18.7% 

17.0% 

17.1% 

19.5% 

16.5% 

24.2% 

21 .8% 

2018 

19.9% 

21 .8% 

15.4% 

16.8% 

17.4% 

16.0% 

25 .8% 

23 .9% 

The decrease in the ETR for Duke Energy for the six months ended June 30, 2019, is primarily due to a one-time valuation allowance charge in 
the prior year, an adjustment related to the income tax recognition for equity method investments recorded in the first quarter of 2019 and an 
increase in the amortization of excess deferred taxes . The equity method investment adjustment was immaterial and relates to prior years. 

The decrease in the ETR for Duke Energy Carolinas for the three and six months ended June 30, 2019, is primari ly due to an increase in the 
amortization of excess deferred taxes. 

The increase in the ETR for Progress Energy for the six months ended June 30, 2019, is primarily due to a decrease in AFUDC equity in the 
current year. 

The decrease in the ETR for Duke Energy Progress for the three months ended June 30, 2019, is primarily due to an increase in the amortization 
of excess deferred taxes. 

The increase in the ETR for Duke Energy Florida for the three and six months ended June 30, 2019, is primarily due to a decrease in AFUDC 
equity in the current year. 

The decrease in the ETR for Duke Energy Ohio for the three months ended June 30, 2019, is primarily due to an increase in the amortization of 
excess deferred taxes . 

The decrease in the ETR for Duke Energy Indiana for the three and six months ended June 30, 2019, is primarily due to an increase in the 
amortization of excess deferred taxes. 

The decrease in the ETR for Piedmont for the three months ended June 30, 2019, is primarily due to lower state tax rates. The decrease in the 
ETR for the six months ended June 30, 2019, is primari ly due to an increase in the amortizatio~ of excess deferred taxes. 

18. SUBSEQUENT EVENTS 

For information on subsequent evemts re lated to the Commercial Renewables segment, regulatory matters, commitments and contingencies and 
debt, see Notes 2, 3, 4 and 6, respectively. 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

The following combined Management's Discussion and Analysis of financial Condition and Results of Operations is separately filed by Duke 
Energy and Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana 
and Piedmont. However, none of the registrants make any representation as to information re lated solely to Duke Energy or the Subsidiary 
Registrants of Duke Energy other than itself. 

DUKE ENERGY 

Duke Energy is an energy company headquartered in Charlotte, North Carolina . Duke Energy operates in the U.S. primarily through its wholly 
owned subsidiaries , Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana and 
Piedmont. When discussing Duke Energy's consolidated financial information , it necessarily includes the results of the Subsidiary Registrants, 
which , along with Duke Energy, are collectively referred to as the Duke Energy Registrants . 

Management's Discussion and Analysis should be read in conjunction with the Condensed Consolidated Financial Statements and Notes for the 
six months ended June 30, 201 9, and with Duke Energy's Annual Report on Form 10-K for the year ended December 31 , 2018. 

Executive Overview 

Regulatory Activity 

In 2019, Duke Energy advanced regulatory activity underway in multiple jurisdictions as follows: 

New base rates were implemented in the Duke Energy Ohio Electric Base Rate Case on January 2, 2019 . 

On January 11 , 2019, Duke Energy Progress filed a request with the PSCSC, which included a request for the continuation of prior 
deferrals requested for ice storms and hurricanes Florence, Michael and Matthew. The request was approved on January 30 , 2019. 

On January 30, 2019, Duke Energy Kentucky entered into a settlement agreement with the Attorney General of Kentucky related to the 
Natural Gas Base Rate Case. The settlement provides for an approximate $7 million increase in natural gas base revenue and 
approval of the proposed WNA mechanism. The KPSC issued its Order approving the settlement without material modification on 
March 27, 2019 . 

On April 1, 2019, Piedmont fil ed an application with the NCUC, its first general rate case in North Carolina in six years. Piedmont 
expects new rates arising from this proceeding to take effect by the end of 2019. 

On May 21 , 2019, Duke Energy Carolinas and Duke Energy Progress received orders from the PSCSC and revised customer rates 
became effective June 1, 2019. On May 31, 2019, Duke Energy Carolinas and Duke Energy Progress filed Petitions for Rehearing or 
Reconsideration regard ing certain coal ash costs and return on equity, among other items, and await the orders on reconsideration 
detailing the commission1s decision . Once the orders are received , Duke Energy Carolinas and Duke Energy Progress have 30 days to 
file a notice of appeal with the South Carolina Supreme Court. 

On June 11 , 2019, the Fl?SC approved the petition to recover incremental storm restoration costs for Hurricane Michael and to apply 
tax savings resulting from the Tax Act toward storm costs in lieu of implementing a storm surcharge . On June 13, 2019, the FPSC 
issued its order approving the settlement agreement for storm cost recovery related to hurricanes Irma and Nate. Storm costs are 
currently expected to be fully recovered by approximately year-ernd 2021. 

On July 2, 2019, Duke Energy Indiana filed a general rate case with the IURC, its first general rate case in Indiana in 16 years . 
Hearings are expected to commence in late 2019 or early 2020, with rates to be effective in mid-2020. 

See Note 3 to the Condensed Con5olidated Financial Statements, "Regulatory Matters" for add itional information. 

Results of Operations 

Non-GAAP Measures 

Management's Discussion and Analysis includes financial information prepared in accordance with GAAP in the U.S., as well as certain non
GAAP financial measures such as adjusted earnings and adjusted EPS discussed below. Generally, a non-GAAP financial measure is a 
numerical measure of financial performance, financial position or cash flows that excludes (or includes) amounts that are included in (or excluded 
from) the most directly comparable measure calcu lated and presented in accordance with GAAP. Non-GAAP financial measures should be 
viewed as a supplement to , and not a substitute for,. financial measures presented in accordance with GAAP. Non-GAAP measures presented 
may not be comparable to similarly titled measures used by other companies because other companies may not calculate the measures in the 
same manner. 

Management evaluates financial performance in part based on non-GAAP financial measures, including adjusted earnings and adjusted diluted 
EPS. Adjusted earnings and adjusted di lu ted EPS represent income from continuing operations attributable to Duke Energy common 
stockholders in dollar and per-share amounts, adjusted for the dollar and per-share impact of special items. As discussed below, special items 
represent certain charges and credits , which management believes are not indicative of Duke Energy's ongoing performance. The most directly 
comparable GAAP measures for adjusted earnings and adjusted diluted EPS are GAAP Reported Earnings and GAAP Reported EPS, 
respectively. 

Special items in he 2018 periods presented below include the following items: 

Costs to Achieve Piedmont Merger represents charges that resulted from the Piedmont acquisition. 
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Regulatory and Legislative Impacts represents charges related to rate case orders , settlements or other actions of regulators or 
legislative bodies. 

Sale of Retired Plant represents the loss associated with selling Beckjo rd , a nonregulated generating facility in Ohio. 

Impairment of Equity Method Investment represents an OTTI of an investment in Constitution . 

Impacts of the Tax Act represents an AMT valuation allowance recogn ized related to the Tax Act. 

Three Months Ended June 30, 2019, as compared to June 30, 2018 

GAAP Reported EPS was $1.12 for the second quarter of 2019 compared to $0. 71 for the second quarter of 2018. The increase in GAAP 
Reported EPS was primarily due to positive rate case impacts, lower operating expenses and the allocation of losses to noncontrolling tax equity 
members resulting from the North Rosamond solar farm commencing commercial operations, as well as prior year regulatory and legislative 
impacts. 

The following table reconci les non-GAAi? measures, including adjusted di luted EPS, to their most directly comparable GAAP measures. 

Three Months Ended June 30, 

201 9 2018 

(in mill ions, except per-share amounts) Earnings EPS Earnings EPS 

GAAP Reported Earnings/GAAP Reported EPS 

Adjustments: 

Costs to Achieve Piedmont Merger<•) 

Regulatory and Legislative lmpacts(b) 

Diseontinued Operations 

Adjusted Earnings/Adjusted Diluted EPS 

(a) Net cf $5 million tax benefit. 
(b) Net of $43 mill ion tax benefit. 

Six Months Ended June 30, 2019, as compared to June 30, 2018 

$ 

$ 

820 $ 1.1 2 

820 $ 1.12 

$ 500 $ 0.71 

15 0.02 

136 0. 19 

5 0.01 

$ 656 $ 0.93 

GAAP Reported EPS was $2.36 fo r the six months ended June 30, 2019, compared to $1 .59 fo r the six months ended June 30 , 2018. The 
increase in GAAP Reported EPS was primari ly due to positive rate case impacts, the allocation of losses to noncontrolling tax equity members 
resulting from the North Rosamond solar farm commencing commercial operations, and an adjustment related to income tax recognition for 
equity method investments, as well as prior year regulatory and legislative impacts, impairments charges, an AMT valuation allowance and a loss 
on sale of a retired plant. This was partially offset by higher depreciation and share dilution from equity issuances. 

The following table reconciles non-GAAP measures, including adjusted di luted EPS, to their most directly comparable GAAP measures. 

(in millions, except per-share amounts) 

GAAP Reported Earnings/GAAP Reported EPS 

Adjustments: 

Costs to Achieve Piedmont Merger<•l 

Regulatory and Legislative lmpacts<bl 

Sale of Retired Plant1c) 

Impairment of Equity Method lnvestment1dl 

Impacts of the Tax Act (AMT valuation allowance) 

Discontinued Operations 

Adjusted Earnings/Adjusted Diluted EPS 

(a) Net of $9 million tax benefit. 
(b) Net of $63 mill ion tax benefit. 
(c) Net of $25 mill ion tax benefit . 
(d) Net of $13 million tax benefit. 

SEGMENT RESULTS 

2019 

Earnings 

$ 1,720 $ 

$ 1,720 $ 

Six Months Ended June 30, 

2018 

EPS Earnings EPS 

2.36 $ 1,120 $ 

28 

202 

82 

42 

76 

5 

2.36 $ 1,555 $ 

1.59 

0.04 

0.29 

0.12 

0.06 

0.11 

0.01 

2.22 

The remaining information presented in this discussion of results of operations is on a GAAP basis. Management evaluates segment 
performance based on segment income. Segment income is defined as income from conti nuing operations net of income attributable to 
noncontrolling iFlterests . Segment income includes intercompany revenues and expenses that are eliminated in the Condensed Consolidated 
Financia l Statements. 

Duke Energy's segment structure includes the following segments: Electric Uti li ties and Infrastructu re , Gas Utilities and Infrastructure and 
Commercial Renewables . The remainder of Duke Energy's operations is presented as Other. See Note 2 to the Condensed Consolidated 
Financia l Statements, "Business Segments," for addi tional information on Duke Energy's segment structure. 
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Electric Utilities and Infrastructure 

Three Months Ended June 30, Six Months Ended June 30, 

(in millions) 2019 2018 Variance 2019 2018 Variance 

Operating Revenues $ 5,475 $ 5,223 $ 252 $ 10,804 $ 10,546 $ 258 

Operating Expenses 

Fuel used in electric generation and purchased power 1,662 1,582 80 3,292 3,267 25 

Operation, maintenance and other 1,31 8 1,395 (77) 2,600 2,720 (120) 

Depreciation and amortization 951 838 113 1,898 1,673 225 

Property and other taxes 297 279 18 598 553 45 

Impairment charges 4 172 (168) 4 215 (2 11) 

Total operating expenses 4,232 4,266 (34) 8,392 8,428 (36) 

Gains on Sales of Other Assets and Other, net 3 3 (1) 

Operating Income 1,246 957 289 2,41 2 2,11 9 293 

Other Income and Expenses, net 89 91 (2) 180 179 

Interest Expense 330 316 14 668 633 35 

Income Before Income Taxes 1,005 732 273 1,924 1,665 259 

Income Tax Expense 196 157 39 365 340 25 

Segment Income $ 809 $ 575 $ 234 $ 1,559 $ 1,325 $ 234 

Duke Energy Carolinas GWh sales 21,604 22 ,272 (668) 43,432 44 ,899 (1,467) 

Duke Energy Progress GWh sales 16,222 15,896 326 32,570 33, 122 (552) 

Duke Energy Florida GWh sales 11 ,151 10,304 847 19,472 19,423 49 

Duke Energy Ohio GWh sales 5,660 6,147 (487) 11 ,824 12,219 (395) 

Du ke Energy Indiana GWh sales 7,437 8,301 (864) 15,470 16,786 (1,316) 

Total Electri c Util ities and Infrastructure GWh sales 62,074 62,920 (846) 122,768 126,449 (3,681) 

Net proportional MW capacity in operation 49,725 49,297 428 

Three Months Ended June 30, 2019, as compared to June 30, 201 8 

Electric Utilities and Infrastructure's results were impacted by a positive contribu tion from the 2018 Duke Energy Carolinas North Carolina rate 
case, Duke Energy Florida's base rate adj stments due to the Citrus County CC being placed in service , favorable weather-normal retail sales 
volumes and lower operation, maintenance and other expense. 

These drivers were offset by unfavorable weather in the current year, higher depreciation from a growing asset base, higher interest expense 
and higher income tax expense . The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $155 mi ll ion increase in reta il prici ng primarily due to the prior year Duke Energy Carolinas North Carolina rate case and Duke 
Energy Florida's base rate adjustments related to Citrus County CC being placed in service; 

a $66 mill ion increase in fuel related revenues; and 

a $19 mi llion increase in weather-normal retail sales volumes. 

Operating Expenses. The variance was driven primarily by: 

a $168 mi ll ion decrease in impairment charges primari ly due to the impacts associated with the prior year Duke Energy Carolinas 
North Carolina rate case; and 

a $77 million decrease in operalion, maintenance and other expense primarily due to lower payroll and benefi t costs resulting from 
prior year workforce reductions. 

Partia lly offset by: 

a $1 13 mil lion increase in depreciation and amortization expense primarily due to higher amortization of deferred coal ash costs , 
additional plant in service and new depreciation rates associated with the prior year Duke Energy Carolinas North Caro lina rate case 
and Duke Energy Florida 's Citrus County CC being placed in service; 

an $80 mi llion increase in fuel used in electric generation and purchased power primarily due to an increase in the North Carolina 
Renewable Energy and Energy Efficiency Portfolio Standard requirement from the prior year at Duke Energy Progress; and 

an $18 mi ll ion increase in property and other taxes primari ly due to higher property taxes for additional plant in service at Duke Energy 
Florida. 
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Interest Expense. The variance was driven primarily by higher debt outstanding in the current year and AFUDC debt return ending in the fourth 
quarter of 2018 on the Citrus County CC at Duke Energy Florida . 

Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax income partially offset by an increase in the 
amortization of excess deferred taxes. The ETRs for the three months ended June 30, 20 19, and 2018, were 19.5 percent and 21.4 percent, 
respectively. The decrease in the ETR was primarily due to an increase in the amortization of excess deferred taxes partially offset by a decrease 
in AFUDC equity in the current year. 

Six Months Ended June 30, 201 9, as compared to June 30, 2018 

Electric Utilities and Infrastructure's results were impacted by a positive contribution from the 2018 Duke Energy Carolinas and Duke Energy 
Progress North Carolina rate cases, Duke Energy Florida's base rate adjustments due to the Citrus County CC being placed in service and lower 
operation , maintenance and other expense. 

These drivers were offset by unfavorable weather in the current year, higher depreciation from a growing asset base , higher interest expense 
and higher income tax expense . The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $330 million increase in retail pricing primarily due to the prior year Duke Energy Carolinas and Duke Energy Progress North 
Carolina rate cases and Duke Energy Florida's base rate adjustments related to Citrus County CC being placed in service; and 

a $34 million increase in fuel related revenues. 

Partially offset by: 

a $76 mill ion decrease in reta il sales, net of fuel revenues, due to unfavorable weather in the current year; and 

a $35 million decrease in rider revenues primarily due to excess deferred taxes and energy efficiency programs, partially offset by a 
decrement rider relating to nuclear decommissioning that ended in the prior year at Duke Energy Carolinas . 

Operating Expenses. The variance was driven primarily by: 

a $211 million decrease in impairment charges primarily due to the impacts associated with the prior year Duke Energy Carolinas and 
Duke Energy Progress North Carolina rate cases; and 

a $120 million decrease in operation , maintenance and other expense primarily due to lower payroll and benefit costs resulting from 
prior year workforce reductions . 

Partially offset by: 

a $225 million increase in depreciation and amortization expense primarily due to higher amortization of deferred coal ash costs , 
additional plant in service and new depreciation rates associated with the prior year Duke Energy Carolinas and Duke Energy 
Progress North Carolina rate cases and Duke Energy Florida's Citrus County CC being placed in service; 

a $45 million increase in property and other taxes primarily due to higher property taxes for additional plant in service at Duke Energy 
Florida and a favorable sales and use tax credit in the prior year at Duke Energy Progress; and 

a $25 million increase in fuel used in electric generation and purchased power primarily due to an increase in the North Carolina 
Renewable Energy and Energy Efficiency Portfolio Standard requirement from the prior year at Duke Energy Progress. 

Interest Expense. The variance was driven primarily by higher debt outstanding in the cu rrent year and AFUDC debt return ending in the fourth 
quarter of 2018 on the Citrus County CC at Duke Energy Florida . 

Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax income partially offset by an increase in the 
amortization of excess deferred taxes . The ETRs for the six months ended June 30, 2019, and 2018, were 19.0 percent and 20.4 percent, 
respectively. The decrease in the ETR was primarily due to an increase in the amortization of excess deferred taxes partially offset by a decrease 
in AFUDC equity in the current year. 

Matters Impacting Future Electric Utilities and Infrastructure Results 

On May 21 , 2019, Duke Energy Carolinas and Duke Energy Progress received orders from the PSCSC granting the companies' requests for 
retai l rate increases but denying recovery of certain coal ash costs. On May 31, 2019, Duke Energy Carolinas and Duke Energy Progress filed 
Petitions for Rehearing or Reconsideration and await the order on reconsideration detailing the commission's decision . Once the orders are 
received, Duke Energy Carolinas and Duke Energy Progress have 30 days to file a notice of appeal with the South Carolina Supreme Court. 
Electric Utilities and Infrastructure's results of operations, financial position and cash flows could be adversely impacted if coal ash costs are not 
ultimately approved for recovery. See Note 3 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional 
information . 
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On May 18, 2016, the NCDEQ issued proposed ri sk classifications for all coal ash surface impoundments in North Carolina. All ash 
impoundments not previously designated as high priority by the Coal Ash Act were designated as intermediate risk. Certain impoundments 
classified as intermediate risk , however, were eligible for reassessment as low risk pursuant to legis lalion enacted on July 14, 2016. On 
November 14, 2018, NCDEQ issued final low-risk classifications for these impoundments, indicating that Duke Energy Carolinas and Duke 
Energy Progress have satisfied the permanent replacement water supply and certain dam improvement requirements set out in the Coal Ash 
Management Act. On April 1, 2019, NCDEQ issued a closure determination requiring Duke Energy Carolinas and Duke Energy Progress to 
excavate all remaining coal ash impoundments in North Carolina, even though they had been deemed low risk. On April 26, 2019, Duke Energy 
Carolinas and Duke Energy Progress filed a Petition for Contested Case Hearings in the Office of Administrative Hearings to challenge NCDEQ's 
April 1 Order. Duke Energy Carolinas and Duke Energy Progress intend to seek recovery of all costs through the ratemaking process consistent 
with previous proceedings. As the fi nal closure plans and corrective action measures are developed and approved for each site, the closure work 
progresses and the closure method scope and remedial action methods are determined , the complexity of work and the amount of coa l 
combustion material could be different than originally estimated and, therefore, could materially impact Electric Util ities and Infrastructure's 
results of operations, financial position and cash flows . See Note 4 to the Condensed Consolidated Financial Statements, "Commitments and 
Contingencies," for additional info rmation . 

Duke Energy is a party to multiple lawsuits and could be subject to fines and other penalties related to operations at certain North Carolina 
facilities with ash basins. In addition, the orders issued in the Duke Energy Carolinas and Duke Energy Progress North Carolina rate cases 
supporting recovery of past coal ash remediation costs have been appealed by various parties. The outcome of these appeals, lawsuits and 
potential fines and penalties could have an adverse impact on Electric Utilities and Infrastructure's results of operations , financial position and 
cash flows. See Notes 3 and 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters" and "Commitments and 
Contingencies," respectively, for additional information . 

On June 22, 2018, Duke Energy Carolinas received an order from the NCUC, which denied the Grid Rider Stipulation and deferral treatment of 
grid improvement costs. Duke Energy Carol inas may petition for deferral of grid modernization costs outside of a general rate case proceeding if 
it can show financial hardship or a stipulation that includes greater consensus among intervening parties on costs being classified as grid 
modernization . While Duke Energy Progress did not request recovery of these costs in its most recent case with the NCUC, Duke Energy 
Progress may request recovery of certain grid modernization costs in future regulatory proceedings. Electric Utilities and Infrastructure's results 
of operations, financial position and cash flows could be adversely impacted if grid modernization costs are not ultimately approved for recovery 
and/or deferral treatment. 

During the last half of 2018, Du ke Energy Carolinas, Duke Energy Progress and Duke Energy Florida's service territories were impacted by 
several named storms. Hu rricane Florence , Hurricane Michael and Winter Storm Diego caused fl ooding , extensive damage and widespread 
power outages to the service territories of Duke Energy Carolinas and Duke Energy Progress . Duke Energy Florida 's service territory was also 
impacted by Hurricane Michael , a Category 5 hurricane and the most powerful storm to hit the Florida Panhandle in recorded history. A 
significant portion of the incremental operation and maintenance expenses related to these storms have been deferred. On December 21 , 201 8, 
Duke Energy Carolinas and Duke Energy Progress filed with the NCUC petitions for approval to defer the incremental storm costs incurred to a 
regulatory asset for recovery in the next base rate case . On June 11 , 201 9, the FPSC approved Duke Energy Florida's petition for recovery of 
incremental storm restoration costs related to Hurricane Michael. An order from regulatory authorities disallowing the deferral and future recovery 
of storm restorati on costs could have an adverse impact on Electric Util ities and Infrastructure's results of operations, financial position and cash 
flows. See Note 3 to the Condensed Consol idated Financial Statements , "Regulatory Matters," for additional information . 

Duke Energy Indiana filed a general rate case with the IURC on July 2, 2019, its first general rate case in Indiana in 16 years. The outcome of 
this rate case could materially impact Electric Utilities and Infrastructure's results of operations, financial position and cash flows. See Note 3 to 
the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional information . 

See "Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations," in the Duke Energy Registran ts' Annual 
Reports on Form 10-K for the year ended December 31, 2018, for discussion of risks associated with the Tax Act. 
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Gas Util ities and Infrastructure 

Three Months Ended June 30, Six Months Ended June 30, 

(in mi llions) 2019 2018 Variance 2019 2018 Variance 

Operating Revenues 

Operating Expenses 

Cost of natural gas 

$ 306 $ 318 $ (12) $ 1,062 $ 1,045 $ 17 

Operation , maintenance and other 

Depreciation and amortization 

Property and other taxes 

76 

107 

63 

27 

89 (13) 

103 4 

60 3 

26 

403 402 

217 211 6 

128 121 7 

60 57 3 

Total operating expenses 273 278 (5) 808 791 17 

Operating Income 33 40 (7) 254 254 

Other Income and Expenses, net 

Interest Expense 

37 22 15 77 (13) 90 

27 26 1 57 53 4 

Income Before Income Taxes 

Income Tax Expense 

43 36 7 274 188 86 

3 8 (5) 8 44 (36) 

Segment Income $ 40 $ 28 $ 12 $ 266 $ 144 $ 122 

Piedmont LDC throughput (dekatherms) 

Duke Energy Midwest LDC throughput (Mcf) 

104,684,733 116,839,962 (12,155,229) 256,350,657 271 ,741,341 (15,390,684) 

13,742,907 15,615,050 (1,872,143) 52,281 ,179 52,741,115 (459,936) 

Three Months Ended June 30, 2019, as compared to June 30, 2018 

Gas Util ities and Infrastructure's resu lts were primarily impacted by higher equity earn ings from ACP. The fo llowing is a detailed discussion of the 
va ri ance drivers by line item. 

Operating Revenues. The variance was driven by: 

an $11 million decrease at Piedmont primarily due to lower residential sales volumes due to unfavorable weather in the current year 
and a reduction of rates in South Carolina ; and 

a $6 million decrease in the Midwest primarily due to lower natural gas costs passed through to customers and unfavorable weather in 
the current year. 

Partially offset by: 

a $4 million increase primarily due to North Carolina and Tennessee IMR increases . 

Operating Expenses. The variance was driven by: 

a $13 million decrease in cost of natural gas primarily due to lower volumes sold at Piedmont and lower natural gas prices in the 
Midwest. 

Partia lly offset by: 

a $4 mil lion increase in operation , maintenance and other expense primarily due to higher employee benefit expenses and information 
technology outside services at Piedmont; and 

a $3 mi llion increase in depreciation and amortization expense primari ly due to additional plant in service. 

Other Income and Exp enses, net. The variance was driven by higher equity earnings from ACP in the current year. 

Income Tax Expense. The decrea,;e in tax expense was primarily due to current year AFUDC equity, partially offset by an increase in pretax 
income. The ETRs for the three months ended June 30 , 2019, and 2018, were 7.0 percent and 22 .2 percen t, respectively. The decrease in the 
ETR was primarily due to cu rrent year AFUDC equity. 

Six Months Ended June 30, 2019, as compared to June 30, 2018 

Gas Utilities and Infrastructure's results were primarily impacted by the prior year OTTI recorded on the Constitution investment and a 2019 
adjustment related to the income tax recognition for equity method investments. The equity method investment adjustment was immaterial and 
relates to prior years. The following is a detai led discussion of the variance drivers by line item . 

Operating Revenues. The variance was driven by: 

an $11 million increase primarily due to North Carolina and Tennessee IMR increases; 

a $9 mi ll ion increase primari ly due to higher natural gas prices associated with off-system sales; and 

an $8 mi ll ion increase primarily due to NCUC approval related to tax reform accounting from fixed rate contracts . 
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Partially offset by: 

a $6 million decrease primarily due to a reduction of rates in South Carolina; 

a $4 million decrease due to lower natural gas costs passed through to customers in the Midwest, due to lower natural gas prices; and 

a $2 million decrease due to unfavorable weather in the curren t year for the Midwest. 

Operating Expenses. The varianoe was driven by: 

a $7 million increase in depreciation and amortization expense primarily due to add itional plant in service; 

a $6 million increase in operation , maintenance and other expense primarily due to information technology outside services and higher 
gas operations labor costs ; 

a $5 million increase in cost of natural gas at Piedmont primaril,y due to the impact of higher natural gas prices on off-system sales and 
unbilled revenue; and 

a $3 million increase in property and other taxes primarily due to higher property tax expense related to additional plant in service. 

Partially offset by: 

a $4 million decrease in cost of natural gas sold in the Midwest primari ly due to lower natural gas prices. 

Other Income and Expenses, net. The increase was primari y due to the prior year OTTI recorded on the Constitution investment and higher 
earnings from ACP in the current year. 

Interest Expense. The variance was driven by higher debt outstanding in the current year and higher interest expense due to customers as a 
result of tax reform deferrals, partially offset by favorable AFUDC debt interest. 

Income Tax Expense. The decrease in tax expense was primari ly due to an adjustment related to the income tax recognition for equity method 
investments and current year AFUDC equity, partiall y offset by an increase in pretax income. The equity method investment adjustment was 
immaterial and relates to prior years. The ETRs for the six months ended June 30, 2019, and 2018, were 2.9 percent and 23.4 percent, 
respectively. The decrease in the ETR was primarily due to an adjustment related to the income tax recognition for equity method investments 
that was recorded during the fi rst quarter of 2019 and current year AFUDC equity. The equity method investment adjustment was immaterial and 
relates to prior years. 

Matters Impacting Future Gas Utilities and Infrastructure Results 

Gas Uti lities and Infrastructure has .a 47 percent ownership interest in ACP, which is building an approximately 600-mi le interstate natural gas 
pipeline intended to transport diver,,e natural gas supplies into southeastern markets. Affected states (West Virginia, Vi rginia and North Carolina) 
have issued certain necessary permits; the project remains subject to other pending federal and state approvals, which will allow full construction 
activities to begin. In 2018, FERG issued a series of Notices to Proceed, which authorized the project to begin certain construction-related 
activities along the pipeline route. Project cost estimates are a range of $7.fl bi llion to $7.8 billion, excluding financing costs. ACP expects to 
achieve a late 2020 in-service date-for key segments of the project, while it -expects the remainder to extend into 2021. Project construction 
activities, schedule and final costs are subject to uncertainty due to abnormal weather, work delays (including delays due to judicial or regulatory 
action) and other conditions and risks that cou ld result in potential higher project costs, a potential delay in the targeted in-service dates, 
permanent or temporary suspension of AFUDC and potential impairment charges. ACP and Duke Energy will continue to consider their options 
with respect to the foregoing in light of their existing contractual and legal obligations. See Notes 3 and 13 to the Condensed Consolidated 
Financial Statements, "Regulatory Matters" and "Variable Interest Entities," respectively, for additional information. 

On November 13, 2013, the PUCO issued an order authorizing recovery of MGP costs at certain sites in Ohio with a deadline to complete the 
MGP environmental investigation and remediation work prior to December 31 , 2016. This deadline was subsequently extended to December 31 , 
2019. Disallowance of costs incurred, fai lure to complete the work by the deadline or failure to obtain an extension from the PUCO cou ld result in 
an adverse impact on Gas Utilities and Infrastructure's results of operations, financial position and cash flows. See Note 3 to the Condensed 
Consolidated Financial Statements, "Regulatory Matters," for additional info rmation . 

Piedmont filed a general rate case with the NCUC on Apri l 1, 2019, its firs t general rate case in North Carolina in six years. The outcome of this 
rate case cou ld materially impact Gas Utilities and Infrastructure's results of operations, financial position and cash flows . See Note 3 to the 
Condensed Consolidated Financial Statements, "Regulatory Matters," for additional information . 

See "Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations," in the Duke Energy Registrants' Annua l 
Reports on Form 10-K for the year ended December 31 , 2018, for discussion of risks associated with the Tax Act . 
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Commercial Renewables 

Three Months Ended June 30, Six Months Ended June 30, 

(in mill ions) 2019 2018 Variance 2019 2018 Variance 

Operating Revenues $ 118 $ 11 9 $ (1) $ 224 $ 220 $ 4 

Operating Expenses 

Operation, maintenance and other 64 69 (5) 130 124 6 

Depreciation and amortization 40 38 2 80 76 4 

Property and other taxes 6 6 12 13 (1 ) 

Total operating expenses 11 0 11 3 (3) 222 213 9 

Operating Income 8 6 2 2 7 (5) 

Other Income and Expenses, net (8) 18 (26) (10) 20 (30) 

Interest Expense 22 23 (1) 43 45 (2) 

(Loss) Income Before Income Taxes (22) 1 (23) (51) (18) (33) 

Income Tax Benefit (24) (36) 12 (59) (75) 16 

Less: Loss Attributable to Noncontromng Interests (84) (1) (83) (91 ) (1) (90) 

Segment Income $ 86 $ 38 $ 48 $ 99 $ 58 $ 41 

Renewable plant production, GWh 2,314 2,471 (157) 4,382 4,651 (269) 

Net proportional MW capacity in operation(•> 3,157 2,95 1 206 

(a) Certain projects are included in tax equity structures where investors have differing interests in the project's economic attributes. One 
hundred percent of the tax equity project's capacity is included in the table above. 

Three Months Ended June 30, 2019, as compared to June 30, 2018 

Commercial Renewables' results were fa"°rably impacted by results from tax equity solar projects, partially offset by mark-to-market losses. The 
fol lowing is a detailed discussion of the variance drivers by line item. 

Other Income and Expenses, net The decrease was primarily due to mark-to-market losses in the solar portfolio in the current year compared 
to mark-to-market gains and income from the North Allegheny Wind, LLC and FES settlement agreement in the prior year. 

Income Tax Benefit. The decrease in the tax benefi t was primarily driven by taxes associated wi th Du ke Energy's interest in a tax equity so lar 
project recorded in the second quarter of 2019 and a reduction in production tax credi ts generated . 

Loss Attributable to Noncontrolling Interests. The increase was primari ly due to the new tax equity solar projects entered into du ring 2019. 

Six Months Ended June 30, 201 9-, as compared to June 30, 2018 

Commercial Renewables' results were favorably impacted by resu lts from tax equity so lar projects , partially offset by mark-to-market losses in 
the solar portfo lio. The following is a detailed discussion of the variance drivers by line item. 

Other Income and Expenses, net. The decrease was primarily due to mark-to-market losses in the solar portfol io in the current year compared 
to mark-to-market gains and income from the North Allegheny Wind, LLC and FES settlement ag reement in the prior year. 

Income Tax Benefit. The decrease in the tax benefit was primarily driven by taxes associated with Duke Energy's interest in a tax equity solar 
project recorded in the second quarter of 20 19 and a reduction in production tax credits generated. 

Loss Attributable to Noncontrol/ing Interests. The increase was primarily due to the new tax equity solar projects entered into during 201 9. 

Matters Impacting Future Commercial Renewables Results 

During the three months ended June 30, 2-0 19, Duke Energy evaluated recoverabi lity of its renewable merchant plants principal ly in the Electric 
Reliabili ty Counci l of Texas West market, due to decl ining market pricing and decl ining long-term forecasted energy and capacity prices , primarily 
driven by lower forecasted natural gas prices . These assets were not impaired; however, a continued decline in pricing would likely result in a 
future impairment. The carrying value of $160 mil lion for one large wind project in West Texas approximates the aggregate estimated future cash 
fl ows from the asset. Impairment o~ these assets could result in adverse impacts to the future resu lts of operations, financial position and cash 
fl ows of Commercial Renewables. 

On April 24, 2019, Du ke Energy executed an agreement to sell a minori ty interest in a portion of certain renewable assets. The portion of Duke 
Energy's commercial renewables energy portfolio to be sold includes 49 percent of 37 operating wind , solar and battery storage assets and 33 
percent of 11 operating solar assets across the U.S. Duke Energy Renewable Services, an operations and maintenance business for third-party 
customers, and REC Solar are not included in the potential transaction. The sale will result in pretax proceeds to Duke Energy of $41 5 million . 
Duke Energy wi ll' retain control of these assets, and, therefore , no gain or loss is expected to be recognized in the Condensed Consolidated 
Statements of Operations upon closing of the transaction. Duke Energy will also retain the majority of the remaining tax benefits from the 
projects. Duke Energy will conti nue to develop projects, grow its portfolio and manage its renewables assets. The sale is subject to customary 
clos ing conditions, including approvals frorn the FERC, the Public Utility Commission ofTexas and the Committee on Foreign Investment in the 
U.S. The transaction is expected to close in the second half of 2019. 
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See "Item 7. Management's Discu:;sion and Analysis of Financial Condition and Results of Operations," in the Duke Energy Registrants' Annual 
Reports on Form 10-K for the year ended December 31 , 2018, for discussion of risks associated with the Tax Act. 

Other 

Three Months Ended June 30, Six Months Ended June 30, 

(in millions) 2019 2018 Variance 2019 2018 Variance 

Operating Revenues $ 25 $ 32 $ (7) $ 46 $ 67 $ (21) 

Operating Expenses 11 59 (48) 39 11 3 (74) 

Gains (Losses) on Sales of Other Assets and Other, net 2 (2) (99) 99 

Operating Income (Loss) 14 (25) 39 7 (145) 152 

Other Income and Expenses, net 30 27 3 74 41 33 

Interest Expense 180 164 16 351 321 30 

Loss Before Income Taxes (136) (162) 26 (270) (425) 155 

Income Tax Benefit (33) (28) (5) (78) (27) (51) 

Less : Net Income Attributable to Noncontrolling Interests 2 (2) 4 (4) 

Less: Preferred Dividends 12 12 12 12 

Net Loss $ (115) $ (136) $ 21 $ (204) $ (402) $ 198 

Three Months Ended June 30, 2019, as compared to June 30, 2018 

The variance was driven by the absence in the current year of costs related to the Piedmont acquisition and OVEC fuel expense, offset by higher 
interest expense. The following is a detailed discussion of the variance drivers by line item. 

Operating Expenses. The decrease was primarily due to costs related to the Piedmont acquis ition and OVEC fuel expense in the prior year. 

Interest Expense. The variance was primarily due to higher short-term interest rates and higher outstanding debt in the current year. 

Income Tax Benefit. The increase in the tax benefit was primarily driven by a prior year state rate change and tax levelization, partially offset by 
a decrease in pretax losses . 

Preferred Dividends. The variance was driven by the declaration of the preferred stock dividend on preferred stock issued in 201 9. 

Six Months Ended June 30, 2019, as compared to June 30, 2018 

The vari ance was driven by the prior year loss on sale of the retired Beckjord station and lower income taxes due to a 201 8 adjustment to record 
a valuation allowance . The following is a detailed discussion of the variance drivers by line item . 

Operating Revenues. Lower operating revenues were due to amounts in the prior year related to Duke Energy Ohio's entitlement of capaci ty 
and energy from OVEC's power plants. In the current year, the revenues and expenses fo r OVEC are reflected in the Electric Utilities and 
Infrastructure seg ment due to the 2018 PUCO Order that approved Duke Energy to recover or credit amounts through Rider PSR. These 
amounts are deemed immateri al. Therefore, the prior period amounts were not restated . 

Operating Expenses. The decrease was primarily due to costs associa ted with the Piedmont acquisition and OVEC fuel expense in the prior 
year. 

Gains (Losses) on Sales of Other Assets and Other, net. The variance was driven by the prior year loss on sale of the retired Beckjord 
station , including the transfer of coal ash basins and other real property and indemnification from all potential future claims related to the 
property, whether arising under environmental laws or otherwise. 

Other Income and Expenses, net. The variance was primarily due to higher returns on investments that fund certain employee benefit 
obligations. 

In terest Expense. The variance was primarily due to higher short-term interest rates and higher outstanding debt in the current year. 

Incom e Tax Benefit. The increase in the tax benefit was primarily driven by a prior year valuation allowance against AMT credits parti ally offset 
by a decrease in pretax losses. 

Preferred Dividends. The variance was driven by the declaration of the preferred stock dividend on preferred stock issued in 2019. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements 
and Notes for the six months ended June 30, 20 19, and 2018, and the Annua l Report on Form 10-K for the year ended December 31, 2018. 

Results of Operations 

Six Months Ended June 30, 

(in millions) 2019 201 8 Variance 

Operating Revenues $ 3,457 $ 3,435 $ 22 

Operating Expenses 

Fuel used in electric generation and purchased power 867 880 (13) 

Operation , maintenance and other 881 950 (69) 

Depreciation and amortization 663 561 102 

Property and other taxes 155 147 8 

Impairment charges 5 190 (185) 

Total operating expenses 2,571 2,728 (157) 

Losses on Sales of Other Assets and Other, net (1) 

Operating Income 886 706 180 

Other Income and Expenses, net 72 74 (2) 

Interest Expense 227 217 10 

Income Before Income Taxes 731 563 168 

Income Tax Expense 137 123 14 

Net Income $ 594 $ 440 $ 154 

The following tab le shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes 
represent bil led sales only. Total sales includes bil led and unbil led retail sa les and wholesale sales to incorporated municipalities, public and 
private util ities and power marketers. Amounts are not weather-normalized. 

Increase (Decrease) over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

Six Months Ended June 30, 2019, as compared to June 30, 2018 

Operating Revenues. The variance was driven primarily by: 

a $106 million increase in retail pricing due to the impacts of the prior year North Carolina rate case and the current year South 
Carolina rate case . 

Partially offset by: 

a $44 million decrease in retail sales, net of fuel revenues, due to unfavorable weather in the current year; and 

2019 

(4.7)% 

(1.0)% 

(1.6)% 

(15.7)% 

13.0 % 

(3.3)% 

2. 1 % 

a $35 million decrease in rider revenues primarily due to excess deferred taxes and energy efficiency programs, partially offset by a 
decrement rider relating to nuclear decommissioning that ended in the prior year. 

Operating Expenses. The variance was driven primarily by: 

a $185 million decrease in impairment charges primarily due to impacts of the prior year North Carolina rate order and charges related 
to coal ash costs in South Carolina; and 

a $69 million decrease in operation, maintenance and other expense primarily due to decreased labor costs , partially offset by higher 
distribution maintenance costs and higher storm restoration costs. 

Partially offset by: 

a $102 million increase in depreciation and amortization expense primarily due to additional plant in service, new depreciation rates 
associated with the prior year North Carolina rate case and higher amortization of deferred coal ash costs associated with the prior 
year North Carolina rate case. 

Interest Expense. The variance was primari ly due to higher debt outstanding in the current year. 
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Income Tax Expense. The increase in tax expense was primarily due to an increase in pretax income partially offset by an increase in the 
amortization of excess deferred taxes. The ETRs for the six months ended June 30, 2019, and 2018, were 18.7 percent and 21.8 percent, 
respectively. The decrease in the ETR was primarily due to an increase in the amortization of excess deferred taxes. 

Matters Impacting Future Results 

On May 21, 2019, the PSCSC issued an order granting Duke Energy Carolinas request for a retail rate increase but denying recovery of certain 
coal ash costs. On May 31 , 2019, Duke Energy Carolinas filed a Petition for Rehearing or Reconsideration and awaits the order on 
reconsideration detailing the commissio 's decision. Once the order is received, Duke Energy Carolinas has 30 days to file a notice of appeal 
with the South Carolina Supreme Court. Duke Energy Carolinas' resu lts of operations, fi nancial position and cash flows could be adversely 
impacted if coal ash costs are not ultimately approved for recovery. See Note 3 to the Condensed Consolidated Financial Statements, 
"Regulatory Matters," for additional information . 

On May 18, 2016, the NCDEQ issued proposed risk classifications for all coal ash surface impoundments in North Carolina. All ash 
impoundments not previously designated as high priority by the Coal Ash Act were designated as intermediate risk . Certain impoundments 
classified as intermediate risk, however, were eligible for reassessment as low risk pursuant to legislation enacted on July 14, 2016. On 
November 14, 2018, NCDEQ issued final low-risk classifications for these impoundments, indicating that Duke Energy Carolinas had satisfied 
the permanent replacement water supply and certain dam improvement requirements set out in the Coal Ash Management Act. On April 1, 2019, 
NCDEQ issued a closure determination requiring Duke Energy Carolinas to excavate all remaining coal ash impoundments in North Carolina . On 
April 26, 2019, Duke Energy Carolinas fi led a Petition for Contested Case Hearings in the Office of Administrative Hearings to cha llenge 
NCDEQ's April 1 Order. Duke Energy Carolinas intends to seek recovery of all costs through the ratemaking process consistent with previous 
proceedings. As the final closure plans and corrective action measures are developed and approved for each site, the closure work progresses, 
and the closure method scope and remedial action methods are determined, the complexity of work and the amount of coa l combustion material 
could be different than originally estimated and , therefore, cou ld materially impact Duke Energy Carolinas' results of operations, financial position 
and cash flows . See Note 4 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional information. 

Duke Energy Carolinas is a party to multiple lawsuits and subject to fines and other penalties related to operations at certain North Carolina 
facilities with ash basins. In addition, the order issued in the Duke Energy Carolinas North Carolina rate case supporting recovery of past coal 
ash remediation costs has been appealed! by various parties. The outcome of these appeals, lawsuits, fines and penalties could have an adverse 
impact on Duke Energy Carolinas' results of operations, financial position and cash flows . See Notes 3 and 4 to the Condensed Consolidated 
Financial Statements, "Regulatory Matters" and "Commitments and Contingencies," respectively, for additional information . 

On June 22, 2018, Duke Energy Carolinas received an order from the NCUC, which denied the Grid Rider Stipulation and deferral treatment of 
grid improvement costs . Duke Energy Carolinas may petition for deferral of grid modernization costs outside of a general rate case proceeding if 
it can show financial hardship or a stipu lation that includes greater consensus among intervening parties on costs being classified as grid 
modernization . Duke Energy Carol inas' results of operations, financial position and cash flows cou ld be adversely impacted if grid modernization 
costs are not ultimately approved for recovery and/or deferral treatment. 

During the last half of 2018, Duke Energy Carolinas ' service territory was impacted by several named storms. Hurricane Florence, Hurricane 
Michael and Winter Storm Diego caused flooding , extensive damage and widespread power outages in the service territory. A significant portion 
of the incremental operation and maintenance expenses related to these storms have been deferred . On December 21 , 2018 , Duke Energy 
Carolinas filed with the NCUC a petition for approval to defer the incremental storm costs incurred to a regulatory asset for recovery in the next 
base rate case. An order from regulatory authorities disallowing the deferral and future recovery of storm restoration costs could have an adverse 
impact on Duke Energy Carolinas' results of operations, financial position and cash flows . See Note 3 to the Condensed Consolidated Financial 
Statements, "Regulatory Matters," fo r additional information. 

See "Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations," in the Duke Energy Registrants' Annual 
Reports on Form 10-K for the year ended December 31 , 2018, for discussion of risks associated with the Tax Act . 
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