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VERIFICATION OF CHUN-YI LAI 

ST A TE OF OHIO 

COUNTY OF FRANKLIN 

) 

) 

) 

Chun-Yi Lai, Financial Planning Manager for NiSource Corporate Services 
Company, on behalf of Columbia Gas of Kentucky, Inc., being duly sworn, states that she 
has supervised the preparation of certain responses to Commission Staff's Request for 
Information in the above-referenced case and that the matters and things set forth therein 
are true and accurate to the best of her knowledge, information and belief, formed after 
reasonable inquiry. 

Chun-Yi Lai 

. The foregoing Verification was signed, acknowledged and sworn to before me 
this Jj_ day of October, 2021, by Chun-Yi Lai. 

MICHAEL SHUMATE 
Notary Public, State of Ohio 

My Commission Expires 
January 24, 2024 

rvv;)JJ~ 
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Notary Commission No. _O" ______ _ 

Commission expiration: __ f~_J-_(/_-_J_O_J-_l/ __ _ 
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VERIFICATION OF DAVID ROY 

COMMONWEALTH OF KENTUCKY ) 
) 

COUNTY OF FAYETTE ) 

David Roy, Vice President of Operations and Construction of Columbia Gas of 
Kentucky, Inc., being duly sworn, states that he has supervised the preparation of certain 
responses to Commission Staff's Request for Information in the above-referenced case 
and that the matters and things set forth therein are true and accurate to the best of his 
knowledge, information and belief, formed after reasonable inquiry. 

~ ?/ 
~ 2:) 

le foregoing Verification was signed, acknowledged and sworn to before me 
this~ a.ay of October, 2021, by David Roy. 

EVELYN LONG DURR 
Notary Public 

Commonwealth of Kentucky 
Commission Number 600778 

My Commission Expires May 15, 2022 

Notary Commission No. fo OD,.11 Q 

Commission expiration: 
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David A. Monte, Senior Vice President for NiSource Corporate Services Company, 
on behalf of Columbia Gas of Kentucky, Inc., being duly sworn, states that she has 
supervised the preparation of certain responses to Commission Staff's Request for 
Information in the above-referenced case and that the matters and things set forth therein 
are true and accurate to the best of her knowledge, · orrn tion and elief, formed after 
reasonable inquiry. 
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VERIFICATION OF JEFFERY GORE 

STATE OF OHIO 

COUNTY OF FRANKLIN 

) 

) 

) 

Jeffery Gore, Regulatory Manager for NiSource Corporate Services Company, on 
behalf of Columbia Gas of Kentucky, Inc., being duly sworn, states that he has supervised 
the preparation of certain response to Commission Staff's Request for Information in the 
above-referenced case and that the matters and things set forth therein are tme and 
accurate to the best of his knowledge, information and belief, formed after reasonable 
inquiry. 

The foregoing Verification was signed, acknowledge 
this ~ day of October, 2021, by Jeffery Gore. 

Notary Commission No. --~-~A_':2/ ___ _ 
Commission expiration: __ M_,._:/4_~_-___ _ 
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VERIFICATION OF KEVIN JOHNSON 

STATE OF OHIO 

COUNTY OF FRANKLIN 

) 
) 

) 

Kevin Johnson, Lead Regulatory Analyst for NiSource Corporate Services 
Company, on behalf of Columbia Gas of Kentucky, Inc., being duly sworn, states that he 
has supervised the preparation of certain responses to Commission Staffs Request for 
Information in the above-referenced case and that the matters and things set forth therein 
are true and accurate to the best of his knowledge, information and belief, formed after 

reasonable inquiry. 

Kevirifohnson 

The foregoing Verification was signed, acknowledged and sworn to before me 

this~ day of October, 2021, by Kevin Johnson. 

Notary Commission No. _ _,_J11,,_,.½_,_½--'--------

Commission expiration: 
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VERIFICATION OF SUSAN TAYLOR 

STATE OF OHIO 

COUNTY OF FRANKLIN 

) 

) 

) 

Susan Taylor, Director of Financial Planning for NiSource Corporate Services 
Company, on behalf of Columbia Gas of Kentucky, Inc., being duly sworn, states that she 
has supervised the preparation of certain responses to Commission Staff's Request for 
Information in the above-referenced case and that the matters and things set forth therein 
are true and accurate to the best of her knowledge, information and belief, formed after 
reasonable inquiry. 

~ ~ 
Susan Taylor 

T,he foregoing Verification was signed, acknowledged and sworn to before me 
this µ.f._ day of October, 2021, by Susan Taylor. 
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VERIFICATION OF SUZANNE K. SURFACE 

STATE OF OHIO 

COUNTY OF FRANKLIN 

Suzanne K. Surface, Senior Vice President for NiSource Corporate Services Company, on 
behalf of Columbia Gas of Kentucky, Inc., being duly sworn, states that she has supervised the 
preparation of certain responses to Commission Staff's Request for Information in the above
referenced case and that the matters and things set forth therein are true and accurate to the best 
of her knowledge, information and belief, formed after reasonable inquiry. n 

~ , v~ 

The foregoing Verification was signed, acknowledged and sworn to before me this~ I-Ji. 
day of October, 2021 , by Suzanne K. Surface. 

John R Ryan Ill 
~ttorney At Law 

Notarv :,sbl,.: State of Oh,o 
My comm,ss,on ~as no expirabon date 

Sec. 147.03 R.C. 

Notary Commission No. --~-~-'2(-,..C-----
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STATE OF NORTH CAROLINA ) 

) 

COUNTY OF MOORE ) 

Vincent Rea, Managing Director of Regulatory Finance Associates, LLC, on behalf 
of Columbia Gas of Kentucky, Inc., being duly sworn, states that he has supervised the 

preparation of certain responses to Commission Staff's Request for Information in the 
above-referenced case and that the matters and things set forth therein are true and 
accurate to the best of his knowledge, information and belief, formed after reasonable 

inquiry. 

Vincent Rea 

The foregoing Verification was signed, acknowledged and sworn to before me 

this _j_J_ day of October, 2021, by Vincent Rea. 

STEPHEN W SIKES . 
P bl.,c North Carolina 

Notary u , 
Moore County . 

My Commission Ex pires 
October 21, 2023 

Notary Commission No. _______ _ 

Commission expiration: IP - 2-/' - 2-,3 



KY PSC Case No. 2021-00183 
Response to Staff’s Data Request Set Five No. 1 

 Respondent: Kevin Johnson 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION 

DATED OCTOBER 11, 2021 
 

1. Confirm that the results of Columbia Kentucky’s lead/lag study indicate that 

ratepayers are financing Columbia Kentucky’s cash needs in the amount of 

$6,942,997. If confirmed, explain why Columbia Kentucky’s shareholders should 

earn a return on the $6,942,997 financed by ratepayers.  

Response:  

The results of Columbia Kentucky’s Lead Lag study does indicate that ratepayers are 

financing Columbia Kentucky’s cash needs.  Provided below are reasons why the 

Company did not request a Cash Working Capital (“CWC”) adjustment. 

In past cases, the Company has used the 1/8 of Operations & Maintenance 

expense method (formula approach) to calculate its CWC requirement.  Had the 

Company used this method in this case, the Company would have calculated a 

$6,983,685 requirement.  The difference between calculating the CWC requirement 

using the 1/8 of Operations & Maintenance expense formula approach method and 

the Lead Lag method is significant (approximately $13.9 million difference).  The 



Company is not requesting the full amount that would have been requested in prior 

cases using the 1/8 of Operations & Maintenance expense formula approach but 

instead is reducing the amount that would have been requested by not requesting a 

CWC adjustment. 

The Company believes the Commission has not required a negative CWC 

adjustment in other rate cases, including Case No. 2019-00271 and Case No. 2020-

00174.  In both cases, the Commission reduced the CWC adjustment to zero as a result 

of the sale of accounts receivable even though the results could have resulted in a 

negative amount. 

The negative CWC calculation using the Lead Lag method is driven by the 

Budget Plan resetting in April each year.  The Budget Plan is offered to our customers 

and allows them to pay the same amount each month as calculated based on the 

usage, weather, and projected costs of that customer. 

 



KY PSC Case No. 2021-00183 
Response to Staff’s Data Request Set Five No. 2 

 Respondent: Jeffery Gore 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION 

DATED OCTOBER 11, 2021 
 

2. Refer to Columbia Kentucky’s Response to the Attorney General’s First Request for 

Information Item 204. Provide an explanation of how Columbia Kentucky determined 

the amount of association dues specifically tied to lobbying activities removed in its 

ratemaking adjustment. 

Response:  The amount of AGA dues associated with lobbying activities is provided 

by AGA.  As defined by the Budget Reconciliation Act of 1993, AGA is required to 

provide this information to its members.  The portion of dues that is allocable to 

lobbying is 3.8%.    Columbia determined the amount of its ratemaking adjustment to 

remove the lobbying expense portion of its dues in the forecasted test period by 

applying a 4.22% inflation factor to the historical 2020 AGA associated lobbying 

expense of $2,338.  This yielded the removal of $2,243 from the 2022 forecasted 

association dues of $49,600.   



KY PSC Case No. 2021-00183 
Response to Staff’s Data Request Set Five No. 3 

 Respondent: Chun-Yi Lai, Dave Monte, Susan Taylor, Suzanne Surface 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION 

DATED OCTOBER 11, 2021 
 

3. Refer to the Attorney General’s witness David Dittemore’s Direct Testimony, pages 

17–19. Provide a detailed list of all factors that contribute to Columbia Kentucky’s 

high operation and maintenance expenses relative to its peers. 

Response:   

 We will address the PSC Staff’s question as part of this response, and will further 

address the conclusions proposed by Attorney General witness Mr. Dittemore. Mr. 

Dittemore’s testimony in these pages refers to the results of a benchmarking study that 

was performed in 2020 based on the years 2016, 2017 and 2018. In the period shown, 

Columbia did have costs in excess of the benchmarked peers, in part due to the age, 

condition and geography of Columbia’s service territory, and in part due to the 

company’s investments in ensuring public safety. The benchmarking study also 

identified areas of focus to lower the overall NiSource cost structure. NiSource is 

currently engaged in a multi-year transformational effort to enhance performance and 

reduce O&M expense, which has resulted in lowering Columbia’s operating costs by $3.8 

M in the test period. Finally, as we will further explain, Mr. Dittemore has used the 



benchmarking study as a rationale to propose a flawed inflation based adjustment to 

Columbia’s operation and maintenance expense in this case, which is based on a faulty 

analysis, and which should be rejected by the Commission.  

 As detailed below, Columbia has identified some of the cost drivers that have 

impacted the company historically, and which continue to impact the Company’s costs 

in this case.  

 

Identified Cost Drivers 

Each gas utilities’ operation and maintenance expenses relative to its peer 

companies will be driven by a variety of factors. The most significant of these will be: 

• The age, condition, and pipe inventory of its infrastructure. 

• Its operating geography and customer density. 

• The age and condition of the residential housing stock that it serves.   

• The operational rules requirements and tariffs of the jurisdictions in which it 

operates. 

• The age and capability of its supporting technology and corporate services 

• The cost of its labor force, benefits and related union environment 

• Its commitment level to continuous improvement of the safety and service of 

its customers 



 In consideration of these driving factors, Columbia operates an older 

infrastructure with many miles of bare steel and cast-iron pipe.  While active 

replacement programs are reducing this inventory, the maintenance and repair 

associated with this older infrastructure is much higher than more modernized gas 

systems and materials. Additionally Columbia’s geography in certain areas is 

physically challenging, and supports multiple rural communities.  These rural areas 

operate at a much higher O&M cost per customer as a result of lower customer density 

as compared to its urban areas.  Additionally, Columbia’s relatively older residential 

housing stock creates additional customer demand with respect to customer generated 

leaks and service requirements. 

 The Commonwealth of Kentucky also has operating requirements that are 

incremental compared to other jurisdictions with respect to meter testing and repair 

and inspections of curb valves.  While these additional requirements have added 

benefits and protections for customers, they also contribute to higher operating costs as 

compared to other companies.  

 Columbia has also optimized the age of its work management system, customer 

information system, and field supporting technologies. While optimizing the use of 

these systems was cost beneficial for many years, we are now at a point where advances 

in technology have created new capabilities that can drive efficiencies in field work 



completion. Thus the cost of certain work processes can be translated into lower 

operating costs with capital investments in new IT systems, which are addressed 

further in Mr. Rozsa’s direct testimony. 

 Lastly, Columbia committed in 2018 along with several peer companies across 

the United States to implement the American Petroleum Institute‘s recommended 

practice 1173, Pipeline Safety Management Systems (“SMS”). Traditionally the gas 

industry has responded to major incidents and events with new rules and regulation to 

prevent reoccurrence. While it is always important to learn from safety incidents, it 

often comes at the price of loss of life and property. The 10 elements of SMS assist 

companies in establishing an operating model for their business. It is a framework that 

is based in predictive and preventive risk mitigating actions rather than simply 

responding when an event occurs. Over time these safety investments will drive down 

incidents in the gas industry, improve customer safety and reliability, and better protect 

our employees, business partners and communities.  

 Columbia’s safety plan this year focused on expanding training for engineers, 

front line leaders and field employees, developing a new process for safety procedure 

reviews, creating standard operating procedures/checklists to assure compliance to 

critical processes,  increase field based safety audits and observations, improving maps 

and records, and initiating new safety technologies. 



NiSource Next Transformation Effort and Efficiencies 

 Columbia recognizes there were a number of addressable factors that 

contributed to higher operation and maintenance expenses relative to its peers in the 

benchmarking study referenced by Mr. Dittemore.  In fact, this benchmarking study 

was one of several data points used by the company to undergo the significant 

transformational initiatives addressed by NiSource Next, reducing Columbia’s O&M 

claim in the case by approximately $3.8 million.  NiSource Next identified four major 

workstreams, each with multiple initiatives designed to drive effectiveness and 

efficiency. These are listed below, along with a description of the initiatives that were 

identified to address the Company’s cost structure, and the associated savings reflected 

in Columbia’s budget in 2022.  

NiNext Transformation Initiative 2022 Budgeted 
Savings - 

Columbia Gas of 
Kentucky  

Optimize Organization & Talent – This workstream included a 
voluntary separation program, enforces managerial spans and 
layers across the organization, simplifies the organizational 
structure across operating segments, and reduces 
administrative costs. 

 

Connected Customer Experience – Initiatives creating digital 
service solutions for customers to enhance convenience and 
accessibility while reducing call volumes 

 

Operational Work Standardization – Key programs focus on 
updated Capital Policy and changing our work management 
system to capture supporting data, modifying the way 

 

-
-



NiSource performs maintenance operations, and enabling 
strategies to allow front line leaders to work more effectively. 
Evolution of Business Services – Contracted with a third party 
provider of select finance, supply chain, HR and tax services to 
drive efficiencies 

 

IT Functional Initiatives – Initiatives to improve cost structures 
from managed service providers, software and hardware, and 
moving to a more variable staffing model 

 

Other Functional Initiatives – Initiatives across corporate 
services (HR, Communications, Legal and Supply Chain) 
designed to improve cost structures by managing demand, 
enhancing technology, and standardizing internal practices 

 

 
 As a result of these efficiencies, Columbia, based upon the benchmarking study 

referenced by Mr. Dittemore, would no longer be in the 4th quartile. Instead, we believe 

the Company would now place in the 3rd to 2nd quartile range of its peers. 

  

Concerns with Attorney General Witness Dittemore’s Analysis 

 Inflation Adjustment –There are number of problems with the inflation factor used by 

Mr.  Dittemore.  First the inflation adjustment is calculated incorrectly. Mr. Dittemore 

applies the 2017 inflation factor of 9.94% to the wrong period of time to calculate his O&M 

decrease of $4,083,988.  If relying on this method to calculate an adjustment, the 2017 

inflation factor should be applied to the 2017 average O&M cost per customer not an 

 
1 The contract with Tata Consulting Services (TCS) was signed after the 2021 budget was finalized. The 
Columbia allocated portion of the 2022 savings was reflected as an efficiency adjustment to reduce CKY’s 
cost of service; see Ms. Taylor’s direct testimony.  

-
-



average 2016-2018 O&M costs per customer.  When calculated correctly, the average cost 

per customer for 2022 equates to $445.26 and would yield an increase of $99,101 instead of 

a decrease of $4,083,988. 

 
 

Second, Mr. Dittemore utilized calendar year 2016 in his calculation of an inflation 

factor.  This year is not relevant in this case as it does not reflect the increase in revenue 

requirement of $13.086 million approved in Case No. 2016-00162, effective December 27, 

2016.   

Third, the application of an inflation factor to O&M expenses, more specifically 

Columbia direct, is not appropriate as certain elements of costs directly charged to 

Columbia are driven by Columbia’s work plan or industry events outside of Columbia’s 

control as identified and explained in the testimony of Columbia Witness Chun-Yi Lai.   

In summary, Columbia’s cost structure as proposed in this case is appropriate and 

provides enhanced safety to its customers. Mr. Dittemore has not identified any specific 

costs included in this case that are inappropriate or unjust or unreasonable. Instead, Mr. 

Dittemore requests his adjustment based solely upon a faulty analysis.  The infirmities of 

Average Cost per Customer 2017 405.00$            

Inflation Factor per ST-4 5/ 9.94%

Inflation Adjusted Book Costs to Forecast Period 445.26$            

Less:  2022 As AG Adjusted Forecast Period 
O&M Costs 6/ (444.43)$           

Adjustment Per Customer 0.82$                

Number of Customers 119,403            

Adjustment to O&M 98,479$            

Revenue Gross-up Factor 1.00632

Revenue Requirement Impact 99,101$            



Mr. Dittemore’s analysis will be explained in the rebuttal testimonies of Columbia 

witnesses Lai, Taylor, and Surface. Specifically, Columbia Witness Surface demonstrates 

that Mr. Dittemore’s quantitative analysis inappropriately discounts the progress that 

NiSource and Columbia have made through the NiSource Next efficiency initiatives. Ms. 

Surface’s rebuttal testimony also shows that, when viewed appropriately, NiSource O&M 

costs are reasonable and during the future test year should fall in between the 3rd and 2nd 

quartile of its peers. Columbia Witness Taylor’s testimony also identifies the flaws in Mr. 

Dittemore’s analysis related to the years to compare and application of the inflation factor. 

Finally, witness Lai’s rebuttal testimony specifically explains the increases in costs that are 

driving Columbia Kentucky’s O&M costs and how Columbia Kentucky is experiencing 

similar cost increases to its peers across the utility industry. 

 



KY PSC Case No. 2021-00183 
Response to Staff’s Data Request Set Five No. 4 

 Respondent: Dave Roy, Jeffery Gore 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION 

DATED OCTOBER 11, 2021 
 

4. Refer to Columbia Kentucky’s Response to Staff’s Third Request for Information 

(Staff’s Third Request), Item 3, Attachment B.  

a. Provide a breakdown of the proposed $40,000,000 capital spend specifically 

attributed to the replacement of bare steel pipe.  

b. Provide a breakdown of the proposed $40,000,000 capital spend specifically 

attributed to projects associated with the Phase 1 Low Pressure program approved in 

Commission Case No. 2019-00257. 

c. Provide a breakdown of the proposed $40,000,000 capital spend specifically 

attributed to projects not associated with the Phase 1 Low Pressure program approved 

in Case No. 2019-00257. 

Response:  

a.) Most of the projects specified in the referenced attachment from the Staff’s third 

data request contain some amount of bare steel.  Therefore, the total sum of 

estimated costs from projects attributed to the replacement of some level of bare 



steel projects is approximately $39.4 million.1 Columbia does not break down the 

cost of a project based on footage of the type of pipe to be retired. Rather, 

Columbia’s cost estimates include the cost to install the new pipeline of a specific 

length and particular type (ordinarily steel or plastic) that is capable of supporting 

the same customer base as the pipe that is being retired. When Columbia replaces 

a pipe it ordinarily abandons in place the old pipe that is being replaced and places 

the new pipe in the most advantageous and cost effective locations available. 

b.) No low pressure projects are included in the referenced attachment.  However, 

since that data request was submitted, an additional $1.1 million of low pressure 

projects linked to Commission Case No. 2019-00257 were identified as carry over 

from 2020.  These costs are an approximation as they are being finalized and stem 

from the completion of four automatic shutoff valve installations on low pressure 

systems as part of phase one of the low pressure program.   

c.) No projects identified in the referenced attachment totaling $40 million are 

associated with the Phase 1 Low Pressure program approved in Case No. 2019-

00257. 

 
1 Of the $40 million planned capital spend, only one project (South Ashland Ave. Cast Iron) contains no 
bare steel replacement and the estimated cost of that project is approximately $600,000. 



KY PSC Case No. 2021-00183 
Response to Staff’s Data Request Set Five No. 5 

 Respondent: Dave Roy, Jeffery Gore 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION 

DATED OCTOBER 11, 2021 
 

5. Refer to Columbia Kentucky’s Response to Staff’s Third Request, Item 4.  

a. Provide a cost/benefit analysis between the use of the In-Line Inspection (ILI) and 

other Direct Assessment methods for Line DE.  

b. Provide the payback period for the ILI investment in Line DE.  

c. Refer to Attachment C. Provide support for the evaluation results.  

d. Explain if the evaluation results are specific to Line DE, specific to Columbia 

Kentucky, or specific to NiSource. 

Response:  

a.) Columbia did not perform a cost/benefit analysis between the use of the In-Line 

Inspection (“ILI”) and other Direct Assessment (“DA”) methods for Line DE.  As 

stated in the responses to Attorney General Data Request Set 1 item 70 part (a) and 

Commission Staff Set 3 item 23, based on the new assessment requirements found 

in DOT 192.917 an operator either needs to use ILI or a combination of traditional 



DA methods and pressure testing (“PT”) to properly assess high consequence 

areas (“HCA’s”) and moderate consequence areas (“MCA’s”).  DA methods alone 

will no longer be acceptable to meet the requirements of federal code.  

Additionally, due to the locations of the high and moderate consequence areas on 

Line DE, Columbia would be unable to pressure test the segments without either 

taking outages lasting several days for customers in the Georgetown area 

(including Toyota) or installing a significant amount of pipe paralleling the 

existing Line DE to maintain service while pressure testing is being completed.  

Pressure testing the HCA’s and MCA’s did not make operational sense with 

everything that would need to be done. 

b.)  The ILI project in progress for Line DE is being completed to satisfy new DOT 

federal requirements stipulated in 192-917.  The past use of various DA methods 

to solely comply are no longer valid and comparable from a cost perspective.  

Columbia does not believe there is an appropriate apples to apples comparison to 

derive a “payback period” for this project. 

c.) Please see KY PSC Case No. 2021-00183, Staff 5-5 Attachment A for the data used 

to generate the Pipeline Retrofit Costs for ILI and the ILI Integrity Assessment 

costs per mile for various increments.  The data in Attachment A was gathered by 

a third party engineering firm to help complete the analysis.  The DA Integrity 

Cost per Mile data for various increments was based on NiSource costs from 2019 



and assumed four required digs at $25,000 per dig regardless of length plus a cost 

of $6,500 per mile depending on the length.  An assumed length of 2, 7, 12, and 17 

miles were used for the < 5, 5 to < 10, 10 to < 15, and > 15 mile groupings.  Likewise, 

the PT Cost per Mile data for various increments was based on NiSource costs 

from 2019 and assumed a $480,000 base cost (regardless of length) plus a cost of 

$1,250 per mile depending on the length.  An assumed length of 2, 7, 12, and 17 

miles were used for the < 5, 5 to < 10, 10 to < 15, and > 15 mile groupings. 

d.) The results for the DA and PT are specific to NiSource; however, the ILI data was 

generated from a third party engineering consultant.  Columbia of Kentucky has 

not performed any ILI and PT assessments for integrity management purposes 

and only has performed DA on two different lines. 



ATTACHMENTS 
ARE EXCEL 

SPREADSHEETS 
AND UPLOADED 

SEPARATELY 



KY PSC Case No. 2021-00183 
Response to Staff’s Data Request Set Five No. 6 

 Respondent: Vincent Rea 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION 

DATED OCTOBER 11, 2021 
 

6. Refer to Columbia Kentucky’s Response to Staff’s Fourth Request for Information, 

Item 6a. For the same proxy group companies and Columbia Kentucky affiliates, and 

along with the data already given on the return of equity (ROE) component of the 

Cost Recovery Mechanism, provide also: the docket number, filing date, approval and 

effective date of the ROE, requested ROE, approved ROE, and whether the ROE and 

ROE associated with its Cost Recovery Mechanism was the result of a settlement or 

fully litigated rate case. 

Response:  

The requested information for each of Columbia’s affiliate companies is presented 
below: 
 
Columbia Gas of Maryland, Inc. (STRIDE) 
Docket Number:  C-9644 
Filing Date:  May 15, 2020 
Approval Date:   November 9, 2020 
Effective Date:  December 11, 2020 
Requested ROE:  10.95% 
Approved ROE:    9.60%  
Decision Type:   Settlement  
 

 



Columbia Gas of Virginia, Inc. (SAVE) 
Docket Number:  PUR-2019-00132 (SAVE) 
Filing Date:  August 15, 2019 
Approval Date:   December 6, 2019 
Effective Date:  January 1, 2020 
Requested ROE:    9.70% 
Approved ROE:    9.70%  
Decision Type:   Settlement  
 
 
Columbia Gas of Ohio, Inc. (CEP/IRP) 
Docket Number:  C-08-0072-GA-AIR 
Filing Date:  March 3, 2008 
Approval Date:   October 24, 2008 
Effective Date:  December 3, 2008 
Requested ROE:   11.50% 
Approved ROE:   10.39%  
Decision Type:   Settlement  
 
 
Columbia Gas of Pennsylvania, Inc. (DSIC) 
Docket Number:  M-2021-3028637 
Filing Date:  September 17, 2021 
Approval Date:   September 28, 2021 
Effective Date:  October 1, 2021 
Requested ROE:  10.00% 
Approved ROE:  10.00% 
Decision Type:   Settlement 
 
 
NIPSCO – Gas (TDSIC) 
Docket Number:  Cause No. 44988 
Filing Date:  September 27, 2017 
Approval Date:   September 19, 2018 
Effective Date:  October 1, 2018 
Requested ROE:  10.70% 
Approved ROE:    9.85%  
Decision Type:   Settlement  
 
 



NIPSCO – Electric (TDSIC) 
Docket Number:  Cause No. 45159 
Filing Date:  October 31, 2018 
Approval Date:   December 4, 2019 
Effective Date:  January 1, 2020 
Requested ROE:  10.80% 
Approved ROE:    9.75%  
Decision Type:   Partial Settlement  
 
 
With regard to the requested information for the proxy group companies, the 

Company does not maintain a database of the commission orders or rate tariffs which 

delineate the requested information. This is the case because the information 

contained in the direct testimony and exhibits of Columbia Witness Rea with respect 

to the infrastructure cost recovery mechanisms employed by the proxy group 

companies was derived from Securities and Exchange Commission (SEC) filings and 

company investor presentations, rather than commission orders or rate tariffs.   For 

this reason, the Company does not maintain a database of the applicable docket 

numbers or other requested information for each of these proceedings.  

Please see KY PSC Case No. 2021-00183, Staff 5-6, Attachment A, which provides 

examples of the data that was referenced by Company Witness Rea, and which were 

sourced from SEC filings (10-K filings) and/or utility company investor presentations. 
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 Kansas: Implemented Gas Safety Reliability Surcharge (GSRS) filing on February 1, 2021

 Authorized an annual operating income increase of $1.7 million 
 Authorized ROE: 9.10%; ROR: 7.03% 
 Authorized capital structure: 44% debt / 56% equity 
 Authorized rate base: $16.9 million
 Test year ended September 30, 2020

 Colorado: Implemented System Safety and Integrity Rider (SSIR) on January 1, 2021

 Authorized an annual operating income increase of $2.4 million 
 Authorized ROE: 9.45%; ROR: 7.55% 
 Authorized capital structure: 44% debt / 56% equity 
 Authorized rate base : $78.3 million
 Test year ended December 31, 2021

16

Distribution Operations – Regulatory Update
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 Tennessee: Implemented Annual Review Mechanism (ARM) on June 1, 2021

 Authorized an increase in annual operating income of $10.3 million
 Authorized ROE of 9.80%; ROR of 7.62%
 Authorized capital structure of 40% debt / 60% equity
 Authorized system-wide rate base of $421.2 million  
 Test year ended September 30, 2020

 Kentucky: Implemented Annual Pipe Replacement Program (PRP) on October 1, 2020

 Authorized an annual operating income increase of $1.6 million
 Authorized ROE of 9.65%; ROR of 7.49% 
 Authorized capital structure: 42% debt / 58% equity 
 Authorized rate base: $39.4 million
 Forward-looking test year ending September 2021

 Virginia: Implemented SAVE Infrastructure Program on October 1, 2020
 Authorized an annual operating income increase of $0.3 million
 Authorized ROE: 9.20%; ROR: 7.43% 
 Authorized capital structure: 42% debt / 58% equity 
 Authorized rate base: $3.5 million

18

Distribution Operations – Regulatory Update
Kentucky/Mid-States Division
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(See Next Page for Footnote Explanations)

27

Jurisdictions

Effective 
Date of 

Last Rate 
Action

Date of 
Last Rate 

Filing 
(Pending)

Authorized 
Operating 

Income 
$millions

Requested
Operating

Income 
$millions

Rate Base 
$millions(1)

Requested
Rate Base 
$millions

Authorized 
Rate of 

Return (1)

Requested
Rate of 
Return

Authorized 
Return on 
Equity (1)

Requested 
Return on 

Equity

Authorized 
Debt/ 
Equity 
Ratio

Requested
Debt/Equity 

Ratio

Meters 
at 6/30/21

Atmos Pipeline-TX 
(GUD 10580) 8/1/17 $13.0 $1,767 8.87% 11.50% 47/53 NA

Atmos Pipeline-TX
GRIP 3 5/11/21 $43.9 $2,925 8.87% 11.50% 47/53 NA

Mid-Tex - City of 
Dallas DARR 5 6/9/21 $1.7 $4,293 7.57% 9.80% 41/59 234,666

Mid-Tex Cities
RRM 12/1/20 4/1/21 $82.6 $29.7 $3,733 $4,399 7.53% 7.36% 9.80% 9.80% 42/58 42/58 1,286,813

Mid-Tex ATM 
Cities

SOI/GRIP
(GUD 10779)

3,5 6/11/21 $11.1 $4,307 7.97% 9.80% 40/60 182.681

Mid-Tex Environs 
SOI/GRIP

(GUD 10944)
3,5 8/3/21 $4.6 $4,307 7.97% 9.80% 40/60 80,675

WTX Cities 
RRM 12/1/20 4/1/21 $5.6 $0.9 $661 $760 7.53% 7.36% 9.80% 9.80% 42/58 42/58 148,861

WTX ALDC 
SOI 4 6/1/21 $5.1 $752 7.35% 2 2 152,039

WTX ALDC 
GRIP 3,4 9/1/20 $5.9 $672 8.57% 10.50% 48/52 NA

WTX Environs 
SOI/GRIP

(GUD 10945)
3,5 6/11/21 $1.3 $765 7.97% 9.80% 40/60 24,235

WTX Triangle 
(GUD 10900) 5 6/11/21 $0.4 $40 7.71% 9.80% 40/60 NA

Louisiana RSC
(U-35525) 7/1/21 ($2.4) $837 7.30% 2 2 372,640

Mississippi SRF
(2005-UN-0503) 11/1/20 7/1/21 $5.9 ($0.7) $474 $507 7.81% 7.81% 2 2 2 2 273,201

Mississippi SIR
(2015-UN-049) 11/1/20 7/1/21 $10.6 $8.4 $247 $324 7.81% 7.81% 2 2 2 2 NA
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Jurisdictions

Effective 
Date of 

Last Rate 
Action

Date of 
Last Rate 

Filing 
(Pending)

Authorized 
Operating 

Income 
$millions

Requested
Operating

Income 
$millions

Rate Base 
$millions(1)

Requested
Rate Base 
$millions

Authorized 
Rate of 

Return (1)

Requested
Rate of 
Return

Authorized 
Return on 
Equity (1)

Requested 
Return on 

Equity

Authorized 
Debt/ 
Equity 
Ratio

Requested
Debt/Equity 

Ratio

Meters 
at 6/30/21

Kentucky PRP
(2019-00253) 10/1/20 7/30/21 $1.6 $3.5 $39 $68 7.49% 7.66% 9.65% 10.35% 42/58 43/57 NA

Kentucky 
(2018-00281) 6 5/7/19 6/30/21 $3.4 $14.4 $425 $596 7.49% 7.66% 9.65% 10.35% 42/58 43/57 183,803

Tennessee ARM      
(19-00067) 6/1/21 $10.3 $421 7.62% 9.80% 40/60 158,759

Kansas 
(19-ATMG-525-

RTS)
4/1/20 ($0.2) $242 7.03% 9.10% 44/56 139,458

Kansas GSRS 2/1/21 $ 1.7 $17 7.03% 9.10% 44/56 NA

Colorado
(17AL-0429G) 5/3/18 ($0.2) $135 7.55% 9.45% 44/56 124,887

Colorado SSIR
(20AL-0471G) 1/1/21 $2.4 $78 7.55% 9.45% 44/56 NA

Colorado GIS
(18A-0765G) 4/1/19 $0.1 $1 7.55% 9.45% 44/56 NA

Virginia
(PUR-2018-

00014)
4/1/19 ($0.4) $48 7.43% 9.20% 42/58 24,733

Virginia SAVE
(PUR-2020-

00107)
10/1/20 6/1/21 $0.3 $0.4 $4 $7 7.43% 7.43% 9.20% 9.20% 42/58 42/58 NA

1. Rate base, authorized rate of return and authorized return on equity presented in this table are those from the last base rate case for each jurisdiction. These rate 
bases, rates of return and returns on equity are not necessarily indicative of current or future rate bases, rates of return or returns on equity.

2. A rate base, rate of return, return on equity or debt/equity ratio was not included in the final decision.

3. GRIP filings are based on existing returns and the change in net utility plant investment.

4. Includes the cities of Amarillo, Lubbock, Dalhart and Channing.

5. Rate filings have been approved but will not be implemented until September 1, 2021. 

6. This amount includes $3.5 million from the Kentucky annual pipe replacement program filing.
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I?Q
GHKAB?DA?@bDI?QI@AQ
C?KAM@DA?@M
DIQA
NA@LAA?
BI@A
OIMAM#e�f�"
)�"
[������*�16
�,]̂15̂]̂8\
g2.-168-_38_-,
+-/:-10
;��g+=
EHB
OIdC@IF
C?KAM@DA?@M
DIQA
NA@LAA?
BI@A
OIMAM*�/684/.46,-ĥ3,
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KY PSC Case No. 2021-00183 
Response to Staff’s Data Request Set Five No. 7 

 Respondent: David Roy 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S FOURTH REQUEST FOR INFORMATION 

DATED OCTOBER 11, 2021 
 

7. Provide an analysis regarding the need of a CPCN for the ILI project on Line DE. 

Response:  

The in-line inspection (ILI) of Line DE is being performed as part of the usual course of 

business and therefore does not require the filing and approval of a Certificate of Public 

Convenience and Necessity (CPCN).  KRS 278.020(1)(a)(2) exempts “ordinary extensions 

of existing systems in the usual course of business” from the requirement to obtain a 

CPCN.  The inspection of transmission infrastructure is required by the pipeline safety 

requirements outlined in Title 49, Part 192 of the Code of Federal Regulations.  Because 

the federal government requires inspection, taking steps to perform this required action 

is a part of Columbia’s usual course of business. 
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