
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF MEADE COUNTY WATER 
DISTRICT FOR APPROVAL TO ENTER INTO A 
LEASE AGREEMENT WITH THE KENTUCKY 
LEAGUE OF CITIES LEASING TRUST, IN AN 
APPROXIMATE PRINCIPAL AMOUNT OF 
$2,260,000 FOR THE PURPOSE OF 
REFINANCING OUTSTANDING OBLIGATIONS 
OF THE MEADE COUNTY WATER DISTRICT. 

) 
) 
)   
)   
)  CASE NO. 2021- 00124 
) 
)  
) 

APPLICATION 

The applicant Meade County Water District (the “District”), by counsel, files this 

Application pursuant to KRS 278.300, 807 KAR 5.001, and all other applicable laws and 

regulations, and requests that the Kentucky Public Service Commission (the “Commission”) 

enter an order authorizing the District to enter into a Lease Agreement (the “Lease”) with the 

Kentucky Bond Corporation (“KBC”), a bond issuing corporation established by parties to an 

Interlocal Cooperation Agreement (the “Interlocal Agreement”).  KBC is managed by the 

Kentucky League of Cities, and the District has become a party to the Interlocal Agreement.  

Proceeds of the Lease will be used by the District to refund and retire all of the District’s 

outstanding debt described in paragraph (5) and will provide debt service savings to the District 

and resulting savings to ratepayers. 

In support of this Application, the District states as follows: 

(1) That it is a water district organized pursuant to KRS Chapter 74, and its full legal 

name is Meade County Water District (807 KAR 5:001, Section 8(1)). 

(2) The governing body of the District is its Board of Commissioners, a body 

corporate with the power to make contracts in the furtherance of its lawful and proper purposes 

as KRS 74.010 provides.  The District is now, and has been since its formation, regulated by the 

Commission, all records and proceedings of the Commission with reference to the District are 



incorporated in this Application by reference.  The District does not have any Articles of 

Incorporation due to the fact that it is a statutory entity. 

(3) The mailing address of the District is: 

1003 Armory Place (270) 422-5006 
Brandenburg, KY 40108 (270) 270-422-5068 Fax 

(4) A description of the District’s water system and its property, together with a 

statement of the original cost is contained in its current Annual Report which is on file with the 

Commission, the Annual Report is incorporated herein by reference. 

(5) The District proposes to enter into the Lease with KBC in the approximate 

principal amount of $2,260,000.  The Lease will be secured by a pledge of district revenues.  The 

Lease is being entered into for the purpose of refunding for debt service savings the following 

outstanding obligations of the District (the “Prior Obligations”): 

(i) Water and Sewer Revenue Bond, Series 1992, of which $232,000 remains 

outstanding (the “Series 1992 Bonds”); and 

(ii) Water and Sewer Revenue Bond, Series 2009, of which $1,880,000 

remains outstanding (the “Series 2009 Bonds”);  

(6) The estimated debt service for the Lease is shown in Exhibit A, hereto, which is 

incorporated by reference.. Payments under the Lease will match debt service payments on 

related bonds to be issued by KBC, as described below. Once the bonds underlying the KBC deal 

are sold, the final price will be fixed, which determines the payments to be made under the lease 

by the District. 

(7) Proceeds from the sale of the Lease will be used to: (i) refund and retire the Prior 

Obligations for debt service savings to the District, and (ii) pay the transaction costs related to 

the Lease. 

(8) A detailed explanation of the sources and uses of the proceeds of the Lease is 

provided in Exhibit B, hereto, which is incorporated by reference. The Sources and Uses table 



contains estimated fees to be paid as part of the closing of the financing, and will be updated 

post-sale.  

(9) The final principal amount of the Lease which will be adjusted based upon the 

lowest bid received at the advertised competitive sale of Kentucky Bond Corporation Revenue 

Bonds (the “Bonds”) associated with the Lease.  Final financial figures will be submitted to the 

Commission upon sale of the Bonds.   

(10) A combined debt service schedule for the Prior Obligations is shown in Exhibit C. 

(11) The District has determined and represents that the Lease is in the public interest 

and is intended to accomplish the purpose of strengthening the financial condition of the District 

by producing debt service savings.  This is a lawful objective within the public purposes of the 

District’s utility operations.  The Lease is necessary, appropriate for, and consistent with the 

proper performance by the District of its service to the public and will not impair its ability to 

perform that service. 

(12) The District represents that it will, as soon as reasonably possible after the closing 

of the Lease, file with the Commission a statement setting forth the date of issuance of the Bonds 

and related Lease, the final par amount, all fees and expenses incurred with respect to the Lease, 

and the terms and interest rates of the Lease. 

(13) The District’s Audited Financial Statements for the twelve month period ending 

December 31, 2020 are attached as Exhibit D, hereto and are incorporated by reference.  The 

remaining financial information required is contained in the most recent Annual Report which is 

on file with the Commission. 

(14) No rate adjustment is being proposed. 

(15) The following information is provided in response to 807 KAR 5:001 (8): 

a. Articles of Incorporation - None, the District is a statutorily created water 

district under KRS Chapter 74. 



(16) The following information is supplied pursuant to 807 KAR 5:001(9): 

a. Facts relied upon to show that the application is in the public interest: See 

the Plan of Refinancing in Exhibit C. 

(17) The following information is provided as required by 807 KAR 5:001 (11): 

a. A general description of the property is contained in the Annual Report. 

b. No stock is to be issued. The Prior Obligations to be refinanced and their 

terms are described in Exhibit D. 

c. The refunding of the Prior Obligations and refinancing is described in 

Exhibits B and C. 

d. The proceeds of the Lease are to refinance the Prior Obligations to provide 

debt service savings. 

e. The par value, expenses, use of proceeds, interest rates and other 

information is contained in Exhibits B and C. 

(18) The following exhibits are provided pursuant to 807 KAR 5:001 (11)(2): 

a. There are no trust deeds.  All notes, indebtedness and mortgages are 

included in Exhibit E. 

b. No property is to be acquired. 

(19) The following information is provided pursuant to 807 KAR 5:001(6): 

a. No stock is authorized. 

b. No stock is issued. 

c. There are no stock preferences. 

d. Any mortgages are listed in the Annual Report. 

e. Any bonds are listed in Exhibit E. 

f. Any notes are listed in Exhibit E. 

g. Any other indebtedness is listed in Exhibit E. 



h. No dividends have been paid. 

i. A current balance sheet and income statement is attached as Exhibit D. 

(20) The District requests that it be granted a deviation under 807 KAR 5:004(14), if 

necessary to accommodate any situation where inflexible compliance with a regulation would be 

impracticable, onerous or which would hinder the District’s daily operations. 

The District states that there has been no material change in the financial condition or 

operation of the District since December 31, 2020.  The financial date filed with this Application 

is the most recent published financial data available. 

Due to the volatility of the bond market, the District’s risk is associated with any delay in 

the sale of the Bonds related to the Lease, and the compilation of more current financial data 

would cause a delay and increase the risk of achieving savings.  Additionally, the Lease is being 

financed through a time sensitive transaction involving KBC. 







EXHIBIT A 

ESTIMATED DEBT SERVICE 

The chart below depicts the estimated principal and interest on the bonds that, if approved, the 
District will issue to refund its outstanding obligations.  
 

 



 



EXHIBIT B 

ESTIMATED SOURCES AND USES 

The below chart depicts the estimated “sources and uses” of the financing. Of the 
$2,260,000 par amount of the bonds: (1) $33,900.00 will go to the institution that buys the bonds 
(the underwriter’s discount, or, the price the District pays the lender); (2) $35,228.67 will go to 
the team of bankers and attorneys who assemble the deal—the financial advisor, bond counsel, 
trustee/paying agent—and includes things like costs of preparing an official statement, 
publishing costs, documentation fees, etc.; (3) $45,200.00 goes to a debt service reserve fund as 
additional security for the bonds and to improve the District’s interest rate; and (4) $2,716.47 
goes to the “rounding amount” which is a cushion built into deals to allow for variations in 
expenses and to account for the fact that bonds get sold in even $5,000 increments.  

 
After all of these expenses are paid, the District nets $2,142,954.86, which is an amount 

sufficient to refund the District’s outstanding obligations. 
 

 



EXHIBIT C 

DEBT SERVICE FOR PRIOR OBLIGATIONS 

 
 
 
 
 



Series 1992 Bonds Maturity Schedule 
 

 
 



Series 2009 Bonds Maturity Schedule 
   

 
 
 
 
 



  
  

 
  

EXHIBIT D 

FINANCIAL INFORMATION 







































































































EXHIBIT E 

EXISTING OBLIGATIONS 

(i) Water Revenue Bonds, Series 1992, of which $185,000 remains outstanding; 
(ii) Water Revenue Bonds, Series 2001, of which $259,000 remains outstanding; 
(iii) KIA Bond #1, of which $25,000 remains outstanding; 
(iv) KIA Note #1, of which $121,751 remains outstanding; 
(v) KIA Note #2, of which $432,627 remains outstanding; 
(vi) Water Revenue Bonds, Series 1999 of which $1,944,000 remains outstanding; and 
(vii) Water Revenue Bonds, Series 2018 of which $1,969,500 remains outstanding. 



EXHIBIT F 
 

DRAFT STATEMENT OF NOTIFICATION OF INTENT TO FINANCE AND 
APPLCIATION OF DEBT APPROVAL WITH THE STATE AND LOCAL DEBT 

OFFICE 
 

Page 1 NOTIFICATION OF INTENT TO FINANCE 
AND APPLICATION OF DEBT APPROVAL 

Form # SLDO-1 
Revised 1/1/2011 

For DLG staff use only: 
 
File # ______________ 
Received ___________ 

 
Completion and delivery of this form to the address below shall satisfy the requirements of KRS 65.117, which 
prohibits any city, county, urban-county, consolidated local government, charter county, special district, or taxing 
district from entering into any financing obligation of any nature, except leases under $200,000, without first 
notifying the state local debt officer in writing.  This form shall also serve as application for approval of debt 
issuance when applicable.  An electronic version of the form is available at www.dlg.ky.gov. 

  Type of debt to be issued (must check one): SLDO Approval Required Complete Sections 

 Short Term Borrowing – KRS 65.7701 et. seq. No A,B,C 

 Lease from $200,000 - $500,000 – KRS 65.940 et. seq. No A,B,D 

 Lease exceeding $500,000 – KRS 65.940 et. seq. Yes (Counties only) A,B,D 

General Obligation Bond – KRS Chapter 66 Yes (Counties only) A,B,E 

 Public Project Rev. Bond – KRS Chapter 58 No A,B,E 

  Public Project Rev. Bonds w/Lease - KRS 65.310(2) Yes (Counties only) A,B,D,E 

  Industrial Revenue Bond – KRS Chapter 103 Yes (All Borrowers) A,B,F 

 Other Bonds (True Revenue, Utility Assessment, TIF) No A,B,E 
 

Section A – Borrower Information 

Agency Name:  Meade County Water District 

Governing Body: Special District  

Street Address: 1003 Armory Place  

PO Box: 367 City: Brandenburg 

County: Meade County Zip: 40108 

Authorized Official:  General Manager 
 

Section B – Terms of Financial Obligation 
Please provide all relevant information.  Fields in bold are mandatory. 

Principal Amount:  $2,260,000 Date of Issue:  April 1, 2021 

Maturity Date(s): 02/01/2050 Payment Schedule: (must attach schedule) 

Term:  30 years Number of Renewal Periods: N/A 

Interest Rate(s):  2.000-4.000% Type of Interest (fixed or variable):  Fixed 

Retirement Method:  Lease payments 

Lender’s Name:  N/A 

Lender’s Address:  N/A 

Right of Termination:  N/A 

http://www.dlg.ky.gov/


Termination Penalties:  N/A 
Prepayment Provisions:  Bonds maturing on and after February 1, 2030 are subject to optional redemption on any 
date on and after February 1, 2029 

Trustee or Paying Agent:  The Bank of New York Mellon Trust Company, N.A. 

AOC Funding Percentage: 0% 
 

Page 2 NOTIFICATION OF INTENT TO FINANCE 
AND APPLICATION OF DEBT APPROVAL 

Form # SLDO-1 
Revised 1/1/2011 

 
Section C – Note (Loan) Information/Documentation 

 
Purpose – Briefly explain the documented need that necessitates this note (loan) and the public purpose it is intended 
to address. (Attach additional information if necessary): 

 

 

Pledge of Taxes/Description: 

 

Pledge of Revenue/Description: 

 

Pledge of Project Revenues (Attach documentation which substantiates the revenue projections): 

 
Have bids been sought by the local governments to determine the financial and programmatic competitiveness of the 

note (loan) proposal?    Yes  No 
   If No, explain what steps were taken to ensure adequate competition. 
 
 
 

Required Attachments 

1. Certification from local government attesting to the ability to meet additional financial commitments 
necessitated by the note and statement as to taxes and revenues to be collected during the term of the note. 

 

Section D – Lease Information/Documentation 
Describe the real or personal property to be acquired or constructed: 
N/A, Refunding. 

Type of Lease:     General Obligation X  Revenue 

Is Lease Annually Renewable?     Yes   No 

Does Agency seek approval without a hearing?   X Yes   No  Jurisdiction:    Revenue  X Refunding 

  If yes, please state the name, date and principal amount of original issue(s) being refunded: 
Water Revenue Bonds, Series 1992, of which $232,000 remains outstanding; and 
Water Revenue Bonds, Series 2009 of which $1,880,000 remains outstanding.  
 

Required Attachments (If lease requires SLDO approval) 

1. Minutes from the local public hearing 
2. Affidavit of publication of SLDO hearing (if hearing is required) and newspaper advertisement tear sheet 
3. Copy of lease 
4. Executed copy of ordinance/resolution of fiscal court authorizing the lease 
5. Certification from local government attesting to the ability to meet additional financial commitments 

necessitated by the lease and statement as to taxes and revenues to be collected during the term of the lease 



 

Page 3 NOTIFICATION OF INTENT TO FINANCE 
AND APPLICATION OF DEBT APPROVAL 

Form # SLDO-1 
Revised 1/1/2011 

Section E – Bond Information/Documentation 
Please provide all relevant information.  Fields in bold are mandatory. 

Describe the purpose of the bond: 
The bond is being issued to refinance a portion of the District’s outstanding obligations for debt service 
savings.  

 

 

Bond Counsel:  Dinsmore & Shohl LLP 

Counsel Address:  50 East RiverCenter Boulevard, Suite 1150, Covington, KY 

Financial Advisor:  RSA Advisors, LLC 

Advisor Address:  325 West Main Street, Suite 300, Lexington, KY 40507 

Bond Series:  Financing Program Revenue Bonds, 2021 Series B 
Call Date:  Bonds maturing on and after February 1, 2028 are subject to optional redemption on any date on and 
after February 1, 2027  

Does this bond refund a prior bond?   Yes 

  If yes, please state the name, date and principal amount of original issue(s) being refunded: 
Water Revenue Bonds, Series 1992, of which $232,000 remains outstanding; and 
Water Revenue Bonds, Series 2009 of which $1,880,000 remains outstanding.  
 

Required Attachments (If SLDO Approval is Required) 

1. Minutes from the local public hearing 
2. Affidavit of publication of SLDO hearing and newspaper advertisement tear sheet 
3. Executed copy of ordinance/resolution of fiscal court authorizing financial plan for the issuance of the bonds 
4. Proposed plan of financing 
5. Preliminary official statement (if applicable) 
6. Sources and uses table 

 
Additional Required Attachments for KRS Chapter 103 Bonds 

1. Documentation in an appropriate form substantiating the project’s eligibility under KRS 103.2101(1)(a)-(e). 
2. If the project requires approval of the reduction in property taxes, attach any documentation provided to agency 

responsible for approval. 
****** 

By signing below, the Authorized Official certifies that the foregoing is true and accurate to the best of his or 
her knowledge. 

Name (please print): Daniel D. Briscoe, Jr. Date:  4/1/2021 

Title: Bond Counsel Signature: 
Mail to: 

Department for Local Government 
Attn: State Local Debt Officer 

1024 Capital Center Drive, Suite 340 
Frankfort, KY 40601 

 
Fax to: 502-573-3712
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Estimated Debt Service 
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Estimated Sources and Uses 
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