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SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

 
APPLICATION FOR RATE ADJUSTMENT 

BEFORE THE PUBLIC SERVICE COMMISSION 
 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

 

 
(Name of Utility) 

 

 
(Business Mailing Address - Number and Street, or P.O. Box ) 

 

 
(Business Mailing Address - City, State, and Zip) 

 

 
(Telephone Number) 

 

 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

 
 

(Name) 

 
 

(Address - Number and Street or P.O. Box) 

 
 

(Address - City, State, Zip) 

 
 

(Telephone Number) 

 
 

(Email Address) 

 
 
 
 
 
 
 
1. a. 

(For each statement below, the Applicant should check either "YES", "NO", or 
“NOT APPLICABLE” (N/A)) 

 

 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

 

 
YES  NO  N/A

 

b. Applicant operates two or more divisions that provide different types of utility service. 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

 
2. a. Applicant has filed an annual report with the Public Service Commission for the past 

year. 
 

b. Applicant has filed an annual report with the Public Service Commission for the two 
previous years. 

 
3. Applicant's records are kept separate from other commonly-owned enterprises. 

 

     Garrison-Quincy-Ky-O-Heights Water District

     Garrison, KY  41141

     P.O. Box 279

     606-757-4898

     P.O. Box 279

     Garrison, KY  41141

     606-757-4898

     teunderwood@windstream.net

     Trent Underwood, Manager
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YES  NO  N/A 
 
4. a. Applicant is a corporation that is organized under the laws of the state of 

___________________, is authorized to operate in, and is in good standing in 
the state of Kentucky. 

 

 

b. Applicant is a limited liability company that is organized under the laws of the state 
of ___________________, is authorized to operate in, and is in good standing in 
the state of Kentucky. 

 

c. Applicant is a limited partnership that is organized under the laws of the state of 
___________________, is authorized to operate in, and is in good standing in 
the state of Kentucky . 

 

d. Applicant is a sole proprietorship or partnership. 
 

e. Applicant is a water district organized pursuant to KRS Chapter 74. 
 

f. Applicant is a water association organized pursuant to KRS Chapter 273. 
 

 

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

 

b. An electronic copy of this application has been electronically mailed to Office of Rate 
Intervention, Office of Attorney General at rateintervention@ag.ky.gov. 

 
6. a.    Applicant has 20 or fewer customers and has mailed written notice of the proposed 

rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

 
b. Applicant has more than 20 customers and has included written notice of the 

proposed rate adjustment with customer bills that were mailed by the date on 
which the application was filed.  A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

 
c. Applicant has more than 20 customers and has made arrangements to publish 

notice once a week for three (3) consecutive weeks in a prominent manner in a 
newspaper of general circulation in its service area, the first publication having 
been made by the date on which this Application was filed.  A copy of this notice 
is attached to this application.  (Attach a copy of customer notice.) 

 
7. Applicant requires a rate adjustment for the reasons set forth in the attachment 

entitled “Reasons for Application.” (Attach completed “Reasons for Application” 
Attachment.) 
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YES  NO  N/A 
 
 
8. Applicant proposes to charge the rates that are set forth in the attachment entitled 

“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates” 
Attachment.) 

 
9. Applicant proposes to use its annual report for the immediate past year as the test 

period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31,                . 

 

 

10. Applicant has reason to believe that some of the revenue and expense items set forth 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment “Statement of Adjusted Operations.”  (Attach a completed copy of 
appropriate “Statement of Adjusted Operations” Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

 

 

11. Based upon test period operations, and considering any known and measurable 
adjustments, Applicant requires additional revenues of $                           and total 
revenues from service rates of $                     . The manner in which these amounts 
were calculated is set forth in “Revenue Requirement Calculation” Attachment. 
(Attach a completed “Revenue Requirement Calculation” Attachment.) 

 
 

12. As of the date of the filing of this application, Applicant had   customers. 
 

13. A billing  analysis of Applicant's current and proposed rates is attached to  this 
application. (Attach a completed “Billing Analysis” Attachment.) 

 

 

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

 

 

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

 
b. Applicant has attached to this application a copy of each outstanding evidence of 

indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 
 

 

c. Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 

2019

see attachments
see attachments

1056+/- water
308+/- sewer



16.a. Applicant is not required to file state and federaltax retums.

b. Applicant isrequired to file state and federaltax returns.

ARF FORM-1luly 2014

YES NO N/A

tru
!x
nIx
trX

xn

17.

Applicanl's mostrecent state andlederaltax relurns are attached to this Application.
(Attach a copy ofreturns.)

Approximately ____-:qj--(lnsert dollaramounl or percentage ot total utility
plant) of Applicanl's total utility plant was recovered through the sale of realestate
lots or other contributions.

Applicant has attached a completed Slatement of Disclosure of Related Party
Transactions foreach person who 807 KAR51076, S4(h)requires to complete such form.

18.

By submitting this application, the Applicant consents lo the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into etfect earlier than six months from the date on

which the application is accepted by the Public Service Commission for filing.

I am authoraz€d bythe Applicant to sign and file this application on the Applicant's
and completed this application, and to the best of my knowledge all the information
applicalion and itsatlachments is kue and correct-

behalf, have read
contained in this

Slgned

Title

Date 7-/-))
COMI\,lONWEALTH OF KENTUCKY

COUNTY OF LEWIS

Before meappeared who after being duly sworn, stated that
he/she had read and compleled this application, that h€/she is authorized to sign and lile this applicataon on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this
application and itsatlachments is true and correct.

+l sg6s, ?.

Notarv Public

,"* ^t rto "rO*"", 
?/8/4,

ic€l of lfie 6fr fi Vmif a;iz;at+-asenta-ra

Manager
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LIST OF ATTACHMENTS 
Garrison-Quincy Water District 

 

1. Customer Notice of Proposed Rate Adjustments 

2. Reasons for Application 

3. Current and Proposed Rates 

4. Statements of Adjusted Operations and Revenue Requirements with the following attachments: 

a. References 

b. Table A - Depreciation Expense Adjustments 

c. Table B - Debt Service Schedule 

5. Current Billing Analyses  

6. Proposed Billing Analyses 

7. Depreciation Schedule 

8. Outstanding Debt Instruments 

a. RD Series 1987A and 1987B 

b. RD Series 1996 

c. RD Series 2002 

d. KIA Loan 2015 

e. RD Series 2010 (Sewer) 

9. Amortization Schedules 

10. Statements of Disclosure of Related Party Transactions 

11. Board Resolution  



 

 

 

 

 

 

Attachment No. 1 
 



   CUSTOMER NOTICE 
 

Notice is hereby given that the Garrison-Quincy Water District expects to file an application on or 
about March 2, 2021 with the Kentucky Public Service Commission seeking approval of a 
proposed adjustment to its water and sewer rates.  The proposed rates shall not become effective 
until the Public Service Commission has issued an order approving these rates. 
 

 
 
If the Public Service Commission approves the proposed water rates, then the monthly water bill 
for a customer using an average of 3,000 gallons per month will increase from $28.55 to $33.83.  
This is an increase of $5.28 or 18.5%.   The District is also applying for a Water Loss Reduction 
Surcharge of $1.73 per customer per month for 48 months. 
 
If the Public Service Commission approves the proposed sewer rates, then the monthly sewer bill 
for a customer using an average of 3,000 gallons per month will increase from $33.00 to $44.55.  
This is an increase of $11.55 or 35.0%. 
 
 

Gals. Incl'd. Dollar Percent
Meter Size in Minimum Current Proposed Increase Increase

5/8 x 3/4 inch 2,000            $20.50 $24.29 $3.79 18.5%
1 inch 10,000         78.30 92.81 14.51 18.5%
2 inch 50,000         291.10 344.81 53.71 18.5%

Dollar Percent
No. of Gallons per Month: Current Proposed Increase Increase

First 2,000 Gallons $20.50 $24.29 $3.79 18.5%
Next 3,000 Gallons $8.05 $9.54 1.49 18.5%
Next 5,000 Gallons $6.73 $7.98 1.25 18.6%

Over 10,000 Gallons $5.32 $6.30 0.98 18.4%

All Purchases $8.68 $10.29 $1.61 18.5%

All Customers $1.73 per Customer per Month

Dollar Percent
No. of Gallons per Month: Current Proposed Increase Increase

First 2,000 Gallons $22.00 $29.70 $7.70 35.0%
Over 2,000 Gallons $11.00 $14.85 3.85 35.0%

MONTHLY SEWER RATES

Rates for All Customers
Charge per 1,000 Gals.

MONTHLY WATER RATES

Minimum Bills Based on Meter Size
Minimum Bills

Rates for Water Usage in Addition to Minimum
Charge per 1,000 Gals.

          Bulk Water          

Water Loss Reduction Surcharge



The rates contained in this notice are the rates proposed by Garrison-Quincy Water District.  
However, the Public Service Commission may order rates to be charged that differ from these 
proposed rates.  Such action may result in rates for consumers other than the rates shown in this 
notice. 
 
Garrison-Quincy Water District has available for inspection at its office the application which it 
submitted to the Public Service Commission.  A person may examine this application at Garrison-
Quincy Water District’s office located at 284 Murphys Lane, Garrison, KY 41141.  You may 
contact the office at 606-757-4898. 

 
A person may also examine the application at the Public Service Commission’s offices located at 
211 Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 
p.m., or through the Public Service Commission’s website at http://psc.ky.gov.  Comments 
regarding the application may be submitted to the Public Service Commission through its website 
or by mail to Public Service Commission, PO Box 615, Frankfort, Kentucky, 40602.  You may 
contact the Public Service Commission at 502-564-3940.   
 
A person may submit a timely written request for intervention to the Public Service Commission, 
PO Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status 
and interest of the party.  If the Public Service Commission does not receive a written request for 
intervention within thirty (30) days of the initial publication of this notice, the Public Service 
Commission may take final action on the application.   
 



 

 

 

 

 

 

Attachment No. 2 
 



  

  

 

Reasons for Application

Garrison-Quincy Water District (the “District”) is requesting an 18.5 percent rate 
increase for its retail water customers.  This water rate increase will generate an 
approximate total of $91,200 in additional annual revenue.  A Water Loss 
Reduction Surcharge of $1.73 per customer per month is included in the application 
to help lower system losses to more acceptable levels. 

The District is also requesting a 35.0 percent rate increase for its sewer customers.  
The sewer rate increase will generate an approximate total of $51,600 in additional 
annual revenue. 

 The District needs these rate increases for the following reasons:  
  

1.  To enable the District to pay its annual principal payments on its existing 
 long term debt from water & sewer revenues rather than from depreciation 
 reserves;  

2.  To enable the District to meet the requirements set forth in its existing 
 debt instruments;  
   
3.  To restore the District to a sound financial condition by charging rates that 
 recover its cost of providing service; and  
   
4.  To enable the District to enhance its financial capacity so it can continue 
 to operate its system in compliance with the federal Safe Drinking Water 
 Act, as amended in 1996, and KRS Chapter 151.  

  
 

  
 

  
 

  
 



 

 

 

 

 

 

Attachment No. 3 
 



5/8" x 3/4" Meters 5/8" x 3/4" Meters
First 2,000    gallons 20.50$   Minimum Bill First 2,000    gallons 24.29$   Minimum Bill
Next 3,000    gallons 8.05        per 1,000 gallons Next 3,000    gallons 9.54        per 1,000 gallons
Next 5,000    gallons 6.73        per 1,000 gallons Next 5,000    gallons 7.98        per 1,000 gallons
Over 10,000  gallons 5.32        per 1,000 gallons Over 10,000  gallons 6.30        per 1,000 gallons

1" Meters 1" Meters
First 10,000  gallons 78.30$   Minimum Bill First 10,000  gallons 92.81$   Minimum Bill
Over 10,000  gallons 5.32        per 1,000 gallons Over 10,000  gallons 6.30        per 1,000 gallons

2" Meters 2" Meters
First 50,000  gallons 291.10$ Minimum Bill First 50,000  gallons 344.81$ Minimum Bill
Over 50,000  gallons 5.32        per 1,000 gallons Over 50,000  gallons 6.30        per 1,000 gallons

Bulk Water Bulk Water
    All purchases 8.68$      per 1,000 gallons     All purchases 10.29$   per 1,000 gallons

Wholesale Customers Wholesale Customers
First 1.0 mil gallons 2,000$   Minimum Bill First 1.0 mil gallons 2,000$   Minimum Bill
Over 1.0 mil gallons 2.00        per 1,000 gallons Over 1.0 mil gallons 2.00        per 1,000 gallons

Water Loss Reduction Surcharge
1.73$      per Customer

All Customers All Customers
First 2,000    gallons 22.00$   Minimum Bill First 2,000    gallons 29.70$   Minimum Bill
Over 2,000    gallons 11.00      per 1,000 gallons Over 2,000    gallons 14.85      per 1,000 gallons

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

SEWER DIVISION

CURRENT AND PROPOSED MONTHLY RATES

Garrison-Quincy Water District

WATER DIVISION
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SCHEDULE OF ADJUSTED OPERATIONS

Test Year Adjustments Ref. Pro Forma
Operating Revenues

Metered Sales to Retail Customers 543,541$      (54,403)           A

(11,000)           B

12,807            C

(660)                 D 490,285$      
Bulk Sales 2,999             2,999             
Sales for Resale -                 26,251            A 26,251           
Other Water Revenues:

Forfeited Discounts -                 14,707            A 14,707           
Misc. Service Revenue -                 5,242              A 5,242             
Other Water Revenue -                 8,203              A 8,203             

Total Operating Revenues 546,540$      547,687$      

Operating Expenses
Operation and Maintenance

Salaries and Wages - Employees 191,934 (1,440)             E

695                  F 191,189
Salaries and Wages - Officers 8,100 8,100
Employee Pensions and Benefits 77,825 (16,763)           G

3,174              H 64,236
Purchased Water 42,506 (10,111)           I 32,395
Purchased Power 36,766 (8,745)             I 28,021
Chemicals 13,705 (3,260)             I 10,445
Materials and Supplies 23,603 (3,360)             E 20,243
Contractual Services 27,845 27,845
Transportation Expenses 4,494 4,494
Insurance - General Liability & Other 10,216 10,216
Insurance - Workers Comp 4,028 4,028
Miscellaneous Expenses 129,858 (81,060)           J

(2,491)             K 46,307
Total Operation and Mnt. Expenses 570,880 447,518
Depreciation Expense 101,505 12,913            L 114,418
Taxes Other Than Income 20,083 (4,326)             G

-                 53                    F 15,810           
Total Operating Expenses 692,468$      561,936$      
Net Utility Operating Income (145,928)$     (14,249)$       

Pro Forma Operating Expenses 561,936$      
   Plus: Avg. Annual Principal and Interest Payments M 91,852

Additional Working Capital N 18,370           
Total Revenue Requirement 672,158$      
   Less: Other Operating Revenue (28,152)          

Other Income  - Phase II & III Surcharges 22,944 (22,944)          
Interest Income 5,260 (5,260)            

Revenue Required From Water Sales 615,802$      
   Less: Revenue from Sales at Present Rates (519,535)       
Required Revenue Increase 96,267$         
Percent Increase 18.5%

Garrison-Quincy Water District

REVENUE REQUIREMENTS

Water Division



Test Year Adjustments Ref. Pro Forma
Operating Revenues

Total Sewer Sales 141,531        7,715              C 149,246        
Other Sewer Revenues -                 660                 D 660                

Total Operating Revenues 141,531        149,906        

Operating Expenses
Operation Expenses

Collection - Labor, Materials and Expenses 52,692           (1,860)             E

191                 F 51,023           
Pumping - Labor, Materials and Expenses -                 -                 
Power for Pumping and Treatment 21,892           21,892           
Chemicals -                 -                 
Miscellaneous Supplies and Expenses -                 (4,340)             E (4,340)            
Treatment & Disposal 32,376           32,376           

Maintenance Expenses
Maintenance of Collection Sewer System -                 -                 
Maintenance of Pumping System -                 -                 
Maintenance of Treatment and Disposal Plant 2,022             2,022             

Administrative and General Expenses
Office Supplies and Other Expenses 2,432             2,491              K 4,923             
Outside Services Employed -                 -                 
Employee Pensions and Benefits -                 16,763            G

871                 H 17,635           
Regulatory Commission Expense -                 -                 
Transportation Expense -                 -                 
Miscellaneous General Expenses -                 -                 
Rents -                 -                 
Maintenance of General Plant -                 -                 

Total Sewer Operation and Mnt. Expenses 111,414        125,530        
Depreciation Expense 77,202           38,885            L 116,087        
Taxes Other Than Income -                 4,326              G

-                 15                    F 4,340             

Total Operating Expenses 188,616        245,957        
Net Utility Operating Income (47,085)         (96,052)         

Pro Forma Operating Expenses 245,957$      
   Plus: Avg. Annual Principal and Interest Pmts. M 30,849           

Additional Working Capital N 6,170             

Total Revenue Requirement 282,976$      
   Less: Other Operating Revenue (660)               

Interest & Investment Income -                 

Revenue Required From Retail Rates 282,316$      
   Less: Revenue from Sales at Present Rates (149,906)       

Required Revenue Increase 132,410$      
Percent Increase 88.3%

Garrison-Quincy Water District
Sewer Division

REVENUE REQUIREMENTS

SCHEDULE OF ADJUSTED OPERATIONS
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REFERENCES 

A. The amount reported for Metered Sales includes several categories of sales and other 
revenue items.  The total of these items is deducted from Metered Sales and each item is 
reclassified to its respective category. 

B. The amount reported for Metered Sales also includes water and sewer tap fees.  Tap fees 
are considered capital contributions and are deducted from operating revenue. 

C. The Current Billing Analysis for the Water Division results in pro forma sales revenue 
from residential and commercial customers of $490,285.  This indicates an addition to 
retail sales of $12,807 is required.  The Water Division Billing Analysis also shows that 
total Sales for Resale for usage in the test year amounts to $26,251.  

The Current Billing Analysis for the Sewer Division results in pro forma sales revenue of 
$149,246.  This indicates an addition to sewer sales of $7,715 is required. 

D. The amount reported for Metered Sales includes $660 for sewer connect fees.  This 
amount is reclassified from the Water Division to the Sewer Division. 

E. During the test year labor and materials for new meter installations and a sewer tap 
were charged to operating expenses.  Expenses for these capital improvements should 
be removed from operations.  The amount of tap fees collected for these installations 
($4,800 water & $6,200 sewer) can be substituted for the actual expenses.  Thirty 
percent of total tap fees is deducted from Salaries and Wages and 70 percent is deducted 
from Materials and Supplies expense in each respective division. 

F. During and after the test year, there have been changes in employee wages and the 
roster.  Based on employee hours worked in the test year and current wage rates, it is 
estimated that total Salaries and Wages expense will increase by $885.  This increase in 
wages results in a total payroll tax increase of $68.  These two amounts are allocated to 
the water and sewer divisions in proportion to the actual labor expenses reported in 
each division for the test year. 

G. All of the District’s expenses for Employee Pensions & Benefits and Taxes Other Than 
Income were included in the Water Division report.  Therefore, portions of the totals are 
deducted from the Water Division and added to the Sewer Division expenses.   This 
allocation is based on the actual labor expenses reported in each division for the test 
year. 

H. With the increase in wages and an increase in the contribution rate charged by CERS, 
total payments for the CERS retirement program are estimated to increase by $4,045.  
This amount is allocated to the water and sewer divisions as described in Items F and G. 
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I. The District's test year water loss was 38.8 percent.  The PSC's maximum allowable loss 
for rate-making purposes is 15.0 percent.  Therefore, the expenses for Purchased Water, 
Purchased Power and Chemicals related to water purchased, treated and pumped above 
the 15 percent limit are not allowed in the rate base and must be deducted. 

J. Due to GASB reporting requirements for retirement liabilities, the expense reported for 
the District's pension plan is $81,060 more than the actual contribution paid to CERS.  
This amount was reported with Miscellaneous Expenses and is deducted.   

K. The total amounts for certain office expenses were reported in the Water Division only.  
These expenses should be allocated between water and sewer divisions in proportion to 
the number of customers served by each division.  This allocation results in a deduction 
from the Water Division and an addition to the Sewer Division of $2,491. 

L. The PSC requires adjustments to a water utility's depreciation expense when asset lives 
fall outside the ranges recommended by NARUC in its publication titled "Depreciation 
Practices for Small Utilities".  Therefore, adjustments are included to bring asset lives to 
the midpoint of those recommended ranges.   The required source for a sewer system’s 
asset lives is the “O&M Guide for the Support of Rural Water-Wastewater Systems” by 
the Commission for Rural Water.  Adjustments to the sewer depreciation schedule are 
based on this publication.  See Table A. 

M. The annual debt service payments for the District's long-term debt are shown in Table 
B.  The five-year average of these payments is added in the revenue requirement 
calculation. 

N. The amount shown in Table B for coverage on long term debt is required by the District's 
bond documents.  This is included in the revenue requirement as Additional Working 
Capital. 



Depreciation
Date in Original Reported Proforma Expense

Asset Service Cost * Life Depr. Exp. Life Depr. Exp. Adjustment

Buildings - Water
Entire Group various 380,866$       varies 8,310$        37.5    10,156$     1,846$           

Vehicles & Heavy Equipment
Dump Truck & Loader 2007 55,450           15.0    3,697          12.5    4,436          739                
Xmark Lazor Z 07/04/05 8,585             15.0    572             12.5    687             115                

Equipment/Tools/Office
Telemetry Equipment 2008 17,845           20.0    892             10.0    1,785          893                

Wells & Springs and Collecting Reservoirs
Collecting Reservoirs 1990 42,579           45.0    946             45.0    946             -                 
Wells & Springs various 136,851         45.0    3,041          30.0    4,562          1,521             
Well & Plant Upgrades 2016 821,721         45.0    18,260        35.0    23,478        5,218             

Pumping Equipment
CR15-5 10HP 2017 2,787             10.0    278             20.0    139             (139)               

Transmission & Distribution
Entire Group various 4,225,540      65.0    65,008        62.5    67,609        2,601             
New Water Meters 2019 4,800             -      -              40.0    120             120                

TOTALS - WATER SYSTEM 101,004$   113,917$   12,913$         

Buildings - Sewer
Entire Group - Package WWTP various 1,151,175      varies 23,034        30.0    38,373        15,339           

Sewer Lines
Sewer Lines 2011 4,100,000      75.0    54,667        52.5    78,095        23,428           
New Sewer Service 2019 6,200             -      -              52.5    118             118                

TOTALS - SEWER SYSTEM 77,701$     116,586$   38,885$         

*  Includes only costs associated with assets that contributed to depreciation expense in the test year.

Garrison-Quincy Water District
DEPRECIATION EXPENSE ADJUSTMENTS

Table A

WATER SYSTEM

SEWER SYSTEM



Table B
DEBT SERVICE SCHEDULE

Garrison-Quincy County Water District
CY 2022 - 2026

CY 2022 CY 2023 CY 2024 CY 2025 CY 2026
Principal Interest Principal Interest Principal Interest Principal Interest Principal Interest TOTALS

Water Division

RD Series 1987A 13,000$  5,578$    14,000$  4,718$    15,000$  3,793$    16,000$  2,805$    17,000$    1,753$    93,647$         
RD Series 1987B 2,300      896         2,500      755         2,600      605         2,800      447         3,000         276         16,179           
RD Series 1996 8,500      7,751      8,500      7,369      9,500      6,964      9,500      6,536      10,000       6,098      80,718           
RD Series 2002 8,000      11,655    8,000      11,293    9,000      10,913    9,000      10,508    9,000         10,102    97,470           
KIA Loan 2015 29,766    4,633      29,990    4,335      30,215    4,035      30,442    3,732      30,671       3,427      171,246         

Totals 61,566    30,514    62,990    28,469    66,315    26,309    67,742    24,027    69,671       21,656    459,259$       

Average Annual Principal & Interest - Water 91,852$         
Average Annual Debt Service Coverage 18,370$         

Sewer Division
RD Series 2010 16,000    14,603    16,500    14,237    17,000    13,860    17,500    13,472    18,000       13,073    154,244         

Average Annual Principal & Interest - Sewer 30,849$         
Average Annual Debt Service Coverage 6,170$           



 

 

 

 

 

 

Attachment No. 5 
 



CURRENT BILLING ANALYSIS - 2019 USAGE & EXISTING RATES

  SUMMARY  
No. of Bills Gallons Sold Revenue

     5/8" X 3/4" Meters 12,584          42,103,795    418,999$      
     1" Meters 60                  815,910          7,007             
     2" Meters 24                  11,866,400    64,279          
Totals 12,668          54,786,105    490,285$      

Pro Forma Retail Sales Revenue 490,285$      
Reported Bulk Sales 2,999             

Pro Forma Sales for Resale 26,251          
Total Water Sales Revenue 519,535$      

5/8" x 3/4" METERS
FIRST NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 TOTAL
FIRST 2,000 5,068        4,913,744          4,913,744     -                  -                 -                  4,913,744        
NEXT 3,000 5,312        17,040,003       10,624,000   6,416,003      -                 -                  17,040,003      
NEXT 5,000 1,721        11,565,611       3,442,000     5,163,000      2,960,611     -                  11,565,611      

ALL OVER 10,000 483           8,584,437          966,000        1,449,000      2,415,000     3,754,437      8,584,437        
12,584      42,103,795       19,945,744   13,028,003    5,375,611     3,754,437      42,103,795      

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 12,584      19,945,744       20.50$          257,972$        
NEXT 3,000 13,028,003       8.05               104,875          
NEXT 5,000 5,375,611          6.73               36,178            

ALL OVER 10,000 3,754,437          5.32               19,974            
TOTAL 12,584      42,103,795       418,999$        

1" METERS
FIRST ALL OVER

USAGE BILLS GALLONS 10,000 10,000 TOTAL
FIRST 10,000 35              131,900             131,900        -                  131,900        

ALL OVER 10,000 25              684,010             250,000        434,010          684,010        
60              815,910             381,900        434,010          815,910        

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 10,000 60              381,900             78.30$          4,698$            
ALL OVER 10,000 434,010             5.32               2,309              

TOTAL 60              815,910             7,007$            

Garrison-Quincy Water District - Water Division 
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2" METERS
FIRST ALL OVER

USAGE BILLS GALLONS 50,000 50,000 TOTAL
FIRST 50,000 3                47,100               47,100          -                  47,100          

ALL OVER 50,000 21              11,819,300       1,050,000     10,769,300    11,819,300   
24              11,866,400       1,097,100     10,769,300    11,866,400   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 50,000 24              1,097,100          291.10$        6,986$            
ALL OVER 50,000 10,769,300       5.32               57,293            

TOTAL 24              11,866,400       64,279$          

WHOLESALE SALES - City of South Shore
FIRST ALL OVER

USAGE BILLS GALLONS 1,000,000 1,000,000 TOTAL
FIRST 1,000,000 5                4,596,300          4,596,300     -                  4,596,300     

ALL OVER 1,000,000 7                8,125,600          7,000,000     1,125,600      8,125,600     
12              12,721,900       11,596,300   1,125,600      12,721,900   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 1,000,000 12              11,596,300       2,000.00$     24,000$          
ALL OVER 1,000,000 1,125,600          2.00               2,251              

TOTAL 12              12,721,900       26,251$          

Page 2 of 2



  SUMMARY  
No. of Bills Gallons Sold Revenue

     All Sewer Customers 3,695                 11,936,710   149,246$       

Pro Forma Sewer Sales Revenue 149,246$       

All Sewer Customers
FIRST ALL OVER

USAGE BILLS GALLONS 2,000 2,000 TOTAL
FIRST 2,000 1,643        1,654,910          1,654,910     -                  1,654,910     

ALL OVER 2,000 2,052        10,281,800       4,104,000     6,177,800      10,281,800   
3,695        11,936,710       5,758,910     6,177,800      11,936,710   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 3,695        5,758,910          22.00$          81,290$          
ALL OVER 2,000 6,177,800          11.00             67,956            

TOTAL 3,695        11,936,710       149,246$       

CURRENT BILLING ANALYSIS - 2019 USAGE & EXISTING RATES
Garrison-Quincy Water District - Sewer Division 
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PROPOSED BILLING ANALYSIS - 2019 USAGE & PROPOSED RATES

  SUMMARY  
No. of Bills Gallons Sold Revenue

     5/8" X 3/4" Meters 12,584          42,103,795    496,503$      
     1" Meters 60                  815,910          8,303             
     2" Meters 24                  11,866,400    76,122          
Totals 12,668          54,786,105    580,928$      

Projected Retail Sales Revenue 580,928$      
Projected Bulk Sales 3,554             

Pro Forma Sales for Resale 26,251          
Total Water Sales Revenue 610,733$      

5/8" x 3/4" METERS
FIRST NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 3,000 5,000 10,000 TOTAL
FIRST 2,000 5,068        4,913,744        4,913,744     -                  -                 -                  4,913,744        
NEXT 3,000 5,312        17,040,003      10,624,000   6,416,003      -                 -                  17,040,003      
NEXT 5,000 1,721        11,565,611      3,442,000     5,163,000      2,960,611     -                  11,565,611      

ALL OVER 10,000 483           8,584,437        966,000        1,449,000      2,415,000     3,754,437      8,584,437        
12,584      42,103,795      19,945,744   13,028,003    5,375,611     3,754,437      42,103,795      

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 12,584      19,945,744      24.29$          305,665$        
NEXT 3,000 13,028,003      9.54               124,287          
NEXT 5,000 5,375,611        7.98               42,897            

ALL OVER 10,000 3,754,437        6.30               23,653            
TOTAL 12,584      42,103,795      496,503$        

1" METERS
FIRST ALL OVER

USAGE BILLS GALLONS 10,000 10,000 TOTAL
FIRST 10,000 35              131,900           131,900        -                  131,900        

ALL OVER 10,000 25              684,010           250,000        434,010          684,010        
60              815,910           381,900        434,010          815,910        

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 10,000 60              381,900           92.81$          5,569$            
ALL OVER 10,000 434,010           6.30               2,734              

TOTAL 60              815,910           8,303$            

Garrison-Quincy Water District - Water Division 
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2" METERS
FIRST ALL OVER

USAGE BILLS GALLONS 50,000 50,000 TOTAL
FIRST 50,000 3                47,100             47,100          -                  47,100          

ALL OVER 50,000 21              11,819,300      1,050,000     10,769,300    11,819,300   
24              11,866,400      1,097,100     10,769,300    11,866,400   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 50,000 24              1,097,100        344.81$        8,275$            
ALL OVER 50,000 10,769,300      6.30               67,847            

TOTAL 24              11,866,400      76,122$          

WHOLESALE SALES - City of South Shore
FIRST ALL OVER

USAGE BILLS GALLONS 1,000,000 1,000,000 TOTAL
FIRST 1,000,000 5                4,596,300        4,596,300     -                  4,596,300     

ALL OVER 1,000,000 7                8,125,600        7,000,000     1,125,600      8,125,600     
12              12,721,900      11,596,300   1,125,600      12,721,900   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 1,000,000 12              11,596,300      2,000.00$     24,000$          
ALL OVER 1,000,000 1,125,600        2.00               2,251              

TOTAL 12              12,721,900      26,251$          
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  SUMMARY  
No. of Bills Gallons Sold Revenue

     All Sewer Customers 3,695                 11,936,710   201,482$       

Projected Sewer Sales Revenue 201,482$       

All Sewer Customers
FIRST ALL OVER

USAGE BILLS GALLONS 2,000 2,000 TOTAL
FIRST 2,000 1,643        1,654,910          1,654,910     -                  1,654,910     

ALL OVER 2,000 2,052        10,281,800       4,104,000     6,177,800      10,281,800   
3,695        11,936,710       5,758,910     6,177,800      11,936,710   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 3,695        5,758,910          29.70$          109,742$       
ALL OVER 2,000 6,177,800          14.85             91,740            

TOTAL 3,695        11,936,710       201,482$       

PROPOSED BILLING ANALYSIS - 2019 USAGE & PROPOSED RATES
Garrison-Quincy Water District - Sewer Division 
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Garrison Water District
Fixed Assets

12/31/2019

Number Property Description Acquired Method Life Cost/Basis
 Accum Deprec @ 

12/31/17  2018 Deprec 
 Accum Deprec 

@ 12/31/18  2019 Deprec 
 Accum Deprec 

@ 12/31/19  Book Value 
 LAND & EASEMENTS
Water

Land & Land Rights 1990 3,576.00              3,576.00             

Land & Land Rights 1966 240,000.00          240,000.00         

Thayer Easement 2002 12.00                   12.00                  

Skidmore Easement 2010 4,500.00              4,500.00             

Lemaster Easement 2010 500.00                 500.00                

Bivens Easement 2002 1,200.00              1,200.00             

Adams Easement 1987 3,500.00              3,500.00             

Chapman Easement 2007 7,500.00              7,500.00             

Mefford Easement 2002 1,000.00              1,000.00             

Total Water 261,788.00          -                      -                  -                      -                      -                      261,788.00         

Sewer

Plant Easement 2011 15,000.00            15,000.00           

Sewer Plant Land 2011 35,000.00            35,000.00           
Total Sewer 50,000.00            -                      -                  -                      -                      -                      50,000.00           

Total Land & Easements 311,788.00          -                      -                  -                      -                      -                      311,788.00         

Buildings
  Water

Structures & Improvements 1991 SL 35 48,666.00            37,542.34            1,390.46         38,932.80           1,390.46             40,323.26           8,342.74             

2002 Gile Double Wide Vin#GM203A 2010 SL 35 32,200.00            7,360.00              920.00            8,280.00             920.00                9,200.00             23,000.00           

Pump House 1987 SL 50 300,000.00          186,000.00          6,000.00         192,000.00         6,000.00             198,000.00         102,000.00         

Total Water 380,866.00          230,902.34          8,310.46         239,212.80         8,310.46             247,523.26         133,342.74         

  Sewer

Sewer Plant 2011 SL 50 1,150,000.00  161,000.00     23,000.00       184,000.00         23,000.00           207,000.00         966,000.00         

Shed on Sewer Building 2019 SL 35 1,175.23         33.58                  33.58                  1,141.65             

Total Sewer 1,151,175.23       161,000.00          23,000.00       184,000.00         23,033.58           207,033.58         967,141.65         

Total Buildings 1,532,041.23       391,902.34          31,310.46       423,212.80         31,344.04           454,556.84         1,100,484.39      

Vehicles & Heavy Equipment

07 Ford F-150 2006 SL 10 15,938.00            15,938.00            -                  15,938.00           -                      15,938.00           -                     
Chevy F-150 2003 SL 10 17,756.00            17,756.00            -                  17,756.00           -                      17,756.00           -                     
JD 850 Tractor 1996 SL 10 3,500.00              3,500.00              -                  3,500.00             -                      3,500.00             -                     
Ingersoll Rand 185 Air Comp. 2003 SL 10 12,000.00            12,000.00            -                  12,000.00           -                      12,000.00           -                     
07 Chevy Dumptruck 2007 SL 15 22,000.00            16,133.33            1,466.67         17,600.00           1,466.67             19,066.67           2,933.33             
07 Yanmar Loader CBL40 2007 SL 15 33,450.00            24,530.00            2,230.00         26,760.00           2,230.00             28,990.00           4,460.00             
Exmark Lazor Z 60" Deck 27hp 2012 SL 15 8,585.00              3,434.00              572.33            4,006.33             572.33                4,578.67             4,006.33             

Total Vehicles 113,229.00          93,291.33            4,269.00         97,560.33           4,269.00             101,829.33         11,399.67           

Equipment/Tools/Office

Telemtry Equipment 2008 SL 20 17,845$                  8,922.50              892.25            9,814.75             892.25                10,707.00           7,138.00$           
Computer System - Other Office Equip 2013 SL 5 8,250                      8,250.00              -                  8,250.00             -                      8,250.00             -$                   
DLXT Locator 2008 SL 10 4,060                      4,060.00              -                  4,060.00             -                      4,060.00             -$                   

Total Equipment 30,155.00            21,232.50            892.25            22,124.75           892.25                23,017.00           7,138.00             

Wells & Springs and Collecting Reservoirs
Collecting Reserviors 1990 SL 45 42,579.00            26,493.60            946.20            27,439.80           946.20                28,386.00           14,193.00           
Well & Plant Upgrades 2016 SL 45 821,721.47          36,520.95            18,260.48       54,781.43           18,260.48           73,041.91           748,679.56         
Wells & Springs 1994 SL 45 42,622.00            22,731.73            947.16            23,678.89           947.16                24,626.04           17,995.96           
Wells & Springs 2006 SL 45 94,229.00            25,127.73            2,093.98         27,221.71           2,093.98             29,315.69           64,913.31           

Total Wells & Springs 1,001,151.47       110,874.02          22,247.81       133,121.83         22,247.81           155,369.64         845,781.83         

Pumping Equipment
Pumping Equipment 1997 SL 20 167,282.00          167,282.00          -                  167,282.00         -                      167,282.00         -                     
CR15-5 10HP 2017 SL 10 2,787.00              274.72                 278.70            553.42                278.70                832.12                1,954.88             

Total Pumping Equipment 170,069.00          167,556.72          278.70            167,835.42         278.70                168,114.12         1,954.88             

Transmission & Distribution
Transmission & Mains 1998 SL 65 2,161,819.00       665,175.08          33,258.75       698,433.83         33,258.75           731,692.58         1,430,126.42      
Transmission & Mains 2006 SL 65 171,030.00          31,574.77            2,631.23         34,206.00           2,631.23             36,837.23           134,192.77         
Transmission & Mains 2008 SL 65 892,912.00          137,371.08          13,737.11       151,108.18         13,737.11           164,845.29         728,066.71         
Transmission & Mains 2008 SL 65 180,352.00          27,746.46            2,774.65         30,521.11           2,774.65             33,295.75           147,056.25         
Transmission & Mains 2008 SL 65 23,307.00            3,585.69              358.57            3,944.26             358.57                4,302.83             19,004.17           
Transmission & Mains 2008 SL 65 13,339.00            2,052.15              205.22            2,257.37             205.22                2,462.58             10,876.42           
Transmission & Mains 2009 SL 65 33,897.00            4,693.43              521.49            5,214.92             521.49                5,736.42             28,160.58           
Transmission & Mains 2010 SL 65 39,828.00            4,901.91              612.74            5,514.65             612.74                6,127.38             33,700.62           
Kinney Rd. Project 1996 SL 65 295,000.00          99,846.15            4,538.46         104,384.62         4,538.46             108,923.08         186,076.92         
McDowell Project 2002 SL 65 356,000.00          87,630.77            5,476.92         93,107.69           5,476.92             98,584.62           257,415.38         
Transmission & Mains 2017 SL 65 11,000.00            169.23                 169.23            338.46                169.23                507.69                10,492.31           
Transmission & Mains 2018 SL 65 30,000.00            461.54            461.54                461.54                923.08                29,076.92           
Transmission & Mains 2018 SL 65 11,000.00            169.23            169.23                169.23                338.46                10,661.54           
Transmission & Mains 2019 SL 65 6,056.00              -                      -                  -                      93.17                  93.17                  5,962.83             

Total Transmission & Distribution 4,225,540.00       1,064,746.72       64,915.14       1,129,661.86      65,008.31           1,194,670.17      3,030,869.83      

Water Treatment
Water Treatment 1992 SL 20 542,810$                542,810$                -                  542,810.00         -                      542,810.00         -$                   

Total Water Treatment 542,810.00          542,810.00          -                  542,810.00         -                      542,810.00         -                     

Sewer Lines
Sewer Lines 2011 SL 75 4,100,000.00       382,666.67          54,666.67       437,333.33         54,666.67           492,000.00         3,608,000.00      

Total Sewer Lines 4,100,000.00       382,666.67          54,666.67       437,333.33         54,666.67           492,000.00         3,608,000.00      

Grand Totals 12,026,783.70     2,775,080.31       178,580.02     2,953,660.33      178,706.77         3,132,367.10      8,917,416.60      

* 2019 New Assets 7,231.23              



 

 

 

 

 

 

Attachment No. 8a 
 



BOND RESOLUTION 

GARRISON-QUINCY-KY-0-HEIGHTS WATER DISTRICT 

WATERWORKS REVENUE BONDS OF 1987 

IN THE AMOUNT OF 

$300,000 

CONSISTING OF 

$250,000 OF SERIES A BONDS 

AND 

$50,000 OF SERIES B BONDS 



... 

SECTION 

101 
102 

103 
104 

105 
106 

107 

201 
202 
203 
204 
205 

I N D  EX 

TITLE 

ARTICLE 1. DE FINITIONS; PURPOSE; AUTHORITY; CONSTRUCTION 
PROJECT; AUTHORIZATION OF BONDS; PARITY LIEN. 

Definitions 
Purpose; Construction of Construction Project; 

Waterworks System to Continue to be Operated as 
a Revenue-Producing Public Project; Authority 

Construction Award Approved; Work Authorized 
Declaration of Period of Usefulness 
Authorization of Bonds 
Current Bonds Shall be Payable Out of Gross Revenues, 

and Secured by Statutory Mortgage Lien; on a Parity 
with the Prior Bonds 

Lien on Contracts 

ARTICLE 2. THE BONDS; REGISTERED BONDS; PRINCIPAL 
INSTALLMENTS; EXECUTION; PREPAYMENT; AND 
BOND FORM. 

Principal Installments 
Issuance of Bond(s) 
Place of Payment and Manner of Execution 
Provisions as to Prepayment 
Bond Form 

ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEEDS; AND FEDERAL 
ARBITRAGE LIMITATIONS. 

301 The Construction Account; Fidelity Bond of Treasurer; 
Covenants Applicable if FmHA Purchases the Bonds; 
Application of Proceeds of Bonds; Other Transfers 
and Deposits 

A. Covenants Applicable if FmHA Purchases Bonds
B. Application of Proceeds of Bonds

(1) Immediate Repayment of Interim Financing
(2) Balance to be Deposited in Construction

Account; Proceeds of Grants to be Deposited
in Construction Account

(3) Procedure for Withdrawal of Funds From
Construction Account

(4) Transfer of Capitalized Interest to Sinking
(5) Investment pf Funds in Construction Account

i 

Fund 

PAGE 

2 

5 

6 

6 

6 

7 
7 

7 

9 

9 

9 

9 

14 

14 
14 

15 

15 

15 
16 
16 

,. 



A 

... JI 

SECTION TITLE PAGE 

302 

303 

401 
402 

501 
502 
503 
504 
505 

506 

(6) Statement of Contractors, Engineers, and
Attorneys as to Payment Required Prior to.
Delivery of Current Bonds, if Current Bonds
Purchased by FmHA 17 

(7) Disposition of Balance in Construction Account
After Completion of Project 17 

Interim Financing Authorization 

(a) Commercial Interim Financing
(b) Interim Financing from Source Other than a

Financial Institution or FmHA 
(c) Possible Multiple Advances by FmRA if Bonds Shall

be Purchased by FmHA

Arbitrage Limitations on Investment of Proceeds 

ARTICLE 4. OPERATION OF SYSTEM; FLOW OF FUNDS; CURRENT 
BONDS ON A PARITY WITH PRIOR BONDS; MONTHLY 
PAYMENTS OF PRINCIPAL AND INTEREST, IF 
REQUESTED BY FmHA, SO LONG AS FmHA OWNS OR 
INSURES ANY OF THE BONDS. 

Current Bonds on a Parity with Prior Bonds by Consent 
Provisions of Prior Bond Resolution Incorporated Herein; 

Adjustments in Required Deposits 

17 

17 

20 

20 

21 

24 

24 

A. Adjustments in Required Sinking Fund Deposits 25 
B. District to Make Principal and Interest Payments on

Prior Bonds and Current Bonds on a Monthly Basis,
if Requested by the FmHA, so Long as FmHA Owns
or Insures all of the Prior Bonds and Current Bonds,
or any Bonds of Either Issue

C. Adjustment in Depreciation Fund Deposits
D. Operation and Maintenance Fund
E. Excess Funds

ARTICLE 5. COVENANTS OF DISTRICT TO BONDOWNERS. 

Rates and Charges 
Books and Accounts 
System to Continue to be Operated on Fiscal Year 
General Covenants 

Basis 

Other Covenants Applicable So Long as FmHA Holds Any 
Bonds; Loan Resolution 

Insurance on Motors, Tanks, and Structures 

ii 

26 
26 
28 
28 

28 
29 
29 
30 

31 
31 
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SECTION 

601 

602 

603 

604 

605 

606 

607 

701 

702 

801 

802 

803 

804 

805 

806 

807 

901 

902 

TITLE 

ARTICLE 6. INFERIOR BONDS AND PARITY BONDS; CONSENT OF 
FmHA REQUIRED IF FmHA PURCHASES CURRENT BONDS. 

Inferior Bonds 
Parity Bonds to Complete the Construction Project 
Parity Bonds to Finance Future Extensions, Additions, 

and/or Improvements; Conditions or Showings Required 
Covenants to be Complied with at Time of Issuance of 

Parity Bonds 
Prepayment Provisions (Conditions) Applicable to 

Parity Bonds 
District Shall Not Issue Any Future Bonds or Obligations 

Against the System Without the Written Consent of the 
FmHA, So Long as FmHA Holds Any Bonds Against the System 

Priority of Lien; Permissible Disposition of Surplus 
or Obsolete Facilities; Conditions 

ARTICLE 7. DEFAULT; CONSEQUENCES. 

Events of Default 
Consequences of Act of Default 

ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
AND MISCELLANEOUS PROVISIONS. 

This Resolution Contractual with Bondowners 
All Current Bonds are Equal 
District Obligated to Refund Current Bonds Held by 

Government Whenever Same is Feasible; Defeasement 
Prohibited 

Approval and Acceptance of FmHA Grant Agreement 
Alternate Statutory Authority 
Authorization, Ratification, and Confirmation of 

Approval and Execution of Various Documents, 
1ncludi ng Legal Services Agreements of Bond 
Counsel and Local Counsel; Agreement for 

·Engineering Services; Letter of Intent to Meet
Conditions of Letter of Conditions of FmHA;
and Loan Resolution

Authorization of Condemnation to Acquire Easements 
and/or Sites 

ARTICLE 9. SALE OF BONDS. 

Sale of Bonds 
Possible Adjustment in Date of Current Bonds, Maturities, 

Prepayment Provisions, and Other Dates, with Consent 
of Purchaser if Delivery is Delayed 

iii 
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38 
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SECTION 

1001 

1002 

1003 

1004 

TITLE 

ARTICLE 10. CONCLUDING PROVISIONS. 

Covenant of District to Take All Action Necessary 

To Assure Compliance with the Internal Revenue Code 
Severability Clause 

All Provisions in Conflict Repealed 

Effective Ten Days From Ad option 

CERTIFICATION 

iv 
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BOND RESOLUTION 

RESOLUTION OF THE GARRISON-QUINCY-KY-0-HEIGHTS WATER 
DISTRICT OF LEWIS COUNTY, �NTUCKY, AUTHORIZING AND 
PROVIDING FOR THE ISSUANCE AND SALE OF THREE HUNDRED 
THOUSAND DOLLARS ($300,000) PRINCIPAL AMOUNT OF 
GARRISON-QUINCY-KY-0-HEIGHTS WATER DISTRICT WATERWORKS 
REVENUE BONDS OF 1987, CONSISTING OF $250,000 OF SERIES A 
BONDS AND $50,000 OF SERIES B BONDS, FOR THE PURPOSE OF 
FINANCING THE COST (NOT OTHERWISE PROVIDED) OF THE 
CONSTRUCTION OF EXTENSIONS, ADDITIONS, AND IMPROVEMENTS TO 
THE EXISTING WATERWORKS SYSTEM OF THE DISTRICT; PROVIDING 
FOR SAID BONDS OF 1987 TO RANK ON A PARITY WITH CERTAIN 
OUTSTANDING WATERWORKS SYSTEM REVENUE BONDS OF 1966, 
PREVIOUSLY ISSUED BY THE DISTRICT; SETTING FORTH TERMS AND 
CONDITIONS UPON WHICH SAID PROPOSED BONDS OF 1987 MAY BE 
ISSUED AND OUTSTANDING; PROVIDING FOR THE COLLECTION, 
SEGREGATION, AND DISTRIBUTION OF THE REVENUES OF SAID 
WATERWORKS SYSTEM; AND PROVIDING FOR AN ADVERTISED, COM
PETITIVE SALE OF SAID BONDS OF 1987. 

WHEREAS, the waterworks system (the "System") of the 
Garrison-Quincy-KY-0-Heights Water District is owned and operated by said 
District under Chapters 74 and 106 of the Kentucky Revised Statutes, and in 
that connection the District presently has outstanding $166,000 of Bonds 
designated as Garrison-Quincy-Ky-0-Heights Water District Water Works System 
Revenue Bonds, dated February 8, 1966 (the "Prior Bonds"), scheduled to mature 
serially on January 1 in each of the respective years, 1988 through 2006, 
inclusive, which Prior Bonds, by their terms, are payable from and secured by a 
first pledge of the gross revenues derived from the operation of (and by a 
first statutory mortgage lien against) the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as 
to payment of both principal and interest, and for the security of which a 
certain Sinking Fund and certain reserves are being maintained in the manner 
and by the means prescribed in the Resolution of the District adopted on 
February 8, 1966 (the ''Prior Bond Resolution"), authorizing the Prior Bonds, 
and 

WHEREAS, the Prior Bonds were issued to and are now held by the 
Farmers Home.Administration of the Department of Agriculture of the United 
States Government (the '"FmHA"), and 

WHEREAS, the FmHA, as the holder of the Prior Bonds, has consented 
to the issuance by the District of $300,000 of bonds (the "Current Bonds"), 
ranking on a parity with the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to 
adopt this Resolution pursuant to said Statutes, to authorize and provide for 
the issuance of revenue bonds in the principal amount of $300,000, consisting 
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of $250,000 of Series A Bonds and $50,000 of Series B Bonds, for the purpose of 
financing the cost (not otherwise provided) of the construction of extensions, 
additions, and improvements to the existing waterworks System of the District, 
in accordance with plans and specifications prepared by Kenco Associates, Inc., 
9714 U.S. Rt. 60, Ashland, Kentucky 41101, now on file in the of fice of the 
Secretary of the District, and to prescribe the covenants of the District, the 
rights of bondowners, and the details of the issuance and sale of the proposed 
Current Bonds, and that such proposed Current Bonds be issued so as to rank on 
a parity basis with the Prior Bonds, and 

WHEREAS, the Public Service Commission of Kentucky has issued an 
Order on April 2, 1987, granting to the District a Certificate of Public 
Convenience and Necessity, authorizing the construction of said extensions, 
additions, and improvements, and 

WHEREAS, the proceeds of the Current Bonds will be supplemented by a 
Federal ( FmHA) grant in the amount of approximately $250,000, to provide the 
total cost of such construction, and 

NOW, THEREFORE, IT IS HEREBY RES OLVED BY THE BOARD OF COMMISSI ONERS 
OF THE G ARRISON-QUI NCY-KY-0-HEIGHTS WATER DISTRICT OF LEWIS COUNTY, KENTUCKY, 
AS FOLLOWS: 

Statutes. 

Bonds. 

' j

ARTICLE 1. 

DEFINITIONS; PURPOSE; AUTHORITY; CONSTRUCTION 
PROJECT; AUTHORIZATION OF BONDS; PARITY LIEN. 

Section 101. Definitions. 

As used in this Resolution, unless the context requires otherwise: 

"ACT" refers to Chapters 74 and 106 of the Kentucky Revised 

"ALL BONDS" refers to the outstanding Bonds of 1966 and the Current 

· "BEGINNING MONTH" means the month following the month in which the

Current Bonds are is�ued, sold, and delivered to the purchaser thereof. 

"BOND," "OWNER," ''HOLDER," and ''PERSON" shall include the plural as 

well as the singular number unless the context shall otherwise indicate. The 
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. . .. 

term "bondholder" or ''bondowner" means and contemplates, unless the context 
otherwise indicates, the registered owner(s) of the Current Bonds at the time 
issued and outstanding hereunder, or any of them. 

"BONDS OF 1966" or "PRIOR BONDS" refers to the outstanding Bonds of 
the original authorized issue of $240,000 of bonds design�ted as "Garrison
Quincy-KY-0-Heights Water District Water Works System Revenue Bonds," dated 
November 15, 1966. 

"BOND RESOLUTION OF 1966" or "1966 BOND RESOLUTION" or ''PRIOR BOND 
RESOLUTION" refers to the Resolution authorizing the Bonds of 1966, duly 
adopted by the Board of Commissioners of the District on February 8, 1966. 

"COMMISSION" means the Board of Commissioners of the Garrison-Quincy
KY-0-Heights Water District of Lewis County, Kentucky, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any 
given time. 

"CONSTRUCTION PROJECT" or "W ATERW ORKS CONSTRUCTION PROJECT" refers 
specifically to the construction of the currently proposed extensions, addi
tions, and improvements to the existing waterworks System of the District, 
which Construction Project is being financed by the Current Bonds herein 
authorized (supplemented by other funds). 

"CURRENT BONDS" or "BONDS OF 1987" or "BONDS" refers to the $300,000 
of bonds authorized herein, bearing the designation "Garrison-Quincy-KY-0-
Heights Water District Waterworks Revenue Bonds of 1987," to be dated as of the 
date of issuance thereof. 

"CURRENT BOND RESOLUTION" refers to this Resolution authorizing· the 
Current Bonds. 

"DEPOSITORY BANK " means the bank at which the principal of and 
' 

interest on the Prior Bonds have been and will continue to be payable and which 

has served and shall continue .to serve as the depository of all of the various 
funds created in the Prior Bond Resolution, and which funds will be continued 
pursuant to this Resolution, and of the Construction Account created in this 
Current Bond Resolution, which bank is the Citizens Deposit Bank & Trust, 
Garrison Branch, Garrison, Kentucky, or its successor. 

"DEPRECIATION FUND" refers to the Garrison-Quincy-KY-a-Heights Water 
District "Depreciation Fund," created in.Section 6B of the Prior Bond Resolu

tion. 
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BOND RESOLtrnON 

OARRJSON-QU!NCY-KY-O-HEIGFITS WATER DISTRICT 

AUTHORIZING 

OARRISON-QU!NCY-KY-O•HEIOFITS WATER DISTRICT 
WATERWORKS REVENUE BOJ\'DS. SERlES 1996 

IN THE AMOL1'T OF 

$295.000 
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BOND RF.SOLUTION 

RESOLUTION or THE GARRISON-Qli~CY-KY-0-KDGBTS WATER 
DISTRICT or LEWIS COUNTY, KENTUCKY, AUTIIORJZING AND 
PROVlDlNG FOR THE ISSUANCE AND SALE OF S295100-0 PRINCIPAL 
AMOUNT OF GA.RRJSON-QIJINCY-KY-0-REIGDTS WATER DISTRICT 
WAURWORJCS REVEr.'llE B0:-,US. SERIES 1996 FOR THE PURPOSE 
OP FINANCING THE COST (NOT OTHERWISE PROVIDED) OF TUE 
CONSTRUCTION OFEXTDISIONS. ADDffiONSAND IMPROVDU:."l'I'S 
TO THE E.'CJSTING WATERWORKS SYSTEl\1 OF SAID DISTRICT; 
SE'ITING FORTH TERMS AND CONDmONS UPON WHICH SAID 
BONDS MAY BE ISSUED AND OUTSTA.."','DING; PROVIDING FOR TRE 
COLLECTION, SEGREGATION AND DISTRJBUTION OF THE REV
£Nt!ES OF SAID WATER\VORKS S1/STE.'1'1; AND PROVIDING FOR AN 
ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the waterworks system \the "System") of the Olllriaon-Quincy-Ky-O-HciaJ,ts 
Wai..r District (the "District") is owned and opc:t11ted by said District pUNUant to Chapi..rs 58 and 
74 of the Kcnrucky Revised Stotutcs {the "Act•J, and 

WHEREAS, the District pres,ndy hu outswlding ccnain Prior Bonds (u hcrelnaft,r 
defined). which Prior 8oads arc payable from and sc,;uml by a pledge of the rn'CtlUCS derived 
from the operation of the Syst= and 

WHEREAS, all or the Prior Bonds presently outsUU1ding arc current asto payment of both 
principal and ini..res~ and for the security of which a certain Sinking Fund and ceruiln rescrv.,. 
arc being maintained in the =nner and by the means prescnocd In the Prior Bond Resolution 
(as hercinafta defined) of the Disttiet. authorizing !he Prior Bond$. and 

WHEREAS, it is !he desire and in1<:nt of the Dime, at this rune 10 amhmize and provide 
for the issuance of revenue bonds in !he principal umotmt oi $295,000 (the •current Bonds"), for 
!he purpose of fina.ncing the cost (not otherwise pro,,ded) of the congtrucrion of cxtcnsioos, 
,dditions a.nd improvements to the Systero of the Disaict, in accorcwtce with plans and 
spccificauons prepared by Haworth, Meyer & Boleyn, Inc. and to prescribe the covena.nu of the 
D!Juic,, the rights of Bondowncrs and the d"1ails of the issuance and sale of the proposed 
CUm:itt Boods. and 

WHEREAS. the Oi.urict ~ and intends that the CUm:it1 Bonds be issued so as IO 
mnk on a parity basi, with the Prior Bonds, &nd 

WHEREAS, the Prior Bonds were issued 10 and are now held by the Rural Economic and 
Community D°'•elopmcnt of the Dcpanmcnt of Agricull11fC of the United States of Americ• (the 
"RECD"), and 



WHEREAS, the RECD, as Ille Ownc:r of the Prior Bonds, bu consented 10 lhc issuan~ 
by the Disaict of !he Cwmn Bonds, Alld 

WHEREAS, tho Public Scn,co Commi,sion of Kent11cky has gnuned IO lhc Oisaict • 
Certificate of Public Convenience tu1d Necessity, Authorizing the constlllcdon of .said extensions, 
>dditions and improvements. arui 

WHEREAS, the proceeds of lhc Current Bonds will bo supplemented by Grant Proceeds 
(as hercinaftc defined) in the amount of approxim>tely $51 5,000, and by connection clwges in 
tho lllDOW!t of at least $49.000, 10 provide the toul cost of such c011S11Uaion, 

NOW, THER.EFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE GARJUSON-QUlNCY-KY-0,HEIOKTS WATER DISTRICT OF 
LEWIS COUNIY. KENTUCKY, AS FOU OWS: 
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ARTICLE 1. DEFINJTIOXS; PURPOSE; AUTHORIZATION OF BONDS· 
SECIJruTY. ' 

Section IOI. Dermiti.ons. As used ln thi's Resolution, unless the context n:qu.ires 
otherwise.: 

• Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 

''ARC Grant" refers to the Appalachian Regional Commission grant described m 
Section SOS of this Resolution. 

"Beginning ,11ontlr" refers to the month following the month in which the Cunent Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

"Bond Counsel" n:fers to an aa.omey or firm of aa.orneys recogniud nationally as expens 
in the field of municipal bond law and shall be deemed to refer 10 Rubin Hays & Foley, 
LouisviUe1 Kenrucky1 or their successors. 

"Bondowner" or "Owner" refer to registered Owners of the CWTent Bonds at the time 
issued and outstanding hereunder. 

"Bonds" collectively refers 10 the outstanding Cun-ent Bonds, Prior Bonds and the Parily 
Bonds. 

"Bonds of 1966" or "Series 1966 Bonds" refer to the OutStanding Gamson-Qu.incy-Ky-O
Heights Water District Waterworlcs System Revenue Bonds, dated November 15, 1966, in the 
original authorized principal amount of $240,000. 

"Bonds of 1987" or "Series 1987 Bonds" refer to the outstanding Gamson-Quincy-Ky-0-
Heighis Water District Waterworks Revenue Bonds of 1987, dated February 23, 1988, in the 
original authorized principal amount of $300,000. 

"Bond Resolution of /966" or "1966 Bond Resolutwn" refer !O the Resolution authorizing 
the Bonds of 1966, duly adopted by the Board of Commissioners of the District on February 8, 
1966. 

''Bond Resolutwn of 1987" or "1987 Bond Resolution" refer to the Resolution authorizing 
the Boods of 1987, duly adopted by the Board of Commissioners of the District on April 22, 
!987. 

"Chairman" refers to the elec,ted or appointed Chairman or Chairperson of the 
Commission. 

"OJde" refers to the Internal Revenue Code of 1986, as amended. and the Treasury 
Regulations relating thereto. 
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"Commission" ;cfm to the Board of Commissioners of the District or such other body 
as shall be the govenung body of said District under the lows of Kentuc~ at any given time. 

•c_ons1n1ctll!n Account" refers to the Garrison-Quincy-Ky-O-Heights Water District 
Const111cuon Account, created in Section 30 l(B) or this Current Bond Resolution. 

"Ccntrac1or.r• refers to the general conttactors wbo have been employed by the District 
to oonStl\lct the Project. 

"Current Bond Resolurion" or "Resolurion" refer to this Resolution authorizing the Current 
Bonds. 

"Current Bonds" refers to the $295,000 of Garrison-Quincy-Ky-0-Heights Water Dislrict 
Waterworks Revenne Bonds, Series 1996 authorized by this Resolution. to be dated as of die d.-.te 
of issuance thc:rcof. 

"Depository Bank" refers to the bank, which shall be a member of the FDIC, which bank 
is Citizens Deposit Bank & Trust. Garrison. Kentucky, or its successor. 

"Depreciation Fund" refers to the Gazrison-Quincy-Ky-O-Heights Water District 
Depreciation Fund, descnoed in Section 402 of this Resolution. 

"District" refers to the Gazrisoo-Quincy-Ky-O-Heights Water District of Le,.,s County, 
Kenrucky. 

"Engineers" refers to the Engineers or any one of them. who prepared the plans and 
specifications for the consuuction of the Project and who will supervise the consauction thereof 
and/or will furnish full rime resident ins-pection of the conscrucrion of tho Project. and shall be 
deemed to refer to Haworth, Meyer & Boleyn, Inc., or a member of said firm. or their successors. 

"Event of Default" refers to one or more of the Events of Default set form in Section 70 I 
of this Resolution. 

"FDIC'' refers to the Federal Deposit Insurance Corporation, or its successors. 

"Fiscal Year" refers to the annual accounting period of the Disttict, beginning on January 
I and ending on December 31 of each year. 

"Funds" refers to the ConstIUction Account, the Revenue Fund, the Sinking Fund, the 
Depreciation Fund and the Operation and Maintenance Fund. 

"Government• refers to the United States of America. or any agency thereof, including 
the RECD. 

"Gram Proceeds" refers 10 the proceod, of the RECD Grant and the ARC Grant 
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"Indepe.ndenr Consulting Engineer" refers to a consulting engineer or a finn of consulting 
engineers oi rccogni2cd excellent reputation in the field of watcrworics system engineering, and 
such definition includes the Engineers named above. 

"Interim Lender" refers 10 Kcnrucky Rural Water Finance Corporation. Bowling Green. 
Kentucky1 its successors or assjgns; or any other financial institution or governmental agency 
approved by the Disaict. 

"Local Counsel" refers to Stanley and Bonram, P.S.C., Vanceburg, Kenrucky, or any other 
attorney or finn of attorneys designated by the DisaicL 

"Multiple Advances• refers to the advance of loan funds from the RECD as descnoed in 
Section 302 of this Resolution. 

;'Nole" refers to a single note or any number of nores, in such form as may be prescnOed 
by the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 
58 of the Kenrucky Revised Stawtes. including any renewal or extensions of Ille Note, issued by 
the Disaict evidencing the interim financing for the Project as prescribed in Section 302 of !his 
Resolution. 

"Operadbn and Maintenance Fund" refers to the Garrison-Quincy-Ky-O-Heigbts \Vater 
Disaict Operation and Maintenance Fund described in Section 40 I of this Resolution. 

"Outstanding Bonds" refers 10 the ontstmding Bonds. and docs not refer to, nor include, 
any Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and emnarited for payment of Bonds; pro,-ided all Outstanding Bonds of any series 
held by the RECD shall be deemed to constitute Outstanding Bonds until paid regardless of the 
deposit of funds 10 pay for same. 

"Parity Bondr" refers to bonds which may be issued in the future which. pursuant 10 this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and 
source of paymen1, and does not refer 10 bonds which might be issued so as 10 rank inferior to 
tho security and source of payment of the outstanding Bonds. 

"Prior Bonds" refets collectively to the Series 1966 Bonds and the Series 1987 Bonds. 

"Prior Bond Resolution" refers collectively to the 1966 Bond Resolution and the 1987 
Bond Resolution. 

"Project'' refers specifically to the construction of the currently proposed extensions. 
additions and improvements to the System of the Disaict, which Project is being financed by the 
Current Bonds and by other funds. 

"f>urchaser" refers to the agency. person, firm or firms, or their successors, to whom the 
Current Bonds hacin authoriz.ed are awarded a.t the public sale of the Current Bonds. 

5 



. "RECD" refers '°. the Ru,al Economic and Community Development of the Depamnent 
of Agriculture of the United States of America. 

"RECD Grant" refers IO the RECD grant described in Section 804 of this Resolution. 

"Required !,Ygnarures" refers to the signatures necessa,y to be obtained with reference to 
tho approval of dte expenditures IO be made from tho Cons1111ction Account which required 
signatures shall consist of dte signatures of (l) the Chairman; (2) the Engineers; and (3) the 
Pun:hasc:r; provided. however, any expenditures for issuance and administrative costS and the 
costs of any equipment which is not pcmnanently aflil<cd to the real estate shall not require dto 
signallll<: or the approval of dte Engineers. 

"/IEvenue Fund" refers to tho Garrison-Quincy-Ky-O-Heights Water District Water 
Revenue Fund, descnl,cd in Section 401 of this Resolution. 

"Secrewry• rcfm to dte elected or appointed Secretary of the Commission. 

"Sinking Fund" refers to the Garrison-Quincy-Ky-0-Heights Water Districr Waterworks 
Bond and Intercot Sinking Fund, described in Section 40 I of this Resolution. 

"Sysrem" refers to the existing waterworks system of the District, together "''th all 
extensions, additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Trea-surcr of the Commis.sion. 

"U.S. Obligarlons" refers to bonds or notes which are the direct obligations of tho United 
States of America, or obligations the principal of and interest on which are guaranteed by the 
United States of America. 

All words and terms importing the singular number shall. where the conte.i requires, 
import the plural number and vice versa. Unless otherwise indicated. references to Articles or 
Sections refers to those in this Resolution. 

Section I 02. Purpose. The Current .Bonds shall be i$Sued for the purpose of financing 
the cost (not otherwise provided) of the Project, as set out in tho plans and specifications 
prepared by the Engincm. The Commission hereby declares the System of the Disuict. 
including the extensions, additions and improvements to be constructed. to constitute a re'\'cnuc 
producing public ptoject, and said System shall continue to be owned, controlled, operated and 
maintained by the Disuict as a revenue pl"()ducing public projec.t pursuant to the Act, so long as 
any Bonds remain outstanding. 

Section l03. Construction Award Approved; \Vork Authorized. The Commission 
hereby authorize,, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best 
bidders. and funher approves the action of the District officials in entering into formal contracts 
with said biddm, subject to the necessary approvals being obtained. Authority is hereby given 
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for undel'Ullcing the con1U'Uction of the Project occording to the plans illld specifications 
h~ororc prcp=d by the Engincm for the Dinrict. aftc:r all nccr:ua,y approYllU have been 
obwn<d. 

Sffllon 104. Dtclfration or P•rl<ld pr U••fWllff§: Th• Commission bcn:by declares 
that the period of usefulness of the S)"tern ll more th,n fony (40) years from the daic of 
completion of !he l'roject. 

5fctloo 105. 4utho,:halion or Jlonds. The District lllU hcmofore dc,c:rmiDrd tlw the 
ll)(/lj COSI of the l'rojea. including prclimina,y expenses. land md rigb!S-<){-MJI, cnginccring 
apcn,e. Cllpimlizerl intcl'OII during conswction. ltgal md odminiwalivc COStS, publiwion 006U. 
initial dcposils required IUld oil incidenw exp<lUC$, will 001 aceed SSS9.000. Thc:refore, it is 
hereby dc,ermiood 10 be neoeswy in ordc:r for the District to finance the cost (not otherwise 
provided) of the l'roject that the District issue • total of $295.000 of Current Bonds. based on 
the following calculation: 

Toca! am of Pro;ect 

Laa: 

RECD Orant 
ARC 01'311t 
Connection Charges 

Tow Non-Boc,d Funds: 

Balance 10 be financed by Current Bonds 

5290,000 
225,000 

49.000 

S859.000 

0§4,000) 

S295,000 

Aocordingly, for the purpose of financing the cost (not otherwise provided) of the Projec:1, 
uodu the provi.siom of the Aa. there is hm:by illllhoriud 10 be isSU<d and sold $29S,000 
pruu:ipal amomnofGarrison-Qumcy-Ky-0-Heisbu Water Disui<t W=,:ds Revenue Bonds, 
Serles 1996. 

The Current Bonds 1holl be dated as of the date of deli\•ery to lhc Purchaser lhcreof, shall 
bear intCNOst ft-om such dote ot such interest rate os may be fixed by supplemental relQludon OS 
a result of the advmised ,ale and competitive bidding for such C\lrre,u Bonds, u hereinafter 
provided: lll!d !hall be: issued and dclivmd u p....:n'bed in Section 201 hen:of. 

1nterest on lhe Curren• Bonds shall be payable semiannually on January I and July I of 
each year, provided lha1 the fir,1 interest p•yment pc:riod will cover tntcrest only from the dale 
of delivery of the Current Bonds 10 the ensuing January I or July I, os lhe c,.,. moy be. 
Principal of lhe Current Bonds shall be payable on J,nuary I of each of tho respective years until 
malllrity, u 5et out in Sccdon 201 hereof, 

5<sllon I 06. Rtt0gnltlon of Prior Bondi- The Disu:ia bcttby e,cp,ewy m,ogna.et and 
acknowlcdae• that me Distnet bu preriouJ!y cautod for the bc:ncfu and proicctian of the owners 
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of the Prior Bonds. • certain lien and pledge and e<:rtain security rights relating to the System. 
all as set forth in the Prior Bonds and in lhe Prior Bond Resolution. 

S<ction l07. Corren, Bond, Sh•II be Payable on Out of Gross Revenues. The 
Cwrent Bonds and any additional Parity Bonds that may be issued under the conditions and 
resttictions hereinafter set forth, shall be payable solely on a first lien basis out of the gross 
revenues of lhc System. on a parity wilh !he Prior Bonds. 

Semon I 08. Lien on Conrraets. In addition to lhc revenue pledge securing die Bonds, 
a lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other 
rights of the Disnict pertaining 10 the System. enforceable by assignment to any receiver or other 
operator proe<:eding by authority of any court. 
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ARTICLE 2. THE BONDS; BOND FOR,\1; PREPAYMENT. 

Section 201. Principal Pavments. Principal payments due on the Current Bonds shall 
be as set ionh in the schedule of maturities set our in Exhibit A anached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Curr<nt Bonds; Bond Form. The Purchaser of the Current 
Bonds at the public sale shall take delive,y of the Current Bonds in the fonn of one or more fully 
regimrod bonds, as set ionh in Exhibit B anached hereto and incorporated herein, amounting 
in che aggregate to the principal amount of the Current Bonds authoriud herein, maruring as to 
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively 
upward chcrcaftcr. Such Current Bonds shall, upon appropriate e>(ecution on behalf of tho 
Disaict as prescribed, constitute the entire bond issue borein authorized, shaU be negotiable 
(subject to registration requiremcnts as to transferability), registered as to principal and interest 
and payable as directed by the registered Owner. 

Secdon 203. Pl.oce or Pavment and Manner or Execution. Both principal of and 
interest on the Current Bonds shall be payable at the place and in the manner set out in the fotm 
of such Current Bond. The Current Bonds shall be executed on behalf of the District by the 
manual or facsimile signarure of the Ch.ailIIlall of the Disaict, with the Corporate Seal of the 
Disaict affixed thcre10 and attested by the manual or facsimile signature of the Secretary of said 
DiM.rict. 

If eilhcr of !he officers whose signatures appear on the Curren, Bonds ceases to be such 
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all 
purposes the same as if such officers had remained in office until delivery. 

§tcdon 204. Provisions "' to PrepaymenL Except when all of the Current Bonds arc 
held by the Govcrnmcn~ principal ma1Urities falling due prior to Janua,y I, 2005, shall not be 
subject to prepayment. Principal manuities falling due on and after January I, 2006, shall be 
subject 10 prepayment by the Disaict on any interest payment date falling on and after January l , 
2005. at par plu,s accrued interes~ without any prepayment pcnalty. 

So long as all of the Current Bonds are owned by !he Government. all or any of the 
Current Bonds. or in a multiple of$ l00, may be prepaid at any time in inverse chronological 
order of the principal maturities due, at par plus accrued interest without any prepayment peoalty. 

Notice of such prepayment shall be given by cemfied mail 10 the Bondowncr or bis 
assignee, at least 30 days prior to the date fixed for prepayment Notice of such prepayment may 
be waived with the wrinen consent of the Bondowncr. 
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ARTICLE 3, CONSTRUCTION ACCOUNT; ll'<"fERIM FINANCING; 
APPLICATION OF PROCEEDS; ARBITRAGE Lll\fJTATIONS. 

Section JOI. Construction Account Application of Proceed., of Bonds; Otber 
T,-nsfers and Deposits, The Treasurer, or such olher District official as shall be designared by 
the Collll1).ission, shall be the custodian of all funds belonging to and associated .,;th the System. 
All moneys in excess of the amount insured by the FDIC in lhe ConstrUction Account shllll be 
secured by the Deposi<01Y Bank in accordance wilh !J. S. Treasury Dcpanment Circular No. 176. 
The officials oi the District entrusred with the receipt and disbursement of revenues of the 
System and the custody of valuable propctty shall be coveted by a fidelity bond in the amount 
of not less lhan $49,00-0 (the "Fidelity Bond"), or such largec amount as the RECD may require, 
which Fidelity Bond shall be effective and secured by a surety company approved by lhe RECD 
so long BS it is owner of any of the Cuncnt Bonds. The RECD and the District shall be named 
co-obligees in such Fidelity Bond and !he amount thereof shall not be reduced wilhout the written 
consent of !he RECD. Whenever sums in !he Funds shall exceed $49,000, the Fidelity Bond 
shall be increased accordingly as requested by and v,ilh the approval of the RECD. 

A. Covenants Applicable if RECD Purch .. es Curren, Bondi. It is 
acknowledged that all covenants herein wilh reference 10 the necessity for approval oflhe RECD, 
the necessity of observing RECD regulations and procedures and the nece$$ity of using RECD 
fonns (the "RECD Forms"), shall apply only if the RECD is the Purchaser of the Current Bonds 
and only so Jong as the RECD holds !he Current Bonds thereafter. Ln the event lhat lhe RECD 
shall not be lhe Purchaser of !he Current Bonds, or, after purchasing same, shall sell or transfer 
the Current Bonds to an Owner who shllll not be the Government, all covenants herein wilh 
reference to the necessity for approval of the RECD. the necessity of observing RECD 
regulations and procedures, and the necessity of using RECD Fonns, shall not be applicablo. 

B. Application of Proceeds of Current Bondi. The proceeds oi the Current 
Bonds shall be applied as follows: 

(I) Payment of Inteti:m Financing, Costs of Project and Costs of 
us111nce. Simultaneously with the delivOt)' of the Current Bonds, there shall immediately 
be paid to the Interim Lender (or the RECD if Multiple Advances are made) an amount 
sufficient to pay principal of and interest on any temporary loans borrowed by the Disnict 
in anticipation of the saie and delivCtY of !he Current Bonds andior of the receipt of Grant 
Proceeds. Also, at the time of delivCtY of the Cwreni Bonds, there shall be paid all 
amounts then due and payable in connection with the costs of the Project and in 
conm:ctioo with the issuance of the Cunent Bonds. 

(2) Construction AccounL If and co the extent !hat !he proceeds of 
the Current Bonds shall be in excess of the amount necessary t0 pay the interest. principal 
and costs referred to in subparagraph 8(1) of this Section, such excess amount shall 
immediately be deposited in the "Oamson-Quincy-Ky-0-Heigbts Water District 
Construction Account" hereby created, which shall be established at lhe Deposito,y Bank. 
There shall also be deposited in said Consauction Account the Grant Proceeds, as and 
wben receivod, or said Geant Proceeds may be applied. IO the extent necessa,y, IO 
liquidate or reduce any interim financing owed by the District at the rime of receipt of 
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Grant l'TOc«:ds. S[muluncously .,,th or prior to the delivery of' the Current Bonds, there 
:shall •oo be deposil4'd in the Coa...,,,.,tion Account the proceeds of the Dimi<t 
_,,,lnuion in the mrnfmmn llltlOWtt of $49,000 (less any lm0Ulll$ thcmolorc UJCd for 
authoriud J)Wl)OSCSI, to suppirment the plOCC<ds of lite Cumru Boncb aod Grmt 
Proceeds in order to = compledoa of lite Project. 

(3) \\llthdr1w1l of Funds From Conrtn1ctloo Account. Prior to the 
expenditure by the District of any moneys &om the Consnuct!on Account the O!suict 
must obtain writllffl approval from the UCO u to such c,rpcn,titureS. if the RECD ts the 
o .. ,,., of any Outswuling Bond,. The procttds oi said Construction Accowlt shall be 
withdrawn only on chccn signed by the Ot•innao, die Trcu= (or by IUdt other 
officio! of die Dismct u may be aulhorized by the Commi«ian), provided such officul 
shall be covered by the Fidelity Bond required by Secdon 30 l of this Reoolution, in 
payment for services and/or tmlfflals 1111pplied in connecdoo with the Project, •• 
evidenced by (I)• Requisition Cerrificau:; And (2) invoices lllld/or pardal paymmr 
cstimm• bearing lhe wriaai il!)proval of the Enginm1 and the Chairman (or by such 
ocher official of the District as may be aulhorized by the Commission 1. and which 
invoices and/or panw payment CS!llllltCS mtlll haYe been l'CVlowcd and appJO\·cd for 
paymen1 by !he dcti1PUted RECD offici&I. 

WrittAOn opproval or catiflc.,rion of the Engineers shall not be required for 
1111acrs not unda !he jwudierion of the Engineers. such a.s leaal fcc,s, l1nd acquisition and 
rdaud itemS. 

Dunng conswctlon. lite Oistnct shall disbune Coruwcrion Account funds 
in a manner consistent with RECD lnStnlcrion 1942-A. 

The District shall prepare and submi1 any And aJI RECD Forms required 
by die RECD. Pariodic audits of the Diltrict's C-0osttucrion Account records Jlwl be 
mode by RECD as determined by it to be necessary. 

(4) Transfer of Caphallud lntuen to Sinking Fund. There shall 
bo transferred from the Conmucrion Ac:coum on amount sufficient to provide for 
copitalized intere,t (iniri•lly estimated nt SI 0,000) during the eonstn1ction of the Project 
as approved by the E.nslnecrs and by the RECD. If and to the extent not theretofore 
expended in payin11 interest on inu:rim financing and if iwl to the extent then nceded to 
pay interest during the mruinmg penod of cons,ruaion of the Projcc,, such amount .., 
tn111ferrcd from the Con,tn,woa Account shall be dcpo,lu:d in the Sinking Fund. 

(5) lavesanent of funds In Construction AccounL Pending 
disbursement of 3.ll!Ounts on deposit in the Conmuction Account, •II such funcb, or such 
portion of said amounts on deposit in said Con=ction Accoun, AS is designated by the 
Commwion, Jlwl be invemd for the bcnefit of such ConStnJelion Account in Ccnificaa:s 
of Dcposn. smngs acCIOtlnU or U.S. Obligaaons which may be con\'Cmd re.,dily into 
cub, having a ma11111ty daic prior to the daa: wlton the sums invemd w!U be needed for 
cosu of lhe Project (u de1cnnincd by the Engineers. the Chairman and the RECD). 
provided that ro the extent that any IUl'JOUftU on deposil in ,aid Depository Bn.nk .1hall 
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cause che rota! dcposiu of the DlS1t1<1 111 said Dcposnory &nit ro exceed the IIDlOWll 

inSW<d by the FDIC. the Jam: shall be connnuousty ........,.S by a valid pledge of U.S. 
Obligations, bmng 1111 cquivaknt m.adcct value, in confonnity wilh Scc1ion 96.480 of the 
Kcnrucl:y Revised St&lllu:s. lnvcsanaus in Cmili= of Deposit may be !Jlldc only if 
• scpamo RECD Form 402-4 Agreement is executed, if the RECD bas purchased :iny of 
the Bonds. and invc:.suncnu in Ccnificatc:.t of Deposit or savings accounts may be m.ulc 
only fn such Certific•.,. or aecounu of"" FDIC baok. Any such investmc:11u will be a 
pan of the Consuuction Acoooru. am! income from such investments will be mdited to 

lite Constrac1ioo Account All sud, invcsmts shall be subject ., th• limitation• 1e1 om 
in Scctim 303 hereof. 

(6) Stattmenrs or ConD'llcron, £ncln••n and Al1or11oys u to 
Payment Prior to the delivery of the Cumnt Bonds. if the RECD is the Purohucr of 
the C\JJlent Bonds, the Dittrict will be required to provide the RECD with statements 
from the Conttacton, Engineer, and attorneys for the Di1tri.ct that they bave b=n paid 
ro elm in ~cc with their C01111'Qa OI' otlt,:r ag=mcnts llld. in the cue of any 
C<,ntr.1aor. that he hu paid bis mpplien one! mbconuac,on. Ally exceptions muJt be 
1uthoriztd under RECD lnSl!Uctioa 194.2-A. 

(7) Disposition of Balance In Constn1ctloo Account Aller Comple-
tion o( Project When !he Project bas been comp!CtCd and all constmcrion costs have 
been paid in full. u certified by the Engineers (or the Diltrict and/or by the RECD, any 
balance then rcrnaioina in the Constructioa Account may, with the consent of the RECD, 
be applied ., the cost of con.muains addiricnal c:rumioru.. addition, and improvemcnu 
10 die System (the "Addltional Cotatruclion"). If sud, Addiliorull Conmuction ii ro be 
w,dc:nal;cn by the Contr.1ctDr& previou1ly engaged ln the Project, such Additional 
Constroction may be outhorizcd by a change order. 

If there is a balance remaining in the Conswction Account tiler such 
Additional Coosll'Ulltioo, such balance (subject to legal rtquim,,.,nrs as 10 pom"blc n,l\md 
of any allocated ponion oi the balance d<nved liom Grant Prac«ds) shall be uan1fl:md 
., the Sinking fund, whaeupoo sa,d Construction A""°""' mall be cloocd. Sud! 
remaining balance in the ConStrOctioo AocoWlt so transfc:rrcd ro the Sinking Fund shall 
be used by the District immediately to prepay principal inmllmcnts due on the Current 
Bonds in the lnvc:rse order of maturities without prepayment penalty, provided further thai 
:iny balance insufficient to prepay at lcut $ I 00 of the principal p•ymen• falling due in 
any ynr on the Bonds will b<, tnmsfc:rrcd to the Dcp~n Fund. 

Secdon 301. lnttrlm Ftn.1ncing Authoru.adon. 

A. J.oterlm Financing. Th< District shall use interim financing for the Project 
during eonstrllction of 1hM portion of the cost of the Project financed by the Current Bonds. if 
available •• rcasoruible mtes :ind t=. 

The borrowin11 of up to the aggrq;ate SUl1'l of S295.000 from the lnt<rim I.ender 
ii bcn:by 1uthotizcd: Ind the Chairman ii hereby au,horiud to execute the Note in the name and 
on behalf of the District. Each odvancc under the Note shall cv1dcncc a l03II by the lntcmn 
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Lender to the District for services rendered and/or materials suppiied in connection with the 
Projec11 as evidenced by a Rcqufairion Cenificate. 

Interim financing shaU be disbursed as follows: 

(I) At the direction of die District, !he Interim Lender shall disburse 
the proceeds of the Note by cashier's checks directly to the parties entitled lher<IO as set 
forth in the Requisition Certificate; or 

(2) At the direction of the-District, the Interim Lender shall deposit the 
proceeds of the Note in the Construction Accoun~ in which event amounts of the District 
on deposit therein shall, until <><pended to the extent that same shall e><ceed the amount 
insured by the FDIC, be fully secured by a pledge of U.S. Obligations. 

The aggregate of the principal amount of all Notes shall not exceed $295,000. 
Eaeh Note which is renewed or superseded shall be simultaneously cancelled by the Interim 
Lmder and traosmitted to the Treasure,-. The rate of interest applicable to each Note shall not 
exceed a reasonable rate, which rate is subject 10 !he approval of the RECD. 

The total authorized interim financing of $295,000 shall be the maximum 
indeb1edne$$ which the Disiriet may owe at any one time to the Interim Lmder for the purpose 
of providing temporary construction financing for the Project; provided, however, that the Disiriet 
may reduce the amount owed by the District 10 the Interim Lender from time 10 time as and 
when funds are available to the Disiric1, whether derived from the proceed, of the Grant 
Proceeds, the proceeds of the sale of the Current Bonds or otherwise, and may reborrow frorn 
the Interim Lender additional amounts in anticipation of the further receipt by the District of 
additional proceeds from the Current Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District 
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal 
amount of the Note. rogether with accrued interest thereon to the date of such payment; and the 
proceeds of the Cummt Bonds and Grant Proceeds are hereby pledged therefor, and such pledge 
shall constitute a first and prior charge against said proceeds. 

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to 
the repaymem of said interim financing.,. it is recognized that the Grant Proceeds may be applied 
to th~ extent required at &he time of recc:ipt of I.he Grant Proceeds. to the payment of costs of the 
Project due and o-.;ng by die District at the time of receipt of such Grant Proceeds, rather than 
to the repayment of portions of the interim financing at that time. If and to the extent that the 
Grant Proceeds are in excel$ of any costs of the Prnject due and owing at the time of receipt 
thereof, such Grant Proceeds may be applied. in die same manner as set om hereinabove-, to the 
reduction of the amowit of the interim financing, after which, such interim financing may again 
be increased as theretofore. The District further pledges the «venues of the System to the 
repayment of said interim financing, subject to the vested rights and priorities of the pledges 
securing the Outstanding Bonds. 
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It Is undcrStOOd 1h11 lhe forqio1ng consti= an ahcrnallve mahod of ob=ma 
inlCl'lm financing, and docs no, preclude the authorizarion and sale, by public advcniscment or 
oth=ise, of bond anticipation noies and/or grant anriciparion notcJ co the most fuvonible bidder 
on the opea lllm'et. by concum:nt or Nbsequcnt proceediogs or the Di,trict. 

B. Muldple Advaoces by RECD. In the even1 the Cnrmtt BoodJ Ate 

pun:hued by che R.ECD, orul in the ovont !he OJJtrict is umble co obwn a c.ommim.cnt for 
111tcrim financing for the Projca from any llltcrim Lrndcr a, rcuomble rates and tmm, the 
Chaimw, is mthorized co r<qtJe$1 Multiple Advances of loan filnds from the RECD. 

If the RECD •11=$ IO make Multiple Advances co the Disbict pending the 
delivery of the Cwreot Boncu, !he Chairman II hereby audiorized IO execute in !he aamc and on 
behalf of the Disu-ict any number ofNoces. Each such Note, cvidcneina an advance of fund, by 
the RECD co the District. "'411 be in the f01111 pn:,cribcd by die RECD. 

Each n,quest for m advance fnxn the RECD shall be ><oc •• q1aoi,d by a 
RequlJition Cenifi=c. The Disoict wt11 wo furnish co the RECD, prior ID !he n:ceipt of each 
Mllluple Advance, whatever addilional docttmcnmdon shall be ~uCJted by !he RECD, inchsdins 
an updaced supplcmcncal title op.inion of Local Counsel 3lld an updaced supplemencal preliminary 
legal opinion of Bond Counsel. 

The proceed, of any Multiple Adv;u1e, .. shall be clthcr (i) diJbutsed ditc<tly co !he 
panics cntitled ll11:rcto for ...-vices arul/0< lllOlCT1a1a supplied in connc<ltion with die Projce1; or 
(ii) dcposital iruo the Coam>coon Ac<o<mt and disbursm in accordan<,e widi die ptm"isioos of 
s«1ion 301 hertof. in which event amowns on dq,o111 in such ConsU\lc:oon Atcollnt shall. until 
apcnded. IO lhe CXICDt th.at SIIIDC shall exceed lhe llfflOUl)l insw-ed by the FDIC, be fully secured 
by a pledge of U.S. Obligarion,. 

The proeeedJ of the Cwtenl Bonds arc hereby pledged 10 the repayment of such 
Multiple Advances. and 1uch plcdge shall cotUtitutc a firs1 and prior pledge against suoh 
proceeds. The District further pledgeo the ~en= of the Sy,tcm ID die ~ymen1 of said 
Multiple Adv>nces. JUbjcct m tho vatcd ri;hts and priorilies of lhc p!cdga securins the 
Outstanding Bon<h. 

Section 303. Arbhr1a;e UmJuttons on ln_ve;ument of Pr()(ttdi-. The Disaict covenants 
Md ccmfies, in compliance with the Code, on !he basis of known lb.cu and reason•blc 
expccmrions on the date or adopdon of this Rcsolurioo, tha1 it is no1 expected that die proceed, 
of the CWteot Bonds w,11 be lllCd in • rnannrr which would call.le the Current BONls co be 
"atbiu-age bonds" whhin the meaning nfSccaoa 148 of the Code. The Oisoict COVCIWlts to the 
Ownert of the Cum:nt Boocls thJ!t (I) die Disoict will make ao use of lhe proceeds of said 
Cum:nt Bonds which. if such use had been rcuooably expected on lhe d:ue of issue of such 
Cwmn Bonds. would have caused such Current Bonds w be "atbi1111&• bond,": and (2) the 
Diaa-ict will comply with all of the requiremcn11 of the Code co whatever extent is necessary co 
qsun, that !he Current Bonds shaU not be lt'ltcd cs or consi:irute "aibi11agc bonds" and lhal the 
incorc,t on the Bond, shall be excludable from a,t»S income for federal income taX pwposcs 
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Prior IO or at the rime of delivery of the Current Bonds, the Chairman and/or the 
Treasurer (who are joinUy and severally charged with the responsibility for the i»uance of the 
Current Bonds) arc authorized to execute such certifications as shall be requin!d by Bond 
Counsel, serring out all known and contemplated facts concerning the anticipated consauction, 
<"JlCnditures and invesmtents, Including the execution of necessary and/or desirable certifications 
of the type contemplated by Section 148 of the Code in order IO assure that inrerest on the 
Current Bonds shall be excludable from gross income for federal income lax purposes and that 
the Current Bonds wiil not be treated as "arbitrage bonds". 
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ARIICU: 4. FLOW OF FL1'1lS. 

Stction 401. fµnd!, The,e was hcretotim created in the Prior Bond Resolucion the 
following funds and accounis: 

(a) Oarrison-Quincy-Ky-O•Hciahis Waic:r District Wattt Rovcuuc Fund 
(b) Olllrison-Quincy-Ky-0-Heighis Water OiJuict Warerworics Sood and 

lnterm Sinking fund 
(c) OuriJon-Quincy-Ky-0-Hclshis Wattt Oimict Dtprcciation Fund 
(d) Ganilon-Quincy-Ky-0-Heights Wau:r DiJuict Opcmion and Maintaw>cc 

Fund. 

All of the Funds aball be maintlinod with the Depository BAnk so long as any Booch 
remain oumandlng. 

s«,lan 401. Flo'!' of Fund1. All p1ocecdinas P"'lirninaty ID and in c:ooncclion wnh the 
1uu.ance of the Ouwmdina Booch. including proviJions =de ror (i) the receipt. <usu,dy and 
,pplication of the proccodt of the Outsmnding Bonch: (n) the operaoon of the System on • 
revonue-producing ba,ia: (ih) the segregation, allocation and custody of lhe revenues derived 
from the operation of the Sys=; (iv) the enforoomcut and payment of tho Outs1anding Bonch 
and (v) the depreciation of the System; and •II other covenants for tho benefit of Boodownc:nt 
&Ct out in me Prior Bo<\d Resolwion. .,., hereby rotilied and conflnncd and shall conlimle in 
fORle and inure to the s«Urity and benefit of the OulS!al!ding lloolds. me - u It such 
provdions and proccedinas were .,, om in full II=; pnn<idcd. lilnhcr, thai after the wuancc 
of the Cwm,t Bonds. the inoome and revenues of the System t.hall be collected. ~ 
1ccom1u:d for and distribul<.'d as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
depO!it in the Revenue Fund, prompdy as m:cived from time to time. •II n:venues of the SyltCll1. 
u son,,: moy be exraidcd and improved from time to time. The moneys in the Revenue Fund 
shall conanue to be uKd. disbursed and appbed by the Dismct only ior the purpose and in the 
manner and ordtt of priorities speciliod in die Prior Bond Resolu.tion. IS hcrcinaftcr modified by 
this Rcsolmion. all IS pcrmmed by the Act. and in accordance with previous contrlCtllAI 
commiuru,nu. 

B. Slnkln& Fund. It is hereby recognized that the Distric, is obligated upon 
the issuance of the Cwmit Bonds to provide for additional deb, servicx, requircrnen,a of the 
C=t Boods. 

Al or aft.er the delivery of die Current Boods. there lhllJ be uansfami fiom the 
Consuuction Accow,1 ID the Sinking fund &11 amount sufficient ID provide tbr capitalized inlcreSI 
(inirially estimttl<d at SI0.000) on !he Current Bonds during the consuuction of the Pro;ect. if 
and to the extent not theretofore e<pended in paying interest on interim financing and if and to 
!he extent then needed to poy interest during the remaining period of consuuction of the Project. 

16 



There shall be a-ansfcrred from the Revenue Fund and deposited into !he Sinking 
Fund on or before the 201h day of each month. for paym.."'tlt of interest on and principal of the 
Outstanding Bonds, a sum equal to the total of the following: 

(I) An amount equal to one-sixth (1/6) of the next succeeding six-month 
interest payment 10 become due on the Bonds, plus 

(2) A sum equal to one.,welflh (1/12) of the principal of any Bonds maturing 
on the next succeeding Januaiy I. 

If lhe District for any reason shall fail to make any monthly deposit as required, then an 
amount equal to the deficiency shall be set apart and deposiled into lhe Sinking Fund out of the 
first available revenues in lhe ensuing monlhs, which amount shall be in addition to the monthly 
deposil otherwise required during such succeeding months. Whenever there shall accumulate in 
the Sinking Fund amounts in excess of the requirements during the next twelve months for 
paying the principal of and interest due on lhe Outstanding Bonds, as same fall due, such Cllccss 
may be used for redemption or prepayment of any Ouistanding Bonds, subject 10 lhe terms and 
conditions set forth therein, prior to maturity, 

C. Depreciation Fund. Pursuant to lhe provmons of the Prior Bond 
Resolution which requires lhat an adjustment be made in lhe Depreciation Fund upon the 
issuance of bonds ranking on a parity with the Prior Bonds, it is hereby determined that upon the 
issuance of the Current Bonds, and upon completion of the Projec~ as certified by the Engineers 
and by the RECD, there shall next be transferred from the Revenue Fund the sum of at least 
S543 (increased from S403) each monll! which shall be deposited into the Depreciation Fund until 
there is accumulated in such Depreciation Fund the sum of at least S61.160 (increased from 
$48,360), which amount sball be maintlined, and when necessary, restored 10 said sum of 
$6 I, 160, so long as any of the Bonds are 0UtStanding and unpaid. 

As funher security for the Bondowncrs and for the benefit of the Disai~ it has 
been and is hereby provided that in addition to the monlhly rransicrs required to be made from 
the Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation 
Fund all proceeds of connection fees collected from potential customers (except the amounis 
necessary to pay the acrual com and service connections applicable to said potential customers) 
to aid in the financing of the cost of future extensions, additions and improvements lO the. 
System. plus the proceeds of any property damage insurance (not otherwise used to replace 
damaged or desa-oyed property); and any such amounts or proceeds so deposited shall be used 
solely and only for Ille purposes intended. 

Moneys in the Depreciation Fund may be -..1thdrawn and used by the Distric~ 
upen appropriate certification of the Commission. for the purpose of paying the cost of unusual 
or extraordinary maintenance, repairs. renewals and replacementS not included in the annual 
budget of cum:nt expenses and/or of paying the costs oi consa-ucting future extensions, additions 
and improvements 10 the System wltich will eilher enhance its revenue-producing capacity or will 
provide a higher degree of service. and when necessary, for the purpose of making paymcntS of 
principal and interest on lhe Bonds if the amount on deposit in the Sinking Fund is not sufficient 
10 make such payments. 
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0, Operation and l\faiuteoance Fund. There shall ne.r be transfcm:d 
montbJy from the Revenue fund and deposi~ into said Operation and Maintenance Fund, sums 
sufficient IO meet !he current expenses of operating and maintaining !he System. The balance 
maintained in said Operation and Maintenance Fund shall not be in excess of die a.mount required 
to cover anticipated System expenditures for a two--month period pursuant to the District's annual 
budget. 

E. Monthly Principal and Interest Payments if Requested by tho RECD. 
So long as any of !he Bonds are held or insur<d by !he RECD. !he District shall, if requested by 
!he RECD, malce Ille payments required by !his Section 402, in monlhly installmmtts to !he 
RECD or to !he insured Owners of Ille Bonds. 

F. Surplus Funds. Subject 10 lhe provisions for me disposition of !he income 
and revenues of the System as set forth herein.above, which provisions arc cumulative, and after 
paying or providing for the payment of debt service on any subordinate obligations, there sball 
be transferred, wilhin sixty days after the end of each fiscal year, the balance of excess funds in 
the Rovenue Fund on such date, IO !he Depreciation Fund for application in accordance with the 
terms of this Resolution or IO !he Sinking Fund to be applied IO the max.imum extent feasible. 
IO the prompt purchase or redemption of Outstllllding Bonds. 

G. Investment and Mls<ellaneous Provisions. All monies in the Sinking 
Fund and the Depreciation Fund sball be deposited in the Depository Bank, or such portion 
thereof as is designated by the Commission. All monies in the. Sinking Fund and !he Depre
ciation Fund shall be invested for lhe benefit of such =pective Funds in Certificates of Time 
Deposit or savings accoun<s of the Deposi10ry Banlc or in U.S. Obligations which may be con• 
vertcd readily in10 casb, having a mamrity date prior to !he date when the sum., invested will be 
needed for the purposes for which such funds may be expended, provided that to the extent !hat 
any amount of the District on deposit in the Depository Bank shall cause the total depositS of lhe 
District in said Deposi10ry Bank to exceed the amount inswed by the FDIC, such excess amount 
shall be continuously secured by a valid pledge of U.S. Obligations. having an eguivalent market 
value, in confonniry with Section 66.480 of the Kentucky Revised Staruies. 

If lhe RECD has purchased any of the OutStanding Bonds, investments in 
Certificates of Deposit may be made only if a separate RECD Form 402-4 Agreement is 
executed. Any such investtncn!S will be a pan of the respective Funds from which the proceeds 
inveS1ed are derived, and income from such investments will be credited to such respec•tive 
Funds. All investments of funds derived from proceeds of the Outstanding Bonds shall be 
subject to the applicable limitations set out in Section 303 hereof. 

All paymentS in10 !he Funds shall be made on or before lhe twentieth (20th) day 
of each mooch. except that when !he rwentietb (20th) day of any month shall be a Satwday, 
Sunday or a legal holiday, then such payment shall be made on lhe next succeeding business day. 

All monies held in any of the Funds shall be kept apan from all other Dislrict 
funds and shall be deposited in the Depository Bank, and all such deposi<s which cause the 
aggieg:ue of all deposits of the District therein ro be in excess of the amount secured by FDIC, 
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wll (unless inve.>tcd u herein awhorw:d) be 1ec:un:d by a sumy bond or bonds or by a plcdjJc 
of U.S ObUganon,. bavm& a marice1 ,'alue equ1valm1 D) such dcposiL 

The Trcasum- shall k=i, appropriate records as 10 l'•yment of principal and in.,,.., ms1aUmenrs and u 10 payment of principal oi and interest on any Boruil. 

Section 403. Current B<lnds on a !'adty with Prior Bondi, It is hc:roby certified and 
dccl4ted that pnor 10 the iss114llce oi any of the Cwmn Bonds, then, wm have been procurccl 
and filed with the Disuicl (i) a km:r from the RECD ID the efftct that the RECD aare<a ro the 
imwice of the C=t Boads r.mlcing on • pariiy u D) seccrity and "'°""' of payment with the 
Prior Bonds, :,lJ of which ore, owned by the RECD. together with (if) a cenificalion •cd by 
the RECD 10 the effect that a legend bas been iyped, swnpcd or otherwise affixed on each of 
the Prior Bonds held by the RECD. rndcnoing the agreement of tho RECD u tho then Owner 
of the Prior Bonds. 10 the lssuonce of the CuJTCTt1 Bonds so as 10 rank on a parity with the Prior 
Bond,, 511th leg,:nd 10 be in 511bsmnri,Uy the following form: 

Tne holder of this Sood has COIIS<"Dtcd to the issuance of $295,000 
of Gmiaoo.Quiney-Ky-O-lkiah1J Water Distnct WatcrwOtb 
Revenue Bonds. Series I 996 ranlcina on • parity •• 10 security and 
source of payment with this Bond. 

Accordingly, it is hereby found and dcclan:d that the Current Borub shall 11111k and be 
p1yable cc a p:irity with we! ouw•nding Prior Bonds from the gross income and revenues of the 
Symm. 

19 



ARTICLE S. COVENANTS OF DlSTIUCT 

Section SOI. Rates and Charges. The District slwl charge such rates and charges for 
all services and facilities rendered by the System, which rates and charges shall be reasonable, 
taking into account and consideration the cost and \·aJue of the System, the cost of maintaining, 
repairing and operating same and the amount$ necessary for the payment of principal of and 
interes1 on OutStanding Bonds against the System. The District shall charge such rate,J and 
charges as shall be adequate to meet the requirernentS of Articles 4 and 5 hereof. 

The District covenantS that it wiU not reduce the rares and charges for the services 
rendered by the System withow first filing with the Secreuuy a certification of an lndcp.-ndent 
Consulting Engineer that the annaal net revenues (defined as gross revenues less operating 
expenses) of the then existing System for the fiscal year preceding the year in which such 
reduction is proposed. as such annual net revenues are adjusred. after taking into account the 
projected reduction in annual net revenues anticipated to result from any such proposed rate 
decrease, are equal to not Jess than 120% of the avcrnge annual debt service requirementS for 
principal and interest on all of !he then Ou=ding Bonds payable from lhe revenues of lhe 
System. calculated in the manner specified in Section 603 hereof. 

Section 502. Books and Accounts; AudiL The District shall maintain proper records 
and accountS relating to the operation of the System and rhe District's financial affairs; and the 
Bondowna,, or their authorized rq,resentatives, shall have the right at all reasonable times to 
inspect the facilities of the System and all records. accounts and data relating thereto. An annaal 
audit shall be made of the books and account$ pertinent to the System by a Certified Public 
Accountant licensed in Kentucky. No la1cr than ninety (90) days alt..-r the close of each Fiscal 
Year, copies of such audit reports certified by such Certified Public Accountant shall be promptly 
mailed to the RECD without reques4 so long as the Government is the Owner of any of the 
Bonds, and to any Bondowncr that may have made a written tcqUC$t for same. 

Moothly operating reports sbaU be furnished to the RECD and to any Bondowner 
requesting same, during the first two (2) years of operation after completion of the Project, and 
whenever and so long as the Oisaict is delinquent in any of the covenants set out in the Prior 
Bond Resolution or Ibis Current Bond Resolution. Thereafter, quarterly operating repons shall 
be furnished at all othet times to the RECD and to any Bondowner requesting the same. 

Section 503. Sy,,ttm to Continue to be Operated on Fiscal Year Basis; Annual 
)!pdgeL While any of the Bonds arc outstanding and unpaid, and to the extent permitted by law, 
the System shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than si'll}' (60) days before the end of oacb Fiscal Year, the District agrees to 
cause to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") 
of the System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. 
A copy of said Proposed Budget shall be mailed to any Bondowner who may request in writing 
a copy of such Proposed Budget and to the RECD without reques4 if the Government is the 
Owner of any of the Bonds. 
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For the purpose of tho Proposed Budget, operating expenses shall include •II reasooabl• 
ll!ld neceswy c,q>CNCS oi opcnuing. repairing, mainrauung and insuring the Sysum. but dwl 
"'elude depreciation and debt JCtvice payments. The OiJlrict covenAllts thai me opmiing ex• 
pcnscs tnc:umd in any yen will not exc,:cd the reasonable ond nece.sary amounts therefor. and 
that the Disaicr will not expend any amount or incur any obligation for operation or m•ii11c111111ce 
aru:I repoir in excess of the amounts pr,,vidcd for opaarlng expense. in the a.rmual b!ldgct. except 
upon rcsohnion by the District lhlt mcb c,q,c,,ses arc nocessa,y to operate and awmain lhc 
System. 

Not lau,r than sixty (60) days before the end of cwi Fiscal Y ""'• the District w.11 prq,arc 
•• esrinP"' of gnm revaiucs ., be d<riwd from lhc op<ntiaa of the Sys,rm for llid F"l$C&I 
Y w , and, to the Clllfflt that uid gmss revenues arc inmfficicnt (a) to P1ll' debt scmcc 
rcquitcmcnts on all OUtsWlding Bonds during the ensuing Fl seal Year, (b) to accumulate and 
maintain oil required reserves enumerated bcrdn and (c) to p•y opcnuins cxpcnKs, the District 
ihalJ revise the rates and clwgcs lllfficicndy to pRMdc tho fund. ,o roquircd. 

lf the OwnClll of at least 50% of the principal amount of the OutstAnding Bonds, or the 
Government so long as it is the Owner of 1111y of said OutsWlding Bonds. so reques~ th.e 
Commwion shall bold an open hcmng not lal:r than thirty (30) days belbn: the beginning of 
the ensuini; rascal Yur, .i wmch tune my Boodowncr may appear by agcm or •=er and 1111y 
ffie ..,-,;ttcn objccrlon, to such proposed budget. Notice of the time And place of such hearing 
shall be rnAilcd at least Af\cen (15) days prior to the heann.a to eacli registered Bondowncr and 
IO the Govcmmeru. 

Tho District covenants that annually before lhe first day of lhe Fiscal Year, the annual 
budget for the upcoming Fiscal Ye11r wtll be adopted substanrially in accordance with the 
Proposed Budget, and thnt no expendhwes for opmrion and rnAintenance CXJlC'llKS of the System 
m excess of the budacted m10U1U shill be mule during such Fiscal Year arucss cfuffled by said 
District by a specific ro>0lmion duly adopt«!. 

S,srion 504. C•oeral Covensnt" The District. through its Commi.,ion. hereby 
-=mis wl agrees with the Owners of the Bonds tlw: 

(I) 

(2) 

(3) 

(4) 

It ..,,11 faithf'ully and puncually pcrfonn all dudes wilh reference to the 
Syatem required by the Constitlllion nnd illws of the Commonwealth of 
K.cntuc:ky; 

It will make and collcc1 reasonable and sufficient rates an.d ch11rges for 
services and focilities rendered by the System; 

It will ~ the m·cnues and income from the System and make 
application thereof conJistcnt with And as provided by this Resolution: 

Unlas the wriacn cotuent of the Owners of a Gjori.ty of the prinoipaJ 
IUDOUDt of the Owsundus& Bond$ hu been obtained. lhc Dimet agrees 
n01 to sell, lease. """'S•J:• or in any manner dispose of my integral pan 
of the System, including any and all appuneoances therero and extensions, 
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oddmon, ar.d impto,•rmc:nu that llllY be made tbon:11>, unlil all oi die 
Ouuw,ding Bonds shall have been paid or provided for in full. u 
provided herein; subject to the provision• of Section 607 her,,of; 

(5) l! will rn,.tnwn in good condition and eonanuOlljjy op= the Systcn and 
appunaw,ccs !homo and will clwge $Uc:h raies and clwgcs for the 
semces r,,ndcrel ihcttby so chat the gross moomc and tt\'CIUCS will be 
sufficient •• all time, (i) to pay !he miereJt on and J)llllOipal of !he 
Ouuunding Bonds as wne become due; (ii) to pay !he co>t of opcrarins 
and mAinlAining the System; and (iii) to provide for an adeqwuc 
depredation ••=r. and 

(6) It will cany lliv! mau,wn UlSW'ancc on propcni,:s of !he S)'ll<m subject ID 

loss or dam>g• in amounu and againsi hautds sublwuially in •cCOtdancc 
with the pmc.ticcs of other districts, citie.1 or corporations Whieh own and 
maintain waterworks l)'items under simiJar conditions~ and so Jong as the 
Oovc:mmcnt is !he Own<T nf my of the Outstanding Bonds, the 
Oovemme,n will be listed u co-beneficiary on any such poticy; and the 
Dime, w1I fun!ie: comply wnb the in=ee rcqwrcmcrus of 
Section 506 hereof (mvolving ID$\lraDCC on mo101>. tanb and suuetW'CS). 

StCllon ,os. Otber C9v1n1nu Appllgblt So Long u RECD Owns Any Bonds. So 
long as !he RECD &hall own ADY of the Bonds. the District $hall comply with such RECD rcgula
tt0115, reqwrm,m,u and requests u 3halJ be made by the RECD, inc:lllding tbe fitmishing of 
OpCraling and Olhe: financial swanenu. in such ioTm :ind substa11cc and for such periods as may 
be rcquC$1ed by the RECD, the cmying of inllll\"1ce of suc:h types and in such amounts as the 
RECD m.y specify, with insurance earners accepuble 10 the RECD and compliance ,vith all of 
the tams and ocndltions of the Loan Resolution (RECD Form 1942--17) adopted and executed 
by the Di•trict, wbich is hereby lllllhoriz,:d. approved. ruined and eonfum:d. 

Soctlon 506. lnsuran•• on Moron, Tanks and Structurt1. The Dismc1 shall (a) im
mediately after ibe adoption of thi, Resolution 1111d (b) at the time oi final acoeptADcc of the 
Project, insure all clectrio motors, clev,ued wn1er storage tanka. pumping st1dons and major 
SO'Uewrcs of the Sysiem in an lllllOWll recommended by the E!ncin•e:• >nd approved by the 
RECD. so Iona u the RECD is the Owner of a.ny of the Boods, ior the hazanls USU1lly covrn,d 
in such area. and shall similmly insure AmO in a.o ,mount rccommendcd by the Enginocn. 
w11h0111 the necessity of approval by the RECD if and when"'"' the District h., OutstADding 
Bonds against the Syst<TD and none of such Oul$1llllding Bonds arc owned by the RECD. 
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ARTICLE 6. INFERIOR BONDS Ml> PARITY BONDS 

. . Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
Distnct shall not, so long as any Bonds are outstanding, issue any additional bonds payable from 
the revenues of the System unless the security and/or pledge of the revenues and stattztory 
mortgage lien to secure such additional bonds arc made inferior and subordinate in all respects 
to the security of the Bonds. 

The Disaict expressly reserves the right at any time ro issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a parity basis with the Current 
Bonds, without any proof of previou.s earnings or net reveoues, provided that the consent of the 
RECD must be obtained prior to the issuance of any inferior bonds so long as the RECD owns 
any of the Bonds, and provided funher that. after the initial completion of the Project, such 
inferior bonds may be issued only for the purpose of providing for furure extensions, additions 
and improvements to the System. and only in express recognition of the priorities, liens and 
rights created and existing for the security, source of payment and protection of the Outstanding 
Bonds; provided further. that nothing in this Section is intended 10 restrict or sball be construed 
as a restriction upon, the ordinary refunding all or a portion of the OulSlallding Bonds. 

Section 602. Parity Bonds lo Complete the l'Toject. The District hereby cenifies, 
oovenanrs and agrees that in the event th.at the oost of completion of the construction of the 
Project shall exceed the moneys available 10 the District from any and all sources, the Districl 
shall have the right, if necessary, to provide for such exees.s, and only such excess, through the 
issuance of Parity Bonds, provided the Districi bas obtained a certification from the Engineers 
to the effect that it is necessary to issue the desired amount of Parity Bonds in order to enable 
the District 10 pay the cost (not otheiv.ise provided) of the completion of the Project, and 
provided the District has complied with the provisions of Section 603 below or has obtained: 

(a) the consent of the RECD if the Governmen1 is as the Owner of the Prior 
Bonds at that time or the consen1 of any other Owners of the Prior Bonds, 
and 

(b) the consent of(!) the RECD if the Government is the purchaser of the 
Cum:nt Bonds: or (2) the Owners of at least 75% of the principal amount 
of the Current Bonds outstanding, if the Current Bond$ have been issued. 
sold and delivered and are held by Owners other than the Government. 

Section 603. Parltv Bonds to Finance Future Improvement•. The District reserved 
the right and privilege, and does hereby reserve the right and privilege, of issuing additional 
Parity Bonds. but only under the conditions specified in the Cwtenl Bond Resolution, which 
conditions are as follows: 

Toe Distrie1 funher reserves the right to add new waterworks facilities and/or to finance 
fururc extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity 
with the Current Bonds, from the revenues of the System, pro,,ded: 
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(a) The facilities to be oonstructed from the proceeds of the additional Parity 
Bonds arc made• part of the System and their revenues are pledged as additional security 
for the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in oompliance v.;th all oovenants and undcnalcings in 
connection Mth all of lhe Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating 
expenses~ of lhe lhen oxisting System for lhe Fiscal Year preceding the year in which 
such Parity Bonds an: to be issued, adjusted as hcrcinafter provided, shall be certified by 
an independent Certified Public Acoountant to be equal at least one hundred cwenty 
percent ( 120%) of the average annual debt service requirements for principal and intcn:st 
on all Outstanding Bonds payable from lhe revenues of the System, plus the anticipated 
debt service requirements of any Parity Bonds then proposed to be issued. The 
calcuJation of average annual debt service requirements of principal and interest on the 
additional Parity Bonds to be issued shall, regardless of whether such additional Parity 
Bonds are to be serial or tenn bonds. be determined on the basis of the principal of and 
intcn:>t on such Parity Bonds being payable in approximately equal annual installments. 

(d) The annual net revenues rcfi:m:d to above may be adjusted for the purpose 
of the foregoing computations to reflect 

(l) any revisions in the System's schedule of rates or charges being 
imposed on or before the time of lhe issuance of any such additional Parity Bonds, 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed ex.tcnsions1 additions and improvements bein,g financed (in whole or in 
part) by such additional Parity Bonds; 

provided all such adjusonents shaJJ be based upon and included in a certification of an 
Independent Consulting Engineer. 

(e) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has ob mined ( I) the written consent of the RECD 
for the issuance of such Parity Bonds, if the Government is the Owner of any Bonds at 
the time of issuance of such Parity Bonds; and (2) the written consent of the OwnetS of 
all of the then outstanding Prior Bonds. and no other prerequisite need be complied Mth 
by the Distric-t in order to issue Parity Bonds. 

Section 604. Covenants tq be Compiled with at Tune of Issuance of Paritv Bonds. 
The District hereby covenants and agrees th.at in the e,•ent any Parity Bonds are issued, the 
District shall: 

(a) Adjust the monthly amount to be deposited into the Sinking Fund on the 
same basis as that prescribed in lhc provisions establishing such Sinking Fund, to reflect 
the average annual debt service requirements of the Parity Bonds: 
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(b) Adjust the minimum annual amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescn'bed in the provisions establishing such 
Depreciation Fund, takmg into account· the future debt service requirements of all Bonds 
which v.ill then be outstanding against the System; and 

(c) Make such Parity Bonds payable as to principal on Janiwy I of each year 
in which principal falls due and payable as to intCTest on Januaey I and July I of each 
year until the final maturity of such Parity Bonds .. 

Section 605. Prepavment Provisions Applicable to Parity Bonds. If, in COMe<:tion 
with any subsequently issued series of Parity Bonds. it is pro,sded that excess revenues in the 
Revenue Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or 
if the District al its option undertakes to prepay Outstanding Bonds in advance of scheduled 
maturity, it is agreed and understood, for so long as the Gove,,nmen1 owns any of the Outstanding 
Bonds, that no such prepayment will be effected v.ithout the approval of !he RECD. 

Section 606. Consent of the RECD Re2arding Pumre Bonds. Notwithstanding any 
other provisions of this Resolution, the Disa-ict agrees that so long as the Government owns any 
Outstanding Bonds against and/or payable from the revenues of the SyslCDL the District will not 
issue any furure bonds, notes or other obligations against secured by or payable from the 
revenues of the System v.idiout the wrinen consent of the RECD. 

Section 607. Prioritr of Lien; Permissible Dbposition of Surplm or Obsolete 
Facililies. The District covenants and agrees !hat so long as any of die Prior Bonds and/or 
Bonds are outStanding, the District will not sell or otherwise dispose of any of the facilities of 
the SySlem, or any pan thcrcof, and, except as provided above, the District will not = or 
p:mtit 10 be created any charge or lien on the revenues thereof tanking equal or prior to the 
charge or lien of the Outstanding Bonds. Notwithstanding the foregoing, the District may at any 
time pamanendy abandon the use of, or seU at fair market value, any pan of the facilities of the 
S)'stcrn. provided that 

(a) The District is in compliance v.ith all covenants and undertakings in 
connection with all of the Outstanding Bonds, and the required "'""rves for 
such Outstanding Bonds will have been accumulaced; 

(b) The District will, in the event of any such sale, apply the proceeds to 
either (I) redemption of Outstanding Bonds in accordance v.ith the provi
sions governing prepayment of bonds in advance of maturity; or 
(2) replacement of the facility so disposed of by another facility, the 
revenues of which shall be incorporated into the System. as hereinbefore 
provided; 

(c) The District cet1ifies. in good faidi, prior to any abandonment of use, that 
the. facilities to be abandoned are no longer economically feasible of 
producing net revenues; and 
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(d) The Disttict cenifies. in good failh, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year, 
plus the estim:ued net revenues of the facilities, if :iny, to be added to the 
Sys1c~ compiy with the earnings fe4UirementS hcrcinbefore provided in 
the provisions and conditions governing the issuance of Parity Bonds, 

NotwithStallding any other provisions hereof, so long as any Bonds are held by the 
Oovernmem, the Disttiet shall not dispose of irs title ,o the System orto any pan thereof, without 
Mt obtaining the writttn consent of the RECD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Evtnc. of Default, The following items shall constitute an Event of 
Default on the pan of the Disirict 

(a) The failure to pay principal of the Bonds as and when same shall become 
due and payable. either at marurity or by proceedings for redemption. 

(b) The failure to pay any installment of intetcst on the Bonds when the same: 
shJlll become due and payable or, if any or all of the Outstanding Bonds 
are owned by the RECD, v.ithin thirty (30) days thereafter. 

(e) The default by the Dislrict in the due or pwtctual performance of any of 
the covenants, conditions. agreements and provisions contained in th.e 
Bonds, the Prior Bond Resolution or in this Resolution. 

(d) The failure ro promptly repair-, replace or reconsauct faciiitie,5 of the 
System that have been damaged and/or destroyed. 

(e) Tho entering of any order or dee= with the consent or the acquiescence 
of the Di,lric~ appointing a receiver of all or any pan of the System or 
any revenu~ thereof; or if such order or decree shall be entered without 
the acquiescence or con.sent of the District. its failure to have the order 
vacated. discharged or ,tayed on appeal within sixth (60) days after enay. 

Section 702. Consegnences of Event of Default. Any Owner of the Current Bonds may 
enforce and comp,:! the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said 
the Current Bonds, any eoun having jurisdiction of the action may appoint a receiver to 
administer said System on behalf of the Dislrict with power IO charge and collect rates sufficient 
to provide for the payment of operating and maintenance expenses and for the payment of 
principal of and interest on the Outstanding Bonds and 10 provide and apply the income and 
revenues in confonnitY with thi, Resolution and with the laws of the Commonwealth of 
Kentucky. 

The District hereby agrees to transfer to any bona .fide receiver or other subsequent 
oper.uor oi the System, pursuant 10 any valid coun order in a proceeding brought 10 enforce 
collection or payment of the District's obligation,, all eontraets and other rights of ihe District 
pertaining IO the System, conditionally, for such time only as such receiver or operator shall 
operate by authority of tho court. Upon the occwrcnce of an Event of Default. the Owner of any 
of the Outstanding Bonds may requiro the governing body of the Disirict by appropriate order 
tO raise the rates a reasonable amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRA.,"T APPROVAL: 
MISCELLANl'.OUS PROVISIONS. 

S<ttlon §01. Re,olulinn Contractual whh Bondownen, The provision, or thb Resolu
tion coo,tirute • contraet between the Oisu:ict .and it1 Commission and the Ownen of the Cum:nt 
Bonds as may be oUIStWling &om amc IO time: and after the iss,ancc of any of~ Cunaii 
8aads. no chanae, allCIUioo or varialion of any kind of the pnMSions oi lhia RCIOlution shall 
be made lo any m>nner whlc:.h w,lJ a.!fcot 11D Owner', rights except u herein pt0vldod or except 
with the wrltU:D conson, of all Bondownen unn1 such time as all or tho Cwront Bonda and the 
inmrest thereon have bOOII paid in full or fully provided for; provided that tho Commiuion may 
adopt any resolution for IJlY pw-pose no, inoonsimnt with the terms of this Rc.ohition and which 
sball run iq,u th• security of the o,,,ncrs or the Cwm,1 Boods llld/or for the plll'pO<C of cmin& 
any ambiguily, or of cwmg, i:orrectitlg or supplcmonting my dcf'e=ve or incomimnt provisions 
contained bcn:ui or in any n,solution or other proceedings pauining hcret0. 

I! is further •greed thot the Owners of 75% in principal amount of the Cum,n1 Bonds at 
MY time outsWlding shall tia,·e the ngh, IO consent to IU)d approve the adop11011 of rc.olutions 
or other p,occcdi,,gs. modifyina or amending any oi me tem11 or provisima comamcd in this 
Resolu1ion, subject IO lhe coodi!ionl dw (a) dlll Resolurion sh.Ill not be so modified in any 
manner that may adversely •ffec1 the rights of the Owners of any of the Prior Bonda, nor in any 
manner that may adversely o.ffe<:1 the righi, of My ccruin Owners of tho Ouuw,ding Bonda 
without simiLvly Aff«:ting the riaJ,t.s of all Ownm <>f such Out,w,ding ll<>nd1, or to reduce the 
pcn;entagc of the nurnba of Owners whose CODIOllt is required to effect a funher modifu:ation 
and (b) no such change may be cff'cacd v.idiout the consent of lhe RECD so loni u the RECD 
owns .any of lhe Outsw,ding Bonds. 

S~edon 802. AD CWT$• • Bonds are F,gu•b The Curmnt Bonds authorizA>d herein shall 
noL be entitled to pnoricy one over the other in the application of the income and revenues of the 
Syu,,m. or with respect to the security for their payment, regardless of the rime or times of their 
issuance, it bcin& the in""'tion dill there shall be no priori1y IIIIIDll8 my of the Cwrctt Bonds 
n,ganlless of the fact that they may be acwally issued and delivered at diffcmit nmes. 

Section 803, Dbtrtct Obllg1ted to Refund Current Bonds Ownrd bv Government 
Whenever Fusible; Defeasement Prohibited. So long as the Govcmmcnt iJ the Owner of any 
of the Currm1 Bonds, if it 1ppcm to the Oovemmau dw the Disoict is able to mund such 
Cwrmt Bonda in whole or in pan. by oblai.ning a loan for IUCh pmposes from respoiuible 
cooperative or private acdit sources, or to sell bonds of the Disuict in the open marlm. at 
n,asonable ratci And terms, for l=s or bond issues for similar pulpOsts and periods of time, the 
District will, upon request of tl1c Government, obiain such loan and/or issue such bonds in 
,uffidcot :utlOWlt to repay the Govcrnmcm and will take all such action as may be required in 
eai,n,cnon thm:with. 

In addidon. so long u the Govcmmont Is the Owner of any of the Current B<>nds, the 
Diaoict shall not issue any bond, or other obligation• for the purpose of dcfcasing or otherwise 
terminating the lien of the Current Bonds with0111 immediately prepaying •ii of the thon 
ou!SW14ing Curmnt Bonds. 
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Section 804. Approval and Acceptance of RECD Grant Agreement. The RECD has 
agreed to make a grant 10 the Disaict in !he amount of $290.000 (!he "RECD Grant'') to 
supplement the proceeds of !he Current Bonds in order to provide !he total cost of !he Projec~ 
and !he RECD has requested !he Disaict to approve. accept and execute RECD Form 1942-31 
(the '"RECD Grant Agre.-ment"), setting out !he terms and conditions upon which said RECD 
Grant will be made. Said RECD Grant Agreement is hereby approved, and !he Chairman and 
!he Secretazy are aulhorized to execute said RECD Grant Agreement on behalf of !he Disaiet. 
The Chairman and Secretacy are also aulhorized on behalf of the Disaict to accept any and all 
other RECD Grants offered to the Disaict in connection with the Project and to execute any and 
all RECD Grant Agreements and any other documents as may be requested by the RECD in 
connection with RECD Grants wbicb have been and/or which may hereafter be approved for such 
Project. 

Section 805. Approval and Acceptance of ARC Grant Ag,-eement. The Appalachian 
Regional Commission (the "ARC") has agreed 10 make a grant to the Disaict in the amount of 
$225,000 (the "ARC Grant") to supplement the proceeds oflhe CWTent 13-0nds in order to provide 
the total cost of !he Project and !he ARC has requested the Disaict to approve, accept and 
execute a cenain ARC Grant Agreemen, <the "ARC Grant Agreement"), setting out !he terms and 
conditions upon which said ARC Grant will be roade. Said ARC Grant Agreement is hereby 
approved, and the Chainnan and the SccTOl3l)' arc autboriud to execute ;aid ARC Grant 
Agreement on behalf of the District. The Chairman and Seereta,y are also authorized on behalf 
of the District to accept any and all other ARC Grants offered to the District in connection with 
!ho Project and to execute any and all ARC Grant Agreements and any oilier documents as may 
be requested by the ARC in connection wilh ARC Grants wbich have been and/or which may 
hereafter be approved for such Project. 

Section 806. Aurhorizatlon. Ratification and ConHrmar.ion or Approval and Esecu• 
tion ofVariou~ Documents. The Commission he~y audlorizes, approves, ratifies and confirms 
the previous action of !he officers of the District in approving and cxocuting various documents 
related to !he financing of the Project. including the following: 

(a) Legal Services Agreement wilh Bond Counsel. 

(h) Legal Services Agreement with Local Counsel. 

(c) letter of Intent to Meet Conditions of RECD Letter oi Conditions (RECD 
Form 1942-46). 

(d) Loan Resolution (RECD Form 1942-47). 

(e) Agreement for Engineering Services with the Enginc,,rs. 

Section 807. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement 10 allow consuuction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of !he Project shall not be obtained lhrough negotiation within ten (I 0) days after the date 
of adoption of th.ls Resolution and in the event that (I) such waterworks lines cannot be located 
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within the righ1-0f-way of the SLltc ond/or County road involved: ADdlor (2) such watorwom 
fa.:ilitics cllMOI be located on • sit,, alteady owned by th• Disaia,. Local Counsel ii bm,by 
authorized and diJectcd IO me rondann•lion 1C110nS w ob12ui such ncccsrny rijihu-of-way 
mdfor s,tes funhwim, without funhcr aulhonunon or c!i=on &om thc Dillnct or th: 
CommiSJion. Local Counsel is funhcr din:ctcd 10 follow 1llc ..,,,. condemnation procedure in 
the e-,•cnt thu it become, necc,wy, through oh1n&• ordcn, line e,uensions and/or crrors m the 
location of property Jin .. ond/or property ownm, 10 obtain additional euemenu, rigb1$-0f-way 
and/or silos for completion of the Project and whenever the necessary deed is not obtained by 
ncgoliation 11 least ten (I 0) cbya prior 10 the dlttc on which conswcckm u contemplated in the 
Ccspcc1M ... scrnrm ri&f,t,of.,.'&y and/or SUI:. 

The Disaict funbcr approves the p•ymeat from the fimdt available therefor allocated IO 
the co.sc, of the Project to pAy any judgment award, or compromise, determined by Local Counsel 
with the acquicscc:nce of the Commission, toward the oostS of such easements, right.I-of-way 
and/or aitc1: provid<d. in e&Ch l.nstancc, thal the payment of such fund.! IO satisfy any judgmenL 
award or compromise must first be approved by the RECD: and the Commission funhcr 
detanunes th>t if and to wbau,vtt atmt the funds av11lable from the proceeds of the filWlcu,g 
contemplated by this Raolutlall Jball be uwleq111u: to pay any ;udgmcn1, award or compromise 
illllOWII for ,uch ea,crocnts, rights-of-way and/or sites, or ii the District is unable to obtain the 
approval of the RECD for ADY aucb paymenL the Cornmi,.sion shall take all reasonably neceaury 
aetiorts, within the powers and •uthority of the Commission, to mAke such additional lllDODDt 

avaiL\ble from .n other avaO•ble District n:soun:<:s. 
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ARTICLE 9. SAL£ OF CllRRE.'IT BONDS 

Section 901. Sale or Curren, Bonds. TI,e Cumnt Bonds shall be offered publicly for 
sale upon the basis of sealed, competitive biru at such time u !he Commission wlJ designate. 

A sugg,,s,,:d form of"'Noa'cc of Bond Sale", a suggcotcd form of"Officw Notice of Sale 
of Bond,• and a '"8SCStcd iomi of "Bid Form•, having been prepared in advance by Bond 
Counsel, and all of ,ueh documents huving been found to be in satisfactory form, a copy of each 
is hereby ordcml to be filed in the n:conls of !he Sccmary with me Minul<:I of the mming at 
which lhis Resolulloo is adopltid. The :-1otice of Bond Sale wll be sianecl by the Scc,ewy and 
may bo u$Cd for !he pmposc: of publishing nodce of the .. 10 of the Cwrcnt Bonds. Copies of 
such documents shill be furnished ,o any in1crested panies who may request woo. 

In the e,-a,1 1h11 there is no bid or that all bids are r<jecled, the Disuict ID.1Y r...tvfflisc 
the Ale pumwi1 to this Resolution. 

~~•lion 90:Z, Adjustment In Maturitjcs, Prepaymenr PTovblons and Other Dates, 
with Consent or Purchaser If Odlverv i1 Otlaved. In the event that d.ollvay of the Cum:nt 
Bonds authorized her,:m is delay«! ior any ruJOO and the Disaici. -..;,i, the COllSClll of the 
PnrchasCf of the Curren, Bonda, cl=min,.. it is in the Dis,ria's bell interest ,o change the 
maturities, the applicable prq,aymcnt dau, or any other dAlos. the Oisaict 11\llY adjust !he woe 
by a Resolution of the Commission opproving the adjuSllllCltlJ. 
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ARTICLE 10. CONCLUDING PROVISIONS 

SeC11on 1001. Covenant of District to Take All Necessarv Acdon To Assure 
Compliance with the Code. In order 10 assure lhe Owners of the Currcn, Bonds lhat such 
Current Bonds shall continue to b<: legal and that interest thereon wiU continue to be cxcludable 
from gross income for federal income = purposes and exempt from all Kentucky income 
iaxation. the Oislric1 covenants to and o.ith the Owners of the Curtent Bonds to take the 
following action: 

(a) The Oislrict will (!) take all actions necessary to comply with the 
provisions of the Code necessary to assure that interest on the Cwrent Bonds will be 
cxcludable from gross income for federal income iax purposes; (2) will take no actions 
which will violate any of the provisions of the Code; and (3) not use the proceeds of the 
Current Bonds for any purpose which will cause interest on the Cunent Bonds or on 
interim financing obligations, including, but not limited to the Note, issued pursuant "' 
Section 302 hereof oo become includable in gross income for federal income iax purposes. 

(b) The Oislric1 hereby certifies that it does not reasonably anticipate that the 
total principal amount of "'qualified tax-exempt obligations" within the meaning of 
Section 265(bX3) of the Code which the Oislric~ or any subordinate entity oflhe Dislri~ 
will is.sue dilling the calendar year dilling which the Current Bonds are issued, will 
exceed $10,000,000; and therefore the Oislrict hereby designates the Current Bonds and 
all interim financing obligations, including, but no1 limited to the Note, issued pursuant 
to Section 302 hereof as "'qualified lllX-exc:mpt obligations•. 

(c) Toe Oislrict further certifies that the Current Bonds and any and all interim 
financing obligations of the District are not "private activity bonds" ,vithin the meaning 
of the Code. 

(d) The Dislrict covenants and agrees to comply with lhe rebate requirements 
on certain excess earnings imposed by Section J 48 of the Code. and in the event it is 
detennined by the Dislrict, upon the advice of Bond Counsel. that the Conswerion 
Account, or any other Fund established hereunder, is subject 10 said rebate requirements 
and does in fact generate earnings from "'non-pwposc invesanenrs" ln exoess of the 
amount which said .investments would have earned at a rate equal to the "yield'' on the 
Current Bonds, plus any income arlributable to such excess, there shall be established a 
separ.11e aod special fund with the Ocposioory Bank, which fund shall be designated tho 
"Excess Earnings and Rebate Fund", which shall be utili2ed for the collection and 
payment of any excess generated from investments and the remittance thereof to the 
United States of America on or before the anniversary of the fifth (5th) year from the date 
of the Cwroot Bonds, and once every five (5) years thereafter until the final retirement 
of the Current Bonds; the last installment, to the extent rc<Juircd, to be made no later than 
sixty (60) days following the date on which funds sufficient for the complete retirement 
of the Current Bonds are deposited with any escrow agen1, The Dislrict further covenants 
to file any and all reportS, if any, as may be required to bo filed with the Government 
with regard to the liability or non-liability of the Dislrict as 10 any such rebate 

32 



reqwn,mcn11 and 10 mamlalll records ia reg,.rd thcn:10 for the period of time itqwred by 
•pplicablc Trcasuzy reguladons. 

Se<tlon 1001, S•nnbltitv Claute. If any soaiM, paragraph, cbuJC or provision of this 
RC$Olurion shall be held invalid, tho lnvalidil)I of such 1ocdon. paragraph, clause or pmvisiM 
,lwl not •ffect any of the remaining pmvision.1 of thi• Re!0l11rion. which shall continue in full 
foraeanddfect. 

Stctlon lOOJ. All ProvlsiollJ In Conlll« R•M•lsd. All modons, rct0lutions andorden. 
or pms thonaJ; in conllic1 with tho plOVmOIU of this R.esolutfor,, are III tho °"""" of such 
OOllflict hereby repealed. It is hereby sp,:cific:ally ordered and provided th.II any proceeding• 
horetofo.., taken for the i,.,uancc of other bonds of the District payable or secured in any manner 
by all or any pan of the inC()fflC and rcvmuet of said Sysu:m or any pm theROf. and which haw 
noc been h«euim issued and dclivc,ed, are hereby rewlted and reocindod. and none of IUdi 
other bond, $hall be issued ond delivered. The Disaiat covenanta to correct by appropriate 
proceeding,, any required procodutc previously taken invalidly. 

Section 1004. Effoc:tlve lmmedlatelv Upon Adop1tan. ThiJ Rc:soludon shall take effect 
and be effective immediately upon its adoption. 

Adoptttl lhis Augu.s1 5, 1996. 

(Seal of District) 

Ancst: 
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CERTIFICATION 

I, luchard Christy, hereby certify that ram the duly qualified and acting Secretary of the 
Glurison-Quincy-Ky-0-Heigh,s Water District of Lewis Councy, Kentucky, and that the foregoing 
Resolution is a true copy of a Resolution duly adopted by the Board of Commissioners of said 
District, signed by the Chairman of said District and attested under Seal by me a.s Sccmary, at 
a properly convened meeting of said Board of Commissioners held on August 5, I 996, as shown 
by the official records of said District in my custOdy and under my control. 

I funhcr certify that said meeting wa.s duly held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum 
was present at said meeDDg, that said Resolution ha.s not been modified, amended, revoked or 
repealed, and that same is now in full force and effect 

IN TESTIMONY WHEREOF, witness my signature as Secrcwy and the official Seal of 
the District this August S. 1996. 

(Seal of Distrierj 
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EX8flllT A 

S<:hedule of Principal Payments 

Payment Due Principal Payment Due Principal 
January I. Pa1•ment Januarv I , Payment 

1999 3,000 2019 7,500 
2000 3,000 2020 7,500 
2001 3,500 2021 8,000 

2002 3 ,500 2022 8,500 
2003 3,500 2023 8,500 
2004 4,000 2024 9, 500 
2005 4,000 2025 9,500 
2006 4,000 2026 10,000 

2007 4,500 2027 10,500 
2008 4,500 2028 11 ,000 
2009 5,000 2029 11,500 
2010 5,000 2030 12,000 
2011 5.000 2031 12,500 

2012 5,500 2032 13,000 

2013 5,500 2033 14,000 
2014 6,000 2034 15 ,000 
2015 6,000 2035 15,500 
20 16 6 .500 2036 15,500 
2017 6,500 
2018 7,000 
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BOND RESOLUTION 

GARRISON-QUJNCY-KY-O-HEfGlflS WA:J'ER DISTRICT 

AUTHORIZfNG 

GARRJSON-QUINCY-K Y-O-H£ 1GHTS WATER DISTRICT \VAT ER WORKS 
REVENUE BONDS, SERIES 2002 

fNTHEAMOUNTOF 

$356,000 
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BOND RESOLUTION 

RESOLUTION OF THE GARRISON-QUINCY-KY-0-HEIGHTS \VATER 
DISTRICT OF LE\VIS COUNTY, KENT UCKY, AUTHORIZING AND 
PROVIDING FOR THE ISSUANCE AND SALE OF $356,000 PRINCIPAL 
AMOUNT OF GARJUSON-QUINCY-KY-0-HEJGHTS \YATER DISTRICT 
\\'ATER\VORKS REVENUE BONDS,SERIES 2002 FOR THE PURPOSE OF 
FINANCING THE COST (NOT OTHERWISE PROVJD:ED) OF TRE 
CONSTRUCTION OF EXTENSIONS, ADDITIONS AND IMPROVEMENTS 
TO THE EXISTING WATERWORKS SYSTEM OF SAID DISTRJC'f; 
SETTING FORTH TERMS AND CONDITIONS UPON \VWCH SAID 
BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR 'fllE 
COLLECTION, SEGREGATION AND DISTRIBUTION OF THE REVE
NUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR AN 
ADVERTISED, PUBLIC, COMPETITIVE SAl, E OF SAID BONDS. 

WHEREAS, the waterworks system (the "System")of the Garrison-Quincy-KY-O-Heights 
Watet District (lhe "District") is owned and operated by said District pursuant to Chap1ers 58 ru1d 
74 of tho Kentucky Revised Statutes (the • Act"), Md 

WHEREAS, u,e District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds a.re payable from and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, alJ of the Prior Bonds presently outstanding ai:e curreJtt as to payment of both 
principal and interest., aod for the security of which a certain Sinking Fund and oertain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $356,000 (the "Current Bonds"), for the 
purpose of financing the cost (not otberwjse provided) of the construction of extensions, additions 
and improvements to the System of theDistrict, in accordance with plans and speci A cations prepared 
by Haworth, Meyer & Boleyn, Inc. and lO prescribe lhe covenants of the District, the rights of 
Bondowners and the details of the issuance and saJeofthe proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued so as to rank 
on a parity basis with the Prior Bonds, and 

WHEREAS, the Prior Bonds we,e issued to and are now held by tl1eRural Development of 
u,e Department of Agriculture of the United StateS of America (the "RD"), and 



WHEREAS, the RD. as lhc Owner of the Prior Bonds, has consented to tho issuance by the 
District of the Current Bonds. and 

WHEREAS, the Public Service Commission of KentucJ...1• has granted to lhe District a 
Cenificatc of Public Convenience and Noccssityt authorizing 1he construction of said extensions, 
additions and improvements, nJld 

WHEREAS, the proceeds of the Current Bonds will l)esupplemented by Grant Proceeds (as 
hereinafter defined) in the amount of approximately $640,000, and by connection charges in the 
amount o f at leasl $41,000, to provide !.he total cosl of such construction, 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE GARRISON-QUJNCY-KY-0-HEIGHTS WATER DISTRICT OF 
LEWIS COUNTY, KENTUCKY, AS FOLLOWS: 
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A.RTICLE J. DEFINITIOJ\'S; PURPOSE; AUTRORIZ,ATION OF BONDS: 
SECURITY. 

Stc;l;inn 101, Dt:.Qpj(jOn!, As used in this Resolution. unlca theconleXt rtquiresolhavtisc; 

"Act"refen 10 Chaplen S8 am! 74 oftbe Kcnnwky RevlSOd Swutcs. 

• ARC Gra111• refers 10 lheAppalachillll Regional Commission grant desenb~d in Section SOS 
of this Resolution. 

~Beginning Month" refers to the month followinv the month in which the Current Bonds 
autboriud hmm arc issued, sold and delivered 10 the Purchaser tbcreor. 

"Bond Counsel• refers 10 an anomoy or finn of auomcys recogni;,,oo nationally •s experts 
in lite field or municipal bond law and Shall be deemed 10 refer 10 Rubin & Hays, Lowsville, 
Kentucky, or lhc:lr successors. 

•1Jondown11r• or ,,.Ownsr,.rcfer co registered Owncn oflhc:Currcnt Boods at the time issued 
wid outstanding hcrc1111dcr. 

•nomb" collectively n:fcrs 10 the outstanding Curren, Bonds, Pnor Bondi md the Parity 
Bonds. 

"bo11ds of /966"or "Serl,s 1966 IJ011ds" refer to the outstanding Onnison-Quincy-KY-0-
Heigbls Water Dislriel Wataworks System Revenue Bonds, dot.cd November IS, 1966, io the 
original authorized principal amount of$240,000. 

"Bunds of /987' or •~u /987 son,:1,• refer 10 lhe ouLIIJlnding Garrison-Quincy-KY-0· 
Heights Woter District Wntorworl<s Rcv.,,ue Bonds or 1987, Series A 1.11d B, do.tcd Febrwuy 23, 
1988, in tbo original authorized principnl nmounl of $300.000. 

"Bonds of /996" or "&rie, /996 Bond.," refer 10 lheouls!Anding Onnison-Quinc:y-KY-O
Hcig)11S Water Dislrkt Waterworks RevcnucJ3onds, Seri~ 1996, dated November 13, 1996, in the 
original aulhoriud principal amount ofS295,000. 

"Bond kso/uJiOfl of /966" or • 1966 Bond Resolution• refer to 1hc Resolution authorizing 
the Boodsofl966, dulyodoptcd bylhe BoardofCommus,oners of the Distnct on PebTWll)'8, 1966 

•&md lusolwlon of 1987° or "1987 BDfld R.esolulion • refer to lhc Resolulion outhorizing 
the Bonds of 1987.dulyDdDJ>lcd by the Board ofComml5Sioncrs oflhc Dislricton April 22. 1987, 

•Sund Rt.so/Ill/on of /996• or •1996 Bond Rno/111/on, refer lo the Resolution au1horizing 
tho Bondsofl996. duly adopted bytbc Board or Commissioners oflhc Oistnct on August S, 1996. 

"Chairman• ref en lO the <lc:Cldl or appointed Chaitmilll orChaiq,crwn of lhc Commission. 
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"Code" refers to the Internal Reve11ue Code of I 986, as amended, and the Treasury 
Regulations relating thereto. 

"CommissionN refers to the Board of Commissioners of the District., or suc.h other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

''Construction Acco,mt" refers to the Ganison-Qui.J.1:cy .. KY~O .. Hcights Water Dis1rict 
Construction Account, crealed in Sec1ion 301 (8) of this Current Bond Resolution. 

"ConJractors" refers to the general contr3,clors who hnve been employed by lhe District to 
construct the Project. 

1'Current Bond Resolu1lo111
' or "Re.soltttion'' refer to this Resolution aothorfaing U)e Current 

Bonds. 

"Current 8011tls" refers to the $356,000 of Garrison-Quincy-KY-O-lieighLs Water District 
W~lc!;\V0rks Revenue Bonds, Series 2002 authorized by this Resolution, to be dated as of the date 
of issuance thereof. 

"DeposiU>1y Bank"refers to tl1e bank, which shall be a member oftheFDJC. which bank is 
Citizens Deposit Bank, Garrison, Kentucky, or its successor. 

11DeprecUlrio11 F1md11 refers to the Gturison-Quincy-KY-0-Heights \Vatcr District 
Waterworks Depreciation Fund, described in Section 402 of this Resolution. 

"District" refers to llle Garris.on-Qu.incy-KY4 O-Reights Water District of Lewis Coumy, 
Kentucky, 

"Engfneers'1 refers to tho Engineers or any one of Lhem. who prepared the plans and 
specifications for the oonstruction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of 1he construction of tJle Project, and shall be 
deemed to refer to Haworth, Meyer & Boleyn, lnc.~ or a member of said firm, or their successors. 

"El'e11t of Defr,u/1• refers to one or more of the Events of Dcfilull set forth in Section 701 of 
this Resolution. 

"FDIC'' refers to the Federal Deposit Insurance Corporation. or its successors. 

"FiJcal Year" refers to the annual accounting period of the District, beginning on January 1 
and ending on December 31 of each year. 

"Fund.t'' refers to Lhe Construction Accowu, the Revenue Fund, the Sinking Fund, the 
Depreciaiion Fund and the Operation and Maintenance Fund. 

"Governmenr•f refers to the United Stales of America, or any agency thereof, including the 
RD. 
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"Gram Procc,,ds" refers 10 lhe prococ:ds of 1hc RD Grant and 1hc ARC Or.mt. 

'l•tlepexd•n1 Consulting £1rgi•N1r• ref en to a consul ling engineer or a finn of coosuJtiJ,g 
cngirn:ers of recognized excel lent repurntion in 1he field of wnlc.rworh syitem engincerin& und such 
definition includes lbe Engineers named above. 

"/ntedm L.cnd11r11 refers t'o "Kcntucl"Y Runt.I Wotcr f'inmcc Corporation. Bowling Green, 
Ke.i1tuckY, its successors or n.ssigns; or any 01her financial institution or govcmmenu,I agency 
appro-..l by the District. 

"LocJJ! Co1111sul" rcrcrs to Stanley & Bcr1rum. PSC. Vanccburs. Kenh,cky. or any o,her 
attorney or fion of attorneys dcsigoattd by the Disttict. 

"Jtifultip/t! Adl-'ances" refers ta the. ad'l1111cc of loan funds from the RD as described in 
Section 302 of this Rcsolulion, 

"Note" refoni to a sinalc note or my number of ooH~s. m such rorm 3S may be presenbcd by 
the Interim Lender, including any revenue bond anticipation notes issued pursunnl to Chapter 58 or 
lhc Kentucky Revised StalUtOI, including any renewal or cit1cnsion1 of the Note, issuod by Ille 
District cvidendna the intmm financing for the Project u p=ribcd in Section 302 of tbu 
Resolution. 

•ol"'rarion a•d Afa1ffttn1U1ttt Fw,d• ref as 1.0 the Gllrrison-Quincy-KY-0-Heights Water 
District Waterworks Op<r.,tlon ond Main1orumcc Fund dC$cribcd in Scouon 401 of this Resolution. 

•0111stand111g Bondt"rcf= 10 the outs1nndingBonds, IUlddo<s not rcfer1.0, nor include, any 
Bonds for tbe p:,),:oent of the princ,paJ nod ,ntm:st of which suflklent funds will hav,, been 
deposited nnd eam1orked for payment of Bonds; provided oil Ot11s1ondingBondsofanyscries held 
by the RD shall be deemed to consti1u1c Owstanding Bond• until paid regardless of the deposi1 o( 
funds 1.0 poy for some. 

"Parily Bollds" refers to bonds which may be issued In I.he future which, pursu11n1 to this 
Resolution, rank on • basis or parity with the oulStlJl<fuig Bonds, a.< 10 prioril)', sccuril)' and ..,un:c 
of p3)1Dcn1. ond does not refer 10 bonds which might be is8"cd so as 10 rank inferior 10 the security 
Olld source of poyrnent oflhc outstnndlog Bonds, 

'Prior Bond.r'rcfas coUeerh'C:ly ID the Series 1966 Bonds. the Series 1987 Bonds and the 
Series 1996 Bonda. 

"Prior Bond Resolution• ref en collectively to tho 1966 Bond Resolution. the 19S7 Bond 
Resolution and the 1996 Bond Resolution. 

"Prl,Jttt" refers spccilically 10 the cotutruction of the currently proposed extensions, 
1dditions and improvomcnts 10 the S)'$1rni of the District, which Projoct is being financed by the 
Current Bonds and by other 11.iuds. 

s 



"Purc/1aser" refers 10 the agency. pcraon. finn or finns. or their successocs, to whom the 
Current Bonds herein •ulbori1.td arc awlll'dcd 01 ihc public sale of the Cutren1 Bonds. 

"RD" r<(er, 10 the Rural Development of the Depamnen, of Asriculture of the United States 
of Amctica. 

"HD Grant" refers ta lhc RD grant described in Section 804 of this Resolution. 

"Rtq1dred S.gna111r<>$" refers to the signotul'Q ncccssary to be obtained -..ith reference lo the 
approvul ofthcexpeodillll'Cll to be made from theConslrocrionAccount. which n:quired,ignaturcs 
shall consiS1 of the signatures of (I) the Clummon; (2) the Engineers; and (3) the Purchuer; 
provided. however. any t'XJ>cndhures for is,unncc and adminis-1rative costs and the COiio'tS of MlY 
equipment which is not p<::n-r1nnen1ly affixed to 11te real estate shall not require the sigmsture or the 
approvnl oflhc Engineers. 

"R,t1-,nueF1md" n,ll:,s 101hc Gauison-Quincy-lCY-0-Hciglus WatttDisui<I Revenue Fund, 
de3cribcd 1n Section 401 ofth1s Resolution. 

"Secre,ary•· re fen 10 the elected or u1>po{n1cd Secretary oflho Commission. 

"Sinking Fund" ref•.,.. 10 ~,e Garrison-Quincy-KY-O-HelaJ11s W,ter District Wn1crwod<s 
Bond and Interest Sinking Fund, described in Section 401 ofthi1 Resolution. 

•sy,i,m• rcfi:rs 10 1hc existing watawo<l<1 system of tho District. together wuh all 
extensions.. odditions and improvements to $!lid Sys1em. 

"1'rcasurer'' ref~l'S to the elected or appointed Treasurer of the Commission. 

•u.S Obliga1ion.1• refers to bond$ or noccs which are the direc:1 obligations of the United 
S111es of America. or obligations the principal or and in..,.... oo which an: guaranteed by the United 
Smtcs of Ameica 

AU words and terms imponingtheslngulnl' number sh.all. who.re the context requlrcs, import 
the pluml number and vice verso.. Unless otherwise indicated. references to Articles or Sections 
refers 10 !hose in Ibis Resolution. 

Stttion 102. PlllJIOS, The Current Bonds shill be issued for thcpurposcof filWlclng the 
cost (not otherwise provided} of the Project. as set out in the plans and specification$ prcp•rcd by 
the Engl noel$. TheComnuss,on hcrebydoclares the System of tho O,strict, including tho ex tensions, 
.addi1ions nnd improvements 10 be constructed, to constituic.a revenue producing public projcoc, un<l 
said Sy,tcm shall continue to be owned, controlled. operate<! IUld mointnined by the District ns a 
,..,cnuc producing public projc:cl pursuant to the Acl. so long as any Bonds remain oulltttnding. 

Scdion !03. Con.<trucllon A»'tlnt AppnwNI; \Vork A\Uhortud. ~ Commission 
hacby aulhon1.CS, approves, raufics and oonfinns Its previous acbon In advertising ror and ullring 
steps 1ownrd •warding thcoontraels for 1bccon.s1ruc1lon of the Project to the lowest and hes! bidders, 
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and further approves the action of the Distci<:l officials in enlerlllg into rol'mal comracts with said 
bidders, subject to lhe necessary approvals being obtained. Authority is hereby given forundenaking 
the construction of the Project according to the plans and specifications heretofore proparcd by the 
Engineers for the Dis1ric1, atler all necessary approvals have been obtained. 

Section 104, Declarntfon of Period ofUseJulness, Tue Commissionherebydechues lhat 
the period of usefulness of the System is more than forty ( 40) years from the date of completion of 
the ProjecL 

Section 1 OS. Authoriznt.i9n Of B<JPd§-TheDistrict has heretofore determined thal the total 
cost of the Project, including preHminary expenses, land and rights-of-way, e11gineering expense, 
capitalized interest during construction, legal and administrative costs. publication costs. i.oitial 
deposi1s required and all incidentaJ expenses, will not exceed $1t037,000. TI1erefore, it is hereby 
determined to be necessary in order for the District 10 linance the cost (not other.vise provided) of 
the Project !hut the District issue • Iola] of $356,000 of Currcut Bonds., based on the following 
calculation; 

Total cost of Project 

Lc:ss: 

RD Grant 
ARC Grant 
Connection Charges 

Total Non-Bond Funds: 

Balance 10 be financed by Current Bonds 

$415,000 
225,000 
4).000 

S1.037,000 

{681,000) 

$356,000 

Accordingly, for the purpose of financing the cost (not otherwise provided) oftl1e Project, 
under the provisions of tho Act, there is hereby authorized to be issued and sold $356,000 principal 
amount ofGarrisoa-Quincy .. KY-O-Heights Water District Watenvorks Revenue Bonds, Series 2002. 

The Curren, Bonds shall be dated as of the date of dcLivcry lo the Purchaser thereof; shall 
bear interest from such date at such inte-.rest rate as may be fixed by supplemental resolution as a 
result of tho advertised sale and competitive bidding for such Current Bonds, as hereinafter provided; 
and shall be issued and dclivcrocl as prescrih<,d in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January I and July I of each 
year, provided that the first interest payment period will cover interest only from the date of delivery 
of Ibo Current Bonds lo the ensuing January I or July 1, as the case may be. Principal o f the Current 
Bonds shall be payable on January I of each of the respective years until maturity, as sot out in 
Seer ion 201 hereof. 

Section l 06. Recognition of Prior Bonds. The District hereby expressly recognizes and 
acknow1cdgcs that the District has previously created for the benefit and protection of the owners 
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of th.e Prior Bonds, a cer1aio lien and pledge and certain security rights relating to the System. all as 
set forth io the Prior Bonds and in the Prior Bond Resolu!ion. 

Section 107, Current Bond~ Shall he Payable on Out of Gros" Reveqyes. 111cCurrent 
Bonds and any additional Parity Bonds thal may be issued under lhc conditions and restrictions 
hereinafter set forth, shall be payable solely on a first lien basis om of the gross revenues of the 
System, on a parity with the Prior Bonds, 

§£ction ] 08. .Lien on Cont carts. In addition to the revenue pledge securing tlie Bonds, a 
lien i& hereby created and granted in favor of the Bondowners on all contracts, and on all other rights 
of the District pcnaioing to the System, enforceable by assignment to any receiver or other operator 
proceeding by authority of any court, 
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ARTICLE 2. TFT_E BONDS; BOND FORi\f; PREPAYMENT, 

S,sijon 201. l'nndp•I Pann•ai•, Pnncipal paymen1s due on the Cumm Bonds shall be 
as sel forth In the schedule of mnluritics set out l.n Exhibit A auaehed to this Resolution nnd 
incorporated h~in. 

SocUon 202. Issuance o( Current Bonds: Unpd Form, 'T'hc Purchaser of ~,c Curre.oi 
Bonds a, 1he public sale $hall IAke dclive,y of the Cum:rit Bond, in Ibo fom, of one or more fully 
rcgitftt::red bonds, as set f'onh in •:xhlbft ll attached hereto nnd incorporated be-rein. amounting in the 
aggregate 10 the principal amounl of lhc Curren, Oon<b uulho1i>.cd herein. maruring as to principal 
as set out in Scction 201. The Cunen1 Boads shall be numbered R-1 o.od C0ll$0CUllvcly upward 
thcrcaJler. Such Current Bonds shall. upon approprioto cxoou1ion on bchal r of tho District as 
prescribed. con.uinne lhc entire bond issue herein aulhorizcd, slwl be nC110tiablc {subject 10 
res,stration reqwrcmcnrs ~s 10 tronsfornbility), registered as to pnucipal •nd interest and payable as 
dirocu,d by 1bc rogl1tered Ov.1Jcr. 

St1:1loo 203. Pl nee or Payment and Mn11ner o(Execu(lon. Both principal of and inter
est on lbc Current Bonds sboll be payable at lhc place 8Dd in lhc ~ set OUI in lhc form of such 
Current Bonet The Current Bonds shall be cxccuied on boholfof1hc Oistric1 byihc manunl or 
fae•imile slgna1uro of lhe Chairman of the DistricL 1vith lhc Corporate Seal of the District allixed 
1hercio and nuested by lhc manual oc facsimile •igrnuurc oftbe Secretary of said Disuict. 

If cith« or lhc officers whose sltp>BUlreS appcu on tho Cwmu Bond• ceaR& to be such 
offieef before delivery of wd Cuncnt Bonds, such si&nntun,s •hall nevenhelcss be valid for an 
purposes ~,e same•• if such officers lllld remained in office un1il delivery. 

Section 204, Proy(sions HS to Prcpavmtnl, Excepl when 1,U of the Current Bonds are 
bold by lbe Oo•=m..u, principal ma,uri1ies falhngduc prior io January I, 2012, ihall no1 bcsubjea 
to prepaym011L Principal marurhlcs falliog due on and ofkr J•uuary f, 2012, shall be: subject 10 
prepayment by the Disuict on any interest paymcntda10 falling on and •fier January I, 2011, Bl par 
plus accrual in1eres1. wilhout any prq,:,ymcn1 penally. 

So long as all oflhc Current Bonds arc owned bylhc Government. all oranyoflhc Current 
Bond,, or in• multiple ofSIOO, may be prepaid nt any time in Inverse chronological order oflhe 
principal nmlllritics due, 01 par plut accrued intorcst wi1hout uny prepayment penalty. 

Notice of such prcpaymcnuhall be ~<iven byccnified moil 10 tho Bondowncro.r his assignee, 
at least 30 days prior to lhc date fixed for propaymcnL Notiec of suc.h prepayment moy be waived 
with lhc written consent oflhe Bondowmr. 
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ARTICLE 3. CONSTRUCTION ACCOUNT; INTER.fM FINANCING; 
APPLICATION OF PROCEEJ>S; ARBITRAGE LIMITATIONS. 

Sec;linn 301. Co11,structi9g Account; Apptkation o[froct..-ed~ofBonds; OtberTransfers 
and Deposits. The Treasurer, or such other District ofticial as shall be designated by lhe 
Commission, shall be the custodian of all funds belonging to and associated with lite System. All 
moneys in excess of the amoum insured by the FDIC in the Construction Account shall be secured 
by the Depository Bank in accordance with U.S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the rccejpt and disburscmcnl of rcve:nues of the System and 
the custody of vahtable property shat! be covered by a fidelity bond in the amount of not less 1han 
S68,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond 
shall be effective and secured bya surety company approved by the RD so long as it is owner of any 
oft he Current Bonds. The RD and the District slulll be named co-obligccsin such Fidelity Bond and 
lhe amount thereof shall not be reduced wlthout the written consent of the RD. \Vhencvcr sums in 
the Funds shall exceed S68,000, the Fidelity Bond shall be incrensed accordingly as requested by and 
,vith the approval of the RD. 

A. Covtnants Applicable if RD Purchases Current Bonds. 1t is ac_know .. 
ledged that all covenants herein. with reference to the necessity for approva.l ofthe RD, the ncc~sity 
of observing RO tegulations and procedures il)ld the necessity of using RD fom1s (the "RD Fonns•), 
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds 
the Current Bonds thereafter. lo the evem that the RD shall not he the Purchaser oftbe Current 
Bonds. or. after purchasing same-, shall sell or transfer the Cumml Bonds 10 an Owner who shall not 
be the Government. all coveoants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedure.<, and the necessity of using RD Forms, shall 

not be applicable. 

B. Application of Proceeds or Current Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(I) Payment of Interim Financ.log, Costs of Project and Costs of 
Issuance. Simultaneously with die delivery of lh.e Current Bonds, there shall immediately 
be paid to the Jnterim Lender (or the RD if Multiple Advances arc made) an amount 
sufficient 10 pay principal of and interest on Any tem_porary loans borrowed by the District 
in anticipation o f the sale aud deli\lety of the Currc:nl Bonds and/or of the receipt of Grant 
Proceeds. Also, at the time of delivery oftbe Current Bonds, there shall be paid all amounts 
then due and payable in connection with tl1e costs of the Project and in connection with the 
issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the proceeds oflhe 
Current Bonds shaJI be in excess of the amount necessary to pay the interest, principal and 
costs referred to in subparagraph B( I) of this Section, such excess amounl shall immediately 
be deposited in the "Garrison-Quincy-KY-0-Heights Water District Construction Account" 
hereby created, which shall be established at the Depository Bank. There shall also be 
deposited in said Constmction Account the Grant Proceeds, as and when received, or said 
Grant Proceeds may be applied, to the extent nccc:ssary, to liquidate or reduce any interim 
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financing owed by the District at ~1e time of receipt of Grant Proceeds. Simultaneously with 
or prior to tl1edeliveryofthe Current Bonds, there shall also be deposited in the Construction 
Account the proceods of the District contnOution in lhe minimum amount of$41,000(less 
any amounts theretofore US<::d for authorized purpostS). t◊ supplement ll\e proceeds of the 
Current Bonds and Grant Proceeds in order to assure completion of the Project, 

(3) Withdrawal of Funds From Construc.fion Account. Prior to the 
expenditure by tho District of any moneys.from the Construction Account, the Disttkt must 
obtain written approval from the RD as l0 such expenditures. if the RD is the Owner of any 
Outstanding Bonds. The proceeds of said Construction Account shaU be withdrawn only on 
checks s_igned by the Chainnan, the Treasurer ( or by such other official of the District as may 
be authorized by tho Commission), provided such official shall be covered by tho Fidelity 
Bond required by Section 301 ofthis Resolution, in payment for services and/or materials 
supplied in connection with die Project, as evidenced by (I) a Requisition Certificate; and 
(2) invoices and/or partial payment estimates bearing tl1e written approval of the Engineers 
and the Chairman (or by sucb other official of the District as may be authorized by the 
Commission). and whkh invoices an<VorpartiaJ p--.i1ymen1 estimates rnust have been reviewed 
and approved for payment by the designated RD official. 

Written approval or certification or the Engineers shall not be required for 
mmters not under the jurisdiction oflhe Engineers, such as legal fees, land acquisition and 
related items. 

During coustruction, the District shal1 disburse Construction Account funds 
in a manner coosislenl with RD fnstmction 1780. 

The District shall prepare and submit any and all RD Fonns required by the 
RD. Periodic audits of1he District's Construction Account records~hall be made by RD as 
deienniued by it lo be necessary. 

(4) Transfer of Capitalized Jntere.<1 to Sinking Fund. TI1ere shall be 
transferred from the Construction Account an amount sufficient to provide for capitalized 
interest (in.icially estimated at $10,000) during the construction oftbe Projec~ as approved 
by the Engineers and by the RD. If and to the exteot not theretofore expended in paying 
intCrcst on interim financing and if and to the extent then needed to pay interest dw·ing the 
remaining period of construction of lhc Project, such amouat so transferred .from the 
Constmction Account shall be deposited in the Sinking Fund. 

(5) lnvestment of Funds In Construction Account. Pending disburse-
ment of amounts on deposit in the Construction Accow1t, all such funds, or such portion of 
said amounts on deposit in said Construction Account as is designated by the Commission, 
shall be invested for the benefit of such Construction Account in Certificates of Deposit, 
savings accounts or U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to the date when the sums invested will be needed for costs of the Project 
(as determined by the Engineers, the Chainnan and the RD), provided that to the extent that 
any amow1ts on deposit in said Depository Bank sbaU cause the total deposilS of 
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the District in said Depository Bank to exceed the amount insure<I by the FDIC, the somo 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
market value, in conformity ·with Section 66.480 of the Kentucky Revisod Statutes. 
lnvestmcntS in Certificates of Deposi1 may be m~dc: only if a separate RD fo1m 402-4 
Agrcemenl is executed. if the RD has purchased any of I.he Bonds, and investments in 
Certificates of Deposit or savings accounts may be made only in such Certificates or 
accounts of an FDIC bank. Any such invc,;tments will be a part of the ConstructionAccoun~ 
and income from such investments wilJ be credited to the Constmction Account All such 
investments shall be• subjcc-t to the limitations set out io Section 303 hereof. 

(6) Statements of Contractors. Engineers and Attorneys as to 
Payment. Prior to the delivery of the Cum,nt Bonds, if the RD is the Purchaser o f the 
Current Bonds, the District will be required to provide the RD with statements from the 
Contractors, Engineers and mtomeys for the Oistrict that they have been paid to date in 
accordance with their contract or other agreements and. in tho case of any Contractor, that 
he has paid his suppliers and subcontractors. Any exceptions must be authorized under RD 
Instruction I 780. 

(7) Djspositioo ofBalance.in Construction Ac.count After Completion 
of P'roject. When the Pt0ject has been completed and all construction costs have bceo paid 
in full , as certified by the Engineers for the District and/or by the RD, any balance then 
remaining in the Construction Account may, with the consent of the RD, be applied 10 the 
cost of constructing additional extensions, additions and improvements to the System (Ute 
"Additional Construction"). lf such Additional Construction is to be undertaken by the 
Contractors previously engaged in tl1e Project, such Additional Construction may be 
authorized by a chrotge order. 

If there is a balance remaining in the Cons1ruction Account after such 
Additional Construction. such balance (subject to legal requirements as to possible refund 
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to 
the Sinking Fund, whereupon said Construclion Account shall be closed. Such remaining 
balaitce in t11e Construction Account so transferred to the Sinking Fund shall be used by the 
Dis1rict immediately ro prepay principal inst.al Intents due on the Currenl Bonds in tl1e invc,rsc 
order of maturitic,; without prepayme,n penalty, provided further that any balance insufficient 
to prepay at least SIOOofthe principal payment fall ing due in any year on the Bonds will be 
transferred to the Depreciation Fund. 

Section 302. Interim Financing Authorizai-ion, 

A. lnterlm Flnandng. The District shall use interim financing for the Project 
during. construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 

The bo1TOwingofup ro the aggregate sum of$356,000 from the hiterim Lender is 
hereby authorized; aod the Chainnan is hereby authorized to execute the Note in the name and on 
behalf of the DistrioL Each advance under the Note shall evidence a loan by the Interim Leoderto 
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the District for secvioes rendered and/or materials suppl.ied in connection with the Project, as 
evidenced by a Requisition Certificate. 

In.tcrim financing shall be disbursed as follows: 

(I) At the direction of lhc District, the Interim Lender shall disburse the 
proceeds of the Note by cashier's checks directly to t11e parties entitled thereto as sel forth in 
the Requisition Certificate; or 

(2) At the direction of lhe District, the Interim Lender shall deposit lhc 
proceeds of the Note in I.he Constl'uction Account., in which event amounts ofthe District on 
deposit therein sha11, until expended to the extent that same shall exceed the amount insmed 
by the FDIC, be fully secured by• pledge of U.S. Obligations. 

·n,e aggregate of the principal amount of all Notes shall not exceed S356,000. Each 
Note which is renewed or superseded shall~ simultaneously cancelled by the Interim Lender and 
transmitted 10 the Treasurer. The rale of interest applicable to each No1e shall not exceed a 
reasonable rate. which rate is subject to the approval of Che RO. 

The tolal authori:,ed inierim financing of $356,000 shall be the maximum 
indebtedness which the District may owe at any one time to 1he Interim Lender for the purpose of 
providing temporary construction financing for the Project; provided, however, that the District may 
reduce the a1nount owed by the District to the Interim Lender from time to time as and when funds 
are available to the Districc, whether derived from the proceeds of the Grant Proceeds, the proceeds 
of the- saJeorthe Current Bonds or otherwise, and mayrcborrow from the Interim Leoder additional 
amounts in anticipation of the further recejpt by the.District of additional procoeds from the Current 
Bonds and/or Grant Proceeds. 

The District hereby covenants and agrees with lhe Interim Lender that upon the 
issuance and delivery of the Current Bonds an<L'or the receipt of said Grant Proceeds, the District 
will apply the proceeds t11ereof. to whatever extent may be necessary, in payment of the principal 
amount of the Note» togcthi:r with accrued incerest there<ln to the da1e of such payment; and the 
proccedsoflhe Cun-ent Bonds and Grant Proceeds are hereby-pledged therefor, and such pledge shall 
constitute a first and prior charge against said proceeds. 

Although 1be proceeds of1he Cun-en, Bonds and Grant Proceeds arc pledged 10 1be 
repayment of said interim financing. it is recognized that the Grant Proceeds may be applied to the 
extent required at tl1e time of receipt of the Grant Proceeds, to the payment of costs of the Project 
due and owing by the District at 1he time of receipt of such Grant Proceeds, rather than 10 the 
repayment of portions of lhe interim financing at that time. lf and to 1he extent 1ba1 the Grant 
Proceeds are In excess of any costs of tho Project due and o,ving at the time of receipt thereof, such 
Grant Proceeds may be applic'(f, in the same manner as set out bereinabove, to the reduction of the 
amount of the interim financing, after \\fhich, such interim financing may again be increased as 
theretofore. The District further pledges 1he revenues of the System 10 the repayment of said interim 
financing, subject to the vested rights and priori lies ofrhe pledges securing the Outstanding Bonds. 
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It is understood that the foregoing constitutes an alternative method of obtaining 
interim financing, and does not preclude the uulhoriza.tion and sale, by public advertisement or 
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder on 
the OJ>en maJ'keL, by concurrent or subsequent proceedings of the District. 

B. Multiple Ad,•aaces by RD. Jo the event the CuJTent Bonds are purchased 
by the RD. and in the event the District is w1ah,le to obtain a eommitment for interim financing for 
the. Project from any lnterim Lendcl:' at reasonable rates and tenns, tlle Chairman is authorized to 
reques1 Mul!iple Advances of loan funds &om the RD. 

If die RD agrees to make Multiple Advances to the Dislric-t pending the delivery of 
lhc Current Bonds, the Chairmat1 is hereby authorized to execute in 1be name and on behaJf of tl1e 
District any number of Notes. Each such Note, evidencing an advance of funds by the RD 10 lhc 
Distric~ shall be in the form prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD. prior to the receipt of each Multiple Advance, 
whaieveradditional documentation shall be requested by the RD. including an updated supplemental 
Lide opinion of local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be eitl1er (I) disbursed directly to the 
parties entitled thereto for services a11d/or materials supplied in connection v.~lh the. Projccl; or 
(ii) deposited into the Construction Account and disbursed in accordance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such C.onstructfon Account shall, until 
expended, to ci1e extent that same shall exceed the amount insured by the FDIC. be folly secured by 
a pledge of U.S. Obligations. 

The proceeds of the CUJTeal Bonds are hereby pledged to the repayment of such 
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds. 
The Dis1riet further pledges the revenues of the System to tl1e repayment of said Multiple Advances, 
subject to !he vested rights and priorities of the pledges securing the Outstanding Bonds. 

Section 303- Arbitrage Limltati9ns OJl lllYt:Stment of Proceeds. Toe District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expecra1ions 
on Lhe date of adoption oftbis Resolution, Uiat it is not expected that the proceeds of the Current 
Bonds will be used in a manner which would cause the Current Bonds to be "amitragebonds" within 
themeaningofSection 148 oflhe Code. The District covenants to the Owners of the Curren< Bonds 
that (1) the District wHJ make no useofrheprocceds of said Current Bonds which, if such use had 
been reasonably expected on lhe date of issue of such Current Bonds, would have caused such 
Currem Bond.< to be "arbitra,ge bonds"; nod (2) the District wiU comply with all o f the requiremen1s 
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as 
or constitme "arbitrage bonds" and that the interest on the Bonds shall be excludablc from gross 
income for fedei:aJ income tax purposes. 
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Prior co or al the time of dcliveiy of the Current Bonds, the Chrunnan and/or the Treasurer 
(who are jointly and severally charged with the responsibili<y for the issuance of the Current Bonds} 
are authorized to execute such cenifications as shall be required by Bond Counscl

1 
setting out nil 

known and contemplated facts concerning lhe anlicipatcd constmction, expenditures and 
i_nvestments, incJuding the execution of necessary and/or desirable certifications of the type 
contemplated by Section I 48 of the Code in order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purposes and that the Current Bonds will 
not be treated as "arbitrage bonds", 
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ARTICLE 4. FLOW OF FUNDS. 

Section 401. Funds, There was heretofore created in lhe Prior Bond Resolution the 
following funds ,md accounts: 

(a) Garrisoo-Quincy-KY-0.Heights Water District Revenue Fund 
(b} Ganison-Quincy-KY-O-Heights Water Disttict Waterworics Bond and 

Jntorcs, Sinking Fund 
(c) Garrison-Quincy-KY-O-Bcights Water District Waterworks Depreciation 

Fund 
(d) Garrison-Quincy-K Y-O-Heigbts Water District Waterworks Operation and 

Maintenance Fund 

All oflho Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding. 

Section 402. Fi.ow of .'F11nd5. All pro<:oc::dings preliminary to and in conneetio_n with the 
issuan~ of the Outstanding Bonds, including provisions made for (I) the receipt, custody and 
application of the proceeds of the Outstanding Bonds; (ii) ~te operation oflhe System on• revenue
produeing basis; (iii) the segregation, allocation and custody of the re,•enues derived from tho 
operation of the S)'Stem; (iv) the enforcement and payment of the Outstanding Bonds and (v) the 
depreciation of the System; and all other covenants forthebcncfit ofBondownersset out in the Prior 
Bond Resolution. are hereby ratified and confirmed and shaU continue in force and inure to tbe 
socurity Md benefit of the Outstanding Bonds, the.same as if such provisions and proceedin_gs we.re 
set out in full bcreini provjded. furtl1er, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees Lhat it will continue to 
deposit in the Revenue Fund, promptly as received from time to fone, all revenues of the System, 
as same may be exttnded and iinproved from time to time. The moneys in the Revenue Fund shall 
coJ\tinue to be used. disbursed and applied by the District only for the purpose and in the manner a11d 
order of priorities specified in the Prior Bond Resolution, as hereinaJlermodified by this Resolution, 
all as pcnnitled by the Act. and in accordance with previous contractual commitments. 

B. Sinking Fund. At or aOer the delivery ofihe Current Bonds, there shall be 
transforrcd from Ll1<: Construction Account to lhc Sinking Fund an amount sufficient to provide for 
capitalized interest (initially estimated at $10,000) on the C11rrent Bonds during the collSl!Uction of 
the Project, if and to the extent not theretofore expended in paying interest on interim financing and 
if and to the extent then aeeded to pay interest during the remaining period of construction of the 
Project. 

There shall be transferred from the ReYenuo Fund and deposited into 1he Sinking 
Fund on or before !he 20th day of each month, for payment of interest on and principal of the 
Outstanding Bonds. a sum equal to the total of the following: 
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(I) An amount equal 10 one-sixth (1 /6) of !be next succeoding six-monlh interest 
payment to become due on the Bonds, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of any Bonds maturing on 
the next succeeding January 1. 

If the District for any reason shall fail 10 make any monthly deposit as requirod, thea aa 
amount equal 10 !be deficiency shall be set apart and depositod into !be Sinking Fund out oftl1e first 
available revenues in the ensuing months, which amount shall be in addition lo tbe monthly deposit 
otherwise requ.irod during such succeeding months .. Whenever there shall accumulate in the Sinking 
Fund amounts in cxces·s of the requirements during the next twelve months for paying the principal 
of and interest due on the Outstanding Bonds, as same fall due, such c.xccss may be used for 
rodemption or prepayment of any Outstanding Bonds, subject to tl1e terms and conditions set forth 
tlierein. prior to maturity. 

C. Dcprtciation Fuud. Pu.rsuant1othcprovisionsofl11ePriorBondResolution 
which requires that an adjustmcuL be made in the Depreciation Fund up0n the is.'illance of bonds 
ranking on a parity with the Prior Bonds, it is hereby determined that upon the issuance of the 
Current Bonds, and upon completion of the Project, as certifiod by the Engineers ond by the RD, 
there shall next be transferred from the Revenue Fund the sum of at least $165 each month which 
shall be deposited into the Depreciation Fund until tlie Current Bonds are paid in full . Theso 
dcposi1s are in addition to the requirements of the Prior Bond Ordinance. 

As further security for the Bondowners and for the benefit of the District, it has been 
and is hereby provided that in addition to the momhly transfers required to be made from lhe 
Revenue Fund into the Depreciation Fund, there sba11 be deposited into said Depreciation Fund all. 
proceeds of connection fecscollocted from potential customers ( except the amounts necessary to pay 
the actual costs and service connections applicable to said potential customers) to aid in the financing 
oftbe cost of future extensions, addiLjons and improvements to the Syt;tem, plus the•proceeds of any 
property damage insurance (not otherwise used to replace damaged or destroyed property); and any 
such amounts or proceeds so deposited shall be usod solely and only for the pul]lOSCS intended. 

Moneys in the Depreciation Fond may be wilhdrawn and used by the District, upon 
appropriate certification of the Commission, for Ibo purpose of paying !be cost of unusual or extra
ordinary maintenance. repairs, renewals and replace.ments not included in the annual budget of 
current oxpcnses and/or of paying the costs of cor1structing future extensions. additions and 
improvements to the Syste1n which wi.11 either enhance its revenue,.produe-ing oapncicy or will 
provide a big]ier degree of service, and when necessary, for the pul]lOso of making payments of 
principal and interest on the Bonds if the amouol on deposit in the Sinking Fund is not suffie-ienl to 
make such payments. 

D. Operation and Maintenance Fund. There shall next be transferred monthly 
from the Revenue Fund and deposited into said Operation and Maintenance "Fund, stuns sufficient 
to meet tbe current expenses of operating and maintaining the Syscem. The balance maintained in 
said Operation and Maintenance Fund shall not be in exocss of the amount requ.ired to cover 
anticipated System expe.ndjrures for a two-month period pursuant to tl1e District's annual budget. 
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•::. Monthly Prlnelpnt and Interest Payments if Requested by the RD. So 
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD, 
cn.ake the paymcn1srequired by this Section 402, in monlhly installments to the RD or Co the insured 
Owner$orthe Bonds. 

F'. Surplus Fuod.'I. Subject to the provisions for the disposition of the income 
and revenues of Che Sy.stem as set forth hercinabovc, which provisions are cumulative, and after 
paying or proYiding for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund for applicaLion in accordance wilh the Icons 
of this Resolution or to the Si!'1.king Fund to be applied to the max imum extent feasible, to the 
prompt purchase or rodcmption of Outstanding Bonds. 

G. Investment and Miscellaneous Pro,,isions. Alimonies. in the Sinking Fund 
and the Depreciation Fund shall be deposited in the Depository Bani<, or such portion thereof as is 
designated by ,he Commission. All monies in the Sinking Fund and the Depreciation Fund shall be 
lnvested for the benefit of such respec(ive Funds in Certificates of Time Deposit or savings accounts 
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a 
maturity date prior to Ulc date when the sums invested will be needed for the purposes for which 
such funds may be expended, provided that to the extent that any amount of the District on deposit 
in the Depository 13ank shall cause the total deposits of the District in said Depository Bank to 
exceed the amount insured bythe FDJC, such excess amounl shall becontinuouslysecured bya valid 
pledge of U.S. Obligations, having an equivalent market value, in confonnity with Sccljon 66.480 
of the Kentucky ReYised Statutes. 

If the RD has purchased any of tho Outstanding Bonds, investments in Certificates 
ofDeposit may be made only if a separate RD Fonn 402-4 Agreement is executed. Any such invest
ments will be a part of the respective Funds from which the proceeds invested are derived, and 
income from such investments will be credited to such respective .Fuods, All investments of funds 
derived from procecdsofthc OutstandingBonds shall be subject to the applicable limitations set out 
in Section 303 hereof. 

All payments into the Funds shall be made on or before the twentieth (20th) day of 
each month. except o,at when the twentieth (20th) day of any month shall be a Saturday, Sunday or 
a legal holiday, then such payment shall be made on the next succeeding business day. 

All monies held in any of tho Funds shall be kept apart from all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDLC, shall (unless 
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S. 
Obligations, having a market value equivalent to such deposit 

TI\e Treasurer shall keep appropriate records as to payment of principal and interest 
Olstallments and as to payment of principal of and interest on any Bonds. 
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Section 403. Current Bonds on 3 Parity wJth Prior Bonds. It is hereby certified and 
declared that prior to the issuance of any of the Curren I Bonds, there will have been procured and 
fi led with the District (I} a lettet from the RD to the effect that the RD agrees to the issuance of the 
Current Bonds ranking on a parity as 10 S<lcurity and source of payment with the Prior Bonds, all of 
which arc owned by the RD, together with (ii) a certification si&'11.ed by the RD tc, the e fTect that a 
legend bas been cyped, stamped or otherwise affixed on each of the-Prior Bonds heJd by the RD, 
evidencing the agreement of the RD as lhe then Owner of tlte Prior Bonds, to the issuance of the 
Current Bonds so as to rank on a parity with the Prior Bonds, such legend to be in substantially the 
following form; 

The bolder of this Bond has consented to the issuance of$356,000 of 
Garrison-Quincy-KY •0-Heights Water District Waterworks Revenue 
Bonds, Series 2002 ranking on a parity as to scc:uriiy and source of 
payment with this Bond. 

Accordingly, it is hetebyfound and declared thattheCurrent Bonds shall rank and be payable 
on a parity with said outstanding Prior Bonds from the gross income and revenues of the System. 
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ARTICLE 5. COVENM'TS OF DISTRJCT 

SrsJj90 50l, Ratn and ChargQ, 11"' Olsirict shall charge wch ra1cs 31ld chllJ!le• ror all 
service, and facilities rendered by lite System, which mies and chnrges shall be reasonable, Hiking 
into account and consideration the cost and value of 1hc System, the cost of maintaining, repairing 
Dnd or,cmting same and 1.he amounts n-cccssru-y ror the payment or principal of and lntorc11t on 
OulSt•nding Bonds "S"inst the System. The Di•lri•t sJlJl!J charge such mies and cruugcs os wll be 
odeqwnc to meet lhc rcqu1remcn1S of Articles 4 u,d S hen,of. 

The District covcnan1t that it will not reduce the rates and chqeo for lheservicco n:ndcnxl 
by the SyS1em ,,athou1 6rst nling with the Secretory a certification or nn Independent Ca,uuhing 
Englnecr that the annual net revenues (defined ns gross revenues lcssopcrntlng expenses) of1he then 
existing System for 1hc fiscal year preceding o,c yeor in which such reduction is proposed, us such 
anouol net revenues arc adjusrcd, after raking inro 11<coun1 lhc projected reduction in onnunl net 
revenues 11111icipatcd to rewlt (Jorn any such propo$<d rate deausc, .,. oqUIII to nor less than 120% 
of lhc avmge annual deb! fflVicc rcquin:menU for principal and intaest on all of lhc then 
OulSlallding Bonds payable ftom the revenues oflhe System, cakulatod w lhc = specified in 
Section 603 hereof. 

Section 502, Books ond Accountsi Audit. The District shnll mainto.i.n proper tceords and 
ocCQunts relating to the operation of the System and the DistriCJ&'s financial affairs; and the 
Bo'1downcr$, or !heir authorl:zed repnosentallvu. lhall have rhe right 11 all reasorutble limes 10 
impect lhc r.cilities of the S)'Slcrn and all m:onls, a«ounts and data relating lhere<o. An JUIIIIUI 
audit shall be made of the books and acc,ounu pcninem to the System by a Certified Public 
Aceountont licensed in Kcnrucky. No la1qtlwl nlncty(90)daysatlertbocloseofeach Fiscal Year, 
cop,cs of such audit rcporu =lficd by such C<nifiod PublicAccow11on1 shall be promplly mnflcd 
to the RO without request, so Jongast.hoGovernmcml is tJ1eOwncrof any of the Bonds, ond to OJ\Y 
Bondownor that may hnvc made a written rtqucst for same. 

Monthly opctaling rq,oru shall be furnished 10 the RD and to any Bondowncr requesting 
same, during lhe fiTSI two (2) years or oi,c,.tion alia completion or the Projce1, and wha,c,vcr and 
so long u the District is delinquent in any o(thc co,•cnants set out in tho Prior Bond Resolution or 
thi• Curren! Bond Resolurion, Thereafter, quortcrlyopera1ing reports shall bo furnished al all other 
limos 10 the RD and to rmy Bondownor requcsllng ~,. same, 

Srcrion S03. Sn•cmlo Continue to brOnrrued on Fiu:al Xsar Basl,i Ann uni BudccL 
While any of the Bonds ~ourstandingand unpaid. llld lo rheextcnt pamiu<d bylaw, the Sysrctn 
shall continue to be operated and nuintaincd on a Fiscal Y car hnsis.. 

Not later rlmn sil<ty (60) days before the end or each Fiscal YOW', the Dislricl agrees 10 cause 
to he prepared a propo,cd nnnual budget of opcrnting expenses (lhc "Proposed Budgo1"} or the 
S)'Stcm for 1h.e 1hen cnsulns l'iseal Year, itemized on the basis of monthly rcquiremenrs, A copy of 
said Proposed BudgeUluill be mailed 10 any Bondowner who may requeo1 in writing a copy ofsucb 
Proposed Budget and to the RD withoul request, if the Govemmettl Is lhe Owner of any of 1bc 
Boods. 
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Forlhe pwpc,scoflh• Proposed Budgei,oponmng expenses shall include all reasonable and 
necessary expenses of opcnuing, repainng, maintaining and insuring the System, but shall exclude 
depreciation nnd debt service payments. The District co,•enunis that the operating expenses incurred 
in any year will not cx«>cd the reasonable and necessary amounls lherefor, and that the Dislri« will 
not expend any omounl or incur myobligatiQI) for operation ormaintcnaocc and rq,air in excess of 
the amounts provided for operating expenses in Ote annunl budgcl~ <:OCcept upon resolution by lhe 
District that sueh expenses arc ncccssnry 10 opor".He aod m11intain the Syslcm. 

Nol lalcr 1h:m sixty (60) days before lhecnd of each Fiscal Year, the Dislrictwll prepare 
an estimate of gross revenues 10 be derived from the operation oflhc System for oaid Fiscol Yea,, 
and, lo !he extcn1 that saitl gross revenues arc insufficieol (n) 10 pay deb I service requlromonlJ on all 
Ouistmding Bonds dur:in& the ensuing Fiscal Ytar, (b) 10 IICCWDUhlle and main1ain all required 
reserves cnumcra1cd hen,,n and (c) 10 pay operating oxpenocs. 1hc Disuict <ball revile the 1111cs and 
churgcs suffiClcn1ly to provide the funds so required. 

If lhe Owners of at least SO% of Ibo principal omoum of the OulSWlding Bonds, or the 
C-,ovcmmcn1 so long as ii i• the Owner of any of said Ouutonding Bonds, so request, Ibo Commis
sion shall hold on opeu hearing not later than thirty (30) days before 1he begin.11lng of U1e ensuing 
Fiscal Year, nl whi.ch time any Bondowner DlllY appcar by agent or 1111omey and may file wrinen 
obJClC!ions I<) $UCh proposed budget. Notice of the time and pl-of such Maring shall be mailed 
at lenSI fifteen (IS) days priorto 1ho hc•ring 10 each regisltrcd Boadowncr and 10 1hc Govcnimen~ 

The District covenants tha1 annuslly before the first day of the Fiscal Y car, the IJlllu>l b11dgct 
for the upcoaung Fiscal Y =will bo ttdop1ed subs!lll)tially in accordance with the Proposed Budget, 
and 1ha1 no cxpcndirurcs for operation and maintenance expenses or 1hc Sys1em in excess of the 
budaoted amounl •lmll he made durin8 ,uch Fi.s<,ol Y car unless directed by said Dislrict by a specific 
n:oolution duly adopted-

Section 504. Gl!HCCRI Counanrs. The District, through its Commissi()n, harebycovenruits 
and agrees wilh the Owucrs of the Boods that: 

(l) It will faithfully nnd punctWllly perform all duties with reference 10 1he 
System rcqui.rcd by tbe Constitution ond laws or lhe Commonwculth of 
Kentucky; 

(2} 11 w,11 make and collec1 reasonable •nd sufficicnl rates and charges for 
services and flle.ilities rendered by tho System; 

(3) Jt will scgrcgalc the revenues and Income from the Symm and make 
applicalion 1heroof consistent with and •• provided by this Rcsolulion: 

(4) Unless the wriueo 00111a11 of the Qwne,s of a majority or Ille principal 
amount oftbc OU1standingBondshas been ob1ained, tho District agrees DOI 
10 soil, lease. mortgage or in any mo1mcr disJJO" of any integral part of tho 
S)lt<m. including any and all oppuncnances thetctoand extensions, addi1ions 
and unprovcmenlS that may be made lhcmo, until •11 or lhc Oulstandmg 
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Bonds .tiall have been paid or provided f0< in M~ U provided herein; subjcet 
10 1hc pro,;sions of Section 607 hcrco~ 

(S) It will moinlain in good conditlon and contlnuously operate the System nnd 
appu11en3Jlce, thereto ru1d will charge such races and clwrges for the services 
rendcn,d lhc,-cby so Iha! the 11fO$$ income and l'C\'cnues will be sufficient al 
all limes (I) 10 pay the in1c:n:s1 on and pcinciP3I of the Ou1$tllnding Bonds &S 
same bccom< du« (ii) ,o P"Y the cost of opc(aling and mainlairuna tho 
Sy,1cm; and (iii) to provide for an adequate ckJ,~i•tion -~ and 

(6) It will carry and moinloin insurance on propcl11Cf of the Syslcm subject to 
loss or damage in amounts 1JJ1d against hazards substantially in accortlnnco 
with the prac1iees of ocher diitricts, cities or corporations ,vhicb own und 
maintain ware,worlcs sys1om, under simi)Br 0011dJ1ions: and so long as the 
Oovcmmcnt is the OwnerofanyoflheOulSlllndina Bonds, the Oovcmmcnt 
will be listed as co-bcnclicia,y on any such pohcy; and the Ois,rk1 shall 
1\mhcr comply with the Insurance requin:mencs of Section 506 hereof 
(involving insurance on motors, 1anks and s1ruc1ures). 

Ser.tion 505, Other Cgyenants AnnJltabJe So Long H RD Ottna An\' Bonds. So long 
as the RD shall own any of lhe Bonds, lhe D~c.1 shall comply with such RD rcgulotions. 
rcquircmcnls and requ- u shall be made by the RD, including the lumWung of operating and 
other financial s1a1c:mcnis. in such fonn and substance and for Suell periods as may be r,quesced by 
the RD. the canyingof lnslll1Ulce of such 1ypcs and in such amounts as the RD may specify, wi1h 
insunanoc can:ias acecp1ablc to the RD and compliance wilh all of !he corms and conditions of the 
Loun Resolution (RD Form 1942-47) adop1cd and executed by tho District, which is hereby 
nu1horited, approved, ratified and confinnod. 

S•cUon 506. IDUIU D« on Molors, T pnks a nd Strue1yrfs, Tho District shall (a) im
mcdi11clyaJ\er the adopuon ofthls Resolution and (b) 111 the time of finAI accq,tance ofliM>Projt\ll, 
inswe all electric fflOIOl'S, clcvatc<l Wlllcrscoragc ianks. pumping Sllltiofis and major SIJUC'1ln:S oflhc 
System in.., amount recommended by the EngiDe<:r$ and approved by lhc RD, so long as 1hc RD 
is the Owner of any of1hc Bonds. for lhc haz•rd• u$uallycovacd in such Brea, and shall simibrly 
insure sume in an ru-naum recommended by tho Engmcers, withom the necessity of approvnl by the 
RD if nnd whenever the District has Outsrnuding Bo11ds ag_ainsl the System and none or i.:uch 
Oucs1anding Bonds arc owned by the RD. 
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J\RT!CL£ 6. INFERJORJlONUS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, lhe 
Oistric[ shall nol, so Jong as any Bonds are outstanding, issue any additional bonds pay-11blc fro in the 
revenues of lbe System wlless the security and/or pledge of the revenues to socure such additional 
bonds are inade inferior and subordinate in all respects to the security of the Bonds, 

The Disu'ict expressty reserves the right ai ;my time to issue its bonds or other obligations 
payable from Lhe revenues of the System and not ranking on a parity basis with the Cun:ent Bonds, 
without any proof of previous earnings or net revenues. ptovided that lhe consent of the RD must 
be obtained prior to the issuance of arty inferior bonds so long as the RD owns anyofllte Bonds, and 
provided further lhat, after the initial completion oflhe Project, such inferior bonds may be issued 
only for d1e purpose of providing for future extensions, additions and improvements to the System. 
and only in expr<:$S recogoitfon of the priorities1 liens and rights created and existing for the security, 
source of payment and protoctioo of the Outstandlog Bonds; provided further, that nothing in th.is 
Section is intended to restrict or shall bo constn1ed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Se<'rion 602. Parl!Y Bgnds to Complete the Project. The District hereby certifies, cove
nants and agrees tbat in the event that Lbe cost of completion of the cons(n1ctioo oflhe Project s.haU 
exceed the moneysavailabJe fo the District from any and all sources, tl1e District shaU have the right, 
if necessary, to provide for such excess, and only such excess, through the issuance of Parity Bonds. 
provided the District has obtained a certification from the Engineers to ihe effect that it is necessary 
to issue the desired amoual of Parity Bonds in order to enable the District lo pay the cost (not other
wise provided) of the completion of the Project, and provided lhe District has complie<I with the 
ptovisions of Section 603 below or has obtained: 

(a) the consent of tne RD if the Government is as the Owner of'lhe Prior Bonds 
at that Lime or the-consent of any other Owrtets of the Prior Bonds, and 

(b) the consent of(I) the RD if the Govemmen1 is the purchaser of the Current 
Bonds; or (2) the Owners of al least 75% of the principal amount of the 
Current Bonds outstanding, if<he Current Bonds have bet:n issued, sold and 
delivered and arc held by Owners other than the GovcrnmenL 

Section 603, Parity Bonds to finance Future lmprO\'ements. The District reserved the 
right and privilege. and does hereby res.ervc the right and privilege, of issuing additional Parity 
Bonds, but only under the conditions spt.-cified in the Current Bond :Resolution1 which conditions are 
as follows: 

The District further reserves the right to add n.ew watenvorks facilities and/or to finance 
future extensions, additions and improvements to the System by the issuance of one or more 
additional series of Parity Bonds to be secured bya parity lien on and ratably payable on a parity with 
the Currcnl Bonds, from d1e revenues of the System, provided: 
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(a) The facilities to be constructed from the proceeds of the additional Parity 
Bonds arc made a part of tl1e System and their revenues are plodgcd as additional security 
for the additional Pa,ity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings in 
conuection with all of the Outstanding Bonds. 

(c) TheannuaJ net revenues (defined as gross revenues less operating expenses), 
orthe then existing System for the Fiscal Year preceding the year in which such Parity Bonds 
are to be issued. adjusted as hereinafter provided, shall be cerli fied by an independent 
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the 
average an.nu al debt service requlremerus for principal and interest on all Outstanding Bonds 
payable from the revenues of(hc System, plus the anticipated debt service requirements of 
any Parity Bonds then propos,:d to be issued. 111ecalculation of average annual debt service 
requirements of principal and interest on the additional Parity Bonds to be issued shall. 
regardless of wbelher such additional Parity Bonds are to be serial or tcnn bonds, be 
determined on the basis of the principal of atld interest on such Parity Bonds being payable 
in approximately equal annual installments. 

(d) Tbe annual net revenues refem:d to above may be adjusted for the purpose 
oftl1e foregoing computations to reflect: 

( I) any rc,•isions in the System's schedule of rates or charges being 
imposed on or bet''ore the time of the issuance of any such additional Parity Bonds. 
and 

(2) any increase in the annual net revenues to be realized from the 
proposed extensions, additions aod improvements being financed (in whole or in 
part) by such additional Parity Bonds; 

providod all such adjustmen~ shall be based upon and included in a certification of an 
Jndepende.nt Consulting Engineer. 

(c) Compliance with Section 603(a) through (d) shall not be necessary for the 
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the 
issuance of such Pl:lrity Bonds, if the Govem.ment is the Owner of any Bonds at the time of 
issuance of such Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prercc.1uiS:ite need be complied will, by the District in 
order lo issue Parity Bonds. 

Section 604. Covennnts to be Complied with at Time of Issuance of Parih• Bonds, 
The District hereby covenants and agrees that in the eveni any Parity Bonds are issued, the District 
shall: 
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(a) Adjust thcmonthlyamount to be deposited into theSinkingfundon the same 
basis as that prescribed in the provisions establishing such Sinking Fund. lo reflect the 
average annual debt service requirements oftlie Parity Bonds~ 

(b} Adjust the minimum annual amount to be deposited momhly into the 
Depreciation Fund ori lhe same basis as that prescribed in die provisions establishing such 
Depreciation Fund, taking into account 01e future debt seiviee .requirements of all Bonds 
which will then be outstanding against the System; and 

(c) Make such Parity Bonds payable as to principal on January I of each year in 
which principal falls due and payable as to interest on Janllllry I and July t of each year until 
tho final maturiry of such Parity Bonds. 

Section 605·, Prcoavment Provisions Applicahfe to ParitY Bonds. lf, in connection 
\\ith any subsequently issued series of Parity Bonds, it is provided that excess revenues in the 
Revenue Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity,or if the 
Disuict at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity. it 
is agreed and understood, for so long as tl1e Government owns any of the Outstanding Bonds, that 
oo sueb prepayment will be effected witl1out the approval of the RD. 

Seellon 606. C oosent of the RD R1:2ardtn2 Fu lure Bonds. Notv.-ithstanding any other 
provisions of this Resolution, !he District agrees that so long as the Government owns any Out
standing Bonds against and/or payable from the revenues of the System. the District will not issue 
any future bond5:, notes or other obligations against. secured by or payable from the revenues of the 
System without the written consent of the RD. 

Section 607 . . Priority of Lien; Permissible Disposition of Surplus or Obsolete Fncilities. 
The District covenanis and agrees !hat so long as any of the Prior Bonds an<Vor Bonds arc 
outstanding, the District will not sell or othern•ise dispose of any of the facilities of the Sys1em, or 
any part thereof: and, except as provided above, the District wi11 not create or permit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the 
Outstanding Bonds. Notwithstanding the foregoing, Lhe Distriel may at any time pem1anently 
abandon the use of, or sell at fair market value, any part of the facilities of the SystelT'I, provided that: 

(a) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds. and the required reserves for 
such Outstanding Bond$ will have-been accumulated; 

(b) TheDislriet will, in the event of any such sale, apply the proceeds to either 
(I) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment of bonds in advance of maturiiy; or (2) replacement 
of the faci lity so disposed ofby another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 
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plus the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hcreinbefore provided in the 
provisions and coudition.s governing tbe Issuance of Parity Bonds. 

Notwithstanding any other provisions hereof. so long as any Bonds are held by the 
Government, th.e Djstrict shall not dispose of its title to the System or to any part thereof, "'lthout 
first obtaining the written consent of the RD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Scctjop 701. Eyents of Default The following items shall constitute an Event of Default 
on the part oflhe District: 

(a) The failure to pay principal oflhe Bonds as and when same shall become due 
and payable, either at maturity or by proceedings for redemption. 

(),) The failure to pay any installment of interest on tho Bonds when the same 
shaU become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days d1ereafter. 

(c) The default by the Dislrict in the due or ptmctual perfonnance of any or the 
covenants.conditions, agreements and provisions contained in tl1e Bonds. the 
Prior Bond Resolution or in lb.is Resolution. 

(d) The fai lure to promptly repair, replace or reconstruct facilities of the System 
d1at have been daniaged and/or destroyed. 

(e) The entering of any order or decree with the consem or the acquiescence of 
the Districc, appointing a receiver of alJ or any part or the System or any 
revenues thereof; or if such order or decree shall be entered without the 
acquiescence or c-0usent oflhc District, its failure to have lhe order vacated, 
discharged or stayed on appeal within sixtlt (60) days after entry. 

Section 702- Consequences g( Event of Default. Any Owner of the Currenc Bonds may 
enforce and compel the pcrfonnance of an duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court havingjurisdiction of the action may appoint a receiver to administer said 
System on behalf of the District wiih power to charge and collect rates sufficient to provide for the 
payment of operating and mafotenancc expenses and for tbe payment of principal of and interest on 
the Outstanding Bonds and to provide and appJy the income and revenues in eonfonnity with tltis 
Resolution and with the laws of the CommonweaJth of Kentucky. 

The Distric-1 hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all comracts and other rights of the District pertaining to the 
System. conditionally, for such time only as such receiver or operator shall operate by authority of 
the court. Upon the oecurrenccofan Event of Default, tho Owner of any of the Outstanding Bonds 
may require the governing body of the District by appropriate order to tai5" the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTIC LE 8. CONTRACTUAL PROVlSJONS; GRANT AP PROV AL; 
MISCEI..LANEOUS PROVISIONS. 

s«1l2n so 1. Resol•II•• Contnrtua) nilh Rondowp•a. The proYisioos oflhi• Resolu
tion constitute a amtract between the District and its Commissi"II and the Owncn of the Current 
Bonds as m•y be omsumding from time t0 time; and after lheissuancc of any of said Cumm Boods, 
no change. n.hcration or variotion of any kind oftJ1e provisions of this Resolution sholl be made in 
aoy manncl' which will affecl an Owner's rigbls except as herein provided or except whh tha writ1en 
consent of ull Bondowncro until $1Jcb time as all of the Cum,nt Bontb und the interest thereon have 
bccu paid in full cc fully provided for; provided that the Commission may adopt any tt,0lution fo, 
any parposenot inconsis'lmt with the tc:unsof this Resolution and which sh,11 not impair the security 
of lhe Ownffl of the Cwrent Bonds and/or for the purpose of curing any ambiguity, or of curing, 
correcting or $Ufl))lementing any defective or inconsistent provisions contained harem nr in any 
resolutiOil or olhc:r proceedings pertaining hereto. 

ll is further agreed that thc0wnetsof7S% ,n principal nmountoftbeCum:nl Bonds at any 
time outstanding shall have the right to coosent lo and eppn,v,: the odoption of resolutions or other 
proceedillj$. modifying or srnending any of the 1enns or provisions contained in Ibis Resolution, 
subject to the cooditions 1bnI (1) this Resoluiion shall not be so modified in any manner U1aI may 
adversely affoot the righls of the OwnetS or noy or the Prior .Bonds. nor in any m1Urnor thnt may 
adversely •!Teet the rigl11s or any certain Owners of the Ouutandlng Bonds without slmilarly 
affecting the rights of all Owners of such Outslllnding Bonds, or to n:,duc.e the pcn:cntage of the 
numberorOwncrs whose consent;. Rqui"'d lO cfftel • furthcrmodiflCOJ.ion and (b) no such ch:lnge 
may be efTc,:,ed without the cons,m of the RD 10 long as the RD owns any or the Outstanding 
Bonds. 

SettlOO R02. All Cnrrs:nt Bond;i an Euuol, The Cwreru Bonds authorized herein sba0 
not be ~titled to priority one over lhc olhcr in the ~pplicatioo of the lnoome and revenues of the 
System, or with n,spect to the JCCUrity for their paymcm. reg,udlea of the time or times of their 
iuuance. It being the intention that !here shall be no priority l\1110"1 any of the Cum,nt Bonds 
~Jess of tho fact that they may be actUally issued and delivered aI different timos. 

Section 803. DJ,.trkl Qhllentcd to RcCt111d Corrrrtt Boncb Owned by Qn.vcrnment 
Wben~vcr PMK(hlg; Ddeasement Prohibited.. So long as the Govamment is the Owner of any of 
Ille Current Bonds, if it appcan to the Government lhnt the District Is able 10 n,fund sllCh Cllmnl 
Bonds in whole cc in part. by obllining a loan roe ,uoh puIJ>OSC$ ftom ""P')nsiblc cooperative or 
private credtt sou=. or to .cU bonds of the Diruic1 in the open rruu1<ci, a, reasonable raies and 
t=s, for loans or bond issues for similar pWJ>OSOS and periods of time, the Dislricn will, upon 
requcsl of lhc Govemmenl, ob1nin suoh loan and/or issue such bonds in sufficient runoIInI 10 repay 
lhc Government nnd wiU take aJI such action as may be required in connection therewith. 

In nddition, so long as thoGov<mmcntis the Ownaof anyo(theCum:ot Bonds. the District 
$ball 001 issue any bonds or otl,er oblig:,tions for the purpose of def casing or otherwise tcnninatiog 
lhe lien of the Current Bonds without immc:diotely prepaying all of the then outstanding Current 
Bonds. 
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Section 804. ADDfO''id ?lld Acccotnncc o[RD Grant Agreement. The RD has agreed 
to make-a grant LO lhe District .in 1..he amount oCS415,000 (the wru) Groot'') to supplement I.he 
proceeds of the Current .Bonds in order LO provide-the total cost of the Project, and the RD has 
requested the District to approve~ accept and execute RD Form l 780-12 (1hc "RD Graul 
Agreement"), setting out the tenns and conditions upon which said RD Gram will be made. Said 
RD Grant Agreement is hereby approved, and the Chainnall and the Secretary arc auU1orizcd to 
execute said RD Grant Agreement on behalf of the District. The Chairman and Secret,uy a,e also 
authorized on behaJf orthe District to accept any and aJI other RD Grants-offc['Qd to the District in 
connection with the Project and 10 execute any and all RD Cram Agreements and any other 
documents flS may be. l'equested by the RD in connection with RD Grants which have been and/or 
which may hereafter be approved for such Project. 

Section 805. Appro,•al and Acceptance of ARC Gl'ant Agreement. The Appalachian 
RegionaJ Commission (the "ARC") has agrc-ed lo make u gram to the District in the amount of 
$225,000 (the "ARC Grnnt") to supplement the proceeds oftl1e Current Bonds in order to provide 
the total cost oftbc Project, and the ARC has requcstod the District to approve. accept and execute 
a certain ARC Grant Agreement (the " ARC Grant Agreement")► setting out the terms and conditions 
upon which said ARC Grant will be made. Said ARC Grant Agreement is hereby approved, and the 
Chairman and the Secretary are authorized lo execute said ARC Grant Agreement on behalf oftbe 
District, ThcChainnan and Secretary•realso authorized on behall'o fthe Districttoacceptanyand 
all 01her ARC Grants o tl"'ered to the District in connection with the Project and to execute ao}' and 
all ARC Gr.mt Agreements and any other documents as may be rt:quested by the ARC in. connection 
with ARC Grams which have been and/or which may hereafter be approved for such Project. 

Section 806. Authorization. Ratification and Confirmation of Approval and .Execution 
of Various Documents. The Commission hereby autllorizes, approves. ratifies and confinns the 
previous action of theofficen; oflhe District in ~pproving and executir1g various documenrn re1ated 
to l11e financing of the Project, including the folJowing: 

(a) Legal Services Agreement wilh Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent lo Meet Conditions of RD L<:llor of C<inditions (RD 
Form 1942-46). 

(d) Loan Resolution (RD Fann I 942-47). 

(e) Agreement for Engineering Services with the Engineers. 

Section 807- A1tthorlz?H2n or Condemn:1tion to Acuulre Ea4iements and/or Sites. In 
the event lhal (a) any necessary deeds of easement 10 allow construction of !he Project over lhe 
property of auy property owner or (b) any necessary deed to the necessary site of any waterworks 
fa<:ili ty of tl1e Project shall not be obtained Uirough negotiation within ten ( I 0) days after lhe date 
of adoption of this Re.solution and in tl1e event that (!) such waterworks Jines cannot be located 
within the right-of•way of the State and/or County road involved; and/or (2) sucb waterworks 
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faciUties cannoi be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary ri&his-of-way ancVor 
sit.es fonbY.11.b, without further aut}torizationor direction from the District or the Commission. Local 
Counsel is further directed to follow the same condemnation procedure in the event 1hat it becomes 
necessary, through change orders. line extensions and/or errors in the, location of property lines 
and/or property owners, to obtain additional easements, rights-of-•way and/or sites for compJetion 
of the Project and whenever the necessary deed is not obtained by negotintion ar least ten ( LO) days 
prior to the date OD which constniction is contemplated in the respective easement) right-of-way 
and/or site. 

The District further approves the payment from the funds available tl1erefor allocated lo the 
costs of !he Project to pay any judgment award, or compromise, determined by Local Counsel wilh 
the acquiesccnceofthe Commission~ toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance. that the payment of such funds lo satisfy any judgment, a,vard or 
compromise must first be approved by the RD; aod the Commission further determines that if and 
to whatever cxlcnl the funds available from ll1e proceeds of the financing contemplated by th.is 
Resolution shall be inadequate lo pay any judgment, award or compromise amount for such 
eascm~nts, rights-of-,\fayand/orsitcs. or iftheDisafot is unable to obtain the approval of the RD for 
an)' such payment, the Commission shall take all reasonably necessary actions, within the powers 
and authority of the Commission, lo make such additional amount available from all other available 
District resources. 

Section 808, Authorization to Elle Required Financing Statements. I.a. the event that iL 
js determined by .Bond Counsel or Local Counsel that the District is required to file any financing 
statements under the Kentucky Uniform Commercial Code in order to perfccl thepledgeoflhc gross 
revenues of the District's System as security for the Current Bonds, Bond Counsel ancVor Loca.1 
Counsel are hereby authorized to prepare and 61e with the appropriate officials such financing 
statements as they deem necessary. 

30 



ARTICLE 9. SALE OF CURRENT BONDS 

§ectlon 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
upon the basis of seaJe4, competitive bids at such time as the Commission shall designate. 

A suggested form of "Notice of Bond Sale", a suggested form of"Official Notice of Sale of 
Bonds" nod a suggesled fonn of"Bid Fonu", having been prepared in advance by Bond Counsel, and 
all of such documents having been found to be in satisfactory fom1, a copy of each is hereby ordered 
to be fi led in the records of the Secretary with the Minutes of the meeting at which this Resolution 
is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be us-cd for tho 
purpose of publishing notice of the sale of the Current Bonds. Copies of such documents shall be 
furnished 10 any interested parties who may request same. 

In the event that there is no bid or that all bids arc rejected, the District may readvenise tbe 
sa.Je pursuant to this Resolution. 

Section 202, Adim;tmenUn M!!udtit,S,frep;wment Provisions and Other Dates, with 
Consent of Purchase,r if Deliverv is De.layed, In the event rhat delivery of the Current Bonds 
authorized h('rein is delayed for an_y reason and the District, with the consent ofthe Purc.haserofthe 
CWTent Bonds, dctcJU1incs it is in the District's best interest to change the maturities, the applicable 
prepayment date or any other dates, the District may adjust lhe same by a Resolution of the 
Commission approving die adjustments. 
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ARTI CLE JO. CONCLUDING PROV.ISIONS 

Section 1001. Covennnt ofQistrlct to T:ike Alf Nooessary Action To A~sureCompJjance 
with the Coch:, lo order to assure the Owners or the Current Bonds that such Current Bonds shaU 
continue to be legal and that interest thereon will continue to be excludable from gtoss income for 
federal income tax purpOSC!$ and exempt from all Keotucky income taxation, the District covenants 
to and witl1 the Owners of the CufT¢nt Bonds to take the following action: 

(a) The District will (l) take all ac1ioos necessary to comply with the provisions 
of the Code necessary to assure that interest on 1hc Current Bonds wiU be excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of tlie Current Bonds for any 
purpose which will cause interest on tl1e Current Bonds oron interim financing obligations. 
including, but not Hmited to the Note, issued pursuant to Section. 302 hereof to become 
includable in gross income for federal income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the lot al 
piincipal amowu of "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3) of the Code which u,e Distric~ or any subordinate entity of the Distric.t, 
will issue during the calendar year during which the Current Bonds are issued, wilJ exceed 
$10,000,000; and lbcrcfore the District hereby designates tho Current Bonds and all interim 
financing obligations, including, but noi limited to the Note, issued pursuant to Section 302 
hereof as ''qua1ified tax-exempt obligations". 

(c) The District funJ1er certifies that tho Current Bonds and any and all interim 
financing obligations of the District are not "private activity bonds" within the meaning of 
the Code. 

( d) The District covenants and agrees to comply with the rebate requirements on 
ccnain excess earnings imposed by Section 148 oftlie Code, and in the event it is determined 
by the District, upon the adviceofBond Counsel, that the Construction Account, or any other 
Fund established hereunder, is subject to said rebate req•uiroments and does in fact generate 
earnings from "non~purpose investments" in excess of the amount which said investments 
would have earn.ed at a rate equaJ to the "yield" on lhc Current Bonds. plus any income 
attributable to such excess, there shall be established a separate and special fund with the 
Depository Bank, which fund shall be designated the "Excess Earnings and Rebate Fund", 
which shalJ be utilized for the collection and payment of any excess generated from invest• 
ments and the remittance thereof to lhe United States of America on or before ,he 
anniversaryofthe fiJ\l1 (5th) year from the dateofthe Current Bonds, and once every five (5) 
ye-ars thereafter until the final retirement of I.be Current Bonds; the last installment, to the 
extent required, to be made no later than si.,ty (60) days following the date on which funds 
sufficient for !he complete retirement oftl,e Current Bonds are deposited with any escrow 
agent. Tiie Districl further covenants to file any and all reports. if any, as may be required 
to be filed with the Government with regard lo the liability or non-liability of the District as 
to noy such rebate requirements and to maintain records in regard thereto for the period of 
time required by applicable Treasury regulations. 
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Section 1002. Scxcrabjljty Claus,. 1r11ny section, para8fllph, clause or provision of this 
Resolution sh'1II be held invalid, the im--alidi1y or welt section. plll'lgnph, clause or provi•ion shall 
llOl 11Tcct myofthemnmnmgproviswnsofthis Resolution. wluch shall continue in full (or,:cand 

effect 

Stctlo11 1003. All Provisions in Con Pkt Jtepenled. AU motions, resolutions find orders, 
ot pnrcs I hereof, in conflict with the provisions or this Resolution, ore 10 the extent of such conflict 
hcn,by repealed. It is hcrcbyspeclficallyo,dcrcd and providetl lhat onyproceedings hcretofon, taken 
for the 1 .. um,cc of olhff bomb of lhc District payable or sc:cured in any 1DJU1Dcr by all or Illy part of 
lhc income and revenues of s:iid Systen, or any pon thc:Tcof. and which have not bcal hcmofore 
issued and delivered, an: hcrcl>y=-oked and roscindod, and none of such other bonds shall be issued 
and do livered. The District covenants to co1TCCI by oppropriate proccodings any required procedure 
previously 1aken invalidly. 

Srcll•o 1004. t;ffccll•• lmmediatolr Uoon Adoption. Thia Rcsolutio1uh.all takccJJoct 
aud be effective inuncdintcly upon its adoption. 

Adopted this June 3. 2002. 

(Seal of Oi.slrict) 

Attest: 
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CERTIFICATION 

I, the undersigned, hereby cenify that I am lhc duly qualified and acting Secretary of the 
G»rrison-Quincy-KY-0-Hcights Water District of Lewis County, Kentucky, ond lhat lhc foregoing 
Resolution is a true copy of a Resolution duly adopted by the Board of Commissioners of said 
District, signed by lhe Chairperson of said District and aue.«ed under Seal by me as Secretary, at a 
properly convened meeting of sajd Board of Commissioners held on June 3, 2002, as shown by lbe 
official records of said District in my custody and under my control. 

l forther certify that said meeting was duly held in accor.dancc with all appJicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825. that a quorum 
was present al said meetin~ thal said Resolution has not been modified, amended, revoked or 
repealed. and that same is now in fuU force and effect. 

IN TESTIMONY WHEUOF, witness my signature as Secretary and theonicinl Seal of the 
District this June 3, 2002. 

I I Secre 

(Seal of District) 
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EXBIBITA 

Schedule of Principal Payments 

Payment Due Principal Payment Due Principal 
Januaot t. payment January I. Payment 

2005 $4,000 2024 $9,000 
2006 4,000 2025 9,000 
2007 4,000 2026 9,000 
2008 4,000 2027 10,000 
2009 4,000 2028 10,000 
201 0 5,000 2029 11,000 
201 1 5,000 2030 11,000 
2012 5,000 2031 12,000 
2013 5,000 2032 12,000 
2014 6,000 2033 13,000 
2015 6,000 2034 13,000 
2016 6,000 2035 14,000 
201? 6,000 2036 15,000 
2018 7,000 2037 15,000 
2019 7,000 2038 16,000 
2020 7,000 2039 17,000 
202 1 8,000 2040 17,000 
2022 8,000 2041 18,000 
2023 8,000 2042 16,000 
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ASSISTANCE AGREEMl:.I\ r 

BET\V1'EN THE KEl\11JCKY INFRASTRUCllJRE Al111i0Rm' 

AND 

OARRISON-QUINCY-KY.0-HEJGHTS WATER DISTRICT 

TRANSCRll'T Of' PROCEEDINGS 

r ECK. SI IAFFER & WILLIAMS, A DIVISION OF 
DINS"40RE & SHOHL LLP 
COVINOTOK, l<fil,,"llJCKY 



t."D£,'( TO l'RAJl,SCRJ l'f OF PROCt;EDlNCS 

In re; AssiSllllltc Agreemcn1 bo1ween Kcn1ucky lnfrastrucrure Authority (1he "Authority'] Md 
Garrison-Quincy-KY-0-lleights Water District {lho "Governmenlal Agoocy"), dated M 
of April 1,2015 

I. Oprmon of COUil>CI lo 1hc Go,-anmen1al Agency.

2. Gentnl Closing Cer1ilica1c oftheGnvommentll Agency.

J. ASSISIBOCC Agrceme1\i.

4 Resolution of the OovcnuucoJ•I Agency authorizing the As:ri<1anceAgrtt1ncn1.

S. EXlraCI of Minutes of the \<leeting or the Bo.ml or Directors adopting Rcsolu1ion
au1hori1in_g Assistao<..-c AgL'CCment.

6. Exln>d of Minutes or 1ho Authority •utl,orizing the Auls111noc Agr<<emcnt.

7 Comm111ncn1 Lener, m<ludmg Cmli1 Anal)'SIS.
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DISTRIBUTION LIST 

JoDOlhon Biven& (lunmw, 
G:uruon-Qu,ncy-KY-O-H01gh1s Wutc, OiStnCI 
PO Box 279 
Garri,on, Kentucky 41141 

Ms. Bmndi Ann.strong 
Kcnlucl<y lnfnstrucrure Au1honty 
10:?A Cap,111 Center Dn,c, $u1te 340 
Fr.inkfon. Kcntucl.-y -l0601 

Mr. Bud(ly Orifl:in 
W01cr lnfr• ·JS.1rucrure Bnmcl1 
Energy""" Fnvironmc:nl Cobinca 
200 Fair O&k>- 4'" �loor 
Fratll<fon. Ken1udy40601 

Mr. Chnrlcs Lush, Jr. 
U.S. Bunk Nolional Asoociulion 
CorporAtc Trust Services 
LocAtorCN-KY-0850 
One f an•ncial Square 
1.-0uisvlllc. Kcn1ucl::y 4-0202 

Dirk M. Bcdurff. Esq. 
Peck, Shofl'cr & William<, 
a division ol"Dinsmorc & Shohl LLJ> 

50 E RI-.T<C111or 81\'d. 
Suiac IISO 
Coving1on. Kcn1ucky 41011 



Re: Assistance Agreement between the Kentucky lnfras1ructurc Authority ("KJA") 
and Garrison-Quincy-KV .. Q..Heights Water District {the "Oovemmemal 
Agency"), dalcd us of April I.2015 

GENERAL CLOSING CERTIFICATE OF GOVERJ'1MENTAL AGENCY 

In connection wi1h 1he above-captioned Assistance Agreement (the "Assistance 
Agreement"), the Govenunemal Agency, througJ1 its undersigned duly aulhorizod officer hereby 
certifies. represents. warrants and c-0ve:nnntS AS foHows: 

I. No event of default exists, or with the passage of time will exist, under lhe
Assistance Agreemenl and lhe rcpreseutations and warranties sel forth in the Assistance 
Agrecnrn1)t are true and correct as of the date hereof. 

2. The Govcrn.mcnhd Ag¢:ttey has examirl1!<1 and is familiar with proceedings of 1he
governing body of the Govern.rnentol Agency approviog l1le Assistaace Agreement and 
uuthorizing its ncgotia�ion, c.;ict:cution and delivery and such proceedings were duly enacted or 
adopted at a meecing of the governing body of the Govt..'Tflmcntal Agency at \Vhicb a quorum was 
present and acting tluoughout; such proceedings are in fun force and effecl and have not been 
superseded, nl1e""1, ame11ded or repealed as of 1he date hereof, ond such meeting was duly culled 
and held in accordance wilh law. 

3. The• Governmental Agency i$ a duly organized and validly existing political
subdivision of 1..he Commonwealth of Kentucky with full power 10 own its properties. conduct its 
affairs1 enter into the Assistance Agreemem and coosummate the transactions contemplated 
thereby. 

4. The ncgotiatfon. execution and de.livery of the Assistance Agreement by lhe
Governmental Agency and the consummation of the tronsacti<HlS cootemplated thereby by the 
OQvemmemal Agency have been duly authorized by all requisite action of the governing. body of 
the Govern.mental Agency. 

5. The Assi.s1ance Agreemen1 has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the GovemmcntaJ Agency 
enforceable in accordance with its tcnns. except tO the ex lent that che eJlforceability thereof may 
be limited by equitable principles and by baukrupt(..-y1 r<.'Orgonitation, moratoritun, insolvency or 
similar laws heretofbre or .hereafter enacted rdatiog 10 or atl'ecting t1le enforcement of creditors' 
rights or reme<lies genernlly. 

6. There is no controversy or litigation of any nature pend in& or to the knowledge of
the Governmental Agency after diligent inquiry� threatened, in any court or before any board.,.
tribunal or administrative body, tO cho11erige in any manner tltc authority of the;: Govemmental 
Agency or its governing body 10 make payments under the Assistance Agreement or to construct 
the Project. or to challenge in any manner the authority of 1lJe Goven1me1ltal Agency or its 
governing body to take any of the actions wltich have been taken in the authoriza�ion or delivery 
of the Assistance A,grccmetll or the construction of the Project, or in any way contesting or 
af

f

ec.tit1g 1he validity of the Assistance Agreemen� or in any way questioning any proceedings 
taken witJ1 respect to the authorization or dcHvery by the Covemmenta) Agency of the 
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Assistaoc:e Agreement. or the appli'-"'ltion of tbe proceeds thaeof or the plcdsc or opplication of 
any monies or scc:uril)' prov;ded therefor. or 1n any w$y questioning lhc due existence or power:, 
of the Governmental Agency, or olbcrwise wherein ,n unfavorable decision would have an 
adverse impae1 on the mmsac1ions authorized in connection with the Assistance Agreemem. 

7. 111c :iuthorizaiion and delivery of 1he Assistance Agreement and the 
consumma1ion of the transactions contern1>lated thereby will no1 constitute an event of default or 
viol111ion or breach. nor on event which. with the giving of notice or the passage of time or both. 
would coostitute an C\ICOI of default Ot , iola.tion or breach. under any contra.CL agre<:ma1t. 
in.smunmt. inden1Ure. lease, Judicial or admin;su1u1,e order. dccrcc. rule or ~'lllauon or other 
document or law uffccting the Govemmentol Agency or ilS governing body. 

8. All jClions rnken by the Governmental Agency in connection with the Assistance 
Agreement a11d tho lonn described therein and the Project., os defined in the Assistance 
Agn:ement.. have been In fu ll compliru1ce with the provisions of tJte Kentucky OJ>Cn Meetings 
Lnw, KRS 61.805 to 61.850. 

9. The Governmental Agency has all licenses. permits and other govcmroental 
approvals reqwrcd 10 own. occupy. opcralc and maintain the Project and to enter into the 
A,;sisaao~ Agreement. 1s no1 in violation of and has nol recei,ed any nonce of an alleged 
vtolation of any zomna or land use laws applicable 10 the Oo,,ernmental As.ency Project, 3nd has 
full right power and authori1y 10 perfonn the ac1s and things as provided for in the Assistance:: 
Agreement. 

I 0. Tho individuals named below ore 1hc duly elected or appointed qualified and 
acting incumbents in the olTice of the Govcrrunental Agency indicated oner 1heir respective 
names: and the signatures subsc..Tibed above their names are their genuine siiJlotures. 

WITNESS our Signatures. this 

Attest\\ 
By.%~~ 
Name: ¥:t,Q.)~ £0\J:' efr-
Ti1le: Secretary 
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COMMONWEALTH OF KENTUCKY 

OFFICE OF THE LEWIS COUNTY ATTORNEY 

THOMAS M . BERT RAM 11 
lll:sa::'0NOffl~SUff(lQ)' 

C'OUll:IIIOUSI 

VANCEBURG, K£NTUCKY 41179 

tnEPMONIIIIJ(ltM.ml. 

rM:SCM'Utll»t~ 

May IJ. 2015 

AN EXTENDED COPY OF THE OPINION OF THE DISTRICT'S ATTORNEY 

Kentucky lnf1111tructure Authority 
I 024 Capital Center Drive 
Suite 340 
Frankfort. lu:nwcky 40601 

RE: Assistance Agreement by and be<weeo Kentucky lnfrasttudure Aulhority and 
Oarrison•Quincy•K Y-0-Hcighll Water Distrie~ dated as of April I, 2015 

Ladies and Oentlemcn: 

The u.nclcnigned is an anomcy 11 law duly admlued to the pnclice of law in the Commonwealth 
of Kentucky and is leg;,I eou.asel 10 1he Oalrison-Quincy-Ky-0-Heights Water Du1ric1. 
hereinafter refcrn:d lo as the •Oovemmcnllll Aaency'. I am r11miliar with the o,ganiza1ion and 
existence of the Governmental Agency and the lows of 1he Commonwealth applicable thereto. 
Additionally, l am familiar with the drinking water supply project (the "Project") with respect to 
which 1he As.iSlllncc Agreement by and bet....,, the Kentucky Infrastructure Authority 
iAuthonty") and the Gowmmcnlal Agency is being authomed, executed and delivered. 

l have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authoriiing the 
execution and delivery of said Assistance Agrccnu:.nL 

Based upon my review 1 am of the opinion that: 

I) The Governmental Agency ls a duly organiz.cd and exisdna political subdivision or body 
politic of the Commomvoallh of Kentucky validly cxJsting under The Constitution and Statutes of 
the Commonwealth of Kentucky. 

2) The Assiswx:e Agicement bas beet duly cxecuu,d and dclivcted by tht' OovemmcnlAl 
Agonoy and is a valid and binding obligntion of the Governmental Agency enforceable in 
accordance whh its terms. except 10 the extent thot the enforceability thereof may be limited by 
equitable principles and by bt1nkn1ptcy, reor(;ani1.ation. monuorium, insolvency or similar laws 



hcn:h>lhrc or herc-3nc1' i;nucttd n.:lnling lo ur 110'ccting th..: cnt\.u-ce1ncnt of cteditoni� riBhts or 
rem�Jics 1a:-one:r�Jl} 

3) The Oo,cmm<nlll ,\l'fflC) h:15 DJ! 11«'<.'S-'-i� po",.,. and <Wlhonl) (i) 10 em,.,. inw. p:rf'orm and
con.�umm.a1c all rmn�n\!litmS('OlU\!mphucd b) 1ht Assistm�c 1\l!}\, .-...'tlu:nt. nnd (ii) to C;\,CChtc onJ 
dc:livi.:r lhc th:icumcnl-1 1md instrlltn(.'111:S h., be C:SCl;!UU�d and tlchvu1td by h 111 conncc1inn with 1hc 
con�uuc1tC1n uf thi: l"rujcc.:L 

-1! l1lc S«nc� Ch•�cs. as defir><J in th< AssiS111n<c 1\�n.,:n1cnl.""' in full fon:c and cffo:1 and 
ha, c been dul:i, uod lawl'ully ndc,Jll\!U h� the Cio\cmmc.mnl A�COC). 

:i) Titc �c-cuUon 11Jld dclhct) nf the ,\3sistllnet' Agr«mau nnd the pcrfonnancc hy lhe 
(ion,rnntc,uru • .\Y,,.'1\C) of its oblil!"lkNIS thm,unJcr does not Md l\lll not conllict \\ iUr. \ iowlc or 
t,)n:-rmue n dcfouh uo,.fc.-r M} coun ur .1Jmit1istn1thc order. Ji:..:n.-.: ur ruhnw;. u-r an} tu\\, SULtutc. 
ordimmi:c or rc�u)olion, or-:!fl} ugr.;,\cn1-..:11t, indenture.·, 1m)rlt,i11i;.:, lc;.i-.c, 1101..: or 01her obli1:1,111lon l"'IT 
instrument bindit1� ur,tm Lhc Ocwt'rnmcnrnl \gl•ncy. cw m\) of its (ll'Of!Cr1ic� tlr •1��el� .. 1 bL• 
c,O,·munm1.tl Agcm:.� lt.U ot,rnin�:J each and C'\.t.'1') nulJ10ri14tic,11. con""--nt. p..•mdl, orivmaJ ur 
liccnsc cif' or filing nr �is1m1i,m \,ith. an} MUii or gc.ht."tlUJlento.1 Jcpartmctu. commi!dK'O. 
board, tmr4!'Ju, :sgenC) or in.s1n1m�nu1lit). or an� spccificall} li,l'lllltcd e,._cmpllon from on) uf th� 
l"Clreg_oln», tlmt is nccci:i-i:ury to Ul� \1ulid execution. Jcli,er� 01' pcrlhtmonc\· hy 1he Govcrnmcn1nl 
.-\gl!-tK") nf 1hc: Mi�l.;mcc Agn:-cmi.-nl uud lbc lm114t!-ilit111 of 1hc �r\'ic:c ,·11J1ri;.c.\.. 

(>) To the: best of ffl) �.ntmlt."d;e nfler due inquiry, l.tw.-N 1s no xtittn. �uit proc:ccJings oc 
m\·csti.:utk,11 ,u law t,r in eqt1h> hicfon; :'In) tOUrL 1>uhlk ho11rd or body pcntHng or l11reutcncd 
a_gaimH • .a ff cc Ling m t.1uc..stiooiog � I) lhc vnlid cxist�nc.e of lhc (jm emmcntnl A gene�. (ii� 1hc right 
or ti1JI! ol the man1'cr.c nnd oniCCf'11. ,,r tltc Gov1:rnnh!11w.l Ai.;cnc} to their rc1,r<-�1i,c ru.JLion�. 
I iii• d� n111horim1ion. c�o.:wion. ckh,-.!.f"\ or Cftfo�btht\ or the J\ss'utunc� \!!R.',:n1c:nt or tbc 
:tpplicntion of an) mr,ni�s or sccuril) 1he�forf I j\•) the con;_nn:.lj<,n of the r,ojct1�(,•) 1bc v:,tidit) 
()r cnforcc:abi111�· of dh: Sen ice ('hur,cs l,r {vi) th1lt ,,ooh.I hn"c u rna1erlnl ni.lvcrsc imp.11.!l on 1h.: 
abiljL} of 1h1: Go\ 1."l'l\nu.:111,aJ Age-I'll;') 10 pi:rlOnn itb ,,bligmhm!'; under Lhe ,\s�ls1.anc1.· Ayrccmi:nt. 

7) Nllnl! uf the prOl.'\.""'-"hngs or uuthnrll) herc.tor(\J\: hJd or  tn1.m b) the: C"nanmen1at At.,."l."DC) for
1ru: "uth,.111�:.1,ion. i:-x'-'"\:Ution or JcliVt.."T) of ,b� A�!fi.!ltoocc r\�r(."Cmen1 lttL'4 or hn"c ht"c-n h:ri.,-Wed.
rcsdndt:d, ur t'e\'(>ktJ,

S) l'o !ho.- l>cSt of nl) Lno\\f,:,dgo. the O.,,nn1ncni.l Agen.:)· 1-.J full) c,>1nplic-d "ith �II tro,:,-al
and Stule labor nnJ pnh.:uremcnt lu"'" in conMction with lhc t.'1m'<tructlon of th: Projc.;1.

9) All procc:cdings nnd ncliOn!-1 of the tJowrnmcnlnJ Agcm:y \\1th resr>cc1 tn which lhc A��lstanc�
A_gTttJn('nl ii to l:IC Jclhercd ,._,re had t•r IJ1't!n a.l mce1in1t-.: 1vof1Crl) cum'CllCli und hdd in 
sub<L,mial rompli.u•:., with the opplicablc pro,woos of S<,,;ions 61 805 ,., 618�0 of 1h< 
Kemud:.) Re, isied Swtute!'. 

�13� Thomu, M lknmo, I I 
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KENTUCKY INFRASTRUCTURE AUTIIORJTY 

PROJECT NUMBER: 

BORROWER: 

8ORROWI'R'S ADDRESS: 

ASSIST Al'(CE AGREEME/\'T 

l'IJNDF 

fll--034 

O,vnson-Quincy-KY -0-Hcigllls \Vliet Dislric:1 

P08ox279 
Owrison. J(e,uucky 41141 

DATE OF ASSISTANCE AGREEMENT: April I. 2015 

CFDANO .. 66.4S8 • 



ASSISTANCE AOR E.EMENT 

IAPL.f OF CO,'{TE:NTS 

ARTICLE I 

DEHNITIONS 

AR1JCLE II 
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ASSISTANCE AGREEMENT 

This Assistance Agrccmc:01 made and entered into as of the date seL tOrth on the cove,· 
page hereof {the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORJTY, • body corporate and politic, constituting a public 
corpora1ion ru1d govcmmc:otal agency and instn:nnentality of the Commonwealth of KeJ�tucky 
(the "Authority•) and the Govel'nmental Agency identified on the covet of this Assistance 
Agreement (the "Governmental Agency"): 

WITNE SS ETH 

WM EREAS. the General As,;embly of the Commonwealth of Kcuiuck-y, being the duly 
and lcguUy constituted lcgishllure of Kentucky at its 1988 Regular Session, coacted House Bill 
217 amending Chapter 224A of the Kentucky Revised Stanites (the "Act"), creating the 
''Kentucky lnf-rastruc1ure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hl-rcinafter defined. for the 
purpose of providing financial assistance to Governmental Agencies, as defined ill the Act, in 
oonm .. -ction with the acquisition ao<l construction of Projec.ts, as defined in lht.: Acl, in ordc.-r to 
preserve, protc..-ct, upgrade, con.serve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the '"Commonwealth") for the protection and preservation or the 
health., safety. couvCl\ience, rutd welfare of the CommooweaHb and its citizens. and in that 
re:Spc.-ct 10 assist and cooperate with Govcmm¢nta1 Agencies in tichicving such pw,,oscs► und 

WHEREAS, the Program is funded in part, pursuant to che Capitalization Grant 
Opecating, Agreement herween the Authority arid the U.S. Environmental Protection Agel'1cy 
dated as of November I, 1998, as amended, s.upplemcnt<.-<l or rest::11ed from time to ti1ne {the 
"Federal Agreement .. ) under which the Authority is responsib1c for providing cenain "match 
fundi11g .. described in lhe Fede.rat Agreement; a.nd 

WHl:REAS. 1he Authority has issued, a11d will issue from time to time, its revenue bo,,ds 
pursllalU to a Gcnc-ral Trust hldenturc dated as of February I. 2000 (1he. "lndenture'') between ll1e 
Aut11ority and U.S. Bank, National Association, as ]awful succeSS()r in interest to National City 

Bank of Kentucky (tlie "Tru<tee"), in order to provide the •match funding• for the Program: and 

WHEREAS, tl1e Governmental Agency has detennined that it is necessary and desirable 
t◊ finance the acquisition and construction of the Project, as hereinafter defmed, and the 
Authority has determined that the Project is a Project within lhe meaning of the ACL and the 
Indenture. thereby qualifying for financial assistance from the Authority� and 

WHEREAS, tl10 Govc:rnmental Agency desires to enter into this Assistance Agreement 
with �,e Authority for the purpose of securing from the Aulltorily the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to C<)()perate with tl1c Governmental Agency in 
making available the Loan pun;uant to tl1e Act and the Indenture to be applied 10 the Project 
upon the conditions hercinaft<,.'f enumerated and the covenants by the Governmcata] Agency 
herein contained to repay the Loan aud Lhe interest thereon &om the sources herein provided, all 
as hereinafh-r more specifically provided; and 

• .. 

.,. 

... 
~ .. 

... 
"' 

' 

.. 

.. 
.. .. 

J 



WHEREAS, tbe Authority ao<I the Govcm.mootal Agency have dctem1ined to enter imo 
this Assistance Agrcemenl pursuant to the terms of the Act and the tndenturc and to sec forth 

their respective duties. rights. covenams, and obligation..� with respce1 10 the acquisition. 
construction and financi.ngofthc Project and U,erepayment of the Loan and d1e interest lhcroon; 

NOW. THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 

GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WllJCH IS HEREBY 

ACKNOWLEDGED BY EACH PARTY. THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WJTH THE OTIIER AS FOLLOWS: 
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ARTICLE I 

DEFlNmONS 

All of the terms utllizcd in this Assls1onee Agreement will hovo the same dclinitlons ond 
mcnning as ascnbcd lv lhc.m in the Ac1 und tho Indenture. which Ace uod Indc:n1ure are hereby 
incorJ)Orrtted in 1his As8is1nnc.:e Ag:ree1nent by ,·cJcrcncq, the same a� 11 llicl fonh hereby vt:rbatlm; 
p,o,idcd. however, tl1at those definitions unlitcd in the Act and tl>< Indenture iloving general 
•pplication arc hereby modified in ccrwn in- 10 apply specifically 10 the Govcnum:n1al
Agaicy and its Proje.'1.

"Act" shall mean ChAptcr224A or1hc Kentucky Revi.ed Stotutes.11$ amended. 

"Administratfrt• /•'e:c" means tho chilrgc of 1he Authority for the servicing of the Lvun. 
which Is the annunl pcrccntoge charged aW,1i1b,1 llie unpaJd rmndpol b.alan-ce of' 1he Lonn us 
lde!1tified in the ·rrojcot Specifics. 

"An:l,i1,c,s" means the finn of eoMJlung an:lriteas en,ployed by the Go""'11m<ntal 
AjjCncy m connection with the Project idennficd m lh<: Project Sped fies 

''Assistanc� Agrccmc11t'' shall mcun this ngreernen1 mode nnd cntcr<:d ln10 by und between 
a Oovcnuncntal Agency nnd lhe Autho1ity� as nuthurized by the Act, providing for o Lo.an to tho 
Oovcnunen1al A�c,1ey by the Authority, and fur the rq,Aymen1 thereof to the Authority by tho 
Govcn,mental Agency 

"Awhori1J• shall mean the Kcntud<y lnfraslIUcn.m: Authonly created by the ACI. o body 
<0rpo111tc and polil,c, constttuting a public corporation and • go,crnmeru.,J agency and 
instrumentality of the Commonwealth of Kentucky. or suti'l nthcr doslgnalion os may be cffoctcd 
by 1t11urc amendments to the Ac..:t 

"Bond'" ()r "Ro11ds· or "'Rei•tmur: Rcmdr• shaJJ mcon 1u1y Kentucky Jnthistructurc 
Authonl)I Bond or ll<)nds, or the issue of such IJoods, as the cue tnBY be, authcnticaied ond 
dcli,md under the lndentwc. 

"Bu,i11e:r• Duy" shall mean any <Illy uth<:r than• Saturdoy, Sunday or other lciiul holiday 
on which the ge-ncral omccs of the Commonwealth are closed. 

•Cllbinei" me1u1.s 1hu Energy and Environment Cabine1 of 1hc: Commonwealth.

•Code• shall mean the Internal Revenue Code of !986, as amended. and shall 1ncludo tJ,e
Regulations of the United States Dcparunen1 of the Trc4sury promuJsated thereunder. 

•comnro11wenlllt* shall mean the: Conunonwealth of Kentucky.

"Construction" shnll mean cons1n1otlon o.s defined in lhc: Act.

•Debi Obl/ga1im«• shall mca11 those ou1Standing obli&Jllions of the Governmental
Agency identified in the Ptoject Specific, OUISIJlnding as of tho date of this Assi11nnce 
Agrc,:mmt OT issued in the future in acronlance with 1bc termS hfflor. po)11blc liom tho income 
.ind ""'"""cs oflhe S)'Slt1n. 
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"Drinkfog Ware, St1pp/J' Projet:J" shall mr:an the plruming. dcsigi1 and rons1ruc:1ion of 
drinl.ing water lre3tmmt one! disuibution >y>tct!IS, including cxpcnd1tum; to address Federal Act 
health goals. or to oddr,ss situations wh<rc compli111CC ilOndatds "'1vc been cxee,,dcd or 10 
prevent future viol.1mo1\S or rules. 11.nd may IUrthcr mdudc dnnl1ng water trea1mcn1 pl:tnL'\. 
Including basins for rupid mix. flocculution. c1)agulation. filtrntiun, pre-tre.1tn1ent di:dnfec,;1lun. 
l&nd disinfection prior to entry 10 the disuibulion r;ys1cn1: dis1rlbulion systt--ms; storng� Hmks; 
lnu1kc lines and s11orMcnn water storage; tlcJrwclls; drilJcd wells nnd wellhead nrcrtJ: ond nny 
other ilructurc or facility c<msidcred ,iece,;sury by the Cabin.:1 to the cfliciait and sanitnry 
opcntion of a poblic wu1cr •)'Stfffl and co1np!ic:s ,.,th the requucmcnlll oflhe Federal Act 

•t:ng,11eus• mean, the linn of oon.-.,lling cngin..,. m1ploycd by th• Oovcmm<Dlal
Ag<r1c:y in connection with the Projc:ct idcntiliod 111 the Project Sped fies. 

,. r"'ede.ral Act" 11,hull n1c:un the Fcdc:ml Snfc Drinking Water Act, us amendc..-d, 42 U.S.C.
Scetic,n 1401, et seq. 

·c;,,,..,,.,.,,_,al Ag,...,,-• shall mean any inoo,poratcd city or muruciJ>31 ro,pon,1ton. or
other IJ!mCY or unit of sovemmcnt wilhin the C,,.,.monwa.lth, no" having or bc:m1ftcr ptod 
1h� 11u1hnrity and power lo finnnce, acquin:, construct. tmd opcmte infra..gructure rrojc:cts, 
including spedficaJly hut not by way or limiuallon, incorpormcd ci1ics. counties., includin1' any 
cQu11tl� containing u 1n01ropolitan sewer <listrict, sanitation ,ll1Mi1.:1s, water districtis. i,c:wer 

crnutn.ictlon disoicts. mch'Opoli1a.n sewer dii-1Jic1s. sa11it.at.ion 1mting districts, ruul any other 
ogenclos, commission,;, di,lricls, or autl10rilic� (either acting alone, or in combination with one 
another puisuan1 to any regional or .,... compact. or multi-municipal agreement), now or 
hcr<al\c:r cs1ablis!Kd pur<wtnt lo the I.ow, of the Commonwallth havtng and po5SC5SU!ll � 
dd<nbed powers; ind for the l)Ul1X)5C> of this Assi.stnn<'C A� shall m<lln the 
Go,emmenllll Agency identified in the Project Specifics. 

"lndcmwre" shtdl mcun the General Trust lndcnlure du1i.:.,:I u.� or Febroary I, 2000 bccwccn 
the Authority and tho Trus1ee. 

•1,u,rogency Agre,,m,ni• means the Memorandum of Undcn,w,dlng dated as or July I,
1999 bdween 1he Authorilyllld 1hc Cabin<t. as the same may be amended orsupplc:mcn1cd from 
time 10 time. 

"loan" sholJ mean Lhc loan ctlt:ctbd under this Assistlmcc Agreement from 1hc Aud,ority 
10 1he Oovcnunc:ntnl A{icney in the ptincipul omount set forth in th!? Project Specific�, lbr 1he 
11urposc of defraying 1ho oosts incidental 10 the Construction of the l'rojecL 

•Loan Rau,• m<llll> the mtc of i111eres1 ldcnti6cd in lhe Scltcdulo of 1'1i)mcnt,. 

"Person· shall mean any individUAl, 6nn. panne,slup, U50Qation. co,pon11100 or 
Onvommcnllll Agency. 

"Program• shall mc•n the progrn,n ou1horizcd by K.RS 224A.I I IS and the l11dc,11ure as 
1hc "federally assisted drinking water revolving fund" for financin� Projec[S through Loltn!I by 
the AutllOrity 10 Govcmmentol Agencie< and •h•Jl no, be dcc:mcd 10 mean or include 1ny uthor 
proa,,tm< of lhe Amhority. 
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• Project" shall mean, when used gene1'ally, o Drinking Water Supply Projecl, and when
used in specific refetence to the Oovenuucntal Agency, the Projecl described in the Project 
Specifics. 

"P,-ojecl Spedjk:s'"' means those spec.ific details of the Project identifit--d in .fixhihit A 
hereto, all of which arc incorpora1ed by rcicrcncc in lhis Assistance Agreement. 

'' Nequisitioufor Funds"' means the fom1 aHached here10 as §.xhibit B to be utilized by the 
GovcmrncrnaJ Agency in obtaining disbu1"Se1nents of the Loan from the Authority as 1he 
(.f.)n�truction of the Projecl progre.,;;ses. 

"Resoli11io11" means the resolution of the Govcmrnental Agency attached hereto as 
E�hibit D authorizing the execution of this Assistance Agr�ment. 

"Schedule of Paymems" means the principal and interest n:quiremems of the Loan as set 
forth in Exhibit£ hereto, to be cstablisbed and agreod to upon or prio,· to the completion of the 
Project. 

"Schedule of Service Cltarge.'f" shall mean those general charges 10 be imposed by the 
Govetnment31 Agency For services 1>rovided by the System. as set fonh in EKhibi� C hereto, and 
such other n.wenue.s identified in Exhibjl C hereto from which the Loan is to be repaid. wh.ich 
Schodule of Service Charges shall be in full force und effect to the satisfaction of 1be Aulhority 
prior 10 the disbursement of any portion of the Loan hereunder. 

itSen:ice Charges" shall mean any monthly, quar1erly, semj•aimual. or annual charges, 
surcharges or improvement benefit assessments to be imp<)sed hy a Govemmcs,tul Agency, or by 
the Authori1y, io respect of the Sys1ern, which Service Charges arise by reason of the: exis1ence 
of. :iud requirement of, any Assistance Agreemen1 and for the purposes of this Assistanct 
Agreement said Sel'vice Charges shall be no less than those sel forth in the Schodulc of Service 
Charges. 

"System" shall mean the wa1er system owned and opcralod by the Go\•cmmcnta.l Agency 
of which the Project shall become a pnrl tu\d fronl the eamiugs of which (represented by the 
Service Charges) 1he Governmental Agency shall repay the Authority the Loan hereunder. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Sec1j99 2, 1. Reprcscnlali911s and Wammtics of AythOri,t);. The Authority represents and
\Yfln•an1s for the bencfil of the Governmental Agency as follows: 

(A) The Authorily is a body corporate and politic constituting a govcn11neiual agency
and instrumentality of the Commomvea.l1h. has all necessary power and Authority to enter iiuo, 
and 1>etfonn its obJigurions urtder, this Assistance Agreemem, and has duly authorized the 
execution Md delivery of lhis Assistance Agreement. 

(B) Neither the execution and delivery hereof. nor the fulfillment of or compliance
with the terms and conditions hereof, nor the cons-umma1ion of the transactions con1emplated 
hereby, conflicts with or results in a brcuch of 1he terms. conditions and provisions of any 
re.stric.lion or any agreement or i1lstrumem to  which the Authority is now a parly or by which the 
Aulhority is bound. or cons1itules a del'3ult under a.uy of 1he foregoing. 

(C) To the knowledge or1he Authority, there is no litigation or proc<.."Cdiag pending or
1hreatened against the Au1hori1y or any other peison affecting the right of 1he Authority to 
execute or ddiver this Assistance Agreement or ta comply wilh its obligations under this 
Assistance Agreement. Ne-ilher Ille execution and deUvery of th.is As.�istaot.-c Agreement by the 
Aulhority, ,,or complfance by Lhe Authority with it$ ohUg.ations under this Assistance 
Agreement, require 1he approval of ru1y regulatory body, or arty otller entity, which upproval has 
not been obtained. 

(D) The authoriz.a1ion, cxeculion and delivery of this Assistance Agreement and all
actions of the-Authority \\1ith respect thereto

► 
a.re in compliance with-tho Act and the Federal Act 

and any regulations issuc:d thereunder. 

Section 2-4• Representations Jlnd Wali'anties of the Goygnmental Agency. The 
Governmental Agency hereby represents and ,val't'ai1ts for the benefit of the Authority as folJows: 

(A) The Governmental Agc1Jcy is • duly o,·ganized and validly exisiing Governmental
Agency, as descn1icd in the Act, with full power to own it.S propei1ies, conduct its atf&irs. ealter 
into this Assistai1ce Agreement and consummate lhe transactions contemplated hereby. 

(8) The negotiation, execution and de.livery of tJiis Assistance Agreement ai1d the
consummntion of the tral\sactions contemplated hereby have been duly au1hoti1..ed by alJ 
requjsite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the
Govcmmenlal Agency and is a valid and binding obligation of the Govemmenta1 Agency 
enforceable in accordance- with its te1ms, exo·ept to the extent th•t the enforceability hereof may 
be limited by equitable principles and by ban.kniptcy, reorganization, moratorium, insol\'cacy or 
similar laws heretofore or btreafter enacted relating to or affec-ting the enforcement or creditors' 
rights or remedies generally. 

(D) To the knowledge of the Govern.mental Agency
1 there is no controversy or

lhigation of any nature _t>cnding or threatened, in any court or before any board, tribunal or 
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ldminislJ\111\C body. 10 dlall�• in any mAllll<t Oic authorily of tho Govanmenlal Aga,q OI tis 
go,'mling body lo moke p1)m<n1S under Oils AssistJmcc Agreement or to ptoceed with lhc 
ProJect, or 10 chollenge in 1111y matmer the authority of 1he Govcrruncn1al Agency or II� 
governing body to take any of lhc actions which huve been inken m the authori,ooon or delivery 
of th.is Ass;ii,tuncc Ab-reemc:nt or lhc Construcllon of the Project, 01· in any wuy conleslin_y or 
affecting lhc \'nUd.ity of thi� JU,J;.istancc Agreement.. or in �ny way questioning any pCOl'.OC!dinp 
taken "'"" rc:speci lo the autbori2'ltion or delho.ry by 1he Oo,·crnmcnial Agency of 1hi< 
AssiSlllllce Al!Rffl'CDI. or Ille oppliartioo of the proceeds lhm:of or tbe pledge or applia111on of 
My monies or secunry provided therefor, or in any way questioning the due c;-:isumce or J>O"'C.f-' 
of the Govcr11n1t:nrnl Agoncy, or otherwisu wherein an unflworoble decision would have on 
ad,1crse imp.ic1 on the trnnsuc1lons authmi1.cd In connection wilh this Assistance Agreement. 

(E) The ilUlhoril.111,on and delivery of Iha Assutaoee Ai;rmnent and 1he
consummation. of the ttill158C11C:>m t.-ontanplatod hctcby ,rill nor constitute an C\CIU of default or 
violation or bri:-.tch., nor an cvcnI which, wilh the giving of nOLice or the J)4$Sllge or time or hoth, 
would cont-1l!u1e an cvcn1 of del3u11 or v1olotion or breucll, under uny oontraet. agrccmcni, 
instrument. md<,,•rnurc, lease. judici.ul or admln1stra.tivc. order, docrce. rule or rtgulation or other 
docwnail or law affecting 1hc Oovemmentnl Agency or iu govcmmg body 

(F) Altoched hcre10 1$ Exhfln1 Q i> o 1rue, oCC\lrlte ond eo,nplttc copy of the
resolution or ordinance of 1hc governing body of 1be Oovemmental Agaicy opproving ond 
uuthoril':ing lhe exec.utfon anti delivery or 1his As.sistanoc Agrccmcn-1. Such l'esolution or 
ordinance wos duly enacted or odop1ed ot • mcc1ing or lhe governing body of 1he Govenuna1111I 
Ageocy a t  wbteh o quorum was present and 8C1ing throughout; ,;ueh resolution or ordinance Is in 
full foree and olTect and h4s not bc:aJ supe,,eded. oltcrcd, amended or n,pcaled as of the dote 
hc,eof; 01i<l ,ud1 mcct1Dg wns duly called ru,d held in e<X:Oldlsnce wilh law. 

(G) All actions mkcn by 1hc Oovcr,uncnfoJ Agency in connection whh this Assistance
i\grcemcnl and �,e Loan described herein 011d the Projec1 hove been in full cornpliance wilh the 
provisions oflhc KcnrucJ<y Opro Meeting uiw. KRS 61.805 to 61.850. 

(HJ The Oovcmmcmt•I Agency bl$ all license,, permits and olhcr govanmcnul 
approvuls (including bul no1 limited 10 all required apprnvols of the Kcn1uclcy Public Service 
Commission) required to own, vccupy, operate and maintain 1he Project, lo charge BJ'ld collect 
the Service Chnrgc:s and 10 c,11or into this ASsiSIJlnce Agrocn1c,11, is no, in ,oolation of and ho, 
not received any notice of an alleged violation of any wning or land use laws applicable 10 1he 
Projec,, and has full rigl11, r,owcr and aulhon1y 10 perform lhc flCtS and things as provided for m 
this Assistance Agreement. 

(I) Legal counsel 10 lhc Oovernmcntol Agency hos duly executed ond delivered the
opinion of 1•8"I counsel sub1t11J1tially in lhe form set fonh in J;xhibit E hcrcio. 

(J) n,., Go\'fflUncnrol Agency ,s In full complumce wilh all fcdcrol and swe labor
and procurement laws in conncctioo with the plnnn.ing_. design. acquisition And construcuon or 
the Project. 

(K) Prnjec1 is consi,1en1 wilh 1hc waler supply pion developed pursu.nt to 401 KAR
4:220 for 1he couniy in wruch the Oovemmcnlal Agency is IOCOJed 
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ARTICLE Ill 

AUTHORJTY'S A GREEM eNT TO MAKE LOAN; TERMS 

Scclion 3.1. Detennina1ion of Eligibility. Pursuant to the terms of tl1e Act al\d the 
Indenture, the Authority has detem1ined that the Governmental Agency's Project is a Drinking 
Wa1er Supply Project under lho ACI and the Governmental Agcn(;y is entitled to financial 
assistance from the Authority in connection with fimmciag 1he Cor1struction of lhc Project. 

Section 3,2- Principal Amount of Loan Established; Loan Payments; Djsburscmem of 
�- The principal amount of the Loan shall be the loan Amount as identified in the Projc-ct 
Specifics, subject to such adjusuncms as may be set forth io tl1e Schedule of Pa}1DC:nts. Princ-ipaJ 
payments shall be made Sl!'iniaJrnua11y in the amounts and on the dates to be cs1ablished hy the 
Schedule of f>aymcnts, which Schedule of Payments shall provide for approximately level debr 
S<.'J'vlcc payments over the Repayment Tenn set fo11h in the Project Specifics, commencing with 
the Amortization Comrncncemenl Dale se1 forth in the Projc.."<:t Specifics. 

The Lonn sha11 beat interest� payable semiaunually, at the Lonn Rate idcnti(ied ir\ the 
Project Specifics, snd afler lhe Amortization Commencement Date, in the nmoon1s (ba:;ed on 
such Loan Rate) and 011 t1le dates set forth in the Schedule of Payments; provided that, shouJd an 
Event of Default occur, such j>ayments of inlc.-rcst shall be made on the first da}' <.1f each mont..h 
during the continuation ofsueh Event of Default. 

The Aulhority shall advance the proceeds or the Loau as Construction of the Ptojeet 
progresses upon the submission by the Govemmc:n1al Agency of a Requishion for Funds In 
substantially the same ronn as Exhibit B hereto. Each disbursement under a Reqtlisition for 
funds representing a p0rtioo of the principal amoun1 of the Loan shall bear interest at the toan

Rate from 1he date of the disb,,rscm,111; and shall be subject to the further requirements set faith 
in Article IV hereof. 

Payments of 1>rillcipal and interest on the Lo.an shnll be made at the principal office of the 
Authority or the Trustee, as designated by the Authority, 

Section 3.3. Governmental Asency's Right to P-repav Loaq. The Govemmental Agency 
shall have the right to prepay and retire the entire amoum of the Loan at any time ,vithout 1,enahy 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwiths1anding the foregoing, upon the detem1ination by the Au1h0rity thal it intends to 
issue revenue bonds secured by a pledge of the payments on the Lonn, !he Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepa}ments nller such bonds are issued and (iii) that �,e Governmental 
Agency has thirty (30) days from its receipt of said noliee to exercise its option to prepay the 
Loan. Upon the eipiralion of said thirty day period tl1e Governmental Agency's right to prepay 
the Lonn shall be limited to the tenus described in such notice. 

Sesion 3.4. Subordination Qf Loan. llle Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Govem,nental Agency payable 
from the revenues of the System outstanding at the time this Assistance Agreement is executed 
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as. idemified in the Projccl Specifics: provided, however: the Authority shall rcocivc notice of 
ney ndditional financings in accor<l.anec: with Section 5.5(D) hereof. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FIJNDS 

�ec1i913 4.1. Covenants of Governmental A&en.c\' and \.ondilions of Loan. By the 
execution of Ibis Assistance Agreem.ent1 the Governmental Agency agrees 1ha1 prior 10 any 
requests for the disburs�mcnt ofaU or a ponfon of the Loan made hcrcum.ler� 1he Govcmmental 
Agency shall supply the Au1hori1y and the Cabinet appropriate documeo101ion, satisfactory 10 the 
Authority indicating 1he following: 

(A) ll>a1 !he Autl1ority ond 1hc Cabine1 and an)' appropria1e rcgula1ory ,,geocy of 1he
Commonwealth as mt1y be designated by tJ1e Authority or the Cabinet, ::ind their respective duly 
authorized agents. sha1J have 1hc right at 011 reasonable limcsf subjeci to prior notice to the 
Governmental Agency. to exuroinc and inspect the Project. 

(B) All real es1a1e and in1erest in real estate and all personal pl'Opeity constitutiug the
Project and the sites of the Project heretofore. 01' hereafter acquired shall at all limes be and 
remain the properly of the Governmental Agency and consl-i1u1e n part of the System. 

(C) ln the cvcn1 the Governmental Agency- is required to provide financing for the
Projec1 from sow·ccs other than 1he Authority (as described in 1he Project Specifics) the 
Authority shall have 1he eight to receive such reasonable proofs as it may require of 1.he ability of 
1he GovemmentaJ Agency to finance the costs of the Construction of the Project over and above 
the loan. prior to 1hc disbursement by !he Autl1ori(y of any portion of the Loan. 

(0) The Governmental Agency shall do all things necessary to acqui.re all proposed
and necessary sites, easements and rights of way necessary or required in rC$pect of the Project 
and demonstrate its ability 10 construe! the Projeci in accordance with lhe plans, design and 
specifications prepared for 1be Governmental Agency by the Engineers. 

(E) Acn1aJ construction and i1tStalla1ion incident lo the Projecl shall be perfom1cd by
the lump-sum (fixed price) contrnct me1hod, and adequate legal methods of obtaining public. 
compel Hive bidding wiU be employed prior to the awarding of the construction conlract ror the 
Project in nccordance with Kenn.icky law, 

(F) Unless construciioo of the Projecl hos already b<:cn initiated •• of the date of this
Assistance Agn.·ement, pursuai1t to due compliance with sta1e law and applicable regulations. the 
Projeci will not be advc..11ised or placed on the market for construe-Lion bidding by the 
Govemrnemal Agency until the final plaos, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
writte:n notification of such approvals has been received by the Governmental Agency and 
furnished to the Cabinet. 

(G) Duly authorized representatives of 1he Cabin<:I and such 01her agencies of the
Commonwealth and the Uniled States Government as may be charged with responsibility will 
have reasonable access to the c<>nSt!'llction work whenever h is in prepar.i.tion or progres..�, and 
1he Oovemmental Agcney will assure that the contractor or contractors v.�11 provide facilities for 
such access and iusp,-ction. 
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(1 J) The oonstruclion conLract or contracts shall require Lhe contractor 10 comply witl1 
all provisions of fodcral (u1d state law legally applicable to such work� and nny amendments or 
modifications thereto, togcthc.-r with all other applicable provisions of luw, to cause appropriate 
provi�ltins to be inserted in s.ubcontrac1s 10 insure oompliance therewith by aH subcootmctors 
subject 1hereto, and to be respo1,sible for the submission of any statements required of 
subcontr.1cto� thereunder. 

(I) A work pJ'ogress schedule Utilizing a melhod of standard acceptance ia the
cngincc1iog corrunw1i1y shall be prepared prior to the institution of ooostruction in connectloo 
with each construciion co1Hracl, or, if construetion has already been initiated as of the date of lhis 
As.sistan<.-'C Agreement, at the earliest practicable date-. co jndicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthJy thereafter to  indicate 1he actual 
construction progtes..� of the Project. 

(J) Prior to the award of 1l1e constmction '--OnlracL and prior to the commencement of
cons:tl'llc.tion, the Governmental Agency will arrnoge and conduct a conference as to the Project 
said conference to include representatives of lhe Authorily, the Governme1nal Agency1 the 
Cabinet and any other _participating federal or state agency, the Engineers1 and ull construction 
contractors. such conference to be heJd io accordance with guidelines established by the 
Authority and 1he Cabinet. A wriuen brief of said conference summarizing the construction 
schedule, fund requirements schedule. payment authorizations1 resp0nsible 1>artics for approval 
of all facets of the construction work and pa:,,,nent therefor, and other pertinent matters shall be 
prepared and distributed to each agency involved> and all C-Onstructfon conlr»clors and Engineers. 
Provided, however� that in the event consu·uction shaH huve been initiated as of the date of this 
Assistance Agreement� this provision may be waived, 

(K} All construction contracts will be so prepared 1hat federal participation oosts, if 
any, and state participation cos1s may be readily segregated from local participation costs, if an)\ 
and from each otht.-r, and in such manner that all materials and cc:1uipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes jn n C01\struction con.tract wjJJ be promptly submitted to
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of co11trac1s in connection therewith, will
con!Orm in aJI respects to applh;able requirements of federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency wi.11 proceed expeditiously with and complete the
Project in accordance with the approved surveys, plans specifications Md designs or 
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by 
state and federal agencies. 

(0) If requeS1cd. the Goven,mental Agency will erect at the Project sites, signs
satisfactory to 1he Authority and the Uniled Smtes Environmental Protection Agency 1lQting_ the 
pm1icipation of the Authority and the U.S. Government. respectively, in the financing. of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the Governmental
Agency shall have the sole and exclusive charge of all details oflbc Collstruction. 
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(Q) '11le Govcmmontal Agency shall keep complete and accurate records of the COSIS
of acquiring the Project sites and the cost<i of Constniction. The Governmental Agency shall 
pemlit the Authority rmd the Cabinet. actjng by and through theil' duly authorized 
representarives. and the duly authorized representatives of state and/or federal l$g.encies to inspect 
all books, documents, papers and records relating to tl1c Project at any and all reasonable limes 
for the purpose of audit and eiamination1 and the Oovemmental Agency shall submit to the 
Authority om.I 1he Cabinci such doctJinents and information as such public bodies may 
reasonab)y 1·equire in connection with the administration of any federal or state assistance. 

(R) The Govcmme1,1al Agency shall rcquil'e lhat each co1is1ruction contraclor or
contrac.1ors fumish a pcrfonnance and a payment bond in an amounl at least equal to one 
bundrcd percenl (100%) of the contract price or the portion of the Project covered by the 
particular conttac, as security for the faithful pcrfonnance of such contracl. 

(S) Tho Governmental Agency shall require that each of its oonn·actors and all
suboon1ractors maintain during lhe life of the construction contract, worker's- compensation 
insurance. public liability insurance, property damage insun:ioce and vehicle liability insurance in 
amounts and on tenns satisfoclory to l11e Authority. Until L11e Pl'Oject fucili1je.s are oompletecl and 
acceplcd by th<: Govttnmental Agency, the contractor shall maintain builders risk insurance (fire 
311d extended coverage) on• one hundred perce111 (100"/4) basis (completed value form) on 1he 
insurable portioo of the Project. such insurance to be made paynble to the order of tho Authority, 
the Govemmental Agency. the ptime contractor, and aJI subcomracton;, as iheir interests may 
appear. 

(T) 11\e Governmental Ag.ency shall provide und n-)aintain competent and adequate
resident cngine(.,ing services covering, the suJ'!enrision and inspection of the dc"elopineuL and 
construction of the Project, and bearing the responsibility of assuring that Constniction conforms 
to the approved plans, specifications and designs prepared by Ute Engineers. Such resident 
cnginc:cr sha11 certif)• to the Cabinet. any involved state or federal agencies, aod the 
Govern.mental Agency at the completion of construction lhat construction is in ncc:orda1lce with 
the approved plans, specifications a1ld designs, or, approved amendments thereto. 

(U) The Governmental Agency shall demonstrate to the satislllction of lhe Authority
the legal capability of the Governmental Agency to enact, adopt. levy, charge, collect, enforce 
and remit to the Authori�y And 1he Cabinet the: Sei·vice Charges of the Govemmental Agency 
described in the ScheduJc of Service Charges attached to and made a part of this Assistance 
Ag:rccmen1 as Exhibit C and submit proof satisfactory to the AutJtority that the Service Charges 
are in full force 8Jld effect. 

(V) The Governme111al Agency shall require all laborers 31\d mechanics employed by
contractors and suboonttac,ors on the Project shalJ be paid wages at rates not less than prevailing 
on projects of a character similar in the locality as determined by the Secrc..1ary of Labor in 
accordance with subchaptcr IV of Chapter 31 <>flitle 40, United States Code. 

{W) l11e GovcmmcntaJ Agency shall comply with aJJ federal requireinems applicable 
to tho l.oao (including those imposed by P.L. 113-76, Consolidated Appropriations Aei, 2014 
(the '·2014 Appropl'iations Act'') and related Program p<>licy guidelines) which the Governmental 
Agency understands includes, among other requirements. that all of the iron and steel products 
used in the Project are to be produced in the United Stales (''American iron ru\d Steel 
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Requirement"') uoJess (i) dw Governmental Agency has requesred and ob1aincd a waiver frorn 
tl1e United States E.nvfronntenh'II Protc.-c110n Agency penailling to the Project or (ii) the Authority 
has otherwise advised !he Participant in writing Lho1 !he American Iron and S1eel Re<:1uircmcnt is 
not applicable to the Project. 

(X) The Governmental Agency shall comply with all record keeping and reporting
re<JUirements under the Federal Act, in-cludia.g any repor1s requirod by a Federal agency or tJ1e 
Authority such as pl-'Tfonnance indiCRIOrs of program dcfivcrnbles, illfonnation on oosts tuld 
project progress. The Governmental Agency understands that (i) each contract and subcont'fttct 
!'elated to the Project is subject to audit by appropriate federal and state entities and (ii) failure to 
comply with the Fedeml Act and this Agreement may be a dcfitult hereunder that results in a 
repayment ofLhe Loan .in advance of the maturity of the Bonds and/or other rcmedfa.J ac .1ions. 

SGCtion 4.2. Additional Conditions to Disbµrst.'ffic111 Requited Under the Federal 
A&n:emc::nt. The Governmental Agency, in order to comply with the tenns and conditions of the 
Federal Agreement, fiu'thcr covenants aod funhcr agrees 10 addiriomll conditions to 
disbursemenL, as follows; 

(A) Notwithstanding any other agreements contained herejn regarding the
maintenance of books i.l.lld records, that it shall maintain Project accounts in accordance with 
generally accepted governmental accounting standards, as required by 1h¢ FodcraJ Agreem.e,u. 
The GovenuneotaJ Ageocy sbalJ retain such records for no less than. three (3) years following the 
final payment by the Governmental Agency under this Assistance Agreement or if sny portion of 
the Projec, is disposed of, until at least three (3) years after sud1 disposition; provided d1a1 if any 
litigation, claim, appeal or audil is commenced p1ior co the end of such period such rec:ord1; shall 
he maintained until the completion of suc.h action or until three (3) years c:iftcr such 
commencemeot, whichever is later. 

(B) That it bas not and will not apply any olhcr fed.era] funding to the Project in a
mai.mer thal would cause it to receive "double benefits" as de.�ribed in Section 603 of the Water 
Quality Act of 1987. 

(C) 171at all propo11y required for the complctioo of the Project shall be obtained, by
easement, purchase or other means acceptable to the Authority, prior to commencement of 
construction and 1ha.1 the relocation of any Person rcsuJting therefrom be io -acc::ordaacc with 49 
CFR24 for Unifonn Rclocation Assistance and Reul Property Acquisition Act of 1970. 

(DJ That all Project contractors shall be required 10 retain Project records for the 
periods established for the re,en!_ion of1hc Governmental Agency's records in Section 4.2{A). 

(E) Thal no more than fifty percent (50%) of the proceeds of the Loan shall be
disbursed until approval by tl1e Cabine1 of the final plan for operation for !he Project. 

(F) That no more than ninety percent (90%) of the proceeds of the Loan shall be
disbursed until approval by the Cabinet of the draft operations and maintl-manoc: manual 

(G) 17,at final disbur>cmcot will not be allowed until approval by the Cabinet of•
fil)al operalions and maintenance manual. 
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(H) That, !IS rc'quired by 40 CFR 35.2218, oU engincxring service,1 regarding
construct.ion and regilrding the first year of operation of 1.he Project shall be provided for. 
including the following: 

(I) The opettition of the Projec1 a.nd lhc rcv1s1on of the openllioos and
main1enance manual as necessary 10 ae<:01wnodate ncmal opera1in.g experience; 

(2) The training of opermmg personnel, including preparation of curricula and
trai11ing material for ope.rating J>ersor1r1eJ; and 

(3 J Advice as to whether the Project is mee1ing the Project J>el'forrnance 
standards (incfudiog 1hn:c quarterly rcpo11s and one projc:..-ct pcrfonnance report). 

(I) That it shall advise the Cabinet tmd tJ1c Authority in writing of Ibo <fate for
initiation of operation of the J'rojecr. 

(J) That one year after operation is initiated, it shall ce11ify to the Cabinet and the
Authority that the r,·oject is capable of meeting the .rroject pe;-formancc standards. 

(K) That it shaJI pl'ovide thal qualific:d inspectors are presen1 at the construclion site.
A summary of such inspector's qu:Jlifications and experience s.holJ be submitted 10 the Cabinet 
and the Authority. 

(L) 
Project. 

l11at it shall notify the Authority and the Cabinet of tho completion date of 1he 

(M) That it agre� to 1hc tc:nm; and conditions of its application for assistance and the
Authority's commitmen1 10 pn.widc assistance, the tenns. of which are incorporated. herein hy 
reference. 

(N) Thal all measures required to minimize water pollution 10 affected waters shall be
employed in the Project includiug oompliancc with Section 404 of PL 92-500, as amended, it 
being understood thal approval of the Project dl)es nor constitute sru.1ction or approval of any 
changes or devialions from t..":Stablished water quality standards, criteria implcinentation dates, or 
dt-tte.s established by enforoemenl proceedings, 

Section 4.3. Disbursements of Loan: Requisition for funds. The GovemmentaJ Agency 
shall submit to lhc Authority (or �,e Tl'USLee acting on behalf of the 1\uthori1y, if so desi.gnatc-d) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month {or such other 
designated period as is acceptable 10 the Authority), in substantially Che same fonn as th.at 
attached to th.is Assistance Agreement as Exhibit B and made a part here<>� accompanied by, to 
the ex.tent requested by lhe Authority. the foUowing docum�U&tion: 

(A) A full and complete accounting of the costs of �,e plruming and design of the
Project to be obligated by contract or otherwise during the month in question, or already 
obligated a.od nol included in any previous accounting; 

(B) A full and complete aocounting of any costs of the planning 9.nd design of the
Project paid by the Govemmental Agency from its own funds witJ1 the appnwal or the Authority 
and not included in any previous accounting for which it seeks reimbursement� 
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(C) A full and complete accoumin.g of uny cos.ts of lhe planning and design or !he
Prnjec.t paid or requisitioned under any other financing, loao, bond, b'l1l.nt or similar agreement or 
paid from its own funds for whicll H does not seek reimbursement and which have not been 
identified in any previous requisition form. 

(D) The Con1ractor's estimate of work perfonned during the prece.ding 1tlOnth
pursuant to cons1ruction contracts for the Project and payment thereunder due, together wi1h the 
Eng.ine.er's and Govcmmenta1 Agency's approval thereof for disbw·semem by the Authority .. 

Upon the Authority's rtctipt of the Requisi1ion for Funds, and such additional 
documeo1a1ioo -as it may require. and st1hjec1 lo cc..1tification by the Cabinet. the Authority may 
direct c.he Tnas1ee to remit the amoun1 requesLcd to the Governme1uaJ Agency as a draw upon the 
LoruJ. 
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ARTICLE \I 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY: 
PAYMENTS TO BE MADE BY GOVERNMENT AL AGENCY TO THE Al

J
l'HORlTY

Section 5. J. Imposition of Service Charges,. The Govenune,ual Agency hereby 
irrevocably covenants: and agrees lO comply with all of the tenus, conditions and rcquir(.•tm •. 'lllS of 
this Assistance Agreement, pursuanl to which the Loan is to be made by the Aulllority to l11e 
Govemmenral Ager)cy as specified herein aL1d in the Aa and the indenture. The Governmental 
Agency hereby further irrevoc�bly covenant� and agreeS thar il already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, fimls and entities to whom or 
which sei'Vices are provided by the System� such Service Charges to be: no less than as set forth 
in Exhibit C annexed )1(.'-rcto. lf so required. such Service Charges shaJI be in addition to all other 
rotes. re.n1als and service charges of a similar nature of the Govcmmcn1aJ Agency now or 
ht,Teaftcr autbori7..cd by Jaw. and now or hereafter being levied and collected by the 
Govcmmental Agency and shall be le.vied and collected solely for the purpose of repaying to the 
Authority aU sums received from the AuthoriLy as repl'esen1ing the Loa.o tn respect of the Proj<-"<:t 

Sec1ion 5.2. Govemmeptal Agency's ObJigation to Repav Loan. The obligation of 1he 
Govem.,nental Agency to repay to the Authority the omount of the L-oan from tlle Service 
Charges shall not be revocable, and iJ1 the event that services supplied by the Project shall cease, 
or be suspended for any reason, 1he Govemme111al Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Govern.menial Ageocy ctefauJts in the 
paymen1 of al'ly Se!'vice Charges to the Authority

1 
the amount of sueh defauh shall bea.l' interest 

ai the per an,mm rate equaJ to the Defauh Rate sci forth in the Projec1 Spec.ifics., froin the date of 
the dcfuult until the d,\te of the poymem thereof. 

Section 5.3. Covenant to A<liusl Service Chan�e�. In th-e event, for any reason, the 
Schedule of Setvice Chal'ges shall prove to be insufficient to prO\'ide 10 1he Authority the 
minimum $unt$ se-t forth iu the Schedule of P3ymcnts

1 
to make the required de!p()Sits LO ll1e 

Maintenanec and Replac.emc11t Reserve and to provide for the operation of the System, Lhe 
Governmemal Agency hel'eby covenants and agrc.-cs that it will. upon notice by the Authority, to 
the foll extent autl1orized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and 
iilcrease with alJ applicable regulatory authorities, so os to provide funds sufficient to pay to the 
Authority the min.imum sums set forth in the Schedule of Payme-r1ts, ro provide for the operation 
of the System as required u11dcr this Assistance Agreement aod to inake the l'cquired deposies to 
the Maintenance and Replacement Reserve. 

§ection 5.4. Adequacy of Service Cbargr;s. The Service Charges herein covenanted to
be iruposod by the Govenunental Agency shaU be fixed a1 such rate or rates (and it is represented 
that the Schedule set forth in l;�hjhit C he!'eto so qualifies), as shall b<: at least adequate 10 ,nake 
the pa}111ents at the times and in the amounts sel fonh in the Schedule of Payments, to make the. 
required deposits to the Mainlcnancc aod Replaoeme,n Reser\le and to provide for the Opetiltion 
oflhe System. subject lo necessary governmental nod regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and ncoordingly tl1e Project not less frequently than the Service Charge Payment 
pe!'iod sc1 forth in tho Project Specifics, and shall be remitted 10 the Authority by the 
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Governmental Agency with a repo1i showing collections and any delillquencies. A report of all 
collections and delinqueticies shall be made at least semi�annually on or before each Payment 
Date identified jn the Schedule of rayments. 

Sx£1ion s.�. Qoveoanl to Establish Maintenance an<l Rcpl@l'&lfilOI Reserve. 11,e 
Governmental Agency shtlll estabJish a special account idenlified as a ''Maintcoaace and 
Re1>lacemcn1 Reserve ... The Governmental Agency shall dq>0sit into the Maintenance and 
Replaccmcot Reserve an amount equal to the amount set forth in 1he Project Specifics at the 
timeb, set forth in the Project Specifics. A.mounts in the Maimcnanee and RcpJacem�nl Reserve 
may be used tor extraordinary maintenance expenses related to the Project or for the unbudgeied 
costs of replacing worn or obsole1c poriions of the Project 

�tjoo 5.6. Covenant to Chun;.e SMfficieltl Rates: Repo11si (nspeetjQJls. 1'he 
Gov(..11lmco1al Agency hereby .irrevocably covenant!; and agrees wit11 t.he Authorily: 

(A) That, as rtfores;iid, it will at all times impose, prescribed� charge and conoc, the
Service Charges set forth in Exhibi� G as shall result in ncl revenu� to the Governmental 
Agc'tlcy �I least adequate 10 provide for lhc payments 10 the Authority rcquirod by this Assistance 
Agreement. to provide for t.hc operation of the System and to make the required deposits to the 
Mainteoance and Replacement RcS('rvt:. 

(B) That ii will rurnish to tl1e Authority and the: Cabinet not less than annually reports
or the operatfons and income and revenues of the System. and will pennil authorized ag,cnts of 
lhc Authority to inspect aU rccords1 accounts and data of the System at all n:asouable 1iines. 

(C) That ii will colle<.'t, accounl for and promptly remit to il1c Authority those specific
revenues. funds. income and proceeds derived from Service Charges incident to this Assista.uc.e 
Agreement. 

(D) That it will notify the Aull1ority in writing of its intention to issue bo11d.,; or notes
payable from the revenues of lhc Syslcm nol Jess th11J1 thirty (30) days prior 10 the sale of said 
obliga1ions. It further covenants chat it will not issue any notes

) 
bonds o.r other obligations 

payoble from lhe revenues of the System, if the pkdge of the revenues of lhe System 10 lhc 
rcpaymcn1 of sucll obligations is to rank Oil a parity \vith, or superior to. the pledge of the 
revenues of the System for the repayment of the Loan gr-J.Dted under thls Assistance Agreement, 
unless the Governmental Agency h11s secured t1,e con.sent of tbe Authority not less than fifteen 
( 15) days prior to the issuance of such obligations.

Section 5.7. Segregation ofFund,s,,. The GovenunentaJ Agency s.hall at all 1imes account 
for the income-and revenues of 1he System and distinguish same from aU other rcvcnuesi moneys 
and funds oftl1e Govcmmei1tal Agency, if any. 
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ARTICLE VI 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

Section 6.1. further ,4.ssurance. At any time and aJI times the Governmental Agency 
shall. so far as it may be authorized by h1w, pass. make, do, execute, acknowledge and deliver, 
all and every i:;uch further resolutions, acts. deeds, conveynnces, nssignments, transfers and 
assurances as may be- necessary or de$irable for the better assuring, conveying, granting� 
assigning and contim1ing aU and sint,,'tllar the Tights, assct8 and reve1rnes herein pledged or 
assigned, or intended so 10 be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

�liOJl 6.J_. Completion of Projccl. The Govemmeraal A_ge.ncy hereby (."Ovcntmts and 
agrees 10 proceed expeditiously with and promptly eomplele the Project in accordance with the 
plans. designs and specifications prepared by the Engineers ror the Governmental Agency. 

Section 6.3. Eslablishm,em of Qompletion Date. l11c completion date for the Project shall 
be evidenced to the Authority by n certificate signed by the Engineer and an authorized 
represcnH1tive of the Governmental Agency slating that, e"X,cep1 for amounts retained by the 
Authority ror costs of the Project not then due and paynble. (i} iJlC Constniction has been 
completed and all labor, services: materials, supplies, machinety and equipment used in such 
Construction have becu pajd for, (ii) a11 other facilities necessary in connection with the Projt.-ct 
huve been acquired, constructed, equipped and instaJled and all CO.lits and expenses incurred in 
co1mecdon therewith have been paid, (iii) the Project and all other foci.lilies in connection 
therewith have been acquired, constructed, equipped and lns.taJled to his satisfaction. 

Section 6.4. Commi1me111 to Qperate. The Government•! Agency hereby covenants and 
agt'ees to commence operation of lhe Project immediately on compJciion or constn.1ctioo and not 
to discontinue operations or diSpose of such Project without t11c approval of the Authority. 

5e�tion 6,5. Continue lo Operate, The Govemmental Agency hcn.-by covenants and 
agrees to continuously operate aa,d maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating (o sajd oper:11ion: said records 
to be Jnade available to the AulhOrity upo1l its request at all reasonable times. 

Sectif)ll 6.6. Tax Covenant. In the event the Authority issues Bonds which are inte1lded 
to be excludablc from gross iocome for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perfonn all acts and things penniUed 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by 1he Autl1ority in order to accomplish the foregoing.. The Governmental 
Agency shall not pc.nnit (i) the proceeds of the Loan to be used direcdy 01· indirectly in any trade 
or businesst (ii} ils paymenL� hereunder to be secured directly or indirectly by prope11y to be used 
in a Ltade or business} (iii} any m8JUlgement agreement for the operation of lhe System or (iv) 
any fcd<--ral gm1ran1ee of its obligations -hereunder \Vithout the prior written consent of Che 
Autl1ority. The Govcrnmeiunl Agency will not acquire or pledge aoy obligations which would 
cause the Bonds to be "'arbitrage bonds"' witJ\in the meaning of the Code. 

Section 6,7. A,.Qcounts and RcpOrt§, llle Oovemmental Agency shall at all times keep, or 
c-..iuse to be kt.-pt, proper books of record and account in :iccordance with the "Unifonn System of 
Aocounts" established by the Commonwealth. in which complete and accurate entries shall be 
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made of all its transac.lions relating to the System and which shall tll all reasonable times be 
s-ubjccl to the inspection of the Authority.

Section 6.8. Finan(lial S1�1emems. Wi1hin one hundred eighty (180) days after Ille end of 
c3ch fii5cal year of the Governmental Agency. the Govcmmen10.I Ag.ency shall provide to the 
Authorit}'� ilcmized financial statcml"TitS or income and expense and a balance sheet in 
rea.sonnbJc detail, certified as accurnte by a finn of independent certified public accountants or 
lhe Auditor of Public Accounts of the Commonwealth. All linancial infonnation must be 
satisfactory to 1he Authority as to fonn and <..-ontent and be preparc<l in accordance. with generally 
accepted acoounting principles on a basis consis1ent with prior practice unless si>ecifiealfy noted 
Lhereon. With such fi.nilnc.inl statements, the Governmental Agency shall fornish to the Authority 
a certificate stating thul. to ,he best knowJcdgc of ,he authorized represcnhllive signing such 
certificate, no defouh under this Assistance Agreement exists on t.he d�te of such cc..-rtificate, or if 
any such default shalJ then exist., describing sucb defaul1 with specificity. All recipients and 
subrecipicnts expending $500,000 or more in a year in f(.'(]eral awards must have a single or 
progranM;pccific al.l(lil conducted for thul year in accordance with 0MB CircuJar A-133. 

Section 6.9. QsieraJ Compliance With All Duties. The GovenunentaJ Agency shall 
failhl\dly and punctually perfonn all duties wi1h reference 10 1he Projccc and the Sys1em required 
by 1he Consthution an<l laws of the ConunonweaJth, and by the tcnns and provisions of this 
Assistance A,greernent and any other Debt Obligations. 

J,ec1ion 6.10. Gcnqml, 111e Govenuncnlal Agency shall do and perforn• or cause to be 
done and perfo1,ned all acts und things required to be dorie or perfonued by or on behalf of 1.he 
Governmental Agency under the provisions of tl1c Act, 1he Federal Acl and this Assistance 
Agreement in ocoorda11ce with the 1enns of such provisions including the Additional Cove,1ants 
and Agreements, if any, set for1h in Exhibit G hereto. 

:ie<;tion 6. I I. Fun her Covenants under the fed�rnl Agreement. The Govemmen1al 
Agency shaJI comply wilh aJI further requirements. or conditions which may arise from 1iine lo 
time in order to assure oompliance with the Federal Act, aa<l with the agreements of the. 
Authority sci forth in the federal Agreement, including but 001 limited to the followiug: 

(A) The Ooverruncntal Agency shall provide all informacion requested of if by ihe
Au1hority or 1he Cabincl so thal (i) Ille Granes Information Control System. referred to in the 
federal Agreement. can be maintained. (ii) the accounting and auditing procedures required by 
the Federal Act ,can be maintainod and (iii) the Authority C".4ll1 ti,Jmish the infonnation required of 
its under the FederaJ Agreement. 

(8) Qualified operacing personnel, properly certified by Ille Cabinet, shall b<: retained
by d,e Govcmmen1al Agency to ope-rate the l'rojecl during the enrire te11n of this Assiscance 
A�'l'e,ement. Au approved plan of operating rmd an operations a11d main1enance ,nanuaJ for the 
Projccr shall b<: provided by the Governmental Agency to the Cabinet and cbe Aullloriiy. The 
Project sh.an be operat(.'('I and maiiuained in an cfficienL and effective manner. 

(C) All residents in tJ,e service area of the Project must be offered the same
opportunity to become users of the Project .regardless of race, creed, color, or level of inc.ome. 
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(D) The Govemmental Agoncy shall comply with prov1S1ons conlained in the
following federal rcguhition:s, <>rdet'S, acts and circulars and lhe Collow·ing starutes and regulations 
of the Commonwealth. 

(I) Fcxicral Cross-Cutters

Enviromnental Authorities

(a) Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, as
amendc:d

(b) Clean Air Act, Pub. l. 84-159, as amended
(c) 40 CfR 35.3580 (and Appendix A to Subparl L) - NEPA - Like State

Environ.me-n1al Review rrocess
(d) Enviromnen1al Justice, Executive Order 12898
(e) Floodplain Manageme,11. Executive Order 11988 as amended by

Executive Order 12148
(f) Protection of Wetlands, Executive Order 11990
(g) Fannland Protection Policy Act, Pub. L. 97-98
(h) Fish and Wildlife Coordination Acl, Pub. L. 85-624, as ame,1ded
(i) National Historic Preservation Act of 1966. Pl, 89-665, as amended
(j) Safe Drinking Waler Act, Pub. L. 93-523, as amended 
(k) Wild and Scenic Rivers Act Pub. L. 90-542, as ameaded

Economic and MisceJfaneQus Authorities 

(a) Demonstration Cities and Mctropoliton Oevelop1nen1 Act of 1966, Pub. L. 
89-754, BS amended, Executive Order 123 72

(b) J>rocuremcni ProhibjtiQJ'I..� under Section 306 of lhc Clean Air Act !lJld
Section 508 or the Cle&11 Water Act1 including Exoc:utive Order 11738, 
Administration of the Clean Air Act and rite Federal Water Pollution 
ContrOI Acl with Respect to Federal Contracts, Grunts, or l.oans. 

(c) Unifonn Relocation and Real Property Acquisition Policies Act. Pub. L. 

91-646, as amended
(<l} Dcb•nnent and Suspension, Executive Order 12549

Social Policy Authorities 

(a) Age Discrimination Act of 1975, Pub. I.. 94-135 
(b) Title Vl of the Civil Rights Act of 1964. Pub. I.. 88-352
(c) Section J 3 of the federal Water Pollution Corurol Act Amendments of

1972, Pub. L. 92-500 (the Clean Water Act)
(d) Section 504 of the Rchabilitalion Act of I 973. Pub. L. 93-112 (including

Bxecutive Orders I I 914 and 11250)
(e) Equal Employment Opportunity, Executive Order 11246
(f) Women's and Minority Business Enterprise, Executive Orders 11625,

12 I 38, and 12432
(g) Section 129 of 1he Small Business Administration Reauthoriza1ion and

Amendmeat Act of 1988, Pub. L. I 00-590
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(2) State:

(a) KRS ISi
(b) KRS 224
(c) Kl{S 224A.I I JS Federally Assisted Drinking Wotcr Rc,.olving Fund
(d) KRS Chapter 337, Labo,· l.llws
(e) 401 KAR Chapter 8

S�jop 6,12. Conunujpg DisdAAM• ObhgatioIL The Go,cnunenul Agency co,·c,unis 
ond ogrecs that ll(ltwilhst!IDding any other prov,sion of this AfflffilncC Agreem<'nt IO the 
controry, upon wnuen notitt n-orn 1he Authority that the Schedule of PoymcnlS provides ten 
p,crcent (10'¾1) or inorc or1hc debt service l\.""qu1r1;Jt1c:nts on an �.s..we of the Authorhy's Bonds and 
1h01 compliance by the Gov�rruneotnl AgL•ncy wilh the re,quircmcnu1 of Securities und Exchange 
C'ommission Ruic 15"2-12. o.s amended (the "SEC Rule") is rc:<1u1rcd in oo,mt,:tion with the 
Authority's Bonds. lhc GovtrJUntnllll Ai;cuty shllll provide 10 the Authority such infonno1Jon ns 
mJIY be required by u1c Ruic. within the time periods sei ow in such notice by u"' Awhority. 10 
<"Mblc the A:mhonty to c:slabhsh 10 u>< sansf11<uoo of prosp,a,ve purchasers of the Authoril)'s 
Bond> that the n,qwmnent> oflhe SEC Ruic wdl be snli<lied 1n connoct,on with tM Issuance, of 
the Authority's Bonds. Th• (',<,vemmcn1al Agency further undcr,tnn<ls and ag,,,cs thnt the 
Authority shall act as tho Governmental Agency's disclosure agent for purposes of complinnce 
wilh lbc SEC Ruic 011d U1a1 upon a failure by lbe Clovemmc111ol Agency to provide the 
lnfonuation mtuired to he: provided under 1hc SEC Rule within lhc itme fromc spccHicd in .such 
notice, tl1c Authority and/or the beneficial owucr. and holders of the Authority's Bonds shall be 
spcar,ca11y granted the right of enforcin& the provisions of this Section 6.12 by an action in 
mandlllnus, for speolic pafonnanre. or similar remedy to compel pcrfonnance. 
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ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7.1 Mainbll/1 Sntcm. The 0o""'1lJJlcnlal Agency agrm tb.i durin, iM enun: 
term or chis Ass15toncc Agre<'nen� ic "ill k•cp 1he Projec1. mcluding oll nppunenanccs thereto, 
011<1 lho equipment nnd machinery therein, in good und ,uund re1>ulr (Uld good 011crn1ing 
condition 01 j1s nwn cost so th11t 1he compk,1cd Project wHI continue to provide the services for 
"'h>ch the Syrum is desigµed. 

Ss,'Cliotl 7,3, AddiliOIII Rnd lmprovmnsn1,s. The Oovcmmcnca1 Agt:ncy shall ho\.t' the 
privilege of making 11dditions, modifications ruid improvements to che sit,-s ofche l'mjccl, and 10 
tl1c Projcet itself from time to time: provided time said additions. modifical!ons and improv.meo1< 
do not impair the openlll<ln or objed.-.. of lhe Projocc.. The Cosi of such add,uons. 
modincnllons and imprcw<1n..,,. shall be pa,d by the Oovcmmt,1t1al Agtncy. and lhc .-me sholl 
he !he propcny of tl,e Govemmcntnl Agency and sh•II bc included under the tams of lhis 
Assis1nncc As.rcemcn1 as pan of the sjtc nf the Project, or the PJ'ojc,ct, us the cast may be. 
Nothi11g he.-ein c<mwncd shall be construed as precluding U1c Aulhoricy ruid the Govcrrnnental 
Agency from entering into°"" or man, supplemenwy Affist&OCe Agreements pro,idmg for an 
oddilional Loan or Loans in rc=,-p,,cc of addi11onal Pr<!J«ts undertaken by lhe Govcmmcnlal 
Agcoey 

Section 2,3. System !SOI 10 Be Di�@£1.'d Of. 1110 Oovcrmnentul Agency covenonts llJld 
8gr<e$ Iha� unul sarisfuclion in Ml of its obligations h,n,undc,-. it will oo� withoul the prior 
wnnen consrn1 af the Aulhori1y. which conscm shall not be unrensonnbly wichhdd. sc,U. 
mortguge. or t11 nny manner dispose of, or :iurrender control or otherwise dispose of nny of the 
facilities of tbo System or nny par1 thereof (except thm 1ho Govenuncnlltl Agency may retire 
obsolete and worn out facilitie>. and sell same. If nppmpri•lc). 

�ion 1,4. ComoliaQSC wjtb Sum; and Fcdgpl SMUJdanls. The Oovemmennu Agency 
agree) thin it wm Ul alJ tim� provide opem1lon and m4intc-nance of the Project co t.-omply with 
the wnter quolity suand11tds, if 011y, established by any slate or federal agency. The Govonunoutal 
Agcocy agrees thoc qualified op,:raling penoonncl properly cenlfied by the Commonwc:,.IU1 will 
be maJned to op<n1c the Project during lhc entire tam of chis,� Agn,cmcnt. 

S,;,:Jjon 2,�. Access !Q .Rc;wrds. The Oovcrnmcncal Agency ogn:cs that it will permit the 
Ainho1ity and any state or fed<:ral agency und their respective: agents to have accos, to lhe 
rewrd, of the Govc:nuncawl Agency peruuning to the opero.tion and m1tintc11anoe of the Project 
at any nmoru,blc time following completit)n of conslJUClion of lhe Pmjc,:t. and comlllalCCllltnl 
of opcn,tions thereof. 

Section 7,0. Coventml IO Insure - Cn�. 111c Oovcmmentol Agc:ncy agrees to insure 
U1c Project facililics in such runount us like propenics ur< si,nil>rly insured by poUtical 
Stlbdlvisions simlwty sicunted. apins1 loss ar c!mnag,: or che kinds U<Ually insured .,.,.,.. by 
pohllcol subdivisions similoriy situated. by means of policies issued by reputable iasmance 
com11oniesduly qualiOed to do such business In the Commonwealth. 
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Section 7,1_. Aulhoricv as Named lnsurod- Any insurance policy issued pUfsuant to 
Section 7.5 hereof� shall be so written or endorsed as to make losscs1 if any, payable to the 
GovcnuuentaJ Agency, and to the A1.nhority� as their interests may apJX.,"ar. 

Sc<:t�!im 7.8. Covenant to (n�ure - Uabilitv. The Govemmental Ag<-'11cy agrees that it will 
caJTy public liability insurance with reference h) the Project with one or more re1)utablc insurance 
companie� duly qualified to do business in the CommonweaJth, insuring ag_ains1 such risks 
(including bul not limited to personal inquiry. death and property damage) and in such amounts 
as al'e set forth in th<: J>rojt:ec Specifics1 and naming Lhe Authority as an additional i1lsu1·ed. 

Section 7 .9, C..ovenant Regardine Work,e(s Compensation. Throughout the cntin:. term 
of this Assistance Agreement, the Governme,1tal Agency shaU maintain workt.Ts compensation 
coverage. or cnuse the same lO be maintained. 

�- Application of Cat-ualty lnsurancc PTQCS,--tds. If, prior lo the comp1e1ion of 
the 1cnn of 1his Assistance Agreement, the Projec•t shall be dainaged or partially or 1otally

des.troycd by firei windstonn or olhcr casually, there shall be no abaiemem or reduction in the 
amounl payable by lhc Governmen1al Agency pursuant to the terms of Ibis Assistance 
Agreement and the G<.wemmentaJ Agency wiU (I) promptly repair. rebujld or restore the Project 
drunaged or destroyed: and (2) apply for such purpose oo much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as welt as any addltio11al moneys of 
the Governmental Agency ueccssal'y therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Govcmmcn1al Agency, and shall be promptly applied 
as herein provided. 

Section 7.11. Emint{)l Domain. Jn Lhc event that title to1 or the 1emporary use of. the 
Project. or any pan thereof, shall be laken under the exere-ise of the power of eminent domain by 
any govcnnnc:otal body or by any Person acting wider governmental au1.hority1 there shall be no 
abatement or reduction i11 the minimum amoums payable, by the Governmental Agency to 1he 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceed� 
recejved from any award made in sucb eminent domain J')l'oceeding.5 shall be paid to and held by 
lhe Governmental Agency in a separate condemnation award aC<.'OUnt and shall be appJied by the 
Governmental Agency in either ot both of the following ways, as shall be determined by the 
Oovemmcntal Agency in its sole discret.ion: 

(A) 111e restoration of the improvements located on tl1e Projec1 sit� to
substantially lhe same condition as prior 10 the exercise of said powe,• of emineot domain; 
or 

(B) The acquisition of addit.ional propeny, ifoecessary, and the ucquisitioo of
additiooal facilities by construction or otherwise, equivalent to the Project f,acililies, 
whi¢h properly and faciHties shall be deemed to be a part oftl1e Project sites and a part of 
the Project facilities and t◊ be substituted for Project facilities so taken by eminent 
domain. wi1hout tJ1e payment of any amount other than herein provided. to the same 
extent as  if such property and facilities were specifically described herein. 

Any balance of the nel proceeds of the• award in such cminen1 domain proceedings after 
the carrying out of the mandalory proceedings siipulated in (A) and (B) of this Section 7.11, shall 
be paid to the Govenunental A,gency ur,on delivery 10 1he Authority of a certificate signed by an 
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authorized office!' of the Oovc.num:ntal Ag(..'11CY to tl1e effecl thot cJ1e Go\1emmc.�1t11I Agency has 
complied with either subparagraph (A) or (B), or both. of this Sec1ion, and w,itr.en approval or

such certificate by an authorized officer of the Authority. In no event will tl1e Gov(..,nmcntaJ 
Agency volunlllnly :settle or oonscnt to the settlement of any prospective or pending 
condemnation proceedings with respect 10 the Project or any pan thereof without tl1e written 
consent of the Authority. 

Section 7 .12. flood lnsmance. All stn.icmres localed in flood prone areas shall be 
covered by flood insurance carried by lhe Governmental Agency for an amou111 ec:rual to 1h1;; tolul 
Project cost excJuding d,e cost ofJand and any uninsurable improvement� or for the nl3ximum 
limit available ul)der the National Flood Insurance Act of 1968, a.� amended. whichever is less, 
for the entire useful life of the Project. 
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ARTICLE Vlll 

EVENTS OF l)EFAULT AND REMEDIES 

Seotioµ 8.1. Ev,;nts of�f�ult peljned. The following will be "Events of Default" under 
this Assistance Agreement and the term "Evcnl of Defoul1" or •Default" will mean. whenever it 
is used in 1his Assisrnnce Agreement. any one or more of the followmg events; 

(A) Failure by the Governmental Agency 10 pay any payments specified herein
at the times specified herein. 

{B) failure by the Governmental Agency 10 observe or perfom1 any covenant, 
condition or agreement on its pan 10 be observed or perfonned. other lhan as rcfc.m:d to 
ill subsection (A) of this Section, for n period of thirty {30) days after written notice 
specifying such failure and requesting rhat it be remedied will hav� been given to the 
Governmental Agency by the Aulhority unless the Authority agrees in writing to an 
extension of such time prior to its expiration; provided, however, if the foilure stated in 
the notice cannot � corrected within the applic-.able period. the Au1horily will 11ot 
unreasonably withhold its consen1 lO an extension of such time if �'Orrective action js 
instituted by the Government.a-I Agency within rhc appJicabJc pt.'Tlod and diligenlly 
pu,�ued until such failure is oorrected. 

(C) TI1e dissolution or liquidation of the Governmental Agency, or the
voluntary iohiation by the Govt:m.mental Agency of any proceeding under any (t:dernl or 
state law relating to bankruplcy, insolvency, arrru\g.ement, ·reorganization. readjustment of' 
debt or any 01hc-r fonu of debtor reliet or the initiation against 1hc Govcrnmcntttl Asency 
of any such proceeding which will remain undismissed for sixty (60) days� or the entry by 
the Governmental Agency into an agreement of composition with t,.TC<Htors or the failure 
gei1erJlly by the Governmental Agt.'11cy to pay its debts as they beoorne due. 

(D) A default by the Govemmental Agency under the provisions of any
agreements relating to its Debt Obligations. 

Section 8,2. Remedi9$ Qrl Default Whenever any Event of De!aul1 referred to in Section 
8.1 has occurred and is continuing (other 1han an event of default arising under Section 6.13 of 
this Assistance Agreement). the AutJ,ority may� without any further demand or 11otke, take one 
or a1ty combination of the foUowing remedial steps: 

(A) Declare all payments due hereunder. l\S sc1 fQrth in lhe Schedu1e of
P•ymon1s, 10 be immediately due and payable. 

(B} Exercise all 1he righ!S and remedies of tl1c Authority set fonh in the AcL 

(C) Take whatcvc'f action at Jaw or in equity may appear necessary or
desirable to enforce its rights under this Assistance AgreemenL 

(D) Submit a forma) (eferrol to t11e appropriate federal agency, as required by
tbe FOOeral Agreement. 
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'fl,e sole remedies for an Event of Default und<,-r this Assistance Agreement arising by 
vlfruc of 1he fhilure of the Governmental Agency to comply with the provisions of Section 6.10 
hereof shall be those remedies specifically sci forth in Section 6. i O hereof 

Section 8.3. t.Jip0jn\IDS!ll of Receiver. UpOn the oecurrence of an Evcnt of Defaull. and 
UJ)(tn the filing of a sui1 or other oommencemer'lt of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agn,'Clnent, the Au1horily shall be cntit1cd, as u ma.tier of 
right1 to lhc appointment of a receiver or receivers of the Syst<:m and all receipts therefrom, 
pending such proceedings, with such power as the COUJ'I making such appointment shall confer; 
provided, however, thal the Authority may1 with or \\�thout action under this Section. pursue any 
available remedy to enforce the payment obligations hereunder. or to rem<.-dy any Event of 
DefaulL 

l;l��tion 8.4. No Remcdv Exclusive. No remedy herein conferred upon or reserved to the
Authority is intended to he exclusive, and every such remedy will be cumuJativc and will be in 
addition to every other remedy gi\1en hcteunder and every rem<.-dy oow or hereafter existing a1 
law or in equity. No delay or omission co exerClse any right or power accruing up0n any default 
will impair OJ\Y such right or power and any such right and power may be exercised from time to 
lime ,11,d as often as may be deemed expedient 

Section 8.5. Consent IQ Powers of Authority Under A•I• i'he Governmental Ag,ncy 
hereby acknowledges to tho Authority ils undersumding of the provisions of 1he Acl, vesting in 
the Auth()ril)" certain powers. rights and privileges in respect of the Project upon the c)cc.urrence 
or an C\•ent of Default,. and the Govcmmeural Agency hereby covenants and agrees duu if the 
Authority should in I.he future huve recourse 10 said rights md powc.rs. the Oovemmental 
Agency shall take no action of a,1y nature whatsoever calcuhiled t◊ inhibit., nuHify, void1 delay or 
render nugatory such actions of the Authority in the due and prompt implementation of this 
Assistance Agrc:cmcnt. 

�Jj()n 8.6. Waivers. Ju the cvcnl that any agreement contained herein shOLlld be 
breached by either parly and thereafter waived by the other party. such waiver will be limited to 
the particular breach so waived and ,vill not be deemed tO waive any other breach hereunder. 

Section 8.7. Asreemeul to Pay Attorneys' Fees and EXPCOSts• In the event that citl1<.--r 
party he.reto will default undc..,- any of the provisions hereof and the non-def.wltiog party employs 
attorneys or incurs other expenses for the enforcement of performance or obscivance of a,,y 
obligation or agreement on the pan of the defaulting purty herein contained, the defaulting party 
agrees that it wil1 pay on demand lherefor to the non-defaulting party lhe fees of such attorneys 
and such other expenses so incurred by the non-defaulting party. 
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ARTICLE IX 

MISCELLANEOUS l'ROVISIONS 

Section 9.1. Approval no! to b<; Unreasonably Withheld. Any approval of U1c Authority 
requit'ed by this Assistance Agreement shaU not be unreasonably withheld and shall be deemed 
to huve been g.ive:n on the th11'tieth (30th) day following the submission of 011y matte-r requiring 
approval to 1he Autlmrity, unless disapproved in writing prior 10 such thirtieth (30th) day. Any 
provision of th.is Assistanoe Agreement requiring the approval of th.e Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be inlerprc1cd as re(}uiring action by a11 
authorized oll1cer of the Authority granting. authorizing or expressing such approval or 
sath;fac.tio,,, as the case may bc1 unle::;s such provision expressly provides otherwise. 

Section 9.2. bpprova). This Agreement is made subject 1.0, and conditioned upon, the 
approvaJ of this Assistance Agreement by the Secretary of tl1e Fina.nee and Administtation 
CabineL 

Section 9.3. fiffcctivc Date. This Assistance Agreement shall become effective as of lbc 
date first se1 forth hereinabovc and shall continue in full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
hnve been fully sotisfied. 

Sc;�tipo 9.4. Binding Effect This Assistance A1,,rreemc:nt shall be binding UJ.)Qll, und shull 
inure to 1he benefit of the pai1ies hereto, and to uny person, officer, board, department, agency, 
municipal corporation1 or body politic and corpora.le succeeding by opera1io11 of law to the 
powers and dutic."S of either of the parties he.reto. This Assistance Agreement shall not be 
revocable by eilher of tJ1e parties, without 1he wriuen 001\scnt of the other party. 

§S}C;ti(.lp 9.5. Severability. In the event 1hal any provisio,i of this Assistance Agreement
wm be held invalid or unenforceable by any court of competen1 jurisdiction., such holding wilJ 
not invalidate or render unenforceable any other provision ht-reof. 

Section 9.6. Assignability. The rights of the Autho1ity w1der this Assistance Agreement 
shall be assig11able by the Authority witJ1out the consent of the Oovemmental Agency, bul none 
of the rights, d·utl¢S or obligations of the Govcrnmeohll Agency under this Assistance 
At:,.rreement sh.all be assignable by the Governmental Agency wi1hout the p.riot written consent of 
the Authority. 

Section 9.1. Gxecution in Countcrpru1s. This Assfatance Agreement may be-
simullaneously executed in several counterparts. each of which will be an original and all of 
which wiJI constitute but one and the same instrument 

Section 9.8. &n>li�abl� Law. This Assistance Agreement will be governed by and 
construed in accordan(;(! wi1h the laws of the Commonwealth. 

Sec�iru1 !42. Qaptions. The captions or headings herein are for convenience only aud in 
no way defme, limit or describe 1he scope or intent of any provisions or sections of this 
Assistance Agreement. 
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LN WrTNESS WHEREOF, the panie.s hereto hnve caused this Assismnce 
A&,reement to be executed by lheir respective dufy authorized officers as of the day and year

above written. 

AT'rEST: 

Title: ________ _ 

ATTEST: 

APPROVED: 

, __) . l-lu.d4-C),<.. 3,,Jz. _Cit

RETARY/FINANCE AND 
ADMINISTRATION CABINET OF E 
COMMONWEAJ,TH OF KENTUCKY 

KENTUCKY INl'RASTRUCl'URE 
AUTHORITY 

GOVERNMENTAL AGENCY: 
GARRISON-QUINCY-KY-0-BEIGRTS 
WATER DIS1'RICT 

EXA
�

IN D: 

:f! y '&JI,, r.;---tJd/lc '� "-
c .wt,"'" ,',;:;),_,,,,<vm,= ,_;if:,,fl, Ld1

l.EGAL COUNS L TO THE 
KENTUCKY INFRASTRUCTURE 
AUTHORITY 

AP�D AS TO FORM AND LEGALl'rY

�dnd.AdJ2. -
APPROVED 

FINANCE AND AD:MINISTRATJON CABINET 
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BOJ\0 R£SOLU1 ION 

R•;SOLUTION OF ·1 H£ CARRISON-QUINCY-KY-0-IIEIGHTS WATER 
DISTRIC'I" AUTHOIUZJNG ANO PROVIDING FOR TIIE ISSUANCt: ANO 
SA I.E O►" $798-0-00 PRINCIP.-L AJ\IOUNT OF GARRISON-QLL'lfCY-KV-0-
H EIGHTS WATER DISTRICT WATER ANO SEWER REVEN UE flO:-IDS, 
SERIES 1010 FOK T HE PURl'OSE OF HSA;o.CL',G T H£ COS1 (NOT 
OTHE:RWISE PROVIDED) OF ·nrE CONSTRUCTION OF EXTENSIONS, 
ADDITI ONS A.'ID I\IPRO\'£\IE.'ITS TO THE E.X.lSTL'lfG WATER AN O 
Sf.WER SYSTEM OF SA ID DISTRICT; SETTING FORTH TERMS AND 
CO'IDITIONS UPO'I WHICH SAIO BO'IDS ~l.\ V BE ISSUED AND 
OUTSTA 'lfDl :-IG; PROVIDING FOR TliE COLLECTION. SEGREGATION 
ANO DISTRI BUTION OF THE REVENUES OF SAID WATER AN D SEWER 
SYSTEM; A!'I O PROVIDING fOR AN ADVERTISED. PUBLIC. 
CO~tPETl'flVt: SALE O•' SAID 80:-,/0S. 

WIIERJ:AS. tho wlllA:r ond sewer >)Siem (Ibo •sys1nn") oflhe Oarrison-Quincy-KY-0· 
Mc lg.Ins Water Distt1c1 (lhe "01strict")1s ownedi1nd opcra1cd bysa1d Di:itrlCt purstuuu to Chap;:erf. SS 
and 74 of Ille Kentucky Rc,•iS<d S1&1U1e, (lhe "A<t"). and 

ll'IIEREAS. 1bc DiSUiCI prcscnlly bas ouisuindin~ ccru1in Prior Bonds ((IS horcinuJ\cr 
dcrincd), v,h1ch Prior 8onds arc pay;:1blc rrom ondsecurcd by" pledKl: of the l\.."VCI\UCsdcnvcd from 
U1c opom1ion of lh< S)'>lom. •nd 

w• IERl;As. all of the Prior 13onds 1>1-csc111ly outs:tandin~ arc c:1..11Te11t as to 1>a.ymcnt of both 
pnnc-1pol and m1c-n?::St, Md fot the s«vnt)' or which a ccnain Sinkifti Fund I.Od certain rcscn"'C'S arc 
being mnintnincd in the 1rtimJlcr and by the mcons prescribed in the Prior Bond Resolution (as 
bcrtimfl<r dclinro) of lhe Disu:ie1. lllJUQ'll.Ulg <he l'riot Baod5. and 

WI tEREAS, 11 is the desire and in.u:n1 of 1hc O~ t 41 this tim~ co authoriu: and provide for 
the issuance of revenue bonds in the principal amount orS798.000 (the ,.Current Benda,.). for the 
purpose: of finandng 11\c co,t (not Olhl!l'Wi"it' provided) of thcco11s11\lction of cxtcnsioni.. addilic:ml) 
nnd imptovcrn~ncs to th~ System of the District. In ac.cordan...~ wnb plans andspcc1flc::11ions prq,;v-«I 
byl 1MB Engineers.. Inc. and to prescribe lho covenllllt§ of the Distric1, the rijllus ofBondowncrs and 
lhc det:ul, or 1he ,ssUllllre •nd sale of the propn,<d CUnan Bond\, ond 

WliER£AS. lhc Oi>1rict de\ires ond inlonds th>I !ho Cllm:nl IJood, be wucd so a, 10 l'IOk 
on a parltybn$iS with lhc rrior Bonds. and 

WHER~AS, the Prior Bonds "'""' lssuod to and ore nttw held by the Rum I Dcvclopmcn1 of 
1he Dop:111mcn1 or Ajpirultu~ of 1he United S111os of Amcrico ( Ille · RD"). and 



\VJ IE REAS. lhc RO. lb lhc Owner of d1c Prior Bonds, has con,~c.ntcd lo the i,•uanc~ by the 
Distric1 oflhc Cum:m Booch.. and 

WHEREAS, th< Publlt Scr,,icc C:omm1ss100 of Kemucky has gran1«i 10 lbc Di,1ritl • 
Cf;l"f.1nca1c ol Public Conveflumcc lUKI Necessity, ;,uthorizi:ng the: cor~nruc11on ofs:ud cxt~ion.'i', 
iu.kHtion~ and lmprovtmcnt~:, llnd 

Wl·ll, R llAS, 1hc pr0<ccd.•of1hc Currcm Uonds will be supplemented byGnin1 Proceeds (a. 
hfflelnoftcrd•fined) in lhc amount of approxima••ly $4.4 79.500. und byarorunburion bylhc Disuic, 
In 1hc umoun1 Qi nt I cost $22,500, tn provld~ the: t(ual etl'lt of such co11ltruct1on, 

NOW. TIIERl,FORE. IT IS llEKtBY RESOLVED BY THE llOARD Ot 
COMMISSJONEKS OF Tli E GAKRISON-QUINCY-KY-O-ll111GJ·rrs WATER DISTRICT 01' 
LEWIS COUNTY. KENTUCKY. AS FOi.LOWS: 
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ARTICLE: I. DEFINITIONS; PURPOSE; AUTHORIZATION Of BONDS; 
SECURITY. 

Sec.Hon 101. Oefini1io9J, As used in this Resolution. unless thecomcx.t J't.-quircs 01hc.rwis.e: 

"Act" re.fc-rs to Chapters 58 and 74 of the Kentucky Revised Statutes, 

"Begin11i11g Month" refers to 1hc month following the month in which the Current Bonds 
authorized herein are issued. sold and delivered to the Purchaser tbcrco[ 

;•Bond Co,msel" refers to an stiomey or firm of anome)'S rcc-0goizcd nationally as experts iJ1 
tho rield of municipal bond law and shall be deemed to refer 10 Rubin & Hays, Louisville. Kennieky. 
or their successors. 

"Bondowner"' or ''Owner" refer to rcgi.slcrcd Owners of the Cunent Bonds at the time is:;ued 
and outs1nnding hcrC\.lo<lcr. 

"Baud.\·" coltccri"ely rclers to the outstanding Currcn1 Bonds, Prior Bonds. and the Parity 
Bonds. 

"B011d .. \' of /987" or ttSerles 1987 Bu11ds'' ~for co Lhc outstanding G;11Tison-Quiucy-KY.,O
Hcigb1S Waler District Waterworks Revenue Bonds of 1987. Series A and B, dated February 23, 
1988. in the original authorized principal amoum ofS300,000. 

"Bonds IJ.( /996" or ftSeries 1996 Bonds" refer to lhe outstanding Garri,-:;on--Quiney-KY-O* 
Heights Water District Waterworks Revenue Bonds. Series 1996. da1cd November 13. 1996, in the 
originnl flttlhorized principal amount ofS295.000. 

"Bonds o/2002" or "Serles 2002 Bonds" refer to the outstandi1\g Garrison-Quiocy•KY-0-
HcigbtS Water Dis-trict Warerworl..s Revenue Bonds. Series 2002. dated Scptembc-r 25. 2002, in the 
origi1111J authorized principal amounl of SJ56,000, 

''Bond Re.f()/utimr af 1987'' or,, /987 Bond He.solution'' refer to the Resolution authorizing the 
Bonds of 1987. duly adopted by the Board of Commissioners of Lhc District on April 22. 1987. 

"B011d Resolution of/996" or" /996 Bumi R,,so/111io11" refer lO the RcSOluLion authorizing the 
8-0nds of 19%, duly adopted by the Board of Commissioners of the District on August 5, I 996. 

"Bond Resolution of1001" or "1001 Bond Rcsol1uio11" refer lO the Resolution authorizing 1h c 

Bonds of 2002, duly adopted by the Board ofCommi~ioncrs of'thc District on JuJie 3. 2002. 

''CDBG Gmnl" refers 10 the Community Ocvclopm.:nt Block Grant described in Section SOS 
of this Resolution. 
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•cJminmm• refo"' to the cloeed Of appointtd Chairman or CbAirpcl'>OII of dw: Commomon. 

"C'<xll!,. ~fcrs 10 the ln1crnal Rcyt_,nue Code of 1986. IS amended. and Lhc Treasury 
Rcgul•tions n:loting thcr«o. 

"Commliswn" n:fcn 10 the Bo:ud of Co"'®SSionm of lhc Dimoc:t, or such olhcr body as 
shall be the go,.:rning bocty or sa,d District und<r the'""'' of Kcntucky •• IDY gi,'Ctl ,inr 

"Con,,,,..,;,,., A«v>unt" n;:rrn tu lht Oarri,on-Quincy,KY.O.tlciglm Wru,r Dmrici 
Cons1ructfon Accoun1. crea1~d In Section 301(8) of this Cum.·•ru B<md RCfolullon, 

"'ContnKtor.r" rc(crs to 1hc gcncn.l con1:rae1ors who ba'\IC ~ dnpioytd by the Oi,trict 10 
consl ruct the PrnJa:1. 

"'OnniJJ &md Rc-sohd.«Nr* or "Rtsolumm* refer IO this Resolution 1uthonnng the Current 
Oonds. 

"Curr,,11 &,n,J,• rcfm. to the $798.000 o(Oani{OO-Q\lincy.KY·O.Hciil)lts Wo1cr District 
Winer 1md St!wcr Revenue Bonds. Scric112010 :iuthori1 .. cd bythi§ Rcsolu1ion, to be dated :JJ of tho 
da1c ul 1ssu:mcc thcr<:()(. 

"Deposhory1 Bu11k" n:-fo1-, 10 L~ bonk, which shall be a member of the FDIC, which bank is 
Oti:zcm D..~h Bank. Garrison. Keruud;'~ or Ill 1!,,JCC~~r. 

"l)cpr,1t·latio1t PrmJ" rcfc~ LOthcOarrison-Quincy~K Y-O~Mcights Wal\..'l' Disufot Wnttr\V~ 
Dcpn,<iation fund. dc-.cnb..'CI in S.Cdon '102 0(1his Rcsohition. 

"Dislrie'I" refers to tbc Ou.nison•Quincy•K Y-O•H.cig.hts Water Distric1 of Lewis Counl'y. 
Krntu<ky. 

"£npJ,11•m:.,;" rtlCrs to lhe Engh1ccrs or o.ny ooc of them, who pre.pared the pluns and 
spc:ciflClllions for <ht consuuction of the Proj«t and wbo will '"'pcmliC ti>< a>nJlnldion tbcrcor 
and/or W1U rum1sh filll 1imc resident ln.spccuon of the construction of the Projcc1. 311d sh31J be 
dccmod co refer 1u 11MB Engmccrs. Inc •• or a me:inber orl'A!d Jinn. or 1hclr-sucecft1,ors. 

"£vent oj'Defimlt" refers U) one or more of 1hc Events of Ocfuuh sec fonh In Section 70 I of 
tlus RcsoluJfon 

"FDIC" l'cfcrs to the Fc.-dcrul OCJ'I05il lll!!llrancc Corpon11ion. or iui ~ucccsJ\Ors. 

"Fi."·•/ Yror" n:rers to ohc annual ac,:owitrng pc,1od orlhc District. bcginnmg on Jonllil)' I, 
and c:ndlng on l)cc:cmbcr 31 or each ye;1r. 
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·1-·wws• n,fCB 10 tbc Construt1ion /\<count. tbc Revenue f,md, lh< Sinktng Fund. the 
Oepreciotion fund •nd th< Operntlon and Mnintcnru,e<: FWld, 

"G,1,~·,w,c.111* rc.rcrs tn 1.be Umt,;:d $ Lli1Ci or Amcrlctt, or any agency lhcrcof. irttluding RD. 

•c;,ant Pmcn:d.ii .. n:koi ro I.be: procc-ed.~ of the RD GninL the KIA Grant md the CDBG 
Grun!. 

"lmlependent Co,uulti.ng E,tgmccr#J n:fl:I') &O a consulllng cagin,eer or a firm of cons:uhing 
en&J"'--"'l"rl of recognacd CAttllenr rq)lltlt.ian in the field of wa1er taDdsewtT >)Stt:m cngina:.nog. and 
such definition include, the Eng111cct1 namOO a.bo\'C. 

"lnu·rim .L..md,,r" rcfors 10 Kmtucky Run.I Waler Finw1cc Corpor.uion, Bowhng Green. 
Kenrudcy. its SlK"«ssor, or assigns. or any Other fmaociaJ iru.ti.tution or p.wcmmctu-al agency 
OJ>PfO>ed by the DIJlrkt 

'W.IA Gmm"tefor,,,o 1he Kc11tucky (nfrn$tNcturc Authority grant to the Oistric1 in lh~ amount 
ofS2,450.000. 

"lo<.'tll CCHm,,I" rol\:rs 10 Stanley & llC1'tr1m, PSC, Vanc:cl,urg. Kcn,ucky. or ••Y oth<r 
auornoy or fim1 of ouorncys dcsl,Q.nmcd by the Oislrict. 

"M1tlliple Atlw11«$" rcf<rs 10 the ~ of IOOJ1 fund1 fiom the RD as dcscn1icd in 
Secuon 302 of this Rt:.'SOtution. 

'Wuw" refers 10" single nmc or any number of no1es, I,, such fonn 11" may bo rm:fl.Cribcd by 
the lntc:rin, Lcnder. lMluding any m'C'nue bond :mticip:u;on Mies issued pursuant 10 Ch:tptcr SS of 
th< Km1ucky R<vi><d S1,muc,, mcluding My,.,,.,. ... or o.1cnssons of lhc Sou:. i~,llt'd by 1he 
01stnc1 cvidcacmg the intcnm Onoocing fa, the Proj<ct .. pro;cribed m Section J02 of this 
Resolution . 

.. O,,erannn aml ,\failuennncr rim,/" ,i:(m ,o I.be 01111son-Quincy,,KY-O-Hti~ts Wattr 
DLsoict Wa1er.."'1<• Ope,a,ion and Moin1c=ne<: funddc><rilxd in Sccuon 401 ofthb R"""11ution. 

"Ow.s1andi11~ IJcn,df" refers to the outsu1nding Bondi. and docs nol re for to. nor l11cludc. any 
Bond• for the paymcn, of die 1.-i~ipal 1llld intcrcs1 of which ,;uflkicn1 funds will !\Ave been 
deposncd •nd ""1nAll<cd for paymcm of Bond<. provided all 0u"'3ndin~ Bonds of ruiy ><ncs held 
by1hc RD shall bc deemed 10 <0rc,tltutc OuLstanding Bonds unul paid rtgmllcs.s oftl1< dq,osiI of 
fon<l'l 10 poy for ~1mc. 

"Puruy Bonu.1• refer, ,o bond, wht<h m•y be issued ,n the fulurc wb1cb, pull,lllJll lo thi> 
R<'IOlulloo, rank on • txisis of ponty wnh the oulJIIJlding Bond, as ro prionty. I«Unly and soum: 



of p;ayment, Jnd does nm rcll:r m bond-i which ml3ht be issued was lO rank interior to lhc security 
1.1.nd souroe nf 1µymc:-nt or I.be outsutndlng Bond~. 

"Prior Bonds" n:rcrs collcc1iv<ly to the Seri"" 1987 Bonds, tile Series 1996 Bonds and the 
Series 2002 nonds. 

"PrilN· 80,:d Rnolwion• refon collccti\'Cly 10 1bc 1987 Bond llcsolutioo. lht 1996 Bond 
R<i"solution nnd 1he 2002 Uond Rcsohmon. 

,.Prt;J~t:i" rcfc.rs tip«l6cally10 lh..: coru;.1i,,ae.1km of 1hoeum:ntly prop,o~cd cxtco~iomt addi1101U1 
and unpm,cmcnl5 IO 1ltc Sys1cm of1bc Dislric~ which Pro)<ct is h<,101 financed by the Curm,I 
Bonds and by olhcr l\mdi. 

"t>urcltaser" rcrc~ lO lbc os.cocy. person. firm or !inns. or 1bolr ~uocessors, 10 who1n lhc 
Current 8ondJ hcmn authori7.cd a,c 1wiudod at thc pubhc .. i. of !he Curren, Bonds. 

,.RD" refors to the Rural Development oflh\! Dcp;1nmi,nt of Agrlcuhureofthc United Suttell 
or America. 

"RD Grum•rerm 10 lh< RO grant dc,,crrbcd on Stt11on 804 ofma Rcsohmon 

"Rt:q,.d,·i:d Sigmuun!S" refcts 10 the signau.m:.~ neccs!i-:try 10 be obtaioed whb rcrcrcocc 10th~ 
~oval or the cxp,nd11un:s to ho mode from o,. Consuuccion Account, which n,quircd Stgnalurcs 
.lhall consist of tile ,,i;,,.,111n:s of ( I) the Cllotrmiln; (2) tile En.ginc,,B: and (3) the Purcha<cr: 
provided, h<.1wever, 1,ny cxpendituN:$ for l~su:m1,1c nnd :i.dm1nisrrocive costJ and the COS!!) or any 
t't(uipmcm which is n~i pc-nl\1U1Cntly nffixcd 10 1hc real csui10 shall not require Lhc lignmure or the 
o,pproval of lhc EngrOCCN. 

1'Rev.t!1tttf! F,md" re re.rs to the (h.rrison-Qolnty-K Y -O-Hcights Wt11er Oisuicl Revenue: Fund. 
de,cribcd in Section 401 01'1his ROll<lltrlion. 

-s«,~,,,,,.- n,fcr.1 to tile •-or oppornl<d Sccn:lllt)' of the Conumssion. 

"Srnkl,,g flmd'' ri:fors m 1hc (iarrison-Quincy-K Y ..()-1 leight.'I W411c.r Dls1rlc1 Watcrwork~ 
llOl1d and lntcres, Sinking Fund. <k'l!cribod in S<t1ion 40 I of lhi< Rcsolurion. 

~sy.,1~m" refe~ 10 thl!' ex.lsung w,l'ler and &CW<'r !1))1.tcm of 1hc District, IQgcthcr with all 
cx1ensions, ,icJditi01\S und 1mprovcmtms 10 ~aid Sys.tern. 

7f\'a.<V,..,,. n: r ... 10 tile cl«lcd or "l'l"llnlcd T r<3SUR:I' of me ContmiSSIOII. 
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"U .. fi, Obli[!.atiom•'' refers to bonds or noic, which 1,1rc the dirocl obligations of 1hc United 
Stal.CS or An\alca. or ubl1p1ions the principal of and intcrcsl on ,,•bich arc gu4:rantecti by the United 
States of Arncnca. 

All words and 1..:nns imponing the singulur number shoU. where 1hc context rcqulres, jmpor1 
tJ,c plW111 number and vici: versa. Unlcs.s otl1c:rwisc iodicatcd. references 10 Anick~s or Scctioru 
r<fers 10 1ho,c in dtu Rc.olution. 

Section l02, Py rouse, The Current Bonds shall be 1!1S-ued for the purpose or llmmcing 1hc 
cost (not 01bcrwise provided) of 1hc Project. l.lS sc, out in Ibo plans am.I tpccificarions J>rcpared by 
the EDg,nOCB. The Comm1ss1on hereby da:l,m,slho S)stan of1he Oistricl, including 1he ""tcll$JOOS. 
additions aml improvt.-mi..-nli to bccon.~rucuxi. tu c:onsunnc a rcvi..'fl.oe producing publfe project, and 
~aid Sy:,tein shaU con1inue 10 be ow11ed. comrollcd. opcrmcd :ind mainmincd by 1hc DI.strict M 11 
r~,·cnue producing public project pur51.1anl ro 1hc Acl, so long. ns any Boods temnin outStandina:,. 

St t lfQp 103. Cott'1ru<llo11 Anni Appro,-cd; WorkAuthom<!I, ThcComml.,ion hetd>y 
uuthori:ze3, 11pprov<.."!I, riulfics and confirm~ hs prc\•iou,; action in advcrtlsrng for nnd 111king s1"~ 
toward awardm_g the contrncts for 1hc ton!J'1ructlon or the Pl'ojcc:1 to the lowest und bcsi bidders, and 
funbcr 1pp10\-cs .the liQ1ion of the DtJuic;toffiruls in ancnng inro formaJ contrndS whh AJd bidders. 
.ub.i«• u, 111<, =ry npprnVlll> bcmg obtnined. Authoo1y is hereby given for undonnking 111< 
construction of' the Project ac<..-on.11ng to the plans and SJ)CXtficalion~ heretofore pn:p1m.-d by the 
l.mgincc~ for lhe Dl.s11'ic1, o.flt'r all necessary C1pt1ro\·als ho\!e been obuiincd. 

S«!lon 104. fu<lantloo or P$,;iod of t,,,fulncss. l'he CommwK>n hereby~,_. 1h•1 
the period of uscfulnc&-'1 orlhc- Sy,1cm b mote lhJn forty {40) yai,rs from the daw 01' complctic,n or 
the Project. 

Stttlon HIS. o••b•rlzallop 9f1!9nd', The DislrKI hAs hcn,iof0<edctmnin<d w1 tho IMll 
C~l oft.ho Project. including prcllmm,Lry ~11tnsc1. lantl and ngh~o(-\lt"Y· cng.ini;tnng cxpcn:')c. 
c:apitalizt'tl Interest th1rlng cons1ructlo1i. legul nnd adminlstrit1i\!c costj, 1>ublica1ion costS, iniiiRI 
dcposi,s r<quircd and all lncidonlal «pcn.,cs, will nm exceed S5.300.000. Therefore, i1 is hereby 
dctcnmncd 10 be nc,c-ry m onier for 1he Dmner 10 fmanc,c lbc: OOSt (not o~ provid<d) of 
lho Projcc1 lhai lhc Ols1riat issue• 101nl ofS798,000 of Current Bonds. based on 1hc followm,1 
colculalion: 
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r ota] cost or l'rojccl 

RD Orant 
ARC drant 
COBO Grant 
C'"10CC1,ao C'hal'JI"' 

Toual Non .. Bo-oJ Fundsr 

Balance l(l be financed by Cum:-n1 Bond.ii 

! ~29,500 
2,4$0,000 
1.<i00,000 

22,SOO 

SS,300,000 

(4,501.QOO} 

S798,000 

Accordingly. fonhc """'°"' of fDllUlCUli the cost (not oth<twise pm•idcd) of the PmJ«t. 
under the pro,i,ions of the Act, there•• hereby •uthonzcd 10 bo 1ssocd and sold $798,000 pnncipal 
omo1.1n1 ofG-arrll)011--Q11iocy-K V -0-1-k ig.hti; W,1lcr OitMicl Waler and Sewer Rtvcnuc Bonds. Series. 
2010, 

The Currfflt &nds shill be doted as of the cl3te of deli"")' ro the Pun:hascr thc:rrof; shall 
bear lnleres, rrom 1uch date at $U<:.h intc-rcst mu: ns may be fixed by supplcmentnl rcsoluln">n 11s a 
result of theadvcrci!ICd .snlc and compelitivc.biddin~ for such Cun-cnt Oond.!I, 11~ hcrcinnflcrprov1dod; 
•nd shall be issued • nd dclh•crcd •• 1irescribcd 111 SC\---tion 202 hcrcoL 

Interest on the Comm 8ocld$ shall be poy;,ble s..-mlamuallyon Jlffllal)' I and July I or ca-h 
yt..'t11 . provided th.II the first intm"St p,-tymcnt pcri0tt will co\-cr interest only from the date ot'<lclivcry 
of lhc Cum:111 Bonds to lhc cnsulnt;: January J or July I. ~s 1hc cuso may~- Principal of1hc Current 
Bonds sh.all be payoblc on Janmuy I of each of the respcc1ive years until m.11turi1y, us set out in 
S«tion ZOJ hcf<Of. 

Seclloo I06. Recognft12n 11r Prior 11!!!!\!!. The D1'1rlo1 hereby «l'rt'"IY rccogni>cs 1111d 
acknowl<x.lge-s thot lhc Oi.s1ric1 hb prcviou$I}' crcatocl for 1hc bl!ncfi, and p1'0tcc1ion of the owners 
of the Prior Bond,:,. 11 ccnain hen 1111d pledge and ccnam sccurily rig.his rcla1.ing lo lhc S)'SI.C.ffl, aU as 
set fonh in tho Pnor lloods and •• the Prior Bond Rcsohllion. 

Sedion 1 OZ, Current B()JldS Shall b£ P•n:ahle on Out O[ Gross RW\fi.'HUes. 'Tiui Currem 
fl(mds and any uddi1ion.al PBt1ty l:Jonds 1hat may be issued under 1he condlllons nnd re..•nrictl(ms 
hcn:imuk r set fonh.shall be pay•bk solely QUI of the gros. revenues of1he S)',lom. on a p>rnywith 
thcPrlorllocl<k. 

Stttion I 08L IJ tn.JnLContracts. tn n<klition to the revenue pledge securing the Bonds, a 
liun Is ht n.:bycreuu:id and grunh:d In tbvoror1hc Bondowncrs on nll comrnc1s., 1ind on all 01hcrrlgh1s 
or the Distric1 pcnaining 10 the Sy,<1om, ailorccablc byassignn1en1 to any rccch·crorotberopcra1or 
pmccooing by •uthorlty of any CO<Jn. 



Sl'-ction 109. rrecfion to b~ul! Curreru Bond,t; as Build Amerlun Bonds • l>lrect 
P»ymtni; Co,·tp1nts. Th< Arucri,:an RccovCl)I lllld Relnvaunens ACI of 2009 (tlic "R«ovay 
Acf") authonzos •~ Dismct IO issue to,nble bo11ds kno"'1 ns •Build Amenco Boods" t0 !inaner 
cupi1a1 ~pcndi1111~5 for which ii C<lllltl Issue rox~cxcmp1 bonds and to elect 10 ~ccive " subsidy 
~yinrn1 from the foderal J;Ovc:mml!ftl uqual 10 35¾ of lhenmounl ol' co.oh interct-t paymcn1 on such 
taxable bonds. In ocron1......., with tbc pro,Wons of the Rcco,ay Act, the District hcn:by 
,rrevoc.,bly elcclf 10 ttave Section 54AA un<l sub1<:ttion 54AA(g) or she Code apply to sh<: Cum:ot 
Bond~ k.> that Lh..: Disui c1 wlll receive a rcfundi)blc credit under Section 6431 of the Code equal IU 
3S% of the stoied intortsl paid on the Current Rc>nds.. 

the Dis1ric1 agrees 10 comply with Lhc rcqu1rcn1ems ol"lhe C<Klu rda1i11g to "Build America 
Bond>". Including (1) all or the execs, of C•l she ovoilablc projec, p"""'cds (•• defined in Scosion 
S4A ortt.: C<>d< to l1l"1ll Ale proccec!, of tho Cun-<nl 8onch less DOC more than~- of such proccecls 
used 10 pay costs of issuani.'O plus investment pr<.kX'Cd, thereon), over (b} a.tty amounl3 in ra 
roaoonably required rescr\/c fund (within the m<aningorScetion t 50(uXJ) of tho Code) wilh rcspcc1 
10 such ,s_...,, shaH 10 he u!i<d ror c.1p1tal expenditures; (Ii) any a,ld aU requlranenss of Section 
54AA(g) ofdic Code 10 assure cligibdhyofthc 0.strKt for r,reip1 ofti., diroct pay m«rcst cmlit, 
(iii) tho issue price (rcoffcrlng price) c,r1hc Cunt1n1 Bonds of the same mllhlrity cannot cxcc..-cd th-, 
p3r amount by more lb.an .25% rnulliplicd by 1hc number of compleu: years ro the L>arlie-r or the 
m.itunty date 0< the fuSI ophonill redcmp1ion da<t for lb< <.um:nt Bond$; and (ov) the Di""" will 
noi uw or permit the use of,,nyoftho fiinJs provkkd by the Current Bonds.in ,ucha manner"-' m~ 
or Lilke nromlt m take any action which would~ imr~air Lhc .\IU&LUs or the Cu11cnt Bonds as "qu3lilK'tl 
bonds" under Scotian 54AA oftbo Code. 
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ARTICLE 2. 1' 11£ BONDS: BOND FORM: PREPAYMENT. 

SttfiVU 201. Prjnclpal P•tl'~•t"- Pron<ip•I paymeni, doc oo the C\lln!OI Bonds shall be 
as set forlh In the schedule of mn1uri1ics i;c, ou1 in £.xh1b1t A attached 10 this Resolution nnd 
lncorponucd herein. 

Srt1foo 20?, h\u■ncr or Current Bnnd>; Bond fotnL The Purd,aser of the: C'urrcnt 
IJ-Onds nl 1hc public sale shall wko d~livcry of the Cum.'flt Bonds in the form of one or more fully 
registered bonds, as set (o,·Lh in t:xhlhlt 8 attacht.!d hc.rcto untl Incorporated herein. amnun1ing i11 the:: 
nggreg>tc 10 lb< pnn<ipal lllllOUlll of lb,: Cum:n1 Bonds au~,ori,,cd herein, nwuring •• •o principal 
"set 001 In Sc:c1ion 201. The Cum:nr llood5 .ball be numbrnd R-1 •nd 00ftSCCUti•·cly upw>td 
lhcrciifler. Such Current 8<.>nds shall. upon ;1ppr{>priatc cxCCullon on bchttlf of 1hc Oistn'1 3$ 

prescribed, oonstitutc I.he entlre bond 1ssuc hcf\:.ln audn,rlzOO. shall be negotlublc (subject 10 
~gislnuion rcquittmc,u, JI} to llilnSfmtbility), rca;i.tJctcd a.~ ,o pnnci.pal and inLc.re:sl nnd p.iyaMc a, 
cli=u,d by the regmcn:d °"""'· 

S~Ucm 203. Lll9ce of r,a,YJn~nl liu)fi l\ilftuoer of Ex~sutlon. Bo1h prlnci1>al of nud interest 
on tho Cum,nt Bonds >h•JI be payabk at the place and in the mannc.r i<:l out in the ronn af wch 
Clltfflll Boocl The Cumnt Band; •hnll be uc:cutrd co behalf of the Otstrid by the mJU1wd or 
facsimile 11-ign:ature 0(1hc Chairmon of the 01strtcL w'ltb 1bc: Corporot.e Sc:a.1 of lhe Dl,'itrict affixed 
1hcrc.io tmd t1ltcs1cd by the m.amml nr rocsim1le li.ign1ature of tho St.-c~.tary or said Dis1rlc1, 

If allier of the olTIC<fS ,..~ sign••urcs appear CMI the Cum,n1 Bonds CC11M" to be <uch 
ollicc:r bcfon: dcli•cry of soid CUtTtTtt Bonds. such •ign•run:s shall OC\crthcless be valid for nll 
purposes the same ns irsuc:b officers had n:mi,lncd in office uniil dehvcry. 

Src;!lon 2(H,..fro•·ision111..10 Prep?UJJlfpl. Ei<cepi when all of the CW-rent Ronds""' held 
by lbc C-,ovaumcn1, prillclpal 01oturities falling doc prior to J11nuary I. 2020, shall not be subject to 
prcp~1ymc11L Princ:ir,4J moturitics: rolling due on and oner January I. 2020, shu.11 be .subjC(..-r m 
prepayment by the Oii.1ric1 on any tlatc falling on and uflc:r Jauu.ary I. 2019. aL 1>llr 1>lus accnicd 
inlcrest. with<>ut any pttpayml'III rcn•lly. 

So long a:; all of the Curren1 Uonds i.l.re awne~tby tho Go\lemmcnt., a.ti or nny ofthc: Currc:n1 
Bonds. or ul a mulll11lc ot' $1001 moy be prcp.1id 11l any lime ,n uwcrsc chronoJogkal ordt:r of 1hc 
pnnc:lpal nuu.urities due. 111 par p1u, 1te.crucd lnletc!.I \\'llhnut cu,y prepayment pCflahy. 

Noiic,, of such l'fl'P3)11lC111 >h~ll be g,,cn by ccnifi<d mo,l ro the Uondownor or bis~-
at leas, 30 t.lur., pnor to Lhc da1e i\xt;:cl for prcpnyment. Notice of such prcp,.ymcm may be waived 
with she wriucn cons.en1 of the Bundowner. 
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ARTICLE 3. CONSTRUCflON ACCC>lJNT: INTERI.\I flNA>,CING; 
APPLICATIO'I OF PROCJ:'.£0S; AR81l R.ACE Ll~IITATIONS. 

Stttlog )OJ, Con~t·rllclf99 Accounr; Ar,>J1llt-1'tion nf Prp-..·eed~ uf Bnn,d,;, Other Tran~( en 
nnd peposU.!i.,, l'hc Treasurer. or 51.sch 01hcr Oistric1 unicinl us sha11 be dc:.signatetl by 1hc 
Commission. sru,IJ be the eustO<!l•n of all fun<!, bclongins to w,d ossocio1od with the System. A II 
11,oncys in rxccss of the amo<mt lllSUroo by lhc l'OIC in lbc Co,l>ITUCtioo A=n• sholl bo S«Uml 
by tl,c Oq,o.<ho,y Bank m occord;ux:c with U. S. T""""')' Dcputll1<11t C'ucular No. 176. Tl>c 
officials of the 01,tr1at cn1ru~1cd w,tb the rco:1pc and disbun.-cntent of rcvcnuc.'1 or the Sysrem 11nd 
tho custody of vuluuhle propc,, y sht1H be covcn .. '<I by o fideli ty bond in the amount of not less 1hr1n 
$94.000 (Lhc "Fidelity Bond"), or iucb larger omount as tho RO 1l\ay require, which Fidelity Bond 
.ball be cffecuvc and secured by a &urety oomp;lny approved by the RD so IOC111 as h is owna of 111y 
orth.! Cumnt Bonds. Th, RO and the Distncl shill be nam<de<H>bligocs in such Fidelity Boc,d and 
the amoon.t then.oaf shaU not be r\'duc:cd "';lhoot the wriuc:n cm-.cnt ortbc RO. Whenever surr1S1 rn 
th\! funds shall exceed $94,000. the Fidelity Bond shn11 be increa~d t,ccor<ling.ly 111t 1\.-qucsrl!"d by nnd 
whh 1hc approval of' Lhe RO. 

A. Co,·•••• .. Appllabl•trRO Purchast!CurnmtBond._ hisacknow1cdp! 
1ha1 all 00\""'1nts herein with rcfon.'llee u, Lhc nttcssfl)' for approvaJ of the RO, the ncecs,ity of 
observing RO rug11la1ions and proccdu,es and 1hc necessity or using RD romu (tlte "RO Fom1'"), 
1th1t1I apply only ll'lhc RD Is th~ Pu~huscr of tho C'urrcm Btmd~ und only 1K1 long as: the RD hold, 
tht Current Boncb thcrcafll'I'. In the event Lh11I the RD shall noI be the PurthR,ct of the Cum:n1 
Bonds. or. aficf purchasin_g Aim!!. shaJI scll or lntn~ftT the CurTt'nt Bonds to 3n Owner \\1ho shall no1 
be 1hc Go~rnmcn~ all covcnantS hmu, with rcfcr= IO Lhc nc,:cssi,y for "l'IXO'<al oflhe RD, the 
1\ccc::ssity of O&L't'Ylng RD rc:gul.1t1ons and procedures. and the noocssity or usrng RD fofl'll.ll. shnll 
nm bo applicnblc. 

11. Appll•••I•• or 1'1-octtd• or Curnn1 IJonds. The pl'O«'ods of the Cum:nt 
llonds shall be •ppbt-d as follows: 

(1) Poyment of Interim Financi'n,:. Costs or Projttt and Costs of 
lssuancr. Simultancou, ly with the delivery of tlle Cum:111 Bonds. rhC'rt., shull immoch01cly 
oc po1d 10 the lmcn,n Lender (or the RI) if Muh,plc Adsonocs uc made) an •mount 
sufficknt 10 pay princ,pol of and int<n:>I on any remporary loans bom,wcd by Lhc Diarlc1 
ln anuo-lpation oflhc ~Jc nnddclwcryofthc 0.1trcr11 Bonds Md/or of the rttcipl ofOranl 
Proceeds:. Al.su, iu lhe 1m1e ofdefivcry afthc Currcm Bonds. there shnll be pnid all 11mo1.u11-5 
1hi:n due ond payable In (lonncclion with lhc cosis of 1hc Project and in c.:01u1eclion whh the 
issun.11ec oCtbc Curren, Uonds. 

(2) Cou.irucllon AccounL If oncl 10 lhcc.mnl tlwl tbcproc«dsoflbc 
Current Bonds sholl be 111 excess o(thc omount necessafY 10 pay the 1n1.ercsl. prindp.11 t1nd 
costs rcforrcd to in suhpamgrJ.1>h B( I) o(lhis Section, su..:h excess um(lunt$ht1II immediorcly 
be dcpo,ltcd in the "Oarri,on-Quincy-K Y .Q.Jicights W111cr Distriot Con,1ruc1ion Account" 
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hereby cn,a...t. whkh shall be cslabl!Jlhcd 11 the D<posito<y Bonk. There shall ol,,o be, 
dcpositOO in said Conu ructioo Account the Grom Proceeds, M 111nd whcn reccrvcd. or QJd 
G.m.nt ProcCC<Li ll\llY be op-plied, 10 th1: cxlont necessary, t0 liqu,dau:~ or reduce any ,ntctim 
fionncing owed b,Ythc District a1 the timcof rt..'Ceipt of Gram r rooc<.•d,!f. Simuhane<.11.1slyw11h 
or prior to Lhc dclh·ety or lhc Cunclll Dond!i!, l}i(!l'Cshal I alS() be d1.1po~it<.-d in t11c Construction 
Accown the proe«d1 arthe District con1ribu1io11 in the minimum ta.mount ofS22.SOO (less 
ony amoums thcmofon, used for authonzcd purp(>SCS), to suppl•mcnl 1hc ~ of 1hc 
Cum:m Bonds and Gnnt Procmls in oolcr lo assure coo,plonon of the Project 

{l) WilhdraYi 1tl or f und, •mm CollSlructlon At:to11nt. Prior 10 tbc 
cxpc;ndimro by 1hu D1s1ri~t of OJ))' ,nonoys ftom the Con:muotion Account. the D1su101 muM 
obmin written approvul Crom tJ,c Rl) as to such expendin1rc,i., if the RO is the Owner of uny 
Outstanding Bond;. 1110 proceeds or $Old Coninruction Account sh11II he withdmwn only on 
ch<:ckssigncd by the Choirm:m. 1hc T.....,rc,(orbysuch 01hcrofficial of the Disui<, •• n,ay 
be •uthcri2cd by 1hc Conuniss'i<>n). pro-,d<d such oflicial shall be ,..,,,..,.cd by the fiddity 
ll<xld n.'qlltn:d by S<ctioo 301 of 1h,s Rc,oluum. m poymtnl for 1<r,,-.CCS lll>d/or ma1criai. 
supplied in connc:chun with the Project.•• ovklcnctd by ( IJ a Requisition Cmifin,c: and 
(2) im•oiccs Dnd/or poninl payment c,1im-n1cs bearing the wriucn 11pprovol of the ~nain1."CJS 
ond the Chainnan (or by such oihor olllcit1l of 1hc! Distric1 as may be authori1.cd by th¢ 
Commission )♦u11d which invoices und/orpnrtinl paymenL es1lmntcs 1nus1 havebeca rcvic:wod 
and a.pp.roved for paymcnl by lhc dcsigm,100 RO oft'tcial. 

Wriuro approYIII or CfflJfica1ion of the Eng.i~ 31,haJI DOI be n:qwted for 
m.iuas 001 under lhc: Junsdictioa of the 1:ngmcas, such u lc:pl f-. bnd acqu"'111<ln and 
rcl.ltcdilCffl!i:. 

During cons1n.icti(m, th~ LJi~1rk t shall disburse Com~truction Account runds 
in a manne:r c-01\1i~tcnt with RD lnstrucdon I 780. 

1110 01stric1 ,hall p<tpOrC •nd submi1 lilly and all RD fom,s t<qUin.'d by lh< 
RD. Petiodic audit• of the Dislrlc(sCcxulruCtionAccoun,-shall bcm:.de by RO•• 
de1crmincd by ,110 be ncc,ssary. 

(~) Transfer of Cn11l1allzcd lnlert;I 10 Sinking Fund. There •hall I>, 

lrnnsfcrrcd from the Construction Acw unl un amount suffil.:icnt 10 provide for capiluli1..c._'il 
lnlt:rcst (initiu11y cStimatcd al S60.000) dm lug Lhc constnJt:tion of lite Project, as op1,rovcJ 
by 1h< En gin,..,,. and by the RO. If and 10 the extent no, 1herc1oforc ex ponded in puying 
m1erest on inletim firuoocmg ond if •nd u, th< rxt,ru then nccd<d to poy in1erest during thc 
rcmaming period of ..,,__ of the Projc:c1, such amoun1 ;c, tnnsferrcd from the 
Con<lruaion Ac,:ooru shall be dq,o;it<d In the Sinking Fund 

(5) ltwtstmen1 or t-"'ui1tl~ In Cons-.ructlon Accoun,. Pc.•:ndlng 
disbut.licmem or llmoum.s on dcposi1 In the Constmctil)n Actoun1. ull such funds. or -,ueh 

12 



pcmloo of said amounb on deposit ,n ~ COllitruchon Acrount i• ,s designated by the 
Commis.sio"9 )hall be inv011cd for the benefit of such Consuuction Account il'I CcniftCiltes 
of Dc-posi1, savings acC<)unts or U.S. Obh1u1ions which muy be c<mvc-rtcd readily imo cash. 
hu..,ing a m1:nuruy date poor 10 the d:nc when tile 5'111\li Invested wlll be: needed ror cosu or 
the Pmjec1 (A, dotcmuncd by d,c Engine,.,._ the Chalnnan and the RU). provided that to the 
extent tho• ony llOIOUDlS <>II dqx,sit in said Ocpo$il0') lw,k shall ..-the ,ocal dcposilS of 
lhc Dis1t1c1 in st1id lleposi1ory Bank 10 exceed the omoun1 insured by the FOi(". the saftlC 
shall be con1lnuously secured by a valid ('ti edge of U.S, Oblig1uio1Ui, having :m cquivalcnl 
mwi<o, ,·atuo. in ronforml1y with Section 66.480 of the Kentucky Rcvisc-d Su,lute<. 
tn,cstments kn CcniJica..,. of Depo,,u may be made only if • $Cp&111te RD Form 402-4 
Agreement is executed. ,r chc RD bas pwcbascd :iiny of the Bonds. and in,·~mcms m 
Cc.rLificatcs of ~posit or :s,n"lngs accounts may be mode only Iii such Ccnlficntcs or 
::lCCC>un15 of an l•DICbank. Any s.uch ln\.'C)lmc:uLi. will he o pan of1hc CoL1s1ruction Account.. 
and Income fmm such i"""'tmcnlS will be cmlitod IQ the Consmrtlon A=unL All sucb 
invcstm....··•ms ,t\:lll be sub.t'-"'tt lo the hmha:.ions SCl om in Section 30) ha-cof-

(6) Srnttme.nts or Contractor;~ Enginttn: rind Anorncys as tu 
Payme.nl. Prior to the dclh·cry of the Current Bondi. if Lhe RD is the Purclttitr of the 
('um,nt Bonds. the District .. ,u be rcqu,l\'d to provide the RD l'llh iWcmcnl) fmm the 
ContnK'.<Ors, 1:ngmecr< and attorneys for the Dismct trnu they ha,c lx:,:u pa,d 10 dote in 
,tccordancc wllh their con1rnct or other ogrcemcn1s ond, in I.he ca!Ki of ony Concmctor. thAl 
ho has paid hi~ suppliers and subcon1ractort. Any cxccp1lon!> muM be 11u1horizcd under RD 
ln,uucrioo 1780. 

(7) OioiiJMlllon or 8.ali:.nce in Coni tnacrion An."Oun1 AOt:r Com1>letion 
of Projetl, When the Projcc1 hns been Wmplclcd und ;111 consLrucllun cost~ luwc been paid 
in full. as certJGcd by the l:.ngmoors ro, tho Disuict lllldlor t,y tho RD. any h>tnncc then 
n:maining •• the Consuuction Accoont may, with the coosem oftlte RD. be 111Phcd 10 tho 
c~t of comtruc.L1n.g ackhdoMI extl'.!llSJon,-. 11ddiuons and ,mprovcmcots lo lh~ System (-IM 
'' AJditionnl Con~truc,tion"), Ir such AJdition.al Cc,n:.LNction i~ to be undcrtnkon by the 
Contractors prc,..iously enpgL~d in I.be Pr<,jc-ct. sut'h Additionol Constrm::11on may be 
1uthcrized by I change onkr. 

If then: 1s a b:tlancc rcma.lning in the Construction Accoum af\er such 
Additional Con,truction, such balance (n1bjcct to lcljµI I rcqufremcnl!l as to possible refund 
of aa.ny alloca1od portion of1hc bahtnce dc.ri'\-cd from Grant Proceed~) shall be tnrnj.fcrr-cd 10 
the Sinl.in~ Fund. .. ·hcm,pon wd Cmt«rucuon A«o11111 shotl be closed Such .,.-ma,nil>g 
b.:1lnnce ln 1hc Consm.K'tion Account so trnnsftm:d lO the Sinking h ind shall be: u...\Cd by the 
Oi~trict imn,od.h1tclyl'o prepay princip11l lusmllmcnui due on the Current Bond,; in 1hc i nYcrsc 
order of maturities whhout pfCfJaymen1 penalty, providC\I rurthcr 1luu a.ny balance lli..;uffic:iem 
to prq,ayat lea~ SIOO of thopnncip:11 pl)"'"'" fitlltngdue in ony year on du, lloods will be 
Ullnsfcm,d to the Deprcciadon fund. 
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Sfction J 02. l nlfr!m t'l1J!ndn~J\u11\gd,atlon, 

A~ Interim f1nancbtst, The Oistricl JJlAII use: fntcrim finnncin.a, for 1he 1•rojcct 
durin9 oonstf\JCll()n ar tbal p(l<IIOD or 111<: cost or the l'roJCCI finnnccd by the C11m:01 Bonds, ,r 
availllblc tit rc;,1~onnblc m.tcs and tcnus. 

The borrowing of up to 1hc aggreijatc:- sum ofS798.000 from the hu~rim Lender ts 

hereby uu1hori:t.cd; and lhe Chi1irman is h<.':f'ehy oulhorizcd to cxccule rho Note in 1hc name und on 
bclulf of the Omri<L FJM:h :idvance W>dcr th< NOie ,lull c~ o lo>n by the Interim l<Tidcr to 
the District ror ~rviCt..-, rendcn:-d alld/or rotnennb- ,n1pph1..-d 1n c<mllC'C\.lon with lhc ProjccL 15 

cvidcncl.'d by a. Rcquisuion CC!rtltkale. 

1nteonm finandna shall he disburs1..'CI as follows; 

(I) At 1hcd1=ion oflhc: Ow:ritl. thc trucrim Lct>dorshaJI disburse the 
1nocc<.~li of 1he Note by c1tshier's c:bocb dnce1ly fO the pitnics c:n1itlcd tbercro 11s sci fonh in 

1hc Requisition C~1ficatc! or 

(2) Al lhc.dlrcc,tion nfthc DiMric1. the Interim Lender shall deposit 1hc 
proccah of the ~ote in ahc COM.truction Account.. in which cvc01 tunounl'$ or111c Olsuic1 on 
deposit therein shall unhl c•prndod to the oxtcnl tlwsamcshall c:>C«d the lllllOUlll insun:d 
by tl1c ~DIC. be fully secured by" 11lcdgc oru.s, Ohlig,11lon,. 

The OlllJTCga1eof1hc pnnc1pal amount ohll Notes shall not txcecd S798.000. Each 
Note which as renewed or superseded ;;1mll be slnmlt3nCQUS1ycMC:C)lJcd by the ln1criin Lender and 
lnll15fflitt,-d 10 the Trcuurer. Toe rate or irucrest apphellble 10 """h Nou, <"411 not c.cccd • 
reasonable mt~. which rutc is !,Ubjcct 10 the approval orthc RD. 

The tOlal authonz<d interim financint of S798.000 ""'11 he the nlAXtmum 
indcb1cdness which 1hc l)istrict mayo we at :my one umc to the lnt...-rim l,.c:ndcr for the pu~ or 
providiug tcmp0raryoo.ns1ru.c1ion finflnclng. forthcProjccc, provi®d. however. thttl theDi11rk1 may 
.-.duco the •mown OW<:d by lhc OistllC1 to the lmcrim Lender from time to time lb and when fund• 
nrcuv11ilable 10 chc Oi~tric[. '"'hcthcrdcrivcd from tbe pl'QCceds of the Grana Procc«ls. th..: proceed~ 
ofth< $Ille oflhc Current llond, or otherwise. and may rcborrow from the ln<cnm L<,ndcrodd11lon11I 
amounts tn antkif)31ion of1hc funbcr~<tptbythc OistriC'l of additloml proo,eds from lhcCum,nl 
Bondis Md/or Gmnl flroccods, 

The Oi.uicl h<:rd>y coH•nrum lltld •!!I«> with the lmenm l..,rukr that upoo lhc 
issuo1lc0 and delivery uf the CurrenL nonds and/or cho receipt or said Grunt Proceeds, the District 
will Apply the proceed, thaa,f.10 what•vcr exu,n1 DlllY bo occc<"")'. in pa)'mcnt of tho principo.l 
omooni of 1he Note. ~ with ac.:ruod mtcrcst thetton "' Ille date of such po)11lent: and Ille 
proceeds 0f1ha Current Bonds,md Gnuu Proceed., arc hero by pledged therefor. and ii:uc.h plcdic-sholl 
<0n<11lu1< a fir,t and prior charge "8[(1n.i nid proceeds. 
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Ahhough lhe proceeds or th<, Cum,ni 8on<b and Gron1 Pn,ceods .,., plc:dg<d io tbc 
repayment or "'id in1cnm financing. it is n:<:<>gnixctl lhat the Grunt rrocecd• may ho npplicd 10 me 
c.xtc,1t rcquimJ t1 I.be 1ime of r=ipt of1bc Gront P~ to the paymcnl or cosis of lh< l'roject 
due and owinQ by the Di.strict at the 1,mc of ri!("Clpt of 'M.lch Gm.ni Proc-«ds. rDlbcr than to the 
rcpaymcnl of pqrtions or the lntctim liuanting. ul that time. If 1md to 1hc cx:1en1 1ha1 1.hc 0mm 
Procecdsatt:in ucesso(Ja0y~of1b,: Projcctducandowin.giU the timct>fl'CC'Cip1 tbcrco(such 
Grant Proceed~ mny be npphed. in the samt mannrr as 5'..1 out hercmabovi:~ to chc rmuction ortbe 
amount or the interim financing, ancr which. su~h imerim financing may again be lncTC11i-cd as 
1hcmororc. The Dismcl li.vthcr pl<dge,.tbc rcvaMJcs of the S)~ll.'111 IOlhc n:paymcnl of said intcrun 
financing. suhJOCt to tht: \lt$tc:d ri~hts uod priorilil."'i of 1he pledges &cc:min:g 1hi! Oun1.11nding Bonds. 

h ls undc~ tood 1hm tha roregoinl! constitutes an nltcrnaU\'-: method of obtllining 
inierim financ:Jn~ and dues not preclude ,he ttuthoriz:uion and ;u1lc. by pubLic ndvc:rtiscmc:nl or 
od1cr\\'lse, or bond antic,p,uion notes an<Vor gnu,t amic:iptlion no1cs io th<..- fil,'Of'lblc bi<ldcroo 
the ol)l!n market by con~urrcnt or su~Ct:1uent proceedings or the O1strkt. 

8. \lultiple Ad•·••••• t,y RO. In the t:\"111 1hc Cvmmt Bond$ nn, pu,chHod 
by the RD. and In lhc C\+cnt the Districl i?C unable 10 obtain n cornrnitmcnt for i.ntcrim financmg for 
the: Projc.,c:l from any Jmcritu l.cnder"Dt reasonable rates and ,cnn"- the Ctuainnan is 11ulhori1ed 10 
n,qucst Muluplc AdYlln«s or loon funds fiom 1hc RD 

Ir the RD '1lffi'$ 10 malcc Multiple Advltnccs to 1hc District pcndlna 1he drlivcry of 
the Curren, Hoods, the Ctwrman is hereby authorized to execute in the name: and on beholf of lht' 
DisLncl any number of NOies. 1;1.och such Not~. cvidcnc:.ing an 11dvu.ncc of fumls by the RO 10 lhc 
Distric~ shall be Ill the (Offll prcymk-d b)'lho RD. 

Each rcquost for rm advance from the RD shall be ~\Ccompunie<I by a Rcqu1smon 
Ce,11f,ca1c. The Distm:I will al,o looush 10 the RD. prior 10 the rc<eip! urcacb Multiple AdVIDCC, 
wh.auwcr adJitional documcnltUion shrill be requested by the RO, mtludin-g.an updotcd .supplcmmual 
lille opinion ('Ir Local Counsel .and nn updated ; upplcnu;nutl prclimjm,r)' legal 01,iruon nr Uont.l 
Coun.'-CI. 

The pr(lCO<(ls of my Multiple Ad,••nces slu,11 be either (i) disburliC<I directly to ~,c 
pani~ cmitfcJ thcre10 (or SC1'\ ices mdlor m:11cnals supplied in CCriu1CCt1on wuh 1hc Ptojcct: or 
(ij) dc1'>0Sitc.d int<> the Construction A<.·toun1 and disbursed in acoordnncc with 1ho pro\'i;ions or 
Secuon 301 hereof. in which c,·cnt -amounts on dcpQSil m such Consuuc1ion Account shall, un1il 
cxpcoocd. to th< cxtcnl !hat same shall uc«'<I lhc antO<rnl ,osun:d by ,he FDIC. be fi,Jlysccun:d by 
a plodgc of U.S. Obligutlons. 

The proccods of the Current Bonds are hcn,by pledged 10 1bc rq,oymcn1 or sudl 
Muhl1,lc Advances, nnd !-uch pledge shl\11 constilute a li~t and prior pledge against such proceed;"). 



The llistrict fu1·1hcr pledges th~ rcvcnu~ or1hc Sys1cm to 1hc rcpaymc1n of said Muhiplc Advances, 
subje,;110 lhc v0>1<d riglu.s and priori~..,. of lhe pledge$ securing 1hc Out$U!ndln11 Bonds. 

s,cti,on JQJ. Arhltr 11i:,t.- Limlf111lons on lnre-stm~ot or Ptnttt;ds. The District covcnunts 
:uid cc.ntficl>. in compliance with the Code. on ti~ basis onmown facu. w1d rcaM')nablc c.'{1)«.llUions 
on lhc cl.tic of ldoptioo of 1hi• Resolution. 1h01 11 is no< o:pe,;1cd lhll1 ti., pn,c,,cds of lh• Cum.--,11 
Bonds will be used in .a manner which would cause the Current Bonds lO be "arbiuugc bonds" with.in 
1hc mermlng of Section 148 nl'1hc Code. 'l'hc Dis,rict covcmmls to the Owners 01'1l1c Currcm Bonds 
!Ml ( I) llu: Disln<I w,11 m4k< no us, of the proc:cods of said Current lloods whkh. if such u,c had 
i,..-,,n ren>on3bly cxp,:cttd on the .,.., of isS1JC of oucll Current Bonck, would 11.,,., aiu>Cd ~ 
Cutre.111 Bond.:; 10 be '"arbiLr11gc bonds": find {2) tht Ois1ric:1 will comply with an of the- rcqulrcmc:nLS 
orihc C"odc lO wha1c"'c.r extent 1s nec~sary 10 &b,>iurc Lh1u 1hc Current Bonds !>hi.II uot be u•c.atcd as 
or con,1itun, "art,nrage bond," and 1ha1 the in1etn1 on 1bc Bonds ;hall be =ludable uom t,'tOSS 
mcome for fedoml income tax_ purposes, 

l'nor io or II die umc of dclh-ay oflhe Cim-ent Bonds. lhe Chauman ondlar lhc Treasurer 
(wl,q on, JOmdy and ,evemllychorg<d with 1hc rcspollSll>ihty for the i._....« of the CuttL"I\I Bonds) 
arc uothorizcd U) cxcc:utc ~\IC:h ccn llka1ions ai. shall be required by Bond Coun.scl. semng t.n11 a.II 
known m,d con1cmpla1cd racLs coneernjni; lbc antlcip:llcd coni.truction, 1;,i,pcndi1uras ru,d 
m-.'CSfmcnts.. .nclucling die ex«utK>n of ntt~ ttnd!OJ dcsifllhk cntiftetuons of Lbc-: t~ 

contemplated by Section 148 oflhe Codt m order to as.,,uri, 1hi11 intemt on the Current Bond~ shall 
be cxcludablc: from gross inoumc tbr tbderal income ui.x 1>u11,os1..-s nnd 1ha1 the C11rrer11 Bonds will 
noc be u-earod u •art,iuaJlC bonds". 
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ARTICLEA, FLOW Of fl!NDS. 

Secllnn_ 401, Pund1, Th<re was h<tttoforc cro:,100 1n tile l'nor Bond Rcsolu1ion th• 
follo'" mg fund., ood isccounts: 

(1) Oaaison-Quincy-K Y-0-llci&"IS w.,cr D•,irk-t R"""""" Fund 
(b) G•mson-Qumcy-KY-0-Hc,gj,15 Water Di>tnCI Sinking Fund 
(c} Oo.rrison•Quincy•K Y-O-Udgh1s Wuier 01\tncl Dcprcci31ion f uod 
(d) GalrisM-Quincy-KY-0-l ldjilus Wai,r Dhlrk-t Operation Fund 

AU of1hc FundJ sffllll he JJllJ.intGlned wi1h lhc Do1mj1ory Bunk.so loug as any Bonds rc.1maln 
ou151afM.11ng.. 

S-1-tllon 402. Flow o[ Fund,, All proceedings 1>rellmin41')' 10 •nd in connection with lhc 
iNJOnct- or lhc Oumandtng Bood5. ifl<luding provisioM mode for (il the roccip(, <U<tocly and 
applicolion oft he procc:cds of the Ou1.s1anding Bonds: (ii) Lhc opcrat.ion oflhc Sy,m:m on a revenue• 
producing b•sk (iii) the segregation. •lloco1ion Md cuJlody or the revenues derived from the 
opc1111ioo of1hc System: (iv) the rnfotccmcnt and paymcn1 oflhc Outstanding Bonds and (v) me 
dcprceiauon of the System: and ,111 ()lh<.'r covcnnnlJ rorthc bone ht of Bondowners-sc1 Out in the Prior 
Bond Rcsoluu<,n. an, hcn.'hy nitificd Md confirmed and shall continue In force and inuro 10 lhc 
security and bcncfi1 of1hcOuu1anding Bond.<. the 51mc •• 1f 5U<h provi>wM andpn,c,cedJna,, ,.,,,. 
scl oul In fuU h1m::in: provided, l\1nher, 1h 01 nflcr 1hc issuoncc of1hc Curront 8-0nds, the income and 
n,,•onucs of tho System sh>U be coll«t<d. «'l!fC1!jllcd. """""'1lCd for 2nd dlslributod •• rollows: 

A. l{t\•enue ... und. The 01~1.rict c<1vcnant.s and agree! thnt II wi11 c:onlinuc tn 
deposit in the Revenue rund. Jl")mptl.) a, rtx.c1val from umc to dme. all m·cnucs of 1M System. 
us same may be extended and 1mpro,·cd from time to umc.. The moneys Jn the Rcvcnu~ Fund shall 
cominuc 10 bi! u-'00. disburs-...""O :and applii:d by the District only for1he purpo~ and in the. manner and 
on!c.>r o( pri0<111cs specified m the Pnor Bond R'fOlulion. as hcrc1naner modif icd bylhis Rcsolu11on, 
all a, perm med by 1he Act. and In accordance wnh previous c(mlmctual commitm(!nts. 

B. Sin kin a l'und. II" hereby "'COSll17cd tlu11hc Oh~ i< obllplcd upon the 
issunncc of the Cum:rn Bond-i to provide for addition.al d-cbt service requncments of the Current 
llondJ. 

Al or allor the delivery of the Current Bonds. 1hcrc :;hall be 1ro1ufcrred from th" 
Construction Acooun1 10 the Sinking fund an !1111ow11 sunicicn1 tn provide for Cllf)italizcd intercs1 
(iniu.,lly esumoll:d or $60,000) on the Cumnt lloods during 1hc eoosuu<1ion of the Projcc1. ,r ond 
to 1hc ex,cnt no11herutofi1reexpcndt."<I In paying Interest on Interim tinancm~and il'oud 10 the ex1cn1 
1hcn nccdcd to pay intm,st during tho rcmainin11 period of conscruction nf lhc Projcc1. 
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There "1•11 he lran,foned from the Revenue Fund •nd dq,osi1cd in,o the Sinking 
Fund on or b<forc the 20th day or each mon1h, for p•)ll!Cfll of inton:sr ,., and pnnc:ipll or the 
OutJumdin;i Bonds, a sum equal 10 1hc IOUII ofll1e following: 

(I) An amoum equal loone-s.ixlh { I /6)of1ho ncxl succeeding slx-mQnth intotL-St 
Jl"lymcnt to becoor doo on the Bonds. plus 

(2) A sum equal 1oooc-1wclflh ( l n l) of !he prindpal ofaoy Bonds ma1ur1111100 
1hc nc,1t,t suceccding Janu.1ry 1. 

Ir the District for nny reason shafl rail t(I make any monthly deposit as rcquiffll. then an 
amount equal 1.0 1he defidcncy m:111 be~l upan and dc~ited imo tho Sinking fund out of the rirSJ 
avtt1lablc rc'R:nuc:,, in the c:nsutng·rnornhs. which amount shall be fn addition to the rnon1hlydeposit 
otherwise roquirt'd during such succttdint: monJhJ. Whenever lbcrc "lhDH 11ccumuht1e.iJ1 1hc. Sinking 
Fund amounts in c:XC\.~ of the rcqu1rtmentJ during the nc:xc t""'ch·e moruhs for ptlying the- principal 
of and inlcrcst due on 1h~ Outsuinding 13ond~. ns snn,c full due, ISUtb excess may be used for 
rcdcmprion or prcp:!)1n<:nt or nny Oui.13lldmg Bonds, oubjcct 10 lltc 1<-m,s und coodi•ioo• sct fonb 
lh<.'rein, pl for lU ma~urily. 

C. Depreciation 1-'und. Punumnt1tllhe provisions.of1hc Prior Bond Resolution 
which n,quiml lhat an lldjtwmcnt be m>do in the Ocprc:ci31ion Fund upon the ,,..uancc or bonds 
ranking on a p:mry with the Prior Bonds. It is hereby determined 1hul upon the 1ssu:1ncc of the: 
Current Bonds. uod upon comploilon of tl,c J'rojoot. •• ccrtifl<d by 1he Eng:i=1> ood by the RD. 
there sholl nexi be u-ansfcrrcd front 1hc R;)Vcnuc Fund 1hc sum ofat least S280 c:,w;b month whicb 
iJ\111 bcdcposiloo lnto th< Deprociooon Fund until there Is aocumul:ucd in ~~cb Depreciation Fund 
the ,um Mnt ica.,1533,600, which umount shl!ll be ttt.1uttaio«I. and when ncccssuy, restoml ro said 
sun, orS33.600, so Ions as any of 1..hc Cun-cm Bonds arc out'i1t111din& isnd unp'1id. ·n1e:se dc:posi1J nrc 
rn addilJOIJ 10 the dtp(,.ils required by the Prior llond Rcsoltnion. 

As lunh<t-5"Curity ror !he llcodownen.aod for ch, bottcfito(lhc Dbtti<1, 11 has been 
0 111J is hereby pro,1idcd 1ha1 m uddhion 10 the monthly 1mnirfcrs rl!quir\XI co be made from the 
R<wouc Fund into the Oq,rc,,iarinn Fund. ahcrc sholl be deposited into soid Depr«iarion Fund all 
prucccdl\ ()f connccuon IC(.'$ CCJllcc1cd from poremiul custoffl('.rl(cxccpt the nmoun~ necessary tO pay 
thcaaual cosu und~ccconncctionsapplicablc toSl!ld po1cntiaJ cu.~omc.rs) to 1.kl in the:: financing 
of tbcco:,to(fmun! cxtcRSi<Hli. odd,don.,: i.nd improvtmcnt.'11.0 thi? S)l,;tem, plust~ proo.-ats of any 
prCJpcny <lam•gc insw-ancc (noa otherwise used 10 rcpl!l<:c danUlgcd or destroyed properay): "1ld any 
such a010<Jn<s or proceeds 5" dcposnal sholl be used 110lely ond only ror 1hc f>UtJ)OoCS mtcnd<d. 

Money,, in rho [)cp<tciation Fund maybe ,-iahdrawn Md 1&-d by the Dktri<t. upon 
appropm11c: ce11lfic11tion of 1he Commis~iou.,. for 1he purrt.s:e of paying the COSl orunustml or exu-a 4 

ordm,uy maintcmmcc, rcpaurs, rc-n..-..-als uod rq>!.-.cemcn!S no, included in !he AMuol budi<l of 
current oxpeosC11 .tnd/or t)f paying. the costs of <..'011Mruc1ing fulure cx1cnsions. addt1ion1 und 
impm-.'CfflCnli '° the Sys1cm wluch will either enhance it, f'C'\'fflt.K.'producma capxity ot will 
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provide a h1gba dcj;n:C of sc,vico, and wtlffl nt«ss-,y. for 111<, purpos< of miking P")'"""'IS of 
prineipal and intcl'C'St on tbc &ndi 1r1he :amoon1 on <l<.-,,osi't In the Sinking Fund l5 nc)l sofficknt ,o 
make such payment,;. 

D. Op,ratlon and ~Wn1tnanoo fund. l11crcJball ncxl be lrllllSfcrrcd monthly 
from th( Rc-"cnue Fund 11nd deposited 1mo said Opcr:ttton mid ~1amtenana: Fw,d. surm )UO'icicnt 
to meet the cutrem c~pcn~cs or opcruting and m:iunminmg the Sys.tern. The bal:'l.noc mninullncd m 
said Opcratloh and Mnlnlcnancc f und shall no1 be in cxcci.i. of 1hc: 11111ouu1 required t(I cover 
antic,patod Systcn1 cxpc11dJrurn for i. l\l,'O"momh period pu:r1u.1.nt lo the Oi!iitric1·s MJ1tml budget.. 

E. Monlhly Principal and tn1.res1 Paym•nls if Roqu,.t<d by tho RO. So 
long,., nny of the Jlonds nre held or insured by the RD. the O,s1ric1 shall, If rcques1c<I by the RD, 
make the payments re,qulrcd by thii. Section 402, iu ,nonth1y iflstnUmcnts 10 the RD or to thi: insured 
Ownm o( lho Band,. 

F'. Surplus Funds. Subject 10 the provisions for the disposition or1hc lncomc 
and revenues of 1hc SyMem as M:l forlh hcrcinobovc. which 1>rovisi(>l'l.ll ,we c1.11uulotivc, und ofter 
paying or providing for lbc pa)'mcnl of debt sc,vlcc on any 1uhordiDJ1I< obligations, there sl\311 be 
<ransfcntd. wimin sixty days afu:r 1k ml of ca.:h f"""1 y,ar, the b:ilanoc of CXct'SS fund, in the 
Rcvenu.: fund on StJCh date. 10 the O\.-pnxinnon Fund for upphcabon in ru:cOC"dance wish lhe tcnns 
of this Rc~olution M 10 lhc Sinking f'und w be applied to lho m:,1ximun, extent femublc, to 1hc 
prompt pt.m:h~ or rcdi;mp1ion ot'Oul5t.andiJ1g Bond$. 

G. lm-es:tmtnr ind M.isct llr.tneou.s Provt,;tons. AU mon1cs1-n theS1nk1ng, fund 
nnd the l)q,reciation fund shall be dcposi1c<I in the 0-.-,,ository 0nnk, or ,<1ch portion ,hereof as L, 
designmcd by Lhe Commii,-sion.. A II moniC$ in 1hc Siuking Fund 1u1d Lhe Ocprt."Clation f und sh.all be 
mvcs.u ... -d (or Lhe.bcncfi1 of suchrcspt.-c1h·c FWlds ln Certifici:ncso(T1mc tkpo,:il orsa,~n3i CM:COW.'lt-. 

of the Oq,osnory Blink or in U.S. ObUgatioos "hich may be ""'"1'ltlld rc,iddy m10 cash. "'1YU1g • 
maturily dnlc pnor 10 1hc dau, when the sum., lnvcsic<I will be needed ror the purpo,CI (or whidl 
wch f11nds ,,,ay be expended, provided 1hat ro tho C.)l; lCnt 1h:1l 1my nmount of lhc Oistricl on deposit 
in lh< l)eposil<>ry B• nk ,hall col1<e the 1oiol deposits or the District In ••Id [)eposilo,y llank 10 
cxccc:d 111<, ,unowu in.<ur<d by the I DIC. such cxtt>< llDOUJll ,J,.11 becontinuOUJly s.:cured by• ,-aJ,d 
pledge uf U.S. Obhpuons. hav1na 11J1 cq,uval<nt lllllrlCCI v,iuc, ,n conformity with Section 66.480 
of tht: Kentucky Rcvi,;cd Stanne&, 

If lhe RD has purthasl..-cl 3JlY of I.he Oucst3.Ddlni Bonds. im•(.-jtmcnts in C~rufica!es. 
of0.'IIO((U ntiybemadconly ifa.q,a,,,1< RD fom,402-<I Ag,«mcn1 isc.ccutod. Any ,-ucb m..-.1. 
m<nl< will be a pan of the respective Funds from wbich the procttds invcs1c<l a,c dcnvoo. and 
income from such invel!ttncnLs will be crcdittld h) such respcc1ivc Funds. All investment:,; of fund!i 
dcnvod from pfOC{."CdS of the Ou1~umding8ondi,,shall be subject to lhc uppllcablc limitations set out 
in SectlQfl 303 bcr<or. 
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All pay,nenlS ,nio the Funds shall be mJ1dc on Cl< before rite twenlictb (20th) d•y of 
cac::h month, ~xccpl 1ho.L when the tw..:nticth (201h) (fay of ::iny ,nonlh shaU be n Saturday, Sund{1y or 
a l!!gal holiday. lbc:n ~uch payment ~tu.II be Lnndc on 1he ncx1 iUC<:et.xhng bus:incn day. 

All monies held in unyoftbc fund• "1:tll be lcpt op.-ut from all Olbct District n,nds 
and sh•II bc deposited"' the Ocpo,hory Bunk, ond all such deposits which en use the •ll!ll"II"" of 
all dcposhs of rhc District ~,crcin 10 be in cxccsJ or !he on10unl secured by FDIC. shall (unless 
inv<1tcd os herein outhori,.od) bc =-ured by a ,un:ty bond or bonds or by • pledge of U.S. 
Oblig>hons. hllwtJ t mozt<t ,-.1.., equi""lcnt u> ourn d,pC>Sit, 

The Treasurer shull keep 11pptopnatc records~ 10 p;1ymem o(prlncipal and ln1crest 
i1lsu1illn,c.1n.,;and R!i 1ri payment ol"principal dr"nd i11tcrcs1 on Oil)' Bonds. 

Stttklp 403, Current ll!!nd• on • PJrlt, .. 1th Pdoc 8-0nds. h "hcn:by ccnificd and 
dcdtlJ\.-d that prior 10 the issuance or any of the Current Bond'!. the~ wm hnvc been proc.:u~ and 
filed wnh 1hc Dlsuic1 (i) a lencr lhim the RO h"> the clTcct 1h1u 1ho RO agrc ... -s 10 1he issuance or1he 
Curren, 13onds rankms.ou a parily u..~ to sccuri1y and source of l'liymcnt with 1he Prior Sood,-,, all of 
whlch arc own.-d by lhc RD. toi;cthcr ,.;,h (u) • ccnificauon ,Jgncd by ll>c RD to rbc effect thlll • 
ICC<nd has been typed. stamped ot 0thcNi.se affixcJ oo each ofrbc PcfOf 8onds h<ld by tlM; RD. 
C\1'1dcncmg the agrcc.,:ncm of the RD as the 1hen Owner or the Prior Bond.°", Lt> 1he issuance oflhe 
Current Oonds so nit 10 rank on u puri1y with 1hc Prior Bonds. SU<lh legend lU be m sub.stantll,lly the 
following form: 

The holderof1hi1 Bond hascon><ntcd to the ls,=nceofS793.000 of 
Gnntwn--Quinty•KV-O~Hcight~ Water Oisinct Water and Sewer 
Revenue Bond~. Series 201 0 r~mking on a p1Why as 10 security ond 
SOU.l'C'C or paymeiu with this Bond. 

AcoorolnaJy, it is bcn:by f0<1nd and dc<lan:d thotlh• Cum:nt Bontl< "'311 rank and be poyablc 
on :1 p11rity with SR id outst3ndini Prmr Bonck from the gross income :and revenues oflhc Sysl1W1. 
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ARTICI. E 5. COVEN,\J'lrr s OF DISTRICT 

s«1ion ~Ill , Roi .. ■nd Ch•nt"- The 0151rict shall c!,atg<, <U<h mes IIJld ~ fur all 
services and fadl11ies rendered by 1ha System. which raws nnd ch.n:rgC!I shall b( reasonable~ taking 
inlo accouru and oons.idcn11iun lhc ~ and \litluc of lhe S)'$tc.m. I.he cost of muin1aini1t.g. repairing 
and op<nating same ond 1he :amount> nocesoa,y fo, the paymcru of principal of and in1ctts1 on 
Ouistonding Bonds njlainst the System. The Di,trict sholl chot)!C ;uch 111,cs and cwgcs .. sball be 
odcqu.Me 10 mce1 the rcqum.'.!nl-tnlS or Anicles 4 und 5 hereof 

The Oi~trtcl CO\'CflMU 1h;i.t ii wUI nol ~uc:r lhe rates and ch~ for the JCn' icc-J n:nd.:n-d 
by tho System wi1hou1 fil'S1 nling whh the Socre1ury a ccrtilkution ofon lndcpc-ndcm Consulting 
Eng,in~rtrull the :tinnuaJ net rcvet\UCi (defined as gross TC\ltnucs lcs;; operating expenses} ol' the I.hen 
c.mun, S)stem for the fiscal ~r pmc<dmg the )'C3r in ,-hi<h such r<dudion I• proposed.•• such 
annual n~t revenues are adju?ttcd, after taking into occount the projected rcductwn i:n onnl.UII nc1 

l'evcnuc" unticipDtcd to rcsul1 J'rom ;1nysuch pro1,oscd rare d(:(:reaso, nro equal to not less thon 120% 
of lhc •~ annual dchl iCl'\'1cc requirements for pnrw;,pal and ln1eres1 on all of the then 
0\llstlndlng Bond, payable from d,c n,vcnuco of the S)\lt<m. calrol•led in the snanncr .p«rfted an 
Soc1ion 603 hc:rt.~>(. 

S,C,1ion 502. Boob ■nd agounts; Audjh The O,slric:iwll mainmin proper""'°rds IIJld 
aocoun~ rclatins to the operouon or the Syst~m and the District's finanClal iffairs: and the 
l}ondowncrs~ or 1hdr au1horl1~-d rcprcJcntativc11, shall have the rii&J11 at -a11 reasonable Innes 10 
impccl the filcillll<"> of the System o.,J all ,.._..,,.i., llCCOWllt and da1> relaunJ 1herc,o. An annual 
audit •h•II be m.>dc of di< books ond occounlS pernncm 10 lhc S)'lcm b)' • Certilkd Public 
AL:co\intunl lice.Med m Kcmucky. No lfltet th.no ninety (90) days af'tcr lhc c:Jo:..c: uf each f i?lcal Y~r. 
copit> of such aodil rq,0,u certified by such Ccrufied Public Acc01Jn1J1111 shall be promptly mailed 
to the RD without rcquesl, ,o loog .. 1hcGo,muncn1 is 1hc(h,nerofmyoflhe llood$. ond 10:my 
Bondn\,1.+n\!r thtu m11y ha\'e m"dc a wntten rcqu~c for same. 

\1orubly t,p<raUD& n:pons shall he furnished 10 thc RD and ID any llondo"'ncr n,qucstmg 
swnc. during lhc fin;11wo (2) y,,an.o( opcmion ttna- complcaon of !he Proj«1. •nd "hcnc-,1crand 
so Ian, M the D1,1rict i~ dC!hnqucn1 In m1y a flhc covc11ant$ set out in the Prior Bond Resolution or 
lhis Cum,,u Bond Rcsolurlon, Theiuncr. quanc:,•ly opero1i11g repo11S shall he lumishcd 31 all other 
limei IO lhc RD and IO any llondowrK-r ""'""1in11 me 5an1C. 

Sc-cd on :-,03, Svsrt,u to ConUMt to be Qperatr<J on t-1S£i lYear Basl~.i ,Annuol Qudget. 
While •nyoflhc Dor>dsarc CHIISW!ding And unpoid. and 10 lhc<:><1cnl pcnniutd by law. the S)'Slcm 
shall conunuc to be operated and m.ilnta[ncd on I Fiscal V cnr bat>b. 

NOi la&cr tlwl sixty (60) days before lhccnd of ,.ch Fiscal Year. !he rn,lrict Ojll'C<s to cause 
10 be prq,o,ed A proflO""d lnllU31 hudg\,1 of 0p<r.iting expenses (the "Proposed Budget") oflhe 
Sys1cm for d l D then ensuin'- Piscal Ycur. itemized on the b1tsis of monthly rcquucmetus. A copy or 
s:ud PropcJSed 8udgc1 shall be malled lo •ny Bondownor who may roqucst in wrilin~ • copy of such 
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Proposed Budget ond to the RO Wlthorn requc,1. if" 1he Government is the Owner of ony or the 
Rc>uds, 

For the pwposc oflhc Propos<-d Bodl,..,., Of)<!illir,g expcn.,c. shall m<ludcall n:asonabk: and 
ncccss1n;· ClCJh-~SCS of opcmtmg. repairing, nuunUtimng and in,uring the Sys1c1n~ bu1 shall CJCtludc
d~prcciution and dcbl 11crvicc payment~. The Di,trlct covenant~ that the opcrllt lnS! cxpcn$4.!S Incurred 
in any year wm not i:.xcecd I.ho rcasu1mblc 3nd ncc:essnry amounts therefor. ond th;it 1he Disir1e1 will 
na,c: expend 1ny amount or incur any obligation for opa:at.ton or malmcnancc and repair in cxtt)!t or 
the amoonts provided forop,..·nuina txpe11SC$ in the =l hud~r:t. c,eq,c upon resolution b) tbe 
Oiitrk:t 1h.it such CJ(l,'K."llSCS ttrc necessary 10 opcr11~ and m:unutln the S~em 

Not later 1h11u sixty (60) dJly, before the end or eacl1 1'1sc11I Year. Ille Ol,trlc1 sboll prc'J)llrc 
an c,11ma1eof gro.s rc,"C11uC110 be dcn,-cd from lhc opentio,1 oflh< System for said Fi,~I Ycar. 
und, l-0 the ex1cn1 th:11 <aid gro,., re, mU<S arc in,ufl'",cicnl ( •) 10 pay dcb1 -, rcquimoonb oa oll 
Ou.,ronding Bonds during <he ensuing Fiscal Year. (bl 10 •ccomula1c and mainlllin all required 
rc>crvcs cnumc-nued herein and (C) 10 payoperiuJng expenses. the OistricL sho.11 revise the rn1cs and 
ch-:t.r&CJ su.ffidc1uly 10 provide the funds so rt."(tulri:d. 

If the O..ntn- of at ICll>l 50% of the pnnc,pal mnounl of tbe Oulsl3ndmi,, Bond.- or the 
Government so Iona 0$ It is tho Owner or any or s1ud Oulst..,nding. Bonds. so request. the Con1m1s
• ion shull hold uo ~I"'" bcarins 1101 Inter 1hsn 1hlrty (30) day• before. 1he bciinning nflhe cn, uing 
f'i.liCGI Year. at which umc any Rnndowner mny uppcar by ugcnl or attorney a.nd may me wriUtn 
objections lO ,uch proposed boogd. Noticx: or the ume and pl1<e of such hwing slu!II be m•ih:d 
at leasi fiflCOfl (15) doys prior 10 Ille h<aring 10 Cid! regisrcn:d Bondown.,, and 10th,: Go>emmcnL 

The Ois1ric1 covenant~ lh1.1111nuually before 1..hc f:irstdnyorthc Fiscal Vear, lhc unnual budgcl 
fonho upcoming Fi<cnl Year will be adopted sub,tontially in ocoordancc wilh tl10 Proposed lludl!"I, 
and l/ta1 no c,ipc:ndilure$ foropcr.,1ion Md nwn1cnMCC cxpcn,cs of the System m CJ<<CS> oflhe 
bad1Fttd amount •h•l1 bcrtt>de dun-.ouch Fr><:al Y""runl,ud,rccted bysa1d Distnct by1sp<cif1<: 
n:Mllution duly ndC'lptcd. 

Section 504, (ienera.l C(l\ tm•n,!!: Tht District. Lhrou~h its Comml!i.sio~ hereby CO\'«mllnts 
•nd •l!f<CS with 1hc Owners of the Bonds th>1; 

(I) IL will fil lthfully and punclually porfor,n oll dudes wi1h referi.'!leo 10 the 
Sys£e1n required by 1hc C'onsli tution and l_;nvs of Lhc Commonwc.ul1h of 
Kcnwcky: 

(2) h will m.,kc ond collcx:1 1ta.sonablc nnd sufficicm mtc,. ond c:harp (or 
scrvict.~ nnd facil ities rendered by 1h0 Sy~tcm: 

(3) It will Slllllql!tc lhe revenues and lncon,c from Ille System •nd m•ke 
applie,ulon lhm:of consllilcn1 with and a, provided by 1hi1 Rcsoluuon: 
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(4) Unless 1hc wrhtcn conscut of 1he Owncn. of a m:ijority of 1hc princl~I 
lmOllfll or Ille OII\Sbndina Bonds ha, be,:,, oblain<d, lhe Disuicl lgr«s IIOI 
to sell, lease. mongagc or in ;iny m:mncr di~pose or any integr-JI part c,f ct,,e 
Sy.stc-m, inc.ludingany and,11l appuricno.,,ce, 1hcrcto and cxtcnstons. addl11ons 
.,,.i in1pro,=><111S lh1t may be mode lbcrcto. until all or the Ou!Slllndmg 
8onds •h:i II have bc:011 po 1d or pto>idcd for in (ull. as provided h<,mn:<ubj"'l 
ll) Lhc provisions or Section 607 hcreuf~ 

(5) It v.ill m:.inmin In good condition •nd conunuously oper.uc lh.: System •od 
appunt.n"-1'.ICCS 1hc~lo o:nd will charge such nllcs and ctmrgcs r<.1r 1hc services 
n..-oc:k-rcd t.b...--rcby 6() that lhc- gross income und rc,•a11.1cs will be suffidcn1 Al 
all times (1) to pit)' the mt.Crest on nlld principal oft.he Ouwanding Bondi DS 

Jmne become due; (ii) 10 p.&y ll1c cost or opcra1i11.y, ,md mnmuuning 1hc 
Sys,,m: and (hi) IO p<O\•lde ror .. ad<qualc deprooatlon OC<l>Wlr. 

(6) h will CJ.my and maintain insur-J1tec on propcnfos of the Syincm subJcc1 lO 
loss or damAge ,n amount> •od apmst bu.ards subsiantlally In accordonoc 
Wlth the prnctkc:3 of other dinriel.,r,, c:itks C)t corpoml.Jons which own and 
main to in wo.Lcr and RCW~r systems under similar 001H.li1ions; 1md so long as 
the O°'cmrnen1 iJ !he Owner of any of lhe 011ts1anding Boo(!;.. lhc 
Govemmco1 w,11 be 11'1"1 as <0-bcn<fic,ary on •ny $u<:h p<>hc:y: and the 
1Jistric1 :-hall lurthcrcomply wi1h 1hc in.surun~ roqulrcnH!nts of Section 506 
hffi:or(i1wolv1ng inst1111ncc on motors.1•nb and '1NClurc<)! and 

(7) It will. pursuunl lO Section 96.394 ot'thc Kenruck:y RC\1lscd Suuutesand other 
applicable legal provi,iuus. cwse n.u:s and dulrgcs for sewer ~n1ici::, 
providcll by the S)',tffll lO be billed ,imuh,1nc:ooslyw11h rm1c:s •ndclr•rsn !or 
wa1cr service fumished 10 sewer customcrll by the System, ond will provide 
lhat wa1cr scn·icc w1U be d1sronunued m 11ny prc.101scs where there iS a 
milun, lo P"Y any pan or the •~IC th:llj!<S so btllcd. in<ludmg ,uch 
ponallic.,i and '1 .. -cs for di&etmnoction andlnr roconncclion M ht:- prescribed 
from 1imc: to time 

St$1U111 505L Qlher Covcn•nlf ,)ppll<ebl< So Lyng •• I!O Owns Any l!•md,. So Ions 
u the llD wll own any or the Bond.,. lhc Ols1ric1 , hall oomp[y wllh such RI) rcgul•liuns. 
rcqwrctncn1umd n,qu..is ns &hall be made by th< RD, including the fumt!hing or Op<r.lll"l and 
other t:inanciBl sm1cmenlS, in such fonn and subsltmce and for such periods as may be rcquc~"lcd by 
the RD. rhc carryina of insnt:ulec of such type, 11nd in ~h miounts u lhc tlD mtty spealy. with 
ins:unmc:c n.rr,e:rs iK?a.."Pta.blc let the RD 11:nd comph:incc \lo· nh alf of the: u.-rms and oonchtiofls of the 
Loun Resolution (RO Fom, 1780-27) a,lopr«I nnd oxcc11tcd by the Di,,rict, whkh 1s hereby 
11Ulhori1.oo. approved. mtitied and confirmed. 
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Section 596. lnsuranse on 1\'IOtprs, Tanks and S1ructures, The Disuicl shall (a) im
mediately after the adoption oflhis Resolution and (b) at the 1irtteof final acceptance of the Project. 
insure all ctcc1ric motors. clevmcd ,\ltltc.rstoragc ranks. pumpingsmrions and major su-ucrn.fe$ofthc 
System in an aroount rcoommc.nded by the .Engineers and npprovcd by the RO, so long as the RD 
is the Owner of any of the Bonds., for the hazard$ usually covered in such area, and shall s imilarly 
insure sRmC in an 11mou1u recommended by 1hc Engincc-rs, without t.he ncccssil}' of approval by the 
RD if and whenever the District has Ouu;mnding Ronds a.guin$L lhc System and none of such 
Outstanding Bon~ arc owned by the RD. 
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ARTICLE 6. INFERIOR l)ONDS AND PARITY BONDS 

Sr<tion ll(IJ. lnkrior Bondf, 1:xcept •• hcrcioal\cr pro\ldcd below on llus An,clc, 1hc 
Dis1rlo1 sha11 no1, so long as any Bonds are ou1s!nndlng. issue .:1J1yaddltfonal bonds p;:iyablc from the 
fl:'\'Cnucs of the Systtm unless the security and/01 plodge of 1hc n::\'MUC:S to secure such additional 
bonds att made: Inferior Ult 1ubordinatc in ~u ~es to the: sccuntyorlhc Bonds. 

The Distric1 cxpro..~sly rcserv~ lhc rig.hi at :any time to Issue it.II bonds or othc.r obligotiorts 
P"YAbk from then.·"''"'"" of1hc System and not ranking on a parity balU5 with 1hc C'urn.'111 Bonds. 
Without any proof of preV10US l!Q.ffllnp or net n:vn11.1<s., pro-.•Wed that the conSffll of the RD mu:st 
be obu1in1.-<l prior to the iSf.utmcc of tiny Inferior bonds so long as the RD owns; anyofthc Bon(l~ and 
pro\rKlcd fu.nher thal. aft.er lhc initial complccion of lhc Pn>jcc~. such inferior bcmds m.ay bo hi.sued 
only ror the purpose of ,m,vidms for future cnCMions. addmom. and 1mprovancnb to the S)"J,,an. 
&nd ot'lfy In expr~s. r«ognuion of th~ priorities, hens .l.00 right1 created 11nd cxis1ing_ tbnhc ~"(.'\.Uity. 
source orpaymcru and pro1cclion of 1hc Ou1.SL:mdi11,g Bonds: provided fiu1hcr. thol nothins in this 
Section IS inrendcd 10 re,,ne1 or shall be COflS'INOd •• u =•ion upon. 1he ordlnory refunding all 
or a pc>nion of 1hc Ou1Sl11nding Bond, 

S,,cuon 60?, P1dtv Bo• <!! to ComnJ•I• !ht Proim The Disirict hereby certifies. 
co..,..,, .. and agrees 1hat in the <"tnt lbat the cost of compktion of !be ronsnucooo of the Pn>joct 
Sh3II cxcccd the moncysava1l-ablc 10 the District from an)' und all 5()t1n;ics. the Oittnct shaJI have the 
riglu, ,rneccss:iry. 10 rrovltJo for ~uch execs..-.. and only tiiueh excess. lhrough 1hu l$s-uance of Paricy 
Bondi.,. provided the! District ha..c; obuaiocd a ttrufte1.tion from 1h<: EftJmt"t:tS 10 the effoci that ii is 
•CCC>WY to issue lhc des,...t amoun1 of Pari1y IJonds in MkT 10 eroblc 1hc Dtsu,c1 oo poy 1he oos, 

(nol mhcrWiS<: pmv1ded) of 1hc com11lc1ion of 1ho Projcc1, ~nd provided tho Dis1rict has complied 
wi1h Lhe prov,,ions ofScc1itin 603 below or ha) oh1ajned 

t:1) the consent of the RO irthc Gowmmcnt is 11s 1hc: Owner of the Pnor Bonds 
111 1lui1 lime or lhc consent of any 01hcr Ownc:n,, of the l)rior Bond,. ond 

(b) the c:vma,tof(I) the RD lf1hc (lovcmmcn1 is thcpult'h;uc<ofthe C'urrenl 
Bonas: or (2) the Owncf'l\ of a1 ltnst 75% of the princi1:>al amount of th¢ 
Currcn1 Bond,. oul.SUloding. lfthc ("un'Clll Bands have been issued. 50ld u.nd 
doh\u<d and • .., held by O..=u Olhcr limn the Go""11"""'L 

Section 6Q..1. P11r(l11 Rqttds IC> FinSin(:f ,Future Ln\prm,•enu;nis. The Ois1rict reserved th~ 
riglu And pri-,lcii<:. and docs hc,cby reserve 1hc n{llll and pnvilcgc. of issuing odditicm•I 1':iri1y 
Bolkb. bu1 only 11nderthcccmdi1ioM ,pccif1'd in die: Cunffll Bond R=futi0<1. which rondmons are 
11:\ follow:,;: 

The DiSlric1 funhcr =a th< nght 10 Mid ocw wAtcr andsc..cr liJciJi1ic:s 1ndlor10 lin.mcc 
future c:<tcns1ons. addition~ and improvements- 1.0 rhc Sys1em by lhc issuance of one or tn0rc 
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addltional series of Parity BQTids 10 be sccurcd bya p<1riey lien nn and rambly poy•blcon a p11r11y ,.;,h 
the Current Bond~'i•, from 1he rcvc11ucs ufthe System, pro,•ided. 

(a) The fac.Ulics to be co11>U\l<:tcd front ~•• proceed> of the addiuon11I Parity 
llondsarc made• pan or1hc: S)'SIOIII •nd thc,r rev<nUCJ ""' pledged a< additiooal security 
t'or the adchttonnl Parity Unod.ot nnd for the Oi,ttt:andan1 BonJs. 

(b) The Di,,rric.t is in complhwcc wilh 11II covcnanUI ;i.nd tmdctUlkings in 
Caonec1Klfl ..,,,h all or the Ou1>lllndmt; Bonds. 

(c) l'bc annu:11 net revenues (dclinedas gr<'8J revenues 1CIIS operating expenses), 
oflhc then t-Xb1tl11gSyiw:m for1he Fiscal Vcorprc:ceding lhcycar in which such Parity 13<.mds 
.,,, 10 be 1,-,ued, adjusted os baeinal\cr provided. <boll be co:ni1icd by on lndcp<ndcnt 
Ccrtifi<d Public A<XOOntAnl 10 be <qu>l 81 lca,st one hundred 1w<11.1y pcn,cnt ( 120%) ohhc 
u,•cragc 1nnu.1l debt servk:c- n:quirmicn11 for-principal 3nd mtcrcSt on aU Ou1Stanchna BOlldS 
payable from the revenues of the Systi!m, plus 1hc: nn1lclputcd debt ~rv11;c requiren~ntS or 
llny Parity Annds Lhc.n prof)C)scd to be issued The calcu1:l1ion of avcmg.c annual i.lt.!bl M:rviec 
requirmlrnt, of principal tnd io1crc.1 on lhc oddhlonal Parity Douds ,o be iNJt:d ""8JJ. 
~ or whether wch odditionol Parity Bond,, ltc ID be serial or '""" bond,. be 
tletcm unl'd on 1ht;: basis or lhc princip.11 or 11t1d intcrcs1 011 sttch f'anry Boctds bcina payable 
In approxim,ucly equal annual installmc111~ .. 

(di The annual net n,,•en11<,; n,fo1Tcd to above may be adjus<cd for Ibo purpose 
or the f""IOil\l! compullll1005 10 n:llcct. 

(J ) nny revisions In 1hc System111 schc<lulc of rutcs or chargi:, bc.ing 
irn.1>0500 on or betl)rc lhe dmQ of 1hc issuance or any such ~irional Pa..riry Bond~, 
and 

(2) ony lnore:isc In 1hc 11nnortl not revenues 10 be rcalit.00 from 1he 
pn)l)oscd extensions. addi1ions ,ind improvements bcin& financed (in whole or in 
pan) by ...d, lldditiooal Parity Bonds: 

providt'<I 111 ~-uch adju!\r~ull sh:JIJ ~ b;scd upon and inch.1di!d in n certification of an 
!ndcpcndcn1 Consuhioi; Enijlnccr. 

(cl Cornphancc wilh S.C1ion 603(•) thmujh (d) $hnll not be nereuuy for thc 
issuance ofPilrity 8oods if 1hc Di$lnd has obaaincd (I) the wrim,n ~of tlr RD for lhe 
l.ssuanc.c ors-uch Parity Bonds. if Ihc Oo\lcmmen, is lhc Owner of any Bonds at th.: time of 
lisu:i.occ of such Pan1y Bonds; aod (2) 1hc written e<msc111 of the Owt\cJ$ of oil of1hc 1hcn 
oumondJng Prior Bo11d1, and no 01hcr prcroquisi.tc need be complied with by 1.hc Ois1rlc.t ln 
order to is.)uc Pariry Bonds. 

26 



Stttjgn§J)4, Cove11an11 IOIJ>• Complltd )1 1th 11Tim, oflu u1n~• or Parli. llond>. 1'he 
Ol!ilrict hereby CO\•enam!I nnd agrees lluit in th~ cvi:nt any 1l41_rhy Bonds 1src issued, the District t!ihu.11. 

(a) ActiUS1 tbt nM>IUblyalllO<lm '° be d..,,...ttd uuo 1hc-Sinking Pund on lh• .. me bosl•., lhru pmcribcd in 1ho provisioM cslllhhshlng such Sinkiug Fund. 10 reflect the 
average annual debt service rcquircm~nb of the J>anty Bonds~ 

(b) A<l,usi ahc minimum annual amoun1 10 be dcposiacd IOO<llhly m10 aJ,c, 
Oeprcc:l11tton Fund tm the Ame basis"-' th:at prcsanbcd in lhc pm'o'U:ioru. c;uablis:hin& ,uch 
Oeptcd1uion Fund. rnking lntcJ occou111 1hc future dobl service rcquircmt.:n!JI of 311 flonds 
which will then M outsianding again>1 the System: :md 

(c) M,1ke such Panay BondJ p•yablc a, 10 principol on January I or each ycor ,n 
which principal foils due and poyablo as to interest on Junuary I Mt.I July I of cnch yonr until 
lhc final 1na1uri1y of lOJ<h ranay 8ooo,. 

SttlloQ60S. Cccnavmen\ £covision, 6 QPlisahlt IP Parj!v llqnds. If, in connection with 
ony t1;ubscqucntly issut..-d ~rics ofl)a,rity Bonds, 11 i.s provided lha1 cxcCS1'i rcvcn11C11 in Lhc Rcvi:nue 
hmd shall be used to prepay Outs1:1nding llondJ in adVllllO< of scheduled maruriay. or if ~,c Di,trlct 
•• lls option undcnakcs to propayOui.,tanding Bonds in advance of scheduled m:uunty. n i• •~'<II 
and understood. for so Ions as the (1uvem1nen1 owns :.\ny of I.he Outltanding Bondjl, that no such 
1,rcpoymcn1 w,11 he t ffl'C1c:d without 1he approvnl of I.bi, RI), 

Seccf9n ~ Con,ent,e,(Jbt ,RD Mnr;ffll in.: Fuu10 8pnd13 No1withslllndtng any other 
provisions of this Resolution, the District agrl.!es tha1 so king as the Oovcmment owns u.ny Out
sw.nding Bo11ds against 1md/or )»y.,blc ff"orn lhc revenues of the System. the miarkt will nOl h,suc 
•ny future bonch, notes or other oblipti00$ ogaiD<I. =n,d by or pnyablo from the tt\en!ICi of lb< 
Syi.1Cm \\'11hou1 the" rincn consent atthe RO. 

Sttt.lg,n 607. Pdorlh• of Lls;n; Pe-rmi~~lblr- OJspo,, 111!!!1 orsur11lu!,UrOb,wtfte F•d lh les. 
lhc OiSlri<I <'O\'Cllllllb and agrees lh,1 so lonjl as any of lb< Prior Bonds ond!or l3ood., or<' 

outMsndiny. lhc Otunc, wtll not sell or otbcN-~ dispose of uny or tM filcilities of the Sysitrn. or 
nny pan thcl\.--u(~ and, except as provided above. th..: Disrrict will no1 create or pcnnit to be cn:atcd 
any cba~. or lien on the revenues thCTO(')f ninkfo,g cqu~I or prior tu the chnrgc or lien of the. 
OulSUJld1na llonds. No<wnbsmnd1ng ah• fon,gomg. lbc Oislrict may at m,y time penmncndy 
nbandon thc~or. or sell at farrmarkct value. anypa.n of the raC'lliucsor,hesysrem. pro,:id1.-d ttut: 

(a) 1"hc Districi Ii in compliance wi1h .all covtmlnlS and undcri.aklng, in 
connection "'Ith all of lhc 0utsWldt11J 8ooJs, and lhc required tes<n'C> for 
such OutstMdlng Bo nd~ wiU have been accumulated: 

(bl The Distric1 wlll. in d1c o,eru ofan) •uch sak, apply die proccc<ls 10 ohhcr 
(I) rcdempdon of Ou1MAnding llood> in OC<Oniuncc "'ith lhc PfOY1>i0<1S 
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~ovcming prepayment of oonds in advance of maturity; or (2) rcplaccmcm 
Mlhc fucility "° clispo;cd ofby aooth<f !ilcility. tbe revenues of which sh•II 
be 1DCOrp0111tcd inw the S)'>km. ti hcn=inbcfon, provided: 

(c) ·rhc Dis1ric1 ccn.lfics. in i:;ood fai1h. prlur 10 any ob;111do111non1 of use. that 1ho 
llicllitlcs IO be :lbandoocd ore no long"' ooooomia,lly fcasiblo or producins 
net revenues: 1111d 

(d) fhc rJiMrlct ccrti£iei-, In aood flti1h~ tlml the cstlm1uc,.-d ,,el rcv1:r1ues or 1h0 
remaining lilcllhits oftbe $)''1.enl for the lhen nc.x.11ucccedlng fl&:cal Ve.Qr, 
plu, lhc egj,n;ucd net tO\'COUCS 01 lhc ficiliiies. ,r uny. to be oddcd IO lhc 
Sy.te""1 comply w;th lhc cammgS rcquiremc.'11.U tw:n:rnbcfore provided in the 
provisions nnd c<Jndhions governing 1hc 1~suancc or Parity Bonds.. 

Nocw11hS1andil1$ any ocher pmvis,ollf hcroot: so long .. any Bonds an, held by the 
Govcmm<!nc. ,he Di>tnct shall noc dtJpose or 1tt title to the System or 1-0 any pan th<roor. withou1 
lirs1 obtnining the wrlncn consent nrtho RD. 
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A RTICLE 7. OEFAULT ru\'D co:-.'SEQUENCES 

Stction 70), EYtPli of Oefaujt., The following ite,nsshall consututc. an Event 01• L>cfouh 
on \ho pon of the Di:-tric:1: 

(a) l'hc failurcmp:i.yprinclp31 ofthcBondsw;undwbeosamciliall bcco1ncduc 
and payublc. eilhet 11 ma1uli1y or by procccdin~ for mlomprion. 

(b) The f;11lure 10 pay any in<Ulllmcn1 of inu,,.., on the Bonds when the <amc: 
,h.111 become due aTid l'"ytiblc oc. if any or •Ii o(thc: ()u1S1andJng Bonds "10 

owned by the RO. within thirty (30) days 1herc.1ftcr. 

(c) 11,c default by chc Di~1rie1 In the due or punc1u1tl pcrforinance ohny ore he 
1.'0vc-nnnts.. condi1 ionl, ~roc:mcms and pro\'isionw; contained in tltc Bondl. the 
Pnor Bond RcsolutiM or ta thi, Rcsoltnion 

(d) l'bc failure 10 pfUUIJ'tly ltJl<l•r. n,plare or rt<lOIISIIUCI focilitia of IN! Sys11:m 
lh•I have been domo11c<1 •ndlor destroyed. 

(e) TI,c cttu:.ting or any order or decree with 1hc consent or the acquic~Cfl (,.'4.! of 
1hc Ois-tl'ict.. appoin11nu a rcc.dver of :1U or 11ny r>1111 of the Syi,,lcm or rmy 
m•caues thereof: 0< ,r •uch order or d"°""' $11•11 be catc:rcd wld1ou1 1hc 
ocq~ ..- conscal of !ho District. iis failure to hove lhc order vllcil!<d. 
di;clwgtd or suycd on appeal witlun 5'Xl.h (60) doys oftct entry 

Si,;tin9 70;, Consequences o( f-:y.(nl.D(,J)ef'ault. Any Owner of the Current Bond, maay 
citfol'\:c and compel the pcrfo1mancc: of 1111 dutleG and oblig.a1k111s ()( the OU,tr-iCl set forth herein. 
Upon the occurrence of un Uvcnt of Default. lhcn urxm the tiling of n i,.uit by any Chvner ot',nid the 
Currcn1 Bonds. :inyooun hovlngjurisdiclion or1hc action may oppolm :i rccc,verto admini1>tcr-.ald 
Sy,.1cw on behalf or 1hc D1'1ricl wi1h power 10 chll<&'< and coll"'1l nt1<$ wlTn:icnl 10 p1>,vlde for 11M: 
pa)mrnt or opcntintt und maint~ apn,~ and for r.Jx,: J»ymcnl of pnnc-fp:al of Md int.ctnl on 
the Ou1smnding Bond, Ind to prosidc and •pply lhc mcomc and"" caoc, in oonfonruly wuh this 
R~lutJC)n aod with the lnws of the Commonwealth of Kcn1ud:y. 

The District hlirtby ogre:¢$ to trAnsfcr 10 llny bona fide recch1cr oro1hcr subsequent opcmuor 
of 1hi! System. pu.r~u:1111 to ony valid couri ortlcr In u proceeding brouglu 10 enforce collection or 
p;ymcnl of <he Disme1'• obhgotions.. all con=tS •nd olher rigl11s of d10 Distnct pcrwnin~ 10 die 
S)'l,lem. oonditionally, for ,uch hme only as W<'h r=ivc,CJ< op,ratOf ;hall op<n!!O by autho!ily of 
Ilk: ooun. Upon lheOC'ClllffllCr ofaa 6,-..., ofDcfitul~ lhc Ownorofanyoflhc Owslmtdi"118unds 
moy r,quu-c 1be gm'\"mma body of 1he Di,11ic1 by •ppropriotc order to rutsc lhc rares • ~bit 
iamounLl'-Onsistent w11h the tcq,uimncnts of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL; 
~USCt:I..LA~li:OUS PROVISIONS. 

Section 8QI, Rf "'lution Confracrual with Bondowners. The provisions of this Resolution 
ccmstitute •• contract between the District and its Commission and the Owners of tllo Current Bonds 
as may be outstanding from lime to dmc,: and ofter the issuance. of any of said Currcn1 Bonds. no 
change, alteration or variation of :.my kind oflhc provisions of this Resolution shall be made in any 
ma,incr which wilJ affixt an Owner's rights except as herein provided or except with the writ1cn 
co1lSC1H of all Bondowncrs until such time as all of the Current Bonds and the interest thereon have 
bce11 paid in full or fully providod for; provided th.at the Commission may .idopl any resolution for 
anyporpc.lsc not inconsistcnl with the terms of1his Resolutio11 and which shall not imp11ir 1he security 
of the Owners of the Current Bonds and/or for 1hc purpOSI.! or curing any ambiguity. or of curing, 
comx:1ing or supplementing ·any defective or (nconsistent provisions contained herein or in any 
rcsolutkm or other proc,c,,.-cdings penaining hcrc10. 

It i.s further agreed thaL the Owners of75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to eonsenl to and approve lhe adoption of resolutions or other 
pr()cceding:S, inodif)'ing or am.ending any of the tcnns or ~uo\lis.ions contained in this Resolution. 
subject to the c.otiditions thm (a) this Resolution shal1 not be so modiffod in a.ny manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner thal may 
adversely affect 1he rights of any ocrtain Owners of the Outstuoding Bonds without similarly 
affecting the r.ighlS of all Owners of such Outstanding Bonds, or to reduce the pc re.enrage of the 
numberof Owncrs whose con.scot ls required 10 eflCct a fonher modification and (b) no such cba.l'lgc 
may be effected without the consc-.nt of the RD so long as the RD owns any of the 0 111standing 
Bonds. 

S£-tl,i9n 802, All Curr.entJ!q,n,ds , re f.quNsj_., The Current Boods amhorized herein shall 
nol be e111i1led 10 prio1ity one over the other in the appticution of the income: and revenues of the 
System. or with rcspc,ct 10 the security for their payment, rcgardlcsi> of the lime or tirnes of their 
issuance, it being the imcm ion 1hat there shall be no priority among any of 1he Current Bonds 
regardless of the fac.1 that they may be actually issued and deljvered at different times. 

Section 803. Discrict Obligated to Refund C11rrenc Bond~ Owned bv Government 
\Vbenever Feasible; Oefeasement Prohibiled. So long as the Government is I.he Owner or any of 
the Current Bonds. if it appears to the Government that the District is able to refund such Currcm 
Bond~ io whole or in part, by obtaining a loan for such purposes from rc~pc:msiblc coopcrotive or 
private credit sources, or to sell bonds of tl1c District in the open market, at reasonable raLcs and 
terms, tor loons or bc,)11d is.,-;ues for similar purposes and period.~ or time., tho District will. upon 
f\.."'(\ucsL or the Government, obt~in such loan and/or issue sucb bonds io suffieieiu amou11t to repay 
the Government and will take an such action as m:1y be rcqui.rcd in connc..>ction ,herew ith. 

ln addition. so long as the Government is the Owner of anyofihc Current Bonds. !he District 
slmll not issue any bonds or other obligations for tbe purpose of defc-.asing orothciv.•isc {enninating 
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1hc lien of-the Current Bonds withoul immediately prepaying all of the thco outstanding Current 
Bonds, 

Section 804. ApJ:JfO\'al and Accep1antf of RD Grant Agreement. The RD has a.greed 10 
make a gram to the District in 1he amowH of$429,500 (the "'RD Grant") to supplcme,u the procc<."<.1.s 
of the Current Bonds in order to provide the total cost orlhc Project, tmd the RD has requested the 
Distric1 to llppl'ove. accept and execute RO Form 1780-l2 (lhc "RD Gnml Agreement"'), selling out 
1hc icnns and condilions upon which said RU Grant \Viii be made. Said RD Grnnt Agreemem is 
hereby appr{Wed, and lite Chairman and the Secrc1ary arc authorized to cxccme said RD Grant 
Ag,c,ement on behalf of the l)istric.i. The Chainuan tu:Kl Sccr-crnry arc also authori·zcd on b<.·.haJf of 
the District to accept any a11d all other RO Gnmts offorecl to 1hc District in connection with the 
Projccl and to execute any and a11 RD Omnt AgrccmcnLS and any other documents as may be 
reques.tcd by lhe- RP in conilcction with RO Grants which have been and/or which may hereafter be 
approved tbr such PrctlccL 

~!ion SOS. Approval and Awn,ance of COBG Grant Aireeme.nt, The Dcp3.rtmcnt 
of Housing :md Urban Development (the "HU Ow) has agreed lQ make a grnnt LO the District in 1hc
amount ofS l.600,000 (the "CUBG Grant"}, to supplement ihc proceeds of the Cun<nt Bonds in 
order to provide the total cost of the Project. and HUD has requested the Distri<::L 10 approve, accept 
and execute a certain CDBG GrMl Agreement (the "CDBG Grant Agrctmcnt") scuingou1 1he temls 
and condilions upon which said CD.BG Grant will be made. Said COBG Gr'.illl Agreement is hereby 
:lpprovcd, and the. Chairman and 1hc Secretary are authorized co execute said COBG Grant 
Agreement on behalf of ihc District. Tile Chairman and Sccrc.uu-y arc nlso au1horized on behalf of 
the Ois1ricl IO accep1 any and all 01hcr COBG Grants otl'crc...,._1 to 1hc District in comlcction with 1hc 
Project and 10 execu1c any and all COBG Grant 1-\grecmcnts am.I any other documcr1ts a.-1; may be 
requested by HUD in conuection with CDBG Grams which have been and/or which may hetcafler 
be appl'ovcd for -Such Project. 

Section 806.. Authoriution, Ratification and Confirmation of Approval and £xecuth111 
of ~aJ;i~us Documents. The Commisition hereby aulhori:rJ:s, approves. ratifies and confirms the 
previous action of the officers of the District in approving and executing varioos documents related 
to the financiog of the Project. including the following: 

(11) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of lnlent 10 Meet Conditions of RD Lener of Coodi1ions (RO 
Fonn I 942-46). 

(d) l..oon Resolution (RO J'onn 1780-27). 

{c) Agreement for Engineering Scn•iccs wilh the En,ginee.rs. 

31 



Sectinn 807. ,\gtborf:zat(un orCo,nd~tnna.Hon lOf\CQUl[t t:--stmsnts and{ucSirrs.. In the 
c-vc.n1 lho1 (;a) uny nccci,,,mrydccd,. of cosc:mcnl to 11110\\1 conJtrucllM of the Pmjec1 over I.he property 
of :my propcnyownc-rnr(b)any necessmrydccd 1n then~ si1cof any wJalt:r and sewer (acility 
or tho Proj(.'Cf 1,h.;df no1 be obioincd 1hrou,gh negotiation within ,en (JO) days aflcr the Ja,e of 
adoption ofthu. Rc..;;ohulon and In the c:vcat dmt ( I) such waler mid sewer lines cannot be located 
will>in the righ1-of-way of the S111e andl«Cooniy mad 111,olved; and/o, (?) 50th ,..,.,, ond iCl!."a 

futilhles ctmnot be located on II site oln:ndy nwncd by the Di~trict. Local Counsd is hereby 
a1..uhorizcd and dmxaod 10 tile coodcm.nnuon ac11ons to obtuJn such necessary rights-of-way and/or 
sih::> fonhwnh. wllboul funbtt1Wthon1.a1ion ordl1«1jon from lhe DIJ4ric:t or 1h<Commis,,'ion Local 
Counsel fs further directed 10 follow the ,illnlC condemnation procedure in the- c,1e:nt 1h11t ir becomes 
necessary. Lbrough clutnbte ordc:rs. line e.x1ensioiu nod/or crror1 ln the lotation of property lines 
and)or proptny O'\\llCI>. 10 0011111 oddmonal .....,_is, nghtS-<>f•way Md/or sr1t1 for oomplcuon 
of the 1>rojcc1 und wh•ncvcrihc ncccssnry dcctl is not obmm«I by ru,gotiatlon at lc•sl ten ( 10) days 
prlOf 10 the date on wh.kh coni.truction is contcmpl3ted In the rcspcc.1ivc cascmcm. righH>f-w.iy 
and/ors-itc. 

11>< Di1"l'ic1 funheropprovc, lhc paym,.,t from lhc fund,; availabl< therefor ollocat<-d 10 the 
cos!S of the l'roJcctio poyany Jlldgmc,,1 •ward. or cOrnp1CMni><:. dclcnniocd by Loco! Coon"'! ..-i1h 
theacquicsccnec orlhc Commission. 1owurd the costli of such cascnl¢nts, right!i-of•way and/or sites; 
providoo. ,n each msun<e, dull the paymcol of such funds 10 satisfy any juds,1>cn~ awud or 
compronus;: 1llU$t fir,1 be approval by !he RD: and lhc Comm11<1on funhct rktcm,1ncs 1h1t if and 
10 wh1.ucvcr cx1cnt 1hc funds nv11HabJ0 from the proceeds of th.c financing con1cmpla1cd by this 
Resolution $lwl be inadequate lO pay 1111y judament, 1want ot compromise 4mount for ~,ch 
e3semcnts. nghu,.of .. w,;,yand1orsitcS, ot 1f1h~ DtStnct is unable to obtain 1he: ilpprc>,111 oftbc RO for 
any such paymcnL. lhc Comml»lon sh:ill take ull reasonubly necessary actions. wi1hm 1hi: powers 
ond 1u1horityof1hc Commis>IOII, 10 ma~~ such l<ldnioMI amoun1 a"3ibbk liom all olher availoblc 
District resources. 

kdcm 808, A utborbation 'O flit Rmuittd tJnan.dngStttrmrm..!: In 1hc ('Vetll &hat h 
is d~tcnnincd by Bond Cot.m"c·I or Locnl Counsel 1har the Distritl 1s n.~ufrcd to tllv ,my financing 
st.atcmt:nt~ undc:r Lhe Kcmucky Unjfo,,n COL'nmcrcial Code in o,dcr10 pcrtcct th.e pledge of the gros~ 
rcmt11C$ of 1hc District's Sy.km a, s«uriiy for 1hc Cu,m,1 Bonds. Bond Coun.<cl and/or l..o<al 
Counsel are hereby authorized to prcpnre and ti le with lht appropriate officials such fin.incing 
SUIICIHCDlS 3J they det-m llt..'CCS~. 
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ARTICLE 9. S/\LE OF CURRENT DON OS 

Sttrlog 9jl I. Salo of C•rttnt llogd<. The Current Bond< shall be oll"cn,d publkly for .. 1e 
upan die bo.<i, of scaled. compcllli,e bods at such tune as the Commission shall dcstgnoto. 

A sug,~tcd fonn of"Noticc orJ.3ond Sulc", o ~ggcstcd fonu of "Official Nolloc of Sole of 
Dands" and a.u~Ciled fonn of"Bld Fonn", haVU\jt been prcparod in advance by Bond Counse~ and 
111 of such documems hllv1ngb<en found to be m "'ttsfact<>ry form. acC!)yof cadl rshcttbyordcml 
IQ bi., f'i1cd in th~ records or 1hc Sec~t11ry with 1h0 Minute$ or the meccina 01 which thJ; R~lutuJn 
I, w.lopled. 1 he Notice or Uond Solo Ii.hall be: "lgncd by the Secretary :111d may be used IOr the 
purpose of publishing nonce of th< .. 1c of !he Cwrcn1 Bond• Copies of ..,cb documcntS shall be 
fi1mJSbcd co any mteresccd p:utics: \\-ho may ttq~ same. 

ln the C\.'Cnt 1h01 there is no bid or thnt all bids arc rejected. the Oistrlc.t may l'ci\dvc..rtisc the 
sale pwsuuu to this Resolution. 

Se<:tJ!m 902. Adl11.c.1ment In Minuritln, prep:1vnu•111 Providg,u~ i nd 01hcr natl":!!, \\'Ith 
~tommt o( £urc:haser IC peliHQ' L; .[)eland, In the event that delivery of ch~ Current Bonds 
•Ulhorizcd herein isd<la)'<d founyl'CJISOn and 1bc District. with the con5<11I ofdu, Purchaser of 1hc 
CUm,nt Bond.<. dctermrncs i1 is in lhc Or;tricl's b<sl mlaCSI 10 change tho mawriues, rite applicabf• 
rrcp:,ymcm <liltc or any cnher d111cs. the Distritl may adJu~t the snmc by a RcMllution of 1hc 
Conunission jpprovm.g 1hc adjusm,en,t-. 
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t\RTICLE 10. CONCLU01'1G PROVISIONS 

5sciit)n 1001. CO\'l~Danl Mlll'ih;ct lO '1'11kt.1 All NeCC'l!llll.'Y Acllon To Assur-e com11Uance 
~'itb rtlr Codt. Jn ordc1 lo sssu.re 1hc Owners of lhc Current Bonds 1h01 such Cl11'1'tnt BQndi shall 
conunuc- co be lq:ml and 1lu:t inll.'ft:SI IIK'n"OO will c.onunue &O be 1:.11.cludable f«rm gross income for 
fcdattl mcomc ta.!I: f)lU'fM)5CS and c~p, from all Kauucky 1nconw taxauon, 1.hc C>tstri(:t CO\'cn:utlS 
lo and whh 1hc Own<.•r, or the Currcnl Bondi 10 tnkc rhe foflowmg action: 

(a) The O,smc1 will ( I) 1Jlke all actions necessary to con,ply wi1b lhc provisioos 
or 1hc Code ncc<>sary 10 1>,un, Iha! U\ICrc:sl on lhc Cumnl Bo<,ds will be .,.c100llblc liom 
sruss mcome for federal Income mx purposes;{?) will 1nkc no accions which will \'tOlotco.ny 
of Lhc provisions or the Code: and (3) nOI use the 1m)Cccds of the Currc-1u Bonds for any 
purpose which will cause inlC'l'CSl on the Currcnl Bonds urou imcrhn limmdng obligations, 
111tluding, bul not limned 10 1hc NolC, i»uod pu""'11111 10 5"ctl(I() 302 hct<O( 10 bcromc 
includablc ,n ps incon,c for (edenl incmm:""' purpo<e<. 

(b) The Oismcl hereby cert.iii~ 1hal i1 doo!I nol r~asonobly11111it:ipa1c 1hu11hc totftl 
pnn<ipal anlOWll or "qUlaliJkd u,x-e,C1np1 obli11AUons' wilhln !he llll!llnrng or 
Scc111,n 263{b)(3) of the Code which 1ho Di<lricL or any subord1narc: cn1iiy or the District. 
will issue during 1hc calcnd•r year durin¥ whicb lhc CuNtnt Bonds an, ..sued. will exceed 
S 10,000.000; tind th-ere fore lhc Dismc1 hereby dcsign1ucs the CurrenL Bonds and all interim 
fin.incing obhgalions. includlng.. but not hmih:d to the Note. is$ucd 1>111·suan1 10 Section 302 
t,crcor as "qualifl<d 1n-e,emp1 obliga,ion, •• 

(c) 111c District fun.her cC11Hlcs that the rum.mt Bonds :ind any and all mtc.rim 
finuocing obligations of th~ D1suict urQ 1101 "priva1c ucclvil)' bonJ;" within the mc~miog_ of 
1hc Code. 

(cf) rl>c Dis~l covenants ond agrocs10 comply wilh tho «bare ""fllircn><Dl> oa 
ct.main cxcc,-c,.,.mmh,~ im1>0Scd by Scc1lon 148oflht: Code., aoJ in thucvcm it isdctcnnincd 
by the Oi1-1nc1. upon Lhi!advicc ofBondC-ounscl, t.htn 11\c Construction AccounL. orunyothcr 
fund cs"'1>U,h<d h<raltldc:r, i• subjec1 10 said n:balc fC<IU'"""""" and doos in foCI {;cneralc 
earnings from "rlOl'l.-pu:rpo!SC inves:i:mcnl,· m excess or ,he amounl which $Bid ,nnstmcnls 
woold haw: eamed at a nuc equa1 to 111,u "yield• on the Current Bonds. plus nny income 
•nribumblc 10 such excc:,s, 1hcrc sh•II be cS1abli<l1c<l • scpar••~ und special fund wi1h the 
Doposi1o,y Bott~. whicb fund shall be do,ignatt:d tho "Excc,-s Earnings and Rcl>o1c Fund". 
"'hKh shall he mili:ttd for the c:ollcaion and paymcn1 of any ex=> gcocntcd from ,aves,. 
ments. and lhi: rcnurnsn(.'"c 1hcrt0r to th~ Ul'Uted Stotcs or America on or before the 
nnnlvcrsary orthc fifth (51h) )'Cllr from 1hc dole of1hc Cura:nt Bond,. and once every five (5) 
yt:il'S Lh.en.--aflcr until Lhc final rctirc1ncn1 of lhc Curre.nt Bonds: 1hc JOSI installment to 1he 
""""" miuiicd. to be n>adc no later 1ban siuy (60) cllys following 1hc date on which funds 
,uffioico1 ror 1hc compkte n:11ron<n1 or.he Cum:111 Bonds= depo,11«1 .,-uh •ny escrov, 
uacnt. The Ol51rict fLu'lhcr covc1uut1s to file ilDY and 1tll rcpom. iruny. a-. ntily be f\."'QUirtd 



10 be fifed wilh the Govcrnme111 wi1h regard m the liability or non-liability of the 01stricl as 
to any such n;batc requiremenls and to maintain records in regard thereto tbr 1he period of 
lime required by npplicablc- Treasury rcguhnions. 

Section I 002. St;verahility Clnust, If any section, paragraph, chtuse or provision ofthi~ 
Rcsolu1ion shnll be held invalid. 1hc invalidity of such.secdon, paragraph, clause or provision shall 
not aflCct any of the remaining provisions of rhis Resolution. which shaU conlinuc in full force and 
effect. 

Section 1003. AU Pn)\'jsionj in Conmcc Repealed. All mo1ions. rcsolunons and ordel'S, 
nr 1xins t.hcrco.r: in conflict with the provisions of this Resolution. are to the extent of such connic, 
hereby repealed. II is hereby specifically <>rdcred and provided Lhal n.ny proccediJlgs hcrt'tOforc taken 
for ,he issuance of other bonds of the. Dis-1rict payable or secured in any manner by all or any pan of 
1hc income and revenues of said Syslcm or any pa11 then.-of. and which have nol been heretofore 
is;i:.ucd and dclivcred.arc hcrcbyrevokcd and re..,;cindcd. and none of such other bond.~ shall be ls...~ucd 
and <lclivcf'(..xl, The OisLtict covenants to correct by appropriate proceedings any required procedure 
previously 1akcn invalidly. 

Section 1004, Effoctive Jmrnediate.ly Upo11 Adoption. 11li$ Resolution shall take effe-ct 
and be cffi.-c1ivc immediaic)y upon its adoplion, 

Adop1cd 1his May 10. 2010. 

Garri.'>On-Quincy-K Y -0-Hc.ights Water Oistric1 

(Seal of Ois11ic1) 

Attest: 
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Cl:RTIFICATION 

I. the W>dcrsignod. hen,by certify that I am !he duly quulilied ond acting S.Crctary of the 
Gamsoo-Qu,ncy•KY-0-llc,ghtJ W•ter Oi,1nc~ ...i th3t !he fOt\.-gomg Retolution "• 1tue copy of 
o RcsoluLion duly adnruxl by 1hc Board ofComnussiom.'ll' of said Oh;1rio1., i'lgncd by the Chnirm:m 
of 54id Di.sukt and attNcd under Seal by me h Sccrmuy. at a pmpcrly eo1wencd meeting CJf said 
Board of Commissionc" bcld on Moy I 0. 20 I 0. as shown by the officinl ""'otds of said Di.ilia in 
my Cll!itody ,md under my con1rol, 

I funhcr certify that 1111id meeting wo, duly held in •=rdllnce with all "!ll'hcoblo 
rc'(Juircmcnis or Kentucky law, lncludini KJlS 61.810, 61.8 I 5. 61.820 and 61.825, that a <1uorum 
was prcseru "' ,.;d ,_,iQ& Iha! sa,d Raolut,on ha> not been modified. amended n:,<>k<-d or 
rcpcnlcd. and chat saint is now hi full fhrce and effect 

IN TI:STIMONY WHFREOF. Witness my signaturo as s«l<Ulr)'""" the official Seal of the 
Districl this May 10, 2010. 

(Seal of Distnct) 



EXHIBIT A 

Schedule of Pr1nc:lpaJ Paymcnt-s 

PDymcnl Due Principal Payment Due Pri11cip~1l 
jg~wuv I Pa~ent January I PnvmCOl 

201.2 S12.500 2031 S20.SOO 
2013 13.000 2032 21.000 
2014 13.000 203J 21.soo 

2015 13.S00 2034 22,000 

2016 14,000 2035 22,500 
2017 14,000 2036 2.1,500 
2018 14~00 2037 24.000 

2019 15.000 2038 24.500 
:?020 15,500 2039 25.000 
:?021 16.000 20lO 26.000 
2022 16.000 2041 26..500 
2023 16,SOO 20-!2 27,()()(1 

2024 17,000 2043 lR,000 

202S 17.SOO 2044 28.SO() 
2026 18.000 2045 29.500 
2027 18.500 2046 30.000 
2028 19.000 2047 31.000 

2029 19.SOO 2048 ll,000 
2030 20.000 2049 32,000 

A•I 
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Name: Garrison-Quincy-KY-0-Heights Water LOAN NUMBER 91-03

Bond Series Amount of Bond Interest Rate 

1987 /\ 
I 

$250,000.00 6.375% 

January July 

PRINCIPAL INTEREST Principal/ INTEREST BALANCE 
Interest 

Interest 

YEAR 
Payment Due 

Payment Due 
I 

Yearly Total Paid $250,000.00 
1990 $1,000.00: $7,968.75 $8,968.75 $7,936.88 $16,905.63 $249,000.00 
1991 $1,000.00i $7,936.88 $8,936.88 $7,905.00 $16,841.88 $248,000.00 
1992 $2,000.00 $7,905.00 $9.,905.00 $7,841.25 $17,746.25 $246,000.00 
1993 $2,000.00 $7,841.25 $9,841.25 $7,777.50 $17,618.75 $244,000.00 

' 1994 $2,000.00 $7,777.50 $9,777.50 $7,713.75, $17,491.25 $242,000.00 
1995 $2,000.00 $7,713.75 $9,713.751 $7,650.001 $17,363.75 $240,000,00 
1996 $2,000.00 $7,650.00 $9,650.00 $7,586.251 $17,236.25 $238,000.00 
1997 $2,000.00 .$7,586.251 $9,586.25 $7,522.SOI $17,108.75 $236,000.00 
1998 $2,000.00 $7,522.501 $9,522.50 $7,458.75 $16,981.25 $234,000.00 
1999 $3,000.00 $7,458.75 $10,458.75 $7,363.13 $17,821.88 $231,000.00 

2000 $3,000.00 $7,363.13 $10,363.13 $7,267.50 $17,630.63 $228,000.00 
2001 $3,000.00 $7,267.50 $10,267.50 $7,171.88 $17,439.38 $225,000.00 
2002 $3,000.00 $7,171.88: $10,171.88 $7,076.25 $17,248.13 $222,000.00 
2003 $3,000.00 $7,076.25 $10,076.25 $6,980.63 $17,056.88 $219,000.00 
2004 $4,000.00 $6,980.63, $10,980.63 $6,853.13 $17,833.75 $215,000,00 
2005 $4,000.00 $6,853.13 $10,853.13 $6,725.63 $17,578.75 $211,000.00 
2006 $4,000.00 $6,725.63' $10,725.63 $6,59.8.13 $17,323.75 $207,000.00 

2007 $4,000.00 $6,598.13 $10,598.13 .$6,470.63 $17,068.75 $203,000.00 
2008 $5,000.00 $6,470.63 $11,470.63 $6,311.25 $17,781.88 $198,000.00 
2009 $5,000.00 $6,311.25 $11,311.25 $6,151.88 $17,463.13 $193,000.00 
2010 $5,000.00 $6,151.88, $11,151.88 $5,992.50 $17,144.38 $188,000.00 
2011 $6,000.00 $5,992.50 $11,992.50 $5,801.25 $17,793.75 $182,000.00 
2012 $6,000.00 $5,801.25 $11,801.25 $5,610.00 $17,411.25 $176,000.00 
2013 $7,000.00 $5,610.00 $12,610.00 $5,386.88 $17,996.88 $169,000.00 
2014 $7,000.00 $5,386.88 $12,386.88 $5,163.75 $17,550.63 $162,000.00 

I 2015 $8,000.00 $5,163.75 $13,163.75 $4,908.75 $18,072.50 $154,000.00 
2016 $8,000.00 $4,908.75 $12,908.75 $4,653.751 $17,562.50 $146,000.00 
2017 $9,000.00 $4,653.75 $13,653.75 $4,366.88 $18,020.63 $137,000.00 
2018 $10,000.00 $4,366.88 $14,366.88 $4,048.13 $18,415.00 $127,000.00 
2019 $10,000.00 $4,048.13 $14,048.13 $3,729.38 $17,777.50 $117,000.00 

2020 $11,000.00 $3,729.38 $14,729.38 $3,378.75 $18,108.13 $106,000.00 
2021 $12,000.00 $3,378.75 $15,378.75 $2,996.25 $18,375.00 $94,000.00 
2022 $13,000.00 $2,996.25 $15,996.25 $2,581.88 $18,578.13 $81,000.00 
2023 $14,000.001 $2,581.88 $16,581.88 $2,135.63 $18,717.50 $67,000.00' 

2024 $15,000.00 $2,135.63 $17,135.63 .$1,657.50 $18,793.13 $52,000.00 
2025 $16,000.00 $1,657.50 $17,657.50 $1,147.50 $18,805.00 $36,000,00 

2026 $17,000.00' $1,147.50 $18,147.50 $605.63 $18,753.13 $19,000.00 

2027 $19,000.00 $605.63 $19,605.63 $0.00 $19,605.63 $0.00 

2028 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

2029 $0.00 $0.00 $0.00' $0.00 $0.00, $0.00 

2030 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

Total Semi-Annual ' Total Semi-Annual Total Bond Prin./Int. 

Total Prin. Paid Int. Paid Int. Paid Paid 

$250,000.00 $216,495.00 $208,526.25 $675,021.25 



Name Garrison-Quincy-KY-O-Heights Water LOAN NUMBER 91-04
Bond Series Amount of Bond Interest Rate SemiA11n11a/ 

19876 $50,000.00 5.875% 2/23/1988 

January July 

PRINCIPAL INTEREST Principal/ INTEREST BALANCE 

Interest Interest 
YEAR Payment Due Payment Due Yearly Total .Paid $50,000.00 

1990 $400.00 $1,468.75 $1,868.75 $1,457.00 $3,325.75 $49,600.00 
1991 $400.00 $1,457.00 $1,857 .. 00 $1,445.25, $3,302.25 $49,200.00 
1992 $400.00'1 $1,445.25 $1,845.25 $1,433.50 $3,278.75 $48,800.00 

' 
1993 $400.00J $1,433.50 $1,833.50 $1,421.75 $3,255.25 $48,400.00 

1994 $500.00 $1,421.75, $1,921.75 $1,407.06, $3,328.81 $47,900.00 
1995 $500.00 $1,407.06 $1,907.06, $1,392.38 $3,299.44 $47,400.00 
1996 $SOD.OD $1,392.38 $1,892.38 $1,377.69 $3,270.06 $46,900.00 
1997 $600.00 $1,377.69 $1,977.69 $1,360.06, $3,337.75 $46,300.00 
1998 $600.00 $1,360.06 $1;960.06 $1,342.44 $3,302.50 $45,700.00 
1999 $600.00 $1,342.44 $1,942.44 $1,324.81 $3,267.25 $45,100.00 
2000 $700.00 $1,324.81 $2,024.81 $1,304 .. 25. $3,329.06 $44,400.00 
2001 $700.00 $1,304.25 $2,004.25 $1,283.69 $3,287.94 $43,700.00 
2002 $700.00 $1,283.69 $1,983.69 $1,263,13 $3,246.81 $43,000.00 
2003 $800.00 $1,263.13 $2,063.13 $1,23'9.63 $3,302.75 $42,200.00 
2004 $800.00 $1,239.63 $2,039.63 $1,216.13 $3,255.75 $41,400.00 
2005 $900.00' $1,216.13 $2,116.13 $1,189.69 $3,305.81 $40,500.00 

' 2006 $900.00 $1,189.691 $2,089.69 .$1,163 .. 25 $3,252.94 $39,600.00 
2007 $1,000 .. 00 $1,163 .. 25 $2,163.25 $1,133.88 $3,297.13 $38,600.00 

I $1,133.88 $1,101.56 $3,335.44 $37,500.00 2008 $1,100.00 $2,233.88 

' 2009 .$1,100.00 $1.,101.56j $2,201.56 .$1,069.25 $3,270.81 $36,400.00 
2010 $1,200.00 $1,069.25 $2,269.25 $1,034.00. $3,303.25 $35,200.00 
2011 $1,300.00 $1,034.00 $2,334.00 $995.81 $3,329.81 $33,900.00 

$1,300.00 $995.81 2012 $2,295.81 $·957.63 $3,253.44 $32,600.00 
2013 $1,400.00 $957.63' $2,357.63 $916.50 $3,274.13 $31,200.00 
2014 $1,500.00 $916.50 $2,416.50 $872.44 $3,288.94 $29,700.00 

' 2015 $1,600.00 $872.44 $2,472.44 $825.44 $3,297.88 $28,100.00. 
2016 $1,700.00' $825.44: $2,525.44 $775.50 $3,300.94 $26,400.00 
2017 $1,800.00 $775.50 $2,575.50 $722.63 $3,298.13 $24,600.00 
2018 $1,900.00 $722.63: $2,622.63 $666.81 $3,289.44 $22,700.00 
2019 $2,000.00 $666.81 $2,666.81 $608.06 $3,274.88 $20,700.00 
2020 $2,100.00 $608.06 $2,708.06 $546.38 $3,254.44 $18,600.00 
2021 $2,200.00 $546.38, $2,746.38 $481.75 $3,228.13 $16,400.00 

I 2022 $2,300.00. $481.75 $2,781.75 $414.19 $3,195.94 $14,100.00 
2023 $2,500.00 $414.19 $2,914.19 $340.75 $3,254.94 $11,600.00 
2024 $2,600.00: $340.75 $2,940.75 $2.64.38 $3,205.13 $9,000.00 
2025 $2,800.00 $264.381 $3,064.38 $182.13 $3,246.50 $6,200.00 

2026 $3,000.00 $182.13 $3,182.13 $94.00 $3,276.13 $3,200.00 
2027 $3,200.00:1 $94.00 $3,.294.00 $0.00 $3,294.00 $0.00 

Total Semi-Annual Total Semi-Annual Total Bond Pi-in./lnt. 

Total Prin. Paid Int.Paid Int. Paid Paid 

' $50,000.00 $38,093.50 $36,624.75 $124,718.25 



Name: Garrison-Quincy-KY-0-Heights Water LOAN NUMBER 91-05

Bond Series Amount of Bond Interest Rate 

1996 $295,000.00 4.500% 

July 
' 

! January I 

PRINCIPAL INTEREST Principal/ INTEREST BALANCE 
Interest Interest 

YEAR Payment Due Payment Due Yearly Total Paid $295,000.00 
1999 $3,000.00 $6,637.50 $9,637.50 $6,570.00 $16,207.50 $292,000.00 
2000 $3,000.00 $6,570.00 $9,570.00 $6,502 .. 50 $16,072.50 $289,000.00 

2001 $3,500.00 $6,502.50 $10,002.50 $6,423.75 $16,426.25 $285,500.00, 
2002 .$3,500.00 $6,423.75 $9,923.75, $6,345.001 $16,268.75 $282,000.00 
2003 $3,500.00 $6,345.00 $9,845.00 $6,266.25 $16,111.25 $278,500.00 
2004 $4,000.:00 $6,266.25 $10,266.25 $6,176.25 $16,442.50 $274,500.00 
2005 $4,000.00 $6,176.25 $10,176.25 $6,086.25 $16,262.50 $270,500 .. 00 
2006 $4,000.00 $6,086.25 $10,086.25, $5,996 .. 25 $16,082.50 $266,500.00 
2007 $4,500.00 $5,996.25 $10,496.25 $5,895.00 $16,391.25 $262,000.00 

I 2008 $4,500.00 $5,895.00 $10,395.00 $5,793.751 $16,188.75 $257,500.00 
2009 $5,000.00 $5,793.75 $10,793.75 $5,681.25 $16,475.00 $252,500.00 
2010 $5,000.00 $5,681.25 $10,681.25 $5,568.75 $16,250.00: $247,500.00 
2011 $5,000.00 $5,568.75 $10,568.75 $SA56.25 $16,025.00 $242,500.00 
2012 $5,500.00 $5,456.25 $10,956.25 $5,332.50 $16,288.75 $237,000.00 
2013 $5,500.00 $5,332.50 $10,832.50 $5,208.75: $16,041.25 $231,500.00 
2014 $6,000.00 $5,208.75 $11,208.75 $5,073.75 $16,282.50 $225,500.00 
2015 $6,000.00 $5,073.75 $11,073.75 $4,938.751 $16,012.50 $219,500.00 
2016 $6,500.00 $4,938.75 $11,438.75 $4,792.50' $16,231.25 $213,000,00 
2017 $6,500.00 $4,792.50 $11,292.50 $4,646.25 $15,938.75 $206,500.00 
2018 $7,000.00 $4,646.25 $11,646.25 $4,488.75 $16,135.00 $199,500.00 
2019 $7,500.00 $4,488.75 $11,988.75 $4,320.00 $16,308.75 $192,000.00 
2020 $7,500.00' $4,320.00 $11,820.00 $4,151.25 $15,971.25 $184,500.00 

I 2021 $8,000.00 $4,151.25 $12,151.25 $3,971.25 $16,122.50 $176,500.00 
2022 $8,500.00 $3,971.251 

$12,471.25 $3,780.00 $16,251.25 $168,000.00 
2023 $8,500.00 $3,780.00 $12,280.00 $3,588.75 $15,868.75 $159,500.00 

.., ' 2024 $9,500.00 $3,588.75' $13,088.75 $3,375.001 $16,463.75 $15D,.000.00 
2025 $9,500.00 $3,375.00 $12,875.00 $3,161.25 $16,036.25 $140,500.00 
2026 $10,000.00 $3,161.25 $13,161.25 $2,936.25, $16,097.50 $130,500.00 

2027 $10,500.00 $2,936.25 $13,436.25 $2,700.00, $16,136.25 $120,000.00 
2028 $11,000.00 $2,700.00 $13,700.00 $2,452.50 $16,152.50 $109,000.00 
2029 $11,500.00 $2,452.50 $13,952.50 $2,193.75 $16,146.25 $97,500.00 
2030 $12,000.00 $2,193.75, $14,193.75 $1,923.75 $16,117.50 $85,500.00 
2031 $12,500.00 $1,923.75 $14,423.75 .$1,642.50 $16,066.25 ·$73,000.00
2032 $13,000.00 $1,642.50, $14,642.50 $1,350.00 $15,992..50 $60,000.00

2033 $14,000..00 $1,350.00! $15,350.00 $1,035.00 $16,385.00 $46,000.00,

2034 $15,000.00 $1,035.00 $16,035.00 $697.50 $16,732.50 $31,000.00
2035 $15,SOO.oo, $697.50 $16,197.50 $348.7.5 $16,546.25 $15,500.00
2036 $15,500.00 $348.75 $15,848.75 $0.00 $15,848.75 $0.00 
2037 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

Total Semi-Annual Total Semi-Annual Total Bond Prin./Int. 

TotaJ Prin. Paid Int.Paid Int. Paid Paid 

$295,000.00 $163,507.50 $156,870.00 $615,377.50 



Name Garrison-Qumcy-KY-O-Heights Water LOAN NUMBER 91-08

Bond Series Amount of Bond Interest Rate SemiAn11ual 

2002 $356,000.00 4.500% 9/25/20-02 

January July 

PRINCIPAL INTEREST Principal/ INTEREST BALANCE 

Interest Interest 
YEAR Payment Due Payment Due Yearly Total Paid $356,000.00 

2005 $4,000.00 $8,010.00 $12,010.00 $7,920.00 $19,930,00 $352,000.00 
2006 $4,000.00 $7,920.00 $11,920.00 $7,830.001 $19,750.00 $348,000.00 
2007 $4,000.00 $7,830.00 $11,830.00 $7,740.00 $19,570.00 $344,000.00 
2008 $4,000.00 $7,740.00 $11,740.00 $7,650.00 $19,390.00 $340,000.00 
2009 $4,000.00 $7,650.00 $11,650.00' $7,560.00 $19,210,,00 $336,000.00 1 

2010 $5,000.00 $7,560.00 $12,560.00 $7,447.50 $20,007.50 $331,000,00 
2011 $5,000.00 $7,447.50 $12,447.50 $7,335.00 $19,782.50 $326,000.00 
2012 $5,000.00 $7,335.oo; $12,335.00 :$7,222 . .50, $19,557.50 $321,000.00 
2013 $5,000.00 $7,222.50 $12,222.50 $7,110.00 $19,332.50 $316,000.00 
2014 $6,ooo.o.o, $7,110.00, $13,110.00 $6,975.00 $20,085.00 $310,000.00 

I 2015 $6,000.00 $6,975.00, $12,975.00 $6,840.00, $19,815.00 $304,000.00 
2016 $6,000.00. $6,840.00 $12,840.00 $6,705.00 $19,545.00 $298,000.00 
2017 $6,000.00 $6,705.00 $12,705.00 $6,570.00 $19,275.00 $292,000.00 
2018 $7,000.00 $6,570.00 $13,570.001 $6,412.50 $19,982.50 $285,000,00 
2019 $7,000.00 $6,412.50 $13,412.50 $6,255.00 $19,667.50 $278,000.00 
2020 $7,000.00 $6,255.00 $13,255.00 $-6,097.50 $19,352.50 $271,000.00 
2021 $8,000.00 $6,097.50 $14,097.50 $5,917.50 $20,015.00 $263,000.00 
2022 $8,000.00 $5,917 . .50 $13,917.50 $5,737.50 $19,655.00 $255,000.00 

I 2023 $8,000 .. 00 $5,737.50' $13,737.50 $5,557.50 $19,295.00 $247,000.00 
2024 $9,000.00 $5,557.50, $14,557.50 .$5,355.00 .$19,912.50 $238,000.00 
2025 $9,000.00 $5,355.00 $14,355.00 $5,152.50 $19,507.50 $229,000.00 
2026 $9,000.00 $5,152.50 $14,152.50 $4,950.00 $19,102.50 $220,000.00 
2027 $10,000.00 $4,950.00' $14,950.00 $4,725.:00' $19,675.00 $210,000.00 
2028 $10,000.00 $4,725.00, $14,725.00 $4,500.00 $19,225.00 $200,000.00 
2029 $11,000.00 $4,500.001 $15,500.00 $4,252.50 $19,752.50 $189,000.00 
2030 $11,000.00 $4,252.50 $15,252.50 $4,005.00 $19,257.50 $178,000.00 
2031 $12,000.00 $4,005.00 $16,005.00 $3,735.00 $19,740.00, $166,000.00 
2032 $12,000.00 $3,735.00 $15,735.00 $3,465.00 $19,200.00 $154,000.00 

2033. $13,000.00 $3,465.00 $16,465.00 $3,172.50 $19,637.50 $141,000.00 
2034 $13,000.00 $3,172.50 $16,172.50 $2,880.00 $19,052.50 $128,000.00 
2D35 $14,000.00 $2,880.00 $16,880.00 $2,565.00 $19,445.00 $114,000.00 
2036 $15,000.00�, $2,565.00 $17,565.00' $2,227.50 $19,792.50 $99,000.00 
2037 $15,000.00 $2,227.50 $17,227.50 $1,890.00 $19,117.50 $84,000.00 

2038 $16,000.00 $1,890.00; $17,890.00 $1,530.00 $19,420.00 $68,000.00 
2039 $17,000.00 $1,530.00 $18,530.00 $1,147.50 $19,677.50 $51,000.00 
2040 $17,000.00 $1,147.50 $18,147.50 $765.00 $18,912.50 $34,000.00 
2041 s1s,ooo.00

1

l $765.00 $18,765.00 $360.00 $19,125.00 $16,000.00 
2042 $16,000.00 $360.00 $16,360.00 $0.00 $16,360.00 $0.00· 
2043 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

Total Semi-Annual Total Semi-Annual Total Bond Prin./Int. 

Total Prin. Paid Jot.Paid Int. Paid Paid 

$356,000.00 $195,570.00 $187,560.00 $739,130.00 



Kentucky Infrastructure Authority - Loan Amortization Schedule 

Garrison-Quincy-Ky-0-Heights Water District - Loan Number F13-034 

Loan Summary 

Borrower: Garrison-Quincy-Ky-O-Heights Water District Approval Date: 10-03-2013

Loan ID: 0854 KIA Loan Number: F13-034 Maturity Date: 12-01-2036

Status: Active Interest Rate: 0.75% R & M Reserve: $0.00

Loan Amount: $821,721.47 Pmt. Frequency Semi-Annual 

AA Date: 04-01-2015 Supp. AA Date: 

Amortization Table 

Payment Principal Interest Principal & Service Credit Total Principal 
R&M R&M 

Reserve Reserve 
Date Due Due Interest Fee Due Payment Balance 

Due Total 

06-01-2017 $14,309.44 $2,311.09 $16,620.53 $770.36 $0.00 $17,390.89 $601,982.03 $0.00 $0.00 

12-01-2017 $14,363.10 $2,257.43 $16,620.53 $752.48 $0.00 $17,373.01 $587,618.93 $2,100.00 $2,100.00 

06-01-2018 $14,416.96 $2,203.57 $16,620.53 $734.52 $0.00 $17,355.05 $573,201.97 $0.00 $2,100.00 

12-01-2018 $14,471.02 $2,149.51 $16,620.53 $716.50 $0.00 $17,337.03 $558,730.95 $2,100.00 $4,200.00 

06-01-2019 $14,525.29 $2,095.24 $16,620.53 $698.41 $0.00 $17,318.94 $544,205.66 $0.00 $4,200.00 

12-01-2019 $14,579.76 $2,040.77 $16,620.53 $680.26 $0.00 $17,300.79 $529,625.90 $2,100.00 $6,300.00 

06-01-2020 $14,634.43 $1,986.10 $16,620.53 $662.03 $0.00 $17,282.56 $514,991.47 $0.00 $6,300.00 

12-01-2020 $14,689.31 $1,931.22 $16,620.53 $643.74 $0.00 $17,264.27 $500,302.16 $2,100.00 $8,400.00 

06-01-2021 $14,744.40 $1,876.13 $16,620.53 $625.38 $0.00 $17,245.91 $485,557.76 $0.00 $8,400.00 

12-01-2021 $14,799.69 $1,820.84 $16,620.53 $606.95 $0.00 $17,227.48 $470,758.07 $2,100.00 $10,500.00 

06-01-2022 $14,855.19 $1,765.34 $16,620.53 $588.45 $0.00 $17,208.98 $455,902.88 $0.00 $10,500.00 

12-01-2022 $14,910.89 $1,709.64 $16,620.53 $569.88 $0.00 $17,190.41 $440,991.99 $2,100.00 $12,600.00 

06-01-2023 $14,966.81 $1,653.72 $16,620.53 $551.24 $0.00 $17,171.77 $426,025.18 $0.00 $12,600.00 

12-01-2023 $15,022.94 $1,597.59 $16,620.53 $532.53 $0.00 $17,153.06 $411,002.24 $2,100.00 $14,700.00 

06-01-2024 $15,079.27 $1,541.26 $16,620.53 $513.75 $0.00 $17,134.28 $395,922.97 $0.00 $14,700.00 

12-01-2024 $15,135.82 $1,484.71 $16,620.53 $494.90 $0.00 $17,115.43 $380,787.15 $2,100.00 $16,800.00 

06-01-2025 $15,192.58 $1,427.95 $16,620.53 $475.98 $0.00 $17,096.51 $365,594.57 $0.00 $16,800.00 

12-01-2025 $15,249.55 $1,370.98 $16,620.53 $456.99 $0.00 $17,077.52 $350,345.02 $2,100.00 $18,900.00 

06-01-2026 $15,306.74 $1,313.79 $16,620.53 $437.93 $0.00 $17,058.46 $335,038.28 $0.00 $18,900.00 

12-01-2026 $15,364.14 $1,256.39 $16,620.53 $418.80 $0.00 $17,039.33 $319,674.14 $2,100.00 $21,000.00 

06-01-2027 $15,421.75 $1,198.78 $16,620.53 $399.59 $0.00 $17,020.12 $304,252.39 $0.00 $21,000.00 

12-01-2027 $15,479.58 $1,140.95 $16,620.53 $380.32 $0.00 $17,000.85 $288,772.81 $0.00 $21,000.00 

06-01-2028 $15,537.63 $1,082.90 $16,620.53 $360.97 $0.00 $16,981.50 $273,235.18 $0.00 $21,000.00 

12-01-2028 $15,595.90 $1,024.63 $16,620.53 $341.54 $0.00 $16,962.07 $257,639.28 $0.00 $21,000.00 

06-01-2029 $15,654.38 $966.15 $16,620.53 $322.05 $0.00 $16,942.58 $241,984.90 $0.00 $21,000.00 

12-01-2029 $15,713.09 $907.44 $16,620.53 $302.48 $0.00 $16,923.01 $226,271.81 $0.00 $21,000.00 

06-01-2030 $15,772.01 $848.52 $16,620.53 $282.84 $0.00 $16,903.37 $210,499.80 $0.00 $21,000.00 

12-01-2030 $15,831.16 $789.37 $16,620.53 $263.12 $0.00 $16,883.65 $194,668.64 $0.00 $21,000.00 

06-01-2031 $15,890.52 $730.01 $16,620.53 $243.34 $0.00 $16,863.87 $178,778.12 $0.00 $21,000.00 

12-01-2031 $15,950.11 $670.42 $16,620.53 $223.47 $0.00 $16,844.00 $162,828.01 $0.00 $21,000.00 

06-01-2032 $16,009.92 $610.61 $16,620.53 $203.54 $0.00 $16,824.07 $146,818.09 $0.00 $21,000.00 

12-01-2032 $16,069.96 $550.57 $16,620.53 $183.52 $0.00 $16,804.05 $130,748.13 $0.00 $21,000.00 

06-01-2033 $16,130.22 $490.31 $16,620.53 $163.44 $0.00 $16,783.97 $114,617.91 $0.00 $21,000.00 

12-01-2033 $16,190.71 $429.82 $16,620.53 $143.27 $0.00 $16,763.80 $98,427.20 $0.00 $21,000.00 

06-01-2034 $16,251.43 $369.10 $16,620.53 $123.03 $0.00 $16,743.56 $82,175.77 $0.00 $21,000.00 

12-01-2034 $16,312.37 $308.16 $16,620.53 $102.72 $0.00 $16,723.25 $65,863.40 $0.00 $21,000.00 

06-01-2035 $16,373.54 $246.99 $16,620.53 $82.33 $0.00 $16,702.86 $49,489.86 $0.00 $21,000.00 

Kentucky Infrastructure Authority 
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Kentucky Infrastructure Authority - Loan Amortization Schedule 
Garrison-Quincy-Ky-0-Heights Water District - Loan Number F13-034 

Payment Principal Interest 
Date Due Due 

12-01-2035 $16,434.94 $185.59 

06-01-2036 $16,496.57 $123.96 

12-01-2036 $16,558.35 $62.18 

Totals: $616,291.47 $48,529.73 

Kentucky Infrastructure Authority 
6/26/2019 9:19:32 AM 

Principal & 
Interest 

$16,620.53 

$16,620.53 

$16,620.53 

$664,821.20 

Amortization Table 

Service Credit Total Principal 
Fee Due Payment Balance 

$61.86 $0.00 $16,682.39 $33,054.92 

$41.32 $0.00 $16,661.85 $16,558.35 

$20.70 $0.00 $16,641.23 $0.00 

$16,176.53 $0.00 $680,997.73 

R&M R&M 
Reserve Reserve 

Due Total 

$0.00 $21,000 00 

$0.00 $21,000.00 

$0.00 $21,000.00 

$21,000.00 
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______. 

Name Garrison-Quincy-KY-O-Heights Water LOAN NUMBER 91-12

Bond Series Amount of Bond Interest Rate Semi Annual 

2010 $798,000.00 2.250% 11/18/2010 

January July 

PRINCIPAL INTEREST Principal/ INTEREST BALANCE 

Interest Interest 
YEAR Payment Due Pavment Due ' Y:early Total Paid $798,000.00, 

2012 $12,500.00 $8,977.50 $21,477.50 $8,836.88 $30,314.38 $785,500.00 
2013 $13,000.00 $8,836.88 $21,836.88 $8,690.63 $30,527.50 $772,500.00' 
2014 $13,000.00 $8,690.63 $21,690.63 $8,544.38 $30,235.00 $759,500.00 
2015 $13,500.00 $8,544.38 $22,044.38' $8,392.50 $30,436.88 $746,000.00 
2016 $14,000.00 $8,392.50 $22,392.50 $8,235,.001 $30,627.50 $732,000.00 

' 2017 $14,000.00 $8,235.00 $22,235.00 $8,077.5a1 $30,312.50 $718,000.00 
2018 $14,500.00, $8,077.50, $22,577.50 $7,914.38 $30,491.88 $703,500.00 
2019 $15,000.00 $7,914 .. 38 $22,914.38 $7,745.� ,i,� $30,660.00 $'688,500.00 
2020 $15,500.00 $7,745.63 $23,245.63 $7,571.25 $30,816.88 $673,000.00 
2021 $16,000.00 $7,571.25 $23,571.25 $7,391.25 $30,962.50 $657,0D0.OO 
2022 $16,000.00 $7,391.25 $23,391.25 $7,211.251 $30,602.50 $641,000.00 
2023 $16,500.00 $7,211.25 $23,711.25 $7,025.63 $30,736.88 $624,500.00 
2024 $17,000.00 $7,025.63 $24,025.63 $6,834.38 $30,860.00 $607,500.00 
2025 $17,500.00 $6,834.381 $24,334.38 $6,637.50 $30,971.88 $590,000.00 
2026 $18,000.00 $6,637.50' $24,637.50 $6,435.00 $31,072.50 $572,000.00 
2027 $18,500.00 $6,435.00, $24,935.00 $6,226.88 .$31,161.88 $553,500.00 
2028 $19,000.00 $6,226.88 $25,226.88 $6,013.13 $31,240.00 $534,500.00 
2029 $19,500.00 $6,013.13 $25,513.13 $5,,793.75 $31,306.88 $515,000.00 
2030 $20,000.00 $5,793.75 $25,793.75 .$5,568.75 $31,362.50 $495,000:00 
2031 $20,500.00 $5,568.75 $26,068.75 $5,338.13 $31,406.88 $474,500.00 

2032 $21,000.001 $5,338.13: $26,338.13 $5,101.88 $31,440.00 $453,500.00 
2033' $21,500.00 $5,101.88 $26,601.88 $4,860.00 $31,461.88 .$432,000.00 
2034 $22,000.00] $4,860.00' $26,860.00' $4,612.50 $31,472.50 $410,000.00 
2035 $22,500.00 $4,612.50 $27,112.50 $4,359.38 $31,471.88 $387,500.00 
2036 $23,500.00 $4,359.38 $27,859.38 $4,095.00 $31,954.38 $364,000.00 

2037 .$24,000.00 $4,095.00, $28,095.00 $3,825.00, $31,920.00: $340,000.00 
2038 $24,500.00 $3,825.00, $28,325 .. 00 $3,549.38 $31,874.38 $315,500.00 

' 2039 $25,000.00 $3,549.38 $28,549.38 $3,268.13 $31,817.50 $290,500.00 
I 2040 $26,000.00 $3,268.13 $29,268.13 $2,975.63 $32,243.75 $264,50,0.00 

2041 $26,500.00 $2,975.63 $29,475.63 $2,,677.50 $32,153.13 $238,000.00 
2042 $27,000.00 $2,677.50 $29,677.50 $2,373.75 $32,051.25 $211,000.00 
2043 $28,000.00 $2,373.75 $30,373.75 $2,058.75 $32,432.50 $183,000.00 

2044 $28,500.00 $2,058.75 $30,558.75 $1,738.13 $32,296.88 $154,500.00 
2045 $29,500.00 $1,738.13 $31,238.13 $1,406.25; $32,644.38 $125,000.00 
2046 $30,000.00 $1,406.25 $31,406.25 $1,068.75 $32,475.00 $95,000.00 
2047 $31,000.00, $1,068.75 $32,068.75 $720.00 $32,788.75 $64,000.00 

' 2048 $32,000.00 $720.00 $32,720.00 $360.00 $33,080.00 $32,000.00, 
2049 $32,000.00 $360.00 $32,360.00 $0 ,.00 $32,360.00, $0.00 
2050 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 

1 Total Semi-Annual Total Semi-Annual Total Bond Prin./lnt. 

Total Prin. Paid Int. Paid Int. Paid Paid 

$798,000.00 $202,511.25 $193,533.75 $1,194,045.00' I 
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STATEMENT OF DISCLOSURE OF

RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)

months between Garrison-Quincy Water District ("Utility") and related
parties that exceed 525.00 in value. For the purpose of this statement, "related party transactions"
include, all transactions and payments in excess of 525.00, except regular salary, wages and benefits,
made directly to or on behalf of: 'l) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors;3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

tr Check box if additional transactions are listed on the supplemental page.

Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each

employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials."

(Position/Office)

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Name of Related Party
(lndividual or Business)

Type of Service Provided
By Related Party

Check this box if the Utility has no related party transactions.
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STATEMENT OF DISCLOSURE OF

RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)

months between Garrison-Quincy Water District ("Utility") and related
parties that exceed 525.00 in value. For the purpose of this statement, "related party transactions"
include, all transactions and payments in excess of 525.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10

percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party
(lndividual or Business)

Type of Service Provided
By Related Party

Amount of
Compensation

Check this box if the Utility has no related party transactions.

tr Check box if additional transactions are listed on the supplemental page.

tr Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each

employee and the officialto whom they are related and the nature of the relationship are listed on the

K*e.nl h t.or\. *,-
(Print Name)

Clrr..\*.,.-r
(Position/Office)

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-

in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,

commissioner or person with a 1O percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

)



COM MONWEALTH OF KENTUCKY
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STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)

months between Garrison-Quincy Water District ("Utility"1 and related
parties that exceed 525.00 in value. For the purpose of this statement, "related party transactions"
include, all transactions and payments in excess of S25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Check this box if the Utility has no related party transactions.

Check box if additional transactions are listed on the supplemental page.

U Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each

employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials."

Name of Related Party
(lndividual or Business)

Type of Service Provided
By Related Party

Amount of
Compensation

d
tr
tr

L t, nr; Dar.r,l.]ct-']
(Pr*tw

C-4 *' tr't\r,,/
(Position/Office)

x "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)

months between Garrison-Quincy Water District ("Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions"
include, all transactions and payments in excess of S25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1)the Utility's current or former employees;2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a i0 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party
(lndividual or Business)

Type of Service Provided
By Related Party

Amount of
Compensation

@ Cnec|this box if the Utility has no related party transactions.

L-_l Check box if additional transactions are listed on the supplemental page.

tr Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials."

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE

GARRISON.QUINCY WATER DISTRICT PROPOSING ADJUSTMENTS
TO ITS WATER AND SEWER RATES AND CHARGES AND
AUTHORIZING ITS MANAGER TO FILE AN APPLICATION WITH THE
PSC SEEKING APPROVAL OF THE PROPOSED RATE ADJUSTMENTS

WHEREAS, the Garrison-Quincy Water District ("District") is a water district created and

organized under the provisions of KRS Chapter 74. The District is subject to the jurisdiction of

the Kentucky Public Service Commission ("PSC");

WHEREAS, prudent financial management dictates that the District take appropriate

action to adjust its water and sewer rates and charges; and

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the

District to propose adjustments to its water and sewer rates and charges;

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF GARRISON.QUINCY WATER DISTRICT AS FOLLOWS:

Section 1. The facts, recitals, and statements contained in the foregoing preamble of

this Resolution are true and correct and are hereby affirmed and incorporated as a part of this

Resolution.

Section 2. The District proposes to adjust its monthly water and sewer rates and charges

as set forth in Appendix A, which is attached hereto and is incorporated herein by reference as a

part of this Resolution. The proposed rates and charges set forth in Appendix A are subject to any

minor adjustments that may be made by the PSC. The proposed rate adjustment shall not become

effective until PSC approval has been obtained.

-1-



Section 3. The Manager is hereby authorized and directed to prepare, execute, and file

with the PSC, by utilizing the Alternative Rate Adjustment Procedure for Small Utilities set forth

in 807 KAR 5:076, an Alternative Rate Filing ("ARF") Application, Tariff Sheets, and all other

documents that may be required by the PSC.

Section 4. The Chairman, Manager, and all other appropriate District staff are hereby

further authorized and directed to take any and all other actions and to execute and deliver any and

all other documents as may be reasonably necessary to implement this Resolution.

Section 5. This Resolution shall take effect upon its adoption.

ADOPTED BY THE COMMISSION OF GARRISON-QUINCY WATER DISTRICT at a
meeting held on February 9,2021, signed by the Chairman, and attested by the Secretary.

A,...-/bLafu-4
CHAIRMAN

CERTIFICATION

I, Secretary of the Garrison-Quincy Water District (the "District"), do hereby certify that
the foregoing is a true copy of a Resolution duly adopted by the Commission of the District at a
meeting properly held on February 9,202I, signed by the Chairman of the Commission, attested
by me as Secretary, and now in full force and effect.

WITNESS my hand this 9th day of February

ATTEST:

-2-
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5/8" x 3/4" Meters 5/8" x 3/4" Meters
First 2,000    gallons 20.50$    Minimum Bill First 2,000     gallons 24.29$    Minimum Bill
Next 3,000    gallons 8.05        per 1,000 gallons Next 3,000     gallons 9.54        per 1,000 gallons
Next 5,000    gallons 6.73        per 1,000 gallons Next 5,000     gallons 7.98        per 1,000 gallons
Over 10,000  gallons 5.32        per 1,000 gallons Over 10,000   gallons 6.30        per 1,000 gallons

1" Meters 1" Meters
First 10,000  gallons 78.30$    Minimum Bill First 10,000   gallons 92.81$    Minimum Bill

Over 10,000  gallons 5.32        per 1,000 gallons Over 10,000   gallons 6.30        per 1,000 gallons

2" Meters 2" Meters
First 50,000  gallons 291.10$ Minimum Bill First 50,000   gallons 344.81$ Minimum Bill

Over 50,000  gallons 5.32        per 1,000 gallons Over 50,000   gallons 6.30        per 1,000 gallons

Bulk Water Bulk Water
    All purchases 8.68$      per 1,000 gallons     All purchases 10.29$    per 1,000 gallons

Wholesale Customers Wholesale Customers
First 1.0 mil gallons 2,000$    Minimum Bill First 1.0 mil gallons 2,000$    Minimum Bill

Over 1.0 mil gallons 2.00        per 1,000 gallons Over 1.0 mil gallons 2.00        per 1,000 gallons

Water Loss Reduction Surcharge
1.73$      per Customer

All Customers All Customers
First 2,000    gallons 22.00$    Minimum Bill First 2,000     gallons 29.70$    Minimum Bill

Over 2,000    gallons 11.00      per 1,000 gallons Over 2,000     gallons 14.85      per 1,000 gallons

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

APPENDIX A

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

SEWER DIVISION

CURRENT AND PROPOSED MONTHLY RATES

Garrison-Quincy Water District

WATER DIVISION
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