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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:

AN EXAMINATION OF THE APPLICATION
OF THE FUEL ADJUSTMENT CLAUSE OF

)
)

SALT RIVER ELECTRIC COOPERATIVE ) CASE NO.
CORPORATION FROM NOVEMBER 1, 2018, )
)

2021-00059

TO OCTOBER 31, 2020

SALT RIVER ELECTRIC COOPERATIVE CORPORATION
RESPONSE TO DATA REQUEST OF COMMISSION STAFF

BY ORDER DATED MARCH 4, 2021

The undersigned, Tim Sharp, President and CEO of Salt River Electric Cooperative Corporation,
being duly sworn, responds to requests for information herein as follows:

Item 1(a)

Response:

Item 1(b)

Response:

Item 2

Response:

Item 3

Response:
Item 4

Response:
Item 5

Response:

Provide a schedule of the calculation of the 12-month average line loss, by
month, for November 1, 2018 through October 31, 2020

Please refer to Schedule 1-A.

Describe the measures that Salt River has taken to reduce line loss during this
period.

Refer to Schedule 1-B.

Provide Salt River's monthly revenue reports and monthly billing summaries
which show the total FAC billing and FAC revenue collected as reported in Salt
River's monthly filings required by the Commission for the review period
November 1, 2018, through October 31, 2021

Refer to Schedule 2.

Provide a schedule showing the calculation of the increase or decrease in Salt
River's base fuel costs per kilowatt hour as proposed by its wholesale electric
supplier adjusted for Salt River's 12-month average line loss for November I,
2018, through October 31, 2020.

Since EKP is recommending no change in the base period fuel cost then Salt
River Electric has no change to show for its base fuel cost either.

Provide a schedule of the present and proposed rates that Salt River seeks to
change, pursuant to 807 KAR 5:056, as calculated in Item 3 above, shown in
comparative form.

NO PROPOSED CHANGE -N/A

Provide a copy of the current tariff showing, by cross-outs and inserts, all
proposed changes in rates.

NO PROPOSED CHANGE - N/A



Responsible Witness for Items 1{a) and 2 -5: Responsible Witness for Item 1(b):
Mechonda Q’Brien, CFO Tim Sharp, President and CEO

I, Tim Sharp, President and CEO of Salt River Electric Cooperative Corporation, hereby certify that
the above responses to the request for information are true and accurate to the best of my knowledge
and belief formed after a reasonable inquiry.

SALT RIVER ELECTRIC COOPERATIVE CORP.

Tt

Tim Sh\arp, Pre@nt and CEO

STATE OF KENTUCKY
COUNTY OF NELSON

: , zk , ,
Subscribed and sworn to before me this day of March 2021, by Tim Sharp, President

and CEO of Salt River Electric Cooperative Corporation, to be his voluntary act and deed.

Wsre K Eduonds)

Notary Public KY State at Large

My Commission Expires: July 5, 2023
No. 626327

t Salt River Electric
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Discussion of steps that have been taken to reduce line loss during the period of
November 1, 2018, to October 31, 2020, are:

Right-of-way clearing and maintenance
Construction of tie lines

KVA capacity of new loads matched to actual load
Change of feeds

Initial start of new AMR project for meter reading

Evaluating transformer purchases for line loss

N o ook 0D

Power factor correction capacitor banks were installed during this period reducing

line losses

Right-of-way clearing and maintenance of right-of-way has been conducted during this
period to prevent line loss due to tree contact. Wire size for major loads and extensions
are investigated by computer programs for economical loading with emphasis placed on
line loss. KVA installation for new loads is matched to the actual experience of similar
loads in order to reduce transformer loss. Tie lines were constructed enabling Salt River
Electric to change feeds and switch loads to reduce voltage drop. This will also reduce
line loss as new loads are added. Salt River Electric has begun the installation of a new
automated meter reading system. We believe AMR reduces line loss through thett
detection and the timely replacement of defective system hardware. Effective 1992, Salt
River Electric placed a value for losses associated with distribution transformers. The bids

for transformers were awarded based on total ownership costs.

The Salt River Electric Cooperative Corporation system for the year 2019 has a 12-month
average line loss of 3.53%. Line loss of 4.14% has been experienced for the 12-month
period ending October 31, 2020. Salt River Electric’s line loss for 2019 is well below the
average for cooperatives in the United States. The Median Line Loss for all cooperatives
for 2019 was 5.04%.

R Salt River Electric

SCHEDULE 1-B
Page 1 of 1
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Mechonda O'Brien

From: Isaac Scott <isaac.scott@ekpc.coop>
Sent: Monday, January 25, 2021 3:23 PM
To: Barry Myers; Bill Prather; Bradley Cherry; Bruce Davis; Carol Wright; Chris Brewer; Greg

Lee; Jack Bragg Jr.; Jerry Carter; Joni Hazelrigg; Ken Simmons; Kerry Howard; Mike Cobb;
Mike Williams; Ted Hampton; Tim Sharp; Alyssa Kurtz; Brian Frasure
{bfrasure@clarkenergy.com); Chuck Williamson ; Jared Routh; Jennie Phelps; Jennifer
McRoberts; John May; Kendra Bell; Mechonda O'Brien; Michelle Herrman; Mike Stafford;
Patsy Walters; Robert Tolliver; Ryan Henderson; Sandra Bradley; Sandra Shepherd; Sara
Roberson; Shannon Chappell; 'sherry.buckler@graysonrecc.com’; Teresa Hamilton

Cc: Ann Bridges; Patrick Woods; Ken Bickham

Subject: Next FAC Review Case - 2-Year Review

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click links from
unknown senders or unexpected email! ***

Ladies and Gentlemen,

The PSC will soon be opening the next FAC review case, which covers the two-year period from
November 1, 2018 through October 30, 2020. The FAC regulation provides that during the two-year review the
PSC can reestablish the fuel clause charge.

EKPC's current base fuel cost is $0.02624 per kWh, which reflects the base fuel cost from February
2018. This base fuel cost was established in Case No. 2019-00003 and became effective February 1,

2020. During the November 2018 to October 2020 period EKPC's actual monthly fuel costs have ranged from
a low of $0.01605 per kWh to a high of $0.02827 per kWh,

In anticipation of the two-year review, EKPC has been reviewing and analyzing the historic monthly fuel
cost information, the historic resource and generation mix data, the expected resource and generation mixes
for 2021-2022, and the expected costs for coal, natural gas, and market purchases for 2021-2022. As a result
of this analysis, EKPC has determined that the current base fuel cost is still reasonable. In reaching this
conclusion we took into consideration the final Order in Case No. 2017-00002, where the PSC stressed the
importance of having the base fuel rate as close as possible to actual fuel costs.

Therefore, when EKPC responds to data requests in the upcoming FAC 2-year review case, it will be
proposing no change to the base fuel cost of $0.02624 per kWh. With no change being our proposal, there will
be no need to submit revised tariff sheets.

Since any change in the base fuel cost would have affected your energy rates and responses in your
two-year FAC review cases, we wanted to get this information to you as promptly as we could. If you have any
questions about this proposal, please let me know. Thank you.

Svae S Fortt

Pricing Manager

East Kentucky Power Cooperative, liic.
4775 Lexington Road

P. O. Box 707

Winchester, Kentucky 40392-0707
Direct Line: 859.745.9243

Fax: 859.737.6051
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Blue Grass ECC
PO Box 990
Nicholasville KY 40340-0990

Farmers RECC
PO Box 1298
Glasgow KY 42141-1298

Shelby Energy
620 Old Finchville Rd
Shelbyville KY 40065

Cumberland Valley Electric
PO Box 440
Gray KY 40734-0440

East Kentucky Power Cooperative

PO Box 707
Winchester KY 40392-0707

Owen Electric Cooperative Inc
PO Box 400
Owenton KY 40359-0400

Service List 2021-00059

Jackson Energy Co-Op
115 Jackson Energy Ln
McKee KY 40447

Inter-County ECC
PO Box 87
Danville KY 40423-0087

Clark Energy Cooperative
PO Box 748
Winchester KY 40392-0748

Taylor County RECC
PO Box 100
Campbellsville KY 42719

South Kentucky RECC
PO Box 910
Somerset KY 42502-0910

EKPC
PO Box 707

Winchester KY 40392-0707

K

Salt River Electric

Grayson RECC
109 Bagby Park
Grayson KY 41143

Nolin RECC
411 Ring Rd
Elizabethtown KY 42701

Licking Valley RECC
PO Box 605
West Liberty KY 41472

Big Sandy RECC
504 11th St
Paintsville KY 41240

Fleming-Mason Energy
PO Box 328
Flemingsburg KY 41041

March 2021



