COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

IN THE MATTER OF:

ELECTRONIC APPLICATION OF ROWAN
WATER, INC., TO ISSUE SECURITIES IN THE
APPROXIMATE PRINCIPAL AMOUNT OF
$2,100,000 FOR THE PURPOSE OF REFUNDING
CERTAIN OUTSTANDING INDEBTEDNESS

OF THE ASSOCIATION PURSUANT TO THE )
PROVISIONS OF KRS 278.300 AND 807 KAR 5:001 )

Case No. 2021 - 00042
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APPLICATION

The Applicant, Rowan Water, Inc. ("Rowan Water"), files this Application pursuant to KRS
278.300, 807 KAR 5:001, and all other applicable laws and regulations, and requests that the
Kentucky Public Service Commission (the "Commission") enter an Order authorizing Rowan Water
to issue certain securities in the approximate principal sum $2,450,000 (subject to adjustment of up
to 10%), for the purpose of refunding certain outstanding indebtedness. In support of this
Application, and in compliance with the rules and regulations of the Commission, Rowan Water
states as follows:

1. Rowan Water is a non-profit water association of Rowan County, created and existing
under the provisions of Chapter 273 of the Kentucky Revised Statutes. Rowan Water's Articles of
Incorporation were filed with the Kentucky Secretary of State on May 21, 1968, a copy of which is

attached hereto as Exhibit A. Rowan Water is currently in good standing with the Kentucky



Secretary of State. Rowan Water is now, and has been since its inception, regulated by the
Commission, and all records and proceedings of the Commission with reference to Rowan Water
are incorporated in this Application by reference.

2. The govemning body of Rowan Water is its Board of Directors, with power to make
contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and
all applicable law and regulations.

3. The mailing address of Rowan Water is as follows:

Rowan Water, Inc.

¢/o Mr. Jerry Patrick, General Manager
1765 Christy Creek

Morehead, Kentucky 40351

Telephone: (606) 784-9818
Fax: (606) 783-1644

Email: rowanwater@windstream.net

4. A general description of Rowan Water's system property, together with a statement
of the original cost, is contained in it's Annual Report for 2019 which is on file with the
Commission. The Annual Report is incorporated herein by reference.

5. Rowan Water proposes to borrow funds from the Kentucky Rural Water Finance
Corporation ("KRWFC") pursuant to an Assistance Agreement in the estimated principal amount
of $2,450,000 (subject to adjustment of up to 10%) (the "KRWFC Loan"), for the purpose of
refunding the outstanding indebtedness of Rowan Water designated as (i) Promissory Note, dated
July 19, 1991, in the original principal amount of $1,298,000, bearing interest at the rate of 5.00%
per annum (the "1991 Note"), currently held by the United States Department of Agriculture, acting
through Rural Development ("RD"); (i) Promissory Note, dated September 15, 1992, in the original

rincipal amount of $386,000, bearing interest at the rate of 5.00% per annum (the "1992 Note"),
P



currently held by RD; (iii) Promissory Note, dated May 13, 1998, in the original principal amount
0f $1,230,000, bearing interest at the rate of 4.50% per annum (the "1998 Note"), currently held by
RD; (iv) Promissory Note, dated May 9, 2001, in the original principal amount of $359,000, bearing
interest at the rate of 4.50% per annum (the "2001 Note"), currently held by RD; (v) Promissory
Note, dated January 27, 2004, in the original principal amount of $475,000, bearing interest at the
rate 0f 4.50% per annum (the "2004A Note"), currently held by RD; and (vi) Promissory Note, dated
January 27, 2004, in the original principal amount of $210,200, bearing interest at the rate of 4.50%
per annum (the "2004B Note"), currently held by RD (hereinafter, the 1991 Note, the 1992 Note,
the 1998 Note, the 2001 Note, the 2004A Note and the 2004B Note shall be collectively referred to
as the "Prior Loans").

6. The estimated debt service for the KRWFC Loan is shown in Exhibit B, which is
attached hereto and incorporated herein by reference. The debt service schedule and estimated
interest rate are subject to change because of market conditions. The final terms and details of the
KRWFC Loan may vary from the present assumptions based upon market conditions and other
business judgment factors.

7. The KRWFC Loan will provide Rowan Water with the funds necessary to (i) refund
the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the KRWFC
Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the KRWFC Loan

are detailed as Exhibit C, which is attached hereto and incorporated herein by reference.



9. It is anticipated that the proposed refinancing will generate a net present value
cashflow savings of approximately $381,367.56. These savings are shown on the Debt Service
Comparison, which is attached hereto and incorporated herein by reference as Exhibit D.

10.  The final principal amount of the KRWFC Loan may be adjusted, based upon the
final interest rate as of closing of the proposed KRWFC Loan. Final financial figures will be
submitted to the Commission in a timely manner. Rowan Water will not issue the securities if
interest rates in the financial markets shift to a point where Rowan Water will not achieve any
savings.

11. The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded
is set forth in Exhibit E.

12.  Rowan Water represents that the KRWFC Loan is in the public interest and is
intended to accomplish the purpose of strengthening the financial condition of Rowan Water by
producing substantial debt service savings. This is a lawful object within the corporate purposes of
the Rowan Water's utility operations. The KRWFC Loan is necessary, appropriate for, and
consistent with the proper performance by Rowan Water of its service to the public and will not
impair its ability to perform that service.

13. Rowan Water represents that it will, as soon as reasonably possible after the closing
of the KRWFC Loan, file with the Commission a statement setting forth the date of issuance of the
KRWFC Loan, the price paid, the costs and expenses incurred in the issuance of the KRWFC Loan,
and the final terms and interest rates of the KRWFC Loan.

14.  The detailed Financial Statements for the twelve month period ending on December

31, 2019 are attached hereto and incorporated herein be reference as Exhibit F respectively.



15.

16.

Pursuant to 807 KAR 5:001, Section 12 - Financial Exhibit; Rowan Water hereby

responds as follows:

(@

(i)

(iii)

(iv)

W)

(vi)

Section 12(1)(b): Rowan Water states that it had less than $5,000,000 in
gross annual revenue in the immediate past calendar year and that no material
changes to Rowan Water’s financial condition have occurred since the end
of the twelve (12) month period contained in Rowan Water’s most recent
annual report on file with the Commission.

Section 12(2)(a), (b) and (c) Stock: Rowan Water does not have any
authorized, issued or outstanding stock as of the date hereof.

Section 12(2)(d) Mortgages: Rowan Water's mortgages are attached hereto
as Exhibit G and are incorporated herein by reference.

Section 12(2)(e), (f) and (g) Indebtedness: The information concerning the
outstanding indebtedness of Rowan Water is contained in the 2019 Annual
Report on file with this Commission.

Section 12(2)(h) Dividends: Rowan Water has no outstanding stock and
therefore pays no dividends.

Section 12(2)(i) Financial Statements: See paragraph #14 above.

Pursuant to 807 KAR 5:001, Section 18, Rowan Water hereby responds as follows:

@

(i)

Section 18(1)(a): Rowan Water has complied with the requirements of 807
KAR 5:001, Section 14.
Section 18(1)(b): A general description of Rowan Water’s property, its field

of operation and a statement of original cost of said property and the cost to



18.

(iii)

(iv)

™

(vi)

(vii)

(viii)

(ix)

)

Rowan Water is contained in Rowan Water’s 2019 Annual Report on file
with this Commission.

Section 18(1)(c): Rowan Water is not issuing any stock as part of this
financing. The information concerning the proposed KRWFC Loan is
contained in this Application. The KRWFC Loan will be secured by and
payable from the gross revenues of Rowan Water’s system.

Section 18(1)(d): The proceeds of the KRWFC Loan are being used to
refund the outstanding Prior Loans.

Section 18(1)(e): No property is being acquired with the proceeds of the
KRWFC Loan.

Section 18(1)(f): The details of the refunding of the Prior Loans are
contained in this Application and the Exhibits hereto.

Section 18(1)(g): Written notification of the proposed issuance of the
KRWEFC Loan is being provided to the State Local Debt Officer (see Exhibit
H attached hereto).

Section 18(2)(a): See paragraph #15 above.

Section 18(2)(b): Rowan Water does not have any outstanding trust deeds.
Copies of Rowan Water’s outstanding mortgages are attached hereto as
Exhibit G and are incorporated herein by reference.

Section 18(2)(c): No property is being acquired with the proceeds of the

KRWFC Loan.

No rate adjustment is being requested in connection with this Application.



WHEREFORE, Rowan Water respectfully requests that the Commission take the following
actions:

1. Authorize the issuance of the securities requested in the Application;

2. Due to the volatility of the present bond market and in order to achieve substantial
interest cost savings to Rowan Water by taking full advantage of current low interest rates, Rowan
Water requests that the Commission issued its Order as soon as possible; and

3. Process this Application without a formal hearing in order to save time and expense.
Rowan Water will promptly respond to any information requests by the Commission's staff,

Rowan Water, Inc.

|
By Zﬁdﬁ% nJ
Presi

1765 Christy Creek
Morehead, Kentucky 40351
Phone: (606) 784-9818

Fax: (606) 783-1644

I indstr t

Rubin & Hays
By_Le 2 ydpflory”

W. Randall ,l’ones
Kentucky Home T; ilding
450 South Third S

Louisville, Kentucky 40202
Phone: (502) 569-7525
Fax: (502) 569-7555
wrjones@rubinhays.com

Counsel for Rowan Water, Inc.




STATE OF KENTUCKY )
) SS
COUNTY OF ROWAN )

The affiant, Larry Johnson, being first duly sworn, states: That he is the President of the
Rowan Water, Inc., the Applicant in this case; that he has read the foregoing Application and has
noted the contents thereof; that the same are true of his own knowledge and belief, except as to
matters which are herein stated to be based on information or belief, and that these matters, he
believes to be true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this February

_10,2021.

Larry Jalfhson, President

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Larry Johnson,
President of the Rowan Water, Inc., on this February ¢4 , 2021.

My Commission expires: Q‘PL—E” §, oay

; Na ARY PUBLIC

KXYN P 14002

- NOTARY PUBLIC ID Number




EXHIBIT A

Articles of Incorporation



e = ‘ARTICLES OF- INCORPORATION (=L 101}

Y . OF ] : “'._: ey f
. .. ROWAN WATER,. INC. IR T T R
{Name) e R
o o ¢J .{..7 r2

We, whose namce are hereto subscribed, acting as incorporators for
the purpoee of forming o nonprofit corporation under the provisions of
Chapter 273 of the KRS, assuming and claiming 211 powers, rights, privilegee

and imaunities granted or permitted bodies corporate under said laws, and

do hereby adopt the followving Articles of Incorporation:

ARTICLE I

NAME

The name of this corporation shall be _RQWAN WATER _INC _

ARTICLS II

RIGISTERLD OFFICE AND AGUNT
305 East Main Strset

The registered office of the corpcration shall be at Morehead

County of Rowan , State of Kentucly; the registered agent
at such oddress is Puul W. Blair .
ARTICLE IIX
PURPOSE

The purpose of the said corporation shall be to establish, develop

and operats a complete water supply and distribution system by purchase,

-1-
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ARTICLE VIT
. DURATION

The corporation shall have perpetusl duration.

ARTICLE VIXI

BOARD OF DIRECTORS
1. The affeirs of this corporation shall be managed by & Board of

FIVE ( S ) Directora to be elected by and from the members

thereof and shall serve for three years and until Pheir guccessors are
elected, 'The sive of the BSm-d may not be ahanged.éxuapt by amendment to
thesn articles. at the [irst annual elcction, QNG Directors shall
be elected for a term of one year; __IWO ___ Directors shall be elegted for
a term of two years; ___TWO ___ Directors shall be elected for a term of
three yeers. Thereafter Directors shall be lectod for terms of three years.
5. The Doard of Directors shall fill vecenciea occurring in its own
mombarahip by appointment of qualifind members to hold office until the
next annual meeting of the membership at wiich meeting & member shall be
elected to fill the wnexpired terﬁ.
3. » majority of the Dirrctors muct be present at & meeting to conduct
the business of the corporation.

4. Until the (irst annual eolection, the followlng porsons shall be

Directors:

Name iddress
SHERMAN ARNITT BOX 178, Clearfi { ——
QUENTON CAUDILL 2.0, Bax 3. Morehead. Kentucky e
TRO  COLLINS __STAR ROUTE. CLRAREIELD, Kentncky

-3
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. third

properly come before it at such time, shall be hald on the _Mond in
’ . zd g
* May of each year at the time and place specified by the Board
(nonth)

_ ol Directoras.

2. GSpecial meetings of the members of this corporation may be called
by the President at any time or place wifhin the county upon giving to each
of the menmbers a notice in writing mailed to his postal eddress as it appears
in the corporation records at least ten (10) deys prior to such neoting; and
sieh meetings shall bu called Ly him at any time vpon written demand of tﬁv
ma jority of the directors, or of any Lifty .- (___so ) members, and

‘in case of his neglect or refusal to call such meotings, such directors or
members shall unite in calling such meetings, which shall be the same as

though called by the President. If the purpose of the meetinp is to amend

the ariicles, then the notice of meetings signed by the Secretary shall eet
| forth the proposed amendment in substance. Articles may be amended by &

two-thirds vote of the members present at such e meeting or voting by proxy.

ARTICLS X

(=

INCORPORATORS

The names and addresses of the incorporators ere:

Naug ' - : Addrese
SHERMAN ARNETT " ¢ Box 178 Clearfield, Kentucky.
QUENTON CAUDILL _ P.0, Box 3, Morehead, Kentucky. .
IO COLLINS | __.__Stur Routq. Clearficld, Kentucky
_HENRY [. CLINE Route # 3, Box 980, Morehead, Kentucky
EUGENE F. WHITE P.0. Box 206 Morehead, Kentucky
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STLTE OF KENTUCKY 3

COUNTY OF ROWAN. )
, 1948 ., before me

On this 20th . day of g
, 8 Notary Public in and for said County,

Paul W, Blair
personally appeared Sherman R. Arnett, Quenton Caudill, Ted Collins iHerry

I. Cline and Eugenc F. White

avran panmem

to me known to be the person(s) named in and who executed the foregoing

instrument, and acknowledged that they exccuted the same as their voluatary

act and deed.

(SZ2AL)

AL W ph

Notary Public in and for Said County or State

My commission expires: '

June 22 1971

THIS INSTRUMLNT PREPARED BY
Paul W. Blair, Attorney at lLaw
Morehead, Kentucky
ORIGINAL COpy
FILED AND RECORDED

2.0 W M‘;
jj;gﬁiéf /631537—5%7
o MAY 21 1968

SECRETARY Of
STATE o KE
YouT, cenrucky -k

By,

el
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Officeof Secretary of State

ELMER BEGLEY., SECRETARY

DOMESTIC CORPORATION DEPARTMENT
NON-STOCK CORPORATION

I ELMER BEGLEY, Sectetary of the State of Kentucky,
hereby certify that Atticles of Incorporation of the

L ROSAN GATea, JNCe . _{torchead, Kentucky)

has this day been filed in my office.

It appearing  from sid Anicles of Incorporation that the sa1d
Corporation has no capital stock, and no private pecuntary profit 15
to be derived therefrom, the said  Corporation is not reguired by
law to pay a tax on orgamization; and it further appearing that
the aforesaid Corporation has complied with all the  requirements
of the law, this certificate i fssued as evidence of the fact that the
said Corporation is now authorized and empowered to do business
in this State under its charter, subject to the restrictions imposed

by the statutes of Kentucky

Given under my hand as Secretary of State,
this. 2ist day 0/ e May 196 8

By _ﬁw 6‘?4/

Secrstary of State

Assigtant Sscretary of State

SECRETARY OF STATE




EXHIBIT B

Estimated Debt Service Schedule



$2,450,000

Rowan Water, Inc.

Kentucky Rural Water Finance Corporation
Potential Taxable Refunding

Debt Service Schedule

Date Principal Coupon Interest Total P+ Fiscal Total
02/18/2021 - - - - -
02/01/2022 105,000.00 3.250% 73,423.44 178,423.44 -
08/01/2022 - - 36,825.00 36,825.00 -
12/31/2022 - - - - 215,248.44
02/01/2023 145,000.00 3.250% 36,825.00 181,825.00 -
08/01/2023 - - 34,468.75 34,468.75 -
12/31/2023 - - - - 216,293.75
02/01/2024 150,000.00 3.250% 34,468.75 184,468.75 -
08/01/2024 - - 32,031.25 32,031.25 -
12/31/2024 - - - - 216,500.00
02/01/2025 155,000.00 3.250% 32,031.25 187,031.25 -
08/01/2025 - - 29,512.50 29,512.50 -
12/31/2025 - - - - 216,543.75
02/01/2026 160,000.00 3.250% 29,512.50 189,512.50 -
08/01/2026 - - 26,912.50 26,912.50 -
12/31/2026 - - - - 216,425.00
02/01/2027 165,000.00 3.250% 26,912.50 191,912.50 -
08/01/2027 - - 24,231.25 24,231.25 -
12/31/2027 - - - - 216,143.75
02/01/2028 170,000.00 3.250% 24,231.25 194,231.25 -
08/01/2028 - - 21,468.75 21,468.75 B
12/31/2028 - - - - 215,700.00
02/01/2029 175,000.00 3.250% 21,468.75 196,468.75 -
08/01/2029 - - 18,625.00 18,625.00 -
12/31/2029 - - - - 215,093.75
02/01/2030 180,000.00 3.250% 18,625.00 198,625.00 -
08/01/2030 - - 15,700.00 15,700.00 -
12/31/2030 - - - - 214,325.00
02/01/2031 185,000.00 3.250% 15,700.00 200,700.00 -
08/01/2031 - - 12,693.75 12,693.75 -
12/31/2031 - - - - 213,393.75
02/01/2032 115,000.00 3.250% 12,693.75 127,693.75 -
08/01/2032 - - 10,825.00 10,825.00 -
12/31/2032 - - - - 138,518.75
02/01/2033 95,000.00 2.750% 10,825.00 105,825.00 -
08/01/2033 - - 9,518.75 9,518.75 -
12/31/2033 - - - - 115,343.75
02/01/2034 100,000.00 2.750% 9,518.75 109,518.75 -
08/01/2034 - - 8,143.75 8,143.75 -
12/31/2034 - - - - 117,662.50
02/01/2035 100,000.00 2.750% 8,143.75 108,143.75 -
08/01/2035 - - 6,768.75 6,768.75 -
12/31/2035 - - - - 114,912.50
02/01/2036 105,000.00 2.750% 6,768.75 111,768.75 -
08/01/2036 - - 5,325.00 5,325.00 -
12/31/2036 - - - - 117,093.75
02/01/2037 105,000.00 3.000% 5,325.00 110,325.00 -
08/01/2037 - - 3,750.00 3,750.00 -
12/31/2037 - - - - 114,075.00
02/01/2038 40,000.00 3.000% 3,750.00 43,750.00 -
08/01/2038 - - 3,150.00 3,150.00 -
12/31/2038 - - - - 46,900.00
02/01/2039 40,000.00 3.000% 3,150.00 43,150.00 -
08/01/2039 - - 2,550.00 2,550.00 -
12/31/2039 - - - - 45,700.00
02/01/2040 40,000.00 3.000% 2,550.00 42,550.00 -
08/01/2040 - - 1,950.00 1,950.00 -




12/31/2040 - - - - 44,500.00
02/01/2041 45,000.00 3.250% 1,950.00 46,950.00 -
08/01/2041 - - 1,218.75 1,218.75 -
12/31/2041 - - - - 48,168.75
02/01/2042 25,000.00 3.250% 1,218.75 26,218.75 -
08/01/2042 - - 812.50 812.50 -
12/31/2042 - - - - 27,031.25
02/01/2043 25,000.00 3.250% 812.50 25,812.50 -
08/01/2043 - - 406.25 406.25 -
12/31/2043 - - - - 26,218.75
02/01/2044 25,000.00 3.250% 406.25 25,406.25 -
12/31/2044 - - - - 25,406.25
Total $2,450,000.00 - $687,198.44 $3,137,198.44 -
Yield Statistics
Bond Year Dollars $22,269.31
Average Life 9.090 Years
Average Coupon 3.0858548%
Net Interest Cost (NIC) 2.5008761%
True Interest Cost (TIC) 2.4108300%
Bond Yield for Arbitrage Purposes 2.5492161%
All Inclusive Cost (AIC) 2.6679712%
IRS Form 8038
Net Interest Cost 2.1950761%
Weighted Average Maturity 8.928 Years
KRWFC Taxable Refunding | Rowan Water, Inc. | 12/9/2020 | 12:45 PM

Raymond James




EXHIBIT C

Estimated Sources and Uses of Funds



$2,450,000

Rowan Water, Inc.

Kentucky Rural Water Finance Corporation
Potential Taxable Refunding

Sources & Uses

Dated 02/18/2021 | Delivered 02/18/2021

Sources Of Funds

Par Amount of Bonds $2,450,000.00
Reoffering Premium 173,145.70
Total Sources $2,623,145.70
Uses Of Funds

Total Underwriter's Discount (1.750%) 42,875.00
Costs of Issuance 42,700.00
Deposit to Current Refunding Fund 2,537,260.25
Rounding Amount 31045
Total Uses $2,623,145.70

KRWFC Taxable Refunding | Rowan Water, Inc. | 12/9/2020 | 12:45 PM

Raymond James




EXHIBIT D

Debt Service Comparison



$2,450,000
Rowan Water, Inc.

Kentucky Rural Water Finance Corporation

Potential Taxable Refunding

Debt Service Comparison

Date Total P+l Trustee Net New D/S Old Net D/S Savings
12/31/2021 - - - 227,169.24 227,169.24
12/31/2022 215,248.44 450.00 215,698.44 227,169.23 11,470.79
12/31/2023 216,293.75 450.00 216,743.75 227,169.22 10,425.47
12/31/2024 216,500.00 450.00 216,950.00 227,169.23 10,219.23
12/31/2025 216,543.75 450.00 216,993.75 227,169.26 10,175.51
12/31/2026 216,425.00 450.00 216,875.00 227,169.25 10,294.25
12/31/2027 216,143.75 450.00 216,593.75 227,169.24 10,575.49
12/31/2028 215,700.00 450.00 216,150.00 227,169.25 11,019.25
12/31/2029 215,093.75 450.00 215,543.75 227,169.23 11,625.48
12/31/2030 214,325.00 450.00 214,775.00 227,169.25 12,394.25
12/31/2031 213,393.75 450.00 213,843.75 227,169.24 13,325.49
12/31/2032 138,518.75 450.00 138,968.75 150,218.32 11,249.57
12/31/2033 115,343.75 450.00 115,793.75 127,722.93 11,929.18
12/31/2034 117,662.50 450.00 118,112.50 127,722.95 9,610.45
12/31/2035 114,912.50 450.00 115,362.50 127,722.95 12,360.45
12/31/2036 117,093.75 450.00 117,543.75 127,722.94 10,179.19
12/31/2037 114,075.00 450.00 114,525.00 127,722.95 13,197.95
12/31/2038 46,900.00 450.00 47,350.00 57,280.29 9,930.29
12/31/2039 45,700.00 450.00 46,150.00 57,280.29 11,130.29
12/31/2040 44,500.00 450.00 44,950.00 57,280.29 12,330.29
12/31/2041 48,168.75 450.00 48,618.75 57,280.29 8,661.54
12/31/2042 27,031.25 450.00 27,481.25 37,587.10 10,105.85
12/31/2043 26,218.75 450.00 26,668.75 37,587.11 10,918.36
12/31/2044 25,406.25 450.00 25,856.25 37,587.12 11,730.87
12/31/2045

TOTAL $3,137,198.44 $10,800.00 $3,147,998.44 $3,629,577.17 $481,578.73
PV Analysis Summary (Net to Net)
Gross PV Debt Service Savings 389,262.95
Effects of changes in Expenses (7,895.39)
Net PV Cashflow Savings @ 2.668%(AIC) 381,367.56
Contingency or Rounding Amount 310.45
Net Present Value Benefit $381,678.01
Net PV Benefit/ $2,472,079 Refunded Principal 15.440%
Net PV Benefit/ $2,450,000 Refunding Principal 15.579%
Refunding Bond Information
Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

KRWFC Taxable Refunding | Rowan Water, Inc. | 12/9/2020 | 12:45 PM

Raymond James




EXHIBIT E

Prior Bonds Debt Service



$1,2983000
Rowan Water Inc.
Series 1991 (ESTIMATED)

Debt Service To Maturity And To Call

Refunded Refunded Refunded

Date Bonds Interest  D/S To Call Principal Coupon Interest D/S
02/18/2021 639,186.28 18,554.16 657,740.44 - - - -
07/19/2021 - - - 44,991.61 5.000% 31,959.31 76,950.92
07/19/2022 - - - 47,241.19 5.000% 29,709.73 76,950.92
07/19/2023 - - - 49,603.25 5.000% 27,347.67 76,950.92
07/19/2024 - - - 52,083.42 5.000% 24,867.51 76,950.93
07/19/2025 - - - 54,687.59 5.000% 22,263.34 76,950.93
07/19/2026 - - - 57,421.97 5.000% 19,528.96 76,950.93
07/19/2027 - - - 60,293.07 5.000% 16,657.86 76,950.93
07/19/2028 - - - 63,307.72 5.000% 13,643.21 76,950.93
07/19/2029 - - - 66,473.10 5.000% 10,477.82 76,950.92
07/19/2030 - - - 69,796.76 5.000% 7,154.17 76,950.93
07/19/2031 - - - 73,286.60 5.000% 3,664.33 76,950.93
Total $639,186.28 $18,554.16 $657,740.44 $639,186.28 - $207,273.91 $846,460.19

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life 5.905 Years
Average Coupon 4.9999997%
Weighted Average Maturity (Par Basis) 5.905 Years
Weighted Average Maturity (Original Price Basis) 5.905 Years

Refunding Bond Information

Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

Rowan Series 1991 | SINGLE PURPOSE | 12/9/2020 | 12:45PM

Raymond James




$386,000
Rowan Water Inc.
Series 1992 (ESTIMATED)

Debt Service To Maturity And To Call

Refunded Refunded Refunded

Date Bonds Interest  D/S To Call Principal Coupon Interest D/S
02/18/2021 199,382.13 4,236.87 203,619.00 - - - -
09/15/2021 - - - 12,526.26 5.000% 9,969.11 22,495.37
09/15/2022 - - - 13,152.58 5.000% 9,342.79 22,495.37
09/15/2023 - - - 13,810.21 5.000% 8,685.16 22,495.37
09/15/2024 - - - 14,500.72 5.000% 7,994.65 22,495.37
09/15/2025 - - - 15,225.75 5.000% 7,269.62 22,495.37
09/15/2026 - - - 15,987.04 5.000% 6,508.33 22,495.37
09/15/2027 - - - 16,786.39 5.000% 5,708.98 22,495.37
09/15/2028 - - - 17,625.71 5.000% 4,869.66 22,495.37
09/15/2029 - - - 18,507.00 5.000% 3,988.37 22,495.37
09/15/2030 - - - 19,432.35 5.000% 3,063.02 22,495.37
09/15/2031 - - - 20,403.96 5.000% 2,091.41 22,495.37
09/15/2032 - - - 21,424.16 5.000% 1,071.21 22,495.37
Total $199,382.13 $4,236.87 $203,619.00 $199,382.13 - $70,562.31 $269,944.44

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life 6.653 Years
Average Coupon 4.9999996%
Weighted Average Maturity (Par Basis) 6.653 Years
Weighted Average Maturity (Original Price Basis) 6.653 Years

Refunding Bond Information

Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

Rowan Series 1992 | SINGLE PURPOSE | 12/9/2020 | 12:45 PM

Raymond James




$1,230,000
Rowan Water Inc.
Series 1998 (ESTIMATED)

Debt Service To Maturity And To Call

Refunded Refunded Refunded

Date Bonds Interest D/S To Call Principal Coupon Interest D/S
02/18/2021 824,685.59 28,348.57 853,034.16 - - - -
05/13/2021 - - - 33,331.80 4.500% 37,110.85 70,442.65
05/13/2022 - - - 34,831.73 4.500% 35,610.92 70,442.65
05/13/2023 - - - 36,399.16 4.500% 34,043.49 70,442.65
05/13/2024 - - - 38,037.12 4.500% 32,405.53 70,442.65
05/13/2025 - - - 39,748.79 4.500% 30,693.86 70,442.65
05/13/2026 - - - 41,537.49 4.500% 28,905.16 70,442.65
05/13/2027 - - - 43,406.67 4.500% 27,035.98 70,442.65
05/13/2028 - - - 45,359.97 4.500% 25,082.68 70,442.65
05/13/2029 - - - 47,401.17 4.500% 23,041.48 70,442.65
05/13/2030 - - - 49,534.22 4.500% 20,908.43 70,442.65
05/13/2031 - - - 51,763.26 4.500% 18,679.39 70,442.65
05/13/2032 - - - 54,092.61 4.500% 16,350.04 70,442.65
05/13/2033 - - - 56,526.78 4.500% 13,915.87 70,442.65
05/13/2034 - - - 59,070.48 4.500% 11,372.17 70,442.65
05/13/2035 - - - 61,728.66 4.500% 8,714.00 70,442.66
05/13/2036 - - - 64,506.44 4.500% 5,936.21 70,442.65
05/13/2037 - - - 67,409.24 4.500% 3,033.42 70,442.66
Total $824,685.59 $28,348.57 $853,034.16 $824,685.59 - $372,839.48 $1,197,525.07

Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life 9.283 Years
Average Coupon 4.5000002%
Weighted Average Maturity (Par Basis) 9.283 Years
Weighted Average Maturity (Original Price Basis) 9.283 Years

Refunding Bond Information

Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

Rowan Series 1998 | SINGLE PURPOSE | 12/9/2020 | 12:45PM

Raymond James




$359,000

Rowan Water Inc.
Series 2001 (ESTIMATED)

Debt Service To Maturity And To Call

Refunded Refunded Refunded
Date Bonds Interest D/S To Call Principal Coupon Interest D/S
02/18/2021 263,981.72 9,206.36 273,188.08 - - - -
05/09/2021 - - - 7,814.01 4.500% 11,879.18 19,693.19
05/09/2022 - - - 8,165.64 4.500% 11,527.55 19,693.19
05/09/2023 - - - 8,533.09 4.500% 11,160.09 19,693.18
05/09/2024 - - - 8,917.08 4.500% 10,776.10 19,693.18
05/09/2025 - - - 9,318.35 4.500% 10,374.84 19,693.19
05/09/2026 - - - 9,737.68 4.500% 9,955.51 19,693.19
05/09/2027 - - - 10,175.87 4.500% 9,517.31 19,693.18
05/09/2028 - - - 10,633.79 4.500% 9,059.40 19,693.19
05/09/2029 - - - 11,112.31 4.500% 8,580.88 19,693.19
05/09/2030 - - - 11,612.36 4.500% 8,080.83 19,693.19
05/09/2031 - - - 12,134.92 4.500% 7,558.27 19,693.19
05/09/2032 - - - 12,680.99 4.500% 7,012.20 19,693.19
05/09/2033 - - - 13,251.63 4.500% 6,441.55 19,693.18
05/09/2034 - - - 13,847.96 4.500% 5.845.23 19,693.19
05/09/2035 - - - 14,471.11 4.500% 5,222.07 19,693.18
05/09/2036 - - - 15,122.31 4.500% 4,570.87 19,693.18
05/09/2037 - - - 15,802.82 4.500% 3,890.37 19,693.19
05/09/2038 - - - 16,513.94 4.500% 3,179.24 19,693.18
05/09/2039 - - - 17,257.07 4.500% 2,436.11 19,693.18
05/09/2040 - - - 18,033.64 4.500% 1,659.55 19,693.19
05/09/2041 - - - 18,845.15 4.500% 848.03 19,693.18
Total $263,981.72 $9,206.36 $273,188.08 $263,981.72 - $149,575.18 $413,556.90
Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life 11.816 Years
Average Coupon 4.4999998%
Weigh_ted AvErage Maturity (Par Basis) 11.816 Years
Weighted Average Maturity (Original Price Basis) 11.816 Years

Refunding Bond Information
Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

Rowan Series 2001 | SINGLE PURPOSE | 12/9/2020 | 12:45 PM

Raymond James




$475,000

Rowan Water Inc.
Series 2004 A (ESTIMATED)

Debt Service To Maturity And To Call

Refunded Refunded Refunded
Date Bonds Interest D/S To Call Principal Coupon Interest D/S
02/18/2021 377,700.62 3,352.09 381,052.71 - - - -
12/07/2021 - - - 9,059.92 4.500% 16,996.53 26,056.45
12/07/2022 - - 5 9,467.61 4.500% 16,588.83 26,056.44
12/07/2023 - - - 9,893.65 4.500% 16,162.79 26,056.44
12/07/2024 - - S 10,338.87 4.500% 15,717.57 26,056.44
12/07/2025 - - - 10,804.12 4.500% 15,252.33 26,056.45
12/07/2026 - - - 11,290.30 4.500% 14,766.14 26,056.44
12/07/2027 - - s 11,798.37 4.500% 14,258.08 26,056.45
12/07/2028 - - - 12,329.29 4.500% 13,727.15 26,056.44
12/07/2029 - - 5 12,884.11 4.500% 13,172.33 26,056.44
12/07/2030 - - - 13,463.90 4.500% 12,592.55 26,056.45
12/07/2031 - - 5 14,069.77 4.500% 11,986.67 26,056.44
12/07/2032 - - - 14,702.91 4.500% 11,353.53 26,056.44
12/07/2033 - - - 15,364.54 4.500% 10,691.90 26,056.44
12/07/2034 - - - 16,055.95 4.500% 10,000.50 26,056.45
12/07/2035 - - - 16,778.47 4.500% 9,277.98 26,056.45
12/07/2036 - - - 17,533.50 4.500% 8,522.95 26,056.45
12/07/2037 - - - 18,322.50 4.500% 7,733.94 26,056.44
12/07/2038 - - - 19,147.02 4.500% 6,909.43 26,056.45
12/07/2039 - - - 20,008.63 4.500% 6,047.81 26,056.44
12/07/2040 - - 5 20,909.02 4.500% 5,147.42 26,056.44
12/07/2041 - - - 21,849.93 4.500% 4,206.52 26,056.45
12/07/2042 - - - 22,833.17 4.500% 3,223.27 26,056.44
12/07/2043 - - 5 23,860.67 4.500% 2,195.78 26,056.45
12/07/2044 - - - 24,934.40 4.500% 1,122.05 26,056.45
Total $377,700.62 $3,352.09 $381,052.71 $377,700.62 - $247,654.05 $625,354.67
Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life 14.374 Years
Average Coupon 4.5000000%
Weighted Average Maturity (Par Basis) 14.374 Years
Weighted Average Maturity (Original Price Basis) 14.374 Years

Refunding Bond Information
Refunding Dated Date 2/18/2021
Refunding Deliveiy Date 2/18/2021

Rowan Series 2004 A | SINGLE PURPOSE | 12/9/2020 | 12:45PM

Raymond James




$210,200

Rowan Water Inc.
Series 2004 B (ESTIMATED)

Debt Service To Maturity And To Call

Refunded Refunded Refunded
Date Bonds Interest D/S To Call Principal Coupon Interest D/S
02/18/2021 167,142.47 1,483.39 168,625.86 - - - -
12/07/2021 - - - 4,009.25 4.500% 7,521.41 11,530.66
12/07/2022 - - - 4,189.67 4.500% 7,340.99 11,530.66
12/07/2023 - - - 4,378.20 4.500% 7,152.46 11,530.66
12/07/2024 - - - 4,575.22 4.500% 6,955.44 11,530.66
12/07/2025 - - - 4,781.11 4.500% 6,749.56 11,530.67
12/07/2026 - - - 4,996.26 4.500% 6,534.41 11,530.67
12/07/2027 - - - 5,221.09 4.500% 6,309.57 11,530.66
12/07/2028 - - - 5,456.04 4.500% 6,074.63 11,530.67
12/07/2029 - - - 5,701.56 4.500% 5,829.10 11,530.66
12/07/2030 - - - 5,958.13 4.500% 5,572.53 11,530.66
12/07/2031 - - - 6,226.24 4.500% 5,304.42 11,530.66
12/07/2032 - - - 6,506.43 4.500% 5,024.24 11,530.67
12/07/2033 - - - 6,799.21 4.500% 4,731.45 11,530.66
12/07/2034 - - - 7,105.18 4.500% 4,425.48 11,530.66
12/07/2035 - - - 7,424 .91 4.500% 4,105.75 11,530.66
12/07/2036 - - - 7,759.03 4.500% 3,771.63 11,530.66
12/07/2037 - - - 8,108.19 4.500% 3,422.47 11,530.66
12/07/2038 - - - 8,473.06 4.500% 3,057.60 11,530.66
12/07/2039 - - - 8,854.35 4.500% 2,676.32 11,530.67
12/07/2040 - - - 9,252.79 4.500% 2,277.87 11,530.66
12/07/2041 - - - 9,669.17 4.500% 1,861.49 11,530.66
12/07/2042 - - - 10,104.28 4.500% 1,426.38 11,530.66
12/07/2043 - - - 10,558.97 4.500% 971.69 11,530.66
12/07/2044 - - - 11,034.13 4.500% 496.54 11,530.67
Total $167,142.47 $1,483.39 $168,625.86 $167,142.47 - $109,593.43 $276,735.90
Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life ) 14.374 Years
Average Coupon 4.4999999%
Weighted Average Maturity (Par Basis) 14.374 Years
Weighted Average Maturity (Original Price Basis) 14.374 Years

Refunding Bond Information
Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

Rowan Series 2004 B | SINGLE PURPOSE | 12/9/2020 | 12:45 PM

Raymond James




EXHIBIT F

Financial Statements



Rowan Water, Inc.
Statements of Financial Position
As of December 31, 20]9 and December 31, 2018

2019 2018
Assets:
Current Assets
Cash and cash equivalents $472,475 $521,117
Accounts receivable customers (net of allowances for
uncollectibles of $17,025 and $20,629, respectively) 280,034 300,375
Inventory 129,951 138,403
Total current assets 882,460 959,895
Other Assets
Restricted cash 335,943 380,661
Utility deposits 1,045 1,045
Total other assets 336,988 381,706
Property, Plant and Equipment
Land and land rights 220,715 220,715
Building 899,538 899,538
Pumping plant 1,338,729 1,338,729
Transmission and distribution lines 17,805,159 16,373,310
Office furniture, fixtures and equipment 64,369 64,369
Machinery and equipment 705,456 708,733
Construction work in progress 0 1,449,304
21,033,966 21,054,698
Less: accumulated depreciation (10,444,804) (10,153,953)
Property, plant and equipment (net) 10,589,162 10,900,745
Total assets $11,808.610 $12,242 346

(continued)
See accompanying notes to the financial statements.



Rowan Water, Inc.
Statements of Activities
For the Year Ended December 31, 2019
(With Summarized Information For the Year Ended Decentber 31, 2018

2019 2018
Without With
Donor Donor
Restrictions Restrictions Total
Revenues, gains and other support:
Waler sales $2,889,030 $0 $2,889,030 $2,923,521
Federal grants in aid of construction 0 70,702 70,702 403,298
Membership fees 1,265 0 1,265 448
Interest income 10,521 0 10,521 7,484
Gain on sale of assets 8,750 0 8,750 0
Miscellaneous 184,512 0 184,512 139,547
Support provided by expiring purpose restriclions 115,687 (115,687) 0 0
Total revenues, gains and other support 3,209,765 (44,985) 3,164,780 3,474,298
Expenses:
Program services
Supply operations 1,332,616 0 1,332,616 1,127,647
Transmission and distribution 1,517,657 0 1,517,657 1,490,262
Total program expenses 2,850,273 0 2,850,273 2,617,909
Supporting services
Administration and general 776,285 0 776,285 776,812
Total expenses 3,626,558 0 3,626,558 3,394,721
Change in net assets (416,793) (44,985) (461,778) 79,577
Net assets, beginning of year 6,471,464 44,985 6,516,449 6,436,872
Net assets, end of year $6.054,671 $0 $6.054,671 $6.516.449

See accompanying notes to the financial statements.



Rowan Water, Inc.
Sa '} t afF 11 1] F‘r
For the Year Ended December 31, 2018

Salaries-employees

Board member fees

Employee retirement and benefits
Payroll tax expense

Purchased water

Purchased power

Malerials and supplies
Contractual services-accounting
Contractual services-legal
Conlractual services-water
Contractual services-ather
Transportation expenses
Insurance

Bad debt expense

Miscellancous expenses

Interest expense

Depreciation expense

Program Services Supporting Services
Supply Transmission Administration Total
Operations & Distribution Total & General Expenses
$0 $338,828 $338,828 $216,627 $555,455
0 Q 0 24 483 24,483
0 217,838 217,838 139,274 357,112
0 19,424 19,424 12,419 31,843
1,127,647 0 1,127,647 0 1,127,647
0 122,448 122,448 0 122,448
0 156,857 156,857 14,256 171,113
0 0 0 13,525 13,525
0 5,110 5,110 0 5,110
0 22,140 22,140 1] 22,140
0 19,178 19,178 0 19,178
0 51,088 51,088 0 51,088
0 0 0 47,127 47,127
0 0 0 17,784 17,784
0 38,741 38,741 77,847 116,588
0 0 0 203,248 203,248
0 498,610 498,610 10,222 508,832
$1,127,647 $1,490,262 $2,617,909 $776.812 $3,394,72)

See accompanying notes to the financial slatements



EXHIBIT G

Outstanding Mortgages



USDA-FmHA ® =9 )Y

1. Form,FmHA 427-1 KY o e Axac-%
(Rev. 691 X J -
?/ — }Z . REAL ESTATE MORTGAGE FOR KENTUCKY P %Q qsf

THIS MORTGAGE is made and entered into by _Rowan Water, In K ¢

QI’/ 110 Hargis Ave., Morehead, KY 40351

residing in Rowan County, Kentucky, whose p

address is 110 Harpis Avenue, Morehead , Kentucky __4(

herein called “Borrower,” and:

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Admir
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promisso
or assumption agreement(s) or any shared appreciation or recapture agreement, herein called “note,” w
been executed by Borrower, is payable to the order of the Government, authorizes acceleration of the entire indebt
the option of the Government upon any default by Borrower, and is described as follows:

Annual Rate Due Dat

Date of Instrument Principal Amount of Interest Insta
7/19/91 1,298,000.00 5% 7/19/
9/15/92 386,000.00 5% 9/15/

This mortgage is a second mortgage on Tracts 1-24, inclusive, inferior only
first mortgage to First Security National Bank and Trust Company, Lexington, K
dated July 29, 1986 » of record in Mortgage Book A-66, Page 390, Rowan County R
and recorded in Mortgage Book 98, Page 206, Fleming County Records.

(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this in
may be increased as provided in the Farmers Home Administration regulations and the note.)

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and i
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 19¢
other statute administered by the Farmers Home Adminstration.

And it is the purpose and intention of this instrument that. among other things, at all times when the note i
the Governinent, or in the event the Government should assign this instrument without insurance of the note. this in
shall secure payment of the note; but when the note is held by an insured holder this instrument shall not secure pa;
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mo
secure the Government against loss under its insurance contract by reason of any default by Borrower.

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the |
by the Government pursuant to 42 U.S.C. §1490a. or any amounts due under any Shared Appreciation Agreemen
lure Agreement entered into pursuant to 7 U.S.C. 2001.

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Govern
in the event the Government should assign this instrument without insurance of the payment of the note, to secur
payment of the nole and any renewals and extensions thereof and any agreements contained therein, including any ;
for the payment of un insurance or other charge, (b) at all times when the note is held by an insured holder, to se
formance of Borrower's agreement herein to indemnify and save harmless the Government against loss under its i
contract by reason of any default by Borrower, and (c) in any event and at all times to secure the prompt payme
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby
vey. and assign, with general warranty, unto the Government the following property situated in the State of K

County(ies) of il IR

UYFT) AL 1T

SEE ATTACHED SCHEDULE "A" "da),\'ﬂ’l'.\'fﬂ"m Wi
fleng bz

FmHA 427.1 KY (R,



being the same (or part of the same) land conveyed*®

together with all rights (including the rights to mining products, gravel, oil, gas, coal or other minerals), interests, e
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and inco
from, all improvements and personal propesty now or later attached thereto or reasonably necessary to the us
including, but not limited to. ranges, refrigerators, clothes washers clothes dryers, or carpeting purchased or fi
whole or in part with loan funds. all water, water rights, and water stock pertaining thereto, and all payments at
owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation of any part thereof or intei
in-ali of which are herein called “‘the property™; All rents, profits and income from the property covered by this
are hereby assigned to the mortagee for the purpose of discharging the debt hereby secured. Permission is hereby gi'
mortgagor, so long as no default exist hereunder, to collect such rents, profits and income for use in accordance witl
Home Administration regulations.

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borrower’s heirs, executors, administrators, successors and assigns WARRA
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encu
casements, reservations, or conveyances specified hereinzbove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when duc any indcbtedness to the Government hereby secured and to indemnify and ¢
less the Government against any loss under its insurance of payment of the note by reason of any default by Bo
all times when the note is held by an insured holder. Borrower shall continue to make payments on the note to th
ment, as collection agent for the holder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by rege
the Farmers Hoine Administration.

(3) If required by the Government. to make additional monthly payments of 1/12 of the estimated anr
assessments, insurance premiums and other charges upon the morigaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any time pay any othe
required herein Lo be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses f
servation, protection. or enforcement of this lien, as advances for the account of Borrower. All such advances
interest at the rate borne by the note which has the highest interest rate.

(5) All advances by the Government as described in this instrurnent, with interest, shall be immediately du
able by Borrower to the Government without demand at the place designated in the latest note and shall be secur
No such advance by the Government shall relieve Borrower from breach of Borrower's covenant to pay. Any payr
by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order tl
ment determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to «
against the property, including all charges and assessments in connection with water, water rights and water stock
to or reasonably necessary to the use of the real property described above, and promptly deliver to the Governme
demand receipts evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by the Governmenl
request, to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the |
a good and husbandmanlike manner; comply with such farm conservation practices and farm and home manage:
as the Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, |
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, 0
timber, gravel, oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes

(10) To comply with all laws, ordinances, and regulations affecting the property.

S @ @ @ L



(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protecti
lien and priority Kereof and to the enforcement of or the compliance with the provisions hereof and of the nots
supplementary agreement (whether before or after default), including but not limited to costs of evidence of ti
survey of the property, costs of recording this and other instruments attorneys’ fees, trustees' fees, court costs, and
of advertising, selling, and conveﬁing the property. Upon termination of this mortgage, after payment in full, the n
at the mortgagor’s expense, shall execute and file or record such instruments of release, satisfaction and termi
proper form pursuant to the requirements contained in KRS 382.365.

(12) Except as otherwise provided by the Farmers Home Administration regulations, neither the propert:
portion thereof or interest therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwise
the written consent of the Government. The Government shall have the sole and exclusive rights as mortgagee h
including but not limited to the power to grant consents, partial releases, subordinations, andgsatisfaction, and n
holder shall have any right, title or interest in or to the lien or any benefits hereof.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whethe
enants and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan. (b) inc
mortgage by an amount equal to deferreé interest on the outstanding principal balance, (¢) extend or defer the ma
and renew and reschedule the payments on, the debt evidenced by tﬁe note or any indebtedness to the Governmer
by this instrument, (d) release any party who is liable under the note or for the debt from liability to the Goy
(e) release portions of the praperty and subordinate its lien and (f) waive any other of its rights under this instrun
and all this can and will be done without affecting the lien or the priority of this instrument or Borrower's or :
party’s liability to the Government for payment of the note or debt secured by this instrument unless the Govern
otherwise in writing. HOWEVER, any forbearance by the Government--whether once or often--in exercising an:
remedy under this instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the e
any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a pi
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable
terms for loans for similar purposes and periods of time, Borrower will, upon the Government's request, apply for a
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock
to be purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property
security instrument held or insured by the Government and executed or assumed by Borrower, and default under
other security instrument shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or se
this instrument, or should any one of the parties numed as Borrower die or be declared an incompetent, or should a
the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or imake an assignment for the |
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid undei
and any indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borro
and pay reasonable expenses for repair or maintenance of and take possession of, operate or rent the property,
application by it and production of this instrument, without other evidence and without notice of hearing of said ap
have a receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instt
provided herein or by law, and (e) enforce any and all other rights and remedies provided herein or by present or fun

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferic
record required by law or a competent court to be so paid, (e) at the Government’s option, any other indebtedne
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of s
part of the property, the Government and its agents may bid and purchase as a stranger and may pay the Gove
share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Gov
in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present ar future State laws, (a) prov
valuation, appraisal, homestead or exemption of the property, (bgl prohibiting maintenance of an action for a d
judgment or limiting the amount thereof or the time within which such action may be brought, (c) prescribing a
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (e) Firr
conditions which the Government may by rcgéllation impose, including the interest rate it may charge, as a con
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, constr
repair of property to be used as an owner-occuped dwelling (herein called “the dwelling') and if Borrower inten
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authoriz
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will ¢
make unavailable or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial statue, a
tional origin, and (b) Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to enl
restrictive covenants on the dwelling relating to race. color, religion. sex, handicap, familial statue, age or nation

(21) Borrower further affrees that the loan(s) secured by this instrument will be in default should any loan
be used for a purpose that will contribute to excessive erosion of highlg erodible land or to the conversion of we
produce an agricultural commodity, as further explained in 7 CFR Parl 1940, Subpart G, Exhibit M.

(22) This instrument shall be subject to the present reFulations of the Farmers Home Administration, and to
regulations not inconsistent with the express provisions hereof.

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, wi
until some other address is designated in a notice so given in the case of the Government to Farmers Home Admir
at 333 _Wal]gr Avenue, Lexipgton, Kentucky 40504, and in the case of Borrower at the address shown in the Farme
Administration Finance Office records (which normally will be the same as the post office address shown ubove).

(24) If any provision of this instrument or application thereof to any person or circumstances is held inva
invalidity” will nnt affect ather arnvitiane Ar annlicatinne Af the incicnmant which can ha nivan affant withaoe sk



Given under the hand(s) and seal(s) of Borrower this ,19.

BY: (&3]
(si
STATE OF KENTUCKY
COUNTY OF ____ROWAN } N

Before me, , a Notary Public in an
the County of . Rowan personally appeared _ Sherman Arnmett, President
and Henry Cline, Secrerary; of Rowan ¥u#_HWater, Inc K
who acknowledged that they executed the foregoing instrument on the 15th
day of . September , 19 92, as their free act and deed.

WITNESS my hand and official seal this 15th day of September 19
(SEAL) o 7/\7‘(]’;/(%‘ Notary F
My commission expires: %/&d/ (29 ‘7/

PREPARER'S STATEMENT

The form of this instrument was drafted by the Office of the General Counsel of the United States Departme
Agriculture, and the material in the blank spaces in the form was inserted by or under the directio

LAW OFFICE OF DEHNER & BARKER

(name)’

206_EAST MAIN STREET, MOREHEAD. KY 40351

(address)
) 7T L

{Signa
RECORDER’S CERTIFICATE
STATE OF KENTUCKY
35
COUNTY OF _ROUWAN
I, Iean W._Bailey , Clerk of the County Court for the County aforesaid, do ¢
that the foregoing mortgage was on the __‘3_—. dayof _September 19 92 jo4eed for r

a3YS o'clock _Q_ M., whereupon the same, with the foregoing and this certificate, have been duly recorded in my ¢

-
Given under my hand this D day of __September 1992

JEAN W. BAILEY

Clerk . T A WCounty
By ‘i\\QSN\r\L QGJ\\(\r\\\Q A

*U.S. Government Printing Ofilce: 1891 — 556-764
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TRACT 1

A certain tract or parcel of land located in Rowan County, Kentucky,
and approximately S5 miles HMorth of the City of Moxcheud, Kentucky,
near Ky. Highway f 32 beginning at a corner in a barbed wire fence,
said corner being on the property line of Wilbur llardin and Clyde
Bruce; thence southwest for 25 feet with the Clyde Bruce line; thence
northwest for 40 feet; thence northeast for 25 feet; thence southeast
for 40 feet with the line of Clyde Bruce to the point of beginning.’

Being the same property conveyed to Rowan Water, Inc., by
deced from Wilbur Haxdin and wife, Violet Hardin, dated
July 11, 1969, and recorded July 21, 1969, in Dced Book
90, Page 3, Rowan County Clerk's Office.

TRACT 2

A certain tract or parcel of land located in Rowan County, Kentucky

and more particularly described as follows: Beinpg on llighway U.S. 6O,
approximatcly onc mile west of the city of Morehead, Kentucky, beginnin
2 feet Southwest of a blackfﬁgf'trec, said tree being approximately

200 feet South of the right of way of U.S. 60 and 5 fect Last of the
right of way of the BDronson Switch Road; thence Last for a distance of
.10 fcet; thence South for a distance of 10 feet; thence West for a
distance of 10 feet; thence Horth for a distance of 10 feet to the poin
of beginning.

Being the same property conveyed to Rowan Water, Inc., by
deed from Clarence Baldridge and wife, Bethel Baldridge,
dated July 14, 1969, and recorded July 21, 1969, in Deed
Book 90, Page 5, Rowan County Clerk's Office.

TRACT 3

A certain tract or parcel of land located in Rowan County, Kentucky
and located ncar llighway U.S. 60, 1/4 mile West of the Rowan-Carter
County linc and more particularly described as follows: Beginning

at a corncr, said corner being the property line of Allic Parker,
Vernon Hamilton, and Grantors; thence running one hundred (100) feet
in an Easterly directien with property line of Grantors and Vernon
Hamilton; thence at a right angle for one hundred (100) feet in a
Northerly direction; thence at a right angle for one hundred (100)
feet in a Westerly direction to the property line of Grantors and
Allie Parker; thence at a right angle one hundred (100) fecet with the
property linc of Grantors and Allie Parker to the point of beginning.
Also granted herein is the perpetual right of easement from Highway
U.S. 60 to the property hercin conveyed along and over the property
of Grantors, said casement being 12 feet in width.
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TRACT 4

A ccrt?in tract or parcecl of land located in Rowan County, Kentucky
and being 2 miles North of the City of Morchead, Kentucky, necar Ky.
Highway 1132 beginning at a hickory tree approximately 23 [feet West
of the right of way of the Braton Branch Road; thence South 10 feet;
thence East 23 feet to the right of way of the Braton Branch Road;
thence North with said right of way for 10 fect; thence West 23 fcet
to the point of beginning.

Being the same property conveved to Rowan Water, Inc.,
by deed from J. C. VWells and wife, Ceclia R. Wells, dated
July 15, 1969, and recorded July 21, 1969, in Deed Book
90, Page 11, Rowan County Clerk's Office.

TRACT 5

A certain tract or parcel of land located in Rowan County, Kentucky,

and located on llighway U.S. 60 east of the City of Morehead, Kentucky,
beginning on the property line between Charles Mabry and wife, and
Eltonu II. Johnsaon and wife, and approximately 89 fect N.W. of the right
of way of llighway U.S. 60; thence with said property line N.W. for al
distance of 25 feet; thence at a right angle N.E. for a distance of

30 fect; thence at a ripht angle for a distance of 25 feet S.E.;

thence at a right angle S.¥. for a distance of 30 fect to the beginning.

Also pranted hercin is the perpetual right of way and eascment for
laying, maintaining and replacing and repairing a water line, said
water line to be laid on the property line between Charles Mabry
arid wife, and Elton . Johnson and said cascment to be six (0)
feet in width and parallel to and cast of said property line.

Being the same property conveyed to Rowan Water, Inc., by
decd from Charles HMabry and wife, Carrie Mabry, dated
December 23, 1969, and recorded December 29, 1969, in Decd
Book 90, Page 886, Rowan County Clerk's Office.

TRACT 6

A certain tract or parcel of land lying and being in Rowan Cou
Kentucky, and being a part of what is known as the "Perry Farm Lands' an
more particularly described as follows: A certain tract or parcel of la
lying and being on the Southwest side of Kentucky llighway No. 32 and beg
at a point, which point is the Morthwest corner of the property which i
leased by the Grantors herein to East Kentucky Paving Corporation and wh
point lies 6 fccl east of thec edge of the black top pavement on the Poin
Road; thence in an casterly direction with the line of the properiy leas
to said East Kentucky Paving Corporation for a distance of 10 feet; the

a right angle in a norhterly direction for a distance of 10 feet; thence
winhr annmle in a wneterlv directinon for a distance of 10 feet: thence at



Ry TRACT 7

A certain tract or parcel of land lying and being in Rowan County,
Kentucky, in the area known as Elliottville, Kentucky, and more particularly
described us follows: Beginning at a point being on the property line between
the property of Grantors and the ticBrayer Cemetery (which is also known as the
Adkins Cemetery, the Scaggs Cemctery, and the Puckett Cemctery) said point alst
being on the property linc between the Grantors and A.l. (llardy) Jones; thence
in an Easterly direction with the property line of said McBrayer Cemetery for i
distance of 75 fect; thence at 2 right angle in a Southerly direction for a
distance of 75 fcet; thence at a right angle in a Westerly dircction for a
distance of 75 fecet to the property line of Jones; thence in a Northexrly
direction with the property line of Jones for a distance of 75 fect to the
point of beginning. The Grantce. shall also have access to the property herei
convcyed by right of ingress and egress over the cxisting roasd kuown as the
McBrayer Cemctery Road to Kentucky Highway No. 32. The prantee shall rcpair ai
damages caused to said road by or becausc of Grantec's usc of said road.

Reing the same property conveyed to Rowan Water, Inc., by deed
from Curt Lewis and wife, Lucy Lewis, dated July 28, 1971, and
recorded July 29, 1971, in Deced BRock 94, Page 300, Rowan County
Clerk's Office.

TRACT 8

A certain tract or parcel of land lying and being in Rowan County,
Kentucky, and more particularly described as follows: A certain tract or
parcel of land lying and being approximately three and onc half miles South
of the City of Morchead, Kentucky, near Kentucky Highway No. 32 and being on
the South side of Christy Creck: Beginning at a point on the North side of t
road which runs from the Grantors residence to Kentucky Highway No. 32, said
point being 3 feet East of the property line betwcen the Grantors and Roger
Johnson; thence in a Northerly dircction running * parallel with and 3 feet La
of the property linec of said Roger Johnson for a distance of 25 Ffeet;thence i
an Easterly direction at a right angle for a distance of 25 fcet; thence in a
Southérly direction at a right angle for a distance of 25 fect; thence in a
Westerly direction at a right angle for a distance of 25 feet to the point of
beginning. Also granted herein is the right of access to said property by
way of ingress and egress over an existing road of said Grantors to Kentucky
Highway No. 32.

Beina the same property conveyed to Rowan Water, Inc., by deced
from Marvin Johnson, single; and his mother, Maude Johnson, a
widow, dated July 28, 1971, and recorded July 29, 1971, in
Deed Bank 94. Paae 302. Rowan Countv Clerktl's Office.



TRACY b
: 2 &R

Tract # 1l: A cercain tract or parcel of land,

situated, lying and being in the City of torehead,
Rowan County, Kentucky, and more particularly
described as follows: Situated on the street
leading from Main Street at J. G. Whitt's corner
to Railroad Streect, and fronting thereon forty
feelt and cxtending back to a depth of 125 feelt to
an alley. Being what was designated as Tract MNo.
18, lot 40 x 125 feet on Mill Street, -now llargis,
and with dwelling thereon as set apart in the
description of land belonging to S. M. Bradley in
proceeding. in bankruptcy, and joined by lenxy Cox
on the Northwest and lot of H. M. Meadows on

the Soulthecast. '

Tract | 2: A certain lot or parcel of land lying
and being on Hargis Avenue and Railroad Street in
the City of lorehecad, Rowan County, Kentucky, and
particularly described as follows: BEGINNING at a
corcrete marker on llargis Avenue and at the South
corner of the lot formerly owned by William Fultz;
thence with the line of the lot formerly owned by

William Fultz b, 32 45' E. 119.5 feet to @
concreke marker in the 1ine of Clyde Bruce;
thence with the linec of Clyde Bruce S- 579 58'
E. 64.5 fecet to a lead plug in sidewalk on
railroad strect; thence with Railroad Street
5. 362 22' w. 131.5 feet to a lead plug in
sideowalk on Railroad Street; thence with
Railroad Strecet S. 30 22' W. 131.5 feet to

a lead plug in sidewalk on llargis Avenue; t?ence
with lHargis Avenue 1. 4g0 30' W. 72.0 fecet to
the point of beginning. :

Being the same property conveyed to Rowan Watcr, Inc.,
by deecd from Ollie pBarker and wife, Wanda Barker', dated
July 19, 1977, and recorded July 20, 1977, in Deed

Book 109, Page 690, Rowan County Clerk's Office.

TRACT 10

A certain tract or parcel of land, lylng
and being in Rowan County, Kentucky just
ecast of Bratton Brach Road and wmore parti-
cularly described as follows:

BEGINNING at an iron pin in the fence east
of Bgatten Branch Road, sald pin bheing

M 64° -06' W - 37.27' from an iron pin

the northwest property corneg of the Bible
Eaptist Chuth. Thence M 64~ 06" W - 4.00'

vt r10 ACrtoTT Lol BN o Wall | -



TRACT 11

"A certain tract or parcel of land lying and
being in the County of Rowan, Commonwealth
ci Kencucky, and being more particularly
ounded and described as foliows:

BECTMMING at a stalke in the center of a dirt
road, line common with Loretta Cassjdy and
John Jackson, said stale being N 83~ 54' E
26.3 feet from a stake in the center of the
road, last mentioned stake being corner com-
mon to Cassjdy, Jackson and David Porter;
thence S $3° 38' 00" E 80.18 feet to an iron
pin; thence ¥ 36° 22' 00" E 25.0 feet to a
stake in the center of a dirt road, line com-
mon with John Jackson; thence with the linS
of Jackson and Cassidy two (2) callsé N 56
40' 38" W 55.7 feet to a stake, S 84~ 27!
29"\ 33.0 feet to the point of beginning
and containing 0.036 acres."

Peing the same property conveyed to Rowan

Hater, Inc., by deed from Lorctta Cassity, a
single person, dated ilarch 22, 1982, and recorded
May 17, 1982, in Deed Book 125, Page 369, Rowan
County Clerk's Officc.

TPACT 12

"A certain tract or parcel of land Lxiag and
being in the County of Rowan, Commorniwealth
of Kentuckv, and being more particularly
bounded and described as follows:

BEGIUNING at a Kentucky Highway Department
Right-of-Uay marker (Sta. 306+00) on the

west side of KY 32, said marker being 130+
feet north of the .intersection of KY 785 .with
KY 32; tgence with 'the highway right-of-way
North 84~ 05' 31" West 90.0 feet to a set
iron pin; thence leaving the hiphway right -
of-way South 32% 03' 45" East 144.28 fee. to
a set iron pin; thence South 15° 17' 01" East
188.91 feet to a set iron pin; thence South
80% 55' 38" East 110.0 feet to a set iron pin
in the northwest property line of Raljh
Dcrricksgn; thence with the line of Derrickson
Morth 56~ 49' 08" Last 115.0 feet Lo-a sect
iron pin in the west right-cf-way of KY 32;
thence with the highway right-of-way North
44" 23' 57" ti_st 344.0 feet to the point of
beginning and containing 1.009 acres."



TRACT 13

A certain tract of land lying in the County
right-of-way off Bluestone Road and on the.-
vast side of DBluestonc Road approximately

" 480 feet from the intersection of Bluestone
Road and Trademore Shopping Center entrance.
Said tract of land being 6 ‘feet, 8 inches"
by 10 feet (6'3" x.10') sguare.

Being the same properlky conveyed to Rowan Water,
Inc., by deed from Rowan Fiscal Court, dated
March 3, 1983, and reccorded Harch 4, 1983, in
Deed Book 127, Page 180, Rowan County Clerk's
Office.

Beginning at a point in the south right-of-way of
KXY 377 and in an cxisting wire fence, said point
being South 27° West a distance of 84 feet from
the center of KY 377 opposite the center of Rock
Fork Road; thence South 42° 32' East a distance of
25.00 fect; thence South 47° 28' West a distance of
25.00 feet; thence North 42° 32' wWest a distance of
25.00 fect to the south right-of-way of KY 377 and
in an existing fence; thence with the highway right-
of-way Morth 47° 28' East a distance of 25.00 feet
to the point of beginning and containing 0,0143
acres. :

Also conveyed herein is a permanent easement for
access, ingress and egress, twelve (12) feet in width
lying six (6) fcet on each side of the following
described centerline:

Beginning at a point in the south right-of-way of KY
377 and in the center of an existing dirt road or
drive, said point of beginning being North 76° East

a distance of 66 feet from the center of KY 377 opposit
the center of Rock Fork Road; thence leaving the existi
road or drive and with a curve to the right having a
radius of 25 feet a chord bearing of South 17° 03!

West a distance of 47,07 feet; thence with a curve to
the left having a radius of 25 feet a chord bearing

of South 88° 04' West a distance of 29.72 feet; thence
South 479 28' West a distance of 74 feet +/- to a

point in the northeast line of the aforedescribed

Pump Station Parcel and lying on the south side of the

o R T S I L L "y - e A~
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The considera®tZon hereinabove recited shall constitute

* payment in full for any and all damages to the land of

the Grantors, successors and assigns, by reason of

the construction, installation, repair, maintenance,

inspection and replacement of the waterline or lines.

The Grantee covenants that it will maintain the easement
in good repair so that no unrecasonable damage will result
from its use to the adjacent land of the Grantors,
successors and assigns. Any structures presently located c
the easement damaged by the Grantee shall be repaired by
the Grantee. The Grantee shall not, however, be
responsible for damage to landscaping and grass.

Being the same property conveyed to Rowan Water, Inc., by
Deed of Conveyance and Easement from Otie Pennington, a
widow, dated October 8, 1985, and rccorded TFebruary 25,
1986, in Deed Book 137, Page 162, Rowan County Clerk's Offic

TRACT 15

Beginning at a fence post in the north right-of-way

of the 3-C Trail, said post being North 87° 59' West

92.4 feet from a sct nail in the center of the 3-C

Trail from the interscction of KY 32 near Elliottville,
Kentucky; thence with the north right-of-way of the 3-C
Trail Soulth 789 14' tiest a distance of 25 feet; thence
leaving the highway right-of-way North 11° 46' West a
distance of 25 feet; thence North 78° 14' Eask a distance
of 25 feet; thence South 11° 46' EBast a distance of 25
feet to the point of beginning and containing 0.0143 acre.

Being the same property conveyed to Rowan Water, Inc., by
deed from Clayton Turner and wife, Virginia M. Turner, _
dated October 1, 1985, and recorded February 25, ;986, in
Deed Book 137, Page 165, Rowan County Clerk's Office.

1. ACCESS AGREEMENT:

A permanent access road casement twenty-five
(25) feet in width and lying adjacent to,
parallel with, and northeast of the entire
southwest property line of Phillips, line
common to Walling, White and Mabry (now or
formerly), for a distance of approximately
363' from the R/W of an existing gravel road
to the property line of McDaniel, thence lying

. [ -
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2. WATER LIMNE EASEMENT:

Being a permancent cascment for access, ingress
and egress, and for the construction and
maintenance of a water line, said casement
being twelve (12) feet in width, and lying

six (6) fcet on cach side of the following
described centerline:

Beginning at a point in the west edge of an
existing gravel rcad, said point of beginning
being located N 53° 7' 27n W, 7.25' from an
iron pin in the center of the road (pin 83.6°
from a nail at the center of a bridge over Duff
Branch), said point of beginning also being
located 600' * from Rock Fork Road; from said
point of beginning, thirteen (13) calls:

thence N 53 degrecs 07 minutes 27 seconds West
10.0' to a nail in an 8" tree stump;

thence North 65 degrees 28 minutes 55 seconds West
103.51" to a stake;

thence North 63 degrees 00 minutes 28 seconds West
54,15' to a stake; .
thence North 41 degreces 05 minutes 20 seconds

West 66.73' to a stake;

thence North 37 degrees 38 minutes 15 seconds West

62.10' to a stake;
thence North 33 degrees 49 minutces 32 scconds West

24.36"' to a stake;

thence North 23 degrees 19 minutes 18 seconds West
32.14 to a stake;

thence North 04 degrees 36 minutes 10 seconds West
33.71' to a stake;

thence North 02 degrees 34 minutes 44 seconds

lest 59.76' to a stake;

thence North 12 degreces 03 minutes 02 seconds West
89.33' to a stake;

thence North 18 degrees 01 minutes 56 seconds

West 123.83' to a stake;-

thence Worth 17 degrees 33 minutes 15 seconds West
123.77' to a stake;

thence N 20 degrees 41 minutes 02 secconds West
50.12' to a point in the property line of Glen
Williams, said point being located S 48° 37' 57"
W, 26.28' from an iron rod and ax»le at the
centerline of the ridge, property corner common to
Wihite, Williams and Zorne, as shown on plat
recorded in Plat Book _J , Page _ ; in
the Office of the Clerk of Rowan County, Kentucky.

This easementkt shall be a perpetual easement, and the
Grantee shall have the right to construct, install,
lay and thereafter use, operate, inspect, repair,
maintain, remove and replace waterlines located
within said easement.

The consideration hereinabove recited shall constitute

NAvVINANE 1n F01 1 &



The Grantee(@goSenants that it will %tain the
easemcnt.ln good repair so that no unrcasonable
damage will result from its use to the adjacent

land of the Grantors, successors and assigns. Any
Structures presently located on the casement damaged
py the Grantee shall be repaired by the Grantece.

The Grantee shall not, however, be responsible for
damagc to landscaping and grass.

Being the. same property conveyed to Rowan Watexr, Inc.,

by Access Road and Water Line Easements from Carrie White,
a widow; Jimmy F. White and wife, Betty White; Donald
White, a single man; Irenc Heath, a widow; Wanda Davis
and husband, Clifford Davis; Linda White Clay and husband,
Jim Claude Clay; Jill White and husband, Richard White;
Larry White and wife, Joyce White; and Mark White, a singl
man, dated February 25, 1986, and recorded February 25,
1986, in Deed Book 137, Page 168, Rowan County Clerk's
OEfice.

All of that certain parcel or tract of land
lying and being in Rowan County, Xentucky
necar Cranston and on the waters of the Pond
Lick Branch of the lorth Fork Triplett
Creek and being morc particularly described
as follows:

Beginning at an ircn pin (sct this survey)

on the southwest side of the hill, said

iron pin being Scuth 26 degrees 21 minutes

East a distance of 111.3 feet from a set

stone at a fence corner at the crest of the
ridge, said stone being a corner to Kenneth

R. Porter and George Goodpaster; thence Noxrth

33 degrees 37 minutes 55 seconds West a
distance of 60 fecet; thence MNorth 56 degrees

22 minutes 05 scconds East a distance of

25 feet to the line of George Goodpaster;

thence with Goodpaster South 33 degrees 37 minutes
55 seconds East a distance of 60 feet; thence
leaving the linc of Goodpaster South 56

degrees 22 minutes 05 scconds West a distance of
25 feet to the point of beginning and containing
0.0344 acres.

Also conveyed hercin is a permanent easement for
access, ingress and egress, and also for
waterlines and appurtenances, and being twelve
(12) feet in width lying six (6) feet on

each side of the following described line:

Beginning at a point in Grantor's southecast
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twenty-five (25) feet in width lying ninetecen
(19) feet on the left side and six (6) feet
on the right side of the following described
line: North 33 degrees 38 minutes 34 seconds

West a distance of 32 feet * to the southeast
line of aforec-described Water Tank Parcel.

. This easement shall be a perpetual easement,
and the Grantec shall have the right to
construct, install, lay and thereafter use,
operate, inspect, repair, maintain, remove and
replace waterlines located within said
casement.

The consideration hereinabove rccited shall
constitute payment in full for any and all
damages to the land of the Granlors, successors
and assigns, by rcason of the construction,
installation, repair, maintenance, inspection
and replaccment of the waterline or lines.

The Grantee covenants that it will maintain the
easement in good repair so that no unreasonable
damage will result from its use to the adjacent
land of the Grantors, successors and assigns.

Any structures presently located on the easement
damaged by the Grantee shall be repaired by the
Grantee. The Grantece shall not, however, be

responsible for damage to landscaping and grass.

Being the same prowerty conveyed to Rowan Water Inc.
by Deed of Conveyance and Easement from Raymond
MeDaniel and wife, tlary Jane McDaniel, dated '
December 14, 1985, and recorded February 25, 1986{ in
Deed Book 137, Page 175, Rowan County Clerk's Office.

TRACT 18

All of that certain parcel or tract of land
lying and being in Rowan County, Kentucky
approximately 0.5 miles northwest of the
intersection of RKY 377 and Rock Fork Road,
and more particularly described as follows:

Beginning at a point in the centexline of a
ridge, said ridge being the east property linec
of Williams, common to Zornes, said point

being located § 21° 17' 07" E, 133.63 feet

from an iron rod, property corner of Williams
common to Zornes, said point 2lso being located
N 21° 17" 07" ¥, 18.14 fcet from the center of
a 12" hickory uscd as a T. V. antenna basc;
from said point of beaginnino: thence South
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Also conveyed hercin is an access road and water

line easement, being described as follows:

Beginning at a point in the southeast property
line of Williams, line common to Carrie White,
said point being located S 48° 37' 57" ¥., 26.28'
from an iron rod and axle at the centerline

of the ridge, corner common to Williams, White
and Zorne: from said point of beoinnina:

thence North 20 degrees 41 minutes 02 seconds
West 38.56' to a stake; thence North 16

degrees 47 minutes 30 seconds West 84.41' to

a point in the south line of a tank site parcel
to be granted by %illiams to Rowan Water, Inc.,
said point beging located N 6G6° 21' 12" E, 14.70'
from an iron pin at the southwest corner of said
parcel, as shown on plat recorded in Plat Book
A , Page Q) , in the Office of the
Clerk of Rowan County, Kentucky.

This easecment shall be a perpetual casement, and
the Grantee shall have the right to construct,
install, lay and thereafter use, operate, inspect,
repair, maintain, remove and replace waterlines
located within said casement.

The consideraticon hercinabove recited shall
constitute payment in full for any and all
damages to the lond of the Grantors, successors
and assigns, by recason of the construction,
installation, repair, maintenance, inspection
and replacement of the waterlinec or lines.

The Grantee covecnants that it will maintain the
easement in good repair so that no unreasonable
damage will result from its use to the adjacent
land of the Grantors, successors and assigns.
Any structures presently located on the easecment
damaged by the Grantece shall be repaired by the
Grantee. The Grantece shall not, however, be
responsible for damage to landscaping and grass.

Being the same property conveyed Lo Rowan Wagcr{ Inc.,
.by deed from Glen Williams and wife, Vicky Williams,

dated January 3, 1986, and recorded February 26, 198§,

in Deed Book 137, Page 243, Rowan County Clerk's Office
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All of that certain parcel or tract of

land 1lying and being in Rowan County,
Kentucky, approximately 0.5 miles northwest
of the intersection of KY 377 and Rock Fork
Road, and being more particularly described
as follows:

Beginning at a point in the centerline of a
ridge, said ridge being the property line
common to Zornes and ¥Williams, said point

being located M 21° 17' 07" W, 18.14' from

the center of a 12" hickory tree used as a

T.V. antenna basc; from said point of beginning:

thence Korth 21 degrees 17 minutes 07 seconds
West 52.59 fecet to a point in the center of
the ridge;
thence North 76 degrees 23 minutes 54 seconds
East 16.30 feet to an iron pin;
thence South 20 dcgrees 34 minutes 40 seconds
East 49.78 fect to an iron pin;
thence South 66 degrees 21 minutes 12 seconds
West 15.55 feet to the point of beginning, and
containing 0.019 acre by survey as shown on
plat recorded in Plat Book __ . Page

, in the 0ffice of the Clerk of Rowan
County, Kentucky. .

Being the same propecrty conveyed to Rowan Water, Inc.,

by deed from Leroy Zornes and wife, Minnie I. Zornes, date
January 4, 1986, and recorded February 28, 1986, in

Deed Book 137, Pagec 246, Rowan County Clerk's Office.

TRACT 20

A permanent access road easement twenty-five
(25) feet in width to the Grantee's water

tank site, and a permanent waterline easement
twelve (12) feet in width, to run in the
middle of the permancent access road casement,
the location of said eascments being shown on
the attached plat, and on the plat in Rowan
Water Plat Book 2, Page 9“0 , in the office
of the Rowan County Court Clerk.

This casement shall be a perpetual easement,
and the Grantee shall have the right to
construct, install, lay and thereafter use,
operate, inspect, repair, maintain, remove

1l cened cdltd AAnA
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The Grantee covenants that it will maintain the
easement in good repair so that no unreasqnable
damage will result from its use to the a@jacent
land of the Crantors, successors and assigns.

Any structures presently located on ?he easement,
damaged by the Grantee shall be repaired by the
Grantce. The Grantee shall not, however, be
responsible for damagye to landscaping and grass.
Being the same property conveyed to Rowan Water, Inc.,
by Access Road and Waterline Eqsemcnt from Donald
Phillips and wife, Shirlene PhllllPS, dated March 3,
1986, and recorded MHarch 5, 1986, in Deed Book 137, Page
267, Rowan County Clecrk's Office.

TRACT 21

All of that certain parcel or tract of land lying
and being in Rowan County, Kentucky near Slabcamp
Church and on the southeast side of Clack Mountain
East Road and being more particularly described as
follows:

Beginning at an iron pin off the west side of a public
gravel road, said iron pin being referenced South 320
53' 10" East a distance of 357.86 feet from a nail
(set) in the center of the Clack Mountain East Road
opposite said public gravel road; thence South 05° 48!
59" East 49.94 fect parallel with tho existing gravel
road to an iron pin; thence South 46° 02' 48" west
61.67 feet to an iron pin; thence North 36° 23' 14"
West 40.00 fecet to an iron pin; thence North 46° 17'
25" East 84.25 feet to the point of beginning and
containing 0.0675 acre according to survey.

MAlso conveyed hercin is a permanent easement for
access, ingress and egress, and waterlines and
appurtenances, said casement being twelve (12) feet
in width, lying six (6) feet on each side of the
following described centerline:

Beginning at a nail (set) in the center of Clack
Mountain East Road opposite a gravel road; thence
with the center of the gravel road the following
nine (9) calls:

South 789 22' East 71.5 feet;
North 71° 31' East 69.2 feet;
South 762 08' East 63.9 feet.
South 379 42’ East 35.3 feot:
South 10° 25' East 103.3 feet;
South 019 15' West 43.0 feet;
South 15% 22' West 61.5 fect:
South 20° 56' West 35.6 fect:
South 09° 19' west 25.5 feet;
thenecrea Qantkia A0 Aa91 vl s -~ -



This cascment shall be a perpetual casement, and the
Grantee shall have the right to construct, install,
lay and therecafter use, operate, inspect, repair,
maintain, remove and replace waterlines located

within said casement.

The consideration hereinabove reccited shall constitute
payment in full for any and all damages to the land of-
the Grantors, successors and assigns, by reason of

the construction, installation, repair, maintenance,
inspection. and replacement of the waterline or lines.

The Grantce covenants that it will maintain the easement
in good repair so that no unreasonable damage will resul
from its use to the adjacent land of the Grantors,
successors and assigns. Any structures presently
located on the cascment damaged by the Grantee shall be
repaired by the Grantee. The Grantce shall not, howevex
be responsible for damage to landscaping and grass.

Being the same property conveyed to Rowan Water, Inc., by
decd and casement from Wayne Black and wife, Judith K. B1.
dated October 11, 1985, and recorded March 5, 1986, in
Deed Book 137, Page 271, Rowan County Clerk's Office.

TRACT 22

All of that ccrtain parcel or tract of land
lying and being in Rowan County, Kentucky
ncar Cranston and on the waters of Weaver
Branch of the Horth Fork of Triplett Creek
and being more particularly described as
follows:

Beginning at an iron pin (set this survey) on
the north side of the hill, said iron pin
being South 60° 49' 50" East a distance of
56.7 feet from a sct stone at a fence corner

- at the crest of the hill, said stone being a
common corner with Kenneth R. Porter and
Raymond tcDaniel; thence South 56° 22' 05"
West a distance of 1% feet to the line of
McDaniel; thence with the line of lMcDaniel
South 33° 37' 55" East a distance of 60 feet;
thence leaving McDaniel North 56° 22' 05"

East a distance of 15 feet; thence North 33° 37'
55" tlest a distance of 60 feet to the point of
beginning, and containing 0.0207 acres.

Also conveyed hercin is a permanent easement
for access, ingress and egress, and .also for
waterlines and appurtenances, and being

fifteen (1l5) feet in width and lying east-of,
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. The consideration hereinabove recited shall
constitute payment in full for any and all
damages to the land of the Grantors, successors
and assigns, by reason of the construction,
installation, repair, maintenance, inspection
and replacement of the waterline or lines.

The Grantee covenants that it will maintain the
2asement in good recpair so that no unreasonable
damage will result from its use to the adjacent
land of the Grantors, successors and assigns.
Any structuresﬂprcsently located on the easement
damaged by the Grantece shall be repaired by the
Grantce. The Grantce shall not, however, be
responsible for damage Lo landscaping and grass.

Being the same property conveyed to Rowan Water, Inc., by

t f o d wife, Irene
eced and easement from George Goodpaster an r I
S Jdatcd December 2, 1985, and recorded March 20,

oneratie Page 325, Rowan County Clerk's Offi

1986, in Deed DBook 137,

TRACT 23

A certain tract or parcel of land located in Fleming County, Kentucky
and located on the right ol way of Kentucky Highway 801 and beginning
at said right of way approximately 400 feet South of the residence

of Jamecs W. Wells; hence with the right of way of Kentucky llighway 801
South for a distance of 100 feet; hence at a right angle West for a
distance of 100 fecet; hence at a right angle North parallel with
llighway 801 for 100 feet; hence at a right angle 100 feet East to

the point of beginning. s

i - ' : Water, Inc., by
Reing the same property conve)gd to Royan '
deederom James V. Wells and wife, Muriel ngls, dated 128
July 10, 1969, and recorded July 19,'1969, in Deed Book '
Pagé 554, Fleming County Clerk's Office.

(Note: A separate mortgage has been filed with the Fleming County Court Clerk's Of

TRACT 24

"A certain tract or parcel of land lying and
being in the County of Fleming, Qommoqwealth
of Kentucky, and being more particularly
bounded and described as follows:
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Jackson, Dayid Porter, and Loretta Cassidy;
thence S 537 38" 00" E 20.0 feet to a stake
in the center of a dirt road, said stake being
a cormner to Loretta Cassidy; thence with the
line of Cassidy and Jackson two (2) calls:o
N 84° 27' 29" E 33.0 feet to a stake, S 56
49' 38" E 55.7 feet to a stalie; thence leav-
ing che line of Cassidy N 36° 22! 00" L 30.0
feet to an iron pin; thence 1 537 38' 00"

W 104.32 feet tc an iron pin in the line of
Porter and Jackson; thence with the liBe of
Porter and Jackson two (2) calls: S 26 54°'
44 W 17.43 feet tc a twin 12" white oak, S
34° 26' 99" 1 37.83 fcet to the point of
begiunning and containing 0.092 acres'.

Being the same property conveycd to Rowan Water, Inc.,
by deed from John D. /lackzon and wifie, Anna L. Jackson,
dated TFebruary 18, 13, and recorded MHay 18, 1982, in
Dced Book 154, Page 255, JI’leming Ccounty Clerk's Office.

(Note: A separate mortgage has been filed with the Fleming County Court Clerk's Of

TRACT_ 25

All of that certain tract or parcel of land,
lying and being in Rowan County, Kentucly, on the
vest side of Seas Branch Road, and being more
particularly described as follows:

Beginning at an iron pin set 7 feet more or
less south of the south edge of a gravel access
road leading to a cemetary, said iron pin being
also referenced South 53 deg. 31' 26" West a
distance of 238.4 feet from a decayed stump
believed to be Grantor's northeast property
corner; thence from said iron pin South 55 deg.
46' 08" West 50.02 fcet to an iron pin set; thence
South 36 deg. 46' 21" East 49.90 feet to an iron
pin set; thence HNorth 55 deg. 41' 38" East 49.84
feet to an iron pin set; thence North 36 decg.

34" 02" West 49.83 feect to the point of beginning
and containing 0.057 acres according to survey.

Being the same property conveyed to Rowan Water, Inc. by
deed from Marie Black, a widow, dated February 1, 1991, and

recorded in Deed Book 153, Page 38, Rowan County Clerk's
Office.



TRACT 26 TS

All of that certain parcel or tract of land lying
and being in Rowan County, Kentucky approximately
2.1 miles east along KY Highway 174 from its
junction with U.S. Highway G0 and approximately
400 feet south of said KY Highway 174; and being
more particularly described as follows:

Beginning at an iron pin (set) in Grantor's west
property line common with Estil Hinton, said iron
pin being South 25 deg 51 min 20 sec West 40.0
feet along said property line from an iron pin
(found), a corner with Estil Hinton; thence
leaving Hinton for three (3) new calls through
Grantor:

South 64 deg 08 min 40 sec East 60.0 feet to an
iron pin (sect),

South 25 deg 51 min 20 sec West 60.0 feet to an
iron pin (set),

North 64 deg 08 min 40 sec West G0.0 feet to an
iron pin (set) in

Grantor's west property line common with Hinton;
thence with Hinton North 25 deg 51 min 20 sec East
60.00 feet to the point of beginning and
containing 0.0826 acre.

Also, an easement for access, ingress and egress,
and water lines and appurtenances being twelve
(12) feet in width lying six (6) feet on each side
of the following described centerline:

Beginning at a point in the north line of the
above described Tank Site Parcel, said point being

South 64 deg 08 min 40 sec East 12.0 feet along
said line from the north corner of said Tank Site
Parcel; thence twenty-three (23) calls through
Grantor:

North 63 deg 12 min 12 sec East 33.85 feet,
South 81 deg 23 min 25 sec East 135.11 feet,
South 89 deg 20 min 25 sec East 77.50 feet,
North 69 deg 53 min 06 sec East 35.02 feet,
North 51 deg 22 min 26 sec East 106.90 feet,
North 46 deg 17 min 58 sec East 51.29 feet,
North 36 deg 42 min 20 sec East 104.77 feet,
llorth 44 deg 15 min 03 sec East 98.20 feet,
North 56 deg 35 min 50 sec East 44.70 feet,
North 88 deg 07 min 07 sec East 37.05 feet,
South 56 deg 12 min 12 sec East 22.62 feet,
South 11 deg 13 min 43 sec East 107.29 feet,
South 16 deg 46 min 38 sec East 63.13 feet,
South 16 deg 06 min 53 sec East 46.10 feet,
South 0 deg 43 min 08 sec East 58.22 feet,
South 03 deg 03 min 09 sec West 7.31 feet,
South 02 deg 46 win 16 sec East 107.96 feet,
South 06 deg 59 min 35 sec East 36.56 feet,
South 07 deg 08 min 28 sec East 103.99 feet,
South 08 deg 01 min 47 sec East 81.13 feet,
South 18 deg 33 min 11 sec East 94.93 feet,
Santh 15 Aea 26 min 41 =ec Fast 72.87 feet.



The’ Grantec‘%cnants that it will taln the
easement in gbtod repair so that no uj casqnabl?
damage will result from its use to thg adjacent
land of the Grantors, successors and assigns. Any
structures presently located on thg eascm?nt
damaged by the Grantee shall be repaired by the
Grantee. The Grantee shall nop, however, Dbe
responsible for damage to landscaping and grass.

Being the same property conveyed to Qowan Water, Inc.
by deed from James R. Eldridge and wife, 7Thelma @.
Eldridge, dated November 15, 1990, and recorded in
Deed Book 153, Page 41, Powan County Clerk's Office.

TRACT 27

All of that certain tract or parcel of land,
lying and being in Rowan County, Kentucky, on the
west side of Bearskin Branch Road, and being more
particularly described as follows:

Beginning at an iron pin (set) in the west
right-of-way of Bearskin Branch Road, said iron
pin being South 24 deg. 13' 11" West a distance of
39.44 feet from the centerline of Bearskin Branch
Road and the intersection of Grantor's north
property line; thence a new line with Grantor
South 84 deg. 39' 06" West a distance of 25.16
feet to an iron pin (set):; thence another new line
with Grantor South 02 deg. 00' 20" East a distance
of 24.94 feet to an iron pin (set); thence another
new line with Grantor Horth 84 deg. 40' 54" Fast a
distance of 25.15 feet to an iron pin (set) in the
west right-of-way of Bearskin Branch Road; thence
with said right of way North 02 deg. 00' 00" West
a distance of 24.95 feet to the point of
beginning, and containing 0.014 acre.

i Water, Inc. by
Being the :same property conveygd to Rowan I
deedgfrom Bertlee Johnson, a single person, dated January
18, 1991, and recorded in Deed Book 153, Page 398, Rowan

County Clerk's Office.



TRACT 28

All of that certain tract or parcel of land,
lying and being in Carter County, Kentucky, on the
north side of U.S. Highway 60 and on the west side
of a gravel road, and being more particularly
described as follows:

Beginning at a 1" steel pipe found at the
west right-of-way of a gravel road and being
Grantor's northeast property corner; thence with
Grantor's north property line South 89 deg. 13
00" West a distance of 19.88 feet to an iron pin
(set); thence a new line with Grantor South 32
deg. 11' 48" East a distance of 20.18 feet to an
iron pin (set); thence another new line with
Grantor North 88 deg. 15' 08" East a distance of
20.08 feet to an iron pin (set) in the west right-
of-way of a gravel road; thence with said right-
of-way North 33 deg. 10' 00" West a distance of
19.99 feet to the point of beginning, and
containing 0.0079 acre.

Being the same property conveyed to Rowan Water, Inc. by
deed from Thelma Jean Skaggs, a widow, dated January 28,
1991, and rccorded in Decd Book 208, Page 366, Carter
County Clerk's Office.

(Note: A separate mortgage has been filed with the Carter County
Court Clerk's Office.)
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USDA-FmHA
Form FmHA 427-1 KY

(Rev, 8-14-81) .
REAL ESTATE MORTGAGE FOR KENTUCKY

J ( THIS MORTGAGE is made and entered into by ROWan Water, Inc., a Kentucky Corporation

residing in Rowan County, Kentucky, whose post office

addressjs__ 110 Hargis Avenue, Moréhead  Kentucky_40351
herein called “Barrower,” and: :

WHEREAS Borrower is indebted to the United States of America, acting through the Farmers Home Administration,
United States Department of Agriculture, herein called the “Government,” as evidenced by one or more promissory note(s)
or assumption agreement(s), herein called “note,” which has been executed by Borrower, is payable to the order of the
Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Bor-
rower, and is described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Installment
07/19/91 $1,298,000.00 5% 07/19/2031
09/15/92 $386,000.00 5% 09/15/2032
12/10/96 $121,000.00 4,5% 12/10/2036
‘/05/13/98 . $1,230,000.00 4,5% 05/13/2038
This mortgage is a second mortgage on tracts 1-24, inclusive, inferior

only to a first mortgage to First Security National Bank and Trust Co.,
2 - in ! o : A=GG, P

datelﬁe IZI{HG?I/RQCG for Ergitexé%ccsgurrg ﬁ?'ri}\ 0\},?,5&,%%5 Timit€P r}eso{:\rcest?pﬁmt’iﬁagqc%n(z)gs?chred by this instrument

will be Increased after 3 years, as provided in the Farmers Home Adnithistration regulations and the note.

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note and insure the
payment thereof pursuant to the Consolidated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any
other statute administered by the Farmers Home Adminstration.

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by
the Government, or in the event the Government should assign this instrument without insurance of the note, this instrument
shall secure payment of the note; but when the note is held by an insured holder this instrument shall not secure payment of
the note or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to
secure the Government against loss under its insurance contract by reason of any default by Borrower.

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower
by the Government pursuant to 42 U.S.C. §1490a.

NOW, THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government, or
in the event the Government should assign this instrument without insurance of the payment of the note, to secure pror‘lpt
payment of the note and any renewals and extensions thereof and any agreements contained therein, including any provision
for the payment of an insurance or other charge, (b) at all times when the note is held by an insured holder, to secure per-
formance of Borrower's agreement herein to indemnify and save harmless the Government against loss under its insurance
contract by reason of any default by Borrower, and (c) in any event and at all times (o secure the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every
covenant and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, con-
vey, and assign, with general wamranty, unto the Government the following property situated in the State of Kem(n:ky,

County(ies) of ROW AN

See attached "Exhibit A"

FmHA 427.1 KY (Rev. 8-1481)
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being the same {or part of the same) land conveyed®

together with all rights, interests, easements, hereditaments and appurtenances thereunto belonging, the rents, issues, and
profits thereof and revenues and income therefrom, all improvements and personal property now or later attached thereto
or reasonebly necessary to the use thereof, including, but nat limited to, ranges, refrigerators, clothes washers, clothes dryers,
or carpeting purchased or financed in whole or in part with loan funds, all water, water rights, and water stock pertaining
thereto, and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation
of any part thereof or interest therein-all of which are herein called “the property™;

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borrower's heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harm-
less the Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At
all times when the note is held by an insured holder, Borrower shall continue to make paymenis on ihe note to the Govern-
ment, as collection agent for the holder.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by regulations of
the Farmers Home Administration.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes,
assessments, insurance premiums and other charges upon the mortgaged premises.

(4) Whether or not the note is insured by the Government, the Government may at any time pay any other amounts
required herein to be paid by Borrower and not paid by Borrower when due, as well as any costs and expenses for the pre-
servation, protection, or enforcement of this lien, as advances for the account of Borrower. All such advances shall bear
interest at the rate borne by the note which has the highest interest rate.

(5) Al advances by the Government as described in this instrument, with interest, shall be immediately due and pay-
able by Borrower to the Government without demadd at the place designated in the latest nate and shall be secured hereby.
No such advance by the Government shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made
by Borrower may be applied on the note or any indebtedness to the Government secured hereby, in any order the Govern-
ment determines. -,

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

; (7) To pay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching to or assessed
against the property, including all charges and assessments in connection with water, water rights and water stock pertaining
to or reasonably necessary to the use of the real property deseribed above, and promptly deliver to the Government without
demand receipts evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its
request, to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in
a good and husbandmantike manner; comply with such farm conservation practices and farm and home management plans
as the Government from time to time may prescribe, and not 1o abandon the propenty , o cause or permit waste, lessening or
impairment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any
timber, gravel, oi, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.
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(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses :e.asonably necessary or incidental to the protection of the
lien and priority hereof and to the enforcement of or the complwqce with the provisions hereof and of the note and any
supplementary agreement (whether before or after default), including but not limited to costs of evidence of title to and
survey of the property, costs of recording this and other instruments, attorneys’ fees, trustees’ fees, court costs, and expenses
of advertising, selling, and conveying the property.

(12) Neither the property nor any portion tiereof or interest therein shall be leased, assigned, sold, transferred, or
encumbered voluntarily or otherwise, without the .-titten consent of the Government. The Government shall have the sole
and exclusive rights as mortgagee hercundsr, including but not limited to the power to grant consents, partial releases, sub-
ordinations, and satisfaction, and no insured holder shall have any right, title or interest in or to the lien or any benefits
hereof.

(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the cov-
enants and agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) extend or.defer the maturity of, and renew and reschedule the payments on, thé debt
evidenced by the note”or any indebtedness to the Gavernment secured by this instrument, (b) release any party who is
lisble under the note or for the debt from liability to the Government, (c) release portions of the property and subordinate
its lien, and (d) waive any other of its rights under this instrument. Any and all this can and will be done without affecting
the lien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for payment of the
note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any forbearance by
the Government-whether once or often-in exercising any right or remedy under this instrument, or otherwise afforded
by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production
credit association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary
to be purchased in a cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other
security instrument held or insured by the Government and executed or assunied by Borrower, and default under any such
other security instrument shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by
this instrument, or should any one of the parties named as Borrower die or be declared an incompetent, a bankrupt, oran
insolvent, or make an assignment for the benefit of creditors, the Government, at its option, with or without notice, may:
(a) declare the entire amount unpaid under the note and any indebtedness to the Govemment hereby secured immediately
due and payable, (b) for the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take
possession of, operate or rent the property, (c) upon application by it and production of this instrument, without other
evidence and without notice of hearing of said application, have a receiver appointed for the property, with the usual powers
of receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (c) enforce any and all other rights
and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to
be so paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of
record required by law or a competent coust to be so paid, (¢) at the Government’s option, any other indebtedness of Bor-
rower owing to or insured by the Government, and (f) any balance to Borrower. At foreclosure or other sale of ail or any
part of the propenty, the Government and its agents may bid and purchase as a stranger and may pay the Government's
share of the purchase price by crediting such amount on any debts of Borrower owing to or insured by the Government,
in the order prescribed above,

(19) Borrower- agrees that the Government will not be bound by any present or future State laws, (a) providing for
valuation, appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency
judgment or limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other
statute of limitations, (d) allowing any right of redemption or possession following any foreclosure sale, or (¢) limiting the
conditions which the Government may by regulation impose, including the interest rate it may charge, as a condition of
approving a transfer of the property to a new Borrower. Borrower expressly waives the benefit of any such State law. Bor-
rower hereby relinquishes, waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or
repair of property to be used as an owner-occuped dwelling (herein called “the dwelling”) and il Borrower intends to sell
or rent the dwelling and has obtained the Government’s consent to do so (a) neither Borrower nor anyone authorized to act
for Borrower will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise
make unavailable or deny the dwelling to anyone oecause of race, color, religion, sex or national origin, and (b) Borrower
recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on the
dwelling relating to race, color, religion, sex or national origin,

(21) This instrument shall be subject to the present regulations of the Farmers Home Administration, and to its future
regulations not inconsistent with the express provisions hereof.

(22) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, addressed, unless and .
until some other address is designated in a notice so given, in the case of the Government to Farmers Home Administration
at 333 Waller Avenue, Lexington, Kentucky 40504, and in the case of Borrower at the address shown in the Farmers Home
Administration Finance Office records (which normally will be the same as the post office address shown above).
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(23) If any provision of this insent or application thereof loﬁ%rﬁ"a&_ i;umsla.nces is he?ﬁﬁvﬁu& ?uléh

invalidity will not affect other provisions or applications of the instrument which can be given effect without the invalid
provision or application, and to that end the provisions hereof are declared to be severable,

1998

Given under the hand(s) and seal(s) of Borrower this

BY:X_ & Stas” (SEAL)

STATE OF KENTUCKY }
s

COUNTY oF ._ROWAN
Before me, /""" 2- L’ D Ehne- ,a Notary Public in and for

personally appeared Sherman Arnett, President

the County of Rowan
and Henry Cline, Secretary/Treasurer prerd KRy,

who acknowledged that they executed the foregoing instrument on the 13th

day of __May , 19 28.., as their free act and deed.
WITNESS my hand and official seal this 13th dayof YAy 1998

('O__ 7 é/\‘

Notary Public

(SEAL) 7/22/17‘?5/

My commission expires:

PREPARER'S STATEMENT
The form of this instrument was drafted by the Office of the General Counsal of the United States Department of
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of

Truman L. Dehner, Attorney at Law

{name) !

(SEAL)

206 East Main Street, Morehead KY 40351

{mmr{”‘j, ~Z /)/0{"\

(Signature)
RECORDER'S CERTIFICATE

STATE OF KENTU }
COUNTY OF %‘4"- f "_'

I W,M ) Cle;k of the Co“unty Court for the County aforesaid, do certify
that the toregoing mortgage was on the __Z%__ day of -@4 .19 , lodged for record

at o'clock .7Z.M., whereupon the same, with the foregoing and this certificate, have bey recorded in my office.

Given under my hand this / -%‘ day of

County Court
,D.C.

US GOVEARMENT PRNTING DFFICE §29-03¢
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Form RD 3550-14 KY Form Approved
(11-96) OMB No. 0575-0172

United States Department of Agriculture
Rural Housing Service

MORTGAGE FOR KENTUCKY

THIS MORTGAGE ("Security Instrument") is made on October 24 , 2007. [pae)
The mortgagor is ROWAN WATER, INC.

("Borrower").
This Security Instrument is given to the United States of America acting through the Rural Housing Service or successor agency,
United States Department of Agriculture ("Lender"). whose address is Rural Housing Service, c/o Centralized Servicing Center.
United States Department of Agriculture. P.O. Box 66889. St. Louis. Missouri 63166.

Borrower is indebted to Lender under the following promissory notes and/or assumption agreements (herein collectively called
“Note™) which have been executed or assumed by Borrower and which provide for monthly payments, with the full debt, if not
paid earlier. due and payable on the maturity date:

Date of Instrument Principal Amount Maturity Date
SEE "EXHIBIT A" ATTACHED HERETO

This Sccurity Instruinent secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the property covered by this Security Instrument; (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note, and (d) the recapture of any payment assistance and subsidy which may be granted to the
Borrower by the Lender pursuant to 42 U.S.C. §§ 1472(g) or 1490a. For this purpose, Borrower does hereby mortgage, grant,
and convey to Lender the following described property located in the County of ROWAN

. State of Kentucky

SEE "EXHIBIT B"
ATTACHED HERETO AND INCORPORATED
BY REFERENCE HEREIN.

which has the addressof Mmultiple addresses in Rowan County

[Street] [Cuy)
Kentucky (zu ("Property Address");

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures which now or hereafter are a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Public reporting burden for this colleciton of mformation is esumated 10 average 15 minutes per response, including the time for reviewing
mnstructions, searching existing duata sources, gothermg and maintaining the data needed, and completing and reviewing the collection of
information Send comments regardug this burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the US Department of Agriculture, Clearance Qfficer, STOP-7602, 1400 Independence Ave, SIV, Washington, D.C

20250-7602 Please DO NOT RETURN thus form 1o this address. Farward 1o the local USDA office only  You are not required to respond to
this collection of information unless ot displays a currenly valid OMB number
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Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums: and (d) yearly flood insurance premiums, if any. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law or
federal regulation that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Iltems or otherwise in accordance with
applicable law.

The Funds shall be held by a federal agency (including Lender) or in an institution whose deposits are insured
by a federal agency, instrumentality, or entity. Lender shall apply the Funds to pay the Escrow Items. Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this Joan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid. Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid
on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess funds in accordance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow ltemns when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If Lender shall acquire or sell the Property after acceleration under paragraph
22, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sunis secured by this Security Instrument.

3. Application of Payments. Unless applicable law or Lender's regulations provide otherwise. all payments
received by Lender under paragraphs 1 and 2 shall be applied in the following order of priority: (1) to advances for
the preservation or protection of the Property or enforcement of this lien; (2) to accrued interest due under the Note;
(3) to principal due under the Note; (4) to amounts required for the escrow items under paragraph 2; (5) to late
charges and other fees and charges.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Lender has
agreed in writing to such lien or Borrower: (a) agrees in writing to the payment of the obligation secured by the lien
in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien
in, legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. 1If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within ten (10) days of the giving of notice.
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Borrower shall pay to Lender such fees and other charges as may now or hereafter be required by regulations of
Lender, and pay or reimburse Lender for all of Lender’s fees, costs, and expenses in connection with any full or
partial release or subordination of this instrument or any other transaction affecting the property.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage" and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurer providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, at Lender's option Lender may obtain coverage to protect Lender's rights in the Property
pursuant to paragraph 7. .

All insurance policies and renewals shall be in a form acceptable to Lender and shall include a standard
mortgagee clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. [f Borrower abandons the Property, or does not answer within thirty (30) days a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The thirty (30) day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. 1f after acceleration the Property is acquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

6. Preservation, Maintenance, and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall maintain the improvements in good repair and make repairs required
by Lender. Borrower shall comply with all laws, ordinances, and regulations affecting the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7.  Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfziture or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Refinancing. If at any time it shall appear to Lender that Borrower may be able to obtain a loan from a
responsible cooperative or private credit source, at reasonable rates and terms for loans for similar purposes,
Borrower will, upon the Lender's request, apply for and accept such loan in sufficient amount to pay the note and
any indebtedness secured hereby in full.

Y. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. In the event of a total taking of the Property, the proceeds shall be
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applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured hereby
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within thirty (30) days after the
date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. Unless Lender
and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower and
any successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender shall not be required to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 16. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Barrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use ¢f another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law. In the event
that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable. This
instrument shall be subject to the present regulations of Lender, and to its future regulations not inconsistent with
the express provisions hereof. All powers and agencies granted in this instrument are coupled with an interest and
are irrevocable by death or otherwise; and the rights and remedies provided in this instrument are cumulative to
remedies provided by law.

15. Borrower's Copy. Borrower acknowledges receipt of one conforined copy of the Note and of this
Security Instrument.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, or transferred
(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument.

17. Nondiscrimination. [f Borrower intends to sell or rent the Property or any part of it and has obtained
Lender's consent to do so (a) neither Borrower nor anyone authorized to act for Borrower, will refuse to negotiate
for the sale or rental of the Property or will otherwise make unavailable or deny the Property to anyone because of
race, color, religion, sex, national origin, handicap, age, or familial status, and (b) Borrower recognizes as illegal
and hereby disclaims and will not comply with or attempt to enforce any restrictive covenants on dwelling relating
to race, color, religion, sex, national origin, handicap, age or familial status.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security
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Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. {f there is
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made.

19. Uniform Federal Non-Judicial Foreclosure. 1f a uniform federal non-judicial foreclosure law applicable
to foreclosure of this security instrument is enacted. Lender shall have the option to foreclose this instrument in
accordance with such federal procedure.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any hazardous substances on or in the Property. The preceding sentence shall not apply to the presence, use, or
storage on the Property of small quantities of hazardous substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any federal, state, or local environmental law or regulation.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any hazardous substance or
environmental law or regulation of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any hazardous substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with applicable
envirommental law and regulations.

As used in this paragraph "hazardous substances" are those substances defined as toxic or hazardous substances
by environmental law and the following substances: gasoline. kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph, “environmental law" means federal laws and regulations and laws
and regulations of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

21. Cross Collateralization. Default hereunder shall constitute default under any other real estate security
instrument held by Lender and executed or assumed by Borrower, and default under any other such security
instrument shall constitute default hereunder.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

22. SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or
secured by this instrument, or should any one of the parties named as Borrower die or be declared an incompetent,
or should any one of the parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make
an assignment for the benefit of creditors, Lender, at its option. with or without notice, may: (a) declare the entire
amount unpaid under the note and any indebtedness to Lender hereby secured immediately due and payable, (b) for
the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of,
operate or rent the Property, (c) upon application by it and production of this instrument, without other evidence and
without notice of hearing of said application, have a receiver appointed for the Property, with the usual powers of
receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other
rights and remedies provided herein or by present or future law.

23. The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and
expenses incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a
competent court to be so paid, (c) the debt evidenced by the note and all indebtedness to Lender secured hereby,
(d) inferior liens of record required by law or a competent court to be so paid, (e) at Lender's option, any other
indebtedness of Borrower owing to Lender, and (f) any balance to Borrower. At foreclosure or other sale of ali or
any part of the Property, Lender and its agents may bid and purchase as a stranger and may pay Lender’s share of
the purchase price by crediting such amount on any debts of Borrower owing to Lender, in the order prescribed
above.

24. Borrower agrees that Lender will not be bound by any present or future state laws, (a) providing for
valuation, appraisal, homestead or exemption of the Property, (b) prohibiting maintenance of an action for a
deficiency judgment or limiting the amount thereof or the time within which such action may be brought, (c)
prescribing any other statute of limitations, (d) allowing any right of redemption or possession following any
foreclosure sale, or (e) limiting the conditions which Lender may by regulation impose, including the interest rate it
may charge, as a condition of approving a transfer of the Property to a new Borrower. Borrower expressly waives
the benefit of any such state law. Borrower hereby relinquishes, waives, and conveys all rights, inchoate or
consummate, of descent, dower, and curtesy.

25. Release. Upon termination of this mortgage, after payment in full, the mortgagee, at Borrower’s expense.
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to
the requirements contained in KRS 382.365

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each rider shall be incorporated into and
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shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box]

0 Condominium Rider O Planned Unit Development Rider O Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 6 of
this Security Instrument and in any rider executed by Borrower and recorded with this Security Instrument

[SEAL]

L% 7 y [SEAL]

NOCH BLAIR, SEC./TREAS. Borrower

STEVE ELDRI

STATE OF KENTUCKY

S§ : ACKNOWLEDGMENT
COUNTY OF ROWAN
Before me, Truman L. Dehner , a Notary Public in and for the County of
State-at-Large . personally appearedSteve Eldridge, President: and Enoch
Blair, Sec./Treas. of Rowan Water, Incyyp, acknowledged that _they executed the
foregoing instrument on the 24 th dayof _October , 2007 as _their freeact
and deed.

WITNESS my hand and official seal this 24 th day of  October , 2007

[SEAL] 7 _7,% Notary

Public , State-at~Large
My commission expires 09/22 /2010

PREPARER’S STATEMENT
The form of this instrument was drafted by the Office of the General Counsel of the United States Department of
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of'

TRUMAN L. DEHNER
ATTORNEY AT LAW e T
(Name) (Sig\nature)

206 EAST MAIN STREET, MOREHEAD, KY 40351
(Address)

RECORDER'’S CERTIFICATE
STATE OF KENTUCKY

S5 :
COUNTY OF
I, , Clerk of the County Court for the County aforesaid, do certify that the
foregoing mortgage was on the day of , ,
lodged for record at o'clock __M., whereupon the same, with the foregoing and this certificate, have been

duly recorded in my office.
Given under my hand this day of

Clerk of County Court
By ,D.C.

Page 6 of 6
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“EXHIBIT A”

Incorporated by reference in the Mortgage from Rowan Water, Inc., to United States of
America, Rural Housing Service, USDA, dated October 24, 2007.

DATE OF INSTRUMENT PRINCIPAL AMOUNT MATURITY DATE
07/19/91 $1,298.000.00 07/19/2031
09/15/92 $ 386,000.00 09/15/2032
12/10/96 $ 121,000.00 12/10/2036
05/13/98 $1,230,000.00 05/13/2038
05/09/01 $ 359,000.00 05/09/2041
01/27/04 § 685,200.00 01/27/2044
10/24/07 § 600,000.00 10/24/2047

ROWAN COUNTY
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fv Form RD 1927-1 KY
(Rev. 1-97)
REAL ESTATE MORTGAGE FOR KENTUCKY

\/
O\ ,\/ THIS MORTGAGE is made and entered into by _ ROWAN WATER, INC.

o

residing in ROWAN County, Kentucky, whose post office

herein called "“Borrower,"” and:

WHEREAS Borrower is indebted to the United States of America, acting through the United States Department of Agricul-
ture, herein called the “Government,” as evidenced by one or more promissory notes or assumption agreements or any shared
appreciation or recapture agreement, herein called “note,” which has been executed by Borrower, is payable to the order of the
Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower,

and is described as follows:

Annual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Installment
07/11/2012 $931,000.00 2.750% 07/11/2052
07/11/2012 $100,000.00 2.750% 07/11/2052

(The interest rate for limited resource farm ownership or limited resource operating loans secured by this instrument may be
increased as provided in the Govemnment regulations or the note.)

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note pursuant to the Consoli-
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the
Government;

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument, this instrument shall secure payment of the note;

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower by the
Government pursuant to 42 U.S.C. §1490a, or any amounts due under any Shared Appreciation Agreement/Recapture Agreement
entered into pursuant to 7 U.S.C. §2001.

NOW, THEREFORE, in consideration of the loans and (a) at all times when the note is held by the Government, or in the event
the Government should assign this instrument, to secure prompt payment of the note and any renewals and extensions thereof and
any agreements contained therein, including any provision and (b) in any event and at all times to secure the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every covenant
and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, convey, and assign,
with general warranty, unto the Government the following property situated in the State of Kentucky,-

County or Counties of ROWAN

OWAN COUNTY
A‘§’:25 PG131 RD 1927-1 KY (Rev. 1-97)
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SEE "EXHIBIT A"
ATTACHED HERETO AND INCORPORATED
BY REFERENCE HEREIN.

being the same (or part of the same) land conveyed®

together with all rights (including the rights to mining products, gravel, oil, gas, ceal or other minerals), interests, easements,
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income therefrom, all
improvements, all water, water rights, and water stock pertaining thereto, and all payments at any time owing to Borrower by virtue
of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there in all of which are herein called “the
property”; Allrents, profits and income from the property covered by this mortgagee are hereby assigned to the mortgagee for the
purpose of discharging the debt hereby secured. Permission is hereby given to the mortgagor, so long as no default exist hereunder,
to collect such rents, profits and income for use in accordance with regulations.

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borrower’s heirs, executors, administratars, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured less the Government against any loss
under its insurance of payment of the note by reason of any default by Borrower.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by Government regulations.

(3) Ifrequired by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, assessments,
insurance premiums and other charges upon the mortgaged premises.

(4) The Government, may at any time pay any other amounts required herein to be paid by Borrower and not paid by
Borrower when due, as well as any costs and expenses for the preservation, protection, or enforcement of this lien, as advances
for the account of Borrower. All such advances shall bear interest at the rate borne by the note which has the highest interest rate.

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and payable by
Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. No such
advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made by Borrower
may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed against the
property, including all charges and assessments in connection with water, water rights and water stock pertaining to or reason-
ably necessary to the use of the real property described above, and promptly deliver to the Government without demand receipts
evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at its request,
to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in a good
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the
Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or impair-
ment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any timber, gravel,
oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien and
priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any supplementary
agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of the property,
costs of recording this and other instruments attorneys’ fees, trustees’ fees, court costs, and expenses of advertising, selling, and
conveying the property. Upon termination of this mortgage, after payment in full, the mortgagee, at the mortgagor's expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to the require-
ments contained in KRS 382.365.

(12) Except as otherwise provided by Government regulations, neither the property nor any portion thereof or interest
therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwisé, without the written consent of the
Government, The Government shall have the sole and exclusive rights as mortgagee hereunder, including but not limited to the
power to grant consents, partial releases, subordinations, and satisfaction, and no insured holder shall have any right, title or
interest in or the lien or any benefits hereof.
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(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants and
agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the mortgage
by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, and renew and
reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured by this instrument,
(d) release any party who is liable under the note or for the debt from liability to the Government, (e) release portions of the
property and subordinate its lien 4nd (f) waive any other of its rights under this instrument. Any and all this can and will be done
without affecting the lien or the priority of this instrument or Borrower’s or any other party’s liability to the Government for
payment of the note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any
forbearance by the Government—whether once or often—in exercising any right or remedy under this instrument, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production credit
association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and terms for loans
for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept such loan in
sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be purchased in a
cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other security
instrument held by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder.

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or should any one of the parties named as Borrower die or be declared an incompetent, or should any one of the
parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note and any
indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay
reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c) upon application by it
and production of this instrument, without other evidence and without notice of hearing of said application, have a receiver
appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein or by
law, and (e) enforce any and all other rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to be so
paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens of record
required by law or a competent court to be so paid, (e) at the Government's option, any other indebtedness of Borrower owing
to the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any part of the property, the Govern-
ment and its agents may bid and purchase as a stranger and may pay the Government’s share of the purchase price by crediting
such amount on any debts of Borrower owing to the Government, in the order prescribed above.

(19) Borrower agrees that the Govemnment will not be bound by any present or future State laws, (a) providing for valuation,
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or
limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other statute of limitations,
(d) allowing any right of redemption or possession following any foreclosure sale, or (e) limiting the conditions which the
Governmenlt may by regulation impose, including the interest rate it may charge, as a condition of approving a transfer of the
property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby relinquishes,
waives, and conveys all rights, inchoate or consummate, of descent, dower, and cunesy.

(20) If any part of the loan for which this instrument is given shall be used 1o finance the purchase, construction or repair of
property to be used as an owner-occupied dwelling (herein called “the dwelling™) and if Borrower intends to sell or rent the
dwelling and has obtained the Government's consent to do so (a) neither Borrower nor anyone authorized to act for Borrower
will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwisc make unavailable
or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial status, age or national origin, and (b)
Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on
the dwelling relating to race, color, religion, sex, handicap, familial status, age or national origin.

(21) Borrower further agrees that the loans secured by this instrument will be in default should any loan proceeds be used for
a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an
agricultural commodity, as prohibited by 7 C.F.R. part 1940, subpart G.

(22) This instrument shall be subject to the present Government re gulations and to its future regulations not inconsistent with
the express provisions hereof.

(23) Notices given hercunder shall be sent by certified mail, unless otherwise required by law, and addressed,
unless and until some other address is designated in a notice so given, in the case of thc Gavernment to.

and in the case of Borrower to the address shown in the Government's
Finance Office records (which normally will be the same as the post office shown above). )

(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such invalidity
will not affect other provisions or applications of the instrument which can be given effect without the invalid provision or
application, and to that end the provisions hereof are declared to be severable.

ROWAN COUNTY
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Given under the hands and seals ol Borrower this lith day of JULY X,Z__Z_Q ]- 2

ROWAN WATER, INC. (SEAL)

. o /éﬁ/u/‘ﬁf) %f—ﬂ ¢‘7‘/ (SEAL)

LARRY JOHNSOW, PRESIDENT

STATE OF KENTUCKY }SE:NOCH BLAIR, SECRETARY/TREASURER

COUNTY OF _ROWAN

Beforeme, _TRUMAN L. DEHNER .2 Notary Public in and for
the County of STATE-AT-LARGE personally appearcd _LARRY JOHNSON, PRESIDENT;
AND ENOCH BLAIR, SECRETARY/TREASJRER OF ROWAN WATER, INC. X¥Xi¥,
who acknowledged that they executed the foregoing instrument on the 11th
dayof _JULY, 2012 MBX_, as their free act and deed.

WITNESS my hand and official seal this — 11 th day of JULY, 2012 XPX_.

2 hr,

(SEAL) NOTARY ID #427125 oo Pl

My commission expires: 09/22/14

PREPARER'S STATEMENT

The form of this instrument was drafted by the Office of the General Counsel of the United States Department of Agriculture, and the
material in the blank spaces in the form was inserted by or under the direction of

TRUMAN L. DEHNER
ATTORNEY AT LAW
(name),

206 EAST MAIN STREET, MOREHEAD, KY 40351

(addreg: ) : Z

(Signature)
RECORDER'S SIGNATURE
STATE OF KENTUCKY
55
COUNTY OF
L . Clerk of the County Count for the County aforesaid. do certify
that the foregoing mortgage was on the day of . 19___. . lodged for record
at o’clock M., whereupon the same, with the foregoing and this cenificate, have been duly recorded in my office.
Given under my hand this day of I
Clerk of Couniv Courr
By .D.C.

U'S GOVERNMENT PRINTING OFFICE 1997551 495
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Space Abave This Line For Recording Data)
Fonn RD 3550-14 KY Form Approved
(11-96) OMB No. 0575-0172
United States Department of Agriculture
Rural Housing Service

MORTGAGE FOR KENTUCKY

THIS MORTGAGE ("Security Instrument") is made on January 27, , 2004 (D)
The mortgagor is ’
ROWAN WATER, INC. ("Borrower").

This Security Instrument is given to the United Staies of America acting through the Rural Housing Service or successor agency,
United States Department of Agriculturc (“Lender”). whose address is Rural Housing Service. ¢/o Centralized Servicing Center.
United States Department of Agricullure, P.O. Box 66889. St. Louis. Missouri 63166.

Borrower is indebted to Lender under the following promissory notes and/or assumption agreements (herein collectively called
~Note™) which have been executed or assumed by Borrower and w hich provide for monthly payments, with the full debt. if not
paid carlier, duc and payable on the maturity datee  Janua ry 27, 2044

Date of lostrument inci aturity Date

See "EXHIBIT A" attached hereto aund fully incorporated herein
by reference.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest. and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest. advanced under paragraph 7 to protect
the property covered by this Security Instrument. (c) the performance of Borrower's covenants and agreements under s
Security Instrument and the Note. and (d) the recapture of any payment assistance and subsidy which may be granicd to the
Borrower by the Lender pursuant to0 42 US.C. §§ 1472(g) or 1490a. For this purpose, Borrower does hercby mortgage. grant,
and convey to Lender the following describied praperty located in the County of
ROWAN . State of Kentucky

see "EXHIBIT B" attached Tereto
and fully incorporated herein by reference.

which has the address of
|Street] [Cry]
Kentucky {zip} ("Property Address");

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures which now or hereafier are a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record

Public reporting burden for this collection of information is estimaled fo average 15 minutes per response, including the tine for reviewing
instructions, searching existing duta sonrces, gathering and maintaining the duta needed, and completing and reviewing the collection of
information. Send comments regarding this burden estimate or any ather aspect of this collection of information, mcluding suggestions for
reduucing this burden, to the U.S. Department of Agriculture, Clearance Officer, STOP-7602, 1400 Independence Ave , SW, Washington, D.C
20250-7602. Please DO NOT RETURN this forat to this address, Forward 10 the local USDA office only  You are nof required 1o respond to
this collection of information unless it displays a currently valid OMB number

Page 1 of 6
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“EXHIBIT A”

Incorporated by reference in the Mortgage from Rowan Water, Inc. to United
States of America, Rural Housing Service, USDA, dated January 27, 2004.

DATE OF INSTRUMENT PRINCIPAL AMOUNT MATURITY DATE
07/19/91 $1,298,000.00 ~ 07/19/2031
09/15/92 386,000.00 09/15/2032
12/10/96 121,000.00 12/10/2036
05/13/98 1,230,000.00 05/13/2038

\ 05/09/01 359,000.00 05/09/2041

01/27/04 685,200.00 01/27/2044
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Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum
("Funds®) for. (a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; and (d) vearly flood insurance premiums, if any. These items are called "Escrow ltems.”
Lender may, at any time, collect ind hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage foan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("RESPA"), unless another law or
federal regulation that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of eapenditures of future Cscrow Items or otherwise in accordance with
applicable law.

The Funds shall be held by a federal agency (including Lender) or in an institution whose deposits are insured
by a federal agency, instrumentality, or entity. Lender shall apply the Funds to pay the Escrow Items. Lender may
not charge Borrower [or holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrowcr interest un the Funds and applicable law permits Lender to make such a
charge. However, Lender may require Borrower fo pay a one-time charge for an independent real estate tax
reporting service used by Lender in connectron with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid. Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing. however, that interest shall be paid
on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds. showing credits
and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instiument.

If the Funds held by Lender excced the amounts permitied to be held by applicable law, Lender shall account to
Borrower for the excess funds in accordance with the requirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escron ltems when due, Lender may sc notify Barrower in
writing, and. in such case Borrower shall pay (o Lender the amount necessary Lo make up the deficiency. Borrow2t
shall make up the deficiency in no more than twelve monthly payvments, at Lender's sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptiy refund to
Borrower any Funds held by Lender. 11 Lender shall acquire or sell the Property after acceleration under paragraph
22, Lender, prior to the acquisition or sale of the Praperty. shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law or Lender's regulations provide otherwise. all payments
received by Lender under paragraphs 1 and 2 shall be appiied in the following order of priority: (1) to advances for
the preservation or protection of the Property or enforcement of this lieu: (2) to accrued interest due under the Note:
(3) to principal due under the Note; (4) to zmounts required for the escrow items under paragraph 2; (5) to late
charges and other fees and charges.

4. Charges; Licns. Borrower shall pay all taxes, agsessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security instrument. and leasehold payments or ground rents, i’ any
Borrower shall pay these obligations ir the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. [f Borrower makes these payments directly, Borrower shall promptly
lurnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Lender has
agreed in writing to such lien or Borrower: (a) ugrees in wriling to the payment of the abligation secured by the lien
in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien
in, Jegal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
fnstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within ten (10) days of the giving of notice.

Page 2 of 6

ROWAN COUNTY

A211 PG 99



A2 1R:'OWAN COuNTy

PG 100

Borrower shall pay to Lender such fees and other charges as may now or hereafter be required by regulations of
Lender, and pay or reimburse Lender for all of Lender’s fees, costs, and expenses in connection with any full or
partial release or subordination of this instrument or any other transaction affecting the property.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurer providing the insurance shall be chosen by
Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, at Lender's option Lender may obtain coverage to protect Lender's rights in the Property
pursuant to paragraph 7.

All insurance policies and renewals shall be in a form acceptable to Lender and shall include a standard
mortgagee clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged. if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. [f Borrower abandons the Property, or does not answer within thirty (30) days a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The thirty (30) day period witl begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of
the payments. If after acceleration the Property is acquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

G. Preservation, Maintenance, and Protection of the Property; Borrower's Loan Application;
Leascholds. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall maintain the improvements in good repair and make repairs required
by Lender. Borrower shall comply with all laws, ordinances, and regulations affecting the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7.  Protection of Lender's Rights in the Property. |f Borrower fails 1o perform the covenants and
agreements contained in this Secunty Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Properly. Lender's actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court. paying reasonable attorneys' fees and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender is not required to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debr of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
1o Borrower requesting payment.

8. Refinancing. If at any time it shall appear 1o Lender that Borrower may be able to obtain a loan from a
responsible cooperative or private credit source, at reasonable rates and terms for loans for similar purposes,
Borrower will, upon the Lender's request, apply for and accept such loan in sufficient amount to pay the note and
any indebtedness secured hereby in full.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. In the event of a total taking of the Property, the proceeds shall be
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applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.

In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is equal to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured hereby
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within thirty (30) days after the
date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. Unless Lender
and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs I and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower and
any successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender shal! not be required to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 16. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to
wortgage, grant and convey that Barrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use cf another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any other address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph.

t4. Governing Law; Severability. This Security Instrument shall be governed by federal law. In the event
that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable. This
instrument shall be subject to the present regulations of Lender, and to its future regulations not inconsistent with
the express provisions hereof. All powers and agencies granted in this instrument are coupled with an interest and
are irrevocable by death or otherwise; and the rights and remedies provided in this instrument are cumulative to
remedies provided by law.

15. Borrower's Copy. Borrower acknowledges receipt of one conformed copy of the Note and of this
Security Instrument.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is leased for a term greater than three (3) years, leased with an option to purchase, sold, or transferred
(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument.

17. Nondiscrimination. If Borrower intends to sell or rent the Property or any part of it and has obtained
Lender's cansent to do so (a) neither Borrower nor anyone authorized to act for Borrower, will refuse to negotiate
for the sale or rental of the Property or will otherwise make unavailable or deny the Property to anyone because of
race, color, religion, sex, national origin, handicap, age, or familial status, and (b) Borrower recognizes as illegal
and hereby disclaims and will not comply with or attempt to enforce any restrictive covenants on dwelling relating
to race, color, religion, sex, national origin, handicap, age or familial status.

18. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security
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Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 13
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made.

19. Uniform Federal Non-Judicial Foreclosure. If a uniform federal non-judicial foreclosure law applicable
to foreclosure of this security instrument is enacted, Lender shall have the option to foreclose this instrument in
accordance with such federal procedure.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any hazardous substances on or in the Property. The preceding sentence shall not apply to the presence, use, or
storage on the Property of small quantities of hazardous substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any federal, state, or local environmental law or regulation.

Borrower shall promptiy give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any hazardous substance or
environmental law or regulation of which Borrower has actual knowledge. If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any hazardous substance affecting
the Property is necessary, Borrawer shall promptly take all necessary remedial actions in accordance with applicable
environmental law and regulations.

As used in this paragraph "hazardous substances" are those substances defined as toxic or hazardous substances
by environmental law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph, “environmental law" means federal laws and regulations and laws
and regulations of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

21. Cross Collateralization. Default hereunder shall constitute default under any other real estate security
instrument held by Lender and executed or assumed by Borrower, and default under any other such security
instrument shall constitute default hereunder.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or
secured by this instrument, or should any one of the parties named as Borrower dic or be declared an incompetent,
or should any one of the parties named as Borrower be discharged in bankruptey or declared an insolvent, or make
an assignment for the benefit of creditars, Lender, at its option, with or without notice, may: (a) declare the entire
amount unpaid under the note and any indebtedness to Lender hereby secured immediately due and payable, (b) for
the account of Borrower incur and pay reasonable expenses for repair or maintenance of and take possession of,
operate or rent the Property, (c) upon application by it and production of this instrument. without other evidence and
without notice of hearing of said application, have a receiver appointed for the Property, with the usual powers of
receivers in like cases, (d) foreclose this instrument as provided herein or by law, and (e) enforce any and all other
rights and remedies provided herein or by present or future law.

23. The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and
expenses incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a
competent court to be so paid, (c) the debt evidenced by the note and all indebtedness to Lender secured hereby,
(d) inferior liens of record required by law or a competent court to be so paid, (e) at Lender's option, any other
indebtedness of Borrower owing to Lender, and (f) any balance to Borrower. At foreclosure or other sale of all or
any part of the Property, Lender and its agents may bid and purchase as a stranger and may pay Lender's share of
the purchase price by crediting such amount on any debts of Borrower owing to Lender, in the order prescribed
above.

24. Borrower agrees that Lender will not be bound by any present or future state laws, (a) providing for
valuation, appraisal, homestead or exemption of the Property, (b) prohibiting maintenance of an action for a
deficiency judgment or limiting the amount thereof or the time within which such action may be brought, (c)
prescribing any other statute of limitations, (d) allowing any right of redemption or possession following any
foreclosure sale, or (e) limiting the conditions which Lender may by regulation impose, including the interest rate it
may charge, as a condition of approving a transfer of the Property to a new Borrower. Borrower expressly waives
the benefit of any such state law. Borrower hereby relinquishes, waives, and conveys all rights, inchoate or
consummate, of descent, dower, and curtesy.

25. Release. Upon termination of this mortgage, after payment in full, the mortgagee, at Borrower's expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to
the requirements contained in KRS 382.365

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each rider shall be incorporated into and

Page 5 of 6



shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. {Check applicable box]

O Condominium Rider O Planned Unit Development Rider O Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 6 of
this Security Instrument and in any rider executed by Borrower and recorded with this Security Instrument

ROWAN WATER, INC.

BY :;M@?f__lsmu
STEVE ELDRIDGE, Borrower PRESTIDENT

BY: o [SEAL]
. Borrotfer
STATE OF KENTUCKY EDWARD LUNDERGAN SEC/TREAS.
ss: ACKNOWLEDGMENT
COUNTY OF ROWAN
“
Before me, !'r- sz — L. D thnv. , a Notary Public in and for the County of
Rowan , personally appeared Steve Eldridge, President and

Edward Lundergan, Sec./Treas. who acknowledged that they executed the
foregoing instrument on the 27th day of January L2004 as _their _freeact
and deed.

WITNESS my hand and official seal this_ 2/ EB  gayof  January 4
[SEAL] 97»« - %/44 Notary
ublic
My commission expires _ 2/ 2 Yo 6

PREPARER’S STATEMENT
The form of this instrument was drafted by the Office of the General Counse! of the United States Department of
Agriculture, and the material in the blank spaces in the form was inserted by or under the direction of:

Truman L. Dehner C'\Z '?:OA

(Name) (Signature)
Dehner & Ellis, P.S.C., 206 East Main Street, Morehead, KY 40351
(Address)

RECORDER’S CERTIFICATE

STATE OF KENTUCKY
5S¢

COUNTY OF
1, , Clerk of the County Court for the County aforesaid, do certify that the
foregoing mortgage was on the day of . s
lodged for record at o'clock __M., whereupon the same, with the foregoing and this certificate, have been
duly recorded in my office.
Given under my hand this day of .
Clerk of County Court
By ,D.C.
Page 6 of 6
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Rubin & Hays I

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555 www.rubinhays.com

CHARLES S. MUSSON
W. RANDALL JONES
CHRISTIAN L. JUCKETT
NICHOLAS }. LOCOCO

February 24, 2021

Honorable Dennis Keene

Commissioner and State Local Debt Officer
100 Airport Road, Third Floor

Frankfort, Kentucky 40601

Re: Rowan Water, Inc.
Notice of Intent to Issue Securities

Dear Commissioner Keene:

Pursuant to the regulations of the Kentucky Public Service Commission, specifically 807
KAR 5:001: Section 18(1)(g), please be advised that Rowan Water, Inc. (the “Association”) hereby
notifies the State Local Debt Officer that the Association intends on issuing securities in the form
of a loan from the Kentucky Rural Water Finance Corporation (“KRWFC”) for the purpose of
refinancing certain outstanding indebtedness of the Association in order to achieve substantial
interest cost savings for the Association.

We will file the appropriate documents with your office in accordance with the requirements
of KRS 65.117 once the securities are issued.

Very truly yours,

Rubin & Hays

Byﬁ 6 ‘
W. Rdndall J
WRIJ:jlm

Enclosures
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