COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

IN THE MATTER OF:

ELECTRONIC APPLICATION OF THE LAKE
VILLAGE WATER ASSOCIATION, INC,, TO
ISSUE SECURITIES IN THE APPROXIMATE
PRINCIPAL AMOUNT OF $2,100,000

FOR THE PURPOSE OF REFUNDING CERTAIN
OUTSTANDING INDEBTEDNESS OF THE
ASSOCIATION PURSUANT TO THE PROVISIONS
OF KRS 278.300 AND 807 KAR 5:001

Case No. 2021 - 00020
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APPLICATION

The Applicant, Lake Village Water Association, Inc. ("Lake Village"), files this Application
pursuant to KRS 278.300, 807 KAR 5:001, and all other applicabl.e laws and regulations, and
requests that the Kentucky Public Service Commission (the "Commission”) enter an Order
authorizing Lake Village to issue certain securities in the approximate principal sum $2,100,000
(subject to adjustment of up to 10%), for the purpose of refunding certain outstanding indebtedness.
In support of this Application, and in compliance with the rules and regulations of the Commission,
Lake Village states as follows:

1. Lake Village is a non-profit water association of Boyle and Mercer Counties, created
and existing under the provisions of Chapter 273 of the Kentucky Revised Statutes. Lake Village's
Articles of Incorporation were filed with the Kentucky Secretary of State on May 2, 1968, a copy

of which is attached hereto as Exhibit A. Lake Village is currently in good standing with the



Kentucky Secretary of State. Lake Village is now, and has been since its inception, regulated by the
Commission, and all records and proceedings of the Commission with reference to Lake Village are
incorporated in this Application by reference.

2. The governing body of Lake Village is its Board of Directors, with power to make
contracts in furtherance of its lawful and proper purpose as provided for in KRS Chapter 273 and
all applicable law and regulations.

3. The mailing address of Lake Village is as follows:

Lake Village Water Association, Inc.

c/o Mr. Mike D. Sanford, Executive Director
801 Pleasant Hill Drive

P.O. Box 303

Burgin, Kentucky 40310

Telephone: (859) 748-5642
Fax: (859) 748-9114

Email: mike@lakevillagewater.org

4, A general description of Lake Village's water system property, together with a
statement of the original cost, is contained in it's Annual Report for 2019 which is on file with the
Commission. The Annual Report is incorporated herein by reference.

5. Lake Village proposes to borrow funds from the Kentucky Rural Water Finance
Corporation ("KRWFC") pursuant to an Assistance Agreement in the estimated principal amount
of $2,100,000 (subject to adjustment of up to 10%) (the "KRWFC Loan"), for the purpose of
refunding the outstanding indebtedness of Lake Village designated as (i) Promissory Note No. 91-
09, dated November 8, 2007, in the original principal amount of $885,000, bearing interest at the
rate of 4.50% per annum (the "2007 Note"), currently held by the United States Department of
Agriculture, acting through Rural Development ("RD"); and (ii) Promissory Note No. 91-10,

January 12, 2010, in the original principal amount of $1,544,000, bearing interest at the rate of
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4.00% per annum (the "2010 Note"), currently held by RD (hereinafter, the 2007 Note and the 2010
Note shall be collectively referred to as the "Prior Loans").

6. The estimated debt service for the KRWFC Loan is shown in Exhibit B, which is
attached hereto and incorporated herein by reference. The debt service schedule and estimated
interest rate are subject to change because of market conditions. The final terms and details of the
KRWFC Loan may vary from the present assumptions based upon market conditions and other
business judgment factors.

7. The KRWFC Loan will provide Lake Village with the funds necessary to (i) refund
the Prior Loans; and (iii) pay the costs, fees and expenses incident to the issuance of the KRWFC
Loan.

8. The Sources and Uses of Funds to be obtained from the issuance of the KRWFC Loan
are detailed as Exhibit C, which is attached hereto and incorporated herein by reference.

9. It is anticipated that the proposed refinancing will generate a net present value
cashflow savings of approximately $245,416.65. These savings are shown on the Debt Service
Comparison, which is attached hereto and incorporated herein by reference as Exhibit D.

10.  The final principal amount of the KRWFC Loan may be adjusted, based upon the
final interest rate as of closing of the proposed KRWFC Loan. Final financial figures will be
submitted to the Commission in a timely manner. Lake Village will not issue the securities if
interest rates in the financial markets shift to a point where Lake Village will not achieve any
savings.

11.  The Total Refunded Debt Schedule of the outstanding Prior Loans being refunded

is set forth in Exhibit E.




12.  Lake Village represents that the KRWFC Loan is in the public interest and is
intended to accomplish the purpose of strengthening the financial condition of Lake Village by
producing substantial debt service savings. This is a lawful object within the corporate purposes of
the Lake Village's utility operations. The KRWFC Loan is necessary, appropriate for, and consistent
with the proper performance by Lake Village of its service to the public and will not impair its
ability to perform that service.

13.  Lake Village represents that it will, as soon as reasonably possible after the closing
of the KRWFC Loan, file with the Commission a statement setting forth the date of issuance of the
KRWFC Loan, the price paid, the costs and expenses incurred in the issuance of the KRWFC Loan,
and the final terms and interest rates of the KRWFC Loan.

14.  The detailed Financial Statements for the twelve month period ending on December
31, 2019 are attached hereto and incorporated herein be reference as Exhibit F respectively.

15.  Pursuant to 807 KAR 5:001, Section 12 - Financial Exhibit; Lake Village hereby

responds as follows:

6))] Section 12(1)(b): Lake Village states that it had less than $5,000,000 in gross
annual revenue in the immediate past calendar year and that no material
changes to Lake Village’s financial condition have occurred since the end of
the twelve (12) month period contained in Lake Village’s most recent annual
report on file with the Commission.

(ii)  Section 12(2)(a), (b) and (c) Stock: Lake Village does not have any

authorized, issued or outstanding stock as of the date hereof.
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(iv)

™)

(vi)

Section 12(2)(d) Mortgages: Lake Village's mortgages are attached hereto as
Exhibit G and are incorporated herein by reference.

Section 12(2)(e), (f) and (g) Indebtedness: The information concerning the
outstanding indebtedness of Lake Village is contained in the 2019 Annual
Report on file with this Commission.

Section 12(2)(h) Dividends: Lake Village has no outstanding stock and
therefore pays no dividends.

Section 12(2)(i) Financial Statements: See paragraph #14 above.

Pursuant to 807 KAR 5:001, Section 18, Lake Village hereby responds as follows:

®

(if)

(iii)

(iv)

Section 18(1)(a): Lake Village has complied with the requirements of 807
KAR 5:001, Section 14.

Section 18(1)(b): A general description of Lake Village’s property, its field
of operation and a statement of original cost of said property and the cost to
Lake Village is contained in Lake Village’s 2019 Annual Report on file with
this Commission.

Section 18(1)(c): Lake Village is not issuing any stock as part of this
financing. The information concerning the proposed KRWFC Loan is
contained in this Application. The KRWFC Loan will be secured by and
payable from the gross revenues of Lake Village’s water system.

Section 18(1)(d): The proceeds of the KRWFC Loan are being used to

refund the outstanding Prior Loans.
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(vi)

(vii)

(viii)

(ix)

)

Section 18(1)(e): No property is being acquired with the proceeds of the
KRWFC Loan.

Section 18(1)(f): The details of the refunding of the Prior Loans are
contained in this Application and the Exhibits hereto.

Section 18(1)(g): Written notification of the proposed issuance of the
KRWFC Loan is being provided to the State Local Debt Officer (see Exhibit
H attached hereto).

Section 18(2)(a): See paragraph #15 above.

Section 18(2)(b): Lake Village does not have any outstanding trust deeds.
Copies of Lake Village’s outstanding mortgages are attached hereto as
Exhibit G and are incorporated herein by reference.

Section 18(2)(c): No property is being acquired with the proceeds of the

KRWEFC Loan.

No rate adjustment is being requested in connection with this Application,



WHEREFORE, Lake Village respectfully requests that the Commission take the following
actions:

l. Authorize the issuance of the securities requested in the Application;

2, Due to the volatility of the present bond market and in order to achieve substantial
interest cost savings to Lake Village by taking full advantage of current low interest rates, Lake
Village requests that the Commission issued its Order as soon as possible; and

3. Process this Application without a formal hearing in order to save time and expense.
Lake Village will promptly respond to any information requests by the Commission's staff.

Lake Village Water Association, Inc.

By

President
801 Pleasant Hill Drive
P.O. Box 303

Burgin, Kentucky 40310
Phone: (859) 748-5642
Fax: (859) 748-9114
mike@lakevillagewater.or,

Rubin & Hays

By /'4(/' \

W. Randall/Jones

Kentucky Home Trusf Bdilding

450 South Third Street

Louisville, Kentucky 40202

Phone: (502) 569-7525

Fax: (502) 569-7555
wrjones@rubinhays.com

Counsel for Lake Village Water
Association, Inc.




STATE OF KENTUCKY )
) SS
COUNTY OF MERCER )

The affiant, James Boyd, being first duly sworn, states: That he is the President of the Lake
Village Water Association, Inc., the Applicant in this case; that he has read the foregoing
Application and has noted the contents thereof; that the same are true of his own knowledge and
belief, except as to matters which are herein stated to be based on information or belief, and that
these matters, he believes to be true and correct.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this January 2(,

2021. &A 5

@mes Boyd, President™

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by James Boyd,
President of the Lake Village Water Association, Inc., on this January ZA,2021.

My Commission expires: < l 3 l 1T

Mr et &, Do s~

NOTARY PUBLIC

g, T Lo 1749

NOTARY PUBLIC ID Number
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Commonwealth of Kentucky

LAKE VILLAGE WATER

ASSOCIATTION INC,

We, whose names are hereto subscribed, acting as incorporators for

the pu;bo§é~of forming a nonprofit corporation under the provisions of
Chapter 273 of the KRS, assuming and claiming all powers, rights, privileges
and immunities granted or permitted bodies corporate under said laws, and

do hereby adopt the following Articles of Incorporation:

ARTICLE I
NAME

The name of this corporation shall be LAKE VILLAGE WATER ASSOCIATION,

INC,

ARTICLE II
REGISTERED OFFICE AND AGENT
The registered cffice of the corporation shall be at Danville,
Gounty of Boyle, State of Kentucky: the reglatered agent at ruch addreas

{s Donald D. Harkins, Farmers National Bank Building, bDanville, Kentucky.

ARTICLE I1I
PURPOSE
The purpose of the said corporation shall be to establish, develop
and operate a complete water supply and distribution systen by purchase,
development, or otherwise to construct reservoirs or water towers, evect
pumping machinery, lay water mains, pipes and hydrants; to furnish and sell

water to members of the corporation, public bodies and local businessess, for
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fire protection, drinking and general farm and domestic use and collect
payment for rental or sale of same and doing all things necessary, convenient
and incidental thereto, and a complete sanitary and/or storm sewer collection
system and treatment facilities by purchase, development, or otherwise to

construct mains, submaine, and laterals, treatment plant, lagoons, to furnish

nower on)vien ta mambera of the covporat ton, pohlte hodiaea vl loenl hual ~
vwassaa, tor ancllary and healih protestton and ol lect nayvice pgaygiienl for

rental of same and doing all things necessary, convenient and incidental

thereto.
ARTICLE IV
SEAL

Thia corporation shall have a seal, which seal shall coutain the

corporate name, Kentucky, and the words 'corporate seal".

ARTICLE V
POWERS

The corporation shall have all powers provided by law.

ARYICLE VI
MEMBERSHIP

Person may become members of the corporation as provided in the

By-Laws.

ARTICLE VII
DURATION

The corporation shall have perpetual duration.
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ARTICLE VIII
BOARR OF DIRECTORS

1. The affairs of this corporation shall be managed by a Board of
five (5) Directors to be elected by and from the members thereof and shall
serve for three years and until their successors are elected. The size of
the Board may not be changed except by amendment to these articles. At the
first annual election, three (3) Directors shall be elected for a term of
one year; one (1) Director shall be elected for a term of two years; one (1)
Director shall be elected for a term of three years. Thereafter Directors
shall be elected for terms of three years.

2. The Board of Directors shall f£fill vacaucies occurring in its
own membership by appoliitment of qualified members to hold office until the
next annual meeting of the membership at which meeting a wember shall be
elected to fill the unexpired term.

3. A majority of the Directors must be present at a meeting to

" conduct the business of the corporation.

4. Until the first annual election, the following persons shall

be Directors:

J. Clemens Caldwell Danville, Kentucky
J. Wellington Cooper Danville, Kentucky
Ross Kelly Danville, Kentucky
H. N, Graham Harrodsburg, Kentucky
James Campbell Harrodsburg, Kentucky

and the following persons shall be Officers:

President J. Clemens Caldwell Danville, Kentucky
Vice President James Campbell Harrodsburg, Kentucky
Secretary H. N, Graham Harrodsburg, Kentucky

Treasurer Ross Kelly Danville, Kentucky
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5. The Board of Directors shall have their annual meeting after
the annual meeting of members hereinafter provided for, at a time and place
to be designated by the President, and will elect from their own number a
President, Vice-President, Secretary and Treasurer. However, the offices
of Secretary and Treasurer may be combined into one office.

6. The Board of Directors shall have other meetings as provided
in the By-Laws.

ARTICLE IX
MEETINGS

1. The annual meeting of the members of this corporation for the
purpose of electing directors and transacting such other business as may
properly come before it at such time, shall be held on the first Monday in
March of each year at the time and place specified by the Board of Directors.

2. Special meetings of the members of this corporation may be
called by the President at any time or place within the county upon giving
to each of the members a notice in writing mailed to his postal address as
it appears in the corporation records at least ten (10) days prior to such
meeting; and such meetings shall be called by him at any time upon written
demand of the majority of the Directors, or of any tweaty {20) members, and
in case of his neglect or refusal to call such meetings, such Directors or
members shall unite in calling such meetings, which shall be the same ag
tﬁough called by the President. 1If the purpose of the meeting is to amend
the articles, then the notice of meetings signed by the Secretary shall set

forth the proposed amendment in substance. Articles may be amended by a

two-thirds vote of the members present at such a meeting or voting by proxy.

ARTICLE X

INCORPORATORS
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The names and addresses of the incorporators are: i

J. Clemens Caldwell Danville, Kentucky
Ross Kelly Danville, Kentucky

J. Wellington Cooper ' Danville, Kentucky

H. N. Graham Harrodsburg, Kentucky
James Campbell Route # &

Harrodsburg, Kentucky

ARTICEL XI
BY~-LAWS
The corporation may mske and amend By-Laws at its plessure through

its Board of Directors.

IN WITNESS WHEREQF, we have herecunto subscribed our names this the

25th day of April, 1968.

%’w‘ Qregurn—
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STATE OF EKNTUCKY

COUNTY OF BOYLE

On this 25th day of April, 1968, before me Donald D, Harkins, a
Notary Public in and for said County, personally appeared J. Clemens Caldwe:l,
Ross Kelly, J. Wellington Cooper, H. N. Graham and James Campbell to me

known to be the persons named in and who executed the foregoing instrument,

and acknowledged that they executed the same as their voluntary act and deed.

Notary Public, Commonwealth at Large

My commission expires February 19, 1969.
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Office of Secretary of State

ELMER BEGLEY. SECRETARY

DOMESTIC CORPORATION DEPARTMENT
NON-STOCK CORPORATION

I, ELMER BEGLEY, Setetary of the State of Kentucky,
hereby cenify that Aniicles of Incorporation of the

LAKL. VILIAJE JATER ASSUCLATICH, INC, (NDanville, Kentucky)
has this day been filed in my office. .

I+ appearing from sard Aricles of Incorporation that the sard
Corporation has no capital stock, and no private pecuniary profit is
to be derived therefrom, the said Corporation s not required by
law to pay a tax on organization; and 1t further appearing that
the aforesasd  Corporution  has complied with all the requirements
of the law, this centificate is isued as evidence of the fact that the
said Corporation is now authorized and empowered to do  business
in this State under its charter, subject to the restrictions imposed

by the statutes of Kentucky.

Given under my hand as Secretary of State,

hi daif , 6
;ls_zm_ 0 j\ﬁaﬁ 19

Secretary of Stote

Assistant Secreiary of State

SECRETARY OF STATE




EXHIBIT B

Estimated Debt Service Schedule



Final

$2,100,000

Lake Village Water Association

Kentucky Rural Water Finance Corporation
Potential Taxable Refunding

Debt Service Schedule

Date Principal Coupon Interest Total P+l Fiscal Total
02/18/2021 - - - - -
02/01/2022 20,000.00 3.250% 63,335.90 83,335.90 -
08/01/2022 - - 32,912.50 32,912.50 -
12/31/2022 - - - - 116,248.40
02/01/2023 50,000.00 3.250% 32,912.50 82,912.50 -
08/01/2023 - - 32,100.00 32,100.00 -
12/31/2023 - - - - 115,012.50
02/01/2024 50,000.00 3.250% 32,100.00 82,100.00 -
08/01/2024 - - 31,287.50 31,287.50 B
12/31/2024 - - - - 113,387.50
02/01/2025 55,000.00 3.250% 31,287.50 86,287.50 -
08/01/2025 - - 30,393.75 30,393.75 -
12/31/2025 - - - - 116,681.25
02/01/2026 55,000.00 3.250% 30,393.75 85,393.75 -
08/01/2026 - - 29,500.00 29,500.00 -
12/31/2026 - - - - 114,893.75
02/01/2027 60,000.00 3.250% 29,500.00 89,500.00 -
08/01/2027 - - 28,525.00 28,525.00 -
12/31/2027 - - - - 118,025.00
02/01/2028 60,000.00 3.250% 28,525.00 88,525.00 -
08/01/2028 - - 27,550.00 27,550.00 -
12/31/2028 - - - - 116,075.00
02/01/2029 60,000.00 3.250% 27,550.00 87,550.00 -
08/01/2029 - - 26,575.00 26,575.00 -
12/31/2029 - - - . 114,125.00
02/01/2030 65,000.00 3.250% 26,575.00 91,575.00 -
08/01/2030 - - 25,518.75 25,518.75 -
12/31/2030 - - - - 117,093.75
02/01/2031 65,000.00 3.250% 25,518.75 90,518.75 -
08/01/2031 - - 24,462.50 24,462.50 -
12/31/2031 - - - - 114,981.25
02/01/2032 70,000.00 3.250% 24,462.50 94,462.50 -
08/01/2032 - - 23,325.00 23,325.00 -
12/31/2032 - - - - 117,787.50
02/01/2033 70,000.00 2.750% 23,325.00 93,325.00 -
08/01/2033 - - 22,362.50 22,362.50 -
12/31/2033 - - - - 115,687.50
02/01/2034 70,000.00 2.750% 22,362.50 92,362.50 -
08/01/2034 - - 21,400.00 21,400.00 -
12/31/2034 - - - - 113,762.50
02/01/2035 75,000.00 2.750% 21,400.00 96,400.00 -
08/01/2035 - - 20,368.75 20,368.75 -
12/31/2035 - - - - 116,768.75
02/01/2036 75,000.00 2.750% 20,368.75 95,368.75 -
08/01/2036 - - 19,337.50 19,337.50 -
12/31/2036 - - - - 114,706.25
02/01/2037 80,000.00 3.000% 19,337.50 99,337.50 -
08/01/2037 - - 18,137.50 18,137.50 -
12/31/2037 - - - - 117,475.00
02/01/2038 80,000.00 3.000% 18,137.50 98,137.50 -
08/01/2038 - - 16,937.50 16,937.50 -
12/31/2038 - - - - 115,075.00
02/01/2039 85,000.00 3.000% 16,937.50 101,937.50 -
08/01/2039 - - 15,662.50 15,662.50 -
12/31/2039 - - - - 117,600.00
02/01/2040 85,000.00 3.000% 15,662.50 100,662.50 -

08/01/2040 - - 14,387.50 14,387.50 =




12/31/2040 - - - - 115,050.00
02/01/2041 90,000.00 3.250% 14,387.50 104,387.50 -
08/01/2041 - - 12,925.00 12,925.00 -
12/31/2041 - - - - 117,312.50
02/01/2042 90,000.00 3.250% 12,925.00 102,925.00 -
08/01/2042 - - 11,462.50 11,462.50 -
12/31/2042 - - - - 114,387.50
02/01/2043 95,000.00 3.250% 11,462.50 106,462.50 -
08/01/2043 - - 9,918.75 9,918.75 -
12/31/2043 - - - - 116,381.25
02/01/2044 95,000.00 3.250% 9,918.75 104,918.75 -
08/01/2044 - - 8,375.00 8,375.00 -
12/31/2044 - - - - 113,293.75
02/01/2045 100,000.00 3.350% 8,375.00 108,375.00 -
08/01/2045 - - 6,700.00 6,700.00 -
12/31/2045 - - - - 115,075.00
02/01/2046 105,000.00 3.350% 6,700.00 111,700.00 -
08/01/2046 - - 4,941.25 4,941.25 -
12/31/2046 - - - - 116,641.25
02/01/2047 105,000.00 3.350% 4,941.25 109,941.25 -
08/01/2047 - - 3,182.50 3,182.50 -
12/31/2047 - - - - 113,123.75
02/01/2048 60,000.00 3.350% 3,182.50 63,182.50 -
08/01/2048 - - 2,177.50 2,177.50 -
12/31/2048 - - - - 65,360.00
02/01/2049 65,000.00 3.350% 2,177.50 67,177.50 -
08/01/2049 - - 1,088.75 1,088.75 -
12/31/2049 - - - - 68,266.25
02/01/2050 65,000.00 3.350% 1,088.75 66,088.75 -
12/31/2050 - - - - 66,088.75
Total $2,100,000.00 - $1,106,365.90 $3,206,365.90 -
Yield Statistics
Bond Year Dollars $34,685.83
Average Life 16.517 Years

Average Coupon

3.1896766%

Net Interest Cost (NIC) 3.0638993%
True Interest Cost (TIC) 3.0108607%
Bond Yield for Arbitrage Purposes 2.5755158%
All Inclusive Cost (AIC) 3.1862078%
IRS Form 8038

Net Interest Cost 2.8869008%
Weighted Average Maturity 16.300 Years

KRWFC Taxable Refunding | Lake Village Water Associ | 12/18/2020 | 4:57 PM

Raymond James




EXHIBIT C

Estimated Sources and Uses of Funds
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$2,100,000

Lake Village Water Association

Kentucky Rural Water Finance Corporation
Potential Taxable Refunding

Sources & Uses

Dated 02/18/2021 | Delivered 02/18/2021

Sources Of Funds

Par Amount of Bonds

$2,100,000.00

Reoffering Premium 80,376.90
Total Sources $2,180,376.90
Uses Of Funds

Total Underwriter's Discount (1.750%) 36,750.00
Costs of Issuance 37,100.00
Deposit to Current Refunding Fund 2,105,341.98
Rounding Amount 1,184.92

Total Uses

KRWFC Taxable Refunding | Lake Village Water Associ | 12/18/2020 | 4:57 PM

Raymond James

$2,180,376.90
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Debt Service Comparison
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$2,100,000

Lake Village Water Association

Kentucky Rural Water Finance Corporation
Potential Taxable Refunding

Debt Service Comparison

Date Total P+l Trustee Net New D/S Old Net D/S Savings
12/31/2021 - - - - -
12/31/2022 116,248.40 450.00 116,698.40 128,574.90 11,876.50
12/31/2023 115,012.50 450.00 115,462.50 128,575.40 13,112.90
12/31/2024 113,387.50 450.00 113,837.50 128,574.48 14,736.98
12/31/2025 116,681.25 450.00 117,131.25 128,574.15 11,442.90
12/31/2026 114,893.75 450.00 115,343.75 128,574.19 13,230.44
12/31/2027 118,025.00 450.00 118,475.00 128,574.28 10,099.28
12/31/2028 116,075.00 450.00 116,525.00 128,573.96 12,048.96
12/31/2029 114,125.00 450.00 114,575.00 128,574.63 13,999.63
12/31/2030 117,093.75 450.00 117,543.75 128,575.51 11,031.76
12/31/2031 114,981.25 450.00 115,431.25 128,574.66 13,143.41
12/31/2032 117,787.50 450.00 118,237.50 128,574.07 10,336.57
12/31/2033 115,687.50 450.00 116,137.50 128,574.49 12,436.99
12/31/2034 113,762.50 450.00 114,212.50 128,574.43 14,361.93
12/31/2035 116,768.75 450.00 117,218.75 128,575.29 11,356.54
12/31/2036 114,706.25 450.00 115,156.25 128,575.21 13,418.96
12/31/2037 117,475.00 450.00 117,925.00 128,574.21 10,649.21
12/31/2038 115,075.00 450.00 115,525.00 128,575.09 13,050.09
12/31/2039 117,600.00 450.00 118,050.00 128,575.31 10,525.31
12/31/2040 115,050.00 450.00 115,500.00 128,574.22 13,074.22
12/31/2041 117,312.50 450.00 117,762.50 128,574.93 10,812.43
12/31/2042 114,387.50 450.00 114,837.50 128,575.19 13,737.69
12/31/2043 116,381.25 450.00 116,831.25 128,574.57 11,743.32
12/31/2044 113,293.75 450.00 113,743.75 128,574.39 14,830.64
12/31/2045 115,075.00 450.00 115,525.00 128,575.63 13,050.63
12/31/2046 116,641.25 450.00 117,091.25 128,574.93 11,483.68
12/31/2047 113,123.75 450.00 113,573.75 128,574.76 15,001.01
12/31/2048 65,360.00 450.00 65,810.00 79,719.16 13,909.16
12/31/2049 68,266.25 450.00 68,716.25 79,719.36 11,003.11
12/31/2050 66,088.75 450.00 66,538.75 79,720.16 13,181.41
12/31/2051 -

TOTAL $3,206,365.90 $13,500.00 $3,219,865.90 $3,582,101.56 $362,235.66

PV Analysis Summary (Net to Net)

Gross PV Debt Service Savings 254,013.24
Effects of changes in Expenses (8,596.60)
Net PV Cashflow Savings @ 3.186%(AIC) 245,416.65
Contingency or Rounding Amount 1,184.92
Net Present Value Benefit S s, i = A, = Y= OPRF= yol =eE _  $246,601.57
Net PV Benefit/ $2,093,924 Refunded Principal 11.777%
Net PV Benefit/ $2,100,000 Refunding Principal 11.743%
Refunding Bond Information

Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

KRWFC Taxable Refunding | Lake Village Water Associ | 12/18/2020 | 4:57 PM

Raymond James




EXHIBIT E

Prior Bonds Debt Service



Final

$885,000

Lake Village Water Association
Loan closed 11/8/07

Debt Service To Maturity And To Call

Refunded Refunded Refunded
Date Bonds Interest D/S To Call Principal Coupon Interest D/S
02/18/2021 739,988.00 4,347.43 744,335.43 - - - -
01/01/2022 - - - 15,556.00 4.500% 33,299.46 48,855.46
01/01/2023 - - - 16,256.00 4.500% 32,599.44 48,855.44
01/01/2024 - - - 16,987.00 4.500% 31,867.92 48,854.92
01/01/2025 - - - 17,751.00 4.500% 31,103.51 48,854.51
01/01/2026 - - - 18,550.00 4.500% 30,304.71 48,854.71
01/01/2027 - - - 19,385.00 4.500% 29,469.96 48,854.96
01/01/2028 - - - 20,257.00 4.500% 28,597.64 48,854.64
01/01/2029 - - - 21,169.00 4.500% 27,686.07 48,855.07
01/01/2030 - - - 22,122.00 4.500% 26,733.47 48,855.47
01/01/2031 - - - 23,117.00 4.500% 25,737.98 48,854.98
01/01/2032 - - - 24,157.00 4.500% 24,697.71 48,854.71
01/01/2033 - - e 25,244.00 4.500% 23,610.65 48,854.65
01/01/2034 - - - 26,380.00 4.500% 22,474.67 48,854.67
01/01/2035 - - - 27,568.00 4.500% 21,287.57 48,855.57
01/01/2036 - - - 28,808.00 4.500% 20,047.01 48,855.01
01/01/2037 - - - 30,104.00 4.500% 18,750.65 48,854.65
01/01/2038 - - - 31,459.00 4.500% 17,395.97 48,854.97
01/01/2039 - - - 32,875.00 4.500% 15,980.31 48,855.31
01/01/2040 - - - 34,354.00 4.500% 14,500.94 48,854.94
01/01/2041 - - - 35,900.00 4.500% 12,955.01 48,855.01
01/01/2042 - - - 37,516.00 4.500% 11,339.51 48,855.51
01/01/2043 - - - 39,204.00 4.500% 9,651.29 48,855.29
01/01/2044 - - - 40,968.00 4.500% 7,887.11 48,855.11
01/01/2045 - - - 42,812.00 4.500% 6,043.55 48,855.55
01/01/2046 - - - 44,738.00 4.500% 4,117.01 48,855.01
01/01/2047 - - - 46,751.00 4.500% 2,103.80 48,854.80
Total $739,988.00 $4,347.43 $744,335.43 $739,988.00 - $530,242.92 $1,270,230.92
Yield Statistics

Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life 15.793 Years
Average Coupon 4.5000008%
Weighted Average Maturity (Par Basis) 15.793 Years
Weighted Average Maturity (Original Price Basis) 15.793 Years

Refunding Bond Information
Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

Lake Village Water Asso. | SINGLE PURPOSE | 12/18/2020 | 4:57 PM

Raymond James




Final

$1,544,000

Lake Village Water Association
Loan closed 1/12/10

Debt Service To Maturity And To Call

Refunded Refunded Refunded
Date Bonds Interest D/S To Call Principal Coupon Interest D/s
02/18/2021 1,353,936.00 7,070.55 1,361,006.55 - - - -
01/01/2022 - - - 25,562.00 4.000% 54,157.44 79,719.44
01/01/2023 - - - 26,585.00 4.000% 53,134.96 79,719.96
01/01/2024 - - - 27,648.00 4.000% 52,071.56 79,719.56
01/01/2025 - - - 28,754.00 4.000% 50,965.64 79,719.64
01/01/2026 - - - 29,904.00 4.000% 49,815.48 79,719.48
01/01/2027 - - - 31,100.00 4.000% 48,619.32 79,719.32
01/01/2028 - - - 32,344.00 4.000% 47,375.32 79,719.32
01/01/2029 - - - 33,638.00 4.000% 46,081.56 79,719.56
01/01/2030 - - - 34,984.00 4.000% 44,736.04 79,720.04
01/01/2031 - - - 36,383.00 4.000% 43,336.68 79,719.68
01/01/2032 - - - 37,838.00 4.000% 41,881.36 79,719.36
01/01/2033 - - - 39,352.00 4.000% 40,367.84 79,719.84
01/01/2034 - - - 40,926.00 4.000% 38,793.76 79,719.76
01/01/2035 - - 5 42,563.00 4.000% 37,156.72 79,719.72
01/01/2036 - - - 44,266.00 4.000% 35,454.20 79,720.20
01/01/2037 - - - 46,036.00 4.000% 33,683.56 79,719.56
01/01/2038 - - - 47,878.00 4.000% 31,842.12 79,720.12
01/01/2039 - - - 49,793.00 4.000% 29,927.00 79,720.00
01/01/2040 - - - 51,784.00 4.000% 27,935.28 79,719.28
01/01/2041 - - - 53,856.00 4.000% 25,863.92 79,719.92
01/01/2042 - - - 56,010.00 4.000% 23,709.68 79,719.68
01/01/2043 - - - 58,250.00 4.000% 21,469.28 79,719.28
01/01/2044 - - - 60,580.00 4.000% 19,139.28 79,719.28
01/01/2045 - - - 63,004.00 4.000% 16,716.08 79,720.08
01/01/2046 - - - 65,524.00 4.000% 14,195.92 79,719.92
01/01/2047 - - - 68,145.00 4.000% 11,574.96 79,719.96
01/01/2048 - - - 70,870.00 4.000% 8,849.16 79,719.16
01/01/2049 - - - 73,705.00 4.000% 6,014.36 79,719.36
01/01/2050 - - - 76,654.00 4.000% 3,066.16 79,720.16
Total $1,353,936.00 $7,070.55 $1,361,006.55 $1,353,936.00 - $957,934.64 $2,311,870.64

Yield Statistics
Base date for Avg. Life & Avg. Coupon Calculation 2/18/2021
Average Life 17.557 Years
Average Coupon 4.0000000%
Weighted Average Maturity (Par Basis) 17.557 Years
Weighted Average Maturity (Original Price Basis) 17.557 Years

Refunding Bond Information

Refunding Dated Date 2/18/2021
Refunding Delivery Date 2/18/2021

Lake Village Water Asso. | SINGLE PURPOSE | 12/18/2020 | 4:57 PM

Raymond James




EXHIBIT F

Financial Statements



LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF ASSETS, LIABILITIES, AND MEMBERS' EQUITY-STATUTORY BASIS
DECEMBER 31, 2019
(With comparative Totals for December 31, 2018)

2019 2018
Assets
Current Assets:
Cash (Note 3) $ 9,577 $ 4,996
Accounts Receivable, Net (Note 2 and 7) 144,994 128,132
Inventory (Note 2) 37,369 25,804
Prepaid Expenses (Note 2) 21,672 20,241
Total Current Assets 213,612 179,173
Restricted Assets:
Cash (Note 3) 117,307 132,759
Property & Equipment, Net (Note 2 and 4) 5,484,197 5,668,647
Total Assets $ 5,815,116 $ 5,980,579

The accompanying notes are an integral part of the financial statements.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF ASSETS, LIABILITIES, AND MEMBERS' EQUITY-STATUTORY BASIS
DECEMBER 31, 2019
(With comparative Totals for December 31, 2018)

2019 2018
Liabilities & Members' Equity
Current Liabilities:
Current Portion - Debt (Note 5) $ 201,737 $ 101,368
Cash Overdraft (Note 3) 78,688 63,655
Accounts Payable 50,454 56,505
Accounts Payable - Contractors 45,509 2,250
Due to Mercer Sanitation District 22,358 17,263
Accrued Interest 86,656 87,613
Other Current Liabilities 69,981 69,308
Total Current Liabilities 555,383 397,962
Long - Term Debt (Note 5) 3,685,810 3,798,353
Total Liabilities 4,241,193 4,196,315
Members' Equity:
Memberships 738,368 725,318
Contributions in Aid of Construction 3,665,469 3,665,469
Retained Deficit (2,829,914) (2,606,523)
Total Equity 1,573,923 1,784,264
Total Liabilities & Members' Equity $ 5,815,116 $ 5,980,579

The accompanying notes are an integral part of the financial statements.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF OPERATIONS-STATUTORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2019

(With Comparative Totals for the Year Ended December 31, 2018)

Operating Revenue:
Water Sales

Management Fee Income
Other Operating Revenue

Total Operating Revenue

Operating Expenses

Net Operating Income Before
Depreciation

Depreciation (Note 2)

Net Operating Income
Non-Operating Income (Expenses):

Interest Income

Debt Issuance Costs
Interest Expense

Total Non-Operating Income (Expenses):

Net Income (Loss)

2019 2018
$ 1,402,914 $ 1,377,698
35,000 35,000
31,497 27,665
1,469,411 1,440,363
1,234,916 1,304,484
234,495 135,879
312,915 312,039
(78,420) (176,160)
1,082 920

- (1,000)

(146,053) (146,630)

(144,971) (146,710)

$ (223391)  § (322,870)

The accompanying notes are an integral part of the financial statements.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF MEMBERS' EQUITY-STATUTORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2019

(With Comparative Totals for the Year Ended December 31, 2018)

Balance at January 1, 2018
2018 Net Loss

Memberships

Balance at December 31, 2018
2019 Net Loss

Memberships

Balance at December 31, 2019

Contributions
in Aid of Retained
Memberships Construction Deficit Total

$ 715,727 § 3,665,469 § (2,283,653) $ 2,097,543
- - (322,870) (322,870)

9,591 - - 9,591

725,318 3,665,469 (2,606,523) 1,784,264
- - (223,391) (223,391)

13,050 - - 13,050

$ 738,368 § 3,665,469 § (2,829,914) § 1,573,923

The accompanying notes are an integral part of the financial statements.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF OPERATING EXPENSES-STATUTORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2019
(With Comparative Totals for the Year Ended December 31, 2018)

2019 2018
Source of Supply Expense:
Water Purchases $ 520,333 $ 564,197
Total 520,333 564,197
Transmission & Distribution Expense:
Maintenance & Repairs 57,757 69,453
Total 57,757 69,453
Customer Accounts Expense:
Supplies & Postage 15,837 14,833
Total 15,837 14,833
Administrative & General:
Salaries 353,680 357,791
Insurance 36,909 34,493
Utilities 40,090 39,102
Office Supplies & Expense 25,199 33,561
Transportation Expense 12,963 14,121
Payroll Taxes 26,586 26,861
Staff Benefits 72,234 79,406
Legal Expense 4,510 4,095
Audit & Accounting 5,850 5,500
Commissioners' Fees 22,800 24,000
Engineering Fees 3,912 5,554
Miscellaneous General Expense 33,439 28,642
Other Licenses & Taxes 2,817 2,875
Total Administrative & General 640,989 656,001
Total Operating Expenses $ 1,234,916 $ 1,304,484

The accompanying notes are an integral part of the financial statements.
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LAKE VILLAGE WATER ASSOCIATION, INC.
STATEMENT OF CASH FLOWS-STATUTORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2019
(With Comparative Totals for the Year Ended December 31, 2018)

2019 2018
Cash Flows From Operating Activities
Net Income (Loss) $ (223,391 $ (322,870)
Adjustments to Reconcile Net Loss to Net Cash Provided
by Operating Activities:
Depreciation 312,915 312,039
Decrease (Increase) in Accounts Receivable (16,862) (10,674)
Decrease (Increase) in Inventory (11,565) 12,096
Decrease (Increase) in Prepaid Expenses (1,431) (272)
Increase (Decrease) in Accounts Payable (6,051) 3,159
Increase (Decrease) in Due to Sanitation District 5,095 1,302
Increase (Decrease) in Accrued Interest 957) (358)
Increase (Decrease) in Other Current Liabilities 673 (1,123)
Net Cash Provided By (Used In) Operating Activities 58,426 (6,701)
Cash Flows From Investing Activities
Construction/Acquisition of Property & Equipment (85,206) (154,873)
Net Cash Provided By (Used In) Investing Activities (85,206) (154,873)
Cash Flows From Financing Activities
Memberships (Tap Fees) 13,050 9,591
New Borrowings on Debt 89,299 117,387
Principal Payments on Debt (101,473) (90,002)
Net Cash Provided By (Used In) Financing Activities 876 36,976
Net Increase (Decrease) in Cash (25,904) (124,598)
Cash at Beginning of Year 74,100 198,698
Cash at End of Year $ 48,196 $ 74,100
Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year for Interest $ 147,010 $ 146,988
Supplemental Disclosure of Non-Cash Investing Activities:
Property & Equipment Acquired and Included in Accounts
Payable - Contractors $ 45,509 $ 2,250

The accompanying notes are an integral part of the financial statements.
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Outstanding Mortgages
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REAL ESTATE MORTGAGE FOR KENTUCKY

. THIS MORTGAGE is made and entered intoby _The Lake Village Water Association, Inc.,

a Rentucky non-stock, non-profit corporation

residing in _Mercer and Boyle _ County, Kentucky, whose post office
addressis P.0. Box 303, Burgin , Kentucky 40310 |

herein called “Borrower,” and: .

WHEREAS Borrower is indebted to the United States of America, acting through the United States Depariment of Agricul-
ture, herein called the “Government,” as evidenced by one or more promissory notes or assumption agreements or any shared
appreciation or recapture agreement, herein called “note,” which has been executed by Borrower, is payable to the order of the
Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower,

and is described as follows:

. Anual Rate Due Date of Final
Date of Instrument Principal Amount of Interest Installment
11-8-2007 $885,000.00 4.5% 11-8-2047

(The interest rate for limited resource farm ownership or limited resource operating loans secured by this instrument may be
increased as provided in the Government regulations or the note.)

And the note evidences a loan to Borrower, and the Government, at any time, may assign the note pursuant to the Consoli-
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the
Government;

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument, this instrument shall secure payment of the note;

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower by the
Govemnment pursuant to 42 U.S.C. §1490a, or any amounts due under any Shared Appreciation Agreement/Recapture Agreement
entered into pursuant to 7 U.S.C. §2001. :

NOW, THEREFORE, in consideration of the loans and (a) at all times when the note is held by the Government, or in the event
the Government should assign this instrument, to secure prompt payment of the note and any renewals and extensions thereof and
any agreements contained therein, including any provision and (b) in any event and at all times to secure the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafter described, and the performance of every covenant
and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, convey, and assign,
with general warranty, unto the Government the following property situated in the State of Keatucky,~

Boyle and Mercer

County or Counties of

RD 1927-1 KY (Rev. 1-97)
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EXHIBITA
PARCEL NO. 1:

Beginning at an iron pin set (5/8" iron rebar with an aluminum survey cap bearing PLS #3118
typical for all set comer monuments), said point being approximately 1.10 miles from the
intersection of US 127 and Adams Lane and being on the edge of a 30' Right-of~-Way of Adams
Lane and the Southeast Corner of Tract 10 of the I.C. James, IV, and Elizabeth James LeBlanc
Subdivision Plat (Plat Cab. B, Slide 503) and being the Northeast Comner of Emily Braden (D.B.
91, Pg. 28); thence with the division line of Emily Braden (D.B. 91, Pg. 28) and Tract 10 (Plat
Cab. B, Slide 109) N 88° 30’ 08" W- 2325.00" to and iron pin set, said point being the Southeast
Cormner of the Tract being created and being on the division line of Emily Braden and being the
POINT OF BEGINNING for this description; thence leaving Emily Braden (D.B. 91, Pg. 28)
and with a new line to the Parent Tract of Tract 10 N 01° 29' 52" E- 250.00', to an iron pin set,
said point being the Northeast Comer of the tract being created; thence with a new line to the
Parent Tract, N 88° 30' 08" W- 200.00' to an iron pin set, said point being the Northwest corner
of the tract being created; thence with a new line to the Parent Tract, S 09° 29' 52" W- 250.00' to
an iron pin set, said point being the Southwest Corner of the tract being created and being on the
division line of Emily Braden; thence with the division line of Emily Braden and the Parent
Tract, S 88° 30' 08" E- 200.00' to the POINT OF BEGINNING. Containing 1.148 acres by
survey.

There is also created this day, a 30’ permanent access easement through the parent tract for the
benefit of the property being conveyed and is more particularly described as follows:

BEGINNING at an iron pin set (5/8" iron rebar with an aluminum survey cap bearing PLS #3118
typical for all set corner monuments), said point being on the edge of a 30' Right-of-Way of
Adams Lane and the Southeast comer of Tract 10 of the I.C. James IV and Elizabeth James
LeBlanc Subdivision Plat (Plat Cab. B, Slide 503), and being the Northeast Corner of Emily -
Braden (D.B. 91, Pg. 28), and being the POINT OF BEGINNING for the description; thence
with the division line of Emily Braden (D.B. 91, Pg. 28) and Tract 10 (Plat Cab. B, Slide 109) N
88° 30' 08" W- 2325.00 to an iron pin set; thence leaving Emily Braden (D.B. 91, Pg. 28) and
with the East Edge of the Parcel being conveyed, N 01° 29' 52" E- 30.00' to & point on the line of
the Tract being created; thence S 88° 3(' 08" E- 2327.66' to a point on the Right-of-Way of
Adams Lane; thence S 06° 33' 44" W- 30.12' to the POINT OF BEGINNING for the description.

Being the same real property conveyed to Lake Village Water Association, Inc., by deed of I. C.
James, IV, et al. dated the 10th day of January, 2002, and of record in Deed Book 290, page 240,
in the office of the Mercer County Clerk. .

PARCEL NO. 2:

Beginning at a point in the east margin of an existing gravel drive, which point is S 02E 45° 00"
W, 2,573.88 feet from KY Hwy 152; thence from this point of beginning aleng a new division
line of Waggener S 87E 00' 00" E, 100.19 feet to an iron pin; thence continuing along the new
division line of Waggener S 02E 45' 00" W, 100.44 feet to an iron pin in the line of
Montgomery; thence with the line of Montgomery N 87E 00' 00" W, 100.19 feet to the corner of
Waggener and Montgomery; thence N 02E 45' 00" E, 100.44 feet to the point of beginning and
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containing 0.23 acres, more or less, as per survey of Howard W. Cruse, I, RL.S. #3115, dated
the 22nd day of December 1992.

l

Being the same real property conveyed to the Lake V1llagc ‘Water Association, Inc., a Kentucky
corporation, by deed of James W. Waggener and Peggy Waggener, his wife, dated the 19th day
of July, 1993, and of record in Deed Book 245, page 443, in the office of the Mercer County
Clerk.of December, 1992.

PARCEL NO. 3:

Beginning at a point in the centerline of Moores Lane, corner to J.W. Isham and the northwest
corner of the property of the Grantors; thence S 87E 30' 00" W, along the north property line of
Grantors a distance of 16.6 feet, more or less, across the county right-of-way, to an iron pin and
being the point of beginning; thence along the west right-of-way of Moores Lane S 9E 06' 35"
W, 50.33 feet to an iron pin; thence along a new division line of the Grantors N 87E 30' 00" W,
50.33 feet to an iron pin; thence continuing along a new division line of the Grantors N 9E 06'
35" E, 50.33 feet to an iron pin in the line of Isham; thence with Isham S 87E 30' 00" E, 50.33
feet to the point of beginning and contains 0.058 acres, more or less, as per survey of Howard W.
Cruse, II, R.L.S. #3115, dated the 21st day of December, 1992.

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of Joe Hurt and Ellen Cunmngham Hurt, his wife, dated the 12th day of
July, 1993, and of record'in Deed Book 245, page 381, in the office of the Mercer County Clerk,

PARCEL NO. 4:

Beginning at a point in the centerline of Ison Road, which point is South 06% 51' 00" West 182.40
feet from the Southwest corner of the Lake Village Estates Subdivision; thence from this point of
beginning, South 07® 23' 57" West along the centerline of Ison Road a distance of 208.72 feet to
an iron pin; thence North 83E 09 ' 00" West a distance of 208.72 feet to an iron pin; thence North
07°23' 57" East a distance of 208.72 feet to an iron pin; thence South 83" 09' 00" East a distance
of 208.72 feet to the point of beginning, containing one (1) acre, miore or less, as per survey of
Jeff S. Ransdell, RLS #2982, dated the 1st day of August, 1990.

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of William Q. May et al., dated the 10th day of December, 1990, and of
record in Deed Book 233, page 523, in the office of the Mercer County Clerk.

PARCEL NO. 5:

Beginning at the intersection of the east right-of-way line of Kentucky Highway 33 aod the
center line of Old Kentucky Highway 33 corner to Brown; thence with the east margin of
Kentucky Highway 33 North 49E 38' W 138.9 feet to a point; thence N 62E 58' W 100 feet to a
point; thence N 68E 05' W 150 feet to a point; thence N 57E 58' W 100 feet to a point in the
south right-of-way line of the Southern Railway System; thence with the south right-of-way of
the Southern Railway System N 63E 33' E 266.6 feet to a point in the center line of Old
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Kentucky Highway 33 corner to Brown; thence with the center line of Old Kentucky Highway
33 south 30E 45' E 172.5 feet to a point; thence S 23E 10' E 234.0 feet to the point of beginning
and containing 1.19 acres more or less as per survey of Charles Thomas R.L.S. #1918 dated the
19th day of November, 1979.

There is EXCEPTED, however, from said Parcel No. 5 those three tracts of land conveyed to
the Commonwealth of Kentucky ex rel. Transportation Cabinet by deed of the Mortgagor dated
the 7th day of April, 1998, and of record in Deed Book 270, page 690, in the office of the Mercer
County Clerk.

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of Truman C. Bridges and Joan L. Bridges, his wife, dated the 4th day of
December, 1979, and of record in Deed Book 200, page 302, in the office of the Mercer County
Clerk.

PARCEL NO. 6:

Beginning at an iron pin at the intersection of the northwest right-of-way of Kentucky Highway
33 and the south right-of-way of Cheatman Lane; thence N 56 degrees 29 minutes W 33' to an
iron pin in the south right-of-way of Cheatman Lane; thence S 52 degrees 51 minutes West 85' to
an iron pin, new corner to Duncan; thence 56 degrees 29 minutes E 33' to an iron pin in the
northwest right-of-way line of Kentucky Highway 33; thence with the northwest right-of-way
line of Kentucky Highway 33 N 52 degrees 51 minutes E 85' to the point of beginning and
containing 0.055 acres, more or less, as per survey of J.B. Curlis, Jt., R.L.S. No. 2292, dated the
19th day of November, 1984.

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of Harvey D. Duncan and Alice Juanita Duncan, his wife, dated the 10th
day of February, 1986, and of record in Deed Book 217, page 354, in the office of the Mercer
County Clerk.

PARCEL NO. 7:

A parcel of land 130 feet by 50 fest, located adjacent to Kentucky Highway 33, and extending
Westward into the property of the Grantors, said parcel being more fully described as beginning
at a point in the West right-of-way line of Kentucky Highway 33, said point being 175 feet South
of a fence corner and 1160 feet, more or less, South from the intersection of Kentucky Highway
33, with Hogue Road; thence for the following calls: South 5 degrees 0 minutes West 50 feet,
more or less, along the West right-of-way of Kentucky Highway 33; thence North 85 degrees 0
minutes West 130 feet, more or less; thence North 5 degrees 0 minutes East 50 feet, more or less;
thence South 85 degrees 0 minutes East 130 feet, more or less, to the point of the beginning, said
parcel containing .10 acres.,

Being the same real propeﬁy conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of James L. Campbell and Blanche Campbell, his wife, dated the 28th day
of July, 1969, and of record in Deed Book 166, page 599, in the office of the Mercer County
Clerk.
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PARCELS NOS. 8 & 9:

Permanent easements with all rights to ingress and egress over the following described property
in Mercer County, Kentucky, located on the West side of Highway 33:

LVi43

A strip of land, 10 feet wide, lying 5 feet either side of a centerline, which centerline begins at a
point designated as Station 0+00 and which point is located 20 feet West of the James L.
Campbell East property line and 35 feet North of the centerline extended of Hogue Road; thence
parallel to and 20 feet West of the James L. Campbell East property line, a distance of 1,195 feet,
more or less, to a point in the North property line of the parcel of real estate above described,
which point is designated Station 11+95 on said centerline, and which point is located 20 feet
West of the Northeast property corner of the parcel of real estate above described.

LV144

A strip of land 10 feet wide lying 5 feet either side of a centerline, which centerline begins at a
point in the South property line of the parcel of real estate above described, which point is
designated as Station 12+45 on such centerline, and is located 20 feet West of the Southeast
property corner of the parcel of real estate above described; thence parallel to and West of the
James L. Campbell East property line a distance of 960 feet, more or less, to a point in the James
L. Campbell South property line designated as Station 22+05 on said centerline, which point is
located 20 feet West of James L. Campbell Southeast property corner.

Parcels 7 & 8 being the same property as described in the conveyance recorded in Deed Book
166, page 599, in the Office of the Clerk of Court of Mercer County, Kentucky.

IN ADDITION:

All right, title, and interest of the Borrower in any property, real, personal, mixed, tangible, or
intangible, of every nature and kind whatsoever consisting of sites, tanks, pumping stations,
pipeline, meters, and all fixed equipment and appurtenances thereto including easements,
permits, franchises and licenses obtained or to be obtained from private, public, or semi-public
agencies, bodies or individuals in the Counties of Mercer and Boyle, State of Kentucky, and all
such properties and assets that the Borrower may hereafter acquire, with like effect as though
now owned by the Borrower and as though covered and conveyed hereby by specific and apt
descriptions, together with all revenues and service charges which may arise or be had from the
operation of the business of the Borrower and any and all extensions and additions thereto.
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(13) At all reasonable times the Government and its agents may inspect the property to ascertain whether the covenants and
agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the mortgage
by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, and renew and
reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured by this instrument,
(d) release any party who is liable under the note or for the debt from liability to the Government, (e) release portions of the
property and subordinate its lien dnd (f) waive any other of its rights under this instrument. Any and all this can and will be done
without affecting the lien or the priority of this instrument or Borrower’s or-any other party’s liability to the Government for
payment of the note or debt secured by this instrument unless the Government says otherwise in writing. HOWEVER, any
forbearance by the Government—whether once or often—in exercising any right or remedy under this instrument, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production credit
association, a Federal land bank, or other responsible cooperative or private credit source, at reasonable rates and terms for Joans
for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept such Joan in
sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be purchased in a
cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other security
instrument held by the Government and executed or assumed by Borrower, and default under any such other security instrument
shall constitute default hereunder. .

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or should any one of the parties naméd as Borrower die or be declared an incompetent, or shauld any one of the
parties named as Bomrower be discharged in bankruptcy or declared an insolvent, or make ap assignment for the benefit of
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note and any
indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay
reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c) upon application by it
and production of this instrument, without other evidence and without notice of hearing of said application, have a receiver
appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein or by
law, and (¢) enforce any and all other rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competent court to be so
paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior lieas of record
required by law or a competent court to be so paid, (¢) at the Government's option, any other indebtedness of Borrower owing
to the Government, and (f) any balance to Barrower. At foreclosure or other sale of all or any part of the property, the Govem-
ment and its agents may bid and purchase as a stranger and may pay the Government’s share of the purchase price by crediting
such amount on any debts of Borrower owing to the Government, in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for valuation,
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or
limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other statute of limitations,
(d) allowing any right of redemption or possession following any foreclosure sale, or (¢) limiting the conditions which the
Govermnment may by regulation impose, including the interest rate it may charge, as a condition of approving a transfer of the
property to a new Bomower. Borrower expressly waives the benefit of any such State law. Borrower hereby relinquishes,
waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or repair of
property to be used as an owner-occupied dwelling (herein called “the dwelling™) and if Borrower intends to seli or rent the
dwelling and has obtained the Governmeat's conseat 1o do so (a) neither Borrower nor anyone authorized to act for Borrower
will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of thie dwelling or will otherwise make unavailable
or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial status, age or national origin, and (b)
Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt 1o enforce any restrictive covenants on
the dwelling relating to race, color, religion, sex, handicap, familial status, age or national aorigin.

(21) Borrower further agrees that the loans secured by this instrument will be in default should any loan proceeds be used for
a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an
agricultural commodity, as prohibited by 7 C.ER. part 1940, subpart G. ] . .

(22) This instrument shall be subject to the present Government regulations and to its future regulations not inconsistent with
the express provisions hereof. :

(23) Notices given hereunder shall be s v
unless and until some other address is designated in a notice so given, in

and in the case of Borrower to the address shown in the Government's

Finance Office records (which normally will be the same as the post office shown above). ) o o
(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such invalidity
will not affect other provisions or applications of the instrument which can be given effect without the invalid provision of

application, and to that end the provisions hereof are declared 10 be severable.

ent by certified mai, unless otherwise required by law, and addressed.
the case of the Governmens 1o,
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being the same (or part of the same) land conveyed*

together with all rights (including the rights to mining products, gravel, ofl, gas, coal or other minerals), interests, easem
hereditarnents and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income therefrom,
improvements, all water, water rights, and water stock pertaining thereto, and all payments at any time owing to Borrower by virtue
of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there in all of which are herein called “the
property”; All rents, profits and income from the property covered by this mortgagee are hereby assigned to the mortgagee for the
purpose of discharging the debt hereby secured. Permission is hereby given to the mortgagor, so long as no defautt exist hereunder,
to collect such rents, profits and income for use in accordance with regulatiops.

TOHAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple.

BORROWER for Borrower's self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except aay liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Government hereby secured less the Government against any loss
under its insurance of payment of the note by reason of any default by Borrower.

(2) To pay to the Government such fees and other charges as may now or hereafter be required by Government regulations.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, assessments,
insurance premiums and other charges upon the mortgaged premises.

(4) The Government, may at any time pay any other amounts required herein to be paid by Borrower and not paid by
Borrower when due, as well as any costs and expenses for the preservation, protection, or enforcement of this lien, as advances
for the account of Borrower. All such advances shall bear interest at the rate borne by the note which has the highest interest rate.

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and payable by
Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. No such
advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any payment made by Borrower
may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed against the
property, including all charges and assessments in connection with water, water rights and water stock pertaining to or reason-
ably necessary to the use of the real property described above, and promptly deliver to the Government without demand receipts

evidencing such payments.

(8) To keep the property insured as required by and under insurance policies approved by the Government and, at itsrequest,.

to deliver such policies to the Government.

(5) To maintain improvements in good repair and make repairs required by the Government; operate the property in a good
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the
Government from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or impair-
ment of the security covered hereby, or without the written consent of the Government, cut, remove, or lease any timber, gravel,
oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien and
priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any supplementary
agreement (whether before or after default), including but not limited to costs of evidence of title to and survey of the property,
costs of recording this and other instruments attorneys® fees, trustees’ fees, court costs, and expenses of advertising, selling, and
conveying the property. Upon termination of this mortgage, after payment in full, the mortgagee, at the mortgagor’s expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to the require-
ments contained in KRS 382.365.

(12) Except as otherwise provided by Government regulations, neither the property nor auy portion thereof or interest
therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwisé, without the written consent of the

Government. The Government shall have the sole and exclusive rights as mortgagee hereunder, including but not limited to the

power to grant consents, partial releases, subordinations, and satisfaction, and no insured helder shall have any right, title or
interest in or the lien or any benefits hereof.
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?ﬂ( day of November x2.2007

Vlllage Wa Asgociation, Inc.
%k ) W (SEAL)

/
Da re i t
. by 7//‘ {SEAL)
arl Camfpbe Secretary

Given under the hands and scals of Borrower this

STATE OF KENTUCKY
COUNTY OF _Mgr_qi.___ }
Before me, ,4/47/1'1’14 L. 57.2 V2 prS , & Notary Public in and for
the County of _Mercer personally appeared Lake Village Water Aganciation,
Inc. by Danny Noel., President  und —Earl Coamphell, Secretary . , lxwif,
who acknowledged that they executed the foregoing i on the f =
day of November xx_2_0957:heirfreeac:anddeed. and of ‘the corporation
WITNESS my hand and official seal this £ d _ dayof Navember . 2007

(SEAL)
My commission

g3 —73’

; Notary Public
PREPARER'S STATEMENT

The form of this instrument was drafted by the Office of the General Counsel of the United States Department of Agriculture, and the
material in the blank spaces in the form was inserted by or under the dirgetion of

WILLIAM L. STEVENS ESQ.
(name) ,
TATLOR & STEVENS 337 West Broadway, P.0. Box 901 Danville, Ky. 40422

(Signature}
RECORDER'S SIGNATUR

STATE OF KENTUCKY }
55

COUNTY OF

I , Clerk of the County Court for the County aforesaid, do certify

day of ,19___, lodged for record

that the foregoing mortgage was on the -

at o'clock M., whereupon the same, with the foregoing and this certificate, have been duly recorded in my office.
Given under my hand this day of o L
——DOCUMENT- 021650 —————
Clerk of GECORDED ON: -NDVENBER aa.m‘wm
By TOTAL FEES: $32. 03 .D.C.

COUNTY: IEIEER COUNTY
o u.s. GovRERMES CLERK s GHEELY: WANDIVIERsS
: BOOK M476 PAGES 365 - 372
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Form RD 1927-1 KY

(Rev. 1-97) : )
REAL ESTATE MORTGAGE FOR KENTUCKY

. THIS MORTGAGE is made and entered intoby ..L.ake VYillage Water Asséciation, Imc.,
non-stock Kentucky corporation

a non—-profit,

residing in Mercer County, Keotucky, whose post affice
addressis _P-0, Box 303, Burgian  Kentucky 40310 L

herein called “Borrower,” and:

WHEREAS Borrower is indebted to the United States of Amcrica, acting through the United States Department of Agricul-
ture, herein called the “Government,” as evidenced by one or more promissory notes or assumption agresments ar any shared
appreciation or recapture agreement, herein called “note,” which has been executed by Borrower, is payable to the order of the -
Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower,

and js described as follows:

Annual Rate Due Date of Final
. Date of Instrument Principol Amount of Interest | Installment
01-12-2010 1,544,000.00 4.00 7 01-12-
®

(The interest rate for limited resource farm ownership or limited resource operating loans secured by this instrument may be
increased as provided in the Government regulations or the note.)

And the note evidences a Joan to Bomower, andghe Government, at any time, may assign the note pursuant to the Consoli-
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the !
Govemnment;

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the
Government, or in the event the Government should assign this instrument, this instrument shall secure payment of the note;

And this instrument also secures the recapture of any interest credit or subsidy which may be granted to the Borrower by the
Govemnment pursuant to 42 U.S.C. §1490a, or any amounts due under any Shared Appreciation Agreement/Recapture Agreement
entered into pursuant to 7 U.S.C. §2001. :

NOW, THEREFORE, in consideration of the Joans and (a) at ali times when the note is held by the Government, or in the event
the Government should assign this instrumeat, to secure prompt payment of the note and any renewals and extensions thereof and
any agreements contained therein, including any provision and (b) in any event and at all times to secure the prompt payment of all
advances and expenditures made by the Government, with interest, as hereinafier described, and the performance of every covenant
and agreement of Borrower contained herein or in any supplementary agreement, Borrower does hereby sell, convey, 4nd assign,
with general warranty, unto the Govermment the following property situated in the State of Kentucky,-

Mercer and Boyle

County or Counties of

RD 1927-1 KY (Rev. 1-97)

B B e T
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EXHIBIT A
PARCEL NO. 1:

Beginning at an iron pin set (5/8" iron rebar with an aluminum survey cap bearing PLS #3118
typical for all set cormer monuments), said point being approximately 1.10 miles from the
intersection of US 127 and Adams Lane and being on the edge of a 30' Right-of-Way of Adams
Lane and the Southeast Corner of Tract 10 of the 1.C. James, IV, and Elizabeth James LeBlanc
Subdivision Plat (Plat Cab. B, Slide 503) and being the Northeast Corner of Emily Braden (D.B.
91, Pg. 28); thence with the division line of Emily Braden (D.B. 91, Pg. 28) and Tract 10 (Plat
Cab. B, Slide 109) N 88° 30' 08" W- 2325.00' to and iron pin set, said point being the Southeast
Cormer of the Tract being created and being on the division line of Emily Braden and being the
POINT OF BEGINNING for this description; thence leaving Emily Braden (D.B. 91, Pg. 28)
and with a new line to the Parent Tract of Tract 10 N 01° 29' 52" E- 250.00, to an iron pin set,
said point being the Northeast Corner of the tract being created; thence with a new line to the
Parent Tract, N 88° 30' 08" W~ 200.00' to an iron pin set, said point being the Northwest comer

. of the tract being created; thence with a new line to the Parent Tract, S 09° 29' 52" W- 250.00' to
an iron pin set, said point being the Southwest Corner of the tract being created and being on the
division line of Emily Braden; thence with the division line of Emily Braden and the Parent
Tract, S 88° 30' 08" E- 200.00' {0 the POINT OF BEGINNING. Containing 1.148 acres by
survey.

There is also created this day, a 30' permanent access easement through the parent tract for the
benefit of the property being conveyed and is more particularly described as follows:

BEGINNING at an iron ;')in set (5/8" iron rebar with an aluminum survey cap bearing PLS #3118
typical for all set corner monuments), said point being on the edge of a 30" Right-of-Way of
Adams Lane and the Southeast corner of Tract 10 of the 1.C. James IV and Elizabeth James
LeBlanc Subdivision Plat (Plat Cab. B, Slide 503), and being the Northeast Corner of Emily
Braden (D.B. 91, Pg. 28), and being the POINT OF BEGINNING for the description; thence
. with the division line of Emily Braden (D.B. 91, Pg. 28) and Tract 10 (Plat Cab. B, Slide 109) N
88°'30' 08" W- 2325.00 10 an iron pin set; thence leaving Emily Braden (D.B. 91, Pg. 28) and
with the East Edge of the Parcel being conveyed, N 01° 29' 52" E- 30.00' to a point on the line of
the Tract being created; thence S 88° 30' 08" E- 2327.66' 10 a point on the Right-of-Way of
Adams Lane; thence S 06° 33' 44" W- 30.12' to the POINT OF BEGINNING for the description.

.Being the same real property conveyed to Lake Village Water Association, Inc., by deed of L. C.
James, IV, et al. dated the 10th day of January, 2002, and of record in Deed Book 290, page 240,
in the office of the Mercer County Clerk.

PARCEL NO. 2:

Beginning at a point in the east margin of an existing gravel drive, which point is S 02E 45" 00"
W, 2,573.88 feet from KY Hwy 152; thence from this point of beginning along a new division
line of Waggener S 87E 00' 00" E, 100.19 feet to an iron pin; thence continuing along the new
division line of Waggener S 02E 45' 00" W, 100.44 feet to an iron pin in the line of
Montgomery; thence with the line of Montgomery N 87E 00’ 00" W, 100.19 feet to the corner of
Waggener and Montgomery; thence N 02E 45' 00" E, 100.44 feet to the point of beginning and
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containing 0.23 acres, more or less, as per survey of Howard W. Cruse, I, R.L.S. #3115, dated
the 22nd day of December, 1992.

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of James W. Waggener and Peggy Waggener, his wife, dated the 19th day
of July, 1993, and of record in Deed Book 245, page 443, in the office of the Mercer County
Clerk.of December, 1992. -

PARCEL NO, 3:

Beginning at a point in the centerline of Moores Lane, corner to J.W. Isham and tbe northwest
corner of the property of the Grantors; thence S 87E 30' 00" W, along the north property line of
Grantors a distance of 16.6 fect, more or less, across the county right-of-way, to an iron pin and
being the point of beginning; thence along the west right-of-way of Moores Lane S 9E 06' 35"
W, 50.33 feet to an iron pin; thence along a new division line of the Grantors N 87E 30' 00" W,
50.33 feet to an iron pin; thence continuing along a new division line of the Grantors N 9E 06'
35" E, 50.33 feet to an iron pin in the line of Isham; thence with Isham S 87E 30' 00" E, 50.33
feet to the point of beginning and contains 0.058 acres, more or Jess, as per survey of Howard W.
Cruse, IT, R.L.S. #3115, dated the 21st day of December, 1992,

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of Joe Hurt and Ellen Cunningbam Hurt, his wife, dated the 12th day of
July, 1993, and of record.in Deed Book 245, page 381, in the office of the Mercer County Clerk.

PARCEL NO. 4 !

Beginning at a point in the centerline of Ison Road, which point is South 06% 51' 00" West 182.40
feet from the Southwest comer of the Lake Village Estates Subdivision; thence from this point of
beginning, South 07F 23' 57" West along the centerline of Ison Road a distance of 208.72 feet to
an iron pin; thence North 83E 09 ' 00" West a distance of 208.72 feet to an iron pin; thence North
07% 23' 57" East a distance of 208.72 feet to an iron pin; thence South 83 09’ 00" East a distance

of 208.72 feet to the point of beginning, containing one (1) acre, more or Jess, as per survey of
Jeff S. Ransdell, RLS #2982, dated the 1st day of August, 1990.

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky

corporation, by deed of William O. May et al., dated the 10th day of December, 1990, and of
record in Deed Book 233, page 523, in the office of the Mercer County Clerk.

PARCEL NO. 5:

.Beginning at the intersection of the east right-of-way line of Kentucky Highway 33 and the

center line of Old Kentucky Highway 33 comer to Brown; thence with the east margin of

Kentucky Highway 33 North 49E 38' W 138.9 feet to a point; thence N 62E 58' W 100 feet to a
point; thence N 68E 05' W 150 feet to*a point; thence N S7E 58' W 100 feet to a point in the
south right-of-way line of the Southern Railway System; thence with the south right-of-way of

the Southern Railway System N 63E 33' E 266.6 feet to a point in the center line of Old .
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Kentucky Highway 33 corner to Brown; thence with the center line of Old Kentucky Highway
33 south 30E 45'E 172.5 feet to a point, thence S 23E 10' E 234.0 feet to the point of beginning
and containing 1.19 acres more or less ds per survey of Charles Thomas R.L.S. #1918 dated the
19th day of November, 1979,

There is EXCEPTED, however, from said Parcel No. 5 those three tracts of land conveyed to
the Commonwealth of Kentucky ex rel. Transportation Cabinet by deed of the Mortgagor dated
the 7th day of April, 1998, and of record in Deed Book 270, page 690, in the office of the Mercer
County Clerk.

Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of Truman C. Bridges and Joan L. Bridges, his wife, dated the 4th day of
December, 1979, and of record in Deed Book 200, page 302, in the office of the Mercer County
Clerk. :

PARCEL NO. 6:

Beginning at an iron pin at the intersection of the northwest right-of-way of Kentucky Highway
33 and the south right-of-way of Cheaiman Lane; thence N 56 degrees 29 minutes W 33' 10 an
iron pin in the south right-of-way of Cheatman Lane; thence S 52 degrees 51 minutes West 85' to
an iron pin, new comner to Duncan; thence 56 degrees 29 minutes E 33 to an iron pin in the
northwest right-of-way line of Kentucky Highway 33; thence with the northwest right-of-way
line of Kentucky Highway 33 N 52 degrees 51 minutes E 85' to the point of beginning and
containing 0.055 acres, more or less, as per survey of J.B. Curlis, Jr., R.L.S. No. 2292, dated the
19th day of November, 1984,

i
Being the same real property conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of Harvey D. Duncan and Alice Juanita Duncan, his wife, dated the 10th
day of February, 1986, and of record in Deed Book 217, page 354, in the office of the Mercer
County Clerk.

PARCEL NO. 7:

. A parcel of land 130 feet by 50 feet, located adjacent to Kentucky Highway 33, and extending

Westward into the property of the Grantors, said parcel being more fully described as beginning
at a poinot in the West right-of-way line of Kentucky Highway 33, said point being 175 feet South
of a fence comer and 1160 feet, more or less, South from the intersection of Kentucky Highway
33, with Hogue Road; thence for the following calls: South 5 degrees 0 minutes West 50 feet,
more or less, along the West right-of-way of Kentucky Highway 33; thence North 85 degrees 0
minutes West 130 feet, more or less; thence North S degrees 0 minutes East 50 feet, more or less,
thence South 85 degrees 0 minutes East 130 feet, more or less, to the point of the beginning, said
parcel containing .10 acres.

Being the same real propertj conveyed to the Lake Village Water Association, Inc., a Kentucky
corporation, by deed of James L. Campbell and Blanche Campbell, his wife, dated the 28th day
of July, 1969, and of record in Deed Book 166, page 599, in the office of the Mercer County
Clerk.
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PARCELS NOS. 8 & 9:

Permanent easements with all rights to ingress and egress over the following described property
in Mercer County, Kentucky, located on the West side of Highway 33:

LV143

A sirip of land, 10 feet wide, lying 5 feet either side of & centerline, which centerline begins at a
point designated as Station 0+00 and which point is located 20 feet West of the James L.
Campbell East property line and 35 feet North of the centerline extended of Hogue Road; thence
parallel to and 20 feet West of the James L. Campbell East property line, a distance of 1,195 feet,
more or less, to a point in the North property line of the parcel of real estate above described,
which point is designated Station 11+95 on said centerline, and which point is located 20 feet
West of the Northeast property corner of the parcel of real estate above described.

LV144

A strip of land 10 feet wide lying 5 feet either side of a centerline, which centerline begins at a
point in the South property line of the parcel of real estate above described, which point is
designated as Station 12+45 on such centerline, and is located 20 feet West of the Southeast
property corner of the parcel of real estate above described; thence parallel to and West of the
James L. Campbell East property line a distance of 960 fect, more or less, to a point in the James
L. Campbell South property line designated as Station 22+05 on said centerline, which point is
located 20 feet West of James L, Campbell Southeast property corner. .

Parcels 7 & 8 being the same property as described in the conveyance recorded in Deed Book
166, page 599, in the Office of the Clerk of Court of Mercer County, Kentucky.

IN ADDITION:

All right, title, and interest of the Borrower in any property, real, personal, mixed, tangible, or

intangible, of every nature and kind whatsoever consisting of sites, tanks, pumping stations, -

pipeline, meters, and all fixed equipment and appurtenances thereto including easements,
permits, franchises and licenses obtained or to be obtained from private, public, or semi-public
agencies, bodies or individuals in the Counties of Mercer and Boyle, State of Kentucky, and all
such properties and assets that the Borrower may hereafter acquire, with like effect as though
now owned by the Borrower and as though covered and conveyed hereby by specific and apt
descriptions, together with all revenues and service charges which may arise or be had from the
operation of the business of the Borrower and any and all extensions and additions thereto.
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(13) At all reasonable times the Government and its agents may 1nspect wne property to ascertain whether the covenants and
agreements contained herein or in any supplementary agreement are being performed.

(14) The Government may (a) adjust the interest rate, payment, terms or balance due on the loan, (b) increase the mortgage
by an amount equal to deferred interest on the outstanding principal balance, (c) extend or defer the maturity of, and renew and
reschedule the payments on, the debt evidenced by the note or any indebtedness to the Govemment secured by this instrument,
(d) release any party who is liable under the note or for the debt from liability to the Government, (e) release portions of the
property and subordinatz its lien and (f) waive any other of its rights under this instrument. Any and all this can and will be done
without affecting the lien or the priarity of this instrument or Borrower’s or any other party's liability to the Government for
payment of the note or debt secured by this instrument unless the Govemment says otherwise in writing. HOWEVER, any
forbearance by the Govemnment—whether once or often—in exercising any right or remedy under this instrument, ar otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

(15) If at any time it shall appear to the Government that Borrower may be able to obtain a loan from a production credit
association, a Federal land bank, or other respansible cooperative or private credit source, at reasonable rates and termos for loans
for similar purposes and periods of tme, Borrower will, upon the Government's request, apply for and accept such loan in
sufficient amount to pay the noté and any indebtedness secured hereby and to pay for any stock necessary to be purchased in a
cooperative lending agency in connection with such loan.

(16) Default hereunder shall constitute default under any other real estate, or under any personal property, or other security
instrument hcld by the Government and executed or assumed by Borrower, and default under any such ather security instrument
shall constitute default hereunder. : ;

(17) SHOULD DEFAULT occur in the performance or discharge of any obligation in this instrument or secured by this
instrument, or shauld any one of the parties named as Borrower die or be declared an incompetent, or should any one of the
parties named as Borrower be discharged in bankrupicy or declared an insolvent, or make an assignment for the benefit of
creditors, the Goverament, at its option, with or without notice, may: (a) declare the entire amount unpaid under the note and any
indebtedness to the Government hereby secured immediately due and payable, (b) for the account of Borrower incur and pay
reasonable expenses for repair or maintenance of and take possession of, operate or rent the property, (c) upon application byit
and production of this instrument, without other evidence and without notice of hearing of said application, have a receiver
appointed for the property, with the usual powers of receivers in like cases, (d) foreclase this instrument as provided herein or by
faw, and (e) enforce any and all other rights and remedies provided herein or by present or future law.

(18) The proceeds of foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereof, (b) any prior liens required by law or a competerit court to be so
paid, (c) the debt evidenced by the note and all indebtedness to the Government secured hereby, (d) inferior liens 6f record
required by law or a competent court to be 5o paid, (¢) at the Government's option, any other indebtedness of Bomower owing
to the Government, and (f) any balance to Borrower. At foreclosure or other sale of all or any part of the property, the Govern-

. ment and its agents may bid and purchase as 2 stranger and may pay the Government’s share of the purchase price by crediting
such emount on any debts of Borrower:owing to the Governtment, in the order prescribed above.

(19) Borrower agrees that the Government will not be bound by any present or future State laws, () providing for valuation,
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or
limiting the amount thereof or the time within which such action may be brought, (c) prescribing any other statute of limitations,
(d) allowing any right of redemption or possession following any foreclosure sale, or (¢) limiting the conditions which the
Govemnment may by regulation impose, including the interest rate it may charge, as a condition of approving a transfer of the
property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby relinquishes,
waives, and conveys all rights, inchoate or consummate, of descent, dower, and curtesy. )

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or repair of
property 1o be used as an owner-occupied dwelling (herein called “the dwelling') and if Borrower intends to sell’or rent the
dwelling and has obtained the Govemment's consent to do so (a) neither Borrower nor anyone authorized to act for Borrower
will, after receipt of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise make unavailable
or deny the dwelling to anyone because of race, color, religion, sex, handicap, familial status, age or nationa! erigin, and (b)
Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on
the dwelling relating 1o race, color, religion, sex, handicap, familial status, age or nationsl origin.

(21) Borrower further agrees that the loans sccured by this instrument will be in default should any loan proceeds be used for
a purpose that will contribute 1o excessive erosion of highly erodible land or to the canversion of wetlands 1o produce an
agricultural commodity, as prohibited by 7 C.ER. part 1940, subpart G.

(22) This instrument shall be subject to the present Government regulations and to its future regulations not inconsistent with
the express provisions hereof,

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, and addressed,
unless and until some other address is designated in a notice so given, in the case of the Government to,

and in the case of Barrower to the address shown in the Gavernment's
Finance Office records (which normally will be the same as the post office shown above). L o
(24) If any provision of this instrument or application thereaf to any person or circumstances is held invalid, such invalidity
will not affect other provisions or applicarions of the inserument which can be given effect without the invalid provision or
application, and to that end the provisions hereof arc declared to be severable.
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being the sgme (or part of the seme) land conveyed ¢

together with all rights (including the rights to mining products, gravel, ofl, gas, coal or other minerals), interests, casements, N

hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income therefrom, all

improvements, all water, water rights, and water stock pertaining thereto, and all payments atany time owing to Borrower by virtue -

of any sale, lease, transfer, conveyance, or condemnation of any part thereof or interest there in all of which are herein called “the
property”; Allrents, profits and income from the property covered by this mortgagee are hereby assigned to the mortgagee for the
purpose of discharging the debt hereby secured. Permission is hercby given to the mortgagor, so long as no default exist hercunder,
to collect such rents, profits and incorae for usc in accordance with regulations.

TO HAVE AND TO HOLD the property unto the Government and its assigns forever in fee simple, )

BORROWER for Borrower's self, Borrower’s heirs, executors, administrators, successors and assipns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances,
easemeats, reservations, or conveyances specificd hereinabove, and COVENANTS AND AGREES as follows:

(1) To pay promptly when due any indebtedness to the Govemment hereby secured less the Government against any loss
under its insurance of payment of the note by reason of any default by Barrower, .

(2) To pay to the Government such fees and other charges as may now or hertafter be required by Government regulations.

(3) If required by the Government, to make additional monthly payments of 1/12 of the estimated annual taxes, assessments,
insurance premiums and other charges upon the mortgaged premises.

(4) The Government, may at any time pay any other amousts required herein to be paid by Borrower and not paid by
Borrower when due, as well as any costs and expenses for the preservation, protection, or eaforcement of this lien, as advances
for the account of Borrower. All such advances shall bear interest at the rate borne by the note which has the highest interest rate.

(5) All advances by the Government as described in this instrument, with interest, shall be immediately due and payable by
Borrower to the Qovernment without demand at the place designated in the latest note and shall be secured hereby. No such
advance by the Government shall relieve Borrower from breach of Borrower’s covenant to pay. Any paymentmade by Borrower
may be applied on the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) Ta use the loan evidenced by the note solely for purposes authorized by the Government.

(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully sttaching to or assessed against the
property, incinding ail charges and assessments in coanection with water, water rights and water stock pertaining to or reason-
ably necessary to the use of the real property described above, and promptly deliver to the Government without demand receipts
evidencing such payments, )

(8) To keep the property insured as required by and under insurance policies appraved by the Government and, at its request,
to deliver such policies to the Government. . .

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in & good
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the
Govemment from time to time may prescribe, and not to abandon the property, or cause or permit waste, lessening or impair-
ment of the security covered hereby, or without the written consent of the Government, cut, remove, or Jease any timber, gravel,
oil, gas, coal, or other minerals except as may be necessary for ordinary domestic purposes. :

(10) To comply with all laws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the lien and
priority hereof and to the enforcement of or the compliance with the provisions hereof and of the note and any supplementary
agreement (whether before or afler default), including but not limited to costs of evidence of title to and survey of the property,
costs of recording this and other instruments attomeys’ fees, trustees”® fees, court costs, and expenses of advertising, selling, and
conveying the property. Upon termination of this mortgage, after payment in full, the mortgagee, at the mortgegor's expense,
shall execute and file or record such instruments of release, satisfaction and termination in proper form pursuant to the require-
ments contained in KRS 382.365. )

(12) Except as otherwise provided by Government regulations, neither the property nor any portion thereof or interest

“therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherwis, without the written consent of the
Government. The Government shell have the sole and exclusive rights as inortgagee hereunder, including but not limnited o the
power to grant consents, partial refeases, subordinations, and satisfaction, and no insured holder shall have any right, title or

interest in or the lien or any beaefits hereof.

i
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va:nunderlhehmdsandmkorBomwcrlhls 17rh dayof January X% 2010
Jim Boyd - (SEAL)
MWM Earl L, Campbell (SEAL)
' STATE OF KENTUCKY )
- 35
counTY oF __Mercer }
Before me, William L. Stevens = ,aNolaryPublici.nnndfor
the County of Mercer personally appeared _ 10 Boyd, Vice President
and _Earl L. Campbell, .Secretary s wife,
who acknowledged that they exccuted the foregoing i on the 12th
day of January, 2010 ,m_,aslhcirfmeactmddee¢
WITNESS my hand and officlal seal this 12+h dayof —January, 2010 XE_.
rA 3
g /_'
W e e
(SEAL) /’, Notary Public

My commission expires; __J -3/ -

PREPARER'S STATEMENT
The form of this instrument was drafied by the Office of the General Counsel of the United States Department of Agriculture, and the

material i in ll}blg'ni spaces In the form was inscried by or under the direction of
) / N /g//

/ /J" K
Williap”L. Stevens (name},

337 West Broadwasy, Danville, KY 40422
4 g (oddress)
(Signature)
RECORDER"S SIGNATURE
STATE OF KENTUCKY } -
38:
COUNTY OF v

I, , Clerk of the Counry Court for the County aforcsaid, do eertify

day of . 19__, lodged for record

that the foregoing mortgage was on the

al o'clock — M., whereupon the same, with the foregoing and this cenificate, have been duly recorded in my office.

Given under my hangd this _ day of L —

:IC;]RIJEIII) IE?: JN{lfllﬁYﬂ?g 2916 83:30:580H -

F i “ & 530258 '

TGTAL FEES:" 132.00 . Clerk of : Counry Court
COUNTY CLERK: CHRIS HCARN By .D.C.

: WERCER C
%m:ﬁ?%m: Ugg%&f{m&u 3 U.S. GOVERNMENT PRINTING OFFICE. 1957--551-485
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Form RD 1927. KY
(Rev. 1-97)
REAL ESTATE MORTGAGE FOR K%’{UA%gcrmou e
THIS MORTOAGE Is made and eniercd into by 2o VILLAGE WA 2 ’

BY AND THROUGH ITS BORRD OF DIRE A Al
PRESEDENT ARD SECRETARY' ACTING ON ITS BEHALF

BOYLE AND MER
residing in - CER COUNTLES Caunty, Kentucky, whase post offica
PO BOX 303, BURGIN 40310
. Kentacky

Ad

kerein called “Borower," snds

WHEREAS Borrower is indcbied (o the United States of America, aering tarough the Uniled States Depastmen: of Agricul-
ture, bereln called the “Government,” as evidenced by onc er muore proflssary noles or assumpticn agresments of any shared
appreciation or recapture agreement, herein called “note,” which has been executed by Baower, Is paysble to the order of the
Gavernment, suthorizes accelsration of the entire indebtedness at the optian of the Government upon any default by Borrower,
and is described as followrs:

Annvad Rate Dua Date of Final
Date of Instrument Principal Amovru of Interest Instollment
07/11/2016 $656,000.00 2.75% 07/11/2056

(The interest rate for limited resource farm ownership or fimited resource operating losns secured by this insrument may be
{ncrensed as provided in the Govermment regulations o the nole.)

And the note evid a Joan o Bol , and the Governmen, at any time, may assign the note pursuani to the Consoli-
daied Farm and Rural Development Act, Tide V of the Housing Act of 1949 ar any other stahtte administered by the
Govemnment;

And # is the purpase and inteation of this lnstyument that, ameng other things, at all iimes when the aote is held by the
Government, of in the aven| the Government should assign this instrument, this Inssrument shall scoure payment of the note;

And this instruraeal also secures the recaptore of any Interest credit or subsidy which may be granted ta the Borrower by the
Governmeal pursuantto 42 U.S.C. §14903, arany amounts duc under amy Shared Appreciation Agreament/Recapture A grecment
entered into pursuant te 7 U.S.C. §200).

NOW, THEREFORE, In consideration of the loans and (s) 81 al] fimes when the sotc is held by the Government, or in the event
the Government should assfga this instrument, to sesure t paymacut ofthe pote and any renewals snd extensions thereof and
any agrecments contained therein, Including 1y provision and (b) in any event and atall timea to secure the prompt psyrent of sll
advances and expenditires mads by the Govemment, with intarest, achereinafter described, end the parformancs of every covenanl
snd agreement of Bosrawer eontained herain or in any supplementary sgreemeny, Bormower doas hereby sel, convey, and assign,
with general warranly, wo the Goverament the follow ing property sitvaled in the State o[Kentucky,-

THE BROPERTY MORL PARTICULARLY DESCRIBRD IN DRED BOOR 499 PAGE 197 FILED IN THE
 County or Comnties of . BOYLE

RD 19271 KY (Rev. 1-97)

STATE OF KENTUCKY, COUNTY OF BOYLE, SCT.
I, Trile L. Bottom, Boyle Counly Clerk, do carfiy
st the foragolng record shows 2 {re and comeat copy of
83 sald racord appears In i office
In % 7Book 211 Py
) ofGlman under my hand ﬂ;g ;ul v:‘f og:d s
anville, Boyle County, Kentucky.
- RILLE b B BOYLEOOUtéTg'GLERK

BOYLE
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-OFPICE-OF—THE—CLERX OF
f BOYLE COUNTY, KENIUCKY.

H



THE PROPERTY MORE PARTICULARLY DESCRIBED IN DEED BOOR 499, PAGE 197, and
DEPLCTED IN THE WATER EASEMENT PLAT ATTACBED AS EXAIBIT A TO DEED BOOK 499,
PAGE 197 AS FILED OF RECORD IN THE OFFICE OF THE CLERK OF BOYLE COUNTY,

KENTUCKY .

belng the same (o7 part of the sams) land canveyed® to LAKE VILLAGE WATER ASSOCIATION, INC

together with all rights (including the rights to mining produets, gravel, oll, gas, coal or alher minerals), bitenesis, easearents,
hereditaments and appurtenances thereunto belonging, the cents, issn2e and profits thereof sad revanues and income therefrom, all
improvements, all water, water rights. and water stack partaining thereto, and ail payments at any time owing to Borrowes by victus
of any sale, lease, fer, conveyanee, ot cond {on of any part theycof or interest there I all of which ars heroin called “the
property™; Alirenls, profits snd iRcome fram the property covered by this morigsgee are hereby assigned to the mortgage= for the
purpase of discharging the debt hereby secuted. Permission is hereby given io the mertgagor, 50 long as no defanlt exlstherennder,
10 eollect such rents, prafits mnd incame for use in dancs with regulatlons.

TO HAVE AND TO HOLD the proparty unio the Government and its assigns farever in fee simple.

BORROWER for B *3 sclf, Bor 's helrs, 5, adrainistrators, successors and assigns WARRANTS THE
TITLE to the property {0 the Government against ofl lawfol claims and demasds whatsosver excopl any licas, encumbrances,
csements, reservations, or coaveyances specificd hercinabove, end COVENANTS AND AGREES s follows:

(1) To pay pramptly when due any Indchtedness lo the Government beareby secured less the Government agatns! any loss
under jts insurance of payment of the nots by reasan of any defaull by Borrower,

{2) To pay to the Government sach feesand other charges 23 Jay now or hereafter be required by Govarnment regulations.

(3 1f required by the Govemmeant, to make additions] monthly psyments of 1112 of the estimatad anmua| taxes, assessments,
insurance premiums and other chasges upon the morigaged pramises.

(4) The Government, may &1 any Gme psy any other amounts required herein to be paid by Borrower sud not paid by
Borrower when doe, a3 well as any costs and expenses for (he preservatios, protection, or csforccment of this lien, as advances
fot the seccunt of Borrewer. All such advances shall bear intcrest 21 the rte bamo by the nofe which has the highest interestrats.

(5) All advances by the Government as desaribed in thiy lnstrument, aith nterest, shall be Immediatoly dus and psyable by
Bomower to the Government without demend ai the place designated in thie hatesi nole and shall be secured hepeby. No such
sdvanca by the Govemement shall polleve Bomawer Gom breach of Borrower’s coveaunt (o pay. Asry payment made by Bosrower
may be apglicd on the note or a1y indebtedness to the Government sceured heroby, in any order the Govemment determines.

(6) To use the loan evidenced by the notz solely (or purposes sutharized by the Govesament,

(7) To pay when duc all taxes, tiens, judgs b and ts Iavrfully attaching fo or assessed against the
froperty, including all chasges and assessments in connection with water, water rights and waler slock pertaining to oF reason-
ibly nceessary to the usc of the real property dascribed above, and promptly deliver to the Governmen( withoul demand recaipts
evidencing such payments.

(B) To kesp the property insured as required by and under insurance policies spproved by the Government and, at its requcat,
to dsliver such policies to the Govemment,

(9) To maistsin improvements (n good repair and make repass required by the Government; aperatz the propaty in a good
and husbandmenlike manuer; comply with such Barm conservation practices and farm end hame mansgeman plans e the
Government from time to time may prescribe, and ool to abandon the property, or causs of permil waste, lesaening or impalr-
ment of the security covered hereby, or withaut the written conseat of the Goverament, €U, romovt, or lease aoy timbet, gravel,
ofl, gas, coal, o¢ other mincrals except as may be necessary for ordinary domestic purposes.

(10) To comply with atl Iaws, ordlrances, apd regulations affecting the propesty.

(11) To pay ot reimbure the Government far cxproses reasonably peceasary oF incidental to the protection of the Jica aad
priority hereof 26d w0 the enforcement of or the compliance with the provisians hereo€and of tha note and axy supplementecy
agreement (whether before or after defaule), including but not fimited to costs of ovidence of titke to and survey of the property,
eons of recording this and other instruments stomeys' fecs, trustees! foes, court casts, and exponses of advertising, seling, and
conveying the properry, Upon termination of this morigage, after payment in ful), the mostgages, at the IMOrtgsgor's expense,
shalt execute and file or vecord such instruments of release, satfsfaction and terminstion is proper farm pursuani to the require-
meats contained In KRS 382,365,

(12) Except as otheswise provided by Qovernment segulations, peither the property nor any purtion thercal ox interest
terein shall be leascd, assigned, sold ransferred, o encumbared voluntarily of otherwis, without the written consent of the
Govemment. The Governraent shall bave the sole and exclusive rights as movtgageo hercunder, including bt not limbed fo the
power 10 grant consents, partial seleasos, subordinatjons, and aatisfaction, and 1o insured holder shall have eny right, title of
inferest in or the Lien o any bensfits hereol,
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(13) At al) roascnable Gmes the Government and its agents may inspect the property [0 ascentain whether the covenants and
aprecenis coatained berein of in any supplementary agrecment ere being performed.

(14) The Govemment may (a) sdjust the ioterest rate, pryment, terms or balance due on the loan, (b) increase the mongage
by an amount equal to deferred intercst on the culstanding priecipal balance, (c) extcad or defer the maturity of, 2ad rEnew and
reschedule the payments on, the debi cvidenced by the note or any Indebledness 1o the Govemment szcared by this instnument,
(d) release any pasty who s Hiable nnder the nowe or for the debt from Wabilily to the Govemment, (¢) releass porioas of te
property and subordinate {ts Vien dnd (f) walve any other of its righus under this lnsrument. Any and Wi this can and wil be done
widhout affeciing the lien or the pricrity of this insroment of Bamower’s or any other party's liability 1o the Govemment for
payment of the note or debt socured by this instument unless the Govermment says otherwise in writing. HOWEVER, any
forbeasance by the Goverament—whether once or ofisn—in exercising any right or remedy under this instrument, of otherwise
afforded by applicable 1w, shall niot be 2 walver of or preclude e exercise of any such right or emedy.

{15) ) = any time {t shal) appesr 1o the Gavernnent that Bomrower may be able to oblain a Joan from a produciion credi
assoctation, a Federal land bagk, of other respansiole cooperative of private credit source, al reasongble rakes and terms {orloans
for similar purposes and periods of time, Borower will, upon the Govemment's request, spply for and accept such loan In
sufficiand amount (0 pay the nole and any indsbicdnass secuted hercby and 10 pay far aay stock nescssary (o be purchated in 2

tive lending agency in conmection with such loan.
. (15) Default hercunder shall constitate default under any other real estate, or uader any personal property, or cther seearlty
Instrument held by the Government and execuicd orassumed by Barrower, #nd dcfauliunder any such other securivy instroment

coostitute default

(17) SHOULD DEFAULT occur in the performence or discharge of any obligation in this ot d by thix
instrament, or should sny one of the partics named as Bowower die or be declred an incompetent, or should any onc of the
parties named na Borrower bo discherged s banknupicy of declared an insolvent, or make an assigrment for the benefit of
creditars, the Government, st its optios, with or withont nolice, may; () declare the entire amount unpaid under the notc snd any
indebtzdness to the Goveroment hercby secured immediately due and payable, (b} for the account of Borrower incur and pay
reasonable expenses for repelr or maistenancs of and take possessian of, operate of real the propeny, (¢) upon applicalion by it
aod prodoction of this instument, without other evidence and without eotice of hearing of sald application, have a receiver
appoinied for the property, with the usual powers of receivers in {tke cases, (d) foreciose this & us provided herein or by
Iaw, and (e) crforce any and all other rights and resmediez provided herein or by present or future law

(1%) The proceeds of foreclosure sals shall be applied in tha following otder to the payment of: (a) costs and expenses
incident to enforcing or complying with the provisions hereal, () any prior licas required by law or & competent count (o bs 50
paid, (€) the debt evidenced by the nole and al} indebted 19 the G: secured hereby, (d) infesior liens of record
required by law or a competeal eourt to be s peid, (o) a1 the Government's option, any other indebtedness of Barrower owing
1o the Governmeal, and {f) any bajance to Bomrowes. At foreclosure o other Sale of al) or sny pant of the propenty, the Govern-
ment and its sgenis may bid and purchasc asa stranger and may pay the Governmenl's shate of (e purchase price by crediting.
cuch xmount oa any debis of Borrower owlng to the G in the ordes prescribed above.

(19) Borrower agress that the Govemment will 1ot be bound by any presend or futore Suate laws, (a) providing for valuation,
appraical, homesiead or exemption of Uz property, (b) prohibitlng maintentnce of m action for » deficiency judgmeat ot
limiting the amount thereof or the time within which such actlon my be brought, (c} prescribing any other stahse of limliations,
(d) aRowing any right of redemplion oc p sion following any foreclosure sale, of (o) Uimiting the conditions which the
Covernment mey by regulation impose, including the interest race it may charge, as a condition of approvisg s vansfer of the
property W 3 new Bormower, Bomower exprossly waives the benefil of any such Sute law. Bortawer hereby refinquishes,
waives, and conveys all rights, inchoate ar consummate, of desceal, dower, and cunesy,

(20) IT any pent of the loan fos which ibis insrumen i given shall be used 1o finance the purchase, constructian ar repair of

fiy to be used as an owner-occupled dwelllng (herein called “the dwalling") and If Borrower intends sell or rent the
dwelling and has obuined the Government's consent lo do so {2) nelther Bormwer nor anyons authorized to 21 for Borrower
will, after recelpt of a bona fide offer, refuse to nepotiate for the sale or rental of the dwelling or wilt otherwise raake unavailable
or deny the dwelling 1o anyone beesuse of race, color, religian, sex, handicap, familial status. age or patianal origin, and (b)
Bomwcmmmimasmegnlmdhmbydlsch‘sms.ndwlllnmcomply with or pt o enforee any restrictive nis oa
the dwelling relaling 1o race, color, religion, sex, handicap, familial status, age or nationa! erigin.

(21) Borrowes funher agrees that the loans sccured by this instrument will ba in default should any loan proceeds be used for
2 purpose thay will contibate to excessive esosion of highly erodible land or ta the con ion af wetlands o pmduce an
agricutural commodity, as prehibited by 7 CFR. part 1940, subpent G.

(22) This instrument shall be subject lothe present Govemme regulations and o lts Muture reguiatians nat inconsisent with
the express provisions hereof,

(23) Notices given hercurder shall be sent by certified mail, ualess olcrwise required by law. and addressed.
unloss and until some other address is designated in a natice so pivea, in the case of the Guvernmeni lo,

65 BREIGHTON BLVD, SHELBYVILLE, EY,nq i the case of Borrowertathe address shown b the Guvernmen's

Finanee Office records (which normally will be the same as the post office shown above). Lo
(24) If any provision of thix instrumeni of spplication thereof to any persan or ciacumslances is held invulld, such invalidity
will not affeet other provisions or applications of the instrumant which can be given effect without the mvalid provivasn o

application, and 1o that end the provisions bereol are declarcd 10 be severable,
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11th JULY 2016

Glven undes the hands and seafs of Borrower this day of
q'f)a-—v-«ﬂ M (SEAL)
' (SEAL)
STATE OF KENTUCKY
COUNTY OF _!F-LCE{____ }m
Seioreme, . MICHAEL D. SANPORD ., .. oo o . +a Naury Public in aad for
the Coumty of —MERCER . liy appeared DANNY NOEL, PRESIDENT OF THE
BOARD OF DIRECTORS OF LAKE VILLAGE w4 —on. CAMPBELL, SECRETARY .
who ackaowledged that they execvied the feregoing i onthe LLER
day of JuLy .29.1..6.n|hdrrmm and decd.
WITNESS sy hand and o) seat hls — 5 myor JULE , 2016
M lent © = (€
s esgiee B S 11 Nosny i
PREPARER'S STATEMENT

The form of thiz instumend was drafted by the Office of the General Counsal of the Uniled States Depanmen) o!Agrlcullt-!c.md the
walerial in the blank spsces in the form was inscricd by of under the direstion of

LYNNE PIERCE DEAN

{name),
PO _BOX 901, DANVILLE. KENTUCKY 40423-090) ¢ N\
(Signarure)
RECORDER'S SIGNATURE
STATE OF KENTUCKY }
=
COWTYOF
1, , Clesk of the Caunty Coun for the County aforesald, do cenify
that the forcgoing monigage wes onthe day ol . —.lodged for recosd
3 ——_0'clock «— M., wheseupon the same, with the (oregoing and this cenificate, have been duly eecarded In ray office.
Given under my hand this dayof . ——
Clerkof Cownty Cpart
8y .D.C.
ODCUMENT NO: 8576429 WS EOVERMINT PRAVING DIFICL 1R/ =391 495

RECORDED:Msy 26,2017 02:22:00 #M
TOTAL FEES:  $20.00

gggmmsAGEs:s C)W A .C-
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EXHIBIT H

Notification to State Local Debt Officer



RUbim & H a-VS ATTORNEYS AT LAW

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555 www.rubinhays.com

CHARLES S. MUSSON
W. RANDALL JONES
CHRISTIAN L. JUCKETT
NICHOLAS J. LOCOCO

January 22, 2021

Honorable Dennis Keene

Commissioner and State Local Debt Officer
100 Airport Road, Third Floor

Frankfort, Kentucky 40601

Re:  Lake Village Water Association, Inc.
Notice of Intent to Issue Securities

Dear Commissioner Keene:

Pursuant to the regulations of the Kentucky Public Service Commission, specifically 807
KAR 5:001: Section 18(1)(g), please be advised that the Lake Village Water Association, Inc. (the
“Association”) hereby notifies the State Local Debt Officer that the Association intends on issuing
securities in the form of a loan from the Kentucky Rural Water Finance Corporation (“KRWFC”)
for the purpose of refinancing certain outstanding indebtedness of the Association in order to achieve
substantial interest cost savings for the Association.

We will file the appropriate documents with your office in accordance with the requirements
of KRS 65.117 once the securities are issued.

Very truly yours,

Rubin & Hays

WRIJ:jlm
Enclosures
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