
KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 1 

 Respondent: Brad Stuck 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

1.  Refer to the response to Item 2.a. of Commission Staff’s First Request for 

Information (Staff’s First Request). Describe the magnitude of the Columbia Gas 

Transmission (TCO) rate increase that went into effect February 1, 2021, subject to refund. 

 

Response: TCO’s filing indicates a 78% increase for Firm Transportation Service (FTS) 

and 134% for Firm Storage Service (FSS) from the most recently updated rates during the 

second Modernization settlement.  Columbia Kentucky (CKY) analyzed the specific rates 

that will impact its cost.  The percent increase of the standard reservation rates for Rate 

Schedules FTS, SST, FSS Deliverability, and FSS Capacity are approximately: 79%, 83%, 

149%, and 133% respectively.  The effective overall annual impact of the TCO rate 

increase that went into effect 1 February 2021 to CKY is approximately $12.2 million or 

nearly a 70% increase.  CKY’s negotiated discount SST capacity dampens the overall 

percent cost increase.  CKY’s actions in 2019 to secure the discounted SST rate, was saving 

CKY customer approximately $5.1 million annually compared to the TCO rates in effect 



December 1, 2020. With the TCO rates that went into effect on February 1, 2021, the 

discounted SST rates will generate approximately $15.9 million in savings annually.    

 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 2 

 Respondent: Brad Stuck 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

2.  Refer to the response to Item 2.b. of Staff’s First Request. Columbia Kentucky states 

in this response, “Columbia Kentucky and the other members of the Columbia 

Distribution Customers are actively participating in the ongoing settlement negotiations, 

and hope that an acceptable settlement can be achieved.” State whether the other 

NiSource LDCs with whom Columbia indicates it has intervened are also participating 

in settlement discussion. 

 

Response: All NiSource LDCs that have intervened in the case, RP20-1060, are 

participating in settlement discussions. 

 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 3 

 Respondent: Brad Stuck 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

3.  Refer to the response to Item 7 of Staff’s First Request. Provide a real world 

example in which the opportunity for gas cost savings would be assigned to one 

Columbia LDC as opposed to another. 

 

Response:  

NiSource routinely markets capacity of all its Columbia LDCs in return for a capacity 

release payment. Some counterparties responding to the marketed capacity releases ask 

for volumes specific to Columbia Kentucky while others give flexibility as to which 

capacity is released to them. At this time, NiSource releases the Columbia Kentucky 

capacity to those counterparties requesting it specifically, and evaluates the best place to 

release capacity with flexibility on behalf of the other LDCs in alignment with NiSource’s 

fiduciary obligations.   

 

 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 4 

 Respondent: Brad Stuck and Patrick Pluard 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

4.  Refer to the response to Item 10 of Staff’s First Request. Provide the current tariffs 

for the sharing mechanisms used by Columbia Kentucky’s affiliates in Ohio, 

Pennsylvania, Maryland, Virginia, and Indiana 

 

Response:  

Please see the following attachments, which contain copies of the current tariff pages 

responsive to this request: 

• 2020-00387 PSC Staff DR Set 2 No 4 Attachment A (containing the Indiana tariff 

pages (NIPSCO Gas) 

• 2020-00387 PSC Staff DR Set 2 No 4 Attachment B (containing the Ohio tariff page 

and the “Revised Program Update” referenced in the Ohio tariff) 

• 2020-00387 PSC Staff DR Set 2 No 4 Attachment C (containing the Maryland tariff 

page) 



• 2020-00387 PSC Staff DR Set 2 No 4 Attachment D (containing the Virginia tariff 

page) 

• 2020-00387 PSC Staff DR Set 2 No 4 Attachment E (containing the Pennsylvania 

tariff pages) 



NORTHERN INDIANA PUBLIC SERVICE COMPANY First Revised Sheet No. 43 
IURC Gas Service Tariff Superseding 
Original Volume No. 8 Original Sheet No. 43 

GENERAL RULES AND REGULATIONS 
Applicable to Gas Service 

Issued Date Effective Date 
06/17/2020 06/17/2020 

15. GAS COST INCENTIVE MECHANISM

The Company will adjust the Gas Cost Adjustment factors for billing purposes by the effect of the
application of the Gas Cost Incentive Mechanism most recently approved in Cause No. 44081.

The Gas Cost Incentive Mechanism rewards and/or penalizes the Company for its performance of gas
supply acquisition when compared to a market standard (“Benchmark”).

The Benchmark shall incorporate a “Benchmark Price,” which (1) for daily purchases will be the mid-point
average of the “Daily Pricing” as published in Gas Daily “Daily Price Survey, Daily Midpoint” and NGI’s
“Daily Gas Price Index” natural gas commodity price applicable as of the date of purchase, and (2) for
purchases designated as monthly will be the mid-point average of the month “FOM Pricing” as published
Inside FERC and NGI Bidweek.  These gas prices shall reflect the gas prices for the geographic locations
representative of the supply basin/location where the gas was purchased and delivered to the primary and
secondary receipt points of the Company’s transportation capacity.  The “Benchmark Price” will be
determined for each month (“FOM Pricing”) and each day (“Daily Pricing”) of the year.

The Benchmark Dollars are calculated by applying the Benchmark Prices from the indices to the actual
units purchased within the geographic supply zones.  The aggregated dollars are the Benchmark Dollars
which will be compared to the Company’s actual gas commodity purchases on a monthly basis in order to
determine the Company’s performance under the Gas Cost Incentive Mechanism.  If the Company’s actual
gas commodity purchase dollars are less than the Benchmark Dollars, a Positive Performance exists.  If the
Company’s actual gas commodity purchase dollars are greater than the Benchmark Dollars plus the
Tolerance Band, a Negative Performance exists.  Sharing of the dollar differences between the Company
and the Customers will be as follows:

Negative Differential (Actual cost > Benchmark Price)  

% of Benchmark Price % of Sharing % of Sharing 
above Benchmark Price    Customer Company 

>0% 50  50  

Positive Differential (Actual cost < Benchmark Price) 

% of Benchmark Price % of Sharing % of Sharing 
above Benchmark Price    Customer Company 

>0% 50  50  

The Customers’ share of dollars as determined on a monthly basis will be included in the Gas Cost 
Adjustment calculations for Sales Customers.  

KY PSC CN 2020-00378
Staff's Data Request Set 2 No. 7 Attachment A



NORTHERN INDIANA PUBLIC SERVICE COMPANY First Revised Sheet No. 44 
IURC Gas Service Tariff Superseding 
Original Volume No. 8 Original Sheet No. 44 

GENERAL RULES AND REGULATIONS 
Applicable to Gas Service 

Issued Date Effective Date 
06/17/2020 06/17/2020 

16. CAPACITY RELEASE SHARING MECHANISM

Revenues generated by releasing interstate pipeline capacity not assigned to Choice Suppliers on a
recallable or non-recallable basis in the interstate market on a monthly basis shall be shared with 75% of
such revenues credited to GCA customers through the GCA mechanism and 25% retained by NIPSCO.
Revenues generated by releasing upstream capacity assigned to Choice Suppliers, but mitigated by Choice
Suppliers, shall be shared with 85% of revenues generated by such releases being donated to a NIPSCO
Care Plan-Universal Service Plan, and 15% retained by NIPSCO.



 P.U.C.O. No. 2 
Forty-Eighth Revised Sheet No. 30a 

Cancels 
 Forty-Seventh Revised Sheet No. 30a 

COLUMBIA GAS OF OHIO, INC. 
RULES AND REGULATIONS GOVERNING THE DISTRIBUTION 

AND SALE OF GAS

Filed in accordance with Public Utilities Commission of Ohio Entry dated January 9, 2013 in Case No. 12-2637-GA-EXM. 

Issued: September 28, 2020 Effective:  With meter readings on or after 
September 28, 2020 

Issued By 
Vincent A. Parisi, President

CHOICE/SCO RECONCILIATION RIDER (“CSRR”) 

APPLICABILITY 

Applicable to all volumes delivered under rate schedules SGS, GS and LGS. 

DESCRIPTION 

An additional charge or credit, for all gas consumed, to recover or pass back to customers all imbalances in 
gas cost expense and recoveries; the flow-through of refunds; the flow-through of shared Off-System Sales 
and Capacity Release Revenue as defined in Section 39 of the Revised Program Outline filed on November 
28, 2012 in Case No. 12-2637-GA-EXM; recovery of incremental program costs resulting from the 
implementation of SCO program and audit expenses to the extent such audit is conducted by an independent 
auditor. Gas cost expense includes, but is not limited to, capacity costs; commodity costs; penalty charges 
and storage carrying costs. Recoveries include, but are limited to, revenue received from the sale of gas to 
SCO providers and TS customers; revenue received through the provision of balancing service(s); refunds; 
penalty revenue; revenue received from suppliers due to failure to comply with Operational Flow Orders and 
Operational Matching Orders; Off-System Sales and Capacity Release Sharing Revenue; unused SCO 
Supplier Security Requirements; Larger Logo Service Net Revenue and revenue from operational sales. In 
addition this mechanism will provide for reconciliation of all variances between projected and actual pass 
back or recoveries through this rider.   

RATE

All gas consumed per account per month $0.0914/Mcf 

KY PSC CN 2020-00378
Staff's Data Request Set 2 No. 7 Attachment B



































































































































































P.S.C. Md. No. 12 Sixth Revised Sheet No. 129 
Columbia Gas of Maryland, Inc.                Canceling Fourth and Fifth Revised Sheet No. 129 

Issued by:  Mark Kempic, President 
Issued on: November 9, 2020 Effective on: December 11, 2020 

PURCHASED GAS ADJUSTMENT CLAUSE (continued) 

B. Calculation of the Demand ACA (continued)

3. The previous year's net Demand ACA over/under collection shall be included.

4. Any applicable interstate pipeline penalty credits received during the November through October
PGA period as described in the Limited Term Adjustment for Pipeline Penalty Credits and Cash-
Outs section of the Purchased Gas Adjustment Clause section of this tariff.

5. The net amount of items 1-4 shall be divided by the estimated therm quantities for Rate
Schedules RS, GS and STS  during the ensuing twelve (12) months to produce a per therm rate
to be reflected in the Company’s quarterly PGA beginning each January.

SHARING OF CAPACITY RELEASE REVENUE 

     At the end of each program year January 31, capacity release credit amounts (other than those generated 
by administrative releases) received by the Company will be totaled.  The Company will credit amounts to the 
PGA calculation as determined below. 

1. For capacity release credit amounts up to and including One Hundred Thousand Dollars
($100,000) per year, the PGA will be credited with 90% of the capacity release amount.

2. For capacity release credit amounts greater than One Hundred Thousand Dollars ($100,000) per
year, the PGA will be credited with eighty percent (80%) of such capacity release credit amount.

     All amounts generated by administrative releases will be credited one hundred percent (100%) to gas cost. 
Administrative releases are defined as releases made by the Company for the sole purpose of transporting 
the Company's own system supply gas purchases, and therefore represent capacity that is being used by the 
Company and is not otherwise available for release. 

(C) 

(C) 

(C) Indicates Change

KY PSC CN 2020-00378
Staff's Data Request Set 2 No. 7 Attachment C



 
   

   
   

 
  
 

 
 

 
 

 
  

 
 
  

 
 

 
 

P.S.C. Md. No. 12 
Columbia Gas of Maryland, Inc. Original Sheet No. 130 

PURCHASED GAS ADJUSTMENT CLAUSE (cont'd.) 

SHARING OF OFF-SYSTEM SALES REVENUE

     For off-system sales or exchanges of gas initially acquired by Columbia for the purpose of serving its retail 
customers, the Company will be permitted to retain 20% of the sales revenues over the cost of gas.  For other 
incremental-type sales or exchanges, the Company will be permitted to retain 50% of off-system sales revenues 
over the cost of gas. The remaining amounts will be credited to the PGA calculation quarterly over a twelve-
month period, and reconciled in subsequent PGA calculations. The cost of gas for each type of purchase is 
defined below. 

1. For sale of gas that was initially acquired for the purpose of serving retail customers, the cost of 
gas will be defined as the daily average city gate commodity cost of gas supplies purchased by 
the Company and flowing on the first of the month (WACCOG). For sales made upstream of 
the Company's city gate, the cost of transportation, including retainage, from the point of sale to 
the city gate will be subtracted from the WACCOG. This amount will be further adjusted to 
include applicable taxes other than income taxes and other incremental costs that have or will 
be incurred as a result of the sale. 

2. For incremental sales for which a specific purchase is made, the cost of gas will be defined as 
the purchase price plus incremental transportation costs, including retainage, taxes other than 
income taxes, and other costs that have or will be incurred as a result of the sale.

 All revenue generated by operational sales will be credited 100% to gas cost. Operational sales are sales 
made when the Company is in an oversupplied position, as a result of warmer than normal weather or other such 
factors, which cause the supply position to be unmanageable without incurring additional costs. 

Issued by: T. J. Murphy, Sr. Vice President 
Issued on: May 2, 2000 Effective on: April 12, 2000 



 
   

   
   

  
  
 

 
 
  

 
 
 

 

 
 

 
 
 

  

 
 

P.S.C. Md. No. 12 
Columbia Gas of Maryland, Inc. Original Sheet No. 131 

PURCHASED GAS ADJUSTMENT CLAUSE (cont'd.) 

GAS PROCUREMENT INCENTIVE PROGRAM 

The gas procurement incentive program will include all spot gas purchases made during the 
months of April through October and spot gas purchases flowing on the first day of the month during the 
months of November through March. Each month the Company's actual cost will be compared to a 
benchmark for that month. 

The benchmark will be determined by averaging the closing prices reported for the last three 
days of trading on NYMEX for the contract month, and then adjusting this price for the differential 
between the average of indices representing prices paid at the Henry Hub, and the average of indices 
representing prices paid at the specific delivery points where Columbia purchases the gas.  If one or two 
of the three published indices fail to report a point of purchase then the average of the remaining 
publications will be used. In any instances where indices are not published in any one of the three 
chosen publications for a receipt point where the Company purchases spot gas, then the index used will 
be either (1) Columbia Gas Transmission Corporation's Appalachian Index average (used at points of 
delivery into Columbia Gas Transmission Corporation); (2) Columbia Gas Transmission Corporation's 
Appalachian Index average plus Columbia Gas Transmission Corporation's Storage Service 
Transportation commodity costs (used at points of delivery out of Columbia Gas Transmission 
Corporation); or (3) if the first two are not appropriate, the price paid will be adjusted by deducting or 
adding, as appropriate, a 100% load factor firm transportation rate to the most applicable receipt point 
where an index is available. The index and Henry Hub prices utilized will be an average of the first of the 
month prices reported in "Inside FERC's Gas Market Report, Natural Gas Week and Natural Gas 
Intelligence". 

Each month, the weighted average benchmark, as described above, will be compared to the 
Company's weighted average actual prices paid for spot gas purchased during the month to determine 
the appropriate monthly retention of savings or absorption of costs. The Company will share savings 
50%/50% between customers and the Company for increments of actual gas purchases below the 
benchmark. The Company will share costs 50%/50% between customers and the Company for 
increments of actual gas purchases above the benchmark. This amount will be included in the PGA 
calculation quarterly, and reconciled in subsequent PGA calculations. 

Issued by: T. J. Murphy, Sr., Vice President 
Issued on: May 2, 2000 Effective on: April 12, 2000 



COLUMBIA GAS OF VIRGINIA, INC. 
GAS TARIFF 

THIRD REVISED SHEET NO. 452 
SUPERSEDING 

SECOND REVISED SHEET NO. 452 SEVENTH REVISED VOLUME NO. 1 

GENERAL TERMS AND CONDITIONS 
ALL RATE SCHEDULES 

(continued) 

Any customer electing service under Rate Schedules RS, RTS, SGS1, SGS2, SGS3, 
SGTS1, SGTS2, SGTS3, UGLS or UGLTS shall be subject to the entire ACA factor as 
derived in Section 17.5(b) for only a period equivalent to the number of months of the prior 
12 month period during which such customer was served under Rate Schedules RS, 
SGS1, SGS2, SGS3, or UGLS. The Customer shall be subject to the demand portion of 
the ACA as derived in 17.5(b) for only a period equivalent to the number of months of the 
prior twelve month period during which the Customer was served under Rate Schedule 
RTS, SGTS 1, SGTS2, SGTS3, or UGL TS. 

17.6 Revenues From Off-System Sales and Capacity Release 

(a) Definitions 

(i) "Off-System Sales Margin" shall mean revenues received by the Company from 
the sale of unbundled or re-bundled gas supply and capacity products plus 
savings generated by the transaction(s) in the form of costs avoided as a result 
of the transaction(s) ("Avoided Costs"), less the costs caused by the transaction. 
Off-System Sales Margin excludes Operational Transaction Cost as defined in 
Section 17.6(a)(iv) below. Off-System Sales arrangements include flowing gas 
sales, incremental gas sales, exchanges, and asset management 
arrangements. 

For flowing gas sales, the costs will be the daily average city gate commodity cost 
of the gas supplies purchased by the Company and flowing on the first of the 
month, which will be referred to as the first of month gas cost ("FOMGC"). For 
sales made upstream of the Company's city gate, the cost of transportation, 
including retainage, from the point of sale to the city gate will be subtracted from 
the FOMGC. This amount will be further adjusted to include applicable taxes and 
other costs that have been or will be incurred. 

For incremental gas sales, the costs will be the purchase price of the gas sold, 
adjusted for applicable costs such as pipeline transportation charges, retainage, 
applicable taxes and other costs, and further adjusted for savings in the form of 
Avoided Costs. 

For other off system sales products, the costs will be the incremental costs 
incurred in the transaction, such as pipeline transportation charges, retainage, 
applicable taxes and other costs, and further adjusted for savings in the form of 
Avoided Costs. 

(ii) "Capacity Release Revenue" shall mean revenue the Company receives in 
the form of demand charge credits on its pipeline invoices from arrangements to 
sell, in the secondary capacity market, interstate pipeline transportation and/or 
storage capacity held under contract by the Company. Capacity Release 
Revenue excludes Retail Choice Capacity Release Revenue and Administrative 
Capacity Release Revenue as defined in Sections 17.6(a)(v) and 17.6(a)(vi), 
respectively. 

ACCEPTED FOR FILING 
PUBLIC UTILITY REGULATION 

STATE CORPORATION COMMISSl0~-• 

JUN Z 4 2019 

Effective Date: July 1, 2019 
Per Final Order in Case No. PUR-2018-00131 

KY PSC CN 2020-00378
Staff's Data Request Set 2 No. 7 Attachment D



Division of Utility Regulation
Accepted for Filing
April 20, 2017

COLUMBIA GAS OF VIRGINIA, INC. 
GAS TARIFF 
SEVENTH REVISED VOLUME NO. 1 

SECOND REVISED SHEET NO. 453 
SUPERSEDING 

FIRST REVISED SHEET NO. 453 

GENERAL TERMS AND CONDITIONS 
ALL RATE SCHEDULES 

(continued) 

(iii) "Incentive Dollars" shall mean the sum of Off-System Sales Margin as 
defined in Section 17.6(a)(i) and Capacity Release Revenue as defined in 
Section 17.6(a)(ii). 

(iv) "Operational Transaction Cost" shall mean the costs that result from off 
system transactions entered into by the Company for the purpose of averting 
a higher cost to the PGA such as pipeline penalties, supplier keep whole 
charges and take-or-pay charges. 

(v) "Retail Choice Capacity Release Revenue" shall mean revenue the 
Company receives in the form of demand charge credits on its pipeline 
invoices for capacity released to Competitive Service Providers pursuant to 
Section 7 of Rate Schedule CSPS. 

(vi) "Administrative Capacity Release Revenue" shall mean revenue the 
Company receives in the form of demand charge credits on its pipeline 
invoices for capacity released to a supplier who uses that capacity to manage 
the delivery of gas purchased by the Company where the supplier applies the 
cost of that capacity to the price of gas charged to the Company. An 
Administrative Capacity Release can facilitate an asset management 
arrangement that generates Incentive Dollars. 

(b) Operational Transactions 

· All Operational Transaction Costs as defined in Section 17.6 (q.}(iv). above, incurred by 
the Company will be applied to the ACA of the applicable sales service rate schedules 
and transportation rate schedules based on the allocation method set forth in Section 
17.5(a), above. 

(c) Retail Choice and Administrative Capacity Release Revenue 

All Retail Choice and Administrative Capacity Release Revenue as defined in Sections 
17.6(a)(v) and 17.6(a)(vi) above, respectively, will be credited to the ACA of the 
applicable firm sales service rate schedules and transportation rate schedules based 
on the allocation method set forth in Section 17.5(a}, above. 

(d) Off-System Sales and Capacity Release Incentive Mechanism ("Incentive 
Mechanism") 

(i) The Incentive Mechanism Program Year ("Program Year") will begin on the first 
day of September each year and end on the last day of August each subsequent 
year. However, the initial Program Year will run for an abbreviated period of eight 
months beginning January 1, 2008 and ending August 31, 2008. For the initial 
Program Year, the annual amounts determined in Sections 17.6(d)(ii) and (iii) will 
be multiplied by a factor of 8/12ths to reflect the abbreviated period for the initial 
Program Year. 

Effective Date: May 1, 2017 
Per Final Order in Case No. PUE-2016-00033 



COLUMBIA GAS OF VIRGINIA, INC. 
GAS TARIFF 

THIRD REVISED SHEET NO. 454 
SUPERSEDING 

SECOND REVISED SHEET NO. 454 SEVENTH REVISED VOLUME NO. 1 

Step 1 
Step 2 
Step 3 
Step 4 

GENERAL TERMS AND CONDITIONS 
ALL RATE SCHEDULES 

(continued) 

(ii) The Minimum Incentive Dollars {MID) as used in Section 17.6(d)(iv) below, will be 
determined separately for each Program Year. The baseline MID is $1,500,000. 
The baseline MID will be adjusted for each Program Year by dividing the average 
Program Year peak day delivery portfolio for firm delivery into the Company's 
system for each month of the Program Year by 414,835 0th (the Company's 
peak day firm delivery portfolio as of July 12, 2007), and multiplying the quotient 
by $1,500,000. 

(iii) The Program Year Threshold (PYT) for sharing as used in Section 17.6(d)(iv) 
below, will be determined separately for each Program Year. The baseline 
Threshold is $2,800,000. The baseline Threshold will be adjusted for each 
Program Year by dividing the average Program Year peak day delivery portfolio 
for firm delivery into the Company's system for each month of the Program Year 
by 414,835 0th (the Company's peak day firm delivery portfolio as of July 12, 
2007), and multiplying the quotient by $2,800,000. 

(iv) Incentive Dollars (ID), as defined in Section 17.6{a) (iii) above, will be credited to 
the ACA of the applicable sales service rate schedules and transportation rate 
schedules based on the allocation method set forth in Section 17 .5(a), above. The 
amount of the Program Year ID ACA credit will be determined from the table 
below. 

ID<=MID ACA Credit=MID 
ID>MID but, ID<=PYT ACA Credit=ID 
ID>PYT but, ID<=PYT/.75 ACA Credit=PYT 
ID>=PYT/.75 ACA Credit=ID X .75 

17.7 Refunds 

(a) Supplier Refunds Covered by Prior PGAs 

When the Company receives a refund from its suppliers which results from a reduction 
in supplier prices applicable to prior periods and was previously reflected in the PGA, the 
Company shall pass on such refunds to its Customers as hereinafter described; 
however, no Customer shall receive such refunds with respect to gas purchased under 
the Optional Alternate Fuel Displacement sales provisions of Rate Schedules 
LGS1/LGS2. These supplier refunds shall be divided into their demand and commodity 
components and reflected in the applicable demand and commodity rates. 

(i) The total dollars of any commodity refunds plus interest received , if any, shall be 
divided by the actual total sales in 0th to retail Customers under rates that reflected 
the refunded dollars during the prior period, for which the refund was made to 
produce the Direct Refund Factor. The total dollars of any demand refunds plus 
interest received, if any, shall be divided by the actual total sales in 0th, including 
transportation quantities for Rate Schedules RTS SGTS1, SGTS2, SGTS3, and 
UGL TS if applicable to that particular refund, to retail Customers under rates that 
reflected the refunded dollars during the prior period, for which the refund was 
made to produce the Direct Refund Factor. However, should the Company 
receive minor refunds (less than $.01 per 0th of sales), such refunds will be held 
until refunds have a $.01 per 0th Refund Factor. 

ACCEPTED FOR FILING 
PUBLIC UTILITY REGULATION 

STATE CORPORATION COMMISSlr-· 
Effective Date: July 1, 2019 

Per Final Order in Case No. PUR-2018-00131 

JUN Z 4 2019 



Supplement No. 248 to 
Tariff Gas – Pa. P.U.C. No. 9 

Eleventh Revised Page No. 158 
Columbia Gas of Pennsylvania, Inc. Canceling Tenth Revised Page No. 158 

Issued:  September 29, 2016   Mark Kempic Effective:  October 1, 2016 
President 

(C) Indicates Change

PURCHASED GAS COST RIDER (Continued) 

RATE NGV GAS COST CREDIT - Continued 

1. Demand Costs - continued

For interruptible sales under Rate NGV, an amount for recovery of upstream capacity costs, which is
the greater of the following:

a. The average rate per thm of all final accepted bids for thirty day recallable capacity
received by the Company five days prior to the commencement of each month of the
contract; or

b. $.00465/thm in December, January and February, and $.00093/thm in all other
months.

2. Commodity Costs

The amount to be credited for recovery of commodity costs shall be determined on a monthly basis
and shall equal the highest cost of spot purchases scheduled to commence on the first day of each
month, including transportation and retainage.  If no spot purchases are scheduled, the amount to be
credited shall be the average commodity cost of gas purchased during the months, including
transportation and retainage.

SHARING OF CAPACITY RELEASE REVENUE 

Capacity release credits derived from "administrative releases" shall be excluded from the foregoing sharing 
calculation, and all such credits actually derived shall be included in the demand "E" Factor in their entirety. 
"Administrative releases" are defined as follows: 

(i) Revenues for release of capacity to a producer or marketer where Columbia purchased the gas
transported by the producer or marketer for its system supply;

(ii) Revenues from releases of capacity at full margin to certain end-use customers where such releases
were the result of the conversion of pre-Federal Energy Regulatory Commission Order No. 636 buy-
sell arrangements; and

(iii) Revenues from releases of capacity used in serving end users in a Commission-approved unbundling
of service, provided that the benchmark would be adjusted to reflect the assignment of such capacity.

SHARING OF OFF-SYSTEM SALES REVENUE 

Following is the definition of gas cost for off-system sales program: 

(i) For sales in which a specific purchase is not made, the cost of gas will be defined as the daily average
city gate commodity cost of the gas supplies purchased by the Company and flowing on the first of the
month (WACCOG).  For sales made upstream of the Company's city gate, the cost of transportation,
including retainage, from the point of sale to the city gate will be subtracted from the WACCOG.  This
amount will be further adjusted to include applicable taxes, other than income taxes, and other costs.

(ii) For incremental sales in which a specific purchase is made, the cost of gas will be defined as the
purchase price plus transportation costs, including retainage, taxes and other costs that have or will
be incurred.

(C)

KY PSC CN 2020-00378
Staff's Data Request Set 2 No. 7 Attachment E



  Supplement No. 236 to 
  Tariff Gas – Pa. P.U.C. No. 9 
  Fourteenth Revised Page No. 159 
Columbia Gas of Pennsylvania, Inc.                 Canceling Thirteenth Revised Page No. 159 

Issued:  September 30, 2015   M. R. Kempic Effective:  October 1, 2015 
 President 

 
PURCHASED GAS COST RIDER (Continued) 

 
 
 
SHARING MECHANISM FOR OFF-SYSTEM SALES AND CAPACITY RELEASE REVENUES 
 
 The sharing mechanism for the off-system sales and capacity release revenues shall be as follows.  
Customers shall receive 75% of all net proceeds through credits in the PGC rates.  The Company will calculate 
the projected credit for each PGC application period (October through the following September) based upon 
an average of the three most recently completed PGC application periods for which data are available at the 
time of the PGC pre-filing made by March 1.  Each September, the credits actually received by customers in 
the PGC application period then ending will be reconciled to the customers’ share of the net proceeds actually 
realized during that period, and any difference will be included in the E-factors for the following PGC 
application period. 
 
 The projected off-system sales and capacity release margins credited to the PGC will be reflected in 
the Purchased Gas Demand Cost (PGDC). The reconciliation of prior year projections and actual off-system 
sales and capacity release margins will be reflected in the Demand “E” Factor.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(C) 

(C) Indicates Change 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 5 

 Respondent: Stacy Djukic 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

5.  Refer to the response to Item 12 of Staff’s First Request. 

a. Provide the information requested by Item 12.c. or explain each basis why such 

information cannot be obtained and provided. 

b. Provide the information requested by Item 12.d. or explain each basis why such 

information cannot be obtained and provided. 

 

Response:  

a. Please see attachment labeled “2020-00378 Staff DR Set 2 No 5 Attachment A”. 

b. The requested index posting “Tennessee Gas Pipeline” from 12 subpart (d) is not 

a recognized posting in the Platt’s Gas Daily publication and therefore cannot be 

provided as requested.  

 

 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 6 

 Respondent: Brad Stuck 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

6. Refer to the response to Item 16 of Staff’s First Request, which states, “For the winter 

of 2020/21, Columbia Kentucky has not contracted with any long term suppliers, 

choosing instead to procure spot supplies on a monthly and daily basis.” State whether 

this is a new procurement strategy for Columbia Kentucky, and the impact on winter gas 

cost of purchasing gas using spot supplies on a monthly and daily basis as opposed to 

long term contracts. 

Response:  

This is not a new procurement strategy for Columbia Kentucky.  As part of the overall 

procurement process, Columbia Kentucky surveys the market prior to start of each 

season and gathers information (pricing, availability) to determine the benefits, if any, in 

committing to long term (winter season) supplies.  Prior to the start of winter, Columbia 

Kentucky received indications that winter supplies were commanding a premium to first 

of the month (FOM) pricing.  In lieu of locking in a premium above FOM prices for the 

entire five-month winter season, Columbia Kentucky decided to utilize storage and 

procure supplies on a monthly and daily basis as needed. Considering that the market is 



constantly evolving and past history does not necessarily predict future conditions, 

Columbia Kentucky does not rely on historical analysis to determine future procurement 

strategies and therefore has not compared purchasing practices between seasonal 

supplies vs. monthly/daily purchases.  As an example of an evolving market, the rise in 

Marcellus and Utica production has provided an ample supply for Columbia Kentucky 

to acquire on a daily and monthly basis and negates the need to lock in longer term 

supplies at a premium. During periods when prices decrease within the month, daily 

purchases can be executed.  With this added purchasing flexibility, Columbia Kentucky 

traders are able to secure the best cost commodity supplies possible in the market place.  

This in turn, helps to increase customer savings by reducing gas costs. 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 7 

 Respondent: Stacy Djukic, Brad Stuck, and Patrick Pluard 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

7.  Refer to the response to Item 17 of Staff’s First Request. 

a. Provide a version of Attachment A to that request, in Excel format, that identifies the 

trading partners for each transaction, identifies the quantiles of gas involved in any 

incremental sale; indicates whether each Exchange transaction is a park or a loan; and 

indicates the quantiles of gas involved in any park or loan. 

b. Explain whether the gas sold in Incremental Sale transactions was purchased to serve 

Columbia Kentucky’s customers, on a speculative basis to be sold in Incremental Sale 

transactions, or for some other purpose.  

c. Explain why the revenue from the Incremental Sale transactions should not be offset 

by the transportation costs for the gas sold. If Columbia Kentucky contends that there is 

no transportation costs associated with the gas sold as part of Incremental Sale 

transactions, explain each basis for that contention. 



d. Explain whether the Exchange transactions identified in Attachment A were 

completed pursuant to TCO’s park and loan tariff or pursuant to some other tariff, 

contract, or mechanism. Provide a copy of any relevant park and loan tariff pages. 

e. Confirm that positive revenues for an Exchange transaction indicate that Columbia 

Kentucky was either the party allowing its trading partner to park the trading partner’s 

gas using Columbia Kentucky’s storage capacity or Columbia Kentucky is loaning its gas 

to the trading partner, and if it cannot be confirmed, explain each basis for why it cannot 

be confirmed.  

f. Explain why Columbia Kentucky only had a single negative exchange transaction 

between January 2019 through December 2020 and whether that indicates it obtained 

excessive storage capacity during that period.  

g. Explain why that portion of Columbia Kentucky’s storage capacity costs attributable 

to storage capacity used by Columbia Kentucky to park another party’s gas should not 

offset the revenue received from such a transaction 

 

Response:  

a. Please see attachment labeled “2020-00378 Staff DR Set 2-7 Attachment A 

CONFIDENTIAL.” 



b. Columbia Kentucky procures natural gas supplies for the primary purpose of serving 

Columbia Kentucky’s customers.  Columbia Kentucky does not speculate on the price of 

gas.    

c. Columbia Kentucky completed the purchase and sale for the incremental sales at a point 

called “TCO Pool.”  The purchase and sale of gas at TCO pool does not require the 

utilization or expense of any transportation assets, but rather a simple and costless 

transfer of gas from one entity to another.   

d. The exchanges were not completed according to TCO’s park and loan tariff or any other 

tariff. The exchanges were completed as contracts between Columbia Kentucky and the 

counterparties. 

e. Columbia Kentucky receives gas at the TCO pool and Columbia Kentucky returns the 

delivery at the TCO pool when completing a park for the positive exchange fee.  For a 

loan, Columbia is giving gas at TCO pool and the counterparty returns the gas to TCO 

pool for a positive exchange fee.  Exchanges do not require the utilization of storage assets. 

Columbia Kentucky’s obligation to its counterparties for a park is to return gas at TCO 

pool at certain time, not to inject gas into storage. Columbia Kentucky uses its contract 

storage assets to ensure its ability to execute a park.  Therefore, at times, Columbia 

Kentucky does use temporarily unused storage assets to park gas as a way to optimize a 

fixed contractual asset to lower costs. 

f. Columbia Kentucky attempts to minimize negative transactions, because these 

transactions are an expense to Columbia Kentucky and its customers.  Nevertheless, CKY 

did have one transaction with a negative margin for the period of January 2019 to 



December 2020. This transaction was completed for a one day event related to a Storage 

and Transport Critical day order issued by TCO for cold weather and is not an indication 

of excessive storage capacity. Between January 2019 through December 2020, Columbia 

Kentucky experienced 11% warmer than normal conditions. These significantly warmer 

than normal temperatures would have a significant influence on gas supply transactions 

during this time, particularly the absence of negative exchange transactions. As discussed 

in response to question 15 (a) of the Commission’s first data request, Columbia Kentucky 

did reduce its storage contract quantities when the contract came up for renewal. 

g. Storage capacity costs would be incurred whether or not Columbia Gas of Kentucky 

executed park transactions. Columbia Gas of Kentucky does not contract for storage to 

execute park transactions but are a part of the portfolio to provide reliable service to firm 

customers.  Parks are a way to optimize storage assets under contract to lower overall 

costs. 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 8 

 Respondent: Stacy Djukic and Patrick Pluard 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

8.  Refer to the response to Item 18 of Staff’s First Request. State whether Columbia 

Kentucky’s trading partners in the park and loan Exchange transactions involve large 

volume customers on Columbia Kentucky’s system that are in an imbalance situation, or 

if they are parties outside of Columbia Kentucky’s service area. 

 

Response:  

Columbia Kentucky’s trading partners in the park and loan Exchange transactions do not 

include large volume customers on Columbia Kentucky’s system.  The trading partners 

are outside of Columbia Kentucky’s service area.   

 

 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 9 

 Respondent: Brad Stuck 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

9.  Refer to the response to Item 19 of Staff’s First Request. Explain the statement, “It 

is not Columbia Kentucky’s practice to use gas that has passed through the GCI 

mechanism as the source gas for off-system sales.” The explanation should include a 

clarification of the source for off-system sales, and whether the original cost of 

transportation for the gas sold is used as part of the benchmark for calculating OSS 

savings or TCI savings. 

 

Response:  

The gas purchases that are passed through the GCI mechanism include system supply spot and 

term purchases at non city gate points of receipt. In accordance with Columbia Kentucky’s tariff, 

purchases made at Columbia Kentucky city gates are excluded from the GCI process & 

calculations. Supply volumes purchased that are the source of an incremental sale are not 

included in the GCI calculation. Gas purchased for an incremental sale is identified at the time of 

the purchase and sale and tagged as an incremental purchase and sale. These supplies are given 

a separate account classification to distinguish them from the system supply transactions.    The 



associated purchase cost from the tagged incremental purchase along with any pipeline charges 

to transport gas from the purchase receipt point to the point of sale (if applicable) are costed 

against the sales transaction to arrive at the margin for each sales transaction.  As stated in 

response to 7c Columbia Kentucky has completed incremental sales at the TCO pool which do 

not incur transport costs.   

 

 

 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 10 

 Respondent: Judy Cooper 
 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 
 

10.  Refer to the Prepared Direct Testimony of Judy M. Cooper (Cooper Testimony), 

Attachment A, page 7. Provide all monthly information now available for Total 

Performance Based Rate Mechanism Savings Between Company and Customer Share 

beginning September 2020. 

 

Response:  

See Attachment A for monthly information through December 2020. 

 



KY PSC Case No. 2020-00378 
Response to Staff’s Data Request Set Two No. 11 

Respondent: Brad Stuck 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF’S SECOND REQUEST FOR INFORMATION 

DATED MARCH 9, 2021 

11. State whether the mechanism approved in Case No. 2014-00350 resulted in greater 

gas cost savings than the previously approved mechanism, and explain each basis for 

Columbia Kentucky’s response 

Response: Evaluating the last 5 full years of the previous mechanisms to the mechanism 

approved in Case No. 2014-00350 (current mechanism) resulted in greater 

customer savings with the current mechanism than the previously approved 

mechanisms.  The total customer savings reported for last full five years (April 2015 

– March 2020) of the current mechanism as reported on page 1 of Attachment A of 

witness Cooper’s testimony in this case is approximately $18.75 million or $3.75 

million per year.  The customer savings of last full five years (Jan 2009 – Dec 2013) of 

the combined previous mechanisms (Gas Cost Incentive mechanism plus the Off-

Systems Sales and Capacity Release mechanism) as reported in 2014-00350 Staff 

Data Request Set 1 No 1 and Staff Data Request Set 1 No 2 resulted in approximately 

$10.64 million or $2.13 million per year. The data requests responses referenced above 

from case 2014-00350 are shown below. 
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