PROMISSORY NOTE

Principal Loan Date Maturity Loan No Call / Coll Account Officer | Initlals
$225,788.30 |01-08-2020 [12-24-2020 e AR whw

References in the boxes above are for Lender's use only and do not limit the applicability of this document 1o any particular lsan or itom,

Any ilem above containing ***** has been omitted due lo text length limitations.

Borrower:  Southern Water & Sower District Lender: Peaples Bank
P.0. Box 610 Prestonsburg Office
McDowell, KY 41647 311 N Amold Ave

Prestonsburg, KY 41653

Principal Amount: $225,788.30 Date of Note: January 8, 2020

PROMISE TO PAY. Southern Water & Sewer District ("Borower™) promises to Ppay to Peoples Bank {"Lender™), or order, In lawfu) money of the
United States of America, principal t of Two Hundred Twentyfive Thousand Seven Hundred Eighty-elght & 30/100 Dellars
(5225,788.30), togother with interest on the unpaid principal balance from January 8, 2020, until paid in full,

PAYMENT. Subjoct to any pay hanges resulting from changes in the Indox, Borrower will pay this loan In 11 regular payments of
$4,285.60 ecach and ono | gular last pay ! esti d at $189,202.51. Borrower's first poyment is due Janvary 24, 2020, and all
subsequent payments are due on the same day of each month afier that. Borrowor's final payment will be due on December 24, 2020, and will
be for all principal and all accrued interest not yel paid. Paymenls include prineipal and interest, Unless otherwise agreed or required by
applicablo law, payments will bo applied first to any acerued unpaid intorest; then to principal; thon to any lato charges; and then to any unpaid
collection costs. Borrower will pay Lender at Lender's address shown above or at such olher placo as Lendor may designale in wriling.

VARIABLE INTEREST RATE. The inlerest rate on this Nots Is subject lo change fram time to lime based en changes in an independent index
which is the Highest Prima rate as published in the Wall Street Joumal, adjusted daily, (the “Index”). The Index is nol necessariy the lowasl
rate charged by Lender on its loans, Lender will lell Barrower the current Index rate upon Borrower's request. The inlerest rate change will nol
occur more oflen than each day, Borrower understands thal Lender may make loans based on other rales as well. The Index currently Is
4.750% per annum. Inlerest on the unpaid principal balance of this Note will be calculated as described in the "INTEREST CALCULATION
METHOD" paragraph using a rate of 0.500 percentage points over the Index (the “Margin®), resulling In an initial rate of 5.250% per annum
based on a year of 360 days. If Lender determines, in its sole discrelion, thal the Index has become unavailable or unreliable, either lemporarily,
indefinitely, or permanently, during the term of this Note, Lendar may amend this Note by designaling a sut lally similar substitute index,
Lender may also amend and adjust the Margin lo accompany the substitute index. The change lo the Margin may be a positive or negative
value, or zero. In making these amendments, Lender may lake Into conskieration any then-prevailing market convenlion for selecling a
substitule index and margin for the specific Index thal is unavailable or unreliable. Such an amendment to the terms of this Note will become
effective end bind Borrower 10 business days aflor Lender gives writlen nolice to Borrower without any action or consent of the Borrower.
NOTICE: Under no ci ! will the interest rate on this Nota be more than {excapt for any higher default rate shown below} the lesser of
25.000% per annum or the maximum rate allowed by applicable law. Whenever Increases occur in the interest ralp, Lender, at ils option, may
do one or more of the following: {A) increase Borrower's payments to ensuro Borrower's loan will pay off by ils original final maturity date, (8)
increase Borrower's payments Yo cover aceruing interest, (C) in the ber of B rs and (D) conlinue Borrower's
payments at the same smount and increase Borrower's final payment.

INTEREST CALCULATION METHOD. Interest on this Note Is computed on a 365/360 basis; that Is, by applying the ratio of the interest rate
over a yoar of 360 days, multiplied by the ding principal bal , multiplied by the actual number of days the principal balance is
oulstanding. Al inl, payable under this Note is puted using this method. This caleul method results in a higher effective interast
rate than tho numeric Interest rate stated in this Note.

PREPAYMENT; MINIMUM INTEREST CHARGE. In any event, even upon full prepayment of this Nole, Borrower understands Lhal Lender is
entitled to a minimum interest chargo of $100.00. Cther than Bomower's ebiigation to pay any minimum inlerest chame, may pay
without penalty all or a partion of the amoum owed eadier than It Is due. Earty payments will not, uriess agreed to by Lender in writing, relieve
Borrower of Borrower's obligation Lo continue to maka payments under the payment scheduie. Rather, early payments will reduce the principal
balance due and may result in Borrower's making fewer payments, Borrower agrees not to send Lender payments marked "paid in full",
"withoul reeourse”, or similar langunge. If Borrower sends such a payment, Lender may accent It without lesing any of Lender's rights under
this Nole, and Barrower will remain cbiigated o pay any further amounl owed to Lender. All written communications concerning disputed
amounts, including any check or other payment Instrument that Indicates that the payment constitutes “payment in full® of the amount ewed or
that is tenderod with other conditions or limitations or as full satisfaction of a disputed amount must be mailed or dolivered to: Peoples Bank,
Prestansburg Office, 311 N Amold Ava, Prestonsburg, KY 41653,

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT, Upon defaull, including failuro to pay upen final maturity, the interest rate on this Note shall be increased by
adding an additional 5.000 percentage poinl margin ("Defaull Rate Margin®). The Default Rale Margin shal also apply lo each succeeding
Interest rate change that would heve applied had there been no default, However, in no event will the interes! ralo exceed the maximum
interes! rate imitations under applicable law.

DEFAULT. Each of the following shall conslitule an evenl of defaull ("Event of Defaull®) under this Note:
Payment Default. Borrower fails to make any paymenl when due under this Note,

Other Defaults. Borrawer fails to ply with or lo perform any other term, abligation, covenant or condition conlained in this Note or in
any of the related documents or lo comply with or to perform any term, obligalion, covenant or cendition contalned in any other agreement
between Lender and Bomower,

Envircnmental Default. Fallure of any party lo comply with or perform when due any lerm, obligation, covenant or concilion contained in
any envi nal d in ccnnection with any loan,

False Statoments. Any warranly, representation or stalement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the relaled documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any time thereafler,

Death or Insolvency, The death of Borrowor or the dissolution or termination of Borrower's exis! as a going busi the insolvency
of Borrower, the appoiniment of o Iver for any parl of Borrower's propery, any assignment for the benefit of credilors, any type of
credilor workoul, or lhe tof any p ding under any bankrupley or insolvency laws by cr against Borrower.

Creditor or Forfeiture Proceedings, C it of forec or larfeiture proceedings, whether by judicial proceeding, sell-help,
repossession or any other method, by any creditor of Borower or by any govemmental agency against any collateral securing the loan.
This Includes a gamishmenl of any of Borowars accounts, including deposil accounts, with Lender. However, this Evenl of Default shal
not apply if thera is a good faith dispute by Borrower as Lo the validily or reasonableness of the claim which Is the basis of the creditor or
lorfeiture pr ding and I B gives Lender wrillen natice of the crediter or farfei p ding and deposits wilh Lender manies or
a surety bond for the creditor or forfeilure proceeding, in an amount deltermined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Events Alfecting Guarantor. Any of the precedng events occurs with respect lo any guarantor, endorser, surety, or accommodation party
of any of the indebtedness or any guarantor, endorser, surely, or accommodaticn party dies or bacomes [ncompelenl, or revokes or
dispules the validity of, of liabllity under, any guaranty of the indebtedness evidenced by this Nota,

Adverse Change. A malcrial adverse chongo occurs In Borrower's financia! condition, or Lender belioves tha prospect of payment or
perfarmance of this Nota Is impaired.

Insecurity. Lender in good faith beliaves ilself insecure,

LENDER'S RIGHTS. Upon defaull, Lender may declare the enlire unpaid principal balance under this Note and all acerued unpaid interest
immedialely due, and then Barrawer will pay that amount,

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else lo help collecl this Note [f Borrower dees not pay. Borrower will pay
Lender that amaounl, This includes, subject lo any limits under applicable law, Lender's reascnable attorneys' fees and Lender's legal expenses
whether ot nol there Is a lawsuit, inclucing reasonable allorneys' fees and legal expenses for bankrupley proceedings (including effarts to
modify or vacale any automalic slay or injunclion), and appeals. II not prohibitad by applicable law, Borrower also will pay any court eosts, in
addition 1o all other sums provided by law.

JURY WAIVER. Lender and Borrower hereby waive the right to any Jury trial In any action, p ding, or terclaim brought by eithor Lender
or Borrower agalinst the other,
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GOVERNING LAW, This Note will be governed by federal law applicable to Lender and, to the extent not preempled by federal law, the laws of
u;aKl'.:nmmkcnwulm of Kentucky without regard o its conflicts of law provisions. This Note has been sccepled by Lender In the Commonwealth
of Kentucky,

DISHONORED ITEM FEE. Borrower will Pay a fea to Lender of $32.00 if Borower makes a payment on Bomrowar's loan and the check or
preauthorized charge with which Borrower pays is later dishonored,

RIGHT OF SETOFF. To the exlent permitted by applicable law, Lencer reserves a right of setoff in all Borrower's Bccounts wilh Lender (whether
checking, savings, or some other account). This includes all accounts Borower holds Jointly with somecne else and all accounls Borrower may
open in the fulure. However, this does not include eny IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
Im.ﬂlﬁon&wsr authorizes Lender, to the extent permitted by applicable law, lo charge or seloH all sums owing on the indebtedness against any
al such accounts,

COLLATERAL. Borower acknowledges this Nate is secured by all of the property and assets d d in any ity agr nl. morigage,
:etd w&:f trust, assignment, pledge agreement and/or other secuiity instrument(s) executed by Bomower and delivercd 1o Lender in connection
erawilh,

REGULATION Z. If your deposit account has been taken as collateral for this loan, "the annual percentage rale does not reflect the depasit
securing this loan or the Interest eamed on that deposit™.

LIEN RELEASE FEES. In addtion 1o all other charges, you agree, to lhe extent nat prohibiled by law, to pay all go al fees for rel of
aur ity Int Is in collaleral securing your Credit Line, You will pay these fees at the time the fien or liens are refeased.

ADDITIONAL TERMS AND AGREEMENTS. Borrower agrees to provide, upon request, or as specified in any business loan agreement or any
other agreement or loan with Jender, any financial slalemenls or lax information or other inl tion lender may deem necessary from Lme fo
lime during the period of tima any loan bal Is out Ing or itment to loan funds ks In effect. Bomrower warrants that aff financlal
slatements and informalion provided are or wil be accurale, correct, current, and complele, and that same will be provided within (7) seven
calendar days of reques!.

LOAN AMORTIZATION. This loan is amortized ever 60 months, .
PRIOR NOTE, This Nole is issued, nol as a payment loward, bul es & conlinuation of, the obligations of Borrower to Lender pursuant lo that
cerfain promissary note dated J i

reslatements Ihereol, the *Prior Note®). Accordingly, this Note shall not be construed as'a novation or extinguishment of the obligations arising
under the Prior Nola, &nd Its Issuance shall not affect the priority of any security interost granted In connection with the Prior Noto.

SUCCESSOR INTERESTS. The terms of this Nole shall be binding upen Borrower, and upon Borrower's heirs, personal representatives,
Successors and assigns, and shall inure 1o tho benafit of Lender end its successors and assigns.

GENERAL PROVISIONS. If any part of this No'e cannat be enforced, this fact will not affect the res! of the Note, Lender may delay or forgo
enforcing any of its rights or remedies under this Note without lesing them. Borrower and any alher person who signs, guarantees or endorses

this Note, to the extent allowed by law, waive p nent, di d for pay and notice of dishonor, Upon any change in the terms of this '

Note, and unless otherwise expressly stated in writing, no party who signs this Note, whother as maker, ¢ o, BCCOIT N maker or

. shall be released from liability. All such parties agree that Lender may renew or extend {repealedly and for any length of time) this
loan or release any party or guarantor or collateral; or impalr, fai lo realize upon or perfect Lender's security interest in the collateral; and take
any other action deemed necessary by Lender withoul the consent of or notice to anyone, All such parties also agree that Lendor may modify
this lean without the consent of or notice to anycna other than the party with whom the modification is made. The obligations under this Note
ane joint and several,

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE,

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE,
BORROWER:

y Prater, Chairfnan”of Southern Waler
Sewer District
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