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PROMISSORY NOTE

Principal’. | Loan Date. | Maturity [* = LoanNo [ Call /.Coll Account . | Officer | Initials
~ $300,000.00 | 05-24-2011 |05-24-2012 | ¢ R Laanion b /| CcDhJ 1
Raolerences in the boxes above are lor Lender's use or\h{ and do nol imil iho applicablity of \his {0 any particular lcan or ilem.
Any ilem above ining ***** has been omitied due lo lex lenglh limilalions.
Borrower: SOUTHERN WATER & SEWER DISTRICT (TiIN: Lender: FIRST GUARANTY BANK
81-1365253) Martin Branch
P.O.Box 610 39 Triangle Streel
McDowell, KY 41647 P.0.Box 888

Martin, KY 41649

Principal Amount: $300,000.00 Interest Rale: 6.250% Dale of Note: May 24, 2011

PROMISE TO PAY. SOUTHERN WATER & SEWER DISTRICT ("Borrower™) promises 1o pay o FIRST GUARANTY BANK (“Lender™), or order, In
lewtul money of the Unlled Slales of America, Ihe principal amounl of Three Hundred Thousand & 00/100 Dellars ($300,000.00) of 0 much as
may be oulstanding, logether with Interes! on tha unpald outslanding principal balance of each advance, calculaled as described in the
"INTEREST CALCULATION METHOD" paragraph using an interesl rale of 8.250% per annum. Inleres! shall be calculaled from the dale of

each advance unlil repaymenl of each advance. The Interes! rale may change under Ihe lerms and condllions of the "INTEREST AFTER
DEFAULT" section,

PAYMENT. Borrower will pay this loan In full Immediately upon Lender's demand. Il no demand Is made, Borrower will pay this loan In one
paymeni of all oulstanding principal plus all accrued unpald Interest on May 24, 2012. Unless olherwise agreed or required by applicable law,
paymaenis will be applied Nrs! 1o any accrued unpald Inlerest; then lo principal; then lo any lale charges; and Ihen lo any unpald colleclion
costs. Borrower will pay Lender sl Lender's address shown above or al such olher place as Lender may designate In writing.

INTEREST CALCULATION METHOD. Inleres! on this Nole Is compuled on a 385/385 simple Inlerest basls; hal Is, by applying the ralio of the

inleresl rale over the number of days In a year, muitiplied by the outstanding principal balsnce, mulliplied by the aclual number of days the
principal batance Is oulstanding. All interes! payable under this Nole Is ¢ puled using this method

PREPAYMENT; MINIMUM INTEREST CHARGE. In any evani, even ugon full prepayment of Ihis Nole, Borrower underslands tha! Lender is enitied
‘o a minimum Interest charge of $10.00. Other than Borrower's obligalicn 1o pay any minimum interes! charge, Bomower may pay without panalty ol
or a pertion of tha amount owed earber Ihan il Is due. Early payments will nol, unless agroed lo by Lender in writing, robeve Borrows: of Dorrower's
obkgalicn 1o conlinug 1o make payments. Ralher, early payments will reduce the principal balance duo. Borrowor ngrees nol 1o sand Londer payments
marked “paid In full", “withou! recourse®, or similar language. If Borrower sands such a paymon!, Lender may accepl it without losing sny of Lender's
nghls under Lhis Note, and Borrower will remain obhgaled 1o pay any lurther amounl owed 1o Londer. Al written communications concerning dispulod
amounls, including any check of other paymaenl inslrument thal indicales thal the paymant conslitules “payment in NI of the ameoun! owed or tha! is
lendered wilh othor conditions or imitations or as ful satistaction of & dispuled amoun! must be mailod or delverad lo. FIRST GUARANTY BANK,
Martin Branch, 39 Triangie Stieel, P.O. Bex 888, Martin, KY 41649,

L&T? CHARGE. [l a payment is 10 days o maoro lalo, Borrewer will be charged 5.000% of (he regularly scheduled pay I or $25.00, which Is
prealer,

INTEREST AFTER DEFALLT. Upcn delaus, Incluging talure o pay upon hinal matunty, Ihe interpst rale on this Nola shall be increasad by 2000
percentage points. H +in no event wil Ihe inleres! rals lha Interos! rale limtalions under apphcable law.

LENDER'S RIGHTS. Upon delault, Lender may declare the entire unpaid principal balance under this Note and al acerued unpaid Intergst
immedialoly due, and Ihon Berrower will pay thal amount.

ATTORNEYS' FEES; EXPENSES. Lendar may hro or pay someone eise 1o help collect inis Note il Borrower does nol pay. Borrower will pay Lender
that ameunt. This Includes, subject lo any kmits under applicable law, Landor's reasonable allornoys’ loes and Lender's legal exponses whalhor or not
thae is a lawsull, Including reasonable atlornoys' foos and legal expenses for bankruplsy proceedings (Including eflorts 1o modily or vacale any

Automalic stay or injuncticn), and appoa's. If not prohibited by spplcatio law, Borrower also will pay &ny courl cosls, In addition to all olher sums
provided by law.

GOVERNING LAW. This Nole will be governed by lederal law applicable lo Lender and, lo the exlent not preempled by lederal law, the lows of

the C eallh of Kenlucky withoul regord 1o its conflicls of law provisions, This Nole has been accepled by Lender in the
Commonwesith of Kenlucky.

CHOICE OF VENUE. Il lhere o a lawsul, Borrower agrees upon Lended's reques! 1o submil 1o the junsdiction of the courts of Floyd County,
Commonwealth of Kentucky.

RIGHT OF SETOFF. To the exten! permitled by appiicatia law, Lendor reserves a nght of satolt in all Borrowaer's accounts with Lender (whethar
checking, savings, o s0ma other account). This includes all sccounts Borrower holds jointly with somecna olse and all accounts Borrawer may opon in
Ihe future. Howowvar, this doos nol include any IRA or Keogh accounts, or any trus! accounts lor which salolf would be prohibitad by law. Baorrowar
authorizes Lencer, lo the extent pormitted by applicaste law, 1o charge of seloll all sums owing on the indebledness agains! any and all such accounls

COLLATERAL. Borrower acknowledges this Note is secured by the foliowing collateral describod in the security inslruments sted herein:
(A) a Morigage catod May 24, 2011, \o Lencar on roal proparty located in FLOYD County, Commonwealth of Kanlucky
{8) invenlory, chattel papor, accounts, equipment and ganaral inlangities dascrbed in a Cormmercial Secunty Agroement dalod May 24, 2011

LINE OF CREDIT. This Nole evidences a straight line of cradil. Once Ihe lotal amount of pnncipal has been advanced, Boriower s nal entitled to
turther loan advances. Advances under (his Neolo may be roguesied ether orally or in wriling by Borrower or as provided in Ihis paragraph. Al oral
requests shall be confirmad in writing on Iha day of tha I, on lorms acceplable la Lander. ANl ’ o i , Of drections by
lalephona or otherwise 1o Londor are lo be dirocled lo Lender's office shown above. The following porson or persons are aulhorized lo reques!
Gdvances and authorzo paymaents undar Ihe ling of credit unti Londar recoives lrom Borrower, al Londer's address shown abave, wrillen nolice ol
revocalion of such authority: Paula Johnson, Chalrman and Berl Laye, Treasurer of SOUTHERAN WATER & SEWER DISTRICT. Borrower agroes
1o ba Fable for all sums eilher: (A} advanced in accordance with he inshiuctions of an authorized parson o (B) crodited o any ol Borrower's
accounts with Lender. Tha unpald principal balance awing on Ihis Nola a! any lima may be evicenced by endorsemants on this Nole or by Lendo's
infernal records, Including daily compuler print-ouls. Lender wil have no ocbligation lo advanco funds under Ihis Nole If: (A] Borrower or any
Quaranioer is in dataull undar the lerms of this Nole or any agreement that Borrowar or any guaranior has wilh Lender, inctuding any agroemaent made in
€ tion with Ihe signing of this Noto, (B) Borrower or any guaranior ceases doing busingss of s Insolvent; (C) any guaranior seoks, claims or
alherwise attampls lo kmil, modity of reveke such guaraniar's guarantoe of this Nota or any olhar loan with Lender; or (C) Bormower has applied funcs
provided pursuant fo this Nota for purposes othar than those authorzed by Lender,

SUCCESSOR INTERESTS. The terms cf Ins Nolo shall be binding upon Borower, and upon Botrower's hels, porsonal iopiosontalives, Successcrs
and assigns, and shall inure 1o the benofil ol Lender and its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Bowrower may notly Lender if Lendo
feports any inaccurale information aboul Borower's account(s) o a er reporling agency. B ei's wrillon notico describing tha spocific
inaccuracy(is) should be sent to Lender al the lotowing addvess: Flrst Guaranty Bank P.O. Box B&8 Martin , KY 41649,

GENERAL PROVISIONS. If any part ol inis Nole cannol be enforced, this lac! will nol al'ec! the res! of Ihe Nole. Lender may delay o lorgo enlorcing
any ol its righls or remedies uncer Ihes Nole withoul losing them., Botrower and any olher person who signs, guaraniees of endorses ths Nole, (o lhe
extent aliowed by law, walva presaniment, damand lor paymenl, and nobce of dishaner. Upon any change in Iha lorms of this Nola, and uniass
ctharwise expressly staled in writing, no party who signs Lhis Note, whather as maker, guaranior, accommodalion maker or andorser, shall be reloased
lrom liability. All such partios agres that Londer may renew or extond (repealedy and lor any langlh of lime) this loan or release any party or gusrantor
or colaleral; or impai, lail lo reaize upon or parfect Lender's securily interest in Iha collateral; and lake any other astion deomed necessary by Lender
withoul the consent cof or nolica te anyone. All such parbies also agrea Ihal Lander may modily Ihis loan withoul Ihe consant of o nolice 10 anyora
olner than Iha party wilh whom the modification is made. Tha obligations under Ihis Noto are joint and several.
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' PROMISSORY NOTE
Loan No: g (Continued) Page 2

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOQD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO
THE TEAMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

Beri Layne, Treesdeer of SOUTHEAN WATER &

SEWER DISTRICT

.Pn'.:la Johnson, Chalrmen of §
SEWER DISTRICT
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PROMISSORY NOTE

Principal LoanDate [ Maturity Loan No caliJ €ell Account Officer | Initials

$225,788.30 [01-08-2020 [12-24-2020 | gpantbede | 15 s

References Ly tho boxos above aro for Lender's usa enly and de nol fimit tho applecability of this documenl o any partievtar loan or Lam.
Any llem above conlsining ***** hay been omlitted due la text length iimitallans,

Borrower:  Sculhern Water & Sawer District Lender: Proples Bank
P.Q, Ocx 610 Prestansburg OHico
McDawell, KY 41847 311 N Amold Ave

Prestonsburg, KY 41653

Principal Amount: $225,788.30 Date of Note: January 8, 2020

FROMISE TO PAY, Soulnem Water & Sower District ("Borrower”) pramises 1o pay to Pooples Bank {"Lunder®), or ordor, In lawful monoy of the
Unlted States of Amerles, tho principal smount of Ywo Hundred Twenty-five Thoustnd 3ocven Hundred Elghty<ght & 33/1c0 Doltus
($225,780,30), togalhor wim [ntercat on the unpald prinelpal balance from January 8, 2020, uatil pald in full,

PAYMENT, Sublact to any payment changes resulling from changes In the Indax, Borrowsr will pay s lean In 11 reguiar paymenls of
34,285.60 oach end one imegular last payment eatimated at 1189,202.5%, Bormower's firs! peyment Is duo Janunry 24, 2020, and el
subsequent paymants are dus on {ho same day of ooch menth aftor that. Berrowors final payment will bo duo en Deeamber 24, 2020, and wil
be for all grincipal and al) accrued intoresl not yel pald. Poymenls includo principa! and (nterest. Unfess otherwise agreed or required ty
3pplicablo law, payments will be applied firsl 1o sny accrued unpald Inferosts thon ta prinelpal; than Lo any fato eharges; and then to 2ny unzald
collection costs, Borrawor will pay Lendor ot Lander's nddross shown abovo &7 ot such ather placo as Lendor may des!gnote In wriling.

VARIABLE INTEREST RATE. The Ialerest tolo on this Nols Is Eubfect (o ehange fram Uime 10 tmo dased en changes [n on Independenl Index
which is the Highes! Prime rate as published ta the Wall Slreet Joumnal, adjusted deily, (e "lndex”). The lndex is not necessarily lhe lowest
ralo charged by Lendar on (15 loans, Lancer wii toll Bcrrawer tha current Index rale vpon Gomowers resuest Tho inlereat rate change will nol
eccur moce often than cach day, Bomower understands Lhal Lender may meka [sans based on olher rates o3 woll, Tho bdex turrenly Is
4.750% por anrum. Inleresl on the unpaid princlpol balence of Ihis Noie will bo calcwated o3 deseibed In the "INTEREST CALCULATION
METHOD" paragraph using @ rata of 0.500 percestage pcints ovaf the Ingex {the “Margin'), resulting in an Inital rato of 5.250% per annum
based on & yoar of 300 days. If Londer dalemniny, in its solo ciscrelicn, thet the Index has bocome unaval tlo or Gadla, either lemy iy
indeflnltely, o7 parmanenlly, during the term of tis Nela, Lencer may amend this Nota by designating a subslanbally e/mitar substitulo Index.
Lender mey eleo amend and adjusl the Matgin to accompany tho substilule indox. Tha chango te Lho Margin may be a positive &f negatve
volug, or zoro, In makdng Lheso amendments, Londer may leko Into consideration eny thon-provailng markol convenlon lor selecling o
substiluts Index and margin for the specific (ndex thal I unavallablo or unreliable, Such an imant {o Lho torms of this Nole will beeemo
cifeclive end bind Borrower 10 buainess deys oftor Lender gives writlen notce to Bomower wilhou! any aclen or consent of the Borrower.
NOTICE: Under no circumslences will the Inlerss! rale on lhis Nota be mare than (vxcapi for any higher default rele shown below) the lesser of
25.000% per annum or Ihe maximum rale allewad by opplicable law, Whenever Incrcases oceer In the Interest rate, Leader, at its eption, may
do ono er mare of the foliowlng: (A} lacrcaze Borrowors payments Lo ensure Borawer's laan wiil pay off by ita eriginel fingl maturity date, (B)
increase Borrawer's payments lo cover acerving inferesl, (S} lcroase tha ber of B rs paymenls, and (D} Unue Bormowers
payments at the eame emounl and Increasa Borrowor's fina! payment.

INTEREST CALCULATION METHOD. Intersat on this Note Is computed on a 3GSI360 basty; thal Is, by epplying tha ratio of the Intarest rato
Crer 3 year of 360 doys, muliplied by the eutstandlag principal balanco, mulliplied by the eclual number of doys the princlpal balaace (s
sulstznding, All fntorest payablo under this Note Is computed using this mothod, This calculation method resalls In a higher effectivo Intorost
rate than the numerie Inferest rato stated In 1hls Nato,

PREPAYHENT; MINIMUM INTEREST CHARGE, In any aven!, evon upen ful prepoyment of this Nole, Borrower unéerstonds that Lendor is
ontited (o a mialmum Intorest chargs of $100.00, Cther than Bomowers edligation o pay amy minimum Interest chage, Borrower may pay
wilhoul penalty all er o pertion of Lhe amount oved cador than It Is due. Early payments will not, unicss ogroed to by Lender In wailing, rfiove
Barmowor of Bomewar's ehilgation to condnue (o ko paymen's under the payment schoduo. Rather, eady payments will reduce Lhe principal
bionon due and may result In Bemower's muking fewer payments, Barower agrees not to sond Londer payments macked "paid In full”,
“wilhou! recourse®, o dmiler language, If Bomoasr toncs such o payment, Lerder mory nccept 1L vdthout leeing oy of Lenders rights under
thia Nels, and Borrower will remiain ebigated 1o pay any furlher amount owed to Lendor,  All wrltien ¢ lcalions col Ing disputed
amounts, Including any chock of athar psyment Instrument thal Iadicates that the payment constitutes "payment In tull® of the amount cwed or
ihat s tendered with cther conditlons or fmitations or o3 ful catlsfaction of a disputed emount must ke malled or delivered to; Pioples Berk,
Prastoasburg Oico, 311 N Ameld Ava, Prostonsburg, XY 41653,

LATE CHARGE, Il apaymentis 10 Cay3 of mere lala, Borewes will bo charged 5.000% of the regulary echadulad payment.

INTEREST AFTER DEFAULY, Upon defaull, Inctuding fallure 1o pay vpen fnsl maturlty, the Inlerest sale oa this Note thall bo lacreased by
adding en oddivonal 5.000 parcentage poinl margin ("Defaull Rale Margin®), Tho Defoull Rela Margin sheld s'so apply to each suceceding
Intercsl rale change that weuld hove opplicd had thote been no defaull  However, In na oven! wil) the Inigrest rals exceed tho mazlmum
interasi rate Emitatlons under applicate law.,

DEFAULT. Esch ol the fallowing shall constitute an event of dofoult ("Event of Defavli) uader (hls Note:
Poyment Default, Borowey falls o make sny paymenl when due under this Nets.

Other Defaulls, Bomower falls to camply wilh or te perfarm eny other lemm, obligatien, cevenanl or condlllon ecntalned n this Nate erln
any of the related documents or Lo camply wilh or to parform sny lerm, obigalion, covenant of condition tontalned In any other ogreement
eatween Lender cnd Bomawar,

Environmental Defaull. Follurs of any party lo cemply wilh of perform when cue any lorm, obligation, covenant er condilien conlalned In
any eavirenmenla) agraement executad In connection wilth eny laan,

False Statomonts, Ary warrcnly, ropr talon or stat i mado €r furnlahad Lo Lender by Bomowar of an Borower's bahalf uncar this
Nolo or tho roioled documenta is false or misleacing In any malerlal respect, eithor now o al tho time made o fumished or bacomes false
er misleading al any time thoreatier,

Ocath of Inselvency. Tho dealh of Borrower or tha dissolubion or terminatien of Dorower's exlstence o3 o golng business, o Inscivency
of Borrower, the appalntment of o recciver foe any par af Borrower's properly, any assignmenl for the benefil of credltors, any Yype of
creditor wotkoul, of tho e ement of any cing under any bonkruptey er Insoivency laws by cr agalnst Borrewer,

Credltar or Forfolture P finge, © of forsch o forfoliure proceedings, wietner by Judiclal proceeding, seithelp, »
repossession or any clher method, by any crodlior of Bomrowar or by any gevammental agency ogolnst any collateral sezuring the loan.
Thia Includes a gemlshment of any of Bomower's aceaunts, Including doposil accouats, with Lender, Hawever, this Event of Defaull shaf
nol apply if thero fs & geed faith dispute by Borower 23 lo the validily of reascnablencss of the cloim which la Ihe baxls of the eroditer or
foifeiture proceeding end If Bomower glves Lendar writlan natico of the creditor or forfellure proceeding and deposits with Lender monles ar
a surety bond for tho creditor or forfellure proceeding, tn &n amounl delermined by Lender, in ils sclo discrellon, a3 belng an edecuale
reserva or kond far the dispule,

Events Alfocting Quarantor, Any of the preceding ovedls 0ccurs with respect lo any guarantor, cnderser, surety, or accommodatian party
cf any of (ho [ndeblocness or eny guarantar, endorser, Suraly, of accommaZalon party dies or becomas lneompelent, or revakes &r
dispules o validity of, of Iiabliity unde:, any g ty of lhe Indebied evidenced by this Nata,

Adverso Change. A malerin! adverse chango ocgurs In Borrowers Enanclal condilizn, ar Lencder beffeves lho prozpect of paymont ef
performence of this Nole 1s impaired,

Insecurity, Lenderin good faith bellorea iisell Insecuro,

LENDER'S RIGHTS. Upon defaull, Lender may deelare the enlro unpeid principal ba'ance under this Note and all aczrued unpald intercsl
Immedlately due, and then Borrowar will pay thal amount.

ATTORNEYS' FEES; EXPENSES, Londar may hiro o pay semeone clo lo heip coifect this Nole If Bsmewer does not pay. Borrower wlil pay
Lender thot L Thls Includes, aubject 1o any lim|ls under applicabln law, Lenders raasenable ctlomneys’ fues and Lender's legal expenses
whether or nel thore 1s o ewsuil, including reascrable allarneys' feos and lega! expenses for bankrupicy procecdings [ineluding olforis te
modiy or vacala any aul lic slay of injunclien), nnd cppeals, i nel prohibliad by appficablo law, Bomowor alss will pay gny courl eosls, in
adclion 1o all other sums provided by law,

JURY WATVER. Lendor and Borrawer heraby walve tho right lo amy jusy trizl tn any ection, p ding, or clalm brought by elther Lander
of Borrawer agalnst the other,

.




PROMISSORY NOTE
Loon No: ‘nhiseees (Continued) Pago 2

GOVERNING LAW, This Note wiil bs govamaed by federal law applicable to Londar and, to the extentnot preampled by federal law, the Laws of
ll}uKCommkenwu!m of Kentucky without regand o its conflicts ef law provlsions, Thls Nefo has been accepled by Lendor In the Commonwealth
af Kentucky,

DISHONCRED ITEM FEE. Bomewer will pay a foo o Lender of $32.00 |f Berower makes & paymenl cn Domowars faan ond lhe check or
preaitherlzed charge with which Berrowar pays Is laler dishonared.

RIOHT OF SETOFF. To Whe extonl permitled by applicable low, Lender reterves a right ol g0toff In all Borrower's accounts wilh Lender (whether
checking, savings, of some other account). This Includes afl accounls Bamowar ticids jolntly with semcono eiso ard afl accounts Borrawer may
open In e future. However, this deoas net Inciude any IRA or Keogh accounts, of ey Lrusl aecounta for which sotoff weuld be prohibited by
law, Bomowsr authedzes Lender, to the exlent permitted By applicable [sw, to charge or tetol ot sums ewing on Ine Ingebledness against any
and all such accounts,

COLLATERAL. Borrower acknowledgos this Note is sceurcd by ali of the property end os3eta desedbed in any security ngresmect, mergsge,
:erd of trust, ass'gnment, pledge agreement andler cther secuily instrument(s) executed by Bomower and defivered Io Lender In cornecion
erawith.

REGULATION Z. If your depos!t acooun! has been laken as ecllatore! for Lhia lean, *the annwal percentage rate does nel roflect tha dopost
sacuring this koan of (e Interest ramed o that depesit™.

UEN RELEASE FEES. In addition 1o all olher charges, you agras, lo Lhe calant nol prohibited by law, to pay el governmental lees for release of
our securily Inlprests in eollateral cecuring your Cradit Line. You will pay thesa [oes al (he Ump Lho ten or liens oro releascd.

ADDIMONAL TERMS AND AGREEMENTS, Borrower ogrees to provide, upon requesy, or as epecifisd fn any buslnass lozn agreomenlt of any
elher agrermont'er loon wilh londer, any flaenslal slalements of lax Informatien or other informatien lender moy dacm necesssry rom Lma to
Ume curing the pered of Umo sny lsan bolance s ing or i t to loon funds Ia [n effecl. Bomower wamants thal oY finansia!
siatzments and Infermation provided oro or will bo oceurate, comect, current, and completo, and Ihat samo will te provided withln (7) seven
calendar days of requast,

LOAN AMCRTIZATION. Thia loan Is amortized cvor 80 monihs, .

PRIOR NOTE. This Note Is lssued, nol 23 a paymenl laward, bul 43 a continuation of, the cbiigations of Bomower (0 Lender gursuant lo that
codaln promlesary nolo daled July 15, 2019 In Ihe prin¢ipal ameunt of $230,773.37 (logether wilh 8 pricr amendmants thereto or
festatements thoreol, the *Prior Note®), Accerdingly, INs Nols sha’ nol be conslrued as'a or walnguishmanl of the cbligotions arislng
under tho Fricr Noto, end (s Issuanco shall nl effecl tho pilority of ony socurily Inlorast granted In connection with the Prior Nalo,

SUCCESSCR INTERESTS. The lerms of this Nole shay bo binding upen Hormower, and vpon Bomewer's hels, persenal represantatives,
succassors and asslgng, end sholl inute to the benefit of Lander end ils suceessors ond DSHgNT.

GENERAL PROVISIONS. If any pant of this Note cannot ba enforced, this fact will not alfact e rest af Lha Nole, Lender may delay or fergo
enlorging any of its rights or remedies under this Nota wlthout lesing hem. Borrower and eny ather persan who signs, quarantces of CrUorsos i
{is Nolo, 10 the extant aliowed by law, walve presealment, dermand far payment, and notice of dishener, Upon any cnange In tha terms of thiz
Mote, and unless otherwise oxpressly stated in writlng, no party who s'gns this Noto, whalhor as maker, [+ xation maker or
endarser, shall be refeased from Dability, AY such porlics ogree that Lender enay renew or extend (repeatedly and for any length of time) thls
lacn or releasa any party of guaranier or colatarah or impalr, fall to realtra upon or perfect Londer's sccurity intarest in tho ccliateral; ard loks
any other ection deemad necessary by Lender withau! the corsent of of nctice 1o anyone, All such panles alsa ogrea that Lender may modily
ullsjll?un widmnul I:m\;: cansent of er nolkco 1o anycne cther than tie pary with whom Lhe madificalon Is frade, Tho oblgaliens urder this Nolo
am [einl and sevoral,

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS CF THIS NOTE, INCLUDING THE VARIABLE
NTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NCTE.

BORROWER ACKROWLEDGEE RECE/PT OF A COMPLETED COPY OF THIS PROMISSQRY NOTE,
BORROWER:

SOUTHERN WATER & SEWER DISTRICT

8y:

Jolfrey Prater,

Chalfman " of Scuthem Weier &
Sewer Distrlet
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