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: GOVERNMENTAL CERTIFICATE

St .y ) J MARARL S
Ralgrencas in the shaded area are for Leader's use anly snd do ngt limid ne applicability ot 1ws document w any oarticular ioan of item.

Entity: Southern Water & Sewer District (TIN: 61-0874341) Lender: FIRST GUARANTY BANK
P.Q. Box 610 36 Main Street
WcDowell, KY 41647 P.Q. Box 388

Martln, KY 41849

WE, THE UNDERSIGNED, DO HEREBY CERTIFY THAT:

THE ENTITY'S EXISTENCE. The campiete and carrect name of the gevammental antity is Southern Water & Sewer District ("Entity*). The Enlity is a
govemmental ently which is. and at all times shall be, duly organized, validly existing, and in good standing under and by virlue of the laws and
requlations of the Commonwealth of Kentucky The Entity has the full power and authority to own its properiies and to transact the business and
activities i which it is presently engaged or presently proposes lo éngage, The Entity maiatains an office at 245, Ky A1 680, McDowell, KY 41647, The
Entity shall do all things necessary 10 preserve and to keep in full farce and efiect its existence, rights and privilages, and shall comply with all
reguiations, rules, ordinances, slatutes, orders and decrees of tha Entty and any other govemmental or quasi-govemmental authority or court
appliceble to the Entity and the Entity's business activities.

CERTIFICATES ADOPTED, At a mesting of the apprapriate governing body of the Entity, duly called and held on February 14, 2003, at which a
fuerum was present and voting, or by other duly autharized action in llay of a meeting, the resolutions set forth in this Certificate were adopted.

GFFICIALS, The following named persans is an Officials of Southern Water & Sewer District:

NAMES TITLES AUTHORIZED - ACTUAL 5IGN
S / —
Hubert Halbert Chairman/Cammissioner Y = e

Eula Hall Commigaionar

Paula Jahnson Sesretary/Commissioner

Y
Y

Palmer Frasuro Commigsioner Y X : 2 A el Lyl
Y

Bert'Layne Treasurer/Commissioner

ACTIONS AUTHORIZED. Any one (1) of the autharized persans listed above may enter into any agreements of any nature with Lender, and those
agraemenis wil bind the Entity, Specifically, but without limitation, any one (1) of such authrized persons is authorized, empowered, and diracted to
do the foltowing for and on behalf of the Entity; -

Borrow Money. To borrow, as a cosigner or otherwise, from tine to time from Lender, on such terms as may be agreed upon between the Entity
and Lender, such sum or sums of money as in their judgment shauld be borrowad, without linitation.

Executa Notes, To execute and deliver to Lender the pramissory nota or notes, or other avidense of the Entity's cradit accommedations, on
Lender's forms, at such ratas of interest and on sueh terms as may ba agreed upon, evidencing the sums of money so borrowed ar any of the
Entity's indebtedness to Lander, and also to execute and dellver to Lender one or more renewals, extensions, meodifications, refinancings,
consolidations, ot substitutions far ona or more of the notes, arty portion of the notes, or any other evidence of ¢radit accommodations,

Grant Seeurity. To mortgage, pledge, transfer, endorse, hypothecate, or otherwise encumber and deliver to Lender any property now or
hereaiter belanging o the Entity or in which the Entity now ar hereafter may have an interest, including without limitation alf real property and all
persanal propefty {tangible or intangible) of the Entity, as security for the payment of any laans or gredit accommodations so obtainad, any
promissory notes so exacuted (including any amendments to or modifications, renewals, and axtensions of such promissaiy netes), or any other or -
furiher indebtadness of the Entity to Lender at any time owing, however the same may be evidenced. Such praperty may be morigaged, pladiged,
transferred, endorsed, hypothecated or encumbered at the time such Joans are obtained of sugh indebledness is incurred, or at any other time or
imes, and may be ether in addition to or in liey of any property therelofore mortgaged, pledged, transterred, endorsad, hypothecated or
encumbered.

Execute Security Documents. To execute and deliver to Lender the forms of mortgage, deed of trust, pledge agreement, hypothecation
agreemant. and other security agreements and financing statements which Lender may require and which shall evidence tha tarms and conditions
under and pursuant to which such llens and encumbrances, ar any of them, are given: and aiso fo execute and dallver to Lender any other written
instruments, any chattel paper, ar any ather collateral, of any kind or nature, which Lender may deam necgssary or proper in connection with of
pertaining to the giving of the liens and ancumbrances, Notwithstanding the foregoing, any ene of the above authafizad persens may exacute,
deliver, or record financing statemants.

Negotlata ltems., To draw, endorse, and discount with Lepder all drafts, trage acceptances, promissory notes, or other evidences of
indebtedness payabla to or belonging to the Entity or in which the Entity may have an interest. and eiheér to receive cash for the same or to cause
such procaeds ta be credited to the Entity’s account with Lender, or 1o cause such other disposition of the proceeds derived therefrom as they
gy deem advisable.

Further Acts. in the case of linas of credit, to designate additional or altemate individuals as being authorized 1o request advances under such
fines, and in all cases, ta do and perform such other acts and things, to pay any and all fees and costs, and to execute and defiver such o!her
documents and agreements as the Officials may in their discration deerm reasonably necessary or proper in order 1o ¢any into effect the provisions
of this Certificate.

ASSUMED BUSINESS NAMES. The Entity has filed or recorded all docurments or filings required by law relating to all assumed busingss names used
Dy the Entity. Excluding the name of the Entity, the following is a campiete list of all assumed business names under which the Entlty doss business:
Nanea.

NOTIGES TO LENDER, The Enfity will promplly notify Lender in writing at Lendar's address shown above (or such other addresses as Lendar may
degignate from time to time) priof to any (A} change in the Entity's name; {B) change in the Entity's assumead buginess name(s); (C) change in the
stnucture of the Entity; (D) change in the autharized signer(s): (F) change in the Eniity's principal office address; (F) change in the Entity's principal |
residence: ar (G} change in any other aspect of the Entity that directly ar indirectly relates to any agreements between the Entity and Lender.

CERTIFICATION CONCERNING QFFICIALS AND CERTIFICATES. The Offigials named above is duly elected, appointed, or employed by or for the |
Entity, as the case may be, and oceupy the pasitions set apposite their respective names. This Certificate now stands of record on the books of the -
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Entity. is int full force and affect, and has not been modifled or ravoked in dny manner whatscaver.

CONTINUING VALIBITY, Any and all acts authorized Pursuant to this Certificate and performed prior 1o the passage of this Cartificate are heraby
ratified and approved, This Certficate shall be continuing, shall remain in full force and effect and Lander may raly on it until written notice of fta
revocation shall hava been delivered to and receivad by Lender at Lender's address shown above (or such addresses as Lender may designate from -
tme to time). Any such notice shall not atfect any of the Entity's agreements or commitments in effect at the tima notice is givan. ! .

IN TESTIMONY WHEREQF, We have hereunto se? our hand and attest that tha signatures set opposite the names listed ahove ix thalr
genuine signatures. -

We each have read ail the provisions of this Certlficate, and we aach personally and on behalf of the Entity certify that alt statements ang
rapresertations made Iy this Certificate are true and correct. Thia Governmental Cartificate Is dated Fabruary 14, 2003.

CERTIFIED TO AND ATTESTED BY:

“Hube ert, Chairman/Comimissioner

e

“Hoher L M@yer@ler Project Manager

NOTE: It the Officials signing thiz Cerificata ia nesignated by the faregaing cocument aa one of the ofiiiais ausienzed 1o agt on e Entity's behalf, it s aavigabla 1o have this
Certificate signed by atleast one non-authanzed atftal of the Entity.
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RESOLUTION
Of

SOUTHERN WATER & SEWER DISTRICT

WHEREAS Southern Water & Sewer District (the District) is currently in the process of constructing
expansions and improvements to its distribution system in multiple locations throughout southern
Floyd County (the RD Project); and

WHEREAS the RD Project is being funded through a combination of local, state, and federal funding,
part of which includes Floyd County Coal Severance Funds; and

WHEREAS, given time constraints that the District has encountered with state agencies in obtaining
the Floyd County Coal Severance Funds, the District has determined that it needs to secure interim
financing in order make timely payments to various contractors and complete the RD Project, in an
amount not to exceed $1,000,000.00 (one million dollars); and

WHEREAS, the Commissioners of Southern Water & Sewer District have determined that it is in the
best interest of the District and its customers to borrow such funds: '

NOW, THEREFORE, the District, by vote of its commissioners at a duly called meeting held on
February 14, 2003, hereby resolves as follows:

1. That the District shall borrow an amount not to exceed $1,000,000.00 from First Guaranty
Bank of Martin, Kentucky for a termn not to exceed one year (sce attached “Governmental
Certificate”). Further, such loan(s) shall be structured as follows:

4. An initial loan in the amount of $472,000.00 shall be cxecuted by the District
immediately upon review and approval by First Guaranty Bank of the District’s loan
application and supporting documentation, with loan proceeds utilized to pay those
contractors identified on the attached memorandum.

b. A supplemental [oan in an amount not 1o exceed $528,000.00 (or an aggregate loan
amount of $1,000,000.00) shall be executed by the District upon review and approval of
First Guaranty Bank of documentation supporting the commitment of $1,000,000.00 in
Floyd County Coal Severance Funds during the fiscal year 2003-2004.

2. That the District shall pledge as collateral to First Guaranty Bank for said loan(s) such existing
infrasiructure owned by the District as may be required by First Guaranty Bank to secure such
loan(s).

3. That the District pledges and assigns to First Guaranty Bank the following grant funds for the
purpose: of repaying loan funds provided to the District by First Guaranty Bank, pursuant to this
resolution:

a. Floyd County Coal Severance Funds allocated to Southern Water & Sewer District for
the RD Project during fiscal year 2002-2003 (KIA Project Number WX21071702) in
the amount of $441,419.00, less the amount of such grant proceeds to be paid to the
Floyd County Fiscal Court in the amount of $296,615.73.

b. Floyd County Coal Severance Funds allocated to Southern Water & Sewer District for
the RD Project during the fiscal year 2003-2004 in the amount of $1,000,000.00.
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¢. Knott County Coal Severance Funds allocated to Southern Water & Sewer District for
the Right Beaver Expansion Project during fiscal year 2002-2003 (KIA Project Number
WX21071709) in the amount of $113,330.37.

4. That the District’s resolution to borrow these funds is contingent upon formal approval by the
+ board of directors of First Guaranty Bank of an interest tate on such loan(s) less than 7%.

5. That the District hereby authorizes Hubert Halbert, Chairman or, in his absence, Bert Layne,
Treasurer to execute any and all documents required for the loan(s) referenced in this
resolution,

This resolution was authorized and approved by the Commissioners. of Southern Water & Sewer
District at a special called meeting duly held on this 14" day F ebruary, 2003, as attested below:

=/ L D

/Hx%ﬁ Halbert, Chaifmar”
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RESOLUTION
Of

SOUTHERN WATER & SEWER DISTRICT

WHEREAS Southern Water & Sewer District passed a resolution on February 17", 2003 related to
securing a loan from the Fitst Guaranty Bank of Martin (the Bank); and

WIIEREAS the Bank has requested that Section 3(a) of the original resolution be amended to reflect
an assignment to First Guaranty Bank of the entire procecds from Floyd County Coal Severance Funds
for Fiscal Year 2002-2003; and

WIHEREAS, Floyd County Judge Executive Paul Hunt Thompson has agreed (o the assignment of
those funds (including the amount of $296,615.73 duc to the Floyd County Fiscal Court out of the
2002-2003 Floyd County Coal Severance Funds),

NOW, THEREFORE, the District, by vote of its commissioners at a duly called meeting held on
February 19, 2003, hereby resolves as follows:

That Section 3(a) of the February 17, 2003 resolution passed by the District (copy attached) shall
be’ amended to read as follows:

3. That the District pledges and assigns to First Guaranty Bank the following grant funds for the
purpose of repaying loan funds provided to the District by First Guaranty Bank, pursuant to this
resolution:

a. Floyd County Coal Scverance Funds allocated to Southern Water & Sewer District for the RD
Project duting fiscal year 2003-2003 (KIA Project Number WX21071702) in the amount of
$441,419.00.

All other sections of the original resolution dated February 17, 2003 shall remain intact, with the
cxception of the above referenced amendment.

‘This resolution was authorized and appraved hy the Commissioners of Southcrn Water & Sewer
District at a special called meeting duly held on this 19™ day Febmary, 2003, as attested below:

/gﬁfé 0@/@»———% Conn

Hubert Halbert, Chairman

Paula Johnson, Secre



