ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Citipower, LLC

(Name of Utility)

37 Court Street

(Business Mailing Address - Number and Street, or P.O. Box )

Whitley City, Kentucky 42653

(Business Mailing Address - City, State, and Zip)

606-376-8373

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

L. Allyson Honaker

(Name)

2365 Harrodsburg Road, Ste B-325

(Address - Number and Street or P.O. Box)

Lexington, KY 40504

(Address - City, State, Zip)

859-368-7740

(Telephone Number)

allyson@gosssamfordlaw.com
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE" (N/A)) YES NO N/A

1. a. Initsimmediate pastcalendar year of operation, Applicant had $5,000,000 or less in G O
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. [0 =]
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past o [
year.
b. Applicant has filed an annual report with the Public Service Commission for the two o O

previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. E
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YES NO N/A

Applicant is a corporation that is organized under the laws of the state of [] [] [C]
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a limited liability company that is organized under the laws of the state [D] [] []
of Delaware , Is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [] [] [C]
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. O] =
Applicant is awater district organized pursuant to KRS Chapter 74. HEEEE
Applicant is awater association organized pursuant to KRS Chapter 273. OO E

A paper copy of this application has been mailed to Office of Rate Intervention, Office EREEE
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate  [] [C] []
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] [ [Z]
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [2] [] [
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish [ [] [Z]
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment [O] []
entitled “Reasons for Application.” (Attach completed “ Reasons for Application”
Attachment.)


mailto:rateintervention@ag.ky.gov
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YES NO N/A
8. Applicant proposes to charge the rates that are set forth in the attachment entitled [T] []
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)
9. Applicant proposes to use its annual report for the immediate past year as the test [d] []

period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, 2019

10. Applicant has reason to believe that some of the revenue and expense items set forth  [T] []

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable [0] []
adjustments, Applicant requires additional revenues of $ 239,627.09 and total
revenues from service rates of $ 1.390417.09 The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.

(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had 482 customers. [0 []

13. A billing analysis of Applicant's current and proposed rates is attached to this [O0] []
application. (Attach acompleted “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attacha [2] []
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [0] []
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of  [T] [] [
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of  [o] [] []
indebtedness.
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YES NO N/A
16.a. Applicant is not required to file state and federal tax returns. ]
b. Applicant isrequired to file state and federal tax returns. Il

c. Applicant's most recent state and federal tax returns are attached to this Application. [] []
(Attach a copy of returns.)

17.  Approximately 0% (Insert dollar amount or percentage of total utility []
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18. Applicant has attached a completed Statement of Disclosure of Related Party O
Transactions for each person who 807 KAR5:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on
which the application is accepted by the Public Service Commission for filing.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this
application and its attachments istrue and correct.

Signed
any/Althofized Represéntative
Title President
Date October 28, 2020
COMMONWEALTH OF KENTUCKY
COUNTY OF
Before me appeared Daniel R. Forsberg , who after being duly sworn, stated

that hefshe had read and completed this application, that he/she is authorized to sign and file this
application on behalf of the Applicant, and that to the best of his/her knowledge all the information

contained in this application and its attachmentsistruea~—" -~
I
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LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

[C] Customer Notice of Proposed Rate Adjustment

[0] “Reasons for Application” Attachment”

[2] Current and Proposed Rates” Attachment

[C] “Statement of Adjusted Operations” Attachment
[0]“Revenue Requirements Calculation” Attachment
[0] Attachment Billing Analysis” Attachment

[C] Depreciation Schedules

[E] Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

[] state Tax Return
[CJFederal Tax Return

[0] Statement of Disclosure of Related Party Transactions - ARF Form 3



NOTICE OF APPLICATION OF CITIPOWER, LLC TO ADJUST RATES FOR NATURAL GAS SERVICE
BEFORE THE PUBLIC SERVICE COMMISION OF KENTUCKY CASE NO. 2020-00342

Pursuant to the Kentucky Public Service Commission’s regulation 807 KAR 5:076, Citipower, LLC
gives notice that an application has been filed on or before October 30, 2020, with the Kentucky Public Service
Commission seeking approval to adjust its rates for natural gas service. This rate adjustment will apply to all of
Citipower, LLC’s customers. The proposed increase is to be effective May 1, 2021, or sooner, if approved by
the Kentucky Public Service Commission. If Citipower, LLC’s application is approved, monthly natural gas

bills from Citipower, LLC will increase as follows:

Customer Class

Existing Base Rate

Proposed Base Rates

Proposed Increase

% of Proposed

(customer charge) (customer charge) Amount Increase
Commercial $19.90 $25.80 $5.90 29.65%
Industrial $19.90 $25.80 $5.90 29.65%
Institutional $26.50 $34.35 $7.85 29.62%
Residential $10.60 $13.74 $3.14 29.62%

Customer Class

Existing Gas Cost

Proposed Gas Cost

Proposed Increase

% of Proposed

Rates Rates Amount Increase
Commercial $10.4620 $13.5617 $3.0997 29.63%
Industrial $10.4620 $13.5617 $3.0997 29.63%
Institutional $11.1506 $14.4544 $3.3038 29.63%
Residential $10.3958 $13.4759 $3.0801 29.63%

Customer Class

2019 average usage
per customer

Average monthly
customer usage

Average monthly
cost per customer

Cost increase based
on average usage

Commercial 144.15 12.01 $202.31 $43.13
Industrial 983.46 81.95 $1,264.36 $259.93
Institutional 1,334.25 111.19 $1,791.41 $375.19
Residential 30.95 2.58 $49.60 $11.09

The cost increase is if the proposed rates are approved by the Kentucky Public Service Commission.
The rates contained in this notice are the rates proposed by Citipower, LLC however, the Kentucky Public
Service Commission may order rates to be charged that differ from the proposed rates contained in this notice.

Any person may submit a timely written request to intervene to the Kentucky Public Service
Commission, 211 Sower Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, establishing the grounds for the
request and including the status and interest of the party. If the Kentucky Public Service Commission does not
receive a request to intervene within thirty (30) days of the initial publication or mailing of this notice, the
Kentucky Public Service Commission may take final action on the application. Any comments regarding this
application may be submitted through the Commission’s Web site at http://psc.ky.gov/ or by mail to P.O. Box
615, Frankfort, Kentucky 40602.

Copies of Citipower, LLC’s application may be obtained or viewed from Citipower, LLC at 37 Court
Street, Whitley City, Kentucky 42653 Monday through Friday from 8:30 a.m. to 4:30 p.m., however due to the
restrictions in place due to COVID-19, please call the office at (606) 376-8373 to arrange a time to pick-up a
copy of the application or to have one mailed to you. The application and all documents filed with the Kentucky
Public Service Commission may be viewed and downloaded at the Kentucky Public Service Commission’s Web
site at http://psc.ky.gov/ or a copy can be obtained from the Kentucky Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602 between the hours of 8:00 a.m. to 4:30 p.m.


http://psc.ky.gov/
http://psc.ky.gov/

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF CITIPOWER, LLC )
FOR A RATE ADJUSTMENT FOR SMALL ) CASE NO.
UTILITIES PURSUANT TO 807 KAR 5:076 ) 2020-00342

SUPPLEMENTAL INFORMATION

Citipower, LLC (“Citipower”) is a limited liability company which is a wholly owned
subsidiary of CitiEnergy, LLC (“CitiEnergy”). Citipower has filed for a rate adjustment for small
utilities pursuant to 807 KAR 5:076. A completed ARF Form 1 and all necessary attachments are
included with this filing.

Citipower does not file state or federal tax returns. Its parent company, CitiEnergy, files
tax returns which include all of CitiEnergy’s subsidiaries’ information as a whole.

Citipower’s depreciation schedule for all utility plant in service is attached to this filing on
a CD and is in excel format.

Citipower received a Paycheck Protection Program loan offered during the COVID-19
pandemic. Citipower has not received information to date regarding the forgiveness of this loan,
but Citipower expects that the loan will be forgiven. A copy of the note and the amortization
schedule has been included with this filing.

CitiPower’s proposed rates in this case were developed by increasing both monthly and

volumetric rates, in all customer classes, by the same percentage amount (approximately 29.6%);



when applied towards the test year’s customer and usage data and gas cost recovery rates, the
increase yielded the targeted Revenue Requirement increase of this request. Because of the way
bills are computed, the impact to each customer class differs, but the percentage increase variance
amongst all classes are within 1.65%. It is believed that this methodology spreads out the total
increase as evenly as possible.

Citipower has also included as Exhibit A to this Supplemental Information, information
regarding the division of duties between CitiEnergy, Paddock Oil and Gas and Regina Allen. In
addition to the division of duties information, Citipower has also included at Exhibit B to this
Supplemental Information, a breakdown of the amount of time spent by CitiEnergy employees on
items that are solely on behalf of Citipower. Citipower is providing this information to aid in
showing that the monthly fee paid by Citipower to CitiEnergy is a reasonable amount based on the
items CitiEnergy employees complete on behalf of Citipower and the amount of time the
employees spend on those items. It will also show that there is no overlapping of duties between
CitiEnergy employees, Paddock Oil & Gas employees and Regina Allen.

In addition to items contained in the Application, Citipower also requests that it be allowed
to recover the rate case expenses related to this filing. Citipower requests that the rate case expense

be amortized over a three-year period.



Respectfully submitted,

L. ﬁ%ﬁm Honakaor

L. AIIysoVn Honaker

David S. Samford

Goss Samford, PLLC

2365 Harrodsburg Road, Suite B-325
Lexington, KY 40504

(859) 368-7740
allyson@gosssamfordlaw.com
david@gosssamfordlaw.com

Counsel for Citipower, LLC

CERTIFICATE OF SERVICE

This is to certify that foregoing electronic filing is a true and accurate copy of the document
being filed in paper medium; that the electronic filing was transmitted to the Commission on
October 28, 2020; that there are currently no parties that the Commission has excused from
participation by electronic means in this proceeding; and that a copy of the filing in paper medium
will be delivered to the Commission within thirty days of the current state of emergency
being lifted. A copy of this complete filing was also sent via electronic mail to
rateintervention@ag.ky.gov.

L. Ayaon Heonakar

Counsel for Citipower, LLC




CitiPower and CitiEnergy Employee Charts

CitiPower KY Office CitiEnergy Office

EXHIBIT A



Administrative Responsibilities

The administrative responsibilities of CitiPower are generally segregated, whereby the CitiPower office
in Kentucky deals with operating matters and the CitiEnergy office deals with accounting and regulatory.
Below are descriptions of each position’s general responsibilities as it pertains to administrating
CitiPower. Each function listed below is necessary to the ongoing operations of the utility and none
overlap; further, each position has been performing the listed functions for many years.

CitiPower Office

Field Operations Manager (Paddock Oil & Gas): manages all field operations; point-person for
all emergencies; oversees pipeline and general maintenance program; utility’s representative
for PSC on-site inspections; approves invoices and codes for payment.

Office Manager / Billing (Regina Allen): answers phone and interfaces with customers;
performs monthly customer billing processes; make deposits into bank account and pay certain
bills; make record of all daily receipts for CitiEnergy Office; collects all paid and unpaid invoices
to send to CitiEnergy Office; prepares and submits timesheets to payroll service.

CitiEnergy Office (as it relates to CitiPower activities)

Managing Member: discuss with Field Operations Manager, on a periodic basis, material issues
regarding current and prospective events of the utility; main business development contact for
CitiPower; makes routine presentations to banks on prospective CitiPower activities.

Accounting: enter and pay invoices which were not paid by CitiPower Office; bank
reconciliations; cash flow management; prepare, file and pay Sales & Use and Utility & School
taxes; prepare and submit quarterly and annual filings to the PSC (Purchase Gas Adjustment,
Gross and Annual Reports, Tangible Property, Rate Adjustment, etc.) and is the main preparer
and respondent to any subsequent data requests.

Office Manager: mail checks to vendors; file invoices for office records; assists Accounting in
preparing PSC data requests.

EXHIBIT A



CITIENERGY COST ESTIMATES FOR TASKS PERFORMED FOR CITIPOWER

S/Hr
Managing Member
Controller
Office Manager
Estimated Hours /  Estimated
Frequency Provider Tasks Frequency Annual Cost
Daily Controller Bill Entry, Bill Pay, etc. 2 —

Review invoices and codes from Field Operations Manager; enter into system, transfer cash to appropriate accounts, book entries, write checks
Weekly Office Manager ~ Mailing and Filing 1

Bi-weekly Controller Payroll 1
Review CitiPower Office payroll info for accuracy; book expenses; file in office records

Monthly Controller Monthly Accounting Procedures, Pay Taxes, etc. 4
Review monthly billing statements received from CitiPower Office; enter data into accounting system; self-report to Dept of Revenue, pay, and enter Sales&Use and School taxes; peform bank
reconciliations; review accounts payable and receivable; discuss any relevant (current or upcoming) financial matters with Field Operations Manager

Quarterly Controller Purchased Gas Adjustment Filing 4
Collect relevant information; fill out filing forms & submit; answer any questions by the Commission; review PGA Order; complete & submit updated tariff sheets; relay new rates to KY Office to input
in billing system; file in office records

Annually Controller Annual Report, Tangible Property Filings 80
Review and prepare annual financial and property data for filings (enter any year-end changes in property and financials, confirm data is complete, sort and group finalized data for
entry into forms); enter data into forms and address any errors; submit filings to Commission and answer any questions the Commission has regarding the filings

Annually Controller ARF Filing 160
Review all historical financial data and generate pro-forma financials for upcoming 12 months along with proposed rate design; present findings to Field Manager and attorney for discussion;
complete all financial forms for ARF filing; main respondent to data requests by Commission (includes gathering and generating information)

Annually Controller Tax Preparation 6
Review CitiPower financial data for completeness and accuracy; package data and send to CitiEnergy's tax preparer; answer questions/provide additional data to preparer as requested

Annually Controller Other 40
Provide to and discuss with prospective lenders to CitiPower any requested historical or prospective financial data; generate and submit DOT PHMSA report; provided bank information
to obtain PPP funds (2020)

Annually Managing Member Strategic Management & Planning 200
Discuss important issues happening in the field with the Field Operations Manager; provides strategic planning plans and is the primary contact with third parties in utility acquisitions, contracts
and financings. Routinely makes presentations to banking institutions on behalf of the utility.

Other Pro-Rata Share of CitiEnergy's rent, utilities, postage, and office supply costs

Annual Total

Monthly Average

EXHIBIT B



PAYROLL TAX INFORMATION
WAS FILED UNDER SEAL
PURSUANT TO A MOTION FOR
CONFIDENTIAL TREATMENT



REASON FOR APPLICATION

Background

In Case No. 2019-00109, CitiPower submitted a rate increase request necessary to cover
existing operations plus the operating expenses and interest expense attributable to the acquisition
of the Herbert White pipeline. On the Revenue Requirement form of the Application in Case No.
2019-00109, CitiPower noted $922,037 in non-gas supply expense. However, the Commission’s
Order in Case No. 2019-00109 only approved $813,133 in non-gas supply expense. The current
Application seeks approval from the Commission for $972,415 in non-gas supply expense. The
increase of approximately $160,000 is being requested due to the increase in utility operations.

Some of the pro forma adjustments made on the Schedule of Adjusted Operations made in
the Case No. 2019-00109 (specifically transmission, distribution, customer accounts, and
depreciation) were made as a result of the potential acquisition of the Herbert White pipeline and
approved in Case 2019-00109. In April 2020, CitiPower acquired the Herbert White pipeline and
since Citipower has been operating the Herbert White pipeline for several months, it now has a
better understanding of how the costs relate to its system. Citipower has reduced the pipeline
operating expense (largely through the elimination of several job positions) and has also
reclassified some of the expenses. Because the test year used in this Application is FY2019, these
changes have not yet been submitted in CitiPower’s Annual Report to the Commission and are
therefore handled in the Adjustment column, even though they have already been approved in Case
No. 2019-001009.

Current Rate Request Discussion

Below are the material drivers for the rate increases requested in this Application:

1) Employee pay rate increases — CitiPower’s employees have not received a wage increase
since 2014. As a result of the Herbert White pipeline acquisition in April of this year,
Citipower employees have had to take on additional responsibilities. As a result, these
employees were given pay increases based on this additional work and the time between
rate increases. In order to arrive at the increase given to employees, Citipower’s Operation
Manager conducted a verbal survey of pay rates of local utilities and governmental
agencies. Based on the responses he verbally received, the Operations Manager composed
a sample and created a rate schedule for these employees to bring their wages to a level
that would be consistent with market levels. Citipower believes that these increases were
necessary in order to maintain dedicated, knowledgeable and valuable employees, most of
whom have been with Citipower for many years.

2) Operations Manager increase — CitiPower is seeking recovery for recent cost increases as
a result of Paddock Oil & Gas (Operations Manager) spending more time on managing the
entirety of operations as a result of the acquisition. The Operations Manager is also
spending more times on inspections, leak detections and repairs.



3) CitiEnergy Management Fee — CitiPower is also seeking recovery for the fees paid by
Citipower to CitiEnergy as reimbursement for its services. In the past, the Commission
has denied the recovery of CitiEnergy’s Management Fee through Citipower’s base rates
due to a lack of clarity of what CitiEnergy does on behalf of Citipower.

CitiEnergy employees provide multiple, critical, unavoidable services to Citipower which
neither the Operations Manager nor Citipower employees are appropriately qualified to
perform. CitiEnergy, in preparation of this Application, created a list of duties and
associated costs that it performs on behalf of CitiPower. Further, for the benefit of the
Commission, CitiPower has prepared diagrams and descriptions of what its employees do
compared to the duties performed by CitiEnergy employees and Paddock Oil & Gas
employees. Both of these items are included as Exhibit(s) to the Supplemental Information
provided with this Application.

If CitiEnergy did not perform these functions for Citipower, the duties would have to be
performed by a third party knowledgeable in accounting, regulatory and executory issues
for a Kentucky regulated utility. Further, the third party would require payment to perform
these services on Citipower’s behalf; therefore, it is a reasonable request that CitiEnergy
be reimbursed for providing those same services. Aside from the inequity of being denied
reimbursement (to date) for providing valuable and necessary services, CitiEnergy is
unable to continue providing those services to Citipower for free; a denial of
reimbursement would require Citipower to engage a third party to provide the same
services that CitiEnergy has performed for many years which could cost Citipower more
in the long run for such services to be provided. Furthermore, currently CitiEnergy is able
to provide both management and accounting services under one roof. If Citipower had to
engage a third party, these services may have to be separated between different third
parties. This could lead to increase cost to the customers.






ARE FORM 1 - ATTACHMENT SAC

SCHEDULE OF ADJUSTED OPERATIONS ~ "~ UTILITY
TYE12/31/20 19

Test Year Adjustment Ref. Pro Forma
Operating P~ ~1ues
Sales ot Gas .
Residential 183,590.00 85,327.00 A 268,917.00
Commercial & Industrial 768,284.00 353,216.00 A 1,121,500.00
Interdepartmental 0.00
Sales for Resale ) 0.00
Total Sales of Gas 951,874.00 438,543.00 1,390,417.00
Other Operating Revenues
Forfeited Discounts 0.00
Miscellaneous Service Revenues 27,375.00 B 27,375.00
Rent from Gas Property 0.00
Other Gas Revenues 7,468.00 7,468.00
Total Operating Revenues 959,342.00 465,918.00 1,425,260.00
Operating Expenses
Operation and Maintenance Expenses
Manufactured Gas Production Expenses 0.00
Natural Gas Production Expenses 0.00
Exploration and Development Expenses 0.00
Storage Expenses 0.00
Other Gas Supply Expenses 332,100.00 332,100.00
Transmission Expenses 1,451.00 37,021.00 C 38,472.00
Distribution Expenses 60,557.00 23,186.00 C 83,743.00
Customer Accounts Expenses 153,404.00 115,925.00 CD 26 ~79.00
Customer Service and Informational Expenses , . . 0.00
Administrative and General Expenses ‘ 271,873.00 54,146.00 E 326,019.00
Total Operation and Maintenance Expenses 819,385.00 230,278.00 1,049,663.C
Depreciation Expense 85,110.00 37,500.00 F 122,610.0
Amortization Expense 13,188.00 -13,188.00 G 0.00
Taxes Other Than income 45,291.00 5,291.00
Income Tax Expense 0.00
Total Operating Expenses 962,974.00 254,590.00 1,217,564.00
Utility Operating Income -3,632.00 211,328.00 207,696.00
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ARF FORM 1

ATT A

REVENUE REQUIREMENT CALCULATION - OPERATING RATIO METHOD

NT RR-OR - JANUARY 2014

(Method commonly used by investor owned utilities and/or non-profit entities that do not have long-term debt outstanding.)

Pro forma Operating Expenses Before Income Taxes
Operating Ratio

Sub-Total

Less: Pro forma Operating Expenses Before Income Taxes

Net Income Allowable

Add: Provision for State and Federal Income Taxes, if Applicable (see footnote)

Interest Expense
Pro forma Operating Expenses Before Taxes
Cost of Natural Gas (water utilities should leave this blank)
Total Revenue Requirement
Less: Other Operating Revenue
Non-operating Revenue
Interestincome
Total Revenue Required from Rates for Service
Less: Revenue from Sales at Present Rates

Required Revenue Increase

Required Revenue Increase stated as a Percentage of Revenue at Present Rates

$885,464.00

0.88

1,006,209.09

-885,464.00
120,745.09
0.00
86,951.00
885,464.00

332,100.00

1,425,260.09

34,843.00
0.00

0.00

1,390,417.09

1,150,790.00

Provision for "~ --ne Taxes - Calculation of Tax Gross-Up Factor

Revenue

Less: 5% State Tax

Sub-Total

Less: Federal Tax, 15% of Sub-Total

Percent Change in NOI

Factor (Revenue of 1 divided by change in NOI)
Times: Allowable Net Income

Net Income Before Taxes

Difference Equals Provision for State and Federal income Taxes

1
-0.05

0.95
-0.1425
0.8075
1.23839
120,745.09
149,529.52
28,784.43

239,627.09

20.82%

Notes: (1) Natural gas utilities should deduct their cost of natural gas from pro forma operating expenses before performing the operating
ratio calculation. The cost of natural gas should be added back and included in pro forma operating expenses when determining the total
revenue requirement. (2) A provision for state and federal income taxes should only be included in the calculation of revenue
requirements for utilities that file income tax returns and are liable for the payment of state and federal income taxes. Utilities whose
income flows through to its owner's income tax returns for tax purposes should not include a provision for income taxes. (3) The conversion
factor above is calculated using the minimum federal tax rate. Adjustment may be warranted where the actual federal tax rate exceeds the

minimum federal tax rate.

Sheet 1 of 1



ARF FORM 1 - ATTACHMENT BA-FR - SEPTEMBER 2011

BILLING ANALYSIS - FLAT RATES

Revenue from Present/Proposed Rates

RESIDENTIAL
Current Rate Proposed Rate
Number of Customers 365 365
Flat Monthly Rate $10.60 $13.74
Monthly Revenue $3,869.00 $5,015.10
Number of Months 12 12
Annual Revenue $46,428.00 $60,181.20

ALY
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BILLING ANALYSIS - FLAT RATES
Revenue from Present/Proposed Rates

COMMERCIAL
Current Rate Proposed Rate
Number of Customers 47 47
Flat Monthly Rate $19.90 $25.80
Monthly Revenue $935.30 $1,212.60
Number of Months 12 12

Annual Revenue $11,223.60 $14,551.20

.



ARF FGRM 1 - ATTACHMENT BA-FR - SEPTEMBER 2011

BILLING ANALYSIS - FLAT RATES
Revenue from Present/Proposed Rates

INDUSTRIAL
Current Rate Proposed Rate
Number of Customers 7 7
Flat Monthly Rate $19.90 $25.80
Monthly Revenue $139.30 $180.60
Number of Months 12 12
Annual Revenue $1,671.60 $2,167.20

Page 1 of 1




BILLING ANALYSIS - FLAT RATES

Revenue from Present/Proposed Rates

INSTITUTIONAL
Current Rate Proposed Rate
Number of Customers 32 32
Flat Monthly Rate $26.50 $34.35
Monthly Revenue $848.00 $1,099.20
Number of Months 12 12

Annual Revenue $10,176.00 $13,190.40




© J0 b 18aUs

Class: Residential

Revenue fror

roposed Rates
Test Period froim_vi-vi-13 _to 12-31-19

USAGE TABLE

Usage by Rate Increment

(1) (2) (3) (4) (5) (6) (7) (8) 9
Bills Gallons/Mcf Total
Customer Charge 4,379 0 0
All Mcf 0 11,294.90 11,294.90
Totals 4,379 11,294.90 11,294.90
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 4,379 0 $10.60 per bill $46,417.40
All Mcf 0 11,294.90 $10.3958 per mcig $117,419.52
Totals 4,379 11,294.90 $163,836.92
Instructions for Completing Revenue Table:
9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Class: Commercial

Revenue fron
Test Period fro

USAGE TABLE

Usage by Rate Increment

‘oposed Rates
) to 12-31-19

(1) (2) (3) (4) (5) (6) (7) (8) 9
Bills Gallons/Mcf Total
Customer Charge 563 0 0
All Mcf 0 6,763.10 6,763.10
Totals 563 6,763.10 6,763.10
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) 5
Bills Gallons/Mcf Rates Revenue
Customer Charge 563 0 $19.90 per bill $11,203.70
All Mcf 0 6,763.10 $10.4620 per mcfg $70,755.55
Totals 563 6,763.10 $81,959.25

Instructions for Completing Revenue Table:

9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.

{10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Class:

Industrial

Revenue fror
Test Period fre.vi_v . v

'roposed Rates
.9 to 12-31-19

USAGE TABLE
Usage by Rate Increment

(M

)

(3)

(4) (5)

(6)

@)

9)

Bills Gallons/Mcf Total
Customer Charge 86 0 0
All Mcf 0 7,048.10 7.048.10
Totals 86 7,048.10 7,048.10
REVENUE TABLE
Revenue by Rate Increment
M (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 86 0 $19.90 per bill $1,711.40
All Mcf 0 7,048.10 $10.4620 per mcfg $73,737.22
Totals 86 7,048.10 $75,448.62

Instructions for Completing Revenue Table:
(9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.
(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.

Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Revenue fro

>roposed Rates
Test Period froimnm_vi-vi-19 to 12-31-19

USAGE TABLE
o Usage by Rate Increment
Class: Institutional
(1) (2) (3) (4) (5) (6) (7) (8 (9
Bills Gallons/Mcf Total
Customer Charge 385 0 0
All Mct 0 42,807.20 42,807.20
Totals 385 42,807.20 42,807.20
REVENUE TABLE
Revenue by Rate Increment
(1) (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 385 0 $26.50 per bill $10,202.50
All Mcf 0 42,807.20 $11.1506 per mcfg $477,325.96
Totals 385 42,807.20 $487.528.46

Instructions fc - ~ompleting Revenue Table:

9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Revenue from Present ites
Test Period from _01-01- .- .. .. .1-19

USAGE TABLE
Usage by Rate Increment

Class: Residential

(1) (2) (3) (4) (5) (6) (7) (8) (9)
Bills Gallons/Mcf Total
Customer Charge 4,379 0 ’ 0
All Mcf 0 11,294.90 ‘ 11,294.90
Totals 4,379 11,294.90 11,294.90
REVENUE TABLE
Revenue by Rate Increment
(M (2 (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 4,379 0 $13.74 per bill $60,167.46
All Mcf 0 11,294.90 $13.4759 per mcfg $152,208.94
I
‘otals 4,379 11,294.90 $212,376.40

Instructions for Completing Revenue Table:

9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Revenue from Preser ites
Test Period from_01-0 1-19

USAGE TABLE
Usage by Rate Increment

Class: Commercial

)] (2) (3) (4 ' (5) (6) (7) (8) (9)
Bills Gallons/Mcf Total
Customer Charge ‘ 563 0 0
All Mct 0 6,763.10 . 6,763.10
Totals 563 6,763.10 6,763.10
REVENUE TABLE
Revenue by Rate Increment
)] (2 (3) (4) (5)
) Bills Gallons/Mcf Rates Revenue
Customer Charge 563 0 $25.80 per bill $14,525.40
All Mcf 0 6,763.10 $13.5617 per mcfg $91,719.13
I
Totals 563 6.763.10 | $106,244.53

Instructions for Completing Revenue Table:

9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Revenue from Present; tes
Test Period from 01-01-1o _w _12-21-19

USAGE TABLE
) Usage by Rate Increment
Class: Industrial
(1 (2) (3) (4) (5) (6) (7) (8) (9
Bills Gallons/Mcf Total
Customer Charge 86 0 . 0
All Mcf _ 0 7,048.10 A 7,048.10
Totals 86 7,048.10 | 7,048.10
REVENUE TABLE
Revenue by Rate Increment
W) () (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 86 0 $25.80 per bill $2,218.80
All Mcf 0 7,048.10 $13.5617 per mcfg $95,584.22
Totals 86 7,048.10 $97,803.02

Instructions for Completing Revenue Table:

9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed. -

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Revenue from Preser ites
Test Period from 01-0. .- .. .. _1-19

USAGE TABLE
Usage by Rate Increment

Class: Institutional

(m (2 (3) (4) (5) (6) (7) (8) {9)
Bills Gallons/Mcf Total
Customer Charge 385 0 ' 0
All Mcf 0 42,807.20 . 42,807.20
Totals 385 42,807.20 42,807.20
REVENUE TABLE
Revenue by Rate Increment
(1 (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
Customer Charge 385 0 $34.35 per bill $13,224.75
All Mcf 0 42,807.20 $14.4544 per mcfg $618,752.39
Totals 385 42,807.20 $631,977.14

Instructions for Completing Revenue Table:

9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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365 PPAE - Other

Total

369 Prison Pipeline

Total

3671 Pipeline - 3"

Total

3672 Pipeline - 4°

Total

3761 Pipeline - 1" & 2

Total

3762 Pipeline - 6"

Total

3763 Pipeline - Steel

Transmission Plant
Mains - (PSC 367)

0:Company Shared Tarff Increase: C xisDeprec Depreciation
Printed 101262020 at 9:57 AM
page 10f3
2019 2020 2021 202 2023 2024 2025 2026
2 2 2 27 3 29 30 a1
a7 10000 2702702703 2702702703 2702702703 2702702703 2702702703 2702702703 2702702703 2702702703
1996 (48795200)  (13,18789)  (13187.89)  (13.187.89)  (13187.89)  (13187.89)  (13,18789)  (13187.80)  (13,187.89)
1997 000 000 000 000 0 000 0 000
1998 000 000 000 000 000 000 000 000
1999 000 000 000 000 000 000 000 000
2000 000 000 000 000 000 000 000 000
2001 000 0.00 000 0.00 000 000 000 0.00
2002 000 0,00 000 0.00 000 000 000 000
2003 000 0.00 000 000 000 000 000 000
2006
(467,95200)  (13,187.89)  (13.18789)  (13187.89)  (13.187.89)  (13187.89)  (13187.89)  (1318789)  (13.187.89)
0 100.00 25 25 25 25 25 25 25 25
1996 000 000 000 000 000 000 000 000
1997 000 000 000 000 000 000 000 000
1998 000 000 000 000 000 000 000 000
1999 000 000 000 000 000 000 000 000
2000 000 000 000 000 000 000 000 000
2001 352,456.88 881142 881142 881142 881142 881142 881142 881142 881142
2002 12,008.95 30022 300. 30022 300. 30022 300. 30022 20022
2003
2004
2008 32074 802 802 8.02 802 802 802 802 802
2018 55068 1399 1399 1399 1399 1399 1399 1399 1399
365,207.32 9,133.66 913366 9,133.66 913366 9,133.66 913366 913366 913366
0 100.00 25 25 25 25 25 25 25 25
1996 0,00 000 0,00 0,00 0,00
1997 179,18092 447952 447952 447952 447952 447952 447952 447952 447952
1998 6697271 167432 1,674.32 167432 1.674.32 167432 1.674.32 167432 1,674.32
1999 4364044 109101 1,091.01 109101 1,091.01 109101 1,091.01 109101 1,091.01
2000 0.00 000 0.00 000 000 000 000 000
2001 166,685.89 416745 4167.15 416745 4167.15 416745 4167.15 416745 4167.15
2002 000 000 000 000 0.00 000 0.00 000
2003
2004
456,479.96 1141200 1141200 1141200 1141200 1141200 1141200 1141200 1141200
40 100, 2 25 2 25 25
1996 316,800.00 792000 792000 792000 7,920.00 7.92000 792000 7,92000 7,920.00
1997 37,667.04 %4168 94168 %4168 94168 %4168 94168