COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of

Electronic Proposed Acquisition by Bluegrass )
Water Utility Operating Company, LLC and )
the Transfer of Ownership and Control of )
Assets by: Delaplain Disposal Company; ) Case No. 2020-00297
Herrington Haven Wastewater Company, Inc.; )
Springcrest Sewer Company, Inc.; and )
Woodland Acres Utilities, LLC. )
)

Response to
Commission Staff’s Second Request for Information

Applicants Bluegrass Water Utility Operating Company, LLC (“Bluegrass”), Delaplain
Disposal Company (“Delaplain’), Herrington Haven Waste Water Company, Inc. (“Herrington
Haven”), Springcrest Sewer Company, Inc. (“Springcrest”) and Woodland Acres Utilities, LLC
(“Woodland Acres”) herewith submit responses to the Commission Staff’s Second Request for
Information. Signed, notarized verifications for these Responses appear on the following pages.
Bluegrass has verified the responses to 2 PSC 01, 04-10, and its respective response to 2 PSC
03. The transferring utilities have verified their respective responses to 2 PSC 02-03 and 11.

The undersigned counsel is responsible for any objection noted for a particular response.
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Respectfully submitted,

/s Kathryn A. Eckert

Katherine K. Yunker
kyunker@mcbrayerfirm.com
Kathryn A. Eckert
keckert@mcbrayerfirm.com
MCBRAYER PLLC

201 East Main Street; Suite 900
Lexington, KY 40507-1310
859-231-8780

fax: 859-231-1175

Attorneys for Applicants
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VERIFICATION

On behalf of Applicant Bluegrass Water Utility Operating Company, L.LLLC

State of Missouri )

County of S't Loves )

[, Mike Duncan, Director of Business Operation of Central States Water Resources, Inc.,
the manager of Bluegrass Water Utility Operating Company, LLC, being duly sworn, state that I
prepared or supervised the preparation of the following responses to PSC’s Second Request for
Information on behalf of Bluegrass Water Utility Operating Company, LLC, or part thereof for
which I am identified as a witness. I state that the matters and things set forth in those responses
are true and correct to the best of my knowledge, information and belief formed after reasonable

JO[)
L/

Mike Duncan

»9
Subscribed, sworn to, and acknowledged this :2% day of i}uWLf{OZO, before me, a

Notary Public in and before said County and State.

NOYARY PUBLIC  * ”

My Commission expires: O /[‘[ '/ a9

DANIEL RYAN JANOWIAK i,
Notary Publig, No‘ta?y SQ&»E 'I/‘
State of Missouri 1

St. Charles County Hi

. Commission # 20374795 &

My Commission Expires 05-04-2024 |

T




VERIFICATION

On behalf of Applicant Delaplain Disposal Company

Commonwealth of KENTUCKY )

—
County of h %‘m )

I, Dona Ray, President of Delaplain Disposal Company, being duly sworn, state that I
prepared or supervised the preparation of the following responses to PSC’s Second Request for
Information or part thereof for which I am identified as a witness. I state that the matters and
things set forth in those responses are true and correct to the best of my knowledge, information

and belief formed after reasonable inquiry.
/\@ @ Q.
0

na Ray TNV

Subscribed, sworn to, and acknowledged this \%day of ﬂ X¢ 2020, before me. a
Notary Public in and before said Commonwealth and County.

NOTARY PUBLIC J ’

My Commission expires: & -dadt



VERIFICATION
On behalf of Applicant Herrington Haven Wasterwater Company, Inc.

Commonwealth of KENTUCKY )
County of \C}Q OO )

I, Charles Melvin Price, President of Herrington Haven Wastewater Company, Inc.,
being duly sworn, state that I prepared or supervised the preparation of the following responses
to PSC’s Second Request for Information or part thereof for which I am identified as a witness. I
state that the matters and things set forth in those responses are true and correct to the best of my
knowledge, information and belief formed after reasonable inquiry.

» P o
(At Son o s

Charles Melvin Price

Subscribed, sworn to, and acknowledged this 28 _day of Nov , 2020, before me, a
Notary Public in and before said Commonwealth and County.

%m%%m e
NOTARY PUBLIC +(CA0Al
—1-24-22

My Commission expires:




VERIFICATION
On behalf of Applicant Springcrest Sewer Company

Commonwealth of KENTUCKY )
County of 6)0 ool )

I, Charles Melvin Price, President of Springcrest Sewer Company, being duly sworn,
state’that I prepared or supervised the preparation of the following responses to PSC’s Second
Request for Information or part thereof for which I am identified as a witness. I state that the
matters and things set forth in those responses are true and correct to the best of my knowledge,
information and belief formed after reasonable inquiry.

R S D /?/w

Charles Melvin Price ,

Subscribed, sworn to, and acknowledged this 73 day of V\DV , 2020, before me, a
Notary Public in and before said Commonwealth and County.

%WM we MU

NOTARY PUBLIC -4 (040040

My Commission expires: __[-20- 22




VERIFICATION
behalf of Applicant Woodland Acres Com Inc.

Commonwealth of KENTUCKY )

Comtyof _[3 {/ { LE’]J/ )

1, Joseph Murphy, President of Woodland Acres Utilities, LLC, being duly sworn, state
that I prepared or supervised the preparation of the following responses to PSC’s Second Request
for Information or part thereof for which I am identified as a witness. I state that the matters and
things set forth in those responses are true and correct to the best of my knowledge, information
and belief formed after reasonable inquiry.

Josdph Mudhy &7 7

Subscribed, sworn to, and acknowledged this ##®day of%wz 0, before me, a
Notary Public in and before said Commonwealth and County.
a U

NOTARY PUBLIC

My Commission expires: Z(/ 2 2’/ 20

/

ROBERT C. MOORE
~ NOTARYPUBLIC
STATE AT LARGE, KENTUCKY -

COMM. #595798 -
MY COMMISSIEN EXPIRES 0212212022

T




Ky. PSC No. 2020-00297

Response to 2 PSC 01
Witness: Mike Duncan
Page 1 of 2
Request
1.  Refer to Application, page 10, which states that “Bluegrass Water’s acquisition of the

four transferring utilities’ assets will be funded with equity capital from its affiliate
CSWR, LLC.

a. State whether Bluegrass Water contends that it is required to obtain authority to
raise the capital necessary to acquire the assets of the transferring utilities pursuant
to KRS 278.300, and explain each basis for its response.

b. If Bluegrass Water contends that it is required to obtain such authority, identify
when Bluegrass Water requested it.

Response

a. Bluegrass Water contends that KRS 278.300 is not applicable to the equity funding of its

proposed acquisition of the four transferring utilities’ assets and, therefore, no authority
pursuant to KRS 278.300 is required to be obtained. The funding involves neither the
issuance by Bluegrass Water of securities or evidences of indebtedness nor the assump-
tion by Bluegrass Water of any obligation or liability in respect to the securities or evi-

dences of indebtedness of any other person.

Bluegrass Water does not so contend. It notes, however, that it has included statements
about such funding as part of the required KRS 278.020(6) showing of its financial abili-
ty in the applications for approval filed in Case Nos. 2019-00104 and 2019-00360 and in
this case.! The final orders in those earlier cases found the requisite financial ability in
approving the acquisitions/transfers. See, e.g., Case No. 2019-00104, 8/14/19 Final

Order, p. 12: “The Commission finds that Bluegrass Water and its affiliates have the

! Bluegrass Water made similar statements about equity funding of the acquisition of the subject systems’ assets in
its application in Case No. 2020-00028, but no KRS 278.020(6) showing of financial ability was required, given the
Commission’s conclusion in its final Order issued June 19, 2020 (p.13), “that neither KRS 278.020(6) nor KRS
278.020(7) are applicable to the proposed transaction.”



Ky. PSC No. 2020-00297
Response to 2 PSC 01
Witness: Mike Duncan
Page 2 of 2

financial ability to acquire and operate the various systems and provide reasonable
service. The record reflects that Bluegrass Water and its affiliates have arranged for the

necessary equity and debt to acquire the systems and to provide reasonable service.”).



Ky. PSC No. 2020-00297
Response to 2 PSC 02
Witness: Dona Ray
Charles Melvin Price
Joseph Murphy

Page 1 of 1

Request

2. Refer to the response to Commission Staff’s First Request for Information (Staff’s First
Request), Item 6h. Provide the distance between each transferring utility and the
closest point at which the systems of each of those utilities could be attached to the
sewer service providers with the nearest known facilities.

Response:

Delaplain Disposal Company: As shown by the Delaplain Disposal Permit location map,
the Georgetown #2 force main runs approximately 30 yards from the back of the Delaplain

Disposal Treatment plant.

Herrington Haven Wastewater Company: The closest plant would be Danville WWTP in
Boyle County. This is approximately 8 miles from Herrington Haven plant. Of note,
connection these would require building over or under Herrington Lake with numerous lift

stations.

Springcrest Sewer Company: Springcrest’s response to 1 PSC 06(h) mistakenly stated that
South Elkorn District was the closest facility. In preparing for this response this was found to
be incorrect (as it is a water district). Instead, the nearest known in-county sewer plant is

Nicholasville WWTP, which is located approximately seven (7) miles from Springcrest.

Woodland Acres Utilities: The closest wastewater system to Woodland Acres is the City of
Shepherdsville wastewater system. The City of Shepherdsville wastewater system is within

approximately forty feet (40”) of the Woodland Acres system.



Ky. PSC No. 2020-00297
Response to 2 PSC 03
Witness: Todd Thomas
Dona Ray

Charles Melvin Price
Joseph Murphy

Page 1 of 2

Request

3. Refer to response to Staff’s First Request, Item 6i. Regardless of whether an official study
has been conducted, state whether Bluegrass Water or any of the transferring utilities have
obtained an estimate of what it would cost to connect to the facilities of another sewer
provider, regardless of whether it is the closest, and if so, provide that estimate, explain the
circumstances under which it was obtained, and state why it was decided not to connect to
the system.

Response
Bluegrass Water: Bluegrass Water has not obtained any estimates of the cost to connect to
the facilities of another sewer provider from any of the transferring utilities. While no
estimate was obtained for Delaplain, Bluegrass Water did reach out to the Georgetown
municipal sewer sytem regarding the potential for connection, but Georgetown stated it did
not have capacity to absorb the Delaplain flows and was not interested in connecting to
Delaplain. The remaining three utilities all present additional challenges to enable any such
connection. For example, Herrington Haven is extremely isolated, and even if a main could
be built in a straight line to the nearest part of the collection system, it would require over
four miles of sewer main and crossing a large river.
Delaplain Disposal Company: Delapain has not obtained an estimate of the cost and/or
feasiblity to connect to the facilities of another sewer provider, including any permanent
connection to the Georgetown #2 force main, as a means of providing sewage services to the

Delaplain service area.



Ky. PSC No. 2020-00297
Response to 2 PSC 03
Witness: Todd Thomas
Dona Ray

Charles Melvin Price
Joseph Murphy

Page 2 of 2

Herrington Haven Wastewater Company: Herrington Haven has not obtained any
estimates for connecting to other sewer plants, including the Danville plant, due to the related
expense and small number of customers.

Springcrest Sewer Company: Springcrest has not obtained any estimates for connecting to
other sewer plants, including the Nicholasville plant, due to the related expense and small
number of customers.

Woodland Acres Utilities: Woodland Acres Utilities has not obtained any estimates for
cost to connect Woodland Acres to the City of Shepherdsville wastewater system. While no
such estimates were obtained, Woodland Acres has contacted the City of Shepherdsville on
at least two different occasions to discuss the transfer of Woodland Acres to the City of
Shepherdsville. On both occasions, Woodland Acres was told that the Shepherdsville system
did not have the capacity to accept the flow from Woodland Acres, and did not indicate any

interest in accepting the flow from Woodland Acres.



Ky. PSC No. 2020-00297
Response to 2 PSC 04
Witness: Todd Thomas
Page 1 of 1

Request

4.  Refer to the responses to Staff’s First Request, Iltem 8. Provide an itemized breakdown of
the O&M column of the table provided in that response for each utility listed therein.

Response
Bluegrass Water does not have an itemized breakdown of the O&M column as anticipated by
this Request. Rather, Bluegrass Water developed estimates for costs relating to third party
Operations and Maintenance contractors, based on Bluegrass Water’s operating experience at
several facilities it already owns.! These estimates underwent appropriate adjustments for
factors such as plant size, plant type, and potential operational challenges at the systems the
company proposes to acquire. Although an itemized breakdown cannot be provided at this
time, once Bluegrass Water owns these system, it will be able to adjust the estimates and

provide additional details.

! Please see the list of the wastewater operator services attached as Exh. A to the Midwest Water Operations, LLC
contract (See Ky. PSC Case No. 2020-00290 Joint Application Exhibit 16-B, filed 9/30/20), which is currently in
effect for O&M services at Bluegrass Water systems across Kentucky, and shows the basis for the services expected
to be performed by operators at the systems sought for acquisition.



Ky. PSC No. 2020-00297
Response to 2 PSC 05
Witness: Brent Thies
Page 1 of 1

Request

5. Refer to the responses to Staff’s First Request, Item 20 in which Bluegrass Water stated
that discussions with third party banks have indicated the need for an “in a state-specific
intermediary CSWR-affiliated capital company entity to be the borrower and to provide
credit enhancement to the bank in the form of a pledge of the capital company’s assets and
a guarantee from CSWR.” Explain what such a capital company is and why it was
determined to be necessary to raise debt capital.

Response
Bluegrass Water solicited third party banks for debt in support of its operations and
expansion. Given Bluegrass Water’s current operating results and lack of profit therein,
discussions with potential lenders focused on what credit enhancement that affiliate CSWR
could offer to support Bluegrass Water’s position as borrower. These potential lender banks
indicated that they would favorably respond to the solicitation if a separate, intermediary
CSWR entity (now named “CSWR Capital Co — KY) acted as the borrower from the bank.
CSWR Capital Co — KY would then loan these debt funds to Bluegrass Water.
For security on its loan to Bluegrass Water, CSWR Capital Co — KY would file UCC-1
financing statement on Bluegrass Water assets. At this point, the lender bank would receive
a pledge of the stock of CSWR Capital Co-KY and a guaranty from CSWR LLC as credit
enhancement. This structure is desired by the lender bank to protect its interest in the case of
any financial distress of Bluegrass Water, as the bank has no desire to foreclose on or operate
utility assets. This plan developed and was found necessary because Bluegrass Water has

been unable to obtain any lending directly.



Ky. PSC No. 2020-00297
Response to 2 PSC 06
Witness: Brent Thies

Page 1 of 1

Request

6.  Describe the long-term liabilities payable to associated companies listed on the
September 30, 2020 balance sheet for Bluegrass Water, and if those liabilities are
memorialized in writing, provide a copy of any such writing.

Response
The liabilities titled "Payable to Associated Companies" are amounts transferred from
CSWR, LLC to Bluegrass Water to provide working capital. No interest is charged on these
funds. These liabilities are not memorialized in writing, so there are no copies to provide in

response.



Ky. PSC No. 2020-00297
Response to 2 PSC 07
Witness: Brent Thies

Page 1 of 1

Request

7.  Identify the interest rates that Bluegrass Water anticipates receiving on debt, and
explain each basis Bluegrass Water’s response.

Response
Bluegrass Water anticipates receiving an interest rate on its debt around 9% based on
discussions with potential lenders. Depending on financial market conditions at the time of

Bluegrass Water’s financing case, the rate may differ.



Ky. PSC No. 2020-00297
Response to 2 PSC 08
Witness: Mike Duncan
Page 1 of 2

Request

8.  Explain in detail why Bluegrass Water is willing to pay significantly more for the assets
of the Delaplain Disposal Company than the remaining book value of those assets.

a. Identify each asset that Bluegrass Water intends to purchase from Delaplain
Disposal Company.

b. Provide all estimates prepared by or on behalf of Bluegrass Water as to the value of
any asset of the Delaplain Disposal Company.

Response

Bluegrass Water is willing to pay more than the Net Book Value (“NBV”) because it

believes the full value of Delaplain’s assets in use and/or useful in providing service are not

currently reflected on its books of account. The largest portion of the unrecorded value
relates to the value of land and easements necessary to enable Delaplain to provide service.

Bluegrass Water has obtained a preliminary appraisal indicating where the value of any real

property assets equal or exceed the difference between current NBV and purchase price for

Delaplain.

a. Bluegrass Water does not currently have a list identifying every asset that it intends to
purchase from Delaplain at this stage of the transaction. The Purchase and Sale
Agreement (Joint Application Exh. G) generally describes the property to be purchased in
Section 1.01. Bluegrass Water can provide a more complete list of purchased assets upon
acquisition and closing on the Delaplain system.

b. Please see attached for estimates prepared by or on behalf of Bluegrass Water as to the

value of any asset of Delaplain:

e Table with breakdown of Delaplain asset values at KY2020-00297 2JA 000001



Ky. PSC No. 2020-00297
Response to 2 PSC 08
Witness: Mike Duncan
Page 2 of 2

e Preliminary appraisal for real property at KY2020-00297 2JA 000002



Orieinal Cost Accumulated 12/31/2019  Additions-  Depreciation- 9/30/2020
& Depreciation - 2019 NBV 9/30/2020 9/30/2020 NBV
Structures and Improvments (311) | S 16,534.00( S (16,534.00)| S -
Collection Sewers - Gravity (352.2) | § 573,623.00| $ (437,353.00)| $136,270.00| S 22,820.00( S (5,276.00)| S 153,814.00
Other Collection Facilities (353) S 400,897.00( S (167,760.00)| S 233,137.00| S 15,877.00( S (17,462.00)| $ 231,552.00
Flow Measuring Devices (355) S 2,035.00( S (2,035.00)| S -
Treat t and Di | Equi t
reatment and Pisposal EQUIPMENt| ¢ 649,371.00( $ (649,371.00)| $ ;
(373)
Other Treatment and Disposal Plant
959.00 959.00 -
Equip. (376) 2 2 ( )| >
Total: S 1,643,419.00| S (1,274,012.00)| S 369,407.00| S 38,697.00| S (22,738.00)| S 385,366.00

KY2020-00297 2JA 000001




Valbridge Property Advisors

2030 Dickory Avenue, Suite 200
New Orleans, LA 70123
504.541.5100 phone
504.541.5107 fax

valbridge.com

Appraisal Report

Delaplain Disposal Company
W Yusen Way
Georgetown, Scott County, Kentucky 40324

Report Date: 08-12-2019

FOR:

Central States Water Resource

Ms. Sandy Neal

Regional Director of Utility Acquisitions
500 Northwest Plaza Drive, Suite 500
St. Ann, Missouri 63074

Valbridge File Number:
LA01-19-0166.000
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) Valbridge

PROPERTY ADVISORS

2030 Dickory Avenue, Suite 200
New Orleans, LA 70123
504.541.5100 phone
504.541.5107 fax

valbridge.com

08-12-2019

Ms. Sandy Neal

Regional Director of Utility Acquisitions
Central States Water Resource

500 Northwest Plaza Drive, Suite 500
St. Ann, Missouri 63074

RE: Appraisal Report
Delaplain Disposal Company
W Yusen Way
Georgetown, Scott County, Kentucky 40324

Dear Ms. Neal:

In accordance with your request, we have performed an appraisal of the above referenced property.
This appraisal report sets forth the pertinent data gathered, the techniques employed, and the
reasoning leading to our value opinions. This letter of transmittal is not valid if separated from the
appraisal report.

© 2019 VALBRIDGE PROPERTY ADVISORS
KY2020-00297 2JA 000002
Page 2 of 48



Va I bridge Ms. Sandy Neal

Central States Water Resource
PROPERTY ADVISORS Page 2

The findings and conclusions are further contingent upon the following extraordinary assumptions
and/or hypothetical conditions, the use of which might have affected the assignment results:

Extraordinari Assumptions:

Based on the analysis contained in the following report, our value conclusions are summarized as
follows:

Value Conclusions

Component

Respectfully submitted,
Valbridge Property Advisors

e

Arthur L. Schwertz, MAI
Senior Managing Director
Kentucky Certified General
Real Property Appraiser #5470

© 2019 VALBRIDGE PROPERTY ADVISORS
KY2020-00297 2JA 000002
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Valbridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS TABLE OF CONTENTS

Table of Contents

Cover Page

Letter of Transmittal
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SUMMATY OF SAHENT FACES ...oovverieeiee ettt sttt ii
ACTIAL AN FIONT VIBWS......ooiieiieiieciieciieceie ettt sise s sseessie st sss e bbbt iii
LOCATION MAP oottt b s e s bbbt iv
INEFOTUCTION .coorieereirctct et bbb e bbbt 1
SCOPE OF WOTK ettt ettt et 4
Regional and Market Ar€a ANGIYSIS. ... errereierrereeereeeseeess s esse s s sesssesssssss s ss s ssse s essesssse s sasssees 6
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© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page i

KY2020-00297 2JA 000002
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va I bridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SUMMARY OF SALIENT FACTS

Summary of Salient Facts

Value Indications

Approach to Value

Value Conclusions

Component

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page ii
KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

BROBERTY ADVISORS AERIAL AND FRONT VIEWS

Aerial and Front Views

AERIAL VIEW

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page iii

KY2020-00297 2JA 000002
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albridae DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS LOCATION MAP

Location Map

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page iv
KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS INTRODUCTION

Introduction

Client and Intended Users of the Appraisal

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 1

KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS INTRODUCTION

Valuation Scenario Effective Date of Value

" Source: Code of Federal Regulations, Title 12, Banks and Banking, Part 722.2-Definitions
© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 2

KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS INTRODUCTION

List of ltems Requested but Not Provided

Extraordinai Assumptions

Hypothetical Conditions

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 3

KY2020-00297 2JA 000002
Page 10 of 48



a|bnd e DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SCOPE OF WORK

Scope of Work

Extent to Which the Property Was Identified

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 4

KY2020-00297 2JA 000002
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Va Ibridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SCOPE OF WORK

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 5
KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

BROBERTY ADVISORS REGIONAL AND MARKET AREA ANALYSIS

Regional and Market Area Analysis

Overview

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 6

KY2020-00297 2JA 000002
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Valbridge

DELAPLAIN DISPOSAL COMPANY
PROPERTY ADVISORS REGIONAL AND MARKET AREA ANALYSIS

Population

Annual % Annual %

Change Estimated Projected

Change
2010 2000 - 10 2019

2024 2019 - 24

Source: Site-to-Do-Business (STDB Online)

Employment by Industry - Lexington-Fayette, KY MSA

2019 Percent of
Estimate Emplovment

Source: Site-to-Do-Business (STDB Online)

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans

Page 7
KY2020-00297 2JA 000002
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Va I bridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS REGIONAL AND MARKET AREA ANALYSIS

Unemployment Rates

YE 2012 YE 2013 YE 2014 YE 2015 YE 2016 YE 2017 YE 2018 YTD 2019

Source: Bureau of Labor Statistics - Year End - National & State Seasonally Adjusted

Median Household Income
Estimated Projected Annual % Change
2019 2024 2019 - 24

Source: Site-to-Do-Business (STDB Online)

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 8
KY2020-00297 2JA 000002
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va I bridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SITE DESCRIPTION

Site Description

Street Frontage / Access
Frontage Road Primary

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 9
KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SITE DESCRIPTION

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 10

KY2020-00297 2JA 000002
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Va Ibridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SITE DESCRIPTION

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 11
KY2020-00297 2JA 000002
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Va Ibridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SITE DESCRIPTION

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 12
KY2020-00297 2JA 000002
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Va Ibridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SITE DESCRIPTION

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 13
KY2020-00297 2JA 000002
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a Ibrid e DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SUBJECT PHOTOS

Subject Photos

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 14
KY2020-00297 2JA 000002
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Va Ibridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS SUBJECT PHOTOS

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 15
KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS HIGHEST AND BEST USE

Highest and Best Use

Financially Feasibl

© 2019 VALBRIDGE PROPERTY ADVISORS | New Orleans Page 16
KY2020-00297 2JA 000002
Page 23 of 48



Va Ibridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS LAND VALUATION

Land Valuation

Unit of Comiarison

© 2019 VALBRIDGE PROPERTY ADVISORS Page 17
KY2020-00297 2JA 000002
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] valbridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS LAND VALUATION
Land Sales Summary
Subject
Sales Data
Physical Characteristics
© 2019 VALBRIDGE PROPERTY ADVISORS Page 18

KY2020-00297 2JA 000002
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Va Ibridge DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS LAND VALUATION

Financing Terms

Conditions of Sale

Expenditures Made Immediately After Purchase

© 2019 VALBRIDGE PROPERTY ADVISORS Page 19
KY2020-00297 2JA 000002
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Va Ibridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS LAND VALUATION

Market Conditions Adjustment

Location

of Adjustments

© 2019 VALBRIDGE PROPERTY ADVISORS Page 20
KY2020-00297 2JA 000002
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val bridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS LAND VALUATION

LAND SALES ADJUSTMENT GRID

Subject Sale # 1 Sale # 2

© 2019 VALBRIDGE PROPERTY ADVISORS Page 21
KY2020-00297 2JA 000002
Page 28 of 48



Va | brld e DELAPLAIN DISPOSAL COMPANY
PROPERTY ADVIg)RS LAND VALUATION

Conclusion - Sewer Plant Site

Land Sale Statistics
Metric Unadijusted Analyzed Adjusted

Conclusion - Market Value of the Easements

Valuation of the Servitude

Calculation of Easement Value

Site Area Unit Value Market Value of Fee Easement Use Value of

© 2019 VALBRIDGE PROPERTY ADVISORS Page 22
KY2020-00297 2JA 000002
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va I bridqe DELAPLAIN DISPOSAL COMPANY

PROPERTY ADVISORS VALUATION SUMMARY

Valuation Summary

Value Indications

Approach to Value

Value Conclusions

Component

Extraordinari Assumptions:

Hypothetical Conditions:

Exposure Time and Marketing Periods

© 2019 VALBRIDGE PROPERTY ADVISORS Page 23
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BROBERTY ADVISORS GENERAL ASSUMPTIONS & LIMITING CONDITIONS

General Assumptions and Limiting Conditions
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Valbnd [ DELAPLAIN DISPOSAL COMPANY
PROPERTY ADVIgRS CERTIFICATION

Certification — Arthur L. Schwertz

JLAT

Arthur L. Schwertz, MAI
Senior Managing Director
Kentucky Certified General
Real Property Appraiser #5470
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PROPERTY ADVISORS ADDENDA

Addenda

Glossary

Qualifications
e Arthur L. Schwertz, MAI - Senior Managing Director
Information on Valbridge Property Advisors

Office Locations
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() valbridge

0 PROPERTY ADVISORS

FAST FACTS

COMPANY INFORMATION

Valbridge is the largest independent national real estate valuation and advisory
services firm in North America.

Total number of MAI-designated appraisers (200+ on staff)
Total number of office locations (70+ across U.S.)
Total number of staff (675+ strong)

Valbridge covers the entire U.S. from coast to coast.
Valbridge services all property types, including special-purpose properties and residential.

Valbridge provides independent valuation services. We are not owned by a brokerage firm or
investment company.

Every Valbridge office is led by a senior managing director who holds the MAI designation of
the Appraisal Institute.

Valbridge is owned by our local office leaders.

Valbridge welcomes single-property assignments as well as portfolio, multi-market and other
bulk-property engagements.

Valbridge Property Advisors, Inc.
2240 Venetian Court » Naples, FL 34109 - Phone: (888) 981-2029

www.valbridge.com
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Ky. PSC No. 2020-00297
Response to 2 PSC 09
Witness: Brent Thies

Page 1 of 1

Request

9.  Explain how Bluegrass Water defines and applies the Massachusetts Formula.

Response
Bluegrass Water defines the Massachusetts formula as being the ratio of direct labor, capital
investment and gross revenue of each affiliate to total direct labor, capital investment and
gross revenue. Its affiliate, CSWR, LLC, uses the Massachusetts formula to allocate indirect
general and administrative costs to its subsidiaries. The component factors used in the
Massachusetts formula correspond to the significant drivers of general and administrative
expense at CSWR, LLC. For example, a higher level of capital investment would require
more time and higher expense to perform the necessary accounting procedures to track those
fixed assets. Logically, this should result in a proportionately higher ratio of shared cost

allocation.



Ky. PSC No. 2020-00297
Response to 2 PSC 10
Witness: Mike Duncan
Page 1 of 1

Request

10. State whether Bluegrass Water considered the rights and obligations it would have to
provide utility service currently provided by the Delaplain Disposal Company when
determining how much it was willing to pay for the assets of that company.

Response

Yes, Bluegrass Water did consider the rights and obligations under which it would have to
provide utility service that is currently provided by Delaplain when it determined how much

it was willing to pay for the assets of Delaplain.



Ky. PSC No. 2020-00297
Response to 2 PSC 11
Witness: Dona Ray
Charles Melvin Price
Joseph Murphy

Page 1 of 1

Request

11. For each of the transferring utilities, provide every contract with an operator and every
invoice from an operator for the last for years.

Response

Delaplain Disposal Company: Delaplain has had two operator contracts in effect during the
past four years. Please see the following attachments:

e Professional Wastewater Services Contract 1 at KY2020-00297 2JA 000003

e Professional Wastewater Services Contract 2 at KY2020-00297 2JA 000004

e Invoices at KY2020-00297 2JA 000005
Herrington Haven Wastewater Company: Herrington Haven does not have any contracts
with an operator or related invoices to attach. Instead, the owner (C. Price) operates the
system without any contract. He is paid on a monthly basis and no invoices are issued.
Springcrest Sewer Company: Springcrest does not have any contracts with an operator or
related invoices to attach. Instead, the owner (C. Price) operates the system without any
contract. He is paid on a monthly basis and no invoices are issued.
Woodland Acres Utilities: Woodland Acres does not have any contracts with an operator or
related invoices to attach. Instead, Woodland Acres operates under a verbal agreement with
Joe Sanders, a licensed wastewater treatment operator. Mr. Sanders is paid on a monthly

basis and no invoices are issued.
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OPERATION AND MAINTENANCE AGREEMENT FOR DELAPLAIN
DISPOSAL COMPANY WASTEWATER TREATMENT FACILITY

This OPERATION AND MAINTENANCE AGREEMENT (the “Agreement”), dated January 1,
2017, between the Delaplain Disposal Company whose address is P.O. Box 4382 Lexington, KY
40544-4382 (the “Owner”), and Professional Wastewater Services, LLC (the “Operator), whose
address is 238 Westover Road, Frankfort, KY 40601.

Recitals

WHEREAS, Delaplain Disposal Company is the owner of the sanitary sewer collection,
transmission and treatment systems, this being the Delaplain WWTP, including the respective
sanitary collection and transmission systems and the respective wastewater treatment plant, all
being designed to receive and treat the sanitary sewage of the properties served, respectively,
by the sanitary sewer systems and which are located on the Owners property (the “Facilities”);

and

WHEREAS, the Owner desires to engage the Operator to operate and maintain the
Facilities on behalf of the Owner, and the Operator desires to accept such engagement; and

WHEREAS, the Owner is authorized by law to enter into this Agreement.

NOW, THEREFORE, in consideration of the promises and the mutual covenants herein
contained, the parties agree as follows:

ARTICLE 1

Standard Services

1.1 Operation and Maintenance. The Operator will provide all routine operations and
maintenance of the Owner’s Facilities on a 7 day per week basis within the System Capabilities
of the Facilities as specified in the original plans for the system. Routine operation and
maintenance shall include all activities necessary to satisfy the requirements imposed on the
Owner by the existing NPDES Discharge Permits currently applicable to the Facilities and
described further in Sections 1.2 through 1.9.

1.2 Routine Operations and Preventive Maintenance Services. The Operator will perform
routine and/or repetitive activities required to operate the Facilities and to maximize the
service life of the equipment and Facilities. These services include the Operator’s personnel,
vehicle costs, and basic tools. In general, these services are to be provided on a daily basis to

KY2020-00297 2JA 000003
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include those in the Best Management Practices (the “BMP”). These services include but are
not limited to:

Grease equipment bearings, change belts on equipment, clean pump station floats, change air
filters, check electric loads on equipment, amp draws and pump flow, non-emergency line
locates, ordering required chemicals and supplies, scheduling sludge hauling, sampler hose
change, pumping down wet wells,

1.3 Corrective Maintenance Services. The Owner shall contract with others for specialized
mechanical, electrical, and other specialized maintenance services and in doing so assumes
responsibility for the replacement parts, materials, and associated component costs. The
Operator will identify the need for corrective maintenance during its routine operation and
either perform the corrective maintenance as needed or flag the item for attention by a third
party electrical or mechanical contractor. The Operator shall consult with and obtain approval
from the Owner on any single maintenance expenditure expected to exceed $250.00; provided,
however, that the Owner Liaison may approve maintenance or other expenditures exceeding
$250.00, without other Owner approval, if in reasonable judgment of the Owner Liaison such
expenditures are necessary to prevent or alleviate an emergency situation. Otherwise, the
Operator shall have the authority to charge lesser items to the maintenance budget as
necessary and appropriate to maintain the system. The Operator will coordinate with the
owner to schedule the contractor and will advise owner when the work has been satisfactorily
completed. Corrective maintenance services include but are not limited to replacement of
motors, line blockages, pulling and unclogging pumps, changing pump station floats, emptying
out wet wells.

1.4  Emergency Callout Services. The Operator shall provide personnel to respond to
emergency callouts from power outages, storm response, and alarm callouts on a 24/7 basis.
Emergency callout services may be provided at any time.

1.5 Laboratory Services. The Owner will be responsible for contracting with a state
certified laboratory for the collection of all system and groundwater samples in accordance
with the frequency and parameter requirements of the Discharge Permit.

1.6  Staffing. The Operator will provide employees of the Operator for the staffing of the
Facilities both for routine operations and on an emergency callout basis. The operator shall be
deemed to be an independent contractor for purposes of applicable wage, fringe benefit, and
worker compensation laws.

1.7 Liaisons. The Operator’s primary liaison regarding decisions and other matters related
to the operation of the Facilities shall be with the Owner Liaison. If requested, or necessary,
the Operator will also communicate with Owner’s Engineer. The Operator shall serve as the
Owner’s liaison to regulatory agencies in matters related to the operation of the Facilities.

1.8  Regulatory Compliance. Subject to the limitations of the System Capabilities, the
Operator shall operate the Facilities in compliance with current state and federal regulatory
requirements and the Discharge Permit.

KY2020-00297 2JA 000003
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1.9  Reports and Records. The Operator will prepare and sign, as appropriate, all reports
required by state and federal regulatory agencies, and will maintain other records deemed
useful by the Operator and Owner to monitor and control the operation of the Facilities. The
Operator will cooperate with the Owner in providing records and reports in the format deemed
by the Owner to be most suitable to its needs, and to include all pertinentinformation held by
the Operator. The Operator shall prepare and timely submit to the Owner weekly activity
reports including a summary of routine preventative maintenance, corrective maintenance, and
emergency callouts. The Operator shall also, annually, compile a general summary of
significant events, including monthly reports, alarm callouts with the answering service log,
maintenance cost reports, results of any tests, and any other concerns or situations affecting
the Facilities.

ARTICLE 2

Responsibilities of the Operator

2.1 Non-Routine Services. Additional services, including the cost of labor, parts and
subcontractors, not considered routine under this Agreement or required as a result of flood,
fire, Act of God or other force majeure, civil disturbance , or other event or circumstance
beyond the Operator’s control (collectively, “Non-Routine Services”), are not included in the
Standard Services as defined in Article 1. The Operator will assist the Owner in obtaining or
providing, or the Operator will obtain and provide, any such services so required, and the
Operator will be paid for such Non-Routine Services in accordance with Section 4.4. If such
services are provided by subcontractors or other third parties, the contractors or other third
parties shall bill the same directly to the Owner, except as to incidental or minor purchases.

2.2 Performance of Duties and Obligations. The operator shall perform the services and
duties under this Agreement in accordance with the standard of care and diligence normally
provided by other professionals providing similar services.

2.3 Insurance Coverage. The Operator will provide and maintain at all times during the
term of this Agreement the following minimum coverage:

(a) Workers Compensation Insurance in compliance with the statutes of the State of
Kentucky with a limit of ONE HUNDRED THOUSAND DOLLARS (5100,000);

(b) General Liability Insurance of ONE MILLION DOLLARS (5$1,000,000);
(c) Excess Liability insurance of ONE MILLION DOLLARS ($1,000,000);

(d) Automobile Liability Insurance of FIVE HUNDRED THOUSAND DOLLARS
($500,000);

The operator will furnish the Owner with Certificates of Insurance as evidence that
policies providing the required coverage and limits are in full force and effect, and shall update

KY2020-00297 2JA 000003
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such certificates within thirty (30) days of any change on the policies and coverage such that
the Owner shall file a copy of current and effective certificates in the Owner’s office on an
ongoing basis. Such policies shall provide that no less than thirty (30) days advance notice of
the cancellation, termination, or material alteration shall be sent directly to the Operator and

the Owner.

2.4  Proprietary Rights. All facility records, data, software, and information, including, but
not limited to, operation reports, laboratory data, and budgetary and financial information shall
remain the property of the Owner. All operating procedure guidelines, preventive maintenance
programs, and plat evaluation reports shall, upon termination of this Agreement, remain the
property of the Owner.

2.5  The Operator’s Equipment. Any temporary or portable equipment which is provided by
the Operator during the term of this Agreement and which is not deemed part of the Facilities
shall remain the property of the Operator upon termination of this Agreement. Any temporary
or portable equipment that is part of the Facilities or, which is purchased with the Owner’s
funds, shall remain property of the Owner upon termination of this Agreement. The Operator
shall not make any capital replacements of the Facilities or any component thereof without the

prior written approval of the Owner.

2.6  Responsibility for Testing and Monitoring. It shall be the responsibility of the Operator
to coordinate with a Third Party State Certified Lab of the Owners choice to ensure proper
collection of Influent and Effluent samples for the purpose of required testing. The Operator
shall provide field testing for the facility by a State Certified Lab (Fouser Environmental).

2.7  Services. The operator shall submit invoices for services hereunder on a monthly basis,
following the end of each preceding month.

2.8 Licenses. The Operator shall maintain the appropriate licenses in accordance with
regulations mandated by the State.

Article 3

Responsibilities of the Owner

3.1 Basic Owner Responsibilities. As a part of this Agreement, the Owner agrees to
perform all functions and retain all responsibilities and obligations related to the Facilities not
expressly assumed herein by the Operator, including without limitation, the following:

(a) The Owner shall obtain and maintain in full force and effect all warranties,
easements, permits, licenses, and other approvals and consents necessary to operate and
maintain the Facilities as owner of the Facilities and components parts thereof.

KY2020-00297 2JA 000003
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(b) The Owner shall be responsible for prompt payment of the Operator for any and
all services rendered. Any billing adjustments shall be credited to the next billing cycle, and
shall not be the basis for delay or withholding of payment.

(c) The Owner shall be responsible for expenditures for all capitol and/or
replacement, corrective maintenance, and for all repairs and replacement of the Facility assets.

(d) The Owner shall enforce all property ordinances, including those pertaining to
user pretreatment standards and provide for the billing and collection of all user fees and rates
pertaining to the Facilities.

(e) The Owner shall, at all times, provide access to the Facilities for the Operator, its
agents, and employees.

(f) The Owner shall provide security at the Facilities including keyed alike locks or
other mechanisms to secure the Facilities.

(g) The Owner shall pay for utility service for automatic alarm systems, in addition
to the Operator’s standard services if approved for use by the owner.

(h) The Owner shall provide the Operator the use of all existing equipment owned
by the Owner necessary for the operation and maintenance of the Facilities.

(i) The Owner shall be responsible for damage and liability to the Facilities or
components thereof caused by flood, fire, Acts of God or other force majeure, civil disturbance,
Acts of War, terrorism or misuse of property caused other than by acts, errors or omissions of

the Operator.

(i) The Owner shall be responsible for all fines and penalties imposed for process
upsets, violation of discharge limits, and violation of Discharge Permits attributable to the
operation and maintenance for the Facilities together with the related costs and expenses,
except as caused by the acts, errors or omissions of the Operator.

(k) The Owner shall designate a person (Owner Liaison) to act as liaison with the
Operator in connection with the performance of services by the Operator under this
Agreement.

(1) The Owner shall be responsible for all claims, damages and liability resulting for
the backup of wastewater in the collection system except as caused by the acts, errors or
omissions of the Operator.

(m)  The Owner shall contract with a third party to assist the maintaining and
repairing of sewers, cleanouts, outfalls, and other appurtenances not constituting the Facilities.

(n) The owner shall be responsible for the selection and payment of a state certified

laboratory.
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ARTICLE 4

Compensation

4.1  Routine Operations and Preventative Maintenance Services. As compensation for
Services, as outlined in Section 1.2, the Owner shall pay the Operator a flat rate of THREE
THOUSAND FIVE HUNDRED DOLLARS ($3,500.00) per month.

4.2 Corrective Maintenance Services. As compensation for Services as outlined in Section
1.3, the Owner shall pay the Operator on a Time and Materials base rate of $50.00 per man-
hour for maintenance services.

4.3 Emergency Callout Services. As compensation for Services as outlined in Section 1.4,
the Owner shall pay the Operator on a Time and Materials base rate of $50.00 per man-hour
for callout services.

4.4 Locating Services. All normal locating services for 811 shail be included in the Routine
Operations and Preventive Maintenance Services. Emergency Locates will be billed on a Time
and Materials base rate of $50.00 per man-hour for Emergency Locates

4.5 Non-Routine Services. Cost for Non-Routine Services provided by the Operator
pursuant to Section 2.1 shall be paid by the Owner to the Operator separately on a Time and
Materials basis. Time shall be billed within accordance with the Operator’s standard published
rates at the times services are rendered, or by lump sum, or by project specific quote.

Article 5
Term of Agreement

51 Term. This Agreement shall remain in full force and effect for 12 months from the
Effective Date and is subject to all of the terms hereof. Not less than three months prior to the
expiration of 12 months after the Effective Date, the Operator may present a proposal to the
Owner to extend or renew this Agreement, for the Owner’s consideration, in the Owner’s sole
discretion.

Article 6
Termination

6.1 Termination by the Owner. This Agreement may be terminated upon 30 days written
notice given by the Owner to the Operator for default by the Operator. In the event of a
default by the Operator, this Agreement shall not be terminated if the Operator fully cures the
default within such 30 day period.
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6.2  Termination by the Operator. This Agreement may be terminated upon 30 days written
notice given by the Operator to the Owner for default by the Owner. In the event of default by
the Owner, this Agreement shall not be terminated if the Owner fully cures the default within
such 30 day period.

6.3  Termination Without Cause. This Agreement may be terminated by either the
Operator or the Owner for any reason by giving 90 days written notice to the other party.

Article 7
Miscellaneous

7.1 Assignment. This Agreement may not be assigned by either party hereto except with
the written consent of the other party.

7.2 Previous Agreements. This contract shall be the only agreement between the parties
for the services described herein, and this agreement shall supersede and replace any previous
agreements for similar services.

7.3 Entire Agreement. This Agreement represents the entire agreement of the parties and
may only be modified or amended in writing signed by both parties.

7.4  Notices. Written notices required to be given under this Agreement shall be deemed
given when mailed by first class mail to the Operator, Attention: Kenneth Hogsten, and to the
Owner, Attention: Marie Jacobs , Owner Liaison at the address set forth for each in the opening
paragraph of this Agreement.

7.5  Claims and Rights. No waiver, discharge, or renunciation of any claim or right of the _
Operator arising out of breach of this Agreement by the Owner shall be effective unless in
writing signed by the Operator and supported by separate consideration.

7.6  Captions. The captions or headings of the various articles and sections of the
Agreement are for convenience only and they shall be ignored in interpreting the Agreement.

7.7  Governing Law. This Agreement shall be deemed to have been made in Scott County,
Kentucky, and shall be governed by, and construed in accordance with, the laws of the State of
Kentucky.

7.8 Third Party Liability. Except as specifically stated in this Agreement, this Agreement
does not create any rights or benefits to parties other than the Owner and the Operator.

7.9 Disputes. With respect to any dispute arising under this Agreement, the parties shall
have all rights and remedies available by law, including but not limited to the submission of a
dispute to arbitration if both parties agree to do so and agree to be bound by the decision of
the arbitrator.

7.10 Authority to Contract. Each party warrants and represents that it has authority to enter
into this Agreement.
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7.11 Modifications. This Agreement may not be modified or amended except in writing,
signed by both parties and which expressly states that is intended to modify or amend this
Agreement.

IN WITNESS WHEREQF, the Owner, by it duly authorized representative, and the
Operator, by its duly authorized officer, has executed this Agreement as of the date and year

first above written.

WTNESSSES:  OWNER
7, ._.,):;;;;./! RO @ |
’ Lﬁ:/-g,':-'_.f_,,i\' / e et - BY: c_j\\‘ o QL \ \'ﬁ \‘n
e (NAME) (DATE)
ms:_ CFQ
(TITLE)
WITNE/SSES: OPERATOR
o
/’“{;7/” £ &L BY: /(\/r—m’y H‘c:j&.'h:r\ Jfl';"f?
i (NAME) {DATE)
ITs: Ouner
(TITLE)
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OPERATION AND MAINTENANCE AGREEMENT FOR DELAPLAIN
DISPOSAL COMPANY WASTEWATER TREATMENT FACILITY

This OPERATION AND MAINTENANCE AGREEMENT (the “Agreement”), effective
February 1, 2019, between the Delaplain Disposal Company whose address is P.O. Box 4382
Lexington, KY 40544-4382 (the “Owner”), and Matthew Chancellor DBA “Arivan’s
Environmental LLC” (the “Operator), whose address is 213 Lakeshore Dr Georgetown KY 40324,

Recitals

WHEREAS, Delaplain Disposal Company is the owner of the sanitary sewer collection,
transmission and treatment systems, this being the Delaplain WWTP, including the respective
sanitary collection and transmission systems and the respective wastewater treatment plant, all
being designed to receive and treat the sanitary sewage of the properties served, respectively,
by the sanitary sewer systems and which are located on the Owners property (the “Facilities”);
and

WHEREAS, the Owner desires to engage the Operator to operate and maintain the
Facilities on behalf of the Owner, and the Operator desires to accept such engagement; and

WHEREAS, the Owner is authorized by law to enter into this Agreement.

NOW, THEREFORE, in consideration of the promises and the mutual covenants herein
contained, the parties agree as follows:

ARTICLE 1

Standard Services

1.1 Operation and Maintenance. The Operator will provide all routine operations and
maintenance of the Owner’s Facilities on a 7 day per week basis within the System Capabilities
of the Facilities as specified in the original plans for the system. Routine operation and
maintenance shall include all activities necessary to satisfy the requirements imposed on the
Owner by the existing NPDES Discharge Permits currently applicable to the Facilities and
described further in Sections 1.2 through 1.9 in addition to those requirements imposed by the
PSC or other regulatory agencies.

1.2 Routine Operations and Preventive Maintenance Services. The Operator will perform
routine and/or repetitive activities required to operate the Facilities and to maximize the
service life of the equipment and Facilities. These services include the Operator’s personnel,
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vehicle costs, and basic tools. These services are to be provided on a daily basis to include
those in the Best Management Practices (the “BMP”), and as outlined below. Operator will
inspect the plant and all pump stations daily in compliance with DOW and PSC requirements as
well as keeping the sites neat and orderly and facilities clean.

Specific duties to include but not limited to:

Grease equipment bearings, change belts on equipment, clean pump station floats, change air
filters, check electric loads on equipment, amp draws and pump flow, spraying plant equipment
to clean, ordering required chemicals and supplies, scheduling sludge hauling, obtaining
commercial customer water meter readings as required, sampler hose changes, pumping down
wet wells, checking commercial customer grease traps at least quarterly and staffing site visits
from DOW and PSC officials.

13 Corrective Maintenance Services. The Owner shall contract with others for specialized
mechanical, electrical, and other specialized corrective services and in doing so assumes
responsibility for the replacement parts, materials, and associated component costs. The
Operator will identify the need for corrective maintenance during its routine operation and
coordinate with the owner to schedule a third party electrical or mechanical contractor. The
Operator will advise owner immediately after the work has been satisfactorily completed.
Corrective maintenance setvices include but are not limited to replacement of motors, line
blockages, pulling and unclogging pumps, changing pump station floats, emptying out wet
wells.

1.4 Emergency Callout Services. The Operator shall provide personnel to respond to
emergency callouts from power outages, storm response, and alarm callouts on a 24/7 basis.
Emergency callout services may be provided at any time.

1.5  Laboratory Services. The Owner will be responsible for contracting with a state
certified laboratory for the collection of all system and groundwater samples in accordance
with the frequency and parameter requirements of the Discharge Permit.

1.6 Staffing. The Operator will provide employees of the Operator for the staffing of the
Facilities both for routine operations and on an emergency callout basis. The operator shall be
deemed to be an independent contractor for purposes of applicable wage, fringe benefit, and
worker compensation laws.

1.7 Liaisons. The Operatot’s primary liaison regarding decisions and other matters related
to the operation of the Facilities shall be with the Owner Liaison. If requested, or necessary,
the Operator will also communicate with Owner’s Engineer. The Operator shall serve as the
Owner’s liaison to regulatory agencies in matters related to the operation of the Facilities.

1.8 Regulatory Compliance. Subject to the limitations of the System Capabilities, the
Operator shall operate the Facilities in compliance with current state and federal regulatory
requirements and the Discharge Permit.

1.9 Reports and Records. The Operator will prepare and sign, and submit to Owner and
KDOW in a timely manner as appropriate, all reports required by state and federal regulatory
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agencies, and will maintain other records deemed useful by the Operator and Owner to
monitor and control the operation of the Facilities. The Operator will cooperate with the
Owner in providing records and reports in the format deemed by the Owner to be most
suitable to its needs, and to include all pertinent information held by the Operator. Reports
documenting the daily checks of the pump stations and plant as required by the PSC will be
maintained by the Operator at the plant. The Operator shall prepare and timely submit to the
Owner a weekly activity reports including a brief summary of activity with non-standard activity
highlighted. A signed detail record of hours spent that week on Delaplain Disposal activities
should accompany the weekly report.

ARTICLE 2

Other Responsibilities of the Operator

2.1 Non-Routine Services. Additional services, including the cost of labor, parts and
subcontractors outside the capabilities and or available resources of the operator; not
considered routine under this Agreement or required as a result of flood, fire, Act of God or
other force majeure, civil disturbance, or other event or circumstance beyond the Operator’s
control (collectively, “Non-Routine Services”), are not included in the Standard Services as
defined in Article 1. The Operator will assist the Owner in obtaining any such services so
required. The services provided by subcontractors or other third parties, shall bill their services
directly to the Owner.

2.2 Performance of Duties and Obligations. The operator shall perform the services and
duties under this Agreement in accordance with the standard of care and diligence normally
provided by other professionals providing similar services. The Operator shall notify the Owner
immediately of any spills, accidents or other critical issues that may arise.

23 Insurance Coverage. The Operator will provide and maintain at all times during the
term of this Agreement the following minimum coverage:

(a) Workers Compensation Insurance in compliance with the statutes of the State of
Kentucky with a limit of ONE HUNDRED THOUSAND DOLLARS ($100,000);

(b) General Liability Insurance of ONE MILLION DOLLARS ($1,000,000);
(c) Excess Liability Insurance of ONE MILLION DOLLARS ($1,000,000);

(d) Automobile Liability Insurance of FIVE HUNDRED THOUSAND DOLLARS
(5500,000);

The operator will furnish the Owner with Certificates of Insurance as evidence that
policies providing the required coverage and limits are in full force and effect, and shall update
such certificates within thirty (30) days of any change on the policies and coverage such that
the Owner shall have on file a copy of current and effective certificates in the Owner’s office on
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an ongoing basis. Such policies shall provide that no less than thirty (30) days advance notice of
the cancellation, termination, or material alteration shall be sent directly to the Operator and
the Owner.

2.4 Proprietary Rights. All facility records, data, software, and information, including, but
not limited to, operation reports, laboratory data, and budgetary and financial information shall
remain the property of the Owner. All operating procedure guidelines, preventive maintenance
programs, and plant evaluation reports shall, upon termination of this Agreement, remain the
property of the Owner,

2.5 The Operator’s Equipment. Any temporary or portable equipment which is provided by
the Operator during the term of this Agreement and which is not deemed part of the Facilities
shall remain the property of the Operator upon termination of this Agreement. Any temporary
or portable equipment that is part of the Facilities or, which is purchased with the Owner’s
funds, shall remain the property of the Owner upon termination of this Agreement. The
Operator shall not make any capital replacements of the Facilities or any component thereof
without the prior written approval of the Owner.

2.6 Responsibility for Testing and Monitoring. It shall be the responsibility of the Operator
to coordinate with a Third Party State Certified Lab of the Owners choice to ensure proper
collection of Influent and Effluent samples for the purpose of required testing. The Operator
shall provide field testing for the facility by a State Certified Lab (Fouser Environmental).

2.7 Services. The operator shall submit invoices for services hereunder on a monthly basis,
following the end of each preceding month.

2.8 Licenses. The Operator shall maintain the appropriate licenses in accordance with
regulations mandated by the State.

Article 3

Responsibilities of the Owner

3.1 Basic Owner Responsibilities. As a part of this Agreement, the Owner agrees to
perform all functions and retain all responsibilities and obligations related to the Facilities not
expressly assumed herein by the Operator, including without limitation, the following:

(a) The Owner shall obtain and maintain in full force and effect all warranties,
easements, permits, licenses, and other approvals and consents necessary to operate and
maintain the Facilities as owner of the Facilities and components parts thereof.

(b) The Owner shall be responsible for prompt payment of the Operator for any and
all services rendered. Any billing adjustments shall be credited to the next billing cycle, and
shall not be the basis for delay or withholding of payment.
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(c) The Owner shall be responsible for expenditures for all capitol and/or
replacement, corrective maintenance, and for all repairs and replacement of the Facility assets.

(d) The Owner shall enforce all property ordinances, including those pertaining to
user pretreatment standards and provide for the billing and collection of all user fees and rates
pertaining to the Facilities.

(e) The Owner shall, at all times, provide access to the Facilities for the Operator, its
agents, and employees.

(f) The Owner shall provide security at the Facilities including keyed alike locks or
other mechanisms to secure the Facilities.

(g) The Owner shall provide the Operator the use of all existing equipment owned
by the Owner necessary for the operation and maintenance of the Facilities.

(h) The Owner shall be responsible for damage and liability to the Facilities or
components thereof caused by flood, fire, Acts of God or other force majeure, civil disturbance,
Acts of War, terrorism or misuse of property caused other than by acts, errors or omissions of
the Operator.

(i) The Owner shall be responsible for all fines and penalties imposed for process
upsets, violation of discharge limits, and violation of Discharge Permits attributable to the
operation and maintenance for the Facilities together with the related costs and expenses,
except as caused by the acts, errors or omissions of the Operator.

(j) The Owner shall designate a person (Owner Liaison) to act as liaison with the
Operator in connection with the performance of services by the Operator under this
Agreement.

(k) The Owner shall be responsible for all claims, damages and liability resulting for
the backup of wastewater in the collection system except as caused by the acts, errors or
omissions of the Operator.

(h The Owner shall be responsible for the selection and payment of a state certified
laboratory.

ARTICLE 4

Compensation

4.1 Routine Operations and Preventative Maintenance Services. As compensation for
Services, as outlined in Section 1.2, the Owner shall pay the Operator a flat rate of $3,400 per

month.

4.2 Emergency Callout Services. The flat rate includes all compensation to the operator for
emergency call out services with the exception of third party support contractors that may be
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eempensa—t—iew’ﬁa%ew@cﬂes-a-s--@a-t%in-e—stmsee‘ei{eﬁ-%Aﬁ%@waemhawﬁawhe-@@%wﬂ
Fime-and-Materials-baserate-0£ 550.00 per-man-hourfor-callout servicas.

4.3 Locating Services. It is anticipated that all routine and emergency line locates will be
handled by the operator.a-thire party—But-inthe-event-the-ownerregueststhe-operatorte
perform-the-task-therate-of $40-per-man-hourwil-be paid-ona-time-and-materials-basis— The
Operator will be required to provide date stamped photographs documenting the line
markings.

4.4 Non-Routine Services. It is anticipated significanta# Non-Routine Services will be
provided by a third party, but all non-routine services that the operator would be raasonably
capability of performing will be part of the flat monthly rate. but-in-the-aventthe Owner
requestsand-the OperatoragreAny materials needed to perform the non-routine services
would be included on the monthly invoice with a copy of the ticket attached. es-to-perform
ﬂaee#i&alllwa{ﬂ—h@ﬁaed—neﬂﬂF%tiﬁ%e+‘w‘ce—séshe—@pm#ap—ahﬂl—b&pa&%&#@hﬂgMtip_g
material purchases in excess of $250 would need advance owner approval prior to purchase, e
Swheren-a-tme-and-materialbasis-at-S40-per-hourplus-documented-materials.

Article 5
Term of Agreement

5.1 There will be ar initial 90 day trial period during which the owner may cancel the
contract without a required notice period. This Agreement shall then remain in full force and
effect for the remainder of the 12 months from the Effective Date and is subject to all of the
terms hereof. Following the initial year this contract shall automatically renew each year with
all stated terms and provisions unless written notice of modification is received by the Owner
or Operator 90 days prior to contract end. If the modification is not accepted by both parties
the contract will terminate at the end of that contract year.

Article 6
Termination

6.1  Termination during Trial period. This agreement may be terminated immediately at any
time during the 90-day trial period upon the provision of written notice by the Owner to the
Operator.

6.2 Termination by the Owner. Subsequent to the trial period this Agreement may be
terminated upon 15-days written notice given by the Owner to the Operator for default by the
Operator. If the Operator cures the default within the 15-day period to the Owners satisfaction

the agreement will not terminate.
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6.3 Termination by the Operator. This Agreement may be terminated upon 15 days written
notice given by the Operator to the Owner for default by the Owner. In the event of default by
the Owner, this Agreement shall not be terminated if the Owner fully cures the default within

such 15 day period.

6.4  Termination Without Cause. This Agreement may be terminated by either the
Operator or the Owner for any reason by giving 90 days written notice to the other party.
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Article 7
Miscellaneous

7.1 Assignment. This Agreement may not be assigned by either party hereto except with
the written consent of the other party.

7.2 Previous Agreements. This contract shall be the only agreement between the parties
for the services described herein, and this agreement shall supersede and replace any previous
agreements for similar services.

7.3 Entire Agreement. This Agreement represents the entire agreement of the parties and
may only be modified or amended in writing signed by both parties.

7.4 Notices. Written notices required to be given under this Agreement shall be deemed
given when mailed by first class mail to the Operator, Attention: Matthew Chancellor, and to
the Owner, Attention: Marie Jacobs, Owner Liaison at the address set forth for each in the
opening paragraph of this Agreement.

7.5 Claims and Rights. No waiver, discharge, or renunciation of any claim or right of the
Operator arising out of breach of this Agreement by the Owner shall be effective unless in
writing signed by the Operator and supported by separate consideration.

7.6 Captions. The captions or headings of the various articles and sections of the
Agreement are for convenience only and they shall be ignored in interpreting the Agreement.

7.7 Governing Law. This Agreement shall be deemed to have been made in Fayette County,
Kentucky, and shall be governed by, and construed in accordance with, the laws of the State of
Kentucky.

7.8  Third Party Liability. Except as specifically stated in this Agreement, this Agreement
does not create any rights or benefits to parties other than the Owner and the Operator.

7.9 Disputes. With respect to any dispute arising under this Agreement, the parties shall
have all rights and remedies available by law, including but not limited to the submission of a
dispute to arbitration if both parties agree to do so and agree to be bound by the decision of
the arbitrator.

7.10  Authority to Contract. Each party warrants and represents that it has authority to enter
into this Agreement.

7.11  Modifications. This Agreement may not be modified or amended except in writing,
signed by both parties and which expressly states that is intended to modify or amend this
Agreement.
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IN WITNESS WHEREOF, the Owner, by it duly authorized representative, and the
Operator, by its duly authorized representative, has executed this Agreement as of the date and

year first above written.

WITNESSSES:

WITNESSES:

OWNER

e D 2ol
(NAME) 2 (:)ATE)
ITS: _ S Ag e AW
(TITLE)
OPERATOR
BY: /)’f/ﬁ@/’z%zﬂ_ c?«l_’/;._‘r%e«
’ (NAME) (DATE)
ITS:
(TITLE)

This contract, in it’s entirety, is pending finalization of insurance coverage by the operator.
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Professional Wastewater Services, LLC
238 Westover Road
Frankfort, KY 40601
(502) 370 - 7656
prowastewaterservices@gmail.com

INVOICE
Company Date Invoice #
Delaplain Disposal Company 1/31/2017 188
249 West Yusen Dr. il Due Date
Georgetown, KY 40324 Upon Receipt

(859) 223 - 0425
Attn: Marie Jacobs

Project
Monthly Operations

Date Activity Quantity Rate Amount
1/1/2017|Monthly Operations of Delaplain WWTP 1 $3,500.00 $3,500.00
for the month of January 2017

Total " 3,500.00

Kenny Hogsten
Professional Wastewater Services, LLC
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Professional Wastewater Services, LLC
238 Westover Road
Frankfort, KY 40601
(502) 370 - 7656
prowastewaterservices@gmail.com

INVOICE
Company Loy Date Invoice #
Delaplain Disposal Company o | 3/1/2017 192
¢ .
249 West Yusen Dr. MAR -2 2017 Due Date
' Upon Receipt

Georgetown, KY 40324
(859) 223 - 0425
Attn: Marie Jacobs

Project
Monthly Operations
Date Activity Quantity Rate Amount
2/1/2017|Monthly Operations of Delaplain WWTP 1 $3,500.00 $3,500.00
for the month of February 2017
Total 3,500.00

Kenny Hogsten
Professional Wastewater Services, LLC
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Professional Wastewater Services, LLC

238 Westover Road
Frankfort, KY 40601
(502) 370 - 7656
prowastewaterservices@gmail.com

INVOICE ®
Company Date Invoice #
Delaplain Disposal Company 4/1/2017 203
249 West Yusen Dr. Due Date
Georgetown, KY 40324 Upon Receipt
(859) 223 - 0425
Attn: Marie Jacobs
Project
Monthly Operations
Date Activity Quantity Rate Amount
3/1/2017|Monthly Operations of Delaplain WWTP 1 $3,500.00 $3,500.00
for the month of March 2017
3/11/2017|Replace pump at Moon Lake PS #2 1 $125.00 $125.00
3/11/2017|Labor to Replace Pump & Startup 4 $50.00 $200.00
3/24/2017|Thermometers for Plant Samplers 2 $90.00 $180.00
3/30/2017|Aquabac XT Midge Fly Control 1 $426.82 $426.82
3/30/2017|N.O. 50' floats for pump stations 3 $102.95 $308.85
Total 4,740.67

Kenny Hogsten
Professional Wastewater Services, LLC
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Professional Wastewater Services, LLC
238 Westover Road
Frankfort, KY 40601
(502) 370 - 7656
prowastewaterservices@gmail.com

INVOICE
Company Date Invoice #
Delaplain Disposal Company 5/1/2017 206
249 West Yusen Dr. Due Date
Georgetown, KY 40324 Upon Receipt
(859) 223 - 0425
Attn: Marie Jacobs
Project
Monthly Operations
Date Activity Quantity Rate Amount
4/1/2017 | Monthly Operations of Delaplain WWTP 1 $3,500.00 $3,500.00

for the month of April 2017

8

Total 3,500.00

Kenny Hogsten
Professional Wastewater Services, LLC
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Professional Wastewater Services, LLC
238 Westover Road
Frankfort, KY 40601
(502) 370 - 7656
prowastewaterservices@gmail.com

INVOICE
Company Date Invoice #
Delaplain Disposal Company 7 6/1/2017 210
249 West Yusen Dr. Due Date
Georgetown, KY 40324 2. ) Upon Receipt
(859) 223 - 0425
Attn: Marie Jacobs
Project
Monthly Operations
Date : Activity Quantity Rate Amount
5/1/2017|Monthly Operations of Delaplain WWTP 1 $3,500.00 $3,500.00

for the month of May 2017

Total 3,500.00

WHW

Kenny Hogsten
Professional Wastewater Services, LLC
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Professional Wastewater Services, LLC
238 Westover Road
Frankfort, KY 40601
(502) 370 - 7656
prowastewaterservices@gmail.com

\
>
Company } Date Invoice #
Delaplain Disposal Company 7/1/2017 215
249 West Yusen Dr. Due Date
Georgetown, KY 40324 Upon Receipt
(859) 223 - 0425
Attn: Marie Jacobs
Project
Monthly Operations
Date Activity Quantity Rate Amount
5/1/2017|Monthly Operations of Delaplain WWTP 1 $3,500,00 $3,500.00
for the month of June 2017
6/9/2017|Replacement Decant Pump at the Plant 1 $747.86 $747.86
6/9/2017|Replacement Time for Decant Pump 1 $26.65 $26.65
6/28/2017|Purchase and replace the meter pit lid at 1 $74.54 $75.54
106 New Forest Ct.
6/28/2017|Industial Pump Station - Waitining on KU 3 $50.00 $150.00
to get the station back up and running
6/30/2017|Purchase and Replace the meter pit lid at 1 $137.45 $137.45
105 New Forest Ct. with 2 extra lids.
Total 4,637.50

Loy

Kenny Hogsten
Professional Wastewater Services, LLC
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Professional Wastewater Services, LLC

238 Westover Road
Frankfort, KY 40601

(502)370- 7656
prowastewaterservices@gmail.com

.ompany Date Invoice #
relaplain Disposal Company 8/117 219
49 West Yusen Dr. Due Date
reorgetown, KY 40324 Upon Receipt
859) 223 - 0425
ittn: Marie Jacobs
Project
Monthly Operations
Date Activity Quantity Rate Amount
7/1h7|Monthly Operations of Delaplain WWTP 1 $3,500.00 $3,500.00
for the month of July 2017
7/20/17| AquabacXt for Midge Flies 1 $410.40 $410.40
Total 3,910.40

WHWW

Kenny Hogsten
Professional Wastewater Services, LLC
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Professional Wastewater Services

238 Westover Road ’
Frankfort, KY 40601 J“ |
(502) 370-7656 Y
prowastewaterservices@gmail.com /
BILL TO ivUICE 1003
Delaplain Disposal Company
249 West Yusen Dr.,
Georgetown, KY 40324 DATE09/04/2017 = TERMS Net 30

ATTN: Marie Jacobs

DUE DATE 10/04/2017

Delaplain Monthly Operations ! 3,500.00 3,500.00
August 2017

Grease " 5 10.50 52.50
AquabacXt 1 410.40 410.40

Thank you for your business.

TOTAL DUE 5. $3,962.90
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Professlonal Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

PROTECIIES DUN ENVIAONMENT;

BILL TO INVOICE 1017
Delaplain Disposal Company

IDATE 09212017 TERMS ‘Nt 30

DUE DATE 10/21/2017

ACTIVITY (0) 8¢ RATE AMOUNT
Delaplain Monthly Operations 1 3,500.00 3,500.00

Monthly Operations for September 2017
TOTAL DUE $3,500.00
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

{PASTXETIN B LATIASNINY

BILL TO INVOICE 1037
Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr. DATE 12/04/2017. . TERMS Due on receipt
Georgetown, KY 40601 Scott

DUE DATE 12/04/2017
e e PR N Y SRRy N T e eR S e TR BTl

AMOUNT

Delaplain Monthly Operations 1 3,500.00 3,500.00

Operations for the month of November 2017
TOTAL DUE $3,500.00 .
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“WIt QuickBooks Page 1 of |

Sign in ~
Professional Wastewater Services
Invoice
Invoice 1023
Due date December 1, 2017
Invoice total $3,600.00
View details (PDF)
Balance due
$3,600.00
Contact Professional Wastewater
Services if you're not sure how to pay this
invoice,
© 2017 Intuit Inc. All rights reserved.
Privacy. Terms of service,
v

https://connect.intuit.com/portal/app/CommerceNetwork/?cta=viewinvoice KoR0RR0029. 2JA 000005
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Professlonal Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

BILL TO

Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr.
Georgetown, KY 40601 Scott

PERTACIT BiA DITLANNIRD

INVOICE 1060 '

DATE 02/02/2018  TERMS Duc/on receipt

DUE'DATE 02/02/2018
[ S s S st e s i SR L T e AP A 3 P e e i

ACTIVITY
Delaplain Monthly Operations
Monthly Operations for January 2018

Pump Replacement
Pull and replace surge tank pump. Check motor
rotation, pump direction and amp draw.

Heater
New Heater for chemical shed.

(Ao “’Q'wﬁ(swjr

“Foruds iﬂ o BMSE0d 5

;J(za&w&:

[02) 0 5 enat

-

e

QTY

RATE AMOUNT
3,500.00 3,500.00
50.00 300.00
109.70 109.70

$3,909.70

LG 1050

— Q00

2169 7°
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Professfonal Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

TS Rl Y
[ s oty Dl g

BILLTO INVOICE 1075 1S
Marie Jacobs v

Delaplain Disposal Company
249 W, Yusen Dr.
Georgetown, KY 40601 Scott

IDATIEI03/02/2018 = TERMS Ducion receipt

DUE DATE 03/02/2018 g .

ACTIVITY gl e Ry ey e VY S AMOUNT

Delaplain Monthly Operations..
Monthly operations for Junuary 2018
/

3,500.00 3,500.00

535500,000
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

BILL TO

Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr.
Georgetown, KY 4060] Scott

ACTIVITY, . . - : W : : :
Delaplain Monthly Operations 1 3,500.00 3,500.00
Monthly Operations for March 2018

Rifton Meadows Pump Station

Call out for high level at Rifton Meadows Pump
Station ) )
Plant Tour 4 50,00 200.00
Show to plant to potential buyers. . ) .

Late Fee 1 175.00 175.00

50.00 100.00

[I¥]

U s307500

eboutblank KY2020-00297 2JAHG38065
“Page 14 of 35




Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

BILL TO INVOICE 1103
Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr. DATE 05/02/2018'° TERMS Due on receipt
Georgetown, KY 40601 Scott

DUE DATE 05702/2018

Delaplain Monthly Operations | 3,500.00 3,500.00
Operations for April 2018
Misc. Items for Plant | 254,75 254.75

New Sample jugs, Sampler tubing and

$3,754.75
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

frocme s iasma

BILL TO INVOICE 1106

Marie Jacobs —
Delaplain Disposal Company .

249 W. Yusen Dr. DATE!06/03/2018 * TERMS Due on receipt
Georgetown, KY 40601 Scott :

DUE DATE 06/03/2018

Delaplain Monthly Operations 1 3,500.00 3,500.00
Monthly Operations for May 2018 ,

Travel to Ohio Plant 1.50 50,00 75.00
Consulting at the Flying J plant in Lebanon, OH

Mileage to Ohio Plant 232 0.545 126.44

Mileage to the plant at Flying J in Lebanon, OH

TOTAL DUE L  $3,701,44 :
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£

Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

BILL TO

Marie Jacobs

Delaplain Disposal Company
249 W, Yusen Dr.
Georgetown, KY 40601 Scott

DATE 07/09/2018" - TERMS Due on receipl

DUE DATE 07/09/2018

< ACTIVITY

Delaplain Monthly Operations I 3,500.00 3,500.00
Monthly Operations for June 2018. ) o

Blower Belts 1 41.57 41.57
Belts for Surge Tank Blower. :

Labor 1 50.00 50.00
Replace Blower Belts o - )
Respirator 1 179.80 179.80

New Respirator for the plant,

TOTAL DUE : $_3,771;3‘7 i

KY2020-00297 2JA 000005
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

R TRRYING. 550 01 | GRMEAT]

BILL TO INVOICE 1140 '
Marie Jacobs

Delaplain Disposal Company

249 W. Yusen Dr. ' DATE 07/30/2018 . TERMS Duc on receipt
Georgetown, KY 40601 Scott

DUE' DATE 07/30/2018 :

ACTIVITY

Delaplain Monthly Operatio; 1 3,500.00 3,500.00

Monthly Operations tfor.)_&@l 8.
AN _

\;} TOTAL DUE $3.500.00

G
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

BILL TO

Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr.
Georgetown, KY 40601 Scott

 ACTIVITY:

Delaplain Monthly Operations
Monthly Operations for August 2018.
Parts

Chart Pens, Blower Filters & Sludge Judges for
the Plant.

Labor
Helping Straeffer Install New Pump at Industrial
Pump Station #1

(RN ECTING O EA Y B ANRET

INVOICE 1142

DATE 09/05/2018 <. TERMS Duc on receipt

DUEDATE (09/05/2018

AMOUNT
1 3,500.00 3,500.00
1 1,167.11 1,167.11
2 50.00 100.00

OTAL DUL C O s476n1
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

FOTECTING 0D ENTISaamen)

BILL TO INVOICE 1156
Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr. DATE 27612077 TERMS Diie on receipt
Georgetown, KY 40601 Scott

DUEDATE C//0172017

ACTIVITY

Delaplain Monthly Operations 1 3,500.00 3,500.00
Monthly Operations foml.& - ) )

60-‘)9( TOTAL DUE  $3,500.00

KY2020-00297 2JA 000005
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

BILL TO

Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr.
Georgetown, KY 40601 Scott

DUE DATE ['1/04/201'8 !
T R T T SR T N Y Y TP e W e N N T S T B L T S| .

ACTIVITY
Delaplain Monthly Operations 1 ~-”3,500.00 3,500.00
_ Monthly Operations for October 2018. = : e 2 s
Pump Repair 45 1 “6;037:50— "*"6"‘,“03‘7?5"0‘?'4
3 J ¥ i .
Emergency Pump Repair for Industrial Pump \u M e pac C)(w o
Station #2. Wk K _ _ e
Industrial Pump Station #2 v oyys 10 5000 / (509.00 = 9*"( )
Work on the Industrial Pump Station #2, Taking (. ‘\\“ S ——— =
pump to Louisville for emergency repair. il ov.- fﬁé}b K,’ /11718
Parts ik 1 444.40 444.40
Floats and two switches for pump station panel L1 oy . : -
Heater 1 51.15 51.15 Tr/i
 Heater for the plant
<e S v 2834 Nt ..
e ' TOTAL DUE ' $10,533.05 .
% e \
S Tt \
-~ e )
“ s L]
S 19 >
Q ._;--::\ )/--J:-Z"}?)!j
) ‘l- / .r"-. i r\'J.:
o RS P
" (A
g
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

BILL TO

Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr.
Georgetown, KY 40601 Scott

ACTIVITY:
Delaplain Monthly Operations
. Monthly Operations for November 2018.

PSC Inspection
Met with PSC Inspector and went over plant
operations and inspected all of the pump stations.

3,500.00 3,500.00

50.00 150.00

TOTAL 1:1.1._;'1-3._ | | $3.650.00 s

KY2020-00297 2JA 000005
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Professional Wastewater Services
238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

(O EC TR L EN R

BILL TO INVOICE 1191
Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr. DATE 01/02/2019 - "TERMS Dug on receipt
Georgetown, KY 40601 Scott

DUEDATE 01/02/2019
(R L T e T T e i B M b | L P (g N S S ol

ACTIVITY: ; . | RATE AMOUNT

Delaplain Monthly Operations 1 3,500.00 3,500.00
__Operations for December 2018,

TOTAL DUE . $350000

KY2020-00297 2JA 000005
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f

' Professional Wastewater Services

o

i

238 Westover Road

Frankfort, KY 40601

(502) 370-7656
prowastewaterservices@gmail.com

(BROTECTIND OLE ERVIEONN E‘I’

BILL TO

Marie Jacobs

Delaplain Disposal Company
249 W. Yusen Dr.
Georgetown, KY 40601 Scott

DATE 02/02,2019 ‘TERMS Due on receipt

DUE DATE 02/02/2019

ACTIVITY QTY RATE AMOUNT
DELAPLAIN MONTHLY OPERATIONS 1 3,500.00 3,500.00
. Operations for January 2019 . . .
FLOATS I 394.52 39452\
Floats for Industrial Pump Station #2 _ _ _ & y@
PANEL REPLACEMENT ! 201.13 20113/ 0
New pull box panel for Industrial Pump Station N f 5
2

This will be the last invoice from us. The copies of the invoices are
below. A 15% charge is added to each invoice for all items purchased.

N @,

My
%j

TOFALBYE

$4,095.65

Ry
™,
%70 %Q(?.‘u
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March Water Meter Readings:
Plant: 668791
Aichi:
CTFill: 13627066
Bypass: 10936
Drain: 2623986
Public Works: 282740

' 2-Mar-19

Delaplain Disposal Company WWTP

Month: February
Year: 2019
Monthly contract labor for service performed for the month of February 2019: $3,400
Reimbursments for the moenth of February 2019: $118.57
Receipts accompany this invoice for all reimbursments

Total Due: $3,518.57

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC s
Ziim)
Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225

KY2020-00297 2JA 000005
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Delaplain Disposal Company WWTP
April Water Meter Readings:
Plant: 740400
Aichi:
CTFill: 14058535
Bypass: 10936
Drain: 2687684
Public Works: 282853

Month: March
Year: 2019

Monthly contract labor for service performed for the month of March 2019:
Reimbursments for the month of March 2019:
Receipts accompany this invoice for all reimbursments

Total Due:

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC
Thank you

Matthew Chancellor
Owner
: Arivan's Environmental
/3 213 Lakeshore Dr
\ Georgetown KY 40324
8593270225

' 1-Apr-19

$3,400
$0.00

$3,400.00

KY2020-00297 2JA 000005
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2-May-19
Delaplain Disposal Company WWTP
May Water Meter Readings:
Plant: 812605
Aichi:
CTFill: 14692461
Bypass: 10936
Drain: 2829964 .
Public Works: 282938 )

Month: April v

Year: 2019 |
Monthly contract labor for service performed for the month of April 2019: ' $3,400
Reimbursments for the month of April 2019: $0.00

Receipts accompany this invoice for all reimbursments

Total Due: $3,400.00

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC

Thank you

Matthew Chancellor
Owner '
Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225

KY2020-00297 2JA 000005
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* 4-Jun-19
Delaplain Disposal Company WWTP
June Water Meter Readings:
Plant: 885216
Aichi:
CTFill: 15463219
Bypass: 10936
Drain: 2995922
Public Works: 283032

Month: May
Year: 2019
Monthly contract labor for service performed for the month of May 2019: $3,400
Reimbursments for the month of May 2019: $113.79
Receipts accompany this invoice for all reimbursments
Total Due: $3,513.79

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC

Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225

KY2020-00297 2JA 000005
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1-Jul-19
Delaplain Disposal Company WWTP
July Water Meter Readings:
Plant: 9560642
Aichi:
CTFill: 16227103
Bypass: 10936
Drain: 3156711

Public Works: 283101 [
U :‘ ;“Il.." ‘.\
4\ VA
Month: June .,\.;-ki'f :I
Year: 2019 (i \_‘--..l
Monthly contract labor for service performed for the month of June 2019: ; $3,400
Reimbursments for the month of June 2019: $0.00

Receipts accompany this invoice for all reimbursments
Total Due: $3,400.00

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC

Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225
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. 1-Aug-19
Delaplain Disposal Company WWTP
August Water Meter Readings:

Plant: 35073

Aichi:
CTFill: 16912692
Bypass: 10966
Drain: 3282469

Public Works: 283242

Month: July
Year: 2019
Monthly contract labor for service performed for the month of July 2019: $3,400
Reimbursments for the month of July 2019: $0.00
Receipts accompany this invoice for all reimbursments
Total Due: $3,400.00

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC ~— [ =

Thank you

Matthew Chancellor
Owner

Arlvan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225
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2-Sep-19
Delaplain Disposal Company WWTP
September Water Meter Readings:
Plant: 103246
Aichi:
CTFill: 17843052
Bypass: 10966
Drain: 3490746
Public Works: 283314

Month: August ‘
Year: 2019 | K
Monthly contract labor for service performed for the month of August 2019: —~ $3,400
Reimbursments for the month of August 2019: $0.00
Receipts accompany this invoice for all reimbursments
Total Due: $3,400.00

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC

Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225
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1-Oct-19
Delaplain Disposal Company WWTP

October Water Meter Readings:
Plant: 178928
Aichi:
CTFill: 18909270
Bypass: 11364
Draln: 3762716

Public Works: 283467
, u),‘l I'.\. .'.;J A\
Month: September ¢ \ "
Year: 2019
Monthly contract labor far service performed for the month of September 2019: $3,400
Reimbursments for the month of September 2019: $27.96
Receipts accompany this invoice for all reimbursments
Total Due: $3,427.96

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC
Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225
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mier Water Meter Readings:
52618

CF Fili: 119745782
Bypass: 11364
Drain: 4020517

" 3-Nov-19

Delaplain Disposal Company WWTP

RS 283516
-~ October
S 2019
Wity contract labor for service performed for the month of October 2019: $3,400
“e=oursments for the month of October 2019: $44.77
Receipts accompany this invoice for all reimbursments
Total Due; $3,444,77

invoice due upon reciept with check made payable to: Arivan's Environmental LLC

Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225
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3-Dec-19
Delaplain Disposal Company WWTP
December Water Meter Readings:
Plant: 323242
Aichi:
CT Fill: 20329516
Bypass: 11364 5 ey
Drain: 4219670 o i 14
Public Works: 283553 a
Month; November
Year: 2019
Monthly contract labor for service performed for the month of November 2019: $3,400
Reimbursments for the month of November 2019: $50.00
Receipts accompany this invoice for all reimbursments
Total Due: $3,450.00

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC

Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225
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3-Jan-

“‘:s\

Deiaplain Disposal Company WWTP
January Water Meter Readings:
Plant: 350966
Aichi:
CTFill: 20658817
Bypass: 11364
Drain: 4274630
Public Works: 283593

Month: December
Year: 2019
Monthly contract labor for service performed for the month of December 2019: $3,400

Reimbursments for the month of December 2019:
Receipts accompany this invoice for all reimbursments

Total Due: $3,400.00

Invoice due upon reciept with check made payable to: Arivan's Environmental LLC

Thank you

Matthew Chancellor
Owner

Arivan's Environmental
213 Lakeshore Dr
Georgetown KY 40324
8593270225
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