
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

 
 

In the Matter of: 
 

Electronic Application Of Kentucky Power Company 
For (1) A General Adjustment Of Its Rates For Electric 
Service; (2) Approval Of Tariffs And Riders; (3) 
Approval Of Accounting Practices To Establish 
Regulatory Assets And Liabilities; (4) Approval Of A 
Certificate Of Public Convenience And Necessity; 
And (5) All Other Required Approvals And Relief    

) 
) 
) 
) 
) 
) 
) 

Case No. 2020-00174 

 
 
 
 
 
 
 
 

SECTION V 
 

Exhibit 2: Adjustments 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
June 29, 2020 



# 2020 Adjustment
2020

Witness
1 Adjustment to Remove Rockport Capacity Charge Revenues Alex Vaughan
2 Remove Tariff D.R. Revenues and Expenses Heather Whitney
3 Remove Mitchell FGD Operating Expenses Lerah Scott
4 Remove Mitchell Plant FGD and Consumable Inventory from Rate Base Lerah Scott
5 Removal of Mitchell FGD Environmental Surcharge Rider Revenues Lerah Scott
6 Synchronize Fuel Expense Alex Vaughan
7 Reset OSS Margin Baseline Alex Vaughan
8 Remove Tariff P.P.A. Revenues and Expenses Heather Whitney
9 Remove Tariff D.S.M.C. Revenues and Expenses Heather Whitney

10 Remove Tariff R.E.A. Revenues and Expenses Heather Whitney
11 Remove Tariff K.E.D.S. Revenues and Expenses Heather Whitney
12 Specific Customer Adj Alex Vaughan
13 Customer Annualization Adjustment Alex Vaughan
14 Weather Normal Load Revenue Adjustment Alex Vaughan
15 Adjust Interest on Customer Deposits Heather Whitney
16 Normalization of Storm Damage Expense (3-yr. avg.) Lerah Scott
17 Amortization of Big Sandy Unit 1 Operations Rider Deferral Heather Whitney
18 Rate Case Expense Brian West
19 Eliminate Advertising Expense Lerah Scott
20 Annualization of Lease Expense Heather Whitney
21 Adjust Pension and OPEB Expense Heather Whitney
22 Adjust Employee Related Group Benefit Expense Heather Whitney
23 Adjust PJM LSE OATT Expense Alex Vaughan
24 Adjust PJM Admin Fees Alex Vaughan
25 Amortization of NERC Compliance and Cybersecurity Cost Deferral Heather Whitney
26 Remove Severance Expense Heather Whitney

27-33 KPCo Incentive Compensation Expense Adjustment Heather Whitney
27-33 KPCo Annualization of Payroll Expense Adjustment Heather Whitney
27-33 KPCo Overtime Related to Employee Merit Increases Adjustment Heather Whitney
27-33 KPCo Savings Plan Expense Adjustment Heather Whitney
27-33 KPCo Medicare Tax Expense Adjustment Heather Whitney
27-33 KPCo Social Security Tax Expense Adjustment Heather Whitney
27-33 KPCo Social Security Tax Base Adjustment Heather Whitney

34 Eliminate Non-Recoverable Business Expenses Scott Bishop
35 Annualization of Depreciation Expense (Excluding ARO Depreciation) Heather Whitney
36 Annualization of ARO Depreciation Expense Heather Whitney
37 Annualization of ARO Accretion Expense Heather Whitney
38 KPSC Maintenance Assessment Alex Vaughan
39 Interest Synchronization Adjustment Heather Whitney
40 AFUDC Offset Adjustment Heather Whitney
41 Mitchell Coal Stock Adjustment (Coal Inventory Adjustment) Brian West
42 Remove Big Sandy Unit 2 from Capitalization and Rate Base Heather Whitney
43 Adjustment to Recognize Accrued Surcharge Revenue Differences Alex Vaughan
44 Book to Bill Alex Vaughn
45 Adjust Vegetation Management Tree Trimming Everett Phillips
46 Elimination of tariff insert Expense Scott Bishop
47 Rockport UPA Demand Expense Alex Vaughn
48 Adjustment for Capacity Performance Insurance Alex Vaughan
49 Adjustment to Defer and Amortize GreenHat Default Charges Heather Whitney

50 Adjustment to Remove Joint Use Pole Rental Revenue and Expense Related to a Prior Period Heather Whitney
51 Remove Non-Ongoing Expense Related to the COVID-19 Pandemic Heather Whitney
52 Remove Insurance Proceeds Related to a Prior Period Heather Whitney
53 Remove Rockport Bill Adjustment Related to a Prior Period Heather Whitney
54 Amortization of Deferred Plant Maintenance Costs Heather Whitney
55 Annualization of Property Taxes Allyson Keaton
56 To remove an Out-of-Period Sales and Use Tax Audit Adjustment. Allyson Keaton
57 To remove an Out-of-Period State Business & Occupation Tax Adjustment. Allyson Keaton
58 Remove Federal Income Tax Rider Expenses Allyson Keaton
59 Remove Federal Income Tax Rider Revenues Alex Vaughan
60 Add Deferred Plant Maintenance Regulatory Asset to Capitalization and Rate Base Heather Whitney
61 Add Deferred Plant Maintenance Regulatory Asset to Capitalization and Rate Base Heather Whitney

62 Remove NERC Compliance and Cybersecurity Investment from Capitalization and Rate Base Heather Whitney
63 Anualize End of Period Rates Alex Vaughan
64 Remove Amortization of Rate Case Expense Deferral Heather Whitney
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Line 
No. Account Description

March 31, 2020 
Property Balances

Adjustments - 
Removal of 
Mitchell FGD (a)

Adjustments - Other 
(b) (c)

Adjusted March 31, 
2020 Property 
Balances Current Rates

Current Annual 
Depreciation 
Expense

12 Month 
Depreciation 
Expense per 
Property Subledger

12 Month 
Depreciation 
Expense per 
General Ledger 
Journal Entries (c) 

12 Month 
Depreciation 
Expense Per Books 

Adjustments - 
Removal of Mitchell 
FGD (a)

Adjustments - Other 
(b) (c)

Revised Per Books 
Depreciation 
Expense Difference Adjustment

.
         1
         2 30200 Franchises and Consents $52,919 $0 $0 $52,919 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-TOT        0.985 0
         3      Intangible Property - Maximo $7,036,785 $0 $0 $7,036,785 10.00% $703,678 $117,018 $0 $117,018 $0 $0 $117,018 $586,660 GP-TOT        0.985 577,860
         4      Intangible Property - Oracle $4,553,053 $0 $0 $4,553,053 6.67% $303,689 $455,305 $0 $455,305 $0 $0 $455,305 -$151,616 GP-TOT        0.985 -149,342
         5      Intangible Property - All Other $36,233,283 $0 -$1,365,996 $34,867,287 20.00% $6,973,457 $5,683,817 -$188,154 $5,495,663 $0 $188,154 $5,683,817 $1,289,640 GP-TOT        0.985 1,270,295
         6 30300 Intangible Property - Total $47,823,120 $0 -$1,365,996 $46,457,124 $7,980,824 $6,256,140 -$188,154 $6,067,986 $0 $188,154 $6,256,140 $1,724,684 GP-TOT        0.985 1,698,814
         7 $47,876,040 $0 -$1,365,996 $46,510,044 $7,980,824 $6,256,140 -$188,154 $6,067,986 $0 $188,154 $6,256,140 $1,724,684 1,698,814
         8
         9
       10
       11
       12
       13 31000 Land $1,729,424 $0 $0 $1,729,424 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-PTD        0.985 $0
       14 31010 Land Rights $5,420 $0 $0 $5,420 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-PTD        0.985 $0
       15 31100 Structures & Improvements $22,673,598 $0 $0 $22,673,598 3.06% $693,812 $459,248 $0 $459,248 $0 $0 $459,248 $234,564 GP-PTD        0.985 $231,045
       16 31200 Boiler Plant Equipment $77,602,094 $0 $0 $77,602,094 4.45% $3,453,293 $3,454,472 $0 $3,454,472 $0 $0 $3,454,472 -$1,179 GP-PTD        0.985 -$1,161
       17 31400 Turbogenerator Units      $62,446,206 $0 $0 $62,446,206 2.78% $1,736,005 $1,736,005 $0 $1,736,005 $0 $0 $1,736,005 $0 GP-PTD        0.985 $0
       18 31500 Accessory Electrical Equip. $5,221,050 $0 $0 $5,221,050 1.77% $92,413 $94,546 $0 $94,546 $0 $0 $94,546 -$2,133 GP-PTD        0.985 -$2,101
       19 31600 Misc. Power Plant Equip.  $4,270,145 $0 $0 $4,270,145 2.82% $120,418 $115,569 $0 $115,569 $0 $0 $115,569 $4,849 GP-PTD        0.985 $4,776
       20 31700 ARO Assets $4,241,543 $0 -$4,241,543 $0 $0 $0 -$0 $0 $0 $0 $0 $0 GP-PTD        0.985 $0
       21 $178,189,481 $0 -$4,241,543 $173,947,937 $6,095,941 $5,859,840 -$0 $5,859,840 $0 $0 $5,859,840 $236,101 $232,560
       22
       23
       24 31000 Land $3,103,945 $0 $0 $3,103,945 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-PTD        0.985 $0
       25 31100 Structures & Improvements $57,098,023 -$13,106,441 $0 $43,991,583 2.58% $1,134,983 $1,479,921 $0 $1,479,921 -$387,843 $0 $1,092,078 $42,905 GP-PTD        0.985 $42,262
       26 31200 Boiler Plant Equipment $874,344,994 -$312,135,956 $0 $562,209,037 2.96% $16,641,388 $25,804,732 $0 $25,804,732 -$9,236,662 $0 $16,568,070 $73,318 GP-PTD        0.985 $72,218
       27 31200 Boiler Plant Equip SCR Catalyst $14,254,132 $0 $0 $14,254,132 12.50% $1,781,767 $1,031,932 $0 $1,031,932 $0 $0 $1,031,932 $749,835 GP-PTD        0.985 $738,587
       28 31400 Turbogenerator Units      $55,535,527 -$289,458 $0 $55,246,070 1.67% $922,609 $921,118 $0 $921,118 -$8,566 $0 $912,552 $10,057 GP-PTD        0.985 $9,906
       29 31500 Accessory Electrical Equip. $25,887,181 -$1,430,736 $0 $24,456,445 1.49% $364,401 $386,819 $0 $386,819 -$42,338 $0 $344,481 $19,920 GP-PTD        0.985 $19,621
       30 31600 Misc. Power Plant Equip.  $9,095,788 -$1,793,171 $0 $7,302,617 2.63% $192,059 $238,324 $0 $238,324 -$53,063 $0 $185,261 $6,798 GP-PTD        0.985 $6,696
       31 31700 ARO Assets $8,961,749 $0 -$8,961,749 $0 $0 $242,412 $0 $242,412 $0 -$242,412 $0 $0 GP-PTD        0.985 $0
       32 $1,048,281,340 -$328,755,761 -$8,961,749 $710,563,829 $21,037,207 $30,105,258 $0 $30,105,258 -$9,728,471 -$242,412 $20,134,374 $902,833 $889,290
       33
       34 $1,226,470,821 -$328,755,761 -$13,203,293 $884,511,767 $27,133,148 $35,965,098 -$0 $35,965,098 -$9,728,471 -$242,412 $25,994,214 $1,138,934 $1,121,850
       35
       36
       37 35000 Land $4,576,167.47 $0 $0 $4,576,167 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-TRANS        0.985 $0
       38 35010 Land Rights $32,332,342.50 $0 $0 $32,332,343 1.44% $465,586 $457,655 $0 $457,655 $0 $0 $457,655 $7,931 GP-TRANS        0.985 $7,812
       39 35200 Structures and Improvements $8,741,017.32 $0 $0 $8,741,017 2.08% $181,813 $160,278 $0 $160,278 $0 $0 $160,278 $21,535 GP-TRANS        0.985 $21,212
       40 35300 Station Equipment $221,458,770.30 $0 $0 $221,458,770 2.15% $4,761,364 $4,592,046 $0 $4,592,046 $0 $0 $4,592,046 $169,318 GP-TRANS        0.985 $166,778
       41 35316 Station Equipment-SmartGrid $1,294,226.18 $0 $0 $1,294,226 2.15% $27,826 $22,149 $0 $22,149 $0 $0 $22,149 $5,677 GP-TRANS        0.985 $5,592
       42 35400 Towers and Fixtures $100,034,887.23 $0 $0 $100,034,887 2.61% $2,610,911 $2,619,934 $0 $2,619,934 $0 $0 $2,619,934 -$9,023 GP-TRANS        0.985 -$8,888
       43 35500 Poles and Fixtures $137,004,870.82 $0 $0 $137,004,871 3.95% $5,411,692 $4,911,785 $0 $4,911,785 $0 $0 $4,911,785 $499,907 GP-TRANS        0.985 $492,409
       44 35600 Overhead Conductors, Device $146,939,343.09 $0 $0 $146,939,343 2.91% $4,275,935 $4,149,192 $0 $4,149,192 $0 $0 $4,149,192 $126,743 GP-TRANS        0.985 $124,842
       45 35610 ROW Clearing OVH Conductors $0.00 $0 $0 $0 2.91% $0 $0 $0 $0 $0 $0 $0 GP-TRANS        0.985 $0
       46 35616 OVH Cond-Dev-Smart Grid $2,062,507.65 $0 $0 $2,062,508 2.91% $60,019 $37,147 $0 $37,147 $0 $0 $37,147 $22,872 GP-TRANS        0.985 $22,529
       47 35700 Underground Conduit $400,687.22 $0 $0 $400,687 2.99% $11,981 $7,628 $0 $7,628 $0 $0 $7,628 $4,353 GP-TRANS        0.985 $4,288
       48 35800 Undergrnd Conductors Device $106,066.00 $0 $0 $106,066 2.62% $2,779 $2,779 $0 $2,779 $0 $0 $2,779 $0 GP-TRANS        0.985 $0
       49 35816 Ug Cond-Dev-Smart Grid $275,019.62 $0 $0 $275,020 2.62% $7,206 $7,121 $0 $7,121 $0 $0 $7,121 $85 GP-TRANS        0.985 $84
       50 $655,225,905.40 $0 $0 $655,225,905 $17,817,112 $16,967,714 $0 $16,967,714 $0 $0 $16,967,714 $849,398 $836,657
       51
       52
       53 36000 Land $2,167,471 $0 $0 $2,167,471 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-DIST        0.999 $0
       54 36010 Land Rights $5,700,055 $0 $0 $5,700,055 3.52% $200,642 $199,006 $0 $199,006 $0 $0 $199,006 $1,636 GP-DIST        0.999 $1,635
       55 36100 Structures and Improvements $6,944,557 $0 $0 $6,944,557 3.52% $244,448 $211,473 $0 $211,473 $0 $0 $211,473 $32,975 GP-DIST        0.999 $32,943
       56 36200 Station Equipment $126,173,751 $0 $0 $126,173,751 3.52% $4,441,316 $4,185,113 $0 $4,185,113 $0 $0 $4,185,113 $256,203 GP-DIST        0.999 $255,946
       57 36216 Station Equipment-SmartGrid $1,602,238 $0 $0 $1,602,238 3.52% $56,399 $31,404 $0 $31,404 $0 $0 $31,404 $24,995 GP-DIST        0.999 $24,970
       58 36400 Poles, Towers and Fixtures $237,133,430 $0 $0 $237,133,430 3.52% $8,347,097 $7,765,377 $0 $7,765,377 $0 $0 $7,765,377 $581,720 GP-DIST        0.999 $581,138
       59 36500 Overhead Conductors, Device $262,417,346 $0 $0 $262,417,346 3.52% $9,237,091 $8,894,297 $0 $8,894,297 $0 $0 $8,894,297 $342,794 GP-DIST        0.999 $342,451
       60 36600 Underground Conduit $7,560,305 $0 $0 $7,560,305 3.52% $266,123 $263,403 $0 $263,403 $0 $0 $263,403 $2,720 GP-DIST        0.999 $2,717
       61 36700 Undergrnd Conductors,Device $11,854,633 $0 $0 $11,854,633 3.52% $417,283 $411,867 $0 $411,867 $0 $0 $411,867 $5,416 GP-DIST        0.999 $5,410
       62 36800 Line Transformers $142,711,644 $0 $0 $142,711,644 3.52% $5,023,450 $4,933,621 $0 $4,933,621 $0 $0 $4,933,621 $89,829 GP-DIST        0.999 $89,739
       63 36900 Services $66,236,429 $0 $0 $66,236,429 3.52% $2,331,522 $2,275,017 $0 $2,275,017 $0 $0 $2,275,017 $56,505 GP-DIST        0.999 $56,448
       64 37000 Meters $25,233,980 $0 $0 $25,233,980 3.52% $888,236 $889,119 $0 $889,119 $0 $0 $889,119 -$883 GP-DIST        0.999 -$883
       65 37100 Installs Customer Premises $18,637,645 $0 $0 $18,637,645 3.52% $656,045 $662,007 $0 $662,007 $0 $0 $662,007 -$5,962 GP-DIST        0.999 -$5,956
       66 37300 Street Lghtng & Signal Sys $4,366,835 $0 $0 $4,366,835 3.52% $153,713 $149,853 $0 $149,853 $0 $0 $149,853 $3,860 GP-DIST        0.999 $3,856
       67 $918,740,318 $0 $0 $918,740,318 $32,263,365 $30,871,559 $0 $30,871,559 $0 $0 $30,871,559 $1,391,806 $1,390,415
       68
       69
       70 38,900 Land $1,508,245 $0 $0 $1,508,245 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-TOT        0.985 $0
       71 38910 Land Rights $35,746 $0 $0 $35,746 1.59% $568 $568 $0 $568 $0 $0 $568 -$0 GP-TOT        0.985 -$0
       72 39000 Structures and Improvements $26,055,703 $0 $0 $26,055,703 3.97% $1,034,411 $967,435 $0 $967,435 $0 $0 $967,435 $66,976 GP-TOT        0.985 $65,971
       73 39100 Office Furniture, Equipment $2,614,334 -$26,032 $0 $2,588,302 3.20% $82,826 $69,586 $0 $69,586 -$770 $0 $68,816 $14,010 GP-TOT        0.985 $13,800
       74 39200 Transportation Equipment $14,768 $0 $0 $14,768 3.52% $520 $520 $0 $520 $0 $0 $520 $0 GP-TOT        0.985 $0
       75 39300 Stores Equipment $298,292 $0 $0 $298,292 4.15% $12,379 $11,626 $0 $11,626 $0 $0 $11,626 $753 GP-TOT        0.985 $742
       76 39400 Tools $6,071,226 $0 $0 $6,071,226 4.20% $254,991 $233,998 $0 $233,998 $0 $0 $233,998 $20,993 GP-TOT        0.985 $20,679
       77 39500 Laboratory Equipment $261,453 $0 $0 $261,453 5.76% $15,060 $15,060 $0 $15,060 $0 $0 $15,060 $0 GP-TOT        0.985 $0
       78 39600 Power Operated Equipment $5,931 $0 $0 $5,931 5.43% $322 $322 $0 $322 $0 $0 $322 -$0 GP-TOT        0.985 -$0
       79 39700 Communication Equipment $15,376,677 $0 $0 $15,376,677 5.66% $870,320 $828,419 $0 $828,419 $0 $0 $828,419 $41,901 GP-TOT        0.985 $41,272
       80 39716 GridSmart Communic Equip $1,333,090 $0 $0 $1,333,090 5.66% $75,453 $74,300 $0 $74,300 $0 $0 $74,300 $1,153 GP-TOT        0.985 $1,136
       81 39800 Miscellaneous Equipment $1,836,406 $0 $0 $1,836,406 6.73% $123,590 $122,140 $0 $122,140 $0 $0 $122,140 $1,450 GP-TOT        0.985 $1,429
       82 39919 ARO General Plant $81,054 $0 -$81,054 $0 $0 $0 $0 $0 $0 $0 $0 $0 GP-TOT        0.985 $0
       83 $55,492,925 -$26,032 -$81,054 $55,385,839 $2,470,440 $2,323,973 $0 $2,323,973 -$770 $0 $2,323,203 $147,237 $145,029
       84
       85 TOTAL $2,903,806,009 -$328,781,793 -$14,650,343 $2,560,373,873 $87,664,889 $92,384,483 -$188,155 $92,196,329 -$9,729,242 -$54,258 $82,412,829 $5,252,060
       86
       87 $5,192,764
       88
       89
       90             2,903,806,009                  92,196,329
       91 16,335,543 38,616
       92 489,403 (464,470)
       93             2,920,630,956 102,932
       94 6,189,686
       95                  98,063,093
       96
       97
       98
       99
     100 ARO Property Balances Removed: $ (13,284,347)

Account 4073014 - Big Sandy Decommissioning Rider Over/Under Recovery
Total Dep/Amort Exp - Per Cost of Service

(a) Adjustments to remove property balances and test year depreciation expense related to Mitchell Plant FGD investments.

(c) Includes adjustments to remove ARO property balances and related test year depreciation expense from "ARO Assets" rows.
(b) Includes adjustments to remove plant in service and deferral of depreciation expense (net of deferral amortization) related to the NERC Compliance and Cybersecurity Cost Deferral.

Account 101 - Leases Account 406 - Amort of Plt Acq Adj
AFUDC Adj Account 4030029 - Environmental Surcharge Rider Over/Under Recovery
Total Plant in Service - Per Cost of Service Account 4073000 - Deferral Amortization

TOTAL GENERAL PLANT

TOTAL ADJUSTMENT TO INCREASE DEPRECIATION EXPENSE FOR ANNUALIZATION

Reconciliation of March 31, 2020 Property Balances: Reconciliation of 12 Months Ended Depreciation Expense:
Accounts101/106 (above) Accounts 403/404  (above)

GENERAL PLANT 

Jurisdictional Allocation 
Factor

INTANGIBLE PLANT

TOTAL INTANGIBLE PLANT

PRODUCTION PLANT

BIG SANDY PLANT

MITCHELL PLANT

TOTAL PRODUCTION PLANT

TRANSMISSION PLANT

TOTAL TRANSMISSION PLANT

DISTRIBUTION PLANT

TOTAL DISTRIBUTION PLANT

Kentucky Power Company
Annualization of Depreciation Expense (Excluding ARO Depreciation)

Test Year Ended March 31, 2020
W35

March 31, 2020 Property Balances Depreciation Expense

Witness: H.M. Whitney

     101 ARO Depreciation Expense Removed: $ (242,412)
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