
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC APPLICATION OF 
KENTUCKY POWER COMPANY FOR (1) A 
GENERAL ADJUSTMENT OF ITS RATES 
FOR ELECTRIC SERVICE; (2) APPROVAL 
OF TARIFFS AND RIDERS; (3) APPROVAL 
OF ACCOUNTING PRACTICES TO 
ESTABLISH REGULATORY ASSETS AND 
LIABILITIES; (4) APPROVAL OF A 
CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY; AND (5) ALL OTHER 
REQUIRED APPROVALS AND RELIEF 

CASE NO. 2020-00174 

POST-HEARING BRIEF OF WALMART INC. 

Walmart Inc. ("Walmart"), by its attorneys, respectfully submits its Post-Hearing Brief to 

the Kentucky Public Service Commission ("Commission") in the above matter and states as 

follows: 

INTRODUCTION 

The realities of Kentucky Power Company's ("Kentucky Power" or "Company") service 

territory create a conundrum for this Commission. While there is little dispute that the Company 

has not earned its authorized return, one cannot get blood from a stone. The Company's Opening 

Brief accurately describes the economic reality for its customers stating that "the economy of 

southeastern Kentucky, the Company's customer base, and customers' electricity usage all continue 

to decline."1 Populations have declined in 19 of the 20 counties in the Company's service territory,2

the area has been decimated by the collapse of steel and coal production in the region,3 and 

' Kentucky Power Opening Brief ("Brief"), p. 1. 
2 Id., p. 5. 
3 Id., pp. 4-5. 



unemployment exceeds both the state and national average.4 The COVID-19 pandemic has only 

exacerbated this condition.5 In light of these realities, it was not surprising that a theme running 

through the hearing in this matter was the impact of the Company's requested rate increase on its 

customers. 

And yet, the reality for customers in the Company's service territory is that their rates will 

increase as a result of this proceeding. Even if the Company is not awarded any rate increase, 

because of the significant loss of customer load since its last rate case,6 simply reallocating costs 

among the Company's remaining customers will likely result in increased rates. The question is 

whether any additional rate increase above and beyond that which will naturally occur by 

reallocating costs is appropriate, and, if it is, how it should be structured. Walmart does not 

disagree with the Company's statement that it must "be provided a realistic opportunity through 

its rates to earn a fair return,"7 but Walmart believes the emphasis must be on what is realistic and 

fair. That determination cannot be viewed solely from the perspective of the Company as it is the 

Company's customers who provide the revenue upon which the Company's "fair return" is based. 

FACTUAL AND PROCEDURAL BACKGROUND 

Kentucky Power filed its Notice of Election to Use Electronic Filings procedures on May 

29, 2020, and filed its Application on June 29, 2020. The Company seeks a rate increase of 

$64,692,762.8 Embedded in the Company's requested rate increase is a proposed Return on Equity 

("ROE") of 10.0 percent. Among other things, the Company requests a Certificate of Public 

Convenience and Necessity ("CPCN") to deploy advanced metering infrastructure ("AMP') meters 

41d., 

p .  5.

5 1d., p. 13. 
6 Id., p. 5-6. 

Id., p. 13 (emphasis added). 
Brief, p. 1. 
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and also seeks approval of a Grid Modernization Rider ("GMR") in order to recover the costs of 

AMI and future, unidentified grid modernization projects. 

On July 2, 2020, Walmart filed its Motion to Intervene, which was granted by Commission 

Order dated July 9, 2020. Walmart thereafter filed the Direct Testimony and Exhibits of Lisa V. 

Perry, Senior Manager, Energy Services for Walmart on October 7, 2020. Ms. Perry's testimony 

focused on the Company's proposal to deploy AMI meters and its request to recover the cost of 

AMI and other grid modernization projects through the GMR. Subsequently, Ms. Perry testified 

during the course of the hearing conducted in this matter on November 17-24, 2020. 

ARGUMENT 

I. The Company Should Not Recover the Cost of AMI Meters Through the GMR 

Walmart does not take a position on whether the Company has carried its burden for a 

CPCN.9 It is the secondary issue -- the Company's proposal to recover the costs of AMI 

deployment through the GMR -- that Walmart opposes. Should the Commission decide to award 

the Company a CPCN for the deployment of AMI, the Commission should require Kentucky 

Power to recover the costs of AMI deployment after it is used and useful through a subsequent 

base rate proceeding.1° 

The Company concedes that it could, but it has not chosen to, recover the costs of AMI 

through a base rate proceeding." A base rate proceeding is the proper mechanism for recovering 

the costs of AMI deployment for at least two reasons. First, riders are generally an appropriate 

See Brief, pp. 31-45. 
10 This process would be consistent with the recent proposal of Kentucky Utilities Company and Louisville Gas & 
Electric Company to deploy AMI in Kentucky. See Electronic Applications of Kentucky Utilities Company and 
Louisville Gas & Electric for an Adjustment of its Electric and Gas Rates, A Certificate of Public Convenience and 
Necessity to Deploy Advanced Metering Infrastructure, Approval of Certain Regulatory and Accounting Treatments, 
and Establishment of a One-Year Surcredit, Case Nos. 2020-00349 and 2020-00350, Application, p. 14, ¶ 27 (filed 
Nov. 25, 2020). 
II Hearing Transcript ("Tr."), p. 968, lines 5-12. 
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mechanism to recover costs that fluctuate frequently and occur over a short period of time such as 

fuel costs.12 AMI is neither of these things. Instead, it is a distribution system upgrade that will be 

deployed over a multi-year period.13 Investments of this nature are more appropriately considered 

as part of a larger base rate proceeding.14

Second, a base rate proceeding better balances the risk of the investment. In a base rate 

proceeding, customers will have the costs of AMI balanced against any savings achieved by the 

Company during the period under review.' Using a rider as the Company proposes here places 

the entirety of the risk of the project squarely on customers because they pay for the project as it 

is being constructed and before it is truly used and useful. The Company claims that a separate 

GMR true-up proceeding (as opposed to considering GMR costs as part of a base rate case) will 

provide the "Commission more transparency and ability to review [the Company's] projects,"16 but 

this is misleading. Unlike a base rate proceeding, recovering AMI costs through a rider mechanism 

process removes the protection to ratepayers afforded by a base rate proceeding in which 

reductions in other expenses of the Company or increases in revenues to the Company could offset 

AMI costs calculated in a vacuum. 

The fact that AMI will only be a cost for customers is a particular hardship in the 

Company's service territory at this time. Walmart certainly appreciates the Company's admission 

that it seeks the GMR to bolster its cash flow17 because the GMR will allow it to "add additional 

12 See Direct Testimony of Brian K. West ("West Direct"), p. 9, lines 16-17. 
"Direct Testimony of Lisa V. Perry ("Perry Direct"), p. 15, line 11 to p. 16, line 18. 
14 Id.; see also Direct Testimony of Alex E. Vaughan ("Vaughan Direct"), p. 4, lines 1-10 (noting that "[t]hrough base 
rates, the Company recovers its operating expenses and a return on and of capital investments it had prudently made 
to provide safe and reliable electric service to its customers"). 
15 Hearing Tr., p. 968, lines 13-18; see also Perry Direct, p. 16, lines 4-18. 
16 Hearing Tr., p. 968, lines 18-21. 
" Brief, p. 48 (stating that the "Company needs an alternative means to obtain the cash flow necessary to modernize 
its grid, and the GMR provides a mechanism that makes sense: it gives the Company access to cash flow and capital 
that it otherwise would not have between rate cases.") 
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capital without reducing [the Company's] current spend" on other projects in order to increase its 

revenue.18 In light of the Company's financial situation, Walmart understands why the Company 

would propose such a recovery mechanism. Walmart also generally agrees that the Company needs 

a realistic opportunity to earn a fair return; however, the Company's need for increased cash flow 

must be balanced against the economics of the Company's service territory. On balance, 

Kentuckians in the Company's service territory simply cannot bear the increased costs that would 

flow from the Company's recovery of AMI costs through the GMR. If the Company wants AMI, 

it should pursue it as it would most distribution upgrades: by seeking cost recovery once the AMI 

meters are in service. 

Two additional factors warrant denial of Kentucky Power's request for rider recovery of 

AMI costs. If the Commission were willing to entertain rider recovery for AMI, it should have 

confidence in the cost estimates presented by the Company. Based on the evidence presented by 

the Company an appropriate level of confidence simply is not present. The Company has yet to 

select a vendor, and it is basing its estimated costs on estimates received from two vendors, both 

of whom are incentivized to downplay their ultimate costs because they want to be selected as the 

project vendor.I9 The risk that these costs were underestimated is particularly poignant when the 

rider recovery mechanism would ensure that customers would be burdened with these additional 

costs down the road. If already economically disadvantaged customers are to be asked to pay the 

costs of AMI upfront, the Company should be providing the Commission with concrete and 

dependable cost estimates. Because that has not occurred, the Commission should not grant rider 

recovery of AMI costs. 

Second, the Commission should also consider the Company's somewhat inconsistent 

Is Hearing Tr., p. 967, lines 7-12. 
19 Id., p. 1010, lines 3-22. 
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positions on the need for AMI. On the one hand, the Company describes itself as being in "dire 

straits" with its meter program.2° The Company confirmed that it is raising the issue of AMI 

deployment in the context of its "obligation to provide safe and reliable service."21 On the other 

hand, the Company describes AMI as "an additional reliability project" that "improves the grid."22

The Company further acknowledges that AMI is "compet[ing] internally with generation and 

transmission projects."23 Either it is a project that must be completed in order to provide safe and 

reliable electric service or it is a grid improvement project that is being proposed to increase the 

Company's earnings. If it is the former, the project must be undertaken as a function of the 

Company's obligation to serve, irrespective of rider-based cost recovery. If it is the latter, the need 

for the project must give way to the economic realities facing the Company's ratepayers. As the 

party with the burden of proof,24 the Company cannot be said to have carried its burden of proof 

on the need for AMI where it has offered conflicting and inconsistent testimony on its reasons for 

proposing it. 

II. The Commission Should Not Approve the GMR. 

The Commission should deny Kentucky Power's request to create the GMR for AMI or 

any future project. In the event the Commission grants the Company a CPCN for AMI deployment 

and authorizes the Company to recover AMI costs through the GMR, it should not allow the 

Company to use the GMR for any future unspecified projects. 

According to the Company, the GMR "provides the Company and its customers with an 

efficient and fair means [to] fund projects to modernize the distribution grid and to improve its 

" Id., p. 979, lines 8-10. 
21 Id, p. 1027, lines 15-17. 
22 Id, p. 966, lines 2-14. 
23 Id, p. 966, lines 15-19. 
24 Brief, p. 18. 
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reliability and resiliency."25 In reality, the GMR provides the Company with "cash flow and 

capital"26 without requiring it to file a full base rate case with this Commission. The GMR is 

particularly inappropriate here where the Company admits that aside from AMI, they are not 

proposing any future projects at this time.27 In fact, the only thing the Company has done is 

describe broad categories of projects that might be included for future recovery under the GMR. 

They do not even set forth specific projects or a future timeline for proposing them. A desire for 

increased cash flow is not an adequate reason to write the Company a blank check, especially in 

light of the poor financial conditions facing the Company's ratepayers. 

III. The Company's Requested ROE is Unreasonable. 

Throughout these proceedings, the Company has characterized their request for a 10.0 

percent ROE as somehow being a concession to its customers.28 A 30 basis point increase in the 

Company's currently awarded ROE is only a "concession" if the Commission finds merit in 

Company witness McKenzie's testimony regarding the Company's market cost of equity and his 

claim that the Company should be entitled to a 10.3 percent ROE. For the reasons discussed below, 

the Commission should give little weight to the Company's ROE analysis. 

A. American Electric Power's Own Estimate of its Regulated Earnings Should be 
Dispositive. 

When deciding an appropriate ROE, the Commission should look no further than what 

Kentucky Power's publicly traded parent, American Electric Power ("AEP"), reports to investors. 

In a presentation given mere days before this hearing, AEP reported a "Forecasted Regulated ROE" 

' Id, p. 48. 
26 Id.

27 Hearing Tr., p. 969, lines 15-23. 
28 See Brief, p. 3, ¶ 4 (claiming that "Company President Mattison adjusted [the ROE] downward from 10.3% to 
further limit the impacts of this case"); see also Direct Testimony of D. Brett Mattison ("Mattison Direct"), p. 13, lines 
4-8 (describing the 10.0 ROE as a "third way to mitigate the rate increase in this case"). 
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for 2021 of 9.0 percent.29 With that forecast, the Company stated that it had "confidence in [a] 

steady and predictable earnings growth [of] 5%-7%."30 There is no reason that Kentucky Power 

should be awarded an ROE in excess of the forecasted ROE predicted by its parent where such an 

ROE is sufficient to provide its parent with predictable earnings growth. 

B. The Company's Own Data Shows that ROEs are Declining. 

The Company's own data has shown that ROEs are trending downward, not upward. To 

award the 10.0 percent ROE requested by Kentucky Power, the Commission must ignore a more 

than 45-year trend of decreasing ROEs.31 Indeed, ROEs have not averaged at or above 10.0 percent 

(let alone 10.3 percent) in more than seven years. There is nothing in the record to suggest that 

Kentucky Power should buck the trend and be awarded an ROE that is so contrary to other ROEs 

being awarded in recent years. 

C. The Final Order in Appalachian Power's Company's 2020 Rate Case in 
Virginia is Instructive as to the Company's Market Cost of Equity. 

Mr. McKenzie also served as the ROE witness for Appalachian Power Company 

("APCo"), a sister company to Kentucky Power, in its recent Virginia rate case.32 In fact, the Final 

Order in the APCo Virginia Rate Case was issued on November 24, 2020, the final day of the 

hearing in this case.33 In that proceeding, Mr. McKenzie calculated APCo's cost of equity to be 

between 9.2 percent and 10.3 percent and proposed an ROE of 9.9 percent.34 Those figures are 

29 Attorney General ("AG") Kentucky Industrial Utility Customers ("KIUC") Hearing Exhibit ("Ex.") 1, p. 28. 
30 1d., pp. 4, 6. 
31 Rebuttal Testimony of Adrien M. McKenzie ("McKenzie Rebuttal") at Ex. AMM- I 9. 
32 Hearing Tr., p. 904, lines 5-12; see also Application of Appalachian Power Company For a 2020 triennial review 
of its base rates, terms and conditions pursuant to § 56-585.1 of the Code of Virginia, Case No. PUR-2020-00015 
("APCo Virginia Rate Case"). 
33 See id. Final Order (Order entered Nov. 24, 2020) ("APCo Virginia Rate Case Final Order") available at 
https://scc.virginia.gov/docketsearch/DOCS/40j011.PDF. The decision in that case was appealed by APCo; that 
appeal remains pending as of the date of the filing. 
34 Id., p. 27. 
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similar to the recommendations Mr. McKenzie made in this case of 9.3 percent to 10.4 percent.35

The Virginia State Corporation Commission ("Virginia Commission") rejected Mr. 

McKenzie's cost of equity range and instead found that APCo's market cost of equity was in the 

range of 8.3 percent to 9.3 percent,36 a range which is similar to the ranges proposed by other 

witnesses in this proceeding. The Virginia Commission ultimately approved an ROE of 9.2 

percent, a reduction of 22 basis points from its previously authorized ROE of 9.42 percent.37 An 

ROE of 9.2 percent more closely aligns with the ROE recommendations of other witnesses in this 

docket. 

The timing of the APCo Virginia Rate Case decision, the commonality of ownership for 

both APCo and Kentucky Power, and the fact Mr. McKenzie was the ROE witness in both cases 

suggests that the market cost of equity proposed in this proceeding is similarly too high. 

D. There is Some Concern as to the Validity of Mr. McKenzie's Data. 

At the hearing, Company witness McKenzie was asked about some of his calculations 

provided in support of his conclusions. One particular exhibit -- Rebuttal Exhibit AMM-13 --

purported to represent "state allowed ROEs."38 Mr. McKenzie alleged that the numbers set forth 

in his Exhibit AMM-13 were "what Value Line is reporting to investors in their individual reports 

for the various companies listed."39 In a post-hearing data request, Walmart requested copies of 

the Value Line reports that Mr. McKenzie claimed reported these state allowed ROEs to investors. 

Kentucky Power provided the requested documentation on December 9, 2020.4° 

In reviewing those Value Line reports, they do not support the numbers provided in 

" Hearing Tr., p. 897, lines 18-21. 
36 APCo Virginia Rate Case Final Order, p. 28. 
37 Id. 
" Hearing Tr., p. 906, lines 8-16. 
39 Id., p. 906, lines 17-23. 
4° See Kentucky Power's Response to Walmart's Post-Hearing Data Request 001, attached hereto as Exhibit A. 
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McKenzie's Rebuttal Exhibit AMM-13. For example, Exhibit AMM-13 identifies the "allowed 

ROE" for Duke Energy Corp. as being 10.1 percent; however, that number does not appear 

anywhere on the associated Value Line sheet.41 What Value Line does report is the allowed ROEs 

for each of the jurisdictions where an entity operates. For example, the Value Line sheet for Duke 

Energy Corp. reports individual state allowed ROEs as follows: "in '18 in NC: 9.9%; in '19 in SC: 

9.5%; in '20 in FL: 9.5%-11.5%; in '04 in IN: 10.5%."42 Mr. McKenzie appears to have averaged 

these numbers to reach the 10.1 percent he reports to the Commission.43 Thus, contrary to Mr. 

McKenzie's claims at the hearing, the numbers set forth in Exhibit AMM-13 are not 

"valid...because that's what Value Line reports to investors."44 Nor could the numbers in Exhibit 

AMM-13 "form the basis of an expectation with respect to allowed ROEs" from an investor's 

standpoint.45

The evidence before this Commission only leads to one conclusion: the Company should not 

be awarded an ROE of 10.0 percent. 

IV. If the Commission Awards a Revenue Requirement Less than Requested by the 
Company, the Commission Could Allocate the Lesser Amount in Order to Reduce 
Interclass Subsidies. 

Walmart presented evidence showing that the Company's rates have embedded interclass 

subsidies.46 As a general principle of utility ratemaking, Walmart believes that rates should reflect 

the costs incurred to serve a given rate class.47 Where certain classes are subsidizing other classes, 

Walmart supports steps to move each class closer to its respective cost of service." In this case, if 

41 See Ex. A at Attachment 1, p. 9. 
42 Id. at n. E. 
43 By taking the average of the rates allowed in Florida of 10.5 percent (9.5 + 11.5 = 21/2 = 10.5), plus the other 
identified ROEs of 9.9, 9.5, and 10.1, the average is 10.50 percent (10.5 + 9.9 + 9.5 + 10.5 = 40.4/4 = 10.1). 
44 Hearing Tr., p. 908, lines 13-23. 
45 Id., p. 908, lines 20-23. 
46 Perry Direct, p. 10, Table 1. 
47 Id., p. 9, lines 8-10. 
48 Id., p. 9, lines 10-14. 
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the Commission awards Kentucky Power a revenue requirement less than it requested in its 

Application, the Commission could choose to move rate classes closer to their cost of service by 

apportioning a portion of the reduced revenue requirement to only those subsidizing rate classes a9 

While the Commission is in no way required to take such step, Walmart offers this proposal as a 

mechanism to reduce interclass subsidies and move all rate classes closer to their cost of service. 

' Id., p. 11, lines 11-21. 
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CONCLUSION 

Walmart Inc. respectfully requests that the Commission deny Kentucky Power's Company 

request for approval of the Grid Modernization Rider, including its request to recover the costs of' 

deploying Advanced Metering Infrastructure through the Grid Modernization Rider. Walmart also 

requests that the Commission disregard the Company's evidence as to its market cost of equity and 

instead award a Return on Equity consistent with the recommendations of other intervenors in this 

docket, the Virginia State Corporation Commission's decision on the APCo Virginia Rate Case, 

and national trends. 

Respectfully submitted, 

Dated: December 14, 2020 

SPILMAN AS g8 TTLE, PLLC 

By 
Don C. A. Parker (Kentucky I.D. No. 94113) 
300 Kanawha Blvd, East 
Charleston, WV 25301 
Phone: (304) 340-3800 
Fax: (304) 340-3801 
E-mail: dparker@spilmanlaw.com 

Carrie H. Grundmann (admitted pro hac vice) 
110 Oakwood Drive, Suite 500 
Winston-Salem, NC 27103 
Phone: (336) 631-1051 
Fax: (336) 725-4476 
Email: cgrundmann@spilmanlaw.com 

Counsel to Walmart 
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Exhibit A 

Kentucky Power Company 
KPSC Case No. 2020-00174 

Walmart Post-Hearing Data Requests 
Dated November 30, 2020 

DATA REQUEST 

Walmart_PH_001 Please provide the Value Line Investment Surveys identified as the 
supporting material for Ex. AMM-13 of the Rebuttal Testimony of Adrien 
McKenzie, 

RESPONSE 

Please see KPCO _ R Walmart PH_ 1 _ Attachment 1 for the requested information. _ _ 

Witness: Adrien M. McKenzie 

 

Kentucky Power Company 
KPSC Case No. 2020-00174 

Walmart Post-Hearing Data Requests 
Dated November 30, 2020 

 
DATA REQUEST 
 
Walmart_PH_001 Please provide the Value Line Investment Surveys identified as the 

supporting material for Ex. AMM-13 of the Rebuttal Testimony of Adrien 
McKenzie, 
 

RESPONSE 
 
Please see KPCO_R_Walmart_PH_1_Attachment1 for the requested information. 
 
 
Witness: Adrien M. McKenzie 
 
 

 

Exhibit A



Exhibit A 

KPSC Case No. 2020-00174 
Walmart's Post Hearing Data Requests 

Dated: November 30, 2020 
Item No. #001 
Attachment 1 
Page 1 of 21 
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10226 
19527 
4.1% 

10.7% 
10.7% 
42% 
61% 

2020 
10.70 
0.75 
2.45 
1.52 
565 

22.75 
250.00 
Bold figures are 

Value Line 
esInnalas 

2021 

15.10 
4.90 
2.55 
1.64 
5.90 

24.10 
25500 

3675 
610 

NYF 
7.5% 

nix 
4&0% 
10000 
14000 
4.0% 

10.5% 
10.5% 
4.0% 
62% 

3850 
630 

11.0% 
7.5% 

510% 
48.0% 
10500 
15000 
6.0% 

10.0% 
10.0% 
15% 
64% 

% TOT. RETURN 82O 
nee VI_ ARM. 

STOCK IOU 
1 yr. 5.5 8.7 
9 yr. 97.7 17.8 
5 yr. 122.0 45.8 

© VALUE LINE PUB. LLC 
Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Div'd Deci'd per sh • t 
Cap'/ Spending per sh 
Book Value per sh c 

Common Shs Outst'g 
Avg Ann'i PIE Ratio 
Relative PIE Ratio 
Avg Ann'i Dia Yield 

Revenues ($mill) 
Net Profit ($mill) 
Income Tax Rate 
AFUDC %to Net Profit 
Long-Term Debt Ratio 
Common Equity Ratio 
Total Capital ($mill) 
Net Plant ($mill) 
Return on Total Cap'/ 
Return on Shr. Equity 
Return on Com Equity E
Retained to Com Eq 
All Div'ds to Net Prof 

r. 
8

8
8

 t
S

8
 8

 

10 
- 7.5 

23-- 25 
15.85 
525 
3.00 
2.00
6.15 

28.25 
265.00 

16.0 
.90 

4.2% 

4X5 
790

11.0% 
7.5% 

52.0% 
48.0%
12000 
18000
6.5% 

10.5% 
10.5%

3.5% 
67% 

BUSINESS: /Want Energy Corp., formerly named nterstate Ener- sources 2019: coal, 27%; gas, 34%; other, 39%. Fuel costs: 41% 
gy, is a holding company formed hrough he merger of WPL Hold- of revs 2019 depreciation rote: 5.9%. Estimated plant age: 17 
ings, IFS Industries, and Interstate Power. Supplies electricity, gas, years. Has approximately 3,597 employees. Chairman & Chief Ex-
and other services in Wisconsin, owa, and Minnesota. Elect revs. ecutive Officer. John 0. Larsen. Incorporated: Wisconsin. Address: 
by state: WI, 42%; IA, 57%; MN, 1%. Elect. rev.: residential, 34%; 4902 N. Biltmore Lane, Madison, Wisconsin 53718. Telephone: 
commercial, 29%; industrial, 28%• wholesale, 7%; other, 2%. Fuel 608-458-3311. Internet: vAvw.alliantenergy.com. 

We estimate that Alliant Energy's is also on track to install an additional 280 
earnings will advance 4%-5i% in both mw of wind power this year through the 
2020 and 2021. The utility's largest sub- Richland and Kossuth wind farm projects. 
sidiary, Interstate Power and Light, as Leadership recently announced that 
well as Wisconsin Power and Light, should 30% of its energy mix now comes from 
benefit from an increasing rate base, high- renewable resources. That puts Alliant 
er electric margins, and continued cost- on track to achieve its stated 2030 goal of 
control efforts. In terms of rate relief, the reducing carbon emissions by 50% and 
Iowa Utilities Board approved tariff in- water supply by 75% from 2005 levels. 
creases worth $139 million earlier this The West Riverside Energy Center is 
year for Interstate Power and Light. Wis- finally in service. The 730-megawatt 
consin Power and Light has submitted a combined-cycle natural gas-generating sta-
revised plan that would allow it to use tax tion cost $660 million and took three years 
and fuel savings in lieu of rate hikes to to build. The plant can produce enough 
cover expenses associated with two major power for more than 550,000 homes. The 
energy investments. If granted, the utility next step for the project includes con-
would delay all pending rate cases until strutting an integrated solar facility ad-
mid-2021. A decision by the Public Service jacent to the natural gas station. Con-
Commission of Wisconsin is expected soon. struction is expected to break ground soon. 
Alliant continues to invest heavily in This stock is now ranked 3 (Average) 
renewables. In Wisconsin, the company for year-ahead price performance, 
announced plans to acquire and advance having slipped a notch on our Timeli-
675 megawatts (mw) of solar energy in nese scale since June. Like many utility 
mostly rural areas across six counties. The issues, the recent quotation is well within 
projects are the next step in the utility's our 2023-2025 Target Price Range, result-
Clean Energy Blueprint, which calls for ing in lackluster 3- to 5-year appeal. The 
the elimination and rep acement of all dividend yield is also subpar for a utility. 
coal-generating capacity by 2040. Alliant Daniel Henigson, CFA September 11, 2020 

Cal-
ender 
2017 
2018 
2019 
2020 
2021 

QUARTERLY REVENUES ($ mill.) 
Mar.31 Jun.30 Sep.30 Dec.31 
853.9 765.3 906.9 856.1 
916.3 816.1 928.6 873.5 
987.2 79a2 990.2 880.1 
915.7 763.1 1000 996.2 

1000 880 1040 930 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

3382.2 
3534.5 
3647.7 
3675 
3850 

Cal-
ender 
2017 
2018 
2019 
2020 
2021 

.44 .41 .73 .41 

.52 .43 .87 .37 
53 .40 .94 .46 
.72 .54 .85 .34 
.60 .50 1.00 .45 

Full 
Year 
1.99 
2.19 
2.33 
2.45 
2.55 

Cal-
ender 

2016 
2017 
2018 
2019 
2020 

QUARTERLY DIVIDENDS PAID 0. At 
Mar.31 Jun.30 Sep.30 Dec.31 

.295 .295 .295 .295 

.315 .315 .315 .315 

.335 .335 .335 .335 

.355 .355 .355 .355 

.38 .38 .38 

Full 
Year 

1.18 
1.26 
1.34 
1.42 

A) Diluted EPS. Excl. nonrecur. gains (losses): 
10, (80); '11, (10); '12, (80). Next earnings rpt. 
due early November. (B) Dividends histotica ly 
paid in mid-Feb., May, Aug., and Nov. • Div'd 
O 2020 Value Une, Inc. All nghts reserved. Factual matenal le obtained from sources believed to be reliable and is provided without warranties of any kind. 
THE PUBUSHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is away for subscrber's own, non-commercial, internal use. No part 
of it may be reproduced, resdd, stored or transmitted b any rioted electrcric or other tarn, cr used for generating or maiming any prided or electrode pubioatice seMce or product. 

reinvest. plan avail. f Shareholder invest. plan 
avai . (C) Incl. deferred chgs. In '19: $72.0 mill., 
$0.29/sh. (D) In millions, adjusted for split. (E) 
Rate base: Ong. cost. Rates all'd on com. eq. 

in IA in '19: 10.0%; in WI in '19 Regul. Clim.: 
WI, Above Avg.; IA, Avg. 

Company's Financial Strength 
Stocks Price Stability 
Price Growth Persistence 
Earnings Predictability 

A 
95 
95 
90 

To subscribe call 1.800-VALUELINE 

80
60
50
40
30
25
20
15

10
7.5

2-for-1

Percent
shares
traded

24
16
8

Target Price Range
2023 2024 2025

ALLIANT ENERGY NDQ-LNT 54.15 23.2 20.4
17.0 1.08 2.8%

TIMELINESS 3 Lowered 9/11/20

SAFETY 2 Raised 9/28/07

TECHNICAL 3 Lowered 6/19/20
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$41-$89 $65 (20%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 55 (Nil) 4%
Low 40 (-25%) -3%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 272 236 227
to Sell 209 272 258
Hld’s(000) 188011 182284 186056

High: 15.8 18.8 22.2 23.8 27.1 34.9 35.4 41.0 45.6 46.6 55.4 60.3
Low: 10.2 14.6 17.0 20.9 21.9 25.0 27.1 30.4 36.6 36.8 40.8 37.7

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 5.5 8.7
3 yr. 37.7 17.6
5 yr. 122.0 45.6

Alliant Energy, formerly called Interstate En-
ergy Corporation, was formed on April 21,
1998 through the merger of WPL Holdings,
IES Industries, and Interstate Power. WPL
stockholders received one share of Inter-
state Energy stock for each WPL share, IES
stockholders received 1.14 Interstate Ener-
gy shares for each IES share, and Interstate
Power stockholders received 1.11 Interstate
Energy shares for each Interstate Power
share.
CAPITAL STRUCTURE as of 6/30/20
Total Debt $6765.2 mill. Due in 5 Yrs $1000.0 mill.
LT Debt $6572.4 mill. LT Interest $240.0 mill.
(LT interest earned: 2.9x)

Pension Assets-12/19 $930.4 mill. Oblig. $1279.7
mill.
Pfd Stock $400.0 mill. Pfd Div’d $10.2 mill.
16,000,000 shs.

Common Stock 249,644,352 shs.

MARKET CAP: $13.5 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -1.0 +2.0 -2.2
Avg. Indust. Use (MWH) 11769 11830 11448
Avg. Indust. Revs. per KWH (¢) 7.16 7.25 6.98
Capacity at Peak (Mw) 5375 5459 5626
Peak Load, Summer (Mw) 5375 5459 5626
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.4 +.4 +.6

Fixed Charge Cov. (%) 319 322 324
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -.5% -.5% 1.0%
‘‘Cash Flow’’ 4.5% 3.5% 4.5%
Earnings 5.0% 5.0% 5.5%
Dividends 7.0% 7.0% 7.0%
Book Value 4.0% 5.0% 6.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 853.9 765.3 906.9 856.1 3382.2
2018 916.3 816.1 928.6 873.5 3534.5
2019 987.2 790.2 990.2 880.1 3647.7
2020 915.7 763.1 1000 996.2 3675
2021 1000 880 1040 930 3850
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .44 .41 .73 .41 1.99
2018 .52 .43 .87 .37 2.19
2019 .53 .40 .94 .46 2.33
2020 .72 .54 .85 .34 2.45
2021 .60 .50 1.00 .45 2.55
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■†

Mar.31 Jun.30 Sep.30 Dec.31
2016 .295 .295 .295 .295 1.18
2017 .315 .315 .315 .315 1.26
2018 .335 .335 .335 .335 1.34
2019 .355 .355 .355 .355 1.42
2020 .38 .38 .38

2010 2011 2012 2013 2014 2015 2016 2017
15.40 16.51 13.94 14.77 15.10 14.34 14.58 14.62

2.60 2.75 2.95 3.34 3.44 3.45 3.45 3.10
1.38 1.38 1.53 1.65 1.74 1.69 1.65 1.99

.79 .85 .90 .94 1.02 1.10 1.18 1.26
3.91 3.03 5.22 3.32 3.78 4.25 5.26 6.34

13.05 13.57 14.12 14.79 15.54 16.41 16.96 17.21
221.79 222.04 221.97 221.89 221.87 226.92 227.67 231.35

12.5 14.5 14.5 15.3 16.6 18.1 22.3 20.6
.80 .91 .92 .86 .87 .91 1.17 1.04

4.6% 4.3% 4.1% 3.7% 3.5% 3.6% 3.2% 3.1%

3416.1 3665.3 3094.5 3276.8 3350.3 3253.6 3320.0 3382.2
303.9 304.4 337.8 382.1 385.5 380.7 373.8 455.9

30.1% 19.0% 21.5% 12.4% 10.1% 15.3% 13.4% 12.5%
- - - - - - - - - - 6.5% 7.0% 7.6%

46.3% 45.7% 48.4% 46.1% 49.7% 48.6% 52.8% 49.0%
49.5% 50.9% 48.4% 50.8% 47.5% 51.4% 47.2% 48.6%
5840.8 5921.2 6476.6 6461.0 7257.2 7246.3 8177.6 8192.8
6730.6 7037.1 7838.0 7147.3 6442.0 8970.2 9809.9 10798

6.6% 6.4% 6.3% 7.0% 6.3% 6.3% 5.6% 6.8%
9.7% 9.5% 10.1% 11.0% 10.6% 10.2% 9.7% 10.9%
9.9% 9.5% 10.3% 11.3% 10.9% 10.2% 9.7% 6.4%
3.8% 3.3% 3.9% 4.9% 4.3% 3.6% 2.8% 4.0%
64% 67% 64% 57% 61% 65% 71% 63%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
14.97 14.89 14.70 15.10 Revenues per sh 15.85
4.32 4.59 4.75 4.90 ‘‘Cash Flow’’ per sh 5.25
2.19 2.33 2.45 2.55 Earnings per sh A 3.00
1.34 1.42 1.52 1.64 Div’d Decl’d per sh B ■ † 2.00
6.34 6.28 5.65 5.90 Cap’l Spending per sh 6.15

19.43 21.24 22.75 24.10 Book Value per sh C 28.25
236.06 245.02 250.00 255.00 Common Shs Outst’g D 265.00

19.1 21.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
1.03 1.19 Relative P/E Ratio .90

3.2% 2.9% Avg Ann’l Div’d Yield 4.2%

3534.5 3647.7 3675 3850 Revenues ($mill) 4205
512.1 557.2 610 630 Net Profit ($mill) 790
8.4% 10.8% NMF 11.0% Income Tax Rate 11.0%
7.8% 7.6% 7.5% 7.5% AFUDC % to Net Profit 7.5%

53.4% 51.5% 52.0% 52.0% Long-Term Debt Ratio 52.0%
46.6% 48.5% 48.0% 48.0% Common Equity Ratio 48.0%
9832.0 10226 10000 10500 Total Capital ($mill) 12000
12031 13527 14000 15000 Net Plant ($mill) 18000
6.3% 4.1% 4.0% 6.0% Return on Total Cap’l 6.5%

11.2% 10.7% 10.5% 10.0% Return on Shr. Equity 10.5%
11.2% 10.7% 10.5% 10.0% Return on Com Equity E 10.5%

4.4% 4.2% 4.0% 3.5% Retained to Com Eq 3.5%
61% 61% 62% 64% All Div’ds to Net Prof 67%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 95
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrecur. gains (losses):
’10, (8¢); ’11, (1¢); ’12, (8¢). Next earnings rpt.
due early November. (B) Dividends historically
paid in mid-Feb., May, Aug., and Nov. ■ Div’d

reinvest. plan avail. † Shareholder invest. plan
avail. (C) Incl. deferred chgs. In ’19: $72.0 mill.,
$0.29/sh. (D) In millions, adjusted for split. (E)
Rate base: Orig. cost. Rates all’d on com. eq.

in IA in ’19: 10.0%; in WI in ’19 Regul. Clim.:
WI, Above Avg.; IA, Avg.

BUSINESS: Alliant Energy Corp., formerly named Interstate Ener-
gy, is a holding company formed through the merger of WPL Hold-
ings, IES Industries, and Interstate Power. Supplies electricity, gas,
and other services in Wisconsin, Iowa, and Minnesota. Elect. revs.
by state: WI, 42%; IA, 57%; MN, 1%. Elect. rev.: residential, 34%;
commercial, 29%; industrial, 28%; wholesale, 7%; other, 2%. Fuel

sources, 2019: coal, 27%; gas, 34%; other, 39%. Fuel costs: 41%
of revs. 2019 depreciation rate: 5.9%. Estimated plant age: 17
years. Has approximately 3,597 employees. Chairman & Chief Ex-
ecutive Officer: John O. Larsen. Incorporated: Wisconsin. Address:
4902 N. Biltmore Lane, Madison, Wisconsin 53718. Telephone:
608-458-3311. Internet: www.alliantenergy.com.

We estimate that Alliant Energy’s
earnings will advance 4%-5% in both
2020 and 2021. The utility’s largest sub-
sidiary, Interstate Power and Light, as
well as Wisconsin Power and Light, should
benefit from an increasing rate base, high-
er electric margins, and continued cost-
control efforts. In terms of rate relief, the
Iowa Utilities Board approved tariff in-
creases worth $139 million earlier this
year for Interstate Power and Light. Wis-
consin Power and Light has submitted a
revised plan that would allow it to use tax
and fuel savings in lieu of rate hikes to
cover expenses associated with two major
energy investments. If granted, the utility
would delay all pending rate cases until
mid-2021. A decision by the Public Service
Commission of Wisconsin is expected soon.
Alliant continues to invest heavily in
renewables. In Wisconsin, the company
announced plans to acquire and advance
675 megawatts (mw) of solar energy in
mostly rural areas across six counties. The
projects are the next step in the utility’s
Clean Energy Blueprint, which calls for
the elimination and replacement of all
coal-generating capacity by 2040. Alliant

is also on track to install an additional 280
mw of wind power this year through the
Richland and Kossuth wind farm projects.
Leadership recently announced that
30% of its energy mix now comes from
renewable resources. That puts Alliant
on track to achieve its stated 2030 goal of
reducing carbon emissions by 50% and
water supply by 75% from 2005 levels.
The West Riverside Energy Center is
finally in service. The 730-megawatt
combined-cycle natural gas-generating sta-
tion cost $660 million and took three years
to build. The plant can produce enough
power for more than 550,000 homes. The
next step for the project includes con-
structing an integrated solar facility ad-
jacent to the natural gas station. Con-
struction is expected to break ground soon.
This stock is now ranked 3 (Average)
for year-ahead price performance,
having slipped a notch on our Timeli-
ness scale since June. Like many utility
issues, the recent quotation is well within
our 2023-2025 Target Price Range, result-
ing in lackluster 3- to 5-year appeal. The
dividend yield is also subpar for a utility.
Daniel Henigson, CFA September 11, 2020

LEGENDS
0.90 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 5/16
Options: Yes

Shaded area indicates recession
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AMEREN NYSE-AEE 
RECENT In I I 
PRICE I u. II 

PIE  nn e6 (Trafieg:23.1) 
RATIO LL .L Ryden: 17.0 

RELATIVE A nA 
PIE RATIO I .114 

Din 2601
YLD  0  VALUE 

LINE 
TIMELINESS 2 Reised 901/20 

SAFETY 2 Ressd6/20/14 

TECHNICAL 2 lowered 6/19120 
BETA .80 (1.00 = Market) 

High: 35.3 29.9 34.1 
Low: 19.5 23.1 25.5 

35.3 
28.4 

37.3 
30.6 

48.1 
35.2 

46.8 
37.3 

54.1 
41.5 

64.9 
51.4 

70.9 
51.9 

80.9 
63.1 

87.7 
58.7 

Tame Price Range 
2023 2024 2025 

LEGENDS 
- 094 x Dividends p sh 160 divided by Interest Rate 
• • • • Relat in Price Strength 

, 
' ' 120 

1:41= I 100 arse Ma rekatea cession 
•  1 , ,,, 80 18-Month Target Price Range 

Low-High Midpoint (% to Mid) 
$61-$123 $92(15%) 

oii, 
' 

' '  '; ' " 
' 

ell 
600 

  ',lei 
hi, ... ao .... 

,,n ...... ...,. ..non, 30 2023-25 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 85 (.5%) 5% 
Low 60 (-25%) -3% 

...1,„ii,,,,,,:"" 
I" ...*••% 

'i""
••••i, ••••••••••••• 

" 
• •• 0' 20 „P... • ...,......... 

- - •••••••••••••••-- ••• ••••/"-.."••••••••••••%.....•••• •••.,. 

Parton 30

%TOT. RETURN 8/20 
THS VI_ ARM' 

STOCK ILEX 

-15 
institutional Decisions 

MN IMMO 20620 
toBuy 266 242 220 

M90(000)186367
toSall 265 273 301 

187833 196379 
.hare. 20 

10 h 
1 yr. 5.2 8.7 
Syr. 43.3 17.8 -traded 

11111111 Illi 11114111111i dal111111111111111a11111111111111111111111 Ilia II 111111111111 110 Syr. 129.2 45.8 
-

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 0 VALUE UNE PUB. LLC 23-25 
26.43 
5.57 
2.82 
2.54 

33.12 
6.10 
3.13 
2.54 

3330 
6.02 
2.66 
2.54 

36.23 
6.76 
2.98 
2.54 

36.92 
6.44 
2.88 
2.54 

29.87 
6.06 
2.78 
1.54 

31.77 
6.33 
2.77 
1.54 

31.04 
5.87 
2.47 
1.56 

28.14 
5.87 
2.41 
1.60 

24.06 
5.25 
2.10 
1.60 

24.95 
5.77 
2.40 
1.61 

25.13 
6.08 
2.38 
1.66 

25.04 
6.59 
2.68 
1.72 

25.46 
6.80 
2.77 
1.78 

25.73 
7.64 
3.32 
1.85 

24.00 
7.83 
335 
1.92 

22.85 
8.20 
3.50 
2.01 

23.65 
8.75 
3.70 
2.11 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
DWd Deci'd per sh E. • 

2550 
1075 

4.50 
2.45 

4.13 
29.71 

4.63 
31.09 

4.99 
31.86 

6.96 
32.41 

9.75 
32.80 

7.51 
33.08 

4.66 
32.15 

4.50 
32.64 

5.49 
27.27 

5.87 
26.97 

7.66 
27.67 

8.12 
28.63 

8.78 
2927 

9.05 
29.61 

9.56 
31.21 

9.92 
32.73 

15.85 
3575 

11.65 
37.75 

Cap, Spending per sh 
Book Value per sh c 

11.00 
44.50 

19520 204.70 206.60 208.30 212.30 237.40 240.40 242.60 242.63 242.63 242.63 242.63 242.63 242.63 244.50 246.20 254.00 258.00 Common She Outst'g ° 270.00 
16.3 

.86 
5.5% 

16.7 
.89 

4.9% 

19.4 
1.05 

4.9% 

17.4 
.92 

4.9% 

14.2 
.85 

6.2% 

9.3 
.62 

6.0% 

9.7 
.62 

5.8% 

11.9 
.75 

5.3% 

13.4 
.85 

5.0% 

16.5 
.93 

4.6% 

16.7 
.88 

4.0% 

17.5 
.88 

4.0% 

18.3 
.96 

3.5% 

20.6 
1.04 

3 1% 

18.3 
.99 

3.0% 

22.1 
1.18 

2.6% 

Bold nom 
was 
"" m" 

are 
one 

Avg Ann, PIE Ratio 
Relative PIE Ratio 
Avg Ann'i DWd Yield 

16.0 
.90 

34% 

CAPITAL STRUCTURE as of 6/30/20 
Total Debt $10648 mill. Due In 5 Yrs $2165 mill. 

7638.0 
669.0 

7531.0 
602.0 

6828.0 
589.0 

5838.0 
518.0 

6053.0 
593.0 

6098.0 
585.0 

6076.0 
659.0 

6177.0 
683.0 

E291.0 
821.0 

5910.0 
834.0 

5800 
875 

6100 
960 

Revenues (Smilb 
Net Profit ($milb 

6900 
1225 

LT Debt $10171 mill. LT Interest $456 mill. 
(LT interest earned: 3.5x) 
Leases, Uncapitalized Annual rentals $6 mill. 

36.8% 
7.8% 

37.3% 
5.6% 

36.9% 
6.1% 

37.5% 
7.1% 

38.9% 
5.7% 

38.3% 
5.1% 

36.7% 
4.1% 

382% 
5.6% 

22.4% 
6.9% 

17.9% 
5.8% 

15.5% 
6.0% 

12.5% 
5.0% 

income Tax Rate 
AFUDC % to Net Profit 

12.5% 
4.0% 

Pension Assels-12/19 $4564 mill. 
06119 $4967 mill. 

48.2% 
50.9% 

45.3% 
53.7% 

49.5% 
49.4% 

45.2% 
53.7% 

47.2% 
51.7% 

49.3% 
49.7% 

47.7% 
513% 

492% 
49.8% 

50.3% 
48.8% 

52.1% 
47.1% 

54A% 
45.5% 

52A% 
47A% 

Long-Term Debt Ratio 
Common Equity Ratio 

50.0% 
49.0% 

Pfd Stock $142 mill. Pfd Div'd $6 mill. 
807,595 sh. $3.50 to $5.50 cum. (no par), $100 

$102.176-$110/sh.; 616,323 

15185 
17853 

14738 
18127 

13384 
16096 

12190 
16205 

12975 
17424 

13968 
18799 

13840 
20113 

14420 
21466 

15632 
22810 

17116 
24376 

20000 
27200 

20675 
28900 

Total Capital ($mill) 
Net Plant ($mill) 

24500 
33X0 stated val., redeem. 

she 4.00% to 6.625%, $100 par, redeem. $100- 
$104/sh. 
Common Stock 247,079,529 shs. as of 7/3120 

6.0% 
8.5% 
8.6% 

5.6% 
7.5% 
7.5% 

6.0% 
8.7% 
8.8% 

5.6% 
7.7% 
7.8% 

5.8% 
8.7% 
8.7% 

5.3% 
8.3% 
8.3% 

6.0% 
9.1% 
92% 

6.0% 
93% 
9.4% 

6.4% 
10.6% 
10.7% 

6.0% 
10.2% 
10.3% 

5.5% 
9.5% 
9.5% 

6.0% 
9.5% 

10.0% 

Return on Total Cap, 
Return on Shr. Equity 
Return on Com Equity E

6.0% 
10.0% 
10.0% 

MARKET CAP: $20 billion (Largo Cap) 3.8% 2.8% 3.0% 1.9% 2.9% 2.5% 33% 3.4% 4.8% 4.4% 4.0% 4.0% Retained to Com Eq 4.5% 
ELECTRIC OPERATING STATISTICS 56% 63% 66% 76% 67% 70% 64% 64% 56% 57% 57% 57% All DWds to Net Prof 54% 

2017 2018 2019 551,.. miisdes wit _3.4 . 5.6 _3.5
Avg. hist. Use(INN NA NA NA 
Avg. Mai. Reis. pa15411 (0) NA NA NA 
CepuiyetPmkiMal NA NA NA 
PeskLoad,Urrne ) NA NA NA 
Arne LW Facia ) NA NA NA 
%ChsngeCusiznasiperd) NA NA NA 

BUSINESS: Ameren Corporation is a holding company formed Generat ng sources: coal 63%; nuclear, 23%; hydro & other, 6%; 
through the merger of Union Electric and CIPSCO. Has 1.2 million purchased, 8%. Fuel costs: 24% of revenues. '19 reported deprec. 
electric and 127,000 gas customers in Missouri; 1.2 million electric rates: 3%-4%. Has 9,300 employees. Chairman, President & CEO: 
and 813,000 gas customers in Illinois. Discontinued nonregulated Warner L Baxter. Inc.: Missouri. Address: One Ameren Plaza, 1901 
power-generation operation in '13. Electric revenue breakdown: Chouteau Ave., P.O. Box 66149, St. Louis, Missouri 63166-6149. 
residential, 43%; commercial, 32%; industrial, 8%; other, 17%. Tel.: 314-621-3222. Internet: www.ameren.com. 

FredOegeCov.(%) 350 313 307 We have boosted our 2020 and 2021 in February. This is one source of the prof-

ANNUAL RATES Past Past Est'd 
of change (per sh) 10 Yrs. 5 Yrs. to '23225 
Revenues -3.0% -.5% 
"Cash How" 1.5% 5.5% 6.5% 
Earnings 1.0% 6.5% 
Dividends -2.0% 3.0% 
Book Value -.5% 2.5% 

'17-'19 

.5% 

6.0% 
5.0% 
6.0% 

earnings estimates for Ameren by a it growth that is likely in 2021. 
nickel a share each year. Second- Ameren is building a wind project. 
quarter earnings were better than our es- The utility is spending $1.2 billion to add 
timate of $0.80 a share because Ameren 700 megawatts of capacity. Most of this 
was able to cute xpenses more than we ex- will be in service by yearend, but about 
petted in order to offset the effects of the $100 million of this spending is expected 

Cal- 
ender 

QUARTERLY REVENUES ($ mIII.) 
Mar31 Jun.30 Sep.30 Dec31 

Fps 
Year 

slump in kilowatt-hour sales resulting to slip into 2021. This will not affect the 
from the weak economy. Our revised 2020 production tax credits associated with the 

2017 
2018 
2019 
2020 
2021 

1514 1538 1723 1402 
1585 1563 1724 1419 
1556 1379 1656 1316

1440 1398 1650 1312 
1600 1450 1700 1350 

8177.0 
6291.0 
5910.0
5800 
6100 

share-net estimate is at the midpoint of project, however. 
Ameren's targeted range of $3.40-$3.60. We expect a dividend increase in the 
Our 2021 estimate would produce profit fourth quarter. This is the usual timing. 
growth of 6%, within the company's tar- We estimate an increase of $0.025 a share 
geted range of 6%-8% annually. (5.1%) in the quarterly disbursement, but 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar31 Jun30 Sep30 Dec31 

Full 
Year 

A gas rate case is pending in Illinois. wouldn't be surprised by a larger hike, 
The utility is seeking a base rate increase given that the payout ratio is near the 

2017 
2018 
2019 
2020 
2021 

.42 .79 118 39 

.62 .97 1.45 .28 

.78 .72 1.47 .38 

.59 .98 1.53 .40 

.65 .85 1.70 .45 

2.77 
3.32 
3.35 
3.50 
3.70 

of $96 million (including $46 million that lower end of Arneren's target of 55%-70%. 
would otherwise be recovered through Ameren stock is timely, but has a high 
riders in 2021), based on a 10.5% return valuation. The stock price has risen 3% 
on equity and a 54.1% common-equity in what has been a bad year for most utili-
ratio. The staff of the Illinois Commerce ty issues, as the market likes the compa-

Ctn. 
ender 

QUARTERLY DIVIDENDS PAID E. • 
Mar31 Jun30 Se030 Dec31 

pun 
Year 

Commission is recommending a hike of ny's status as a fully regulated utility. The 
$67 million, based on a 9.32% ROE and a dividend yield is a percentage point below 

2016 
2017 
2018 
2019 

2020 

.425 .425 .425 .44 
44 44 44 4575 
.4575 .4575 .4575 .475 
.475 .475 .475 .495 
.495 .495 495 

.72 

.78 

.85 

.92 

50.43% common-equity ratio. Various in- the utility mean. Total return potential for 
tervenors are proposing an increase of $66 the 18-month span is only about average. 
million, based on a 9.2% ROE and a 50% The recent quotation is near the upper end 
common-equity ratio. A ruling is required of our 3- to 5-year Target Price Range. 
by January, with new tariffs taking effect Paul E. Debbas, CFA September 11, 2020 

A) Dil. EPS. Excl. nonrec. gain (losses): '05 
11¢); '10, ($2.19); '11, (32C; '12, ($6.42); '17, 
630); ga n (loss) from disc. ops.: '13, (920); 
15, 21g. '17 EPS don't sum due to rounding. 
0 2020 Value Line, Inc. All rigNs reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may he reorcduced resdd. stored cr tweeted c env 

Next egs. report due early Aug. (B) DiVds pd. 
late Mar., June, Sept., & Dec. • Div'd reinv. 
plan avail. (C) Incl. intang. In '19: $5.70/sh. 
(D) In mill. (E) Rate base: Orig. cost depr. Rate 
material is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
aided eledreic or other form. or used for °engraft or maketka 

all'd on com. eq. in MO in '20: elec., none; in 
'11: gas, none; in IL in '14: elec., 8.7%, in '18: 
gas, 9.87%; earned on avg. com. eq., '19: 
10.5%. Reg. Climate: MO, Avg.; IL, Below Avg. 

and is provided without wananties of any kind. 
subscriber's own, non-commercial, intemal use. No part 

env minted or eledrcnic oubicatice service or eroded. 

Company's Financial Strength A 
Stock's Price Stability 95 
Price Growth Persistence 80 
Earnings Predictability 90 

To subscribe call 1.8IXI-VALUELINE 

160
120
100
80
60
50
40
30

20
15

Percent
shares
traded

30
20
10

Target Price Range
2023 2024 2025

AMEREN NYSE-AEE 79.11 22.2 23.1
17.0 1.04 2.6%

TIMELINESS 2 Raised 9/11/20

SAFETY 2 Raised 6/20/14

TECHNICAL 2 Lowered 6/19/20
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$61-$123 $92 (15%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 85 (+5%) 5%
Low 60 (-25%) -3%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 266 242 220
to Sell 265 273 301
Hld’s(000) 186367 187833 196379

High: 35.3 29.9 34.1 35.3 37.3 48.1 46.8 54.1 64.9 70.9 80.9 87.7
Low: 19.5 23.1 25.5 28.4 30.6 35.2 37.3 41.5 51.4 51.9 63.1 58.7

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 5.2 8.7
3 yr. 43.3 17.6
5 yr. 129.2 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $10648 mill. Due in 5 Yrs $2165 mill.
LT Debt $10171 mill. LT Interest $456 mill.
(LT interest earned: 3.5x)
Leases, Uncapitalized Annual rentals $8 mill.
Pension Assets-12/19 $4564 mill.

Oblig $4967 mill.
Pfd Stock $142 mill. Pfd Div’d $6 mill.
807,595 sh. $3.50 to $5.50 cum. (no par), $100
stated val., redeem. $102.176-$110/sh.; 616,323
sh. 4.00% to 6.625%, $100 par, redeem. $100-
$104/sh.
Common Stock 247,079,529 shs. as of 7/31/20
MARKET CAP: $20 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -3.4 +5.6 -3.5
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 350 313 307
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -3.0% -.5% .5%
‘‘Cash Flow’’ 1.5% 5.5% 6.5%
Earnings 1.0% 6.5% 6.0%
Dividends -2.0% 3.0% 5.0%
Book Value -.5% 2.5% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 1514 1538 1723 1402 6177.0
2018 1585 1563 1724 1419 6291.0
2019 1556 1379 1659 1316 5910.0
2020 1440 1398 1650 1312 5800
2021 1600 1450 1700 1350 6100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .42 .79 1.18 .39 2.77
2018 .62 .97 1.45 .28 3.32
2019 .78 .72 1.47 .38 3.35
2020 .59 .98 1.53 .40 3.50
2021 .65 .85 1.70 .45 3.70
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .425 .425 .425 .44 1.72
2017 .44 .44 .44 .4575 1.78
2018 .4575 .4575 .4575 .475 1.85
2019 .475 .475 .475 .495 1.92
2020 .495 .495 .495

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
26.43 33.12 33.30 36.23 36.92 29.87 31.77 31.04 28.14 24.06 24.95 25.13 25.04 25.46

5.57 6.10 6.02 6.76 6.44 6.06 6.33 5.87 5.87 5.25 5.77 6.08 6.59 6.80
2.82 3.13 2.66 2.98 2.88 2.78 2.77 2.47 2.41 2.10 2.40 2.38 2.68 2.77
2.54 2.54 2.54 2.54 2.54 1.54 1.54 1.56 1.60 1.60 1.61 1.66 1.72 1.78
4.13 4.63 4.99 6.96 9.75 7.51 4.66 4.50 5.49 5.87 7.66 8.12 8.78 9.05

29.71 31.09 31.86 32.41 32.80 33.08 32.15 32.64 27.27 26.97 27.67 28.63 29.27 29.61
195.20 204.70 206.60 208.30 212.30 237.40 240.40 242.60 242.63 242.63 242.63 242.63 242.63 242.63

16.3 16.7 19.4 17.4 14.2 9.3 9.7 11.9 13.4 16.5 16.7 17.5 18.3 20.6
.86 .89 1.05 .92 .85 .62 .62 .75 .85 .93 .88 .88 .96 1.04

5.5% 4.9% 4.9% 4.9% 6.2% 6.0% 5.8% 5.3% 5.0% 4.6% 4.0% 4.0% 3.5% 3.1%

7638.0 7531.0 6828.0 5838.0 6053.0 6098.0 6076.0 6177.0
669.0 602.0 589.0 518.0 593.0 585.0 659.0 683.0

36.8% 37.3% 36.9% 37.5% 38.9% 38.3% 36.7% 38.2%
7.8% 5.6% 6.1% 7.1% 5.7% 5.1% 4.1% 5.6%

48.2% 45.3% 49.5% 45.2% 47.2% 49.3% 47.7% 49.2%
50.9% 53.7% 49.4% 53.7% 51.7% 49.7% 51.3% 49.8%
15185 14738 13384 12190 12975 13968 13840 14420
17853 18127 16096 16205 17424 18799 20113 21466
6.0% 5.6% 6.0% 5.6% 5.8% 5.3% 6.0% 6.0%
8.5% 7.5% 8.7% 7.7% 8.7% 8.3% 9.1% 9.3%
8.6% 7.5% 8.8% 7.8% 8.7% 8.3% 9.2% 9.4%
3.8% 2.8% 3.0% 1.9% 2.9% 2.5% 3.3% 3.4%
56% 63% 66% 76% 67% 70% 64% 64%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
25.73 24.00 22.85 23.65 Revenues per sh 25.50

7.64 7.83 8.20 8.75 ‘‘Cash Flow’’ per sh 10.75
3.32 3.35 3.50 3.70 Earnings per sh A 4.50
1.85 1.92 2.01 2.11 Div’d Decl’d per sh B ■ 2.45
9.56 9.92 15.85 11.65 Cap’l Spending per sh 11.00

31.21 32.73 35.75 37.75 Book Value per sh C 44.50
244.50 246.20 254.00 258.00 Common Shs Outst’g D 270.00

18.3 22.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
.99 1.18 Relative P/E Ratio .90

3.0% 2.6% Avg Ann’l Div’d Yield 3.4%

6291.0 5910.0 5800 6100 Revenues ($mill) 6900
821.0 834.0 875 960 Net Profit ($mill) 1225

22.4% 17.9% 15.5% 12.5% Income Tax Rate 12.5%
6.9% 5.8% 6.0% 5.0% AFUDC % to Net Profit 4.0%

50.3% 52.1% 54.0% 52.0% Long-Term Debt Ratio 50.0%
48.8% 47.1% 45.5% 47.0% Common Equity Ratio 49.0%
15632 17116 20000 20675 Total Capital ($mill) 24500
22810 24376 27200 28900 Net Plant ($mill) 33300
6.4% 6.0% 5.5% 6.0% Return on Total Cap’l 6.0%

10.6% 10.2% 9.5% 9.5% Return on Shr. Equity 10.0%
10.7% 10.3% 9.5% 10.0% Return on Com Equity E 10.0%

4.8% 4.4% 4.0% 4.0% Retained to Com Eq 4.5%
56% 57% 57% 57% All Div’ds to Net Prof 54%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 80
Earnings Predictability 90

(A) Dil. EPS. Excl. nonrec. gain (losses): ’05,
(11¢); ’10, ($2.19); ’11, (32¢); ’12, ($6.42); ’17,
(63¢); gain (loss) from disc. ops.: ’13, (92¢);
’15, 21¢. ’17 EPS don’t sum due to rounding.

Next egs. report due early Aug. (B) Div’ds pd.
late Mar., June, Sept., & Dec. ■ Div’d reinv.
plan avail. (C) Incl. intang. In ’19: $5.70/sh.
(D) In mill. (E) Rate base: Orig. cost depr. Rate

all’d on com. eq. in MO in ’20: elec., none; in
’11: gas, none; in IL in ’14: elec., 8.7%, in ’18:
gas, 9.87%; earned on avg. com. eq., ’19:
10.5%. Reg. Climate: MO, Avg.; IL, Below Avg.

BUSINESS: Ameren Corporation is a holding company formed
through the merger of Union Electric and CIPSCO. Has 1.2 million
electric and 127,000 gas customers in Missouri; 1.2 million electric
and 813,000 gas customers in Illinois. Discontinued nonregulated
power-generation operation in ’13. Electric revenue breakdown:
residential, 43%; commercial, 32%; industrial, 8%; other, 17%.

Generating sources: coal, 63%; nuclear, 23%; hydro & other, 6%;
purchased, 8%. Fuel costs: 24% of revenues. ’19 reported deprec.
rates: 3%-4%. Has 9,300 employees. Chairman, President & CEO:
Warner L. Baxter. Inc.: Missouri. Address: One Ameren Plaza, 1901
Chouteau Ave., P.O. Box 66149, St. Louis, Missouri 63166-6149.
Tel.: 314-621-3222. Internet: www.ameren.com.

We have boosted our 2020 and 2021
earnings estimates for Ameren by a
nickel a share each year. Second-
quarter earnings were better than our es-
timate of $0.80 a share because Ameren
was able to cut expenses more than we ex-
pected in order to offset the effects of the
slump in kilowatt-hour sales resulting
from the weak economy. Our revised 2020
share-net estimate is at the midpoint of
Ameren’s targeted range of $3.40-$3.60.
Our 2021 estimate would produce profit
growth of 6%, within the company’s tar-
geted range of 6%-8% annually.
A gas rate case is pending in Illinois.
The utility is seeking a base rate increase
of $96 million (including $46 million that
would otherwise be recovered through
riders in 2021), based on a 10.5% return
on equity and a 54.1% common-equity
ratio. The staff of the Illinois Commerce
Commission is recommending a hike of
$67 million, based on a 9.32% ROE and a
50.43% common-equity ratio. Various in-
tervenors are proposing an increase of $66
million, based on a 9.2% ROE and a 50%
common-equity ratio. A ruling is required
by January, with new tariffs taking effect

in February. This is one source of the prof-
it growth that is likely in 2021.
Ameren is building a wind project.
The utility is spending $1.2 billion to add
700 megawatts of capacity. Most of this
will be in service by yearend, but about
$100 million of this spending is expected
to slip into 2021. This will not affect the
production tax credits associated with the
project, however.
We expect a dividend increase in the
fourth quarter. This is the usual timing.
We estimate an increase of $0.025 a share
(5.1%) in the quarterly disbursement, but
wouldn’t be surprised by a larger hike,
given that the payout ratio is near the
lower end of Ameren’s target of 55%-70%.
Ameren stock is timely, but has a high
valuation. The stock price has risen 3%
in what has been a bad year for most utili-
ty issues, as the market likes the compa-
ny’s status as a fully regulated utility. The
dividend yield is a percentage point below
the utility mean. Total return potential for
the 18-month span is only about average.
The recent quotation is near the upper end
of our 3- to 5-year Target Price Range.
Paul E. Debbas, CFA September 11, 2020

LEGENDS
0.64 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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AMERICAN ELEC. _ __ _ PWR _. NYSE-AEP 
RECENT  
PRICE 78.83 

PIE _ 4/ n(TrellIng:19.5) 
RATM I I .0 Bodkin: 160 

RELATIVE fi OA 
PIE RATIO 11.1,4 

DIV'D 111)0/ 
TLC VA/ /0 

VALUE 
LINE 

TIMELINESS 3 lowered 916'19 

SAFETY 1 Reised 3117117 

TECHNICAL 3 lowered 6112/20 

BETA .75 (1.00- Market) 

High: 36.5 37.9 41.7 
Low: 24.0 28.2 33.1 

45.4 
37.0 

51.6 
41.8 

63.2 
45.8 

65.4 
52.3 

71.3 
56.8 

78.1 
61.8 

81.1 
62.7 

96.2 
72.3 

105.0 
65.1 

Tame Price Range 
2023 2024 2025 

LEGENDS 
- 0.67 x Dividends p sh

r _ _ 

160 divided by !Merest Rate 
• • • • Relative Price Strength , / 

120 
1 :4/=re 

.. 
' 100 a indcatae recession 

'''" ill 
oh. 80 18-Month Target Price Range 

Low-High Midpoint (% to Mid) 

$66-$136 $101 (30%) 

,:o '...w..  ,al „ 
60 

r
. oh' V 50 

lip, .,,... 
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,. ,, ,, ,,,,iii ' 40 
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....., 

• 30 2023-25 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 105 (+35%) 11% 
Low 85 10%) 6% 

I IV •••••4• •••••• •• 
........•

...• •••••'• •••••••..0 • 
••••••...•-•• ••• • ..••: ••••• • 
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20 

Per•en 
1 

24 

. NO %TOT. RETURN 
Ms al ARM. 

STOCK HEX 

-15 

- 

institutionai(.Decisions 
tram" WM 42°)

toBuy 549 483 496 
toSsIl 459 594 508 
Ndo(000) 370323 370792 366307 

sheres 16 
8 lid 1111 

1 yr. -11.4 8.7 
9 yr. 17.6 17.6 - 8.„,,d,,d OIL Ii ill _u di HILL IL ILL dill] Id fLumifill II 5 yr. 71.9 45.6 - 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 °VALUE LINE PUB. LLC 23-25 
35.51 
5.89 
2.61 
1.40 

30.76 
5.96 
2.64 
1.42 

31.82 
6.67 
2.86 
1.50 

33.41 
6.80 
2.86 
1.58 

35.56 
6.84 
2.99 
1.64 

2822 
632 
2.97 
1.64 

30.01 
6.29 
2.60 
1.71 

3127 
6.83 
3.13 
1.85 

30.77 
6.92 
2.98 
1.88 

31.48 
7.02 
3.18 
1.95 

34.78 
7.57 
3.34 
2.03 

33.51 
7.98 
3.59 
2.15 

3331 
8.47 
423 
227 

31.35 
7.95 
3.62 
2.39 

32.84 
8.77 
3.90 
2.53 

31.49 
935 
4.08 
2.71 

30.20 
9.75 
4.25 
2.84 

30.30 
1020 

4.65 
3.00 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Dhld Dead per sh A • 

31.50 
11.50 

5.50 
3.55 

428 
2132 

6.11 
23.08 

8.89 
23.73 

8.88 
25.17 

9.83 
26.33 

6.19 
27.49 

5.07 
28.33 

5.74 
3033 

6.45 
31.37 

7.75 
32.98 

8.68 
34.37 

9.37 
36.44 

9.98 
3538 

11.79 
37.17 

12.89 
38.58 

12.43 
39.73 

12.40 
41.40 

16.45 
44.45 

Cap, Spending per sh 
Book Value per sh c 

12.00 
53.00 

395.86 393.72 396.67 400.43 406.07 478.05 480.81 483.42 485.67 487.78 489.40 491.05 491.71 492.01 493.25 494.17 497.00 515.00 Common Shs 004 ° 55500 
12.4 

.66 
43% 

13.7 
.73 

3.9% 

12.9 
.70 

4.1% 

16.3 
.87 

3.4% 

13.1 
.79 

4.2% 

10.0 
.67 

5.5% 

13.4 
.85 

4.9% 

11.9 
.75 

5.0% 

13.8 
.88 

4.6% 

14.5 
.81 

42% 

15.9 
.84 

3.8% 

15.8 
.80 

3.8% 

15.2 
.80 

3.5% 

19.3 
.97 

3.4% 

18.0 
.97 

3.6% 

21.4 
1.14 

3.1% 

Boa ikons 
Nifif•un• 
Bea"rre•

Ns Avg Ann, P/E Ratio 
Relative PIE Ratio 
Avg Ann, Dhld Meld 

17.5 
.95 

3.7% 
CAPITAL STRUCTURE es of 6/30/20 
lbtal Debt $31852 mill. Due in 5 Yrs $11290 mill. 

14427 
1248.0 

15116 
1513.0 

14945 
1443.0 

15357 
1549.0 

17020 
1634.0 

16453 
1763.4 

16380 
2073.6 

15425 
1783.2 

16196 
1923.8 

15561 
2019.0 

15000 
2120 

15600 
2330 

Revenues ($mni) 
Net Profit (3mIII) 

17500 
3035 

LT Debt $26638 mill. LT Interest $1113 mill. 
Incl. $918 mill. securitized bonds. Incl. $307 mill. 
capitalize,d leases. 

34.8% 
10.4% 

31.7% 
10.6% 

33.9% 
11.2% 

36.2% 
7.3% 

37.8% 
9.0% 

35.1% 
11.0% 

26.8% 
8.0% 

33.7% 
8.0% 

5.8% 
10.7% 

.7% 
12.7% 

2.0% 
13.0% 

2.0% 
13.0% 

Income Tax Rate 
AFUDC % to Net Profit 

2.0% 
9.0% 

(LT interest earned: 2.5x) 
Leases, Uncapitalized Annual rentals $269.9 mill. 

53.1% 
46.7% 

50.7% 
49.3% 

50.6% 
49.4% 

51.1% 
48.9% 

49.0% 
51.0% 

49.8% 
50.2% 

50.0% 
50.0% 

51.5% 
48.5% 

53.2% 
46.8% 

56.1% 
43.9% 

56.0% 
440% 

54.0% 
46.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

52.0% 
4&0% 

Pension Assets-12119 $5015.4 mill. 
()b0p $5236.8 mill. 

Phi Stock None 

29184 
35674 

29747 
36971 

30823 
38763 

32913 
40997 

33001 
44117 

35633 
46133 

34775 
45639 

37707 
50262 

40677 
55099 

44759 
60138 

46975 
63575 

50050 
69125 

Total Capital ($m111) 
Net Plant ($m111) 

61200 
79500 

Common Stock 496,155,436 shs. 
as of 8N20 

5.7% 
9.1% 
9.1% 

6.6% 
10.3% 
10.3% 

6.1% 
9.5% 
9.5% 

6.0% 
9.6% 
9.6% 

6.3% 
9.7% 
9.7% 

6.1% 
9.9% 
9.9% 

72% 
11.9% 
11.9% 

5.9% 
9.8% 
9.8% 

5.9% 
10.1% 
10.1% 

5.6% 
10.3% 
10.3% 

5.5% 
10.5% 
10.5% 

5.5% 
10.0% 
10.0% 

Return on Total Cap, 
Return on Shr. Equity 
Return on Com Equity E

6.0% 
10.5% 
10.5% 

MARKET CAP: $39 billion (Large Cap) 3.1% 4.2% 3.5% 3.7% 3.8% 3.9% 5.5% 32% 3.5% 3.4% 3.5% 3.5% Retained to Com Eq &5% 
ELECTRIC OPERATING STATISTICS 66% 60% 63% 62% 61% 60% 54% 67% 65% 67% 69% 68% All DIVds to Net Prof 67% 

2017 2018 2019 %8.1,.. miisaies wit _ +3.0 _22
Any. hist. Use(Millif KA b% NA 
Avg. hdist. Refs. Kr MHO) NA NA NA 
Capedivat Peak (Ifx) NA NA NA 
Peekkedilk) NA NA NA 
Arrtel LW Wu) NA NA NA 
%CsngeCustmets(yrenr.1) NA NA +.3 

BUSINESS: American Electric Power Company Inc. (AEP), through Pipeline '05; commercial barge operation in '15. Generating 
10 operating u ilities, serves 5.5 million customers in Arkansas, sources not ava'lable. Fuel costs 33% of revenues. '19 reported 
Kentucky, Indiana, Louisiana, Michigan, Ohio, Oldahoma, Tennes- depreciation rates (utility): 1.8% 9.5%. Has 17,400 employees. 
see, Texas, Virginia, & West Virginia. Has a transmission subsidi- Chairman, President & CEO: Nicholas K. Akins. Incorporated: New 
ary. Electric revenue breakdown: residential, 42%; commercial, York Address: 1 Riverside Plaza, Columbus, Ohio 43215-2373. 
24%; industrial, 19%; wholesale, 11%; other, 4%. Sold Houston Telephone: 614-716-1000. Internet: www.aep.com. 

FralasigeCov.(%) 354 254 234 American Electric Power will build will get some benefit from the wind project 

ANNUAL RATES Past Past Est'd 
of change (per sh) toys 5 y.. to
Revenues -- -.5% 
"Cash Row" 2.5% 4.0% 5.0% 
Earnings 3.0% 4.0% 
Dividends 4.5% 5.5% 
Book Value 4.0% 3.0% 

'17-'19 7345
Nil 

6.0% 5.5% 
5.5% 

the wind project it proposed. The coin- next year. The growth we estimate for 
pany will spend $2 billion to add 1,485 next year is above the company's annual 
megawatts of capacity to serve Oklahoma, goal of 5%-7% due to the unusual expenses 
Louisiana, and Arkansas. (The Texas coin- AEP booked in 2020. 
mission rejected the proposal, but the ca- Rate cases are pending in three 
pacity that would have served the state states. In Ohio, AEP is seeking $41 mil-

Cal- 
ender 

QUARTERLY REVENUES (9 mIII.) 
Mer31 Jun30 Sep30 Dec31 

pull 
year 

will be used to serve customers in Louisi- lion, based on a 10.15% return on equity. 
ana and Arkansas.) The project will come The utility awaits a procedural schedule. 

2017 
2018 
2019 
2020 
2021 

3933 3576 4104 3810 
4048 4013 4333 3801 
4056 3573 4315 3616 
3748 3494 4158 ZOO 
4100 3600 4300 3600 

15424 
16195 
15561 
15000 
10600 

on line in three phases, one in the first In Kentucky, the company filed for $65 
quarter of 2021, the other two in late 2021. million, based on a 10% ROE. New rates 
AEP plans to finance this conservatively, are expected to take effect in January. A 
with $1.3 billion of common stock and decision should come by yearend. In Vir-
$700 million of long-term debt. We think ginia, the utility requested $65 million, 

Dal- 
ender 

EARNINGS PER SHARE A 
Mar31 Jun30 Sep30 Dec31 

Full 
year 

the project will boost the company's an- based on a 9.9% ROE. New tariffs are ex-
nual earning power by $0.25 a share, be- petted to go into effect in the first quarter. 

2017 
2018 
2019 
2020 
2021 

.94 .76 1.11 .81 

.92 1.07 1.17 .74 
1.16 .93 1.48 .51 
1.00 1.05 1.45 .75 
1.15 1.10 1.60 .80 

3.62 
3.90 
4.08
4.15 
4.65 

ginning m 2022. A dividend increase is likely in the 
Our 2020 earnings estimate is at the fourth quarter. We estimate a boost of 
low end of the company's targeted $0.04 a share (5.7%) in the quarterly dis-
range of $4.25-$4.45 a share. We include bursement. AEP's goals are 5%-7% yearly 
some expenses, such as an upcoming dividend growth and a payout ratio in a 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • 
Mar31 Jun30 Sep30 Dec31 

pup 
Year 

charge for an early retirement program, range of 60%-70%. 
that AEP excludes from its guidance. The dividend yield of this top-quality 

2016 2017
2018 
2019 
2020 

.56 .56 .56 .59 .59 .59 .59 .52

.62 .62 .62 .67 

.67 .67 .67 .70 

.70 .70 .70 

2.27 2.39
2.53 
2.71 

Aside from this, the company is benefiting stock is about average, by utility stan-
from rate relief and increased transmis- dards. Total return potential is above 
sion spending. average for the next 18 months, but just 
We raised our 2021 profit estimate by modest for the 3- to 5-year period. 
$0.10 a share, to $4.65. We figure AEP Paul E. Debbas, CFA September 11, 2020 

A) Diluted EPS. Excl. nonrec. gains (losses): 
04, 240; '05, (620); '06, (20e); '07, (20e); '08, 
400; '10, (70; '11, 89d; '12, (380; '13, (140; 
16, ($2.99); '17, 26d; '19, (200); disc. ops.: '04, 
0 2020 Value Line, Inc. All this reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may he reorcduced resdd. atoned cr transeittrd it am 

150; '05, 70; '06, 20; '08, 30; '15, 580; '16, 
(10) Next earnings report due early Nov. 
(B) DiVds paid early Mar., June, Sept., & Dec. 
• DiVd reinvestment plan avail. (C) Incl. intang. 
materiel is obtained bum spumes believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
edited dicta& or other foam or usal for °engraft or markeft 

In '19: $13.39/sh. (D) in mill. (E) Rate base: 
various. Rates allowed on com. eq.: 9.3%- 
10.9%; earned on avg. com. eq., '19: 10.4%. 
Regulatory Climate: Average. 

and is provided without wananties of any kind. 
subscriber's own, non-commercial, intemal use. No part 

am orintrd or electrcnic oubication. service or orcded. 

Company's Financial Strength A. 
Stock's Price Stability 100 
Price Growth Persistence 75 
Earnings Predictability 90 

To subscribe call 1.803-VALUELINE 

160
120
100
80
60
50
40
30

20
15

Percent
shares
traded

24
16
8

Target Price Range
2023 2024 2025

AMERICAN ELEC. PWR. NYSE-AEP 78.83 17.9 19.5
15.0 0.84 3.8%

TIMELINESS 3 Lowered 9/6/19

SAFETY 1 Raised 3/17/17

TECHNICAL 3 Lowered 6/12/20
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$66-$136 $101 (30%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 105 (+35%) 11%
Low 85 (+10%) 6%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 549 483 496
to Sell 459 594 508
Hld’s(000) 370323 370792 366307

High: 36.5 37.9 41.7 45.4 51.6 63.2 65.4 71.3 78.1 81.1 96.2 105.0
Low: 24.0 28.2 33.1 37.0 41.8 45.8 52.3 56.8 61.8 62.7 72.3 65.1

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -11.4 8.7
3 yr. 17.6 17.6
5 yr. 71.3 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $31852 mill. Due in 5 Yrs $11290 mill.
LT Debt $26638 mill. LT Interest $1113 mill.
Incl. $918 mill. securitized bonds. Incl. $307 mill.
capitalized leases.
(LT interest earned: 2.5x)
Leases, Uncapitalized Annual rentals $269.9 mill.
Pension Assets-12/19 $5015.4 mill.

Oblig $5236.8 mill.
Pfd Stock None

Common Stock 496,155,436 shs.
as of 8/6/20
MARKET CAP: $39 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -1.6 +3.0 -2.2
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA +.3

Fixed Charge Cov. (%) 354 254 234
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues - - -.5% Nil
‘‘Cash Flow’’ 2.5% 4.0% 5.0%
Earnings 3.0% 4.0% 6.0%
Dividends 4.5% 5.5% 5.5%
Book Value 4.0% 3.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 3933 3576 4104 3810 15424
2018 4048 4013 4333 3801 16195
2019 4056 3573 4315 3616 15561
2020 3748 3494 4258 3500 15000
2021 4100 3600 4300 3600 15600
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .94 .76 1.11 .81 3.62
2018 .92 1.07 1.17 .74 3.90
2019 1.16 .93 1.48 .51 4.08
2020 1.00 1.05 1.45 .75 4.25
2021 1.15 1.10 1.60 .80 4.65
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .56 .56 .56 .59 2.27
2017 .59 .59 .59 .62 2.39
2018 .62 .62 .62 .67 2.53
2019 .67 .67 .67 .70 2.71
2020 .70 .70 .70

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
35.51 30.76 31.82 33.41 35.56 28.22 30.01 31.27 30.77 31.48 34.78 33.51 33.31 31.35

5.89 5.96 6.67 6.80 6.84 6.32 6.29 6.83 6.92 7.02 7.57 7.98 8.47 7.95
2.61 2.64 2.86 2.86 2.99 2.97 2.60 3.13 2.98 3.18 3.34 3.59 4.23 3.62
1.40 1.42 1.50 1.58 1.64 1.64 1.71 1.85 1.88 1.95 2.03 2.15 2.27 2.39
4.28 6.11 8.89 8.88 9.83 6.19 5.07 5.74 6.45 7.75 8.68 9.37 9.98 11.79

21.32 23.08 23.73 25.17 26.33 27.49 28.33 30.33 31.37 32.98 34.37 36.44 35.38 37.17
395.86 393.72 396.67 400.43 406.07 478.05 480.81 483.42 485.67 487.78 489.40 491.05 491.71 492.01

12.4 13.7 12.9 16.3 13.1 10.0 13.4 11.9 13.8 14.5 15.9 15.8 15.2 19.3
.66 .73 .70 .87 .79 .67 .85 .75 .88 .81 .84 .80 .80 .97

4.3% 3.9% 4.1% 3.4% 4.2% 5.5% 4.9% 5.0% 4.6% 4.2% 3.8% 3.8% 3.5% 3.4%

14427 15116 14945 15357 17020 16453 16380 15425
1248.0 1513.0 1443.0 1549.0 1634.0 1763.4 2073.6 1783.2
34.8% 31.7% 33.9% 36.2% 37.8% 35.1% 26.8% 33.7%
10.4% 10.6% 11.2% 7.3% 9.0% 11.0% 8.0% 8.0%
53.1% 50.7% 50.6% 51.1% 49.0% 49.8% 50.0% 51.5%
46.7% 49.3% 49.4% 48.9% 51.0% 50.2% 50.0% 48.5%
29184 29747 30823 32913 33001 35633 34775 37707
35674 36971 38763 40997 44117 46133 45639 50262
5.7% 6.6% 6.1% 6.0% 6.3% 6.1% 7.2% 5.9%
9.1% 10.3% 9.5% 9.6% 9.7% 9.9% 11.9% 9.8%
9.1% 10.3% 9.5% 9.6% 9.7% 9.9% 11.9% 9.8%
3.1% 4.2% 3.5% 3.7% 3.8% 3.9% 5.5% 3.2%
66% 60% 63% 62% 61% 60% 54% 67%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
32.84 31.49 30.20 30.30 Revenues per sh 31.50

8.77 9.35 9.75 10.20 ‘‘Cash Flow’’ per sh 11.50
3.90 4.08 4.25 4.65 Earnings per sh A 5.50
2.53 2.71 2.84 3.00 Div’d Decl’d per sh B ■ 3.55

12.89 12.43 12.40 16.45 Cap’l Spending per sh 12.00
38.58 39.73 41.40 44.45 Book Value per sh C 53.00

493.25 494.17 497.00 515.00 Common Shs Outst’g D 555.00
18.0 21.4 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 17.5
.97 1.14 Relative P/E Ratio .95

3.6% 3.1% Avg Ann’l Div’d Yield 3.7%

16196 15561 15000 15600 Revenues ($mill) 17500
1923.8 2019.0 2120 2330 Net Profit ($mill) 3035

5.8% .7% 2.0% 2.0% Income Tax Rate 2.0%
10.7% 12.7% 13.0% 13.0% AFUDC % to Net Profit 9.0%
53.2% 56.1% 56.0% 54.0% Long-Term Debt Ratio 52.0%
46.8% 43.9% 44.0% 46.0% Common Equity Ratio 48.0%
40677 44759 46975 50050 Total Capital ($mill) 61200
55099 60138 63575 69125 Net Plant ($mill) 79500
5.9% 5.6% 5.5% 5.5% Return on Total Cap’l 6.0%

10.1% 10.3% 10.5% 10.0% Return on Shr. Equity 10.5%
10.1% 10.3% 10.5% 10.0% Return on Com Equity E 10.5%

3.5% 3.4% 3.5% 3.5% Retained to Com Eq 3.5%
65% 67% 69% 68% All Div’ds to Net Prof 67%

Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 75
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrec. gains (losses):
’04, 24¢; ’05, (62¢); ’06, (20¢); ’07, (20¢); ’08,
40¢; ’10, (7¢); ’11, 89¢; ’12, (38¢); ’13, (14¢);
’16, ($2.99); ’17, 26¢; ’19, (20¢); disc. ops.: ’04,

15¢; ’05, 7¢; ’06, 2¢; ’08, 3¢; ’15, 58¢; ’16,
(1¢). Next earnings report due early Nov.
(B) Div’ds paid early Mar., June, Sept., & Dec.
■ Div’d reinvestment plan avail. (C) Incl. intang.

In ’19: $13.39/sh. (D) In mill. (E) Rate base:
various. Rates allowed on com. eq.: 9.3%-
10.9%; earned on avg. com. eq., ’19: 10.4%.
Regulatory Climate: Average.

BUSINESS: American Electric Power Company Inc. (AEP), through
10 operating utilities, serves 5.5 million customers in Arkansas,
Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-
see, Texas, Virginia, & West Virginia. Has a transmission subsidi-
ary. Electric revenue breakdown: residential, 42%; commercial,
24%; industrial, 19%; wholesale, 11%; other, 4%. Sold Houston

Pipeline ’05; commercial barge operation in ’15. Generating
sources not available. Fuel costs: 33% of revenues. ’19 reported
depreciation rates (utility): 1.8%-9.5%. Has 17,400 employees.
Chairman, President & CEO: Nicholas K. Akins. Incorporated: New
York. Address: 1 Riverside Plaza, Columbus, Ohio 43215-2373.
Telephone: 614-716-1000. Internet: www.aep.com.

American Electric Power will build
the wind project it proposed. The com-
pany will spend $2 billion to add 1,485
megawatts of capacity to serve Oklahoma,
Louisiana, and Arkansas. (The Texas com-
mission rejected the proposal, but the ca-
pacity that would have served the state
will be used to serve customers in Louisi-
ana and Arkansas.) The project will come
on line in three phases, one in the first
quarter of 2021, the other two in late 2021.
AEP plans to finance this conservatively,
with $1.3 billion of common stock and
$700 million of long-term debt. We think
the project will boost the company’s an-
nual earning power by $0.25 a share, be-
ginning in 2022.
Our 2020 earnings estimate is at the
low end of the company’s targeted
range of $4.25-$4.45 a share. We include
some expenses, such as an upcoming
charge for an early retirement program,
that AEP excludes from its guidance.
Aside from this, the company is benefiting
from rate relief and increased transmis-
sion spending.
We raised our 2021 profit estimate by
$0.10 a share, to $4.65. We figure AEP

will get some benefit from the wind project
next year. The growth we estimate for
next year is above the company’s annual
goal of 5%-7% due to the unusual expenses
AEP booked in 2020.
Rate cases are pending in three
states. In Ohio, AEP is seeking $41 mil-
lion, based on a 10.15% return on equity.
The utility awaits a procedural schedule.
In Kentucky, the company filed for $65
million, based on a 10% ROE. New rates
are expected to take effect in January. A
decision should come by yearend. In Vir-
ginia, the utility requested $65 million,
based on a 9.9% ROE. New tariffs are ex-
pected to go into effect in the first quarter.
A dividend increase is likely in the
fourth quarter. We estimate a boost of
$0.04 a share (5.7%) in the quarterly dis-
bursement. AEP’s goals are 5%-7% yearly
dividend growth and a payout ratio in a
range of 60%-70%.
The dividend yield of this top-quality
stock is about average, by utility stan-
dards. Total return potential is above
average for the next 18 months, but just
modest for the 3- to 5-year period.
Paul E. Debbas, CFA September 11, 2020

LEGENDS
0.67 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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AVANGRID, INC. NYSE-AGR 
RECENT 48 99 PRICE . 

PIE 
1024 6 (Dolling: 21.1 

RAT . Medan: NMF 
RELATIVE i ic 
PIE RAM I e I J 

DIV'D a) C0/ 
YU/ VA/ /I) 

VALUE 
LINE 

TIMELINESS 3 Lowered3/22/19 

SAFETY 2 Raised 2/17/17 

TECHNICAL 5 Lowered8/14/20 
BETA .80 (1.00 = Market) 

High: 
Low: 

38.9 
32.4 

46.7 
35.4 

53.5 
37.4 

54.6 
45.2 

52.9 
47.4 

57.2 
35.6 

Target Price Range 
2023 2024 2025 

LEGENDS 120 • • • • Relative Price Strength 100 Optbnz: Yes 
Shaded area inoketes recession 80 

64 
184Aonth Target Price Range 
Low-High Midpoint (% to Mid) 

$35-$78 $57 (15%) 

1.. 1.1.14..... ,. . i. .-1 , ge 48 11 1'I 
"Ii,

, 
I"

9,
IF 

32 
24 

2023-25 PROJECTIONS 
Ann'I Total 

Price Gain Return 
High 50 _ono 4% 
Low 35 (-30%) -3% 

20 
16 

.. 12 ......-•%...-.....,......--.... , 

%TOT. RETURN 7/20 
institutional Decisions 

801010 GM 102020 

:D 118 142 123 
111 101 1 ge 
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AVANGRID, Inc. was formed through a 
merger between lberdrola USA, Inc. and 
U IL Holdings Corporation in December of 
2015. lberdrola SA, a worldwide leader in 
the energy industry, owns 81.5% of 
AVANGRID. The predecessor company was 
founded in 1852 and is headquartered in 
New Gloucester, Maine. It was incorportated 
in 1997 in New York under the name NGE 
Resources, Inc. AVANGRID began trading 
on the NYSE on December 17, 2015. 
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5.78 
48.88 

8.87 
4931 

10.05 
49.50 

10.35 
49.95 

Cap'l Spending persh 
Book Value per sh ° 
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Avg Ann'l P/E Ratio 
Relative WE Ratio 
Avg Ann'l Med Yield 

17.5 
.95 

4.1% 

CAPITAL STRUCTURE as of 6/30/20 
Total Debt $8310 mill. Due In 5 Yrs $4323 mill. 
LT Debt $7159 mill. LT Interest $280 mill. 
Incl. $63 mill. capitalized leases. 
(LT interest earned: 3.5x) 
Leases, UncapItallzad Annual rentals $14 mill. 

Pension Assets-12/19 $2848 mi 11
0 $3669 mill. 
.

bllg 
Pfd Stock None 

Common Stock 309,005,485 she. 
es of 73000 
MARKET CAP: $15 billion (Large Cap) 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

4594.0 
424.0 

4367.0 
267.0 

6018.0 
611.0 

5963.0 
516.0 

6478.0 
595.0 

6338.0 
700.0 

6300 
600 

6500 
680 

Revenues (Sm111) 
Net Pmfk ($m111) 

7150 
785 

-- 

- - 

- - 

- - 

- - 

- - 

- - 

- - 
39.9% 
6.8% 

113% 
12.7% 

37.4% 
7.5% 

32.4% 
12.4% 

22.1% 
9.4% 

17.5% 
14.4% 

2.0% 
17.0% 
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15.0% 

Income Tax Rate 
AFUDC % to Net Pmflt 

7.0% 
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- - 
-- 
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16.8% 
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Net Plant 0m111) 
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-- 
-- 

-- 
-- 

-- 
-- 

-- 
-- 
-- 

3.7% 
3.4% 
3.4% 

2.1% 
1.8% 
1.8% 

3.8% 
4.0% 
4.0% 

3.1% 
3.4% 
3.4% 

3.5% 
3.9% 
3.9% 

3.8% 
4.6% 
4.6% 

3.5% 
4.0% 
4.0% 

3.5% 
4.5% 
4.5% 

Return on Total Cap, 
Return on Shr. Equity 
Return on Com Equity ° 

44% 
5.0% 
5.0% 

- - - - - - - - 3.4% 1.8% 
- 

1.4% 
66% 

NMF 
104% 

.4% 
90% 

1.0% 
78% 

.5% 
91% 

1.0% 
80% 

Retained to Com Eq 
All Divas to Net Pmf 

1.5% 
71% ELECTRIC OPERATING STATISTICS 

2017 2018 2019 
%Otenge RetalSabs I) NA NA NA
Avg !nest Use(11Mt _ NA NA NA 
Avg Irdst Fles."1016 (0 NA NA NA 

NA 
NSA NAPula  91nnw(L) NA NA NA 

lanal Load FactriX NA NA NA
% Dongo Costanza (penG .F.6 +.5 NA 

BUSINESS: AVANGRID Inc. (formerly lberdrola USA, Inc ), is a class not available. Generating sources not available. Fuel costs: 
diversifed energy and u ility company the serves 2.2 million also-- 24% of revenues. '19 reported depr. rate (utility): 2.9%. lberdrola 
tric customers in New York, Connecticut, and Maine and 1 million owns 81.5% of stock. Has 6,600 employees. Chairman: Jose Ig-
gas customers in New York, Connecticut, Massachusetts & Maine. nacio Sanchez Galan. CEO: Dennis V. Aniola. Deputy CEO & 
Has a nonregulated generating subsidiary focused on wind power, President: Robert Kump. Inc.: NY. Address: 180 Marsh Hill Road, 
with 7.2 gigawatts of capacity. Revenue breakdown by customer Orange, CT 06477. Tel.: 207-629-1200. Web: w.vw.avangrid.com. 

ForeCtego5ov.(%) 333 343 278 We cut our 2020 earnings estimate for lower. AVANGRID's utilities in New York 
AVANGRID by 00.20 a share, to $1.95. should also benefit from rate relief, as they 
Second-quarter earnings fell short of our have reached a settlement (subject to corn-
$0.40-a-share estimate, due in part to a mission approval) that would provide $439 
decline in prices at the renewable-energy million over three years, based on an 8.8% 
business. Also, we include coronavirus- return on equity and a 48% common-
related expenses ($0.03 a share) in our equity ratio. The renewable energy divi-
earnings presentation even though the sion is adding projects. However we cut 
company excludes them from its definition our estimate by $0.10 a share, to $2.20. 
of operating earnings. The rest of the year Some large capital projects are in var-
should be better, although the fourth- ious stages of development. Central 
period comparison will be tough. In 2019, Maine Power intends to spend $950 mil-
AVANGRID booked a gain of $0.32 a share lion on a transmission line. However, a 
on sales of renewable-energy projects. ballot measure proposed by opponents to 
For the time being, the company is the project might thwart this. AVANGRID 
reviewing earnings guidance for 2020 also has joint ventures in three offshore 
and expectations for growth beyond wind projects. Investors should note that 
this year. AVANGRID's new chief execu- offshore wind entails significant construe-
tive officer, Dennis Arriola, is taking a tion risk. There have already been some 
"deep dive" into the company's financial permitting delays. 
prospects. Management expects to provide We think more-attractive selections 
updated expectations by November, when are available elsewhere. The stock's 
an analyst meeting is planned. This is es- dividend yield is not much different from 
pecially important because AVANGRID's the utility mean, and dividend growth 
results have disappointed Wall Street at prospects are subpar. The utilities operate 
times in the past several quarters. in difficult regulatory climates. Total re-
We expect better results in 2021. We turn potential to 2023-2025 is low. 
figure coronavirus-related costs will be Paul E. Debbas, CFA August 14, 2020 
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4.5%Dividends .
Book Value 1.0% 
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QUARTERLY REVENUES ($ will) 
Mar31 Jun30 Sep30 Dec31 

Pug 
Year 

2017 
2018 
2019 
2020 
2021 

1758 1331 1341 1533 
1865 1402 1546 1665 
1842 1400 1487 1609
1782 1392 1500 1626 
1900 1400 1550 1650 

5963.0 
6478.0 
8338.0 

6300 
6500 
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ender 

EARNINGS PER SHARE ° 
Mar31 Jun30 Sep30 Dec31 

Full 
Year 

2017 
2018 
2019 
2020 
2021 

17 .39 .32 .19 
79 .34 AO .38 
.70 38 .48 .72 
.78 .28 .44 .47 
.80 .40 .50 .50 

1.67 
1.92 
2.26 
1.95 
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2017 
2018 
2019 
2020 
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Target Price Range
2023 2024 2025

AVANGRID, INC. NYSE-AGR 48.99 24.6 21.7
NMF 1.15 3.6%

TIMELINESS 3 Lowered 3/22/19

SAFETY 2 Raised 2/17/17

TECHNICAL 5 Lowered 8/14/20
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$35-$78 $57 (15%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 50 (Nil) 4%
Low 35 (-30%) -3%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 118 142 123
to Sell 111 101 136
Hld’s(000) 45639 46257 45979

High: 38.9 46.7 53.5 54.6 52.9 57.2
Low: 32.4 35.4 37.4 45.2 47.4 35.6

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 2.1 -1.7
3 yr. 21.8 9.9
5 yr. — 31.7

AVANGRID, Inc. was formed through a
merger between Iberdrola USA, Inc. and
UIL Holdings Corporation in December of
2015. Iberdrola S.A., a worldwide leader in
the energy industry, owns 81.5% of
AVANGRID. The predecessor company was
founded in 1852 and is headquartered in
New Gloucester, Maine. It was incorportated
in 1997 in New York under the name NGE
Resources, Inc. AVANGRID began trading
on the NYSE on December 17, 2015.
CAPITAL STRUCTURE as of 6/30/20
Total Debt $8310 mill. Due in 5 Yrs $4323 mill.
LT Debt $7159 mill. LT Interest $280 mill.
Incl. $63 mill. capitalized leases.
(LT interest earned: 3.5x)
Leases, Uncapitalized Annual rentals $14 mill.

Pension Assets-12/19 $2848 mill.
Oblig $3669 mill.

Pfd Stock None

Common Stock 309,005,485 shs.
as of 7/30/20
MARKET CAP: $15 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) NA NA NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.6 +.5 NA

Fixed Charge Cov. (%) 333 343 278
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues - - - - 2.5%
‘‘Cash Flow’’ - - - - 4.5%
Earnings - - - - 4.0%
Dividends - - - - .5%
Book Value - - - - 1.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 1758 1331 1341 1533 5963.0
2018 1865 1402 1546 1665 6478.0
2019 1842 1400 1487 1609 6338.0
2020 1782 1392 1500 1626 6300
2021 1900 1400 1550 1650 6500
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .77 .39 .32 .19 1.67
2018 .79 .34 .40 .38 1.92
2019 .70 .36 .48 .72 2.26
2020 .78 .28 .44 .47 1.95
2021 .80 .40 .50 .50 2.20
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 - - .432 .432 .432 1.30
2017 .432 .432 .432 .432 1.73
2018 .432 .432 .432 .44 1.74
2019 .44 .44 .44 .44 1.76
2020 .44 .44 .44

2010 2011 2012 2013 2014 2015 2016 2017
- - - - - - - - - - 14.14 19.48 19.30
- - - - - - - - - - 3.44 4.74 4.49
- - - - - - - - - - 1.05 1.98 1.67
- - - - - - - - - - - - 1.73 1.73
- - - - - - - - - - 3.50 5.52 7.82
- - - - - - - - - - 48.74 48.90 48.79
- - - - - - - - - - 308.86 308.99 309.01
- - - - - - - - - - 33.5 20.5 27.3
- - - - - - - - - - 1.69 1.08 1.37
- - - - - - - - - - - - 4.3% 3.8%

- - - - - - - - 4594.0 4367.0 6018.0 5963.0
- - - - - - - - 424.0 267.0 611.0 516.0
- - - - - - - - 39.9% 11.3% 37.4% 32.4%
- - - - - - - - 6.8% 12.7% 7.5% 12.4%
- - - - - - - - 16.8% 23.1% 23.0% 25.6%
- - - - - - - - 83.2% 76.9% 77.0% 74.4%
- - - - - - - - 14956 19583 19619 20273
- - - - - - - - 17099 20711 21548 22669
- - - - - - - - 3.7% 2.1% 3.8% 3.1%
- - - - - - - - 3.4% 1.8% 4.0% 3.4%
- - - - - - - - 3.4% 1.8% 4.0% 3.4%
- - - - - - - - 3.4% 1.8% 1.4% NMF
- - - - - - - - - - - - 66% 104%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
20.96 20.51 20.40 21.05 Revenues per sh 23.25
4.89 5.50 5.30 5.70 ‘‘Cash Flow’’ per sh 6.50
1.92 2.26 1.95 2.20 Earnings per sh A 2.50
1.74 1.76 1.76 1.76 Div’d Decl’d per sh B ■ 1.80
5.78 8.87 10.05 10.35 Cap’l Spending per sh 9.75

48.88 49.31 49.50 49.95 Book Value per sh C 51.75
309.01 309.01 309.00 309.00 Common Shs Outst’g D 309.00

26.1 22.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.41 1.19 Relative P/E Ratio .95

3.5% 3.5% Avg Ann’l Div’d Yield 4.1%

6478.0 6338.0 6300 6500 Revenues ($mill) 7150
595.0 700.0 600 680 Net Profit ($mill) 785

22.1% 17.5% 2.0% 7.0% Income Tax Rate 7.0%
9.4% 14.4% 17.0% 15.0% AFUDC % to Net Profit 13.0%

26.2% 30.6% 34.0% 36.5% Long-Term Debt Ratio 42.5%
73.8% 69.4% 66.0% 63.5% Common Equity Ratio 57.5%
20472 21953 23100 24250 Total Capital ($mill) 27800
23459 25218 27275 29400 Net Plant ($mill) 34800
3.5% 3.8% 3.5% 3.5% Return on Total Cap’l 4.0%
3.9% 4.6% 4.0% 4.5% Return on Shr. Equity 5.0%
3.9% 4.6% 4.0% 4.5% Return on Com Equity E 5.0%

.4% 1.0% .5% 1.0% Retained to Com Eq 1.5%
90% 78% 91% 80% All Div’ds to Net Prof 71%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 100
Earnings Predictability 60

(A) Diluted EPS. Excl. nonrecurring gain (loss):
’16, 6¢; ’17, (44¢). ’18 EPS don’t sum due to
rounding. Next earnings report due late Oct.
(B) Div’ds paid in early Jan., April, July, and

Oct. ■ Dividend reinvestment plan available.
(C) Incl. intangibles. In ’19: $6.0 bill.,
$19.42/sh. (D) In millions. (E) Rate base: net
original cost. Rate allowed on com. eq. in NY in

’16: 9.0%; in CT in ’17: 9.1% elec.; in CT in ’19:
9.3% gas; in ME in ’20: 8.25%; earned on avg.
common eq., ’19: 4.6%. Regulatory Climate:
Below Average.

BUSINESS: AVANGRID, Inc. (formerly Iberdrola USA, Inc.), is a
diversified energy and utility company that serves 2.2 million elec-
tric customers in New York, Connecticut, and Maine and 1 million
gas customers in New York, Connecticut, Massachusetts & Maine.
Has a nonregulated generating subsidiary focused on wind power,
with 7.2 gigawatts of capacity. Revenue breakdown by customer

class not available. Generating sources not available. Fuel costs:
24% of revenues. ’19 reported depr. rate (utility): 2.9%. Iberdrola
owns 81.5% of stock. Has 6,600 employees. Chairman: José Ig-
nacio Sanchez Galan. CEO: Dennis V. Arriola. Deputy CEO &
President: Robert Kump. Inc.: NY. Address: 180 Marsh Hill Road,
Orange, CT 06477. Tel.: 207-629-1200. Web: www.avangrid.com.

We cut our 2020 earnings estimate for
AVANGRID by $0.20 a share, to $1.95.
Second-quarter earnings fell short of our
$0.40-a-share estimate, due in part to a
decline in prices at the renewable-energy
business. Also, we include coronavirus-
related expenses ($0.03 a share) in our
earnings presentation even though the
company excludes them from its definition
of operating earnings. The rest of the year
should be better, although the fourth-
period comparison will be tough. In 2019,
AVANGRID booked a gain of $0.32 a share
on sales of renewable-energy projects.
For the time being, the company is
reviewing earnings guidance for 2020
and expectations for growth beyond
this year. AVANGRID’s new chief execu-
tive officer, Dennis Arriola, is taking a
‘‘deep dive’’ into the company’s financial
prospects. Management expects to provide
updated expectations by November, when
an analyst meeting is planned. This is es-
pecially important because AVANGRID’s
results have disappointed Wall Street at
times in the past several quarters.
We expect better results in 2021. We
figure coronavirus-related costs will be

lower. AVANGRID’s utilities in New York
should also benefit from rate relief, as they
have reached a settlement (subject to com-
mission approval) that would provide $439
million over three years, based on an 8.8%
return on equity and a 48% common-
equity ratio. The renewable energy divi-
sion is adding projects. However, we cut
our estimate by $0.10 a share, to $2.20.
Some large capital projects are in var-
ious stages of development. Central
Maine Power intends to spend $950 mil-
lion on a transmission line. However, a
ballot measure proposed by opponents to
the project might thwart this. AVANGRID
also has joint ventures in three offshore
wind projects. Investors should note that
offshore wind entails significant construc-
tion risk. There have already been some
permitting delays.
We think more-attractive selections
are available elsewhere. The stock’s
dividend yield is not much different from
the utility mean, and dividend growth
prospects are subpar. The utilities operate
in difficult regulatory climates. Total re-
turn potential to 2023-2025 is low.
Paul E. Debbas, CFA August 14, 2020
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TIMELINESS 3 Lowered 920119 

SAFETY 2 Raised WE 

TECHNICAL 4 Lowered MOO 
BETA 1.00 (1.00 = Market) 

High: 28.0 34.5 34.8 
Low: 14.5 25.7 25.8 

37.0 
30.3 

55.1 
36.9 

62.1 
47.1 

53.4 
36.8 

64.6 
44.7 

72.0 
57.0 

68.2 
50.5 

82.0 
60.8 

87.1 
48.1 

Target Price Range 
2023 2024 2025 
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3EME 4EME woo OBUy 145 144 139 
133 137 143 IIFl 53817 53772 54065 

shares 12 1 yr. -25.8 -5.1 
Syr. -8.6 6.8 

-
- traded 6 ir 5 yr. 50.3 24.4 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 @UWE UNE PUB. LLC 23-25 
34.54 
4.46 
1.74 
1.24 

41.97 
4.81 
2.11 
1.28 

19.69 
5.04 
2.21 
1.92 

18.41 
5.29 
2.68 
1.97 

26.03 
2.95 

.18 
1.40 

32.58 
5.41 
232 
1.42 

33.29 
4.88 
1.66 
1.44 

28.96 
4.01 
1.01 
1.46 

26 55 
5 59 
1.97 
1.48 

28.67 
5.99 
2.61 
1.52 

91.20 
625 
2.89 
1.56 

25.48 
5.67 
2.89 
1.62 

29.47 
6.28 
2.69 
1.68 

91.98 
7.15 
9.98 
1.81 

2924 
6.6 
9.47 
1.99 

28.22 
7.02 
9.59 
2.05 

25.50 
7.15 
3.55 
2.17 

26.55 
7.50 
3.70 
2.31 

Revenues per sh 
"Cash Flow" per eh 
Earnings per sh A 
Dla Dedd per sh a • 

29.00 
8.75 
4.25 
2.75 

2.80 
22.43 

4.18 
22.29 

9.24 
23.68 

6.92 
25.66 

8.51 
27.19 

8.90 
27.84 

12.04 
28.02 

10.09 
27.53 

7.90 
27.88 

7.97 
2939 

8.92 
30.80 

8.90 
28.63 

8.89 
30.25 

6.09 
31.92 

7.62 
3636 

13.31 
38.42 

10.65 
40.60 

8.65 
42.35 

Cap'I Spending per sh 
Book Value per sh c 

7.25 
46.75 

32.48 33.16 33.37 37.80 38.64 38.97 39.27 43.92 44.21 44.50 44.67 51.19 53.38 53.54 60.00 61.48 62.75 64.00 Common Shs Outet'g ° 64.00 
17.1 

.90 
4.2% 

17.3 
.92 

3.5% 

15.8 
.85 

3.8% 

15.0 
.80 

3.4% 

NMF 
NMF 
4.2% 

9.9 
.66 

6.2% 

18.1 
1.15 

4.8% 

31.1 
1.95 

4.6% 

17.1 
1.09 

4.4% 

18.2 
1.02 

3.2% 

19.0 
1.00 

2.8% 

16.1 
.81 

3.5% 

223 
1.17 

2.9% 

19.5 
.98 

2.7% 

16.8 
.91 

33% 

21.2 
1.13 

2.7% 

sow Owes 
166,v 
"W"t"

sot 
u. 

Avg Ann'l PIE Ratio 
Relative PIE Ratio 
Avg Ann'I DWd Yield 

18.5 
1.05 

15% 

CAPITAL STRUCTURE as of 3/31/20 
Total Debt $346 .8 mill. Duo In 5 Yrs $861. mill. 

1307.3 
64.6 

1272.2 
40.4 

1173.9 
86.9 

1275.9 
115.8 

1393.6 
128.8 

1304.6 
128.3 

1573.0 
140.3 

16803 
186.5 

1754.3 
192.5 

1734.9 
214.5 

1600 
220 

1700 
235 

Revenues ($mill) 
Net Profit ($m111) 

1850 
265 

LT Debt $3136.9 mill. LT interest $131.7 mill. 
(LT intetest earned: 3.1x) 
Leases, Uncapitalized Annual rentals $1 0 mill 

26.4% 
28.0% 

31.1% 
65.0% 

35.5% 
5.4% 

34.7% 
2.4% 

33.7% 
2.4% 

35.8% 
2.7% 

25.1% 
5.3% 

28.7% 
2.7% 

192% 
1.4% 

13.0% 
33% 

13.0% 
2.0% 

13.0% 
2.0% 

income Tax Rate 
AFUDC % to Net Profit 

134% 
2.0% 

Pension Assets-12/19 $434.3 mill. 
51.9% 
48.1% 

519.% 
48.6% 

432% 
56.8% 

51.6% 
494% 

47.9% 
52.1% 

56.0% 
44.0% 

66.5% 
33.5% 

64.5% 
35.5% 

57.5% 
42.5% 

57.1% 
42.9% 

55.0% 
45.0% 

535% 
46.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

52.0% 
48.0% 

Obllg $485.4 mill. 
Pfd Stock None 

2286.3 
2495.4 

2489.7 
2789.6 

2171.4 
2742.7 

2704.7 
2990.3 

2643.6 
3239.4 

3332.7 
3259.1 

4825.8 
4469.0 

4818.4 
4541.4 

5132.4 
4854.9 

5502.2 
5503.2 

5690 
5940 

5850 
6255 

Total Capital ($mlig 
Net PIM ($m111) 

6200 
6875 

Common Stock 62,749,727 she. 
as of 4/30/20 

4A% 
5.9% 
5.9% 

33% 
33% 
33% 

5.5% 
7.1% 
7.1% 

5.5% 
8.9% 
8.9% 

6.1% 
9.4% 
9.4% 

4.9% 
8.8% 
8.8% 

4.0% 
8.7% 
8.7% 

5.2% 
10.9% 
10.9% 

5.0% 
8.8% 
8.8% 

4.9% 
9.1% 
9.1% 

5.0% 
8.5% 
8.5% 

5.0% 
8.5% 
8.5% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E

5.6% 
9.0% 
9.0% 

MARKET CAP: $3.8 billion (Mid Cap) .7% NMF 1.8% 3.7% 43% 3.8% 3.3% 5.3% 3.9% 3.8% 3.5% 3.5% Retained to Com Eg 34% 
ELECTRIC OPERATING STATISTICS 87% NMF 75% 58% 54% 57% 62% 52% 55% 58% 61% 62% All Div'ds to Net Prof 66% 

2017 .2.1027 2019 
One Rail Sales (KWH) +.9 7 

.2.1 

Avg. hobst.Use(MVH1 _ 18376 19789 21406 
Avg. Mat. Pers. pa K1VH (6 7.69 7.41 7.38 

NA NA NA CopeilyetYavendk.!,) 
PeskLoad, armor ) 1094 1104 1022 
Maid Lodi Facto' ) NA NA NA 
%ChogeCustows(yr-erM +.8 +.8 +1.1 

BUSINESS: Black Hills Co ration is a holding company fo Black rev. breakdown: nss'1, 30%; comm'l, 35%; ind'I, 18%; other, 17%. 
Hills Energy, which serves 214,000 electric customers in CO, SD, Genera ng sources: coa , 30%; other, 12%; punch., 58%. Fuel 
WY and MT, and 1.1 million gas customers in NE, IA, KS, CO, WY, costs: 33% of revs. '19 deprec. rate: 3.2%. Has 2,900 employees. 
and AR. Has coal mining sub. Acq'd Cheyenne Light 1/05; utility Chairman: David R. Emery. Pres. & CEO: Linn Evans. Inc.: SD. Ad-
ops. from Aquila 7/08; SourceGas 2/16. Discont. telecom in '05; oil dross: 7001 Mount Rushmore Rd., P.O. Box 1400, Rapid City, SD 
marketing in '06; gas marketing in '11; gas & oil E&P in '17. Electric 57709-1400. Tel.: 605-721-1700. Internet: www.blackhillscoro.com. 

AnsdOwseCou.(%) 296 276 278 Upon issuing first-quarter results in Other rate applications are probably 

ANNUAL RATES Past Past Est'd '17-'19 
of flange (per sh) 10 Yrs 5W8 to 23225 
Revenues 1.5% .5% -5% 
Cash Flow" 4.5% 3.0% 4.0% 

Earnings 7.0% 7.0% 3.5% 
Dividends 3.5% 5.0% 6.0% 
Book Value 3.0% 4.0% 4.5% 

early May, Black Hills Corporation coining. Black Hills has asked for re-
trimmed its earnings guidance for consideration or a rehearing for an unfa-
2020. The company reduced its targeted vorable gas rate decision in Colorado that 
range by a dime a sh are, from $3.55-$3.75 had a modest negative effect on earnings. 
to $3.45-$3.65. This was largely due to the Another rate case there might be coming. 
expected net effects of the coronavirus Black Hills hired a head of regulatory af-

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

problem, which was expected to reduce fairs for Colorado, which might help. A gas 
share net by $0.05-$0.10. We are sticking rate filing is probably upcoming in Arkan-

2017 
2018 
2019 
2020 
2021 

547.5 341.9 335.6 455.3 
575.4 355.7 322.0 501.2 
597.8 333.9 325.5 477.7 
537.1 300 300 4625 
565 330 315 490 

1680.3 
1754.3 
1734.9 
1600 
1700 

with our 2020 estimate of $3.55, which is sas, but the timing has not yet been deter-
now at the midpoint of Black Hills' tar- mined. 
geted range. Black Hills has probably completed 
We lowered our 2021 share -profit esti- its major financing moves for 2020. In 
mate by a dime, to $3.70. We figure the February, before the market turmoil be-

Cal- 
ender 

EARIINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

economy will be in better shape next year. gan, the company raised $100 million 
However, any growth from Black Hills' through the sale of 1.2 million common 

2017 
2018 
2019 
2020 
2021 

1.42 .41 .52 1.03 
1.59 .45 .32 1.11 
1.73 .24 .44 1.13 
1.73 .35 .42 1.05 
1.75 .40 .45 1.10 

3.38 
3.47 
3.53 
3.55 
3.70 

utility operations will come off a lower shares. In June, the parent issued $400 
base. million of 10-year notes at an attractive 
The company filed a gas rate case in rate of 2.5%. 
Nebraska. This followed the consolidation This stock has an average dividend 
of Black Hills' two utilities in the state yield for a utility. The stock price has 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID a • 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

into one entity. The request was for an in- declined 24% this year, which is under-
crease of $17.3 million, based on a 10% re- standable in view of the reduction in earn-

2016 
2017 
2018 
2019 
2020 

.42 .42 .42 .42 

.445 .445 .445 .475 

.475 .475 .475 .505 

.505 .505 .505 .535 
535 .535 

1.68 
1.81 
1.93 
2.05 

turn on equity and a 50% common-equity ings guidance. Total return potential is 
ratio. An order is expected no later than strong for the next 18 months, but not 
the first quarter of 2021. This might come nearly as impressive for the 3- to 5-year 
too late for some of the seasonally strong period. 
first period. Paul E. Debbas, CFA July 24, 2020 

A) Dil. EPS. Excl. nonrec. gains (losses): '08, 23¢; '12, (160); '17, (31¢); '18, (120). '19 EPS chgs. In '19: $25.06/sh. (D) In mill. (E) Rate 
$1.55); 09, (28s); '10, 10s; '15, ($3.54); '16, dory sum due to rounding. Next egs. due early base: Net orig. cost. Rate all'd on com. eq. in 
$1.26); 17, 146; '18, $1.31; '19, (250); gains Aug (B) Div'ds pd. early Mar., Jun., Sept., & SD in '15: none; in CO in '17: 9.37%; earn. on 

(losses) on disc. ops.: '08, $4.12; 09, 7¢; '11, Dec • Digd reinv. plan avail. (C) Incl. defd avg. com. eq., '19: 9.4%. Reg. Climate: Avg. 
O 2020 Value Lila, Inc All rights reserved. Factual matenal is obtained from sources believed to be reliable and is provided without warranties of am 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publicatim is strictly f r subscrber's own, nm-convnercial, hornet use No pert 
of ft may be reproduced, resold, stored or transmitted any prided electronic or other form, or used for generarng or marketing any prided or electronic pubicalion, write or prAct. 

Company's Financial Strength A 
Stocks Price Stability 75 
Price Growth Persistence 65 
Earnings Predictability 75 

To subscribe call 1.803-VALUELINE 
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CMSENERGY CORP. NYSE CMS 
PRICENT
PR . 60 49 '3' RATIO 2,3 n (Trolling:22.9) 

RAT I) . I) Median: 18.0 
RELATIVE 4 fin 
PIE RAT10 I .11U 

ORM 2 80/ ED . 0 
VALUE 
LINE 

TIMELINESS 3 lowered 1111119 

SAFETY 2 Rend 3/2164 

TECHNICAL 1 Wised 96620 
BETA .80 (1.00- Market) 

High: 16.1 19.3 22.4 
Low: 10.0 14.1 7.0 

25.0 
21.1 

30.0 
24.6 

36.9 
26.0 

38.7 
31.2 

46.3 
35.0 

50.8 
41.1 

53.8 
40.5 

65.3 
48.0 

69.2 
46.0 

Tame Price Range 
2023 2024 2025 

LEGENDS 
- ass x [Addends p sh ______ 160 &wed by Merest Rate 
• • • • Rem F ise rice strength • 120 nn.

:4/ /• 100 area //labia. recession 
' ao 18-Month Target Price Range 

Low-High Midpoint (% to Mid) 
$4B-$101 $75(25%) 

,..,J111. us 
600 ' 50 ...............----------- ,

- 
I 40 

 ---i, 1. ..,,i,...
01•I''..w." 

30 2023-25 PROJECTIONS 
Ann'I Total 

Price Gain Return 
High 75 ( ) 9% 
Low 55 (-10%) 1% 

,,.:,,,,,,. .. . 
- 20 

Ili, 
. .. 

d 
"' " ll'' ... •••• 

Ii i, .it 
***-,/(.. 
Parton 

...................., 
30

... ........".......".'" 
....1.- ",.........", 

,... 
.. ....."". 
... %TOT. RETURN 8/20 

ms VI_ ARM' 
STOCK ILEX 

-15 
institutional Decisions 

4a2M eins0 2Q
toBuy 295 252 238 
WSW 247 301 291 
lies(000) 284207 285297 287271 

.hare. 20 
10 Hi „, hl ll 

1 yr. -2.1 8.7
3 yr. 34.8 17.6 traded 

III II III VIII =lid I in I I, 5 yr. 111.9 45.6 - 
2004 2005 2006 2007 2008 2009 201 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 0 VALUE UNE PUB. LLC 23-25 

28.06 
2.87 

.74 

28.52 
3.43 
1.10 

30.57 
322 

.64 
-- 

28.95 
3.08 

.64 

.20 

30.13 
3.88 
1.23 
.36 

2723 
3.47 

.93 

.50 

25.77 
370 
1.33 
.66 

25.59 
3.65 
1.45 

.84 

23.90 
3.82 
1.53 
.96 

24.68 
4.06 
1.66 
1.02 

26.09 
4.22 
1.74 
1.08 

23.29 
4.59 
1.89 
1.16 

22.92 
4.88 
1.98 
124 

23.37 
5.29 
2.17 
1.33 

24.25 
5.61 
2.32 
1.43 

24.11 
5.89 
239 
1.53 

22.65 
6.25 
260 
1.63 

23.45 
6.60 
2.75 
1.74 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A
Dia Ward per sh B • 

2525 
7.75 
3.50 
2.15 

2.69 
10.63 

2.69 
10.53 

3.01 
10.03 

5.61 
9.46 

3.50 
10.88 

3.59 
11.42 

3.29 
11.19 

3.47 
11.92 

4.65 
12.09 

4.98 
12.98 

5.73 
13.34 

5.64 
14.21 

5.99 
1523 

5.91 
15.77 

7.32 
16.78 

7.41 
17.68 

8.20 
19.35 

9.65 
20.75 

Cap'l Spending per sh 
Book Value per sh c 

8.75 
25.50 

195.00 220.50 222.78 225.15 226.41 227.89 249.60 254.10 264.10 266.10 275.20 277.16 27921 281.65 283.37 283.86 287.00 290.00 Common Shs Outeg ° 300.00 
12.4 

.66 
12.6 
.67 

22.2 
120 

- 

26.8 
1.42 

1.2% 

10.9 
.66 

2.7% 

13.6 
.91 

4.0% 

12.5 
.80 

4.0% 

13.6 
.85 

4.3% 

15.1 
.96 

42% 

16.3 
.92 

3.8% 

17.3 
.91 

3.6% 

183 
.92 

3.4% 

20.9 
1.10 

3.0% 

21.3 
1.07 

2.9% 

20.3 
1.10 

3.0% 

24.3 
130 

2.6% 

aod non. 
lid.A.
"" m" 

Ns 
U.. 

Avg Ann'i PIE Ratio 
Relative PIE Ratio 
Avg Ann" Div 'd Yield 

18.0 
1.00 

3.4% 
CAPITAL STRUCTURE as of 6/30/20 
Tote) Debt $15225 mill. Due in 5 Yrs $4549 mill. 

6432.0 
356.0 

6503.0 
384.0 

6312.0 
413.0 

6566.0 
454.0 

7179.0 
479.0 

6456.0 
525.0 

6399.0 
553.0 

6583.0 
610.0 

6873.0 
659.0 

6845.0 
682.0 

6500 
760 

6800 
810 

Revenues (SmilA 
Net Profit (Smill) 

7550 
1050 

LT Debt $13481 mill. LT interest $571 mill. 
Incl. $67 mill. capitalized leases. 
(LT interest earned: 2.9x) 

38.1% 
2.2% 

36.8% 
2.6% 

39.4% 
2.9% 

39.9% 
2.0% 

34.3% 
2.3% 

34.0% 
2.7% 

33.1% 
3.1% 

312% 
1.1% 

14.9% 
1.4% 

17.7% 
2.1% 

16.0% 
2.0% 

16.0% 
2.0% 

income Tax Rate 
AFUDC % to Net Profk 

16.0% 
1.0% 

Leases, Uncapitaiized Annual rentals $11 mill. 
Pension Assets-12119 $2546 mill. 

70.1% 
29.5% 

66.9% 
32.6% 

67.9% 
31.6% 

67.5% 
32.2% 

68.7% 
31.0% 

68.3% 
31.4% 

67.1% 
32.6% 

673% 
VA% 

69.0% 
30.7% 

70.4% 
29.4% 

70.5% 
295% 

70.0% 
X.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

68.0% 
324% 

013119$2973 mill. 
Pfd Stock $37 mill. Pfd DWI' $2 mill. 
Incl. 373,148 $4.50 $100 

9473.0 
10069 

9279.0 
10633 

10101 
11551 

10730 
12246 

11846 
13412 

12534 
14705 

13040 
15715 

13692 
16761 

15476 
18126 

17082 
18926 

18900 
20225 

20050 
21975 

Total Capital ($m111) 
Net Plant ($m111) 

24100 
26000 shs. par, cum., callable at 

$110.00. 
Common Stock 286,280,694 shs. 
as of 7/7/20 

5.8% 
12.5% 
12.5% 

6.3% 
12.5% 
12.6% 

5.9% 
12.8% 
12.9% 

6.0% 
13.0% 
13.1% 

5.7% 
12.9% 
13.0% 

5.7% 
13.2% 
13.3% 

5.8% 
12.9% 
13.0% 

5.9% 
13.6% 
13.7% 

5.6% 
13.8% 
13.8% 

5.3% 
13.5% 
13.6% 

5.5% 
13.5% 
13.5% 

5.5% 
13.5% 
13.5% 

Return on Total Cap, 
Return on She Equity 
Return on Com Equity E

6.0% 
13.5% 
13.5% 

MARKET CAP: $17 billion (Largo Cap) 6.9% 5.6% 5.0% 5.2% 5.0% 5.2% 4.8% 52% 5.3% 4.9% 5.0% 5.0% Retained to Com Eq 5.5% 
ELECTRIC OPERATING STATISTICS 46% 55% 61% 60% 62% 61% 63% 62% 62% 64% 62% 62% Ail Div'ds to Net Prof 61% 

2017 2018 2019 
%Otiose Retail Seles KM) -1.4 +2.2 -3 7 
Avg. Net. Use(MON NA NA NIA 
Avg. hest. revs. Kr KEW 8.26 7.63 7.94 
Cepedlyet Peekilks NA NA NA 
PeekLoed,Surrne ) 7634 8084 8039 
Arne LW Beta NA NA NA
%citNecteteess lir•encs +1.2 +.3 +.9 

BUSINESS: CMS Energy Corporation is a holding company for 15%; other, 6%. Generat ng sources: coal, 27%; gas, 18%; other, 
Consumers Energy, which supplies electricity and gas to lower 3%; purchased, 52%. Fuel costs: 41% of revenues. '19 reported 
Michigan (excluding Detroit). Has .8 million electric, 1.8 million gas deprec. rates: 3.9% electnc, 2.9% gas, 10.0% other. Has 8,100 full-
customers. Has 1,234 megawatts of nonregulated generating cape- time employees. Chairman: John G. Russell. President & CEO: 
city. Owns EnerBank. Sold Palisades nuclear plant in '07. Electric Patricia K Poppe. Inc.: MI. Address: One Energy Plaza, Jackson, 
revenue breakdown: residential, 45%; commercial, 34%; industrial, MI 49201. Tel.: 517-788-0550. Internet: www.cmsenergy.com. 

FralCiergeCov.(%) 301 250 235 CMS Energy's utility subsidiary weather in the first quarter and a decline 

ANNUAL RATES Past Past Est'd '17-'19 
of change (per sh) 10 Yrs 5 Yrs. to 23225 
Revenues -2.0% -1.0% 1.0% 
"Cash How" 5.0% 7.0% 5.5% 
Earnings 9.5% 7.0% 7.5% 
Dividends 15.0% 7.0% 7.0% 
Book Value 4.5% 5.5% 7.5% 

should receive orders on its rate cases in electric volume in the second period, 
in the fourth quarter. Consumers Ener- management has cut costs effectively to 
gy is seeking a gas rate increase of $229 offset this. Our 2020 earnings estimate is 
million, based on a 10.5% return on equity. slightly below CMS Energy's targeted 

 • ii • . • The in ay is also asking for a regulatory range of $2.64-$2.68 a share because the 
mechanism that decouples revenues and company's guidance excludes some costs 

Cal- 
ender 

QUARTERLY REVENUES (A mill.) 
Mer31 Jun.30 Sep.30 Dec31 

Fa 
year 

volume. The staff of the Michigan Public that we are including. These amounted to 
Service Commission (MPSC) is recom- two cents a share in the first six months. 

2017 
2018 
2019

2020 
2021 

1829 1449 1527 1778 
1953 1492 1599 1829 
2059 1445 1540 1795 
1864 1443 1550 1643 
1950 1550 1600 1700 

6583.0 
6873.0 
8845.0
6500 
6800 

mending a hike of $160 million, based on a CMS Energy acquired a 51% stake in a 
9.6% ROE. An order is due by October wind project. The cost was undisclosed. 
16th. The utility is requesting an electric The 525-megawatt project, in Texas, will 
tariff increase of $230 million, based on a sell its output to two large customers un-
10.5% ROE. The MPSC's staff is proposing der long-term contracts. The company will 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar31 Jun30 Sep30 Dec31 

Full 
Year 

a hike of $149 million, based on a 9.75% finance the deal with tax equity and cash 
ROE. A decision is due by December 28th. on hand. The project will be owned by 

2017 
2018 
2019 
2020 
2021 

.71 .33 .61 .52 

.86 .49 .59 .38 

.75 .33 .73 .58

.85 .48 .77 .50 

.85 .55 .80 .55 

2.17 
2.32 
2.39 
2.60 
2.75 

Consumers Energy files rate cases fre- CMS Enterprises, a nonutility subsidiary, 
quently because it has a large, aged elec- and will likely produce returns at least 
tric and gas system that requires exten- equal to those of a regulated utility. This 
sive capital spending. In fact, the utility also expanded the company's presence in 
plans to file another gas rate application contracted renewables, which was 196 mw 

Ca). 
ender 

QUARTERLY DPADENDS PAID B • 
Mar31 Jun30 Sep30 Dec.31 

pug 
Year 

in December, with a ruling expected in Oc- before this deal. 
tober of 2021. It helps that Michigan has a The dividend yield of this equity is 

2016 
2017
2018

2019 
2020 

.31 .31 .31 .31 
3320 .3325 3320 2325
3070 3070 3070 .3575
.3825 3825 .3825 3825 
4075 4075 .4075 

.24 

.33

.43

.53 

good regulatory climate. about a percentage point below the 
We expect continued steady earnings average for electric utilities. Total re-
growth this year and next. Consumers turn potential is appealing for the next 18 
Energy is benefiting from rate relief. Al- months, but not for the 2023-2025 period. 
though the utility was hurt by mild Paul E. Debbas, CFA September 11, 2020 

A) Diluted EPS. Excl. nonrec. gains (losses) 
05, ($tan '06, ($1.08); '07, ($1.26); '09, (70); 
10, 30; ' 1, 120; '12, (14¢); '17, (534 gains 
losses) on discont. ops.: '05, 70; '06, 30; '07, 

0 2020 Value Line, Inc. All nghts reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may he reorcducial. resdd. stored cr Oftener] it am 

(400 '09, 80; '10, (80; '11, 10; '12, 3e. Next 
eats ngs report due early Nov. (B) DiVds his- 
tonally paid ., May, Aug., 5 Nov. • 
DiVd reinvestment plan avail. (C) incl. intang. 
material is obtained Thom sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
critter]. dada& or other foam or userl for °engraft or markeft 

In '19: $8.77/sh. (D) In mill. (E) Rate base: Net 
orig. cost. Rate allowed on corn. eq. in '18: 
10% elec.; in '19: 9.9% gas; earned on avg. 
com. eq., '19: 13.9%. Regul. Clim.: Above Avg. 

and is imbed without wananties of any kind. 
subscriber's own, non-commercial, intemal use. No part 

am .inked or dedicate oulfttion. service or eroded. 

Company's Financial Strength Bi-s 
Stock's Price Stability 95 
Price Growth Persistence 95 
Earnings Predictability 85 

To subscribe call 1.8*VALUELINE 

160
120
100
80
60
50
40
30

20
15

Percent
shares
traded

30
20
10

Target Price Range
2023 2024 2025

CMS ENERGY CORP. NYSE-CMS 60.49 23.3 22.9
18.0 1.09 2.8%

TIMELINESS 3 Lowered 1/11/19

SAFETY 2 Raised 3/21/14

TECHNICAL 1 Raised 9/11/20
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$48-$101 $75 (25%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 75 (+25%) 9%
Low 55 (-10%) 1%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 295 252 238
to Sell 247 301 291
Hld’s(000) 264207 265297 267271

High: 16.1 19.3 22.4 25.0 30.0 36.9 38.7 46.3 50.8 53.8 65.3 69.2
Low: 10.0 14.1 17.0 21.1 24.6 26.0 31.2 35.0 41.1 40.5 48.0 46.0

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -2.1 8.7
3 yr. 34.8 17.6
5 yr. 111.9 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $15225 mill. Due in 5 Yrs $4549 mill.
LT Debt $13481 mill. LT Interest $571 mill.
Incl. $67 mill. capitalized leases.
(LT interest earned: 2.9x)
Leases, Uncapitalized Annual rentals $11 mill.
Pension Assets-12/19 $2546 mill.

Oblig $2973 mill.
Pfd Stock $37 mill. Pfd Div’d $2 mill.
Incl. 373,148 shs. $4.50 $100 par, cum., callable at
$110.00.
Common Stock 286,280,694 shs.
as of 7/7/20
MARKET CAP: $17 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -1.4 +2.2 -3,7
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 8.26 7.63 7.94
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 7634 8084 8039
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.2 +.3 +.9

Fixed Charge Cov. (%) 301 250 235
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -2.0% -1.0% 1.0%
‘‘Cash Flow’’ 5.0% 7.0% 5.5%
Earnings 9.5% 7.0% 7.5%
Dividends 15.0% 7.0% 7.0%
Book Value 4.5% 5.5% 7.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 1829 1449 1527 1778 6583.0
2018 1953 1492 1599 1829 6873.0
2019 2059 1445 1546 1795 6845.0
2020 1864 1443 1550 1643 6500
2021 1950 1550 1600 1700 6800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .71 .33 .61 .52 2.17
2018 .86 .49 .59 .38 2.32
2019 .75 .33 .73 .58 2.39
2020 .85 .48 .77 .50 2.60
2021 .85 .55 .80 .55 2.75
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec. 31
2016 .31 .31 .31 .31 1.24
2017 .3325 .3325 .3325 .3325 1.33
2018 .3575 .3575 .3575 .3575 1.43
2019 .3825 .3825 .3825 .3825 1.53
2020 .4075 .4075 .4075

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
28.06 28.52 30.57 28.95 30.13 27.23 25.77 25.59 23.90 24.68 26.09 23.29 22.92 23.37

2.87 3.43 3.22 3.08 3.88 3.47 3.70 3.65 3.82 4.06 4.22 4.59 4.88 5.29
.74 1.10 .64 .64 1.23 .93 1.33 1.45 1.53 1.66 1.74 1.89 1.98 2.17
- - - - - - .20 .36 .50 .66 .84 .96 1.02 1.08 1.16 1.24 1.33

2.69 2.69 3.01 5.61 3.50 3.59 3.29 3.47 4.65 4.98 5.73 5.64 5.99 5.91
10.63 10.53 10.03 9.46 10.88 11.42 11.19 11.92 12.09 12.98 13.34 14.21 15.23 15.77

195.00 220.50 222.78 225.15 226.41 227.89 249.60 254.10 264.10 266.10 275.20 277.16 279.21 281.65
12.4 12.6 22.2 26.8 10.9 13.6 12.5 13.6 15.1 16.3 17.3 18.3 20.9 21.3
.66 .67 1.20 1.42 .66 .91 .80 .85 .96 .92 .91 .92 1.10 1.07
- - - - - - 1.2% 2.7% 4.0% 4.0% 4.3% 4.2% 3.8% 3.6% 3.4% 3.0% 2.9%

6432.0 6503.0 6312.0 6566.0 7179.0 6456.0 6399.0 6583.0
356.0 384.0 413.0 454.0 479.0 525.0 553.0 610.0

38.1% 36.8% 39.4% 39.9% 34.3% 34.0% 33.1% 31.2%
2.2% 2.6% 2.9% 2.0% 2.3% 2.7% 3.1% 1.1%

70.1% 66.9% 67.9% 67.5% 68.7% 68.3% 67.1% 67.3%
29.5% 32.6% 31.6% 32.2% 31.0% 31.4% 32.6% 32.4%
9473.0 9279.0 10101 10730 11846 12534 13040 13692
10069 10633 11551 12246 13412 14705 15715 16761
5.8% 6.3% 5.9% 6.0% 5.7% 5.7% 5.8% 5.9%

12.5% 12.5% 12.8% 13.0% 12.9% 13.2% 12.9% 13.6%
12.5% 12.6% 12.9% 13.1% 13.0% 13.3% 13.0% 13.7%

6.9% 5.6% 5.0% 5.2% 5.0% 5.2% 4.8% 5.2%
46% 55% 61% 60% 62% 61% 63% 62%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
24.25 24.11 22.65 23.45 Revenues per sh 25.25
5.61 5.89 6.25 6.60 ‘‘Cash Flow’’ per sh 7.75
2.32 2.39 2.60 2.75 Earnings per sh A 3.50
1.43 1.53 1.63 1.74 Div’d Decl’d per sh B ■ 2.15
7.32 7.41 8.20 9.85 Cap’l Spending per sh 8.75

16.78 17.68 19.35 20.75 Book Value per sh C 25.50
283.37 283.86 287.00 290.00 Common Shs Outst’g D 300.00

20.3 24.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.10 1.30 Relative P/E Ratio 1.00

3.0% 2.6% Avg Ann’l Div’d Yield 3.4%

6873.0 6845.0 6500 6800 Revenues ($mill) 7550
659.0 682.0 760 810 Net Profit ($mill) 1050

14.9% 17.7% 16.0% 16.0% Income Tax Rate 16.0%
1.4% 2.1% 2.0% 2.0% AFUDC % to Net Profit 1.0%

69.0% 70.4% 70.5% 70.0% Long-Term Debt Ratio 68.0%
30.7% 29.4% 29.5% 30.0% Common Equity Ratio 32.0%
15476 17082 18900 20050 Total Capital ($mill) 24100
18126 18926 20225 21975 Net Plant ($mill) 26000
5.6% 5.3% 5.5% 5.5% Return on Total Cap’l 6.0%

13.8% 13.5% 13.5% 13.5% Return on Shr. Equity 13.5%
13.8% 13.6% 13.5% 13.5% Return on Com Equity E 13.5%

5.3% 4.9% 5.0% 5.0% Retained to Com Eq 5.5%
62% 64% 62% 62% All Div’ds to Net Prof 61%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 95
Earnings Predictability 85

(A) Diluted EPS. Excl. nonrec. gains (losses):
’05, ($1.61); ’06, ($1.08); ’07, ($1.26); ’09, (7¢);
’10, 3¢; ’11, 12¢; ’12, (14¢); ’17, (53¢); gains
(losses) on discont. ops.: ’05, 7¢; ’06, 3¢; ’07,

(40¢); ’09, 8¢; ’10, (8¢); ’11, 1¢; ’12, 3¢. Next
earnings report due early Nov. (B) Div’ds his-
torically paid late Feb., May, Aug., & Nov. ■

Div’d reinvestment plan avail. (C) Incl. intang.

In ’19: $8.77/sh. (D) In mill. (E) Rate base: Net
orig. cost. Rate allowed on com. eq. in ’18:
10% elec.; in ’19: 9.9% gas; earned on avg.
com. eq., ’19: 13.9%. Regul. Clim.: Above Avg.

BUSINESS: CMS Energy Corporation is a holding company for
Consumers Energy, which supplies electricity and gas to lower
Michigan (excluding Detroit). Has 1.8 million electric, 1.8 million gas
customers. Has 1,234 megawatts of nonregulated generating capa-
city. Owns EnerBank. Sold Palisades nuclear plant in ’07. Electric
revenue breakdown: residential, 45%; commercial, 34%; industrial,

15%; other, 6%. Generating sources: coal, 27%; gas, 18%; other,
3%; purchased, 52%. Fuel costs: 41% of revenues. ’19 reported
deprec. rates: 3.9% electric, 2.9% gas, 10.0% other. Has 8,100 full-
time employees. Chairman: John G. Russell. President & CEO:
Patricia K. Poppe. Inc.: MI. Address: One Energy Plaza, Jackson,
MI 49201. Tel.: 517-788-0550. Internet: www.cmsenergy.com.

CMS Energy’s utility subsidiary
should receive orders on its rate cases
in the fourth quarter. Consumers Ener-
gy is seeking a gas rate increase of $229
million, based on a 10.5% return on equity.
The utility is also asking for a regulatory
mechanism that decouples revenues and
volume. The staff of the Michigan Public
Service Commission (MPSC) is recom-
mending a hike of $160 million, based on a
9.6% ROE. An order is due by October
16th. The utility is requesting an electric
tariff increase of $230 million, based on a
10.5% ROE. The MPSC’s staff is proposing
a hike of $149 million, based on a 9.75%
ROE. A decision is due by December 28th.
Consumers Energy files rate cases fre-
quently because it has a large, aged elec-
tric and gas system that requires exten-
sive capital spending. In fact, the utility
plans to file another gas rate application
in December, with a ruling expected in Oc-
tober of 2021. It helps that Michigan has a
good regulatory climate.
We expect continued steady earnings
growth this year and next. Consumers
Energy is benefiting from rate relief. Al-
though the utility was hurt by mild

weather in the first quarter and a decline
in electric volume in the second period,
management has cut costs effectively to
offset this. Our 2020 earnings estimate is
slightly below CMS Energy’s targeted
range of $2.64-$2.68 a share because the
company’s guidance excludes some costs
that we are including. These amounted to
two cents a share in the first six months.
CMS Energy acquired a 51% stake in a
wind project. The cost was undisclosed.
The 525-megawatt project, in Texas, will
sell its output to two large customers un-
der long-term contracts. The company will
finance the deal with tax equity and cash
on hand. The project will be owned by
CMS Enterprises, a nonutility subsidiary,
and will likely produce returns at least
equal to those of a regulated utility. This
also expanded the company’s presence in
contracted renewables, which was 196 mw
before this deal.
The dividend yield of this equity is
about a percentage point below the
average for electric utilities. Total re-
turn potential is appealing for the next 18
months, but not for the 2023-2025 period.
Paul E. Debbas, CFA September 11, 2020

LEGENDS
0.83 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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CON. EDISON NYSE-ED 
DECENT /E ni 
PRICE I UM I 

PIE _ 4 i 0 (Trolling:135) 
RATIO I I .0 Median: 150 

RELATIVE li Oil 
PIE RATIO U.UJ 

DIP/ A 1 0/ VALUE 
YLD Al's I /0 LINE 

TIMELINESS 3 lowered 3N19 

SAFETY 1 New 7/2790 

TECHNICAL 4 lowered 8/14/20 
BETA 75 (1.00 =Market) Market) 

High: 46.3 51.0 62.7 
Low: 32.6 41.5 48.6 

66.0 
53.6 

64.0 
54.2 

68.9 
52.2 

72.3 
56.9 

81.9 
63.5 

89.7 
72.1 

84.9 
71.1 

95.0 
73.3 

95.1 
62.0 

Target Price Range 
2023 2024 2025 

LEGENDS 
- 0.63 x Dividends p sh 320 divided by !Merest Rate 
• • • •  ReetWe Pnce Strength 

:4/=rea 
--- ' - - 200 

- 
!noble. recession

' 160 18-Month Target Price Range 
Low-High Midpoint (% to Mid)  
$57-$129 $93 (25%) 

120 
' 

Ilini.

 100 
 80 

.l
' "''''''' 

..1. ,iii, ' ' '''' n 60 2023-25 PROJECTIONS 
Ann'I Total 

Pre Gehl Return 
High 100 (+30%) 10% 
Low 85 (+10%) 7% 

, • 
• 

• . , .. 
,In. .1 
.••••,......-. 

••• I. . orri•rd 
40 

' Tv. ...." ••....... -",..... 
... ..... 

•
.... •••........"..., • ••••,..• ,...............• 

. 
. %TOT. RETURN 

VL 
STOCK 

7/20
THS ARM. 

NE% 
.,. 
.0 

institutional Decisions 
302019 4WD 102020 

:hi 434n 142 181 
lide(000) 200721 200729 200493 

p e  n 21
1 yr. -7.0 -1.7 rrrdrees V i Syr. 2.3 9.9 

111 111111 1111 1 111 IIII 111I 1111 5 yr. 43.7 31.7 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 °VALUE UNE PUB. LLC 45-25 

4024 
4.54 
232 
226 

47.66 
5.27 
2.99 
2.28 

47.14 
528 
2.95 
230 

48.23 
5.77 
3.48 
2.32 

49.62 
5.99 
3.36 
2.34 

4636 
5.86 
3.14 
236 

45.69 
6.24 
3.47 
2.38 

44.7 
6.61 
3.57 
2.40 

41.62 
7.15 
3.86 
2.42 

42.27 
7.45 
3.93 
2.46 

44.11 
7.30 
3.62 
2.52 

42.85 
7.93 
4.05 
2.60 

39.59 
7.89 
3.94 
2.68 

38.82 
8.41 
4.10 
2.76 

38.43 
8.92 
4.55 
2.86 

37.76 
9.09 
4.08 
2.96 

33.25 
8.90 
3.95 
3.06 

35.35 
9.65 
4.50 
3.16 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Div'd Dead per sh B • 

3725 
11.00 
5A 
3.50 

5.60 
29.09 

6.59 
29.80 

7.17 
31.09 

7.09 
32.58 

8.50 
35.43 

7.80 
36.46 

6.96 
37.93 

6.72 
39.05 

7.06 
40.53 

8.67 
41.81 

8.26 
42.94 

10.42 
44.55 

12.07 
46.88 

11.11 
49.74 

10.89 
52.11 

10.47 
54.12 

11.50 
5555 

1120 
57.40 

Cap, Spending per sh 
Book Value per sh c 

11.00 
62.50 

242.51 245.29 257.46 272.02 273.72 281.12 291.62 292.89 292.87 292.87 292.88 293.00 305.00 310.00 321.00 333.00 343.00 351.00 Common Mu Outeg D 365.00 
18.2 

.96 
53% 

15.1 
.80 

5.0% 

15.5 
.84 

5.0% 

13.8 
.73 

4.8% 

12.3 
.74 

5.7% 

12.5 
.83 

6.0% 

133 
.85 

5.2% 

15.1 
.95 

4.5% 

15.4 
.98 

4.1% 

14.7 
.83 

43% 

15.9 
.84 

4.4% 

15.6 
.79 

4.1% 

18.8 
.99 

3.6% 

19.8 
1.00 

3.4% 

17.1 
.92 

3.7% 

21.1 
1.13 

3.4% 

Bold Norman 
*W 
"" m" 

U.. 
Avg Ann'i PIE Ratio 
Relative PIE Ratio 
Avg Ann, Div'd Yield 

18.5 
1.05 

3.8% 

CAPITAL STRUCTURE as of 3/31/20 
Total Debt $22724 mill. Due In 5 Yrs $5759 mill. 

13325 
992.0 

12938 
1062.0 

12188 
1141.0 

12381 
1157.0 

12919 
1066.0 

12554 
1193.0 

12075 
1189.0 

12033 
1266.0 

12337 
1424.0 

12574 
1343.0 

11400 
1340 

12400 
1575 

Revenues ($m110 
Net Profit ($mill) 

13600 
1825 

LT Debt $19423 mill. LT Interest $862 mill. 
(LT interest earned: 2.8x) 36.0% 

2.4% 
36.1% 

1.6% 
34.5% 

.5% 
31.8% 

.5% 
34.0% 

.3% 
33.6% 

.7% 
353% 
13% 

36.6% 
1.5% 

20.1% 
1.5% 

17.1% 
2.0% 

19.5% 
2.0% 

17A% 
2.0% 

income Tax Rate 
AFUDC % to Net Profit 

17.0% 
2.0% 

Leases, Uncapitalized Annual rentals $78 mill. 48.6% 
50.4% 

46.5% 
52.5% 

45.9% 
54.1% 

46.1% 
53.9% 

48.0% 
52.0% 

47.9% 
52.1% 

50.8% 
492% 

48.9% 
51.1% 

51.1% 
48.9% 

50.7% 
49.3% 

49.5% 
50.5% 

50.0% 
50.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

504% 
50.0% 

Pension Assels•12/19 $15609 mill. 
Obllg $16792 mill. 

Pfd Stock None 

21952 
23863 

21794 
25093 

21933 
26939 

22735 
28436 

24207 
29827 

25058 
32209 

29033 
35216 

30149 
37600 

34221 
41749 

36549 
43889 

37600 
46125 

40175 
49225 

Total Capital ($m111) 
Net Plant ($mill) 

45500 
53800 

Common Stock 334,102,042 shs. 
as of 4/30/20 

5.9% 
8.8% 
8.9% 

6.2% 
9.1% 
9.2% 

6.5% 
9.6% 
9.6% 

6.4% 
9.4% 
9.4% 

5.6% 
8.5% 
8.5% 

6.0% 
9.1% 
9.1% 

53% 
83% 
83% 

5.4% 
82% 
82% 

5.3% 
8.5% 
8.5% 

4.9% 
7.5% 
7.5% 

5.0% 
7.0% 
7.0% 

5.0% 
8.0% 
8.0% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity B

5.5% 
8.0% 
8.0% 

MARKET CAP: $25 billion (Large Cap) 3.2% 3.1% 3.6% 3.6% 2.6% 3.5% 3.0% 3.0% 3.5% 2.3% 1.5% 2.5% Retained to Com Eq 2.5% 
ELECTRIC OPERATING STATISTICS 65% 66% 62% 62% 69% 61% 64% 63% 59% 69% 72% 66% All Div'els to Net Prof 66% 

2017 .2.1028 2019 
%Osage Retail Sales KWH) -2.8 8 -2.9 
Any. hest. Use6M11 NA NA NA 
A . hest. Fees. pe KWH (0) NA NA NA 
Capedlyet PeakM4 NA NA NA 
Peakked, Sunni) 13731 14156 13835 
Walked Facto' ) NMF NMF NMF 
%Csnge06dnus(yror.1) NA NA NA 

BUSINESS: Consolidated Edison, Inc. is a holding company for opportunities through three wholly owned subsidiaries. Entered into 
Consolidated Edison Company of New York Inc. (CECONY) which midstream gas oint yen ure 6/16. Purchases most of its power. 
sells e ectricily, gas, and steam in most of New York C ly and Fuel costs: 21% of revenues. '19 reported depreciation rates: 3.0%-
Westchester County. Also owns Orange and Rocldand Utilities 3.2%. Has 14,900 employees. Chairman, President & CEO: John 
(O&R), which operates in New York and New Jersey. Has 3.7 mil- McAvoy. Inc.: New York. Address: 4 Irving Place, New York, New 
lion electric, 1.2 million gas customers. Pursues competitive energy York 10003. Tel.: 212-460.4600. Internet: www.conedison.com. 

FredaergeCov.(%) 354 306 267 Consolidated Edison reduced its earn- million, respectively. (Electric and gas 

ANNUAL RATES Past Past Est'd 
of change (per sh) 10 Yrs 5 Yrs. to 
Revenues -2.0% -2.0% 
"Cash Flow" 4.0% 4.0% 4.0% 
Earnings 2.5% 2.0% 
Dividends 2.0% 3.0% 
sod( Value 4.0% 4.5% 

'17-'19 
73225 

Nil 

3.0% a5% 
3.0% 

ings guidance for 2020 upon reporting hikes of $322 million and $167 million will 
first-quarter results. Mild winter occur at the start of 2022.) We believe the 
weather hurt the company's steam busi- company's renewable-energy operation 
ness, in which revenues and volume are will increase its contribution as it adds 
„,„, ....,.... decoupled. In addition, the company is projects. As of the end of the first quarter, 
incurring costs associated with the corona- this business had 3,289 megawatts in op-

Cal- 
ender 

QUARTERLY REVENUES (5 mIII.) 
Mer.31 Jun.30 Sep.30 Dec.31 

pup 
year 

virus. Accordingly, ConEd cut its targeted eration and 613 mw under construction. 
range for profits from $4.30-$4.50 a share The next few years will be active for 

2017 
2018 
2019 
2020 
2021 

3228 2633 3211 2961 
3364 2896 3328 2949 
3514 2744 3365 2951 
3234 nu 3100 rim 
9450 2700 9950 2900 

12033 
12337 
12574 
11400 
12400 

to $4.15-$4.35. We slashed our 2020 esti- financing. In 2020, ConEd plans to issue 
mate from $4.25 a share to $3.95. This is $600 million of common equity, over and 
below management's guidance because our above what it will issue for its dividend-
presentation includes expected charges of reinvestment, employee stock purchase, 
$0.19 a share related to accounting for tax- and long-term incentive plans. New equity 

Cal- 
ender 

EARNINGS PER SHARE B 
Mer.31 Jun.30 Sep.30 Dec31 

Full 
year 

equity investments in certain renewable- is expected to total $1.1 billion in 2021 and 
energy projects, even though ConEd ex- 2022. The company intends to issue as 

2017 
2018 
2019 
2020 
2021 

1.27 .57 1.48 .78 
1.37 .60 1.52 1.06 
1.31 .46 1.42 .88 
1.13 .52 1.55 .75 
1.45 .60 1.60 .85 

4.10 
4.55 
4.08 
3.96 
4.50 

dudes this. We also include mark-to- much as $2.0 billion of long-term debt this 
market accounting gains or losses because year, followed by a total of $1.8 billion in 
these are an ongoing part of the company's 2021 and 2022, in addition to what is 
results. This hurt share net by $0.18 in needed to refinance maturing debt. Con-
the first quarter. Ed's balance sheet should remain sound 

Cal- 
ender 

QUARTERLY DNIDENDS PAID B • 
Mar31 Jun30 Sep.30 Dec31 

Full 
Year 

We expect solid profit growth in 2021. (Financial Strength rating: A+) 
We assume no mark-to-market items in The dividend yield of this high-

2016 
2017 
2018 
2019 
2020 

67 67 67 67 . . 
69 

. . 
69 .69 . .69 . 

.715 .715 .715 .715 

.74 .74 .74 .74 

.765 .705 

2.08 
2.76 
2.86 
2.36 

our estimate, since these are impossible to quality stock is slightly above the util-
predict. ConEd's primary utility subsidi- ity average. Total return potential is ap-
ary, Consolidated Edison Company of New pealing for the 18-month span, but is un-
York, will benefit from increases in electric exciting for the 3- to 5-year period. 
and gas rates of $370 million and $122 Paul E. Debbas, CFA August 14, 2020 

A) Diluted EPS. Excl. nonrec. gains (losses): 
13 (320); '14, 90; '16, 150; '17, 944; '18 
(136); gain on discontinued operations: '08, 
$1.01. '19 EPS don't sum due to rounding. 
0 2020 Value Line, Inc. All nghts reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may he reorcduced readd. stored cr tremens:I h env 

Next earnings report due early Nov. (B) Div'ds 
historically paid in mid-Mar., June, Sept., and 
Dec. • DiVd reinvestment plan avail. (C) Incl. 
intangibles. in '19: $21.01/sh. (D) in mill. 
materiel is obtained from scums believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
edited eledrmic or other form. or used for °engraft or maketer° 

(E) Rate base: net orig. cost. Rate allowed on 
com. eq. for CECONY in '20: 8.8%; O&R in 
'19: 9.0%; earned on avg. com. eq., '19: 8.2%. 
Regulatory Climate: Below Average. 

and is provided without wananties of any kind. 
subscriber's own, non-commercie, internal use. No part 

am oddid or eliding& oulftticii. service or orcdud. 

Company's Financial Strength A. 
Stock's Price Stability 85 
Price Growth Persistence 55 
Earnings Predictability 95 

To subscribe call 1.8*VALUELINE 

320

200
160
120
100
80
60

40

18
Percent
shares
traded

21
14
7

Target Price Range
2023 2024 2025

CON. EDISON NYSE-ED 75.91 17.8 19.5
16.0 0.83 4.1%

TIMELINESS 3 Lowered 3/8/19

SAFETY 1 New 7/27/90

TECHNICAL 4 Lowered 8/14/20
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$57-$129 $93 (25%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 100 (+30%) 10%
Low 85 (+10%) 7%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 408 413 372
to Sell 342 368 464
Hld’s(000) 200721 200729 200493

High: 46.3 51.0 62.7 66.0 64.0 68.9 72.3 81.9 89.7 84.9 95.0 95.1
Low: 32.6 41.5 48.6 53.6 54.2 52.2 56.9 63.5 72.1 71.1 73.3 62.0

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -7.0 -1.7
3 yr. 2.3 9.9
5 yr. 43.7 31.7

CAPITAL STRUCTURE as of 3/31/20
Total Debt $22724 mill. Due in 5 Yrs $5759 mill.
LT Debt $19423 mill. LT Interest $862 mill.
(LT interest earned: 2.8x)

Leases, Uncapitalized Annual rentals $78 mill.

Pension Assets-12/19 $15608 mill.
Oblig $16792 mill.

Pfd Stock None

Common Stock 334,102,042 shs.
as of 4/30/20
MARKET CAP: $25 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -2.8 +2.8 -2.9
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 13731 14156 13835
Annual Load Factor (%) NMF NMF NMF
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 354 306 267
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -2.0% -2.0% Nil
‘‘Cash Flow’’ 4.0% 4.0% 4.0%
Earnings 2.5% 2.0% 3.0%
Dividends 2.0% 3.0% 3.5%
Book Value 4.0% 4.5% 3.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 3228 2633 3211 2961 12033
2018 3364 2696 3328 2949 12337
2019 3514 2744 3365 2951 12574
2020 3234 2366 3100 2700 11400
2021 3450 2700 3350 2900 12400
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 1.27 .57 1.48 .78 4.10
2018 1.37 .60 1.52 1.06 4.55
2019 1.31 .46 1.42 .88 4.08
2020 1.13 .52 1.55 .75 3.95
2021 1.45 .60 1.60 .85 4.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .67 .67 .67 .67 2.68
2017 .69 .69 .69 .69 2.76
2018 .715 .715 .715 .715 2.86
2019 .74 .74 .74 .74 2.96
2020 .765 .765

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
40.24 47.66 47.14 48.23 49.62 46.36 45.69 44.17 41.62 42.27 44.11 42.85 39.59 38.82

4.54 5.27 5.28 5.77 5.99 5.86 6.24 6.61 7.15 7.45 7.30 7.93 7.89 8.41
2.32 2.99 2.95 3.48 3.36 3.14 3.47 3.57 3.86 3.93 3.62 4.05 3.94 4.10
2.26 2.28 2.30 2.32 2.34 2.36 2.38 2.40 2.42 2.46 2.52 2.60 2.68 2.76
5.60 6.59 7.17 7.09 8.50 7.80 6.96 6.72 7.06 8.67 8.26 10.42 12.07 11.11

29.09 29.80 31.09 32.58 35.43 36.46 37.93 39.05 40.53 41.81 42.94 44.55 46.88 49.74
242.51 245.29 257.46 272.02 273.72 281.12 291.62 292.89 292.87 292.87 292.88 293.00 305.00 310.00

18.2 15.1 15.5 13.8 12.3 12.5 13.3 15.1 15.4 14.7 15.9 15.6 18.8 19.8
.96 .80 .84 .73 .74 .83 .85 .95 .98 .83 .84 .79 .99 1.00

5.3% 5.0% 5.0% 4.8% 5.7% 6.0% 5.2% 4.5% 4.1% 4.3% 4.4% 4.1% 3.6% 3.4%

13325 12938 12188 12381 12919 12554 12075 12033
992.0 1062.0 1141.0 1157.0 1066.0 1193.0 1189.0 1266.0

36.0% 36.1% 34.5% 31.8% 34.0% 33.6% 35.3% 36.6%
2.4% 1.6% .5% .5% .3% .7% 1.3% 1.5%

48.6% 46.5% 45.9% 46.1% 48.0% 47.9% 50.8% 48.9%
50.4% 52.5% 54.1% 53.9% 52.0% 52.1% 49.2% 51.1%
21952 21794 21933 22735 24207 25058 29033 30149
23863 25093 26939 28436 29827 32209 35216 37600
5.9% 6.2% 6.5% 6.4% 5.6% 6.0% 5.3% 5.4%
8.8% 9.1% 9.6% 9.4% 8.5% 9.1% 8.3% 8.2%
8.9% 9.2% 9.6% 9.4% 8.5% 9.1% 8.3% 8.2%
3.2% 3.1% 3.6% 3.6% 2.6% 3.5% 3.0% 3.0%
65% 66% 62% 62% 69% 61% 64% 63%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
38.43 37.76 33.25 35.35 Revenues per sh 37.25
8.92 9.09 8.90 9.65 ‘‘Cash Flow’’ per sh 11.00
4.55 4.08 3.95 4.50 Earnings per sh A 5.00
2.86 2.96 3.06 3.16 Div’d Decl’d per sh B ■ 3.50

10.89 10.47 11.50 11.20 Cap’l Spending per sh 11.00
52.11 54.12 55.55 57.40 Book Value per sh C 62.50

321.00 333.00 343.00 351.00 Common Shs Outst’g D 365.00
17.1 21.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.5
.92 1.13 Relative P/E Ratio 1.05

3.7% 3.4% Avg Ann’l Div’d Yield 3.8%

12337 12574 11400 12400 Revenues ($mill) 13600
1424.0 1343.0 1340 1575 Net Profit ($mill) 1825
20.1% 17.1% 19.5% 17.0% Income Tax Rate 17.0%

1.5% 2.0% 2.0% 2.0% AFUDC % to Net Profit 2.0%
51.1% 50.7% 49.5% 50.0% Long-Term Debt Ratio 50.0%
48.9% 49.3% 50.5% 50.0% Common Equity Ratio 50.0%
34221 36549 37600 40175 Total Capital ($mill) 45500
41749 43889 46125 48225 Net Plant ($mill) 53800
5.3% 4.9% 5.0% 5.0% Return on Total Cap’l 5.5%
8.5% 7.5% 7.0% 8.0% Return on Shr. Equity 8.0%
8.5% 7.5% 7.0% 8.0% Return on Com Equity E 8.0%
3.5% 2.3% 1.5% 2.5% Retained to Com Eq 2.5%
59% 69% 72% 66% All Div’ds to Net Prof 66%

Company’s Financial Strength A+
Stock’s Price Stability 85
Price Growth Persistence 55
Earnings Predictability 95

(A) Diluted EPS. Excl. nonrec. gains (losses):
’13, (32¢); ’14, 9¢; ’16, 15¢; ’17, 84¢; ’18,
(13¢); gain on discontinued operations: ’08,
$1.01. ’19 EPS don’t sum due to rounding.

Next earnings report due early Nov. (B) Div’ds
historically paid in mid-Mar., June, Sept., and
Dec. ■ Div’d reinvestment plan avail. (C) Incl.
intangibles. In ’19: $21.01/sh. (D) In mill.

(E) Rate base: net orig. cost. Rate allowed on
com. eq. for CECONY in ’20: 8.8%; O&R in
’19: 9.0%; earned on avg. com. eq., ’19: 8.2%.
Regulatory Climate: Below Average.

BUSINESS: Consolidated Edison, Inc. is a holding company for
Consolidated Edison Company of New York, Inc. (CECONY), which
sells electricity, gas, and steam in most of New York City and
Westchester County. Also owns Orange and Rockland Utilities
(O&R), which operates in New York and New Jersey. Has 3.7 mil-
lion electric, 1.2 million gas customers. Pursues competitive energy

opportunities through three wholly owned subsidiaries. Entered into
midstream gas joint venture 6/16. Purchases most of its power.
Fuel costs: 21% of revenues. ’19 reported depreciation rates: 3.0%-
3.2%. Has 14,900 employees. Chairman, President & CEO: John
McAvoy. Inc.: New York. Address: 4 Irving Place, New York, New
York 10003. Tel.: 212-460-4600. Internet: www.conedison.com.

Consolidated Edison reduced its earn-
ings guidance for 2020 upon reporting
first-quarter results. Mild winter
weather hurt the company’s steam busi-
ness, in which revenues and volume are
not decoupled. In addition, the company is
incurring costs associated with the corona-
virus. Accordingly, ConEd cut its targeted
range for profits from $4.30-$4.50 a share
to $4.15-$4.35. We slashed our 2020 esti-
mate from $4.25 a share to $3.95. This is
below management’s guidance because our
presentation includes expected charges of
$0.19 a share related to accounting for tax-
equity investments in certain renewable-
energy projects, even though ConEd ex-
cludes this. We also include mark-to-
market accounting gains or losses because
these are an ongoing part of the company’s
results. This hurt share net by $0.18 in
the first quarter.
We expect solid profit growth in 2021.
We assume no mark-to-market items in
our estimate, since these are impossible to
predict. ConEd’s primary utility subsidi-
ary, Consolidated Edison Company of New
York, will benefit from increases in electric
and gas rates of $370 million and $122

million, respectively. (Electric and gas
hikes of $322 million and $167 million will
occur at the start of 2022.) We believe the
company’s renewable-energy operation
will increase its contribution as it adds
projects. As of the end of the first quarter,
this business had 3,289 megawatts in op-
eration and 613 mw under construction.
The next few years will be active for
financing. In 2020, ConEd plans to issue
$600 million of common equity, over and
above what it will issue for its dividend-
reinvestment, employee stock purchase,
and long-term incentive plans. New equity
is expected to total $1.1 billion in 2021 and
2022. The company intends to issue as
much as $2.0 billion of long-term debt this
year, followed by a total of $1.8 billion in
2021 and 2022, in addition to what is
needed to refinance maturing debt. Con-
Ed’s balance sheet should remain sound
(Financial Strength rating: A+.)
The dividend yield of this high-
quality stock is slightly above the util-
ity average. Total return potential is ap-
pealing for the 18-month span, but is un-
exciting for the 3- to 5-year period.
Paul E. Debbas, CFA August 14, 2020

LEGENDS
0.63 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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DTE ENERGY CO. NYSE-DTE 
RECENT 4 4 0 E7 
PRICE I I 0AVI 

PIE _ 4 7 
RATIO I I. 

4 /Trailing:19A 
I kliedlan:17.0/ 

RELATIVE 0 on 
RE RAT10 U. 

IV'D i'l 70/ YLD ‘,1.1 /0 
VALUE 
LINE 

TIMELINESS 3 Lowered 6/14/19 

SAFETY 2 Raised 7227172 

TECHNICAL 4 Lowered 6/12/20 
BETA 20 (1.00= Market) 

High: 45.0 49.1 55.3 
Low: 23.3 41.3 43.2 

62.6 
52.5 

73.3 
60.3 

90.8 
64.8 

92.3 
73.2 

100.4 
78.0 

116.7 
96.6 

121.0 
94.3 

134.4 
107.3 

135.7 
71.2 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- 0.67 x Dividends p eh / 200 divided by !nterest Rate 
• • Boldly° mac Strength .. . 160 t.• 
VadYee'ree indicates recession 

. 
 I 18-Month Target Price Range  

Low-High Midpoint (% to Mid) 
$82-$187 $135(15%) 
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80 
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40 2023-25 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 160 035%) 

11%96Low 120 (Niq 

, 
II 
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• I '" • e••••••••• '.... 30 ••,... 71' ••• i • .."` N..-. 
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%MT. RETURN KO
TIM \A_ a

STOCK ma 

-20 

institutional Decisions 
IMBI 284°B)

toBuy 355 279 261 
tom 245 345 318 
MX000)140654 140354 141501 

Percent 21
14 1 yr. -5.2 8.7 7 °hares 

traded 7 111) 11111 111 101 VIII IIII IIVIII 1110 1111 11111 IIII
Syr. 16.6 17.6 
5 yr. 79.4 45.6 - 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 a VAWE LINE PUB. LLC 23-25 

40.84 
6.81 
2.55 
2.06 

50.74 
8.14 
927 
2.06 

50.93 
8.19 
2.45 
2.08 

5428 
8.48 
2.66 
2.12 

5723 
826 
2.79 
2.12 

48.45 
938 
924 
2.12 

50.51 
9.78 
9.74 
2.18 

52.57 
9.57 
3.67 
232 

51.01 
9.77 
9.88 
2.42 

54.56 
10.19 
9.76 
2.59 

69.50 
11.85 
5.10 
2.69 

57.60 
9.44 
4.44 
2.84 

59.24 
10.60 
4.89 
9.06 

70.28 
11.77 
5.79 
9.96 

78.12 
12.58 
6.17 
3.59 

65.91 
12.97 
631 
9.85 

60.10 
14.45 
6.70 
4.12 

62.55 
15.30 

7.15 
4.42 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Div'd Deci'd per sh B • 

68.25 
18.00 

8.50 
5.20 

5.19 
91.85 

5.99 
92.44 

7.92 
93.02 

7.96 
95.86 

8.42 
96.77 

626 
97.96 

6.49 
99.67 

8.77 
41.41 

10.56 
42.78 

10.59 
44.79 

11.58 
47.05 

11.26 
48.88 

11.40 
50.22 

12.54 
59.09 

14.91 
5627 

15.59 
60.73 

19.95 
63.60 

19.45 
66.95 

Cap'l Spending per sh 
Book Value per sh c 

13.50 
7125 

17421 177.81 177.14 16929 163.02 165.40 169.49 169.25 172.95 177.09 176.99 179.47 179.49 179.99 181.93 192.21 193.00 195.00 Common Shs Outst'g ° 705.00 
16.0 

.85 
5.0% 

13.8 
.73 

4.6% 

17.4 
.94 

4.9% 

18.3 
.97 

4.4% 

14.8 
.89 

52% 

10.4 
.69 

6.3% 

12.3 
.78 

4.8% 

13.5 
.85 

4.7% 

14.9 
.95 

4.2% 

17.9 
1.01 

3.8% 

14.9 
.78 

3.5% 

18.1 
.91 

3.5% 

19.0 
1.00 

3.3% 

18.6 
.94 

3.2% 

17.4 
.94 

3.3% 

19.9 
1.06 

3.1% 

Bold figures 
vo•• 
"*"1"

are 
un• 

Avg Ann, RE Ratio 
Relative P/E Ratio 
Avg Ann, Div'd Yield 

16.5 
.90 

3.7% 
CAPITAL STRUCTURE as of 6/30/20 
Total Debt $18925 mill. Due in 5 Yrs $7387 mill. 

8557.0 
630.0 

8897.0 
624.0 

8791.0 
666.0 

9661.0 
661.0 

12301 
905.0

10337 
796.0

10630 
868.0

12607 
1029.0 

14212 
1120.0 

12669 
1169.0 

11600 
1295 

12200 
1390 

Revenues ($mill) 
Net ProfIt ($mm) 

14000 
1755 

LT Debt $17341 mill. LT interest $685 mill. 

(LT interest earned: 3.0x) 

32.7% 
1.6% 

35.9% 
1.6% 

29.8% 
3.0% 

27.5% 
3.5% 

28.5% 
4.1% 

25.6% 
4.3% 

24.5% 
3.6% 

21.8% 
3.5% 

8.1% 
3.8% 

11.5% 
33% 

8.0% 
3.056 

8.0% 
3.056 

income Tax Rate 
AFUOC% to Net Profit 

8.0% 
2.0% 

Leases, Uncepitalized Annual rentals $38 mill. 
51.3% 
48.7% 

50.6% 
49.4% 

48.8% 
51.2% 

47.7% 
523% 

508% 
50.0% 

50.2% 
49.8% 

55.6% 
44.4% 

562% 
43.8% 

54.2% 
45.8% 

57.7% 
423% 

60.0% 
40.0% 

60.0% 
40.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

58.5% 
41.5% 

Pension Assels-12/19 $4993 mill. 
Obllg 

13811 
 12992 

14196 
13746 

14387 
14684 

15135 
15800 

16670 
16820 

17607 
18034 

20280 
19730 

21697 
20721 

22371 
21650 

27607 
25317 

30750 
28275 

32525 
30275 

Total Capkal ($m111) 
Net Plant ($mill) 

39000 
33500 $5810 mill. 

Phi Stock None 
Common Stock 192,650,741 shs. 

63% 
9.4% 
9.4% 

5.9% 
8.9% 
8.9% 

6.1% 
9.0% 
9.0% 

5.7% 
83% 
83% 

6.6% 
10.9% 
10.9% 

5.7% 
9.1% 
9.1% 

53% 
9.6% 
9.6% 

5.9% 
10.8% 
10.8% 

6.1% 
10.9% 
10.9% 

53% 
10.0% 
10.0% 

55% 
10.5% 
10.5% 

55% 
10.5% 
10.5% 

Return on Total Cap, 
Return on Shr. Equity 
Return on Com Equity E 

5.5% 
11.0% 
11.0% 

MARKET CAP: $23 billion (Large Cap) 4.0% 3.4% 3.5% 2.7% 5.2% 3.4% 3.7% 4.6% 4.9% 4.1% 4.0% 4.0% Retained to Com Eq 4.5% 
ELECTRIC OPERATING STATISTICS 57% 62% 61% 67% 52% 63% 61% 58% 55% 59% 61% 62% All 0Wds to Net Prof 61% 

2017 2018 2019 
%Menge Retail Saks _ . _3.9
As hisi ilsellM Nre NA NA 
My. hist Reaper (e) NMF NMF NMF 
Caeadly at Peakillw NA NA NA 
Peekload,Snra NA NA NA 
bud laid Factr )) NA NA NA 
%Doge Custafs (yr-encl) NA NA NA 

BUSINESS: DTE Energy Company is a holding company for DTE 13%; other, 7%. Generating sources: coal, 67%; nuclear, 17%; gas, 
Electric (formerly Detroit Edison), which supplies electricity in De- 1%; purchased, 15%. Fuel costs: 54% of revenues. '19 reported 
trait and a 7,600-square-mile area in southeastern Michigan, and deprec. rates: 4.0% electric, 2.7% gas. Has 10,700 employees. 
DTE Gas (formerly Michigan Consolidated Gas). Customers: 2.2 Chairman: Gerard M. Anderson. President & CEO: Jerry Norcia. 
mill. electric, 1.3 mill. gas. Has various nonutility operations. Electric Inc.: MI. Address: One Energy Plaza, Detroit, MI 48226-1279. Tel.: 
revenue breakdown: residential, 46%; commercial, 34%; industrial, 313-235-4000. Internet: vAvw.dteenergy.com. 

RxedefwgeCov.(96) 300 278 260 D'I'E Energy's gas utility received a ing business is trending at the high end of 

ANNUAL RATES Past Past Est'd 
of change (persh) 10 Yrs. 5 Yrs. to 
Revenues 3.0% 4.0% - 
'Cash Flow' 3.5% 3.5% 6.5% 
Earnings 8.0% 7.5% 
Dividends 3.3% 7.0% 
Rook Value 4.5% 5.0% 

'17-'19 
7340 
.0% 

6.0% 6.3% 
5.5% 

rate order. The Michigan Public Service DTE Energy's expectation. Second-quarter 
Commission approved a settlement for profits exceeded our estimate, so we 
DTE Gas calling for an increase of $110 boosted our 2020 share-net expectation by 
million, based on a 9.9% return on equity $0.20, to $6.70. Note that we raised the Fi-
and a 52% common-equity ratio. Earnings nancial Strength rating a notch, to A. 
will also be augmented by $20 million of Earnings will likely improve in 2021. 

Cal- 
ender 

QUARTERLY REVENUES (9 m111) 
Mer.31 Jun.30 Sep.30 Dec.31 

pall 
year 

accelerated amortization to income of The economy should be better by then. 
deferred taxes. New tariffs will take effect DTE Electric and DTE Gas will benefit 

2017 
2018 
2019 
2020 
2021 

3236 2855 3245 3271 
3753 3159 3550 3750 
3514 2888 3119 3148
3022 2583 2950 9045 
3300 2700 3050 3150 

12607 
14212 
12669 

11600 
12200 

on October 1st. Separately, DTE Electric from a full year's effect of rate increases 
will delay its next rate application until obtained in 2020. DTE Gas also recovers 
2021, but will also benefit from the ac- certain capital spending through a rider 
celerated amortization of deferred taxes. on customers' bills. We expect continued 
Earnings in 2020 are likely to end up growth from the nonutility operations, es-

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
year 

near the upper end of D'I'E Energy's pecially Gas Pipeline and Storage. Our es-
targeted range of $6.47-$6.75 a share. timate of $7.15 a share, which we raised 

2017 
2018 
2019 
2020 
2021 

2.23 .99 1.51 1.00 
2.00 1.29 1.84 1.05 
2.19 .99 1.73 1.40 
1.76 1.44 200 1.50 
200 1.55 210 1.50 

5.73 
6.17 
6.31 
6.70 
7.15 

The negative effects of the weak economy by $0.25, would produce a 7% increase. 
have been less than the company feared, We think the board of directors will 
as residential kilowatt-hour sales have boost the dividend in the fourth quer-
risen even more than expected from people ter, effective with the January pay-
working from home. Favorable weather meat. DTE Energy's goal for dividend 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • 
Mar.31 Jun.30 Sep.30 Dec.31 

Full
year

patterns have helped, too. On the non- growth is 7%, and we estimate a hike of 
utility side, the Gas Pipeline and Storage $0.29 a share (7.2%) in the annual payout. 

2016 
2017
2018 

2019 
2020 

.73 .73 .73 77 

.825 .825 .825 .825

8825 8825 8825 8825 
.945 .945 .945 .945 

1.0125 1.0125 1.0125 

2.96 
3.30
3.33 
3.78 

segment has fared better than expected as This stock's dividend yield is average, 
the demand for natural gas remains by utility standards. Total return poten-
healthy. A pipeline began service on Au- tial does not stand out, either for the 18-
gust 1st, completed on schedule and below month span or the 3- to 5-year period. 
the $600 million budget. The Energy Trad- Paul E. Debbas, CFA September 11, 2020 

fAT Diluted 
05, (20); 
(390); 
04, (60); 
0 2020 
THE 
of ft may 

EPS. Excl. nonrec. gains (losses : 
'07, $1.96; '08, 50q; '1 1, 510; '15, 

'17, 590; gains (losses) on disc. ops.: 
'05, (200); '06, (20); '07, $1.20; '08, 
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Target Price Range
2023 2024 2025

DTE ENERGY CO. NYSE-DTE 118.67 17.1 18.7
17.0 0.80 3.7%

TIMELINESS 3 Lowered 6/14/19

SAFETY 2 Raised 12/21/12

TECHNICAL 4 Lowered 6/12/20
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$82-$187 $135 (15%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 160 (+35%) 11%
Low 120 (Nil) 4%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 355 279 261
to Sell 245 345 318
Hld’s(000) 140654 140354 141501

High: 45.0 49.1 55.3 62.6 73.3 90.8 92.3 100.4 116.7 121.0 134.4 135.7
Low: 23.3 41.3 43.2 52.5 60.3 64.8 73.2 78.0 96.6 94.3 107.3 71.2

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -5.2 8.7
3 yr. 16.6 17.6
5 yr. 79.4 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $18925 mill. Due in 5 Yrs $7387 mill.
LT Debt $17341 mill. LT Interest $685 mill.

(LT interest earned: 3.0x)

Leases, Uncapitalized Annual rentals $38 mill.

Pension Assets-12/19 $4993 mill.
Oblig $5810 mill.

Pfd Stock None
Common Stock 192,650,741 shs.

MARKET CAP: $23 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -3.1 +3.5 -3.9
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NMF NMF NMF
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 300 278 260
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues 3.0% 4.0% -1.0%
‘‘Cash Flow’’ 3.5% 3.5% 6.5%
Earnings 8.0% 7.5% 6.0%
Dividends 5.5% 7.0% 6.5%
Book Value 4.5% 5.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 3236 2855 3245 3271 12607
2018 3753 3159 3550 3750 14212
2019 3514 2888 3119 3148 12669
2020 3022 2583 2950 3045 11600
2021 3300 2700 3050 3150 12200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 2.23 .99 1.51 1.00 5.73
2018 2.00 1.29 1.84 1.05 6.17
2019 2.19 .99 1.73 1.40 6.31
2020 1.76 1.44 2.00 1.50 6.70
2021 2.00 1.55 2.10 1.50 7.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .73 .73 .73 .77 2.96
2017 .825 .825 .825 .825 3.30
2018 .8825 .8825 .8825 .8825 3.53
2019 .945 .945 .945 .945 3.78
2020 1.0125 1.0125 1.0125

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
40.84 50.74 50.93 54.28 57.23 48.45 50.51 52.57 51.01 54.56 69.50 57.60 59.24 70.28

6.81 8.14 8.19 8.48 8.26 9.38 9.78 9.57 9.77 10.13 11.85 9.44 10.60 11.77
2.55 3.27 2.45 2.66 2.73 3.24 3.74 3.67 3.88 3.76 5.10 4.44 4.83 5.73
2.06 2.06 2.08 2.12 2.12 2.12 2.18 2.32 2.42 2.59 2.69 2.84 3.06 3.36
5.19 5.99 7.92 7.96 8.42 6.26 6.49 8.77 10.56 10.59 11.58 11.26 11.40 12.54

31.85 32.44 33.02 35.86 36.77 37.96 39.67 41.41 42.78 44.73 47.05 48.88 50.22 53.03
174.21 177.81 177.14 163.23 163.02 165.40 169.43 169.25 172.35 177.09 176.99 179.47 179.43 179.39

16.0 13.8 17.4 18.3 14.8 10.4 12.3 13.5 14.9 17.9 14.9 18.1 19.0 18.6
.85 .73 .94 .97 .89 .69 .78 .85 .95 1.01 .78 .91 1.00 .94

5.0% 4.6% 4.9% 4.4% 5.2% 6.3% 4.8% 4.7% 4.2% 3.8% 3.5% 3.5% 3.3% 3.2%

8557.0 8897.0 8791.0 9661.0 12301 10337 10630 12607
630.0 624.0 666.0 661.0 905.0 796.0 868.0 1029.0

32.7% 35.9% 29.8% 27.5% 28.5% 25.6% 24.5% 21.8%
1.6% 1.6% 3.0% 3.5% 4.1% 4.3% 3.6% 3.5%

51.3% 50.6% 48.8% 47.7% 50.0% 50.2% 55.6% 56.2%
48.7% 49.4% 51.2% 52.3% 50.0% 49.8% 44.4% 43.8%
13811 14196 14387 15135 16670 17607 20280 21697
12992 13746 14684 15800 16820 18034 19730 20721
6.3% 5.9% 6.1% 5.7% 6.6% 5.7% 5.3% 5.9%
9.4% 8.9% 9.0% 8.3% 10.9% 9.1% 9.6% 10.8%
9.4% 8.9% 9.0% 8.3% 10.9% 9.1% 9.6% 10.8%
4.0% 3.4% 3.5% 2.7% 5.2% 3.4% 3.7% 4.6%
57% 62% 61% 67% 52% 63% 61% 58%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
78.12 65.91 60.10 62.55 Revenues per sh 68.25
12.58 12.97 14.45 15.30 ‘‘Cash Flow’’ per sh 18.00

6.17 6.31 6.70 7.15 Earnings per sh A 8.50
3.59 3.85 4.12 4.42 Div’d Decl’d per sh B ■ 5.20

14.91 15.59 19.95 18.45 Cap’l Spending per sh 13.50
56.27 60.73 63.60 66.95 Book Value per sh C 79.25

181.93 192.21 193.00 195.00 Common Shs Outst’g D 205.00
17.4 19.9 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 16.5
.94 1.06 Relative P/E Ratio .90

3.3% 3.1% Avg Ann’l Div’d Yield 3.7%

14212 12669 11600 12200 Revenues ($mill) 14000
1120.0 1169.0 1295 1390 Net Profit ($mill) 1755

8.1% 11.5% 8.0% 8.0% Income Tax Rate 8.0%
3.8% 3.3% 3.0% 3.0% AFUDC % to Net Profit 2.0%

54.2% 57.7% 60.0% 60.0% Long-Term Debt Ratio 58.5%
45.8% 42.3% 40.0% 40.0% Common Equity Ratio 41.5%
22371 27607 30750 32525 Total Capital ($mill) 39000
21650 25317 28275 30275 Net Plant ($mill) 33500
6.1% 5.3% 5.5% 5.5% Return on Total Cap’l 5.5%

10.9% 10.0% 10.5% 10.5% Return on Shr. Equity 11.0%
10.9% 10.0% 10.5% 10.5% Return on Com Equity E 11.0%

4.9% 4.1% 4.0% 4.0% Retained to Com Eq 4.5%
55% 59% 61% 62% All Div’ds to Net Prof 61%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 90
Earnings Predictability 85

(A) Diluted EPS. Excl. nonrec. gains (losses):
’05, (2¢); ’07, $1.96; ’08, 50¢; ’11, 51¢; ’15,
(39¢); ’17, 59¢; gains (losses) on disc. ops.:
’04, (6¢); ’05, (20¢); ’06, (2¢); ’07, $1.20; ’08,

13¢; ’12, (33¢). ’17-’18 EPS don’t sum due to
rounding. Next earnings report due late Oct.
(B) Div’ds pd. mid-Jan., Apr., July & Oct. ■

Div’d reinvest. plan avail. (C) Incl. intang. In

’19: $47.33/sh. (D) In mill. (E) Rate base: Net
orig. cost. Rate all’d on com. eq. in ’20: 9.9%
elec.; in ’20: 9.9% gas; earned on avg. com.
eq., ’19: 10.8%. Regulat. Climate: Above Avg.

BUSINESS: DTE Energy Company is a holding company for DTE
Electric (formerly Detroit Edison), which supplies electricity in De-
troit and a 7,600-square-mile area in southeastern Michigan, and
DTE Gas (formerly Michigan Consolidated Gas). Customers: 2.2
mill. electric, 1.3 mill. gas. Has various nonutility operations. Electric
revenue breakdown: residential, 46%; commercial, 34%; industrial,

13%; other, 7%. Generating sources: coal, 67%; nuclear, 17%; gas,
1%; purchased, 15%. Fuel costs: 54% of revenues. ’19 reported
deprec. rates: 4.0% electric, 2.7% gas. Has 10,700 employees.
Chairman: Gerard M. Anderson. President & CEO: Jerry Norcia.
Inc.: MI. Address: One Energy Plaza, Detroit, MI 48226-1279. Tel.:
313-235-4000. Internet: www.dteenergy.com.

DTE Energy’s gas utility received a
rate order. The Michigan Public Service
Commission approved a settlement for
DTE Gas calling for an increase of $110
million, based on a 9.9% return on equity
and a 52% common-equity ratio. Earnings
will also be augmented by $20 million of
accelerated amortization to income of
deferred taxes. New tariffs will take effect
on October 1st. Separately, DTE Electric
will delay its next rate application until
2021, but will also benefit from the ac-
celerated amortization of deferred taxes.
Earnings in 2020 are likely to end up
near the upper end of DTE Energy’s
targeted range of $6.47-$6.75 a share.
The negative effects of the weak economy
have been less than the company feared,
as residential kilowatt-hour sales have
risen even more than expected from people
working from home. Favorable weather
patterns have helped, too. On the non-
utility side, the Gas Pipeline and Storage
segment has fared better than expected as
the demand for natural gas remains
healthy. A pipeline began service on Au-
gust 1st, completed on schedule and below
the $600 million budget. The Energy Trad-

ing business is trending at the high end of
DTE Energy’s expectation. Second-quarter
profits exceeded our estimate, so we
boosted our 2020 share-net expectation by
$0.20, to $6.70. Note that we raised the Fi-
nancial Strength rating a notch, to A.
Earnings will likely improve in 2021.
The economy should be better by then.
DTE Electric and DTE Gas will benefit
from a full year’s effect of rate increases
obtained in 2020. DTE Gas also recovers
certain capital spending through a rider
on customers’ bills. We expect continued
growth from the nonutility operations, es-
pecially Gas Pipeline and Storage. Our es-
timate of $7.15 a share, which we raised
by $0.25, would produce a 7% increase.
We think the board of directors will
boost the dividend in the fourth quar-
ter, effective with the January pay-
ment. DTE Energy’s goal for dividend
growth is 7%, and we estimate a hike of
$0.29 a share (7.2%) in the annual payout.
This stock’s dividend yield is average,
by utility standards. Total return poten-
tial does not stand out, either for the 18-
month span or the 3- to 5-year period.
Paul E. Debbas, CFA September 11, 2020

LEGENDS
0.67 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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DUKE ENERGY NYSE-DUK 
RECENT 
PRICE 

Oa) 01 
00.01 

PIE . 1 E 
RATIO I 51 

i (Trolling:155N 
I klieden: NS/ 

RELATIVE n 7C 
PIE RATIO V. I il 

DN'D A cry 
VW 4.5/ f0 

VALUE 
LINE 

TIMELINESS 3 Lowered 3/13/20 

SAFETY 2 New 61/07 

TECHNICAL 3 Raised MOO 
BETA .85 (1.00 = Market) 

High: 53.8 55.8 66.4 
Low: 35.2 46.4 50.6 

71.1 
59.6 

75.5 
64.2 

87.3 
67.1 

90.0 
65.5 

87.8 
70.2 

91.8 
76.1 

91.4 
72.0 

97.4 
82.5 

103.8 
62.1 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- 0.54 x Dividends p eh 320 divided by Interest Rate 
• • • • Relative Price Strength 

7/12 1-for-3 Rev split 
,,....--- 

200 
Wpm Yes . . 1-for-3 .' 160 18-Month Target Price Range 

Low-High Midpoint (% to Mid) 
$62-$138 $100 (20%) 

Shestd area sidcates recession 
Reverse , , .- 1g8 

0 ..., ,." id . 80 ,-. , ... n
60 2023-25 PROJECTIONS 

Ann'I Total 
Price Gain Return 

High 110 (4.30%) 11% 
Low 80 (-5%) 4% 

1, ,.• 
"4“•." 

. 

ii. 

,.. 
....i. ...... 

.. •••..... 40 

I 

.0", '... .- ... ,...,. ....- _... ° 
'.....

... ....es", .',............ -•.. % MT. RETURN 
MIS VL 

STOCK 
MO 
ARM.

MET -18 
institutional Decisions 

302019 ADM Mae 
toBuy 711 806 682 
WSW 582 557 723W000)445072 476731 473369 

Percent 15 
10 1 yr.shares 

traded 5 
II 

111 
1 

11 1 11011111 
VIII I III II 

9 yr. 12.2 9.9 
5 yr. 40.4 31.7

- 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 a VAWE LINE PUB. LLC 23-25 
-- 
-- 
-- 

-- 
-- 
-- 

2532 
7.86 
2.76 

-- 

3024 
8.11 
3.60 
2.58 

91.15 
734 
3.03 
2.70 

29.18 
7.58 
339 
2.82 

3222 
8.49 
4.02 
2.91 

92.69 
8.68 
4.14 
2.97 

27.88 
6.80 
9.71 
9.09 

94.84 
8.56 
9.98 
9.09 

99.84 
9.11 
4.19 
9.15 

94.10 
9.40 
4.10 
9.24 

92.49 
9.20 
9.71 
9.96 

99.66 
10.01 
4.22 
9.49 

99.79 
10.49 
4.19 
9.64 

9421 
12.19 
5.07 
9.75 

30.95 
12.10 
5.10 
3.82 

32.15 
12.75 
5.30 
3.90 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
M.'S Dash! per sh B • 

34.50 
14.50 

600 
4.15 

-- 
-- 

-- 
-- 

8.07 
6230 

7.49 
50.40 

1035 
49.51 

9.85 
49.85 

10.84 
50.84 

9.80 
51.14 

7.81 
58.04 

7.89 
58.54 

7.62 
57.81 

9.89 
57.74 

11.29 
58.62 

11.50 
59.69 

12.91 
6027 

15.17 
6120 

15.50 
63.80 

14.70 
65.35 

Owl Spending per sh 
Book Value per sh c 

13/5 
71.00 

-- -- 418.96 420.62 429.96 49629 442.96 445.29 704.00 706.00 707.00 688.00 700.00 700.00 727.00 799.00 764.00 770.00 Common Shs Outst'g ° 785.00 

- - - - 
-- 
- - 
- 

16.1 
.85 

4.4% 

17.3 
1.04 

52% 

13.3 
.89 

6.2% 

12.7 
.81 

5.7% 

13.8 
.87 

52% 

17.5 
1.11 

4.7% 

17.4 
.98 

4.4% 

17.9 
.94 

43% 

18.2 
.92 

43% 

21.3 
1.12 

4.9% 

19.9 
1.00 

4.2% 

19.4 
105 

4.5% 

17.7 
.95 

42% 

Bold figures 
v•A'•un• 
"*"1"

are Avg Ann, ME Ratlo 
RelaUve P/E Ratio 
Avg Ann'i DCA Yield 

15.5 
.85 

4.4% 

CAPITAL STRUCTURE as of WINO 
Total Debt $64421 mill. Due in 5 Yrs $20638 mill. 

14272 
1765.0 

14529 
1899.0 

19624 
2136.0 

24598 
2813.0 

29925 
2934.0 

29459 
2854.0 

22743 
2560.0 

23565 
2963.0 

24521 
2928.0 

25079 
9755.0 

23650 
3865 

24750 
4175 

Revenues ($m111) 
Net Prot ($mIII) 

27000 
4750 

LT Debt $56311 mill. LT interest $2191 mill. 
Incl. $969 mill. capitalized leases. 
(LT interest earned: 2.8x) 

92.6% 
22.7% 

31.9% 
29.2% 

30.2% 
22.9% 

32.6% 
8.8% 

90.6% 
7.2% 

32.2% 
9.2% 

31.0% 
11.7% 

30.4% 
123% 

14.2% 
19.0% 

12.7% 
7.9% 

12.0% 
9.0% 

12.0% 
8.0% 

Income Tax Rate 
AFUDC% to Net Profit 

12.0% 
8.0% 

Leases, UncapItallzad Annual rentals $268 mill. 
Pension Assets-12119 $8910 mill. 

4&3% 
55.7% 

45.1% 
54.9% 

47.0% 
52.9% 

48.0% 
52.0% 

47.7% 
52.9% 

48.6% 
51.4% 

52.6% 
47.4% 

54.0% 
46.0% 

59.8% 
46.2% 

54.0% 
44.1% 

52.5% 
45.5% 

53.0% 
45.5% 

Long-Term Debt Ratio 
Common Equity Ratlo 

53.5% 
45.0% 

Obllg $8231 mill. 
Pfd Stock $1962 mill. Pfd Divid $58 mill. 
40 lig. 

40457 
40344 

41451 
42661 

77307 
68558 

79482 
69490 

78088 
70046 

77222 
75709 

86609 
82520 

90774 
86391 

94940 
91694 

101807 
102127 

106650 
108475 

110725 
114050 

Total Caphal ($mIII) 
Net Plant (jmIII) 

123600 
128400 mill. shs. 5.75%, cum., $25 value, 

redeemable at $25.50 prior to 6/15/24; 1 mill. shs. 
4.875%, cum., $1000 liq. value. 
Common Stock 734,852,532 shs. as of COMO 

5.5% 
7.8% 
7.8% 

5.6% 
8.1% 
8.1% 

9.6% 
5.2% 
5.2% 

4.6% 
6.8% 
6.8% 

4.8% 
7.2% 
7.2% 

4.8% 
7.2% 
7.2% 

4.0% 
62% 
62% 

4.3% 
7.1% 
7.1% 

42% 
6.7% 
6.7% 

4.8% 
8.0% 
83% 

4.5% 
7.5% 
7.5% 

5.0% 
8.0% 
8.0% 

Return on Total Cap, 
Return on Shr. Equity 
Return on Com Equity E

5.0% 
8.0% 
8.5% 

MARKET CAP: $62 billion (Large Cap) 2.1% 2.2% .9% 1.5% 1.7% 1.5% .6% 1.2% 1.0% 2.4% 2.0% 2.0% Retained to Com Eq 2.5% 
ELECTRIC OPERATING STATISTICS 79% 72% 82% 78% 76% 79% 91% 83% 84% 71% 77% 74% All Div'ds to Net Prot 71% 

2017 2016 2019 
%Cem Retail Seler _2.0 . 3.9 -.9
sej. emst use emu 2914 2953 2934 
A . MIA RemP 141 NA NA NA 
Cepedly et Peekom ,,,,z NA idPeekked,SArta ) 
Mud Med Fectr ) NA NA NA 
%ChengeCustmes avg.) .13 .1.4 .1.5 

BUSINESS: Duke Energy Co ration is a holding company for Ail- nesidental, 4455' commercial, 28%; industrial, 14%; othe , 14%. 
ities wi h 7.6 mill. elec. customers in NC, FL, IN, SC OH, & KY, and Genera ng sources: gas, 29%; nuclear, 29%; coal, 22%; other, 1%; 
1.6 mil . gas customers in OH, KY, NC, SC, and TN. Owns inde- purchased, 19%. Fuel costs: 30% of revs. '19 reported deprec. rote: 
pendent power plants & has 25% stake in National Methanol in 3.1%. Has 28,800 employees. Chairman, President & CEO: Lynn J. 
Saudi Amble. Acq'd Progress Energy 7/12; Piedmont Natural Gas Good. Inc.: DE. Address: 550 South Tryon St., Charlotte, NC 
10/16; discontinued most int'l ops. in '16. Elec. rev. breakdown: 28202-1803. Tel.: 704-382-3853. Internet: innvw.duke-energy.com. 

FralDwgeCov.(%) 272 218 233 The Atlantic Coast Pipeline project, Duke received a rate increase in Indi-

ANNUAL RATES Past Past Est'd '17-'19 
of change (persh) 10 Yrs. 5 Yrs. to 'Me 
Revenues 1.0% t.0% .5% 
"Cash Floe 35% 6.0% 5.0% 
Earnings 3.0% 2.5% 5.0% 
Dividends 3.0% 3.0% 2.5% 
Book Value 2.0% 1.0% 2.5% 

47%-owned by Duke Energy, has been ana and reached partial settlements 
canceled. The project was plagued by de- in North Carolina. The commission 
lays and cost overruns stemming from liti- granted the utility an increase of $146 mil-
gation. This wasn't expected to be corn- lion, based on a return on equity of 9.7% 
pleted until early 2022, more than three and a common-equity ratio of 53%. About 
years after the original target. The total 75% of the increase took effect last month, 

Cal- 
ender 

QUARTERLY REVENUES ($ 0114 
Mar.31 Jun.30 Sep.30 Dec.31 

pull 
Year 

cost had risen to an expected $8.0 billion, with the remainder set to take effect in the 
from $4.5 billion-$5.0 billion initially. Two first quarter of 2021. The company's two 

2017 
2018 
2019 
2020 
2021 

5729 5555 6482 5799 
6135 5643 6628 6115 
6163 5873 6940 6103 
5949 5300 6600 5801 
goo 5650 6850 6050 

23565 
24521 
25079 
23650 
24750 

unfavorable rulings from U.S. courts con- utilities in North Carolina reached partial 
winced Duke and its partner, Dominion settlements of their rate cases, subject to 
Energy, to pull the plug. As a result, the approval by the state commission. When 
company will take a nonrecurring, non- new tariffs will take effect is unknown. 
cash pretax charge of $2.0 billion-$2.5 Ml- The board of directors raised the divi-

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

lion, most of which will be recorded dend this quarter. The quarterly in-
against June-quarter results. However, crease was two cents a share (2.1%). This 

2017 
2018 
2019 
2020 
2021 

1.02 98 1.36 .86 
117 .71 1.63 .61 
1.24 1.12 1.82 .89 
1.24 1.05 1.86 .95 
1.35 1.10 1.90 .95 

4.22 
4.13 
5.07 
5.10 
5.30 

the cancelation will also affect ongoing growth rate is less than half the utility 
earnings because Duke will no longer rec- average, which is a result of Duke's high 
ord the Allowance for Funds Used During payout ratio. 
Construction, a noncash credit to earnings. Duke stock has an above-average divi-
Accordingly, management is now guiding dend yield for a utility. The write-off of 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID E • 
Mar.31 Jun.30 Sep.30 Dec.31 

pub 
Year 

analysts toward the low end of its 2020 the pipeline project did not surprise Wall 
earnings target of $5.05-$5.45 a share. The Street, and the stock price has fallen at a 

2016 
2017
2018 
2019 
2020 

.825 .825 .855 .855 

.000 .000 .89 .89

.89 .89 .927 .928 

.927 .928 .945 .945 

.945 .945 .965 

3.36 
3.49
3.64 
3.75 

project was expected to contribute $0.30- low double-digit percentage this year-less 
$0.35 a share to profits in 2021. However, than many utility equities. Total return 
we did not change our expectations be- potential is attractive for the 18-month 
cause our 2020 estimate of $5.10 a share span, but not for the 3- to 5-year period. 
was already near the low end of the range. Paul E. Debbas, CFA August 14, 2020 

(A) Diluted EPS. Excl. nonnac. losses: '12, 700; 
13, 240; '14, 67e; '17, 150; '18, 41e; losses on 
disc. ops.: '14, 800; '16, 604; '18 EPS don't 
sum due to rounding. Next earnings report due 
0 2020 Value Line, Inc. All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
a it may be randuced resold. stored or tranernitted th any 

early Nov. (B) Divds paid mid-Mar., June, 
Sept., & Dec. • Divd rein. plan avail. (C) Incl. 
intang. In '19: $44.37/sh. (D) In mill., adj. for 
rev. split. (E) Rate base: Net ong. cost. Rates 
material is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
milted. *drat or other form or used for cenerattha cr markettha 

all'd on com. eq. in '18 in NC: 9.9%; in '19 in 
SC: 9.5%; in '20 in FL: 9.5%4 1.5%; in '04 in 
IN: 10.5%; earned on avg. com. eq., '19: 8.3%. 
Reg. Clim.: NC Avg.; SC, OH, IN Above Avg. 
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Target Price Range
2023 2024 2025

DUKE ENERGY NYSE-DUK 83.81 16.1 16.5
18.0 0.75 4.6%

TIMELINESS 3 Lowered 3/13/20

SAFETY 2 New 6/1/07

TECHNICAL 3 Raised 8/14/20
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$62-$138 $100 (20%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 110 (+30%) 11%
Low 80 (-5%) 4%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 711 806 682
to Sell 582 557 723
Hld’s(000) 445072 476731 473369

High: 53.8 55.8 66.4 71.1 75.5 87.3 90.0 87.8 91.8 91.4 97.4 103.8
Low: 35.2 46.4 50.6 59.6 64.2 67.1 65.5 70.2 76.1 72.0 82.5 62.1

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 1.0 -1.7
3 yr. 12.2 9.9
5 yr. 40.4 31.7

CAPITAL STRUCTURE as of 3/31/20
Total Debt $64421 mill. Due in 5 Yrs $20638 mill.
LT Debt $56311 mill. LT Interest $2191 mill.
Incl. $969 mill. capitalized leases.
(LT interest earned: 2.8x)
Leases, Uncapitalized Annual rentals $268 mill.
Pension Assets-12/19 $8910 mill.

Oblig $8231 mill.
Pfd Stock $1962 mill. Pfd Div’d $58 mill.
40 mill. shs. 5.75%, cum., $25 liq. value,
redeemable at $25.50 prior to 6/15/24; 1 mill. shs.
4.875%, cum., $1000 liq. value.
Common Stock 734,852,532 shs. as of 4/30/20
MARKET CAP: $62 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -2.0 +3.9 -.9
Avg. Indust. Use (MWH) 2914 2953 2934
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (avg.) +1.3 +1.4 +1.5

Fixed Charge Cov. (%) 272 218 233
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues 1.0% 1.0% .5%
‘‘Cash Flow’’ 3.5% 6.0% 5.0%
Earnings 3.0% 2.5% 5.0%
Dividends 3.0% 3.0% 2.5%
Book Value 2.0% 1.0% 2.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 5729 5555 6482 5799 23565
2018 6135 5643 6628 6115 24521
2019 6163 5873 6940 6103 25079
2020 5949 5300 6600 5801 23650
2021 6200 5650 6850 6050 24750
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 1.02 .98 1.36 .86 4.22
2018 1.17 .71 1.63 .61 4.13
2019 1.24 1.12 1.82 .89 5.07
2020 1.24 1.05 1.86 .95 5.10
2021 1.35 1.10 1.90 .95 5.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .825 .825 .855 .855 3.36
2017 .855 .855 .89 .89 3.49
2018 .89 .89 .927 .928 3.64
2019 .927 .928 .945 .945 3.75
2020 .945 .945 .965

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
- - - - 25.32 30.24 31.15 29.18 32.22 32.63 27.88 34.84 33.84 34.10 32.49 33.66
- - - - 7.86 8.11 7.34 7.58 8.49 8.68 6.80 8.56 9.11 9.40 9.20 10.01
- - - - 2.76 3.60 3.03 3.39 4.02 4.14 3.71 3.98 4.13 4.10 3.71 4.22
- - - - - - 2.58 2.70 2.82 2.91 2.97 3.03 3.09 3.15 3.24 3.36 3.49
- - - - 8.07 7.43 10.35 9.85 10.84 9.80 7.81 7.83 7.62 9.83 11.29 11.50
- - - - 62.30 50.40 49.51 49.85 50.84 51.14 58.04 58.54 57.81 57.74 58.62 59.63
- - - - 418.96 420.62 423.96 436.29 442.96 445.29 704.00 706.00 707.00 688.00 700.00 700.00
- - - - - - 16.1 17.3 13.3 12.7 13.8 17.5 17.4 17.9 18.2 21.3 19.9
- - - - - - .85 1.04 .89 .81 .87 1.11 .98 .94 .92 1.12 1.00
- - - - - - 4.4% 5.2% 6.2% 5.7% 5.2% 4.7% 4.4% 4.3% 4.3% 4.3% 4.2%

14272 14529 19624 24598 23925 23459 22743 23565
1765.0 1839.0 2136.0 2813.0 2934.0 2854.0 2560.0 2963.0
32.6% 31.3% 30.2% 32.6% 30.6% 32.2% 31.0% 30.4%
22.7% 23.2% 22.3% 8.8% 7.2% 9.2% 11.7% 12.3%
44.3% 45.1% 47.0% 48.0% 47.7% 48.6% 52.6% 54.0%
55.7% 54.9% 52.9% 52.0% 52.3% 51.4% 47.4% 46.0%
40457 41451 77307 79482 78088 77222 86609 90774
40344 42661 68558 69490 70046 75709 82520 86391
5.5% 5.6% 3.6% 4.6% 4.8% 4.8% 4.0% 4.3%
7.8% 8.1% 5.2% 6.8% 7.2% 7.2% 6.2% 7.1%
7.8% 8.1% 5.2% 6.8% 7.2% 7.2% 6.2% 7.1%
2.1% 2.2% .9% 1.5% 1.7% 1.5% .6% 1.2%
73% 72% 82% 78% 76% 79% 91% 83%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
33.73 34.21 30.95 32.15 Revenues per sh 34.50
10.49 12.13 12.10 12.75 ‘‘Cash Flow’’ per sh 14.50

4.13 5.07 5.10 5.30 Earnings per sh A 6.00
3.64 3.75 3.82 3.90 Div’d Decl’d per sh B ■ 4.15

12.91 15.17 15.50 14.70 Cap’l Spending per sh 13.75
60.27 61.20 63.80 65.35 Book Value per sh C 71.00

727.00 733.00 764.00 770.00 Common Shs Outst’g D 785.00
19.4 17.7 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 15.5
1.05 .95 Relative P/E Ratio .85

4.5% 4.2% Avg Ann’l Div’d Yield 4.4%

24521 25079 23650 24750 Revenues ($mill) 27000
2928.0 3755.0 3865 4175 Net Profit ($mill) 4750
14.2% 12.7% 12.0% 12.0% Income Tax Rate 12.0%
13.0% 7.9% 9.0% 8.0% AFUDC % to Net Profit 8.0%
53.8% 54.0% 52.5% 53.0% Long-Term Debt Ratio 53.5%
46.2% 44.1% 45.5% 45.5% Common Equity Ratio 45.0%
94940 101807 106650 110725 Total Capital ($mill) 123600
91694 102127 108475 114050 Net Plant ($mill) 128400
4.2% 4.8% 4.5% 5.0% Return on Total Cap’l 5.0%
6.7% 8.0% 7.5% 8.0% Return on Shr. Equity 8.0%
6.7% 8.3% 7.5% 8.0% Return on Com Equity E 8.5%
1.0% 2.4% 2.0% 2.0% Retained to Com Eq 2.5%
84% 71% 77% 74% All Div’ds to Net Prof 71%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 50
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrec. losses: ’12, 70¢;
’13, 24¢; ’14, 67¢; ’17, 15¢; ’18, 41¢; losses on
disc. ops.: ’14, 80¢; ’16, 60¢; ’18 EPS don’t
sum due to rounding. Next earnings report due

early Nov. (B) Div’ds paid mid-Mar., June,
Sept., & Dec. ■ Div’d reinv. plan avail. (C) Incl.
intang. In ’19: $44.37/sh. (D) In mill., adj. for
rev. split. (E) Rate base: Net orig. cost. Rates

all’d on com. eq. in ’18 in NC: 9.9%; in ’19 in
SC: 9.5%; in ’20 in FL: 9.5%-11.5%; in ’04 in
IN: 10.5%; earned on avg. com. eq., ’19: 8.3%.
Reg. Clim.: NC Avg.; SC, OH, IN Above Avg.

BUSINESS: Duke Energy Corporation is a holding company for util-
ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, & KY, and
1.6 mill. gas customers in OH, KY, NC, SC, and TN. Owns inde-
pendent power plants & has 25% stake in National Methanol in
Saudi Arabia. Acq’d Progress Energy 7/12; Piedmont Natural Gas
10/16; discontinued most int’l ops. in ’16. Elec. rev. breakdown:

residential, 44%; commercial, 28%; industrial, 14%; other, 14%.
Generating sources: gas, 29%; nuclear, 29%; coal, 22%; other, 1%;
purchased, 19%. Fuel costs: 30% of revs. ’19 reported deprec. rate:
3.1%. Has 28,800 employees. Chairman, President & CEO: Lynn J.
Good. Inc.: DE. Address: 550 South Tryon St., Charlotte, NC
28202-1803. Tel.: 704-382-3853. Internet: www.duke-energy.com.

The Atlantic Coast Pipeline project,
47%-owned by Duke Energy, has been
canceled. The project was plagued by de-
lays and cost overruns stemming from liti-
gation. This wasn’t expected to be com-
pleted until early 2022, more than three
years after the original target. The total
cost had risen to an expected $8.0 billion,
from $4.5 billion-$5.0 billion initially. Two
unfavorable rulings from U.S. courts con-
vinced Duke and its partner, Dominion
Energy, to pull the plug. As a result, the
company will take a nonrecurring, non-
cash pretax charge of $2.0 billion-$2.5 bil-
lion, most of which will be recorded
against June-quarter results. However,
the cancelation will also affect ongoing
earnings because Duke will no longer rec-
ord the Allowance for Funds Used During
Construction, a noncash credit to earnings.
Accordingly, management is now guiding
analysts toward the low end of its 2020
earnings target of $5.05-$5.45 a share. The
project was expected to contribute $0.30-
$0.35 a share to profits in 2021. However,
we did not change our expectations be-
cause our 2020 estimate of $5.10 a share
was already near the low end of the range.

Duke received a rate increase in Indi-
ana and reached partial settlements
in North Carolina. The commission
granted the utility an increase of $146 mil-
lion, based on a return on equity of 9.7%
and a common-equity ratio of 53%. About
75% of the increase took effect last month,
with the remainder set to take effect in the
first quarter of 2021. The company’s two
utilities in North Carolina reached partial
settlements of their rate cases, subject to
approval by the state commission. When
new tariffs will take effect is unknown.
The board of directors raised the divi-
dend this quarter. The quarterly in-
crease was two cents a share (2.1%). This
growth rate is less than half the utility
average, which is a result of Duke’s high
payout ratio.
Duke stock has an above-average divi-
dend yield for a utility. The write-off of
the pipeline project did not surprise Wall
Street, and the stock price has fallen at a
low double-digit percentage this year—less
than many utility equities. Total return
potential is attractive for the 18-month
span, but not for the 3- to 5-year period.
Paul E. Debbas, CFA August 14, 2020

LEGENDS
0.54 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

1-for-3 Rev split 7/12
Options: Yes

Shaded area indicates recession
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ENTERGY CORP. NYSE-ER 
RECENT nn 1 A 
PRICE ;;. 14 

IVE _ 4 n E esseg:16.1) 
RATIO I MI) Median:13.0 

RELATIVE (% nn 
RE RATIO U.

DN'D 4) Q0/ 
TLC QM /0 

VALUE 
LINE 

TIMELINESS 3 Baked 7026/78 

SAFETY 2 Raised 72/73(79 

TECHNICAL 3 Raised 9111120 
BETA 25 (1.00= Market) 

High: 86.6 84.3 74.5 
Low: 59.9 68.7 57.6 

74.5 
61.6 

72.6 
60.2 

92.0 
60.4 

90.3 
61.3 

82.1 
65.4 

87.9 
69.6 

90.8 
71.9 

122.1 
83.2 

135.5 
75.2 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- 0.72 x Dividends p eh 

/ 
. 

200 divided by !nterest Rate 
• • Relative Pnce Strength .. 160 .• 

ThelYee'ree indicates recession 
, 
• ,... I 

18-Month Target Price Range 

Low-High Midpoint (% to Mid) 
$74-$169 $122 (25%) 

.. • 1 
"p 1 

„J.' 100 
so BO .,: .1.4-1 „. h-s r . 

.
• I„ iv,. ,,,,,o..i. ni,,,,,,..„1. i.,„ ,, 

60 
*-.). 50 

' 40 2023-25 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 140 (+40%) 12% •
Low 105 (+5%) 6% 

"....• 
...- 

.....,.... 
',...... 

. 30 

•-•,""" "......... 

.0.... .. 
, 

% TOT. RETURN SAO
TM VI_ a

STOCK ma 

-20 

Institutional Decisions 
IQ= a= 

tau, 348 281 283 
WWI 242 349 315 
Mds(000) 176392 172217 173722 

percent 30
20 1 yr. -9.7 8.7 shares 

traded 10  IIIII   1111 
1 111 1 1_11_111111 Hill VIII ill] I It hi uu a 1111111111illi i J 

Syr. 39.8 17.6 
Syr. 66.1 45.6 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 c VAWE LINE PUB. LLC 25 
46.69 
833 
9.99 
1.89 

46.61 
8.18 
4.40 
2.16 

53.94 
10.69 
5.36 
2.16 

5947 
11.79 
5.60 
2.58 

69.15 
12.89 
620 
3.00 

56.82 
1929 
630 
3.00 

6427 
16.54 
6.66 
324 

63.67 
17.53 
7.55 
332 

57.94 
15.98 
6.02 
332 

69.86 
16.25 
4.96 
3.92 

69.71 
17.68 
5.77 
3.92 

64.54 
17.71 
5.81 
3.94 

60.55 
18.72 
6.88 
3.42 

61.35 
16.70 
5.19 
3.50 

5823 
16.50 
5.88 
3.58 

54.63 
17.19 
630 
9.66 

51.00 
16.50 
5.00 
3.74 

50.50 
18.10 
5.95 
3.86 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Div'd Deci'd per sh B • t 

50.50 
2125 

7.00 
4.55 

6.51 
9826 

6.72 
95.71 

9.44 
40.45 

1029 
40.71 

13.92 
42.07 

12.99 
45.54 

1333 
47.53 

1521 
50.81 

18.18 
51.79 

15.79 
54.00 

14.82 
55.89 

16.79 
51.89 

17.28 
45.12 

22.07 
44.28 

22.45 
46.78 

21.72 
5t34 

20.60 
52.90 

19.15 
55.70 

Cap'l Spending per sh 
Book Value per sh c 

19.00 
64.00 

216.83 216.83 202.67 199.12 189.36 189.12 178.75 176.96 177.81 178.97 179.24 178.99 179.13 180.52 189.06 199.15 201.00 204.00 Common Shs Outst'g ° 210.00 
15.1 

.80 
32% 

16.3 
.87 

3.0% 

14.3 
.77 

2.8% 

19.3 
1.02 

2.4% 

16.6 
1.00 

2.9% 

12.0 
.80 

4.0% 

11.6 
.74 

4.2% 

9.1 
.57 

4.9% 

11.2 
.71 

4.9% 

13.2 
.74 

5.1% 

12.9 
.68 

4.5% 

12.5 
.69 

4.6% 

10.9 
.57 

4.6% 

15.0 
.75 

4.5% 

13.8 
.75 

4.4% 

16.5 
.88 

3.5% 

Bold figures 
°A°'• 
" 6" " 

are 
u". 

Avg Ann" RE Ratio 
Relative PIE Ratio 
Avg Ann'i Med Yield 

175 
.95 

3.7% 

CAPITAL STRUCTURE as of ONO 
Total Debt $21430 mill. Due in 5 Yrs $832 .8 mill. 

11488 
1270.3 

11229 
1367.4 

10302 
1091.9 

11391 
904.5 

12495 
1060.0 

11513 
1061.2 

10846 
1249.8 

11074 
950.7 

11009 
1092.1 

10879 
1258.2 

10250 
1020 

10300 
1230 

Revenues ($mill) 
Net Profk ($mill) 

10600 
1490 

LT Debt $18278 mill. LT interest $800.0 mill. 
Incl. $231.9 mill. of secuntization bonds. 
(LT interest earned: 1.94 

32.7% 
7.4% 

17.3% 
8.9% 

13.0% 
11.9% 

26.7% 
10.1% 

37.8% 
9.3% 

2.2% 
7.4% 

11.3% 
8.1% 

1.8% 
14.7% 

1.8% 
17.5% 

NMF 
16.7% 

18.0% 
18.0% 

21.0% 
14.0% 

income Tax Rate 
AFUOC% to Net Profit 

22.0% 
13.0% 

Leases, Uncapitalized Annual rentals $62.1 mill. 
Pension Assele12/19 $6271.2 mill. 

56.3% 
42.1% 

52.2% 
46.4% 

55.8% 
42.9% 

55.1% 
43.6% 

54.9% 
43.8% 

57.8% 
40.8% 

63.6% 
35.5% 

69.6% 
35.5% 

632% 
35.9% 

620% 
37.1% 

63.0% 
36.0% 

63.0% 
36.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

59.5% 
39.5% 

Oblig $8406.2 mill. 
Pfd Stock $254.4 mill. Pfd Div'd $18.3 mill. 
200,000 6.25%-7.5%, 250,000 

20166 
23848 

19324 
25609 

21432 
27299 

22109 
27882 

22842 
28723 

22714 
27824 

22777 
27921 

22528 
29664 

24602 
31974 

27557 
35183 

29600 
37075 

31425 
38550 

Total Cooks! ($m111) 
Net Plant ($mill) 

33800 
41700 shs. $100 par shs. 

8.75%, 1.4 mill. shs. 5.375%; all cum., without sink- 
ing fund. 
Common Stock 200,211,323 shs. as of 7/31/20 

7.7% 
14.4% 
14.7% 

8.5% 
14.8% 
15.0% 

6.4% 
11.5% 
11.6% 

5.4% 
9.1% 
92% 

6.0% 
10.3% 
10.4% 

6.0% 
11.1% 
11.2% 

6.9% 
15.1% 
15.2% 

5.7% 
11.6% 
11.7% 

5.8% 
12.0% 
122% 

5.9% 
12.0% 
12.1% 

50% 
9.5% 
9.5% 

50% 
10.5% 
10.5% 

Return on Total Cap" 
Return on Shr. Equity 
Return on Com Equity E

5.5% 
11.0% 
11.0% 

MARKET CAP: $20 billion (Large Cap) 7.6% 8.4% 5.2% 3.0% 4.4% 4.8% 7.7% 3.9% 4.9% 52% 2.5% tO% Retained to Com Eq 4.0% 
ELECTRIC OPERATING STATISTICS 49% 45% 56% 68% 58% 58% 50% 68% 61% 58% 75% 65% All Olv'ds to Net Prof 65% 

2017 2018 2019 
%Menge RetsilSales .., . 4.1 -1.4
As heist palm 1034 946 1070 
As hdot Rew. par 5.41 5.16 5.24 
CaeadlyatPeak(Mw 24279 23121 23887PeakLoad,3Arra ) 21671 21587 21598 
laud load Fact( ) 62 65 64 
%ChsegeCusixres end) +.6 +.6 +.8 

BUSINESS: Energy Corporation supplies electricity to 2.9 million dustrial, 27%; other, 9%. Genera ng sources: gas, 40%; nuclear, 
customers through subsidiaries in Arkansas, Louisiana, Miss'ssippi, 28%; coal, 6%; purchased, 26%. Fuel costs: 30% of revenues. '19 
Texas, and New Orleans (regulated separately from Louisiana). reported depreciation ate: 2.8%. Has 13,600 employees. Chairman 
Distributes gas to 202,000 customers in Louisiana. Has a nonutility & CEO: Leo P. Denault. Incorporated: Delaware. Address: 639 Loy-
subsidiary that owns four nuclear units (two no longer operating). ola Avenue, P.O. Box 61000, New Otieans, Louisiana 70161. Tele-
Electric revenue breakdown: residential, 38%; commercial, 26%; in- phone: 504-576-4000. Internet: mvw.entergy.com. 

AredefwgeCov.(6) 169 95 165 Entergy continues to exit most of its facing challenges by state regulatory coin-

ANNUAL RATES Past Past Est'd '17-'19 
of change (per sh) 10 Yrs. 5 Yrs. to '23225 
Revenues -.5% -2.0% -2.5% 
"Cash Flow" 3.0% -- 4.0% 
Earnings -.5% .5% 3.0% 
Dividends 2.5% 1.5% 4.0% 
Book Value 1.0% -2.5% 5.0% 

nonregulated power-generating activ- missions to its allowed return on equity, 
ities. Nonregulated nuclear units have not which is set by the Federal Energy Regu-
fared well for the past several years be- latory Commission. Our estimates and 
cause of unfavorable conditions in the projections are based on no change to the 
power markets, so the company has grad- allowed ROE, although Entergy has al-
ually been shutting and selling these ready taken a reserve for a possible re-

Cal- 
ender 

QUARTERLY REVENUES ($ mill.) 
Mer.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

facilities. Earlier this year, Entergy shut fund. When this matter will be resolved is 
Indian Point Unit 2 in New York, and will unknown. 

2017 
2018 
2019 
2020 
2021 

2588 2618 3244 2624 
2724 2669 3104 2512 
2610 2666 3141 2462 
2427 2413 9010 2400 
2600 2500 29W ZOO 

11074 
11009 
10873 
10250 
10306 

close Unit 3 in 2021. In 2022, the company We expect a dividend increase at the 
will shut the Palisades plant in Michigan. board meeting in the fourth quarter. 
We are including the results of this busi- We think the directors will hike the guar-
ness in our earnings presentation, even terly payout two cents a share (2.2%), the 
though Entergy excludes this from its same as in recent years. This is less than 

Cal- 
ender 

EARNINGS PER SHARE A
Mer.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

share-net targets of $5.45-$5.75 in 2020 half the norm for utilities, but we expect 
and $5.80-$6.10 in 2021. Entergy esti- growth to accelerate beginning in 2021. 

2017 
2018 
2019 
2020 
2021 

.46 2.27 2.21 .25 

.73 1.34 3.42 .39 
1.32 1.22 1.82 1.94
.59 1.79 1.95 .67 

1.15 1.50 2.60 .70 

5.19 
5.88 
6.30 
5.00 
5.95 

mates that this business will lose $0.55 a Entergy's service area was hit by a 
share this year, so our 2020 profit esti- hurricane in late August. As we went to 
mate is $5.00 a share. Note that the coin- press, the amount of the damage was still 
PanY has cut operating and maintenance being tallied. It is likely that the company 
expenses by $100 million to offset the ef- will defer most of the costs for future re-

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • t 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

fects of the weak economy on commercial covery. 
and industrial kilowatt-hour sales. Entergy stock's yield is about average 

2016 
2017 
2018 

2019 
2020 

.85 .85 .85 .87 

.87 .87 .87 .89 

.83 .83 .83 .91 

.91 .91 .91 .33 

.93 .93 .93 

3.42 
3.50 
au 
3.66 

Entergy faces a regulatory risk. Its for a utility. The equity offers solid total 
System Energy subsidiary, which has return potential for the next 18 months, 
ownership and leasehold interests in the but unspectacular prospects for the 3- to 5-
Grand Gulf nuclear plant, sells power to year period. 
Entergy's utilities. System Energy is Paul E. Debbas, CFA September 11, 2020 

(A) Diluted EPS. Excl. nonrec. losses: '05, 210; 
12, $1.26; '13, $1.14; '14, 560; '15, $6.99; '16, 
$10.14; 17, $2.91; '18, $1.25. Next earnings 
report due late Oct. (B) Div'ds historically paid 
0 2020 Value Line, Inc. All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of ft may be randuced resold. stored or benernitted th env 

in early Mar., June, Sept., & Dec. • Div'd rein- 
vestment plan avail. f Shareholder investment 
plan avail. (C) Incl. def'd charges. In '19: 
$29.67/sh. (D) in millions. (E) Rate base: Net 
materiel is obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
pilled. *drat or other form or used for aenerettha cr merkettha 

original cost. Allowed ROE (blended): 9.95%; 
earned on avg. com. eq., '19: 13.0%. Regula- 
tory Climate: Average. 

and is provided without warranties of wry kind. 
subscrther's own, non-commerciel, internal use. No pad 

ERN milted or *drat oubiceics. sense cr orcduct. 

Company's Financial Strength B.1-1. 
Stock's Price Stability 90 
Price Growth Persistence 25 
Earnings Predictability 60 
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Target Price Range
2023 2024 2025

ENTERGY CORP. NYSE-ETR 99.14 19.6 16.1
13.0 0.92 3.8%

TIMELINESS 3 Raised 10/26/18

SAFETY 2 Raised 12/13/19

TECHNICAL 3 Raised 9/11/20
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$74-$169 $122 (25%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 140 (+40%) 12%
Low 105 (+5%) 6%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 348 281 283
to Sell 242 349 315
Hld’s(000) 176392 172217 173722

High: 86.6 84.3 74.5 74.5 72.6 92.0 90.3 82.1 87.9 90.8 122.1 135.5
Low: 59.9 68.7 57.6 61.6 60.2 60.4 61.3 65.4 69.6 71.9 83.2 75.2

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -9.7 8.7
3 yr. 39.8 17.6
5 yr. 86.1 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $21430 mill. Due in 5 Yrs $8321.8 mill.
LT Debt $18278 mill. LT Interest $800.0 mill.
Incl. $231.9 mill. of securitization bonds.
(LT interest earned: 1.9x)
Leases, Uncapitalized Annual rentals $62.1 mill.
Pension Assets-12/19 $6271.2 mill.

Oblig $8406.2 mill.
Pfd Stock $254.4 mill. Pfd Div’d $18.3 mill.
200,000 shs. 6.25%-7.5%, $100 par; 250,000 shs.
8.75%, 1.4 mill. shs. 5.375%; all cum., without sink-
ing fund.
Common Stock 200,211,323 shs. as of 7/31/20
MARKET CAP: $20 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) +.2 +4.1 -1.4
Avg. Indust. Use (MWH) 1034 946 1070
Avg. Indust. Revs. per KWH(¢) 5.41 5.16 5.24
Capacity at Peak (Mw) 24279 23121 23887
Peak Load, Summer (Mw) 21671 21587 21598
Annual Load Factor (%) 62 65 64
% Change Customers (yr-end) +.6 +.6 +.8

Fixed Charge Cov. (%) 169 95 165
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -.5% -2.0% -2.5%
‘‘Cash Flow’’ 3.0% - - 4.0%
Earnings -.5% .5% 3.0%
Dividends 2.5% 1.5% 4.0%
Book Value 1.0% -2.5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 2588 2618 3244 2624 11074
2018 2724 2669 3104 2512 11009
2019 2610 2666 3141 2462 10879
2020 2427 2413 3010 2400 10250
2021 2600 2500 2900 2300 10300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .46 2.27 2.21 .25 5.19
2018 .73 1.34 3.42 .39 5.88
2019 1.32 1.22 1.82 1.94 6.30
2020 .59 1.79 1.95 .67 5.00
2021 1.15 1.50 2.60 .70 5.95
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2016 .85 .85 .85 .87 3.42
2017 .87 .87 .87 .89 3.50
2018 .89 .89 .89 .91 3.58
2019 .91 .91 .91 .93 3.66
2020 .93 .93 .93

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
46.69 46.61 53.94 59.47 69.15 56.82 64.27 63.67 57.94 63.86 69.71 64.54 60.55 61.35

8.33 8.18 10.69 11.73 12.89 13.29 16.54 17.53 15.98 16.25 17.68 17.71 18.72 16.70
3.93 4.40 5.36 5.60 6.20 6.30 6.66 7.55 6.02 4.96 5.77 5.81 6.88 5.19
1.89 2.16 2.16 2.58 3.00 3.00 3.24 3.32 3.32 3.32 3.32 3.34 3.42 3.50
6.51 6.72 9.44 10.29 13.92 12.99 13.33 15.21 18.18 15.73 14.82 16.79 17.28 22.07

38.26 35.71 40.45 40.71 42.07 45.54 47.53 50.81 51.73 54.00 55.83 51.89 45.12 44.28
216.83 216.83 202.67 193.12 189.36 189.12 178.75 176.36 177.81 178.37 179.24 178.39 179.13 180.52

15.1 16.3 14.3 19.3 16.6 12.0 11.6 9.1 11.2 13.2 12.9 12.5 10.9 15.0
.80 .87 .77 1.02 1.00 .80 .74 .57 .71 .74 .68 .63 .57 .75

3.2% 3.0% 2.8% 2.4% 2.9% 4.0% 4.2% 4.9% 4.9% 5.1% 4.5% 4.6% 4.6% 4.5%

11488 11229 10302 11391 12495 11513 10846 11074
1270.3 1367.4 1091.9 904.5 1060.0 1061.2 1249.8 950.7
32.7% 17.3% 13.0% 26.7% 37.8% 2.2% 11.3% 1.8%

7.4% 8.9% 11.9% 10.1% 9.3% 7.4% 8.1% 14.7%
56.3% 52.2% 55.8% 55.1% 54.9% 57.8% 63.6% 63.6%
42.1% 46.4% 42.9% 43.6% 43.8% 40.8% 35.5% 35.5%
20166 19324 21432 22109 22842 22714 22777 22528
23848 25609 27299 27882 28723 27824 27921 29664
7.7% 8.5% 6.4% 5.4% 6.0% 6.0% 6.9% 5.7%

14.4% 14.8% 11.5% 9.1% 10.3% 11.1% 15.1% 11.6%
14.7% 15.0% 11.6% 9.2% 10.4% 11.2% 15.2% 11.7%

7.6% 8.4% 5.2% 3.0% 4.4% 4.8% 7.7% 3.9%
49% 45% 56% 68% 58% 58% 50% 68%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
58.23 54.63 51.00 50.50 Revenues per sh 50.50
16.50 17.19 16.50 18.10 ‘‘Cash Flow’’ per sh 21.25

5.88 6.30 5.00 5.95 Earnings per sh A 7.00
3.58 3.66 3.74 3.86 Div’d Decl’d per sh B ■ † 4.55

22.45 21.72 20.60 19.15 Cap’l Spending per sh 19.00
46.78 51.34 52.90 55.70 Book Value per sh C 64.00

189.06 199.15 201.00 204.00 Common Shs Outst’g D 210.00
13.8 16.5 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 17.5
.75 .88 Relative P/E Ratio .95

4.4% 3.5% Avg Ann’l Div’d Yield 3.7%

11009 10879 10250 10300 Revenues ($mill) 10600
1092.1 1258.2 1020 1230 Net Profit ($mill) 1490

1.8% NMF 18.0% 21.0% Income Tax Rate 22.0%
17.5% 16.7% 18.0% 14.0% AFUDC % to Net Profit 13.0%
63.2% 62.0% 63.0% 63.0% Long-Term Debt Ratio 59.5%
35.9% 37.1% 36.0% 36.0% Common Equity Ratio 39.5%
24602 27557 29600 31425 Total Capital ($mill) 33800
31974 35183 37075 38550 Net Plant ($mill) 41700
5.8% 5.9% 5.0% 5.0% Return on Total Cap’l 5.5%

12.0% 12.0% 9.5% 10.5% Return on Shr. Equity 11.0%
12.2% 12.1% 9.5% 10.5% Return on Com Equity E 11.0%

4.9% 5.2% 2.5% 4.0% Retained to Com Eq 4.0%
61% 58% 75% 65% All Div’ds to Net Prof 65%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 60

(A) Diluted EPS. Excl. nonrec. losses: ’05, 21¢;
’12, $1.26; ’13, $1.14; ’14, 56¢; ’15, $6.99; ’16,
$10.14; ’17, $2.91; ’18, $1.25. Next earnings
report due late Oct. (B) Div’ds historically paid

in early Mar., June, Sept., & Dec. ■ Div’d rein-
vestment plan avail. † Shareholder investment
plan avail. (C) Incl. def’d charges. In ’19:
$29.67/sh. (D) In millions. (E) Rate base: Net

original cost. Allowed ROE (blended): 9.95%;
earned on avg. com. eq., ’19: 13.0%. Regula-
tory Climate: Average.

BUSINESS: Entergy Corporation supplies electricity to 2.9 million
customers through subsidiaries in Arkansas, Louisiana, Mississippi,
Texas, and New Orleans (regulated separately from Louisiana).
Distributes gas to 202,000 customers in Louisiana. Has a nonutility
subsidiary that owns four nuclear units (two no longer operating).
Electric revenue breakdown: residential, 38%; commercial, 26%; in-

dustrial, 27%; other, 9%. Generating sources: gas, 40%; nuclear,
28%; coal, 6%; purchased, 26%. Fuel costs: 30% of revenues. ’19
reported depreciation rate: 2.8%. Has 13,600 employees. Chairman
& CEO: Leo P. Denault. Incorporated: Delaware. Address: 639 Loy-
ola Avenue, P.O. Box 61000, New Orleans, Louisiana 70161. Tele-
phone: 504-576-4000. Internet: www.entergy.com.

Entergy continues to exit most of its
nonregulated power-generating activ-
ities. Nonregulated nuclear units have not
fared well for the past several years be-
cause of unfavorable conditions in the
power markets, so the company has grad-
ually been shutting and selling these
facilities. Earlier this year, Entergy shut
Indian Point Unit 2 in New York, and will
close Unit 3 in 2021. In 2022, the company
will shut the Palisades plant in Michigan.
We are including the results of this busi-
ness in our earnings presentation, even
though Entergy excludes this from its
share-net targets of $5.45-$5.75 in 2020
and $5.80-$6.10 in 2021. Entergy esti-
mates that this business will lose $0.55 a
share this year, so our 2020 profit esti-
mate is $5.00 a share. Note that the com-
pany has cut operating and maintenance
expenses by $100 million to offset the ef-
fects of the weak economy on commercial
and industrial kilowatt-hour sales.
Entergy faces a regulatory risk. Its
System Energy subsidiary, which has
ownership and leasehold interests in the
Grand Gulf nuclear plant, sells power to
Entergy’s utilities. System Energy is

facing challenges by state regulatory com-
missions to its allowed return on equity,
which is set by the Federal Energy Regu-
latory Commission. Our estimates and
projections are based on no change to the
allowed ROE, although Entergy has al-
ready taken a reserve for a possible re-
fund. When this matter will be resolved is
unknown.
We expect a dividend increase at the
board meeting in the fourth quarter.
We think the directors will hike the quar-
terly payout two cents a share (2.2%), the
same as in recent years. This is less than
half the norm for utilities, but we expect
growth to accelerate beginning in 2021.
Entergy’s service area was hit by a
hurricane in late August. As we went to
press, the amount of the damage was still
being tallied. It is likely that the company
will defer most of the costs for future re-
covery.
Entergy stock’s yield is about average
for a utility. The equity offers solid total
return potential for the next 18 months,
but unspectacular prospects for the 3- to 5-
year period.
Paul E. Debbas, CFA September 11, 2020

LEGENDS
0.72 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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ENERGY, INC. NYSE-EVRG 
RECENT ro nn 
PRICE Ut).LL RATIO 1 8 A (Raking:191 

RATIO .4 llethen:NNF 
VE n ne 

PIER TIO V.I)V 
ONT 4. 0 TI-D /0 VALUE 

LINE 
TIMELINESS 3 rim 9/11/20 

SAFETY 2 Pm 94448 
TECHNICAL 5 New 9/11/20 
BETA 1.00 (1.88= Market) 

High: 
Low: 

61.1 
50.9 

67.8 
54.6 

76.6 
42.0 

Targe Price Range 
2023 2024 2025 

LEGENDS 
• • • • Relative Price Strength 128 
02!hm, Yes 

waded area indicates recession 86 

. I 
80 
64 18-Month Target Price Range 

Low-High Midpoint (% to Mid) 

$39-$95 $67(25%) 

„,,s.n....' n. 48 
40 
32 

... 24 202845 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 80 (+5010 14% 
Low 60 (+15%) 7% 

----' .'' ' 16 

percen

% TOT. RETURN af20 
Yuan!! 

STOCK itaa 

-12 

Institutional Decisions 
402019 182020 202020 

toBuy 263 232 216 
to Sell 278 302 
W8(000)191230 185949 184926312 

36 
°harm 24

12 
31 

y 
yr. -15.3 17.8 8.7 

- 

- traded 
illiall 5 yr. - 45.6

Evergy, Inc. was formed through the merger 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 4 VALUE LINE PUB. LLC 23-25 
of Great Plains Energy and Westar Energy 
in June of 2018. Great Plains Energy 
holders received .5981 of a share of Evergy 
for each of their shares, and Westar Energy 

- - 
- - 
- - 
- - 

- - 
- - 
- - 
- - 

- - 
- - 
- - 
- - 

- - 
- - 
- - 
- - 

- - 
- - 
- - 
- - 

- - 
- - 
- - 
- - 

- - 
- - 
- - 
- - 

- - 
- - 
- - 
- - 

16.75 
4.89 
2.50 
1.74 

22.71 
7.18 
2.79 
1.99 

21.80 
7.05 
2.75 
2.05 

22.25 
7.65 
3.10 
2.17 

Revenues persh 
"Cash Flow" per sh 
Earnings persh A
DWd Mord persh B• 

24.50 
9.00 
3.50 
2.55 

holders received one share of Evergy for 
each of their shares. The merger was com- 

- - 
.. 

- - 
.. 

- - 
.. 

- - 
.. 

- - 
.. 

- - 
.. 

- - 
.. 

- - 
.. 

4.19 
39.28 

5.34 
37.82 

7.00 
38.45 

7.60 
39.40 

Cap, Spending per sh 
Book Value persh c 

6.50 
4225 

pleted on June 4, 2018. Shares of Evergy - - - - - - - - - - - - - - - - 255.33 226.64 227.00 227.00 Common Shs Outsrg ° 227.00 
began trading on the New York Stock Ex- 
change one day later. 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

22.7 
1.29 

21.8 
1.17 

Bold fig.... 
Vel. Lk. 

Avg Ann'i P/E Ratio 
Relative PIE Ratio 

19.5 
1.10 

CAPITAL STRUCTURE as of 6/30/20 - - - - - - - - - - - - - - - - 3.1% 3.2% 
estimates Avg Ann'i DWd Yield 3.7% 

Total Debt $10415 mill. Due in 5 Yrs $3294.4 mill. 
LT Debt $9281.2 mill. LT interest $378.3 mill. 
Incl. leases. 

.. 

- - 

.. 

- - 

.. 

- - 

.. 

- - 

.. 

- - 
- - 
- - 

- - 
- - 

- - 
- - 

4275.9 
535.8 

5147.8 
669.9 

4950 
640 

5050 
685 

Revenues ($mill) 
Net Profit Mmill) 

5550 
775 

$47.9 mill. capitalized 
(LT interest earned: 3.1x) - - 

-- 
- - 
-- 

- - 
-- 

- - 
-- 

- - 
-- 

- - 
-- 

- - 
-- 

- - 
-- 

9.8% 
2.5% 

12.6% 
2.5% 

13.0% 
2.0% 

13.0% 
2.0% 

income Tax Rate 
AFUDC % to Net Pmflt 

13.0% 
2.0% 

Leases, Uncepitalized Annual rentals $20.5 mill. - - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
- - 

- - 
-- 

40.0% 
60.0% 

50.6% 
49.4% 

51.5% 
48.5% 

52.5% 
47.5% 

Long-Term Debt Ratio 
Common Equity Roo 

53.5% 
46.5% 

Pension Assets-12179 $1732.8 mill. 
Obi ig $2718.2 mill. 

Pfd Stock None 

- -  -- -- -- -- -- -- -- 
-- 

16716 
18952 

17337 
19346 

17950 
19950 

18750 
20650 

Total Capital Mmill) 
Net Plant Mmill) 

20500 
22700 

Common Stock 226,827,540 shs. 
es of 7/3120 

-- 
- - 
- - 

-- 
- - 
- - 

-- 
- - 
- - 

-- 
- - 
- - 

-- 
- - 
- - 

-- 
- - 
- - 

-- 
- - 
- - 

-- 
- - 
- - 

4.0% 
5.3% 
5.3% 

4.8% 
7.8% 
7.8% 

4.5% 
7.0% 
7.0% 

5.0% 
8.0% 
8.0% 

Return on Total Cap, 
Return on Shr. Equity 
Return on Com Equity E

5.0% 
8.5% 
8.5% 

MARKET CAP: $12 billion (Large Cap) - - - - - - - - - - - - - - - - .6% 2.4% 2.0% 2.5% Retained to Com Eq 2.5% 
ELECTRIC OPERATING STATISTICS - 89% 69% 73% 68% All Div'ds to Net Pmf 71% 

2017 2018 2019 
%Om Relai &Wpm NA NA NA 
AM hekt Use Mk.. NA NA NA 
AW OA Re1sProw 19 NA 7.11 7.25

Psalm ) NA NA NA 
Peaked, 9=0990 NA NA NA 
laud IsadFactr(%) NA NA NA 
%Mop Ctstmsfs (pend) NA NA NA 

BUSINESS: Evergy, Inc. was formed through the merger o Great other, 9%. Generating sources: coal, 54%; nuclear, 17%; cur-
Plains Energy and Westar Energy in June of 2018. Through is sub- chased, 29%. Fuel costs 25% o revenues. '19 reported deprec. 
sidiaries (now doing business under the Evergy name), provides rate: 3%. Has 4,600 employees. Chairman: Mark A. Ruelle. Pnssi-
electric service to 1.6 million customers in Kansas and Missouri, in- dent & Chief Executive Officer: Terry Bassham. Incorporated: Mis-
chiding the greater Kansas City area. Electric revenue breakdown: souri. Address: 1200 Main Street, Kansas City, Missouri 64105. 
residential, 37%; commercial, 35%; industrial, 12%; wholesale, 7%; Tel.: 816-556-2200. Internet: vnvw.evergyinc.com. 

FralefogeCov.(99 NA 322 308 Evergy has announced the result of necessarily higher rates or a lower quality 
ANNUAL RATES Past Past Est'd 2019 
of change (persh) 10 Yrs. 5 Yrs. to 73-75 
Revenues -- 1.5% 
"Cash Flow' -- t5594 Earnings 
Dividends 5.5% 
Book Value 2.0% 

its strategic review. This arose from the of service. Whether this will affect the 
stake (equivalent to 11.3 million shares) plan remains to be seen. 
Elliott Management, an activist investor We raised our 2020 and 2021 share-
group, took in January. Elliott pushed Ev- earnings estimates by $0.10 and $0.15, 
ergy to explore options such as a sale or respectively. June-quarter profits topped 
merger of the company, or an increase in our estimate by $0.10 a share, due in part 

Cal- 
ender 

QUARTERLY REVENUES M ell) 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

capital spending aimed at adding renewa- to favorable weather patterns. Our revised 
ble generation. Evergy chose the latter op- estimate of $2.75 a share is within Ever-

2017 

2018 
2019 
2020 
2021 

.. .. .. .. 

600.2 893.4 1582.5 1199.8 
1216.9 12217 1577.6 1131.6 
1117 1185 1548 1100 
1200 1200 1550 1100 

.. 

42759 
5147.8 
4950 
5050 

tion. The company increased its five-year gy's targeted range of $2.66-$2.96 a share 
capital budget by $1.4 billion, to $8.9 bil- (on a GAAP basis). Our estimate, and this 
lion. This will boost annual rate-base guidance, includes adviser fees and a 
growth to 5%-6% from 3%-4% previously, charge for an early retirement program, 
which is lower than that of most utilities. which together are expected to amount to 

Cal. 
ender 

EARNINGS PER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

Wall Street was disappointed by the $0.24 a share. Without these costs in 2021, 
news. It's not that increased capital profits should top the $3.00-a-share mark. 

2018 
2019 
2020 
2021 

- - 
.42 .56 1.32 .07 
.39 .57 1.56 .28 
.31 .59 1.55 .30 
.45 .65 1.65 .35 

- - 
2.50 
2.79 
1.75 
110 

spending, and much-greater rate-base We expect a dividend hike in the 
growth, is bad. The problem is that the fourth quarter. We look for a boost of 
market was hoping for a takeover. The $0.03 a share (5.9%) in the quarterly pay-
stock price has declined 15% since August out, and project healthy dividend growth 
3rd, the day before news broke about the over the 3- to 5-year period. 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID ° • 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

company's decision. This is unrelated to The stock's dividend yield is about 
the upcoming retirement of Evergy's chief average for a utility. Total return poten-

2018 
2019 
2020 

40 40 46 475 
.475 .475 .475 .505 
.505 .505 

. 

. 
74 
.93 

executive officer, Terry Bassham. tial is more attractive for the 18-month 
The regulatory commissions in Mis- span than for the 2023-2025 period. Note 
souri and Kansas have opened invest- that the equity has a Timeliness rank now 
igations into Evergy's plan. The regula- that its trading history is long enough. 
tors want to ensure this won't lead to un- Paul E. Debbas, CFA September 11, 2020 

A) Diluted EPS. '19 earnings don't sum to ful-
year tote due to rounding. Next earnings report 
due early Nov. (B) Dividends paid in mid-
March, June, September, and December. • 
fa MO Value Line, Inc. All nghts reserved. Factual materiel is obtained from sources believed to be relate and is provided without wanunties of any kind. 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is mictiy for subscriber's own, non-commercial, intemal use. No part 
d 8 may be reproduced, readd, stored or tranemitted h any rated, electrcnic a der form, or used for generathg or nerkethg any printed or electrmic pubrhatim, service or prcduct 

Dividend reinvestment plan available. (C) Incl. 
intangibles. In '19: $4077.1 mill., $17.90/sh. 
(D) In millions. (E) Rate base: Original cost 
depreciated. Rate allowed on common equity 

in Missouri in '18: none specified; in Kansas in 
'18: 9.3%. Earned on average common equity, 
'19: 7.2%. Regulatory Climate: Average. 

Company's Financial Strength 
Stocks Price Stability 
Price Growth Persistence 
Earnings Predictability 

B.. 
60 

NMF 
NMF 
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128
96
80
64
48
40
32
24

16
12

Percent
shares
traded

36
24
12

Target Price Range
2023 2024 2025

EVERGY, INC. NYSE-EVRG 53.22 18.4 19.4
NMF 0.86 4.0%

TIMELINESS 3 New 9/11/20

SAFETY 2 New 9/14/18

TECHNICAL 5 New 9/11/20
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$39-$95 $67 (25%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 80 (+50%) 14%
Low 60 (+15%) 7%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 263 232 216
to Sell 278 302 312
Hld’s(000) 191230 185949 184926

High: 61.1 67.8 76.6
Low: 50.9 54.6 42.0

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -15.3 8.7
3 yr. — 17.6
5 yr. — 45.6

Evergy, Inc. was formed through the merger
of Great Plains Energy and Westar Energy
in June of 2018. Great Plains Energy
holders received .5981 of a share of Evergy
for each of their shares, and Westar Energy
holders received one share of Evergy for
each of their shares. The merger was com-
pleted on June 4, 2018. Shares of Evergy
began trading on the New York Stock Ex-
change one day later.
CAPITAL STRUCTURE as of 6/30/20
Total Debt $10415 mill. Due in 5 Yrs $3294.4 mill.
LT Debt $9281.2 mill. LT Interest $378.3 mill.
Incl. $47.9 mill. capitalized leases.
(LT interest earned: 3.1x)

Leases, Uncapitalized Annual rentals $20.5 mill.

Pension Assets-12/19 $1732.8 mill.
Oblig $2718.2 mill.

Pfd Stock None

Common Stock 226,827,540 shs.
as of 7/31/20
MARKET CAP: $12 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) NA NA NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA 7.11 7.25
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) NA 322 305
ANNUAL RATES Past Past Est’d 2019
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues - - - - 1.5%
‘‘Cash Flow’’ - - - - 4.5%
Earnings - - - - 4.5%
Dividends - - - - 5.5%
Book Value - - - - 2.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 - - - - - - - - - -
2018 600.2 893.4 1582.5 1199.8 4275.9
2019 1216.9 1221.7 1577.6 1131.6 5147.8
2020 1117 1185 1548 1100 4950
2021 1200 1200 1550 1100 5050
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 - - - - - - - - - -
2018 .42 .56 1.32 .07 2.50
2019 .39 .57 1.56 .28 2.79
2020 .31 .59 1.55 .30 2.75
2021 .45 .65 1.65 .35 3.10
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 - - - - - - - - - -
2017 - - - - - - - - - -
2018 .40 .40 .46 .475 1.74
2019 .475 .475 .475 .505 1.93
2020 .505 .505

2010 2011 2012 2013 2014 2015 2016 2017
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
16.75 22.71 21.80 22.25 Revenues per sh 24.50
4.89 7.18 7.05 7.65 ‘‘Cash Flow’’ per sh 9.00
2.50 2.79 2.75 3.10 Earnings per sh A 3.50
1.74 1.93 2.05 2.17 Div’d Decl’d per sh B ■ 2.55
4.19 5.34 7.00 7.60 Cap’l Spending per sh 6.50

39.28 37.82 38.45 39.40 Book Value per sh C 42.25
255.33 226.64 227.00 227.00 Common Shs Outst’g D 227.00

22.7 21.8 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.5
1.23 1.17 Relative P/E Ratio 1.10

3.1% 3.2% Avg Ann’l Div’d Yield 3.7%

4275.9 5147.8 4950 5050 Revenues ($mill) 5550
535.8 669.9 640 685 Net Profit ($mill) 775
9.8% 12.6% 13.0% 13.0% Income Tax Rate 13.0%
2.5% 2.5% 2.0% 2.0% AFUDC % to Net Profit 2.0%

40.0% 50.6% 51.5% 52.5% Long-Term Debt Ratio 53.5%
60.0% 49.4% 48.5% 47.5% Common Equity Ratio 46.5%
16716 17337 17950 18750 Total Capital ($mill) 20500
18952 19346 19950 20650 Net Plant ($mill) 22700
4.0% 4.8% 4.5% 5.0% Return on Total Cap’l 5.0%
5.3% 7.8% 7.0% 8.0% Return on Shr. Equity 8.5%
5.3% 7.8% 7.0% 8.0% Return on Com Equity E 8.5%
.6% 2.4% 2.0% 2.5% Retained to Com Eq 2.5%
89% 69% 73% 68% All Div’ds to Net Prof 71%

Company’s Financial Strength B++
Stock’s Price Stability 60
Price Growth Persistence NMF
Earnings Predictability NMF

(A) Diluted EPS. ’19 earnings don’t sum to full-
year total due to rounding. Next earnings report
due early Nov. (B) Dividends paid in mid-
March, June, September, and December. ■

Dividend reinvestment plan available. (C) Incl.
intangibles. In ’19: $4077.1 mill., $17.99/sh.
(D) In millions. (E) Rate base: Original cost
depreciated. Rate allowed on common equity

in Missouri in ’18: none specified; in Kansas in
’18: 9.3%. Earned on average common equity,
’19: 7.2%. Regulatory Climate: Average.

BUSINESS: Evergy, Inc. was formed through the merger of Great
Plains Energy and Westar Energy in June of 2018. Through its sub-
sidiaries (now doing business under the Evergy name), provides
electric service to 1.6 million customers in Kansas and Missouri, in-
cluding the greater Kansas City area. Electric revenue breakdown:
residential, 37%; commercial, 35%; industrial, 12%; wholesale, 7%;

other, 9%. Generating sources: coal, 54%; nuclear, 17%; pur-
chased, 29%. Fuel costs: 25% of revenues. ’19 reported deprec.
rate: 3%. Has 4,600 employees. Chairman: Mark A. Ruelle. Presi-
dent & Chief Executive Officer: Terry Bassham. Incorporated: Mis-
souri. Address: 1200 Main Street, Kansas City, Missouri 64105.
Tel.: 816-556-2200. Internet: www.evergyinc.com.

Evergy has announced the result of
its strategic review. This arose from the
stake (equivalent to 11.3 million shares)
Elliott Management, an activist investor
group, took in January. Elliott pushed Ev-
ergy to explore options such as a sale or
merger of the company, or an increase in
capital spending aimed at adding renewa-
ble generation. Evergy chose the latter op-
tion. The company increased its five-year
capital budget by $1.4 billion, to $8.9 bil-
lion. This will boost annual rate-base
growth to 5%-6% from 3%-4% previously,
which is lower than that of most utilities.
Wall Street was disappointed by the
news. It’s not that increased capital
spending, and much-greater rate-base
growth, is bad. The problem is that the
market was hoping for a takeover. The
stock price has declined 15% since August
3rd, the day before news broke about the
company’s decision. This is unrelated to
the upcoming retirement of Evergy’s chief
executive officer, Terry Bassham.
The regulatory commissions in Mis-
souri and Kansas have opened invest-
igations into Evergy’s plan. The regula-
tors want to ensure this won’t lead to un-

necessarily higher rates or a lower quality
of service. Whether this will affect the
plan remains to be seen.
We raised our 2020 and 2021 share-
earnings estimates by $0.10 and $0.15,
respectively. June-quarter profits topped
our estimate by $0.10 a share, due in part
to favorable weather patterns. Our revised
estimate of $2.75 a share is within Ever-
gy’s targeted range of $2.66-$2.96 a share
(on a GAAP basis). Our estimate, and this
guidance, includes adviser fees and a
charge for an early retirement program,
which together are expected to amount to
$0.24 a share. Without these costs in 2021,
profits should top the $3.00-a-share mark.
We expect a dividend hike in the
fourth quarter. We look for a boost of
$0.03 a share (5.9%) in the quarterly pay-
out, and project healthy dividend growth
over the 3- to 5-year period.
The stock’s dividend yield is about
average for a utility. Total return poten-
tial is more attractive for the 18-month
span than for the 2023-2025 period. Note
that the equity has a Timeliness rank now
that its trading history is long enough.
Paul E. Debbas, CFA September 11, 2020
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EVERSOURCE ENERGY NYSE-Es FPACE 89.49 IT* 24.6 (ittg: 10 WELARTATHS 1.15 ti? 2.60/0 VLAILNUEE 
TIMELINESS 2 Raise,28/14/20 

SAFETY 1 Raised 5/22/15 

TECHNICAL 2 Lowered MHO 
BETA 20 (1.00= Market) 

High: 26.5 32.2 36.5 
Low: 19.0 24.7 30.0 

40.9 
33.5 

45.7 
38.6 

56.7 
41.3 

56.8 
44.6 

60.4 
50.0 

66.1 
54.1 

70.5 
52.8 

86.6 
63.1 

99.4 
60.7 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- aao x Dividends p eh __,...-- 200 divided by Interest Rate 
• • Flolive Price Strength . 

, 
160 t.• 

°glirdid :es indicetos recession 
, 

18-Month Target Price Range 
LowHIgh Midpoint (% to Mid) 

$57-$137 $97(10%) 

;,...J 1 1 .i• 
100 
eo 
60 

--7-4-, 
. .• 
' ''"f ' 

f•••t•SI4 50 
..., ,,i...0 . .. ' ' 

gilluo' l
40 2023-25 PROJECTIONS 

Ann'l Total 
Price Gain Return 

High 90 080 3% 
Low 75 (-15%) -1% 

••••• •• ao lia .. 1 • 
- 

. • 
0*--........•• "N.* 

. ... 
--...... 0- .---- 

• -...---...,„---.-- ....." 
......• ".* 

percent

720 TOT. RETURN
ni  8 VLARML. 

STOCK mu 

-20 

Institutional Decisions
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3

Fl. , 265386 272541 263197 

30
1 yr. 212 -1.7 - tance F

ded 
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5 yr 11113 31.7 
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2004 2005 2006 2007 2008 2009 2010 2011 2012 201V 20141201F 201Q 20171 2011je11119 
il 
2020 2021 ©VALUE LINE PUB. LLC 23-25 

51.82 
5.00 

.91 

.63 

41.85 
5.46 

.98 

.68 

44.64 
3.69 

.82 

.73 

37.27 
4.82 
1.59 

.78 

37.22 
6.16 
1.86 

.83 

30.97 
4.96 
1.91 

.95 

27.76 
5.68 
2.10 
1.03 

25.21 
4.88 
2.22 
1.10 

19.98 
4.03 
1.89 
1.32 

23.16 
5.22 
2.49 
1.47 

24.42 
4.56 
2.58 
1.57 

25.08 
4.94 
2.76 
1.67 

24.11 
5.46 
2.96 
1.78 

24.46 
5.84 
3.11 
1.90 

26.66 
6.64 
3.25 
2.02 

25.85 
6.65 
3.45 
2.14 

24.65 
6.913 
160 
2.27 

25.20 
710 
175 
2.40 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
DIrd Decrd per sh a • 

2725 
825 
4.50 
2.85 

4.85 
17.80 

5.89 
18.46 

5.49 
18.14 

7.14 
18.65 

8.06 
19.38 

5.17 
20.37 

5.41 
21.60 

6.08 
22.65 

4.69 
29.41 

4.62 
30.49 

5.06 
31.47 

5.44 
32.64 

6.24 
33.80 

7.41 
34.99 

7.96 
36.25 

8.83 
38.29 

8.90 
41.55 

8.10 
4155 

Cap'l Spending per sh 
Book Value per sh ° 

7.75 
49.00 

129.03 131.59 15423 156.22 155.83 175.62 176.45 177.16 314.05 315.27 316.98 317.19 316.89 316.89 316.89 329.88 345.00 34900 Common Shs Outst'g ° 361.00 
20.8 
1.10 

3.3% 

19.8 
105 

3.5% 

27.1 
1.46 

3.3% 

18.7 
.99 

2.6% 

13.7 
.82 

32% 

12.0 
.80 

4.2% 

13.4 
.85 

3.6% 

15.4 
.97 

3.2% 

19.9 
1.27 

3.5% 

16.9 
.95 

3.5% 

17.9 
.94 

3.4% 

18.1 
.91 

3.3% 

18.7 
.98 

3.2% 

19.5 
.98 

3.1% 

18.7 
1.01 

3.3% 

22.1 
1.19 

2.8% 

sea frown 
N•1•• 
" * " 1" 

we 
Lk. 

Avg Ann, P/E Ratio 
Restive PIE Ratio 
Avg Ann'l /bed Yield 

18.0 
1.00 

3.5% 

CAPITAL STRUCTURE as of 3/31/20 
Total Debt $15654 mill. Due In 5 Yrs $5969.5 mill. 

4898.2 
377.8 

4465.7 
400.3 

6273.8 
533.0 

7301.2 
793.7 

7741.9 
827.1 

7954.8 
886.0 

7639.1 
949.8 

7752.0 
995.5 

8448.2 
1040.5 

8526.5 
1121.0 

8500 
1225 

8800 
1320 

Revenues ($m111) 
Net Profit ($mIII) 

9900 
1600 

LT Debt $14417 mill. LT Interest $569.5 mill. 
(LT interest earned: 3.5x) 
Leases, Lineal:Mallard Annual rentals $10 2 mill 

36.6% 
7.1% 

29.9% 
8.6% 

34.0% 
2.3% 

35.0% 
1.4% 

36.2% 
2.4% 

37.9% 
2.9% 

36.9% 
3.9% 

36.8% 
4.7% 

21.7% 
6.1% 

19.7% 
en 

20.0% 
6.0% 

20.0% 
5.0% 

Income Tax Rate 
AFUDC %to Net Profit 

20.0% 
4.0% 

Pension Assets-12119 $4968.6 mill. 
Obllg $6321.7 mill. 

55.1% 
43.6% 

53.4% 
45.3% 

43.7% 
55.4% 

443% 
54.8% 

45.9% 
53.2% 

45.6% 
53.6% 

44.8% 
54.4% 

512% 
482% 

52.4% 
46.9% 

52.8% 
46.6% 

51.5% 
4&0% 

52.0% 
47.5% 

Long-Term Debt Ratlo 
Common Equity Rate 

53.0% 
46.5% 

Pfd Stock $155.6 mill. Pfd Div'd $7.6 mill. 
Incl. 2,324,000 shs $1.90-$3.28 mites ($50 par) not 

8741.8 
9567.7 

8856.0 
10403 

16675 
16605 

17544 
17576 

18738 
18647 

19313 
19892 

19697 
21351 

23018 
23617 

24474 
25610 

27097 
27585 

29800 
29675 

31700 
31450 

Total Capital MmHg 
NetPlant0m111) 

38200 
36200 subject to mandatory redemption, call. at $50.50-

$54.00; 430,000 shs 4.25%-4.78% not subject to 
mandatory redemption, call. at $102.80-$103.63. 
Common Stock 336,442,541 she. as of 4/3020 

513% 
9.6% 
9.8% 

5.9% 
9.7% 
9.8% 

4.2% 
5.7% 
5.7% 

5.5% 
8.1% 
82% 

5.3% 
8.2% 
8.2% 

5.5% 
8.4% 
8.5% 

5.8% 
8.7% 
8.8% 

52% 
8.9% 
8.9% 

5.2% 
8.9% 
9.0% 

5.1% 
8.8% 
8.8% 

5.0% 
8.5% 
8.5% 

5.0% 
8.5% 
8.5% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Corn Equity E 

5.5% 
9.0% 
9.0% 

MARKET CAP: $30 billion (Large Cap) 5.0% 5.0% 1.6% 3.4% 3.5% 3.4% 3.5% 3.5% 3.4% 3.6% 3.0% 3.0% Retained to Com Eq 3.0% 
ELECTRIC OPERATING STATISTICS 49% 50% 72% 59% 58% 61% 60% 61% 62% 60% 63% 64% All DIrds to Net Prof 65% 

2017 201 2019 
%One Retail saiespH) -2.6 

.2.2
 -3.3 

As Mat Use 0106116 NA NA NA 
Al. hid FlemPer PI NA NA NA 
130P1sr0 01 Peek(180 NA NA NA 
Peak Load, Win NA NA NA 
Pee  Loid ROM NA NA NA 
%ChangoCusixres -end) +.6 +.5 +.7 

BUSINESS: Eversource Energy (formerly Northeas Utilities) is the supplies water to CT, MA, & NH. Acq'd NSTAR 4/12; Aquarion 
parent of utilities that have 3.2 mill. electric, 540,000 gas, 229,000 12/17. Electric rev. breakdown: residential, 54%; commercial, 37%; 
water customers. Supplies power to most of Connecticut and gas to industrial, 5%; other, 4%. Fuel costs: 36% of revs. '19 reported 
part of Connecticut; supplies power to 3/4 of New Hampshire's pop- deprec. rate: 3.0%. Has 8,200 empls. Chairman Pres. & CEO: 
ulation; supplies power to western Massachusetts and parts of James J. Judge. Inc.: MA. Address: 300 Cadwell Drive, Springfield, 
eastern Massachusetts & gas to central & eastern Massachusetts; MA 01104. Tel.: 413-785-5871. Internet: www.eversource.com. 

FredefwgoCov.(6) 427 319 319 Eversource reached a regulatory set- estimates by $0.05 and $0.10, respectively. 

ANNUAL RATES Past Pest Est'd '17-'19 
of change (per sh) 10 Yrs. 5 Yrs. to '23225 
Revenues -3.0% 2.5% 1.0% 
"Cash Flour 2.0% 6.5% 4.5% 
Earnings 6.0% 7.0% 5.5% 
Dividends 9.0% 7.0% 6.0% 
Book Value 6.5% 3.5% 5.0% 

tlement regarding its proposed acqui- The weak economy has had little effect on 
sition of a gas utility in Massachu- Eversource's results because most of its 
setts. The company agreed to pay $1.1 Ml- utilities operate under regulatory mechan-
lion in cash to NiSource for a utility with isms that decouple revenues and volume. 

so'''. e 330,000 customers. Eversource Rate cases are pending in New Hemp-
raised over $500 million through the sale shire and Massachusetts. P.S. of New 

Cal- 
ender 

QUARTERLY REVENUES (9 mIII.) 
Mer.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

of six million common shares, and will fi- Hampshire is seeking an electric hike of 
nance the remainder of the purchase with $70.4 million, based on a 10.4% ROE and 

2017 
2018 
2019 

2020 
2021 

2105 1762 1988 1895 
2288 1853 2271 2034 
2415 1884 2175 2050 

2374 1953 2173 2000 
2450 2000 2250 2100 

7752.0 
84481 
8526.5

8500 
8800 

debt. This is expected to be accretive to a 54.85% common-equity ratio. A ruling is 
earnings in the first 12 months after com- expected in November, retroactive to July 
pletion. The settlement, if approved by the 1, 2019 (when an interim hike of $28.3 
state commission, would raise rates by $13 million took effect). NSTAR Gas filed for 
million in November of 2021 and $11 mil- $38 million, based on a 10.45% ROE and a 

Cal- 
ender 

EARNINGS PER SHARE A 
Mer.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

hon in November of 2022. The allowed re- 54.85% equity ratio. New tariffs are ex-
turn on equity would be 9.7%, and the petted to take effect on November 1st. 

2017 
2018 
2019 
2020 
2021 

82 .72 .82 75 
85 .76 .91 .73 
.97 .74 .08 .76 

1.01 .75 .99 .85 
1.05 .80 1.02 .88 

3.11 
3.25 
3.45 
3.60 
3.75 

common-equity ratio would be 53.25%. Offshore wind projects offer long-
Eversource has asked for an order by Sep- term profit potential. Eversource plans 
tember 30th. Note that NiSource would be to add 1,714 megawatts of capacity from 
responsible for any liabilities resulting 2022 through 2024. Note, though, that off-
from an explosion in September of 2018. shore wind entails construction risk. 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID E• 
Mar.31 Jun.30 Sep.30 Dec.31 

Fug 
Year 

Our 2020 and 2021 earnings estimates The price of this timely stock is up 5% 
require an explanation. These include this year. This is unusual in what is 

2016 
2017 
2018 
2019 
2020 

.445 .445 .445 .445 
475 475 475 475 
.505 .505 .505 .505
.535 .535 .535 .535 
.5675 .5675 

1.78 
1.90 
2.02 
2.14 

the dilutive effect of the shares that were shaping up as a bad year for utility issues. 
issued for the gas utility acquisition, but The dividend yield is well below the utility 
won't include that utility's operations until mean, and 3- to 5-year total return poten-
the transaction is comp eted. Thus, we tial is low. 
have reduced our 2020 and 2021 share-net Paul E. Debbas, CFA August 14, 2020 

A) Diluted EPS. Excl. nonrecurring gains 
losses): '04, (70); '05, ($1.36); '08, (190); '10, 

90; '19, 64e). Nerd earnings report due early 
Nov. (B Div'ds historically paid late Mar., 
0 2020 Value Line, Inc. All rights reserved. Factual 
THE PUB SHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may be reorcduced resold. stored or trammitted in any 

June, Sept., & Dec. • Div'd reinvestment plan 
avai . (C) Incl. defend charges. In '19: 
$28.16/sh. (0) In mill. (2) Rate allowed on 
com eq. in MA: (elec.) '18, 10.0%; (gas) '16, 
material is cbtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
orated. electsznic or other form. or used for oeneratbo or marketbo 

9.8%; in CT: (elec.) '18, 9.25%; (gas) '18, 
9.3%; in NH: '10, 9.67%; earned on avg. com. 
eq., '19: 9.2%. Regulatory Climate: CT, Below 
Average; NH, Average; MA Above Average. 

and is provided without warranties of any kind. 
subserber's own, non-commedel internal use. No part 

any Drilled or electsznic subicatico. service or orcduct. 
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Stock's Price Stability 85 
Price Growth Persistence 80 
Earnings Predictability 100 
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200
160

100
80
60
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Percent
shares
traded

30
20
10

Target Price Range
2023 2024 2025

EVERSOURCE ENERGY NYSE-ES 89.49 24.6 25.5
18.0 1.15 2.6%

TIMELINESS 2 Raised 8/14/20

SAFETY 1 Raised 5/22/15

TECHNICAL 2 Lowered 6/19/20
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$57-$137 $97 (10%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 90 (Nil) 3%
Low 75 (-15%) -1%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 357 390 327
to Sell 268 260 357
Hld’s(000) 265386 272541 263197

High: 26.5 32.2 36.5 40.9 45.7 56.7 56.8 60.4 66.1 70.5 86.6 99.4
Low: 19.0 24.7 30.0 33.5 38.6 41.3 44.6 50.0 54.1 52.8 63.1 60.7

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 21.9 -1.7
3 yr. 62.0 9.9
5 yr. 111.6 31.7

CAPITAL STRUCTURE as of 3/31/20
Total Debt $15654 mill. Due in 5 Yrs $5969.5 mill.
LT Debt $14417 mill. LT Interest $569.5 mill.
(LT interest earned: 3.5x)
Leases, Uncapitalized Annual rentals $10.2 mill.
Pension Assets-12/19 $4968.6 mill.

Oblig $6321.7 mill.
Pfd Stock $155.6 mill. Pfd Div’d $7.6 mill.
Incl. 2,324,000 shs $1.90-$3.28 rates ($50 par) not
subject to mandatory redemption, call. at $50.50-
$54.00; 430,000 shs 4.25%-4.78% not subject to
mandatory redemption, call. at $102.80-$103.63.
Common Stock 336,442,541 shs. as of 4/30/20
MARKET CAP: $30 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -2.6 +2.2 -3.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.6 +.5 +.7

Fixed Charge Cov. (%) 427 319 319
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -3.0% 2.5% 1.0%
‘‘Cash Flow’’ 2.0% 6.5% 4.5%
Earnings 6.0% 7.0% 5.5%
Dividends 9.0% 7.0% 6.0%
Book Value 6.5% 3.5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 2105 1762 1988 1895 7752.0
2018 2288 1853 2271 2034 8448.1
2019 2415 1884 2175 2050 8526.5
2020 2374 1953 2173 2000 8500
2021 2450 2000 2250 2100 8800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .82 .72 .82 .75 3.11
2018 .85 .76 .91 .73 3.25
2019 .97 .74 .98 .76 3.45
2020 1.01 .75 .99 .85 3.60
2021 1.05 .80 1.02 .88 3.75
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .445 .445 .445 .445 1.78
2017 .475 .475 .475 .475 1.90
2018 .505 .505 .505 .505 2.02
2019 .535 .535 .535 .535 2.14
2020 .5675 .5675

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
51.82 41.85 44.64 37.27 37.22 30.97 27.76 25.21 19.98 23.16 24.42 25.08 24.11 24.46

5.00 5.46 3.69 4.82 6.16 4.96 5.68 4.88 4.03 5.22 4.56 4.94 5.46 5.84
.91 .98 .82 1.59 1.86 1.91 2.10 2.22 1.89 2.49 2.58 2.76 2.96 3.11
.63 .68 .73 .78 .83 .95 1.03 1.10 1.32 1.47 1.57 1.67 1.78 1.90

4.85 5.89 5.49 7.14 8.06 5.17 5.41 6.08 4.69 4.62 5.06 5.44 6.24 7.41
17.80 18.46 18.14 18.65 19.38 20.37 21.60 22.65 29.41 30.49 31.47 32.64 33.80 34.99

129.03 131.59 154.23 156.22 155.83 175.62 176.45 177.16 314.05 315.27 316.98 317.19 316.89 316.89
20.8 19.8 27.1 18.7 13.7 12.0 13.4 15.4 19.9 16.9 17.9 18.1 18.7 19.5
1.10 1.05 1.46 .99 .82 .80 .85 .97 1.27 .95 .94 .91 .98 .98

3.3% 3.5% 3.3% 2.6% 3.2% 4.2% 3.6% 3.2% 3.5% 3.5% 3.4% 3.3% 3.2% 3.1%

4898.2 4465.7 6273.8 7301.2 7741.9 7954.8 7639.1 7752.0
377.8 400.3 533.0 793.7 827.1 886.0 949.8 995.5

36.6% 29.9% 34.0% 35.0% 36.2% 37.9% 36.9% 36.8%
7.1% 8.6% 2.3% 1.4% 2.4% 2.9% 3.9% 4.7%

55.1% 53.4% 43.7% 44.3% 45.9% 45.6% 44.8% 51.2%
43.6% 45.3% 55.4% 54.8% 53.2% 53.6% 54.4% 48.2%
8741.8 8856.0 16675 17544 18738 19313 19697 23018
9567.7 10403 16605 17576 18647 19892 21351 23617

5.8% 5.9% 4.2% 5.5% 5.3% 5.5% 5.8% 5.2%
9.6% 9.7% 5.7% 8.1% 8.2% 8.4% 8.7% 8.9%
9.8% 9.8% 5.7% 8.2% 8.2% 8.5% 8.8% 8.9%
5.0% 5.0% 1.6% 3.4% 3.5% 3.4% 3.5% 3.5%
49% 50% 72% 59% 58% 61% 60% 61%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
26.66 25.85 24.65 25.20 Revenues per sh 27.25

6.64 6.65 6.80 7.20 ‘‘Cash Flow’’ per sh 8.25
3.25 3.45 3.60 3.75 Earnings per sh A 4.50
2.02 2.14 2.27 2.40 Div’d Decl’d per sh B ■ 2.85
7.96 8.83 8.90 8.10 Cap’l Spending per sh 7.75

36.25 38.29 41.55 43.55 Book Value per sh C 49.00
316.89 329.88 345.00 349.00 Common Shs Outst’g D 361.00

18.7 22.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.01 1.19 Relative P/E Ratio 1.00

3.3% 2.8% Avg Ann’l Div’d Yield 3.5%

8448.2 8526.5 8500 8800 Revenues ($mill) 9800
1040.5 1121.0 1225 1320 Net Profit ($mill) 1600
21.7% 19.7% 20.0% 20.0% Income Tax Rate 20.0%

6.1% 6.3% 6.0% 5.0% AFUDC % to Net Profit 4.0%
52.4% 52.8% 51.5% 52.0% Long-Term Debt Ratio 53.0%
46.9% 46.6% 48.0% 47.5% Common Equity Ratio 46.5%
24474 27097 29800 31700 Total Capital ($mill) 38200
25610 27585 29675 31450 Net Plant ($mill) 36200
5.2% 5.1% 5.0% 5.0% Return on Total Cap’l 5.5%
8.9% 8.8% 8.5% 8.5% Return on Shr. Equity 9.0%
9.0% 8.8% 8.5% 8.5% Return on Com Equity E 9.0%
3.4% 3.6% 3.0% 3.0% Retained to Com Eq 3.0%
62% 60% 63% 64% All Div’ds to Net Prof 65%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 80
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrecurring gains
(losses): ’04, (7¢); ’05, ($1.36); ’08, (19¢); ’10,
9¢; ’19, (64¢). Next earnings report due early
Nov. (B) Div’ds historically paid late Mar.,

June, Sept., & Dec. ■ Div’d reinvestment plan
avail. (C) Incl. deferred charges. In ’19:
$28.16/sh. (D) In mill. (E) Rate allowed on
com. eq. in MA: (elec.) ’18, 10.0%; (gas) ’16,

9.8%; in CT: (elec.) ’18, 9.25%; (gas) ’18,
9.3%; in NH: ’10, 9.67%; earned on avg. com.
eq., ’19: 9.2%. Regulatory Climate: CT, Below
Average; NH, Average; MA, Above Average.

BUSINESS: Eversource Energy (formerly Northeast Utilities) is the
parent of utilities that have 3.2 mill. electric, 540,000 gas, 229,000
water customers. Supplies power to most of Connecticut and gas to
part of Connecticut; supplies power to 3/4 of New Hampshire’s pop-
ulation; supplies power to western Massachusetts and parts of
eastern Massachusetts & gas to central & eastern Massachusetts;

supplies water to CT, MA, & NH. Acq’d NSTAR 4/12; Aquarion
12/17. Electric rev. breakdown: residential, 54%; commercial, 37%;
industrial, 5%; other, 4%. Fuel costs: 36% of revs. ’19 reported
deprec. rate: 3.0%. Has 8,200 empls. Chairman, Pres. & CEO:
James J. Judge. Inc.: MA. Address: 300 Cadwell Drive, Springfield,
MA 01104. Tel.: 413-785-5871. Internet: www.eversource.com.

Eversource reached a regulatory set-
tlement regarding its proposed acqui-
sition of a gas utility in Massachu-
setts. The company agreed to pay $1.1 bil-
lion in cash to NiSource for a utility with
some 330,000 customers. Eversource
raised over $500 million through the sale
of six million common shares, and will fi-
nance the remainder of the purchase with
debt. This is expected to be accretive to
earnings in the first 12 months after com-
pletion. The settlement, if approved by the
state commission, would raise rates by $13
million in November of 2021 and $11 mil-
lion in November of 2022. The allowed re-
turn on equity would be 9.7%, and the
common-equity ratio would be 53.25%.
Eversource has asked for an order by Sep-
tember 30th. Note that NiSource would be
responsible for any liabilities resulting
from an explosion in September of 2018.
Our 2020 and 2021 earnings estimates
require an explanation. These include
the dilutive effect of the shares that were
issued for the gas utility acquisition, but
won’t include that utility’s operations until
the transaction is completed. Thus, we
have reduced our 2020 and 2021 share-net

estimates by $0.05 and $0.10, respectively.
The weak economy has had little effect on
Eversource’s results because most of its
utilities operate under regulatory mechan-
isms that decouple revenues and volume.
Rate cases are pending in New Hamp-
shire and Massachusetts. P.S. of New
Hampshire is seeking an electric hike of
$70.4 million, based on a 10.4% ROE and
a 54.85% common-equity ratio. A ruling is
expected in November, retroactive to July
1, 2019 (when an interim hike of $28.3
million took effect). NSTAR Gas filed for
$38 million, based on a 10.45% ROE and a
54.85% equity ratio. New tariffs are ex-
pected to take effect on November 1st.
Offshore wind projects offer long-
term profit potential. Eversource plans
to add 1,714 megawatts of capacity from
2022 through 2024. Note, though, that off-
shore wind entails construction risk.
The price of this timely stock is up 5%
this year. This is unusual in what is
shaping up as a bad year for utility issues.
The dividend yield is well below the utility
mean, and 3- to 5-year total return poten-
tial is low.
Paul E. Debbas, CFA August 14, 2020

LEGENDS
0.80 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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EXELON CORP. NDQ-EXC 
RECENT ij, nn 
PRICE 1) 1 ,;; 

PIE _ i n 
RATIO I L.; 

n (Trailing:1111 
Median: 15.0/ 

RELATIVE ri En 
PIE RATIO V.t1V 

DIV'D A 1 ()/ VALUE 
VII /. 1 /0 LINE 

TIMELINESS 3 Lowered 6/7/19 
SAFETY 3 Lowered 5/15/20 

TECHNICAL 3 Raised MOO 
BETA 95 (1.00= Market) 

High: 59.0 49.9 45.4 
Low: 38.4 17.0 39.1 

43.7 
28.4 

37.8 
26.6 

38.9 
26.5 

38.3 
25.1 

37.7 
26.3 

42.7 
33.3 

47.4 
35.6 

51.2 
43.4 

50.5 
29.3 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- cal r Dividends p eh 160 divided by 

In
Rate

• • Nolive Price Strength 120 t.• 
°glirdid : 

, 100
area indicetos recession , 

80 18-Month Target Price Range 
Low-High Midpoint (% to Mid) 

$20-$61 $45(20%) 

1 ,.,,.:3 ...„ 
' ' .  60 

• 50 
I *•-',.:." -- ----...A.e.,..0.. iiii.. I 40 iiiii•vii...iiiiii 

•
............„. 

...,.. 
iii dii. iiiii,,iii 1,,,„iii IIiiiii,„1 .. I', iiii• 

30 2023-25 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 60 (60%) 15% 
Low 40 (+5%) 6% 

h h" 'i 

20 

percent

s., 
"•• 

... .... 
•.. 

% TOT. RETURN MO 
MIS vi ARML. 

STOCK sou 

-15
institutional Decisions 

302019 AM imam 

: 1 
hi ‘, 1g7 `4 18 ,16.1 

lids(000) 767278 768153 765293 
h- 

30 
20 yr. -12.0 -1.7 o traded 10 

1111111111 Id 11111111 11111 1111311 111 11111111 111111111111111111I1111111111111111111111111111111111 1111 
3 
5 yr .yr. 42.5 31

9.9
.7 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 c VALUE LINE PUB. LLC 25 
21.85 
5.68 
2.75 
126 

23.05 
6.19 
921 
1.60 

2337 
6.71 
3.50 
1.64 

28.62 
7.49 
4.09 
1.82 

28.65 
7.64 
4.10 
2.05 

26.25 
8.25 
4.29 
2.10 

28.17 
8.92 
9.87 
2.10 

28.59 
7.29 
9.75 
2.10 

27.48 
6.61 
1.92 
2.10 

29.09 
6.72 
2.91 
1.46 

31.90 
6.61 
2.10 
1.24 

92.01 
6.80 
2.54 
1.24 

99.94 
7.01 
1.80 
1.26 

94.81 
8.97 
2.78 
1.91 

97.17 
8.24 
2.07 
1.98 

95.99 
8.96 
9.01 
1.45 

32.80 
8.90 
2.70 
1.53 

34.75 
9.50 
3.00 
1.61 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Div'd Ded'd per sh a • 

40.50 
11.00 

3.50 
1.90 

2.89 
14.19 

325 
13.69 

3.61 
14.89 

4.05 
15.34 

4.74 
16.78 

4.96 
19.16 

5.03 
20.49 

6.09 
21.68 

6.77 
25.07 

6.29 
26.52 

7.07 
26.29 

8.29 
28.04 

9.26 
27.96 

7.87 
30.99 

7.84 
31.77 

7.45 
33.12 

8.30 
34.10 

7.25 
3515 

Capl Spending per sh 
Book Value per sh c 

7.50 
4025 

664.19 66637 669.86 660.88 658.15 659.76 661.85 663.37 854.78 857.29 859.83 919.92 924.04 963.34 968.19 973.00 976.00 979.00 Common Shs Outst'g ° 990.00 
13.0 

.69 
3.5% 

15.4 
.82 

32% 

16.5 
.89 

2.8% 

18.2 
.97 

2.5% 

18.0 
1.08 

2.8% 

11.5 
.77 

4.3% 

11.0 
.70 

4.9% 

11.3 
.71 

5.0% 

19.1 
1.22 

5.7% 

13.4 
.75 

4.7% 

16.0 
.84 

3.7% 

12.6 
.63 

3.9% 

18.7 
.98 

3.7% 

13.4 
.67 

3.5% 

20.1 
1.09 

3.3% 

15.7 
.84 

3.1% 

mod figures 
'NW 
" * " 1" 

are 
Lk. 

Avg Ann, P/E Ratio 
Relative P/E Ratio 
Avg Ann, feed Yield 

145 
.00 

3.8% 
CAPITAL STRUCTURE as of 3/31/20 
Total Debt $40025 mill. Due In 5 Yrs $13745 mill. 

18644 
2567.0 

18924 
2499.0 

23489 
1579.0 

24888 
1999.0 

27429 
1826.0 

29447 
2282.0 

31360 
1677.0 

33531 
2636.0 

35985 
2010.0 

34438 
2936.0 

32000 
2615 

34000 
2925 

Revenues ($mill) 
Net Profit (Smill) 

40000 
3510 

LT Debt $35198 mill. LT interest $1478 mill. 
includes $390 mill. nonnscourse transition bonds. 
(LT interest earned: 3.3x) 

392% 
2.1% 

36.8% 
3.0% 

32.4% 
5.8% 

36.5% 
4.5% 

272% 
5.5% 

32.2% 
5.4% 

38.5% 
12.3% 

342% 
6.5% 

5.4% 
7.0% 

19.4% 
sn 

19.5% 
50% 

19.5% 
50% 

income Tax Rate 
AFUOC %to Net Profit 

19.5% 
4.0% 

Leases, Uncepitalized Annual rentals $287 mill. 46.8% 
52.9% 

45.7% 
54.0% 

45.8% 
53.5% 

44.4% 
552% 

46.7% 
52.8% 

48.3% 
51.3% 

55.5% 
44.5% 

522% 
47.8% 

52.8% 
47.2% 

49.6% 
50.4% 

510% 
4&0% 

50.5% 
49.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

50.0% 
50.0% 

Pension Assets-12/19 $18590 mill. 
°blig $22868 mi11' Pfd Stock None 

25651 
29941 

26661 
32570 

40057 
45186 

41196 
47330 

42811 
52087 

50272 
57439 

58053 
71555 

62422 
74202 

65229 
76707 

63943 
80233 

68075 
82800 

70000 
84025 

Total Capital ($%116 
Net Plant (SmilA 

80300 
86400 

Common Stock 974,407,848 shs. 
11.4% 
18.8% 
18.9% 

10.6% 
17.3% 
17.3% 

5.1% 
7.3% 
7.3% 

5.9% 
8.7% 
8.7% 

sn 
8.0% 
8.0% 

5.5% 
8.8% 
8.8% 

4.1% 
6.5% 
6.5% 

sn 
8.8% 
8.8% 

4.2% 
6.5% 
6.5% 

5.7% 
9.1% 
9.1% 

50% 
8.0% 
8.0% 

55% 
8.5% 
8.5% 

Return on Total Coal 
Return on Shr. Equity 
Return on Com Equity E 

5.5% 
9.0% 
9.0% 

MARKET CAP: $37 billion (Large Cep) 8.7% 7.7% NMF 3.2% sn 4.5% 1.9% 4.7% 2.2% 4.7% 3.5% 4.0% Retained to Com Eq 4.0% 
ELECTRIC OPERATING STATISTICS 54% 56% 109% 63% 59% 49% 70% 47% 66% 48% 51% 49% All Dias to Net Prof 52% 

2017 2016 2019 
%Cange Rebil Sales (KWH) NA 

As Onstine0101... NA NA NA 
Avg. MALAN. pa wl (r) NMF NMF NMF 
CaPidgini PenAPP4 

NA 
NA NA 

PealcLoad61  NA NA 
Lodi Fackr(% NA NA NA 
%NM Upend) .F.9 NA NA 

BUSINESS: Exelon Co oration is a holding company for Com- large comm'l & ind'I, 17%; other, 3%. Generating sources: nude-
monwealth Edison, PECO Energy, Baltimore Gas and Electric, ar, 65%; other, 10%; purch., 25%. Fuel costs: 45% of revs. '19 
Pepco, Delmarva Power, & Atlantic City Electric. Has 8.9 mill. elec., depr. rates: 2.8%-7.4% elec., 2.0% gas. Has 32,700 empls. Chair-
1.3 mill. gas customers. Has nonregulated generating & energy- man: Mayo A. Shattuck ill. Pres. & CEO: Christopher M. Crane. 
marketing ops. Acq'd Constellation Energy 3/12; Pepco Holdings Inc.: Pk Address: 10 S. Dearborn St., P.O. Box 805379, Chicago, 
3/16. Elec. rev. breakdown: res'1, 54%; small comm'l & ind'I, 16%; IL 60680-5379. Tel.: 312-394-7398. Internet: immv.exeloncom.com. 

FralehargeCov.(6) 282 236 287 Exelon's Commonwealth Edison unit $3.00-$3.30) because we include some 

ANNUAL RATES Past Past Est'd '17219 
of change (per sh) 10 Yrs. 5 Yrs. to '23225 
Revenues 2.5% 4.0% 2.0% 
"Cash Ploy?' 1.0% 5.0% 4.5% 
Earnings -a5%4. 4.5% 5.0% 
Dividends 8% 48% 5.5% 

Book Value 6.5% 4.0% 4.0% 

reached a deal with the U.S. At- items that the company excludes from its 
torney's Office to resolve an investiga- definition of operating earnings. 
lion of lobbying activities in Illinois. As usual, some rate cases are pending. 
As part of a deferred prosecution agree- In Maryland, Baltimore G&E is seeking 
ment, ComEd will pay a $200 million fine multiyear increases totaling $235.0 mil-
as a result of a bribery allegation involving lion, based on a 10.1% return on equity. 

Cal- 
ender 

QUARTERLY REVENUES (A mill.) 
Mar.31 Jun.30 Sep.30 Dec.31 

puii 
Year 

the state government. This resolved some An order is expected in December. In 
uncertainty that was overhanging the Washington, D.C., Pepco is seeking multi-

2017 
2018 
2019 

2020 
2021 

8757 7623 8769 8382 
9693 8076 9403 8813 
9477 7689 8828 8343 

8747 7322 8231 7700 
9450 7500 8850 8200 

33531 
35985 
34438 
32000 
maw 

stock, although investors should note than year increases totaling $135.9 million, 
an SEC investigation is ongoing. We ex- based on a 9.7% ROE. A ruling is expected 
eluded the fine from our earnings presen- in November or December. In Delaware, 
tation as a nonrecurring item. Delmarva filed for electric and gas hikes 
This has been a difficult year for Ex- totaling $32.8 million, based on a 10.3% 

Cal- 
ender 

EARNINGS PER SHARE ° 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
year 

elon for other reasons. Unusually mild ROE. Decisions are due in 2021. Rate re-
winter weather hurt the company's earn- lief and a better economy should produce 

2017 
2018 
2019 
2020 
2021 

.83 .44 .95 .56 

.60 .56 .76 .16 

.93 .50 .79 .79 

.60 .73 .75 .62 

.85 .60 .90 .65 

2.78 
2.07 
3.01 
2.70 
3.00

ings - not just at the utility, but at the higher profits in 2021. We figure share net 
nonutility operations as well. The corona- will rebound to about the 2019 level. 
virus will have just a modest negative ef- We suggest investors look elsewhere. 
fect on the bottom line because 70% of Ex- Exelon's nonregulated businesses are oper-
elon's utility businesses operate under reg- ating in a tough environment. The divi-

Cai- 
ender 

QUARTERLY DNIDENDS PAID A • 
Mar.31 Jun.30 Sep.30 Dec.31 

Fui, 
Year 

ulatory mechanisms that decouple reve- dend yield, just slightly above the industry 
nues and volume. Management has cut average, does not offer enough compensa-

2016 
2017 
2018 
2019 

2020 

.31 .318 .318 .318 

.3275 3275 3275 .3275 

.345 .345 .345 .345 

.3625 .3625 .3625 .3625 

.3825 .3825 

1.26 
1.31 
1.38 
1.45

capital and operating costs in response. All tion for the risks. The stock price has 
told, we think earnings will fall well short declined 17% this year, in line with many 
of the 2019 tally. Note that our estimate is electric companies. Total return potential 
well below Exelon's guidance of $2.80- is just modest to 2023-2025. 
$3.10 a share (reduced from the initial Paul E. Debbas, CFA August 14, 2020 

(A) 
05, ($1.85); 
13, 
20, 
0 2020 
THE 
of it may 

Diluted egs. Excl. nonrec. gain (losses): 
'06, ($1.15); '09, (200); '12, (500); 

(310 ; '14, 230; '16, (580); '17, $1.19; 2Q 
(200 . '18 EPS don't sum due to rounding. 
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be reed:fused resold. stored or trammitted in any 

Next earnings report due late Oct. (B) Div'ds 
historically paid in early Mar., June, Sept., & 
Dec. • Div'd reinv. plan avail. (C) incl. deferred 
charges. In '19: $15.43/sh. (D) in mill. (E) Rate 
material is cbtained from &Demos believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
milted. electsmic or other form. or used for Deneratha or marketha 

all'd on com. eq. in IL in '15: 9.25%; in MD in 
'16: 9.75% elec., 9.65% gas; in NJ in '16: 
9.75%; earned on avg. com. eq., '19: 9.3%. 
Reg. Climate: PA, NJ Avg.; IL, MD, Below Avg. 

and is provided without warranties of any kind. 
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Earnings Predictability 60 
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160
120
100
80
60
50
40
30

20
15

Percent
shares
traded

30
20
10

Target Price Range
2023 2024 2025

EXELON CORP. NDQ-EXC 37.99 12.9 13.1
15.0 0.60 4.1%

TIMELINESS 3 Lowered 6/7/19

SAFETY 3 Lowered 5/15/20

TECHNICAL 3 Raised 8/14/20
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$29-$61 $45 (20%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 60 (+60%) 15%
Low 40 (+5%) 6%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 423 428 361
to Sell 451 478 493
Hld’s(000) 767278 768153 765293

High: 59.0 49.9 45.4 43.7 37.8 38.9 38.3 37.7 42.7 47.4 51.2 50.5
Low: 38.4 17.0 39.1 28.4 26.6 26.5 25.1 26.3 33.3 35.6 43.4 29.3

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -12.0 -1.7
3 yr. 10.3 9.9
5 yr. 42.5 31.7

CAPITAL STRUCTURE as of 3/31/20
Total Debt $40025 mill. Due in 5 Yrs $13745 mill.
LT Debt $35198 mill. LT Interest $1478 mill.
Includes $390 mill. nonrecourse transition bonds.
(LT interest earned: 3.3x)
Leases, Uncapitalized Annual rentals $287 mill.

Pension Assets-12/19 $18590 mill.
Oblig $22868 mill.

Pfd Stock None

Common Stock 974,407,848 shs.

MARKET CAP: $37 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -3.0 NA NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NMF NMF NMF
Capacity at Peak (Mw) NA NA NA
Peak Load (Mw) NA NA NA
Load Factor (%) NA NA NA
% Change Customers (yr-end) +.9 NA NA

Fixed Charge Cov. (%) 282 236 257
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues 2.5% 4.0% 2.0%
‘‘Cash Flow’’ 1.0% 5.0% 4.5%
Earnings -4.5% 4.5% 5.0%
Dividends -3.5% -3.0% 5.5%
Book Value 6.5% 4.0% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 8757 7623 8769 8382 33531
2018 9693 8076 9403 8813 35985
2019 9477 7689 8929 8343 34438
2020 8747 7322 8231 7700 32000
2021 9450 7500 8850 8200 34000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .83 .44 .95 .56 2.78
2018 .60 .56 .76 .16 2.07
2019 .93 .50 .79 .79 3.01
2020 .60 .73 .75 .62 2.70
2021 .85 .60 .90 .65 3.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .31 .318 .318 .318 1.26
2017 .3275 .3275 .3275 .3275 1.31
2018 .345 .345 .345 .345 1.38
2019 .3625 .3625 .3625 .3625 1.45
2020 .3825 .3825

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
21.85 23.05 23.37 28.62 28.65 26.25 28.17 28.53 27.48 29.03 31.90 32.01 33.94 34.81

5.68 6.19 6.71 7.43 7.64 8.25 8.32 7.23 6.61 6.72 6.61 6.80 7.01 8.37
2.75 3.21 3.50 4.03 4.10 4.29 3.87 3.75 1.92 2.31 2.10 2.54 1.80 2.78
1.26 1.60 1.64 1.82 2.05 2.10 2.10 2.10 2.10 1.46 1.24 1.24 1.26 1.31
2.89 3.25 3.61 4.05 4.74 4.96 5.03 6.09 6.77 6.29 7.07 8.29 9.26 7.87

14.19 13.69 14.89 15.34 16.78 19.16 20.49 21.68 25.07 26.52 26.29 28.04 27.96 30.99
664.19 666.37 669.86 660.88 658.15 659.76 661.85 663.37 854.78 857.29 859.83 919.92 924.04 963.34

13.0 15.4 16.5 18.2 18.0 11.5 11.0 11.3 19.1 13.4 16.0 12.6 18.7 13.4
.69 .82 .89 .97 1.08 .77 .70 .71 1.22 .75 .84 .63 .98 .67

3.5% 3.2% 2.8% 2.5% 2.8% 4.3% 4.9% 5.0% 5.7% 4.7% 3.7% 3.9% 3.7% 3.5%

18644 18924 23489 24888 27429 29447 31360 33531
2567.0 2499.0 1579.0 1999.0 1826.0 2282.0 1677.0 2636.0
39.2% 36.8% 32.4% 36.5% 27.2% 32.2% 38.5% 34.2%

2.1% 3.0% 5.8% 4.5% 5.5% 5.4% 12.3% 6.5%
46.8% 45.7% 45.8% 44.4% 46.7% 48.3% 55.5% 52.2%
52.9% 54.0% 53.5% 55.2% 52.8% 51.3% 44.5% 47.8%
25651 26661 40057 41196 42811 50272 58053 62422
29941 32570 45186 47330 52087 57439 71555 74202
11.4% 10.6% 5.1% 5.9% 5.3% 5.5% 4.1% 5.3%
18.8% 17.3% 7.3% 8.7% 8.0% 8.8% 6.5% 8.8%
18.9% 17.3% 7.3% 8.7% 8.0% 8.8% 6.5% 8.8%

8.7% 7.7% NMF 3.2% 3.3% 4.5% 1.9% 4.7%
54% 56% 109% 63% 59% 49% 70% 47%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
37.17 35.39 32.80 34.75 Revenues per sh 40.50

8.24 8.96 8.90 9.50 ‘‘Cash Flow’’ per sh 11.00
2.07 3.01 2.70 3.00 Earnings per sh A 3.50
1.38 1.45 1.53 1.61 Div’d Decl’d per sh B ■ 1.90
7.84 7.45 8.30 7.25 Cap’l Spending per sh 7.50

31.77 33.12 34.10 35.55 Book Value per sh C 40.25
968.19 973.00 976.00 979.00 Common Shs Outst’g D 990.00

20.1 15.7 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.5
1.09 .84 Relative P/E Ratio .80

3.3% 3.1% Avg Ann’l Div’d Yield 3.8%

35985 34438 32000 34000 Revenues ($mill) 40000
2010.0 2936.0 2615 2925 Net Profit ($mill) 3510

5.4% 19.4% 19.5% 19.5% Income Tax Rate 19.5%
7.0% 5.3% 5.0% 5.0% AFUDC % to Net Profit 4.0%

52.8% 49.6% 52.0% 50.5% Long-Term Debt Ratio 50.0%
47.2% 50.4% 48.0% 49.5% Common Equity Ratio 50.0%
65229 63943 68075 70000 Total Capital ($mill) 80300
76707 80233 82800 84025 Net Plant ($mill) 86400
4.2% 5.7% 5.0% 5.5% Return on Total Cap’l 5.5%
6.5% 9.1% 8.0% 8.5% Return on Shr. Equity 9.0%
6.5% 9.1% 8.0% 8.5% Return on Com Equity E 9.0%
2.2% 4.7% 3.5% 4.0% Retained to Com Eq 4.0%
66% 48% 51% 49% All Div’ds to Net Prof 52%

Company’s Financial Strength B+
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 60

(A) Diluted egs. Excl. nonrec. gain (losses):
’05, ($1.85); ’06, ($1.15); ’09, (20¢); ’12, (50¢);
’13, (31¢); ’14, 23¢; ’16, (58¢); ’17, $1.19; 2Q
’20, (20¢). ’18 EPS don’t sum due to rounding.

Next earnings report due late Oct. (B) Div’ds
historically paid in early Mar., June, Sept., &
Dec. ■ Div’d reinv. plan avail. (C) Incl. deferred
charges. In ’19: $15.43/sh. (D) In mill. (E) Rate

all’d on com. eq. in IL in ’15: 9.25%; in MD in
’16: 9.75% elec., 9.65% gas; in NJ in ’16:
9.75%; earned on avg. com. eq., ’19: 9.3%.
Reg. Climate: PA, NJ Avg.; IL, MD, Below Avg.

BUSINESS: Exelon Corporation is a holding company for Com-
monwealth Edison, PECO Energy, Baltimore Gas and Electric,
Pepco, Delmarva Power, & Atlantic City Electric. Has 8.9 mill. elec.,
1.3 mill. gas customers. Has nonregulated generating & energy-
marketing ops. Acq’d Constellation Energy 3/12; Pepco Holdings
3/16. Elec. rev. breakdown: res’l, 54%; small comm’l & ind’l, 16%;

large comm’l & ind’l, 17%; other, 13%. Generating sources: nucle-
ar, 65%; other, 10%; purch., 25%. Fuel costs: 45% of revs. ’19
depr. rates: 2.8%-7.4% elec., 2.0% gas. Has 32,700 empls. Chair-
man: Mayo A. Shattuck III. Pres. & CEO: Christopher M. Crane.
Inc.: PA. Address: 10 S. Dearborn St., P.O. Box 805379, Chicago,
IL 60680-5379. Tel.: 312-394-7398. Internet: www.exeloncorp.com.

Exelon’s Commonwealth Edison unit
reached a deal with the U.S. At-
torney’s Office to resolve an investiga-
tion of lobbying activities in Illinois.
As part of a deferred prosecution agree-
ment, ComEd will pay a $200 million fine
as a result of a bribery allegation involving
the state government. This resolved some
uncertainty that was overhanging the
stock, although investors should note than
an SEC investigation is ongoing. We ex-
cluded the fine from our earnings presen-
tation as a nonrecurring item.
This has been a difficult year for Ex-
elon for other reasons. Unusually mild
winter weather hurt the company’s earn-
ings — not just at the utility, but at the
nonutility operations as well. The corona-
virus will have just a modest negative ef-
fect on the bottom line because 70% of Ex-
elon’s utility businesses operate under reg-
ulatory mechanisms that decouple reve-
nues and volume. Management has cut
capital and operating costs in response. All
told, we think earnings will fall well short
of the 2019 tally. Note that our estimate is
well below Exelon’s guidance of $2.80-
$3.10 a share (reduced from the initial

$3.00-$3.30) because we include some
items that the company excludes from its
definition of operating earnings.
As usual, some rate cases are pending.
In Maryland, Baltimore G&E is seeking
multiyear increases totaling $235.0 mil-
lion, based on a 10.1% return on equity.
An order is expected in December. In
Washington, D.C., Pepco is seeking multi-
year increases totaling $135.9 million,
based on a 9.7% ROE. A ruling is expected
in November or December. In Delaware,
Delmarva filed for electric and gas hikes
totaling $32.8 million, based on a 10.3%
ROE. Decisions are due in 2021. Rate re-
lief and a better economy should produce
higher profits in 2021. We figure share net
will rebound to about the 2019 level.
We suggest investors look elsewhere.
Exelon’s nonregulated businesses are oper-
ating in a tough environment. The divi-
dend yield, just slightly above the industry
average, does not offer enough compensa-
tion for the risks. The stock price has
declined 17% this year, in line with many
electric companies. Total return potential
is just modest to 2023-2025.
Paul E. Debbas, CFA August 14, 2020

LEGENDS
0.81 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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FORTIS INC. TSE-FrS.TO A
RECENT 
PRICE , 52 17 % 2n r (Trolling:191 

RAT u.0 Mean 19.0 
RELATIVE n ne 
PIE RATIO U.

DIV'D 0 no/ VALUE 
VII t,/.0 /0 LINE 

TIMELINESS 2 Raised 9/11/20 

SAFETY 2 Raised 7/17/15 

TECHNICAL 2 Lowered 6/520 
BETA .80 (1.00= Market) 

High: 29.2 34.5 35.4 
Low: 21.5 21.6 28.2 

40.7 
30.5 

35.1 
29.6 

40.5 
29.8 

42.1 
34.5 

45.1 
36.0 

48.7 
40.6 

47.4 
39.4 

56.9 
44.0 

59.3 
41.6 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- 0.74 x Dividends p eh ,- - - - - 160 divided by Interest Rate 
• • Terve Price Strength . . 

i 120 t.• 
°glirdid :es / 100 mamma recession  80 18-Month Target Price Range 

LoveHIgh Midpoint (% to Mid) 

$43-$85 $64(25%) 

,• 
60 

..' 
..„ 'Rune  50 

'''''''  ' '  40 , lin . It' 
30 2023-25 PROJECTIONS 

Ann'I Total 
Price Gain Return 

High 80 (.55%) 14% 
Low 55 (+5%) 6% 

1,1"iii Ir 1 ''' 
20 - .....-.. ..,....... ."-......• , 

,. 

Percent 12 
............,'"",..."' *"...- *****••••••••.,..............":***0. -• %MT. RETURN KO 

TliS VL ARM. 
STOCK KIEK 

-15 
institutional Decisions 

412:19 IO2:12 2G2n)
toBuy 133 120 120 
tole 118 131 125 
Pl. . 245710 238041 224494 

1 yr. -2.5 8.7oh... 
traded 

8 
4 

i LL kid tilLILIL 1111 lilll ILI illi till Nat ii,„k,„„,,,,........,...,. ,nno....n, .11 
3 yr. 26.6 17B 
5 yr. 74.8 4513 - 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 0 VALUE LINE PUB. LLD 23-25 
11.99 
229 
1.01 

.54 

19.86 
2.79 
1.19 

.59 

14.14 
3.05 
136 

.67 

17.48 
2.96 
129 

.82 

23.07 
9.51 
1.52 
1.00 

21.24 
9.66 
1.51 
1.04 

21.01 
9.99 
1.62 
1.12 

19.84 
9.90 
1.74 
1.17 

19.07 
4.10 
1.65 
1.21 

18.99 
4.10 
1.69 
1.25 

19.57 
9.62 
1.98 
1.90 

23.89 
5.21 
2.11 
1.49 

17.03 
9.91 
1.89 
1.55 

19.71 
5.49 
2.66 
1.65 

19.58 
5.40 
2.52 
1.75 

18.96 
5.44 
2.68 
1.86 

19.10 
560 
2.50 
1.97 

19.60 
590 
2.60 
2.08 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh B
DIv'd Deer(' per sh ° e 

2125 
7.00 
3.00 
2.50 

2.92 
10.47 

4.99 
11.76 

4.80 
1226 

5.16 
16.72 

5.94 
18.00 

5.79 
18.57 

5.89 
18.95 

5.91 
20.59 

5.68 
20.84 

5.92 
22.99 

6.00 
24.90 

7.97 
28.69 

5.19 
92.92 

7.18 
91.77 

7.51 
94.80 

8.09 
96.49 

9.30 
37.86 

8.00 
39.20 

Cep" Spending per sh 
Book Value per sh ° 

6.75 
43.75 

95.53 10920 104.09 155.52 169.19 171.26 174.99 188.89 191.57 213.17 276.00 281.56 401.49 421.10 428.50 463.30 46600 469.00 Common Shs Outst'g E 478.00 
15.3 

.81 
3.5% 

17.2 
.92 

2.9% 

17.7 
.96 

2.8% 

21.1 
1.12 

3.0% 

17.5 
1.05 

3.8% 

16.4 
1.09 

4.2% 

18.2 
1.16 

3.8% 

18.8 
1.18 

3.6% 

20.1 
1.28 

3.6% 

20.0 
1.12 

3.8% 

24.3 
1.28 

3.9% 

18.0 
.91 

3.8% 

21.6 
1.13 

3.8% 

16.8 
.84 

3.7% 

17 1 
.92 

4.1% 

19.2 
1.03 

3.6% 

Bold figures 
ION. 
"*"1"

are 
Lk* 

Avg Ann'l PIE Ratio 
RelstIve PIE Ratio 
Avg Ann'l De'd Yleld 

22.5 
1.25 

3.7% 
CAPITAL STRUCTURE as of 6/300 
Total Debt $25002 mill. Due in 5 Yrs $5510 mill. 

3664.0 
313.0 

3747.0 
347.0 

3654.0 
362.0 

4047.0 
390.0 

5401.0 
374.0 

6727.0 
672.0 

6838.0 
660.0 

8301.0 
1174.0 

8390.0 
1136.0 

8783.0 
1238.0

8900 
1350 

9200 
1405 

Revenues DmIll) 
Net pmfit ($mm) 

10200 
1655 

LT Debt $23887 mill. LT interest $950 mill. 
Incl. $326 mill. capitalized leases. 
(LT interest earned: 2.6x) 

172% 
42% 

18.3% 
5.5% 

14.1% 
5.0% 

7.4% 
5.9% 

14.6% 
72% 

21.3% 
7.4% 

16.9% 
10.0% 

25.8% 
9.5% 

13.4% 
8.4% 

12.5% 
92% 

14.0% 
9.0% 

14.0% 
8.0% 

Income Tex Rate 
AFUOC %to Net Profit 

14.0% 
7.0% 

Leases, Uncepitalized Annual rentals $10 mill. 60.5% 
33.5% 

57.5% 
36.9% 

55.1% 
35.1% 

53.5% 
37.0% 

54.8% 
35.7% 

53.3% 
38.1% 

59.3% 
36.2% 

584% 
37.1% 

58.8% 
37.2% 

542% 
41.8% 

54.5% 
41.5% 

54.5% 
41.5% 

Long-Term Debt Ratlo 
Common Equity Ratio 

53.0% 
43.5% 

Pension Assets-12/19$3208 mill. 
°WSJ $3632 mi11' Pfd Stock Pfd Div'd 

9868.0 
8762.0 

10513 
9281.0 

11358 
10249 

12892 
12267 

19235 
17816 

21151 
19595 

35874 
29337 

36108 
29668 

40082 
32654 

40445 
33988 

42450 
36875 

44075 
39075 

Total Capital MmHg 
Net Plant ($mlIA 

48100 
44500 $1623 mill. $67 mill. 

Common Stock 464,600,000 shs. 
as of 7/2920 

5.0% 
8.0% 
8.6% 

5.0% 
7.8% 
8.2% 

4.8% 
7.1% 
7.9% 

4.6% 
6.5% 
7.0% 

3.4% 
an 
4.5% 

4.5% 
6.8% 
7.4% 

2.8% 
4.5% 
4.5% 

4.5% 
7.8% 
on 

4.1% 
6.9% 
7.2% 

4.4% 
6.7% 
6.9% 

4.5% 
6.5% 
6.5% 

4.5% 
6.5% 
6.5% 

Return on Total Cep" 
Return on Shr. Equity 
Return on Corn Equity F

4.5% 
7.0% 
7.0% 

MARKET CAP: $24 billion (Large Cap) 2.8% 4.3% 3.7% 32% 1.7% 4.5% 2.1% 52% 4.1% 4.0% 3.0% 3.0% Retained to Com Ect 3.5% 
ELECTRIC OPERATING STATISTICS 71% 52% 60% 61% 68% 46% 59% 41% 46% 45% 49% 50% All OlVds to Net Prot G 51% 

2017 2018 2019 
%Menge Reel Sales pH) NA NA NA 
As Mkt Well% NA NA NA 
Al.hIstReis.0 0) NA NA NA 
Catecilyet Peak( 

NA NA NA 
AnnolLoad Facer l(%%11 
PeakLoad,Sturnitz) 

NA NA NA 

NA NA NA 
%ChtingeCustmas(yrencl) NA NA NA 

BUSINESS: Fortis Inc.'s main focus is electricity, hydroelectnc, and mercial real este e and hotel properly assets in 2015. Acqu'red ITC 
gas ullity operations (both regulated and nonregulated) in the Holdings 10/16. Fuel costs: 29% of revenues. '19 reported deprec. 
United States, Canada, and the Caribbean. Has 2 mill. electric, 1.3 rote: 2.6%. Has 9,000 employees. Chairman: Douglas J. Haughey. 
mill. gas customers. Owns UNS Energy (Arizona), Central Hudson President & CEO: Barry V. Perry. Inc.: Canada. Address: Fortis 
(New York), FortisBC Energy (British Columbia), FortisAlbetla Place, Suite 1100, 5 Springdale St., PO Box 8837, St. John's, NL, 
(Central Alberta), and Eastern Canada (Newfoundland). Sold com- Canada, Al B 3T2. Tel.: 709-737-2800. Internet: tvww.fortisinc.com. 

FroiChogeCov.(6) 231 208 204 We estimate that Fortis' earnings will proceeding is upcoming. Tucson Elec-

ANNUAL RATES Past Past Est'd '17-'19 
of change (per sh) lours. e ym. to 73225 
Revenues -.5% - - 1.5% 
"Cash Flow" 5.0% 6.5% 4.5% 
Earnings 6.0% 11.0% 2.5% 
Dividends 6.5% 7.0% 6.0% 
Book Value 7.0% 8.5% 4.0% 

decline in 2020. The fourth-quarter corn- tric Power is seeking a hike of $99 million, 
parison is difficult because last year the based on a return on equity of 10% and a 
company booked a $0.19-a-share credit to common-equity ratio of 53%. Originally, 
reverse a reserve its ITC subsidiary took the utility expected new tariffs to take ef-
fora possible refund of previously collected fect in May of 2020, but coronavirus-
revenues. Also, the average share count is related disruptions have delayed the pro-

Cal- 
ender 

QUARTERLY REVENUES ($ mIII.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Full

Year 

u 
i 

p significantly due to stock that was ceedings. Now, an order is expected by 
issued in 2019. Another negative factor is yearend. Central Hudson plans to file a 

2017 
2018 
2019 
2020 
2021 

2274 2015 1901 2111 
2197 1947 2040 2206 
2436 1970 2051 2326 
2391 2077 2100 2332 
2500 2100 2200 2400 

8301 
8390 
8783 
89W 
moo 

a delay in receiving rate relief in Arizona rate application in New York. 
(see below). The effects of the weak econo- We expect a dividend increase at the 
my have had just a modest effect on board meeting later this month, pays-
Fortis, since only 18% of its revenues are ble in December. An announcement was 
sensitive to fluctuations in commercial and possible shortly after this report went to 

Cal- 
ender 

EARNINGS PER SHARE B 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

industrial volume. Because second-quarter press. We expect the directors to boost the 
Profits were slightly above our estimate, annual payout $0.11 a share (5.8%). Fortis' 

2017 
2018 
2019 
2020 
2021 

.72 .62 .66 .66 
£9 .57 .65 .61 
.72 .54 .63 .77
£7 .59 .64 .60 
.72 .61 .66 .61 

2.66 
2.52 
2.68 
2.50 
2.60 

we raised our full-year expectation a nick- goal for annual dividend growth is 6% 
el a share, to $2.50. through 2024. 
We look for modest earnings growth Timely Fortis stock has outperformed 
in 2021. Fortis should benefit from rate most utility equities in 2020. The price 
relief at Tucson Electric Power and the has declined. just 3%. Investors like the 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID c• 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

next step of a multiyear rate hike at Cen- fact that Fortis has less exposure than 
tral Hudson. ITC also obtains additional most utilities to the effects of the weak 

2016 
2017 
2018 
2019 
2020 

.375 .375 .375 .40 
40 40 40 425 
425 425 425 45 
.45 .45 .45 .4775 
4775 4775 .4775 

1.53 
163 
1.73 
1.83 

revenues every year from a formula rate economy. The dividend yield is about aver-
plan that reflects its capital additions and age for a utility. Total return potential is 
expected increases in most operating costs. more attractive for the 18-month span 
The company is awaiting a rate order than for the 3- to 5-year period. 
in Arizona, and another regulatory Paul E. Debbas, CFA September 11, 2020 

(A) Also trades on NYSE under the symbol 
FTS. All data in Canadian $. (B) Dil. egs. Excl. 
nonrecur. gains (loss): '07, 34; '14, 2e; '15, 
484; '17, (354); '18, 74. '19, $1.12. '19 EPS 
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(G) Excl. div'ds paid through reinvest. plan. 
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shares
traded
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Target Price Range
2023 2024 2025

FORTIS INC. TSE-FTS.TO A 52.17 20.5 19.6
19.0 0.96 3.9%

TIMELINESS 2 Raised 9/11/20

SAFETY 2 Raised 7/17/15

TECHNICAL 2 Lowered 6/5/20
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$43-$85 $64 (25%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 80 (+55%) 14%
Low 55 (+5%) 6%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 133 120 120
to Sell 118 131 125
Hld’s(000) 245710 238041 224494

High: 29.2 34.5 35.4 40.7 35.1 40.5 42.1 45.1 48.7 47.4 56.9 59.3
Low: 21.5 21.6 28.2 30.5 29.6 29.8 34.5 36.0 40.6 39.4 44.0 41.6

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -2.5 8.7
3 yr. 26.6 17.6
5 yr. 74.8 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $25002 mill. Due in 5 Yrs $5510 mill.
LT Debt $23887 mill. LT Interest $950 mill.
Incl. $326 mill. capitalized leases.
(LT interest earned: 2.6x)
Leases, Uncapitalized Annual rentals $10 mill.

Pension Assets-12/19 $3208 mill.
Oblig $3632 mill.

Pfd Stock $1623 mill. Pfd Div’d $67 mill.

Common Stock 464,600,000 shs.
as of 7/29/20
MARKET CAP: $24 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) NA NA NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 231 208 204
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -.5% - - 1.5%
‘‘Cash Flow’’ 5.0% 6.5% 4.5%
Earnings 6.0% 11.0% 2.5%
Dividends 6.5% 7.0% 6.0%
Book Value 7.0% 8.5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 2274 2015 1901 2111 8301
2018 2197 1947 2040 2206 8390
2019 2436 1970 2051 2326 8783
2020 2391 2077 2100 2332 8900
2021 2500 2100 2200 2400 9200
Cal- Full

endar Year
EARNINGS PER SHARE B

Mar.31 Jun.30 Sep.30 Dec.31
2017 .72 .62 .66 .66 2.66
2018 .69 .57 .65 .61 2.52
2019 .72 .54 .63 .77 2.68
2020 .67 .59 .64 .60 2.50
2021 .72 .61 .66 .61 2.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .375 .375 .375 .40 1.53
2017 .40 .40 .40 .425 1.63
2018 .425 .425 .425 .45 1.73
2019 .45 .45 .45 .4775 1.83
2020 .4775 .4775 .4775

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
11.99 13.86 14.14 17.48 23.07 21.24 21.01 19.84 19.07 18.99 19.57 23.89 17.03 19.71

2.23 2.73 3.05 2.96 3.51 3.66 3.99 3.90 4.10 4.10 3.62 5.21 3.91 5.43
1.01 1.19 1.36 1.29 1.52 1.51 1.62 1.74 1.65 1.63 1.38 2.11 1.89 2.66

.54 .59 .67 .82 1.00 1.04 1.12 1.17 1.21 1.25 1.30 1.43 1.55 1.65
2.92 4.93 4.80 5.16 5.34 5.79 5.89 5.91 5.68 5.32 6.00 7.97 5.13 7.18

10.47 11.76 12.26 16.72 18.00 18.57 18.95 20.53 20.84 22.39 24.90 28.63 32.32 31.77
95.53 103.20 104.09 155.52 169.19 171.26 174.39 188.83 191.57 213.17 276.00 281.56 401.49 421.10

15.3 17.2 17.7 21.1 17.5 16.4 18.2 18.8 20.1 20.0 24.3 18.0 21.6 16.8
.81 .92 .96 1.12 1.05 1.09 1.16 1.18 1.28 1.12 1.28 .91 1.13 .84

3.5% 2.9% 2.8% 3.0% 3.8% 4.2% 3.8% 3.6% 3.6% 3.8% 3.9% 3.8% 3.8% 3.7%

3664.0 3747.0 3654.0 4047.0 5401.0 6727.0 6838.0 8301.0
313.0 347.0 362.0 390.0 374.0 672.0 660.0 1174.0

17.2% 18.3% 14.1% 7.4% 14.6% 21.3% 16.9% 25.8%
4.2% 5.5% 5.0% 5.9% 7.2% 7.4% 10.0% 9.5%

60.5% 57.5% 55.1% 53.5% 54.8% 53.3% 59.3% 58.4%
33.5% 36.9% 35.1% 37.0% 35.7% 38.1% 36.2% 37.1%
9868.0 10513 11358 12892 19235 21151 35874 36108
8762.0 9281.0 10249 12267 17816 19595 29337 29668

5.0% 5.0% 4.8% 4.6% 3.4% 4.5% 2.8% 4.5%
8.0% 7.8% 7.1% 6.5% 4.3% 6.8% 4.5% 7.8%
8.6% 8.2% 7.9% 7.0% 4.5% 7.4% 4.5% 8.3%
2.8% 4.3% 3.7% 3.2% 1.7% 4.5% 2.1% 5.2%
71% 52% 60% 61% 68% 46% 59% 41%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
19.58 18.96 19.10 19.60 Revenues per sh 21.25

5.40 5.44 5.60 5.90 ‘‘Cash Flow’’ per sh 7.00
2.52 2.68 2.50 2.60 Earnings per sh B 3.00
1.75 1.86 1.97 2.08 Div’d Decl’d per sh C ■ 2.50
7.51 8.03 9.30 8.00 Cap’l Spending per sh 6.75

34.80 36.49 37.86 39.20 Book Value per sh D 43.75
428.50 463.30 466.00 469.00 Common Shs Outst’g E 478.00

17.1 19.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 22.5
.92 1.03 Relative P/E Ratio 1.25

4.1% 3.6% Avg Ann’l Div’d Yield 3.7%

8390.0 8783.0 8900 9200 Revenues ($mill) 10200
1136.0 1238.0 1350 1405 Net Profit ($mill) 1655
13.4% 12.5% 14.0% 14.0% Income Tax Rate 14.0%

8.4% 9.2% 9.0% 8.0% AFUDC % to Net Profit 7.0%
58.8% 54.2% 54.5% 54.5% Long-Term Debt Ratio 53.0%
37.2% 41.8% 41.5% 41.5% Common Equity Ratio 43.5%
40082 40445 42450 44075 Total Capital ($mill) 48100
32654 33988 36875 39075 Net Plant ($mill) 44500
4.1% 4.4% 4.5% 4.5% Return on Total Cap’l 4.5%
6.9% 6.7% 6.5% 6.5% Return on Shr. Equity 7.0%
7.2% 6.9% 6.5% 6.5% Return on Com Equity F 7.0%
4.1% 4.0% 3.0% 3.0% Retained to Com Eq 3.5%
46% 45% 49% 50% All Div’ds to Net Prof G 51%

Company’s Financial Strength B++
Stock’s Price Stability 100
Price Growth Persistence 35
Earnings Predictability 75

(A) Also trades on NYSE under the symbol
FTS. All data in Canadian $. (B) Dil. egs. Excl.
nonrecur. gains (loss): ’07, 3¢; ’14, 2¢; ’15,
48¢; ’17, (35¢); ’18, 7¢. ’19, $1.12. ’19 EPS

don’t sum due to chng. in shs. Next egs. report
due late Oct. (C) Div’ds histor. paid in early
Mar., June, Sept., and Dec. ■ Div’d reinv. plan
avail. (D) Incl. intang. In ’19: $35.01/sh. (E) In

mill. (F) Rates all’d on com. eq.: 8.3%-10.32%;
earn. on avg. com. eq., ’19: 7.6%. Regul. Clim.:
FERC, Above Avg.; AZ, Avg.; NY, Below Avg.
(G) Excl. div’ds paid through reinvest. plan.

BUSINESS: Fortis Inc.’s main focus is electricity, hydroelectric, and
gas utility operations (both regulated and nonregulated) in the
United States, Canada, and the Caribbean. Has 2 mill. electric, 1.3
mill. gas customers. Owns UNS Energy (Arizona), Central Hudson
(New York), FortisBC Energy (British Columbia), FortisAlberta
(Central Alberta), and Eastern Canada (Newfoundland). Sold com-

mercial real estate and hotel property assets in 2015. Acquired ITC
Holdings 10/16. Fuel costs: 29% of revenues. ’19 reported deprec.
rate: 2.6%. Has 9,000 employees. Chairman: Douglas J. Haughey.
President & CEO: Barry V. Perry. Inc.: Canada. Address: Fortis
Place, Suite 1100, 5 Springdale St., PO Box 8837, St. John’s, NL,
Canada, A1B 3T2. Tel.: 709-737-2800. Internet: www.fortisinc.com.

We estimate that Fortis’ earnings will
decline in 2020. The fourth-quarter com-
parison is difficult because last year the
company booked a $0.19-a-share credit to
reverse a reserve its ITC subsidiary took
for a possible refund of previously collected
revenues. Also, the average share count is
up significantly due to stock that was
issued in 2019. Another negative factor is
a delay in receiving rate relief in Arizona
(see below). The effects of the weak econo-
my have had just a modest effect on
Fortis, since only 18% of its revenues are
sensitive to fluctuations in commercial and
industrial volume. Because second-quarter
profits were slightly above our estimate,
we raised our full-year expectation a nick-
el a share, to $2.50.
We look for modest earnings growth
in 2021. Fortis should benefit from rate
relief at Tucson Electric Power and the
next step of a multiyear rate hike at Cen-
tral Hudson. ITC also obtains additional
revenues every year from a formula rate
plan that reflects its capital additions and
expected increases in most operating costs.
The company is awaiting a rate order
in Arizona, and another regulatory

proceeding is upcoming. Tucson Elec-
tric Power is seeking a hike of $99 million,
based on a return on equity of 10% and a
common-equity ratio of 53%. Originally,
the utility expected new tariffs to take ef-
fect in May of 2020, but coronavirus-
related disruptions have delayed the pro-
ceedings. Now, an order is expected by
yearend. Central Hudson plans to file a
rate application in New York.
We expect a dividend increase at the
board meeting later this month, paya-
ble in December. An announcement was
possible shortly after this report went to
press. We expect the directors to boost the
annual payout $0.11 a share (5.8%). Fortis’
goal for annual dividend growth is 6%
through 2024.
Timely Fortis stock has outperformed
most utility equities in 2020. The price
has declined just 3%. Investors like the
fact that Fortis has less exposure than
most utilities to the effects of the weak
economy. The dividend yield is about aver-
age for a utility. Total return potential is
more attractive for the 18-month span
than for the 3- to 5-year period.
Paul E. Debbas, CFA September 11, 2020

LEGENDS
0.74 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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NEXTERA ENERGY NYSE-NEE 
RECENT fill 
PRICE LI I . 59 PIE 10 29 , (Trolling:383) 

RAT , / Median: 110 
RELATIVE 1 on 
PIE RATIO I .e)U 

DIVD 2 10/ VALUE 
VII . 0 LINE 

TIMELINESS 3 lowered 6112/20 

SAFETY 1 Reised2/16118 

TECHNICAL 3 lowered 8/14/20 
BETA .85 (1.00 = Market) 

High: 60.6 56.3 61.2 
Low: 41.5 45.3 49.0 

72.2 
58.6 

89.8 
69.8 

1 0.8 
84.0 

112.6 
93.7 

132.0 
102.2 

159.4 
117.3 

184.2 
145.1 

245.0 
168.7 

285.6 
174.8 

Tame Price Range 
2023 2024 2025 

LEGENDS 
- 0.87 x Dividends p sh 

800 divided by !Merest Rate 
• • • • Rekdive Pnce Strength .. 600 
1 2/Z:dlrea

.. - - 500 /noble. recession 
400 18-Month Target Price Range 

Low-High Midpoint (% to Mid) 
$189-$424 $307(10%) 

,• 
300 • • 250 

di i 
''' 

I 
1 III 200 

150 2023-25 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 320 (.15%) 6% 
Low 265 (-5%) '

i 1. 'lid.. 100 . . ... 
1 . ii 

41.11
Percen 
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STOCK MU 
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- institutional Decisions 
SCI2SIO MN MOM ::: os Sre 841 

M4(000)382169 384664 379372 
= 10 1111 

... 0.-.... ..-... 1 yr. 98.5 -1.7 
3 yr. 107.0 9.9 
5 yr. 205.0 91.7 

- 
- 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 0 VALUE UNE PUB. LLC 23-25 
2827 
5.60 
2.46 
130 

30.00 
6.18 
2.32 
1.42 

38.75 
6.77 
323 
1.50 

37.47 
6.85 
3.27 
1.64 

40.13 
8.03 
4.07 
1.78 

37.82 
8.75 
3.97 
1.89 

36.39 
9.62 
4.74 
2.00 

36.88 
929 
4.82 
220 

33.62 
8.69 
4.56 
2.40 

34.80 
10.54 
4.83 
2.64 

38.42 
12.10 
5.60 
2.90 

37.93 
12.92 

6.06 
3.08 

34.52 
12.97 
5.78 
3.48 

36.51 
12.11 

6.50 
3.93 

34.99 
15.37 

6.67 
4.44 

39.27 
16.87 
7.76 
5.00 

40.X 
17.40 

7.65 
560 

42.85 
20.00 
9.75 
6.16 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
Mild Dead per sh B • t 

49.50 
23.75 
1225 

8.20 
3.75 

2025 
4.09 

21.52 
922 

24.49 
12.32 
26.35 

12.80 
28.57 

14.52 
31.35 

13.89 
34.36 

15.93 
35.92 

22.31 
37.90 

15.36 
41.47 

15.84 
44.96 

18.17 
48.97 

20.59 
52.01 

22.80 
59.89 

27.21 
71.43 

25.15 
75.67 

26.40 
7Z60 

26.55 
8125 

Cap, Spending per sh 
Book Value per sh c 

2575 
98.75 

37224 394.85 405.40 407.35 408.92 413.62 420.86 416.00 424.00 435.00 443.00 461.00 468.00 471.00 478.00 489.00 490.00 490.00 Common Shs Outeg ° 50500 
13.6 

.72 
3.9% 

17.9 
.95 

3.4% 

13.7 
.74 

3.4% 

18.9 
1.00 

2.7% 

14.5 
.87 

3.0% 

13.4 
.89 

3.5% 

10.8 
.69 

3.9% 

11.5 
.72 

4.0% 

14.4 
.92 

3.6% 

16.6 
.93 

33% 

17.3 
.91 

3.0% 

16.9 
.85 

3.0% 

20.7 
1.09 

2.9% 

21.6 
1.09 

2.8% 

24.8 
1.34 

2.7% 

26.8 
1.44 

2.4% 

Bold floret 
was 
"' I' d" 

are 
U.

Avg Ann, PIE Ratio 
Relative PIE Ratio 
Avg Ann'i DWd Yleld 

22.0 
1.20 

3.0% 

CAPITAL STRUCTURE as of 6/30/20 
Total Debt $46544 mill. Due In 5 Yrs $20425 mill. 

15317 
1957.0 

15341 
2021.0 

14256 
1911.0 

15136 
2062.0 

17021 
2465.0 

17486 
2752.0 

16155 
2693.0 

17195 
3074.0 

16727 
3200.0 

19204 
3769.0 

19750 
3765 

21000 
4805 

Revenues ($n$6 
Net Profit (Smill) 

25000 
6270 

LT Debt $42667 mill. LT interest $1668 mill. 

(LT interest earned: 3.5x) 

21.4% 
4.4% 

22.4% 
4.4% 

26.6% 
10.8% 

26.9% 
7.0% 

32.3% 
6.7% 

30.8% 
6.9% 

293% 
82% 

24.4% 
6.7% 

28.6% 
6.6% 

11.7% 
3.9% 

9.0% 
4.0% 

9.0% 
3.0% 

Income Tax Rate 
AFUDC % to Net Profit 

9.0% 
3.0% 

55.5% 
44.5% 

58.2% 
41.8% 

59.1% 
40.9% 

57.1% 
42.9% 

55.0% 
45.0% 

54.2% 
45.8% 

533% 
46.7% 

52.7% 
473% 

44.0% 
56.0% 

50.4% 
49.6% 

50.5% 
49.5% 

51.0% 
49.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

415% 
50.5% 

Pension Assets-12/19 $4800 mill. 
°blig $3363 m111' Pfd Stock None 

32474 
39075 

35753 
42490 

39245 
49413 

42009 
52720 

44283 
55705 

49255 
61386 

52159 
66912 

59671 
72416 

60926 
70334 

74548 
82010 

77175 
90175 

80850 
98200 

Total Capital ($m111) 
Net Plant (Smill) 

96400 
120800 

Common Stock 489,647,761 shs. 
7.4% 

13.5% 
13.5% 

7.0% 
13.5% 
13.5% 

6.2% 
11.9% 
11.9% 

6.2% 
11.4% 
11.4% 

7.0% 
12.4% 
12.4% 

6.8% 
12.2% 
12.2% 

63% 
11.1% 
11.1% 

63% 
10.9% 
10.9% 

6.3% 
9.4% 
9.4% 

6.0% 
102% 
102% 

6.0% 
10.0% 
10.0% 

7.0% 
12.0% 
12.0% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E

7.5% 
12.5% 
12.5% 

MARKET CAP: 9136 billion (Large Cep) 7.8% 7.4% 5.6% 5.2% 6.0% 6.1% 4.4% 4.4% 3.2% 3.7% 2.5% 4.5% Retained to Com Eq 45% 
ELECTRIC OPERATING STATISTICS A 42% 46% 53% 54% 51% 50% 60% 60% 66% 64% 73% 63% All DIv'da to Net Prof 66% 

2017 2018 2019 
%Otago RetsilSeles (NIM) . +.1.7
kg. Net. Use (1,8%8 _ isiA HA NA 
Al. 

at 
Met. Fleis_pungliO NA 6.40 6.39 

Civedly Peek k il 
Peddoad,Surriwkw) 

NA NA NA NA NA NA 
Masi kal Rota i NA NA NA 
%ChargoCustmetsgsencl) NA NA +1.6 

BUSINESS: NextEra Energy, Inc (formerly FPL Group, Inc.) is a Rev. breakdown residential, 55%; commercial, 35%; industrial & 
holding company for Florida Power & Light Company (FPL) and other, 10%. Generating sources: gas, 73%; nuclear, 22%; other, 
Gulf Power, which provide elect icily to 5.5 million customers in 3%; purch., 2%. Fuel costs: 23% of revs. '19 reported depr. rate 
eastern, southern, & northwestern Florida. NextEra Energy Re- (Nil.): 3.9%. Has 14,800 employees. Chairman, Pres. and CEO: 
sources is a nonregulated power generator with nuclear, gas, & re- James L Robo. Inc.: FL Address: 700 Universe Blvd., Juno Beach, 
newable ownership. Has 60.8% stake in NextEra Energy Partners. FL 33408. Tel.: 561-694-4000. Internet: wivw.nexteraenergy.com. 

FaxascoCov.(%) 278 266 230 NextEra Energy stock is an outlier in were shut had to keep the air conditioning 

ANNUAL RATES Past Past Est'd '17-'19 
of change (per sh) 10 Yrs. 5 Yrs. to 73225 
Revenues -.5% .5% 5.0% 
"Cash How" 6.5% 7.0% 8.0% 
Earnings 6.5% 7.0% 10.0% 
Dividends 9.5% 11.0% 1 0.5% 
Rook Value 9.0% 10.5% 50% 

what has been a poor year for most on for building maintenance. And Florida 
utility issues. The prices of most equities Power & Light has regulatory mechanisms 
in this industry have declined, and in to offset the effects of any slump in 
many cases by more than 10%. By con- kilowatt-hour sales or increases in bad-
trast, NextEra's quotation has surged debt expense. Meanwhile, the coronavirus 
more than 15%. Investors like the comps- has not hampered NextEra Energy Re-

Cal- 
ender 

QUARTERLY REVENUES (5 mIII.) 
Mar31 Jun30 Sep30 Dec.31 

pun 
Year 

ny's combination of solid utility operations sources' renewable-energy efforts. In the 
that are earning healthy returns on equi- second quarter, this subsidiary added 

2017 
2018 
2019

2020 
2021 

3972 4404 4808 4011 
3857 4063 4416 4391 
4075 4970 5572 4587

4613 4204 6000 4933 
4800 4800 6X0 5100 

17195 
16727 
19204

19750 
21000 

ty, a growing nonutility subsidiary that is 1,730 megawatts to its backlog, which is 
focused on renewable energy, and strong now 14,400 mw. This business now has 
finances (Financial Strength: A+). Next- 21,900 mw of generating capacity. 
Era's acquisition of Gulf Power, in north- NextEra expects the Mountain Valley 
em Florida, is expected to add $0.15 and Pipeline to be in service in early 2021. 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar31 Jun30 Sep30 Dec.31 

Full 
Year 

$0.20 to share net this year and next, The 31%-owned project has had significant 
respectively. Although we expect a modest delays and cost increases due to litigation. 

2017 
2018 
2019 
2020 
2021 

1.90 1.68 1.79 1.13 
2.06 1.64 2.10 .88 
1.41 2.58 1.81 1.99 

.86 2.59 2.45 1.75 
2.55 2.70 2.65 1.85 

8.50 
6.67 
7.78 
7.65 
9.75 

decline in share profits in 2020, this is be- The company is now saying the total cost 
cause of first-quarter mark-to-market ac- is expected to be $5.4 billion-$5.7 billion, 
counting charges and losses on the nuclear up from $5.4 billion previously. 
decommissioning trusts for NextEra's non- This top-quality stock is expensively 
regulated nuclear units. We estimate priced. The dividend yield is well below 

CU- 
ender 

QUARTERLY DIVIDENDS PAID A • t 
Mar31 Jun30 Sep30 Dec.31 

Full 
Year 

much-greater profits in 2021, in line with the utility average, and not significantly 
management's targeted range of $9.40- different from the median of all dividend-

2016 2017

2018 
2019 
2020 

.87 .87 .87 .87 

.9825 .9825 .9825 .9825

1.11 1.11 1.11 1.11 
1.25 1.25 1.25 1.25 
1.40 1.40 

3.48 
3.93

444 
5.00 

$9.95 a share. paying issues under our coverage. With 
The weak economy hasn't affected the recent quotation within our 2023-2025 
NextEra much. The stay-at-home orders Target Price Range, total return potential 
boosted residential kilowatt-hour sales. On is low. 
the commercial side, even businesses that Paul E. Debbas, CFA August 14, 2020 

Al

$7.19; gain on disc. ops.: '13, 440. '18 & '19 
EPS don t sum due to rounding. Next earnings 
0 2020 Value Line, Inc. All rights reserved. Factual 
THE PUB SHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of 9 may he reorcduced readd. stored cr trananift n env 

irenprnoliti: r.lamteifj? Jcitin(eBgiaesphtistgrZi 
mid-Dec.

DiVd reinvestment plan avail. f Shareholder in- 
vestment plan avail. (C) Incl. defend charges. 
material is obtained them sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
milted. Medulla or other form. or used for (engraft cr madatina 

sinpl'illES)1111alasilIL (14d ionnmciollin.agi.frnr"sitc; 'c(IFPL): 
9.6%-11.6%; earned on avg. com. eq., '19: 
10.6%. Regulatory Climate: Avg (F) FPL only. 

and is provided without wananties of any kind. 
subscriber's own, non-commercial, intemal use. No part 
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Efocl'asnkteFITtiangegyStrength A. 
95 

Price Growth Persistence 100 
Earnings Predictability 75 

To subscribe call 1.803-VALUELINE 

800
600
500
400
300
250
200
150

100
75

Percent
shares
traded

15
10
5

Target Price Range
2023 2024 2025

NEXTERA ENERGY NYSE-NEE 277.59 29.7 38.3
18.0 1.39 2.1%

TIMELINESS 3 Lowered 6/12/20

SAFETY 1 Raised 2/16/18

TECHNICAL 3 Lowered 8/14/20
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$189-$424 $307 (10%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 320 (+15%) 6%
Low 265 (-5%) 2%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 790 830 779
to Sell 616 666 841
Hld’s(000) 382169 384664 379372

High: 60.6 56.3 61.2 72.2 89.8 110.8 112.6 132.0 159.4 184.2 245.0 285.6
Low: 41.5 45.3 49.0 58.6 69.8 84.0 93.7 102.2 117.3 145.1 168.7 174.8

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 38.5 -1.7
3 yr. 107.0 9.9
5 yr. 205.0 31.7

CAPITAL STRUCTURE as of 6/30/20
Total Debt $46544 mill. Due in 5 Yrs $20425 mill.
LT Debt $42667 mill. LT Interest $1668 mill.

(LT interest earned: 3.5x)

Pension Assets-12/19 $4800 mill.
Oblig $3363 mill.

Pfd Stock None

Common Stock 489,647,761 shs.

MARKET CAP: $136 billion (Large Cap)

ELECTRIC OPERATING STATISTICS F

2017 2018 2019
% Change Retail Sales (KWH) -.9 +1.4 +1.7
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA 6.40 6.39
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA +1.8

Fixed Charge Cov. (%) 278 266 230
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -.5% .5% 5.0%
‘‘Cash Flow’’ 6.5% 7.0% 8.0%
Earnings 6.5% 7.0% 10.0%
Dividends 9.5% 11.0% 10.5%
Book Value 9.0% 10.5% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 3972 4404 4808 4011 17195
2018 3857 4063 4416 4391 16727
2019 4075 4970 5572 4587 19204
2020 4613 4204 6000 4933 19750
2021 4800 4800 6300 5100 21000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 1.90 1.68 1.79 1.13 6.50
2018 2.06 1.64 2.10 .88 6.67
2019 1.41 2.56 1.81 1.99 7.76
2020 .86 2.59 2.45 1.75 7.65
2021 2.55 2.70 2.65 1.85 9.75
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2016 .87 .87 .87 .87 3.48
2017 .9825 .9825 .9825 .9825 3.93
2018 1.11 1.11 1.11 1.11 4.44
2019 1.25 1.25 1.25 1.25 5.00
2020 1.40 1.40

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
28.27 30.00 38.75 37.47 40.13 37.82 36.39 36.88 33.62 34.80 38.42 37.93 34.52 36.51
5.60 6.18 6.77 6.85 8.03 8.75 9.62 9.29 8.69 10.54 12.10 12.92 12.97 12.11
2.46 2.32 3.23 3.27 4.07 3.97 4.74 4.82 4.56 4.83 5.60 6.06 5.78 6.50
1.30 1.42 1.50 1.64 1.78 1.89 2.00 2.20 2.40 2.64 2.90 3.08 3.48 3.93
3.75 4.09 9.22 12.32 12.80 14.52 13.89 15.93 22.31 15.36 15.84 18.17 20.59 22.80

20.25 21.52 24.49 26.35 28.57 31.35 34.36 35.92 37.90 41.47 44.96 48.97 52.01 59.89
372.24 394.85 405.40 407.35 408.92 413.62 420.86 416.00 424.00 435.00 443.00 461.00 468.00 471.00

13.6 17.9 13.7 18.9 14.5 13.4 10.8 11.5 14.4 16.6 17.3 16.9 20.7 21.6
.72 .95 .74 1.00 .87 .89 .69 .72 .92 .93 .91 .85 1.09 1.09

3.9% 3.4% 3.4% 2.7% 3.0% 3.5% 3.9% 4.0% 3.6% 3.3% 3.0% 3.0% 2.9% 2.8%

15317 15341 14256 15136 17021 17486 16155 17195
1957.0 2021.0 1911.0 2062.0 2465.0 2752.0 2693.0 3074.0
21.4% 22.4% 26.6% 26.9% 32.3% 30.8% 29.3% 24.4%
4.4% 4.4% 10.8% 7.0% 6.7% 6.9% 8.2% 6.7%

55.5% 58.2% 59.1% 57.1% 55.0% 54.2% 53.3% 52.7%
44.5% 41.8% 40.9% 42.9% 45.0% 45.8% 46.7% 47.3%
32474 35753 39245 42009 44283 49255 52159 59671
39075 42490 49413 52720 55705 61386 66912 72416
7.4% 7.0% 6.2% 6.2% 7.0% 6.8% 6.3% 6.3%

13.5% 13.5% 11.9% 11.4% 12.4% 12.2% 11.1% 10.9%
13.5% 13.5% 11.9% 11.4% 12.4% 12.2% 11.1% 10.9%
7.8% 7.4% 5.6% 5.2% 6.0% 6.1% 4.4% 4.4%
42% 46% 53% 54% 51% 50% 60% 60%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
34.99 39.27 40.30 42.85 Revenues per sh 49.50
15.37 16.87 17.40 20.00 ‘‘Cash Flow’’ per sh 23.75
6.67 7.76 7.65 9.75 Earnings per sh A 12.25
4.44 5.00 5.60 6.16 Div’d Decl’d per sh B ■ † 8.20

27.21 25.15 26.40 26.55 Cap’l Spending per sh 25.75
71.43 75.67 77.60 81.25 Book Value per sh C 98.75

478.00 489.00 490.00 490.00 Common Shs Outst’g D 505.00
24.8 26.8 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 22.0
1.34 1.44 Relative P/E Ratio 1.20

2.7% 2.4% Avg Ann’l Div’d Yield 3.0%

16727 19204 19750 21000 Revenues ($mill) 25000
3200.0 3769.0 3765 4805 Net Profit ($mill) 6270
28.6% 11.7% 9.0% 9.0% Income Tax Rate 9.0%
6.6% 3.9% 4.0% 3.0% AFUDC % to Net Profit 3.0%

44.0% 50.4% 50.5% 51.0% Long-Term Debt Ratio 49.5%
56.0% 49.6% 49.5% 49.0% Common Equity Ratio 50.5%
60926 74548 77175 80850 Total Capital ($mill) 98400
70334 82010 90175 98200 Net Plant ($mill) 120800
6.3% 6.0% 6.0% 7.0% Return on Total Cap’l 7.5%
9.4% 10.2% 10.0% 12.0% Return on Shr. Equity 12.5%
9.4% 10.2% 10.0% 12.0% Return on Com Equity E 12.5%
3.2% 3.7% 2.5% 4.5% Retained to Com Eq 4.5%
66% 64% 73% 63% All Div’ds to Net Prof 66%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 100
Earnings Predictability 75

(A) Diluted EPS. Excl. nonrecur. gains (losses):
’11, (24¢); ’13, (80¢); ’16, 47¢; ’17, 91¢; ’18,
$7.19; gain on disc. ops.: ’13, 44¢. ’18 & ’19
EPS don’t sum due to rounding. Next earnings

report due late Oct. (B) Div’ds historically paid
in mid-Mar., mid-June, mid-Sept., & mid-Dec. ■

Div’d reinvestment plan avail. † Shareholder in-
vestment plan avail. (C) Incl. deferred charges.

In ’19: $18.26/sh. (D) In mill., adj. for stock
split. (E) Rate allowed on com. eq. in ’17 (FPL):
9.6%-11.6%; earned on avg. com. eq., ’19:
10.6%. Regulatory Climate: Avg. (F) FPL only.

BUSINESS: NextEra Energy, Inc. (formerly FPL Group, Inc.) is a
holding company for Florida Power & Light Company (FPL) and
Gulf Power, which provide electricity to 5.5 million customers in
eastern, southern, & northwestern Florida. NextEra Energy Re-
sources is a nonregulated power generator with nuclear, gas, & re-
newable ownership. Has 60.8% stake in NextEra Energy Partners.

Rev. breakdown: residential, 55%; commercial, 35%; industrial &
other, 10%. Generating sources: gas, 73%; nuclear, 22%; other,
3%; purch., 2%. Fuel costs: 23% of revs. ’19 reported depr. rate
(util.): 3.9%. Has 14,800 employees. Chairman, Pres. and CEO:
James L. Robo. Inc.: FL. Address: 700 Universe Blvd., Juno Beach,
FL 33408. Tel.: 561-694-4000. Internet: www.nexteraenergy.com.

NextEra Energy stock is an outlier in
what has been a poor year for most
utility issues. The prices of most equities
in this industry have declined, and in
many cases by more than 10%. By con-
trast, NextEra’s quotation has surged
more than 15%. Investors like the compa-
ny’s combination of solid utility operations
that are earning healthy returns on equi-
ty, a growing nonutility subsidiary that is
focused on renewable energy, and strong
finances (Financial Strength: A+). Next-
Era’s acquisition of Gulf Power, in north-
ern Florida, is expected to add $0.15 and
$0.20 to share net this year and next,
respectively. Although we expect a modest
decline in share profits in 2020, this is be-
cause of first-quarter mark-to-market ac-
counting charges and losses on the nuclear
decommissioning trusts for NextEra’s non-
regulated nuclear units. We estimate
much-greater profits in 2021, in line with
management’s targeted range of $9.40-
$9.95 a share.
The weak economy hasn’t affected
NextEra much. The stay-at-home orders
boosted residential kilowatt-hour sales. On
the commercial side, even businesses that

were shut had to keep the air conditioning
on for building maintenance. And Florida
Power & Light has regulatory mechanisms
to offset the effects of any slump in
kilowatt-hour sales or increases in bad-
debt expense. Meanwhile, the coronavirus
has not hampered NextEra Energy Re-
sources’ renewable-energy efforts. In the
second quarter, this subsidiary added
1,730 megawatts to its backlog, which is
now 14,400 mw. This business now has
21,900 mw of generating capacity.
NextEra expects the Mountain Valley
Pipeline to be in service in early 2021.
The 31%-owned project has had significant
delays and cost increases due to litigation.
The company is now saying the total cost
is expected to be $5.4 billion-$5.7 billion,
up from $5.4 billion previously.
This top-quality stock is expensively
priced. The dividend yield is well below
the utility average, and not significantly
different from the median of all dividend-
paying issues under our coverage. With
the recent quotation within our 2023-2025
Target Price Range, total return potential
is low.
Paul E. Debbas, CFA August 14, 2020

LEGENDS
0.87 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

To subscribe call 1-800-VALUELINE
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RELATIVE
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KPSC Case No. 2020-00174 
Walmart’s Post Hearing Data Requests 

Dated: November 30, 2020 
Item No. #001 
Attachment 1 
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Item No. #001 

Attachment 1 

Page 16 of 21 

OGE ENERGY CORP. NYSE-OGE 
RECENT 
PRICE 31.86 RAETIO 15.0 (T0Tdtg:11:20) RELATIVE 0.70 71 5.10/0 VLAILNUEE 

TIMELINESS 3 Lowered3N20 

SAFETY 2 Lowered12118/15 

TECHNICAL 3 Lowered5IV20 
BETA 1.05 (1.00= Market) 

High: 18.9 23.1 28.6 
Low: 9.9 16.9 20.3 

30.1 
25.1 

40.0 
27.7 

39.3 
32.8 

36.5 
24.2 

34.2 
23.4 

37.4 
32.6 

41.8 
29.6 

45.8 
38.0 

46.4 
23.0 

Ta Price Range 
2023 2024 2025 

LEGENDS 
- 0.76 x DNidends p eh 160 by Interest Rate 
• • • • RekttNe Price Strength 

,- - - 
' 

_ _ 
120 2-for-1 spit 7/13 , 
100 Options. Yes

Shaded ores 18-Month Target Price Range 
Low-High Midpoint (% to Mid) 

$23-661 $42(39%) 

indica fas raceesion 
' 

80 

600 24w-1 

I 40 ,,,ii,,i. puir,,,, 
.

1,1,11, ''' ' 

ir.,. ..... i i . .,.... 
0.'""'''''' 

1111"
30 2029-25 PROJECTIONS 

Ann'i Total 
Price Gain Return 

High 55 (+75%) 18% 
Low 40 (.2590 10% 
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%TOT. RETURN 8f20 
THS VI_ ARM' 

STOCK NE% 

-15 

- 

Institutional Decisions 
OM 1gX20 20MM 

:17 12 227 12 
WM000)133273 128589 129209 

= 12 II 
1 yr. -29.1 8.7 
Syr. -0.5 17.6 
5 yr. 96.7 45.6

- 
- 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 °VALUE UNE PUB. LLC 23-25 
2737 
1.87 

.89 

.67 

32.83 
1.94 
.92 
.67 

21.96 
2.23 
1.23 
.67 

20.68 
2.39 
1.32 

.68 

21.77 
2.40 
1.25 
.70 

14.79 
2.69 
133 

.71 

19.04 
3.01 
1.50 
.73 

19.96 
331 
1.73 
.76 

18.58 
3.69 
1.79 

.80 

14.45 
3.46 
1.94 
.85 

12.30 
3.40 
1.98 

.95 

11.00 
3.23 
1.69 
1.05 

1131 
331 
1.69 
1.16 

11.32 
3.34 
1.92 
1.27 

11.37 
3.74 
2.12 
1.40 

11.15 
4.02 
224 
1.51 

10.50 
4.05 
2.10 
1.60 

11.50 
435 
225 
1.68 

Revenues perch 
"Cash Flow" perch 
Earnings per sh A
DlYd Decrel per sh B • 

13.75 
5.00 
2.50 
1.95 

1.51 
7.14 

1.65 
7.59 

2.67 
8.79 

3.04 
9.16 

4.01 
10.14 

437 
10.52 

4.36 
11.73 

6.48 
13.06 

5.85 
14.00 

4.99 
15.30 

2.86 
16.27 

2.74 
16.66 

331 
1724 

4.13 
19.28 

2.87 
20.06 

3.18 
20.69 

2.90 
18.25 

3.65 
18.85 

Cap, Spending per sh 
Book Value perch C 

3.75 
20.50 

180.00 181.20 182.40 183.60 187.00 194.00 195.20 19620 197.60 198.50 199.40 199.70 199.70 199.70 199.70 200.10 200.00 200.00 Common She Outeg ° 200.00 
14.1 

.74 
53% 

14.9 
.79 

4.9% 

13.7 
.74 

4.0% 

13.8 
.73 

3.8% 

12.4 
.75 

4.5% 

10.8 
.72 

5.0% 

133 
.85 

3.7% 

14.4 
.90 

3.1% 

15.2 
.97 

2.9% 

17.7 
.99 

2.5% 

18.3 
.96 

2.6% 

17.7 
.89 

3.5% 

17.7 
.93 

3.9% 

18.3 
.92 

3.6% 

16.5 
.89 

4.0% 

19.0 
1.02 

3.5% 

Bold %onto" 
was 
" °'"n" 

Un• 
Avg Ann, PIE Ratio 
Relative PIE Ratio 
Avg Ann'l Div'd Yield 

19.5 
1.10 

4.0% 

CAPITAL STRUCTURE as of 6/30/20 
Total Debt $3568.4 mill. Due in 5 Yrs $75.0 mill. 

3716.9 
295.3 

3915.9 
342.9 

3671.2 
355.0 

2867.7 
387.6 

2453.1 
395.8 

2196.9 
337.6 

2259.2 
338.2 

2261.1 
384.3 

2270.3 
425.5 

2231.6 
449.6 

2100 
420 

2300 
450 

Revenues Omni) 
Net Profit ($mill) 

2750 
505 

LT Debt $3493.4 mill. LT Interest $154.4 mill. 
(LT interest earned: 4.2x) 34.9% 

5.7% 
307% 
9.0% 

26.0% 
2.7% 

24.9% 
2.6% 

30.4% 
1.7% 

29.2% 
3.7% 

30.5% 
6.4% 

32.5% 
15.0% 

14.5% 
8.3% 

7.4% 
1.6% 

13.0% 
1.0% 

13.0% 
2.0% 

Income Tax Rate 
AFUDC % to Net Profit 

13.0% 
2.0% 

Leases, Uncapitalized Annual rentals $6.2 mill. 50.8% 
49.2% 

51.6% 
48.4% 

50.7% 
49.3% 

43.1% 
56.9% 

45.9% 
54.1% 

44.3% 
55.7% 

41.1% 
58.9% 

41.7% 
583% 

42.0% 
58.0% 

43.6% 
56.4% 

49.0% 
51.0% 

48.0% 
52.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

49.0% 
51.0% 

Pension Assets-12/19 $530.3 mill. 
Obllg $616.9 mill. 

Pfd Stock None 

4652.5 
6464.4 

5300.4 
7474.0 

5615.8 
8344.8 

53372 
6672.8 

5999.7 
6979.9 

5971.6 
7322.4 

5849.6 
7696.2 

6600.7 
8339.9 

6902.0 
8643.8 

7334.7 
9044.6 

7150 
9235 

7265 
9545 

Total Capital ($mill) 
Net Plant (Smill) 

8050 
10325 

Common Stock 200,169,838 shs. 
7.8% 

12.9% 
12.9% 

7.8% 
13.4% 
13.4% 

7.7% 
12.8% 
12.8% 

8.6% 
12.8% 
12.8% 

7.8% 
12.2% 
12.2% 

6.9% 
10.2% 
10.2% 

7.0% 
9.8% 
9.8% 

7.0% 
10.0% 
10.0% 

7.3% 
10.6% 
10.6% 

7.1% 
10.9% 
10.9% 

7.0% 
11.5% 
11.5% 

7.0% 
12.0% 
12.0% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E

7.5% 
12.0% 
12.0% 

MARKET CAP: $64 billion (Large Cap) 6.7% 7.7% 7.2% 7.3% 6.5% 4.0% 3.3% 3.5% 3.8% 3.6% 3.0% 3.0% Retained to Com Eq 2.5% 
ELECTRIC OPERATING STATISTICS 48% 43% 44% 43% 47% 61% 67% 64% 64% 67% 76% 74% All DlYds to Net Prof 78% 

2017 2018 2019 u .t. Remsdes KAI -2.2 4.8 _AA
Avg. hfit.UseAght NA NA NA 
Avg. hdet.Flevs.parKIVH(0) 5.30 4.86 4.69 
Dpadlyat Wilk NA NA NA 
Peakked, &Arne ) 64 NA 6 8NTA 6 NA8  

1
PAW lad Fula 
%gEncectioncr4Fer4 +1.0 +.9 +to 

BUSINESS: OGE Energy Corp. is a holding company for Oldaho- ting sources: gas, 35%; coal, 15%; wind, 5%; purchased, 45%. 
ma Gas and Electric Company (OG&E), which suppl'es electricity to Fuel costs: 35% of revenues. '19 sported depreciation rate (utility): 
858,000 customers in Oklahoma (84% of electric revenues) and 2.7%. Has 2,400 employees. Chairman, President and Chief Exec-
western Arkansas (8%); wholesale is (8%). Owns 25.5% of Enable utive Officer. Sean Trauschke. Incorporated: Oklahoma. Address: 
Midstream Partners. Electric revenue breakdown: residential, 40%; 321 North Harvey, P.O. Box 321, Oklahoma City, Oklahoma 73101- 
commercial, 23%; industrial, 10%; oilfield, 9%; other, 18%. Genera- 0321. Telephone: 405-553-3000. Internet: vAvw.oge.com. 

FreiDergeCov.(%) 315 292 335 The price of Enable Midstream Part- a decline in equity income from OGE's 

ANNUAL RATES Pest Past Est'd '17-'19 
of change (per el igym gym. to 23.75 
Revenues -5.0% -5.5% 3.5% 
"Cash Flow" 4.0% 1.0% 5.0% 
Earnings 5.0% 2.0% 3.0% 
Dividends 7.0% 10.0% 6.0% 
sod( Value 7.0% 5.5% .5% 

ners stock continues to affect the stake in Enable. Oklahoma Gas and Elec-
price of OGE Energy stock. OGE has a tric has held up well despite the corona-
25.5% stake in the midstream natural gas virus problem. Oklahoma has a relatively 
master limited partnership. Enable has low unemployment rate, and OG&E re-
been hurt by reduced activity in the gas ceived permission to defer for future re-
and oil sector this year, so its units have covert' its coronavirus-related costs in Ok-

Cal- 
ender 

QUARTERLY REVENUES (6 mill.) 
Mar.31 Jun30 Sep30 Dec31 

pull 
year 

lost nearly 50% of their value since the lahoma and Arkansas. A better economy 
start of 2020. The distributions that OGE ought to help earnings rebound in 2021. 

2017 
2018 
2019

2020 
2021 

456.0 586.4 716.8 501.9 
492.7 567.0 898.8 511.8 
490.0 513.7 755.4 472.5 
431.3 503.5 715.2 450 
500 550 750 500 

2261.1 
2270.3 
2231.8 
2100 
2300 

receives from Enable have been halved. In OG&E is awaiting a regulatory deci-
addition, OGE took a pretax charge of sion in Oklahoma. The utility is asking 
$780 million in the first quarter to write the state regulators to approve an $810 
down the value of its stake in Enable. million grid modernization plan. The com-
(There will be tax adjustments throughout pany wants to recover the costs through a 

cai- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun30 Sep2O Dec21 

F, 
Year 

the remainder of 2020, and the company rider (surcharge) on customers' bills. A 
expects the aftertax nonrecurring charge ruling is expected by yearend. 

2017 
2018 
2019 
2020 
2021 

18 .52 .92 30 
.27 .55 1.02 .27 
.24 .50 1.25 .26 
.23 .51 1.13 .23 
.25 .55 1.20 .25 

1.92 
2.12 
2.24 
2.10 
2.25 

for the full year to amount to $590 mil- A dividend increase is likely later this 
lion.) The price of OGE stock has fallen month, effective with the October 
28% this year, making this one of the payment. We estimate a boost of $0.09 a 
worst-performing equities in the electric share (5,8%) in the annual disbursement, 
utility industry. and project similar dividend growth over 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • 
Mar.31 Jun30 Sep20 Dec21 

pull 
Year 

We cut our 2020 earnings estimate by the 3- to 5-year period. 
$0.05 a share, to $2.10. June-quarter This stock has an attractive yield. This 

2016 
2017 
2018
2019 
2020 

.275 .275 .275 3025 

.3025 .3025 .3025 .3325 

.3325 .3325 .3325 .365

.365 .365 .365 .3875 

.3875 .3875 .3875 

13 
.24 
.36
.48 

profits were a bit below our estimate. Our is more than one percentage point above 
revised estimate is near the low end of the utility average. Total return potential 
OGE's targeted range of $2.08-$2.18 a is strong for the 18-month period and re-
share, which is unchanged. Earnings are spectable for the pull to 2023-2025. 
likely to fall short of the 2019 tally due to Paul E. Debbas, CFA September 11, 2020 

A) Diluted EPS. Excl. nonrecurring gain 
losses): 04, (30); '15, (330); '17, $1.18; '19, 
80; '20, ($2.95); gains on discont. ops.: '05, 

250; '06, 200. '18 & '19 EPS don't sum due to 
0 2020 Value Line, Inc. All rigMs reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of a may be reorcduced resold stored or trefemated if env 

rounding Next earnings report due early Nov. 
(B) DiVds historically paid in late Jan., Apr., 
July, & Oct. • DiVd reinvestment plan avail. (C) 
incl. deferred charges. In '19: $1.53/sh. (0) In 
material 6 obtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication 6 strictly for 
elided electronic or der form or used for °engraft or maketka 

mill., adj. for split. (E) Rate base: Net original 
cost. Rate allowed on com. eq. in OK in 19: 
9.5%; in AR in '18: 9.5%; earned on avg. com. 
eq., '19: 11.0%. Regulatory Climate: Average. 

and 6 provided without wananties of any kind. 
subscriber's own, non-commercial, internal use. No part 

env dated or electronic oubicaft. service or product. 

Company's Financial Strength A 
Stock's Price Stability 80 
Price Growth Persistence 40 
Earnings Predictability 85 

To subscribe call 1.8*VALUELINE 

160
120
100
80
60
50
40
30

20
15

2-for-1

Percent
shares
traded

18
12
6

Target Price Range
2023 2024 2025

OGE ENERGY CORP. NYSE-OGE 31.86 15.0 14.2
17.0 0.70 5.1%

TIMELINESS 3 Lowered 3/6/20

SAFETY 2 Lowered 12/18/15

TECHNICAL 3 Lowered 5/1/20
BETA 1.05 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$23-$61 $42 (30%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 55 (+75%) 18%
Low 40 (+25%) 10%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 205 176 203
to Sell 185 221 182
Hld’s(000) 133273 128589 129209

High: 18.9 23.1 28.6 30.1 40.0 39.3 36.5 34.2 37.4 41.8 45.8 46.4
Low: 9.9 16.9 20.3 25.1 27.7 32.8 24.2 23.4 32.6 29.6 38.0 23.0

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -23.1 8.7
3 yr. -0.5 17.6
5 yr. 36.7 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $3568.4 mill. Due in 5 Yrs $75.0 mill.
LT Debt $3493.4 mill. LT Interest $154.4 mill.
(LT interest earned: 4.2x)

Leases, Uncapitalized Annual rentals $6.2 mill.

Pension Assets-12/19 $530.3 mill.
Oblig $616.9 mill.

Pfd Stock None

Common Stock 200,169,838 shs.

MARKET CAP: $6.4 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -2.2 +6.8 +1.1
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 5.30 4.86 4.69
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 6456 6863 6817
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 +.9 +1.0

Fixed Charge Cov. (%) 315 292 335
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -5.0% -5.5% 3.5%
‘‘Cash Flow’’ 4.0% 1.0% 5.0%
Earnings 5.0% 2.0% 3.0%
Dividends 7.0% 10.0% 6.0%
Book Value 7.0% 5.5% .5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 456.0 586.4 716.8 501.9 2261.1
2018 492.7 567.0 698.8 511.8 2270.3
2019 490.0 513.7 755.4 472.5 2231.6
2020 431.3 503.5 715.2 450 2100
2021 500 550 750 500 2300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .18 .52 .92 .30 1.92
2018 .27 .55 1.02 .27 2.12
2019 .24 .50 1.25 .26 2.24
2020 .23 .51 1.13 .23 2.10
2021 .25 .55 1.20 .25 2.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .275 .275 .275 .3025 1.13
2017 .3025 .3025 .3025 .3325 1.24
2018 .3325 .3325 .3325 .365 1.36
2019 .365 .365 .365 .3875 1.48
2020 .3875 .3875 .3875

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
27.37 32.83 21.96 20.68 21.77 14.79 19.04 19.96 18.58 14.45 12.30 11.00 11.31 11.32
1.87 1.94 2.23 2.39 2.40 2.69 3.01 3.31 3.69 3.46 3.40 3.23 3.31 3.34
.89 .92 1.23 1.32 1.25 1.33 1.50 1.73 1.79 1.94 1.98 1.69 1.69 1.92
.67 .67 .67 .68 .70 .71 .73 .76 .80 .85 .95 1.05 1.16 1.27

1.51 1.65 2.67 3.04 4.01 4.37 4.36 6.48 5.85 4.99 2.86 2.74 3.31 4.13
7.14 7.59 8.79 9.16 10.14 10.52 11.73 13.06 14.00 15.30 16.27 16.66 17.24 19.28

180.00 181.20 182.40 183.60 187.00 194.00 195.20 196.20 197.60 198.50 199.40 199.70 199.70 199.70
14.1 14.9 13.7 13.8 12.4 10.8 13.3 14.4 15.2 17.7 18.3 17.7 17.7 18.3
.74 .79 .74 .73 .75 .72 .85 .90 .97 .99 .96 .89 .93 .92

5.3% 4.9% 4.0% 3.8% 4.5% 5.0% 3.7% 3.1% 2.9% 2.5% 2.6% 3.5% 3.9% 3.6%

3716.9 3915.9 3671.2 2867.7 2453.1 2196.9 2259.2 2261.1
295.3 342.9 355.0 387.6 395.8 337.6 338.2 384.3

34.9% 30.7% 26.0% 24.9% 30.4% 29.2% 30.5% 32.5%
5.7% 9.0% 2.7% 2.6% 1.7% 3.7% 6.4% 15.0%

50.8% 51.6% 50.7% 43.1% 45.9% 44.3% 41.1% 41.7%
49.2% 48.4% 49.3% 56.9% 54.1% 55.7% 58.9% 58.3%
4652.5 5300.4 5615.8 5337.2 5999.7 5971.6 5849.6 6600.7
6464.4 7474.0 8344.8 6672.8 6979.9 7322.4 7696.2 8339.9

7.8% 7.8% 7.7% 8.6% 7.8% 6.9% 7.0% 7.0%
12.9% 13.4% 12.8% 12.8% 12.2% 10.2% 9.8% 10.0%
12.9% 13.4% 12.8% 12.8% 12.2% 10.2% 9.8% 10.0%
6.7% 7.7% 7.2% 7.3% 6.5% 4.0% 3.3% 3.5%
48% 43% 44% 43% 47% 61% 67% 64%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
11.37 11.15 10.50 11.50 Revenues per sh 13.75
3.74 4.02 4.05 4.35 ‘‘Cash Flow’’ per sh 5.00
2.12 2.24 2.10 2.25 Earnings per sh A 2.50
1.40 1.51 1.60 1.68 Div’d Decl’d per sh B ■ 1.95
2.87 3.18 2.90 3.65 Cap’l Spending per sh 3.75

20.06 20.69 18.25 18.85 Book Value per sh C 20.50
199.70 200.10 200.00 200.00 Common Shs Outst’g D 200.00

16.5 19.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.5
.89 1.02 Relative P/E Ratio 1.10

4.0% 3.5% Avg Ann’l Div’d Yield 4.0%

2270.3 2231.6 2100 2300 Revenues ($mill) 2750
425.5 449.6 420 450 Net Profit ($mill) 505

14.5% 7.4% 13.0% 13.0% Income Tax Rate 13.0%
8.3% 1.6% 1.0% 2.0% AFUDC % to Net Profit 2.0%

42.0% 43.6% 49.0% 48.0% Long-Term Debt Ratio 49.0%
58.0% 56.4% 51.0% 52.0% Common Equity Ratio 51.0%
6902.0 7334.7 7150 7265 Total Capital ($mill) 8050
8643.8 9044.6 9235 9545 Net Plant ($mill) 10325

7.3% 7.1% 7.0% 7.0% Return on Total Cap’l 7.5%
10.6% 10.9% 11.5% 12.0% Return on Shr. Equity 12.0%
10.6% 10.9% 11.5% 12.0% Return on Com Equity E 12.0%

3.8% 3.6% 3.0% 3.0% Retained to Com Eq 2.5%
64% 67% 76% 74% All Div’ds to Net Prof 78%

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 40
Earnings Predictability 85

(A) Diluted EPS. Excl. nonrecurring gain
(losses): ’04, (3¢); ’15, (33¢); ’17, $1.18; ’19,
(8¢); ’20, ($2.95); gains on discont. ops.: ’05,
25¢; ’06, 20¢. ’18 & ’19 EPS don’t sum due to

rounding. Next earnings report due early Nov.
(B) Div’ds historically paid in late Jan., Apr.,
July, & Oct. ■ Div’d reinvestment plan avail. (C)
Incl. deferred charges. In ’19: $1.53/sh. (D) In

mill., adj. for split. (E) Rate base: Net original
cost. Rate allowed on com. eq. in OK in ’19:
9.5%; in AR in ’18: 9.5%; earned on avg. com.
eq., ’19: 11.0%. Regulatory Climate: Average.

BUSINESS: OGE Energy Corp. is a holding company for Oklaho-
ma Gas and Electric Company (OG&E), which supplies electricity to
858,000 customers in Oklahoma (84% of electric revenues) and
western Arkansas (8%); wholesale is (8%). Owns 25.5% of Enable
Midstream Partners. Electric revenue breakdown: residential, 40%;
commercial, 23%; industrial, 10%; oilfield, 9%; other, 18%. Genera-

ting sources: gas, 35%; coal, 15%; wind, 5%; purchased, 45%.
Fuel costs: 35% of revenues. ’19 reported depreciation rate (utility):
2.7%. Has 2,400 employees. Chairman, President and Chief Exec-
utive Officer: Sean Trauschke. Incorporated: Oklahoma. Address:
321 North Harvey, P.O. Box 321, Oklahoma City, Oklahoma 73101-
0321. Telephone: 405-553-3000. Internet: www.oge.com.

The price of Enable Midstream Part-
ners stock continues to affect the
price of OGE Energy stock. OGE has a
25.5% stake in the midstream natural gas
master limited partnership. Enable has
been hurt by reduced activity in the gas
and oil sector this year, so its units have
lost nearly 50% of their value since the
start of 2020. The distributions that OGE
receives from Enable have been halved. In
addition, OGE took a pretax charge of
$780 million in the first quarter to write
down the value of its stake in Enable.
(There will be tax adjustments throughout
the remainder of 2020, and the company
expects the aftertax nonrecurring charge
for the full year to amount to $590 mil-
lion.) The price of OGE stock has fallen
28% this year, making this one of the
worst-performing equities in the electric
utility industry.
We cut our 2020 earnings estimate by
$0.05 a share, to $2.10. June-quarter
profits were a bit below our estimate. Our
revised estimate is near the low end of
OGE’s targeted range of $2.08-$2.18 a
share, which is unchanged. Earnings are
likely to fall short of the 2019 tally due to

a decline in equity income from OGE’s
stake in Enable. Oklahoma Gas and Elec-
tric has held up well despite the corona-
virus problem. Oklahoma has a relatively
low unemployment rate, and OG&E re-
ceived permission to defer for future re-
covery its coronavirus-related costs in Ok-
lahoma and Arkansas. A better economy
ought to help earnings rebound in 2021.
OG&E is awaiting a regulatory deci-
sion in Oklahoma. The utility is asking
the state regulators to approve an $810
million grid modernization plan. The com-
pany wants to recover the costs through a
rider (surcharge) on customers’ bills. A
ruling is expected by yearend.
A dividend increase is likely later this
month, effective with the October
payment. We estimate a boost of $0.09 a
share (5,8%) in the annual disbursement,
and project similar dividend growth over
the 3- to 5-year period.
This stock has an attractive yield. This
is more than one percentage point above
the utility average. Total return potential
is strong for the 18-month period and re-
spectable for the pull to 2023-2025.
Paul E. Debbas, CFA September 11, 2020
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P.S. ENTERPRISE GP. NYSE-PEG 
RECENT 54.47 PRIAETIO 14.8 CLIT1190) RELATNEE ° 0.69 OZD'D 3 . 7 0 /0  V L A I L N U E E 

TIMELINESS 3 Lowere15/23/20 

SAFETY 1 Robed 11/23/12 

TECHNICAL 5 Lowered 8/14/20 
BETA 20 (1.00= Market) 

High: 34.1 34.9 35.5 
Low: 23.7 29.0 28.0 

34.1 
28.9 

37.0 
29.7 

43.8 
31.3 

44.4 
36.8 

47.4 
37.8 

53.3 
41.7 

56.7 
46.2 

63.9 
50.0 

62.1 
34.8 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- 0.72 x Dividends o eh 200 divided by Interest Rate 
• • • • Relative Prise Strength - - 160 
2-for-1 spit 2/08

ptiona 
area OShectd 

----- 

18-Month Target Price Range 
Low-High Midpoint (% to Mid) 

$39-$82 $61 (10%) 

arm mamma recession 
. 
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411 
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,••. . 
: 

11: ...•• 
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Ivo 
ao 2023-25 PROJECTIONS 

Ann'i Total 
Price Gain Return 

High 65 020%) 8% 
Low 55 (Nin 4% 
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1118 VL ARM. 
STOCK am 

institutional Decisions 
MOH 401l9 102031 

toBuy 336 415 352 
told! 365 315 423 
phlox 353397 351159 339220 

30
20 1 yr. 1.3 -1.7 attar.. 

traded 10  iiiii -au oiliiiil kilo! iiio ihiliiii d III ihu 111 1 na 1111 giiiiiiiiiiii 1111 Syr. 37.8 92 
5y. 80.7 31.7 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 20'16 2017 2018 2019 2020 2021 0 VALUE LINE PUB. LLC 25 
23.09 
3.02 
1.52 
1.10 

24.74 
3.42 
1.79 
1.12 

24.07 
321 
1.85 
1.14 

25.28 
436 
2.59 
1.17 

27.94 
4.68 
2.90 
1.29 

24.57 
4.98 
9.08 
1.99 

23.31 
5.27 
9.07 
1.97 

22.42 
5.36 
9.11 
1.97 

19.99 
4.87 
2.44 
1.42 

19.71 
5.17 
2.45 
1.44 

21.52 
5.82 
2.99 
1.48 

20.61 
6.15 
9.90 
1.56 

18.22 
5.07 
2.89 
1.64 

18.14 
5.90 
2.82 
1.72 

19.24 
5.44 
2.76 
1.80 

19.99 
6.76 
9.90 
1.88 

18.60 
6.35 
3.40 
1.96 

19.40 
6.65 
3.60 
2.01 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A 
DlYd Ded'd per sh B t 

22.00 
7.50 
425 
230 

2.64 
12.05 

2.04 
11.99 

2.01 
1935 

2.65 
14.95 

9.50 
15.96 

9.55 
17.97 

4.27 
19.04 

4.12 
20.90 

5.09 
21.91 

5.56 
22.95 

5.58 
24.09 

7.65 
25.86 

8.92 
26.01 

8.90 
27.42 

7.76 
28.59 

6.28 
29.94 

565 
31.35 

5.25 
32.90 

Cap, Spending per sh 
Book Value per sh ° 

5.25 
38.50 

47620 50233 50529 508.52 506.02 505.99 505.97 505.95 505.89 505.86 505.84 505.28 504.87 505.00 504.00 504.00 505.00 505.00 Common Shs Outst'g ° 505.00 
14.3 

.76 
5.1% 

16.5 
.88 

3.8% 

17.8 
.96 

3.5% 

16.5 
.88 

2.7% 

13.6 
.82 

on 

10.0 
.67 

4.3% 

10.4 
.66 

4.3% 

10.4 
.65 

4.2% 

12.8 
.81 

4.6% 

13.5 
.76 

4.4% 

12.6 
.66 

3.9% 

12.4 
.62 

3.8% 

15.3 
.80 

3.8% 

16.3 
.82 

3.7% 

18.7 
1.01 

3.5% 

15.1 
.81 

32% 

wow owes 
N.,4 
"*"1"

are 
Lint

Avg Ann, P/E Ratio 
Rentive RE Ratio 
Avg Ann, Med Yield 

14.0 
.80 

3.8% 

CAPITAL STRUCTURE as of 6/30/20 
Total Debt $16838 mill. Due in 5 Yrs $8233 mill. 

11793 
1557.0 

11343 
1577.0 

9781.0 
1239.0 

9968.0 
1243.0 

10886 
1518.0 

10415 
1679.0 

9198.0 
1436.0 

9161.0 
1431.0 

9696.0 
1399.0 

10076 
1979.0 

9400 
1730 

9800 
1825 

Revenues ($m111) 
Net Profit ($m111) 

11150 
2145 

LT Debt $13580 mill. LT interest $505 mill. 
(LT interest earned: 5.1x) 40.5% 

5.5% 
40.4% 

2.7% 
36.2% 

4.8% 
39.5% 
4.6% 

382% 
4.5% 

37.4% 
5.5% 

31.7% 
8.4% 

vn 
10.6% 

22.3% 
9.8% 

15.9% 
5.5% 

14.5% 
8.0% 

14.5% 
7.0% 

Income Tax Rate 
AFUDC %to Net Profit 

9.0% 
6.0% 

Leases, Uncepitalized Annual rentals $44 mill. 44.8% 
552% 

42.1% 
57.9% 

38.3% 
61.7% 

40.4% 
59.6% 

40.4% 
59.6% 

40.3% 
59.7% 

45.3% 
54.7% 

46.6% 
534% 

47.8% 
52.2% 

47.7% 
un 

48.0% 
510% 

48.5% 
51.5% 

Long-Term Debt Ratlo 
Common Equity Ratio 

50.0% 
50.0% 

Pension Assets-12119 $5929 mill. 

Cthlig $6892 m111' Pfd Stock None 

17452 
16390 

17731 
17849 

17467 
19736 

19470 
21645 

20446 
23589 

21900 
26539 

24025 
29286 

25915 
31797 

27545 
34363 

28832 
35844 

30075 
37300 

32275 
38475 

Total Capital MmHg 
Net Plant ($m119 

38700 
41700 

Common Stock 505,755,584 shs. 
as of 7/21/20 

10.4% 
162% 
162% 

10.2% 
15.4% 
15.4% 

8.1% 
11.5% 
11.5% 

7.5% 
10.7% 
10.7% 

8.4% 
12.5% 
12.5% 

8.6% 
12.9% 
12.9% 

6.8% 
10.9% 
10.9% 

6.4% 
lon 
lon 

6.0% 
9.7% 
9.7% 

7.8% 
13.1% 
13.1% 

6.5% 
11.0% 
11.0% 

6.5% 
11.0% 
11.0% 

Return on Total Cap, 
Return on Shr. Equity 
Return on Com Equity ° 

6.5% 
11.0% 
11.0% 

MARKET CAP: $28 billion (Largo Cap) 9.0% 8.6% 4.8% 4A% 63% 6.8% 4.6% 4.1% 3.4% 6.8% 4.5% 5.0% Retained to Com Eg 5.0% 
ELECTRIC OPERATING STATISTICS 45% 44% 58% 59% 49% 47% 58% 61% 65% 48% 57% 56% All DlYds to Net Prof 54% 

2017 2018 2019 
%One 1%191381(wpm -2.0 +2.8 -2.9 
AN•histilser6 NA NA NA 
AN. uNK•Rew•C (4) NA NA NA 
Capedlyat Peak( NA NA NA 
PeakLoad, Sum ) 9567 9978 9753 
Imml Load NO ) NA NA NA 
%DergeCustme (avg.) NA NA NA 

BUSINESS: Public Service Enterprise Group Incorporated is a The company no longer breaks out data on electric and gas openat-
holding company for Public Service Electric and Gas Company ing staistics. Fuel costs: 33% of revenues. '19 reported depnecia-
(PSE&G), which serves 2.3 million electric and 1.8 million gas cus- Lion rates (utility): 1.9%-2.5%. Has 13,000 employees. Chairman, 
tomers in New Jersey, and PSEG Power LLC, a nonregulated President & Chief Executive Officer. Dr. Ralph Izzo. Inc.: New Jer-
power generator with nuclear, gas, and coal-fired plants in the sey. Address: 80 Park Plaza, P.O. Box 1171, Newark, New Jersey 
Northeast. PSEG Energy Holdings is involved in renewable energy. 07101-1171. Telephone: 973-430-7000. Internet: www.pseg.com. 

FreiDwgeCov.(6) 503 413 361 Public Service Enterprise Group is case. These stem from programs to harden 

ANNUAL RATES Past Pest Eet'd '17219 
of change (persh) 10 Yrs. 5 Yrs. to '23225 
Revenues -3.0% -1.0% 2.5% 
"Cash FloW' 2.0% 2.0% 4.5% 
Earnings 1.0% 4.0% 5.0% 
Dividends 3.5% 4.5% 4.0% 
Book Value 6.0% 4.5% 5.0% 

exploring strategic alternatives for the electric and gas system and modernize 
the non-nuclear generating assets of the gas operations. Increased spending on 
its PSEG Power nonutility subsidiary. electric transmission is also benefiting the 
This includes more than 6,750 megawatts company's earning power. Unrealized 
"'" fossil-fueled (mainly gas) plants and a gains on PSEG's nuclear decommissioning s'"
467 mw solar portfolio. PSEG Power is ex- trusts made June-quarter results better 

Cal- 
ender 

QUARTERLY REVENUES fg mIlD 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

petted to produce roughly 20% of corporate than we expected, so we raised our earn-
profits this year. How much of this ings estimate by $0.20 a share, to $3.40. 

2017 
2018 
2019 
2020 
2021 

2647 2155 2263 2096 
2818 2016 2394 2468 
2980 2316 2302 2478 

2781 2050 2200 2369 
29W 2100 2300 2500 

9161.0 
9696.0 
10076 

9400 
9800 

amount comes from the non-nuclear plants We look for a 6% profit increase in 2021, 
is unknown. A sale of these assets would as continued growth at PSE&G should 
be appealing to management because this outweigh the effects of difficult market 
would reduce the company's business risk conditions at PSEG Power. Note that our 
and earnings volatility. PSEG expects the estimates include the assets that PSEG 

Cal- 
ender 

EARNINGS PER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31 

Full

Year 

process to be completed in 2021, and that wants to sell. 
it would use the sale proceeds to retire Finances are strong. The common-

2017 
2018 
2019 
2020 
2021 

.94 .69 .78 .42 
1.10 .53 .81 .32 
1.38 .86 .80 .86 
.88 .89 .98 W 

1.15 .80 1.00 .65

2.82 
2.76 
3.90 
3.40 
3.60 

debt at PSEG Power. PSEG does not ex- equity ratio is healthy, and PSEG has no 
pect the move to affect its dividend policy. need to issue equity over the 3- to 5-year 
Public Service Electric and Gas, the period. The fixed-charge coverage is well 
regulated utility, has good prospects. above the norm for utilities. The compa-
Although lockdowns and economic slump ny's Financial Strength rating is A++, our 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • t 
Mar.31 Jun.30 Sep.30 Dec.31 

Fun 
Year 

have hurt kilowatt-hour sales, the utility highest. 
has cut costs to offset this. PSE&G is de- This high-quality equity has a divi-

NE 
2017 
2018 
2019 
2020 

41 41 41 .41 
.43 .43 .43 43 
.45 .45 .45 45 
.47 .47 .47 .47 
.49 .49 

1.64 
1.72 
1.80 
1.88 

ferring for future recovery coronavirus- dead yield that is average for a utili-
related expenses. Much of the utility's cap- ty. Total return potential is about average 
ital expenditures are recoverable contem- for the next 18 months, but unexciting for 
poraneously through regulatory mechan- the 3- to 5-year period. 
isms, instead of by filing a general rate Paul E. Debbas, CFA August 14, 2020 

(A) Diluted EPS. Excl. nonrecur. gains (losses): 
'06, (36e); '08, (960); '09, 60; '11, (340); '1Z 
70; '16, (30g); '17, 280 (net); '18, 80; '19, 
(620); gains (loss) from disc. ops.: '05, (330); 
g 2020 Value Line, Ins. All rights reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may be reurcdused resold. stored or transmitted in any 

'06, 120; '07, 30; '08, 400; '11, 130. '17 EPS 
don' sum due to rounding. Next egs. report 
due late Oct. (B) Divds histor. paid in late 
Mar, June, Sept., & Dec. • Divd reinv. plan 
matenal is cbtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
!Wed electstnis or other form. or used for oeneratim or marketim 

avail. (C) incl. intang. In '19: $7.59/sh. (D) in 
mill., adj. for split. (E) Rate base: Net orig. cost. 
Rate all'd on com. eq. in '18: 9.6%; earned on 
avg. com. eq., '19: 13.2%. Regul. Climate: Avg. 

and is provided without wananties of any kind. 
subscriter's own, noncommercial, internal use. No part 

any Drilled or electstnis WW1. sense or oreduct. 

Company's Financial Strength A. 
Stock's Price Stability 95 
Price Growth Persistence 45 
Earnings Predictability 70 

To subscribe call 1.800-VALUELINE 

200
160
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Percent
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traded
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Target Price Range
2023 2024 2025

P.S. ENTERPRISE GP. NYSE-PEG 54.47 14.8 15.9
14.0 0.69 3.7%

TIMELINESS 3 Lowered 5/29/20

SAFETY 1 Raised 11/23/12

TECHNICAL 5 Lowered 8/14/20
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$39-$82 $61 (10%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 65 (+20%) 8%
Low 55 (Nil) 4%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 336 415 352
to Sell 365 315 423
Hld’s(000) 353397 351159 339220

High: 34.1 34.9 35.5 34.1 37.0 43.8 44.4 47.4 53.3 56.7 63.9 62.1
Low: 23.7 29.0 28.0 28.9 29.7 31.3 36.8 37.8 41.7 46.2 50.0 34.8

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 1.3 -1.7
3 yr. 37.8 9.9
5 yr. 60.7 31.7

CAPITAL STRUCTURE as of 6/30/20
Total Debt $16838 mill. Due in 5 Yrs $8233 mill.
LT Debt $13580 mill. LT Interest $505 mill.
(LT interest earned: 5.1x)

Leases, Uncapitalized Annual rentals $44 mill.

Pension Assets-12/19 $5929 mill.
Oblig $6892 mill.

Pfd Stock None

Common Stock 505,755,584 shs.
as of 7/21/20
MARKET CAP: $28 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -2.0 +2.8 -2.9
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH(¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 9567 9978 9753
Annual Load Factor (%) NA NA NA
% Change Customers (avg.) NA NA NA

Fixed Charge Cov. (%) 503 413 361
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -3.0% -1.0% 2.5%
‘‘Cash Flow’’ 2.0% 2.0% 4.5%
Earnings 1.0% 4.0% 5.0%
Dividends 3.5% 4.5% 4.0%
Book Value 6.0% 4.5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 2647 2155 2263 2096 9161.0
2018 2818 2016 2394 2468 9696.0
2019 2980 2316 2302 2478 10076
2020 2781 2050 2200 2369 9400
2021 2900 2100 2300 2500 9800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .94 .69 .78 .42 2.82
2018 1.10 .53 .81 .32 2.76
2019 1.38 .86 .80 .86 3.90
2020 .88 .89 .98 .65 3.40
2021 1.15 .80 1.00 .65 3.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2016 .41 .41 .41 .41 1.64
2017 .43 .43 .43 .43 1.72
2018 .45 .45 .45 .45 1.80
2019 .47 .47 .47 .47 1.88
2020 .49 .49

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
23.09 24.74 24.07 25.28 27.94 24.57 23.31 22.42 19.33 19.71 21.52 20.61 18.22 18.14

3.02 3.42 3.91 4.36 4.68 4.98 5.27 5.36 4.87 5.17 5.82 6.15 5.07 5.30
1.52 1.79 1.85 2.59 2.90 3.08 3.07 3.11 2.44 2.45 2.99 3.30 2.83 2.82
1.10 1.12 1.14 1.17 1.29 1.33 1.37 1.37 1.42 1.44 1.48 1.56 1.64 1.72
2.64 2.04 2.01 2.65 3.50 3.55 4.27 4.12 5.09 5.56 5.58 7.65 8.32 8.30

12.05 11.99 13.35 14.35 15.36 17.37 19.04 20.30 21.31 22.95 24.09 25.86 26.01 27.42
476.20 502.33 505.29 508.52 506.02 505.99 505.97 505.95 505.89 505.86 505.84 505.28 504.87 505.00

14.3 16.5 17.8 16.5 13.6 10.0 10.4 10.4 12.8 13.5 12.6 12.4 15.3 16.3
.76 .88 .96 .88 .82 .67 .66 .65 .81 .76 .66 .62 .80 .82

5.1% 3.8% 3.5% 2.7% 3.3% 4.3% 4.3% 4.2% 4.6% 4.4% 3.9% 3.8% 3.8% 3.7%

11793 11343 9781.0 9968.0 10886 10415 9198.0 9161.0
1557.0 1577.0 1239.0 1243.0 1518.0 1679.0 1436.0 1431.0
40.5% 40.4% 36.2% 39.5% 38.2% 37.4% 31.7% 37.3%

5.5% 2.7% 4.8% 4.6% 4.5% 5.5% 8.4% 10.6%
44.8% 42.1% 38.3% 40.4% 40.4% 40.3% 45.3% 46.6%
55.2% 57.9% 61.7% 59.6% 59.6% 59.7% 54.7% 53.4%
17452 17731 17467 19470 20446 21900 24025 25915
16390 17849 19736 21645 23589 26539 29286 31797
10.4% 10.2% 8.1% 7.5% 8.4% 8.6% 6.8% 6.4%
16.2% 15.4% 11.5% 10.7% 12.5% 12.9% 10.9% 10.3%
16.2% 15.4% 11.5% 10.7% 12.5% 12.9% 10.9% 10.3%

9.0% 8.6% 4.8% 4.4% 6.3% 6.8% 4.6% 4.1%
45% 44% 58% 59% 49% 47% 58% 61%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
19.24 19.99 18.60 19.40 Revenues per sh 22.00

5.44 6.76 6.35 6.65 ‘‘Cash Flow’’ per sh 7.50
2.76 3.90 3.40 3.60 Earnings per sh A 4.25
1.80 1.88 1.96 2.04 Div’d Decl’d per sh B ■† 2.30
7.76 6.28 5.65 5.25 Cap’l Spending per sh 5.25

28.53 29.94 31.35 32.90 Book Value per sh C 38.50
504.00 504.00 505.00 505.00 Common Shs Outst’g D 505.00

18.7 15.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.0
1.01 .81 Relative P/E Ratio .80

3.5% 3.2% Avg Ann’l Div’d Yield 3.8%

9696.0 10076 9400 9800 Revenues ($mill) 11150
1399.0 1979.0 1730 1825 Net Profit ($mill) 2145
22.3% 15.9% 14.5% 14.5% Income Tax Rate 9.0%
9.8% 5.5% 8.0% 7.0% AFUDC % to Net Profit 6.0%

47.8% 47.7% 48.0% 48.5% Long-Term Debt Ratio 50.0%
52.2% 52.3% 52.0% 51.5% Common Equity Ratio 50.0%
27545 28832 30475 32275 Total Capital ($mill) 38700
34363 35844 37300 38475 Net Plant ($mill) 41700
6.0% 7.8% 6.5% 6.5% Return on Total Cap’l 6.5%
9.7% 13.1% 11.0% 11.0% Return on Shr. Equity 11.0%
9.7% 13.1% 11.0% 11.0% Return on Com Equity E 11.0%
3.4% 6.8% 4.5% 5.0% Retained to Com Eq 5.0%
65% 48% 57% 56% All Div’ds to Net Prof 54%

Company’s Financial Strength A++
Stock’s Price Stability 95
Price Growth Persistence 45
Earnings Predictability 70

(A) Diluted EPS. Excl. nonrecur. gains (losses):
’06, (35¢); ’08, (96¢); ’09, 6¢; ’11, (34¢); ’12,
7¢; ’16, (30¢); ’17, 28¢ (net); ’18, 8¢; ’19,
(62¢); gains (loss) from disc. ops.: ’05, (33¢);

’06, 12¢; ’07, 3¢; ’08, 40¢; ’11, 13¢. ’17 EPS
don’t sum due to rounding. Next egs. report
due late Oct. (B) Div’ds histor. paid in late
Mar., June, Sept., & Dec. ■ Div’d reinv. plan

avail. (C) Incl. intang. In ’19: $7.59/sh. (D) In
mill., adj. for split. (E) Rate base: Net orig. cost.
Rate all’d on com. eq. in ’18: 9.6%; earned on
avg. com. eq., ’19: 13.2%. Regul. Climate: Avg.

BUSINESS: Public Service Enterprise Group Incorporated is a
holding company for Public Service Electric and Gas Company
(PSE&G), which serves 2.3 million electric and 1.8 million gas cus-
tomers in New Jersey, and PSEG Power LLC, a nonregulated
power generator with nuclear, gas, and coal-fired plants in the
Northeast. PSEG Energy Holdings is involved in renewable energy.

The company no longer breaks out data on electric and gas operat-
ing statistics. Fuel costs: 33% of revenues. ’19 reported deprecia-
tion rates (utility): 1.9%-2.5%. Has 13,000 employees. Chairman,
President & Chief Executive Officer: Dr. Ralph Izzo. Inc.: New Jer-
sey. Address: 80 Park Plaza, P.O. Box 1171, Newark, New Jersey
07101-1171. Telephone: 973-430-7000. Internet: www.pseg.com.

Public Service Enterprise Group is
exploring strategic alternatives for
the non-nuclear generating assets of
its PSEG Power nonutility subsidiary.
This includes more than 6,750 megawatts
of fossil-fueled (mainly gas) plants and a
467 mw solar portfolio. PSEG Power is ex-
pected to produce roughly 20% of corporate
profits this year. How much of this
amount comes from the non-nuclear plants
is unknown. A sale of these assets would
be appealing to management because this
would reduce the company’s business risk
and earnings volatility. PSEG expects the
process to be completed in 2021, and that
it would use the sale proceeds to retire
debt at PSEG Power. PSEG does not ex-
pect the move to affect its dividend policy.
Public Service Electric and Gas, the
regulated utility, has good prospects.
Although lockdowns and economic slump
have hurt kilowatt-hour sales, the utility
has cut costs to offset this. PSE&G is de-
ferring for future recovery coronavirus-
related expenses. Much of the utility’s cap-
ital expenditures are recoverable contem-
poraneously through regulatory mechan-
isms, instead of by filing a general rate

case. These stem from programs to harden
the electric and gas system and modernize
the gas operations. Increased spending on
electric transmission is also benefiting the
company’s earning power. Unrealized
gains on PSEG’s nuclear decommissioning
trusts made June-quarter results better
than we expected, so we raised our earn-
ings estimate by $0.20 a share, to $3.40.
We look for a 6% profit increase in 2021,
as continued growth at PSE&G should
outweigh the effects of difficult market
conditions at PSEG Power. Note that our
estimates include the assets that PSEG
wants to sell.
Finances are strong. The common-
equity ratio is healthy, and PSEG has no
need to issue equity over the 3- to 5-year
period. The fixed-charge coverage is well
above the norm for utilities. The compa-
ny’s Financial Strength rating is A++, our
highest.
This high-quality equity has a divi-
dend yield that is average for a utili-
ty. Total return potential is about average
for the next 18 months, but unexciting for
the 3- to 5-year period.
Paul E. Debbas, CFA August 14, 2020

LEGENDS
0.72 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 2/08
Options: Yes

Shaded area indicates recession
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SEMPRA ENERGY NYSE-SRE 
RECENT inn 47
PRICE I LU. I I 

PIE _ i E 7 (Trolling:17.9) 
RATIO I th 1 Median: 20.0 

RELATIVE ri oi 
PIE RATIO VAR I 

DIV'D 0 C0/ VALUE 
YLD VA/ r0 LINE 

TIMELINESS 1 Raisei17/24/20 

SAFETY 2 Raised 7/29116 

TECHNICAL 3 Faisal 6/5120 
BETA 25 (1.00 =Market) 

High: 57.2 57.2 56.0 
Low: 36.4 43.9 44.8 

72.9 
54.7 

93.0 
70.6 

116.3 
86.7 

116.2 
89.4 

114.7 
86.7 

123.0 
99.7 

127.2 
100.5 

154.5 
106.1 

161.9 
88.0 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- 0.90 x Dividends p eh 640 

divided
elativeP 
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Rate 

• • • • R ' Stregth - 
480°plena Yes . .

Shaled area mamma recession
- 320 18-Month Target Price Range 
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$96-$219 $158(30%) 
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Price Gain Return 
High 190 (-40%) 15% 
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STOCK oda 
Institutional

SCall 412:" 'OM 
toBuy 368 424 331 
66M 293 226 426
lies(000) 253080 248880 245315 

16 1 yr. -11.9 -5.1 shares 
traded a 

IIIIII I Ihlil 1111. 11111111i Iii I 0111 !Ill la 11[1 1111111111 1111N 
3 yr. 15.0 6.8 
 Sr. 37.9 24.4 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ©VALUE LINE PUB. LLC 23-25 
40.18 
6.58 
9.99 
1.00 

45.64 
5.96 
3.52 
1.16 

44.89 
6.74 
429 
120 

43.79 
6.99 
426 
124 

44.21 
7.40 
4.49 
1.97 

92.88 
7.94 
4.78 
1.56 

97.44 
7.76 
4.02 
1.56 

41.89 
8.58 
4.47 
1.92 

99.80 
8.92 
4.95 
2.40 

49.18 
8.87 
4.22 
2.52 

44.80 
9.41 
4.69 
2.64 

41.20 
10.92 

5.29 
2.80 

40.71 
9.50 
4.24 
9.02 

44.59 
10.57 

4.69 
9.29 

42.69 
11.07 

5.48 
9.58 

97.12 
11.14 

5.97 
9.87 

38.00 
1265 

7.20 
4.18 

36.90 
12.95 

7.75 
4.50 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A
Div'd Mord per sh B • 

4125 
1575 

9.50 
5.60 

4.62 
20.78 

5A6 
29.95 

728 
28.66 

7.70 
31.87 

8.47 
32.75 

7.76 
36.54 

8.58 
37.54 

11.85 
41.00 

12.20 
42.42 

10.52 
45.03 

12.68 
45.98 

12.71 
47.56 

16.85 
51.77 

15.71 
50.41 

19.82 
54.35 

12.71 
60.58 

18.10 
72.40 

16.00 
7Z00 

Cep, Spending per sh 
Book Value per sh c 

12.00 
88.75 

234.18 257.19 262.01 261.21 243.32 246.51 240.45 239.93 242.37 244.46 246.33 248.30 250.15 251.36 273.77 291.71 300.00 325.00 Common Shs Outst'g ° 340.00 
8.6 
A5 

2.9% 

11.8 
.63 

2.8% 

11.5 
.62 

2.5% 

14.0 
.74 

2.1% 

11.8 
.71 

2.6% 

10.1 
.67 

3.2% 

12.6 
.80 

3.1% 

11.8 
.74 

3.6% 

14.9 
.95 

3.7% 

19.7 
1.11 

3.0% 

21.9 
1.15 

2.6% 

19.7 
.99 

2.7% 

24.4 
1.28 

2.9% 

24.3 
1.22 

2.9% 

20.4 
1.10 

3.2% 

22.5 
1.21 

2.9% 

Bald  figures 
%N. 
EEma's"

are 
Lk. 

Avg Ann, P/E Ratio 
RekitIve P/E Ratio 
Avg Ann'i Div'd Yield 

17.5 
.95 

3.4% 
CAPITAL STRUCTURE as of 3/31/20 
Total Debt $280 9 mill. Due in 5 Yrs $12723 mill. 

9003.0 
1008.0 

10036 
1088.0 

9647.0 
1079.0 

10557 
1060.0 

11035 
1162.0 

10231 
1314.0 

10183 
1065.0 

11207 
1169.0 

11687 
1607.0 

10829 
1825.0 

11400 
2400 

12000 
2590 

Revenues ($mill) 
Net Profit ($mill) 

14000 
3410 

LT Debt $20198 mill. LT interest $798 mill. 
Incl. $1275 mill. capitalized leases. 
(LT intetest earned: 3.3x) 

26.5% 
63% 

25.3% 
15.2% 

18.2% 
17.2% 

26.5% 
112% 

19.7% 
14.4% 

19.2% 
15.3% 

14.4% 
22.2% 

24.5% 
21.9% 

20.1% 
12.6% 

17.9% 
10.0% 

18.0% 
8.0% 

18.0% 
7.0% 

income Tax Rate 
AFUOC % to Net Profit 

18.0% 
6.0% 

Leases, Uncepitalized Annual rentals $75 mill. 
Pension Assets-12/19 $2662 mill. 

49A% 
49.6% 

50.4% 
49.2% 

52.8% 
46.7% 

50.5% 
49A% 

51.7% 
48.2% 

52.6% 
47.3% 

52.7% 
47.3% 

56A% 
43.5% 

55.7% 
38.4% 

51.0% 
49A% 

48.0% 
47.0% 

48.5% 
51.5% 

Long-Term Debt Ratio 
Common Equity Ratio 

48.5% 
51.5% 

01141$3765 n1111. 
Pfd Stock $2278 mill. Pfd Div'd $142 mill. 
17.25 6% 

18186 
19876 

20015 
23572 

22002 
25191 

22281 
25460 

23513 
25902 

24963 
28039 

27400 
32931 

29135 
36503 

38769 
36796 

40734 
36452 

46175 
40200 

48675 
43625 

Total Capital MmHg 
Net Plant (Smill) 

58500 
49900 mill. shs. mandatotily convertible pfd.; 

5.75 mill. shs. 6.75% mandatorily convertible pfd.; 
811,073 shs. 6% cum., $25 par. 
Common Stock 292,533,413 shs. es of 4/29/20 

6.8% 
10.9% 
11.1% 

6.7% 
10.9% 
11.0% 

6.1% 
10.4% 
10.4% 

6.0% 
9.6% 
9.6% 

6.1% 
10.2% 
10.3% 

6.4% 
11.1% 
11.1% 

5.0% 
8.2% 
8.2% 

5.1% 
92% 
92% 

5.1% 
9.4% 

10.0% 

5.5% 
9.1% 
9.5% 

6.0% 
9.5% 

10.0% 

6.5% 
10.0% 
10.0% 

Return on Total Cep, 
Return on Shr. Equity 
Return on Com Equity E

7.0% 
10.5% 
10.5% 

MARKET CAP: $35 billion (Large Cap) 7.0% 6.5% 5.1% 4.1% 5.0% 5.8% 2.9% 32% 4.1% 3.9% 4.0% 4.0% Retained to Com Eq 4.5% 
ELECTRIC OPERATING STATISTICS 37% 41% 52% 58% 52% 48% 65% 65% 62% 62% 61% 58% All Div'ds to Net Prof 58% 

2017 2018 2019 
%Change Retail Saks MWH) -.2 -3.2 -4.3 
As how Well% NA NA NA 
Aiff hffs1FleisC 10 NA NA NA 
Nasky at Peak( NMF NMF NMF 

N
N

M
M

F
F 

N
N

M
M

F
F 

N
N

M
M

F
F 

Anal lad racer l(%%11 
Peekload,9smik) 

%Chsnge Cud:ma (yr-end) ..8 ..9 +.8 

BUSINESS: Semite Energy is a holding co. for San Diego Gas & chases most of its power, the rest is gas. Has nonutility subsidi-
Electric Company, which sells electricity & gas mainly in San Diego cries, incl. lEnova (67% owned) in Mexico. Sold commodit'es bus-
County, & Southern California Gas Company, which distributes gas mess in '10. Power costs: 25% of revenues. '19 reported deprec. 
to most of Southern California. Owns 80% of Oncor (acq'd 3/18), mites: 2.5%-6.6%. Has 14,000 employees. Chairman, President & 
which distributes electricity in Texas. Customers: 5.2 million elec. CEO: Jeffrey W. Martin. Inc.: CA. Address: 488 8th Ave., San 
tric, 6.9 million gas. Electric revenue breakdown not available. Pur- Diego, CA 92101. Tel.: 619596-2000. Internet: sAvw.sempte.com. 

Nei Pup Coy. 66) 264 186 181 Sempra Energy has completed the The Cameron liquefied natural gas fa-
ANNUAL RATES Past Past Est'd '17-'19 
of change (per sh) 10 Yrs. 5 Yrs. to '23225 
Revenues .5% -.5% Nil 
"Cash Flow" 4.0% 4.0% 6.5% 
Earnings 2.0% 4.0% /0.0% 
Dividends 10.0% 7.5% z5% 
Book Value 5.0% 4.5% 8.5% 

sales of its South American utilities. cility on the Gulf Coast is close to 
For the past two years, the company has completion. The first two trains are up 
been selling assets in order to narrow its and running, and the third should begin 
operational and geographic focus, concen- operating in the current quarter. This is 
.,......,,,,,, . mums. on the United States and Mexico. expected to provide net profit of $400 
The divestitures of the utilities in Chile million-$450 million annually, beginning 

Cal- 
ender 

QUARTERLY REVENUES (6 mIII.) 
Mar.31 Jun.30 Sep.30 Dec.31 

Fug 
Year 

and Peru completed this process. The two in 2021. In this segment, Sempra does not 
sales raised $5.8 billion, which will be take commodity or volumetric risk, and 

2017 
2018 
2019 
2020 
2021 

3031 2533 2679 2964 
2962 2564 2940 3221 
2898 2230 2758 2943 
3029 2371 2900 3100 
3200 2500 3050 3250 

11207 
11687 
10820 
11400 
12000 

used for debt reduction at the parent level has long-term contracts with creditworthy 
and capital spending. The aftertax gain on counterparties. 
the sales is estimated at $1.7 billion-$1.8 Earnings will likely advance solidly 
billion. This will be excluded from our this year and next. Sempra's utilities in 
earnings presentation as income from dis- California and Texas are benefiting from 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

continued operations. The profits from rate relief. As mentioned above, the 
these utilities while Sempra still owned Cameron facility will make a significant 

2017 
2018 
2019 
2020 
2021 

1.75 1.20 .22 1.46 
1.43 1.27 1.23 1.55 
1.78 .85 2.00 1.34 
2.30 1.55 1.60 1.75 
2.25 1.75 1.80 1.95 

4.63 
5.48 
sr 
7.20 
7.75 

them is also included in discontinued oper- contribution next year. Our 2021 earnings 
ations, but the company is including this estimate of $7.75 a share is within the 
in its 2020 earnings guidance of $6.70- company's targeted range of $7.50-$8.10. 
$7.50 a share. This will probably contrib- The share count will likely rise in 2021. 
ute $0.25 a share, give or take a few cents. This timely stock has a dividend yield 

Cal- 
ender 

QUARTERLY ONIDENDS PAID BE 
Mar.31 Jun.30 Sep.30 Dec.31 

Fun
Year 

Management is guiding Wall Street that is about average for a utility. The 
toward the upper end of the range. Note share price has fallen 21% this year, more 

2016 
2017

2018 
2019 
2020 

.70 .755 .755 .755 

.755 .8225 .8225 8225

.8225 .895 .895 .895 

.000 .9675 .9675 .9675 

.9675 1.045 1.045 

2.97 
3.22

3.51 
3.90 

that the weak economy does not have a than most utility issues. Total return po-
major effect on Sempra's results because tential is above average for the 18-month 
utilities in California operate under a reg- span but unspectacular for the 3- to 5-year 
ulatory mechansim that decouples sales period. 
and volume. Paul E. Debbas, CFA July 24, 2020 

(A) Diluted EPS. Excl. nonrec. gains (losses : 
09, (260 ; '10, ($1.05); '11, $1.15; '12, (986) 
13, (300 ; '15, 140; '16, $1.23; '17, (17o); '18, 
($2.06); '19, 160; gain (losses) from disc. ops.: 
O 2020 Value Line, Inc. All rights reserved. Factual 
THE PUB SHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may be rap:dosed resdd. stored or bseemitted in any 

'06, $1.21; '07, (100); '19, 95¢; '20, $6.65. Next 
earnings report due eady Aug. (B) Div'ds paid 
mid-Jan., Apr., July, Oct. • Divd reinvestment 
plan avail. (C) Incl. intang. In '19: $13.37/sh. 
material is cbtained from sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
'Wed. electuic or other form. or used for aeneratha or marketha 

(0) In mill. (E) Rate base: Net ong. cost. Rate 
all don com. eq.: SDG&E in '20: 10.2%; 
SoCalGas in '20: 10.05%; earned on avg. com. 
eq., '19: 10.4%. Regulatory Climate: Average. 

and is provided without warranties of any kind. 
subscrber's own, non-commedel internal use. No part 

any wilted or electuic aubrcatizo. Bombe or deduct 

Company's Financial Strength A 
Stock's Price Stability 85 
Price Growth Persistence 75 
Earnings Predictability 70 
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640
480
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240
200
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80
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Percent
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24
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Target Price Range
2023 2024 2025

SEMPRA ENERGY NYSE-SRE 120.17 16.7 17.9
20.0 0.81 3.6%

TIMELINESS 1 Raised 7/24/20

SAFETY 2 Raised 7/29/16

TECHNICAL 3 Raised 6/5/20
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$96-$219 $158 (30%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 190 (+60%) 15%
Low 140 (+15%) 8%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 368 424 331
to Sell 293 276 425
Hld’s(000) 253080 248880 245315

High: 57.2 57.2 56.0 72.9 93.0 116.3 116.2 114.7 123.0 127.2 154.5 161.9
Low: 36.4 43.9 44.8 54.7 70.6 86.7 89.4 86.7 99.7 100.5 106.1 88.0

% TOT. RETURN 6/20
THIS VL ARITH.*

STOCK INDEX
1 yr. -11.3 -5.1
3 yr. 15.0 6.8
5 yr. 37.9 24.4

CAPITAL STRUCTURE as of 3/31/20
Total Debt $28019 mill. Due in 5 Yrs $12723 mill.
LT Debt $20198 mill. LT Interest $798 mill.
Incl. $1275 mill. capitalized leases.
(LT interest earned: 3.3x)
Leases, Uncapitalized Annual rentals $75 mill.
Pension Assets-12/19 $2662 mill.

Oblig $3768 mill.
Pfd Stock $2278 mill. Pfd Div’d $142 mill.
17.25 mill. shs. 6% mandatorily convertible pfd.;
5.75 mill. shs. 6.75% mandatorily convertible pfd.;
811,073 shs. 6% cum., $25 par.
Common Stock 292,533,413 shs. as of 4/29/20
MARKET CAP: $35 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -.2 -3.2 -4.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NMF NMF NMF
Peak Load, Summer (Mw) NMF NMF NMF
Annual Load Factor (%) NMF NMF NMF
% Change Customers (yr-end) +.8 +.9 +.8

Fixed Charge Cov. (%) 264 186 181
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues .5% -.5% Nil
‘‘Cash Flow’’ 4.0% 4.0% 6.5%
Earnings 2.0% 4.0% 10.0%
Dividends 10.0% 7.5% 7.5%
Book Value 5.0% 4.5% 8.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 3031 2533 2679 2964 11207
2018 2962 2564 2940 3221 11687
2019 2898 2230 2758 2943 10829
2020 3029 2371 2900 3100 11400
2021 3200 2500 3050 3250 12000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 1.75 1.20 .22 1.46 4.63
2018 1.43 1.27 1.23 1.55 5.48
2019 1.78 .85 2.00 1.34 5.97
2020 2.30 1.55 1.60 1.75 7.20
2021 2.25 1.75 1.80 1.95 7.75
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .70 .755 .755 .755 2.97
2017 .755 .8225 .8225 .8225 3.22
2018 .8225 .895 .895 .895 3.51
2019 .895 .9675 .9675 .9675 3.80
2020 .9675 1.045 1.045

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
40.18 45.64 44.89 43.79 44.21 32.88 37.44 41.83 39.80 43.18 44.80 41.20 40.71 44.59

6.58 5.96 6.74 6.93 7.40 7.94 7.76 8.58 8.92 8.87 9.41 10.32 9.50 10.57
3.93 3.52 4.23 4.26 4.43 4.78 4.02 4.47 4.35 4.22 4.63 5.23 4.24 4.63
1.00 1.16 1.20 1.24 1.37 1.56 1.56 1.92 2.40 2.52 2.64 2.80 3.02 3.29
4.62 5.46 7.28 7.70 8.47 7.76 8.58 11.85 12.20 10.52 12.68 12.71 16.85 15.71

20.78 23.95 28.66 31.87 32.75 36.54 37.54 41.00 42.42 45.03 45.98 47.56 51.77 50.41
234.18 257.19 262.01 261.21 243.32 246.51 240.45 239.93 242.37 244.46 246.33 248.30 250.15 251.36

8.6 11.8 11.5 14.0 11.8 10.1 12.6 11.8 14.9 19.7 21.9 19.7 24.4 24.3
.45 .63 .62 .74 .71 .67 .80 .74 .95 1.11 1.15 .99 1.28 1.22

2.9% 2.8% 2.5% 2.1% 2.6% 3.2% 3.1% 3.6% 3.7% 3.0% 2.6% 2.7% 2.9% 2.9%

9003.0 10036 9647.0 10557 11035 10231 10183 11207
1008.0 1088.0 1079.0 1060.0 1162.0 1314.0 1065.0 1169.0
26.5% 25.3% 18.2% 26.5% 19.7% 19.2% 14.4% 24.5%
11.3% 15.2% 17.2% 11.2% 14.4% 15.3% 22.2% 21.9%
49.4% 50.4% 52.8% 50.5% 51.7% 52.6% 52.7% 56.4%
49.6% 49.2% 46.7% 49.4% 48.2% 47.3% 47.3% 43.5%
18186 20015 22002 22281 23513 24963 27400 29135
19876 23572 25191 25460 25902 28039 32931 36503
6.8% 6.7% 6.1% 6.0% 6.1% 6.4% 5.0% 5.1%

10.9% 10.9% 10.4% 9.6% 10.2% 11.1% 8.2% 9.2%
11.1% 11.0% 10.4% 9.6% 10.3% 11.1% 8.2% 9.2%

7.0% 6.5% 5.1% 4.1% 5.0% 5.8% 2.9% 3.3%
37% 41% 52% 58% 52% 48% 65% 65%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
42.69 37.12 38.00 36.90 Revenues per sh 41.25
11.07 11.14 12.65 12.95 ‘‘Cash Flow’’ per sh 15.75

5.48 5.97 7.20 7.75 Earnings per sh A 9.50
3.58 3.87 4.18 4.50 Div’d Decl’d per sh B ■ 5.60

13.82 12.71 18.10 16.00 Cap’l Spending per sh 12.00
54.35 60.58 72.40 77.00 Book Value per sh C 88.75

273.77 291.71 300.00 325.00 Common Shs Outst’g D 340.00
20.4 22.5 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.10 1.21 Relative P/E Ratio .95

3.2% 2.9% Avg Ann’l Div’d Yield 3.4%

11687 10829 11400 12000 Revenues ($mill) 14000
1607.0 1825.0 2400 2590 Net Profit ($mill) 3410
20.1% 17.9% 18.0% 18.0% Income Tax Rate 18.0%
12.6% 10.0% 8.0% 7.0% AFUDC % to Net Profit 6.0%
55.7% 51.0% 48.0% 48.5% Long-Term Debt Ratio 48.5%
38.4% 43.4% 47.0% 51.5% Common Equity Ratio 51.5%
38769 40734 46175 48675 Total Capital ($mill) 58500
36796 36452 40200 43625 Net Plant ($mill) 49900
5.1% 5.5% 6.0% 6.5% Return on Total Cap’l 7.0%
9.4% 9.1% 9.5% 10.0% Return on Shr. Equity 10.5%

10.0% 9.5% 10.0% 10.0% Return on Com Equity E 10.5%
4.1% 3.9% 4.0% 4.0% Retained to Com Eq 4.5%
62% 62% 61% 58% All Div’ds to Net Prof 58%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 75
Earnings Predictability 70

(A) Diluted EPS. Excl. nonrec. gains (losses):
’09, (26¢); ’10, ($1.05); ’11, $1.15; ’12, (98¢);
’13, (30¢); ’15, 14¢; ’16, $1.23; ’17, (17¢); ’18,
($2.06); ’19, 16¢; gain (losses) from disc. ops.:

’06, $1.21; ’07, (10¢); ’19, 95¢; ’20, $6.65. Next
earnings report due early Aug. (B) Div’ds paid
mid-Jan., Apr., July, Oct. ■ Div’d reinvestment
plan avail. (C) Incl. intang. In ’19: $13.37/sh.

(D) In mill. (E) Rate base: Net orig. cost. Rate
all’d on com. eq.: SDG&E in ’20: 10.2%;
SoCalGas in ’20: 10.05%; earned on avg. com.
eq., ’19: 10.4%. Regulatory Climate: Average.

BUSINESS: Sempra Energy is a holding co. for San Diego Gas &
Electric Company, which sells electricity & gas mainly in San Diego
County, & Southern California Gas Company, which distributes gas
to most of Southern California. Owns 80% of Oncor (acq’d 3/18),
which distributes electricity in Texas. Customers: 5.2 million elec-
tric, 6.9 million gas. Electric revenue breakdown not available. Pur-

chases most of its power; the rest is gas. Has nonutility subsidi-
aries, incl. IEnova (67% owned) in Mexico. Sold commodities bus-
iness in ’10. Power costs: 25% of revenues. ’19 reported deprec.
rates: 2.5%-6.6%. Has 14,000 employees. Chairman, President &
CEO: Jeffrey W. Martin. Inc.: CA. Address: 488 8th Ave., San
Diego, CA 92101. Tel.: 619-696-2000. Internet: www.sempra.com.

Sempra Energy has completed the
sales of its South American utilities.
For the past two years, the company has
been selling assets in order to narrow its
operational and geographic focus, concen-
trating on the United States and Mexico.
The divestitures of the utilities in Chile
and Peru completed this process. The two
sales raised $5.8 billion, which will be
used for debt reduction at the parent level
and capital spending. The aftertax gain on
the sales is estimated at $1.7 billion-$1.8
billion. This will be excluded from our
earnings presentation as income from dis-
continued operations. The profits from
these utilities while Sempra still owned
them is also included in discontinued oper-
ations, but the company is including this
in its 2020 earnings guidance of $6.70-
$7.50 a share. This will probably contrib-
ute $0.25 a share, give or take a few cents.
Management is guiding Wall Street
toward the upper end of the range. Note
that the weak economy does not have a
major effect on Sempra’s results because
utilities in California operate under a reg-
ulatory mechansim that decouples sales
and volume.

The Cameron liquefied natural gas fa-
cility on the Gulf Coast is close to
completion. The first two trains are up
and running, and the third should begin
operating in the current quarter. This is
expected to provide net profit of $400
million-$450 million annually, beginning
in 2021. In this segment, Sempra does not
take commodity or volumetric risk, and
has long-term contracts with creditworthy
counterparties.
Earnings will likely advance solidly
this year and next. Sempra’s utilities in
California and Texas are benefiting from
rate relief. As mentioned above, the
Cameron facility will make a significant
contribution next year. Our 2021 earnings
estimate of $7.75 a share is within the
company’s targeted range of $7.50-$8.10.
The share count will likely rise in 2021.
This timely stock has a dividend yield
that is about average for a utility. The
share price has fallen 21% this year, more
than most utility issues. Total return po-
tential is above average for the 18-month
span but unspectacular for the 3- to 5-year
period.
Paul E. Debbas, CFA July 24, 2020

LEGENDS
0.90 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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SOUTHERN COMPANY NYSE-S0 'PRE'  54.01 %I'm 17.2(47110 IELARTATro 0.80 TO 
4.80k If LAILNUEE 

TIMELINESS 3 Beised 32/18 

SAFETY 2 Lowered 2721/14 

TECHNICAL 4 lowered 8114/20 
BETA 20 (1.00 4 Markel 

High: 37.6 38.6 46.7 
Low: 26.5 30.8 35.7 

48.6 
41.8 

48.7 
40.0 

51.3 
40.3 

53.2 
41.4 

54.6 
46.0 

53.5 
46.7 

49.4 
42.4 

64.3 
43.3 

71.1 
42.0 

Targe Price Range 
2023 2024 2025 

LEGENDS 
- ass x Dividends p sh ,......,,- 

160 divided by !Mere.' Rate 
• • • • Relative Price Strength 

, 
' 120 Options. Ye. s , 100 Sneed area indicates recession 

80 18-Month Target Price Range 
Low-High Midpoint (% to Mid) 
$40-$92 $66 (20%) 

., 

,-Ji 60 
,,... 

'''''' 4
.... 

, 
11116 50 

• . ....”."1 .4.,. . ....,....''''.....1.... ' "' wit' ...i 
.r., 

40 
4.'44. I' *" . ... 

... I"' 
-.,. .+.,, 30 2023-25 PROJECTIONS 

Ann'l Total 
Price Gain Return 

High 70 030%) 11 % 
Low 50 (-5%) 3% 

r .... -......... ..... 
% ',...........," . - ••••• ••• 

.. 
20 ••••• ..... ....- ...... ........^ -'" -. 

. 
percen 18

%MT. RETURN MO 
1118 \A_ ARM. 

STOCK Ma 

-15
institutional Decisions 

DM MD 10N= 
:r di 8.I 661 56570

WOW 623889 633480 626906 
12, 1 yr. 0.4 -1.7 ;tad,: ad 3 yr. 30.1 9.9 

5 yr. 52.8 91.7 

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 a VAWE UNE PUB. LLC 25 
16.05 
3.65 
2.06 
1.42 

18.28 
4.03 
2.19 
1.48 

19.24 
4.01 
2.10 
1.54 

20.12 
4.22 
2.28 
1.60 

22.04 
4.43 
225 
1.66 

1921 
4.49 
232 
1.73 

20.70 
4.51 
236 
1.80 

20.41 
4.91 
2.55 
1.87 

19.06 
5.18 
2.67 
1.94 

1926 
527 
2.70 
2.01 

20.34 
528 
2.77 
2.08 

19.18 
5.47 
2.84 
2.15 

20.09 
5.69 
2.89 
222 

22.86 
6.64 
921 
230 

22.73 
6.41 
3.00 
238 

2034 
639 
9.17 
2.46 

18.95 
6.45 
3.10 
2.54 

19.80 
6.70 
325 
2.62 

Revenues per sh 
"Cash Flow" per sh 
Earnings per sh A
DIM Dead per sh a • 

22.25 
7.75 
175 
2.86 

2.85 
13.86 

3.20 
14.42 

4.01 
15.24 

4.65 
1623 

5.10 
17.08 

5.70 
18.15 

4.85 
1921 

523 
2032 

5.54 
21.09 

6.16 
21.43 

6.58 
21.98 

622 
22.59 

738 
25.00 

7.37 
23.98 

7.74 
23.92 

7.17 
26.11 

8.70 
26.45 

7.45 
27.15 

Cap, Spending per sh 
Book Value per sh c 

6.50 
30.50 

741.50 741.45 746.27 763.10 777.19 819.65 84334 865.13 867.77 887.09 907.78 911.72 99039 1007.6 1033.8 1053.3 1060.0 1060.0 Common Shs Outet'g ° 1090.0 
14.7 
.78 

4.7% 

15.9 
.85 

4.4% 

16.2 
.87 

4.5% 

16.0 
.85 

4.4% 

16.1 
.97 

4.6% 

13.5 
.90 

5.5% 

14.9 
.95 

5.1% 

15.8 
.99 

4.6% 

17.0 
1.08 

4.3% 

16.2 
.91 

4.6% 

16.0 
.84 

4.7% 

15.8 
.80 

4.8% 

17.8 
.93 

4.4% 

15.5 
.78 

4.6% 

15.1 
.82 

53% 

17.6 
.95 

4.4% 

Bold Rpm 

wk. 
" 6" 

are 

un• 
Avg Ann, P/E Ratlo 
Relative P/E Ratio 
Avg Ann'i DIv'd Yleld 

16.0 
.90 

4.7% 

CAPITAL STRUCTURE as of ONO 
Total Debt $479 9 mill. Due In 5 Yrs $12296 mill. 

17456 
2040.0 

17657 
2268.0 

16537 
2415.0 

17087 
2499.0 

18467 
2567.0 

17489 
2647.0 

19896 
2757.0 

23031 
3269.0 

23495 
3096.0 

21419 
3354.0 

20100 
3325 

21000 
3485 

Revenues ($m111) 
Net Profit ($mIll) 

24300 
4200 

LT Debt $45138 mill. LT Interest $1711 mill. 
(LT interest earned: 3.3x) 
Leases, u. p80. 8 Annual rentals 5259 nisi 

33.5% 
13.7% 

35.0% 
10.2% 

35.6% 
9.4% 

34.8% 
11.6% 

33.8% 
13.9% 

33.4% 
13.2% 

28.5% 
11.9% 

25.2% 
7.6% 

213% 
6.8% 

15.9% 
6.0% 

15.5% 
8.0% 

15.5% 
6.0% 

Income Tax Rate 
AFUDC % to Net Profit 

15.5% 
5.0% 

Pension AsseM-12/19 $14057 mill. 
Obllg $14788 mill. 

51.2% 
45.7% 

50.0% 
47.1% 

49.9% 
473% 

51.5% 
45.8% 

49.5% 
47.3% 

52.8% 
44.0% 

61.5% 
35.7% 

64.5% 
35.0% 

62.0% 
37.6% 

60.1% 
39.5% 

61.0% 
38.5% 

61.5% 
38.0% 

Long-Term Debt Ratio 
Common Equity Ratlo 

60.0% 
39.5% 

Pfd Stock $291 mill. Pfd DIv'd $15 mill. 
Incl. 10 mill. shs. 5.83% cum. pfd. ($25 stated 

475,115 4.2%-5.44% 

35438 
42002 

37307 
45010 

38653 
48390 

41483 
51208 

42142 
54868 

46788 
61114 

69359 
78446 

68953 
79872 

65750 
80797 

69594 
83080 

73075 
88775 

75800 
93025 

Total Ceske! (Smill) 
Net Plant ($mIll) 

84000 
103500 value); shs. cum. pfd. ($100 

Par). 

Common Stock 1,056,130,748 she. 

7.0% 
11.8% 
12.2% 

7.2% 
12.2% 
12.5% 

23% 
12.5% 
12.8% 

6.8% 
12.1% 
12.5% 

7.1% 
12.1% 
12.5% 

6.6% 
12.0% 
12.6% 

4.9% 
103% 
11.0% 

5.9% 
13.3% 
13.4% 

5.9% 
12.4% 
12.5% 

6.0% 
12.1% 
12.1% 

55% 
11.5% 
12.0% 

6.0% 
12.0% 
12.0% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E 

60% 
12.5% 
12.5% 

MARKET CAP: $57 billion (Large Cap) 3.0% 3.4% 3.6% 3.2% 3.2% 3.1% 2.5% 3.9% 2.6% 2.8% 2.5% 2.5% Retained to Com Eq 3.0% 
ELECTRIC OPERATING STATISTICS 77% 73% 73% 75% 75% 76% 78% 72% 79% 77% 81% 80% All DIv'cls to Net Prof 75% 

%Merge Add sobs 
Avg. hist. ilse WI 
Avg. had Res. pkWill 
Ckgecify etYeenoi 
PeekLeedArmar 
lose 1%118.0N 
%Cem Ofitcmas 

2017 2018 2019 
(1N71) -2.6 +3.6 -8.5 

_ 3016 3048 2947 
(0 6.18 6.04 6.03 

IN) 46936 45824 41940 
1.1w)F 34874 36429 34209 

61.4 61.2 60.3 
(vend) +1.0 +1.0 -8.9 

BUSINESS: The Southern Company, through its subs., supplies revs. by state: GA, 56%; AL, 38%; MS, 6%. Generating sources: 
electricity to 4.3 mill. customers in GA, AL, and MS. Also has a gas, 47%; coal, 20%; nuclear, 15%; other, 9%; purchased, 9%. 
compet'tive generation business. Acq'd AGL Resources (renamed Fuel costs: 34% of revs. '19 reported depr. rates (util.): 2.6%-3.7%. 
Southern Company Gas, 4.3 mill. customers in GA, NJ, IL, VA, & Has 27,900 em is Chairman, Pres. and CEO: Thomas A. Fanning. 
TN) 7/ 6. Sold Gulf Power 1/19. Electric rev. breakdown: residen- Inc.: DE. Address: 30 Ivan Allen Jr. Blvd., N.W., Atlanta, GA 30308. 
tial, 37%; commercial, 30%; industrial, 19%; other, 14%. Retail Tel.: 404-506-0747. Internet: mvw.southemcompany.com. 

FreiChvgeCov.(%) 318 280 281 Southern Company's Georgia Power 2020. As for the effects of the coronavirus 

ANNUAL RATES Past Past Est'd 
of change (persh) 10y.. 5 yrs. te23.75 
Revenues .5% 2.5% 
"Cash Flow" 4.0% 4.5% 3.0% 
Earnings 3.0% 3.0% 
Dividends 3.5% 3.5% 
Rook value 3.5% 3.0% 

'17-'19 

Nil 

3.0% aosi 
3.5% 

subsidiary still believes it can corn- on kilowatt-hour sales, management still 
plete the construction of two nuclear expects a revenue loss of $250 million-
units to meet the regulatory schedule, $400 million, but expects to offset this 
but costs have risen. The utility is add- through cost-cutting measures. Our esti-
ing two units at the site of the Vogtle sta- mate is at the low end of the company's 
tion, which are scheduled to come on line $3.10-$3.22 guidance, issued in February. 

Cal- 
ender 

QUARTERLY REVENUES (mIII.) 
Mar.31 Jun.30 Sep.80 Dec.31 

Full 
Year 

by November of 2021 and 2022. However, We look for an earnings recovery in 
the coronavirus has disrupted construe- 2021. We figure that the economy will be 

2017 
2018 
2019 
2020 
2021 

5771 5430 6201 5629 
6372 5627 6159 5337 
5412 5098 5995 4914
5018 4620 5500 4962 
5200 4800 5800 5200 

23031 
23495 
21419 
20100 
21000 

tion, so Georgia Power exceeded the con- in better shape. Georgia Power will also 
tingency that was included in the budget. get $181 million of rate relief in the second 
Because this will not be recoverable in phase of a three-year rate plan. Also . . . 
rates, the company took an aftertax charge Two gas rate cases are pending. Vir-
of $111 million ($0.10 a share) against ginia Natural Gas filed for $49.6 million, 

Cal- 
ender 

EARNINGS PER SHARE A 
Mer.31 Jun.30 Sep.30 Dec.31 

Full 
Year 

June-period results, which we excluded based on a 10.35% return on equity and a 
from our earnings presentation as a non- 54% common-equity ratio. A ruling is ex-

2017 
2018 
2019 
2020 
2021 

.73 .73 1.08 .67 

.99 .71 1.13 .17 

.75 .85 1.25 .32 

.81 .75 1.15 .39 

.85 .75 125 .40 

3.21 
3.00 
3.17 
3.10 
3.25 

recurring item. All told, Georgia Power petted in the second period of 2021, retro-
raised its estimate of the cost of its 45.7% active to this November. Atlanta Gas 
stake by $150 million to $8.5 billion. Of Light sought $37.6 million. New tariffs are 
this amount, about $2 billion remains. expected to take effect at the start of 2021. 
This excludes $3.0 billion of financing This stock's dividend yield is a per-

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • 

Mer.31 Jun.30 Sep.30 Dec.31 

Full

Year 
costs, of which $2.4 billion has been spent. tentage point above the utility aver-
We think earnings in 2020 will fall a age. However, investors must be willing to 

2016 
2017 
2018 
2019 
2020 

.5425 .56 .56 .56 

.56 .58 .58 .58 

.58 60 60 60 

.60 .62 .62 .62 

.62 .64 

2.22 
2.30 
2.38 
2.46 

bit short of the 2019 tally. On the posi- accept the risks associated with the nucle-
tive side, some of Southern Company's ar construction project. Total return poten-
utilities are benefiting from rate relief. tial is attractive for the 18-month span, 
However, weather patterns were milder but not for the 3- to 5-year period. 
than normal in the first six months of Paul E. Debbas, CFA August 14, 2020 

A) Diluted 
09, (254; 
280); '17, 
170). Next 

0 2020 Value 
THE PUBUSHER 
of 8 may be 

EPS. Excl. nonrec. gain (losses): 
'13, (83¢); '14, (590); '15, (250); 16, 
($2.37); '18, (780); '19, $1.30; '20, 
earnings report due late Oct. 
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(B) 
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charges. 
base: 
material 

wilted. 

Div'ds paid in early Mar., June, Sept., and 
• Div'd reinvest. plan avail. (C) Incl. def'd 

In '19: $17.64/sh. (D) In mill. (E) Rate 
AL, MS, fair value; FL, GA, orig. cost. AI- 

is obtained from sources believed to be reliable 
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lowed return on common equity (blended): 
12.5%; earned on avg. com. eq., '19: 13.0%. 
Regulatory Climate: GA, AL Above Average; 
MS, FL Average. (F) Winter peak in '18. 
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Target Price Range
2023 2024 2025

SOUTHERN COMPANY NYSE-SO 54.01 17.2 17.3
16.0 0.80 4.8%

TIMELINESS 3 Raised 3/2/18

SAFETY 2 Lowered 2/21/14

TECHNICAL 4 Lowered 8/14/20
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$40-$92 $66 (20%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 70 (+30%) 11%
Low 50 (-5%) 3%
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 592 661 565
to Sell 531 564 730
Hld’s(000) 623889 633480 626906

High: 37.6 38.6 46.7 48.6 48.7 51.3 53.2 54.6 53.5 49.4 64.3 71.1
Low: 26.5 30.8 35.7 41.8 40.0 40.3 41.4 46.0 46.7 42.4 43.3 42.0

% TOT. RETURN 7/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 0.4 -1.7
3 yr. 30.1 9.9
5 yr. 52.8 31.7

CAPITAL STRUCTURE as of 6/30/20
Total Debt $47919 mill. Due in 5 Yrs $12296 mill.
LT Debt $45138 mill. LT Interest $1711 mill.
(LT interest earned: 3.3x)
Leases, Uncapitalized Annual rentals $289 mill.
Pension Assets-12/19 $14057 mill.

Oblig $14788 mill.
Pfd Stock $291 mill. Pfd Div’d $15 mill.
Incl. 10 mill. shs. 5.83% cum. pfd. ($25 stated
value); 475,115 shs. 4.2%-5.44% cum. pfd. ($100
par).

Common Stock 1,056,130,748 shs.
MARKET CAP: $57 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -2.6 +3.6 -8.5
Avg. Indust. Use (MWH) 3016 3048 2947
Avg. Indust. Revs. per KWH (¢) 6.18 6.04 6.03
Capacity at Yearend (Mw) 46936 45824 41940
Peak Load, Summer (Mw) F 34874 36429 34209
Annual Load Factor (%) 61.4 61.2 60.3
% Change Customers (yr-end) +1.0 +1.0 -8.9

Fixed Charge Cov. (%) 318 280 281
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues .5% 2.5% Nil
‘‘Cash Flow’’ 4.0% 4.5% 3.0%
Earnings 3.0% 3.0% 3.0%
Dividends 3.5% 3.5% 3.0%
Book Value 3.5% 3.0% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES (mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 5771 5430 6201 5629 23031
2018 6372 5627 6159 5337 23495
2019 5412 5098 5995 4914 21419
2020 5018 4620 5500 4962 20100
2021 5200 4800 5800 5200 21000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .73 .73 1.08 .67 3.21
2018 .99 .71 1.13 .17 3.00
2019 .75 .85 1.25 .32 3.17
2020 .81 .75 1.15 .39 3.10
2021 .85 .75 1.25 .40 3.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .5425 .56 .56 .56 2.22
2017 .56 .58 .58 .58 2.30
2018 .58 .60 .60 .60 2.38
2019 .60 .62 .62 .62 2.46
2020 .62 .64

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
16.05 18.28 19.24 20.12 22.04 19.21 20.70 20.41 19.06 19.26 20.34 19.18 20.09 22.86

3.65 4.03 4.01 4.22 4.43 4.43 4.51 4.91 5.18 5.27 5.28 5.47 5.69 6.64
2.06 2.13 2.10 2.28 2.25 2.32 2.36 2.55 2.67 2.70 2.77 2.84 2.83 3.21
1.42 1.48 1.54 1.60 1.66 1.73 1.80 1.87 1.94 2.01 2.08 2.15 2.22 2.30
2.85 3.20 4.01 4.65 5.10 5.70 4.85 5.23 5.54 6.16 6.58 6.22 7.38 7.37

13.86 14.42 15.24 16.23 17.08 18.15 19.21 20.32 21.09 21.43 21.98 22.59 25.00 23.98
741.50 741.45 746.27 763.10 777.19 819.65 843.34 865.13 867.77 887.09 907.78 911.72 990.39 1007.6

14.7 15.9 16.2 16.0 16.1 13.5 14.9 15.8 17.0 16.2 16.0 15.8 17.8 15.5
.78 .85 .87 .85 .97 .90 .95 .99 1.08 .91 .84 .80 .93 .78

4.7% 4.4% 4.5% 4.4% 4.6% 5.5% 5.1% 4.6% 4.3% 4.6% 4.7% 4.8% 4.4% 4.6%

17456 17657 16537 17087 18467 17489 19896 23031
2040.0 2268.0 2415.0 2439.0 2567.0 2647.0 2757.0 3269.0
33.5% 35.0% 35.6% 34.8% 33.8% 33.4% 28.5% 25.2%
13.7% 10.2% 9.4% 11.6% 13.9% 13.2% 11.9% 7.6%
51.2% 50.0% 49.9% 51.5% 49.5% 52.8% 61.5% 64.5%
45.7% 47.1% 47.3% 45.8% 47.3% 44.0% 35.7% 35.0%
35438 37307 38653 41483 42142 46788 69359 68953
42002 45010 48390 51208 54868 61114 78446 79872
7.0% 7.2% 7.3% 6.8% 7.1% 6.6% 4.9% 5.9%

11.8% 12.2% 12.5% 12.1% 12.1% 12.0% 10.3% 13.3%
12.2% 12.5% 12.8% 12.5% 12.5% 12.6% 11.0% 13.4%

3.0% 3.4% 3.6% 3.2% 3.2% 3.1% 2.5% 3.9%
77% 73% 73% 75% 75% 76% 78% 72%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
22.73 20.34 18.95 19.80 Revenues per sh 22.25

6.41 6.33 6.45 6.70 ‘‘Cash Flow’’ per sh 7.75
3.00 3.17 3.10 3.25 Earnings per sh A 3.75
2.38 2.46 2.54 2.62 Div’d Decl’d per sh B ■ 2.86
7.74 7.17 8.70 7.45 Cap’l Spending per sh 6.50

23.92 26.11 26.45 27.15 Book Value per sh C 30.50
1033.8 1053.3 1060.0 1060.0 Common Shs Outst’g D 1090.0

15.1 17.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
.82 .95 Relative P/E Ratio .90

5.3% 4.4% Avg Ann’l Div’d Yield 4.7%

23495 21419 20100 21000 Revenues ($mill) 24300
3096.0 3354.0 3325 3485 Net Profit ($mill) 4200
21.3% 15.9% 15.5% 15.5% Income Tax Rate 15.5%

6.8% 6.0% 8.0% 6.0% AFUDC % to Net Profit 5.0%
62.0% 60.1% 61.0% 61.5% Long-Term Debt Ratio 60.0%
37.6% 39.5% 38.5% 38.0% Common Equity Ratio 39.5%
65750 69594 73075 75800 Total Capital ($mill) 84000
80797 83080 88775 93025 Net Plant ($mill) 103500
5.9% 6.0% 5.5% 6.0% Return on Total Cap’l 6.0%

12.4% 12.1% 11.5% 12.0% Return on Shr. Equity 12.5%
12.5% 12.1% 12.0% 12.0% Return on Com Equity E 12.5%

2.6% 2.8% 2.5% 2.5% Retained to Com Eq 3.0%
79% 77% 81% 80% All Div’ds to Net Prof 75%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 85

(A) Diluted EPS. Excl. nonrec. gain (losses):
’09, (25¢); ’13, (83¢); ’14, (59¢); ’15, (25¢); ’16,
(28¢); ’17, ($2.37); ’18, (78¢); ’19, $1.30; ’20,
(17¢). Next earnings report due late Oct.

(B) Div’ds paid in early Mar., June, Sept., and
Dec. ■ Div’d reinvest. plan avail. (C) Incl. def’d
charges. In ’19: $17.64/sh. (D) In mill. (E) Rate
base: AL, MS, fair value; FL, GA, orig. cost. Al-

lowed return on common equity (blended):
12.5%; earned on avg. com. eq., ’19: 13.0%.
Regulatory Climate: GA, AL Above Average;
MS, FL Average. (F) Winter peak in ’18.

BUSINESS: The Southern Company, through its subs., supplies
electricity to 4.3 mill. customers in GA, AL, and MS. Also has a
competitive generation business. Acq’d AGL Resources (renamed
Southern Company Gas, 4.3 mill. customers in GA, NJ, IL, VA, &
TN) 7/16. Sold Gulf Power 1/19. Electric rev. breakdown: residen-
tial, 37%; commercial, 30%; industrial, 19%; other, 14%. Retail

revs. by state: GA, 56%; AL, 38%; MS, 6%. Generating sources:
gas, 47%; coal, 20%; nuclear, 15%; other, 9%; purchased, 9%.
Fuel costs: 34% of revs. ’19 reported depr. rates (util.): 2.6%-3.7%.
Has 27,900 empls. Chairman, Pres. and CEO: Thomas A. Fanning.
Inc.: DE. Address: 30 Ivan Allen Jr. Blvd., N.W., Atlanta, GA 30308.
Tel.: 404-506-0747. Internet: www.southerncompany.com.

Southern Company’s Georgia Power
subsidiary still believes it can com-
plete the construction of two nuclear
units to meet the regulatory schedule,
but costs have risen. The utility is add-
ing two units at the site of the Vogtle sta-
tion, which are scheduled to come on line
by November of 2021 and 2022. However,
the coronavirus has disrupted construc-
tion, so Georgia Power exceeded the con-
tingency that was included in the budget.
Because this will not be recoverable in
rates, the company took an aftertax charge
of $111 million ($0.10 a share) against
June-period results, which we excluded
from our earnings presentation as a non-
recurring item. All told, Georgia Power
raised its estimate of the cost of its 45.7%
stake by $150 million, to $8.5 billion. Of
this amount, about $2 billion remains.
This excludes $3.0 billion of financing
costs, of which $2.4 billion has been spent.
We think earnings in 2020 will fall a
bit short of the 2019 tally. On the posi-
tive side, some of Southern Company’s
utilities are benefiting from rate relief.
However, weather patterns were milder
than normal in the first six months of

2020. As for the effects of the coronavirus
on kilowatt-hour sales, management still
expects a revenue loss of $250 million-
$400 million, but expects to offset this
through cost-cutting measures. Our esti-
mate is at the low end of the company’s
$3.10-$3.22 guidance, issued in February.
We look for an earnings recovery in
2021. We figure that the economy will be
in better shape. Georgia Power will also
get $181 million of rate relief in the second
phase of a three-year rate plan. Also . . .
Two gas rate cases are pending. Vir-
ginia Natural Gas filed for $49.6 million,
based on a 10.35% return on equity and a
54% common-equity ratio. A ruling is ex-
pected in the second period of 2021, retro-
active to this November. Atlanta Gas
Light sought $37.6 million. New tariffs are
expected to take effect at the start of 2021.
This stock’s dividend yield is a per-
centage point above the utility aver-
age. However, investors must be willing to
accept the risks associated with the nucle-
ar construction project. Total return poten-
tial is attractive for the 18-month span,
but not for the 3- to 5-year period.
Paul E. Debbas, CFA August 14, 2020

LEGENDS
0.62 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2020 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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WEC ENERGY GROUP NYSE-WEC 7Rfer 94.08 Ino 24.6 (iTillg:10 PEL ARTA11% 1.15 ED 2.80/0 VLAILNUEE 
TIMELINESS 3 bwered8/16119 

SAFETY 1 Resod 3123/12 

TECHNICAL 3 Lowered 9111120 
BETA .80 MOO = Market) 

High: 25.3 30.5 35.4 
Low: 18.2 23.4 27.0 

41.5 
33.6 

45.0 
37.0 

55.4 
40.2 

58.0 
44.9 

66.1 
50.4 

70.1 
56.1 

75.5 
58.5 

98.2 
67.2 

109.5 
68.0 

Target Price Range 
2023 2024 2025 

LEGENDS 
- 0.81 x Dividends p sh 

, 
f 160 divided by Interest Rate 

- • • Relative Price Strength ' 
, 

120 2-for-1 split 3/11 100 Options. Yes i jiwe 
18-Month Target Price Range 
Low-High Midpoint (% to Mid) 
$68-$153 $111 (15%) 

Shaded area kdades recession  80 

60 
l ' 50 

.1 1; „ 

1..........r___ _ ___ „,,,,....e...,H;0 4, 

. 
,. i o' ,vn •••• 40 

ad ' -,___ 30 2023-25 PROJECTIONS 
Ann'i Total 

Price Gain Return 
High 105 (.10%) 6% 
Low 85 (-10%) 

, . 
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will!' 
I 
......., .-.04.. , ........ 
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STOCK Mu 

-15 
institutional Decisions1%

402019 1412M) fONN 
toBuy 403 334 
to13111 361 4 383 26 453 
Rvem e)240035 234743 231336 

.h.r,. 20 
10

1 yr. 0.9 8.7
9 yr. 56.9 17.6 - boded 

Oh _I 1111 1111 _1 111_ 11111111 Ill LI L-1111 II dill H11 hLIIII 11111111 [IL 1 11111111ildi Dill Syr. 190.0 45.6 - 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 °VALUE UNE PUB. LLC 23-25 

1466 
2.58 

.93 

.42 

16.31 
2.89 
1.28 
.44 

17.08 
290 
132 

.46 

18.12 
2.98 
1.42 

.50 

18.95 
2.95 
1.52 
.54 

17.65 
3.11 
1.60 

.68 

17.98 
3.30 
1.92 
.80 

19.46 
3.68 
2.18 
1.04 

18.54 
4.01 
2.35 
1.20 

20.00 
4.33 
2.51 
1.45 

22.16 
4.47 
2.59 
1.56 

18.77 
3.87 
2.34 
1.74 

23.68 
539 
296 
1.98 

24.24 
5.69 
3.14 
2.08 

24.34 
6.04 
3.34 
2.21 

23.85 
6.53 
3.58 
2.36 

22.50 
685 
3.75 
2.53 

23.45 
730 
3.95 
2.70 

Revenues per eh 
"Cash Flow" per eh 
Earnings per eh A 
DWd Dead per eh B • 

27.00 
100 
4.75 
320 

2.85 
10.65 

3.40 
11.46 

4.17 
1235 

5.28 
13.25 

4.86 
14.27 

3.50 
15.26 

3.41 
16.26 

3.60 
1720 

3.09 
18.05 

3.04 
18.73 

3.26 
19.60 

4.01 
27.42 

4.51 
2829 

6.21 
29.98 

6.71 
31.02 

7.17 
32.06 

195 
33.15 

9.85 
3425 

Capl Spending per eh 
Book Value per eh c 

7.75 
38.00 

233.97 233.96 233.94 233.89 233.84 233.82 233.77 230.49 229.04 225.96 225.52 315.68 315.62 315.57 315.52 315.43 315.50 315.50 Common Shs Outst'g ° 315.50 
17.5 

.92 
2.6% 

14.5 
.77 

2.4% 

16.0 
.86 

2.2% 

16.5 
.88 

2.1% 

14.8 
.89 

2.4% 

13.3 
.89 

3.2% 

14.0 
.89 

3.0% 

14.2 
.89 

33% 

15.8 
1.01 

32% 

16.5 
.93 

3.5% 

17.7 
.93 

3.4% 

213 
1.07 

3.5% 

19.9 
1.04 

3.4% 

20.0 
1.01 

3.3% 

19.6 
1.06 

3.4% 

23.5 
1.26 

2.8% 

aod non... 
was 
"' I' d" 

un• 
Avg Ann'l NE Ratio 
Relative NE Ratio 
Avg Ann'l DWd Yleld 

20.0 
1.10 

3.4% 
CAPITAL STRUCTURE as of 6/30/20 
Total Debt $12828 mill. Due in 5 Yrs $4369.2 mill. 

4202.5 
455.6 

4486.4 
514.0 

4246.4 
547.5 

4519.0 
578.6 

4997.1 
589.5 

5926.1 
6403 

7472.3 
940.2 

7648.5 
998.2 

7679.5 
1060.5 

7523.1 
1134.2 

7100 
1190 

7400 
1245 

Revenues ($m111) 
Net Profit ($m111) 

8500 
1485 

LT Debt $10722 mill. LT Interest $503.1 mill. 
Incl. $12.1 mill. capitalized leases. 
(LT interest earned: 3.6x) 

35.4% 
18.6% 

33.9% 
16.8% 

35.9% 
9.4% 

36.9% 
4.5% 

38.0% 
1.3% 

40.4% 
4.5% 

37.6% 
3.8% 

372% 
1.6% 

13.8% 
2.1% 

9.9% 
1.8% 

16.5% 
2.0% 

16.5% 
2.0% 

Income Tax Rate 
AFUDC % to Net Profit 

16.5% 
2.0% 

Leases, Uncapltallzed Annual rentals $6.8 mill. 
Pension Assets-12119 $3007.0 mill. 

50.6% 
49.0% 

53.6% 
46.0% 

51.7% 
48.0% 

50.6% 
49.1% 

48.5% 
51.2% 

51.2% 
48.6% 

50.5% 
493% 

48.0% 
51.9% 

50.4% 
49.4% 

52.5% 
47.4% 

50.5% 
49.5% 

53.0% 
47.0% 

Long-Term Debt Ratio 
Common Equity Ratio 

52.0% 
48.0% 

004 $3123.7 mill. 
Pfd Stock $30.4 mill. Pfd OWd $1.2 mill. 
260,000 3.60%, $100 $101; 

7764.5 
9601.5 

8608.0 
10160 

8619.3 
10572 

8626.6 
10907 

8636.5 
11258 

17809 
19190 

18118 
19916 

18238 
21347 

19813 
22001 

21355 
23620 

21100 
25775 

23050 
27825 

Total Capital ($m111) 
Net Plant ($m111) 

25000 
31700 she par, callable. 

44,498 shs. 6%, $100 par. 
Common Stock 315,434,531 shs. 11.9% 

12.0% 

7.5% 
12.9% 
12.9% 

7.9% 
13.1% 
13.2% 

8.1% 
13.6% 
13.6% 

8.1% 
13.2% 
13.3% 

4.5% 
7.4% 
7.4% 

63% 
10.5% 
10.5% 

6.6% 
10.5% 
10.5% 

6.5% 
10.8% 
10.8% 

6.5% 
112% 
112% 

7.0% 
11.5% 
11.5% 

6.5% 
11.5% 
11.5% 

Return on Total Capl 
Return on Shr. Equity 
Return on Com Equity E

7.0% 
12.5% 
12.5% 

MARKET CAP: $30 billion (Large Cap) 7.0% 6.8% 6.5% 5.9% 5.3% 2.1% 3.5% 3.6% 3.7% 3.8% 35% 3.5% Retained to Com Eg 4.0% 
ELECTRIC OPERATING STATISTICS 41% 47% 51% 57% 60% 71% 67% 66% 66% 66% 67% 68% All Dly'da to Net Prof 68% 

2017 201 2019 
%Dew Re'ail Sales (INM) -3.0 

*2.5 
-2.5 

lay. heat. Use 0,M11) NA NA NA 
7.05 7.25 Avg. et .CSRee.perIGM(0) 7.13A 

NA NA PeakMe N 
NA NA NA PeekLoad,Surrnerkw) 

Amami Fade ) NA NA NA 
%Cengo9stows5Yen0 +.7 +.7 +.6 

BUSINESS: WEC Energy Group, Inc. (formerly Wisconsin Energy) 21%; other, 12%. Generating sources: coal, 36%; gas, 29%; re-
is a ho ding company fo utilities hat prov'de electnc, gas & steam newables, 4%; purchased, 31%. Fuel costs: 36% of revenues. '19 
service in WI & gas service in IL, MN, & MI. Customers: 1.6 mill. reported deprec. rates: 2.3%-3.2%. Has 7,500 employees. Chair-
elec., 2.9 mill. gas. Acq'd Intents Energy 6/15. Sold Point Beach man: Gale E. Kleppe. President & CEO: Kevin Fletcher. Inc.: WI.
nuclear plant in '07. Electric revenue breakdown: residential, 35%; Address: 231 W. Michigan St., P.O. Box 1331, Milwaukee, WI 
small commercial & industrial, 32%; large commercial & industrial, 53201. Tel.: 414-221-2345. Internet: www.wecenergygroup.com. 

FoseDegoCov.(%) 422 323 300 We estimate that WEC Energy's earn- projects that are coming on line in 2020, 

ANNUAL RATES Past Past Est'd 
of change (per sh) 10 Yrs. 5 Yrs. to 
Revenues 30% 3.5% 2.0% 
"Cash How" 7.5% 7.5% 6.5% 
Earnings 8.5% 6.0% 
Dividends 14.5% 9.5% 
Book value 8.0% 10.5% 

'17-'19 
73225 

6.0% 
6.5% 
3.6% 

ings will advance 5% in 2020 and 2021. 2021, and 2022. The utilities' investment 
The company's Peoples Gas subsidiary in is $130 million for each facility. A non-
Chicago is replacing gas mains. For now, regulated subsidiary is investing in wind 
the utility's annual capital spending of projects. Three are already operating, and 
$280 million-$300 million on this program three are under construction for some 705 
is recovered contemporaneously through a mw at a cost of $1 billion. These will begin 

Cal- 
ender 

QUARTERLY REVENUES ($ mIII.) 
Mar31 Jun30 Sep30 Dec.31 

pug rider 

Year 

(surcharge) on customers' bills, but operating in 2020 and 2021 and are ex-
there is a risk that the law providing for petted to produce greater returns on in-

2017 
2018 
2019 
2020 
2021 

2304 1631 1657 2055 
2286 1672 1643 2076 
2377 1590 1009 1947 
2109 1549 1542 1900 
2250 1600 1600 1950 

7648.5 
7679.5 
7523.1 
7100 
7400 

this mechanism will be amended. WEC vestment than the regulated utility busi-
Energy has cut costs effectively to offset ness. 
the effects of the decline in commercial The company has requested regula-
and industrial volume stemming from the tory approval to build two liquefied 
weak economy. The company's utilities natural gas facilities in Wisconsin. The 

Cal- 
ender 

EARNINGS PER SHARE A 
Mar31 Jun30 Sep30 Dec.31 

Full 
Year 

have received permission from regulatory expected investment is $370 million. If the 
commissions to defer for future recovery commission grants approval (an order is 

2017 
2018 
2019 
2020 
2021 

1.12 .63 .68 .71 
1.23 .73 .74 .65 
123 .74 .74 .77 
1.43 .76 .76 .80 
1.50 .80 .80 .85 

3.14 
334 
3.58 
3.75 
3.95 

most of their coronavirus-related expenses. expected in late 2020 or early 2021), con-
Our 2020 earnings estimate is at the up- struction is expected to begin next sum-
per end of WEC Energy's typically narrow mer, with an in-service date in late 2023. 
range of $3.71-$3.75 a share. We think a This high-quality stock has risen 2% 
better economy points to higher profits in in price this year. This makes WEC En-

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • 

Mar31 Jun30 Sep30 Dec.31 

Full

Year 

2021. The company's goal for annual earn- ergy unusual among utility issues. The 
ings growth is 5%-7%. dividend yield is below average for the 

2016 
2017 
2018 
2019 
2020 

.495 .495 .495 .495 

.52 .52 .52 .52 

.5525 .5525 .5525 .5525 

.59 .59 .59 .59 

.6325 .6325 .6325 

1.98 
2.08 
2.21 
2.36 

The company is adding renewable group, and total return potential to 2023- 
generating capacity at the utility and 2025 is negligible. The equity offers above-
nonutility level. Wisconsin Electric and average total return prospects for the next 
Wisconsin Public Service have two-thirds 18 months, however. 
stakes (100 megawatts each) in solar Paul E. Debbas, CFA September 11, 2020 

A) Diluted EPS. Excl. gains on discont. ops: 
04, 77¢; '11, 60; nonrecuning gain: '17, 65e 
18 EPS don't sum due to rounding. Next 
earnings report due early Nov. (B) DiVds paid 
0 2020 Value Line, Inc. All nghts reserved. Factual 
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS 
of it may he reorcduced resdd. stored cr trenadtkl n env 

in early Mar., June, Sept. & Dec. • DiVd reinv- 
est. plan avail. (C) Incl. intang. In '19: 

• • mill., ad]. for split. 
base: Net orig. cost. mates all'd on com. eq. in 
material is obtained ham sources believed to be reliable 

OR OMISSIONS HEREIN. This publication is strictly for 
eked eledanic or other loan. or used for (engraft cr merketina 

WI in '15: 10.0%-10.3%; in IL in '15: 9.05%; in 
MN in '19:9.7%; in MI in '16: 9.9%; earned on 
avg. com. eq., '19: 11.4%. Regulatory Climate: 
WI, Above Avg.; IL, Below Avg.; MN & MI, Avg. 

and is provided without wananties of any kind. 
subscribers own, non-commercial, intemal use. No part 

env minted or dedrceic oubicetke. service or eroded. 
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160
120
100
80
60
50
40
30

20
15

Percent
shares
traded

30
20
10

Target Price Range
2023 2024 2025

WEC ENERGY GROUP NYSE-WEC 94.08 24.6 25.4
18.0 1.15 2.8%

TIMELINESS 3 Lowered 8/16/19

SAFETY 1 Raised 3/23/12

TECHNICAL 3 Lowered 9/11/20
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$68-$153 $111 (15%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 105 (+10%) 6%
Low 85 (-10%) 1%
Institutional Decisions

4Q2019 1Q2020 2Q2020
to Buy 403 383 334
to Sell 361 426 453
Hld’s(000) 246035 234743 231336

High: 25.3 30.5 35.4 41.5 45.0 55.4 58.0 66.1 70.1 75.5 98.2 109.5
Low: 18.2 23.4 27.0 33.6 37.0 40.2 44.9 50.4 56.1 58.5 67.2 68.0

% TOT. RETURN 8/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 0.3 8.7
3 yr. 56.9 17.6
5 yr. 130.0 45.6

CAPITAL STRUCTURE as of 6/30/20
Total Debt $12828 mill. Due in 5 Yrs $4369.2 mill.
LT Debt $10722 mill. LT Interest $503.1 mill.
Incl. $12.1 mill. capitalized leases.
(LT interest earned: 3.6x)
Leases, Uncapitalized Annual rentals $6.8 mill.
Pension Assets-12/19 $3007.0 mill.

Oblig $3123.7 mill.
Pfd Stock $30.4 mill. Pfd Div’d $1.2 mill.
260,000 shs. 3.60%, $100 par, callable. $101;
44,498 shs. 6%, $100 par.
Common Stock 315,434,531 shs.

MARKET CAP: $30 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -3.0 +2.5 -2.5
Avg. Indust. Use (MWH) NA NA NA
Avg. Lg. C&I Revs. per KWH (¢) 7.13 7.05 7.25
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.7 +.7 +.6

Fixed Charge Cov. (%) 422 323 300
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues 3.0% 3.5% 2.0%
‘‘Cash Flow’’ 7.5% 7.5% 6.5%
Earnings 8.5% 6.0% 6.0%
Dividends 14.5% 9.5% 6.5%
Book Value 8.0% 10.5% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 2304 1631 1657 2055 7648.5
2018 2286 1672 1643 2076 7679.5
2019 2377 1590 1608 1947 7523.1
2020 2109 1549 1542 1900 7100
2021 2250 1600 1600 1950 7400
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 1.12 .63 .68 .71 3.14
2018 1.23 .73 .74 .65 3.34
2019 1.33 .74 .74 .77 3.58
2020 1.43 .76 .76 .80 3.75
2021 1.50 .80 .80 .85 3.95
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .495 .495 .495 .495 1.98
2017 .52 .52 .52 .52 2.08
2018 .5525 .5525 .5525 .5525 2.21
2019 .59 .59 .59 .59 2.36
2020 .6325 .6325 .6325

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
14.66 16.31 17.08 18.12 18.95 17.65 17.98 19.46 18.54 20.00 22.16 18.77 23.68 24.24
2.58 2.89 2.90 2.98 2.95 3.11 3.30 3.68 4.01 4.33 4.47 3.87 5.39 5.69
.93 1.28 1.32 1.42 1.52 1.60 1.92 2.18 2.35 2.51 2.59 2.34 2.96 3.14
.42 .44 .46 .50 .54 .68 .80 1.04 1.20 1.45 1.56 1.74 1.98 2.08

2.85 3.40 4.17 5.28 4.86 3.50 3.41 3.60 3.09 3.04 3.26 4.01 4.51 6.21
10.65 11.46 12.35 13.25 14.27 15.26 16.26 17.20 18.05 18.73 19.60 27.42 28.29 29.98

233.97 233.96 233.94 233.89 233.84 233.82 233.77 230.49 229.04 225.96 225.52 315.68 315.62 315.57
17.5 14.5 16.0 16.5 14.8 13.3 14.0 14.2 15.8 16.5 17.7 21.3 19.9 20.0
.92 .77 .86 .88 .89 .89 .89 .89 1.01 .93 .93 1.07 1.04 1.01

2.6% 2.4% 2.2% 2.1% 2.4% 3.2% 3.0% 3.3% 3.2% 3.5% 3.4% 3.5% 3.4% 3.3%

4202.5 4486.4 4246.4 4519.0 4997.1 5926.1 7472.3 7648.5
455.6 514.0 547.5 578.6 589.5 640.3 940.2 998.2

35.4% 33.9% 35.9% 36.9% 38.0% 40.4% 37.6% 37.2%
18.6% 16.8% 9.4% 4.5% 1.3% 4.5% 3.8% 1.6%
50.6% 53.6% 51.7% 50.6% 48.5% 51.2% 50.5% 48.0%
49.0% 46.0% 48.0% 49.1% 51.2% 48.6% 49.3% 51.9%
7764.5 8608.0 8619.3 8626.6 8636.5 17809 18118 18238
9601.5 10160 10572 10907 11258 19190 19916 21347

7.5% 7.5% 7.9% 8.1% 8.1% 4.5% 6.3% 6.6%
11.9% 12.9% 13.1% 13.6% 13.2% 7.4% 10.5% 10.5%
12.0% 12.9% 13.2% 13.6% 13.3% 7.4% 10.5% 10.5%
7.0% 6.8% 6.5% 5.9% 5.3% 2.1% 3.5% 3.6%
41% 47% 51% 57% 60% 71% 67% 66%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
24.34 23.85 22.50 23.45 Revenues per sh 27.00
6.04 6.53 6.85 7.30 ‘‘Cash Flow’’ per sh 9.00
3.34 3.58 3.75 3.95 Earnings per sh A 4.75
2.21 2.36 2.53 2.70 Div’d Decl’d per sh B ■ 3.20
6.71 7.17 9.95 9.85 Cap’l Spending per sh 7.75

31.02 32.06 33.15 34.25 Book Value per sh C 38.00
315.52 315.43 315.50 315.50 Common Shs Outst’g D 315.50

19.6 23.5 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.06 1.26 Relative P/E Ratio 1.10

3.4% 2.8% Avg Ann’l Div’d Yield 3.4%

7679.5 7523.1 7100 7400 Revenues ($mill) 8500
1060.5 1134.2 1190 1245 Net Profit ($mill) 1485
13.8% 9.9% 16.5% 16.5% Income Tax Rate 16.5%
2.1% 1.8% 2.0% 2.0% AFUDC % to Net Profit 2.0%

50.4% 52.5% 50.5% 53.0% Long-Term Debt Ratio 52.0%
49.4% 47.4% 49.5% 47.0% Common Equity Ratio 48.0%
19813 21355 21100 23050 Total Capital ($mill) 25000
22001 23620 25775 27825 Net Plant ($mill) 31700
6.5% 6.5% 7.0% 6.5% Return on Total Cap’l 7.0%

10.8% 11.2% 11.5% 11.5% Return on Shr. Equity 12.5%
10.8% 11.2% 11.5% 11.5% Return on Com Equity E 12.5%

3.7% 3.8% 3.5% 3.5% Retained to Com Eq 4.0%
66% 66% 67% 68% All Div’ds to Net Prof 68%

Company’s Financial Strength A+
Stock’s Price Stability 85
Price Growth Persistence 90
Earnings Predictability 95

(A) Diluted EPS. Excl. gains on discont. ops.:
’04, 77¢; ’11, 6¢; nonrecurring gain: ’17, 65¢.
’18 EPS don’t sum due to rounding. Next
earnings report due early Nov. (B) Div’ds paid

in early Mar., June, Sept. & Dec. ■ Div’d reinv-
est. plan avail. (C) Incl. intang. In ’19:
$20.80/sh. (D) In mill., adj. for split. (E) Rate
base: Net orig. cost. Rates all’d on com. eq. in

WI in ’15: 10.0%-10.3%; in IL in ’15: 9.05%; in
MN in ’19: 9.7%; in MI in ’16: 9.9%; earned on
avg. com. eq., ’19: 11.4%. Regulatory Climate:
WI, Above Avg.; IL, Below Avg.; MN & MI, Avg.

BUSINESS: WEC Energy Group, Inc. (formerly Wisconsin Energy)
is a holding company for utilities that provide electric, gas & steam
service in WI & gas service in IL, MN, & MI. Customers: 1.6 mill.
elec., 2.9 mill. gas. Acq’d Integrys Energy 6/15. Sold Point Beach
nuclear plant in ’07. Electric revenue breakdown: residential, 35%;
small commercial & industrial, 32%; large commercial & industrial,

21%; other, 12%. Generating sources: coal, 36%; gas, 29%; re-
newables, 4%; purchased, 31%. Fuel costs: 36% of revenues. ’19
reported deprec. rates: 2.3%-3.2%. Has 7,500 employees. Chair-
man: Gale E. Klappa. President & CEO: Kevin Fletcher. Inc.: WI.
Address: 231 W. Michigan St., P.O. Box 1331, Milwaukee, WI
53201. Tel.: 414-221-2345. Internet: www.wecenergygroup.com.

We estimate that WEC Energy’s earn-
ings will advance 5% in 2020 and 2021.
The company’s Peoples Gas subsidiary in
Chicago is replacing gas mains. For now,
the utility’s annual capital spending of
$280 million-$300 million on this program
is recovered contemporaneously through a
rider (surcharge) on customers’ bills, but
there is a risk that the law providing for
this mechanism will be amended. WEC
Energy has cut costs effectively to offset
the effects of the decline in commercial
and industrial volume stemming from the
weak economy. The company’s utilities
have received permission from regulatory
commissions to defer for future recovery
most of their coronavirus-related expenses.
Our 2020 earnings estimate is at the up-
per end of WEC Energy’s typically narrow
range of $3.71-$3.75 a share. We think a
better economy points to higher profits in
2021. The company’s goal for annual earn-
ings growth is 5%-7%.
The company is adding renewable
generating capacity at the utility and
nonutility level. Wisconsin Electric and
Wisconsin Public Service have two-thirds
stakes (100 megawatts each) in solar

projects that are coming on line in 2020,
2021, and 2022. The utilities’ investment
is $130 million for each facility. A non-
regulated subsidiary is investing in wind
projects. Three are already operating, and
three are under construction for some 705
mw at a cost of $1 billion. These will begin
operating in 2020 and 2021 and are ex-
pected to produce greater returns on in-
vestment than the regulated utility busi-
ness.
The company has requested regula-
tory approval to build two liquefied
natural gas facilities in Wisconsin. The
expected investment is $370 million. If the
commission grants approval (an order is
expected in late 2020 or early 2021), con-
struction is expected to begin next sum-
mer, with an in-service date in late 2023.
This high-quality stock has risen 2%
in price this year. This makes WEC En-
ergy unusual among utility issues. The
dividend yield is below average for the
group, and total return potential to 2023-
2025 is negligible. The equity offers above-
average total return prospects for the next
18 months, however.
Paul E. Debbas, CFA September 11, 2020

LEGENDS
0.81 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 3/11
Options: Yes

Shaded area indicates recession
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of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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XCEL ENERGY NDO-xe. 
RECENT 
PRICE . 64 17 PIE 0 2 n n (Trolling:241 

RAT 0.0 Medan: 16.0 
RELATIVE i i 0 
PIE RATIO I . I v) 

DIV'D 2 80/ VALUE 
YLD . 0 LINE 

TIMELINESS 3 Inwered9/2)119 

SAFETY 1 kised 5N15 

TECHNICAL 1 Reised7/24/20 
BETA 75 MOO= Market) 

High: 21.9 24.4 27.8 
Low: 16.0 19.8 21.2 

29.9 
25.8 

31.8 
26.8 

37.6 
27.3 

38.3 
31.8 

45.4 
35.2 

52.2 
40.0 

54.1 
41.5 

66.1 
47.7 

72.1 
46.6 

Tame Price Range 
2023 2024 2025 

LEGENDS 
- 0.68 z Dividends p sh 160 dSided by Interest Rate 
• • • • Price Strength .... - -  - 120 Yeses
ItaL Y:rea

.. 100 //dark. recession , 
00 18-Month Target Price Range 

Low-High Midpoint (% to Mid) 
$47-$99 $73(15%) 

60 
le' 

„orr'.J 1110° 
50 
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40 
a• 
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30 2023-25 PROJECTIONS 
Ann'I Total 

Pre Gain Return 
High 65 (MID 4% 
Low 55 OM Nil 
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%TOT. RETURN 6/20 
THS VL ARM' 

STOCK MET 

-15 
institutionai Decisions 

MIS MID 102020 

:hi II', 32105 3378 
MS0(000)407757 409339 407479 

= 20
10

1 yr. 7.9 -5.1 
3 yr. 48.8 8.8 -

111 11 1 11 1 1111 1111111 111111 1 11 1 11 11111111 11 11 1 1 1 11 111 11111111111 II I 1 1 1111 1111 11 5 yr. 127.0 24.4 - 
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 0 VALUE UNE PUB. LLC 23-25 

20.84 
327 
127 

.81 

23.86 
3.28 
1.20 
.85 

24.16 
3.61 
135 

.88 

23.40 
3.45 
1.35 

.91 

24.69 
3.50 
1.46 
.94 

21.08 
3.48 
1.49 

.97 

21.38 
3.51 
1.56 
1.00 

21.90 
3.79 
1.72 
1.03 

20.76 
4.00 
1.85 
1.07 

21.92 
4.10 
1.91 
1.11 

23.11 
4.28 
2.03 
1.20 

21.72 
4.56 
2.10 
1.28 

21.90 
5.04 
221 
136 

22.46 
5.47 
2.30 
1.44 

22.44 
5.92 
2.47 
1.52 

21.98 
6.25 
2.64 
1.62 

19.10 
6.50 
2.75 
1.72 

20.30 
7.05 
2.90 
1.82 

Revenues per eh 
"Cash Flow" per eh 
Earnings per eh A
Dlied Dead per eh B • 

22.75 
8.50 
3.50 
2.15 

3.19 
12.99 

3.25 
13.37 

4.00 
1428 

4.89 
14.70 

4.66 
15.35 

3.91 
15.92 

4.60 
16.76 

4.53 
17.44 

5.27 
18.19 

6.82 
19.21 

6.33 
20.20 

7.26 
20.89 

6.42 
21.73 

6.54 
22.56 

7.70 
23.78 

8.05 
25.24 

6.70 
2720 

7.05 
28.45 

Cap, Spending per eh 
Book Value per eh c 

8.50 
3225 

400.46 403.39 40730 428.78 453.79 457.51 482.33 486.49 487.96 497.97 505.73 507.54 50722 507.76 514.04 524.54 539.00 542.00 Common Shs Outstg ° 548.00 
13.6 

.72 
4.7% 

15.4 
.82 

4.6% 

14.8 
.80 

4.4% 

16.7 
.89 

4.0% 

13.7 
.82 

4.7% 

12.7 
.85 

5.1% 

14.1 
.90 

4.5% 

14.2 
.89 

42% 

14.8 
.94 

3.9% 

15.0 
.84 

3.9% 

15.4 
.81 

3.8% 

16.5 
.83 

3.7% 

18.5 
.97 

3.3% 

202 
1.02 

3.1% 

18.9 
1.02 

3.3% 

22.3 
1.21 

2.7% 

Bold nom 
was 
"' I' d" 

are 
Un• 

Avg Ann'l PIE Ratlo 
Relvtive PIE Ratlo 
Avg Ann, DIv'd Yleld 

17.0 
.95 

3.6% 
CAPITAL STRUCTURE as 44 3/31/20 
Total Debt $19877 mill. Due in 5 Yrs $4990 mill. 

10311 
727.0 

10655 
841.4 

10128 
905.2 

10915 
9482 

11686 
1021.3 

11024 
1063.6 

11107 
1123.4 

11404 
1171.0 

11537 
1261.0 

11529 
1372.0 

10300 
1445 

11000 
1570 

Revenues ($mni) 
Net Profit ($m111) 

12500 
1865 

LT Debt $17010 mill. LT Interest $721 mill. 
Incl. nor mile capitalized leases. 
(LT interest earned: 2.9x) 

37.5% 
11.7% 

35.8% 
9.4% 

33.2% 
10.8% 

33.8% 
13.4% 

33.9% 
12.5% 

35.8% 
7.7% 

34.1% 
7.8% 

30.7% 
9.4% 

12.6% 
12.4% 

8.5% 
83% 

Nil 
10.0% 

Nil 
8.0% 

Income Tax Rate 
AFUDC % to Net Profit 

Nil 
8.0% 

Leases, Uncapltallzed Annual rentals $262 mill. 
53.1% 
46.3% 

51.1% 
48.9% 

53.3% 
46.7% 

53.3% 
46.7% 

53.0% 
47.0% 

54.1% 
46.0% 

563% 
43.7% 

55.9% 
44.1% 

56A% 
43.6% 

56.8% 
432% 

57.0% 
43.0% 

57.0% 
43.0% 

Long-Term Debt Ratio 
Common Equity Ratlo 

57.5% 
42.5% 

Pension Assets-12119 $3184 mill. 
Oblig $3701 mill. 

Pfd Stock None 

17452 
20663 

17331 
22353 

19018 
23809 

20477 
26122 

21714 
28757 

23092 
31206 

25216 
32842 

25975 
34329 

28025 
36944 

30646 
39483 

34175 
41025 

35950 
42600 

Total Capital ($m111) 
Net Plant (3m111) 

41700 
49300 

Common Stock 525,170,820 shs. 
as of 4/30/20 

5.7% 
8.9% 
8.9% 

6.5% 
9.9% 
9.9% 

6.1% 
10.2% 
10.2% 

6.0% 
9.9% 
9.9% 

6.0% 
10.0% 
10.0% 

5.8% 
10.0% 
10.0% 

5.7% 
102% 
102% 

5.8% 
102% 
102% 

5.7% 
10.3% 
10.3% 

5.6% 
10.4% 
10.4% 

5.5% 
10.0% 
10.0% 

5.5% 
10.0% 
10.0% 

Return on Total Cap'l 
Return on Shr. Equity 
Return on Com Equity E

5.5% 
10.5% 
10.5% 

MARKET CAP: $34 billion (Large Cap) 3.6% 4.3% 4.7% 4.5% 4.5% 4.3% 4.0% 3.9% 4.3% 4.4% 3S% 4.0% Retained to Com Eq 4.0% 
ELECTRIC OPERATING STATISTICS 59% 56% 54% 54% 55% 57% 61% 62% 58% 58% 63% 63% All Dly'de to Net Prof 63% 

2017 2018 2019 
%OhenseFletsilSalespli) -.7 .3.2 -1.2 
Lege 01,1Use(171511) 22642 23004 NA 
Lage0&I Flew parkIlli(0) 6.36 5.91 5.96 
Capecilyat Peak (itz NA NA NA 
Peakked,Swrrnerk) 19591 20293 20146 
Ansi Leal Facia ) NA NA NA
%ChsngeCestowstyrincl) +.9 +1.1 +1.0 

BUSINESS: Xcel Energy Inc. is the parent of Northern States 2.1 mill. gas. Elec. rev. breakdown: res'1, 31%; sm. comm' & ind'I, 
Power, which supplies electricity to Minnesota, Wsconsin, North 36%; Ig comm'l & ind'I, 8%; other, 15%. Generating sources not 
Dakota, South Dakota & Michigan & gas to Minnesota, Wisconsin, avail. Fuel costs: 39% of revs. '19 reported depr. rate: 3.3%. Has 
North Dakota & Michigan; P.S. of Colorado, which supplies electri- 11,300 empls. Chairman & CEO: Ben Fowke. President & COO: 
city & gas to Colorado; & Southwestern Public Service, which sup- Bob Frenzel. Inc.: MN. Address: 414 Nicollet Mall, Minneapolis, MN 
plies electricity to Texas & New Mexico. Customers: 3.7 mill. elec., 55401. Tel.: 612-330-5500. Internet: vnvw.xcelenergy.com. 

%Kluge N.(%) 330 201 272 Xcel Energy's utilities have reached its earnings guidance of $2.73-$2.83 a 

ANNUAL RATES Past Past Est'd 
of change (per sh) 10 Yrs. 5 Yrs. to 
Revenues -.5% .5% 
"Cash Flow" 5.5% 7.5% 6.5% 
Earnings 5.5% 5.0% 
Dividends 5.0% 6.5% 
Book Value 4.5% 4.5% 

'17-'19 
73225 
.5% 

6.0% 
6.0% 
5.0% 

settlements on pending rate eases. The share for this year. Our estimate of $2.75 
New Mexico commission approved a settle- a share is unchanged. We have also stuck 
ment calling for a $31 million electric in- with our 2021 estimate of $2.90 a share. 
crease for Southwestern Public Service, This would produce profit growth of 5%, 
based on a 9.45% return on equity and a which is within the company's annual goal 
54.8% common-equity ratio. New tariffs of 5%-7%. 

Cal- 
ender 

QUARTERLY REVENUES (6 MB.) 
Mar31 Jun30 Sop30 Dec.31 

pug 
Year 

took effect on May 28th. In Texas, SPS At least one rate case is upcoming. 
reached a "black box" agreement calling P.S. of Colorado plans to put forth an elec-

2017 
2018 
2019 
2020 
2021 

2946 2645 3017 2796 
2951 2658 3048 2880 
3141 2577 3013 2798 
2811 2189 2700 MOO 
3000 2400 2850 2750 

11404 
11537 
11529 
10300 
11000 

for an $88 million hike without specifying tric application later this summer. North-
an allowed ROE or common-equity ratio. A ern States Power is considering filing for 
ruling from the state regulators is expect- new electric and gas tariffs in Minnesota 
ed in the current quarter, with the in- in November, but might well postpone its 
crease retroactive to September of 2019. case if it can reach an agreement with the 

Cal- 
ender 

EARNINGS PER SHARE A 
Mer31 Jun30 Sep30 Dec.31 

Fu ii
Year 

Public Service of Colorado, the state com- commission that compensates the utility 
mission's staff, and intervenors have for the decline in volume. 

2017 
2018 
2019 
2020 
2021 

.47 .45 .97 .42 

.57 .52 .96 .42 

.61 .46 1.01 .66 

.56 .54 1.10 .55 

.65 .55 1.15 .55 

2.30 
2.47 
2.84
2.75 
2.90 

reached a settlement calling for a gas rate This high-quality stock has been one 
increase of $76.9 million, based on a 9.2% of the top performers in the electric 
ROE and a 55.6% common-equity ratio. If utility industry in 2020. While the 
the regulators approve the agreement, prices of most electric equities have fallen 
new tariffs will be implemented on April 1, more than 10%, Xcel is almost unchanged 

Cal- 
ender 

QUARTERLY DIVIDENDS PAID B • 
Mer31 Jun30 Sep30 Dec.31 

pug 
Year 

2021, retroactive to November of 2020. from yearend 2019, thanks in part to its 
Xcel believes it can reduce expenses maintaining profit guidance. The dividend 

2016 
2017 
2016
2019 
2020 

32 34 34 34 
.34 .36 .36 .36 
.38 .38 .38 .38
.38 .406 405 .406 
.405 .43 .43 

. 34 

.42 

.50 

.60 

enough to offset the effects of the yield is a percentage point below the in-
recession on kilowatt-hour sales. Cost dustry average, and with the recent quota-
cuts should enable operating and mainte- tion near the top of our 2023-2025 Target 
nance expenses to decline 4%-5% in 2020. Price Range, total return potential is low. 
Accordingly, management did not adjust Paul E. Debbas, CFA July 24, 2020 
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Target Price Range
2023 2024 2025

XCEL ENERGY NDQ-XEL 64.17 23.3 24.8
16.0 1.13 2.8%

TIMELINESS 3 Lowered 9/20/19

SAFETY 1 Raised 5/1/15

TECHNICAL 1 Raised 7/24/20
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$47-$99 $73 (15%)

2023-25 PROJECTIONS
Ann’l Total

Price Gain Return
High 65 (Nil) 4%
Low 55 (-15%) Nil
Institutional Decisions

3Q2019 4Q2019 1Q2020
to Buy 347 395 365
to Sell 333 320 378
Hld’s(000) 407757 409339 407479

High: 21.9 24.4 27.8 29.9 31.8 37.6 38.3 45.4 52.2 54.1 66.1 72.1
Low: 16.0 19.8 21.2 25.8 26.8 27.3 31.8 35.2 40.0 41.5 47.7 46.6

% TOT. RETURN 6/20
THIS VL ARITH.*

STOCK INDEX
1 yr. 7.9 -5.1
3 yr. 48.8 6.8
5 yr. 127.0 24.4

CAPITAL STRUCTURE as of 3/31/20
Total Debt $19877 mill. Due in 5 Yrs $4990 mill.
LT Debt $17010 mill. LT Interest $721 mill.
Incl. $77 mill. capitalized leases.
(LT interest earned: 2.9x)

Leases, Uncapitalized Annual rentals $262 mill.
Pension Assets-12/19 $3184 mill.

Oblig $3701 mill.
Pfd Stock None

Common Stock 525,170,820 shs.
as of 4/30/20
MARKET CAP: $34 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2017 2018 2019

% Change Retail Sales (KWH) -.7 +3.2 -1.2
Large C & I Use (MWH) 22642 23004 NA
Large C & I Revs. per KWH (¢) 6.36 5.91 5.96
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 19591 20293 20146
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.9 +1.1 +1.0

Fixed Charge Cov. (%) 330 281 272
ANNUAL RATES Past Past Est’d ’17-’19
of change (per sh) 10 Yrs. 5 Yrs. to ’23-’25
Revenues -.5% .5% .5%
‘‘Cash Flow’’ 5.5% 7.5% 6.5%
Earnings 5.5% 5.0% 6.0%
Dividends 5.0% 6.5% 6.0%
Book Value 4.5% 4.5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2017 2946 2645 3017 2796 11404
2018 2951 2658 3048 2880 11537
2019 3141 2577 3013 2798 11529
2020 2811 2189 2700 2600 10300
2021 3000 2400 2850 2750 11000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2017 .47 .45 .97 .42 2.30
2018 .57 .52 .96 .42 2.47
2019 .61 .46 1.01 .56 2.64
2020 .56 .54 1.10 .55 2.75
2021 .65 .55 1.15 .55 2.90
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2016 .32 .34 .34 .34 1.34
2017 .34 .36 .36 .36 1.42
2018 .36 .38 .38 .38 1.50
2019 .38 .405 .405 .405 1.60
2020 .405 .43 .43

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
20.84 23.86 24.16 23.40 24.69 21.08 21.38 21.90 20.76 21.92 23.11 21.72 21.90 22.46
3.27 3.28 3.61 3.45 3.50 3.48 3.51 3.79 4.00 4.10 4.28 4.56 5.04 5.47
1.27 1.20 1.35 1.35 1.46 1.49 1.56 1.72 1.85 1.91 2.03 2.10 2.21 2.30
.81 .85 .88 .91 .94 .97 1.00 1.03 1.07 1.11 1.20 1.28 1.36 1.44

3.19 3.25 4.00 4.89 4.66 3.91 4.60 4.53 5.27 6.82 6.33 7.26 6.42 6.54
12.99 13.37 14.28 14.70 15.35 15.92 16.76 17.44 18.19 19.21 20.20 20.89 21.73 22.56

400.46 403.39 407.30 428.78 453.79 457.51 482.33 486.49 487.96 497.97 505.73 507.54 507.22 507.76
13.6 15.4 14.8 16.7 13.7 12.7 14.1 14.2 14.8 15.0 15.4 16.5 18.5 20.2
.72 .82 .80 .89 .82 .85 .90 .89 .94 .84 .81 .83 .97 1.02

4.7% 4.6% 4.4% 4.0% 4.7% 5.1% 4.5% 4.2% 3.9% 3.9% 3.8% 3.7% 3.3% 3.1%

10311 10655 10128 10915 11686 11024 11107 11404
727.0 841.4 905.2 948.2 1021.3 1063.6 1123.4 1171.0

37.5% 35.8% 33.2% 33.8% 33.9% 35.8% 34.1% 30.7%
11.7% 9.4% 10.8% 13.4% 12.5% 7.7% 7.8% 9.4%
53.1% 51.1% 53.3% 53.3% 53.0% 54.1% 56.3% 55.9%
46.3% 48.9% 46.7% 46.7% 47.0% 45.9% 43.7% 44.1%
17452 17331 19018 20477 21714 23092 25216 25975
20663 22353 23809 26122 28757 31206 32842 34329
5.7% 6.5% 6.1% 6.0% 6.0% 5.8% 5.7% 5.8%
8.9% 9.9% 10.2% 9.9% 10.0% 10.0% 10.2% 10.2%
8.9% 9.9% 10.2% 9.9% 10.0% 10.0% 10.2% 10.2%
3.6% 4.3% 4.7% 4.5% 4.5% 4.3% 4.0% 3.9%
59% 56% 54% 54% 55% 57% 61% 62%

2018 2019 2020 2021 © VALUE LINE PUB. LLC 23-25
22.44 21.98 19.10 20.30 Revenues per sh 22.75
5.92 6.25 6.50 7.05 ‘‘Cash Flow’’ per sh 8.50
2.47 2.64 2.75 2.90 Earnings per sh A 3.50
1.52 1.62 1.72 1.82 Div’d Decl’d per sh B ■ 2.15
7.70 8.05 6.70 7.05 Cap’l Spending per sh 8.50

23.78 25.24 27.20 28.45 Book Value per sh C 32.25
514.04 524.54 539.00 542.00 Common Shs Outst’g D 548.00

18.9 22.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.0
1.02 1.21 Relative P/E Ratio .95

3.3% 2.7% Avg Ann’l Div’d Yield 3.6%

11537 11529 10300 11000 Revenues ($mill) 12500
1261.0 1372.0 1445 1570 Net Profit ($mill) 1865
12.6% 8.5% Nil Nil Income Tax Rate Nil
12.4% 8.3% 10.0% 8.0% AFUDC % to Net Profit 8.0%
56.4% 56.8% 57.0% 57.0% Long-Term Debt Ratio 57.5%
43.6% 43.2% 43.0% 43.0% Common Equity Ratio 42.5%
28025 30646 34175 35950 Total Capital ($mill) 41700
36944 39483 41025 42600 Net Plant ($mill) 48300
5.7% 5.6% 5.5% 5.5% Return on Total Cap’l 5.5%

10.3% 10.4% 10.0% 10.0% Return on Shr. Equity 10.5%
10.3% 10.4% 10.0% 10.0% Return on Com Equity E 10.5%

4.3% 4.4% 3.5% 4.0% Retained to Com Eq 4.0%
58% 58% 63% 63% All Div’ds to Net Prof 63%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrecurring gain
(losses): ’10, 5¢; ’15, (16¢); ’17, (5¢); gains
(losses) on discontinued ops.: ’04, (30¢); ’05,
3¢; ’06, 1¢; ’09, (1¢); ’10, 1¢. ’17 EPS don’t

sum due to rounding. Next earnings report due
late July. (B) Div’ds historically paid mid-Jan.,
Apr., July, and Oct. ■ Div’d reinvestment plan
available. (C) Incl. intangibles. In ’19: $5.60/sh.

(D) In mill. (E) Rate base: Varies. Rate allowed
on com. eq. (blended): 9.6%; earned on avg.
com. eq., ’19: 10.8%. Regulatory Climate:
Average.

BUSINESS: Xcel Energy Inc. is the parent of Northern States
Power, which supplies electricity to Minnesota, Wisconsin, North
Dakota, South Dakota & Michigan & gas to Minnesota, Wisconsin,
North Dakota & Michigan; P.S. of Colorado, which supplies electri-
city & gas to Colorado; & Southwestern Public Service, which sup-
plies electricity to Texas & New Mexico. Customers: 3.7 mill. elec.,

2.1 mill. gas. Elec. rev. breakdown: res’l, 31%; sm. comm’l & ind’l,
36%; lg. comm’l & ind’l, 18%; other, 15%. Generating sources not
avail. Fuel costs: 39% of revs. ’19 reported depr. rate: 3.3%. Has
11,300 empls. Chairman & CEO: Ben Fowke. President & COO:
Bob Frenzel. Inc.: MN. Address: 414 Nicollet Mall, Minneapolis, MN
55401. Tel.: 612-330-5500. Internet: www.xcelenergy.com.

Xcel Energy’s utilities have reached
settlements on pending rate cases. The
New Mexico commission approved a settle-
ment calling for a $31 million electric in-
crease for Southwestern Public Service,
based on a 9.45% return on equity and a
54.8% common-equity ratio. New tariffs
took effect on May 28th. In Texas, SPS
reached a ‘‘black box’’ agreement calling
for an $88 million hike without specifying
an allowed ROE or common-equity ratio. A
ruling from the state regulators is expect-
ed in the current quarter, with the in-
crease retroactive to September of 2019.
Public Service of Colorado, the state com-
mission’s staff, and intervenors have
reached a settlement calling for a gas rate
increase of $76.9 million, based on a 9.2%
ROE and a 55.6% common-equity ratio. If
the regulators approve the agreement,
new tariffs will be implemented on April 1,
2021, retroactive to November of 2020.
Xcel believes it can reduce expenses
enough to offset the effects of the
recession on kilowatt-hour sales. Cost
cuts should enable operating and mainte-
nance expenses to decline 4%-5% in 2020.
Accordingly, management did not adjust

its earnings guidance of $2.73-$2.83 a
share for this year. Our estimate of $2.75
a share is unchanged. We have also stuck
with our 2021 estimate of $2.90 a share.
This would produce profit growth of 5%,
which is within the company’s annual goal
of 5%-7%.
At least one rate case is upcoming.
P.S. of Colorado plans to put forth an elec-
tric application later this summer. North-
ern States Power is considering filing for
new electric and gas tariffs in Minnesota
in November, but might well postpone its
case if it can reach an agreement with the
commission that compensates the utility
for the decline in volume.
This high-quality stock has been one
of the top performers in the electric
utility industry in 2020. While the
prices of most electric equities have fallen
more than 10%, Xcel is almost unchanged
from yearend 2019, thanks in part to its
maintaining profit guidance. The dividend
yield is a percentage point below the in-
dustry average, and with the recent quota-
tion near the top of our 2023-2025 Target
Price Range, total return potential is low.
Paul E. Debbas, CFA July 24, 2020

LEGENDS
0.68 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CERTIFICATE OF SERVICE 

I hereby certify that Walmart's December 14, 2020, electronic filing is a true and accurate 

copy of the Post-Hearing Brief of Walmart Inc.; and that on December 14, 2020, the electronic 

filing has been transmitted to the Commission. Pursuant to the Commission's Order dated March 
24, 2020, in Case No. 2020-00085, and in accordance with all other applicable law, counsel 
certifies that an electronic copy of the foregoing was served by email to the following. A physical 
copy of the filing will be submitted to the Commission within 30 days after the Governor lifts the 
current State of Emergency. 

Mark R. Overstreet 
Katie M. Glass 
Stites & Harbison PLLC 
421 West Main Street 
P.O. Box 634 
Frankfort, KY 40602-0634 
moverstreet@stites.com 
kglass@stites.com 

Robert D. Gladman 
Brian K. West 
Christen Blend 
Tanner Wolffram 
Hector Garcia 
American Electric and Power Service Corp. 
1 Riverside Plaza, 29th Floor 
P.O. Box 16631 
Columbus, OH 43216 
Kentucky regulatory services@aep.com 
rgladman@aep.com 
bkwest@aep.com 
cmblend@aep.com 
tswolffram@aep.com 
hgarcial@aep.com 

J. Michael West 
Lawrence W. Cook 
John G. Horne, II 
Angela M. Goad 
Office of the Attorney General 
700 Capital Avenue, Suite 20 
Frankfort, KY 40601-8204 
Michael.West@ky.gov 
Larry.Cook@ky.gov 
John.Horne@ky.gov 
Angela.Goad@kv.gov 

Michael L. Kurtz 
Kurt J. Boehm 
Jody Kyler Cohn 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
MKurtz@bkllawfirm.com 
kboehm@bkllawfirm.com 
jkylercohn@bkllawfirm.com 

Randal A. Strobo 
Clay A. Barkley 
David E. Spenard 
Strobo Barkley PLLC 
239 S. Fifth Street, Suite 912 
Louisville, KY 40202 
rstrobo@strobobarkley.com 
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Kentucky Resources Counsel 
P.O. Box 1070 
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FitzKRC@aol.com 

Michael A. Frye 
Jenkins Fenstermaker, PLLC 
325 Eighth Street 
Huntington, WV 25701 
makajjeniansienstermaker.com

Matthew E. Miller 
Sierra Club 
2528 California Street 
Denver, CO 80205 
matthew.miller@sierraclub.org

Joe F. Childers 
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