COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF OHIO )
COUNTY WATER DISTRICT FOR AN ) CASE NO. 2020-00167
ALTERNATIVE RATE ADJUSTMENT )

RESPONSE OF OHIO COUNTY WATER DISTRICT
TO COMMISSION STAFF’S E-MAIL REQUESTS FOR INFORMATION

Ohio County Water District submits the following responses to Commission Staff’s
electronic mail requests for information.

Dated: August 18, 2020 Respectfully submitted,
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Gerald E. Wuetcher

Stoll Keenon Ogden PLLC

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801
Telephone: (859) 231-3017

Fax: (859) 259-3517
gerald.wuetcher@skofirm.com

Counsel for Ohio County Water District
CERTIFICATE OF SERVICE

In accordance with 807 KAR 5:001, Section 8, I certify that Ohio County Water District’s
electronic filing of this Response is a true and accurate copy of the same document being filed in
paper medium; that the electronic filing was transmitted to the Public Service Commission on
August 18, 2020; that there are currently no parties that the Public Service Commission has
excused from participation by electronic means in this proceeding; and that within 30 days
following the end of the state of emergency announced in Executive Order 2020-215 this Response
in paper medium will be delivered to the Public Service Commission.
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OHIO COUNTY WATER DISTRICT

Response to Commission Staff’s E-Mail Requests for Information
Case No. 2020-00167

Question No. 1
Responding Witness: Alan Vilines

Q-1. Refer to Ohio County Water District’s Response to Commission Staff’s First Request
for Information, Item 3b. Provide the cost-of-service study to which Mr. Vilines

refers in his response.

A-1. A copy of the cost-of-service study in Excel format is embedded in this Response and is
labeled as Wholesale COSS .xIsx.



Q-2.

OHIO COUNTY WATER DISTRICT

Response to Commission Staff’s E-Mail Requests for Information
Case No. 2020-00167

Question No. 2
Responding Witness: Alan Vilines

Ohio County Water District’s Billing Analysis states billing adjustments of ($78,949).
In Ohio County Water District’s Response to Commission Staff’s First Request for
Information, Item 5c¢, Mr. Vilines states that these adjustments were taken from a
report produced by the water district’s billing software and attached a copy of that
report. Clarify the which of these adjustments involve non-recurring charges.

A summary of adjustments appears in Ohio County Water District’s Response to
Commission Staff’s First Request for Information, Item 5 at Attachment 5-C, page 13 of
13. When preparing his rate study, Mr. Vilines reviewed these adjustments with Ohio
County Water District’s Staff. Several of the adjustments listed are related to non-recurring
charges and refunds. The only adjustments applicable to original, billed usage are: Our
Leak ($11,979.50); Leak Adj ($58,469.06); Read Wrong Adj ($20,211.68); and Water Use
Adj $132.59. Therefore, the corrected figure for Net Billing Adjustments used in the
Current Billing Analysis is ($90,528) and the corrected amount for pro forma Total
Metered Retail Sales is $3,102,270.



OHIO COUNTY WATER DISTRICT

Response to Commission Staff’s E-Mail Requests for Information
Case No. 2020-00167

Question No. 3
Responding Witness: Walt Beasley

Refer to Ohio County Water District’s Response to Commission Staff’s First Request for
Information, Item 7a. “Other” is reported as representing estimated meter loss of eight
percent. Explain how “Other” is calculated. Explain why estimated meter loss should be
included as a component of “Other Water Used” instead of “Total Water Loss.”

“Other” as reported in Ohio County Water District’s Response to Commission Staff’s First
Request for Information, Attachment 7-A is incorrectly calculated. Estimated meter loss
should be calculated by multiplying 0.08 by total water sales. The product is 41,355,600
gallons (516,945,000 gallons x 0.08). Ohio County Water District agrees that estimated
meter loss is more appropriately included in “Total Water Loss.” If estimated meter loss is
included in “Total Water Loss,” Ohio County Water District’s total water loss is 19.2
percent. Please also note that in preparing its 2018 Annual Report, Ohio County Water
District calculated fire department usage assuming that fire departments used 0.03 percent
of total sales. In preparing Attachment 7-A, Ohio County Water District calculated fire
department usage based solely on reported usage. Since some fire departments failed to
report their usage, this amount may understate actual fire department usage for the test
period.



	RESPONSE OF OHIO COUNTY WATER DISTRICT

TO COMMISSION STAFF’S E-MAIL REQUESTS FOR INFORMATION
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SAO

		SCHEDULE OF ADJUSTED OPERATIONS

		Ohio County Water District



								Test Year		Adjustments		Ref.		Proforma

		Operating Revenues

				Total Retail Metered Sales				$3,124,638		$(7,938)		a.		$3,116,700		  Billing analysis

				Sales for Resale				502,084		5,809 		a.		507,893		  Billing analysis

				Other Water Revenues:

						Forfeited Discounts		$71,306						71,306

						Misc. Service Revenues		30,575 						30,575

						Other Water Revenues		20,191 						20,191



		Total Operating Revenues						$3,748,794						$3,746,665



		Operating Expenses

				Operation and Maintenance

						Salaries and Wages - Employees		904,397 		55,078		b.		959,475 		  wage increases

						Salaries and Wages - Officers		24,000 						24,000 

						Employee Pensions and Benefits		678,238 		(343,616)		c.				ded liab. exp, add incr. in CERS pmt

										52,449		c.		387,071 				474,787

						Purchased Power		358,746 						358,746 

						Chemicals		77,554 						77,554 

						Materials and Supplies		40,869 						40,869 

						Contractual Services - Acct. & Legal		39,147 						39,147 

						Contractual Services - Water Testing		9,673 						9,673 

						Contractual Services - Other		365,018 		7,505		d.				 Roch dam com for 12 months

										4,825		e.		377,348 		 Rate case expense

						Rental of Bldg/Property & Equipment		4,466 						4,466 

						Transportation Expenses		8,705 						8,705 

						Insurance - Vehicle, Gen. Liability & Other		60,157 						60,157 

						Insurance - Workers Comp.		18,927 						18,927 

						Advertising		1,123 						1,123 

						Bad Debt Expense		18,000 						18,000 

						Miscellaneous Expenses		112,607 						112,607 

				Total Operation and Mnt. Expenses				2,721,627 						2,497,867 

				Depreciation Expense				1,147,618 		(120,726)		f.		1,026,892 

				Taxes Other Than Income				83,503 		4,213		g.		87,716 		  wage increases

		Total Operating Expenses						$3,952,748						$3,612,476



		Net Utility Operating Income						$(203,954)						$134,189

				Gains (Losses) on Disposition of Utility Property				(31,814)						(31,814)

		Total Utility Operating Income						$(235,768)						$102,375



		REVENUE REQUIREMENTS



		Pro Forma Operating Expenses												$3,612,476

		Plus:				Average Annual Principal and Interest Payments						h.		773,750 

						Additional Working Capital						i.		154,750 

		Overall Revenue Requirement												4,540,976 

		Less:				Other Operating Revenue								122,072 

						Interest Income								42,823 

						Net Nonutility Income								4,498 

						Proposed Wholesale Sales Revenue								877,024 

		Revenue Required From Retail Water Sales												3,494,559 

		Less:				Revenue from Retail Sales at Present Rates								3,116,700 



		Required Revenue Increase - Retail Sales												$377,859

		Percent Increase - Retail Rates												12.1%







Adj

		Ohio County Water District





				CERS Contribution Increase								Water Loss Adjustment:														Wage Increases												Capitalized Expense Adjustments:

												Produced & Purchased				829,011																Increase		Wage

				Rate Jan-Jun		0.1918						Sold				516,945														Wages		Rate		Increase				Not Required

				Rate Jul-Dec		0.2148						Uses:														1/1/19				904,397		3.0%		27,132				See email from Veronica Gilbert 1/23/20, 2:35 pm

				   Avg. 2018				0.2033				  WTP		66,239												1/1/20				931,529		3.0%		27,946

												  Flushing		65,206																		Total Increase in Wages		55,078

				Rate eff. 7/1/19		0.2406						  Fire		32,630

				Rate eff. 7/1/20		0.2406						  Other		42,015

				     Avg. 2020				0.2406								206,090

												Line Brks.		17,947												Associated Payroll Tax Increase

				2018 Contribution *				178,401				Line Leaks		88,029																Total Increase in Wages				$55,078

																105,976		12.783%		  water loss percentage												FICA Rate		0.0765

				Base wages **				904,397				check		829,011				15.000%		  allowable in rates												Tax Increase		$4,213

																		-2.217%		  adjustment percentage

				Proforma Wages w/ adj				959,475								WL < 15%, no adjustment necessary



				Projected 2020 Contrib.				230,850

																										Rate Case Expense

				Adj'mt for incr in rates & wages				52,449																				Rate Consultant		9,125

																												Attorney's fees		15,000

				Liability Adjustment *				(343,616)																						24,125

																												5 yr amortization		4,825



				* from Veronica Gilbert, CPA email dated 01/22/20

				** from p. 50  of Annual Report









































DeprAdj





								Table A

								DEPRECIATION EXPENSE ADJUSTMENTS



																				Depreciation

										Original		Reported				Pro Forma				Expense

								Asset		Cost *		Life		Depr. Exp.		Life		Depr. Exp.		Adjustment



						Land and Land Rights

								Entire Group		$5,230		50		$105		50.0		$105		$0



						Land/Structure Improvements																								WTP Sturctures		8,391,938		95.6%		223,785

								Entire Group		8,781,352		various		237,196																Other Structures		389,414		4.4%		10,384

								Less Adjustment for Apartments						(1,668)																						234,169

														235,528		37.5		234,169		(1,359)



						Transmission and Distribution

								Meters and Services		2,047,911						40.0		51,198

								Radio Read Meters		494,933						20.0		24,747

								Hydrants		372,622						50.0		7,452

								Communication Equipment		21,557						10.0		2,156

								Pumping Equipment		38,780						20.0		1,939

								Shop Equipment		6,400						17.5		366

								Structures and Improvements		39,041						37.5		1,041

								Reservoirs and Tanks		1,155,022						45.0		25,667

								Water Treatment Equipment		148,086						27.5		5,385

								Lines and Appurtenances		20,361,388						62.5		325,782

								     Subtotal - Entire Group		24,685,740		various		546,318				445,733		(100,585)



						Treatment Plant and Equipment						546,318

								Structures and Improvements		3,479,169						37.5		92,778

								Reservoirs and Tanks		2,788,173						45.0		61,959

								Lines and Appurtenances		71,041						62.5		1,137

								Communication Equipment		27,412						10.0		2,741

								Water Treatment Equipment		2,016,972						27.5		73,344

								Pumping Equipment		616,110						20.0		30,806

								Power Operated Equipment		9,189						12.5		735

								     Subtotal - Entire Group		9,008,066		various		283,664				263,500		(20,164)



						Equipment

								Structures and Improvements		642						37.5		17

								Power Operated Equipment		123,089						12.5		9,847

								Communication Equipment		154,591						10.0		15,459

								Office Furniture and Equipment		6,001						22.5		267

								Laboratory Equipment		35,420						17.5		2,024

								Tools, Shop & Garage Equipment		25,523						17.5		1,458

								Pumping Equipment		4,695						20.0		235

										349,961		various		35,971				29,307		(6,664)



						Office Equipment

								Structures and Improvements		7,782						37.5		208

								Communication Equipment		70,045						10.0		7,005

										77,827		various		7,498				7,212		(286)



						Transportation Equipment

								Entire Group		328,058		various		38,534		7.0		46,865		8,331



								TOTALS						$1,147,618				$1,026,892		$(120,726)





										*  Only costs for assets included in 2018 depreciation expense total
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				Table B

				DEBT SERVICE SCHEDULE & ALLOCATION

				Ohio County Water District

				CY 2021 - 2025



						Trans. & Distribution Debt										Water Treatment Debt



						KIA Loan F15-069						Bond Series 2015				KIA Loan F08-08						KRWFC Series 2020A

						Principal		Interest		Fees		Principal		Interest		Principal		Interest		Fees		Principal		Interest		Fees		TOTALS

				2020		67,188		23,557		3,222		110,000		8,658		204,975		25,489		6,372				141,088				$590,549

				2021		$   68,370		$   22,376		$   3,059		$   112,083		$   6,458		$   207,029		$   23,434		$   5,859		$   140,000		$   244,093		$   450		$   833,211

				2022		69,571		21,173		2,895		115,000		4,097		209,105		21,358		5,340		150,000		236,553		450		835,541

				2023		70,794		19,951		2,728		67,083		1,509		211,201		19,262		4,816		155,000		228,623		450		781,417

				2024		72,038		18,706		2,558						213,318		17,144		4,287		160,000		220,433		450		708,934

				2025		73,304		17,441		2,385						215,457		15,006		3,751		170,000		211,853		450		709,646



				TOTALS		$   354,077		$   99,647		$   13,625		$   294,167		$   12,065		$   1,056,109		$   96,204		$   24,053		$   775,000		$   1,141,553		$   2,250		$   3,868,749						3,868,749





				Debt Service								$   154,716										$   619,034						$773,750						773,750



				Coverage								$   30,943										$   123,807						$154,750						154,750







ExBA

		CURRENT BILLING ANALYSIS

		WITH 2018 USAGE & CURRENT RATES																				 

		Ohio County Water District																				 





								SUMMARY

								Total Billed Revenue				$   3,192,797

								  Less Net Billing Adjustments				(76,097)

								Total Metered Retail Sales				$   3,116,700

								  Plus Wholesale Sales Revenue				507,893

								Total Revenue from Water Sales				$   3,624,593





		RETAIL - ALL METER SIZES

										FIRST		NEXT		NEXT		NEXT		ALL OVER

				USAGE		BILLS		GALLONS		2,000 		18,000 		30,000 		50,000 		100,000 		TOTAL

		FIRST		2,000 		24,830		22,871,100		22,871,100		- 0		- 0		- 0		- 0		22,871,100

		NEXT		18,000 		47,058		223,158,700		94,116,000		129,042,700		- 0		- 0		- 0		223,158,700

		NEXT		30,000 		707		20,317,400		1,414,000		12,726,000		6,177,400				- 0		20,317,400

		NEXT		50,000 		200		13,928,200		400,000		3,600,000		6,000,000		3,928,200		- 0		13,928,200

		ALL OVER		100,000 		201		42,171,900		402,000		3,618,000		6,030,000		10,050,000		22,071,900		42,171,900

						72,996		322,447,300		119,203,100		148,986,700		18,207,400		13,978,200		22,071,900		322,447,300



		     REVENUE BY RATE INCREMENT



						BILLS		GALLONS		RATE		REVENUE

		FIRST		2,000 		72,996		119,203,100		$21.13		1,542,405

		NEXT		18,000 				148,986,700		8.78		1,308,103

		NEXT		30,000 				18,207,400		7.59		138,194

		NEXT		50,000 				13,978,200		6.39		89,321

		ALL OVER		100,000 				22,071,900		5.20		114,774

				TOTAL		72,996		322,447,300				$   3,192,797



		WHOLESALE SALES

								TOTAL

								GALLONS SOLD		RATE		REVENUE

						ALL CUSTOMERS		190,576,500		2.68		$   510,745

										Less Billing Adjustments		(2,852)

												$   507,893





PropBA

		PROPOSED BILLING ANALYSIS

		WITH 2018 USAGE & PROPOSED RATES

		Ohio County Water District





								SUMMARY

								Total Billed Revenue				$   3,579,012

								  Less Net Billing Adjustments				(85,305)

								Total Metered Retail Sales				$   3,493,708

								  Plus Wholesale Sales Revenue				873,455

								Total Revenue from Water Sales				$   4,367,162





		RETAIL - ALL METER SIZES

										FIRST		NEXT		NEXT		NEXT		ALL OVER

				USAGE		BILLS		GALLONS		2,000 		18,000 		30,000 		50,000 		100,000 		TOTAL

		FIRST		2,000 		24,830		22,871,100		22,871,100		- 0		- 0		- 0		- 0		22,871,100

		NEXT		18,000 		47,058		223,158,700		94,116,000		129,042,700		- 0		- 0		- 0		223,158,700

		NEXT		30,000 		707		20,317,400		1,414,000		12,726,000		6,177,400				- 0		20,317,400

		NEXT		50,000 		200		13,928,200		400,000		3,600,000		6,000,000		3,928,200		- 0		13,928,200

		ALL OVER		100,000 		201		42,171,900		402,000		3,618,000		6,030,000		10,050,000		22,071,900		42,171,900

						72,996		322,447,300		119,203,100		148,986,700		18,207,400		13,978,200		22,071,900		322,447,300



		     REVENUE BY RATE INCREMENT



						BILLS		GALLONS		RATE		REVENUE

		FIRST		2,000 		72,996		119,203,100		$23.69		1,729,275

		NEXT		18,000 				148,986,700		9.84		1,466,029

		NEXT		30,000 				18,207,400		8.51		154,945

		NEXT		50,000 				13,978,200		7.16		100,084

		ALL OVER		100,000 				22,071,900		5.83		128,679

				TOTAL		72,996		322,447,300				$   3,579,012





		WHOLESALE SALES

								TOTAL

								GALLONS SOLD		RATE		REVENUE

						ALL CUSTOMERS		190,576,500		4.6		$   876,652

										Less Billing Adjustments		(3,197)

												$   873,455





Resale

		Ohio County Water District

				Beaver Dam		Ford's		Centertown		N. McClean

		Jan		7,626,400		5,352,200		2,885,000		- 0		15,863,600

		Feb		9,886,800		4,531,000		3,335,000		20,000		17,772,800

		Mar		7,213,600		3,411,900		2,815,800		- 0		13,441,300

		Apr		7,522,900		3,395,300		3,540,800		- 0		14,459,000

		May		7,610,400		3,478,500		3,119,800		- 0		14,208,700

		Jun		8,925,400		4,072,600		3,032,700		- 0		16,030,700

		Jul		9,274,800		4,085,300		2,961,700		- 0		16,321,800

		Aug		9,159,500		3,240,100		2,854,300		- 0		15,253,900

		Sep		15,852,900		3,438,800		3,675,900		- 0		22,967,600

		Oct		11,050,900		3,290,300		2,424,700		- 0		16,765,900

		Nov		6,953,000		3,461,400		3,426,600		- 0		13,841,000

		Dec		7,016,100		3,649,000		2,985,100		- 0		13,650,200

				108,092,700		45,406,400		37,057,400		20,000		190,576,500				510,745

		$2.68

				$289,688		$121,689		$99,314		$54		$510,745

										Less adjustments		(2,852)

												$507,893



		Avg. per month		9,007,725		3,783,867		3,088,117		1,667





						Current		Proposed		Dollar		%

		gals purchased		1,000,000		2,680.00		4,600.00		1,920.00		71.6%



						Current		Proposed		Dollar		%

		gals purchased		3,800,000		10,184.00		17,480.00		7,296.00		71.6%



						Current		Proposed		Dollar		%

		gallons purchased		3,100,000		8,308.00		14,260.00		5,952.00		71.6%





Sys



						Table C

						SYSTEM INFORMATION

						Ohio County Water District





						Schedule of All Mains and Jointly Used Mains



								Total System						Joint Use

						Main		Length		Miles of		Inch -		Miles of		Inch -

						Size		(feet)		Mains		Miles		Mains		Miles										1 inch =		4,967		ft.



						18		30,952		5.9		105.52		4.8		86.40										5.1		25,332

						16		98,222		18.6		297.64		8.1		129.44										8.6		42,716

						12		71,611		13.6		162.75		10.2		121.92										10.8		53,644

						10		79,849		15.1		151.23		9.6		96.00										10.2		50,663

						8		524,411		99.3		794.56		18.3		146.00										19.4		96,360

						6		704,749		133.5		800.85		5.6		33.84										6.0		29,802

						4		740,408		140.2		560.92																298,517

						3		649,238		123.0		368.89

						2.5		2,364		0.4		1.12

						2		307,490		58.2		116.47

						1.5		13,382		2.5		3.80

						1		11,740		2.2		2.22

						0.75		1,545		0.3		0.22



						Totals		3,235,961		612.9		3,366.19		56.5		613.60





								Water Purchased, Sold and Used



												Gallons

												x 1,000		Percent



								Water Produced				829,011

								   Retail Sales				326,389

								   Wholesale Sales				190,556

								Total Water Sold				516,945



								Water Used at WTP				66,239		7.99%

								System Flushing				65,206		7.87%

								Line Losses				105,976		12.78%

								Fire Dept. & Other				74,645



												829,011.0
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						Table D

						WHOLESALE ALLOCATION FACTORS

						Ohio County Water District



																		FACTOR



						Line Loss Percentage												0.1278

						Plant Use Percentage												0.0799

						Line Loss + Plant Use												0.2077

						Joint Use Inch-miles												613.60

						Total Inch-Miles												3,366.19

						Water Sold - Wholesale (gals. x 1,000)												190,556.00

						Water Sold - Total (gals. x 1,000)												516,945.00



														1

						Production Multiplier				                 ---------------------						=		1.2622

										1		-		0.2077



														613.60

						Joint Use Pipeline Ratio						    ------------------				=		0.1823

														3,366.19



						Joint Share of Line Loss				0.1278		x		0.1823		=		0.0233





						Joint Share of Line Loss + Plant Use				0.0233		+		0.0799		=		0.1032



														1

						Wholesale Production Multiplier				                 ---------------------						=		1.1151

										1		-		0.1032



										1.1151				190,556.0

						Production Allocation Factor				-----------------		x		-----------------		=		0.3257

										1.2622				516,945.0



										190,556.0

						Pipeline Transmission Factor				-----------------		x		0.1823		=		0.0672

										516,945.0



														190,556.0

						Use Factor								-----------------		=		0.3686

														516,945.0













AlocDep



						Table E

						ALLOCATION OF DEPRECIATION EXPENSE FOR WHOLESALE RATE





										Pro Forma		Water		Transmission		Reservoirs		Admin. &

										Depr. Expense		Treatment		& Distribution		& Tanks		General		Customer

						Land and Land Rights

								Entire Group		105				105

						Land/Structure Improvements

								Entire Group		234,169		223,785		10,384

						Transmission and Distribution

								Meters and Services		51,198										51,198

								Radio Read Meters		24,747										24,747

								Hydrants		7,452				7,452

								Communication Equipment		2,156		216		1,078				216		647

								Pumping Equipment		1,939				1,939

								Shop Equipment		366		37		256						73

								Structures and Improvements		1,041				1,041

								Reservoirs and Tanks		25,667						25,667

								Water Treatment Equipment		5,385		5,385

								Lines and Appurtenances		325,782				325,782

						Treatment Plant and Equipment

								Structures and Improvements		92,778		92,778

								Reservoirs and Tanks		61,959						61,959

								Lines and Appurtenances		1,137		1,137

								Communication Equipment		2,741		1,919		822

								Water Treatment Equipment		73,344		73,344

								Pumping Equipment		30,806		30,806

								Power Operated Equipment		735		735

						Equipment

								Structures and Improvements		17		12		5

								Power Operated Equipment		9,847				6,893						2,954

								Communication Equipment		15,459		1,546		7,730				1,546		4,638

								Office Furniture and Equipment		267								80		187

								Laboratory Equipment		2,024		2,024

								Tools, Shop & Garage Equipment		1,458				1,021						438

								Pumping Equipment		235				235

						Office Equipment

								Structures and Improvements		208								62		145

								Communication Equipment		7,005								2,101		4,903

						Transportation Equipment

								Entire Group		46,865		3,995		32,631				5,847		4,393



								TOTALS		1,026,892		437,717		397,374		87,627		9,852		94,322				1,026,892

















Whol



		WHOLESALE RATE COMPUTATION

		Ohio County Water District



												Pro Forma		Allocation		Wholesale

						Reported				Pro Forma		Subtotals		Factor		Allocation		Retail

		Salaries & Wages				904,397				959,475

				Customer Accts.		159,044		0.18				168,730				0		168,730

				Water Production		312,110		0.35				331,117		0.3257		107,829		223,288

				Trans./Distribution		249,093		0.28				264,263		0.0672		17,757		246,506

				Admin & General		184,150		0.20				195,365		0.0672		13,127		182,238

		Employee Benefits + Taxes								474,787

				Customer Accts.								83,494				0		83,494

				Water Production								163,850		0.3257		53,358		110,492

				Trans./Distribution								130,768		0.0672		8,787		121,981

				Admin & General								96,674		0.0672		6,496		90,179

		Salaries - Officers										24,000		0.0672		1,613		22,387

		Purchased Power				358,746

				Customer Accts.		4,294						4,294				0		4,294

				Water Production		184,573						184,573		0.3257		60,107		124,466

				Trans./Distribution		165,585						165,585		0.0672		11,126		154,459

				Admin & General		4,294						4,294		0.0672		289		4,005

		Chemicals				77,554						77,554		0.3257		25,256		52,298

		Materials & Supplies				40,869

				Customer Accts.		6,140						6,140				0		6,140

				Water Production		13,811						13,811		0.3257		4,498		9,313

				Trans./Distribution		14,852						14,852		0.0672		998		13,854

				Admin & General		6,066						6,066		0.0672		408		5,658

		Contr. Services - Acct. & Legal				39,147						39,147		0.0672		2,630		36,517

		Contr. Services - Water Testing				9,673

				Water Production		3,474						3,474		0.3257		1,131		2,343

				Trans./Distribution		6,199						6,199		0.0672		417		5,782

		Contr. Services - Other				365,018

				Customer Accts.		21,662						21,662				0		21,662

				Water Production		214,003		12330				226,333		0.3257		73,706		152,627

				Trans./Distribution		83,679						83,679		0.0672		5,623		78,056

				Admin & General		45,674						45,674		0.0672		3,069		42,605

		Rental of Bldg/Prop. & Equip.				4,466

				Water Production		2,475						2,475		0.3257		806		1,669

				Trans./Distribution		1,847						1,847		0.0672		124		1,723

				Admin & General		144						144		0.0672		10		134

		Transportation Expense				8,705

				Customer Accts.		816		0.09				816				0		816

				Water Production		742		0.09				742		0.3257		242		500

				Trans./Distribution		6,061		0.70				6,061		0.0672		407		5,654

				Admin & General		1,086		0.12				1,086		0.0672		73		1,013

		Insurance - Veh., Gen. & Other				60,157

				Customer Accts.		9,037						9,037				0		9,037

				Water Production		15,139						15,139		0.3257		4,930		10,209

				Trans./Distribution		19,298						19,298		0.0672		1,297		18,001

				Admin & General		16,683						16,683		0.0672		1,121		15,562

		Insurance - Workers Comp.								18,927

				Customer Accts.								3,328				0		3,328

				Water Production								6,532		0.3257		2,127		4,405

				Trans./Distribution								5,213		0.0672		350		4,863

				Admin & General								3,854		0.0672		259		3,595

		Advertising										1,123		0.0672		75		1,048

		Bad Debt Expense										18,000				0		18,000

		Misc. Expense				112,607

				Customer Accts.		40,715						40,715				0		40,715

				Water Production		21,509						21,509		0.3257		7,004		14,505

				Trans./Distribution		5,121						5,121		0.0672		344		4,777

				Admin & General		45,262						45,262		0.0672		3,041		42,221



		Total Operating Expenses										2,585,584				420,433		2,165,150



		Depreciation Expense

				Water Production								437,717		0.3257		142,544		295,173

				Trans. / Distribution								397,374		0.0672		26,701		370,673

				Reservoirs & Tanks								87,627		0.3686		32,301		55,326

				Admin & General								9,852		0.0672		662		9,190

				Customer								94,322						94,322

		Debt Service & Coverage

				Water Production								742,841		0.3257		241,908		500,933

				Trans. / Distribution								185,659		0.0672		12,475		173,184



		Total Revenue Required										4,540,975				877,024		3,663,951



				Wholesale Gallons Sold (x 1,000)												190,556



		Wholesale Rate per 1,000 Gallons														$4.60





Rates



				CURRENT AND PROPOSED RATES

				Ohio County Water District





				EXISTING WATER RATES



						No. of Gallons per Month

						First		2,000		Gallons @		$21.13		L.S. Minimum						Date This Rate Went Into Effect						7/21/09

						Next		18,000		Gallons @		8.78		per 1,000 Gallons

						Next		30,000		Gallons @		7.59		per 1,000 Gallons

						Next		50,000		Gallons @		6.39		per 1,000 Gallons

						Over		100,000		Gallons @		5.20		per 1,000 Gallons



						Wholesale Customers						$2.68		per 1,000 Gallons						Date This Rate Went Into Effect						8/31/09





				PROPOSED WATER RATES



						No. of Gallons per Month

						First		2,000		Gallons @		$23.69		L.S. Minimum						Retail increase percentage						12.10%

						Next		18,000		Gallons @		9.84		per 1,000 Gallons

						Next		30,000		Gallons @		8.51		per 1,000 Gallons

						Next		50,000		Gallons @		7.16		per 1,000 Gallons

						Over		100,000		Gallons @		5.83		per 1,000 Gallons



						Wholesale Customers						$4.60		per 1,000 Gallons						Wholesale increase percentage						71.64%













