




















Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-001
PUBLIC

REQUEST:
Refer to Duke Kentucky’s response to Commission Staff’s First Request for Information
(Staff’s First Request), Item 1(b), Confidential Attachment, and Case No. 2019-00388,*
Duke Kentucky’s response to Commission Staff’s First Request for Information; Item 3(c).
a. Confirm that the amount provided in both responses is not the estimated cost of the
customer’s service line, but the estimated cost of the entire customer’s facilities,
including allocated costs of the UL60 pipeline and Burlington Pike regulator
station.
b. State whether the Incremental Customer Facilities are included in the total project
estimate as provided in Case No. 2019-00388.

RESPONSE:
CONFIDENTIAL PROPRIETARY TRADE SECRET

a. Confirmed. The amount referenced in these responses is the defined “Incremental
Customer Facilities” of ||l set forth in Section 2.2 of the Natural Gas
Service Minimum Usage Agreement (“Agreement”).

b. The Incremental Customer Facilities are included in the total project estimate as
provided in Case No. 2019-00388.

PERSON RESPONSIBLE: Ronald O. Mays

! Case No. 2019-00388, Electronic Application of Duke Energy Kentucky, Inc. for a Certificate of Public
Convenience and Necessity Authorizing the Construction of a Gas Pipeline from Erlanger, Kentucky to
Hebron, Kentucky (Ky. PSC Mar. 27, 2020).



Duke Energy Kentucky
Case No. 2020-00041
Staff Second Set Data Requests
Date Received: April 2, 2020
STAFF-DR-02-002
PUBLIC
REQUEST:

Refer to Duke Kentucky’s response to Commission Staff’s First Request, Item 1(b),
Confidential Attachment, and Case No. 2019-00388, Duke Kentucky’s response to
Commission Staff’s First Request for Information; Item 5. Confirm that the “Overheads”
included in the Incremental Customer Facilities include “AFUDC Debt,” Overhead and

Allocations”, or “Project Contingency”. If this cannot be confirmed, explain.

RESPONSE:

CONFIDENTIAL PROPRIETARY TRADE SECRET

See attached CONFIDENTIAL Excel file STAFF-DR-02-002 CONF Attachment
‘I Y Feasibility Model-102318 Version-AMR Ramp Up-UNLOCKED.” The
overheads included in the Incremental Customer Facilities are calculated in cell B11 which
references the summation of cells B8, B9 and B10 multiplied by cell B137 (Corporate
Overhead and Administrative & General (“A&G”) Expenses). This amount, -
does not include AFUDC Debt but is calculated based on cost estimates in cells B8, B9
and B10 which do include estimated contingencies thereby adjusting the overheads

calculation proportionately.

PERSON RESPONSIBLE: Ronald O. Mays






Duke Energy Kentucky
Case No. 2020-00041
Staff Second Set Data Requests
Date Received: April 2, 2020
STAFF-DR-02-003
PUBLIC
REQUEST:
Refer to Duke Kentucky’s response to Staff’s First Request, Item 1(b), and Confidential
Attachment. Provide this attachment in Excel spreadsheet format, with the formulas intact
and unprotected, and with all rows and columns fully accessible.

RESPONSE:

CONFIDENTIAL PROPRIETARY TRADE SECRET (As to Attachment only)

See Confidential STAFF-DR-02-002 CONF Attachment, Excel file “|j iKY
Feasibility Model-102318 Version-AMR Ramp Up-UNLOCKED” filed under seal.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-004

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Item 1(b), Confidential
Attachment and 1(c). Explain why the description of the Incremental Customer Facilities
include meter stations, but the feasibility study is titled “Customer Facilities w/Meters
Removed”.

RESPONSE:

The estimated costs for one 10 inch “Q Sonic” and one 6 inch “Ultrasonic” meter were
excluded from the Incremental Customer Facilities. Duke Energy Kentucky does not
charge any customer the cost of natural gas meters. Large meter stations, however, also
include many appurtenances in addition to the meter and these appurtenances were
included in the Incremental Customer Facilities.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-005

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Items 1(c) and 1(f). Confirm
that references to “Additional Customer Facilities” should be “Additional Company
Facilities”. If this cannot be confirmed, provide an explanation of the same in full detail.
RESPONSE:

Confirmed. *“Additional Company Facilities” is the more appropriate term as defined in
the Agreement.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-006

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Item 1(c). State whether the
customer is allocated costs from one or both phases of the UL60 pipeline.

RESPONSE:

The customer is allocated costs from only phase 1 of the UL60 pipeline.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-007

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Item 1(d). In the event that
the Customer canceled or terminated gas service, confirm that the pending Natural Gas
Service Minimum Usage Agreement (Agreement) would protect Duke Kentucky’s other
customers from paying abandoned costs of any kind.

RESPONSE:

Confirmed.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-008

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Items 2(a) and 3(c). Confirm
that the Distribution portion of the Incremental Customer Facilities includes the service
lines. If this cannot be confirmed, explain.

RESPONSE:

Confirmed.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-009

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Item 2(b), in which Duke
Kentucky states that if the application for a Certificate of Public Convenience and
Necessity for the UL60 project in Case No. 2019-00388, were not approved, then Duke
Kentucky would have to develop other solutions to support this customer and other
customers in the area, which would result in a much more expensive project. Expound on
why the project would be more expensive.

RESPONSE:

Pursuant to a March 27, 2020 KY Public Service Commission order, the Certificate of
Public Convenience and Necessity (“CPCN”) for the UL60 pipeline project in Case No.
2019-00388 has been approved. Clarification regarding the estimated expenses relating to
alternative solutions were addressed in this order in response to Staff’s first request for
information in Case No. 2019-00388, Item 2(g). As indicated in this response, Duke
Energy Kentucky found no other reasonable alternatives to this project. Other alternatives
were eliminated very early during high-level preliminary screening due to obvious cost,
length, and route considerations.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-010
PUBLIC

REQUEST:
Refer to Duke Kentucky’s response to Staff’s First Request, Item 3(d). Provide the
allocation percentage.

RESPONSE:
CONFIDENTIAL PROPRIETARY TRADE SECRET

Based on the construction cost estimates set forth in Section 2.2 in the Agreement, the
initially estimated allocation percentage referenced is equal to the quotient of Company’s
estimated costs for the Incremental Customer Facilities || ] divided by
Company’s estimated construction cost of the Total Project Facilities ||| | | I and
shown as a percentage value, i.e.: || GcENIINNGEGEE

Once final costs for the Total Project Facilities have been obtained, the Annual Usage
Requirements will be increased or decreased, as the case may be, by the ratio of Company’s
actual construction costs for the Total Project Facilities to Company’s estimated
construction costs for the Total Project Facilities.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-011

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Item 8. Explain why the
customer would be able to defer the “lost opportunity,” as defined in the Agreement,
Section 5.6, to the subsequent year.

RESPONSE:

The deferral of the lost opportunity into the subsequent year is felt to be reasonable for
both parties in the Agreement since the Involuntary Curtailment Days referenced in Section
5.6 of the Agreement are beyond the customer’s control. These service interruptions can
create large shortfalls in usage and large shortfall payments when the Annual Delivery
Components are trued up each year during the Term of the Agreement. This practice helps
mitigate these large and unexpected financial responsibilities and allows for more accurate
annual energy budgeting by the Customer. However, should the Involuntary Curtailment
occur in the final year of the contract term, the lost opportunity amount will be applied to
the final invoice.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky

Case No. 2020-00041

Staff Second Set Data Requests
Date Received: April 2, 2020

STAFF-DR-02-012

REQUEST:

Refer to Duke Kentucky’s response to Staff’s First Request, Item 9, in which Duke
Kentucky asserts that it performed a credit check and will not require a deposit from the
Customer. Explain whether this is the process that Duke Kentucky utilizes for all similarly
situated customers, and if not, provide a detailed explanation as to why not.

RESPONSE:

Duke Kentucky utilizes the same process for all similarly situated customers and the credit
check used for the Customer was no exception.

PERSON RESPONSIBLE: Ronald O. Mays



Duke Energy Kentucky
Case No. 2020-00041
Staff Second Set Data Requests
Date Received: April 2, 2020
STAFF-DR-02-013
PUBLIC

REQUEST:
Refer to Duke Kentucky’s response to Staff’s First Request, Item 12, and Case No. 2019-
00388, Duke Kentucky’s response to Commission Staff’s Second Request for Information,
Item 4. Provide the estimated annual usage of the customer if different than the minimum

usage requirements.

RESPONSE:
CONFIDENTIAL PROPRIETARY TRADE SECRET

The estimated annual usage (Mcf/year), supplied to Duke Kentucky by the Customer, is
noted in Column A. The Minimum Usage Requirement memorialized in the Agreement is

noted in Column B.

Year Column A Column B

2021

2022

2023

2024

2025

2026

2027

2028

2029

2030

PERSON RESPONSIBLE: Ronald O. Mays
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