
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF:  ) 
 ) 

APPLICATION OF KENTUCKY-AMERICAN   ) 
WATER COMPANY TO AMEND TARIFF FOR  )  CASE NO. 2020-00027 
THE ESTABLISHMENT OF QUALIFIED  ) 
INFRASTRUCTURE PROGRAM CHARGE  ) 

APPLICATION 

Kentucky-American Water Company (“Kentucky American Water”) hereby applies to the 

Kentucky Public Service Commission (“Commission”) pursuant to the authority granted in the 

Commission’s Order dated June 27, 2019 in Case No. 2018-00358 and the Commission’s plenary 

authority under KRS 278.030 and KRS 278.040 to establish its Qualified Infrastructure Program 

(“QIP”) Rider.  In support of its Application, Kentucky American Water states as follows: 

1. Kentucky American Water is a corporation organized and existing under the laws 

of the Commonwealth of Kentucky with its principal office and place of business at 2300 

Richmond Road, Lexington, Kentucky 40502.  Kentucky American Water can be contacted by e-

mail via the e-mail addresses of its counsel set forth below.  Kentucky American Water was 

incorporated on February 27, 1882 and is currently in good standing in the Commonwealth of 

Kentucky.  A Certificate of Good Standing is attached as Exhibit 1. 

2. Kentucky American Water is a wholly-owned subsidiary of American Water 

Works Company, Inc. (“American Water”) and is engaged in the distribution and sale of water in 

its Central Division, consisting of Bourbon, Clark, Fayette, Franklin, Harrison, Jessamine, 

Nicholas, Scott and Woodford Counties; its Northern Division, consisting of Gallatin, Owen and 

Grant Counties; and its Southern Division, consisting of Rockcastle and Jackson Counties.  It 
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currently owns, operates, and maintains potable water production, treatment, storage, transmission, 

and distribution systems for the purpose of furnishing potable water for residential, commercial, 

industrial, and governmental users in its service territory. 

3. In its 2018 rate case, Case No. 2018-00358, Kentucky American Water explained 

its need to replace and/or upgrade its aging infrastructure in order to fulfill its obligations of 

providing safe, adequate, and reliable water service.  Because of the substantial capital 

expenditures involved in performing the replacements and upgrades, Kentucky American Water 

proposed the QIP as a tariff rate adjustment mechanism to allow Kentucky American Water to 

make capital improvements to its system and recover the costs of such improvements on a timelier 

basis.  Kentucky American Water proposed that it file an annual filing based on the forecasted test-

period expense with an annual “balancing” or “reconciliation” filing of projected costs and actual 

costs.  Kentucky American Water committed to make its first annual QIP filing no later than April 

2, 2020. 

4. The Commission approved Kentucky American Water’s proposed QIP mechanism 

in its Final Order in Case No. 2018-00358 and directed Kentucky American Water to file its first 

annual QIP filing no later than April 2, 2020 for the first QIP forecasted test period of July 1, 2020 

through June 30, 2021.  Kentucky American Water is now making this filing. 

5. Kentucky American Water supports its request with the verified testimony and 

exhibits of Elaine K. Chambers, Director of Rates and Regulatory for American Water Works 

Company, Inc.’s Southeast Division, and Kurt A. Stafford, Director of Engineering for American 

Water Works Company, Inc.’s Southeast Division.  Ms. Chambers supports the calculation of the 

QIP Rider and presents the proposed tariff sheets attached as Exhibit 2.  Mr. Stafford describes the 



3

projects Kentucky American Water plans to complete that are eligible for recovery under the QIP 

Rider. 

6. As set forth in the Commission’s Final Order in Case No. 2018-00358, the QIP 

Rider will appear on customer bills effective July 1, 2020.  Kentucky American Water proposed 

and the Commission approved a 90-day review period for this initial Application (April 2, 2020 to 

July 1, 2020), but Kentucky American Water files this initial QIP Application today to allow the 

Commission and the parties more time prior to July 1, 2020 to the extent necessary.  Kentucky 

American Water requests a procedural schedule that allows for a July 1, 2020 effective date for 

the proposed QIP Rider amount, which, as explained by Ms. Chambers and shown on the proposed 

tariff sheet, is a 1.62% QIP Rider for the applicable customers classes.  

7. Appendix B to the Commission’s Final Order in Case No. 2018-00358 (which was 

updated by Order dated November 12, 2019) described six different types of information that 

Kentucky American Water should provide in the QIP process.  First, Kentucky American Water 

hereby provides the following names and addresses of the contractors that may be utilized for QIP 

projects in addition to Kentucky American Water’s own internal labor: (1) Dix & Associates 

Pipeline Contractors, Inc., 210 Industry Road, Nicholasville KY 40356; (2) CJ Hughes 

Construction Company, Inc., 75 W 3rd Avenue, Huntington WV 25701; (3) Todd Johnson 

Contracting, Inc., 497 Dillehay Street, Danville KY 40422; and (4) TFH, LLC, 917 Contract Street, 

Lexington KY 40505.  Second and third, as for bid documents actually signed with those 

contractors showing a description and scope of work, construction specification, construction 

management, and a construction schedule, no such documents have been executed yet.  Kentucky 

American Water expects to execute them in April – May 2020 and will file them with the 

Commission as they are executed.  Fourth, maps for each proposed pipeline construction project 
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are attached collectively as Exhibit 3.  Fifth, Kentucky American Water will file the annual 

progress report for work completed, the amount of progress payment, and the costs of removal of 

the old pipes when it submits its initial filing for the annual balancing adjustment of the QIP Rider 

in 2021.  Sixth and finally, Kentucky American Water provides all other identifying information 

through this Application and the accompanying testimony.  

8. The proposed QIP projects are replacement projects for which Certificates of Public 

Convenience and Necessity (“CPCNs”) are not required.  Pursuant to 807 KAR 5:001, Section 

15(3), “extensions in the ordinary course of business” are exempt from the CPCN requirement.  

KRS 278.020(1), 807 KAR 5:001, Section 15(3), and previous Commission decisions list three 

factors for review when considering the need to apply for a CPCN.  A CPCN is not necessary “for 

facilities that do not result in the wasteful duplication of utility plant, do not compete with the 

facilities of existing public utilities, and do not involve a sufficient capital outlay to materially 

affect the existing financial condition of the utility involved or to require an increase in rates.”1

The proposed projects do not meet any of these three factors. 

9. Pursuant to 807 KAR 5:001, Section 8, on January 31, 2020, Kentucky American 

Water filed with the Commission its Notice of Intent to file this Application along with its notice 

of election to use electronic filing procedures in this proceeding. 

10. Pursuant to 807 KAR 5:011, Section 8, Kentucky American Water has provided 

notice to customers by newspaper publication.  In addition, the Customer Notice has been 

physically posted at the Kentucky American Water office and electronically posted on Kentucky 

American Water’s website.  Kentucky American Water’s website also contains a hyperlink to the 

1 The Application of Northern Kentucky Water District (A) For Authority to Issue Parity Revenue Bonds in the 
Approximate Amount of $16,545,000; and (B) A Certificate of Convenience and Necessity for the Construction of 
Water Main Facilities, Case No. 2000-00481 (Ky. PSC Aug. 30, 2001).  
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Commission’s website where the Customer Notice, Application, and other filings can be accessed 

by the public.  Kentucky American Water will file proof of notice with the Commission as required 

by 807 KAR 5:011, Section 8(3) within 45 days. 

WHEREFORE, Kentucky-American Water Company respectfully requests the Kentucky 

Public Service Commission enter an order approving the tariff for Kentucky-American Water 

Company’s Qualified Infrastructure Program Rider and granting all other relief to which 

Kentucky-American Water Company may be entitled.  

Respectfully submitted,  

Lindsey W. Ingram III 
L.Ingram@skofirm.com
Mary Ellen Wimberley
Maryellen.wimberely@skofirm.com
STOLL KEENON OGDEN PLLC 
300 West Vine Street, Suite 2100 
Lexington, Kentucky  40507-1801 
Telephone: (859) 231-3000 
Fax: (859) 259-3503 

BY: _____________________________________ 

Attorneys for Kentucky-American Water Company 
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CERTIFICATE 

This certifies that Kentucky-American Water Company’s electronic filing is a true and 
accurate copy of the documents to be filed in paper medium; that the electronic filing has been 
transmitted to the Commission on March 2, 2020; that a paper copy of the filing will be delivered 
to the Commission within two business days of the electronic filing; and that no party has been 
excused from participation by electronic means. 

STOLL KEENON OGDEN PLLC 

By_________________________________ 

Attorneys for Kentucky-American Water Company 



Commonwealth of Kentucky
Michael G. Adams, Secretary of State

Michael G. Adams
Secretary of State

P. O. Box 718
Frankfort, KY 40602-0718

(502) 564-3490
http://www.sos.ky.gov

Certificate of Existence

Authentication number: 228033
Visit https://app.sos.ky.gov/ftshow/certvalidate.aspx to authenticate this certificate.

Michael G. Adams
Secretary of State
Commonwealth of Kentucky
228033/0027327

I, Michael G. Adams, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records in the Office of the Secretary of State,

KENTUCKY-AMERICAN WATER COMPANY

is a corporation duly incorporated and existing under KRS Chapter 14A and KRS
Chapter 271B, whose date of incorporation is September 15, 1927 and whose period of
duration is perpetual.

I further certify that all fees and penalties owed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required by KRS 14A.6-010 has been delivered to the Secretary of State.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal
at Frankfort, Kentucky, this 28th day of February, 2020, in the 228th year of the
Commonwealth.
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                        Nick O. Rowe 
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____________________________________________________________________________________ 

KENTUCKY-AMERICAN WATER COMPANY 

____________________________________________________________________________________ 

2300 Richmond Road 
Lexington, KY 40502 

http://www.amwater.com/kyaw  

____________________________________________________________________________________ 

RATES – CHARGES – RULES – REGULATIONS 

FOR FURNISHING 

WATER SERVICE  

AT 

____________________________________________________________________________________________ 

BOURBON, CLARK, FAYETTE, FRANKLIN, GALLATIN, GRANT, HARRISON, 
JACKSON, JESSAMINE, NICHOLAS, OWEN, SCOTT, WOODFORD, AND ROCKCASTLE 

COUNTIES IN KENTUCKY 
_____________________________________________________________________________________________ 

FILED WITH THE 

 PUBLIC SERVICE COMMISSION 

OF 

KENTUCKY 

_____________________________________________________________________________________________ 
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KENTUCKY 

AMERICAN WATER 
WE KEEP UFE FLOWING" 

Service Address: 

JOIN DOE 
123 MAIN ST 
LEXNGTON. 00,40504 

6 Nam( You Foe MIMI OUR CUSTOMER. 

Important Account Messages 

• Want more cony enence and lass clutter? Try Warless 
bang. We send an error Mien your bad avaaable for 
vewng and nclude an mew b pay. Ifs ernple b agn 
up. just rebels or log into My Account at:tamale/corm 
myaccount and make the &election for papeness Nang 

• T reel of Ix.ryng stamps and wren; checks? Erred in Auto 
Pay and your CA we be paid on We, every tme dreary 
from your bank secant Towed'. regrsts or log on to My 
Account at amsater.conYraysxcunt 

Fix more nlormation. visit wrew. kontickya rrtiva r.co m 

2 

View your account Wilbraham mpg, your bill 
anytime at: w••• w arm. ator oarrAlyAccoult 

Pay by Phone': Pay anyinw at 1455.7454066 
A ccn yet...Ince fee may apply 

Customs, Saralee 1-800.678.6301 
1.1.F 7 man, to 7 00pm - Emorgonoos 24.7 

* KENTUCKY 

AMERICAN WATER 
POBo. 6024 

as Uri FLOW•40" Ca4Y Siloam K 60,27.6)79 

Uniteb t23 MAN ST 
LEXIWITOTY KY 40544 

JOHN DOE 
123 MAN ST 
I...E XiNGTON. IMMO& 

Monthly Statement 

Accturd 6/3.1012-220000123456 

Payment Due By: 

$64.06 
February 28, 2020 

Baling Oat*: February 1 2. 2 020 

Service Period: Feb 25to Mar 23 (28 Days) 

Total Gallons: 7.480 

Account Summary - See page 3 Oar Account Detail 

$63.89 Prior Minx 

Payments: $63.89 

Balance Forward: $0.00 
Service Related Charges: $60.27 

Taxes: $3.79 

Total Amount Due: $64.06 

Account No. 1012-220000123456 

Total Amount Duo: $64.06 
Payment Due By: February 28, 2020 
■ porn.; airy 2131120. Fay this amount: 

Amount t 
Enciosod • 

$5441 

KINTUOCY AMERICAN WATER 
PO BOX 8029 
CAROL STREMI. L 601974029 

0001 0122 2002 314942900000 00000061 15801 3 
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Messages from Kentucky American Water 
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• Ty. Of I f'a whde bn0.100g ye, ball arwa shog asheet et 
to see. 

CUSTOMER SERVICE 
1.800.678.6301 
POURS: NC F. Ism•7pw • Ematgencses 24..7 

TTY/TDO FOR THE HEARING REPAIRED: 
711 Nati 1nart folif4nOICLO1Cm•I Santa 
renege Wed above! 
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arra yip !alas n...»Se9 *a! re stanO041 we erslusle ray score 
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WATER BILL 
PAYMENT ASSISTANCE 
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1 I r. • I 
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EXPLANATION OF OTHER TERMS 
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r00-1 0-rer-0 dl. Mr Ze nesense l7 #011 . t.ratta atrstasto 
•M 10 you 
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1•20 HELP TO OTHERS PROGRAM - lend • hand l() Dastarner, in rose 

❑ fell andrig a One time COntrixelte4 CFCS iith my payment 
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Address Changers) 

Nano 

hates 

Coy 

Phase Nuntie 

Email Adtross 

0 • Pars/ter 

Other ways to pay your bill 

El Auto Pay ❑ Online 

Sara Imo and money 
Erroll n Hato Pay, and 
your Oil Ls* be pad on 
tree. wary Serb 
chrealy *an you 
Dank ansosnton ths 
duo class No 
stamps recp.srosP 

Wen My Accoust, you cwt 
pay your WI aware. 
annstssre Rapsaatcn 
fast and easy 1t1stt 

0,00 r coo rr.VjACCCU rc 
a pay valso•I rag st aim at 

artronler co rn.b110sd. Fee 
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In Person 

We have 
aTeernents ••11 
several suncrtiod 
payment loraaons in 
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Vat car webs,* to 
Ind ore rex you 
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* KENTUCKY 

AMERICAN WATER 
WE KEEP UFt REMINO-

Meter Readi and Usa! = Summ 
listerleo. bleassre Stir Foss Dais UMW Prestne Mewl Carrera Read 

m013261999 103 CF 64' 02464020 0323/2020 303 (Al 310 (A) 

A c Areal E Ealfrabl CF c 7 tagalong I SIN ;Ala c 10) gallons 

el ItK1 Usage History (graph shown In 100 gallons) 

7.460galleis • usage tcr tins perod 

748 goons • usage for sane period last yon 

765 

732 

99 

66 

53 

2019 2020 

P1 

re. re cns: Jw all MI  Se. Oa N. Os in Fat Cl. 

Near Was Meg Wes ToW Daces 

10 74 60 7410 

Tow Duero 7460 

Next Scheduled Reed Mar 01 0 about Apri 212020 
Account Type: 

Average 
daily use for 

this period is: 
(28 days) 

ResKlensal 

267 
gallons 

Year ki Dab eibd Usage:21933 pions 

Account Detail Account No. 1012-220000123456 
Samoa To t23 Stan St t.EXINGTCN. KY 4C604 

Prior Baling 63.89 

Payments 63 89 

Balance Forward 0.00 

58.06 

1501 

Service Reis ted Charges - 02/2S/20 to 03/23120 

6 Water Service 

Wear SerroeChege 
Wear Usage Charge (74.8x 105757) 4306 

I% °ewe Charges 2.21 • 
OP Sircharge WWar ISS9011x XXK%1 0.00 
KRA Vilectowal Fee (74.3x $0.02931 221 

Total Service Related Charges 0027 

% Tautes 3.79 

inrchiee Tams (34117 x 3.030%) I 81 
School tleind Tax (163.17i 3.000%) 1 81 • 

Total Current Period Charges 64.06 

Total Amount Due $64.06 

Understanding Your Bill 
The information below defines some of the new terms you 
may find on your 

Sank. Related Charges: The Section includes charges 
for senci:es retatc0 to water, wastewater and fire protection 
ir ape' cab e credits and debts to. owrecton to previously 
t4 WO charges are aeinUed in this scoon 

Fees and Ackustments: Thies eacbon provides deters 
related to additione charges or aqustmeres for the service 
ra, o4 roteccnokil tees. when ape.cable. word include, 
gems such as service activation and We payment charges 

Pass Through Charges: Charges n his section when 
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charges to provde miblay inS0 what poton of your bit is 
being remand to other anuses Payment received for these 
chews does not remain 3.01 AMOOGIA Wale While wo 
may and coral for them, the payments received we 
pasted *brute Other correame4 end agencies 

Braing Unite,: One ming unit 64416 100 grOOns Of wale' 
used tr the meter servrig your properly measures your 
water use in cubc feet or a deferent unt of mea sae. 
we canon the usage to galons to male it 01$440 to 
understand 

Average Daily Use: The pistons shown n the water droplet 
above represent pis areraige daily water use fOr the 
torten bang period Tracreng the amount or water you use 
can help you !renege your ocerall water use from month to 
month 

SW have questions? We we here to help Our customer 
service representatves we avaiable U-F. 7 am to 7 pm 
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RATES 

(I)

All customers subject to this QIP Rider receiving water service shall be assessed a 
monthly QIP Rider charge in addition to the service charge, consumption charge or 
monthly fee component of their applicable rate schedule that will enable the 
Company to complete the Qualified Infrastructure Program. 

The QIP Rider will be updated annually and subsequently adjusted to true-up the 
projected costs with the actual costs. The initial annual prospective QIP period will 
be the first full twelve month period following the Forecast Test Period utilized by 
the Commission in establishing Base Rates of the Company in its prior Base Rate 
Case proceeding.  A filing with the projected costs for each twelve month QIP period 
will be submitted annually at least 90 days prior to the commencement of that QIP 
period, to become effective with the first day of the QIP period. The Company will 
submit a balancing adjustment annually no later than 90 days after the end of each 
12 month QIP period to true-up the projected program costs and revenues, with the 
actuals for the same period. The balancing adjustment true-up to the rider will 
become effective 180 days after the end of the QIP period. 

The monthly QIP Rider charges for all respective water service classifications will 
be calculated as a percentage and applied to all water charges including meter fees, 
volumetric water sales, fire service fees, and public and private hydrant fees from 
the Company’s most recent base rate case, but excluding any other surcharge or add-
on taxes.  It will be listed as a separate line item on the customer bill. The QIP 
percentage shall be calculated on an annual prospective basis.  The QIP Rider charge 
effective on and after the effective date is: 

1.62%

(I) signifies increase  
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