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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

ELECTRONIC APPLICATION OF TROUBLESOME 
CREEK GAS CORPORATION FOR INITIAL RULES, 
REGULATIONS, AND RA TES FOR FURNISHING 
GAS SERVICE PURSUANT TO KRS 278.485 

CASE NO. 
2019-00467 

TROUBLESOME CREEK GAS CORPORATION'S 

RESPONSE TO COMMISSION STAFF'S INITIAL REQUEST FOR INFORMATION 

REQUEST 1 

Refer to spreadsheet "Rate Calculation", Tab "1 Employee." 

a. Explain why the annual total used in the rate calculation for Gross Wages is $2,000 higher

than the result of the formula specified.

RESPONSE: 

The employee's hourly rate is $16.00. Sixteen dollars multiplied by 2,080 hours multiplied by 

sixty percent= $19,968.00 regular annual wages. He works overtime at a rate of $24.00 per hour. 

Two thousand dollars was added to estimate the overtime amount required to maintain service to 

farm tap customers. See the amended proposed rate worksheet ( attached to the end of request 1 ). 

PERSON RESPONSIBLE: Kim Lockhart 

b. Explain why a sixty percent allocation factor is appropriate and why it is not an explicit

component of the calculation of Workers Compensation or Payroll Taxes.
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RESPONSE: 

The employee estimates that he spends sixty percent of his time on the customers covered by this 

tariff request. He spends approximately forty percent of his time performing other functions. The 

workers compensation was erroneously calculated on $11,968.00 instead of $21,968. 

PERSON RESPONSIBLE: Kim Lockhart 

c. Explain how the formula for Workers Compensation was determined.

RESPONSE: 

The actual Workers Compensation rate paid for this employee is .03600375. Nineteen thousand 

nine hundred and sixty-eight multiplied by .03600375 equals $719.00. Two thousand dollars 

overtime divided by one and a half then multiplied by .03600375 equals $48. Seven hundred 

nineteen plus $48 equals $767.00. 

PERSON RESPONSIBLE: Kim Lockhart 

d. Provide the fo1mula used to determine Payroll Taxes. Confirm that "KUCC" is Kentucky

state unemployment tax assessment or explain this acronym.

RESPONSE: 

Payroll taxes: 

FICA & Medicare: $21,968.00 multiplied by .0765= $1,681.00 

KY Unemployment: $10,500.00 multiplied by 60% multiplied by 6.675%= $421.00 

Fed Unemployment: $7,000.00 multiplied by 60% multiplied by .6%= $25.00 

Total: 2,127.00 

This is the actual calculation. I originally estimated $2,200.00. See the amended 

proposed rate worksheet (attached to the end of request 1) reflecting this correction. KUCC 

stands for Kentucky state unemployment tax assessment. 
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PERSON RESPONSIBLE: Kim Lockhart 

e. Explain why foregone revenue of $2 per thousand cubic feet ( Met) is reasonable. Include

in the explanation a discussion of why the gas cost component of rates should not be based

on the New York Mercantile Exchange (NYMEX) 12-month strip and Troublesome

Creek's British thermal unit (BTU) factor for the gas's heat content.

RESPONSE: 

The NYMEX 12-month strip in comparison to the $2.00 foregone revenue was $2.13 per dth for 

the period in question (February 2020-January 2021). The $2.13 per dth converts to $1.986 per 

Mcf using the BTU 1.0725 (the BTU factor per the gas analysis for Troublesome Creek (see 

response to request 4 for analysis)). Troublesome Creek believes $2.00 is an appropriate number 

to use in the calculation. However, in the event the NYMEX 12-month strip is deemed more 

appropriate, Troublesome Creek would be willing to base its gas cost on the 12-month strip and 

adjust accordingly through a quarterly gas cost adjustment. 

PERSON RESPONSIBLE: Kim Lockhart 

f. Explain whether the expenses shown for Vehicle Maintenance, Billing, Administration,

Postage & Office Expense_ Well and Road Repairs, and Depreciation are based on actual

expenses from November L 2018. through October 31, 2019, or estimates. If the expenses

are actuals, identify and describe any allocations from affiliated entities or unregulated

business segments. If the expenses are estimates, describe the process used to estimate

expenses.

RESPONSE: 

Vehicle Maintenance: Vehicle gas is an actual expense. The average gas cost for this employee is 

$120.00 per week times fifty weeks (assuming a two week vacation). I originally reported one 
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