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Kr &
RENTUCKY INFHASTRUCTURE AUTHORITY Original Loan Amount § 433,178.00
BEPAYMENT SCHEDULE ' Principal Forgiven 3 (225,685.74)
LOAN #A208-35 Amount to be Amortized 3§ 207,492.26
GHRANT CO SANITARY SEWER DISTRICT 3.00% Rate
SUBJECT TO CHANGE WITH ADDITIONAL DRAWS $6.975.81 P &1 Calculation
Payment Principal interest interest Principal Servicing Credit Total Principal T R&M Total
Date Due Due Rate & interest Fee Due Payment Balance HReserve Reserve
$143,700.00
[ERVR PR B S2.647.97 5215401 3.0000% 54,801,498 $143.70 50.00 34,945.68 $204 841,88 30.00 SU.U0
120012 $3,903.18 $2.823.59  3.0000% $6,726.77 $20:.84 50.00 54,931.61 $200,938.70 $750.00 $750.00
DB01/13 $3.061.72- $3014.09  3.0000% $6,975.81 $200,93 $0.00 $7,176.74 $196,976.98 H0.00 $750 00
120113 402115 3295466 3.0000% $6,975.81 B196.98 30.00 $7,172.79 $192,955.83 $750.00 31,500.00
0114 34.081.47 $2,804.34  3.0000% $6,975.41 $192.96 $0.00 S7168.77 $1B8,874.36 $0.00 31,500.00
120114 34,142 70 $2,833.11  3.0000% £6,975.1 $188.88 $0.00 $7,164.69 C$1B4,731.66 $750.00 J2.250.00
OGO D 54.204.683 $2,770.98  3.0000% $6,975.81 £184.73 S0.00 37,160.54 $180,526.83- 7 S0.00 $2.250.00
12/01415 5426791 $2,707.90 3 0000% $6.975.81 $180.53 S0.00 57,156.34 §176,258.92- $750.00 $3,000.00
UG08 $4,331.937 $2.64388  3.0000% $6,975.81 $176.26 £0.00 3715207 $171,926997 $0.00 $3,000 G0
12701416 $4.3496.90 $2576.91  3.0000% %6,975.41 $171.93 £0.00 ) $7.147.74 §167,530.00 1215 1L $750. 00 S4,750.00
UG0INT $4.462.86 $2512.95 3.0000% 36,975.81 S167.53 £0.00 5714334 $163.067.23 30.00 $3.750.00
12in7 $4.529.80 $2.446.01  3.0000% $6,875.41 9163.07 $0.00 37.138.88 $158.537.43 12 1% 1 17 $750.00 $4,500.00
o s $4,597 75 $237B.06  3.0000% $6,975H.81 $158.64 $0.00 37,134.35 5153,934 68 £0.00 54, 50000
120118 £4,666.71 $2,309.10  3.0000% $6,975.81 $153.94 $0.00 $7,129.75 $149,272.97 12131 18 $750.00 $5.250.00
(00 PR 2 $4.736.71 $2.23910  30000% $6,970.81 5140.28 000 $7.125.09 5144,530.26 - 000 $5,250.00
12/0414 4 807 77 $2,1668.04 300005 30,9758 S144.564 S0.00 37.120.35 $139,728.49 S750.00 B6,000.00
OB E0 $4.879 89 5200592  3.0000% $6,975.81 $139.73 $0.00 $7.115.54 $134 848,60 30.00 6,000 00
2010 $4 953,08 $2,022.73  3.0000% $6,975 41 $134.685 $0.00 $7,110.66 $120,895.52 ST80.00 S6,750.00
BTELV AT $5.027.38 $1,948.43  3.0000% $6,875.81 512989 30,00 $7,105.70 $124.868.14 OO 6, 750,00
1201721 55,102.79 $1,87302  3.0000% $6,075 11 $124.87 $0.00 $7,100.68 $119,765.35 S750.00 $7,500 Ui
o022 55,179 53 $1,796.48  3.0000% $6,975.61 $119.77 $0.00 £7,005.58 $114,565.02 S0.00 $7.500.00
10 $5,257 08 $1,718.79  3.0000% $6.976.41 $114.58 $0.00 $7,080.39 $109,329.00 £0.00 7, 50000
U3 $5,335. 68 51,638.93  3.0000% $6,975.81 $109.33 S0.00 $7,085.14 $103,993.12 50.00 §7,500.00
1201723 $5.415.491 $1,5649.90  3.0000% $6,975.41 $103.99 S0.00 $7,079.80 $98,577.21 30.00 57,600 00
DE0124 85,497 15 147866 3.0000% $6,975.81 394,58 $0.00 $7,074.39 $93,080.06 S0.00 57,500 .00
dip2d $5.574.651 £1,306.20  3.0000% $6,975.81 393.08 $0.00 $7.068.84 $87,500.45 0,00 $7,600 00
LB $5,663.30 $1.312.51  3.0000% 56,975 .41 »87.50 $0.00 57,0633 $81.837.15 SO0 57.500.00
1801025 5, 748.26 $1,22755 3.0000% $6,975.81 S81.83 20.60 37,067.64 $76,088.89 S0.00 37.500.00
U01/26 B5. 804, q4 51.141.33  3.0000% $6,975 .41 37608 $0.00 £7.051.89 $70,254 .41 $0.00 B EU0.00
VR Bl o $5,4921.59 $1.06382  3.0000% $6,975.81 $70.26 $0.00 $7.046.07 $64,332.42 $0.00 H7,500.00
UGN 2T $6,010.82 396499 30000% 36,975 81 $64.33 $0.00 $7,040.14 $58,321.60 S0.00 $7.500.00
12T $6,100 98- 567483 3.0000% $0,975 81 55832 $0.00 £7.034.13 $52,220.62 $0.00 $7.600.00
O (28 56,192 50 S783.31  3,0000% 56,975.41 w22 S0.00 $7,028.03 §46,028.12 $0.00 $7.500.00
PRIl $6.285 39 5690 42 3.0000% $0,975.81 S:46.02 $0.00 $7,021.83 $39,742.73 50.00 57,500.00
U629 $6,479.67 $596.14  3.0000% $6.975.41 339.75 S0.00 87,015.5G $33,363.06 000 S7.000.00
251009 a6.47537 5500 44 3.0000% 56,975 81 343.36 $0.00 37,000.17 $26,887.69 H0.00 37,000 Lo
VAT $6.572.49 $403.32  3.0000% 56,876 81 $206.80 $0.00 $7,002.69 $20,315.20 SU.00 $7.600.00
1401730 $G,671.09 $304.72  30000% 56,4975 81 $20.32 S0.00 $6,996.13 $13,644.11 30.00 $7,500.00
GG $6,771.15 $204.66  3.0000% $6,475.61 $13.65 $0.00 $6,989.46 $6,672.96 50.00 $7.500 00
12/018) $6,872.96 5102 85  3.0000% $6,975.61 $6.67 $0.00 $6,982.68 $0.00 $0.00 $7.500 00
Tolals 5207,489.8B5 £69,119.68 $276,609.53 $4,624.70 50.00 $281,234.23 $7,500.00 -
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ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of the date set forth on the cover
page hereof (the "Assistance Agreement”) by and between the KENTUCKY
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky
(the "Authority") and the Governmental Agency identified on the cover of this Assistance
Agreement (the "Governmental Agency"):

WITNESSETH

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the
"Kentucky Infrastructure Authority” to serve the public purposes identified in the Act; and

WHEREAS, the Authority has established its Program as hereinafter defined, for the
purpose of providing financial assistance to Govemmental Agencies, as defined in the Act, in
connection with the acquisition and construction of Projects, as defined in the Act, in order to
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and

~ WHEREAS, the Program is funded in part; pursuant to the Capitalization Grant
Operating Agreement between the Authority and the U.S. Environmental Protection Agency
dated as of February 1, 1990, as amended, supplemented or restated from time to time (the
"Federal Agreement"), under which the Authority is responsible for providing certain "match
funding" described in the Federal Agreement; and '

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds
pursuant to a General Trust Indenture dated as of September 1, 1989 (the "Indenture") between
the Authority and U.S. Bank, National Association, as lawful successor in interest to National
City Bank (F/K/A First Kentucky Trust Company) (the "Trustee") in order to provide the "match
funding" for the Program; and

WHEREAS, the Governmental Agency has determined that it is necessary and desirable
to acquire, construct, and finance the Project, as hereinafter defined, and the Authority has
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby
qualifying for financial assistance from the Authority; and

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter
identified; and .

- WHEREAS, the Authority is willing to cooperate with the Governmental Agency in
making available the Loan pursuant to the Act and the Indenture to be applied to the Project
upon the conditions hereinafter enumerated and the covenants by the Govemmental Agency
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herein contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter
defined, for the services provided by the Governmental Agency's System, as hereinafter defined,
and to apply the necessary portion of said Service Charges to the repayment of the Loan and the
interest thereon, as hereinafter specifically provided; and

WHEREAS, the Authority and the Governmental Agency have determined to enter into
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth
their respective dutiés, rights, covenants, and obligations with respect to the acquisition,
construction, and financing of the Project and the repayment of the Loan and the interest thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:



ARTICLEI
DEFINTTIONS

All of the terms utilized in this Assistance Agreement will have the same definitions and
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim;
provided, however, that those definitions utilized in the Act and the Indenture having general
application are hereby modified in certain instances to apply specifically to' the Governmental
Agency and its Project.

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended.

"Administrative Fee" means the charge of the Authority for the servicing of the Loan,
which is the annual percentage charged against the unpaid principal balance of the Loan as
identified in the Project Specifics.

"ARRA™ shall mean the American Recovery and Reinvestment Act 6f 2009.

"Assistance Agreement" shall mean this agreement made and entered into by and
between a Governmental Agency and the Authority, as authorized by the Act, providing for a
Loan to the Governmental Agency by the Authority, and for the repayment thereof to the
Authority by the Governmental Agency.

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body
corporate and politic, constituting a public corporation and a governmental agency and
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected
by future amendments to the Act.

"Bond" or "Bonds” or "Revenue Bonds" shall mean any Kentucky Infrastructure
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and
delivered under the Indenture.

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday
on which the general offices of the Commonwealth are closed.

“Cabinet" means the Energy and Environment Cabinet of the Commonwealth.

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the
Regulations of the United States Department of the Treasury promulgated thereunder.

“"Commonwealth" shall mean the Commonwealth of Kentucky.
"Construction" shall mean construction as defined in the Act.

"Debt Obligations” shall mean those outstanding obligations of the Govermmental
Agency identified in the Project Specifics outstanding as of the date of this Assistance



Agreement or issued in the future in accordance with the terms hereof, payablc from the income
and revenues of the System.

"Engineers" means the firm of consulting engineers émployed by the Governmental
Agency in connection with the Project identified in the Project Specifics.

"Federal Act" shall mean the Water Quality Act of 1987, 33 U.S.C. § 1251 et. seq.

"Governmental Agency” shall mean any agency or unmit of govemment within the
Commonwealth, now having or hereafler granted the authority and power to finance, acquire,
construct, and operate a Project, including specifically but not by way of limitation, incorporated
cities, counties, samitation districts, water districts, public authorities, sewer construction
districts, metropolitan sewer districts, sanitation taxing districts, and any other agencies,
commissions, districts, or authorities (either acting alone, or in combination with one another
pursuant to any regional or area compact, or multi-municipal agreement), now or hereafter
cstablished pursuant to the laws of the Commonwealth having and possessing such described
powers; and for the purposes of this Assistance Agreement shall mean the Governmental Agency
identified in the Project Specifics.

"Indenture" shall mean the General Trust Indenture dated as of February 1, 1989 between
the Authority and the Trustee.

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the
purpose of defraying the costs incidental to the Construction of the Projéct.

"Loan Rate" means the rate of interest identified in the Schedule of Payments.

"Memorandum of Agreement” means the Memorandum of Agreement dated as of
February 1, 1990, as amended, supplemented or restated from time to time, between the
Authority and the Cabinet.

“Person" shall mean any individual, firm, partnership, association, corporation or
Governmental Agency.

"Program" shall mean the program authorized by KRS 224A.111 and the Indenture as the
"federally assisted wastewater revolving fund" for financing Projects through Loans by the
Authority to Governmental Agencies and shall not be deemed to mean or include any other
programs of the Authority.

"Project” shall mean, when used generally, a Treatmnent Works project, and when used in
specific reference to the Governmental Agency, the Project described in the Project Specifics.

"Project Commencement Date" means the date construction of the Project commences, or
the date contracts have been executed for construction of the Project.

"Project Specifics” means those specific details of the Project identified in Exhibit A
hereto, all of which are incorporated by reference in this Assistance Agreement.



"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by the
Governmental Agency in obtaining disbursements of the Loan from the Authority as
Construction of the Project progresses.

"Resolution" means the resolution of the Governmental Agency in the form of the
resolution attached hereto as Exhibit D authorizing the execution of this Assistance Agreement.

"Schedule of Payments" means the principal and interest requirements of the Loan as set
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the
Project.

"Schedule of Service Charges" shall mean those general charges to be imposed by the
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and
such other revenues identified in Exhibit C from which the Loan is to be repaid, which Schedule
of Service Charges shall be in full force and effect to the satisfaction of the Authority prior to the
disbursement of any portion of the Loan hereunder.

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges,
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by
the Authority, in respect of the System which Sexvice Charges arises by reason of the existence
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance
‘Agreement said Service Charge shall be no less than those set forth in the Schedule of Service

Charges.

"System" shall mean the Treatment Works system owned and operated by the
Govemmental Agency of which the Project shall become a part and from the earnings of which
(represented. by the Service Charges) the Governmental Agency shall repay the Authority the
Loan hereunder.

"Treatment Works" shall mean Treatment works as defined in the Act.



ARTICLE IT
REPRESENTATIONS AND WARRANTIES

Section 2.1. Re;resentations and Warranties of Autborit-. The Authority represents and
warrants for the benefit of the Governmental Agency as follows:

(A)  The Authority is a body corporate and politic constituting a governmental agency
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into,
and perform its obligations under, this Assistance Agreement, and has duly authorized the
execution and delivery of this Assistance Agreement.

(B)  Neither the execution and delivery hereof, nor the fulfillment of or compliance
with the terms and conditions hereof, nor the consummation of the transactions contemplated
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any
restriction or any agreement or insirument to which the Authority is now a party or by which the
Authority is bound, or constitutes a default under any of the foregoing.

(C)  To the knowledge of the Authority, there is no litigation or proceeding pending or
threatened against the Authority or any other person affecting the right of the Authority fo
execute or deliver this Assistance Agreement or to comply with its obligations under this
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the
Authority, nor compliance by the Authority with its obligations under this Assistance
Agreement, require the approval of any regulatory body, or any other entity, which approval has
not been obtained.

(D)  The authorization, execution and delivery of this Assistance Agreement and all
actions of the Authority with respect thereto, are in compliance with the Act, the Federal Act,
ARRA and any regulations issued thereunder.

Section 2.2. R:rresentations and Warranties of the Governmental Acenc.. The

Governmental Agency hereby represents and warrants for the benefit of the Authority as follows:

(A)  The Governmental Agency is a duly organized and validly existing Governmental
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter
into this Assistance Agreermnent and consummate the transactions contemplated hereby.

(B)  The negotiation, execution and delivery of this Assistance Agreement and the
consummation of the fransactions contemplated hereby have been duly authorized by all -
requisite action of the governing body of the Governmental Agency.

(C) This Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability hereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors'
rights or remedics generally.



(D) To the knowledge of the Governmental Agency, there is no controversy or
litigation of any nature pending or threatened, in any court or before any board, tribunal or
administrative body, to challenge in any manner the authority of the Govemnmental Agency or its
governing body to make payments under this Assistance Agreement or to proceed with the
Project, or to challenge in any manner the authority of the Governmental Agency or its
governing body to take any of the actions which have been taken in the authorization or delivery
of this Assistance Agreement or the Construction of the Project, or in any way contesting or
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings
taken with respect to the authorization or delivery by the Governmental Agency of this
Assistance Agreement, or the application of the proceeds thereof or the pledge or application of
any monies or security provided therefor, or in any way questioning the due existence or powers
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an
adverse impact on the transactions authorized in connection with this Assistance Agreement.

(E) The authorization and delivery of this Assistance Agrecment and the
consumumation of the transactions contemplated hereby will not constitute an event of default or
violation or breach, nor an event which, with the giving of notice or the passage of time or both,
would constitute an event of default or violation or breach, under any contract, agreement,
mstrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other

Jocum ’“T‘é‘“tﬁfféc‘ﬁﬁg’&fé‘(?ﬁ?ﬁhﬁ&ﬁﬁl Agency or ity governing body:—

(F)  Attached hereto as Exhibit D is a true, accurate and complete copy of the
resolution or ordinance of the govemning body of the Governmental Agency approving and
authorizing the execution and delivery of this Assistance Agreement. Such resolution or
ordinance was duly enacted or adopted at a meeling of the governing body of the Governmental
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in
full force and effect and has not been superseded, altered, amended or repealed as of the date
hereof’ and such meef_ing was duly called and held in accordance with law.

(G)  All actions taken by the Governmental Agency in connection with this Asszstance
Agreement and the Loan described herein and the Project have been in full compliance with the
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850.

(H) The Governmental Agency has all licenses, permits and other governmental
approvals (including but not limited to all required approvals of the Kentucky Public Service
Commission) required to own, occupy, operate and maintain the Project, to charge and collect
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has
not received any notice of an alleged violation of any zoning or land use laws applicable to the
Project, and has full right, power and authority to perform the acts and things as provided for in
this Assistance Agreement,

¢y Legal counsel to the Governmental Agency has duly executed and delivered the
opinion of legal counsel substantially in the form set forth in Exhibit E hereto.

) The Governmental Agency is in full compliance with all federal and state labor
and procurement laws in connection with the planning, design, acquisition and construction of
the Project.



ARTICLE ITI
AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS

Section 3.1. Determipation of Eli.‘bilit:. Pursuaat to the terms of the Act and the
Indenture, the Authority has determined that the Governmental Agency's Project is a Treatment
Works Project or other Infrastructure Project permitted under the Act and the Governmental
Agency is entitled to financial assistance from the Authority in connection with financing the

Construction of the Project.

Section 3.2. Princi al Amount of Loan Lstablished: Loan Pa.: ents' Disbursement of
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project
Specifics, subject to such adjustments, including principal foregiveness, as may be set forth in
the Schedule of Payments. Principal payments shall be made semiannually in the amounts and
on the dates to be established by the Schedule of Payments, which Schedule of Payments shall
provide for approximately level debt service payments over the Repayment Term set forth in the
Project Specifics, commencing with the Amortization Commencement Date set forth in the
Project Specifics.

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an
Event of Default occur, such payments of interest shall be made on the first day of each month
during the continuation of such Event of Default.

The Authority shall advance the proceeds of the Loan as Construction of the Project
progresses upon the submission by the Governmental Agency of a Requisition for Funds in

attached hereto. Each disbursement under a Requisition for Funds representing a portion of the
principal amount of the Loan shall bear interest at the Loan Rate from the date of the
disbursement; subject to the requirements set forth in Article IV hereof.

Payments of principal and interest on the Loan shall be made at the principal office of the
Authority or the Trustee, as designated by the Authority.

Section 3.3. Governmental Acenc.'s Riuit to Pre;-a. Loan. The Governmental Agency
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty
upon written notice to the Authority no less than five (5) Business Days in advance of said

prepayment.

Notwithstanding the foregoing, upon the determination by the Authority that it intends to
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (i1}
of the limitation on prepayments after such bonds are issued and (iii) that the- Governmental
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay
the Loan shall be limited to the terms described 1n such notice.




Section 3.4. Subordination of Loan. The Authority hereby agrees that, subject to
% compliance by the Governmental Agency with any covenants and conditions sct forth in Exhibit
G hereto, the source of payment for the Loan shall be inferior and subordinate to the security
interest and source of payment for the Debt Obligations of the Governmental Agency payable
from the revenues of the System outstanding at the time this Assistance Agreement is executed
as identified in the Project Specifics and all such Debt Obligations that may hereafter be issued
on a parity with the Debt Obligations identified in the Project Specifics; provided, however, the
Authority shall receive notice of any additional financings in accordance with Section 5.6 (D)
hereof. .




ARTICLE IV

CONDITIONS PRECEDENT TO DISBURSEMENT;
REQUISITION FOR FUNDS

Section 4.1. Covenants of Govemmental A enc. and Conditions of Loan. By the
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the
Authority indicating the following:

(A)  That the Authority and the Cabinet and any appropriate regulatory agency of the
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly
authorized agents, shall have the right at all reasonable times, subject to prior notice to the

* Govemmental Agency, to enter upon the Project and to examine and inspect same.

(B)  All real estate and interest in real estate and all personal property constituting the
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the
property of the Governmental Agency and constitute a part of the System.

(C) In the event the Governmental Agency is required to provide financing for the
Project from sources other than the Authority (as described in the Project Specifics) the
Authority shall have the right to receive such reasonable proofs as it may require of the ability of
the Governmental Agency to finance the costs of Construction of the Project over and above the
Loan, prior to the disbursement by the Authority of any portion of the Loan.

(D)  The Governmental Agency shall do all things necessary to acquire all proposed
and mecessary sites, easements and rights of way necessary or required in respect of the Project
and demonstrate its ability to construct the Project in accordance with the plans, design and
specifications prepared for the Governmental Agency by the Engineers.

(E)  Actual construction and installation incident to the Project shall be performed by
the lump-sum (fixed price) method, and adequate legal methods of obtaining public, competitive
bidding will be employed prior to the awarding of the construction contract for the Project in
accordance with Kentucky law.

$3)] Unless construction of the Project has already been initiated as of the date of this
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the
Project will not be advertised or placed on the market for construction bidding by the
Govemnmental Agency until the final plans, designs and specifications therefor have been
approved by such state and federal agencies and authorities as may be legally required, and until
written notification of such approvals has been received by the Govemmentel Agency and

furmnished to the Cabinet.

.(G)  Duly authorized representatives of the Cabinet and such other agencies of the
Commonwealth and the United States Government as may be charged with responsibility will
have reasonable access to the construction work whenever it is in preparation or progress, and
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the Governmental Agency will assure-that the contractor or contractors will provide facilities for
such access and inspection. :

(H)  The construction contract or contracts shall require the contractor to comply with
all provisions of federal and state law legally applicable to such work, and any amendments or
modifications thereto, together with all other applicable provisions of law, to cause appropriate
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors
subject thereto, and to be responsible for the submission of any statements required of
subcontractors thereunder.

(D A work progress schedule utilizing a method of standard acceptance in the
engineering community shall be prepared prior to the institution of construction in connection
with each construction contract, or, if construction has already been initiated as of the date of this
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual
construction progress of the Project.

@ Prior fo the award of the construction contract and prior to the commencement of
construction, the Governmental Agency will arrange and conduct a conference as to the Project
said conference to include representatives of the Authority, the Govermmental Agency, the
Cabinet and any other participating federal or state agency, the Engineers, and all construction
contractors, such conference to be held in accordance with guidelines established by the
Authority and the Cabinet. A written brief of said conference summarizing the construction
schedule, fund requirements schedule, payment authorizations, responsible parties for approval
of all facets of the construction work and payment therefor, and other pertinent matters shall be
prepared and distributed to each agency involved, and all construction contractors and Engineers.
Provided, however, that in the event construction shall have been initiated as of the date of this
Assistance Agreement, this provision may be waived.

(K)  All construction contracts will be so prepared that federal participation costs, if
any, and state participation costs may be readily segregated from local participation costs, if any,
and from each other, and in such manner that all materials and equipment fumished to the
Govemnmental Agency may be readily itemized.

(L)  Any change or changes in a construction coatract will be promptly submitted to
the Cabinet and any state or federal agencies.

(M)  The Construction, including the letting of contracts in connection therewith, will
conform in all respects to applicable requirements of federal, state and local laws, ordinances,
rules and regulations.

(N)  The Governmental Agency will proceed expeditiously with and complete the
Project in accordance with the approved surveys, plans specifications and designs or
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by
state and federal agencies.
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(O)  The Governmental Agency will erect at the Project sites, signs satisfactory to the
Authority and the United States Environmental Protection Agency noting the participation of the
American Recovery and Reinvestment Act in the financing of the Project.

P Except as otherwise provided in this Assistance Agreement, the Goverrunental
Agency shall have the sole and exclusive charge of all details of the Construction.

(Q) The Governmental Agency shall keep complete and accurate records of the costs
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall
permit the Authority and the Cabinet, acting by and through their duly authorized
representatives, and the duly authorized representatives of state and/or federal agencies to inspect
all books, documents, papers and records relating to the Project at any and all reasonable times
for the purpose of audit and examination, and the Governmental Agency shall submit to the
Authority and the Cabinet such documents and information as such public bodies may
reasonably require in connection with the administration of any federal or state assistance.

(R) The Governmental Agency shall require that each construction contractor or
contractors furnish a performance and a payment bond in an amount at least equal to one
hundred percent (100%) of the contract price or the portion of the Project covered by the
particular contract as security for the faithful performance of such contract.

(S) The Governmental Agency shall require that each of its contractors and all
subcontractors maintain during the life of the construction contract, worker's compensation
insurance, public liability insurance, property damage insurance and vehicle haability insurance in
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed and
accepted by the Governmental Agency, the contractor shall maintain builders risk insurance (fire
and extended coverage) on a one hundred percent (100%) basis (completed value form) on the
insurable portion of the Project, such insurance to be made payable to the order of the Authority,
the Governmental Agency, the prime contractor, and all subcontractors, as their interests may

appear.

(T)  The Govemmental Agency shall provide and maintain compeient and adequate
resident engineering services covering the supervision and inspection of the development and
construction of the Project, and bearing the responsibility of assuring that Construction conforms
to the approved plans, specifications and designs prepared by the Engineers. Such resident
engineer shall certify to the Cabinet, any involved state or federal agencies, and the
Governmental Agency at the completion of construction that construction is in accordance with
the approved plans, specifications and designs, or, approved amendments thereto.

(U)  The Goveromental Agency shall demonstrate to the satisfaction of the Authority
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency
described in the Schedule of Service Charges attached to and made 2 part of this Assistance
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges
arc in full force and effect as of the submission of the initial Requisition for Funds.

(V)  The Project Commencement Date shall be no later than February 16, 2010.



Section 4.2. Additional Conditions fo Disbursement Re. uired Under the Federal
Azeement and ARRA. The Governmental Agency, in order to comply with the terms and
conditions of the Federal Agreement, forther covenants and further agrees to additional
conditions to disbursement, as follows:

(A) Notwithstanding any other agreements contained herein regarding the
maintenance of books and records, that it shall maintain Project accounts in accordance with
generally accepted governmental accounting standards, as required by the Federal Agreement.
The Governmental Agency shall retain such records for no less than three (3) years following the
final payment by the Governmental Agency under this Assistance Agreement or if any portion of
the Project is disposed of, until at least three (3) years after such disposition; provided that if any
litigation, claim, appeal or audit is commenced prior to the end of such period such records shall
be maintained unfil the completion of such action or until three (3) years after such
commencement, whichever is later.

(B)  That it has not and will not apply any other federal funding to the Project in a
manner that would cause it to receive "double benefits" as described in Section 603 of the Water

Quality Act of 1987.

(C)  That all property required for the completion of the Project shall be obtained, by
easement, purchase or other means acceptable to the Authority, prior to commencement of
construction and that the relocation of any Person resuliing therefrom be in accordance with 49
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970.

(D)  That all Project contractors shall be required to retain Project records for the
periods established for the retention of the Governmental Agency's records in Section 4.2(A).

(BE)  That, as required by 40 CFR 35.2218, all engineering services regarding
construction and regarding the first year of operation of the Project shall be provided for,
including the following:

(1)  The operation of the Project and the revision of the operations and
maintenance manual as necessary to accommodate actual operating experience; and

(2)  The training of operating personnel, including preparation of curricula and '
training material for operating personnel.

(¥)  That it shall advise the Cabinet and the Authority in writing of the date for
initiation of operation of the Project.

(G)  That it shall provide that qualified inspectors are present at the construction site.
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet
and the Authority.

(H)  That it shall notify the Authority and the Cabinet of the completion date of the
Project.
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0 That it agrees to the terms and conditions of its application for assistance and the
Authority's commitment to provide assistance, the terms of which are incorporated herein by
reference.

(1)  That all measures required to minimize water pollution to affected waters shall be
employed in the construction of the Project including compliance with Section 404 of PL 92-
500, as amended, it being understood that approval of the Project does not constitute sanction or
approval of any changes or deviations from established water quality standards, criteria
implementation dates, or dates established by enforcement proceedings.

(K)  That no portion of the proceeds of the Loan shall be disbursed unless the Project
Commencement Date is on or prior to February 16, 2010.

(L)  That the Project is comprised of improvements constituting green infrastructure,
water or energy efficiency improvements or other environmentally innovative activities.

Section 4.3. Disbursements of Loan: R - uisition for Funds. The Govermnmental Agency
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated)
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other
designated period as is acceptable to the Authority), in substantially the same form as that
attached to this Assistance Agreement as Exhibit B and Exhibit B-1 and made a part hereof,
accompanied by, to the extent requested by the Authority, the following documentation:

(A) A full-and complete accounting of the costs of the Project to be obligated by contract
or otherwise during the month in question, or already obligated and not included in any previous
accounting;

(B) A full and complete accounting of any costs of the Project paid by the Governmental
Agency from its own funds with the approval of the Authority and not included in any previous
accounting for which it seeks reimbursement;

{C) A full and complete accounting of any costs of the Project paid or requisitioned
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for
which it does not seek reimbursement and which have not been identified in any previous

requisition form.

(D) The contractor's estimate of work performed during the preceding month pursuant to
construction contracts for the Project and payment thereunder due, together with the Engineer's
and Governmental Agency's approval thereof for disbursement by the Authority.

Upon the Authority’s receipt of the Requisition for Funds, and such additional
documentation as it may require, and subject to certification by the Cabinet, the Authority may
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the

Loan.
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ARTICLE V

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY;
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

Section 5.1. Imrosition of Service Charies. The Governmental Agency hereby
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or
which services are provided by the System, such Service Charges to be no less than as set forth
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other
rates, rentals and service charges of a similar nature of the Governmental Agency now or
hereafter authorized by law, and now or hereafter being levied and collected by the
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the
Authority all sums'received from the Authority as representing the Loan in respect of the Project.

Section 5.2. Govemmental A enc. s Oblization to R.v'a. Loan. The obligation of the
Governmental Agency to repay to the Authority the amount of the Loan from the Service
Charges shall not be revocable, and in the event that services supplied by the Project shall cease,
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay
the Loan from the Services Charges. In the event the Governmental Agency defaults in’ the
payment of any Service Charges to the Authority, the amount of such default shall bear interest
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of
the default until the date of the payment thereof.

Section 5.3. Covenant to Ad'ust Service Char:es. In the event, for any reason, the
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the
minimum sums set forth in the Schedule of Payments, to provide for the operation of the System
as required under this Assistance Agreement and to make the required deposits to the
Maintenance and Replacement Reserve, the Governmental Agency hereby covenants and agrees
that it will, upon notice by the Authority, to the full extent authorized by law, both federal and
state, immediately adjust and increase such Schedule of Service Charges, or immediately
commence proceedings for a rate adjustment and increase with all applicable regulatory
authorities, so as to provide funds sufficient to pay to the Authority the minimum sums set forth
in the Schedule of Payments, to provide for the operation of the System as required under this
Assistance Agreement and to make required deposits to the Maintenance and Replacement

Reserve.

Section 5.4. Ad-.uac. of Service Char.-es. The Service Charges herein covenanted to
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make
the payments at the times and in the amounts set forth in the Schedule of Payments, to provide
for the operation of the System as required under this Assistance Agreement and to make
required deposits to the Maintenance and Replacement Reserve, subject to necessary
governmental and regulatory approvals.
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The Service Charges imposed by the Governmental Agency shall be paid by the users of
the System and accordingly the Project not less frequenily than the Service Charge Payment
period set forth in the Project Specifics, and shall be remitted to the Authority by the
Governmental Agency with a report showing collections and any delinquencies.

Section 5.5. Covenant to Establish Maintenance and Re:lacement Reserve. The
Governmental Agency shall establish a special account identified as a "Maintenance and
Replacement Reserve". The Govemmental Agency shall deposit into the Maintenance and
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted
costs of replacing worn or obsolete portions of the Project.

Section 5.6. Covenant to Char.e Sufficient Rates: Rovorts: Insvection. The
Governmental Agency hereby itrevocably covenants and agrees with the Authority:

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the
Service Charges set forth in Exhibit C hereto for the services of the Project as shall result in net
revenues to the Governmental Agency at least adequate to provide for the payments to the
Authority required by this Assistance Agreement, to provide for the operation of the System as
required under this Assistance Agreement and to make the required deposits to the Maintenance
and Replacement Reserve.

(B) That it will furnish to the Authority and the Cabinet not less than annuaily reports of
the operations and income and revenues of the Project, and will permit authorized agents of the
Authority to inspect all records, accouats and data of the Project at all reasonable times.

(C) That it will collect, account for and promptly remit to the Authority those specific
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance

Agreement.

(D) That it will notify the Authority in writing of its intention to issue bonds or notes
payable from the revenues of the System not less than thirty (30) days prior to the sale of said
obligations.

Section 5.7. Se.:ecation of Funds. The Governmental Agency shall at all times account
for the income and revenues of the System and distinguish same from all other revenues, moneys
and funds of the Governmental Agency, if any.

Section 5.8. Mandator Sewer Connection. The Governmental Agency hereby
irrevocably covenants and agrees with the Authority that it will, to the maximum extent
permitted by Kentucky law, and by means of ordinance, or other appropriate legislative order or
action, mandatorily require the connection to and use of, the sanitary sewers constituting the
Project by all persons owning, renting or occupying premises generating pollutants where such
sanitary sewers are reasonably available to such premises, and to exhaust, at the expense of the
Governmental Agency, all remedies for the collection of Service Charges, including, either
directly or indirectly, pursuant to authority granted by Sections 96.930 to 96.943, inclusive, of
the Kentucky Revised Statutes, and the Act, causing termination of water services to any
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premises where the bill for sewer services is delinquent and foreclosure and decretal sale in
respect of improvement benefit assessments which are delinquent.
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ARTICLE VI
OTHER COVENANTS OF THE GOVERNMENTAL AGENCY

Section 6.1. Further Assurance. At any time and all times the Governmental Agency
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver,
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and
assurances as may be necessary or desirable for the better assuring, conveying, granting,
assigning and confirming all and singular the rights, assets and revenues herein pledged or
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound
to pledge or assign. :

Section 6.2. Comyletion of Proiect. The Governmental Agency hereby covenants and
agrees to proceed expeditiously with and promptly complele the Project in accordance with the
plans, designs and specifications prepared by the Engineers for the Governmental Agency.

Section 6.3. Establishment of Comletion Date. The completion date for the Project
shall be evidenced to the Authority by a certificate signed by the Engineer and an authorized
representative of the Governmental Agency stating that, except for amounts retained by the
Authority for costs of the Project not then due and payable, (i) the Construction has been
completed and all labor, services, materials, supplies, machinery and equipment used in such
Construction have been paid for, (ii) all other facilities necessary in connection with the Project
have been acquired, constructed, equipped and installed and all costs and expenses incurred in
connection therewith have been paid, (iii) the Project and all other facilities in comnection
therewith have been acquired, constructed, equipped and installed to his satisfaction.

Section 6.4. Cornmitment to Oy erate. The Governmental Agency hereby covenants and
agrees to commence operation of the Project immediately on completion of construction and not
to discontinue operations or dispose of such Project without the approval of the Authority.

Section 6.5. Continue to O;erate. The Govemmental Agency hereby covenants and
agrees to continuously operate and maintain the Project in accordance with applicable provisions
of federal and state law and to maintain adequate records relating to. said operation; said records
to be made available to the Authority upon its request at all reasonable times.

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended
to be excludable from gross income for federal income tax purposes to provide the funds for the
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted
by law and necessary or desirable in order fo assure such exclusion and shall take such actions as
may be directed by the Authority in order to accomplish the foregoing. The Governmental
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade
or business, (i) its payments hereunder to be secured directly or indirectly by property to be used
in a trade or business, (iii) any management agreement for the operation of the System or (iv)
any federal guarantee of its obligations hereunder without the prior written consent of the
Authority. The Governmental Agency will not acquire or pledge any obligations which would
cause the Bonds to be arbitrage bonds" within the meaning of the Code.
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Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or
cause to be kept, proper books of record and account in accordance with the "Uniform System of
Accounts" established by the Commonwealth, in which complete and accurate entries shall be
made of all its transactions relating to the System and which shall at all reasonable times be
subject to the inspection of the Authority.

Section 6.8. Audit Re uirements. Within one hundred eighty (180) days after the end of
each fiscal year of the Governmental Agency, the Governmental Agency shall provide to the
Authority, itemized financial statements of income and expense and a balance sheet in
reasonable detail, certified as accurate by a firm of independent certified public accountants or
the Auditor of Public Accounts of the Commonwealth. All financial information must be
satisfactory to the Authority as to form and content and be prepared in accordance with generally
accepted accounting principles on a basis consistent with prior practice unless specifically noted
thereon. With such financial statements, the Governmental Agency shall furnish to the Authority
a certificate stating that, to the best knowledge of the authorized representative signing such
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if
any such default shall then exist, describing such default with specificity. All recipients and
subrecipients expending $500,000 or more in a year in Federal awards must have a single or
program-specific audit conducted for that year in accordance with OMB Circular A-133.

Section 6.9. General Com: liance With All Duties. The Governmental Agency shall
faithfully and punctually perform all duties with reference to the System required by the
Constitution and laws of the Cornmonwealth, and by the terms and provisions of this Assistance
Agreement and any other Debt Obligations.

Section 6.10. S:stem Not to Be Dis:iosed Of. The Governmental Agency covenants and
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior
written consent of the Authority, which consent shall not be unreasonably withheld, sell,
mortgage, or in any manner dispose of, or surrender confrol or otherwise dispose of any of the
facilities of the System or any part thereof (except that the Governmental Agency may retire
obsolete and worn out facilities, and sell same, if appropriate).

Section 6.11. General. The Governmental Agency shall do and perform or cause to be
done and performed all acts and things required to be done or performed by or on behalf of the
Govemmental Agency under the provisions of the Act, the Federal Act and this Assistance
Agreement in accordance with the terms of such provisions including the Additional Covenants
and Agreements, if any, set forth in Exhibit G hereto.

Section 6.12. Further Covenants under the Federal A. eement. The Govemmental
Agency shall comply with all further requirements or conditions which may arise from time to
time in order to assure compliance with the Federal Act, and with the agreements of the
Authority set forth in the Federal Agreement, including but not limited to the following:

(A)  The Governmental Agency shall provide all information requested of it by the
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the
Federal Agreement, can be maintained, (i) the accounting and auditing procedures required by
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Sections 603 and 606 of the Federal Act can be maintained and (iii) the Authority can furnish the
information required of its under the Federal Agreement.

(B)  Qualified operating personnel, properly certified by the Cabinet, shall be retained
by the Governmental Agency to operate the Project during the entire term of this Assistance
Agreement. An approved plan of operating and an operations and maintenance manual for the
Project shall be provided by the Govemmental Agency to the Cabinet and the Authority. The
Project shall be operated and maintained in an efficient and effective manner.

(C)  All residents in the service ar¢a of the Project must be offered the same
opportunity to become users of the Project regardless of race, creed, color, or level of income.

(D) The Govermmental Agency shall comply with provisions contained in the
following federal regulations, orders, acts and circulars and the following statutes and regulations
of the Commonwealth.

(1) Federal:

(a) 49 CFR, Part 24, Implementing the Uniform Relocation
Assistance and Real Properties Acquisition Policies Act of
1970

(b) 40 CFR, Part 6, the National Environmental Policy Act

(c) 40 CFR, Part 15, Administration of Clean Water Act with
respect to grants and loans

(d) 40 CFR, Part 7,8, and 12, Nondiscrimination and Equal
Employment Opportunity Act

(e) 40 CFR, Part 29, Intergovernmental Review

® 40 CFR, Part 32, Debarment and Suspension

(g) 40 CFR, Part 35, Subpart K

(h) Execufive Order 11246, as amended, 11625 and 12138

(i Title VI of the Civil Rights Act of 1964, as amended

4 Age Discrimination Act

(k)  Rehabilitation Act of 1973

1)) Contract Work Hours and Safety Standards Act

(m) 40 CFR, Part 25, Public Participation Requirements

(2)  State:
(a) KRS 224
(b) KRS 224A.111 Federally Assisted Wastewater Revolving
Fund

(¢} KRS Chapter 337, Labor Laws
(d) 401 KAR Chapter 5

Section 6.13. Covenants Under ARRA. The Governmental Agency covenants and

agrees that it shall comply with all further requirements or conditions which may arise from time
to time in order to insure compliance with ARRA, including but not limited to the following:
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(A) The Governmental Agency shall require a]l laborers and mechanics employed by
@ contractors and subcontractors on the Project shall be paid wages at rates not less
o than prevailing on projects of a character similar in the locality as determined by
the Secretary of Labor in accordance with subchapter IV of Chapter 31 of title 40,

United States Code. ’

(B) No portion of the Loan shall be used by the Governmental Agency for the
construction, alteration, maintenance or repair of a public building or public work
unless all of the iron, steel and manufactured goods used in the Project is
produced in the United States unless (i) a waiver is provided to the Governmental
Agency by the United States Environmental Protection Agency or (ii) compliance
would be inconsistent with the United States’ obligations under international
agreements.

(C)  Not later than the 10th calendar day after the end of each calendar quarter, the
Govermnmental Agency shall submit reports to the Authority complying with the
requirements of Section 1512(c) and Title VII of ARRA.

(D) The Governmental Agency shall do and perform or cause to be done and
performed all acts and things required to be done or performed by or on behalf of
the Governmental Agency under the provisions of ARRA.

(E)  If the Project, or any portion thereof, has been qualified as a green infrastructure
water or energy efficiency project, the Governmental Agency shall notify the
Authority in writing of any changes to the Project. No such changes shall be
undertaken unless the Authority shall have provided the Governmental Agency
with express written consent to such changes.

Section 6.14. Continuin Disclosure Obli:ation. The Governmental Agency covenants
and agrees that notwithstanding any other provision of this Assistance Agreement to the
contrary, upon written notice from the Authority that the Schedule of Payments provides ten
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and
that compliance by the Governmental Agency with the requirements of Securities and Exchange
Comrmission Rule 15¢2-12, as amended (the "SEC Rule") is required in connection with the
Authority’s Bonds, the Governmental Agency shall provide to the Authority such information as
may be required by the Rule, within the time periods set out in such notice by the Authority, to
enable the Authority to establish to the satisfaction of prospeciive purchasers of the Authority's
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of
the Authority’s Bonds. The Governmental Agency further understands and agrees that the
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance
with the SEC Rule and that upon a failure by the Governmental Agency to provide the
information required to be provided under the SEC Rule within the time frame specified in such
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be
specifically granted the right of enforcing the provisions of this Section 6.13 by an action in
mandamus, for specific performance, or similar remedy to compel performance.
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ARTICLE VII
MAINTENANCE, OPERATION, INSURANCE AND CONDEVMNATION

term of this Assistance Agreement, it will keep the Project. including all appurtenances thereto,
and the equipment and machinery therein, in good and sound repair and good operating
condition at its own cost so that the completed Project will continue to provide the services for
which the System is designed.

Section 7.2. Additions and Im_ -ovements. The Governmental Agency shall have the
privilege of making additions, modifications and improvements to the sites of the Project, and to
the Project itself from time to time provided that said additions, modifications and improvements
do not impair the operation or objectives of the Project. The Cost of such additions,
modifications and improvements shall be paid by the Governmental Agency, and the same shall
be the property of the Governmental Agency and shall be included under the terms of this
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. -
Nothing herein contained shall be construed as precluding the Authority and the Governmental
Agency from entering into one or more supplementary Assistance Agreements providing for an
additional Loan or Loans in respect of additional Projects undertaken by the Govemmental

Agency.

Section 7.3. Comqliance with State and Federal Standards. The Governmental Agency
agrees that it will at all times provide operation and maintenance of the Project to comply with
the water quality standards, if any, established by any state or federal agency. The Governmental
Agency agrees that qualified operating personnel properly certified by the Commonwealth will
be retained to operate the Project during the entire term of this Assistance Agreement.

Section 7.4. Access to Records. The Governmental Agency agrees that it will permit the
Authority and any state or federal agency and their respective agents to have access to the
records of the Governmental Agency pertaining to the operation and maintenance of the Project
at any reasonable time following completion of construction of the Project, and commencement

of operations thereof.

Section 7.5. Covenant to Insure - Casualt-. The Governmental Agency agrees to insure
the Project facilities in such amount as like properties are similarly insured by political
subdivisions similarly situated, against loss or damage of the kinds usually insured against by
political subdivisions similarly situated, by means of policies issued by reputable insurance
companies duly qualified to do such business in the Commonwealth.

Section 7.6. Authorit: as Named Insured. Any insurance policy issued pursuant to
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the
Governmental Agency, and to the Authority, as their interests may appear.

Section 7.7. Covenant to Insure - Liabilit.. The Governmental Agency agrees that it will
carry public liability insurance with reference to the Project with one or more reputable insurance
companies duly qualified to do business in the Commonwealth, insuring aganst such risks
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(including but not limited to personal inquiry, death and property damage) and in such amounts
as are set forth in the Project Specifics, and naming the Authority as an additional insured.

of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation
coverage, or cause the same to be maintained.

Section 7.8. Covenant Rerardin: Worker's Com ensation. Throughout the eatire term

Section 7.9. A:clication of Casual - Insurance Proceeds. If, prior to the completion of
the term of this Assistance Agreement, the Project shall be damaged or partially or totally
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the
amount payable by the Governmental Agency pursuant to the terms of this Assistance
Agreement and the Governmental Agency will (1) promptly repair, rebuild or restore the Project
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied
as herein provided.

Project, or any part thereof; shall be taken under the exercise of the power of eminent domain by
any governmental body or by any Person acting under governmental authority, there shall be no
abatement or reduction in the minimum amounts payable by the Govermnmental Agency to the
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds
received from any award made in such eminent domain proceedings shall be paid to and held by
the Governmental Agency in a separate condemnation award account and shall be applied by the
Govemnmental Agency in either or both of the following ways, as shall be determined by the
Govemnmental Agency in its sole discretion:

(A) The restoration of the improvements located on the Project sites to substantially the
same condition as prior to the exercise of said power of eminent domain; or

(B) The acquisition of additional property, if necessary, and the acquisition of additional
facilities by construction or otherwise, equivalent to the Project facilities, which property and
facilities shall be deemed to be a part of the Project sites and a part of the Project facilities and to
be substituted for Project facilities so taken by eminent domain, without the payment of any
amount other than herein provided, to the same extent as if such property and facilities were -
specifically described herein.

Any balance of the net proceeds of the award in such eminent domain proceedings after
the carrying out of the mandatory proceedings sfipulated in (A) and (B) of this Section 7.10, shall
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an
authorized officer of the Governmental Agency to the effect that the Governmental Agency has
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of
such certificate by an authorized officer of the Authority. In no event will the Governmental
Agency voluntarily settle or consent to the settlement of any prospective or pending
condemnation proceedings with respect to the Project or any part thereof without the wriften
consent of the Authority.



. covered by flood insurance carried by the Governmental Agency for an amount equal to the total
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less,
for the entire useful life of the Project.
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ARTICLE VI
EVENTS OF DEFAULT AND REMEDIES

Section 8.1. Events of Default Defined. The following will be "Events of Default" under

this Assistance Agreement and the term "Event of Default" or "Default” will mean, whenever it
is used in this Assistance Agreement, any one or more of the following events:

(A) Failure by the Governmental Agency to pay any payments at the times specified
herein. '

(B) Failure by the Governmental Agency to observe or perform any covenant, condition
or agreement on its part to be observed or performed, other than as referred to in subsection (A)
of this Section, for a period of thirty (30) days after written notice specifying such failure and
requesting that it be remedied will have been given to the Governmental Agency by the-
Authority unless the Authority agrees in writing to an extension of such time prior to its
expiration; provided, however, if the failure stated in the notice cannot be corrected within the
applicable period, the Authority will not unreasonably withhold its consent to an extension of
such time if corrective action is instituted by the Governmental Agency within the applicable
period and diligently pursued until such failure is corrected.

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary
initiation by the Governmental Agency of any proceeding under any federal or state law relating
to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any other form
of debtor relief] or the initiation against the Governmental Agency of any such proceeding which
will remain undismissed for sixty (60) days, or the entry by the Governmental Agency into an
agreement of composition with creditors or the failure generally by the Governmental Agency fo
pay its debts as they become due.

(D) A default by the Governmental Agency under the provisions of any agreements
relating to its Debt Obligations.

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section
8.1 has occurred and is continuing (other than an event of default arising under Section 6.13 of
this Assistance Agreement), the Authority may, without any further demand or notice, take one
or any combination of the following remedial steps:

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments to be
immediately due and payable.

(B) Exercise all the rights and remedies of the Authority set forth in the Act.

(C) Take whatever action at law or in equity may appear necessary or desirable to
enforce its rights under this Assistance Agreement.

(D) Submit a formal referral to the appropriate federal agency, as required by the Federal
Agreement.



virtue of the failure of the Governmental A :enc- to com: 1. with the - ;ovisions of Section 6.13

bereof shall be those remedies s:ecificall. set forth in Section 6.13 hereof

Section 8.3. Aupointment of Receiver. Upon the occurrence of an Event of Default, and
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of
right, to the appointment of a receiver or receivers of the System and all receipts therefrom,
pending such proceedings, with such power as the court making such appointment shall confer;
provided, however, that the Authority may, with or without action under this Section, pursue any
available remedy to enforce the payment obligations hereunder, or to remedy any Event of
Default.

Authority is intended to be exclusive, and every such remedy will be cumulative and will be in
addition to every other remedy given hereunder and every remedy now or hereafter existing at
law or in equity. No delay or omission to exercise any right or power accruing upon any default
will impair any such right or power and any such right and power may be exercised from time to
time and as often as may be deemed expedient.

hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the
Authority should in the future have recourse to said rights and powers, the Govemmental
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or
render nugatory such actions of the Authority in the due and prompt implementation of this
Assistance Agreement.

Section 8.6. Waivers. In the event that any agreement contained herein should be
breached by either party and thereafter waived by the other party, such waiver will be limited to
the particular breach so waived and will not be deemed to waive any other breach hereunder.

Section 8.7. Aureement to Pay Attorne.s' Fees and Ex: enses. In the event that either
party hereto will default under any of the provisions hereof and the non-defaulting party employs
attorneys or incurs other expenses for the enforcement of performance or observance of any
obligation or agreement on the part of the defaulting party herein contained, the defaulting party
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys
and such other expenses so incurred by the non-defaulting party.

26



ARTICLE IX
MISCELLANEOUS PROVISIONS

Section 9.1. A::-roval not to be Unreasonabl: Withheld. Any approval of the Authority
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed
to have been given on the thirtieth (30th) day following the submission of any matter requiting
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an
authorized officer of the Authority granting, authorizing or expressing such approval or
satisfaction, as the case may be, unless such provision expressly provides otherwise.

Section 9.2. Approval. This Agreement is ade subject to, and conditioned upon, the
approval of this Assistance Agreement by the Secretary or Assistant Secretary of the Finance and
Administration Cabinet.

Section 9.3. Effective Date and Earl- Termination. This Assistance Agreement shall
become effective as of the date first set forth hereinabove and shall continue in full force and
effect until the date the obligations of the Governmental Agency pursuant to the provisions of
this Assistance Agreement have been fully satisfied. Noiwithstanding the foregoing, in the event
the Project Commencement Date shall not have occurred on or prior to February 16, 2010, this
Assistance Agreement shall terminate on February 17, 2010.

Section 9.4. Bindin: Effect. This Assistance Agreement shall be binding upon, and shall
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency,
municipal corporation, or body politic and corporate succeeding by operation of law to the
powers and duties of either of the parties hereto. This Assistance Agreement shall not be
revocable by either of the parties, without the written consent of the other party. ?

will bé held invalid or unenforceable by any court of competent jurisdiction, such helding will
not invalidate or render unenforceable any other provision hereof.

Section 9.6. Assignability. The rights of the Authority under this Assistance Agreement
shall be assignable by the Authority without the consent of the Governmental Agency, but none
of the rights, duties or obligations of the Governmental Agency under this Assistance
Agreement shall be assignable by the Govermmental Agency without the prior written consent of

the Authority.

Section 9.7. Execution in Count.::rarts. This Assistance Agreement may be
simultaneously executed in several counterparts, each of which will be an original and all of
which will constitute but one and the same instrument.

Section 9.8. Applicable Law. This Assistance Agreement will be governed by and
construed in accordance with the laws of the Commonwealth.
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Section 9.9. Captions. The captions or headings herein are for convenience only and in
% no way define, limit or describe the scope or intent of any provisions or sections of this
Assistance Agreement.
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to
be executed by their respective duly authorized officers as of the day and year above written.

ATTEST: KENTUCKY INFRASTRUCTURE
. AUTHORTY
rite S __'_ETETARL o Titer  EXECU'NEDIRECTOR
ATTEST: GOVERNMENTAL AGENCY:
GRANT COUNTY SANITARY SEWER
DISTRICT _
B_. A:;-_{.._Z EEE S YT -\ =i T BY ~ ",}‘ ? _f_:'_/:._'_-‘}'z SRRty e
Title: S-c7etary e Title: « “airm.; -~ 74
Amg:m;‘vmjn: @ ’
ADMR;IIS:iRAﬁON CABIMET OF THE KENTUCK\? INFRASTRUCTURE
COMMONWEALTH OF KENTUCKY AUTHORITY
ENERGY AND ENVIRONMENT CABINET OF
THE CQ_MMONWEALTH OF KENTUCKY APPROVED AS TO
¢ T RM & LEGALITY

By:_ __i,-’*-* '!:-:-._-‘-‘ S
Directo®: ek AP‘{%}F"/C bbbt
Division of Water FIRANCE & ADYINIS (RATION CABIET
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EXHIBIT A
Grant County Sanitary Sewer District

g"gﬁ PROJECT SPECIFICS
ot A2 09-35
GOVERNMENTAL AGENCY:
Name: Grant County Sanitary Sewer District
P.O. Box 460
Crittenden, KY 41030
Contact
Person: Bobby Burgess
(859) 254-6623
SYSTEM: Wastewater
PROJECT: The Grant County Sanitary Sewer District is requesting a Fund A loan in the amount

of $300,000 from the American Recovery and Reinvestment Act of 2009 for Phase |
of a Sanitary Sewer Extension project. The project will serve the Sherman area and
areas north of Sherman in Grant. County and will include 8,935 feet of 8" gravity
sewer, 20,452 feet of forcemain, 7,883 feet of small diameter forcemain, 43 manholes
and six pump stations. The -project will connect 84 customers, which will eliminate
septic systems, in addition to connecting Grant County Mobile Home Park (43 users)
and Cincinnati Campground, which will eliminate two package sewer plants. Sewer
connection will also be available to Countryside Mobile Home Park. Debt service will
be funded from existing revenues and the increased customer base.

- PROJECT BUDGET:
’ Total
Administrative Expenses $ 15,000
Legal Expenses 25,000
Land, Easements 75,000
Engineering Fees 267,007
Construction 1,372,018
Contingency 30,000
Other 140,975
Total $ 1,925,000
FUNDING SOURCES:
. ~ Amount %
Fund A Loan $ 300,000 16%
Local Funds 30,000 2%
e HB267 900,000 47%
& HBB08 650,000  34%
Grant Mobile Home Park 45,000 2%
Total $ 1,925,000 100%



KIA DEBT SERVICE:
Construction Loan
Less: Principal Forgiveness (0%)
Amortized Loan Amount
Interest Rate
Loan Term (Years)
Estimated Annual Debt Service
Administrative Fee (0.20%)
Total Estimated Annual Debt Service

$ 300,000
3 156,300
$ 143,700

3.00%

20

$ 9,607
$ 287
$ 9,894

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1

Interest payments will commence within six months from first draw of funds (estimated 06/01/10).

Full principal and interest payments will commence within one year of initiation of operation

(estimated 12/01/11).

REPLACEMENT RESERVE ACCOUNT:

$ 750 ANNUAL AMOUNT
$ 7,500 TOTAL AMOUNT

The annual replacement cost is $750. This amount should be added to the replacement account
each December 1 until the balance reaches $7,500 and maintained for the life of the loan.

ADMINISTRATIVE FEE:
DEFAULT RATE:

DEBT OBLIGATIONS CURRENTLY OUTSTANDING:

Kentucky Rural Finance Corporation Bonds, Series 2001D
Total

LIABILITY INSURANCE COVERAGE:

Death or Personal Injury (per person}
Death or Personal Injury (per occurrence)
‘Property Damage on System

0.20%

8.00%

__ Quistandin:; “Maturit,
$1,302,000 Jan-23

$1,302,000

SEF A7TACHED
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EXHIBIT B

REQUEST FOR PAYMENT WITH RESPECT TO
ASSISTANCE AGREEMENT DATED JANUARY 1, 2010
LOAN NO. A2 09-35

RequestNo. =~ Dated

Original sent to: Kentucky Infrastructure Authority
1024 Capital Center Drive, Suite 340
Frankfort, Kentucky 40601

Copy sent to: SRF and SPAP Section Manager
Division of Water

Energy and Environment Cabinet
200 Fair Oaks, 4™ Floor
Frankfort, Kentucky 40601

FROM: Grant County Sanitary Sewer District (the "Governmental Agency")

Gentlemen:

The above identified Governmental Agency has entered into an Assistance Agreement
with the Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction
of facilities described in the Assistaoce Agreement as the "Project.”

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the
following expenses in connection with the Project and that the Authority's funding share of these
expenses is in the amount so denoted in this request totaling $_ R _—

Pursuant to the Assistance Agreement, we hereby certify that the Project Commencement
Date was

Documentation supporting the expenses incurred and identified per this request are
attached.

ELIGIBLE PROJECT EXPENSES INCURRED

Contractor Ex-enses this R:uuest Ex:enses to Date

Total
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ALLOCATION OF FUNDING FOR EXPENSES

Fundin;: Source Portion of Expenses Portion of Expenses
this Re :uest _ Total to Date

The Govemmental Agency certifies it has also paid Project expenses or has submitted
requisitions to the applicable funding sources for Project expenses. which have not been
identified in any previous Request or Payment, as follows:

Fundin.: Source Amount of Payment Date of Payment
or R uisition or R . uisition
Respectfully submitted,
o . Governmental Agency
By: - -
Title
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CERTIFICATE OF CONSULTING ENGINEERS AS TO PAYMENT REQUEST
The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she
represents the Governmental Agency submitting this rcquest in connection with the "Eligible
Project” and that all expenses represented in this request were duly incurred for the Construction
of the "Project,” that the Authority's funding share of these expenses is accurately rlepresented
and that such expenses have not been the subject of an';; request for disbursement previously

subimitted.

Engineer/Consultant

¥

 Firm Name



BUY-AMERICAN CERTIFICATION ACCOMPANYING PAY REQUESTS
BUY AMERICAN AFFIRMATION
Section 1605 of the American Recovery and Reinvestment Act (ARRA) states that:

“None of the funds appropriated or otherwise made available by this Act may be used for a
project for the construction, alteration, maintenance, or repair of a public building or public
work unless all of the iron, steel, and manufactured goods used in the project are produced in
the United States.”

To meet this requirement, the undersigned hereby certifies that all of the material, equipment and
accessories which are to represented by expenditures of this pay request and any other
expenditures of the Project to be partially or fully funded by mionies from the American
Recovery and Reinvestment Act, has been manufactured from domestic construction material as
defined by 40 CFR 35.936-13(D).

If any expenditures reflected in this Pay Request or expenditures made from other funding
sources during the period covered by this Pay Request are not in compliance with Section 1605,
documentation is attached hereto reflecting the waiver obtained or applicable hereto that allows
the incorporation of a non-American component(s).

Name bf_G_o-;.réfnrr{é_ntalEééﬁcy " Name of Contractor

Signature of Authorized Official Signature of Authorized Official
Title S G el + e e
Date gz,
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EXHIBIT C
SCHEDULE OF SERVICE CHARGES

See Attached
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V. CHARGES FOR NONRECURRING SERVICES

1'

6.

A eharge of $35.00 shall ba made for 2 service connections made during regular
working hours except ther= shall be no connsclion charge made for sarvice on the
original installation of faclities. If service is reconnectad ofher than during regular
working hewrs, the charge shall be $95.00.

A charge of $36.00 shall be made for 2 trip fo collect a dalinquant account of
temminate service. When a customer's ssivics has been discontinued for non-
of bills and the delinquent customer tias paid his or her cutstanding bill for
eervice and requested reconnection, the Distict shall assess a sarvice connection
chargs in addition o a delinquent service charge to re-estabjish sewer service.

A charge of $35.00 shall he made for service investigation during regular working
hours If Inferruption of setvice or service problem i3 essociated with the cusiomer's
own plumbing faciity and beyond tha Distict's delivery polnt and Is not caused by
a failure of District faciBlies, The charge for Investigation after working Rours will
bs $75.00 per trip. Any mainienance and repair of faciifies bsyond District's
deﬁmypoimkﬁwmspmmyofmm

When an investigation of faciliies on customer’s premises reveals an unauthorizad
use of & sewer systemn, an investigation fee of $75.00 shall be charged. The actual
cost of repaliing damage and coreding the fopropar service connsction, I any,
?ah?I&Tbechamad and tha customer’s bilf shall be paid for the amowmnt of service

When  check is eccapted for payment bf & bill and the check is tiot honered by the
fmanclal insBation, a retum check chargs of $35.00 shall be charged.

A charge of $50.00 shall be mads fo inspact 5 customer’s servics [na from the
point of use by the customer fo the Dishict's potrit of accaplance of waste. The
gervice lina inspection charge may be waived if copfirmalion is raceived from the
Keniucky Siate Plumbing Inspector that a Siale Phunbing Permit has been
obtsined and the State Plumbing inspectar will inspect the service lina,

DATE OF I5SUE, July 30, 2009

BY AUTHORITY G ORDER OF THE PUBLIC SERVICE COMISSION gy, 1/

IN CASENO.

e —

Momh [ Dete f Yeix PUBLIC SERVICE COMMISSION
OF KENTUCKY

i EFFECTIVE

] 8/1/2009

I PURSUANT TO BO7 KAR 5:011

; SEGTIDN 9 (1)
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DATED i ¥ A7 Gtive Cochor FEay
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EXHIBITD
RESOLUTION

A RESOLUTION APPROVING AND AUTHORIZING AN ASSISTANCE
AGREEMENT BETWEEN GRANT COUNTY SANITARY SEWER DISTRICT
AND THE KENTUCKY INFRASTRUCTURE AUTHORITY TO PROVIDE
LOAN FUNDS IN AN AMOUNT NOT TO EXCEED 8§300,000 FOR
WASTEWATER SYSTEM IMPROVEMENTS.

WHEREAS, the Board of Directors ("Governing Authority") of Grant County Sanitary
Sewer District ("Governmental Agency") has previously determined that it is in the public
interest to acquire and construct certain facilities and improvements to the Governmental
Agency's Wastewater System (the "Project") and

WHEREAS, the Governmental Agency has made application fo the Kentucky
Infrastructure Authority (the "Authority") for the purpose of providing monies to construct the
Project; and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to
enter into an Assistance Agreement with the Authority;

NOW, THEREFORE, IT IS RESOLVED by the Board of Directors of Grant County
Sanitary Sewer District, as follows:

SECTION 1. That the Govemning Authority hereby approves and authorizes the
Assistance Agreement between the Governmental Agency and the Authority dated as of January
1, 2010 substantially in the form on file with the Governmental Agency for the purpose of
providing the necessary financing to the Governmental Agency for the Project.

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and
hereby are authorized, directed and empowered to execute necessary documents or agreements,
and to otherwise act on behalf of the Governmental Agency to effect such financing, including
any supplements or replacements to give effect to 2 final loan amount not exceeding $497,409.

SECTION 3. That this resolution shall take effect at the earliest time provided by law

ADOPTED on ,2010.

Attest:

D-1
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CERTIFICATE

1, the undersigned, hereby certify that I am the duly qualified and acting Secretary of
Grant County Sanitary Sewer District; that the foregoing is a full, true and correct copy of a
Resolution adopted by the Board of Directors of said Grant County Sanitary Sewer District at a
meeting duly heldon , 2010; that said official action appears as a matter of public
record in the official records or joumal of the governing authority; that said meeting was held in
accordance with all applicable requirements of Kentucky law, including KRS 61.810, 61.815,
61.820 and 61.825; that a quorum was present at said meeting; that said official action has not

been modified, amended, revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this dayof
2010. '

Seéretary -



EXHIBIT E
OPINION OF COUNSEL

[Letterhead of Counsel to Governmental Agencyj]
[Date]

Kentucky Infrastructure Authority
1024 Capital Center Drive, Suite 340
Frankfort, Kentucky

RE:  Assistance Agreement by and between Kentucky Infrastructure Authority and
Grant County Sanitary Sewer District, dated as of January 1, 2010

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the practice of law in the
Commonwealth of Kentucky and is legal counsel to Grant County Sanitary Sewer District (the
"Governmental Agency"). [ am familiar with the organization and existence of the
Governmental Agency and the laws of the Commonwealth applicable thereto. Additionally I am
familiar with the treatment works project (the "Project”) with respect to which the Assistance
Agreement by and between the Kentucky Infrastructure Authority ("Authority”) and the
Governmental Agency is being authorized, executed and delivered.

1 have reviewed the form of Assistance Agreement by and between the Authority and the
Governmental Agency, the ordinance of the governing authority authorizing the execution and
delivery of said Assistance Agreement and the plans, designs and specifications prepared by the
Engineers for the Governmental Agency with respect to the Project.

Based upon my review I am of the opinion that:

(1)  The Govemnmental Agency is a duly organized and existing political subdivision
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and
statutes of the Commonwealth of Kentucky.

(2) The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability thereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors’
rights or remedies generally.

3) The Governmental Agency has all necessary power and authority (i) to enter into,
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to
execute and deliver the documents and instruments to be executed and delivered by it in
connection with the construction of the Project.



(4  The Service Charges, as defined in the Assistance Agreement, are in full force
and effect and have been-duly and lawfully adopted by the Governmental Agency.

(5)  The execution and delivery of the Assistance Agreement and the performance by
the Governmental Agency of its obligations thereunder does not and will not conflict with,
violate or constitute a default under any court or administrative order, decree or ruling, or any
law, statute, ordinance or regulation, or any agreement, indenture, morigage, lease, note or other
obligation or instrument, binding upon the Governmental Agency, or any of its properties or
assets. The Governmental Agency has obtained each and every authorization, consent, permit,
approval or license of, or filing or registration with, any court or governmental department,
commission, board, bureau, agency or instrumentality, or any specifically granted exemption
from any of the foregoing, that is necessary to the valid execution, delivery or performance by
the Governmental Agency of the Assistance Agreement and the imposition of the Service
Charges.

(6)  To the best of my knowledge after due inquiry there is no action, suit, proceedings
or mvestigation at law or in équity before any court, public board or body pending or threatened
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right
or title of the members and officers of the Governmental Agency to their respective positions,
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the
ability of the Governmental Agency to perform its obligations under the Assistance Agreement.

(7)  None of the proceedings or authority heretofore had or taken by the Governmental
Agency for the authorization, execufion or delivery of the Assistance Agreement has or have
been repealed, rescinded, or revoked.

(8  To the best of my knowledge, the Governmental Agency has fully complied with
all federal and state labor and procurement laws in connection with the acquisition and
construction of the Project.

(9) All proceedings and actions of the Governmental Agency with respect to which
the Assistance Agreement is to be delivered were had or taken at meetings properly convened
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of
the Kentucky Revised Statutes.

Very truly yours,



EXHIBIT F

% TO ASSISTANCE AGREEMENT BETWEEN
GRANT COUNTY SANITARY SEWER DISTRICT
("GOVERNMENTAL AGENCY") AND

Total Loan to be Repaid by
Govemmental Agency to
Kentucky Infrastructure Authoity §

Principal and Interest Payable
onBach ~~~ and

It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F
is an integral part of the Assistance Agreement between the Governmental Agency and the
Kentucky Infrastructure Authority.

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance
Agreement to be executed by their respective duly authorized officers as of the date of said -

Assistance Agreement.

KENTUCKY INFRASTRUCTURE
AUTHORITY

@ By: e e
Title: o e s,

GRANT COUNTY SANITARY SEWER
DISTRICT, Governmental Agency

ATTEST:

Title:

F-1



EXHIBIT G
ADDITIONAL COVENANTS AND AGREEMENTS
Any required approvals by the Kentucky Public Service Comnmission shall be obtained.

Division of Water (“DOW™) must perform the DBE reviews and approve executed contract
documents.

No construction funds for the Project will be reimbursed to the Governmental Agency until
the Authority receives from DOW a certification letter that states that all contracts have been
bid and meet all State Revolving Fund requirements.

Project construction costs will be reimbursed monthly to the Governmental Agency upon
presentation to the Authority and DOW of invoices and supporting documentation showing

costs incurred.

G-1



EXHIBIT H

%’1

BUSINESS CASE REQUIREMENTS FOR GREEN PROJECT RESERVE

NOT APPLICABLE

46630.1
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF THE GRANT COUNTY
SANITARY SEWER DISTRICT FOR A
CERTIFICATE OF PUBLIC CONVENIENCE AND
NECESSITY TO CONSTRUCT PROPOSED
SANITARY SEWER LINE IMPROVEMENTS AND
APPROVAL OF THE PROPOSED PLAN TO
FINANCE THE IMPROVEMENTS

CASE NO.
2009-00488

et e S T N S

ORDER

Grant County Sanitary Sewer District (“GCSSD") has applied for a Certificate of
Public Convenience and Necessity for a Phase | wastewater improvements project at an
approximate total project cost of $1,925,000 and for authority to execute a 20-year loan
agreement with the Kentucky Infrastructure Authority (“KIA”") in the principal amount of
$300,000. Having reviewed the application and being otherwise sufficiently advised, the
Commission finds that: ‘I

5 8 GCSSD proposes to construct approximately 8,935 feet of 8-inch gravity
sanitary sewer lines; 20,450 feet of sanitary sewer force mains; 7,751 feet of small
diameter force mains; 6 lift stations; and 22 individual grinder pump stations.

2. The proposed Phase ! project will provide wastewater service to areas that
GCSSD does not currently serve, including approximately 84 residential customers, two
churches, five businesses, a mobile home park, and a campground. This project is also
designed to accommodate three additional mobile home parks located south of the

proposed project.




4 The estimated total cost of the proposed project, including construction cost,
contingencies, and engineering and inspection fees, is $1,925,000.

4. CMW, Inc. of Lexington, Kentucky prepared the plans and specifications for
the proposed project.

8. The Division of Water of the Kentucky Energy and Envirpnment Cabinet has
approved the plans and specifications for the proposed project.

6. The proposed project will not compete or confiict with the facilities of other

jurisdictional utilities operating in the same area.

7. The proposed project will not result in the wasteful duplication of utility
facilities.

8. Public convenience and necessity require the proposed project.

9. The proposed project will be funded from the proceeds of a KIA grant in the

amount of $1,550,000:; a $45,000 contribution from Grant Mobile Home Park; an American
Recovery and Reinvestment Act Federally Assisted Wastewater Revolving Loan Fund of
$300,000 to be administered by KIA; and a $30,000 contribution from GCSSD.

10.  The proposed KIA loan will have a 20-year term at an interest rate of 3
percent per annum with a 52.1-percent principal forgiveness, for a loan reduction of
$156,300.

11.  GCSSD's proposed loan agreement with KIA is for lawful objects within its
corporate purpose, is necessary, appropriate for, and consistent with the proper
performance of its service to the public, will not impair its ability to perform that service,

and is reasonably necessary and appropriate for such purpose.

-2- Case No. 2009-00488




IT IS THEREFORE ORDERED that:

1. GCSSD is granted a Certificate of Public Convenience and Necessity to
proceed with the proposed Phase | wastewater extension project as set forth in the plans
and specifications of record herein.

2. GCSSD is authorized to borrow an amount not to exceed $300,000 from KIA
maturing over a 20-year period with an interest rate of 3 percent per annum. '

3. The proceeds from the KIA loan shall be used only for the lawful purposes
specified in GCSSD's application.

4, When the principal forgiveness of 52.1 percent, or $156,300, is granted,
GCSSD shall debit the appropriate Long Term-Dept Account for the amount of the
forgiveness and shall make a corresponding credit entry to Account 271 — Contributions in
Aid of Construction.

5. GCSSD shall notify the Commission prior to performing any additional

canstruction not expressly authorized by this Order.

' Grant County Sanitary Sewer District states that it was organized under the
provisions of KRS Chapters 67 and 74. See Application at paragraph 3. The Grant
County Fiscal Court Ordinance that established GCSSD provides that GCSSD was created
“pursuant to KRS 67.715(2), 67.083(3)(r), and the applicable provisions of KRS Chapter
74." Commission records do not indicate that any individual applied to the Commission,
pursuant to KRS 74.012, for authority to petition the Grant County Judge/Executive for
establishment of GCSSD. Thus, the legitimacy of the creation of the GCSSD presumes
the independent authority under KRS Chapter 67 of a county judge/executive to create a
Chapter 74 district. As the Commission’s jurisdiction does not extend to the enforcement
of the provisions of KRS Chapters 67 or 74 (see Case No. 2007-00220, Carroll County
Water District No. 1 v. Gallatin County Water District (Ky. PSC Sept. 15, 2007) at 17), we
do not have the authority to determine whether GCSSD was properly created under
Kentucky law. However, those entities that are providing public funds to GCSSD may wish
to consider the issue.

-3- Case No. 2008-00488




6. GCSSD shall require the construction to be inspected under the general
su;iervision of a professional engineer with a Kentucky registration in civil or mechanical
engineering, to ensure that the construction work is done in accordance with the contract
drawings and specifications and in conformance with the best practices of the construction
trades involved in the project.

7 Any documents filed in the future pursuant to ordering paragraph 5 herein
shall reference this case number and shall be retained in the utility's general
correspondence file,

Nothing contained herein shall be deemed a warranty or a finding of value of the

securities or the financing authorized herein on the part of the Commonwealth of Kentucky

or any agency thereof.

By the Commission

ERED
ENT N

FEB -1 2010

KENTUCKY PUBLIC
SERVICE COMMISSION

Case No. 2009-00488




KENTUCKY INFRASTRUCTURE AUTHORITY

FIRST SUPPLEMENTAL ASSISTANCE AGREEMENT

FUND A
PROJECT NUMBER: A2 09-35
BORROWER: Grant County Sanitary Sewer District
BORROWER'S ADDRESS: PO Box 460

Crittenden, Kentucky 41030
DATE OF ASSISTANCE AGREEMENT: January 1, 2010

DATE OF FIRST SUPPLEMENTAL
ASSISTANCE AGREEMENT: April 1, 2012

APK 28 Il
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FIRST SUPPLEMENTAL ASSISTANCE AGREEMENT

This First Supplemental Assistance Agreement made and entered into as of the date set
forth on the cover page hereof (the "First Supplemental Agreement”) by and between the
Kentucky Infrastructure Authority, a body corporate and politic, constituting a public corporation
and governmental agency and instrumentality of the Commonwealth of Kentucky (the
"Authority") and the governmental agency identified on the cover of this First Supplemental
Agreement (the "Governmental Agency"):

WITNESSETH:

WHEREAS, the Authority and the Governmental Agency have heretofore entered into an
Assistance Agreement dated as of the date set forth on the cover page hereof (the "Assistance
Agreement™) for the purpose of providing financial assistance to the Governmental Agency in
connection with the acquisition and construction of the Project, as defined in the Assistance
Agreement; and

WHEREAS, the Authority and the Governmental Agency desire to amend certain
provisions of the Assistance Agreement to provide additional funds to complete the Project;

NOW, THEREFORE, IN CONSIDERATION OF THE MUTUAL COVENANTS
CONTAINED HEREIN AND IN THE ASSISTANCE AGREEMENT, AND OTHER GOOD
AND VALUABLE CONSIDERATION, THE PARTIES HERETO COVENANT, AGREE
AND BIND THEMSELVES AS FOLLOWS:

ARTICLE ]
RELATION TO ASSISTANCE AGREEMENT

Section 1.1. This First Supplemental Agreement is supplemental to the Assistance
Agreement and shall be read and construed with the Assistance Agreement as though it were part
of the same instrument. The provisions of the Assistance Agreement are hereby ratified and
affirmed except as amended hereby. All capitalized terms used herein shall have the same
meanings as provided in the Assistance Agreement, as amended by this First Supplemental
Agreement.

ARTICLE II
AMENDMENT TO ASSISTANCE AGREEMENT

Section 2.1. Exhibit A attached to the Assistance Agreement is hereby amended by
replacing said Exhibit A in its entirety with the Exhibit A attached hereto.



ARTICLE 11
EFFECT OF FIRST SUPPLEMENTAL AGREEMENT

Section 3.1. From and after the time of taking effect of this First Supplemental
Agreement, the Assistance Agreement shall be, and be deemed to be, modified and amended in
accordance herewith, and the respective rights, duties and obligations under the Assistance
Agreement of the Authority and the Govermnmental Agency thereunder shall be determined,
exercised and enforced thereunder subject in all respects to the provisions of this First
Supplemental Agreement, and all provisions hereof shall be deemed to be part of the terms and
conditions of the Assistance Agreement for any and all purposes.

ARTICLE IV
EFFECTIVE DATE; MISCELLANEOUS PROVISIONS

Section 4.1. Time of taking effect. This First Supplemental Agreement shall be
effective as of the day and year written on the cover page hereof.

‘Section 4.2. [Invalidity of any provision. In case any one or more of the provisions
contained herein shall be adjudicated by any court of competent jurisdiction to be invalid, illegal
or unenforceable in any respect, the validity, legality and enforceability of the remaining
provisions contained hercin shall not in any way be effected or impaired thereby.

Section 4.3. Execution in counterparts. This First Supplemental Agreement may be
simultaneously cxecuted and delivered in any number of counterparts, each of which when so
executed and delivered shall be deemed to be an original, but such counterparts shall together
constitute but one and the same instrument.



IN WITNESS WHEREOF, the parties hereto have caused this First Supplemental
Agreement to be executed by their respective duly authorized officers as of the day and year
stated on the cover page hereof.

KENTUCKY INFRASTRUCTURE
AUTHORITY

By: e e e . —_—— e — e ——
. EXE."UTIVE DIRECTOR
Title:
; A <

Attest: %ﬂﬁ’\%ﬁd(ﬁ@(ﬂfm&\)
Title SECRETARY

GOVERNMENTAL AGENCY:

GRANT COUNTY SANITARY SEWER

DISTRICT

By: =l

Chairien
Aftest:
By: ALLL T TS cbrT
Title * ~ Secretary
APPROVED: EXAMINED:
3 ko /) g/ ! ’ f f /
¢ I‘\.' \»-' £ i — ] i - L “__—_‘_}/ L'ét/&-"- it ._,-L/

SECH rTARY IN 6 »CE AND LEGAL C7UNSi:.. 1O THE
ADMINISTRATION CABINET OF THE KENTUCKY INT'# ASTRUCTURE
COMMONWEALTH OF KENTUCKY AUTHORITY

ENERGY AND ENVIRONMENT CABINET

_./ /""/' /
By .,///"h} At =7

- S ok PR

Dircctor, Division of Wate/ '/
APPRONVID AS TO FORM AND LEGALITY
Z .

FINANCE AND ADMINISTRATION CABINET

64611v]



EXHIBIT A
Grant County Sanitary Sewer District
PROJECT SPECIFICS
A2 09-35 (Increase)

GOVERNMENTAL AGENCY:

Name: Grant County Sanitary Sewer District
P.O. Box 460
Crittenden, KY 41030

Contact

Person: Bobby Burgess

(859) 254-6623
SYSTEM: Wastewater

PROJECT:

The Grant County Sanitary Sewer District is requesting an increase of $133,178 in a Fund A loan
that was previously approved for $300,000 from the American Recovery and Reinvestment Act of
2009 for Phase | of a Sanitary Sewer Extension project. The increase is needed to fund
unanticipated budget overages. The project will serve the Sherman area and areas north of
Sherman in Grant County and will include 8,935 feet of 8" gravity sewer, 20,452 feet of forcemain,
7,883 feet of small diameter forcemain, 43 manholes and six pump stations. The project will
connect 84 customers, which will eliminate septic systems, in addition to connecting Grant County
Mobile Home Park (43 users) and Cincinnati Campground, which will eliminate two package sewer
plants. Sewer connection will also be available to Countryside Mobile Home Park. Debt service will
be funded from existing revenues and the increased customer base.

PROJECT BUDGET:
Total

Administrative Expenses '$ 28,621
Legal Expenses 64,875
Land, Easements 142,035
Engineering Fees 264,289
Construction 1,532,459
Other 82,434
Total $ 2,114,713

FUNDING SOURCES:

Amount %

Fund A Loan '$ 433,178 20%
Local Funds 71,000 3%
HB267 900,000 43%
HB608 650,000 31%
Grant Mobile Home Park 60,535 3%

Totai $ 2,114,713 100%



KIA DEBT SERVICE:
Construction Loan
Less: Principal Forgiveness (52.1%)
Amortized Loan Amount
Interest Rate
Loan Term (Years)
Estimated Annual Debt Service
Administrative Fee (0.20%)
Total Estimated Annual Debt Service

$ 433,178
$ 225686
$ 207,492
3.00%

20

$ 13,872
$ 415
'$ 14,287

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1

Interest payments commenced 12/1/10.
Full principal and interest payments will commence 6/1/12.

REPLACEMENT RESERVE ACCOUNT:

$ 750 ANNUAL AMOUNT
$ 7,500 TOTAL AMOUNT

The annual replacement cost is $750. This amount should be added to the replacement account
each December 1 until the balance reaches $7,500 and maintained for the life of the loan.

ADMINISTRATIVE FEE:

DEFAULT RATE:

DEBT OBLIGATIONS CURRENTLY OUTSTANDING:
Kentucky Rural Finance Corporation Bonds, Series 2001D

KIA A2 09-35
KIA (A12-01 i/a/o $822,100)

Total
LIABILITY INSURANCE COVERAGE:
Death or Personal Injury (per person)

Death or Personal Injury (per.occurrence)
Property Damage on System

0.20%
8.00%
Outstandin: Maturity
$1,176,000 Jan-23
138,700 Dec-31
0 TBD
$1,314,700
_‘:‘i: i ‘_,-7::24(.- £
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CERTIFICATE OF LIABILITY SUR:CE | ‘morm
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

' In the Matter of-

AMENDED APPLICAT!ON OF GRANT COUNTY )
SANITARY SEWER DISTRICT FOR APPROVAL )
OF PROPOSED PLAN TO FINANCE . )
IMPROVEMENTS )

CASE NO. 2012-00109

ORDER

Grant Sanitary Sewer District (“Grant Distﬁc_t") has applied for authority to enter
into a loan agreement with 'the_ Kentucky Infrastructure Authority (“KIA") to borrow an
amount greater than the Commission authorized in' Case No. 2009-00488." It seeks
authorizafion from the Commission to bﬁrrow approximately $133,178 more than
originally authoﬁz_ed.

Having considered the evidence of record and' being otherwise sufficiently

advised,2 the Commission finds that:

1. Grant District is a water district orgamzed pursuant to KRS Chapter 74

and is subject to the Commlssmn s jurisdiction.’

! Case No. 2009-00488, Application of the Grant County Sanitary Sewer District for a Certificate

of Public Convenience and Necessity to Construct Proposed Sanitary Sewer Line Improvements and
Approvaf of the Proposed Plan to Finance the Improvements (Ky. PSC Feb. 1, 2010).

2 On March 21, 2012, Grant District tendered its Application to the Commission. On Apn! B,
2012 Grant District suppiemented its: Application with additiona] documents. On April 12, 2012, the
Commission permitted Grant District to deviate from the requirements of 807 KAR 5:001, Section 6, and
ordered that Application as supplemented be considered filed as of that date. In response to a request
from Commission Staff, Grant District provided additional information on May 11, 2012, regarding the
circumstances that require an amendment of the original authorization to borrow funds. No person has

sought intervention in this proceeding. The Commission has not received any objections or protest to the
requested refief.

3 KRS 278.015.
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2. Grant District owns and operates facilities that provide sewage collection
and treatment services to approximately 1,416 customers in Grant County, Kentucky._“

3. On February 1, 2010, the Commission granted Grant District a Certificate
of Public Convenience _and Necessity to construct approximately 8,935 feet of 8-inch
gravity sanitary sewer lines; 20,450 feet of sanitary sewer force mains; 7,751 feet of
small diameter force mains; 6 lift stations; and 22 individual grinder pump stations.’
Grant District refers to this project as the “Phase | Waste Water Extension Project.”

4. Grant District originally estimated that total cost of the propoééd project,
including construction co.st, contingencies, and engineering and inspection fees, as
$1,925,000.° |

5 Grant District propbsea to fund the .proposed project from the proceeds of
a KIA grant in the amc‘)unt of $1,550,000; a $45,00U oont'ribution‘from Grant Mobile
Home Park; an American Recovery and Reinvestment Act Federally Assisted
Wastewater Revolving Loan Fund of $300,000 to bé administered by KIA; and a
$30,000 contribution from Grant District. The proposed KIA loan was to have a 20-year
term at an inte;est rate of three bercént per annum with- a 52.1-percent principal

forgiveness, for a loan reduction of $156,300.7

*  Annual Report of Grant County Sanitary Sewer District to the Public Service Commission for

the Calendar Year Ending December 31, 2011 at 12.
® Case No. 2009-00488, Order of Feb. 2, 2010 at 1.
* Watz

T
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6. [n its Order of. February 1, 2010,. the Commission authorized Grant District
to enter a loan Iagreement wifh KIA to borrow $300,000.2

7.  During the design phase of .;che proposed project, officials of the local
electric utility advised Grant District that three-phase electric service was reasonably
availabie to the rﬁa‘m pumping station to be constructed near the Cincinnati South
Campground on U.S. Highway 25 near Dry Ridgé, Kentucky. Upon commencement of
construction, Grant District learned that such service was not available and was
required to bore under Interstate Highway 75 to bring sudh service to the main pumping
station. The total cost of bringing electric power service to this main pumping station
was $120,000 greater than originaily; estimated.’

8. KIA has tentatively agreed to increase its loan to Grant Diétrict from
$300,000 to $433,178 to cover the additional costs as_sociated _with the construction.

9. The revised KIA loan will have a 20-year term at an interest rate of three
percent per annum v;rith a 52.1-percent principal forgiveness, for a loan reduction of
$225,686 and an unforgiven principal balance of 207,492 |

10. Grant District’s proposed loan agreement with KIA is for lawful bbjegts
within its corporate purpose, is necessary, appropriate for, and consistent with the
proper performance of its service to the public, will not impair its ability to perform that

service, and is reasonably necessary and appropriate for such purpose.

8 Id at3.

®  Letter from Thomas R. Nienaf:or, Counsel for Grant County.Sanitary Sewer-District, to Gerald

Wuetcher, Commission Counsel (May 9, 2012).

'® Application, Ex. 13.
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[T IS THEREFORE ORDERED that:

T The record of Case No. 2009-00488 is incorp_orated by reference into thé
record of this proceeding.

2. . The Commission’s Order of February 1, 2010 is amended to authorize
Grant District to borrow .an aggregate amount not exceeding $433,178 from KIA
maturing. over a 20-year period with an interest rate of three percent per annum for the
purpose of funding the “Phase | Waste Water Extension Project.”

3. The proceeds from the KIA loan shall be used only for the lawful purposes
specified in Grant District’s application.

4. Within 30 days of executing the proposed loan agreement with KIA, Grant
District shall file with the Commission a copy of that agreement. |

5.  When the principal forgiveness of 52.1 percent, or $225,686, is granted,
Grant District shall debit the appropriate Long Term-Debt Account for the amount of t.he
forgiveness and shall make a corresponding credit entry to Account 271—Qontributions
in Aid of Construction.

"8 Any documents filed in the future pursuant to ordering paragraph 4 of this
Order shall reference this case number and shall be retained in the utility’s general
correspondence ﬁl.e. ‘

thhing'contained herein shall be deemed a warranty or a finding of value of the
securities or the ﬁriancing authorized herein on the part of 'th'e Commonwealth of

Kentucky or.any agency thereof.
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ATTEST;

By the Commission

ENTERED
JUN 12 202

| KENTUCKY PUBLIC
SERVICE COMMISSION

&

Ei@’d@ltWFecfor
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KENTUCKY INFRASTRUCTURE AUTHORITY .
Steven L. Beshear 1024 Capital Center Drive, Suite 340 John E. Covington I

Governor Frankfort, Kentucky 40601 Executive Director
Phone (502) 573-0260
Fax (502) 573-0157
http://kia.ky.gov

January 28, 2013

Chairman Bobby Burgess

Grant County Sanitary Sewer District
PO Box 406

Crittenden, Kentucky 41030

RE:  Kentucky Infrastructure Authority (“KIA”)
KIA Clean Water State Revolving Fund
American Recovery and Reinvestment Loan A2 09-35

Dear Chairman Burgess:

Attached for your review and signature is the Exhibit F to the Assistance Agreement for the above
mentioned project. All eligible funds have been drawn and the total KIA loan is $433,175.59.
Principal forgiveness of $225,684.48 has been applied leaving an amortized loan balance of
$207,491.11. The attached exhibit shows acknowledgement of the loan repayment schedule from
which the city is retiring its debt.

Please sign all four copies, including the attest portion, and return three to the Authority as

soon as possible. A copy should be retained for your records. Please call (502) 573-0260 with
any questions.

Sincerely,

Geomte. P2 .

James Nelson
Graduate Accountant Ii

Attachments

Kentuckiy™

KentuckyUnbridledSpirit.com y An Equal Opportunity Employer M/F/D

UNBRIDLED SFIRIT
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FUND A2
EXHIBIT F
A2 09-35
TO ASSISTANCE AGREEMENT BETWEEN
GRANT COUNTY SANITARY SEWER DISTRICT
("GOVERNMENTAL AGENCY") AND
THE KENTUCKY INFRASTRUCTURE AUTHORITY

TOTAL LOAN TO BE REPAID BY

GRANT COUNTY SANITARY SEWER DISTRICT (A2 09-35)

KENTUCKY INFRASTRUCTURE AUTHORITY $ 433.175.59
PRINCIPAL AND INTEREST PAYABLE

ON EACH JUNE AND DECEMBER

IT IS UNDERSTOOD AND AGREED BY THE PARTIES TO THIS ASSISTANCE
AGREEMENT THAT THIS EXHIBIT F IS AN INTEGRAL PART OF THE ASSISTANCE
AGREEMENT BETWEEN THE GOVERNMENTAL AGENCY AND THE KENTUCKY
INFRASTRUCTURE AUTHORITY.

IN WITNESS WHEREOF, THE PARTIES HAVE CAUSED THIS EXHIBIT F TO
ASSISTANCE AGREEMENT TO BE EXECUTED BY THEIR RESPECTIVE DULY AUTHORIZED

OFFICERS AS OF THE DATE OF SAID ASSISTANCE AGREEMENT.

KENTUCKY INFRASTRUCTURE AUTHORITY
BY WL@@(W

TITLE _Secretary

GRANT COUNTY SANITARY SEWER DISTRICT
BY %

7 ,/" 5 e
TITLE__

ATTEST:

TITLE

DATE

F-1
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