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NOTICE OF PROPOSED RATE CHANGE

In accordance with the requirements of the Kentucky Public Service Commission {"PSC") as st out in 807 KAR 5 069, Section 3, noticz 15 hereby given to the customers of
Rowan Water, Inc. ("RW1I") of a change in water rates for users of the RW1 water system. The changes in water rates are required by USDA, Rural Development ("RD”) 1n :on
nection with a loan by RD to RW1 in the amount of $1.222,000 to be evidenced by the issuance by RW1 of its water revenue bonds in such amount, which RD has agreed to
purchase provided that RW1 meets certain conditions of RD, including revising the water rates as set forth below

Current Monthly Water Rates

| 5/87x3/4° Metery 2luch Meter
First 2,000 gallons $1853 Minimoum 1Inch Meter Furst 23,000 galions $17333 Minumum
[| Next 3,000 gallons $7.43 Per 1,000 gallons  First 5,000 gallons $40.88 Minimum Next 10,600 gallons $6 45 Per 1.000 gallong
Next 10,000 gallons $6.95 Per 1,000 gallons  Next 10,000 galions 5695 Per 1,060 gallons  Naxt 15,000 gallens $6 15 Per 1,000 gallong
)| Next 10,000 gallons $6.80 Per 1,000 gallons  Next 10,000 gallons 3680 Per1.000gallens  Over 50000 gallons $593 Per 1,000 gallong
Next 10,000 gallons $6.45 Per 1,000 gallons  Next 10,000 gallons 8645 Per 1,000 gallons
Next 10,000 gallons $6.13 Per 1,000 gallons  Next 15,000 gallons $6.15 Per 1.000 gallons  Wholesale Rates $193 Per 1,000 galloni§
Next 10,000 gallons $5.95 Per 1,000 gallons  Over 50,000 gallons $5.95 Per 1,000 gallons .
3/4° Mgter L5 Inch Meter
First 4,000 gallons $33.43 Minimum First 15,000 galions $110.38 Minimum
Next 1,000 gallons $7.45 Per 1,000 gallons  Next 10,000 gallons 56 80 Pzr 1,000 gallons
Next 10,000 gallons $6.95 Per 1,000 gallons  Next 10,000 gallons $6.45 P=r 1,000 gallons
Next 10,000 gallons $6.80 Per 1,000 gallons  Next 15,000 gallons $615 Per 1,000 gallons

Next 10,000 gallons $6.45 Per 1,000 gallons  Over 50,000 gallons $595 P27 1,000 gallons
Neat 15,000 gallons $6.15 Per 1,000 gallons
Over 50,000 gallons $595 Per 1,000 gallons

Proposed Monthly Water Rates

S8 x4 Meten  NewMonthiy Ratz  DollarChange  Percent Changs
5%

First 2,000 gallons 519.42 $0.89 4 j
Next 3,000 gallons $5.17 $0.72 10%
Next 10,000 gallons 7.62 S0.67 10% ’
Next 10,000 gallons ~ 57.45 $0.65 10% i
Next 10,000 gallons  $7.07 s0.62 10% 1
Next 10,000 galions  $6.74 50.59 1% i
Next 10,000 gallons ~ $652 $0.57 10% g
'
3/4 Inch Metera New Monthlv Rage Dollar Chang- Percent Chang= Z::
First 4,000 gatlons $36.54 $3121 10% 1
Next 1,900 gallons $8.17 272 10% 5
Next 10,000 gallons $7.61 s057 15% M
Next 10,000 gallons ~ $7.45 5065 10% 4
Next 10,000 gallons ~ $7.07 5062 10% 0
Next 15,000 gallons ~ $6.74 5059 10% i
Over 50000 gallons 8652 $057 10% i
"
1Inch Mcteny i
First 5,000 gallons $4480 5392 10% e
Next 10,000 gallons ~ $7.62 $0.67 10% i
Next 10,000 galions $7.45 50635 16% 4
Next 10,000 gallons ~ §7.07 3062 10% it
Next 15,000 gallons 8674 $9.39 10% &
Over 50,000 gallons ~ $6.52 $057 10% ﬁ
i
lSlochMetgrs  MewMonthlyRate Dol Change  Peroent Changs ’F
First 15000 gallons  $120.98 $10.60 10% ]
Next 10,000 gallons  $7.45 $0.65 10% i
Next 10,000 gallons  $7.07 $0.62 10% :
Next 15,000 gallons ~ $6.74 $0.59 10%
Over 50,000 gallons $6.52 $057 10%
2luchMcters  New Monthly Rar s creent Changs
First 25,000 gallons §195.30 $17.12 10%
Next 10,000 gallons ~ $7.07 $0.62 10%
Next 15,000 gallons ~ $6.74 $0.59 10%
Over 30,000 gallons $6.52 $0.57 10%
Wholesale Rates $2.13
Average Average Average Iacrease in Increase in
Monthly Usage Monthly Bill Monthly Bill Average Monthly Aerage Monthly
CotomerClass  FerCustomner  (PresentBarss)  (PropessdRates) Bl Blli%
5/8°x 34" meter 3,500 $29.71 $31.68 sL97 7%
4" meter 8.000 $63.23 $69.32 5609 0%
1" meter 12,000 $89.53 $98.14 $3.61 10%
1.5" meter 20,000 $144.38 $13823 51335 1%
2" meter 30,000 $110.63 523085 $20.22 10%
Wholesale RaRates 1,100,000 $2,123.00 $2,343.00 $220 00 1%

The proposed monthly water rates shall be effective for wates sold after the Jate of the final approving Order of the PSC, whuch Order 1s expected to be tssued no later
than 30 days of the filing of the Application. The Application for approval of the rate change has been filed with the PSC and may be examined during normal business houss atg
the following locations: {i) Rowan Water, 1ac. Office. 1765 Christy Creck, Morehead, KY 40351; (ii} PSC. 211 Sower Boulevard, Frankfort. Kentucky, Monday through Fnday, §
8.00 am. to 4.30 pm, E.T: and (iii) via the PSC website at htp://psc ky.gov. Comments regarding the Application may be submutted to the PSC v1a its website or by mail to
PSC, PO. Box 613, Frankfort, Kentucky 40602.

The proposed rates are required under the terms of an agreement between Rowan Water, Inc. (RW1) and RD and K25 278 023 does not grant the PSC any discrenonary
authority o modify or reject any portion of the agr=ement between RW1 and RD, or to defer the issuance of all necessary orders 1o unplement the terms of the agreement. The |§
RD lvan procesds will be used to finance the costs of the (i}purchase and installation of new radio read metzrs for approxumately 6530 customers whom currenty do not have

that technology.

Signed: Larry Johnson, President, Rowan Water, Inc.
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