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Louisville Gas and Electric Company, Meade County Rural Electric Cooperative

Corporation, and Big Rivers Electric Corporation
Response to Commission Staff’s Second Request for Information
Dated December 19, 2019
Case No. 2019-00370
Question No. 3

Witness: Robert M. Conroy

Refer to the Settlement Agreement and Contract (Settlement Agreement), which is attached
as Exhibit 1 to the Joint Application.

a.

Provide the accounting entries to be made on the books of BREC to reflect the payment
to be made to LG&E pursuant to Section 1.2(A) and explain how BREC will treat that
payment for ratemaking purposes.

Provide the accounting entries to be made on the books of Big Rivers to reflect the
payments to be made to LG&E pursuant to Section 1.2(8) and explain how BREC will
treat those payments for ratemaking purposes.

Provide the accounting entries to be made on the books of LG&E to reflect the payment
to be received from BREC to pursuant to Section 1.2(A) and explain how LG&E will
treat that payment for ratemaking purposes. If LG&E does not intend to record this
payment as a deferred liability, explain in detail the reasons why.

Provide the accounting entries to be made on the books of LG&E to reflect the
payments to be received from BREC to pursuant to Section 1.2(8) and explain how
LG&E will treat those payments for ratemaking purposes.

State whether any accounting entries will be recorded on the books of Meade RECC to
reflect the payments to LG&E.
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Below is the accounting entry that will be made by LG&E to reflect the payment
pursuant to Section 1.2(A). The payment will be treated as a regulatory liability and
the ratemaking treatment will be addressed in a future rate proceeding. LG&E requests
the Commission grant LG&E authority to establish this regulatory liability in
connection with any approval by the Commission of the tendered Settlement
Agreement.

Account Description Debit Account Credit Account
Cash 131
Other Regulatory Liabilities 254

Below is the accounting entry that will be made by LG&E to reflect the payments
pursuant to Section 1.2(8). The payments will be treated as a regulatory liability and
the ratemaking treatment will be addressed in a future rate proceeding. LG&E requests
the Commission grant LG&E authority to establish this regulatory liability in
connection with any approval by the Commission of the tendered Settlement
Agreement.

Account Description Debit Account Credit Account
Cash 131
Other Regulatory Liabilities 254
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