










































































































































































































































































will be determined based on what utility account each individual asset is assigned
and final approved depreciation rates by the Commission.

c. The annual Operation and Maintenance expenses of $17,500 are separate and
distinct expenses and are not related to the $75,369 of depreciation and property
tax expenses estimated in the revenue requirement.

PERSON RESPONSIBLE: Sarah Lawler — a. thru c.
John Panizza — b.



Duke Energy Kentucky

Case No. 2019-00271

Staff’s Third Set Data Requests
Date Received: November 8, 2019

STAFF-DR-03-050

REQUEST:

Refer to the response of Staff’s Second Request, Item 95, Attachments (a) and (b) and
Morin Testimony, Attachment RAM-2. In Attachment RAM-2, MDU Resources were
excluded from the proxy group because its regulated revenues were less than 50 percent of
the total. In Attachments (a) and (b), Chesapeake Ultilities is listed as having 45 percent of
its revenues from its regulated unit. Explain why Chesapeake Utilities was not excluded
from the proxy group.

RESPONSE:

Chesapeake Utilities was included in the group for several reasons. First, as shown below
from the Company’s 2018 10K on page 69, the operating income of regulated operations
in 2018 represented 83% of its total operating income and the capital expenditures of
regulated operations also represented 83% of the total. Second, the company is a member
of Value Line’s regulated utility universe of companies. Third, from a valuation
perspective, the company’s stock price is largely driven by the performance of the
regulated components in view of the dominant role of the operating income from regulated

operations.



For the Year Ended December 31,

2018 2017 2016

tin thousands)

Interest charges 10,
Income Before Income taxes 73,016

Total capital expenditures

PERSON RESPONSIBLE: - Dr. Roger A. Morin, PhD
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