
















































































































































































REQUEST: 

Duke Energy Kentucky 
Case No. 2019-00271 

Staff's Third Set Data Requests 
Date Received: November 8, 2019 

STAFF-DR-03-049 

Refer to Duke Kentucky's response to Staffs Second Request, Item 88, Attachment, page 

1 of2. 

a. Confirm that the revenue requirement calculation includes both the EV Fast 

Charging Program and the Electric Transit Bus Charging Program. 

b. Explain why Duke Kentucky assumed a 7-year book life and 7-year MACRS life. 

Refer also to the Reynolds Testimony, page 9, Table 1. 

c. Explain how the estimated annual O&M expenses of $17,500 per program compare 

to the $75,369 of depreciation and tax expense included in the revenue requirement 

calculation, 

RESPONSE: 

a. Yes, the revenue requirement calculation includes both the EV Fast Charging 

Program and the Electric Transit Bus Charging Program. 

b. A 7-year MACRS depreciation schedule was used based on Publication 946 How 

to Depreciate Property Table B-2 "Table of Class Lives and Recovery Periods" 

Asset Class 48.,38 "Equipment Installed on Customer's Premises" and the expected 

life of the assets to estimate the revenue requirement. A 7-year book life was used 

based on the expected life of the asset. The actual book and tax depreciation rates 



will be determined based on what utility account each individual asset is assigned 

and final approved depreciation rates by the Commission. 

c. The annual Operation and Maintenance expenses of $17,500 are separate and 

distinct expenses and are not related to the $75,369 of depreciation and property 

tax expenses estimated in the revenue requirement. 

PERSON RESPONSIBLE: Sarah Lawler - a. thru c. 
John Panizza - b. 
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REQUEST: 

Duke Energy Kentucky 
Case No. 2019-00271 

Staff's Third Set Data Requests 
Date Received: November 8, 2019 

STAFF-DR-03-050 

Refer to the response of Staffs Second Request, Item 95, Attachments (a) and (b) and 

Morin Testimony, Attachment RAM-2. In Attachment RAM-2, MDU Resources were 

excluded from the proxy group because its regulated revenues were less than 50 percent of 

the total. In Attachments (a) and (b), Chesapeake Utilities is listed as having 45 percent of 

its revenues from its regulated unit. Explain why Chesapeake Utilities was not excluded 

from the proxy group. 

RESPONSE: 

Chesapeake Utilities was included in the group for several reasons. First, as shown below 

from the Company's 2018 IOK on page 69, the operating income of regulated operations 

in 2018 represented 83 % of its total operating income and the capital expenditures of 

regulated operations also represented 83% of the total. Second, the company is a member 

of Value Line's regulated utility universe of companies. Third, from a valuation 

perspective, the company's stock price is largely driven by the performance of the 

regulated components in view of the dominant role of the operating income from regulated 

operations. 



For the Year Ended December 311 
2018 2017 2016 

(i11 1ho11smlds) 

Operating Revenues, Unaff'diated Customers 
Regulated Energy s 332,749 $ 316,971 $ 302,402 
Unregulated Energy 384,740 300,612 196,458 

Total Operllting revenues, unaffiliated customers s 717,489 $ 617,583 $ 498,860 
lntersegment Revenues 1 

Regulated Energy s H,532 $ 9,339 $ 

Unregulated Energy 35,877 23,983 
Other businesses 653 774 

Total interscgment revenues $ 49,062 $ 34,096 $ 

Operating Income 
Regulated Energy $ 79,21S $ 74,584 $ 71,515 
Unregulated Energy 16,901 12,631 14,066 
Other businesses and eliminations (1,496) 205 402 

Operating Income 94,620 87,420 85,983 
Other expense (615) (2,342) (2,328) 
Interest ch8!8es 16,431 12,645 10,639 
Income Before Income taxes 77,574 72,433 73,016 
Income taxes 20,994 14,309 28,341 
Net Income s 56,580 $ 58,124 $ 44,675 
Depreciation and Amortization 

Regulated Energy $ 31,876 $ 28,554 $ 25,677 
Unregulated Energy 8,84S 7,954 6,386 
Other businesses and eliminations 81 91 96 

Total depreciation and amortization $ 40,802 $ 3~599 $ 32,159 
Capital Expenditures 

RegulatedlEnergy s 235,912 $ 159,01 I $ 139,994 
Unregulated Energy 38,700 26,190 23,984 
Other businesses 8,364 5,902 5,398 ! 

Total capital expenditures $ 282,976 $ 191,103 $ 169,376 

PERSON RESPONSIBLE: Dr. Roger A. Morin, PhD 
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