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Reconciliation of Funded Status to Net Amount Recognized 

Year Ended December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Change in Projected Benefit 
Obligation 

Obligation at prior measurement date $ 8,448 $ 2,029 $ 2,637 $ 1,211 $ 1,410 $ 479 $ 669 $ 313 

Service cost 174 56 49 28 21 5 10 7 

Interest cost 299 72 94 43 50 17 23 11 

Actuarial gain (485) (44) (204) (87) (114) (29) (29) (18) 

Transfers (16) 

Benefits paid (567) (159) (143) (70) (72) (37) (55) (33) 

Obligation at measurement date $ 7,869 $ 1,954 $ 2,433 $ 1,125 $ 1,295 $ 435 $ 618 $ 264 

Accumulated Benefit Obligation at 
$ 7,818 $ 1,954 $ 2,404 $ 1,125 $ 1,265 $ 425 $ 614 $ 264 measurement date 

Change in Fair Value of Plan 
Assets 

Plan assets at prior measurement 
date $ 9,003 $ 2,372 $ 2,814 $ 1,366 $ 1,429 $ 458 $ 684 $ 368 

Employer contributions 141 46 45 25 20 8 

Actual return on plan assets (344) (91) (110) (53) (55) (16) (26) (14) 

Benefits paid (567) (159) (143) (70) (72) (37) (55) (33) 

Transfers (16) 

Plan assets at measurement date $ 8,233 $ 2,168 $ 2,606 $ 1,268 $ 1,322 $ 405 $ 611 $ 305 

Funded status of plan $ 364 $ 214 $ 173 $ 143 $ 27 $ (30) $ (7) $ 41 

Year Ended December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Change in Projected Benefit 
Obligation 

Obligation at prior measurement date $ 8,131 $ 1,952 $ 2,512 $ 1,158 $ 1,323 $ 447 $ 658 $ 344 

Service cost 159 48 45 26 19 4 9 10 

Interest cost 328 79 100 47 53 18 26 14 

Actuarial loss 455 68 158 57 99 35 26 38 

Transfers 27 (32) (2) (15) 12 

Plan amendments (61) (61) 

Benefits paid (537) (145) (146) (75) (69) (37) (50) (5) 

Benefits paid - settlements (27) (27) 

Obligation at measurement date $ 8,448 $ 2,029 $ 2,637 $ 1,211 $ 1,410 $ 479 $ 669 $ 313 

Accumulated Benefit Obligation at 
measurement date $ 8,369 $ 2,029 $ 2,601 $ 1,211 $ 1,375 $ 468 $ 652 $ 313 

Change in Fair Value of Plan 
Assets 

Plan assets at prior measurement 
date $ 8,531 $ 2,225 $ 2,675 $ 1,290 $ 1,352 $ 428 $ 657 $ 346 

Employer contributions 19 4 11 

Actual return on plan assets 1,017 265 317 153 161 51 77 43 

Benefits paid (537) (145) (146) (75) (69) (37) (50) (5) 

Benefits paid - settlements (27) (27) 

Transfers 27 (32) (2) (15) 12 

Plan assets at measurement date $ 9,003 $ 2,372 $ 2,814 $ 1,366 $ 1,429 $ 458 $ 684 $ 368 

Funded status of plan $ 555 $ 343 $ 177 $ 155 $ 19 $ (21) $ 15 $ 55 
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Amounts Recognized in the Consolidated Balance Sheets 

December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Prefunded pension<•l $ 433 $ 214 $ 242 $ 143 $ 96 $ 24 $ 39 $ 41 

Noncurrent pension liability<bl $ 69 $ $ 69 $ $ 69 $ 54 $ 46 $ 

Net asset (liability) recognized $ 364 $ 214 $ 173 $ 143 $ 27 $ (30) $ (7) $ 41 

Regulatory assets $ 2,184 $ 576 $ 796 $ 372 $ 424 $ 100 $ 182 $ 81 

Accumulated other comprehensive 
(income) loss 

Deferred income tax benefit $ (43) $ $ (2) $ $ $ $ $ 

Prior service credit (4) 

Net actuarial loss 126 5 

Net amounts recognized in accumulated 
other comprehensive loss $ 79 $ $ 3 $ $ $ $ $ 

Amounts to be recognized in net periodic 
pension costs in the next year 

Unrecognized net actuarial loss $ 97 $ 22 $ 37 $ 13 $ 24 $ 3 $ 5 $ 7 

Unrecognized prior service credit (32) (8) (3) (2) (1) (2) (9) 

December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Prefunded pension<•l $ 680 $ 343 $ 245 $ 155 $ 87 $ 8 $ 16 $ 55 
Noncurrent pension liabilityCbl $ 125 $ $ 68 $ $ 68 $ 29 $ 1 $ 

Net asset recognized $ 555 $ 343 $ 177 $ 155 $ 19 $ (21) $ 15 $ 55 

Regulatory assets $ 1,886 $ 406 $ 756 $ 341 $ 415 $ 90 $ 152 $ 73 

Accumulated other comprehensive 
(income) loss 

Deferred income tax benefit $ (41) $ $ (3) $ $ $ $ $ 

Prior service credit (5) 
Net actuarial loss 116 9 

Net amounts recognized in accumulated 
other comprehensive loss $ 70 $ $ 6 $ $ $ $ $ 

Amounts to be recognized in net periodic 
pension costs in the next year 

Unrecognized net actuarial loss $ 132 $ 29 $ 44 $ 21 $ 23 $ 5 $ 7 $ 11 
Unrecognized prior service credit $ (32) $ (8) $ (3) $ (2) $ (1) $ $ (2) $ (9) 

(a) Included in Other within Other Noncurrent Assets on the Consolidated Balance Sheets. 
(b) Included in Accrued pension and other post-retirement benefit costs on the Consolidated Balance Sheets. 
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Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets 

(in millions) 

Projected benefit obligation 

Accumulated benefit obligation 

Fair value of plan assets 

(in millions) 

Projected benefit obligation 

Accumulated benefit obligation 

Fair value of plan assets 

Assumptions Used for Pension Benefits Accounting 

$ 

Duke 

Energy 

679 

651 

610 
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December 31, 2018 

Duke Duke Duke 

Progress Energy Energy Energy 

Energy Florida Ohio Indiana 

$ 679 $ 679 $ 123 $ 203 

651 651 115 199 

610 610 69 159 

December 31, 2017 

Duke Duke 

Duke Progress Energy Energy 

Energy Energy Florida Ohio 

$ 1,386 $ 718 $ 718 $ 337 

1,326 683 683 326 

1,260 650 650 308 

The discount rate used to determine the current year pension obligation and following year's pension expense is based on a bond selection­
settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate 
sufficient cash flow to provide for projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable 
corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present value 
of the plan's projected benefit payments discounted at this rate with the market value of the bonds selected. 

The average remaining service period for participants in active plans and life expectancy of participants in inactive plans is 13 years for Duke 
Energy and Duke Energy Progress, 12 years for Duke Energy Carolinas, Progress Energy, and Duke Energy Florida, 14 years for Duke Energy 
Ohio and Duke Energy Indiana, and 1 O years for Piedmont. 

The following tables present the assumptions or range of assumptions used for pension benefit accounting. 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

Discount rate 

Salary increase 

Expected long-term rate of return on plan assets 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

Discount rate 

Salary increase 

Expected long-term rate of return on plan assets 
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December 31, 

2018 2017 2016 

4.30% 3.60% 4.10% 

3.50% - 4.00% 3.50% - 4.00% 4.00% - 4.50% 

3.60% 4.10% 4.40% 

3.50% - 4.00% 4.00% - 4.50% 4.00% - 4.40% 

6.50% 6.50% - 6.75% 6.50% - 6.75% 

Piedmont 

Two Months Ended 

December 31, 2016 

4.10% 

4.50% 

3.80% 

4.05% 

6.75% 

Year Ended 

October 31, 2016 

3.80% 

4.05% 

4.34% 

4.07% 

7.25% 
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Expected Benefit Payments 

Duke 

Duke Energy Progress 

(in millions) Energy Carolinas Energy 

Years ending December 31, 

2019 $ 662 $ 210 $ 179 

2020 651 177 171 

2021 663 182 177 

2022 662 189 179 

2023 655 185 181 

2024-2028 2,993 794 902 

NON-QUALIFIED PENSION PLANS 

Components of Net Periodic Pension Costs 

(in millions) 

Service cost 

Interest cost on projected benefit obligation 

Amortization of actuarial loss 

Amortization of prior service credit 

Net periodic pension costs 

(in millions) 

Service cost 

Interest cost on projected benefit obligation 

Amortization of actuarial loss 

Amortization of prior service credit 

Net periodic pension costs 

(in millions) 

Service cost 

Interest cost on projected benefit obligation 

Amortization of actuarial loss 

Amortization of prior service credit 

Net periodic pension costs 

(in millions) 

Amortization of prior service cost 

Settlement charge 

Net periodic pension costs 
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Duke 

Energy 

Progress 

$ 105 

90 

95 

94 

95 

451 

Duke 

Energy 

$ 2 

12 

8 

(2) 

$ 20 

Duke 

Energy 

$ 2 

13 

8 

(2) 

$ 21 

Duke 

Energy 

$ 2 

14 

8 

(1) 
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Duke Duke Duke 

Energy Energy Energy 

Florida Ohio Indiana Piedmont 

$ 73 $ 33 $ 47 $ 20 

80 37 51 24 

81 37 51 23 

84 37 49 22 

85 35 47 22 

447 158 217 96 

Year Ended December 31, 2018 

Duke Duke Duke 

Energy Progress Energy Energy 

Carolinas Energy Progress Florida 

$ 1 $ $ $ 

4 2 

2 1 1 

$ 1 $ 6 $ 2 $ 3 

Year Ended December 31, 2017 

Duke Duke Duke 

Energy Progress Energy Energy 

Carolinas Energy Progress Florida 

$ $ $ $ 

5 2 

2 

$ 2 $ 7 $ 2 $ 3 

Year Ended December 31, 2016 

Duke Duke Duke 

Energy Progress Energy Energy 

Carolinas Energy Progress Florida 

$ $ $ $ 

5 2 

$ 23 $ 2 $ 6 $ 2 $ 3 

Piedmont 

Year Ended 

October 31, 2016 

$ 

$ 



HWMliMJiMiM@if- EMPLOYEE BENEFIT PLANS 

KyPSC Case No. 2019-00271 
FR 16(7)(p) Attachment - lOK 12/31/18 

Page 232 of 307 

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets and Liabilities 

(in millions) 

Regulatory assets, net (decrease) increase 

Accumulated other comprehensive (income) loss 

Deferred income tax benefit 

Actuarial gain arising during the year 

Net amount recognized in accumulated other comprehensive loss (income) 

(in millions) 

Regulatory assets, net increase (decrease) 

Accumulated other comprehensive (income) loss 

Prior service credit arising during the year 

Actuarial loss arising during the year 

Net amount recognized in accumulated other comprehensive loss (income) 

Reconciliation of Funded Status to Net Amount Recognized 

Duke 

Year Ended December 31, 2018 

Duke Duke Duke 

Duke Energy Progress Energy Energy 

Energy Carolinas Energy Progress Florida 

$ (16) $ 1 $ (6) $ (3) $ (3) 

$ 1 $ $ 1 $ $ 

(4) (3) 

$ (3) $ $ (2) $ $ 

Year Ended December 31, 2017 

Duke Duke Duke 

Duke Energy Progress Energy Energy 

Energy Carolinas Energy Progress Florida 

$ 5 $ (1) $ 3 $ 1 $ 2 

$ (1) $ $ $ $ 

2 

$ $ $ $ $ 

Year Ended December 31, 2018 

Duke 

Duke Energy Progress Energy 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

(in millions) 

Change in Projected Benefit Obligation 

Obligation at prior measurement date 

Service cost 

Interest cost 

Actuarial gain 

Benefits paid 

Obligation at measurement date 

Accumulated Benefit Obligation at 
measurement date 

Change in Fair Value of Plan Assets 

Benefits paid 

Employer contributions 

Plan assets at measurement date 

$ 

$ 

$ 

$ 

$ 

Energy Carolinas 

331 $ 

2 

12 

(17) 

(24) 

304 $ 

304 $ 

(24) $ 

24 

$ 

14 $ 

1 

(1) 

14 $ 

14 $ 

(1) $ 

$ 
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Energy Progress 

116 $ 

4 

(6) 

(8) 

106 $ 

106 $ 

(8) $ 

8 

$ 

35 $ 

(2) 

(3) 

31 $ 

31 $ 

(3) $ 

3 

$ 

47 $ 

2 

(3) 

(3) 

43 $ 

43 $ 

(3) $ 

3 

$ 

Indiana Piedmont 

4 $ 3 $ 4 

(1) (1) 

3 $ 3 $ 3 

3 $ 3 $ 3 

$ $ 

$ $ 
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Year Ended December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Change in Projected Benefit Obligation 

Obligation at prior measurement date $ 332 $ 14 $ 114 $ 33 $ 46 $ 4 $ 3 $ 4 

Service cost 2 

Interest cost 13 5 2 

Actuarial loss (gain) 15 5 4 2 

Benefits paid (31) (2) (8) (3) (3) 

Obligation at measurement date $ 331 $ 14 $ 116 $ 35 $ 47 $ 4 $ 3 $ 4 

Accumulated Benefit Obligation at 
measurement date $ 331 $ 14 $ 116 $ 35 $ 47 $ 4 $ 3 $ 4 

Change in Fair Value of Plan Assets 

Benefits paid $ (31) $ (2) $ (8) $ (3) $ (3) $ $ $ 

Employer contributions 31 2 8 3 3 

Plan assets at measurement date $ $ $ $ $ $ $ $ 
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Amounts Recognized in the Consolidated Balance Sheets 

December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current pension liabilityl•l $ 21 $ 2 $ 8 $ 3 $ 3 $ $ $ 

Noncurrent pension liabilitylbl 283 12 98 28 40 3 3 3 

Total accrued pension liability $ 304 $ 14 $ 106 $ 31 $ 43 $ 3 $ 3 $ 3 

Regulatory assets $ 62 $ 5 $ 15 $ 5 $ 10 $ 1 $ $ 1 

Accumulated other comprehensive (income) 
loss 

Deferred income tax benefit $ (3) $ $ (2) $ $ $ $ $ 

Prior service credit (1) 

Net actuarial loss 8 6 

Net amounts recognized in accumulated 
$ 4 $ $ 4 $ $ $ $ $ other comErehensive loss 

Amounts to be recognized in net periodic 
pension expense in the next year 

Unrecognized net actuarial loss $ 6 $ $ 2 $ 1 $ 1 $ $ $ 

Unrecognized prior service credit (2) 

December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current pension liabilityl•l $ 23 $ 2 $ 8 $ 3 $ 3 $ $ $ 

Noncurrent pension liability<b) 308 12 108 32 44 4 3 4 

Total accrued pension liability $ 331 $ 14 $ 116 $ 35 $ 47 $ 4 $ 3 $ 4 

Regulatory assets $ 78 $ 4 $ 21 $ 8 $ 13 $ $ $ 

Accumulated other comprehensive (income) 
loss 

Deferred income tax benefit $ (4) $ $ (3) $ $ $ $ $ 

Prior service credit (1) 

Net actuarial loss 12 9 

Net amounts recognized in accumulated 
$ 7 $ $ 6 $ $ $ $ $ other comErehensive loss 

Amounts to be recognized in net periodic 
Eension exEense in the next ~ear 
Unrecognized net actuarial loss $ 8 $ $ 2 $ $ $ $ $ 

Unrecognized prior service credit $ (2) $ $ $ $ $ $ $ 

(a) Included in Other within Current Liabilities on the Consolidated Balance Sheets. 
(b) Included in Accrued pension and other post-retirement benefit costs on the Consolidated Balance Sheets. 
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Information for Plans with Accumulated Benefit Obligation in Excess of Plan Assets 

December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Projected benefit obligation $ 304 $ 14 $ 106 $ 31 $ 43 $ 3 $ 3 $ 3 

Accumulated benefit obligation 304 14 106 31 43 3 3 3 

December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Projected benefit obligation $ 331 $ 14 $ 116 $ 35 $ 47 $ 4 $ 3 $ 4 

Accumulated benefit obligation 331 14 116 35 47 4 3 4 

Assumptions Used for Pension Benefits Accounting 

The discount rate used to determine the current year pension obligation and following year's pension expense is based on a bond selection­
settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high quality corporate bonds that generate 
sufficient cash flow to provide for projected benefit payments of the plan. The selected bond portfolio is derived from a universe of non-callable 
corporate bonds rated Aa quality or higher. After the bond portfolio is selected, a single interest rate is determined that equates the present value 
of the plan's projected benefit payments discounted at this rate with the market value of the bonds selected. 

The average remaining service period of active covered employees is 10 years for Duke Energy, 13 years for Progress Energy, 11 years for 
Duke Energy Progress, 15 years for Duke Energy Florida, eight years for Duke Energy Carolinas, Duke Energy Ohio, Duke Energy Indiana and 
Piedmont. The following tables present the assumptions used for pension benefit accounting. 

Benefit Obligations 

Discount rate 

Salary increase 

Net Periodic Benefit Cost 

Discount rate 

Salary increase 

Benefit Obligations 

Discount rate 

Net Periodic Benefit Cost 

Discount rate 

Expected Benefit Payments 

(in millions) 

Years ending December 31, 

2019 

2020 

2021 

2022 

2023 

2024-2028 

$ 

December 31, 

2018 2017 2016 

4.30% 3.60% 4.10% 

3.50%- 4.00% 3.50%- 4.00% 4.40% 

3.60% 4.10% 4.40% 

3.50%- 4.00% 4.40% 4.40% 

Piedmont 

Two Months Ended Year Ended 

December 31, 2016 October 31, 2016 

4.10% 3.80% 

3.80% 3.85% 

Duke Duke 

Duke Energy Progress Energy 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Energy Carolinas 

22 $ 

21 

23 

25 

25 

125 

2 $ 

3 

10 
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Energy Progress 

8 $ 3 

8 2 

8 2 

8 2 

7 2 

37 11 

Indiana Piedmont 

$ 3 $ $ $ 

3 

3 

3 

3 

15 2 



•WWliMfiQiM!Mif- EMPLOYEE BENEFIT PLANS 

KyPSC Case No. 2019-00271 
FR 16(7)(p) Attachment - lOK 12/31/18 

Page 236 of 307 

OTHER POST-RETIREMENT BENEFIT PLANS 

Duke Energy provides, and the Subsidiary Registrants participate in, some health care and life insurance benefits for retired employees on a 
contributory and non-contributory basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, 
as defined in the plans. The health care benefits include medical, dental and prescription drug coverage and are subject to certain limitations, 
such as deductibles and copayments. 

Duke Energy did not make any pre-funding contributions to its other post-retirement benefit plans during the years ended December 31, 2018, 
2017 or 2016. 

Components of Net Periodic Other Post-Retirement Benefit Costs 

Year Ended December 31, 2018 

(in millions) 

Duke 

Energy 

Duke 

Energy 

Carolinas 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana Piedmont 

Service cost $ 6 $ 1 $ 1 $ $ $ 1 $ 

Interest cost on accumulated post­
retirement benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service credit 

Net periodic post-retirement benefit 
costs (a)(b) 

(in millions) 

Service cost 

Interest cost on accumulated post­
retirement benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss (gain) 

Amortization of prior service credit 

Curtailment credit (c) 

Net periodic post-retirement benefit 
costs(a)(b) 

$ 

28 

(13) 

6 

(19) 

8 $ 

7 

(8) 

3 

(5) 

(2) $ 

Duke 

12 

(8) 

6 $ 

6 

1 

(1) 

6 $ 

6 

(7) 

$ 

Year Ended December 31, 2017 

Duke Duke 

Duke Energy Progress Energy Energy 

Energy Carolinas Energy Progress Florida 

$ 4 $ $ $ $ $ 

$ 

34 

(14) 

10 

(115) 

(30) 

(111) $ 

8 

(8) 

(2) 

(10) 

(4) 

(15) $ 

13 

21 

(84) 

(16) 

(66) $ 

7 

12 

(54) 

(35) $ 

6 

9 

(30) 

(16) 

(31) $ 

(1) 

Duke 

Energy 

Ohio 

(2) 

(2) 

$ 

$ 

(3) $ 

Year Ended December 31, 2016 

(in millions) 

Service cost 

Interest cost on accumulated post-retirement 
benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss (gain) 

Amortization of prior service credit 

Net periodic post-retirement benefit costs<a)(b) 

Duke 

Duke Energy 

Energy Carolinas 

$ 3 $ 

35 

(12) 

6 

(141) 

8 

(8) 

(3) 

(14) 

Progress 

Energy 

$ 1 

15 

22 

(103) 

Duke 

Energy 

Progress 

$ 

8 

13 

(68) 

$ 

$ (109) $ (16) $ (65) $ (47) $ 

Duke 

Energy 

Florida 

7 

9 

(35) 

$ 

(18) $ 

$ 1 

3 

4 

(1) 

7 $ 

1 

(2) 

(2) 

(2) 

Duke 

Energy 

Indiana Piedmont 

3 

(1) 

( 1) 

(1) 

(2) 

$ 

(2) $ 

Duke 

Energy 

Ohio 

(2) 

$ 

(1) $ 

(2) 

Duke 

Energy 

Indiana 

4 

(1) 

(1) 

(1) 

(a) Duke Energy amounts exclude $7 million, $7 million and $8 million for the years ended December 2018, 2017 and 2016, respectively, 
of regulatory asset amortization resulting from purchase accounting adjustments associated with Duke Energy's merger with Cinergy in 
April 2006. 

(b) Duke Energy Ohio amounts exclude $2 million, $2 million and $2 million for the years ended December 2018, 2017 and 2016, 
respectively, of regulatory asset amortization resulting from purchase accounting adjustments associated with Duke Energy's merger 
with Cinergy in April 2006. 

(c) Curtailment credit resulted from a reduction in average future service of plan participants due to a plan amendment. 
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(in millions) 

Service cost 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Net periodic pension costs 

Amounts Recognized in Accumulated Other Comprehensive Income and Regulatory Assets and Liabilities 

Year Ended December 31, 2018 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio 

Regulatory assets, net increase 
(decrease) $ 137 $ $ 133 $ 84 $ 49 $ 

Regulatory liabilities, net increase 
(decrease) $ 154 $ (6) $ 149 $ 93 $ 56 $ 2 

Accumulated other comprehensive 
(income) loss 

Deferred income tax benefit $ (1) $ $ $ $ $ 
Amortization of prior year actuarial 
gain 1 

Net amount recognized in 
accumulated other comprehensive 
income $ $ $ $ $ $ -

Year Ended December 31, 2017 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio 

Regulatory assets, net increase 
(decrease) $ 71 $ $ 81 $ 42 $ 39 $ 

Regulatory liabilities, net increase 
(decrease) $ (27) $ (2) $ $ $ $ (3) 

Accumulated other comprehensive 
(income) loss 

Deferred income tax benefit $ (1) $ $ $ $ $ 

Amortization of prior year prior 
service credit 3 

Net amount recognized in 
accumulated other comprehensive 
income $ 2 $ $ $ $ $ 

Piedmont 

Year Ended 

October 31, 2016 

$ 1 

(2) 

$ 

Duke 

Energy 

Indiana Piedmont 

$ (5) $ 4 

$ 3 $ 

$ $ 

$ $ 

Duke 

Energy 

Indiana Piedmont 

$ (5) $ (11) 

$ (7) $ 

$ $ 

$ $ 

Piedmont's regulatory assets net decreased $1 million for the two months ended December 31, 2016, and increased $2 million for the year 
ended October 31 , 2016. 
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Reconciliation of Funded Status to Accrued Other Post-Retirement Benefit Costs 

Year Ended December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Change in Projected Benefit 
Obligation 

Accumulated post-retirement benefit 
$ 813 $ 189 $ 342 $ 184 $ 156 $ 30 $ 78 $ 32 obligation at prior measurement date 

Service cost 6 1 1 1 1 1 1 

Interest cost 28 7 12 6 6 3 1 

Plan participants' contributions 18 3 6 4 3 1 2 

Actuarial gains (51) (8) (23) (9) (13) (2) (5) (1) 

Transfers (1) 

Benefits paid (86) (18) (35) (19) (16) (2) (12) (2) 

Accumulated post-retirement benefit 
obligation at measurement date $ 728 $ 174 $ 303 $ 166 $ 137 $ 29 $ 67 $ 30 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date $ 225 $ 133 $ $ $ $ 7 $ 11 $ 31 

Actual return on plan assets (8) (5) (1) 

Benefits paid (86) (18) (35) (19) (16) (2) (12) (2) 

Employer contributions 46 2 29 15 13 2 4 1 

Plan participants' contributions 18 3 6 4 3 1 2 

Plan assets at measurement date $ 195 $ 115 $ $ $ $ 8 $ 5 $ 29 

Funded status of plan $ (533) $ (59) $ (303) $ (166) $ (137) $ (21) $ (62) $ (1) 

Year Ended December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Change in Projected Benefit 
Obligation 

Accumulated post-retirement benefit 
$ 868 $ 201 $ 357 $ 191 $ 164 $ 32 $ 83 $ 39 obligation at prior measurement date 

Service cost 4 

Interest cost 34 8 13 7 6 3 

Plan participants' contributions 17 3 6 3 3 2 

Actuarial losses (gains) 4 (3) 4 3 3 

Transfers 2 ( 1) (1) 1 

Plan amendments (28) (5) (3) (1) (2) (2) (2) (9) 

Benefits paid (86) (18) (34) (17) (17) (3) (11) (1) 

Accumulated post-retirement benefit 
$ 813 $ 189 $ 342 $ 184 $ 156 $ 30 $ 78 $ 32 obli~ation at measurement date 

Change in Fair Value of Plan Assets 

Plan assets at prior measurement date $ 244 $ 137 $ $ $ $ 7 $ 22 $ 29 

Actual return on plan assets 25 15 1 2 1 3 

Benefits paid (86) (18) (34) (17) (17) (3) (11) (1) 

Employer contributions 
(reimbursements) 25 (4) 26 14 14 (3) 

Plan participants' contributions 17 3 6 3 3 2 

Plan assets at measurement date $ 225 $ 133 $ $ $ $ 7 $ 11 $ 31 

Funded status of plan $ (588) $ (56) $ (342) $ (184) $ (156) $ (23) $ (67) $ (1) 
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Amounts Recognized in the Consolidated Balance Sheets 

December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current post-retirement liabilityt•J $ 8 $ $ 5 $ 3 $ 2 $ 2 $ $ 

Noncurrent post-retirement liability<bJ 525 59 298 163 135 19 62 1 

Total accrued post-retirement liability $ 533 $ 59 $ 303 $ 166 $ 137 $ 21 $ 62 $ 1 

Regulatory assets $ 262 $ $ 262 $ 164 $ 98 $ $ 41 $ 

Regulatory liabilities $ 301 $ 38 $ 149 $ 93 $ 56 $ 18 $ 67 $ 

Accumulated other comprehensive 
(income) loss 

Deferred income tax expense $ 3 $ $ $ $ $ $ $ 

Prior service credit (2) 

Net actuarial gain (9) 

Net amounts recognized in 
accumulated other comprehensive 
income $ (8) $ $ - $ $ $ - $ $ 

Amounts to be recognized in net 
periodic pension expense in the next 
year 

Unrecognized net actuarial loss $ 4 $ 2 $ 1 $ $ $ $ $ 

Unrecognized prior service credit (19) (5) (7) (1) (6) (1) (1) (2) 

December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current post-retirement liability<•> $ 36 $ $ 29 $ 15 $ 14 $ 2 $ $ 

Noncurrent post-retirement liabilitY'bJ 552 56 313 169 142 21 67 

Total accrued post-retirement liability $ 588 $ 56 $ 342 $ 184 $ 156 $ 23 $ 67 $ 

Regulatory assets $ 125 $ $ 129 $ 80 $ 49 $ $ 46 $ (4) 

Regulatory liabilities $ 147 $ 44 $ $ $ $ 16 $ 64 $ 

Accumulated other comprehensive 
(income) loss 

Deferred income tax expense $ 4 $ $ $ $ $ $ $ 

Prior service credit (2) 

Net actuarial gain (10) 

Net amounts recognized in 
accumulated other comprehensive 
income $ (8) $ $ - $ $ $ $ $ 

Amounts to be recognized in net 
periodic pension expense in the next 
year 

Unrecognized net actuarial loss (gain) $ 5 $ 3 $ $ $ $ $ $ 

Unrecognized prior service credit (19) (5) (7) (1) (6) (1) (1) (2) 

(a) Included in Other within Current Liabilities on the Consolidated Balance Sheets. 
(b) Included in Accrued pension and other post-retirement benefit costs on the Consolidated Balance Sheets. 
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The discount rate used to determine the current year other post-retirement benefits obligation and following year's other post-retirement benefits 
expense is based on a bond selection-settlement portfolio approach. This approach develops a discount rate by selecting a portfolio of high 
quality corporate bonds that generate sufficient cash flow to provide for projected benefit payments of the plan. The selected bond portfolio is 
derived from a universe of non-callable corporate bonds rated Aa quality or higher. After the bond portfolio is selected , a single interest rate is 
determined that equates the present value of the plan's projected benefit payments discounted at this rate with the market value of the bonds 
selected. The average remaining service period of active covered employees is nine years for Duke Energy, eight years for Duke Energy 
Carolinas, seven years for Duke Energy Florida, Duke Energy Ohio, and Piedmont, and six years for Progress Energy, Duke Energy Progress, 
and Duke Energy Indiana. 

The following tables present the assumptions used for other post-retirement benefits accounting. 

Benefit Obligations 

Discount rate 

Net Periodic Benefit Cost 

Discount rate 

Expected long-term rate of return on plan assets 

Assumed tax rate 

Benefit Obligations 

Discount rate 

Net Periodic Benefit Cost 

Discount rate 

Expected long-term rate of return on plan assets 

Assumed Health Care Cost Trend Rate 

Health care cost trend rate assumed for next year 

Rate to which the cost trend is assumed to decline (the ultimate trend rate) 

Year that rate reaches ultimate trend 

Sensitivity to Changes in Assumed Health Care Cost Trend Rates 

December 31, 

2018 2017 2016 

4.30% 3.60% 4.10% 

3.60% 4.10% 4.40% 

6.50% 6.50% 6.50% 

35% 35% 35% 

Piedmont 

Two Months Ended 

December 31, 2016 

4.10% 

3.80% 

6.75% 

Year Ended 

October 31, 2016 

December 31, 

3.80% 

4.38% 

7.25% 

2018 2017 

6.50% 

4.75% 

2024 

7.00% 

4.75% 

2024 

Year Ended December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

1-Percentage Point Increase 

Effect on total service and interest costs $ 1 $ $ 1 $ 1 $ $ $ $ 

Effect on post-retirement benefit obligation 22 5 9 5 4 1 2 1 

1-Percentage Point Decrease 

Effect on total service and interest costs (1) (1) (1) 

Effect on post-retirement benefit obligation (20) (5) (8) (5) (4) (1) (2) (1) 

237 



HimWi@f1MM❖iMi6- EMPLOYEE BENEFIT PLANS 

KyPSC Case No. 2019-00271 
FR 16(7)(p) Attachment - lOK 12/31/18 

Page 241 of 307 

Expected Benefit Payments 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Years ending December 31 , 

2019 $ 81 $ 19 $ 30 $ 16 $ 14 $ 3 $ 9 $ 2 

2020 75 18 29 15 13 3 8 2 

2021 71 18 28 15 13 3 7 2 

2022 68 17 27 14 12 3 7 3 

2023 64 16 26 14 12 3 6 3 

2024-2028 266 64 109 59 50 11 26 12 

PLAN ASSETS 

Description and Allocations 

Duke Energy Master Retirement Trust 

Assets for both the qualified pension and other post-retirement benefits are maintained in the Duke Energy Master Retirement Trust. Qualified 
pension and other post-retirement assets related to Piedmont were transferred into the Duke Energy Master Retirement Trust during 2017. 
Approximately 98 percent of the Duke Energy Master Retirement Trust assets were allocated to qualified pension plans and approximately 2 
percent were allocated to other post-retirement plans (comprised of 401 (h) accounts), as of December 31, 2018, and 2017. The investment 
objective of the Duke Energy Master Retirement Trust is to invest in a diverse portfolio of assets that is expected to generate positive surplus 
return over time (i.e. asset growth greater than liability growth) subject to a prudent level of portfolio risk, for the purpose of enhancing the 
security of benefits for plan participants. 

As of December 31 , 2018, Duke Energy assumes pension and other post-retirement plan assets will generate a long-term rate of return of 6.85 
percent. The expected long-term rate of return was developed using a weighted average calculation of expected returns based primarily on 
future expected returns across asset classes considering the use of active asset managers, where applicable. The asset allocation targets were 
set after considering the investment objective and the risk profile. Equity securities are held for their higher expected returns. Debt securities are 
primarily held to hedge the qualified pension plan liability. Real assets, return seeking fixed income, hedge funds and other global securities are 
held for diversification. Investments within asset classes are diversified to achieve broad market participation and reduce the impact of individual 
managers or investments. 

Effective January 1, 2019, the target asset allocation for the Duke Energy Retirement Master Trust is 58 percent liability hedging assets and 42 
percent return-seeking assets. Duke Energy periodically reviews its asset allocation targets, and over time, as the funded status of the benefit 
plans increase, the level of asset risk relative to plan liabilities may be reduced to better manage Duke Energy's benefit plan liabilities and reduce 
funded status volatility. 

The Duke Energy Master Retirement Trust is authorized to engage in the lending of certain plan assets. Securities lending is an investment 
management enhancement that utilizes certain existing securities of the Duke Energy Master Retirement Trust to earn additional income. 
Securities lending involves the loaning of securities to approved parties. In return for the loaned securities, the Duke Energy Master Retirement 
Trust receives collateral in the form of cash and securities as a safeguard against possible default of any borrower on the return of the loan under 
terms that permit the Duke Energy Master Retirement Trust to sell the securities. The Duke Energy Master Retirement Trust mitigates credit risk 
associated with securities lending arrangements by monitoring the fair value of the securities loaned, with additional collateral obtained or 
refunded as necessary. The fair value of securities on loan was approximately $154 million and $195 million at December 31 , 2018, and 2017, 
respectively. Cash and securities obtained as collateral exceeded the fair value of the securities loaned at December 31, 2018, and 2017, 
respectively. Securities lending income earned by the Duke Energy Master Retirement Trust was immaterial for the years ended December 31 , 
2018, 2017 and 2016, respectively. 

Qual ified pension and other post-retirement benefits for the Subsidiary Registrants are derived from the Duke Energy Master Retirement Trust, 
as such, each are allocated their proportionate share of the assets discussed below. 
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The following table includes the target asset allocations by asset class at December 31, 2018, and the actual asset allocations for the Duke 
Energy Master Retirement Trust. 

Actual Allocation at 
Target December 31, 

Allocation 2018 2017 

U.S. equity securities 10% 11% 11% 

Non-U.S. equity securities 8% 8% 8% 

Global equity securities 10% 10% 10% 

Global private equity securities 3% 2% 2% 

Debt securities 63% 63% 63% 

Hedge funds 2% 2% 2% 

Real estate and cash 2% 2% 2% 

Other global securities 2% 2% 2% 

Total 100% 100% 100% 

Other post-retirement assets 

Duke Energy's other post-retirement assets are comprised of VEBA trusts and 401 (h) accounts held within the Duke Energy Master Retirement 
Trust. Duke Energy's investment objective is to achieve sufficient returns, subject to a prudent level of portfolio risk, for the purpose of promoting 
the security of plan benefits for participants. 

The following table presents target and actual asset allocations for the VEBA trusts at December 31, 2018. 

Actual Allocation at 

U.S. equity securities 

Non-U.S. equity securities 

Real estate 

Debt securities 

Cash 

Total 

Fair Value Measurements 

Target December 31, 
Allocation 2018 

32% 43% 

6% 8% 

2% 2% 

45% 40% 

15% 7% 

100% 100% 

Duke Energy classifies recurring and non-recurring fair value measurements based on the fair value hierarchy as discussed in Note 16. 

Valuation methods of the primary fair value measurements disclosed below are as follows: 

Investments in equity securities 

2017 

41% 

8% 

2% 

36% 

13% 

100% 

Investments in equity securities are typically valued at the closing price in the principal active market as of the last business day of the reporting 
period. Principal active markets for equity prices include published exchanges such as NASDAQ and NYSE. Foreign equity prices are translated 
from their trading currency using the currency exchange rate in effect at the close of the principal active market. Prices have not been adjusted to 
reflect after-hours market activity. The majority of investments in equity securities are valued using Level 1 measurements. When the price of an 
institutional commingled fund is unpublished, it is not categorized in the fair value hierarchy, even though the funds are readily available at the 
fair value. 

Investments in corporate debt securities and U.S. government securities 

Most debt investments are valued based on a calculation using interest rate curves and credit spreads applied to the terms of the debt 
instrument (maturity and coupon interest rate) and consider the counterparty credit rating. Most debt valuations are Level 2 measurements. If the 
market for a particular fixed-income security is relatively inactive or illiquid, the measurement is Level 3. U.S. Treasury debt is typically Level 2. 

Investments in short-term investment funds 

Investments in short-term investment funds are valued at the net asset value of units held at year end and are readily redeemable at the 
measurement date. Investments in short-term investment funds with published prices are valued as Level 1. Investments in short-term 
investment funds with unpublished prices are valued as Level 2. 
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Investments in real estate limited partnerships are valued by the trustee at each valuation date (monthly). As part of the trustee's valuation 
process, properties are externally appraised generally on an annual basis, conducted by reputable, independent appraisal firms, and signed by 
appraisers that are members of the Appraisal Institute, with the professional designation MAI. Fair value is defined as the price that would be 
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. There are 
three valuation techniques that can be used to value investments in real estate assets: the market, income or cost approach. The 
appropriateness of each valuation technique depends on the type of asset or business being valued. In addition, the trustee may cause 
additional appraisals to be performed as warranted by specific asset or market conditions. Property valuations and the salient valuation-sensitive 
assumptions of each direct investment property are reviewed by the trustee quarterly and values are adjusted if there has been a significant 
change in circumstances related to the investment property since the last valuation. Value adjustments for interim capital expenditures are only 
recognized to the extent that the valuation process acknowledges a corresponding increase in fair value. An independent firm is hired to review 
and approve quarterly direct real estate valuations. Key inputs and assumptions used to determine fair value includes among others, rental 
revenue and expense amounts and related revenue and expense growth rates, terminal capitalization rates and discount rates. Development 
investments are valued using cost incurred to date as a primary input until substantive progress is achieved in terms of mitigating construction 
and leasing risk at which point a discounted cash flow approach is more heavily weighted. Key inputs and assumptions in addition to those noted 
above used to determine the fair value of development investments include construction costs and the status of construction completion and 
leasing. Investments in real estate limited partnerships are valued at net asset value of units held at year end and are not readily redeemable at 
the measurement date. Investments in real estate limited partnerships are not categorized within the fair value hierarchy. 

Duke Energy Master Retirement Trust 

The following tables provide the fair value measurement amounts for the Duke Energy Master Retirement Trust qualified pension and other post­
retirement assets. 

December 31, 2018 

Total Fair Not 

(in millions) Value Level 1 Level2 Level3 Categorized!b) 

Equity securities $ 2,373 $ 1,751 $ $ $ 622 

Corporate debt securities 4,054 4,054 

Short-term investment funds 363 279 84 

Partnership interests 120 120 

Hedge funds 226 226 

Real estate limited partnerships 144 144 

U.S. government securities 961 961 

Guaranteed investment contracts 27 27 

Governments bonds - foreign 30 30 

Cash 28 28 

Net pending transactions and other investments (2) (6) 4 

Total assets!•> $ 8,324 $ 2,052 $ 5,133 $ 27 $ 1,112 

(a) Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana, and 
Piedmont were allocated approximately 27 percent, 31 percent, 15 percent, 16 percent, 5 percent, 7 percent, and 4 percent, 
respectively, of the Duke Energy Master Retirement Trust at December 31, 2018. Accordingly, all amounts included in the table above 
are allocable to the Subsidiary Registrants using these percentages. 

(b) Certain investments that are measured at fair value using the net asset value per share practical expedient have not been categorized 
in the fair value hierarchy. 
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Total Fair 

(in millions) Value 

Equity securities $ 2,823 $ 

Corporate debt securities 4,694 

Short-term investment funds 246 

Partnership interests 137 

Hedge funds 226 

Real estate limited partnerships 135 

U.S. government securities 762 

Guaranteed investment contracts 28 

Governments bonds - foreign 38 

Cash 6 

Government and commercial mortgage backed securities 2 

Net pending transactions and other investments 17 

Total assets<•) $ 9,114 $ 

Level 1 

1,976 

192 

6 

15 

2,189 
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December 31, 2017 

Not 

Level2 Level3 Categorized1bl 

$ $ $ 847 

4,694 

54 

137 

226 

135 

762 

28 

38 

2 

2 

$ 5,552 $ 28 $ 1,345 

(a) Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke Energy Indiana, and 
Piedmont were allocated approximately 27 percent, 30 percent, 15 percent, 15 percent, 5 percent, 8 percent, and 4 percent, 
respectively, of the Duke Energy Master Retirement Trust and Piedmont's Pension assets at December 31, 2017. Accordingly, all 
amounts included in the table above are allocable to the Subsidiary Registrants using these percentages. 

(b) Certain investments that are measured at fair value using the net asset value per share practical expedient have not been categorized 
in the fair value hierarchy. 

The following table provides a reconciliation of beginning and ending balances of Duke Energy Master Retirement Trust qualified pension and 
other post-retirement assets at fair value on a recurring basis where the determination of fair value includes significant unobservable inputs 
(Level 3). 

(in millions) 2018 20111•1 

Balance at January 1 $ 28 $ 38 

Sales (1) (2) 

Total gains and other, net 

Transfer of Level 3 assets to other classifications (9) 

Balance at December 31 $ 27 $ 28 

(a) Balance at January 1 includes $9 million associated with Piedmont pension assets. 
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Other post-retirement assets 

The following tables provide the fair value measurement amounts for VEBA trust assets. 

(in millions) 

Cash and cash equivalents 

Real estate 

Equity securities 

Debt securities 

Total assets 

(in millions) 

Cash and cash equivalents 

Real estate 

Equity securities 

Debt securities 

Total assets 

EMPLOYEE SAVINGS PLANS 

Retirement Savings Plan 
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December 31, 2018 

Total Fair 

Value Level2 

$ 3 $ 3 

1 

25 25 

20 20 

$ 49 $ 49 

December 31, 2017 

Total Fair 

Value Level2 

$ 8 $ 8 

28 28 

21 21 

$ 58 $ 58 

Duke Energy or its affiliates sponsor, and the Subsidiary Registrants participate in, employee savings plans that cover substantially all U.S. 
employees. Most employees participate in a matching contribution formula where Duke Energy provides a matching contribution generally equal 
to 100 percent of employee before-tax and Roth 401 (k) contributions of up to 6 percent of eligible pay per pay period. Dividends on Duke Energy 
shares held by the savings plans are charged to retained earnings when declared and shares held in the plans are considered outstanding in the 
calculation of basic and diluted EPS. 

For new and rehired employees who are not eligible to participate in Duke Energy's defined benefit plans, an additional employer contribution of 
4 percent of eligible pay per pay period, which is subject to a three-year vesting schedule, is provided to the employee's savings plan account. 
Certain Piedmont employees whose participation in a prior Piedmont defined benefit plan (that was frozen as of December 31 , 2017) are eligible 
for employer transition credit contributions of 3 to 5 percent of eligible pay per period, for each pay period during the three-year period ending 
December 31, 2020. 

The following table includes pretax employer matching contributions made by Duke Energy and expensed by the Subsidiary Registrants. 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont(•! 

Years ended December 31, 

2018 $ 213 $ 68 $ 58 $ 40 $ 19 $ 4 $ 10 $ 12 

2017 179 61 53 37 16 3 9 7 

2016 169 57 50 35 15 3 8 

(a) Piedmont's pretax employer matching contributions were $1 million and $7 million during the two months ended December 31, 2016, 
and for the year ended October 31, 2016, respectively. 

Money Purchase Pension Plan 

Piedmont sponsored the MPP plan, which is a defined contribution pension plan that allowed employees to direct investments and assume risk 
of investment returns. Under the MPP plan, Piedmont annually deposited a percentage of each participant's pay into an account of the MPP 
plan. This contribution equaled 4 percent of the participant's eligible compensation plus an additional 4 percent of eligible compensation above 
the Social Security wage base up to the IRS compensation limit. The participant was vested in MPP plan after three years of service. No 
contributions were made to the MPP plan during the two months ended December 31 , 2016. Piedmont contributed $2 million to the MPP plan 
during each of the years ended December 31, 2017, and October 31, 2016. Effective December 31, 2017, the MPP Plan was merged into the 
Retirement Savings Plan and the money purchase plan formula was discontinued. Beginning with the 2018 plan year, the former MPP Plan 
participants are eligible to receive the additional employer contribution under the Retirement Savings Plan, discussed above. 
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23. INCOME TAXES 

Tax Act 

On December 22, 2017, President Trump signed the Tax Act into law. Among other provisions, the Tax Act lowered the corporate federal income 
tax rate from 35 to 21 percent, limits interest deductions outside of regulated utility operations, requires the normalization of excess deferred 
taxes associated with property under the average rate assumption method as a prerequisite to qualifying for accelerated depreciation and 
repealed the federal manufacturing deduction. The Tax Act also repealed the corporate AMT and stipulates a refund of 50 percent of remaining 
AMT credit carryforwards (to the extent the credits exceed regular tax for the year) for tax years 2018, 2019 and 2020 with all remaining AMT 
credits to be refunded in tax year 2021. 

On December 22, 2017, the SEC staff issued SAB 118, Income Tax Accounting Implications of the Tax Cuts and Jobs Act, which provides 
guidance on accounting for the Tax Act's impact. SAB 118 provides a measurement period, which in no case should extend beyond one year 
from the Tax Act enactment date, during which a company acting in good faith may complete the accounting for the impacts of the Tax Act under 
ASC Topic 740. In accordance with SAB 118, a company must reflect the income tax effects of the Tax Act in the reporting period in which the 
accounting under ASC Topic 7 40 is complete. To the extent that a company's accounting for certain income tax effects of the Tax Act is 
incomplete, a company can determine a reasonable estimate for those effects and record a provisional estimate in the financial statements in the 
first reporting period in which a reasonable estimate can be determined. 

As of December 31, 2018, the accounting for the effects of the Tax Act is complete. During the year ended December 31, 2018, Duke Energy 
recorded the following measurement period adjustments in accordance with SAB 118: 

Additional tax expense of $23 million related to the completion of the analysis of Duke Energy's existing regulatory liability related to 
deferred taxes; 
A $10 million tax benefit for the remeasurement of deferred tax assets and deferred tax liabilities primarily related to the guidance on 
bonus depreciation issued by the IRS in August 2018 affecting the computation of the Company's 2017 Federal income tax liability; 
Additional tax expense of $7 million related to the portion of the deferred tax asset as of December 31, 2017, that represents 
nondeductible long-term incentives under the Tax Act's limitation on the deductibility of executive compensation; and 
During the fourth quarter of 2018, the Company released the $76 million valuation allowance that it recorded in the first quarter of 2018 
as a result of additional guidance published by the IRS that stated refundable AMT credits would not be subject to sequestration. 
The majority of Duke Energy's operations are regulated and it is expected that the Subsidiary Registrants will ultimately pass on the 
savings associated with the amount representing the remeasurement of deferred tax balances related to regulated operations to 
customers. For Duke Energy's regulated operations, where the reduction is expected to be returned to customers in future rates, the 
remeasurement has been deferred as a regulatory liability. During 2018, Duke Energy recorded an additional regulatory liability of $83 
million, representing the revaluation of those deferred tax balances. The Subsidiary Registrants continue to respond to requests from 
regulators in various jurisdictions to determine the timing and magnitude of savings they will pass on to customers. 

In addition, during 2018 Duke Energy reclassified $573 million of AMT credit carryforwards from noncurrent deferred tax liabilities to a current 
federal income tax receivable as the Company expects to receive this amount via a refund from the IRS in 2019, based on the expected filing of 
Duke Energy's 2018 income tax return in the second quarter of 2019. 
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Income Tax Expense 

Components of Income Tax Expense 

Year Ended December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current income taxes 

Federal $ (647) $ (8) $ (135) $ (71) $ (49) $ 20 $ 29 $ 67 

State (11) 6 (5) (5) (10) (1) 3 

Foreign 3 

Total current income taxes (655) (2) (140) (76) (59) 19 32 68 

Deferred income taxes 

Federal 1,064 299 341 256 115 21 74 (36) 

State 49 11 20 (17) 45 3 22 5 

Total deferred income taxes(a)(b) 1,113 310 361 239 160 24 96 (31) 

Investment tax credit amortization (10) (5) (3) (3) 

Income tax expense from continuing operations 448 303 218 160 101 43 128 37 

Tax benefit from discontinued operations (26) 

Total income tax expense included in Consolidated 
Statements of Operations $ 422 $ 303 $ 218 $ 160 $ 101 $ 43 $ 128 $ 37 

(a) Includes benefits of NOL carryforwards and tax credit carryforwards of $22 million at Duke Energy Carolinas, $293 million at Progress 
Energy, $59 million at Duke Energy Progress, $219 million at Duke Energy Florida, $17 million at Duke Energy Ohio, $21 million at 
Duke Energy Indiana and $39 million at Piedmont. In addition, total deferred income taxes includes utilization of NOL carryforwards 
and tax credit carryforwards of $18 million at Duke Energy. 

(b) For the year ended December 31, 2018, the Company has revised the December 31, 2017, estimates of the income tax effects of the 
Tax Act, in accordance with SAB 118. See the Statutory Rate Reconciliation section below for additional information on the Tax Act's 
impact on income tax expense. 

Year Ended December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Current income taxes 

Federal $ (247) $ 221 $ (436) $ (95) $ (188) $ (37) $ 128 $ (90) 

State 4 20 (5) 2 (11) 2 21 (3) 

Foreign 3 

Total current income taxes (240) 241 (441) (93) (199) (35) 149 (93) 

Deferred income taxes 

Federal 1,344 381 664 378 194 99 138 147 

State 102 35 44 10 51 (4) 14 8 

Total deferred income taxes(a)(b) 1,446 416 708 388 245 95 152 155 

Investment tax credit amortization (10) (5) (3) (3) (1) 

Income tax expense from continuing operations 1,196 652 264 292 46 59 301 62 

Tax benefit from discontinued operations (6) 

Total income tax expense included in Consolidated 
Statements of Operations $ 1,190 $ 652 $ 264 $ 292 $ 46 $ 59 $ 301 $ 62 

(a) Includes utilization of NOL carryforwards and tax credit carryforwards of $428 million at Duke Energy, $74 million at Progress Energy, 
$36 million at Duke Energy Florida, $17 million at Duke Energy Ohio, $42 million at Duke Energy Indiana and $79 million at Piedmont. 
In addition, total deferred income taxes includes benefits of NOL carryforwards and tax credit carryforwards of $1 0 million at Duke 
Energy Carolinas and $1 million at Duke Energy Progress. 

(b) As a result of the Tax Act, Duke Energy's deferred tax assets and liabilities were revalued as of December 31, 2017. See the Statutory 
Rate Reconciliation section below for additional information on the Tax Act's impact on income tax expense. 
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Year Ended December 31, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Current income taxes 

Federal $ $ 139 $ 15 $ (59) $ 76 $ (7) $ 7 

State (15) 25 (19) (25) 22 (13) 6 

Foreign 2 

Total current income taxes (13) 164 (4) (84) 98 (20) 13 

Deferred income taxes 

Federal 1,064 430 486 350 199 88 202 

State 117 45 50 40 25 11 11 

Total deferred income taxes<•l 1,181 475 536 390 224 99 213 

Investment tax credit amortization (12) (5) (5) (5) (1) (1) 

Income tax expense from continuing operations 1,156 634 527 301 322 78 225 

Tax (benefit) expense from discontinued operations (30) (36) 

Total income tax expense included in Consolidated Statements 
of Operations $ 1,126 $ 634 $ 528 $ 301 $ 322 $ 42 $ 225 

(a) Includes benefits of NOL carryforwards and utilization of NOL and tax credit carryforwards of $648 million at Duke Energy, $4 million at 
Duke Energy Carolinas, $190 million at Progress Energy, $60 million at Duke Energy Progress, $49 million at Duke Energy Florida, 
$26 million at Duke Energy Ohio and $58 million at Duke Energy Indiana. 

(in millions) 

Current income taxes 

Federal 

State 

Total current income taxes 

Deferred income taxes 

Federal 

State 

Total deferred income taxes<•) 

Total income tax expense from continuing operations included in Consolidated 
Statements of Operations 

Piedmont 

Two Months Ended Year Ended October 31, 

$ 

$ 

December 31, 2016 

4 $ 

(2) 

2 

24 

6 

30 

32 $ 

2016 

27 

12 

39 

79 

6 

85 

124 

(a) Includes benefits of NOL and tax carryforwards of $17 million and $91 million for the two months ended December 31, 2016, and the 
year ended October 31, 2016, respectively. 

Duke Energy Income from Continuing Operations before Income Taxes 

Years Ended December 31, 

(in millions) 2018 2017 2016 

Domestic<•l $ 3,018 $ 4,207 $ 3,689 

Foreign 55 59 45 

Income from continuing operations before income taxes $ 3,073 $ 4,266 $ 3,734 

(a) Includes a $16 million expense in 2017 related to the Tax Act impact on equity earnings included within Equity in earnings (losses) of 
unconsolidated affiliates on the Consolidated Statement of Operations. 

Taxes on Foreign Earnings 

In February 2016, Duke Energy announced it had initiated a process to divest the International Disposal Group and, accordingly, no longer 
intended to indefinitely reinvest post-2014 undistributed foreign earnings. This change in the company's intent, combined with the extension of 
bonus depreciation by Congress in late 2015, allowed Duke Energy to more efficiently utilize foreign tax credits and reduce U.S. deferred tax 
liabilities associated with the historical unremitted foreign earnings by approximately $95 million during the year ended December 31, 2016. 
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Due to the classification of the International Disposal Group as discontinued operations beginning in the fourth quarter of 2016, income tax 
amounts related to the International Disposal Group's foreign earnings are presented within Income (Loss) From Discontinued Operations, net of 
tax on the Consolidated Statements of Operations. In December 2016, Duke Energy closed on the sale of the International Disposal Group in 
two separate transactions to execute the divestiture. See Note 2 for additional information on the sale. 

Statutory Rate Reconciliation 

The following tables present a reconciliation of income tax expense at the U.S. federal statutory tax rate to the actual tax expense from 
continuing operations. 

Year Ended December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Income tax expense, computed at the statutory rate 
of 21 percent $ 645 $ 288 $ 263 $ 174 $ 137 $ 46 $ 109 $ 35 

State income tax, net of federal income tax effect 30 14 13 (17) 28 2 20 4 

Amortization of excess deferred income tax (61) (55) (1) (54) (3) (2) 

AFUDC equity income (42) (15) (22) (12) (10) (2) (2) 

AFUDC equity depreciation 31 18 9 5 4 1 4 

Renewable energy production tax credits (129) 

Other tax credits (28) (7) (13) (5) (8) (1) (1) (3) 

Tax Act'•) 20 1 25 19 2 

Other items, net (18) 4 (2) (3) 4 (2) 1 

Income tax expense from continuing operations $ 448 $ 303 $ 218 $ 160 $ 101 $ 43 $ 128 $ 37 

Effective tax rate 14.6% 22.1% 17.4% 19.3% 15.4% 19.6% 24.6% 22.3% 

(a) For the year ended December 31, 2018, the Company revised the December 31, 2017 estimates of the income tax effects of the Tax 
Act, in accordance with SAB 118. Amounts primarily include but are not limited to items that are excluded for ratemaking purposes 
related certain wholesale fixed rate contracts, remeasurement of nonregulated net deferred tax liabilities, Federal net operating losses, 
and valuation allowance on foreign tax credits. 

Year Ended December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Income tax expense, computed at the statutory 
rate of 35 percent $ 1,493 $ 653 $ 536 $ 353 $ 265 $ 88 $ 229 $ 70 

State income tax, net of federal income tax effect 69 36 25 8 26 (1) 23 3 

AFUDC equity income (81) (37) (32) (17) (16) (4) (8) 

Renewable energy production tax credits (132) 

TaxAct'•l (112) 15 (246) (40) (226) (23) 55 (12) 

Tax true up (52) (24) (19) (13) (7) (5) (6) 

Other items, net 11 9 4 4 8 

Income tax expense from continuing operations $ 1,196 $ 652 $ 264 $ 292 $ 46 $ 59 $ 301 $ 62 

Effective tax rate 28.0% 34.9% 17.2% 29.0% 6.1% 23.4% 46.0% 30.8% 

(a) Amounts primarily include but are not limited to items that are excluded for ratemaking purposes related to abandoned or impaired 
assets, certain wholesale fixed rate contracts, remeasurement of nonregulated net deferred tax liabilities, Federal net operating losses, 
and valuation allowance on foreign tax credits. 
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Duke 

(in millions) Energy 

Income tax expense, computed at the statutory rate of 
35 percent $ 1,307 

State income tax, net of federal income tax effect 64 

AFUDC equity income (70) 

Renewable energy production tax credits (97) 

Audit adjustment 5 

Tax true up (14) 

Other items, net (39) 

Income tax expense from continuing operations $ 1,156 

Effective tax rate 31.0% 

(in millions) 

Income tax expense, computed at the statutory rate of 35 percent 

State income tax, net of federal income tax effect 

Other items, net 

Income tax expense from continuing operations 

Effective tax rate 

Duke 

Energy 

Carolinas 

$ 630 

46 

(36) 

3 

(14) 

5 

$ 634 

35.2% 
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Year Ended December 31, 2016 

Duke Duke Duke Duke 

Progress Energy Energy Energy Energy 

Energy Progress Florida Ohio Indiana 

$ 548 $ 315 $ 306 $ 95 $ 212 

20 10 30 (2) 11 

(26) (17) (9) (2) (6) 

(11) (3) (9) (16) 2 

(4) (4) 4 3 6 

$ 527 $ 301 $ 322 $ 78 $ 225 

33.7% 33.4% 36.9% 28.9% 37.1% 

Piedmont 

Two Months Ended Year Ended October 31, 

December 31, 2016 2016 

$ 30 $ 111 

11 

2 

$ 32 $ 124 

37.2% 39.1% 

Valuation allowances have been established for certain state NOL carryforwards and state income tax credits that reduce deferred tax assets to 
an amount that will be realized on a more-likely-than-not basis. The net change in the total valuation allowance is included in the State income 
tax, net of federal income tax effect in the above tables. 
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DEFERRED TAXES 

Net Deferred Income Tax Liability Components 

Duke 

Duke Energy Progress 

(in millions) Energy Carolinas Energy 

Deferred credits and other liabilities $ 164 $ 64 $ 35 

Capital lease obligations 60 26 

Pension, post-retirement and other employee 
benefits 347 24 110 

Progress Energy merger purchase accounting 
adjustments(•) 483 

Tax credits and NOL carryforwards 4,580 257 693 

Regulatory liabilities and deferred credits 

Investments and other assets 

Other 25 6 5 

Valuation allowance (484) 

Total deferred income tax assets 5,175 377 843 

Investments and other assets (1,317) (795) (430) 

Accelerated depreciation rates (10,124) (3,207) {3,369) 

Regulatory assets and deferred debits, net (1,540) (64) (985) 

Other 

Total deferred income tax liabilities (12,981) (4,066) (4,784) 
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December 31, 2018 

Duke Duke Duke Duke 

Energy Energy Energy Energy 

Progress Florida Ohio Indiana Piedmont 

$ 53 $ $ 17 $ 6 $ 17 

2 

47 58 16 24 (1) 

215 363 42 237 110 

56 48 

18 16 

5 1 (1) 

320 421 150 268 190 

(272) (163) (5) 

(1,735) (1,670) (967) (1,081) (733) 

(432) (574) (191) 

(8) 

(2,439) (2,407) (967) (1,277) (741) 

Net deferred income tax liabilities $ (7,806) $ (3,689) $ (3,941) $ {2,119) $ (1,986) $ (817) $ {1,009) $ (551) 

(a) Primarily related to capital lease obligations and debt fair value adjustments. 

The following table presents the expiration of tax credits and NOL carryforwards. 

(in millions) 

Investment tax credits 

Alternative minimum tax credits 

Federal NOL carryforwards(a)(eJ 

State NOL carryforwards and credits(b)(e) 

Foreign NOL carryforwards(c) 

Foreign Tax Credits(d) 

Charitable contribution carryforwards 

Total tax credits and NOL carryforwards 

$ 

$ 

December 31, 2018 

Amount Expiration Year 

1,614 2024 2038 

574 Refundable by 2021 

788 2022 Indefinite 

301 2019 Indefinite 

12 2027 2037 

1,271 2024 2027 

20 2019 2023 

4,580 

(a) A valuation allowance of $4 million has been recorded on the Federal NOL carryforwards, as presented in the Net Deferred Income 
Tax Liability Components table. 

(b) A valuation allowance of $85 million has been recorded on the state NOL carryforwards, as presented in the Net Deferred Income Tax 
Liability Components table. 

(c) A valuation allowance of $12 million has been recorded on the foreign NOL carryforwards, as presented in the Net Deferred Income 
Tax Liability Components table. 

(d) A valuation allowance of $383 million has been recorded on the foreign tax credits, as presented in the Net Deferred Income Tax 
Liability Components table. 

(e) Indefinite carryforward for Federal NOLs, and NOLs for states that have adopted the Tax Act's NOL provisions, generated in tax years 
beginning after December 31, 2017. 
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December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Deferred credits and other liabilities $ 143 $ 33 $ 78 $ 23 $ 49 $ 11 $ 6 $ (5) 

Capital lease obligations 49 14 2 

Pension, post-retirement and other employee 
benefits 295 (17) 111 44 60 14 18 (4) 

Progress Energy merger purchase accounting 
adjustments<•> 536 

Tax credits and NOL carryforwards 4,527 234 402 156 143 25 216 70 

Regulatory liabilities and deferred credits 222 65 61 

Investments and other assets 18 

Other 73 10 1 4 

Valuation allowance (519) (14) 

Total deferred income tax assets 5,104 496 578 227 252 115 243 140 

Investments and other assets (1,419) (849) (470) (289) (187) (14) 

Accelerated depreciation rates (9,216) (3,060) (2,803) (1,583) (1,257) (896) (966) (697) 

Regulatory assets and deferred debits, net (1,090) (807) (238) (569) (188) 

Other (7) 

Total deferred income tax liabilities (11,725) (3,909) (4,080) (2,110) (2,013) (896) (1,168) (704) 

Net deferred income tax liabilities $ (6,621) $ (3,413) $ (3,502) $ (1,883) $ (1,761) $ (781) $ (925) $ (564) 

(a) Primarily related to capital lease obligations and debt fair value adjustments. 

On June 28, 2017, the North Carolina General Assembly amended N.C. Gen. Stat. 105-130.3, reducing the North Carolina corporate income tax 
rate from a statutory rate of 3.0 to 2.5 percent beginning January 1, 2019. Duke Energy recorded a net reduction of approximately $55 million to 
their North Carolina deferred tax liabilities in the second quarter of 2017. The significant majority of this deferred tax liability reduction was offset 
by recording a regulatory liability pending NCUC determination of the disposition of amounts related to Duke Energy Carolinas, Duke Energy 
Progress and Piedmont. The impact did not have a significant impact on the financial position, results of operation or cash flows of Duke Energy, 
Duke Energy Carolinas, Progress Energy or Duke Energy Progress. 

UNRECOGNIZED TAX BENEFITS 

The following tables present changes to unrecognized tax benefits. 

Year Ended December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Unrecognized tax benefits - January 1 $ 25 $ 5 $ 5 $ 5 $ 5 $ $ 1 $ 3 

Unrecognized tax benefits increases (decreases) 

Gross decreases - tax positions in prior periods (2) (1) (4) 

Gross increases - current period tax positions 7 2 4 1 2 1 

Decreases due to settlements (6) 

Total changes (1) 4 1 (2) 1 

Unrecognized tax benefits - December 31 $ 24 $ 6 $ 9 $ 6 $ 3 $ 1 $ 1 $ 4 
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Duke 

Duke Energy 

(in millions) Energy Carolinas 

Unrecognized tax benefits - January 1 $ 17 $ 

Unrecognized tax benefits increases (decreases) 

Gross increases - tax positions in prior periods 12 4 

Gross decreases - tax positions in prior periods (4) 

Total changes 8 4 
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Year Ended December 31, 2017 

Duke Duke Duke Duke 

Progress Energy Energy Energy Energy 

Energy Progress Florida Ohio Indiana Piedmont 

$ 2 $ 2 $ 4 $ 4 $ $ 

3 3 3 

(4) 

3 3 (3) 3 

Unrecognized tax benefits - December 31 $ 25 $ 5 $ 5 $ 5 $ 5 $ 1 $ $ 3 

(in millions) 

Unrecognized tax benefits - January 1 

Unrecognized tax benefits increases (decreases) 

Gross increases - tax positions in prior periods 

Gross decreases - tax positions in prior periods 

Decreases due to settlements 

Reduction due to lapse of statute of limitations 

Total changes 

Unrecognized tax benefits - December 31 

$ 

$ 

Year Ended December 31, 2016 

Duke 

Duke Energy 

Energy Carolinas 

88 

(4) 

(68) 

1 

(71) 

$ 

17 $ 

72 

(4) 

(67) 

(71) 

$ 

1 $ 

Duke Duke 

Progress Energy Energy 

Energy Progress Florida 

1 $ 3 $ $ 

4 

(1) (1) 

2 

(1) 4 

2 $ 2 $ 4 $ 

Duke Duke 

Energy Energy 

Ohio Indiana 

$ 

4 

(1) 

4 ( 1) 

4 $ 

The following table includes additional information regarding the Duke Energy Registrants' unrecognized tax benefits at December 31, 2018. All 
Duke Energy Registrants do not anticipate a material increase or decrease in unrecognized tax benefits within the next 12 months. 

December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Amount that if recognized, would affect the 
effective tax rate or regulatory liability(•) $ 21 $ 6 $ 9 $ 6 $ 3 $ 1 $ $ 4 

Amount that if recognized, would be recorded as 
a component of discontinued operations 2 

(a) Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio, Duke 
Energy Indiana and Piedmont are unable to estimate the specific amounts that would affect the effective tax rate versus the regulatory 
liability. 
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The following tables include interest recognized in the Consolidated Statements of Operations and the Consolidated Balance Sheets. 

(in millions) 

Net interest income recognized related to income taxes 

Interest payable related to income taxes 

(in millions) 

Net interest income recognized related to income taxes 

Net interest expense recognized related to income taxes 

Interest payable related to income taxes 

(in millions) 

Net interest income recognized related to income taxes 

Net interest expense recognized related to income taxes 

Interest payable related to income taxes 

Duke 

Energy 

$ 

5 

Duke 

Energy 

$ 

4 

Year Ended December 31, 2018 

Duke 

Duke Progress Energy 

Energy Energy Progress 

$ 2 $ $ 

3 

Year Ended December 31, 2017 

Duke Duke Duke 

Energy Progress Energy Energy 

Carolinas Energy Progress Florida 

$ $ 1 $ $ 

2 

25 

Year Ended December 31, 2016 

Duke Duke Duke 

Energy Progress Energy Energy 

Carolinas Energy Progress Florida 

$ $ 1 $ $ 2 

7 

23 

Piedmont recognized $1 million in net interest income related to income taxes in the Consolidated Statements of Operations for the year ended 
October 31, 2016. 

Duke Energy and its subsidiaries are no longer subject to U.S. federal examination for years before 2015. With few exceptions, Duke Energy and 
its subsidiaries are no longer subject to state, local or non-U.S. income tax examinations by tax authorities for years before 2015. 

24. OTHER INCOME AND EXPENSES, NET 

The components of Other income and expenses, net on the Consolidated Statements of Operations are as follows. 

Year Ended December 31, 2018 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Interest income $ 20 $ 1 $ 18 $ 1 $ 18 $ 7 $ 9 $ 1 

AFUDC equity 221 73 104 57 47 11 32 

Post in-service equity returns 15 9 5 5 1 

Nonoperating income, other 143 70 38 24 21 4 4 13 

Other income and expense, net $ 399 $ 153 $ 165 $ 87 $ 86 $ 23 $ 45 $ 14 

Year Ended December 31, 2017 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Interest income $ 13 $ 2 $ 6 $ 2 $ 5 $ 6 $ 8 $ 

AFUDC equity 237 106 92 47 45 11 28 

Post in-service equity returns 40 28 12 12 

Nonoperating income, other 218 63 99 54 46 6 11 (11) 

Other income and expense, net $ 508 $ 199 $ 209 $ 115 $ 96 $ 23 $ 47 $ (11) 
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Year Ended December 31, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Interest income $ 21 $ 4 $ 4 $ 3 $ 2 $ 5 $ 6 

AFUDC equity 200 102 76 50 26 6 16 

Post in-service equity returns 67 55 12 12 

Nonoperating income, other 175 53 94 67 35 4 

Other income and expense, nett•l $ 463 $ 214 $ 186 $ 132 $ 63 $ 11 $ 26 

(a) Amounts for Piedmont for the two months ended December 31, 2016, and for the year ended October 31, 2016, were not material. 

25. SUBSEQUENT EVENTS 

For information on subsequent events related to the adoption of the new lease accounting standard, regulatory matters, commitments and 
contingencies and debt and credit facilities, see Notes 1, 4, 5 and 6, respectively. 
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26. QUARTERLY FINANCIAL DATA (UNAUDITED) 

DUKE ENERGY 

Quarterly EPS amounts may not sum to the full-year total due to changes in the weighted average number of common shares outstanding and 
rounding. 

First Second Third Fourth 
(in millions, except per share data) Quarter Quarter Quarter Quarter Total 

2018 

Operating revenues $ 6,135 $ 5,643 $ 6,628 $ 6,115 $ 24,521 

Operating income 1,256 979 1,579 871 4,685 

Income from continuing operations 622 507 1,062 434 2,625 

(Loss) Income from discontinued operations, net of tax (5) 4 20 19 

Net income 622 502 1,066 454 2,644 

Net income attributable to Duke Energy Corporation 620 500 1,082 464 2,666 

Earnings per share: 

Income from continuing operations attributable to Duke Energy 
Corporation common stockholders 

Basic $ 0.88 $ 0.72 $ 1.51 $ 0.62 $ 3.73 

Diluted $ 0.88 $ 0.72 $ 1.51 $ 0.62 $ 3.73 

(Loss) Income from discontinued operations attributable to Duke 
Energy Corporation common stockholders 

Basic $ $ (0.01) $ $ 0.03 $ 0.03 

Diluted $ $ (0.01) $ $ 0.03 $ 0.03 

Net income attributable to Duke Energy Corporation common 
stockholders 

Basic $ 0.88 $ 0.71 $ 1.51 $ 0.65 $ 3.76 

Diluted $ 0.88 $ 0.71 $ 1.51 $ 0.65 $ 3.76 

2017 

Operating revenues $ 5,729 $ 5,555 $ 6,482 $ 5,799 $ 23,565 

Operating income 1,402 1,353 1,661 1,209 5,625 

Income from continuing operations 717 691 957 705 3,070 

Loss from discontinued operations, net of tax (2) (2) (2) (6) 

Net income 717 689 955 703 3,064 

Net income attributable to Duke Energy Corporation 716 686 954 703 3,059 

Earnings per share: 

Income from continuing operations attributable to Duke Energy 
Corporation common stockholders 

Basic $ 1.02 $ 0.98 $ 1.36 $ 1.00 $ 4.37 

Diluted $ 1.02 $ 0.98 $ 1.36 $ 1.00 $ 4.37 

Loss from discontinued operations attributable to Duke Energy 
Corporation common stockholders 

Basic $ $ $ $ $ (0.01) 

Diluted $ $ $ $ $ (0.01) 

Net income attributable to Duke Energy Corporation common 
stockholders 

Basic $ 1.02 $ 0.98 $ 1.36 $ 1.00 $ 4.36 

Diluted $ 1.02 $ 0.98 $ 1.36 $ 1.00 $ 4.36 

253 



KyPSC Case No. 2019-00271 

•WWldOliOiW:!Mif- QUARTERLY FINANCIAL DATA 

FR 16(7)(p) Attachment - lOK 12/31/18 
Page 257 of 307 

The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Costs to Achieve Piedmont Merger (see Note 2) $ (17) $ (20) $ (16) $ (31) $ (84) 

Regulatory and Legislative Impacts (see Note 4) (86) (179) (265) 

Sale of Retired Plant (see Note 3) (107) (107) 

Impairment Charges (see Notes 4, 11 and 12) (55) (93) (60) (208) 

Severance Charges (see Note 20) (187) (187) 

Impacts of the Tax Act (see Note 23) (76) 3 53 (20) 

Total $ (341) $ (199) $ (106) $ (225) $ (871) 

2017 

Costs to Achieve Mergers (see Note 2) $ (16) $ (30) $ (23) $ (34) $ (103) 

Regulatory Settlements (see Note 4) (135) (23) (158) 

Commercial Renewables Impairments (see Notes 10 and 11) (84) (18) (102) 

Impacts of the Tax Act (see Note 23) 102 102 

Total $ (16) $ (30) $ (242) $ 27 $ (261) 

DUKE ENERGY CAROLINAS 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Operating revenues $ 1,763 $ 1,672 $ 2,090 $ 1,775 $ 7,300 

Operating income 482 224 713 241 1,660 

Net income 323 117 496 135 1,071 

2017 

Operating revenues $ 1,716 $ 1,729 $ 2,136 $ 1,721 $ 7,302 

Operating income 471 471 763 384 2,089 

Net income 270 273 466 205 1,214 

The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Costs to Achieve Piedmont Merger (see Note 2) $ (4) $ (2) $ (2) $ (1) $ (9) 

Regulatory and Legislative Impacts (see Note 4) (19) (179) (198) 

Severance Charges (see Note 20) (102) (102) 

Impacts of the Tax Act (see Note 23) (1) (1) 

Total $ (23) $ (181) $ (3) $ (103) $ (310) 

2017 

Costs to Achieve Piedmont Merger (see Note 2) $ (4) $ (6) $ (5) $ (5) $ (20) 

Impacts of the Tax Act (see Note 23) (15) (15) 

Total $ (4) $ (6) $ (5) $ (20) $ (35) 
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PROGRESS ENERGY 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Operating revenues $ 2,576 $ 2,498 $ 3,045 $ 2,609 $ 10,728 

Operating income 447 484 663 334 1,928 

Net income 237 267 406 123 1,033 

Net income attributable to Parent 235 265 404 123 1,027 

2017 

Operating revenues $ 2,179 $ 2,392 $ 2,864 $ 2,348 $ 9,783 

Operating income 471 576 641 459 2,147 

Net income 201 277 343 447 1,268 

Net income attributable to Parent 199 274 341 444 1,258 

The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Costs to Achieve Piedmont Merger (see Note 2) $ (4) $ (3) $ (1) $ (2) $ (10) 

Regulatory and Legislative Impacts (see Note 4) (67) (67) 

Impairment Charges (see Note 4) (60) (60) 

Severance Charges (see Note 20) (69) (69) 

Impacts of the Tax Act (see Note 23) (1) (5) (19) (25) 

Total $ (72) $ (3) $ (6) $ (150) $ (231) 

2017 

Costs to Achieve Piedmont Merger (see Note 2) $ (4) $ (7) $ (6) $ (6) $ (23) 

Regulatory Settlements (see Note 4) (135) (23) (158) 

Impacts of the Tax Act (see Note 23) 246 246 

Total $ (4) $ (7) $ (141) $ 217 $ 65 

DUKE ENERGY PROGRESS 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Operating revenues $ 1,460 $ 1,291 $ 1,582 $ 1,366 $ 5,699 

Operating income 269 233 330 227 1,059 

Net income 177 139 216 135 667 

2017 

Operating revenues $ 1,219 $ 1,199 $ 1,460 $ 1,251 $ 5,129 

Operating income 274 270 398 243 1,185 

Net income 147 154 246 168 715 
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The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Costs to Achieve Piedmont Merger (see Note 2) $ (2) $ (2) $ (1) $ (1) $ (6) 

Regulatory and Legislative Impacts (see Note 4) (67) (67) 

Severance Charges (see Note 20) (52) (52) 

Impacts of the Tax Act (see Note 23) (4) (15) (19) 

Total $ (69) $ (2) $ (5) $ (68) $ (144) 

2017 

Costs to Achieve Piedmont Merger (see Note 2) $ (2) $ (4) $ (4) $ (4) $ (14) 

Regulatory Settlements (see Note 4) (23) (23) 

Impacts of the Tax Act (see Note 23) 40 40 

Total $ (2) $ (4) $ (4) $ 13 $ 3 

DUKE ENERGY FLORIDA 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Operating revenues $ 1,115 $ 1,203 $ 1,462 $ 1,241 $ 5,021 

Operating income 173 245 331 107 856 

Net income 103 168 243 40 554 

2017 

Operating revenues $ 959 $ 1,191 $ 1,401 $ 1,095 $ 4,646 

Operating income 192 301 236 212 941 

Net income 90 158 120 344 712 

The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 

Costs to Achieve Piedmont Merger (see Note 2) $ (2) $ (1) $ $ (1) $ (4) 

Impairment Charges (see Note 4) (60) (60) 

Severance Charges (see Note 20) (17) (17) 

Impacts of the Tax Act (see Note 23) (2) 2 

Total $ (2) $ (1) $ (2) $ (76) $ (81) 

2017 

Costs to Achieve Piedmont Merger (see Note 2) $ (2) $ (3) $ (2) $ (2) $ (9) 

Regulatory Settlements (see Note 4) (135) (135) 

Impacts of the Tax Act (see Note 23) 226 226 

Total $ (2) $ (3) $ (137) $ 224 $ 82 
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DUKE ENERGY OHIO 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 
Operating revenues $ 524 $ 459 $ 469 $ 505 $ 1,957 
Operating (loss) income (21) 77 139 93 288 
Net (loss) income (25) 46 100 55 176 
2017 
Operating revenues $ 518 $ 437 $ 471 $ 497 $ 1,923 

Operating income 82 64 101 73 320 

Loss from discontinued operations, net of tax (1) (1) 

Net income 42 30 55 65 192 

The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 
Costs to Achieve Piedmont Merger (see Note 2) $ (3) $ (5) $ $ (6) $ (14) 

Sale of Retired Plant (see Note 3) (107) (107) 

Severance Charges (see Note 20) (6) (6) 

Impacts of the Tax Act (see Note 23) (2) (2) 

Total $ (110) $ (5) $ $ (14) $ (129) 

2017 
Costs to Achieve Piedmont Merger (see Note 2) $ (1) $ ( 1) $ (2) $ (2) $ (6) 

Impacts of the Tax Act (see Note 23) 23 23 

Total $ (1) $ (1) $ (2) $ 21 $ 17 

DUKE ENERGY INDIANA 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 
Operating revenues $ 731 $ 738 $ 819 $ 771 $ 3,059 
Operating income 168 169 173 133 643 
Net income 100 98 119 76 393 
2017 
Operating revenues $ 758 $ 742 $ 802 $ 745 $ 3,047 

Operating income 184 208 228 166 786 

Net income 91 106 121 36 354 

The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 
(in millions) Quarter Quarter Quarter Quarter Total 
2018 
Costs to Achieve Piedmont Merger (see Note 2) $ $ $ (2) $ $ (2) 
Severance Charges (see Note 20) (7) (7) 
Total $ $ $ (2) $ (7) $ (9) 

2017 
Costs to Achieve Piedmont Merger (see Note 2) $ (1) $ (2) $ (2) $ (1) $ (6) 

Impacts of the Tax Act (see Note 23) (55) (55) 

Total $ (1) $ (2) $ (2) $ (56) $ (61) 
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PIEDMONT 

First Second Third Fourth 

(in millions) Quarter Quarter Quarter Quarter Total 

2018 

Operating revenues $ 553 $ 215 $ 172 $ 435 $ 1,375 

Operating income (loss) 161 5 (19) 79 226 

Net income (loss) 110 (8) (21) 48 129 

2017 

Operating revenues $ 500 $ 201 $ 183 $ 444 $ 1,328 

Operating income (loss) 170 5 (4) 126 297 

Net income (loss) 95 (8) (11) 63 139 

The following table includes unusual or infrequently occurring items in each quarter during the two most recently completed fiscal years. All 
amounts discussed below are pretax. 

First Second Third Fourth 

(in millions) Quarter Quarter Quarter Quarter Total 

2018 

Costs to Achieve Piedmont Merger (see Note 2) $ (6) $ (9) $ (11) $ (22) $ (48) 

Severance Charges (see Note 20) (2) (2) 

Total $ (6) $ (9) $ (11) $ (24) $ (50) 

2017 

Costs to Achieve Piedmont Merger (see Note 2) $ (6) $ (13) $ (8) $ (19) $ (46) 

Impacts of the Tax Act (see Note 23) 2 2 

Total $ (6) $ (13) $ (8) $ (17) $ (44) 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL 
DISCLOSURE 

None. 
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Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by 
the Duke Energy Registrants in the reports they file or submit under the Exchange Act is recorded, processed, summarized and reported, within 
the time periods specified by the SEC rules and forms. 

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that 
information required to be disclosed by the Duke Energy Registrants in the reports they file or submit under the Exchange Act is accumulated 
and communicated to management, including the Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions 
regarding required disclosure. 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke 
Energy Registrants have evaluated the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 
15d-15(e) under the Exchange Act) as of December 31, 2018, and, based upon this evaluation, the Chief Executive Officer and Chief Financial 
Officer have concluded that these controls and procedures are effective in providing reasonable assurance of compliance. 

Changes in Internal Control Over Financial Reporting 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financial Officer, the Duke 
Energy Registrants have evaluated changes in internal control over financial reporting (as such term is defined in Rules 13a-15 and 15d-15 
under the Exchange Act) that occurred during the fiscal quarter ended December 31, 2018, and have concluded no change has materially 
affected, or is reasonably likely to materially affect, internal control over financial reporting. 

Management's Annual Report on Internal Control Over Financial Reporting 

The Duke Energy Registrants' management is responsible for establishing and maintaining an adequate system of internal control over financial 
reporting, as such term is defined in Exchange Act Rules 13a-15(f) and 15d-15(f). The Duke Energy Registrants' internal control system was 
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external 
purposes, in accordance with generally accepted accounting principles in the United States. Due to inherent limitations, internal control over 
financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of effectiveness of the internal control over 
financial reporting to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the 
degree of compliance with policies and procedures may deteriorate. 

The Duke Energy Registrants' management, including their Chief Executive Officer and Chief Financial Officer, has conducted an evaluation of 
the effectiveness of their internal control over financial reporting as of December 31, 2018, based on the framework in the Internal Control -
Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on that evaluation, 
management concluded that its internal controls over financial reporting were effective as of December 31, 2018. 

Deloitte & Touche LLP, Duke Energy's independent registered public accounting firm, has issued an attestation report on the effectiveness of 
Duke Energy's internal control over financial reporting, which is included herein. This report is not applicable to the Subsidiary Registrants as 
these companies are not accelerated or large accelerated filers. 
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We have audited the internal control over financial reporting of Duke Energy Corporation and subsidiaries (the "Company") as of December 31, 
2018, based on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring Organizations of 
the Treadway Commission (COSO). In our opinion, the Company maintained, in all material respects, effective internal control over financial 
reporting as of December 31, 2018, based on criteria established in Internal Control - Integrated Framework (2013) issued by COSO. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States) (PCAOB), the 
consolidated financial statements as of December 31, 2018, of the Company and our report dated February 28, 2019, expressed an unqualified 
opinion on those financial statements. 

Basis for Opinion 

The Company's management is responsible for maintaining effective internal control over financial reporting and for its assessment of the 
effectiveness of internal control over financial reporting, included in the accompanying Management's Annual Report on Internal Control Over 
Financial Reporting. Our responsibility is to express an opinion on the Company's internal control over financial reporting based on our audit. We 
are a public accounting firm registered with the PCAOB and are required to be independent with respect to the Company in accordance with the 
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether effective internal control over financial reporting was maintained in all material respects. Our audit included 
obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, testing and evaluating 
the design and operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 

Definition and Limitations of Internal Control over Financial Reporting 

A company's internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of management and 
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any 
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

Isl Deloitte & Touche LLP 

Charlotte, North Carolina 
February 28, 2019 
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ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE 

Information regarding Duke Energy's Executive Officers is set forth in Part I, Item 1, "Business - Executive Officers of the Registrants," in this 
Annual Report on Form 10-K. Duke Energy will provide information that is responsive to the remainder of this Item 10 in its definitive proxy 
statement or in an amendment to this Annual Report not later than 120 days after the end of the fiscal year covered by this Annual Report. That 
information is incorporated in this Item 10 by reference. 

ITEM 11. EXECUTIVE COMPENSATION 

Duke Energy will provide information that is responsive to this Item 11 in its definitive proxy statement or in an amendment to this Annual Report 
not later than 120 days after the end of the fiscal year covered by this Annual Report. That information is incorporated in this Item 11 by 
reference. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED 
STOCKHOLDER MATTERS 

Equity Compensation Plan Information 

The following table shows information as of December 31, 2018, about securities to be issued upon exercise of outstanding options, warrants 
and rights under Duke Energy's equity compensation plans, along with the weighted-average exercise price of the outstanding options, warrants 
and rights and the number of securities remaining available for future issuance under the plans. 

Plan Category 

Equity compensation plans approved by security holders 

Equity compensation plans not approved by security holders 

Total 

Number of securities 
to be issued upon 

exercise of 
outstanding options, 
warrants and rights 

(a) 
3,729,606 (2) 

186,900 <4l 

3,916,506 

Weighted average 
exercise price of 

outstanding options, 
warrants and rights 

(b)11i 

n/a 

n/a 

n/a 

(1) As of December 31 , 2018, no options were outstanding under equity compensation plans. 

Number of securities 
remaining available for 
future issuance under 
equity compensation 

plans (excluding 
securities reflected in 

column (a)) 
(c) 
6,080,741 (3) 

n/a <5l 

6,080,741 

(2) Includes restricted stock units and performance shares (assuming the maximum payout level) granted under the Duke Energy 
Corporation 2015 Long-Term Incentive Plan, as well as shares that could be payable with respect to certain compensation deferred 
under the Executive Savings Plan or the Directors' Savings Plan. 

(3) Includes shares remaining available for issuance pursuant to stock awards under the Duke Energy Corporation 2015 Long-Term 
Incentive Plan. 

(4) Includes shares that could be payable with respect to certain compensation deferred under the Executive Savings Plan or and the 
Directors' Savings Plan, each of which is a non-qualified deferred compensation plan described in more detail below. 

(5) The number of shares remaining available for future issuance under equity compensation plans not approved by security holders 
cannot be determined because it is based on the amount of future voluntary deferrals, if any, under the Executive Savings Plan and 
the Directors' Savings Plan. 

Under the Executive Savings Plan, participants can elect to defer a portion of their base salary and short-term incentive compensation. 
Participants also receive a company matching contribution in excess of the contribution limits prescribed by the Internal Revenue Code under the 
Duke Energy Retirement Savings Plan, which is the 401 (k) plan in which employees are generally eligible to participate. In general, payments 
are made following termination of employment or death in the form of a lump sum or installments, as selected by the participant. Participants 
may direct the deemed investment of base salary deferrals, short-term incentive compensation deferrals and matching contributions among 
investment options available under the Duke Energy Retirement Savings Plan, including the Duke Energy Common Stock Fund. Participants 
may change their investment elections on a daily basis. Deferrals of equity awards are credited with earnings and losses based on the 
performance of the Duke Energy Common Stock Fund. The benefits payable under the plan are unfunded and subject to the claims of 
Duke Energy's creditors. 

Under the Directors' Savings Plan, outside directors may elect to defer all or a portion of their annual compensation , generally consisting of 
retainers. Deferred amounts are credited to an unfunded account, the balance of which is adjusted for the performance of phantom investment 
options, including the Duke Energy common stock fund, as elected by the director, and generally are paid when the director terminates his or her 
service from the Board of Directors. 

Duke Energy will provide additional information that is responsive to this Item 12 in its definitive proxy statement or in an amendment to this 
Annual Report not later than 120 days after the end of the fiscal year covered by this Annual Report. That information is incorporated in this Item 
12 by reference. 
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ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND DIRECTOR INDEPENDENCE 

Duke Energy will provide information that is responsive to this Item 13 in its definitive proxy statement or in an amendment to this Annual Report 
not later than 120 days after the end of the fiscal year covered by this Annual Report. That information is incorporated in this Item 13 by 
reference. 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

Deloitte provided professional services to the Duke Energy Registrants. The following tables present the Deloitte fees for services rendered to 
the Duke Energy Registrants during 2018 and 2017. 

Year Ended December 31, 2018 
Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 
(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 
Types of Fees 

Audit Fees(•) $ 14.0 $ 5.0 $ 5.5 $ 3.3 $ 2.2 $ 0.9 $ 1.4 $ 0.8 

Audit-Related Fees(b) 0.4 0.1 0.1 

Tax Fees(c) 0.6 0.2 0.2 0.1 0.1 0.1 0.1 

Other Fees(d) 

Total Fees $ 15.0 $ 5.2 $ 5.8 $ 3.4 $ 2.4 $ 0.9 $ 1.5 $ 0.9 

Year Ended December 31, 2017 

Duke Duke Duke Duke Duke 
Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana Piedmont 

Types of Fees 

Audit Fees(•) $ 13.6 $ 4.7 $ 5.6 $ 3.1 $ 2.4 $ 0.8 $ 1.4 $ 0.8 

Audit-Related Fees(b) 0.2 

Tax Fees(c) 1.7 0.6 0.1 0.4 0.1 0.1 0.1 

Other Fees(d) 0.1 

Total Fees $ 15.6 $ 5.3 $ 5.7 $ 3.5 $ 2.4 $ 0.9 $ 1.5 $ 0.9 

(a) Audit Fees are fees billed, or expected to be billed, by Deloitte for professional services for the financial statement audits, audit of the 
Duke Energy Registrants' financial statements included in the Annual Report on Form 10-K, reviews of financial statements included in 
Quarterly Reports on Form 10-Q, and services associated with securities filings such as comfort letters and consents. 

(b) Audit-Related Fees are fees billed, or expected to be billed, by Deloitte for assurance and related services that are reasonably related 
to the performance of an audit or review of financial statements, including statutory reporting requirements. 

(c) Tax Fees are fees billed by Deloitte for tax return assistance and preparation, tax examination assistance and professional services 
related to tax planning and tax strategy. 

(d) Other Fees are billed by Deloitte for attendance at Deloitte-sponsored conferences and access to Deloitte research tools and 
subscription services. 

To safeguard the continued independence of the independent auditor, the Audit Committee of Duke Energy adopted a policy that all services 
provided by the independent auditor require preapproval by the Audit Committee. Pursuant to the policy, certain audit services, audit-related 
services, tax services and other services have been specifically preapproved up to fee limits. In the event the cost of any of these services may 
exceed the fee limits, the Audit Committee must specifically approve the service. All services performed in 2018 and 2017 by the independent 
accountant were approved by the Audit Committee pursuant to the preapproval policy. 
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ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES 

(a) Consolidated Financial Statements, Supplemental Financial Data and Supplemental Schedules included in Part II of this Annual Report are 
as follows: 

Duke Energy Corporation 
Consolidated Financial Statements 
Consolidated Statements of Operations for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Comprehensive Income for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, 2017 and 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes. 

Duke Energy Carolinas, LLC 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, 2017 and 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes. 

Progress Energy, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, 2017 and 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes. 

Duke Energy Progress, LLC 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, 2017 and 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes. 

Duke Energy Florida, LLC 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, 2017 and 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes. 
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Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, 2017 and 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes. 

Duke Energy Indiana, LLC 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, 2017 and 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, 2017 and 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes . 

. Piedmont Natural Gas Company, Inc. 
Consolidated Financial Statements 
Consolidated Statements of Operations and Comprehensive Income for the Years Ended December 31, 2018, and 2017, Two Months 

Ended December 31, 2016, and the Year Ended October 31, 2016 
Consolidated Balance Sheets as of December 31, 2018, and 2017 
Consolidated Statements of Cash Flows for the Years Ended December 31, 2018, and 2017, Two Months Ended December 31, 2016, and 

the Year Ended October 31, 2016 
Consolidated Statements of Changes in Equity for the Years Ended December 31, 2018, and 2017, Two Months Ended December 31, 

2016, and the Year Ended October 31, 2016 
Notes to the Consolidated Financial Statements 
Quarterly Financial Data, (unaudited, included in Note 26 to the Consolidated Financial Statements) 
Report of Independent Registered Public Accounting Firm 
All other schedules are omitted because they are not required, or because the required information is included in the Consolidated Financial 

Statements or Notes. 
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Exhibits filed herewith in are designated by an asterisk (*). All exhibits not so designated are incorporated by reference to a prior filing, as indicated. Items constituting management contracts or 
compensatory plans or arrangements are designated by a double asterisk (**). The Company agrees to furnish upon request to the Commission a copy of any omitted schedules or exhibits upon 
request on all items designated by a triple asterisk (***). 

Exhibit 

Number 

2.1 

2.2 

3.1 

3.2 

3.3 

3.3.1 

3.4 

3.4.1 

3.5 

Agreement and Plan of Merger between Duke Energy Corporation, Diamond 
Acquisition Corporation and Progress Energy, Inc., dated as of January 8, 2011 
(incorporated by reference to Exhibit 2.1 to Duke Energy Corporation's Current Report 
on Form 8-K filed on January 11, 2011, File No. 1-32853). 

Agreement and Plan of Merger between Piedmont Natural Gas Company, Duke 
Energy Corporation and Forest Subsidiary, Inc. (incorporated by reference to Exhibit 
2.1 to Duke Energy Corporation's Current Report on Form 8-K filed on October 26, 
2015, File No. 1-32853). 

Amended and Restated Certificate of Incorporation (incorporated by reference to 
Exhibit 3.1 to Duke Energy Corporation's Current Report on Form 8-K filed on May 20, 
2014, File No. 1-32853). 

Amended and Restated By-Laws of Duke Energy Corporation (incorporated by 
reference to Exhibit 3.1 to Duke Energy Corporation's Current Report on Form 8-K filed 
on January 4, 2016, File No. 1-32853). 

Articles of Organization including Articles of Conversion (incorporated by reference to 
Exhibit 3.1 to Duke Energy Carolinas, LLC's Current Report on Form 8-K filed on April 
7, 2006, File No. 1-4928). 

Amended Articles of Organization, effective October 1, 2006, (incorporated by 
reference to Exhibit 3.1 to Duke Energy Carolinas, LLC's Quarterly Report on Form 10-
Q for the quarter ended September 30, 2006, filed on November 13, 2006, File No. 
1-4928). 

Amended Articles of Incorporation of Duke Energy Ohio, Inc. (formerly The Cincinnati 
Gas & Electric Company), effective October 23, 1996, (incorporated by reference to 
Exhibit 3(a) to registrant's Quarterly Report on Form 10-Q for the quarter ended 
September 30, 1996, filed on November 13, 1996, File No. 1-1232). 

Amended Articles of Incorporation, effective September 19, 2006, (incorporated by 
reference to Exhibit 3.1 to Duke Energy Ohio, lnc.'s (formerly The Cincinnati Gas & 
Electric Company) Quarterly Report on Form 10-Q for the quarter ended September 
30, 2006, filed on November 17, 2006, File No. 1-1232). 

Certificate of Conversion of Duke Energy Indiana, LLC (incorporated by reference to 
Exhibit 3.1 to registrant's Current Report on Form 8-K filed on January 4, 2016, File No. 
1-3543). 
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