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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholder and the Board of Directors of Duke Energy Florida, LLC

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Duke Energy Florida, LLC and subsidiaries (the "Company") as of December
31, 2018 and 2017, the related consolidated statements of operations and comprehensive income, changes in equity, and cash flows, for each of
the three years in the period ended December 31, 2018, and the related notes (collectively referred to as the "financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2018 and 2017,
and the results of its operations and its cash flows for each of the three years in the period ended December 31, 2018, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's
financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is
not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits, we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for
our opinion.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 28, 2019

We have served as the Company's auditor since 2001.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholder and the Board of Directors of Duke Energy Ohio, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Duke Energy Ohio, Inc. and subsidiaries (the "Company") as of December
31, 2018 and 2017, the related consolidated statements of operations and comprehensive income, changes in equity, and cash flows, for each of
the three years in the period ended December 31, 2018, and the related notes (collectively referred to as the “financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2018 and 2017,
and the results of its operations and its cash flows for each of the three years in the period ended December 31, 2018, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's
financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is
not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits, we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for
our opinion.

/s/ Deloitte & Touche LLP

Chariotte, North Carolina
February 28, 2019

We have served as the Company's auditor since 2002.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholder and the Board of Directors of Duke Energy Indiana, LLC

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Duke Energy Indiana, LLC and subsidiaries (the "Company") as of
December 31, 2018 and 2017, the related consolidated statements of operations and comprehensive income, changes in equity, and cash flows,
for each of the three years in the period ended December 31, 2018, and the related notes (collectively referred to as the "financial statements").
In our opinion, the financial statements present fairly, in all material respects, the financial position of the Company as of December 31, 2018 and
2017, and the resuits of its operations and its cash flows for each of the three years in the period ended December 31, 2018, in conformity with
accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's
financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is
not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits, we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for
our opinion.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 28, 2019

We have served as the Company's auditor since 2002.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the shareholder and the Board of Directors of Piedmont Natural Gas Company, Inc.

Opinion on the Financial Statements

We have audited the accompanying consolidated balance sheets of Piedmont Natural Gas Company, Inc. and subsidiaries (the "Company”) as
of December 31, 2018 and 2017, the related consolidated statements of operations and comprehensive income, changes in equity, and cash
flows, for each of the three years in the periods ended December 31, 2018, December 31, 2017, October 31 2016, and for the two months ended
December 31, 2016 and the related notes (collectively referred to as the "financial statements"). In our opinion, the financial statements present
fairly, in all material respects, the financial position of the Company as of December 31, 2018 and 2017, and the results of its operations and its
cash flows for each of the three years in the periods ended December 31, 2018, December 31, 2017, October 31, 2016, and for the two months
ended December 31, 2016, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's
financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. The Company is
not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. As part of our audits, we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud,
and performing procedures that respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audits also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis for
our opinion.

Emphasis of Matter

As discussed in Note 1 to the financial statements, effective for fiscal year 2016, the Company changed its fiscal year end from October 31 to
December 31. This resulted in a two-month transition period beginning November 1, 2016 through December 31, 2016.

/s/ Deloitte & Touche LLP

Charlotte, North Carolina
February 28, 2019

We have served as the Company's auditor since 1951.
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Significant Accounting Policies

Use of Estimates

In preparing financial statements that conform to GAAP, the Duke Energy Registrants must make estimates and assumptions that affect the
reported amounts of assets and liabilities, the reported amounts of revenues and expenses and the disclosure of contingent assets and liabilities
at the date of the financial statements. Actual resuits could differ from those estimates.

Regulatory Accounting

The majority of the Duke Energy Registrants’ operations are subject to price regulation for the sale of electricity and natural gas by state utility
commissions or FERC. When prices are set on the basis of specific costs of the regulated operations and an effective franchise is in place such
that sufficient natural gas or electric services can be sold to recover those costs, the Duke Energy Registrants apply regulatory accounting.
Regulatory accounting changes the timing of the recognition of costs or revenues relative to a company that does not apply regulatory
accounting. As a result, regulatory assets and regulatory liabilities are recognized on the Consolidated Balance Sheets. Regulatory assets and
liabilities are amortized consistent with the treatment of the related cost in the ratemaking process. See Note 4 for further information.

Regulatory accounting rules also require recognition of a disallowance (also called "impairment") loss if it becomes probable that part of the cost
of a plant under construction (or a recently completed plant or an abandoned plant) wili be disallowed for ratemaking purposes and a reasonable
estimate of the amount of the disallowance can be made. For example, if a cost cap is set for a plant still under construction, the amount of the
disallowance is a result of a judgment as to the ultimate cost of the plant. These disallowances can require judgments on allowed future rate
recovery.

When it becomes probable that regulated generation, transmission or distribution assets will be abandoned, the cost of the asset is removed
from plant in service. The value that may be retained as a regulatory asset on the balance sheet for-the abandoned property is dependent upon
amounts that may be recovered through regulated rates, including any return. As such, an impairment charge could be partially or fully offset by
the establishment of a regulatory asset if rate recovery is probable. The impairment charge for a disallowance of costs for regulated plants under
construction, recently completed or abandoned is based on discounted cash flows.

The Duke Energy Registrants utilize cost-tracking mechanisms, commonly referred to as fuel adjustment clauses or PGA clauses. These clauses
allow for the recovery of fuel and fuel-related costs, portions of purchased power, natural gas costs and hedging costs through surcharges on
customer rates. The difference between the costs incurred and the surcharge revenues is recorded either as an adjustment to Operating
Revenues, Operating Expenses — Fuel used in electric generation or Operating Expenses — Cost of natural gas on the Consolidated Statements
of Operations, with an off-setting impact on regulatory assets or liabilities.
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Goodwill and Intangible Assets

Goodwill

Duke Energy, Progress Energy, Duke Energy Ohio and Piedmont perform annual goodwill impairment tests as of August 31 each year at the
reporting unit level, which is determined to be a business segment or one level below. Duke Energy, Progress Energy, Duke Energy Ohio and
Piedmont update these tests between annual tests if events or circumstances occur that would more likely than not reduce the fair value of a
reporting unit below its carrying value. See Note 11 for further information.

Intangible Assets

Intangible assets are included in Other in Other Noncurrent Assets on the Consolidated Balance Sheets. Generally, intangible assets are
amortized using an amortization method that reflects the pattern in which the economic benefits of the intangible asset are consumed or on a
straight-line basis if that pattern is not readily determinable. Amortization of intangibles is reflected in Depreciation and amortization on the
Consolidated Statements of Operations. Intangible assets are subject to impairment testing and if impaired, the carrying value is accordingly
reduced.

Emission allowances permit the holder of the allowance to emit certain gaseous byproducts of fossil fuel combustion, including SO, and NOx.
Allowances are issued by the EPA at zero cost and may also be bought and sold via third-party transactions. Allowances allocated to or acquired
by the Duke Energy Registrants are held primarily for consumption. Carrying amounts for emission allowances are based on the cost to acquire
the allowances or, in the case of a business combination, on the fair value assigned in the allocation of the purchase price of the acquired
business. Emission allowances are expensed to Fuel used in electric generation and purchased power on the Consolidated Statements of
Operations.

RECs are used to measure compliance with renewable energy standards and are held primarily for consumption. See Note 11 for further
information.

Long-Lived Asset Impairments

The Duke Energy Registrants evaluate long-lived assets, excluding goodwill, for impairment when circumstances indicate the carrying value of
those assets may not be recoverable. An impairment exists when a long-lived asset’s carrying value exceeds the estimated undiscounted cash
flows expected to result from the use and eventual disposition of the asset. The estimated cash flows may be based on alternative expected
outcomes that are probability weighted. If the carrying value of the long-lived asset is not recoverable based on these estimated future
undiscounted cash flows, the carrying value of the asset is written-down to its then-current estimated fair value and an impairment charge is
recognized.

The Duke Energy Registrants assess fair value of long-lived assets using various methods, including recent comparable third-party sales,
internally developed discounted cash flow analysis and analysis from outside advisors. Triggering events to reassess cash flows may include, but
are not limited to, significant changes in commodity prices, the condition of an asset or management’s interest in selling the asset.

Equity Method Investment Impairments

Investments in affiliates that are not controlled by Duke Energy, but over which it has significant influence, are accounted for using the equity
method. Equity method investments are assessed for impairment whenever events or changes in circumstances indicate that the carrying
amount of the investment may not be recoverable. If the decline in value is considered to be other than temporary, the investment is written down
to its estimated fair value, which establishes a new cost basis in the investment.

Impairment assessments use a discounted cash flow income approach and include consideration of the severity and duration of any decline in
the fair value of the investments. The estimated cash flows may be based on alternative expected outcomes that are probability weighted. Key
inputs that involve estimates and significant management judgment include cash flow projections, selection of a discount rate, probability
weighting of potential outcomes, and whether any decline in value is considered temporary.
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The present value of the initial obligation and subsequent updates are based on discounted cash flows, which include estimates regarding timing
of future cash flows, selection of discount rates and cost escalation rates, among other factors. These estimates are subject to change.
Depreciation expense is adjusted prospectively for any changes to the carrying amount of the associated asset. The Duke Energy Registrants
receive amounts to fund the cost of the ARO for regulated operations through a combination of regulated revenues and earnings on the NDTF.
As a result, amounts recovered in regulated revenues, earnings on the NDTF, accretion expense and depreciation of the associated asset are
netted and deferred as a regulatory asset or liability.

Obligations for nuclear decommissioning are based on site-specific cost studies. Duke Energy Carolinas and Duke Energy Progress assume
prompt dismantlement of the nuclear facilities after operations are ceased. Duke Energy Florida assumes Crystal River Unit 3 will be placed into
a safe storage configuration until eventual dismantlement is completed by 2074. Duke Energy Carolinas, Duke Energy Progress and Duke
Energy Florida also assume that spent fuel will be stored on-site until such time that it can be transferred to a yet to be built DOE facility.

Obligations for closure of ash basins are based upon discounted cash flows of estimated costs for site-specific plans, if known, or probability
weightings of the potential closure methods if the closure plans are under development and mulitiple closure options are being considered and
evaluated on a site-by-site basis. See Note 9 for additional information.

Revenue Recognition

Duke Energy recognizes revenue as customers obtain control of promised goods and services in an amount that reflects consideration expected
in exchange for those goods or services. Generally, the delivery of electricity and natural gas results in the transfer of control to customers at the
time the commodity is delivered and the amount of revenue recognized is equal to the amount billed to each customer, including estimated
volumes delivered when biliings have not yet occurred. See Note 18 for further information.

Derivatives and Hedging

Derivative and non-derivative instruments may be used in connection with commodity price and interest rate activities, including swaps, futures,
forwards and options. All derivative instruments, except those that qualify for the NPNS exception, are recorded on the Consolidated Balance
Sheets at fair value. Qualifying derivative instruments may be designated as either cash flow hedges or fair value hedges. Other derivative
instruments (undesignated contracts) either have not been designated or do not qualify as hedges. The effective portion of the change in the fair
value of cash flow hedges is recorded in AOCI. The effective portion of the change in the fair value of a fair value hedge is offset in net income by
changes in the hedged item. For activity subject to regulatory accounting, gains and losses on derivative contracts are reflected as regulatory
assets or liabilities and not as other comprehensive income or current period income. As a result, changes in fair value of these derivatives have
no immediate earnings impact.

Formal documentation, including transaction type and risk management strategy, is maintained for all contracts accounted for as a hedge. At
inception and at least every three months thereafter, the hedge contract is assessed to see if it is highly effective in offsetting changes in cash
flows or fair values of hedged items.

See Note 14 for further information.
Captive Insurance Reserves

Duke Energy has captive insurance subsidiaries that provide coverage, on an indemnity basis, to the Subsidiary Registrants as well as certain
third parties, on a limited basis, for financial losses, primarily related to property, workers’ compensation and general liability. Liabilities include
provisions for estimated losses IBNR, as weil as estimated provisions for known claims. IBNR reserve estimates are primarily based upon
historical ioss experience, industry data and other actuarial assumptions. Reserve estimates are adjusted in future periods as actual losses differ
from experience.

Duke Energy, through its captive insurance entities, also has reinsurance coverage with third parties for certain losses above a per occurrence
and/or aggregate retention. Receivables for reinsurance coverage are recognized when realization is deemed probable.

Unamortized Debt Premium, Discount and Expense

Premiums, discounts and expenses incurred with the issuance of outstanding long-term debt are amortized over the term of the debt issue. The
gain or loss on extinguishment associated with refinancing higher-cost debt obligations in the regulated operations is amortized. Amortization
expense is recorded as Interest Expense in the Consolidated Statements of Operations and is reflected as Depreciation, amortization and
accretion within Net cash provided by operating activities on the Consolidated Statements of Cash Fiows.

Premiums, discounts and expenses are presented as an adjustment to the carrying value of the debt amount and included in Long-Term Debt on
the Consolidated Balance Sheets presented.

Loss Contingencies and Environmental Liabilities

Contingent losses are recorded when it is probable a loss has occurred and can be reasonably estimated. When a range of the probabie loss
exists and no amount within the range is a better estimate than any other amount, the minimum amount in the range is recorded. Unless
otherwise required by GAAP, legal fees are expensed as incurred.

Environmental liabilities are recorded on an undiscounted basis when environmental remediation or other liabilities become probable and can be
reasonably estimated. Environmental expenditures related to past operations that do not generate current or future revenues are expensed.
Environmental expenditures related to operations that generate current or future revenues are expensed or capitalized, as appropriate. Certain
environmental expenditures receive regulatory accounting treatment and are recorded as regulatory assets.

See Notes 4 and 5 for further information.
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Pension and Other Post-Retirement Benefit Plans

Duke Energy maintains qualified, non-qualified and other post-retirement benefit plans. Eligible employees of the Subsidiary Registrants
participate in the respective qualified, non-qualified and other post-retirement benefit plans and the Subsidiary Registrants are allocated their
proportionate share of benefit costs. See Note 22 for further information, including significant accounting policies associated with these plans.

Severance and Special Termination Benefits

Duke Energy has severance plans under which in general, the longer a terminated employee worked prior to termination the greater the amount
of severance benefits. A liability for involuntary severance is recorded once an involuntary severance plan is committed to by management if
involuntary severances are probable and can be reasonably estimated. For involuntary severance benefits incremental to its ongoing severance
plan benefits, the fair value of the obligation is expensed at the communication date if there are no future service requirements or over the
required future service period. Duke Energy also offers special termination benefits under voluntary severance programs. Special termination
benefits are recorded immediately upon employee acceptance absent a significant retention period. Otherwise, the cost is recorded over the
remaining service period. Employee acceptance of voluntary severance benefits is determined by management based on the facts and
circumstances of the benefits being offered. See Note 20 for further information.

Guarantees

If necessary, liabilities are recognized at the time of issuance or material modification of a guarantee for the estimated fair value of the obligation
it assumes. Fair value is estimated using a probability-weighted approach. The obligation is reduced over the term of the guarantee or related
contract in a systematic and rational method as risk is reduced. Any additional contingent loss for guarantee contracts subsequent to the initial
recognition of a liability is accounted for and recognized at the time a loss is probable and can be reasonably estimated. See Note 7 for further
information.

Stock-Based Compensation

Stock-based compensation represents costs related to stock-based awards granted to employees and Board of Directors members. Duke
Energy recognizes stock-based compensation based upon the estimated fair value of awards, net of estimated forfeitures at the date of
issuance. The recognition period for these costs begins at either the applicable service inception date or grant date and continues throughout the
requisite service period. Compensation cost is recognized as expense or capitalized as a component of property, plant and equipment. See Note
21 for further information.

Income Taxes

Duke Energy and its subsidiaries file a consolidated federal income tax return and other state and foreign jurisdictional returns. The Subsidiary
Registrants are parties to a tax-sharing agreement with Duke Energy. Income taxes recorded represent amounts the Subsidiary Registrants
would incur as separate C-Corporations. Deferred income taxes have been provided for temporary differences between GAAP and tax bases of
assets and liabilities because the differences create taxable or tax-deductible amounts for future periods. ITCs associated with regulated
operations are deferred and amortized as a reduction of income tax expense over the estimated useful lives of the related properties.

Accumulated deferred income taxes are valued using the enacted tax rate expected to apply to taxable income in the periods in which the
deferred tax asset or liability is expected to be settled or realized. in the event of a change in tax rates, deferred tax assets and liabilities are
remeasured as of the enactment date of the new rate. To the extent that the change in the value of the deferred tax represents an obligation to
customers, the impact of the remeasurement is deferred to a regulatory liability. Remaining impacts are recorded in income from continuing
operations. If Duke Energy's estimate of the tax effect of reversing temporary differences is not reflective of actual outcomes, is modified to
reflect new developments or interpretations of the tax law, revised to incorporate new accounting principles, or changes in the expected timing or
manner of the reversal then Duke Energy's results of operations could be impacted.

Tax-related interest and penalties are recorded in Interest Expense and Other Income and Expenses, net in the Consolidated Statements of
Operations.

See Note 23 for further information.
Accounting for Renewable Energy Tax Credits

When Duke Energy receives ITCs on wind or solar facilities, it reduces the basis of the property recorded on the Consolidated Balance Sheets
by the amount of the ITC and, therefore, the ITC benefit is ultimately recognized in the statement of operations through reduced depreciation
expense. Additionally, certain tax credits and government grants result in an initial tax depreciable base in excess of the book carrying value by
an amount equal to one half of the ITC. Deferred tax benefits are recorded as a reduction to income tax expense in the period that the basis
difference is created.
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Financial Instruments Classification and Measurement. On January 1, 2018, Duke Energy adopted FASB guidance, which revised the
classification and measurement of certain financial instruments. The adopted guidance changes the presentation of realized and unrealized
gains and losses in certain equity securities that were previously recorded in AOCI. These gains and losses are now recorded in net income. An
entity's equity investments that are accounted for under the equity method of accounting are not included within the scope of the new guidance.
This guidance had a minimal impact on the Duke Energy Registrant's Consolidated Statements of Operations and Comprehensive Income as
changes in the fair value of most of the Duke Energy Registrants' equity securities are deferred as regulatory assets or liabilities pursuant to
accounting guidance for regulated operations. The resulting adjustment of unrealized gains and losses in AOCI to retained earnings was
immaterial. The primary impact to Duke Energy as a result of implementing this guidance is adding disclosure requirements to present separately
the financial assets and financial liabilities by measurement category and form of financial asset. See Notes 15 and 16 for further information.

Statement of Cash Flows. In November 2016, the FASB issued revised accounting guidance to reduce diversity in practice for the presentation
and classification of restricted cash on the Consolidated Statements of Cash Flows. Under the updated guidance, restricted cash and restricted
cash equivalents are included within beginning-of-period and end-of-period cash and cash equivalents on the Consolidated Statements of Cash
Flows. Duke Energy adopted this guidance on January 1, 2018. The guidance has been applied using a retrospective transition method to each
period presented. The adoption by Duke Energy of the revised guidance resulted in a change to the amount of Cash, cash equivalents and
restricted cash explained when reconciling the beginning-of-period and end-of-period total amounts shown on the Consolidated Statements of
Cash Flows. In addition, a reconciliation has been provided of Cash, cash equivalents and restricted cash reported within the Consolidated
Balance Sheets that sums to the total of the same such amounts in the Consolidated Statements of Cash Flows. Prior to adoption, the Duke
Energy Registrants reflected changes in noncurrent restricted cash within Cash Flows from Investing Activities and changes in current restricted
cash within Cash Flows from Operating Activities on the Consolidated Statements of Cash Flows.

In August 2016, the FASB issued accounting guidance addressing diversity in practice for eight separate cash flow issues. The guidance
requires entities to classify distributions received from equity method investees using either the cumulative earnings approach or the nature of
the distribution approach. Duke Energy adopted this guidance on January 1, 2018, and elected the nature of distribution approach. This
approach requires all distributions received to be categorized based on legal documentation describing the nature of the activities generating the
distribution. Cash inflows resulting in a return on investment (surpius) will be reflected in Cash Flows from Operating Activities on the
Consolidated Statements of Cash Flows, whereas cash inflows resulting in a return of investment (capital) will be reflected in Cash Flows from
Investing Activities on the Consolidated Statements of Cash Flows. The guidance has been applied using the retrospective transition method to
each period presented. There are no changes to the Consolidated Statements of Cash Flows for the periods presented as a result of this
accounting change.

Retirement Benefits. [n March 2017, the FASB issued revised accounting guidance for the presentation of net periodic costs related to benefit
plans. Previous guidance required the aggregation of all the components of net periodic costs on the Consolidated Statements of Operations and
did not require the disclosure of the location of net periodic costs on the Consolidated Statements of Operations. Under the amended guidance,
the service cost component of net periodic costs is included within Operating Income within the same line as other compensation expenses. All
other components of net periodic costs are outside of Operating Income. In addition, the updated guidance permits only the service cost
component of net periodic costs to be capitalized to Inventory or Property, Plant and Equipment. This represents a change from previous
guidance, which permitted all components of net periodic costs to be eligible for capitalization.

Duke Energy adopted this guidance on January 1, 2018. Under previous guidance, Duke Energy presented the total non-capitalized net periodic
costs within Operation, maintenance and other on the Consolidated Statements of Operations. The adoption of this guidance resulted in a
retrospective change to reclassify the presentation of the non-service cost (benefit) components of net periodic costs to Other income and
expenses. Duke Energy utilized the practical expedient for retrospective presentation. The change in components of net periodic costs eligible
for capitalization is applicable prospectively. Since Duke Energy’s service cost component is greater than the total net periodic costs, the change
results in increased capitalization of net periodic costs, higher Operation, maintenance and other and higher Other income and expenses. The
resulting prospective impact to Duke Energy is an immaterial increase in Net Income. See Note 22 for further information.

For Duke Energy, the retrospective change resulted in higher Operation, maintenance and other and higher Other income and expenses, net, of
$156 million and $139 million for the years ended December 31, 2017, and 2018, respectively. There was no change to Net income for these
prior periods.

The following new accounting standards have been issued, but have not yet been adopted by the Duke Energy Registrants, as of December 31,
2018.

Leases. In February 2016, the FASB issued revised accounting guidance for leases. The core principle of this guidance is that a lessee should
recognize the assets and liabilities that arise from leases on the balance sheet.

For Duke Energy, this guidance is effective for interim and annual periods beginning January 1, 2019. The guidance will be applied using a
modified retrospective approach. Under the modified retrospective approach of adoption, prior year reported results are not restated and a
cumulative-effect adjustment, if applicable, is recorded to retained earnings at January 1, 2019. Upon adoption, agreements considered leases
for the use of certain aircraft, space on communication towers, industrial equipment, fleet vehicles, fuel transportation (barges and railcars), land
and office space will be recognized on the balance sheet. Duke Energy expects to adopt the following practical expedients:
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AROs - coal ash. Represents deferred depreciation and accretion related to the legal obligation to close ash basms The costs are deferred
until recovery treatment has been determined. See Notes 1 and 9 for additional information.

AROs - nuclear and other. Represents regulatory assets or liabilities, including deferred depreciation and accretion, related to legal obligations
associated with the future retirement of property, plant and equipment, excluding amounts related to coal ash. The AROs relate primarily to
decommissioning nuclear power facilities. The amounts also include certain deferred gains and losses on NDTF investments. See Notes 1 and 9
for additional information.

Accrued pension and OPEB. Accrued pension and OPEB represent regulatory assets and liabilities related to each of the Duke Energy
Registrants’ respective shares of unrecognized actuarial gains and losses and unrecognized prior service cost and credit attributable to Duke
Energy’s pension plans and OPEB plans. The regulatory asset or liability is amortized with the recognition of actuarial gains and losses and prior
service cost and credit to net periodic benefit costs for pension and OPEB plans. The accrued pension and OPEB regulatory asset is expected to
be recovered primarily over the average remaining service periods or life expectancies of employees covered by the benefit plans. See Note 22
for additional detail.

Retired generation facilities. Represents amounts to be recovered for facilities that have been retired and are probable of recovery.

Debt fair value adjustment. Purchase accounting adjustments recorded to state the carrying value of Progress Energy and Piedmont at fair
value in connection with the 2012 and 2016 mergers, respectively. Amount is amortized over the life of the related debt.

Net regulatory asset or liability related to income taxes. Amounts for all registrants include regulatory liabilities related primarily to impacts
from the Tax Act. See Note 23 for additional information. Amounts have no immediate impact on rate base as regulatory assets are offset by
deferred tax liabilities.

Deferred asset — Lee COLA. Represents deferred costs incurred for the canceled Lee nuclear project.
Storm cost deferrals. Represents deferred incremental costs incurred related to extraordinary weather-related events.

Nuclear asset securitized balance, net. Represents the balance associated with Crystal River Unit 3 retirement approved for recovery by the
FPSC on September 15, 2015, and the upfront financing costs securitized in 2016 with issuance of the associated bonds. The regulatory asset
balance is net of the AFUDC equity portion.

Hedge costs and other deferrals. Amounts relate to unrealized gains and losses on derivatives recorded as a regulatory asset or liability,
respectively, until the contracts are settled.

Derivatives — natural gas supply contracts. Represents costs for certain long-dated, fixed quantity forward gas supply contracts, which are
recoverable through PGA clauses.

DSMV/EE. Deferred costs related to various DSM and EE programs recoverable through various mechanisms.

Grid modernization. Amounts represent deferred depreciation and operating expenses as well as carrying costs on the portion of capital
expenditures placed in service but not yet reflected in retail rates as plant in service.

Vacation accrual. Represents.vacation entitlement, which is generally recovered in the following year.

Deferred fuel and purchased power. Represents certain energy-related costs that are recoverable or refundable as approved by the applicable
regulatory body.

Nuclear deferral. Includes amounts related to levelizing nuclear plant outage costs, which allows for the recognition of nuclear outage expenses
over the refueling cycle rather than when the outage occurs, resulting in the deferral of operations and maintenance costs associated with
refueling.

Post-in-service carrying costs and deferred operating expenses. Represents deferred depreciation and operating expenses as well as
carrying costs on the portion of capital expenditures placed in service but not yet reflected in retail rates as plant in service.

Transmission expansion obligation. Represents transmission expansion obligations related to Duke Energy Ohio’s withdrawal from
Midcontinent Independent System Operator, Inc. (MISO).

MGP. Represents remediation costs incurred at former MGP sites and the deferral of costs to be incurred at Duke Energy Ohio’s East End and
West End sites.

AMI. Represents deferred costs related to the installation of AMI meters and remaining net book value of non-AMI meters to be replaced at Duke
Energy Carolinas, net book value of existing meters at Duke Energy Florida, Duke Energy Progress and Duke Energy Ohio and expected future
recovery of net book value of electromechanical meters that have been replaced with AMI meters at Duke Energy Indiana.

NCEMPA deferrals. Represents retail allocated cost deferrals and returns associated with the additional ownership interest in assets acquired
from NCEMPA in 2015.

East Bend deferrals. Represents both deferred operating expenses and deferred depreciation as well as carrying costs on the portion of East
Bend that was acquired from Dayton Power and Light and that had been previously operated as a jointly owned facility.

Deferred pipeline integrity costs. Represents pipeline integrity management costs in compliance with federal regulations recovered through a
rider mechanism.
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Amounts due from customers. Relates primarily to margin decoupling and IMR recovery mechanisms.

Costs of removal. Represents funds received from customers to cover the future removal of property, plant and equipment from retired or
abandoned sites as property is retired. Also includes certain deferred gains on NDTF investments.

Amounts to be refunded to customers. Represents required rate reductions to retail customers by the applicable regulatory body.
Storm reserve. Amounts are used to offset future incurred costs for named storms as approved by regulatory commissions.
RESTRICTIONS ON THE ABILITY OF CERTAIN SUBSIDIARIES TO MAKE DIVIDENDS, ADVANCES AND LOANS TO DUKE ENERGY

As a condition to the approval of merger transactions, the NCUC, PSCSC, PUCO, KPSC and IURC imposed conditions on the ability of Duke
Energy Carolinas, Duke Energy Progress, Duke Energy Ohio, Duke Energy Kentucky, Duke Energy Indiana and Piedmont to transfer funds to
Duke Energy through loans or advances, as well as restricted amounts available to pay dividends to Duke Energy. Certain subsidiaries may
transfer funds to the parent by obtaining approval of the respective state regulatory commissions. These conditions imposed restrictions on the
ability of the public utility subsidiaries to pay cash dividends as discussed below.

Duke Energy Progress and Duke Energy Florida also have restrictions imposed by their first mortgage bond indentures, which in certain
circumstances, limit their ability to make cash dividends or distributions on common stock. Amounts restricted as a result of these provisions
were not material at December 31, 2018.

Additionally, certain other subsidiaries of Duke Energy have restrictions on their ability to dividend, loan or advance funds to Duke Energy due to
specific legal or regulatory restrictions, including, but not limited to, minimum working capital and tangible net worth requirements.

The restrictions discussed below were not a material amount of Duke Energy's and Progress Energy's net assets at December 31, 2018.
Duke Energy Carolinas

Duke Energy Carolinas must limit cumulative distributions subsequent to mergers to (i) the amount of retained earnings on the day prior to the
closing of the mergers, plus (ii) any future earnings recorded.

Duke Energy Progress

Duke Energy Progress must limit cumulative distributions subsequent to the mergers between Duke Energy and Progress Energy and Duke
Energy and Piedmont to (i) the amount of retained earnings on the day prior to the ciosing of the respective mergers, plus (ii) any future earnings
recorded.

Duke Energy Ohio

Duke Energy Ohio will not declare and pay dividends out of capital or unearned surplus without the prior authorization of the PUCO. Duke
Energy Ohio received FERC and PUCO approval to pay dividends from its equity accounts that are refiective of the amount that it wouid have in
its retained earnings account had push-down accounting for the Cinergy merger not been applied to Duke Energy Ohio’s balance sheet. The
conditions include a commitment from Duke Energy Ohio that equity, adjusted to remove the impacts of push-down accounting, will not fall below
30 percent of total capitai.

Duke Energy Kentucky is required to pay dividends solely out of retained earnings and to maintain a minimum of 35 percent equity in its capital
structure.

Duke Energy Indiana

Duke Energy Indiana must limit cumulative distributions subsequent to the merger between Duke Energy and Cinergy to (i) the amount of
retained earnings on the day prior to the closing of the merger, plus (ii) any future earnings recorded. In addition, Duke Energy indiana wiil not
declare and pay dividends out of capital or unearned surplus without prior authorization of the [IURC.

Piedmont

Piedmont must limit cumulative distributions subsequent to the acquisition of Piedmont by Duke Energy to (i) the amount of retained earnings on
the day prior to the closing of the merger, plus (ii) any future earnings recorded.

RATE-RELATED INFORMATION

The NCUC, PSCSC, FPSC, IURC, PUCO, TPUC and KPSC approve rates for retail electric and natural gas services within their states. The
FERC approves rates for electric sales to wholesale customers served under cost-based rates (excluding Ohio and Indiana), as well as sales of
transmission service. The FERC also regulates certification and siting of new interstate natural gas pipeline projects.

Duke Energy Carolinas and Duke Energy Progress
Grid Improvement — South Carolina

On June 22, 2018, Duke Energy Carolinas and Duke Energy Progress filed a joint petition with the PSCSC seeking an accounting order
authorizing deferral of certain costs incurred in connection with grid reliability, resiliency and modernization work that is being performed under
the companies’ grid improvement initiative. On October 3, 2018, the PSCSC granted Duke Energy Carolinas' and Duke Energy Progress' joint
petition, which authorizes the deferral of these costs until the rate effective dates of each Company’s next general rate case.
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Hurricane Florence, Hurricane Michael and Winter Storm Diego

In September 2018, Hurricane Florence made landfall and inflicted severe damage to the Duke Energy Carolinas and Duke Energy Progress
territories in North Carolina and South Carolina. Approximately 2 million customers were impacted. The companies incurred approximately $500
million in incremental operation and maintenance expenses ($70 million and $430 million for Duke Energy Carolinas and Duke Energy Progress,
respectively,) and approximately $90 million in capital costs ($5 million and $85 million for Duke Energy Carolinas and Duke Energy Progress,
respectively,) which are included in Net property, plant and equipment on the Consolidated Balance Sheets as of December 31, 2018, resulting
from the hurricane restoration efforts. Most of the operation and maintenance expenses are deferred in Regulatory assets within Other
Noncurrent Assets on the Consolidated Balance Sheets as of December 31, 2018. The balance of operation and maintenance expenses are
included in Operation, maintenance and other on the Consolidated Statements of Operations for the year ended December 31, 2018.

In October 2018, the remnants of Hurricane Michael inflicted severe damage to the Duke Energy Carolinas and Duke Energy Progress territories
in North Carolina and South Carolina. Approximately 1 million customers were impacted. The companies incurred approximately $100 million in
incremental operation and maintenance expenses ($75 million and $25 million for Duke Energy Carolinas and Duke Energy Progress,
respectively,) and approximately $21 million in capital costs ($12 million and $9 million for Duke Energy Carolinas and Duke Energy Progress,
respectively,) which are included in Net property, plant and equipment on the Consolidated Balance Sheets as of December 31, 2018, resulting
from the hurricane restoration efforts. Most of the operation and maintenance expenses are deferred in Regulatory assets within Other
Noncurrent Assets on the Consolidated Balance Sheets as of December 31, 2018. The balance of operation and maintenance expenses are
included in Operation, maintenance and other on the Consolidated Statements of Operations for the year ended December 31, 2018.

In December 2018, Winter Storm Diego inflicted severe damage to the Duke Energy Carolinas and Duke Energy Progress territories in North
Carolina and South Carolina. Approximately 800,000 customers were impacted. The companies incurred approximately $85 million in
incremental operation and maintenance expenses ($60 mitlion and $25 million for Duke Energy Carolinas and Duke Energy Progress,
respectively,) and approximately $9 million in capital costs ($7 million and $2 million for Duke Energy Carolinas and Duke Energy Progress,
respectively,) which are included in Net property, plant and equipment on the Consolidated Balance Sheets as of December 31, 2018, resulting
from the winter storm restoration efforts. Most of the operation and maintenance expenses are deferred in Regulatory assets within Other
Noncurrent Assets on the Consolidated Balance Sheets as of December 31, 2018. The balance of operation and maintenance expenses are
included in Operation, maintenance and other on the Consolidated Statements of Operations for the year ended December 31, 2018.

On December 21, 2018, Duke Energy Carolinas and Duke Energy Progress filed with the NCUC petitions for approval to defer the incremental
costs incurred to a regulatory asset for recovery in the next base rate case. The NCUC issued an order requesting comments on the deferral
positions. Duke Energy Carolinas and Duke Energy Progress cannot predict the outcome of this matter. Duke Energy Progress filed a similar
request with the PSCSC on January 11, 2018, which also included a request for the continuation of prior deferrals requested for ice storms and
Hurricane Matthew, and on January 30, 2018, the PSCSC issued a directive approving the deferral request.

North Carolina State Corporate Income Tax

On December 12, 2018, Duke Energy Carolinas and Duke Energy Progress filed requests to reduce their rates effective January 1, 2019, based
on a reduction in North Carolina’s corporate income tax rate from 3 to 2.5 percent, as enacted by the General Assembly in Session Law 2017-57,
which became law on June 28, 2017, with an effective date of January 1, 2018. On December 17, 2018, the NCUC issued orders approving the
Duke Energy Carolinas and Duke Energy Progress rate decrements.
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On February 28, 2018, Duke Energy Carolinas and the North Carolina Public Staff (Public Staff) filed an Agreement and Stipulation of Partial
Settlement resolving certain portions of the proceeding. Terms of the settlement included a return on equity of 9.9 percent and a capital structure
of 52 percent equity and 48 percent debt. As a result of the settlement, Duke Energy Carolinas recorded a pretax charge of approximately $4
million to Operation, maintenance and other on the Consolidated Statements of Operations.

On June 1, 2018, Duke Energy Carolinas and certain intervenors filed a Pilot Grid Rider Agreement and Stipulation (Grid Rider Stipulation) in
which the parties agreed to the proposal Duke Energy Carolinas introduced in a post-hearing brief on April 27, 2018, along with additional
commitments by Duke Energy Carolinas. Also on June 1, 2018, Duke Energy Carolinas and the Commercial Group filed a Partial Stipulation and
Settlement Agreement to be considered in conjunction with the Stipulation.

Components of the Grid Rider Stipulation included:

. Duke Energy Carolinas would recover grid improvement costs through a pilot, three-year Grid Rider except for costs related to
targeted undergrounding of power lines, cable and conduit replacement, and power pole replacement;

. Excluded costs were to be deferred with a return until Duke Energy Carolinas’ next base rate case proceeding; and

. Costs incurred during the three-year pilot, both rider recoverable and deferred, were subject to a 4.5 percent cumulative cap of total
annual electric service revenue.

On June 22, 2018, the NCUC issued an order approving the Stipulation of Partial Settlement and requiring a revenue reduction. The order also
included the following material components not covered in the Stipulation:

. Recovery of $554 million of deferred coal ash basin closure costs over a five-year period with a return at Duke Energy Carolinas'
WACC;

. Assessment of a $70 million management penalty ratably over a five-year period by reducing the annual recovery of the deferred coal
ash costs;

. Denial of Duke Energy Carolinas' request for recovery of future estimated ongoing annual coal ash costs of $201 million with
approval to defer such costs with a return at Duke Energy Carolinas’ WACC, to be considered for recovery in the next rate
case;

. Inclusion in rates of costs related to the W.S. L.ee CC, two new solar facilities, and AMI deployment as requested;

. Recovery of Lee Nuclear Station licensing and development cost of $347 million over a 12-year period, but denial of a return
on the deferred balance of costs;

. Reduction in revenue related to lower income tax expense resulting from the Tax Act, and a requirement to maintain all
excess deferred income tax (EDIT) resulting from the Tax Act in a regulatory liability account pending flow back to customers
as approved by the commission at the earlier of three years or Duke Energy Carolinas’ next general rate case proceeding;
and

. Denial of the proposed Grid Rider Stipulation related to grid improvement costs and denial of deferral accounting treatment of
the costs at this time. Duke Energy Carolinas may petition for deferral of grid modernization costs outside of a general rate
case proceeding if it can show financial hardship or a stipulation that includes greater consensus among intervening parties
on costs being classified as grid modernization.

As a result of the Order, Duke Energy Carolinas recorded a pretax charge of approximately $150 million to Impairment charges and Operation,
maintenance and other on the Consolidated Statements of Operations. The charge is primarily related to the denial of a return on the Lee
Nuclear Project and for previously recognized return impacted by the coal ash management penalty described above. On July 27, 2018, NCUC
approved Duke Energy Carolinas' compliance filing. As a result, revised customer rates were effective on August 1, 2018.

On July 20, 2018, the North Carolina Attorney General filed a Notice of Appeal to the North Carolina Supreme Court from the June 22, 2018,
Order Accepting Stipulation, Deciding Contested Issues and Requiring Revenue Reduction issued by the NCUC. The Attorney General contends
the commission’s order should be reversed and remanded, as it is in excess of the commission’s statutory authority; affected by errors of law;
unsupported by competent, material and substantial evidence in view of the entire record as submitted; and arbitrary or capricious. The Sierra
Club, North Carolina Sustainable Energy Association, North Carolina Justice Center, North Carolina Housing Coalition, Natural Resource
Defense Council and Southern Alliance for Clean Energy have also filed Notices of Appeal to the North Carolina Supreme Court from the June
22, 2018, Order Accepting Stipulation, Deciding Contested Issues and Requiring Revenue Reduction. On August 8, 2018, the Public Staff filed a
Notice of Cross Appeal to the North Carolina Supreme Court from the June 22, 2018, Order Accepting Stipulation, Deciding Contested Issues
and Requiring Revenue Reduction issued by the NCUC. The Public Staff contends the commission’s order should be reversed and remanded,
as it is affected by errors of law, and is unsupported by substantial evidence with regard to the commission’s failure to consider substantial
evidence of coal ash related environmental violations. On November 29, 2018, the North Carolina Attorney General's Office filed a motion with
the North Carolina Supreme Court requesting the court consolidate the Duke Energy Carolinas and Duke Energy Progress appeals and enter an
order adopting the parties’ proposed briefing schedule as set out in the filing. On November 29, 2018, the North Carolina Supreme Court adopted
a schedule for briefing set forth in the motion to consolidate the Duke Energy Carolinas and Duke Energy Progress appeals. The Appellee
response briefs are due July 29, 2019. Duke Energy Carolinas cannot predict the outcome of this matter.
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2018 South Carolina Rate Case

On November 8, 2018, Duke Energy Carolinas filed an application with the PSCSC for a rate increase for retail customers of approximately $168
million, which represents an approximate 10.0 percent increase in retail revenues. The rate increase is driven by capital investments and
environmental compliance progress made by Duke Energy Carolinas since its previous rate case, including the further implementation of Duke
Energy Carolinas’ generation modernization program, which consists of retiring, replacing and upgrading generation plants, investments in
customer service technologies and continued investments in base work to maintain its transmission and distribution systems. The request
includes net tax benefits resulting from the Tax Act of $66 million to reflect the change in ongoing tax expense, primarily from the reduction in the
federal income tax rate from 35 to 21 percent, and $46 million to return EDIT resulting from the federal tax rate change and deferred revenues
since January 2018 related to the change and benefits of $17 million from a reduction in North Carolina state income taxes allocable to South
Carolina.

Duke Energy Carolinas also requested approval of its proposed Grid Improvement Plan, adjustments to its Prepaid Advantage Program and a
variety of accounting orders related to ongoing costs for environmental compliance, including recovery over a five-year period of $242 million of
deferred coal ash related compliance costs, grid investments between rate changes, incremental depreciation expense, a result of new
depreciation rates from the depreciation study approved in the 2017 North Carolina Rate Case above, and the balance of development costs
associated with the cancellation of the Lee Nuclear Project. Finally, Duke Energy Carolinas sought approval to establish a reserve and accrual
for end of life nuclear costs for nuclear fuel and materials and supplies. An evidentiary hearing is scheduled to begin on March 21, 2019, and a
decision and revised customer rates are expected by mid-2019. Duke Energy Carolinas cannot predict the outcome of this matter.

FERC Formula Rate Matter

On July 31, 2017, PMPA filed a complaint with FERC alleging that Duke Energy Carolinas misapplied the formula rate under the PPA between
the parties by including in its rates amortization expense associated with regulatory assets and recorded in a certain account without FERC
approval. On February 15, 2018, FERC issued an order ruling in favor of PMPA and ordered Duke Energy Carolinas to refund to PMPA all
amounts improperly collected under the PPA. Duke Energy Carolinas has issued to PMPA and similarly situated wholesale customers refunds of
approximately $25 million. FERC also set the matter for settlement and hearing. PMPA and other customers filed a protest to Duke Energy
Carolinas' refund report claiming that the refunds are inadequate in that (1) Duke Energy Carolinas invoked the limitations periods in the
contracts to limit the time period for which the refunds were paid and the customers disagree that this limitation applies, and (2) Duke Energy
Carolinas refunded only amounts recovered through a certain account and the customers have asserted that the order applies to all regulatory
assets. On July 3, 2018, FERC issued an order accepting Duke Energy Carolinas' refund report and ruling that these two claims are outside the
scope of FERC's February order. The settlement agreements and revised formula rates for all parties to the proceeding were filed on December
28, 2018. Duke Energy Carolinas cannot predict the outcome of this matter.

W.S. Lee CC

On April 8, 2014, the PSCSC granted Duke Energy Carolinas and NCEMC a CECPCN for the construction and operation of a 750-megawatt
(MW) combined-cycle natural gas-fired generating plant at Duke Energy Carolinas' existing William States Lee Generating Station in Anderson,
South Carolina. Duke Energy Carolinas began construction in July 2015 and its share of the cost to build the facility was approximately $650
million, including AFUDC. Approximately $600 million is being recovered through base rate or deferral filings in North Carolina and South
Carolina. The remaining amount will be included in future rate filings. The project commenced commercial operation on April 5, 2018. NCEMC
owns approximately 13 percent of the project.

Lee Nuclear Station

In December 2007, Duke Energy Carolinas applied to the NRC for COLs for two Westinghouse AP1000 reactors for the proposed William States
Lee It Nuclear Station to be located at a site in Cherokee County, South Carolina. The NCUC and PSCSC concurred with the prudency of Duke
Energy Carolinas incurring certain project development and preconstruction costs through several separately issued orders, although full cost
recovery is not guaranteed. In December 2016, the NRC issued a COL for each reactor. Duke Energy Carolinas is not required to build the
nuclear reactors as a result of the COLs being issued.

The Duke Energy Carolinas 2017 North Carolina Rate Case filing discussed above included a request to cancel the development of the Lee
Nuclear project, recover incurred licensing and development costs and maintain the license issued by the NRC as an option for potential future
development. The cancellation request was due to the Westinghouse bankruptcy filing and other market activity. The NCUC Order issued on
June 22, 2018, approved the cancellation of the Lee Nuclear Project, allowed Duke Energy Carolinas to continue to maintain the COLs, provided
for recovery of the North Carolina retail allocation of project development costs, including AFUDC accrued through December 31, 2017, over 12
years and disaliowed any return on the unamortized balance during the 12-year recovery period.

Given the repeal of certain sections of the Base Load Review Act in South Carolina combined with the cancellation of the project, Duke Energy
Carolinas determined that it was no longer probable it would be allowed a return on its share of project development costs attributable to South
Carolina. As a result, Duke Energy Carolinas recorded a pretax impairment in the second quarter of 2018 of $29 million within Impairment
charges on the Consolidated Statements of Operations and Comprehensive income.

South Carolina Petition

On June 22, 2018, Duke Energy Carolinas filed a petition with the PSCSC requesting an accounting order to defer certain costs incurred in
connection with the addition of the W.S. Lee CC, the ongoing deployment of Duke Energy Carolinas new billing and Customer Information
System and the addition of the Carolinas West Primary Distribution Control Center. This request totaling approximately $33 million was approved
on July 25, 2018.
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