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YERIFICATION

STATE OF OHIO )
SS:

-

COUNTY OF HAMILTON )

The undersigned, Tim Abbott, Director of System Operations Services, being
duly swom, deposes and says that he has personal knowledge of the matters set forth in
the foregoing data requests, and that the answers contained therein are true and correct to

the best of her knowledge, informatjon and beljef.

Tim Abbott, Afflant

Subscribed and swom to before me by Tim Abbott, on this 2!51— day of

ADienmlA. 2019.
) HdAses

NOTARY PUBLIC
My Commission Expires: \SU\\{ 8,, 2027—

—\P*Euvt u!P-.Q »

"/41 O\
=< | E. MINNA ROLFES-ADKINS
=% | Notary Public, State of Ohlo
 § My Commission Expires
July 8,2022




VERIFICATION

STATE OF OHIO )
SS:

COUNTY OF HAMILTON

The undersigned, Ash M. Norton, Director Distribution Design Engineering and
its subsidiary, Duke Energy Kentucky, Inc., being duly sworn, deposes and says that she
has personal knowledge of the matters set forth in the foregoing data request and that it is

true and correct to the best of her knowledge, information and belief.

Qs . Vet

Ash M. Norton, Affiant

Subscribed and sworn to before me by Ash M. Norton, on this AR day of

Lnuemoet , 20109.

E:j ﬂk A A ML/\—\

NOTARY PUBLIC

My Commission Expires: \\u\\/ @,2022

........

== | E. MINNA ROLFES-ADKINS
wngen! % || Notary Public, State of Ohio
% J My Commission Expires

July 8,2022

ALl



VERIFICATION

STATE OF NORTH CAROLINA
SS:
COUNTY OF MECKLENBURG

SN’ N’ N’

The undersigned, Danielle L. Weatherston, Manager Accounting II, being duly
sworn, deposes and says that she has personal knowledge of the matters set forth in the
foregoing data request and that it is true and correct to the best of her knowledge,
information and belief.

C/\a ‘rLuLLCLﬁ#/x Xoa 1y W

Danielle L. Weatherston, Affiant

W~

Subscribed and sworn to before me by Danielle L. Weatherston on this ‘ q day

of N DM AN D&V , 2019,

Wiy,

aw Ny,
\\\\;}\}‘“NA A4y, 0’/,”

S§ %z |

s & oAy Z 2 NOTARY PUBLIC

2z Apo  ©F

"’,ﬁc\}.( ?\5 My Commission Expires: Q‘*%(b _& ]8{ ZQZ\
% S
K é;VBUHG OV



VERIFICATION

STATE OF OHIO
SS:
COUNTY OF HAMILTON

S’ N

The undersigned, Andrew Ritch, Wholesale Renewable Manager, being duly
sworn, deposes and says that he has personal knowledge of the matters set forth in the

foregoing data request and that it is true and correct to the best of his knowledge,

Arldrew Ritch, ATf@ant
Subscribed and sworn to before me by Andrew Ritch, on this /7 il day of

N Fvern bi~ ,2019.

information and belief.

EMealLeoin

NOTARY PUBLIC

My Commission Expires: JU\Y 8 , 2022




VERIFICATION

STATE OF NORTH CAROLINA )
SS:

COUNTY OF MECKLENBURG

The undersigned, Melissa Brammer Abernathy, Manager Accounting II, Asset
Accounting being duly sworn, deposes and says that she has personal knowledge of the
matters set forth in the foregoing data request and that it is true and correct to the best of

her knowledge, information and belief.

MelissyBrammer Abernathy, Affiant

Subscribed and sworn to before me by Melissa Brammer Abernathy on this 2 |

dayof _ | TAggrndoay 2019

OTARY PUBLIC

My Commission Expires: Z—©~ <2 =T



VERIFICATION

STATE OF NORTH CAROLINA

SS:
COUNTY OF MECKLENBURG

A

The undersigned, Lesley G. Quick, Vice President Revenue Services, being duly
sworn, deposes and says that she has personal knowledge of the matters set forth in the

foregoing data request and that it is true and correct to the best of her knowledge,

information and belief.

Subscribed and sworn to before me by Lesley G. Quick on this |a day of

Novembs, , 2019.

\\‘25?1.!:'..044,;’ ”r, x MA‘ /A %W

NOTARY PUBLIC !

£l .{.,%U B\';?j}!" = 5 My Commission Expires: ‘Tl (18,2022



VERIFICATION

STATE OF NORTH CAROLINA
SS:

i

COUNTY OF MECKLENBURG

The undersigned, Jeffrey R. Setser, Director of Allocations and Reporting, being
duly sworn, deposes and says that he has personal knowledge of the matters set forth in the

foregoing data request and that it is true and correct to the best of his knowledge,

Y- —

Jeffrey R. Setser Affiant

information and belief.

Subscribed and swomn to before me by Jeffrey R. Setser on this € day of

720emB019.

‘““ﬂ' L '"""

P D 4 ey e

i \OTAR 24 NOTARY PUBLIC

5 3

iz »© H

tm ugL\C $H

."."Qf?«-\fb BL ’L&'\ _::s‘ My Commission Expires: /0 /a /a /
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VERIFICATION

STATE OF NORTH CAROLINA
SS:

A g

COUNTY OF MECKLENBURG

The undersigned, Renee Metzler, Managing Director — Retirement and Health and
Welfare, being duly sworn, deposes and says that she has personal knowledge of the

matters set forth in the foregoing data request and that it is true and correct to the best of

Ei'enee)/[etzler Affiant . E‘

Subscribed and sworn to before me by Renee Metzler on this /S’ day of 70 / i

her knowledge, information and belief.

2019.

NOTARY PUBEIC

Fle i Soensn /zf%%

My Commission Expires:

FELICIA SUEANN RUTTY
NOTARY PUBLIC

MECKLENBURG COUNTY, NC
My Commission Expres 9-17-2023




VERIFICATION

STATE OF INDIANA
SS:

A A 4

COUNTY OF HENDRICKS

The undersigned, Thomas Christie, Director Distribution Vegetation Management,
being duly sworn, deposes and says that he has personal knowledge of the matters set forth

in the foregoing data request and that it is true and correct to the best of his knowledge,

Mo

Thomas Christie, Affiant

information and belief.

day of

Vi

Subscribed and sworn to before me by Thomas Christie on this

Mo yam8sL |, 2019.

DENISE L. SIMMONS /Q”“““ X 94“"’"""‘"‘

Marion Gounty, State of indiana
Commission Expires April 11, 2020
Commission Number: 0632960 My Commission Expires: 6’~//~ 2022




VERIFICATION

STATE OF OHIO )

) SS:
COUNTY OF HAMILTON )

The undersigned, James E. Ziolkowski, Director, Rates & Regulatory Planning,
being duly sworn, deposes and says that he has personal knowledge of the matters set
forth in the foregoing data request and that it is true and correct to the best of his

knowledge, information and belief.

o E YL

Jafnes E. Ziolkéwski Affiant

Subscribed and sworn to before me by James E. Ziolkowski on this IS_Lf) day of

Noemeer |, 2019.
LSOV 20T L

NOTARY PUBLIC

My Commission Expires: Qu\\{ g, 202C




VERIFICATION
STATE OF OHIO

SS:
COUNTY OF HAMILTON

g S

The undersigned, William Don Wathen Jr., Director of Rates & Regulatory
Strategy, being duly sworn, deposes and says that he has personal knowledge of the

matters set forth in the foregoing data request and that it is true and correct to the best of

his knowledge, information and belief.

A

' . . /’ZZ/* ’(
N ) ot

William Don Wathen Jr., Affiant

Noxl&Mba@ ,2019.

Subscribed and sworn to before me by William Don Wathen Jr., on this [ 5 “day of

% mﬁ%ﬁ g. sm?gm W YA \M%)

P NOTARY PUBLIC
e of My Commission Expires 01-05-2024

En"“

My Commission Expires: | / 5 / 2 DZ‘/



VERIFICATION

STATE OF INDIANA
SS:

N’ N S’

COUNTY OF HENDRICKS

The undersigned, James Michael Mosley, Vice President Midwest Generation,
being duly sworn, deposes and says that he has personal knowledge of the matters set forth

in the foregoing data request and that it is true and correct to the best of his knowledge,

information and belief,

,-%ﬂ,ﬁ, 7 /_4' 5

James Klichael Mosley, Affiant”

Subscribed and sworn to before me by James Michael Mosley on this /5 day of

Aovin !12.(‘ , 2019.

F el

NOTARY PUBLIC.”

My Commission Expires:

Jennifer L Jones )

Notary Public Seal State of Indiana
Hendrid(sbc;m:‘néymas
ission Number

M%oé"or:'nmission Expires 0512212027




VERIFICATION

STATE OF NORTH CAROLINA
SS:

S N N’

COUNTY OF MECKLENBURG

The undersigned, John A. Verderame Vice President, Fuels and Systems
Optimization, being duly sworn, deposes and says that he has personal knowledge of the

matters set forth in the foregoing data request and that it is true and correct to the best of

hOAIW

John A. Verderame Afflﬁnt

his knowledge, information and belief.

Subscribed and sworn to before me by John A. Verderame on this \5 day of
m\lﬁ’&:&}'@()lg.

MO, S \/m\@\/

NOTARY PUBLIC

My Commission Expires:

MARY B VICKNAIR
NOTARY PUBLI(:A
Davie County
North Carolina
My Commission Expires Sept. 21, 2022




VERIFICATION

STATE OF NORTH CAROLINA )
SS:

COUNTY OF MECKLENBURG

The undersigned, Christopher M. Jacobi, Director, Regional Financial Forecasting,
being duly sworn, deposes and says that he has personal knowledge of the matters set forth

in the foregoing data request and that it is true and correct to the best of his knowledge

information and belief.

Chvcitio € v

Christopher M. Jacobi Affiant

Subscribed and sworn to before me by Christopher M. Jacobi on this \ﬁ‘ﬁ day of
Wovewwladr 2019,

‘“mnm",'

o "'
\\\ $ "I'
o “ne ,
SYW,. "- %,
& ' ‘\ '4
& ’ %

: 3 (NOTARY PUBLIC
] 1 !
"—.%Q“AUB e 24
%K. . _ai‘y(\ts‘ My Commission Expires: 0 ©| 08| 2020
K \\‘\s

Haagy, umm\‘“




VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
SS:

S’ e’

COUNTY OF CUMBERLAND

The undersigned, John J. Spanos, President of Gannett Fleming Valuation and Rate
Consultants, LLC, being duly sworn, deposes and says that he has personal knowledge of
the matters set forth in the foregoing data request and that it is true and correct to the best

of his knowledge, information and belief.

Vel | Min

Johr'J. Spandé Affiant

Subscribed and sworn to before me by John J. Spanos on this (5% day of

_M, 2019.

OTAF BLIC

My Commission Expires: /é/éyl? A9, 2IRAZ

Commonwealth of Pennsylvania - Notary Seal
Cheryl Ann Rutter, Notary Public
Cumberland County
My commission expires February 20, 2023
Commission number 1143028
Member, Pennsylvania Association of Notaries




VERIFICATION

STATE OF OHIO )
SS:

COUNTY OF HAMILTON )

The undersigned, Sarah E. Lawler, Director Rates & Regulatory Planning, being
duly sworn, deposes and says that she has personal knowledge of the matters set forth in
the foregoing data request and that it is true and correct to the best of her knowledge,

information and belief,

Set £ £

Sarah E. Lawler Affiant

Subscribed and sworn to before me by Sarah E. Lawler on this Htﬁ day of

\Novemper , 2019.

M s R0

NOTARY PUBLIC

My Commission Expires: Ju\\ 82027




Duke Energy Kentucky
Case No. 2019-00271
Attorney General’s Second Set Data Requests
Date Received: November 12, 2019
AG-DR-02-001
REQUEST:
Refer to the response to Staff-DR-02-008 Attachment.

a. Provide the capital expenditures and plant additions by month for each project with
a total cost of $1 million or more. For each such project, provide a detailed
description, including, but not limited to, the location and purpose of the project;
whether the Company obtained approval, such as a CPCN, from the Commission,
and if so, provide the case number; the date construction commenced or is forecast
to commence, and the date the project is forecast to be placed in service.

b. Describe the CC (Capital Challenge) capital expenditure/plant addition category
and the manner in which these negative capital expenditures/plant additions were
incorporated into the plant accounts for depreciation expense purposes.

c. Provide a detailed description of the Fossil Ash Basin Initiative. Indicate whether
the costs for this category of capital expenditures/plant additions qualifies for
recovery through the Company’s environmental surcharge mechanism, and if not,
provide a detailed description of why the Company believes that it does not.

d. Provide the revenue requirement for each project included in the Fossil Ash Basin
Initiative. Provide all assumptions, data, and calculations in electronic spreadsheet

in live format with all formulas intact used to quantify the revenue requirement and

provide a copy of all source documents relied on for any of this information.



RESPONSE:

a. The Company does not forecast all capital projects at this level of detail. However,
for details of certain projects expected to require a CPCN, please see response to
STAFF-DR-02-100(a).

b. See response to STAFF-DR-03-029. These forecasted negative capital
expenditures and plant additions have the effect of reducing depreciation expense
and rate base in the test period.

c. Costs for the certain projects within the Fossil Ash Basin Initiative qualify for
recovery through the Company’s environmental surcharge mechanism. Therefore,
the 13-month average rate base for these projects has been eliminated from
forecasted period on Schedule B-2.2, page 2 of 2, line 5.

d. See response to item (c).

PERSON RESPONSIBLE: Christopher M. Jacobi - a., b.
Sarah E. Lawler —c., d.



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-002

REQUEST:

Confirm that the Company never has requested and the Commission never has authorized
a prepaid pension asset in rate base for Duke Energy Kentucky electric or gas. If this is not
correct, then provide a corrected statement and cite to all documentation relied on for your
response.

RESPONSE:

Duke Energy Kentucky has not included a prepaid pension asset in rate base in any recent

natural gas or electric rate case proceedings.

PERSON RESPONSIBLE: Sarah E. Lawler



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-003

REQUEST:

Provide a copy of all internal and external correspondence addressing the need for, timing
of, and/or decision to proceed with a new depreciation study less than two years after the
Commission issued its Order in Case No. 2017-00321.

RESPONSE:

Duke Energy Kentucky has a handful of emails related to this question, however, they were
specifically generated in the context of seeking legal counsel and in anticipation of filing
the rate application. Accordingly, such documents are protected under Kentucky law by
the Attorney-Client Privilege and Attorney Work Product Doctrine and may not be

produced.

PERSON RESPONSIBLE: Legal



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-004

REQUEST:

Provide all reasons why the Company chose to perform another depreciation study in the
instant proceeding based on plant balances at December 31, 2018 given that it performed
one for Case No. 2017-00321 based on plant balances at December 31, 2016, only a two-
year interval

RESPONSE:

Duke Energy Kentucky objects to this question to the extent that it requests the disclosure
of information protected under Kentucky law by the Attorney-Client Privilege and
Attorney Work Product Doctrine. Without waiving such objection and while expressly
maintaining such privileges, Duke Energy Kentucky decided to refresh the previous
depreciation study: (1) so that the most current information would be available; (2) to
reflect the changes in depreciation directed by the Commission in the 2017 electric rate
case order; and (3) in anticipation that if it failed to file a new deprecation study, one or

more intervenors would likely criticize the Company’s decision.

PERSON RESPONSIBLE: Sarah E. Lawler



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-005

REQUEST:

Refer to the response to AG-DR-01-014(b)_Attachment, which provides the per books
monthly ADIT in the test year by temporary difference. Refer to the response to Staff-DR-
02-009(b), which provides the ADIT by temporary difference that the Company removed
from the rate base calculation.

a. Explain why the Company did not remove the Other Noncurrent After-Tax DTA
for Solar ITC from the rate base calculation.

b. Explain why the DTA for Solar ITC should be included, while the DTAs for EPRI
Credit and R&D Credit are excluded. Provide a copy of all authorities relied on for
your response.

RESPONSE:

a. The Other Noncurrent After-Tax DTA for Solar ITC should have been excluded in

the same way as the DTA’s for the EPRI and R&D Credits.

b. See part (a) above.

PERSON RESPONSIBLE: Sarah E. Lawler



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-006

REQUEST:
Refer to the response to AG-DR-01-141 and the ability to include certain non-fuel O&M
expense into the Woodsdale cost-based offers.

a. Describe how the non-fuel O&M expense is addressed in the calculation of PSM
margins in the after the fact calculations for non-native load sales.

b. Confirm that the non-fuel O&M will not be used to reduce the PSM margins. If
denied, then explain why including the non-fuel O&M expense as a reduction to
the margins in the PSM Rider does not double count the non-fuel O&M expense
included in the base revenue requirement.

RESPONSE:

a. The non-fuel O&M discussed in the response to AG-DR-01-141 does not impact

PSM margins.

b. Confirmed.

PERSON RESPONSIBLE: John Verderame



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-007

REQUEST:
Refer to Attachment JJS-1 at 40 (III-5).

a. Provide all analyses and source documents and/or other information relied on for
the life span estimate of 40 years for the Woodsdale CTs.

b. Provide all analyses and source documents and/or other information relied on for
the assertion that “[l]ife span estimates are typically 35 to 45 years for combustion
turbines which are used primarily as peaking units.”

¢. Describe all analyses Mr. Spanos performed to assess whether these “estimates” of
35 to 45 years are consistent with actual life spans for CTs. If none, so state. If Mr.
Spanos actually performed such analyses in this proceeding, then provide all source
documents and/or other information relied on in the analyses.

RESPONSE:

a. The life span of 40 years for the Woodsdale CTs has been in place and approved
for many years. The Company established the 40-year life span many years ago and
Mr. Spanos has consistently agreed with the plan. See AG-DR-02-007 Attachment
1 for the most recent information utilized.

b. See AG-DR-02-007 Attachment 2, which sets forth the life spans of other
combustion turbines that were considered by Mr. Spanos.

c. Mr. Spanos continually reviews the life spans of CTs during the conduct of



depreciation studies each year. There were no formal analyses performed for this
proceeding. Also, it should be noted that some CTs may stay in service but are only

used for black start capabilities or emergency use.

PERSON RESPONSIBLE: John J. Spanos



Duke Energy Kentucky

KyPSC Case No. 2019-00271
Dec 31 2016 Deprecistion Study AG-DR-02-007 >.Bn_=%=m
Generation Reti Dates - Proj Page 1o
Source
Approved by:
2017
Scenario 1 Scenario 2 Scenario 3 Scenario 4 Weighted
Env Regs Waste/Water Env Regs Air Unit or Component
) (CPP/CCR/ELG/WQBEL) (MATS8/Ozone/CPP ) EOL/Other
Scenario Name
Prior Reason for life change by more than Lifeat Revised
Station Unit  Plant Type State  In-Svc Study 2014 IRP Yr % Yr % ¥r % Yr % Comments >5% change Last Study  Life % Change
East Bend 2 Conventional Coal KY 1981 2041 Not Specified 2041 100% 100% 2041 Industry life subcritical coal cap at 60 60 60 0.00%
Current Asset Robustness Component risk
Scenario Name
Prior
Station Unit  Plant Type State In-Sve  Study 2014 IRP Yr % ¥Yr % Yr % Yr %
Woodsdale CT 1-6  Natural Gas/Propane  OH 1992 2032  Not Specified 2032 50% 2032 25% 2032 25% 100% 2032 Industry life CC cap at 40 40 40 0.00%

DE Kentucky Confidential: Attorney-Ciient Privileged Page 1



KyPSC Case No. 2019-00271
AG-DR-02-007 Attachment 1
Page 2 of 2

Asset life assumptions (Yrs)
Industry Summary

DEK
DEP 2010 DEC 2012 (Previous) Draft 2016
Coal unit, subcritical 52-67 70 60 60
Coal unit, supercritical 70 65
CcC 40 35 40
CT 40 40 40 40
Hydro, conventional varies varies varies
Hydro, Pump Storage varies varies
Solar N/A N/A 30

Notes:



KyPSC Case No. 2019-00271
AG-DR-02-007 Attachment 2
Pagelof 3
EXPERIENCED AND ESTIMATED LIFE SPANS OF SIMPLE CYCLE GAS POWER PLANTS - NEWER TECHNOLOGIES

LIFE

COMPANY LOCATION/UNIT SPAN
COMPANY 1 PLANT/UNIT 1 35
COMPANY 1 PLANT/UNIT 2 36
COMPANY 2 PLANT/UNIT 1 44, 40
COMPANY 2 PLANT/UNIT 2 28
COMPANY 2 PLANT/UNIT 3 40
COMPANY 2 PLANT/UNIT 4 46
COMPANY 2 PLANT/UNIT 5 55, 16
COMPANY 3 PLANT/UNIT 1 46
COMPANY 4 PLANT/UNIT 1 40
COMPANY 4 PLANT/UNIT 2 35
COMPANY 4 PLANT/UNIT 3 26
COMPANY 4 PLANT/UNIT 4 40
COMPANY 5 PLANT/UNIT 1 57
COMPANY 5 PLANT/UNIT 2 62
COMPANY 5 PLANT/UNIT 3 54,27
COMPANY 5 PLANT/UNIT 4 45
COMPANY 5 PLANT/UNIT 5 63,8
COMPANY 5 PLANT/UNIT 6 50, 27
COMPANY 6 PLANT/UNIT 1 40
COMPANY 7 PLANT/UNIT 1 48
COMPANY 7 PLANT/UNIT 2 48
COMPANY 7 PLANT/UNIT 3 45
COMPANY 7 PLANT/UNIT 4 47,25
COMPANY 8 PLANT/UNIT 1 40, 32
COMPANY 8 PLANT/UNIT 2 40
COMPANY 8 PLANT/UNIT 3 58
COMPANY 9 PLANT/UNIT 1 40
COMPANY 9 PLANT/UNIT 2 40
COMPANY 9 PLANT/UNIT 3 40
COMPANY 9 PLANT/UNIT 4 40
COMPANY 10 PLANT/UNIT 1 30
COMPANY 11 PLANT/UNIT 1 40
COMPANY 11 PLANT/UNIT 2 40
COMPANY 11 PLANT/UNIT 3 40
COMPANY 11 PLANT/UNIT 4 35
COMPANY 11 PLANT/UNIT 5 35
COMPANY 11 PLANT/UNIT 6 35
COMPANY 11 PLANT/UNIT 7 35
COMPANY 12 PLANT/UNIT 1 53
COMPANY 12 PLANT/UNIT 2 45
COMPANY 12 PLANT/UNIT 3 45
COMPANY 13 PLANT/UNIT 1 60, 25
COMPANY 13 PLANT/UNIT 2 54,10
COMPANY 13 PLANT/UNIT 3 55,19
COMPANY 14 PLANT/UNIT 1 35
COMPANY 15 PLANT/UNIT 1 60, 35
COMPANY 15 PLANT/UNIT 2 60, 35
COMPANY 15 PLANT/UNIT 3 58, 34
COMPANY 15 PLANT/UNIT 4 56, 35
COMPANY 15 PLANT/UNIT 5 61,37
COMPANY 15 PLANT/UNIT 6 45
COMPANY 15 PLANT/UNIT 7 46
COMPANY 15 PLANT/UNIT 8 54,8
COMPANY 15 PLANT/UNIT 9 31
COMPANY 15 PLANT/UNIT 10 46



KyPSC Case No. 2019-00271
AG-DR-02-007 Attachment 2
Page 2 of 3
EXPERIENCED AND ESTIMATED LIFE SPANS OF SIMPLE CYCLE GAS POWER PLANTS - NEWER TECHNOLOGIES

LIFE

COMPANY LOCATION/UNIT SPAN
COMPANY 15 PLANT/UNIT 11 54, 41
COMPANY 15 PLANT/UNIT 12 30
COMPANY 16 PLANT/UNIT 1 40
COMPANY 16 PLANT/UNIT 2 55,25
COMPANY 16 PLANT/UNIT 3 65, 25
COMPANY 16 PLANT/UNIT 4 65, 28
COMPANY 17 PLANT/UNIT 1 45
COMPANY 17 PLANT/UNIT 2 45
COMPANY 17 PLANT/UNIT 3 45
COMPANY 17 PLANT/UNIT 4 46
COMPANY 17 PLANT/UNIT 5 46
COMPANY 17 PLANT/UNIT 6 46
COMPANY 17 PLANT/UNIT 7 46
COMPANY 18 PLANT/UNIT 1 40
COMPANY 18 PLANT/UNIT 2 41
COMPANY 18 PLANT/UNIT 3 40
COMPANY 18 PLANT/UNIT 4 40
COMPANY 19 PLANT/UNIT 1 30
COMPANY 19 PLANT/UNIT 2 30
COMPANY 19 PLANT/UNIT 3 54, 21
COMPANY 19 PLANT/UNIT 4 57,10
COMPANY 19 PLANT/UNIT 5 57,13
COMPANY 20 PLANT/UNIT 1 33
COMPANY 20 PLANT/UNIT 2 29
COMPANY 20 PLANT/UNIT 3 39
COMPANY 20 PLANT/UNIT 4 31
COMPANY 21 PLANT/UNIT 1 40
COMPANY 21 PLANT/UNIT 2 23
COMPANY 21 PLANT/UNIT 3 27
COMPANY 21 PLANT/UNIT 4 27
COMPANY 21 PLANT/UNIT 5 66
COMPANY 21 PLANT/UNIT 6 55, 40
COMPANY 21 PLANT/UNIT 7 40
COMPANY 21 PLANT/UNIT 8 22
COMPANY 21 PLANT/UNIT 9 59, 20
COMPANY 21 PLANT/UNIT 10 59, 20
COMPANY 22 PLANT/UNIT 1 40
COMPANY 22 PLANT/UNIT 2 40
COMPANY 22 PLANT/UNIT 3 40
COMPANY 23 PLANT/UNIT 1 40
COMPANY 23 PLANT/UNIT 2 40
COMPANY 23 PLANT/UNIT 3 44, 30
COMPANY 23 PLANT/UNIT 4 42, 33
COMPANY 23 PLANT/UNIT 5 40
COMPANY 23 PLANT/UNIT 6 70, 41
COMPANY 23 PLANT/UNIT 7 70, 49
COMPANY 23 PLANT/UNIT 8 70, 31
COMPANY 23 PLANT/UNIT 9 70, 29
COMPANY 23 PLANT/UNIT 10 50
COMPANY 23 PLANT/UNIT 11 42
COMPANY 23 PLANT/UNIT 12 35
COMPANY 23 PLANT/UNIT 13 40
COMPANY 23 PLANT/UNIT 14 44
COMPANY 24 PLANT/UNIT 1 60, 20
COMPANY 24 PLANT/UNIT 2 41



KyPSC Case No. 2019-00271
AG-DR-02-007 Attachment 2
Page 3 of 3
EXPERIENCED AND ESTIMATED LIFE SPANS OF SIMPLE CYCLE GAS POWER PLANTS - NEWER TECHNOLOGIES

LIFE

COMPANY LOCATION/UNIT SPAN
COMPANY 24 PLANT/UNIT 3 41
COMPANY 25 PLANT/UNIT 1 40
COMPANY 25 PLANT/UNIT 2 53, 25
COMPANY 25 PLANT/UNIT 3 46, 24
COMPANY 25 PLANT/UNIT 4 40, 24
COMPANY 25 PLANT/UNIT 5 40
COMPANY 25 PLANT/UNIT 6 40
COMPANY 25 PLANT/UNIT 7 49,5
COMPANY 25 PLANT/UNIT 8 40
COMPANY 26 PLANT/UNIT 1 80, 44
COMPANY 26 PLANT/UNIT 2 50
COMPANY 26 PLANT/UNIT 3 51,18
COMPANY 26 PLANT/UNIT 4 50, 35
COMPANY 27 PLANT/UNIT 1 48
COMPANY 27 PLANT/UNIT 2 49
COMPANY 27 PLANT/UNIT 3 48
COMPANY 27 PLANT/UNIT 4 48
COMPANY 28 PLANT/UNIT 1 30
COMPANY 28 PLANT/UNIT 2 30
COMPANY 28 PLANT/UNIT 3 30
COMPANY 29 PLANT/UNIT 1 41
COMPANY 29 PLANT/UNIT 2 41
COMPANY 29 PLANT/UNIT 3 35
COMPANY 29 PLANT/UNIT 4 41
COMPANY 29 PLANT/UNIT 5 46
COMPANY 29 PLANT/UNIT 6 48
COMPANY 30 PLANT/UNIT 1 30
COMPANY 30 PLANT/UNIT 2 30
COMPANY 30 PLANT/UNIT 3 30, 21
COMPANY 30 PLANT/UNIT 4 30
COMPANY 30 PLANT/UNIT 5 30, 18
COMPANY 30 PLANT/UNIT 6 37
COMPANY 30 PLANT/UNIT 7 36
COMPANY 30 PLANT/UNIT 8 30, 26
COMPANY 30 PLANT/UNIT 9 30
COMPANY 30 PLANT/UNIT 10 30, 21
COMPANY 30 PLANT/UNIT 11 30
COMPANY 30 PLANT/UNIT 12 30
COMPANY 30 PLANT/UNIT 13 30
COMPANY 30 PLANT/UNIT 14 30
COMPANY 31 PLANT/UNIT 1 45
COMPANY 31 PLANT/UNIT 2 45
COMPANY 31 PLANT/UNIT 3 45
COMPANY 31 PLANT/UNIT 4 45
COMPANY 31 PLANT/UNIT 5 68



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-008

REQUEST:

This question is directed to DEK and to Mr. Spanos separately. Provide all evidence that
the Company actually intends to retire the Woodsdale CT's in 2032. If none, so state.
RESPONSE:

The probable retirement date for Woodsdale CTs in 2032 does not necessarily mean the
units will be retired at that date. The 2032 date is within the range of years that the units
will either be retired, rehabilitated, or have major capital improvements expended in order
for the units to continue efficiently within generating fleet. There will be analyses by the
Company to determine the economic efficiencies of the units as compared to other
alternatives.

The life span of a facility is the period of time from the original installation to the
final retirement date of the facility. The retirement date, as it is used in the life span
technique, is an estimate of the likely date at which all components at the site will be retired
concurrently and represents the expected depreciable life of the facility under its current
configuration. Production facilities are often retired as the result of an economic decision.
As a plant ages and becomes more expensive to operate, and as new technologies become
more efficient and economical relative to existing generation, it eventually becomes
economical to replace the existing plant. Another significant consideration as is

technological obsolescence. Replacement parts required to maintain reliable generation



becomes more challenging to procure and increasingly expensive to fabricate as Original
Equipment Manufacturers (OEM) have a tendency to reduce stocked parts over time. Thus,
the process of estimating the life span of a production facility is not to determine how long
a plant could physically last, but instead estimate when the economic decision to replace
the plant will be.

PERSON RESPONSIBLE: John J. Spanos
James M. Mosley



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-009

REQUEST:

This question is directed to DEK and to Mr. Spanos separately. Provide all evidence that
the Company actually intends to continue to operate the Woodsdale CTs beyond 2032.
Such evidence includes, but is not limited to, planning studies, and internal and external
correspondence.

RESPONSE:

All generating units within the fleet are assessed each year to determine economic value
within fleet, effects of environmental regulations, and unit efficiency. At this time, it is
possible for the Woodsdale CTs to operate beyond 2032, however, continual assessment is
performed during inspections and overhauls. Decisions to retire CTs are generally not
determined over 10 years in advance of the probable retirement date unless the units have
experienced a key factor that would dictate early retirement.

PERSON RESPONSIBLE: John Spanos
James M. Mosley



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-010

REQUEST:

This question is directed to DEK. Confirm that the Company will continue to operate and
maintain the Woodsdale CTs unless and until they are no longer economic, meaning that
there are alternative lower cost capacity resources. Explain your response.

RESPONSE:

Duke Energy Kentucky intends to continue to operate and maintain the Woodsdale CTs in
the current market conditions. Potential future retirements of generating units are analyzed

in the Integrated Resource Plan process that is conducted every 3 years.

PERSON RESPONSIBLE: Michael Mosley



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

PUBLIC AG-DR-02-011
(As to Attachments only)

REQUEST:

Provide a copy of the Company’s present and most recent prior capitalization and

retirement plant accounting policies and procedures.

a. Identify and describe any changes, particularly with respect to the accounting for

maintenance and/or repairs on production plant that previously were accounted for
as maintenance expense, but now are subject to interim retirement, followed by
refurbishment/repair and return to inventory, and then capitalization to CWIP/plant
when returned to service. If none, then so state.

. If there were such changes identified in response to part (a) of this question, then
describe what effect each such change in plant accounting has on the timing and
magnitude of interim retirements (Iowa curve selection) and on increasing the
depreciation rate compared to the prior accounting.

Provide a copy of all internal and external correspondence, including, but not
limited to, Mr. Spanos, wherein such accounting changes were addressed, if any,

particularly with respect to the effects on depreciation expense.

RESPONSE:

CONFIDENTIAL PROPRIETARY TRADE SECRET (As to Attachments only)

a. Please see the 2019 and 2018 Duke Energy Capitalization Guidelines related to

capitalization and retirement attached hereto as AG-DR-02-011 Confidential



Attachment 1 (for 2019) and AG-DR-02-011 Confidential Attachment 2 (for 2018).
There were no changes with respect to accounting for maintenance and/or repairs
on production plant. The confidential attachments will be provided to all parties
upon the execution of a Confidentiality Agreement.

b. No changes identified.

c. No changes identified.

PERSON RESPONSIBLE: Melissa B. Abernathy



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-012

REQUEST:
Refer to the Company’s response to AG-DR-01-007, which sought information related to
the Customer Connect costs included in the revenue requirement.

a. Provide the amount of Customer Connect plant in service by month from March
2020 through March 2021 reflected in rate base or explain why the Company cannot
provide this information.

b. Provide the amount of Customer Connect accumulated depreciation by month from
March 2020 through March 2021 reflected in rate base or explain why the Company
cannot provide this information.

¢. Provide the amount of Customer Connect ADIT by month from March 2020
through March 2021 reflected in rate base or explain why the Company cannot
provide this information.

d. Provide the amount of Customer Connect depreciation expense by month for the
test year included in the revenue requirement. Provide the calculation of this
expense in electronic spreadsheet live format with all formulas intact.

e. Provide the amount of Customer Connect ad valorem expense by month for the test
year included in the revenue requirement. Provide the calculation of this expense

in electronic spreadsheet live format with all formulas intact.



f.

Provide the amount of Customer Connect payroll tax expense by month for the test

year included in the revenue requirement.

RESPONSE:

a.

b.

See AG-DR-02-012 Attachment.
See AG-DR-02-012 Attachment.
See AG-DR-02-012 Attachment.
See AG-DR-02-012 Attachment.
See AG-DR-02-012 Attachment.
Forecasted payroll tax in the test period related to Customer Connect is $1,049 per

month April 2020-December 2020 and $594 per month January 2021-March 2021.

After estimating all of these components, the Company estimates the revenue requirement

included in the test period to be approximately $200,000.

PERSON RESPONSIBLE: Sarah E. Lawler
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Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-013

REQUEST:

Refer to the Direct Testimony of Lesley Quick (“Quick Direct”), pages 8-13.

a.

Provide the percentage of total residential customer payments via credit/debit card
and electronic check assumed in the test year.

Provide the percentage of total customer payments via credit/debit card and
electronic check assumed in the test year.

Provide the residential uncollectible accounts expense by FERC account incurred
in each year 2016-2018, in the base year, and in the test year.

Indicate whether the Company reduced the uncollectible accounts expense to
reflect the increase in revenues collected via credit card in the test year. If so,
indicate where the Company made this adjustment and provide the calculations,
including electronic spreadsheets in live format with all formulas intact. If not,
explain why the Company did not do so.

Indicate whether the Company reduced the discount in proceeds from the sale of
the Company’s receivables to reflect the increase in revenues collected via credit
card in the test year. If so, indicate where the Company made this adjustment and
provide the calculations, including electronic spreadsheets in live format with all
formulas intact. If not, explain why the Company did not do so.

Indicate whether the Company reduced the cost to process cash, checks, money

orders, and automated bank drafts (ACH) to reflect the increase in transactions and



revenues collected via credit card in the test year. If so, indicate where the Company
made this adjustment and provide the calculations, including electronic
spreadsheets in live format with all formulas intact. If not, explain why the
Company did not do so.

RESPONSE:

a. Duke Energy Kentucky does not have this data broken out for just residential by
those categories for the test year.

b. Approximately 19% of customers pay by electronic check and 81% pay by credit/
debit card.

c. Duke Energy Kentucky sells all, at a discount and without recourse, of its retail
receivables to CRC, a bankruptcy remote, special purpose entity indirectly owned
by Duke Energy. As such, Duke Energy Kentucky does not record uncollectible
expense.

d. No part (d).

e. There was no manual adjustment to the uncollectible accounts expense because the
impact, if any, is not known at this time.

f. There was no manual adjustment to the uncollectible accounts proceeds because
the impact, if any, is not known at this time.

g. There was no manual adjustment because the impact, if any, is not known at this
time.

PERSON RESPONSIBLE: Leslie Quick — a. b.

Danielle Weatherston — c.
Sarah E. Lawler — e. thru g.



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-014

REQUEST:
Refer to the response to AG-DR-01-038 Attachment 1.

a. Provide a schedule in the same format showing the expense portions only. Provide
the schedule in electronic spreadsheet live format with all formulas intact.

b. Confirm that the non-service cost is allocated 100% to expense. If it is not, then
explain why it is not and why DEK would treat this differently than Duke Energy
Indiana in its pending rate case.

RESPONSE:
a. See AG-DR-02-014(a) Attachment.

b. Confirmed.

PERSON RESPONSIBLE: Christopher M. Jacobi
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Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-015

REQUEST:
Refer to the response to AG-DR-01-048(b) Attachment.

a. Provide the same information for 2016.

b. Explain why the expense in accounts 593000 and 594000 was significantly greater
in 2017 compared to 2018. Identify and provide a description of any specific
weather or other event that caused these anomalous levels of expense in 2017 and
the expense associated in each account associated with each such event.

c. Explain why the expense in account 593100 in 2018 was significantly greater in
2018 compared to 2017. Identify and provide a description of any specific weather
or other event that caused these anomalous levels of expense in 2017 and the
expense associated in each account associated with each such event. Also, describe
the extent to which the expense incurred in 2018 included additional expenses for
catch-up activities due to the extremely low level of expense in 2017.

RESPONSE:

a. Please see AG-DR-02-015(a) Attachment.

b. Expenses recorded in accounts 593000 and 594000 are significantly greater in 2017
than 2018, due to a level 3 storm from March 1 to March 3 in 2017. Expenses
related to this storm totaled $1.7M. In addition, project O&M was $1M higher in

2017 than in 2018.



c. Expenses recorded in account 593100 were higher in 2018 than in 2017 due to a
change in the account from 593000 to 593100 for planned vegetation distribution

line clearing.

PERSON RESPONSIBLE: Danielle Weatherston



KyPSC Case No. 2019-00271
AG-DR-02-015(a) Attachment
Page1of 1

Duke Energy Kentucky - Electric Only
Schedule of Distribution Account Charges
For the Calendar Year 2016

Business Unit Hierarchy
Account CB GL FERC Account

DE_KENTUCKY_ELEC - Duke Energy Kentucky Electric
(Multiple items)

Account CB - Description Grand Total

0580000 - Supervsn and Engring-Dist Oper S 73,049.54
0581004 - Load Dispatch-Dist of Elec S 415,042.53
0582100 - Station Expenses-Other-Dist ) 180,635.48
0583100 - Overhead Line Exps-Other-Dist S 338,796.48
0583200 - Transf Set Rem Reset Test-Dist S 118,238.98
0584000 - Underground Line Expenses-Dist $ 384,841.73
0586000 - Meter Expenses-Dist S 423,752.46
0587000 - Cust Install Exp-Other Dist S 1,078,774.37
0588100 - Misc Distribution Exp-Other S 2,469,102.99
0589000 - Rents-Dist Oper ) 116,698.74
0591000 - Maintenance Of Structures-Dist S 13,547.17
0592100 - Maint Station Equip-Other-Dist S 470,448.06
0593000 - Maint Overhd Lines-Other-Dist S 5,716,388.34
0594000 - Maint-Underground Lines-Dist ) 291,513.59
0595100 - Maint Line Transfrs-Other-Dist S 32,259.32
0596000 - Maint-StreetLightng/Signl-Dist S 471,620.60
0597000 - Maintenance Of Meters-Dist S 334,178.14
Grand Total S 12,928,888.52




Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-016

REQUEST:
Refer to the response to AG-DR-01-050.

a. Confirm that the Commission never has affirmatively approved the recovery of
DEBS cost of capital compensation in the DEK electric or gas revenue requirement.
If that is not correct, then identify the Case number and provide a cite to the relevant
order(s).

b. Provide the DEBS actual capitalization by component, including notes payable
(affiliate and non-affiliate) and short-term debt, for each month from January2016
through the most recent month for which actual information is available and
forecast thereafter through the end of the test year. Provide a breakdown of the
DEBS common equity by individual FERC balance sheet account, including, but
not limited to, 201, 211, 215, 216, 216.1, and 219.

c. Provide the DEBS actual interest expense on each type of notes payable (affiliate
and non-affiliate) and short-term debt (intercompany money pool, credit facility,
etc.) and the monthly weighted average cost of that debt monthly from January
2016 through the most recent month for which actual information is available and
forecast thereafter through the end of the test year.

d. Confirm that the DEBS EDIT taken to income in 2017 increased the DEBS

common equity, all else equal. Explain your response.



RESPONSE:

a. Confirmed. In any Duke Energy Kentucky base rate case proceeding, the cost of
capital included on Schedule J-1, always represents capital for the Company on a
stand-alone basis.

b. See AG-DR-02-016(b) Attachment for requested information carried through the
end of 2019. As this information is not used for any cost of capital charges to
Kentucky or any other jurisdiction, forecasted information does not exist.

c. See AG-DR-02-016(c) Attachment for requested information carried through
October 2019. As this information is not used for any cost of capital charges to
Kentucky or any other jurisdiction, forecasted information does not exist. Note that
the only true borrowing interest costs are reflected in the moneypool account line.
Two lines represent interest costs on capital leases, one line relates to interest
associated with income taxes and the final line is interest related to an executive
compensation program. Moneypool borrowing interest rates can be found in the
attachment to the response for AG-DR-02-047.

d. DEBS EDIT in 2017 was credited to the income statement. At year end net income
is closed out and moved into the equity section of the balance sheet. Note that DEBS

does not allocate income taxes to the jurisdictions.

PERSON RESPONSIBLE: Jeff Setser
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Duke Energy Kentucky
Case No. 2019-00271
Attorney General’s Second Set Data Requests
Date Received: November 12, 2019
PUBLIC AG-DR-02-017
(As to Attachments only)
REQUEST:
Provide a complete description of the fuel inventory level policies used for planning
purposes by DEK.
RESPONSE:

CONFIDENTIAL PROPRIETARY TRADE SECRET (As to Attachments only)
Duke Energy Kentucky targets to keep the Fuel Qil tanks at Woodsdale filled with 72 full
load burn hours. This level was determined to be the amount that could reliably fuel the
units in the case of an extended PJM capacity performance event when both the delivery
of the primary fuel to the plant and the ability to replenish fuel oil are both limited. As
burns occur Duke will refill to the 72 full load burn hour level.

See AG-DR-02-017 Confidential Attachments 1 and 2 for the Company’s policies which

relate to fuel inventory. These confidential attachments will be provided to all parties upon

the execution of a Confidentiality Agreement.

PERSON RESPONSIBLE: John Verderame



2019-00271
AG-DR-02-017

CONFIDENTIAL
ATTACHMENTS

1 AND 2

PROVIDED UNDER
SEAL



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-018

REQUEST:
Provide the following information related to fuel inventory levels for each generating unit
or plant, or both, based on a daily burn concept:

a. Tons or gallons of fuel consumed or projected to be consumed separately for 2018,
for the projected base year, and for the projected test year;

b. The daily burn in (AA) tons, (BB) gallons, or (CC) cubic feet or Mcf;

c. The optimal or target number of days’ supply required for each generating unit or
plant, including a copy of all source documents and analyses that were used to
determine the optimal or target number of days;

d. The number of days’ supply assumed for each generating unit or plant assumed in
the projected test year inventory balance;

e. The projected inventory of tons or gallons by generating unit or plant included in
the test year;

f. The fuel cost per ton or gallon assumed for each generating unit or plant to
determine the projected inventory amount in dollars;

g. The per books fuel inventory dollar amount for each generating unit or plant for
each month in 2018 and in 2019 for all months with actual data available.

RESPONSE:

a. See AG-DR-02-018(a) Attachment.



. The approximate daily full load fuel consumed for East Bend is 6,574 tons of coal
per day. The approximate daily full load fuel consumed for each Woodsdale unit
is 27.8 million cubic feet of natural gas or 189,928 gallons of ULSD per day.

. The target coal inventory level is an annual average of 45 days for East Bend Station
which is the only coal-fired generating station in the Duke Energy Kentucky fleet.
. The number of days supply of coal for East Bend is 37 days. The number of days
supply is computed by dividing the ending coal inventory number stated in tons per
response to item(e), by the full load burn figure of 6,574 tons per day. The number
of days supply of oil for Woodsdale is 2 days. The number of days supply is
computed by dividing the ending oil inventory number stated in gallons per
response to item(e), by the full load burn figure of 1,139,568 gallons per day.

. The projected 13-month average coal inventory is 241,893 tons, which represents
December 2018 actual balance. The projected 13-month average oil inventory is
2,372,402 gallons, as shown in AG-DR-02-019c.

The projected inventory amount in dollars was based on actual values. It was not

calculated using a dollar per unit.



Coal Gas Oil Qil Propane
Acct. 151130 Acct. 151660 Acct. 151140 Acct. 151140 Acct. 151700
Month EB WDS EB wDs WDS
January 2018 12,660,986 - 500,788 - 717,397
February 12,109,455 - 536,208 - 717,397
March 12,609,563 - 417,661 - 581,094
April 10,795,018 - 417,661 - 507,820
May 10,942,376 - 727,368 - 480,388
June 12,316,464 - 495,919 - 480,388
July 11,195,734 - 608,639 - 480,388
August 10,817,095 - 621,991 - 480,388
September 12,051,890 - 520,217 - 480,388
October 12,074,867 - 793,031 - 480,388
November 11,938,913 - 665,361 - -
December 10,905,448 - 732,718 - 22,387
January 2019 9,902,123 - 643,730 - -
February 8,605,226 - 642,353 1,179,704 -
March 8,479,526 - 741,393 3,209,602 -
April 10,658,657 - 757,552 4,838,397 -
May 11,504,263 - 775,022 4,412,067 -
June 11,732,554 - 631,906 4,072,537 -
July 11,275,127 - 716,625 4,072,537 -
August 9,644,942 - 714,417 4,474,319 -
September 9,427,454 - 570,246 5,839,440 -
October 12,058,366 - 643,465 7,895,942 -
PERSON RESPONSIBLE: Michael Mosley - a. thru f.

Danielle Weatherston — g.



Duke Energy Kentucky, Inc.
Fuel Consumed

Month

January Actual
February Actual
March Actual
April Actual
May Actual
June Actual
July Actual
August Actual
September Actual
October Actual
November Actual
December Actual
Total

KyPSC Case No. 2019-00271
AG-DR-02-018(a) Attachment
Page1of 1

2018 Actual Consumption

** Negative Natural Gas consumption is due to prior month true-up.

Month
January Actual
February Actual
March Actual
April Actual
May Actual
June Budget
July Budget
August Budget
September Budget
October Budget
November Budget
Month
April 2020 Forecasted
May Forecasted
June Forecasted
July Forecasted
August Forecasted
September Forecasted
October Forecasted
November Forecasted
December Forecasted
January 2021 Forecasted
March Forecasted
April Forecasted

Coal Gas Qil Oil Propane
(Tons) (MCF) (Gallons) (Gallons) (Gallons)
EB WDsS EB WDS WDS
165,816 377,140 46,190 -
133,684 (838) ** 74,639 -
5,908 82,818 57,645 151,735
- 78,794 - -
Z 200,402 -
61,275 357,004 184,727
171,544 465,953 59,746
162,488 181,393 79,057
115,922 136,862 214,108
139,444 88,521 25,965 -
131,385 26,265 128,862
180,097 65,096
1,267,563 1,994,314 936,035 - 151,735
| 2019 Consumption ]
Coal Gas Oil Oil Propane
(Tons) (MCF) (Gallons) {(Gallons) (Gallons)
EB WDS EB WDs WDS
172,512 128,405 39,933
141,124 15,078 88,346 -
167,188 43,865 37,670 20
- 40,856 - 156,202
135,958 24,100 112,550 617,451
149,700 27,579 55,852 -
160,884 175,088 73,800
171,597 - 32,322
150,111 54,227 55,395 -
160,650 - 60,065 - =
144,859 - 64,826
I Test Period Consumption |
Coal Gas Qil Oil Propane
(Tons) {(MCF) (Gallons) (Gallons) (Gallons)
EB WDS EB WDS WDS§
62,937 - 65,179 -
136,202 27,570 92,204 -
165,517 179,767 46,513
154,892 - 55,395
156,352 54,678 27,743
151,321 - 50,726
129,221 - 60,156
145,045 - 60,065 =
161,225 314,506 125,153 r
150,245 134,156 73,617 - 3
152,157 33,511 41,295



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-019

REQUEST:

Refer to the responses to the previous question and to WPB-5.1h which contains the dollar

balances of diesel fuel inventory by month in account 151140 (A). Refer also to the Direct

Testimony of James M. Mosely (“Mosely Direct”), at pages 12—13.

a.

Explain how the target level of diesel fuel inventory has been determined since the
new ULSD Fuel System for Woodsdale became operational.

Describe how the diesel fuel is transported for use at the Woodsdale station and
how it is stored for later utilization.

Provide the number of gallons and cost per gallon assumed in the 13 month average
diesel fuel inventory amount of $5,162,494 included in the filing.

Provide the amount of diesel fuel burned by month to date since the new ULSD
Fuel System became fully operational.

Provide the estimated amount of burn of diesel fuel required if the new ULSD Fuel
System has to run 72 hours of continuous operation at full burn in order to meet the
design specifications indicated in the application in Case No. 2017-00186 at page
9.

If the target level of diesel fuel is higher or lower than the 72-hour level as indicated

in the previous subpart to this question, explain why.



Month Gallons Dollars
March 20 $ 43
April 166,202 3 341,053
May 617,451 $ 1,349,782
June 481,594 $ 1,033,793
July - $ -
August 6,843 $ 14,584
September 370,050 $ 785,508
October N/A N/A
November N/A N/A

e. The estimated amount of burn of diesel fuel required for 72 hours of continuous
operation at full load is 3.4 million gallons. To account for volume below required
Net Positive Suction Head (NPSHr) of the systems pumps, a total tank inventory
of 4 million gallons is required.
f. See response to item (e).
PERSON RESPONSIBLE: Michael Mosley —a., b., d., ., f.

John Verderame — e¢.
Christopher M. Jacobi —c.



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-020

REQUEST:

Refer to Mosely Direct at pages 12-13 regarding the new ULSD Fuel System for the
Woodsdale Units. Provide the current total amounts of plant in service by FERC plant
account number, including AFUDC added during construction, associated with the new
ULSD Fuel System.

RESPONSE:

The total amount added during construction of the new ULSD Fuel System was
$53,079,606. All amounts were added to FERC plant account 342 — Fuel holders,

producers, and accessories.

PERSON RESPONSIBLE: Melissa B. Abernathy



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-021

REQUEST:

Provide the accounts payable balances for fuel inventories (Electric Division) at month-
end for each month January 2018 through December 2018 (actuals), January 2019 through
December 2019 (actuals for months where actual information is available and forecasts for
remaining months), and for each month in the forecast test year. Describe the process the
Company utilized to determine the accounts payable balances for fuel inventories. If these
payables are maintained in a separate subaccount, then provide the balances for the months
requested by subaccount.

RESPONSE:

See AG-DR-02-021 Attachment. The Company maintains separate accounts payable

accounts for fuel inventories. Forecasted test year accounts payable balances related to fuel

are below:

Apr-20 $2,647,323
May-20 1,878,066
Jun-20 2,501,935
Jul-20 3,626,264
Aug-20 3,094,662
Sep-20 1,964,682
Oct-20 909,376
Nov-20 674,673
Dec-20 1,864,217




Jan-21 3,709,261

Feb-21 2,724,879

Mar-21 1,505,014
PERSON RESPONSIBLE: Danielle L. Weatherston

Christopher M. Jacobi
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Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-022

REQUEST:

Provide the accounts payable balances for M&S inventories (Electric Division), including
limestone inventories and stores expense balances as included in WPB-5.1c, at month-end
for each month January 2018 through December 2018 (actuals), January 2019 through
December 2019 (actuals for months where actual information is available and forecasts for
remaining months), and for each month in the forecast test year. Describe the process the
Company utilized to determine the accounts payable balances for M&S inventories. If these
payables are maintained in a separate subaccount, then provide the balances for the months
requested by subaccount. Provide all support developed and relied on for this response,
including all calculations, if any.

RESPONSE:

The accounts payable balance associated with limestone inventories is included in AG-DR-
02-021. The accounts payable balances for other M&S accounts and stores expense are
accumulated in a vouchers payable account along with multitudes of varying items. As

such, a breakout of that information does not exist.

PERSON RESPONSIBLE: Danielle Weatherston



Duke Energy Kentucky
Case No. 2019-00271
Attorney General’s Second Set Data Requests
Date Received: November 12, 2019
AG-DR-02-023
REQUEST:
Describe the Company’s sale of its customer accounts receivables to an affiliate, including,
but not limited to, the timing of the sales, e.g., daily, weekly, monthly; the discount for
financing costs; the discount for bad debt expense; and any other discounts that reduce the
proceeds when the receivables are sold.
RESPONSE:
Cinergy Receivables Company (CRC) purchases the retail receivables originated by Duke
Energy Kentucky (Transferor). These receivables are purchased at a discounted price. The
discount is a three-year weighted average comprised of the time value of money, charge
off’s, collections expense, and offset by late payment revenues. This sale is recorded
monthly, concurrent with the posting of revenues to the ledger.

This base of receivables is then used as collateral to secure non-recourse loans from
conduit banks on a pro-rata basis. The bank conduits raise the funds to loan to CRC by
issuing varying term commercial paper, which is general recourse to the assets of the
conduit. CRC uses the loan proceeds to pay for a portion of the receivables it purchases
from the Transferor.

Since retail receivables purchased will exceed the amount of the loan that CRC

holds with the Conduits, there is an ongoing subordinated note between the Transferor and

CRC for the difference. This note bears interest at 1-month LIBOR plus a spread.

PERSON RESPONSIBLE: Danielle Weatherston



Duke Energy Kentucky
Case No. 2019-00271
Attorney General’s Second Set Data Requests
Date Received: November 12, 2019
PUBLIC AG-DR-02-024
(As to Attachments only)
REQUEST:
Provide a copy of the Company accounts receivable agreement with its receivables
affiliate.
RESPONSE:
CONFIDENTIAL PROPRIETARY TRADE SECRET (As to Attachments only)

See AR-DR-02-024 Confidential Attachment 1 for the Purchase and Sale Agreement dated

November 2010 and AG-DR-02-024 Confidential Attachment 2 for a subsequent
amendment dated December 2015. These attachments will be provided to all parties upon

the execution of a Confidentiality Agreement.

PERSON RESPONSIBLE: Christopher M. Jacobi



2019-00271
AG-DR-02-024
CONFIDENTIAL
Attachment 1
PROVIDED UNDER
SEAL



2019-00271
AG-DR-02-024
CONFIDENTIAL
Attachment 2
PROVIDED UNDER
SEAL



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-025

REQUEST:

Provide the expenses by FERC account in the base year and in the test year for each
discount factor related to the Company’s sale of its customer accounts receivable. Provide
the calculation of these expense amounts.

RESPONSE:

Please see AG-DR-02-025 Attachment.

PERSON RESPONSIBLE: Danielle L. Weatherston
Christopher M. Jacobi
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Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-026

REQUEST:

Describe how the Company reflected the sale of its customer accounts receivables in the
one-eighth of O&M expense calculation of cash working capital.

RESPONSE:

The sale of customer accounts receivable has no impact on the calculation of cash working

capital using the Commission’s approved one-eighth O&M method.

PERSON RESPONSIBLE: Sarah E. Lawler



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-027

REQUEST:

Provide the average number of days lag between the recording of the billed revenues and
offsetting receivables and the recording of the sale of the receivables to the affiliate.
RESPONSE:

With respect to the sale of accounts receivable, this transaction is recorded monthly as part

of the closing process concurrent with the billings for that period.

PERSON RESPONSIBLE: Danielle Weatherston



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-028

REQUEST:
Confirm that Duke Energy Ohio also sells its customer accounts receivables to an affiliate.
RESPONSE:

Duke Energy Ohio does also sell its customer accounts receivable to an affiliate.

PERSON RESPONSIBLE: Danielle Weatherston



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-029

REQUEST:
Provide the PUCO docket number for Duke Energy Ohio’s most recent base rate case
proceeding. Describe the DEO request for cash working capital in that proceeding and
provide the relevant schedules and calculations.
RESPONSE:
a. Case No. 17-32-EL-AIR, et al.
b. Duke Energy Ohio requested $0 for cash working capital in that case. Although
the Public Utilities Commission of Ohio (PUCO) has, in some instances (e.g., Ohio
Gas Company in Case No. 17-1139-GA-AIR, et al., approved on February 21,
2018), allowed utilities to estimate cash working capital using the 1/8% O&M
method, it has rejected Duke Energy Ohio’s attempts to use that methodology in
past cases; therefore, the Company abided by the PUCO’s decisions in prior rate

cases involving Duke Energy Ohio.

PERSON RESPONSIBLE: William Don Wathen Jr.



Duke Energy Kentucky
Case No. 2019-00271
Attorney General’s Second Set Data Requests
Date Received: November 12, 2019
AG-DR-02-030
REQUEST:
Confirm that in its filing in the pending IURC Case No. 45253, Duke Energy Indiana
included $0 for cash working capital in rate base. Provide all reasons why the Kentucky
Public Service Commission should include cash working capital based on the one-eighth
approach in this proceeding when Duke Energy Indiana included $0 for cash working
capital in rate base in the Indiana proceeding.
RESPONSE:
a. Duke Energy Indiana sought $0 for cash working capital in its pending rate case.
b. Different regulators have different regulatory models. The Kentucky Public Service
Commission has historically adopted the 1/8" O&M method for calculating cash working
capital and it is considered to be a standard methodology for estimating this rate base
component. Prior witnesses for the Attorney General has recognized this as the Kentucky
Commission’s practice. One such witness for the Attorney General was Robert J. Henkes
who testified in Case No. 2009-00202 that “it is [his] understanding that the Commission
has consistently allowed [Duke Energy Kentucky’s] cash working capital to be determined
based on this modified 1/8" O&M method.” (emphasis added)
Duke Energy Kentucky followed this longstanding precedent in developing its
estimate of cash working capital as it has done in every rate case for electric and gas service

over many years.

PERSON RESPONSIBLE: William Don Wathen Jr.



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-031

REQUEST:

Confirm that this will be the first time the Kentucky Public Service Commission sets the
Company’s base rates using rate base instead of capitalization, assuming that the
Company’s request to do so is adopted.

RESPONSE:

That is not correct. The Kentucky Public Service Commission recently approved Duke
Energy Kentucky’s most recent application for natural gas base rates in Case No. 2018-

00261.

PERSON RESPONSIBLE: William Don Wathen Jr.



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-032

REQUEST:

Refer to the following excerpt from DEK’s 2018 FERC Form 1 at page 123.11:

FERC 494 Refund of Regional Transmission Enhancement Projects

FERC Order No. 494 Settlement Agreement (FERC 494 Settlement Agreement) was
entered into by most of the PJM transmission owners, including Duke Energy Kentucky,
and the PJM state regulatory commissions approximately two years ago and was planned
to be effective on January 1, 2016; however, it was not approved by the FERC until May
31, 2018. The FERC 494 Settlement Agreement was due to the Seventh Circuit Court of
Appeals finding that the FERC had failed to adequately justify the costs that the customers
in the western part of PJM were being charged for high voltage transmission projects, or
Regional Transmission Expansion Plan (RTEP) projects (500 kV and above) built in the
east. These costs were being allocated to all PJM customers on a load-ratio share basis but
the court determined that these costs were not justifiable to customers in the west, including
Duke Energy Kentucky, that did not benefit from the RTEP projects. Costs for the periods
2012 through 2015 are expected to be refunded to Duke Energy Kentucky on a monthly
basis through December 2025. The refund amount for similar costs incurred beginning in
2016 through June 30, 2018, prior to the change in cost allocation by PJM was determined
in the third quarter of 2018 and these amounts will be refunded over a 12-month period

beginning in July 2018. These refunds, totaling approximately $8 million for Duke Energy



Kentucky have been recorded to Operation, maintenance and other on the Statements of

Operations for the year ended December 31, 2018.

a.

Provide the amounts of the FERC Order No. 494 refunds recorded by subaccount
by month starting in 2018 through the present month and projected through
December 2025 associated with RTEP costs for the periods 2012 through 2015.
Provide the amounts of the FERC Order No. 494 refunds projected for the test year
and included in the instant case filing by subaccount by month associated with
RTEP costs for the periods 2012 through 2015. If no refunds were projected for the
test year, explain why not since the notation describes refunds through 2025.
Provide the amounts of the FERC Order No. 494 refunds recorded by subaccount
by month starting in 2018 through the present month and projected through the end
of the test year associated with RTEP costs for the periods 2016 through June 30,
2018.

Indicate whether or not any FERC Order No. 494 refunds associated with RTEP
costs for the periods 2016 through June 30, 2018 are included as reductions to test
year costs. If so, indicate the subaccount in which these refunds are reflected and
the amount in the test year. If not, explain why not.

Explain all reasons why the Company did not seek to return the FERC Order No.
494 refunds amounts associated with RTEP costs to customers as part of the instant
case or another filing. If the refunds were flowed through to ratepayers in part or in

whole via the fuel adjustment clause or other rider, describe in detail.



RESPONSE:

a. The RTEP costs for the period 2012 through 2015 have not been recovered from
customers; so, the refunds are for costs borne exclusively by the shareholders. As
such, any refund received should likewise belong to the shareholder. In May 2018,
$4.1 million was credited to account 0561800 related to an estimate of the total
FERC Order No. 494 refunds for the period 2012 through 2015. As the refunds are
received, they will relieve the receivable set-up when the amount was recorded to
account 0561800.

b. No refunds are included in the forecasted test year associated with FERC Order No.
494 refunds of RTEP costs incurred for the periods 2012 through 2015. Please see
response to (¢) below for the explanation why there weren’t any projected refunds
included in the test year.

c. In August 2018, an additional $3.9 million was credited to 0561800 for an estimate
of the total FERC Order No. 494 refunds for the period of January 2016 through
June 2018. The RTEP costs for the period January 2016 through April 2018 were
not recovered from customers; so, the refunds are for costs borne exclusively by
the shareholders for 28 of the 30 months at issue. As the refunds were received,
they relieved the receivable set-up when the amount was recorded to account
0561800.

d. Norefunds are included in the forecasted test year associated with refunds of RTEP
costs incurred for the periods January 1, 2016, through June 30, 2018. Refunds
attributable to RTEP costs incurred for January 1, 2016, through April 30, 2018,

were borne exclusively by shareholders; consequently, customers are not entitled



to refunds of costs that were not being recovered in rates. Please see the response
to (e) below for a proposed correction to the Company’s test year revenue
requirement to address refunds attributable to May and June 2018.

e. From January 1, 2012, through April 30, 2018, the Company has incurred RTEP
costs that have not been recovered from customers and will not be recovered from
customers. It would be inappropriate and contrary to ratemaking principals to
refund customers dollars for expenses incurred by the Company that were never
collected from customers. Per response to AG-DR-02-034, RTEP charges were not
included in electric base rates until May 1, 2018, the effective date of new base
rates approved in Case No. 2017-00321. Therefore, May and June of 2018 are the
only months associated with the FERC Order No. 494 refunds that customers were
charged RTEP. The refund associated with this period is $260,022. The Company
proposes to adjust its revenue requirement calculation to amortize this refund over
a period of sixty months. The amortization period aligns with the amortization
period for other one-time expenses being amortized such as rate case expense.

PERSON RESPONSIBLE: Danielle L. Weatherston — a., c.

Christopher M. Jacobi — a. thru c.
Sarah E. Lawler —d., e.



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-033

REQUEST:
Refer to the response to AG-DR-01-014 from Case No. 2017-00321 which reported
historical actual cost data charged to DEK for RTEP costs.

a. Provide the actual RTEP costs recorded for each month starting with the first month
such costs were incurred until the most recent month with available data. Identify
amounts recorded for each subaccount for each month.

b. Provide the amount of DEK RTEP costs forecast for each month in the base year
and in the test year.

RESPONSE:

a. See AG-DR-02-033(a) Attachment for the monthly amounts from the inception of
receiving RTEP costs to October 2019. These amounts were recorded to subaccount
0561800. Note that, as discussed in response to AG-DR-02-032, Duke Energy
Kentucky recovered $0 in RTEP charges from retail customers beginning with the
first month the Company incurred these charges through April 30, 2018. RTEP
charges are currently recovered in base rates based on an annualized amount
approved in Case No. 2017-00321; therefore, recovery of the costs shown in AG-
DR-02-033(a) Attachment are not recovered on a dollar-for-dollar basis.

b. See “STAFF-DR-01-054 Attachment - KPSC Elec SFRs — 2019”, tabs “Base

Period” and “Forecasted Period”, Account 5618000. The base period total is



$925,270 which represents only actual months. Budgeted months were

inadvertently omitted. The forecasted period total $2,012,211.

PERSON RESPONSIBLE: Danielle L. Weatherston — a.
Christopher M. Jacobi - b.



KyPSC Case No. 2019-00271
AG-DR-02-033(a) Attachment
Page 1 of 1
Duke Energy Kentucky, Inc.
RTEP Charges
January 2013 Through October 2019

Month Type Amount Month Type Amount
Jan-13 Actual 207,081 Jul-17 Actual 294,178
Feb-13 Actual 207,081 Aug-17 Actual 294,178
Mar-13 Actual 207,081 Sep-17 Actual 294,178
Apr-13 Actual 207,081 Oct-17 Actual 294,178
May-13 Actual 207,081 Nov-17 Actual 294,178
Jun-13 Actual 203,510 Dec-17 Actual 297,326
Jul-13 Actual 205,205 Jan-18 Actual 272,336
Aug-13 Actual 205,205 Feb-18 Actual 272,336
Sep-13 Actual 205,205 Mar-18 Actual 272,336
Oct-13 Actual 205,205 Apr-18 Actual 256,699
Nov-13 Actual 205,205 May-18 Actual 268,426
Dec-13 Actual 205,205 Jun-18 Actual 249,094
Jan-14 Actual 230,907 Jul-18 Actual 152,047
Feb-14 Actual 231,965 Aug-18 Actual 152,047
Mar-14 Actual 231,474 Sep-18 Actual 152,047
Apr-14 Actual 231,474 Oct-18 Actual 154,522
May-14 Actual 231,474 Nov-18 Actual 154,522
Jun-14 Actual 256,263 Dec-18 Actual 154,522
Jul-14 Actual 263,975 Jan-19 Actual 160,542
Aug-14 Actual 263,975 Feb-19 Actual 160,542
Sep-14 Actual 269,733 Mar-19 Actual 160,542
Oct-14 Actual 264,654 Apr-19 Actual 160,542
Nov-14 Actual 264,654 May-19 Actual 160,542
Dec-14 Actual 264,654 Jun-19 Actual 165,073
Jan-15 Actual 286,494 Jul-19 Actual 165,073
Feb-15 Actual 286,494 Aug-19 Actual 165,073
Mar-15 Actual 286,494 Sep-19 Actual 165,073
Apr-15 Actual 286,494 Oct-19 Actual 166,603

May-15 Actual 286,494
Jun-15 Actual 290,467
Jul-15 Actual 289,385
Aug-15 Actual 289,385
Sep-15 Actual 289,385
Oct-15 Actual 289,385
Nov-15 Actual 289,385
Dec-15 Actual 289,385
Jan-16 Actual 287,691
Feb-16 Actual 287,691
Mar-16 Actual 287,691
Apr-16 Actual 288,574
May-16 Actual 294,997
Jun-16 Actual 277,270
Jul-16 Actual 293,275
Aug-16 Actual 293,275
Sep-16 Actual 293,275
Oct-16 Actual 293,275
Nov-16 Actual 293,275
Dec-16 Actual 293,275
Jan-17 Actual 298,395
Feb-17 Actual 295,098
Mar-17 Actual 301,269
Apr-17 Actual 298,254
May-17 Actual 299,944
Jun-17 Actual 293,547



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-034

REQUEST:

Refer to the response to Staff-DR-02-060 which mentioned the FERC Order No. 494
refunds “for RTEP charges incurred by the Company in prior periods that were never
charged to customers in base rates or any riders.”

a. Explain this statement. As part of the response, provide the amounts of DEK RTEP
charges that were charged to customers on a monthly basis through the most recent
month with available data.

b. Identify the month when new rates went into effect related to Case No. 2017-00321.

c. Prior to the change in base rates associated with Case No. 2017-00321, identify
when rates were last updated and cite the related case number.

d. Provide the amount of transmission expenses in Accounts 560-574 that were
included in rates, base rates and other, for each of the years 2013 through 2019. If
amounts changed during any year, such as 2018, notate amounts before and after
the change.

e. Provide the authorized earned rate of return for DEK for each of the years 2013
through 2018 and the actual earned rate of return experienced in each of those same

years.



RESPONSE:

a.

RTEP charges were not included in the Company’s test year revenue requirement
in Case No. 2006-00172; so, from the first day Duke Energy Kentucky became a
member of PJM through the date when new rates were implemented in Case No.
2017-00321, recovery from customers for RTEP costs was $0. The amount
included in the approved revenue requirement for the forecasted test year used in
Case No. 2017-00321 was $3,621,173 on an annual basis. Assuming the costs are
recovered evenly throughout the year, the recovery for each month is shown in the

table below.

RTEP Recovered from Retail Customers
2012 2013 2014 2015 2016 2017 2018 2019

Jan $0 $0 $0 $0 $0 $0 $0 | $301,764
Feb 0 0 0 0 0 0 0 301,764
Mar 0 0 0 0 0 0 0 301,764
Apr 0 0 0 0 0 0 0 301,764
May 0 0 0 0 0 0] $301,764 301,764
Jun 0 0 0 0 0 0 301,764 301,764
Jul 0 0 0 0 0 0 301,764 301,764
Aug 0 0 0 0 0 0 301,764 301,764
Sep 0 0 0 0 0 0 301,764 301,764
Oct 0 0 0 0 0 0 301,764 301,764
Nov 0 0 0 0 0 0 301,764 301,764
Dec 0 0 0 0 0 0 301,764 301,764

b. May 1, 2018.

c. January 2, 2007, pursuant to the Commission’s order in Case No. 2006-00172.

d. The base rates approved in Case No. 2006-00172 included recovery of $16,939,554

in transmission costs (Accounts 560-574). This is the annualized amount of

recovery from 2007 through April 2018.



The base rates approved in Case No. 2017-00321 included an annualized level of
$19,523,753. This is the annualized amount that will be recovered in base rates until
the Commission approves new base rates in this application.

e. The authorized rate of return for 2013 through April 30, 2018 is 8.358% per the
order in Case No. 2006-00172 and 6.830% for May 1, 2018 to current per the order
in Case No. 2017-00321. See response to AG-DR-02-052 for the actual earned rate
of returns.

PERSON RESPONSIBLE: William Don Wathen Jr. — a. thru e.
Danielle L. Weatherston — e.



Duke Energy Kentucky
Case No. 2019-00271
Attorney General’s Second Set Data Requests
Date Received: November 12, 2019
AG-DR-02-035
REQUEST:
Refer to the Direct Testimony of Sarah E. Lawler (“Lawler Direct”), page 17, regarding
the quantification of $0.145 million included in the revenue requirement for the proposed
Electric Vehicle Pilot Program.

a. Provide a copy of the quantification of this amount that includes the cited return on
rate base, depreciation expense, and property tax expense components.

b. Provide the source of the depreciation rate selected for the quantification and
indicate the plant account affected by the capital expenditures.

c. Identify the plant in service amounts for each plant account utilized in the
Company’s estimate.

RESPONSE:

a. See STAFF-DR-02-088 Attachment.

b. A 7-year book life was used based on the expected life of the asset. The actual book
depreciation rates will be determined based on what utility account is assigned
during unitization and final approved depreciation rates by the Commission. FERC
371 - Installations on Customers' Premises is the expected utility account to be
utilized.

c. Plant in service amounts are included on STAFF-DR-02-088 Attachment. FERC

371 - Installations on Customers' Premises is the expected utility account.

PERSON RESPONSIBLE: Sarah E. Lawler



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-036

REQUEST:

Provide a monthly schedule for each of the 13 months during the projected base period and
projected test year used to compute the 13 month average included in projected rate base
by FERC electric plant account (and by power plant for the production plant accounts)
showing plant in service, additions, retirements, depreciation expense, and accumulated
depreciation. For those accounts that are both electric and gas, provide an allocation to
electric for purposes of this response. Provide this information in electronic spreadsheet
format. Identify all costs separately that are recovered through the Company’s Rider ESM
or other rider instead of base rates.

RESPONSE:

Please see STAFF-DR-02-007 Attachment for monthly plant additions and retirements
supporting Schedule B-2.3. Please see STAFF-DR-02-008 for further details of plant
additions by month during the projected test year. See Schedule B-2.2 and Schedule B-3.1
for adjustments related to the costs and accumulated depreciation for the certain projects

to be recovered though the Rider ESM.

PERSON RESPONSIBLE: Christopher M. Jacobi



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-037

REQUEST:

Refer to the response to AG-DR-01-042 related to actual and projected FTEs and payroll
dollars for DEK (Electric) employees separated between expense, capital, and other. Refer
also to the response to AG-DR-01-043 related to the same information for DEBS
employees. The responses state that “the Company does not budget headcount.”

a. Describe in detail how the Company budgets payroll costs, including but not limited
to the test year.

b. Explain specifically how the Company budgets payroll costs without also
budgeting headcount increases or decreases as part of the make-up of payroll cost
changes.

c. Provide a copy of all written policies or instructions used by the Company to
budget payroll costs generally and specifically for the budget periods involved with
the months during the test year.

RESPONSE:

a. Payroll costs are budgeted using various methods that are at the discretion of the
departments. Examples include (1) using average labor costs realized in actuals and
escalated for merit/promotions per the budget guidelines; (2) using a unit cost
estimate where the department has an estimate of the average costs to perform

various tasks (example — installing customer meters or pole replacements) and an



estimate of how many of those units they expect to complete in the budget period;
(3) using an estimated headcount and expected salary.
b. See response to (a).

c. See filing requirement FR 16(7)(c) for budget guidelines.

PERSON RESPONSIBLE: Christopher M. Jacobi



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-038

REQUEST:

Refer to the labor costs reported on Schedule G-1 and the response to AG-DR-01-042
Attachment 1, pages 1-5. Indicate whether the costs portrayed include costs for DEK
(Electric) employees only or whether they also include allocated costs related to DEBS
employees. If they do include both, provide the breakdown of costs included on Schedule
G-1 and in the response to AG-DR-01-042 Attachment 1, pages 1-5, between the two
sources.

RESPONSE:

Schedule G-1 labor costs include costs from Duke Energy Kentucky, DEBS, and other
affiliate employees.

EK DEBS Other Total

Labor - Base Period $8,239,962 $12,414,310 $3,437,230 $24,091,502
Labor - Forecasted Period  $10,909,504 $13,074,504 $2,970,865 $26,954,872

AG-DR-01-042 Attachment 1 included cost from Duke Energy Kentucky, DEBS, and
other affiliate employees. Please see AG-DR-02-039 Attachment for a revised AG-DR-
01-042 Attachment 1 revised for the reasons discussed in that response. See AG-DR-02-
038 Attachment for breakdown of costs between the sources.

PERSON RESPONSIBLE: Danielle L. Weatherston
Christopher M. Jacobi
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Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-039

REQUEST:
Refer to the response to AG-DR-01-042 Attachment 1, pages 1-5, and Attachment 2 related
to actual FTEs and actual and projected payroll dollars for DEK (Electric) separated
between expense, capital, and other. The average monthly payroll expense budgeted for
2020 equals $2.247 million. The average monthly payroll expense budgeted for 2019
equals $1.994 million. The average monthly payroll expense actually recorded during the
first 9 months in 2019 was only $1.686 million. Finally, the DEK (Electric) headcount
decreased from 147 FTEs at December 2018 to 134 in January 2019 and again to 175
during the months of July 2019 through September 2019, primarily in the category of
“Distb, Cust Ops & DE Carolina.”
a. Explain all reasons why monthly payroll expense would increase from the actual
$1.686 million in 2019 to the budgeted $2.247 million in 2020, an average increase
of $0.561 million per month or an increase of over 33%.
b. Explain all reasons why monthly payroll expense would increase from the budgeted
$1.994 million in 2019 to the budgeted $2.247 million in 2020, an average increase
of $0.253 million per month or an increase of almost 13%.
c. Explain all reasons why the headcount decreased from 195 FTEs at December 2018
to 181 in January 2019 and again to 175 during the months of April 2019 through

September 2019, primarily in the category of “Distb, Cust Ops & DE Carolina.”



d. Describe in detail all expectations related to the number of DEK (Electric)
headcount FTEs for the remainder of 2019, for 2020, and for the first three months
of 2021 compared to the September 2019 level of 127 FTEs. Be sure to distinguish
between such things as new employees for new programs, filling vacancies,
employee reductions by reason, and other.

RESPONSE:

a. Please see AG-DR-02-039 Attachment for a revised AG-DR-01-042 Attachment 1.
After correcting the actuals dataset for inadvertently excluded accounts and
resource types, the average actual monthly payroll expense that is comparable to
the 2020 budget is $2.058 million. With this adjustment, payroll expenses are
reflecting an increase of 9% between actual periods and the 2020 budget. The 9%
increase in payroll costs is due to merit/promotion increases and additional
increases in Customer Services and Delivery.

b. Please see AG-DR-02-039 Attachment for a revised AG-DR-01-042 Attachment 1.
After correcting the 2019 budget dataset for inadvertently excluded accounts, the
average 2019 budgeted payroll expense that is comparable to the 2020 budget is
$2.111 million. With this adjustment, payroll expenses are reflecting an increase
of 6% between the 2019 and 2020 budget. The 6% increase in payroll costs is due
to merit/promotion increases and additional increases in Customer Services.

c. Decrease in employee counts in "Distb, Cust Ops & DE Carolinas’ from Dec 2018

to Jan 2019: 2 employees terminated and 12 employees transferred to another

payroll company.



Decrease in "Distb, Cust Ops & DE Carolinas” from Jan 2019 to July 2019: Counts

for terminations and employee transfers to other payroll companies higher than
counts for new hires and employee transfers into Duke Energy Kentucky from other
payroll companies.

d. Our current company guidance is to maintain a flat headcount; therefore, headcount
is expected to remain relatively flat considering new positions, employee transfers,
reorganizations, and normal attrition. Duke Energy Kentucky has one open position
and we would expect to add this position to headcounts in the next 1-3
months. Positions that will be posted in the future are unknown as we do not know
which positions will be affected by attrition.

PERSON RESPONSIBLE: Christopher M. Jacobi - a., b.
Renee H. Metzler - c., d.
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Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-040

REQUEST:

Refer to the response to AG-DR-01-042 Attachment 1, pages 1-5, and the response to AG-

DR-01-041, which reported several reconciling items between test year and base year

payroll expense as reflected on Schedule G-1.

a.

b.

Indicate the month(s) of the budgeted test year 3.5% pay increases.

One of the reconciling items was described as “Base Period inadvertently excluded
Unproductive Labor Allocation.” Explain what is meant by “Unproductive Labor
Allocation”, how this allocation is calculated, how this allocation could be included
in the test year projection but not the base year projection, and whether a similar
allocation is actually recorded on the books of the Company.

One of the reconciling items was described as “Contingent workers in Base Period
—FTE in Test Period.” Explain what is meant by “Contingent workers.”

One of the reconciling items was described as “Contingent workers in Base Period
— FTE in Test Period.” Refer also to the response to AG-DR-01-042 which states
that “the Company does not budget headcount.” Explain the apparent disparity in
these two responses regarding the budgeting of FTEs.

One of the reconciling items was described as “Decrease in capitalized labor in Test
Period.” The 2020 budget for capitalized labor increases over the 2019 budget by

$3.323 million ($17.898 million in 2020 compared to $14.575 million). Explain



how there is a “Decrease in capitalized labor in Test Period” of $0.663 million as

reported in the response to AG-DR-01-041 when the budgeted capital dollars for

the vast majority of the months included in both periods are increasing substantially

(nearly 23% increase in 2020 calendar year budget over 2019 calendar year budget).
RESPONSE:

a. Every month of the budgeted test year uses a 3.5% pay increase.

b. Unproductive Labor Allocation is the time when an employee is paid but not
actually working. Examples are vacation, holidays, sick time, etc. It is calculated
with an unproductive cost allocation applied to productive labor charges by the
employee. The Company allocates unproductive costs pro rata to productive labor.
Unproductive costs to be allocated are a pool of dollars made up of vacation,
holidays, sick time, etc. All unproductive charges are charged to a pool and then
allocated to employee labor based on responsibility center and resource code. The
alldcation was inadvertently left out of the base year due to the source files being
different for the base year and test year.

c. The term contingent worker (also referred to as contractors) refers generally to a
non-employee who performs work for Duke Energy, typically on a temporary,
project-specific or outsourced basis. Contingent workers are not employees of
Duke Energy but are instead employed by an outside company and assigned by that
company to Duke Energy.

d. In accordance with the Company’s budgeting process, headcount data is not
required in determining labor budgets, which were used in developing the

company’s forecasted test period. Labor budgets are determined based on salary



dollars. The phrase “FTE in Test Period” is used to indicate a placeholder for
internal or external labor dollars in the forecasted period.
€. Upon further review, a filtering error was found in the data used to form the

response for AG-DR-01-041. Below is a revised reconciliation:

Base period $24.092
Pay Increases @ 3.5% 0.832
Base Period inadvertently excluded Unproductive Labor Allocation 0.709
Contingent workers in Base Period - FTE in Test Period 0.440
Increase in Customer Connect program cost 0.207
Other 0.675
Test Period $26.955
PERSON RESPONSIBLE: Christopher M. Jacobi



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-041

REQUEST:

Refer to the response to AG-DR-01-042 Attachment 1, page 1, related to the 2020 budgeted
payroll labor costs separated between expense, capital, and other for DEK (Electric).
Provide in the same format the monthly amounts (summed annually) for each of the months
included in the test year and in the base year. If the total expense portions for the test year
and base year do not agree to the $26.955 million and $24.092 million, respectively,

reflected on Schedule G-1, explain why not.

RESPONSE:
Test year
Payroll Labor Costs
Expense Capital Other deferred Total
April 2020B $ 2230465 $ 1,368120 S 125,246 $ 3,723,831
May 2020B 2,159,058 1,362,094 125,451 3,646,603
June 20208 2,229,466 1,470,382 125,501 3,825,348
July 20208 2,421,244 1,573,654 123,795 4,118,693
August 20208 2,257,432 1,751,188 143,832 4,152,452
September 2020B 2,156,367 1,645,785 123,811 3,925,963
October 20208 2,138,807 1,604,589 123,842 3,867,238
November 20208 2,142,835 1,565,437 123,846 3,832,119
December 20208 2,437,553 1,506,139 123,984 4,067,676
January 2021B 2,438,897 1,326,569 122,271 3,890,737
February 2021B 2,080,133 1,286,824 120,883 3,490,840
March 2021B 2,262,613 1,437,397 143,914 3,846,553
Total $ 26,954,872 $ 17,898178 $ 1,526,376 $ 46,388,053

Difference fromG-1 § 0



Base year
Payroll Labor Costs

Expense Capital Other deferred Total
December 2018A ) 1,914,897 S 1,069,010 S 253,812 $ 3,237,720
January 2019A 1,963,218 1,153,411 169,674 3,286,303
February 2019A 1,905,595 1,215,498 164,246 3,285,339
March 2019A 2,334,464 1,544,898 192,469 4,071,832
April 2019A 2,061,706 1,287,162 188,107 3,536,975
May 2019A 1,966,924 1,288,399 181,461 3,436,784
June 2019B 2,095,330 1,191,553 133,079 3,419,961
July 2019B 2,035,234 1,184,852 131,359 3,351,446
August 20198 2,436,497 1,271,995 152,249 3,860,741
September 20198 2,039,630 1,303,849 131,378 3,474,857
October 20198 2,002,300 1,352,517 131,404 3,486,221
November 20198 2,058,444 1,266,284 131,410 3,456,137
Total $ 24814239 $ 15129428 $ 1,960,649 $ 41,904,316

Difference fromG-1 § (722,737)

The response above uses the revision to AG-DR-01-042 Attachment 1 (see AG-DR-02-
039 Attachment). Differences from Schedule G-1 in the base year are due to unproductive
union labor being excluded from the dataset used to prepare Schedule G-1 as outlined on
response to AG-DR-01-041.

PERSON RESPONSIBLE: Danielle Weatherston
Christopher Jacobi



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-042

REQUEST:

Refer to the response to AG-DR-01-043 Attachment 1, page 1, related to the 2020 budgeted
payroll labor costs separated between expense, capital, and other for DEBS. Provide in the
same format the monthly amounts (summed annually) for each of the months included in
the test year and in the base year. In addition, provide the allocation percentages and
amounts of each of the payroll cost categories of DEBS payroll costs allocated to DEK
(Electric) for these two periods and for the actual months recorded in 2019.

RESPONSE:

See AG-DR-02-042 Attachment.

PERSON RESPONSIBLE: Jeff Setser
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Duke Energy Kentucky
Case No. 2019-00271
Attorney General’s Second Set Data Requests
Date Received: November 12, 2019
AG-DR-02-043
REQUEST:
Refer to the response to AG-DR-01-043 Attachment 1, pages 1-3, and Attachment 2 related
to actual FTEs and actual and projected payroll dollars for DEBS separated between
expense, capital, and other. The average monthly payroll expense budgeted for 2020 equals
$25.974 million when excluding the month of January 2020 that had extraordinary high
budget dollars. The average monthly payroll expense actually recorded during the first 9
months in 2019 was only $21.182 million. Finally, the DEBS headcount decreased from
7,855 FTEs at December 2018 to 7,566 at September 2019.
a. Explain all reasons why monthly payroll expense would increase from the
actual $21.182 million in 2019 to the budgeted $25.974 million in 2020, an
average increase of $4.792 million per month or an increase of nearly 23%.
b. Explain all major reasons why the headcount decreased by 289 FTEs from
December 2018 to September 2019.
c. Describe in detail all expectations related to the number of DEBS headcount
FTEs for the remainder of 2019, for 2020, and for the first three months of
2021 compared to the September 2019 level of 7,566 FTEs. Be sure to
distinguish between such things as new employees for new programs, filling

vacancies, employee reductions by reason, and other.

RESPONSE:



a. The data for DR 01-043 inadvertently excluded unproductive time
(holidays, vacation, sick time) from the actuals period. The budget assumes
100% productive to simplify budget entry, so to compare the two periods,
actuals must include unproductive charges. When including unproductive
time, the actual average expense in 2019 (through September) is $24.027
million, resulting in an increase of 8% in the 2020 budget. In addition to
increases for merit/promotions, Fossil Hydro budgeted more dollars to a
DEBS allocating operating unit than they have charged in actuals.

b. Overall headcount for DEBS decreased due to counts for terminations and
employee transfers to other payroll companies being higher than counts for
new hires and employee transfers into DEBS from other payroll companies.

c. Our current company guidance is to maintain a flat headcount; therefore,
headcount is expected to remain relatively flat considering new positions,
employee transfers, reorganizations, and normal attrition. DEBS has
approximately 230 open positions for which we are actively recruiting and
extending offers, and we would expect to add these positions to headcounts
in the next 2-5 months. Positions that will be posted in the future are
unknown as we do not know which positions will be affected by attrition. In
addition to normal attrition, we also have planned headcount reductions of
approximately 42 employees due to separations under a severance plan from
workforce planning, with reductions of 36 employees planned for the
remainder of 2019 and reductions of 6 employees planned for 2020.

PERSON RESPONSIBLE: Christopher M. Jacobi (part a)
Renee H. Metzler (parts b and c)



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-044

REQUEST:

Refer to the response to AG-DR-01-043 Attachment 1, pages 1-3, related to actual and
projected payroll dollars for DEBS separated between expense, capital, and other. The
average monthly payroll costs capitalized for 2020 equals $3.756 million when excluding
the month of January 2020 that had extraordinarily high budget dollars. The average
monthly payroll costs capitalized for 2019 equals $4.314 million. The average monthly
payroll capitalized actually recorded during the first 9 months in 2019 was only $1.431
million. Finally, the average monthly payroll capitalized actually recorded during 2018
was only $1.129 million.

a. Explain all reasons why monthly payroll capitalized would increase from
the actual $1.431 million in 2019 to the budgeted $3.756 million in 2020,
an average increase of $2.446 million per month or an increase of nearly
171%.

b. Explain all reasons why there is an apparent large disconnect between
monthly payroll actually capitalized thus far in 2019 of $1.431 million vs.
the budgeted payroll capitalized in 2019 of $4.314 million per month.

RESPONSE:
a. This is due to the Information Technology (IT) organization where

contractors and employees are used interchangeably. In any given



timeframe, there could be switches between those two categories of
workers. The budget assumed a higher level of internal labor would be
capitalized as opposed to contractor labor.

b. See response to a.

PERSON RESPONSIBLE: Christopher M. Jacobi



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-045

REQUEST:

Refer to the Direct Testimony of Mr. Setser (“Setser Direct”), at page 16, wherein he states,
“Cost of capital represents financing costs, including, but not limited to, interest on debt
and a fair return on equity to shareholders.” Identify the source of this definition of cost of
capital and provide a copy of the source document.

RESPONSE:

When analysts and investors discuss the cost of capital, they typically mean the weighted
average of a firm's cost of debt and cost of equity blended together, which is used to finance
the business.

The return on DEBS assets represents a proxy for recovering “cost of capital” (as
referenced in the service agreements). Our interpretation of the cost of capital is the current
allowed rate of return for the jurisdiction as if the assets were sitting on the jurisdiction’s
books. Any metrics involving DEBS are not applicable because they are not included in

DEK’s revenue requirement.

PERSON RESPONSIBLE: Jeff Setser



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-046

REQUEST:

Refer to the response to AG-DR-01-050(c) and the Attachment. Provide the amount and
the calculation of the amount for the DEBS cost of capital by FERC account included in
the Company’s revenue requirement in the test year. In addition, indicate where this
amount is included (identify the specific schedules, workpapers, line numbers and
columns). Provide all data (quantification of each DEBS rate base component, including
the source relied on and a copy of each source document; cost of capital, including the
source relied on and a copy of each source document; allocation to DEK); all assumptions;
all calculations; and all workpapers, including electronic spreadsheets in live format with
all formulas intact.

RESPONSE:

DEBS cost of capital is not included in Duke Energy Kentucky’s revenue requirement.

PERSON RESPONSIBLE: Jeff Setser



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-047

REQUEST:

Provide the DEBS actual average daily short-term debt and the related interest expense by
type of short-term debt recorded in 2015, 2016, 2017, 2018, and each month for which
actual information is available in 2019 by FERC account.

RESPONSE:

See AG-DR-02-047 Attachment.

PERSON RESPONSIBLE: Jeff Setser
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Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-048

REQUEST:

Provide the DEBS actual monthly long-term debt and the related interest expense for each
debt issuance recorded in 2015, 2016, 2017, 2018, and each month for which actual
information is available in 2019 by FERC account. If none, then so state.

RESPONSE:

DEBS does not have long-term debt for any period requested.

PERSON RESPONSIBLE: Jeff Setser



Duke Energy Kentucky

Case No. 2019-00271

Attorney General’s Second Set Data Requests
Date Received: November 12, 2019

AG-DR-02-049

REQUEST:

Provide the DEBS actual monthly common equity by component (common stock issued,
additional paid in capital, retained earnings, etc.) recorded in 2015, 2016, 2017, 2018, and
each month for which actual information is available in 2019 by FERC account.
RESPONSE:

See AG-DR-02-049 Attachment. This information is carried through the end of 2019. Note

that it is not used for any charges to Duke Energy Kentucky.

PERSON RESPONSIBLE: Jeff Setser
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