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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:

ELECTRONIC APPLICATION OF

BIG RIVERS ELECTRIC CORPORATION
FOR ENFORCEMENT OF

RATE AND SERVICE STANDARDS

CASE NO. 2019-00269

N N N N

CITY OF HENDERSON, KENTUCKY, AND HENDERSON UTILITY COMMISSION
d/b/a HENDERSON MUNICIPAL POWER & LIGHT’S RESPONSES TO
BIG RIVERS ELECTRIC CORP.’S INITIAL REQUEST FOR INFORMATION
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BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION FOR
ENFORCEMENT OF RATE AND SERVICE STANDARDS
CASE NO. 2019-269

VERIFICATION

[, Brad Bickett, verify, state and affirm that the data request responses filed with this verification
for which I am listed as a witness are true and accurate to the best of my knowledge, information

and belief formed after a reasonable inquiry.

Brad Bickett

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN to before me by Brad Bickett on this the H+h day of
August, 2020.

Wy,
SN KON,
\‘\\\ Ceae St o< %,
‘/\"!j\ NOTARY 6,‘9-;,‘ Agmrurma m L\/\_,
S PUBUC o = Notary Public; Kentucky State at Large

Ml\? NO.579781 1 My Commission Expires: S- 2% - 202/

z
£ Notary ID #: 19 1¥ ]|
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BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF
BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION FOR
ENFORCEMENT OF RATE AND SERVICE STANDARDS
CASE NO. 2019-269

VERIFICATION

I, Seth W. Brown, verify, state and affirm that the data request responses filed with this verification
for which I am listed as a witness are true and accurate to the best of my knowledge, information
and belief formed after a reasonable inquiry.

V7 2 7
LA

Seth W. Brown

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN to before me by Seth W. Brown on this the_10* day of
August, 2020.

[/ Notary P1 Publlc Georgia State al{ja EXPIRES
My Commission Expires: | E; b()_sf' ORGIA

v Jdﬂu1n 8. 2023
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BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF
BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION FOR
ENFORCEMENT OF RATE AND SERVICE STANDARDS
CASE NO. 2019-269

YERIFICATION

I, Chris Dawson, verify, state and affirm that the data request responses filed with this verification
for which I am listed as a witness are true and accurate to the best of my knowledge, information

and belief formed after a reasonable inquiry.

Chris Dawson

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN (o before me by Chris Dawson on this the_10" day of
August, 2020,
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BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF
BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION FOR
ENFORCEMENT OF RATE AND SERVICE STANDARDS
CASE NO. 2019-269

VERIFICATION

I, Christopher Heimgartner, verify, state and affirm that the data request responses filed with this
verification for which I am listed as a witness are true and accurate to the best of my knowledge,
information and belief formed after a reasonable inquiry.

B

Christopher Heimgartner

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN to before me by Christopher Heimgartner on this the \O+h
day of August, 2020.

Notary Public,Xentucky State at Large
My Commission Expires: 5 -28 ~ 202
Notary ID #: 519 1 |




BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF
BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION FOR
ENFORCEMENT OF RATE AND SERVICE STANDARDS
CASE NO. 2019-269

VERIFICATION

I, Barbara Moll, verify, state and affirm that the data request responses filed with this verification
for which I am listed as a witness are true and accurate to the best of my knowledge, information
and belief formed after a reasonable inquiry.

Barbara Moll

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN to before me by Barbara Moll on this the lO+hday of
August, 2020.

N /\\’S’\ ;Jom;; <«}9 Nasrmus Koualia
§ 2 puBuc 2 Notary Publit), Kentucky State at Large
§ Myc”o%&g;%u g My Commission Expires: S - 2€ - 202/
Eadj\ EXPIRES 4,5. Notary ID #: 519 1< |
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Item 1) Please provide a detailed listing of all amounts Henderson claims Big Rivers
owes it as of the date of your response, and provide all supporting details, contract
provisions, correspondence, workpapers, and other Documents. Provide any Excel files in
Excel format with all formulas and links intact.

Response)  Please see attached “Overview Summary” reflecting total amount due from Big
Rivers to Henderson to settle disputed operating costs reflected in past Station Two budgets and
to settle all disputes concerning liability for variable costs and sales revenue associated with the
generation of unprofitable and unwanted surplus energy and purported shortfalls in Henderson’s
supply of coal and lime used for the generation of unwanted energy and Henderson’s native load.
Settlement figures for the latter dispute are based on the assumption Henderson pays variable
production costs and receives revenue associated with unwanted energy and writes off coal and
lime inventory totaling $3,500,219 and currently reflected on Henderson’s books. Please refer to
the Moll Testimony and exhibits for other documentation supporting these calculations. All
calculations are based upon figures provided by Big Rivers and all requested documents are in

Big Rivers’ possession.

Henderson Municipal Power & Light
Overview Summary
Amounts Due (To)/From Big Rivers
June 2016 — January 2019

Exhibit Description Amount Due (To)/
From Big Rivers
Exhibit Moll-3 Accounting Summary — $6,359,736
Other Operating Costs
Exhibit Moll-2 Unwanted Energy $1,233,584

Net Revenue & Costs
Associated with Energy

Production
Total Due (To)/From $7,593,320
Big Rivers
Item 1 (Attached) HMP&L Coal Write-off ($2,149,084)
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Item 1 (Attached)

HMP&L Lime Write-off

($1,351,135

Total HMP&L
Inventory Write-off

($3,500,219)

Witness) Barbara Moll
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Henderson Municipal Power & Light
Overview Summary
Amounts Due (To) / From Big Rivers
June 2016 - January 2019

Amount Due (To) /
Exhibit Description From Henderson
Moll Testimony: Exhibit Moll-3  Accounting Summary - Other Operating Costs $6,359,736
Moll Testimony: Exhibit Moll-2 Revenue and Costs Associated with Energy Production $1,233,584
Total Due (To) / From Big Rivers $7,593,320
Item 1 (Attached) HMP&L Write-Off of Inventory for Coal used in Energy Production ($2,149,084)
Item 1 (Attached) HMP&L Write-Off of Inventory for Lime used in Energy Production ($1,351,135)

Total Write-Off of HMP&L Inventory ($3,500,219)

Case No. 2019-00269

Attachments 1 to BREC 1-1
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Detailed Reconciliation Related to Revenue and Costs Associated with Energy Production
Exhibit Mall-2, Exhibit Smith-2, Exhibit Smith-3

Smith Testimony  Moll Testimony Difference  Note

Exhibif 2 - Excess Henderson Energy

MISO Revenue § (6,259439) §  (16,955,597) § (10,696,158)

Big Rivers EHE Utilization (81.50/MWh) $ - 5 (88,191) § (88,191)

Coal Sherfall Supplied by Big Rivers § 2,301,641 § 12,428384 § 10,126,743 1
Lime Shertfall Supplied by Big Rivers § - 8 915742 § 915,742 1
Low Chlorine Coal Shortfall Supplied by Big Rivers $ 213,023 % 213,023 3§ -

Fuel Oil Supplied by Big Rivers 5 37L131 8 569,559 § 198,428 2
2016 Coal Survey Adjustment Supplied by Big Rivers $ - 8 41,568 § 41,568

2018 Coal Survey Adjustment Supplied by Big Rivers $ 319384 § - 5 (39,384) 3
2019 Coal Survey Adjustment Supplied by Big Rivers ] 23,778 8 23,778 % -

2019 Coal Stock Pile Inventory Survey Cost b - 5 3410 § 3,410 4
Total - Exhibit 2 5 (3,310,482) § (2,848,324) § 462,158
Exhibit 3 - Native Load

Coal Shortfall Supplied by Big Rivers § 2852464 § - § (2.852,464) 1
Low Chlorine Coal Shortfall Supplied by Big Rivers $ 273,213 % 273213 % -

Lime Shortfall Supplied by Big Rivers $ 145588 § = 5 (145,588) 1
Fuel Oil Supplied by Big Rivers $ 920,044 % 920,044 § - 5
2016 Coal Survey Adjustment Supplied by Big Rivers b3 388,615 § 388,615 8 -

2018 Coal Survey Adjustment Supplied by Big Rivers $ 84916 § - $ (84,916) 3
2019 Coal Survey Adjustment Supplied by Big Rivers $ 28,747 8 28747 § -

2019 Coal Stock Pile Inventory Survey Costs S - 5 4,122 § 4,122 4
Total - Exhibit 3 § 4,693,587 S 1,614,741 8§ (3,078,846)
GRAND TOTAL 5 1,383,105 § (1,233,583) § (2,616,688)

**Negative amounts due to HMPL, positive amounts due to Big Rivers
“*Moll Exhibit-2 originally prepared by Big Rivers

1) Included all coal and lime due to Big Rivers as related to Excess Henderson Energy. This was due 1o the fact that HMP&L had enough coal and lime to meet its Mative Load

needs, but would not have had enough coal and lime 10 meet the needs for the production of any Exeess Henderson Energy, However, the totals will be the same regardless of the allacation.
1) My calculations hnd $365,426, but | used Big Rivers's amount since it was close and it was calculated by Big Rivers

3) The 2018 Coal Stock Pile Inventary Adj is already included in the $12,428,284 due to Big Rivers in *Coal Shanfull Supplied by Big Rivers "

Detail:

Total Coal Due Lo Big Rivers as listed on the Excess Energy Invaices: 5 12,428,384
Law Chlorine Coal - Excess Henderson Energy; 5 113,022
Low Chlerine Coal - Native Load: K 273,213
Tatal Included in this R ilinti H 12,914,620
Coal Shortfall per Exhibit Moll-2: H 12,790,320
2018 Coal Stock Pile Inventory Adj per Exhibil Moll-2: 5 124,300
Total per Exhibit Mall-2 5 12,914,620

See "Coal Inventory Summary” tab for more information regarding reconciliation of coal tons
4) Divided based on 2019 Conl Survey Adjustment allocation, This has already been paid by HMPL, however, to make the amounts match specifically te Big Rivers's documents, HMPL has included this amount,
5) My calculations had $920,176, but I used Big Rivers's amount since it was close and it was caleulated by Big Rivers
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Sharon Farmer

From: Barbara Moll <bmoll@hmpl.net>

Sent: Tuesday, May 19, 2020 11:43 AM

To: Randall Redding

Cc: Sharon Farmer _

Subject: RE: 090H-Journal Entry December 31, 2018
Randall, a

Yes, they did use the 125 MW

The total was $3,356,896.71 * (125/312) = 51,344,910.54. They didn’t round the ratio, so if you take that into account,
it matches exactly. '

Bawvrbowra Moll, CPA

Chief Financial Officer
Henderson Municipal Power & Light
100 Fifth Street

Henderson, KY 42420
270.826.2726

This e-mail transmission, including any attachments, is confidential (and may be privileged) and is intended solely for the use of the individual(s) or entity to whom
it is addressed. Any unautharized review, use, distribution, forwarding, copying or disclosure to or by any other persen is prohibited. If you have received this e-
mail in error, please notify the sender by reply e-mail and destroy all copies of the eriginal message and do not store, or copy this email or any attachments on any
medium. Finally, computer viruses can be transmitted via e-mail. The recipient should check this e-mail and any attachments far the presence of viruses. HMP&L
accepts no liability for any damage caused by any virus or other harmful program transmitted by this e-mail.

From: Randall Redding <rredding@kdblaw.com>
Sent: Tuesday, May 19, 2020 11:39 AM

To: Barbara Mall <bmoll@hmpl.net>

Cc: Sharon Farmer <sfarmer@kdblaw.com>
Subject: RE: 090H-Journal Entry December 31, 2018

** This message has originated from an External Source. Please use proper judgment and caution when opening
attachments, clicking links, or responding to this email. **

Barbara we think BREC used the FY 2019 125 split/40% to multiple time the 3,356,896.71.= 51,342,758.68.(HMPL share
of severance)

Do we see that number anywhere in the BREC summaries?

H. Randall Redding

KING, DEEP AND BRANAMAN

127 North Main Street

P.O. Box 43

Henderson, KY 42419-0043

(270) 827-1852; FAX: (270) 826-7729
rredding@kdblaw.com
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From: Barbara Moll [mailto:bmoll@hmpl.net]

Sent: Tuesday, May 19, 2020 11:18 AM

To: Randall Redding

Cc: Chris Heimgartner; Sharon Farmer; Ken Brooks
Subject: FW: 090H-Journal Entry December 31, 2018

Bawbowror Moll, CPA

Chief Financial Officer
Henderson Municipal Power & Light
100 Fifth Street

Henderson, KY 42420
270.826.2726

This e-mail transmission, including any attachments, is confidential (and may be privileged) and is intended solely for the use of the individualfs) or entity to whom
it is addressed. Any unauthorized review, use, distribution, forwarding, copying or disclosure to or by any other person is prohibited. If you have received this e-
mail in error, please nolify the sender by reply e-mail and destroy all copies of the original message and do not store, or copy this email or any attachments on any
medium. Finally, computer viruses can be transmitted via e-mail. The recipient should check this e-mail and any aftachments for the presence of viruses. HMP&L
accepts no liability for any damage caused by any virus or other harmful program transmitted by this e-mail.

From: Barbara Moll

Sent: Thursday, February 06, 2020 11:00 AM

To: Randall Redding <rredding@kdblaw.com>; Sharon Farmer <sfarmer@kdblaw.com>
Subject: FW: 090H-Journal Entry December 31, 2018

This email contains the responses from Donna Windhaus after Mac asked for more detail for the large expenditure.

Attached is BREC's breakdown of how it was calculated

Bowbowra Moll, CPA

Chief Financial Officer
Henderson Municipal Power & Light
100 Fifth Street

Henderson, KY 42420
270.826.2726

This e-mail transmission, including any attachments, is confidential (and may be privileged) and is intended solely for the use of the individual(s) or entity to whom
it is addressed. Any unauthorized review, use, distribution, forwarding, copying or disclosure to or by any other person is prohibited. If you have received this e-
mail in error, please nolify the sender by reply e-mail and destroy all copies of the ariginal message and do not store, or copy this email or any attachments on any
medium. Finally, compuler viruses can be transmitted via e-mail. The recipient should check this e-mail and any attachments for the presence of viruses. HMP&L
accepts no liability for any damage caused by any virus or other harmful program transmitted by this e-mail.

From: Windhaus, Donna <Donna.Windhaus@bigrivers.com>
Sent: Tuesday, August 27, 2019 11:59 AM

To: Barbara Moll <bmoll@hmpl.net>

Subject: RE: 090H-Journal Entry December 31, 2018




Barbara,

Attached is the severance cost detail. We estimated there would be 62 employees total severed — this number includes
Sl plant employees and other support staff. The overhead amounts were calculated using the appropriate rates for
employee, employee & spouse, employee & children, etc.

| am on vacation next week, so if Mac needs anything else please let me know as soon as possible.

Donna

From: Barbara Moll [mailto:bmoll@hmpl.net]

Sent: Tuesday, August 27, 2019 9:36 AM

To: Windhaus, Donna <Donna.Windhaus@bigrivers.com>
Subject: RE: 090H-Journal Entry December 31, 2018

Donna,

Mac reviewed the information, and needs more detail on the $3,356,896.71 amount. s there anything you can share in
terms of how this was calculated? Maybe a percentage of employee salary? Of course, you can redact any information
you need to in terms of identifying information for the employees, but any detail you can share for this would be helpful
since it is such a material amount.

| have checked with Mac, and this detail is the last item we need from BREC to complete the audit, so there shouldn’t be
any further information requests.

| appreciate your help.

Boawbowa Moll, CPA

Chief Financial Officer
Henderson Municipal Power & Light
100 Fifth Street

Henderson, KY 42420
270.826.2726

This e-mail transmission, including any attachments, is confidential {(and may be privileged) and (s intended solely for the use of the individual(s) or entity to whom
it is addressed. Any unauthorized review, use, distribution, forwarding, copying or disclosure to or by any other person is prohibited. If you have received this e-
mail in error, please nolify the sender by reply e-mail and destroy all copies of the original message and do not store, or copy this email or any attachments on any
medium. Finally, computer viruses can be transmitted via e-mail. The recipient should check this e-mail and any attachments for the presence of viruses. HUP&L
accepts no liability for any damage caused by any virus or other harmful program transmitted by this e-mail

From: Windhaus, Donna <Donna.Windhaus@bigrivers.com>
Sent: Monday, August 26, 2019 4:11 PM

To: Barbara Moll <bmoll@hmpl.net>

Subject: RE: 090H-Journal Entry December 31, 2018

Barbara,

The transactions below were for Sll closure severance and professional services and were allocated between HMP&L
and BREC on the capacity split of 125MW for HMP&L and 187MW for BREC. The transactions are as follows:

123/312 187/312
ltem Total Sl Amount Allocated to HMP&L  Allocated to BREC
Severance Labor/Labar Overheads $3,356,896.71 $1,344,910.54 $2,011,986.17

3



Krieg DeVault Inv. #465712 $ 17,321.57 S 6,939.73 S 10,381.84
The Brattle Group Inv. #049294 6,912.01 2,769.24 4,142.77

S S 5
The Brattle Group Inv, #049696 $  4,271.33 $ 1,710 37 S 2,560.06
Wm. M. Mercer, Inc. Inv. #134010023696 S 12,247.00 S 4,906.65 S 7,340.35
Wm. M. Mercer, Inc. Inv. #134010023764 5 354,00 S 141.83 5 212,17
Hogan Lovells US LLP Inv. #22200044376 5 3,553.20 S 1,423.56 s 2,129.64
Sullivan Mountjoy PSC Inv. #142,206 S 4,993.95 S 2,000.78 5 2,993.17

$3,406,549.77 $1,364,803.60 $2,041,746.17
Let me know if you need additional information.

Donna

From: Barbara Moll [mailto:bmoll@hmpl.net]

Sent: Friday, August 23, 2019 11:28 AM

To: Windhaus, Donna <Donna. Windhaus@bigrivers.com>
Subject: FW: 090H-Journal Entry December 31, 2018

Donna,

Please see Mac Neel’s email below. Is this something that you can provide documentation for in order for us to
complete our Audit?

If you need anything from HMP&L in order to obtain this information, just let me know.

Thank you,

Bowrbowra Moll, CPA

Chief Financial Officer
Henderson Municipal Power & Light
100 Fifth Street

Henderson, KY 42420
270.826.2726

This e-mail transmission, including any attachments, is confidential (and may be privileged) and is intended solely for the use of the individual(s) or enlity to whom
it is addressed. Any unauthorized review, use, distribulion, forwarding, copying or discloesure to or by any other person is prohibited. If you have received this e-
mail in error, please notify the sender by reply e-mail and destroy all coples of the original message and do not store, or copy this email or any altachments on any
medium. Finally, computer viruses can be transmitted via e-mall. The reciplent should check this e-mail and any attachments for the presence of viruses. HMP&L
accepts no liability for any damage caused by any virus or other harmful program transmitted by this e-mail

From: Malcolm Neel <mneel@atacpa.net>
Sent: Friday, August 23, 2019 11:24 AM

To: Barbara Moll <bmoll@hmpl.net>

Subject: 090H-Journal Entry December 31, 2018

Barbara,

Could you please see if you can obtain the supporting documentation as to how this charge was arrived at. This is a
material transaction and | need the support for this. Thanks.

Account Description Entered: Debit Entered: Credit
10 0999 14350058 0175 1552 090 - Sta Two-HMP&L $ 1,344,910.54

4






Estimated Severance Cost
Station Il Plant Closure
12/19/2018

Employees Severed: 62
6 Months of Pay Per Severed Employee
Average Rate of Pay Per Severed Employee $38.78/hr

Amount

Total Severance Labor Payout $ 2,500,701.30
Labor Overheads Related to Severance Payout:

FICA S 191,303.65
Medical S 568,428.85
Dental S 23,006.06
Vision S 3,570.86
EAP S 322.40
Retiree Medical S 69,563.59
Total Overheads S 856,195.41
Grand Total Related Severance Cost $ 3,356,896.71

Severed employees include Sll plant employees & related
support staff
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Henderson Municipal Power & Light

BALANCE SHEET

For the One Month Ending June 30, 2020

ASSETS

Cash and Short Term Investments:
CASH
Total Cash and Short Term Investments

Other Current Assets:
A/R - DATA / VOICE
A/R - OTHER
AR - CITY
A/R STATION TWO 2011
A/R STATION TWO 2012 - 2019
A/R - UNBILLED REVENUE
RESERVE FOR BAD DEBT
A/R - INTEREST
Total Other Current Assets
Total Current Assets

Fixed Assets:

Property Plant & Equipment:
PROPERTY PLANT & EQUIPMENT
Total Property Plant & Equipment

Accumulated Depreciation:
ACCUM. DEPRECIATION

Total Accumulated Depreciation

Net Fixed Assets

Other Assets:

INV - COAL STOCK - STATION TWO

INV - LIME

INV - ELECTRIC SUPPLY PARTS

INV - FIBER

PREPAYMENTS

DEFERRED OUTFLOW - CERS

ARO - ASH POND - NET OF DEPRECIATION

INVEST - STATION TWO OPERATIONS

INVEST - STATION TWO FGD

INVEST - STATION TWO SCR

UNREALIZED GAIN OR LOSS ON INVESTMENTS
Total Other Assets

Total Assets

THIS LAST
YEAR YEAR
31,794,347 27,498,451
31,794,347 27,498,451
24,167 21,455
531,775 558,292
3,086,895 3,955,142
0 0
2,177,652 2,177,652
2,726,155 2,839,760
0 0
0 0
8,546,644 9,552,301
40,340,991 37,050,752
50,999,443 48,978,060
50,999,443 48,978,060
(37,653,119) (36,745,495)
(37,653,119) (36,745,495)
13,346,324 12,232,565
2,149,084 2,149,084
1,351,135 1,351,135
1,118,273 1,040,287
160,538 175,733
275,208 271,095
2,528,013 2,628,013
449,395 449,395
0 0
0 0
0 0
89,090 89,090
8,120,735 8,053,833
$61,808,051 $57,337,150
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Item 2) Please provide a detailed listing of all amounts Henderson claims that it owes
Big Rivers as of the date of your response and provide all supporting details, contract
provisions, correspondence, workpapers, and other Documents. Provide any Excel files in
Excel format with all formulas and links intact.

Response)  Please refer to the Moll Testimony and exhibits and Henderson’s response to Item
1. All calculations are based upon figures provided by Big Rivers and all requested documents
are in Big Rivers’ possession.

Witness) Barbara Moll

Page 4 of 64
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Item 3) Please refer to the Direct Testimony of Barbara Moll, page 11, lines 7-10,
where Ms. Moll states that “the net amount due from Big Rivers to Henderson to resolve
disputed operating expenses is $6,359,736.

a. Does this net amount include any amounts for the low chlorine coal
shortfall described in the Direct Testimony of Paul G. Smith? If so, describe where in Ms.
Moll’s calculations those amounts can be found, provide the amounts for the low chlorine
coal shortfall included in the calculations, and provide a detailed reconciliation between the
amounts included in Ms. Moll’s calculations and the amounts for low chlorine coal
shortfall in Exhibits Smith-2 and Smith-3, with an explanation of any differences. Provide
all supporting details, contract provisions, correspondence, workpapers, and other
Documents. Provide any Excel files in Excel format with all formulas and links intact.
Response)  No. The figure referenced on p. 11, lines 7-10 of my testimony pertains solely to
disputed operating expenses. The financial exchange and inventory write-off of $3,500,219 that
would be required to resolve the parties’ dispute concerning the production and sale of unwanted
energy are addressed on p. 4, line 15, through p. 6, line 12, of my testimony. The low-chlorine
coal shortfall related to unwanted energy is reflected in the calculations contained in the
document prepared by Big Rivers and attached to my testimony as Exhibit Moll-2. Henderson’s
calculation of the low-chlorine coal shortfall for unwanted energy and Henderson’s native load is
$213,023 and $273,213 respectively, the same figures reflected on Exhibits Smith-2 and Smith-
3. See response to Item 4 for a more detailed reconciliation. For the convenience of Big Rivers
and concerned, Henderson has prepared the “Overview Summary” consolidating all amounts due
and provided supporting documentation attached to Henderson’s response to Item 1.

Witness) Barbara Moll

Page 5 of 64



10

11

12

13

14

15

16

17

18

19

20

21

22

Item 4) Please provide a detailed reconciliation, with an explanation of any
differences, between Exhibit Moll-2 and Exhibits Smith-2 and Smith-3. Provide all
supporting calculations. Provide any Excel files in Excel format with all formulas and links
intact.

Response)  See “Overview Summary” and other supporting documentation provided in
Henderson’s Response to Item 1, along with the Moll Testimony and exhibits. The main
difference is the methodology used for the unwanted energy. The Smith Testimony reflects Big
Rivers’ unauthorized use of Henderson’s coal and lime to generate unwanted energy from June
2016 through December 2017, but does not credit Henderson with the corresponding revenue for
that time period. Exhibit Moll-2, the document Big Rivers prepared, presents the full summary of
costs and revenue associated with the generation of unwanted energy. The exhibit also reflects
amounts due from Henderson to Big Rivers for reimbursement of costs associated with the
generation of Henderson’s native load.

Witness) Barbara Moll

Page 6 of 64
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Item 5) Please provide a detailed reconciliation, with an explanation of any
differences, between the amounts listed for Auxiliary Power in Exhibit Moll-3 and the
amounts listed in Exhibit Smith-4. Provide all supporting calculations. Provide any Excel
files in Excel format with all formulas and links intact.

Response)  See documentation attached in response to Item 1. The difference in Auxiliary
Power figures is attributable solely to BREC’s use of an incorrect capacity reservation in
calculating Henderson’s share of the expense for fiscal 2018-2019. Henderson reserved 115 MW
of capacity from Station Two in accordance with its rights under the Station Two contracts.
BREC calculated the relative shares of Auxiliary Power and other expenses on the false premise
that Henderson should have reserved 125 MW for Fiscal Year 2018-2019.

Witness) Barbara Moll

Page 7 of 64
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Item 6)

Please provide a list by MISO Tariff schedule of the MISO fees included in

the calculation of MISO Fees in Exhibit Moll-3, and a list by MISO Tariff schedule of the

MISO fees for which Big Rivers has charged Henderson but that are not included in the

calculation of MISO Fees in Exhibit Moll-3. For each MISO Tariff schedule for which Big

Rivers has charged Henderson but not included in Ms. Moll’s calculation of MISO Fees,

please explain why Henderson believes Big Rivers is not entitled to be reimbursed by

Henderson for those costs. Provide all supporting details, contract provisions,

correspondence, workpapers, and other Documents. Provide any Excel files in Excel

format with all formulas and links intact.

Response)

Schedule 17

$272,801.97

The Schedule 17 tariff permits transmission
providers to recover certain costs from MISO
market participants under grandfathered
agreements. Henderson was not a market
participant and is not responsible for these
charges. Additionally, Henderson owned the
generation and associated transmission facilities
needed to supply its load. Big Rivers’ integration
into MISO did not affect Henderson’s
independent ability to supply its load just as it
had done prior to the integration. Henderson did
not require or benefit from any of the services
offered under Schedule 17. Therefore, those
costs are not recoverable from Henderson.

Schedule 23

$753,538.92

Invoices received from Big Rivers indicate these
charges are for network and/or point-to-point
transmission service. Henderson did not require
network or point-to-point transmission service
prior to termination of the Station Two contracts.
Henderson owned the point-to-point
transmission from Station Two to its load meters.
Under the terms of the Station Two contracts, if
both Station Two units were offline, Big Rivers
was obligated to provide replacement power with
Station Two as the delivery point. Additionally,
Henderson was not a customer of Big Rivers.

Page 8 of 64
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Reserve Costs

$357,908.62

These charges are allocated to load for
Regulation, Spinning, and Supplemental reserves
based on the MISO operating reserves market
prices. Henderson does not owe operation
reserve charges because Henderson self-supplied
these reserves. Each of the Station Two units
was capable of meeting Henderson’s reserve
requirements and Henderson had a contractual
right to first call on each unit.

Schedule 24

$38,512.03

According to invoices received from Big Rivers,
this figure represents costs Big Rivers incurred
in performing Local Balancing authority (LBA)
services between 2010 and 2016. Big Rivers is
entitled to recover these charges pursuant to the
Schedule 24 tariff and NERC reliability
standards.

The figures contained in this response are derived from monthly invoices Big Rivers prepared

and submitted to Henderson. All charges were calculated monthly and based upon Henderson’s

native load. Henderson communicated its position with respect to MISO fees to Big Rivers in

correspondence dated January 4, 2019, a copy of which is attached to this response.

Witness)

Brad Bickett

Page 9 of 64




January 4, 2019

Mr, Bob Berry

President & CEO

Big Rivers Electric Corp.
201 Third Street
Henderson, Kentucky 42420

RE: Disputed Invoices
Dear Bob,

Henderson Municipal Power & Light (HMPL) is in receipt of your letter dated December 26,
2018, and related attachments.

HMPL’s position is that the wanted energy whose ownership was at issue in the Henderson
Circuit Court damages claim, and which was addressed in the December 17, 2017, Settlement
Agreemenl, is distinct from that unwanted energy which was at issue in the Kentucky Public
Service Commission (PSC) proceeding, and in the action currently pending before the Franklin
Circuit Court. Only the former was addressed in the Seftlement Agreement.

HIMPL’s agreement to accept responsibility for the energy at issue in the PSC proceeding and the
Franklin Circuit Court appeal is premised upon HMPL’s right to receive all revenue associated
with that energy, including any energy which was generated during that time period and which
happened to be economic. Big Rivers is not entitled to manipulate the sequence of power
generation so as to reap the benefit of an occasionally robust market, while avoiding entirely the
losses associated with a sustained downturn. Big Rivers was not entitled to purchase energy
within HMPL’s reserved capacity for $1.50 per MWh during the referenced time frame, and
HMPL disputes Big Rivers' proposed payment of $88,191 for energy Big Rivers purports to
have purchased. The correct amount due from Big Rivers to HMPL for that energy is $408,000,
representing MISO revenue, less Big Rivers’ marginal cost of power, as reflected in Big Rivers’
filings with the PSC and with the Franklin Circuit Court (this figure would increase to $708,000

under a formula using Henderson’s lower marginal cost).
Case No. 2019-00269
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Bob Berry
January 3, 2019
<3

HMPL also disputes Big Rivers’ contention that HMPL is indebted to Big Rivers in the amount
of $1,422,761.56 for MISO load and transmission fees predating June 1, 2016. HMPL’s review
of itemized invoices received from Big Rivers for the time period beginning in December 2010
and ending on May 31, 2016, indicates that the amount for which HMPL is responsible, and
which HMPL agrees to pay, is $38,512.03. According to the invoices, this figure represents the
costs which were incurred by Big Rivers in performing Local Balancing Authority (LBA)
services for HMPL between 2010 and 2016, and which Big Rivers is entitled to recover pursuant
to the Schedule 24 MISO tariff, and NERC reliability standards. The remaining MISO charges
for which Big Rivers invoiced HMPL are inapplicable to HMPL. These charges are as follows:
(all calculations are based upon HMPL’s native load):

1. $753,538.92. The invoices indicate that these charges are for network and/or
point-to-point transmission service. Although the Schedule 23 taiff allows transmission
providers to collect charges for those services, HMPL did not require either service and is not
responsible for these charges. Further, HMPL is not a customer of Big Rivers.

2. $272,801.97. The Schedule 17 tariff permits transmission providers to recover
certain costs from MISO market participants under grandfathered agreements. HMPL was not a
market participant during the referenced time period, and is not responsible for these charges.

3. $357,908.62. The invoices indicate that this figure represents operation reserve
costs allocated to the HMPL load for regulation, spinning, and supplemental reserves, based
upon the MISQ operating reserves market prices. However, HMPL did not require operating
reserves, and is not responsible for these charges.

Big Rivers’ decision to register the Station Two units in MISO was unrelated to any purpose
stated in the Station Two contracts, and produced no benefit to HMPL. As stated above, HMPL
is agreeable to reimburse Big Rivers for those costs incurred in the performance of LBA services
between 2010 and 2016, but is not responsible for the remaining charges invoiced. As a
concession, HMPL, agrees to forgo reimbursement of overpaid MISO charges for fiscal 2016-
2017 and 2017-2018, an action that would increase the amount invoiced for the most recent
budget settlement from a current $1,649,922.53 to a projected $1.8 million.

Additionally, HMPL continues to dispute the charges for auxiliary power and for an alleged
capacity purchase associated with what Big Rivers contends was an inadequate reservation.
HMPL reserved an appropriate amount of capacity in accordance with procedures set forth in the
Station Two contracts, and rejects any and all attempts to force an increase in that reservation.

As stated above, HMPL has agreed to accept responsibility for variable costs — and to exercise its
corresponding right to receive all revenue - associated with the generation of Excess Henderson
Energy between June 1, 2016, and October 31, 2018. Invoices which were prepared by Big
Rivers, and which confirm the use of HMPL-owned coal and lime when available to produce the
energy at issue, support the calculation reflected on HMPL’s recent invoice for MISO revenue in
the amount of $2,485,315.06.

Case No. 2019-00269
Attachment 1 to BREC 1-6
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Item 7) Please provide all workpapers used in the development of Exhibits Moll-2,
Moll-3, Moll-4, and Moll-7 in Excel format with all formulas and links intact.
Response)  Please refer to the Moll Testimony and exhibits and Henderson’s response to Item

1. All calculations are based upon figures prepared and supplied by Big Rivers and all requested
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documents are or should be in Big Rivers’ possession.

Witness)

Barbara Moll
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Item 8) Please provide all correspondence related to the final settlement of Fiscal
Year 2015-2016 and Fiscal Year 2016-2017.

Response)  The budgets for those years were approved subject to unresolved purchase
disputes. As such, there were still open issues to resolve even after the settlement was calculated
(see Exhibit Moll-6 and Attachment 1 to Henderson’s Response to Item 13(c) of Commission
Staff’s Initial Request for Information to Henderson). While HMP&L did cash the checks for the
Fiscal Year 2015-2016 and Fiscal Year 2016-2017, the parties have previously reconsidered past
year Settlements due to subsequently discovered errors despite the fact that the Settlement
checks had been cashed. For example, the Fiscal Year 2015-2016 Settlement was adjusted to
include previous errors Big Rivers discovered with respect to the budgets for Fiscal Years 2011-
2015. Such review and adjustment of prior Settlements has been common practice between the
parties, as evidenced by the attached emails reflecting adjustments made by agreement.

Witness) Barbara Moll

Page 11 of 64



Randall Redding

From: Castlen, Nicholas R <Nicholas.Castlen@bigrivers.com>
Sent: Wednesday, May 31, 2017 11:22 AM

To: Barbara Moll; Russelburg, Jana N

Cc: Ken Brooks

Subject: RE: SOP Rejects & YE Settlement Amounts- BREC vs. HMPL
Attachments: FY2011-FY2016 Settlement Summary(2017.04.21).xIsx
Barbara,

The attached excel file includes the summary of the annual settlement amounts for all open fiscal years, updated to
include FY 2016.

The annual settlement amounts included in the attached file for FY 2011 ~ FY 2015 agree to the annual settlement
amounts provided with my letter dated 2/18/16, with the exception of the following two items:

e  FY 2012 adjustment to correct error identified in original FY 2012 annual settlement calculation not
previously accounted for (see Note (5) in attached file)

e FY 2015 adjustment to include additional credit of $23.80 for agreed upon SOP rejects based on
subsequent discussions with Ken (see Note (6) in attached file)

We can discuss these items, and any questions you may have, during our call at 1:00 this afternoon.
Thanks,

Nick

Nick Castlen, CPA

Manager Finance | Big Rivers Electric Corporation | 201 Third Street, Henderson, KY 42420
Office: (270) 844-6141 [ Mobile: (270) 831-0981 [ Fax: (270) 844-6408 | Email: nicholas.castlen@bigrivers.com

From: Castlen, Nicholas R

Sent: Tuesday, May 30, 2017 5:29 PM

To: 'Barbara Moll' <bmoll@hmpl.net>; Russelburg, Jana N <Jana.Russelburg@bigrivers.com>
Cc: Ken Brooks <kbrooks@hmpl.net>

Subject: RE: SOP Rejects & YE Settlement Amounts- BREC vs. HMPL

Barbara,
Thanks for the quick response.

| noticed you were using an outdated version of the FY 2015 Annual Settlement file. I've attached the most recent
version of the FY 2011 — FY 2015 Annual Settlement summary, which was originally provided by letter dated 2/18/16.

Please let us know if you have any questions.

Case No. 2019-00269
Attachments 1 to BREC 1-8
1 Pages 3

Thanks,



Nick

Nick Castlen, CPA
Manager Finance | Big Rivers Electric Corporation ‘ 201 Third Street, Henderson, KY 42420
Office: (270) 844-6141 I Mobile: (270) 831-0981 | Fax: (270) 844-6408 | Email: nicholas.castlen@bigrivers.com

From: Barbara Moll [mailto:bmoll@hmpl.net]

Sent: Tuesday, May 30, 2017 2:32 PM

To: Russelburg, Jana N <Jana.Russelburg@bigrivers.com>
Cc: Castlen, Nicholas R <Nicholas.Castlen@bigrivers.com>; Ken Brooks <kbrooks@hmpl.net>
Subject: RE: SOP Rejects & YE Settlement Amounts- BREC vs. HMPL

Jana,

Ken Brooks wanted me to get with you regarding the second half of your email. The $652,980 is the total settlement
amount for Fiscal Year 2015 (minus anything related to the Statement of Purchase Rejections for that year). This is the
total amount that is due from BREC to HMP&L. | have attached the Settlement spreadsheet prepared by BREC, which
details out this amount. Basically, the breakdown is as follows:

Big Rivers to pay HMP&L: $652,979.56
HMPL to receive from O&M Checking: $ 55,058.50
Big Rivers to receive from O&M Checking: $ 94,317.50

The amounts that are due from the 0&M Checking are not included in the numbers sent to BREC, as these amounts will
be paid out of the Station Two 0&M Checking once the $652,979.56 is received.

Hopefully this gives you everything you need. If you have any other questions, please let me know.

Thank you!

Barbara Moll, CPA

Comptroller

Henderson Municipal Power & Light
100 Fifth Street

Henderson, KY 42420
270.826.2726

This e-mail transmission, including any attachments, is confidential (and may be privileged) and is intended solely for the use of the individual(s) or entity to whom
it is addressed. Any unauthorized review, use, distribution, forwarding, copying or disclosure to or by any other person is prohibited. If you have received this e-
mail in error, please notify the sender by reply e-mail and destroy all copies of the original message and do not store, or copy this email or any attachments on any
medium. Finally, computer viruses can be transmitted via e-mail. The recipient should check this e-mail and any attachments for the presence of viruses. HMP&L
accepts no liability for any damage caused by any virus or other harmful program transmitted by this e-mail.

From: Russelburg, Jana N [mailto:Jana.Russelburg@bigrivers.com]
Sent: Tuesday, May 30, 2017 12:02 PM

To: Ken Brooks

Cc: Castlen, Nicholas R

Subject: SOP Rejects & YE Settlement Amounts- BREC vs. HMPL
Importance: High

Ken,



We have been given a couple of numbers from HMPL that | have been asked to review. The amount of ‘Outstanding
Statement of Purchase Rejections’ and ‘Outstanding Fiscal Year End Settlements’ differ from my records of the numbers
and | am needing to determine where these differences are coming from.

N R . HIPL #'s

‘Outszan‘ding Statement of Purchase Rejectians 5 1453414 |

Could you provide me the details and breakdown of where the $1,453,414 number is coming from?
What Fiscal Years Statement of Purchases Rejections does this include?

HMPL &'s

;Qytsggnding Fiscal Year End Settlements : S 652,980

Could you provide me the details and breakdown of where the $652,980 number is coming from?
What Fiscal Years does this include?

Thanks!

Jana Russelburg

Cash Management/ Station |l Accountant
201 Third Street

Henderson, KY 42419

Office: 270-844-6189
Jana.russelburg@bigrivers.com

o e, 5
o Wy
e

Big Rivers

ELECTRIC CORPORATION

Your Trachreoon Energy” Cooperstive ﬁa

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied. It may contain material of
confidential and/or private nature. Any review, retransmission, dissemination or other use of, or taking of any action in reliance upon, this information by persons or
entities other than the intended recipient is not allowed. If you receive this message and the information contained therein by error, please contact the sender and
delete the material from your/any storage medium.



Item 9) Please provide all correspondence and other Documents related to the
vertical expansion wall charges that Henderson paid for Fiscal Year 2015-2016 and Fiscal
Year 2016-2017.

Response)  Henderson refers Big Rivers to Big Rivers’ records and to documents produced in

this proceeding, including but not limited to Henderson’s response to Item 13 of the Commission
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Staff’s Initial Request for Information to Henderson.

Witness)

Chris Heimgartner
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Item 10) Please provide a detailed reconciliation, with any explanation of any
differences, between the $672,056 listed in Exhibit Moll-3 for FY 2018-2019 Budget
Reconciliation and the $649,850 listed in Exhibit Smith-4 for Fiscal Year 2018-2019
Settlement True-Up. Provide all supporting details, contract provisions, correspondence,
workpapers, and other Documents. Provide any Excel files in Excel format with all
formulas and links intact.

Response)  Henderson objects to this request on the grounds that it seeks documents as easily
accessible to Big Rivers as to Henderson. Without waiving said objection, Henderson refers Big
Rivers to the attached Station Two settlement summary for Fiscal Year 2018-2019, which was
prepared by Big Rivers and transmitted to Henderson as an attachment to an email from Paul
Smith dated March 1, 2019. The summary transmitted to Henderson on that date reflects a
payment due from Big Rivers to Henderson in the amount of $672,056.42. Henderson has
received no other settlement documents for Fiscal Year 2018-2019 and does not know how Big
Rivers arrived at the $649,850 settlement figure contained in Exhibit Smith-4.

Witness) Barbara Moll

Page 13 of 64



Sharon Farmer

From: Smith, Paul <Paul.Smith@bigrivers.com>

Sent: Friday, March 01, 2019 8:50 AM

To: Barbara Moll

Cc: Windhaus, Daonna

Subject: RE: FY 2019 Settlement Calculation

Attachments: HMPL FY 2019 - Annual Settlement Summary (022819).pdf

Barbara — As you requested, attached is the FY 2019 Station Two summary for activity recarded through January, 2019,
Please feel free to call me if you have any comments or questions.

Thanks,
Paul

From: Barbara Moll <bmoall@hmpl.net>

Sent: Thursday, February 28, 2019 4:29 PM

To: Smith, Paul <Paul.Smith@bigrivers.com>

Cc: Chris Heimgartner <cheimgartner@hmpl.net>; Randall Redding <rredding@kdblaw.com>
Subject: FY 2019 Settlement Calculation

Paul,

At our meeting on Tuesday, you mentioned you would be sending me the FY 2019 Settlement Calculation. Do you know
when you will have this available to send? We are needing this infarmation to help us analyze the latest Term Sheet
from BREC.

Thank you!

Borboara Moll, CPA

Chief Financial Officer
Henderson Municipal Power & Light
100 Fifth Street

Henderson, KY 42420
270.826.2726

This e-mail transmission, including any attachments, is confidential (and may be privileged) and is intended solely for the use of the individual(s) or entity to whom
it is addressed. Any unauthonzed review, use, distribution, forwarding, copying or disclosure to or by any other person is prohibited. If you have received this e-
mail in error, please notify the sender by reply e-mail and destray all copies of the original message and do not slore, or copy this emall or any attachments on any
medium. Finally, computer viruses can be lransmitted via e-mail. The recipient should check this e-mail and any attachments for the presence of viruses. HMP&L
accepts no liability for any damage caused by any virus or other harmful program transmitted by this e-mail.

Case No. 2019-00269
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Station Two Settlement - BREC/ HMPL 3
For the Period June 1, 2018 through January 31, 2019 g
S
A
v
BREC! HMPL Station Two Settlement m
GE&A/O&M: M
HMPL payments to BREC for Station Two G&A/ Q&M expenses - (7.082,620.09) n&
HMPL deposits to Station Two O&M Fund on behalf of BREC (342,379.03) Paw
HMPL share of BREC's actual Station Two G&AS O&M expenses 6,946,150.01
HMPL share of actual Station Two capital expenditures incurred but not yet closed as of 1/31/2019 26,988.92
HMPL share of MISO charges 203,636.43
(&) GEAIO&EM Settlement - Due (From)/ To BREC 5 (248,223.76)
Inventory:
HMPL payments lo BREC for Station Two Inventory 3 (480,241.72)
HMPL share of cost of inventory purchased by BREC for Station Two 56,409.06
(B) Inventory Settlement - Due (From)/ To BREC 5 (423,832.66)

HMPL Share of Proceeds from Sale of Station Two Emission Allowances:

(C) Emission Allowances Settlement - Due (From)/ To BREC s -
(D) Total Other Adjustments - Due (From)/ To BREC $ -
Amount Due From/ (To) HMPL [(A) + (B) + (C) + (D}] $ (672,056.42)

C:\Users\pgsmith\ppData\Local\MicrosoftiWindows\INetCache\Content. Qutlook\Y ZDZTITIFY 2019 - Annual Settlement Summary (BREC-HMPL){as of 2019.01.31) (v2019.02.27-NRC) Seltlement

Attachment 1 to BREC 1-10
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Item 11) Please refer to the Note at the bottom of Exhibit Moll-2, which states that the
“summary excludes other costs including, but not limited to, capacity purchases
($203,655.82), transmission charges ($1,422,761.54) and auxiliary power.”

a. Explain where in her calculations Ms. Moll accounted for the capacity
purchases, transmission charges, and auxiliary power listed in the Note. Provide all
supporting details, contract provisions, correspondence, workpapers, and other
Documents. Provide any Excel files in Excel format with all formulas and links intact.

b. Provide a list of all other costs excluded from the calculation. Provide all
supporting details, contract provisions, correspondence, workpapers, and other
Documents. Provide any Excel files in Excel format with all formulas and links intact.
Response)  a. Exhibit Moll-2, which contains the referenced Note, is a document Big
Rivers prepared. Henderson does not owe Big Rivers for the purported capacity purchases and so
no such indebtedness is reflected in Ms. Moll’s calculations. The appropriate sums due for
transmission charges (see Henderson’s Response to Item 6) and auxiliary power charges are
reflected on Exhibit Moll-3.

b. To the best of my knowledge, no costs were excluded from the
calculations.

Witness) Barbara Moll
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Item 12) Please refer to the Direct Testimony of Barbara Moll, page 10, lines 15-16.
Provide all studies, correspondence, and other Documents supporting her contention that
$1.78 is reasonable compared to the actual costs that Big Rivers incurred to store
Henderson’s waste in the Green landfill, and provide all studies, correspondence, and other
Documents relating to the cost to transport, dispose of, and maintain Station Two waste in
the Green landfill or in any other landfill.

Response)  In a letter dated May 5, 1995 (see Exhibit Moll-5), Big Rivers proposed
Henderson pay $1.74 per ton for disposal of Henderson’s portion of scrubber sludge waste
generated from Station Two. According to the terms of Big Rivers’ contract with Charah, this
rate was to have remained in place throughout the initial three-year term of the contract. While
Henderson has not been able to locate a record of the Henderson Utility Commission having
approved any escalation in the rate, Henderson allows that an increase from $1.74 per ton in
Fiscal Year 2014-2015 to $1.78 per ton in Fiscal Year 2015-2016 is not unreasonable. Indeed, a
review of past operating plans confirms that minor fluctuations in the rate were not uncommon.
Henderson’s objection is to the dramatic increase from $1.78 in 2014-2015 to $5.61 in 2015-
2016 and similarly sharp increases all budgets thereafter and which Big Rivers acknowledges is
largely attributable to a vertical expansion of its landfill (see Big Rivers’ Response to Item 66 of
Henderson’s First Request for Information to Big Rivers). For documentation of Henderson’s
objection to the reasonableness of the rate, see Exhibit Moll-6 and Attachment 1 to Henderson’s
Response to Item 13(c) of Commission Staff’s Initial Request for Information to Henderson, and
Attachment 1 to Henderson’s response to Item 1 of Big Rivers’ Initial Request for Information.

Witness) Barbara Moll
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Item 13) Please refer to the Direct Testimony of Barbara Moll, page 10, lines 19-21.

a. Did Henderson approve the annual settlement true-up for Fiscal Year 2015-
2016 or Fiscal Year 2016-20177?

b. Did Henderson receive and cash the settlement true-up payment for Fiscal
Year 2015-2016?

C. Did Henderson receive and cash the settlement true-up payment for Fiscal
Year 2016-2017?

d. Has Ms. Moll, Ken Brooks, or anyone else on behalf of Henderson previously
acknowledged that Henderson agreed with, accepted, or approved the Station Two
settlement true-up for Fiscal year 2015-2016 or Fiscal year 2016-2017? Identify all
communications, and provide all communications and other Documents, in which Ms.
Moll, Mr. Brooks, or anyone else on behalf of Henderson so acknowledges.

Response)  a. The budgets for those years were approved subject to unresolved purchase
disputes. As such, there were still open issues to resolve even after the settlement was calculated
(see Exhibit Moll-6 and Attachment 1 to Henderson’s Response to Item 13(c) of Commission
Staff’s Initial Request for Information to Henderson). While HMP&L did cash the checks for the
Fiscal Year 2015-2016 and Fiscal Year 2016-2017, the parties have previously reconsidered past
year Settlements even though the Settlement checks were cashed due to errors that were

found. For example, the Fiscal Year 2015-2016 Settlement was adjusted to include previous
errors Big Rivers discovered with respect to Fiscal Years 2011-2015. Such review and
adjustment of prior Settlements has been common practice between the parties, as evidenced by
the attached emails reflecting adjustments made by agreement.

b. Yes.
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as easily accessible to Big Rivers as to Henderson. Without waiving said objection, Henderson

refers Big Rivers to the response to Subsection (a) of this request.

Witness)

C. Yes.

d. Henderson objects to this request on the grounds that it seeks documents

Barbara Moll
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Item 14) Please refer to the Direct Testimony of Barbara Moll, page 10, lines 8-11.

a. Acknowledge or deny that Mr. Heimgartner was aware of the landfill
expansion activity prior to May 2017.

b. Acknowledge or deny that Mr. Ken Brooks was aware of the landfill
expansion activity prior to May 2017.

C. Acknowledge or deny that Mr. Gary Quick was aware of the landfill
expansion activity prior to May 2017.

d. Acknowledge or deny that Mr. Wayne Thompson was aware of the landfill
expansion prior to May 2017.
Response)  a. Henderson does not know and is unable to document the date on which
specific administrators became aware of Big Rivers’ landfill expansion activity. However, see
Attachment 1 to Henderson’s Response to Item 13(c) of Commission Staff’s Initial Request for
Information to Henderson for documentation that Henderson questioned the increased disposal
rate later attributed to the landfill expansion as part of the budget review process for Fiscal Year
2015-2016. See also Exhibit Moll-6, which is a letter from Ken Brooks to Big Rivers CFO
Lindsay Durbin dated December 27, 2017, and which disputes charges associated with the

landfill expansion.

b. See Response to Item 14(a).
C. See Response to Item 14(a).
d, See Response to Item 14(a).

Witness) Barbara Moll
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Item 15) Please refer to the Direct Testimony of Seth W. Brown at page 6, lines 20-22.
Mr. Brown states, “Since Station Two and Henderson’s load were registered in the MISO
Network and Commercial Model, some of these six services and their associated costs may
be recoverable from HMP&L.”

a. List each of the six services and their associated costs that Mr. Brown claims
are recoverable from Henderson. For each such service or costs;

I. Provide the amount Big Rivers charged Henderson,

ii. Provide the amount that is recoverable from Henderson,

iii. Provide the amount Henderson has paid Big Rivers, and

v, Explain in detail the basis for the claim that these costs are
recoverable from Henderson. Provide all supporting details, contract provisions,
correspondence, and other Documents, including Excel files in Excel format with formulas
and links intact.

b. List each of the six services and their associated costs that Mr. Brown claims
are not recoverable from Henderson. For each such service or costs provide the amount
Big Rivers [sic] that Big Rivers charged Henderson, and explain in detail why Henderson
should not be required to reimburse Big Rivers for costs Big Rivers incurred as a result of
Station Two and Henderson’s load being registered in the MISO Network. Provide all
supporting details, contract provisions, correspondence, and other Documents.

Response)  Henderson objects to this request to the extent the request seeks information
which is as readily available to Big Rivers as to Henderson. Without waiving that objection, the
portion of my testimony referenced in this request requires clarification as follows to eliminate

any confusion: costs associated with some of the six (6) services MISO offers under Schedule 17

Page 19 of 64



10

11

12

13

14

15

16

17

18

19

20

21

22

23

would be recoverable from Henderson in circumstances which are not present here. The
Schedule 17 tariff permits transmission providers to recover certain transmission costs from
MISO market participants. These charges are not recoverable from Henderson for two reasons.
First, Henderson was not a market participant. Secondly, Henderson owned the generation and
transmission facilities used to supply its load and did not require any of the six listed services to
continue doing so after Big Rivers joined MISO. Henderson did not require or benefit from any
of the services offered under Schedule 17. For these reasons, MISO is not entitled to recover
Schedule 17 costs from Henderson. See also Henderson’s response to Item 6 of these requests.
Henderson has not paid any Schedule 17 charges and Big Rivers is not entitled to recover any
Schedule 17 charges. All other requested information is either provided here or is in the
possession of Big Rivers.

Witness) Seth W. Brown
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Item 16) Please refer to the Direct Testimony of Seth W. Brown at page 8, line 11. Is it
Mr. Brown’s contention that GFA 510 and 511 are invalid because they were not listed in

the Federal Energy Regulatory Commission’s order in Docket No. ER04-6917?

a. If so, please explain GFA 510’s inclusion in Attachment P until Station Two
was retired.
b. If so, please explain GFA 511’s inclusion in Attachment P.

C. Please explain how GFA 510 and 511 have been used since 2010.

d. Is Henderson currently using GFA 511 to schedule its SEPA allocation?
Response)  Mr. Brown does not offer an opinion concerning the validity of either agreement.
Mr. Brown’s testimony is that neither GFA 510 nor GFA 511 was listed in the Commission’s
September 16, 2004, order in Docket No. ER04-691 and thus neither can serve as the basis for
recovery of Schedule 23 charges.

a. Not applicable.

b. Not applicable.

C. Henderson was not a party to either GFA 510 or GFA 511 prior to February 1,
2019, and has no information concerning the use of either agreement prior to that date. Since
February 1, 2019, Henderson has used GFA 511 in allocating its SEPA capacity and energy.

d. Yes.

Witness) Seth W. Brown 16(a) & 16(b)

Brad Bickett 16(c) & 16(d)
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Item 17) Please refer to the Direct Testimony of Brad Bickett, page 5, lines 12-13. Mr.
Bickett states, “Henderson had no direct interactions with MISO concerning Henderson’s
load or Station Two and had no agreements with MI1SO.”

a. Did Henderson have any indirect interactions with MISO concerning
Henderson’s load or Station Two? If so, list each such interaction, identify the person or
entity acting on behalf of Henderson in each such interaction, and provide all
correspondence and other Documents related to each such interaction.

b. Provide all correspondence between Henderson (and anyone acting on its
behalf) and MISO concerning Henderson becoming a member of MISO, Henderson’s load,
Station Two, MISO fees or charges, or any contingency reserve requirements, resource
adequacy requirements, reliability requirements, or planning reserve requirements
applicable to Henderson, Henderson’s load, or Station Two.

C. Provide all correspondence between Henderson and The Energy Authority
or TEA, Inc., concerning Henderson becoming a member of MISO, the registration of
Henderson’s load or Station Two in MISO, MISO fees or charges, or any contingency
reserve requirements, resource adequacy requirements, reliability requirements, or
planning reserve requirements applicable to Henderson, Henderson’s load, or Station Two.

d. Provide all correspondence between Henderson and Big Rivers concerning
Henderson becoming a member of MISO, the registration of Henderson’s load or Station
Two in MISO, MISO fees or charges, or any contingency reserve requirements, resource
adequacy requirements, reliability requirements, or planning reserve requirements

applicable to Henderson, Henderson’s load, or Station Two.
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e. Provide all correspondence to, from, or among Henderson or anyone on its
behalf, and all studies, analyses, presentations, and other Documents in the possession or
control of Henderson concerning Henderson becoming a member of MISO, the registration
of Henderson’s load or Station Two in MISO, MISO fees or charges, or any contingency
reserve requirements, resource adequacy requirements, reliability requirements, or
planning reserve requirements applicable to Henderson, Henderson’s load, or Station Two.
Response)  a. To the extent the testimony requires clarification, Henderson at no time
authorized Big Rivers either directly or indirectly through MISO or any other entity to register
either Henderson’s load or the Station Two generating assets in MISO in any way other than
separately from Big Rivers’ load and generating assets. Henderson began the process of
becoming a MISO market participant in May 2018 upon receiving notice from Big Rivers that
the Station Two contracts had terminated. When considering Big Rivers’ application to approve
termination of the contracts, the Commission recognized that Henderson needed time to arrange
for an alternate power supply and approved Big Rivers’ offer to Henderson to continue operating
the Station Two units for an additional 13 months after termination of the Station Two contracts
(a date that would extend Station Two operations through May 31, 2019). The parties
subsequently agreed to cease plant operations effective February 1, 2019. Henderson agreed to
early termination and consented to the filing of the appropriate Attachment Y notice with the
understanding that the status quo would otherwise remain in place until the closure date. It was
not until October 25, 2018, after the deadline for rescinding the Attachment Y notice had passed
and MISQO’s approval of plant retirement became final, that Big Rivers notified Henderson of
Big Rivers’ intent to expel Henderson from Big Rivers’ Local Balancing Authority Area

(LBAA) effective February 1, 2019 (see attached copy of letter dated October 28, 2018, and
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Henderson’s response dated November 2, 2018). At that time, approximately three months
before the retirement date, Henderson urgently accelerated its effort to secure the services from a
third party. Henderson did not have an agreement with MISO for the Station Two units to offer
generation into MISO or to take service from MISO for Henderson load prior to when the plant
ceased operation on February 1, 2019.

b. Henderson objects to this request on the grounds that the request is
overbroad, without defined time parameters, and unduly burdensome. Henderson further objects
to the production of any correspondence exchanged between Henderson and MISO and
concerning Henderson’s potential membership in MISO following the anticipated closure of
Station Two, as such communications are not relevant to this proceeding and are not reasonably
calculated to lead to the discovery of admissible evidence. Without waiving its objections,
Henderson refers Big Rivers to the correspondence attached as Attachment 1 to this response.
Henderson also refers Big Rivers to the correspondence attached as Attachment 1 to Item 1 of
the Commission Staff’s First Request for Information to Henderson.

C. See response to Item 17(b).

d. Henderson objects to this request on the grounds the requested documents are as
readily accessible to Big Rivers as to Henderson. Without waiving the objection, Henderson
refers Big Rivers to Attachment 1 to Item 1 of the Commission Staff’s First Request for
Information to Henderson.

e. Henderson objects to this request on the grounds the request is unintelligible and
Henderson is unable to determine with any certainty the nature of the information being sought.

The request is also overbroad, without defined time parameters, and unduly burdensome.
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Without waiving the objection, Henderson refers Big Rivers to Henderson’s response to Item

17(b).

Witness)

Brad Bickett
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me Gary Quick

~ant: Thursday, September 23, 2010 12:54 PM

To: 'Cheryl A. Bredenbeck'

Ce: Wayne Thompson; 'Sam H. Doaks'; Randall Redding; 'Haynes, Greg'; Snell, Virginia; 'Mark
Bailey'

Subject: BREC Letter

Attachments: BREC LTR 9-22.pdf

Good Morning Cheryl:

On May 27 of this year | sent you an email at 5:10pm concerning Henderson Municipal Power and Light's intentions in the
event Big Rivers Elecltric Cooperation became a member of MISO., Henderson has also held several meetings with you,
MISO staff, and Big Rivers concerning the various options available to Henderson related to how Henderson could
participate in MISO. Our position concerning participation in MISO has not changed since our last communication.

Attached is a letter | received this morning from Mr. Bailey at Big Rivers concerning the Henderson Station Two generation
units. Henderson needs to know how MISO is planning to register the Henderson units. As stated in the attached letter,
Big Rivers informed us this morning that it will act as the Market Participant on behalf of the City of Henderson, which is
not consistent with our position and what we have clearly stated to MISO and Big Rivers.

Before we respond to Big Rivers, we need to know what MISO and Big Rivers have done, if anything, regarding the
Henderson Station Two capacity, energy, and Market Participation. As we explained to MISO and Big Rivers, Henderson
has always intended to register its annual reserved capacity and the related energy. Furthermore, we also informed MISO
and Big Rivers that Henderson was considering two options regarding future Market Participation; first, Henderson would
request MISO's approval to become a Market Participant or second, Henderson would retain an existing external Market

articipant to represent Henderson.

Please let me know the details of how Big Rivers is requesting to join MISO regarding the registration of Henderson's
Station Two units and the Market Participant responsibilities. :

In advance, thank you. Gary

e
By

Akt

BREC LTR 9-22.pdf
(400 KB)

This e-mail transmission, including any attachments, is confidential (and may be privifeged) and is intended solely for the use of the individual(s) or
entity to whom it is addressed. Any unauthorized review, use, distribulion, forwarding, copying or disclosure to or by any other person is prohibited. If
you have received this e-mail in error, please nolify the sender by reply e-mail and destroy all copies of the original message and do not store, or copy
this email or any attachments on any medium. Finally, compuler viruses can be transmitted via e-mail. The recipient should check this e-mail and any
attachments for the presence of viruses. HMP&L accepts no liability for any damage caused by any virus or other harmiul program transmitied by this

a-mail.
Case No. 2019-00269
Attachment 1 to BREC 1-17
Pages 27
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Hi Gary,

I do have a copy of your referenced May 27th e-mail. As you recall at the time of those April to May
discussions, Big Rivers was preparing for a September 1 integration (that was later postponed) and the timeline
for Market Participants to register assets located in the Balancing Authority was June 15th, two and one-half
months before the initial planned Big Rivers integration. The postponed integration date is now December 1
with the corresponding deadline for Market Participants (new and existing) to register assets falling the same
two @nd one-half menths before, or September 15. If you look at the materials Midwest 150 provided and

reviewed in our visit to your cffices back on April 277 slide 27 of those materials contains the registration
process and due dates for Market Participant registration materials to be submitted.

In order for a Big Rivers Balancing Authority to join the Midwest ISO rarket all generation and load must be
registered by Market Participants. Each Market Participant submits asset registration forms and becomes
financially responsible for the assets it registers, As you recognize in your message below, under the Midwest
ISO process the only way assets can be registered is by a Market Participant. On September 15 Midwest I1SO
only received the registration from an existing Market Participant — namely Big Rivers. Your May 27" e-mail
confirmed that you were agreeable to Big Rivers registering the City’s assets. Therefore, we have processed the

Big Rivers September 15t Registration accordingly.

As we discussed back in April, the City of Henderson, as an asset owner, can certainly registar once you've met
the requirements of a Market Participant or elect to have a different Marlket Participant register these assets on
your behalf in a future modeling cycle. The timing of the registration needs to be compliant with the attached
Midwest ISO model deadlines presentation. These deadlines are also posted on our website. We would be
happy to assist you in better understanding that Market Participant and asset registration process if you would

like.

With regard to specific questions as to how the capacity and energy was registered you would need to contact
Wir. Bailey at Big Rivers.

Sincerely,

Cheryl

From: Gary Quick [mailto:gquick@hmpl.net]

Sent: Thursday, September 23, 2010 12:54 PM

To: Cheryl A. Bredenbeck

Cc: Wayne Thampsan; 'Sam H. Doaks'; Randall Redding; 'Haynes, Greg'; Snell, Virginia; 'Mark Bailey'

Subject: BREC Letter

Good Morning Cheryl:

On May 27 of this year | sent you an email at 5:10pm concerning Henderson Municipal Power and Light's
intentions in the event Big Rivers Electric Cooperation became a member of MISO. Henderson has also held
several meetings with you, MISO staff, and Big Rivers concerning the various options available to Henderson
related to how Henderson could participate in MISO. Our position coencerning participation in MISO has not
changed since our last communication. :

Attached is a letter | received this morning from Mr. Bailey at Big Rivers concerning the Henderson Station Two
generation units. Henderson needs to know how MISO is planning to register the Henderson units. As stated in
the attached letter, Big Rivers informed us this morning that it will act as the Market Participant on behalf of the

aMmTANLN
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Gary Quick

From: Gary Quick

Sent:  Thursday, May 27, 2010 5:10 PM

To: 'Cheryl A. Bredenbeck'’

Ge: Wayne Thompson

Subject: RE: Big Rivers to register Henderson Question

Hi Cheryl:

Yes, we talked with Mark Bailey yesterday morning at 8:00 am at the Big Rivers Office Building. We informed
Mark and his staff that Henderson was agreeable to Big Rivers registering Henderson's 105 My (as of June 1)
and Big Rivers 207 MW separately rather than merely registering the 312 MW. You will nead to visit with Mark,
but | did not get the impression the separate registration was a problem for Big Rivers. We also informed Mark
and his staff that Henderson was visiting with TEA to represent Henderson in the near future. Does this provide
you with the information you nesd??

Thanks, Gary

From: Cheryl A, Bredenbeck [mailto:cbredenbeck@midwestiso.org] Paf SESLSLSSGTRT e e L

Sent: Thursday, May 27, 2010 4:31 PM

To: Gary Quick

Cc: Wayne Thompson

Subject: Big Rivers to register Henderson Question

Gary,

Thank you for meeting us again last week, | am writing to ask if you had a chance to leave a message for Mark
Bailey of Big Rivers informing them that you are fine with Big Rivers registering Henderson assets for this first

modeling registration cycle?
Have a great memorial weekend!
Regards,

Cheryl

Cheryl Bredenbeck

Director, Transmission Services
Midwest ISO
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Energizing the Heartland

Ray Beaver 317.249.5167
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P.O. Box 4202
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Cheryl Bredenbeck 651.632,8455
Director 651.632.8417 fax
Transmission Services cbredenbeck@rmidwestiso.org

1125 Energy Park Drive
81, Paul, Minnesota 55108

www.rmidwestmarket.org

Midwasl Independent Transmission System Qperator, e,

MidwestiSsz
. >y
T e ] Energizing the Heartland
Kevin A. Vannoy
Director, Market Services
Markel Operalions

317.249,5978
317.249.5359 fax
317460.8921 mabile
kvannoy@midwesliso.org
P.O. Box 4202

Carmel, Indiana 46082-4202

www.midwestmarket.org

Midwesl Indepeadant Transmizsian System Oporater, Inc.



Page 1 of 1

Gary Quick

From: Brenda Jenkins [BJenkins@midwestiso.org]

Sent: Wednesday, May 05, 2010 12:48 PM

To: Gary Quick

Cc: Cheryl A. Bredenbeck; April Peterson

Subject: Instructions for becoming a Market Participant of the Midwest 1ISO

Attachments: Online Market Participant Registration User Guide.pdf; NonMP Request for System Access_v
1 3 (3).doc; Locating the Distinguished Name information.doc

Gary,
Attached are some documents to assist you in the process of becoming a Market Participant if you choose.

There are three steps to be completed to start the process. If you already have a DUNNs number, you can skip
that step. If you do not have a DUNNs number go to page 14 of the Online User Guide for directions. Next you
need to register at TSIN to obtain a NERC Entity Code. Your NERC Entity Code is your unique identifier for all
your business transactions with the Midwest ISO. For instructions on obtaining your NERC Entity Code go to
page 15 of the Online User guide for a step by step screen shot of the steps. The third step is to obtain your
digital certificate, go to page 20 of the Online User Guide for instructions. After obtaining, your DUNNs number,
NERC Entity Code and Digital Certificate, please complete the attached Request for System Access form and fax
back to 317-249-5361. Once we have the form, we can then set you up for access to the portal at

https://markets.midwestiso.org/MISO to start the online application. Please copy and paste your

distinguished name from your digital certificate and send to me in an email. To locate your Distinguished
Name from your Digital certificate, I have attached a document with instructions.

***The individual that completes the Online Market Participant Application in the Portal MUST also be listed on
that Application as a General or Authorized Contact.*** It is also highly recommended that you have more than
one individual as a contact. Also be sure to register your company legal name at TSIN that you will be using on
your application as our business rule requires they must match.

The deadline for entering into the Midwest ISO energy market for July 1, 2010 is June 1, 2010 if you are not
registering assets. For assets, the deadline is June 15" for the September 1, 2010 Commercial Model update.

Also, here is a link to the Commercial Model Timeline
(http:/www.midwestmarket.org/publish/Document/5d42¢1_1165e2e15f2_-7d240a48324a7rev=5)

Please feel free to contact me via email or phone if you have any questions.

Brenda Jenkins

Customer Service An: Yo Sm%—b wnCeun S12llo %m)v\.&‘ﬁa shous- \nou .

Midwest ISO W & :
701 City Center Drive , Lum%a.'t B 5\’%
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September 30, 2010

Mr. Mark Bailey

Big Rivers Electric Corporation
PO Box 24

Henderson, KY 42419-0024

REF: MISO Registration — Big Rivers
PSC Case No. 2010-00043

Dear Mark:

Thank you for your September 27 email (copy attached) concerning the pending MISO
registration for Big Rivers. Since receiving your September 22 letter (copy attached)
cencerning the MISO registration a couple of events have taken place. Henderson has held
discussions with The Energy Authority (TEA) which is located in Jacksonville, Florida, and
this past Monday, Henderson and TEA participated in a conference call with representatives

of MISO.

Based upon the statements made by MISO representatives during the conference call, it is
Henderson’s understanding that an officer of Big Rivers has certified to MISO that Bi g Rivers
has the authority or right to register all of the capacity and related energy of Henderson
Station Two under Big Rivers’ name. Big Rivers has apparently also certified that it has the
authority or right to act as the MISO Market Participant for Henderson’s annual reserved
capacity and related energy. As the asset owner, Henderson is not aware of any existing
verbal or written authorizations that allow Big Rivers to register Henderson Station Two,
which apparently included Henderson’s annual reserved capacity and related energy, with
MISO. Also, Henderson has not authorized Big Rivers to act as a MISO Market Participant
for Henderson. Henderson is not aware of any existing documents between Henderson and
Big Rivers that grant Big Rivers the authority to register Station Two with MISO without the
written consent from Henderson. As we explained to Big Rivers and MISO, since our first
meeting with you on April 12 concerning the possibility of Big Rivers joining MISO,
Henderson has considered becoming a Market Participant or retaining a third party to act as
our Market Participant. Henderson has also indicated an interest in registering Station Two
with MISO since that was one of the options MISO presented to Henderson.
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As the owner of Station Two, Henderson does not agree with or approve the Big Rivers
proposed MISO registration filing for Station Two and we do not agree with Big Rivers’
proposal to act as Market Participant for Henderson’s reserved capacity and related energy.
We suggest that Big Rivers and MISO correct the proposed Big Rivers’ pending registration
filing concerning Henderson’s Station Two and Big Rivers’ proposed market participation to

represent Henderson.

Sincerely,

L

Gary Quiak
General Manager

cc: Mr. Ray Beaver, MISO
Ms. Cheryl Bredenbeck, MISO
Mr. Kevin Vannoy, MISO
Mr. Sam Doaks, Sr., TEA
Mr. Bill Clarke, TEA
Mr. Jeff R. Derouen, PSC _
Mr. Wayne Thompson, HMP&L

Attachments:

1) May 27, 2010 email to Cheryl A. Brendenbeck

2) September 22, 2010 Mark Bailey Letter

3) September 23, 2010 email to Cheryl A. Brendenbeck

4) September 24, 2010 & September 27, 2010 emails G. Quick and M. Bailey
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Gary Quick

From: Mark Bailey [Mark. Bailey @bigrivers.com]
Sent:  Monday, September 27, 2010 3:14 PM
To: Gary Quick

Cec: cbredenbeck@midwestiso.org

Subject: RE: BREC Letter

Hello Gary:

You asked in the following e-mail message of September 24, 201 0, how Big Rivers submitted
the registration request for the Station Two capacity and related energy. Big Rivers, as Market
Participant, has submitted to Midwest ISO registration forms for Station Two Unit 1 (153 MW)
and Unit 2 (159 MW). The HMP&L load is registered as a part of Big Rivers’ load. This was
accomplished on or about September 15, 2010, as required by Midwest ISO to assure integration
of Big Rivers into Midwest [SO by December 1, 2010, prior to expiration on December 31,
2010, of Midwest ISO Attachment RR Contingency Reserve service to Big Rivers for all
generators operated by it. As I noted in my letter of September 22, 2010, this registration will
have no negative impact on Big Rivers’ performance of its contractual obligations under its
agreements with the City of Henderson regarding Station Two. Please let me know if we may
provide you further information.

Mark

From: Gary Quick [mailto:gquick@hmpl.net]
Sent: Friday, September 24, 2010 11:46 AM
To: Mark Bailey

Cc: 'Cheryl A. Bredenbeck'; Wayne Thompson
Subject: FW: BREC Letter

Good Morning Mark:

I plan to respond to your September 22 letter concerning MISO, but after | received your letter | had
several questions for MISO. Below is an email from Cheryl and she responded to some of my questions.
However, please note her comment below concerning my questions about the registration of Station Two
capacity and related energy. Cheryl suggested that | contact you; can you let me know how Big Rivers
submitted the registration request for the Station Two capacity and related energy? As we discussed with
you and your staff, if HMP&L participates in MISO we will register our annual reserved capacity and
related energy. We assume Big Rivers has registered its annual allocated capacity and related energy.
We have a meeting today with TEA and I'm sure they will need to have this information as they go
forward as HMP&L's Market Participant.

In advance, thanks for your help. Gary

From: Cheryl A. Bredenbeck [mailto:cbredenbeck@midwestiso.org]
Sent: Friday, September 24, 2010 10:22 AM

To: Gary Quick
Cc: Wayne Thompson; 'Sam H. Doaks'; Randall Redding; 'Haynes, Greg'; Snell, Virginia; 'Mark Bailey'

Subject: RE: BREC Letter
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Hi Gary,

I do have a copy of your referenced May 27th e-mail. As you recall at the time of those April to May
discussions, Big Rivers was preparing for a September 1 integration (that was later postpaned) and the timeline
for Market Participants to register assets located in the Balancing Authority was June 15th, two and one-half
months before the initial planned Big Rivers integration. The postponed integration date is now December 1
with the corresponding deadline for Market Participants (new and existing) to register assets falling the same
two and one-half months before, or September 15. If you look at the materials Midwest ISO provided and
reviewed in our visit to your offices back on April 27”’, Slide 27 of those materials contains the registration
process and due dates for Market Participant registration materials to be submitted.

In order for a Big Rivers Balancing Authority to join the Midwest 150 market all generation and load must be
registered by Market Participants. Each Market Participant submits asset registration forms and becomes
financially responsible for the assets it registers. As you recognize in your message below, under the Midwest
ISO process the only way assets can be registered is by a Market Participant. On September 15 Midwest I1SO

only received the registration from an existing Market Participant — namely Big Rivers. Your May 27" e-mail
confirmed that you were agreeable to Big Rivers registering the City’s assets. Therefore, we have processed the

Big Rivers September 15th Registration accordingly.

As we discussed back in April, the City of Henderson, as an asset owner, can certainly register once you've met
the requirements of a Market Participant or elect to have a different Market Participant register these assets on
your behalf in a future modeling cycle. The timing of the registration needs to be compliant with the attached
Midwest ISO model deadlines presentation. These deadlines are also posted on our website, We would be
happy to assist you in better understanding that Market Participant and asset registration process if you would

like.

With regard to specific questions as to how the capacity and energy was registered you would need to contact
Mr. Bailey at Big Rivers.

Sincerely,
Cheryl

——— — B e L ——

From: Gary Quick [mailto:gquick@hmpl.net]

Sent: Thursday, September 23, 2010 12:54 PM

To: Cheryl A. Bredenbeck

Cc: Wayne Thompsan; ‘Sam H. Doaks'; Randall Redding; ‘Havnes, Greg'; Snell, Virginia; 'Mark Bailey'

Subject: BREC Letter

Good Morning Cheryl;

On May 27 of this year | sent you an email at 5:10pm concerning Henderson Municipal Power and Light's
intentions in the event Big Rivers Electric Cooperation became a member of MISO. Henderson has also held
several meetings with you, MISO staff, and Big Rivers concerning the various options available to Henderson
related to how Henderson could participate in MISO. Our position concerning participation in MISO has not
changed since our last communication.

Attached is a letter | received this morning from Mr. Bailey at Big Rivers concerning the Henderson Station Two
generation units. Henderson needs to know how MISQ is planning to register the Henderson units. As stated in
the attached letter, Big Rivers informed us this morning that it will act as the Market Participant on behalf of the
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September 22, 2010

Mr. Gary Quick

General Manager

Henderson Municipal Power & Light
P. O. Box 8

Henderson, KY 42419-0008

Dear Gary:

As you may know, Big Rivers’ hearing before the Public Service Commission in its case seeking
authority to transfer functional control of its transmission system to Midwest Independent
Transmission System Operator, Inc. (“Midwest ISO™) concluded September 15, 2010. In order
to implement Big Rivers' scheduled December 1, 2010, integration into the Midwest ISO, Big
Rivers submitted Commercial Model data to the Midwest ISO on September 15, 2010, and on
September 22, 2010, submitted two required certifications regarding the registration of the.
Station Two generation asset and the City of Henderson load. Pursuant to those submissions,
Big Rivers will act as the Market Participant on behalf of the City of Henderson load and Station
Two. This designation will have no impact on Big Rivers' performance of its contractual
obligations under its agreements with the City of Henderson regarding Station Two. Please let
me know if you have any questions, or if we can provide you further information.

Sincerely yours,
5 ;
/Pl CCr 7

Mark A. Bailey
President and CEO
Big Rivers Electric Corporation

JX pos-consuemer recycled papor



Gary Quick

From: Gary Quick

Sent: Thursday, September 23, 2010 12:54 PM

To: 'Cheryl A. Bredenbeck'

Ce: Wayne Thompson; ‘Sam H. Doaks'; Randall Redding; 'Haynes, Greg'; Snell, Virginia; 'Mark
- Bailey'

Subject: BREC Letter

Attachments: BREC LTR 9-22.pdf

Good Morning Cheryl:

On May 27 of this year | sent you an email at 5:10pm concerning Henderson Municipal Power and Light's intentions in the
event Big Rivers Electric Cooperation became a member of MISO. Henderson has also held several meetings with you,
MISO staff, and Big Rivers concerning the various options available to Henderson related to how Henderson could
participate in MISO. Our position concerning participation in MISO has not changed since our last communication.

Altached is a letter | received this morning from Mr. Bailey at Big Rivers concerning the Henderson Station Two generation
units. Henderson needs to know how MISQ is planning to register the Henderson units. As stated in the attached letter,
Big Rivers informed us this morning that it will act as the Market Participant on behalf of the City of Henderson, which is
not consistent with our position and what we have clearly stated to MISO and Big Rivers.

Before we respond to Big Rivers, we need to know what MISO and Big Rivers have done, if anything, regarding the
Henderson Station Two capacity, energy, and Market Participation. As we explained to MISO and Big Rivers, Henderson
has always intended to register its annual reserved capacity and the related energy. Furthermore, we also informed MISO
and Big Rivers that Henderson was considering two options regarding future Market Participation; first, Henderson would
request MISO's approval to become a Market Participant or second, Henderson would retain an existing external Market

Participant to represent Henderson.

Please let me know the details of how Big Rivers is requesting to join MISO regarding the registration of Henderson's
Station Two units and the Market Participant responsibilities.

In advance, thank you. Gary

.
"

Jiz

BREC LTR 9-22.pdf
(400 KB)

This e-mail fransmissjon, including any attachments, is confidential (and may be privileged) and is intended solely for the use of the individual(s) or
entity to whom it is addressed. Any unauthorized review, use, distribution, forwarding, copying or disclosure to or by any other person is prohibited. If
you have received lhis e-mail in error, please notify the sender by reply e-mail and destroy all copies of the original message and do not slore, or copy
this email or any attachments on any medium. Finally, compuler viruses can be lransmitled via e-mail. The recipient should check this e-mail and any
altachments for the presence of viruses. HMP&L accepts no liability for any damage caused by any virus or other harmful program lransmitted by this

e-mail.



Gary Quick _
=rom: Wayne Thompson
Qw: Thursday, August 28, 2014 10:37 AM
. Gary Quick
Subject: FW: Process for the Sale of HMP&L Excess Energy
Attachments: Henderson Proposed Offer Strategy (Final 3-8-2013).docx

From: Sam H. Doaks [mailto:sdoaks@teainc.org]
Sent: Friday, March 08, 2013 2:58 PM

To: David Calhoun (dcalhoun@wyattfirm.com); Wayne Thompson; Gary Quick
Subject: Process for the Sale of HMP&L Excess Energy

Gary, Wayne and David,

[ have attached a bullet list describing the process for taking HMP&L Excess Energy to market. Please review
and give me or Pat a call if you have any questions.

Regards.

Sam H. Doaks, Sr. | Client Services Manager
301 West Bay Street, Suite 2600
Jacksonville, Florida 32202
.(904) 360-1301 [ m: (904) 233-2637 | f: (904) 665-0207 | e: sdoaks(@teainc.org

The Energy Authority® | The Strategic Partner for Public Power
Jacksonville, FL - Portland, OR - Seattle, WA | www.teainc.org
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Proposed Method Whereby Henderson (“HMPL”) Offers Excess Energy to Big Rivers (“BREC”)

Scenario 1 -~ HMPL Prepares to and Received a Firm Offer to Buy Station 2 Excess Energy

7:30 AM = HMPL's next scheduling day(s) Load forecast completed by TEA
8:30 AM — HMPL provides to TEA the expected Station 2 generation availability for the next
scheduling day(s)
9:00AM — TEA delivers to HMPL the next scheduling day(s);

¥ Hourly forecasted load

¥ Hourly forecasted excess generation for Station 2
9:00-9:30 AM — HMPL verifies TEA’s load forecast & excess generation calculati?n
9:30AM-HMPL instructs BREC to;

» Must-run Station 2 at levels equal to Henderson’s hourly forecasted load

» Offer forecasted excess energy from Station 2 to the MISO Market at Henderson's actual

cost (actual costs will be provided to BREC by Henderson)

4:00 PM — After the MISO market clears all day ahead bids, Henderson determines the amount
of excess energy, if any, they desire to sell and receives firm bids for purchases.
4:15PM — Henderson calls BREC and offers them the oppertunity to match the highest firm bid.

> BREC Accepts Bid
e  TEA as a Purchase Selling Entity/Market Participant (“ PSE/MP") creates a NERC
Tag for the bilateral transaction -BREC.Cole1-BREC,BREC
® Transaction will be entered into TEA’s deal capture system as per their duty as
Henderson’s PSE/MP
e Settlement to be handled same as today except HMP&L will submit their bill to
BREC for the transaction price

» BREC Rejects Bid
¢ Henderson sells excess energy to the third party bidder at the same proposed

prices offered to BREC

e Henderson will direct BREC to enter into a financial schedule with the third
party. As per today, BREC will continue to receive the dollars from MISO for the
day ahead commitment of Station 2. The financial schedule will notify MISO of
the change in financial responsibility between BREC and third party. MISO will
send an invoice to BREC including a credit for all excess energy generated at
Station 2 and a debit for the scheduled excess energy associated with the
financial schedule,

Question; what happens if the unit trips in the real time market?
Answer; BREC buys everything from the real time market and they pass the cost/benefit to
Henderson for the amount of meqawatts on the financial schedule




-

Question: What happens, if at 4:00 p.m. Henderson doesn’t receive any bids to purchase or

they decide not to sell to a third party?
Answer: The enerqy is committed to the Market on Henderson’s instructions, Henderson

received the day ahead LIVIP; BREC should be allowed to match the day ahead LMP.




Gary Quilck

From:  Gary Quick

Sant:  Tuesday, Movember 30, 2010 849 AM

To! ‘Sam H. Doaks'

Lo Wayna Thompson

Suhjact: Comimussion Meating

Good Marning Sam.,

Last night the Commission vated and gava me the authority to take whatever stepg are NECesSAry relatad
(0 the Station Tweo. capacily and energy  Dwill try to call you i8ter teday 1o discuss now we sholtld go

forward \

Thanks. Gary

302010
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Gary Quick

From: Gary Quick =

Seat:  Wednesday, March 02, 20117 1126 AM

To! ‘Haynes, Greg'; 'Snell, Virginia”, Randall Redding

cce: Wayne Thompson '

Subject: Scheduling Hendersan Energy

Gocd Moring:

| thought you would have an interzsl in Big Rivers' rasponss to our initial cantact cenceming TEA

scheduling certsin amaounts of Henderson's energy  TEA is going te contact Gill Elackburn and wz will
se2 how this lurns oul.

Please recall this discussion is about energy “schediled and taken” by City and TEA would be schiduling

the enzray for Hendersan.
| will ke=p you advised as we go forward

Thank you, Gary

From: Gary Quick

Sent: Wednesday, March 02, 2011 11:15 AM
To: "Mark Bailey'

Subject: RE: MISO

Gaod Maorning Mark

Thanks for gatting back ta me 1 wili ask TEA to contact Bill
Gary

From: Mark Bailey [mailto:Mark.Bailey@bigrivers.cam)
Seni: Wednesday, March 02, 2011 9:15 AM

To: Gary Quick

Ce: BII}. Blackbum
Subject: MIS0

Heallo Gary,

:-.-\.

Bilt Biackburi will be the Big Rivers' contact for the maiters you discuss b t:
letier vou deliverad to me on February 16, 2011, Would you please provide
names and contact information of the pﬂasom with TEA and Midwest ISO we
should contact to better understand your request so we can answar your
guestions?

I‘i

fAzrk

Tha infazmatica cantanad 10 s Fansmission 15 intended anly for the parson ae aahty 10 which iLis dirgctly addrebsed or copian I may
rontain matenal of corfidential andlor pivile nature Any rgview, reliansmiss: g qigaarinauan or aihar use o, ar luking &F any 2okoh w
exifanice upon, thisinfonmation by versens o enbles cihar than the nlended recipient is nat allewed. If you recoive this mesgage and the
infarmntan Sonmnad tharee by e ease contact he ender and delabe the matanal om yourfany slormgs madum

.-.I
|J

2001
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Gary Quick

From: Gary Quick

Sent:  Wednesday, February 18, 2011 9:28 AM
To: ‘Sam H Doaks’

Subject: FW: Meeting With Big Rivers

Zood Morning Sam

Please see the nota below that | senl to our altorneys in Louisville a few minutes agoe  If I hear from &g
Rivers | will lel you know

Thank you, Gary

From: Gary Quick

Sent: Wednesday, February 16, 2011 8:22 AM
To: 'Haynes, Greg'; Snell, Virginia

Subjact: Meeting With Big Rivers

HI Greg / Virginia:

| just came back from my meeting with Big Rivers concerping the scheduling of the Henderson enargy |
gave Big Rivers (Mark Bailey and 8ill Blackourn) the ietier concerning TEA and the scheduling of the
energy No raaction from Big Rivers except they will ook at the letter and gat back to me. No surprises
during the meeting

Thanks, Gary

2462011
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Ga:ry Quw!

From: Gary Quicle

Sent:  Tuesday, Movember 02, 2010 7:.486 AM

To: ‘William T. Clarke’

Cc: Wayne Thompson; Sam H. Doaks

Subject: RE: Henderson, Kentucky - Registration with MISO
Giood Marning Bilk:

Just as a point or question. Would we be registering the “City's load??" | don't think Big Rivers will have
a problem with that registration because that is sort of what | think they did when ney regisiered,

We need to register the "City's annual Station Two reserved capacity.” Ifwe don't make @ Tia ﬁf:a-ﬂn
dig Riversis gomg to take theé position that Henderson can register (he City's load, but we (Bi igf Rivers) gat
the megawetls left over from the Clw s annual Statian Two reserved capacily. You may want to awe this
some thought because | think using the words “City load” is going to be a big problem. You imay wani
consider correcting your amail to Mark Bailey.

Thanks Gary

From: William T.-‘_Ciar;k'é [nfaili:o:wctérﬁe@temnc;drg]
Seni: Tuesday, November 02, 2010 7:26 AM

To: Mark Bailey
Cc: Gary Quick; Sam H. Doaks; Tyler Wolford; Laura Mitchum; Sidney Jackson; Brenda Jenkins;

rbeaver@mldwaﬁtlsa.qrg,_ Cheryl A. Bredenbeck; kvannoy@midwestiso.org; Wayne Thampsan
Subject: Henderson, Kentucky - Registration with MISO

mr, Bailey,

i ils =

:['. i Er'\\ PR LR A L lh\.{ 1(\- !'s T\." jiek ‘i wedr ol ‘|| ul

SHACIS AN

fed The hneray Auler
idn e E SO senaratedy Trom the Big Rivers load, As welve reviewed the Hn; fivers
npears that By Bivers registered hath shf Fig Rivers foad and the Uiy load fmo a s
i,,u,u!:_‘r node (€ Paode) - 13 f\]( BREC - eifee 'H' I"L,....Jlm b 2000 The Oty woold e w separais e
Big Rivers load and the City's foand into e separate CPnodes to take oiteer Mareh |, 2801 ! Tar
ST TN

seeor '.pln ] ;in- elfort, TRA will need o e the apgropriate dosumentaion wiid the Midwess 1501 By
Dizvember 15, 2011,

s eannuerels

Proms FEAT perspeetive, Dagra Mitehiim w ni! be taking the tead in By the paperwinl with thie Slichaost
sor for the transition with the Cit of “Henderaen
dipont regisivation We »\'.JI.H. praviale it i Loy
Wivers fuat Dot Uoler, and 4 *5'3"'-5.“\: sttt il len
P IR andd the ¥t o tmnaition the Ui v THAS

(S0, el Pyder Waltord will be our Prodect Man

econng an assel owner wider TRA S Markes Par
werhd fot e ko the appeaprintedy =,wm--‘ ot b
wy weark windy (o faeilivane the Miing with the Midwes

HTO servioes

Tu he clear, rhe Citvsis not changzing apything with respect o the Balimeiag Awthority relationship
Leiween HAMP&L 2 .|c| e Rivers ar (e u,.t_;.rxdnmun stats ol Flenderson Sation T Geperation
The enly chiange in Midwest 1SO) cegistration wit) be for the City"s Lo

Faciliies,
Fvou bave any questions onany of this, please call Gars or s,
Thuank YAk

Rill Clarke
Deottive Director, RTO Market Services

11/2/2010

[ of2



Page 2 oF 2

Direst Line: 904-360-1404

Maobile Line: 9904-472-8723

wielnrkeienine.org

The Energy Authoriyy ®

The Nation's Leader in Pitblic Power Evergy Trading
Jacksonville. FL. - Portland, OR- Seattiz, WA

From: Gary Quick [mailto:gquick@hmpl.net]
Sent: Friday, October 22, 2010 5:19 PM
To: William T. Clarke; Sam H. Doaks

Cc: 'Mark Balley'; ‘sjackson@midwestiso.org'; 'rbeaver@midwestiso.org’; ‘Cheryl A, Bredenbeck';

‘kv'.annpy@m]dwé_stisb.org' ; 'Wayne Thompson
Subject: Henderson Municipal Power & Light - Station Two Generation Facilities

Gaood Afternoon:
Thanik you for taking the time to visit with us. Please accept this emaif as formal autherization for The Energy
Authority to represent Henderson Municipal Power & Light in discussions with the Midwest ISO and the Big Rivers

Electric Carporation regarding MiSO membership, market participation, and registration of the Henderson Station
Two Generatian Facilities. :

Please nnte"t.hatl have sent copies of this authorization ic representativas of the Midwest iSO and the Big Rivers
Electric Corporation.

Thani¢ you, Gary

1272010
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Gary Quick

From: Wayne Thompson

Sent: Thursday, August 28, 2014 2:20 PM

fo: Gary Quick

Subject: FW: Accepted: FW: GoToMeeting Invitation - HMP&L - Big Rivers Financial Schedule (1:30
p.m. Central - 2:30 p.m. Eastern Time)

Attachments: LTR FEB 10.pdf

From: Gary Quick

Sent: Tuesday, March 08, 2011 3:26 PM .

To: 'Sam H. Doaks' .

Ce: Wayne Thompson

Subject: FW: Accepted: FW: GoToMeeting Invitation - HMP&L - Big Rivers Financial Schedule (1:30 p.m. Central - 2:30
p.m. Eastern Time)

Hi Sam:
No surprises here; they seldom go anywhere without their lawyers.

| talked with Wayne to see if he recognized the name of the attorney. Our best guess is this may be the attorney who
participated in a phone call a few months ago. | think the call took place between TEA, HMP&L, and Big Rivers. Bill
Blackburn was on the call (he was in Florida at the time recovering from a health problem) and the other person
representing Big Rivers may have been the attorney shown below. | think it was Bill Clarke who made some comments
uring that phone call about MISO and the Big Rivers attorney pointed out a problem with some of Bill Clarke's
statements. Do you recall participating in that phone call?? At this time, we think the lawyer who participated in the
phaone call is the same person listed below.

If you have someone on your staff knowledgeable about MISO you may want to see if that person is available to
participate in the call tomorrow afternoon. Something tells me the Big Rivers attorney is going to give us one or more
reasons (related to MISO) why Henderson can not schedule energy as | proposed in the February 10 letter (copy
attached) | gave Mark Bailey during my meeting with him and Bill Blackburn on February 16.

Thank you, Gary

From: Sam H. Doaks [mailto:sdoaks@teainc.orq]

Sent: Tuesday, March 08, 2011 12:24 PM

To: Gary Quick

Subject: FW: Accepted: FW: GoToMeeting Invitation - HMP&L - Big Rivers Financial Schedule (1:30 p.m. Central - 2:30
p.m. Eastern Time)

Gary,

I thought the person the Bill Blackburn was going to have on the call tomorrow was a member of Big Rivers’
staff; it looks like this is their attorney. On the phone call Bill referred to John as their MISO expert. Do you
see the need to have HMP&L’s Attorney on the call as well? This could be a part of the “Dragging it out” that
sou referred to last week, but we can hope that it isn’t.



*  gam H. Doaks, St.

The Energy Authority ' "
@ o1 west Bay Street, Suite 2600

Jacksonville, Florida 32202

(904) 360-1301 Office

(904) 233-2637 Cellular Phone

(904) 665-0207 Fax

The Energy Authority®

The Nation's Leader in P;zbh'c Fower Energy Trading
Jacksonville, FL - Portland, OR - Seattle, WA

www.teainc.org

-----0riginal Appointment-----

From: Lilyestrom, John R. [mailto:john lilyestrom@hoganlovells.com]

Sent: Tuesday, March 08, 2011 12:52 PM

To: Sam H. Doaks

.-‘r‘ubject: Accepted: FW: GoToMeeting Invitation - HMP&L - Big Rivers Financial Schedule (1:30 p.m. Central - 2:30 p.m.

“@¥astern Time)

When: Wednesday, March 09, 2011 2:30 PM-3:30 PM (GMT-05:00) Eastern Time (US & Canada).
Where: Conference Call (Sam's Office in JAX)

Hogan Lovells refers to the international legal practice comprising Hogan Lovells International LLP, Hogan Lovells US
LLP,

Hogan Lovells Worldwide Group (a Swiss Verein), and their affiliated businesses. Hogan Lovells International LLP is a
limited liability partnership registered in England and Wales with registered number OC323639. Registered office and

principal place of business: Atlantic House, Holborn Viaduct, London EC1A 2FG. Hogan Lovells US LLP is a limited
liability

partnership registered in the District of Columbia.
The word "partner” is used to refer to a member of Hogan Lovells International LLP or a partner of Hogan Lovells US LLP,

or an employee or consultant with equivalent standing and qualifications, and to a partner, member, employee or
consultant

in any of their affiliated businesses who has equivalent standing. A list of the members of Hogan Lovells International LLP
nd of the non-members who are designated as partners, and of their respective professional qualifications, is open to

" inspection at the above address. Further important information about Hogan Lovells can be found on
v hoganlovells.com.
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October 25, 2018

Mr. Chris Heimgartner

General Manager

Henderson Municipal Power & Light
P.O. Box 8

Henderson, KY 42419

VIA HAND-DELIVERY AND CERTIFIED MAIL

Re: Notice of Termination of Agreement for Assignment of Responsibility
for Complying with Reliability Standards Between Henderson
Municipal Power & Light and Big Rivers Electric Corporation, dated
July 16, 2009, as amended

Dear Chris,

As you know, on July 27, 2018, Big Rivers Electric Corporation (“Big Rivers”) and
Henderson Municipal Power and Light (“HMPL”) submitted a completed Attachment Y
Notice to MISO for Retirement of HMPL Units 1 and 2 effective February 1, 2019. Because
HMPL directed Big Rivers not to exercise its right to rescind the Attachment Y submission
in the allotted time period, on October 8, 2018, MISO determined that the decision to retire
HMPL Units 1 and 2 was final, and as such, determined that the existing interconnection
rights for the generators shall terminate as of February 1, 2019. Because the Station Two
contracts have terminated and the interconnection rights for the HMPL units will be
terminated as of February 1, 2019, Big Rivers is hereby providing HMPL with notice of its
intent to terminate the Agreement for Assignment of Responsibility for Complying with
Reliability Standards between Henderson Municipal Power & Light and Big Rivers Electric
Corporation pursuant to Section 2.3, Termination, of said Agreement. This termination will
be effective February 1, 2019.

As a result of the terminations of the Station Two Contracts and the aforementioned
agreement (along with the fact that MISO has determined through the Attachment Y process
that the Station Two units will be retired as of February 1, 2019), Big Rivers will have no
further contractual obligation and will cease providing Local Balancing Authority (LBA),
Market Participant (MP) or Meter Data Management Agent (MDMA) services to HMPL as
of that date.

As we discussed during our meeting on Friday, October 19, 2018 in your offices, as of
February 1, 2019, HMPL will be directly responsible for purchasing energy and capacity to
cover HMPL's load. We also discussed the need for HMPL to take the necessary steps prior
to February 1, 2019 which will allow HMPL to participate in the MISO market independently

Case No. 2019-00269
Attachment 1 to BREC 1-17(e)
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from Big Rivers, including but not limited to determining who will act as HMPL's Market
Participant/Billing Agent within MISO as well as who will serve as HMPL's LBA and MDMA
after Big Rivers ceases to perform these functions. In addition, HMPL will need to submit a
Transmission Service Request for Network Integrated Transmission Service (TSR for NITS).
It is my understanding from our meeting that HMPL is aware of the steps it needs to take
and has been working directly with MISO to accomplish the necessary steps in order to
participate in the MISO market by February 1, 2019. To this end, Big Rivers personnel have
been working directly with Brad Bickett on these issues, and will continue to cooperate with
HMPL during this process as needed.

Following February 1, 2019, Big Rivers will continue to provide to MISO both real-
time and after-the-fact tie line data between Big Rivers and HMPL. That power flow will be
reported to MISO via ICCP data and checked out with MISO at the end of each day. Should
HMPL fail to make arrangements for LBA services, MP service, and MDMA service, MISO
will have the ability and authority to charge HMPL for services it is taking from MIS

Please let me know if this letter generates any questions or if you need anything
further from Big Rivers.

Respectfully,

,/Q/«////MZ///

Robert W. Berry
President and CEO
Big Rivers Electric Corporation

cc: MISO, Carmen Clark

Case No. 2019-00269
¥ Attachment 1 to BREC 1-17(e)
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Law Offices of

KING, DEEP AND BRANAMAN
Harry L. Mathison, Jr. 127 North Main Street - P.O. Box 43 Leo King (1893-1982)
W. Mitchell Deep, Jr, Henderson, Kentucky 42419-0043 Willian M. Deep (1920-1990)
H. Randall Redding* Telephone (270) 827-1852 William M. Branaman (1925-1996)
Eric A. Shappell FAX (270) 826-7729
Leslie M. Newman
Jennifer P. Andrews
Sharon W. Farmer
Tara L. Hunter *Licensed to practice in Indiana

November 2, 2018

Hon. Laura Chambliss
Hon. Tyson Kamuf

Big Rivers Electric Corp.
201 Third Street
Henderson, KY 42420

Dear Laura & Tyson:

In resporise to Big Rivers President & CEO Bob Berry’s letter dated October 25, 2018,
HMPL advises that Big Rivers is without authority to unilaterally cease providing Local Balancing
Authority (LBA), Market Participation (MP), and/or Meter Data Management Agent (MDMA)
services to HMPL on February 1, 2019. TO do so would violate the purpose of the agreement
reached and approved as part of the most recent proceeding before the Kentucky Public Service
Commission, which is to maintain the status quo for a sufficient period of time for HMPL to make
alternative arrangements to meet the electrical energy needs of the city and its inhabitants.

By agreement, the terms and operating parameters of the Station Two contracts remain
effective until June 1, 2019, at the latest, pending HMPL’s procurement of an alternative power
source. Until that time, Big Rivers is obligated to continue providing the above referenced services,
as well as any other services essential to HMPL’s ability to reliably serve its native load, including
but not limited to load-forecasting services. TO do otherwise would hinder HMPL’s ability to make
alternative arrangements within a reasonable time frame, and would contravene the course of dealing
in place between the parties for more than 40 years.

HMPL’s submission of the Attachment Y Notice to MISO, and its decision not to exercise its
right to rescind the submission within the allotted time period, was not to have been construed as a
waiver of the agreement for Big Rivers to continue its performance under the Station Two contracts
for a period not to extend beyond May 31, 2018. Additionally, contrary to statements made in the
October 25, 2018, letter, HMPL has not accepted Big River’s assertions that HMPL is under an
obligation to begin purchasing energy and capacity from MISO, or to complete other steps in the
procurement process, by February 1, 2019.

Further, Big Rivers’ attempt to cease providing LBA services to HMPL ignores its
obligations as a signatory to the Amended Balancing Authority Agreement with MISO. Specifically,
Big Rivers is responsible for compliance to NERC for the subset of NERC Balancing Authority
Reliability Standards defined in the Amended Agreement with respect to its Local Balancing
Authority Area- which has long included HMPL, which is fully surrounded by Big Rivers. Big

Case No. 2019-00269
Attachment 1 to BREC 1-17(e)
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Laura Chambliss
Tyson Kamuf
November 2, 2018
_2.u

Rivers is compensated for that service pursuant to MISO Schedule 24. The Amended Agreement
permits only one LBA within an LBAA, and makes no provision for creation of additional LBAs
internal to the MISO footprint, much less by expelling a load from an existing LBAA.

HMPL has engaged in good-faith negotiations with Big Rivers in an attempt to reach
agreeable terms for the provision of a short-term power supply, as well as for closure of the Station
Two power plant, resolution of pending litigation, and other matters related to retirement and
decommissioning. This is so, despite HMPL’s position that the power-supply contract was unrelated
to the myriad and complex issues involved in plant closure. Presuming that Big Rivers has
approached negotiations with the same good-faith intent, then Big Rivers’ decision to issue the
termination notice contained in its letter defies explanation.

HMPL remains willing to enter into a contract with Big Rivers for the short-term supply of
power, under the terms enumerated on the attached cover page of what Big Rivers has identified as
the Confidential Indicative Term Sheet. However, HMPL’s position is that agreement on the issues
set forth in the remaining pages of the term sheet should not be a condition precedent to the
execution of a short-term power contract. HMPL remains willing to negotiate the issues related to
plant closure and decommissioning independently from that contract.

Sincerely,

M/ﬁ
H. Randall Redding

Sharon W. Farmer

cc: Carmen Clark
Bruce Froyum

Case No. 2019-00269
Attachment 1 to BREC 1-17(e)
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Item 18) Please explain the alternatives that Henderson believes were available to Big
Rivers and Henderson to meet NERC BAL-002 requirements other than joining MISO.
Provide all studies, workpapers, and other Documents related to Henderson’s analysis of
any alternatives. Provide any Excel files in Excel format with formulas and links intact.
Response)  Henderson objects to this request to the extent it implies NERC BAL-002
requirements were applicable to Henderson. Henderson was not obligated to meet the NERC
BAL-002 requirements because Henderson was not registered with NERC as a Balancing
Authority and did not perform any Balancing Authority functions. Without waiving the
objection, Henderson states that Henderson did not perform any studies or compile any
workpapers or other documents concerning Big Rivers’ alternatives for meeting any NERC
requirements applicable to Big Rivers. However, Big Rivers has stated to the Commission in
annual reports filed since the Commission approved Big Rivers’ application to transfer
functional control of its transmission system to MISO that Big Rivers commissioned such a
study in 2009. According to Big Rivers, one alternative recognized in the study was for Big
Rivers to implement a standalone self-supply plan. This option would have enabled Big Rivers to
meet the NERC BAL-002 requirements without the requirement to obtain Henderson’s approval.

Witness) Brad Bickett

Page 26 of 64



Item 19) Please refer to the Direct Testimony of Brad Bickett, page 8, line 12. Please
provide a copy of the RFP and all Documents associated with the analysis of the RFP

responses and selection of Gridforce Energy Management.
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23

Response)

Witness)

See attached.

Brad Bickett

Page 27 of 64
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Background
The revised IRO and TOP standards effective 4-1-17 require the conducting of Operational Planning Analysis
and Real time Assessment by both the Transmission Operator (TOP) and Reliability Coordinator (RC). In
addition, these new standards require the TOP and RC to develop Operating Plans to prevent and mitigate
System Operating Limit (SOL) Exceedances and Interconnection Reliability Operating Limit (IROL)
Exceedances, and required the RC Operating Plan to be coordinated with the TOP.

NERC Standard revisions to TOP-001 that became effective 7-1-18 requires including the impact of internal and
external system’s non-BES Facility overload and/or potential tripping influence on BES facility SOL exceedances
and RC determination of IROL’s (IRO-002) as determined necessary by the entities.

MISO developed a white paper on the process for determining non-BES Facilities necessary to monitor for the
determination of SOL and IROL exceedances on the BES.

MISO, as the RC, BA and Market Operator have the tools for determining SOL Exceedances including the
impact of non-BES Facilities and have the means to direct and coordinate with a TOP or to take/coordinate
corrective actions to mitigate such exceedances.

These Operating Protocols allow the TOP to utilize the MISO tools, processes and authority to identify and
mitigate SOL Exceedances and are consistent with the contractual obligations MISO has under Module F of
the Tariff. The TOP may continue to use their own tools and processes in coordination with the MISO RC.

MISO is required by the ISO Agreement (Transmission Owner Agreement) and Module F of the MISO
tariff to provide reliability coordination service to the TOP and to support their NERC compliance
obligations.

Note: In regard to the ISO Agreement (Transmission Owner Agreement) and Module F of the MISO
tariff,

° IS0 Agreement (Transmission Owner Agreement) existed before NERC compliance to provide
reliability coordination services and market services to its members.

e Module F of the MISO tariff was created after NERC compliance to provide 7 members in the
western portion of the MISO footprint that did not want market services with only with reliability
coordination services.

¢ So, Module F provides an accurate description of the reliability coordination services that MISO
should provide all of its members under the ISO Agreement (Transmission Owner Agreement).

Module F

MISO Tariff — Preamble: The Transmission Provider provides reliability coordination services for the
Balancing Authorities and Transmission Operators that are Transmission Owners in accordance with the ISO
Agreement, the Balancing Authovity Agreement and other applicable tariffs. Pursuant to this Part I of Module
F, the Transmission Provider shall provide comparable Reliability Coordination Service to entities that are
not Transmission Owners on the terms and conditions set forth.

Some of the comparable services are

Section 72.3.2



46 ° Provide on-line network modeling using state estimation and real-time contingency analysis inthe

47 operating time frame;

48 e Provide operations engineering services, such as analyses of the Combined Reliability Systems’
49 adequacy and security for day-ahead operations, conducting voltage collapse studies when

50 requested, and support for Operating Guides as needed;

51

52 Section 72.3.6

53 ° Monitor the Reliability Coordination Customer’s compliance requirements with applicable NERC
54 and Regional Entity standards and support such compliance with data as required.

55 e For the purposes of mitigating an IROL or SOL violation so as to return the Combined Reliability
56 Systems to a reliable state, the Transmission Provider shall have authority to direct the Reliability
57 Coordination Customer to Redispatch generating facilities interconnected to the Combined

58 Reliability Systems to the same extent that the Reliability Coordination Customer is entitled to

59 redispatch such facilities under its transmission tariff and other applicable agreements;

60

61 Section 72.12

62 e To ensure that the Transmission Provider has the ability to direct the actions described in Section
63 72.10 of this Tariff, the Reliability Coordination Customer and the Transmission Provider will

64 develop detailed Operating Guides for all existing known Flowgates and any future identified

65 Flowgates that specify the division of reliability-related functions and the procedures for

66 coordinating these functions.

67

68 1SO Agreement (Transmission Owner Agreement) and Module F
69

70 MISO and TOPs are in agreement that Module F and Transmission Owners Agreement are the agreements
71 requiring the service to be performed and these Operating Protocols are documentation to describe how
72 these services are applied to comply with several IRO and TOP standards that relate to managing SOL
73 Exceedances and IROL Exceedances.

74

75 MISO and TOPs will annually review the Operating Protocols and anytime the SOL Exceedance

76 definition is changed. The review will take into account workload impacts, efficiency, and

77 effectiveness of the Operating Protocols.

78

79

g0 MISO Rating Utilization in the RC processes

81

82 Note: This section will be removed once confirmed to be included in other MISO documents.

83

84 MISO utilizes 3 different sets of ratings in the Reliability Coordination processes in conjunction with the

85 operation of the MISO market.

36

87 For reliability reasons it is important to have consistent timeframes for the utilization of these ratings.

88 Difference in timeframes may cause delays in activation in congestion management and Operating Plans to

89 prevent or mitigate SOL Exceedances.

920

91 MISO’s utilization of these ratings is not intended to circumvent the Transmission Owner’s authority to

92 develop normal and emergency ratings under the FAC-008 standard. MISO defined utilization is meant to

93 provide guidance to the Transmission Owner and its applicable Transmission Operators in their submission
4
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of the normal and emergency rating data based on how MISO will treat the ratings in their operation.

Normal rating (Rate A) - MISO will treat this Facility Rating as a continuous rating. When exceeded in
real-time. MISO will initiate congestion management and its coordinated Operating Plan to reduce the real-
time flow to less than the normal rating.

Long term emergency rating (Rate B) — MISO will treat this Facility Rating based on the time frame defined
by TO. The rating is generally at least a one hour rating. When the Real-time Assessment shows the projected
post-contingent flow exceeding Rate B, MISO will initiate congestion management prior to the contingency
to reduce the predicted post-contingent flow to less than Rate B. MISO will develop an agreed-to post
contingent action plan with the TOP that will mitigate the overload with the timeframe of Rate C, if the
contingency were to occur prior to reducing the flow below Rate B. In general, MISO initiates its congestion
management process, as outlined in its Congestion Management Procedure, prior to a Real-time Assessment
predicting post-contingent flow above Rate B. Rate B ratings are utilized for market binding for predicted
post-contingent flow.

Note: Transmission Owner may submit a Rate B rating that can be utilized longer than one hour, but
should consider not submitting a Rate B rating less than thirty minutes.

Short term emergency rating (Rate C) — MISO will treat this Facility Rating as a 30 minute rating or the
timeframe specified by TO. When the Real-time Assessment shows the projected post-contingent flow
exceeding Rate C, MISO will initiate congestion management prior to the contingency to reduce the
predicted post-contingent flow to less than Rate B. MISO will develop an agreed-to post contingent action
plan with the TOP that will mitigate the overload as soon as possible, if the contingency were to occur prior
to reducing the flow below Rate C.

Note: Transmission Owner may submit a Rate C rating that can be utilized longer than 30 minutes, but
should consider not submitting a rating less than 30 minutes. TOPs must notify MISO of any Rate C
less than 30 minuftes.

Recommendation: The Transmission Owners are recommended to consider a separation between Rate
A, Rate B and Rate C. A separation will allow actions by MISO congestion management and other
control actions to reduce the projected post-contingent flow before reaching a level requiring an SOL
Exceedance declaration.
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1. Operating Planning Analysis
RC obligation:
o Perform an Operational Planning Analysis' that will allow it to assess whether the planned
operations for the next-day will exceed SOLs and IROLs.>
e Have a coordinated Operating Plan(s) ? for next-day operations to address potential SOL IROL
exceedances identified as a result of its Operational Planning while considering the Operating Plans
for the next-day provided by its TOPs and BAs.*
o Notify impacted entities identified in its Operating Plan(s) cited as to their role in such plan(s).’
° Validate all TOPs have access the Extranet, since Extranet is their primary communication means.

TOP obligation
e Have an Operational Planning Analysis that will allow it to assess whether its planned operations for
the next day within its TOP Area will exceed any of its SOLs.®
e Have an Operating Plan(s) for next-day operations to address potential SOL exceedances identified as
a result of its Operational Planning Analysis.”
o Notify impacted entities identified in the Operating Plan(s).®
e Provide Operating Plan to the RC as to their role in such plangs ).’

RC Actions

MISO performs and posts to the Extranet an Operational Planning Analysis that identifies:
o Base-flows above normal rating (Rate A)
e Post-contingent flows above the long term emergency rating (Rate B)rating
e Voltages exceeding then emergency voltage limits for base case
o Voltages less than the emergency low limits for post contingent voltages
o Flows greater than or equal established Stability Limit (IROL and non-IROL)

MISO annotates Operational Planning Analysis with mitigating actions to address potential SOL Exceedances
and IROL Exceedances. Mitigating actions include references to standing procedures and operating guides.
The standing procedures and operating guides collectively form MISO’s Operating Plan for operations and is
coordinated in advance with impacted TOPs.

MISO will directly notify TOPs with any potential SOL Exceedances that cannot be alleviate with mitigation
actions. All other TOPs are notified via Extranet posting.

MISO performs and posts to the Extranet an Operational Planning Analysis that identifies and post results to
Extranet

TOP Actions

! Module F

2[R0O-008-2 R1 (RC perform Operational Planning Analysis ...)

3 Module F

4 JRO-008-2 R2 (RC shall have coordinated Operating Plans ...)

5 IR0O-008-2 R3 (RC shall notify impacted entities identified in the Operating Plans ...)
¢ TOP-002-4 R1 (TOP shall have an Operational Planning Analysis ...)

7TOP-002-4 R2 (TOP shall have an Operating Plans ...)

8 TOP-002-4 R3 (TOP shall notify entities identified in the Operating Plans ...)

2 TOP-002-4 R6 (TOP shall provide its Operating Plans ... to its RC)

6
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TOPs may either conduct their own Operational Planning Analysis or utilize the MISO Next Day Security
Assessment as their Operational Planning Analysis.

TOPs utilizing the MISO Next Day Security Assessment should
o Download the assessment and validate study inputs and outputs are reflective of their system.
o Confirm to MISO if the results are not reflective of their operation. The review should include
validation of'%;

v" Load forecasts

¥ Generation output levels

v"  Interchange

v" Known Protection Systems and Special Protection System status or degradation
v" Transmission outages

v" Generator outages

v Facility ratings

V" Identified phase angle and equipment limitations Outages
v" Noted flow patterns or predict flows on defined interfaces
v Validate any mitigating actions

v'  Past experience

e Assist MISO as requested to communicate roles to impacted entities within their operating area.

TOPs utilizing the MISO Next Day Security Assessment should concur with MISO’s Next Day Security
Assessment, or propose changes necessary for concurrence.

TOP utilizing their own next day assessment should review and coordinate results with MISO for any
differences.

Evidence:
MISO will:
o Post their Next Day Security assessments as their Operational Planning Analysis on the Extranet.

e Provide attestation of their Coordinated Operating Plan upon request

TOP should:
o Either capture the MISO Next Day Security assessments or use their own as the Operational
Planning Analysis results.
e Document their analysis of the MISO Next Day Security assessments
e Document the MISO Coordinated Operating Plan if there are identified SOL exceedances

10 Elements of the Operational Planning Analysis Definition



2. Real-time Analysis

RC obligation:

e Determine non-BES Facilities to be monitored'! in the RTCA process.

o Utilize the RTCA’s RAS function to model the identified non-BES Facilities in order to determine
any potential SOL Exceedances from non-BES contingency. The identification may result from
MISO’s Low Voltage study (annual or bi-annual), OPA studies by the RC or TOP, or technically
sound analysis.

® Monitor Facilities, the status of Remedial Action Schemes, and non-BES Facilities identified as necessary

by the Reliability Coordinator, within its RC Area and neighboring RC Areas to identify any SOL
exceedances and to determine any IROL exceedances within its RC Area

12

 Ensure that a Real-Time Assessment is performed at least once every 30 minutes. >

° Notify impacted TOPs and BAs within its RC Area, and other impacted RCs as indicated in its

Operating Plan, when the results of a Real-time Assessment indicate an actual or expected condition

that results in, or could result in, a SOL or IROL exceedance within its Wide Area.!

e Notify impacted TOPs and BAs within its RC Area, and other impacted RCs as indicated in its

Operating Plan, when the SOL or IROL) exceedance has been prevented or mitigated.

o Ensure read-only version Citrix available to the TOPs for communication of SOL Exceedance
mitigation. ¢

TOP obligation:

e Review the non-BES Facilities identified by MISO to be monitored and provide feedback.

e Monitor Facilities, the status of Remedial Action Schemes, and non-BES Facilities within TOP Area
and outside area determined as necessary by the TOP.!?

e Ensure that a Real-time Assessment is performed at least once every 30 minutes. '®

o Initiate its Operating Plan to mitigate a SOL Exceedance identified as part of its Real-time
monitoring or Real-time Assessment. '’

¢ Inform its RC of actions taken to return the System to within limits when a SOL has been
exceeded.®”

RC Actions
MISO utilizes their State Estimator (SE) and Real-Time contingency analysis (RTCA) to perform a Real-
time Assessment. Contingency Analysis’ is ran periodically, but at least once every 30 minutes®’. RTCA is

" MRO clarification the term “monitor” is not a NERC defined term, the Commission was clear in its intent of
“monitoring” in FERC Order No. 817, paragraph 35, “...to ensure that all facilities that can adversely impact BPS reliability
are either designated as part of the BES or otherwise incorporated into planning and operations studies and actively
monitored and alarmed in [real-time contingency analysis] systems.””
12 JRO-002-5 R5 (RC shall monitor ...)
" IRO-008-2 R4 (Perform Real-time Assessments every 30 minutes ...) and Module F
" 1R0O-008-2 R5 (RC shall notify impacted TOPs and BAs ... SOL or IROL exceedance)
1 IRO-008-2 R6 (RC shall notify impacted TOPs and BAs ... SOL or IROL exceedance has been prevented)
' IRO-008-2 R6 (RC shall notify impacted TOPs and BAs ... SOL or IROL exceedance has been prevented)
'7TOP-001-4 R10 (TOP shall preform the following for determining ...)
'® TOP-001-4 R13 (TOP shall ensure Real-time Assessment is performed at least every 30 minutes )
' TOP-001-4 R14 (TOP shall initiate its Operating Plan to mitigate a SOL exceedance ...)
2 TOP-001-4 R15 (TOP shall inform its RC of actions taken ...)

8
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designed to run approximately once every two minutes. MISO will communicate to the TOP when RTCA
has failed to provide a valid solution for at least 20 minutes.

Note: MISO’s communication under IRO-008 standard may satisfy the TOP requirement under
TOP- 001-4 R14 to initiate their Operating Plan to mitigate SOL Exceedances.

MISO will perform the following steps based on pre and post contingent conditions. Along with this
notification MISO notifies all potentially impacted TOPs by providing the MISO SE and RTCA results for
the TOPs system via a read only version of our EMS that accessible via Citrix.

Non-BES overloads that do not create post-contingency BES SOL Exceedances will be the sole
responsibility of the TOP, unless functional control of the non-BES Facility has been transferred to MISO.

For non-BES pre or post-contingent overloads that impact the BES; MISO will - mitigate the impact on
the BES by the most effective means. Any residual overload of the non-BES will be the responsibility of
the TOP, unless functional control of the non-BES Facility has been transferred to MISO.

Pre-contingent conditions
When MISO identifies actual steady state flow on a BES Facility is greater than the Facility’s normal rating

(Rate A), the steady state voltage on a BES Facility is outside of the normal voltage range or actual flow
exceeding established Stability Limit (IROL and non-IROL); MISO will contact the TOP to:
a. Confirm the operating conditions and ratings (both in magnitude and length of time to beapplied)
with the TOP.
b. Communicate any Congestion Management or operating steps being performed.
c¢. Develop a coordinated action plan when needed. If the BES SOL/IROL exceedance is the result of a
non-BES overload, the action plan will mitigate the BES SOL/IROL exceedance by the most effective
means.
When MISO determines actual steady state flow on a BES Facility has been reduced to less than the
Facility’s normal rating (Rate A), the steady state voltage on a BES Facility is within the normal voltage
range or actual flow less than or equal established Stability Limit (IROL and non-