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KENTUCKY INFRASTRUCTURE AUTHORITY 
INFRASTRUCTURE REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LETTER (B19-006) 

Dear General Manager Dix: 

Donna McNeil 
Executive Director 

The Kentucky Infrastructure Authority ("the Authority") commends your efforts to improve 
public service facilities in your community. On December 11, 2018, the Authority approved 
your loan for the Plum Springs Area Sewer Rehab and Replacement Project subject to the 
conditions stated below. The total cost of the project shall not exceed $3,056,000 of which 
the Authority loan shall provide $2,000,000 of the funding. Other anticipated funding for the 
project is reflected in Attachment A. The final loan amount will be equal to the Authority's 
portion of estimated project cost applied to the actual project cost. Attachment A 
incorporated herein by reference fully describes the project. 

An Assistance Agreement will be executed between the Authority and the Warren County 
Water District upon satisfactory performance of the conditions set forth in this letter. You 
must meet the conditions set forth in this letter and enter into an Assistance Agreement by 
December 11, 2019. A one-time extension of up to six months may be granted for 
applicants that experience extenuating circumstances. Funds will be available for 
disbursement only after execution of the Assistance Agreement. 
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The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $2,000,000. 

2. The loan shall bear interest at the rate of 2% per annum commencing with 
the first draw of funds. 

3. The loan shall be repaid over a period not to exceed 20 years from the date 
of the last draw of funds. 

4. Interest shall be payable on the amount of actual funds received. The first 
payment shall be due on June 1, or December 1, immediately succeeding the 
date of the initial draw of funds, provided that if such June 1, or December 1, 
shall be less than three months since the date of the initial draw of funds, then 
the first interest payment date shall be the June 1, or December 1, which is 
at least six months from the date of the initial draw of funds. Interest payments 
will be due each six months thereafter during the draw phase. KIA requires 
the use of Automated Clearing House (ACH) debits for payment of all 
balances due on the loan. This will ensure that payments are credited timely 
to your account without the risk of incurring late payment fees. If the due date 
falls on a weekend or holiday your account will be debited on the next 
business day. Please complete and return the attached authorization with the 
signed conditional commitment letter. 

5. Full principal payments will commence on June 1, or December 1, 
immediately succeeding the date of the last draw of funds, provided that if 
such June 1, or December 1, shall be less than three months since the date 
of the last draw of funds, then the first principal payment date shall be the 
June 1, or December 1, which is at least six months from the date of the last 
draw of funds. Full payments will be due each six months thereafter until the 
loan is repaid. 

6. A loan servicing fee of 0.20% of the outstanding loan balance shall be payable 
to the Authority as a part of each interest payment. 

7. Loan funds will only be disbursed after execution of the Assistance 
Agreement as project costs are incurred. 

8. The Authority requires that an annual financial audit be provided for the life of 
the loan. 
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9. The final Assistance Agreement must be approved by ordinance or 
resolution, as applicable, of the city council or appropriate governing board. 

10. The borrower must maintain a 1.1 debt coverage ratio throughout the life of 
the KIA loan. All borrowers are subject to at least an annual financial review 
for compliance. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. Upon completion of final design of the facilities in the attached project 
description, favorable approval shall be obtained of such design by all 
appropriate parties as required by Kentucky statute or administrative 
regulation . 

2. Applicant must provide certification from their legal counsel stating that they 
have prepared construction specifications in accordance with all applicable 
state wage rate laws, and that the procurement procedures, including those 
for construction, land, equipment and professional services that are a part of 
the project, are in compliance with applicable state and local procurement 
laws. 

3. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the Attachment A description shall be provided prior 
to preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding, or any new funding 
sources not reflected in Attachment A shall be immediately reported and may 
cause this loan to be subject to further consideration. 

4. Upon receipt of construction bids a tabulation of such bids and engineer's 
recommendations on compliance with bid specifications and 
recommendation for award, shall be forwarded to the Authority for final 
approval and sizing of this loan and the project. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement. The Committee meets monthly on the third Tuesday. 
Any special conditions listed in Attachment A must be satisfied before the 
project is presented before the Committee. 
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6. Any required adjustment in utility service rates shall be adopted by ordinance, 
municipal order or resolution by the appropriate governing body of the 
Borrower. Public hearings as required by law shall be held prior to the 
adoption of the service rate ordinance, order, or resolution . Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. Based on the final "as bid" project budget, the borrower must provide 
satisfactory proof, based on then existing conditions, that the revenue 
projections in the attached descriptions are still obtainable and that the 
projections of operating expenses have not materially changed. The "as bid" 
project budget shall be reviewed and approved by your consultant engineer. 

8. All easements or purchases of land shall be completed prior to 
commencement of construction. Certification of all land or easement 
acquisitions shall be provided to the Authority. 

9. Documentation of Clearinghouse Endorsement and Clearinghouse 
Comments. 

10. The Borrower must complete and return the attached "Authorization for 
Electronic Deposit of Vendor Payment" form to the Authority. 

11. Implement the Kentucky Uniform System of Accounting (KUSoA), or an 
alternative approved by the Authority and assure that rates and charges for 
services are based upon the cost of providing such service. 

12. Final Design Plans in an AutoCAD Drawing File Format (DWG), referenced 
to the appropriate (North, South or Single) Kentucky State Plane Coordinate 
System (NAD83-Survey Feet) on a Compact Disc (CD). The recipient shall 
provide the Authority a digital copy (pdf) of the record drawings from the 
project within three months of construction completion. 
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Any special conditions listed below and/or stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
wish you every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

Sincerely, 

Donna McNeil , Executive Director 
Kentucky Infrastructure Authority 

Attachments 

cc: Ryan Leisey, Warren Co. Water District 

Please sign and return a copy of this letter indicating your acceptance of this commitment 
and its terms. Also attach the completed "Authorization for Electronic Deposit of Borrower 
Payment Form" and "ACH Debit Authorization Form". 

(;/ Accepted Date 


