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COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 

In the Matter of: 
 

ELECTRONIC APPLICATION OF ESTILL 
COUNTY WATER DISTRICT NO. 1 FOR A 
SURCHARGE TO FINANCE WATER LOSS 
CONTROL EFFORTS 

) 
)   CASE NO. 2019-00119 
) 
) 

 

VERIFIED MOTION FOR AUTHORIZATION TO EXPEND 
SURCHARGE PROCEEDS  

 
 

 Pursuant to KRS 278.160(2) and 807 KAR 5:001, Section 4, Estill County Water District 

No. 1 (“Estill District” or “the District”) moves the Public Service Commission (“the 

Commission”) for authorization to expend a portion of the proceeds of its Water Loss Control 

Program Surcharge (“Surcharge”) to replace a deteriorating creek crossing. Because of the urgent 

need to replace the creek crossing, the District requests that the Commission rule on this motion 

no later than November 26, 2025. 

 In support of its Motion, Estill District states: 
 

1. On August 29, 2019, the Commission authorized Estill District to assess a monthly 

surcharge of $3.54 to fund water loss control efforts.1 Pursuant to the Commission’s Order of 

August 30, 2024 in Case No. 2023-00371,2 the District will cease billing the surcharge on 

December 31, 2025. As of September 30, 2025, the District’s surcharge account had a balance of 

$409,362.92.3  

 
1  Order of Aug. 29, 2019 at 4. See also Order of July 28, 2020 at 2. 
2  Electronic Application of Estill County Water District No. 1 For A Rate Adjustment Pursuant To 807 KAR 5:076, 
Case No. 2023-00371 (Ky. PSC Aug. 30, 2024), Order at 29. 
3  September 2025 Monthly Activity Report. 
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2. Under the terms of the District’s Water Loss Control Program Surcharge Rate 

Schedule, “Estill District must obtain Commission approval for the use of surcharge proceeds for 

a specific water loss control activity prior to the expenditure of any surcharge proceeds for such 

activity.”4 

3. Estill District proposes to use no more than $40,000 of Surcharge proceeds to 

replace a creek crossing located in the community of Hargett of Estill County near the intersection 

of Hargett Road and Kentucky Route 89. This creek crossing was recently washed out, exposing 

a 6-inch water line. A photograph of the existing water line is attached to this Motion as Exhibit A. 

A break or rupture in existing water line will result in a loss of 11,000 gallons of water per minute 

and the disruption of water service to 409 customers. 

4. Plans for the proposed creek crossing are attached to this Motion as Exhibit B. 

5. Kentucky Division of Water approval is not required for the creek crossing 

replacement. 

6. The estimated cost of the proposed creek crossing replacement is less than $40,000. 

The project engineer’s estimate of constructing the replacement is attached to this Motion as 

Exhibit C. The District will invite qualified firms to submit written quotes detailing scope, pricing, 

and timelines for replacing the creek crossing. The District will award the contract to construct the 

replacement crossing based upon its evaluation of submitted quotes, which will include 

consideration of such factors as cost, firm experience, and responsiveness. Because the project cost 

is less than $40,000, and the project is urgently needed, formal advertising and sealed bids will not 

be required.5 

 
4  Tariff of Estill County Water District No. 1, PSCKY No. 4, First Revised Sheet No. 1.1. 
5  As the District has not adopted the Local Model Procurement Code (KRS 45A.343-.460), KRS 424.260 governs 
the District’s procurement. KRS 424.260(1) provides that a special district may not enter a contract for goods or 
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7. Use of Surcharge proceeds for the creek crossing replacement is reasonable and 

consistent with the Surcharge’s purpose. 

8. The District must act quickly to replace the existing creek cross. The creek crossing 

has become more volatile due to recent flooding. Furthermore, failure to complete construction 

before the onset of freezing weather conditions could adversely affect the temporary water line 

that is currently in place. Therefore, the District requests that the Commission act upon this Motion 

no later than November 26, 2025. 

WHEREFORE, Estill District moves for an Order that authorizes the District’s use of 

Surcharge proceeds to replace the creek crossing near the intersection of Hargett Road and 

Kentucky Route 89 in Estill County and that such Order be entered no later than November 26, 

2025. 

Dated: November 14, 2025   Respectfully submitted, 
 
 

______________________________ 
Gerald E. Wuetcher 
Stoll Keenon Ogden PLLC 
300 West Vine Street, Suite 2100 
Lexington, Kentucky 40507-1801 
Telephone: (859) 231-3017 
Fax: (859) 259-3517 
gerald.wuetcher@skofirm.com 
 
Counsel for Estill County Water District No. 1 

 
  

 
service involving an expenditure of more than $40,000 without first making newspaper advertisement for bids. It does 
not require an advertisement for bids if the expenditure is less than $40,000.  
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CERTIFICATE OF SERVICE 
 

 In accordance with 807 KAR 5:001, Section 8, and the Public Service Commission’s 
Order of July 22, 2021 in Case No. 2020-00085, I certify that this document was transmitted to the 
Public Service Commission on November 14, 2025, and that there is currently no party that the 
Public Service Commission has excused from participation by electronic means in this proceeding. 

 
 
_______________________________________ 
Counsel for Estill County Water District No. 1 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF ESTILL 

The undersigned, Audrea Miller, being duly sworn, deposes and states that she is the 
General Manager of Estill County Water District No. 1 and that she has personal knowledge of the 
matters set forth in this Motion, and that the statements contained in this Motion are true and 
correct to the best of her information, knowledge, and belief. 

/la) 701d e. 
Audrea Miller 

Subscribed and sworn to before me, a Notary Public in and before said County and State, 
this  /4/4A  day of November 2025. 

(SEAL) 
Notary Public 

My Commission Expires:  Wdeee 

Notary ID:  R/A/P,53 El 
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EXHIBIT C



 

 

Estill County Water District No. 1 has petitioned for confidential treatment of this exhibit.  


