COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

PROPOSED ADJUSTMENT OF THE WHOLESALE )
WATER SERVICE RATES OF THE CITY OF PIKEVILLE ) Case No. 2019-00080
MOUNTAIN WATER DISTRICT )

RESPONSE OF MOUNTAIN WATER DISTRICT
TO COMMISSION'S SECOND DATA REQUEST

Mountain Water District, (MWD) by counsel, submits its responses to

the Commission’s Second Data Request.

SUBMITTED BY:

Joo 1. Mol

John N. Hughes

124 W. Todd St.

Frankfort, KY 40601
Telephone: (502) 227-7270
jnhughes@johnnhughespsec.com

and

Daniel P. Stratton

Stratton Law Firm PSC
Post Office Box 1530
Pikeville, Kentucky 41502
Telephone: (606) 437-7800
Facsimile: (606) 437-7569
dan@strattonlaw.net

Attorneys for Mountain Water District



CASE : City of Pikeville
CASE NO : 2019-00080

RE :  Public Service Commission
Second Data Request to MWD

@ 1. Provide the following information concerning the costs for the

preparation of this case:

a.

A detailed schedule of expenses incurred to date for the following

categories:

(1)  Accounting;

(2) Engineering;

(3) Legal;

(4) Consultants; and

(5)  Other Expenses (Identify separately).

(6} For each category, the schedule should include the date of

each transaction, check number or other document
references, the vendor, the hours worked, the rates per hour,
amount, a description of the services performed, and the
account number in which the expenditure was recorded.
Provide copies of contracts or other documentation that
support charges incurred in the preparation of this case.
Identify any costs incurred for this case that occurred during
the base period.

An itemized estimate of the total cost to be incurred for this case.
Expenses should be broken down into the same categories as
identified in "a." above, with an estimate of the hours to be worked
and the rates per hour. Include a detailed explanation of how the
estimate was determined, along with all supporting work-papers and
calculations.

Provide monthly updates of the actual costs incurred in conjunction
with this rate case, reported in the manner requested in (a) above.



WITNESS

RESPONSE Q1.:

ROY SAWYERS

a. To date, the following expenses have been incurred.
1) N/A
2) N/A
3) Stratton Law Firm P.S.C. (See attached itemized statements)

John N, Hughes, Attorney {See attached itemized statement)

4) Salt River Engineering (See attached itemized statement up to
and including July 18, 2019. Costs incurred after July 18,
2019, will be itemized in future costs, as they have not yet
been billed.)

5} N/A

6} See attached exhibits referenced above.

b. Estimated future cost and expenses are as follows:

(1} N/A

(2) N/A

(3)  Future legal cost estimated to be incurred by Stratton Law
Firm, P.S.C., in this matter, at a rate of $165 per hour, is as
follows: See attached.
Future legal cost estimated to be incurred by John N. Hughes,
Attorney, in this matter, at a rate of $350 per hour, is as
follows: See attached.

(4) Consultants; and
Future cost estimated to be incurred by Salt River
Engineering, in this matter, is as follows: See attached.

(5) Other Expenses (Identify separately).

Future expenses estimated for Roy Sawyers, Mountain Water
District Administrator, are as follows: Travel expenses 328
miles at .58¢ per mile $190.24; hotel room at $125; and meals
at $25.00; for a total of $340.24.

(6) See attached exhibits referenced above.

c. Will provide when available.



RESPONSE TO QUESTION

1(a)

EXHIBIT “3”

DANIEL P. STRATTON, ESQ.

STRATTON LAW FIRM, P.S.C.



STRATTON LAW FIRM, P.S.C.

111 Pike St., P.O. Box 1530
Pikeville, KY 41502 N

G437 T56Y

PRIVILEGED & CONFIDENTIAL Federal ID No.  31-1356382
Mountain Water District

P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No. HEM3005-193 Statement Date: 06/30/2019
Statement No. 19
RE: City of Pikeville - City Water Rales GLEEIS 1
Fees
Hours
06/10/2019 DPS Receipt and review of scheduling Order 0.25
06/11/2019 DPS Call to Jack H.; Email to Jack re: discovery process 0.25
DPS Receipt and review email from Jack & Connie 0.25

06/20/2019 DPS Receipt and review of email from Jack Hughes; Call to Roy and Mike B.;

Emails to Jack Hughes 0.50
06/24/2019 DPS Call from Jack; Receipt and review email with downloaded discovery
docurnents; Downloaded documents to file 0.25
DPS Initial review of city's Answers to PSC 1.75
DPS Two emails from and to Jack 0.25
DPS Review discovery information 1.00

DPS Review all correspondence with Rusty; Send Jack and Connie letters; Email

from May 0.50
06/25/2019 DPS Exchange various emails with Jack & Connie 0.25
DPS Review file for questions; email to Connie and Jack 1.75

DPS Receipt and review of email from Connie; Call to Tammy, Email to Connie re:

rate study 0.25

06/26/2019 DPS E-mail received from Connie re: meter issue 0.25
06/27/2019 DPS Receipt and review various emails to and from Connie and Jack 0.25
DPS Review Connie's questions; Review Jack's comments 0.75

DPS Conference call with Jack & Connie and Roy to review questions to the City 2.50

T'o ensure proper credit, please include account number and statement date on remittanee checks. Thank you,



06/28/2019

Staterment Date:
Statement No.

Mountain Water District Account No.

DPS Receipt and review of various emails for Jack and Connie; Reply email

DPS Receipt and review multiple emails with Connie Allen and Jack Hughes re:
questions for City, et al

For Current Services Rendered
Previous Balance
Total Current Work
Payments
Total Payments

Balance Due

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

06/30/2019
19
HEM300

Hours
0.25

0.50
11.75 1,938.75

$330.00

1,938.75

-330.00

$1,938.75

Page 2



STRATTON LAW FIRM, P.S.C.

I -4 57 - TR

111 Pike St., P.O. Box 1530
Pikeville, KY 41502 I ! I \/ I I i | \-l
606437 TR ! _

PRIVILEGED & CONFIDENTIAL Fedderal 1D No.

Mountain Water District
P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No. HEM3005-193 Statement Date:
Statement No.

RE: City of Pikeville - City Water Rates Page No.

Fees
05/02/2019 DPS Various emails to/from John Hughes and Connie Allen in regard to the City of
Pikeville matter before the PSC
05/03/2019 DPS E-mail sent to Roy, Mike and Mike S.
DPS E-mail received from John Hughes and Connie Allen
05/08/2019 DPS Receipt and review email from Rusty Davis; Email to Roy and Mike
DPS Receipt and review email from Mike Blackburn; Call to Roy

05/09/2019 DPS Revise letter to Karen Kelly; Call to Roy; Set up conference call with Hilda
Legg; Email to Roy

For Current Services Rendered
Previous Balance
Total Current Work
Payments
Total Payments

Balance Due

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

311556382
05/31/2019
18
1
Hours
0.25
0.25
0.25
0.25
0.25
0.75 =iy
2.00 330.00
$1,320.00
330.00
-1,320.00
$330.00

T'o ensure proper credit, please include account number and statement date on eemittance checks. Thank you,



STRATTON LAW FIRM, P.S.C.

111 Pike St., PO. Box 1530 [ j
Pikeville, KY 41502 N

G437 TA6U

PRIVILEGED & CONFIDENTIAL Federal ID No. 311336382

Mountain Water District
P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No.  HEM3005-193 Statement Date: 04/30/2019
Statement No. 17
RE: City of Pikeville - City Water Rates Page No. 1
Fees
Hours
04/16/2019 DPS Review City's rate study and Connie's questions 0.75
DPS Draft questions to City of Pikeville 1.25
04/17/2019 DPS Second draft of discovery request 0.50
DPS Letter to to Jack Hughes re: discovery requests 0.25
04/18/2019 DPS E-mail sent to Jack H. re: additional discovery questions 0.25
04/22/2019 DPS Receipt and review email from Connie Allen; Reply email x2 0.25
DPS E-mail received from Connie Allen; Reply email re: coniract issue 0.25
DPS E-mail received from Jack Hughes; Email to Roy and Mike Blackburn 0.25
DPS Callfrom Roy; Calito Mike Blackburn 0.25
DPS Receipt and review email from Connie Allen re: new discovery question;
Reply email 0.25
DPS Receipt and review of letter from Rusty Davis; Email to Roy and Mike 0.25

DPS E-mail sent to Connie Allen & John Hughes attaching copies of
correspondence to/from Rusty Davis, Esq. regarding our request for a contract

extension 0.25

04/23/2019 DPS E-mail sent to Connie & Jack 0.25
DPS Textto Roy; Reply text; Prepare outline of issue for conference call with Mike

and Roy 0.25

DPS Received two emails from Connie Allen; Call to Connie 0.50

DPS Call to Mike Spears; Discuss different loan options 0.25

T'o ensure proper credit, please include account number and statement date on remittance checks. Thank you,



Statement Date:  04/30/2019

Statement No. 17
Mountain Water District Account No. HEM300
Hours
DPS Receipt and review of emails from Jack and Connie; Reply email; Emails to
Roy, Mike Blackburn and Mike Spears 0.25
DPS Conference call to Mike Blackburn, Roy and Mike Spears 0.50
DPS Second draft of letter to Rusty Davis 0.25
04/24/2019 DPS Revise letter to Rusty Davis 0.50
DPS Send Rusty Davis letter to Mike and Roy for approval 0.25
DPS E-mail received from and to Roy 0.25
For Current Services Rendered 8.00 1,320.00
Previous Balance $288.75
Total Current Work 1,320.00
Payments
Total Payments -288.75
Balance Due $1,320.00

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

Page 2



STRATTON LAW FIRM, P.S.C.

111 Pike St., P.O. Box 1530
Pikeville, KY 41502

OG-437 - THH)

Fa 606-437 7569
PRIVILEGED & CONFIDENTIAL Federal 1D No.
Mountain Water District
P.O. Box 3157
Pikeville, KY 41502
ATTN: ROY SAWYERS
Account No. HEM3005-193 Statement Date:
Statement No.
Page No.

RE: City of Pikeville - City Water Rates

03/01/2019

03/04/2019

03/19/2019

03/28/2019

DPS

DPS

DPS

DPS

DPS

DPS

DPS

Fees

E-mail received from Jack re: protest form; Email to Jack

E-mail received from Connie Allen; Reply email to Roy, Carrie and Connie
Receipt and review of protest letter filed with PSC; Letter to Rusty Davis
E-mail sent to Jack re: rate case discovery

E-mail sent to Connie re: update on case

Receipt and review PSC Order

Receipt and review of PSC Order from Roy
For Current Services Rendered

Previous Balance
Total Current Work

Payments
Total Payments

Balance Due

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

STATEMENT

31-1556382
03/31/2019
16
1
Hours
0.25
0.25
0.25
0.25
0.25
0.25
f2o e
1.75 2B88.75
$3,258.75
288.75
-3,258.75
$288.75

‘I'o ensure proper credit, please include account number and statement date on remittance checks, Thank you.



STRATTON LAW FIRM, P.S.C.

111 Pike SI-. P.O. Box 1530 ST T- M : NT
Pikeville, KY 41502 ! s
GG-437-THIKS , | |

(L]

PRIVILEGED & CONFIDENTIAL Federal ID No.  31-1556382
Mountain Water District
P.C. Box 3157

Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No. HEM3005-193 S’Sf?:mentt%a;e: 02/28/2019
emen . 15
RE: Gity of Pikeville - City Water Rates Page No. 1

Fees
Hours
02/03/2019 DPS Letter to P.A. rate study RFP 0.25
02/05/2019 DPS Call from Rusty Davis; Call to Roy; Call to Mike Spears 0.50
DPS Call to Mike Spears .25
DPS Receipt and review email with new rate study; Email to Roy and Mike .25
02/06/2019 DPS Receipt and review of various emails re: RFP; Email from Roy 0.25
DPS Receipt and review from Todd Osterloh, City of Pikeville's cost-of-service

analysis. 0.25
02/07/2019 DPS Callto Roy and Mike Spears; Set up conference call 0.25
02/08/2019 DPS Cali to Roy and Mike re: schedule meeting 0.25
DPS Draft letter to City's attorney re: rate study Response 0.25
DPS Call from Roy; Call to to Mike to reschedule call 0.25

DPS Receipt and review from Sturgill, Turner, Barker & Mcloney, PLLC, Cost of
Service Analysis. 0.25
02/11/2019 DPS E-mail received from Roy; Reply email 0.25
DPS Letter to Mike Blackburn and Kevin V. re: new rate study 0.25
DPS Prepared for meeting with Roy and Mike 0.75
DPS Meet with Roy and Mike 1.00
02/12/2019 DPS E-mail sent to committee to set up meeting 0.25
DPS Call from Mike Blackburn; Email to committee 0.25

“T'o ensure proper eredit, please include account number and statement date on cemttance cheeks. Thank you



Statement Date:

02/28/2019

Statement No. 15
Mountain Water District Account No. HEM300
Hours
02/13/2019 DPS E-mail sent to Tammy Olson requesting copies of previous water purchase
contracts with the City of Pikeville. R/R several prior contacts via email. 0.25
DPS WMeet with Roy, Mike Blackburn and Mike Spears re: City Rate and Radio Road
issue 1.50
02/14/2019 DPS E-mail sent to Connie Allen re: RFP 0.25
DPS Prepared exhibits to send Connie Allen; Letter to Connie 0.50
DPS E-mail received from and to Connie Allen setting up conference; Email from
Todd Ostrish 0.25
02/15/2019 DPS Conference call to Connie Allen 0.75
02/19/2019 DPS Letter to Todd; Email to rate study committee; Letter to Connie Allen 0.50
DPS Receipt and review of various emails from Mike B., Kevin Varney and Mike
Spears 0.25
02/20/2019 DPS Letter to Roy and rate committee 0.25
DPS Multiple emnail to Connie Allen to set up conference call; Email from Connie;
Email to Roy 0.50
DPS Draft letter to rate committee 0.25
DPS E-mail and phone call received from Connie Allen 0.75
DPS Call to David Taylor; Call to Connie re: Marvin Branch tract 0.50
DPS E-mail sent to Connie re: rate study 0.25
DPS E-mail received from Tammy; Emait to Connie Allen 0.25
DPS Receipt and review of Notice of Rate case 0.25
02/21/2019 DPS Text to Roy; Call to Mike Blackburn; Call to Jack Hughes 0.50
DPS Complete information to send Jack Hughes 0.25
DPS Callto Tammy; Call to Carrie re: information requested by Connie Allen 0.25
DPS Call from Connie Allen, legal question 0.25
DPS Receipt and review of first draft report from Connie 0.25
DPS E-mail sent to Connie - comments on 1st draft of repart 0.50
02/22/2019 DPS Receipt and review from Carrie Hatfield at MWD, the 2016/2017 Water
Purchase Analysis as requested by Connie Allen. Email to Connie Allen and
John Hughes, copy of the analysis. 0.25
2

Page



Mountain Water District

02/25/2019

02/26/2018

02/27/2019

02/28/2019

DPS
DPS
DPS
DPS
DPS
DPS
DPS
DPS

DPS

Receipt and review of email from Connie Allen

Receipt and review of various emails re: rate study; Email from Todd
Receipt and review (2) emails from John Hughes

Review draft letter to PSC

Receipt and review of revised PSC letter from Jack

Prepared for meeting with Roy

Conference call with Jack, Connie and Roy

Letter to Connie and Jack; Letter to Todd

Call from Jack Hughes re: electronic filing
For Current Services Rendered

Previous Balance

Total Current Work

Balance Due

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

Statement Date:
Statement No.
Account No.

02/28/2019
15
HEM300

Hours

0.25

0.25

0.25

0.26

0.25

0.50

0.50

0.50

0.25

18.25

3,011.25
$247.50

3.011.25

$3,258.75

Page

3



STRATTON LAW FIRM, P.S.C.

b (AT - TR0

STATEMEN']
Pikeville, KY 41502
OG- 4YT TR B

PRIVILEGED & CONFIDENTIAL Federal ID No.  31-1556382

Mountain Water District
P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No.  HEM3005-193 Statement Date: 01/31/2019
Statement No, 14
RE: Gity of Pikeville - City Water Rates aesle 1
Fees
Hours
01/02/2019 DPS Call from Brandy Tippy declining to bid; Receipt and review of emails
confirming receipt of additional information from other bidders 0.25
01/04/2019 DPS Meet with Rusty Davis re: rate study issue; Email to Roy 0.25
01/116/2019 DPS Call from Roy; Call to Jack H.; Call to Roy 0.25
01/17/2019 DPS E-mail received from Roy; Email from Jack Hopkins 0.25
01/23/2019 DPS Receipt and review of email on rate study bid 0.25
01/24/12019 DPS Review Garnett Fleming bid for rate study 0.25
For Current Services Rendered 1.50 247.50
Previous Balance $1,856.25
Total Current Work 247.50
Payments
Total Payments -1,856.25
Balance Due $247.50

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

To ensure proper eredit, please include account number and statement date on remittance checks, Thank you



STRATTON LAW FIRM, P.5.C.

111 Pike St., P.O. Box 1530
Pikeville, KY 41502

P 16437 7567
PRIVILEGED & CONFIDENTIAL BB S RS
Mountain Water District
P.O. Box 3157

Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No. HEM3005-193 Sst?tfmenttli]ater 12/31/2018
atement No. 13
RE: city of Pikeville - City Water Rates Page No. 1

Fees

Hours
12/06/2018 DPS Review file; Draft memo to commitiee 0.50
12/07/2018 DPS CQutline questions for meeting; Preparation for meeting 0.50
12/110/2018 DPS Prepared for and attend meeting with City of Pikeville re: rate study 4.50
12/11/2018 DPS Draft memo of meeting with City 0.50
DPS Research KAR; Email to Roy 0.25
DPS Call from Rusty; Email to Rusty 0.50
12/12/2018 DPS Receipt and review of email from Jack H.; Email to Roy 0.25
DPS Call from Roy 0.25
12/13/2018 DPS Call to Roy; Callt Greg Heitzman 0.50
DPS Call to prospective bidders on RFP for rate study 0.25
DPS Call from Jack H.; Call to Roy; Memo to Roy 0.50
DPS Drafts of RFP for review of rate study 0.75
DPS Review 2002 PSC Order; Letter to Roy and Mike 0.50
DPS Call to Carrie for information on payout's to City 0.25

12/14/2018 DPS Receipt and review four of the five RFPs sent via email yesterday evening.

T/C to Connie Allen, PE, CCM to make her aware that she was sent the RFP

via email. Got voice mail. Left detailed message with return number. 0.25
BPS Cali from Roy 0.25
DPS Call from Mike Spears; Email to Mike Blackburn re: 2002 PSC Order 0.25

‘T'o ensure praper credit, please include account number and starement date on remittance checks. Thank you.



12/21/2018

DPS

DPS

Statement Date:
Statement No.

Mountain Water District Account No.

Letter sent to Kenneth Taylor, Brent Tippy, Connie Allen, Gary Larimore and
Constance Heppenstell re: deadline date for project proposal was wrong,
advised of new date - cc Roy on these

Letter to engineers for rate study correction date to respond
For Current Services Rendered

Previous Balance
Total Current Work

Payments
Total Payments

Balance Due

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

12/31/2018
13
HEM300

Hours

0.25

0.25
11.25 1,856.25

$217.50

1,856.25

-217.50

$1,856.25

Page 2



STRATTON LAW FIRM, P.S.C.

Faew G437 756D

111 Pike St., P.O, Box 1530
Pikeville, KY 41502

PRIVILEGED & CONFIDENTIAL Federal ID No.

Mountain Water District
P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No. HEM3005-193 Statement Date;
Statement No.

RE: Gity of Pikeville - City Water Rates Page No.

Fees
11/01/2018 DPS E-mail received from Phillip Elswick, received our letter and will be in touch
with dates
DPS Letter to Phillip Elswick
11/02/2018 DPS Receipt and review email from Gerald W.; Call to Gerald
DPS Call from Roy
11/05/2018 DPS Receipt and review of email report from John Hughes

11/06/2018 DPS E-mail received from Phillip Elswick with available dates for meeting
For Current Services Rendered

Previous Balance
Total Current Work

Payments
Total Payments

Balance Due

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

311556382
11/30/2018
12
1
Hours
0.25
0.25
0.25
0.25
0.25
025
1.50 217.50
$145.00
217.50
-145.00
$217.50

l'o ensure proper ceedit, please include account number and statement date on remittance checks. Thank you.




STRATTON LAW FIRM, P.S.C.

111 Pike St., P.O. Box 1530 ST T- : MEN
Pikeville, KY 41502 A I
16437 TR A__J

Fany GAN-4YT T340

PRIVILEGED & CONFIDENTIAL Federal ID No.  31-1556382
Mountain Water District

P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No. HEM3005-193 Statement Date: 10/31/2018
Statement No., 11
RE: City of Pikeville - City Water Rates Page No. 1
Fees
Hours
10/16/2018 DPS Receipt and review of City's rate study; Call to Roy; Email to Mike Spears
and Mike B. 0.50
10/17/2018 DPS Review Pikeville rate study 0.50
For Current Services Rendered 1.00 145.00
Previous Balance $72.50
Total Current Work 145.00
Payments
Total Payments -72.50
Balance Due $145.00

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

To cosure proper eredit, please include account number and statement date on remittance checks. Thank you




STRATTON LAW FIRM, P.S.C.

111 Pike St., P.O. Box 1530
Pikeville, KY 41502

Fan U437 TE

PRIVILEGED & CONFIDENTIAL Federal ID No.  31-1556382
Mountain Water District

P.0. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No.  HEM3005-193 Statement Date: 09/30/2018
Statement No. 10
Page No. 1

RE: Gity of Pikeville - City Water Rates

Fees
Hours
09/12/2018 DPS Call to Rusty Davis; Call to Roy; Call to Jack Hughes 0.50 5 -
For Current Services Rendered 0.50 72.50
Previous Balance $217.50
Total Current Work 72.50
Payments
Total Payments -217.50
Balance Due $72.50

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

l'o ensure proper credit, please melude account number and statement date on renmittance checks, Thank you,




STRATTON LAW FIRM, P.S.C.

111 Pike St., P.O. Box 1530
Pikeville, KY 41502

Fan G06-437-T5GD

PRIVILEGED & CONFIDENTIAL Federal ID No.  31-1536382

Mountain Water District
P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No.  HEM3005-193 Statement Date: 08/31/2018
Statement No. 9
RE: Gity of Pikeville - City Water Rates Page No. 1
Fees
Hours
08/01/2018 DPS Receipt and review signed green card from correspondence sent to Phillip
Elswick, City Manager, regarding City of Pikeville Wholesale Water Rate 0.25
08/30/2018 DPS Call from Roy; Call to Phillip Elswick 0.25
DPS Call from Roy; Call to Phillip Elswick; Email to Mike and Roy 0.50
08/31/2018 DPS Letter to Phillip Elswick; Letter to Mike and Roy 0.25
DPS Call to Mike Spears 0.25
For Current Services Rendered 1.50 217.50
Previous Balance $36.25
Total Current Work 217.50
Payments
Total Payments -36.25
Balance Due $217.50

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

‘To ensure proper credit, please include account number and statement date on remittance checks. Thank you,




STRATTON LAW FIRM, P.S.C.

111 Pike St., P.O. Box 1530
Pikeville, KY 41502

Fan I 477 7500

PRIVILEGED & CONFIDENTIAL Federal ID No.  31-1556382
Mountain Water District

P.O. Box 3157
Pikeville, KY 41502

ATTN: ROY SAWYERS

Account No. HEM3005-193 Sg?atferrr;een':tiﬁe: 07/31/201 83
RE: Gity of Pikeville - City Water Rates Page No. 1
Fees

Hours

07/21/2018 DPS E-mail sent to Carrie 0.25
For Current Services Rendered 0.25 36.25
Total Current Work 36.25
Balance Due $36.25

MAKE CHECK PAYABLE TO STRATTON LAW FIRM, PSC
PAYMENT DUE UPON RECEIPT
NOW ACCEPTING MASTERCARD, VISA AND DISCOVER
THANK YOU

T'o easure proper credit, please include aceount number and statement date on remittance checks, Thank you,




RESPONSE TO QUESTION

1(a)

EXHIBIT “3”

JOHN N. HUGHES, ESQ.

JOHN N. HUGHES, P.S.C.



STATEMENT OF ACCOUNT

John N. Hughes, PSC
Attorney at Law

124 West Todd St.
Frankfort, KY 40601
Invoice to:
Mountain Water District
% Roy Sawyers
6332 Zebulon Hwy ~ PO Box 3157
Pikeville, KY 41501
Date of Invoice: August 1, 2019
Date Reference Time (Hrs)
5/2/19 Response CA re; case status 25
5/17 Response DS re: PSC rate issues 25
5/16 Response DS re: Pikeville COSS issues .5
5/17 Response DS re: Pikeville COSS issues 5
6/11 Review PSC order, Initial DR to Pikeville .75
6/20 Message DS re: rate issues 25
6/21 Message DS re: PSWC filing 25
6/22 Review Pikeville DR responses 1.75
6/24 Several message DS, CA re: Pikeville DR’s, motions; 4.5
Review Pikeville motions; review info from CA re: COSS
issues;
6/25 Message CA re: Pikeville responses; Review Pikeville 5.5
DR’s; revised COSS; Prepare issues list for Pikeville
DR'’s, CA testimony
6/26 Conference CA re: Pikeville DR responses, testimony; 4.75
revise draft DR’s; several messages CA, DS.
Mileage Harrodsburg 50 miles @ $0.50 $25.00
6/27 Review draft DR’s; tele. conference DS, CA, re: DR’s, 3.5
response to Pikeville’s motions
6/28 Revisions to Pikeville’s DR’s 75
"7 Review PSC DR 2; several messages DS, CA re: 5
testimony
7/2 Messages DS, CA; Draft CA testimony issues; research 5
case issues, prior PSC orders, case files
7/3 Review draft responses to DR’s; message DS; tele DS,CA | .75
7/8 Several messages DS, CA re: CA testimony 5
7/9 Review of CA testimony; research testimony issues 4.75




7/12 Response DS re: CA testimony 25
7/15 Responses to PSC DR ’s; several calls DS, CA; response 5
to DS re: electronic filing issues; Review Pikeville
responses; message TO; review Pikeville confidentiality
agreement.
7/16 Review Pikeville’s responses to MWD, PSC; draft motion | 6.5
to compel, tele. CA re: testimony
717 Conference CA re: testimony; tele. DS re: testimony; 3
revisions to testimony
Mileage Harrodsburg 50 miles @ $0.50 $25.00
7/18 Tele. CA re: motion to compel; several calls DS re: 4.25
motion; CA testimony revisions
7/23 Review PSC hearing order; several message DS, CA re: 2.25
rescheduling hearing; outline potential hearing issues
7/24 Motion to reschedule hearing; verify available hearing 75
dates
7/26 Review Pikeville’s responses to compel; message DS re: 5
discovery options
7/29 Review PSC DR 3 to Pikeville and DR 2 to MWD, several | .75
calls CA; DS
Sub total 60.25 hr.
@$350.00
=$21,087.50
Expenses $50.00
Previous §0
balance
Total Due $21,137.50




STATEMENT OF ACCOUNT

John N. Hughes, PSC
Attorney at Law

124 West Todd St.
Frankfort, KY 40601

Invoice to:

Mountain Water District

% Roy Sawyers

6332 Zebulon Hwy ~ PO Box 3157

Pikeville, KY 41501

Date of Invoice: May 1, 2019

Date Reference Time (Hrs)

11/5/18 Review information from DS re: Pikeville COS; 2.5
Prepare issues list, questions re: COS

11/6 Message DS re: Pikeville COS issues 25

12/13 Response DS re: Pikeville issues; COS issues; tele. DS; | .75
tele. Pikeville atty re: COSW issues

1/11/19 Tele, DS; message re: Pikeville rate issues )

1/22 Tele. DS re: Pikeville issues 5

2/21 Tele. DS; review Pikeville rate issues 2.75

2122 Review Pikeville COS information; tele. CA re: COS 1.75
issues

2/23 Draft PSC protest/intervention letter for Pikeville rate 4.5
increase; review Pikeville COS/rate issues

2/25 Tele. CA re: COS issues; message DS re: tariff 75
protest/COS issues

2/26 Tele. DS, RS, CA re: Pikeville rate issues 75

3/4 Revise and file protest letter w/PSC 2.25

3/28 Review PSC order; tele DS 5

4/17 Review draft discovery issues from DS 75

4/22 Response CA re: COS issues 25

4/23 Several messages DS, CA re: Pikeville Cos issues .75

Sub total 19.5 hr.

@$350.00
=$6,825.00

Expenses

Previous $0

balance

Total Due $6,825.00




RESPONSE TO QUESTION

1(a)

EXHIBIT “4”



Invoice ) (),

Mountain Water District 29 Jul 2019
6332 Zebulon Highway
PO Box 3157

Pikeville KY 41502-3157

Invoice 16-2019-5

PSC Case date hours cost
Review Dan Stratton’s discovery questions; talk with Steve Seelye regarding 19 Apr 2019 03:15 $487.50
same

adding two questions re: hydraulics and Marion's Branch 22 Apr2019 03:45 $562.50
review PSC rate cases 23 Apr2019 00:45 $112.50
review Pikeville's 1st response 24 jun 2019 056:00 $200.00
review Pikeville response/MWD questions 25 Jun 2019 05:45 $862.50
MWD request questions 26 Jun 2019 09:30 $1,425.00
MWD request questions 27 Jun 2019 10:00 $1,500.00
MWD request questions 28 Jun 2019 04:30 $675.00
MWD request questions 01 Jul 2019 01:00 $150.00
review notes for testimany 08 Jul 2019 04:00 $600.00
CLA testimony - 15 Jul 2019 10:30 $1,575.00
CLA testimany 16 Jul 2019 09:00 . $1,350.00
CLA testimany 17 Jul 2019 09:30 $1,425.00
CLA testimony 18 Jul 2019 04:15 $637.50
Total B81:45  $12,242.50

1o0f1
Salt River Engineering, PLLC info@saltrivereng.com

859-734-2334



(3)

EXHIBIT 1(b)

DANIEL P. STRATTON, ESQ.
STRATTON LAW FIRM, P.S.C.

Future legal cost estimated to be incurred by Stratton Law Firm, P.S.C.,
in this matter, at a rate of $165 per hour, is as follows:

a)

b)

c)

d)

e)

h)
i)
j)

k)

1)

Assist in the preparation and review of responses to current
discovery requests from the Public Service Commission. Two (2)
hours.

Assist in the preparation and review of current discovery requests
from the City of Pikeville. Two {2} hours.

Assist in witness preparation for the PSC hearing. Four-Six (4-6}
hours.

Assist in the preparation and review of cross-examination of
witnesses for the PSC hearing. Three (3) hours.

Review record in preparation for hearing. Three (3) hours.
Travel to and from Frankfort to attend hearing. Six (6) hours.
Attend hearing. Eight (8) hours.

Travel expenses to attend PSC hearing in Frankfort. 328 miles at
.58¢ per mile. ($190.24)

Meals for Dan Stratton on date of PSC hearing. ($15.00)

Attorney/client communications (phone calls, emails, etc.}). Four
{4) hours.

Review and assist with post hearing DR's. Two-Four (2-4) hours.

Review and assist with Brief. Ten (10) hours.



EXHIBIT 1(b)

JOHN N. HUGHES, ESQ.
JOHN N. HUGHES, P.S.C.

(3] Future legal cost estimated to be incurred by John N. Hughes, Esq., in
this matter, at a rate of $350 per hour, is as follows:
a) Responses to PSC and Pikeville DR's. Two (2) hours.
b)  Hearing preparation. Eight-Twelve (8-12) hours.
c}  Witness preparation. Six-Eight (6-8) hours.
d) PSC Hearing. Eight-Ten (8-10) hours.
e) Post hearing DR’s, Two-Four (2-4) hours.

f) Brief. Twenty-five-Thirty (25-30) hours.



EXHIBIT 1(b)

CONNIE LEA ALLEN, P.E.
SALT RIVER ENGINEERING, P.L.L.C.

(4) Future engineer/analyst cost estimated to be incurred by Salt River
Engineering, P.L.L.C., in this matter, at a rate of $150 per hour, is as
follows:

a) Preparation and review of responses to current discovery requests
from the Public Service Commission and the City of Pikeville.
Thirteen (13) hours.

b)  Preparation for the PSC hearing. Eight (8) hours.

c) Travel to and from Frankfort to attend hearing. Two (2) hours.

d) Attend hearing. Eight (8) hours.

e} Review and assist with post hearing DR's. Ten (10) hours.



CASE :  City of Pikeville
CASE NO : 2019-00080

RE :  Public Service Commission
Second Data Request to MWD

Q 2. Reler to the Testimony of Connie Lea Allen, P.E. (Allen Testimony),

pages 10-11, I{tem 20.

a. Confirm that in the cost-of-service study (COSS), the analysis
used a volume for Mountain Water District (Mountain District)
of 456,591,000 gallons instead of the 463,000,000 as reported
by the city of Pikeville (Pikeville).

b. Also, confirm that the analysis was limited to the use of the
456,591,000 gallons for Mountain District, no matter the
response from Pikeville.

WITNESS : CONNIE ALLEN, P.E.

RESPONSE Q2:

a.

I cannot confirm that the COSS used a volume of 456,591,000 gallons
purchased by MWD. Mr. Petty did not use 456,591,000 gallons despite
the fact that the meter readings supplied by Pikeville in response to PSC's
initial data request totaled 456,592,000 gallons for Fiscal Year 2017, the
test year. I asked MWD for their record of gallons purchased in June when
preparing MWD’'s data request for Pikeville, The total of their meter
readings was 456,591,000. The total of the readings supplied by Pikeville
in response to PSC's initial data request was 456,592,000 gallons. |
intended to use the latter volume, but inadvertently used 456,591,000
gallons, which has no material impact on the results.

Figure 7 of the COSS included “463" in the “million gallons” column
associated with purchases by MWD. Figure 10 is the other place in the
COSS where the volume purchased by MWD is used. No reference to
gallons purchased by MWD exists in the rate determination table.
However, using Mr. Petty’'s revenue and rate numbers, the gallons



purchased can be back-calculated. The illustration below includes a
reprint of Mr. Petty’s Figure 10 at the top, with my calculations to solve for
gallons purchased below Mr. Petty’s numbers.

_Rate Determination for Varable Costs el
currant rate required incraase
per 1,000 ravenue rate per ravenue  [needed per
revenue paid gal requirad 1,000 gal deficit 1,000 gai
MWD 729,785 | § 1.58 1,067,733 | & 2.30 337,947 | $ 0.72
!solving for volume 461,889 1,000 gal 464,232 1,000 gal 459,371 1,000 gal
441,889,241 gallons 464,231,739 gallons 449,370,833 gallons
rate if you use 463,000 (1,000 gal} $ 1.58 3 2.31 3 0.73
rata if you use 456,591 (1,000 gal} % 1,60 % 2.34 1 0.74

Noting the results of the calculations, I cannot confirm the precise number
Mr. Petty used for MWD purchase volume in his rate determination. I can
only confirm the number he included in Figure 7, and it was 463 million
gallons.

No, I cannot confirm the analysis was limited to the use of 456,591,000,
for reasons stated in response to Item 2(a) above.



CASE
CASE NO

RE

City of Pikeville

2019-00080

Public Service Commission
Second Data Request to MWD

Q 3. Refer to the Allen Testimony, pages 16-17, Item 29.

da.

WITNESS

RESPONSE @3:

Confirm that the miles of line are from the Kentucky Water

Resource Inventory System (WRIS) and Pikeville.

Provide all workpapers, assumptions, and analyses on the
inch mile information for the stated calculation of 40 percent
using the footage from the WRIS and the American Water
Works Association system theory. Provide this calculation and
supporting information in Excel spreadsheet format with all
rows and columns unprotected and accessible.

CONNIE ALLEN, P.E.

a. In Question 29 of MWD's initial data request of Pikeville, I included a
table (Table 1) showing inch-mile totals, calculated on three sources of
data. The table is reprinted, here, for convenience:

Table 1
PSC 2002-00022 KIA WRIS (est. 2018) PSC 2019-00080
line diameter
(inches) miles inch-miles miles inch-miles miles inch-miles
unknown 1.04 2.09
2 2.73 5.46 8.00 16.01 1.7 3
3 2.42 7.26 1.02 3.06
4 3.18 12.72 1.27 5.10 2.4 10
6 23.03 138.18 37.67 226.00 19.4 116
8 24.02 192.16 26.31 210.48 16.8 134
10 6.29 62.90 8.94 89.42 11.6 116
12 4,39 52.68 14.84 178.12 17.9 215
16 2.06 32.96 2.47 39.51 1.6 26
504.32 769.79 620




The first two columns after the line diameters (columns 2 and 3) were
obtained from PSC's order on Case 2002-00022. The next two were
obtained by reference to the files associated with the “Pikeville Water
Department” on WRIS. On the WRIS page for Pikeville, the tab labeled
“Asset Management” lists physical attributes of the water system. Lines
submitted by Pikeville are included in five sections, Cedar Creek, Huffman,
Mossy Bottom, Thompson Reoad and Yorktown.

The numbers in columns 4 and 5, above, were obtained by adding the line
totals of the 5 sections. Finally, the numbers in the last two columns
(columns 6 and 7) were obtained from Pikeville's response to Question 13
of PSC’s initial data request.

Since MWD submitted the questions for the initial data request of Pikeville
to PSC and since the Allen Testimony, the WRIS numbers have changed
slightly. The WRIS website indicates the “Date Last Modified” as
07.27.2019. Though the 40 percent capacity allocation factor did not
change as a result of the adjusted numbers, the adjusted footage totals
and corresponding minimum system theory calculations are included on
the third and fourth tabs of the Excel spreadsheet (attached in response
to Question 3(b), respectively.

In reviewing a prior rate study performed in 2008 for Pikeville by KRWA
(Carryn Lee), the “Mountain Jointly Used Inch Mile Ratio” was determined
to be 0.1881. (Copy attached) The raw data used by Ms. Lee in the original
KRWA rate study compares exactly with the inch-mile data in the PSC
2002-00022 case with the exception of 1 mile of 6-inch line. Pikeville
revised Ms. Lee’s report later in 2008 but did not revise the inch-mile data.
(Copy attached) Because the raw data was the same in the PSC 2002-
00022 case and the 2008 KRWA rate study, the difference in inch-mile
ratios is attributed to a different calculation of jointly-used lines (the
numerator). The PSC 2002-00022 case found 172.15 inch-miles as being
jointly-used. The 2008 KRWA used 94.86 inch-miles as jointly-used.

In reviewing the WRIS listing of project profiles (unsure as to when the
listing began), KIA show three projects as constructed in the past few
years. The 3 projects replaced 30,392 linear feet of 8-inch PVC pipe with
8-inch ductile iron (DI) pipe; 7,500 linear feet of 6-inch PVC pipe with 6-
inch DI pipe; and added 8,600 linear feet of 8-inch pipe, 14,900 linear feet
of 10-inch pipe, a 1,000,000 gallon tank and accompanying booster
station. Presumably, there have been other additions to the distribution



system since 2008. The three projects described are only the ones listed
on WRIS by KIA. The WRIS totals certainly seem to indicate additional
projects have been constructed since the total miles listed in 2002 and
2008, but there is no data in the record to confirm any additional facilities

The minimum system theory calculation for the line allocation (also
referred to as the Distribution Line Allocation) is presented in AWWA'’s
“Financial Management: Cost of Service Rate Making” seminar. The
participant’s manual briefly describes the theory as well. (The manual is
attached; the relevant slides are Slides S6-8 through S6-12. When viewing
the pdf, the slides are on pages 66-68.)

The calculations, using the WRIS data (both original and adjusted), are the
basis of the Excel worksheet that is attached. Enable the viewing of
comments on the Excel worksheet for additional explanation. Some
further information is provided for the reader:

The linear feet for 2-inch line contains all line noted in WRIS as
“unknown” and “up to 27

The linear feet for 9-inch line is included in the total for 10-inch
line;

“Installed Cost” is an estimate of the installed price, per foot, for
the respective diameter line;

The “Customer Component” in this case 26% (or, 25% with the
adjusted WRIS numbers), signifies the 2-inch diameter costs of all
line.

The “Capacity Component” in this case 40%, is the cost of 2-inch
through 6-inch diameters of all the lines, less the 2-inch cost;

The “Fire Protection Component” in this case 34%, is the cost of 8-
inch through 16-inch, less the Customer and Capacity
Components.

I did not calculate a distribution allocation factor based on the inch-mile
method because of the inconsistency of the numbers provided by
Pikeville.



RESPONSE TO GQUESTION

3(a)
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Executive Summary

The Kentucky Rural Water Association ("KRWA") has prepared the

following rate study for the City of Pikeville, Water and Wastewater Divisions

("Pikeville’).  The