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EMERGENCY WATER PURCHASE CONTRACT
This contract for the sale and purchase of water is entered into as of the 8th  dayof _July

2002 ,betweeﬁ he Rattlesnake Ridge Water District

P.0. Box 475 Graysom, KY 41143

(Address)
hereinafter referred to as the “Seller” and the Sandy Hook Water District ,

P.O. Box 726, Howards Creek Sandy Hook, .KY 41171

(Address)
hereinafter referred to as the “Purchaser”,
WITNESSETH:
Whereas, the Purchaser is organized and_,established under the provisions of Kentucky Revised Statutes of the
Code of Chapter 74 _ for the purpose of constructing and.opc_ratingawater supply distribution

system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish this purpose,
the Purchaser will require a supply of treated water, and

Whereas, the Seller owns and operates a watér supply distribution system with a capacity currently capable of serving the present
customers of the Seller’s system and the estimated number of water users to be served by the said Purchaser as shown in the plans of the

system now on file in the office of the Purchaser, and

Whereas, by Resolution No. 7 8 0 2 enacted on the gtfh dayof _July , 2002,

by the Seller, the sale of water to the Purchaser in accordance with the provisions of the said Resolution

was approved, and the execution of this contract carrying out the said Resolution by the

Cheairman, Rattlesnake Ridge Wtr Dist.ind attested by the Secretary, was duly authorized, and

Whereas, by Resolution ofthe Chairman » of the Purchaset,
enacted on the day of : , 2002 | the purchase of water from the Seller
in accordance with the terms set forth in the said Resolution was approved, and the execution ol this

contract by the _Chajrman, sandy Hook Water Districtand attested by the Secretary was duly authorized;
Now, therefore, in consideration of the foregoing and the mutual agreements heréinaﬁer set forth,
A. The Seller Agrees:
|, (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter specified, du.ring the term of this contract of

any renewal or extension thercof, potable treated water meeting applicable purity standards of the US.EPA

and Commonwealth of Kentucky Division of Water

in such quahtity as may be required by the Purchaser not to exceed 3 ,000,000  gallons per month.
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2. (Point of Delivery and Pressure) That waler will be furnished at a reasonably constant pressure calculated ut

_ 125 pey from an existing ten (10) inch main supply at a point located

on Kentucky State Route 7/504 intersection ,
I a greater pressure than that normally available al the point of delivery is required by the Purchaser, the cost of providing such greater
pressure shall be bome by the Purchaser. Emergency failures of pressure or supply due to main supply line breaks, power failure, Nood,
fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from this provision for such reasonable period
of time as may be necessary to restore service.

3. (Metering Equipment) To furnish, install, operate, and maintain at its own expense at point of delivery, the necessary metering
equipment, including a meter house or pit, and required devices of standard type for properly measuring the quantity of water delivered
10 the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser but not more frequently than once every
twelve (12) months. A meter registering not more than two percent (2%) above or below the test result shall be deemed to be accurate.

The previous readings of any meter disclosed by test to be inaccurate shall be corrected for the six (69 months
previous o such testin accordance with the percentage of inaccuracy found by such tests. If any meter fails to register for any period, the
amount of water furnished during such period shall be deemed to be the amount of water delivered in the corresponding period immediately
prior (o the failure, unless Seller and Purchaser shall agree upon a different amount. The metering equipment shall be read on

_ 20th of month . An appropriate official of the Purchaser at all reasonable limes shall have access 10
(he meter for the purpose of verifying its readings.
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4. (Billing Procedure) To furnish ihe Purchaser al the above address not later than the lst day of each month,
with an ilemized statement of the amount of water fumnished the Purchaser during the preceding month.

B. The Purchaser Agrees:

| (Rates and Payment Date) To pay the Seller, not later than the 10th day of each month, for water delivered in
ccordance with the following schedule of rates:
100.00 :
a. §KKXXXOK for the first 50., 0.0Q __ gallons, which amount shall also be the minimum rate per month.
W&K&XWXEWXX&WHWBKXXXXXXXXXWXW}(X&XWXXXXXXXXW}%}Gx’i&
2.00
c. § &xxXx exms per 1000 gallons for water in excess of 50,000 _gallons.

2. (Metering Equ_ipment)' To furnish and install one compound meter pit and connection
‘o the Seller's system as set out in Paragraph A (2) above. Said metering equipment
and connections shall follow good and normal engineering principles and said design
and installation shall be approved by the Seller and performed by the Purchaser. Upon
completion and acceptance by the Seller, the meter vaults and equipment therein shall

become the property of the Seller, who will operate and maintain same in accordance wich
pParagraph A (3) above.

R

(Connection Fee) To pay as an agreed cost, a connection fee 1o connect the Seller's system with the system ol the Purchiaser,

the sum ol N/A

dollars which shall cover any and ull costs of the Seller for installation ol the metering equipnii

and N/A




/O

€. ILis further mutually agreed between the Seller and the Purchaser as follows:

I, (Term of Contract) That this contract shall extend for-a term ofSee Belawyearsfrom the date of the initial delivery of any
water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or extended for such term, or
terms, as may be agreed upon by the Seller and Purchaser. '

2. (Delivery of Water) That 1< ___days prior to the estimated date of completion of construction of the Purchaser’s waler

supply distribution system, the Purchaser will notify the Seller in writing the date for the initial delivery of water.

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the point of delivery. or
other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system of the Purchaser during construction,

irrespective of whether the metering equipment has been installed at that time, at a flat chargeof $2. 90 /1 000 gallons which
will be paid by the contractor or, on his failure to pay, by the Purchaser. ' -

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner and will take such
action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser. Temporary or partial failures to
deliver water shall be remedied with all possible dispatch. In the event of an extended shortage of water, or the supply of water available
10 the Seller is otherwise.diminished over an extended period of time, the supply of water to Purchaser’s consumers shall be reduced or
diminished in the same ratio or proportion as the supply to Seller’s consumers is reduced or diminished.

5. (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by the Purchaser for

water delivered are subject to modification at the endofevery ___ 2 year period. Any increase or decrease in rates shall be based
on a demonstrable increase or decrease in the Costs of performance hereunder, but such costs shall not include increased capitalization of
the Seller’s system. Other provisions of this contract may be modified or altered by mutual agreement.

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable to similar agreements
in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the like, as may be required (o
comply therewith.

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed by a loan made
or insured by, and/or a grant from, the United States of America, acting through Rural Development of the United States Department of
Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser are conditioned upon the approval, in writing, of
the State Director of Rural Development.

8. (Successor to the Purchaser) That in the event of any occurrence rendering the Purchaser incapable of performing under this
contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise, shall succeed to the rights of the
Purchaser hereunder.

/}dﬁ As this contract is for EMERGENCY wuse only, it is agreed and
understood that Rattlesnake Ridge Water District shall reserve
enough water supply to meet it's own customers demands and their

own emergency demands..

Upon purchaser's pelief of the existance of an emergency, notice

to Rattlesnake Ridge Water District at 606-474-7570 or 606-738-6644
(or other emergency number as designated) shall be given within
4(four) hours to Rattlesnake Ridge Water District upon opening of
the valve Jor use) for emergency water use by purchaser.

Howerver,upon appropriate notice as set forth hereinabove,then at
Seller's sole discretion of an emergency situation existing for
purchaser, purchaser may continue use of water for a period not too
exceed five (5) consecutive days.

If said emergency shall exist longer than a (5) five consecutive day
period, then in that event purchaser, seller, and Rural Development
shall meet to determine approval for continuing use of water from
seller.
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In witness whereof, the parties hereto, acting under authority of their respective governing bodies, have caused this contract to be duly

executed in counterparts, each of which shall constitute an original.

Seller:

45/ /fﬁ,//%ﬂ

Title C, A LA NONA—

Attest:
J’/légﬂ/‘ /

Sec /étary

Purchaser:

SANDY. HOOK WATER DISTRECT
' /]

By s ‘A 2 VAL ot e

Attest ‘%// ; 9 Title _ Chairman ' _
Secretary )

This contract is approved on behalf of Rural Development this / Z day of W ,

e
v 4
By 4 VAN V. .
Title / W; '

+¢ U.S. GP0:1997-555-806



» AUG 2 8§ 2002
U SD A United States Rural 771 Corporate Drive, Suite 200
Department of Development Lexington, KY 40503-5477

‘/ Agriculture (859) 224-7336 TTY(859) 224-7422

August 22, 2002

SUBJECT: Sandy Hook Water District
Water Purchase Contract

TO: Rural Development Manager
Morehead, Kentucky

The subject applicant's Water Purchase Contract has been reviewed by this office. Please find
enclosed three copies of the Contract, along with Rural Development's concurrence. This office

has retained a copy for our files.

Please distribute the enclosed copies accordingly.

/WC/JQ«/V

KENNETH SLONE
State Director
Rural Development

Enclosures

USDA Rural Development is an Equal Opportunity Lender, Provider, and Employer.
Complaints of discrimination should be sent to:
USDA, Director, Office of Civil Rights, Washington, D.C. 20250-9410



