COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC INVESTIGATION INTO )
EXCESSIVE WATER LOSS BY KENTUCKY’S ) CASE NO. 2019-00041
JURISDICTIONAL WATER UTILITIES )

RESPONSE OF ESTILL COUNTY WATER DISTRICT NO. 1
TO
PUBLIC SERVICE COMMISSION’S ORDER OF MARCH 12, 2019

FILED: MARCH 21, 2019



VERIFICATION

COMMONWEALTH OF KENTUCKY )
) SS:
COUNTY OF ESTILL )

The undersigned, Audrea Miller, being duly sworn, deposes and states that she is the
acting manager of Estill County Water District No. 1 and that she has personal knowledge of the
matters set forth in the responses for which she is identified as the witness, and the answers
contained therein are true and correct to the best of her information, knowledge and belief.

Audrea Miller

Subscribed and sworn to before me, a Notary Public in and before said County and State,
this _(#" day of March 2019.

o de bpey Dlye, (sEAL)

Notary Public v

My Commission Expires: ©/25 [/ 7

NotaryID: S 36¢4% 9%
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ESTILL COUNTY WATER DISTRICT NO. 1

Response to Public Service Commission’s Order of March 12, 2019 - Appendix D
Case No. 2019-00041

Question No. 1
Witness: Audrea Miller

[Provide a] copy of all documents, including but not limited to contracts, amendments to
contracts, letters, e-mails and communications of every type which set out the price the
utility pays for wholesale water purchases from other water districts, water associations,
municipal water utilities, and investor-owned utilities.

Estill County Water District No. 1 (“Estill District”) purchases water from Irvine
Municipal Utilities (“IMU”). A copy of Estill District’s existing water purchase contracts
with IMU are attached to this Response as Attachments A and B. These contracts are
available on the Public Service Commission’s website at https://bit.ly/2F2gAtE. IMU has
filed a tariff sheet with the Public Service Commission setting forth its current rate for
wholesale service. A copy of this sheet is also attached as Attachment C. Written
documents associated with IMU’s current wholesale rate are available on the Public
Service Commission’s website at http://psc.ky.gov/trf4/TRELIistFilings.aspx?Mode=3.

Estill District infrequently has purchased water from Jackson County Water Association.
A copy of Jackson County Water Association’s tariff sheet setting forth its wholesale rate
is attached to this response as Attachment D. This sheet is also available at the Public
Service Commission’s website at https://bit.ly/2TCACFqg.

Page 1 of 1
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Tl QUESSEIQM ﬁ;{)ACHMENTA
\WATER PUnunsis CUNIMATT AGE 1 of 4
* | ' RATES & REGEARCH DIV.
This contract for the sale and purchase of water is entered into as of the 8 dayof October

19__l between the City of Tryine, Kentucky, a Municipal Corooratlg}F!\CrtLVED

of the Fourth Class, Irvine, Estill Countv. Kentucky —t
(Address) . rEB 0«3 ‘988

hereinafter referred to as the ‘‘Seller’” and the EStill- County Water DiStriCt‘ No. DlVlS‘ON % UﬂL\TY

Corporation organized ags a Water DlS"l‘T‘lCt under Xentuncoky ‘vaxrv:'(:lﬂFFRlNG &-'SERV‘CES
Statutes,. Chapter 74, Irv1ne, ' (AddreN) Kentucky 40336 .

hereinafter referred to as the “Purchaser ) , PRI ', - . ﬁ&@&isvbi}

WITNESSETH: o

SEP 14 1994

Whereas, the Purchaser is organized and established under the provisions of Chapter 74 of the .
: PUBLIC OL.HVIC,r
ing a water supply di gtrxhnhgoMM!SS'ON

Lodeof Kentucky Revised Statutes. for the purpose of constructing and o

con eraling
system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish
this purpose, the Purchaset will requite a supply of treated water, and .

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the
present customers of the Seller's system and the estimated number of water users to be served by the said Purchaser as shown
in the plans of the system now on file in the office of the Purchaser, and .

Whereas, by Regolution 10~8-81=1 No._ ___ _enacted on the 8 - day

of October , 19 81 _, by the Seller, the sale of water to the Purchaser in accordance

“"“th the provisions of the said _Water Purchase Contract
No. 10-8-81-1

carrying out the said _Resolution/ by the Mayor of the City of Irvine, Ky.

and attested by the Secretary, was duly authorized, and

was approved, and the execution of this contract

Whereas, by _Resolution of the .Board of Water Commissioners

" of the Purchaser, enacted on the 8 day of _Qctober

the purchase of water from the Seller in accordance with the terms set forth in the said Wa

was approved, and the execution of this contract by the bha irman of the Water DlStl ict
attested by the Secretary was duly authorized; .

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth, - ) L& 1994

A. The Seller Agrees: FUREUALT

1. (Quality and Quantity) To furnish the Purchaser at the point of delivery heremafter specngéd -
L

this contract ot any renewal or extension thereof, potable treated water meeting applicable purity standsrds of the Ken_tuc_ky

Department of Natural Resources an i i »

in such quantity as may be required by the Purchaser not to exceed 9,000,000 gallons per mouth, until the initial,
delivery of water from the new water reaEmenE plant, at that time the

21,5, GOVERNMENT PRINTING OFFICE: 1975688050 FHA 442-30 (Rev. 4. 19-72)
~~mantity delivered will be increased and w.1.11 not exceed J'S !000 000 gallons
. per month.
-1~
E = - Ve



QUESTION 1_ATTACHMENT A

uvery and E.'resxﬁ{e') pial wales w0 e IUIMsAed @l a reasow constant piessure calgfg\glE 2of 4
) p.s.i. a proposed 8inch
ata_minimom Of 30/ from en exstingl2 inch main anyinch.main supply at a point located NEAL the
Water District limits on Ky. Highway No. 89 inside the boundaries of the
allerand at a proposed point located near the junction of Ky. Highway*
It a greatet pressure than that normally available at the point of delivery is required by the Purchaser, the cost of providing
such greater pressure shall be borne by the Purchaser. Emergency failures of pressure or supply due to main supply line
breaks, power failure, flood, fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from
this provision for such reasonable period of time as may be necessary to restore service.
*No.1705 and No. 794, respectively.
3. (Metering Equipment) To gr i install, opel _mai i wn expense at point of delivery, the
@Uetering equipment, including a meter house or pit, and required deviges of standard type for properly measuring
the quantity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more frequently than once every twelve (12) months. A meter registering not more than two percent (2%) above or

below the test result shall be deemed to be accurate. The previous readings of any meter disclosed by test to be inaccurate
shall be corrected for the 3 months previous to such test in accordance with the percentage of

inaccuracy found by such tests. If any meter fails to register for any period, the amount of water furmished during such period
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller

and Purchaser shall agree upon a different amount, The metering equipment shall be read on .once 4 _month _—
An appropriate official of the Purchaser at all reasonable times shall have access to the meter for the purpose of verifying
its readings.

4, (Billing Procedure) To furnish the Purchaser at the above address not later than the 3xrd day of
each month, with an itemized statement of the amount of water furnished the Purchaser during the preceding month.

B. The Purchaser Agrees:

1. (Rates and Payment Date) To pay the Seller, not later than the ——__15%th day of each month, for water
delivered in accordance with the following schedule of rates; subject to a 5% penalty for late
payment of any monthly bill. S L .

fartha firat callan bt
5

- h snd-ahhali-al ) Py
23 A TOTTICTITTOV RO S Wi timairoum—SiraT i U UL Ule
e

a $§0.85 per 1,000 gallons per month, effective as to meter reading made
b < —ee&h—per%@go-g&}hfmemkﬁwesG%————*—'—'ﬁaﬂM

next after Feb. 1, 1982; which rate shall be increased to $1.16 pex

less-than galloas,

1,00 allons per month effective as applied to, the meter reading Eade

- next after Nov. 1, 1982, or upon the initial deliverv of water from the
new water treatment plant whichever is later.

b. The Purchaser shall pay its proportionate share of the g?ggil'principal,
interest, and reserve based upon its allocated portion/ ﬁ%e treatment
plant capacity. The monthly debt service and reserve payment for the
Purchaser is $3,251.00. Purchaser shall also make a ronthly payment
for the cost of producing and delivering water to the point(s) of con-
nection based upon the metered usage times the operation and maintenance
cost of § 0.63 per 1,000 gallons.  The rate will be adjusted biannual-
ly upon the determination of the adjusted operation and maintenance
rate based upon the Seller's current cost at the time of adjustment for
producing and deliveéering the water to the point of connection.

c. The Seller shall be responsible for operating and mADBhE€SEXIRLOERES Wuter
treatment plant in the most economical manner feasible, Cindithé&' Purcha-
ser shall have the right to question specific items in the ad8itiVE( cont. p.4)
2, (Connection Fee) To pay as an agreed cost, a connection fee to connect the Seller's system with the system

expenses of the seller - O o1a
o~ of the Purchaser, the sum of J:h.e._n.e.cessa.ry;ibllars which shall cover any and all costs tQQlL SQ“%I’ }&Siistallation
of the metering equipment and _@NY Other expenses of the seller @&@U@%4””§3§85£Lbf_
makina the connection. vt 1)

g / A
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SRR - QUESTION 1_ATTACHMENT A
—/ —/ PAGE 3 of 4

"C. Itis fucther mutually agreed between the Seller and the Purchaser as follows:

.or until April 3, 2025
1. (Tem of Contract) That this contract shall extend for a term of yeats from the dale of the initial
\livery of any water as shown by the first bill submitted by the Seller to the Purchaser and, thereafter may be renewed or
_xtended for such term, or terms, as may be agreed upon by the Seller and Purchaser. : '

2. (Delivery of Water) That L0 ____ days prior to the estimated date of completion of construction of the
Purchaser’s water supply distribution system, the Purchaser will notify the Seller in writing the date for the initial delivery
of water,

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the
point of delivery, or other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system
of the Purchaser during construction, irrespective of whether the metering equipment has been installed at that time, at a
85 per 1,000 gallons after Feb.1,1982 until the initial delivery of water’
flat charge of § _ / — . which will be paid by the contractor or, on his failure to pay, by the Purchaser,
Nov.l, 1982 whichever "is later, that time $1. 1,0 1
4, (Failure to Deliver) That the Seller will, at all times, afd maintain its systen in an eiticient manner
and will take such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser,
Temporary or partial failures to-deliver, water, shall:be.remedied with. all possible -dispatch, In the event of an extended
shortage of water, or.the supply of water available to-the Seller. is, otherwjsa diminished qver an extended.perind of time,
the supply of water to Puschaser’s consumers shall ‘be reduced or diminighed jn the same ratio or proportion as the supply to
Seller’s consumers is reduced or'diminished, ** - ' P e TS ‘ o

‘. R ! R RO wevy, [ S T A el - L
5. (Modification of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by
starting with initial delivery of water
the Purchaser for water delivered are subject to modification at the end of every - 2__ year period/ Any increase or
decrease in rates shall be based on a demonstrable increase or decrease in the costs of performance hereunder, but such -
costs shall not include increased capitalization of the Seller’s system. Other provisions of this contract may be modified or
altered by mutual agreement. 90 day written notice of contract modification by either

arty. . :

P YB (Regulatoty Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the
like, as may be required to comply therewith,

7.  (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administra.
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration.

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per-

" forming under this contract, any successor of the Purchaser, whether the result of legal process, assignment, or otherwise,

l2.

- 'shall succeed to the rights of the Purchaser hereunder.

This Water Purchase Contract is in full force and effect and all former
contracts and amendments to these contracts are hereby REPEALED AND
RESCINDED in their entirety.

This Water Purchase Contract is hereby pledged to the United States of
America acting through the Farmers Home Administration as part of the
security for a loan or loans to the City of Irvine, Ky., and the Fstill
County Water District No. 1.

This contract shall not be transferred or assigned by either party, with-

out th%mﬁ@é?@ﬁnﬂ nsenpyof the other, unless requifeédi i lamGOamtiognm such

event, ‘tHi dr 1 ﬂgptvsgall inure to and be binding on Qidpthiifa¥ties, their
successors dnd.-aggigns. £ VE

ALY

If any section, paragraph or clause of this contract gh l&ﬁbﬁggeld invalig,
the invalﬂ@@EyUSfﬂaﬁch section, paragraph or qlause;sﬁ&?l o ffect any
of the remaining provisions of this contract.
KAR 8011,




) ORI QUESTION 1_ATTACHMENT A
) re putline wuioy, o\ g onti auihority v weir respective governing\__divs, have caused this copAS E 4 of 4

5 counterparts, each of which shall constitute an original. .
L)

to be duly executed in

—_
Seller:
City of Trvine, Kentuckv

By?é;///\} 7@ 44444/14\—;»\/

L T Mg@h Hamilton
Attest: : ‘ ~ Title yor

)
City Clerk -Seetetery-
_ Purchaser:

Estill County Water District Mo. 1

ay//u,m L § BitoaZ
Archie McIntosh
Title Chaijirman

el IO Slrod B
b et

Secretary
o Q’dayof , '

———————

This cont}act is approved on behalf of the Farmers Home Administration this

w0
“ o Title W ﬂm M

» ¢. (Continued from p. 2) The operation and maintenance costs chargeable
to the treatment plant shall include: lobor, chemicals, electricity,
other applicable utility costs, repairs and maintenance, and a
portion of the general and administrative expenses.




QUESTION 1_ATTACHMENT B
PAGE 1 of 2

'AMENDMENT NO.. 1 DATED Qure. 1o . 1987 TO THE
WATER PURCHASE CONTRACT BETWEEN) THE CITY OF IRVINE AND THE ESTILL
COUNTY WATER DISTRICT:

Whereas, the Estill County Water District (Purchaser) has a valid
water purchase contract dated October 8, 1981 with the City of

Irvine, KY acting through the 1Irvine Municipal Utilities
(Seller),

Whereas, the Purchaser has entered into a ten year agreement with
the Powell's Valley Water District (PVWD), Powell County,
Kentucky for the purpose of selling water to the PVWD,

Whereas, the Purchaser has attempted to keep the Seller informed
of all matters pertaining to this agreement through attendance at
joint meeting(s) and correspondence,

Now, therefore, in consideration of the foregoing and the mutual
agreements hereinafter set forth, the above referenced Water
Purchase Contract (dated October 8, 1981) between the Purchaser
and the Seller remain in force with the following amendment(s),

1. The Seller agrees to increase the quantity as may be

required by the Purchaser not to exceed 3,000,000 gallons of
water per month

2. The Purchaser agrees that this increased quantity shall be
used for the purpose of providing PVWD with water

3. The Seller and the Purchaser both agree that the term of

- 'this amendment shall be ten years (same term as the

agreement between the Purchaser and the PVWD), unless
amended by mutual agreement of all parties.

4. The Seller and the Purchaser both agree that in the event of

/quwan emergency, the production of water would be primarily for

Irvine and the Estill County Water District, with the
possible exclusion of the Powell's Valley Water District.



QUESTION 1_ATTACHMENT B
PAGE 2 of 2

In witness whereof, the parties hereto, acting under authority of
their respective governing bodies, have caused this amendment to
be duly executed in five (5) counterparts, each of which shall

constitute an original.

Seller:
ATTEST: City of Irvine, Kentucky
[’){0’)\#@/ wd‘«q/\ B 0n,.g/; %M

City Clerk

Irvine Municipal Utilities

Chai{*an'ﬁ // 4

ATTEST:

Purchaser:
ATTEST: Estill County Water District

hw)ggd£—~ﬂ’1° By, Affilcfééé//ﬁ%ﬁ'é&é%ﬁzg;;;z?

ecretary Chairman




QUESTION 1_ATTACHMENT C

PAGE 1 of 1
Form for filing Rate schedules For Estill County Water #1
Community, Town or City
P.S.C. No. |
Original Sheet No. 1
Cancelling P.S.C. No.
Irvine Municipal Utilities Sheet No.
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Rate
Per unit
The existing wholesale rate charged by Irvine Municipal
Utilities (Seller) to Estill County Water and Sewer $2.940
District (Buyer) per 1,000 gallon unit,
The Kentucky River User Assessment
Tier I Fee Per 1000 $0.022
Tier IT Fee per 1000 $0.220 (D
Sub-total $0.242 (D
Adjustment to recover the cost of the KRA Fee $0.072 (D
Total for separate Line Item $0.314 (D
Date of Issue 12-Jul-18 Date Effective 20-Aug-18
Issued by ‘ Q@,AN/ Q/QXW Title Chairperson
v (_)Regina Robertson
Issued by Authority of an Order of the Public Service Commi TR oKy
Case Mo, ate PUBLIC SERVICE COMMISSION

GwemrR—Pmson
Executive Director

Qbu,ue,m TP

wuma o

EFFECTIVE

8/20/2018

PURSUANT TO 807 KAR 5:011 SECTION 9 (1)




QUESTION 1_ATTACHMENT D

- PAGE 1 of 1
FOrR Jackson County :
© PSC KY NO.
| ___ SHEET NO,
Jackson County Water Association CANCELLING PSC KY NO
(NAME OF UTILITY) )
SHEET NO.
RATES AND CHARGES
Eastern Rockcastle County Water Association $3.50 per 1,000 gallons
City of Beattyville. - $3.50 per 1,000 gallons
City of McKee ~ $3.50 per 1,000 gallons
Estill County Water District No. 1 $3.50 per 1,000 gallons
DATE OF ISSUE, April 23, 2012
MONTH/ DATE ] YEAR
. KENTUCKY
DATE EFFEC April 23, 2012 ' PUBLIC SERVICE COMMISSION
. MW’M JEFF R. DEROUEN
ISSUED BY. / ¢ EXECUTIVE DIRECTOR
SIGNATURE OF OFFICER -
: TARIFF BRANCH
TITLE Ll .
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION [gUMJ‘ m‘j
INCASENO. 2011-00240  purgp April 23, 2012 EFFECTIVE
4/23/2012
PURSUANT TO 807 KAR 5:011 SECTION 9 (1)
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ESTILL COUNTY WATER DISTRICT NO. 1

Response to Public Service Commission’s Order of March 12, 2019 - Appendix D
Case No. 2019-00041

Question No. 2
Witness: Audrea Miller

[Provide a] copy of all documents, including but not limited to contracts, amendments to
contracts, letters, e-mails and communications of every type which set out the price the
utility charges for wholesale water sales to other water districts, water associations,
municipal water utilities, and investor-owned utilities.

A copy of Estill County Water District No. 1’s wholesale water purchase contract with
Powell’s Valley Water District is attached to this Response. A copy of this contract is
available on the Public Service Commission’s website at https://bit.ly/2TD2vgm. Estill
District has not made any sales for resales in several years.

Page 1 of 1



CEDA-idA I T ~ QUESTION 2_ATTACHMENT

Form FHA 442.30 PAGE 1 of 4
(Rev, 4.19.72) WATER PURCHASE CONTRACT
This contract for the sale and purchase of water is entered into as of the _'_Li/_day of 7/)4421 ,

19_£;Zbewmm1me ESTILL COUNTY WATER DISTRICT NO. 1, a Corporation organized

as a Water District under Kentucky Revised Statutes, Chapter 74,

fdzcress)

POWELL'S VALLEY WATER DISTRICT, a Corporation

hereinatter referred to as the '‘Sellet’’ and the

organized as a Water District under Kentucky Revised Statutes, Chaprer 74 '

Clay City, Kentucky 40336 (Addressj
herainaiter referred 10 as the ‘Purchaser”,

WITNESSETH:

Chapter 74 of the

Whereas, the Purchaser is organized and established under the provisions of

Code of _Kentucky Revised Statutes

for the purpose of constructing and operating a water supply distribution

system setving water users within the area described in plans now on file in the office of the Purchaser and to accomplisi
this purpose, the Purchaser ‘till require a supply of treated water, and

Whereas, the Seller owns and operates a water suppiy distribution system with a capacity currently capable of serving the
present customers of the Seuler’s system and the estimated number of water users to be served -y the said Purchaser as shown
in the plans of the system now on file ia the office of the Purchaser, and

i 9

Whereas, by Resolution No. enacted on the £8 day
of V24T 2R S ,19 27, by the Selier, the sale of water to the Purchaser in accordance
with the provisions of the said Water Purchase Contract ., approved, and the execution of this contract

. . Resolution , Chairman of the Water District
carrying out the said —_ oy the .
and attested by the Secretary, was duly authorized, and
Resolution Board of Water Commissioners
Wheteas, by of the

of the Purchaser, enacted on the 2f day of 7’}’14,.4/4 : ' , 1@

the purchase of water from the Seller in accordance with the terms set forth in the said _Water Purchase Contract

Chairman of the Water District :
was approved, and the execution of this coatract by the ., and

attested by the Secretary was duly authorized;

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,
AR

A. The Seller Agrees:

1. (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter specified, during the term of

: . . Kentuck
this contract or any renewal or extension thereof, potable treated water meeting. applicable purity standards of the _~entucky

Department of Natural Resources and Environmental Proté&€B40nilii 10 COMMISSION
OO RETTTUCRT

in such quantity as may be required by the Purchaser not to exceed 3,000,000 qailons'per moiitis. T

AR - .
U et
f: U. S. GOVERNMENT PRINTING CFFICE: 1978065-252/2 . 1 «FHA&@}ZSO (Rev. 4-19-72)
PURSLANT 10 207 1A% £1911
' Y ;}“) ’

hv;ﬂ:é

VL



o~ ~~ QUESTION 2_ATTACHMENT
PAGE 2 of 4

2 (Pawnt of Deiivery and Pressure) That water will Se lurmished at a reascnably constant pressure calcu.ated

[

30 .8 - . 4 - L .
at p -1, {rom an exdsting - nca maln sueply at a3 zoint jecated negar L.

Water Distrige limits ac)a proposed point locatad near the Junction of XY. Highwav 82 anc

Plum Creek (Count~ Lines
[f & greater pressure twan that lomaily avadiadie at ihe zoiac ai de..very is reguired 3y tle Purchaser. the cost of zrovidiag
suen graater pressure snail e Sorme by e Purchaser. EImergance laliures of pressure o suppir Iue 0 main sucpiy line
dteaks, jower laiiure, {lood, lire 3nd use of water 2 [ight lire, 2aringuaxe or 3iher catasirophe shall 2xcuse tha Seiler fam
this provisicn or such reasonabie jeriod of time as mav e GeCessaiy 0 fesicre serise.

3. (Metering Zjuipment) To furnish, ins:iail. Jperate, and maintaln al its own 2xgense 3t 2o1ar of deiivery, the
necessary megeri:g aquipment, iaciuding a meter lcuse ar 2if, and r2quired levices of siandard Iype for properiv measuring
the guantity of water delivered t0 the Purchase: and 10 ca.idrate such mafaring sguipment whenever reguasted dy the Purchaser
Sut aot more frequently than cnce everv tweive (12) meaths. A meter registaring nct more than two aercaat (273) adove ar
beiow the tact resuit shail be Jeemed :o be sccurate. Tae previous :eadings o0 any meter disciosed Iy {esi 20 De inaccurata

shail be carrected ior the 3 months 3re2vious 1o such i{est ia accordance with the percentage of
tnacewacy fsund by such tests. [f any meter fails to register for any seriod, the amount of water {uraisned luring such senod
snail ce Jeemed to be the amount of water deiivered ia the corresponding period immediately prior to the [ailure, unless Seiler

. . . . . . L A once a m
and Purchaser shail agree upon 3 different amount. The metering 23uipment shail be read an onth .
An appreprate official of the Purchaser at all reasonabdle times sdail have access to the meter for the purposa of venfying

its readings.

3rd

4. (Biiling Procedure) To furnish the Purchaser at the above 3ddress aot later than the iay of
each mond, with an itemized statement of the amount of waier furnished the Purciaser during the precading month,
8. The Purchaser Agrees:

1. {Rates and Paymen: Date) To pav the Seiler, not lacer than the _13th  day of =ach month, for waces
deliversd in accordance with the fojJowing schedule of rates: subject to a 57 penalty for late.payment of
any monthly bill. /.87

2 3 ,.Flat fae of 3455 tor 1.000 g2’g, metraradsailons

b. The Purchaser shall pay its proportigmate shargpof the annual principal
interest, and reserve based upon it's ,dngPha e III Water System. Purchaser

shall also make a monthly payment for the cost of debt service, purchasing

and deliverinﬁagét ;o h%» oint of connection based upon the metered usage
/?/ﬂ times the rat® zLéig pegsl,OOO gallons. The rate will be adjusted bi-

annually upon the Seller's cost at the time of adjustment for purchasing
and delivering the water to the point of connection. '

c. The seller shall be responsible for operating and maintaining the water system
in the most economical manner feasible, and the qu;ha§¢:f§§%%kygegp the right

to question specific items in the audit. PUBLK’,‘ Y
SRR At
pi g
F el T T/ AR L,
P

(4

2. (Connection Fee) To pay as an agreed cost, a connection fee to connect the Seller’s system with the system

of the Purchaser, the sum of _the necessary/e’éghg‘,gewh?& g‘aﬁ go%lé:lgr{:y and all costs of the Seller for installation

of the metering equipment and 2DY other expense of the seller for the purpose of making the
connection or to install the facilities in accordance with good construction practices

of materials approved by the seller.



~—~  QUESTION 2_ATTACHMENT
PAGE 3 of 4

C. Itis further nutuaily agreed between the Seller 324 the Purchaser as foilows:

1. (Term of Contract) That this contrac: cnail axten: [or a term of 10 Y€aTJears from the date of the initial

-delivery of any water as shown v the first Siil sutmitted by the Seller to the Purchaser and, theteaiter may e renewed ot
extended for such term, or terms, as may be agreed igon v the Seiler and Purchaser.

2. (Deiivery of Water) That 10 iays prior to the estimated date of completion of construction of the
Purchaser's water suppiy distribution system, the Purchaser will aotify the Seiler in writing the date for the initiai deiivery

of water,
3. (Water ior Testing) When requesied &v the Durchaser the Seller wiil make available to the coatractor at the

ooint of delivery, or other point :2asanably close therato. water sufficient for testing, flushing, and trench filling the system
r during construction, irrespective oI whether the metering equipment has been instailed at that time, ata

of the Purcha
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flat charge of 3 L, 900 galsu‘/hich %i.. e naid by the contractor or, on his failure to pay, by the Purchaser.

4, (Failure to Dejiver) That the Seller w:l!, a2t all times, operate and maintain its system in an elficient manne:
and will take such action as mav be necessary to ‘usaish the Purchaser with quantities of water required by the Purchaser.
Temporary ot partial failures to deliver water shaii Je remedied with all possible dispatch. [n the event of an extended
shortage of water, ot the supply of water avaiiadie o the Seiler is otherwise diminished over an extended period of time,
the supply of water to Purchaser’s consumers shail Se reduced or diminished in the same ratio or proportion as the supply to

Seller's consumers is reduced or diminished.

5. (Medilication of Contract) That the provisions of this contract pertaining to the schedule of rates to be paid by

Starting with initial delivery of water , ;
the Purchaser for water delivered are subject to mcdification at the end of every o Y€1 pestiod.  Any increase or
decrease in rates shall be Sased on a demonstratie increase or decrease in the costs of petformance hereunder, but such

costs shall not include increased capitalization of the Seller's system. Other provisions of this contract may be modified or
altered by mutual agreement. 90 day written notice of contract modification by either party.
6. (Regulatory Ageacies) That this contract is subject to such rules, regulations, ot laws as may bg applicable
“to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the
like, as may be required to comply therewith,
7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed
by a loan made or insured by, and/ot a grant from, the United States of America, acting through the Farmers Home Administra-

tion of the United States Deypartment of Agricuiture, and the provisions hereof pertaining to the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration,

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per-
forming under this contract, any successor of the Putchaser, whether the result of legal process, assignment, ot otherwise,

shall succeed to the rights of che Purchaser hereunder.

9. This Water Purchase Contract is hereby pledged to the United States of
R ’American acting through the Farmers Home Administration as part of the
-  security for a loan or loans to the Powell's Valley Water District, and

v;.the Estill County Water District No. 1

'f' This Contract shall not be transferred or assigned by either party, without
2. | the written consent of the other, unless required by law, and in such event,

s :(_:33

2T

& (;;.G‘r  this agreement shall inure to and be binding on both parties, their successors
<y B 7; { and assigns.

S Y D) f any section, paragraph or clause of this contract shall be held invalid,
SR | the invalidity of such section, paragraph or clause shall not affect any of

. Q‘ the remaining provisions of this contract.

S

12" The Purchaser agrees that in the event of an emergency, the

" production of water would be primarily for Irvine and the
Estill County Water District, with the possible exclusion of‘

the Powell's Nalley Water District.



~—~  QUESTION 2_ATTACHMENT
PAGE 4 of 4

In witness wheteof, the parties hereto, acting under authority of their respective goveming bodies, have caused this contract

to be duly executed in > counterparts, each of which shall constitute an original.
Selle::
ESTILL COUNTY WATER DISTRICT NO, 1
BY_W P & AL L
Attest: Q) ‘ Title CHAIRMAN
N ,{j,,‘/’uy
 Secretary
_ Purchaser:
POWELL'S VALLEY WATER DISTRICT
[}
By
Atteit: Title CHAIRMAN
"\)’\‘x\\(\\h : g-\.‘\\;‘.\;‘
Y Secretary

This contract is approved on tehalf of the Farmers Home Administration this

19 .

day of

By

Title
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