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Audrea Miller 

VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF ESTILL 

The undersigned, Audrea Miller, being duly sworn, deposes and states that she is the 
acting manager of Estill County Water District No. I and that she has personal knowledge of the 
matters set forth in the responses for which she is identified as the witness, and the answers 
contained therein are true and correct to the best of her information, knowledge and belief 

Subscribed and sworn to before me, a Notary Public in and before said County and State, 

this  (7'i   day of March 2019. 

lege-1-1- /6/1 
Notary Public 

My Commission Expires:  ‘,/2-51/ ? 

Notary ID: 3 4 9  

(SEAL) 

Audrea Miller 

VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF ESTILL 

The undersigned, Audrea Miller, being duly sworn, deposes and states that she is the 
acting manager of Estill County Water District No. 1 and that she has personal knowledge of the 
matters set forth in the responses for which she is identified as the witness, and the answers 
contained therein are true and correct to the best of her information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County and State, 
this  17"  day of March 2019. 

441-1-A. /61 
Notary Public 

My Commission Expires:  0,5' ?  

Notary ID:  5 3 6 G 41 9  

(SEAL) 
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ESTILL COUNTY WATER DISTRICT NO. 1 

Response to Public Service Commission’s Order of March 12, 2019 - Appendix D 
Case No. 2019-00041 

Question No. 1 

Witness:  Audrea Miller 

Q-1. [Provide a] copy of all documents, including but not limited to contracts, amendments to 
contracts, letters, e-mails and communications of every type which set out the price the 
utility pays for wholesale water purchases from other water districts, water associations, 
municipal water utilities, and investor-owned utilities. 

A-1. Estill County Water District No. 1 (“Estill District”) purchases water from Irvine 
Municipal Utilities (“IMU”).  A copy of Estill District’s existing water purchase contracts 
with IMU are attached to this Response as Attachments A and B.  These contracts are 
available on the Public Service Commission’s website at https://bit.ly/2F2gAtE. IMU has 
filed a tariff sheet with the Public Service Commission setting forth its current rate for 
wholesale service.  A copy of this sheet is also attached as Attachment C.  Written 
documents associated with IMU’s current wholesale rate are available on the Public 
Service Commission’s website at http://psc.ky.gov/trf4/TRFListFilings.aspx?Mode=3. 

Estill District infrequently has purchased water from Jackson County Water Association.  
A copy of Jackson County Water Association’s tariff sheet setting forth its wholesale rate 
is attached to this response as Attachment D.  This sheet is also available at the Public 
Service Commission’s website at https://bit.ly/2TCACFg.  
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This contract for the sale and purchase of water is entered into as of thd 8 day of October 
’ rl 

l~a,betweenthe Citv of TrvJ.ne: KmtucJw, a Municioal Corpora 

Of the Fourth Class, Irvine, Estill Countv, Kentuckv 
(Address) 

. . 
hereinafter referred to as the”Seller” and the Rstill’ C&ntv Idater Dl%fZlct No- ’ * a 

~. , 0lVlSI0N 0) “UTlLlTY 
0. . . Corporation organized as a WaterDl.strlntnLuccvt cR,~~L~..$ERVICES 

Statutes,.Chapter 74, Irvine, (Address) 'Kentucky 40336. .y . 
hereinafter referred to as the !‘Purchaser”,. .’ * .a’ .‘. . 

WITNESSETH: , ‘. 

Whereas, the Purchaser is organized and established under the provisions of Chapter 74 
SEP 14 1994 

of the -? 
PUGL!C SZi+ji(-E 

AbfKentuckv Revised Statutes,f,,e e purpose of constructing and operating a water supply distributi&OMMtSS~~~ 

system serving water users within the area described in plans now on file in the office of the Purchaser and,to accomplish 
this purpose, the Purchaser will require a supply of treated water, and 

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the 
present customers of the Seller’s system and the estimated number of water users to be served by the said Purchaser as shown 
in the plans of the system now on file in the office of the Purchaser, and ,’ 

Whereas,by Resolution 10-8-81-l No. enacted on the 8 day 

of October # 19 81, by the Seller, the sale of water to the Purchaser in accordance 

‘?h the provisions of the said Water Purchase Contract 
No. 10-8-81-l 

was approved, and the execution of this contract 

carrying out the said Resolution/ 
and attested by the Secretary, was duly authorized, and 

bythe Mayor of the City of Irvine, KY., 

1' ,, 
Whereas,by Resolution 

. . 
ofthe Board of Water CommzXUners 

of the Purchaser, enacted on the 8 dayof-. ,1981, 

the purchase of water from the Seller in accordance with the terms set forth in the said Water 
-.: r.‘) 

FMh ‘%r”’ :: ,r‘. 
*~~,,~~~~~ .,,I$ 

was opprov&,and theexecution ofthismntractby the Chairman Of the Water District:'; .f,L -, and 
attested by the Secretary was duly authorized; 

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth, c ‘: -- ” 8 ;994. u, 

A. The Seller Agrees: FIJ~~~&“T’ *[y-J ;>7 i(p$ 5fJj ,, 

1. (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter specig,~‘;~~~~~~~~~jterm of 
f-.‘:‘: __ 1 _.I( .* I, !.‘/ .,, ’ / 

this contract or any renewal or extension thereof, potable treated water meeting applicable purity‘standards of the hE.n-kY 

. Department of Natural Resources and Enviromental Protection 

in such quantity as may be required by the Purchaser not to exceed 9 f 000 p 000 gallons per mol,th,until the initial , 
delivery of water from the new water treatment' plant, at that time the 
*u.c bO"~"NU~"lmlWTIWO or‘lClr,,,‘.“COs, FHA 442-30 (Rev. 4-19-72) 

Tuantity delivered will be increasdand will not exceed 15~,,000,000 gallons 
$er month. -. 
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*.: ,. I * ’ , * 

krvery and +es w e) I ilat W:trt:k iril) 4)~’ u~rn~t;~wd tit a reaso u constant pressure calculated 
p.s.1. 

ata M&mum of 30/fro, 8n existing12 inch main 
a proposed 8inch 

and/ inch main supply at a point located near the 
xater District limits on Ky. Highway No. 89'inside the boundaries of the 

ellerand at a proposed point located near the junction of KY. Hiahway* 
it a greater pressure than that normally available at the point of delivery is required by the Purchaser, the cost of providing 

, 

such greater pressure shall be borne by the Purchaser. Emergency failures of pressure or supply due to main supply line 
breaks, power failure, flood, fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from 
this provision for such reasonable period of time as may be necessary to restore service. 

"No.1705 and No. 794, r spect+YF:y. 
3. 

. . 
(Metering Equipment) To ?&is& Ins a , oeratc and Wn at its o wn expense at ooint of delivery, the , 

cessary metering eauiement, including a meter house or pit, and required devices of standard type for properly messurlng 
the quantity df water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser 
but not more frequently than once every twelve (12) months. 
below the test result shall be deemed to be accurate. 

A meter registering not more than two percent (2%) above or 
The previous readings of any meter disclosed by test to be inaccurate 

shall be corrected for the ,.7 months previous to such test in accordance with the percentage of 
inaccuracy found by such tests. If any meter fails to register for any period, the omount of water furnished during such period 
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller 

and Purchaser shall agree upon a different amount. The metering equipment shall be read on 1llu7~ w -t-h 
An appropriate official of the Purchaser at all reasonable times shall have access to the meter for the purpose of verifying 
its :eadings. 

4. (Billing Procedure) To furnish the Purchaser at the above address not later than the 3rd 
ench month, with an itemized statement of the amount of water furnished the Purchaser during the preceding month. 

day of 

8. The Purchaser Agrees: 

1. (Rates and Payment Date) To pay the Seller, not later than the 15th_ day of each month, for water 
delivered in accordance with the following schedule of rates; subject to a 5% penalty for late 

payment of any monthly bill. 
L 3_,,II,,^- , 

/? 
a 

next after Feb. 1, 1982; which rate shall be increased to $1.16 per 

1,Ouallons per mon the meter reading& ade 
;' e. $ 0 . 

next after Nov. 1, 1982, or upon the initial delivery of water from the 

b. 
new water treatment plant whichever is later. 
The Purchaser shall pay its proportionate share of the 
interest, and reserve based upon its allocated portion/ XP h 

g3l'principal, 
E e treatment 

plant capacity. The monthly debt service and reserve payment for the 
Purchaser is' $3;251'.,QO. Purchaser shall also make a monthly payment 
for the cost of producing and delivering water to the point(s) of con- 
nection based upon the metered usage times the operation and maintenance 
cost of $ 0.63 per 1,000 gallons. The rate will be adjusted biannual- 
ly upon the determination of the adjusted operation and maintenance 
rate based upon the Seller's current cost at the time of adjustment for 
producing and delivering the water to the point of connection. 

C. The Seller shall be responsible for operating and ~~~&&$CX&#X~er 
treatment plant in the most economical manner feasible,~~d~'E~~YPurcha- ll..-/..l",.-. .- 

ser shall have the right to question specific items in the aUi&tiGVQ Cont. p.4) 
2. (Connection Fee) To pay as an agreed cost, a connection fee to connect the Seller’s system with the system 

expenses of the seller 
F of the Purchaser, the sum of MP nPr!Pc:qilry$llars which shall cover any and all costs Q&-L !&!&r RUstallation 

of the metering equipment and f er 
making the connection. 

e. w. f\': rfl s 'I ,*I .",, 
' ** 1 ! ,- .;.. ,I ,'. , . .,.a * , ' , . ! ..* . . ** 
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. ., . . 1. ._ 
.‘ u w 

~ C. It is further mutually agreed between the Seller and the Purchaser as follows: 
..or until April 3, 2025 

1. (Term of Contract) That this contract shall extend for a term of 4 ? vr s,/yeaz-s from the m 01. tne lnitlal 
@?livery of any water as shown by the first bill submitted by the Seller to the Pure aser and, thereafter may be renewed or 

&ended for such term, 01 terms, as may be agreed upon by the Seller and Purchaser. 

2. (Delivery of Water) That Adays prior to the ‘estimated date of completion of construction of the 
PuIchaset’s water supply distribution system, the Purchaser will notify the Seller in writing the date for the initial delivery 
of water. 

3. (Water for Testing) When requested by the Purchaser the Seller will make available to the contractor at the 
point of delivery, or other point reasonably close thereto, water sufficient for testing, flushing, and trench filling the system 
of the Purchaser during construction, irrespective of whether the metering equipment has been installed at that time, at a 

$0.85 per 1,000 gallons after Feb.1,1982 until the initial delivery of water’ 
flat charge of $ ,,, which will be paid by the conttactor 01, on his failure to pay, by the Purchaser. 

or Mov.1, 1982 .&&je+e~ '-is. j.&&- _. 

4. (Failure to Deliver) That the Seller wil’l, at all times, o~vK@ an: m 
ax hit'ti-rni! 1 r 1,000 CT* 

system In m 5 lclen manet 
and will ,take such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchaser. 
Temporary, oc partial-failures to,d,eliYer. water. shall:be..reme$ed with. all possible r@spa.tch. In the event of y extelded 
shortaid of water,, or. the supply of water ayr$ablg,jq !he S$lep is, 0.ti.erwjF.a dimini?hed ?y.e!:pn extended,penad of time, 
the $Uppl) of &t&r&. Pu~db&&s cdhdu’mers sl~!l .bF le$ced 01 dl,@niTh$@, the same ratlo 01 proportron as the supply to 
Seller”s consutiers i-si~duced.dr-dimidiihed. ‘:,,:.,, Q ’ “.I ’ ’ ,’ 

: . :. . . a.: . . ,. !‘e.. ,. I’, c 1 ,f “‘1 * , :*, , .: :’ I. - :. . . 

5. (hlodification of Contract)‘That the provisions of this contract pertaining to the schedule of rates to be paid by 
starting with initial delivery of water 

the Purchaser for water delivered are subject to modification at the end of every ’ 7 year period/ Any increase or 
decrease in rates shall be based on a demonstrable increase 01 ,dectease in the costs of performance hereunder, but such 
costs shill not include increased capitalization of the Seller’s system. Other provisions of this contract may be modified 01 
altered by mutual agreement. 90 day written notice of contract modification by either 
party. 

6. (l?egulatoty Agencies) That this contract is subject to such rules, regulations, 01 laws as may be applicable 
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, 01 the 

Aike, as may be required to comply therewith. 

;:. 

0 9. 

10. 

11. 

12. 

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed 
by a loan made 01 insured by, and/or a grant frbm, the United States of America, acting through the Farmers Home Administra- 
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser 
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration. 

8. (Successor to the Purchaser) That in the event of any occulence rendering the Purchaser incapable of per- 
forming under this contract, any successor of the Purchaser, whether the result of legal process, assignment, 01 otherwise, 
shall succeed to the rights of the Purchaser hereunder. 

This Water Purchase Contract is in full force and effect and all former 
contracts and amendments to these contracts are hereby 'REPEALED AND 
RESCINDED in their entirety_. 

This Water Purchase Contract is hereby pledged to the United States of 
America acting through the Farmers Home Administration as part of the 
security for a loan or loans to the City of Irvine, Xy., and the Estill 
County Water District No. 1. 

This contract shall not be transferred or assigned by either party, with- 
unless requiP~6~~~~~,~,~~,,~"I~ such 

be binding on @kkhY,@k$Yties, their 
successors g.;.?;?'BVE 

If any section, p*qragraph or clause of this contract 
the invali@@.F@6f;38&ch section, paragraph or c,lause:s 

QUESTION 1_ATTACHMENT A
PAGE 3 of 4



QUESTION 1_ATTACHMENT A 
PAGE 4 of 4 

to be duli executed in 5 counterparts, each of which shall constitute an original. 

Attest: - 

City Clerk w 

Seller: 

Purchaser: 

Estill County P7ater District No. 1 

BY 
h4.e 

Archie McIntosh 
Title c!! 

4 
At 

This con,tract is approved on behalf of the Farmers Home Adminis’tration this - day of . 

19 37 -. 

‘4 c. 

BY 

Title 

(Continued from p. 2) The,operation and maintenance costs chargeable 
to the treatment plant shall include: lobor, chemicals, electricity, 
other applicable utility costs, repairs and maintenance, and a 
portion of the general and administrative expenses. 

. . . 
[ .‘> ;- 1 ,i ‘; L; ‘j,J! 

‘xr !  ~ < 3 ,.2--r 

. ‘. .., , ,. ., - - ‘,.’ ..: “, . . . . . . . . . . . . - ^. . . . . . *. .- 

-4- 
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.AMENDMENT NO.. 1 DATED lb 1987 TO THE 
WATER PURCHASE CONTRACT BETWEEVTHE CITY OF IRVINE AND THE ESTILL 
COUNTY WATER DISTRICT: 

Whereas, the Estill County Water District (Purchaser) has a valid 
water purchase contract dated October 8, 1981 with the City of 
Irvine, KY acting through the Irvine Municipal Utilities 
(Seller), 

Whereas, the Purchaser has entered into a ten year agreement with 
the Powell's Valley Water District (PVWD), Powell County, 
Kentucky for the purpose of selling water to the PVWD, 

Whereas, the Purchaser has attempted to keep the Seller informed 
of all matters pertaining to this agreement through attendance at 
joint meeting(s) and correspondence, 

Now t. therefore, in consideration of the foregoing and the mutual 
agreements hereinafter set forth, the above referenced Water 
Purchase Contract (dated October 8, 1981) between the Purchaser 
and the Seller remain in force with the following amendment(s), 

, 

1. The Seller agrees to increase the quantity as may be 
required by the Purchaser not to exceed 3,000,OOO gallons of 
water per month 

2. The Purchaser agrees that this increased quantity shall be 
used for the purpose of providing PVWD with water 

3. The Seller and the Purchaser both agree that the term of 
this amendment shall be ten years 
agreement between the Purchaser 

and (same term as the 
the PVWD), unless 

amended by mutual agreement of all parties. 

The Seller and the Purchaser both agree that in the event of 
the production of water would be primarily for 

the Estill County Water District, with the 
possible exclusion of the Powell's Valley Water District. 

QUESTION 1_ATTACHMENT B
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In witness whereof, the parties hereto, acting under authority of 
their respective governing bodies, have caused 
be duly 

this amendment to 
executed in five (5) 

constitute an original. 
counterparts, each of which shall 

Seller: 

ATTEST: 

L' 
LL& 

City Clerk 

City of Irvine, Kentucky 

B 

Irvine Municipal Utilit 

Purchaser: --- 

ATTEST: Estill County Water District 

Chairman 
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Date Effective 20-Aug-18 12-Jul-18 Date of Issue 

Issued by 
in-' Robertson 

CLASSIFICATION OF SERVICE 

Title Chairperson 

Rate 
Per unit 

The existing wholesale rate charged by Irvine Municipal 
Utilities (Seller) to Estill County Water and Sewer 

District (Buyer) per 1,000 gallon unit, 

The Kentucky River User Assessment 
Tier I Fee Per 1000 
Tier II Fee per 1000 

Sub-total 
Adjustment to recover the cost of the KRA Fee 

Total for separate Line Item 

$2.940 

$0.022 
$0.220 (I) 
$0.242 (I) 
$0.072 (I) 

$0.314 (I) 

Case No. 

Issued by Authority of an Order of the Public Service Commi islon of Kentucky In 

atc  

'C? )(--4-Gt-e..----- W , "dui,t,t.:29.----- 

Form for filing Rate schedules For Estill County Water #1 
Community, Town or City 

 

P.S.C. No. 
Original Sheet No. 

Cancelling P.S.C. No. 
Sheet No. 

1 

 

1 

  

Irvine Municipal Utilities 

 

Name of Issuing Corporation 

Form for filing Rate schedules For Estill County Water #1 
Community, Town or City 

P.S.C. No. 1 
-------------~ 

Original Sheet No. 1 
-------------~ Cancelling P.S.C. No. 
-------------~ 

Irvine Municipal Utilities Sheet No. 
Name ofissuing Corporation 

CLASSIFICATION OF SERVICE 

The existing wholesale rate charged by Irvine Municipal 
Utilities (Seller) to Estill County Water and Sewer 

District (Buyer) per 1,000 gallon unit, 

Date oflssue 

The Kentucky River User Assessment 
Tier I Fee Per 1000 
Tier II Fee per 1000 

Sub-total 
Adjustment to recover the cost of the KRA Fee 

Total for separate Line Item 

Rate 
Per unit 

$2.940 

$0.022 
$0.220 (I) 
$0.242 (I) 
$0.072 (I) 

$0.314 (I) 

20-Aug-18 

Issued by ~
p-Jul-18 Date Effective 

\:1------------~ Title Chairperson 
egindRObeftSOil -----~-----

Issued by Authority of an Order of the Public Service Commission of Kentucky in 

Case No. Date 

KENTUCKY
PUBLIC SERVICE COMMISSION

Gwen R. Pinson
Executive Director

EFFECTIVE

8/20/2018
PURSUANT TO 807 KAR 5:011 SECTION 9 (1)
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DA 1.E OF ISSUE April 23, 2012 
MONTH / DATE / YEAR 

DATE EFFEC April 23, 2012 

ISSUED BY 47 /YEAR KE  
SIGNATURE OF OFFICER 

TITLE, 

 

FOR Jackson County 

 

    

Jackson County Water Association 
(NAME OF UTILITY) 

PSC KY NO.  

SHEET NO.  

CANCELLING PSC KY NO.  

SHEET NO.  

RATES AND CHARGES 

Eastern Rockcastle County Water Association 
City of Beattyville. 
City of McKee 
Estill County Water District No. 1  

$3.50 per 1,000 gallon's 
$3.50 per 1,000 gallons 
$3.50 per 1,000 gallons 
$3.50 per 1,000 gallons 

• BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

INCASENO.  2011-00240   DATED  April 23, 2012 

FOR Jackson County _. 

\ 

PSC KY NO. 

SHEET NO. 
1 

Jackson County Water Association 
fNAIvfE OF UTILI") 

CANCELLING PSC KY NO. 

SHEET NO. 

RATES AND CHARGES 

Eastern Rockcastle County Water Association 
City of Beattyville. 
City of McKee 
Estill County Water District No. 

$3.50 per 1 , 0 0 0  gallons 
$3.50 p'er 1,000 gallons 
$3.50 per 1,000 gallons 
$3.50 per. 1,000 gallons 1 

DATE OF ISSUE April 23, 2012 c 
April 23, 2012 

'YEAR 
SIGNATURE OF OFFICER 

KENTUCKY
PUBLIC SERVICE COMMISSION

JEFF R. DEROUEN
EXECUTIVE DIRECTOR

TARIFF BRANCH

EFFECTIVE

4/23/2012
PURSUANT TO 807 KAR 5:011 SECTION 9 (1)
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ESTILL COUNTY WATER DISTRICT NO. 1 

Response to Public Service Commission’s Order of March 12, 2019 - Appendix D 
Case No. 2019-00041 

Question No. 2 

Witness:  Audrea Miller 

Q-2. [Provide a] copy of all documents, including but not limited to contracts, amendments to 
contracts, letters, e-mails and communications of every type which set out the price the 
utility charges for wholesale water sales to other water districts, water associations, 
municipal water utilities, and investor-owned utilities. 

A-2. A copy of Estill County Water District No. 1’s wholesale water purchase contract with 
Powell’s Valley Water District is attached to this Response.  A copy of this contract is 
available on the Public Service Commission’s website at https://bit.ly/2TD2vgm.  Estill 
District has not made any sales for resales in several years.    
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(Rev. J-19-77,) WATER PL’RCHXSE CONTRACT 

This contract for the sale and purchase oi water is enrered into as of the /day of 

19 8;’ between the ESTILL COUNTY WATER DISTRICT M-I. 1* a Cornoration’ 0 

as a Water District under Kentucky Revised Statutes. Chanter 74. 
CAidressj 

, 

hereinafter referred to as :he “Seller” ar.d the 
POWELL’S VALLEY WATER DISTRICT, a Corporation , 

organized as a Water District under Kentucky Revised Staues. wt@y 7&, 

Clay City, Kentucky 40336 (.-I cidress j 
herainaiter teierred io as the “Pxc5.ase!“, 

iVITNESSETH: 

Whereas, the Purcfiaser is organized and established under the provisions of Chapter 74 gi the 

Code of Kentucky Revised Statutes , for the purpose of constructing and operating a water suppiy distribution 

system serving water users within the area described in plans now on file in the office of the Purchaser and to actompiish 
this purpose, the Purchaser Ttiill require a supply of treated ,uater, and 

Whereas, the Seller owns and operates a water suppiy distribution system with a capacity currently capable of ser*.ing the 
present customers si the Seller’s sys :ez~ and the estimated number of water’users to be served iy the said Purchaser as shown 
in [he plans of the system now on iile :n :.ie oifice oi the Pxchaser, and 

W’nereas, by Resolution 
NO. enacted on the Jf day 

, 
/-- Of y&-u44 , 19 a, by the Seiler, the sale of water to the Purchaser in accordance 

with the provisions oi the said Water Purchase Contract was approved, and the execution of this contract 

carrying out the said Resolution 
by the 

Chairman of the Water District 

and attested by the Secr.e!ary, was duly authorized, and 
Board of Water Commissioners 

Whereas, by 
Resolution 

of the /cc 

of the Purchaser, enacted on the day of WA A’ B ,1 

the purchase of water from the Seller in accordance with the terms set forth in the said Water Purchase Contract 

was approved, and the execution of this contract by the 
Chairman of the Water District , and 

. 

a 

attested by the Secretary was duly authorized; 

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth, 

A. The Seller Agrees: 

1. (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinafter specified, during the term of 

this contract or any renewal or extension thereof, potable treated water meeting.applicable purity standards of the 
Kentucky 

Department of Natural Resources and Environmental Prot&~r%ijn”:Yi~ ‘:%i’- “0 >!I ;/7 i SS[Q P.1 
cJ1: I’,; : I’( !j(J<‘.f 

r‘ 
in such quantity as may be required by the Purchaser not to exceed 3,000,000 ga~~on~~per’~$~.~* _/ ..--- . 

b U. 5. GOVERNMENT PRINTING CFFICE: 1973--bb5.“,52iZl 

.e . . 
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+ 
f--- 

? -. (Po~nc oi 3elivery and P:essure) T>ac ‘water ,&ill je ic:zis.+tzi at d :eascnably conscant pressure calcz.Jted 

shall be sJr:ec:ed lor ihe 3 zonks Jrev:ous :o s~c.i :es; in accsrdance ,sit.i ;he ;ercenrayr Ji 
inacc*xx*c i3Ufld 5y SUC!l test;. Ii any zecer ialis !s :eq:s:er for 3n:. 
shail te ieemed to be !he amount oi ‘water rieiiverel: I- 

)-sod. :he mount si *.4ater lurnlstied A::ng ;uci Jenod 
d ,, :r.e sorrespocding period immetiiateiy prior to the iaiiure, unless ,e:.er ‘c ‘1 

and Pzrc.*.aser Gail agee tipon 3 diiie?ent 3mounc. T:fe zeterinq zuionent shail Se :eaa on once a month . 
An aoorcpriate 3iiicia.i oi the Pmhaser at all reasonab!e :imes &l&l have access to tL 
its reydings. 

-.e .neter for rbr yrgose oi *fe::iyina 

J. (9i!!ing ?:ocedure) To iurnish the Pz?c?asar at :he above adkess not Iate? than the 3rd 
each ZlOIliil, ri:b an itemized stat ement oi [he acou:.t sf ‘*aCer iu * ::ishei :he ?zAaser &zing the prec&ing ;nont?. 

!ay ci 

a. The ?*xchasar Avees* -J . 
1. ,Xaees 2nd Payme!-,: Dare) To ‘~av t.ic S&C, not hcer t:?a~~ :b “;rh dav oi CCIT month, for waccT 

delivered in accordance with 
any monthly bill. 

owing scheduic oi races: subject to a 5X penalty for late-payment of 
r.A? 

3. 

b. 

A?lvr 

C. 

The Purchaser shall pay its proport ate shar rof the annual principal 
interest, and reserve based upon 1t?&T%%~Pi&e III Water System. Purchaser 
shall also make a monthly payment for the cost of debt service, purchasing 

he oint of connection based upon the metered usage 
~~~e~e:~~e:f~~‘~~p~~~,OOO gallons. The rate will be adjusted bi- 
annually upon the Seller’s cost at the time of adjustment for purchasing 
and delivering the water to the point of connection; 

The seller shall be responsible for operating and maintaining the water system 
in the most economical manner feasible, and the Purchase.r,sha&fS&eyf the right 
to question specific items in the audit. 

pIJCLI(; I,‘; it.,, ( ;L.:i'fy' 

>(>, : ’ : : I ,i 1 : r-i t 
/ i s ; j :?,‘1‘1 

r-- 2. (Connection Fee) To pay as an agreed cost, a connection fee to connect the Seller’s sys:ea with the systea 

of the Purchaser, the sum of the necessary/e~&~,?$ew$& .&$ zeller ove: any and all costs of the Seller for installation 

of themeteringequipment and any other expense of the seller for the purpose of making the 
connection or to install the facilities in accordance with goodconstruction practices 
of materials approved by the seller. 
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C. It is further Tutuaily aqreed bet-geen the Seller ~74 :Se Purczaser as foi!ows: 

1. (Term of Contrac!) T:lat this cantrac: szaii axten for a tern oi 
delivery oi aAy 3ate: as shown ‘3~ :he first jiil 

lo yearqears from the date of the initial 
;!iz:l:ted jy the Seiler to the ??rchaser anti, :hereaiter *may Se renewed or 

extended for such cezn, or terms. as a;ay be acre?:’ z;on 2:; :he Seiler and Purchaser. 

1 !Deii*:erv of !Ya:erI That 10 
Purchasli*s ;vater subpiy distribution system, the 

!a!;s prior to the estimated date of completion of construction of the 
“,;:ciaser will notify the Seiler in ;vriting 3e date for the initial deiivery 

oi water. 

3. Water ~‘or Testing) ‘Shen reouesied ‘;;: :he ?xchaser the Seller riil make available to t+e contractor at :?e 
point of deliver::. or dther point rensonabli c!ose :.L.ers!o. 
of :he Purcha 

.uater sufficient for testin?, flushing, and trench filling the system 
_;_ ,i Ge!her the metering -q+.:A Izt nrl & m;zc:ion. irrespec?’ n - 0 t “*-ent has Seen instailed at that time, at a 

flat charge oi S , O” gals,ihici *xi” . . 5e ?aid by the contractor or, on his failure to pay, by the Purcker. 

4. (Faiiure to Deiiver) That the Se!!er w:!. at all times, operate and maintain its system in an efficient manne: 
and will take WC:? action as may be necessary to iuzish the Purchaser with quantities of water required by the Purchaser. 
Temporary or partiai failures to deliver water shail je remedied with all possible dispatch. In the event of an extended 
shortarJe of water, or the suppiv of auater avaiiz.jie :o the Seiler is otherwise diminished over an extended period of time, 
the supply of water to ?urchase;‘s consumers sh;ii be reduced or diminished in the same ratio or proportion as the supply to 
Selleis consumers is reduced or diminished. 

S. (!Jcdiiication oi Zontrac!) That the Tro-:i sions of this cont:act pertaining to the schedule ol rates to be paid by 

Starting with initial delivery of water 
the Pvrc.iaser for water de!ivered are subject to rcciiiication at the end of eve::/ year period. Any increase or 3 
decrease in rates shall be based on a demons::atle increase or decrease in the costs of performance hereunder, but such 

costs shall not include increased capitalization of :ie Seller’s system. Other provisions of this contract may be modified or 
aite:ed by mutual agreement. 90 day written notice of contract modification by either party. 

6. (Regulatory Agencies) That this contract is subject to such rules, rerliations, or laws as may be applicable 
to similar agreements in this State and the Seller and ?*Jrchaser will collaborate in obtaining such permits, certificates, or the 
like, as may be required to comply therewith. 

* I. (Jli~~e!laneous) That the construction oi . +he water supply distribution syste.n by the Purchaser is being financed 
by a !oan made or insured by, and!or a grant from, the znited States of America. ac:ing through the Farmers Home Administra- 
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser 
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration. 

8. (Successor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per- 
forming under this contract, .SIIY successor of the Purchaser, whether the result of legal pmcess, assignment, or otherwise, 
shall succeed to the rights of the Purchaser hereunder. 

This Contract shall not be transferred or assigned by either party, without 
the written consent of the other, unless required by law, and in such event, 
this agreement shall inure to and be binding on both parties, their successors 
and assigns. 

any section, paragraph or clause of this contract shall be held invalid, 
invalidity of such section, paragraph or clause shall not affect any of 

the remaining provisions of this contract. 

:212i! The P urchaser agrees that in the event of an emergency, the 
production of water would be primarily for Irvine and the 
Estill County Water District, with the possible exclusion Of 
the Powell’s IValley Water District. 

This Water Purchase Contract is hereby pledged to the United States of 
American acting through the Farmers Home Administration as part of the 
security for a loan or loans to the Powell’s Valley Water District, and 
the Estill County Water District No. 1 
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,’ In witness whereof, the parties hereto, acting under authority of [heir respective governing bodies, have caused this contract 

to be duly executed in 5 counterparts, each oi which shall constitute an original. 

Se!le:: 

ESTILL COUNTY WATER DISTRICT NO. 1 

Attest: 

Secretary 

Title 
CHAIRMAN 

Pzc.+aser: 

POWELL’S VALLEY WATER DISTRICT 

Title CHAIRMAN 

, . e 
This contract is approve4 on cehalf of the Farmers Home Administ:ation this day of . 

Title 

,--- 

:’ 

J 

QUESTION 2_ATTACHMENT
PAGE 4 of 4


	Response of Estill County Water District No. 1 to Public Service Commission's Order of 3/12/2019
	Verification Page
	Question No. 1
	Attachment A
	Attachment B
	Attachment C
	Attachment D

	Question No. 2
	Attachment





