4th Quarter

GAS COST RECOVERY RATES EFFECTIVE FROM

DUKE ENERGY KENTUCKY, INC
GAS COST ADJUSTMENT CLAUSE

QUARTERLY REPORT

November 29, 2018

THROUGH

January 1, 2019

DESCRIPTION UNIT AMOUNT
EXPECTED GAS COST (EGC) $/MCF 4.843
SUPPLIER REFUND ADJUSTMENT (RA) $/MCF (0.005)
ACTUAL ADJUSTMENT (AA) $/MCF 0.145
BALANCE ADJUSTMENT (BA) $/MCF 0.014
GAS COST RECOVERY RATE (GCR) = EGC + RA + AA +BA $/MCF 4.997

EXPECTED GAS COST CALCULATION

DESCRIPTION UNIT AMOUNT

TOTAL EXPECTED GAS COST COMPONENT (EGC) $/MCF 4.843
SUPPLIER REFUND ADJUSTMENT CALCULATION

DESCRIPTION UNIT AMOUNT
CURRENT QUARTER SUPPLIER REFUND ADJ. $/MCF (0.003)
PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $/MCF (0.002)
SECOND PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $/MCF 0.000
THIRD PREVIOUS QUARTER REPORTED SUPPLIER REFUND ADJ. $/MCF 0.000
SUPPLIER REFUND ADJUSTMENT (RA) $/MCF (0.005)

ACTUAL ADJUSTMENT CALCULATION

DESCRIPTION UNIT AMOUNT
CURRENT QUARTER ACTUAL ADJUSTMENT $/MCF 0.090
PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $/MCF (0.345)
SECOND PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $/MCF 0.104
THIRD PREVIOUS QUARTER REPORTED ACTUAL ADJUSTMENT $/MCF 0.296
ACTUAL ADJUSTMENT (AA) $/MCF 0.145

BALANCE ADJUSTMENT CALCULATION

DESCRIPTION UNIT AMOUNT
CURRENT QUARTER BALANCE ADJUSTMENT $/MCF 0.023
PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $/MCF 0.003
SECOND PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $/MCF (0.004)
THIRD PREVIOUS QUARTER REPORTED BALANCE ADJUSTMENT $/MCF (0.008)
BALANCE ADJUSTMENT (BA) $/MCF 0.014

THIS QUARTERLY REPORT FILED PURSUANT TO ORDER NO. 8373 OF THE KENTUCKY PUBLIC SERVICE

COMMISSION DATED APRIL 16, 1982.

DATE FILED: November 9, 2018

BY: DON WATHEN

TITLE: DIRECTOR

Rates & Regulatory Strateay - OH/KY




GAS COST ADJUSTMENT
DUKE ENERGY KENTUCKY
EXPECTED GAS COST RATE CALCULATION (EGC)

SUMMARY FOR THE EGC RATE IN EFFECT AS OF : NOVEMBER 1, 2018

DEMAND (FIXED) COSTS:

Columbia Gas Transmission Corp.
Columbia Gulf Transmission Corp.
Tennessee Gas Pipeline Company, LLC
KO Transmission Company
Texas Gas Transmission, LLC
Gas Marketers
TOTAL DEMAND COST:

PROJECTED GAS SALES LESS SPECIAL CONTRACT IT PURCHASES: 9,193,388 MCF
DEMAND (FIXED) COMPONENT OF EGC RATE: $7,487,110 / 9,193,388 MCF
COMMODITY COSTS:

Gas Marketers

Gas Storage

Columbia Gas Transmission

Propane

COMMODITY COMPONENT OF EGC RATE:

Other Costs:
Net Charge Off " $17,952 / 1,586,996

TOTAL EXPECTED GAS COST:

" Net Charge Off amount from Case No. 2009-00202 WPD-2.15a.

Schedule |
Page 1 of 4

3,215,122
1,023,975
676,255
1,943,654
536,304
91,800

7,487,110

$0.814

$3.533

$0.404
$0.081

$4.018

$0.011

$4.843

IMCF

/IMCF
/MCF

/MCF
IMCF

IMCF

IMCF



SCHEDULE |
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GAS COST ADJUSTMENT
DUKE ENERGY KENTUCKY
DETAILS FOR THE EGC RATE IN EFFECT AS OF : November 1, 2018
CONTRACT NUMBER EXPECTED
RATE VOLUME GAS COST
($ DTH) (DTH) DAYS/MTHS ($)
INTERSTATE PIPELINE: COLUMBIA GAS TRANSMISSION, LLC
TARIFF RATE EFFECTIVE DATE : FSS: 2/1/2015
SST: 5/1/2018

BILLING DEMAND - TARIFF RATE - FSS

Max. Daily Withdrawl Quan. 1.5010 39,656 12 714,284

Seasonal Contract Quantity 0.0288 1,365,276 12 471,839
BILLING DEMAND - TARIFF RATE - SST

Maximum Daily Quantity 5.6850 19,828 6 676,333

Maximum Daily Quantity 5.6850 39,656 6 1,352,666
CAPACITY RELEASE CREDIT 0

TOTAL COLUMBIA GAS TRANSMISSION, LLC - DEMAND CHARGES 3,215,122

INTERSTATE PIPELINE: COLUMBIA GULF TRANSMISSION CORP.
TARIFF RATE EFFECTIVE DATE : FTS-1: 7/1/2016
BILLING DEMAND - TARIFF RATE - FTS-1

Maximum Daily Quantity 3.3300 21,000 5 349,650

Maximum Daily Quantity 3.3300 13,500 7 314,685

Maximum Daily Quantity 3.3300 9,000 12 359,640
CAPACITY RELEASE CREDIT FOR FTS-1 0

TOTAL COLUMBIA GULF TRANSMISSION CORP. DEMAND CHARGES 1,023,975

INTERSTATE PIPELINE: TENNESSEE GAS PIPELINE COMPANY, LLC
TARIFF RATE EFFECTIVE DATE : FT-A: 11/1/2018
BILLING DEMAND - TARIFF RATE - FTS-1

Maximum Daily Quantity 2.4502 23,000 12 676,255

TOTAL TENNESSEE GAS PIPELINE COMPANY, LLC - DEMAND CHARGES

676,255




Columbia Gas Transmission, LLC V.9.

FERC Tariff Currently Effective Rates
Fourth Revised Volume No. 1 FSS Rates
Version 4.0.0
Currently Effective Rates
Applicable to Rate Schedule FSS
Rate Per Dth
Base Transportation Cost Electric Power Annual Total Daily
Tariff Rate Adjustment Costs Adjustment Charge Effective Rate
Rate Current Surcharge  Current  Surcharge Adjustment  Rate
1/ 2/
Rate Schedule FSS
Reservation Charge 3/ § 1.501 - - - - - 1.501 0.0493
Capacity 3/ ¢ 2.88 - - - - - 2.88 2.88
Injection ¢ 1.53 - - - B - 1.53 1.53
Withdrawal ¢ 1.53 - - - - - 1.53 1.53
Overrun 3/ ¢ 10.87 - - - - - 10.87 10.87

1/ Excludes Account 858 expenses and Electric Power Costs which are recovered through Columbia's Transportation Costs Rate
Adjustment (TCRA) and Electric Power Costs Adjustment (EPCA), respectively.

2/ ACA assessed where applicable pursuant to Section 154.402 of the Commission's Regulations.

3/ Shippers utilizing the Eastern Market Expansion (EME) facilities for FSS service will pay a total FSS MDSQ reservation charge of
$4.130 and a total FSS SCQ capacity rate of 6.80 cents. If EME customers incur an overrun for FSS services that is provided
under their EME Project service agreements, they will pay a total FSS overrun rate of 23.44 cents. The additional EME demand
charges and EME overrun charges can be added to the applicable surcharges above to develop the EME Total Effective Rate.

Issued On: December 29, 2014 Effective On: February 1, 2015



Columbia Gas Transmission, LLC
FERC Tariff
Fourth Revised Volume No. 1

Currently Effective Rates
Applicable to Rate Schedule SST
Rate Per Dth

Base Tariff
Rate
172/
Rate Schedule SST
Reservation Charge 3/4/ $ 4324
Commodity
Maximum ¢ 1.02
Minimum ¢ 1.02
Overrun 4/
Maximum ¢ 15.24
Minimum ¢ 1.02

TCRA

Rates

0.224

0.05
0.05

0.79
0.05

Discount:
CCRM:
Total:
EPCA OTRA
Rates Rates
0.077 0.015
0.80 0.00
0.80 0.00
1.05 0.05
0.80 0.00

$4.198
1.487
$5.685

CCRM

Rates

1.487

0.00
0.00

4.89
0.00

V.8.

Currently Effective Rates
SST Rates

Version 50.0.0

Total Daily

Effective Rate
Rate 2/ 2/

6.127 0.2015
1.87
1.87

22.02 22.02
1.87 1.87

1/ Excludes Account 858 expenses and Electric Power Costs which are recovered through Columbia's Transportation Costs Rate
Adjustment (TCRA) and Electric Power Costs Adjustment (EPCA), respectively.

2/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Commodity surcharge per Dth shall be assessed where
applicable pursuant to Section 154.402 of the Commission’s Regulations and in accordance with Section 34 of the GTC of
Transporter’s FERC Gas Tariff. The ACA unit charge authorized for each fiscal year (commencing October 1) by the
Commission and posted on its website (http://www.ferc.gov) is incorporated herein by reference.

3/ Minimum reservation charge is $0.00.

4/ Shippers utilizing the Eastern Market Expansion (EME) facilities for Rate Schedule SST service will pay a total SST reservation
charge of $17.625. If EME customers incur an overrun for SST services that is provided under their EME Project service
agreements, they will pay a total overrun rate of 58.97 cents. The applicable EME demand charge and EME overrun charge can
be added to the applicable surcharges above to calculate the EME Total Effective Rates.

Issued On: March 29, 2018

Effective On: May 1, 2018



Columbia Gas Transmlission, LLC Q TransCanada
1700 MacCoikle Avenue SE, Charleston, WV 25314

March 28, 2018

Mr, Jeff Kern

Duke Energy Kentucky, Inc.
139 East Fourth Street
Cincinnatl, OH 45202

RE:

5ST Service Agreement No, 79977
Discount Letter Amendment

Dear Mr. Kern:

This letter will serve as an amendment ta the SST Service Agreement No. 79977 hetween

Columbla Gas Transmission, LLC {Transporter) and Duke Energy Kentucky, Inc. (Shipper) and supersedes
and replaces all prior Discount Letter Amendments. Transporter and Shipper hereby agree that Section 3
of the above-referenced service agreement Is amended to pravide the following:

1.

The rate for service, for the perlod from 3/01/2018 to 1/31/2019, will include a discounted
demand rate of $4.198, inclusive of all surcharges, for any recelpts into Transporter's plpeline
system for delivery to the primary delivery point 834696 (KOT DEK MLI) and for dellvery to the
secaondary dellvery point STOR (RP Storage Point TCO),

The rate for service, for the period from 2/01/2019 to 1/31/2020, will include a discounted
demand rate of $5.653, inclusive of all surcharges, for any recelpts Into Transporter's pipeline
system for delivery to the primary delivery point 834696 (KOT DEK MLI) and for delivery to the
secondary dellvery point STOR (RP Storage Polnt TCO),

The rate for service, for the perlod from 2/01/2020 to 1/31/2021, will Include a discounted
demand rate of $6.045, inclusive of all surcharges, for any recelpts Into Transporter's pipeline
system for delivery to the primary delivery point 834696 (KOT DEK MUI) and for dellvery to the
secondary dellvery point STOR (RP Storage Paint TCO),

The rate for service, for the perlad from 2/01/2021 to 3/31/2022, will include a discounted
demand rate of $6.428, Inclusive of all surcharges, for any recelpts into Transporter’s pipeline
system for delivery to the primary delivery point 834696 (KOT DEK MLI) and for delivery to the
secondary delivery point STOR (RP Storage Paint TCO).

The above discounted demand rates will be Inclusive of demand surcharges at the rates specified
in the currently effective Part V.8. (Currently Effective Rates Applicable to Rate Schedule SST) of
Transporter’s FERC Gas Tarlff as amended from time to time,

Page 1

In buxiness {a deliver



Columbia Gas Transmission, LLC «» TransCanada
1700 MacCorkle Avenue SE, Charleston, WV 253 14 bt o duie

6. Except to the extent Federal Energy Regulatory Commission {"FERC") policles, rules and/or
regulations, and/or Transporter's FERC Gas Tarliff provide otherwlse, for service under the above-
referenced Service Agreement to secandary delivery points ather than STOR, in lleu of the rate
set forth above, Transporter will charge and Shipper will pay the then existing maximum Recourse
Rate set forth in Transporter’s FERC Gas Tarlff from time to time,

7. Notwithstanding the foregoing, the charge to be pald by Shipper to Transporter will be no lower
than the applicable total effective minimum charges or higher than the applicable total effective
maximum charges as set farth In Transporter’s FERC Gas Tarlff from time to time,

B. The discounted reservatlon rate wil] be apportioned in accordance with Section 20 of the
General Terms and Conditions of Transporter’s FERC Gas Tariff.

9. Inaddition to the demand charges set forth above, Shipper must pay Transporter all applicable
commadity charges, commodity surcharges, overrun charges, gathering charges, and
retainage charges set forth in Transporter's FERC Gas Tariff as amended from time to time.

10. In addition to the reservation charges set forth above, for the period from 3/01/2018 through
1/31/2019, Shipper will pay all applicable Capital Cost Recovery Mechanism (“CCRM") charges.

11. Shipper wlll have a contractual right of first refusal (“ROFR”) under the referenced agreement
If it does not qualify for the regulatory ROFR set forth In Sectlon 4 of the General Terms and
Conditions of Transporter’s FERC Gas Tarlff.

If you are in agreement with the above amendment, please execute both originals of this letter
and return one to Transporter at the above address, Attention: Jackle Sydnor, 2nd floor.

Wayor i
Executed and agreed to this q day of ‘ 1L, 2018,

DUKE ENERGY KENTUCKY, INC. COLUMBIA GAS TRANSMISSION, u{c SR \ "
ameit A\
P e ’WQL’ By: _%_um ﬁ&
James R. Eckert [ ‘\99
“S: ’f'“ V/’,l/dﬁz @E‘"""’/ ém‘.’ h_s: ) -—._-"W
BATE

Papge 2



Columbia Gulf Transmission, LLC
FERC Tariff
Third Revised Volume No. 1

Currently Effective Rates
Applicable to Rate Schedule FTS-1
Rates in Dollars per Dth

Rate Schedule FTS-1

Market Zone

Reservation Charge
Maximum
Minimum

Commodity
Maximum
Minimum

Overrun
Maximum
Minimum

Total Effective Rate

Base Rate (2)

(N 1/

1/
4,170 4.170 Discounted t0$3.33
0.000 0.000

ACA

0.0109 0.0109 +0.0013=0.0122
0.0109 0.0109
0.1480 0.1480
0.0109 0.0109

V.1

Currently Effective Rates
FTS-1 Rates

Version 13.0.0

Daily Rate
3)
1/

0.1371
0.000

0.0109
0.0109

0.1480
0.0109

1/ Excludes the Annual Charge Adjustment (ACA) Surcharge. An ACA Commodity surcharge per Dth shall be assessed where
applicable pursuant to Section 154.402 of the Commission’s Regulations and in accordance with Section 31 of the GTC of
Transporter’s FERC Gas Tariff. The ACA unit charge authorized for each fiscal year (commencing October 1) by the Commission
and posted on its website (http://www.ferc.gov) is incorporated herein by reference.

Issued On: October 24, 2016

Effective On: July 1, 2016



Columbia Gas Transmission, LLC V.17,

FERC Tariff Currently Effective Rates
Fourth Revised Volume No. 1 Retainage Rates
Version 9.0.0
RETAINAGE PERCENTAGES

Transportation Retainage 1.454%

Gathering Retainage 4.500%

Storage Gas Loss Retainage 0.540%

Ohio Storage Gas Loss Retainage 0.610%

Columbia Processing Retainage 1/ 0.000%

1/ The Columbia Processing Retainage shall be assessed separately from the processing retainage applicable to third party
processing plants set forth in Section 25.3 (f) of the General Terms and Conditions.

Issued On: March 1, 2018 Effective On: April 1, 2018



by
(:‘Ol B'\‘ 1700 MacCorkle Avenue SE
Um la Charleston, WV 25314
Phone: 304-357-2514

Pipeline e
(sroup.

April 11, 2014

Mr. Jeff Kern

Duke Energy Kentucky, Inc.
139 East Fourth Street
Cincinnati, OH 45202

RE: FTS-1 Service Agreement No. 79970 (Forward Haul)
and New FTS-1 Service Agreement (Backward Haul)

Dear Jeff:

Columbia Guif Transmission, LLC (“*Columbia Gulf*) would like to propose the terms set
forth more fully herein for the restructuring of existing service agreement 79970-FTS-1 between
Columbia Gulf and Duke Energy Kentucky, Inc. (*DEK").

Reservation Rate $3.33
Winter Volume (11/1 — 3/31) 21,000 Dth/day
Summer Volume (4/1 - 10/31) 13,500 Dth/day
Primary Receipt Point Rayne
Secondary Receipt Point P2051220 (Mainline Pool)
Primary Delivery Point Means
Term Begin Date 11/1/2014
Term End Date 10/31/2019

Columbia Gulf Transmission, LLC (“Columbia Gulf") would like to propose the terms set
forth more fully herein for a new service agreement FTS-1 between Columbia Gulf and Duke
Energy Kentucky, Inc. (“DEK").

Reservation Rate $3.33

Volume (1/1 — 12/31) 9,000 Dth/day

Primary Receipt Point Leach (801)

Secondary Receipt Point P2051220 (Mainline Pool)
Primary Delivery Point Means

Term Begin Date 11/1/2014

Term End Date 10/31/2019

Columbia Gas Transmission | Columbia Gulf Transmission | Central Kentucky Transmission | Crossroads Pipeline | Hardy Storage Campany
Millennium Pipeline | NiSource Enerqy Ventures | NiSource Midstream Services LLC



In addition to the above reservation rates, DEK must provide all applicable commodity
charges, surcharges, overrun charges and retainage charges set forth in Transporter's FERC
Gas Tariff from time to time.

The Columbia Gulf proposal is contingent on the capacity remaining available as of the
date that DEK affirms its agreement to contract for the capacity.

Columbia Gulf also proposes a Contractual Right of First Refusal under the restructured
service agreements.

The above proposals are offered through April 30, 2014.

If you are in agreement with the above proposals, please execute and return both
originals to Columbia Gulf at the above address, Attention: Jackie Sydnor, 8" floor North. Upon
execution by Columbia Gulf, a fully executed original will be forwarded for your files.

Executed and agreed to this /4 ” day of /4!0"‘ / , 2014. @

DUKE ENERGY KENTUCKY, INC. COLUMBIA GULF TRANSMISSION, LLC
By: %4/4«_& By: C\, QQ){(
//V \ AY)

Its: /‘74«-1;1(,2, Gros Kes»owc«zs Its: ve




Service Agreement No. 79970
Revision No. 3

FTS-1 SERVICE AGREEMENT

THIS AGREEMENT is made and entered into this 7 day of October, 2014, by and between COLUMBIA
GULF TRANSMISSION, LLC ("Transporter") and DUKE ENERGY KENTUCKY, INC. ("Shipper").

. "WITNESSETH: That in consideration of the mutual covenants herein contained, the parties hereto agree as
ollows:

Section 1. Service to be Rendered. Transporter shall perform and Shipper shall receive the service in
accordance with the provisions of the effective FTS-1 Rate Schedule and applicable General Terms and
Conditions of Transporter's FERC Gas Tariff, Third Revised Volume No. 1 ("Tariff"), on file with the Federal
Energy Regulatory Commission ("Commission"), as the same may be amended or superseded in accordance
with the rules and regulations of the Commission herein contained. The maximum obligations of Transporter to
deliver gas hereunder to or for Shipper, the designation of the points of delivery at which Transporter shall
deliver or cause gas to be delivered to or for Shipper, and the points of receipt at which the Shipper shall deliver
or cause gas to be delivered, are specified in Appendix A, as the same may be amended from time to time by

agreement between Shipper and Transporter, or in accordance with the rules and regulations of the
Commission.

Section 2. Term. Service under this Agreement shall commence as of November 1, 2014, and shall continue
in full force and effect until October 31, 2019. Shipper and Transporter agree to avail themselves of the
Commission’s pre-granted abandonment authority upon termination of this Agreement, subject to any right of
first refusal Shipper may have under the Commission's Regulations and Transporter's Tariff.

Section 3. Rates. Shipper shall pay the charges and furnish the Retainage as described in the above-
referenced Rate Schedule, unless otherwise agreed to by the parties in writing and specified as an amendment
to this Service Agreement. Transporter may agree to discount its rate to Shipper below Transporter's maximum
rate, but not less than Transporter's minimum rate. Such discounted rate may apply to: (a) specified quantities
(contract demand or commodity quantities); (b) specified quantities above or below a certain level or all
quantities if quantities exceed a certain leve!; (¢) quantities during specified time periods; (d) quantities at
specified points, locations, or other defined geographical areas; (e) that a specified discounted rate will apply in a
specified relationship to the quantities actually transported (i.e., that the reservation charge will be adjusted in a
specified relationship to quantities actually transported); and (f) production and/or reserves committed by the
Shipper.

Section 4. Notices. Notices to Transporter under this Agreement shall be addressed to it at 5151 San Felipe,
Suite 2500, Houston, Texas 77056, Attention: Customer Services and notices to Shipper shall be addressed to it
at Duke Energy Kentucky, inc., 139 East Fourth Street, P. O. Box 960, Cincinnati, OH 45202, Attention: Jeff
Kern, until changed by either party by written notice.

Section 5. Superseded Agreements. This Service Agreement supersedes and cancels, as of the effective
date hereof, the following Service Agreement(s): FTS-1 No. 79970, Revision No. 2.



DUKE ENERGY KENTUCKY, INC. COLUMBIA GULF TRANSMISSION, LLC
By Jeff Kern By Stan Chapman

Title Agent Title EVP & CCO

Date October 07, 2014 Date October 02, 2014




Revision No. 3

Appendix A to Service Agreement No. 79970
Under Rate Schedule FTS-1
between Columbia Gulf Transmission, LLC ("Transporter”)
and Duke Energy Kentucky, Inc. ("Shipper")

Transportation Demand

Begin End Transportation
Date Date Demand Dth/day
November 1, 2014 October 31, 2019 21,000
November 1, 2014 October 31, 2019 13,500

Primary Receipt Points

Begin End Measuring Measuring
Date Date Point No. Point Name
November 1, 2014 October 31, 2019 2700010 CGT-RAYNE
November 1, 2014 October 31, 2019 2700010 CGT-RAYNE
Primary Delivery Points
Begin End Measuring Measuring
Date Date Point No. Point Name
November 1, 2014 October 31, 2019 MEANS MEANS

November 1, 2014 October 31, 2019 MEANS MEANS

Recurrence
Interval
11/1 - 3/31
4/1 -10/31
Maximum Daily Recurrence
Quantity (Dth/day) Interval
21,000 11/1 - 3/31
13,500 4/1 - 10/31
Maximum Daily Recurrence
uantity (Dth Interval
21,000 11/1 - 3/31
13,500 4/1 - 10/31



The Master List of Interconnects ("MLI") as defined in Section 1 of the General Terms and Conditions of Transporter's Tariff is
incorporated herein by reference for purposes of listing valid secondary interruptible receipt points and delivery points.

Transporter and Shipper have mutually agreed to the following maximum or minimum pressure commitments:

Yes ___X__ No (Check applicable blank) Transporter and Shipper have mutually agreed to a Regulatory Restructuring
Reduction Option pursuant to Section 33 of the General Terms and Conditions of Transporter's FERC Gas Tariff.

_X__Yes No (Check applicable blank) Shipper has a contractual right of first refusal equivalent to the right of first refusal
set forth from time to time in Section 4 of the General Terms and Conditions of Transporter's FERC Gas Tariff.

Yes __X__ No (Check applicable blank) This Service Agreement covers interim capacity sold pursuant to the provisions of
General Terms and Conditions Section 4. Right of first refusal rights, if any, applicable to this interim capacity are limited as
provided for in General Terms and Conditions Section 4.

DUKE ENERGY KENTUCKY, INC. COLUMBIA GULF TRANSMISSION, LLC
By Jeff Kern By Stan Chapman
Title Agent Title EVP & CCO

Date October 07, 2014 Date October 02, 2014




Service Agreement No. 154404
Revision No. 0

FTS-1 SERVICE AGREEMENT

THIS AGREEMENT is made and entered into this 7 day of October, 2014, by and between COLUMBIA
GULF TRANSMISSION, LLC ("Transporter") and DUKE ENERGY KENTUCKY, INC. ("Shipper").

WITNESSETH: That in consideration of the mutual covenants herein contained, the parties hereto agree as
follows:

Section 1. Service to be Rendered. Transporter shall perform and Shipper shall receive the service in
accordance with the provisions of the effective FTS-1 Rate Schedule and applicable General Terms and
Conditions of Transporter's FERC Gas Tariff, Third Revised Volume No. 1 ("Tariff"), on file with the Federal
Energy Regulatory Commission ("Commission”), as the same may be amended or superseded in accordance
with the rules and regulations of the Commission herein contained. The maximum obligations of Transporter to
deliver gas hereunder to or for Shipper, the designation of the points of delivery at which Transporter shall
deliver or cause gas to be delivered to or for Shipper, and the points of receipt at which the Shipper shall deliver
or cause gas to be delivered, are specified in Appendix A, as the same may be amended from time to time by
agreement between Shipper and Transporter, or in accordance with the rules and regulations of the
Commission.

Section 2. Term. Service under this Agreement shall commence as of November 1, 2014, and shall continue
in full force and effect until October 31, 2019. Shipper and Transporter agree to avail themselves of the
Commission's pre-granted abandonment authority upon termination of this Agreement, subject to any right of
first refusal Shipper may have under the Commission's Regulations and Transporter's Tariff.

Section 3. Rates. Shipper shall pay the charges and furnish the Retainage as described in the above-
referenced Rate Schedule, unless otherwise agreed to by the parties in writing and specified as an amendment
to this Service Agreement. Transporter may agree to discount its rate to Shipper below Transporter's maximum
rate, but not less than Transporter's minimum rate. Such discounted rate may apply to: (a) specified quantities
(contract demand or commodity quantities); (b) specified quantities above or below a certain level or all
quantities if quantities exceed a certain level; (c) quantities during specified time periods; (d) quantities at
specified points, locations, or other defined geographical areas; (e) that a specified discounted rate will apply in a
specified relationship to the quantities actually transported (i.e., that the reservation charge will be adjusted in a
specified relationship to quantities actually transported); and (f) production and/or reserves committed by the
Shipper.

Section 4. Notices. Notices to Transporter under this Agreement shall be addressed to it at 5151 San Felipe,
Suite 2500, Houston, Texas 77056, Attention: Customer Services and notices to Shipper shall be addressed to it
at Duke Energy Kentucky, Inc., 139 East Fourth Street, P. O. Box 960, Cincinnati, OH 45202, Attention: Jeff
Kern, until changed by either party by written notice.

Section 5. Superseded Agreements. This Service Agreement supersedes and cancels, as of the effective
date hereof, the following Service Agreement(s): N/A.



DUKE ENERGY KENTUCKY, INC. COLUMBIA GULF TRANSMISSION, LLC
By Jeff Kern By Stan Chapman

Title Agent Title EVP & CCO

Date October 07, 2014 Date October 02, 2014




Revision No. O

Appendix A to Service Agreement No. 154404
Under Rate Schedule FTS-1
between Columbia Gulf Transmission, LLC ("Transporter")
and Duke Energy Kentucky, inc. ("Shipper")

Transportation Demand

Begin End Transportation Recurrence
Date Date Demand Dth/day Interval
November 1, 2014 October 31, 2019 9,000 171 -12/31

Primary Receipt Points

Begin End Measuring Measuring Maximum Daily Recurrence
Date Date Point No. Point Name Quantity (Dth/day) Interval
November 1, 2014 October 31, 2019 801 GULF-LEACH 9,000 111 - 12/31

Primary Delivery Points

Begin End Measuring Measuring Maximum Daily Recurrence
Date Date Point No. Point Name Quantity (Dth/day) Interval

November 1, 2014 October 31, 2019 MEANS MEANS 9,000 11 -12/31



The Master List of Interconnects ("MLI") as defined in Section 1 of the General Terms and Conditions of Transporter's Tariff is
incorporated herein by reference for purposes of listing valid secondary interruptible receipt points and delivery points.

Transporter and Shipper have mutually agreed to the following maximum or minimum pressure commitments:

Yes _ X__ No (Check applicable blank) Transporter and Shipper have mutually agreed to a Regulatory Restructuring
Reduction Opt:on pursuant to Section 33 of the General Terms and Conditions of Transporter's FERC Gas Tariff.

__X__Yes No (Check applicable blank) Shipper has a contractual right of first refusal equivalent to the right of first refusal
set forth from time to time in Section 4 of the General Terms and Conditions of Transporter's FERC Gas Tariff.

Yes __X__ No (Check applicable blank) This Service Agreement covers interim capacity sold pursuant to the provisions of
General Terms and Conditions Section 4. Right of first refusal rights, if any, applicable to this interim capacity are limited as
provided for in General Terms and Conditions Section 4.

DUKE ENERGY KENTUCKY, INC. COLUMBIA GULF TRANSMISSION, LLC
By Jeff Kern By Stan Chapman
Title Agent Title EVP & CCO

Date October 07, 2014 Date October 02, 2014




Tennessee Gas Pipeline Company,
FERC NGA Gas Tariff
Sixth Revised Volume No. 1

RATES PER DEKATHERM

Base
Reservation Rates

OUNAWNHTO

Daily Base
Reservation Rate 1/

o AWNE O

Maximum Reservation

Rates 2/, 3/

RECEIPT
ZONE

0
L
1
2
3
4
5
6

Notes:

L.L.C.
Thirteenth Revised Sheet No. 14
Superseding
Twelfth Revised Sheet No. 14
FIRM TRANSPORTATION RATES
RATE SCHEDULE FOR FT-A
DELIVERY ZONE
0 L 1 2 k} 4 5 6
$5.4269 $11.3406 $15.2546 $15.5246 $17.0584 $18.1067 $22.7176
$4.8178
$8.1697 $7.8313 $10.4219 $14.7637 $14.5399 $16.3977 $20.1633
$15.2547 $10.3593 $5.3879 $5.0367 $6.4446 $8.8638  $11.4421
$15.5246 $8.2056 $5.4314 $3.9184 $6.0190 $10.8858 $12.5789
$19.7110 $18.1718 $6.9250 $10.5240 $5.1514 $5.5711 $7.9589
$23.5025 $16.5148 $7.2643 $8.7898 $5.7227 $5.3680 $6.9882
$27.1880 $18.9685 $13.0548 $14.3818 $10.1587 $5.3443 $4.6263
DELIVERY ZONE
0 L 1 2 3 4 5 6
$0.1784 $0.3728 $0.5015 $0.5104 $0.5608 $0.5953 $0.7469
$0.1584
$0.2686 $0.2575 $0.3426 $0.4854 $0.4780 $0.5391 $0.6629
$0.5015 $0.3406  $0.1771 $0.1656 $0.2119 $0.2914  $0.3762
$0.5104 $0.2698 $0.1786 $0.1288 $0.1979 $0.3579  $0.4136
$0.6480 $0.5974  $0.2277 $0.3460 $0.1694 $0.1832 $0.2617
$0.7727 $0.5430 $0.2388 $0.2890 $0.1881 $0.1765  $0.2297
$0.8939 $0.6236 $0.4292 $0.4728 $0.3340 $0.1757 $0.1521
DELIVERY ZONE
0 L 1 2 3 4 5 6
$5.4437 $11.3574  $15.2714  $15.5414 $17.0752 $18.1235 $22,7344
$4.8346
$8.1865 $7.8481  $10.4387 $14.7805 $14.5567 $16.4145 $20.1801
$15.2715 $10.3761 $5.4047 $5.0535 $6.4614 $8.8806 $11.4589
$15.5414 $8.2224 $5.4482 $3.9352 $6.0358 $10.9026 $12.5957
$19.7278 $18.1886 $6.9418  $10.5408 $5.1682 $5.5879 $7.9757
$23.5193 $16.5316 $7.2811 $8.8066 $5.7395 $5.3848 $7.0050
$27.2048 $18.9853 $13.0716 $14.3986 $10.1755 $5.3611 $4.6431

1/ Applicable to demand charge credits and secondary points under discounted rate agreements.
2/ Includes a per Dth charge for the PCB Surcharge Adjustment per Article XXXII of the General Terms and Conditions of

$0.0000.

3/ Includes a per Dth charge for the PS/GHG Surcharge Adjustment per Article XXXVIII of the General Terms and Conditions

of $0.0168.

Issued: September 27, 2018
Effective: November 1, 2018

Discounted Rate:

2.4334

PS/GHG Surcharge: 0.0168

Total

2.4502

Docket No. RP15-990-002
Accepted: November 1, 2018



Additional Information

May 18, 2016

Duke Energy Kentucky, Inc.
139 East Fourth Street
P.O. Box 960

Cincinnati, OH 45202

Attention: Jeff Kern

RE: Discounted Rate Agreement
Rate Schedule FT-A Service Package No. 321247

Dear Jeff:

In response to the request of Duke Energy Kentucky, Inc. ("Duke KY”) and pursuant to Section 5.1 of
Tennessee Gas Pipeline Company, L.L.C.'s (*Tennessee”) Rate Schedule FT-A, Tennessee hereby agrees to
adjust its then applicable Rate Schedule FT-A transportation rates for service provided under the above-
referenced gas transportation agreement as follows:

1. a) If Duke KY attempts to apply this Discounted Rate Agreement to any volumes and/or to any points not
eligible for the discount and thereby fails to pay correctly invoiced and undisputed amounts, then, if such failure
is not cured within thirty days of provision of notice by Tennessee to Duke KY of such failure, Tennessee shall
have the right, in its sole discretion, to immediately terminate this Discounted Rate Agreement with Duke KY
and/or to assess, from the date of such violation of the terms of this Discounted Rate Agreement, the applicable
maximum rate on all transactions occurring under the Service Package for the month(s) in which such limits
were exceeded.

b) For the period commencing November 1, 2016, and extending through March 31, 2018, for gas delivered by
Tennessee on behalf of Duke KY to any Zone 2 delivery meter under the above referenced gas transportation
agreement, the applicable Rate Schedule FT-A rates for volumes received by Tennessee from any Zone L/1 or
Zone 2 receipt meter will be:

i) A monthly reservation rate equal to the lesser of (i) $2.4334 per Dth, or (ii) Tennessee’s maximum applicable
monthly reservation rate.

ii) A daily commodity rate of Tennessee’s maximum applicable commodity rate.

c) These rates apply to all secondary receipts and deliveries in the paths and zones described above. In
addition, Shipper shall also pay ACA, applicable Fuel and Loss Retention (F&LR) and Electric Power Cost
Recovery (EPCR) charges and all applicable surcharges specified in Tennessee’'s FERC Gas Tariff, as may be
in effect from time to time (*Tariff").

d) Receipts from and/or deliveries to points other than those listed above during the term of this Discounted
Rate Agreement shall result in Duke KY being assessed Tennessee's maximum reservation rate under Rate
Schedule FT-A for the primary path divided by the number of days in the month for the entire gas transportation
agreement TQ on the day(s) of such deliveries and Tennessee's maximum daily commodity rates under Rate

Schedule FT-A as well as the applicable F&LR and EPCR charges and all surcharges under Rate Schedule FT-
A.

2. If any terms of this Discounted Rate Agreement are disallowed by any order, rulemaking, regulation or policy
of the Federal Energy Regulatory Commission, Tennessee may immediately terminate this Discounted Rate
Agreement. If any terms of this Discounted Rate Agreement are in any way modified by order, rulemaking,
regulation or policy of the Federal Energy Regulatory Commission, Tennessee and Duke KY may mutually



agree to amend this Discounted Rate Agreement in order to ensure that the original commercial intent of the
parties is preserved. In the event that the parties cannot achieve mutual agreement, Tennessee reserves the
right to immediately terminate this Discounted Rate Agreement.

If Duke KY is interested in entering into the Discounted Rate Agreement for firm capacity in accordance with the
terms proposed above, please have the authorized representative of Duke KY execute this Discounted Rate
Agreement, and return to the undersigned. This Discounted Rate Agreement will become binding upon the
parties only after it then is accepted and executed by Tennessee's authorized representative on the below
"Agreed to and Accepted” portion. One fully executed copy will be returned for your records.

if an executed Discounted Rate Agreement is not returned via mail, email to alison_stringer@kindermorgan.com
or facsimile to 713-369-9305 on or before June 30, 2016, then the Discounted Rate Agreement is nullified, and
Duke KY will be billed Tennessee's maximum reservation and commodity rates under Rate Schedule FT-A.

Sincc/arely, /
ULM/V

Alison G. Stringer

Account Director, Marketing

AGREED TO AND ACCEPTED AGREED TO AND ACCEPTED
THIS_ ") DAY OF ; , 2016 THIS19 DAY OFJ < ,«/(/(
TENNESSEE GAS PIPELINE COMPANY, L.L.C. DUKE ENERGY ﬁ(}ﬂ,

By: Si y-& By: (’ :
NamYice President name: (el o lock

Marketing & Business Development . .
Title: Title: 5\} () M |Ol wWest Ml Jemn

< G05 Dpevech 9V




GAS TRANSPORTATION AGREEMENT
(For Use Under FT-A Rate Schedule)

EXHIBIT A

AMENDMENT NO. 0

TO GAS TRANSPORTATION AGREEMENT

DATED November 1, 2016

TENNESSEE GAS PIPELINE COMPANY, L.L.C.

BETWEEN

AND

DUKE ENERGY KENTUCKY, INC

Amendment Effective Date: November 1, 2016

Service Package: 321247-FTATGP

Service Package TQ: 23000 Dth

BEGINNING DATE ENDING DATE TQ
11/01/2016 03/31/2019 23000
BEGINNING  ENDING METER  METER NAME INTERCONNECT PARTY NAME ~ COUNTY ST ZONE R/D LEG METER-TQ
DATE DATE
11/01/2016  03/31/2019 420049 COL GAS/TGP NORTH COLUMBIA GAS TRNSM. CORP. KY 2 5} 700 23000

MEANS KY MONTGOME MONTGOME

RY

11/01/2016  03/31/2019 420998  POOLING PT - 800 LEG - TENNESSEE GAS PIPELINE FRANKLIN LA L R 800 23000

Number of Receipt Points: 1
Number of Delivery Points: 1

ZONE L

Total Receipt TQ 23000
Total Delivery TQ 23000

Other Provisions Permitted By Tariff Under the Applicable Rate Schedule and/or General Terms and Conditions and Pursuant to Article XXXV1 of
the General Terms and Conditions of Tennessee's FERC Gas Tariff:

Note: Exhibit A is a reflection of the contract and all amendments as of the amendment effective date.



GAS TRANSPORTATION AGREEMENT
(For Use Under FT-A Rate Schedule)
EXHIBIT B
TO GAS TRANSPORTATION AGREEMENT
DATED November 1, 2016
BETWEEN
TENNESSEE GAS PIPELINE COMPANY, L.L.C.
AND
DUKE ENERGY KENTUCKY, INC

REVENUE REDUCTION OPTION PROVISIONS*
SERVICE PACKAGE:

OPTION PERIOD(S) NOT APPLICABLE
OPTION DESCRIPTION NOT APPLICABLE
OPTION CONSIDERATION NOT APPLICABLE

ANY LIMITATIONS ON
THE EXERCISE OF THE
REVENUE REDUCTION
OPTION AS BID BY
THE SHIPPER:

* NOTICE MUST BE GIVEN AS PROVIDED FOR IN THE NET PRESENT VALUE STANDARD OF THE
GENERALTERMS AND CONDITIONS.



SCHEDULE |

PAGE 30F 4
GAS COST ADJUSTMENT
DUKE ENERGY KENTUCKY
DETAILS FOR THE EGC RATE IN EFFECT AS OF : November 1, 2018
CONTRACT NUMBER EXPECTED
RATE VOLUME OF GAS COST
($DTH) (DTH) DAYS/MTHS ($)

INTERSTATE PIPELINE: KO TRANSMISSION COMPANY
TARIFF RATE EFFECTIVE DATE : 2/1/12018
BILLING DEMAND - TARIFF RATE - FT

Maximum Daily Quantity 2.2496 72,000 12 1,943,654
CAPACITY RELEASE CREDIT 0
TOTAL KO TRANSMISSION CO. DEMAND CHARGES 1,943,654
INTERSTATE PIPELINE: TEXAS GAS TRANSMISSION
TARIFF RATE EFFECTIVE DATE : 2/1/2018
BILLING DEMAND - TARIFF RATE - FT

Maximum Daily Quantity 0.2050 14,000 151 433,370

Maximum Daily Quantity 0.1300 3,700 214 102,934
CAPACITY RELEASE CREDIT 0
TOTAL TEXAS GAS TRANSMISSION DEMAND CHARGES 536,304
GAS MARKETERS FIXED CHARGES

December - February 0.108 850,000 91,800

TOTAL GAS MARKETERS FIXED CHARGES

91,800




KO Transmission Company, Tariffs, Rate Schedules and Service Agreements

Filing Category: Amendment Filing Date: 03/24/2017
FERC Docket: RP17-554-000 FERC Action: Accept
FERC Order: 156 FERC {] 63,006 Order Date:

Effective Date: 04/01/2017 Status: Effective

Part 3, Currently Effective Rates, 14.0.0

CURRENTLY EFFECTIVE RATES
APPLICABLE TO RATE SCHEDULES FTS AND ITS

RATE LEVELS - RATE PER DTH

From February 1, 2018 to January 31, 2019 (“Period 2”):

Base Tariff Rate"

RATE SCHEDULE FTS
Reservation Charge ¥
Maximum $2.2496
Daily Rate - Maximum $0.0740
Commodity
Maximum $0.0000 [+ $0.0013 = $0.0013
Minimum $0.0000
Overrun $0.0740
RATE SCHEDULE ITS
Commodity
Maximum $0.0740

Minimum $0.0000

" ACA assessed where applicable pursuant to Section 154.402 of the Commission's regulations and will be
charged pursuant to Section 23 of the General Terms and Conditions at such time that initial and successive
annual ACA assessments applicable to Transporter are made and posted on the Commission’s website
(<http://www.ferc.gov>).

¥ Minimum reservation charge is $0.00.

Transportation Retainage Adjustment  0.333%

NOTE: Utilizing NAESB standards 5.3.22 and 5.3.23, Transporter's Rate Schedule FTS Reservation
Charge can be converted to an applicable daily rate by dividing the above monthly rate by
30.4 days.



Requcst No. 9978

Rete Schedule STF
Agrcement/Contract No.: 37260
Dated: July 19, 2018

This Agreement is entered into by and between Texas Gas Transmission, LLC, ("Texas Gas") and Duke Energy
Kentucky, Inc., ("Customer”).

Services under this Agreement are provided pursuant to Subpart B or Subpart G, Title 18, of the Code of Federnl
Regulations. Service is subject to and governed by the applicable Rate Schedule and the General Terms end
Conditions of the Texas Gas FERC Gas Tariff ("Tariff*) as they exist or may be madified from time to time and such

are incorporated by reference. In the event the language of this Agreement conflicts with Texas Gas' then-current
Tariff, the language of the Tariff will control.

Receipt and Delivery Points: Primary Receipt and Primary Delivery Points shall be listed on Exhibit "A",

Contract Demand(s): 14,000 MMBtu/day each winter
3,700 MMBtw/day each summer

Term: This Agreemeant shall be effective beginning November 1, 2018 and shall continue in full force and effect
through Octaber 31, 2021.

At the end of such primary term, or any subsequent rollover lerm, this Agreement shall automatically be extended for
an additional term of one year, unless either party terminates this Agreement at the end of such primary or rollover

term by giving the other party at least onc ycar advance written notice prior to the expiration of such primary or
rollover term.

Rate: The rate for this Agreement shall be the maximum applicable rate (including all other applicable charges Texas
Gas is authorized 1o charge pursuant (o its Tariff) unless the parties have entered into an associated discounted or
negotialed rate letter agreement.

Exhibit(s): The following Exhibit(s) are attached and made a part of this Apreement:
Exhibit A, Primary Points
Exhubit B, Contract Notice Address

IF YOU ARE IN AGREEMENT WITH THE FOREGOING, PLLEEASE INDICATE IN THE SPACE PROVIDED

BELOW. ¢
Duc:_§/3=/12 ("191)“ A

ﬁf? C //;r#‘/ Title: Mé g ? &J)ﬂ/ 767
Duke Energy Kentucky, Inc. SignamW Date: QZ aa /aoid

T wame: Erank Yoho ~ Tive: EVPrPresident
/ WS& Nedwrad Gos
?

AA-

Texas Gas Transmission, LLC  Signature:

Name:




Rate Schedule: STF
Agreement No.: 37260
Primary Point(s) of Delivery
Effective Date: November 1, 2018

Exhibit A
Primary Point(s)
Delivery Point Delivery Point *MDP
Meter No. Meter Name Zone (psig)
1872 Duke Energy KY Shipper DE, Butler, OH 4
Transportation Path:;

Mainline Pipeline 10001 through Mainline Pipeline 41500

*Minimum Delivery Pressure



Rate Schedule: STF
Agresement No.: 37260
Primary Paoint(s) of Receipt
Effective Date: November 1, 2018
Exhibit A

Primary Poini(s)

Receipt Point  Receipt Point

Daily Firm Capacity

-ine Meter No. Meter Name Zone MMBtu/day
Winter Summer
Viainline Pipeline
9185 Enable-Bosco 1 14,000 3,700

Page 1 of 1



Rate Schedule: STF
Agreement No.: 37260
Contract Notices
Effective Date: November 1, 2018

EXHI