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DIRECT TESTIMONY OF JAMES T. SELECKY 
 

I. INTRODUCTION 1 

Q PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 2 

A James T. Selecky.  My business address is 16690 Swingley Ridge Road, Suite 140, 3 

Chesterfield, MO 63017. 4 

 

Q WHAT IS YOUR OCCUPATION?   5 

A I am a consultant in the field of public utility regulation and a Principal with the firm of 6 

Brubaker & Associates, Inc. (“BAI”), energy, economic and regulatory consultants. 7 
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Q PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 1 

EXPERIENCE. 2 

A This information is included in Appendix A to my testimony.   3 

 

Q ON WHOSE BEHALF ARE YOU APPEARING IN THIS PROCEEDING? 4 

A I am appearing in this proceeding on behalf of the United States Department of Defense 5 

and all other Federal Executive Agencies (“DoD/FEA”).  The DoD/FEA takes service 6 

from Kentucky Utilities Company (“KU”) and Louisville Gas and Electric Company 7 

(“LG&E”) (collectively, “Companies”) on several electric and gas rate schedules.  8 

Specifically, Fort Knox takes gas service from LG&E on the Substitute Gas Sales 9 

Service rate (“SGSS”). 10 

 

Q WHAT IS THE SUBJECT MATTER OF YOUR TESTIMONY? 11 

A My testimony will address cost of service, revenue allocation and rate design.  12 

Regarding rate design, I will also address the proposed electric Time-of-Day Primary 13 

Service rates for the Companies and LG&E’s SGSS.  I will also address the Companies’ 14 

proposed book depreciation rates for its production plants.  My colleague, Christopher 15 

Walters, will be addressing the appropriate rate of return that the Kentucky Public 16 

Service Commission (“Commission”) should utilize to determine the Companies’ 17 

revenue requirement and revenue deficiency.  The fact that I have not addressed an issue 18 

should not be construed as an endorsement of the Companies’ positions. 19 
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II. SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS 1 

Q PLEASE SUMMARIZE YOUR CONCLUSIONS AND RECOMMENDATIONS. 2 

A My conclusions and recommendations can be summarized as follows: 3 

1. The Companies have presented electric cost of service studies that rely on the Loss 4 
of Load Probability (“LOLP”) methodology to allocate fixed production costs. 5 

2. The cost of service studies sponsored by the Companies also allocate fixed 6 
transmission costs using non-coincident peaks.   7 

3. The Commission should use the coincident peak (“CP”) methodology to allocate the 8 
fixed production and transmission costs.   9 

4. The Residential rates are significantly below cost of service.  The Residential rate 10 
increases proposed by the Companies do little to reduce the significant rate subsidies 11 
that the Residential classes are receiving from the other rate classes.  12 

5. The Companies’ proposed method of cost recovery for the Time-of-Day Primary 13 
Service rates (“TODP”) for the Base, Intermediate and Peak demand charges should 14 
be adopted by the Commission.  That is, the Base demand charges should collect 15 
fixed transmission and distribution costs and the Intermediate and Peak demand 16 
charges should recover fixed production costs. 17 

6. The TODP contains a provision in the Determination of Maximum Load clause that 18 
addresses the setting of the demand period under certain circumstances for 19 
customers with on-site or distributed generation.  This same provision should be 20 
included in LG&E’s Retail Transmission Service rate (“RTS”). 21 

7. LG&E’s proposed SGSS rate should contain a ratchet provision of 70% that will be 22 
applied to the previous 11-month highest day demand to establish a minimum billing 23 
demand.  24 

8. The life spans of certain production plants should be extended by 3 years. This will 25 
reduce the depreciation expense of KU by $12.1 million and the depreciation 26 
expense of LG&E by $2.5 million. 27 
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III. KU AND LG&E ELECTRIC COST OF SERVICE STUDIES 1 

Q DID EACH OF THE COMPANIES PREPARE AN ELECTRIC COST OF 2 

SERVICE STUDY? 3 

A Yes.  A separate electric cost of service study was prepared for KU and LG&E.  The 4 

cost of service studies used the LOLP methodology to allocate fixed production costs.  5 

The cost of service studies are discussed in the direct testimony of the Companies’ 6 

witness William Steven Seelye of The Prime Group, LLC.  Also LG&E presented a gas 7 

cost of service study. 8 

 

Q WHAT IS THE BASIC PURPOSE OF A COST OF SERVICE STUDY? 9 

A After determining the utility’s total cost to serve or revenue requirement, a cost of 10 

service study is used to allocate the revenue requirement or cost responsibility among 11 

the customer/rate classes.  A cost of service study compares the cost that each customer 12 

class imposes on the system to the revenues each class contributes.  For example, when 13 

a customer class produces the same rate of return as the total system average rate of 14 

return, it is paying revenue to the utility just sufficient to cover the costs incurred in 15 

serving that class.  If a class produces a below-average rate of return, it may be 16 

concluded that the revenues provided by the class are insufficient to cover all relevant 17 

costs to serve that class.  On the other hand, if a class produces a rate of return above 18 

the system average, it is not only paying revenues sufficient to cover the cost attributable 19 

to it but, in addition, it is paying part of the cost attributable to other classes who produce 20 

a below system average rate of return.  In conclusion, the class cost of service study 21 

(“COSS”) is important, because it shows the cost to serve each rate class reflecting cost-22 
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causation principles, as well as the rate of return from each class under both current and 1 

proposed rates.   2 

 

Q DO YOU SUPPORT THAT PREMISE? 3 

A Yes.  Cost-based rates are not only fair and reasonable, but further the cause of stability, 4 

conservation and efficiency.  When consumers are presented with price signals that 5 

convey the consequences of their consumption decisions, i.e., how much energy to 6 

consume, at what rate, and when, they tend to take actions which not only minimize 7 

their own costs but those of the utility as well.   8 

  Although factors such as simplicity, gradualism, economic development and 9 

ease of administration may also be appropriate for consideration when determining the 10 

spread of the revenue requirement among classes, the fundamental starting point and 11 

guideline should be the actual cost of serving each customer class.  Ideally, all rate 12 

classes should eventually be at cost of service. 13 

 

Q WHAT ARE THE MAJOR STEPS IN A COSS? 14 

A The first step in a COSS is known as functionalization.  This simply refers to the process 15 

by which the utility’s investments and expenses are reviewed and put into different 16 

categories of cost.  The primary functions utilized are production, transmission 17 

distribution and customer related.  Of course, each broad function may have several 18 

subcategories that provide for a more precise determination of cost of service.   19 
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  The second major step is known as classification.  In the classification step, the 1 

functionalized costs are separated into the categories of demand-related, energy-related 2 

and customer-related costs.   3 

  Demand- or capacity-related costs are those costs that vary with the amount of 4 

demand placed on the system.  A traditional example of capacity-related costs is the 5 

investment associated with generating stations and transmission and distribution lines 6 

and stations.  Once the utility makes an investment in these facilities, the costs continue 7 

to be incurred, irrespective of the number of kilowatthours (“kWh”) generated.   8 

  Energy-related costs are those costs that vary in proportion to the number of 9 

kWh sold.  Thus, the fuel expense is almost directly proportional to the amount of kWh 10 

generated by the utility system. 11 

  Customer-related costs are those costs that vary in proportion with the number 12 

of customers served.  Primary examples of customer-related costs are investments in 13 

meters and service lines, and such accounting functions as meter reading, bill 14 

preparation and revenue accounting.   15 

  The final step in the COSS is the allocation of each category of costs to the 16 

various customer classes.  Demand-related costs are allocated on some basis which 17 

gives recognition to each class’s responsibility for the utility’s need to build 18 

infrastructure to serve demands imposed on the system.  Energy-related costs are 19 

generally allocated on the basis of energy use by each customer class.  Customer-related 20 

costs are generally allocated based upon the number of customers in each class, 21 

weighted to account for the complexity of serving the different classes of customers.  22 
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Q WHAT IS THE IMPORTANCE OF BASING RATES ON COST OF SERVICE? 1 

A When rates are based on costs, each customer (to the extent practical), pays what it costs 2 

the utility to serve the customer, no more, no less.  If rates are not based on cost of 3 

service, then some customers contribute disproportionately to the utility’s revenues, 4 

thus subsidizing service provided to other customers.  This process tends to convey 5 

wrong price signals to customers. 6 

 

Q HOW DO COST-BASED RATES PROVIDE APPROPRIATE PRICE SIGNALS 7 

TO CUSTOMERS? 8 

A Rate design is the step that follows the allocation of costs to classes, so it is important 9 

that the proper amounts and types of costs be allocated to the customer classes so that 10 

they may ultimately be reflected in the rates.   11 

   When the rates are designed so that the demand costs, energy costs, and 12 

customer costs are properly reflected in the demand, energy, and customer components 13 

of the rate schedules, respectively, customers are provided with the proper incentives to 14 

manage their loads appropriately.  This, in turn, provides the correct signal to the utility 15 

about the need for new investment.  When customers impose a certain level of demand 16 

on the system, they should pay for the prudent fixed cost that the utility incurs to meet 17 

that demand and through the energy charge they should pay the cost of providing that 18 

energy. 19 

From a rate design perspective, overpricing the energy portion of the rate and 20 

underpricing the demand and customer components of the rate will result in a 21 
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disproportionate share of revenues being collected from high energy consuming or high 1 

load factor customers and send erroneous price signals to all customers. 2 

 

Q HOW ARE FIXED PRODUCTION COSTS ALLOCATED IN THE 3 

COMPANIES’ ELECTRIC COST OF SERVICE STUDIES? 4 

A  The cost of service studies use the LOLP methodology to allocate fixed production   5 

costs.  6 

 

Q COULD YOU BRIEFLY DISCUSS THE LOLP METHODOLOGY FOR 7 

ALLOCATING FIXED PRODUCTION COSTS? 8 

A The LOLP methodology represents the probability that the Companies’ system demand 9 

will exceed its generation during any given hour.  An LOLP is calculated for each hour.  10 

The LOLP takes into account the magnitude of the hourly load, installed generation 11 

capacity, forced outage rates, maintenance schedules and other generating operating 12 

statistics.  For many of the hours when the system demand is low the LOLP is zero.  13 

LG&E witness Mr. Seelye discussed the LOLP methodology in his prefiled direct 14 

testimony.    15 

 

Q ARE YOU RECOMMENDING THE COMMISSION USE THE LOLP 16 

METHODOLOGY TO ALLOCATE THE PRODUCTION FIXED COSTS? 17 

A No, I recommend that the Commission use the coincident peak (“CP”) methodology to 18 

allocate the fixed production costs.  19 
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Q ARE YOU PROPOSING ANY OTHER CHANGES TO THE COMPANIES’ 1 

COST OF SERVICE STUDIES? 2 

A Yes.  The Companies allocated the fixed transmission costs on non-coincident peaks 3 

(“NCP”).  The fixed transmission costs should be allocated on coincident peaks. 4 

 

IV. RESULTS OF THE COMPANIES’ ELECTRIC  5 
COST OF SERVICE STUDIES AND REVENUE ALLOCATION 6 

 
Q BEFORE YOU DISCUSS YOUR PROPOSED CHANGES TO THE 7 

COMPANIES’ ELECTRIC COST OF SERVICE STUDIES, WHAT DO THE 8 

RESULTS OF THE ELECTRIC CLASS COST OF SERVICE STUDIES 9 

PREPARED BY THE COMPANIES SHOW? 10 

A The results of the electric cost of service study for KU is shown on Exhibit JTS-1 and 11 

the results of the electric cost of service study performed for LG&E is shown on 12 

Exhibit JTS-2.  These exhibits show the rate of return by the various rate classes, the 13 

index of return and the subsidy that each rate class is receiving or providing under 14 

current rates and the impact on the cost of service of the Companies’ proposed allocation 15 

of the increase.  The index of return compares the rate class’s rate of return with the 16 

total system return. 17 

  The results of the KU cost of service study show that the Residential rate classes 18 

are providing a rate of return of only 3.03% at present rates.  The total system rate of 19 

return at present rates is 5.58%.  The only other major rate class (revenues in excess of 20 

$50 million) that is providing a rate of return below the system average is the TODP.  21 

The index of return for the Residential rate classes is 54% of the total system return. 22 
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  At present rates, the Residential rate classes are currently receiving a subsidy of 1 

approximately $65.3 million from other rate classes.  That is, the Residential rates would 2 

have to be increased by $65.3 million or approximately 10.5% to produce a system 3 

average rate of return of 5.58%.  .  This increase does not include any of the increase in 4 

electric rates that KU is seeking in this proceeding.   5 

  The results for the LG&E electric cost of service study are similar.  For LG&E, 6 

the Residential rate classes’ rate of return at present rates is 2.69% and the system 7 

average rate of return at present rates is 6.73%.  For LG&E, the Residential rate classes 8 

are receiving a revenue subsidy of $73.3 million from other rate classes.  For LG&E, 9 

the Residential rate classes are the only major rate classes that are receiving a subsidy.  10 

That is, for all other major rate classes, the rate of return at present rates exceeds the 11 

total system average of 6.73%.  The Residential rate classes will need an increase of 12 

approximately 16%, or $73.3 million, to bring their rates to cost of service.   13 

 

Q ARE THE COMPANIES PROPOSING TO ALLOCATE THE INCREASE IN A 14 

MANNER THAT REFLECTS THE RESULTS OF THE COST OF SERVICE 15 

STUDIES? 16 

A Yes, but the proposed allocation of the increase does not reduce the rate subsidies the 17 

Residential rate classes are receiving.  For both KU and LG&E, the proposed increases 18 

for the Residential classes are larger than the increases proposed for the other rate 19 

classes.      20 

  Under the Companies’ proposal the affected rate classes are placed in four Tiers 21 

and each Tier receives a different percentage of increase.  This procedure is used for 22 
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KU and LG&E to allocate the increase.  Tier 1, which includes the Residential rate 1 

classes, receives an increase of 1 percentage point above the overall increase.  This 2 

increase is above the system average because the cost of service studies showed that the 3 

Residential rate classes are receiving significant rate subsidies.  4 

  The Tier 4 rate classes, which are Lighting Energy and Traffic Energy Services, 5 

receive no increase because the cost of service studies indicate very high rates of return 6 

for these two rate classes.  7 

  For the Tier 3 rate classes, the Companies are proposing an increase of 1 8 

percentage point below the overall increase percentage.  These rate classes have higher 9 

rates of return than the Residential rate classes and are comprised of the four large 10 

customer rate schedules.   11 

  The other rate classes which are included in Tier 2 receive a rate increase less 12 

than the system average because the Tier 2 rates of return are above the system average 13 

rate of return.   14 

  The proposed allocation of the Companies’ increases and the reasons supporting 15 

it are contained in Mr. Seelye’s testimony on pages 8-9. 16 

 

Q DOES THE PROPOSED INCREASE FOR THE RESIDENTIAL CUSTOMERS 17 

PROVIDE SUFFICIENT MOVEMENT TOWARD COST OF SERVICE? 18 

A No.  The results of the KU cost of service study show that the Residential rate classes 19 

will only be earning a rate of return of 4.99% after the proposed increase.  This is well 20 

below the system average rate of return of 7.66% shown on Exhibit WSS-28, page 27 21 

of 36.  After KU’s proposed allocation of the increase the Residential classes will still 22 
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be receiving a subsidy of approximately $68.5 million.  That is, Residential rates will 1 

still be approximately 10% below cost of service.  The rate classes’ rates of returns, 2 

index of returns and subsidies after KU’s proposed increase are shown on Exhibit JTS-1.  3 

This data reflects the results of KU’s cost of service study and proposed allocation of 4 

the increase.  5 

  For LG&E, the situation is similar.  In that instance, the Residential rate classes’ 6 

rate of return will be 3.71% after the proposed increase.  This is significantly below the 7 

system average rate of return of 7.75% shown on Exhibit WSS-29, page 25 of 38.  After 8 

the proposed increase the Residential classes will still be receiving a subsidy of $73.4 9 

million and their rates would have to be increased by 15% to bring their rates to cost of 10 

service.  The rate classes’ rates of return, index of returns and subsidies after LG&E’s 11 

proposed increase are shown on Exhibit JTS-2.  This data reflects the results of LG&E’s 12 

cost of service study and proposed allocation of the increase.   13 

 

Q WHAT IS YOUR RECOMMENDATION FOR ALLOCATING THE REVENUE 14 

INCREASE ASSUMING THE COMMISSION APPROVES THE COMPANIES’ 15 

COST OF SERVICE STUDIES AND REVENUE DEFICIENCY? 16 

A If the Commission approves KU’s cost of service study and proposed revenue 17 

deficiency, the Residential increase should be increased by 2 percentage points over the 18 

system average and the additional revenues generated by this increase should be used 19 

to reduce the Tiers 2 and 3 proposed increases.  The decrease could be spread 20 

proportionately to the increases that the Companies are proposing for Tiers 2 and 3.  21 

This alternative spread of this increase for KU is shown on Exhibit JTS-3.  22 
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  A similar procedure should be followed for LG&E.  However, in that case the 1 

Residential increase should be 3 percentage points over the system average.  Three 2 

percentage points is used for the LG&E increase because the total percentage proposed 3 

increase for LG&E is smaller and the LG&E Residential classes are farther away from 4 

cost of service.  This alternative spread of this increase for LG&E is shown on 5 

Exhibit JTS-4. 6 

 

Q IF THE COMPANIES ARE ALLOCATED AN INCREASE THAT IS LESS 7 

THAN THE REQUESTED AMOUNT HOW SHOULD THE COMMISSION 8 

ALLOCATE THE INCREASE? 9 

A.  The differences in the revenue deficiencies between the amount approved by the 10 

Commission and the amount the Companies requested could be used to proportionally 11 

reduce the revenue increase amounts for Tiers 1 through 3 shown in column 4 of 12 

Exhibits JTS-3 and JTS-4.    13 

 

V. DOD/FEA REVISIONS TO THE COMPANIES’ COST OF SERVICE STUDIES 14 
 
Q DO YOU HAVE ANY PROPOSED REVISIONS TO THE ELECTRIC COST OF 15 

SERVICE STUDIES THAT THE COMPANIES HAVE PROVIDED IN THIS 16 

CASE? 17 

A Yes.  I am recommending that the Commission not utilize the LOLP methodology for 18 

allocating fixed production costs.  The Commission should utilize the coincident peak 19 

methodology for allocating the fixed production costs.   20 
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  For the transmission costs, the Companies allocated the costs to rate classes 1 

utilizing non-coincident peaks.  I recommend that the Commission utilize coincident 2 

peaks to allocate the fixed transmission costs to various rate classes. 3 

 

Q HAVE ANY OTHER REGULATORY JURISDICTIONS ADOPTED THE LOLP 4 

COST OF SERVICE METHOD PROPOSED BY THE COMPANIES IN THIS 5 

CASE? 6 

A I am not aware of any regulatory commissions that use the LOLP methodology to 7 

allocate fixed production costs.  Also, in response to the Kentucky Industrial Utility 8 

Customers, Inc., Question No. 15, the Companies’ cost of service witness Mr. William 9 

Seelye stated that he is unaware of any regulatory commissions that have adopted the 10 

LOLP cost of service method used in this case.  Therefore even though utility 11 

commissions and regulatory staffs have been aware of the LOLP methodology for over 12 

25 years it is not used by any commission for cost of service purposes.  The National 13 

Association of Regulatory Utility Commissioners (“NARUC”) discusses the LOLP 14 

methodology in its Electric Utility Cost Allocation Manual published January 1992. 15 

 

Q WHY DO YOU ENDORSE THE COINCIDENT PEAK METHOD FOR 16 

ALLOCATING FIXED PRODUCTION AND TRANSMISSION COSTS BASED 17 

ON COINCIDENT PEAK? 18 

A The coincident peak methodology allocates costs to the rate classes based on each rate 19 

class’s contribution to the annual peak demand.  Each customer’s or rate class allocation 20 

factor is developed from the ratio of their respective demand to the total system demand 21 
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during the hour of the utility’s annual peak.  Utilizing the coincident peak factor 1 

recognizes the necessity of having generation and transmission resources in place to 2 

meet annual peak demands.  The production and transmission systems are designed and 3 

built to meet the maximum coincident peak demands.  It is these peak demands that 4 

dictate the utility’s transmissions and production capacity needs.  All rate classes should 5 

be allocated those costs based on the relevant coincident peak demands. 6 

   

Q DO YOU HAVE ANY OTHER CONCERNS ABOUT USING THE LOLP 7 

METHOD IN COST OF SERVICE STUDIES? 8 

A Yes.  The LOLP method lacks transparency in that it is nearly impossible for intervenors 9 

in a rate proceeding to develop their own LOLP factors for purposes of allocating costs.  10 

Also, it is my understanding that the LOLP method was not specifically developed for 11 

performing class cost of service studies.  It was used in the generation planning process 12 

to develop generation reserve criteria.   13 

Also, it should be noted that the Electric Utility Cost Allocation manual 14 

published by NARUC addresses the LOLP production cost method.  In the paragraph 15 

that discusses the LOLP production cost method the manual states the following 16 

regarding this method: 17 

“This method requires detailed analysis of hourly LOLP values and a 18 
significant data manipulation effort.” (Page 62)  19 

 
  The Commission should rely on an allocation methodology that is more 20 

transparent for developing fixed production cost allocation factors for use in class cost 21 

of service studies.   22 
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Q YOU ALSO INDICATED THAT YOU DO NOT SUPPORT THE USE OF THE 1 

NON-COINCIDENT PEAKS FOR ALLOCATING TRANSMISSION COSTS.  2 

WOULD YOU PLEASE EXPLAIN WHY? 3 

A The transmission system is not designed to meet each customer’s class’s maximum load.  4 

The transmission system is designed to meet the coincident peak demand of the various 5 

rate classes that a utility is serving.  The Companies used non-coincident peaks based 6 

on the maximum class demands for transmission, primary and secondary voltage 7 

customers to allocate the fixed transmission costs.  Utilities in general plan their 8 

transmission system to meet coincident peak demands.  Finally, the CP methodology 9 

for allocating transmission costs is widely used throughout the utility industry. 10 

 

Q HOW MANY MONTHLY COINCIDENT PEAK DEMANDS DID YOU 11 

UTILIZE TO DEVELOP YOUR FIXED PRODUCTION AND TRANSMISSION 12 

DEMAND ALLOCATOR? 13 

A I use 6 CPs to allocate the production and transmission fixed costs to the various rate 14 

classes.  The 6 CPs consist of four summer months (June through September) and two 15 

winter months (January and February). For each of those months, the highest monthly 16 

peak was used to develop the rate class allocators for the fixed production and 17 

transmission costs. 18 
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Q WHY IS THE 6 CP METHODOLOGY APPROPRIATE FOR ALLOCATING 1 

THE FIXED PRODUCTION AND TRANSMISSION COSTS IN THE CLASS 2 

COST OF SERVICE STUDIES? 3 

A The Companies plan their generation needs for both KU and LG&E collectively. The 4 

Companies’ coincident peak demand can occur in four summer months or in two winter 5 

months.  Therefore, it is appropriate to use the peak demand in those months to allocate 6 

fixed production and transmission costs. 7 

  Exhibit JTS-5 shows the Companies’ electric monthly maximum coincident 8 

peak demands in each month of the year for the five-year period from 2013 through 9 

2017.  This data was provided in response to Kentucky School Boards Association’s 10 

First Request Question No. 5.  To determine the critical months when the demand was 11 

the highest, I calculated the average of the peak demands incurred during each month 12 

for the period 2013 through 2017.  This is shown on Exhibit JTS-5 as the Average of 13 

2013-2017.  Then the highest average monthly peak demand was compared with the 14 

average peak demand for each month.  The result of this analysis indicated that during 15 

the winter months of January and February and summer months of June through 16 

September the peak demands were the highest.  For example, the highest average peak 17 

demand occurred in July.  However, in the month of January, the average peak demand 18 

was 99% of the July peak demand.  For purposes of developing my allocators, I 19 

determined that it was appropriate to utilize a 6 CP allocator utilizing two winter months 20 

and four summer months.  With the exception of February the average demands in those 21 

months exceeded 95% of the July peak.  The average February demand was 94% of the 22 

July peak.  23 
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Q HAVE YOU PERFORMED COST OF SERVICE STUDIES FOR KU AND 1 

LG&E THAT UTILIZE THE 6 CP METHOD FOR ALLOCATING FIXED 2 

PRODUCTION AND TRANSMISSION COSTS? 3 

A Yes.  The results of those cost of service studies are shown on Exhibit JTS-6 for KU 4 

and Exhibit JTS-7 for LG&E.  Those exhibits show the rate classes’ rates of return at 5 

present rates, the index of return for each rate class and the rate subsidies at present rates 6 

for each rate class. 7 

  The results of the KU cost of service study indicate that the Residential rate 8 

classes are still receiving a significant subsidy from the other rate classes.  As shown on 9 

Exhibit JTS-6, the only other major KU rate class that is receiving a subsidy is the 10 

TODP.  The results of the cost of service study shows that at present rates, the 11 

Residential classes are receiving a subsidy of approximately $85 million from the other 12 

rate classes. The summarized cost of service study for each KU rate class using the 6 CP 13 

methodology to allocate fixed production and transmission cost is shown on 14 

Exhibit JTS-8. 15 

  For the results of the LG&E cost of service study shown on Exhibit JTS-7, the 16 

Residential classes’ rate of return at present rates is 2.82%, which is below the system 17 

average rate of return of 6.73%.  In this instance, the Residential classes are receiving a 18 

revenue subsidy of approximately $70 million.  For LG&E, no other major rate class is 19 

receiving a rate subsidy. The summarized cost of service study for each LG&E rate class 20 

using the 6 CP methodology to allocate fixed production and transmission cost is shown 21 

on Exhibit JTS-9. 22 
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Q DO THE RESULTS OF THE COST OF SERVICE STUDIES UTILIZING THE 1 

6 CP ALLOCATION METHODOLOGY CHANGE ANY OF YOUR 2 

RECOMMENDATIONS RELATING TO ALLOCATION OF ANY INCREASE 3 

IN THIS CASE?  4 

A No, although there are differences between the cost of service studies promoted by the 5 

Companies and the cost of service studies utilizing the 6 CP allocation method,  the 6 

results are similar in that the Residential rate classes are receiving a significant subsidy.  7 

Therefore, the Companies’ proposed revenue allocation as modified earlier in my 8 

testimony is appropriate for the allocation of any increase. 9 

 

VI. TIME-OF-DAY PRIMARY SERVICE (“TODP”) 10 

Q DO YOU HAVE ANY COMMENTS REGARDING THE PROPOSED TODP 11 

RATE DESIGN FOR THE COMPANIES? 12 

A The Companies’ proposed method of cost recovery for TODP from the Base, 13 

Intermediate and Peak demand charges should be adopted by the Commission.  Just so 14 

it is clear, I am speaking of the methodology and I am not recommending that the 15 

Commission adopt the Companies’ proposed rates for the Base, Intermediate and Peak 16 

period demand charges. 17 

  The Companies’ proposed rate design for TODP recovers fixed transmission and 18 

distribution demand-related costs in the Base demand period.  The Intermediate and 19 

Peak demand period charges are designed to recover fixed production demand-related 20 

costs.    21 
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VII. LG&E’S RETAIL TRANSMISSION SERVICE RATE (“RTS”) 1 

Q ARE YOU PROPOSING ANY CHANGES TO LG&E’S RTS? 2 

A Yes.  I am proposing an addition to LG&E’s RTS Determination of Maximum Load 3 

provision.  I am proposing that the wording contained in the TODP’s Determination of 4 

Maximum Load provision that addresses the operating of on-site generation be added 5 

to the RTS. 6 

 

Q WHAT IS THE LANGUAGE THAT YOU ARE ADDING TO THE RTS RATE? 7 

A The language I am adding to the RTS rate is as follows: 8 

Customers who own and operate on-site generation of one (1) MW or 9 
larger that is not for emergency backup will be provided a 60 minute 10 
exemption for measuring load for billing purposes following a 11 
Company-system fault, but not a Company energy spike, a fault on a 12 
Customer’s system, or other causes or events that result in the 13 
Customer’s generation coming offline.  The 60 minute exemption will 14 
begin after Company’s SCADA system indicates service has been 15 
restored.   16 

 
This is the same language that is contained in LG&E’s TODP. 17 

 
 
 
Q WHY ARE YOU PROPOSING THIS CHANGE? 18 

A I am proposing this change because the DoD/FEA’s facility at Fort Knox is investigating 19 

the economic viability of taking service at a transmission level voltage.  This would 20 

move Fort Knox’s service from TODP to RTS.  Fort Knox currently operates on-site 21 

generation of more than 1 MW and the proposed provision enables Fort Knox to avoid 22 

paying ratchet demand charges for an LG&E system fault if it cannot return its on-site 23 

generation back to service within 15 minutes.   24 

 



James T. Selecky 
Page 21 

 
 

BRUBAKER & ASSOCIATES, INC. 

Q WHY IS IT IMPORTANT TO HAVE THIS PROVISION IN THE TARIFF? 1 

A If Fort Knox is interrupted because of an LG&E system fault, the on-site generation is 2 

shut down.  The on-site generation is shut down for safety reasons, however, even if the 3 

generation could be isolated from LG&E’s system it is not capable of supplying the 4 

entire load requirement of the installation.  Once LG&E’s power is restored, it is 5 

necessary to synchronize the on-site generation with LG&E’s system to avoid 6 

equipment damage.  Under the current RTS rate provisions, a billing demand is based 7 

on a 15-minute period.  If the customer cannot bring its generation on within 15 minutes 8 

a new billing demand could be established based on events that were outside of the 9 

customer’s control.  If this billing demand sets a new high, it would also be used to 10 

establish a new ratchet demand.  This ratchet demand could set a minimum demand for 11 

billing purposes for the next 11 months.  This results in the customer paying demand 12 

charges that are a result of an incident that is out of its control. 13 

 

VIII. LG&E’S SUBSTITUTE GAS SALES SERVICE (“SGSS”) 14 

Q IS LG&E PROPOSING ANY CHANGES TO THE TERMS AND CONDITIONS 15 

OF SGSS? 16 

A Yes.  LG&E is proposing to eliminate the 70% demand ratchet provision in the Monthly 17 

Billing Demand provision of the tariff.  LG&E is essentially replacing the 70% with 18 

100%. 19 
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Q WHAT DO YOU PROPOSE FOR THE SGSS MONTHLY BILLING DEMAND 1 

PROVISION? 2 

A The Commission should not eliminate the 70% demand ratchet provision.  A 100% 3 

ratchet is punitive and does not reflect the usage diversity for gas customers that utilize 4 

the system.  The cost components that are used to develop the monthly demand charge 5 

include transmission demand costs.  Typically, the transmission system is designed to 6 

meet the system peak and not the non-coincident peaks or the total of all customers’ 7 

maximum demands.  A 70% ratchet factor reflects the diversity in individual customer 8 

demands at the time of system peak. 9 

  As a result, a customer in any given month will pay a demand charge based on 10 

the higher of the highest daily volume of gas delivered during the current month, or 70% 11 

of the daily volume demand created in the previous 11 monthly billing periods.   12 

 

IX. DEPRECIATION EXPENSE 13 

Q WHAT IS THE PURPOSE OF THIS SECTION OF YOUR TESTIMONY?   14 

A In this section of my testimony I will propose a reduction to the Companies’ proposed 15 

depreciation expense.  My proposed adjustment is based on extending the currently 16 

approved life span of five of the Companies’ coal units, based on what Mr. Spanos and 17 

the Companies describe as a “possible alternative” for these units. 18 
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Q PLEASE BRIEFLY EXPLAIN THE PURPOSE OF DEPRECIATION RATES 1 

AND DEPRECIATION EXPENSE.   2 

A Depreciation rates and the associated depreciation expense are mechanisms for capital 3 

recovery for a regulated utility.  Depreciation expense is a substantial portion of the 4 

Companies’ revenue requirement.  The depreciation rates that determine the 5 

depreciation expense are based on analysis of a company’s accounting data and 6 

expectations for the future.  The most appropriate depreciation rates will recover the 7 

cost of an asset providing utility service, adjusted for net salvage, over the estimated 8 

useful life of that asset. 9 

 

Q WHAT IS YOUR PROPOSED ADJUSTMENT TO KU’S AND LG&E’S 10 

PROPOSED DEPRECIATION RATES AND EXPENSE?   11 

A I propose that the currently approved life span for Mill Creek 1 and 2, Brown 3, and 12 

Ghent 1 and 2 be increased by three years.  For KU, this reduces the depreciation 13 

expense for steam plant by $12,109,997.  For LG&E, this reduces the depreciation 14 

expense for steam plant by $2,478,836. 15 

 

Q WHY IS YOUR ADJUSTMENT REASONABLE?   16 

A First, this adjustment is reasonable because both the Companies and Mr. Spanos, who 17 

conducted the Companies’ depreciation studies, believe this adjustment is a possible 18 

alternative.  In reviewing emails from Mr. Spanos to Company representatives, I 19 

discovered that Mr. Spanos had intended to increase the lives of these five units.  The 20 

Companies have installed scrubbers on these coal units in order for these units to remain 21 
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compliant with environmental regulations.  If it is possible to extend the life span of 1 

these units, then they should be operated as long as possible, so that the customers get 2 

the most value out of both these units and the scrubbers that were installed on those 3 

units.  Second, extending the lives of these five units by three years will not result in 4 

units that are outside the range of life spans of other steam base load units that the 5 

Companies have operated.  KU’s Tyrone plant, which was retired in 2015, had units that 6 

were 67 and 68 years old when retired.  Lastly, this adjustment reduces the current rate 7 

increase burden on the Companies’ customers by reducing the revenue requirement in 8 

these proceedings. 9 

 

Q WHAT WILL BE THE AGE OF THE COAL UNITS AT THE TIME OF 10 

RETIREMENT UNDER YOUR PROPOSAL AND UNDER KU/LG&E’S 11 

PROPOSALS?   12 

A I show this below in Table 1. 13 

 
TABLE 1 

 
Life Spans of Affected Units 

 
 

          Unit            
 

KU/LG&E  
Proposed Life Span 

DoD/FEA  
Proposed Life Span 

Brown Unit 3 64 67 
Ghent Unit 1 60 63 
Ghent Unit 2 57 60 
Mill Creek Unit 1 60 63 
Mill Creek Unit 2 60 63 
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Q ARE THE RESULTING AGES OF THESE FIVE COAL UNITS CONSISTENT 1 

WITH THE AGES ASSUMED IN KU/LG&E’S INTEGRATED RESOURCE 2 

PLAN (“IRP”) AND THE AGES OF OTHER PLANTS IN ITS FLEET?   3 

A Yes.  With the exception of Brown 3, the increase to the life span for Ghent 1 and 2 and 4 

Mill Creek 1 and 2 are within the range studied in the Companies’ 2018 Integrated 5 

Resource Plan of 55 to 65 years.  Further, the depreciation study for KU, 6 

Exhibit JJS-KU-1 at pages 36-37, shows that KU has operated units for as long as 68 7 

years at the Tyrone plant and it intends to operate some portions of Trimble County 2 8 

to an age of 76 years.  Again, it is important to note that Mr. Spanos and the Companies 9 

considered this life extension as a possible alternative. 10 

 

Q CAN YOU PRESENT NEW DEPRECIATION RATES CONSISTENT WITH 11 

YOUR PROPOSED ADJUSTMENT?   12 

A Yes.  In response to discovery US DoD-2 Question 8 requests from KU and LG&E, the 13 

Companies calculated the depreciation rates consistent with this proposed adjustment.  14 

These depreciation rates for KU are provided in Exhibit JTS-10 and in Exhibit JTS-11 15 

for LG&E. 16 

 

Q WHAT IS THE DEPRECIATION EXPENSE IMPACT OF USING YOUR 17 

PROPOSED DEPRECIATION RATES ON KU/LG&E’S DEPRECIATION 18 

EXPENSE?   19 

A For KU, this reduces depreciation expense for steam plant by $12,109,997.  For LG&E, 20 

this reduces the depreciation expense for steam plant by $2,478,836. 21 
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Q DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 1 

A Yes, it does.  2 
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QUALIFICATIONS OF JAMES T. SELECKY 1 

Q PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.    2 

A James T. Selecky.  My business address is 16690 Swingley Ridge Road, Suite 140, 3 

Chesterfield, MO 63017. 4 

 

Q PLEASE STATE YOUR OCCUPATION.   5 

A I am a consultant in the field of public utility regulation and a Principal at Brubaker & 6 

Associates, Inc. (“BAI”), energy, economic and regulatory consultants. 7 

 

Q PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND 8 

PROFESSIONAL EMPLOYMENT EXPERIENCE.    9 

A I graduated from Oakland University in 1969 with a Bachelor of Science degree with a 10 

major in Engineering.  In 1978, I received the degree of Master of Business 11 

Administration with a major in Finance from Wayne State University.  12 

  I was employed by The Detroit Edison Company (“DECo”) in April of 1969 in 13 

its Professional Development Program.  My initial assignments were in the engineering 14 

and operations divisions where my responsibilities included evaluation of equipment 15 

for use on the distribution and transmission system; equipment performance testing 16 

under field and laboratory conditions; and troubleshooting and equipment testing at 17 

various power plants throughout the DECo system.  I also worked on system design and 18 

planning for system expansion.   19 

In May of 1975, I transferred to the Rate and Revenue Requirement area of 20 

DECo.  From that time, and until my departure from DECo in June 1984, I held various 21 
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positions which included economic analyst, senior financial analyst, supervisor of the 1 

Rate Research Division, supervisor of the Cost-of-Service Division and director of the 2 

Revenue Requirement Department.  In these positions, I was responsible for overseeing 3 

and performing economic and financial studies and book depreciation studies; 4 

developing fixed charge rates and parameters and procedures used in economic studies; 5 

providing a financial analysis consulting service to all areas of DECo; developing and 6 

designing rate structure for electrical and steam service; analyzing profitability of 7 

various classes of service and recommending changes therein; determining fuel and 8 

purchased power adjustments; and all aspects of determining revenue requirements for 9 

ratemaking purposes. 10 

In June of 1984, I joined the firm of Drazen-Brubaker & Associates, Inc. 11 

(“DBA”).  In April 1995, the firm of Brubaker & Associates, Inc. was formed.  It 12 

includes most of the former DBA principals and staff.  At DBA and BAI I have testified 13 

in electric, gas and water proceedings involving almost all aspects of regulation.  I have 14 

also performed economic analyses for clients related to energy cost issues. 15 

In addition to our main office in St. Louis, the firm also has branch offices in 16 

Phoenix, Arizona and Corpus Christi, Texas. 17 

 

Q HAVE YOU PREVIOUSLY APPEARED BEFORE A REGULATORY 18 

COMMISSION?  19 

A Yes.  I have testified on behalf of DECo in its steam heating and main electric cases.  In 20 

these cases I have testified to rate base, income statement adjustments, changes 21 

in book depreciation rates, rate design, and interim and final revenue deficiencies. 22 
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In addition, I have testified before the regulatory commissions of the States of 1 

Colorado, Connecticut, Georgia, Illinois, Indiana, Iowa, Kansas, Louisiana, Maryland, 2 

Massachusetts, Minnesota, Missouri, New Hampshire, New Jersey, North Carolina, 3 

Ohio, Oklahoma, Oregon, Tennessee, Texas, Utah, Washington, Wisconsin, and 4 

Wyoming, and the Provinces of Alberta, Nova Scotia and Saskatchewan.  I also have 5 

testified before the Federal Energy Regulatory Commission.  In addition, I have filed 6 

testimony in proceedings before the regulatory commissions in the States of Florida, 7 

Hawaii, Kentucky, Montana, New York, Pennsylvania, Virginia and the Province of 8 

British Columbia.  My testimony has addressed revenue requirement issues, cost of 9 

service, rate design, financial integrity, accounting-related issues, merger-related issues, 10 

and performance standards.  The revenue requirement testimony has addressed book 11 

depreciation rates, decommissioning expense, O&M expense levels, rate base 12 

adjustments, working capital, and post test year adjustments.  In addition, I have testified 13 

on deregulation issues such as stranded cost estimates. 14 
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Rate of Subsidy Rate of Subsidy
Line                                Rate Class                               Return Index     (000)    Return Index     (000)    

(1) (2) (3) (4) (5) (6)

1 Residential - Rates RS, RTOD & VFD 3.03% 54 (65,282)$    4.99% 65 (68,490)$    
2 General Service - Rate GS 11.31% 203 35,908       13.80% 180 38,444       
3 All Electric Schools - Rate AES 6.70% 120 422            8.94% 117 485            
4 Power Service - Rate PS - Secondary 11.18% 200 26,169       13.59% 177 27,706       
5 Power Service - Rate PS - Primary 15.22% 273 3,037         18.05% 236 3,275         
6 Time of Day Secondary - Rate TODS 6.15% 110 2,356         8.20% 107 2,200         
7 Time of Day Primary - Rate TODP 4.50% 81 (8,674)        6.49% 85 (9,410)        
8 Retail Transmission Service - Rate RTS 5.77% 103 462            8.00% 104 817            
9 Fluctuating Load Service - Rate FLS 5.05% 90 (582)           6.95% 91 (783)           
10 Lighting and Restricted Lighting - Rates LS & RLS 10.48% 188 6,265         12.11% 158 5,694         
11 Lighting Energy Service - Rate LE 21.30% 382 23              21.30% 278 20              
12 Traffic Energy Service - Rate TE 16.53% 296 43              16.43% 214 34              
13 Outdoor Sports Lighting Service - Rate OSL 9.47% 170 8                11.32% 148 8                
14 Electric Vehicle Charging - Rate EV -9.39% (168) (25)             7.66% 100 0                
15 Solar Share - Rate SSP -2.75% (49) (131)         7.66% 100 0              

16 Total System 5.58% 100 (0)$             7.66% 100 0$              

                 Present                                  Proposed                

KENTUCKY UTILITIES COMPANY

Electric Cost of Service Study Results

Twelve Months Ended April 30, 2020
Company Study
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Rate of Subsidy Rate of Subsidy
Line                                Rate Class                               Return Index     (000)    Return Index     (000)    

(1) (2) (3) (4) (5) (6)

1 Residential - Rates RS, RTOD & VFD 2.69% 40 (73,313)$    3.71% 48 (73,393)$    
2 General Service - Rate GS 11.74% 174 19,981       12.84% 166 20,272       
3 Power Service - Rate PS - Secondary 14.44% 215 28,358       15.65% 202 29,040       
4 Power Service - Rate PS - Primary 12.70% 189 1,173         13.94% 180 1,215         
5 Time of Day Secondary - Rate TODS 9.50% 141 6,394         10.37% 134 6,051         
6 Time of Day Primary - Rate TODP 9.52% 142 9,266         10.46% 135 8,960         
7 Retail Transmission Service - Rate RTS 12.57% 187 7,233         13.72% 177 7,388         
8 Special Contract 6.82% 101 8                7.94% 102 16              
9 Lighting and Restricted Lighting - Rates LS & RLS 7.49% 111 842            8.07% 104 350            
10 Lighting Energy Service - Rate LE 18.96% 282 51              18.96% 245 47              
11 Traffic Energy Service - Rate TE 16.64% 247 58              16.63% 215 52              
12 Outdoor Sports Lighting Service - Rate OSL 12.65% 188 2                13.52% 174 2                
13 Electric Vehicle Charging - Rate EV -7.48% (111) (26)             7.75% 100 (0)               
14 Solar Share - Rate SSP 5.02% 75 (27)             7.75% 100 (0)               
15 Business Solar - Rate BS 6.97% 104 0              7.75% 100 (0)             

16 Total System 6.73% 100 (0)$             7.75% 100 (0)$             

LOUISVILLE GAS AND ELECTRIC COMPANY

Electric Cost of Service Study Results

Twelve Months Ended April 30, 2020

                 Present                                  Proposed                

Company Study
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Proposed DoD/FEA
Present Revenue Percent Revenue Percent

Line Tier Revenues Increase Increase Increase Increase
(1) (2) (3) (4) (5)

1 1 622,450,115$       50,440,057$     8.10% 56,642,960$       9.10%
2 2 465,112,879$       30,753,666$     6.61% 27,700,804$       5.96%
3 3 518,915,396$       31,732,619$     6.12% 28,582,578$       5.51%
4 4 289,144$              -$                 0.00% -$                    0.00%

5 Total 1,606,767,534$    112,926,342$   7.03% 112,926,342$     7.03%

Percent of DoD/FEA
Proposed Proposed Revenue
Revenue Revenue Increase

Tier Increase Increase Adjustment
(1) (2) (3)

6 2 30,753,666$     49.22% (3,052,862)$        
7 3 31,732,619$     50.78% (3,150,041)$        

8 Total 62,486,285$     100.00% (6,202,903)$        

9 1 6,202,903$         

Revenue Increase Allocation At Requested Level For Tier Rate Classes

KENTUCKY UTILITIES COMPANY
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Proposed DoD/FEA
Present Revenue Percent Revenue Percent

Line Tier Revenues Increase Increase Increase Increase
(1) (2) (3) (4) (5)

1 1 459,888,134$         18,799,090$    4.09% 28,007,187$       6.09%
2 2 371,399,367$         9,869,747$      2.66% 4,337,409$         1.17%
3 3 312,727,314$         6,557,592$      2.10% 2,881,833$         0.92%
4 4 635,162$                -$                 0.00% -$                   0.00%

5 Total 1,144,649,977$      35,226,429$    3.08% 35,226,429$       3.08%

Percent of DoD/FEA
Proposed Proposed Revenue
Revenue Revenue Increase

Tier Increase Increase Adjustment
(1) (2) (3)

6 2 9,869,747$      60.08% (5,532,338)$       
7 3 6,557,592$      39.92% (3,675,759)$       

8 Total 16,427,339$    100.00% (9,208,097)$       

9 1 9,208,097$         

Revenue Increase Allocation At Requested Level For Tier Rate Classes

LOUISVILLE GAS AND ELECTRIC COMPANY
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Peak Peak Peak Peak Peak Peak Peak Peak Peak Peak Peak Peak
Month MW % Month MW % Month MW % Month MW % Month MW % Month MW %

1 5,907 92% 1 7,114 100% 1 6,833 97% 1 6,223 96% 1 5,679 87% 1 6,351 99%
2 5,901 92% 2 6,290 88% 2 7,079 100% 2 5,780 90% 2 5,229 80% 2 6,056 94%
3 5,346 83% 3 5,756 81% 3 5,973 84% 3 4,843 75% 3 5,434 84% 3 5,470 85%
4 4,540 71% 4 4,643 65% 4 4,240 60% 4 4,791 74% 4 4,708 72% 4 4,584 71%
5 5,654 88% 5 5,562 78% 5 5,314 75% 5 5,289 82% 5 5,446 84% 5 5,453 85%
6 6,288 98% 6 6,270 88% 6 6,262 88% 6 6,334 98% 6 6,078 93% 6 6,246 97%
7 6,409 100% 7 6,313 89% 7 6,392 90% 7 6,458 100% 7 6,503 100% 7 6,415 100%
8 6,333 98% 8 6,255 88% 8 6,208 88% 8 6,451 100% 8 6,233 96% 8 6,296 98%
9 6,434 100% 9 6,192 87% 9 6,199 88% 9 6,291 97% 9 5,763 89% 9 6,176 96%
10 5,235 81% 10 5,207 73% 10 4,802 68% 10 5,114 79% 10 4,807 74% 10 5,033 78%
11 5,165 80% 11 5,680 80% 11 5,015 71% 11 4,809 74% 11 4,853 75% 11 5,104 80%
12 5,721 89% 12 5,313 75% 12 5,026 71% 12 5,813 90% 12 5,612 86% 12 5,497 86%

KU & LGE Monthly Peak Demands

2013 2014 2015 2016 2017 Average of 2013-2017
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Rate of Subsidy
Line                                Rate Class                                 Return    Index      (000)    

(1) (2) (3)

1 Residential - Rates RS, RTOD & VFD 2.41% 43 (84,868)$    
2 General Service - Rate GS 13.76% 247 45,878       
3 All Electric Schools - Rate AES 4.53% 81 (443)           
4 Power Service - Rate PS - Secondary 11.66% 209 27,868       
5 Power Service - Rate PS - Primary 14.90% 267 2,981         
6 Time of Day Secondary - Rate TODS 6.33% 113 3,068         
7 Time of Day Primary - Rate TODP 5.12% 92 (3,598)        
8 Retail Transmission Service - Rate RTS 6.24% 112 1,558         
9 Fluctuating Load Service - Rate FLS 6.94% 124 1,320         
10 Lighting and Restricted Lighting - Rates LS & RLS 10.56% 189 6,310         
11 Lighting Energy Service - Rate LE 26.76% 480 26              
12 Traffic Energy Service - Rate TE 15.06% 270 39              
13 Outdoor Sports Lighting Service - Rate OSL 18.70% 335 18              
14 Electric Vehicle Charging - Rate EV -9.39% (168) (25)             
15 Solar Share - Rate SSP -2.75% (49) (131)          

16 Total System 5.58% 100 (0)$             

                 Present                  

KENTUCKY UTILITIES COMPANY

Electric Cost of Service Study Results

Twelve Months Ended April 30, 2020
DoD/FEA 6 CP Allocator for Production and Transmission



Exhibit JTS-7 
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Rate of Subsidy
Line                                Rate Class                                 Return    Index      (000)    

(1) (2) (3)

1 Residential - Rates RS, RTOD & VFD 2.77% 41 (71,616)$    
2 General Service - Rate GS 12.44% 185 22,081       
3 Power Service - Rate PS - Secondary 13.51% 201 25,835       
4 Power Service - Rate PS - Primary 12.40% 184 1,125         
5 Time of Day Secondary - Rate TODS 9.12% 136 5,618         
6 Time of Day Primary - Rate TODP 9.84% 146 10,173       
7 Retail Transmission Service - Rate RTS 12.22% 182 6,886         
8 Special Contract 5.66% 84 (99)             
9 Lighting and Restricted Lighting - Rates LS & RLS 6.71% 100 (21)             
10 Lighting Energy Service - Rate LE 10.09% 150 19              
11 Traffic Energy Service - Rate TE 14.17% 211 48              
12 Outdoor Sports Lighting Service - Rate OSL 25.52% 379 4                
13 Electric Vehicle Charging - Rate EV -7.48% (111) (26)             
14 Solar Share - Rate SSP 5.02% 75 (27)             
15 Business Solar - Rate BS 6.97% 104 0               

16 Total System 6.73% 100 (0)$             

LOUISVILLE GAS AND ELECTRIC COMPANY

Electric Cost of Service Study Results

Twelve Months Ended April 30, 2020

                 Present                  

DoD/FEA 6 CP Allocator for Production and Transmission
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Summary of DoD/FEA 
KU Cost of Service Study 

 
 

Witness:  James T. Selecky 
 

  



KENTUCKY UTILITIES COMPANY
Cost of Service Study

Class Allocation
12 Months Ended April 30, 2020

DoD/FEA 6 CP Production and Transmission Methodology

Exhibit JTS-8
Page 1 of 2

Total Residential General Service All Electric Schools Power Service Power Service Time of Day Time of Day

Description System Rate RS GS AES PS-Secondary PS-Primary TOD-Secondary TOD-Primary

Cost of Service Summary -- Pro-Forma

Operating Revenues

Total Pro-Forma Operating Revenue 1,447,651,428$        570,112,617$           199,411,303$           10,930,845$             157,207,543$           12,435,763$             127,417,002$           244,087,359$              

Operating Expenses

   Operation and Maintenance Expenses 884,639,921$           361,561,371$           99,115,454$             6,702,015$               81,079,940$             6,180,903$               79,004,462$             162,074,806$              
   Depreciation and Amortization Expenses 268,954,148             130,098,192            26,505,113              2,149,779                23,821,092               1,665,371                21,390,199              40,576,585                 
   Regulatory Credits and Accretion Expenses -                            -                           -                           -                            -                            -                           -                           -                              
   Property Taxes 30,253,263               14,954,762              3,103,887                236,692                   2,581,361                 179,291                   2,296,470                4,338,316                   
   Other Taxes 13,428,960               6,639,769                1,378,173                105,089                   1,146,117                 79,615                     1,019,592                1,926,146                   
   Gain Disposition of Allowances -                            -                           -                           -                            -                            -                           -                           -                              
   State and Federal Income Taxes 24,634,790               500,106$                  10,138,664$             154,033$                  6,850,657$               642,709$                  2,689,938$               3,404,231$                  
  Specific Assignment of Curtailable Service Rider Credit (18,175,605)              -                           -                           -                            -                            -                           -                           (1,041,226)                  

Total Operating Expenses 1,221,911,083$        521,877,260$           141,777,515$           9,503,497$               117,292,468$           8,877,105$               108,073,524$           214,489,676$              

Net Operating Income (Adjusted) 225,740,344$           48,235,357$             57,633,789$             1,427,348$               39,915,076$             3,558,659$               19,343,478$             29,597,683$                

Adjusted Net Cost Rate Base 4,045,218,982$        1,999,844,095$        418,968,733$           31,508,368$             342,417,337$           23,888,123$             305,588,396$           578,526,674$              

Rate of Return 5.58% 2.41% 13.76% 4.53% 11.66% 14.90% 6.33% 5.12%



KENTUCKY UTILITIES COMPANY
Cost of Service Study

Class Allocation
12 Months Ended April 30, 2020

DoD/FEA 6 CP Production and Transmission Methodology

Exhibit JTS-8
Page 2 of 2

Description
U i 6 CP All f P d i d T i i
Cost of Service Summary -- Pro-Forma

Operating Revenues

Total Pro-Forma Operating Revenue

Operating Expenses

   Operation and Maintenance Expenses
   Depreciation and Amortization Expenses
   Regulatory Credits and Accretion Expenses
   Property Taxes
   Other Taxes
   Gain Disposition of Allowances
   State and Federal Income Taxes
  Specific Assignment of Curtailable Service Rider Credit

Total Operating Expenses

Net Operating Income (Adjusted)

Adjusted Net Cost Rate Base

Rate of Return

Retail Transmission 
Service

Fluctuating Load 
Service Outdoor Lighting Lighting Energy Traffic Energy

Outdoor Sports 
Lighting

Electric Vehicle 
Charging Solar Share

RTS - Transmission FLS - Transmission LS & RLS LE TE OSL EV SSP

80,134,844$                18,582,613$               26,968,523$             84,843$                 164,762$              51,869$                8,320$                  53,220$              

55,767,836$                23,411,481$               9,509,257$               49,308$                 86,602$                21,787$                6,399$                  68,299$              
12,609,920                 5,219,092                  4,855,418                5,384                    19,060                 6,118                   14,048                 18,775               

-                              -                             -                           -                        -                       -                       -                       -                     
1,316,712                   544,441                     690,445                   647                       2,269                   762                      1,989                   5,221                 

584,618                      241,726                     306,481                   287                       1,008                   338                      -                       -                     
-                              -                             -                           -                        -                       -                       -                       -                     

890,259$                     (2,233,538)$                1,590,501$               4,691$                   8,311$                  3,510$                  (2,463)$                 (6,819)$               
(3,055,799)                  (14,078,580)               -                           -                        -                       -                       -                       -                     

69,176,822$                13,545,800$               16,980,318$             60,595$                 118,278$              32,776$                19,973$                85,477$              

10,958,022$                5,036,813$                 9,988,205$               24,248$                 46,485$                19,093$                (11,653)$               (32,257)$             

175,523,475$              72,598,859$               94,556,218$             90,615$                 308,764$              102,089$              124,112$              1,173,128$         

6.24% 6.94% 10.56% 26.76% 15.06% 18.70% -9.39% -2.75%
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Summary of DoD/FEA 
LG&E Cost of Service Study 
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LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study

Class Allocation
12 Months Ended April 30, 2020

DoD/FEA 6 CP Production and Transmission Methodology

Exhibit JTS-9
Page 1 of 2

Total Residential General Service Rate PS Rate PS Rate TOD Rate TOD Rate RTS
Description System Rate RS Rate GS Primary Secondary Primary Secondary Transmission

Cost of Service Summary -- Pro-Forma

Operating Revenues

Total Pro-Forma Operating Revenue 1,013,722,856$     410,256,536$        139,127,778$         8,261,980$            152,688,238$        133,391,644$       88,022,175$         58,246,966$         

Operating Expenses

   Operation and Maintenance Expenses 627,292,493$        270,225,303$        73,229,214$           4,865,175$            83,434,598$          88,207,108$         55,168,094$         42,405,789$         
   Depreciation and Amortization Expenses 155,800,380          82,448,566            17,653,198             916,609                 17,635,584            15,017,087           10,877,854           5,790,186             
   Property  and Other Taxes 34,932,925            18,663,740            3,959,782              200,935                 3,881,391              3,286,701             2,386,291             1,243,704             
   Amortization of Investment Tax Credit (1,004,121)             (533,510)               (113,118)                (5,730)                   (110,705)               (93,701)                (68,043)                (35,404)                
   State and Federal Income Taxes 25,285,778            (908,245)               7,719,662              398,760                 8,517,390              4,238,359             3,093,349             1,304,104             
  Specific Assignment of Interruptible Credit (6,324,976)             -                        -                         -                        -                        (2,062,957)            -                       (4,262,018)            
  Allocation of Interruptible Credits 6,324,976              2,996,636              714,025                 46,347                   860,908                 769,554                546,461                343,569                

Total Operating Expenses 842,307,455$        372,892,489$        103,162,764$         6,422,097$            114,219,166$        109,362,151$       72,004,006$         46,789,930$         

Net Operating Income -- Pro-Forma 171,415,400$        37,364,047$          35,965,014$           1,839,884$            38,469,072$          24,029,493$         16,018,169$         11,457,035$         

Cost of Service Summary -- Pro-Forma

Net Operating Income -- Pro-Forma 171,415,400$        37,364,047$          35,965,014$           1,839,884$            38,469,072$          24,029,493$         16,018,169$         11,457,035$         

Adjusted Net Cost Rate Base 2,548,077,151$     1,351,314,600$     289,216,148$         14,843,225$          284,720,267$        244,140,053$       175,675,376$       93,776,075$         

Rate of Return 6.73% 2.77% 12.44% 12.40% 13.51% 9.84% 9.12% 12.22%



LOUISVILLE GAS AND ELECTRIC COMPANY
Cost of Service Study

Class Allocation
12 Months Ended April 30, 2020

DoD/FEA 6 CP Production and Transmission Methodology

Exhibit JTS-9
Page 2 of 2

Description

Cost of Service Summary -- Pro-Forma

Operating Revenues

Total Pro-Forma Operating Revenue

Operating Expenses

   Operation and Maintenance Expenses
   Depreciation and Amortization Expenses
   Property  and Other Taxes
   Amortization of Investment Tax Credit
   State and Federal Income Taxes
  Specific Assignment of Interruptible Credit
  Allocation of Interruptible Credits

Total Operating Expenses

Net Operating Income -- Pro-Forma

Cost of Service Summary -- Pro-Forma

Net Operating Income -- Pro-Forma

Adjusted Net Cost Rate Base

Rate of Return

Special Contract Street Lighting Street Lighting Traffic Street Lighting
Outdoor Sports 

Lighting
Electric Vehicle 

Charging Solar Share Business Solar
Customer Rate RLS, LS Rate LE Rate TLE Rate OSL Rate EV Rate SSP Rate BS

3,452,909$            19,541,965$         258,694$              295,372$                        7,965$                   13,277$                 147,420$                  9,936$                   

2,466,213$            6,875,147$           175,916$              175,528$                        2,310$                   8,436$                   53,663$                    -$                      
426,273                 4,942,707             25,001                  29,072                           829                        15,654                   17,632                      4,127                     
93,608                   1,197,011             5,639                    6,556                             200                        2,510                     4,727                        129                       
(2,669)                   (34,383)                (161)                     (187)                               (6)                           -                         (5,429)                       (1,074)                   
55,097                   827,192                8,594                    15,172                           914                        (2,926)                    16,873                      1,483                     

-                        -                       -                       -                                 -                         -                         -                            -                        
21,224                   24,187                  950                      1,110                             5                            -                         -                            -                        

3,059,745$            13,831,861$         215,938$              227,251$                        4,253$                   23,674$                 87,466$                    4,665$                   

393,163$               5,710,104$           42,756$                68,122$                         3,712$                   (10,397)$                59,955$                    5,271$                   

393,163$               5,710,104$           42,756$                68,122$                         3,712$                   (10,397)$                59,955$                    5,271$                   

6,947,967$            85,115,755$         423,936$              480,663$                        14,547$                 139,009$               1,193,920$               75,609$                 

5.66% 6.71% 10.09% 14.17% 25.52% -7.48% 5.02% 6.97%
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KU’s Response to US DOD-2 
Question No. 8 

 
 

Witness:  James T. Selecky 
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FG_ cURdMJNTdOPINMeKRTSMPI WX]Y[[XYZ__NNNNNNNNNNNNNN \]̂ \FGYFX_YF[Ŵ W]YaF_Y_ZGNNNNNNNNNN \Fâ \__Y_aZỲXŴNNNNNNNNNNNN \[FY[Z_Ya]]̂NNNNNNNNNNNNNN X[XY[ZGY_GFNNNNNNNNNNNNNNN \̀^
FG] IKJcUfMPMJOIUJNKPRIH ]̀Yaa_YX[[NNNNNNNNNNNNNNNN \]̂ \_Y[̀aYGG]̂ ỲXWXYFW[NNNNNNNNNNNN \G[̂ \GYaFGYW[̀^NNNNNNNNNNNNNN \FY[ZGYXWâNNNNNNNNNNNNNNNN WaYXXGY__ZNNNNNNNNNNNNNNNNN \̀^
FG[ OLLMHHUJgNMdMLIJRLNMeKRTSMPI [aYa_ZY[XWNNNNNNNNNNNNNNNN \]̂ \_YaaGYGXF̂ GY]̀XYG[FNNNNNNNNNNNN \G[̂ \__aY__F̂NNNNNNNNNNNNNNNNN \_Y__GY]à^NNNNNNNNNNNNNNNN [GY]ZWYW]aNNNNNNNNNNNNNNNNN \̀^
FG̀ SRHLMddOPMUKHNTUhMJNTdOPINMeKRTSMPI ỲFG]Y[̀ZNNNNNNNNNNNNNNNNNN \]̂ \_[_Y[XF̂ X̀_YaWXNNNNNNNNNNNNNNN \_̂ \GFỲ]_̂NNNNNNNNNNNNNNNNNNN \_̀ Ỳ__]̂NNNNNNNNNNNNNNNNNNN ỲZZ̀Ỳ]WNNNNNNNNNNNNNNNNNNN \̀^

C<CBi?:;<=>?@A>A;BCD>@?ECBCD<> jklmknompko???????????????? qljmlrsmtjtu?????????????????????????? krmskrmkvl???????????? qsomtosmpjku???????????? qvlmojomjkju????????????? tmnvjmnjnmvop??????????? qvu

@wA>C?@A>A;BCD>@?ECBCD<>
FGG HIJKLIKJMHNOPQNRSTJUVMSMPIH G]ZY]Z̀Y]̀_NNNNNNNNNNNNNN \X̂ \GGYZ[ZYWGŴ WY]XaY]XWNNNNNNNNNNNN \Fâ \_Y_]]YG]̀^NNNNNNNNNNNNNN \G]Y_aFYX̀F̂NNNNNNNNNNNNNN G[̀YZẀYZ]ZNNNNNNNNNNNNNNN \Gâ
FG_ cURdMJNTdOPINMeKRTSMPI _YG]]YXWWYZZXNNNNNNNNNNN \X̂ \GWGY[ZaY_]â _[̀YGGWỲ]GNNNNNNNN \Fâ \ẀYXF[Y_Z_̂NNNNNNNNNNNN \_]XY]_[Y[F_̂NNNNNNNNNNNN _Y]aaYZZ[ỲFZNNNNNNNNNNNN \Gâ
FG] IKJcUfMPMJOIUJNKPRIH GFZYWXZYW_ZNNNNNNNNNNNNNN \X̂ \GGYGXFYGWX̂ F̀ỲX[YXZWNNNNNNNNNN \G[̂ \[Y[a_YXX]̂NNNNNNNNNNNNNN \G̀ỲX̀YàF̂NNNNNNNNNNNNNN GẀY]W[Ỳ_̀NNNNNNNNNNNNNNN \Gâ
FG[ OLLMHHUJgNMdMLIJRLNMeKRTSMPI G]_YGFGY[F[NNNNNNNNNNNNNN \X̂ \GGYFWaY[_F̂ GaY[F_YWGFNNNNNNNNNN \G[̂ \GY[WZYZaŴNNNNNNNNNNNNNN \G_YZ[aY]FâNNNNNNNNNNNNNN G[_Ỳ̀ ]Y_]WNNNNNNNNNNNNNNN \Gâ
FG̀ SRHLMddOPMUKHNTUhMJNTdOPINMeKRTSMPI G̀YG̀FY_[GNNNNNNNNNNNNNNNN \X̂ \GY_ZFYàâ _Y__]YXaFNNNNNNNNNNNN \_̂ \]]Y]Z̀^NNNNNNNNNNNNNNNNNNN \GYFFWY[[̀^NNNNNNNNNNNNNNNN GXYFXXYa[]NNNNNNNNNNNNNNNNN \Gâ

C<CBi?@wA>C?@A>A;BCD>@?ECBCD<> smrjsmorkmjpr????????????? qsnpmljvmptku???????????????????????? ltlmnotmron?????????? qkvmsnvmpsvu???????????? qsjlmvnlmooou??????????? smjnrmrnnmrtr??????????? qtnu

@;AA>?;DxA;?@A>A;BCD>@?ECBCD<>
FGG HIJKLIKJMHNOPQNRSTJUVMSMPIH XY]_FỲ_̀NNNNNNNNNNNNNNNNNN \Gâ \X]_YF̀F̂ yNNNNNNNNNNNNNNNNNNNNNNN \Fâ yNNNNNNNNNNNNNNNNNNNNNNNNNN \X]_YF̀F̂NNNNNNNNNNNNNNNNNNN XY]_FỲ_̀NNNNNNNNNNNNNNNNNNN \Gâ
FG_ cURdMJNTdOPINMeKRTSMPI ]WaYW_]NNNNNNNNNNNNNNNNNNNNN \Gâ \]WYaW_̂ yNNNNNNNNNNNNNNNNNNNNNNN \Fâ yNNNNNNNNNNNNNNNNNNNNNNNNNN \]WYaW_̂NNNNNNNNNNNNNNNNNNNNN ]WaYW_]NNNNNNNNNNNNNNNNNNNNNN \Gâ
FG] IKJcUfMPMJOIUJNKPRIH G̀]Y]X̀NNNNNNNNNNNNNNNNNNNNN \Gâ \G̀Y]]Ẑ yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN \G̀Y]]ẐNNNNNNNNNNNNNNNNNNNNN G̀]Y]X̀NNNNNNNNNNNNNNNNNNNNNN \Gâ
FG[ OLLMHHUJgNMdMLIJRLNMeKRTSMPI ]̀̀YG[aNNNNNNNNNNNNNNNNNNNNN \Gâ \̀]ỲG[̂ yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN \̀]ỲG[̂NNNNNNNNNNNNNNNNNNNNN ]̀̀YG[aNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG̀ SRHLMddOPMUKHNTUhMJNTdOPINMeKRTSMPI ]FZY_FWNNNNNNNNNNNNNNNNNNNNN \Gâ \]FYZ_]̂ yNNNNNNNNNNNNNNNNNNNNNNN \_̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN \]FYZ_]̂NNNNNNNNNNNNNNNNNNNNN ]FZY_FWNNNNNNNNNNNNNNNNNNNNNN \Gâ

C<CBi?@;AA>?;DxA;?@A>A;BCD>@?ECBCD<> tnmtoomsss?????????????????? qtmntomossu???????????????????????????? z????????????????????????? z?????????????????????????? qtmntomossu??????????????? tnmtoomsss???????????????? qtnu

{D>AxDiiA?@A>A;BCD>@?ECBCD<>
FGG HIJKLIKJMHNOPQNRSTJUVMSMPIH FWY_]aNNNNNNNNNNNNNNNNNNNNNNN \Gâ \FYW_]̂ yNNNNNNNNNNNNNNNNNNNNNNN \Fâ yNNNNNNNNNNNNNNNNNNNNNNNNNN \FYW_]̂NNNNNNNNNNNNNNNNNNNNNNN FWY_]aNNNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG_ cURdMJNTdOPINMeKRTSMPI G][Y_aFNNNNNNNNNNNNNNNNNNNNN \Gâ \G]Y[_â yNNNNNNNNNNNNNNNNNNNNNNN \Fâ yNNNNNNNNNNNNNNNNNNNNNNNNNN \G]Y[_âNNNNNNNNNNNNNNNNNNNNN G][Y_aFNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG] IKJcUfMPMJOIUJNKPRIH yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ a yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG[ OLLMHHUJgNMdMLIJRLNMeKRTSMPI yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ a yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG̀ SRHLMddOPMUKHNTUhMJNTdOPINMeKRTSMPI yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ a yNNNNNNNNNNNNNNNNNNNNNNN \_̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ

C<CBi?{D>AxDiiA?@A>A;BCD>@?ECBCD<> tksmoos??????????????????????? qtkmsoou????????????????????????????????? z????????????????????????? z?????????????????????????? qtkmsoou???????????????????? tksmoos????????????????????? qtnu

E|ECA}?iB:
FGG HIJKLIKJMHNOPQNRSTJUVMSMPIH GYà]Y[G̀NNNNNNNNNNNNNNNNNN a a [_ỲaFNNNNNNNNNNNNNNNNN \Fâ \G[YWXĜNNNNNNNNNNNNNNNNNNN \G[YWXĜNNNNNNNNNNNNNNNNNNNNN GYGGWYGGZNNNNNNNNNNNNNNNNNNN a
FG_ cURdMJNTdOPINMeKRTSMPI yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN a a yNNNNNNNNNNNNNNNNNNNNNNN \Fâ yNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN a
FG] IKJcUfMPMJOIUJNKPRIH yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN a a yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN a
FG[ OLLMHHUJgNMdMLIJRLNMeKRTSMPI yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN a a yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN a
FG̀ SRHLMddOPMUKHNTUhMJNTdOPINMeKRTSMPI FYFXWỲW[NNNNNNNNNNNNNNNNNN a a FaGY_FXNNNNNNNNNNNNNNN \_̂ \̀Ya_[̂NNNNNNNNNNNNNNNNNNNNN \̀Ya_[̂NNNNNNNNNNNNNNNNNNNNNNN FỲXXYZGFNNNNNNNNNNNNNNNNNNN a

C<CBi?E|ECA}?iB: omorsmtjt???????????????????? z???????????????????????????????????????? lrlmkot????????????????? qstmknvu??????????????????? qstmknvu???????????????????? omknvmnls?????????????????? n


�����
����������
	����-�����/

C|;<>A?@A>A;BCD>@?ECBCD<>
FGG HIJKLIKJMHNOPQNRSTJUVMSMPIH _Y_G]ỲFZNNNNNNNNNNNNNNNNNN \Gâ \__GY]̀]̂ yNNNNNNNNNNNNNNNNNNNNNNN \Fâ yNNNNNNNNNNNNNNNNNNNNNNNNNN \__GY]̀]̂NNNNNNNNNNNNNNNNNNN _Y_G]ỲFZNNNNNNNNNNNNNNNNNNN \Gâ
FG_ cURdMJNTdOPINMeKRTSMPI G_WYGaaNNNNNNNNNNNNNNNNNNNNN \Gâ \G_YWGâ yNNNNNNNNNNNNNNNNNNNNNNN \Fâ yNNNNNNNNNNNNNNNNNNNNNNNNNN \G_YWGâNNNNNNNNNNNNNNNNNNNNN G_WYGaaNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG] IKJcUfMPMJOIUJNKPRIH yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ a yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNN yNNNNNNNNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG[ OLLMHHUJgNMdMLIJRLNMeKRTSMPI _]Y_̀WNNNNNNNNNNNNNNNNNNNNNNN \Gâ \_Y]_Ŵ yNNNNNNNNNNNNNNNNNNNNNNN \G[̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN \_Y]_ŴNNNNNNNNNNNNNNNNNNNNNNN _]Y_̀WNNNNNNNNNNNNNNNNNNNNNNNN \Gâ
FG̀ SRHLMddOPMUKHNTUhMJNTdOPINMeKRTSMPI X̀YaFFNNNNNNNNNNNNNNNNNNNNNNN \Gâ \XỲaF̂ yNNNNNNNNNNNNNNNNNNNNNNN \_̂ yNNNNNNNNNNNNNNNNNNNNNNNNNN \XỲaF̂NNNNNNNNNNNNNNNNNNNNNNN X̀YaFFNNNNNNNNNNNNNNNNNNNNNNNN \Gâ

C<CBi?C|;<>A?@A>A;BCD>@?ECBCD<> smorsmnon???????????????????? qsormsnou??????????????????????????????? z????????????????????????? z?????????????????????????? qsormsnou?????????????????? smorsmnon?????????????????? qtnu

C;D}:iA?~<�>C|
FGG HIJKLIKJMHNOPQNRSTJUVMSMPIH XXY_F̀YXZWNNNNNNNNNNNNNNNN \Ŵ \̀YGẀY[XF̂ GFỲ_̀YX_FNNNNNNNNNN \Fâ \]YaXXYa]ŴNNNNNNNNNNNNNN \GaY_̀]ỲFâNNNNNNNNNNNNNN GaGYX̀FYW_aNNNNNNNNNNNNNNN \GF̂
FG_ cURdMJNTdOPINMeKRTSMPI ]GWY_ZZY[]WNNNNNNNNNNNNNN \Ŵ \_ZY_GaYZ̀X̂ _aZYZ_aY_Z̀NNNNNNNN \Fâ \̀_YZẀYaXẐNNNNNNNNNNNN \Z_YGXWYa[ŴNNNNNNNNNNNNNN _̀WY_GZYX]FNNNNNNNNNNNNNNN \GF̂
FG] IKJcUfMPMJOIUJNKPRIH [FY[ZWYF_WNNNNNNNNNNNNNNNN \Ŵ \FYW[GYXGF̂ F̀YFXXYZZWNNNNNNNNNN \G[̂ \[Y][XYF[âNNNNNNNNNNNNNN \ZY_GaYG̀_̂NNNNNNNNNNNNNNNN XZYZX̀YF_]NNNNNNNNNNNNNNNNN \GF̂
FG[ OLLMHHUJgNMdMLIJRLNMeKRTSMPI F[YFa_Y]FXNNNNNNNNNNNNNNNN \Ŵ \_Y]WGYGWĜ GGYWF_Y[X̀NNNNNNNNNN \G[̂ \GYW[ZYXXX̂NNNNNNNNNNNNNN \]Y_FGYa[ẐNNNNNNNNNNNNNNNN ]WYaF[Ya_]NNNNNNNNNNNNNNNNN \GF̂
FG̀ SRHLMddOPMUKHNTUhMJNTdOPINMeKRTSMPI [Y_̀WY_XFNNNNNNNNNNNNNNNNNN \Ŵ \F̀XYWGâ GYWF[Y]_aNNNNNNNNNNNN \_̂ \F]YWaX̂NNNNNNNNNNNNNNNNNNN \]aFY]GX̂NNNNNNNNNNNNNNNNNNN WYaa_YWaFNNNNNNNNNNNNNNNNNNN \GF̂

C<CBi?C;D}:iA?~<�>C| rjjmpnlmojs???????????????? qotmjpjmsoou?????????????????????????? splmonomtss?????????? qpomltpmnksu???????????? qttvmsjvmlsvu??????????? kplmtnpmvto?????????????? qtlu
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Exhibit JTS-11 
 

LG&E’s Response to US DOD-2 
Question No. 8 

 
 

Witness:  James T. Selecky 
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./01�#����12345!674!849:!�!;:<7=:7< ����> ����> ����>

./01�#����12345!674!849:!�!;:<7=:7< ����> ����> ����>

./01�#����12345!674!849:!#!;:<7=:7< ����> ����> ����>

./01�#����12345!674!849:!�!;?�1;:<7 ����> ����> ����>

./01�#����12345!674!849:!�!;:<7=:7< ����> ����> ����>

./01�#����12345!674!849:!�!;?�1;:<7 ����> ����> ����>

./01�#����12345!674!849:!�!;:<7=:7< ����> ����> ����>

./01�#����12345!674!849:! !;?�1;:<7 ����> ����> ����>

./01�#����126!849:! !;:<7= ����> ����> ����>

./01�#����126!849:! !;:<7=!026!���� ����> ����> ����>

./01�#����1@9A:<9B7:9C4!@<!026!���� ��  > ��  > ����>

./01�#����1@9A:<9B7:9C4!@<9D5 ��  > ��  > ����>

./01�#����1E2!849:!�!;:<7=!026!���� ��% > ����> 1����>

./01�#����1E2!849:!�!;?�!026!���� �� �> ��"�> 1��"�>

./01�#����1E2!849:!�!;:<7=!026!���� ��#�> ����> 1����>

./01�#����1E2!849:!�!;:<7= ����> ����> ����>

./01�#����1E2!849:!�!;:<7=!026!���� ����> ����> ����>

./01�#����1E2!849:!�!;:<7=!026!���� ����> ����> ����>

./01�#����1E9FF!2<55G!#!026!���� ��"#> ��""> ����>

./01�#����1E9FF!2<55G!849:!�!;?�1;: ����> ����> ����>

./01�#����1E9FF!2<55G!849:!�!;:<7=: ��% > ����> 1����>

./01�#����1E9FF!2<55G!849:!�!;?�1;: �� �> ��"�> 1��"�>

./01�#����1E9FF!2<55G!849:!�!;:<7=: ��#�> ����> 1����>
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@C@9h<89:;<=>:<?;:;=9@A:?<B@9@AC: ijkljlkmno<<<<<<<<<<<<<<<<<<< pikjljkloqr<<<<<<<<<<<<<<<<<<<<<<<<<<<<< s<<<<<<<<<<<<<<<<<<<<<<<<<< s<<<<<<<<<<<<<<<<<<<<<<<<<< pikjljkloqr<<<<<<<<<<<<<<<< ijkljlkmno<<<<<<<<<<<<<<<<< ptqr

uAhh<8=;;v<?;:;=9@A:?<B@9@AC:
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