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DIRECT TESTIMONY OF LANE KOLLEN

. QUALIFICATIONS AND SUMMARY

Please state your name and business address.
My name is Lane Kollen. My business address is J. Kennedy and Associates, Inc.
("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell, Georgia

30075.

What is your occupation and by whom are you employed?

I am a utility rate and planning consultant holding the position of Vice President and

Principal with the firm of Kennedy and Associates.

Describe your education and professional experience.
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I earned a Bachelor of Business Administration (“BBA”) degree in accounting and a
Master of Business Administration (“MBA”) degree from the University of Toledo. |
also earned a Master of Arts (“MA”) degree in theology from Luther Rice University.
I am a Certified Public Accountant (“CPA”), with a practice license, Certified
Management Accountant (“CMA”), and Chartered Global Management Accountant
(“CGMA”). | am a member of numerous professional organizations, including the
American Institute of CPAs and the Society of Depreciation Professionals, among
others.

I have been an active participant in the utility industry for more than thirty
years, initially as an employee of The Toledo Edison Company from 1976 to 1983 and
thereafter as a consultant in the industry. 1 have testified as an expert witness on
ratemaking, accounting, finance, tax, mergers and acquisitions, and planning issues in
proceedings before regulatory commissions and courts at the federal and state levels
on hundreds of occasions.

I have testified before the Kentucky Public Service Commission on dozens of
occasions, including base rate, environmental surcharge, fuel adjustment clause,
resource acquisition, resource retirement, and merger and acquisition proceedings
involving Duke Energy Kentucky, Inc. (“Duke Energy” or “Company”), Kentucky
Power Company (“KPC”), Kentucky Utilities Company (“KU”), Louisville Gas and

Electric Company (“LG&E”), East Kentucky Power Cooperative, Inc. (“EKPC”), Big



10

11

12

13

14

15

16

17

18

19

Lane Kollen
Page 3

Rivers Electric Corporation (“BREC”), Atmos Energy Corporation (“Atmos”), and

Columbia Gas of Kentucky, Inc.?

On whose behalf are you testifying?
I am testifying on behalf of the Office of the Attorney General of the Commonwealth

of Kentucky (“AG”).

What is the purpose of your testimony?
The purpose of my testimony is to address and make recommendations on numerous
rate base, revenue, expense, and rate of return issues that affect the Company’s claimed

revenue requirement and requested rate increase.

Please summarize your testimony.
I recommend that the Commission increase the Company’s base rates by no more than
$5.596 million compared to the Company’s requested base rate increase of $10.542

million.

1 My qualifications and regulatory appearances are further detailed in my Exhibit__ (LK-1).
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In the following table, 1 summarize my recommendations and the effects on
the Company’s requested base rate increase. | developed my adjustments in
consultation with the AG, but I understand that the AG’s final adjustments may differ

based upon discovery, testimony and further evidence produced at the hearing.
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Duke Energy Kentucky, Inc. Gas Division
Summary of Attorney General Recommendations
KPSC Case No. 2018-00261
Test Year Ended March 31, 2020

$ Millions
Before B/D and
Gross-Up PSC Adjustment
Amount  Gross-up _ Amount
Duke Energy Kentucky, Inc. - Gas Division Requested Base Rate Increase 5 10.542
(Includes Roll-In of ASRP)
Effects on Increase of AG Rate Base Recommendations
Set Cash Working Capital to $0 in Lieu of Properly Performed Lead/Lag Study (0.268)

Effects on Increase of AG Operating Income Recommendations
Increase Transportation Revenues to Historic Average
Include Intercompany Mo Motice Transportation Revenues
Reduce Excessive Increase in Payroll Expense Met of Savings from Completion of AMI
Reduce Excessive Increase in Payroll Tax Expense Net of Savings from Completion of AMI 1.002
Reflect Cost Savings Associated with Extension of Meter Testing Cycle from 10 to 15 Years 1.002

[ ) 1.002 [ )
( ) ( )
( ) ( )
( ) ( )
(0.340) (0.341)
Exclude Expenses for Integrity Management Mot Included in Forecast, But Added In for Ratemaking (1.065) 1.002 (1.068)
( ) ( )
( ) ( )
( ) ( )
( ) ( )
(0.353) (0.360)

1.002
1.002

Reduce 401K Matching Costs for Union Employees Who Also Participate in Defined Benefit Plan 1.002
Reduce Pension and OPEB Expense in Test Year to Reflect Normalized 2019 Budget Expense 1.002
Reduce Other Employee Benefit Expense to Reflect Increased Employee Sharing of Premiums 1.002
Remave Costs of Restricted Stock Units 1.002
Reduce Def Integrity Mmt Exp for Cost Overruns and Extend Amort from 5 Years to 10 Years 1.002

Effects on Increase of AG Rate of Return Recommendations

Reduce LTD Rate to Reflect Actual October 2018 and MNew Projected December 2018 Debt Issuances (0.050)
Reflect Return on Equity of 9.50% (0.842)
Total AG Recommendations § (4.947)
Base Rate Increase after AG Recommendations 5 5596

I recommend that the Commission exercise a healthy skepticism and critically
review the reasonableness of the assumptions made and the methodologies employed
by the Company to project rate base components, revenues, expenses, and cost of
capital in the forecast test year. These assumptions and methodologies result in
forecast revenues, expenses, and costs that cannot be verified against actual accounting
records in the forecast test year. | recommend that the Commission make various
adjustments necessary to ensure that the revenue requirement is reasonable.

The remainder of my testimony is structured to sequentially address each of

the issues identified and quantified on the preceding table.
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Il. RATE BASE ISSUES

Use of Rate Base in Lieu of Capitalization

Do you support the Company’s proposal to use rate base in lieu of capitalization
to calculate the return component of the revenue requirement?

Yes. Rate base allows the Commission to more precisely determine the costs that will
be allowed a rate of return and included in the revenue requirement, although adjusted
capitalization can provide a valid proxy for rate base. Nevertheless, capitalization will
remain an important factor in the ratemaking process, first as an upper limit on claimed
rate base, and second, as the starting point for the cost of capital used in the calculation

of the return that will be applied to the rate base.

Does the use of rate base require the Commission to make decisions on specific
rate base components that are not relevant or necessary if capitalization is used
to calculate the return component of the revenue requirement?

Yes. The Commission will need to review and assess the individual rate base
components, including capital expenditures, plant additions, accumulated
depreciation, accumulated deferred income taxes (“ADIT”), materials and supplies
inventories, gas in storage, and cash working capital, among others. For example, the

Commission generally may not review and assess the cash working capital calculation
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if capitalization is used for the return component of the revenue requirement, but it
will need to do so if rate base is used for this purpose. In this proceeding, the
Commission will need to determine whether cash working capital should be calculated
using a correctly performed lead/lag methodology or whether the one-eighth operation

and maintenance expense methodology is appropriate.

Cash Working Capital

Describe the Company’s calculation of cash working capital.
The Company calculated $3.021 million in cash working capital using the one-eighth
of operation and maintenance expense, excluding purchased gas expense,

methodology.

Is this methodology reasonable?

No. Itis outdated and inaccurate. The methodology is simple, but does not reflect the
actual leads and lags in the Company’s operating cash flows. Only the lead/lag study
approach measures these leads and lags and accurately determines the average

investment by either the Company’s customers or its investors.
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Has Duke Energy, Inc., the Company’s parent and owner of numerous other
natural gas and electric utilities, set its other utilities’ cash working capital to $0
or performed and filed lead/lag studies in its other ratemaking jurisdictions?
Yes. Duke Energy, Inc. is the parent and owner of natural gas and electric utilities in
Ohio, Indiana, North Carolina and South Carolina, and Florida. Duke Energy Ohio,
Inc. set its cash working capital to $0 in its most recent base rate case.* Duke Energy
Ohio, Inc. witness Ms. Peggy A. Laub stated in her Direct Testimony that “The
question in determining the appropriate level of cash working capital to include in rate
base is essentially one of reasonableness.”® She further states that “Admittedly, a
lead/lag study is a more detailed approach [compared to the one-eighth method]. . . it
typically invites considerable dispute over the assumptions used to develop the study
... the Company submits that its proposal to include $0 for its cash working capital
allowance is well within the bounds of reasonableness.”®

Duke Energy Indiana, Inc. (“PSI Energy”) also set its cash working capital to

$0 in its most recent base rate case.’

4 Duke Energy Ohio, Inc. Public Utilities Commission of Ohio Case No. 17-32-EL-AIR, Schedule B-

5. I have attached a copy of this filing schedule as my Exhibit___ (LK-2).

AlR.

> Direct Testimony of Peggy A. Laub at 4-5, Public Utilities Commission of Ohio Case No. 17-32-EL-

61d.
7 PSI Energy Indiana Utility Regulatory Commission Cause No 42359, Schedule B-1. | have attached

a copy of this filing schedule as my Exhibit _ (LK-3).
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Duke Energy Carolinas, LLC in North Carolina based its cash working capital
on the results of a lead/lag study, which included earnings on common, but also
included expense lag days for that component.®

Duke Energy Carolinas, LLC in South Carolina based its cash working capital
on a hybrid of the one-eighth O&M expense methodology and the balance sheet
methodology (current assets less current liabilities), which resulted in negative
working capital.®

Duke Energy Florida, LLC utilizes a balance sheet methodology.'® The cash
working capital could be positive or negative depending on the amounts in the balance

sheet accounts.

Did the AG ask the Company to provide a cash working capital study using the
lead/lag methodology?

Yes. The Company objected to the request. The Company also stated that “it would
be an imprudent waste of time and expense to develop a meaningful lead-lag study in this

proceeding.”*!

8 Duke Energy Carolinas, LLC North Carolina Utilities Commission Docket No. E-7, Sub 1146, Doss

Exhibit 2.

° Duke Energy Carolinas, LLC Public Service Commission of South Carolina Docket No. 2018-319-E,

Application Exhibit D, page 4d.

10 Duke Energy Florida, LLC (formerly Progress Energy Florida) Florida Public Service Commission

Docket No. 090079-El, Application Schedule B-17.

11 Response to AG-DR-1-038.



10

11

12

13

14

15

Lane Kollen
Page 10

Do you agree that it would be an “imprudent waste of time and expense to develop
a meaningful lead-lag study”?
No. First, the study could be performed in-house at no incremental cost. Atmos
Energy Corporation made a similar claim in Case No. 2015-00343, but subsequently
prepared a lead/lag study in-house and filed it in Case Nos. 2017-00349 and 2018-
00281. Atmos reflected no incremental cost for this study in its listings of rate case
expense for either case.'?

Second, this is a significant issue that affects the revenue requirement. It is not
a “waste” of time and expense to get it right. The Company included $3.021 million
in rate base in its filing in this proceeding. This results in a revenue requirement of
$0.268 million. If the Company does not file another base rate case for five years, the
Company’s cash working calculation using the one-eighth methodology will cost
customers $1.340 million. This issue is sufficiently significant that the Commission
should require a lead/lag study in the next rate case filing even if there is some cost for

a consultant to perform the study.

12 Application FR 16(8)(f) Schedule F-6 filed in Case Nos. 2017-00349 and 2018-00281.
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Has the Commission recently adopted the lead/lag methodology for another
natural gas utility?
Yes. The Commission recently adopted the lead/lag methodology in lieu of the one-
eighth of O&M expense methodology in an Atmos Energy Corporation base rate
proceeding. The Commission stated the following:
The Commission finds that the cash working capital allowance included in
Atmos's rate base should be based upon the lead/lag study as filed . . . Atmos's

lead/lag study . . . more accurately reflects the working capital needs of
Atmos.

Did the Commission properly adjust the lead/lag study to remove the non-cash
items or to correctly restate them for the cash component of other items in the
Atmos proceeding?

No. In that proceeding, the Commission determined that it was appropriate to include
the revenue lag days with expense lag days of zero for the non-cash depreciation
expense, deferred tax expense, and return on equity. As a result, there was little
difference between the results of the one-eighth methodology and the lead/lag

methodology.

13Order, Case No. 2017-00349, In Re Electronic Application of Atmos Energy Corporation for an

Adjustment of Rates and Tariff Modifications (Ky. PSC May 3, 2018) at 16-17.
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While I disagree with the Commission’s decisions on these issues in the Atmos
proceeding, | will address only the return on equity lag days in this proceeding because
it is a significant factor in whether the result of the lead/lag methodology is less than
the result of the one-eighth methodology. More specifically, the return on equity is
comprised of a dividend yield component and a growth factor component under the
discounted cash flow methodology utilized by the Commission. The dividend is a
cash expense and is paid quarterly, similar to interest on long-term debt. The dividend
has an expense lag, identical to the interest on long-term debt expense lag, or 91.25

days.

What is the effect of reflecting the dividend expense lag days on cash working
capital if a lead/lag study were performed?

It would reduce cash working capital by $1.239 million and the revenue requirement
by $.110 million, all else equal. In other words, even if the results of the one-eighth
methodology and the lead/lag methodology were nearly identical, assuming the same
errors as were reflected in the Atmos study, the results of the lead/lag study would be

less than the one-eighth methodology if only this one correction is made.

What is your recommendation?
I recommend that the Commission set the Company’s cash working capital at $0 in

the absence of a properly performed lead/lag study, although it may be negative. The
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one-eighth of O&M expense methodology is outdated and inaccurate. Other Duke
Energy, Inc. utilities unilaterally set their cash working capital at $0. Duke Energy

Ohio, LLC claims that setting cash working capital at $0 is “reasonable.”

Have you quantified the effect of your recommendation?
Yes. The effect is to reduce the revenue requirement by $0.268 million. | multiplied
the Company’s proposed cash working capital times the Company’s grossed-up rate

of return.

I11. OPERATING INCOME ISSUES

Increase Transportation Revenues to Historic Levels

Compare the transportation revenues in the test year to the base period and prior
years.

The Company included forecast transportation revenues of $1.405 million in the test
year. The forecast for the test year is less than the $1.501 million that the Company
reflected in the base period. This is also less than the $1.571 million actual
transportation revenues recorded during calendar year 2017 and the $1.499 million

recorded during calendar year 2016.

14 Response to AG-DR-1-041. | have attached a copy of this response as my Exhibit__ (LK-4).
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How does the Company explain the lower forecast transportation revenues in the
test year?

The Company claims that the test year reflects lower transportation volumes than the
base year because the base year was impacted by colder than normal weather during

the winter months.®

Is that a valid explanation?

No. Transportation volumes and revenues generally are not considered weather
sensitive. In fact, the Company’s subject matter expert in this proceeding on weather
normalization issues, Mr. Bruce Sailers, confirms that transportation volumes and
revenues are not considered weather sensitive. Mr. Sailers states that the customers
taking service on the relevant transportation tariffs are “comprised of large commercial
and industrial customers that typically exhibit far less, if any, weather sensitive natural
gas usage” and that a weather normalization adjustment is “inappropriate for these

customers.”*® (emphasis added).

What is your recommendation?

I recommend that the Commission use the $1.571 million actual transportation

51d.
16 Response to AG-DR-1-102. | have attached a copy of this response as my Exhibit__ (LK-5).
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revenues recorded for calendar year 2017. This avoids any argument over the forecast
six months in the base period and is a better indication of the test year revenues than a
forecast based on modeling assumptions that inexplicably assume lower volumes in

the test year compared to the base year or the comparable period in 2017.

Include No-Notice Intercompany Transportation Revenues

Describe the Company’s no notice intercompany transportation revenues.
The Company provided the following description of no notice intercompany
transportation revenues that it actually records each month and included in the actual
first six months of the base period.
Duke Energy Kentucky assesses a "no-notice interstate transportation rate™ to
Duke Energy Ohio for gas that is transported to Ohio from the southern region.
This essentially represents a demand charge to ensure space on the pipeline for
the transport. This rate is approved by FERC and is in place for 5 years. It was
most recently updated in August 2018.%
What amounts of actual and forecast no notice intercompany transportation
revenues were recorded in 2017, recorded and forecast in the base year, and
forecast in the test year?

The Company recorded actual no notice intercompany transportation revenues of

$0.522 million in 2017 and $0.261 million in the first six months of the base year (the

17 Response to AG-DR-1-043. | have attached a copy of this response as my Exhibit__ (LK-6).
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actual six months included in the base year).'® The Company included forecast no
notice intercompany transportation revenues of $0 in the forecast six months of the
base period and $0 in the test year.*®

In contrast to these $0 monthly forecast amounts in the base year, the Company
actually recorded $43,506 in each of the months July 2018 and August 2018, the same
amount that it actually recorded in each of the first six months of 2018.2° In addition,
it actually recorded $57,078 in September 2018, consisting of $50,292 per month
starting in August 2018 under the new rates plus an adjustment of $6,786 to correct
the amount in August 2018 for the increase that was effective for that month, and it

actually recorded $50,292 in October 2018.%

What is the Company’s rationale for failing to include no notice intercompany
transportation revenues in the forecast portion of the base year or in the test
year?

The Company simply claims that it “does not forecast revenues to that level of

detail.”%?

18 Response to Staff-DR-1-071, Attachment, tab Base Period line 76, Account 489010 IC Gas

Transportation Rev Req.

19 Response to Staff-DR-1-071, Attachment, tab Base Period line 76 and tab Forecasted Period line 77,

Account 489010 IC Gas Transportation Rev Req.

20 Update for actual amounts. | have attached a copy of this Update schedule, the 2" Supplemental

response to Staff-DR-1-046, as my Exhibit__ (LK-7).

2 d.
22 Response to AG-DR-1-043.
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Is that a valid reason not to include these revenues for the forecast six months in
the base year or in the test year?

No. The Company expects to record no notice intercompany transportation revenues
in the test year and they should be reflected for ratemaking purposes. These revenues
are “a demand charge to ensure space on the pipeline for the transport” of natural gas

to Duke Energy Ohio, Inc., according to the Company.?

What is the effect of including these revenues in the test year?

Revenues should be increased by $0.603 million reducing the revenue requirement by
$0.605 million. This amount is the annualized amount of these revenues using the
new FERC rate, which went into effect on August 1, 2018 and that will remain in

effect throughout the test year.?*

Reduce Excessive Increase in Payroll Expense Net of Savings from Completion

of AMI

3 d.
2 ppplication and Order in FERC Docket No. PR18-70-000. | have attached a copy of select pages of

the Application and the Order as my Exhibit__ (LK-8).
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How does the Company’s payroll cost in the test year compare to the prior
calendar years?

The total payroll cost and expense amounts are significantly greater in the test year
compared to the actual amounts in prior calendar years, even though the Company
claims that the test year payroll has been reduced to reflect the termination of meter
reader positions due to the automated meter initiative (“AMI”) deployment. The
following table shows the Company’s actual, base year, and test year total annual

payroll costs amounts and by cost category (expense, capital, other).?®

Duke Energy Kentucky, Inc. - Gas Operations
Payroll Labor Costs
$ Millions
Other
Period Expense Capital Deferred Total
Calendar Year 2015 6.819 2.613 0.684 10.117
Calendar Year 2016 6.909 4.068 1.505 12.482
Calendar Year 2017 8.033 4.348 1.872 14.253
Base Year 7.354 7.655 1.305 16.314
Test Year 8.437 6.830 0.445 15.712

As shown on the preceding table, there is significant growth in total payroll
costs in the test year compared to prior actual calendar years, despite the fact that there

will be a reduction in test year payroll costs due to the elimination of meter reader

5 Data provided in responses to AG-DR-1-055 and First Supplemental AG-DR-1-005.
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positions and the related costs. More specifically, payroll costs are forecast to increase
by 55% since 2015, 26% since 2016, and 10% since 2017, all of which significantly
exceed the rate of inflation, even disregarding the savings from the elimination of the
meter reader costs.

Similarly, there is significant growth in the payroll expense in the test year
compared to prior actual calendar years. The forecast payroll expense has the most
direct and greatest impact on the revenue requirement in the test year, although the
payroll costs capitalized to construction and/or plant in service and deferred to
regulatory assets also affect the revenue requirement.

If the meter reader expense is removed from each historic year and the test
year, the growth is even more significant. The following table provides a comparison

of the annual expense excluding the meter reader expense.?

Duke Energy Kentucky, Inc. - Gas Operations
Payroll Labor Expense Less Meter Reader Expense
$ Millions

Meter

Reader Net
Period Expense Expense Expense
Calendar Year 2015 6.819 0.930 5.889
Calendar Year 2016 6.909 0.618 6.290
Calendar Year 2017 8.033 0.468 7.565
Base Year 7.354 0.206 7.148
Test Year 8.437 0.016 8.421

%6 Data provided in responses to Staff-DR-2-016.
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More specifically, the Company’s forecast expense in the test year represents
an increase of 43% since 2015, 34% since 2016, and 11% since 2017. These increases
significantly exceed the rate of inflation, even disregarding the savings from the
elimination of the meter reader costs.

Inexplicably, even though the Company forecasts significant growth in payroll
expense in the test year, it claims that there is no material change in its headcount in

the test year compared to the base year.?’

What is your recommendation?

I recommend that the payroll expense amount, net of meter reading expense not
included in the test year, be reduced to reflect 2017 actual amounts, increased by 3%
for merit increases per year through the end of the test year. This provides a greater
level of expense than if the base year were used as the starting point. The base year
had a lower percentage of payroll costs charged to expense than in the actual years

2015 through 2017.

What is the effect of your recommendation?

27 Response to Staff-DR-2-003(c)(3).
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The effect is a reduction in payroll expense and the related payroll taxes expense of

$0.362 million, consisting of a reduction in payroll expense of $0.334 million and a

reduction in payroll taxes expense of $0.028 million.

Reflect Cost Savings Associated with Extension of Meter Testing Cycle from 10

to 15 Years

Describe the Company’s proposal to extend the meter testing cycle from 10 years
to 15 years.

This proposal is described by Duke Energy witness Mr. Tyler Barbare. He addresses
Duke Energy’s “request for request for a waiver pursuant to KRS 278.210 and 807 KAR
5:022 Section 8(5) to amend its natural gas meter testing schedule for positive-
displacement meters with rated capacity up to and including 500 cubic feet per hour from
a 10-year testing parameter to a 15-year schedule. The purpose of this waiver is to align
the testing timeline with the useful/depreciable life of the natural gas advanced metering
infrastructure/automated meter reading modules (AMI/ AMR) approved as part of Case

No. 2016-152 (AMI Deployment Case).”?®

28 Direct Testimony of Tyler A. Barbare at 3.
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If the Commission approves this request, will there be a reduction in expense due
to fewer meter changeouts?
Yes. The Company estimates that there will be an annual savings of $0.340 million

based on approximately 33% fewer meter changeouts.?®

Exclude Expenses for Integrity Management Not Included in Forecast, But

Added In for Ratemaking

Describe the Company’s proforma adjustment to increase its forecast
distribution maintenance expense.

The Company included a proforma adjustment to add $1.065 million in additional
integrity management expenses that were not included in the budget for the test year.
The following table summarizes the activities and the related incremental expenses

reflected in the Company’s proforma adjustment.

2 Response to Staff-DR-2-022. | have attached a copy of this response as my Exhibit__ (LK-9).
30 Response to Staff-DR-2-030. | have attached a copy of this response as my Exhibit__ (LK-10).
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Duke Energy Kentucky, Inc. - Gas Operations
Breakdown of Integrity Management Expense Proforma Adjustment
$ Millions
Risk Assessment & Analysis $ 0.015
Records 0.530
Training 0.025
Damage Prevention 0.354
Maximum Allowable Operating Pressure Verification 0.141
Total $ 1.065

What is the Company’s rationale for the proforma adjustment?
The Company claims that it failed to include these additional integrity management
expenses in the forecast “because they were identified after the budget had been

established.”3!

Is this a sufficient or reasonable justification?

No. The Company acknowledges that it added these expenses to its approved budget
for ratemaking recovery in the forecast test year. The Company did not include these
expenses in the budget it prepared in the normal course of business. Thus, the
Commission should view this particular proforma adjustment with a healthy

skepticism.

What did your review indicate?

31 Response to AG-DR-1-050.
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The Company has cited no new initiatives and no new laws. The Company has failed
to demonstrate that the scope and costs of these alleged incremental activities are not
already included in the budget. It has failed to demonstrate that the incremental costs
are required or that failure to incur the incremental costs will result in non-compliance
with any laws. It has failed to demonstrate that the activities must be performed or the
costs incurred in the test year, or whether they can be scheduled in later years in the
normal course of business without incurring incremental costs in the test year or
subsequent years as other nonrecurring activities are completed and the related costs
are no longer incurred. It has failed to demonstrate that these alleged incremental
activities and costs are recurring.

Instead, the Company has provided a list of expenses that may already be
within the scope of and included in the budget, that may be unnecessary, that may be
nonrecurring, and/or that otherwise may not be recoverable in the ratemaking process.
One project under “Records” involves data integration, something that has long been
a basic component of distribution integrity management, not something that is new or
that would have been unanticipated or overlooked in the budget process. Other
projects under “Damage Prevention” include “corrective maintenance” on mains and
services, costs that are included in ongoing distribution maintenance and should
already be in the budget. Another “project” under “Training” is for “radio ads,

billboards & mailings” to “increase awareness of Duke Energy’s gas distribution
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system,” a cost that generally is not recoverable through the ratemaking process. 2

How does the Company’s forecast distribution expense, with and without this
proforma adjustment, compare to prior actual calendar year and base year
distribution expenses?

The Company’s forecast distribution expenses are already projected to increase
significantly over the prior actual calendar years and the base year, even excluding this
proforma adjustment. The following table provides a comparison of the forecast
distribution expenses, excluding and including this proforma adjustment, in the test
year to these prior years and the base year.3® The test year amount requested is $12.905
million, including this proforma adjustment, an increase of nearly 30% over the base

year.

Duke Energy Kentucky, Inc. - Gas Operations
Distribution O&M Expenses
Test Year Amount Without and With Proforma Adjustment
$ Millions
2015 8.468
2016 9.782
2017 11.105
Base Year 9.972
Test Year, Excluding Proforma 11.840
Test Year, Including Proforma 12.905

32 See 807 KAR 5:016.
33 Responses to Staff-DR-1-030(b) and Staff-DR-2-009.
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What is your recommendation?
I recommend that the Commission reject this proforma adjustment to increase

distribution expense.

Reduce 401(k) Matching Costs for Employees Who Also Participate in Defined

Benefit Plan

Did the Company reduce employee benefits expense to remove the 401(k)
matching expense for those employees who also participate in the defined benefit
pension plan?

No. The Commission’s recent precedent is to adjust benefits expense to remove the
401(k) matching expense for those employees who also participate in a defined benefit
pension plan. The Commission noted this precedent, although it did not make an
adjustment in the recent Duke Energy (electric) proceeding, Case No. 2017-00321 due
to Duke’s claim of offsetting savings on the non-union portion of this adjustment and
to give Duke an opportunity to address the union portion of the expense prior to its

next base rate proceeding.®*

34 Order, Case No. 2017-00321, In Re Electronic Application of Duke Energy Kentucky, Inc. For: 1) An

Adjustment Of The Electric Rates; 2) Approval Of An Environmental Compliance Plan And Surcharge
Mechanism; 3) Approval Of New Tariffs; 4) Approval Of Accounting Practices To Establish Regulatory Assets
And Liabilities; And 5) All Other Required Approvals And Relief (Ky. PSC Apr. 13, 2018) at 22-23.
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Should the Commission waive the adjustment again in this gas proceeding to give
Duke an opportunity to address the union portion of the expense prior to its next
base rate proceeding?

No. The Commission should make the adjustment for the union portion of the expense
in this proceeding for ratemaking purposes. Whether Duke Energy makes adjustments
or not is within Duke’s discretion; it should not drive the ratemaking or the timing of

the ratemaking for these costs.

What is the effect of reducing the employee benefits expense to reflect this
adjustment for the union portion of the expense, consistent with prior
Commission Orders?

The effect is a reduction in employee benefits expense of $0.296 million and a

reduction in the revenue requirement of $0.297 million.*

Reduce Pension and OPEB Expense in Test Year to Reflect Normalized 2019

Budget Expense

Describe the Company’s pension and OPEB expense included in the budget

portion of the base year and the in the forecast year.

3% Response to Staff-DR-2-005(e). | have attached a copy of the response to Staff-DR-2-005 as my

Exhibit _ (LK-11). The portion of the expense was allocated to union employees based on 2017 total salaries
provided in response to Staff-DR-1-065 (2017).
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The Company included pension and OPEB expense in the budget portion of the base
year at a relatively constant $0.118 million per month. It increased this to a relatively
constant amount of $0.125 million per month in the test year for April through
November 2019, but then increased this to $0.175 million in December 2019, $0.154
million in January 2020, $0.151 in February 2020, and $0.132 million in March

2020.%¢

Is there any reason to increase the pension and OPEB expense in the last four
months of the test year?

No. There is no obvious reason why there should be an increase in December 2019,
certainly not of the magnitude included by the Company and there is no reason to
assume that there will be an increase in December 2019 over the normalized 2019
expense for the first eight months of that year. Any increase in 2020 compared to 2019
is based on assumptions, none of which can be verified because they are not known or
measurable at this time. Thus, the 2019 normalized forecast is a better indication of
the ongoing pension and OPEB expense than a 2020 forecast that is that much further

removed from actual expense.

% Response to Staff-DR-1-071, Attachment, tab Base Period line 157 and tab Forecasted Period line

158, Account 926000 EMPL PENSIONS AND BENEFITS.
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What is your recommendation?
I recommend that the Commission assume that the normalized pension and OPEB
expense included for the first eight months of the test year will continue for the last

four months of the test year.

What is the effect of your recommendation?

The effect is a reduction in pension and OPEB benefits expense of $0.116 million and

a reduction in the revenue requirement of $0.116 million.

Reduce Other Employee Benefits Expense to Reflect Increased Employee

Sharing of Premiums

Did the Company adjust its other employee benefits expense to reflect increased
employee sharing of premiums, consistent with the Commission’s recent
precedent?

No. The Commission precedent is to provide recovery of medical insurance premiums
based on the assumption that the employee pays 21 percent of the total cost for single
coverage and 33 percent of the total cost for all other types of coverage, and to provide
recovery of dental insurance premiums based on the assumption that the employees pays

60 percent of the total cost of coverage.
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Q. What is the effect of reducing the employee benefits expense to reflect these
adjustments, consistent with prior Commission Orders?3®

A. The effect is a reduction in employee benefits expense of $0.188 million and a

reduction in the revenue requirement of $0.188 million. The reduction in expense
consists of a reduction of $0.167 million in medical insurance expense, and a $0.021

million reduction in dental insurance expense.>®

l. Remove Restricted Stock Units Incentive Compensation Expense

Q. Describe the restricted stock units (“RSU”) incentive compensation expense
included in the test year.

A The Company included $0.284 million in RSU incentive compensation expense in the
test year.®” The RSU incentive compensation expense is included within the Duke
Energy Long Term Incentive (“LTI””) Plan, which is “generally reserved for members

of the Enterprise Leadership Team (ELT) and Senior Management Committee (SMC)

%5 0Order, Case No. 2017-00374, In Re Application of Big Sandy Rural Electric Cooperative Corporation
for a General Adjustment of Existing Rates (Ky. PSC Apr. 26, 2018) at 6; Order, Case No. 2017-00420, In Re
Application of South Hopkins Water District for an Alternative Rate Adjustment, (Ky. PSC Mar. 30, 2018)
adopting Commission Staff report filed Feb. 19, 2018 at 8-9; Order, Case No. 2016-00365, In Re Application of
Farmers Rural Electric Cooperative Corporation for an Increase in Retail Rates (Ky. PSC May 12, 2017) at 5-
7.

3% Response to Staff-DR-2-005. | have attached a copy of the response to Staff 2-005 as my
Exhibit__ (LK-11).

37 Response to AG-DR-1-068 confirms that the Company did not remove the RSU incentive
compensation expense. Response to AG-DR-1-066 provides the amount included in the test year. | have
attached a copy of the response to AG-DR-1-066 as my Exhibit _ (LK-12).
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of the Enterprise Leadership Team (ELT) and Senior Management Committee (SMC)
to drive an ownership mindset and ensure accountability for making short and long-
term strategic decisions . . . 30% of the participant’s LTI opportunity was awarded as

restricted stock units (RSUs).”4°

Q. Did the Commission disallow RSU incentive compensation expense in the recent
Duke Energy Kentucky (electric) base rate proceeding, Case No. 2017-00321?

A. Yes. Inits Order in Case No. 2017-00321, the Commission found that RSU incentive
compensation expense was related to financial performance and disallowed the

expense.*

J. Reduce Deferred Integrity Management Expenses and Extend Amortization
from 5 Years to 10 Years

Q. Describe the Company’s request to recover deferred integrity management
expenses.
A. The Company was authorized to defer certain integrity management expenses in Case

No. 2016-00159 related to pressure testing of certain segments of the AMO7

transmission pipeline. In its Application in that proceeding, the Company estimated

40 Response to AG-DR-1-067. | have attached a copy of this response as my Exhibit__ (LK-13).

41 Order, Case No. 2017-00321, In Re Electronic Application of Duke Energy Kentucky, Inc. For: 1) An
Adjustment Of The Electric Rates; 2) Approval Of An Environmental Compliance Plan And Surcharge
Mechanism; 3) Approval Of New Tariffs; 4) Approval Of Accounting Practices To Establish Regulatory Assets
And Liabilities; And 5) All Other Required Approvals And Relief (Ky. PSC Apr. 13, 2018) at 21-22.
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the expenses at $1.921 million.*? It subsequently revised and increased the estimated
expenses in that proceeding to $2.185 million.*

In its Order in that proceeding, the Commission stated that its authorization
was for accounting purposes only and that the amount “to be amortized and recovered
in rates shall be determined in Duke Kentucky’s next gas rate case.”** The Company
sought no additional increases in the estimated expenses subject to deferral.*®

The Company actually incurred and deferred $2.887 million in expenses,
which it seeks in this proceeding to recover over five years. It does not seek to include
the regulatory asset in rate base, consistent with the Commission’s Order in Case No.

2016-00159 that the regulatory asset would not include carrying charges.

How does the actual expense incurred and deferred compare to the revised
estimated expense relied on by the Commission in Case No. 2016-001597?

The estimated expense of $2.185 million consisted of $1.698 million for contract
labor, $0.056 million for material, $0.070 million for Company labor, and $0.362

million for contingency.*® The actual expense of $2.887 million consists of $2.620

42 Response to AG-DR-1-048(d).
43 Order, Case No. 2016-00159, In Re Application of Duke Energy Kentucky, Inc. for Approval to

Establish a Regulatory Asset (Ky. PSC Jul. 22, 2016) at 1.

41d. at 6.
45 Response to AG-DR-1-048(d).
46 Response to AG-DR-1-048(e). | have attached a copy of the response to AG-DR-1-048 as my

Exhibit__ (LK-14).
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million for contract labor, $0.010 for material, $0.254 million for Company labor, and

$0.003 million for contingency.*’

Why did the actual expense exceed the revised estimate?

The Company claims that the increase in expense was “due primarily to the greater
than anticipated usage of compressed natural gas (CNG) to maintain service to a large
commercial customer that was connected directly to the AMO7 line,” as well as the
expense of “physical security and privacy barriers around all CNG equipment installed
on the customer’s property, around the clock security guard patrols while CNG was in

use, and extensive property restoration,” “grading and access road improvement
required to place equipment at a testing location,” and “grading and restoration

required for water storage tanks.”*®

Does this explanation justify recovery of the increase for ratemaking purposes?

No. It simply explains how the Company spent the $2.887 million. It doesn’t explain
why the Company could not manage the project within the revised estimate that the
Commission relied on in Case No. 2016-00159, why these additional expenses were
incurred, or why the Company did not anticipate or could not have anticipated them

in the revised estimate. In addition, the Company had a $0.361 million contingency

471d.
8 1d.
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in its revised estimate in Case No. 2016-00159, which was approximately 20% of the
estimated expense without the contingency. In other words, the Company spent an
additional $0.702 million more than the revised estimate, plus nearly the entirety of
the $0.361 contingency, or a total of $1.060 million more than the revised estimated

expenses without the contingency.

What is your recommendation?

I recommend that the Commission deny recovery of the $0.702 million in expenses
incurred and deferred in excess of the revised estimate in Case No. 2016-00159. This
will provide the Company recovery of its revised estimate, including the contingency,

in Case No 2016-00159, but not for the $0.702 million in additional expenses.

What is your recommendation regarding the proposed amortization period?
I recommend a ten-year amortization period due to the magnitude and nonrecurring
nature of the expense. Both changes serve to represent a reduction in expense of

$0.359 million and a reduction in the revenue requirement of $0.360 million.

IV. RATE OF RETURN ISSUES

Reduce Cost of Long-Term Debt to Reflect Actual Cost of 2018 Issuances
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Describe the cost of the projected 2018 debt issuances reflected in the Company’s
calculation of the weighted average cost of long-term debt.

The Company proposes a cost of long-term debt of 4.398% in the test year. This cost
of long-term debt includes a forecast $50 million issuance of ten-year long-term debt
in September 2018 at an estimated cost of 4.41% and a forecast $50 million issuance

of thirty-year long-term debt at an estimated cost of 4.69%.4’

Describe the actual cost of the actual and revised projected 2018 debt issuances
and the effect on the calculation of the weighted average cost of long-term debt.

The actual and revised projected 2018 debt issuances result in a cost of long-term debt
of 4.36% in the test year.*® This cost of long-term debt includes an actual $25 million
issuance of five-year long-term debt in October 2018 at an actual cost of 4.12%, an
actual $40 million issuance of ten-year long-term debt in October 2018 at an actual
cost of 4.24%, and a revised projected issuance of $35 million of thirty-year long-term

debt in December 2018 at an estimated cost of 4.66%.4°

47 Staff-DR-01-071_Attachment (1) tab SCH_J3-Forecast.
48 Response to AG-DR-1-006. | have attached a copy of this response as my Exhibit__ (LK-15).
491d.
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What is the effect of the revised cost of long-term debt to reflect the actual

September 2018 issuances and the revised December 2018 issuance?

The effect is a reduction in the revenue requirement of $0.050 million.

Reduce Return on Equity

Have you performed an independent study of the required return on equity?
No. The AG has not retained an expert to perform an independent study of the required

return on equity.

Have you reviewed the testimony of Duke witness Dr. Roger Morin?

Yes. Dr. Morin recommends a return on equity of 9.9%. Dr. Morin utilized various
methodologies to develop his recommendation, including the discounted cash flow
(“DCF”), capital asset pricing model (“CAPM”) and risk premium. In addition, he

increased the results from these methodologies to add flotation costs.

What methodology has the Commission’s historically relied on for the return on
equity?

The Commission historically has relied on the DCF methodology and has not relied
on the results of the CAPM or risk premium methodologies. More recently, the

Commission has cited and given consideration to the returns on equity allowed by
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other regulatory commission as a guide to the required rate of return. Further, the
Commission historically has rejected utility requests to increase the return to add

flotation costs.>?

What is the range of Dr. Morin’s DCF results without flotation costs?
The range of Dr. Morin’s DCF results without flotation costs is 9.05% to 10.20%, with

a midpoint of 9.625%.%3

Q. What return on equity did the Commission recently adopt for Duke Energy
Kentucky'’s electric utility business?

A. The Commission adopted a return on equity of 9.725%.%

Q. Are natural gas utilities generally considered less risky than vertically integrated

electric utilities?

52 See Order, Case No. 2017-00321, In Re Electronic Application Of Duke Energy Kentucky, Inc. For:
1) An Adjustment Of The Electric Rates; 2) Approval Of An Environmental Compliance Plan And Surcharge
Mechanism; 3) Approval Of New Tariffs; 4) Approval Of Accounting Practices To Establish Regulatory Assets
And Liabilities; And 5) All Other Required Approvals And Relief (Ky. PSC Apr. 13, 2018) at 39.

3 Response to Staff-DR-2-033.

54 Order, Case No. 2017-00321, In Re Electronic Application Of Duke Energy Kentucky, Inc. For: 1)
An Adjustment Of The Electric Rates; 2) Approval Of An Environmental Compliance Plan And Surcharge
Mechanism; 3) Approval Of New Tariffs; 4) Approval Of Accounting Practices To Establish Regulatory Assets
And Liabilities; And 5) All Other Required Approvals And Relief (Ky. PSC Apr. 13, 2018) at 39.
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Yes. Natural gas utilities generally have a lower business and regulatory risk profile
than vertically integrated electric utilities that have business and regulatory risks

related to the production and transmission of electricity.

What return on equity did you reflect in your revenue requirement?

I utilized a return on equity of 9.5%, which reflects the lower business and regulatory
risks compared to the Duke Energy electric utility, and reflects the lower financial and
regulatory risk associated with a weather normalization adjustment (“WNA”) clause.
Mechanically, I started with the midpoint of Dr. Morin’s DCF results without flotation
costs, or 9.625%, which is consistent with prior Commission decisions and consistent
with recent returns on equity allowed by other regulatory commissions. | then reduced
the 9.625% by 0.125% to reflect the reduction in risk if the Commission adopts the
proposed or some variation of a WNA clause. This reduction in the required return on
equity is consistent with Dr. Morin’s recommendation to increase his proposed return

on equity if the Commission does not adopt the proposed WNA clause.

What is the effect of using this return on equity?
The effect is a reduction in the revenue requirement of $0.842 million. Each 10 basis

points is equivalent to $0.210 million in the base revenue requirement.
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1 Q. Does this complete your testimony?

2 A Yes.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Luther Rice University, MA

PROFESSIONAL CERTIFICATIONS

Certified Public Accountant (CPA)

Certified Management Accountant (CMA)

PROFESSIONAL AFFILIATIONS

American Institute of Certified Public Accountants
Georgia Society of Certified Public Accountants

Institute of Management Accountants

Mr. Kollen has more than thirty years of utility industry experience in the financial, rate, tax, and planning
areas. He specializes in revenue requirements analyses, taxes, evaluation of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Mr. Kollen has
expertise in proprietary and nonproprietary software systems used by utilities for budgeting, rate case
support and strategic and financial planning.

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT
EXPERIENCE
1986 to
Present: J. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessee, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

1983 to

1986: Energy Management Associates: Lead Consultant.
Consulting in the areas of strategic and financial planning, traditional and nontraditional
ratemaking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
Il and ACUMEN proprietary software products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN |1 strategic planning system and other custom developed
software to support utility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products
for revenue simulation, budget preparation and cost-of-service analyses.

1976 to

1983: The Toledo Edison Company: Planning Supervisor.
Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support
and computerized financial modeling using proprietary and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including:

Rate phase-ins.

Construction project cancellations and write-offs.
Construction project delays.

Capacity swaps.

Financing alternatives.

Competitive pricing for off-system sales.
Sale/leasebacks.

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

CLIENTS SERVED

Industrial Companies and Groups

Air Products and Chemicals, Inc.
Airco Industrial Gases
Alcan Aluminum
Armco Advanced Materials Co.
Armco Steel
Bethlehem Steel
CF&l Steel, L.P.
Climax Molybdenum Company
Connecticut Industrial Energy Consumers
ELCON
Enron Gas Pipeline Company
Florida Industrial Power Users Group
Gallatin Steel
General Electric Company
GPU Industrial Intervenors
Indiana Industrial Group
Industrial Consumers for

Fair Utility Rates - Indiana
Industrial Energy Consumers - Ohio

Lehigh Valley Power Committee
Maryland Industrial Group
Multiple Intervenors (New York)
National Southwire
North Carolina Industrial
Energy Consumers
Occidental Chemical Corporation
Ohio Energy Group
Ohio Industrial Energy Consumers
Ohio Manufacturers Association
Philadelphia Area Industrial Energy
Users Group
PSI Industrial Group
Smith Cogeneration
Taconite Intervenors (Minnesota)
West Penn Power Industrial Intervenors
West Virginia Energy Users Group
Westvaco Corporation

Kentucky Industrial Utility Customers, Inc.
Kimberly-Clark Company

Regulatory Commissions and
Government Agencies

Cities in Texas-New Mexico Power Company’s Service Territory
Cities in AEP Texas Central Company’s Service Territory

Cities in AEP Texas North Company’s Service Territory

Georgia Public Service Commission Staff

Kentucky Attorney General’s Office, Division of Consumer Protection
Louisiana Public Service Commission Staff

Maine Office of Public Advocate

New York State Energy Office

Office of Public Utility Counsel (Texas)

J. KENNEDY AND ASSOCIATES, INC.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

Utilities
Allegheny Power System Otter Tail Power Company
Atlantic City Electric Company Pacific Gas & Electric Company
Carolina Power & Light Company Public Service Electric & Gas
Cleveland Electric Illuminating Company Public Service of Oklahoma
Delmarva Power & Light Company Rochester Gas and Electric
Duguesne Light Company Savannah Electric & Power Company
General Public Utilities Seminole Electric Cooperative
Georgia Power Company Southern California Edison
Middle South Services Talquin Electric Cooperative
Nevada Power Company Tampa Electric
Niagara Mohawk Power Corporation Texas Utilities

Toledo Edison Company

J. KENNEDY AND ASSOCIATES, INC.
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of
Lane Kollen
As of December 2018
Date Case Jurisdict.  Party Utility Subject
10/86 U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements financial solvency.
Interim Commission Staff
11/86 U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements financial solvency.
Interim Rebuttal Commission Staff
12/86 9613 KY Attorney General Div. of Big Rivers Electric Revenue requirements accounting adjustments
Consumer Protection Corp. financial workout plan.
1187 U-17282 LA Louisiana Public Service Gulf States Utilities Cash revenue requirements, financial solvency.
Interim 19th Judicial ~ Commission Staff
District Ct.
3/87 General Order 236 WV West Virginia Energy Monongahela Power ~ Tax Reform Act of 1986.
Users' Group Co.
4/87 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1, economic analyses,
Prudence Commission Staff cancellation studies.
4187 M-100 NC North Carolina Industrial Duke Power Co. Tax Reform Act of 1986.
Sub 113 Energy Consumers
5187 86-524-E-SC wv West Virginia Energy Monongahela Power  Revenue requirements, Tax Reform Act of 1986.
Users' Group Co.
5/87 U-17282 Case LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
In Chief Commission Staff financial solvency.
7187 U-17282 Case LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
In Chief Commission Staff financial solvency.
Surrebuttal
7187 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1, economic analyses,
Prudence Commission Staff cancellation studies.
Surrebuttal
7187 86-524 E-SC wv West Virginia Energy Monongahela Power  Revenue requirements, Tax Reform Act of 1986.
Rebuttal Users' Group Co.
8/87 9885 KY Attorney General Div. of Big Rivers Electric Financial workout plan.
Consumer Protection Corp.
8/87 E-015/GR-87-223  MN Taconite Intervenors Minnesota Power & Revenue requirements, O&M expense, Tax Reform
Light Co. Act of 1986.
10/87 870220-El FL Occidental Chemical Corp.  Florida Power Corp. Revenue requirements, O&M expense, Tax Reform
Act of 1986.
11/87  87-07-01 CT Connecticut Industrial Connecticut Light & Tax Reform Act of 1986.
Energy Consumers Power Co.
1/88 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, River Bend 1 phase-in plan,
19th Judicial  Commission rate of return.
District Ct.
2/88 9934 KY Kentucky Industrial Utility Louisville Gas & Economics of Trimble County, completion.

Customers

Electric Co.

J. KENNEDY AND ASSOCIATES, INC.
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2/88 10064 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, O&M expense, capital
Customers Electric Co. structure, excess deferred income taxes.
5/88 10217 KY Alcan Aluminum National Big Rivers Electric Financial workout plan.
Southwire Corp.
5/88 M-87017-1C001 PA GPU Industrial Intervenors ~ Metropolitan Edison Nonutility generator deferred cost recovery.
Co.
5/88 M-87017-2C005 PA GPU Industrial Intervenors ~ Pennsylvania Electric ~ Nonutility generator deferred cost recovery.
Co.
6/88 U-17282 LA Louisiana Public Service Gulf States Utilities Prudence of River Bend 1 economic analyses,
19th Judicial  Commission cancellation studies, financial modeling.
District Ct.
7/88 M-87017-1C001 PA GPU Industrial Intervenors  Metropolitan Edison Nonutility generator deferred cost recovery, SFAS
Rebuttal Co. No. 92.
7/88 M-87017-2C005 PA GPU Industrial Intervenors ~ Pennsylvania Electric ~ Nonutility generator deferred cost recovery, SFAS
Rebuttal Co. No. 92.
9/88 88-05-25 CT Connecticut Industrial Connecticut Light & Excess deferred taxes, O&M expenses.
Energy Consumers Power Co.
9/88 10064 Rehearing KY Kentucky Industrial Utility Louisville Gas & Premature retirements, interest expense.
Customers Electric Co.
10/88  88-170-EL-AIR OH Ohio Industrial Energy Cleveland Electric Revenue requirements, phase-in, excess deferred
Consumers llluminating Co. taxes, O&M expenses, financial considerations,
working capital.
10/88  88-171-EL-AIR OH Ohio Industrial Energy Toledo Edison Co. Revenue requirements, phase-in, excess deferred
Consumers taxes, O&M expenses, financial considerations,
working capital.
10/88  8800-355-El FL Florida Industrial Power Florida Power & Light ~ Tax Reform Act of 1986, tax expenses, O&M
Users' Group Co. expenses, pension expense (SFAS No. 87).
10/88  3780-U GA Georgia Public Service Atlanta Gas Light Co.  Pension expense (SFAS No. 87).
Commission Staff
11/88 U-17282Remand LA Louisiana Public Service Gulf States Utilities Rate base exclusion plan (SFAS No. 71).
Commission Staff
12/88  U-17970 LA Louisiana Public Service AT&T Pension expense (SFAS No. 87).
Commission Staff Communications of
South Central States
12/88 U-17949 Rebuttal LA Louisiana Public Service South Central Bell Compensated absences (SFAS No. 43), pension
Commission Staff expense (SFAS No. 87), Part 32, income tax
normalization.
2/89 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, phase-in of River Bend 1,
Phase Il Commission Staff recovery of canceled plant.
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6/89 881602-EU FL Talquin Electric Talquin/City of Economic analyses, incremental cost-of-service,
890326-EU Cooperative Tallahassee average customer rates.
7/89 U-17970 LA Louisiana Public Service AT&T Pension expense (SFAS No. 87), compensated
Commission Staff Communications of absences (SFAS No. 43), Part 32.
South Central States
8/89 8555 > Occidental Chemical Corp. ~ Houston Lighting & Cancellation cost recovery, tax expense, revenue
Power Co. requirements.
8/89 3840-U GA Georgia Public Service Georgia Power Co. Promotional practices, advertising, economic
Commission Staff development.
9/89 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, detailed investigation.
Phase Il Commission Staff
Detailed
10/89 8880 > Enron Gas Pipeline Texas-New Mexico Deferred accounting treatment, sale/leaseback.
Power Co.
10/89 8928 X Enron Gas Pipeline Texas-New Mexico Revenue requirements, imputed capital structure,
Power Co. cash working capital.
10/89 R-891364 PA Philadelphia Area Industrial  Philadelphia Electric Revenue requirements.
Energy Users Group Co.
11/89 R-891364 PA Philadelphia Area Industrial  Philadelphia Electric Revenue requirements, salefleaseback.
12/89  Surrebuttal Energy Users Group Co.
(2 Filings)
1/90 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements, detailed investigation.
Phase Il Commission Staff
Detailed
Rebuttal
1/90 U-17282 LA Louisiana Public Service Gulf States Utilities Phase-in of River Bend 1, deregulated asset plan.
Phase Il Commission Staff
3/90 890319-El FL Florida Industrial Power Florida Power & Light ~ O&M expenses, Tax Reform Act of 1986.
Users Group Co.
4/90 890319-El FL Florida Industrial Power Florida Power & Light ~ O&M expenses, Tax Reform Act of 1986.
Rebuttal Users Group Co.
4/90 U-17282 LA Louisiana Public Service Gulf States Utilities Fuel clause, gain on sale of utility assets.
19t Judicial ~ Commission
District Ct.
9/90 90-158 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, post-test year additions,
Customers Electric Co. forecasted test year.
12/90 U-17282 LA Louisiana Public Service Gulf States Utilities Revenue requirements.
Phase IV Commission Staff
3/91 29327, et. al. NY Multiple Intervenors Niagara Mohawk Incentive regulation.
Power Corp.
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591 9945 X Office of Public Utility El Paso Electric Co. Financial modeling, economic analyses, prudence of
Counsel of Texas Palo Verde 3.
9/91 P-910511 PA Allegheny Ludlum Corp., West Penn Power Recovery of CAAA costs, least cost financing.
P-910512 Armco Advanced Materials ~ Co.
Co., The West Penn Power
Industrial Users' Group
9/91 91-231-E-NC wv West Virginia Energy Users ~ Monongahela Power  Recovery of CAAA costs, least cost financing.
Group Co.
11/91 U-17282 LA Louisiana Public Service Gulf States Utilities Asset impairment, deregulated asset plan, revenue
Commission Staff requirements.
12/91 91-410-EL-AIR OH Air Products and Cincinnati Gas & Revenue requirements, phase-in plan.
Chemicals, Inc., Armco Electric Co.
Steel Co., General Electric
Co., Industrial Energy
Consumers
12/91 PUC Docket X Office of Public Utility Texas-New Mexico Financial integrity, strategic planning, declined
10200 Counsel of Texas Power Co. business affiliations.

5192 910890-El FL Occidental Chemical Corp.  Florida Power Corp. Revenue requirements, O&M expense, pension
expense, OPEB expense, fossil dismantling, nuclear
decommissioning.

8/92 R-00922314 PA GPU Industrial Intervenors  Metropolitan Edison Incentive regulation, performance rewards, purchased

Co. power risk, OPEB expense.
9/92 92-043 KY Kentucky Industrial Utility Generic Proceeding OPEB expense.
Consumers

9/92 920324-El FL Florida Industrial Power Tampa Electric Co. OPEB expense.
Users' Group

9/92 39348 IN Indiana Industrial Group Generic Proceeding OPEB expense.

9/92 910840-PU FL Florida Industrial Power Generic Proceeding OPEB expense.
Users' Group

9/92 39314 IN Industrial Consumers for Indiana Michigan OPEB expense.
Fair Utility Rates Power Co.

11/92 U-19904 LA Louisiana Public Service Gulf States Utilities Merger.
Commission Staff [Entergy Corp.

11/92 8469 MD Westvaco Corp., Eastalco Potomac Edison Co. OPEB expense.
Aluminum Co.

11/92 92-1715-AU-COI OH Ohio Manufacturers Generic Proceeding OPEB expense.
Association

12/92 R-00922378 PA Armco Advanced Materials ~ West Penn Power Incentive regulation, performance rewards, purchased

Co., The WPP Industrial Co.
Intervenors

power risk, OPEB expense.
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12/92 U-19949 LA Louisiana Public Service South Central Bell Affiliate transactions, cost allocations, merger.
Commission Staff
12/92 R-00922479 PA Philadelphia Area Industrial  Philadelphia Electric OPEB expense.
Energy Users' Group Co.
1/93 8487 MD Maryland Industrial Group Baltimore Gas & OPEB expense, deferred fuel, CWIP in rate base.
Electric Co.,
Bethlehem Steel
Corp.
1/93 39498 IN PSI Industrial Group PSI Energy, Inc. Refunds due to over-collection of taxes on Marble Hill
cancellation.
3/93 92-11-11 CT Connecticut Industrial Connecticut Light & OPEB expense.
Energy Consumers Power Co
3/93 U-19904 LA Louisiana Public Service Gulf States Utilities Merger.
(Surrebuttal) Commission Staff [Entergy Corp.
3/93 93-01-EL-EFC OH Ohio Industrial Energy Ohio Power Co. Affiliate transactions, fuel.
Consumers
3/93 EC92-21000 FERC Louisiana Public Service Gulf States Utilities Merger.
ER92-806-000 Commission Staff [Entergy Corp.
4/93 92-1464-EL-AIR OH Air Products Armco Steel Cincinnati Gas & Revenue requirements, phase-in plan.
Industrial Energy Electric Co.
Consumers
4/93 EC92-21000 FERC Louisiana Public Service Gulf States Utilities Merger.
ER92-806-000 Commission [Entergy Corp.
(Rebuttal)
9/93 93-113 KY Kentucky Industrial Utility Kentucky Utilities Fuel clause and coal contract refund.
Customers
9/93 92-490, KY Kentucky Industrial Utility Big Rivers Electric Disallowances and restitution for excessive fuel costs,
92-490A, Customers and Kentucky Corp. illegal and improper payments, recovery of mine
90-360-C Attorney General closure costs.
10/93 U-17735 LA Louisiana Public Service Cajun Electric Power  Revenue requirements, debt restructuring agreement,
Commission Staff Cooperative River Bend cost recovery.
1/94 U-20647 LA Louisiana Public Service Gulf States Utilities Audit and investigation into fuel clause costs.
Commission Staff Co.
4/94 U-20647 LA Louisiana Public Service Gulf States Utilities Nuclear and fossil unit performance, fuel costs, fuel
(Surrebuttal) Commission Staff Co. clause principles and guidelines.
4/94 U-20647 LA Louisiana Public Service Gulf States Utilities Audit and investigation into fuel clause costs.
(Supplemental Commission Staff Co.
Surrebuttal)
594 U-20178 LA Louisiana Public Service Louisiana Power & Planning and quantification issues of least cost

Commission Staff

Light Co.

integrated resource plan.
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9/94 U-19904 LA Louisiana Public Service Gulf States Utilities River Bend phase-in plan, deregulated asset plan,
Initial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues.
Earnings Review
9/94 U-17735 LA Louisiana Public Service Cajun Electric Power  G&T cooperative ratemaking policies, exclusion of
Commission Staff Cooperative River Bend, other revenue requirement issues.
10/94 3905-U GA Georgia Public Service Southern Bell Incentive rate plan, earings review.
Commission Staff Telephone Co.
10/94 5258-U GA Georgia Public Service Southern Bell Alternative regulation, cost allocation.
Commission Staff Telephone Co.
11/94 U-19904 LA Louisiana Public Service Gulf States Utilities River Bend phase-in plan, deregulated asset plan,
Initial Post-Merger Commission Staff Co. capital structure, other revenue requirement issues.
Earnings Review
(Surrebuttal)
11/94  U-17735 LA Louisiana Public Service Cajun Electric Power  G&T cooperative ratemaking policy, exclusion of
(Rebuttal) Commission Staff Cooperative River Bend, other revenue requirement issues.
4/95 R-00943271 PA PP&L Industrial Customer Pennsylvania Power ~ Revenue requirements. Fossil dismantling, nuclear
Alliance & Light Co. decommissioning.
6/95 3905-U GA Georgia Public Service Southern Bell Incentive regulation, affiliate transactions, revenue
Rebuttal Commission Telephone Co. requirements, rate refund.
6/95 U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Direct) Commission Staff Co. baseffuel realignment.
10/95  95-02614 N Tennessee Office of the BellSouth Affiliate transactions.
Attorney General Telecommunications,
Consumer Advocate Inc.
10/95 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, base/fuel
(Direct) Commission Staff Co. realignment, NOL and AltMin asset deferred taxes,
other revenue requirement issues.
11/95 U-19904 LA Louisiana Public Service Gulf States Utilities Gas, coal, nuclear fuel costs, contract prudence,
(Surrebuttal) Commission Staff Co. Division baseffuel realignment.
11/95 U-21485 LA Louisiana Public Service Gulf States Utilities Nuclear O&M, River Bend phase-in plan, base/fuel
(Supplemental Commission Staff Co. realignment, NOL and AltMin asset deferred taxes,
Direct) other revenue requirement issues.
12195  U-21485
(Surrebuttal)
1/96 95-299-EL-AIR OH Industrial Energy The Toledo Edison Competition, asset write-offs and revaluation, O&M
95-300-EL-AIR Consumers Co., The Cleveland expense, other revenue requirement issues.
Electric llluminating
Co.
2/96 PUC Docket > Office of Public Utility Central Power & Nuclear decommissioning.
14965 Counsel Light
5/96 95-485-LCS NM City of Las Cruces El Paso Electric Co. Stranded cost recovery, municipalization.
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7/96 8725 MD The Maryland Industrial Baltimore Gas & Merger savings, tracking mechanism, earnings
Group and Redland Electric Co., Potomac  sharing plan, revenue requirement issues.
Genstar, Inc. Electric Power Co.,
and Constellation
Energy Corp.
9/96 U-22092 LA Louisiana Public Service Entergy Gulf States, River Bend phase-in plan, base/fuel realignment,
11/96 U-22092 Commission Staff Inc. NOL and AltMin asset deferred taxes, other revenue
(Surrebuttal) requirement issues, allocation of
regulated/nonregulated costs.
10/96 96-327 KY Kentucky Industrial Utility Big Rivers Electric Environmental surcharge recoverable costs.
Customers, Inc. Corp.
2197 R-00973877 PA Philadelphia Area Industrial ~ PECO Energy Co. Stranded cost recovery, regulatory assets and
Energy Users Group liabilities, intangible transition charge, revenue
requirements.
3/97 96-489 KY Kentucky Industrial Utility Kentucky Power Co. Environmental surcharge recoverable costs, system
Customers, Inc. agreements, allowance inventory, jurisdictional
allocation.
6/97 T0-97-397 MO MCI Telecommunications Southwestern Bell Price cap regulation, revenue requirements, rate of
Corp., Inc., MClmetro Telephone Co. return.
Access Transmission
Services, Inc.
6/97 R-00973953 PA Philadelphia Area Industrial ~ PECO Energy Co. Restructuring, deregulation, stranded costs,
Energy Users Group regulatory assets, liabilities, nuclear and fossil
decommissioning.
797 R-00973954 PA PP&L Industrial Customer Pennsylvania Power  Restructuring, deregulation, stranded costs,
Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil
decommissioning.
797 U-22092 LA Louisiana Public Service Entergy Gulf States, Depreciation rates and methodologies, River Bend
Commission Staff Inc. phase-in plan.
8/97 97-300 KY Kentucky Industrial Utility Louisville Gas & Merger policy, cost savings, surcredit sharing
Customers, Inc. Electric Co., mechanism, revenue requirements, rate of return.
Kentucky Utilities Co.
8/97 R-00973954 PA PP&L Industrial Customer Pennsylvania Power  Restructuring, deregulation, stranded costs,
(Surrebuttal) Alliance & Light Co. regulatory assets, liabilities, nuclear and fossil
decommissioning.
10/97 97-204 KY Alcan Aluminum Corp. Big Rivers Electric Restructuring, revenue requirements,
Southwire Co. Corp. reasonableness.
10/97 R-974008 PA Metropolitan Edison Metropolitan Edison Restructuring, deregulation, stranded costs,
Industrial Users Group Co. regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements.
10/97 R-974009 PA Penelec Industrial Pennsylvania Electric  Restructuring, deregulation, stranded costs,

Customer Alliance

Co.

regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements.

J. KENNEDY AND ASSOCIATES, INC.



Expert Testimony Appearances

of

Lane Kollen
As of December 2018

Exhibit__ (LK-1)
Page 12 of 35

Date Case Jurisdict.  Party Utility Subject
11/97 97-204 KY Alcan Aluminum Corp. Big Rivers Electric Restructuring, revenue requirements, reasonableness
(Rebuttal) Southwire Co. Corp. of rates, cost allocation.
11/97 U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, other
Commission Staff Inc. revenue requirement issues.
11/97  R-00973953 PA Philadelphia Area Industrial ~ PECO Energy Co. Restructuring, deregulation, stranded costs,
(Surrebuttal) Energy Users Group regulatory assets, liabilities, nuclear and fossil
decommissioning.
11/97 R-973981 PA West Penn Power Industrial ~ West Penn Power Restructuring, deregulation, stranded costs,
Intervenors Co. regulatory assets, liabilities, fossil decommissioning,
revenue requirements, securitization.
11/97 R-974104 PA Duquesne Industrial Dugquesne Light Co. Restructuring, deregulation, stranded costs,
Intervenors regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements,
securitization.
12/97 R-973981 PA West Penn Power Industrial ~ West Penn Power Restructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors Co. regulatory assets, liabilities, fossil decommissioning,
revenue requirements.
12/97 R-974104 PA Duquesne Industrial Dugquesne Light Co. Restructuring, deregulation, stranded costs,
(Surrebuttal) Intervenors regulatory assets, liabilities, nuclear and fossil
decommissioning, revenue requirements,
securitization.
1/98 U-22491 LA Louisiana Public Service Entergy Gulf States, ~ Allocation of regulated and nonregulated costs, other
(Surrebuttal) Commission Staff Inc. revenue requirement issues.
2/98 8774 MD Westvaco Potomac Edison Co. Merger of Duquesne, AE, customer safeguards,
savings sharing.
3/98 U-22092 LA Louisiana Public Service Entergy Gulf States, Restructuring, stranded costs, regulatory assets,
(Allocated Commission Staff Inc. securitization, regulatory mitigation.
Stranded Cost
Issues)
3/98 8390-U GA Georgia Natural Gas Aflanta Gas Light Co.  Restructuring, unbundling, stranded costs, incentive
Group, Georgia Textile regulation, revenue requirements.
Manufacturers Assoc.
3/98 U-22092 LA Louisiana Public Service Entergy Gulf States, Restructuring, stranded costs, regulatory assets,
(Allocated Commission Staff Inc. securitization, regulatory mitigation.
Stranded Cost
Issues)
(Surrebuttal)
3/98 U-22491 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, other
(Supplemental Commission Staff Inc. revenue requirement issues.
Surrebuttal)
10/98  97-596 ME Maine Office of the Public Bangor Hydro- Restructuring, unbundling, stranded costs, T&D
Advocate Electric Co. revenue requirements.
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10/98  9355-U GA Georgia Public Service Georgia Power Co. Affiliate transactions.
Commission Adversary
Staff

10/98 U-17735 LA Louisiana Public Service Cajun Electric Power  G&T cooperative ratemaking policy, other revenue
Rebuttal Commission Staff Cooperative requirement issues.

11/98 U-23327 LA Louisiana Public Service SWEPCO, CSW Merger policy, savings sharing mechanism, affiliate

Commission Staff and AEP transaction conditions.

12/98 U-23358 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, tax
(Direct) Commission Staff Inc. issues, and other revenue requirement issues.

12/98  98-577 ME Maine Office of Public Maine Public Service  Restructuring, unbundling, stranded cost, T&D

Advocate Co. revenue requirements.
1/99 98-10-07 CT Connecticut Industrial United llluminating Stranded costs, investment tax credits, accumulated
Energy Consumers Co. deferred income taxes, excess deferred income
taxes.

3/99 U-23358 LA Louisiana Public Service Entergy Gulf States, ~ Allocation of regulated and nonregulated costs, tax
(Surrebuttal) Commission Staff Inc. issues, and other revenue requirement issues.

3/99 98-474 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, alternative forms of

Customers, Inc. Electric Co. regulation.
3/99 98-426 KY Kentucky Industrial Utility Kentucky Utilities Co.  Revenue requirements, alternative forms of
Customers, Inc. regulation.
3/99 99-082 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
Customers, Inc. Electric Co.
3/99 99-083 KY Kentucky Industrial Utility Kentucky Utilities Co.  Revenue requirements.
Customers, Inc.

4/99 U-23358 LA Louisiana Public Service Entergy Gulf States, ~ Allocation of regulated and nonregulated costs, tax
(Supplemental Commission Staff Inc. issues, and other revenue requirement issues.
Surrebuttal)

4/99 99-03-04 CT Connecticut Industrial United llluminating Regulatory assets and liabilities, stranded costs,

Energy Consumers Co. recovery mechanisms.
4/99 99-02-05 CT Connecticut Industrial Utility ~ Connecticut Lightand ~ Regulatory assets and liabilities, stranded costs,
Customers Power Co. recovery mechanisms.
5/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
99-082 Customers, Inc. Electric Co.
(Additional Direct)
5/99 98-474 KY Kentucky Industrial Utility Kentucky Utilites Co.  Revenue requirements.
99-083 Customers, Inc.

(Additional Direct)
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5/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Alternative regulation.
98-474 Customers, Inc. Electric Co.,
(Response to Kentucky Utilities Co.
Amended
Applications)
6/99 97-596 ME Maine Office of Public Bangor Hydro- Request for accounting order regarding electric
Advocate Electric Co. industry restructuring costs.
7/99 U-23358 LA Louisiana Public Service Entergy Gulf States, Affiliate transactions, cost allocations.
Commission Staff Inc.
7/99 99-03-35 CT Connecticut Industrial United llluminating Stranded costs, regulatory assets, tax effects of asset
Energy Consumers Co. divestiture.
7/99 U-23327 LA Louisiana Public Service Southwestern Electric  Merger Settlement and Stipulation.
Commission Staff Power Co., Central
and South West
Corp, American
Electric Power Co.
7/99 97-596 ME Maine Office of Public Bangor Hydro- Restructuring, unbundling, stranded cost, T&D
Surrebuttal Advocate Electric Co. revenue requirements.
7/99 98-0452-E-Cl Y West Virginia Energy Users  Monongahela Power,  Regulatory assets and liabilities.
Group Potomac Edison,
Appalachian Power,
Wheeling Power
8/99 98-577 ME Maine Office of Public Maine Public Service  Restructuring, unbundling, stranded costs, T&D
Surrebuttal Advocate Co. revenue requirements.
8/99 98-426 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements.
99-082 Customers, Inc. Electric Co.
Rebuttal
8/99 98-474 KY Kentucky Industrial Utility Kentucky Utilities Co.  Revenue requirements.
98-083 Customers, Inc.
Rebuttal
8/99 98-0452-E-Cl wv West Virginia Energy Users ~ Monongahela Power, ~ Regulatory assets and liabilities.
Rebuttal Group Potomac Edison,
Appalachian Power,
Wheeling Power
10/99 U-24182 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs,
Direct Commission Staff Inc. affiliate transactions, tax issues, and other revenue
requirement issues.
11/99 PUC Docket X The Dallas-Fort Worth TXU Electric Restructuring, stranded costs, taxes, securitization.
21527 Hospital Council and

Coalition of Independent
Colleges and Universities
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11/99  U-23358 LA Louisiana Public Service Entergy Gulf States,  Service company affiliate transaction costs.
Surrebuttal Commission Staff Inc.
Affiliate
Transactions
Review
01/00 U-24182 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs,
Surrebuttal Commission Staff Inc. affiliate transactions, tax issues, and other revenue
requirement issues.
04/00 99-1212-EL-ETP OH Greater Cleveland Growth First Energy Historical review, stranded costs, regulatory assets,
99-1213-EL-ATA Association (Cleveland Electric liabilities.
99-1214-EL-AAM llluminating, Toledo
Edison)
05/00 2000-107 KY Kentucky Industrial Utility Kentucky Power Co. ECR surcharge roll-in to base rates.
Customers, Inc.
05/00  U-24182 LA Louisiana Public Service Entergy Gulf States,  Affiliate expense proforma adjustments.
Supplemental Commission Staff Inc.
Direct
05/00  A-110550F0147 PA Philadelphia Area Industrial ~ PECO Energy Merger between PECO and Unicom.
Energy Users Group
05/00  99-1658-EL-ETP OH AK Steel Corp. Cincinnati Gas & Regulatory transition costs, including regulatory
Electric Co. assets and liabilities, SFAS 109, ADIT, EDIT, ITC.
07/00 PUC Docket X The Dallas-Fort Worth Statewide Generic Escalation of O&M expenses for unbundled T&D
22344 Hospital Council and The Proceeding revenue requirements in projected test year.
Coalition of Independent
Colleges and Universities
07/00 U-21453 LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets and liabilities.
Commission
08/00  U-24064 LA Louisiana Public Service CLECO Affiliate transaction pricing ratemaking principles,
Commission Staff subsidization of nonregulated affiliates, ratemaking
adjustments.
10/00 SOAH Docket X The Dallas-Fort Worth TXU Electric Co. Restructuring, T&D revenue requirements, mitigation,
473-00-1015 Hospital Council and The regulatory assets and liabilities.
PUC Docket Coalition of Independent
22350 Colleges and Universities
10/00 R-00974104 PA Duquesne Industrial Duquesne Light Co. Final accounting for stranded costs, including
Affidavit Intervenors treatment of auction proceeds, taxes, capital costs,
switchback costs, and excess pension funding.
11/00 P-00001837 PA Metropolitan Edison Metropolitan Edison Final accounting for stranded costs, including
R-00974008 Industrial Users Group Co., Pennsylvania treatment of auction proceeds, taxes, regulatory
P-00001838 Penelec Industrial Electric Co. assets and liabilities, transaction costs.
R-00974009 Customer Alliance
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12/00 U-21453, LA Louisiana Public Service SWEPCO Stranded costs, regulatory assets.
U-20925, Commission Staff
U-22092
(Subdocket C)
Surrebuttal
01/01 U-24993 LA Louisiana Public Service Entergy Gulf States, Allocation of regulated and nonregulated costs, tax
Direct Commission Staff Inc. issues, and other revenue requirement issues.
01/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Industry restructuring, business separation plan,
U-20925, Commission Staff Inc. organization structure, hold harmless conditions,
U-22092 financing.
(Subdocket B)
Surrebuttal
01/01 Case No. KY Kentucky Industrial Utility Louisville Gas & Recovery of environmental costs, surcharge
2000-386 Customers, Inc. Electric Co. mechanism.
01/01 Case No. KY Kentucky Industrial Utility Kentucky Utilities Co.  Recovery of environmental costs, surcharge
2000-439 Customers, Inc. mechanism.
02/01 A-110300F0095 PA Met-Ed Industrial Users GPU, Inc. Merger, savings, reliability.
A-110400F0040 Group, Penelec Industrial FirstEnergy Corp.
Customer Alliance
03/01 P-00001860 PA Met-Ed Industrial Users Metropolitan Edison Recovery of costs due to provider of last resort
P-00001861 Group, Penelec Industrial Co., Pennsylvania obligation.
Customer Alliance Electric Co.
04/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: settlement agreement on
U-20925, Commission Staff Inc. overall plan structure.
U-22092
(Subdocket B)
Settlement Term
Sheet
04/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: agreements, hold harmless
U-20925, Commission Staff Inc. conditions, separations methodology.
U-22092
(Subdocket B)
Contested Issues
05/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: agreements, hold harmless
U-20925, Commission Staff Inc. conditions, separations methodology.
U-22092
(Subdocket B)

Contested Issues
Transmission and
Distribution
Rebuttal
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07/01 U-21453, LA Louisiana Public Service Entergy Gulf States, Business separation plan: settlement agreement on
U-20925, Commission Staff Inc. T&D issues, agreements necessary to implement
U-22092 T&D separations, hold harmless conditions,
(Subdocket B) separations methodology.
Transmission and
Distribution
Term Sheet
10/01 14000-U GA Georgia Public Service Georgia Power Revenue requirements, Rate Plan, fuel clause
Commission Adversary Company recovery.
Staff
11/01 14311-U GA Georgia Public Service Atlanta Gas Light Co  Revenue requirements, revenue forecast, O&M
Direct Panel with Commission Adversary expense, depreciation, plant additions, cash working
Bolin Killings Staff capital.
11/01 U-25687 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, capital structure, allocation of
Direct Commission Staff Inc. regulated and nonregulated costs, River Bend uprate.
02/02 PUC Docket > The Dallas-Fort Worth TXU Electric Stipulation. Regulatory assets, securitization
25230 Hospital Council and the financing.
Coalition of Independent
Colleges and Universities
02/02  U-25687 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal Commission Staff Inc. conversion to LLC, River Bend uprate.
03/02 14311-U GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements, earnings sharing plan,
Rebuttal Panel Commission Adversary service quality standards.
with Bolin Killings Staff
03/02 14311-U GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements, revenue forecast, O&M
Rebuttal Panel Commission Adversary expense, depreciation, plant additions, cash working
with Michelle L. Staff capital.
Thebert
03/02 001148-El FL South Florida Hospital and ~ Florida Power & Light ~ Revenue requirements. Nuclear life extension, storm
Healthcare Assoc. Co. damage accruals and reserve, capital structure, O&M
expense.
04/02 U-25687 (Suppl. LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal) Commission Inc. conversion to LLC, River Bend uprate.
04/02 U-21453, LA Louisiana Public Service SWEPCO Business separation plan, T&D Term Sheet,
U-20925 Commission separations methodologies, hold harmless conditions.
U-22092
(Subdocket C)
08/02 EL01-88-000 FERC Louisiana Public Service Entergy Services, System Agreement, production cost equalization,
Commission Inc. and the Entergy tariffs.
Operating
Companies
08/02 U-25888 LA Louisiana Public Service Entergy Gulf States, System Agreement, production cost disparities,
Commission Staff Inc. and Entergy prudence.
Louisiana, Inc.
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09/02  2002-00224 KY Kentucky Industrial Utilities ~ Kentucky Utilities Co.,  Line losses and fuel clause recovery associated with
2002-00225 Customers, Inc. Louisville Gas & off-system sales.
Electric Co.
11/02  2002-00146 KY Kentucky Industrial Utilities ~ Kentucky Utilities Co., ~ Environmental compliance costs and surcharge
2002-00147 Customers, Inc. Louisville Gas & recovery.
Electric Co.
01/03  2002-00169 KY Kentucky Industrial Utilities ~ Kentucky Power Co. Environmental compliance costs and surcharge
Customers, Inc. recovery.
04/03 2002-00429 KY Kentucky Industrial Utilities ~ Kentucky Utilities Co.,  Extension of merger surcredit, flaws in Companies’
2002-00430 Customers, Inc. Louisville Gas & studies.
Electric Co.
04/03 U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Commission Staff Inc. conversion to LLC, capital structure, post-test year
adjustments.
06/03 EL01-88-000 FERC Louisiana Public Service Entergy Services, System Agreement, production cost equalization,
Rebuttal Commission Inc. and the Entergy ~ tarriffs.
Operating
Companies
06/03  2003-00068 KY Kentucky Industrial Utility Kentucky Utilities Co.  Environmental cost recovery, correction of base rate
Customers error.
11/03 ER03-753-000 FERC Louisiana Public Service Entergy Services, Unit power purchases and sale cost-based tariff
Commission Inc. and the Entergy pursuant to System Agreement.
Operating
Companies
11/03 ER03-583-000, FERC Louisiana Public Service Entergy Services, Unit power purchases and sale agreements,
ER03-583-001, Commission Inc., the Entergy contractual provisions, projected costs, levelized
ER03-583-002 Operating rates, and formula rates.
Companies, EWO
ER03-681-000, .
ER03-681-001 Marketing, L.P, and
Entergy Power, Inc.
ER03-682-000,
ER03-682-001,
ER03-682-002
ER03-744-000,
ER03-744-001
(Consolidated)
12/03 U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Surrebuttal Commission Staff Inc. conversion to LLC, capital structure, post-test year
adjustments.
12/03  2003-0334 KY Kentucky Industrial Utility Kentucky Utilites Co.,  Earnings Sharing Mechanism.
2003-0335 Customers, Inc. Louisville Gas &
Electric Co.
12/03 U-27136 LA Louisiana Public Service Entergy Louisiana, Purchased power contracts between affiliates, terms

Commission Staff

Inc.

and conditions.
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03/04 U-26527 LA Louisiana Public Service Entergy Gulf States, Revenue requirements, corporate franchise tax,
Supplemental Commission Staff Inc. conversion to LLC, capital structure, post-test year
Surrebuttal adjustments.
03/04  2003-00433 KY Kentucky Industrial Utility Louisville Gas & Revenue requirements, depreciation rates, O&M
Customers, Inc. Electric Co. expense, deferrals and amortization, earnings sharing
mechanism, merger surcredit, VDT surcredit.
03/04  2003-00434 KY Kentucky Industrial Utility Kentucky Utilities Co.  Revenue requirements, depreciation rates, O&M
Customers, Inc. expense, deferrals and amortization, earnings sharing
mechanism, merger surcredit, VDT surcredit.
03/04  SOAH Docket > Cities Served by Texas- Texas-New Mexico Stranded costs true-up, including valuation issues,
473-04-2459 New Mexico Power Co. Power Co. ITC, ADIT, excess eamnings.
PUC Docket
29206
05/04 04-169-EL-UNC OH Ohio Energy Group, Inc. Columbus Southemn Rate stabilization plan, deferrals, T&D rate increases,
Power Co. & Ohio earnings.
Power Co.
06/04 SOAH Docket > Houston Council for Health  CenterPoint Energy Stranded costs true-up, including valuation issues,
473-04-4555 and Education Houston Electric ITC, EDIT, excess mitigation credits, capacity auction
PUC Docket true-up revenues, interest.
29526
08/04 SOAH Docket > Houston Council for Health  CenterPoint Energy Interest on stranded cost pursuant to Texas Supreme
473-04-4555 and Education Houston Electric Court remand.
PUC Docket
29526
(Suppl Direct)
09/04  U-23327 LA Louisiana Public Service SWEPCO Fuel and purchased power expenses recoverable
Subdocket B Commission Staff through fuel adjustment clause, trading activities,
compliance with terms of various LPSC Orders.
10/04 U-23327 LA Louisiana Public Service SWEPCO Revenue requirements.
Subdocket A Commission Staff
12/04 Case Nos. KY Gallatin Steel Co. East Kentucky Power  Environmental cost recovery, qualified costs, TIER
2004-00321, Cooperative, Inc., Big  requirements, cost allocation.
2004-00372 Sandy Recc, et al.
01/05 30485 X Houston Council for Health  CenterPoint Energy Stranded cost true-up including regulatory Central Co.
and Education Houston Electric, LLC  assets and liabilities, ITC, EDIT, capacity auction,
proceeds, excess mitigation credits, retrospective and
prospective ADIT.
02/05 18638-U GA Georgia Public Service Atlanta Gas Light Co.  Revenue requirements.
Commission Adversary
Staff
02/05 18638-U GA Georgia Public Service Atlanta Gas Light Co.  Comprehensive rate plan, pipeline replacement
Panel with Commission Adversary program surcharge, performance based rate plan.
Tony Wackerly Staff
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02/05 18638-U GA Georgia Public Service Aflanta Gas Light Co.  Energy conservation, economic development, and
Panel with Commission Adversary tariff issues.
Michelle Thebert Staff
03/05  Case Nos. KY Kentucky Industrial Utility Kentucky Utilities Co.,  Environmental cost recovery, Jobs Creation Act of
2004-00426, Customers, Inc. Louisville Gas & 2004 and §199 deduction, excess common equity
2004-00421 Electric ratio, deferral and amortization of nonrecurring O&M
expense.
06/05  2005-00068 KY Kentucky Industrial Utility Kentucky Power Co. Environmental cost recovery, Jobs Creation Act of
Customers, Inc. 2004 and §199 deduction, margins on allowances
used for AEP system sales.
06/05  050045-El FL South Florida Hospital and ~ Florida Power & Light ~ Storm damage expense and reserve, RTO costs,
Heallthcare Assoc. Co. O&M expense projections, return on equity
performance incentive, capital structure, selective
second phase post-test year rate increase.
08/05 31056 ™ Alliance for Valley AEP Texas Central Stranded cost true-up including regulatory assets and
Healthcare Co. liabilities, ITC, EDIT, capacity auction, proceeds,
excess mitigation credits, retrospective and
prospective ADIT.
09/05  20298-U GA Georgia Public Service Atmos Energy Corp. Revenue requirements, roll-in of surcharges, cost
Commission Adversary recovery through surcharge, reporting requirements.
Staff
09/05  20298-U GA Georgia Public Service Atmos Energy Corp.  Affiliate transactions, cost allocations, capitalization,
Panel with Commission Adversary cost of debt.
Victoria Taylor Staff
10/05  04-42 DE Delaware Public Service Artesian Water Co. Allocation of tax net operating losses between
Commission Staff regulated and unregulated.
11/05  2005-00351 KY Kentucky Industrial Utility Kentucky Utilities Co., ~ Workforce Separation Program cost recovery and
2005-00352 Customers, Inc. Louisville Gas & shared savings through VDT surcredit.
Electric
01/06  2005-00341 KY Kentucky Industrial Utility Kentucky Power Co.  System Sales Clause Rider, Environmental Cost
Customers, Inc. Recovery Rider. Net Congestion Rider, Storm
damage, vegetation management program,
depreciation, off-system sales, maintenance
normalization, pension and OPEB.
03/06 PUC Docket > Cities Texas-New Mexico Stranded cost recovery through competition transition
31994 Power Co. or change.
05/06 31994 > Cities Texas-New Mexico Retrospective ADFIT, prospective ADFIT.
Supplemental Power Co.
03/06 U-21453, LA Louisiana Public Service Entergy Gulf States, Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092
(Subdocket B)
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03/06 NOPR Reg IRS Alliance for Valley Health AEP Texas Central Proposed Regulations affecting flow- through to
104385-OR Care and Houston Council ~ Company and ratepayers of excess deferred income taxes and
for Health Education CenterPoint Energy investment tax credits on generation plant that is sold
Houston Electric or deregulated.
04/06 U-25116 LA Louisiana Public Service Entergy Louisiana, 2002-2004 Audit of Fuel Adjustment Clause Filings.
Commission Staff Inc. Affiliate transactions.
07/06 R-00061366, PA Met-Ed Ind. Users Group Metropolitan Edison Recovery of NUG-related stranded costs, government
Et. al. Pennsylvania Ind. Co., Pennsylvania mandated program costs, storm damage costs.
Customer Alliance Electric Co.
07/06 U-23327 LA Louisiana Public Service Southwestern Electric ~ Revenue requirements, formula rate plan, banking
Commission Staff Power Co. proposal.
08/06 U-21453, LA Louisiana Public Service Entergy Gulf States, Jurisdictional separation plan.
U-20925, Commission Staff Inc.
U-22092
(Subdocket J)
11/06 05CVH03-3375 OH Various Taxing Authorities State of Ohio Accounting for nuclear fuel assemblies as
Franklin County (Non-Utility Proceeding) Department of manufactured equipment and capitalized plant.
Court Affidavit Revenue
12/06 U-23327 LA Louisiana Public Service Southwestern Electric ~ Revenue requirements, formula rate plan, banking
Subdocket A Commission Staff Power Co. proposal.
Reply Testimony
03/07  U-29764 LA Louisiana Public Service Entergy Gulf States, Jurisdictional allocation of Entergy System Agreement
Commission Staff Inc., Entergy equalization remedy receipts.
Louisiana, LLC
03/07 PUC Docket ™ Cities AEP Texas Central Revenue requirements, including functionalization of
33309 Co. transmission and distribution costs.
03/07 PUC Docket > Cities AEP Texas North Co.  Revenue requirements, including functionalization of
33310 transmission and distribution costs.
03/07  2006-00472 KY Kentucky Industrial Utility East Kentucky Power  Interim rate increase, RUS loan covenants, credit
Customers, Inc. Cooperative facility requirements, financial condition.
03/07 U-29157 LA Louisiana Public Service Cleco Power, LLC Permanent (Phase Il) storm damage cost recovery.
Commission Staff
04/07 U-29764 LA Louisiana Public Service Entergy Gulf States, Jurisdictional allocation of Entergy System Agreement
Supplemental Commission Staff Inc., Entergy equalization remedy receipts.
and Rebuttal Louisiana, LLC
04/07 ER07-682-000 FERC Louisiana Public Service Entergy Services, Allocation of intangible and general plant and A&G
Affidavit Commission Inc. and the Entergy expenses to production and state income tax effects
Operating on equalization remedy receipts.
Companies
04/07 ER07-684-000 FERC Louisiana Public Service Entergy Services, Fuel hedging costs and compliance with FERC
Affidavit Commission Inc. and the Entergy ~ USOA.

Operating
Companies
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05/07 ER07-682-000 FERC Louisiana Public Service Entergy Services, Allocation of intangible and general plant and A&G
Supplemental Commission Inc. and the Entergy ~ expenses to production and account 924 effects on
Affidavit Operating MSS-3 equalization remedy payments and receipts.
Companies
06/07  U-29764 LA Louisiana Public Service Entergy Louisiana, Show cause for violating LPSC Order on fuel hedging
Commission Staff LLC, Entergy Gulf costs.
States, Inc.
07/07  2006-00472 KY Kentucky Industrial Utility East Kentucky Revenue requirements, post-test year adjustments,
Customers, Inc. Power Cooperative TIER, surcharge revenues and costs, financial
need.
07/07 ER07-956-000 FERC Louisiana Public Service Entergy Services, Storm damage costs related to Hurricanes Katrina
Affidavit Commission Inc. and Rita and effects of MSS-3 equalization
payments and receipts.
10/07  05-UR-103 Wi Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Direct Energy Group Power Company, amortization and return on regulatory assets,
Wisconsin Gas, LLC ~ working capital, incentive compensation, use of rate
base in lieu of capitalization, quantification and use
of Point Beach sale proceeds.
10/07 05-UR-103 Wi Wisconsin Industrial Wisconsin Electric Revenue requirements, carrying charges on CWIP,
Surrebuttal Energy Group Power Company, amortization and return on regulatory assets,
Wisconsin Gas, LLC  working capital, incentive compensation, use of rate
base in lieu of capitalization, quantification and use
of Point Beach sale proceeds.
10/07  25060-U GA Georgia Public Service Georgia Power Affiliate costs, incentive compensation, consolidated
Direct Commission Public Company income taxes, §199 deduction.
Interest Adversary Staff
11/07  06-0033-E-CN wv West Virginia Energy Appalachian Power IGCC surcharge during construction period and
Direct Users Group Company post-in-service date.
11/07 ER07-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and
Direct Commission Inc. and the Entergy ~ general plant and A&G expenses.
Operating
Companies
01/08 ER07-682-000 FERC Louisiana Public Service Entergy Services, Functionalization and allocation of intangible and
Cross-Answering Commission Inc. and the Entergy ~ general plant and A&G expenses.
Operating
Companies
01/08  07-551-EL-AIR OH Ohio Energy Group, Inc. Ohio Edison Revenue requirements.
Direct Company, Cleveland
Electric llluminating
Company, Toledo
Edison Company
02/08 ER07-956-000 FERC Louisiana Public Service Entergy Services, Functionalization of expenses, storm damage
Direct Commission Inc. and the Entergy ~ expense and reserves, tax NOL carrybacks in

Operating
Companies

accounts, ADIT, nuclear service lives and effects on
depreciation and decommissioning.
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03/08 ER07-956-000 FERC Louisiana Public Service Entergy Services, Functionalization of expenses, storm damage
Cross-Answering Commission Inc. and the Entergy ~ expense and reserves, tax NOL carrybacks in
Operating accounts, ADIT, nuclear service lives and effects on
Companies depreciation and decommissioning.
04/08  2007-00562, KY Kentucky Industrial Utility Kentucky Utilities Merger surcredit.
2007-00563 Customers, Inc. Co., Louisville Gas
and Electric Co.
04/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Direct Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Rebuttal Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
05/08 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Suppl Rebuttal Commission Staff Marketing, Inc.
Bond, Johnson,
Thebert, Kollen
Panel
06/08  2008-00115 KY Kentucky Industrial Utility East Kentucky Environmental surcharge recoveries, including costs
Customers, Inc. Power Cooperative, recovered in existing rates, TIER.
Inc.
07/08 27163 GA Georgia Public Service Atmos Energy Corp.  Revenue requirements, including projected test year
Direct Commission Public rate base and expenses.
Interest Advocacy Staff
07/08 27163 GA Georgia Public Service Atmos Energy Corp. Affiliate transactions and division cost allocations,
Taylor, Kollen Commission Public capital structure, cost of debt.
Panel Interest Advocacy Staff
08/08  6680-CE-170 Wi Wisconsin Industrial Wisconsin Power Nelson Dewey 3 or Colombia 3 fixed financial
Direct Energy Group, Inc. and Light Company parameters.
08/08  6680-UR-116 Wi Wisconsin Industrial Wisconsin Power CWIP in rate base, labor expenses, pension
Direct Energy Group, Inc. and Light Company expense, financing, capital structure, decoupling.
08/08  6680-UR-116 Wi Wisconsin Industrial Wisconsin Power Capital structure.
Rebuttal Energy Group, Inc. and Light Company
08/08 6690-UR-119 Wi Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, incentive
Direct Energy Group, Inc. Service Corp. compensation, Crane Creek Wind Farm incremental
revenue requirement, capital structure.
09/08 6690-UR-119 Wi Wisconsin Industrial Wisconsin Public Prudence of Weston 3 outage, Section 199
Surrebuttal Energy Group, Inc. Service Corp. deduction.
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09/08  08-935-EL-SSO, OH Ohio Energy Group, Inc. First Energy Standard service offer rates pursuant to electric
08-918-EL-SSO security plan, significantly excessive earnings test.
10/08  08-917-EL-SSO OH Ohio Energy Group, Inc. AEP Standard service offer rates pursuant to electric
security plan, significantly excessive eamings test.
10/08  2007-00564, KY Kentucky Industrial Utility Louisville Gas and Revenue forecast, affiliate costs, ELG v ASL
2007-00565, Customers, Inc. Electric Co., depreciation procedures, depreciation expenses,
2008-00251 Kentucky Utilities federal and state income tax expense,
2008-00252 Company capitalization, cost of debt.
11/08 EL08-51 FERC Louisiana Public Service Entergy Services, Spindletop gas storage facilities, regulatory asset
Commission Inc. and bandwidth remedy.
11/08 35717 > Cities Served by Oncor Oncor Delivery Recovery of old meter costs, asset ADFIT, cash
Delivery Company Company working capital, recovery of prior year restructuring
costs, levelized recovery of storm damage costs,
prospective storm damage accrual, consolidated tax
savings adjustment.
12/08 27800 GA Georgia Public Service Georgia Power AFUDC versus CWIP in rate base, mirror CWIP,
Commission Company certification cost, use of short term debt and trust
preferred financing, CWIP recovery, regulatory
incentive.
01/09 ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Commission Inc. calculations, including depreciation expense, ADIT,
capital structure.
01/09 ER08-1056 FERC Louisiana Public Service Entergy Services, Blytheville leased turbines; accumulated
Supplemental Commission Inc. depreciation.
Direct
02/09 EL08-51 FERC Louisiana Public Service Entergy Services, Spindletop gas storage facilities regulatory asset
Rebuttal Commission Inc. and bandwidth remedy.
02/09  2008-00409 KY Kentucky Industrial Utility East Kentucky Revenue requirements.
Direct Customers, Inc. Power Cooperative,
Inc.
03/09 ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Answering Commission Inc. calculations, including depreciation expense, ADIT,
capital structure.
03/09 U-21453, LA Louisiana Public Service Entergy Gulf States Violation of EGSI separation order, ETl and EGSL
U-20925 Commission Staff Louisiana, LLC separation accounting, Spindletop regulatory asset.
U-22092 (Sub J)
Direct
04/09  Rebuttal
04109 2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Emergency interim rate increase; cash

Direct-Interim
(Oral)

Customers, Inc.

Corp.

requirements.
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04/09  PUC Docket > State Office of Oncor Electric Rate case expenses.
36530 Administrative Hearings Delivery Company,

LLC

05/09 ER08-1056 FERC Louisiana Public Service Entergy Services, Entergy System Agreement bandwidth remedy
Rebuttal Commission Inc. calculations, including depreciation expense, ADIT,

capital structure.

06/09  2009-00040 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, TIER, cash flow.

Direct- Customers, Inc. Corp.
Permanent
07/09  080677-El FL South Florida Hospital and  Florida Power & Multiple test years, GBRA rider, forecast
Healthcare Association Light Company assumptions, revenue requirement, O&M expense,
depreciation expense, Economic Stimulus Bill,
capital structure.

08/09  U-21453, U- LA Louisiana Public Service Entergy Gulf States  Violation of EGSI separation order, ETI and EGSL
20925, U-22092 Commission Louisiana, LLC separation accounting, Spindletop regulatory asset.
(Subdocket J)

Supplemental
Rebuttal
08/09 8516 and 29950 GA Georgia Public Service Atlanta Gas Light Modification of PRP surcharge to include
Commission Staff Company infrastructure costs.

09/09 05-UR-104 Wi Wisconsin Industrial Wisconsin Electric Revenue requirements, incentive compensation,
Direct and Energy Group Power Company depreciation, deferral mitigation, capital structure,
Surrebuttal cost of debt.

09/09  09AL-299E co CF&l Steel, Rocky Public Service Forecasted test year, historic test year, proforma
Answer Mountain Steel Mills LP, Company of adjustments for major plant additions, tax

Climax Molybdenum Colorado depreciation.
Company

09/09  6680-UR-117 Wi Wisconsin Industrial Wisconsin Power Revenue requirements, CWIP in rate base, deferral
Direct and Energy Group and Light Company mitigation, payroll, capacity shutdowns, regulatory
Surrebuttal assets, rate of return.

10/09  09A-415E co Cripple Creek & Victor Black Hills/CO Cost prudence, cost sharing mechanism.

Answer Gold Mining Company, et Electric Utility
al. Company

10/09 EL09-50 FERC Louisiana Public Service Entergy Services, Waterford 3 sale/leaseback accumulated deferred
Direct Commission Inc. income taxes, Entergy System Agreement

bandwidth remedy calculations.

10/09  2009-00329 KY Kentucky Industrial Utility Louisville Gas and Trimble County 2 depreciation rates.

Customers, Inc. Electric Company,
Kentucky Utilities
Company
12/09 PUE-2009-00030 VA Old Dominion Committee Appalachian Power Return on equity incentive.

for Fair Utility Rates

Company

J. KENNEDY AND ASSOCIATES, INC.



Expert Testimony Appearances

of

Lane Kollen
As of December 2018

Exhibit__ (LK-1)
Page 26 of 35

Date Case Jurisdict.  Party Utility Subject
12/09 ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Direct Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
sale/leaseback ADIT.
01/10 ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Cross-Answering Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
sale/leaseback ADIT.
01/10 EL09-50 FERC Louisiana Public Service Entergy Services, Waterford 3 sale/leaseback accumulated deferred
Rebuttal Commission Inc. income taxes, Entergy System Agreement
bandwidth remedy calculations.
Supplemental
Rebuttal
02/10 ER09-1224 FERC Louisiana Public Service Entergy Services, Hypothetical versus actual costs, out of period
Final Commission Inc. costs, Spindletop deferred capital costs, Waterford 3
sale/leaseback ADIT.
0210 30442 GA Georgia Public Service Atmos Energy Revenue requirement issues.
Wackerly-Kollen Commission Staff Corporation
Panel
02/10 30442 GA Georgia Public Service Atmos Energy Affiliate/division transactions, cost allocation, capital
McBride-Kollen Commission Staff Corporation structure.
Panel
02/10 2009-00353 KY Kentucky Industrial Utility Louisville Gas and Ratemaking recovery of wind power purchased power
Customers, Inc., Electric Company, agreements.
Attomey General éentucky Utilities
ompany
03/10 2009-00545 KY Kentucky Industrial Utility Kentucky Power Ratemaking recovery of wind power purchased power
Customers, Inc. Company agreement.
03/10 E015/GR-09-1151  MN Large Power Interveners Minnesota Power Revenue requirement issues, cost overruns on
environmental retrofit project.
03/10  EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation expense and effects on System
Commission Inc., Entergy Agreement tariffs.
Operating Cos
04/10  2009-00459 KY Kentucky Industrial Utility Kentucky Power Revenue requirement issues.
Customers, Inc. Company
04/10  2009-00548, KY Kentucky Industrial Utility Kentucky Utilities Revenue requirement issues.
2009-00549 Customers, Inc. Company, Louisville
Gas and Electric
Company
08/10 31647 GA Georgia Public Service Atlanta Gas Light Revenue requirement and synergy savings issues.
Commission Staff Company
08/10 31647 GA Georgia Public Service Atlanta Gas Light Affiliate transaction and Customer First program
Wackerly-Kollen Commission Staff Company issues.

Panel
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08/10  2010-00204 KY Kentucky Industrial Utility Louisville Gas and PPL acquisition of E.ON U.S. (LG&E and KU)
Customers, Inc. Electric Company, conditions, acquisition savings, sharing deferral
Kentucky Utilities mechanism.
Company
09/10 38339 > Gulf Coast Coalition of CenterPoint Energy Revenue requirement issues, including consolidated
Direct and Cities Houston Electric tax savings adjustment, incentive compensation FIN
Cross-Rebuttal 48; AMS surcharge including roll-in to base rates; rate
Case expenses.
09/10 EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Commission Inc., Entergy System Agreement tariffs.
Operating Cos
09/10  2010-00167 KY Gallatin Steel East Kentucky Revenue requirements.
Power Cooperative,
Inc.
0910  U-23327 LA Louisiana Public Service SWEPCO Fuel audit: S02 allowance expense, variable O&M
Subdocket E Commission expense, off-system sales margin sharing.
Direct
1110 U-23327 LA Louisiana Public Service SWEPCO Fuel audit: S02 allowance expense, variable O&M
Rebuttal Commission expense, off-system sales margin sharing.
09/10 U-31351 LA Louisiana Public Service SWEPCO and Valley ~ Sale of Valley assets to SWEPCO and dissolution of
Commission Staff Electric Membership  Valley.
Cooperative
10/10 10-1261-EL-UNC ~ OH Ohio OCC, Ohio Columbus Southern  Significantly excessive eamings test.
Manufacturers Association,  Power Company
Ohio Energy Group, Ohio
Hospital Association,
Appalachian Peace and
Justice Network
1010  10-0713-E-PC wv West Virginia Energy Users ~ Monongahela Power  Merger of First Energy and Allegheny Energy.
Group Company, Potomac
Edison Power
Company
10/10 U-23327 LA Louisiana Public Service SWEPCO AFUDC adjustments in Formula Rate Plan.
Subdocket F Commission Staff
Direct
11/10 EL10-55 FERC Louisiana Public Service Entergy Services, Depreciation rates and expense input effects on
Rebuttal Commission Inc., Entergy System Agreement tariffs.
Operating Cos
12/10 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Direct Commission Inc. Entergy inventory effects on System Agreement tariffs.
Operating Cos
01/11 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease amortization, ADIT, and fuel
Cross-Answering Commission Inc., Entergy inventory effects on System Agreement tariffs.
Operating Cos
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03/11 ER10-2001 FERC Louisiana Public Service Entergy Services, EAl depreciation rates.
Direct Commission Inc., Entergy
04/11 Cross-Answering Arkansas, Inc.
04/11 U-23327 LA Louisiana Public Service SWEPCO Settlement, incl resolution of S02 allowance expense,
Subdocket E Commission Staff var O&M expense, sharing of OSS margins.
04/11 38306 > Cities Served by Texas- Texas-New Mexico AMS deployment plan, AMS Surcharge, rate case
Direct New Mexico Power Power Company expenses.
05/11 Suppl Direct Company
05/11 11-0274-E-GI Wwv West Virginia Energy Users  Appalachian Power Deferral recovery phase-in, construction surcharge.
Group Company, Wheeling
Power Company
05/11 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements.
Customers, Inc. Corp.
06/11 29849 GA Georgia Public Service Georgia Power Accounting issues related to Vogtle risk-sharing
Commission Staff Company mechanism.
07/11 ER11-2161 FERC Louisiana Public Service Entergy Services, ETI depreciation rates; accounting issues.
Direct and Commission Inc. and Entergy
Answering Texas, Inc.
07111 PUE-2011-00027 VA Virginia Committee for Fair  Virginia Electricand ~ Retumn on equity performance incentive.
Utility Rates Power Company
07/11 11-346-EL-SSO OH Ohio Energy Group AEP-OH Equity Stabilization Incentive Plan; actual earned
11-348-EL-SSO returns; ADIT offsets in riders.
11-349-EL-AAM
11-350-EL-AAM
08/11 U-23327 LA Louisiana Public Service SWEPCO Depreciation rates and service lives; AFUDC
Subdocket F Commission Staff adjustments.
Rebuttal
08/11 05-UR-105 Wi Wisconsin Industrial Energy ~ WE Energies, Inc. Suspended amortization expenses; revenue
Group requirements.
08/11 ER11-2161 FERC Louisiana Public Service Entergy Services, ETI depreciation rates; accounting issues.
Cross-Answering Commission Inc. and Entergy
Texas, Inc.
09/11 PUC Docket X Gulf Coast Coalition of CenterPoint Energy Investment tax credit, excess deferred income taxes;
39504 Cities Houston Electric normalization.
0911 2011-00161 KY Kentucky Industrial Utility Louisville Gas & Environmental requirements and financing.
2011-00162 Consumers, Inc. Electric Company,
Kentucky Utilities
Company
10/11 11-4571-EL-UNC ~ OH Ohio Energy Group Columbus Southern Significantly excessive eamings.
11-4572-EL-UNC Power Company,
Ohio Power
Company
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10/11 4220-UR-117 Wi Wisconsin Industrial Energy ~ Northern States Nuclear O&M, depreciation.
Direct Group Power-Wisconsin
11111 4220-UR-117 Wi Wisconsin Industrial Energy ~ Northern States Nuclear O&M, depreciation.
Surrebuttal Group Power-Wisconsin
1111 PUC Docket IR Cities Served by AEP AEP Texas Central Investment tax credit, excess deferred income taxes;
39722 Texas Central Company Company normalization.
02/12 PUC Docket > Cities Served by Oncor Lone Star Temporary rates.
40020 Transmission, LLC
03/12 11AL-947E co Climax Molybdenum Public Service Revenue requirements, including historic test year,
Answer Company and CF&l Steel, Company of future test year, CACJA CWIP, contra-AFUDC.
L.P. d/b/a Evraz Rocky Colorado
Mountain Steel
03/12  2011-00401 KY Kentucky Industrial Utility Kentucky Power Big Sandy 2 environmental retrofits and
Customers, Inc. Company environmental surcharge recovery.
412 2011-00036 KY Kentucky Industrial Utility Big Rivers Electric Rate case expenses, depreciation rates and expense.
) . Customers, Inc. Corp.
Direct Rehearing
Supplemental
Direct Rehearing
04/12  10-2929-EL-UNC ~ OH Ohio Energy Group AEP Ohio Power State compensation mechanism, CRES capacity
charges, Equity Stabilization Mechanism
05/12 11-346-EL-SSO OH Ohio Energy Group AEP Ohio Power State compensation mechanism, Equity Stabilization
11-348-EL-SSO Mechanism, Retail Stability Rider.
05/12 11-4393-EL-RDR  OH Ohio Energy Group Duke Energy Ohio, Incentives for over-compliance on EE/PDR
Inc. mandates.
06/12 40020 > Cities Served by Oncor Lone Star Revenue requirements, including ADIT, bonus
Transmission, LLC depreciation and NOL, working capital, self insurance,
depreciation rates, federal income tax expense.
0712 120015-El FL South Florida Hospital and ~ Florida Power & Light ~ Revenue requirements, including vegetation
Healthcare Association Company management, nuclear outage expense, cash working
capital, CWIP in rate base.
0712 2012-00063 KY Kentucky Industrial Utility Big Rivers Electric Environmental retrofits, including environmental
Customers, Inc. Corp. surcharge recovery.
09/12 05-UR-106 Wi Wisconsin Industrial Energy ~ Wisconsin Electric Section 1603 grants, new solar facility, payroll
Group, Inc. Power Company expenses, cost of debt.
1012 2012-00221 KY Kentucky Industrial Utility Louisville Gas and Revenue requirements, including off-system sales,
2012-00222 Customers, Inc. Electric Company, outage maintenance, storm damage, injuries and
Kentucky Utilities damages, depreciation rates and expense.
Company

J. KENNEDY AND ASSOCIATES, INC.
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10/12 120015-El FL South Florida Hospital and ~ Florida Power & Light ~ Settlement issues.
Di Healthcare Association Company
irect
1112 120015-El FL South Florida Hospital and ~ Florida Power & Light ~ Settlement issues.
Healthcare Association Company
Rebuttal
10/12 40604 X Steering Committee of Cross Texas Policy and procedural issues, revenue requirements,
Cities Served by Oncor Transmission, LLC including AFUDC, ADIT - bonus depreciation & NOL,
incentive compensation, staffing, self-insurance, net
salvage, depreciation rates and expense, income tax
expense.
1112 40627 X City of Austin d/b/a Austin City of Austin d/b/a Rate case expenses.
Direct Energy Austin Energy
1212 40443 > Cities Served by SWEPCO  Southwestern Electric ~ Revenue requirements, including depreciation rates
Power Company and service lives, O&M expenses, consolidated tax
savings, CWIP in rate base, Turk plant costs.
12112 U-29764 LA Louisiana Public Service Entergy Gulf States Termination of purchased power contracts between
Commission Staff Louisiana, LLC and EGSL and ETI, Spindletop regulatory asset.
Entergy Louisiana,
LLC
01/13 ER12-1384 FERC Louisiana Public Service Entergy Gulf States Little Gypsy 3 cancellation costs.
Commission Louisiana, LLC and
Rebuttal o
Entergy Louisiana,
LLC
0213 40627 > City of Austin d/b/a Austin City of Austin d/b/a Rate case expenses.
Rebuttal Energy Austin Energy
03/13 12-426-EL-SSO OH The Ohio Energy Group The Dayton Power Capacity charges under state compensation
and Light Company mechanism, Service Stability Rider, Switching
Tracker.
04/13 12-2400-EL-UNC ~ OH The Ohio Energy Group Duke Energy Ohio, Capacity charges under state compensation
Inc. mechanism, deferrals, rider to recover deferrals.
04113 2012-00578 KY Kentucky Industrial Utility Kentucky Power Resource plan, including acquisition of interest in
Customers, Inc. Company Mitchell plant.
05113 2012-00535 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restructuring.
06/13 12-3254-EL-UNC ~ OH The Ohio Energy Group, Ohio Power Energy auctions under CBP, including reserve prices.
Inc., Company
Office of the Ohio
Consumers’ Counsel
0713 2013-00144 KY Kentucky Industrial Utility Kentucky Power Biomass renewable energy purchase agreement.

Customers, Inc.

Company
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Expert Testimony Appearances

of

Lane Kollen
As of December 2018

Exhibit__ (LK-1)
Page 31 of 35

Date Case Jurisdict.  Party Utility Subject
0713 2013-00221 KY Kentucky Industrial Utility Big Rivers Electric Agreements to provide Century Hawesville Smelter
Customers, Inc. Corporation market access.
1013 2013-00199 KY Kentucky Industrial Utility Big Rivers Electric Revenue requirements, excess capacity,
Customers, Inc. Corporation restructuring.
1213 2013-00413 KY Kentucky Industrial Utility Big Rivers Electric Agreements to provide Century Sebree Smelter
Customers, Inc. Corporation market access.
01/14 ER10-1350 FERC Louisiana Public Service Entergy Services, Waterford 3 lease accounting and treatment in annual
Direct and Commission Inc. bandwidth filings.
Answering
02/14 U-32981 LA Louisiana Public Service Entergy Louisiana, Montauk renewable energy PPA.
Commission LLC
04/14 ER13-432 FERC Louisiana Public Service Entergy Gulf States UP Settlement benefits and damages.
Direct Commission Louisiana, LLC and
Entergy Louisiana,
LLC
05/14 PUE-2013-00132 VA HP Hood LLC Shenandoah Valley Market based rate; load control tariffs.
Electric Cooperative
07/14 PUE-2014-00033 VA Virginia Committee for Fair ~ Virginia Electric and Fuel and purchased power hedge accounting, change
Utility Rates Power Company in FAC Definitional Framework.
08/14  ER13-432 FERC Louisiana Public Service Entergy Gulf States UP Settlement benefits and damages.
Rebuttal Commission Louisiana, LLC and
Entergy Louisiana,
LLC
08/14  2014-00134 KY Kentucky Industrial Utility Big Rivers Electric Requirements power sales agreements with
Customers, Inc. Corporation Nebraska entities.
09/14 E-015/CN-12- MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC
1163 v. current recovery; rider v. base recovery; class cost
Direct allocation.
10114 2014-00225 KY Kentucky Industrial Utility Kentucky Power Allocation of fuel costs to off-system sales.
Customers, Inc. Company
10/14 ER13-1508 FERC Louisiana Public Service Entergy Services, Entergy service agreements and tariffs for affiliate
Commission Inc. power purchases and sales; return on equity.
10/14 14-0702-E-42T Wwv West Virginia Energy Users  First Energy- Consolidated tax savings; payroll; pension, OPEB,
14-0701-E-D Group Monongahela Power,  amortization; depreciation; environmental surcharge.
Potomac Edison
11/14 E-015/CN-12- MN Large Power Intervenors Minnesota Power Great Northern Transmission Line; cost cap; AFUDC
1163 v. current recovery; rider v. base recovery; class
Surrebuttal allocation.
1114 05-376-EL-UNC OH Ohio Energy Group Ohio Power Refund of IGCC CWIP financing cost recoveries.
Company
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11/14 14AL-0660E co Climax, CF&I Steel Public Service Historic test year v. future test year; AFUDC v. current
Company of return; CACJA rider, transmission rider; equivalent
Colorado availability rider; ADIT; depreciation; royalty income;
amortization.
12/14 EL14-026 SD Black Hills Industrial Black Hills Power Revenue requirement issues, including depreciation
Intervenors Company expense and affiliate charges.
12114 14-1152-E-42T Wwv West Virginia Energy Users  AEP-Appalachian Income taxes, payroll, pension, OPEB, deferred costs
Group Power Company and write offs, depreciation rates, environmental
projects surcharge.
01715 9400-YO-100 Wi Wisconsin Industrial Energy ~ Wisconsin Energy WEC acquisition of Integrys Energy Group, Inc.
Direct Group Corporation
0115 14F-0336EG co Development Recovery Public Service Line extension policies and refunds.
14F-0404EG Company LLC Company of
Colorado
02115 9400-YO-100 Wi Wisconsin Industrial Energy ~ Wisconsin Energy WEC acquisition of Integrys Energy Group, Inc.
Rebuttal Group Corporation
03/15  2014-00396 KY Kentucky Industrial Utility AEP-Kentucky Power  Base, Big Sandy 2 retirement rider, environmental
Customers, Inc. Company surcharge, and Big Sandy 1 operation rider revenue
requirements, depreciation rates, financing, deferrals.
03/15  2014-00371 KY Kentucky Industrial Utility Kentucky Utilities Revenue requirements, staffing and payroll,
2014-00372 Customers, Inc. Company and depreciation rates.
Louisville Gas and
Electric Company
04/15  2014-00450 KY Kentucky Industrial Utility AEP-Kentucky Power  Allocation of fuel costs between native load and off-
Customers, Inc. and the Company system sales.
Attorney General of the
Commonwealth of
Kentucky
04/15  2014-00455 KY Kentucky Industrial Utility Big Rivers Electric Allocation of fuel costs between native load and off-
Customers, Inc. and the Corporation system sales.
Attorney General of the
Commonwealth of
Kentucky
04/15 ER2014-0370 MO Midwest Energy Kansas City Power &  Affiliate transactions, operation and maintenance
Consumers’ Group Light Company expense, management audit.
05/15 PUE-2015-00022 VA Virginia Committee for Fair ~ Virginia Electric and Fuel and purchased power hedge accounting; change
Utility Rates Power Company in FAC Definitional Framework.
05/15  EL10-65 FERC Louisiana Public Service Entergy Services, Accounting for AFUDC Debt, related ADIT.
Direct, Commission Inc.
09/15 Rebuttal
Complaint

J. KENNEDY AND ASSOCIATES, INC.
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07115 EL10-65 FERC Louisiana Public Service Entergy Services, Waterford 3 sale/leaseback ADIT, Bandwidth
Direct and Commission Inc. Formula.

Answering
Consolidated
Bandwidth
Dockets

09115  14-1693-EL-RDR  OH Public Utilities Commission ~ Ohio Energy Group PPA rider for charges or credits for physical hedges

of Ohio against market.

12115 45188 IR Cities Served by Oncor Oncor Electric Hunt family acquisition of Oncor; transaction

Electric Delivery Company ~ Delivery Company structure; income tax savings from real estate
investment trust (REIT) structure; conditions.

1215  6680-CE-176 Wi Wisconsin Industrial Energy ~ Wisconsin Power and  Need for capacity and economics of proposed
Direct, Group, Inc. Light Company Riverside Energy Center Expansion project;
Surrebuttal, ratemaking conditions.

01/16 Supplemental
Rebuttal

03/16 EL01-88 FERC Louisiana Public Service Entergy Services, Bandwidth Formula: Capital structure, fuel inventory,
Remand Commission Inc. Waterford 3 sale/leaseback, Vidalia purchased power,

03/16 Direct ADIT, Blythesville, Spindletop, River Bend AFUDC,

04/16  Answering property insurance reserve, nuclear depreciation

05/16  Cross-Answering expense.

06/16  Rebuttal

03/16 15-1673-E-T Wy West Virginia Energy Users  Appalachian Power Terms and conditions of utility service for commercial

Group Company and industrial customers, including security deposits.
04/16 39971 GA Georgia Public Service Southern Company, Southern Company acquisition of AGL Resources,
Panel Direct Commission Staff AGL Resources, risks, opportunities, quantification of savings,
Georgia Power ratemaking implications, conditions, settlement.
Company, Atlanta
Gas Light Company
04/16  2015-00343 KY Office of the Attorney Atmos Energy Revenue requirements, including NOL ADIT, affiliate
General Corporation transactions.
04/16 2016-00070 KY Office of the Attorney Atmos Energy R & D Rider.
General Corporation

0516 2016-00026 KY Kentucky Industrial Utility Kentucky Utilities Co.,  Need for environmental projects, calculation of

2016-00027 Customers, Inc. Louisville Gas & environmental surcharge rider.
Electric Co.

05/16 16-G-0058 NY New York City Keyspan Gas East Depreciation, including excess reserves, leak prone

16-G-0059 Corp., Brooklyn pipe.
Union Gas Company
06/16 160088-El FL South Florida Hospital and  Florida Power and Fuel Adjustment Clause Incentive Mechanism re:

Healthcare Association

Light Company

economy sales and purchases, asset optimization.
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07/16 160021-El FL South Florida Hospital and  Florida Power and Revenue requirements, including capital recovery,
Healthcare Association Light Company depreciation, ADIT.
07/16 16-057-01 uT Office of Consumer Dominion Resources,  Merger, risks, harms, benefits, accounting.
Services Inc. / Questar
Corporation

08/16 15-1022-EL-UNC ~ OH Ohio Energy Group AEP Ohio Power SEET earnings, effects of other pending proceedings.
16-1105-EL-UNC Company

9/16 2016-00162 KY Office of the Attorney Columbia Gas Revenue requirements, O&M expense, depreciation,

General Kentucky affiliate transactions.

09/16 E-22 Sub 519, NC Nucor Steel Dominion North Revenue requirements, deferrals and amortizations.

532,533 Carolina Power
Company

09/16 15-1256-G-390P Wwv West Virginia Energy Users ~ Mountaineer Gas Infrastructure rider, including NOL ADIT and other
(Reopened) Group Company income tax normalization and calculation issues.
16-0922-G-390P

10116 10-2929-EL-UNC  OH Ohio Energy Group AEP Ohio Power State compensation mechanism, capacity cost,
11-346-EL-SSO Company Retail Stability Rider deferrals, refunds, SEET.
11-348-EL-SSO
11-349-EL-SSO
11-350-EL-SSO
14-1186-EL-RDR

11/16 16-0395-EL-SSO  OH Ohio Energy Group Dayton Power & Light ~ Credit support and other riders; financial stability of
Direct Company Utility, holding company.

12/16 Formal Case 1139  DC Healthcare Council of the Potomac Electric Post test year adjust, merger costs, NOL ADIT,

National Capital Area Power Company incentive compensation, rent.
0117 46238 X Steering Committee of Oncor Electric Next Era acquisition of Oncor; goodwill, transaction
Cities Served by Oncor Delivery Company costs, transition costs, cost deferrals, ratemaking
issues.

02/17 16-0395-EL-SSO OH Ohio Energy Group Dayton Power & Light  Non-unanimous stipulation re: credit support and
Direct Company other riders; financial stability of utility, holding
(Stipulation) company.

02117 45414 > Cities of Midland, McAllen,  Sharyland Utilities, Income taxes, depreciation, deferred costs, affiliate

and Colorado City LP, Sharyland expenses.
Distribution &
Transmission
Services, LLC

03/17  2016-00370 KY Kentucky Industrial Utility Kentucky Utilities AMS, capital expenditures, maintenance expense,

2016-00371 Customers, Inc. Company, Louisville amortization expense, depreciation rates and
Gas and Electric expense.
Company
06/17 29849 GA Georgia Public Service Georgia Power Vogtle 3 and 4 economics.

(Panel with Philip
Hayet)

Commission Staff

Company
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08/17 17-0296-E-PC wv Public Service Commission ~ Monongahela Power  ADIT, OPEB.
of West Virginia Charleston ~ Company, The
Potomac Edison
Power Company
10117 2017-00179 KY Kentucky Industrial Utility Kentucky Power Weather normalization, Rockport lease, O&M,
Customers, Inc. Company incentive compensation, depreciation, income
taxes.
1017 2017-00287 KY Kentucky Industrial Utility Big Rivers Electric Fuel cost allocation to native load customers.
Customers, Inc. Corporation
1217 2017-00321 KY Attorney General Duke Energy Revenues, depreciation, income taxes, O&M,
Kentucky regulatory assets, environmental surcharge rider,
FERC transmission cost reconciliation rider.
12117 29849 GA Georgia Public Service Georgia Power Vogtle 3 and 4 economics, tax abandonment loss.
(Panel with Philip Commission Staff Company
Hayet, Tom
Newsome)
0118 2017-00349 KY Kentucky Attorney General  Atmos Energy O&M expense, depreciation, regulatory assets and
Kentucky amortization, Annual Review Mechanism, Pipeline
Replacement Program and Rider, affiliate expenses.
06/18  18-0047 OH Ohio Energy Group Ohio Electric Utilities ~ Tax Cuts and Jobs Act. Reduction in income tax
expense; amortization of excess ADIT.
07/18 T-34695 LA LPSC Staff Crimson Gulf, LLC Revenues, depreciation, income taxes, O&M, ADIT.
08/18 48325 > Cities Served by Oncor Oncor Electric Tax Cuts and Jobs Act; amortization of excess ADIT.
Delivery Company
08/18 48401 > Cities Served by TNMP Texas-New Mexico Revenues, payroll, income taxes, amortization of
Power Company excess ADIT, capital structure.
08/18  2018-00146 KY KIUC Big Rivers Electric Station Two contracts termination, regulatory asset,
Corporation regulatory liability for savings
09/18  20170235-El FL Office of Public Counsel Florida Power & Light ~ FP&L acquisition of City of Vero Beach municipal
20170236-EU Company electric utility systems.
Direct
Supplemental
1018 Direct
09118  2017-370-E SC Office of Regulatory Staff South Carolina Recovery of Summer 2 and 3 new nuclear
Direct Electric & Gas development costs, related regulatory liabilities,
10118 2017-207, 305, Company and securitization, NOL carryforward and ADIT, TCJA
370-E Dominion Energy, savings, merger conditions and savings.
Surrebuttal Inc.
Supplemental
Surrebuttal

J. KENNEDY AND ASSOCIATES, INC.
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DUKE ENERGY CHIO, INC.
CASE NO. 17-32-EL-AIR
ALLOWANCE FOR WORKING CAPITAL
AS OF JUNE 30, 2016

DATA; " AGTUAL  ESTIMATED SCHERULE B-5
TYPE OF FILING: "X" ORIGINAL UPDATED REVISED PAGE 1 OF 1
WORK PAPER REFERENGE NO{S).: SEE BELOW WITNESS RESPONSIBLE:
P. A LAUB
WORK PAPER
LINE REFERENCE
NO. WORKING CAPITAL COMPONENT DESCRIPTION of METHODOLOGY NUMBER TOTAL JURISDICTION
1 Cash Working Capital Mene Rtequasted $ - 8 -
2
3
4  Materiai and Supplles:
&
3 Other 13 Month Average Belance SCH B-5.1, 45,880,760 29.81&93’0
7 {ess aliowancs for new WPB-5.1b
8 construction
9
10 Total Working Capital $ 456850750 $ 29315970
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DATA: "¥"ACTUAL ESTIMATED

PSI ENERGY, INC.
CAUSE NO. 42358

SUMMARY OF PRO FORMA TOTAL COMPANY
NET ORIGINAL COST RATE BASE

{DOLLARS IN THOUSANDS)

k. SCHEDULE B
TYPE OF FILING: X" ORIGINAL UPDATED REVISED PAGE 1 OF 1
WITNESS RESPONSIBLE:
5. M. FARMER
Pro Forma Adjustments
Estimated Net Estimated
Total Aduitisns To AFUDC Total
Company Electric Plant In Service  Continuation Materials Company
Per Utility Through Applicable & Deferred Fual Emission And Total Pro Forma
Line Backs Non- Per Cutoff Dates Depreciation Stock  Allowances  Supples Pro Forma Utility
No Description At 09130/02 Litility Books {SCH-B-2} (SCH-B-3) (SCH-B4} (SCH-B-5} (SCH-B-6} Adusiments Raie Base
(A} €} <) © (€ F) G} H 0 )

t  Total Electric Utility Pant 35,543,937 $0  $5543,937 $763,586 $0 $c 50 ®0 763,588 $6.307.523
2 Lass: Construction Work in Progress 266,624 0 266,624 4] 0 b} 0 0 266,624
3 Praperty Heid for Future Use 459 [t} 459 a 0 g 0 0 1] 459
4 Electric Utilty Plant in Senvice 5,276,854 4] 5,275,854 763,585 0 0 0 +] 763,586 6,040,440
5 Less Reserve for Depreciation 2,207 427 [a] 2207427 72,085 1] g ¢ g 79085 2378520
6  Net Electric Ulility Plant in Service 2.976.427 0 2973427 684,41 o e 0 [¢] 664 491 3,663,918
T  Fuel Stock 81,479 ] B1,479 0 o {6.608) 0 o {6.608) 74,874
8  Emission Allowances 13478 4] 13478 0 [ [+} 2,667 0 2,667 16,145
§ AFUDC Continyation / Defermed Depeciation 30,539 o] 30,539 0 49,050 [ 0 0 49,080 79,589
10 Materials and Supplies 41425 0 41425 0 ] [ 0 2526 25265 43951
11 Total Net Electric Utility Rate Base B3.146.240 0 33146348 £684.401 $48.060 {35,608} 52667 22526 732126  $3.878474

Memo. Rate Base Per Final Onder in Cause No. 40003

82.380.764

(I-4WS) 1-X LIHX T SHANOLLLLA
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Duke Energy Kentucky

Case No. 2018-00261

Attorney General’s First Set Data Requests
Date Received: October 10, 2018

AG-DR-01-041

REQUEST:

Revenues

Refer to cell row 75 account 489000 Transp Gas of Others on the Base Period tab and
cell row 76 account 489000 Transp Gas of Others on the Forecasted Period tab in the
Company’s Excel workbook provided in response to Staff 1-71.

a. Provide a 3-year monthly history of the actual revenues in this account from
December 2014 through November 2017.

b. Provide a schedule showing the derivation of these transportation revenues in
the base year and forecast year and the months in between the base year and
forecast year, including the volumes transported and the transportation tariff
rates.

c. Provide the Company’s forecast of transportation volumes for the budget
months in the base year and the forecast year, and the months in between the
base year and forecast year, including all models, inputs, data, assumptions,
and reports and/or analyses of the results.

d. Provide a detailed explanation for the reduction in these revenues in the test
year compared to the base year.

RESPONSE:

a. See AG-DR-01-041 Attachment 1.



b. See AG-DR-01-041 Attachment 2.

¢. Refer to AG-DR-01-041 Attachment 2 for monthly volumes data. The volume
forecast comes from estimating a model that predicts total sales to customers
in that category. Variation in the monthly amount of those sales are explained
by variations in the weather and in economic variables.

d. The reduction in these revenues in the test year compared to the base year is
mostly explained by higher sales volumes in the base year, which were
impacted by a colder than normal winter in the actual months. The actual
months in the base period also produced higher realizations than the historical

averages used in the forecasted period, which also contributed to the reduction

in the test year.

PERSON RESPONSIBLE: Michael Covington — a.
Robert H. “Beau” Pratt — b, c., and d.



Duke Energy Kentucky KyPSC Case No. 2018-00261

Account 489000¢ Transp Gas of Others AG-DR-01-041 Attachment 1
For 2December 2014 through November 2017 Pagelof 6
Dec - December Jan - January Feb - February Mar - March Apr - April May
2014 2015 2015 2015 2015 2015

0489000 - 0485000 -
Transp Gas of Others 119,235.37 127,988.91 123,295.18 123,949.65 99,113.08 107,042.77



Duke Energy Kentucky
Account 489000 Transp Gas of Others
For 2December 2014 through November 2017

Jun - Jjune Jul - July

2015 2015

0488000 - 0489000 -
Transp Gas of Others 109,352.14 108,717.00

Aug - August
2015

115,806.20

Sep - September
2015

105,074.46

KyPSC Case No. 2018-00261
AG-DR-01-041 Attachment 1

Page 2 of 6
Oct - October Nov - November
2015 2015
118,238.41 121,579.74



Duke Energy Kentucky
Account 489000 Transp Gas of Others
For 2December 2014 through November 2017

Dec - December Jan - January

2015 2016

0489000 - 0489000 -
Transp Gas of Others 115,570.47 148,574.16

Feb - February
2016

118,213.31

Mar - March
2016

112,542.72

KyPSC Case No. 2018-00261
AG-DR-01-041 Attachment 1

Page 3 of 6
Apr - April May
2016 2016
113,625.27 128,644.01



Duke Energy Kentucky
Account 489000 Transp Gas of Others
For 2December 2014 through November 2017

Jun - June Jul - July

2016 2016

0489000 - 0483000 -
Transp Gas of Others 117,325.62 111,404.75

Aug - August
2016

125,969.38

Sep - September
2016

118,578.68

KyPSC Case No. 2018-00261
AG-DR-01-041 Attachment 1

Page 4 of 6
Qct - October Nov - November
2016 2016
131,097.69 145,182.95



Duke Energy Kentucky
Account 489000 Transp Gas of Others
For 2December 2014 through November 2017

Dec - December Jan - January

2016 2017

0489000 - 0489000 -
Transp Gas of Others 127,865.55 133,415.62

Feb - February
2017

121,296.99

Mar - March

2017

129,675.63

KyPSC Case No. 2018-00261
AG-DR-01-041 Attachment 1

Page S of 6
Apr - April May
2017 2017
120,895.10 131,456.83



Duke Energy Kentucky
Account 489000 Transp Gas of Others
For 2December 2014 through November 2017

Jun - June Jul - July

2017 2017

0485000 - 0489000 -
Transp Gas of Others 132,968.36 125,729.39

Aug - August
2017

132,523.68

Sep - September
2017

112,035.24

KyPSC Case No. 2018-00261
AG-DR-11-041 Attachment 1

Page 6 of 6
Qct - October Nov - November
2017 2017
142,058.24 148,348.14



KyPSC Case No. 2018-00261
AG-DR-01-041 Attachment 2
Pagelofl

DUKE ENERGY KENTUCKY, INC.
CASE NO. 2018-00261

Acct 0489000

Volumes and Revenues

Volumes (mcf) Rate/mcf Revenue

Dec-17 135,421 1.0333 139,934
Jlan-18 151,803 0.9735 147,775
Feb-18 125,074 0.9883 123,614
Mar-18 139,167 0.9974 138,802
Apr-18 134,304 0.9953 134,169
May-18 119,528 0.9720 116,181
Jun-18 114,949 0.5493 109,121
Jui-18 114,194 0.9493 108,404
Aug-18 121,749 0.9493 115,576
Sep-18 116,332 0.9493 110,434
Oct-18 133,957 0.9493 127,165
Nov-18 136,421 0.9493 129,504
Dec-18 121,160 0.9493 115,017
lan-19 138,180 0.9493 131,174
Feb-19 122,162 0.9493 115,968
Mar-19 127,472 0.9493 121,009
Apr-19 113,971 0.9493 108,193
May-19 119,006 0.9493 112,973
Jun-19 114,945 0.9493 109,117
Jul-19 114,207 0.9493 108,417
Aug-19 121,766 0.9493 115,593
Sep-19 116,356 0.9493 110,457
QOct-19 134,043 0.9493 127,247
Nov-19 136,314 0.9493 129,403
Dec-19 121,483 0.9493 115,324
Jan-20 138,235 0.9493 131,227
Feb-20 122,158 0.9493 115,964
Mar-20 127,508 0.9453 121,043

Rate/mcf for December 2017 through May 2018 represents actual average realizations
in those months. Forecasted volumes are priced at historical average realizations by

customer class.
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Duke Energy Kentucky

Case No. 2018-00261

Attorney General’s First Set Data Requests
Date Received: October 10, 2018

AG-DR-01-102

REQUEST:

Weather Normalization Adjustment (“WNA") Mechanism

Reference the application, page 12, paragraph 25, wherein DEK siates that its “proposed
WNA mechanism will be applicable to customers served under Rate Schedules
Residential Service (RS) and General Service (GS).” Explain why the WNA mechanism
will not be applicable to DEK’s other Rate Schedules.

RESPONSE:

Rate FT-L, Firm Transportation, and Rate IT, Interruptible Transportation, are rate
schedules primarily comprised of large commercial and industrial customers that
typically exhibit far less, if any, weather sensitive natural gas usage as compared to
customers on Rates RS and GS. Variations in natural gas consumption by larger
customers is not necessarily driven by weather conditions and therefore makes the

application of the WNA mechanism inappropriate for these customers.

PERSON RESPONSIBLE: Bruce L. Sailers
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Duke Energy Kentucky

Case No. 2018-00261

Attorney General’s First Set Data Requests
Date Received: October 10, 2018

AG-DR-01-043

REQUEST:
Revenues
Refer to cell row 76 account 489010 IC Gas Transp Rev Req on the Base Period tab and
cell row 77 account 489010 IC Gas Transp Rev Req on the Forecasted Period tab in the
Company’s Excel workbook provided in response to Staff 1-71.
a. Describe the revenues that are recorded in this account.
b. Explain why there are actual revenues from December 2017 through May
2018 included in the Base Period, but no budget revenues thereafter in the
remaining months of the Base Period and no budget revenues in the
Forecasted Period.

RESPONSE:

a. Duke Energy Kentucky assesses a “no-notice interstate transportation rate” to
Duke Energy Ohio for gas that is transported to Ohio from the southern region.
This essentially represents a demand charge to ensure space on the pipeline for
the transport. This rate is approved by FERC and is in place for 5 years. It was
most recently updated in August 2018.

b. There are no values in the forecasted months of the base period or the forecasted
period because the company does not forecast revenues to that level of detail.

PERSON RESPONSIBLE: Michael Covington
Beau Pratt
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Duke Energy Kentucky

Case No. 2018-00261

Staff First Set Data Requests
Date Received: August 24, 2018

SECOND SUPPLEMENTAL STAFF-DR-01-046

REQUEST:

As the historical data becomes available, provide detailed monthly income statements for
each forecasted month of the base period including the month in which the Commission
hears this case.

RESPONSE:

See STAFF-DR-01-046 2 Supplemental Attachment which includes detailed revenue
and expense for the actual months of December 2017 through October 2018 and the
forecasted month of November 2018. The forecasted months will be updated as the actual

information becomes available.

PERSON RESPONSIBLE: Sarah E. Lawler
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: epreciation Expense

403150  Degricialion Expense - ARD

AD4200  Amor Fap - Limitsd Torm: DEPR
407355 DSM Amoriizsin - OTH
403000  General Taxes OTHTX
408015 Ohio Propedty Taxns - Geremd OTHTX
408040 Taxes Propery - Allocatsd QTHTX
408080 Kentucky Property Tax - Sos OTHTX
408090  West Virging Propery Tax-Gas QTHTX
ADBOSS  Misc Simtes Property Tax OTHTX
408121 Taxes Proparty-Opetating OTHTX
408150  State Unempleyment Tax OTHIX
408155  Fedsra! Unempioyment Tax OTHTX
408152 Employer FICA Tax GTHTX
ADBZ05  Highway Use Tax FHTX
408410 Buedul Beeurity Texes OTHTX
A08400  Indiana Highway Use Tax OTHTX
408470 Franchise Tax OTHTX
408538 Obiv Highway Use OTHTX
408550  Kentucky Highway Uss OTHTX
4DB700 Fed Social Seturity Tax-Elec OTHTX
408300 Faderst Highwiy Use Tax - Gas CTHTX
408351 Sales and Lse OTHTX
408580 Allocated PayrcH Yaxex OTHTX
409080  Fedayal Income Taxsa Lty Op Incoma AT
402104 Stafeilocad inc Tx Exp Wiy Sping PY FIT
405160  State/Local Ing Tax Exp Wity Op Inc FIT
409183 Fed Int Tax - Utility Operating Inc - FY FIT
00233 Sipteilocal e Tax - Oth ing & Ded - PY FIT
400080  Taxes Alloc From Serv Co - Gas Federsl FIT
4DRRES  Taxes ABoe From Sary Co - Gas State FiT
410060 Deferrad FTT Utiity Operating Inc FIT
410109 Def FIT- Uty Opsnating ne - PY FIT
410112 Defar SIT Uity Opareting Inc - PY FIT
410193 UTP Tex Expensa Stale Uity #nior Yesr FIT
410130 TP DFIT Uity Priat Yeor FIT
410131 UTP DSIT tiithy Prior Yaer FIT
410160 Doferred SIT Uthity Operating Inc FT
410485 UTP Tax Expansa Fad Utiity Prior Yaar AT
411060 Defared FIT Cradit - Utlity Op Inc Iz
411065  Amortizetion of invasiment Tax Cradit HY
411166 Daf FIT Credil - Utity Opéring - PY HT
411107 Daf SIT Crsefit - Uity Opor ine - BY FIT
411113 UTP Tax Expense Siate Uity Frior Yoar  FIT
£1113¢ UTP DFIT LAy Priar Year FIT
411131 UTP DBIT Uty Prior Yaar FT
41116C  Dufarmad SIT Crpdi - Uitiity Op Inc =T
411185 UTP Tax Expanse Fad ULility Prior Year FIT
428510 Othar oo
420891 IC Gale o AR Fres VIE <0
48000C Rssidoniel Balsy-Gas REV
480090 Gas Residactis! Seles-Unbillag REV
481000  Indusirlal Saies-Gas REV
481090 Gaalndusinial Sales Unbilisd REV
481200 Guzs Commardal Sales REY
4812680 Gas Cormmisl Sales Unbilled REV
482000  Other Satss to Public Ault-(iag REY
482000  Gaa OPA Unbilad REV
452200 Gay Pubiic St Hwy Ling REV
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TYPE GF FILING: ™" ORIGINAL UPDATED REBVISED

ACTUAL  ACTUAL _ ACTUAL _ ACTUAL ~ ACTUAL  ACTUAL  ACTUAL  AGTUAL _ ACTUAL  ACTUAL  ACTUAL  BUDGET

[ttt “Pascrphon e
484000  interdeperimeninl Sakes 484
487001  Discounis Eamilast-Gas 487 ) a
4B5000  MAisc Benvks Revenue-Gas REV 488 35,502 2422 2,25 1978 2,508 2041 1,806 1.962 1470 1673 2,858 10,622 4,333
488100  IC Misc Svc Rag Gas Reg REV 485 471,401 2,650 42,580 42,580 85,186 ) 42,580 42,580 42,580 42,580 42,530 42,580 42841
480000, Transp (as of Dihers REV 488 1,560,002 139,834 147,775 123814 138,802 134,189 116,381 123,263 122,956 127,747 32,678 223,460 120,504
489010 1C Gas Tranap Rev Rep REV 488 458,924 43,506 43,506 43,506 43,508 43,808 43,506 43,508 42,508 43,508 57075 50,282 o
485020 Comm Gas Transp Onty REV 488 1,210,960 151,543 172,214 120,195 152,583 104,805 80321 55,117 53,766 57,311 55,418 0,052 135,606
480025 Comm Gas ¥ransp Unblled REV 488 15,711 38,454 (26,085} (18.288) fa.ran {24,163} {5445) {6,048} 247 1,337 {B84) 15,888 53,417
489030  Indust Gas Transp Only REY 488 2,904,437 301.0M 343,656 251,574 306,852 253,835 183,410 170.050 185413 199,553 199,505 241,988 219,822
488035  Indusi Gas Transp tinbi#ed REW L] 10,857 4,309) (41,236) (58,273) 21872 (4B,5%0) {14,207 (2.302) 782 11,238 {50 72,035 87,610
449040,  OPA Gas Tranap Only REV 439 378,337 ‘E9.871 67,643 45,514 51,688 37,004 12,770 10,331 10,065 10,357 11,488 333 35,646
480045  OPA GGas Tramsp Unbiled REV 489 8,364 12,863 (18,855 (10,582) 12,434 (18,223} (5,097) {530 224 751 B e;.am 25879
480200 - Transporiaton Fees - REV 408 1} 2 fra) 2 [} ] *] <] [ o 1] 0
453010 - Re fom Gas Froparties - G REV 493 1,208 o o 0 a L) [} 0 2 o 0 u 1,208
435031 Gaslosses Damaged Linas REV 48 22,371 218 "7 12,685 B8 44 72 1,724 2254 2,960 282 132 o
496020  Fovigien for Rele Refund REV 498 {2,820.097) [¢} {588,711) (469.313) (433,381} {501.676) (254,004} (196,488} {192,079} {193,355) {169,434} 352,446 (273,708)
711000 Gas Baiisr Labor PO TH 8,574 a7 #18 6,066 438 447 288 4 g o 4 a o
712000 Gas Praduction-Other Power Ex FO Fi2 14,129 10.621 825 ] 1,ba2 555 382 9 5 12 668, 28 P
TITOND  Lig Pefra Gas Exp-Viapor Proc PO fars 116,715 €373 5184 5,467 B,402 1,920 10,028 17,383 15,480 2,781 4,489 7.334 9,927
726000  Liquid Patmleum Gas ] 728 16877342 382,48 1,281,656 4 [} 638 [} 0 o [ i [ 12,575
735000 Gas Misc Production Exp jde] 735 62,7718 3,128 2,325 10,713 14,193 564 193 48 174 134 30 2,245 9,025
42000 Mainl Gas Preducion Equipmen i 742 131,279 18,522 21,371 6,900 3.226 16,962 4477 39,658 3718 1463 1,028 6315 B350
BII000  Purthuses Gaa & NG| Fusl 801 35,351,038 7,380,817 8676252 5,531,000 653116 3,024,265 1,325,330 1,118832 528,050 880,53 1074467 2,160,108 3417142
BODGY  Pumtases Gay & NGL-AS Fust 801 1,654,835 174,161 179.008 174,208 189,036 165,820 155,048 165,549 165,638 165,882 181,863 165,054 a
205002 Unracovsned Purchess Gas Ad) Fuel s (520,248)  (2,127,24) {505,587) 1826044 1,208,841 1533437 455,844 {473,375; 6,578, (418,233 (548,008) (1,385,685 Q
BOSDO  Purchasé Gay Cosi Unbiled Rev Fuel 805 512,853 1,748,508 (950.758; 860,920 126,347 {994.5509 {688,480) 83,300} 10,685 32,788 (41,245) SO, 398 1,728,345
BO7000 Gaa Furchasad Expansas £0 so7 557,076 | 30,066 70,455 80,300 73,845 35,524 34,808 40,300 37,297 53,247 30,170 47,565 22,401
07100 U< Gun Purchasad Expensas PO BOT 17,335 1,084 5,053 3148 1,433 600 1,003 027 466 856 1,175 €740 o
813001 Other Gas Supply Expenses PO 813 200,595 42,857 23,687 06,461 (18,738) 15,140 4,454 (24,448) 37,244 10.317 (8,164} 20,353 o
850001 Operation Supy B Eng-Tran i B850 413 ] o bl L] o 2] ] 158 48 19 0 g
859000  Other Expensas-Trans ™ 858 3,224 -} g 9 1] o o 9 o 1.228 21 1075 o
883000 Trensom-Maint of Milns ™ 883 a Q B 2 [] L] [+ [} 0 0 0 ¢ o
871000 Distribution Lopd Dispatching i ] 34} 133,980 11,841 12,750 11,808 12,418 10,951 12,086 12,772 7,335 5,450 5058 19,059 12,634
ETADOD  Bdains And Gervioss Do 874 2,239,167 185,233 140.482 160,380 125,225 159,680 108,645 184,538 162,564 188,574 299,085 285615 218,847
B75000 Masasuring And Rag Stations-Go na B 7.005 14 L] 4525 425 43 1,362 12 A7 852 11 bRl [
E7E000  Mazsuring & Reg Station-indus oo 88 23,062 1,638 128 & 1,684 o 9,484 782 2,075 4,489 6,828 4,245 [}
RTB000  Mater And Housa Reguiater Exp Do 878 1,404,414 244,809 84,033 35615 38,373 47,584 18,193 35,048 182,500 140,888 362,538 67,834 172,492
E78000  Cusistner Insialiatioss Expense Do 878 1.925.531 B5,180 127,001 140,935 108,167 59,001 73,796 77,301 B5,704 120,635 75812 79,407 BZ,482
830000 Gas Distribution-Dthar Expensa Do B30 1,738,168 188,818 166,621 121,759 192,048 113,830 82,849 130,277 05,752 249,434 127,505 118,628 148,609
SATODD  Mainienence of Maks oM BG7 1,492,589 73,442 109,871 02,805 264,147 175,126 133,553 75,734 77,288 153,808 126,307 99,355 118,281
588000 Mainl-Meay/Rep Bin Equip-Gas [+ )] 889 34,008 3,548 34 1,870 4,880 1,852 o 1,387 5,602 8,568 1,561 3,342 4,513
892000 Maimenznce of Sevicss oM 892 730,677 108,962 7,046 3374 16,258 23,530 87,782 88,311 82570 49,601 158,035 51,482 0,727
233000 Msint - Moters And Howse Rag e B33 474,002 35,205 44,902 17.28% 30,061 28,72 244478 973 2.1 65,388 84,113 50,06% 18,853
884000 Maint-Diher Distrbution Equip a3 B4 {82,587 (46,681) (7.188) {14,731) [.724) 2,054 (4,085) 1,418 (7.599) {7,503) 4,239 1,996 3510
201000  BupervisirCust Acats co 801 451,849 81,058 45,049 42,254 36,448 52,074 7,806 38,015 20016 31,724 36,280 31,751 14,563
HO2000  Mater Reiding Expense co B02 289 %85 35,301 25,767 35,883 32,368 25,221 35,830 20,598 24244 18,355 18,991 18,726 1205
POA0D  Cust Recoeds & Collaciion Exp co 803 1,764,368 04,661 268404 52,240 151,571 184,525 172,513 115,865 161,796 181,381 174,088 173,548 78,830
0300 Cust Contracty & Orders-Local [~'+] 90% 180,624 15,089 6,912 19,221 20,210 8,672 8522 12,524 3232 10,677 12,748 8518 34,542
803200 Cust Biing & Act oo 203 718,788 52548 58,63 s32.827 80,200 40,454 54,220 40,024 42,130 50,096 45,305 44,140 55,088
PWRS25G  Cust Biling - Common co 03 ] ¢ a ] o o 0 i] 2] ] 5] 8 a
03300  Cust Cafistting-Local o 903 158,527 12,626 8,900 10,373 25158 8810 5,665 1,572 8474 12,881 12,824 0,805 28,348
903400 Cugl Receiv & Collect Exp-Edp o 903 34,438 2,457 2,293 2,070 2205 2,648 2,458 1,772 3,114, 1,731 2287 4,074 4,330
03881 G Colieclion Agert Revarne [:] ] {48,345) (4,482) (5 074} (4.344) 924 (2679 {3;585) #3723 (4,217 (3.958 {3.853) {3,868) 1}
80401 BAD DEBT EXPENSE <o BO4 7,713 {398} [ [ 3,150 525 1] b [+ 0 [} [+]
0403 Gust Accig-Loss On Sale-AR co B4 48,643 0 ﬂ ¢ ¢ o 0 o o 0 G [ 48,043
BOSN0R  Mist Customer Accts Expansss ola) 805 280 ] D 21 33 28 41 28 an 22 26 2 1]
B0800¢  Cusl Asyl Exp-Consenvelion Pro .Sl a0s 12 [ 3 o 4 [H 3 4 2 [ f1] 3 [+]
908150 Commerindust Assislance Exp <8l 208 a 0 a [¢] [+] 1] g ] 2 4 [} 13 1]
B1B0  Cust Assiat Exp-Genarsl cst Boa 154,574 9,828 13,634 12,048 13,568 12,632 13,6045 13,924 13,857 14,022 14,993 14,048 7.220
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TYPE OF FILING: "X* ORIGINAL UPDATED REVISED

I3 Data | T R - - X
SCIESD . Mise Adverising Cxpenses cal 506 3.500 [ %37 ) ] ? ) ) oy
910000 Msc Cust Servilniorm Exp csi a1 488,429 22,954 43,220 13,932 16,932 15,496 15,432 14,375 18,797
910100 Exp-Rs Aay ProdiSvens-CatAcets =] a1h £3,753 18,178 13,415 352 1,185 7,413 3,954 4824 6337
100G Suprvision csl 811 2,108 ie *] B 45 13 L+ 41 ar
#12000 Demonstating & Selling Exp E EXH 140,751 7,480 8,361 10,758 8,801 10,472 15,054 12,0m 11,180
013001  Advertsing Expense SE 913 8404 1,747 o 522 1,660 989 881 150
920000 A5G Balaries | AGC £20 2,154,686 183,996 171.448 171,867 124 588 182,434 188,496 250,780 182,451
821100 Employes Expanses AGD 521 141,450 3,076 14,846 25,711 12,236 8722 16,380 3,427 {1,645)
621101  Employee Exp- NC Ll 821 14 9 2 ° o 4 12 L] F]
821110 Relcatlon Expenses AGC 921 ] S a3 ¢ T 0 1] b g
821200 Ofiice Expensas AGO a1 216,145 4,651 1,660 17,305 (32,915) oA 10,054 20,854 {9,965)
621300  Telephone And Teiegraph Exp pclad az1 25 0 2 3 3 2 5 2 2
8400 Computar Servicas Expansas AGC 121 198,558 20,048 7492 13,683 85,269 (25,545 16,857 0225 37,790
921540  Campider Renl {Go Only) AGS 821 180,683 14,504 16,396 16,270 15,624 18,127 13,098 17877 15,717
216800 Other AGD 821 800 1 126 52 187 18 85 4 13
©J1880 Offies Supples & Expensas AGD =] 471,588 27,785 80,742 24,498 3528 33288 21,264 44,048 34502
§22000 Admin Exp Yransfer AGO 922 w 257 L] ] 1] ¢ ] 4 ]
S23000  Cutiside Sarvicos Employad ABC 923 1,750.880 103,817 85,414 120,884 138,778 B%,423 158,852 265,085 139,408
223480 Outside Services Erployss & AGO 823 {22,853} 661 {1.640) {1.461) 2,881 {3,304} 2,385 @585) (.09
S24000  Property insutencs AGD 824 552 {82 19 BO 78y 43 1 {62} [
24100  Admin-EHAS Expance AGD 424 4 0 4] ] [+ [ 1] 1] a
924050  inter-Co Prop Ins Exp AGO 924 9,147 5977 202 29 a7 4 = 202 02 32
€24980 Property insumnca Far Corp. AGOD -1 53,305 4,805 4,350 4,390 4,390 4350 4390 4,300 4,390
025000 irjuries 3 Dameges AGO 825 23,085 6,827 1471 1,476 1,506 907 1,183 1,021 880
925050 INTER-CO NON-PROP EXP AGD 825 417 0 ¢ e a [} [} [} K:l
U25051-  INTER-CO GEN UAB EXP AGD 625 78,850 22825 5,160 5100 5,100 5,100 5,160 5,100 5,100
H25200  Injuries And Damagas-Other AGO B25 2278 k73] 188 27 88 222 227 196 208
925300 Environmenisl Inf & Damages AGD @25 100934 439 ¢ o 13,568 a o 85,929 [
625680  Injurias And Demages For Comp. AGO 825 4,074 ] 383 383 383 343 363 563 363
#26000 EMPL PENSIONS AND BENEFITS AGO g26 2,073,875 505,558 138,845 125,545 180,301 136,097 125,588 198.205 126,528
H26420  Employesy’ Tuition Remd AGDQ 28 27 a 1} o o 9 ] 4] 0
25430  EmployensRecranlion Expense AGO 825 233 23 a ] 0 4] 3 1 34
026600  Employes Banefits-Transferad AGO €25 540,301 184,772 118,206 85,252 71,508 S2.2m 63,393 58,018 79,532
26980  Non Serv Pansion {(ASLU 2017-07) AGC me (266,585) [ {44,877) {22, 209) (35,084) {26.172) 28,172} {28,112)
228005 State Rog Comm Procesding AGO e 187,068 15471 15411 15471 15471 15,471 1547 15,471 15,684
28032 Pl Fess Oulside Sanvices AGO 7. 85 a o ] 0 0 a 9 1}
628053 Travel Expenan AGD w28 25 1} a 5 e 0 b o 0
920000 Dwplcate Chigs-Enrgy To Fxp AGO 828 52,408} 14,158) (7683 {24,457} (6887 (5,679} (3.182) (288) 4o}
628500 Ademin Exp Trans! AGD -3 {£87,269) 115,871} {10,284) {17,912} {17,388} {12,376} {16,312) 11,084) 38.775;
GHHE0  Mscallznaocus Advartising Exp AGD H30 25,044 2,504 (E14) 482 ALY 2,801 25654 22 272
T30200  Misc Ganarsl Expenses ABO 230 240,083 5,225 108,482 11,178} 38,384 11,534 {8,382) 14,23 5,908
830210  Imviusiry Assodation Duns AGD §30 18,328 Q 14,308 q Fil q 0 ¢ 0
830220  Exp Of Servicing Securities AGO 930 [ (23 {9} (20) {16} 17 243 (18} (8]
BI0230.  Dues To Vardote Orpeniations AGOD 830 24,788 4870 1,823 8,209 175 1} {81) L] 656
830240  Oirecior'S Expenses RGO %30 17,289 1,972 2,088 3] 203 1,518 7.632 11t 4,558
930250  Buylell Transf Employoe Homes AGBD g939 2,787 537 305 131 508 51} &N 208 16
930700 Razawth & Develzpment AGD 430 o33 ®7 143 279) 38 5 93 235 18
G30840  Genaral Expenzes AGD 930 o928 e 51 78 92 35 A 58 5
831081 Ranb-ALG AGG 931 78,310 5,058 5,603 1,773 8,my 5045 5239 4745 6,592
31008 ARG Renis-IC AGG ) ] 272,818 20,843 26,072 18,428 22,333 22,834 22,454 22572 23,597
B32000 Maintsnancs Cf Gan Flem-Gas AGY 532 8,732 502 a o 3458 o “ 9,424 143
35001 Inaciive &M ond AAG AGO 035 260 0 0 0 L] 0 D 0 [
835100 Makst Genara! Plant-Elec AGM a35 {253y (386) (758) 78 738 3,14 &1 (3,195) 15
935200 Cust Infor & Corputer Contrel AGM 835 2,483 43 1 138 845 47 174 593 309}

’ 188520658 25588078 20507127 22707902 19906750  15327,027 7,877,888 7895550 645,194

KyPSC Case No. 20{8-00I51

STAFF-DR-OLI46 2ad Supplemeantst Attachment

WITNESS RESPONSIBLE:
§. E LAWLER

PAGE 30F 4

[} 1]
17689 16,819 15,009 13,952
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QATA: "X BASE PERIOD FORECASTED PERIOD
TYPE OF FILING:. *X"ORIGINAL UPDATED REVISED

ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL BUDGEY

(P | T T 1 TeRe 1 toal R b-18 9 T L ST - ; Sv-AE
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Brian 8. Heslin

; [% DUKE Deputy General Counsel
ENERGY. 550 Sou T B 020 40
Charlofte, NG 28202

980.373.0550
Brian.Heslin@duke-energy.com

June 24, 2018

Via eTariff Filing

Ms. Kimberly D. Bose

Secretary

Federal Energy Regulatory
Commission 888 First Street, N.E.
Washington, D.C. 20426

Re:  Duke Energy Kentucky, Inc.
Docket No. PR18- 1o
Application of Duke Energy Kentucky, Inc. for Rate Approval Pursuant to 18 CFR
§$284.123(b)(2)(i)

Dear Ms. Bose:

Pursuanit to Section 281.123(b)2)(i) of the Federal Energy Regulatory Commission’s
(“Commission”) regulations, Duke Energy Kentucky, Inc. (“DE-Kentucky™) hereby submits iis
application for approval for the rate of interstate natural gas transportation service rendered

under its Order No. 63 blanket certificate.

Concutrent with this filing, DE-Kentucky is submitting a filing fee in the amount of $13,500 in
accordance with Section 381.403 of the Commissions regulations. The filing fee is being paid at
the time of filing through the Commission’s eFiling system via www.pay.gov.

Please contact the undersigned if you have any questions regarding this submission.

Respectfully submitted,
/s/ Brian Heslin

Brian Heslin
Deputy General Counsel



DUKE ENERGY KENTUCKY, INC. Exhiblt 1
Docket Nos, PR-18-_ 000 Schedule A
Test Year Ended Mareh 31, 2018
Cost of Service Summary
Facilities Facliities
partially dedicated fully dedicated
1o Interstale Sesvice o Interstate Service
AM, AM-1, A2 RIVER
Line Schedule AM-7, UL-6 & Allocation CROSSINGS Altocation | Allocated
Ho. Deseription Reference ODORIZATION Percentage Nl d AM-1, AM-2, AM-7 Percentage Allocated Total Tolal
A {E) < ] {E) F) @ H) ] 1Y)
Sehedule W (C){D) R e )+ (F) (€} + H}
1 Raturn on Rate Base @ 7.188% B 8 496,069 49,1166% § 243,652 12,748 100.0600% $ 12,748 $ 508,817 $ 256,400
2 Annual Depreciation H-2 231121 49.1166% 113519 16,181 100.0000% 18,181 247,302 129,700
3 Property Taxes H4 $3,939 49.1166% 34,352 1,794 100.0000% 1,794 71,733 36,146
4 Operation & Maintenance Expense 3 H 154,525 49.1166% 75,897 3,963 100.0600% 3,963 158,468 78,860
5 Fedetal Income Tax H-3 92.672 45.1186% 45517 2,381 100.0009% 2,381 95,053 47,898
B State Income Tax H-3 28,168 45.1166% 13,835 724 100.0000% 724 28.892 14,558
7
B Subtotal 1,072,434 526,772 41,185 37,791 1,110,284 564,563
9
10 KPSG Maintenance Tax H-4 1,716 46.1166% 843 B8 100.0000% B& & 1,782 H 409
"
12 Revanue Requirement Excluding AXG $ 1,074,210 5 527,615 B EANFil 3 37,857 5 1,112,066 H 565,472
13
14 Allecated ARG I-1 37.873
15
16 Revenue Requirsmant Inciuding ALG $ 603,445
17
18 Equivalent Demand Units J-2 2,180,000
19
E 0.2794

20 Monthly Demand Charge Per Dekatherm of Demand

1/ Split tetal betwean partially dedicated and fully dedicated based on net plant from Schedule B.
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DUKE ENERGY KENTUCKY, INC.
Docket Nos. PR-18-__-000

Test Year Ended March 31, 2018
DPerivation of Rate

Line
No.  Cost of Service Reference
1
2 Total Revenue Requirements Fixed Schedule A
3 Variable
4 Equivalent Demand Units Firm 180,000 Dth x 12 mos.
5 Interruptible
6 Demand Raie:
7 Fixed Cost Revenue Requirements Line 2
8 Divided by Equivalent Demand Units Line 4
9 Monthly Demand Charge per Dekatherm of Demand Col. (a) Line 7/ Col (b) Line 8
10 Commodity Rate:
11 Variable Cost Revenue Requirements Line 3
12 Divided by Equivalent Demand Units line 5
13 Commodity Charge per Dekatherm of Throughput
14 Caleculation of Maximum Daily Rate Col. (a) Line 9/30.4

$
(a)

603,445
0

603,445

0.27940

0.0000

0.0082

Exhibit 1
Schedule J-2

2,160,000
0

2,160,000

1/ 30.42 is the average of the number of days in each of the 12 months.
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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, DC 20426

OFFICE OF ENERGY MARKET REGULATION

In Reply Refer To:

Letter Order Pursuant to § 375.307
Duke Energy Kentucky, Inc.
Docket No. PR18-70-000

Issued: September 13,2018
Duke Energy Kentucky, Inc.
555 South Tryon Street, DEC45A
Charlotte, NC 28202

Attention:  Brian Heslin
Deputy General Counsel

Reference: Petition for Rate Approval
Dear Mr. Heslin:

On July 24, 2018, Duke Energy Kentucky, Inc. (DE-Kentucky) filed an
application pursuant to section 284.123(b)(2)(1) of the Commlssmn s regulatlons for
approval of a section 311 no-notice interstate transportation rate.” DE-Kentucky
proposes to increase its maximum reservation charge for no-notice transportation from
$0.2417 per Dth per month to $0.2794 per Dth per month. DE-Kentucky’s commodity
charge will remain at the present rate of $0.0 per Dth. DE-Kentucky requests that the
rates become effective August 1, 2018. DE-Kentucky also agrees to file, on or before
July 25, 2023, a rate petition, pursuant to section 284.123(b) of the regulations or to
propose a new rate applicable to NGPA section 311 service. Noting DE-Kentucky’s
commitment to file a new rate petition by July 25, 2023, the referenced tariff record is
accepted effective August 1, 2018, as proposed.

Public notice of the filing was issued on July 30, 2018, with interventions and
protests due on or before August 14, 2018. Pursuant to Rule 214 (18 C.F.R. § 385.214
(2018)), all timely filed motions to intervene and any unopposed motion to intervene out-

118 C.F.R. § 284.123(b)(2)(i) (2018).

2 Duke Energy Kentucky, Inc., FERC NGPA Gas Tariff, Gas Tariffs,
Operating Statement, Section 284.224 Service. 2.0.0.
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Docket No. PR18-70-000 -2 -

of-time filed before the issuance of this order are granted. Granting late intervention at
this stage of the proceeding will not disrupt the proceeding or place additional burdens on
existing parties. No protests or adverse comments were filed.

This acceptance for filing shall not be construed as constituting approval of the
referenced filing or of any rate, charge, classification, or any rule, regulation, or practice
affecting such rate or service contained in your SOC; nor shall such acceptance be
deemed as recognition of any claimed contractual right or obligation associated
therewith; and such acceptance is without prejudice to any findings or orders which have
been or may hereafter be made by the Commission in any proceeding now pending or
hereafter instituted by or against your company.

This order constitutes final agency action. Requests for rehearing by the
Commission may be filed within 30 days of the date of issuance of this order, pursuant to
18 C.F.R. § 385.713 (2018).

Sincerely,

Marsha K. Palazzi, Director
Division of Pipeline Regulation
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Duke Energy Kentucky

Case No. 2018-00261

Staff Second Set Data Requests
Date Received: October 10, 2018

STAFF-DR-02-022

REQUEST:
Refer to the Barbare Testimony, beginning at page 3, regarding Duke Kentucky's request
to change from a 10-year to a 15-year testing cycle.
a. Provide the expected cost savings due to changing from a 10-year to a 15-year
testing cycle.
b. Identify and explain how any cost savings from the proposed change are
reflected in the base period and forecasted test-period financial statements.
RESPONSE:

a. The Company estimates the potential savings as follows:

An average of 10,000 meters are changed out per year, as part of the 10 year
periodic testing program. The average estimated cost per change out is $102/
meter.

Meter Costs in a 10 Year Periodic Program:

10,000 x $102 average cost/meter = $1,020,000

Meter Costs in a 15 Year Periodic Program:

6,667 x $102 average cost/meter = $680,000
(($1,020,000-$680,000)/$1,020,000) x 100 = 33.33%.
Therefore, the Company estimates an approximate 33% cost savings.

b. The changes were not in effect during the base period as the PSC had not

approved the waiver during the base period. Therefore, there are no savings to



reflect in the base period. The Company agrees that the saving 33% (or
$340,000) should be included in the test year revenue requirement if the
Commission approves the change in the change-out cycle.

PERSON RESPONSIBLE: Tyler Barbare.
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Duke Energy Kentucky

Case No. 2018-00261

Staff Second Set Data Requests
Date Received: October 10, 2018

STAFF-DR-02-030

REQUEST:

Refer to the Lawler Testimony, beginning on page 10, Schedule D-2.20, regarding
ongoing integrity management initiatives. Explain how the cost of the ongoing integrity
management initiatives was determined.

RESPONSE:

See Staff-DR-02-030 Attachment.

PERSON RESPONSIBLE: Sarah E. Lawler / Gary J. Hebbeler



Duke Energy Kentucky, Inc. KyPSC Case No. 2018-00261
STAFF-DR-02-030 Attachment

Integrity Management

d ty g Page 1 of 1
Project Code | Project Name | Project Description [ Amount

Distribution Integrity Manageiiient Frogram" - : - R iR

Risk A 1t and Analysis

RISKANSFT OCptimain xDR Software Annual Cost Optimain xOR is a risk analysis program that identifies the riskiest excavation tickals avery $ 15,025

day so further action can be taken. This project addresses excavation damages which are
the greatest risk to the distribution system

Records
SCANIDX15 Scanning & Indexing Project Phage 2 The goal of scanning docurments s to have all records in one central system of record. $ 73,530
Indexing documents allows 1he easy location and retrieval of necessary records. Both of
these parts of the scanning and indexing project provide a benefit to the public by having
necassary informaticn to parform oparations and malntenancs on our pipelings.
CPMANCON CP Manager - Sata Enhancement The goal of the Cathodic Protection {(CP) Manager project is to improve cathodic protection $ 28,275
records accuracy by integrating all pipeline test circuits from our Corrosion Department’s
software (Pipeline Compliance System, PCS) with our GIS mapping software (Smallwerld by
GE). Smallworld is the system of record for pipelines, corrosion cireuits, and cathodic
pretection (CP) read locations. PCS is the system of record for fisld-generated CP reads.
This project is merging the two systems intc cne business process. By using Smallworld as
a single source for system records, duplicate data entry will be eliminated and data quality,
availability, and accessibility will be improved.
HPDM Midwest - Mains - Contingent GC Staff Update features related to mains in GIS using the documentation scanned from the resourca | § 90,000
centers. 3rd party vendor will be performing updates, and stalf augmentation will perform a
QC before posting.
HPF DM Midwest - Mains - 3rd Party Contractor $ 337,500
Training
IMEXCDAM Radio Ads, Billboards & Mailings
The work performed under this project include various means of reaching out to Duke Energy
Ohio customers 1o increase Public Awareness of Duke Enargy's gas distribution system. 3 25,000
Damage Prevention
IMEXCDAM Optimain xDR Field Persennel 3 41,635
TRCINV Traceability Investigations The goal of thase projects are to find the locations where our facilities cannot be located and | § 75,000

perform corrective action to make sure they can be located in the future. In addition, the
goal is to ensure compliance with CFR 49 192.321(e), which specifies that plastic pipe must
bs lecatable.

UNTNCORMN Untonable Corrective Maintenanca on Mains $ 37,500
UNTNCORSY Untonable Correclive Maintenance on Services 3 200,000

MAQP Verification
MAOPCON MAQP Verification $ 48,000
The goal of this project is to complete EGIS data clean-up, data eniry, and data input rule

setting is needod to establish Reliable, Traceable, Verifiable, and Complete (RTVC)
materials information for Gas Operations consumption. Recently implemented Engineering
and Integrity Management applicalions such as the MAQP (Maximum Allowable Qperating
Pressure) Calculator, Trascue Risk Apalysis, and CP (Cathedic Protection) Manager as well
as the upcoming Gas Data Warehouse will utilize these impreved records.

Transmission Integrity Management.Program

MAQP Verification-192.624 38,022
Additional Assessments- 192.710 37.060
Gas Quality Monitoring-192.478 1,149
Material Testing-182.607 3 16,892
Taotals § 1,065,438
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Duke Energy Kentucky

Case No. 2018-00261

Staff Second Set Data Requests
Date Received: October 10, 2018

STAFF-DR-02-005

REQUEST:
Refer to the Application, Volume 11.2, Tab 50; Duke Kentucky's responses to Staff's
First Request for Information, Item 65; and the Metzler Testimony beginning on page 31
regarding employee benefit plans.
a. Provide the jurisdictional employee medical insurance adjustment assuming
the following: Total Healthcare/Medical Cost for Each Level of Coverage =
Company Paid Portion of Premium + Employee Confribution to Premium,
assuming the employee would pay 21 percent of the total cost for single
coverage and 33 percent of the total cost for all other types of coverage,
compared to the amount of healthcare/medical insurance expense incurred in
the test year.
b. Provide the jurisdictional dental insurance adjustment in the test vyear,
assuming employees would pay 60 percent of the total cost of coverage.
Calculate the amounts as follows: Total Dental Cost for Each Level of
Coverage = Company Paid Portion of Premium + Employee Contribution to
Premium,.
c. Provide a schedule that identifies the jurisdictional cost for providing long-

term disability insurance.



d. Provide a schedule that identifies the jurisdictional cost for providing group
life insurance coverage for coverage amounts over $50,000.

e. For employees that participate in a defined benefit plan, provide the total and
jurisdictional amounts of matching contributions made on behalf of
employees who also participate in any 401(k) retirement savings account.

f. Provide the information requested in Items a. through e. allocated from the
parent company or other affiliated companies.

RESPONSE:

Please see STAFF-DR-02-005 Attachment

PERSON RESPONSIBLE: Renee H. Metzler



Question No. 5 - Secend Request KyPSC Case Ne. 2018-0026]

Responding Witness: Renee H. Metzler STAFF-DR-02.605 Attnchment
Page 1 ol 1
The below is an analysis of the Test Pericd numbers;
Kentucky Allocated from Afflliztes
A, Total Costs:
Single Coverage 149,227 54,428
Other Coverage 673,331 290,705
Total 822,558 355,133
Employee Cost;
Single Coverage 31,338 21% 13,530 21%
Other Coverage 222,199 33% 95,933 33%
Total 253,537 109,462
Employer Cost:
Single Coverage 117,890 50,898
Other Coverage 451,131 194,772
Total 569,021 245,670
Total KY Cost (Previously submitted) 685,569 255,989
Change 116,548 50,319

Note: The calculations above only look at the premium cost share. It dors not reflect the out of pocket costs incurred by the employee {coinsurance, copays, deductibles). For medical coverage, the employee pays on
average 17% of the premium and 34% of tha total cost of coverage.

B. Kentucky Allocated from Affiliates
Total Costs:
Single Coverage 7,437 3,429
Other Coverage 49,630 22,879
Total 57,067 26,308

Employee Cost:

Single Coverage 4,462 B60% 2,057 0%
Other Coverage 29,778 60% 13,728 0%
Total 34,240 15,785

Employer Cest:

Single Coverage 2,575 1,371
Other Coverage 13,852 3,152
Total 22,827 10,523
Total KY Cast [Previously submitted) 37,069 17,089
Change 14,242 6,566

Note: The calculations above only look at the premium cost share. It does not reflect the out of pocket costs incurred by the employee [coinsurance, copays, deductibles). For dental coverage, the employes pays on

average 35% of the premium and 56% of the total cost of coverage.

[ For the Test period, the jurisdictional cost for providing leng-term disability insurance insurance is expected to be the following:
Kentucky 14,709
Allocated from Affiliates 8,031
Tetal 22,739

D. For the Test pericd, the jurisdicticnal cost for providing |ifa insurance coverage over $50k is expected to be the following:
Kentucky 4,397
Allocated fram Affiliates 3,023
Total 7,420

E. For the Test period, the jurisdictional cost of company match for individuals with a DC and DB plan is expected to be the following:
Kentucky 340,385
Allocated from Affiliates 153,427
Total 493,813

F. See 'allocated from affiliates' portion of A-E above
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Duke Energy Kentucky

Case No. 2018-00261

Attorney General’s First Set Data Requests
Date Received: October 10, 2018

AG-DR-01-066

REQUEST:

Incentive Compensation

Provide the amount of incentive compensation expense pursuant to the Duke Energy
Long Term Incentive (“LTI”) Plan, including all stock based incentives if different from
the LTI plan, included in the test year revenue requirement for each target metric used for
this plan during the test year. Separately provide the costs projected to be incurred
directly by the Company and the costs incurred through charges from DEBS, DEO,
and/or any other affiliates. In addition, provide these amounts by FERC O&M and/or
A&G expense account.

RESPONSE:

See workpaper WPD-2.26b and AG-DR-01-066 Attachment.

PERSON RESPONSIBLE: Sarah E. Lawler



Duke Energy Kentucky (GAS)
Test Period: 4/1/2019 - 3/31/2020

KyPSC Case No. 2018-00261
AG-DR-01-066 Attachment
Page 1 of 2

RSU's (No Target Metric)
Jotalto
DE Service DE DE DE DE
DE Kentucy Carolinas  Company DE Ohio Indiana Progress Florida Piedmont  Kentucky
Total $ -8 $ 335793 % - % -8 - % - % - $§ 335793
Performance Shares
Jotalto
DE Service DE DE DE DE.
DE Kentucy Carolinas  Company DE Ohio Indiana Progress Florida Piedmont  Kentucky
EPS $ -8 - % 85,060 §$ -8 $ - 8 -8 $ 65060
TSR - - 40,617 - . - - - 40,617
TICR - - 24,443 - - - 24,443
ROE - 16,022 - - - - - 16,022
Total $ -8 $ 146,143 % 3 - % - § - $ - $ 146,143




KyPSC Case No. 2018-00261
AG-DR-01-066 Altachment
Page 2 of2

Duke Energy Kentucky
Test Period: 4/1/2019 - 3/31/2020

Incentive Compensation - By FERC Account

Time Hierarchy ¥-Q-M
Business Unit Hierarchy

Row Labels Sum of accounts 500-835
1E200 - Restrlcted Stock Unlts 336,793
110_SERVICE_COMPANY - Duke Enargy Business Services 335,793
107 6,950
186.1 32,363
426.4 12,009
280 742
903 8,386
912 2,705
920 221,668
921 42,571
230.2 8,400
1E202 - Performance Award 146,143
110_SERVICE_COMPANY - Duke Energy Business Services 146,143
197 442
426.4 8,169
903 3,351
920 88,558
921 35622 137,53

Grand Total 481,836 137,531
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Duke Energy Kentucky

Case No. 2018-00261

Attorney General’s First Set Data Requests
Date Received: October 10, 2018

AG-DR-01-067

REQUEST:

Incentive Compensation

Refer to Schedule D-2.26. Provide the Duke Energy LTI Plan target metrics for DEBS,
DEO, and the Company applicable to the test year. Describe how each metric is
calculated and the source of the data used for the calculations. Provide the Company’s
and DEBS’s projected actual performance against each of these metrics in the test year.
RESPONSE:

The Executive LTI Plan is generally reserved for members of the Enterprise Leadership
Team {ELT) and Senior Management Committee (SMC) to drive an ownership mindset
and ensure accountability for making short and long-term strategic decisions. The design
of the Executive LTI plan is reevaluated each ycar by the Compensation Committee of
our Board of Directors, and therefore we cannot accurately predict the design or the
target metrics for the grant that is expected to be awarded in the test year. We can,
however, provide context related to the most recent grant that was awarded in February
2018.

Participants who received the 2018 grant were awarded 70 percent of their target LTI
opportunity as performance shares that vest at the end of a 3-year period (i.e., 2018-2020)
based on achievement of certain pre-defined goals. The other 30 percent of a participant’s

LTI opportunity was awarded as restricted stock units (RSUs) that vest in equal annual



installments over a 3-year period. Participants must generally continue their employment
with Duke Energy for a three-year period to earn a payout and the number of
performance shares that paricipants ultimately earn is conlingent on Duke Energy’s
long-term performance.

The extent to which the 2018 performance shares vest depends on achievement relative to

the following three performance measures during the 2018-2020 performance period, as

follows:
(25% (50% (25%
Weighting) Weighting) Weighting) Target
Goal - Duke TSRvs.  Cumulative  Total Incident - Yested
Phil, Utif, Adjusted EPS Case Rate
Index® ) :

Below 25" . Below $14.40  Above 0.7] 0%

Minimum ‘ 25M ; $14.40 0.71 50%
Target S5 . $15.00 0.54 100%
Maximum 90" or higher $15.60 0.41 or lower 200%

Vesting percentage will be interpolated for achievement between performance levels.
*If Duke TSR is at least 15% during the performance period, the payout cannot be less

than 30%. If Duke TSR is negative during the performance period. the payout cannot
exceed the target level (100%).

These metrics correlate to long term valve, and are set at levels that the Compensation
Commitlee believes strike the nght balance between being challenging and being
reasonable in light of past performance and market conditions. To ensure employees
remain motivated, rarget is set at a level that is achievable and meaningful. The minimum
is set at a level of performance that must be achieved before an incentive can he earned,
as performance below this level will result in no payout. The maximum performance

level ts set at 4 level that requires superior performance relative as compared to the target



level. In general, over a period of years, we want the probability of achieving minimum

to be 80%, target to be 50%, and maximum to be 20%.

These LTI metrics are calculated as follows:

Earnings Per Share (EPS) is calculated by dividing our adjusted diluted net
income by the number of our outstanding shares of common stock. Cumulative
adjusted EPS is calculated by adding the actual EPS results for each year during
the performance period (i.e., 2018-2020). The cumulative EPS target is based on
the projected growth of the businesses consistent with our 5-ycar business plan.
Total Shareholder Return (TSR) measures the change in fair market value of an
initial investment in common stock, over a specified period, with dividends
reinvested, and is typically expressed as an annual percentage. The vesting
opportunity for this portion of the award is based on Duke Energy’s TSR relative
to that of the companies in the Philadelphia Utility Index, measured over the
three-year performance period.

Total Incident Case Rate (TICR) measures the number of occupational injuries
and illnesses per 100 employees, including staff augmentation contractors. The
absolute minimum, target and maximum goals are based on the 75th, 90th, and
100th percentile of the performance of the companics in the EEI Group [ large
company index for the most recently available three years prior to the start of the
performance period. For example, the target levels for the 2018-2020 cycle are

based on actual peer performance for the 2014-2016 period.

PERSON RESPONSIBLE: Renee H. Metzler
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Duke Energy Kentucky

Case No. 2018-00261

Attorney General’s First Set Data Requests
Date Received: October 10, 2018

AG-DR-01-048

REQUEST:

Integrity Management Plan

In Case No. 2016-00159, the Company sought authorization to defer the costs associated

with gas main pressure testing in order to maintain Duke Kentucky’s natural gas pipeline

systems” historic MAOP in accordance with federal regulations.

a.

Confirm that in its Application in that proceeding, the Company requested
$1,920,600.

Confirm that the Company sought an increase in this amount to $2,185,381 in
its response to Staff 1-3(a) in that proceeding.

Confirm that- the Company actually deferred $2,887,117, the amount that it
has included in its request in this proceeding (see SCH_D2.17 in Excel
workbook provided in response to Staff 1-71 in this proceeding).

Indicate whether the Company sought an increase in its requested deferral
from $2,185,381 to the $2,887,117. If so, identify the Case No. If not,
indicate why it did not.

Provide a schedule comparing the original request of $1,920,600, the revised
amount of $2,185,381, and the actual amount of $2,887,117 by cost
component, including, but not limited to, contract labor, internal labor, and

materials and supplies. Provide a detailed explanation for the increases in



each component from the original request to the revised amount and from the
revised amount {o the actual amount.

f. Indicate if the mnternal Jabor was incremental to the internal labor expense
included in the Company’s base revenue requirement in Case No. 2009-
00202. Provide all support for your response.

RESPONSE:

a. Confirmed.

b. Confirmed.

¢. The amount on Schedule D2.17 is $2,887,115.

d. The Company did not seek approval to increase its requested deferral from
52,185,381 to the $2,887,117. The amounts provided in Case No. 2016-00159
were estimates. The Commission Order in the Case No. 2016-00159 said,
“The amount, if any, of the regulatory asset, which includes company labor,
authorized herein that is to be amortized and recovered in rates shall be

determined in Duke Kentucky's next gas rate case.”

e. L Case No. 2016-00159 | Case No.
Application Staff-DR-01-003(a) 2018-00261
Contract [abor $ 1,503,000 5 1,688,390 $ 2620224
Material 3 50,000 $ 55,500 $ 10,265
GCampany labor 3 47,500 $ 69,778 3 253,849
Contingency $ 320,100 3 361,713 3 2677
Total 3 1,920,600 % 2,185,381 3 2887115

Original Request to Revised Amount: The initial estimate provided

inadvertently excluded Company loadings and inditect cost allocations.



Revised Amount to Actual: The estimated $2 million project cost was based
upon the best available information at the time of the filing. The initial cost
estimates were developed using bid pricing received for the project as well as
historical Duke Energy Kentucky project costs. As additional information is
learned, such as new and additional work streams or processes are required,
the actual costs change. The cost increases were two-fold. First, as explained
in the Company's letter dated September 30, 2016 and filed in the post case
correspondence, the Company determined it was necessary to conduct the
pressure testing in two phases to allow an opportunity to make any necessary
improvements if testing indicated additional action was required and to allow
sufficient time to have the pipe in service during winter heating season.
Second, the actual costs were higher than initially anticipated due primarily to
the greater than anticipated usage of compressed natural gas (CNG) to
maintain service to a large commercial customer that was connected directly
to the AMO7 line. To accomplish this testing, additional measures were
necessary for the Company to perform the test and continue service to this
customer that were not anticipated at the time of the original project estimates.
The additional measures included physical security and privacy barriers
around all CNG equipment installed on the customer’s property, around the
clock security guard patrols while CNG was in vse, and extensive property
restoration. There was also a significant amount of grading and access road

improvement required to place equipment at a testing location that was not



originally anticipated and also grading and restoration required for water
storage tanks due to unexpected rain flooding problems at the staging area.

f. The internal labor costs are incremental to labor expense included in base
rates in Case No. 2009-00202. As stated in the Company’s application in Case
No. 2016-00159, “The cost of performing this work was neither anticipated
nor known and is not currently reflected in Duke Energy Kentucky's base
rates.”

PERSON RESPONSIBLE: Sarah E. Lawler
Gary J. Hebbeler
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Duke Energy Kentucky

Case No, 2018-00261

Attorney General’s First Set Data Requests
Date Received: October 10, 2018

AG-DR-01-006

REQUEST:

Refer to lines 25 and 26 Future Debentures on the Sch-J3 — Forecast tab in the Excel
workbook provided in response to Staff 1-71. Provide a revised schedule that includes
the actual debt issuances in September 2018 in lieu of the projected.

RESPONSE:

See AG-DR-01-006 Attachment.

The previously forecasted issuance for September is being issued in three tranches which
were priced on September 20™, 2018. The first two tranches settled on October 3™, 2018

for a total of $65 million. The third tranche will settle on December 12, 2018 for $35

million.

PERSON RESPONSIBLE: Robert H. “Beau” Pratt



KyPSC Case No. 20£5-00261
AG-DR-01-006 Attachment

Page [ of L
DUKE ENERGY KENTUCKY, INC.
KyPSC CASE NO, 2018-00261
AG-DR-01-004 ATTACHMENT 1 OF 1
EMBEDDED COST OF LONG-TERM DEBT
THIRTEEN MONTH AVERAGE BALANCE ENDING MARCH 31, 2020
{CORPORATE)
DATA: BASE PERICD "X' FCRECASTED PERIOD SCHEDULE J-3
DATE OF CARITAL STRUCTURE: END OF FCRECASTED PERIOD PAGE 2 OF 2
TYPE OF FILING: “X" ORIGINAL UPDATED REVISED WITNESS RESPONSIBLE:
WORK PAPER REFERENCE NO{8).: R. H. PRATT
DEBT ISSUE DATE MATURITY FACE UNAMORT. UNAMORT. UNAMORT. LOSS ANNUAL
LINE TYPE, COUPCN ISSUED DATE PRINC|PAL AMOUNT {DISCOUNT) BEBT ON REACQUIRED  CARRY{MG INTEREST
NO. RATE (DAYMOYR)  (DAYMMOIYR) AMOUNT QUTSTANDING ORPREMIUM  EXPENSE DEBT VALUE COST(*)
{~) (8 Q) &) (E) ] ©) {H=D+E-F-G}) i
1 Non-Current Capital Leases
2  Capital Lease - Erlanger Facility 8.634% 30-Dec-CB 30-Sep-20 2,100,000 33,445 - - - 33,445 2,828
3
4 Unamorized Loss on Reacquired Debt
5 10.25% due 6/1/2020 9,818 (9,818) 9,064
6 10.25% due 14/15/2020 30,688 (30,688} 23,064
7 7.55% due TM5/2025 370,128 {370,128) 53,938
8  5.5% due 1/1/2024 164,278 {164,278) 38,654
§  6.5% due 1/15/2022 15,270 (15,270) 4,583
10 Variable rate PCB, due 8/1/2027 125,448 {125,448) 15,569
11
12 Cther L ong Term Debt
13 LT Commercial Paper 2.883% Series 18-Mar-22 25,000,000 25,000,000 - - - 25,000,000 720,867
14  Debentures 3.860% Series 26-Jul-08 01-Aug-27 26,720,000 26,720,000 - 156,033 - 26,563,967 1,061,311
15 Debentures Variable Series 03-Dec-08 01-Aug-27 50,000,000 50,000,000 - 184,866 - 48,815,344 1,338,463
16 Debentures 6.200% Series 10-Mar-06 10-Mar-36 65,000,000 65,000,000 {201,629) 358,188 - 64,440,183 4,064,049
17 Debentures 4.650% Series 22-Sep-09 01-Oct-19 100,000,000 53,846,154 {5,023) 5673 53,835,458 2,514,542
18 Debentures 3.420% Seres 05-Jan-16 15-Jan-26 45,000,000 45,000,000 - 149,745 - 44,850,255 1,562,811
19 Debentures 4.450% Series 05-Jan-16 15-Jan-46 50,000,000 50,000,000 - 233,075 - 42,766,925 2,233,868
20 Debentures 3.350% Series 07-Sep-17 15-Sep-28 30,000,000 30,000,000 - 103,077 - 26,896,923 1,015,384
21 Debentures 4.110% Series 07-Sep-17 15-Sep-47 30,000,000 30,000,000 - 115,906 - 26,884,094 1,237,146
22 Debentures 4.260% Series 07-Sep-17 07-Sep-57 30,000,000 30,000,000 - 118,047 - 29,881,953 1,281,110
23  Future Debentures 4.010% Series 03-0ct-18 15-0ct-23 25,000,000 25,000,000 - 108,533 - 24,893 457 1,025,000
24 Future Debenturas 4.180% Series 03-0ct-18 15-Oct-28 40,000,000 40,000,000 - 162,000 - 39,838,000 1,680,000
25 Future Debentures 4.620% Series 12-Dec-18 15-Dec-48 35,000,000 35,000,000 - 153,125 - 34,846,875 1,622,250
26 Future Debentures 4.800% Series 15-5ep-19 130,000,000 70,000,000 - 551,014 - 69,448,986 3,232,806
27
28 MCF Fees - 16-Mar-23 B - - 300,412 - {300,412) 86,866
29 LOC Fees 14-Feb-23 - - - 38,325 - (38,325) 11,498
30 Other fees ($26.720M - remarketing, insurance, Bilaleral LC) 257,500
31
32 Current Maturities
33 Debentures 4.650% Series 22-Sep-09 01-Oct-19 {93,846,154) 5,023 (5,673} (53,835,458) (2,514,542}
34
35 Totals £83 820,000 521,753 445 (201,629) 2,730,138 715831 518,106,042 22 588 731
36
37
3g Embedded Cost of Long-Term Debt (I / H) 4.360%

(*) Annualized interest cost plus (or minus) amortization of discount or premium plus amertization
of issue costs minus (or plus) amortization of gain (or loss) on reacquired debt.
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