COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

The Electronic Application of Duke
Energy Kentucky, Inc, for: 1) An
Adjustment of the Natural Gas Rates; 2)
Approval of a Decoupling Mechanism; 3)
Approval of New Tariffs; and 4) All
Other Required Approvals, Waivers, and
Relief.

Case No. 2018-00261
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JOINT STIPULATION AND RECOMMENDATION

On August 31, 2018, Duke Energy Kentucky, Inc. (“Duke Energy Kentucky” or
the “Company”) filed its application with the Kentucky Public Service Commission
(“Coﬁunission”), pursuant to KRS 278.180, KRS 278.190, and other applicable law for
an increase in retail natural gas rates and to implcment new tariffs and revised cherges in
the above-captioned proceeding (“Application™). On September 25, 2018, the Attomey
General of the Commonwealth of Kentucky (“Attorney.General”), the only other party in
the case, filed his motion to intervene, which was granted by the Commission.

Duke Energy Kentucky and the Attorney General (collectively as the “Parties”j
have filed testimony supporting their respective positions relating to Duke Energy
Kentucky’s Application. The Parties and the Commission Staff have engaged in
substantial discovery of the Parties’ respective positions by issuing numerous information

requests to which the Parties have responded.

Al



The Parties, representing diverse interests and viewpoints, have reached a
complete settlement of all the issues raised in this proceeding and have executed this
Joint Stipulation and Recommendation (“Stipulation”) for purposes of documenting and
submitting their agreement to the Commission for consideration and approval. It is the
intent and purpose of the Parties to express their agreement on a mutually satisfactory
resolution of all issues in the instant proceeding,

The Parties understand that this Stipulation is not binding upon the Commission,
but believe it is entitled to careful consideration by the Commission. The Parties agree
that this Stipulation, viewed in its entirety, constitutes a reasénable resolution of all issues
in this proceeding.

The Parties request that the Comrmission issue an Order approving this Stipulation
in its entirety pursuant to KRS 278.190, including the rate increase, rate structure, and
tariffs as described herein. The request is based upon the belief that the Parties’
participation in settlement negotiations and the materials on file with the Commission
adequately support this Stipulation. Adoption of this Stipulation will eliminate the need
for the Commission and the Parties to expend significant resources in litigation of this
proceeding and will eliminate the possibility of, and any need for, rehearing or appeals of
the Comrmission’s final Order herein.

NOW, THEREFORE, for and in consideration of the mutual premises set
forth above and the terms and conditions set forth herein, the Parties agree that the
Company’s Application should be approved as filed, except as modified or specified

below:
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1. Revenue Increase. The Parties agree that Duke Energy Kentucky’s

revenue requirement for natural gas distribution service for the forecasted test year of
April 1, 2019, through March 31, 2020, is $103,393,785. This represents an increase of
$7,364,074 over the test year revenue that would be collected at current rates. The total
revenue requirement is comprised of $66,336,212 in base revenues, $36,334,174 in gas
cost revenues and $723,399 of miscellaneous revenues. The increase in the Company’s
base revenue includes recovery of costs associated with the Company’s Accelerated
Service Line Replacement Program (ASRP), approved by the Commission in 2017,
currently being collected via a separate charge on customers’ bills. This separate rider
charge will terminate upon implementation of the new base rates. Stipuiation Attachment
A provides a summary of the adjustments to the Company’s proposed overall revenue
requirement agreed to in this Stipulation.

2. Rate Base. The Parties agree that the return component of the Company’s
overall revenue requirement shall be computed based upon rate base. The Parties further
agree that the thirteen-month average rate base for the forecasted test period is
$313,423,577.

3.  Cash Working Capital. The Parties agree that the Company’s cash
working capital balance shall be the amount calculated using the 1/8% Operation and
Maintenance (0&M) method.

4.  Cost of Capital. The Parties agree that:

8. Duke Energy Kentucky’s authorized Return on Equity (ROE) sball

be 9.7 percent;
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b.  Duke Energy Kentucky’s long-term debt rate included in the cost of
capital shall be 4.36 percent, reflecting the actual long-term debt
issuances made through December 31, 2018; and

c. The cepital structure is approved as filed in the Company’s
Application.

S. Weather Normalization, Tariffs and New Rate Design. The Parties

recommend that the Company’s proposal to implement a Weather Normalization
Adjustment (WNA) Mechanism, and Rider WNA be approved as filed. The Parties agree
that the Residential Customer Charge shall be increased to $16.50 per bill, representing a
$0.50 increase per bill. The Parties further ‘agree that the Customer Charge for other
tariffs should be approved as filed. The balance of the natural gas base revenue increase
allocable to customers will be recovered through volmietric rates,

The Parties further agree that the Company’s proposed ministerial changes
to its Natural Gas Tariffs as were included in its Application and as modified in response
to Staff Data Requests during Discovery should be approved.

The pro forma tariff sheets for all rate classes, attached hereto as
Attachment B, are recommended as reflecting the new rates to be effective for service
rendered on and after Commission approval. These pro forma tariff sheets further reflect
rates that are designed to allow Duke Energy Kentucky to recover the increased natural
gas base revenue from its various classes of customers, in the manner agreed to by the

Parties to this Stipulation.
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6. Depreciation Rates. The Company’s depreciation rates shall be approved
as filed using the Average Life Group methodology as proposed in the Company’s
Application.

7. Previously Approved Deferrals for Integrity Management Expense.

The Parties agree that Duke Energy Kentucky shall recover the actual costs of the
pressure testing integrity management deferral authorized in Case No. 2016-00159. The
Parties agree that the amortization of this deferral should be extended over ten years,
provided, however, that in order to recognize the time value of money associated with
amortizing this expense over a much longer peried of time, the Company should be
permitted to include monthly carrying costs on the batance calculated at the Company’s
long-term debt rate of 4.36 percent. The annual net impact of the extended amortization
with carrying costs is a decrease of $220,697 before gross-up in the Company’s test year
amortization expense and is reflected in the revenue requirement provided m Paragraph
Number 1.

8. Revenue from No Notice Transportation Service. The Partics agree

that the Company’s proposed test year revenue requirement should reflect the benefit of
revenue from “No Notice” Transportation service that was inadvertently excluded from
the Company’s Application, Incorporating the revenue from this source reduces the
magnitude of the increase in base rates by $603,445 before gross-up. This reduction is
reflected in the revenue requirement provided in Paragraph Number 1.

9. Payroll Adjustments. The Parties agree to the following adjustments to
test year expenses related to Payroll, Payroll Taxes, and Benefits. The reduction in these

expenses are reflected in the revenue requirement provided in Paragraph Number 1 :
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a. Test year payroll and payroll tax expense should be reduced
$151,546 and $12,735, respectively before gross-up.
b.  Expenses for 401(k) matching for Union employees also in the
Company’s Defined Pension Plan should be excluded. The
reduction in test year expense is $296,111 before gross-up.
c. Company contributions to certain benefits programs above a certain
threshold should be excluded from the test year revenue requirement.
The reduction to the Company’s proposed test year expense is
$187,675 before gross-up.
d. Expenses related to employee compensation paid in the form of
restricted stock unmits should be excluded. The reduction to the
Company’s proposed test year expense is $284.,472 before gross-up.
10.  Test Year Expense for Integrity Management. The Parties agree that
the Company’s proposed adjustment to test year expenses for ongoing Integrity
Management programs should be reduced from $1,065,488 to $532,744 before gross-up.
The change is reflected in the overall revenue requirement indicated in Paragraph
Number 1.

11, Meter Testing Cycle. The Parties agree that the Company’s current

natural gas meter testing cycle shall be extended from ten years to fifteen years as
requested in the Company’s Application. The agreed upon revenue requirement reflected
in Paragraph 1 includes an Operations and Maintenance (O&M) savings adjustment to
reduce the revenue requirement associated with the meter testing period extension. If this

meter testing cycle extension is ultimately not approved by the Commission, then the



Parties agree that the Company’s test year revenue requirement, reflected in Paragraph
Number 1, should be increased by $340,000 before gross-up.

12, Rate Case Expense. For financial accounting purposes, Duke Energy
Kentucky will amortize rate case expense associated with. this proceeding for recovery
over a five-year period, without carrying charges, beginning with the effective date of the
revised tariffs.

13. Reconnection Revenue. The Partics agree that the existing charge for
reconnection of service should be increased to $75. If the Commission issues an order
disallowing or modifying the proposed increase, then the revenue requirement indicated
in Paragraph Number 1 will increase by $44,136 (or in an amount proportionatgely
equivalent to any modification) before gross-up.

14,  Proof of Revenue. Attached to this Stipulation as Attachment C are proof-
of-revenue sheets, showiﬁg that the rates set forth in Attachment B, plus projected
Miscellaneous Revenue, will generate the revenue needed to recover the Company’s test
year revenue requirement to which the Parties have agreed in Paragraph Number 1

hereof.

15.  Allocation of Rate Increase. The Parties agree to the allocation set forth
in Attachment D, .whjch is guided by the Company’s cost of service study as amended,
and follows the general guidance provided by the Company in testimony. The allocation
seeks to mitigate rate shock by eliminating only 15 % of the subsidy excess based on the
Company’s proposed cost of study, as amended.

16.  Filing of Stipulation, Following the execution of this Stipulation, the

Parties shall cause the Stipulation to be filed with the Commission with a request to the
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Commission for consideration and approval of this Stipulation so that Duke Energy
Kentucky may begin billing under the approved adjusted rates for service rendered on
and after Approval.

17. Commission Approval The Parties to this Stipulaﬁon shall act in good
faith and use their best efforts to recommend to the Commission that this Stipulation be
accepted and approved. Each Party hereto waives all cross-examination of the witnesses
of the other Party hereto except in support of the Stipulation or unless the Commission
fails to adopt this Stipulation in its entirety. Each Party further stipulates and
recommends that the Notice of Intent, Notice, Application, direct testimony, rebuttal
testimony, pleadings and responses to data requests filed in this proceeding be admitted
into the record. The Parties further agree and intend to support the reasonableness of this
Stipulation before the Commission, and to cause their counsel to do the same in this
proceeding and in any appeal from the Commission’s adoption and/or enforcement of this
Stipulation. If the Commission issues an order adopting this Stipulation in its entirety,
each of the Parties hereto agrees that it shall file neither an application for rehearing with
the Commission, nor an appeal to the Franklin County Circuit Court with respect to such
order.

18.  Effect of Nou-Approval. If the Commission does not accept and approve
this Stipulation in its entirety or iinposes any additional conditions or requirements upon
the signatory Parties, then: (a) either Party may elect, in writing docketed in this
proceeding, within ten days of such Commission Order, that ‘this Stipulation shall be
void and withdrawn by the Parties hereto from further consideration by the Commission

and neither Party shall be bound by any of the provisions herein; and (b) each Party shall



have the right, within 20 days of the Commission’s order, to file an petition for
rehearing, including a notice of termination of and withdrawal from the Stipulation; and,
(c) in the event of such termination and withdrawal of the Stipulation, neither the terms
of this Stipulation nor any matters raised during the seftlement negotiations shall be
binding on either of the signatory Parties to this Stipulation or be construed against
either of the signatory Parties. Should the Stipulation be voided or vacated for any
reason after the Commission has approved the Stipulation and thercafter any
implementation of the terms of the Stipulation has been made, then the Parties shall be
returned to the status quo existing at the timé immediately prior to the execution of this
Stipulation.

19. Commission Jurisdiction. This Stipulation shall in no way be deemed to
divest the Commission of jurisdiction under Chapter 278 of the Kentucky Revised
Statutes.

20.  Successors and Asgigns. This Stipulation shall inure to the benefit of and
be binding upon the Parties hereto, their successors and assigns.

21. Complete Agreement. This Stipulation constifutes the complete
agreement and understanding among the Parties hereto, and any and all oral statements,
representations or agreements made prior hereto or contained contemporaneously
herewith shall be null and void and shall be deemed to have been merged into ‘this
Stipulation.

22. Implementation of Stipulation., For the purpose of this Stipulation only,
the terms are based upon the independent analysis of the Parties to reflect a just and

reasonable resolution of the issues herein and are the product of compromise and



negotiation. Notwithstanding anything contained in the Stipulation, the Parties recognize
and agree that the effects, if any, of any future events upon the operating income of Duke
Energy Kentucky are unknown and this Stipulation shall be implemented as written.

23.  Admissibility and Non-Precedential Effect. Neither the Stipulation nor

any of the terms set forth herein shall be admissible in any court or Commission except
insofar as such court or Commission is addressing litigation arising out of the
implementation of the terms herein or the approval of this Stipulation or a Party’s
compliance with this Stipulation. This Stipulation shall not have any precedential value
in this or any other jurisdiction.

24. No Admissions. Making and entering into this Stipulation shall not be
deemed in any respect to constitute an admission by either Party that any computation,
formula, allegation, assertion or contention made by any Party in these proceedings is
true or valid. Nothing in this Stipulation shall be used or construed for any purpose to
imply, suggest or otherwise indicate that the results produced through the compromise
reflected herein represent fully the objectives of a Party,

25.  Authorizations. The signatories hereto warrant that they have informed,
advised, and consulted with the respective Parties hereto in regard to the contents of this
Stipulation, and based upon the foregoing, are authorized to execute thig Stipulation on
behalf of the Parties hereto.

26. Commission Approval. This Stipulation is subject to the acceptance of

and approval by the Commission,
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27.  Interpretation of Stipulation. This Stipulation is a product of
negotiation among all Parties hereto, and no provision of this Stipulation shall be strictly
construed in favor of or against any Party.

28.  Counterparts. This Stipulation may be executed in multiple counterparts.

29.  Future Proceedings. Nothing in this Stipulation shall preclude, prevent

or prejudice any Party hereto from raising any argument/issue or challenging any
adjustment in any future rate case proceeding of Duke Energy Kentucky.,
IN WITNESS WHEREOF, this Stipulation has been agreed to effective this
ay of January 2019. By affixing their signatures below, the undersigned Parties
respectfully requést the Commission to issue its Order approving and adopting this

Stipulation the Parties hereto have hereunto affixed their signatures.

DUKE ENERGY KENTUCKY, INC

By

Title: President

ATTORNEY GENERAL OF THE

Com AAATITIIT AT MTYT AT TSOATTT TAATFIT

By:

]
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KyPSC Case No. 3015-00161

Stipulstinn Attackmens &
Page 1of t
AG's Recammendation SETTI |t wErey |
Aevenye Revenua
Bequirsment Requirement
Befote Gross-lp ~ PSCGross-Up  Adj Before Gross-Up P5SC Gross-Up  Adjustment
Duke Energy Kentucky Initlal Request 510,542,159 30 510,592,159
AG {Kallzn) Recommendations
40 Cash Working Capkal h Lieu of Lead/Lag Study (267,808] - - Agree to 1/8th DEM
Sat Tansportation Fevanue ta Avg Historical 1165,579) 1.002 {165,511) - 1.002 - Agrae to ne Ad|ustment
Add Interenimpany Ne Notice Transportation Sarvice (603,545 1.002 (B804, 654) {603,445 1.002 (604, 654) Agree to A5 recommended Adustmant
Reduce Payraoll Expense Net of AM| {333,853) 1.002 {334,552) 1151,545) 1.002 1151,8507 Agrew to caloulatlon per Sarah Lawler Rebuttal
Reduce Payroll Tax Expense Net of Al [28.058) 1.002 128,114} [12,735) 1.002 {12,761} Agree to caloulation per Samh Lawler Rebuttal
Reduce O&M for Savings from Extanding Meter Testing Cycle (340,000) 1.002 {340,681} {340,0000 1.002 {340,681} Agres to Adjustment par discavery cantingent upen approval of 15 year meter testing cycle
Exclude Intagrity Management Adjustment to Budget {1,065,488) 1.002 [L067,623) 1532,744) 1.002 1533,812) Agres to SO% of i | Integrity costs identfied post budget forecast
Reduce 401k Matching for Union Employees also In Dafined Penhslon [Z9€,111) 1.002 1296, 704) [296,111) 1.002 1296, 704) Agrea 1o AG recommended Ad)ustment
Reduce Pensicn & OPEB to Aaflect Normalized 2019 Expense [116,239) 1.002 {116,472} - 1.002 . Agree 1o no Adjustment
Reflact Higher Employee Contribution for Betefi Premiums [217,834) 1.002 (218,271} (187,575} 1.002 {188,051} Agree to AG's revised recommended Adjustment
ElimInate R5Us (284,472} 1.002 (285,042} (284,472} 1.002 [285,042) Agres to AG recommended Adjustment
Limit recovery of IM io original estimate and extend amort perod {153,885} 1002 [359,504] [220,697) 1002 {221,139} Agres to arnortlze actual costs over 10 years with carmylng costs at the Long Term Debl rate of 4.36%
ncrease In Reconnection Charge Revenue {44,136} 1002 {44, 224)] Agree to calculation per response to SLaff-DR-0S-013
Reduce LTD Aate to Reflect Actusl 10418 and Projected 13/18 Dekt (48,705) {48,705} Agree to AG recommended Adjustment
Reduce ROE 10 9.5% (841,680} [426,584) Agree tn 9.7 percent ROE,
Adjustment te Cash Werking Caphtal as a result of above changes® {22,818)
Total Adjustments to Campany's Proposed Aevenue Requiremant [4,975,823) [3,178,125)
Tetal Racommended Aevenua Requirement 55,565,376 57,364,074

“Tha Cornpany uses the 1/Mh O&M method to calculats Cash Waorking Capital. Several of the adjustments an this schedule reduce O%M and therefore reduca Cash Womking Capital.
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INDEX TO APPLICABLE GAS TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.}

TRANSPORTATION TARIFF SCHEDULE

Rate IT, Interruptible Transportation Service............................... 50
Rate FT-L, Firm Transporiation Service.......................... ol 51
Reserved for Future Use.. 52
Rate SSIT, Spark Spread Interruptlble Transponatlon Rate 53
Reserven frr Bt Ll e e s 54
Rate AS ervice for Interruptible 55
Transpo. wue..... ..

Reserved for Future Use 56
Rate GTS, Gas Trading Senﬂce 57
Rate IMBS, interruptible Monthly Balanl:lng Senﬂce 58

Rate DGS, Distributed Generation Service...................coco e, 59
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INDEX TO APPLICABLE GAS TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

RIDERS
Rider X, Main Extension

Rider DSM, Demand Side Management Cust Recovery Program

Palicy...

Rider DSMR, Demand Side Management Rate...

Accelerated Senrlce Rep

Daenrsad far Eivhira | loa

INVGDTIYOUW IV 1 LU M, it tr v nnn sn e trasanans a4t b A b drarar S rears renanrarnnnn

lacemant Program ther

Reserved for Future Use. ... e

Reserved for Future Wse. ... e,

Reserved for Future USe.............co.coeii i e

GAS COST RECOVERY RIDERS

Gas Cost Adjustment Clause. ... i e

Reservedfor Future Use...............cooooi i
Reserved for Fulure Use...............ccovv i

Reserved for Future Use

Reserved for Future Use.............c.coe v e e
Reserved for Future Use...........cocco oo
Reserved for Future Use. ...

Rider GCAT, Gas Cost Adjustment Transition Rider...

Reserved for Future Use. ..

Reserved for Future Use.................. ,.,.,,',..','.Z'.Z'.',ZZ'.',Z'.Z'.'.]'.'.‘.Z‘.I'.Z

MISCELLANEQUS

Bad Check Charge........

Charge for Reconneclion of Service............. e

Local Franchise Fee...
Curtailment Plan..

Rate MPS, Meter Pulse Serwce

Reserved for Futbre Use........coooiiii e e
Reserved for Future UBe...........ocooeiiie il
Reserved for Future e, . ...t et
Reserved for Future Use.....
Reserved for Futur@ ISe. .. ... e,

Sheet
No.

Bilting Effective  Effective Date

Date per Order

NI LA Uouriu
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Gas Service
INDEX TO COMMUNITIES SERVED
Division and Town Name Town No.
Division No. 80 (Covington)
Alexandria 21
Believue 18
Bromley 03
Campbell County 22/43
Cold Spring 26
Covington 01
Crescent Park 32
Crescent Springs 37
Crestview Ky
Crestview Hills 33
Dayton 17
Edgewood 29
Elsmere 10
Erlanger 09
Fairview a8
Florence 11
Fort Mitchell Q6
Fort Thomas 18
Fort Wright 25
Gallatin County 57
Glencoe 58
Highland Heights 20
Kenton County 12153
Kenton Vale 28
Lakeside Park 08
Latonia Lakes 35
Ludlow 02
Melbourne 23
Newport 14
Park Hills 05
Ryland Heights 07
Silver Grove 27
Southgate 19
Taylor Mill 38
Villa Hills 30
Visalia 61

Warsaw 56



Wilder
Woodlawn

KyPSC Case No. 2018-00261
Stipulation Attachment B
Page B of 161
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Gas Service
INDEX TO COMMUNITIES SERVED (Continued)
Division No. 80 (Florence} Town No.
RBonna Cannty 13/80
WIS AL D b 47}
Dry Ridge 41
Falmouth 680
Grant County 52
Independence 42
Pendleton County 54
Unicon 55
Walton 43

Williamstown 62
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SERVICE REGULATIONS
SECTION | - SERVICE AGREEMENTS
1. Application for Service.

When a prospective customer desires gas service, an oral application may be accepted by the Company.
However, a written application may be required in special circumstances (e.g., the necessity of using special
apparatus in providing the requested service).

2. Customers' Right to Cancel Service Agreement or to Suspend Service.

Except as otherwise provided in the Service Agreement, Rate Schedules or elsewhere in these Service
Regulations, Customer may give Company ten days notice of desire to cancel the Service Agreement whenever
he no longer requires any gas service for the purposes mentioned in said Agreement. Company will accept such
notice as a canceliation of the Service Agreement upon being satisfied that Customer no longer requires any
such service.

3. Company’s Right to Cancel Service Agreement or to Suspend Service,

Company, in addition to all other legal remedies, shall terminate the Service Agreement, refuse or
discontinue service to an applicant or customer, after proper notice for any of the following reasons:

(a) Default or breach of these Service Regulations, after having made a reasonable effort to obtain
customer compliance.

(b} Non-payment of bills when due.

(¢) Theft, fraudulent representation or concealment in relation to the use of gas.

(d) Use of gas, by the customer, in a manner detrimental to the service rendered others.

(e) Upon the basis of a lawful order of the Kentucky Public Service Commission, the State of Kentucky or
any governmental subdivision thereof having jurisdiction over the premise.

() When a customer or applicant refuses or neglects to provide reasonable access to the premise.

When a dangerous condition is found to exist on the customer’s or applicant's premises, the gas service
shall be disconnected without notice, or application for service refused. The Company shall notify the customer
or applicant within 24 hours of such action, in writing, of the reasons for the discontinuance or refusal of service
and the corrective action to be taken by the applicant or customer before service can be restored.

If discontinuance is for non-payment of bills, the customer shall be given at least ten (10} days written notice,
separate from the original bill, and cut-off shall be effected not less than twenty-seven (27) days after the mailing
date of the original bill unless, prior to discontinuance, a residential customer presents to the utility a written
certificate, signed by a physician, registered nurse, ar public health officer, that such discontinuance will aggravate
an existing illness or infirmity on the affected premises, in which case discontinuance may be effected not less
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than thirty {30 davs from the termination dat n writing
} tate and federal Plugiainza winwn
SECTION | - SERVICE AGREEMENTS (Contd.)

may be available to aid in payment of bills and the office to contact for such possible assistance.

Whenever a residential customer receiving both gas and electric service has received a termination of
service notice, the customer shall be given the option to pay for and continue receipt of one utility service only.
The Company shall offer extended payment arrangements for the service designated by the customer. If both
the gas and electric service of a residential customer have been previously discontinued for non-payment, the
Company shall reconnect either service upon payment by the customer of the total amount owed on the service
de<ignaterd by the customer to be reconnected, except as provided in 807 KAR 5:008, section iter

rdship  2connection.

4. Connection of Service.

Except as provided in Section 15 of the Kentucky Public Service Commission’s regulations, the Company
shall reconnect existing service within twenty-four (24} hours, and shall install and connect new service within
seventy-two (72) hours, when the cause for discontinuance or refusal of service has been corrected and the
Company's tarifled rules and Commission's regulations have been met,

5. Change of Address of Customer.

When Customer changes his address he should give notice thereof to Company prior to the date of change.
Customer is responsible for all service supplied to the vacated premises until such notice has been received and
Company has had a reasonable time, but not less than three (3) days, to discontinue service.

If Customer moves to an address at which he requires gas service for any purposes specified in his Service
Agreement, and at which address Company has such service available under the same Rate Schedule, the notice
is considered as Customer's request that Company transfer such service to the new address, but if Company
does not have such service available at the new address the old Service Agreement is considered cancelled. If
Company does have service available at the new address to which a different Rate Schedule applies, a new
Service Agreement including the applicable Rate Schedule is offered to Customer. Company makes transfer of
service as promptly as reasonably possible after receipt of notice.

6. Successors and Assigns.

The benefits and obligations of the Service Agreement shall inure to and be binding upon the successors
and assigns, survivors and executors or administrators, as the case may be, of the original parties thereto, for the
full term thereof, provided that no assignment hereof shall be made by Customer without first obtaining Company’s

ritten consent.
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SECTION Il - SUPPLYING AND TAKING OF SERVICE
1. Character of Service.

The Company by its present franchise requirements has agreed to furnish natural gas of the kind and
quality produced in the natural gas fields from which its supply is procured (subject, however, to the removal
of oil and gasoline vapors); except as said natural gas may be supplemented with manufactured gas,
provided, however, that the heat unit quality of the gas supplied by the Company will, at no time, be less
than 800 British Thermal Units (B.T.L).) to the cubic foot, as furnished at the point of consumption,

At present the Company is distributing gas of approximately 10830 B.T.U. per cubic foot, at a pressure
of 4 ounces, subject to tolerance allowed by the Kentucky Public Service Commission.

2. Supplying of Service.

Service is supplied only under and pursuant to these Service Regulations and any modifications or
additions hereto lawfully made, and such applicable Rate Schedules and Riders as may from time to time
be lawfully fixed. Service is supplied under a given Rate Schedule only at such points of delivery as are
adjacent to facilities of Company adequate and suitable, for the service desired; otherwise, special
agreements between Customer and Company may be required.

Notwithstanding the provisions of 807 KAR 5:006, Section 1656, Winter Hardship Reconnection to the
contrary, service will not be supplied to any premises if at the time of application for service the applicant is
indebted to Company for service previously supplied at the same or other premises until payment of such
indebtedness shall have been made. Unpaid balances of previously rendered Final Bills may be transferred
to any account for which the customer has responsibility and may be included on initial or subsequent bills
for the account to which the transfer was made. Such transferred Final Bills, if unpaid, will be a part of the
past due balance of the account to which they are transferred and will be subject to the Company's collection
and disconnection procedures. Final Bills may be transferred regardless of whether they are for combination
gas and electric or gas only or electric only charges. The Company shall have the right to transfer Final Bills
between residential and commercial with residential characteristics (e.g., service supplying common use
facilities of any apartment building) revenue classifications.

Service will not be supplied or continued to any premises if at the time of application for service the
applicant is merely acting as an agent of a present or former customer who is indebted to the Company for
service previously supplied at the same or other premises until payment of such indebtedness shall have
been made. Service will not be supplied where the applicant is a partnership or corporation whose general
partner or controlling stockholder is a present or foormer customer who is indebted to the Company for service
previously supplied at the same premises until payment of such indebtedness shall have been made.

3. information Relative to Service.
Information relative to the service that will be supplied at a given location should be obtained from

Company. Company will not be responsible for mistakes of any kind resulting from information given orally
or over the telephone. Such information must be confirmed in writing.
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SECTION It - SUPPLYING AND TAKING OF SERVICE (Contd.)
4. Continuity of Service.

The Company shall make reasonable provision to supply satisfactory and continuous service, but does
not guarantee a constant or uninterrupted supply of gas and shall not be liable for any damage or claim of
damage attributable to any interruption caused by unavoidable accident or casualty, extraordinary action of
the elements, action of any governmental authority, litigation, or by any cause which the Company could not
have reasonably foreseen and made provision against.

5. Suspension of Service for Repairs and Changes.

When necessary to make repairs to or changes in Company's plant, transmission or distribution system,
or other property, Company may, without incurring any liability therefore, suspend service for such periods
as may be reasonably necessary, and in such manner as not to inconvenience Customer unnecessarily.

6. Use of Service.

Service is supplied directly to Customer through Company's own meter and is to be used by Customer
only for the purposes specified in and in accordance with the provisions of the Service Agreement and
applicable Rate Schedule. Service is for Customer's use only and under no circumstances may Customer

nr Cnstnmars anant ar anv athar individiial asescistinn ar rarmaratinn inetall matare fae tho nomeaca ~F

Customer will not install pipes under a street, alley, lane, court or avenue or other public or private space
in order to obtain service for adjacent property through one meter even though such adjacent property be
owned by Customer. Consent may be given when such adjacent properties are operated as one integral
unit under the same name and for carrying on parts of the same business.

In case of unautherized remetering, sale, extension or other disposition of service, Company may
immediately discontinue the supplying of service to Customer until such unauthorized act is discontinued
and full payment is made for all service supplied or used, billed on proper classification and Rate Schedule,
and reimbursement in full made to Company for all extra expenses incurred, including expenses for clerical
work, testing and inspections.

7. Customer's Responsibility.

Customer agsumes all responsibility on Customer's side of the point of delivery (outlet side of the meten)
for the service supplied or taken, as well as for the installation, appliances and apparatus used in connection
therewith, and will save Company harmless from and against all claims for injury or damage to persons or
property occasioned by or in any way resulting from such service or the use thereof on Customer's side of

e point of delivery.

SECTION Il - SUPPLYING AND TAKING OF SERVICE {Contd.)
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The customer's house lines, fittings, valve connections and appliance venting shall be installed with
materials and workmanship which meet the reasonable requirements of the Company and shall be subject
to inspection and test by the Company. The Company shall have no obligation to establish service until after
such inspeclion and tests demonstrate compliance with such requirements of the Company with respect to
the facilities as they exist at the time of the test.

8. Right-of-Way.

Customer is responsible for all conveyances to Company for all right-of-way satisfactory fo it across the
property owned or controlled by Customer for Company's mains or extensions thereof necessary or
incidental to the supplying of service to Customer.

9. Access to Premises.

The properly authorized agents of the Company shall at all reasonable hours have free access fo the
premises for the purpose of inspecting the Customer's installation and of examining, repairing or removing
the Company's meters, or other property, reading of meters and all cther purposes incident to the supplying
of service, and for such purpose the Customer authorizes and requests his landlord, if any, to permit such
access to the premises.
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SECTION Il - CUSTOMER'S INSTALLATION

1. Nature and Use of Installation.

All equipment in the premises or connecting the premises with Company's service, furnished by the
Customer, shall be suitable for the purposes thereof, and shall be maintained by Customer at all times in
conformity with the safety requirements of the accredited agency having jurisdiction and with the rules,
regulations and requirements of Company in force from time to time.

2. Materials - Fittings - Tests.

The piping and fittings for the distribution of gas after it has passed the meter, may be installed by any
competent gas fitter employed by the customer or proprietor of the premises, subject, however, to the
inspection and approval of the Company which requires an inspection and test of all such piping.

An application for inspection and test must be made to the Company when the piping work has been
completed, but prior to its concealment by plastering, flooring or other materials.

3. Construction.

All piping shall be installed in accordance with applicable building codes and the rules and regulations
of the Company.

4, Changes in Installations.

As Company’s facilities used in supplying service to Customer have a limited capacity, Customer should
give notice to Company, and obtain Company’'s consent, before making any material changes or increases
in his installation. Company as promptly as possibie after receipt of such notice will give its written approval
to the proposed change or increase, or will advise Customer upon what conditions service can be supplied
for such change or increase.

Issued by authority of an Order nf tha Kantiirkyw Public Service
Commission dated 2 n Case No. 2 0
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SECTION IV - COMPANY'S INSTALLATION
1. Installation and Maintenance.

Except as otherwise provided in these Service Regulations, in Service Agreements or Rate Schedules,
Company will install and maintain its lines and equipment on its side of the point of delivery, but shall not be
required to install or maintain any lines or equipment, except meters and service regulators on Customer's
side of the point of delivery without cost to Customer. Only Company's agents are authorized to connect
Company's service to Customer's service piping.

2. Gas Service Piping.

The gas service pipe shall be installed by the Company from the Company's main in the street ta the
curb line at its own expense and from the curb line to the meter, including curb box and valve, at the
Company's expense, subject to the Company's rules, regulations and existing prices, upon execution of an
application and provided that an adequate distribution main exists in front of the Customer's building. The
service piping from the curb to the meter, including street box and valve, installed at the expense of the
Customer, shall be maintained at the expense of the Company. No connections or work of any kind shall
be done on a gas main or service piping up to the outlet of the meter by anyone who is not a qualified agent
or employee of the Company. The Company will assume ownership of customer service lines (curb to
meter) following replacement, as well as in instances of new installations.

Only one gas service will be installed in any individual dwelling or building, except in cases where the
building’s units are sectionalized by acceptable fire separations such as firewalls, regardless of the number
of customers to be served within,

The service pipe will be laid from the point of the gas supply conneclion lacation to the meter location
approved by the Company. Should the distance between the curb and the Customer’s building be in excess
of 150 feet or involve other special conditions, a suitable meter location, approved by the Company, will be
selected.

Service pipe can be installed in the same ditch as the electric, telephone, and cable television cable,
providing the electric cable is in a conduit and the gas service pipe has six inches of separation from the
cables. Any other utilities will not occupy the ditch with the service pipe, and a minimum of three feet will be
maintained between gas service pipe and other utilities.

Service piping will end at the inlet connection of the meter which will be set at the point and entry of the
service. If it is necessary to extend the service pipe beyond the point of entry, such exposed service piping
in the building under flooring, through walls, coal bins, etc., shall be properly protected and the expense
thereof borne by the customer.

In case of more than one building on a lot, a separate servica will be run direcd from the main to each
building except in cases where the building nearest the Company's main extends the full width of the lot. In
such cases the meter will be placed on the service in the nearest building and the customer must make his
own extension to the other building.
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The Company shall install excess flow valves (EFV) for all new and renewed service piping installations
far single family homes or other Customer service classifications as part of its standard installation and at m
the Company's expense where such EFV instalfation is required in accordance with regulations of the
Federal Pipeline Hazardous Materials Safety Administration {(PHMSA). For all other service piping
installations that are not covered by PHMSA installation requirements, the Customer may request the
installation of an EFV at the Customer's sole expense. The Company and Customer shall mutually agree
upon the timing of such installation with regard to any necessary permitting that may be required. The
Customer requesting the installation of an excess flow valve shall be responsible for the actual total cost of
such installation and the Company shall provide Customer with a written estimated cost of such installation
prior to performing the installation. A deposit of fifty-percent of the estimated cost of installation shall be
required prior to the commencement of the installation. The balance of the actual cost of installation shall be
due upon completton,

The Company shall not be required to install an EFV if one or more of the following conditions is present:

a. The service line does not operate at a pressure of 10 psig or greater throughout the vear;

b. Company has prior experience with contaminants in the gas stream that could interfere with
the excess flow valve’s operation or cause loss of service to a customer:

c. The excess flow valve could interfere with necessary maintenance and operation activities;
or,

d. An excess flow valve meeting applicable performance standards is not commercially
available.

3. Company's Property and Protection Thereof.

All meters and eguipment fummished by and at the expense of Company, which may at any time be in
said premises, shall, unless otherwise expressly provided herein, be and remain the property of Company,
and Customer shall protect such property from loss or damage, and no one who is not an agent of Company
shall be pemnitted to remove or handle same.
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SECTION V - METERING
1. Installation of Meters.
Gas will be measured by a meter or meters to be installed by Company upon Cusiomer's premises at
a point most convenient for Company's service, and upon the registration of said meters all bills will be
calculated.

2. Meter Tests.

All meter tests shall be made in accordance with rules issued by the Kentucky Public Service
Commission,

Upon written request by customer, the Company shall perform a meter test if the request is not made
more frequently than once a year.

3. Monitoring of Customer Usage.
Each month the Company will monitor the usage of each customer according to the following procedure:

1.

if there is a substantial difference between the actual and estimated usages, the account will be
reviewed manually to determine the appropriate usage level.

Where the difference is not otherwise explained, the Company may obtain a special meter read to
verify the accuracy of the previous usage.

Where the difference is still unexplainable after taking the special meter read, the Company may
test the customer's meter to determine its accuracy.

The Company will notify the customer of the investigation, its findings, and any refund or back
billing to be made, in accordance with 807 KAR 5:006, Secti 4) and (5).

in acuwwn to the monthly monitoriiy, ure Company will immediz...; «...stigate the usage deviauons
brought to its attention as a result of its on-going meter reading or billing processes or customer inquiry.
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SECTION VI - BILLING AND PAYMENT

1. Billing Periods - Time and Place for Payment of Bills.

Bills ordinarily are rendered regularly at monthly intervals, but may be rendered more or less frequently
at Comr\ﬂn\l"l’.‘. antinn  Rille mav ha randarad b hand Aalivarns mail alartesnicalbs A b anug sdhae rassssahla
means.
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payment thereof.

The word "month” as it pertains to the supply of service shall mean the period of approximately thirty
days between meter readings, as fixed and made by Company. Meters are ordinarily read at monthly
intervals but may be read more or less frequently at Company's option but no less than quarterly. Company
shall have the right to establish billing districts for the purpose of reading meters and rendering bills to
customers at various dates. A change or revision of any Rate Schedule shall be applicabie to all bills on
which the initial monthiy meter reading is taken on or after the effective date of such change or revision,
except as otherwise ordered by the Kentucky Public Service Commission.

Bills are due on the date indicated therecn as being the last date for payment of the net amount, or as
otherwise agreed to, and hills are payable only at the Company's offices or authorized agencies for collection.
When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill plus 5%, is due and payable. Ifa
partial payment is made, the amount will be applied to items of indebtedness in the same order as they have
accrued, except that any payment received shall first be applied to the bill for service rendered.

The Company may issue interim bilis based on average normal usage instead of determining actual
usage by reading the meter. Interim bills may also be used when access to Company's meter cannot be
obtained or emergency conditions exist.

2. Information on Customer Bills.
Every bill rendered by the Company for metered service will clearly state:

(a) The beginning and ending meter readings for the hilling pericd and the dates thereof.

(b} The amount of energy usage.

() The amount due for the energy used, any adjustments, including assessed late payment charges,
and the gross amount of the bill.

(d) The rate code under which the customer is billed.

(e) The date of the |last day payment can be made without a late pay charge being assessed.

{f Any previous balance.

(g) The address, phone number, and business hours of the Company.
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(h} The date of the next scheduled meter reading.

(i) The date after which received payments are not reflected in the bill.

() The type of service rendered (gas or electric).

(k) The amount, and identification, of any tax or fee the Company is authorized either by state law or
order of the Commission to collect.

3. Charge for Restoring Service for Non-Payment of Bill and Unlawful Use of Service.

Company may charge and collect in advance the sum as specified on Tariff Sheet "Charge For
Reconnection of Service" for reconnecting a customer's service after service is disconnected because of
non-payment of bill when due or when service is discontinued because of fraudulent use, except as may he
provided by 807 KAR 5:006, Section Winter Hardship Reconnection,

4. Temporary Discontinuance of Service.

If any residential customer, because of absence or otherwise, shall notify Company in writing or hy
telephone to discontinue service, Company will make no minimum charge for any full meter reading period
during the pericd of discontinuance; provided however, that Company may charge and collect the sum as
specified on Tariff Sheet "Charge For Reconnection of Service" prior to reconnecting a service which was
discontinued at customer's request within the preceding twelve months.

5. Availability of Budget Billing.

Company has available to its customers a "Budget Billing Plan” which minimizes hilling amount
fluctuations over a twelve month pericd. The Company may exercise discretion as to the availability of such
a plan to a customer based on reasonable criteria, including but not limited to;

(a) Customer's recent payment history.

(b} The amount of the delinquent account.

() Customer's payment performance in respect to any prior arrangements or plans.

(d} Any other relevant factors concerning the circumstances of the customer including health and age.

If the customer fails to pay bills as rendered under the Budget Payment Plan, the Company reservas
the right fo revoke the plan, restore the customer to regular billing and require immediate payment of any
deficiency.

Failure to receive a bill in no way exempts customer from the provisions of these terms and conditions.
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6. Partial Payment Plans.

The Company shall negotiate and accept reasonable partial payment plans at the request of residential
customers who have received a termination notice according to the regulations governing failure to pay,
except the Company shall not be required to negotiate a partial payment plan with a customer who is
delinquent under a previous payment plan.

7. Bill Format

The Company has included as Appendix A to these Service Regulations an example of the Company's
customer bill format.
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KY. P.S.C. Gas No. 2
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SECTION VIl - DEPOSITS

1. Deposits.

The Company may require a minimum cash deposit or other guaranty to secure payment of bills except for
customers qualifying for service reconnection pursuant to 807 KAR 5:006, Section winter Hardship Reconnection.
Service may be refused or discontinued for failure to pay the requested deposit. Interest, as prescribed by KRS 278,460,
will be paid annually either by refund or credit to the customer's bill.

The deposit may ba waived by the Company upon a customer's showing of satisfactory credit or payment histary,
and required residential service deposits will be returned aRter one (1) year if the customer has established a satisfactory
pavment record for that period: hut commerrial dennsits will ha mtainad dirinn the antirs timea that tha arcnint remaine

LUDWATIE AaiD W THAN AN a SalSiautuly payinenil reuon, o JopusiLinidy mien oe required,  11e wompany may require a
denosit in addition to the initial denasit if the customar's claseificatinn of aprvire channes ar if thare ic a cuhetantial
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In determining whether a deposil will be required or waived, informaticn such as the following may be considered:

1. Previous payment history with the Company. If the customer has no previous history with the Company,
statements from other utilities, banks, etc. may be presented by the customer as evidence of good credit.

2. Whether the customer has filed bankruptcy proceedings within the last seven years.

3. Whether another customer with a good payment history is willing to sign as a guarantor for an amount equal
to the required deposit.

A security deposit will be required pursuant to 11 U.S.C. Section 366 in all bankruptcies where the Company is
listed as a creditor.

If a deposit is held longer than 18 months, the deposit will be recalculated at the customer's request based on the
customer's actual usage. If the deposit on account differs from the recalcuiated amount by more then $10.00 for a
residential customer or 10 percent for a non-residential customer, the Company may collect any underpayment and shall
refund any overpayment by check or credit to the customer's bill. No refund will be made if the customer's bill is
delinquent at the time of the recalculation.

2. All Calculated Deposits.

Customer deposits shall be based upon actual usage of the customer at the same or similar premises for the most
recent 12-month period, if such information is availabl  f usage information is not available, the deposit will be basec
on the average bills of similar customers and premises in the system. The deposit amount shall not exceed two-tweifths
{2/12) of the customer's actual or estimated annual bill

Issued hwv anthority of an Ordar nf the Kentiirky Puhlic Sanvica
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SECTION VI - APPLICATION
1. Application of Service Regulations and Rate Schedules.

All Service Agreements at present in effect or that may be entered into in the future are made expressiy
subject to these Service Regulations and any modifications hereof that may be lawfully made, and subject
to all applicable existing Rate Schedules and any lawfully made changes therein, substitutions therefor or
additions thereto,

2. Agents Cannot Modify Agreement.

No agent has the right to amend, modify or alter the application rates, terms, conditions, rules, or
regulations as filed with the Kentucky Public Service Commission, or to make any promise or representation
not contained in the Company's schedules, supplements thereto and revisions thereof, lawfully filed with said
Commission.
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SECTION IX - GAS SPACE HEATING REGULATIONS
1. Gas Space Heating Regulations.

The Company shall not be required to supply gas for new or additional space heating equipment
installed from and after the effective date hereof unless the consumer present or prospective, makes written
application to the Company for such supply at a specific address and receives written approval from the
Company therefor. An approval for the use of gas for space heating is not transferable from one premise to
another except by written approval frorn the Company.

If any consumer fails to install gas-fired space heating equipment pursuant to said approval within one
year from the date of issuance thereof fails to demonstrate to the Company's satisfaction before the
expiration of said period that he intends to avail himself of the use of such gas under such approval with due
diligence, the Company may cancel, nullify and void such approval.

The Company need not issue an approval for the utilization of gas for space heating purposes in a
commercial or industrial building for new or additional heating equipment having a total rated input capacity
in excess of 1,000,000 Btu per hour, unless the applicant shall install standby facilities having a capacity
satisfactory to the Company and shall agree in writing with the Company to use such standby facilities and
discontinue the use of gas for space heating when and for such periods of time as the Company may request.
In the event the use of gas for space heating by such consumer is not promptly discontinued at the request
of the Company, the latter, upon discovery thereof, is authorized to discontinue all gas service to such
consumer until such time as the gas space heating equipment has been disconnected. Where such action
is necessary on the part of the Company it may cancel, nullify and void such approval.

Should any consumer fail to comply with these gas space heating regulations, the Company, upon
discovery thereof, and after giving ten days notice to such consumer, is authorized to disconnect his gas
service until such time as these regulations are complied with.

Issued by authcn,  # = Drdnr ~f i Vontuel o - Lblic Service
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SECTION X - AVAILABILITY OF GAS SERVICE

1. (Gas Service to New Loads.

Mains shall be extended to customers in accordance with the currently effective tariff sheet entitied

Rider X, Main Extension Policy, as contained within tariff Ky. P.S.C. Gas No. 2.
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RATE GS
GENERAL SERVICE
APPLICABILITY

Applicable to firm natural gas service, which is comprised of commodity gas supply and local delivery service, required
for any purpose by an individual non-residential customer at one location when supplied at one point of defivery where
distribution mains are adjacent fo the premises to be served. This schedule is also applicable to non-metered natural
gas commodily supplies and local delivery service for street lighting to such entities as certificated homeowners
associations, businesses, and federal, state, and local governments. The Company may decline requests for service
under this tanff due to gas supply limitations.

NET MONTHLY BILL

The Net Monthly Bill is determined as follows:
All gas is billed in units of 100 cubic feet (CCF)

1arge per month:

Delivery Gas Cost
Rate Adjustment Total Rate
Plus a Commodity Charg  »r
Il CCF at ) Plus $0.4170 Equals $0.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bili must be received in the Company's office within twenty-one (21) days from the date
the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill plus 5%, is
due and payable.

TERM OF SERVICE
One year, terminable thereafter on ten (10) days written notice by either customer or Company.

)
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SERVICE REGULATIONS
The supplying of, and biling for, service and all conditions applying thereto, are subject to the jurisdiction of the
Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as filed with the
Kentucky Public Service Commission as provided by law.
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RATE FRAS
FULL REQUIREMENTS AGGREGATION SERVICE

AVAILABILITY
This service is available to Suppliers delivering gas on a firm basis ta the Company'’s city- gate receipt
points on behalf of customers receiving firm transportation service from the Company under Rate
Schedule FT-L.

DEFINITIONS
*Aggregation Service” is a service provided by the Company that allows Suppliers to deliver tn tha
Company, on a combined basis, those natural gas supplies that are needed to satisfy the
requirements of the wmor  irm transportation customers that comprise the meriersip
of the Supplier's pow, as ueined below, all in accardance with the rules established by the Company
regarding delivery requirements, banking, billing and payments, and Supplier performance
requirements.

"Arrears” means an account that is at least 30 days past due and amounts to at least $50.
“Commission” means the Kentucky Public Service Commission,

“Cuetnmar” means a recipient of transportation service provided by the Company under Rate FT-L-
jecures its gas supply from a Supplier.

*Gas Supply Aggregation/Customer Pooling Agreement” is an agreement between the Company and
Supplier that defines the mufual responsibilities and obligations of those parties relative to the
Aggregation Service pravided under Rate FRAS.

Jo0l” is & ustomers that have been joined together for supply
managemeni | combined annual throughput of at least 30,000 Mcf.
Supplier will nave a uie year penvu w vunu their annual pool throughput volume to the indicated
level, after which they may be subject to removal fror e Program for not having achieved a
minimum participation level.
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"Program” means the Company’s firm transportation/supply aggregation program under Rate FT-L
and Rate FRAS.
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DEFINITIONS {Contd.)
~'Supplier” is a marketer, supplier, broker, pool operator, producer, or other qualified business entity
that has joined a group of the Company's firm transportation customers together for gas supply
management purposes, meets the qualifications for a "Supplier" set forth in Rate FRAS, agrees to
accept responsibility for the aggregate supply management requirements of the pool, and has
executed a "Gas Supply Aggregation/Customer Pooling Agreement” with the Company.

‘Suppliers Daily Pool Delivery Obligation" is defined as the daily cil ate delivery quantities
determined by the actual measured usage of customers in Supplier's ri-L ol adjusted for
“unaccounted for" losses back to the Company's cil gate stations, and uicn converted from
volumetric to thermal quantities.

AGGREGATION AGREEMENT
Before commencing service hereunder, Supplier must have met the qualifications to act as a program
supplier and must have executed a “Gas Supply Aggregation/Customer Pooling Agreement” with the
Company. Such agreement shall be for a minimum of two years and shall set forth the mutual
obligations and responsibilities of both the Company and the Supplier relative to this aggregation
customer pooling service.

The mutual benefits and obligations under the “Gas Supply Aggregation/Customer Pooling
Agreement” and under this tariff begin when the Supplier commences to supply pool customers with
gas supply service. Supplier's obligations under this tariff and referenced Agreement shall inure to,
and be binding on its successors and assigns, survivars and executors or administrators, as the case
may be, of the original parties thereto, for the full term thereof. However, no agreement for service
may be assigned or transferred without the written consent or approval of the Company, which shall
not be unreasonabiy withheld.

REQUIREMENTS FOR PARTICIPATION
Each Supplier who applies to participate in the Company's Customer Aggregation/Firm
Transnnrtation Program will ha aualuatad ta sneure that it nnecagses the financial resource
xperienc that will enable it to perforn us
e e €5 25 @ JuppIST I s oyl an. o wasie o wna evaluation, a Supplier's participation
may be limited to a level specified by the Company.

Suppliers not meeting the necessary credit level will be required to provide additional security in the
form of a letter of credit, a cash deposit, and/or other appropriate guaranty in order to participate.

1 order for the Company {c waluation, Suppliers will be required t  rovide
tne following information:;

1. Audited financial statements prepared within the last 12 months:
2. Most recent annual report, 10K or 10Q;
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3. Alisting of parent company and other affiliates;
4. Names, addresses, and telephone numbers of 3 trade references: and
5. Names, addresses, and telephone numbers of banking institution contacts.
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REQUIREMENTS FOR PARTICIPATION (Contd.)
In the event any of the above information is unavailable from a Supplier, the Company may permit
the Supplier to provide other verifiable sources of financial information for that Supplier.

Finanrial aualugtions will be based on standard credit factors such as previous customer history

nancial and credit ratings, trade references, bank information, unused line of Cicun,
ana retatea financial information. The Company will determine Supplier's credit worthiness based on
the above criteria, and it will not deny a Supplier's participation in the Program without reasonable
cause. A fee of $50.00 will be assessed to Supplier for each financial evaluation,

The Company may acquire information regarding pplier's performance in other programs and
other states in order to evaluate supplier's reputauun and fitness for inclusion in the Company's
Program.

rom time to time. Swurch
y the Compan il

"a Supplier may have
the level for which the
valuation, a Supplier's
creased or decreased,

MM P WU ] PRI R B DI T AT R I R CA AT ELIRE TE WS  RY T,

SUPPLIER CODE OF CONDUCT
Each Supplier participating in the Company's transportation programs must:

1. communicate to participating customers in clear, understandable terms the customer's rights
and responsibilities. This communication must include (a) the Supplier's customer service
address and local or toll-free telephone number; and (b) a statement describing the Supplier's
dispute resolution procedures;

2, provide in writing pricing and payrment terms that are clearly defined and understandable and
that inform consumers whether the price that the customer will pay is inclusive or exclusive of
applicable taxes, and Company approved tariff riders and surcharges;

3. refrain from engaging in communications or promotional practices which are fraudulent,
deceptive, or misteading;

4. deliver gas to the Company on a firm basis on behalf of the Suppliers pool members in
accordance with the requirements of the *Gas Supply Aggregation/Customer Pooling
Agreement”;

5.  establish and maintain a credit-worthy financial position that enables Supplier to indemnify the

;ompany and the custome:  r costs incurred as a resuit of any failure by Supplier to deliver

gas in accordance with the requirements of the program and to assure payment of any KyPSC-
approved charges for any such failure;
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6. refrain from requesting customer-specific billing, payment, and usage history without first having
received the customer's approval to access such information.
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UPSTREAM CAPACITY REQUIREMENTS

Suppliers participating in the Company's firm transportation program must secure their own upstream
pipeline capacity required to meet Supplier's Rate FT-L pool peak day requirements. Due to the
physical configuration of the Company's system, and certain upstream interstate pipeline facilities,
and to enable the Companu tn romnily with lawfiil intarcetata ninalina tariffe and/nr tn majntain the
Company's system integrity he Company
reserves the right {o direct Lupier o pivperivimgy ucnrer, mus svapoes w e wyewenl S (the Duke
Energy Ohio and Duke Energy Kentucky, Inc. integrated operating system) northern and southem
interstate pipeline interconnects, the Supplier's daily pool reauirements. In those instances where
the pool operator delivers gas info the Duke Energy Ohit rstem and Duke Energy Chio
then delivers said gas to Duke Energy Kentucky, Inc. for uenvery w the pool operator's customers
located in Kentucky, the pool operator shall pay Duke Energy Kentucky, Inc. for charges from Duke
Energy Ohio for delivery of said gas, at the FERC approved rate.

The Company may make available to Suppliers, upstream interstate pipeline capacity. Suppliers
accepting this capacity are subject to the terms and conditions of the tariffs of the pipeline companies
on whose facilities such capacity is accepted. A Supplier who wishes to contract for released capacity
must make a request for a period in excess of thirty days and agree to pay the full contract demand
rate which the Company would otherwise pay for the released capacity, in order for supplier to be
assured the assignment of such capacity. The Company shali not be obligated to provide requested
capacity if it has no surplus capacity beyond the amount needed to supply its Gas Cost Adjustment
customers.

BALANCING REQUIREMENT
Suppliers must deliver to the Company daily quantifies of gas in accordance with the provisions of
Rate IMBS.

Pool operators shail have access to Company offered services including balancing service and
imbalance trading privileges in proportion to those services that would be available to the indwidual
customers who comprise their customer pool. Pool operators shall also have access to the daily and
monthly usage data for the individual customers that comprise their pool.

Suppliers are subject to OFO's issued by the Company as described below. The Company may
suspend from this program any Supplier which does not comply with an Operational Flow Order.

MEASUREMENT OF CONSUMED VOLUMES
Monthly volumes billed to participating customers shall be considered actual volumes consumed,
whether the meter reading is actual or calculated.

OPERATIONAL FLOW ORDERS
Suppliers are subject to the Company's issuance ol erational " lers which will direct
each Supplier to adjust scheduled daily delivery volures w match tie wUswier Pool's metered FT-
L usage

Failure to comply with an OFO, which is defined as the difference between the daily OFO required
delivery volume and actual daily deliveries, will result in the indicated action and/or billing of the
following charges:
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OPERATIONAL FLOW ORDERS {Contd.)
Under-deliveries
(1) the payment of 8 nar rnst annal tn the hinhest inframantal anet Aaid by Camnanv nn the date

of non-complianc

{2) one month’s demand charnac an tha NFM ehnrtfall Thie ~harge shall not be imposed more
frequently than once in a and

(3) the payment of all othe pany including
pipeline penaly charges v uic uaic w1 wiIs Wi w sV LAY,

Over—dalivariae

(1)

(2)

CALSIO UTNHYC T, HIUVIUTU JUuull PEHAIUNGD wal ]l S alll IWULGWY W SDJUREINIET 3 UYET - uslivenics,

COMPANY STANDARDS OF CONDUCT WITH RESPECT TO MARKETING AFFILIATES
In conducting its Program, the Company will adhere to the following Standards of Conduct for
Marketing Affiliates.

{1) Company must apply any tariff provision relating to transportation services in the same manner
for the same or similarly situated persons if there is discretion that may be applied in the
application of the provision.

(2) Company must strictly enforce a tariff provision for which there is no discretion allowed in the
apphcation of the provision.

(3) Company may not, through a tariff provision or otherwise, give any Supplier including its
marketing affiliate or customers of any Supplier including its affiliate, preference over any ather
gas Suppliers or their customers in matters, rates, information, or charges relating to
transportation service including, but not limited to, scheduling, balancing, metering, storage,
standby service, or curtailment policy. For purposes of the Company's Program, any ancifiary
service provided by Compar  .g., billing and envelope service, that is not tariffed will be priced
and made equally available « all.

(4) Company must process all similar requests for transpartation in the same manner and within the
same approximate period of time.

{5) Company shall not disclose to anyune other than a Company employee any information
regarding an existing or proposed gas transportation arrangement, which Company receives
fram (i) a customer or Supplier, (i) a potential customer or Supplier, (jii) any agent of such
customer or potential customer, or (iv) a Supplier or other entity seeking to supply gas to a
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customer or potential customer, unless such customer, agent, or Suppiier authorizes disclosure
of such information.
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COMPANY STANDARDS OF CONDUCT WITH RESPECT TO MARKETING AFFILIATES {Contd.)
(6) If a customer requests information about Suppliers, the Company must provide a list of all
Suppliers operating on its system, but shall not endorse any Supplier nor indicate that any
Supplier will receive a preference because of a corporate relationship.

(7) Before making customer lists available to any Supplier, including any Company marketing
affiliate, Company will post on its electronic bulletin board a notice of its intent to make such
customer list available. The notice will describe the date the customer list will be made available,
and the method by which the customer list will be made available to all Suppliers.

(8) The Company will, to the extent practicable, separate the activities of its operating employees
from its affiliate marketing employees in all areas where their failure to maintain independent
operations may have the effect of harming customers or unfairly disadvantaging unaffiliated
Suppliers.

{9 Company must not condition or tie its agreements for gas supply or for the release of interstate
pipeline capacity to any agreement by a gas supplier, customer or other third party in which its
marketing affiliate is involved.

(10) Company and its marketing affiliate must keep separate books of accounts and records.

(11) Neither the Company nor its marketing affiliate personnel shall communicate to any customer,
Supplier or third party the idea that any advantage might accrue for such customer, Supplier or
third party in the use of Company's service as a result of that customer's, Supplier's or other
third party's dealing with any Supplier including its marketing affiliate.

{12) The Company's complaint procedure for resolving issues concerning compliance with these
standards of conduct will operate as follows. All complaints, whether written or verbal, will be
referred to the Company’s designated attorney. The Company’s designated attorney will orally
acknowledge the complaint within five (5) working days of receipt. The complainant party shall
prepare a written statement of the complaint which will contain the name of the complainant and
a detailed factual report of the complaint, including all relevant dates, companies involved,
employees involved, and specific claim. The Company's designated attorney must
communicate the results of the preliminary investigation to the complainant in writing within thirty
(30) days after the complaint was received including a description of any course of action which
was taken. He or she must keep a file with all such complaint statements for a period of not
less than three years.

(13) Ifthe Company offers any Supplier, including its affiliate or a customer of any Supplier, including
its affiliate a discount, or fee waiver for transportation services, balancing, meters or meter
installation, storage, standby service or any other service offered to shippers, it must
prospectively offer such discounts, rebates or fee waivers to all similarly situated non-affiliated
suppliers or customers under similar terms and conditions.
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COMPANY STANDARDS OF CONDUCT WITH RESPECT TO MARKETING AFFILIATES {Contd.)

(14) The Company will not use its name and logo in its marketing affiliate's promotional material,
unless the promotional material discloses in plain, fegible or audible language, on the first page
or at the first point where the Company's name and logo appear, that its marketing affiliate is
not the same entity as the Company. The Company is also prohibited from participating in
exclusive joint activities with any Supplier, including its affiliate, such as advertising, marketing,
sales calls or joint proposais to any existing or potential customers,

OTHER RULES AND REGULATIONS
Except to the extent superseded herein, the Company's Rules and Regulations Governing the
Distribution and Sale of Gas and such other Commissian rules as are applicable shall apply to all gas
transportation service provided hereunder.
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RATEIT

INTERRUPTIBLE TRANSPORTATION SERVICE

APPLICABILITY

Appiicable to curtailable natural gas local delivery service and available to any custorer who: (1) signs
a contract with the Company for service under Rate IT; (2) utilizes a minimum of 10,000 CCF per month
during the seven consecutive billing periods commencing with customer's first meter reading taken on
or after April 1; (3) has arranged for the delivery of gas into the Company's system for customer's sole
use at one point of delivery where distribution mains are adjacent to the premises to be served, and (4)
has become a member of a pool under Rate AS and elected Interruptible Monthly Balancing Service
under Rate IMBS. Any service provided hereunder shall be provided by displacement and on a
"reasonable efforts” basis. The Company reserves the right to decline requests to initiate or continue
such service whenever, in the Company's judgment, rendering the service would be detrimental to the
operation of the Company's system or its ability to supply gas to customers receiving service under the
provisions of Rate RS, Rate GS, and Rate FT-L.

This rate schedule shall not preclude the Company from entering into alternative special amangements
with Commission approval, which are designed to meet unigue circumstances.

The service provided hereunder shall be interruptible local gas delivery service provided on a
"reasonable efforts” basis from the Company's cit  ate receipt points to the outlet side of the meter
used to serve Customer. The Company, to insure iw ability to reliably supply gas to customers receiving
service under the provisions of Rate RS, Rate GS, and Rate FT-L, shall have the right for operational
purposes to designate the city ~ate receipt points where the customer’s pool operator is required to
deliver its gas.

NET MONTHLY BILL
The Net Monthly Bill is determined as follows:
All gas consumed is billed in units of 100 cubic feet (CCF)

Administrative Charge per month; $430.00

Commodity Charge per CCF:
Company will deliver the arranged-for gas, less shrinkage
which is equal to the Company’s system average unaccounted
for percentage, atarate per CC  f $C er CCF
except as specified in the "Alternate Fuels” provision;

Plus balancing reiated charges pursuant to Rates IMBS if customer has elected to operate as its own
pool operator for supply management purposes.

Plu he throughput charge nder Rate IMBS, Interruptible
Monuy bancing 3ervice.
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ALTERNATIVE FUELS
The Company ma  vithout prior Commission approvi * harge a rate lower than that specified in the
"Net Monthly Bill" u.wvisio 0 meet competition from anernative fuels. The decision to charge a lower
rate will be made on a case-oy-case basis, supported by a statement in an affidavit from the customer
that absent such lower rate, customer would utilize an alternative fuel source. The jower rate shall not
be less than one-half the commodity rate specified in the "Net Monthly Bill” provision, plus all applicable
riders and surcharges.

The Company may also charge customer who has requested flexible rate pricing a rate higher than that
specified in the "Net Monthly Bill" provision if such rate remains competitive with the price of energy
from customer's altemative fuel source. The higher rate shall not exceed 150 percent of the commaodity
rate specified in the "Net Monthly Bill" provisicn, plus applicabie riders and surcharges.

ALTERNATIVE FUELS (Contd.)
Once a customer receives a flexible transportation rate, as described in the preceding paragraphs, the
customer must continue to pay a flexible rate as determined by the Company for a period of three
months. After three months, the customer may, upon written notification to the Company, apply for a
flexible rate for another three months. Absent such notification, customer's rate will revert to the fixed
rate established herein.

ELECTION OF MONTHLY BALANCING OPTION

A "pool" can be a single Rate IT customer acting on its own behalf, or a group of Rate IT customers
who join, or are joine = ogether for purposes of gas supply management under this tariff. A "poaol
operator” has a contracwal responsibility to manage the aggregated gas supply requirements of all of
the Rate IT customers that comprise its pool. All supply management responsibilities of individual
customers are transferred to the pool operator once a customer becomes a part of a pool, as the
aggregated balancing requirements of all pool members are freated under this tariff as though they
were a single customer with its own supply management responsibilities.

Monthly throughput charges under Rate IMBS- shali be billed directly to the end-use customer. All other
balancing charges and supply management charges, including "cash out" charges, penaities and other
like charges billed under the provisions of Rate IMBS shall be billed directly to the pool operator,
regardless of whether the pool operator is an individual customer acting as its own peol operator- or an
aggregated custom™- - 200l operator. For purposes of calculating these charges, the usage of all
customers within a | vill be combined into a single = -l usage number that will be ~~ ~*:hed against
the pool operator's t..«.. Jeliveries to its IT pool.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bill must be received in the Company's office within twenty-one {21) days
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from the date the bill is mailed by the Company. When not so paid, the Gross Manthly Bill, which is the
Net Monthly Bill plus 5% is due and payable.

TERMS ANN COANRITIONS

“he customer shall enter into a written agreement with the Company Surh anraament chg| set forth
specific arangements as to the fransportation services provide any other
circumstances relating to the individual customer.
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shall continu nonth to month unless cancelied by either part hirty (30) days

written notice. ... wn «-2nt customer re-applies for service under this tan., wwn viis yoar froim tha data
that this contract was -terminated at customer's raquest, customer shall pay the zminimun i
charges specified in the Jill provision of this tariff for the numb.. <. ..vwn . hS

customer's service was inavuve.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Rules and Regulations currently in
effect, as filed with the Kentucky Public Service Commission, as provided by law.
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RATEFT -L
FIRM TRANSPORTATION SERVICE

AVAILABILITY
Service under this rate schedule is available to any customer who; (1) enters into a written agreement with
the Company; and (2) has arranged for delivery of gas into the Company's system for the customer's use at
one point of delivery where distribution mains are adjacent to the premise to be served. Service provided
hereunder shall be by displacement. This is a firm full requirements large volume transportation service,

W WIS ST T ST WA LILHTILY DG VWS Guearudl ILg QIS OS] UUG 3L UIG UG WDWWIEIIGT WGIITGO W UUIELT Ui

service, or whose accounts fall into armears, as defined in Rate FRA ™  ifter choosing this service.

the customer
TS ISLUNISU 1Y LIS WU IR Y 2 3IG0 39 VLG GGG FFILL UG WUDW T 9 1GAL DUl ISUUISU meter reading,
and will be ineligible to choose this transportation service until all arrears are paid in full. For customers
receiving service under this tart™ 'he written agreement between the Supplier and the customer may be
terminated by supplier for non-payinent of the customer's gas commedity portion of the bill if the account is
at least 30 days past due. The Supplier shall give the Company and the customer no less than 30 days
written notice that the customer will be switched from the Supplier and revert to the Company's sales service
unless the past due amount is paid by the customer's next scheduled bill due date. If the past due amount
is paid by the next scheduled bilt due date, the customer will not revert to the Company's sales service but
will remain with the Sunolier. Customer must enter into a "poalina" aoreemeat with a Supplier from a list of

approved g er Transportation Pooling
Agreement” tith the Company. Such
SUPPHETS Muc. vty vr wie wmimni g w1 g e iy o e 1w e G With Rate FRAS.

Customers who believe that they will significently increase throughput, from their historic firm service levels,
shall so inform the Company.

DEFINITIONS
Terms used in this tariff are defined in the same manner as set forth in Rate FRAS, Sheet No. 44,

CHANGES IN CUSTOMERS' SERVICE ELECTIONS
Customer  who elect service under this tariff and later return to Company's sales service may do so only in
accordance with the requirements of the Company's tariffs and applicable regulations of the Kentucky Public
Service Commissiori. Ifa customer voluntarily efects to retum to the Company's sales service, all incremental
| procurement, upstream trz ortatic  ind storage cost ° wrred by Company in ordi *  retum
Luawomer o sales service may, us ueterminea by the Company, 11ave to be bome by customer.
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GENERAL TERMS AND CONDITIONS
1. Remote Metering

In arrar tn adminictar tha nrradicinne Af thic tariff and mondar cctnmare dsile neana tha CAamnam will

The Company wilt provide customer, and/or its designated pool operator by electronic or other available
means of communication, its best available operating data on gas deliveries to individual customers and
for the combined pool on a dailv basis. Dailv nneratinnal infarmatian shall include infarmation an dailv

2. Approved Supplier List

Company shall maintain a list of approved Suppliers from which customer can choose. Such list will
include Suppliers who have signed a Gas Supply Aggregation/Customer Pooling Agreement in which
Supplier has agreed to participate in and provide gas supplies to Rate FT-L pools, and abide by
Company's requirements for its pooling program. This list shall be avaitable to any customer upon
request.

3. Applications and Service Date

A customer who desires service under this tariff shall apply throuah its chosen Supplier. Customer must
also enter into a written agreement with the Comp ement shall set forth specific
arrangements as to the transportation services provide ny other circumstances relating
to the individual customer. Unless the Company detetrinies wia we customer is not eligible to become
a transportation customer of the Supplier, the Company shall exercise its reasonable efforts to transfer
tho antamaar ds dha Brimalinds maal s ths ~esbemer's next reaularv scheduled meter reading date after

ind autom: neter reading equipment is installed

aliu UpSiauve.

stomer, who terminates s- - & under this tariff and reti  fo sales service, or who cf  |es
wupypliers, shall through its suppner provide Company with writwen or electronic notice. Requeswss so
received shall normally be honored on customer's next regulardy scheduled meter reading date. In the
event that a customer is returned to sales service for non-payment, the Supplier shall provide the
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Company with notice of termination and shall comply with any notice requirements of the Suppliers’ Code
of Conduct set forth in Rate FRAS, Sheet No. 44,
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GENERAL TERMS AND CONDITIONS {Contd.)
4. Access to Usage History and Current Billing Information

The "Custome used fo initiate requests for service under this tariff,
shall authorize Lt @ wsppa W v waanOMErs usage, billing, and payment history from the
Company, to act on customer's behalf in making billing/usage inquiries, and in exchanging current billing
information with Company, including netices of commencement or termination of service by either party.

5. Service Term

Except customers retumed for non-payment or for good cause show  he primary term of contract shall
be a minimum of one (1) year. Customers may not elect to move to or mom the Company's sales service
and transportation service, or between rate schedules during this twelve month primary term. In addition,
such movements will require thirty days advance notice to the Company and the Company's specific
authorization if such movements are to occur during the winter period, November through March. After
completion of the primary term, such contract shall continue unless cancelled by either party upon thirty
(30} days written notice

6. Regulatory Approvals

Customers Supplier shall be responsible for making all necessary amengements and securing all
requisite regulatory or govemnmental approvals, certificetes or permits to enable gas to be delivered to
the Company's system.

CURTAILMENT OF SERVICE

In times of systern emergencies, the Company may curtail service under this rate schedule in order to
maintain service to human needs customers and customers receiving service under Rates RS, GS and in
accordance with curtailment procedures on file with, and approved by, the Kentucky Public Service
Commission. In the event customer fails to comply with the Company's direction to curtail, the Company
reserves the right to physically discontinue service to the customer. Company shall not be liable in damages
or otherwise to customer for any loss of production, other claim, or any consequences occasioned by
customer as a result of such curtailment or because of the lack of advance notice to customer of such
curtailment,

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction of
the Kentucky Public Service Commission, and to Company's Rules and Regulations currently in effect, as
filed with the Kentucky Public Service Commission, as provided by law.
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RATE AS

3ERVICE FOR INTERRUPTIBLE GAS TRANSPORTATION

AVAILABILITY

Pooling service available to (1) customers receiving interruptible gas transportation service under Rate
IT and special contract interruptible customers who are acting as their own pool operator for supply
management purposes, and {2} pool operators designated by Rate IT and special contract interruptible
customers to manage gas supplies on their behalf and as a part of an aggregated customer pool. For
purposes of administering this tariff, the usages of all customers within a pool will be combined into a
single pool usage number, which will be matched against the pool operator's total deliveries to its Rate IT
and special contract interruptible transportation pool.

CHARACTER OF SERVICE

Customers must elect whether they will operate as their own pool operator or choose a pool operator from
a list of approved gas pool operators that have signed a "Large Volume Customer Transportation Pooling
Agreement" with the Company. Such elections will be assumed fo carryover from month to month unless
the customer or pool operator notifies the Company of a change at least ten (10) days prior to the start of
a new month. In such agreements, the pool operator accepts the responsibility for meeting the
aggregated daily and monthly gas delivery requirements of those large volume Rate IT and special
contract interruptible transportation customers that comprise their customer pool. Included among the
aggregated gas supply and delivery obligations assumed by designated pool operators are requirements
for responding to operational flow orders ("OFOs"), monthly balancing requirements, menthly "cash outs,”
Duke Energy Ohio to Duke Energy Kentucky, Inc. delivery charges, and the payment of penalty charges
exclusive of those arising from customers' failure to interrupt or curtail deliveries when ordered to do so
by the Company.

Pool operators shall have access to Company-offered services including balancing service and
imbalance trading privileges in proportion to those services that would be available to the inomwdual
customers who comprise their customer pool. Pool operators shall also have access to the daily and
monthly usage data for the individual customers that comprise their pool.

POOL OPERATOR REQUIREMENTS
Customers will net be permitted to join pools, nor shall pool operators be permitted to disband their pools,
until a#f outstanding imbalances with the Company have been settled or eliminated.

NET MONTHLY BILL
The Net Monthly Bill shall be rendered to the pool operator by the tenth day of the calendar month for
services rendered during the preceding month, and shall consist of the following charges, or credits,
calculated on an aggregated basis for the entire customer pool:

1. Inthose instances where gas supplies are purchased from or sold to the Company under the monthly
“cash-out” provision of Rate IMBS, the Company shall bill pool operator for the cost of such "cash-
outs" based on the aggregated imbalance of the pool and the "cash-out" pricing provisions of that tariff
schedule.
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NET MONTHLY BILL (Contd.)

2. In those instances where the pool operator has failed tc wspond to OFOs, pool operator will be
billed unauthorized overrun/underrun charges, in addition w v« flow-through ~f renalty charges from
pipelin  ind gas supplier  hat can be attributed to pool operator's failure tc sspond.

3. Inthose instances where the pool operator delivers gas into the Duke Energy Ohio pipeline system
and Duke Energy Ohio then delivers said gas to Duke Energy Kentucky, Inc. for delivery to the pool
operatar's customers located in Kentucky, the pool operator shall pay Duke Energy Kentucky, Inc.
for charges from Duke Energy Ohio for delivery of said gas, at the FERC approved rate.

LATE PAYMENT CHARGES
Payment of the total amount due must be received in the Company's office by the due date shown on the
bill. When net so paid, an additional amount equal to one and one-half percent (1.5%) of the unpaid
balance is due and payable.

TERMS AND CONDITIONS
Pool operaters must entel ritten service agreements with the Company. Such service agreements
shall set forth specific covenans and obligations undertaken by the Company and pool operators under
this tarff on behalf of the customers that they serve.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction
of the Kentucky Public Service Commission, and to the Company's Rules and Regulations currently in
effect, as filed with the Kentucky Public Service Commission, as provided by law.
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Issued b President
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Gas Market Report, “Prices of Spot Gas Delivered to Pipelines,” Columbia Gulf
Transmission Co., Mainline Index, first publication of the month following the delivery
month, plus Columbia Gulf and Columbia Gas Transmission pipelines’ commodity
transportation costs, plus fuel, o the Company's city- gate. For actual billing purposes
a burner tip rate equivalent to that described above will be applied to the under-delivered
volumes, as measured at the burner tip.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the
jurisdiction of the Kentucky Public Service Commission, and to the Company’s Rules and
Requlations currently in effect, as filed with the Kentucky Public Service Commission, as provided

by law.
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RATE DGS

DISTRIBUTED GENERATION SERVICE

AVAILABILITY

Available in the Company's entire service territory to customers who enter into a service agreement
that identifies, among other provisions, facilities that are required to serve distributed generation
installations. The facilities contemplated hereunder include, but are not limited to, the equipment
necessary to accommodate non-standard systern pressure. The Company reserves the right to decline
requests to initiate or continue service whenever, in the Company's judgment, rendering the service
would be detrimental to the operation of the Company's system or its ability to supply gas to custorners
receiving service under the provisions of Rates RS, GS, and FT-L.

CHARACTER OF SERVICE
The service provided under this tariff schedule is firm, on-demand, delivery service.

NET MONTHLY BILL
In addition to the provisions of the applicable firm transportation tariff, the following monthly charges
shall apply for billing purposes.

Administrative Charge
A charge of $25.00 per month shall be assessed for each account to which this service applies.

Monthly Capacity Reservation Charge

The customer shall pay, except when the installation is operating according to the service
agreement, a monthly amount equal to the level of contract capacity stated in the service
agreement, times the capacity reservation charge per CCF. The level of contract capacity is the
customer's estimate of the maximumn hourly load in CCF that the installation will require when
operating as intended. The capacity reservation charge equals the delivery charge stated in the
applicable firm transpertation service tariff. The minimurn monthly capacity reservation charge shall
be $2.00 per installation.

Facilities Charge
The customer shall pay the amount specified in the service agreement.

Delivery Charge
Alf deliveries, as determined by the Company, shall be billed under the provisions of the applicable
firm transportation service tariff.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days
from the date the bill is mailed by the Company. When not so paid, the Gross Monthly bill, which is the
Net Monthly Bill plus five percent (5%), is due and payable.
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TERMS AND CONDITIONS
The customer shall enter into a written service agreement with the Company which specifies the type
of service(s) required, operational requirements, the facilities necessary to accommodate the type of
service, and the level of capacity required by customer. The customer and the Company will mutually
agree upon the level of contract capacity.

An additional meter shall be installed to separately measure the service hereunder.
The cost of facilities, as described in the service agreement, shall be paid by the customer.

The customer shall have contracted for such interstate pipeline services, including, but not limited to,
firm transportation and no-notice delivery services, that are sufficient to satisfy the installation's planned
operating schedule.

Changes in the level of contract capacity may be requested annually by the customer, on the
anniversary date of the service agreement. Such requests shall be made at least thirty (30) days in
advance of the anniversary date.

The term of contract shall be five years.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect,
as filed with the Kentucky Public Service Commission as provided by law.
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RIDER X

MAIN EXTENSION POLICY

AVAILABILITY
Available in entire territory to which tariff Ky.P.5.C. Gas No. 2 applies.

APPLICABILITY
Applicable to gas service supplied in accordance with provisions of the appropriate rate currently in
effect, from the nearest available distribution main when it is necessary to extend such main.

EXTENSION PLAN

1.

Normmal Extensions. An extension of one hundred (100) feet or less shall be made by the Company
to an existing distribution main without charge for a prospective customer who shall apply for and
contract to use service for one year or more.

Other Extensions. When an extension of the Company's main to serve an applicant amounts to
more than one hundred (100) feet per customer, the Company may require the total cost of the
excess footage in excess of one hundred (100) feet per customer to be deposited with the Company
by the applicant based on the estimated cost per foot for main extensions.

The applicant will be reimbursed under the following plan:

(i} Each year for a period of up to but not exceeding ten (10} years, which begins on the effective
date of the main extension contract, the Company shalf refund to the customer, who paid for the
excess footage, the cost of one hundred (100) feet of the extension in place for each additional
customer connected during the year whose service line is directly connected to the extension
installed, but in no case shalf the total amount refunded, including the amount determined under
paragraph (i}, exceed the amount paid to the Company.

(i) Each year for a period of up to but not exceeding ten (10) years, which begins on the effective
date of the main extension contract, the Company shall refund to the customer who paid for the
excess footage, an amount reflecting the positive impact of a subsequent connection or
extension, by analyzing the estimated cost and comesponding revenues resulting from the
subsequent connection or extension. This amount will be paid when the first customer is
connected to the subsequent connection or extension,

(i) If a customer contribution is necessary using the Normal Extension method noted in (1) above,
and the extension is between 100 and 2,000 feet in length, the Company will perform a net
present value (NPV) analysis based upon the total construction costs for the entire length of the
extension, and not just the costs of the extension in excess of 100 feet. The NPV analysis will
take into account all volumetric base distribution revenues and fixed monthly charge revenues
1o be received from the customer. The NPV analysis will use the discount rate applicable per
the most recent rate case and assume a term of no less than twenty (20) consecutive years. If



KyPSC Case No. 2018-00261
Stipulation Attachment B
Page 70 of 161

the NPV calculation is positive or zero, the customer will not be charged for the construction
costs. if the NPV calculation is negative, the customer must deposit with the Company an
amount equal to the results of the NPV calculation, prior to construction taking place. Any such
deposit shall be eligible for a refund consistent with the terms and conditions of the main
extension contract entered into between the Company and the customer. Further, the customer
must continue to receive gas service from the Company at the same service installation or
premises in order to be eligible for a refund. Refunds shall not exceed the amount ¢f the deposit
and shall be limited to a period of ten (10} consecutive years following the effective date of the
main extension contract.

For large commercial and industrial customers with process load, the Company may require a
minimum customer usage commitment for a defined period or term not to exceed six (6) years.

3. An applicant desiring an extension to a proposed real estate subdivision may be required to pay the
entire cost of the extension. Each year for a period of up to but not exceeding ten (10) years, which
begins on the effective date of the main extension contract, the Company shall refund to the
applicant, who paid for the extension, a sum equivalent to the cost of one hundred (100) feet of the
extension installed for each additional customer connected during the year, but in no case shall the
total amount refunded over the ten (10) year period exceed the amount paid to the Company. There
shall be no refunds after the end of the said ten (10) year period.

4. Nothing contained herein shall be construed to prohibit the Company from making extensions under
different arrangements provided such arrangements have been approved by the Kentucky Public
Service Commission,

5. Nothing contained herein shall be construed as to prohibit the Company from making, at its expense,
greater extensions than herein prescribed, should its judgment so dictate, provided like free
extensions are made to other customers under similar conditions.

6. Upon complaint to and investigation by the Kentucky Public Service Commission, the Company
may be required to construct extensions greater than one hundred (100) feet upon a finding by the
Commission that such extension is reasonable.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject {0 the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect,
as filed with the Kentucky Public Service Commission, as provided by law.
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RIDER DSM
DEMAND SIDE MANAGEMENT COST RECOVERY RIDER

APPLICABILITY
Applicable to service rendered under the provisions of Rates RS (residential class), GS, and FT

(non-residential class).

CHARGES
The monthly amount computed under each of the rate schedules to which this rider is applicable
shall be increased or decreased by the DSM Charge at a rate per hundred cubic feet (CCF) of
monthly consumption in accordance with the following formula:

DSM Charge = PC + LR + Pl + BA

Where: PC = DSM PROGRAM COST RECOVERY. For each twelve month period, the PC shall include all
expected costs for demand-side management programs which have been approved by a
collaborative process. Such program costs shall include the cost of planning, developing,
implementing, monitoring, and evaluating DSM programs. Program costs will be assigned for
recovery purposes to the rate classes whose customers are directly participating in the program. In
addition, all costs incurred by or on behalf of the collaborative process, including but not limited to
costs for consultants, employees and administrative expenses, will be recovered through the PC.
Administrative costs that are allocable to more than one rate class will be recovered from those
classes and allocated by rate class on the basis of the estimated avoided pipeline capacity and
commodity costs resulting from each program.

The PC applicable to the residential class shall be determined by dividing the cost of approved
programs allocated or assigned to the residential class by the expected CCF throughput for the
upcoming twelve-month peried. Similarly, the cost of approved programs assigned to the non-
residential class shall be divided by the expected CCF throughput for the upcoming twelve-month
period to determine the PC applicable to the non-residential rate class.

LR = LOST REVENUE FROM DECREASED THROUGHPUT RECOVERY. Revenues from lost
throughput due to DSM programs will be recovered through the decoupling of revenues from actual
throughput of the residential class. At the end of each twelve-month period after implementation of
the DSM Charge, the nen-variable revenue requirement (total revenue requirement less variable
costs) for the residential class for Duke Energy Kentucky, Inc.'s most recent twelve month period will
be adjusted to reflect changes in the number of customers and the usage per customer as follows:
(1) the non-variable revenue requirement will be multiplied by the
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CHARGES (Cont'd)

factor obtained by dividing the twelve month average number of customers at the end of the current
twelve-month period by the twelve month average number of residential customers at the end of the
twelve-month period ending December 1994, and {2) the non-variable revenue requirement will be
multiplied by a factor "Fg¢" calculated by the following formula:

LR = LOST REVENUE FROM DECREASED THROUGHPUT RECOVERY. (Contd.)
Fo = (1+ gy

Where: g = Growth factor - recalculated annually based on the most recent eleven years of
actual customer data. Initially “g” shall be set at -0.0156; and
n = the number of months from December 1994 to the end of the current twelve-month
period.

At the end of each twelve-month period after impiementation of the DSM Charge, the difference
between the actual non-variable revenue billed during the twelve-month period and the adjusted
non-variable revenue requirement, as described above, will be determined. This difference (LR
amount established for the twelve-month period") will be divided by the estimated CCF throughput
for the upcoming twelve-month period to determine the LR for the residential class.

The LR applicable to the non-residential class shall be computed by 1) multiplying the amount of
CCF throughput that will be lost for each twelve-month period as a result of the implementation of
the approved programs times the CCF throughput charge for the applicable rate schedule, less the
variable cost included in the charge; and, 2) dividing that product by the expected CCF throughput
for the upcoming twelve-month period. The lost revenue attributable to decreased throughput to the
non-residential class due to approved programs will be calculated through estimates agreed upon
by the collaborative process, which may include engineering estimates, of the level of decreased
throughput. Recovery of revenues from decreased throughput calculated for a twelve-month period
for non-residential rate classes shall be included in the LR until terminated by the implementation of
new rates pursuant {o a general rate case. Revenues from such decreased throughput will be
assigned for recovery purposes to the rate classes whose programs resulted in the decreased
throughput.

Pl = DSM PROGRAM INCENTIVE RECOVERY. The DSM Program Incentive (Pl} amount shall be
computed by multiplying the net resource savings expected from the approved programs which are
to be installed during the upcoming twelve-month period times fifteen (15) percent. Net resource
savings are defined as program benefits less the cost of the program, where program benefits will
be calculated on the basis of the present value of Duke Energy Kentucky, Inc.'s avoided gas costs
over the expected |ife of the program, and will include both capacity and

CHARGES (Cont'd)
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commodity savings. The DSM incentive amount related to programs for the residential class shall
be divided by the expected CCF throughput for the upcoming twelve-month period to determine the
Pi for that rate clagss. The P! amount related to programs for the non-residential class rates shall be
divided by the expected CCF throughput for the upcoming twelve-month period to determine the Pl
for that rate class. DSM incentive amounts will be assigned for recovery purposes to the rate classes
whose programs created the incentive.

BA = DSM BALANCE ADJUSTMENT. The BA is used to reconcile the difference between the amount of
revenues actually billed through the respective DSM Charge components; namely, the PC, LR, and
Pl and previous BA, and the revenues which should have been billed, as follows:

(1) Forthe PC, the balance adjustment amount will equal the difference between the amount billed
in a twelve-month period from the application of the PC unit charge and the actual cost of the
approved programs during the same twelve-month pericd.

(2) For the LR applicable to the residential class, the balance adjustment amount will equal the
difference between the amount billed during the twelve-month period from the application of the
LR unit charge and the LR amount established for the same twelve-month period.

For the LR appiicable to the non-residential class, the balance adjustment amount will equal
the difference between the amount billed during the twelve-month period from application of the
LR unit charge and the amount of lost revenues detemmnined for the actual DSM program, or
measures implemented during the twelve-month period.

(3) Forthe PI, the balance adjustment amount will equal the difference between the amount billed
during the twelve-month period from application of the Pl unit charge and the incentive amount
determined for the actual DSM program, or measures implemented during the twelve-month
period.

{4) Forthe BA, the balance adjustment amount will equal the difference between the amount billed
during the twelve-month period from application of the BA and the balance adjustment amount
established for the same twelve-month period.

The balance adjustment amounts determined above shall include interest. The interest applied to
the monthly amounts, shall be calculated at a rate equal to the average of the "3-month Commercial
Paper Rate" for the immediately preceding 12-month period. The total of balance adjustment
amounts shall be divided by the expected CCF throughput for the upcoming twelve-month period to
determine the BA. DSM balance adjustment amounts will be assigned for recovery purposes to the
rate classes to which over or under-recoveries of DSM amounts were realized.

CHARGES (Cont'd)
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All costs recovered through the DSM Charge will be assigned or allocated to Duke Energy Kentucky,
Inc.'s electric or gas customers on the basis of the estimated net electric or gas resource savings
resulting from each program.

DSM CHARGE FILINGS
The filing of modifications to the DSM Charge shall be made at least thirty days prior to the beginning
of the effective penod for billing. Each filing will include the following information as needed:

(1) A detailed description of each DSM program developed by the collaborative process, the total
cost of each program over the twelve-month period, an analysis of expected resource savings,
information concerning the specific DSM or efficiency measures to be installed, and any
applicable studies which have been performed, as available.

(2) A statement setting forth the detailed calculation of each component of the DSM Charge.

Each change in the DSM Charge shall be applied to customers' bills with the first billing cycle of the
revenue month which coincides with, or is subsequent to, the effective date of such change.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect,
as filed with the Kentucky Public Service Commission, as provided by law,
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KY.P.S.C. Gas No. 2
Twenty-Second Revised Sheet No. 62

Duke Energy Kentucky Cancels and Supersedes
4580 Olympic Bivd. Twenty-First Revised Sheet No. 62
Erlanger, Kentucky 41018 Page 1 of 1

RIDER DSMR

DEMAND SIDE MANAGEMENT RATE

The Demand Side Management Rate (DSMR) shall be determined in accordance with the provisions
of Rider DSM, Demand Side Management Cost Recovery Rider, Sheet No. 61 of this Tariff.

The DSMR to be applied to residential customer bills is $(0.039792) per hundred cubic feet.

A Home Energy Assistance Program (HEA) charge of $0.10 will be applied monthly to residential
customer bills through December 2020.

The DEMR to be applied to non-residential service customer bills is $0.00 per hundred cubic feet.

Issued by authority of an Order by the Kentucky Public Service
Commission dated February 14, 2018 in Case No. 2017-00427.

Issued: February 21, 2018
Effective: February 14, 2018
Issued by James P. Henning, President /s/ James P. Henning
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RIDER WNA
WEATHER NORMALIZATION ADJUSTMENT RIDER

APPLICABILITY

Applicable to all customers receiving service under Rate RS, Residential Service, and Rate GS,
General Service.

DETERMINATION OF WNA

The distribution charge per Ccf for gas service as set forth in Rates RS and GS shall be adjusted by an
amount herein under described as the Weather Normalization Adjustment (WNA),

The WNA shall apply to all Rate RS and Rate GS bills during the Navember through April billing periods.
The WNA shall increase or decrease accordingly by month, The WNA will not be billed during the
billing periods of May through October. Customer base loads and heating sensitivity factors will be
determined by rate class and adopted from the most recent order of the Kentucky Public Service
Commission (KYPSC) approving such factors to be used in the application of this Rider.

The WNA shall be computed by rate class using the following formula;

(HSF; * (NDD — ADD))

WNA; = R; *
T VT (BL; + (HSF,  ADD)

Where:

i = A rate schedule or billing classification within a rate schedule

WNA, = Weather Normalization Adjustment Factor for the ith rate schedule or classification
expressed as a rate per Ccf.

Ri = Weighted average rate (distribution charge) of temperature sensitive sales for the
ith schedule or classification.

HSF; = Heat sensitivity factor for ith rate schedule or classification.

NDD = Normal billing cycle heating degree days (based upon Company’s 30-year normal
period adopted from the most recent order of the KYPSC approving such normal
for use in the application of this Rider.

ADD = Actual billing cycle heating degree days.

BL; = Base load for the ith rate schedule or classification.
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GAS COST ADJUSTMENT CLAUSE
APPLICABILITY

The charge to each customer for the cost of gas shall be the appropriate Gas Cost Adjustment Rate
applied to the customer's monthly consumption. This charge is applicable to all Company sales that
are under the jurisdiction of the Kentucky Public Service Commission (Commission).

DETERMINATION OF GCA

The Company, unless otherwise ordered by the Commission, shall file a monthly report with the
Commission which shall contain an updated gas cost adjustment rate (GCA) and shall be filed at least
twenty (20) days prior to the beginning of the billing period in accordance with an Order in Case No.
2006-00144.

The GCA is comprised of;

(1) The expected gas cost component (EGC) on a dollar per Mcf basis, rounded to the nearest 0.1
cent, which represents the average cost of gas supplies including propane. Estimated monthly net
charge offs on a dollar per Mcf basis, rounded to the nearest 0.1 cent, will be added to the EGC.

(2) The supplier refund adjustment (RA) on a doltar per Mcf basis, rounded to the nearest 0.1 cent,
which reflects refunds received during the reporting period plus interest at a rate equal to the
average of the "3-month Commercial Paper Rate" for the immediately preceding 12-month period,
less 1/2 of 1 percent to cover the cost of refunding.

(3) The actual adjustment (AA) on a dollar per Mcf basis, rounded to the nearest 0.1 cent, which
compensates for any previous over or under collections of gas cost experienced and net charge
offs by the Company through the operation of this gas cost recovery procedure.

(4) The balance adjustment (BA) on a dollar per Mcf basis, rounded fo the nearest 0.1 cent, which
compensates for any over or under collections which have occurred as a result of prior adjustments,

HEDGING PLAN

In accordance with the approved hedging plan, Duke Energy Kentucky, Inc., will utilize fixed price
contracts without cost averaging and no-cost collars for gas purchases within the range of volumes
defined in the plan for up to eighteen (18) months from the time of the transaction. On or before each
May 15, the Company shall file a report of its hedging activities for the twelve (12) months ended the
previous March 31 that also identifies all existing hedging arrangements for future purchases.

BILLING

The gas cost recovery rate to be applied to the customers' bills shall equal the sum of the following
components:

GCA=EGC +RA+AA+BA
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DEFINITIONS
For purposes of this tariff:

(A) "Average Cost" means the cost of gas supplies, including associated transportation and storage
charges and propane, which results from the application of suppliers' rates currently in effect, or
reasonably expected to be in effect during the three (3} month period, on purchased volumes during
the twelve month period ending with the reporting period, divided by the corresponding sales
volume. This includes the cost of all gas supplies acquired through hedging instruments, including
the cost of the hedging instruments themselves, acquired under a hedging plan approved by the
Commission and under the terms and conditions of this tariff.

(B} "GCA" means the sum of the expected gas cost component plus the supplier refund adjustment
plus the actual adjustment plus the balancing adjustment; i.e., GCA = EGC + RA + AA + BA,

(C) "Billing period" means each of the four three-month periods of (1) December, January, and
February; (2) March, Aprnl, and May; (3} June, July, and August; (4) September; Octcber, and
November.

(D) "Reporting Pericd” means the three (3) month accounting period that ended approximately fifty-
Five days prior to the filing date of the updated gas cost adjustment rates.
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RIDER GCAT

GAS COST ADJUSTMENT TRANSITION RIDER

APPLICABILITY
Applicable to all customers served under Rate FT-L after the effective date of this tariff who paid gas
supply costs through the Company's Gas Cost Adjustment (GCA) mechanism during the twelve month

period immediately preceding the date on which the customer began receiving service under Rate FT-
L.

GCA TRANSITION RIDER
A charge or credit shall be applied to all volumes transported pursuant to Rate FT-L in order to pass
through to former GCA customers the Company's quarterly Actual Adjustment (AA), Balance
Adjustment (BA), and Supplier Refund and Reconciliation Adjustment (RA) costs or credits during the
first tweive months that the former sales customer participates in the Company's firm transportation
program.

The amount of this charge or (credit) shall be $0.02400 per 100 cubic feet. This rate shall be in effect
during the menth of June 2018 through August 2018 and shall be updated quarterly, concurrent with
the Company’'s GCA filings.

IDPUd WY MUY L W | IEIRT L
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KYPS(C GasNo. 2
Revised Sheet No.

80

Duke Energy Kentucky, Inc. Canceiling and Superseding
4580 Olympic Blvd. Revised Sheet No.
80 Erlanger, Kentucky 41018 raye 1wl |

BAD CHECK CHARGE

APPLICABILITIY
Applicable to all customers in the Company's gas service area.

CHARGE
The Company may charge and collect a fee of $11.00 to cover the cost of handling an unsecured check,
where a customer tenders in payment of an account a check which upon deposit by the Company is
returned as unpaid by the bank for any reason.

SERVICE REGULATIONS
The supplying of, and billing for, service and al conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as
filed with the Kentucky Public Service Commission, as provided by law.

Issucu uy authorit' antuirkv Public Service
Commission datec 2 n Case No. 2 )0
Issued: _
Effectiv

-— —Issued b President
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KvpQr f'-’.ng NO. 2
Revised Sheet No.

82

Duke Energy Kentucky, Inc. ancallinn and Superseding
4580 Qlympic Blvd. Revised Sheet No.
82

Erlanger, Kentucky 41018 Page 1 of 1

LOCAL FRANCHISE FEE

APPLICABLE TO ALL RATE SCHEDULES

There shall be added to the customer's bill, listed as a separate item, an amount equal to the fee now or
hereafter imposed by local legislative authorities, whether by ordinance, franchise or other means, which fee
is based on the gross receipts collected by the Company from the sale of gas to customers within the
boundaries of the particular legislative authority. Such amount shall be added exclusively to bills of
customers receiving service within the territorial limits of the authority imposing the fee.

Where the local legislative authority imposes a fat, fixed amount on the Company, the fee applied to the bills
of customers receiving service within the territorial boundaries of that authority, shall be in the form of a flat
dollar amount.

Where more than one such fee is imposed, each of the charges applicable to each customer shall be added
to the customer's bill and listed separately.

The amount of such fee added to the customer's bill shall be determined in accordance with the terms of the
ordinance, franchise or other directive agreed to be the Company.

issued by authorifr: ~f ~n Nrdar ~fshn Waphunle s Dy hlic Service
Commisgsion datet 2 n Case No. 2 ]

Issued:
Effectiv

- — -— - Issued by President
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CURTAILMENT PLAN FOR
MANAGEMENT OF
AVAILABLE GAS SUPPLIES

AVAILABILITY
Available in entire territery to which tariff Ky.P.S.C. Gas No. 24 applies.

APPLICABILITY
In the event of an emergency which necessitates curtailment of gas service, Duke Energy Kentucky, Inc. shall
curtail gas service to its customers in the manner set forth herein, except where the Public Service Commission
of Kentucky (Commission) or other authority having jurisdiction in the mafter orders otherwise.

DEFINITIONS
Special Gas Service Contract Customers:
A customer who purchases gas, off-peak and firm, under a Special Gas Service Contract. Such a customer
shall not qualify as a Domestic or Non-Domestic Customer.

Domestic Customers;
Customers which use gas in private homes, boarding houses, apartment houses, hotels, motels, restaurants,
food processors, hospitals and places of like kind where the element of human welfare is the predominating
reguirement.

Non-Domestic Customers:
All other customers not defined as Domestic Customers or Special Gas Service Contract Customers.

Winter Period:
The consecutive customer billing months of November and December, of one year and the months of January,
February and March in the next year.

Summer Period:
The consecutive customer billing months of April, May, June, July, August, September and Qctober,

Winter Base Volumetric Limitation;
A Non-Domestic Customer's total gas usage during the billing months of January, February, March, November
and December of 1972,

Summer Base Volumetric Limitation:
A Non-Domestic Customer's total gas usage during the billing months of April, May, June, July, August,
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September and October of 1972.

DEFINITIONS {Contd.)

Adjusted Winter Volumetric Limitation:
A Non-Domestic Customer's winter base volumetric limitation for the gas usage during a winter period as
adjusted from time to time by Duke Energy Kentucky, Inc. to reflect pro rata curtaiment.

Adjusted Summer Volumetric Limitation:
A Non-Domestic Customer's summer base volumetric limitation for the gas usage during the summer period as
adjusted from time to time by Duke Energy Kentucky, Inc. to reflect pro rata curtailment.

ORDER OF CURTAILMENT
(1) The 3pecial Gas Service Contract Customer will be curtailed to the extent of its off-peak usage limitation noted
in the customer's contract whenever:

(a) Duke Energy Kentucky, Inc. cannot supply the Special Gas Service Contract customer its full requirements
in excess of such customer's Contract Demand without incurring penalties under tariffs of Duke Energy
Kentucky, Inc.'s supplier, or without having to purchase additional volumes of gas at premium rates, or
without Duke Energy Kentucky, Inc. operating its peak load manufacturing facilities.

(b) Duke Energy Kentucky, Inc.'s supplier curtails delivery and as a resuit Duke Energy Kentucky, Inc.
determines that it cannot supply the total requirements of its customers.

The off-peak gas of the Special Gas Service Contract Customer shall be fully curtailed before curtailment
is imposed upon other customers; however, since all the contracted for fitn gas is considered necessary
for plant protection, it will not be curtailed prior to other customer curtailment.

(2) Where additional curtailment is necessary after full curtailment of the off-peak of the Special Gas Service
Contract Customers, Duke Energy Kentucky, Inc. shall, after giving reasonable notice, curtail those Non-
Domestic Customers which use 50,000 cubic feet or more of gas per day on a pro rata basis by adjusting their
Winter and/or Summer Base Volumetric Limitations downward to the extent necessary to limit the total usage
to the gas supply available to Duke Energy Kentucky, inc.. The resulting volumes will be the Non-Domestic
Customer's adjusted Winter and/or Summer Volumetric Limitation. For plant protection the adjusted Winter and
Summer Volumetric Limitations shall not be less than 20% of the respective Winter and Summer Base
Volumetric Limitation. A Non-Domestic Customer consuming over 50,000 cubic feet or more of gas per day
and having more than one metering location may, upon mutual agreement with Duke Energy Kentucky, Inc.,
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combine his adjusted Volumetric Limitation at one or more locations only for curtailment purposes. Such
customer must notify Duke Energy Kentucky, Inc. in writing and receive Duke Energy Kentucky, Inc.'s written
consent of the accounts to be effected and the volumes to be combined.

ORDER OF CURTAILMENT (Cont'd)

(3) Where additional curtailment of gas service is necessary, after curtailment in curtailment with paragraph (2)
above, then gas service to Non-Domestic Customers using under 50,000 cubic feet of gas per day shall be
curtailed on a pro rata basis in the same manner provided in the above paragraph (2).

(4) Where additional curtailment is necessary the Domestic Customer will then be curtailed on a pro rata basis.

CARRY-OVER AND ADJUSTMENT OF BASE VOLUMETRIC LIMITATION

No carry-over of volumes will be permitted from the Winter to Summer Period or from the Summer to Winter
Period. In the establishment of the Winter and Summer Base Voiumetric Limitations a customer may request
an investigation as to the proper maximum volumes so determined. If such investigation discloses that the
volumetric limitations do not reasonably reflect the nomal usage of his equipment that was connected in 1972
or authorized by Duke Energy Kentucky, Inc. to be installed at a later date, such limitation will be adjusted
accordingly. Such request must be made within 60 days of the approval of this curtailment plan and absent
such a request the Base Volumetric Limitations will not be subject to any increase.

PENALTIES

Special Gas Service Contract Customers will be subject to penalties as set forth in their contract. As to the Non-
Domestic Customers, after the end of the Winter Period and Summer Period the actual gas usage of each Non-
Domestic Customer for the period duning which curtailment was required shall be compared respectively to the
Adjusted Winter and Summer Volumetric Limitations, and in addition to the Non-Domestic Customer's regular
monthly bill, a penalty shall be charged if such usage exceeds the respective Adjusted Winter or Summer
Volumetric Limitation. The penalty amount will be based on the same penalty rate applicable to Duke Energy
Kentucky, Inc. from its sold supplier of natural gas, the Columbia Gas Transmission Carporation. As of June 1,
1975 the penalty as stated in the Columbia Gas Transmission Corporation's FPC filed tariff is ten dollars
($10.00) for each 1,000 cubic feet overrun.

ACTION FOR EXCESSIVE USAGE
During periods of curtailment, where it appears to Duke Energy Kentucky, Inc. through its procedure of
monitoring monthly usage of Non-Domestic Customers being curtailed, that a Non-Domestic Customer's usage
will significantly exceed his adjusted Winter or Summer Volumetric Limitation, Duke Energy Kentucky, Inc. will
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give such customer notice to cease such excessive usage and, in the event such customer does not cease,
Duke Energy Kentucky, Inc. may disconnect gas service to such customer.

PENALTY REFUND
Penalties collected from Duke Energy Kentucky, Inc.'s customers will be added to the refunds received from
Duke Energy Kentucky, Inc.'s supplier and held for redistribution and shall be refunded to all customers in
accordance with Duke Energy Kentucky, Inc.'s gas cost adjustment provision. If Duke Energy Kentucky, Inc.
incurred penalties from its supplier as a result of volumetric overruns, the amount of such penalties shall be
subtracted from the total penalties collected by Duke Energy Kentucky, Inc. from its customers to determine the
amount of penalties to be refunded.

BILLING OF PENALTIES
Penalties, as provided above, shall be reflected in the customers service bill for the Winter Period on the May
bill and for the Summaer Period on the December bill. Five percent (5%} will be added to the penalty amount if
not paid on or before fourteen (14} calendar days after mailing date of the bill.

EMERGENCIES
——1In the event of a short-term emergency situation where immediate deliveries of additional gas are needed
to prevent irreparable injury to life or property of an existing customer, Duke Energy Kentucky, Inc. shall, at its
option, have the right to deliver additional volumes of gas to meet such emergency needs in excess of any
limited volumes specified herein, without imposition of penalties where the emergency volumes are repaid by
reduction of future gas purchases by the customer within ninety (90) days after termination of the emergency
period,

EXEMPTION
——No exemptions from this Plan, other than emergency deliveries, as defined above, shali be granted except
by Order of the Commission, directly through its duly designated Staff, or other authority having jurisdiction in
this matter.

AMENDMENT, MODIFICATION QR CLARIFICATION
——Due to governmental order or rapid changes in gas supply it may be necessary to amend, modify or clarify
this Curtailment Plan. This Plan may be so amended, modified or clarified by filing a Motion with the

M
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Commission.

AVAILABILITY OF THE PLAN
—Copies of this Plan, together with the address and telephone number of the Commission shall be kept at (T}
each business office of Duke Energy Kentucky, Inc. and shall be made available to any customer upon request.
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RATE MPS
METER PULSE SERVICE

APPLICABILITY
Applicable to customers that request the Company to install gas meter pulse equipment, which is a meter
related service not otherwise provided by the Company.

DESCRIPTION OF SERVICE AND SPECIFICATIONS

The service provided is an electronic pulse output, representing a pre-determined natural gas volume. The
volume will vary at different meter installations, and will thus be communicated to the customer at the time
of installation. Pressure and temperature correcting factors may need to be applied by the customer.

The pulse supplied does not represent rate of flow, only total volume and should not be used for control
purposes. The end-use customer is responsible for providing power and communication links to the meter
pulse equipment per the Company's specifications.

Customer must provide either a regulated 24 volts DC, or 120 volts AC, an area 2' x 2', 20' away from any
gas pipeline flanges or gas pressure relief devices. The Company will supply a dry contact to their energy
Management software.

A failure of the pulse initiator will not be detected by Company on any routine meter reading or during other
operations, Therefore, customer will be required to recognize and report any problems with the pulse
system, and Company shall not be responsible for incorrect data, or subsequent customer actions based
upon the data.

TYPE OF CHARGES
Instaliation of Meter Pulse Equipment; 10
If replacement of Meter Index is necessary, additional charge of: 1]

If replacement of the Gas Meter is necessary, charges wili be determined based on then current prices for
purchase and installation of applicable replacement meter,

if the Company is required to make additional visits to the meter site due to the inability to gain access to
the meter location or the necessary Communication Link has not been installed, or the Communication
Link is not working properly, the Company may charge the customer for any additional trip to the meter
site at the per visit rate of: $60.00

In addition, the Company shall charge for the cost of any incremental equipment necessary to complete
the pulser installation.

SERVICE REGULATIONS

The supplying and billing for service and all conditions applying thereto, are subject fo the jurisdiction
of the Kentucky Public Service Commission, and to the Company's Service Regulations currently in
effect, as filed with the Kentucky Public Service Commission.



KyPSC Case No. 2018-00261
Stipulation Attachment B
Page 92 of 161

KY. P.S.C. Gas No. 2

DUKE ENERGY KENTUCKY, INC.
4580 Olympic Blvd.

Erlanger, Kentucky 41018

Rates, Rules and Regulations for Furnishing
GAS SERVICE
in
Incorporated Cities and Unincorporated Territory
in Boone, Campbell, Gallatin, Grant, Kenton,
and Pendleton Counties

Filed with the

KENTUCKY PUBLIC SERVICE COMMISSION

Issued: February 1, 2019
Effective: April 1, 2019
Issued by DUKE ENERGY KENTUCKY, INC.
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KY.P.5.C. Gas No. 2

First Revised Sheet No. G1
Cancelling and Superseding
Original Sheet No. 1

Page 1 of 1

Tariff Sheet
Series No.

01

10

20

30 & 40

50

60

70

80

* To determine applicability, available tariff and Company's Service Regulations and other rules

TABLE OF CONTENTS

Description

Title Page
Table of Contents

Index to Tariff Schedufes and Communities Served

Service Regulations

Fim Gas Service

Transportation Service

Riders

Gas Cost Recovery Riders

Miscellaneous

and regulations should be reviewed and discussed with the Company.

Issued by authority of the Kentucky Public Service

Commission dated

, 201_ in Case No. 2018-00261.

Issued: February 1, 2019

Effectiva: Apnil 1, 2019

Issued by Amy B. Spiller, President

Summary of Applicabifity*

Complete list of available
tariffs by Sheet No. and
municipalities and
counties served.

Set of rules and regulations
of the Company for
providing gas service as
approved by the Kentucky
Public Service Commission.

Tariffs available to
customers requinng
firm gas service.

Tariffs available to
customers

who require

only delivery service.

Riders necessary to
determine total amount of
monthiy bill to customers

under special circumstances.

Riders necessary to
determina total amount of
monthly bill to all
cusiomers receiving gas
service.

Miscellaneous periodic
charges not reflected in
standard service tanffs.
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INDEX TO APPLICABLE GAS TARIFF SCHEDULES AND COMMUNITIES SERVED

SERVICE REGULATIONS
Service Agreements. ..

Supplying and Taking of Serwce ............................................
Customer's Installation...............cco i

Company’s [nstallation........................o
Metering...
Billing and Payment

Deposits.................oc B PP RUPUR
Application. ..

Gas Space Heaﬂng Regulatlons
Availability of Gas Service..................co L TN

FIRM SERVICE TARIFF SCHEDULES

Rate RS, Residential Service..............coco oo e,
Rate GS, General Service............oooiii i
Reserved forFuture Use............co.ii i e e
Reserved for Future Use. .. ...,
Reserved for Future USe...... ... oo e e e eeaae e
Resarved for Future USe..............ccoeeev i e e
Reserved for Future Use............oooo i e,
Reserved for Future Use..... ... e
Reserved for Future Use..........oooii i e,
Reserved far Future Use.... .. ... e,
Reserved for Future Use..............c.cooiiiiiei e e e,
Reserved for Future Use.............. oo e,
Reserved for Future Use...............coii

Reserved for Future Use...
Rate FRAS, Full Reqmrements Aggregatlon Serwce
Reserved for Future Use... .

Reserved for Future Use
Resarved for Futur@ Use..............ocooii e
Reserved for Future Use........ ...
Reserved for Future use................ooi i

TRANSPORTATION TARIFF SCHEDULES

Rate IT, Interruptible Transportation Service...............................
Rete FT-L, Firm Transportation Service................ccooooiiiiiae.

Reserved for Future Use...

Rate SSIT, Spark Spread Interruphbla Transportatlon Rate:‘,::::

Reserved for Future Use...
Rate AS, Aggregation Semce for Interruptlble
Transportation.............

Reserved for Future Use.

e AT Serwca“ .
Rate IMBS, Interruptible Monthly Balancmg Senrlce

Rate DGS, Distributed Generation Service...

Sheet

No.

Billing
Effective

Date

04/01M19

04/01A18
04/01119
04/01119
04/01119
04/01119
04/0119
04/01/19
04/01/19
04/01/19

04/01/118
04/01/19

04/01/19

04/0119
04/0119

04/01/19
04/01/119
04/01/19

04/01/19
04/01/19

Effective Date
per Order

04/01189

04/01/19
04/01/19
04/01/19
04/01/19
04/01/19
04/01/19
04/01/19
04/01/19
04/01/19

04/01/19
0401119

04/01119

04/01/18
04/01/18

04/01/19
04/01/19
04/01/19

04/01/19
04/0119
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INDEX TO APPLICABLE GAS TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

RIDERS

Rider X, Main Extension Policy...
Rider DSM Demand Side Managemenl Cost Recovery Program
Rider DSMR, Demand Side Management Rate. ..

Accelerated Service Replacement Program Rlder

Reserved for Future Use...

T e Adlustment

Rider...

Reserved for Future Use
Reserved for Future Use............... oo ieeii e e,
Reserved for Future Use..........oooeeeiinii e e v,
Reserved for Future UBe..........cooviiiieee e i iee e

GAS COST RECOVERY RIDERS

Gas Cost Adjustment Clausa...............ooooiiiiiiiii i
Reserved forFuture Use.............oooo i e e
Reservedfor Future Use... ... cever e risinanes
Reserved for Futume Use. ... raeas
Resaervedfor Future Use............ooiin e e i eeiree
Reserved for Future Usa...........ocoo i e
Reserved for Future Use......

Rider GCAT, Gas Cost Ad]ustment Transition Rider...

Resarved for Future Use...

Reserved for Future Use

MISCELLANEQUS
Bad Check Charge...

Charge for Reconnectlon of Servlce

Local Franchise Fee. ..
Curtailment Plan..

Rate MPS, Meter Pulse Semoe
Reserved for Future Usa
Reserved for Future Usa.............ooevvvi i
Reserved for Future Usa............coo oo
Reserved for Future Use........oooeo e veeeeas
Reserved for Future Use..........oooviiiii i e v e maees

Sheet
No.

04/01119
09/30/10
02/14/18
04/01/18

04/01/18

04/01119

04/01119

04/01/19
04/01/19
04/01/19
04/01/19
04/01/19

Billing Effective  Effective Date
Date

per Order

04/01/19
09/30/10
02/14/18
04/01/19

04/01/19

04/01/19

04/0119

04/01H9
04/01/19
04/01/19
04/01119
04/0119

(M

m
m

M

()



KyPSC Case No. 2018-00261

Stipulation Attachment B
Page 96 of 161
Gas Service
INDEX TO COMMUNITIES SERVED
Division and Town Name Town No.
Division Na. 80 (Covington)
Alexandria 21
Bellevue 16
Bromley 03
Campbell County 22/43
Cold Spring 26
Covington 01
Crescent Park 32
Crescent Springs 37
Crestview i
Crestview Hills a3
Dayton 17
Edgewood 29
Elsmere 10
Erlanger 09
Fairview a8
Florence 11
Fort Mitchell D6
Fort Thomas 18
Fort Wright 25
Gallatin County 57
Glencoe 58
Highland Heights 20
Kenton County 12/53
Kenton Vale 28
Lakeside Park 08
Latonia Lakes 35
Ludlow 02
Melbourne 23
Newport 14
Park Hills D5
Ryland Heights o7
Silver Grove 27
Southgate 19
Taylor Mill 36
Villa Hills 30
Visalia 61
Warsaw 56
Wilder 24

Woodlawn 15
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Gas Service
INDEX TO COMMUNITIES SERVED (Continued)
Division No. 90 (Florence) Town No.
Boone County 13/50
Bracken County 18 M
Butler 59
Crittenden 40
Dry Ridge 41
Falmouth 60
Grant County 82
Independence 42
Pendleton County 54
Union 55
Walton 43

Williamstown 62
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SERVICE REGULATIONS
SECTION | - SERVICE AGREEMENTS
1. Application for Service.

When a prospective customer desires gas service, an oral application may be accepted by the Company.
However, a written application may be required in special circumstances (e.g., the necessity of using special
apparatus in providing the requested service).

2. Customers' Right to Cancel Service Agreement or to Suspend Service.

Except as otherwise provided in the Service Agreement, Rate Schedules or elsewhere in these Service
Regulations, Customer may give Company ten days notice of desire to cancel the Service Agreement whenever
he no longer requires any gas service for the purposes mentioned in said Agreement. Company will accept such
notice as a cancellation of the Service Agreement upon being satisfied that Customer no longer requires any
such service.

3. Company's Right to Cancel Service Agreement or to Suspend Service.

Company, in addition to all other legal remedies, shall temminate the Service Agreement, refuse or
discontinue service to an applicant or customer, after proper notice for any of the following reasons:

(a) Default or breach of these Service Regulations, after having made a reasonable effort to obtain
customer compliance.

(b) Non-payment of bills when due.

() Theft, fraudulent representation or concealment in relation to the use of gas.

(d) Use of gas, by the customer, in a manner detrimental to the service rendered others.

(e) Upon the basis of a lawful order of the Kentucky Public Service Commission, the State of Kentucky or
any governmental subdivision thereof having jurisdiction over the premise.

(i When a customer or applicant refuses or neglects to provide reasonable access to the premise.

When a dangerous condition is found to exist on the customer's or applicant's premises, the gas service
shall be disconnected without notice, or application for service refused. The Company shall notify the customer
or applicant within 24 hours of such action, in writing, of the reasons for the discontinuance or refusal of service
and the corrective action to be taken by the applicant or customer before service can be restored.

If discontinuance is for non-payment of bills, the customer shall be given at least ten (10) days written notice,
separate from the original bill, and cut-off shall be effected not less than twenty-seven (27) days after the mailing
date of the original bill unless, prior to discontinuance, a residential customer presents to the utility a written
certificate, signed by a physician, registered nurse, or public health officer, that such discontinuance will aggravate
an existing illness or infimity on the affected premises, in which case discontinuance may be effected not less
than thirty (30) days from the termination date. The disconnection of service notice shall be in writing, and will
include notification of any state and federal programs which may be available to aid in payment of bills and the

(M
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SECTION | - SERVICE AGREEMENTS (Contd.)
office to contact for such possible assistance,

Whenever a residential customer receiving both gas and electric service has received a termination of
service notice, the customer shall be given the option to pay for and continue receipt of one utility service only.
The Company shall offer extended payment arrangements for the service designated by the customer. If both
the gas and electric service of a residential customer have been previously discontinued for non-payment, the
Company shall reconnect either service upon payment by the customer of the total amount owed on the service
designated by the customer to be reconnected, except as provided in 807 KAR 5:006, section 16, Winter Hardship
Reconnection.

4. Connection of Service.

Except as provided in Section 15 of the Kentucky Public Service Commission's regulations, the Company
shall reconnect existing service within twenty-four (24) hours, and shall install and connect new service within
seventy-two (72) hours, when the cause for discontinuance or refusal of service has been corrected and the
Company’s tariffed rules and Commission's regulations have been met.

5. Change of Address of Customer.

When Customer changes his address he should give notice thereof to Company prior to the date of change.
Customer is responsible for all service supplied to the vacated premises until such notice has been received and
Company has had a reasonable time, but not less than three (3) days, to discontinue service.

If Custemer moves to an address at which he requires gas service for any purposes specified in his Service
Agreement, and at which address Company has such service available under the same Rate Schedule, the notice
is considered as Customer's request that Company transfer such service to the new address, but if Company
does not have such service available at the new address the old Service Agreement is considered cancelled. If
Company does have service available at the new address to which a different Rate Schedule applies, a new
Service Agreement including the applicable Rate Schedule is offered to Customer. Company makes transfer of
service as promptly as reasonably possible after receipt of notice.

6. Successors and Assigns.

The benefits and obligations of the Service Agreement shall inure to and be binding upon the successors
and assigns, survivors and executors or administrators, as the case may be, of the original parties therete, for the
full term thereof; provided that no assignment hereof shall be made by Customer without first obtaining Company's
written consent.

()
M
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SECTION Il - SUPPLYING AND TAKING OF SERVICE
1. €Character of Service.

The Company by its present franchise requirements has agreed to furnish natural gas of the kind and
quality produced in the natural gas fields from which its supply is procured (subject, however, 1o the removal
of il and gasoline vapors); except as said natural gas may be supplemented with manufactured gas,
provided, however, that the heat unit quality of the gas supplied by the Company will, at no time, be less
than 800 British Thermal Units (B.T.U.) io the cubic foot, as furnished at the point of consumption.

At present the Company is distributing gas of approximately 1080 8.T.U. per cubic foot, at a pressure (M
of 4 ounces, subject to tolerance allowed by the Kentucky Public Service Commission.

2. Supplying of Service.

Service is supplied only under and pursuant to these Service Regulations and any modifications or
additions hereto lawfully made, and such applicable Rate Schedules and Riders as may from time to time
be lawfully fixed. Service is supplied under a given Rate Schedule only at such points of delivery as are
adjacent to facilities of Company adequate and suitable, for the service desired; otherwise, special
agreements between Customer and Company may be required.

Notwithstanding the provisions of 807 KAR 5:006, Seclion 16, Winter Hardship Reconnection to the (M
contrary, service will not be supplied te any premises if at the time of application for service the applicant is
indebted to Company for service previously supplied at the same or other premises until payment of such
indebtedness shall have been made. Unpaid balances of previously rendered Final Bills may be transferred
to any account for which the customer has responsibility and may be included on initial or subseguent bills
for the account to which the transfer was made. Such transferred Final Bills, if unpaid, will be a part of the
past due balance of the account to which they are transferred and will be subject to the Company's collection
and disconnection procedures. Final Bills may be transferred regardless of whether they are for combination
gas and electric or gas only or electric only charges. The Company shall have the right to transfer Final Bills
between residential and commercial with residential characteristics (e.g., service supplying common use
facilities of any apartment building} revenue classifications.

Service will not be supplied or continued to any premises if at the time of application for service the
applicant is merely acting as an agent of a present or former customer who is indebted to the Company for
service previously supplied at the same or other premises until payment of such indebtedness shall have
been made. Service will not be supplied where the applicant is a partnership or corporation whose general
partner or controlling stockholder is a present or former customer who is indebted to the Company for service
previously supplied at the same premises until payment of such indebtedness shall have been made.

3. Information Relative to Service.
Information relative o the service that will be supplied at a given location should be obtained from

Company. Company will not be responsible for mistakes of any kind resuiting from information given orally
or over the telephone. Such information must be confirmed in writing.
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SECTION Il - SUPPLYING AND TAKING OF SERVICE {Contd.)
4. Continuity of Service.

The Company shall make reasonable provision to supply satisfactory and continuous service, but does
not guarantee a constant or uninterrupted supply of gas and shall not be liable for any damage or claim of
damage attributable to any interruption caused by unavoidable accident or casualty, extraordinary action of
the elements, aclion of any governmental authority, litigation, or by any cause which the Company could not
have reasonably foreseen and made provision against.

5. Suspension of Service for Repairs and Changes.

When necessary to make repairs to or changes in Company's plant, transmission or distribution system,
or other property, Company may, without incurring any liability therefore, suspend setvice for such periods
as may be reasonably necessary, and in such manner as not to inconvenience Customer unnecessarily.

6. Usae of Service.

Service is supplied directly to Customer through Company's own meter and is to be used by Customer
only for the purposes specified in and in accordance with the provisions of the Service Agreement and
applicable Rate Schedule. Service is for Customer's use only and under no circumstances may Customer
or Customer's agent or any other individual, association or corporaticn install meters for the purpose of
reselling service supplied Customer to any other person, firm, or corporation on Customer's premises or for
use on any other premises. This does not preclude Customer from allocating Company's billing to Customer
to any other person, firm, or corporation provided the sum of such allecations does not exceed Company’s
hilling.

Customer will not install pipes under a street, alley, lane, court or avenue or other public or private space
in order to obtain service for adjacent property through one meter even though such adjacent property be
owned by Customer. Consent may be given when such adjacent properties are operated as one integral
unit under the same name and for carrying on parts of the same business.

In case of unauthorized remetering, sale, extension or other disposition of service, Company may
immediately discontinue the supplying of service to Customer until such unauthorized act is discontinued
and full payment is made for all service supplied or used, billed on proper classification and Rate Schedule,
and reimbursement in full made to Company for all extra expenses incurred, including expenses for clerical
work, testing and inspections.

7. Customer's Responsibility.

Customer assumes all responsibility on Customer's side of the point of delivery {(outlet side of the meter)
for the service supplied or taken, as well as for the installation, appliances and apparatus used in connection
therewith, and will save Company harmiess from and against all claims for injury or damage to persons or
property occasioned by or in any way resufting from such service or the use thereof on Customer’s side of
the point of delivery.

The customer's house lines, fittings, valve connections and appliance venting shall be installed with
materials and workmanship which meet the reasonable requirements of the Company and shall be subject
to inspection and test by the Company. The Company shall have no obligation ta establish service until after

(M
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SECTION Il - SUPPLYING AND TAKING OF SERVICE (Contd.}

such inspection and tests demonstrate compliance with such requirements of the Company with respect to
the facilities as they exist at the time of the test.

8. Right-of-Way.

Customer is responsible for all conveyances to Company for all right-of-way satisfactory to it across the
property owned or controlled by Customer for Company's mains or extensions thereof necessary or
incidental to the supplying of service to Customer.

9. Access to Premises.

The properly authorized agents of the Company shall at all reasonable hours have free access to the
premises for the purpose of inspecting the Customer's installation and of examining, repairing or removing
the Company's meters, or other property, reading of meters and all other purposes incident to the supplying
of service, and for such purpose the Customer authonzes and requests his landlord, if any, to permit such
access to the premises.
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KY. P.S.C. Gas No. 2
Third Revised Sheet No.22

Duke Energy Kentucky, Inc. Cancelling and Superseding
4580 Olympic Bivd. Second Revised Sheet No. 22
Erlanger, Kentucky 41018 Page 1of 1

SECTION Ilil - CUSTOMER'S INSTALLATION

1. Nature and Use of Installation.

All equipment in the premises or connecting the premises with Company's service, furnished by the
Customer, shall be suitable for the purposes thereof, and shall be maintained by Customer at all times in
conformity with the safety requirements of the accredited agency having jurisdiction and with the rules,
regulations and requirements of Company in force from time ta time.

2. Materials - Fittings - Tests.

The piping and fittings for the distribution of gas after it has passed the meter, may be installed by any
competent gas fitter employed by the customer or proprietor of the premises, subject, however, to the
inspection and approval of the Company which requires an inspection and test of all such piping.

An application for inspection and test must be made to the Company when the piping work has been
completed, but prior to its concealment by plastering, flooring or other materials.

3. Construction.

All piping shall be installed in accordance with applicable building codes and the rules and regulations
of the Company.

4. Changes in Installations.

As Company's facilities used in supplying service to Customer have a limited capacity, Customer should
give notice to Company, and obtain Company's consent, before making any material changes or increases
in his installation. Company as promptly as possible after receipt of such notice will give its written approval
to the proposed change or increase, or will advise Customer upon what conditions service can be supplied
for such change or increase.

Issued by authority of an Order of the Kentucky Public Service
Commission dated , 201_ in Case No. 2018-00261.
Issued: February 1, 2019

Effective: April 1, 2019

Issued by Amy B. Spiller, President
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SECTION IV - COMPANY'S INSTALLATION
1. Installation and Maintenance.

Except as otherwise provided in these Service Regulations, in Service Agreements or Rate Schedules,
Company will install and maintain its lines and equipment on its side of the point of delivery, but shall not be
required to install or maintain any lines or equipment, except meters and service regulators on Customer's
side of the paint of delivery without cost to Customer. Only Company's agents are authorized to connect
Company's service to Customer's service piping.

2. Gas Service Piping.

The gas service pipe shall be installed by the Company from the Company's main in the street to the
curb line at its own expense and from the curb line to the meter, including curb box and valve, at the
Company's expense, subject to the Company's rules, regulations and existing prices, upon execution of an
application and provided that an adequate distribution main exists in front of the Customer's building. The
service piping from the curb to the meter, including street box and valve, installed at the expense of the
Customer, shall be maintained at the expense of the Company. No connections or work of any kind shall
be done on a gas main or service piping up to the outlet of the meter by anyone who is not a qualified agent
or employee of the Company. The Company will assume ownership of customer service lines {curb to
meter) following replacement, as well as in instances of new installations.

Only one gas service will be installed in any individual dwelling or building, except in cases where the
building’s units are sectionalized by acceptable fire separations such as firewalls, regardless of the number
of customers to be served within.

The service pipe will be laid from the paoint of the gas supply connection location to the meter location
approved by the Company. Should the distance between the curb and the Customer's building be in excess
of 150 feet or involve other special canditions, a suitable meter location, approved by the Company, will be
selected.

Service pipe can be installed in the same ditch as the electric, telephone, and cable television cable,
providing the electric cable is in a conduit and the gas service pipe has six inches of separation from the
cables. Any other utilities will nof occupy the ditch with the service pipe, and a minimum of three feet will be
maintained between gas service pipe and other utilities.

Service piping will end at the infet connection of the meter which will be set at the point and entry of the
service. If itis necessary to extend the service pipe beyond the point of entry, such exposed service piping
in the building under flooring, through walls, coal bins, etc., shall be properly protected and the expense
thereof bome by the customer.

In case of more than cne building on a lot, a separate service will be run direct from the main to each
building except in cases where the building nearest the Company's main extends the full width of the fot. In
such cases the meter will be placed on the service in the nearest building and the customer must make his
own extension to the other building.
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The Company shall install excess flow valves (EFV) for all new and renewed service piping installations
for single family homes ar other Customer service classifications as part of its standard installation and at
the Company's expense where such EFV installation is required in accordance with regulations of the
Federal Pipeline Hazardous Materials Safety Administration (PHMSA). For all other service piping
installations that are not covered by PHMSA installation requirements, the Customer may request the
installation of an EFV at the Customer's sole expense. The Company and Customer shall mutually agree
upen the timing of such installation with regard to any necessary pemmitting that may be required. The
Customer requesting the installation of an excess flow valve shall be responsible for the actual total cost of
such installation and the Company shall provide Customer with a written estimated cost of such installation
prior to performing the installation. A deposit of fifty-percent of the estimated cost of installation shall be
required prior to the commencement of the installation. The balance of the actual cost of installation shall be
due upon completion.

The Company shall not be required to install an EFV if one or more of the follawing conditions is present;

a. The service line does not operate at a pressure of 10 psig or greater throughout the year;

b. Company has prior experience with contaminants in the gas stream that could interfere with
the excess flow valve's operation or cause loss of service to a customer;

c. The excess flow valve could interfere with necessary maintenance and aperation activities;
or,

d. An excess flow valve meeting applicable performance standards is not commercially
available.

3. Company's Property and Protection Thereof,

All meters and equipment furnished by and at the expense of Company, which may at any time be in
said premises, shall, unless otherwise expressly provided herein, be and remain the property of Company,
and Customer shall protect such property from loss or damage, and no one who is not an agent of Company
shall be permitted to remove or handle same.

(T
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KY.P.5.C. Gas No. 2
Third Revised Sheet No. 24

Duke Energy Kentucky, Inc. Cancelling and Superseding
4580 Olympic Blvd. Second Revised Sheet No. 24
Erlanger, Kentucky 41018 Page 1 of 1

SECTION V - METERING

1. Installation of Meters.

Gas will be measured by a meter or meters to be installed by Company upon Customer's premises at
a point most convenient for Company's service, and upon the registration of said meters all bills will be
calculated.

2. Meter Tests.

All meter tests shall be made in accordance with rules issued by the Kentucky Public Service
Commission.

Upon written request by customer, the Company shall perform a meter test if the request is not made
more frequently than once a year.

3. Monitoring of Customer Usage.

Each month the Company will monitor the usage of each customer according to the following procedure:

1.

The customer's monthly usage is monitored through a "hi-lo" review process that will incorporate
customer past usage and other related information to provide an expected level of usage.

If there is a substantial difference between the actual and estimated usages, the account will be
reviewed manually to determine the appropriate usage level.

Where the difference is not otherwise explained, the Company may obtain a special meter read to
verify the accuracy of the previous usage.

Where the difference is still unexplainable after taking the special meter read, the Company may
test the customer's meter to determine its accuracy.

The Company will notify the custorner of the investigation, its findings, and any refund or back
billing to be made, in accordance with 807 KAR 5:008, Section 11 (4) and (5).

In addition to the monthly monitoring, the Company will immediately investigate the usage deviations
brought to its attention as a result of its on-going meter reading or billing processes or custorner inquiry.

Issued by autherity of an Order of the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.

Issued: February 1, 2019
Effective: April1, 2019
Issued by Amy B. Spiller, President
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SECTION VI - BILLING AND PAYMENT

1. Billing Periods - Time and Place for Payment of Bills.

Eills ordinarily are rendered regularly at manthly intervals, but may be rendered more or less frequently
at Company's option. Bills may be rendered by hand delivery, mail, electronically, or by any other reasonable
means. Non-receipt of bills by Customer does not release or diminish the obligation of Customer with respect
to payment therecf.

The word "month" as it pertains to the supply of service shall mean the period of approximately thirty
days between meter readings, as fixed and made by Company. Meters are ordinarly read at monthly
intervals but may be read more or less frequently at Company's option but no less than quarterly. Company
shall have the right to establish biling districts for the purpose of reading meters and rendering bills to
customers at various dates. A change or revision of any Rate Schedule shall be applicable to all bills on
which the initial monthly meter reading is taken on or after the effective date of such change or revision,
except as otherwise ordered by the Kentucky Public Service Commission.

Bills are due on the date indicated thereon as being the last date for payment of the net amount, or as
otherwise agreed to, and bills are payable only at the Company's offices or authorized agencies for collection.
When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill pius 5%, is due and payable. If a
partial payment is made, the amount will be applied to items of indebtedness in the same order as they have
accrued, except that any payment received shall first be applied to the bill for service rendered.

Customers current on their account may participate upon request in the Adjusted Due Date Program.
The Adjusted Due Date Program is available to Duke Energy Kentucky gas customers who have an analog
meter. This service allows a customer to adjust the due date of the energy bill five-to-ten days forward from
the original due date.

The Company may issue interim bills based on average normal usage instead of determining actual
usage by reading the meter. Interim bifls may also be used when access to Company's meter cannot be
obtained or emergency conditions exist.

2. Information on Customer Bills.
Every bill rendered by the Company for metered service will clearly state:

(2) The beginning and ending meter readings for the billing period and the dates thereof.

{b) The amount of energy usage.

{c) The amount due for the energy used, any adjustments, including assessed late payment charges,
and the gross amount of the bill.

(d) The rate code under which the customer is billed.

(e) The date of the last day payment can be made without a late pay charge being assessed.

(f) Any previous balance.

(g) The address, phone number, and business hours of the Company.

©
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SECTION VI - BILLING AND PAYMENT (Contd.)

(h} The date of the next scheduled meter reading.

(iy The date after which received payments are not reflected in the bill.

(j The type of service rendered (gas or electric).

(k) The amount, and identification, of any tax or fee the Company is authorized either by state law or
order of the Commission to collect.

3. Charge for Restoring Service for Non-Payment of Bill and Unlawful Use of Service.

Company may charge and collect in advance the sum as specified on Tariff Sheet "Charge For
Reconnection of Service" for reconnecting a custemer's service after service is disconnected because of
non-payment of bill when due or when service is discontinued because of fraudulent use, except as may be
provided by 807 KAR 5:008, Section 16, Winter Hardship Reconnection.

4. Temporary Discontinuance of Service.

If any residential customer, because of absence or otherwise, shall notify Company in writing or by
telephone to discontinue service, Company will make nc minimum charge for any full meter reading period
during the peried of discantinuance; provided hawever, that Company may charge and collect the sum as
specified on Tariff Sheet "Charge For Reconnection of Service" prior to reconnecting a service which was
discontinued at customer's request within the preceding twelve manths.

5. Availability of Budget Billing.

Company has available to its customers a "Budget Billing Plan" which minimizes biling amount
fluctuations over a twelve month period. The Company may exercise discretion as to the availability of such
a plan to a customer based on reasonable criteria, including but not limited to:

(a) Customer's recent payment history.

(b The amount of the delinquent account.

(c} Customer's payment performance in respect to any prior arrangements or plans.

(d) Any other relevant factors concerning the circumstances of the customer including health and age.

If the customer fails to pay bills as rendered under the Budget Payment Plan, the Company reserves
the right to revake the plan, restore the customer to regular billing and require immediate payment of any
deficiency.

Failure to receive a bill in no way exempts customer from the provisions of these terms and conditions.

Budget Billing Plan Description:
Annual Plan:
- The Annual Plan provides 11 months of equal payments by using 12 months of customer's usage,
dividing the usage by 11, and using the result to calculate the bill.
- Month 12 is a settle-up manth between the billed amounts and customer bills based on actual usage.
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SECTION VI - BILLING AND PAYMENT {Contd.)}

A bill message is sent after 6 months with a suggested new bill amount if the budget bill amounts
compared to the actual bill amounts exceeds a Company set thresheld; however, Customer must
contact Company to change the amount.

The budget bill amount is changed as needed after the 12 month review.

Quarterly Plan:

6.

The Quarterly Plan provides 3 months of equal payments starting by using 12 months of customer’s
usage, dividing the usage by 12, and using the result to calculate the bill,

However, to prevent a settle-up month, reviews occur after 3, &, 9, and 12 months on the plan and
continue every 3 months thereafter.

The budget bill amount is changed as needed after each review. The change is automatic and the
customer does not need to contact Company.

A bill message is sent after each review with a new bili amount if the budget bilf amounts compared
to the actual bill amounts exceeds a Company set threshold.

Partial Payment Plans.

The Company shall negotiate and accept reasonable partial payment plans at the request of residential
customers who have received a termination notice according to the regulations governing failure to pay,
except the Company shall not be required to negotiate a partial payment plan with a customer who is
delinquent under a previous payment plan.

7.

Bill Format

The Company has included as Appendix A to these Service Regulations an example cf the Company's
customner bill format.

M
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KY. P.S.C. GasNo. 2
Third Revised Sheet No. 26

Duke Energy Kentucky, Inc. Cancelling and Superseding
4580 Olympic Blvd. Second Revised Sheet No. 26
Erlanger, Kentucky 41018 Page 1 of 1

SECTION VII - DEPOSITS

1. Deposlts.

The Company may require a minimum cash deposit or other guaranty to secure payment of bills except for
customers qualifying for service reconnection pursuant to 807 KAR 5:0086, Section 16, Winter Hardship Reconnection.
Service may be refused or giscontinued for failure to pay the requested deposit. Interest, as prescribed by KRS 278.460,
will be paig annually either by refund or credit to the customer's bill.

The deposit may be waived by the Company upon a customer's showing of satisfactory credit or payment history,
and required residential service deposits will be returned after one (1) year if the customer has established a satisfactory
paymeant record for that period; but commercial deposits will be retained during the entire time that the account remains
active. A satisfactory payment record is defined as twelve {12} months of service without being disconnected for non-
payment and without the occurrence of fraud, theft, or bankruptcy. If a depesit has been waived or retumed and the
customer fails to maintain a satisfactory payment record, a deposit may then be required. The Company may require a
deposit in addition to the initial deposit if the customer's classification of service changes or if thera is a substantial
change in usage. The Company will not require an additional deposit from a residential customer with a satisfactory
payment record uniess the customer's classification of service changes or the customer requests recelculation of their
deposit pursuant to 807 KAR 5:008, Section 8(1)(d)(3). Upon termination of service, the deposit, any principal amounts,
and any interest eamed and owing will be credited to the finat bill with any remainder refunded to the customer.

In determining whether a deposit will be required or waived, information such as the following may be considered:

1. Previous payment history with the Company. f the customer has no previous history with the Company,
statements from other utilities, banks, etc. may be presented by the customer as evidence of good credit.

2. Whether the customer has filed banknuptcy proceedings within tha last seven years.

3.  Whether another customer with a good payment history is willing to sign as a guarantor for an amount equal
to the required deposit.

A security deposit will be required pursuant to 11 U.5.C. Section 366 in all benkruptcies where the Company is
listed as a creditor.

If a deposit is held longer than 1B months, the deposit will be recalculated at the customer's request based on the
customear's actual usage. If the deposit on account differs from the recalculated amount by more then $10.00 for a
residential customer or 10 percent for a non-residential customer, the Company may ¢ollect any underpayment and shail
refund any overpaymant by check or credit to the customer's bill. No refund will be made if the customer's bill is
delinguent at the time of the recalculation.

2. All Calculated Deposits.

Customer deposits shall be based upon actual usage of the customar at the same or similar premises for the most
recent 12-maonth period, if such information is available. If usage information is not available, the deposit will be based
on the average bills of similar customers and premises in the system. The deposit amount shall not exceed two-twelfths
{2/12) of the customer's actual or estimated annual bill

Issued by authority of an Order of the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.
Issued: February 1, 2019

Effective: Aprl 1, 2019

Issued by Amy B. Spillar, President

(M

(T)
(T)

(T)
(T)
(T)



KyPSC Case No. 2018-00261
Stipulation Attachment B
Page 111 of 161

KY.P.S.C. Gas No. 2
Third Revised Sheet No. 27
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SECTION VIIl - APPLICATION
1. Application of Service Regulations and Rate Schedules.

All Service Agreements at present in effect or that may be entered into in the future are made expressly
subject to these Service Regulations and any modifications hereof that may be lawfully made, and subject
to all applicable existing Rate Schedules and any lawfully made changes therein, substitutions therefor or
additions thereto,

2. Agents Cannot Modify Agreement.

No agent has the right to amend, modify or alter the application rates, terms, conditions, rules, or
regulations as filed with the Kentucky Public Service Commission, or to make any promise or representation
not cantained in the Company's schedules, supplements thereto and revisions thereof, lawfully filed with said
Commission.

Issued by authority of an Order of the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.
Issued: February 1, 2019

Effective: April 1, 2019

issued by Amy B. Spiller, President
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KY.P.S.C. Gas No. 2
Third Revised Sheet No. 28
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SECTION IX - GAS SPACE HEATING REGULATIONS
1. Gas Space Heating Regulations.

The Company shall not be required to supply gas for new or additional space heating eguipment
installed from and after the effective date hereof uniess the consumer present or prospective, makes written
application to the Company for such supply at a specific address and receives written approval from the
Company therefor. An approval for the use of gas for space heating is not transferable from one premise to
another except by written approval from the Company.

If any consumer fails to install gas-fired space heating equipment pursuant to said approval within one
year from the date of issuance thereof fails to demonstrate to the Company's satisfaction before the
expiration of said pericd that he intends to avail himself of the use of such gas under such approval with due
diligence, the Company may cancel, nullify and void such approval.

The Company need not issue an approval for the utilization of gas for space heating purposes in a
commercial or industrial building for new or additional heating equipment having a total rated input capacity
in excess of 1,000,000 Btu per hour, unless the applicant shall install standby facilities having a capacity
satisfactory to the Company and shall agree in writing with the Cornpany to use such standby facilities and
discontinue the use of gas for space heating when and for such periods of time as the Company may request.
In the event the use of gas for space heating by such consumer is not promptly discontinued at the request
of the Company, the latter, upon discovery thereof, is authorized to discontinue all gas service to such
consumer until such time as the gas space heating equipment has been disconnected. Where such action
is necessary on the part of the Company it may cancel, nullify and void such approval.

Should any consumer fail to comply with these gas space heating regulations, the Company, upon
discovery thereof, and after giving ten days notice to such consumer, is authorized to disconnect his gas
service until such time as these regulations are complied with.

Issued by authority of an Order of the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.
Issued. February 1, 2019

Effective: April 1, 2019

Issued by Amy B. Spiller, President
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SECTION X - AVAILABILITY OF GAS SERVICE

1. Gas Service to New Loads.

Mains shall be extended to customers in accordance with the currently effective tariff sheet entitied
Rider X, Main Extension Policy, as contained within tariff Ky. P.S.C. Gas No. 2.

Issued by authority of an Order of the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.
Issued: February 1, 2019

Effective: Apnl 1, 2019

Issued by Amy B. Spiller, President
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KY.P.S.C. Gas No. 2
One-Hundred-Eightieth
Revised Sheet No. 30
Cancelling and Superseding

Duke Energy Kentucky, Inc. One-Hundred-Seventy-Ninth
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RATE RS

RESIDENTIAL SERVICE

APPLICABILITY
Applicable to firm natural gas service, which is comprised of commuodity gas supply and local delivery service, required
for all domestic purposes in private residences, single occupancy apartments, and common use areas of multi-
occupancy buildings, when supplied at one point of delivery where distribution mains are adjacent to the premises fo
be served.

NET MONTHLY BILL
The Net Monthly Bill is determined as follows:
All gas is billed in units of 100 cubic feet (CCF).

1. Base Rate: (M
Customer Charge per month: $16.50. m
Delivery Gas Cost
Rate Adjustment Total Rate
Plus a commaodity Charge for
all CCF at $0.48061 plus $0.4170 Equals $0.89761 o
2. Applicable Riders {T)
The following riders are applicable pursuant to the specific terms contained within each rider: )]
Sheet No. 62, Rider DSMR, Demand Side Management Rate {T)
Sheet No. 65, Rider WNA, Weather Normalization Adjustment Rider (h)
Sheet No. 70, Rider GCA, Gas Cost Adjustment Clause {N)
The "Custormer Charge” shown above shall be the minimum amount billed each month. {m

When bills are rendered less frequently than monthly the time related units such as cubic feet blocks, minimum or
other charges, will ba billed in accordance with the number of bifling months in the meter reading interval.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bili must be received in the Company's office within twenty-one (21) days from the date
the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill plus 5%, is
due and payable.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the
Kentucky Public Service Commission and to Company's Service Regufations cumently in effect, as filed with the
Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service
Commission dated , 2019 in Case No. 2018-00261.
Issued: February 1, 2019

Effective: April 1, 2019

Issued by Amy B. Spiller, President
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RATE GS
GENERAL SERVICE
APPLICABILITY

Applicable to firn natural gas service, which is comprised of commodity gas supply and local delivery service, required
for any purpose by an individual non-residential customer at one location when supplied at one point of delivery where
distribution mains are adjacent to the premises to be served. This schedule is also applicable to non-metered natural
gas commodity supplies and local delivery service for street lighting to such entities as cerificated homeowners
assodations, businesses, and federal, state, and local governments. The Company may decline requests for service
under this tariff due to gas supply limitations.

NET MONTHLY BILL
The Net Monthly Bill is determined as follows:
Al gas is billed in units of 100 cubic feet (CCF)

1. Base Rate:
Customer Charge per month: $50.00
Delivery Gas Cost
Rata Adjustment Total Rate
Plus a Commodity Charga for
all CCF at $0.27090 Plus $0.4170 Equals $0.68730

2. Applicable Riders
The following riders are applicable pursuant to the specific terms contained within each rider:
Sheet No. 82, Rider DSMR, Demand Side Management Rate
Sheet No. B5, Rider WNA, Weather Normalization Adjustment Rider
Sheet No. 70, Rider GCA, Gas Cost Adjustment Clause

The “Customer Charge” shown above shall be the minimum amount billed each month.
When bills are rendered less frequently than monthly the time related units such as cubic feet blocks, minimum or other
charges, will be billed in accordance with the number of billing months in the meter reading interval.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21} days from the date
the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the Net Monthly Bill plus 5%, is
due and payable.

TERM OF SERVICE
One year, terminable thereafter on ten {10} days written notice by either customer or Company.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the
Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as filed with the
Kentucky Public Service Commission as provided by taw.

Issued by autherity of an Order of the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.
Issued: February 1, 2019

Effective: April 1, 2019

Issued by Amy B. Spiller, President
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RATE FRAS

FULL REQUIREMENTS AGGREGATION SERVICE

AVAILABILITY

This service is available to Suppliers delivering gas on a firm basis to the Company's city gate receipt
points on behalf of customers receiving firm transportation service from the Company under Rate
Schedule FT-L.

DEFINITIONS

“Aggregation Service” is a service provided by the Company that allows Suppliers to deliver to the
Company, on a combined basis, those natural gas supplies that are needed to satisfy the full firm
requirements of the one or more firm transportation customers that comprise the membership of the
Suppliers pool, as defined below, all in accordance with the rules established by the Company
regarding delivery regquirements, banking, biling and payments, and Supplier perfarmance
reguirements.

"Armrears" means an account that is at least 30 days past due and amounts to at least $50.
“Commission” means the Kentucky Public Service Commission.

*Customer” means a recipient of transportation service provided by the Company under Rate FT-L
that secures its gas supply from a Supplier.

“Gas Supply Aggregation/Customer Pooling Agreement” is an agreement between the Company and
Supplier that defines the mutual responsibilities and obligations of those parties relative to the
Aggregation Service provided under Rate FRAS.

“Operational Flow Order” (OFQ) is a directive issued by the Company via its electronic bulletin board
("EBB") requiring Suppliers to adjust their daily deliveries into the Company's system to either {1)
match, (2) match or be less than, or (3) match or be more than their pool's actual daily measured
usage for those customers receiving service under Rate FT-L, Rate IT and interruptible special
contracts, or deliver at specified city gate receipt points as requested by the Company.

“Over-Deliveries” or “Positive Imbalance Volume” is the amount by which the sum of all volumes
actually delivered to the Pool custorners during the period is less than the sum of the volumes made
available by supplier for redelivery by the Cornpany to the Pool during the same period,

“Pool” is a single customer or group of customers that have been joined together for supply
management purposes, and that has a combined annual throughput of at least 30,000 Mcf. Supplier
will have a one year period to build their annual pool throughput volume to the indicated level, after
which they may be subject to removal from the Program for not having achieved a minimum
participation level.

"Program” means the Company's firm transportation/supply aggregation program under Rate FT-L
and Rate FRAS.

DEFINITIONS {Contd.)

“Supplier” is a marketer, supplier, broker, pool operataor, producer, or other qualified business entity
that has joined a group of the Company’s firm transportation customers together for gas supply
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management purposes, meets the qualifications for a "Supplier" set forth in Rate FRAS, agrees to
accept responsibility for the aggregate supply management requirements of the pool, and has
executed a “Gas Supply Aggregation/Customer Pooling Agreement” with the Company.

“Suppliers Daily Pool Delivery Obligation” is defined as the daily city gate delivery quantities
determined by the actual measured usage of customers in Supplie’s FT-L. Pool adjusted for
“unaccounted for" losses back to the Company's city gate stations, and then converted from
volumetric to thermal quantities.

333

“Under-Deliveries” or “Negative Imbalance Volume” is the amount by which the sum of all volumes (T
actually delivered to the Pool customers during the period exceeds the sum of the volumes made (N
available by supplier for redelivery by the Company to the Pool during the same period. (M

AGGREGATION AGREEMENT
Before commencing service hereunder, Supplier must have met the qualifications to act as a program
supplier and must have executed a “Gas Supply Aggregation/Customer Pooling Agreement” with the
Company. Such agreement shall be for a minimum of two years and shall set forth the mutual
obligations and responsibilities of both the Company and the Supplier relative to this aggregation
customer pooling service.

The mutual benefits and obligations under the “Gas Supply Aggregation/Customer Pooling
Agreement” and under this tariff begin when the Supplier commences to supply pool customers with
gas supply service. Supplier's obligations under this tariff and referenced Agreement shall inure to,
and be binding on its successors and assigns, survivors and executors or administrators, as the case
may be, of the original parties thereto, for the full term thereof. However, no agreement for service
may be assigned or transferred without the written consent or approval of the Company, which shall
not be unreasonably withheld.

REQUIREMENTS FOR PARTICIPATION
Each Supplier who applies to paricipate in the Company's Customer Aggregation/Firm
Transportation Program will be evaluated to ensure that it possesses the financial resources and M
sufficient experience that will enable it to perform its responsibilities as a Suppiier in the program. Cn (M
the basis of this evaluation, a Supplier's participation may be limited to a level specified by the
Company.

Suppliers not meeting the necessary credit level will be required to provide additional security in the
form of a letter of credit, a cash deposit, and/or other appropriate guaranty in order to paricipate.

In order for the Company to perform its evaluation, Suppliers will be required to provide the following (N
information:

. Audited financial statements prepared within the last 12 months:

. Most recent annual report, 10K or 10Q;

A listing of parent company and other affiliates;

Names, addresses, and telephone numbers of 3 trade references; and
Names, addresses, and telephone numbers of banking institution contacts.

nobwh =
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REQUIREMENTS FOR PARTICIPATION (Contd.)
In the event any of the above information is unavailable from a Supplier, the Company may permit
the Supplier to provide other verifiable sources of financial information for that Supplier,

Financial evaluations will be based on standard credit factors such as previous customer history, {m
financial and credit ratings, trade references, bank informatton, unused line of credit, and related (M
financial information. The Company will determine Supplier's creditworthiness based on the above

criteria, and it will not deny a Supplier's participation in the Program without reasonable cause. A fee

of $50.00 will be assessed to Supplier for each financial evaluation.

The Company may acquire information regarding Supplier's performance in other programs and other {h
states in order to evaluate supplier's reputation and fitness for inclusion in the Company's Program.

The Company reserves the right to re-evaluate Suppliers’ financial standing from time to time. Such M
re-evaluation may be initiated either by a request from the Supplier or by the Company, if the M
Company reasonablybelieves that the creditworthiness of a Supplier may have changed or that the M
Supplier's participation level has exceeded the level for which the Supplier was previously approved. M
Based on such re-evaluation, a Supplier's amount of required financial security or approved M
participation level may be increased or decreased, or the Supplier may be removed from further M

participation in the Program.

SUPPLIER CODE OF CONDUCT
Each Supplier participating in the Company's transportation programs must:

1. communicate to participating customers in clear, understandable terms the customer's rights
and responsibilities. This communication must include (a) the Supplier's customer service
address and local or toll-free telephone number; and (b} a statement describing the Suppliers
dispute resolution procedures;

2. provide in writing pricing and payment terms that are clearly defined and understandable and
that inform consumers whether the price that the customer will pay is inclusive or exclusive of
applicable taxes, and Company approved tariff riders and surcharges;

3. refrain from engaging in communications or promotional practices which are fraudulent,
deceptive, or misleading;

4, deliver gas to the Company on 2 firm basis on behalf of the Supplier's pool members in
accordance with the requirements of the “Gas Supply Aggregation/Customer Pooling
Agreement”;

5. establish and maintain a creditworthy financial position that enabkles Supplier to indemnify the
Company and the customers for costs incurred as a result of any failure by Supplier to deliver
gas in accordance with the requirements of the program and to assure payment of any KyPSC-
approved charges for any such failure;

8. refrain from requesting customer-specific billing, payment, and usage history without first having
received the customer's approval to access such information.
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SUPPLIER CODE OF CONDUCT (Contd.)

Failure to fulfill any of these obligations shall be considered a viclation of the Supplier's Code of
Conduct.

CONSEQUENCES OF SUPPLIER’S FAILURE TO PERFORM OR COMPLY

If Supplier fails to deliver gas in accordance with the full service requirements of its Pool customers,
the Company shall supply gas temporarily to the affected Pool customers and shall bill Supplier the
higher of either (1) the fair market price for that period; or (2) the highest incremental cost of gas for
that period that the Company actually paid for gas supplies, including transportation and all other
applicable charges. The Company shall have the right to immediately and unilaterally invoke
Supplier's letter of credit, parental guarantee or any other collateral posted by the Supplier in order
to enforce recovery from supplier of the cost of these replacement supplies.

If Supplier fails to deliver gas in accordance with the requirements of the Company's “Gas Supply
Aggregation/Customer Pooling Agreement,” or otherwise fails to comply with the provisions of this
tariff, including those specified in the "Supplier Code of Conduct” section, the Company shall have
the discretion fo temporarily suspend or terminate such Supplier from further participation in the
Program. If Supplier is suspended or terminated from the Company's Program, customers in the
Supplier's Pool shall revert to the Company's sales service until said customers join another
Supplier's Pool.

if the Company seeks to suspend or terminate a Supplier from further participation in the Company's
Program, it shall first notify the Supplier of the alleged violations which merit suspension or
termination. Such notice must be in writing and must be communicated to the Supplier at the contact
information listed in the “Gas Supply Aggregation/Customer Pooling Agreement’ at least five (5)
business days prior to the effective date of the suspension or termination.

BILLING

Customers receiving service under Rate FT-L will receive two bills as follows:

(2} The Company bills and collects its portion of the kill. This billing includes charges for local
delivery service and all applicable surcharges. In the event that a customer remits to the
Company less than the amount included on the Company's bill, the customer shall be subject
to the same late charges and disconnection procedures which would be applicable if the
customer were receiving service as a Company sales customer.

(b} Supplier will be responsible for billing and collecting its portion of the bill including any arrearages
that are due from Supplier's own prior billings. To facilitate Supplier's billing, the Company wil
provide the Supplier with a listing of the monthly meter readings and usages of all those
customers within Supplier's pool that have been billed by the Company. This billing data will
correspond to the consumption data on which the Company based its bill for local delivery
service. Supplier is responsible for providing gas supplies to all customers within its pogl until
the customers are returned to system supply or move to another pool in accordance with the
procedures that have been developed for adding and deleting customers from a Supplier's pool.

M
M
(M

(M

M
M



KyPSC Case No, 2018-00261
Stipulation Attachment B
Page 120 of 161

UPSTREAM CAPACITY REQUIREMENTS

Suppliers participating in the Company's firm transportation program must secure their own upstream

pipeline capacity required to meet Suppiier's Rate FT-L pool peak day requirements. Due to the

physical configuration of the Company's system, and certain upstream interstate pipeline facilities,

and to enable the Company to comply with lawful interstate pipeline tariffs and/or to maintain the

Company's system integrity, the Company reserves the right to direct Supplier to proportionally (M
deliver, with respect to the Systems' (the Duke Energy Ohio and Duke Energy Kentucky, Inc.

integrated operating system) northern and southern interstate pipeline interconnects, the Supplier's

daily pool requirements. In those instances where the pool operator delivers gas into the Duke

Energy Chio system and Duke Energy Ohio then delivers said gas to Duke Energy Kentucky, Inc. for M
delivery to the pool operator's customers located in Kentucky, the pool operator shall pay Duke

Energy Kentucky, Inc. for charges from Duke Energy Ohio for delivery of said gas, at the FERC

approved rate.

The Company may make available to Suppliers, upstream interstate pipeline capacity. Suppliers
accepting this capacity are subject to the terms and conditions of the tariffs of the pipeline companies
on whose facilities such capacity is accepted. A Supplier who wishes to contract for released capacity
must make a request for a period in excess of thirty days and agree to pay the full contract demand
rate which the Company would otherwise pay for the released capacity, in order for supplier to be
assured the assignment of such capacity. The Company shall not be obligated to provide requested
capacity if it has no surplus capacity beyond the amount needed to supply its Gas Cost Adjustment
customers.

BALANCING REQUIREMENT
Suppliers must deliver to the Company daily quantifies of gas in accordance with the provisions of
Rate IMBS.

Pcol operators shall have access to Company offered services including balancing services and
imbalance trading privileges in proportion to those services that would be available to the individual
customers who comprise their customer pool. Pool operators shall also have access to the daily and
monthly usage data for the individual customers that comprise their pool.

Suppliers are subject to OFOs issued by the Company as described below. The Company may
suspend from this program any Supplier which does not comply with an Operational Flow QOrder.

MEASUREMENT OF CONSUMED VOLUMES
Monthly volumes billed to participating customers shall be considered actual volumes consumed,
whether the meter reading is actual or calculated.

OPERATIONAL FLOW ORDERS
Suppliers are subject to the Company’s issuance of Operational Flow Orders which will direct each (D
Supplier to adjust scheduled daily delivery volumes to match the Customer Pool's metered FT-L
usage.

Failure to comply with an OFQ, which is defined as the difference between the daily OFO required
delivery volume and actual daily deliveries, will result in the indicated action and/or billing of the
following charges:
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OPERATIONAL FLOW ORDERS {Contd.)
Under-deliveries

(1)

(2)

&)

the payment of a gas cost equal to the highest incremental cost paid by Company on the date
of non-compliance, plus transportation and fuel charges to the Company’s city gate;

one month’s demand charges on the OFO shortfall. This charge shall not be imposed more
frequently than once in any calendar month; and

the payment of all other charges incurred by Company including but not limited to pipeline
penalty charges on the date of the QFQ shortfall.

Over-deliveries

M

(2)

Over-deliveries will be cashed out to the Supplier at the lowest cost of gas available to Company
on the date of non-compliance, plus transportation and fuel charges to the Company's city gate;
and

Company shall bill and Supplier shall pay any charges incurred by Company including but not
limited to pipeline penalty charges from the interstate pipelines for such excess deliveries,
provided such penalties can be attributed to Supplier's over-deliveries.

COMPANY STANDARDS OF CONDUCT WITH RESPECT TO MARKETING AFFILIATES
In conducting its Program, the Company will adhere to the following Standards of Conduct for
Marketing Affiliates:

M

(2)

&)

(4)

5

Company must apply any tariff provision relating to transportation services in the same manner
for the same or similarly situated persons if there is discretion that may be applied in the
application of the provision.

Company must strictly enforce a tariff provision for which there is no discretion allowed in the
application of the provision.

Company may not, through a tariff provision or otherwise, give any Supplier including its
marketing affiliate or customers of any Supplier including its affiliate, preference over any other
gas Suppliers or their customers in matters, rates, information, or charges relating to
transportation service including, but not limited to, scheduling, balancing, metering, storage,
standby service, or curtailment policy. For purposes of the Company's Program, any ancillary
service provided by Company, e.g., billing and envelope service, that is not tariffed will be priced
and made equally available to all.

Company must process all similar requests for transportation in the same manner and within the
same approximate period of time.

Company shall not disclose to anyone other than a Company employee any information
regarding an existing or proposed gas transportation arrangement, which Company receives
from (i) a customer or Supplier, (i) a potential customer or Supplier, (i) any agent of such
customer or potential cusiomer, or (iv) a Supplier or other entity seeking to supply gas to a
customer or potential customer, unless such customer, agent, or Supplier authorizes disclosure
of such information.

333 333
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COMPANY STANDARDS OF CONDUCT WITH RESPECT TO MARKETING AFFILIATES (Contd.)
{8) If a customer requests information about Suppliers, the Company must provide a list of all
Suppliers operafing on its system, but shall not endorse any Supplier nor indicate that any
Supplier will receive a preference because of a corporate relationship.

(7) Before making customer lists available to any Suppiier, including any Company marketing
affiliate, Company will post on its electronic bulletin board a notice of its intent to make such
customer list available. The notice will describe the date the customer list will be made available,
and the method by which the customer list will be made available to ail Suppliers.

(8) The Company will, to the extent practicable, separate the activities of its operating employees
from its affiliate marketing employees in all areas where their faflure to maintain independent
operations may have the effect of harming customers or unfairly disadvantaging unaffiliated
Suppliers.

(9) Company must not condition or tie its agreements for gas supply or for the release of interstate
pipeline capacity to any agreement by a gas supplier, customer or other third party in which its
marketing affiliate is involved.

{10y Company and its marketing affiliate must keep separate books of accounts and records.

(11) Neither the Company nor its marketing affiliate personnel shall communicate to any customer,
Supplier or third party the idea that any advantage might accrue for such customer, Supplier or
third party in the use of Company's service as a result of that customer's, Supplier's or other
third party’s dealing with any Supplier including its marketing affiliate.

{12) The Company's complaint procedure for resolving issues concerning compliance with these
standards of conduct will operate as follows. All complaints, whether written or verbal, will be
referred to the Company’s designated attorney. The Company’s designated attorney will orally
acknowledge the complaint within five (5) warking days of receipt. The complainant party shall
prepare a written statement of the complaint which will contain the name of the complainant and
a detailed factual report of the complaint, including all relevant dates, companies involved,
employees involved, and specific claim. The Company's designated attorney must
communicate the results of the preliminary investigation to the complainant in writing within thirty
(30) days after the complaint was received including a description of any course of action which
was taken. He or she must keep a file with all such complaint statements for a period of not
less than three years.

(13) If the Company offers any Supplier, including its affiliate or a customer of any Supplier, including
its affiliate a discount, or fee waiver for transportation services, balancing, meters or meter
installation, storage, standby service or any octher service offered to shippers, it must
prospectively offer such discounts, rebates or fee waivers to all similarly situated non-affiliated
suppliers or customers under similar terms and conditions.
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COMPANY STANDARDS OF CONDUCT WITH RESPECT TO MARKETING AFFILIATES (Contd.)

(14) The Company will not use its name and logo in its marketing affiliate's promotional material,
unless the promotional material discloses in plain, legible or audible language, on the first page
or at the first point where the Company's name and logo appear, that its marketing affiliate is
not the same entity as the Company. The Company is also prohibited from participating in
exclusive joint activities with any Supplier, including its affiliate, such as advertising, marketing,
sales calls or joint proposals to any existing or potential customers.

OTHER RULES AND REGULATIONS
Except to the extent superseded herein, the Company's Rules and Regulations Governing the
Distribution and Sale of Gas and such other Commission rules as are applicable shall apply to all gas
transportation service provided hereunder,
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RATE IT

INTERRUPTIBLE TRANSPORTATION SERVICE

APPLICABILITY

Applicable to curtailable natural gas local delivery service and available to any customer who: {1) signs
a contract with the Company for service under Rate IT; (2) utilizes a minimum of 10,000 CCF per month
during the seven consecutive billing periods commencing with customer's first meter reading taken on
or after April 1; (3) has ammanged for the delivery of gas into the Company's system for customer’s sole
use at one point of delivery where distribution mains are adjacent to the premises to be served, and (4)
has become a member of a pool under Rate AS and elected Interruptible Monthly Balancing Service
under Rate IMBS. Any service provided hereunder shall be provided by displacement and on a
“reasonable efforts” basis. The Company reserves the right to decline requests to initiate or continue
such service whenever, in the Company's judgment, rendering the service would be detrimental to the
operation of the Company's system or its ability to supply gas to customers receiving service under the
provisions of Rate RS, Rate GS, and Rate FT-L.

This rate schedule shall not preclude the Company from entering into alternative special arrangements
with Commission approval, which are designed to meet unique circumstances.

The service provided hereunder shall be interruptible local gas delivery service provided on a
“reasonable efforts” basis from the Company's city gate receipt points to the outlet side of the meter
used to serve Customer. The Company, to insure its ability to reliably supply gas to customers receiving
service under the provisions of Rate RS, Rate GS, and Rate FT-L, shall have the right for operational
purposes to designate the city gate receipt points where the customer's pool operator is required to
deliver its gas.

NET MONTHLY BILL

The Net Monthly Bill is determined as follows:
All gas consumed is bitled in units of 100 cubic feet (CCF)

Administrative Charge per month: $430.00
Commeaodity Charge per CCF:
Company will deliver the arranged-for gas, less shrinkage
which is equal to the Company's system average unaccounted
for percentage, at a rate per CCF of $0.09982 per CCF
except as specified in the "Alternate Fuels" provision;

Plus balancing related charges pursuant to Rates IMBS if customer has elected to operate as its own
pool operator for supply management purposes.

Plus the throughput charge under Rate IMBS, Interruptible Monthly Balancing Service.

Plus, if applicable, charges for unauthorized deliveries as described later in this tariff.

(
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MINIMUM BILL
The minimum monthly bill that customer shall receive shall be the monthly Administrative Charge shown
above, and, in addition thereto during the seven (7} consecutive billing periods beginning in April, the
10,000 CCF volume minimum. If customer fails to take delivery of 10,000 CCF per month during the
months of April through Cctober, customer will be billed, in addition to the Administrative Charge and
charges for the delivered volumes, an amount equal to the difference between 10,000 CCF and the
delivered volumes hilled at Rate GS, including ail applicable Riders.

MINIMUM USAGE
In the event that customer repeatedly and significantly fails to meet the seven (7) summer months
minimum usage requirements of this tariff, Customer may, at the Company’s option, be removed from
this tariff and denied furlher service or may be switched to either Rate GS or FT-L.

UNAUTHORIZED DELIVERIES

In the event customer fails to interrupt transportation deliveries at Company's request, any excess
deliveries through customer's meter will be considered unauthorized deliveries that are subject to the
flow-through of pipeline penalty charges to the extent they are incurred by the Company, and in addition
thereto, shall be paid for as specified under the "Charges For Unauthorized Deliveries" provision of this
rate. The charges for such unauthorized deliveries shall be billed directly to the customer in lieu of its
"pool operator”, if applicable. However, Company shall not be precluded from physically discontinuing
service to the customer if the customer refuses to interrupt service when requested by the Company.

CHARGES FOR UNAUTHORIZED DELIVERIES

Any customer taking unauthorized deliveries shall be billed; (1) an amount reflective of the general
service delivery rate, Rate GS, Sheet No. 31; plus (2) the higher of (a) the expected gas cost component
of the gas cost recovery rate, (b) the Company's highest cost gas plus one month's demand charges
on the highest daily unauthorized volume (this charge shall not be imposed more frequently than once
in any calendar month), or {c) the cost of operating the Company's propane peak shaving plant. |n any
event, customer shall reimburse the Company for any interstate pipeline penalty charges resulting from
such unauthorized deliveries as well as the cost incurred to valve-off the customer's service if so
required to effectuate compliance with the interruptible provisions of this rate.

ALTERNATIVE FUELS
The Company may, without prior Commission approval, charge a rate lower than that specified in the
"Net Monthly Bill" provision to meet competition from alternative fuels. The decision to charge a lower
rate will be made on a case-by-case basis, supported by a statement in an affidavit from the customer
that absent such lower rate, custcmer would utilize an afternative fuel source. The lower rate shall not
be less than one-half the commodity rate specified in the "Net Monthly Bill" provision, plus all applicable
riders and surcharges.

The Company may also charge customer who has requested flexible rate pricing a rate higher than that
specified in the "Net Monthly Bill" provision if such rate remains competitive with the price of energy
from customer's alternative fuel source. The higher rate shail not exceed 150 percent of the commodity
rate specified in the "Net Monthly Bill" provision, plus applicable riders and surcharges.

Once a customer receives a flexible transportation rate, as described in the preceding paragraphs, the
customer must continue to pay a flexible rate as determined by the Company for a period of three
months. After three months, the customer may, upon written notification to the Company, apply for a
flexible rate for another three months. Absent such notification, customer's rate will revert to the fixed
rate established herein.
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ELECTION OF MONTHLY BALANCING OPTION

A "pool" can be a single Rate [T customer acting on its own behalf, or a group of Rate IT customers
who join, or are joined, together for purposes of gas supply management under this tariff. A “pool
operator” has a contractual responsibility to manage the aggregated gas supply requirements of all of
the Rate IT customers that comprise its pool. All supply management responsibilities of individual
customers are transferred to the pool operator once a customer becomes a part of a pool, as the
aggregated balancing requirements of all pool members are treated under this tariff as though they
were a single customer with its own supply management responsibilities.

Monthly throughput charges under Rate IMBS shall be bifled directly to the end-use customer. Alt other
balancing charges and supply management charges, including "cash out" charges, penalties and other
like charges billed under the provisions of Rate IMBS shall be billed directly to the pool operator,
regardless of whether the pool operator is an individual customer acting as its own pool operator or an
aggregated customer's pool operator. For purposes of calculating these charges, the usage of all
customers within a pool will be combined into a single pool usage number that will be matched against
the pool operator's total deliveries to its IT pool.

LATE PAYMENT CHARGE

Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days
from the date the bill is mailed by the Company. When not so paid, the Gross Monthly Bill, which is the
Net Monthly Bill plus 5% is due and payable.

TERMS AND CONDITIONS

In order to administer the provisions of this tariff and monitor customer's daily usage, the Company will
install remote metering equipment on customer's meter site. As a pre-requisite for receiving service
under this tariff, Customer will be responsible for instailing and maintaining, at the Customer's expense,
a dedicated 110v electrical service in a location suitable to provide electrical service for the Company's
telemetering equipment, or such other equipment or utilities as may be necessary at customer's meter
site. Customer shall also be responsible for the monthly charges for such other necessary equipment
or utilities.

The Company will provide customer, and/or its designated pool operator by electronic or other
available means of communication, its best available operating data on gas deliveries to individual
customers and for the combined pool on a daily basis. Daily operational information shall include
information on daily gas flows provided by Automated Meter Reading (AMR) equipment, telemetry, or
any other means the Company has available to provide the customer, or its designated pool operator,
with its best estimate of daily gas usage.

The customer shall enter into a written agreement with the Company. Such agreement shall set forth
specific arrangements as to the transportation services provided and any other circumstances relating
to the individual customer.

The Company's "reasonable efforts” basis is defined as the right, at any time, to curtail or interrupt the
delivery or transportation of gas under this tariff when, in the judgment of the Company, such curtailment
or interruption is necessary to enable the Company to maintain deliveries to higher priority customers
or to respond to any emergency.
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TERMS AND CONDITIONS {Contd.) Customer acting as its own pool operator, or customer's designated

pool operator/supplier shall be responsible for making all necessary arrangements and securing all
requisite regulatory or governmental approvals, certificates or permits to enable the gas to be delivered
into the Company's system.

Customer's pool operator must agree, upon request by Company, to produce, in a timely manner, proof
of the purchase of the natural gas to be transported, any necessary reguiatory approvals, and any and
all transportation arrangements with all interstate pipelines, intrastate pipelines, or others involved in
transporting the pool's gas supplies.

The Company will not be liable for any costs and/cr penalties charged by pipelines or suppliers, because
of pool operator's over- or under-deliveries into the pipeline, or pool customers’ failure to take deliveries
through the Company's meters that, in the aggregate, match the amount of gas transported by the pool
operator to Company's city gate.

In order to qualify for Rate IT service, customers who satisfy the definition of human needs and public
welfare customers must purchase standby service or have alternative fuel capability, or have a
combination thereof sufficient to maintain minimal operations.

A human needs and public welfare customer is a customer whose facilities are used for residential
dwelling on either a permanent or temporary basis; commercial customers of a residential nature: other
customers whose service locations are places of the kind where the element of human welfare is the
predominant factor; and civil and governmental customers whose facilities are required in the
performance of protecting and preserving the public health, safety, and welfare. Such facilities shall
include, but are not limited to, houses, apartment buildings, correctional institutions, hospitals, nursing
homes, and charitable institutions.

The primary term of contract shall be one (1) year. After completion of the primary term, such contract
shalf continue month to month unfess cancelled by either party by giving thirty (30) days written notice.
In the event customer re-applies for service under this tariff within one year from the date that this
contract was terminated at customer's request, customer shall pay the minimum monthly bill charges
specified in the Minimum Bill provision of this tariff for the number of months customer's service was
inactive.

SERVICE REGULATIONS

The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Rules and Regulations currently in
effect, as filed with the Kentucky Public Service Commission, as provided by law.
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RATEFT -L

FIRM TRANSPORTATION SERVICE

AVAILABILITY

Senvice under this rate schedule is available to any customer who: (1) enters into a written agreement with
the Company; and {2) has arranged for delivery of gas into the Company's system for the customer's use at
one point of delivery where distribution mains are adjacent to the premise to be served. Service provided
hereunder shall be by displacement. This is a firm full requirements large volume transportation service,
which is provided from the Company's city gate receipt points to the outlet side of Company's meter used to
serve the customer. This service is available within the Company's entire service territory to serve the firm
service requirements of non-residential customers who use more than 20,000 CCF per year, and the firm
service requirements of customers receiving firm service in combination with service under Rate IT, except
for those customers whose utility service accounts are past due at the time customer desires to utilize this
service, or whose accounts fall into arrears, as defined in Rate FRAS, after choosing this service.

For customers whose accounts fall into arrears after choosing this service, the customer will be returned to
the Company's sales service effective with the customer's next scheduled meter reading, and will be ineligible
to choose this transportation service until all arrears are paid in full. For customers receiving service under
this tariff, the written agreement between the Supplier and the customer may be terminated by supplier for
non-payment of the custorner's gas commodity portion of the bill if the account is at least 30 days past due.
The Supplier shall give the Company and the customer no less than 30 days written notice that the customer
will be switched from the Supplier and revert to the Company's sales service unless the past due amount is
paid by the customer's next scheduled bill due date. If the past due amount is paid by the next scheduled bill
due date, the customer will not revert to the Company's sales service but will remain with the Supplier.
Customer must enter into a "pooling” agreement with a Supplier from a list of approved gas pool operators
that have signed both a "Large Volume Customer Transportation Pooling Agreement" and a "Gas Supply
Aggregation/Customer Pooling Agreement” with the Company. Such suppliers must arrange for the delivery
of gas into Company's system in accordance with Rate FRAS.

Customers who helieve that they will significantly increase throughput, from their historic firm service levels,
shall so inform the Company.

DEFINITIONS

Terms used in this tanff are defined in the same manner as set forth in Rate FRAS, Sheet No. 44.

CHANGES IN CUSTOMERS' SERVICE ELECTIONS

Customers who elect service under this taniff and later return to Company's sales service may do so only in
accordance with the requirements of the Company's tariffs and applicable regulations of the Kentucky Public
Service Commission. If a customer voluntarily elects to return to the Company's sales service, all incremental
gas procurement, upstream transportation and storage costs incumed by Company in order to retum
customer to sales service may, as determined by the Company, have to be bome by customer.
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NET MONTHLY BILL

The Net Monthly Bill shall be determined in accordance with the following rates and charges:
Administrative Charge per Month: $430.00

The Administration Charge hereunder will be waived when this service is used in combination with the service
provided under Sheet No. 50, Rate IT, Interruptible Transportation Service.

Plus a charge for each CCF of gas transported for
customer from Company’s city gate measuring stations to the outlet
side of Company’s meter used to measure deliveries to customer at: $0.18210 per CCF

Plus the throughput charge under
Sheet No. 53, Rate IMBS, Interruptible Monthly Balancing Service.

Plus all transported gas shall be subject to an adjustment per CCF as set forth on:
Sheet No. 77, Rider GCAT, Gas Cost Adjustment Transition Rider, except as provided thereon.

Plus, or minus, rate adjustments which may occur as a result of changes in the rates of interstate pipelines,
or of rulings of the Kentucky Public Service Commission and/or the Federal Energy Regulatory Commission,
and for which it is determined that all customers should be allocated some portion of the corresponding costs
or refunds.

Customer and/or its Suppliers shall be responsible for the payment and collection of excise taxes, sales taxes,
revenue taxes, or similar taxes on the gas supplies that customer purchases from its Supplier.

MINIMUM BILL

The monthly minimum bill shall be the Administrative Charge as shawn above.

LATE PAYMENT CHARGE

Payment of the Net Monthly Bill must be received in Company’s office within twenty-one (21) days from the
date the bill is mailed by the Company. When not so paid, the Gross Monthiy Bill, which is the Net Monthly
Bill plus 5% is due and payable.
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GENERAL TERMS AND CONDITIONS

1.

Remote Metering

In order to administer the provisions of this tariff and monitor customer's daily usage, the Company will
install remote metering equipment on customer's meter site. As a pre-requisite for receiving service
under this tariff, Customer will be responsible for installing and maintaining, at the customer's expense,
a dedicated 110v electrical service in a location suitable to provide electrical service for the Company's
telemetering equipment, or such other equipment or utilities as may be necessary at customer's meter
site. Customer shall also be responsible for the monthly charges for such other necassary equipment
or utilities.

The Company will provide customer, and/or its designated pool operator by electronic or other available
means of communication, its best available operating data on gas deliveries to individual customers and
for the combined pool on a daily basis. Daily operational information shall include information on daily
gas flows provided by Automated Meter Reading (AMR) equipment, telemetry, or any other means the
Company has available to provide the customer, or its designated pool operator, with its best estimate
of daily gas usage.

Approved Supplier List

Company shall maintain a list of approved Suppliers from which customer can choose. Such list will
include Suppliers who have signed a Gas Supply Aggregation/Customer Pooling Agreement in which
Supplier has agreed to participate in and provide gas supplies to Rate FT-L pools, and abide by
Company’s requirements for its pooling program. This list shall be available to any customer upon
request.

Applications and Service Date

A customer who desires service under this tariff shall apply through its chosen Supplier. Customer must
also enter into a writlen agreement with the Company, as such agreement shall set forth specific
arrangements as to the transportation services provided and any other circumstances relating to the
individual customer. Unless the Company determines that the customer is not eligible to become a
transporiation customer of the Supplier, the Company shall exercise its reasonable efforts to transfer the
customer to the Supplier's pool on the customer's next regularly scheduled meter reading date after a
dedicated eleclrical service and automated meter reading equipment is installed and operative.

A customer, who terminates service under this tariff and retums to sales service, or who changes
Suppliers, shall through its supplier provide Company with written or electronic notica. Reguests so
received shall normally be honored on customer's next regularly scheduled meter reading date. In the
event that a customer is retumed to sales service for non-payment, the Supplier shall provide the
Company with notice of termination and shall comply with any notice requirements of the Suppliers' Code
of Conduct set forth in Rate FRAS, Sheet No. 44.
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GENERAL TERMS AND CONDITIONS (Contd.)
4, Access to Usage History and Current Billing Information

The "Customer Pooling Agreement,” used to initiate requests for service under this tariff, shall authorize M
customer’s Supplier to receive customer's usage, billing, and payment history from the Company, to act
on customer's behalf in making billing/usage inquiries, and in exchanging current billing information with
Company, induding notices of commencement or termination of service by either party.

5. Service Term

Except customers returned for non-payment or for good cause shown, the primary term of contract shall Mm
be a minimum of one (1) year. Customners may not elect to move to or from the Company's sales service
and transportation service, or between rate schedules during this twelve month primary term. In addition,
such movements will require thity days advance notice to the Company and the Company's specific
authorization if such movements are to occur during the winter period, November through March. After
completion of the primary term, such contract shall continue unless cancelled by either party upon thirty
(30) days written notice

6. Regulatory Approvals

Customer's Supplier shall be responsible for making all necessary amrangements and securing all
requisite regulatory or governmentai approvals, certificates or permits to enable gas to be delivered to
the Company's system.

CURTAILMENT OF SERVICE

In times of system emergencies, the Company may curtail service under this rate schedule in order to
maintain service to human needs customers and customers receiving service under Rates RS, GS and in
accordance with curtailment procedures on file with, and approved by, the Kentucky Public Service
Commission. In the event customer fails to comply with the Company's direction to curtail, the Company
reserves the right to physically discontinue service to the customer. Company shall not be liable in damages
or otherwise to customer for any loss of production, other daim, or any consequences occasioned by
customer as a result of such curtailment or because of the lack of advance notice to customer of such
curtailment.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction of
the Kentucky Public Service Commission, and fo Company's Rules and Regulations cummently in effect, as
filed with the Kentucky Public Service Commission, as provided by law.
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RATE S$SIT

SPARK SPREAD INTERRUPTIBLE TRANSPORTATION RATE

THIS SHEET IS CANCELLED AND WITHDRAWN m
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RATE AS

AGGREGATION SERVICE FOR INTERRUPTIBLE GAS TRANSPORTATION

AVAILABILITY

Pooling service available to (1) customers receiving interruptible gas transportation service under Rate
IT and special contract interruptible customers who are acting as their own pool operator for supply
management purposes, and (2} pool operators designated by Rate IT and special contract interruptible
customers to manage gas supplies on their behalf and as a part of an aggregated customer pool. For
purposes of administering this tariff, the usages of all customers within a pool will be combined into a
single pool usage number, which will be matched against the pool operator’s total deliveries to its Rate IT
and special contract interruptible transportation pool.

CHARACTER OF SERVICE

Customers must elect whether they will operate as their own pool operator or choose a pool operator from
a list of approved gas pool operators that have signed a "Large Volume Customer Transportation Pooling
Agreement" with the Company. Such elections will be assumed to carryover from month to month unless
the customer or pool operator notifies the Company of a change at least ten (10) days prior to the start of
a new month. In such agreements, the pool operator accepts the responsibility for meeting the
aggregated daily and monthly gas delivery requirements of those large volume Rate IT and special
contract interruptible transportation customers that comprise their customer pool. Included among the
aggregated gas supply and delivery obligations assumed by designated pool operators are requirements
for responding to operational flow orders ("OFOs"), monthly balancing requirements, monthly "cash outs,”
Duke Energy Ohio to Duke Energy Kentucky, Inc. delivery charges, and the payment of penalty charges
exclusive of those arising from customers' failure to interrupt or curtail deliveries when ordered to do so
by the Company.

Pool operators shall have access to Company-offered services including balancing services and
imbalance trading privileges in proportion to those services that would be available to the individual
customers who comprise their customer pool. Pool operators shall alse have access to the daily and
monthly usage data for the individual customers that comprise their poal.

POOL OPERATOR REQUIREMENTS
Customers wilt not be permitted to join pools, nor shall pool operators be permitted to disband their pools,
urtil all outstanding imbalances with the Company have been settled or eliminated.

NET MONTHLY BILL
The Net Manthly Bill shall be rendered to the pocl operator by the tenth day of the calendar month for
services rendered during the preceding month, and shall consist of the following charges, or credits,
calculated on an aggregated basis for the entire customer pool:

1. Inthose instances where gas supplies are purchased from or sold to the Company under the monthly
"cash-out” provision of Rate IMBS, the Company shall bill pocl operatar for the cost of such "cash-
outs" based con the aggregated imbalance of the pool and the "cash-out” pricing provisions of that tariff
schedule.

NET MONTHLY BILL (Contd.)

M

M
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2. In those instances where the pool operator has failed to fully respond to OFOs, pool operator will be
billed unauthorized overrun/underrun charges, in addition to the flow-through of penalty charges from
pipelines and gas suppliers that can be attributed to pool operator's failure to fully respond.

3. Inthose instances where the pool operator deiivers gas into the Duke Energy Ohio pipeline system
and Duke Energy Ohio then delivers said gas to Duke Energy Kentucky, Inc. for delivery to the pool
operator's customers located in Kentucky, the pool operator shall pay Duke Energy Kentucky, Inc.
for charges from Duke Energy Qhio for delivery of said gas, at the FERC approved rate.

LATE PAYMENT CHARGES
Payment of the total amount due must be received in the Company's office by the due date shown on the
kill. When not so paid, an additional amount equal to one and one-half percent {1.5%) of the unpaid
balance is due and payable.

TERMS AND CONDITIONS
Pool operators must enter into written service agreements with the Company. Such service agreements
shall set forth specific covenants and obligations undertaken by the Company and pool operators under
this tariff on behal of the customers that they serve.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction
of the Kentucky Public Service Commission, and to the Company's Rules and Regulations currently in
effect, as filed with the Kentucky Public Service Commission, as provided by law.

(M
M

M
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KY.P.S.C. Gas No. 2
Third Revised Sheet No. 57

Duke Energy Kentucky, Inc. Cancelling and Superseding
4580 Olympic Bivd. Second Revised Sheet No. 57
Erlanger, Kentucky 41018 Page 1 of 1
RATE GTS
GAS TRADING SERVICE
AVAILABILITY

Daily/monthly inter-pool imbalance trading services, available to (1) customers receiving interruptible gas
transportation service under Rate IT or under speciai contract arrangements, who are acting as their own

pool operator for supply management purposes, and (2) pool operators designated by Rate IT, special

contract arangements, or Rate FT-L customers to manage their gas supplies on their behalf and as a ()
part of an aggregated customer pooi.

CHARACTER OF SERVICE
The Company will operate an electronic bulletin board (EBB) through which eligibte pool aperators can
notice offers of gas supplies for purchase, sale, or trade.

Daily imbalance trades or transfers must be completed within two (2) business days from the date that the (M)
trade or transfer applies. Monthly imbalance trades or transfers must be completed within two (2) business
days following the end of the month. M

Transactions will be completed when the pool operator(s) on both sides of a transaction key their
acceptance into the EBB. When that occurs, ali other would-be acceptors of the offer are locked out. The
Company will adjust the daily/monthly accounts of both parties to a transaction in order to record the
volume transfer embodied in the transaction. Any dollar payments, receipts, or exchanges of other
consideration agreed upon between the parties to a transaction are outside the scope of this tariff and
must be completed between the parties themselves.

BILLING
The Company will bill the receiving party to a transfer under this tariff a $5.00 fee for each transaction.
For purposes of this tariff, a transaction is each transfer of gas supplies from one poocl to another on a
specific gas day pursuant to an arrangement by, or between, pool operators to purchase, sell, or trade
gas supplies. For purposes of this tariff, the receiving party of a transfer is the purchaser or the party to
whom gas supplies are transferred on a specific gas day.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as
filed with the Kentucky Public Service Commission.

Issued by authonity of an Order of the Kentucky Public Service
Commission dated . 201_ in Case No. 2018-00261.
Issued: February 1, 2019

Effective: April 1, 2019

Issued by Amy B. Spiller, President
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RATE IMBS

INTERRUPTIBLE MONTHLY BALANCING SERVICE

AVAILABILITY
Interruptible monthly gas balancing service available (1) to customers receiving service under Rate
FT-L, Rate IT and special contract interruptible transportation agreements who are acting as their
own pool operator for supply management purposes, and (2) to pool operators designated by Rate
FT-L, Rate IT and special contract interruptible transportation customers to manage their gas
supplies on their behalf, and as a part of an aggregated customer pool. For purposes of this tariff,
a pool operator shall aggregate the requirements of all of its pools' member customers and
thereafter such aggregated pool shall be treated as a single customer for supply management

purposes.
CHARACTER OF SERVICE
The service provided under this tariff is a “reasonable efforts,” interruptibie gas balancing service (T)
that requires a general obligation by the pool operator to balance daily pool usage with pool
deliveries into the Company's city gate stations. No daily imbalance charges or penalties will be (T}
levied on the pool operators, except when Operational Flow Orders {OFQ) have been issued. (T}
However, pool operators are under an ongoing obligation to work with the Company in a good faith )
manner to respond to both formal and informal system management requests, to strive to maintain
relatively close daily balances, and o closely track their daily loads throughout the month. For (T
purposes of this tariff, an OFQ is as defined in Rate FRAS, Sheet No. 44. QFOs will be issued on
an ongoing basis for pool operators who disregard their obligation to provide gas supplies in (D)

quantities that reasonably match their daily loads. OFQs shall be issued for operational reasons
only. In the event a pool operator violates this tariff or the aggragation agreement, the Company
may assess such a violator for all direct incremental gas supply, capacity, storage or penalty costs
incurred due to the violation. In addition, if the violations are part of a pattern of non-compliance, (T}
or of a magnitude that merits additional action be taken, the Company may take steps to suspend (T}
or permanently remove a pool operator from participation upon notice. The Company shall have
the right to limit or terminate the availability of this service to pool operators guilty of excessive
abuse of the system; i.e., engaging in extreme and/or continued violations of the tariff terms and
conditions including this general balancing requirement. For purposes of administering this tariff,
the daily and monthly usage of all customers within an individual pool will be combined into single
daily/monthly pool usage number, which will be matched against the pool operator's total

daily/monthly deliveries to its individual transportation pool. (T
SERVICE DESCRIPTION
Transportation customers who avail themselves of the service under this rate schedule must {T)

conform to the monthly imbalance carry over tolerance level shown below. (T}
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SERVICE DESCRIPTION (Contd.)

Allowed Seasonal Monthly Over-Run

Allowed May December
Monthly Through Through
Under-Run November April Charge on
% % % All Throughput
All Pools 0 8 10 $0.1097 per Mcf )]

Pool operators shall be held to a manthly balancing requirement within the monthly imbalance carry m
over tolerance level. Pool operators shall be subject io a general obligation to balance pool m
requirements and deliveries on a daily basis unless an OFO has been issued.
On days when OFOs have been issued, any net imbalances may result in unauthorized (T
overrunfunderrun charges or penalty charges being levied against the responsible pool operator.
Such charges shall be calculated in accordance with the “Net Monthly Bill” provisicn of this rate. In (T

order to minimize daily imbalance charges and penalties on OFQO days, as well as end of month
imbalance “cash-outs,” pool operators are encouraged to participate in the Company’s inter-pool

imbalance tradingAransfer service. Daily imbalance trades/ransfers made through the Company's (T
EBB must be completed within two (2) business days from the date that the trade or transfer (T
applies. Monthly imbalance trades to comply with the monthly balancing requirements of Rate IMBS
must be completed within two (2) business days following the end of the month, M
NET MONTHLY BILL
Net monthly imbalances will be calculated for billing purposes as the net of:
a) actual deliveries, as adjusted for unaccounted for losses, M

b) plus or minus imbalance trades,

¢} plus or minus unauthorized daily or monthly OFQ overrunfunderrun volumes,

d) plus monthly imbalance carryover, (M
e} minus actual metered usage on an aggregated pool basis. (T)

The Net Monthly Imbalance percentage will be determined by dividing the net monthly imbalance
as measured at the burner tip by the aggregated pool usage for the month. (D)

Pool operators receiving balancing services under this rate schedule shall be subjecf to the
following charges:
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NET MONTHLY BILL (Contd.)
(1) Unauthorized overrun/underrun charges as described above and resulting from pool
operator’s failure to comply with daily Operational Flow Orders except as provided above, as
follows:

(a) Over-deliveries

{iy over-deliveries will be cashed out to the pool operator at the lowest cost of gas
available to the Company on the date of non-compliance, plus transportation and
fuel charges to the Company's city gate; and

(i) Company shall bill and Supplier shall pay any charges incurred by Company
including but not limited to pipeline penalty charges from the interstate pipelines
for such excess deliveries, provided such penalties can be attributed to
Supplier's over-deliveries.

(b) Under-deliveries

(i) the payment of a gas cost equal to the highest incremental cost paid by
Company aon the date of non-compliance, plus transportation and fuel charges
to the Company's city gate;

(i} one month’s demand charges on the OFQ shortfall. This charge shall not be
imposed more frequently than once in any calendar month; and

(i) the payment of all other charges incurred by Company including but not limited
to pipeline penalty charges on the date of the OFQ shortfall.

(2) End of month “cash-out" charges for volumes over/under-delivered outside of pooi operator's
selected option tolerance levels, as follows:

(a)

(b)

Over-deliveries are defined as monthly deliveries into the Company's city gate stations,
plus the prior month's carryover volumes that exceed the pool's aggregated metered
usage for the month as adjusted for shrinkage back to the city gate, and as adjusted for
the pool's elected monthly carry over tolerance percentage. Over-deliveries beyond the
pool's elected monthly carry over tolerance percentage shall be cashed out to the pool
operator at the first of the month index published in inside F.E.R.C. Gas Market Report,
*Prices of Spot Gas Delivered to Pipelines,” Columbia Gulf Transmission Co., Mainline
Index, first publication of the month following the delivery month, plus Columbia Gulf and
Columbia Gas Transmission pipelines’ commodity transportation costs, plus fuel, to the
Company's city gate. For actual billing purposes a burner tip rate equivalent to that
described above will be applied to the volumes delivered in excess of the elected monthly
carry over tolerance percentage, as measured at the burner tip.

Under-deliveries are defined as monthly deliveries into the Company’s city gate stations,
plus the prior month’s carryover volumes, that are less than the pool's aggregated
metered usage for the month, as adjusted for shrinkage back to the city gate. Under
deliveries shall be cashed out at the first of the month index published in Inside F.E.R.C.
Gas Market Report, “Prices of Spot Gas Delivered to Pipelines,” Columbia Gulf
Transmission Co., Mainline Index, first publication of the month following the delivery
month, plus Columbia Gulf and Columbia Gas Transmission pipelines’ commodity
transportation costs, plus fuel, to the Company's city gate. For actual billing purposes a
burner tip rate equivalent to that described above will be applied to the under-delivered
volumes, as measured at the burner tip.

(T)
(T)

(T)
(T
(T)
(T

(T)
(T)
(D
(T)
(1)
(D
(D)
()
(T)
(T)
()

(T

(T)
(D

(M
(D

(D
(D
(T
(M

(T)
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SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject ta the
jurisdiction of the Kentucky Public Service Commission, and to the Company's Rules and
Regulations currently in effect, as filed with the Kentucky Public Service Commission, as provided
by law.
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RATE DGS

DISTRIBUTED GENERATION SERVICE

AVAILABILITY

Available in the Company's entire service territory to customers who enter into a service agreement
that identifies, among other provisions, facilities that are required to serve distributed generation
installations. The facilities contemplated hereunder include, but are not limited to, the equipment
necessary to accommodate non-standard system pressure. The Company reserves the right to decline
requests to initiate or continue service whenever, in the Company's judgment, rendering the service
would be defrimental to the operation of the Company's system or its ability to supply gas to customers
receiving service under the provisions of Rates RS, GS, and FT-L.

CHARACTER OF SERVICE
The service provided under this tariff schedule is firm, on-demand, delivery service.

NET MONTHLY BILL
In addition to the provisions of the applicable firm transportation tariff, the following monthly charges
shall apply for billing purposes.

Administrative Charge
A charge of $25.00 per month shali be assessed for each account to which this service applies.

Monthly Capacity Reservation Charge

The customer shall pay, except when the installation is operating according to the service
agreement, a monthly amount equal to the level of contract capacity stated in the service
agreement, times the capacity reservation charge per CCF. The level of contract capacity is the
customer's estimate of the maximum hourly load in CCF that the inatallation will require when
operating as intended. The capacity reservation charge equals the delivery charge stated in the
applicable firm transportation service tariff. The minimum monthly capacity reservation charge shall
be $2.00 per installation.

Facilities Charge
The customer shall pay the amount specified in the service agreement,

Delivery Charge
All deliveries, as determined by the Company, shall be billed under the provisions of the applicable
firm transportation service tariff.

LATE PAYMENT CHARGE
Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days
from the date the bill is mailed by the Company. When not so paid, the Gross Monthly bill, which is the
Net Monthly Bill plus five percent (5%), is due and payable.
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TERMS AND CONDITIONS
The customer shall enter into a written service agreement with the Company which specifies the type
of service(s) required, operational requirements, the facilities necessary to accommodate the type of
service, and the level of capacity required by customer. The customer and the Company will mutually
agree upon the level of contract capacity.

An additional meter shall be installed to separately measure the service hereunder.
The cost of facilities, as described in the service agreement, shall be paid by the customer.

The customer shall have contracted for such interstate pipeline services, including, but not limited to,
firm transportation and no-notice delivery services, that are sufficient to satisfy the installation’s planned
operating schedule.

Changes in the level of contract capacity may be requested annually by the customer, on the
anniversary date of the service agreement. Such reguests shall be made at least thirty (30) days in
advance of the anniversary date.

The term of contract shall be five years.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect,
as filed with the Kentucky Public Service Commission as provided by law.
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RIDER X

MAIN EXTENSION POLICY

AVAILABILITY
Available in entire territory to which tariff Ky.P.5.C. Gas No. 2 applies.

APPLICABILITY
Applicable to gas service supplied in accordance with provisions of the appropriate rate currently in
effect, from the nearest available distribution main when it is necessary to extend such main,

EXTENSION PLAN

1.

Normmal Extensions. An extension of one hundred (100) feet or less shall be made by the Company
to an existing distribution main without charge for a prospective customer who shall apply for and
contract to use service for one year or more,

Other Extensions. When an extension of the Company's main to serve an applicant amounts to
more than one hundred {100) feet per customer, the Company may require the total cost of the
excess footage in excess of one hundred (100) feet per customer to be deposited with the Company
by the applicant based on the estimated cost per foot for main extensions.

The applicant will be reimbursed under the following plan:

(i) Each year for a period of up fo but not exceeding ten (10) years, which begins on the effective
date of the main extension contract, the Company shall refund to the customer, who paid for the
excess footage, the cost of ane hundred (100) feet of the extension in place for each additional
customer connected during the year whose service line is directly connected to the extension
installed, but in no case shall the total amount refunded, including the amount determined under
paragraph (ii), exceed the amount paid to the Company.

(i) Each year for a period of up to but not exceeding ten (10) years, which begins on the effective
date of the main extension contract, the Cornpany shall refund to the customer who paid for the
excess footage, an amount reflecting the positive impact of a subsequent connection or
extension, by analyzing the estimated cost and corresponding revenues resulting from the
subsequent connection or extension. This amount will be paid when the first customer is
connected to the subsequent connection or extension.

(iii} If a customer contribution is necessary using the Normal Extension method noted in (1) above,
and the extension is between 100 and 2,000 feet in length, the Company will pefform a net
present value {NPV) analysis based upcn the total construction costs for the entire length of the
extension, and not just the costs of the extension in excess of 100 feet. The NPV analysis will
take into account all volumetric base distribution revenues and fixed monthly charge revenues
to be received from the customer. The NPV analysis will use the discount rate applicable per
the most recent rate case and assume a termn of no less than twenty (20) consecutive years. If
the NPV calculation is positive or zero, the customer will not be charged for the construction



KyPSC Case No. 2018-00261
Stipulation Attachment B
Page 143 of 161

costs. If the NPV calculation is negative, the customer must deposit with the Company an
amount equal to the results of the NPV calculation, prior to construction taking place. Any such
deposit shall be eligible for a refund consistent with the terms and conditions of the main
extension contract entered into between the Company and the customer. Further, the customer
must continue to receive gas service from the Company at the same service installation or
premises in order to be eligible for a refund. Refunds shall not exceed the amount of the deposit
and shall be limited to a period of ten (10) consecutive years following the effective date of the
main extension ¢contract.

For large commercial and industrial customers with process load, the Company may require a
minimum customer usage commitment for a defined period or term not to exceed six (6) years.

3. Anapplicant desiring an extension to a proposed real estate subdivision may be required to pay the
entire cost of the extension. Each year for a period of up to but not exceeding ten (10) years, which
begins on the effective date of the main extension contract, the Company shall refund o the
applicant, who paid for the extension, a sum equivalent to the cost of one hundred (100} feet of the
extension installed for each additional customer connected during the year, but in no case shall the
total amount refunded over the ten (10) year period exceed the amount paid to the Company. There
shall be no refunds after the end of the said ten (10) year period.

4. Nothing contained herein shall be ¢construed to prohibit the Company from making extensions under
different arrangements provided such arrangements have been approved by the Kentucky Public
Service Commission.

5. Nothing contained herein shall be construed as to prohibit the Company from making, at its expense,
greater extensions than herein prescribed, should its judgment so dictate, provided like free
extensicns are made to other customers under similar conditions.

6. Upon complaint to and investigation by the Kentucky Public Service Commission, the Company
may be required to construct extensions greater than one hundred (100) feet upon a finding by the
Commission that such extension is reasonable.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect,
as filed with the Kentucky Public Service Commission, as provided by law.
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RIDER DSM
DEMAND SIDE MANAGEMENT COST RECOVERY RIDER

APPLICABILITY
Applicable to service rendered under the provisions of Rates RS (residential class), GS, and FT
(non-residential class).

CHARGES
The menthly amount computed under each of the rate schedules to which this rider is applicable
shall be increased or decreased by the DSM Charge at a rate per hundred cubic feet (CCF) of
monthly consumption in accordance with the following formula:

DSM Charge = PC + LR + Pl + BA

Where; PC = DSM PROGRAM COST RECOVERY. For each twelve month period, the PC shall include all
expected costs for demand-side management programs which have been approved by a
collaborative process. Such program costs shall include the cost of planning, developing,
implementing, monitoring, and evaluating DSM programs. Program costs will be assigned for
recovery purposes to the rate classes whose customers are directly participating in the program. In
addition, all costs incurred by or on behalf of the collaborative process, including but not limited to
costs for consultants, employees and administrative expenses, will be recovered through the PC.
Administrative costs that are allocable to more than one rate class will be recovered from those
classes and allocated by rate class on the basis of the estimated avoided pipeline capacity and
commodity costs resulting from each program.

The PC applicable to the residential class shall be determined by dividing the cost of approved
programs allocated or assigned to the residential class by the expected CCF throughput far the
upcoming twelve-month period. Similarly, the cost of approved programs assigned to the non-
residential class shall be divided by the expected CCF throughput for the upcoming twelve-month
period to determine the PC applicable to the non-residential rate class.

LR = LOST REVENUE FROM DECREASED THROUGHPUT RECOVERY. Revenues from lost
throughput due to DSM programs will be recovered through the decoupling of revenues from actual
throughput of the residential class. At the end of each twelve-month pericd after implementation of
the DSM Charge, the non-variable revenue requirement (total revenue requirement less variable
costs) for the residential class for Duke Energy Kentucky, Inc.’s most recent twelve month pericd will
be adjusted to reflect changes in the number of customers and the usage per customer as follows:
(1} the non-variable revenue requirement will be multiplied by the
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CHARGES (Cont'd)

factor obtained by dividing the twelve month average number of customers at the end of the current
twelve-month period by the twelve month average number of residential customers at the end of the
twelve-month period ending December 1994, and (2) the non-variable revenue requirement will be
multiplied by a factor "Fg" calculated by the following formula:

LR=LOST REVENUE FROM DECREASED THROUGHPUT RECOVERY. {Contd.)
Fo = (1+g)¥2

Where: g = Growth factor - recalculated annually based on the most recent eleven years of
actual customer data. Initially “g” shall be set at -0.0156; and
n = the number of months from December 1894 to the end of the cumrent twelve-month
period.

At the end of each twelve-month pericd after impiementation of the DSM Charge, the difference
between the actual non-variable revenue billed during the twelve-month period and the adjusted
non-variable revenue requirement, as described above, will be determined. This difference (LR
amount established for the twelve-month pericd") will be divided by the estimated CCF throughput
for the upcoming twelve-month period to deterrnine the LR for the residential class.

The LR applicable to the non-residential class shall be computed by 1) multiplying the amount of
CCF throughput that will be lost for each twelve-month period as a result of the implementation of
the approved programs times the CCF throughput charge for the applicable rate schedule, less the
variable cost included in the charge; and, 2) dividing that product by the expected CCF throughput
for the upcoming twelve-month period. The lost revenue attributable to decreased throughput to the
non-residential class due to approved programs will be calculated through estimates agreed upon
by the collaborative process, which may include engineering estimates, of the level of decreased
throughput. Recovery of revenues from decreased throughput calculated for a twelve-month period
for non-residential rate classes shall be included in the LR until terminated by the implementation of
new rates pursuant to a general rate case. Revenues from such decreased throughput will be
assigned for recovery purposes to the rate classes whose programs resulted in the decreased
throughput.

= D5M PROGRAM INCENTIVE RECOVERY. The DSM Program Incentive (PI) amount shall be
computed by multiplying the net resource savings expected from the approved programs which are
to be installed during the upcoming twelve-month period times fifteen (15) percent. Net resource
savings are defined as program benefits less the cost of the program, where program benefits will
be calculated on the basis of the present value of Duke Energy Kentucky, Inc.'s avoided gas costs
over the expected life of the program, and will include both capacity and



KyPSC Case No. 2018-00261
Stipulation Attachment B
Page 146 of 161

CHARGES {Cont'd)
commodity savings. The DSM incentive amount related to programs for the residential class shall
be divided by the expected CCF throughput for the upcoming twelve-month period to determine the
Pt for that rate class. The Pl amount related to programs for the non-residantial class rates shall be
divided by the expected CCF throughput for the upcoming twelve-month period to determine the Pl
for that rate class. DSM incentive amounts will be assigned for recovery purposes to the rate classes
whose programs created the incentive.

BA = DSM BALANCE ADJUSTMENT. The BA is used to reconcile the difference between the amount of
revenues actually billed through the respective DSM Charge components; namely, the PC, LR, and
Pl and previous BA, and the revenues which should have been billed, as follows:

(1) Forthe PC, the bafance adjustment amount will equal the difference between the amount bilied
in a twelve-month period from the application of the PC unit charge and the actual cost of the
approved programs during the same twelve-month period.

(2) For the LR applicable to the residential class, the balance adjustment amount will equal the
difference between the amount billed during the twelve-month period from the application of the
LR unit charge and the LR amount established for the same twelve-month period.

For the LR applicable to the non-residential class, the balance adjustment amount will equal
the difference between the amount billed during the twelve-month period from application of the
LR unit charge and the amount of lost revenues determined for the actual DSM program, or
measures implemented during the twelve-month period.

(3) Forthe PI, the balance adjustment amount will equal the difference between the amount billed
during the twelve-month period from application of the Pl unit charge and the incentive amount
determined for the actual DSM program, or measures implemented during the twelve-month
period.

(4) Forthe BA, the balance adjustment amount will equal the difference between the amount billed
during the twelve-month peried from application of the BA and the balance adjustment amount
established for the same twelve-month period.

The balance adjustment amounts determined above shall include interest. The interest applied to
the monthly amounts, shall be calculated at a rate equal to the average of the "3-month Commercial
Paper Rate" for the immediately preceding 12-month period. The total of balance adjustment
amounts shall be divided by the expected CCF throughput for the upcoming twelve-maonth period to
determine the BA. DSM balance adjustment amounts will be assigned for recovery purposes to the
rate classes to which over or under-recoveries of DSM amounts were realized.
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CHARGES (Cont'd)

All costs recovered through the DSM Charge will be assigned or allocated to Duke Energy Kentucky,
Inc.'s electric or gas customers on the basis of the estimated net electric or gas resource savings
resulting from each program.

DSM CHARGE FILINGS
The filing of modifications to the DSM Charge shall be made at least thirty days prior to the beginning
of the effective period for billing. Each filing will include the following information as needed:

(1) A detailed description of each DSM program developed by the collaborative process, the total
cost of each program over the twelve-month period, an analysis of expected resource savings,
information concerning the specific DSM or efficiency measures to be installed, and any
applicable studies which have been performed, as available.

(2) A statement setting forth the detailed calculation of each component of the DSM Charge.

Each change in the DSM Charge shall be applied to customers' bills with the first billing cycle of the
revenue month which coincides with, or is subsequent to, the effective date of such change.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurigdiction
of the Kentucky Public Service Commission, and to Company’s Service Regulations currently in effect,
as filed with the Kentucky Public Service Commission, as provided by law.
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RIDER DSMR

DEMAND SIDE MANAGEMENT RATE

The Demand Side Management Rate (DSMR) shall be determined in accordance with the provisions
of Rider DSM, Demand Side Management Cost Recovery Rider, Sheet No. 61 of this Tariff.

The DSMR to be applied to residential customer bills is ${(0.039792) per hundred cubic feet.

A Home Energy Assistance Program (HEA) charge of $0.10 will be applied monthly to residential
customer bills through December 2020.

The DSMR to be applied to non-residential service customer bills is $0.00 per hundred cubic feet.

Issued by authority of an Order by the Kentucky Public Service
Commission dated February 14, 2018 in Case No. 2017-00427.

|ssued: February 21, 2018
Effective: February 14, 2018
Issued by James P. Henning, President /s/ James P. Henning
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ACCELERATED SERVICE REPLACEMENT PROGRAM RIDER

RIDER ASRP

THIS SHEET IS CANCELLED AND WITHDRAWN M
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RIDER WNA
WEATHER NORMALIZATION ADJUSTMENT RIDER

APPLICABILITY

Applicable to all customers receiving service under Rate RS, Residential Service, and Rate GS,
General Service.

DETERMINATION OF WNA

The distribution charge per Ccf for gas service as set forth in Rates RS and GS shall be adjusted by an
amount herein under described as the Weather Normalization Adjustment (WNA).

The WNA shall apply to all Rate RS and Rate GS bills during the November through April billing periods.
The WNA shall increase or decrease accordingly by month. The WNA will not be hilled during the
billing periods of May through October. Customer base loads and heating sensitivity factors will be
determined by rate class and adopted from the most recent order of the Kentucky Public Service
Commission {(KYPSC) approving such factors to be used in the application of this Rider.

The WNA shall be computed by rate class using the following formula:

(HSF; » (NDD — ADD))

WNA; =R;
ET T (BL; + (HSF; + ADD)

Where:

i = A rate schedule or billing classification within a rate schedule

WNA, = Weather Normalization Adjustment Factor for the ith rate schedule or classification
expressed as a rate per Ccf.

Ri = Weighted average rate {distribution charge} of temperature sensitive sales for the
ith schedule or classification.

HSF; = Heat sensitivity factor for ith rate schedule or classification.

NDD = Normal bilting cycle heating degree days (based upon Company’s 30-year normal
period adopted from the most recent order of the KYPSC approving such normalt
for use in the application of this Rider.

ADD = Actual billing cycle heating degree days.

BLi = Base load for the ith rate schedule or classification.
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GAS COST ADJUSTMENT CLAUSE
APPLICABILITY

The charge to each customer for the cost of gas shall be the appropriate Gas Cost Adjustment Rate
applied to the customer's monthly consumption. This charge is applicable to all Company sales that
are under the jurisdiction of the Kentucky Public Service Commission (Commission).

DETERMINATION OF GCA

The Company, unless otherwise ordered by the Commission, shall file a monthly report with the
Commission which shall contain an updated gas cost adjustment rate (GCA) and shall be filed at least
twenty (20) days prior to the beginning of the billing period in accordance with an Order in Case No.
2006-00144.

The GCA is comprised of:

(1) The expected gas cost component (EGC) on a dollar per Mcf basis, rounded to the nearest 0.1
cent, which reprasents the average cost of gas supplies including propane. Estimated monthly net
charge offs on a dollar per Mcf basis, rounded to the nearest 0.1 cent, will be added to the EGC.

{2) The supplier refund adjustment (RA) on a dollar per Mcf basis, rounded to the nearest 0.1 cent,
which reflects refunds received during the reporting period plus interest at a rate equal to the
average of the "3-month Commercial Paper Rate" for the immediately preceding 12-month period,
less 1/2 of 1 percent to cover the cost of refunding.

(3) The actual adjustment (AA) on a dollar per Mcf basis, rounded to the nearest 0.1 cent, which
compensates for any previous over or under collections of gas cost experienced and net charge
offs by the Company through the operation of this gas cost recovery procedure.

(4) The balance adjustment (BA) on a dollar per Mcf basis, rounded to the nearest 0.1 cent, which
compensates for any over or under collections which have occurred as a result of prior adjustments.

HEDGING PLAN

In accerdance with the approved hedging plan, Duke Energy Kentucky, Inc., will utilize fixed price
contracts without cost averaging and no-cost collars for gas purchases within the range of volumes
defined in the plan for up to eighteen (18) months from the time of the transaction. On or before each
May 15, the Company shall file a report of its hedging activities for the twelve (12) months ended the
previous March 31 that also identifies all existing hedging arrangements for future purchases.

BILLING

The gas cost recovery rate to be applied to the customers' bills shall equal the sum of the following
components:

GCA=EGC+RA+AA+BA
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DEFINITIONS
For purposes of this tariff:

(A) "Average Cost" means the cost of gas supplies, including associated transportation and storage
charges and propane, which results from the application of suppliers' rates currently in effect, or
reasonably expected to be in effect during the three (3) month peried, on purchased volumes during
the twelve month period ending with the reporting period, divided by the corresponding sales
volume. This includes the cost of all gas supplies acquired through hedging instruments, including
the cost of the hedging instruments themselves, acquired under a hedging plan approved by the
Commission and under the terms and conditions of this tariff.

(B) "GCA" means the sum of the expected gas cost compenent plus the supplier refund adjustment
plus the actual adjustment plus the balancing adjustment; i.e., GCA = EGC + RA + AA + BA.

(C) "Billing period” means each of the four three-month periods of (1} December, January, and
February; (2) March, April, and May; (3) June, July, and August; (4) September; October, and
November.

(D} "Reporting Period" means the three (3) month accounting period that ended approximately fifty-
Five days prier to the filing date of the updated gas cost adjustment rates.
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RIDER GCAT

GAS COST ADJUSTMENT TRANSITION RIDER

APPLICABILITY
Applicable to all customers served under Rate FT-L after the effective date of this tariff who paid gas
supply costs through the Company’s Gas Cost Adjustment (GCA) mechanism during the twelve month
period immediately preceding the date on which the customer began receiving service under Rate FT-
L.

GCA TRANSITION RIDER
A charge or credit shall be applied to alf volumes transported pursuant to Rate FT-L in order to pass
through to former GCA customers the Company's quarterly Actual Adjustment (AA), Balance
Adjustment (BA), and Supplier Refund and Reconciliation Adjustment (RA) costs or credits during the
first twelve months that the former sales customer participates in the Company’s firm transportation
program.

The amount of this charge or (credit) shall be $0.02400 per 100 cubic feet. This rate shall be in effect
during the month of June 2018 through August 2018 and shall be updated quarterly, concurrent with
the Company's GCA filings.

[ssued by authority of an Order of the Kentucky Public Service
Commission dated . 201_in Case No. 2018-00261.
Issued: February 1, 2019

Effective; April 1, 2019

Issued by Amy B. Spiller, President
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BAD CHECK CHARGE

APPLICABILITIY
Applicable to all customers in the Company's gas service area.

CHARGE
The Company may charge and collect a fee of $11.00 to cover the cost of handling an unsecured check,
where a customer tenders in payment of an account a check which upon deposit by the Company is
returned as unpaid by the bank for any reason.

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to Company's Service Regulations cumently in effect, as
filed with the Kentucky Public Service Commission, as provided by law.,

Issued by authority of an Order by the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.
Issued: February 1, 2019

Effective; April 1, 2019

Issued by Amy B. Spilier, President
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CHARGE FOR RECONNECTION OF SERVICE

APPLICABILITY
Applicable to all customers in the Company's entire service area who are in viclation of Rule 3, Company's Right
to Cancel Service Agreement or to Suspend Service, of the Company's Gas Service Regulations.

CHARGE
The Company may charge and collect in advance the following:

A. The reconnection charge for service which has been disconnected due to enforcement of Rule 3 shall be
seventy-five dollars ($75.00). ()]

B. The reconnection charge for service which has been disconnected within the preceding twelve months at the
request of the customer shall be seventy-five dollars ($75.00). (N

C. If service is discontinued because of fraudulent use thereof, the Company may charge and collect in addition
to the reconnection charge of seventy-five dollars ($75.00) the expense incurred by the Company by reason (1)
of such fraudulent use, plus an estimated bill for gas used, prior to the reconnection of service.

D. If both the gas and electric services are reconnected at one time, the total charge is available on Company's  (T)
Electric Tariff Sheet No. 91, Charge for Reconnection of Service. (M

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction of the
Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as filed with
the Kentucky Public Service Commission, as provided by law.

Issued by authority of an Order of the Kentucky Public Service
Commission dated , 201_in Case No. 2018-00261.
Issued: February 1, 2019

Effective: April 1, 2019

lssued by Amy B. Spiller, President
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LOCAL FRANCHISE FEE

APPLICABLE TO ALL RATE SCHEDLULES

There shali be added to the customer's bill, listed as a separate item, an amount equal to the fee now or
hereafter imposed by local legislative authorities, whether by ordinance, franchise or other means, which fee
is based on the gross receipts collected by the Company from the sale of gas to customers within the
boundaries of the particular legislative authority. Such amount shall be added exclusively to bills of
customers receiving service within the territorial limits of the authority imposing the fee.

Where the local legislative authority imposes a flat, fixed amount on the Company, the fee applied to the bills
of customers receiving service within the temitorial boundaries of that authority, shall be in the form of a flat

dollar amount.

Where more than one such fee is imposed, each of the charges applicable to each customer shall be added
to the customer’s bill and listed separately.

The amount of such fee added to the customer's bill shall be determined in accordance with the terms of the
ordinance, franchise or other directive agreed to be the Company.

Issued by authority of an Order of the Kentucky Public Service
Commission dated . 201_ in Case No, 2018-00261.
Issued. February 1, 2019

Effective: April 1, 2019

Issued by Amy B. Spiller, President
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CURTAILMENT PLAN FOR
MANAGEMENT OF
AVAILABLE GAS SUPPLIES

AVAILABILITY
Awvailable in entire territory to which tariff Ky.P.S.C. Gas No. 2 applies.

APPLICABILITY
In the event of an emergency which necessitates curtailment of gas service, Duke Energy Kentucky, Inc. shall
curtail gas service to its customers in the manner set forth herein, except where the Public Service Commission
of Kentucky (Commission) or other authority having jurisdiction in the matter orders otherwise.

DEFINITIONS
Special Gas Service Contract Customers:
A customer who purchases gas, off-peak and firm, under a Special Gas Service Contract. Such a customer
shall not qualify as a Domestic or Non-Domestic Customer.

Domestic Customers:
Customers which use gas in private homes, boarding houses, apartment houses, hotels, motels, restaurants,
food processors, hospitals and places of like kind where the element of human welfare is the predominating
requirement.

Non-Domestic Customers:
All other customers not defined as Domestic Customers or Special Gas Service Contract Customers.

Winter Period:
The consecutive customer billing months of Novemnber and December, of one year and the months of January,
February and March in the next year,

Summer Period:
The consecutive customer billing months of April, May, June, July, August, September and October.

Winter Base Volumetric Limitation;
A Non-Domestic Customer's total gas usage during the billing months of January, February, March, November
and December of 1972.

Summer Base Volumetric Limitation:
A Non-Domestic Customer's total gas usage during the billing months of April, May, June, July, August,
September and October of 1972,

M
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DEFINITIONS (Contd.}

Adjusted Winter Volumetric Limitation;

A Non-Domestic Customer's winter base volumetric limitation for the gas usage during a winter period as
adjusted from time to time by Duke Energy Kentucky, In¢. to reflect pro rata curtailment.

Adjusted Summer Volumetric Limitation:

A Non-Domestic Customer's summer base volumetric limitation for the gas usage during the summer period as
adjusted from time to time by Duke Energy Kentucky, Inc. to reflect pro rata curtaiiment.

ORDER OF CURTAILMENT

(1)

(2)

The Special Gas Service Contract Customer will be curtailed to the extent of its off-peak usage limitation noted
in the customer's contract whenever;

(a) Duke Energy Kentucky, Inc. cannot supply the Special Gas Service Contract customer its full requirements
in excess of such customer’s Contract Demand without incurring penalties under tariffs of Duke Energy
Kentucky, inc.’s supplier, or without having to purchase additional volumes of gas at premium rates, or
without Duke Energy Kentucky, Inc. operating its peak load manufacturing facilities.

(b) Duke Energy Kentucky, Inc.’s supplier curtails delivery and as a result Duke Energy Kentucky, Inc.
determines that it cannot supply the total requirements of its customers.

The off-peak gas of the Special Gas Service Contract Customer shall be fully curtailed before curtailment
is imposed upon other customers; however, since all the contracted for fim gas is considered necessary
for plant protection, it will not be curtailed prior to other customer curtaiiment.

Where additional curtailment is necessary after full curtailment of the off-peak of the Special Gas Service
Contract Customers, Duke Energy Kentucky, Inc. shall, after giving reasonable notice, curtail those Non-
Domestic Customers which use 50,000 cubic feet or more of gas per day on a pro rata basis by adjusting their
Winter and/or Summer Base Volumetric Limitations downward to the extent necessary to limit the total usage
fo the gas supply available to Duke Energy Kentucky, Inc.. The resulting volumes will be the Non-Domestic
Customer's adjusted Winter and/or Summer Volumetric Limitation. For plant protection the adjusted Winter and
Summer Volumetric Limitations shail not be less than 20% of the respective Winter and Summer Base
Volumetric Limitation. A Non-Domestic Customer consuming over 50,000 cubic feet or more of gas per day
and having more than one metering location may, upon mutual agreement with Duke Energy Kentucky, Inc.,
combine his adjusted Volumetric Limitation at one or mare locations only for curtailment purposes. Such
customer must notify Duke Energy Kentucky, Inc. in writing and receive Duke Energy Kentucky, Inc.'s written
consent of the accounts to be effected and the volumes to be combined.
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ORDER OF CURTAILMENT (Cont’d.)

(3} Where additional curtailiment of gas service is necessary, after curtaiment in curtailment with paragraph (2)
above, then gas service to Non-Domestic Customers using under 50,000 cubic feet of gas per day shall be
curtailed on a pro rata basis in the same manner provided in the above paragraph (2).

(4) Where additional curtailment is necessary the Domestic Customer will then be curtailed on a pro rata basis.

CARRY-OVER AND ADJUSTMENT OF BASE VOLUMETRIC LIMITATION

No carry-over of volumes wilf be permitted from the Winter to Summer Period or from the Summer to Winter
Period. In the establishment of the Winter and Summer Base Volumetric Limitations a customer may request
an investigation as to the proper maximum volumes so determined. If such investigation discloses that the
volumetric limitations do not reasonably reflect the normal usage of his equipment that was connected in 1672
or authorized by Duke Energy Kentucky, Inc. to be installed at a later date, such limitation will be adjusted
accordingly. Such request must be made within 60 days of the approval of this curtailment plan and absent
such a request the Base Volumetric Limitations will not be subject to any increase.

PENALTIES

Special Gas Service Contract Customers will be subject to penalties as set forth in their contract. As to the Non-
Domestic Customers, after the end of the Winter Period and Summer Period the actual gas usage of each Non-
Domestic Customer for the period during which curtailment was required shall be compared respectively to the
Adjusted Winter and Summer Volumetric Limitations, and in addition to the Non-Domestic Customer's regular
monthly bill, a penalty shall be charged if such usage exceeds the respective Adjusted Winter or Summer
Volumetric Limitation. The penalty amount will be based on the same penalty rate applicable to Duke Energy
Kentucky, Inc. from its sold supplier of natural gas, the Columbia Gas Transmission Corporation. As of June 1,
1975 the penalty as stated in the Columbia Gas Transmission Corporation's FPC filed tariff is ten dollars
($10.00) for each 1,000 cubic feet overrun.

ACTION FOR EXCESSIVE USAGE
During periods of curtailment, where it appears to Duke Energy Kentucky, Inc. through its procedure of
monitoring monthly usage of Non-Domestic Customers being curtailed, that a Non-Domestic Customer's usage
will significantly exceed his adjusted Winter or Summer Volumetric Limitation, Duke Energy Kentucky, Inc. will
give such customer notice to cease such excessive usage and, in the event such customer does not cease,
Duke Energy Kentucky, Inc. may disconnect gas service to such customer.
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PENALTY REFUND
Penalties collected from Duke Energy Kentucky, Inc.'s customers will be added to the refunds received from
Duke Energy Kentucky, Inc.'s supplier and held for redistribution and shall be refunded to all customers in
accordance with Duke Energy Kentucky, Inc.'s gas cost adjustment provision. If Duke Energy Kentucky, inc.
incurred penalties from its supplier as a result of volumetric overruns, the amount of such penalties shall be
subtracted from the total penalties collected by Duke Energy Kentucky, Inc. from its customers to determine the
amount of penalties to be refunded.

BILLING OF PENALTIES
Penalties, as provided above, shall be reflected in the customers service bill for the Winter Period on the May
bill and for the Summer Period on the December bill. Five percent (5%) will be added to the penalty amount if
not paid on or before fourteen (14) calendar days after mailing date of the bill.

EMERGENCIES
In the event of a short-term emergency situation where immediate deliveries of additional gas are needed to
prevent irreparable injury to life or property of an existing customer, Duke Energy Kentucky, Inc. shall, at its
option, have the right to deliver additional volumes of gas to meet such emergency needs in excess of any
limited volumes specified herein, without imposition of penalties where the emergency volumes are repaid by
reduction of future gas purchases by the customer within ninety (90) days after termination of the emergency
period.

EXEMPTION
No exemptions from this Plan, other than emergency deliveries, as defined above, shall be granted except by
Order of the Commission, directly through its duly designated Staff, or other authority having jurisdiction in this
matter.

AMENDMENT, MODIFICATION OR CLARIFICATION
Due to governmental order or rapid changes in gas supply it may be necessary to amend, modify or clarify this
Curtailment Plan. This Plan may be so amended, modified or clarified by filing a Motion with the Commission.

AVAILABILITY OF THE PLAN
Copies of this Plan, together with the address and telephone number of the Commission shall be kept at each
business office of Duke Energy Kentucky, Inc. and shall be made available to any customer upon request.

(M

(M

(T)

(M
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RATE MPS
METER PULSE SERVICE

APPLICABILITY
Applicable to customers that request the Company to install gas meter pulse equipment, which is a meter
related service not otherwise provided by the Company.

DESCRIPTION OF SERVICE AND SPECIFICATIONS

The service provided is an electronic pulse output, representing a pre-determined natural gas volume. The
volume will vary at different meter installations, and will thus be communicated to the customer at the time
of installation. Pressure and temperature correcting factors may need to be applied by the customer.

The pulse supplied does not represent rate of flow, only total volume and should not be used for control
purposes. The end-use customer is responsible for providing power and communication links to the meter
pulse equipment per the Company's specifications.

Customer must provide either a regulated 24 volts DC, or 120 volts AC, an area 2' x 2°, 20’ away from any
gas pipeline flanges or gas pressure relief devices. The Company will supply a dry contact to their energy
Management software.

A failure of the pulse initiator will not be detected by Company on any routine meter reading or during other
operations. Therefore, customer will be required to recognize and report any problems with the pulse
system, and Company shall not be responsible for incorrect data, or subsequent customer actions based
upon the data.

TYPE OF CHARGES
Installation of Meter Puise Equipment: $860.00 {)

If replacement of Meter Index is necessary, additional charge of: $635.00 )

If replacement of the Gas Meter is necessary, charges will be determined based on then current prices for
purchase and installation of applicable replacement meter,

If the Company is required to make additional visits to the meter site due to the inability to gain access to
the meter location or the necessary Communication Link has not been installed, or the Communication
Link is not working properly, the Company may charge the customer for any additional trip to the meter
site at the per visit rate of: $60.00

In addition, the Com pany shall charge for the cost of any incremental equipment necessary to complete
the pulser instaltation.

SERVICE REGULATIONS

The supplying and billing for service and all conditions applying thereto, are subject to the jurisdiction
of the Kentucky Public Service Commission, and to the Company's Service Regulations currently in
effect, as filed with the Kentucky Public Service Commission.
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