SOUTHERN WATER & SEWER DISTRICT
PO BOX 610
MCDOWELL, KY 41647

REGULAR CALLED MEETING MONDAY, September 22, 2014 @5PM

ATTENDANCE

PAULA JOHNSON, CHAIRMAN TINA MOSLEY, STAFF

BERT LAYNE, ACTING SECRETARY JEFF REED, MIKE SPEARS CPA
HAYES HAMILTON, COMMISSIONER RICHARD PAULMANN, AUDITOR
SCARLETT STUMBO, COMMISSIONER LIBBY RATCLIFF, BSADD

DEAN HALL, STAFF KEVIN HOWARD, SUMMIT ENG.

Meeting was called to order by Paula Johnson @ 4:51 PM

Richard Paulmann presented the board with the 2012-2013 FY audit.

MOTION TO APPROVE 2012-2013 SOUTHERN WATER AND SEWER DISTRICT AUDIT
MOTION MADE BY: HAYES HAMILTON

SECONDED BY: BERT LAYNE

MOTION PASSED

MOTION TO APPROVE AUGUST 25, 2014 MINUTES
MOTION MADE BY: SCARLETT STUMBO
SECONDED BY: BERT LAYNE

MOTION PASSED

Jeff Reed with Mike Spears CPA presented the board with the August 2014 financial statement for
Southern Water and Sewer District.

MOTION TO ACCEPT AUGUST 2014 FINANCIAL STATEMENTS



MOTION MADE BY: HAYES HAMILTON
SECONDED BY: SCARLETT STUMBO

MOTION PASSED

Dean Hall discussed the 8 bids that he had received on the purchase of a new truck. The lowest bid that
Mr. Hall received was from Freedom Ford at Ivel for a 2014 Ford F150 for $34,700.

Mr. Hall stated that we received a $10,000 check from GEICO for a prior accident that totaled one of our
vehicles. The check will be applied toward the purchase of the truck. The remainder of the balance will

be financed thru First Guaranty Bank with Gary Blankenship and Paula Johnson authorized to sign bank
documents.

MOTION TO APPROVE TO PURCHASE A 2014 FORD F150 FROM FREEDOM FORD AT IVEL FOR $34,700
AND FINANCE THE BALANCE AT FIRST GUARANTY BANK AUTHORIZING GARY BLANKENSHIP AND
PAULA JOHNSON TO SIGN BANK DOCUMENTS FOR THE PURCHASE

MOTION MADE BY: BERT LAYNE
SECONDED BY: HAYES HAMILTON

MOTION PASSED

ir. Hall updated the board on the Minnie to Harold project which is complete with a few minor things.

Mr. Hall began to discuss the progress of the McDowell Curve project. So far 90% of the lines have been
relayed, have been sampled, and pressure tested.

Kevin Howard began discussing the Harold Sewer/ Gearheart Project. The contract has recently been
awarded to BOCCA.

Mr. Hall addressed the board with a current situation that has come up regarding the Sewer Treatment
Plants. Today Mr. Hall received a visit from DOW in regard to the NOV’s that we have received.
According to DOW we have been out of compliance with our samples numerous times and they are
demanding to know what our plan is on correcting the problem.

DOW informed Mr. Hall that if a corrective plan or any improvement has not been shown at their next
visit then the District will be charged up to $25,000 for each violation per day and the state will take
over the treatment plants. They will also have to a meeting with the board members.

The board decided for Mr. Hall to meet with Anthony and if he could not fulfill his duties than a
replacement will be needed. They alsc informed Mr. Hall to go ahead begin looking for a replacement if
Mr. Castle states that he is unable to fulfill his job duties for Southern Water and Sewer District.



Mr. Hall informed the board that the bids were opened and awarded for the 3 surplus vehicles. As of
today 2 of the vehicles have already been paid for and one has not.

Mr. Hall stated that Harpo was awarded the bid on one of the trucks and is refusing to pay due to a back
bill he is saying the district owes for storage of the truck. While the truck was in his care the truck has
been stripped of parts. We have tried numerous times to bring the truck to our lot but he has it fenced
in and we are unable to get the truck.

The Board suggested that Mr. Hall seek legal counsel with Tyler Green on a solution to the problem.

Mr. Hall also informed the board that there will be a meeting with Doug Hoff with Rural Development to
sign documents for the 3.1 million loan/grant that the district has been awarded. The money will be
used for Water Treatment Plant upgrade and upgrade to lines from Allen to Martin.

MOTION TO ADJOURN
MOTION MADE BY: SCARLETT STUMBO
SECONDED BY: HAYES HAMILTON

MOTION PASSED

With there being no further information to discuss th&g{)ggfing was adjourned at 6:05 p.m. Passed by
the Southern Water & Sewer Commissioners on this day of SEPT. 2014,

by AN @;/ 7?@,______.
\/
PAULA JOHNSON, CHAIRMAN BERT LAYNE, ACTING SECRETARY




Southern Water and Sewer District
P.O. Box 610
McDowell, Ky. 41647

REGULAR CALLED BOARD MEETING, AUGUST 25, 2014

Attendance:

Paula Johnson, Chairperson Scarlett Stumbo — Commissioner

Gary Blankenship, Secretary Bert Layne— Commissioner

Jeff Reed -~ CPA Dean Hall = Manager

Hayes Hamilton, Commissioner Matt Curtis - KEG

Kevin Howard — Summitt Engineering Derek Motsch = Summitt Engineering

Warren Jarrell - Magistrate

MEETING WAS CALLED TO ORDER BY PAULA JOHNSON @ 5:20 P.M.

MOTION TO APPROVE JULY 28, 2014 MINUTES
MOTION MADE BY : BERT LAYNE

SECONDED BY: GARY BLANKENSHIP

MOTION PASSED

JULY FINANCIALS DISCUSED BY JEFF REED
MOTION TO APPROVE FINANCIALS
MOTION MADE BY: GARY BLANKENSHIP
SECONDED BY: HAYES HAMILTON
MOTION PASSED

HAROLD SEWER PROIJECT:

MOTION TO ALLOW DEAN TO ACT FOR BOARD ON THE GEARHEART SEWER PROJECT AND MEET WITH
SUMMITT AND GEARHEART FOR PRECONSTRUCTION MEETING AND BID AWARD AND SIGNING.
MOTION MADE BY:SCARLETT STUMBO

SECONDED BY: BERT LAYNE

MOTION PASSED

MINNIE HAROLD :

MATT CURTIS EXPLAINED THAT EVERYTHING WAS DONE AND AWAITING ON FRANKFORT FOR FINAL
COMPLETION.



McDOWELL CURVE:
DEAN EXPLAINED THAT CONTRACTORS WERE CURRENTLY WORKING ON THE PROJECT.

DEAN EXPLAINED TO THE BOARD THAT THE CREWS WORKED EXTENSIVELY THROUGH THE WEEKEND ON
WASHOUTS FROM THE BAD STORMS ON FRIDAY.

DEAN ASKED BOARD TO DECLARE THREE TRUCKS CURRENTLY NOT USED BY THE DISTRICT AS SURPLUS

AND ADVERTISE TO DISPOSE OF. 2002 CHEVROLET $10, 2002 CHEVROLET 1500, 2003 FORD F-150
MOTION MADE BY: SCARLETT STUMBO
SECONDED BY: BERT LAYNE

DEAN EXPLAINED THAT SWSD NEEDED A RESOLUTION TO EXECUTE A INTERLOCAL COOPERATION
AGREEMENT BETWEEN SWSD AND KLC INSURANCE SERVICES.

MOTION MADE BY: SCARLETT STUMBO

SECONDED BY: GARY BLANKENSHIP

MOTION PASSED

DEAN ASKED THE BOARD TO ALLOW HIM TO START THE PROCESS TO PURCHASE A NEW TRUCK AND
ACCEPT BIDS ACCORDINGLY.

MOTION MADE BY: BERT LAYNE
MOTION SECONDED BY: HAYES HAMILTON
MOTION PASSED

MOTION TO ADJOURN -
MOTION MADE BY: GARY BLANKENSHIP

SECONDED BY: SCARLETT STUMBO
MOTION PASSED

With there being no further information to discuss this meeting was adjourned at 6:00 P.M.

Passed by the Southern Water and Sewer Commissioners on this day of 2014,

Paula Johnson, Chairperson Gary Blankenship, Secretary



Southern Water and Sewer District
BALANCE SHEET
As of August 31, 2014

ASSETS

CURRENT ASSETS
Cash on Hand
First Guaranty - New
Cash - Community Trust Bank (SV)
First Guaranty - Solid Waste Account
Accounts Receivable - Water
Accounts Receivable - Garbage
Accounts Receivable - Sewer
AR - CDBG Grant
Provision for Uncollectible Accounts
Materials and Supplies
KIA Escrow - New
KIA R & M Reserve - New
KIA R & M Reserve #3 - New
First Guaranty - RD Account
RD Depreciation Reserve Acct.
RD Escrow Acct
1st Guaranty - FEMA Reimbursements
FGB - Rural Development Construction
FGB - Floyd County Bond Payment
FGB - RD Sinking Fund (New)
Cash - Pride on the River
Insurance Escrow Account
KIA R & M RESERVE A04-06
Construction Account
FGB - Customer Deposit Account
FGB - Health Care Reimbursement

Total Current Assets

PROPERTY AND EQUIPMENT
Utility Plant
Utility Plant
Utility Plant Sewer
Construction in Progress
CIP - Pride on the River
Construction in Progress - Sewer

Less: Accumulated Depreciation

Net Property and Equipment

OTHER ASSETS
Prepaid Interest
Accumulated Amortization
Total Other Assets

TOTAL ASSETS

460.00
(28,384.66)
10,379.53
1,890.02
909,643.50
442,068.85
120,777.48
5,000.00
(244,049 46)
56,381.00
45,971.02
33,578.43
51,640.42
905.16
30,085.26
76,718.87
24,647.08
4,547.89
13,298.92
17,490.31
1,225.26
12,158.56
21,695.00
28,666.80
15,077.98
16,537.77

1,668,410.99

33,196,821.83
1,766,340.49
7,844,513.66
867,077.59
31,049.11
43,921.50
(18.219,717.14)

24,530,007.04

98,409.92
(31,163.13)

67,246.79

26,265,664.82

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of August 31, 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable 98,394.76
AP -CIP 9,080.38
AJP - First Bank Credit Card (Hubert's) 1.75
AJP - First Bank Credit Card (Gary's) 80.71
AJP - First Bank Credit Card (Dean) 106.62
AJP - First Bank Credit Card (Chris's) 1.756
N/P - FGB LOC 239,000.00
First Guaranty - Office Building 54,952.44
N/P - FIRST GUARANTY (TRUCKS) 45,383.63
Less Current Portion Notes Payable (463,339.43)
Customer Deposits 168,878.42
Customer Deposits - Sewer 120.00
Accrued Ky WTH 3,288.50
Accrued KUI/FUTA 76.40
Accrued School Tax 152.83
Accrued Sales Tax 1,690.36
Garnishee 320.30
Accrued 401k 1,722.13
Accrued Vacation/Sick Pay 62,412.70
Accrued Interest - KI& 11l 62,693.80
Accrued Interest - Bonds 71,448.75
Accrued Interest - New Bond 6,182.01
Accrued Interest - Sandy Valley Bond 18,566.43
Accrued Interest - Build America Bond 954,85
A/P - Solid Waste 433,914.41

Total Current Liabilities 816,084.50

LONG-TERM LIABILITIES
Notes Payable Current Portion 463,339.43
Bonds Payable Current Portion 61,535.00
N/P - KIA | 619,486.88
N/P - KIA i 1,586,612.89
Bonds Payable 2,127,250.17
N/P - KIA A-04-06 38,696.61
Bonds Payable (New) 202,000.00
RD Note - Sandy Valley 589573 518,789.75
USDA (530,000) 505,000.00
N/P - KIA (A11-16) Harold Sewer 748,555.80
Less Current Portion Bonds Payable (61,535.00)

Total Long-Term Liabilities 6,809,731.53

Total Liabilities 7.625,816.03

CAPITAL
Invested in Capital Assets 16,206,185.00

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of August 31, 2014

Restricted for Capital Projects 26,439.00
Restricted for Maintenance 60,767.00
Restricted for Debt Services 136,874.00
Unrestricted Net Assets 243,408.00
Restricted for Deposits 132,884.00
Current Eamings 86,746.32
Retained Eamings 1,746,545.47

Total Stockholders' Equity 18,639,848.79

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY 26,265,664.82

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended 8 Months Ended
August 31, 2014 % August 31, 2014

Sales

Metered Sales - Residential 289,633.58 2,160,595.90
Metered Sales - Business 7.964.13 67,400.54
Metered Sales - Residential Sewer 15,119.98 131,606.85
Metered Sales - Business Sewer 1,854.42 11,979.36
Sales for Resale 5,790.55 40,776.58
Penalties 7,142.29 64,974.53
Meter Service 2,840.00 18,830.00
Tap fees 5,099.00 5,099.00
Other Income (6,975.32) 0.00
Garbage Sales Revenue 66,306.48 625,258.98
Miscellaneous Income 0.00 7.41

Less Retums & Allowances 0.00 1 0.00

Total Sales 394.775.11 3,126,529.15

Gross Profit 394,775.11 3,126,529.15

Operating Expenses
Solid Waste Payments 76,979.20 619,163.13
Water Purchases 34,900.82 ; 336,584.56
Management Fees 0.00 : 0.00
Contract Labor - Water 200.00 200.00
Operations Labor - Pumping 5.705.40 48,558.01
Chemicals - Sewer 0.00 i 0.00
Contract Labor 500.00 800.00
Chemicals 5,757.92 . 35,063.05
Fuel for Power Production 0.00 ; 0.00
Supplies - Pumping 0.00 3,127.20
Repairs - Pumping 5,000.00 24,302.28
Telephone & Utilities - Pumping 0.00 0.00
Lab Services 0.00 ; 2,508.75
Chemicals 9,225.98 - 62,551.68
Fuel 0.00 ; 15,150.08
Sewer Supplies 0.00 . 0.00
Lawn Service 0.00 ] 0.00
Power-WTP 0.00 : 11,603.60
LAB-SEWER 0.00 J 0.00
Lab Services 0.00 i 1,932.00
Supplies 178.00 1,540.98
Fuel 0.00 : 0.00
Supplies 0.00 g 0.00
Natural Gas-WTP 0.00 ] 458244
Operations Labor- T & D 45,676.62 413,983.92
Wages - Sewer 2,400.00 20,400.00
Wages - Sewer 0.00 ] 0.00
Unifiorm Rental - T & D 0.00 . 1.073.88

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended 8 Months Ended
August 31, 2014 % August 31, 2014

Supplies-T& D 23,288.67 5.90 101,059.01
Vehicle Repairs - T& D 7,163.17 1.81 20,004.31
Utilities - T & D 37,646.60 9.54 210,502.93
Repairs Pump-T & D 10,000.00 2.53 43,000.00
Uniform Rental - T & D 0.00 0.00 1,890.47
Vehicle Repairs - T & D 4,036.29 1.02 20,591.46
Repairs-T & D 0.00 0.00 11,294 .91
Fuel-Gasoline 15,923.68 4,03 108,088.07
Lab Services - Distribution 0.00 0.00 16,836.70
Lawn Service - Distribution 0.00 0.00 0.00
Utilities - Sewer 0.00 0.00 7,222.12
Fuel - WWTP 0.00 0.00 0.00
Uniform Rental 0.00 0.00 6,273.54
Vehicle Repairs 0.00 0.00 11,870.61
Utilities 0.00 0.00 1,713.72
Lawn Service 0.00 0.00 0.00
Repairs 0.00 0.00 5,990.00
Truck Lease 0.00 0.00 0.00
Equip. Rental 0.00 0.00 9,000.00
Repairs-Sswer 0.00 0.00 2,200.00
Safety supplies 0.00 0.00 395.39
Repairs 0.00 0.00 0.00
Safety Supplies 0.00 0.00 0.00
Equipment Rental 0.00 0.00 0.00
Uniforms - Sewer 0.00 0.00 0.00
Billing Postage 832.04 20,017.27
Biling Postage 0.00 0.00 960.45
BILLING CARDS 0.00 0.00 2,223.80
Wages - Office 13,564.51 3.44 134,614.06
Rent 0.00 0.00 0.00
Office Postage 0.00 0.00 479.49
Office Supplies 751.48 9,066.58
Telephone & Utilities - Office 0.00 0.00 7,528.33
Bank Charges 1,417.50 0.36 6,472.54
Health Insurance 16,309,11 135,357.80
Shipping 0.00 0.00 0.00
Dental Insurance 703.80 5,451.46
Workers Comp 11,057.37 2.80 43,531.50
Life Ins 130.71 0.03 10,976.35
Contract Labor - Administration 0.00 0.00 0.00
Credit Card Payment Fees 0.00 0.00 1,076.41
Health Insurance -Sewer 0.00 0.00 0.00
Health Insurance 0.00 0.00 1,058.80
Shipping 0.00 0.00 0.00
Dental Insurance 0.00 0.00 0.00
Worker's Compensation 0.00 0.00 0.00
Health Insurance - Sewer 0.00 0.00 0.00
Property Insurance 11,117.08 2.82 11,829.68
Legal 0.00 0.00 2,125.00
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended

8 Months Ended
August 31, 2014

August 31, 2014

Accounting
Engineering
Professional Fees
Legal

Admin. Fee - Health Insurance Reimb.

Property Insurance
Commissioners Bond
Bonds

Commissioners Bond
Bonds

Office Repairs
Commissioner's Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penalty Notices
Advertising

Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Health Care Reimbursements

Total Operating Expenses
Operating Income (Loss)

Other Income (Expense)
Interest Expense - TFR
Interest Expense - LOC
Amortization of Premium
KIA Service Fees
Interest Expense - KIA
Interest Expense - Credit Cards
Interest Expense - Bonds

1,800.00
0.00
1,300.00
0.00
1,190.00
14,000.00
0.00
0.00
0.00
0.00
0.00
1,000.00
0.00
1,525.03
0.00
0.00
0.00
0.00
0.00
0.00
1,841.04
0.00
689.68
0.00
0.00
0.00
63,382.08
8,496.82
0.00
5,324.23
0.00
0.00
1,391.18
0.00
0.00
1,560.66

14,400.00
0.00
2,250.00
0.00
1,190.00
14,000.00
0.00
2,767.48
712.60
0.00

0.00
7.500.00
0.00
24,883.27
0.00

0.00
3,404.82
0.00

0.00

0.00
4,517.71
0.00
699.68
0.00

0.00

0.00
517,366.64
67,974.56
0.00
57,668.70
3,454.09
807.05
13,518.01
0.00

0.00
3462.23

443,976.68

3,314,405.23

(49,201.57)

(187,876.08)

(578.28)
(2,000.00)
(205.02)
0.00
(7,332.21)
0.00
(12,091.47)
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended 8 Months Ended
August 31, 2014 August 31, 2014

Interest Income - Now 33.94 260.39
Interest Income 0.00 31.71
Bond Interest Cradit Income 1,876.32 3,721.58
Grant Income (Dept of Transportation) 180,561.35 386,976.94
Grant Income (Dept. of Transportation) 0.00 . 103,170.84

Total Other Income (Expense) 160,264.63 : 274,622.40

Net Income (Loss) Before Taxes 111,063.06 86,746.32

Net income (Loss) 111,063.06 86,746.32

Restricted For Management Use Only
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Sales

Metered Sales - Residential

Metered Sales - Business

Szles for Resale

Penalties

Meter Service

Tap fees

Other Income

Garbage Sales Revenus

Miscellaneous Income
Less Retumns & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Weaste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services

Chemicals

Fuel

Lawn Service

Power-WTP

Supplies

Natural Gas-WTP
Operations Labor- T& D
Unifiorm Rental - T & D
Supplies -T& D

Vehicle Repairs - T& D
Utilities - T & D

Repairs Pump - T & D
Uniform Rental - T & D
Vehicle Repairs - T & D
Repairs-T&D
Fuel-Gasoline

Lab Services - Distribution
Lawn Service - Distribution
Truck Lease

Equip. Rental

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended
August 31, 2014

289,633.58
7,964.13
5,790.55
7.142.29
2,840.00
5,099.00

(6.975.32)
66,306.48
0.00
0.00

8 Months Ended
August 31, 2014

2,160,595.90
67,400.54
40,776.58
64,974.53
18,830.00
5,099.00
0.00
625,258.98
7.41

0.00

377.,800.71

2,982,942.94

377,800.71

2,982,942.94

76,979.20
34,900.82
0.00
200.00
5,705.40
0.00

0.00
5,000.00
0.00

0.00
9,225.98
0.00

0.00

0.00

0.00

0.00
45,676.62
0.00
23,288.67
7,163.17
37,646.60
10,000.00
0.00
4,036.29
0.00
15,923.68
0.00

0.00

0.00

0.00
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619,163.13
336,584.56
0.00
200.00
48,558.01
0.00
3.127.20
24,302.28
0.00
2,508.75
62,551.68
15,150.08
0.00
11,603.60
0.00
4,582.44
413,983.99
1,073.88
101,059.01
20,004.31
210,502.93
43,000.00
1,890.47
20,591.46
11,294.91
108,088.07
16,836.70
0.00

0.00
9,000.00




Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended 8 Months Ended
August 31, 2014 August 31, 2014

Safety supplies 0.00 . 395.39
Billing Postage 832.04 20,017.27
Billing Postage 0.00 i 960.45
BILLING CARDS 0.00 E 2,223.80
Wages - Office 13,564.51 . 134,614.06
Rent 0.00 ; 0.00
Office Postage 0.00 : 479.49
Office Supplies 751.48 9,066.58
Telephone & Utilities - Office 0.00 7,528.33
Bank Charges 1,417.50 i 6,472.54
Health Insurance 16,309.11 135,357.80
Shipping 0.00 X 0.00
Dental Insurance 703.80 545146
Workers Comp 11,057.37 A 43,531.50
Life Ins. 130.71 10,976.35
Contract Labor - Administration 0.00 0.00
Credit Card Payment Fees 0.00 1,076.41
Legal 0.00 ! 2,125.00
Accounting 1,800.00 . 14,400.00
Engineering 0.00 . 0.00
Professional Fees 1,300.00 2,250.00
Legal 0.00 H 0.00
Admin, Fee - Health Insurance Reimb. 1,190.00 ! 1,190.00
Property Insurance 14,000.00 14,000.00
Commissioners Bond 0.00 1 0.00
Bonds 0.00 g 2,767.48
Commissicner's Bond 0.00 ) 71260
Bonds 0.00 £ 0.00
Office Repairs 0.00 . 0.00
Commissioners Fee 1,000.00 7.500.00
Railroad Rent/Easements 0.00 ; 0.00
Misc. Expenses 1,525.03 24,883.27
Misc. Expenses 0.00 i 0.00
Misc. Expenses 0.00 ! 0.00
Travel Reimbursement 0.00 j 340482
Travel Reimbursement 0.00 1 0.00
Travel Reimbursement 0.00 1 0.00
Travel Reimbursement 0.00 ) 0.00
Training 1,841.04 451771
Training 0.00 I 0.00
Advertising 699.68 699.68
Bad Debt Expense 0.00 B 0.00
Interest & Penalty Notices 0.00 . 0.00
Depreciation Expense 63,382.08 517.366.64
Depreciation Expense 8,496.82 67,974.56
Depreciation Expense 0.00 ; 0.00
Payroll Taxes 5,324.23 57,668.70
PSC Taxes 0.00 ; 3,454.09
Sales Taxes 0.00 ; 807.05
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Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended

8 Months Ended
August 31, 2014 %

August 31, 2014

Employer Pension Expense
Pass Through Payment
Drug Screening

Health Care Reimbursements

Total Operating Expenses
Operating Income (Loss)

Other Income (Expense)
Interest Expense - TFB
Interest Expense - LOC
Amortization of Premium
KIA Service Fees

Interest Expense - KIA
Interest Expense - Credit Cards
Interest Expense - Bonds
Interest Income - Now
Interest Income

Bond Interest Credit Income

Total Other Income (Expense)

Met Income (Loss) Before Taxes

Net Income (Loss)

1,391.18
0.00
0.00

1,560.66

0.35
0.00
0.00
0.40

13,518.01
0.00

0.00
3.462.23

424,023.68

107.41

3,206,510.73

(46.222.97)

(11.71)

(223,567.79)

(578.28)
(2,000.00)
(205.02)
0.00
(7.332.21)
0.00
(12,091.47)
33.94
0.00
1,876.32

0.156
0.51
0.05
0.00
1.86
0.00
3.06
0.01
0.00
0.48

(5,077.05)
(17,062.50)
(1,640.16)
(3,085.10)
(98,214.74)
(721.41)
(93,738.10)
260.39
31.71
3721.58

(20,296.72)

(5.14)

(215,525.38)

(66.519.69)

(16.85)

(439,093.17)

(66,519.69)

(16.85)

$

(439,093.17)

10
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Southern Water and Sewer District
INCOME STATEMENT - SEWER
For the 1 Month and 8 Months Ended August 31, 2014

1 Month Ended 8 Months Ended
August 31, 2014 % August 31, 2014

Sales
Metered Sales - Residential Sewer 15,119.98 131,606.85
Metered Sales - Business Sewer 1,854 .42 11,979.36
Less Retums & Allowances 0.00 . 0.00

Total Sales 16,974.40 X 143,586.21

Gross Profit 16,974.40 i 143,566.21

Operating Expenses
Chemicals - Sewer 0.00 | 0.00
Contract Labor 500.00 800.00
Chemicals 5,757.92 7 35,063.05
Sewer Supplies 0.00 ; 0.00
LAB-SEWER 0.00 d 0.00
Lab Services 0.00 ] 1,932.00
Supplies 178.00 1,540.98
Wages - Sewer 2,400.00 20,400.00
Utilities - Sewer 0.00 i 7.222.12
Fuel - WWTP 0.00 ! 0.00
Uniform Rental 0.00 ! 6,273.54
Vehicle Repairs 0.00 ] 11,870.61
Utilities 0.00 . 1,713.72
Repairs 0.00 5,990.00
Repairs-Sewer 0.00 { 2,200.00
Uniforms - Sewer 0.00 : 0.00
Health Insurance -Sewer 0.00 3 0.00
Health Insurance 0.00 X 1,058.80
Property Insurance 11,117.08 11,820.68
Advertising 0.00 ; 0.00

Total Operating Expenses 19.953.00 3 107,894.50

Operating Income (Loss) (2.978.60) 35,691.71

Other Income (Expense)
Grant Income (Dept of Transportation) 180,561.35 386,976.94
Grant Income (Dept. of Transportation) 0.00 : 103,170.84

Total Other Income (Expense) 180,561.35 490,147.78

Net Income (Loss) Before Taxes 177,582.75 ’ 525,839.49

Net Income (Loss) 177,582.75 . 525,839.49

Restricted For Management Use Only
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WATEE - MINERAL

June 20, 2014

Southern Water & Sewer
PO Box 610

McDowell, KY 41647

Attention: Chris Francis
Subject: Raw Water Pump Inspection Report

Dear Mr. Francis,
Layne has disassembled and inspected subject unit and we report the following:
Motor: 100hp — Electrically ran ok, bearings were very noisy and vibration levels

exceeded critical levels. Need to bore and bush bottom endbell, replace bearings,
replace sight glass and oil. Need to top nut and lock washer for bearing mount.

Shop labor and material to make recommended repairs ....................... $2,516.00
Head Assembly: 10” Worthington - Recommend sand blast and painting, can be
reused.

Column Assembly: 10” flanged column pipe with 2” tube and 1-1/4” lineshaft —
Flanged column can be reused with exception of bottom piece, will need new to adapt
to new bowl assembly. Recommend sand blast and painting. 2” tube, all needs to be

replaced due to severe pitting and face damage. Lineshaft, needs to be cleaned and
straightened, can be reused.

WATER RESOURCES

11-15 E. Main Street, Louisville, KY 40206 Office: 502.585.1241 | Fax: 502.585.4169 | layne.com

ENEEGY



Bowl Assembly: Floway 14DOL 3-stage — Impellers have holes, bowls are worn and
grooved at impeller seat, shaft is grooved and pitted at bearing journals. Recommend
replacing with new assembly.

Shop labor and material to make recommended repairs ...........ccccceeeeiireennnns $24,968.00

Field labor and equipment to pull and set subject unit ..........cccceevviinieninenen. $14,365.00
plus per diems and fuel surcharge.

TORBLPIICE i st s e e s e S S S TR OV AR a R v A $41,849.00
plus per diems and fuel surcharge.

We appreciate this opportunity and welcome any questions or comments you may have.

Respectfully submitted,
Layne Christensen

Emily Miesner
Account Manager



SOUTHERN WATER & SEWER DISTRICT
PO BOX 610
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MICHAEL R. SPEARS, CPA, PSC
P.O. BOX 1270
PRESTONSBURG, KY 41653

June 23, 2014

Southern Water and Sewer District
Board of Commissioners
Prestonsburg, KY 41653

RE: May 2014 Financial Statements

Dear Commissioner,

Enclosed you will find your financial statements for the period ended May 31, 2014. In this
letter | am giving you some pertinent highlights as I see them.

Balance Sheet as of May 31, 2014

e (Cash in Bank is ($8,399)
Restricted Cash is $501,711
Accounts Receivable is $1,451,841
Plant in place is $23,884,771
Equity is $18,664,192

Income Statement — for the month ended May 31, 2014
Operating Revenue is $438.445

Operating Expenses $445,951

Other Income (Construction Income & Interest) $34,084
Other Expense ($20,250)

Net Income is $6,327

Included in the income is Depreciation of $71,879

I would ask that you review the financials and if you have questions please feel free to contact
me at (606) 424-8040.

Sincerely,
Mdal £ Shaccn=—

Michael Spears



Financial Reports



Southern Water and Sewer District

BALANCE SHEET
As of May 31, 2014

ASSETS

CURRENT ASSETS
Cash on Hand
First Guaranty - New
Cash - Community Trust Bank (SV)
First Guaranty - Solid Waste Account
Accounts Receivable - Water
Accounts Receivable - Garbage
Accounts Receivable - Sewer
A/R - CDBG Grant
Provision for Uncollectible Accounts
Materials and Supplies
KIA Escrow - New
KIA R & M Reserve - New
KIA R & M Reserve #3 - New
First Guaranty - RD Account
RD Depreciation Reserve Acct.
RD Escrow Acct
1st Guaranty - FEMA Reimbursements
FGB - Rural Development Construction
FGB - Floyd County Bond Payment
FGB - RD Sinking Fund (New)
Cash - Pride on the River
Insurance Escrow Account
KIA R & M RESERVE A04-06
Construction Account
FGB - Customer Deposit Account
FGB - Health Care Reimbursement

Total Current Assets

PROPERTY AND EQUIPMENT
Utility Plant
Utility Plant
Utility Plant Sewer
Construction in Progress
CIP - Pride on the River
Less: Accumulated Depreciation

Net Property and Equipment
OTHER ASSETS
Prepaid Interest
Accumulated Amortization

Total Other Assets

TOTAL ASSETS

460.00
(14,281.53)
5,882.28
11,408.01
901,321.58
433,937.31
116,581.99
5,000,00
(214,253 65)
60,018.00
133,579.62
49,667.15
21,728.18
904.93
54,075.48
94,449 53
24,640.87
24,420.27
627549
16,222.02
1,725.26
303.60
19,595.00
27,633.29
11,385.14
3,699.43

1,796,379.25

32,609,522.18
1,766,340.49
4,094 426.86
1,179,310.40
3,236,588.13

(19,001,417.50)

23,884.770.56

98,409.92
(30.548.07)

67,861.85

25,749,011.66

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of May 31, 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable 132,170.54
AP -CIP 9,080.38
Unearned Tap Fees 11,205.00
A/P - First Bank Credit Card (Dean) 2,505.32
Unearned Tap Fees - Sewer 90,795.00
N/P - FGB LOC 241,000.00
First Guaranty - Office Building 59,642.59
N/P - FIRST GUARANTY (TRUCKS) 50,333.50
Customer Deposits 162,138.96
PRIDE ON THE RIVER TAP FEE 250.00
Customer Deposits - Sewer 70.00
Accrued Fed WTH 7.881.72
Accrued Ky WTH 4640.32
Accrued KUI/FUTA 1,459.16
Accrued School Tax 150.10
Accrued Sales Tax 792.18
Gamishee 320.30
Accrued 401-k 2,146.10
Accrued Vacation/Sick Pay 69,958 .41
Accrued Interest - KIA Il 40,697.17
Accrued Interest - Bonds 44.415.00
Accrued Interest - New Bond 3,844.50
Accrued Interest - Sandy Valley Bond 11,663.28
Accrued Interest - Build America Bond 954.85
A/P - Solid Waste 393,025.43

Total Current Liabilities 1,341,139.81

LONG-TERM LIABILITIES
N/P - KIA | 644,428.40
N/P - KIA 1l 1,634,000.67
Bonds Payable 2,193,000.00
N/P - KIA A-04-06 40,779.34
Bonds Payable (New) 202,000.00
RD Note - Sandy Valley 589573 524,471.00
USDA (530,000) 505,000.00

Total Long-Term Liabilities 5.743,679.41

Total Liabilities 7.084,819.22

CAPITAL
Invested in Capital Assets 16,206,185.00
Restricted for Capital Projects 26,439.00
Restricted for Maintenance 60,767.00
Restricted for Debt Services 136,874.00
Unrestricted Net Assets 231,689.16
Restricted for Deposits 132,884.00

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of May 31, 2014

16,475.93

Current Earnings
1,852 878.35

Retained Earnings

18.664.192.44

Total Stockholders' Equity

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY S 25,749,011.66

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 5 Months Ended May 31, 2014

Sales
Metered Sales - Residential
Metered Sales - Business
Metered Sales - Residential Sewer
Metered Sales - Business Sewer
Sales for Resale
Penalties
Meter Service
Other Income

1 Month Ended
May 31, 2014

311,956.02
9,020.91

19,516.60

1.740.00
5,696.44
6,052.38
2,840.00
2,050.00

5 Months Ended
% May 31, 2014

1,365,554.92
42,609.55
84,632.29
7.291.04
24,238.82
39,218.89
10,710.00
6,975.32

Garbage Sales Revenue 79,565.42 399,587.92
Miscellaneous Income 7.41 . 7.41
Less Returns & Allowances 0.00 . 0.00

Total Sales 438,445.18 1,980,826.16

Gross Profit 438,445.18 1,980,826.16

Operating Expenses
Solid Waste Payments 77,178.45 387,600.28
Water Purchases 48,462.77 225,988.52
Management Fees 0.00 . 0.00
Contract Labor - Water 0.00 ! 0.00
Operations Labor - Pumping 8,797.35 31,909.31
Chemicals - Sewer 0.00 i 0.00
Contract Labor 0.00 ; 0.00
Chemicals 0.00 : 18,511.23
Fuel for Power Production 0.00 X 0.00
Supplies - Pumping 0.00 : 17.00
Repairs - Pumping 5,000.00 9,302.28
Telephone & Utilities - Pumping 0.00 . 0.00
Lab Services 0.00 1 0.00
Chemicals 15,493.52 : 33,348.38
Fuel 0.00 ; 0.00
Sewer Supplies 0.00 ; 0.00
Lawn Service 0.00 X 0.00
Power-WTP 0.00 : 11,603.60
LAB-SEWER 0.00 ] 0.00
Lab Services 0.00 A 1,932.00
Supplies 0.00 A 1,362.98
Fuel 0.00 i 0.00
Supplies 0.00 ] 0.00
Natural Gas-WTP 0.00 1 3,867.06
Operations Laber-T&D 65,034.74 277,670.02
Wages - Sewer 3,600.00 13,200.00
Wages - Sewer 0.00 i 0.00
Unifiorm Rental - T & D 0.00 ; 1,000.00
Supplies-T&D 14,155.31 64,535.44

Restricted For Management Use Only
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Vehicle Repairs - T& D
Utilities - T & D

Repairs Pump-T & D
Uniform Rental - T & D
Vehicle Repairs - T& D
Repairs-T& D
Fuel-Gasoline

Lab Services - Distribution
Lawn Service - Distribution
Utilities - Sewer

Fuel - WWTP

Uniform Rental

Vehicle Repairs

Utilities

Lawn Service

Repairs

Truck Lease

Equip. Rental
Repairs-Sewer

Safety supplies

Repairs

Safety Supplies
Equipment Rental
Uniforms - Sewer

Billing Postage

Billing Postage

BILLING CARDS

Wages - Office

Rent

Office Postage

Office Supplies
Telephone & Utilities - Office
Bank Charges

Health Insurance
Shipping

Dental Insurance
Workers Comp

Life Ins.

Contract Labor - Administration
Credit Card Payment Fees
Health Insurance -Sewer
Health Insurance
Shipping

Dental Insurance
Worker's Compensation
Health Insurance - Sewer
Property Insurance

Legal

Accounting

Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 5 Months Ended May 31, 2014

1 Month Ended
May 31, 2014

22472
29,690.82
5,000.00
0.00
2909.84
0.00
15,566.38
0.00
0.00
0.00
0.00
3,226.28
0.00
0.00
0.00
500.00
0.00
2,000.00
0.00
0.00
0.00
0.00
0.00
0.00
2,691.12
0.00
0.00
23,140.59
0.00
185.86
121267
0.00
1.171.16
21,821.40
0.00
693.82
5412.36
1.28

0.00
0.00
0.00
264.70
0.00
0.00
0.00
0.00
712.60
125.00
3,600.00

Restricted For Management Use Only
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5 Months Ended

May 31, 2014

7,549.89
140,601.37
33,000.00
1,890.47
9,835.93
6,288.28
75,492.37
13,461.70
0.00
2,864.15
0.00
5,926.73
9,247.78
0.00

0.00
3,740.00
0.00
8,000.00
2,200.00
395.39
0.00

0.00

0.00

0.00
11,608.64
960.45
0.00
87,912.94
0.00
24148
7,378.57
7,350.35
3,355.70
91,356.05
0.00
3,340.06
21,649.44
7,757.32
0.00
147.00
0.00
794.10
0.00

0.00

0.00

0.00
71260
2,125.00
9,000.00




Southern Water and Sewer District

INCOME STATEMENT - CONSOLIDATED

Engineering

Professional Fees

Legal

Property Insurance
Commissioners Bond
Bonds

Commissioner's Bond
Bonds

Office Repairs
Commissioner's Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penalty Notices
Advertising

Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Szles Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Health Care Reimbursements

Total Operating Expenses

Operating Income (Loss)

Other income (Expense)
Interest Expense - TFB
Amortization of Premium

Interest Expense - KIA

Interest Expense - Credit Cards

Interest Expense - Bonds

Interest Income - Now

Interest Income

Grant Income (Dept of Transportation)

Grant Income (Dept. of Transportation)

1 Month Ended
May 31, 2014

For the 1 Month and 5 Months Ended May 31, 2014

5 Months Ended
May 31, 2014

0.00 0.00 0.00 0.00
450.00 0.10 450.00 0.02
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1.876.73 043 2,767.48 0.14
0.00 0.00 712.60 0.04
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1,000.00 0.23 4,500.00 0.23
0.00 0.00 0.00 0.00
813.79 0.19 16,643.33 0.84
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1,223.06 0.28 3,404.82 017
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 1,841.67 0.09
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
63,382.08 14.46 327.220.40 16.52
8,496.82 1.94 42,484.10 214
0.00 0.00 0.00 0.00
8,404.79 1.92 41,259.93 2.08
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
2,203.23 0.50 9,040.47 0.46
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
228.00 0.05 1,300.57 0.07

445,951.24

101.71

2,109,658.23

106.50

(7.506.06)

(1.77)

(128,832.07)

(6.50)

(621.76) 0.14 (3,297.81) 0.17
(205.02) 0.05 (1,025.10) 0.05
(7,332.21) 1.67 (38,040.02) 192
0.00 0.00 (721.41) 0.04
(12,091.47) 2.76 (57.463.69) 2.90
35.10 0.01 155.50 0.01

0.00 0.00 28.81 0.00
34,048,90 7.77 142,500.88 7.19
0.00 0.00 103,170.84 5.21

6
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 5 Months Ended May 31, 2014

1 Month Ended 5 Months Ended
May 31, 2014 May 31, 2014

Total Other Income (Expense) 13,833.54 - 145,308.00

Net Income (Loss) Before Taxes 6,327.48 ; 16,475.93

Net Income (Loss) 6,327.48 . 16.475.93

Restricted For Management Use Only
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Sales
Metered Sales - Residential
Metered Sales - Business
Sales for Resale
Penalties
Meter Service
Other Income
Garbage Sales Revenue
Miscellanecus Income

Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services

Chemicals

Fuel

Lawn Service

Power-WTP

Supplies

Natural Gas-WTP
Operations Labor - T & D
Unifiorm Rental - T & D
Supplies-T&D

Vehicle Repairs - T & D
Utilites - T & D

Repairs Pump-T & D
Uniform Rental - T & D
Vehicle Repairs - T& D
Repairs-T& D
Fuel-Gasoline

Lab Services - Distribution
Lawn Service - Distribution
Truck Lease

Equip. Rental

Safety supplies

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 5 Months Ended May 31, 2014

1 Month Ended
May 31, 2014 %

311,956.02
9,020.91
5,686.44
6,052.38
2,840.00
2,050.00

79,565.42
7.41
0.00

5 Months Ended

May 31, 2014

1,365,554.92
42,609.55
24,238.82
39,218.89
10,710.00
6,975.32
399,587.92
7.41

0.00

417,188.58

1,888,902.83

417,188.58

1,888,902.83

77,178.45
48,462.77
0.00

0.00
8,797.35
0.00

0.00
5,000.00
0.00

0.00
15,493.52
0.00

0.00

0.00

0.00

0.00
65,034.74
0.00
14,155.31
22472
29,690.82
5,000.00
0.00
2,909.84
0.00
15,566.38
0.00

0.00

0.00
2,000.00
0.00

Restricted For Management Use Only
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387,600.28
225,988.52
0.00

0.00
31,908.31
0.00

17.00
9,302.28
0.00

0.00
33,348.38
0.00

0.00
11,603.60
0.00
3,867.06
277,670.02
1,000.00
64,535.44
7,549.89
140,601.37
33,000.00
1,890.47
9,835.93
6,288.28
75,492.37
13,461.70
0.00

0.00
8,000.00
395.39




Billing Postage

Billing Postage

BILLING CARDS

Wages - Office

Rent

Office Postage

Office Supplies
Telephone & Utilities - Office
Bank Charges

Health Insurance
Shipping

Dental Insurance
Workers Comp

Life ins

Contract Labor - Administration
Credit Card Payment Fees
Legal

Accounting

Engineering

Professional Fees

Legal

Property Insurance
Commissioners Bond
Bonds

Commissioner's Bond
Bonds

Office Repairs
Commissicners Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Trammg

Advertising

Bad Debt Expense
Interest & Penalty Notices
Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pensiocn Expense
Pass Through Payment

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 5 Months Ended May 31, 2014

1 Month Ended
May 31, 2014

2,691.12
0.00
0.00

23,140.59
0.00
185.86

121267
0.00

1171.16

21,821.40
0.00
693.82

5412.35
1.28
0.00
0.00

125.00

3,600.00

0.00
450.00
0.00
0.00
0.00

1.876.73
0.00
0.00
0.00

1,000.00
0.00

813.79
0.00
0.00

1,223.06
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

63,382.08

8,496.82
0.00

840479
0.00
0.00

2,203.23
0.00

Restricted For Management Use Only
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5 Months Ended

May 31, 2014

11,609.64
960.45
0.00
87,912.94
0.00
24148
7.378.57
7,350.35
3,355.70
91,356.05
0.00
3,340.06
2164944
7,757.32
0.00
147.00
2,125.00
9,000.00
0.00
450.00
0.00

0.00

0.00
2,767.48
71260
0.00

0.00
4,500.00
0.00
16,643.33
0.00

0.00
3,404.82
0.00

0.00

0.00
1,841.67
0.00

0.00

0.00

0.00
327.,220.40
42,484.10
0.00
41,259.93
0.00

0.00
9,040.47
0.00




Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 5 Months Ended May 31, 2014

1 Month Ended 5 Months Ended
May 31, 2014 May 31, 2014 %

Drug Screening 0.00 ; 0.00 0.00
Health Care Reimbursements 228.00 1,300.57 0.07

Total Operating Expenses 437 647.66 2,049,166.66 103.45

Operating Income (Loss) (20.459.08) (160.263.83) (8.09)

Other Income (Expense)
Interest Expense - TFB (621.76) (3,297.81) 017
Amortization of Premium (205.02) (1,025.10) 0.05
Interest Expense - KIA (7,332.21) (38,040.02) 1.92
Interest Expense - Credit Cards 0.00 ; (721.41) 0.04
Interest Expense - Bonds (12,091.47) (57,463.69) 290
Interest Income - Now 35.10 155.50 0.01
Interest Income 0.00 ] 28.81 0.00

Total Other Income (Expense) (20,215.36) (100,363.72) (5.07)

Net Income (Loss) Before Taxes (40,674.44) (260,627.55) (13.16)

Net Income (Loss) (40,674.44) (260,627.55) (13.16)
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Southern Water and Sewer District
INCOME STATEMENT - SEWER
For the 1 Month and 5 Months Ended May 31, 2014

1 Month Ended
May 31, 2014

5 Months Ended
May 31, 2014

Sales
Metered Sales - Residential Sewer
Metered Sales - Business Sewer
Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Chemicals - Sewer
Chemicals
Sewer Supplies
LAB-SEWER
Lab Services
Supplies
Wages - Sewer
Utilities - Sewer
Fuel - WWTP
Uniform Rental
Vehicle Repairs
Utilities
Repairs
Repairs-Sewer
Uniforms - Sewer
Health insurance -Sewer
Health Insurance
Advertising

Total Operating Expenses
Operating Income (Loss)
Other Income (Expense)
Grant Income (Dept of Transportation)

Grant Income (Dept. of Transportation)

Total Other Income (Expense)

Net Income (Loss) Before Taxes

Net Income (Loss)

19,516.60
1,740.00
0.00

84,632.29
7,291.04
0.00

21,256.60

91,923.33

21,256.60

91,923.33

0.00
0.00
0.00
0.00
0.00
0.00
3,600.00
0.00
0.00
3,226.28
0.00
0.00
500.00
0.00
0.00
0.00
264.70
0.00

0.00
18,511.23
0.00

0.00
1,932.00
1,362.98
13,200.00
2,864.15
0.00
5926.73
9,247.78
0.00
3,740.00
2,200.00
0.00

0.00
794.10
0.00

7.590.98

59,778.97

13,665.62

32,144.36

34,048.90
0.00

142 500.88
103.17084

34,048.90

245671.72

47,714.52

277,816.08

47,714.52

277,816.08
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Southern Water and Sewer District
BALANCE SHEET
As of April 30, 2014

ASSETS

CURRENT ASSETS
Cash on Hand
First Guaranty - New
Cash - Community Trust Bank (SV)
First Guaranty - Solid Waste Account
Accounts Receivable - Water
Accounts Receivable - Garbage
Accounts Receivable - Sewer
AR - CDBG Grant
Provisicn for Uncollectible Accounts
Materials and Supplies
KIA Escrow - New
KIA R & M Reserve - New
KIA R & M Reserve #3 - New
First Guaranty - RD Account
RD Depreciation Reserve Acct.
RD Escrow Acct
1st Guaranty - FEMA Reimbursements
FGB - Rural Development Construction
FGB - Floyd County Bond Payment
FGB - RD Sinking Fund (New)
Cash - Pride on the River
FEMA - 1976 - DR - KY
Insurance Escrow Account
KIA R & M RESERVE A04-06
Construction Account
FGB - Customer Deposit Account
FGB - Health Care Reimbursement

Total Current Assets

PROPERTY AND EQUIPMENT
Utility Plant
Utility Plant
Utility Plant Sewer
Construction in Progress
CIP - Pnde on the River
Less: Accumulated Depreciation

Net Property and Equipment
OTHER ASSETS
Prepaid Interest
Accumulated Amortization

Total Other Assets

TOTAL ASSETS

460.00
(83.66)
16,320.93
11,307.32
815,089.69
43145552
110,313.11
5,000.00
(214.253.65)
60,018.00
74,071.71
48,362.96
45,424 37
904.85
50,405.97
78,442.12
24,638.78
20,928.63
72,931.18
14,520.68
172526
402287
308.60
18,895.00
79.11
9,884.23
3.927.43

1.706,101.01

32,613,567.09
1,766,340.49
4,094,426.86
1,176,304.83
3,236,588.13

(18,928,538.60)

23,957,688.80

98,409.92
(30.343.05)

68.066.87

25,731,856.68
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Southern Water and Sewer District
BALANCE SHEET
As of April 30, 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable 143,386.32
AP -CIP 9,080.38
Unearned Tap Fees 11,205.00
A/P - First Bank Credit Card (Dean) 5,005.32
Unearned Tap Fees - Sewer 80,795.00
N/P - FGB LOC 241,000.00
First Guaranty - Office Building 61,191.72
N/P - FIRST GUARANTY (TRUCKS) 51,969.03
Customer Deposits 159,078.96
PRIDE ON THE RIVER TAP FEE 250.00
Customer Deposits - Sewer 70.00
Accrued Fica (562.15)
Accrued Ky WTH 3,266.53
Accrued KUI/FUTA 881.35
Accrued School Tax 99.34
Accrued Sales Tax 575.19
Gamishee 160.15
Accrued 401-k (72.24)
Accrued Vacation/Sick Pay 69,958.41
Accrued Interest - KIA 11l 33,364.96
Accrued Interest - Bonds 35,403.75
Accrued Interest - New Bond 3,065.33
Accrued Interest - Sandy Valley Bond 9,362.23
Accrued Interest - Build America Bond 954.85
A/P - Solid Waste 400,822.88

Total Current Liabilities 1,330,312.31

LONG-TERM LIABILITIES
N/P - KIA | 644,428.40
N/P - KIA lI 1,634,000.67
Bonds Payable 2,193,000.00
N/P - KIA A-04-08 40,779.34
Bonds Payable (New) 202,000.00
RD Note - Sandy Valley 589573 524,471.00
USDA (530,000) 505,000.00

Total Long-Term Liabilities 5,743.679.41

Total Liabilities 7.073.991.72

CAPITAL
Invested in Capital Assets 16,206,185.00
Restricted for Capital Projects 26,439.00
Restricted for Maintenance 60,767.00
Restricted for Debt Services 136,874.00
Unrestricted Net Assets 231,689.16
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Southern Water and Sewer District
BALANCE SHEET
As of April 30, 2014

Restricted for Deposits 132,884.00
Current Eamnings 10,148.45
Retained Earnings 1.852,878.35

Total Stockholders' Equity 18,657,864.96

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY 25,731,856.68

Restricted For Management Use Only
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Sales
Metered Sales - Residential
Metered Sales - Business

Metered Sales - Residential Sewer

Metered Sales - Business Sewer
Sales for Resale
Penalties
Meter Service
Other Income
Garbage Sales Revenue
Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Chemicals - Sewer
Contract Labor
Chemicals

Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services

Chemicals

Fuel

Sewer Supplies

Lawn Service
Power-WTP
LAB-SEWER

Lab Services

Supplies

Fuel

Supplies

Natural Gas-WTP
Operations Laber-T & D
Wages - Sewer

Wages - Sewer

Unifiorm Rental - T& D
Supplies-T&D

Vehicle Repairs - T& D

Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 4 Months Ended April 30, 2014

1 Month Ended
April 30, 2014

205,058.03
6,573.78
13,336.85
997.44
4,073.36
7,494.95
3,110.00
1,300.00
79,815.00
0.00

%

4 Months Ended

April 30, 2014

1,053,598.90
33,588.64
65,115.69
5.551.04
18,542.38
33,166.51
7,870.00
492532
320,022.50
0.00

321,759.42

1,542,380.98

321,759.42

1,542,380.98

77.420.55
60,242.86
0.00

0.00
5,408.40
0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
5,453.90
0.00

0.00

0.00
11,603.60
0.00
1,832.00
0.00

0.00

0.00
1211.77
48,032.07
2,400.00
0.00

0.00
11,488.63
543.0¢

Restricted For Management Use Only

4

310,421.83
177,525.75
0.00

0.00
23,111.98
0.00

0.00
18,511.23
0.00

17.00
4,302.28
0.00

0.00
17,854.86
0.00

0.00

0.00
11,603.60
0.00
1,932.00
1,362.98
0.00

0.00
3,867.06
212,635.28
9,600.00
0.00
1,000.00
50,380.13
7,325.17




Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 4 Months Ended April 30, 2014

1 Month Ended 4 Months Ended
April 30, 2014 April 30, 2014

Utilities - T & D 32,174.34 110,910.55
Repairs Pump-T&D 0.00 . 28,000.00
Uniform Rental - T& D 0.00 ; 1,890.47
Venhicle Repairs - T & D 0.00 . 6,926.09
Repairs-T & D 3,546.76 6,288.28
Fuel-Gasoline 15,160.43 59,925.99
Lab Services - Distribution 1,141.55 13,461.70
Lawn Service - Distribution 0.00 1 0.00
Utilities - Sewer 0.00 ; 2,864.15
Fuel - WWTP 0.00 : 0.00
Uniform Rental 0.00 . 2,700.45
Vehicle Repairs 6,553.54 Y 9,247.78
Utllities 0.00 . 0.00
Lawn Service 0.00 0.00
Repairs 0.00 ; 3,240.00
Truck Lease 0.00 3 0.00
Equip. Rental 0.00 ] 6,000.00
Repairs-Sewer 2,200.00
Safety supplies 0.00 . 395.39
Repairs 0.00 . 0.00
Safety Supplies 0.00 . 0.00
Equipment Rental 0.00 | 0.00
Uniforms - Sewer 0.00 0.00
Billing Postage 900.86 891852
Billing Postage 0.00 i 960.45
BILLING CARDS 0.00 ; 0.00
Wages - Office 16,127.14 64,772.35
Rant 0.00 . 0.00
Office Postage 0.00 : 55.62
Offica Supplies 3,010.01 . 6,165.90
Telephone & Utilities - Office 3,216.91 ( 7,350.35
Bank Charges 403.44 2,184.54
Health Insurance 17,298.53 69,534 65
Shipping 0.00 . 0.00
Dental Insurance 766.65 2646.24
Workers Comp 0.00 ; 16,237.08
Life Ins. 3,256.42 7.756.04
Contract Labor - Administration 0.00 i 0.00
Credit Card Payment Fees 39.00 147.00
Health Insurance -Sewer 0.00 ; 0.00
Health Insurance 0.00 k 529.40
Shipping 0.00 J 0.00
Dental Insurance 0.00 A 0.00
Worker's Compensation 0.00 ; 0.00
Heaith Insurance - Sewer 0.00 ; 0.00
Property Insurance 0.00 0.00
Legal 1,000.00 2,000.00
Accounting 0.00 . 5,400.00
Engineering 0.00 . 0.00
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Professional Fees
Legal

Property Insurance
Commissioners Bond
Bonds

Commissioners Bond
Bonds

Office Repairs
Commissioner's Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penalty Notices
Advertising

Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense

Pass Through Payment
Drug Screening

Interest Expense - TFB
Amortization of Premium

-

Interest Expense - KiA

Interest Expense - Credit Cards

Interest Expense - Bonds
Interest Income - Now
Interest Income

Grant Income (Dept of Transportation)
Grant Income (Dept. of Transportation)

Health Care Reimbursements
Total Operating Expenses
Operating Income (Loss)

Other Income (Expense)

Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED

For the 1 Month and 4 Months Ended April 30, 2014

1 Month Ended
April 30, 2014 %

0.00 0.00

4 Months Ended
April 30, 2014

0.00

%

0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
890.75 0.28 880.75 0.06
0.00 0.00 712.60 0.05
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1,000.00 0.31 3,500.00 0.23
0.00 0.00 0.00 0.00
5,878.89 1.83 15,829.54 1.03
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
121713 0.38 2181.76 0.14
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
172167 0.54 1,841.67 0.12
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
63,382.08 19.70 263,838.32 17.11
8.496.82 264 33,987.28 220
0.00 0.00 0.00 0.00
6,687.16 2.08 32,855.14 213
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1,586.80 0.49 6,837.24 0.44
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
_1.072.57 0.33 1.072.57 0.07

424,466.32 131.92 1

,663,706.99

107.87

(102,706.90) (31.92)

(121,326.01)

(651.12) 0.20 (2,676.05) 017
(205.02) 0.06 (820.08) 0.05
(7,332.21) 2.28 (30,707.81) 1.99
(75.33) 0.02 (721.41) 0.05
(12,091.47) 3.76 (45372.22) 294
42,03 0.01 120.40 0.01

0.00 0.00 28.81 0.00
37,910.47 11.78 108,451,98 7.03
0.00 0.00 103,170.84 6.69
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 4 Months Ended April 30, 2014

1 Month Ended 4 Months Ended
April 30, 2014 % April 30, 2014

Total Other Income (Expense) 17,597.35 5.47 131,474.46

Net Income (Loss) Before Taxes (85,108.55) (26.45) 10,148.45

Net income (Loss) {85.109.55) (26.45) 10,148 .45
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Sales

Metered Sales - Residential

Metered Sales - Business

Sales for Resale

Penalties

Meter Service

Other Income

Garbage Sales Revenue
Less Returns & Allowances

Total Sales

Gross Profit

Operating Expenses
Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services

Chemicals

Fuel

Lawn Service

Power-WTP

Supplies

Natural Gas-WTP
Operations Labor-T & D
Unifiorm Rental - T & D
Supplies-T & D

Vehicle Repairs -T & D
Utilities - T& D

Repairs Pump-T&D
Uniform Rental - T & D
Vehicle Repairs - T & D
Repairs-T &D
Fuel-Gasoline

Lab Services - Distribution
Lawn Service - Distribution
Truck Lease

Equip. Rental

Safety supplies

Billing Postage

Southern Water and Sewer District

INCOME STATEMENT - WATER

1 Month Ended
April 30, 2014

For the 1 Month and 4 Months Ended April 30, 2014

%

4 Months Ended

April 30, 2014

%

$ 205,058.03 63.73 1,053,598.90 68.31
6.573.78 2.04 33,588.64 218

4,073.36 1.27 18,542.38 1.20

7,494.95 233 33,166.51 215

3,110.00 0.97 7.870.00 0.51

1,300.00 0.40 492532 0.32

79,815.00 24.81 320,022.50 20.75

0.00 0.00 0.00 0.00

307,425.12

1,471,714.25

307.425.12

1,471.714.25

77,420.55
60,242.86
0.00

0.00
5,408 40
0.00

0.00

0.00

0.00

0.00
5.453.80
0.00

0.00
11,603.60
0.00
1,211.77
48,032.07
0.c0
11,488.63
543.09
32,174.34
0.00

0.00

0.00
3,546.76
15,160.43
1,141.55
0.00

0.00

0.00

0.00
900.86

24.06
18.72
0.00
0.00
1.68
0.00
0.00
0.00
0.00
0.00
1.70
0.00
0.00
361
0.00
0.38
14.93
0.00
3.57
0.17
10.00
0.00
0.00
0.00
1.10
4.71
035
0.00
0.00
0.00
0.00
0.28
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310,421.83
177,525.75
0.00

0.00
23,111.96
0.00

17.00
4,302.28
0.00

0.00
17.854.86
0.00

0.00
11,603.60
0.00
3,867.06
212,635.28
1,000.00
50,380.13
732517
110,910.55
28,000.00
1,890.47
6,926.09
6,288.28
59,925.99
13,461.70
0.00

0.00
6,000.00
395.39
8,918.52

20.13
11.51
0.00
0.00
1.50
0.00
0.00
028
0.00
0.00
1.16
0.00
0.00
0.75
0.00
0.25
13.79
0.06
327
0.47
7.19
1.82
0.12
0.45
0.41
3.89
0.87
0.00
0.00
0.39
0.03
0.58




Billing Postage

BILLING CARDS

Wages - Office

Rent

Office Postage

Office Supplies
Telephone & Utilities - Office
Bank Charges

Health Insurance
Shipping

Dental Insurance
Workers Comp

Life Ins

Contract Labor - Administration
Credit Card Payment Fees
Legal

Accounting

Engineering

Professional Fees

Legal

Property Insurance
Commissioners Bond
Bonds

Commissicners Bond
Bonds

Office Repairs
Commissicners Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Mlsc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penalty Notices
Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 4 Months Ended April 30, 2014

1 Month Ended
April 30, 2014

0.00
0.00
16,127.14
0.00
0.00
3,010.01
3,216.91
403.44
17,298.53
0.00
766.65
0.00
3,256.42
0.00
39.00
1.000.00
0.00
0.00
0.00
0.00
0.00
0.00
890.75
0.00
0.00
0.00
1,000.00
0.00
5,878.89
0.00
0.00
1,217.13
0.00
0.00
0.00
1.721.67
0.00
0.00
0.00
0.00
63,382.08
8,496.82
0.00
6,687.16
0.00
0.00
1,586.80
0.00
0.00
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4 Months Ended

April 30, 2014

960.45
0.00
64,772.35
0.00
55.62
6,165.90
7,350.35
2,184.54
69,534.65
0.00
2,646.24
16,237.08
7,756.04
0.00
147.00
2,000.00
5,400.00
0.00

0.00

0.00

0.00

0.00
890.75
712.60
0.00

0.00
3,500.00
0.00
15,829.54
0.00

0.00
2,181.76
0.00

0.00

0.00
1,84167
0.00

0.00

0.00

0.00
263,838.32
33,987.28
0.00
32,855.14
0.00

0.00
6,837.24
0.00

0.00




Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 4 Months Ended April 30, 2014

1 Month Ended 4 Months Ended
April 30, 2014 % April 30, 2014 %

Health Care Reimbursements 1,072.57 0.33 1,072.57 0.07

Total Operating Expenses 411,380.78 127.85 1,611,519.00 104.48

Operating Income (Loss) (103,955.66) (32.31) (139,804.75) (9.06)

Other Income (Expense)
Interest Expense - TFB (651.12) 0.20 (2,676.05) 0.17
Amorntization of Premium (205.02) 0.06 (820.08) 0.05
Interest Expense - KIA (7.332.21) 2.28 (30,707.81) 1.99
interest Expense - Credit Cards (75.33) 0.02 (721.41) 0.05
Interest Expense - Bonds (12,091.47) 3.76 (45,372.22) 294
Interest income - Now 4203 0.01 120.40 0.01
Interest Income 0.00 0.00 28.81 0.00

Total Other Income (Expense) (20,313.12) (6.31) (80,148.36) (5.20)

Net Income (Loss) Before Taxes (124,268.78) _(38.62) (219,953.11) (14.26)

Net Income (Loss) (124,268.78) (38.62) (219,953.11) (14.26)

Restricted For Management Use Only
10




Southern Water and Sewer District
INCOME STATEMENT - SEWER
For the 1 Month and 4 Months Ended April 30, 2014

Sales
Metered Szales - Residential Sewer
Metered Sales - Business Sewer
Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Chemicals - Sewer
Chemicals
Sewer Supplies
LAB-SEWER
Lab Services
Supplies
Wages - Sewer
Utilities - Sewer
Fuel - WWTP
Uniform Rental
Vehicle Repairs
Utilities
Repairs
Repairs-Sewer
Uniforms - Sewer
Health Insurance -Sewer
Health Insurance
Advertising

Total Operating Expenses
Operating Income (Loss)
Other Income (Expense)
Grant Income (Dept of Transportation)

Grant Income (Dept. of Transportation)

Total Other Income (Expense)

Net Income (Loss) Before Taxes

Net Income (Loss)

1 Month Ended
April 30, 2014

13,336.86
997.44
0.00

4 Months Ended
% April 30, 2014

65,115.69
5,551.04
0.00

14,334.30

70,666.73

14,334.30

70,666.73

0.00
0.00
0.00
0.00
1,932.00
0.00
2,400.00
0.00
0.00
0.00
6,553.54
0.00
0.00
2,200.00
0.00
0.00
0.00
0.00

0.00
18,511.23
0.00
0.00
1,932.00
1,362.98
9,600.00
2,864.15
0.00
2,700.45
9,247.78
0.00
3,240.00
2,200.00
0.00
0.00
529.40
0.00

13,085.54

52,187.99

1,248.76

18,478.74

37,910.47
0.00

108,451.98
103.170.84

37,910.47

211,622.82

39,159.23

230,101.56

39,159.23

230,101.56
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Default — This Agreement assumes that the building project will occur. Once the escrow is
posted SWSD will proceed with the Project.

Attachment ‘A’ = Probable Project Cost — The probable project cost summarized in
Attachment ‘A’, The final Project Cost will be based on actual incurred cost at time of SWSD
acceptance of completed, in service project.

Attachment ‘B’ — Standard Sewar Service Agreement The executed standard sewer service

agreement should be attached to this Agreement. Security deposit is waived. Tap fee is
waived.

-

earheart Communications:

Nt i_ LA‘LA VI& Date: -‘):/%{':Aﬁ‘
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ATTACHMENT “A’

Southern Water and Sewer District
Harold Sewer Project
Gearheart Force Main

Fngmeer’s Opinion of Probable Cost

3242014
UNIT
ITEM # ITEM QTY UNITS | PRICE AMOUNT

| 4" SDR-11 NDPE Sewer Pipe 9.700 LF $ 11.00 | § 106,700.00
2 Quadplex Lift Sation 1 LS $20.000.00 | §  20.000.00
3 Duples Lifi Station 1 LS $10.000.00 | $ 10.000.00
4 Connection lo Lift Station 2 LS $ 5.000.00 [ §  6.000.00
5 Pavement Replacement [ LS $18,000.00 | $  18,000.00
6 Bore and Encasement 100 LF S 15000 % 15.000.00
CONSTRUCTION COST : $ 175,700.00
Contingency 10% $ 17,570.00

Engineering
Design/Permils S 16,000.00
Bidding §  2.3500.00
Construction Administration $  4.600.00
Inspection (45 Day Completion Time) $  20.000.00
Misc/ Legal/ Public Notice $ 2,500.00
[TOTAL PROJECT COST S 238,670.00




ATTACHMENT ‘B’

SOUTHERN WATER AND SEWER DISTRICT
FLOYD COUNTY, KENTUCKY
SANITARY SEWER USER AGREEMENT

FOR PV RO PN OR T ARGEWAITRESER LAY
FORPRISSIHE SIWEHR
NO.

Lins Agreement s entered into between
whose address s o
= _ . herenafier
called "USER " and Southem Water and Sewer District 245 KY Route 680 McDowell, KY 41647
hereinatier called "SUPPLIER ©

WHEREAS the SUPPLIER owns, operates and mamtams a saniary sewer system from which the
USER desires to obtain sewer service: and

WIHEREAS the SUPPLIER’S sanitary sewer sysiem requires the mstallation of a pressure sewer
system commonly known as 8 gninder pump system (“Grinder Pump™) in order 10 transport USER'S sewage
to the SUPPLIER’S samtary sewer system; and

WHEREAS. the SUPPLIER’S sanitary system 1s regulated by the Bylaws. Rules and Regulations,
or which have heen or hereafier will be adopted and imposed by the SUPPLIER, and

WHEREAS. the SUPPLIER only allows sewer service 1o a USER'S property through the terms
and condimions set forth by the execunon of this agreement, and

WHEREAS. the USER does desire 10 connect to the SUPPLIER’S sanitary sewer system 10
recenve sewer service from the SUPPLIER;

NOW. THEREFORE. in consideration of the mutual pronuses and covenants contained herein. the
SUPPLIER and USER agree as follows:

| As a condihon 1o imitiation and continuation of water and or sanitary sewer service to the USER by
the SUPPLIER:

@ The USER agrees o grant 1o the SUPPLIER. its successors and assigns, a perpetual cascment in,
over. through, under and upon the above described land, with the nght 1o crect, construct, install and
lay and thereafier usc. operate, inspect, repair, maintain, replace, and remove sanitary sewer lines,
gnnder pumps. and appunienant facilities, together with the right to utilize adjoining lands belonging
1o the user for the purpose of igress to egress from the above described lands

b The SUPPLIER shall be responsible for the maintenance of that portion of the pressure sewer
from the “pressure connect” mstalled at the strect to the wastewater treatment plant (the SUPPLIER
owtis the pressure connect)  The USER shall be responsible for that portion of the sanitary sewer
service force mam on the USER side of the “pressure connect™ installed a2t the street including the
grinder pump stanon The USER shall be responsible for the maintenance and replacement of all
grinder pump equipmient used in connection with the USER'S pressurized sewer system service and
all fees meurmed  The USER owns his grinder pump station and service line. 1t is noled that the
:rinder pumpts) come with a 5- L inst def i

be routed throuph the SUPPLIER.

¢ The USER agrees that all mamntenance and repair work on sanitary sewer service hines and grinder
pumps will be coordinated and permitted through the SUPPLIER pnior 1o performing any work
The USER shall have all work performed by a hicensed Contractor approved by the SUPPLIER
The SUPPLIER reserves the nght 1o approve or deny the use of said Contractor

loll}



SANITARY SEWER USER AGREEMENT NO.

d. The USER hereby agrees to connect to the sanitary sewer system of the SUPPLIER. There is no
SUPPLIER’S tap-on (connect) fee for the sanitary sewer system for this project due to the project is
being private funded by Gearheart Communications.

e. The USER agrees to comply with and is bound to and by the SUPPLIER'S Utility Bylaws, Rules
and Regulations, or which have been or hereafter will be adopted and imposed by the SUPPLIER,

f. The SUPPLIER and USER shall mutually agree on any questions of location of any service line
connection 10 its sanitary sewer system, and may shut off services to a USER who allows a
connection or extension to be made to such sanitary sewer lines for the purpose of supplying sanitary
sewer service to another USER.

g The USER agrees that the SUPPLIER and its representatives shall have the right to enter the
USER’S property to operate and inspect sanitary sewer service lines and Grinder Pump systems on
behalf of the USER, as well as to stop discharge from the Grinder Pump in order to prevent
contamination of waterways.

Il The USER agrees that no present or future private septic system will be connected to any sewer
service lines served by the SUPPLIER’S lines and, will disconnect from his/her present septic
system prior to connecting to and switching to the SUPPLIER’s system and shall eliminate present
or future cross-connections, in his/her system. The USER also agrees that no storm water connection
ol any kind mav be made to the sanitary sewer system and shall be punishable by fine.

2 The SUPPLIER and USER agree that the Grinder Pump shall be regarded as an integral component of
the USER’S sanitary sewer system and is a part of the home plumbing for the Property.

3. The USER agrees to pay all fees and charges as set forth by the SUPPLIER as outlined in the
SUPPLIER’s sewer Rate Ordinance and Rules and Regulations and understands the SUPPLIER’S sewer
rates and or Rules and Regulations may be amended from time to time. A copy of the current Rates are
attached 10 this Agreement.

4. The USER acknowledges and agrees that failure of USER to pay all costs associated with the operation
and maintenance of the Grinder Pump as set forth in this agreement or the SUPPLIER’S Rates and Rules
and Regulations or failure of USER to allow the SUPPLIER and its representatives to enter USER’S

property, as set forth in Section 1.a and 1.g. above, shall be grounds for the disconnection of sanitary sewer
service to the Property.

5. This Agreement shall be performable in Floyd County, Kentucky, which county shall be the exclusive
place for venue for any disputes arising under the Agreement.

6. Any amendments (o this Agreement must be in writing and signed by both the SUPPLIER and the
USER

7. This Agreement is not assignable by the USER. Upon termination of service to the Property, any new
customer desiring to receive sanitary sewer service from the SUPPLIER shall be required 1o execute their
OWN service agreement

8. THE USER AGREES TO INDEMNIFY AND HOLD HARMLESS THE SUPPLIER, ITS OFFICERS,
DIRECTORS, EMPLOYEES OR REPRESENTATIVES FROM ANY CLAIMS OR DAMAGES
ASSOCIATED WITH OR ARISING FROM DESIGN, OPERATION OR MAINTENANCE OF THE
GRINDER PUMP(S). THE SUPPLIER AGREES TO INDEMNIFY AND HOLD HARMLESS THE
USER ITS OFFICERS, DIRECTORS, EMPLOYEES OR REPRESENTATIVES FROM ANY CLAIMS
OR DAMAGE ASSOCIATED WITH OR ARISING FROM DESIGN, OPERATION, MAINTENCE,

20f3



SANITARY SEWER USER AGREEMENT NO.

INSTALLATION, OR ANY OTHER PROCESS EXECUTED BY THE SUPPLIER, AND ANY
DAMAGE THAT COULD BE CAUSED BY SUCH THE WOULD BE NO FAULT OF THE USER.

9. For sewer grinder systems the Grinder Pump will be powered by USER’S structure’s electrical system. In
the event that power service to the Grinder Pump is disrupted, USER shall be responsible for taking
measures to prevent the backup of sanitary sewer on the Property.

10, By signing this agreement USER agrees that all information given below is accurate and true and

understands any false information given may result in disconnection of service and any balance from the
USER on a previous account must be paid in full before new service can be connected.

USER SIGNATURE:

USER S_igla_raré o Date Executed

APPLICATION INFORMATION REQUIRED

Wamer_. o 0. - Spouse
Last First Middle Last First Middle
ss.¢ . S.S. #
Drivers License #: | R g Drivers License #: o
Employer: O S Employer:
WorkPhogees - 000 Work Phone:
Mailing Address: - -
Home Phope: Cell Phone: -
Service Address:
Ret? Own?
Landlord’s Name? Address?

3of3



ATTACHMENT “C”

PRELIMINARY PROJECT SCHEDULE
SOUTHERN WATER & SEWER DISTRICT
GEARHEART SEWER EXTENSION

MONTH 1 MONTH 2 MONTH 3 MONTH 4 MONTH & MONTH 6
W1 W2 W3 wad [wr w2 w3 wa jwi w2 w3 wa Jwi w2 w3 wa jwr w2 wa w4 jwr w2 wa wa

FUNDING
Gearheart posls escrow
SWSD pursues LGEDF funas

sy s s T

R rrd] [l
(=i e

e e

|DESIGN
Boots on Ground & Surveys
Final Design

PERMITS
1 KTC Encroacnment Permit
2 DOW Faciines Permi

RIGHT OF WAY
Rignt of Way — f any

[BIDDING & CONTRACT AWARD

9 week turn around

CONSTRUCTION
60 Day Contrac!

SRR S
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MICHAEL R. SPEARS, CPA, PSC
P.0. BOX 1270
PRESTONSBURG, KY 41653

April 28, 2014

Southern Water and Sewer District
Board of Commissioners
Prestonsburg, KY 41653

RE: March 2014 Financial Statements

Dear Commissioner,

Enclosed you will find your financial statements for the period ended March 31, 2014. In this
letter I am giving you some pertinent highlights as I see them.

Balance Sheet as of March 31, 2014

s Cash in Bank is $11,220
Restricted Cash is $443,889
Accounts Receivable is $1,424,161
Plant in place is $23,985,612
Equity is $18,742,975

Income Statement — for the month ended March 31, 2014
Operating Revenue is $340,889

Operating Expenses $393,788

Other Income (Construction Income & Interest) $52,021
Other Expense ($21,228)

Net Income is $(22,106)

Included in the loss is Depreciation of $82,189

1 would ask that you review the financials and if you have questions please feel free to contact
me at (606) 424-8040.

Sincerely,

M kal 2. #«A/Z'

Michael Spears
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Southern Water and Sewer District
BALANCE SHEET
As of March 31, 2014

ASSETS

CURRENT ASSETS
Cash on Hand 460.00
First Guaranty - New (6,825.06)
Cash - Community Trust Bank (SV) 18,045.42
First Guaranty - Solid Waste Account 5,930.75
Accounts Receivable - Water 883,281.60
Accounts Receivable - Garbage 429350.85
Accounts Receivable - Sewer 111,528.76
A/R - CDBG Grant 5,000.00
Provision for Uncollectible Accounts (214,253 .65)
Materials and Supplies 60,018.00
KIA Escrow - New 55,566.03
KIA R & M Reserve - New 47,059.01
KIA R & M Reserve #3 - New 4512058
First Guaranty - RD Account 904,78
RD Depreciation Reserve Acct. 46,736.91
RD Escrow Acct 62,436.02
1st Guaranty - FEMA Reimbursements 24.636.75
FGB - Rural Development Construction 20,926.91
FGB - Floyd County Bond Payment 64,585.37
FGB - RD Sinking Fund (New) 12,819.52
Cash - Pride on the River 3,225.26
FEMA - 1976 - DR - KY 4,022.54
Insurance Escrow Account 22,808.60
KIA R & M RESERVE A04-06 18,195.00
Construction Account 78.57
FGB - Customer Deposit Account 8,836.20

Total Current Assets 1,730,494.72

PROPERTY AND EQUIPMENT
Utility Plant 32,609,522.18
tility Plant 1,766,340.49
Utility Plant Sewer 4,094 426.86
Construction in Progress 1,136,394.36
CIP - Pride on the River 3,236,588.13
Less: Accumulated Depreciation (18,857,659.70)

Net Property and Equipment 23.985,612.32

OTHER ASSETS
Prepaid Interest 98,409.92
Accumulated Amortization (30.138.03)

Total Other Assets 68,271.89

TOTAL ASSETS 25,784.378.93

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of March 31, 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable 99,895.38
AP -CIP 9,080.38
Unearned Tap Fees 11,205.00
A/P - First Bank Credit Card (Dean) 4,890.99
Unearned Tap Fees - Sewer 92,295.00
N/P - FGB LOC 241,000.00
First Guaranty - Office Building 62,733.81
N/P - FIRST GUARANTY (TRUCKS) 53,582.24
Customer Deposits 157,180.24
PRIDE ON THE RIVER TAP FEE 250.00
Customer Deposits - Sewer 70.00
Accrued Fica (146.23)
Accrued Ky WTH 292822
Accrued KUI/FUTA 7.204.62
Accrued School Tax 195.80
Accrued Sales Tax 745.84
Garnishee 320.30
Accrued 401k (72.24)
Accrued Vacation/Sick Pay 69,958.41
Accrued Interest - KIA 1l 26,032.75
Accrued Interest - Bonds 26,392.50
Accrued Interest - New Bond 2,286.16
Accrued Interest - Sandy Valley Bond 7.061.18
Accrued Intersst - Build America Bond 954.85
A/P - Solid Waste 421,679.81

Total Current Liabilities 1,297,725.01

LONG-TERM LIABILITIES
NP - KIA | 644 428.40
N/P - KIA Il 1,634,000.67
Bonds Payable 2,193,000.00
N/P - KIA A-04-06 40,779.34
Bonds Payable (New) 202,000.00
RD Note - Sandy Valley 589573 524,.471.00
USDA (530,000) 505.000.00

Total Long-Term Liabilities 5,743,679.41

Total Liabilities 7.041,404.42

CAPITAL
Invested in Capital Assets 16,206,185.00
Restricted for Capital Projects 26,439.00
Restricted for Maintenance 60,767.00
Restricted for Debt Services 136,874.00
Unrestricted Net Assets 231,689.16
Restricted for Deposits 132,884.00

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of March 31, 2014
95,258.00

Current Eamings
Retained Earnings 1,852 878.35

18,742,974 .51

Total Stockholders' Equity

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY $ 25,784,378.93

Restricted For Management Use Only
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Sales
Metered Sales - Residential
Metered Sales - Business

Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended
March 31, 2014

215,540.30
8,087.78

Metered Sales - Residential Sewar 14,792.88

Metered Sales - Business Sewer

Sales for Resale

Penalties

Meter Service

Other Income

Garbage Sales Revenue
Less Retums & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Cperations Labor - Pumping
Chemicals - Sewer
Contract Labor
Chemicals

Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services

Chemicals

Fuel

Sewer Supplies

Lawn Sarvice
Power-WTP
LAB-SEWER

Lab Services

Supplies

Fuel

Supplies

Natural Gas-WTP
Operations Labor - T & D
Wages - Sewer

Wages - Sewer

Unifiorm Rental - T & D
Supplies -T&D

Vehicle Repairs-T & D

1,235.44
6,698.50
11,163.33
1,960.00
1,400.00
80,021.25
0.00

3 Months Ended
March 31, 2014

848,540.87
27,014.86
51,778.83

4,553.60
14,469.02
25671.56

4,760.00

3,625.32

240,207.50

0.00

340,889.48

1.220,621.56

340,889.48

1.220,621.56

77,256.16
15,651.38
0.00

0.00
5,606.40
0.00

0.00
5,048.55
0.00
17.00
3,877.28
0.00

0.00
8,170.66
0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
1,194.97
42,908.31
2,400.00
0.00

0.00
11,301.89
4,906.18

Restricted For Management Use Only
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233,001.28
117,282.89
0.00

0.00
17,703.56
0.00

0.00
18,511.23
0.00

17.00
4,302.28
0.00

0.00
12,400.96
0.00

0.00

0.00

0.00

0.00

0.00
1,362.98
0.00

0.00
2,655.29
164,603.21
7.200.00
0.00
1,000.00
38,891.50
6,782.08




Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended 3 Months Ended
March 31, 2014 March 31, 2014

Utilities - T & D 33,420.37 78,736.21
Repairs Pump - T & D 13,000.00 28,000.00
Uniform Rental - T & D 853.73 1,890.47
Vehicle Repairs - T&D 2,704.97 6,926.09
Repairs-T&D 2741.52 2,741.52
Fuel-Gasoline 13,529.58 44,765.56
Lab Services - Distribution 6,923.65 12,320.15
Lawn Service - Distribution 0.00 0.00
Utilities - Sewer 0.00 2,864.15
Fuel - WWTP 0.00 | 0.00
Uniform Rental 1,866.37 2,700.45
Vehicle Repairs 243.00 2,694.24
Utilities 0.00 ) 0.00
Lawn Service 0.00 : 0.00
Repairs 0.00 . 3,240.00
Truck Lease 0.00 ) 0.00
Equip. Rental 2,000.00 6,000.00
Repairs-Sewer 0.00 i 0.00
Safety supplies 0.00 i 395.39
Repairs 0.00 ; 0.00
Safety Supplies 0.00 ; 0.00
Equipment Rental 0.00 ; 0.00
Uniforms - Sewer 0.00 ! 0.00
Billing Postage 5,008.77 8,017.66
Billing Postage 0.00 ¥ 960.45
BILLING CARDS 0.00 ; 0.00
\Wages - Office 16,189.36 48,645.21
Rent 0.00 ; 0.00
Office Postage 0.00 ] 55.62
Office Supplies 479.01 3,155.89
Telephone & Utilities - Office 1,308.30 4,133.44
Bank Charges 47598 1,781.10
Health Insurance 18,280.36 : 52,236.12
Shipping 0.00 | 0.00
Dental Insurance 718.39 1,879.59
Workers Comp 10,824.72 16,237.08
Life Ins. 1,601.78 449962
Contract Labor - Administration 0.00 ; 0.00
Credit Card Payment Fees 10.00 ) 108.00
Health Insurance -Sewer 0.00 0.00
Health Insurance 264.70 529.40
Shipping 0.00 0.00
Dental Insurance 0.00 A 0.00
Worker's Compensation 0.00 0.00
Health Insurance - Sewer 0.00 5 0.00
Property Insurance 0.00 0.00
Legal 1,000.00 1,000.00
Accounting 0.00 5,400.00
Engineering 0.00 1 0.00

Restricted For Management Use Only
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rofessional Fees
Legal
Property Insurance
Commissioners Bond
Bonds
Commissioner's Bond
Bonds
Office Repairs
Commissioners Fee
Railroad Rent/Easements
Misc. Expenses
Misc. Expenses
Misc. Expenses
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training
Training
Advertising
Bad Debt Expense
interest & Penalty Notices
Advertising
Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes
PSC Taxes
Sales Taxes
Employer Pension Expense
Pass Through Payment
Drug Screening

Total Operating Expenses
Operating Income (Loss)

Other Income (Expense)
Interest Expense - TFB
Amortization of Premium
Interest Expense - KIA
Interest Expense - Credit Cards
Interest Expense - Bonds
Interest Income - Now
Interest Income

Grant Income (Dept of Transportation)

Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended
March 31, 2014

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1,000.00
0.00
545.00
0.00
0.00
0.00
0.00
0.00
0.00
120.00
0.00
0.00
0.00
0.00
0.00
63,382.08
8,496.82
0.00
6,973.42
0.00
0.00
1,487.44
0.00
0.00

%

0.00
0.00
0.00

0.00
0.00

0.00

0.00
0.00

0.00
0.00
0.00
0.04
0.00
0.00
0.00
0.00
0.00
18.59
2.49
0.00
2.05
0.00
0.00
0.44
0.00
0.00

3 Months Ended
March 31, 2014

0.00
0.00
0.00
0.00
0.00
712.60
0.00
0.00
2,500.00
0.00
9,950.65
0.00
0.00
964.63
0.00
0.00
0.00
120.00
0.00
0.00
0.00
0.00
0.00
200,456.24
25,490.46
0.00
26,167.98
0.00
0.00
5,250.44
0.00
0.00

393,788.11

115.52

1,239,240.67

(52,898.63)

(15.52)

(18619.11)

(1,520.14)
(205.02)
(7,332.21)
(78.93)
(12,091.47)
39.70

0.00
51,980.94

Grant Income (Dept. of Transportation) 0.00

Total Other income (Expense)

(2,024.93)
(615.06)
(23,375.50)
(646.08)
(33,280.75)
78.37
28.81
70,541.51
103,170.84

30,792.87

113.877.11

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended 3 Months Ended
March 31, 2014 % March 31, 2014

Net Income (Loss) Before Taxes (22,105.76) (6.48) 95,258.00

Net Income (Loss) (22,105.76) (6.48) 95,258.00

Restricted For Management Use Only
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Sales
Metered Sales - Residential
Metered Sales - Business
Sales for Resale
Penalties
Meter Service
Other Income
Garbage Sales Revenue

Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services
Chemicals
Fuel
Lawn Service
Power-WTP
Supplies
Natural Gas-WTP
Operations Labor-T & D
Unifiorm Rental - T & D
Supplies-T&D
Vehicle Repairs - T& D
Utilitles - T & D
Repairs Pump-T &D
Uniform Rental - T & D
Vehicle Repairs - T&D
Repairs-T&D
Fuel-Gasoline
Lab Services - Distribution
Lawn Service - Distribution
Truck Lease

Equip, Rental

Safety supplies

Billing Postage

Southern Water and Sewer District
INCOME STATEMENT - WATER

For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended
March 31, 2014

3 Months Ended
March 31, 2014

$ 215,540.30 63.23 3 848,540.87 69.52

8,087.78 237 27,014.86 2.21

6,698.50 1.97 14,469.02 1.19

11,153.33 3.27 25,671.56 210

1,960.00 0.57 4,760.00 039

1,400.00 0.41 3625.32 0.30
80,021.25 2347 240,207.50 19.68

0.00 0.00 0.00 0.00

324,861.16

1,164,289.13

324,861.16

1,164,289.13

77,256.16 2266
15,6561.3¢ 4.59
0.00 0.00

0.00 0.00
5,606.40 1.64
0.00 0.00
17.00 0.00
3.877.28 1.14
0.00 0.00

0.00 0.00
8,170.66 240
0.00 0.00

0.00 0.00

0.00 0.00

0.00 0.00
1,194.97 0.35
42,908.31 12.59
0.00 0.00
11,301.89 3.32
4,906.18 1.44
33,420.37 9.80
13,000.00 381
853.73 0.25
2,704.97 0.79
2741.52 0.80
13,525.58 397
6,923.65 203
0.00 0.00

0.c0 0.00
2,000.00 0.59
0.00 0.00
5,008.77 147

Restricted For Management Use Only
8

233,001.28
117,282.89
0.00

0.00
17,703.56
0.00

17.00
4,302.28
0.00

0.00
12,400.96
0.00

0.00

0.00

0.00
2,655.29
164,603.21
1,000.00
38,891.50
6,782.08
78,736.21
28,000.00
1,890.47
6,926.09
2,741.52
44,765.56
12,320.15
0.00

0.00
6,000.00
395.39
8,017.66

19.08
961
0.00
0.00
1.45
0.00
0.00
0.35
0.00
0.00
1.02
0.00
0.00
0.00
0.00
022
13.49
0.08
3.19
0.56
6.45
229
0.15
0.57
0.22
3.67
1.01
0.00
0.00
0.49
0.03
0.66




Billing Postage
BILLING CARDS
Wages - Office
Rent

Office Postage
Office Supplies
Telephone & Utilities - Office
Bank Charges
Health Insurance
Shipping

Dental Insurance
Workers Comp
Life Ins

Contract Labor - Administration

Credit Card Payment Fees
Legal

Accounting

Engineering

Professional Fees

Legal

Property Insurance
Commissioners Bond
Bonds

Commissioners Bond
Bonds

Office Repairs
Commissioner's Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
interest & Penalty Notices
Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended
March 31, 2014

0.00
0.00
16,189.36
0.00
0.00
479.01
1,308.30
475,98
18,280.36
0.00
718.39
10,824.72
1,601.78
0.00
10.00
1,000.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1,000.00
0.00
545.00
0.00
0.00
0.00
0.00
0.00
0.00
120.00
0.00
0.00
0.00
0.00
63,382.08
B8,496.82
0.00
6,973.42
0.00
0.00
1,487.44
0.00
0.00

3 Months Ended
March 31, 2014

960.45
0.00
48,645.21
0.00
55.62
3,155.89
4,133.44
1,781.10
52,236.12
0.00
1,879.59
16,237.08
449962
0.00
108.00
1,000.00
5,400.00
0.00

0.00

0.00

0.00

0.00

0.00
71260
0.00

0.00
2,500.00
0.00
9,950.65
0.00

0.00
964.63
0.00

0.00

0.00
120.00
0.00

0.00

0.00

0.00
200,456.24
25,490.46
0.00
26,167.98
0.00

0.00
5,250.44
0.00

0.00

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended 3 Months Ended
March 31, 2014 % March 31, 2014

Total Operating Expenses 383,965.49 112.64 1,200,138.22

Operating Income (Loss) (59,104.33) (17.34) (35,849.09)

Other Income (Expense)
Interest Expense - TFB (1,520.14) 045
Amortization of Premium (205.02) 0.06
Interest Expense - KIA (7,332.21) 2.15
Interest Expense - Credit Cards (78.93) 0.02
Interest Expense - Bonds (12,091.47) 3.55
Interest Income - Now 39.70 0.01
Interest Income 0.00 0.00

(2,024.93)
(615.06)
(23,375.60)
(646.08)
(33,280.75)
7837
28.81

Total Other Income (Expense) (21,188.07) (6.22) (59,835.24)

Net Income (Loss) Before Taxes (80,292.40) (23.55) (95,684.33)

Net Income (Loss) (80,292.40) (23.55) (95,684.33)

Reslricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - SEWER
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended 3 Months Ended
March 31, 2014 March 31, 2014

Sales
Metered Sales - Residential Sewer 14,792.88 ; 51,778.83
Metered Sales - Business Sewer 1,235.44 . 455360
Less Returns & Allowances 0.00 ; 0.00

Total Sales 16,028.32 i 56,332.43

Gross Profit 16,028.32 ; 56,332.43

Operating Expenses
Chemicals - Sewer 0.00 . 0.00
Chemicals 5,048.55 : 18,511.23
Sewer Supplies 0.00 . 0.00
LAB-SEWER 0.00 ; 0.00
Lab Services 0.00 ; 0.00
Supplies 0.00 ; 1,362.98
Wages - Sewer 2,400.00 7,200.00
Utilities - Sewer 0.00 : 2,864.15
Fuel - WWTP 0.00 ; 0.00
Uniform Rental 1,866.37 2,700.45
Vehicle Repairs 243.00 2694.24
Utilities 0.00 , 0.00
Repairs 0.00 ; 3,240.00
Repairs-Sewer 0.00 ; 0.00
Uniforms - Sewer 0.00 ; 0.00
Health Insurance -Sewer 0.00 k 0.00
Health Insurance 264.70 529.40
Advertising 0.00 ; 0.00

Total Operating Expenses 9,822.62 ; 39,102.45

Operating Income (Loss) 6,205.70 . 17,229.98

Other Income (Expense)
Grant Income (Dept of Transportation) 51,980.94 70,541.51
Grant Income (Dept. of Transportation) 0.00 . 103,170.84

Total Other Income (Expense) 51,980.94 173.712.35

Net Income (Loss) Before Taxes 58,186.64 190,942.33

Net Income (Loss) 58,186.64 190,942.33

Restricted For Management Use Only
11




4/297/4/ swo
Thuts Jere Ko S
Hayes  bet AT B
.

Cont to @edec - .

;éh.?p;z;-u&i (5 IU'ltpru)Z@ﬁ*_ 6}»*)2\/ " uﬁnes ) h--_._- |

Nogin Sawer - WOIAS g (n0aY (ssues —
| N oty &8 boasea—
Q:u,-{f;vlc«.r(-' M_Qf :\9{' m

(w Sor H\u, %Daoa fv  Gakad —

@'thu»_f&\ H’zu )d\ A
Metf™ - @wﬁ (oa8Ls qmtikc{nc

ﬁ\ay\b—%&ﬁ = @ﬂﬁﬁdﬂ\ 5':4(6:,[{ @42‘/ B e
Dot~ Conl c{,cgémc} © ety -
Beca, fZH,_@- (NUICE N
TM o Jﬁu@.ﬁi@ﬁ_ namuu;f = B
ASPNCI = N =T Gmmm__.__ﬁ .

(las. & WMare k- Hueudanng $  Sue —

lank  fufled Hwo %&uaﬁg_m_@adﬂm




Duddec |
MR B Fago — smp sk cated
ot st 5 Liwes,
| L) pac VW’Q list" wek =
 Prcussren. Aoy ‘B_gé,@{ + Dawn—

D@u\x‘f‘e Go. Gock to  cucTdomer d.na{ Yeul hur
e wewld 3:& hee $670.7 (€ che wld sgn & viluase —
Moo drwsid e Gussies % Qe So —

y /oy Saclett | e Maee — 51200




SOUTHERN WATER & SEWER DISTRICT
PO BOX 610
MCDOWELL, KY 41647

REGULAR CALLED MEETING APRIL 28, 2014 @ 5:00

AGENDA

CALLTO ORDER

APPROVAL OF MINUTES

FINANCIAL STATEMENT

HAROLD SEWER

MINNIE/HAROLD

OTHER

ADJORN



MICHAEL R. SPEARS, CPA, PSC
P.O. BOX 1270
PRESTONSBURG, KY 41653

April 28, 2014

Southern Water and Sewer District
Board of Commissioners
Prestonsburg, KY 41653

RE: March 2014 Financial Statements

Dear Commissioner,

Enclosed you will find your financial statements for the period ended March 31, 2014. In this
letter | am giving you some pertinent highlights as | see them.

Balance Sheet as of March 31, 2014
o (Cash in Bank is $11,220
o Restricted Cash is $443,889
e Accounts Receivable is $1.424,161
e Plant in place is $23,985,612
s Equity is $18,742,975
Income Statement — for the month ended March 31, 2014
» Operating Revenue is $340,889
s  Operating Expenses $393,788
s  Other Income (Construction Income & Interest) $52,021
o  Other Expense ($21,228)
o Net Income is $(22,106)
o Included in the loss is Depreciation of $82,189

I 'would ask that you review the financials and if you have questions please feel free to contact
me at (606) 424-8040.

Sincerely,

P

Michael Spears



Financial Reports



Southern Water and Sewer District
BALANCE SHEET
As of March 31, 2014

ASSETS

CURRENT ASSETS
Cash on Hand 460.00
First Guaranty - New (6,825.06)
Cash - Community Trust Bank (SV) 18,045.42
First Guaranty - Solid Waste Account 5,930.75
Accounts Receivable - Water 883,281.60
Accounts Receivable - Garbage 429,350.85
Accounts Receivable - Sewer 111,528.76
AR - CDBG Grant 5,000.00
Provision for Uncollectible Accounts (214,253.65)
Materials and Supplies 60,018.00
KIA Escrow - New 55,566.03
KIA R & M Reserve - New 47,059.01
KIA R & M Reserve #3 - New 45,120.58
First Guaranty - RD Account 904.78
RD Depreciation Reserve Acct. 46,736.91
RD Escrow Acct 62,436.02
1st Guaranty - FEMA Reimbursements 24,636.75
FGB - Rural Development Construction 20,926.91
FGB - Floyd County Bond Payment 64,585.37
FGB - RD Sinking Fund (New) 12,819.52
Cash - Pride on the River 322526
FEMA - 1976 - DR - KY 402254
Insurance Escrow Account 22,808.60
KIA R & M RESERVE A04-06 18,195.00
Construction Account 78.57
FGB - Customer Deposit Account 8,836.20

Total Current Assets 1,730,494.72

PROPERTY AND EQUIPMENT
Utility Plant 32,609,522.18
Utility Plant 1,766,340.49
Utility Plant Sewer 4,094 426.86
Construction in Progress 1,136,394.36
CIP - Pride on the River 3,236,588.13
Less: Accumulated Depreciation (18.857,659.70)

Net Property and Equipment 23.985612.32

OTHER ASSETS
Prepaid Interest 98,409.92
Accumulated Amortization (30,138.03)

Total Other Assets 68,271.89

TOTAL ASSETS 25,784,378.93

Restricted For Management Use Only
1




Southern Water and Sewer District
BALANCE SHEET
As of March 31, 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable 99,895.38
AP - CIP 9,080.38
Unearned Tap Fees 11,205.00
A/P - First Bank Credit Card (Dean) 4,890.99
Uneamed Tap Fees - Sewer 92,295.00
N/P - FGB LOC 241,000.00
First Guaranty - Office Building 62,733.81
N/P - FIRST GUARANTY (TRUCKS) 53,582.24
Customer Deposits 157,180.24
PRIDE ON THE RIVER TAP FEE 250.00
Customer Deposits - Sewer 70.00
Accrued Fica (146.23)
Accrued Ky WTH 292822
Accrued KUIIFUTA 7,204.62
Accrued School Tax 195.80
Accrued Sales Tax 745.84
Garnishee 320.30
Accrued 401-K (72.24)
Accrued Vacation/Sick Pay 69,958.41
Accrued Interest - KIA i 26,032.75
Accrued Interest - Bonds 26,392.50
Accrued Interest - New Bond 2,286.16
Accrued Interest - Sandy Valley Bond 7,061.18
Accrued Interest - Build America Bond 954.85
A/P - Solid Waste 421,679.81

Total Current Liabilities 1,297,725.01

LONG-TERM LIABILITIES
NP - KIA | 644,428.40
N/P - KIA 1l 1,634,000.67
Bonds Payable 2,193,000.00
N/P - KIA A-04-06 40,779.34
Bonds Payable (New) 202,000.00
RD Note - Sandy Valley 589573 524,471.00
USDA (530,000) 505,000.00

Total Long-Term Liabilities 5.743,679.41

Total Liabilities 7.041,404.42

CAPITAL
Invested in Capital Assets 16,206,185.00
Restricted for Capital Projects 26,439.00
Restricted for Maintenance 60,767.00
Restricted for Debt Services 136,874.00
Unrestricted Net Assets 231,689.16
Restricted for Deposits 132,884.00

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of March 31, 2014

Current Eamings 95,258.00
Retained Eamings 1,852,878.35

Total Stockholders' Equity 18,742,874.51

TOTAL LIABILITIES AND
STOCKHOLDERS® EQUITY 25,784,378.93

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

Sales
Metered Sales - Residential
Metered Sales - Business
Metered Sales - Residential Sewer
Metered Sales - Business Sewer
Sales for Resale
Penalties
Meter Service
Other Income
Garbage Sales Revenue

Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Waste Payments
\Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Chemicals - Sewer
Contract Labor
Chemicals
Fuei for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services
Chemicals
Fuel
Sewer Supplies
Lawn Service
Power-WTP
LAB-SEWER
Lab Services
Supplies
Fuei
Supplies
Natural Gas-WTP
Operations Labor - T & D
Wages - Sewer
Wages - Sewer
Unifiorm Rental - T & D
Supplies-T & D
Vehicle Repairs - T& D

1 Month Ended
March 31, 2014

215,540.30
£,087.78
14,792.88
1,235.44
6,698.50
11,153.33
1,960.00
1,400.00
80,021.25
0.00

3 Months Ended
March 31, 2014

848,540.87
27,014.86
51,778.83

4,553.60
14,469.02
25,671.56

4,760.00

3,625.32

240,207.50

0.00

340,889.48

1,220,621.56

340.889.48

1,220,621.56

77,256.16
15,851.39
0.00

0.00
5,606.40
0.00

0.00
5,048.55
0.00
17.00
3877.28
0.00

0.00
8,170.66
0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
1,194.97
42,908.31
2,400.00
0.00

0.00
11,301.88
4,906.18
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233,001.28
117,282.89
0.00

0.00
17,703.56
0.00

0.00
18,511.23
0.00

17.00
430228
0.00

0.00
12,400.96
0.00

0.00

0.00

0.00

0.00

0.00
1,362.98
0.00

0.00
2,655.29
164,603.21
7,200.00
0.00
1,000.00
38,881.50
6,782.08




Southern Water and Sewer District

INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

Utilites - T & D

Repairs Pump -T & D
Uniform Rental - T & D
Vehicle Repairs - T& D
Repairs-T&D
Fuel-Gasgcline

Lab Services - Distribution
Lawn Service - Distribution
Utilities - Sewer

Fuel - WWTP

Uniform Rental

Vehicle Repairs

Utilities

Lawn Service

Repairs

Truck Lease

Equip. Rental
Repairs-Sewer

Safety supplies

Repairs

Safety Supplies
Equipment Rental
Uniforms - Sewer

Billing Postage

Biling Postage

BILLING CARDS

Wages - Office

Rent

Office Postage

Office Supplies
Telephone & Utilities - Office
Bank Charges

Health Insurance
Shipping

Dental Insurance
Workers Comp

Life Ins

Contract Labor - Administration
Credit Card Payment Fees
Health Insurance -Sewer
Health Insurance
Shipping

Dental Insurance
Worker's Compensation
Health Insurance - Sewer
Property Insurance

Legal

Accounting

Engineering

1 Month Ended
March 31, 2014

33,420.37
13,000.00
853.73
2,704.97
2,741.52
13,529.58
€,923.65
0.00

0.00

0.00
1,866.37
243.00
0.00

0.00

0.00

0.00
2,000.00
0.00

0.00

0.00

0.00

0.00

0.00
5,008.77
0.00

0.00
15,189.36
0.00

0.00
479.01
1,308.30
47598
18,280.36
0.00
718.39
10,824.72
1.601.78
0.00
10.00
0.00
264.70
0.00

0.00

0.00

0.00

0.00
1,000.00
0.00

0.00

Restricted For Management Use Only
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3 Months Ended
March 31, 2014

78,736.21
28,000.00
1,890.47
6,926.09
2,741.52
44,765.56
12,320.15
0.00
2,864.15
0.00
2,700.45
269424
0.00

0.00
3,240.00
0.00
6,000.00
0.00
395.39
0.00

0.00

0.00

0.00
8,017.66
960.45
0.00
48,645.21
0.00
5562
3,155.89
4,133.44
1,781.10
52,236.12
0.00
1,879.59
16,237.08
449962
0.00
108.00
0.00
529.40
0.00

0.00

0.00

0.00

0.00
1,000.00
5,400.00
0.00




Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

Professional Fees
Legal

Property Insurance
Commissioners Bond
Bonds

Commissioner's Bond
Bonds

Office Repairs
Commissioners Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penalty Notices
Advertising
Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Total Operating Expenses
Operating Income (Loss)

Other Income (Expense)
Interest Expense - TFB
Amortization of Premium
Interest Expense - KIA
Interest Expense - Credit Cards
Interest Expense - Bonds
Interest Income - Now
Interest Income
Grant Income (Dept of Transportation)
Grant Income (Dept. of Transportation)

Total Other Income (Expense)

1 Month Ended
March 31, 2014

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1,000.00
0.00
545.00
0.00
0.00
0.00
0.00
0.00
0.00
120.00
0.00
0.00
0.00
0.00
0.00
63,382.08
8,496.82
0.00
5,973.42
0.00
0.00
1,487.44
0.00
0.00

%

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.04
0.00
0.00
0.00
0.00
0.00
18.59
249
0.00
2.05
0.00
0.00
0.44
0.00
0.00

3 Months Ended

March 31, 2014

0.00
0.00
0.00
0.00
0.00
71260
0.00
0.00
2,500.00
0.00
9,950.65
0.00
0.00
964.63
0.00
0.00
0.00
120.00
0.00
0.00
0.00
0.00
0.00
200,456.24
25,490.46
0.00
26,167.98
0.00
0.00
5,250.44
0.00
0.00

393,788.11

115.52

1,239,240.67

(52,898.63)

(15.52)

(18,619.11)

(1,520.14)
(205.02)
(7.332.21)
(78.93)
(12,091.47)
39.70

0.00
51,980.94
0.00

0.45
0.06
215
0.02
355
0.01
0.00
1525
0.00

(2.024.93)
(615.06)
(23,375560)
(646.08)
(33,280.75)
78.37
2881
70,541.51
103,170.84

30,792.87

9.03

113,877.11

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended 3 Months Ended
March 31, 2014 % March 31, 2014

Net Income (Loss) Before Taxes (22,105.76) (6.48) 95,258.00

Net Income (Loss) (22,105.76) (6.48) 95,258.00

Restricted For Management Use Only
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Sales

Metered Sales - Residential

Metered Sales - Business

Sales for Reszle

Penalties

Meter Service

Other Income

Garbage Sales Revenue
Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services

Chemicals

Fuel

Lawn Service
Power-WTP

Supplies

Natural Gas-WTP
Operations Labor- T & D
Unifiorm Rental - T& D
Supplies-T&D

Vehicle Repairs - T& D
Utilities - T & D

Repairs Pump-T &D
Uniform Rental -T & D
Vehicle Repairs-T& D
Repairs-T&D
Fuel-Gasoline

Lab Services - Distribution
Lawn Service - Distribution
Truck Lease

Equip. Rental

Safety supplies

Billing Postage

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended
March 31, 2014 %

215,540.30
8,087.78
6,698.50

11,153.33
1,960.00
1,400.00

80,021.25

0.00

3 Months Ended
March 31, 2014

848,540.87
27,014.86
14,469.02
25671.56

4,760.00
3,625.32
240,207.50
0.00

324,861.16

1,164,289.13

324,861.16

1,164,289.13

77,256.16
15,651.39
0.00
0.00
5,606.40
0.00
17.00
3.877.28
0.00
0.00
8,170.66
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
1,194.97 0.35
42,908.31 12.59
0.00 0.00
11,301.89 332
4,906.18 1.44
33,420.37 9.80
13,000.00 3.81
853.73 0.25
2,704.97 0.79
2,741.52 0.80
13,529.58 3.97
6,923.65 2.03
0.00 0.00
0.00 0.00
2,000.00 0.59
0.00 0.00
5,008.77 1.47
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233,001.28
117,282.89
0.00

0.00
17,703.56
0.00

17.00
4,302.28
0.00

0.00
12,400.96
0.00

0.00

0.00

0.00
2,655.29
164,603.21
1,000.00
38,891.50
6,782.08
78,736.21
28,000.00
1,890.47
6,926.09
2,741.52
44,765.56
12,320.15
0.00

0.00
6,000.00
395.39
8,017.66




Billing Postage
BILLING CARDS
Wages - Office
Rent

Office Postage
Office Supplies
Telephone & Utilities - Office
Bank Charges
Heailth Insurance
Shipping

Dental Insurance
Workers Comp
Life Ins.

Contract Labor - Administration

Credit Card Payment Fees
Legal

Accounting

Engineering

Professional Fees

Legal

Property Insurance
Commissioners Bond
Bonds

Commissioner's Bond
Bonds

Office Repairs
Commissioner's Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penaliy Notices
Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended
March 31, 2014

0.00
0.00
16,189.36
0.00
0.00
479.01
1,308.30
475.98
18,280.36
0.00
718.39
10,824.72
1,601.78
0.00
10.00
1,000.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1,000.00
0.00
545.00
0.00
0.00
0.00
0.00
0.00
0.00
120.00
0.00
0.00
0.00
0.00
63,382.08
8,496.82
0.00
6,973.42
0.00
0.00
1,487 .44
0.00
0.00

%

0.00
0.00

0.00
0.00

0.38

5.36
0.00

3 Months Ended
March 31, 2014

96045
0.00
48,64521
0.00
5562
3,155.89
4,133.44
1,781.10
52,236.12
0.00
1,879.59
16,237.08
449962
0.00
108.00
1,000.00
5,400.00
0.00

0.00

0.00

0.00

0.00

0.00
71260
0.00

0.00
2,500.00
0.00
9,950.65
0.00

0.00
964.63
0.00

0.00

0.00
120.00
0.00

0.00

0.00

0.00
200,456.24
25,490.46
0.00
26,167.98
0.00

0.00
5,250.44
0.00

0.00

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended 3 Months Ended
March 31, 2014 % March 31, 2014

Total Operating Expenses 383,965.49 112.64 1,200,138.22

Operating Income (Loss) (58.104.33) (17.34) (35.849.09)

Other Income (Expense)
Interest Expense - TFB (1,520.14) (2,024.93)
Amortization of Premium (205.02) ; (615.06)
Interest Expense - KIA (7,332.21) (23,375.60)
Interest Expense - Credit Cards (78.93) (646.08)
Interest Expense - Bonds (12,091.47) (33,280.75)
Interest Income - Now 39.70 78.37
Interest Income 0.00 g 2881

Total Other Income (Expense) (21,188.07) (59.835.24)

Net Income (Loss) Before Taxes (80,292 40) (95,684.33)

Net Income (Loss) (80,292.40) (95,684.33)

Restricted For Management Use Only
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Szales
Metered Sales - Residential Sewer
Metered Sales - Business Sewer

Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Chemicals - Sewer
Chemicals

Sewer Supplies
LAB-SEWER

Lab Services

Supplies

Wages - Sewer
Utilities - Sewer

Fuel - WWTP

Uniform Rental
Vehicle Repairs
Utilities

Repairs
Repairs-Sewer
Uniforms - Sewer
Health Insurance -Sewer
Health Insurance
Advertising

Total Operating Expenses

Operating Income (Loss)

Other Income (Expense)
Grant Income (Dept of Transportation)
Grant Income (Dept. of Transportation)

Total Other Income (Expense)

Net Income (Loss) Before Taxes

Net Income (Loss)

Southern Water and Sewer District
INCOME STATEMENT - SEWER
For the 1 Month and 3 Months Ended March 31, 2014

1 Month Ended
March 31, 2014

3 Months Ended
March 31, 2014

14,792.88 4.34 $ 51,778.83 424
1,235.44 0.36 4,5653.60 0.37
0.00 0.00 0.00 0.00

16,028.32

56,332.43

16,028.32

56,332.43

0.00 0.00 0.00 0.00
5,048.55 1.48 18,511.23 1.52
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 1,362.98 0.11
2,400.00 0.70 7,200.00 0.59
0.00 0.00 2,864.15 0.23
0.00 0.00 0.00 0.00
1,866.37 0.55 2,700.45 0.22
243.00 0.07 2,694.24 0.22
0.00 0.00 0.00 0.00
0.00 0.00 3,240.00 0.27
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
264.70 0.08 529.40 0.04
0.00 0.00 0.00 0.00

9.822.62 2.88

39,102.45 3.20

5,205.70 1.82

17,229.98 1.41

51,980.94 15.25

0.00 0.00

70,541.51 578
103,170.84 845

51,980.94 156.25

173,712.35 14.23

58,186.64 17.07

190,842.33 15.64

58,186.64 17.07 $

190,942.33 1564

Restricted For Management Use Only
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SOUTHERN WATER & SEWER DISTRICT
PO BOX 610
MCDOWELL, KY 41647
REGULAR CALLED MEETING MARCH 24th @5PM

AGENDA

e CALL TO ORDER

¢ APPROVAL OF MINUTES
e FINANCIAL STATEMENT

e HAROLD SEWER PROJECT
e MINNIE TO HAROLD

e OTHER

e ADJOURN

P /’ i}



MICHAEL R. SPEARS, CPA, PSC
P.O. BOX 1270
PRESTONSBURG, KY 41653

March 24, 2014

Southern Water and Sewer District
Board of Commissioners
Prestonsburg, KY 41653

RE: February 2014 Financial Statements

Dear Commissioner,

Enclosed you will find your financial statements for the period ended February 28, 2014. In
this letter [ am giving you some pertinent highlights as I see them.

Balance Sheet as of February 28, 2014
e C(Cash in Bank is $14,839
s Restricted Cash is $542,268
e Accounts Receivable is $1,485,388
e Plant in place is $23,914,828
o Equity is $18,843,093
[ ]
[ncome Statement — for the month ended February 28, 2014
Operating Revenue is $452,326
Operating Expenses $419,256
Other Income (Construction Income & Interest) $103.210
Other Expense ($19,761)
Net Income is $116,519
Included in the income is Depreciation of $82,189

I would ask that you review the financials and if you have questions please feel free to contact
me at (606) 424-8040.

Sincerely,
Mkl 2. s

Michael Spears



Southern Water and Sewer District
BALANCE SHEET
As of February 28, 2014

ASSETS

CURRENT ASSETS

Cash on Hand $ 460.00

First Guaranty - New (4,610.36)
Cash - Community Trust Bank (SV) 19,448.98
First Guaranty - Solid Waste Account 74,636.09
Accounts Receivable - Water 950,092.33

Accounts Receivable - Garbage 423,448.51

Accounts Receivable - Sewer 111,847.04
A/R - CDBG Grant 5,000.00
Provision for Uncollectible Accounts (214,253.65)
Materials and Supplies 60,018.00
KIA Escrow - New 37,061.77

KIAR & M Reserve - New 45,755.05
KIA R & M Reserve #3 - New 43,816.78
First Guaranty - RD Account 904.70
RD Depreciation Reserve Acct. 43,068.03
RD Escrow Acct 46,431.20
1st Guaranty - FEMA Reimbursements 24,634.66
FGB - Rural Development Construction 20,925.13
FGB - Floyd County Bond Payment 56,240.09
FGB - RD Sinking Fund (New) 11,1847
Cash - Pride on the River 3,225.26
FEMA - 1976 - DR - KY 4,022.20
insurance Escrow Account 14,308.60
KIA R & M RESERVE A04-06 17,495.00
Construction Account 90,759.85

FGB - Customer Deposit Account 7,865.47

Total Current Assets 1,893,719.20

PROPERTY AND EQUIPMENT

Utility Plant 32,609,522.18
Utility Plant 1,766,340.49
Utility Plant Sewer 4,094 ,426.86
Construction in Progress 993,731.12
CIP - Pride on the River 3,236,588.13

Less: Accumulated Depreciation (18,785,780.80)

Net Property and Equipment 23.914,827.98

OTHER ASSETS
Prepaid Interest 98,409.92
Accumulated Amortization (29,933.01)

Total Other Assets 68,476.91

TOTAL ASSETS 25,877,024.09

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of February 28, 2014

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable 178,472.26
AP -CIP 9,080.38
Unearned Tap Fees 11,205.00
AJP - First Bank Credit Card (Gary's) 3,080.39
AJP - First Bank Credit Card (Dean) 5,114.06
Unearned Tap Fees - Sewer 92,295.00
N/P - FGB LOC 241,000.00
First Guaranty - Office Building 63,967.26
N/P - FIRST GUARANTY (TRUCKS) 54,635.07
Customer Deposits 155,870.24
PRIDE ON THE RIVER TAP FEE 250.00
Customer Deposits - Sewer 35.00
Accrued Fica (562.15)
Accrued Ky WTH 3,844.70
Accrued KUI/FUTA 6,368.22
Accrued School Tax 75.82
Accrued Sales Tax 817.59
Gamnishee 320.30
Accrued 401-k (72.24)
Accrued Vacation/Sick Pay 69,958.41
Accrued Interest - KIA Il 18,700.54
Accrued Interest - Bonds 17,381.25
Accrued Interest - New Bond 1,506.99
Accrued Interest - Sandy Valley Bond 4,760.13
Accrued Interest - Build America Bond 954.85
A/P - Solid Waste 429,205.34

Total Current Liabilities 1,368,264.41

LONG-TERM LIABILITIES
N/P - KIA | 644,428.40
N/P - KIA 1l 1,634,000.67
Bonds Payable 2,193,000.00
N/P - KIA A-04-06 40,779.34
Bonds Payable (New) 202,000.00
RD Note - Sandy Valley 588573 524.471.00
USDA (530,000) 50500000

Total Long-Term Liabilities _ 574367941
Total Liabilities 711194382

CAPITAL
Invested in Capital Assets 16,206,185.00
Restricted for Capital Projects 26,439.00
Restricted for Maintenance 60,767.00
Restricted for Debt Services 136,874.00
Unrestricted Net Assets 231,689.16

Restricted For Management Use Only
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Southern Water and Sewer District
BALANCE SHEET
As of February 28, 2014

Restricted for Deposits 132.884.00
Current Earnings 117,363.76
Retained Eamings ___1,852,878.35

Total Stockholders' Equity : 18,765,080.27

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY $  25877,024.09

Restricted For Management Use Only
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 2 Months Ended February 28, 2014

1 Month Ended
February 28, 2014 %

2 Months Ended
February 28, 2014

Sales

Metered Sales - Residential
Metered Sales - Business

Metered Sales - Residential Sewer

Metered Sales - Business Sewer
Sales for Resale
Penaities
Meter Service
Other Income
Garbage Sales Revenue
Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses
Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Chemicals - Sewer
Contract Labor
Chemicals

Fuel for Power Production
Supplies - Pumping
Repairs - Pumping
Telephone & Utilities - Pumping
Lab Services

Chemicals

Fuel

Sewer Supplies

Lawn Service
Power-WTP
LAB-SEWER

Lab Services

Supplies

Fuel

Supplies

Natural Gas-WTP
Operations Labor-T & D
Wages - Sewer

Wages - Sewer

Unifiorm Rental - T & D
Supplies-T&D

Vehicle Repairs-T & D

329,924 47
9,329.85
19,848.36
1,359.20
2,579.20
7,265.71
1,920.00
49.00
80.050.00
0.00

633,000.57
18,927.08
36,985.95

3,318.16
7,770.52
14,518.23
2,800.00
2,225.32
160,186.25
0.00

452,325.79

879,732.08

45232579

78,012.96
47,978.00
0.00

0.00
5,738.40
0.00

0.00
4,600.60
0.00

0.00
425.00
0.00

0.00
4,230.30
0.00

0.00

0.00

0.00

0.00

0.00
1,362.98
0.00

0.00
123345
60.780.72
2,400.00
0.00

0.00
12,620.69
1,750.90
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879,732.08

155,745.12
101,631.50
0.00

0.00
12,097.16
0.00

0.00
13,462.68
0.00

0.00
425.00
0.00

0.00
4,230.30
0.00

0.00

0.00

0.00

0.00

0.00
1,362.98
0.00

0.00
1,460.32
121,694.90
4,800.00
0.00
1,000.00
27,589.61
1,875.90




Southern Water and Sewer District

INCOME STATEMENT - CONSOLIDATED

Utilities-T& D
Repairs Pump-T&D
Uniform Rental - T&D
Vehicle Repairs- T &D
Repairs-T&D
Fuel-Gasoline

Lab Services - Distribution
Lawn Service - Distribution
Utilities - Sewer

Fuel - WWTP

Uniform Rental

Vehicle Repairs

Utilities

Lawn Service

Repairs

Truck Lease

Equip. Rental
Repairs-Sewer

Safety supplies

Repairs

Safety Supplies
Equipment Rental
Uniforms - Sewer

Billing Postage

Billing Postage

BILLING CARDS

Wages - Office

Rent

Office Postage

Office Supplies
Telephone & Utilities - Office
Bank Charges

Heelth Insurance

Shipping

Dental Insurance

Woaorkers Comp

Lifa Ins.

Conftract Labor - Administration
Credit Card Payment Fees
Health Insurance -Sewer
Health Insurance

Shipping

Dental Insurance
Worker's Compensation
Health Insurance - Sewer
Property Insurance

Legal

Accounting

Engineering

1 Month Ended
February 28, 2014

36,080.77
5,000.00 1.1
0.00 0.00
2,932.50 0.65
0.00 0.00
17,483.94 3.87
0.00 0.00
0.00 0.00
2,864.15 0.63
0.00 0.00
834.08 0.18
2,451.24 0.54
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
2,000.00 0.44
0.00 0.00
395.39 0.0
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
105.32 0.02
960.45 0.21
0.00 0.00
16,204.79 3.58
0.00 0.00
0.00 0.00
1,373.47 0.30
0.00 0.00
479.44 0.11
11,559.74 2.56
0.00 0.00
580.60 0.13
5412.36 1.20
307.00 0.07
0.00 0.00
78.00 0.02
0.00 0.00
264.70 0.08
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
3,600.00 0.80
0.00 0.00

Restricted For Management Use Only
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For the 1 Month and 2 Months Ended February 28, 2014

2 Months Ended
February 28, 2014

45,315.84
15,000.00
1,036.74
422112
0.00
31,235.98
5,396.50
0.00
2,864.15
0.00
834.08
2,451.24
0.00

0.00
3,240.00
0.00
4,000.00
0.00
395.39
0.00

0.00

0.00

0.00
3,008.89
960.45
0.00
32,455.85
0.00
55.62
2,676.88
2,825.14
1,305.12
33,955.76
0.00
1,161.20
5,412.36
2,897.84
0.00
98.00
0.00
264.70
0.00

0.00

0.00

0.00

0.00

0.00
5,400.00
0.00

1.1
0.12
0.48
0.00
3.55
0.61
0.00
0.33
0.00
0.09
0.28
0.00
0.00
0.37
0.00
0.45
0.00
0.04
0.00
0.00
0.00
0.00
0.34
0.11
0.00
3.69
0.00
0.01
0.30
0.32
0.15
3.86
0.00
0.13
0.62
0.33
0.00
0.01

0.00
0.03
0.00
0.00
0.00
0.00
0.00
0.00
0.61

0.00




Southern Water and Sewer District

INCOME STATEMENT - CONSOLIDATED

Professional Fees
Legal

Property Insurance
Commissioners Bond
Bonds

Commissioner's Bond
Bonds

Office Repairs
Commissioner's Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penalty Notices
Advertising

Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Total Operating Expenses

Operating Income (Loss)

Other Income (Expense)

1 Month Ended
February 28, 2014

%

For the 1 Month and 2 Months Ended February 28, 2014

2 Months Ended
February 28, 2014

0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
712.60 0.16 712.60 0.08
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1,000.00 0.22 1,500.00 0.17
0.00 0.00 0.00 0.00
1.858.11 041 9,405 65 1.07
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
415.85 0.09 964.63 0.11
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
63,382.08 14.01 137,074.16 15.58
8,496.82 1.88 16,993.64 1.93
0.00 0.00 0.00 0.00
9,484.22 210 19,194.56 2.18
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1,804.52 0.40 3.763.00 0.43
0.00 0.00 0.00 0.00

_ 0.00 0.00 0.00 0.00

419,256.14

92.69

845,452.56

96.10

33,06965

7.31

34,279.52

3.90

Interest Expense - TFB 0.00 0.00 (504.79) 0.06
Amortization of Premium (205.02) 0.05 (410.04) 0.05
Interast Expense - KIA (7,332.21) 162 (16,043.39) 1.82
Interest Expense - Credit Cards (131.93) 0.03 (567.15) 0.06
Interest Expense - Bonds (12,091.47) 2.67 (21,189.28) 241
Interest Income - Now 38.67 0.01 38.67 0.00
Interest Income 0.00 0.00 28.81 0.00
Grant Income (Dept of Transportation) 0.00 0.00 18,560.57 2.1
Grant Income (Dept. of Transportation) ~ 103,170.84 22.81 103,170.84 11.73

Total Other Income (Expense)

83,448.88

18.45

83,084.24

9.44

6
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Southern Water and Sewer District
INCOME STATEMENT - CONSOLIDATED
For the 1 Month and 2 Months Ended February 28, 2014

1 Month Ended 2 Months Ended
February 28, 2014 February 28, 2014 %

Net Income (Loss) Before Taxes 116,518.53 117,363.76 13.34

Net income (Loss) $ 116,518.53 117,363.76 13.34

Restricted For Management Use Only
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Sales

Metered Sales - Residential

Metered Sales - Business

Sales for Resale

Penalties

Meter Service

Other Income

Garbage Sales Revenue
Less Returns & Allowances

Total Sales
Gross Profit

Operating Expenses

Solid Waste Payments
Water Purchases
Management Fees
Contract Labor - Water
Operations Labor - Pumping
Fuel for Power Production
Supplies - Pumping
Repairs - Pumping

Southern Water and Sewer District
INCOME STATEMENT - WATER
For the 1 Month and 2 Months Ended February 28, 2014

1 Month Ended
February 28, 2014

329,924 .47
9,329.85
2,579.20
7,265.71
1,920.00

49.00
80,050.00
0.00

%

2 Months Ended
February 28, 2014

633,000.57
18,927.08
7,770.52
14,518.23
2,800.00
222532
160,186.25
0.00

431,118.23

839.427.97

431,118.23

839,427.97

78,012.96
47,978.00
0.00

0.00
5,738.40
0.00

0.00
42500

Telephone & Ulilities - Pumping 0.00

Lab Services

Chemicals

Fuel

Lawn Service
Power-WTP

Supplies

Natural Gas-WTP
Operations Labor-T &D
Unifiorm Rental -T & D
Supplies-T&D

Vehicle Repairs - T&D
Utilities-T &D

Repairs Pump-T&D
Uniform Rental - T & D
Vehicle Repairs-T& D
Repairs-T&D
Fuel-Gasoline

Lab Services - Distribution
Lawn Service - Distribution
Truck Lease

Equip. Rental

Safety supplies

Billing Postage

0.00
4,230.30
0.00

0.00

0.00

0.00
1,233.45
60,780.72
0.00
12,620.69
1,750.90
36,080.77
5,000.00
0.00
2,932.50
0.00
17,483.94
0.00

0.00

0.00
2,000.00
395.39
105.32
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155,745.12
101,631.50
0.00

0.00
12,097.16
0.00

0.00
425.00
0.00

0.00
4,230.30
0.00

0.00

0.00

0.00
1.460.32
121,694.90
1,000.00
27,589.61
1.875.90
45,315.84
15,000.00
1,036.74
422112
0.00
31,235.98
5,396.50
0.00

0.00
4,000.00
395.39
3,008.89




Billing Postage
BILLING CARDS

Wages - Office

Rent

Office Postage

Office Supplies
Telephone & Utilities - Office
Bank Charges

Health Insurance

Shipping

Dental Insurance
Workers Comp

Life Ins.

Contract Labor - Administration
Credit Card Payment Fees
Legal

Accounting

Engineering

Professiconal Fees

Legal

Property Insurance
Commissioners Bond
Bonds

Commissioner's Bond
Bonds

Office Repairs
Commissioner's Fee
Railroad Rent/Easements
Misc. Expenses

Misc. Expenses

Misc. Expenses

Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Travel Reimbursement
Training

Training

Advertising

Bad Debt Expense
Interest & Penalty Notices
Depreciation Expense
Depreciation Expense
Depreciation Expense
Payroll Taxes

PSC Taxes

Sales Taxes

Employer Pension Expense
Pass Through Payment
Drug Screening

Southern Water and Sewer District

INCOME STATEMENT - WATER

1 Month Ended
February 28, 2014

For the 1 Month and 2 Months Ended February 28, 2014

2 Months Ended
February 28, 2014

960.45 0.21 960.45 0.11
0.00 0.00 0.00 0.00
16,204.79 3.58 32,455.85 3.69
0.00 0.00 0.00 0.00
0.00 0.00 55.62 0.01
137347 0.30 2,676.88 0.30
0.00 0.00 2,825.14 0.32
479.44 0.11 1,305.12 0.15
11,559.74 256 33,955.76 3.86
0.00 0.00 0.00 0.00
580.60 0.13 1,161.20 0.13
5,412.36 1.20 5412.36 0.62
307.00 0.07 2,897.84 0.33
0.00 0.00 0.00 0.00
78.00 0.02 98.00 0.01
0.00 0.00 0.00 0.00
3,600.00 0.80 5,400.00 0.61
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
712.60 0.16 712.60 0.08
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1.000.00 0.22 1,500.00 0.17
0.00 0.00 0.00 0.00
1.858.11 0.41 9,405.65 1.07
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
415.85 0.09 964.63 0.1
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
63,382.08 14.01 137,074.16 15.58
8,496.82 1.88 16,993.64 1.93
0.00 0.00 0.00 0.00
©,484.22 210 19,194.56 218
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
1,804.52 0.40 3,763.00 0.43
0.00 0.00 0.00 0.00
RIS 000 0.00 0.00 0.00
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Southern Water and Sewer District
INCOME STATEMENT - WATER

For the 1 Month and 2 Months Ended February 28, 2014

1 Month Ended 2 Months Ended

February 28, 2014 % February 28, 2014 %

Total Operating Expenses 404,478.39 89.42 816,172.73 92.78
Operating Income (Loss) - 2663984 589 23,255.24 264
Other Income (Expense)

Interest Expense - TFB 0.00 0.00 (504.79) 0.06
Amortization of Premium (205.02) 0.05 (410.04) 0.05
Interest Expense - KIA (7,332.21) 1.62 (16,043.39) 1.82
Interest Expense - Credit Cards (131.93) 0.03 (567.15) 0.06
Interest Expense - Bonds (12,091.47) 2.67 (21,189.28) 2.41
Interest Income - Now 38.67 0.01 38.67 0.00
Interest Income R 0.00 0.00 28.81 0.00
Total Other Income (Expense)  (19.721.96) _ (4.36) (38.647.17) (4.39)
Net Income (Loss) Before Taxes _ 691788 1.53 (15,391.93) (1.75)
Net Income (Loss) _§__ﬁ______ ! 6,917.88 : 1.53 $ (15,391.93) (1.75)
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Southern Water and Sewer District
INCOME STATEMENT - SEWER
For the 1 Month and 2 Months Ended February 28, 2014

1 Month Ended 2 Months Ended
February 28, 2014 % February 28, 2014

Sales
Metered Sales - Residential Sewer
Metered Sales - Business Sewer
Less Returns & Aliowances

Total Sales
Gross Profit

Operating Expenses
Chemicals - Sewer
Chemicals
Sewer Supplies
LAB-SEWER
Lab Services
Supplies
Wages - Sewer
Utilities - Sewer
Fuel - WWTP
Uniform Rental
Vehicle Repairs
Utilities
Repairs
Repairs-Sewer
Uniforms - Sewer
Health Insurance -Sewer
Health Insurance
Advertising

Total Operating Expenses
Operating Income (Loss)
Other Income (Expense)
Grant Income (Dept of Transportation)

Grant Income (Dept. of Transportation)

Total Other Income (Expense)

Net Income (Loss) Before Taxes

Net Income (Loss)

19,848.36
1,359.20
0.0

36,985.95
3,318.16
0.00

21,207.56

40,304.11

21,207.56

40,304.11

0.00
4,600.60
0.00
0.00
0.00
1,362.98
2,400.00
2,864.15
0.00
834.08
2,451.24
0.00
0.00
0.00
0.00
0.00
264.70
0.00

0.00
13,462.68
0.00
0.00
0.00
1,362.98
4,800.00
2,884.15
0.00
834.08
2,451.24
0.00
3,240.00
0.00
0.00
0.00
264.70
0.00

14,777.75

29,279.83

5,429.81

11,024.28

0.00
103,170.84

18,560.57
103,170.84

103,170.84

121,731.41

109,600.65

132,755.69

109,600.65

132,755.69
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SOUTHERN WATER & SEWER DISTRICT
PO BOX 610

MCDOWELL, KY 41647
SPECIAL CALLED MEETING MARCH 10, 2014 @5PM

AGENDA

e CALLTO ORDER - 5700 pm:
e HAROLD SEWER PROJECT
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Southern Water and Sewer District
Harold Sewer Project
Gearheart Force Main
Engineer's Opinion of Probable Cost

3/4/2014
UNIT
ITEM # ITEM QTY UNITS PRICE AMOUNT

] 4" SDR-11 HDPE Sewer Pipe 3,425 LF $ 11.00| § 37,675.00
g 2" SDR-11 HDPE Sewer Pipe 5,735 LF $ 10.00 [ $ 57,350.00
3 Quadplex Lift Sation 1 LS $20,000.00 | $ 20.000.00
4 Connection to Lift Station 2 LS $ 3,000.00| $  6,000.00
5 Pavement Replacement 1 LS $18,000.00 | § 18,000.00
6 Bore and Encasement 100 LF $ 150.00] $ 15,000.00
CONSTRUCTION COST $§ 154.025.00
Contingency 10% §  15,402.50

Engineering
Design/Permits $ 14,500.00
Bidding $ 2,000.00
Construction Administration $ 4,200.00
Inspection (45 Day Completion Time) $§  18,000.00
Misc/ Legal/ Public Notice 3 2,500.00
|TOTAL PROJECT COST $ 210,627.50




Southern Water and Sewer District
Harold Sewer Project
Gearheart Force Main
Engineer's Opinion of Probable Cost

3/4/2014
UNIT
ITEM # ITEM QTY UNITS PRICE AMOUNT

1 4" SDR-11 HDPE Sewer Pipe 9,160 LF $ 1100 $ 100,760.00
2 Quadplex Lift Sation 1 LS $20,000.00 [ § 20,000.00
3 Connection to Lift Station 2 LS $ 3,00000 | $ 6,000.00
4 Pavement Replacement 1 LS $18,000.00 | § 18,000.00
5 Bore and Encasement 100 LF $ 150.00| 8§ 15,000.00
CONSTRUCTION COST $ 159,760.00
Contingency 10% $ 15,976.00

Engineering
Design/Permits $ 14,500.00
Bidding 3 2,000.00
Construction Administration $ 4,200.00
Inspection (45 Day Completion Time) $ 18,000.00
Misc/ Legal/ Public Notice $ 2,500.00
|TOTAL PROJECT COST $ 216,936.00
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