
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF SOUTHERN WATER 

AND SEWER DiSTRICT FOR RATE 

ADJUSTMENT PURSUANT TO 807 KAR 5:076 

RESPONSE TO COMMISSION STAFF FIRST 

CASE NO. 2018·00230 

FOR INFORMATION 

Southern Water Sewer District (the "Applicant") Floyd County, Kentucky, 

Iy submits the following information in response to Commission Staff's First Request 

for Information listed in a notice from 

2018: 

Kentucky Public Service Commission November 

Each item requested by the Staff to the the District' 5 

and consu knowledge, information and belief. by those the 

are included in the documents. 

item, lIy to the PSC is in format (PDF) is 

searchable and bookmarked. 

We trust that this information and attachments will the for Information. 

Signed: _..:....:::.:...:::::::~....,..~)Oc::~===~ ___ _ 

, Chairman 

Date: 13, 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In t['1e Matter of: 

APPLlICATION OF SOUTHERN WATER 

AND SEWER DISTRICT FOR RATE ADJUSTMENT) 

PURSUANT TO 807 KAR 5:076 ) 

CASE NO. 2018-00230 

RESPONSE TO COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION 

PRE PARER'S CERTIFICATION 

I, D'Ean Hall and Paula Burke, do certify that the responses we have prepared are true and accurate to 
the best of our knowledge, information and belief formed after a reasonable inquiry. 

Signed this 13th day of December 2018. 

Dean Hall, Manager 

Southern Water & Sewer District 

-:L) () n J'--I ~· C---- k:,:::V,,,:v L--
Paula Burke 
Southern Water & Sewer District 



1. Provide the Promissory Notes and loan correspond to Amortization 

Schedules provide on the two debts to First Guaranty Bank in the amounts of $25,018.00 and 

$41,355.00 in Southern District's application. 

Answers prepared by Dean Hall and Paula Burke 

The two loans in question are with First Guaranty Bank, Martin KY and Citizens National Bank, Paintsville 

KY; not two loans with First Guaranty Bank. 

The documents follow in this section. 
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PROMISSORY NOTE 

I Loan Date \ Maturity \ 
$41,355.00 06·09-2015 06-09-2017 

Principal Loan No 
36561 CIU I 

CallI Coli I Account 
389285 I Officer \ Initials 

*.* 
Referel'ces in the boxes above are lor Lenders use only and do not limit the applicabilily of this document to any particular loan or item. 

Any item above containing " ___ " tHIS been omitted due to text length limItatIons, 

Borrower: SOUTHERN WATER & SEWER DISTRICT 
PO BOX 610 
MCDOWELL, KY 41647 

Principal Amount: $41,355.00 

Lender: CITIZENS NATIONAL BANK 
LEFT BEAVER 
PO BOX 1488 
PAINTSVIL.LE, KY 41240-1488 

Date of Note: June 9, 2015 

PROMISE TO PAY. SOUTHERN WATER & SEWER DISTRICT ("Borrower") promises to pay to ClTlZENS NATIONAL BANK ("Londer"), or order, 
In lawful monoy 01 the Unltod States of America, the principal amount of Forty-ono Thousand Throe Hundred Fifty-live & 001100 Dollars 
($41,355.00), logether with Interolll on tho unpaid principal balanca Irom Juno 9, 2015, calculated as doscrlbed In the "fNTEREST 
CALCULATION METHOD" paragraph USing an Intorost rate of 4.250% por annum based on a year of 360 days, until paid In full, Tho intorost 
rato may change undor tho torms and conditions of the "INTEREST AFTER DEFAULr' section, 

PAYMENT. Borrowor will pay this loan In 23 rogular paymonts of $939,61 oach and ono Irrogular last payment esUmated at 522,508.05 . 
Borrower's firsl payment is due July 9, 2015, and all subsequent payments aro due on the same day 01 each month after tha\. Borrower's final 
payment will be due on Juno 9.2017, and will be for all principal and all accrued intarest not yet paid. Payments include principal and Inlerost 
Unless otherwise agreed or required by applicable law, paymenl1l will be applied first to any accrued unpaid Interest; then to principal; thon to 
any unpaid collection costs; and then to any lato charges. Borrower will pay Londor at Lendor's address shown above or at such other place as 
Lender may deSignate in writing, 

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 3651360 basis: that is, by applying tho ratio of tho intorosl rale 
over a year of 360 days, multiplied by tho outst;mdlng principal bolonco, multlpllou by tho actual numbor 01 days the principal balanc.e Is 
outstanding. All interost payablo under this Noto is compuled using this method. 

PREPAYMENT. Borrower agrees that ail loan lees and other prepaid finance charges are earned fully as of the dale of the loan and l'IIill not be 
subject 10 refund upon early payment (whett1er VOluntary or as a result of default). except as otherwise reQuired by Jaw, Except lor the 
forE<going, Borrower may pay wilhout penalty all or a portion 01 Ille amount owed eartier than il is due, Early payments Will not, unless agreed 
to by le"der in writing, relieve Borrower 01 Borrower's obligation to continue 10 maKe payments under the payment schedule, Rather, early 
payments will reduce the prinCipal balance due and may resull in Borrower'S making fewer payments, Borrower agrees not \0 send Lender 
paymenls marked "paid In full", "'Nilhout recourse", or similar language , If Borrower sends such a payment, Lender may accept it without 
losing any of Lender's rights under this NOle, and Borrower will remain obligated 10 pay any furTher amounl owed to Lender, All writtan 
communications concerning disputed amounts, Includtng any chock or olhor paymont instrumont that lndlcalOs that tho payment constitutos 
"payment in full" of the amount owed or that is tondered with other conditions or limitations or as full satisfacllon of a dispuled amount must bo 
mallod or delivored 10: CITIZENS NATIONAL BANK, PO BOX 1488 PAINTSVILLE, KY 41240-1488. 

LATE CHARGE, tf a payment is 10 days or more late. Borrower will be charged 5.000% of the regularly scheduled payment. 

INTEREST AFTER DEFAULT. Upon defaull, including failure to pay upon final maturity, Ihe Iota I sum due under this Nole will contineJe to accrue 
ir.terest at the interest rate under this Nate, 

DEFAULT. Ea:h 01 the following shall constitulO an event of default ("Evenl of Default" ) under this Nole: 
PQynlont Oolou.lt. BorrOYVt;f f;.,U;,) Lo IIIUI'\C un)' pcayn lt:nl wnen aue ulloer 11115 Note. 

Other Defaults, Borrower fails to comply with or to periorm any olher lenn, obligation. covenant or condilion contained in 111i5 Note or in 
any o[ Ihe related documents or to comply with or to perform any tenn, obligation, covenanl or condition contained in any ather agreement 
between Lender and Borrower. 

False Statemonts. Any warranty, representation 0 ' statement made or furnished to Lender by Borrower or on Borrower's behall under Ihis 
Nole or the related documents is false or misleadir.g In any material respect. either now Or at the time made or furniShed or becomes false 
or miSleading at any lime Ihereafter. 

Doath or Insolvency. The death of Borrower or Ihe dissolution or tennination of Borrower's exislence as a going business. the insolvency 
of Borrower. the apPOintment of a receiver for any part of Borrower's property, any assignmenl (or Ine benefit of credilors. any type of 
creditor worl<out, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower. 

Creditor or Forfoiture Procs9dlngs. Commencemenl of foreclosure or forfeiture proceedings, whether by judicial proceeding. self· help, 
re~o~session or any, other melhod, by any creditor of Borrower or by any govemmenlol agency against any collateral sec"ring Ihe loan , 
ThiS Includes a garnishment of any of Borrower's accounts, Including deposit accounts. with Lender. However, Ihis Event 01 Default 5h,,11 
not apply If there Is a good faith dispute by Borrower as to the validity or reasonableness of the cla im which is the basis of Ihe creditor or 
forfellure prcceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposils with Lender monies or 
a surety bond for the creditor or forfeiture proceeding, in an amounl determined by Lender, in jls sole discretion , as being an adequate 
reserve or bond lor the dispute. 

E~entz Af1ectlng Guarantor. Any o[ the preceding events occurs with respect to any guarantor. endorser, surety, or accommodation party 
01 any of the indebtedness or any guarantor, endorser. surety, or accommodation party dies or becomes Incompelent. or revokes or 
dispules the val!dity of, or liability under, any guaranty of t.he indebledness evidenced by this Note , 

Adverso Chango. A material adverse change oc;c"rs In Borrower's financial condition, or Lender believes the prospeci of payment or 
performance of tniS Note is Impaired, 

Insecurity. U~C1der in good faith believes ilsetf Insecure , 
LENDER'S RIGHTS , Vi><>n derauH, Lemler may oeClare Ihe elllire unpaiO principal oalance under this Note ano all accrued unpaid interesl 



Loan No: 36561 
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PROMISSORY NOTE 
(Continued) 

immediately due. and thef1 Borrower will pay that amount. 

Page 2 

ATIORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay 
Lender tllat amount. This inCludes, subject to any limits under applicable law. Lender's reasonable a\torneys' fees and Lender's legal e~penses 
whether or not there is a lawsuit. includin9 reasonable attorneys' fees and legal expenses for bankruptcy proceedings (including efforts to 
modify or vacate any automatic stay or injunction). and appeals. If not prohibited by applicable law. 8orrower also will pay any court costs. in 
addition to all other sums provided by law. 

JURY WAIVER. Lender and Borrower hereby walva tho right to any jury Irial in any action, procoeding, or counterclaim brought by olthor Lender 
or Borrowor against the other. 

GOVERNING LAW. This Note will be governod by federal law applicable to Lender and, to the extent not preempted by federal law, tho laws of 
the Commonwealth of KentUCky without regard to Its connlcts of law proviSions. This Nota has been accepted by Lender In the Commonwealth 
of Kentucky. 

CHOICE OF VENUE. If there is a lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the oourts of JOHNSON 
County. Commonwealth of Kentucky. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether 
checking. savings. or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may 
open in the future. However. thls does not Include any IRA or Keogh accounts. or any trust accounts for which setoff would be prohibited by 
law. Borrower authorizes Lender. 10 the Bxtent permitled by applicable law. 10 charge or seloff ali sums owing on the indebtedness against any 
and all slIch accounts. 

APPRAISAL FEE REIMBURSEMENT. If any adoption of or Change In law or regulation, or In the Interpretation or acmlnlstratlon mereof oy ar.y 
official authorily. or any requirement or condition imposea or recommended by any official authority. shall cause Citiz~ns National Bank to obtain 
one or more updaled appraisals or any collateral securing payment of this Note. Customer shall, promplly upon demand by Citizens National 
Bank, reimburse Citizens National Bank for the cost of each such appraisal. 

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower. and upon Borrower's heirs. personal represen:atives. 
successors and assigns, and shall inure to the benefit of Lender and its successors and assigns. 

GENERAL PROVlSIONS. If any part of this Note cannot be enforced. this fact will not affee! the rest of the Note. Lender may delay or forgo 
enforcing any of its rights or remedies under this Note without losing Ihem. Borrower and any other person who signs, guarantees or endorses 
this Note, to the extent allowed by law. waive presentment, demand for payment. and notice of dishonor. Upon any change in the terms of this 
Note. ana unless otherwise expressly slated In writing. no party who signs this Note. whether as maKer, guarantor, accommodation maKer or 
endorser, shall be released from liability. All such parties agree that Lender may renew or extend (repeatedly and for any lenglh or time) this 
loan or release any party or guarantor or collateral; or impair. fall to realize upon or perfect Lender's security interest In the collateral; and taKe 
any other action deemed necessary by Lender without the consent of or notice to anyone All such parties also agree that Lender may modify 
this loan without the consent of or notice to anyone other than the party with whom the modification is made. The obligations under this Note 
are loint and several. 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE. BORROWER AGREES TO THE 
TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COpy OF THIS PROMISSORY NOTE. 

BORROWER: 

:~:U~ER i7J1ISTRICT 

DEAN HALL, MANAGER of SOUTHERN WATER & 
SEWER DISTRICT 

LENDER: 
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CHANGE IN TERMS AGREEMENT 

Principal 
$22,434.72 I Loan Date \ Maturity J 

06-09-2015 08-09-2019 
Loan No 
36661 \ 

Call I Coli 

C/U I Account 
389286 \ 

Officer 11 nitials 
*** 

References in the boxes above are for Lenders use only and do not limit the <lpplicabili ty of this document to any particular loan or il(!m . 
Af!'j item above containing ....... has been omitted due 10 texlfenglh Ilmltalions. 

Borrower: SOUTHERN WATER & SEWER DISTRICT 
PO BOX 610 
MCDOWELL, KY 41647 

Principal Amount: $22,434.72 

Lender: CITIZENS BANK OF KENTUCKY 
LEFT BEAVER 
PO BOX 1"88 
PAINTSVILLE, KY 41240014aS 

Date of Agreement: 06-14-2017 

DESCRIPTION OF EXISTING INDEBTEDNESS. PROMISSORY NOTE FROM SOUTHERN WATER & SE\-IIi:R DISTRICT TO CITIZENS NATIONAL 
BANK , NKA CITIZENS BANK OF KENTUCKY DATED 05-09·2015. 

DESCRIPTION OF COLLATERAL. uee FILlNG# 2015·277221<:-83.01 . 

DESCRIPTION OF CHANGE IN TERMS. TERM. RATE CHANGE TO 4.75% , PAYMENT TYPE . 

PAYMENT. Borrowor will pay this loan In 26 payments 01 $909.84 oach p<lymenc. Borrowor'a 0"1 payment I, dUG July 9, 2017, and .11 
~ubsoquont payments are due on the nme day of each month aftar that. Borrower's nnal payment will be due on August 9, 2019, and will be 
(or .11 prinCipal and aU acerued inlllrost not YOI paid. 

INTEREST CALCULATION METHOD. Intorost on this Joan Is computsd on a 3651360 balla; th.! Is, by applying the rtltlo 01 tho Intere,t rata ovor 
a year of 360 days, multiplied by the outstanding principal balance, mulUplled by the actual numbor of days the prfnclpal balanco I, outs'landlng. 
All Inlorest payable undor this loan I, computad using \hI. mothod. 

CONTINUING VALIDITY. Except as expressly changed by Ihis Agreement. the tenns of Ihe criglnal obligation or obligations, incJuding all 
agreements evidenced or :;eeuring the obllgation(s). remain undlangeo ana In full force and effeC1. Consent by Lender to this Agreemenl dOes 
not waive Lender's right 10 strict perionnanco of the obligalion(s) as changed. nor obligate Lender 10 make any future change in terms. Nolhing 
in lI1is Ag:et:ment will consUMe a satisfaction 01 the obllgation(s). It Is the Inlention of Lender 10 relain as liable parties all mak1!rs and 
endorsers of the orig inal obligation(s). Including accommodaUon parties, unless a party is expressly released by Lender in writing . Any rnaker or 
endorser. including accommodation makers. will not be released by virtue of Ihls Agreement. If any person who signed the original obligation 
does nol sion this Agreement below. !hen aU porsons sign ing bolow acknowledge that thl3 Agreement is given conditionally. based on the 
repre~cnlBtlon to Lender that Ihe non.slgntng party consents to Ihe changes and provisions of Ihls Agreement or otherwise will not be neleaseo 
by it. This waiver applies nol only to any InlUal elrtension. modification or release. but also to all 8UCn SUb&8Quenl actions. 

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD AU THE PROVISIONS OF THIS AGREEMENT. BORHOWER 
AGREES TO THE TERMS OF THE AGREEMENT. 

BORROWER: 

THERN WATER & 

~ENDER: 
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Loan Da~e iVlcl'iuriiv Loa .. \\!o-- Call! Ceil 

00 

Initials I 
I 09-23-2014 09-23-2019 ·lOiK144025 

ficle'e"ce~ on Ih" boxes above are for Lender's use only and do nc llj(~ 11 Ihe app!icabihly of Ihis documeni 10 any par IIClJl~r loan or Item. 
Any I:ern above can!'lIn ln;J_·~· .... has been 0l11'II8d aue \0 texl !6ng!ll iimitallons. 

- 1 
B OITO'J'Jer : Southern 'Nal;::r c. Sewer Di strict (TIN: 

c1-037.!3-! 1) 
P.O. ao:; ~ ' C 
McDowell. I(Y ~'647 

FIRST GUM1A d TY 8Ai~:< 
MarU n Branch 
39 i ri ngte S lr:=e l 
P.O. 80x ilSa 
~';,aIHI).I(Y ..\. 164S 

INSTALLiV1 ENT L OAN 

(Fixed Rate) 

,.u~ aU NT REQUESTED: 

__ nlJ.?_Il~?_cL. 

$24,919.00 

PRl::P;!.\ ID r lN .NCE CHARGES: 
Loan Orl ginaiian Fee 

VSI 

S;::CURITY INTEREST CHARGES: 
Recording Fees 

5-0.00 

27.00 

hlOTE AM OUNT: $25,01 8.00 

PAYI lENT CALC ULATIOi\) : 
Interest ! eltlod: 3651355 
Disbursement Date: OS-23-201,j 
Flrsl Payment Dale : 10--23-2014 
DIJI: Daie: 09-23-2019 
Payment Period : Monthly 
TOfat i-iumlJer 01 Pmts: 60 
Interest Rate : 5.900% 

Credit Insurance: None 
llnlaunt o i Reg Pmt: $.182.52 

~:o.oo 

Payment Schedute. BCirrO\'iCr's paymen: sche:i ule cons:s;s D~ II le fol icl'lIng: GO mOnlhiy cOllsecut;ve payments 01 $,132 .52 (l3ch. 
tmglnnlng Cclooer 23. 2014 , ·.'Idh intE:resl calcui led on the ur.paid pr;:1Clpal talar.ces ai all inleros! tate of 5.900" , Pf)' an"" ", 
Borrower" Ilnal pay me lll will be due on Septe mber 2'3 . 20 1 !:I ilnd ''JIil sa for aii ;lrincipUI nnd iiccrued II liere. ! noi yel p:!;d . lWillllcr 
·.'lI th " nl' ether JJlpald amounts url(Je : th~ Nole. 

r-----------------~~~------------~~----------------~-----------~ APR 
6.029% 

FINANCE CHARGE 
$4,010.20 

COLlATER;':\L: Tilled Collaieral. 

TR .i~ I SA.CTIOi~ i\lUi'!i8ER: 17378 

AiVlOUNT FINANCED 
$24,941.00 

TOTAL OF PAYMENTS 
$28,95·1.20 

NOTICE: Thi s Loan Request Summ&r), is tor tnformational purposes only ,lo1d does not Obligate L.:::nder ii1 <Jny way 10 m~:(e i:1is 10iln or (loy 
other tOllil to Borrower. The iees and churg~s listed above are estimates only; ;lnt!, il <l loan is mllde, d irrerenl or llddilionn; lees 
el1d chmges may De Imposed. 

I 
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PRe iVll -':SORY Ill ... Tc. 

Borrower : South~Ctl \rl,-!cr .!!a .;J E. '!ie: OlstllC! (TfN 
6t·~oa7':~~i 

P.o. so~ (i10 
1.~ cOo\"f ;:U . j"... '1 t j 6..t -: 

Interest R_ e: 5.S;; , ;, 

~:A/1tn t l:(\CI, 

39 ~ m:.nD: ': SHe :: ! 
P.ll UIl::.S 
M.;nm . ~,\y . 1"';: ~ 

D Ie o f r;o·;::: September 23.2014 
I'Ror.W:i£ TO ?f~Y . SO!JW~(r. W~!::: r t. S( .... 'et Dlsin,' CaOrTO\'~er") pro\n\~-t s to puy t~ FIA$T GUARANTY SANK f Lcndcr .... L or ow~r. In 111 ... ·llul 
rno(l'Y o j lit e Umiea SIGles 01 Am~lIca . :he princIpal amounl or Tw~nly-f,ve Tl\Qu&lnd Elghf,·~n 001100 DclllJr9 (l25.01B 00) . logelhel wllh 
rO;"'osl o. Ir." uO J\1l,d pl\ncipn: bnloncc hom Seplcmbcr 2;). 201 •• c~lcul~le<I as dascriood In l/Ie -lfHEREST CAlCUlATIO" i\;ElHOD"' 
l'i :-reDrtlph U:i!111J 5n InlNest {fi te 01 13.900<4 p .~r annum, until p-dld In furl. Th~ Intere.S! rate may ch.m~iJ und~1 the terms end co'ncllions 01 the 
' iNTEnE ST b,rT ER. o t .r-AU,T" sectton. 

PAYb EJ-!T. Bouower will pD).· this lo~n In ("011 !mmedillloly upon Lender's dClnand. !f 1>0 C!.:miiIld IS m&de. BoriC\1c.H ':JH! pay 'hl~ lonn in 60 
n5,mt;! 1l1 :; Of S.:a2.~2 e •. ch p;..yme:f)t. Souower's IU51 Pltymcmlls auc Ociobc( 2~. 20lJ., and aU subscqt.:col payments c.lre duo on IIw Sl3me: day 
·1 e. c h roo" lh OhN Int;! . BOflowcr's n!fCI plymcnl Win I>e dlHl Oil S<'plrmt><. 23. 201~ ...... d Wlil b8 10< oJl p<lnclpal and all ~ccrued iole,,).l nol 

),111 pnHt P il'lrt \ Cn: ~ .r'lclltC1e ptinc;'plli end Inlcresl. Unless o~.hefWi&O agrec!cJ or Icqulred by &,Jpac~blc. liIY/. paymelHs wltl be flppHec tlrst 10 
(,tnv r:::CCfU ~d Uilp Id tn'creat ; :h~n 10 pnnclpilj ; IClen 10 any late chOlQeSj ;"Inu (her. to ~y un:- .\0 .:oHo:c!:::..n costs. Borrv\' H wli! p<J'j LenUN nt 
Ltin:.!c'·::; G, ;!'m'C';.s :-,)1Q:>.v/'l a t}!)vc or..it ~-uCh ,J:!l1e ; place i..!!.lender OldY j e!.!_llp!:: III wrHl .. ~. 

I//TEREST C.\LCl."---\ nON 1.1ETHOO. inltre,: 00 Ihls N<J1f' IS ccm~ulCO on ,. :lCsr.>OS 12r lpli!: . I(·rcst o,,~; ~; ,hails. by ~~ plylno IhiJ 'O~O aline 
,J"I !. , c: :. 1 role c.,.-tr IIlI!!: numbt.r 01 cur,'S hi 3 yeb: , mUl .Ip:tfd by It'kl (.Jut!Ot....nc.:lng ~Jflnc l pltl ~~::.nct:. m.Jmpl~o oy 11'W:: &<: iUll numb-t;( Of dC.y s (he 
pOll t: lp \;1 balan ce IS ou-IS landing . ..llllnt:?H:- ( p~yablc: under Ihls Nole-is computt.O uEtng tI, l~ melhOt! . 

PREP I. YME'.T ; iiiatiMuM INTEREST CHARGE... ~ - fCW~'f ~ .:~ ..... -S H, .:i a :~n :~6'_ ar.J o:.,,~t ~\t1";; • .: :.f1fnce .:harGl6 .F _' ~~ .h. d fu~ ,. as 01 m.e dale 
.,1 1 .• : !J .r"I "; d \' •. :". f\ ;'!1 O~ ':. t! . {,~: tc fp. iur:a l! j; ~:-i ~a.JI )' Orj ~'miii1 t JJ :--eIr.e.J' vrt-~ur'-: :y e a~. ; r : 'J t ~ O ~:1 7Jutt). '-- <c:;;'): as .Jthel\'tk-a tOQt.!:rod D.I ~'t'... In 
;; ./ C"ilnl r, .-cI ,1 t.J'1C01 f 1 c 'v;laY::\Iml oj Ihls IIO:e-, aCHe'.'; &<: lome, .. "S!.3.I\O,j Inal _llnOa::- tS ~hi.:: Ie . m..lOnn um tnHn e .. ! ch~g~ 0 SIO.OO. Olhfli INan 
J ::: ;. j' ..... .. . ~ !.! ~ ;· L .! L(: n :" p:; , :-.,/ :1 !" .. nIUnl Inla! c:£! chart;:'!-. 8cu c .. ·,er may ~:I'f · .. .., ~ . 'o ut PPn£JUy l:. ~' 0: £i POf ~~" c: lr.e '3.mOut"i1 c .. :co CSt!:-e f Ir.JOt III:' duf'. 
- J ' .... .•. h ~f" L"'iS .••... I' O{. II./'l ·(r.)..::, egfow.'d to oy l.e n C!i: r In w nti(,g. Hl~~YO BOffO';" €-: of E OH O·h· C ·:'; t>:l! b n 10 con1!C'Il.:& io Il l.;l..'-t' j)a y(T\r)ob u r1!!o\: ' t;'h? 
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DISBU EM~NT REQUEST A~'L AUTHORIZ TIO"~ 

"'incip" loan Date illarurl!y Loan No Calli Coli Account In"ia!s I 
L S25,O"ll5.00 09-23-2014 OS-23-2019 100044025 00 

L
I Rel<)rences 1'1 1M bcxes above are for Lender's useonly and do not !rmit Ihe applicability of Ih,s documenl 10 (lny ;Jsrlrcular loan Of rlem . 

Any ilern abol'e conlainlng •.••• hns been omined due 10 lext I€nglh limilalions. 

Borrower: Southern \'\!aler & Sewer DiStrict (Tli>!: 
61-0674341) 
P.O . f:\o~ 610 
l'iicDowell.I(Y ~i6~7 

Lender: FIRST GUARANTY 81\ii!;( 
i nrim 6rc;nch 

39 Triengle Slree! 
P.O. 80)( cae 
iViariin. :<v ~16J,9 

LO AN TYPE. nu, 15 " F ' ~eu "l al? (5.9'JD\ I Nonc!sciosau:c Loan to <; Governmen t Enhiy tor S25.0 I B.OO due 011 September 23. 2019 

PRI;,'ARV PURPOSE OF LOA~!. [he primary nurpose 01 th· ' IC:ln is 10" 

LJ PUson!l!. Family . or Househoid Purposes or PersonallnvestmenL 

[>J Business (Incluoing Real Esiale InVestment). 

SPECIFIC PURPOSE. The specific purpose of this loan IS: purch3se 201 .1 Ford Ft50. 

DISBURSEiviENT INSTRUCTIONS. Borrower ~nGerS:iliods that no loan orxseds will be disburs<!d unlil ali of Lende(s Concllions for making Ihe loall 
'hiVE! ~wer. s.11lsfied .=leBse ci<sOU;SEl the loan proceeds of $25.018 .00. together '/lilh funds conlnbuted of S IO.ClOD.OO. as loliows: 

Amount paid to others on Borrower's behDfl: 
S3J.919.00 10 FREEDO~ FORD HONDA 

Olher Charges Financed: 
S22.0(l RocoreJing Fees 

Totol Fin need Pr paid F'inanee Charf)<'s: 
S50.GO Loan CfigUlcli tvCl Fee 
S27 .O'J VSI 

Amounl Contributed by Borrower; 
S IO.OOO.CO Non- Loan Funds Conlr:bu!ed By/"or 8c:rower 

i\~ot~ Principal: 

S34.9Hi.OO 

$22.00 

STl.OO 

($ 10.0c0.CO) 

:S2S.0 l8.CO 

F!i\IA~CIAL CONDI·fIO'~. BY SIGNI~JG THIS AUTI~ORIZAT/ON. BORROWER f'lEPRESEiIITS AND WARRAioJTS TO Lcl-ilDER HIM THE 
INFORWiAliON PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEE \! r'IO MATERIAL ADVERSE CHAIIGc: I~) 
BORROWER'S FINAioJCIAL CONDITiOr~ AS DISCLOSED IN BORROWER'S <flOST RcCENT FINAN CIAL STATEMENT TO LEND:=R. THIS 
AUTHORtZATlor~ IS DATED SEPTEf..,8ER 23. 201~. 

BORROWER: 

/ S6"UTHm2]~-l fA lOR & S;Jm/ STRICT ' 
I \, 1 / 
. '- ---.-. \ \ ~~ ~-....::::::S- . .. ,, / 
5y: __ . ____ _ . _._ ' __ ._. 

PAULA JOH;~~FW AN oi Southern Water 8. 
Sewer Oistrici '< 

_ . _ ___ ._ --:-.-~_-;: ;;..~==-. __ "~--:---=-~L,.-~.-_-~=.;::..':: ==.~~:..:.~-.• ;::::;,:.':::;::;""":... ._- _ _ . - - -
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Loan u2le 
09-23-2014 

lME 'CIAL ci[-:CU n v A ;lR' 

Mawl'ity 
09-23-2019 

lo~n No 
iOOD44025 

CGIII Coli 

00 
I~cooum Officer [oitisis 

, I~ efer(?nce~ In ihe boxes above <lro fo, Lender's use only ano do noi IU1\;( the Rp;:>licabilily of this document 10 ally paruc;ulal IGil:1 0' Ilern. 
1_______ 1\:1\, !Iam above conl::iin;f1(l • • . ,. has been ornllted due 10 lext !e"nl~1 limilallon, . 

Grc!riior: Southern Wilier & Sewer District (TIN: 
61...<JB7:'3~1) 

?O, 80:( 610 
iVicDol'Jell, 10' 41647 

Lander: FIRSi' GUARANTY 8AiIl:< 
rilZlrlin Branch 
39 Trtilngie Street 
?O. 80:: 8GB 
i'Jiadin\ {{V ~ 1549 

. ~ . .,. .-.--,'-. =====- ... ~" ." 

THIS COiVir.iERCIAL SECURITY AGREEt'iiENT Gelati S<!ptenlON 23. 20g. is mode and e::eculeci Deil:/eeo SOlltllern Haler (], SGwer District 
("Granlcr") ana FIRST GUARMHY 8Ai~i( ("Lender"). 

GRA • .JT OF S[CURITY I;;!TEREST. For I/alullble consld::r"lIon. GrSl1i01 gr<:;nts to l I1IJ (1 1 a SeWri lY In\cr~st In tll2 Coll<J!eml 10 $c.:ure 1<1(; 

Indeb tednt:ss iind cgree5 11121 Lend"r shall i."v" !lIe rights sl<:>led In !ilis A9r,"em~nt wilh resp<!c to Ihe Colllllem!, In cddl\lOn 10 011 other ri ghls 
'~'/hICh Len(lcr m~y nave by le\'y .. 

COLLA ,!ORAL DESCRIPTION. The word "Ccllaleral' ;: ~ "sec In this Ar;reemEln! means Ihe 101l0WIng c185crlb8d propeMy in which GIHnt"I is ;;1"'1'''9 ie, 
! .. ..i.! llder a ·ccunty 1f\:CiQ : fOf tne n3'/man! of the inc1eb:C?(Jr.ess lnd p 'J.-ro,il L)fr;e "}f all Othel Obligations undl?~ Ihe Note and Ihis )\grOi)1lll11i1: 

2014 FORD Fi00 rICI<UP (VIN 1FTFW1EF6EFA05230j 

I.". "edi llon, ihe wo'd "Col!alf!ral" 2iso InGILJdes all Ir,e fol1o·"'l l! r~. 

I i< i All 2n:eS:iiO:lS . at:ach!n~·nls, .i~c;essorles. rtlDI;:etJ~{':s ;,f and 3(10Ition~ 10 311\' :)1 Ine col'4leral deSCribed herOI..,. whelher nddod no\'. or l'lIGr 

ii: A.i p{::Jdl!r;ls and prCc1I1CS r.! Jr.), of h~e pr(;::-.. r;<ty C:::; ': : :C(?I) In !r,:~ C:::.Jtel'-'.l ~f c :; .... r 

F~) All ,l(:COLlnl~ ge"et~! Inl",ng:bl"s. inst i Jmi:';:~, ,~qlr . r..onI2S. pa,OienlS, ar.d ... 1i olne: fightS, ansmg OlJ~ 01 a sale, leas~, consignmt'nt or C'ni.'" 
tli' i )OSllior. er 1lny 01 Ihe properly descrrbed ,,~ I~', (" ,ate'- :; sa '. lio,'. 

(D i i\H proceE'ds (inCludir:;, lf1surar. (: (? prC<.,'Wds) Iro(", 1M SJie. Oes:1 uchon. loss, or oiher di;posilion o! any 01 Ihe property desc'ibed In !h i~ 
COlla l€I .!1 SEcllon. aClC sums cUe Irom a third pany whe has damaged or desl'oyeo Iii," Cnlialeral or from Ihal pady'S '''SfJr er , wil'i::hcr due !() 
J C m enl. !,",ef tl er: ,;~ r.! 01 !lia· Of ocass. 

IE) " !l lscords and cab reiating to any oi Ihe properly desclIb€d In I.::s Corialeral section, wheine! in Ihe form :If Il '1fI!lln\;, pholograph, mICrol,1 11 . 
iT1iCro\1che. or i!leclrO[)lc mea'J, :ogetller WII!) all of GranIOi '$ rlghl. nile. and ,nle;esl in end 10 ali compuler so!lwal f! reqr.; tr ed to LJl lltz\: ere,,!o. 
IHd!·,laI 1l. ann nrcces"'J ar.y :·L;C:I recOids or datd 0" ele:t(ool: ;nedta. 

RIGHT OF SETOFF. To ItlEl exle"! Dermined by appli:;2ule lav.'. Lenoer ~::~"rves a light 01 seloff In £11 Grantor's accounl~ ','I:il lunde! l\'I r,etner 
cheCking. ~vlny5, 01 SO iO'.e Oli~ (,l accour::). TIll, Include:; all ac('":u:1l~ Gr'lnlOi tlold'; loonlly Yl ilh someone else and all "cccunl5 Granier me:: c;ler: it", 
ihe ' " lufC. r i0w<,ver. IhlS dees :lO! in::;iude 3ny IRA c;c Ke Cl'Jh ,ICCO:"';"ll5, Gf ,,'Iy t,usl accounl~ 10' which selofl wvuid be crohiblled by lilVI. Gl anio: 
.: \11"0 " ;:05 Le nder, Ie Ihe 9,le,,1 pe,milled by applicablQ ,;"w, 10 chargi' • r setul! dll sums oWing on [' I€' Indebledfies~ ag<llns\ any :e nd c:iI such 2ccounls. 

GIlAioHOR'S HEPRESEi-lT ATIONS AND WARRAf'iTtES 'NITli RESPECT T0 THE COLLt.TEAAL. 'Nl ln :c. o"..; ! te Ihe v;)llale;ai, Gralll(;( '(.'pr"5<:,,1:; 
Rnd ploill,.es 10 l en~ler Ih:':l: 

Perteetion of Secuflly Inleresl. GiUnla: :l9rees Ie I,,; ~ whale"'" .. , :ion< ar", re~Uil;led b'l Lellder 10 perleel and conlinue Lender's socuri:y 
' n! ere~ 1 :n :'10 Co,lateral. UD001 reqllilht 0' Lti :IJe. ;Jldlilci '); .. 1 j 0 . • ·of to [,cnd",- Jny and ail 01 Ihe. document, eVlcenclng or constllU:lnD In,= 
Ct)II') ler.ll. ~ .. c ural,lOr ;,,:1; nol" Lender', ;;)Iere's! UPOOI an~ ar. ,1\1 ':-! lallel >, 'lcer and InSlrumenls II r;ol celivered 10 !.er.dE:r for POSSDSSIO:"l by 
~G,~d(Z , 

:-.!olrces to lender. Grenior 'X". prompliy nolily Lender In Willing ai lender', 30erass shown above (or such other addresses as Lender m~)' 
0eslg"a:f Irom lime :0 IIrr,e\ unor 10 any (1) chan\lB in Grantor's narr.e; (2) cpange In GranlOr's assumed bUSiness neme(s ); (3) ch3ngc ,n Itle 
struc1ur" 0: !h - enl ity Granior ' (~l chango ir; 1nE. aulhof02ed slgI19r(5): (5) change In Granier's principal o(f·ce add'85S: (6) change 'f1 -Grail!o, 'S 
"llne,pJ: ,~" I(je "ce : (li c:> n"~ r Slon ot Grantor 10 a new or diifarant type of buSiness ef\I!ly; or (8) change In any oiher aspec! or Granior thai 
d,rec!ly 01 Indlfoc lly r,lIal,% Ie any "greemenls bolwe9n ,.,rarl:O; dnd cendal Nc changft ,n Granlor's name wlil lake alleet unl ll alt!'r L~l"IdC'r ha~ 
'ecelvcd nuflce . 

i~O VIOloiton. TIl t! eXOCullOil 3nd dellve' i ollh!S Aw~m?nl w: i; r,c: , i ':,al!' ~nv law or agree;ner: 'l0velnlr.n GranlOI 0, 10 ',vlllCh Grar.lol 1< :1 pilli';. 

Enforceability o! Coilaieral. To It"ie extent Inc' CO;lm".ai ~Or.SlSt~ .): :l::cu. lnts, cnililel pap2r, or ref\eral Intangibles. as Celllled by Ih Unrior'To 
C0lf1m2fcul ::oda, Ihe Collat2'all s entcr-::e.able ,~ ar;C::(j~:1C':· w, ~ I'd .er'T1S ,- :,JonJ,no, and rully compiles \\l l th alt app',cable laws and re'Dul"hnns 
co;)cernlng lorn" cvnler.1 ann mt:nn.;r )i pri!f)",aIICr alia t'' ' __ JI. :II : a, j a:l pf'f!-!)n'. dPpearillg 10 be ub:.galed on tLa Ccilaler2i hal/e 3ultl01lly 
ana Gapat;.IY 10 conlrac! anJ drE; In I1C\ !H:;;,ga!ed :.~ t ~. :, y ,.'l;lear r;:, r, e ... n tl.;; :';ollalerat. Thvra Sh<all be no seloll5 0: c(1unlerr.lauru' "galos: ;,ny r,' 
I'.? ~ : ollaler.~1 and no ag,·:,nwr,i sn~1I t':,.v<? be2~. -;"" " ; ,, ~ r: d,,' 'l/t, .~ r :. ' .J dedu~ltons 0, dl:,cc."nl~ milY L i' c:alml!c COIKEor,,,,..,,! Ihe Co:leiL.l1 
GXC2iJ' Ihose \J: ..;clc:·~.:.J ~ o :"e;,d'?! In W1Jtlt'g. 

Locillion of the Collateral. Excepl for vehicle,. and ex~t-:; ! J he'~llse 10", {he ordinary course of Granlor's bUSiness, Granlor agrees 10 " ",CD :1"'0 
C:ll:aiera l:)1 Gr;;nlor\ lddr~ ;;s , howr. ;leo,,;:! or at ~\Jci1 ~l rl 91 ; :a1 nr - ~1' Me 61N'eplab:a 0 Lender. II the Co!lalElralls a vehiCle. Gran!c' w': I I· ~CiJ 
:Ile Collater ill "I in J9 :l 1dressec e;orcepl 10' I UUIUl/O Ira vel U;)on _.,nJe."s requ3sI. Granlor Will deliver 10 Londer In lorrn sal'siHclory 10 L./! " ;"r ~ 
~chEdule Olle<1 ; plOpefl leS Jnc ::o!taleral ic;,;a lions ' elahn\l !O G!ant'lr', oper21;or,s, inclUQlI' g I'.' rlhou! iiill,laloorl Ihe f(l ilo tog: (1) a·1 re!)1 proper: ) 
Gi n ib) 0',<;1\ C' IS o~r ck 'dS n ;: f2 ': a f! real prop2r1 y ~3i 2nl0r IS rentw . . 11 ~~ slilg: (3) .:;!! SICfdg-e f.1ClililOS Grantc~ cwns, rents, i9uSOS. 01 U~:. e 5: 

fl ......! II olt':.j ;:l f OP~( ! 0!:. w r.ert? Ccila tera l IS or Oldy Cd tc~a1.qd . 

Remov,lI 0 the Collili llrili. Except In Ir.e arcJiI1<1ry cCU'''' cf Granlor'~ IllJ~lncs s, Gr<:ntor shall [\01 remove lhe Coii2loral Irom ils aXI£.li r.~ 100~al l un 
';,'I iiloul Lender's pOOl "'fltfO ll consenl. To the "xI0nllhallh.:; COilateral culls<sls 01 veillcl"s, 0' "Ihlilr Iniea ploperty. Granlcr :;hall not Ja!.e cr p8rm,1 
:"fly C!lon wil lC!l ',,",ould requlro application ~Or carll/lcsle.;. 01 IllIe for Iha vehicles outSide liii! C:ommonweallh of Kenlucky. wllhoul LO:"lcinr':; prio' 
'''" ,,:e ,' : ,;n:;&,, :' Granlcr sh"ll , wnanevar requasted. adVise Lender :;f loe exocllocat.cJr1 oi Ihe Ccllalerat 

Transoctions Involving ColI"Ieral. Excepf for inventor\' sold :>r aCC:;' , lnls coue.cled In the ordinar'i course 01 Gran!or's bUSiness , or. as Cth8,,"~Is.:' 
' ovroea lor In In's "'9reemerl, Gi anlor sn;:ii nOI sell, n!lllr 1(; "a,I. C. Olh&r'.Vl~e Irb,1sfCr or OISf"l0~ y( Ih& Collaleral. Granlcr shall no: pleage, 

nlurigaga, encumb€!1 or olherw,;e pernu: the Caf:3Ier~1 !J 0 .. S:i0Iec! Ie ::1"\'" ;10" '>€'G'Jfliy 'nlt"e~ l. ,'l'cIJmbraroce, or charge. olher Ihan the $i)cur:1y 
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il Hero~ : Wlovided (Oi ,n this ;'''''Jr c~menl. '..'Iithoul Ihe pilor wrlHon c.:ons!Jra cf Lendar 1 t115 rr: r. ilHJas !=.ecurl\V interesls, p.van If jun:Oi If"i ~hJn l :0 thiJ 
S,lcunlv 'nte: ;:sls granlOd lJrouer Inls Agr2ti W ·nI. Ur.l~s WC\ ::fU 0'/ l l:l l1(l, r. all prOCi;!-i!<JS Irorn Qcly a l~ P OSlli:ln o! illc Col12.leral (for "·J ~.2 \(lVe r 
f ~ i1 :' !1 ~ 5 t l~:t be hSltl if tru ~ ! lor L\; ndBi a~d ~h ·.! Dt b e-: .;om r:1!ngt9d with a ily "".l lntH h rrld_: p rO 'itdnd however, this feqUlrem&nl shJ!: flO! c0 i1 shiU:P 
rorsen! by Lender In (lny S r! ! ~ Of olnel tJ1sposilion Upon reG..! lpL G,on ;u( : h~ Jllmmedlala !y dv~ h "" \H any such p:oceeds 10 lenoer. 

Tille. Granier lepresenls ana walfflnls 10 Len.j;:;r tt">al u ranlo! '1L\rj!) 9 " )d arc markelatie iii Is to Ihe COliaieral . Ires and clear Of ;!!I !i " " s all:1 
,?",;umbri:ln:;es dxr.epi lor !hf:' I:"r. of i llrs ,\greemenl. No finuncfI' l slal"menl co>..)ring any 01 the CO:lalElral is on hl(:' In any public ol fice olr,(!r IhJn 
lh:lSe which reliecl the securrly Inleresl r:;realed bv Ihis t,\"!'ea,.,,( It cr 10 which Lender he~ specifically ccn_" nted. Granto' shan delencl Lender's 
rights In tl"13. C:')I :ateo'c;l C\'Jair . .:.! Ih~ :~·l;wns and 1E:;l li,jro::: :rl .:!I: ( :!(t,::,f p91 ~,C I · :1. 

Repairs uno i\'l "inlenance. G,anlol aglses 10 keeo ",nd mliint'lln. and :~. ,~ausc ol~etS 10 Leep and milln!ain, Ihe Collaieral in good crder . r,"pa" 
"nd eona liOn :<1 all Illnes while !hl$ Agreame'1ll:rnarn;, .~ eilEi-CI. (;;r;. r,lor III'IreJ agtee~ 10 pay whol' 0lK! ali claH01s lor w ')!" dOrl(! 011. or se r ""~-2 : .. 
render"j or ma!el,al lurnisheo Ir: connECI,on 1111:1 the Co:.aleral so Ihal no hun 01 encumorance may ever ailactl 10 or be hIed ~CJa:n$1 Ihe 
CQ.llnler:1 i 

Iflspaciion of Collaicr(ll. L<!nder and Lend,",'s designu!ed r ep rc~e:' : ~ ll v es JnG ag,"r.:s shall i',~ '/(l the l.ghl ill nil rf:3S0n301e :.n:QS 10 (lXn m l!1" ;:110 
u ; ~·.pp.~! :!I t?. C Of!J. IHi.a! ';" W;; ... . .' ..:: ; !OCil '.I?C. 

Ta:.t 51 Ass\::ssmenis ooci I. it:: ns. G(~rL !C; w~ ~ 1 pay who?n dllC Ci il : 2;te~ . as ~e$S lTIen ~ s ~Hl d hens upon lil€; CG~ la :Cial. ;!C'J li St' O( cp~r all() n, L!non 1,1,i:';, 
~gre<lmen\ . u;)on il l :y promissory not;) 01 noles evidencing Ihe IndetJlet.iness. or upon any of Ihe clhe r Relat,?d Oocumenls GranlOr may w,Ir.(lcl(l 
e:-,y sucn paym2nl c; m~y 21ecI iO conlcsl any hen If Gran!Or I ~ In good fail I, conduc!If'g an apprcpnale proceeding 10 C0<110.5! Ir-:e otJf.lg~h Q" !() pO! . 
anct so long n~, l.l''' de'~' Inleresi .1' tile COllaleral is nol ii? ' pard,zed In Lender's sale ep,n[ol1. if the COilaleral is SL:b j ' cled 10 a hen Vlh lC ,5 f,O: 
c::schUrged ·.'ill h:r: h fic ", ~ t 1:)) days, Glanlo. shall deposil wllh Ler.di1f cash. a suliicienl corporate sure ly bond or other 50CUfi ty sal'si aclClfv !o 
Lenaer '" "n am:llJr.1 ac!cquoll? 10 p r~\i: de for 1;'0 d"charge: "ll Ih" iJ!3r, plus any inieresi. c051s, reaso~abie aH"meys' fcos er otho' ch;).rg~ Ins: 
could ~ ccrue as a i ·sul: 01 1016clo5u,e 0 (' ~3 1 " oi Ihe Go,'ale' <I1. !" a(',' conlesl Granlcr shall doland itsc!l and Londer aild 5r,all sail fy any f: nU! 
adverse judgment beioro enlor,;elner;1 agslnsllr'l CO\"jlcraL G·' ~!(' I st' '1l! !lu'na '_endar 'lS an addllion'll obliges uno,,: olny surely oond fUl nlshed 
In If'e coniesl prc~eedin~. G! ]nt{)r furlr.~ . c9. e·J~ : rUrn:::: :1 '.~ r rj(, t ,-,:tH- c' idet " t.' t~a t ;;;IIC~l laxes, as~essmenl5 . a nd 90\;le(nmen!~1 and othef 
.;I1S(9" S ;I<i ';(' b(-'2n p" ,d :,1 fUI! !in :J .n u ~ .' !l"!\ n,J.',r·. ,' ~_ ;.~ nh .. 11<:, .. ilnnolo ~ r~ ~ ;' I,;n p".vrnonl or ma)' elecl '0 conlesl any hen ;' Granlor 1< in 
goed fa in1 COllcuc!;ni) an :;p~ r:p:tat-? p rnc.:e(; ,'1Q 1-' c .-· r.!p~.( l !i~ (.:: !0~ ' w to ~ J '~ or .! ~L I,' I'¥'; as Le lrd\:,s mt ( !jS! In the COilateral IS not 
s n ;J£: (O IZ"e d 

Compli"nc(! With Govemmental Aequirements. Grenicr ~. n5 :t ,:ornply prompliy wrlh al! laws, ordinances. ruies and regulallo'lS of aii 
govcrnmenlal i1Ulhc!ll:es. now or hereailer ir. effect. appllcabie 1(; Ihe olmersl'ip. produriion. dISPOSllior., or use of Ihe :ollalordl. mcludmg ail law, 

. regulalons relaltn9 !o Ih.- undUil 9rOSlCln oj highfy-cro::llb~e land Of re1al!ng 10 Ina con'/81'Slon 01 wetla;1ds for Ih:: production of an egricultur,,1 
orooue! or commodity. Grantc< may conies! in good failll any such law. ordmance or regulation and wllhhold compliance during any proceed/n\)o 
Inciuding approoriale appeals. so long as Lender's mlerast in Ihe Coi!;! lelal. In LendGr's oPimon, IS nol jeopardized. 

H&2.ilroous Substances, Granlo( (spress:lIs .:rnd warTanlS Ihat the C lIa leral rlever has bean. and never will be 50 lo"g as Ihr<o Agreemen t 
r[!m [ns a I.en on Ihe Colla leral . 1,,;eO in violailon of any E"VI"JnrllE'nlal Ld' .... S or lor Ihe genera l;on. manuiaelure, 510rage. Iransportation. troatment. 
c lSp o··al. r' lease or 1I1rC<llened release of any HazardOlJ" Substance. The lov r e~an ialions anc! warranlles CO!1mined herern ara baSCO on Grantor's 
0:Je c.hl lger.C3 III IO '/esligahng the Co lateral fOi Hn-artiou ... Suostnnce:;. 8 ra n;or h8feb ~' (1, re!.32SeS and '.V;hVe.s any future cJalms against Lender 
:0' If:dernn'ly or conlrlbulion In Ille evenl Granlor beCt)me" :,ah:e lor c,ealll..). or olne' Co~IS ,)oder any Environmonlal Law~ . and (2) ;;:gre;J' 10 
" ;emnlfy. d lend • . nd 1';010 Ilurmless L(!nder agdinSI any and iil: ,;islrn. lno !osses resuihng from a IJleach ot Ih , ~ p:OVJS:OIl 01 1I1'5 Agr (;omenl 
• Il lS OO!lg 1I0n!0 :nd :nr,' fy and delend '; nall surv;vo Ihs ~;ymf'n! 01 Ina I'ldeol,~dness and Ihc salisfaction at Ihis Agr€8mEln l. 

Moinian ne<? 01 Clisually Insurance. Granlor 51 a!: ~H ''C U l .' ,\ . . n'Jiflia;n a'l ris~ " In;'UrJnce, Ino' ';'Jlng w.lhoul ilmilallon lire, lhell ,,;')0 haO)lII '; 
c Ncr uge Icgelh" r wl:h ~' ucn (; Inel insurance :" :"erlotir " ::. y I",J If;' ,', llh 'OC j')<:"C1 10 tt">e Cofialt'ra: . ,n 'erm. amounls. cOierag( ; and b>l~ '5 
!ea':ol1alJl" aCCEptable :0 Le" Jcr 3'1d '5~ U E! '; \; i' ~ comfJ,>-. ,' c: ',Gm):: d r, .~/, ;; 1, 0. obly a(;,:;"ptaole to Lendsi. Grantor . Uy Ol1 req \Jesl of Lender. Wlr 
dClrye ' to Len, i, _,on ilmu I lime tne pu.<c;(!. or c;!rhfic.> I~ of ;r. ., ~;":-:~ d .n !vim !:.all~faclory Ic c.ender. Inc/uam;,) slipulations Ihal coverages WI'I 
not ll ... c-.nc .. hec cr (J"n"" s:led wlthoul al leilst Ii;;. Iy no· .... ays p'10r WI (rm " ol.e;! !? Le'lder and nol including any diSClaim&! 01 Iho in~lJrer';; 
I;aolilly h ( ( ,I;1r" 10 gIVe su .h ;:. nollce . Each Insu:"nr ' .101.<; '. also shall'IlCluQ"! an er.ocrS(·me:;1 provloing thai co>'eragG In favor of l ellCf:r wli. 
"I ll; be Imp;;" U In ar. i Vlaf b, 'l ny act. emiSSion or dl? ll"f~ ul ('r"mor u: ~ny oth <'l~ person. In ::onneollo:'1 With all pohc,es co\:"!r lilg ilS~ I:; ::: wn:ch 
tinder holds 01 15 o~ lered :1 SEcufl iy Inlerss!. Granlo.- " It;' p,O'. ,d L6n-:ler .... ,Ih such los:. pay~D I () or 01 11(;( enc.crsemerlis sLender :113 reqUire. I: 
G : ~ nlor il l any limo fa":; to cbtmn or mali llal :1 any r,sura"c" as 1\ ~u;r i::; >: 1) fer 1'1IS i\greem'"l1!. Lancer ' l1 a ~ \bUI shall flO: DC obligel" IO! Qbla i, 
s, ~c j, 1f15 •. Hallce as Lertdel deems :.lpproprrate. mciudmg If Lendul .s o ... h ~csas "s!i1gle i nte{~ 1 In:;ura nc9 ." \!.'hICh Vii!! cOl/ar only Len:.) :J :'s Interos\ iiI 
HIe CollalE: fal 

Appllcutlon of Insurance prcceetls. Grani;)r snali prOr.JpHy r:olity Lenj~r 0; any fc,s or da rr. age 10 lne CO: laleral if Ihe ashmaled ce,l af repoli a: 
repi<!cerr:enl er.ceeds !!'5~DO . wh,,:t!C! or flO! ~I:cl; cesuaily or i035 is cOliered oy irlSurallr:e . Lender may make prool of loss if Grantor fuils 10 do ~c 
'",U1lrI II1'*1n 115) day!; at Ih!: ;;asuaii y. All P'VC€€js 01 an) InSlIl:l.r'C,. 00 tile CoH2\erai, including accr\oo.ed prcx:sed5 Ihereon, sh<: 11 r;e held by 
_"'nusr 3S pafl al the Collateral. If Lendel COr:,8nl$ 10 repa" 0' rep:acernenl of Ihe dam::ged cr deslroyed Collateral. Lender shall, upon 
s~ ldaclor) proo ul expend,lur6. payor reimburse Gra~lo r f'olll lnil pmCe~as 10' Ih!? leasonab'e cosl 01 ropeir cr reslorallon. If Lender doe:; not 
cansentlo r",pail or roplac '. nlE'nl UI :h'~ Cn:lal'lr';i. I.e.'ldel Shd!l r.:;I..:" . a s ~lli::;,enl 9rT10:,nl ollhe proceeds 10 pay aU Of Iho lI'deoleoness. (lnd sha/: 
Pa l' Ine b,,13nc(' 10 Granlur. A(1~ procseos wh,ch hav<, 1 <;! been d,;;bt!r::ec wIIIHn six (6) 'nontns ailer IhGir ;eceipl ana whien Granlor has nol 
comr.iltSd tc 'h r;! (~r. ar r O( reslo!".1Lon .)( :h€' CO!~ J (f i I !\(,2.'1 h4) u . ~d 10 _ ~c ' .... :- .i"h Indf;oleon\""S~. 

Insurance Reserves. Ler; '!er rndy Il:qu;;6 ·3r"..,to; Ie 1''411 ;;':'i(, ... ·,In Ll:r.Oi:>r ,.eser .·~·s ror payment ollnsuiance premiums, wh:ch rese!Ves srall ot' 
cr ' :lled by monlhly payrnenlO. from G(ar,tor 01 !i $um <lshmalo.?::i U) : erOer 10 be suft;:::I -·nllo p(O(1vC€:. d! least ftHeen (15) days befere tha ~remium 
Oll~ ddli? amounf, al leas! c<]llal :0 Ina Insur"n~ p!emruro5 I ' 0" jJc.:d . '1 i.lleen '5) ddY'. <.ieforo;! payment IS due. ihe resarve funds are 
m:iw !;CI8nl, Gr.:J fl icr sha;, Jpor, demand pay any delr;:lenc~: 10 !.ender. The rGW. "a lunas shan oe 11elo by Lender as a gar:srar depOSit and S 1211 
consl,tula a non-' ;"O i e :; !-o Ra",~ 3ccouni which _ender ma" ~'l !isl': by paym'lnl 01 the 'ns[;rance premiums requi~ea 10 ba pa:d by "rantor as Ihey 
Deceme dl Lender does nOI hold lhe reserve lunds fr. IrUSl for Gramor, and ~enuer IS IIO! IIle agent of Granior lor p2ymenl of Ihe Insurar:cc> 
;J: mIU!Tl£ recl uI! .!C fo be pard ny Granlor. The respon5lbHiI~ 10r !l1e ~ayme lll of pren 'iUlrrS SMJI r Bm~ln Granlor's sole respcr.Slbi!lty. 

Insu rance ReporJs . G,onto: , upon r" quesl 01 LerI(J!;J . shall lurnlsi, 10 LdnClei lepon,; cn e-o.ch elClshr.y policy of Insurance showing sucl1 
If\ fc''i1 ~IIO ., <1S Le:! [J,;: may ;easonably eqLesl,ncludln ;J Ihe 101l0· .. ,ir,9 . I I 111" " ams o! Iha ,n;urer; (2) Ihe risks Insured: (3) Ina onloun.1 of II ;,? 
PC:ICY. ,.1) II a ~;operly I< l sured. is) Ihe Ihen '::UlT8nt '~i {;8 ee, l ile 0, 5! 0: wi .ch :nsur<:nce hi!.s oean co laJl1ed ane.! Ihe milnn8r 01 de!ern1i nir: ~ 
Inal value. ana (01 III exp;IJl!on dale vi ins pOilCY In addli'or.. Gl a l ~lcr shall upon request by Ler.der [however nol more aHen Ihan annua!l\'l 
l1av", ar. Indepar.cpr; t appralsel ;;al: ,lactory 10 Lender delelmine. as app"I"ble. the cash val~e or ' epiaeemenl cos: of I~ Collaleral. 

Financing Slau:m_uts. Granror authonze-s Lender to iils a i...:CC f in~Itc' :'! g ;i!alemenL Of 2Herne i,veiv. D CODY of this Aqr~o?m~nl /0 D9(~G-C 1 L ·and~,:'"" ·s 
• ,"unly ,nl "" ,,~ :. ~., I..",nder ·~ ,,,quasI. Ciranlor 2001l;OMU:y agrees 10 5'2 '" ilil olfJer documBnls ihal are neces~ary 10 perfe:l, prc!(.'cl. an(.! conhnu'3 
Lencel '':; ~ ~cu(Jty , rll~[G~ ' Hl the P(OPf~ t1y Granto, \ ... . ~ pa'( a/ I .. ri_ ~~ • • 1:13 r ~; n~fer f ::e~. :ino otna( !ees anr. Cosls 1(i/olVcd :Jnle5 ~ ;:>(ohit;-ile-d bi' 
le'n (;1 Uilles~ L;;nael ; ~ fi.;3\1u irt:d by la\':,' !O p~~' Sllcl'" !Co:,: ':. ~t la ..;o-.::! s. Gfdnlor : I ~\{:JC.lC I:: HPPO,,)!S L£;nder t:.:; executo jocurnents ne~-3'Ssa fy ~O 
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trar, ~ft~1 h:~' I! L af8 IS a a~fJult. Lenrier rnuy lite (i copy 01 !hs AgfG~1I1~lnl as a f,nanci:lg 5k:!tefliant. 

GRAi,JTOR'SRIGHi TO POSSESSION. \.Jntll deial!Ii, Granlor may havG PO~:;·3ss ion 01 the I~ngib!a persona: properly and benahers: IlS8 of ali II;,' 
Cc!lalElfal il:lQ may use ,i In 3nl' lavilu! manner nOt II1COn515Ie:;1 oVllh Ih'5 Aqre"manl 0' Ihe Relaled DocumElf,\ts. proVl(Jed Ihlll Granto;' ~ !lorrl Ie, 
pos,ess lon a" d tJen"I'CI[! ! use snaU noi apply to 111,\)' Ccllaleral W!li!l€ POSs8stion 01 Ihe Co!iH!!lral by Lender i'; reQUifed by iaw Ie perfect L"JI'lder's 
secullty I nlere~1 III such CollalG',,;. If :"ender JI any lime ha$ oo~,;es~lcrl 01 3ny Co!lateral. whelher belore or alter Deleui!, lender sha:1 be d9i"'neo I~ 
r",,'e eXP.rClsed rsasonable care In Ihe CU.5Ic.dy ·:mo ple~e'-va!tun 0: lhe (;:Jilater?1 .1 Lende; If\"es sud. ,lClIor, lor Illal purpose as Granlor shal! requesl or 
a~ Lel-,}"r ," Lon,jgr's sOle d'seratlor;. snail dc-em appropnale under lti& CircumSlar.:8S. bUI failure to hanOI any ,equesl by Granlor shall nol of 'i~ell cc: 
deer. :e<:l 10 be a failure 10 exerCise reasor:3cie t;.:;re. l.!~nde: ;.hau flol b r ' ?c1lllrsd Ie 13k .. any s!e;.>~ 1Ie-;""sary 10 preservo any I'1ghts In tho Coliale,," 
<lgal ;;;1 prior par lies . r,or 10 P:l)Ie<:1. pc,; r:;f>~ or malnL,.n ~r.f " cclli}, ,1l\(,'it'SI ~}<"e" Ie SacUlO the !lldobleor.GSS. 

LE !OER'S t'XPEIWITURES. II any aClian cr prc:aeo,ng l~ commarced IMI wculd maienaily altee! Lender's interesl in the Colialeral or II Granlor [2.:1:, 
ta comply ,,\/lih ally pr::lV1SIC)r\ ~I Ims '\gl~menl or any Relaled C'..x;iJm\lnls, inclUOlng bul nul limil~d 10 Granlor's lallure 10 discharge or pay when due 
any ilrr;o~.'lls Grllnier is reQuiri'd 10 Cl,se1>arge 01 pay under Ih·s Agleemenl c. any Re:aled Documenls. Lender on Granloc'5 behalf may (l)Ui shall 1'\01 bc 
>JlJ! '9al8rl 10) 13k!.! J.C1y aGlion Illal Lender deems nppropr'ale, llicludin\; bul nol :lImlf'd io -:Jischargir.g o~ paying ali taxes. ;';;:.5. :>ecunly inl~rss:s. 
c"cu~blaC1ces ~nd 0Ii\", claims. 01 Jny lime I v!Cd or nlaced un Ihe Lo !1aler31 ano pa'{lng ali CO(;ls lor Insuring , malnla'fllng ilno plGS<1rVH' g Ihe 
':<!:Ia!{w l. ,~II ~ucn ~~penditures 11;':""" 0 or paid by Ldn<Jer lor such ~u:poses Wlii Ihen banr Inleresl allhe ;ele charged under the Note Irern It If' dale 
' ;:~ l! Cl c:tJ 0: pil.d by _endt·r 10 Itli' O<JI(' ot repaymenl by G«mlo'. All such np~nses Will become s pari 01 Iht! Indebledness and, al Lende,s OpliOr1 . ",:; 
(A ; be pavaolu Of! Gem3o,j; (8) b? added 10 Ihe balMee oi Ihe Nolo ond be apportIoned among and be payable with any Inslallmenl pavmanls 10 
e~om!1 aile ulmng ellne! (II Ihe larm 01 any applicable Insurance poliCy; or (2) Ihe remainIng lerm of Ihe Note; or (C) be Iraa!ed as a b31100ll 

;Jily;nen! whICh w.!1 be due and pa'lable al the No!e·:; maturity. The Agreilmeni dlso will sscure payment 01 these amounls Such right shall De HI 
)fid,lIcr. :0 ~iI olher r,,,"i~ and rerped:es to which Lender may he enlll!ed upon Lletaull. 

DEF ~.UL T. OSiilul1 Iwl occur It paym0r11 In iui! is not maoe immedlalely whan nua. 

R IGHTS Af,lO REMEOIES ON DEFAULT. If Defaull OCCl,iiS unoer thi-3 Agreem£!nl, 3! any lime Ihelealler. Lander sha.1I have all Ine rlghis 01 a sc:"ured 
p:1rly unoer ihe Keni!;c; ,<y Uniform Commerc';ll CadI'. !r addll.o!'! 3f\C \', ' I~OIII ilrilll"uOn L",,,der m~y ey.He.'SS anyonE' ')( more 01 Ihe follOWing 'lghls 
II ,"" r.-"ri1i· Oles~ 

Accalefotc Indcblednas.s. Lencer may de-;::Iare lile entire I naebte.tr~~~ . ~clur1lng :lny prei=aymenl penally wh'ch GraniC< would be raQ.;ired 10 
PaY. immedta l !v due :<nd ~ayable. '.'Jith(.u l ,',01":,, 01 3.ny ' ir>o Ie Gr-dnIC. 

Assemble Collateral. Lende. may reQlMe Granic< 10 deilver 10 Lender all o~ arw portion 01 Ihe Callaleral and any ana all certificates of hile and 
a!fl ar occurnents reial.ng 10 Ihe Colialeral. Lender may fI.lquire Granlor :0 a$SE.-nb!e thG COllaleral and mal,s it available 10 Lender ill a place 10 be 
ces!gnaled by li,nd I. Lender also shail have full powe, 10 enlel upon Ine prC.ilerty 01 Granlor 10 lake po~ess!on of and lemove Ihe COilalera'. Ii 
Ir.e SoH<Jleral c()n !(l 'fl!; olhE' goods nOI covafecJ oy inlS Agreemenl at Ine lime of repOSsesslon . GI<JnIOf agrees Lender may lake such oltier goods. 
or:JVluod Ih;!1 le:l(j~. ma~es r~a50nable etfons 10 rei urn Ihem 10 G:anlor anar repossessIOn. 

Seli ih~ CoIIJI .. rul . Ler:uer ~ila ll have lull power :0 sail, lease. !ransler. or olhar\'llse ooat \/Ilih ihe Coilaleral or procaeds Ihorco( in Lend9r's 01'1<' 
~<lm8 or :/1,,\ of Gwn!or L"n df.'r may sell !he Collateral al public aiJctio:1 01 p,illa!e sale. Unlass the Collaieral Ihrealons io declme 5peeG' !~ ", 
value r '50!!l :ype customarily sold or. a fccogn:zeCJ markel. Lenuer Will g!~e Gwnlor, and ather per~ons as required by laW, reasonable '101iCe 0 1 
Ir e lime ana pieCE) 01 ~ny pul,rhc sale. or lI:a lune aller whlct, any prrJi'lte saie 0 ' any Olher d,sposllion of the Coliaiersl is 10 be made. HOVle'Jer. no 
D01,C,; need be prOVided to any person who, alier Everr l at DefQu!: Jccurs. enlet;: into ana auillanilcaies an agreemenl Waiving Ihal pelso:1's ngni 
Ie noillicahon 01 s; le. TtlI' reQUlforn~nf~ 01 rsasonaole nonce shall be r~1 II such nGl:ce is given al leasl len (10) day, oelore Itle lime of the Sil le 
Or' dIS;Jcs,!,on. t,1I i!xpenses 191611ng 10 Ihtl dISpos:l,on 01 Ih~ C,,,lmlual. In~IU(llng w.lh:::ul ilmllalion the expenses 01 '9Ial<ing. holding, insuflr.\j. 
prepaflng ''': sa:2 allo ~ell''''j the Cel,alelrai, ~!I becom ... " p2rt at Ihe InC"'CII::Jness securcd CJ)' Ihls ft.:Jreemanl :lnd ~ha ll be payable on demand. 
w.!h Inlerest ei the Ncle rli:C :rorr. jale cl expen:;,lurc: ~"I,; re;..~lc 

Appolnl Receiver. ,-~nder sh"" h:,ve the ri '~hl !(;. tl<1V~ ~ ;"(;8 , ,,: a;,cl.)II1I",..; 10 :ake D(,~es,rn of ah or any part 01 Iha Collater"", With the POW~f 
10 pr, l ~~t end ple;'''llv~ lhe CGII"ie;ai, Ie opera;..llhe Cc:"'lerdl pr~;;u d .. 1C ICf_do~ure or Sh e, end 10 collecllha rEJnIS from the Col!aleral a.nd apr-'v 
t ~ie proceo05. ove: ond above Ille cosl 01 inC. recP-IVe"ship . ago.nsl t ~e I ndebledne~s. The receiver mal' SE'rve "Jltholll nond if permiltOd by )' w. 
'...a not}r ·s j:g t l\ :0 Ih& [!;:lpOln:rnf.'nl 1f a ri:-... 6fver 'S"dl: G1.,St wPFthsr G( n v ~ Ine :.4pparent valu-d of Ihe Coilataral e:-:ce~ds th;) !ndeoledoess OJ' ~ 
5 D$tJ;1!'2! ilmour,r. t;n'.plc.yment by Lcnuar sha,: nol d;sQuJllfy 3 DEI son !r()nl .~.ng as a receIVE?r. 

Collec; R:;venues, Apply Accoun1s. Lenda;, edhec ilself or Ihcougtl il reCi!llIer, may col!;)::l the p<!ymenls. :ents. income, and revenues from in:;, 
Coitale:a! l ;:l lloe: lllay al any 1m,.,: III Lcnde(s discretIon Ilansfel :In, Coliale,al Inlo LclndC: f S own nams or Ihal of Lanaer's nominee and (ecelve 
Ir a paymenls. ren!c;. inccme. and revenues thereirom anCl hold lt1e 58mo as se;;uflly lor ihEi InClebledne""s or apply ,I to payme.-.: 01 ;r-,e 
lr>debled lle-s5 1/1 :,ucr. ordcr of prelerer.c6 as Lender may delermi.,e. :nsola. as Ihe Co!lateral cenSlSls 01 accounts, general Iniangibies. Insurance 
pol'cies. Instrulllenis. chaHel paper. choses in action. or SImilar prop2rly. Lende: may demond. coilee!. receipt for , seille. comi}rom:se, adjusl. st..? 
iOI. Icrce,ose. 0' rEiallze on fhe Collaleral as Lender may d;rlsrmine, whelher or nollndeb!sdnEiss or Cclia:eral is Ihen due. For Ihese purpose~. 
Lender may. on be 'laif of anClw Ihe name oi Gran!or, receive. open and d:spO':o;; of mail addr<:lSsed 10 Granlor; change any address 10 Wll;Ch '''ill: 
'.i nd paymenls ar;;> 10 be se11l; uno 6ndorse nOles. checks. ara!t<:,. money oIO<1r:>. documenls of i,ile, inslrulTlenls and ilem5 perlLlinir:g 10 payrr.en!' 
5~.Ip:T1en:. or sIO;,:l()e of any COIl2Iel11. To facililate ~(;;iecl'(1n, L!:"rL: may- noliJl a~ouni d"bIG:c, and Obhgo:$ on any Ce·llaleral (0 ma~.e paymenls 
~ irp -II '{ 10 l " ilce: 

Obtain Deficlen:::\!. l' ~ende; :, r.co~"s 10 sell aI', c! all 01 Ih" CO!L:.Ie:.ll. LE: :t(lpr may Jbi<':~ a JIJo,)menl againsl GranL;; ior ony dellcier,_,. 
reo 81n:119 01 : Ihe Ir,df'tJedn .. l J ';I.· 10 Li1.,~r Lilt" . ~1Jr:: 1 !r:-d~cn ;:" i .1 "1Ti ::U ,, i ~ r..,'C<:. ie:s irom the exer~lSe of the rrghls prev.ueo .n lhis Ag!cemar1L 
G':ln!o: sn:,tl be ' ·~ol(' ;0'" ae:,c;,enc, a\:en Ii Ihe Ilanz..cl.:;on d ~~noed'<' !h.·: sutsecl 'on '5 Q ~2.:2 JI 6ccouniS or challaJ pa;J<l'. 

Olher Rigl1ls and Remedies. Lander !;Ilall !'lav( aliIhi:', righi!; ar;:i ;rr;-.:" dl"" of a secureo Cltrd.to( under Ihe provisioi1~ oi Ihe Uniform Commercial 
e c.d t> . B, .n3Y be 6rllenoed Irerrn lime 10 lirf:e. In ~JO"IO:l. Le.~der Gnall have and may exercise any or a!l 'Jlher nghls .1nd remedios :1 may tlav6 
3'1AJlable al law. in equity. or olh~r-'IJS€J . 

EleClion of Remedies. Except as may be proh'biled bt &.pp:,cao:e taw. all 01 Lender's '";;IhIS and remedies. whelher evidenc-ed ily Ihis 
! ,gr eemenl. Ihe Fle!e lsd DOcum() (1ls, Or ~y any olher wnlll :g; shail be cvmu;~h" e and may <Ju exerciser; 5!11gularly or conclI[fsnlly. Elechon b'l 
Le " der !o p ur . v!" any remedy snail not exclude purSuII of ary vir-er remedy. and an ele~hon !o rnaKe expenditures 0: 10 lal'·2 actIon !o pe.form an 
Ob! 'gallc" oi Gr anlor i.mo(,r Ihls :'greemenl. sHe; GlanlC)! ··s failure 10 ~i)rf or rr. . shail nol ,"lip.<: Lenoe. s I/g11t 10 deciare il deiaull 2nd e~arcise 'IS 
remed1€s 

;. ISCELLA'~EOUS PROV!SIOGlS. Tha lollo\'/,ng misl:e:t~neous prO'J,sions "IV d p.<rl or fillS "groom';nr: 

Amend01~nts. ThIS AJ;Jl eemenl. .ugelher with ali)' Relalecl Do.:un,enls . c()nsiiiul~~ the anlir·3 undelslandlng and agreement 01 ihe p5ritos H.S ~o 111(' 
mai~ers set to a h In thi S, Aoreamp."t. No :I!IAfd h:JO of ::JI 3rn~n diT.o ,:: to rh;:;,. A:;reot"l"'l~nt 'Sh~1I be cHo<;:,lIvo unlos-5 gIven m V('(ilif1g and sie.no·.j by :hc 
;:rarly 0: parl!e~ soughl io bE' cha;gGO or bound by Ihe al1er~tlor' c·' ;1me~C"E.lt 

Alloroeys· Fees; Expenses.3r3 •. t'Jr il9reeo '0 PSi upon jo:n":1U c', ~j i..<.:,.(h :: ~oct!. &;1C,! e.penses. inc::udlng lender's .e<;scnabte atlomevs· 
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'ws end L.Gnde(s Ip.ga l e1pe 'lSes. Incurred in con(lerilOfJ with !he (In:orcement of Ih,s ,\grf;(l, \lcnl. Lender may !we 01 P2Y 50moone else 10 he:;; 
0 01 1o, ,: _ Ih'5 Agreenler •. [inC! Glanlc; sl131! pay :he 1'0SlS arlO OXpEof1" e$ of $uch c .• for~emenl. Cosls an~i e~pen»e5 Illclude LenG",I 's ' e L!~on- b ' " 
"II err. IN S' lei?s and legal expenses \'ihe lne' 01 nol there's a !aws~ll. Includ'''9 re3son3biG 3:io, neys' leas and logal expenses (01 Oil"'.")PIC) 
;~ , OO;"'Citng " (1-'O: !UOlng ello<ls 10 1ll0(jlfy or vacale arw aulomai.': ~ I ay 01 1/ luneloon). Flp;n:~I$. '!no 111',' anl;clp~t()d PO~I-lud9menl celi" c!io" 
;c;''''I ~ ~'-1~ ()I{JnfC ~ also s hall rn:ty all -ourt ('Ci S'S and ~ I ; C }-I dddit'onal tM~ 3S r, l;.:' he difec!ed bt lho C:..i u:!. 

Capllon Heuciings. C~plion ' :"Jai~g~ 11) 'hts Aq'ee ;~ e"t J: a lor (;un\ .:nlenc.:! ourpOSP5 only and are not !o be us~c !o ,nle![)rei C' delil't, Ih" 
r.f~\l:SICt1.5 0: !hls r: ... grt?emer.t 

Governtng Law. This Agreement witt be governed b~ Teder~1 law applicable 10 Lemier und, lo the e:..1eni not preempted by 'l~deral law , 
Ih2 laws Or the Commonweallil 01 I\entuct<y wllhoui reg.ard 10 lis conillcls 01 lavi provlslons. This Agreem:)nl has been occepled by 
Lender in the Commonwealth 01 !(entucry. 

Choice ("If Venue. II It ,erQ lS a law,ul!. Grantc, 8gret . 11pon : p;;der'5 (eQu~s! \0 ~uomil 10 !he !lJfls(>clion o! Ihe courls a! F'v·.trJ CO:Jnrv. 
~ t: rn l r:.:; nw€ aHl-, cf :entuCt,y 

No Waiver nv Lend ·.t. Lt?ndfr( ! hull n:Jl be jeb ii1E-d : fla v " Yh!tv.;;'ld ar'ly ng t:t~. un d~ titS Agreatli~O~ 'In!ess Souch 'Nf:.:.IV?r I~ g ~ven In ·wililn;l :-,d 
:':) ned l) \' L~i"tC (:r ~· !c C~I ? \, Of C;rO!S510 :1 Gil iMe P2 r! c;t Londer ilL 'J."(E:fC1S,ir.9 arlY rtghl shaH opera!c) JS a wa!vet' of such right Cf any ClhHr righl. .; 
. 1 ~I'.te ! by L~ \IlJe ' of u P1 0 V1SI ... ,r1 'J Ihl~ ~ g te·?men l strait r:ol ~i ejud ice Of Con$:IlLite a \"'ulve; Of Lenders ngnt otllt}rA/lse :0 damflnd strlC: 
<::;mpir.J I'ce wrtl1 Ihul prOVi$'C' or ally oll,or provlSIOr. 01 I"l~ Ag'oernent. :';0 plior · .... i\IVCI by Lender. nor any course 01 d,~al!nu b0lwfJ9:1 LendE'r 
;;n o Grn nlo,. s tla ti cOf'5l,tule J WaIVE'1 of any o f LOCld!lr"s nlJhlS or of any of G'<lfllor's obligo lions as to ur:y IUlure iransactions. Whenever Ihe 
call Po ll! oj Ler.der IS 'eqUlred undel IhlG Agreement. ihe (lranling 01 such consenl t)y Lender on any Inslance snail nOI conshlule conllnulng 
r. onscnt to Subsequenl inslances whare sur.h cons'",1 IS reQu,red and on all :ase~ SUCh consoni lTlay be granted or wl!hheld III Ihe solo O!5;;reIIOIi 
CI Le:ldel . 

'·~olices . Any no::ce required to be given under 1'1,< t,gree,,1sn! "h~: i M g,ven in wnltng. and snail be elieelive when ilctuoll)' deliver ed. wtro:-r 
al: luolly 'c:celved by I€!efac~irrlile (unl~3'o 'J!l1e,wi:>e r,?nu,· ed ky I;::",· J. whol' , Ie osiled wllh a nall 'J;lally r'!Y.;o;)niled o. ernigh: courier. or. if mJI!EG . 
.. , hI' " :J",pt")~ilea ." Ihe Unlled Sbles 1"1' .:1:. <l~ ~"d (. : : ~ \ . C:;,r::l,.; (j ()( ru,;~lerr J I ,,~il poslage prep':Ild, d'rl?cle::l Ie the acdr>?SSe5 shc .... '" nellr Ihe 
~eg: n nlOg oi Inls ; .;Ji Jemenl. .;ny party m::'j ~ "Jr.':l ~ ,:_ ~C .; , .,; ~ ' Y' ." ~' · ;e, undf" this i j. eS""11i;;nl b '.' 91\ln9 for'1nl written nolice 10 Ihe 01110 1 

;):>1(,25 . Sl'er: fYl n~ 1i1[11 Ihc p ', >.0,,. r·r IhE" v~ :.d IS It.. .~f'.r 'lgP. Ir,C ;'.: J ~ , = Cldre~~ Fo~ not.(;e IJllrposes, Glflnlo{ ... gf(~e~ \0 keep lende' ,"'0""8. 
J: ali lHnt:'s of Gr an lo,'t'" CUireot tILioreSz,. U n!c::,:.. ~ i'e. /'I:,'.t; provde.~ ~r l r ·~L.~ed t '/ !a -,,·"' . If theiC IS more Ihan en€: Grantor, any no!!ce gi'r'cJil ~; 
_Jndcr 10 any Gr"ntor 1$ de. In(>C Ie be nOliei' g ivNl 10 all "',ar.!o' s. 

Pow <l r o f AHerne,;,. Granlcr hHeby <lppoin!:; L(}nder as Glilnlors Irrevccaol.e attorI19y-irr-iacl ~(l( the r,urpose of EtxGCulinti 11ny dGCUI11r.-n!!. 
nOC9":Josary 10 perfect. amend, DC !o cor.linLJe tl1~ ~ ecL.!ri~y t!llerast g: anled In this hgrOe f'neni or Io demand ip.rmina tion of hhnos of oth2f secure d 
:lJ'Il!)s. L .del may : arly lime, and · .... t1ho!) t :urlrl~r aulhol1 z.e tr on irom Grar110f. trle a carbor.. pnol(''l)f£lphl(; or Qlhe' reprodlJcliOfl of an )' flnanciny 
s!a!emenl or 01 Ih!S Agreemenl lor use as a flnaoclng stalemen " Granlor will reimburse Le f'dar for ai ' a)l.pense~ fer Iho p"rfe;cl,op' unO Ih ~ 
~ on1i l1 lJa1ron ;11 Ih£: perle~ !lo" cl L nd£r', seculI!y Inl~r")S l l n Ihe COIl3:(" <11. 

S veru oilily. ., a ..., Oi.: r: Of car'ilpe enl JU:, SOIC lTO Il Ilo d :) E:. '1 1' afo'li$:or. o! IhlS A reemen! \0 tJ~ 11 !t=(:al , InvalId. Of unenlorceable as '1 0 :I n·: 
<; Ii : l.im~lnncl.'l . n\2' hlldl l'{J ~,'"II 001 maka Ihle' offe ld10Q p rC: '!15'CI1 Illage l . Inva!,d. Of unontc,ceab ~ e as :0 ar.y other Clfr.um~!al1ce . II leasltl:~ 1:1(; 
Ol landll ") IO'''510n " hall!:J,> c on~icer.)0 modlht::::.l _0 Ihall l ~e';(Jrr.e, :ag I. vahd an 8n t () I Ceil~le . II1rll3 of lending pro'/lSion callnoi UIl 50 mod ,I'ea. 
I: snail be r.c ""'Cere d 'Je!a!eJ from Ih,s Agreeme'1l. Unl .. s~ u!tl 'W'SS req wec 0 \' law. Ihe :1is-gaJlly. Inva lid,ly. or unenio:ceoDill ly 01 any provls:on 
01 In: , !~.\lleCmCr; 1 ~rla ii n:l ! aflt'C1 1I't; logali ty, va; d lty or Gll iorr " ,b,i, ly or · roy elhe; ;:JrO'J:slcn 01 Inls Agff':'monl. 

Successors !lnd Assigns. SUlJI8Ct to any j,m'leiicn, J!O at) .n Ih:~ "'greemanl on Iran,fo; 0: GIl/lilo(s inieresi. Ihis Ag,eemenl shali b,.~ bmd,nc 
upon an:; Inure I:: lhe cene!.! of Ihe parlJ9S. 'he': ·.l!~C ·_ sso's ane 3~.~;gn~. If o· .. mer~nlp oi Ire Collalera l be-::omes vesled :n II pe~cf' olher Ihar. 
Granioe. Lende<. wllhalJI nc':r.f' 10 C'iif'tc , ""ldY 0211 w,!' G; r,lor':; :: X;' _"'.. .,<jJ", "'II~. Wielar.CIJ :C Ints ;;grei:ment a'1u ihe >noebtednes!; oy Vial' 01 
i. ,ro (; ; 'ar,_", U exlcll~:O., ·.v.lhoul I e:':'3 :;lIld Grani~r 'rv,ll Ille t;1i:; :..l lor,~ oi Ihi~ ."'~f,*!llonl O( liab ili ty under Iha InaebledneJs. 

Survival oi Representallons and Warranlfes. ,lJI rc. r<;!~,e nla' \Q'r,. '/ii' " Jnties. and agreemBnt~ mad" b'i G;anlcr in 111i~ Ag'eeCllenl shall sur'!:" 
111<' exc.;ullon and del, .'ery of lh, s "'greems'll. ~t .... j OS ~onl'nUing ,r. nalure. anu shall lema;n 111 luil force and offeel uillil such iune as Granier's 
!ncebted ness ~ hall b e paid ,n luli. 

Tim · i5 of the Essence . Tlm.; ·~ cf ihc ess.Goce.n !he ~adv .; l : d nc€. :::f :l1iS jl.~;fJ eemer ll . 

DEFt ITIONS .• 11 iClJoVltng capl lallzed words and terms shall have- Ih€ 10liQw,ng rnca l'lngs w hen used JO Ihrs r,greemonl. Unlass speclhcally sin led 
;0 ,l1e CC'f.lrary . all r [e rO 1::e5 10 doll;) r amounls shall mea n amounls Ii' lawful moni!Y 01 the Umled Sla:es oi America. 'Nerds and terms L,sed m ihe 
Slnr:ulll ' Shall Ine luoe Ine ;; Iural. nna Ine pt~ral snail Include Ihe s·nguluf. us the context may requlre . Words and fEfms not olhe'wisa dsf,ncd In Inis 
!>grasmen! sl1a il na" e IIle meanrngs dHnouled to such te'ms In Ihe Uniform CcmnlerCial Cede: 

Agreement. I t\1; wnrd '".n· reement" means Ihls '::;orr.merc,al S<.c,mly "9' """menl. as Ihls Commercia! Sc,~urlty !lgreell1lJnl ma)' be e("r1er.,~('a c: 
mOdUI~ l1 ~rom !irr.~ to tun . tc.g2!her ... .'1111 sJl exhlhits and s.chectule:s l liached :0 t:l;.s Comrnefcla i SCCUtll"r' Agrsernent h om ::m~ 10 Il rl'~0". 

BOffO.' ef. Tr.a ,",O:(j ··f3t.fl owa!'· melOns Southe:n Wr.le' & Sa,.' .. "r O,:;:'Icl ~iI . d .(1cfuc::; Jl, cc-:;:~ne,s and co-makers S!\Jolr.g the No:a and a:' Ih(J;f 
')UC ___ S50( ~.....i.11 ass:g !l ~ 

CcUaterei. T r 0(: · .... ord .. ..... 0 ·· ·:.I9f8 1" rnear.C) ~ !: ~ ! -J1 ..: nt •. ;''5 ]: ' f;'L .. - " .1 ... '1 (: -e :· t ,(I 'n r :o air the C:/', fe:al as ot3scnLed III rhe COI! .. 1IUJ.) ~e$(; l ; pliJn 
!. . .JtJ I CJ ;h . .. Ay:;;;,~ln ~ n i 

Default . i he 

Environmental Lows . The wo'a~ '"En'Ju)r1meni<li laws" mean ;;;r: • end al. Sia le, ledera' and loca! statuteS. regulations and ordlnancos ' 01;:11[10 Ie; 
Ihe p,oieclion of human healih Cf Iii? en·,ironmenl. inclltljlllg w l:ncullim,ia lioli !he ComprehenSive Enwonrr.ental Response. Compon5i\hon, and 
L1ao,hly f1 .• -! of 19ec. as ?,me!1dco. ~2 U.S.C. Seclion 960 I, ill ~q. ! 'CERCl A-,. the Suparlund '<,mcndmenls and Reaulhoriz.1lion Act cf 1986, Pub . 
l. '0. ()9-499 (SARt,·"). Ih,:, li3z"rdous 1"lalerialS Trallspo:talion Acl, ~9 U.S.c. S8c~on 1801. el seq .. Ihe R"sourCEl Consc(yallon "nd Racov2,Y 
Acl. 42 '..J .S.C. Secllon 690 1.01 seq. 0' olher applicable sla te 0 ' laderal laws, ,utes, or regulahQns adopteu pwsuanllh(!re!o 

v en l 0/ De/c;uIL T !19 words '''''ani oi Default" [!lean any of the aver.!s of dafault set 10,111 10 Ih!s tlgleemenl In Ihe deiauil secl:on of Ih,!;; 
,\g ; e :Jl ne r.1 

Grun1or. ThO · .. .:010 "G:£'!{)to)" rni;ans Suutt1crf l '.,"V2tel & S~,",·:c r O,s:ricL 

hazardous Suostunces. The '(Ioids '"Hazardous $1 bSlances' mean malerla:s tha t. because 01 :he!r Quantity, concanlralJorl or physlc;;l. (:hemlcai 
Of ·nfe:::::ous chara~ l ef[stics . may C3VSS C: 0059 a prv $.On[ Of pc!er.~ : .:t.) h 2~(O 10 hUm;-H; h ~,ailh or Iha e n ,..., rc o.mo nt whoo improPGrl y :JSOd , !real.;to, 

sior d . dispO~8d 01. generaleo. manulaclurecl. Irar."{1or1ed '~r Otr.D('.'IISoe handled. The words "HaliIrdous Subslances" are usee in Ih<)ir vary 
br08aC51 S?nsi' arcl II1c'ude wilnou! IImilation any a l",o .II: h "r('ou", t 'T tOXiC ";iub='ances. r.1111f'riaJ5 or lY .. sle as dafined oy 0: lISted under file 
Er.Jlronrnen lal LdVJS. The tern ·1- ~ J..Z..:: ; dous Sub$tdnC~.i ·· 3.IS .... Irt~;I~O·~3. ·.',!fhQut llfT1ilal!on. pelIclcum and pelrolaum t '/-prCdl.'uIS 0: any frac:,on 
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indebtedness. The word "l~debt9dness" means lho !Ildeblednass eVidenced by lMa Nole Of Related Documenls. !r1CludinO all p rinc'pal anc 
'nleresl lugelhel ,.,'I!l all o!hel I"debtedness and cosls and expr;nses lor wh'ct, Granlor IS responSible under this Agreemen! or under any of Ihe 
R;;I~I('d [locum:,;"t, 

Lender. lbe \'.'01(1 '\ .. cnder" means FIRST GUARANTY eN'''' .. liS Sl;cc"swrs and a55'gOls. 

Nole. The w()rd "Note" means the ,-":ole daled September 23, 2014 and execuled by Southern Wa,i:r & Sewer Districl in the p(inClpel amcunl 01 
$25,018 .00. togen~8 r wilh all rell~wals ct. extenSIOns 01. modlncailor.s oi. refinancings Of. consolldallons of, and substitutions for the rto!e or credl! 
ngr€- mon:' 

Properly. The word "Properly' mBans ali of Grantor's nqht, titie and Interest In and 10 all the Properly as described in the -Coilaleral Descr,pl:or" 
,;~r. I ' i.)fl 01 1111$ Agleement. .. 

Refuted Documents. The words "Refaled Documenfs" mB1!n a:1 promissory notas . credit agr~ffienls, loan agroements, environmellf:li 
aqlel;rnent,. gUBr<lf'l!:es, secwlty agreements. morl!Jages, deeds 01 trusi. se~uflty aeeds. collale ral motlgages . [!nd JII alher iC1SlrUI1'''rt: " 
a,11 ",!~ rn,,"ts and dc-c u:TleC1!5, whelher noVJ or hereafler exislif'lgo. execuled in connecHon wllh the tndebtodness. 

GHAmOR HAS RE:AD A '0 Ui'WERSTOOO ALL THE PROVISIOr.!S OF THIS COI";1,y]ERCfi\L SeCURITY AG'REE["'E~IT M!D AGRE'ES TO ITS 
TERi\\S . THIS AGREEf,1ENT IS DATED SEPTEPI1BEA 23. 20U. 

Gf'1 Ar~TOR: 

s /~ Y ·_L~d~ _ __ . _ __ _ 
jJlARY B~I<ENS~lIP SECRET ARV of Southern 

,- Waler &.Sewer Dls l'flct 

~ -- _. --~ ~ 

t' ~, ~ f ~ .. t ~ ~ :"";' t ~ · , ,,.,) (, oj :, ~ tt }I ... "" ... ·/ '''II:!(.11 :;~"-<tM ,. I .. . • JO lt .. I ~' I: ~\ ' I- .~ .. • t -: 
= = = = .. =-===~= -

_0(1 : . rl . : '~ "'. !".\-C:I "\J l'! " O '':: 111.P .I:" ~'~ . "';';' I" '. 



'. c;:" ..... . 

. GOOCCOOOO l00C04402W-:OOO92220140ill-QS74341' 

Souttv:;rr. Wcle: '" Si;\'Jer D!.~(iCI rnN: 
Gl-OU'';" 1) 
P.O. 80:: tilO 
McDowell,I(V ;)1647 

nd:::r : 

~"--=- ----,==-~==.-==--==-== •. ~-"",,--,,-,,=====,,,-=.========== 

We, THE UNDERSIGNED, DO HEflEB\' C8'lTIF'V THAT: 

ICA 

fiRST GU~.nAl\1TY 6 M>l!( 
, lSrtin 8rMch 
:!!) i r!M !lle S r~"~l 
.' .0. 6 0:!!l!lO 
~.1cmn , I(V ~ 1& ~ 

.~- -:"';;:::;'~--'---

Yi-ie ENTiTY'S ~ISTENCE. The complelo and cor;sct nams 01 \t\e gOViarnment!!.! enLiy is Southam Wnw & Sewar O..,;lnol CEnb1y"j. Ti"'~ r:nlJly i s 11 
\Jo"..,.n~enla! Q'I:ity which '5, and ai all limes shall be . duly O~UlmZ/!d, vel/dly e:6sfirl\l, and", oood 9landlng undGf und by liirruu 01 InEl luws Ilnd 
ra<,;L1la!IO~S 01 tr,o) Entity's State 01 crganl:?(\!ion. Tha Enbty hes the flJ! pow", Gnd (lulhodry 10 own Its propsrtlss 811d 10 \lnfi$llct the bu3in . s ~ l1d 
ad,Vir:es In wt'lCh n 15 pl'C3onrty engaged 0( P<QS8nlly proposes to enB'lGe-. 'Ire Entity maintains all offleQ at 246, I{y Rl 600, McDowc!l. K'Y 416<H . Th" 
"n;,ly shail do ell Ihl~ necessary 10 prGSCIYe and 10 keep In f<JU fo·rcs ana effect lis sXiS~nca, I1IJhts end priWeg~. [lnd 6:,ell comply wrtil cil 
r~lliahons, rvla:;. ofalna~, statutes. oraer .. and de-::rlloilS 0' ttle En\l!y al'ld any other gO'o'eff'lmenial or quG;Si-{)overnr,,,.6I1IaJ autnor1ty Of CGuri 
appi<cuble to the Eniii', and Il1a Entity's bUSiness aCllllil,.i'J. 

CSHIfICATES ADOPTED. At al"Tl~tit\9 of the appropri[lt .. gOVeI rUllH bOdy ot the Entlty, d~ly callsti and herd on SepiGmi:>er 22,20;,), 01 w"ich U 
>,LJorum was pre-"elll anti vobl1g. or by ctt1er dl,;ty aulhoil2l9o action in ,ieu ola rrulEltir.g, !he re5ClutlOns wi fcrth ,n Ihis CA!rliiiwls wero M op ted. 

OFi=IClr1LS. The 10!low'."lg r""m20 pe...,;ons Is an QtflC!D~ or Sovthsm Weter a Sew(lr Distr;ct: 

NAt!'lES ~S AlJTi-iORlZED~ ~. , ClUA~~'· S . _._ 
r~ ',_ ,r -...... _. ' - ., ' I _ J 

PAULil. JOHNSON C'rlflJRMAN V ·CET~C" -Ol.-,:..Q-- . ..' '~ \ ':.L-{'----..-

GARY &LANI<i:NSHI? SECf1ETp~'1Y v (9 ,./-..:'1/ ,.-' _X~~· -- -2 __ ._ / 7 _______ X _,-~ . -
;::'C7tO\,!S AUTHORIZED. Anv two (2) 01 Ih~ "ulhod" "" "",sortS hsled ebova '1lby o nlGf ."Io ..::.r(y 3gre6i ncnls of a y netUI"l1 wllh Ltlnd(jl, ana IMO:,(; 
'lOI menlS will bind i I Enuly. Speclftc<!!Iy, bul VillhcUl llmltntion, ar:f two (2) oj such aUlho~ r,>arso1l$ ·lS'U'JtR · , ~', empo ..... ~I~d, aod ain-Y.:!t>d Ie 
.0 1M lo!to./lng to: and 0<) 0e~!1 of Iha Enti ty. 

conor: : .~ cn::y. "0 O:)[;OW, as J cOStg ~ ?r Of olhe~, ... 's -, :rcrn bl'T'€ Ie I ; :n~ from i o~dn, un suer. leuI1S as may bl> agr c-ad upon bo\w~,.. lnfl E: n~ :y 
ilnd Lend"r, such ~um (;1 ,urr" of rnont>y as i" their ;ucg ,YI&nt shv\.J10 00 borrowed; however, nel exceeding at 3.l'y V"" IirOj1 I t»: amouni ci 
TV/coW-li'lf;) Tllo:.J6-::nd E;Jghit:on & 001'0., DoIlCl'S (~5,o'iB,OO). !n adU i~on 10 such sum or sums oi mona')' us may be CllrIlln\ly borrowed by the 
Entity from LonoSl'. 

aecuio \~C(GZ. To e:t.8::Ule and cle:tver to LG/ld;r It.!] pro,-ms.soi) (lola or no:es, g; oUleI' e\~d'.lnCtl ot the Entlly's crectt ltCCOlnmOo.3~Ons en 
Lender's :tJrms. a! 'Such raies of inl<ll6St and on such larm~ as mllY be agreed upon, 8V!danCWil tllC! sums 01 monay so borrowe.d or ilny 01 Ih(! 
Entity's IndebltKlnBSS 10 Lender, an::! also 10 (J.(6(;ute IIt1d ooilvor to Lenda.r one or mOil" rane ..... aJs, axtell$fons, modificalions, roljnancln<;;"'-, 
Gonsoiidallons. 0< subsDi'Jhons lo, ona 0( fTIOre ollila noUls, Ilny pcrtlon of the notElS, or lilly oltY.!r evidence 01 cr£«ill accommodaUons. 

Gr;:nt S~Ur11y. To mortgage, pt6d{Je, transfer. 8Ildors;:, hypolhecate, or olhe .. w~ "n,umber <Ind di!flvcr 10 Londor any property (lew or 
rteroo 2r belonging 10 Inc Entlly Of In .... ·hich lhe Entity r,ow or hvreaNSo' may have an fnlefasl, il'ldudmg without IImlla\!cn ail of It'>" EnblYs reni 
p fope:t y and ali 01 1M Eniity's p;?lOonal prop;;riy rlar.91b:e or Inlar.g:t;1H), E;S SGQUTity tor the paymflnt of any Icam 01 credil accommodilhuns so 
Db!I.llr,ecl. a"r prorniS$Ory nQWS so e:xecuted (IncluCing any amendments 10 or mo(JirlclIlions, renawal$, aild CIldens:ons 01 Such promlSS01'Y no~). 
c,r any olne.- Of tu r1/'oru incab!~ness of tt16 Enirty to Lencer at "roy timo oV:InQ, however the ~m" may ~e evidenC<!d . Such prcp~tty r.-~'\y txl 
l(loilGagsj. pledged, ka ns .wre<l , endorsed, flYPOlhec<lIa.'1 or IlIlCL'mbered at Ih~ tima such loan:; ar;; oblalf)ad or such IndGbledr~ !!. Incurrad. 
Of at any oth9( um" os nml:S. Ilnd may bror 6ltt)er ,n addilJon to 0: in UBU o! uny properly Ih(!ratoforo m::><l\llll/Eld. pledged, transfen'ed . B ",!(}, ~ac . 
hypulh(.-c.tl tea or encumbured. 

E::a~uw S<!c uri'ly Oocum'ents. To ClXccule and Oe~yer tc Lenoor :tt~ rooms o( m:lrtg~. deed cl trusl, plecllS a\jrwrr.unl, hY~:lOlhuatiOI 
uare::meni,llnd othG: SOC1Jrtly Qgreemems and ~r.ancinG 5(alements wll:;:; /l '..>m[jo;t '1li!i' requlre .!Ind whler. shoti ;)'IlCi:n."13 !h& t,, : ~-,,; Gild condiiions 
under ana pl.;(SUant to wliicn suer liens [l"C eMumbranCbS, or any .If I~. are g~~;and "Iso 10 execulo and deliver to Lende!" any oth<:< ", fitton 
tn5irumenls, any Cha!:el papc, Or a.1y 01"",' COilal6rJ.\, o! "ny . ,r.d or " atur3, '"I'j(;" l ir,(111r may (}oolr. Mcsss.;vy or prcper if) conner;~on wll,1 or 
pe'1alnlll\) to the g illir.ij 01 the hens and Meum ' ,:X1!$. I\ ~ . . \'. ~!:Irtdlng tM !~~gOI ')jJ, IIny Q(le ~ :he /luolle authorized Dsrso"s muy e:zecu!-e. 
(jQI;VIY., 0' rer;or(J fl1'IGr!c:nQ slal<3l"Tlsnl>l. 

r~ ' l1o llate It~ms. To Qr[lw, andocsa, and clscounl witn Ulnd£ll aJl drJ.'ts. trade '"!c~ptGnces. :lrornissory no~. or olt\;; : .;vlcenc.:ls " f 
:nd~btadnoss ~yable /0 OJ ba~o,'gtng to the Er.liiy 01 in wh<.,c" Ir.e Enilly fT'.Jl)' nil"" OIn ill ~\ii~ I, and eill".er 10 receive v3Sh tor ltl9 samB or 10 C!lUS() 
such ~"c::!!"ds to be cteclled to th~ Enllty's cccouni with LenoS!, 0' Ie C8U5C such olh&> cispcsdion 01 lire proceeds derived thll ~efrom <'oS t'llJ \' 
rnay d~:?rt) acvI5~b : c . . 

Fw1ha Act.:;. lro ths c:-,sa at lille:! 0/ credit, to d8SignalG additional Of alternate inclividu£!l~ as b;3:r1(J aW,or!z.ed 10 IBquest)(jvanc.% undw ;U~n 
iln t'S . . n~ ,n ali casas, 10 do and p"norm ;;;;clI olhcr ncts Clnd IhUlg.~, '0 pay any and 611 IlleS and cosls. anci lD f<)<Qcule and deil ~ot ;>1JCt: at tic, 
dccuments and agloomen:s (!..!; the onldals may in Ir.Slr dlS<:fciion deem reasoN!Oly rlt'CilSSe,ry os proper in order 10 C'lrfy Into enact tr.;] prOW310i"l"­

of this C!.'Irtlllcat.=. 

ASSU ED SUSmESS NAMES. The Entity has filC'Cr~orOOd all document:. or rmflQS reqUlfed OJ' law relating \0 allllSSumad busiflil3.'! na>'MlJ I>.'>£,(j 

~,Y the Enllty. E:-:cluding In", nama olllle En~ty, IhQ fo!lowln9 is a complete 11s\ 01 all OSSUmad bl.lsm~ names under wnicn Ina Eni;ty does ouslfY.!';,"S: 
,,-one. 
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[>!OTICES TO LBmER. 7hs En\rly wrll promptly notify Ler.CO{ In wrlH~g .. I tonder's addlC".>5 shown above (or such Olr,il! addresses as Lendsr ~;''i 
(l~;\Jr;ate (rom ';109 to hmej prlo< to p.ny (A) change In Ihe EnMy's nam3; (8) char,sa In Iho EnUly's aSSUlni<d bIJslr>25s narne{s); (Cl cha:1{Jo in Inc 
5tructw~ 01 Ihe E!nlit·~; (0) Ch(i~ge in the auihoriz.ed s:gnar(s); (E) chang9 In t!'le Enti1y'!. ;)fIncipal o~ address; (F) char.ge In Ihc EnHlv's fJnr.copJI 
res:der.c·3: 0< (8) cMnge 11"1 ar:y o:t.sr a~1 of Ihi) Enliiy thaI directiy or indlle-.,"1ly retates 10 ~ny cgresments botween the Entity end Leode'·. 

CErmplCAilm~ CONCERNINI2 Or:FICtt\l..S Atm C;:RiIFICk~S. The Oif.c:als named abcve is duly sle.;;ted,o.ppoinicd. Ot employed by cr fo: ihe 
i:n::\y. as Ih<l caw mEiY be, n~d OCG'Jpy the po51ilons sc:t OPFosite the;r re;,peclill13 n2mGS. Tn:s Cortfficale r.ow stands 01 record on the boo~.s 0: \I\~ 
r: n!:tj . IS ir. lui! (~fC$ and effect. !ina has :101 b~n modifie<i or ravokiJd in any manner whlliscever , 

CONTH~UING Vft.LiDITY . Any and ail acts illIlhortwd ;>ursUll~: 10 this CtJrl,iicate u"d periorm'o prim \0 enG passage of this Ce!liiicatiJ are rl-S"eby 
runned anu approved. Thl5 Canifc:gt& shall be continuing, sn(!:! r;>rr.o.in In luil force and al,,,d end LC:1der :nay rely on It ~n~1 IWIIlen nc\l::<a 0 1 cis 
ro'l0C!)1Ion shall h2V8 oeen ddlvei,'Xj 10 and nlCB;" sd t)y Lender a: L(;ncnrs address shown abOVli (er sl'ch a.ddresses as lendor :n<lY casig"at", iron 
f:me \e limil). f\J\y such "alief: shat! nol attc:::1 any Of the Enhly', i!1)/G-:l,nOf1l:; or commrtf7;;;n\s :n e!1oc tll\ Ihe '''"Ie ncti~"" is giVi-m. 

".~ TESTlr.'IONY Wt'I!::REOF. wo hllve hereunto S2( our twnc <:nd atte!lY ih!ll 1M Si9rn:turc5 1:'",,1 O!lpo5l1e Ula n&!TIe5 tie::!ecl (lbov~ l~ their nenui~ 
signatures. 

\'Jo l'!OCn Il ave re6d lJlI Ihe provisions of tillS Certnlc- !::, ~1d we each f):!(S!)i)<:I:y ilnd co bcMH 01 the Enllty ccrilly tlUl, ell !;\alci1It!ot& und 
rsprc:senU::Icns m!:d<; in this CQn'1!1::Ii!e sr(l l rue end ~oHect. Yhls Govomrn~lat C2t<lflc.-.ta Is &tati Sspt&ob<!r 22. 2014 . 

. ee-=- rrz;-r,~ '" -- '::--r:r:==-= 
U.liit fill;:. \..r..::s .. g. Ycr 11.,', )$4 Clef' ti-,:,,,, ... , P.N r ColI ;'''''''':.N l":' '~' . tOo". .L.GJIi-;:M, ti.h ...... ,s. . ( ... l..\Ct"'",e.lJ'C!\c;JT' lI"' .. ,eu/e fl . ur,. ~:t·C~lIf" 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLlICATION OF SOUTHERN WATER 

AND SEWER DISTRICT FOR RATE ADJUSTMENT) 

PURSUANT TO 807 KAR 5:076 ) 
CASE NO. 2018-00230 

RESPONSE TO COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION 

PREPARER'S CERTIFICATION 

I, Dean Hall and Paula Burke, do certify that the responses we have prepared are true and accurate to 
the best of our knowledge, information and belief formed after a reasonable inquiry. 

Signed this 13th day of December 2018. 

Dean Hall, Manager 
Southern Water & Sewer District 

.. -------.., , \ 

~~C__. ~vJC-
Paula Burke 

Southern Water & Sewer District 



2. Provide all meeting minutes of Southern District's Board of Commissioners in which the loans 

referenced in Item 1 above were discussed or approved. 

Answers prepared by Dean Hall and Paula Burke 

Board meeting minutes follow in this section. 



SOUTHERN \VATER & SE\\'ER DISTRICT 
REGULAR lVIONTHLYMEETING 

MAY 26~ 2015 5:00 P.M. 

ATTENDANCE: 

PAULA JOHNSON, CHAIRMAN 

HALL, SECRETARY 

HAMILTON, COMMISSIONER 

JOE OSBORc"'lE, TREASURER 

JOE JACOBS, COMMISSIONER 

DEAN HALL, MANAGER 

MARIBETH WEBB, 

REED,CPA 

was to order by 

MATT K.E.G. 

TROY HOGG, 

DERRICK MOTSCH, SUMMIT 

RANDY DAVIS, MAGIST. 

MIKE TACKETT, 

:~OGER WEBB 

BEN CO. JUDGE EXC. 

.fohnson at P.M . 

MOTION TO APPROVE MINUTES DATED APRIL 27, 2015 

MOTION MADE BY: HAMILTON. 

BY: BARRY 

MOTION PASSED 

MOTION TO APPROVE THE FINANCIAL STATEMENT FOR MARCH 2015 

MOTION MADE BY: LARRY JOE OSBORNE 

BY: JOE JACOBS 

MOTION 

MOTION TO PAY CITY IN FULL 

MOTION HALL 

~------------------------------ .. -.---



r-1--- --- -- -
SECONDED BY: LARRY JOE OSBOR.!'lE 

MOTION PASSED 

MOTION TO PURCHASE AN EXCA V A TOR 

MOTION MADE BY: JOE JACOBS 

SECONDED BY: BARRY HALL 

MOTION PASSED 

MOTION TO AUTHORIZE DEAN HALL TO SlGN ALL DOCUMENTS ON 
THE PURCHASE OF A NEW EXCAVATOR 

MOTION MADE BY: HAYES HAM1LTON 

SECONDED BY: BARRY HALL 

MOTION PASSED 

MOTION TO GO IN TO EXECUTIVE SESSION 

MOTION MADE BY: BARRY HALL 

SECONDED BY: LARRY JOE OSBORNE 

MOTION PASSED 

MOTION TO COME OUT OF EXECUTIVE SESSION 

MOTION MADE BY: BARRY HALL 

SECONDED BY: JOE JACOBS 

MOTION PASSED 

MOTION TO ADJOURN 

MOTION MADE BY: JOE JACOBS 

SECONDED BY: HAYES HAMILTON 

MOTION PASSED 



With there being no further business to discuss, this meeting was adjourned at 6:50 P.M. 
Passed by Southern Water & Sewer District Commissioners on this~day of _'"Sf/Alt, 
2015 . 
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SOUTHERil! WATER g, SEWER DISTRICT , 

PO BOX 610 I 
MCDOWELL, KY 41647 I i 

flEGULAR CAI.LED MEETING MONDAY, September 22, 2p14 @SP~ 

A lTENDAfl.lCE 

PAULA JOHNSON, CHAIRMAN 

(JEHT LAYNE, ACTING SECRETARY 

HAYES liAMILTON, COMMISSIONER 

SCARLEn STUMBO, COMMISSIONER 

DEAN HALL, STAFF 

I ! 

i I 
TINA MOSLEY, sTfi" I 
JEFF REED, fvlll(E 5 EARS CP4 

RICHARD PAULM ['IIi\I, AUDI,;pR 
I I 

LIBBY RATCLIFF, BtADD I 
KEVIN HOWARD, iUMMIT 'iG 

Meeting was culled to order by Paula Johnson @ 4:51 PM ! ; 
Rlchud Paulrnann presented the board with the 20 12 ·2013 f'Y audil . i 
MOTION TO ,c),PPROVc 2012-2013 SOUiHERN WATER AND SEWER Dfs-mlrh. AUDIT I 
MOVION MADE BY: HAYES HAIViILTON I 
S~CONOED BY: BERY LAYNE I 

fllIOTION PASS D 

I I 
jlJlO ION TO APPROVE AUGUST 2S, 2014 M INUTES I 
"vl0TI0f;] MADE BY: SCARLETT STUMBO 

I 
SECOf\JO::O 0V : 3ER1" LAYNE I 
MOTION PAsSm 

Jeff Iteed with MII;e Spears CPA presented the board with the August 2014 financial s atement for 
I ' 

Southern W<lter and Sewer District . i 

MOTION 'f0 p.Ctt::pr AUGUSr 2014 r-INAi\lCI,i\l ~·{ATE iV1ElIns I 
I 

i 

:, ;) ~ 0) • 1 0 • /. 9 : () : 20 0 0/ s; ~ 7 



lViOTtOi\J \nADE a'f: HP.YES HArVill mN 

SECOi\)DED BY: SC,U.~lETT STliMSO . 

fVlOYION PASSED 

, I 
Dean Hall discussed the 8 bids that he had receIved on the purchase of a ni w truelC :he lowest bid th<Jt 

[vir. Hull received was from Freedom;f=ord at Ive! for a 2014 Ford F150 ror 34,700 . I 
Mr .. Hall stated thai w.e :eceive~ a $10,000 che~l~ from GEICO for a prior ac ident tha1totaled one of our 

vehicles. The check will oe applied toward the ~urchase of the truck. The nrmainder ~'f the billa nee will 

be financed thru hrst Guaranty Bani<:with Gary :Blankenship and Pauli) JOhison iluth()Hz~d to sign bank 

dOCUlTlerHS. . ; I 
I ! 

I t I 

OriON YO APPROIJE TO PURCHASE A 2014 f.C? D F150 F!iOM ~Rl:moI\f1I FOIlD AT I~El FOR $34,700 

AND FI(lJAfIlCE THE 8 ALANCE AT i=IRST GU,!\RAr~TY BANle AUTHORIZING G41=W BLAN!<~r[\lSHIP AIIJD 

PAULA JOHNSON TO SIGN BANI{ DOCUMEf\l1S mR HIE PURCHASE \ 

MOnOil! MADE BY: BE?.T LAYNE · i II I 
SECONDED 3V: HAYES HAMil TOIl) , I 

MOOION " .SSEO \ 

Mr. Hall updElted the board on the Minnie to Harold project which is compl~te With a )ew mInor chlnGs. 
, I 

Mr. Hall begijrl to discuss rheprogrC!ss of the ivlcDowell Curve project. So fair 90% of th~ lines have been 

rf.'layed, hove been stlmpled, and pressure tested. I I 
Kevin Howard began discussing the Harold Sewer/ Gearheart Project. Th e ct ntract haslrecently been 

awarded to BOCCA. 

Mr. Hall addressed the board with a current situation that has come up reg~rdinG the Jewer Treatment 

Plants. Today Mr. Hall receIved a vlslt;from DOW In regard (0 rhe NOV's rh1~'1 we ~Iave ),ecelved. 

According tel DOW we have been out of compliance with our samples nume OUS times bnd they dre 

demami in[l to know what our plan Is on correcting the problem. ! 
DOW informed il/ir , Hoi! that if a corrective plClrl or any improvement has no1 been Sho~m at their ne;:t 

Visit then the District will be charged up to $25,000 for each v i ola~lon per daV and the state will ta la! 

over the treatment plants . They will also ·have 10 a meeting with the board 1embers. I 
The board decided for Mr. Hall to mee~ with Anthony and if he could not fUIJ~'11I his dutl!$ than a 

repl(lcement will be needed . They also, informed (Vir. Hall to go ahead beg in oklng for p replacement if 

Mr. Castle s:ate: s that he is unable to fulfill his job duties for Southern Water and sewe1 District. 

!n ; ~-l O- )9 1 0:20 0 7 9 3 7 

I 
I 
I 

I 
I 

.r.~u 06)7 7 9 2 e 6 :> :> First Guaranty Bank 



,,'Sv8377S288 S: OU Ti\ EP.il ' >l iEf.: 

\ 

I \ 
I ' 

Mr. Hall infonned the bOiHd that the bids W€fe opened and awarded for the 3 surPIL vehicles. As of 

today 2 oi the vehicles have already been pClid :for and one has not. \ I 

Mr. Hall stated thilt Harpo .vas award~d the bi~ on one of the trucks and it refusing t pay due to a bac!( . I 
bill he is saying the district owes for storage of!the truck. While the truck \bas in his care the truck hilS 

\ . j 

been stripped of parts. We have tried numerous .tlmes to bring the truck tl our lot but he has It fenced 

in and we ;,ire unable to get the truck . I \ 
. I j 

The Goard sugBested thut Mr. Hail seek legal counsel with Tyler Green on f solution I the problem. 

Mr. Hill! <:Iso informeJ the board thaI lhefl~ wil.1 be a meeting with Doug H~ff with Rural Development to 

sign oocurner.(s ior lhe 3.1 million loan/grime t~lat til!? district has been C1'arJed. Th~ money will be 

used for Vvater Treatment Plant upgrade i;jnd upgGlde to lines from Allen · Martin . • 

rlll0. i 011.! -;0 ADJOURN 

MOTIOI\! "'lADE SV: SCARLETT STUMBO 

~ECONDED BY: HAYES l-iAM1LTON 

MOHON PA5Sm 

! 
. I 

\ 
I 

I 
I 

I 

\ 

\ 
I 
I 

i 
I 
\ 

I 
i 

With there being flU further Information ~o discuss this meeting was i1djOU1fled at 6:0~ p.m. Passed by 

(~lh'm w"" & S,w€< Comml,Slon"" 00 'hi' _ day of 1_ 2.014. \ 

~(1~~ /ct-JI- ~\ __ -=--
PAULA JOHNSON, i.IRMAN BERT L/IYi E, AClt(\!G 1SECRETARY 

,: .) I ,.: . , (l . ;~ <) 10: 2,\ 0' / C;:. "/ 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLlICATION OF SOUTHERN WATER 
AND SEWER DISTRICT FOR RATE ADJUSTMENT) 
PURSUANT TO 807 KAR 5:076 ) 

CASE NO. 2018-00230 

RESPONSE TO COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION 
PREPARER'S CERTIFICATION 

I, Holly Nicholas, do certify that the responses I have prepared are true and accurate to the best of my 
knowledge, information and belief formed after a reasonable inquiry. 

Signed this 10ty day of December 2018. 

Ho Iy Nicholas 



3. to Appendix to this Order labeled "Customer History 1ol ... • ..... r1''' that was provided via 

"'1 .. , .. 1'.'" ..... ,.. mail to Commission during its financial review in nl"lnt1i,np' case. Explain 

what listed means. 

a. WAT Water Billing 

b. PNB Penalty Billing 

c. PNJ Penalty Adjustment 

d. OVP Apply Unapplied 

Answers prepared by Holly Nicholas 

WAT Water Billing - this is 

current billing cycle. 

dollar amount for the volume water purchased during the 

PNB - Penalty - per the tariffs, they are allowed to a ten percent penalty to a 

customer if current bill is not paid by the of business on the day of month. This amount 

is entered into the billing program and will show up on the next month's billing. 

PNJ - - if a customer makes a at Harold, KY billing center near the cut 

off date, the payment center may not inform the District that a has been made until the 

20 th of the month. If District finds that the payment was in deed made the close of business 

on 20th, it removes the penalty from the next month's billing. 

OVP - Apply Unapplied Cash if a customer makes a payment in an amount than the bill (either 

through mailing or presenting a check in person), the amount over the bill amount will be to 

customer on the next billing 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLlICATION OF SOUTHERN WATER 
AND SEWER DISTRICT FOR RATE ADJUSTMENT) 
PURSUANT TO 807 KAR 5:076 ) 

CASE NO. 2018-00230 

RESPONSE TO COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION 
PREPARER'S CERTIFICATION 

I, Paula Burke and Holly Nicholas, do certify that the responses we have prepared are true and accuratE' 
to the best of our knowledge, information and belief formed after a reasonable inquiry. 

Signed this 10th day of December 2018. 

Paula Burke 
Southern Water & Sewer District 

Ho Iy L. Icholas 
Kentucky Engineering Group, PLLC 



4. Provide the average usage for Southern District's commercial customers for 

calendar year ended 2017. 

Answers 

2017 Monthly 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 

Backup data to 

by Paula Burke and Holly Nicholas 

for Commercial Customers: 

7,534 
6,924 
9,219 
7,192 

8,270 
8,233 
8,222 
9,147 

averages is in this section. 

month of the 

note that even though January and February total the same usage amount with the same number 
of customers, individual usages did in vary. A listing of all commercial customers who used over 
1,000 gallons is included for the months of January and February so the individual usages can be seen. 



Southern Water & Sewer District 
Summery - Commercial Customers - 2017 

Month Number of Customers Total 

January 73 550,000 

73 550,000 
March 79 547,000 6,924 
April 73 673,000 9,219 

May 73 525,000 7,192 

June 73 647,000 

July 74 642,000 8,676 

74 612,000 8,270 

73 601,000 8,233 

October 72 592,000 8,222 

75 686,000 
76 

Totals 888 7,244,000 8,158 



Account Range 

Service Type 

Rate Code 

All Accounts 

V\(f Water 

All Raies 

1 Cycle 1 

Southern Water and Sewer 
Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

History Billing Information 

01 101i2017 To 01/311'20 17 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Commercial 

Use Reading Factor 

Include Inactive Services 
o 
o 

Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Posting 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Wednesday December 12, 2018 03:26 PM 

Usage Bracket 

° To ° 1 To 999,999,999 

Page 1 Of 1 

Number Of 

22 
51 

73 

73 

Limits 

999,999,999 

Increments 

999 ,999999 

Total Usage 

a 
550,000 

550,000 

550,000 

Paula 



Southern Water and Sewer 

Consumption Analysis Exception Report 
Account Service Rate Distribution Line Usage 
0102-05200-000 o & B Auto Sales, Water 01 00-000-000 27 ,000 
0103-03200-000 Apartment . S&J Water 01 00-000-000 8,000 
0103-03300-000 Apartment. S & J Water 01 00-000-000 4.000 
0104-00500-000 L.& B Oil Gas Co. Inc., Water 01 00-000-000 3,000 
0109-07000-000 Breena's Pizzaria . Water 01 00-000-000 4,000 
0120-00400-000 Dyno Nobel Inc .. Water 01 00-000-000 12.000 
0120-03910-000 King Supply, Water 01 00-000-000 2,000 
0120-05300-001 Seasons Inn. Water 01 00-000-000 36 .000 
0120-12710-000 Dairy Queen Corp .. Water 01 00-000-000 26.000 
0120-13010-000 S.a.#0009588 . Speedway Water 01 00-000-000 13.000 
0121-00800-000 Home #2. Hall Funeral Water 01 00-000-000 4,000 
0121-00900-000 Dr. Jerald F Combs , Water 01 00-000-000 2.000 
0121-04000-000 Merion Bros. Monument. Water 01 00-000-000 1.000 
0121-04500-000 United Waste System. Water 01 00-000-000 3.000 
0121-04700-000 Halbert. John Water 01 00-000-000 3,000 
0123-09400-000 Alive In The Mts Lic, Water 01 00-000-000 10,000 
0123-15400-000 Gathering,lIe1 . Equitable Water 01 00-000-000 3.000 
0123-15600-001 Mark West Energy, Water 01 00-000-000 3,000 
01 23-1 8200-000 Warco Mfg., Water 01 00-000-000 6.000 
0123-22800-000 Elliott Complex. Water 01 00-000-000 3,000 
0123-23800-000 Childers Kwik Mart. Water 01 00-000-000 16.000 
0123-24300-000 Appalachian Project , Christian Water 01 00-000-000 21 ,000 
0123-24400-000 J.m. S. Inc .. Water 01 00-000-000 10,000 
0124-05300-000 Hayes. Drnd . Stan Water 01 00-000-000 1.000 
0124-05900-000 Express #17. Zip Zone Water 01 00-000-000 15.000 
0124-09700-000 Equitable PrOd . Company, Water 01 00-000-000 1.000 
0124-15400-000 Core Appalachia . Operating Water 01 00-000-000 3,000 
0125-01400-000 Wayland Quick Mart , Water 01 00-000-000 2,000 
0125-01600-000 Wayland Comm Center. Water 01 00-000-000 2,000 
0125-09200-001 Ever Care . Water 01 00-000-000 8.000 
0126-02800-000 S & S Whiskey, Water 01 00-000-000 4.000 
0127-272 10-000 Controls. D.c. Water 01 00-000-000 5,000 
0127-28810-000 Hi-lite Pizza . \/Vater 01 00-000-000 3.000 
0127-40610-001 Turner Howell Lie, Water 01 00-000-000 1,000 
0128-00600-000 D.a.v .. Water 01 00-000-000 1,000 
0128-08310-000 Professional Pharmacy. McDowell Water 01 00-000-000 6.000 
0128-08510-000 Dollar General Store . Water 01 00-000-000 3.000 
0128-08910-000 Citizen's National Bank, Water 01 00-000-000 2,000 
0128-09910-000 I.g.a .. Mcdowell Water 01 00-000-000 64 ,000 
0128-10010-000 Dawson Reality, Water 01 00-000-000 20.000 
0128-12310-000 Stop & Shop , Mcdowell Water 01 00-000-000 5.000 
0128-29010-000 Car Wash. MCdowell Water 01 00-000-000 26 .000 
0130-05650-000 Mountain Heart Flooring, Water 01 00-000-000 1.000 
01 30-15250-000 Ready Mart#32 , Water 01 00-000-000 5.000 
0130-15900-000 Health Care. Golden Years Water 01 00-000-000 127.000 
0130-1 7500-000 Jones Body Shop. Water 01 00-000-000 3,000 
0131-04100-000 Woodys Carry Out, VVater 01 00-000-000 2.000 
0131-08100-000 Service, R&J Wells Water 01 00-000-000 9,000 
0131-14000-000 Hitching Post Market, Water 01 00-000-000 2.000 
01 31-14100-000 Hitching Post#2 , Water 01 00-000-000 8.000 
0146-00200-000 Mitzi's Hair Design, Water 01 00-000-000 1.000 

Wednesday . December 12. 201803:28 PM Page 1 Of 1 Paula 



Account 

0131-14100-000 
0135-11800-000 

Hitching Post#2 , 
Mine Power Products.inc. , 

Wednesday. December 12. 201803:45 PM 

Service 

Water 
Water 

Page 

Rate Distribution Line 

01 00-000-000 
01 00-000-000 

2 Of 2 

Usage 

10,000 
1,000 

Paula 



Account Range 

Service Type 

Rate Code 

All Accounts 

I/I!T Water 

All Rales 

1 Cycle 1 

Southern Water and Sewer 

Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

History Billing Information 

02(01i2017 To 02(28(2017 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Commercial 

Use Reading Factor I2l 
Include Inactive Services 0 
Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Posting 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Wednesday. December 12. 201803:30 PM 

Usage Bracket 

o To o 
1 To 999,999,999 

Page 1 Of 

Number Of 

13 
60 

73 

73 

Limits 

999 ,999,999 

Increments 

999.999,999 

Total Usage 

o 
550 ,000 

550 ,000 

550,000 

Paula 



Southern Water and Sewer 

Consumption Analysis Exception Report 
Account Service Rate Distribution Line Usage 
0102-05200-000 D & B Auto Sales . Water 01 00-000-000 8,000 
0103-03200-000 Apartment. S&J Water 01 00-000-000 4.000 
0103-03300-000 Apartment, S & J Water 01 00-000-000 6,000 
0104-00500-000 L.& B Oil Gas Co. Inc .. Water 01 00-000-000 4,000 
0109-07000-000 Breena's Pizzaria, Water 01 00-000-000 2.000 
0120-00400-000 Dyno Nobel Inc .. Water 01 00-000-000 33.000 
0120-03910-000 King Supply , Water 01 00-000-000 1,000 
0120-05150-000 Porter Steel Fabrication, Water 01 00-000-000 1,000 
0120-05300-001 Seasons Inn. 'Nater 01 00-000-000 28.000 
0120-12100-000 Electric, Frasure '/lJater 01 00-000-000 1,000 
0120-12710-000 Dairy Queen Corp .. Water 01 00-000-000 23,000 
0120 -13010-000 S.a.#0009588, Speedway Water 01 00-000-000 11 ,000 
0121-00800-000 Home #2 . Hall Funeral Water 01 00-000-000 11 .000 
0121 -00900-000 Dr. Jerald F Combs . Water 01 00-000-000 1,000 
0121-01100-000 South Central Bell , 'Nater 01 00-000-000 1,000 
0121-01500-000 Taylor D. HarriS. Water 01 00-000-000 1,000 
0121-02800-000 Vanover. Jack Water 01 00-000-000 1,000 
0121 -04000-000 Merion Bros, Monument, Water 01 00-000-000 1,000 
0121-04500-000 United Waste System, Water 01 00-000-000 2,000 
0121 -04700-000 Halbert . John Water 01 00-000-000 4,000 
0121-08050-000 Mining, Black Hawk Water 01 00-000-000 7,000 
0123-09400-000 Alive In The MIs Llc , Water 01 00-000-000 2,000 
0123-15400-000 Gathering,lIc1. Equitable Water 01 00-000-000 2,000 
0123-15600-001 Mark West Energy, Water 01 00-000-000 5,000 
0123-1 7400-000 Shawna's Hair & More. Water 01 00-000-000 1,000 
0123-18200-000 Warco fl:1f9 ., Water 01 00-000-000 5.000 
0123-22800-000 Elliott Complex, Water 01 00-000-000 3,000 
0123-23800-000 Childers Kwik Mart, Water 01 00-000-000 15,000 
0123-24300-000 Appalachian Project. Christian Water 01 00-000-000 32,000 
0123-24400-000 J.m.s. Inc .. Water 01 00-000-000 9,000 
0123-65000-001 Mark West Energy. Water 01 00-000-000 1,000 
0124-05300-000 Hayes. Dmd. Stan Water 01 00-000-000 1.000 
01 24 -05900-000 Express #17, Zip Zone Water 01 00-000-000 10,000 
0124-09700-000 Equitable Prod . Company, Water 01 00-000-000 19.000 
0124-15400-000 Core Appalachia, Operating Water 01 00-000-000 3,000 
0125-01400-000 Wayland Quick Mart, Water 01 00-000-000 2,000 
0125-01600-000 Wayland Comm Center, Water 01 00-000-000 2,000 
0125-09200-001 Ever Care, VVater 01 00-000-000 3,000 
0126-02800-000 S & S Whiskey, Water 01 00-000-000 3,000 
0127 -04610-000 Marco Ind. Tire. VVater 01 00-000-000 1,000 
0127 -19810-000 Equitable Gathering, Water 01 00-000-000 3,000 
0127-27210-000 Controls. D.c. Water 01 00-000-000 3.000 
0127-28810-000 Hi-lite Pizza, Water 01 00-000-000 3,000 
0127 -40610-001 Turner Howell Llc. Water 01 00-000-000 1,000 
0128-08310-000 Professional Pharmacy. McDowell Water 01 00-000-000 6,000 
0128-08510-000 Dollar General Store, Water 01 00-000-000 24,000 
0128-08910-000 Citizen's National Bank, Water 01 00-000-000 1,000 
0128-09910-000 I.g.a .. Mcdowell Water 01 00-000-000 57.000 
0128-10010-000 Dawson Reality , Water 01 00-000-000 17,000 
0128-12310-000 Stop & Shop. Mcdowell Water 01 00-000-000 5,000 
0128-29010-000 Car Wash. Mcdowell Water 01 00-000-000 16,000 
0130-05650-000 Mountain Heart Flooring, Water 01 00-000-000 1,000 
0130-15250-000 Ready Mart#32. Water 01 00-000-000 2,000 
0130-15900-000 Health Care . Golden Years Water 01 00-000-000 119.000 
0130-17500-000 Jones Body Shop, Water 01 00-000-000 2,000 

Wednesday December 12. 20180330 prill Page 1 Of 2 Paula 



Account Service Rate Distribution Line Usage 
0131-04100-000 Woodys Carry Out. Water 01 00-000-000 1,000 
0131-08100-000 Service, R&J Wells Water 01 00-000-000 9.000 
0131-14000-000 Hitching Post Market. Water 01 00-000-000 2.000 
0131-14100-000 Hitching Post#2, Water 01 00-000-000 7.000 
0135-11800-000 Mine Power Products.inc. , Water 01 00-000-000 1.000 

Wednesday. December 12. 201803:30 PM Page 2 Of 2 Paula 



Account RangEl 

Service Type 

Rate Code 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

Use Reading F:actor 

Include Inactive Services 

Produce 
accounts 

Date Selection For Report 

All Accounts 

All Service Types 

All Raies 

1 Cycle 1 

Southern Water and Sewer 
Consumption Analysis 

History Billing Information 

03/01/2017 To 0313112017 

Number Of Services 

Break Down Combine Consumption Brackets By Customer 

Commercial 

~ 
o 

over 0 

Reading 

Number Of Services 
Customer 

To 999.999.999 59 
Customer C Commercial Totals 

Grand Totals 

Wednesday. December 12 2018 0346 PM Page or 1 

Limits Increments 

Total 

547,000 

Paula 



Account Range 

Service Type 

Rate Code 

All Accounts 

WTWater 

All Rates 

1 Cycle 1 

Southern Water and Sewer 

Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

History Billing Information 

04/01/2017 To 04/30/20 17 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Commercial 

Use Reading Factor 

Include Inactive Services 
o 
o 

Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Posting 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Wednesday , December 12, 201803:54 PM 

Usage Bracket 

o To o 
1 To 999,999,999 

Page 1 Of 1 

Number Of 

13 
60 

73 

73 

Limits 

999,999,999 

Increments 

999999,999 

Total Usage 

o 
673,000 

673 ,000 

673,000 

Paula 



Account Range 

Service Type 

Rate Code 

Billing Cycle 

Report Is For 

History Dale Range 

Print On Report 

Report Type 

Customer Type 

Use Factor 

Include Inactive Services 

Produce 
accounts 

Date Sele':tion For Report 

Southern Water and Sewer 

All Accounts 

\NT Water 

All Rates 

1 Cycle 1 

History Billing Information 

05101/2017 To 05/31/2017 

Number Of Customers 

mption Analysis 

Break Down Combine Consumption Brackets By Customer 

Commercial 

121 
o 

over 0 

Posting 

To 999,999.999 

Custome( C Commercial Totals 

Grand Totals 

Wednesday. December 12. 2018 0344 PM Page 1 Of 1 

Limits Increments 

Number Of Totai 

57 525,000 

Paula 



Account Range 

Service Type 

Rate Code 

All Accounts 

wrWater 

All Rates 

1 Cycle 1 

Southern Water and Sewer 

Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

History Billing Information 

06/01/2017 To 06/30/2017 

Number Of Customers 

Break Down Combme Consumption Brackets By Customer 

Customer Type Commercial 

Use Reading Factor 0 
Include Inactive Services 0 
Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Posting 

Customer Type C CommerCial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Wednesday, December 12 , 2018 03:59 PM 

Usage Bracket 

o To 0 
1 To 999,999.999 

Page 1 Of 1 

Number Of 

17 
56 

73 

73 

Limits 

999,999,999 

Increments 

999 ,999,999 

Total Usage 

o 
647.000 

647.000 

647 ,000 

Paula 



Account Range 

Service Type 

Rate Code 

All Accounts 

VI/T Water 

All Rates 

1 Cyde 1 

Southern Water and Sewer 

Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

History Billing Information 

07/01 /2017 To 07/31/2017 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Commercial 

Use Reading Factor 

Include Inactive Services 
{2] 

o 
Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Post ing 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Thursday. December 13. 2018 10:02 AM 

Usage Bracket 

o To 0 
1 To 999.999.999 

Page 10f 

Number Of 

21 
53 

74 

74 

Limits 

999 .999 .999 
Increments 

999 .999 .999 

Total Usage 

o 
642.000 

642.000 

642.000 

Paula 



Account Range 

Service Type 

Rate Code 

All Accounts 

VVT Water 

All Rates 

1 Cycle 1 

Southern Water and Sewer 
Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

History Billing Information 

08/01/2017 To 08/3112017 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Commercial 

Use Reading Factor 

Include Inactive Services 
121 
o 

Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Posting 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Wednesday, December 12, 201804:01 PM 

Usage Bracket 

o To o 
1 To 999,999,999 

Page Of 1 

Number Of 

15 
59 

74 

74 

limits 

999,999,999 

Increments 

999,999,999 

Total Usage 

o 
612,000 

612,000 

612,000 

Paula 



Account Range 

Service Type 

Rate Code 

All Acccunts 

WT Water 

All Rates 

1 Cycle 1 

Southern Water and Sewer 

Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

History Billing Information 

09/01/2017 To 09/30/2017 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Commercial 

Use Reading Factor 

Include Inactive Services 
121 
o 

Produce an exception report of all 
accounts with a consumption over 0 

Date Sel~!ction For Report Posting 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Wednesday, December 12, 201804:03 PM 

Usage Bracket 

° To ° 1 To 999,999,999 

Page 1 Of 1 

Limits Increments 

999,999,999 999,999,999 

Number Of Total Usage 

17 a 
56 601,000 

73 601,000 

73 601 ,000 

Paula 



Account Range 

Service Type 

Rate Code 

All Accounts 

WTWater 
All Rates 

1 Cycle 1 

Southern Water and Sewer 
Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

Customer Type 

History Billing Information 

1010112017 To 1110212017 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Commercial 

Use Reading Factor 0 
Include Inactive Services 0 
Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Posting 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Totals 

Wednesday , December 12, 201804:05 PM 

Usage Bracket 

o To 0 
1 To 999,999,999 

Page 1 Of 1 

Number Of 
18 
56 

74 

74 

Limits 

999,999,999 

Increments 

999999,999 

Total Usage 

o 
592,000 

592 .000 

592,000 

Paula 



Account Range 

Service Type 

Rate Code 

All Accounts 

WT l/lJater 

All Rates 

1 Cycle 1 

Southern Water and Sewer 

Consumption Analysis 

Billing Cycle 

Report Is For 

History Date Range 

Print On Report 

Report Type 

History Billing Information 

11 /03/2017 To 11/30/2017 

Number Of Customers 

Break Down Combine Consumption Brackets By Customer 

Customer Type Commercial 

Use Reading Factor I2l 
Include Inactive Services 0 
Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Post ing 

Customer Type C Commercial Breakdown 

Customer Type C Commercial Totals 

Grand Tota ls 

Wednesday, December 12,20180406 PM 

Usage Bracket 

o To 
1 To 

Page 

o 
999,999,999 

1 Of 1 

Number Of 

16 
59 

75 

75 

Limits 

999,999.999 
Increments 

999999.999 

Total Usage 

o 
686 ,000 

686.000 

686.000~ 

Paula 



Southern Water and Sewer 
Consumption Analysis 

Account Range 

Service Type 

Rate Cotie 

All Accounts 

WTWater 

All Rates 

1 Cycle 

History Billing Information 

12/0112017 To 12131/201 

Number Of Customers 

Billing Cycle 

Report ':5 For 

History bate Range 

Print On Report 

Report Type 

Customl:r Type 

Break Down Combine Consumption BracKets By Customer 

Commercial 

Use Reading Factor 

Include Inactive Services 

Produce an exception report of all 
accounts with a consumption over 0 

Date Selection For Report Posting 

Customler Type C Commercial Totals 

Grand T alals 

Wednesday. December 12. 201804:07 PM 

To 999,999.999 

Page 1 Of 1 

Limits 

Number Of 

55 

-:--------------------.. ~ .. - ..• - ... ~ .. - ... ~ ....... - .. --.. --..... ---.. - .. - ... - ..• ~. 

Increments 

Total 

619,000 

Paula 
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