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KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

REQUEST

Staff 1-1 Describe how notice was provided to each property owner required to
receive notice pursuant to Commission regulations ; state specifically
whether notice was sent to addresses listed in the Property Vauation
Administrator (PVA) records for each county. If notice for any such
property was not sent to the address listed in the PV A records, explain
how and why it was determined that notice should be sent to a different
address for each such property.

RESPONSE

The identity of landowners to whom notice was to be provided as required by the Commission’s
regulations, and their contact information, initially was gathered from the records of the Floyd
County Property Valuation Administrator and the Pike County Property Valuation
Administrator. Thisinformation was amended or verified to the extent possible through
subsequent investigation involving direct contact with individual landowners, field research, and
review of the documents of record on file with the respective county court clerks.

Notice was provided by mailings to the property owners of record in the offices of the two
property valuation administrators, except where subsequent investigation revealed the records
were incomplete or erroneous.

Please see the following page for information regarding the address to which the required notice
was mailed. The absence of an entry in the “notes’ column indicates that the indicated address to
which the notice was mailed was obtained from the records of the appropriate property valuation
administrator. An entry in the “notes’ column indicates that the indicated address to which the
notice was mailed was based on further investigation.



KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF’S FIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

KPSC_1_1 (Cont’d)

JPRT—— WITHIN | WITHNELING. RoW EASENENT
4 109-00-00-015.00 FLOYD ROGERS ZELLIA C/O RONALD ROGERS 9716 HARRISON RD WAKEMAN OH 44889 X

10 109-00-00-021.00 FLOYD ATTN: EVA B FOSTER AATTN: EVA B FOSTER C/O ELEANOR REBER 46 BOOMDECKER CT ELKTON MD 21921 X UEDATED EROMUVADATARASEDION AHOOWHER CONTACTOR ADDIIONAL
1 110-00-00-019.07 FLOYD BURKE WANDA & FREDDIE CONN JR 3921 KYRT40W STAFFORDSVILLE, KY 41256 X X UPDATED FROM PVA DATA BASED ON LANDOWNER CONTACT OR ADDITIONAL
14 110-00-00-026.00 FLOYD HALL EARL & MICHAEL SLONE C/O MICHAEL HALL 271 PIGEON ROOST HAROLD KY 41635 X X

16 034-00-00-041.00 PIKE CSTLLLC C/O WESTERN POCAHONTAS PROPERTIES. 5260 IRWIN RD HUNTINGTON WV 25705 X X

22 035-00-00-001.01 PIKE RATLIFF THOMAS 8 TRUST C/O CHRIS RATLIFF P O BOX 460 SHELBIANA, KY 41562 X X UEDATED EROMIRVADATARASEDION AHOOWHER CONTACTOR ADDIIONAL
24 034-00-00-050.00 PIKE SENDELBACH FAMILY TRUST /O MARY SENDELBACH 8205 ST RT 61 SOUTH PLYMOUTH OH 44865 X

31 052-00-00-036.00 PIKE CLINE JOHN S SR ESTATE /0 JOHN M JOHNSON PO BOX 489 PIKEVILLE KY 41502 X X

34 052-00-00-056.01 PIKE APPALACHIAN LAND COMPANY /0 JOHN HARRIS 164 MAIN STR., STE 200 PIKEVILLE, KY 41501 X X UEOATECFROM BV A ARABASED ON LANDOWNER CONTACHORADDITIONAL
36 052-00-00-028.01 PIKE \WEST GROVER & DONNY GENE C/O REBECCA HALL 669 ROAD FORK RD PIKEVILLE KY 41501 X

38 052-00-00-026.02 PIKE FORSYTH DAN DEVELOPMENT CO /O DAN H. FORSYTH 2775 OKAWANA COURT MARIETTA, GA 30068 X X UEDATED EROMIRVADATARASEDION AHOOWHER CONTACTOR ADDIIONAL

Witness:

Ranie K. Wohnhas




KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

REQUEST

Staff 1-2 Refer to the Application, paragraph 6, regarding the announced tenants at
the Kentucky Enterprise Industrial Park. Provide the estimated peak load
for Silverliner.

RESPONSE

The current estimated peak load for Silverliner is 350-400kW.

Witness: Ranie K. Wohnhas



KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

REQUEST

Staff 1-3 Refer to the Application, paragraph 21, which provides estimated costs to
construct the proposed transmission line and related infrastructure
(Project). Provide a schedule that details the following costs , and include
each amount by electric plant account:

a. $19.9 million for transmission line work including right-of-way
acquisition;

b. $12.5 million for improvements to be made by Kentucky Power at the
new substation;

c. $0.7 million for the retirement of the Fords Branch 46 kV Substation;
d. $0.5 million of the Cedar Creek 138/69/46 kV Substation upgrade.

e. ldentify and explain any changes in the above costs due to the changes
outlined in the Supplemental Testimony of Michael G. Lasslo (Lasslo
Supplemental Testimony).

RESPONSE

a Please see KPCO_R KPSC 1 3a Attachment 1.pdf for the requested information.
b. Please see KPCO_R_KPSC_1 3b_Attachment 1.pdf for the requested information.
c. Please see KPCO_R KPSC 1 3c_ Attachment 1.pdf for the requested information.
d. Please see KPCO_R_KPSC 1 3d Attachment 1.pdf for the requested information.

e. The Company does not anticipate an increase in the cost estimate, which includes a
contingency, as aresult of the minor re-route described in the supplemental testimony of Mr.
Lasslo. The route was modified to avoid geotechnical issues that were discovered during
surveys and that would have increased the cost of the transmission line. The additional assets
needed for the minor re-route can be absorbed through contingencies contained in the original
estimate.

Witness: Michad G. Lasslo
Ranie K. Wohnhas
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KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

REQUEST

Staff 1-4 Provide the manner through which Kentucky Power will finance the
construction of this project.

RESPONSE

Kentucky Power will construct, own, and finance 100 percent of the Project except for the six
138 kV circuit breakers (3000A 40 kA) arranged in aring bus configuration in the Kewanee 138
kV Substation that will be owned 100 percent by Kentucky Transco. The Company anticipates
that with Kentucky Transco assuming 100 percent economic responsibility for the six 138 kV
Kewanee Substation circuit breakers, Kentucky Power will be able to fund through its normal
operating cash flow and other internally generated funds the cost of the Project components of
which it will own 100 percent . The cost associated with the Project components to be owned
100 percent by Kentucky Power does not involve sufficient capital outlay to affect the existing
financial condition of Kentucky Power. Please also see the direct testimony of Mr. Wohnhas on
page 20 and paragraph 21 of the application.

Witness: Ranie K. Wohnhas



KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF’S FIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

REQUEST

Staff 1-5 Provide the net book value , by electric plant account, for the Fords
Branch 46 kV Substation and other plant that is to be retired as a result of
the Project.

RESPONSE

Please see KPCO_R _KPSC 1 5 Attachmentl.pdf for requested information.

Witness: Ranie K. Wohnhas



Multiple Net Book Value Report

KPSC Case No. 2018-00209
Commission Staff's First Set of Data Requests
As of: AUG 2018 Dated September 18, 2018

Item No. 5
Attachment 1
American Electric Power Page 1 of 1
Company
Major Location
Asset Location
GL Account
Utility Account Accum Cost Alloc Reserve Net Value
Kentucky Power - Distr
Distribution Substations-KY, KEP
Fords Branch 46KV Substation : KEP : 4130
1010001 Plant In Service
36000 - Land $20,209.00 $0.00 $20,209.00
36100 - Structures and Improvements $57,436.00 $28,321.84 $29,114.16
36200 - Station Equipment $1,566,119.12 $533,911.79 $1,032,207.33
GL Account Subtotal: $1,643,764.12 $562,233.64 $1,081,530.48
1060001 Completd Constr not Classif
36200 - Station Equipment $181,778.03 $5,363.81 $176,414.22
GL Account Subtotal: $181,778.03 $5,363.81 $176,414.22
Asset Location Subtotal: $1,825,542.15 $567,597.45 $1,257,944.70
Major Location Subtotal: $1,825,542.15 $567,597.45 $1,257,944.70
CompanyTotal: $1,825,542.15 $567,597.45 $1,257,944.70
Grand Total: $1,825,542.15 $567,597.45 $1,257,944.70



KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

REQUEST

Staff 1-6 Refer to the Application, paragraph 22, which provides the annual
operating cost of $16,000 and the projected annual additiona ad valorem
tax of $229,000 resulting from the Project.

a. Provide a breakdown of the operating cost by electric plant expense
account.

b. Provide a schedul e showing the calculation of the $229,000 in
projected annual additional ad valorem tax resulting from the Project.

c. Identify and explain any changes in the above costs due to the changes
outlined in the Lass.lo Supplementa Testimony.

RESPONSE

The Company inadvertently provided annual operating and ad valorem tax costs from another
filinginitsinitial filing for Enterprise Park. Paragraph 22 of the application and page 20 of Mr.
Wohnhas' testimony should reflect the correct estimated annual operating cost of $12,500 and
the correct estimated additional ad valorem tax of $359,200. The answers below reflect the
corrected estimates.

a. The estimated annual operating cost will be captured in account 571.
b. Please see KPCO _R_KPSC 1 6b_Attachment 1.pdf. for the requested information.

c¢. The Company does not anticipate any changes to the estimated annual operating cost or the
additional ad valorem tax resulting from the changes outlined in Mr. Lasslo's supplemental
testimony.

Witness: Ranie K. Wohnhas



Case No. 2018-00209

Commission Staff's First Set of Data Requests

Item No. 6b
Attachment 1
Page 1 of 1

Order Dated September 18, 2018
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KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

REQUEST

Staff 1-7 Refer to the Direct Testimony of Ranie K. Wohnhas, page 6, regarding
the AEP Transmission Company, Inc.'s (Kentucky Transco) partial
ownership of the Kewanee 138 kV Substation.

a. Provide the value of the estimated ownership share that Kentucky
Transco will have in the project.

b. Provide the amount of financing that Kentucky Transco will contribute
to the project.

c. Confirm that thisisthefirst project in which Kentucky Power and
Kentucky Transco have shared ownership of aproject. If this cannot be
confirmed, provide alist of al shared-ownership projects between
Kentucky Power and Kentucky Transco.

d. Explain why it is beneficial to share ownership of the Kewanee 138 kV
Substation.

e. Provide a cost-benefit analysis resulting from shared ownership of a
project.

RESPONSE

a. There will be no joint ownership by Kentucky Transco and Kentucky Power of the individual
components of the Kewanee 138 kV Substation. Kentucky Transco will own 100 percent of the
six 138 kV circuit breakers (3000A 40 kA) arranged in aring bus configuration at the Kewanee
138 kV Substation. Kentucky Power will have no ownership of, or investment in, the six 138 kV
Kewanee Substation circuit breakers to be owned by Kentucky Transco.

The Kentucky Transco’s investment in the six 138 kV circuit breakers (3000A 40 kA) arranged
in aring bus configuration at the Kewanee 138 kV Substation will be reflected only on Kentucky
Transco’'s books.

The remaining components comprising the Kewanee 138 KV Substation, as well asthe
remainder of the Project itself, including the transmission line, transmission line structures,
associated work in connection with the Cedar Creek 138/69/46 kV Substation upgrade and the
retirement of the Fords Branch 46 kV Substation, will be owned 100 percent by Kentucky
Power.

Please see KPCO_R_KPSC 1 7a Attachment 1.pdf for the costs associated with Kentucky
Transco’'s 100 percent ownership of the six 138 kV Kewanee Substation circuit breakers and
Kentucky Power’s 100 percent ownership of the remaining Project components.



KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

KPSC_1_7 (Cont'd)

b. See the Company’ s response to KPSC 1-7(a). Thereis no joint ownership by Kentucky
Transco and Kentucky Power of any Kewanee 138 kV Station component or of the remainder of
the Project, including the transmission line and structures. Kentucky Transco will bear 100
percent of the cost of the six 138 kV Kewanee Substation circuit breakers to be financed and
owned by Kentucky Transco. Kentucky Transco will not provide Kentucky Power Company
with any financing of, or investment in, the remaining portions of the Project, al of which will
be financed and owned 100 percent by Kentucky Power.

c. The statement cannot be confirmed. Please see the Company’s response to KPSC 1-7(a).
Thereisno joint ownership by Kentucky Transco and Kentucky Power of any Kewanee 138 kV
Station component, or of the remainder of the Project, including the transmission line and
structures.

Information regarding the projects where Kentucky Power and Kentucky Transco separately and
independently have owned 100 percent of individual project assetsis attached as
KPCO_R KPSC 1 7c_Attachment 1pdf.

d. Please see the Company’ s response to KPSC 1-7(a). Thereis no joint ownership by Kentucky
Transco and Kentucky Power of any Kewanee 138 kV Station component, or of the remainder of
the Project, including the transmission line and structures.

Kentucky Power isfacing increasing capital investment demands. Currently, it has pending
before this Commission three applications for certificates of public convenience and necessity,
including this proceeding, to construct transmission facilities. These projects are required to
meet PIM Baseline Project requirements as well as to provide the electric infrastructure needed
to support critical economic development projects including Braidy Industries, Inc. and Ener-
Blu. In addition, Kentucky Power anticipates seeking authority to construct additional
transmission projects, including an anticipated filing during the first quarter of 2019 for Phase 2
of the EastPark 138 kV transmission line project. These capital projects, as well as other
common capital projects, will place increased demand on Kentucky Power’ s free cash flow.

Moody’s Investors Service on March 21, 2018 issued a report maintaining the Company’ s Baa2
credit rating, but revising its credit outlook for the Company from stable to negative. The

Moody’ s website indicates that a negative outlook indicates a higher likelihood of a credit rating
change over the medium term.[1] Moody’ s website also indicates that historically,
approximately one-third of issuers assigned a negative outlook have been downgraded within 18
months of the assignment of a negative outlook. The recent assignment of a negative outlook by
Moody’ s underscores the importance of maintaining, or preferably improving, Kentucky Power’s
credit metrics, particularly its ratio of cash flow from operations (excluding changes in working
capital) to the Company’ s debt.

Kentucky Transco was formed to help mitigate the adverse effect of heavy transmission
investment demands on the Company’ s credit metrics by assuming legal and economic



KENTUCKY POWER
CASE NO. 2018-00209
COMMISSION STAFF SFIRST SET OF DATA REQUESTS
ORDER DATED SEPTEMBER 18, 2018

KPSC_1_7 (Cont'd)

responsibility for transmission-related projects, or, asisthe case here, with 100 percent
ownership of discrete portions of transmission projects. Doing so will not only relieve the
“stress’ such capital spending places on Kentucky Power’s credit metrics, it frees up additional
borrowing capacity for non-transmission projects.

In evaluating the Company’s capital investment program prior to filing its application in this
case, Kentucky Power determined that Kentucky Transco’s 100 percent ownership of the six 138
kV circuit breakers (3000A 40 kA) arranged in aring bus configuration in the Kewanee 138 kV
Substation, and and its assumption of economic responsibility for the associated $3.5M cost, will
aid the Company’s cash flow and credit metrics.

e. Please see the Company’ s response to KPSC 1-7(a). Thereisno joint ownership by Kentucky
Transco and Kentucky Power of any Kewanee 138 kV Station component, or of the remainder of
the Project, including the transmission line and structures. Kentucky Power has not performed a
formal cost-benefit analysis. The reasons for, and benefits accruing from, Kentucky Transco’s
ownership of 100 percent of the six 138 kV circuit breakers (3000A 40 kA) arranged in aring
bus configuration in the Kewanee 138 kV Substation are provided in the Company’ s response to
subsection d. above.

[1] See https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC 79004

Witness: Ranie K. Wohnhas



Transmission Line Work incl. ROW
New Kewanee Substation

Retirement of Fords Branch Substation
Upgrade to Cedar Creek Substation

Total

KPSC Case No. 2018-00209

Commission Staff's First Set of Data Request

Kentucky Power Company
Enterprise Park Estimated Transmission Investment

(SM)

Kentucky Power Kentucky

Transmission Transco Total

Investment Investment Investment
S 199 S - S 19.9
S 125 S 33 S 15.8
S 07 $ - S 0.7
S 05 $ - S 0.5

S 336 $ 33 S 36.9

Dated September 19, 2018

Item No. 7a
Attachment 1
Page 1of1
Kentucky
Kentucky Power  Transco %
% of Total of Total
Investment Investment
100% 0
79% 21%
100% 0
100% 0
91% 9%



KPSC Case No. 2018-00209
Commission Staff's First Set of Data Request
Dated September 19, 2018

Item No. 7¢
Attachment 1
Page 1 of 1
Kentucky Power Company Transmission/Kentucky Transco
Projects

Project Description In-Service Date Est. In-Service Date
Baker 765/345 kV Transformer Addition 06/24/2016
Baker 765 kV Shunt Reactor Replacement 10/02/2015
Baker 345/138kV Transformer Replacement 11/20/2018
Baker 765 kV PK Breaker Replacement 11/20/2018
Bellefonte 138/69 kV Transformer Addition 12-18-2017

Cedar Creek 138 kV Circuit Breaker Installations 04/19/2016

Ashland Area Improvements Project 06/07/2017
Dorton 138 kV Circuit Breaker Additions 06/21/2015
Stanville Area Improvements Project 11/15/2018

Enterprise Park Economic and Area Improvements Project 12/09/2019



VERIFICATION

The undersigned, Ranie K. Wohnhas, being duly sworn, deposes and says he is the
Managing Director of Regulatory & Finance for Kentucky Power, that he has personal
knowledge of the matters set forth in the foregoing responses and the information
contained therein is true and correct to the best of his information, knowledge, and belief.

o bl

Ranie K. Wohnhas

Commonwealth of Kentucky )
) Case No. 2018-00209
County of Boyd )

Suﬁiplbed and sworn before me, a Notary Public, by Ranie K. Wohnhas this
day of September, 2018.

Nbtary Public

My Commission Expires 3 " gﬂ lq

TRISHA M. YOUNG
NOTARY ID 530202
COMMISSION EXPIRES 3-18-19




VERIFICATION

The undersigned, Michael G. Lasslo, being duly sworn, deposes and says he is the
Reliability Manager for Kentucky Power, that he has personal knowledge of the matters
set forth in the foregoing responses and the information contained therein is true and
correct to the best of his information, knowledge, and belief.

Boikat 5200

Michael G. Lasslo

Commonwealth of Kentucky )
) Case No. 2018-00209
County of Perry )

Subscribed and sworn before me, a Notary Public, by Michael G. Lasslo this
274 day of September, 2018.

ﬁ%ﬁfﬁ%@—&%ﬂ*“

My Commission Expires 4 ug /4 ZOZI






