
CASE NO. 2018-00208 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS 

 

 1.  Refer to Water Service Kentucky’s testimony regarding Ambleside, LLC, 

(Ambleside) monthly fire hydrant charges.  

a.   State the efforts made to collect payment from Ambleside or any other entity from 

the time that payments stopped.  

b.  Provide Water Service Kentucky's policy for nonpayment of services.  

c.  Provide all documentation or internal correspondence regarding the policy to 

categorize the fire hydrant charges as bad debt rather than pursue collection proceedings.  

d.  Provide all external correspondence between Water Service Kentucky and entities 

regarding nonpayment of services, including but not limited to Ambleside, any 

homeowners association, and residents served by the private fire hydrants.  

e.  Calculate and list by year, the unpaid billing for Ambleside from the time that 

payments stopped.  

f.  State why Water Service Kentucky did not address the Ambleside area fire 

hydrants in its prior rate case, Case No. 2015-00382.  

Response:   

a. Attached please find documents the WSCK has been able to locate. If the other letters 

referenced in those documents are located, they will be provided. 
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b. WSCK policy of nonpayment is consistent with its tariffed Rule No. 18. Terms of 

Payment.

 

c. WSCK categorizes all customers (i.e., hydrants, residential, commercial, water only 

and/or wastewater only) via the same process described in Rule No. 18. Terms of 

Payment. However, WSCK has not shutoff the Ambleside hydrants due to the public 

safety concerns. Typically, WSCK would shut of a customer for nonpayment which 

usually results in payment. If shutting off the customer does not result in payment, 

WSCK’s parent company, UI, will in some situations place a lien on the property, which 

will result in some payment when the property is sold. Additionally, when there is a 

wastewater only customer, UI has in the past attempted to install an elder valve which 

prevents wastewater from leaving the residents. WSCK didn’t apply these options 
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because it didn’t feel that shutting off the hydrants was in the public interest and would 

potentially result in harm to its customers. 

d. See documents response to 1a. 

e. See following table. 

 

f. In WSCK’s last rate, Case No. 2015-00382, WSCK prepared a cost of service study 

(COSS) internally and in WSCK’s current case, Case No. 2018-00208, WSCK had an 

external consultant prepare the COSS, which brought the Ambleside hydrant issue to the 

forefront. 

 Witness:  Steven Lubertozzi 
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Mr. Martin Lashua 
Utilities, Inc. 
P.O. Box 240908 
Charlotte, NC 28217 

Dear Mr. Lashua: PSC STAFF OPINION NO. 2010-00016 

Commission Staff is in receipt of your letter of May 3, 2010 regarding fire 
hydrants that Water Service Corporation of Kentucky (“Water Service Corporation”) 
owns and operates in the Ambleside Subdivision of Bell County, Kentucky. 

Commission Staff understands the facts are as follows: 

Water Service Corporation, a subsidiary of Utilities, Inc., 
owns and, operates facilities that distribute water to and for 
the public in and around Middlesboro, Kentucky, including 
the Ambleside Subdivision. Ambleside Subdivision is an 
unincorporated area of Bell County. 

Ambleside Subdivision was initially developed in 1982. 
Twenty-one hydrants are located in the subdivision on 
county-owned and maintained roads. Water Service owns 
and maintains these hydrants. Three times a year it flushes 
and inspects the hydrants. It tests the flow and paints the 
hydrants every five years. Water Service Corporation is 
responsible for replacing damaged and inoperable hydrants. 

Under the terms of its filed rate schedules, Water Service 
may assess a monthly fee of $4.30 for public fire hydrants 
within the city of Middlesboro. It assesses this fee to the city 
of Middlesboro. Water Service Corporation’s fire protection 
rate schedule provides for a monthly fee of $1 9.35 for private 
hydrants and sprinkler systems. 

Ambleside, Ltd. (“Ambleside”), a for-profit Kentucky 
corporation that was organized in January 1981, has 
assumed responsibility for the fire protection charges 
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associated with fire hydrants in the Ambleside Subdivision 
since the subdivision’s inception. Ambleside was a 
customer in good standing through November 11, 2008. In 
November 2008, Ambleside, through its legal counsel, 
contacted Water Service Corporation and advised that Water 
Service Corporation’s assessment of the hydrant charges 
was inappropriate because the hydrants were located on 
county maintained, public roads and should be the 
responsibility of Bell County. Ambleside last paid its bill from 
Water Service Corporation on November 11 , 2008, and has 
an outstanding balance of $5,873.70. 

In your letter, you request “a staff opinion on the validity of our [Water Service’s] 
charges and the customer’s responsibility to pay these charges.” You also requested a 
“recommendation on remedy for this situation as it is not practical for us to consider 
turning off the water to these hydrants as a matter of public protection to the residents 
and homeowners.” 

KRS 278.030(1) provides that “[elvery utility may demand, collect and receive 
fair, just and reasonable rates for services rendered or to be rendered by it to any 
person.” KRS 278.160(1) requires such rates be set forth in a schedule filed with the 
Commission. KRS 278.1 60(2) provides: 

No utility shall charge, demand, collect, or receive from any 
person a greater or less compensation for any service 
rendered or to be rendered than that prescribed in its filed 
schedules, and no person shall receive any service from any 
utility for a compensation greater or less than that prescribed 
in such schedules. 

Water Service Corporation’s filed rate schedule currently provides for a monthly 
rate of $19.35 per private hydrant. The Commission approved this rate in Case No. 
2008-00563.’ KRS 278.160(2) requires that Water Service Corporation charge that rate 
when applicable. 

Commission Staff is of the opinion that Ambleside continues to be responsible for 
the fire hydrant charges associated with the hydrants within the Ambleside Subdivision. 
Ambleside initiated its utility-customer relationship in 1982 when Water Service’s 
predecessor (Kentucky Water Service, Inc.) installed the hydrants. For 26 years, it paid 
the prescribed rates for the hydrants without challenge. Although the hydrants are 
located on county-owned and maintained roads, no evidence has been presented to 
suggest that Bell County Fiscal Court has assumed responsibility for the monthly 
hydrant fee. 

Utilities seeking remedies for non-payment generally have few options. The 
Commission does not have the authority to award damages; therefore, any collections 

’ Case No. 2008-00563, Water Service Corporation of Kentucky (Ky. PSC Nov. 9,2009). 
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action against a non-paying customer must be resolved in the court system. 
Commission regulations, however, enable a utility to disconnect service for non- 
payment of bills. 807 KAR 5:006, Section 14(l)(f). Commission Staff recognizes that 
disconnection of hydrants is unique, in that several property owners benefit from the fire 
protection that the hydrants afford. Disconnection of the hydrants will likely result in 
higher insurance premiums for homeowners with the subdivision and increase the risk 
of catastrophic fire loss. 

Nevertheless, a utility increases its expenses when it installs hydrants and 
provides sufficient water flow for fire protection. Water Service Corporation’s rates are 
designed to recover those additional expenses. Failure to collect the required rates will 
force other utility customers who receive no benefit from the hydrants in question to 
absorb these costs through their rates. 

For your reference, enclosed is a copy of the Commission’s Order in Case No. 
2007-004502 in which the Commission addressed a similar factual situation. The 
course of action that the affected water utility proposed to undertake may be instructive. 

This letter represents Commission Staff’s interpretation of the law as applied to the 
facts presented. This opinion is advisory in nature and not binding on the Commission 
should the issues herein be formally presented for Commission resolution. Questions 
concerning this opinion should be directed to Todd Osterloh, Staff Attorney, at (502) 564- 
3940, Extension 439. 

Enclosure 

Case No. 2007-00450, Kentucky-American Wafer Co. (Ky. PSC Feb. 28, 2008). 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

P ETlTl ON 0 F KENTUCKY -AM ER I CAN 
WATER COMPANY FOR PERMISSION AND 
AUTHORIZATION TO DISCONNECT ) CASE NO. 2007-00450 
CUSTOMERS FOR NON-PAYMENT OF FIRE 
SERVICE CHARGES ) 

) 
) 

) 

O R D E R  

Kentucky-American Water Company (“Kentucky-American”) has petitioned for 

Commission authorization to disconnect certain customers who receive fire protection 

service for non-payment of the charges for that service. Finding that Administrative 

Regulation 807 KAR 3006, Section 14, authorizes a utility to discontinue service for 

non-payment without specific Commission authorization, we deny the petition as moot. 

Kentucky-American, a corporation organized under the laws of the 

Commonwealth of Kentucky,’ owns and operates facilities that treat and distribute water 

to the public for compensation in Kentucky. It provides water service to approximately 

1 15,575 customers in Bourbon, Clark, Fayette, Gallatin, Grant, Harrison, Jessamine, 

Owen, Scott, and Woodford counties, Kentucky.2 It is a utility subject to Commission 

juri~diction.~ 

- See Online Business Database, Kentucky Secretary of State Trey Grayson 
http://apps.sos.ky.gov/business/obdb/default.aspx (last visited Feb. 17, 2008). 

Report of Kentucky-American Water Company to the Kentucky Public Service 
Commission for the Year Ended December 31,2006 at 5 and 30. 

KRS 278.010(3)(d); KRS 278.040(1). 

http://apps.sos.ky.gov/business/obdb/default.aspx


Kentucky-American requests authority to discontinue fire protection to six 

customers who are receiving private fire hydrant service or fire protection service and 

are not current in the payment of their bills. It states that th,e delinquency period for 

each of these customers “has run well beyond the minimum period for termination of 

~ervice.”~ Kentucky-American further states that it has notified each of the customers in 

question of its intent to terminate service. It has also notified the local fire departments 

that serve these customers and Insurance Services O f f i ~ e . ~  

As a general rule, water utilities may terminate service to customers for 

nonpayment.6 The Commission has codified this rule in 807 KAR 5:006, Section 14(f), 

which provides: 

I 

A utility may terminate service at a point of delivery for 
nonpayment of charges incurred for utility service at that point 
of delivery; however, no utility shall terminate service to any 
customer for nonpayment of bills for any tariffed charge 
without first having mailed or otherwise delivered an advance 
termination notice which complies with the requirements of 
Section 13(5) of this administrative regulation. 

1. Termination notice requirements for electric or gas 
service. Each electric or gas utility proposing to terminate 
customer service for nonpayment shall mail or otherwise 
deliver to that customer ten (IO) days’ written notice of intent 
to terminate. Under no circumstances shall service be 

Application at 3. The amount of the arrears ranges from $1,817 to $7,384. 

Insurance Services Office (ISO) provides statistical, actuarial, and underwriting 
information for the property/casualty insurance and risk management industries. The 
company gathers premium, claim, and loss data that is filed with state regulators; the 
data is used to evaluate the price of insurance in each state. See 
http://www. hoovers.com/iso/--lD~59977--/free-co-profile.xhtml (last visited Feb. 1 7, 
2008) 

See 78 Am. Jur. 2d Waterworks and Water Companies $j 65 (2007); 64 Am. 
Jur. 2d Public Utilities $j 48 (2007); See also Warfield Natural Gas Co. v. Clark Adm’x, 
257 Ky. 724, 79 S.W.2d 21 (1934) Kentucky Utilities Co. v. Warren Ellison Cafe‘, 231 
Ky. 558,21 S.W.2d 976 (1929). 
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terminated before twenty-seven (27) days after the mailing 
date of the original unpaid bill. The termination notice to 
residential customers shall include written notification to the 
customer of the existence of local, state and federal programs 
providing for the payment of utility bills under certain 
conditions, and of the address and telephone number of the 
Department for Social Insurance of the Cabinet for Health and 
Family Services to contact for possible assistance. 

2. Termination notice requirements for water, sewer, or 
telephone service. Each water, sewer, or telephone utility 
proposing to terminate customer service for nonpayment shall 
mail or otherwise deliver to that customer five (5) days’ written 
notice of intent to terminate. Under no circumstances shall 
service be terminated before twenty (20) days after the 
mailing date of the original unpaid bill. 

3. The termination notice requirements of this subsection 
shall not apply if termination notice requirements to a 
particular customer or customers are otherwise dictated by 
the terms of a special contract between the utility and 
customer which has been approved by the commission. 

Having considered the petition and being otherwise sufficiently advised, the 

Commission finds a formal proceeding authorizing service disconnections in this case is 

not required. Kentucky-American may disconnect the service of the customers in 

question by complying with 807 KAR 5:006, Section 14.7 We further find that Kentucky- 

American’s efforts to notify these customers’ insurers and local fire departments of its 

proposed action are prudent and reasonable and should be considered as the better 

practice for all water utilities that intend to discontinue a customer’s fire protection 

service for nonpayment. 

See Case No. 1993-00296, The Application of John Allen, Trustee, with Burl 
Wells Spurlock, Betty H. Minix and Patsy Wright, to Discontinue Service to Certain 
Customers (Ky. PSC Sept. 30, 1993). 
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IT IS THEREFORE ORDERED that: 

1. 

2. 

Done at Frankfort, Kentucky, this 28‘h day of February, 2008. 

By the Commission 

Kentucky-American’s petition is denied as moot. 

This matter is closed and removed from the Commission’s docket. 

ATTEST: 

Case No. 2007-00450 
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 2.  For financial reporting purposes, General Accounting Standards Board 

Pronouncement No. 68 (GASB 68) requires that an employer participating in a Cost-Sharing 

Pension Plan recognize on its Balance Sheet its proportionate share of the plan's Net Pension 

Liability (NPL) and any deferred outflows of resources and deferred inflows of resources related 

to pensions. Therefore, the Districts and Associations included in your analysis would not only 

report the actual payments into the County Employment Retirement System (CERS) but also 

their proportionate share of the CERS unfunded liability. Explain how this reporting requirement 

would impact the comparison of Water Service Kentucky's retirement contribution to the CERS 

contributions of the sample group. 

Response:  The primary objective of the Pronouncement No. 68 (GASB 68) is to improve the 

accuracy of the accounting and financial reporting pertaining to pensions provided by state and 

local governmental employers. This requirement provides accountability for the proportionate 

share of the CERS unfunded liability which is assumed to be payable in the future at which point 

it will become an actual expense. Instead of waiting for the liability to become payable, GASB 

68 requires the expense to be recognized at a discounted present value of the anticipated future 

payout. Furthermore, it aims to improve the accuracy of deferred outflows and inflows related to 

the variance between projected and actual earnings on plan investments. The variances are netted 

and amortized over time. 

In comparison, Water Service Corporation of Kentucky’s employs a 401(k) system. Our 

retirement benefit analysis assumes employees will take full advantage of the system, which 
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includes WSCK’s (Water Service Corp of Kentucky) contributing up to 4% of their annual 

earnings. Therefore, in addition to the (non-elective) company contribution of 3%, the company 

also reports its proportional share (13.55% - Percentage Allocated to WSCK) of the potential 4% 

expense of employees’ eligible earnings.
1
 This contribution amounts to $29,309 or 12.18% of 

total Pension & Benefits for Water Service Corporation of Kentucky. (refer to Exhibit AD-3 for 

details) 

Prior to 2015 pursuant to Governmental Accounting Standards Board Statement No. 27 

(GASB 27) Districts and Associations were not required to report their proportionate share of the 

CERS unfunded liability. The timeline used for the analysis includes the data reported between 

2012 – 2016 in which reported data for 2015 and 2016 should have been impacted in accordance 

with new reporting standards. Given the objective of the new reporting requirement designed to 

improve the accuracy of the financial reports provided by companies, it is my opinion that the 

new and improved accounting standards should be used in comparative analysis. Furthermore, 

while forecasting for years 2017 and 2018, the average annual change in companies’ benefits 

during the period between 2012 and 2016 was used. Since GASB 68 requirement did not impact 

reporting of pension and benefits until 2015, the dollar amounts pertaining to pension and 

benefits for the sampled companies during the period between 2012-2014 were understated.  

                                                 
1
 On page line of his testimony, Robert Guttormsen erroneously transposed these percentages.  He amends his 

testimony to reflect the correct percentages of a non-elective company contribution of 3% and a potential matching 

contribution of 4%, which is reflected on page 2 of the Employee Benefits Guide provided in response to Item 16 of 

the Commission’s First Request for Information. 
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To improve the comparison of Water Service Kentucky's retirement contribution to the CERS 

contributions of the sample group, the sampled companies would have to provide expense 

restatements pursuant to requirements by GASB 68 for 2012 – 2014 Annual Reports. 

Unfortunately, the lack of such restatements makes the data in the existing Annual Reports the 

most reliable and readily available for comparison. 

 

 

Witness: Andrian Dmitrenko 
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 3. Refer to Water Service Kentucky’s testimony regarding the projects labeled 

"UCMR4 - One Year to Complete UCMR4 sampling requirements, "Bean's Fork Tank," 

"Clinton - Grubbs Subdivision" and "ClintonWTP Clearwell" and contained in the file labeled 

"Staff DR 1.3- Filing Template", Maintenance and Repair adjustment, tab-Ky DEF Assets, 

Description column.  

a.  Describe the nature of these projects. Provide the estimates relied upon to 

consider the projects known and measurable.  

b.  Provide the expenses to inspect these premises and the inspection schedules, 

including the frequency of inspection and whether the expenses are normalized.  

c.  Provide documentation identifying the expected start date for each of these 

projects.  

 

Response:  

a. UCMR4 testing is a requirement from the EPA, it stands for “the fourth 

Unregulated Contaminant Monitoring Rule.”  Every five years, a new set of “UCMR” testing is 

required.  UCMR4 was published in the Federal Register on December 20, 2016.  UCMR4 

requires monitoring for 30 chemical contaminants between 2018 and 2020 using analytical 

methods developed by EPA and consensus organizations.  This monitoring provides a basis for 

future regulatory actions to protect public health.  
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The remaining pro forma deferred projects (Bean’s Fork Tank, Clinton – Grubbs 

Subdivision, and Clinton WTP Clearwell) are all for tank inspections. The UCMR4 estimate was 

actualized (assets placed in service) throughout 2018 and the actual cost was $11,625. Please see 

the attached file “Response to PSC PHDR 1.3 (UCMR4 Actual Costs)” for documentation of the 

UCMR4 actual costs. Estimates for the remaining forecasted deferred assets were based on 

operational experience completing similar inspections of similar assets. 

b. Please see the attachment provided in part a. for the actual costs related to 

UCMR4.  

Tank inspections are scheduled to occur every 5 years.  

 UCMR4 is known and measurable and actual annual amortization of $3,875 

should be included in operating expenses. 

 The Bean’s Fork Tank has never been inspected and the cost to do so is included 

in the Company’s request at the Company’s best estimate. WSCK expects that 

inspection to take place every 5 years going forward and respectfully requests the 

Commission allow the Company to recover an annual level of amortization of 

inspection costs in operating expenses related to the Bean’s fork tank in the 

amount of $840.00. 

 Upon further review, the Company noted that an annual level of inspection costs 

was included in the actual test year expenses for the Clinton - Grubbs Subdivision 

and ClintonWTP Clearwell tanks. A downward adjustment to operating expense 

in the amount of $1,240.00 is necessary to correct the revenue requirement. 
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c.  

 The actual start dates for UCMR4 are included in column I of the attachment 

provided in part a. above.  

 The anticipated start date of the Bean’s Fork Tank is 3/1/19 per the Company’s 

most recent forecast.  

 WSCK is withdrawing its request to recover a pro forma annual level of 

inspection costs related to the Clinton - Grubbs Subdivision and ClintonWTP 

Clearwell tanks because an annual level of amortization is included in the test 

year. 

 

Witness: Robert Guttormsen 
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 4.  Refer to Water Service Kentucky’s testimony by Constance Heppenstall 

regarding the cost-of-service study (COSS).  

a.  Provide all the fixed costs used to calculate the monthly service charge proposed 

by Water Service Kentucky.  

b.  Explain in detail how a “readiness to serve” charge is calculated.  

c.  Provide any and all industry best practices standards used for calculating the 

COSS referenced during testimony, including but not limited to any reference to a 

“readiness to serve” calculation.  

d.  Provide a revised COSS illustrating the fixed versus variable costs associated with 

providing services to the customers of Water Service Kentucky.  

 

Response:   

a.  The fixed costs used to calculate the monthly service charge are attached in the 

form of the functional allocation of revenue requirements.  See Exhibit 4(a).  The costs used are 

in columns 7, 8 and 9 and are those related to billing, meters and services.  In the calculation of 

the monthly charge, the costs for unrecovered public fire are separated from the costs related to 

meters found in column 7.  

b.   The Readiness to Service or minimum system requirement calculation is attached.  

See Exhibit 4(b).  The calculation is designed to determine the minimum distribution costs (if all 

mains were 4-inch or less) needed to serve the Company’s customers.  This analysis assumes that 
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the minimum distribution main need to serve customers is a 4-inch main.  These costs are 

separate from the costs includes in part (a) above. 

Line 1 shows the Company’s actual footage of mains 4-inch and under.  Line 2 shows the 

amount of rate base related to these mains of $358,876.  This rate based is divided by line 1, 

footage of mains 4-inch and less and presented on line 3.  Line 3 shows the resulting rate base 

per foot for a 4-inch main.  Line 4 is total length of mains for the entire water system.  This 

footage of mains is then multiplied by the rate base per foot for a small main (minimum system) 

in line 3 for a total hypothetical rate base for a minimum system requirement or readiness to 

serve of $1,950,022.  This minimum system requirement rate base in line 5 is divided by total 

pro forma rate base of $6,104,405 on line 6 for a percentage of total rate base of 31.94%.  This 

percentage of rate base is multiplied by the pro forma rate of return and taxes on line 8 to 

determine the costs related to Readiness to Service or Minimum System Requirements for rate of 

return and taxes of $212,217.  We then performed a similar calculation for depreciation expense 

which results in an minimum system requirement expense of $61,674.  Adding the depreciation 

expense to the expense for rate of return and taxes gives a total Readiness to Service cost of 

$273,891 on line 13.  This amount is divided by the number of customers on line 14 divided by 

12 or $3.76 per customer per month.  If this amount is added to the monthly service charge based 

on just customer costs of $9.53, it equals $13.29 which is higher that the Company’s requested 

customer charge of $12.50 per month.    

c. See Exhibit 4(c), which are the attached pages from the AWWA M1 Manual, 

Principles of Water Rates, Fees and Charges, Seventh Edition. 
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d.   A Base-Extra Capacity cost of service study is not designed to separate costs 

between fixed and variable.  Accordingly, Ms. Heppenstall’s study cannot be revised in such a 

way.  However, the only truly variable costs for the Company are as follows: 

  Purchased Water  $123,204 

  Chemicals     108,012 

  Purchased Power    101,367 

   Total   $332,583 

These costs are highlighted in the attachment to part a. on lines 4, 14 and 15.  A total of $332,583 

are variable costs based on the sale of water out of a total revenue requirement of $3,269,323 or 

10.2%.  

 

Witness: Constance Heppenstall 
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 WATER SERVICE CORPORATION OF KENTUCKY

COST OF SERVICE FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2017, ALLOCATED TO FUNCTIONAL CLASSIFICATIONS

Factor Cost of Billing & Private Fire Public fire
Account Ref. Service Base Max Day Max Hour Meters Services Collecting Service Service

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Line OPERATION AND MAINTENANCE EXPENSES       
                                         

1 SOURCE OF SUPPLY EXPENSES                
2   -OPERATION-                            
3 Labor 2 210,733 110,319          99,824            -               -              -                -                105 485
4 Purchased Water                    1 123,204 122,551        -                -              -              -                -                111 542
5 Miscellaneous Expenses             2 99,435 52,054            47,102            -               -              -                -                50 229
6 Janitorial P 2 8,634 4,520              4,090              -               -              -                -                4 20
7
8           Total Operation                442,006 289,444 151,016 0 0 0 0 270 1,275
9
10 WATER TREATMENT                          
11   -OPERATION-                            
12
13 Labor Expense 2 210,733 110,319          99,824            -               -              -                -                105 485
14 Chemicals                          1 108,012 107,439        -                -              -              -                -                97 475
15 Purchased Power 1 101,367 100,830        -                -              -              -                -                91 446
16 Operating  Expense Charged to Plant 2 (7,515) (3,934)             (3,560)             -               -              -                -                (4) (17)
17 Contracted Services 2 8,635 4,520              4,090              -               -              -                -                4 20
18 Contracted Services - Lab Testing 2 43,482 22,763            20,597            -               -              -                -                22 100
19 Water & WW WT 2 28,396 14,866            13,451            -               -              -                -                14 65
20
21           Total Operation                493,110 356,803 134,403 0 0 0 0 330 1,574
22
23 TRANSMISSION AND DISTRIBUTION EXPENSES   
2425
26 Labor Expense 6 331,150 83,814            8,709              149,183       -              -                -                20,896 68,548
27 M&S Operation 6 99,435 25,167            2,615              44,795         -              -                -                6,274 20,583
28 Contracted Services 6 48,332 12,233            1,271              21,773         -              -                -                3,050 10,005
29 Transportation 6 13,570 3,435              357                 6,113           -              -                -                856 2,809
30
31
32           Total Operation                492,487 124,648 12,952 221,865 0 0 0 31,076 101,945
33
34 CUSTOMER ACCOUNTS                        
35 Labor - Meter Reading 10 49,449 -                  -                  -               -              -                48,792          643              15                
36 Uncollectible Accounts             10 53,173 -                  -                  -               -              -                52,466          691              16                
37 Contractual Services - Other 10 20,698 -                  -                  -               -              -                20,423          269              6                  
38 Misc. Operatiing 10 23,604 -                  -                  -               -              -                23,290          307              7                  
39
40   Total Customers' Accounting and        146,925 0 0 0 0 0 144,971 1,910 44
41    Collecting Expenses                   
42
43 ADMINISTRATIVE AND GENERAL EXPENSES      
44   -OPERATION-                            
45  Administrative & General Salaries  12 94,604 17,814            17,426            26,243         -              -                17,142          3,907 12,072
46 Contracted Services 12 19,071 3,591              3,513              5,290           -              -                3,456            788 2,434
47 Insurance - Liability, Vehicle and Other 12 75,288 14,177            13,868            20,885         -              -                13,642          3,109 9,607
48 Employee Pensions and Benefits     14 238,521 85,748            60,059            46,655         -              -                17,531          6,822 21,705
49 Regulatory Expenses                17 87,450 33,353            18,295            13,861         3,454          1,784             6,830            2,081 7,792
50 Misc Maint AG 12 122,166 23,004          22,503          33,889        -              -                22,137          5,045          15,588        
51



 WATER SERVICE CORPORATION OF KENTUCKY

COST OF SERVICE FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2017, ALLOCATED TO FUNCTIONAL CLASSIFICATIONS

Factor Cost of Billing & Private Fire Public fire
Account Ref. Service Base Max Day Max Hour Meters Services Collecting Service Service

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

52   Total Administrative and General       637,101 177,687 135,664 146,823 3,454 1,784 80,738 21,753 69,197
53    Expenses                              
54
55   Total Operation and Maintenance        
56    Expenses                              2,211,628 948,582 434,036 368,688 3,454 1,784 225,709 55,339 174,035
57
58 503  DEPRECIATION EXPENSE                59                                          
60 Organization 15 3,082 1,013              770                 422              269             147                59                 63                339              
61 Source of Supply Struct & Improv  2 5,262 2,755              2,493              -               -              -                -                3                  12                
62 Water Treatment Struct & Improv  2 14,209 7,439              6,731              -               -              -                -                7                  33                
63 T&D Struct & Improv 6 42 11                   1                     19                -              -                -                3                  9                  
64 General Plant Struct & Improv 12 5,184 976                 955                 1,438           -              -                939               214              661              
65 Office Struct & Improvements 12 6,008 1,131              1,107              1,667           -              -                1,089            248              767              
66 Wells and Springs                 2 7,958 4,166              3,770              -               -              -                -                4                  18                
67 Supply Mains                      2 184 97                   87                   -               -                -                  -                  0                  0                  
68 Pumping Equipment 3 26,641 13,328            11,999            -               -              -                -                306              1,007            
69 Water Treat Equipment         2 35,556 18,614            16,843            -               -              -                -                18                82                
70 Distrib. Reservoirs & Standpipes  5 9,156 2,912              -                  5,849           -              -                -                90                306              
71 Transmission & Distribution Mains 
72    Distribution Mains 4 34,161 8,127              -                  16,343         -              -                -                2,265            7,427            
73    Transmission Mains 3 32,313 16,166            14,554            -               -              -                -                372              1,221            
74 Services                          9 34,235 -                  -                  -               -              33,622           -                613              -               
75 Meters                            8 68,477 -                  -                  -               68,477        -                -                -               -               
76 Hydrants 7 16,457 -                  -                  -               -              -                -                -               16,457          
77 Office Furniture and Equipment    12 4,708 886                 867                 1,306           -              -                853               194              601              
78 Transportation Equip 12 55,799 10,507            10,278            15,479         -              -                10,111          2,305            7,120            
79 Stores Equipment                  12 56,572 10,653            10,421            15,693         -              -                10,251          2,336            7,219            
80 Tools, Shop & Garage Equipment    12 19,804 3,729              3,648              5,494           -              -                3,588            818              2,527            
81 Laboratory Equipment              2 4,534 2,374              2,148              -               -              -                -                2                  10                
82 Power Operated Equipment          12 774 146               143               215             -              -                140               32              99              
83 Communication Equipment 12 6,744 1,270              1,242              1,871           -              -                1,222            279              860              
84 Water Plant Allocated 12 0 -                  -                  -               -              -                -                -               -               
85
86            Total Depreciation Expense 447,861 106,298 88,055 65,794 68,746 33,769 28,252 10,171 46,775
87
88
89 Expense Reduction Related to Clinton Sewer Oper. 17 (177,741) (67,790)           (37,183)           (28,172)        (7,021)         (3,626)            (13,882)         (4,230)          (15,837)        
90
91 TAXES, OTHER THAN INCOME           
92        Federal and State Payroll Taxes   14 77,401 27,826            19,489            15,140         -                -                  5,689              2,214            7,043            
93        Property Taxes                    16 101,099 33,989            25,184            14,103         8,462            4,620               1,577              2,103            11,060          
94        Other Taxes and Licenses     16 100 34                   25                   14                8                   5                      2                     2                  11                
95        Utility Reg Assessment         17 6,717 2,562              1,405              1,065           265               137                  525                 160              598              
96        ITC 16 0 -                  -                  -               -                -                  -                  -               -               
98
99          Total Taxes, Other Than Income  185,317 64,410 46,103 30,321 8,736 4,762 7,792 4,478 18,713

100
101 INCOME TAXES                       16 126,763 42,618            31,577            17,683         10,610          5,793               1,977              2,637 13,868
102
103 Utility Operating Income Available       
104  for Return                              15 538,299 176,993          134,467          73,747         46,940        25,623           10,228          11,035 59,267
105
106     Total Cost of Service                3,332,126 1,271,111 697,055 528,062 131,465 68,105 260,076 79,430 296,822



 WATER SERVICE CORPORATION OF KENTUCKY

COST OF SERVICE FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2017, ALLOCATED TO FUNCTIONAL CLASSIFICATIONS

Factor Cost of Billing & Private Fire Public fire
Account Ref. Service Base Max Day Max Hour Meters Services Collecting Service Service

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

107
108 Unrecovered Public Fire 259,801 (259,801)
109
110 Total Cost of Service with Unrecovered Public Fire 3,332,126 1,271,111 697,055 528,062 391,266 68,105 260,076 79,430 37,021
111
112 Less:  Misc. Service      17 (62,803) (23,953)           (13,138)           (9,954)          (2,481)         (1,281)            (4,905)           (1,495) (5,596)
113
114 Total Cost of Service Related to         
115  Sales of Water                          3,269,323 1,247,158 683,917 518,108 388,785 66,824 255,171 77,936 31,425
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WATER SERVICE CORPORATION OF KENTUCKY

READINESS TO SERVE CALCULATON FOR CUSTOMER CHARGE

Line No.
1 Footage of Mains  - 4-inch or less 94,586                  

2 Rate Base - 4-inch or less* 358,876$              
3 Rate Base per foot of Small Mains - Line 2 divided by Line 1 3.79$                    

4 Total length of All Mains 513,951                
5 Total Readiness to Serve Rate Base - Line 4 X Line 3 1,947,874$           

6 Total Rate Base 6,104,405$           
7 Percentage of Rate Base - Line 5 divided by Line 6 31.91%

8 Pro Forma Rate of Return and Taxes 665,061$              

9 Readiness to Serve - Return and Taxes - Line 8 X Line 7 212,217$              

10 Depreciation Expense - 4-Inch or Less* 10,902$                
11 Depreciation per Foot - Line 10 divided by Line 1 0.12$                    
12 Total Readiness to Serve Depreciation - Line 12 X Line 4 61,674$                

13 Total Readiness to Serve Costs - Line 12 + Line 9 273,891$              

14 Number of Customers 6,069                    

15 Readiness to Serve Costs per Monthly Customers - Line 13 divided by Line 14 / 12 3.76$                    

* Based on Inch-Foot calculation of 16.4% of Total Mains.
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REVENUE STABILITY-FIXED CHARGES AND OTHER CONSIDERATIONS 151 

Utilities also incur costs associated with providing for a given amount of demand. 
As described in chapter IIl.1, these costs may be categorized as base-extra capacity 
costs, or commodity and demand costs, depending on the cost allocation method used. 
Regardless of the allocation method selected, a utility incurs these costs because of the 
amount and pattern of its customers' water demands. For various reasons, it has become 
common practice in the water industry to recover such costs, even those defined as fixed 
in traditional cost-accounting terms, through a consumption charge that varies with the 
customer's consumption. 

Fixed and variable charges, as defined for rate design in a cost-of-service water-rate 
analysis, depart from standard or traditional accounting definitions of fixed and variable 
costs. A traditional cost-accounting definition considers fixed costs as charges that do not 
change in total as the volume of activity changes. In contrast, variable costs are those 
that do change in total as the volume of activity changes as measured in a specific time 
period. Notably, over the long run, a utility may be able to control fixed costs by avoid­
ing constructing additional units of capacity resulting from water conservation/dec!i'ning 
demands. Consequently, over the long run, fixed costs can be viewed as at least partially 
variable. Water utilities can use these concepts in somewhat different ways, as described 
in the following sections. 

FIXED CHARGES 

AWWAManua\Ml 

Water utilities use many different types of fixed charges in their rate designs. Three com­
monly used fixed charges are billing (or customer) charges, service (or meter) charges, and 
minimum charges. 

Billing or Customer Charges 
The terms billing charge and customer charge are often used interchangeably. This charge 
typically recovers costs such as meter reading, billing costs, and other costs that the util­
ity incurs equally per customer or per account. This type of fixed charge can be the same 
for all customers or it can vary by customer class if certain customer classes have more 
complicated billing or customer service requirements. These costs are not a function of 
the amount of consumption a customer uses. An example of a billing or customer charge 
is $6.00 per bill. 

A billing charge is relatively easy to calculate, implement, and understand. A billing 
charge is frequently lower than other types of fixed charges (or represents a relatively 
small component of a larger overall fixed charge). 

Service or Meter Charges 
A service charge (or meter charge) is a fixed fee that increases with meter size. It of ten recov­
ers the same costs as a billing charge plus other customer-related costs that change as 
a function of meter size. These other costs typically include meter-related costs such as 
meter testing, repairs, and replacements. 

Table IV.7-1, based on inside-city unit costs of service from Table III.2-5, shows an 
example determination of a schedule of monthly service charges. Because service charges 
vary by meter size, they may be more complicated to explain and require additional data 
to allocate costs to each meter size in a fair and equitable manner. 

In some cases, utilities include other costs to provide service to a customer as a part 
of a service or meter charge. The argument is made that utilities make investments to pro­
vide the ability to serve, and that these costs must be recovered regardless of the amount 
of water used during a given period. This is sometimes referred to as a readiness-to-serve 
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152 PRINCIPLES OF WATER RATES, FEES, AND CHARGES 

Table IV.7-1 Fixed charges by meter size 

Meter Size, in. Billing and Collection,* $ Meters and Services/ $ 

5la 5.80 6.46 

% 5.80 9.70 15.SQ 

5.80 16.16 21.96 

l1h 5.80 32.32 38.12 

2 5.80 51.72 57.52 

3 5.80 103.44 109.24 

4 5.80 161.62 167.42 

6 5.80 323.25 329.05 

*From Table III.2-5, rounded to nearest cent. 

tBased on inside-city unit costs of service in Table III.2-5 as follows: $77.5793 per equivalent meter per year 
divided by 12 bills = $6.465 per equivalent meter per month. Meter equivalents based on appendix B. 

-
charge. An approach that may be useful in establishing a cost basis for readiness-to-serve 
costs is referred to as the minimum system analysis. This analysis considers that there 
is a minimum system in place to meet minimum service requirements regardless of use. 
The minimum needs are defined by determining the minimum size a system would be 
designed to meet minimum or average service needs (e.g., 4-in. service) not considering 
sizing for peak-day capacity needs or fire protection. The percentage of the distribution 
system related to meeting the minimum system needs would be applied to distribution­
related costs and would be collected in the fixed charges. Incremental system sizing related 
to sizing the system to meet peak-day needs and fire flow requirements may also be con­
sidered for inclusion in the fixed charges. Fire protection charges are discussed in more 
detail in chapter IV.8. The requirement to recover costs without regard to the volume of 
sales is real, but it does not necessarily suggest that fixed charges should represent a large 
portion of total revenue requirements, nor that the rate structure should match the cost 
structure of a utility. The use of a water system is reflected in both potential and average 
usage patterns, so a continued reliance on volumetric charges to recover fixed costs has 
value from an equity perspective. 

The extent to which a strategy of large service charges is employed is frequently 
limited as a result of concerns over impacts on affordability for smaller-volume customers. 

Minimum Charges and Water Allowance 
A minimum charge is equal to the sum of the fixed-fee components of a water bill that 
must be paid regardless of metered usage. A minimum charge could consist of a billing 
charge, or a billing charge plus a meter charge. In some cases, a fixed fee based on an 
allowance for a certain amount of water consumption is included in the minimum charge. 
The allowance is the minimum volume of consumption for which a customer is billed 
regardless of whether or not the water is used. The allowance is generally set at a relatively 
low level to equal an amount that is typically used l?y most customers in a month. Some 
utilities use an increasingly larger water allowance for larger size meters. 

The minimum charge may be viewed as a means to recover a portion of fixed costs 
associated with investments to which all customers should contribute, because the util­
ity continues to incur the fixed costs regardless of whether customers consumed water 
during that billing period. 

This charge typically recovers the same costs as the billing and service charges, 
plus the cost of the allotted consumption allowance, multiplied by the consumption rate. 

AWWA Manual Ml 
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CASE NO. 2018-00208 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS 

 

 5. Refer to the testimony of Perry Brown and Steven Lubertozzi regarding general 

wage increases and merit wage increases. Provide the external benchmarking study used by 

Water Service Kentucky to substantiate its market rate general and merit wage increases. 

Response:   

WSCK, through is parent company UI, relied upon the 2016 AWWA Water Utility 

Compensation Survey (attached in conjunction with a Petition for Confidentiality) as the external 

benchmark when comparing WSCK operator’s salaries to competitors and other similarly 

situated utilities. When compared to external benchmarks our salaries were below P50
2
, see 

below.  (The complete chart is being produced in conjunction with a Petition for Confidentiality.) 

 

In addition to the external benchmarks WSCK relies on an annual merit increase process. This 

annual review process includes a 3% budgeted amount, which is based off previous years’ 

budgeted salary increases and approved by UI’s Board. WSCK participates in an elaborate and 

detailed process to establish annual increases. Each April, UI processes merit increases 

Companywide for all Operating Companies, including WSCK. Decisions regarding an 

individual’s compensation are made at the Business Unit (“BU”) level, including WSCK’s Area 

                                                 
2
 P50 is defined as 50% of estimates exceed P50 and by definition 50% of estimates are less than P50. 
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WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS 

 

Manager and Regional Manager. Prior to merit increase process WSCK’s finance and operations 

team, reviews current salary expense and uses that number to forecast a 3% increase across the 

board, creating a 3% “bucket” or total budget number from which the merit increases within that 

BU will be made. This amount does not guarantee that each employee will receive a 3% 

increase; it merely provides a finite pool amount of dollars available for increases. Once a BU 

has identified their bucket number for increases, they begin the process of determining salary 

increase recommendations for each member of their team. There are several relevant variables 

that may go into an individual employee’s merit increase such as performance, where they are 

within their pay grade, certifications they have obtained, etc. One tool which assists the BU in 

appropriately balancing those variables is our Annual Salary Increase Rubric (shown below).  

  

% OF MIDPOINT 

  

Low Mid High 

P
E

R
F

O
R

M
A

N
C

E
 

Low 0-2% 0-1% 0% 

Mid 4-5% 2-4% 1-2% 

High 6-8% 4-5% 1-3% 

 

The left-hand side of the rubric represents the level of performance and the top of the rubric 

represents where the employee falls in the pay range. On average, (excluding promotions or 
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market adjustments) employees in UI umbrella of companies average 3% salary increases per 

year. 

Witness: Steven Lubertozzi 
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WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS 

 

6.  Explain why Water Service Kentucky hired John Guastella to perform a 

depreciation study rather than use the National Association of Regulatory Utility Commissioners 

Study of Depreciation Practices for Small Water Utilities, as stipulated in Case No. 2015-00382. 

Response:   

  The Commission Order in Case No. 2015-00382 (Ky. PSC May 31, 2015) at 4 states: 

 “WSCK anticipates requesting Commission approval in its next rate case seeking a 

general adjustment of rates to use depreciation rates that are consistent with the National 

Association of Regulatory Utility Commissioners Study of Depreciation Practices for 

Small Water Utilities.  The AG and Clinton shall not object to WSKY’s request to use 

depreciation rates that are consistent with that study.” (emphasis added) 

WSCK hired Mr. Guastella to perform a deprecation study because he is a nationally 

known expert with many years of experience as a consultant and former regulator who has been 

involved in all aspects of utility rates and regulation, including the issue of depreciation for 

which his opinions and recommendations have been widely accepted.  As WSCK stipulated in 

the 2015 rate case settlement that it would determine depreciation rates that are consistent with 

the 1979 NARUC Study of Depreciation Practices, Mr. Guastella’s depreciation study is entirely 

consistent with the 1979 NARUC Study in every respect.  As precisely recognized in the 1979 

NARUC Study, Mr. Guastella’s study is based on comparable average service lives used by 

utilities throughout the country, and that the specific calculation of depreciation rates takes into 

account both average service lives and net salvage values which include cost of removal, as well 

as engineering judgment.  While Mr. Guastella included for consideration in his data base the 

1979 NARUC Study’s list of a range of average service lives and depreciation rates, as reflected 



CASE NO. 2018-00208 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS 

 

in Figure 1, page 11 of the 1979 NARUC Study, the specific depreciation rates in that list do not 

include the negative net salvage values attributable to cost of removal, and other more current 

considerations with respect to computers and related items that were not included in the 1979 

NARUC survey.  While the absence of the negative net salvage values in the 1979 NARUC 

Study’s list of depreciation rates would lower depreciation expense if applied to WSCK’s plant 

accounts, the use of the current widely accepted average service life of 5 years and depreciation 

rate of 20% for computers and related items would offset any such reduction. As shown in 

Attachment to Post-Hearing Request 7b(3), the application of the 1979 NARUC rates, as 

adjusted, applied to WSCK’s plant accounts produces a total depreciation expense of $564,611 

compared to Mr. Guastella’s recommended $531,746.
3
    

Witness: John Guastella 

  

                                                 
3
 The calculation of depreciation expense in response to Item 7(b) of Staff’s Post Hearing Data Request effectively 

amends WSCK’s response to Item 24(d) of Staff’s Second Request for Information.  As described above, the 

amendment incorporates the Commission’s acknowledgement that computers and related items may be included 

within Account 340 – Office Furniture and Equipment, but should carry a 20% depreciation rate instead of the range 

provided in Figure 1, page 11 of the 1979 NARUC Study.  Copies of relevant documents from Case No. 2013-

00338 are attached as Exhibit 6 to verify Commission support for this position. 
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Case No. 2013-00338 

Application 

Staff Report 

PSC Order 



mi- i-oam i • s t r P i t M B t R 3012 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

R E C E I V l APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
{Alternative Rate Filing) P U D i I , \ ; C E 

tNamicfUtilnvj 

SEP 9 2013 

(Biainrss MafinQ Addmss - Oty, Statt, and lip) 

(Itrkphone Nwnbtr) 

BASIC INFORMATION 

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of tlie person to whom correspondence or 
communications concerning this application should be directed: 

(Nam) 

fAdolren-NumfcwandSIrtrfofP.aitoK) 

(For each statement below, the Applicant should check either "YES" or "NO".) 

YES NO 

1. a. In its immediate past calendar year of operation. Applicant had $5,000,000 or less in [ 0 ^ • 
gross annual revenue. 

b. Appl icantoperatestwoormoredivisionsthatprovidedifferenttypesof utility service. • 
In its immediate past calendar year of operation. Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought 

2. a. Applicant has filed an annual report with the Public Service Commission for the past \ ^ • 
year. 

b. Applicant has filed an annual report with the Public Service Commission for the two • 
previous years. 

3. Applicant's records are kept separate from other commonly-owned enterprises. • 
S H l : f , T 1 O F S 



A R ^ hOm 1 - S h P I K M B f c R 201 ? 

YES NO 

4. a. Applicant is a corporation. A certified copy of its articles of incorporation and all • 
amendments are attaclied to this application or were filed with the Public Service 
Commission in Case No. '_. 

b. Applicant is a limited liability company. A certified copy of its articles of organization • 
and all amendments are attached to this application or were filed with the Public 
Service Commission in Case No. _ . 

c. Applicant is a limited partnership. A certified copy of its limited partnership • [ Q / ^ 
agreement and all amendments thereto are attached to this application or were filed 
with the Public Service Commission in Case No. :. 

d. Applicant is a sole proprietorship or partnership. • 

e. Applicant is a water district organized pursuant to KRS Chapter 74. • 

f. Applicant is a water association organized pursuant to KRS Chapter 273. • [ 0 ^ 

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 0 ^ • 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort Kentucky 
40601 -8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate © " " ^ ^ D 
Intervention, Office of Attorney General at rateinterventlon@ag.ky.gov. 

6. a. Appl icanthas20orfewercustomersorisasewerut i l i tyandhasmai led written notice • Q ] / ^ 

of the proposed rate adjustment to each of its customers no later than the date this 
application was filed with the Public Service Commission. A copy of this notice is 
attached to this application. { A t t a c h a c o p y o f c u s t o m e r n o t i c e . ) 

b. Applicant has more than 20 customers, is not a sewer utility, and has included written • • A / / / f 
notice of the proposed rate adjustment with customer bills that were mailed by the 
date on which the application was filed. A copy of this notice is attached to this 
application. ( A t t a c h a c o p y o f c u s t o m e r n o t i c e . ) 

c. Applicant has more than 20 customers, is not a sewer utility, and has made [m • 
arrangements to publish notice once a week for three (3) consecutive weeks in a 
prominent manner in a newspaper of general circulation in its service area, the first 
publication having been made by the date on which this Application was filed. A 
copy of this notice is attached to this application. ( A t t a c h a c o p y o f c u s t o m e r 

n o t i c e . ) 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment 0 • 
entitled "Reasons for Application." ( A t t a c h c o m p l e t e d " R e a s o n s f o r A p p l i c a t i o n " 

A t t a c h m e n t . ) 

S H t l T 2 0 F S 



8. Applicant proposes to charge the rates that are set forth in the attachment entitled 
'Current and Proposed Rates." ( A t t a c h c o m p l e t e d " C u r r e n t a n d P r o p o s e d R a t e s " 

A t t a c h m e n t . ) 

9. Applicant proposes to use Its annual report for the immediate past year as the test 
period to determine the reasonableness of its oroposed rates. This annual report is 
for the 12 months ending December 31 

10. Applicant has reason to believe that some of the revenue and expense items set forth 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment "Statement of Adjusted Operations." ( A t t a c h a c o m p l e t e d c o p y o f 

a p p r o p r i a t e " S t a t e m e n t o f A d j u s t e d O p e r a t i o n s " A t t a c h m e n t a n d a n y i n v o i c e s , 

l e t t e r s , c o n t r a c t s , r e c e i p t s o r o t h e r d o c u m e n t s t h a t s u p p o r t t h e e x p e c t e d c h a n g e 

I n c o s t s . ) 

11. Based upon test period operations, and considering any known and measurable 
adjustments, Applicant requires additional revenues of $ , _ _^ \̂  and total 
revenues from service rates of $ S)?7 0 Ô f . The manner in which these amounts 
were calculated Is set forth in "Revenue Requirement Calculation" Attachment. 
( A t t a c h a c o m p l e t e d " R e v e n u e R e q u i r e m e n t C a l c u l a t i o n " A t t a c h m e n t . ) 

12. As of the d a t e o f t h e f i l i n g o f t h i s a p p l i c a t i o n , Applicant had • ^ o ^ ' j customers. 

13. A billing analysis of Applicant's current and proposed rates is attached to this 
application. ( A t t a c h a c o m p l e t e d " B i l l i n g A n a l y s i s " A t t a c h m e n t . ) 

14. Applicant's depredation schedule of utility plant in service is attached. ( A t t a c h a 

s c h e d u l e t h a t s h o w s p e r a c c o u n t g r o u p : t h e a s s e t ' s o r i g i n a l c o s t , a c c u m u l a t e d 

d e p r e c i a t i o n b a l a n c e a s o f t h e e n d o f t h e t e s t p e r i o d , t h e u s e f u l l i v e s a s s i g n e d t o 

e a c h a s s e t a n d r e s u l t i n g d e p r e c i a t i o n e x p e n s e . ) 

15. a. Applicant has outstanding evidences of incfebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

c. Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 

YES NO 

c K ^ • 

0 ^ • 

\ d / • 

• 

• 

• 

• 

U]/ • 

• 
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YES NO 

16. a. Applicant is not required to file state and federal tax returns. 

b. Applicant is required to file state and federal tax returns. • 

c. Applicant's most recent state and federal tax returns are attached to this Application. • • 
( A t t a c h a c o p y o f r e t u r n s . ) 

17. Approximately ( I n s e r t d o l l a r a m o u n t o r p e r c e n t a g e o f t o t a l u t i l i t y • • A - ' 

p l a n t ) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party G/f^ • 
Transactions for each person who 807 KAR 5:076, §4{h) requires complete such form. 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 
application and its attachments is true and correct. 

Signed _ 

Officer of the Compahy/Authorized Representative 

Title / a ^ W ^ ^ ^ / - ' - - ^ '-'^ 

Date 

COMMONWEALTH OF KENTUCKY 

COUNTY OF ^ 2 m . i 6 ^ t ^ 

Before me appeared ^^XY^lt. Hi t f ^ ji jcJ , who after being duly sworn, stated that 
he/she had read and completed this application, that he/she is authorized to sign and file this application on 
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this 
application and its attachments is true and correct. 

Notary PublL 

My commission expires: / j Z / ? ^ / / 7 

S H E E T 4 O F S 
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R E A S O N S F O R A P P L I C A T I O N 

( I n t h e s p a c e b e l o w l i s t a l l r e a s o n s w h y t h e A p p l i c a n t r e q u i r e s a r a t e a d j u s t m e n t . D e s c r i b e a n y 

e v e n t o r o c c u r r e n c e o f s i g n i f i c a n c e t h a t m a y a f f e c t t h e A p p l i c a n t ' s p r e s e n t o r f u t u r e f i n a n c i a l 

c o n d i t i o n , i n c l u d i n g b u t n o t l i m i t e d t o e x c e s s i v e w a t e r l i n e l o s s e s , r e g u l a t o r y c h a n g e s , m a j o r 

r e p a i r s , p l a n n e d c o n s t r u c t i o n , a n d i n c r e a s e s i n w h o l e s a l e w a t e r c o s t s . ) 

0^- tai-t^ ) a c f i M i , 
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SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY 

TYE 12 /31 /20 /2 -

TestYear Adjustment Ref. Pro Forma 

Operating Revenues 
Sales of Water 

Unmetered Water Sales 0.00 

Metered Water Sales 2yOZ_2^7 f < f 0-^0 

Bulk Loading Stations 0.00 

Fire Protection Revenue 0,00 

Sales for Resale O.Oo 

Total Sales of Water 2-j\)Vlf}^S - f t ^ 0.00 0.00 

Other Water Revenues 

Forfeited Discounts O.OO 

Miscellaneous Service Revenues / ^ ^ / ^ o.oo 

Rents fi-om Water Property o.oO 

Other Water Revenues I t f ^ 51 0.00 

Total Other Water Revenues ? ) ' 7 ; f 7 5 * ^ ® ^ 

Total Operating Revenues 7^.0(^ 0,(JHim 0.00 O.OO 

Operating Expenses 
Operation and Maintenance Expenses 

Salaries and Wages-Employees 5^Q,hH . 0.00 

Salaries and Wages - Officers 0.00 

Employee Pensions and Benefits Z - ^ C / B ^ - ^ ^ 0.00 

Purchased Water HJ (^ f 0 

Purchased Power U-^^^Z-H o.Od 

Fuel for Power Production 0.00 

Chemicals O.Oti 

Materials and Supplies TlZf^ 'S-D 0.00 

Contractual Services jOf'h'^H'-''" 0.00 

Water Testing 2 - ^ S ; 5 0 ^ ? : 0.00 

Rents 0.00 

Transportation Expenses UO^ S^H ^''^ 

Insurance ^ 3 / ^ 2 , ^ 0.00 

Regulatory Commission Expenses 0.00 

Bad Debt Expense 0.00 

S i i e e t 1 o f 3 
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Miscellaneous Expenses / / / ^ ^ f _ . 0,00 

Utility Operating Income 

Total Operation and Maintenance Expenses I^Slff^^STf %m 0,00 

Depreciation Expense tO. %015 C'Z^OIH) 595^0^im 

Amortization Expense 0.00 

Taxes Other Than Income • ' ^ t p 5 ^ / ^iJS^.m, 

Income Tax Expense 0.00 

Total Operating Expenses 2- > 

( i b / , 7 5 5)0.00" - ^ ^ f i 9 r ^ > e r 

S h e e t 2 o f 3 
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REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD 
(This method is used commonly by non-profits that have long-term debts outstanding.) 

Pro forma Operating Expenses 

Plus: Average Annual Debt Principal and Interest Payments* 

Debt Coverage Requirement** 

Total Revenue Requirement 

Less: Other Operating Revenue 

Non-operating Revenue 

Interest income 

Revenue Required from Rates 

Less: Revenue from Sales at Present Rates 

Required Revenue Increase 5^7dO^ mm-

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 
2 7 2 ; 

* This should be a 3 year average calculated using the debt principal and interest payments for the three years 
following the test year. 

**This amount is calculated by multiplying the average annual debt principal and interest payments by the 
debt service requirement of the utility's lending agency. 

S h e e t I o f 1 



PUBLIC NOTICE OF PROPOSED ADJUSTMENT OF WATER RATES AND CHARGES 

RATTLESNAKE RIDGE WATER DISTRICT 

NOTICE 

Notice is liereby given that the Rattlesnalce Ridge Water District (the District) has filed an application with 
the Public Service Commission of Kentucky (the PSC) seeking approval of revised water rates. The 
District plans to implement the proposed rates upon approval of the PSC. 

Monthly Rate: 

Residential 5/8" Current Proposed 

1,000 Gallons 14.98 19.32 

Next 4,000 Gallons 9.18 11.84 

Next 5,000 Gallons 7.90 10.19 

Next 10,000 Gallons 6.78 8.75 

Next 20,000 Gallons 4.75 6.13 

Over 40,000 Gallons 3.74 4.82 

3/4" 

5,000 Gallons 51.70 66.69 

Next 5,000 Gallons 7.90 10.19 

Next 10,000 Gallons 6.78 8.75 

Next 20,000 Gallons 4.75 6.13 

Over 40,000 Gallons 3.74 4.82 

2' 

First 50,000 Gallons 291.40 375.91 

Over 50,000 Gallons 3.74 4.82 

3" 

First 100,000 Gallons 478.40 617.14 

All over 100,000 Gallons 3.74 4.82 

6' 

First 500,000 Gallons 1,974.40 2,546.98 

Over 500,000 Gallons 3.74 4.82 

1" 

First 10,000 Gallons 91.20 117.65 

Next 10,000 Gallons 6.78 8.75 

Next 20,000 Gallons 4.75 6.13 

Over 40,000 Gallons 3.74 4.82 

1.5' 

First 30,000 Gallons 206.50 266.39 

Next 10,000 Gallons 4.75 6.13 

Over 40,000 Gallons 3.74 4.82 



Typical Residential 
IVIonthly Usage 

Current Monthly 
Bill 

Proposed Monthly Percent 
Bill Increase 

1,000 Gallons 

5,000 Gallon 

10,000 Gallons 

20,000 Gallons 

40,000 Gallons 

80,000 Gallons 

$ 

$ 

$ 

$ 

$ 

$ 

14.98 

51.70 

91.20 

159.00 

254.00 

403.60 

$ 

$ 

$ 

$ 

$ 

$ 

19.32 

66.69 

117.65 

205.11 

327.66 

520.64 

29% 

29% 

29% 

29% 

29% 

29% 

The rates contained in this notice are the rates proposed by the District. However, the PSC may order rates 
to be charged that differ from these proposed rates. Such action may result in rates for consumers other 
than the rates included in this notice. 

Customers of the District are advised that any corporation. District, public body, or person with a 
substantial interest in the matter may, and showing grounds for the request, me intervene in this filing. Any 
motion to intervene shall be submitted to the Kentucky Public Service Commission, 211 Sower Boulevard, 
PO. Box 615, Frankfort, KY 40602; Attn: Executive Director. (Telephone 502-564-3940) and shall set 
forth the grounds of the request, including the status and interest of the party intervening and may obtain 
copies of the rate application and any other filings made by the District by contacting the District at its 
main office or by telephone (859-654-2100). Any person may examine the rate application and any other 
filings made by the District at the District's main office located in Grayson, Kentucky or at the Public 
Service Commission's office located at 211 Sower Boulevard, Frankfort, KY 40602, telephone 502-564-
3940. 



Rattlesnake Ridge Water District 
Fixed Asset Listing 
For the Year Ended December 31. 2012 

Accum Depr Depreciation Accum Depr Depreciation Accum Depr 
Code Description Date Meth Life Cost 2010 2011 2011 2012 2012 
304 Tanks 1986 S/LO 40 302.600 279,905 7,565 287,470 7,565 296,035 
304 Tanks 19B9 S/L 40 82,571 59,752 2,064 61,816 2,064 63,880 
304 Tanks 1994 S/L 20 63,822 54,248 3,191 57,439 3,191 60,630 
304 Tanks-IV 1995 S/L 20 121,851 93,422 6,093 99,515 6,093 105,608 
304 Tanks-V 1997 S/L 20 10,609 7.423 530 7,953 530 8,483 
304 Tanks-VB 1997 S/L 20 129,677 90,775 6,484 97,259 6,484 103,743 
304 Tanks-IV 1996 S/L 10 2,123 2,123 - 2,123 - 2,123 
304 Tanks 2002 S/L 40 240,620 51,135 6,016 67,151 6,016 63,167 
304 Tanks 2002 S/L 40 232,000 50,750 5,800 66,660 5,800 62,350 
304 Tanks 2005 S/L 40 654,037 96,743 16,351 113,094 16,351 129,445 
304 Tank Improvement 2009 S/L 20 3,998 400 200 600 200 800 
304 Radio and Tank Impro 2010 S/L 20 1,104 55 55 110 55 165 
304 Tank Improvement 2010 S/L 20 7,491 375 375 750 376 1,125 
304 Pressure Transmitter 2010 S/L 20 680 34 34 68 34 102 
304 Tank Impruvement 2011 S/L 20 9,662 - 493 492 493 986 
304 Meters 2012 S/L 20 23,762 - 1,188 1.188 

1,886,807 787,140 55,251 842,390 56,439 898,829 

311 Greg PS 12/1/1997 S/L 10 34,075 34,075 34,075 34,075 
311 Pumps 1986 S/L 10 228,080 228,080 - 228,080 - 228,080 
311 Pumps 1989 S/L 10 27,524 27,524 - 27,524 - 27,524 
311 Pumps 1993 S/L 10 9.681 9,681 9,681 9,681 
311 Pumps 1994 S/L 10 135,222 136,222 135,222 135,222 
311 Pumps 1995 S/L 10 121,851 121,851 121,851 121,851 
311 Pumps Replace 1995 S/L 10 2,238 2,238 2,238 2,238 
311 Pumps V 1997 S/L 10 1,277 1,277 1,277 1,277 
311 Pumps V 1997 S/L 10 72,039 72,039 72,039 72,039 
311 PS 4/1/1999 S/L 10 5,458 5,458 5,458 - 5,458 
311 Pump Stalkan 6/24/2002 S/L 10 20,874 17,741 2,087 19,828 1,046 20,874 
311 Pump Station 9/30/2004 S/L 10 19,950 10,973 1,995 12,968 1,995 14,963 
311 Pumps 1/27/20O5 S/L 10 213,026 126,042 21,303 147,345 21,303 168,648 
311 Pumps 2006 S/L 10 37,515 16,884 3,752 20,636 3,752 24,388 
311 Pumps 2010 S/L 10 5,968 597 597 1,194 597 1,791 
311 Pumps 2011 S/L 10 16,950 - 1,695 1,695 1,695 3,390 
311 Rebuilt motor 2012 S/L 10 1,650 - - - 165 165 
311 Controller @ pump station 2012 S/L 10 2,006 - - 201 201 
311 Chemical pump 2012 S/L 10 685 - - 69 69 

956,069 809,682 31,429 841,111 30,821 871,932 
2012 new 

new life deprec 
331 Ext Lines 1989 S/L 40 446,935 234.183 11,173 245,356 11,173 256,529 75 5,959 
331 Lines 1994 S/L 40 980,818 416,845 24,520 441,365 24,620 465,885 75 13,078 
331 Lines III 1995 S/L 40 29,048 11,618 726 12,344 726 13,070 75 387 
331 Lines iV 1995 S/L 40 1,549,962 694,152 38,749 632,901 38,749 671,650 75 20,666 
331 Lines iV 1996 S/L 40 105,331 39,498 2,633 42,131 2,633 44,764 75 1,404 
331 Lines V 1997 S/L 40 56,832 19,892 1,421 21,313 1,421 22,734 75 758 
331 Lines VA 1997 S/L 40 1,062,677 371,937 26,567 398,604 26,667 425,071 75 14,169 
331 Water Lines 1986 S/L 40 2,405,320 1,503,325 60,133 1,663,468 60.133 1,623,591 76 32,071 
331 Water Lines 2002 S/L 40 3,137,872 666,799 78,447 745,246 78,447 823,693 76 41,838 
331 Lines 2002 S/L 40 35,443 7,384 886 8,270 886 9,156 76 473 
331 Lines 2002 S/L 40 465,086 101,736 11,627 113,363 11,627 124,990 75 6,201 
331 Lines 2005 S/L 40 4,381,065 648,034 109.627 757,561 109,527 867,088 75 58,414 
331 Lines 2008 S/L 40 2,623,301 197,395 65,682 262,977 66,683 328,560 75 34,977 
331 Lines 2009 S/L 40 1,024,191 51,210 25,605 76,815 25,605 102,420 76 13,666 
331 Lines 2010 S/L 40 29,552 739 739 1,478 739 2,217 75 394 
331 Lines 2012 S/L 40 10,637 - - 266 266 75 142 

18,344,070 4,864,747 458,336 5,323,082 458,602 5,781,684 244,588 

334 Hert Elem 10/1/1999 S/L 40 1,568 443 39 482 39 521 
334 Install 1991 S/L 40 16,233 7,915 406 8,321 406 8,727 
334 Install 1992 S/L 40 17,160 7,933 429 8,362 429 8,791 
334 Install 1993 S/L 40 22,097 9,665 562 10,217 662 10,769 
334 Install 1994 S/L 40 32,012 13,203 800 14,003 800 14,803 
334 Install 1995 S/L 40 48,132 18,649 1,203 19,852 1,203 21,055 
334 Install 1996 S/L 40 44,860 16,265 1,122 17,387 1,122 18,509 
334 Install 1997 S/L 40 39,822 13,443 996 14,439 996 15,436 
334 Install 6/30/1998 S/L 40 31,885 9,963 797 10,760 797 11,557 
334 Install 6/30/1999 S/L 40 34,425 9,903 861 10,764 861 11,625 
334 Install 6/30/2000 S/L 40 41,630 10,929 1,041 11,970 1,041 13,011 
334 Install 6/30/2001 S/L 40 51,170 12,151 1,279 13,430 1,279 14,709 
334 Install 12/1/2000 S/L 40 10,232 2,581 256 2,837 256 3,093 
334 Install 4/26/2001 S/L 40 52,914 11,245 1,323 12,568 1,323 13,891 
334 Install 1/27/2005 S/L 40 785,200 116,144 19,630 135,774 19,630 156.404 
334 Install 2006 S/L 40 36,600 4,122 916 5,038 915 5,953 
334 Install 2007 S/L 40 48,600 4,253 1,215 5,468 1,215 6,683 
334 Install 2008 S/L 40 46,800 2,925 1,170 4,095 1,170 6,266 
334 Install 2009 S/L 40 28,600 1.430 715 2,145 715 2,860 
334 Install 2010 S/L 40 37,050 926 926 1,862 926 2,778 
334 Install 2011 S/L 40 28,140 - 704 704 704 1,408 
334 Install 2012 S/L 40 9,210 - - 230 230 

1,464,330 274,088 36,380 310,468 36,608 347,076 

Total Water System 22,651,275 6,735,657 581,395 7,317,061 682,470 7,899,621 
tb14600 



Rattlesnake Ridge Water District 
Fixed Asset Listing 
For tlie Year Ended December 31. 2012 

Accum Depr Depreciation Accum Depr Depreciation Accum Depr 
Code Descriptkjn Date Meth Life Cost 2010 2011 2011 2012 2012 

304 Storage Building 9/1/1988 S/L 5 699 699 699 699 
304 Trailer 3/8/1985 S/L 6 3,150 3,150 - 3,150 3,150 

Disposed of Trailer (3,150) (3,150) (3,150) (3,150) 
699 699 - 699 - 699 

310 Generator 10/19/1995 S/L 7 530 530 530 530 

340 Cash Register 2/14/1996 S/L 5 1,744 1,744 1,744 1,744 
Disposed of casti register (1,744) (1.744) (1,744) (1,744) 

340 Computer Equipment 9/24/1998 S/L 5 9,980 9,980 - 9,980 9,980 
340 Computer Equipment 10/16/1998 S/L 6 9,905 9,905 9,905 - 9,905 
340 Computer Equipment 5/17/1999 S/L 6 9,170 9,170 9,170 9,170 
340 Computer Equipment 9/20/1999 S/L 5 1,590 1,590 - 1,590 1,590 
340 Copier 1/11/1990 S/L 5 900 900 - 900 - 900 

Disp computer Equlp&Copier (31,546) (31,545) (31,645) - (31,545) 
340 Fum Fixture 2/2/1992 DDE 6 1,669 1,669 - 1,669 1,669 
340 Safe 12/31/1994 S/L 7 1,609 1,609 - 1,609 1,609 
340 Safe 7/12/2001 S/L 7 1,675 1,675 1,675 1,675 
340 U Building Heat 2/14/1996 S/L 7 440 440 440 440 
340 Computer Equipment 4/3/2006 S/L 5 1,941 1,746 388 2,134 - 2,134 
340 Computer Equipment 3/12/2007 S/L 5 3,644 2,916 729 3,645 - 3,645 
340 Dell Laptop reading 2/3/2008 S/L 5 1.760 1,056 352 1,408 352 1,760 
340 Laser Printer 11/7/2008 S/L 5 950 570 190 760 190 950 
340 computer 12/3/2010 S/L 5 5,675 1,135 1,136 2,270 1,135 3,405 
340 computers 6/1/2010 S/L 5 35,978 7,196 7,196 14,392 7,196 21,588 
340 furniture and supplies 7/22/2010 S/L 7 1,965 642 642 1,284 281 1,565 
340 a/c unit 7/22/2010 S/L 7 2,529 361 361 722 361 1,083 
340 telephones 7/22/2010 S/L 5 4,691 938 938 1,876 938 2,814 
340 sensors 6/20/2010 S/L 6 780 156 156 312 166 468 
340 website 3/16/2010 S/L 5 750 150 150 300 160 450 
340 Amperometric Analyzer 11/4/2008 S/L 5 2,771 1,780 554 2,334 437 2,771 
340 Lexmark Printer 2012 S/L 5 1,170 - 234 234 
340 Data Radio 2012 S/L 5 1,185 237 237 
340 Lawn Mower 2012 S/L 7 1,900 - 271 271 
340 computer 2012 S/L 5 595 . 119 119 

73,677 24,039 12,791 36,830 12,058 48,888 

341 200S-10 10/25/2000 S/L 6 15,037 15,037 15,037 15,037 
341 2001 Chevy 2/1/2001 S/L 5 25,069 26,069 26,069 25,069 
341 S/L 5 (25,069) (25,069) (25,069) - (25,069) 
341 1995 Pickup 3/31/1995 S/L 5 19,552 19.662 19,652 19,552 
341 1996 Chevy PU 8/8/1996 S/L 5 16,298 15,298 15,298 15,298 
341 (34,850) (34,850) (34,860) (34,860) 
341 1996 Ford PU 8/8/1996 S/L 5 20,092 20,092 20,092 - 20,092 

1996 Ford PU sold (20,092) (20,092) (20,092) - (20,092) 
341 1997 Blazer 2/10/1998 S/L 5 18,500 18,500 18,500 - 18500 
341 1997 Chevy PU 6/25/1997 S/L 5 20,125 20,125 20,125 20,125 

sold S/L 5 (38,625) (38,625) (38,625) (38,625) 
341 TRK Tool Box 1/11/1993 S/L 5 700 700 700 700 
341 1997 Chevy PU 8/14/2003 S/L 5 20,015 13,343 13,343 13,343 
341 sold truck S/L 6 (20,015) (13,343) (13,343) - (13,343) 
341 2004 Ford PU 4/9/2004 S/L 6 21,158 21,158 21,158 - 21,158 
341 Dump truck 11/30/2005 S/L 5 22,000 22,000 4,033 26,033 26,033 
341 2007 chevy PU 1/31/2007 S/L 5 25,675 20,540 5,135 25,675 25,675 
341 2004 chevy PU 4/29/2008 S/L 5 7,603 4,562 1,521 6,083 1,521 7,604 
341 09 Chevy pu 9/1/2009 S/L 5 23,744 3,166 1,683 4,749 4,749 9,498 
341 Tmck 208, Radio/Lights 9/11/2009 S/L 5 613 82 41 123 123 246 
341 2012 Ford F250 truck 2012 S/L 5 26,142 - . - 5,228 6,228 

142,672 87,245 12,313 99,558 6,392 106,960 

345 Boring Machine 8/1/1988 S/L 6 2,751 2,751 2,751 . 2,751 
345 Leak Detector 2/20/1998 S/L 7 1,776 1,776 1,776 - 1,776 
345 Pressure Wash 3/25/1997 S/L 5 689 689 689 669 
346 Trash Pump 3/20/1998 S/L 7 850 850 850 - 850 
345 fuel pump 10/30/2010 S/L 7 525 75 75 150 75 225 
345 Boring Machine 4/1/2007 S/L 5 1,200 960 240 1,200 . 1,200 
345 impact drill 7/31/2011 S/L 5 654 131 131 131 262 
345 Pressure Wash 8/28/2011 S/L 5 700 140 140 140 280 
345 Reciprocatinq saw 2012 S/L 7 550 . 79 79 

9,695 7,101 586 7,687 424 8,111 

348 Radio 4/1/1965 S/L 5 1.225 1,225 1,225 1,225 
348 Radio 10/18/1999 S/L 5 1,656 1,655 - 1,665 1,666 
348 Tri<#205 Radio 6/25/1997 S/L 5 1,532 1,532 - 1,532 1,632 
348 Tmck Radios 3/10/1994 S/L 7 1,160 1,160 1,160 - 1,160 

5,572 5,572 - 5,572 - 6,572 

Total Other Assets 232,846 125,166 25,690 150,676 18,874 169,750 

tb14l00 



Rattlesnake Ridge Water District 
Fixed Asset LisUng 
For the Year Ended December 31, 2012 

Accum Depr Depreciation Accum Depr Depreciation Accum Depr 

Code Description Date Meth Life Cost 2010 2011 2011 2012 2012 

341 1 986 070 Tracli 12/27/1995 S/L 5 14,767 14,767 14,767 14,767 
Disposed of truck (14,767) (14,767) - (14,767) (14,767) 

345 Bacitfioe 8/2/2004 S/L 5 48,401 48,101 48,401 48,401 

345 Trailer 12/1/2008 S/L 6 5,603 3,362 1,121 4,483 1,121 5,604 

345 Traiier 8/2/2004 S/L 5 8.400 8,400 8,400 - 8,400 
sold (8.400) (8,400) (8,400) (8,400) 

345 Excavator 6/10/2010 S/L 5 42,588 8,618 8,518 17,036 8,518 25554 

345 Trailer 3/28/2011 S/L 5 3,430 686 686 686 1,372 
345 Trailer Improv 5/23/2011 S/L 5 2,808 562 562 562 1,124 Trailer Improv 

102,830 59,981 10,887 71,168 10,886 82,054 

Total Heavy Equipment 102,830 59,981 10,887 71.168 10.886 82,054 Total Heavy Equipment 
tb15220 

303 Land 10/1/2008 2,000 
303 Land 1/2/1992 4,600 

6,600 

304 Bal Utility BIdg 2/14/1995 S/L 31.6 1,088 550 36 585 35 620 
304 Handicap Access 7/7/1998 S/L 31.5 1,770 701 56 757 56 813 
304 Office BIdg 1/24/1992 S/L 31 6 45,077 27,129 1,431 28,660 1,431 29,991 
304 Pave Lot 8/24/1994 S/L 15 4,000 4,000 4,000 - 4,000 
304 Pave Lot 6/7/1996 S/L 15 2,525 2,439 168 2,607 - 2,607 

304 Utility BIdg 11/1/1994 S/L 31.5 16,386 7,893 488 8,381 488 6,669 
304 Wiring Cable 9/16/1996 S/L 31.5 2,841 1,374 90 1,464 90 1,554 
304 Shed 6/15/2006 S/L 31.6 9,000 1,287 286 1,573 286 1,859 

81,686 45,373 2,564 47,927 2.386 50,313 

340 AlC Fum Ulil 9/15/1995 S/L 7 3,687 3,687 . 3,687 _ 3,687 
340 Security System 12/8/1994 S/L 7 1,621 1,621 1,621 - 1.621 Security System 

5,308 6,308 - 5,308 - 5,308 

Total Building and Land 93,494 50,681 2,564 53,235 2.386 55,621 Total Building and Land 
tb16100 

304 Structures 4/1/2002 S/L 40 1,346,167 294,473 33,664 328,127 33,664 361,781 
304 Structures 4/1/2002 S/L 40 806,788 176,268 20,146 196,413 20,145 216,558 
304 Structures 1/1/2003 S/L 40 1,072 216 27 243 27 270 
304 Structures 2/28/2003 S/L 40 4,425 869 111 980 111 1,091 

2,157,452 471,826 53,937 525,763 53,936 579,699 

320 WTP Equipment 4/1/2002 S/L 20 2,288,544 1,001,237 114,427 1,115664 114,427 1,230,091 
320 WTP Equipment 5/4/2002 S/L 20 256,233 108,901 12,812 121,713 12,812 134,625 
320 WTP Equipment 2009 S/L 20 46,055 2,302 1,151 3,453 2,303 5,756 
320 WTP Equipment 6/30/2010 S/L 20 3,806 190 190 380 190 570 

320 WTP Equipment 6/30/2010 S/L 20 3,295 165 165 330 166 495 
320 WTP Equipment 2011 S/L 20 10,613 - 531 531 631 1,062 
320 WTP Equipment 2012 S/L 20 620 - 31 31 WTP Equipment 

2,609,166 1,112,795 129.276 1,242,071 130,458 1,372,529 

Total Water Treatment Plant 4,766,618 1,584,621 183,213 1,767,834 184,395 1,952,229 
tb14700 

Total 27,847,061 8,556,124 803,737 9,360,162 799,008 10,159,172 



S T A T E M E N T O F D I S C L O S U R E O F 

R E L A T E D P A R T Y T R A N S A C T I O N S 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all presenf^transactions and those transactions occurring within the past twenty-four (24) 
months between A/i-t//^.r/i^A/-U, ^.'J^y. ^ / r ^ . / 7 / . / ' y ^ ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership Interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party 
(Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

Check this box if the Utility has no related party transactions. 

Check box if additional transactions are listed on the supplemental page. 

"(Print Naihef (Signed) j 

(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



Mil' K)RM 5 smimBiMion 

COMMONWEALTH OF KENTUCKY 

COUNTY OF i h j / f l . ' 

Subscribed and sworn to before me 

this 'JlH^day o f . . ^ . ^ ^ ^ ^ j ^ ) t : 20 J ^ . 

N a f A W p m i c 



ARf- hOtlM 1 -SI-pltMBLR 

S T A T E M E N T O F D I S C L O S U R E O F  

R E L A T E D P A R T Y T R A N S A C T I O N S 

I swear or affirm to the best of my knowledge and belief the information set forth below 

represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of; 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party 
{Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

Check this box if the Utility has no related party transactions. 

Check box if additional transactions are listed on the supplemental page. 

IPosmn/OWce) 

(Signed)! 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF iln»li^L,y  

Subscribed and sworn to before me by 

this ^ £ t _ d a y o f ^ _ „ ^ S ^ 



STATEMENT OF DISCLOSURE OF  
R E L A T E D PARTY TRANSACTIONS 

I swear or aff irm that to the best of my knowledge and belief the information set forth 
below represents all present transact ions and those transact ions occurr ing within the past 
twenty-four (24) months between Ratt lesnake Ridge Wate r District and related parties that 
exceed $25.00 in value. For the purpose of this statement, "related party t ransact ions" include 
all t ransact ions and payments in excess of $25.00 made directly to or on behalf of: 1) current or 
former employees other than their regular wages and benefi ts; 2) current or former off icers, 
directors, and shareholders of Ratt lesnake Ridge Water District; 3) family members* of any 
current or former employee, officer, or director of Ratt lesnake Ridge Wate r District; or 4) a 
business enterprise in which a current or former employee, off icer, or director or a family 
member of a current or former employee, officer, or director has an ownership interest. 

N a m e o f R e l a t e d P a r t y 

( i n d i v i d u a l o r B u s i n e s s ) 

T y p e o f S e r v i c e P r o v i d e d 

B y R e l a t e d P a r t y 

A m o u n t o f 

C o m p e n s a t i o n 

Check this box If Utility had no related party t ransact ion. 

Check box if addit ional t ransact ions are listed on the supplementa l page. 

(Print Name) 

Posit ion/Off ice 

* "Family Member" means any person who is the spouse, parent, sibl ing, chi ld, mother- in- law, 
father-in-law, son-in- law, daughter- in- law, grandparent, or grandchi ld of a water district 
employee or officer or of a member of the water district's board of directors; or is a dependent 
for tax purposes of a water district officer, board director, employee, or an off icer's or board 
director's or employee 's spouse; or is a member of the off icer's or board director's or 
employee's household. 



C O M M O N W E A L T H OF K E N T U C K Y 

COUNTY OF 5 } J f . ?  

Subscr ibed and sworn to before me by UMJIa / ^ ^ / ' / > / ^ / 

i (Nan (Name) 

this _ 5 f day of • 2 0 1 3 

r A R Y l ' U B L l C ' NOTARY 
State-at-Large 



SUPPLEMENTAL S H E E T  
STATEMENT OF DISCLOSURE OF 
R E L A T E D PARTY TRANSACTIONS 

N a m e o f R e l a t e d P a r t y ( I n d i v i d u a l o r 

B u s i n e s s ) 

T y p e o f S e r v i c e P r o v i d e d B y R e l a t e d 

P a r t y 

A m o u n t o f 

C o m p e n s a t i o n 



AR}̂  FORM 1 • StPIl:MKf:K 7012 

S T A T E M E N T O F D I S C L O S U R E O F  

R E L A T E D P A R T Y T R A N S A C T I O N S 

I swear or affirm to the best of my knowledge and belief the information set forth below 

represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party 
(Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

Check this box if the Utility has no related party transactions. 

Check box if additional transactions are listed on the supplemental page. 

(PrintName) 

(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

, . 1 . 



COMMONWEALTH OF KENTUCKY 

COUNTY OF U l S u 

Subscribed and sworn to before me by _ _ 5 j e ^ i 2 i J £ i C _ ^ 

this J ? day ^ ^^^_^U£,^M^2jJiul 20 J ^ . 

NOTARYPUI^ 
State-at-Large 



Al# K)lirv1 3 iAPlhtmiM 7Q] 2 

S T A T E M E N T O F D I S C L O S U R E O F  

R E L A T E D P A R T Y T R A N S A C T I O N S 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between 't^gstilp Sy\jc^k'>e Cci azev - p r s t r t o l ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership Interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party 
(Individual or Business) 

Type of Service Provided 
By Related Party 

Amount of 
Compensation 

^ Check this box if the Utility has no related party transactions. 

I Check box if additional transactions are listed on the supplemental page. 

(Print Name) ffi^iied) 

(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



Am I OHM 3 s t P i m u h K m 

COMMONWEALTH OF KENTUCKY 

COUNTY OF J ^ £ / ^ / f f y 

Subscribed and sworn to before me by .^^^L^^^c^-J^^ 

this ^ i f L d a y of ^^^.^Muj^^^^uXI^ 20 JS-
0 

notIrymIOc " " " - " - " - f - ^ — 

State-at-Li-ge 

-1-



Ra t t l esnake R i d g e W a t e r D i s t r i c t 

1 2 / 3 1 0 0 1 2 

D e b t Ma tu r i t i e s 

P r i n c i p a l 
91-05 

P r i n B a l . In te res t P r i nc i pa l 

91-07 

P r i n B a l . In te res t P r inc ipa l 

91-10 

P r i n B a l . In te res t P r i nc i pa l 
91-13 

P r i n B a l . i n te res t 
125,000 260,500 336,000 150,000 

2013 5,000 120,000 6,125 8,500 252.000 12,813 9,000 327,000 14,917 4,000 146,000 6,660 
2014 6,000 1 1 4 , 0 ( » 5,850 9,000 243,000 12,375 9,000 318.000 14,512 4,500 141,500 6,469 
2015 6,000 108,000 5,550 9,500 233,500 11,912 10,000 308,000 14,085 4,500 137,000 6,266 
2016 6.000 102.000 5,250 10,000 223,500 11,425 10,000 298,000 13,635 5,000 132,000 6,052 
2017 6,000 96,000 4,950 10,500 213,000 10,913 11,000 287,000 13,162 5,000 127,000 5,827 

2018 7.000 89.000 4.625 11,000 202,000 10,375 11,000 276,000 12,668 5,000 122,000 5.603 
2019 7,000 82,000 4,275 11,500 190,500 9,812 12,000 264,000 12,150 5,500 116,500 5,366 
2020 7,000 75,000 3,925 12,000 178,500 9,225 12,000 252,000 11.610 5,500 111.000 5,119 
2021 8.000 67,000 3,550 13,000 185,500 8,600 13,000 239,000 11,047 6,000 105,000 4,860 
2022 8.000 59,000 3,150 13,000 152,500 7,950 14,000 225,000 10,440 6,000 99,000 4,590 

2023 9,000 50,000 2,725 14,000 138,500 7,275 14,000 211,000 9.810 6,500 92,500 4,309 
2024 9,000 41,000 2,275 14,500 124,000 6,563 15,000 196,000 9.157 6,500 86,000 4,016 
2025 9,000 32,000 1,825 15,500 108,500 5,813 16,000 180,000 8,460 7,000 79,000 3,713 
2026 10,000 22,000 1,350 16,000 92,500 5,025 17,000 163,000 7,717 7,500 71,500 3,386 
2027 11,000 11,000 825 17,000 75,500 4,200 17,000 146,000 6,952 7,500 64,000 3,049 

11,000 
2028 11,000 - 275 17,500 58,000 3,338 18,000 128,000 6,165 8.000 56,000 2,700 
2029 18,500 39,500 2,437 19,000 109,000 5,333 8,500 47,600 2,329 
2030 19,500 20,000 1,487 20,000 89,000 4,455 8,500 39,000 1,946 
2031 20,000 - 500 21,000 68,000 3,533 9,500 29,500 1,541 
2032 22,000 46,000 2,565 9,500 20,000 1,114 

2033 23.000 23,000 1,553 10,000 10,000 675 
2034 23,000 - 518 10,000 - 225 
2035 

2036 

2037 

2038 

2039 

2040 
2041 

2042 

2043 

2044 

2045 

2046 

2047 

2048 

2049 

2050 

2051 

125,000 55,525 260,500 142,038 336,000 194,444 150,000 

Original 195,000 365,000 434,000 197,000 

5 .00% 5.00% 4 .50% 4 .50% 



91-15 

P r i n c i p a l P r i n B a l . I n te res t 

91-17 

P r i nc i pa l P r i n B a l . I n te res t P r i nc i pa l 

91-19 

P r i n B a l . In te res t P r i nc i pa l 

91-22 

P r i n B a l . I n te res t 

91-24 

P r i nc i p l e P r i n B a l . In te res t 
347,000 78,600 794,000 773.000 374,000 

9.000 338,000 15.412 2,000 76,600 3,492 15,000 779,000 35,392 16,500 756.500 24,854 7.000 367,000 16,673 
9.000 329,000 15,007 2,100 74,500 3,400 15,000 764,000 34.717 17,000 739,500 24,310 7.000 360,000 16,358 

10,000 319,000 14.580 2,200 72,300 3,303 16,000 748,000 34,020 17,500 722.000 23,749 8.000 352,000 16,020 
10,000 309,000 14,130 2,300 70,000 3,202 17,000 731,000 33,277 18,000 704,000 23.172 8.000 344,000 15,660 
11,000 298,000 13,657 2,400 67,600 3.096 17.000 714,000 32,513 19,000 685.000 22,571 8.000 336.000 15,300 

11,000 287,000 13,162 2,500 65,100 2.966 19.000 695,000 31,702 19,000 665,000 21,954 9,000 327,000 14,918 
12.000 275,000 12,645 2,600 62,500 2,871 19,000 676,000 30,847 20,000 646,000 21,230 9,000 318.000 14,512 
12.000 263.000 12,105 2,700 59,800 2,752 20,000 656,000 29,970 20,500 625,500 20.662 10,000 308,000 14,085 
13,000 250,000 11,542 2,900 56.900 2,626 21,000 635,000 29,048 21,500 604,000 19,979 10,000 298,000 13,635 
13,000 237,000 10,958 3,000 53,900 2,493 22,000 613,000 28,080 22,000 582,000 19,273 10,000 288,000 13,185 

14,000 223,000 10,350 3,100 50,800 2,356 23,000 590,000 27,068 22,500 559,500 18,549 11,000 277,000 12,713 
15.000 208,000 9,698 3,300 47,500 2,212 24,000 556,000 26,010 23,500 536.000 17,802 11,000 266,000 12,218 
15,000 193.000 9,023 3,400 44,100 2,061 25,000 541,000 24,908 24,000 512,000 17,030 12.000 254,000 11,700 
16,000 177,000 8,325 3,600 40,500 1,903 26,000 515,000 23,760 25,000 487,000 16,234 12,000 242.000 11,160 
17,000 160,000 7,583 3,700 36,800 1,739 27,000 488,000 22,568 25,500 461,500 15,413 13,000 229,000 10,598 

17,000 143,000 6.818 3,900 32,900 1,568 29,000 459,000 21,308 26,500 435,000 14.568 13,000 216,000 10,012 
18,000 125,000 5,030 4,100 28,800 1,388 29,000 430,000 20,003 27,500 407,500 13,691 14.000 202,000 9,405 
19,000 106,000 5,198 4,200 24,600 1.202 31,000 399,000 18,652 28,500 379.000 12.781 15,000 187,000 8,753 
20,000 86,000 4,320 4,500 20,100 1,006 32,000 367,000 17,235 29,000 350,000 11,846 15,000 172,000 8,078 
21,000 65,000 3,398 4,600 15,500 801 34,000 333,000 15,750 30,500 319,500 10,879 16,000 155,000 7,380 

21,000 44.000 2,452 4,900 10,600 587 35,000 298,000 14,198 31,000 288,500 9 , B M 17,000 139,000 6,637 
22,000 22,000 1,485 5,000 5,600 364 37,000 261,000 12,578 32,500 256,000 8,848 17,000 122,000 5,872 
22,000 - 495 5,600 - 126 39,000 222,000 10,867 33,000 223,000 7,784 19,000 103.000 5,062 

40,000 182,000 9,090 34,500 188,500 6,687 19,000 84.000 4,207 

42,000 140,000 7,245 35,500 153,000 5,549 20.000 64,000 3,330 

45.000 95,000 5,288 36,500 116,500 4,379 21,000 43,000 2,407 
47.000 48,000 3,217 38.000 78,500 3.169 22,000 21,000 1,440 
48,000 - 1,080 39,000 39,500 1,918 21,000 - 472 

39,500 642 

347,000 

445,000 
4 . 5 0 % 

208,373 78.600 

100,000 

4 .50% 

47,534 794,000 

900,000 
4 .50% 

600,391 773,000 

900,000 

4 .50% 

419,403 374,000 

425,000 

4 . 5 0 % 

281,790 



91-26 91-31 91-33 91-36 91-39 
n c i p i e P r i n B a l . I n te res t P r i nc i pa l Pr in B a l . In te res t P r i nc i pa l P r i n B a l . i n te res t P r i nc i pa l P r i n B a l . In te res t P r i nc i pa l P r i n B a l . In te res t 

53.100 1,246.500 511,000 1,336.000 1,146,000 
900 52,200 2,369 18,000 1,228,500 55,687 7.500 503,500 22,192 - 1,336,000 1,146,000 

1,000 51,200 2.326 19,000 1,209,500 54,855 8,000 495,500 21,853 21,000 1,315,000 26,510 19,500 1,126,500 22,725 
1,000 50,200 2,281 20,000 1,189.500 53,978 8,000 487,500 21,503 21,500 1,293,500 26,085 20,000 1,106,500 12,330 
1,100 49,100 2,234 20,500 1.169.000 53,066 8,500 479.000 21,142 22,000 1,271,500 25,650 20,500 1,086,000 21,925 
1,100 48,000 2.185 21,500 1,147,500 52,121 9,000 470,000 20,759 22,500 1,249,000 25.205 21,000 1,065,000 21,510 

1,147,500 
1,200 46,800 2.133 22,500 1,125,000 51,131 9,500 460,500 20,355 23,000 1,226,000 24,750 21,000 1,044,000 21,090 
1,200 45,600 2.079 23,500 1,101,500 50,096 9,500 451,000 19,939 24,000 1,202,000 24.280 21,500 1,022,500 20,665 
1.300 44.300 2.023 24.500 1,077,000 49,015 10,000 441,000 19.513 24,500 1.177,500 23.795 22,000 1,000,500 20,230 
1,300 43.000 1,964 26,000 1,051,000 47,880 10,500 430.500 19.054 25,000 1,152,500 23.300 22,500 978,000 19,785 
1,400 41,600 1,903 27,000 1,024,000 46,688 11,000 419.500 18.594 25,500 1,127,000 22,795 23.000 955,000 19.330 

1,400 40,200 1.841 28,000 996,000 45,450 11,500 408.000 18.102 26,500 1,100.500 22,275 23.500 931,500 18.865 
1,500 38,700 1,775 29,500 966,500 44,156 12,000 396.000 17.588 27,000 1.073.500 21,740 24.000 907,500 18,390 
1,600 37,100 1.706 31,000 935,500 42,795 12,500 383,500 17.052 28,000 1.045.500 21,190 25.000 882,500 17,900 
1,600 35,500 1.634 32,000 903,500 41,377 13,000 370,500 16.494 28,500 1.017,000 20,625 25.500 857.000 17,395 
1,800 33,700 1.557 33,500 870,000 39.904 13,500 357,000 15.914 29,500 987,500 20,045 26.000 831,000 16,880 

1,800 31,900 1.476 35,000 835,000 38.363 14,500 342,500 15.301 30,000 957,500 19,450 26,500 804,500 16,355 
1.900 30,000 1.393 36.500 798,500 36,764 15,000 327,500 14,555 31,000 926,500 18,840 27.000 777.500 15,820 
2.000 28,000 1.305 38,500 760,000 35,066 15,500 312,000 13,989 31,500 895,000 18.215 27.500 750.000 15,275 
2.100 25,900 1,213 40.000 720,000 33,300 16,500 295.500 13,289 32,500 852.500 17,575 28,500 721.500 14,715 
2.100 23,800 1,118 42,000 678,000 31,455 17,000 278,500 12,556 33,500 829.000 16,915 29,000 692.500 14,140 

2.300 21,500 1,019 43,500 634,500 29,531 18,000 260,500 11,791 34,000 795,000 16,240 29,500 663,000 13.555 
2.300 19,200 916 45,500 589,000 27,529 18,500 242,000 10,992 35,000 760.000 15,550 30,500 632,500 12.955 
2,400 16,800 810 47,600 541,500 25,436 19,500 222.500 10,161 36,000 724,000 14,840 31,000 601,500 12.340 
2.500 14.300 700 50,000 491,500 23,242 20,500 202.000 9,286 37,000 687,000 14,110 31,500 570,000 11.715 
2.600 11,700 585 52,000 439,500 20,948 21.500 180.500 8,367 38,000 649,000 13,350 32.500 537,500 11,075 

2.700 9,000 466 54,500 385,000 18,551 22,500 158.000 7,405 39,000 610,000 12,590 33.000 504,500 10,420 
2.800 6,200 342 57,000 328,000 16,043 23,500 134,500 6,398 40,000 570,000 11,800 34.000 470,500 9,750 
3.000 3,200 211 59,500 268,500 13,421 24,500 110,000 5,348 41,000 529,000 10,990 34.500 436,000 9,065 
3.200 - 72 62,000 206,500 10,688 25,500 84,500 4,255 42,000 487,000 10,160 35,500 400,500 8,365 

65,000 141,500 7,830 26,500 58,000 3,117 43,000 444,000 9,310 36,000 364,500 7,650 

68,000 73,500 4,838 28,000 30.000 1,925 44,500 399,500 8,435 37.000 327,500 6.920 
73,500 - 1.654 30,000 - 656 45,500 354,000 7,535 38.000 289.500 5,170 

46,500 307,500 8.615 38,500 251.000 5,405 
48,000 259.500 5,670 39,500 211,500 4,625 
49,000 210.500 4,700 40,500 171,000 3,825 

50,500 160,000 3705 41,500 129,500 3005 
52,000 108,000 2680 42,500 87.000 2165 

53,000 55,000 1630 43,000 44.000 1310 

55,000 - 550 44,000 - 440 

53,100 41,636 1,245,500 1,102,849 511,000 439,556 1,336,000 589.710 1,146,000 486,080 

600.000 1,340,000 549,000 1,336,000 1,146,000 

4 . 5 0 % 4.375% 4.375% 2.00% 2.00% 



S U B - T O T A L S 

P r i nc i p l e In te res t 

7,530,700 
102,400 216.586 
147,100 261,267 
154,200 245,662 
158,900 249,820 
165,000 243,769 

171,700 237,452 
178,300 230,767 
184,000 224.030 
193,700 216.880 
198,900 209.429 

208,000 201,688 
215,800 193,600 
225,000 185,176 
233,700 176,385 
243.000 167,227 

251,700 157,697 
250.000 148,079 
260,700 138,324 
270,600 128,151 
261,200 118,071 

269,200 108,118 
278,300 97,832 
255,000 87,921 
235,000 79.037 

244,100 70.459 

254,200 61,506 
264,300 52.159 
270,500 42.505 
207,700 34,182 
170,500 27,907 

177,500 22,118 
187,000 16,015 

85,000 12,020 
87,500 10,295 
89,500 8,525 

92,000 6,710 
94 .500 4,845 
96.000 2,940 
99.000 990 

1396 REFINANCING B O N D S 

Pr i nc i pa l Pr in B a l . In te res t 

545,000 
35.000 510,000 22,150 
30.000 480.000 21,100 
35.000 445,000 19.919 
35.000 410.000 18,605 
40,000 370.000 17,175 

40.000 330.000 15,600 
45.000 285,000 13,975 
40.000 245,000 12,300 
45.000 200,000 10,438 
45,000 155.000 8,412 

45.000 110,000 5,244 
50,000 60,000 3,931 
60,000 - 1,387 

T O T A L S 

Pr inc ip le In te res t 

137,400 238,736 
177,100 282,367 
189,200 265,581 
193,900 268,426 
205,000 260,944 

211,700 253,052 
223,300 244,742 
224,000 236,330 
238,700 227,318 
243,900 217,841 

253,000 207,932 
265,800 197,531 
285.000 186,563 
233.700 176,385 
243,000 167,227 

251,700 157,697 
250,000 148.079 
260,700 138,324 
270,600 128,151 
261,200 118,071 

269.200 108,118 
278,300 97,832 
255,000 87,921 
235,000 79,037 
244,100 70,459 

254,200 61,506 
264,300 52,159 
270.500 42,505 
207.700 34,182 
170,500 27,907 

177,500 22,118 
187,000 16,015 
85,000 12,020 
87,500 10,295 
89,500 8,525 

92,000 6,710 
94,500 4,845 
96,000 2,940 
99,000 990 

7,530,700 _ 4,696,144 545,000 171,237 8.075,700 4,867.381 

/ 

2018-2022 1,141,600 1,179,283 

/ L - , _^ \ ^ 2023-2027 1,280,500 935,638 

^ ^ \ \ h h n l ^ - l l l ' ? 2028-2032 1.294,200 690,322 

\ ^'LW ' t^' 2033-7037 1 2R1 fifin TK7 2033-2037 1,281,600 443,367 

2038-2042 1,167,200 218,259 

2048-2051 381.500 15.485 

\ y 2043-2047 Me.'sOO 68,'973 

1 n 

1 



r 

R a t t l e s n a k e R i d g e W a t e r D i s t r i c t 

N o t e s P a y a l j i e - P r i n c i p l e 

1 2 / 3 1 / 2 0 1 2 

C o n n p u t a r s 2 0 0 7 C h e v y 2 0 0 9 C h e w  

2 0 1 3 1 1 , 1 6 9 - 5 ,419 

2 0 1 4 10 ,966 

2 0 1 5 

2 0 1 6 

2 0 1 7 

2 0 1 8 - 2 0 2 2 

2 0 2 3 - 2 0 2 7 

2 0 2 8 - 2 0 2 9 

2 2 , 1 3 5 - s T i F 

E x c a v a t o r 2 0 1 2 F o r d F1S0 K A O O L e a s e C o r p s o f E n g i n e e r s T o t a l 

13 ,600 11 ,811 5 ,000 3 ,384 5 0 , 3 8 3 

10 ,154 12 ,384 5 ,000 3 ,508 4 2 , 0 1 2 

5 ,000 3 ,641 8 ,641 

5 ,000 3 ,782 8 , 7 8 2 

5 ,000 4 ,275 9 ,275 

45 ,000 2 2 , 4 2 4 6 7 , 4 2 4 

30 ,000 2 6 , 7 1 4 5 6 , 7 1 4 

10 .837 10 .837 
2 3 , 7 5 3 2 4 , 1 9 5 100 ,000 7 8 , 5 6 5 2 5 4 , 0 6 8 



R a t t l e s n a k e R i d g e W a t e r D i s t r i c t 

N o t e s P a y a t i l e - I n t e r e s t 

12 /31 /2012 

C o m p u t e r s 2 0 0 7 C h e v y 20O9 C h e v y E x c a v a t o r 2 0 1 2 F o r d F150 K A D D L e a s e C o r p s o f E n g i n e e r s T o t a l 

2 0 1 3 7 9 0 122 7 4 4 8 9 4 5 ,099 3 ,707 11 .356 

2 0 1 4 2 2 4 131 3 2 1 4 ,861 3 ,333 9 , 0 7 0 

2 0 1 5 4 ,624 3 ,450 8 , 0 7 4 

2 0 1 6 4 ,373 3 ,309 7 ,682 

2 0 1 7 3 ,494 2 ,816 6 ,310 

2 0 1 8 - 2 0 2 2 14 ,822 13 ,021 2 7 , 8 4 3 

2 0 2 3 - 2 0 2 7 3 ,391 7 ,706 1 1 , 0 9 7 

2 0 2 8 - 2 0 2 9 - 1,335 1,335 

1 ,015 1 2 2 8 7 5 1,215 40 ,664 3 8 . 8 7 7 8 2 , 7 6 7 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SA/e THIS INFORMATION 
FOR INCOME TAX PURPOSES 

PAGE 
DATE 

0 1 4 
123112 

CASE NUMBER 2 0 - 0 2 2 - * • * * * * 7 3 1 1 F I N A L YEAR OF LOAN 2 0 5 2 
FUND CODE 91 LOAM NUMBER 39 DATE OF LOAN 0 6 / 1 2 / 1 2 INTEREST HATE 02 . OOOO AMOUNT OF LOAN 1 . 1 4 6 , 0 0 0 0 0 

INTEREST EFFECTIVE 
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T HATE DATE 

B E G I N LOAN BALNCE 0 . 0 0 0 . 0 0 0 . 0 0 0 1 0 1 1 2 

CASH ADVANCE 1 1 4 6 , 0 0 0 . 0 0 0 2 . 0 0 0 0 0 6 1 2 1 2 
PAYMENT 1 , 1 9 3 . 0 9 0 . 0 0 1 , 1 9 3 . 0 9 R 02 .OOOO 0 6 1 2 1 2 
PAYMENT 6 2 . 7 1 0 . 0 0 6 2 . 7 1 R 0 2 . 0 0 0 0 0 6 1 2 1 2 

TOTAL LOAN PMTS 1 , 2 5 5 . 8 0 0 . 0 0 1 , 2 5 5 . 8 0 

TOTAL PAID ON A L L 
LOANS T H I S YEAR 2 2 2 , 1 3 1 . 0 5 9 9 , 3 0 0 . 0 0 3 2 1 , 4 3 1 . O S 

LOAN ACTIVITY 1 1 4 6 , O O P . 0 0 1 . 2 5 5 . 8 0 0 . 0 0 1 . 2 5 5 . 8 0 
LOAM BALANCE UNPP I N T E R E S T 1 1 ^ 4 2 8 . 7 0 * * UNPD P R I N 1 . 1 4 6 . 0 0 0 . 0 0 * * 

NXT AMT DUE 1 1 , 4 6 0 . 0 0 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE 

TAXES PAID 
A L L LOAN A C T I V I T Y 2 , 4 8 2 . 0 0 0 . 0 0 2 2 2 . 1 3 1 . 0 5 9 9 . 3 0 0 . 0 0 3 2 1 , 4 3 1 . 0 5 
BDRR BAL UNPD I N T E R E S T 1 3 3 . 4 1 4 . 4 4 UNPD P R I N 7 . 5 3 0 . 7 0 0 . 0 0 XL 
MMThac* uhpi ld bilancif may not ra f lact th« tottl amouni clua lo Ina Aganoy «i payoN. • i i i f^v '^ 

RECIPIEHT'S/LEWSER'S nama. addraaa, and talaphona numbar 

USDA RURAL DEVELOPMENT 
P H 0 N E i C ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

•CAUTION: Tha amount chown may 
lot ba fully doductlbia by you. 
.imlta baaad on itia loan 
•mount and tha cost and uatua of 
tfia sacurad proparly may 
ipply. Alao, you may only daduct 
intarast to lha axtant It 
Mas (ncurrad by you. actually 
>ald by you, and not relmbursad 
Tf anothar parson. 

WB N0.15«S-0901 

2012 
Form 109B 

Q COHRECTED (tl chackadi 

I n t e r e s t 

Statemmnt 

RECIPIENT'S fadaral Idantltlcatlanno. 

4 3 1 7 5 7 1 1 5 
PAYER'S aoctal s e c u n l y numbar ^ Mortgaga tntoract racaived from payarlsl/borroworlsIM 

$ O.OO 
C O P Y B 

FOR PAYER/BORROHER 

Tha informitton in boxaa 1. 
2 and 3 is important tax 
informitton and it baing 
furnishad to tha (ntarnal 

Ravanua Sarv ica . If you ara 
raquirad to ffta a raturn. a 
nagliganca panitty or otnar 

sanction may ba Impaiad on 
you it tha IRS datarmlnat 

that an undarpaymant of tax 
rasul ts b a c a u s * you 

ovarftatad a daductian 
lor thif mortgaga intarast or 

for thasa polni i or baoauna 
you did not raport this rafund 

of Intarast on your raturn. 

PAVER'S/BORROHEH'S "•"<• . u r a a l addraaa. city, i l a la . and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

2 Polntc p«jd on purchac« of principal rattdanca 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha informitton in boxaa 1. 
2 and 3 is important tax 
informitton and it baing 
furnishad to tha (ntarnal 

Ravanua Sarv ica . If you ara 
raquirad to ffta a raturn. a 
nagliganca panitty or otnar 

sanction may ba Impaiad on 
you it tha IRS datarmlnat 

that an undarpaymant of tax 
rasul ts b a c a u s * you 

ovarftatad a daductian 
lor thif mortgaga intarast or 

for thasa polni i or baoauna 
you did not raport this rafund 

of Intarast on your raturn. 

PAVER'S/BORROHEH'S "•"<• . u r a a l addraaa. city, i l a la . and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

2 Rafunci of ovarpaid intaratt 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha informitton in boxaa 1. 
2 and 3 is important tax 
informitton and it baing 
furnishad to tha (ntarnal 

Ravanua Sarv ica . If you ara 
raquirad to ffta a raturn. a 
nagliganca panitty or otnar 

sanction may ba Impaiad on 
you it tha IRS datarmlnat 

that an undarpaymant of tax 
rasul ts b a c a u s * you 

ovarftatad a daductian 
lor thif mortgaga intarast or 

for thasa polni i or baoauna 
you did not raport this rafund 

of Intarast on your raturn. 

PAVER'S/BORROHEH'S "•"<• . u r a a l addraaa. city, i l a la . and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha informitton in boxaa 1. 
2 and 3 is important tax 
informitton and it baing 
furnishad to tha (ntarnal 

Ravanua Sarv ica . If you ara 
raquirad to ffta a raturn. a 
nagliganca panitty or otnar 

sanction may ba Impaiad on 
you it tha IRS datarmlnat 

that an undarpaymant of tax 
rasul ts b a c a u s * you 

ovarftatad a daductian 
lor thif mortgaga intarast or 

for thasa polni i or baoauna 
you did not raport this rafund 

of Intarast on your raturn. 

Account numbar ttaa inctrucllonsi 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 39 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha informitton in boxaa 1. 
2 and 3 is important tax 
informitton and it baing 
furnishad to tha (ntarnal 

Ravanua Sarv ica . If you ara 
raquirad to ffta a raturn. a 
nagliganca panitty or otnar 

sanction may ba Impaiad on 
you it tha IRS datarmlnat 

that an undarpaymant of tax 
rasul ts b a c a u s * you 

ovarftatad a daductian 
lor thif mortgaga intarast or 

for thasa polni i or baoauna 
you did not raport this rafund 

of Intarast on your raturn. 

FORM 1 0 9 8 tkaap for your racordc) Dapart- tha Traaiury ' tntarnal Ravanua Sarv ica 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

PAGE 001 
DATE 1 2 3 1 1 2 

CASE NIMIER 2 0 - 0 2 2 - * * + 7311 F I N A L YEAR OF LOAN 2 0 2 8 
FUND CODE 91 LOAM HUHBEH Qg PATE OF LOAH 0 6 / 0 6 / 8 9 IHTEREST RATE 0 5 . 0 0 0 0 AMOUNT OF LOAH 1 9 5 . 0 0 0 . 0 0 

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL 
INTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

3 . 2 7 2 . 2 6 

3 . 2 5 0 . 0 0 
3 . 1 2 5 . 0 0 

6 . 3 7 5 . 0 0 

1 3 0 . 0 0 0 . 0 0 

5 . 0 0 0 . 0 0 
0 . 0 0 

5 . 0 0 0 . 0 0 

1 3 3 , 2 7 2 . 2 6 

8 . 2 5 0 . 0 0 
3 . 1 2 5 . 0 0 

1 1 . 3 7 5 . 0 0 

0 5 . 0 0 0 0 
05 .OOOO 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAN ACTIVITY 0 . 0 0 6 , 3 7 5 . 0 0 5 , 0 0 0 . 0 0 1 1 . 3 7 5 . 0 0 
LOAN BAUNCE UNPD I N T E R E S T 3 , 1 4 7 . 9 5 * * UNPD P R I N 1 2 5 . 0 0 0 . 0 0 • * 

NXT AMT DUE 8 . 1 2 5 . 0 0 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE 

TAXES PAID 

W(Th««» u n p i W b i l i i i o i m»y not r « n » o l lh« t o u l i m o u n i d u * to m » *a« f i cy i t p a y o f t . 

l t £ C I P I E H T ' ' S / L £ M } E f t ' S ' " * n » - '<i<i'*". >n>l i*l*P>ion« numbar 

USDA RURAL DEVELOPMENT 
P H 0 N E * ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

HCAUTION; Tha amount chown may 
lot ba fully daductfbia by you. 
Limlla baaad on tha loan 
amount and tha coat and valua of 
tha sacurad proparly may 
ipply. Also, you may only daduct 
inlarait to tha axtant II 
was tncurrod by you. actually 
said by you. and not raimbursad 
ay anolhar parson. 

0MB NO.1545-0901 

2012 
Porm 109$ 

Q C O R R E C T E O (If chackadi 

M o r t g a g e 

f n f e r e s f 

Statemmnt 

RECIPIENT'S ltd'r'i Id .mlf l o t i o n no. 

4 3 1 7 5 7 1 1 5 
PAYER'S s o c i a l lacurtty numbar 

• • * * * * 7 3 1 1 

1 Mortgage intarast rsca ivad from payar ls l /borrowar lsw 

$ O.OO 
C O P Y B 

FOR PAYER/BORRONER 

Tha information In baxas 1. 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarvtoa. tf you ara 
raquirad to f l la a raturn. a 
nagllganoa panatty or otnar 

sanction may ba impoiad on 
you If tha IRS datarmlnas 

that an undarpaymant of lax 
rasul is bacaufa you 

ovarst i tad a daduction 
for this mortgaga Intarast or 

for thasa points or bacausa 
you did not raport this ra fund 

of Intarast on your raturn. 

PAVER'S/tdRRWER'S "•<"•• " i i " " - ciW. s i ' to . and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

2 Points patd on purchase of principal r s s l d a n c a 

$ 

C O P Y B 

FOR PAYER/BORRONER 

Tha information In baxas 1. 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarvtoa. tf you ara 
raquirad to f l la a raturn. a 
nagllganoa panatty or otnar 

sanction may ba impoiad on 
you If tha IRS datarmlnas 

that an undarpaymant of lax 
rasul is bacaufa you 

ovarst i tad a daduction 
for this mortgaga Intarast or 

for thasa points or bacausa 
you did not raport this ra fund 

of Intarast on your raturn. 

PAVER'S/tdRRWER'S "•<"•• " i i " " - ciW. s i ' to . and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

^ Rafund o^ ovarpatd Intsraat 

$ 

C O P Y B 

FOR PAYER/BORRONER 

Tha information In baxas 1. 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarvtoa. tf you ara 
raquirad to f l la a raturn. a 
nagllganoa panatty or otnar 

sanction may ba impoiad on 
you If tha IRS datarmlnas 

that an undarpaymant of lax 
rasul is bacaufa you 

ovarst i tad a daduction 
for this mortgaga Intarast or 

for thasa points or bacausa 
you did not raport this ra fund 

of Intarast on your raturn. 

PAVER'S/tdRRWER'S "•<"•• " i i " " - ciW. s i ' to . and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORRONER 

Tha information In baxas 1. 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarvtoa. tf you ara 
raquirad to f l la a raturn. a 
nagllganoa panatty or otnar 

sanction may ba impoiad on 
you If tha IRS datarmlnas 

that an undarpaymant of lax 
rasul is bacaufa you 

ovarst i tad a daduction 
for this mortgaga Intarast or 

for thasa points or bacausa 
you did not raport this ra fund 

of Intarast on your raturn. 

Account numbar lasa instructronsi 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 0 5 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORRONER 

Tha information In baxas 1. 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarvtoa. tf you ara 
raquirad to f l la a raturn. a 
nagllganoa panatty or otnar 

sanction may ba impoiad on 
you If tha IRS datarmlnas 

that an undarpaymant of lax 
rasul is bacaufa you 

ovarst i tad a daduction 
for this mortgaga Intarast or 

for thasa points or bacausa 
you did not raport this ra fund 

of Intarast on your raturn. 

FORM 1 0 9 8 (kaap for your racordst tha Traasury - Inlernst Ravanua Sarv ica 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE THIS IHFORHATION 
FOR INCOME TAX PURPOSES 

PAGE 
DATE 

0 0 2 
1 2 3 1 1 2 

CASE 
FUND 

NUMBER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 F I N A L YEAR OF LOAN 
CODE 91 LOAH NUMBER 0 7 DATE OF LOAN 0 9 / 0 2 / 9 2 INTEREST RATE 

2031 
0 5 . 0 0 0 0 AMOUNT OF LOAN 3 G 5 , 0 0 0 0 0 

DESCRIPTION ADVANCES IHTEREST PRINCIPAL TOTAL T 
IHTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

6 , 6 7 5 . 7 2 

6 , 7 1 2 . 5 0 
6 , 5 1 2 . 5 0 

1 3 , 2 2 5 . 0 0 

2 6 8 , 5 0 0 . 0 0 

a . 0 0 0 . 0 0 
O.OO 

8 , 0 0 0 . 0 0 

2 7 5 , 1 7 5 . 7 2 

1 4 . 7 1 2 . 5 0 
6 . 5 1 2 . 5 0 

2 1 . 2 2 5 . 0 0 

0 5 . 0 0 0 0 
0 5 . 0 0 0 0 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAN ACTIVITY 0 . 0 0 1 3 . 2 2 5 . 0 0 8 , 0 0 0 . 0 0 2 1 . 2 2 5 . 0 0 

LOAN BALANCE UNPD I N T E R E S T 6 , 4 7 6 . 8 1 * • UNPD P R I N 2 6 0 . 5 0 0 . 0 0 * • 
NXT AMT DUE 1 5 . 0 1 2 . 5 0 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE 

TAXES PAID 

W(Tl i««« onpi ld Bi lgnc«t nnv not r X H o t lh« IdKI >maunl dua to uim Agancy «l p i y o i f . 

R E C I P I E M T ' S / L E H O E H ' S " • " > • • •• 'Hr«»». •"•i ta laphon. numbar 

USDA RURAL DEVELOPMENT 
P H D N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

•CAUtlf iw: Tha amount stiown may 
lot ba fully daductibia by you. 
Jmlta bacad on (ha loan 
•mount and the coat and valua of 
tha aacurad proparty may 
ipply. Alao, you may only daduct 
ntarast to tha axtant It 
wai Incurrad by you. actually 
3ald by you. and not ra lmbur iad 
aiy anothar parson, 

Offl NO. 1 5 4 5 - 0 9 0 1 

2 0 7 2 
Form 109B 

Q C O R R E C T E D Hf ohacltadj 

Morfgagm 

Interest 

Statement 

R E C l P i e N T ' S ' a d a r a l I d a n t l d c i t i o n n o . 

4 3 1 7 5 7 1 1 5 

PAYER *S *cciB> tacurity numbar ^ Mortgaga mtarast raaaivad from piyerlsl /borrowartsIM 

$ 0 . 0 0 
C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxaa t. 
2 and 3 is Important tax 
information and Is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to flla a raturn. a 
nagllganca panalty or otnar 

sanction may ba Imposad on 
you If tha IRS datarmlnas 

that an undarpaymant of tax 
rasu l is bacausa you 

avarstatad a daduction 
for this mortgaga intarast or 

for thasa points or bacausa 
you did not raport thla ra fund 

of Intarast on your raturn. 

PAVER'S/BORftdHER'S ">'<'•• '•' '••> addraaa, clly. atata. and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON, KY 4 1 1 4 3 

2 Points paid on purchasa of principal ras idanca 

% 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxaa t. 
2 and 3 is Important tax 
information and Is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to flla a raturn. a 
nagllganca panalty or otnar 

sanction may ba Imposad on 
you If tha IRS datarmlnas 

that an undarpaymant of tax 
rasu l is bacausa you 

avarstatad a daduction 
for this mortgaga intarast or 

for thasa points or bacausa 
you did not raport thla ra fund 

of Intarast on your raturn. 

PAVER'S/BORftdHER'S ">'<'•• '•' '••> addraaa, clly. atata. and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON, KY 4 1 1 4 3 

^ Rafund of ovarpaid mtarast 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxaa t. 
2 and 3 is Important tax 
information and Is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to flla a raturn. a 
nagllganca panalty or otnar 

sanction may ba Imposad on 
you If tha IRS datarmlnas 

that an undarpaymant of tax 
rasu l is bacausa you 

avarstatad a daduction 
for this mortgaga intarast or 

for thasa points or bacausa 
you did not raport thla ra fund 

of Intarast on your raturn. 

PAVER'S/BORftdHER'S ">'<'•• '•' '••> addraaa, clly. atata. and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON, KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxaa t. 
2 and 3 is Important tax 
information and Is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to flla a raturn. a 
nagllganca panalty or otnar 

sanction may ba Imposad on 
you If tha IRS datarmlnas 

that an undarpaymant of tax 
rasu l is bacausa you 

avarstatad a daduction 
for this mortgaga intarast or 

for thasa points or bacausa 
you did not raport thla ra fund 

of Intarast on your raturn. 

Account numbar Isea Instructional 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 0 7 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxaa t. 
2 and 3 is Important tax 
information and Is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to flla a raturn. a 
nagllganca panalty or otnar 

sanction may ba Imposad on 
you If tha IRS datarmlnas 

that an undarpaymant of tax 
rasu l is bacausa you 

avarstatad a daduction 
for this mortgaga intarast or 

for thasa points or bacausa 
you did not raport thla ra fund 

of Intarast on your raturn. 

FORM t o g a (kaap for your records) Dapartr lha Treasury - Intarnal Ravanua Sarv ica 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE THIS INFORMATION 
FOR INCOME TAX PURPOSES 

PAGE 
DATE 

0 0 3 
123112 

CASE NUMBER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 F I N A L YEAR OF LOAN 2035 
FUND CODE 91 LOAN NUMBER jQ DATE OF LOAM 0 5 / 0 8 / 9 5 INTEREST RATE 0 4 . 5 0 0 0 AMOUNT OF LOAN 4 3 4 , 0 0 0 . 0 0 

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL 
INTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

7 , 8 0 0 . 2 2 

7 , 7 6 2 . 5 0 
7 , 5 6 0 . 0 0 

1 5 , 3 2 2 . 5 0 

3 4 5 , 0 0 0 . 0 0 

9 , 0 0 0 . 0 0 
0 . 0 0 

9 . 0 0 0 . 0 0 

3 5 2 , 8 0 0 . 2 2 

1 6 . 7 6 2 . 5 0 
7 . 5 6 O . 0 0 

2 4 . 3 2 2 . 5 0 

0 4 . 5 0 0 0 
0 4 . 5 0 0 0 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAM ACTIVITY 0 . 0 0 1 5 . 3 2 2 . 5 0 9 , 0 0 0 . 0 0 2 4 , 322 . 50 
LOAN BAUNCE UNPD I N T E R E S T 7 . 5 9 8 . 8 3 * * UNPD P R I N 3 3 6 . 0 0 0 . 0 0 • * 

NXT AMT DUE 1 6 . 5 6 0 . 0 0 DATE DUE 0 1 0 1 1 3  
PAYMENT STATUS ON SCHEDULE ^ m f ^ : y f t m : . . ^ ^ ^ ^ 1 1 ^ . . ^ : ^ 

TAXES PAID  

«H(lhas« unpi id b i l inc f t t may not raftftct th* total imount d u * to Ih* Agancy al payoff. 

ftEtlPTEKT'S/LCNDER'S " • m a . addraaa. and talaphona mjrabar 

USDA RURAL DEVELOPMENT 
P H 0 N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S , MO 6 3 1 2 0 - 1 7 0 3 

•CAUTION; t h a amount shown msy 
lot ba fully daductibia by you. 
-Imita baaad on tha loan 
imount and tha cost and valua of 

sacurad proparty may 
ipply. Also, you may only daduct 
maraat to tha axtant It 
was Incurrad by you, actually 
paid by you, and not raimbursad 
by anolhar parson. 

0MB NO.1545-0901 

2 0 7 2 
Form 1098 

Q C O R R E C T E D (If chockad) 

M o r t g a g e 

I n t e r e s t 

S t a t e m e n t 

RECIPIENI S ladara l Idantlflcationno. 

4 3 1 7 5 7 1 1 5 

PAYER 5 socia l sacurlty numbor j Mortgaga intarast racoivad from payarts>/borrowarltl# 

$ 0 . 0 0 
C O P Y B 

FOR PAYER/BORROHER 

7ho mrormatlon In b o x * * 1, 
2 and 3 It imporl int tax 
Information and la balng 
furnishad to tha tntarna) 

Ravanua Sarv ica . If you ara 
raquirad to fifa a return, a 
nagllganca penalty or otnar 

sanction may b* (mposad on 
you If tha IRS datarmlnas 

thst an undarpaymant of tax 
rasutts b a c a u s a you 

ovarctatad a daduction 
for thts mortgaga mtarast or 

for thasa points or b a c a u s a 
you drd not raport this rafund 

of Interest on your raturn. 

PAYER'S/BORROHER'S ' I r a a l addraaa. city, slalo. and ZIP coda 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

2 Points paid on purchasa of principal rasidanca 

$ 

C O P Y B 

FOR PAYER/BORROHER 

7ho mrormatlon In b o x * * 1, 
2 and 3 It imporl int tax 
Information and la balng 
furnishad to tha tntarna) 

Ravanua Sarv ica . If you ara 
raquirad to fifa a return, a 
nagllganca penalty or otnar 

sanction may b* (mposad on 
you If tha IRS datarmlnas 

thst an undarpaymant of tax 
rasutts b a c a u s a you 

ovarctatad a daduction 
for thts mortgaga mtarast or 

for thasa points or b a c a u s a 
you drd not raport this rafund 

of Interest on your raturn. 

PAYER'S/BORROHER'S ' I r a a l addraaa. city, slalo. and ZIP coda 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

^ Rafund of a v a r p i i d intarait 

t 

C O P Y B 

FOR PAYER/BORROHER 

7ho mrormatlon In b o x * * 1, 
2 and 3 It imporl int tax 
Information and la balng 
furnishad to tha tntarna) 

Ravanua Sarv ica . If you ara 
raquirad to fifa a return, a 
nagllganca penalty or otnar 

sanction may b* (mposad on 
you If tha IRS datarmlnas 

thst an undarpaymant of tax 
rasutts b a c a u s a you 

ovarctatad a daduction 
for thts mortgaga mtarast or 

for thasa points or b a c a u s a 
you drd not raport this rafund 

of Interest on your raturn. 

PAYER'S/BORROHER'S ' I r a a l addraaa. city, slalo. and ZIP coda 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

7ho mrormatlon In b o x * * 1, 
2 and 3 It imporl int tax 
Information and la balng 
furnishad to tha tntarna) 

Ravanua Sarv ica . If you ara 
raquirad to fifa a return, a 
nagllganca penalty or otnar 

sanction may b* (mposad on 
you If tha IRS datarmlnas 

thst an undarpaymant of tax 
rasutts b a c a u s a you 

ovarctatad a daduction 
for thts mortgaga mtarast or 

for thasa points or b a c a u s a 
you drd not raport this rafund 

of Interest on your raturn. 

Account numbar Isaa instructional 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 10 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

7ho mrormatlon In b o x * * 1, 
2 and 3 It imporl int tax 
Information and la balng 
furnishad to tha tntarna) 

Ravanua Sarv ica . If you ara 
raquirad to fifa a return, a 
nagllganca penalty or otnar 

sanction may b* (mposad on 
you If tha IRS datarmlnas 

thst an undarpaymant of tax 
rasutts b a c a u s a you 

ovarctatad a daduction 
for thts mortgaga mtarast or 

for thasa points or b a c a u s a 
you drd not raport this rafund 

of Interest on your raturn. 

FORM 1 0 9 8 Itaap for your racords l Daparr tha Traasury - Intarnal Rawenuo Saru lca 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

PAGE 0 0 4 
DATE 1 2 3 1 1 2 

CASE HUHBER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 F I N A L YEAR OF LOAN 2 0 3 5 
FUHD CODE 91 LOAH NWBER 13 DATE OF LOAM 0 5 / 0 8 / 9 5 INTEREST RATE 0 4 . 5 0 O 0 AHOUHT OF LOAM 1 9 7 . 0 0 0 . 0 0 

DESCRIPTION ADVANCES IHTEREST PRINCIPAL TOTAL T 
INTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 3 . 4 8 2 . 4 4 1 5 4 . 0 0 0 . 0 0 1 5 7 . 4 8 2 . 4 4 0 1 0 1 1 2 

PAYMENT 3 . 4 6 5 . 0 0 4 . 0 0 0 . 0 0 7 . 4 6 5 . 0 O R 0 4 . 5 0 0 0 0 1 0 9 1 2 
PAYMENT 3 . 3 7 5 . 0 0 0 . 0 0 3 . 3 7 5 . 0 0 R 0 4 . 5 0 0 0 0 7 0 1 1 2 

TOTAL LOAN PMTS 6 . 8 4 0 . 0 0 4 , 0 0 0 . 0 0 1 0 . 8 4 0 . 0 0 

LOAN ACTIVITY 0 . 0 0 6 . 8 4 0 . 0 0 4 . 0 0 0 . 0 0 1 0 . 8 4 0 . 0 0 
LOAN BALANCE UNPD I N T E R E S T 3 . 3 9 2 . 9 4 * • UNPD P R I N 1 5 0 . 0 0 0 . O O * * 

NXT AMT QUE 7 , 375 . 0 0 DATE DUE 0 1 0 1 1 3  
PAYMENT STATUS ON SCHEDULE INT P A l £ _ 6 . 8 4 0 . 0 0 • 

TAXES PAID 

•H*Th«f« unpaid bmtncas may not ratloct tha total imount dut 10 th« Agancy «t ptyof f . 

RECIPIENT'S/LENDER'S addraaa. and talaphona numbar 

USDA RURAL DEVELOPMENT 
P H D N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S , MO 6 3 1 2 0 - 1 7 0 3 

•CAUTION: Tha imount chown miy 
lot bo Fully daductibia by you. 
J m l t i baaad on lha loan 
•mount and (ha coat and valua or 
iha sacurad proparty may 
ipply. Also, you may only daduct 
ntarast to tha axtant It 
was Incurrad by you. aotually 
>aid by you, and not ra imbursad 
sy anothar parson. 

0MB NO.1545-0901 

2 0 7 2 
Form 1098 

Q C O R R E C T E D (if chackadi 

M o r t g a g e 

Interest 

Statement 

RECIPIENT'S 'adara l IdanfllloalTonno. 

4 3 1 7 5 7 1 1 5 
PAYER'S socia l f tcur l ty numbar ^ Mortgage Intarast racatvad from payarts)/borrDwarfs)tt 

$ 0 . 0 0 
C O P Y B 

FOR PAYER/BORROHER 

Tha mformatlon In boxes 1, 
2 and 3 Is Important tax 
rnformation and (s bamg 
furnished to the Internal 

Ravanua Serv ice . If you are 
raquired to file a return, a 
nagligence panatty or other 

sanction may be imposed on 
you (f the IR5 datarmlnas 

that an underpayment of tax 
resul ts because you 

overstated a deduction 
For th is mortgage Interest or 

for these poinis or b a c a u s a 
you did not raport this refund 

of mtarast on your return. 

PAVER'S/BORRONER'S straat addraaa. clly. atata. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

2 Points paid on purchasa ol principal ras idanca 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha mformatlon In boxes 1, 
2 and 3 Is Important tax 
rnformation and (s bamg 
furnished to the Internal 

Ravanua Serv ice . If you are 
raquired to file a return, a 
nagligence panatty or other 

sanction may be imposed on 
you (f the IR5 datarmlnas 

that an underpayment of tax 
resul ts because you 

overstated a deduction 
For th is mortgage Interest or 

for these poinis or b a c a u s a 
you did not raport this refund 

of mtarast on your return. 

PAVER'S/BORRONER'S straat addraaa. clly. atata. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

g Refund of ovarpatd I nU ras t 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha mformatlon In boxes 1, 
2 and 3 Is Important tax 
rnformation and (s bamg 
furnished to the Internal 

Ravanua Serv ice . If you are 
raquired to file a return, a 
nagligence panatty or other 

sanction may be imposed on 
you (f the IR5 datarmlnas 

that an underpayment of tax 
resul ts because you 

overstated a deduction 
For th is mortgage Interest or 

for these poinis or b a c a u s a 
you did not raport this refund 

of mtarast on your return. 

PAVER'S/BORRONER'S straat addraaa. clly. atata. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha mformatlon In boxes 1, 
2 and 3 Is Important tax 
rnformation and (s bamg 
furnished to the Internal 

Ravanua Serv ice . If you are 
raquired to file a return, a 
nagligence panatty or other 

sanction may be imposed on 
you (f the IR5 datarmlnas 

that an underpayment of tax 
resul ts because you 

overstated a deduction 
For th is mortgage Interest or 

for these poinis or b a c a u s a 
you did not raport this refund 

of mtarast on your return. 

AccDum numbar laaa instructional 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 13 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha mformatlon In boxes 1, 
2 and 3 Is Important tax 
rnformation and (s bamg 
furnished to the Internal 

Ravanua Serv ice . If you are 
raquired to file a return, a 
nagligence panatty or other 

sanction may be imposed on 
you (f the IR5 datarmlnas 

that an underpayment of tax 
resul ts because you 

overstated a deduction 
For th is mortgage Interest or 

for these poinis or b a c a u s a 
you did not raport this refund 

of mtarast on your return. 

FORM 1098 Ikaep for your racordsl Depart the Treasury - Internal Revenue Serv ice 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE THIS INFORHATION 
FOR INCOME TAX PURPOSES 

PAGE 
DATE 

0 0 5 

1 2 3 1 1 2 

CASE Hl»«ER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 F I N A L YEAR O F LOAN 2 0 3 6 
FUHD CODE 9 1 LOAM NUMBER 1 5 DATE OF LOAH 0 9 / 0 6 / 9 6 INTEREST RATE 0 4 . B Q O Q AHOUMT OF LOAH 4 4 5 . 0 0 0 . 0 0 

I N T E R E S T E F F E C T I V E 

D E S C R I P T I O N ADVANCES I N T E R E S T P R I N C I P A L TOTAL T RATE DATE 

B E G I N L O A N B A L N C E 7 , 9 6 6 . 1 1 3 5 6 . 0 0 0 . 0 0 3 6 3 , 9 6 6 . 1 1 0 1 0 1 1 2 

P A Y M E N T 8 . 0 1 0 . 0 0 9 . 0 0 0 . 0 0 1 7 . 0 1 0 . 0 0 R 0 4 . 5 0 0 0 0 1 0 9 1 2 

P A Y M E N T 7 . 8 0 7 . 5 0 0 . 0 0 7 , 8 0 7 . 5 0 R 0 4 . 5 0 0 0 0 7 0 1 1 2 

T O T A L L O A N P M T S 1 5 . 8 1 7 . 5 0 9 , 0 0 0 . 0 0 2 4 . 8 1 7 . 5 0 

LOAH A a i V I T Y 0 . 0 0 1 5 . 8 1 7 . 5 0 9 . 0 0 0 . 0 0 2 4 . 8 1 7 . 5 0 

LOAN BALAHCE UNPD I N T E R E S T 7 ^ 7 6 4 . 7 2 * • UNPD P R I N 3 4 7 , 0 0 0 . 0 0 * * 

NXT AMT DUE 1 6 . 8 0 7 . 0 0 DATE DUE 0 1 0 1 1 3 

PAYMENT STATUS O N SCHEDULE i t N T PAISl I S . 8 1 3 , 5 0 
T A X E S P A I D 

#ttf l i»t 'o unpaici ba lance* mty noi raf l i tc i ' tha total amount du« t^o Ag«noy payoff . 

R E C I P I E N T ' S / L E H D E R ' S " ' m « . i d d r a s t . i n d tataphona number 

U S D A R U R A L D E V E L O P M E N T 

P H a N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 

4 3 0 0 G O O D F E L L O W B L V D F C - 3 5 1 

S T . L O U I S , MO 6 3 1 2 0 - 1 7 0 3 

•CAUTION; t h a amount ihown may 
lot ba fully daductibia by you. 
Llmlta baaad on lha loan 
imount and tha coat and valua of 
iha sacurad property may 
apply. Also, you may only deduct 
ntarast to the extent It 
was mcurrad by you, actually 
aald by you. and not reimbursed 
ay another person. 

0MB N O . 1 5 4 5 - 0 9 0 1 

2 0 7 2 
Form 1 0 9 8 

Q C O R R E C T E D llf oheckedt 

M o r f g a g m 

IntBresf 

S f a f e m B n f 

R E C I P I E N T ' S fadara l idanlKlca l lnnng. 

4 3 1 7 5 7 1 1 5 

P A Y E R ' S >acU) sacuriky numbar 

• • • * * * 7 3 1 1 

^ Mortgage interest received from payer(cl/borrower1sW 

$ 0 . 0 0 

C O P Y B 

FOR PAYER/BORROHER 

The Information in b o x e s 1. 
2 and 3 Is important tax 
Information and is being 
furnishad to the Internal 

Revonue Serv ice . If you are 
required to file a returri, a 
negligence penalty or other 

sanction may ba Imposed on 
you if the IRS deiermTnes 

that an underpayment of tax 
raauits b a c a u s a you 

overstated a deduction 
for this mortgage interest or 

for these points or because 
you did not raport this re fund 

of Interest on your return. 

P A Y E R ' S / B O R R O H E R ' S ' l " " addraaa, clly. t iata. and ZIP c a d a 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N , K Y 4 1 1 4 3 

2 Points paid on purchase of principal ras idanca 

$ 

C O P Y B 

FOR PAYER/BORROHER 

The Information in b o x e s 1. 
2 and 3 Is important tax 
Information and is being 
furnishad to the Internal 

Revonue Serv ice . If you are 
required to file a returri, a 
negligence penalty or other 

sanction may ba Imposed on 
you if the IRS deiermTnes 

that an underpayment of tax 
raauits b a c a u s a you 

overstated a deduction 
for this mortgage interest or 

for these points or because 
you did not raport this re fund 

of Interest on your return. 

P A Y E R ' S / B O R R O H E R ' S ' l " " addraaa, clly. t iata. and ZIP c a d a 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N , K Y 4 1 1 4 3 

^ Refund of overpaid Interest 

$ 

C O P Y B 

FOR PAYER/BORROHER 

The Information in b o x e s 1. 
2 and 3 Is important tax 
Information and is being 
furnishad to the Internal 

Revonue Serv ice . If you are 
required to file a returri, a 
negligence penalty or other 

sanction may ba Imposed on 
you if the IRS deiermTnes 

that an underpayment of tax 
raauits b a c a u s a you 

overstated a deduction 
for this mortgage interest or 

for these points or because 
you did not raport this re fund 

of Interest on your return. 

P A Y E R ' S / B O R R O H E R ' S ' l " " addraaa, clly. t iata. and ZIP c a d a 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N , K Y 4 1 1 4 3 

4 

I R S F O R M 1 0 9 8 D O E S N O T A P P L Y T O 

Y O U R L O A N T Y P E . P L E A S E S E E 

I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

The Information in b o x e s 1. 
2 and 3 Is important tax 
Information and is being 
furnishad to the Internal 

Revonue Serv ice . If you are 
required to file a returri, a 
negligence penalty or other 

sanction may ba Imposed on 
you if the IRS deiermTnes 

that an underpayment of tax 
raauits b a c a u s a you 

overstated a deduction 
for this mortgage interest or 

for these points or because 
you did not raport this re fund 

of Interest on your return. 

Account numbar Isaa inatructtonx) 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 1 5 

4 

I R S F O R M 1 0 9 8 D O E S N O T A P P L Y T O 

Y O U R L O A N T Y P E . P L E A S E S E E 

I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

The Information in b o x e s 1. 
2 and 3 Is important tax 
Information and is being 
furnishad to the Internal 

Revonue Serv ice . If you are 
required to file a returri, a 
negligence penalty or other 

sanction may ba Imposed on 
you if the IRS deiermTnes 

that an underpayment of tax 
raauits b a c a u s a you 

overstated a deduction 
for this mortgage interest or 

for these points or because 
you did not raport this re fund 

of Interest on your return. 

FORM l o s s beep for your records l •apart ' the Treasury - Internal Ravanua Serv ice 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE T H I S INFORHATION 
FOR INCOME TAX PURPOSES 

PAGE 

DATE 

0 0 6 
123112 

CASE NUMER 2 0 - 0 2 2 - » » * * * * 7 3 1 1 F I N A L YEAR OF LOAN 2036 
FUHD CODE 91 LOAN NtW»ER 17 DATE OF LOAN 0 9 / 0 6 / 9 6 INTEREST RATE 0 4 . 5 0 0 0 AMOUNT OF LOAN 1 0 0 , 0 0 0 . 0 0 

D E S C R I P T I O N ADVANCES I N T E R E S T P R I N C I P A L TOTAL 
I N T E R E S T 

RATE 
E F F E C T I V E 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

1 , 8 0 1 . 3 3 

1 . 8 1 1 . 2 5 
1 . 7 6 8 . 5 0 

3 . 5 7 9 . 7 5 

8 0 . 5 0 0 . 0 0 

1 , 9 0 0 . O O 
0 . 0 0 

1 , 9 0 0 . 0 0 

8 2 , 3 0 1 . 3 3 

3 . 7 1 1 , 2 5 
1 , 7 6 8 . 5 0 

5 . 4 7 9 . 7 5 

0 4 . 5 0 0 0 
0 4 . 5 0 0 0 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAM A C T I V I T Y 0 . 0 0 3 , 5 7 9 . 7 5 1 . 9 0 0 . 0 0 5 . 4 7 9 . 7 5 
LOAH BALANCE UNPD I N T E R E S T 1_,758.81 * * UNPD P R I N 7 8 . 6 0 0 . 0 0 • * 

NXT AMT DUE 3 , 7 6 8 . 0 0 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE 

TAXES P A I D 

^ t h a i a unpalcl b i l i n c a c may nol 'ro^lsct th* tottl "imbunk tiua'iio ^ha Xgartoy at piyo^f. 

RECXPIEHT'S/LENDER'S mr"*' iddraaa. and talaphona numbar 

USDA RURAL DEVELOPMENT 
PHONEA-O 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

tdAUTtON: thfl amount sHbwn may 
lot ba fully daductibia by you. 
.Imita baaad on tha loan 
tmount and tha coat and valua of 
ha aacurad proparty may 

'ipply. A l io , you may only daduct 
.niaraat lo tha axtant It 
bvas incurrad by you. actually 
faild by you. and not raimbursad 
by anolhar parson. 

R E C I P I E R T ' S ldon* l * tca t lon no. 

4 3 1 7 5 7 1 1 5 

0MB H O . 1 5 4 5 - 0 9 0 1 

2012 
Form 1 0 9 8 

D C O R B E C T E D lif ohaclodi 

M o r t g a g * 

I n t e r e s t 

S t a t e m e n t 

P A V E R ' S t o c l t l tocun ly numb.r 

• • • ' • • • 7 3 1 1 

Morlgigo ln(ar .« l r o c . i v . d iram p«y*r(cl/borrDwar(B}M 

$ O.OO 

P A V E R ' S / f t O t t A M t R ' ^ n . m . . . t r . . t . ' d d r . . . , city, c u t . . ,nd 2IP c o d . 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 41143 

"2 PoinU p i l d on p u r c h i s . of pr lnclp. l r . s l d a n c a 

"g l^afund of overpaid inlaraat 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxas 1. 
2 and 3 Is Important tax 
Information and Is balng 
furnished to tha Intarnal 

Ravanua S a r v i c a . If you ara 
raquirad to fi la a return, a 
negligence penalty or other 

sanction may be Imposed on 
you If the IRS determines 

that an underi inderpayment al tax 
resul ts because you 

overstated a deduction 
for this mortgage mterest or 

for Itiese points or because 
you did not report this refund 

of mtarast on your return. 

Account number tsea Ins t ruc t ions ! 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 17 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

FORM 10 9B Ikaep for your records) •apart ' the Treasury - Internal Revenue Serv ice 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE THIS INFORMATION 
FOR INCOME TAX PURPOSES 

PAGE 
DATE 

0 0 7 
1 2 3 1 1 2 

CASE NUMBER 2 0 - 0 2 2 - * * * * » * 7 3 1 1 F I N A L YEAR OF LOAN 
FUHD CODE 91 LOAN NUMER 19 DATE OF LOAH 1 0 / 0 2 / 0 1 INTEREST RATE 

2041 
0 4 . 5 0 0 0 AMOUNT OF LOAN 9 0 0 . 0 0 0 0 0 

OESCRIPTIOH ADVANCES IHTEREST PRINCIPAL TOTAL T 
INTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

1 8 . 0 8 0 . 3 8 

1 8 , I S O . 0 0 
1 7 . 8 6 5 . 0 0 

3 6 , 0 4 5 . 0 0 

8 0 8 , 0 0 0 . 0 0 

1 4 , 0 0 0 . 0 0 
0 . 0 0 

1 4 . 0 0 0 . 0 0 

8 2 6 , 0 8 0 . 3 8 

3 2 , 1 8 0 . 0 0 
1 7 . 8 6 5 . 0 0 

5 0 . 0 4 5 . 0 0 

0 4 . 5 0 0 O 
0 4 . 5 0 0 0 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAH ACTIVITY 0 . 0 0 36_^045.00 1 4 , 0 0 0 . 0 0 5 0 . 0 4 5 . 0 0 

LOAH BALANCE UNPD I N T E R E S T 1 7 . 7 6 7 . 1 1 * * UNPD PRIN 7 9 4 3 O O O . O O • * 

NXT AMT DUE 3 2 . 8 6 5 . 0 0 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE 

TAXES PAID 

4Htrhata unpitd bal>nc«a may not r« f l«c t tha toUl amount d u * to lha Agancy I t p iyo f f . 

H E C I f l E N T ' S / L E N b E R ' S '>'"'•• addraaa, and talaphona numbar 

USDA RURAL DEVELOPMENT 
P H O N E * ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 S 1 
S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

MCAUTION; Ttia amount shown may 
lot ba fuOy daductibia by you. 
.imits basad on tha loan 
amount and tha cost and valua of 
lha sacurad proparty may 
apply. Also, you may only daduct 
intarast to tha axtant It 
was incurrad by you. actuslty 
3atd by you, and not raimbursad 
oy anothar parson. 

ONB HO.1545-0*01 

2012 
form 109S 

Q C O R R E C T E D (If chechad) 

Morfgagm 

I n f e r e s f 

S f a f B m e n f 

RECIPIENT'S ' a d a r a l Idantlflcationno. 

4 3 1 7 5 7 1 1 5 

PAYER'S •oc ia ) sacurlty numbar •| Mortgaga Intarast racatvad from payar ts l /borrowar ls l * 

$ 0 . 0 0 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxas 1. 
2 and 3 la important tax 
information and is baing 
furnishad to tfia Intarnal 

Ravanua S a r v i c a . If you ara 
raquirad to f l la a raturn, a 
nagllganca panalty or otnar 

sanction may ba imposad on 
you if tha IRS datarmtnas 

that an undarpaymant of tax 
raflulis b a c s u s a you 

ovarslatad a daduction 
for this mortgaga Intarast or 

for thaaa points or bacauso 
you did not raport thia rafund 

of intarast on your raturn. 

PAVER'S/BORROMER'S ><r»> addraaa, clly, atita. and ZIP c o d * 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

2 Points p t id on purchasa of principal rasidanca 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxas 1. 
2 and 3 la important tax 
information and is baing 
furnishad to tfia Intarnal 

Ravanua S a r v i c a . If you ara 
raquirad to f l la a raturn, a 
nagllganca panalty or otnar 

sanction may ba imposad on 
you if tha IRS datarmtnas 

that an undarpaymant of tax 
raflulis b a c s u s a you 

ovarslatad a daduction 
for this mortgaga Intarast or 

for thaaa points or bacauso 
you did not raport thia rafund 

of intarast on your raturn. 

PAVER'S/BORROMER'S ><r»> addraaa, clly, atita. and ZIP c o d * 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

^ Rafund of ovarpaid Intarast 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxas 1. 
2 and 3 la important tax 
information and is baing 
furnishad to tfia Intarnal 

Ravanua S a r v i c a . If you ara 
raquirad to f l la a raturn, a 
nagllganca panalty or otnar 

sanction may ba imposad on 
you if tha IRS datarmtnas 

that an undarpaymant of tax 
raflulis b a c s u s a you 

ovarslatad a daduction 
for this mortgaga Intarast or 

for thaaa points or bacauso 
you did not raport thia rafund 

of intarast on your raturn. 

PAVER'S/BORROMER'S ><r»> addraaa, clly, atita. and ZIP c o d * 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON. KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxas 1. 
2 and 3 la important tax 
information and is baing 
furnishad to tfia Intarnal 

Ravanua S a r v i c a . If you ara 
raquirad to f l la a raturn, a 
nagllganca panalty or otnar 

sanction may ba imposad on 
you if tha IRS datarmtnas 

that an undarpaymant of tax 
raflulis b a c s u s a you 

ovarslatad a daduction 
for this mortgaga Intarast or 

for thaaa points or bacauso 
you did not raport thia rafund 

of intarast on your raturn. 

Account numbor ! > • • mitructlons) 

2 0 0 2 2 * » * * * * 7 3 1 1 9 1 19 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha Information in boxas 1. 
2 and 3 la important tax 
information and is baing 
furnishad to tfia Intarnal 

Ravanua S a r v i c a . If you ara 
raquirad to f l la a raturn, a 
nagllganca panalty or otnar 

sanction may ba imposad on 
you if tha IRS datarmtnas 

that an undarpaymant of tax 
raflulis b a c s u s a you 

ovarslatad a daduction 
for this mortgaga Intarast or 

for thaaa points or bacauso 
you did not raport thia rafund 

of intarast on your raturn. 

F O R M 1098 (kaap for your racordsl Dapartr 'ha Traasury - Intarnal Ravanua S a r v i c a 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE THIS INFORMATION 
FOR INCOME TAX PURPOSES 

PAGE 
DATE 

ooa 
1 2 3 1 1 2 

CASE NUMBER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 F I N A L YEAR OF LOAN 2041 
FUND CODE 91 LOAN NUMBER 22 DATE OF LOAN 0 6 / 2 1 / 0 1 INTEREST RATE 0 3 . 2 5 0 0 AMOUNT OF LOAH 9 0 0 , 0 0 0 . 0 0 

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL 
INTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

1 2 , 8 7 1 . 2 4 

1 2 . 8 2 1 . 2 5 
1 2 , 5 6 1 . 2 5 

2 5 . 3 8 2 . 5 0 

7 8 9 , 0 0 0 . 0 0 

1 6 , 0 0 0 . 0 0 
0 . 0 0 

1 6 . 0 0 O . 0 O 

8 0 1 , 8 7 1 . 2 4 

2 8 , 8 2 1 . 2 5 
1 2 , 5 6 1 . 2 5 

4 1 , 3 8 2 . 5 0 

0 3 . 2 5 0 0 
0 3 . 2 5 0 0 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAN ACTIVITY 0 . 0 0 2 5 , 3 8 2 . 5 0 1 6 . 0 0 0 0 0 4 1 . 3 8 2 . 5 0 
LOAH BALANCE UNPD I N T E R E S T 1 2 . 6 1 2 . 6 6 * • UNPD P R I N 7 7 3 . 0 0 0 . 0 0 * • 

NXT AMT DUE 2 9 . 0 6 1 . 2 5 ^ - DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON s c H t o u L E i m m m m m m ^ 

TAXES PAID 

# w t l i * i a unpaid b i l a n c a t mty not r * f l«c1 iK* toil) imount du« to th« Agancy at payait. 

ReCjtPIIctlfT'&/LEHb£l)*S n>ma. « J d r » . . and talaphona numbar 

USDA RURAL DEVELOPMENT 
P H 0 N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

V C A U T I O N ; Ttia amount ct>own may 
lot ba fully daductibia by you. 
. imils basad on tha loan 
imount and tha cost and valua of 
lha socurad proparty may 
apply. Also, you may only daduct 
ntarast to tha axtant It 
was Incurrad by you. actually 
said by you. and not raimbursad 
sy anothar parson. 

OMI N0.1S4S-0901 

2012 
Form 109B 

Q C O R R E C T E Q (If chackodl 

Morfgagm 

I n t e r e s t 

S t a t e m e n t 

RECIPIENT'S ' adara l Idantldcal ionno. 

4 3 1 7 5 7 1 1 5 

PAYER'S suctat s«curity numbar <! Mortgage mtarast racaivad from payarlsl/borrowarlxlM 

$ O.OO 
C O P Y B 

FOR PAYER/BORROHER 

Tha informalion In boxaa 1. 
2 and 3 is important tax 
rnformation and is baina 
furnishad to the Intarnal 

Ravanua Sarv ica . If you ara 
raquirad lo f l la a raturn. a 
nagllganca panatty or othar 

sanction may ba Imposad on 
you If tha I R S datarmtnas 

thst an undarpaymant of tax 
rasul\a bacausa you 

ovarstatad a daductian 
for this mortgaga intarast or 
for thasa points or bacausa 

you did not raport this refund 
of Interest on your return. 

PAYER'S/BORROMER'S addraaa. city, stata. and ZIP c o d * 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON, KY 4 1 1 4 3 

2 Paints paid on purchasa of principal ras idanca 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha informalion In boxaa 1. 
2 and 3 is important tax 
rnformation and is baina 
furnishad to the Intarnal 

Ravanua Sarv ica . If you ara 
raquirad lo f l la a raturn. a 
nagllganca panatty or othar 

sanction may ba Imposad on 
you If tha I R S datarmtnas 

thst an undarpaymant of tax 
rasul\a bacausa you 

ovarstatad a daductian 
for this mortgaga intarast or 
for thasa points or bacausa 

you did not raport this refund 
of Interest on your return. 

PAYER'S/BORROMER'S addraaa. city, stata. and ZIP c o d * 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON, KY 4 1 1 4 3 

2 Rafund of ovarpaid intarast 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Tha informalion In boxaa 1. 
2 and 3 is important tax 
rnformation and is baina 
furnishad to the Intarnal 

Ravanua Sarv ica . If you ara 
raquirad lo f l la a raturn. a 
nagllganca panatty or othar 

sanction may ba Imposad on 
you If tha I R S datarmtnas 

thst an undarpaymant of tax 
rasul\a bacausa you 

ovarstatad a daductian 
for this mortgaga intarast or 
for thasa points or bacausa 

you did not raport this refund 
of Interest on your return. 

PAYER'S/BORROMER'S addraaa. city, stata. and ZIP c o d * 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON, KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha informalion In boxaa 1. 
2 and 3 is important tax 
rnformation and is baina 
furnishad to the Intarnal 

Ravanua Sarv ica . If you ara 
raquirad lo f l la a raturn. a 
nagllganca panatty or othar 

sanction may ba Imposad on 
you If tha I R S datarmtnas 

thst an undarpaymant of tax 
rasul\a bacausa you 

ovarstatad a daductian 
for this mortgaga intarast or 
for thasa points or bacausa 

you did not raport this refund 
of Interest on your return. 

Account numbar ts«« instructions) 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 22 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Tha informalion In boxaa 1. 
2 and 3 is important tax 
rnformation and is baina 
furnishad to the Intarnal 

Ravanua Sarv ica . If you ara 
raquirad lo f l la a raturn. a 
nagllganca panatty or othar 

sanction may ba Imposad on 
you If tha I R S datarmtnas 

thst an undarpaymant of tax 
rasul\a bacausa you 

ovarstatad a daductian 
for this mortgaga intarast or 
for thasa points or bacausa 

you did not raport this refund 
of Interest on your return. 

FORM 1 0 9 8 ikeep for your records) Oeparl- (he Traasury - internal Rewanue Serv ice 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE THIS INFORHATION 
FOR INCOHE TAX PURPOSES 

PAGE 
DATE 

0 0 9 
123112 

CASE NUHBER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 F I N A L YEAR OF LOAN 2041 
FUND CODE 91 LOAN NUHBER 24 DATE OF LOAN 1 0 / 0 2 / 0 1 INTEREST RATE 0 4 . SQOO AMOUNT OF LOAM 4 2 5 j O O O . O g _ 

DESCRIPTION ADVANCES IHTEREST PRINCIPAL TOTAL 
IHTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

8 , 5 2 5 . 5 3 

8 , 5 7 2 . 5 0 
8 , 4 1 5 . 0 0 

1 6 , 9 8 7 . 5 0 

3 8 1 , 0 0 0 . 0 0 

7 , 0 0 0 . 0 0 
0 . 0 0 

7 , 0 0 0 . 0 0 

3 8 9 , 5 2 5 . 5 3 

1 5 , 5 7 2 . 5 0 
8 , 4 1 5 . 0 0 

2 3 . 9 8 7 . 5 0 

0 4 . 5 0 0 0 
0 4 . 5 0 0 0 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAH ACTIVITY 0 . 0 0 1 6 . 9 8 7 . 5 0 7 . 0 0 0 . 0 0 2 3 . 9 8 7 . 5 0 
LOAH BALAHCE UNPD I N T E R E S T 8 . 3 6 8 . 8 9 * * UNPD P R I N 3 7 4 . 0 0 0 . 0 0 * * 

NXT AMT DUE 1 5 . 4 1 5 . 0 0 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE 

TAXES PAID 

«H«Th**« unpaid ba l inoa i miy not ra r iac t tha totil imount dua to th* Agancy at payoff . 

RECIPIENT'S/LENDER'S " ' " f - addraaa, and talaphona numbar 

USDA RURAL DEVELOPMENT 
P H O N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S , MQ 6 3 1 2 0 - 1 7 0 3 

MCAUTIf^N; Tha amount shown may 
lot ba fully daductibia by you. 
.Imita basad on tha loan 
tmount and tha coat and valua of 
lha aacurad proparty may 
ipply. Alao, you may only daduct 
mtarast to tha axtant It 
»»s Incurrad by you. actually 
aald by you, and not raimbursad 
liy anolhar parson. 

0MB NO.1545-0901 

2 0 7 2 
Form 1098 

Q COHHECTEO llf chackad) 

M o r t g a g e 

I n t e r e s t 

S t a t e m e n t 

RtCIPIEHT'S 'adara l Idantlflcationno. 

4 3 1 7 5 7 1 1 5 
PAYER'S socia l sacuri ly numbar 

* * * * * * 7 3 1 1 

f Mortgaga tnlerost rocalvad from payerlsl /borrowarlsHt 

$ 0 . 0 0 
C O P Y B 

FOR PAYER/BORROHER 

Th« Information In b o x a s 1. 
2 and 3 is important tax 
information and is baing 
furnishad to iha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to fi la a raturn, a 
nagllganca penalty or other 

sanction may be imposad on 
you If the mS determines 

that an undarpaymant of tax 
results because you 

overstated a deduction 
for thia mortgage Interest or 

for these polnTs or because 
you did not raport this rafund 

of interest on your return. 

PAYER'S/BOttROHER'S " •m<. streat addraaa, city, atata, and i\P coda 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON. KY 4 1 1 4 3 

2 Point! p i ld on purchasa of principal rasidanca 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Th« Information In b o x a s 1. 
2 and 3 is important tax 
information and is baing 
furnishad to iha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to fi la a raturn, a 
nagllganca penalty or other 

sanction may be imposad on 
you If the mS determines 

that an undarpaymant of tax 
results because you 

overstated a deduction 
for thia mortgage Interest or 

for these polnTs or because 
you did not raport this rafund 

of interest on your return. 

PAYER'S/BOttROHER'S " •m<. streat addraaa, city, atata, and i\P coda 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON. KY 4 1 1 4 3 

^ Rafund of overpaid Intarast 

$ 

C O P Y B 

FOR PAYER/BORROHER 

Th« Information In b o x a s 1. 
2 and 3 is important tax 
information and is baing 
furnishad to iha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to fi la a raturn, a 
nagllganca penalty or other 

sanction may be imposad on 
you If the mS determines 

that an undarpaymant of tax 
results because you 

overstated a deduction 
for thia mortgage Interest or 

for these polnTs or because 
you did not raport this rafund 

of interest on your return. 

PAYER'S/BOttROHER'S " •m<. streat addraaa, city, atata, and i\P coda 

RATTLESNAKE R IDGE 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON. KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Th« Information In b o x a s 1. 
2 and 3 is important tax 
information and is baing 
furnishad to iha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to fi la a raturn, a 
nagllganca penalty or other 

sanction may be imposad on 
you If the mS determines 

that an undarpaymant of tax 
results because you 

overstated a deduction 
for thia mortgage Interest or 

for these polnTs or because 
you did not raport this rafund 

of interest on your return. 

Account numbar laaa instructjonsl 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 24 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

Th« Information In b o x a s 1. 
2 and 3 is important tax 
information and is baing 
furnishad to iha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to fi la a raturn, a 
nagllganca penalty or other 

sanction may be imposad on 
you If the mS determines 

that an undarpaymant of tax 
results because you 

overstated a deduction 
for thia mortgage Interest or 

for these polnTs or because 
you did not raport this rafund 

of interest on your return. 

FORfWl 1 0 9 8 (keep for your records l Depart' tha Traasury ' Intarnal Revenue Serv ice 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE T H I S INFORHATION 
FOR INCOHE TAX PURPOSES 

PAGE 

DATE 
0 1 0 

1 2 3 1 1 2 

C A S E NUMBER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 

FUND CODE 9 1 LOAN NIMBER 2 6 DATE O F 

F I N A L Y E A R O F L O A N 

LOAH 0 6 / 2 1 / 0 1 I H T E R E S T RATE 

2 0 4 1 

0 4 . 5 0 0 0 AMOUNT OF LOAN 6 0 , 0 0 0 0 0 

D E S C R I P T I O N ADVANCES I N T E R E S T P R I N C I P A L TOTAL T 
I N T E R E S T 

RATE 
E F F E C T I V E 

DATE 

B E G I N L O A N B A L N C E 

P A Y M E N T 

P A Y M E N T 

T O T A L L O A N P M T S 

1 , 2 1 9 . 4 4 

1 , 2 1 5 . 0 0 

1 , 1 9 4 . 7 5 

2 , 4 0 9 . 7 5 

5 4 , 0 0 0 . 0 0 

9 0 0 . 0 0 

0 . 0 0 

9 0 O . 0 0 

5 5 , 2 1 9 . 4 4 

2 , 1 1 5 . 0 0 

1 , 1 9 4 . 7 5 

3 , 3 0 9 . 7 5 

0 4 . 5 0 0 0 

0 4 . 5 0 0 0 

0 1 0 1 1 2 

0 1 0 9 1 2 

0 7 0 1 1 2 

LOAN AaiVITY 0 . 0 0 2 , 4 0 9 . 7 5 9 0 0 . 0 0 3 , 3 0 9 . 7 5 

LOAN BALANCE U N P D I N T E R E S T 1 , 1 9 9 . 3 0 * * U N P D P R I N 53 .100 .00 * * 
N X T A M T D U E 2 , 0 9 4 . 7 5 D A T E D U E 0 1 0 1 1 3 

P A Y M E N T S T A T U S O N S C H E D U L E 

TAXES PAID 

mtJhmf Mnp«ld b«lanc«c may not r * f l « t i ' t h B to1»t amouni d u * lo tha Agancy at payoff. 

R E C I P I E N T ' S / L E M O E I l ' S " ' • ' ' ' a i a . and U U p h o n * numbar 

U S D A R U R A L D E V E L O P M E N T 

P H 0 N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 

4 3 0 0 G O O D F E L L O W B L V D F C - 3 5 1 

S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

KCAUTION; The imount shown may 
lot be fully deduolitale by you. 
,lmtta based on the loan 
imount and tha cost and valua of 
fie secured property may 
ipply. Also, you may only deduct 
interest to the extant It 
was incurrad by you, actually 
» l d by you, and rot reimbursed 
3y another person. 

0H8 N O . 1 5 4 5 - 0 9 0 1 

2012 
^orm 1098 

Q C O R R E C T E D (If checked) 

M o r t g a g e 

IntBtBSf 

S t a t e m e n t 

R E C I P I E N T ' S ' adara l Idanllf Ical ionno. 

4 3 1 7 5 7 1 1 5 

P A Y E R ' S i^oc'*' security numbar 

#••••••73 ^ •( 
^ Mortgage Interest received from psyer(sl/borrower(s|H 

$ 0.00 
C O P Y B 

FOR PAYER/BORROHER 

The Information in boxes 1, 
2 and 3 is important tax 
Information and is being 
furnished to the IntarnsI 

Revenue Serv ice , tf you are 
required to f i le a r«turr}. a 
negligence penalty or other 

sanction msy be imposad on 
you if the IRS determines 

that an underpayment of tax 
results because you 

overstated a daduction 
for this mortgsge interest or 

for (hese points or h e c s u s a 
you did not report this re fund 

of Interest on your return. 

P A V E R ' S / B O R R d N E R ' S " r » < addraaa. city, stata, and Zlt> coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N . K Y 4 1 1 4 3 

2 Points paid on purchase of principal residence 

$ 

C O P Y B 

FOR PAYER/BORROHER 

The Information in boxes 1, 
2 and 3 is important tax 
Information and is being 
furnished to the IntarnsI 

Revenue Serv ice , tf you are 
required to f i le a r«turr}. a 
negligence penalty or other 

sanction msy be imposad on 
you if the IRS determines 

that an underpayment of tax 
results because you 

overstated a daduction 
for this mortgsge interest or 

for (hese points or h e c s u s a 
you did not report this re fund 

of Interest on your return. 

P A V E R ' S / B O R R d N E R ' S " r » < addraaa. city, stata, and Zlt> coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N . K Y 4 1 1 4 3 

^ Refund of overpaid interest 

C O P Y B 

FOR PAYER/BORROHER 

The Information in boxes 1, 
2 and 3 is important tax 
Information and is being 
furnished to the IntarnsI 

Revenue Serv ice , tf you are 
required to f i le a r«turr}. a 
negligence penalty or other 

sanction msy be imposad on 
you if the IRS determines 

that an underpayment of tax 
results because you 

overstated a daduction 
for this mortgsge interest or 

for (hese points or h e c s u s a 
you did not report this re fund 

of Interest on your return. 

P A V E R ' S / B O R R d N E R ' S " r » < addraaa. city, stata, and Zlt> coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N . K Y 4 1 1 4 3 

4 

I R S F O R M 1 0 9 8 D O E S N O T A P P L Y T O 

Y O U R L O A N T Y P E . P L E A S E S E E 

I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

The Information in boxes 1, 
2 and 3 is important tax 
Information and is being 
furnished to the IntarnsI 

Revenue Serv ice , tf you are 
required to f i le a r«turr}. a 
negligence penalty or other 

sanction msy be imposad on 
you if the IRS determines 

that an underpayment of tax 
results because you 

overstated a daduction 
for this mortgsge interest or 

for (hese points or h e c s u s a 
you did not report this re fund 

of Interest on your return. 

Account number U * « tnitructionc) 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 2 6 

4 

I R S F O R M 1 0 9 8 D O E S N O T A P P L Y T O 

Y O U R L O A N T Y P E . P L E A S E S E E 

I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

The Information in boxes 1, 
2 and 3 is important tax 
Information and is being 
furnished to the IntarnsI 

Revenue Serv ice , tf you are 
required to f i le a r«turr}. a 
negligence penalty or other 

sanction msy be imposad on 
you if the IRS determines 

that an underpayment of tax 
results because you 

overstated a daduction 
for this mortgsge interest or 

for (hese points or h e c s u s a 
you did not report this re fund 

of Interest on your return. 

F O R M t o 9 8 (kaap for your rscords) •apart ' tha Traasury - Intarnal Ravenue Sarv ica 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE T H I S INFORHATION 
FOR INCOHE TAX PURPOSES 

PAGE 

DATE 
0 1 1 

1 2 3 1 1 2 

CASE NUMBER 2 0 - 0 2 2 - * * * * * * 7 3 11 
FUND CODE 9 1 LOAN NUHBER 3 1 DATE OF 

F I N A L YEAR OF LOAN 
LOAN 0 6 / 0 4 / 0 4 IHTEREST RATE 

2 0 4 4 

0 4 . 3 7 5 0 AHWNT OF LOAN 1 . 3 4 0 . 0 0 0 0 0 

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T 
IHTEREST 

RATE 
EFFECTIVE 

DATE 
1 

B E G I N L O A N B A L N C E 

P A Y M E N T 

P A Y M E N T 

T O T A L L O A N P M T S 

2 7 . 7 3 9 . 4 7 

2 7 . 6 5 0 . 0 0 

2 7 , 2 6 7 . 1 8 

5 4 . 9 1 7 . 1 8 

1 . 2 6 4 . 0 0 0 . 0 0 

1 7 . 5 0 0 . 0 0 

0 . 0 0 

1 7 , 5 0 0 . 0 0 

1 . 2 9 1 . 7 3 9 . 4 7 

4 5 . 1 5 0 . 0 0 

2 7 , 2 6 7 . 1 8 

7 2 , 4 1 7 . 1 8 

0 4 . 3 7 5 0 

0 4 . 3 7 5 0 

0 1 0 1 1 2 

0 1 0 9 1 2 

0 7 0 1 1 2 

LOAN Aa iV ITY 0 . 0 0 5 4 . 9 1 7 . 1 8 1 7 . 5 0 0 . 0 0 7 2 . 4 1 7 . 1 8 

LOAM B A U N C E U N P D I N T E R E S T 2 7 . 3 5 8 . 7 6 * * U N P D P R I N 1 . 2 4 6 . 5 0 0 . 0 0 * * 

N X T A M T D U E 4 5 . 2 6 7 . 1 8 D A T E D U E 0 1 0 1 1 3 

P A Y M E N T S T A T U S O N S C H E D U L E TNT P A I D 54.ai7.18 
1 TAXES PAID  

4H*rhaia unpl ld t i« l inc«f mty not rfeflact th* total amount dua to lh« Agancy at p iyo f f . 

R E C I P I E N Y ' S / L E H D E R ' S addraaa. and talaphona numbar 

U S D A R U R A L D E V E L O P M E N T 

P H a N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 

4 3 0 0 G O O D F E L L O W B L V D F C - 3 5 1 

S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

*CAUTlON; The smount shown miy 
iol be Fully deductible by you. 
.Imlts based on the loan 
imount tnd the cost end value of 
!he secured property may 
ipply. Also, you msy only deduct 
Interest lo the extent It 
ivas incurred by you, actually 
lajd by you, and not reimbursed 
3y anoiher person. 

0MB N O . 1 5 4 5 - 0 9 0 1 

2012 
Form 109B 

Q C O R R E C T E O (if checkedl 

M o r t g a g e 

Interest 

S t a t e m e n t 

A E d l P l E N V ' S ' a d ' r a l IdantKlcationno. 

4 3 1 7 5 7 1 1 5 

P A Y E R ' S socist security number ^ Mortgage interest rece ived from payerlsl/borrowertfltt 

$ 0 . 0 0 

C O P Y B 

FOR PAYER/BORROHER 

The Information In boxes 1, 
Z and 3 la Important lax 
Information and is balng 
furnished to the Internal 

Revenue Serv ice . If you are 
required to f i le a return, a 
negiigence penally or other 

cancllon may be impoaed on 
you If the IRS determines 

that an underpaymenl of tax 
resul ts bacausa you 

overstated a deduction 
for this mortgaga Intarast or 
for thasa points or b a c a u s a 

you did not raport this ra fund 
of interest on your return. 

PAVER 'S /BORKOMER S «>'••< addraaa, city, stata. and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N . K Y 4 1 1 4 3 

2 Points paid on purchase of principal reaidence 

$ 

C O P Y B 

FOR PAYER/BORROHER 

The Information In boxes 1, 
Z and 3 la Important lax 
Information and is balng 
furnished to the Internal 

Revenue Serv ice . If you are 
required to f i le a return, a 
negiigence penally or other 

cancllon may be impoaed on 
you If the IRS determines 

that an underpaymenl of tax 
resul ts bacausa you 

overstated a deduction 
for this mortgaga Intarast or 
for thasa points or b a c a u s a 

you did not raport this ra fund 
of interest on your return. 

PAVER 'S /BORKOMER S «>'••< addraaa, city, stata. and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N . K Y 4 1 1 4 3 

2 Refund of overpaid Inlereat 

s 

C O P Y B 

FOR PAYER/BORROHER 

The Information In boxes 1, 
Z and 3 la Important lax 
Information and is balng 
furnished to the Internal 

Revenue Serv ice . If you are 
required to f i le a return, a 
negiigence penally or other 

cancllon may be impoaed on 
you If the IRS determines 

that an underpaymenl of tax 
resul ts bacausa you 

overstated a deduction 
for this mortgaga Intarast or 
for thasa points or b a c a u s a 

you did not raport this ra fund 
of interest on your return. 

PAVER 'S /BORKOMER S «>'••< addraaa, city, stata. and ZIP coda 

R A T T L E S N A K E R I D G E 2 0 - 7 0 4 

W A T E R D I S T R I C T 

P O B O X 4 7 5 

G R A Y S O N . K Y 4 1 1 4 3 

4 

I R S F O R M 1 0 9 8 D O E S N O T A P P L Y T O 

Y O U R L O A N T Y P E . P L E A S E S E E 

I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

The Information In boxes 1, 
Z and 3 la Important lax 
Information and is balng 
furnished to the Internal 

Revenue Serv ice . If you are 
required to f i le a return, a 
negiigence penally or other 

cancllon may be impoaed on 
you If the IRS determines 

that an underpaymenl of tax 
resul ts bacausa you 

overstated a deduction 
for this mortgaga Intarast or 
for thasa points or b a c a u s a 

you did not raport this ra fund 
of interest on your return. 

Account number (see instructtonsl 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 3 1 

4 

I R S F O R M 1 0 9 8 D O E S N O T A P P L Y T O 

Y O U R L O A N T Y P E . P L E A S E S E E 

I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORROHER 

The Information In boxes 1, 
Z and 3 la Important lax 
Information and is balng 
furnished to the Internal 

Revenue Serv ice . If you are 
required to f i le a return, a 
negiigence penally or other 

cancllon may be impoaed on 
you If the IRS determines 

that an underpaymenl of tax 
resul ts bacausa you 

overstated a deduction 
for this mortgaga Intarast or 
for thasa points or b a c a u s a 

you did not raport this ra fund 
of interest on your return. 

FORM 1098 liceep for your records! Depart the Tra isury - Internal Rewanue Sersflce 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SAVE THIS INFOHMATIOM 
FOR INCOME TAX PURPOSES 

PAGE 

DATE 

0 1 2 
1 2 3 1 1 2 

CASE WA4BER 2 0 - 0 2 2 - * * • • * * 7 3 1 1 
FUND CODE a 1 LOAN NimBER 33 DATE OF 

F I N A L YEAR OF LOAN 
LOAH 0 6 / 0 4 / 0 4 IHTEREST RATE 

2044 
0 4 . 3 7 5 0 AHOUHT OF LOAN 549,000 00 

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T 
INTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

1 1 , 3 6 7 . 9 2 

1 1 , 3 3 1 . 2 5 
1 1 . 1 7 8 . 12 

2 2 , 5 0 9 . 3 7 

5 1 8 , 0 0 0 . 0 0 

7 , 0 0 0 . 0 0 
0 . 0 0 

7,000.00 

5 2 9 , 3 6 7 . 9 2 

1 8 , 3 3 1 . 2 5 
11 , 1 7 8 . 12 

2 9 . 5 0 9 . 3 7 

0 4 . 3 7 5 0 
0 4 . 3 7 5 0 

0 1 0 1 1 2 

0 1 0 9 1 2 
0 7 0 1 1 2 

LOAN ACTIVITY 0.00 2 2 . 5 0 9 . 3 7 7 . 0 0 0 . 0 0 2 9 . 5 0 9 . 3 7 

LOAN BAUNCE UNPD I N T E R E S T 1 1 . 2 1 5 . 6 4 * * UNPD P R I N 511.000.00 • * 
NXT AMT DUE 1 8 . 6 7 8 . 1 2 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE 

TAXES PAID 

fHtThasa unpaid ba) inc«s miy not raflBCt thm iDtil •mount dua to lh« Agency at payoff . 

ReC IP IENf 'S /LeHbEf t 'S addraaa. and talaphon. numbar 

USDA RURAL DEVELOPMENT 
P H 0 N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S . MO 6 3 1 2 0 - 1 7 0 3 

MCAUTION: Tha amount shown may 
lot ba fully daductibia by you. 
Jmits basad on tha loan 
imount and tha cost and valua of 
:ha s a c u r a d proparty may 
ipply. Also, you may only daduct 
mtarast to tha axtant It 
Mas mcurrad by you, actually 
3a(d by you, and not raimbursad 
3y anolhar parson. 

OHB NO.1545-0901 

2012 
Form 1098 

Q C O R R E C T E D lif chackad) 

Morfgagm 

I n t e r e s t 

S t a t e m e n t 

RECIPIENT'S O d a r a l idanl i f lc i t lonno. 

4 3 1 7 5 7 1 1 5 

PAYER'S socia l sacurlty numbar ^ Mortgaga intaraat raca ivad from payarlsl/borrowartsIM 

* 0 . 0 0 
C O P Y B 

FOR PAYER/BORRMER 

Tl^a rnformation in b o x a s 1 , 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to f l la a raturn. a 
nagllganca penally or othar 

sanction may ba imposad on 
you If tha IRS datarmlnas 

Ihst an undarpaymant of tax 
rasults bacauso you 

ovarstatad a daduction 
for this mortgaga mtarast or 

for thasa polnis or b a c s u s a 
you did not raport this ra fund 

of mtarast on your raturn. 

PAVER'S/BORRONER'S addra i t . city, stata. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON. KY 4 1 1 4 3 

2 Points patd on purchasa of principal rasidanca 

$ 

C O P Y B 

FOR PAYER/BORRMER 

Tl^a rnformation in b o x a s 1 , 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to f l la a raturn. a 
nagllganca penally or othar 

sanction may ba imposad on 
you If tha IRS datarmlnas 

Ihst an undarpaymant of tax 
rasults bacauso you 

ovarstatad a daduction 
for this mortgaga mtarast or 

for thasa polnis or b a c s u s a 
you did not raport this ra fund 

of mtarast on your raturn. 

PAVER'S/BORRONER'S addra i t . city, stata. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON. KY 4 1 1 4 3 

3 Rafund of ovarpaid mtarast 

t 

C O P Y B 

FOR PAYER/BORRMER 

Tl^a rnformation in b o x a s 1 , 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to f l la a raturn. a 
nagllganca penally or othar 

sanction may ba imposad on 
you If tha IRS datarmlnas 

Ihst an undarpaymant of tax 
rasults bacauso you 

ovarstatad a daduction 
for this mortgaga mtarast or 

for thasa polnis or b a c s u s a 
you did not raport this ra fund 

of mtarast on your raturn. 

PAVER'S/BORRONER'S addra i t . city, stata. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 475 
GRAYSON. KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORRMER 

Tl^a rnformation in b o x a s 1 , 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to f l la a raturn. a 
nagllganca penally or othar 

sanction may ba imposad on 
you If tha IRS datarmlnas 

Ihst an undarpaymant of tax 
rasults bacauso you 

ovarstatad a daduction 
for this mortgaga mtarast or 

for thasa polnis or b a c s u s a 
you did not raport this ra fund 

of mtarast on your raturn. 

Account numbtr (so* Instrucifons) 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 33 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

C O P Y B 

FOR PAYER/BORRMER 

Tl^a rnformation in b o x a s 1 , 
2 and 3 is important tax 
information and is balng 
furnishad to tha Intarnal 

Ravanua Sarv ica . If you ara 
raquirad to f l la a raturn. a 
nagllganca penally or othar 

sanction may ba imposad on 
you If tha IRS datarmlnas 

Ihst an undarpaymant of tax 
rasults bacauso you 

ovarstatad a daduction 
for this mortgaga mtarast or 

for thasa polnis or b a c s u s a 
you did not raport this ra fund 

of mtarast on your raturn. 

F O R M 1Q9B lhaap For your records l Dapart the Traasury - int#rnil Ravanua Sarv ica 



RURAL DEVELOPMENT 
ANNUAL STATEMENT OF LOAN ACCOUNT 

SJkVE THIS INFORHATION 
FOR INCOHE TAX PURPOSES 

PAGE 

DATE 
0 1 3 
1 2 3 1 1 2 

CASE 
FUND 

NUMBER 2 0 - 0 2 2 - * * * * * * 7 3 1 1 F I N A L YEAR O F LOAN 
CODE 91 LOAH NUMBER 36 DATE OF LOAH 0 6 / 1 2 / 1 2 INTEREST RATE 

2052 
0 2 . O O O O AMOUNT OF LOAN 1 . 3 3 6 , 0 0 0 0 0 

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T 
IHTEREST 

RATE 
EFFECTIVE 

DATE 

B E G I N LOAN BALNCE 

CASH ADVANCE 
PAYMENT 
PAYMENT 

TOTAL LOAN PMTS 

1 3 3 6 , 0 0 0 . 0 0 

0 . 0 0 

, 3 9 0 . 9 0 
7 3 . 3 0 

1 , 4 6 4 . 2 0 

0 . 0 0 

0 . 0 0 
0 . 0 0 

0 . 0 0 

0 . 0 0 

1 . 3 9 0 . 9 0 
7 3 . 3 0 

1 , 4 6 4 . 2 0 

0 2 . O O O O 
0 2 . O O O O 
0 2 . O O O O 

0 1 0 1 1 2 

0 6 1 2 1 2 
0 6 1 2 1 2 
0 6 1 2 1 2 

LOAH ACTIVITY 1 3 3 6 . 0 0 0 . 0 0 1 . 4 6 4 . 2 0 0 0 0 1 . 4 6 4 . 2 0 
LOAH BAUHCE UNPD I N T E R E S T 1 3 , 3 2 3 . 3 2 *« UNPD P R I N 1 . 3 3 6 , 0 0 0 . 0 0 • * 

NXT AMT DUE 1 3 . 3 6 0 . 0 0 DATE DUE 0 1 0 1 1 3 
PAYMENT STATUS ON SCHEDULE p f-AIO 

TAXES PAID 

U U t h a t « uripikd tiutMncmu msy not r« f l«c l tha iot«l amouni d u * to th* Aganoy aT p i y o T T 

RECIPIEHT'S/LEHtilEtt'S •<>">•. i d d r o i . ana UUphona numbar 

USDA RURAL DEVELOPMENT 
P H O N E # ( 3 1 4 ) 4 5 7 - 4 3 1 0 
4 3 0 0 GOODFELLOW BLVD F C - 3 5 1 
S T . L O U I S , MO 6 3 1 2 0 - 1 7 0 3 

aCAUVlQN; Tha amount ihown may 
lot ba Fully daductibia by you. 
-Imtts basad on tha loan 
•mount and tha cast and valua of 
Iha aacurad proparty may 
apply. Also, you may only daduct 
intarast lo tha axtant It 
was Incurrad by you. actually 
aald by you, and not raimbursad 
ay anothar parson. 

0MB HO. 1545-0901 

2012 
Form 1098 

Q C O R R E C T E D lif checkadi 

M o r t g a g e 

Interest 

S t a t e m e n t 

RECXPIEHT'S 'adara l Idantl l lcatlonno. 

4 3 1 7 5 7 1 1 5 
PAYER'S 'OC** * sacurlty numbor 

• • * * * * 7 3 1 1 
f Mortgage Interest received from payerfsl /borrowerlsm 

$ 0 . 0 0 

COPY B 
FOR PAYER/BORROHER 

The information in boxes 1, 
2 and 3 is important tax 
rnformation and is being 

_ furnished to the Internal 
Revenue Serv ice . If you are 

raquired lo file a return, a 
negligence penalty or other 

sanction may be imposed on 
you if the IRS deiermTnes 

that an underpayment ot tax 
results because you 

overstated a deduction 
for this mortgage Interest or 

for these poinTs or because 
you did not report this re fund 

of Interest on your return. 

PAYER'S/BORROHER'S "'mt. I traat addr .aa . clly. alala. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON, KY 4 1 1 4 3 

2 Points paid on purchase of principal res idence 

$ 

COPY B 
FOR PAYER/BORROHER 

The information in boxes 1, 
2 and 3 is important tax 
rnformation and is being 

_ furnished to the Internal 
Revenue Serv ice . If you are 

raquired lo file a return, a 
negligence penalty or other 

sanction may be imposed on 
you if the IRS deiermTnes 

that an underpayment ot tax 
results because you 

overstated a deduction 
for this mortgage Interest or 

for these poinTs or because 
you did not report this re fund 

of Interest on your return. 

PAYER'S/BORROHER'S "'mt. I traat addr .aa . clly. alala. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON, KY 4 1 1 4 3 

3 Rafund of overpaid Interest 

$ 

COPY B 
FOR PAYER/BORROHER 

The information in boxes 1, 
2 and 3 is important tax 
rnformation and is being 

_ furnished to the Internal 
Revenue Serv ice . If you are 

raquired lo file a return, a 
negligence penalty or other 

sanction may be imposed on 
you if the IRS deiermTnes 

that an underpayment ot tax 
results because you 

overstated a deduction 
for this mortgage Interest or 

for these poinTs or because 
you did not report this re fund 

of Interest on your return. 

PAYER'S/BORROHER'S "'mt. I traat addr .aa . clly. alala. and ZIP coda 

RATTLESNAKE R I D G E 2 0 - 7 0 4 
WATER D I S T R I C T 
PO BOX 4 7 5 
GRAYSON, KY 4 1 1 4 3 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

COPY B 
FOR PAYER/BORROHER 

The information in boxes 1, 
2 and 3 is important tax 
rnformation and is being 

_ furnished to the Internal 
Revenue Serv ice . If you are 

raquired lo file a return, a 
negligence penalty or other 

sanction may be imposed on 
you if the IRS deiermTnes 

that an underpayment ot tax 
results because you 

overstated a deduction 
for this mortgage Interest or 

for these poinTs or because 
you did not report this re fund 

of Interest on your return. 

Account numbar (caa Inctructions) 

2 0 0 2 2 * * * * * * 7 3 1 1 9 1 36 

4 

I R S FORM 1098 DOES NOT APPLY TO 
YOUR LOAN T Y P E . P L E A S E S E E 
I R S I N S T R U C T I O N S . 

COPY B 
FOR PAYER/BORROHER 

The information in boxes 1, 
2 and 3 is important tax 
rnformation and is being 

_ furnished to the Internal 
Revenue Serv ice . If you are 

raquired lo file a return, a 
negligence penalty or other 

sanction may be imposed on 
you if the IRS deiermTnes 

that an underpayment ot tax 
results because you 

overstated a deduction 
for this mortgage Interest or 

for these poinTs or because 
you did not report this re fund 

of Interest on your return. 

FORM 1 0 9 S (keep for your records) Depart' the Treasury - Internal Revenue Serv ice 



R a t t l e s n a k e R i d g e W a t e r D i s t r i c t 

O t i i e r A s s e t s 

F o r t h e y e a r e n d e d 1 2 / 3 1 / 1 2 

B o n d I s s u a n c e C o s t s 

B a l a n c e @ 1 2 / 3 1 / 1 1 

2 0 1 2 A m o r t i z a t i o n E x p e n s e 

B a l a n c e ® 1 2 / 3 1 / 1 2 

2 3 , 5 8 6 . 6 6 

1 , 7 4 7 . 1 6 

2 1 , 8 3 9 . 5 0 

B o n d I s s u a n c e C o s t s 

B a l a n c e ® 1 2 / 3 1 / 1 1 

2 0 1 2 A m o r t i z a t i o n E x p e n s e 

B a l a n c e ® 1 2 / 3 1 / 1 1 

1 , 1 1 9 . 1 0 

1 , 1 1 9 . 1 0 

A c c u m u l a t e d A m o r t i z a t i o n { A / C # 1 4 7 1 0 ) 

1 2 / 3 1 / 2 0 0 8 1 , 7 4 7 . 1 6 

1 2 / 3 1 / 2 0 0 9 3 , 4 9 4 . 3 2 

1 2 / 3 1 / 2 0 1 0 5 , 2 4 1 . 4 8 

1 2 / 3 1 / 2 0 1 1 6 , 9 8 8 . 6 4 

1 2 / 3 1 / 2 0 1 2 8 , 7 3 5 . 8 0 

N o t e : T h e b o n d i s s u a n c e c o s t s a r e a r e s u l t o f t h e r e f i n a n c i n g o f t h e 1 9 9 6 i s s u e o n M a y 2 9 , 2 0 0 8 . 

T h e b o n d c o s t s w i l l b e a m o r t i z e d o v e r t h e l i fe o f t h e l o a n w h i c h is 1 7 . 5 y e a r s . 

T o t a l c o s t : $ 3 0 , 5 7 5 . 3 0 A / C # 1 5 7 0 0 

A c c u m u l a t e d A m o r t i z a t i o n { / V C # 1 4 7 1 0 ) 

1 2 / 3 1 / 2 0 1 1 

1 2 / 3 1 / 2 0 1 2 1 , 1 1 9 , 1 0 

N o t e : T h e b o n d i s s u a n c e c o s t s a r e a r e s u l t o f t h e R R W D W a t e n w o r k s R e v e n u e b o n d s 

S e r i e s 2 0 1 1 , in t h e p r i n c i p a l a m o u n t o f $ 2 , 4 8 2 , 0 0 0 . c o n s i s t i n g o f $ 1 , 3 3 6 , 0 0 0 o f S e r i e s A 

B o n d s a n d $ 1 , 1 4 6 , 0 0 0 o f S e r i e s B B o n d s , 

T h e b o n d c o s t s w i l l b e a m o r t i z e d o v e r t h e l i fe o f t h e l o a n w h i c h is 1 7 . 5 y e a r s 

T o t a l c o s t : $ 1 9 , 5 8 4 . 2 6 A / C # 1 5 7 0 0 

T o t a l b a l a n c e o f 1 4 7 1 0 

a t 1 2 / 3 1 / 1 2 9 , 8 5 4 . 9 0 



Rattlesnake Ridge Water District 
Fixed Asset Listing 
For the Year Ended December 31.2012 

Accum Depr Depreciation Accum Depr Depreciation Accum Depr 
Code Description Date Meth Life Cost 2010 2011 2011 2012 2012 
304 Tan Its 1986 S/LO 40 302,600 279,905 7,565 287,470 7,565 295,035 
304 Tanks 19B9 S/L 40 82,571 59,752 2,064 61,815 2,064 63,880 
304 Tanks 1994 S/L 20 63,822 54,248 3,191 57,439 3,191 60,630 
304 Tanks-IV 1995 S /L 20 121,851 93,422 6,093 99,515 6,093 105,608 
304 Tanks-V 1997 S/L 20 10,609 7,423 530 7,953 530 8,483 
304 Tanks-VB 1997 S/L 20 129,677 90,775 6,484 97,259 6,484 103,743 
304 Tanks-IV 1996 S/L 10 2,123 2,123 . 2,123 - 2,123 
304 Tanks 2002 S/L 40 240,620 51,135 6,016 57,151 6,016 63,167 
304 Tanks 2002 S/L 40 232,000 50,750 5,800 56,550 5,800 62,350 
304 Tanks 2005 S/L 40 654,037 96,743 16,351 113,094 16,351 129,445 
304 Tank improvement 2009 S/L 20 3,998 400 200 600 200 800 
304 Radio and Tank Impro 2010 S/L 20 1,104 55 55 110 85 165 
304 Tank Improvement 2010 S/L 20 7,491 375 375 750 375 1,125 
304 Pressure Transmitter 2010 S/L 20 680 34 34 68 34 102 
304 Tank Improvement 2011 S/L 20 9,862 - 493 492 493 985 
304 fileters 2012 S/L 20 23,762 - - - 1,188 1,188 

1,886,807 787,140 55,251 842,390 56,439 898,829 

311 Greg PS 12/1/1997 S/L 10 34,075 34,075 34,075 _ 34,075 
311 Pumps 1986 S / L 10 228,080 228,080 - 228,080 - 228,080 
311 Pumps 1989 S / L 10 27,524 27,524 - 27,524 - 27,524 
311 Pumps 1993 S/L 10 9,681 9,681 9,681 9,681 
311 Pumps 1994 S/L 10 135,222 135,222 - 135,222 - 135,222 
311 Pumps 1995 S/L 10 121,851 121,851 - 121,851 - 121,851 
311 Pumps Replace 1995 S/L 10 2,238 2,238 - 2,238 - 2,238 
311 Pumps V 1997 S/L 10 1,277 1,277 - 1,277 - 1,277 
311 Pumps V 1997 S/L 10 72,039 72,039 - 72,039 - 72,039 
311 PS 4/1/1999 S/L 10 5,458 5,458 5,458 5,458 
311 Pump Station 6/24/2002 S/L 10 20,874 17,741 2,087 19,828 1,046 20,874 
311 Pump Station 9/30/2004 S/L 10 19,950 10,973 1,995 12,968 1,995 14,963 
311 Pumps 1/27/2005 S/L 10 213,026 126,042 21,303 147,345 21,303 168,648 
311 Pumps 2006 S/L 10 37,515 16,884 3,752 20,636 3,762 24,388 
311 Pumps 2010 S/L 10 5,968 597 597 1,194 597 1,791 
311 Pumps 2011 S/L 10 16,950 - 1,695 1,695 1,695 3,390 
311 Rebuilt motor 2012 S/L 10 1,650 - - - 165 165 
311 Controller @ pump station 2012 S/L 10 2,006 - - - 201 201 
311 Chemical pump 2012 S/L 10 685 - - - 69 69 

956,069 809,682 31,429 841,111 30,821 871,932 

331 Ext Lines 1989 S/L 40 446,935 234,183 11,173 245,358 11,173 256,529 
331 Lines 1994 S/L 40 980,813 416,845 24,520 441,365 24,520 465,885 
331 Lines III 1995 S/L 40 29,048 11,618 726 12,344 726 13,070 
331 Lines iV 1995 S/L 40 1,549,962 594,152 38,749 632,901 38,749 671,650 
331 Lines IV 1996 S/L 40 105,331 39,498 2,633 42,131 2,633 44,764 
331 Lines V 1997 S/L 40 56,832 19,892 1,421 21,313 1,421 22,734 
331 Lines VA 1997 S/L 40 1,062,677 371,937 26.567 398,504 26,567 425,071 
331 Water Lines 1986 S/L 40 2,405,320 1,503,325 60,133 1,563,458 60,133 1,623,591 
331 Water Lines 2002 S/L 40 3,137,872 666,799 78,447 745,246 78,447 823,693 
331 Lines 2002 S/L 40 35,443 7,384 886 8,270 886 9,156 
331 Lines 2002 S/L 40 465,086 101,736 11,627 113,363 11,627 124,990 
331 Lines 2005 S/L 40 4,381,065 648,034 109,527 757,561 '109,527 867,088 
331 Lines 2008 S/L 40 2,623,301 197,395 65,582 262,977 65,583 328,560 
331 Lines 2009 S/L 40 1,024,191 51,210 25,605 76,815 25,605 102,420 
331 Lines 2010 S/L 40 29,552 739 739 1,478 739 2,217 
331 Lines 2012 S/L 40 10,637 - - - 266 266 

18,344,070 4,864,747 458,335 5,323,082 458,602 5,781,684 

334 Hert Elem 10/1/1999 S/L 40 1,568 443 39 482 39 521 
334 Install 1991 S/L 40 16,233 7,915 406 8,321 406 8,727 
334 Install 1992 S/L 40 17,150 7,933 429 8,362 429 8,791 
334 Install 1993 S ; L 40 22,097 9,665 552 10,217 552 10,769 
334 Install 1994 S/L 40 32,012 13,203 800 14,003 800 14,803 
334 Install 1995 S/L 40 48,132 18,649 1,203 19,852 1,203 21,055 
334 Install 1996 S/L 40 44,860 16,265 1,122 17,387 1,122 18,509 
334 Install 1997 S/L 40 39,822 13,443 996 14,439 996 15,435 
334 Install 6/30/1998 S/L 40 31,885 9,963 797 10,760 797 11,557 
334 Install 6/30/1999 S/L 40 34,425 9,903 861 10,764 861 11,625 
334 Install 6/30/2000 S/L 40 41,630 10,929 1,041 11,970 1,041 13,011 
334 Install 6/30/2001 S/L 40 51,170 12,151 1,279 13,430 1,279 14,709 
334 Install 12/1/2000 S/L 40 10,232 2.581 256 2,837 256 3,093 
334 Install 4/26/2001 S/L 40 52,914 11,245 1,323 12,568 1,323 13,891 
334 Install 1/27/2005 S/L 40 785,200 116,144 19,630 135,774 19,630 155,404 
334 Install 2006 S/L 40 36,600 4.122 916 5,038 915 5,953 
334 Install 2007 S/L 40 43,600 4,253 1,215 5,468 1,215 6,683 
334 Install 2008 S/L 40 46,800 2,925 1,170 4,095 1,170 5,265 
334 Install 2009 S/L 40 28,600 1,430 715 2,145 715 2,860 
334 Install 2010 S/L 40 37,050 926 926 1,852 926 2,778 
334 Install 2011 S/L 40 28,140 - 704 704 704 1,408 
334 Install 2012 S/L 40 9,210 - - - 230 230 

1,464,330 274,088 36,380 310,468 36,608 347,076 

Total Water System 22,651,275 6,735,657 581.395 7,317,051 582,470 7,899,521 
tb14600 



Rattlesnake Ridge Water District 
Fixed Asset Listing 
For the Year Ended December 3 1 , 2012 

Accum Depr Depredation Accum Depr Depreciation Accum Depr 

Code Description Date Meth Life Cost 2010 2011 2011 2012 2012 

304 Storage Building 9/1/1988 S/L 5 699 699 egg 699 

304 Trailer 3/8/1985 S/L 5 3,150 3,150 - 3,150 - 3,150 
Disposed of Trailer (3,150) (3,150) - (3,150) - (3,150) Disposed of Trailer 

699 699 - 699 - 699 

310 Generator 10/19/1995 S/L 7 530 530 530 530 

340 Casti Register 2/14/1996 S/L 5 1,744 1,744 1,744 1,744 
Disposed of cash register (1,744) (1,744) (1,744) - (1,744) 

340 Computer Equipment 9/24/1998 S/L 5 9,980 9,980 - 9,980 - 9,980 

340 Computer Equipment 10/16/1998 S/L 5 9,905 9,905 - 9,905 - 9,905 

340 Computer Equipment 5/17/1999 S/L 5 9,170 9,170 - 9,170 - 9,170 

340 Computer Equipment 9/20/1999 S/L 5 1,590 1,590 - 1,590 - 1,690 

340 Copier 1/11/1990 S/L 5 900 900 - 900 - 900 
Disp computer Equip&Copier (31,545) (31,545) - (31,545) - (31,545) 

340 Furn Fixture 2/2/1992 DDE 5 1,869 1,669 - 1,669 - 1,669 

340 Safe 12/31/1994 S/L 7 1,609 1,609 - 1,609 - 1,609 

340 Safe 7/12/2001 S/L 7 1,675 1,675 - 1,675 - 1,675 

340 U Building Heat 2/14/1995 S/L 7 440 440 - 440 - 440 

340 Computer Equipment 4/3/2006 S/L 5 1,941 1,746 388 2,134 - 2,134 

340 Computer Equipment 3/12/2007 S/L 5 3,644 2,916 729 3,645 - 3,645 

340 Dell Laptop reading 2/3/2008 S/L 5 1,760 1,056 352 1,408 352 1,760 

340 Laser f^rinter 11/7/2008 S/L 5 950 570 190 760 190 950 

340 computer 12/3/2010 S/L 5 5,675 1,135 1,135 2,270 1,135 3,405 

340 computers 6/1/2010 S/L 5 35,978 7,196 7,196 14,392 7,198 21,388 

340 furniture and supplies 7/22/2010 S/L 7 1,965 642 642 1,284 281 1,565 

340 a/c unit 7/22/2010 S/L 7 2,529 361 361 722 361 1,083 

340 telephones 7/22/2010 S/L 5 4,691 938 938 1,876 938 2,814 

340 sensors 6/20/2010 S/L 5 780 156 156 312 156 468 

340 website 3/15/2010 S/L 5 750 150 150 300 150 450 

340 Amperometric Analyzer 11/4/2008 S/L 5 2,771 1,780 554 2,334 437 2,771 

340 Lexmark Printer 2012 S/L 5 1,170 - - - 234 234 

340 Data Radio 2012 S/L 5 1,185 - - - 237 237 

340 Lawn t^flower 2012 S/L 7 1,900 - - - 271 271 

340 computer 2012 S/L 5 595 - - - 119 119 
73,677 24,039 12,791 36,830 12,058 48,888 

341 200 S-10 10/25/2000 S/L 5 15,037 15,037 15,037 15,037 

341 2001 Chevy 2/1/2001 S/L 5 25,069 25,069 25,069 - 25,069 

341 S/L 5 (25,069) (25,069) (25,069) - (25,069) 

341 1995 Pickup 3/31/1995 S/L 5 19,552 19,552 19,552 - 19,552 

341 1996 Chevy PU 8/8/1996 S/L 5 15,298 15,298 15,298 - 15,298 

341 
1996 Chevy PU 

(34,850) (34,850) (34,850) - (34,850) 
341 1996 Ford PU 8/8/1996 S/L 5 20,092 20,092 20,092 - 20,092 

1996 Ford PU sold (20,092) (20,092) (20,092) - (20,092) 

341 1997 Blazer 2/10/1998 S/L 5 18,500 18,500 18,600 - 18,500 
341 1997 Chevy PU 6/25/1997 S/L 5 20,125 20,125 20,125 - 20,125 

sold S/L 5 (38,625) (38,625) (38,625) - (38,625) 

341 TRK Tool Box 1/11/1993 S/L 5 700 700 700 700 

341 1997 Chevy PU 8/14/2003 S/L 5 20,015 13,343 13,343 - 13,343 
341 sold truck S/L 5 (20,015) (13,343) (13,343) - (13,343) 
341 2004 Ford PU 4/9/2004 S/L 5 21,158 21,158 21,158 - 21,158 
341 Dump truck 11/30/2005 S/L 5 22,000 22,000 4,033 26,033 - 26,033 

341 2007 chevy PU 1/31/2007 S/L 5 25,675 20,540 5,135 25,675 - 25,675 

341 2004 chevy PU 4/29/2008 S/L 5 7,603 4,562 1,521 6,083 1,521 7,604 

341 09 Chevy pu 9/1/2009 S/L 5 23,744 3,166 1,583 4,749 4,749 9,498 
341 Truck 208, Radio/Lights 9/11/2009 S/L 5 613 82 41 123 123 246 

341 2012 Ford F250 truck 2012 S/L 5 26,142 ~ - - 5,228 5,228 
142,672 87,245 12,313 99,558 6,392 105,950 

345 Boring Machine 8/1/1988 S/L 5 2,751 2,751 2,751 . 2,751 

345 Leak Detector 2/20/1998 S/L 7 1,776 1,776 - 1,776 - 1,776 

345 Pressure Wash 3/25/1997 S/L 5 689 689 - 689 689 

345 Trash Pump 3/20/1998 S/L 7 850 850 - 850 - 850 

345 fuel pump 10/30/2010 S/L 7 525 75 75 150 75 225 

345 Boring Machine 4/1/2007 S/L 5 1,200 960 240 1,200 - 1,200 

345 Impact drill 7/31/2011 S/L 5 654 - 131 131 131 262 

345 Pressure Wash 8/28/2011 S/L 5 700 - 140 140 140 280 

345 Reciprocatinq saw 2012 S/L 7 550 - - - 79 79 
9,695 7,101 586 7,687 424 8,111 

348 Radio 4/1/1955 S/L 5 1,225 1,225 1,225 1,225 

348 Radio 10/18/1999 S/L 5 1,655 1,655 - 1,655 - 1,655 

348 Trk # 205 Radio 6/25/1997 S/L 5 1,532 1,532 - 1,532 - 1,532 
348 Truck Radios 3/10/1994 S/L 7 1,160 1,160 - 1,160 1,160 

5,572 5,572 - 5,572 - 5,572 

Total Other Assets 232,845 125,186 25,690 150,876 18,874 169,750 

tb14100 



Rattlesnake Ridge Water District 
Fixed Asset Listing 
For t l ia Year Ended December 31 ,2012 

Accum Depr Depreciation Accum Depr Depreciation Accum Depr 

Code Description Date Meth Life Cost 2010 2011 2011 2012 2012 

341 1 985 C70 Truck 12/27/1995 S/L 5 14,767 14,767 14,767 14,767 

Disposed of truck (14,767) (14,767) - (14,767) - (14,767) 

345 Backiioe 8/2/2004 S/L 5 48,401 48,101 48,401 48,401 

345 Trailer 12/1/2008 S/L 5 5,603 3,362 1,121 4,483 1,121 5,604 

345 Trailer 8/2/2004 S/L 5 8,400 8,400 - 8,400 - 8,400 

sold (8,400) (8,400) (8,400) - (8,400) 

345 Excavator 6/10/2010 S/L 5 42,588 8,518 8,518 17,036 8,518 25,554 

345 Trailer 3/28/2011 S/L 5 3,430 - 686 686 686 1,372 

345 Trailer Improv 5/23/2011 S/L 5 2,808 - 562 562 562 1,124 Trailer Improv 
102,830 59,981 10,887 71,168 10,886 82,054 

Total Heavy Equipment 102,830 59,981 10,887 71,168 10,666 82,054 Total Heavy Equipment 
tb 15220 

303 Land 10/1/2008 2,000 
303 Land 1/2/1992 4,500 

6,500 

304 Bal Utility BIdg 2/14/1995 S/L 31.5 1,088 550 35 585 35 620 

304 Handicap Access 7/7/1996 S/L 31.5 1,770 701 56 757 56 813 

304 Office BIdg 1/24/1992 S/L 31.5 45,077 27,129 1,431 28,560 1,431 29,991 

304 Pave Lot 8/24/1994 S/L 15 4,000 4,000 - 4,000 - 4,000 

304 Pave Lot 6/7/1996 S/L 15 2,525 2,439 168 2,607 - 2,607 

304 Utility BIdg 11/1/1994 S/L 31.5 15,385 7,893 488 8,381 488 8,869 

304 Wiring Cable 9/15/1995 S/L 31.5 2,841 1,374 90 1,464 90 1,554 

304 Shed 6/15/2006 S/L 31.5 9,000 1,287 286 1,573 286 1,859 

81,686 45,373 2,554 47,927 2,386 50,313 

340 A/C Fum Util 9/15/1995 S/L 7 3,687 3,687 . 3,687 3,687 

340 Security System 12/8/1994 S/L 7 1,621 1,621 1,621 - 1.621 Security System 
5,308 5,308 - 5,308 - 5,308 

Total Building and Land 93,494 50,681 2,554 53,235 2,386 55,621 Total Building and Land 
tb15100 

304 Structures 4/1/2002 S/L 40 1,346,167 294,473 33,654 328,127 33,654 361,781 

304 Structures 4/1/2002 S/L 40 805,788 176,268 20,145 196,413 20,145 216,558 

304 Structures 1/1/2003 S/L 40 1,072 216 27 243 27 270 

304 Structures 2/28/2003 S/L 40 4,425 869 111 980 111 1,091 
2,157,452 471,826 53,937 525,763 53,936 579,699 

320 WTP Equipment 4/1/2002 S/L 20 2,288,544 1,001,237 114,427 1,115,664 114,427 1,230,091 

320 WTP Equipment 5/4/2002 S/L 20 256,233 108,901 12,812 121,713 12,812 134,625 

320 WTP Equipment 2009 S/L 20 46,055 2,302 1,151 3,453 2,303 5,756 

320 WTP Equipment 6/30/2010 S/L 20 3,806 190 190 380 190 570 

320 WTP Equipment 6/30/2010 S/L 20 3,295 165 165 330 165 495 

320 WTP Equipment 2011 S/L 20 10,613 - 531 531 531 1,062 

320 WTP Equipment 2012 S/L 20 620 - - - 31 31 
2,609,166 1,112,795 129,276 1,242,071 130,458 1,372,529 

Total Water Treatment Plant 4,766,618 1,584,621 183,213 1,767,834 184,395 1,952,229 
tb14700 

Total 27,847,061 8,556,124 803,737 9,360,162 799,008 10,159,172 



KRWFC Flexible Term Program Series 2008 C 
Sinking Fund Payment Schedule 

iorrower: Rattlesnake Ridge Water District 
Closing Date: 05/29/08 

Monthly 
Principal 

Monthly 
Interest 

Total Monthly 
Sinking Fund 

Payments 

8 / 0 8 - 1 / 0 9 4 , 1 6 6 , 6 7 2 , 7 9 6 . 1 7 6 ^ 9 6 2 . 8 3 

2 / 0 9 - 7 / 0 9 2 , 5 0 0 . 0 0 2 , 0 3 0 . 8 3 4 7 5 3 6 : 8 3 

8 / 0 9 - 1 / 1 0 2 . 5 0 0 . 0 0 2 , 0 3 0 . 8 3 4 7 5 3 0 ^ 8 ^ 

2 / 1 0 - 7 / 1 0 2 , 5 0 0 . 0 0 1 , 9 6 7 . 0 8 4 , 4 6 7 . 0 8 

- 8 / 1 0 - 1 / 1 1 2 , 5 0 0 . 0 0 1 , 9 6 7 . 0 8 

' 2 / 1 1 - 7 / 1 1 2 , 9 1 6 . 6 7 1 , 8 9 0 . 8 3 4 , 8 0 7 . 5 0 

8 / 1 M / 1 2 2 , 9 1 6 . 6 7 1 , 8 9 0 . 8 3 4 , 8 0 7 . 5 0 

2 , 9 1 6 . 6 7 1 , 8 0 1 . 8 8 4 , 7 1 8 . 5 4 

2 , 9 1 6 . 6 7 1 , 8 0 1 . 8 8 4 , 7 1 8 , 5 4 

2 / 1 3 - 7 / 1 3 2 , 5 0 0 . 0 0 1 , 7 0 5 . 6 3 4 , 2 0 5 . 6 3 

8 / 1 3 - 1 / 1 1 2 , 5 0 0 . 0 0 1 , 7 0 5 . 6 3 4 , 2 0 5 . 6 3 

2 / M - 7 / 1 1 2 , 9 1 6 , 6 7 1 , 6 2 3 . 1 3 4 , 5 3 9 . 7 9 

8 / 1 ^ 1 / 1 5 2 , 9 1 6 . 6 7 1 , 6 2 3 . 1 3 4 , 5 3 9 . 7 9 

2 / 1 5 - 7 / 1 5 2 , 9 1 6 . 6 7 1 , 5 1 9 . 5 8 4 , 4 3 6 . 2 5 

8 / 1 5 - 1 / 1 6 2 , 9 1 6 . 6 7 1 , 5 1 9 . 5 8 4 , 4 3 6 . 2 5 

2 / 1 6 - 7 / 1 6 3 , 3 3 3 . 3 3 1 , 4 1 6 . 0 4 4 , 7 4 9 . 3 8 

8 / 1 6 - 1 / 1 7 3 , 3 3 3 , 3 3 1 , 4 1 6 . 0 4 4 , 7 4 9 . 3 8 

2 / 1 7 - 7 / 1 7 3 , 3 3 3 , 3 3 1 , 2 8 1 , 0 4 4 , 6 1 4 . 3 8 

8 / 1 7 - 1 / 1 8 3 , 3 3 3 . 3 3 1 , 2 8 1 . 0 4 4 , 6 1 4 J 8 

3 , 7 5 0 . 0 0 1 , 1 4 6 . 0 4 4 , 8 9 6 . 0 4 

8 / 1 8 - 1 / 1 9 3 , 7 5 0 . 0 0 1 , 1 4 6 . 0 4 4 , 8 9 6 . 0 4 

2 / 1 9 - 7 / 1 9 3 , 3 3 3 . 3 3 9 9 4 . 1 7 4 , 3 2 7 . 5 0 

8 / 1 9 - 1 - 2 0 3 , 3 3 3 . 3 3 9 9 4 . 1 7 4 , 3 2 7 . 5 0 

2 / 2 0 - 7 / 2 0 3 , 7 5 0 . 0 0 8 5 9 , 1 7 4 , 6 0 9 . 1 7 

8 / 2 0 - 1 / 2 1 3 , 7 5 0 . 0 0 8 5 9 . 1 7 4 , 6 0 9 . 1 7 

2 / 2 1 - 7 / 2 1 3 , 7 5 0 , 0 0 7 0 7 . 2 9 4 , 4 5 7 . 2 9 

8 / 2 1 - 1 / 2 2 3 , 7 5 0 . 0 0 7 0 7 . 2 9 4 , 4 5 7 . 2 9 

3 , 7 5 0 . 0 0 5 5 0 . 7 3 4 , 3 0 0 . 7 3 

m z - m 3 3 , 7 5 0 . 0 0 5 5 0 . 7 3 4 , 3 0 0 . 7 3 

2 / 2 3 - 7 / 2 3 4 , 1 6 6 . 6 7 3 9 4 , 1 7 4 , 5 6 0 . 8 3 

8 / 2 3 - 1 / 2 4 4 , 1 6 6 . 6 7 3 9 4 . 1 7 4 , 5 6 0 . 8 3 

2 / 2 4 - 7 / 2 4 5 , 0 0 0 . 0 0 2 1 5 . 0 0 5 , 2 1 5 , 0 0 

8 / 2 4 - 1 / 2 5 5 , 0 0 0 . 0 0 2 1 5 . 0 0 5 , 2 1 5 . 0 0 

6 6 5 , 0 0 0 . 0 0 2 5 8 , 0 0 8 . 2 5 9 2 3 , 0 0 8 . 2 5 



H A R P E R , F E R G U S O I S ^ St D A V I S 

ATTORNEYS AT LAW 

3IO WEST LIBERTY STREET 

LouisvxuLB, KENTUCKY 4OSOS 

T E L E P H O N E 

(50E) s e a - 3 e 7 i 

A p r i l 2 3 , 1985 

Farmers Home A d m i n i s t r a t i o n 
U n i t e d S t a t e s o f Amer ica 
c / o S t a t e D i r e c t o r 
333 W a l l e r Avenue 
L e x i n g t o n , Ken tucky 40504 

Re: $706,000 " R a t t l e s n a k e R idge Water D i s t r i c t Water 
System Revenue Bonds , 1984 S e r i e s A" and 
$80,000 " R a t t l e s n a k e R idge Water D i s t r i c t Water 
System Revenue Bonds , 1984 S e r i e s B" 

Gen t l emen : 

We have examined c e r t i f i e d c o p i e s o f p e r t i n e n t p r o c e e d i n g s 
o f t h e R a t t l e s n a k e R idge Water D i s t r i c t , C a r t e r , E l l i o t t and 
Lawrence C o u n t i e s , Ken tucky ( t h e " D i s t r i c t " ) , p r e c e d e n t t o and i n 
c o n n e c t i o n w i t h t h e a u t h o r i z a t i o n and i s s u a n c e by t h e D i s t r i c t o f 
i t s "Water System Revenue Bonds , 1984 S e r i e s A , " i n t h e p r i n c i p a l 
amount o f $706,000 ( t h e " S e r i e s A B o n d s " ) , and "Water System Revenue 
Bonds , 1984 S e r i e s B , " i n t h e p r i n c i p a l amount o f $80 ,000 ( t h e 
" S e r i e s B B o n d s " ) , c o l l e c t i v e l y h e r e i n a f t e r r e f e r r e d t o as t h e 
" B o n d s , " wh i ch Bonds a re i s s u e d o n l y i n t h e f o r m o f a s i n g l e f u l l y 
r e g i s t e r e d Bond f o r each such S e r i e s , d a t e d as o f t h e d a t e o f 
d e l i v e r y , b e a r i n g i n t e r e s t a t t h e r a t e o f 9-1/8% per annum i n t h e 
case o f t h e S e r i e s A Bonds and 10% per annum i n t h e case o f t h e 
S e r i e s B Bonds, p a y a b l e on Janua ry 1 and J u l y 1 o f each y e a r , 
b e g i n n i n g J u l y 1 , 1985 , and m a t u r i n g as t o p r i n c i p a l on J a n u a r y 1 o f 
each year as shown i n t h e f o l l o w i n g s c h e d u l e s : 

S e r i e s A Bonds - $706,000 

YEAR PRINCIPAL YEAR PRINCIPAL YEAR PRINCIPAL 

1988 $ 2 ,000 2001 $ 7,000 2014 $ 23 ,000 
1989 3,000 2002 8,000 2015 25,000 
1990 3,000 2003 9,000 2016 28,000 
1991 3,000 2004 10 ,000 2017 30,000 
1992 3,000 2005 11,000 2018 33,000 
1993 4 ,000 2006 12,000 2019 36,000 
1994 4 ,000 2007 13,000 2020 39,000 
1995 4 ,000 2008 14,000 2021 43,000 
1996 5,000 2009 15,000 2022 47,000 
1997 5 ,000 2010 16,000 2023 51,000 
1998 6,000 2011 18,000 2024 56,000 
1999 6 ,000 2012 20,000 2025 66,000 
2000 7,000 2013 21,000 



I I A R 3 P E K , FEKOXISO]Nr D A V I H 

Page - 2 -
Re: $706,000 " R a t t l e s n a k e R idge Water D i s t r i c t Water 

System Revenue Bonds , 1984 S e r i e s A" and 
$ 80 ,000 " R a t t l e s n a k e R idge Water D i s t r i c t Water 
System Revenue Bonds , 1984 S e r i e s B" 

S e r i e s B Bonds - $80,000 

YEAR PRINCIPAL YEAR PRINCIPAL YEAR PRINCIPAL 

1988 $ 200 2001 $ 800 2014 $ 2 ,600 
1989 200 2002 800 2015 2 ,900 
1990 300 2003 900 2016 3 ,200 
1991 300 2004 1,000 2017 3 ,500 
1992 300 2005 1,100 2018 3,800 
1993 400 2006 1,200 2019 4 ,200 
1994 400 2007 1,300 2020 4 ,600 
1995 400 2008 1,500 2021 5 ,100 
1996 500 2009 1,600 2022 5,600 
1997 500 2010 1,800 2023 6,200 
1998 600 2011 2 ,000 2024 6 , 800 
1999 600 2012 2,200 2025 7 ,500 
2000 700 2013 2,400 

p r o v i d e d , however , t h a t p r i n c i p a l i n s t a l l m e n t s o f t h e Bonds m a t u r i n g 
on and a f t e r Janua ry 1 , 1997 , a re s u b j e c t t o p repayment a t t he 
o p t i o n o f t h e D i s t r i c t on any i n t e r e s t payment d a t e on or a f t e r 
J a n u a r y 1 , 1996, a t pa r and s u b j e c t t o n o t i c e and o t h e r c o n d i t i o n s 
s e t f o r t h i n t he R e s o l u t i o n o f t h e D i s t r i c t a u t h o r i z i n g t h e Bonds . 
I t i s our o p i n i o n t h a t t h e Bonds have been a u t h o r i z e d and i s s u e d i n 
c o n f o r m i t y w i t h t h e C o n s t i t u t i o n and a p p l i c a b l e laws o f t h e 
Commonwealth o f K e n t u c k y , p a r t i c u l a r r e f e r e n c e b e i n g made t o 
Chap te r s 74 and 106 o f t he Ken tucky R e v i s e d S t a t u t e s , now i n f u l l 
f o r c e and e f f e c t . The R e s o l u t i o n o f t h e D i s t r i c t a u t h o r i z i n g t h e 
Bonds s t i p u l a t e s t h a t t h e S e r i e s A Bonds and t h e S e r i e s B Bonds rank 
on a p a r i t y , one w i t h t he o t h e r , as t o s e c u r i t y and source o f 
payment . 

Based upon our e x a m i n a t i o n o f t h e f o r e g o i n g e v i d e n c e , i t i s 
our o p i n i o n t h a t t h e Bonds i n t h e a g g r e g a t e amount o f $786,000 a re 
v a l i d and l e g a l l y b i n d i n g upon t he D i s t r i c t a c c o r d i n g t o t h e i m p o r t 
t h e r e o f and t h a t t h e Bonds , t o g e t h e r w i t h bonds r a n k i n g on a p a r i t y 
t h e r e w i t h wh i ch may h e r e a f t e r be i s s u e d and o u t s t a n d i n g f r om t i m e t o 
t i m e under t h e r e s t r i c t i o n s and c o n d i t i o n s s e t f o r t h i n s a i d 
p r o c e e d i n g s , a re p a y a b l e o n l y f r om and secu red by a p l e d g e o f a 
f i x e d p o r t i o n o f t he income and revenues t o be d e r i v e d f r om t h e 
o p e r a t i o n o f t he D i s t r i c t ' s m u n i c i p a l wa te r d i s t r i b u t i o n s y s t e m , 
wh i ch f i x e d p o r t i o n , a c c o r d i n g t o t h e te rms o f s a i d B o n d - a u t h o r i z i n g 
R e s o l u t i o n , s h a l l be s u f f i c i e n t t o pay t h e m a t u r i n g p r i n c i p a l o f and 
i n t e r e s t on t h e Bonds and any such o u t s t a n d i n g p a r i t y bonds . 



H A R r E K , F E R O T T S O N 8 C D A A I S 

Page - 3 -
Re: $706,000 " R a t t l e s n a k e Ridge Water D i s t r i c t Water 

System Revenue Bonds , 1984 S e r i e s A" and 
$ 80 ,000 " R a t t l e s n a k e R idge Water D i s t r i c t Water 
System Revenue Bonds , 1984 S e r i e s B" 

I t i s our f u r t h e r o p i n i o n t h a t t h e Bonds i n t he amount o f 
$786,000 a re exempt f r o m a l l p r e s e n t Ken tucky ad v a l o r e m t a x e s , and 
i n t e r e s t t h e r e o n i s exempt f r om p r e s e n t F e d e r a l and Ken tucky income 
t a x e s ; p r o v i d e d , however , i f t h e Bonds or any p o r t i o n t h e r e o f a r e 
a c q u i r e d by t h e F e d e r a l gove rnmen t , or any o f i t s a g e n c i e s , and s o l d 
on an i n s u r e d b a s i s f r o m the A g r i c u l t u r a l C r e d i t I n s u r a n c e Fund or 
t he R u r a l Development I n s u r a n c e Fund , as p r o v i d e d i n t h e l a s t 
sen tence o f S e c t i o n 3 0 6 ( a ) ( 1 ) o f t h e C o n s o l i d a t e d Farm and R u r a l 
Development A c t (7 U .S .C. 1 9 2 6 ( a ) ( 1 ) ) and i n S e c t i o n 309A(h) o f s a i d 
A c t (7 U .S .C. 1 9 2 9 a ( h ) ) , r e s p e c t i v e l y , no o p i n i o n i s exp ressed as t o 
t he e x e m p t i o n f rom F e d e r a l and Ken tucky income t a x a t i o n o f i n t e r e s t 
d e r i v e d i n r e s p e c t o f t h e Bonds or such p o r t i o n t h e r e o f . 

R e s p e c t f u l l y s u b m i t t e d . 

HARPER, FERGUSON & DAVIS 

W i l l i a m W. Dav i s 



•00000388061231000364010620120920* 

C O M M E R C I A L S E C U R I T Y A G R E E M E N T 

P r i n c i p a l 

$ 2 6 , 1 4 2 . 0 5 

L o a n D a t e 

0 6 ^ 2 0 - 2 0 1 2 

M a t u r i t y 

0 6 - 2 0 - 2 0 1 4 

L o a n N o 

1 2 3 1 0 

C a l l / C o l l 

M / 7 

A c c o u n t 

0 0 0 3 8 8 0 6 

O f f i c e r 

L S M 

i n i t i a l s 

References in Ifie boxes above are for Lender's use only and do not limit ttie applicatjil l ly of this document to any particular loan or item. , 
Any item above containing ' • ' * " has been omitted due to text length llmltallons. 

G r a n t o r : Ral t lesnid ie Ridge Water Dist r ic t (TIN: 
61-1037311) 
P. 0 . Box 475 
Grayson, KY 41143 

L e n d e r : The Commerc ia l Bank of Grayson 
20» E. Main St . 
P. 0 . Box 7 
Grayson , KY 41143 

THIS COMMERCIAL SECURITY AGREEMENT dated June 20, 2012, Is made and execu ted be tween RatUesnake Ridge Water Dist r ic t 
( "Grantor") and The Commerc ia l Bank o f Grayson ( "Lender" ) . 

GRANT OF SECURITY INTEREST. For va luable cons idera t ion , Grantor g ran ts to Lender a secur i ty Interest In the Col lateral l o secure the 
Indeb tedness and agrees that Lender shal l have the r igh ts s ta led In t t i ls Agreement w i t h respect to the Col lateral , In addi t ion to all o ther r i gh ts 
wh i ch Lender may have by law. 

COLLATERAL DESCRIPTION. The word "Collalerar as used In this Agreement means the following described property In which Grantor Is giving lo 
Lender a security Interest for the payment of the indebtedness and performance of all other obligallons under Ihe Note and (his AgreemanI: 

2012 Ford F2S0 SL Super Duty Reg . Cab 4WD (VIN 1FTBF2B66CEC0a9S9) 

In addition, Ihe word "Collateral" also Includes all the following: 

(A) All accessions, attachments, accessories, replacements of and additions to any of the collfl leral descr ibed herein, whether added now or later. 

(B) All products and produce of any of Ihe property described in this Collateral section. 

(C) All accounts, general intangibles, instruments, rents, monies, payments, and aH other rights, arising out ot a sale, lease, consignment or olher 
disposition of any of the property described In this Collateral section. 

(D) All proceeds (Including insurance proceeds) Irom the sale, destruction, loss, or olher disposition of any of the property described In this 
Collateral section, and sums due from a third party who has damaged or destroyed Ihe Collateral or from that party's Insurer, whether due to 
judgment, settlement or other process. 

(E) All records and data relating lo any of Ihe property described In this Collateral section, whether in Ihe form of a writ ing, photograph, microli lm, 
microfiche, or eleolronio media, together wllh all of Grantor's right, title, and interest In and lo all computer software required to utilize, aea te , 
maintain, and process any such records or data on electronic media. 

CROSS-COLLATERALIZATION. In addl l lon lo Ihe Note, this AgreemenI secures all obligallons, debts and liabilities, plus Interest thereon, of Grantor 
to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more o l them, whether now existing or hereafter 
arising, whether related or unreiated lo Ihe purpose of Ihe Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined 
or undetermined, absolute or contingent, l iquidated or unliquidated, whether Grantor may be liable individually or |ointly with others, whether obligated 
as guaranlor, surely, accommodat ion parly or otherwise, and whether recovery upon such amounts may be or hereafter may become baned by any 
statute of llmifalions, a n d whether Ihe obifgalion to repay such amounts may be or hereafter may become otherwise unenforceable. 

RIGHT OF SETOFF. To Ihe extent permitted by applicable law. Lender reserves a right of setoff In all Grantor's accounts with Lender (whether 
checking, savings, or some other account). This Includes all accounts Grantor holds Jointly with someone else and all accounts Grantor may open in 
the future. However, this does not Include any IRA or Keogh accounts, or any trust accounts lor whteh setoff would be prohibited by law. Grantor 
authorizes Lender, lo lha extent permitted by applicable law, lo charge or setoff all sums owing on the Indebtedness against any and all such accounts, 
and, at Lender's opf lon, lo administratively freeze all such accounts lo allow Lender lo protect Lender's charge and setolf rights provided In this 
paragraph. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. Wllh respect lo Ihe Collateral, Grantor represents 
and promises to Lender that; 

Perfect ion o l Secur i ty In terest . Grantor agrees lo lake whatever actions are requested by Lender lo perfecl and continue Lender's security 
interest in the Collateral. Upon request of Lender, Grantor will deliver lo Lender any and all of the documents evidencing or consli luting the 
Collateral, and Grantor will note Lender's Interest upon any and all chattel paper and instalments If not delivered to Lender lor possession by 
Lender. Th is Is a con t i nu ing Secur i ty Agreement and w i l l con t inue In ef fect even though al l o r any part o l the Indebtedness Is paid In fu l l 
and even though for a per iod o f l ime Grantor may not be Indebted l o Lender . 

Not ices to Lender . Grantor will promptly notify Lender in writing at Lender's address shown above (or such other addresses as Lender may 
designate Irom l ima lo l ime) prior to any (1) change in Grantor's name; (2) change In Grantor's assumed business name(s); (3) change In the 
structure of Ihe association Grantor; (4) change In the authorized slgner(s); (5) change In Grantor's principal oftioB address; (6) change In 
Grantor's stale of organization; (7) conversion of Granlor fo a new or different type of business entity; or (8) change In any other aspect of 
Grantor that directly or Indirectly relates to any agreements between Granlor and Lender. No change in Grantor's name or stale ol organization 
will lake elfect until after Lender has received noBce. 

No Vio la t ion. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to whteh Grantor is a party. 

Enforceabi l i ty o f Col la tera l . To the extent the Collateral consists of accounts, chattel paper, or general Intangibles, as defined by (he Uniform 
Commercial Code, the Collateral Is enforceable In accordance with Its terms, is genuine, and fully complies with all applicable laws and regulalions 
concerning form, content and manner ol preparation and execution, and all persons appearing to be obligated on the Collateral have authority 
and capacity to contract and are in fact oti l lgaled as Ihey appear to be on Ihe Collateral. There shall be no selofts or counterclaims against any of 
Ihe Col laf j ra l , and no agreement shall have been made under whteh any deductions or discounts may be claimed concerning the Collateral 
except those disclosed to Lender In writ ing. 

Locat ion of the Col la tera l . Except for vehteles, and except otherwise In Ihe ordinary course ol Grantor's business, Grantor agrees lo keep Ihe 
Collateral a l Grantor's address shown above or at such olher locations as are acceptable to Lender. II the Collaleral Is a vehtele, Granlor will keep 
the Coilateral at those addresses except (or routine travel. Upon Lender's request, Granlor will deliver lo Lender In form satislactory lo Lender a 
schedule of real properties and Coilateral locations relating lo Grantor's operations. Including without limitation the following: (1) all real property 
Granlor owns or Is purchasing; (2) all real proparty Granlor is renting or leasing; (3) all storage laclllltes Granlor owns, rents, leases, or uses; 
and (4) all other properties where Collateral Is or may be located. 

Remova l o l Ihe Col la lera l . Except in the ordinary course of Grantor's business, Grantor shall not remove Ihe Collaleral from Its existing location 
without Lender's prior written consent. To Ihe extent that Ihe Collateral consists of vehteles, or olher titled property, Granlor shall not take or permit 
any action whteh would require appltaatlon lor certificates of title for Ihe vehicles outside Ihe Commonweal th of Kentucky, without Lender's prior 
written consent. Granlor shall, whenever requested, advise Lender of Ihe exact location of Ihe Collaleral. 

Transact ions I nvo l v i ng Co l la le ra l . Except lor inventory sold or accounts collected in the ordinary course ot Grantor's business, or as otherwise 
provided lor In this AgreemenI, Granlor shall nol sell, offer lo sell, or olhenwlsa transfer or dispose of Ihe Collaleral. Granlor shall not p ledge, 
mortgage, encumber or otherwise permit Ihe Collaleral lo be sub|ecl lo any lien, security interest, encumbrance, or charge, olher than Ihe security 
Interest provided for in this Agreement, wl lhoul the prior written consent ol Lender. This includes security Interests even If junior In right lo the 
security Interests granted under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Collaleral (for whatever 
reason) shall be held in Irust for Lender and shall not be commingled with any olher funds; provided however, this requirement shall not constitute 
consent by Lender lo any sale or olher disposition. Upon receipt, Granlor shall Immediately deliver any such proceeds to Lender. 

T i t le . Granlor represents and warrants to Lender that Grantor holds good and maritetable title to Ihe Collaleral, free and clear of all liens and 
encumbrances except for Ihe lien ol this Agreement. No financing statement covering any of the Collaleral Is on lile In any public office other than 
those whteh reflect the security Interest created by this Agreement or to whteh Lender has specifically consented. Granlor shall defend Lender's 
righls In Ihe Collateral against the claims and demands of all other persons. 

Repai rs and Main tenance. Granlor agrees lo keep and maintain, and lo cause others lo keep and maintain, Ihe Collateral in good order, repair 
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P R O M I S S O R Y N O T E 

P r i n c i p a l 

$ 2 2 , 7 1 9 . 6 9 

L o a n D a t e 

1 0 - 1 5 - 2 0 1 2 

M a t u r i t y 

1 0 - 1 5 - 2 0 1 4 

L o a n N o 

8 4 1 6 1 

' Cal l 1 Co l l 

M / a 

A c b o u h t 

3 8 8 0 6 

O f f i c e r 

M D S 

I n i t i a l s 

References In the boxes above are for Lender's use only and do nol l imll the applicabllity of this dcKument lo any particular loan or item. 
Any Item above containing " * * * " has been omttted due lo lext length llmltallons. 

B o r r o w e r : Rat t lesnake R idge Water Dist r ic t (T IN: 
61-1037311) 
P. 0 . Box 47S 
Grayson, KY 41143 

L e n d e r : The Commerc ia l Bank o f Grayson 
209 E. ftflaln St . 
P. 0 . Box 7 
Grayson , KY 41143 

P r i n c i p a l A m o u n t : $ 2 2 , 7 1 9 . 6 9 I n t e r e s t R a t e : 4 . 9 9 0 % D a t e o f N o t e : O c t o b e r 1 5 , 2 0 1 2 

PROMISE TO PAY. Rat t lesnake RWge Wate r Distr ict ( "Bor rower " ) p r o m i s e s l o pay to The Commerc ia l Bank o t Grayson ( "Lender" ) , o r o rder , In 
lawfu l money o f the Uni ted S la tes of Amer ica , the pr inc ipa l amount o t T w e n t y - t w o T t iousand Seven Hund red Nineteen & 69/100 Dol lars 
($22,719.69), toge ther w i t h Interest o n Ihe unpa id pr inc ipa l balance f rom October 16, 201J, ca lcu la ted as descr ibed In the " INTEREST 
CALCL9.ATI0N METHOD" paragraph u s i n g an Inlereat ra le o f 4.990% per annum, unt i l pa id In fu l l . The Interest rate may change under Ihe 
t e r m s and cond i t i ons o f the " INTEREST AFTER DEFAULT" sec t i on . 

PAYMENT. Bor rower wi l l pay th is loan In 23 regular payments of $680.eo each and one In-egular last payment est imated a l $8,634.01. 
Bo r rowe r ' s f i rs t payment Is due November 15, 2012, and al l subsequen t payments are due o n the same day o f each month af ter that . 
Bon-ower 's f inal payment w i l l be due o n Oc tober IS , 2014, and wi l l be f o r all pr inc ipal and al l acc rued In terest n o l yet pa id . Payments Inc lude 
pr inc ipa l and Interest . Un less o the rw ise agreed o r requ i red by app l icab le law, payments w i l l be app l ied to f i rs t , any unpa id credi t Insurance 
p r e m i u m s , accrued l o the date o t rece ip t o f payment ; t hen l o any accrued unpa id Interest ; then to p r inc ipa l ; then to any unpaid co l lec t ion 
cos ts ; and then to any late charges . Loan payments shou ld t w in U.S. do l lars and may be made In p e r s o n , by te lephone o r e lectronical ly at 
any of Ihe Lender ' s o f f i ces , Monday t h r o u g h Fr iday, 8:30 a.m. l o 2:00 p.m. Payments made ou ts ide t h i s t ime per iod wi l l be credi ted Ihe nex t 
bus iness weekday . Mal l paymen ts s h o u l d be In the f o r m o f checks o r money orders . . Bo r rower w i l l pay Lender a l Lender ' s address s h o w n 
above o r at such o ther place as Lender may des ignate In w r i t i ng . 

INTEREST CALCULATION METHOD. In terest o n th is Note Is compu ted o n a 36S/38B s imp le Interest bas is ; that Is, by app ly ing the rat io o f Ihe 
Interest rate ove r the numt>er of days In a year (366 du r ing leap years) , mu l t ip l ied by the ou ts tand ing pr inc ipa l ba lance, mul t ip l ied by the actua l 
number o f days the pr inc ipa l ba lance Is ou t s tand ing . Al l Interest payable under th i s Note Is c o m p u t e d u s i n g t i l l s m e t h o d . 

PREPAYMENT. Bon-ower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of Ihe loan and wlH not be subject 
to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law. Except for the foregoing. Borrower 
may pay without penalty all or a portion of Ihe amount owed earlier lhan II is due. Early payments wlH not, unless agreed lo by Lender in writ ing, relieve 
Borrower of Bon-ower's obligation to continue to make payments under the payment schedule. Rather, early payments win reduce the principal balance 
due and may result in Borrower's making lewer payments. Bon-ower agrees not lo send Lender payments marked "paid in fuil", "without recourse", or 
similar language. II Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under this Note, and Bon-ower wHI 
remain obligated to pay any further amount owed to Lender. All wri l len communlcal ions concerning disputed amounts, including any checit or olher 
paymenl Inslrument that Indicates that the payment conslitules "payment in lu i r o l Ihe amount owed or that is tendered with other condit ions or 
llmllalions or as full satisfaction of a disputed amount must be mailed or delivered lo: The Commercial Bank of Grayson, 208 E. Main St., P. O. Box 7, 
Grayson, KY 41143. 

L A T E CHARGE. II a payment is 10 days or more lale, Bonower will be charged S.000% of the regu lar ly s c h e d u l e d payment o r »5.00, wh i cheve r Is 
greater . 

INTEREST AFTER DEFAULT. Upon dafaull . Including failure to pay upon final malurity, Ihe total sum due under this Note will continue lo accrue 
Interest at Ihe interest rale under this Note. 

D E F A l t T . Each of Ihe lollowing shall oonstitule an event ot default ("Event o l Default") under this Note: 

Payment Defaul t . Borrower falls to make any paymenl when due under this Note. 

Other Defaul ts . Bon-owar falls to comply with or to perform any olher term, obligation, covenant or condit ion conlained In this Note or In any of 
Ihe re\&\Bd documents or lo comply with or lo perform any term, obllgation, covenant or condit ion contained In any other agreement between 
Lender and Borrower. 

Default in Favor of Th i rd Par t ies. Borrower or any Grantor detaults under any loan, extension of credit, security agreement, purchasa or sales 
agreement, or any olher agreement, in favor of any other creditor or person that may materially affect any of Bon-ower's property or Bwrower 's 
abilily lo repay this Note or perform Borrower's obligations under this Note or any of the related documents. 

False Statements . Any wananly , representation or statement made or furnished to Lender by Bon-ower or on Bonower's behall under this Note 
or lha related documents Is falsa or misleading In any malarial respect, either now or at the l ime made or furnished or becomes false or misleading 
al any time thereafter. 

Inso lvency. The dissolution or lerminallon of Sorrower's sxislance as a going organlzalion, the Insolvency of Borrower, Ihe appointment of a 
receiver for any part of Bon-ower's'property, any assignment for the benefit of creditors, any type of creditor workout, or Ihe commencement o l any 
proceeding under any bankruptcy or Insolvency laws by or against Bon-ower. 

Credi tor or For fe i ture P roceed ings . Commencement of foreclosure or fortellure proceedings, whether by judicial proceeding, sel f -help, 
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. This 
Includes a aarnlshmeni of any of Bon-ower's accounts. Including deposit accounts, with Lender. However, this Evenl.of Defaull shall nol apply if 
there Is a good faith dispute by Borrower as lo Ihe validity or reasonableness of the claim whtah is Ihe basis of Ihe creditor or forfeiture proceeding 
and If Bonower gives Lender written noltae of the creditor or forteitura proceeding and deposits wl lh Lender monies or a surely bond lor the 
creditor or tortelture proceeding. In an amount determined by Lender, in ils sole discretion, as being an adequate reserve or bond lor Ihe dispute. 

Events A f fec t ing Guaran lo r . Any of the preceding events occurs with respect lo any guaranlor, endorser, surety, or accommodal ion party of any 
of the Indebtedness or any guaranlor, endorser, surety, or accommodat ion party dies or becomes Incompetent, or revokes or disputes the validity 
of, or liability under, any guaranty o l Ihe Indebtedness evidenced by this Note. 

Adverse Change. A malarial adverse change occurs in Bon-ower's financial condl l ion, or Lender believes the prospect ol paymenl or 
performance ol this Note is impaired. 

Insecur i ty . Lender in good faith believes Itself Insecure. 

LENDER'S RIGHTS. Upon default. Lender may declare Ihe enlire unpaid principal balance under this Note and all accrued unpaid interest 

Immediately due, and then Bon-ower will pay that amount. 

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else lo help collect this Nole if Bonower does nol pay. Bon-ower will pay Lender 
that amount. This Includes, subject lo any limits under applicable law, Lender's reasonable attorneys' lees and Lender's legal expenses whether or not 
there is a lawsuit, Including reasonable attorneys' lees and legal expenses lor bankruptcy proceedings (including efforts to modify or vacate any 
automatic slay or injunction), and appeals. II not prohibited by appHcabIa law, Borrower also will pay any court costs. In addition lo all olher sums 
provided by law. 

GOVERNING LAW. Th i s Note w i l l be gove rned by federa l law app l icab le to Lender and , l o the extent not p reempted by federal law, the l aws of 
Ihe Commonwea l th o f Ken tucky w i t hou t regard to I ls con f l i c t s of law p rov is ions . Th i s No le has been accepted by Lender In Ihe 
Commonwea l t h of Ken tucky . 

DISHONORED ITEM FEE. Bon-ower Will pay a lee lo Lender o l $15.00 if Bon-ower makes a paymenl on Borrower's loan and lha check or 

preaulhorized charge wllh which Bon-ower pays Is later dishonored. 

RIGHT OF SETOFF. To Ihe extent permitted by applicable law. Lender reserves a right of setoff In all Bon-ower's accounts with Lender (whether 
checking, savings, or some olher account) . This Includes all accounts Borrower holds jointly wl lh someone else and all accounis Borrower may open In 
Ihe luture. However, this does not include any IRA or Keogh accounis, or any Imsl accounis for which setoff wou ld be prohlbl led by law. Borrower 
authorizes Lender, lo the extent permitted by applicable law, to charge or selolf all sums owing on Ihe indebtedness against any and all such accounis, 
and , at Lender's opt ion, to admlnistrafively freeze all such accounis lo allow Lender lo protect Lender's charge and setoff righls provided in this 
paragraph. 
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References In tfie boxes above are for Lender's use only and do not l imit the applicabil i ty of this document to any particular loan or i tem. 
Any i tem above containing has been omi t ted due to tex t length l imitat ions. 

B o r r o w e r : Ratttesnaka Rfdge Water District 
P. O. Box 4 7 5 
Grayson, KY 4 1 1 4 3 

L e n d e r : The Commercial Bank of Grayson 
208 E. Main S t . 
P. O. Box 7 
Grayson, K Y 4 1 1 4 3 

P r i n c i p a l A m o u n t : $ 7 5 , 0 7 5 . 0 0 I n t e r e s t R a t e : 4 . 7 5 0 % D a t e o f N o t e : M a r c h 1 8 , 2 0 1 3 

PROMISE TO PAY. Rattlesnake Ridge Water District (-Borrower") promises to pay to The Commercial Bank of Grayson {"Lender') , or order, in 
lawful money of the United States of America, tha principal amount of Seventy-five Thousand Seventy-five & 00 /100 Dollars ($75,075.00) , 
together w/ith Interest on the unpaid principal balance from March 18 , 2 0 1 3 , calculated as described in the " INTEREST CALCULATION 
METHOD" paragraph using an intareit rate of 4 . 7 5 0 % per annum, until paid In full. The Interest rate may change under the temis and 
conditions of the " INTEREST AFTER DEFAULT" section. 

PAYMENT. Borrower wNI pay this loan In 12 payments of * 6 , 4 1 9 . 2 5 each payment. Borrower's first payment Is due April 18 , 2 0 1 3 , and all 
subsequent payments ara due on the seme day of each month after that. Borrower's final payment wlil bo due on March 18, 2014 , and will be 
for all principal and all accrued Interest not yet paid. Payments include principal and Interest. Unless otherwise agreed or required by applicable 
law, payments will be applied to Unless otherwise agreed or required by appncable law, payments will be appBed lo first, any unpaid credit 
insurance premiums, accrued to the date of receipt of payment; then to any accrued unpaid Interest; then to principal; then to any unpaid 
collection costs ; and then to any late charges. Loan payments should be in U. S . Dollars and may be made In person, by telephone or 
electronically at any of tha Lender's offices, on Monday through Friday during business hours. Payments made on Saturdays, Sundays and 
National Holidays will be credited on the next business day that office is open. Mail payments should be In the form of checks or money orders. 
, Borrower will pay Lender at Lender's address shown above or at such othar place as Lender may designate in writtng. 

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 3 6 5 / 3 6 5 simple interest basis; that Is, fay applying the ratio of the 
interest rate over the number of days in a year (366 during leap years), multiplied by the otitstandlng principal balance, multiplied by the actual 
number of days the principal balance is outstanding. Alt interest payable under this Note Is computed using this method. 

PREPAYMENT. Borrower agrees that all loan fees and other prepaid f inance charges are earned ful ly as of the date of the loan and wi l l not be 
subject to refund upon early payment (whether voluntary or as a result of defaul t) , except as otherw/se required by law. Except for the 
foregoing. Borrower may pay w i thou t penalty alt or a port ion of the amount o w e d earlier than it Is due. Early payments wi l l not , unless agreed 
to by Lender In wr i t i ng , relieve Borrower of Borrower 's obl igat ion to cont inue to make payments under the payment schedule. Rather, early 
payments wi l l reduce the principal balance due and may result In Borrower 's making fewer payments . Borrower agrees not to send Lender 
payments marked "pa id In fu l l " , " w i t h o u t recourse" , or similar language. If Borrower sends such a payment , Lender may accept it w i thou t 
losing any of Lender's r ights under this Note, and Borrower wi l l remain obl igated to pay any further amount o w e d to Lender. Al l w r i t t en 
communicat ions concerning disputed amounts , including any check or other payment Instrument that indicates that the payment const i tutes 
"payment In fu l l " of the amount o w e d or that is tendered w i t h other condit ions or l imitat ions or as full sat isfact ion of a disputed amount must be 
mailed or delivered t o : The Commercial Bank of Grayson, 208 E. Main St. , P. O. Box 7 , Grayson, KY 4 1 1 4 3 . 

L A T E C H A R G E . If a payment Is 10 days or more tate. Borrower w i l l be charged 5 . 0 0 0 % of the regularly scheduled payment or $5 .00 , 
whichever Is greater. 

INTEREST AFTER D E F A U L T . Upon default , including failure to pay upon final matur i ty , the tota l sum due under this Note wi l l continue to accrue 
Interest at the Interest rate under this Note. 

DEFAULT. Each of the fo l lowing shall const i tute an event of default {"Event of Default") under this Note: 

Payment Default. Borrower fal ls to make any payment when due under this Note. 

Other DefauKs. Borrower fails to comply w i t h or to per form any other te rm, obl igat ion, covenant or condi t ion contained In this Note or In 
any of the related documents or to comply w i t h or to per form any te rm, obl igat ion, covenant or condi t ion contained in any other agreement 
be tween Lender and Borrower. 

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit , securi ty agreement, purchase or 
sales agreement, or any other agreement. In favor of any other creditor or person that may material ly a f fect any of Borrower 's property or 
Borrower 's ability to repay this Note or perform Borrower 's obligations under this Note or any of the related documents . 

False Statements. Any war ran ty , representat ion or statement made or furnished to Lender by Borrower or on Bon-ower's behalf under this 
Note or the related documents Is false or misleading in any material respect, ei ther n o w or at the t ime made or furnished or becomes false 
or misleading at any t ime thereafter. 

Insolvency. The dissolut ion or terminat ion of Bor rower 's existence as a going organizat ion, the Insolvency of Borrower, the appointment of 
a receiver for any part of Bor rower 's property , any assignment for the benefi t of credi tors, any type of creditor workou t , or the 
commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower. 

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfei ture proceedings, whether by judicial proceeding, self-help, 
repossession or any other method , by any credi tor of Borrower or by any governmenta l agency against any collateral securing the loan. 
This includes a garnishment of any of Borrower 's accounts, including deposit accounts , w i t h Lender. However , this Event of Default shall 
not apply if there Is a good fa i th dispute by Borrower as to the validity or reasonableness of the c la im wh i ch Is the basis of the creditor or 
forfeiture proceeding and If Borrower gives Lender wr i t t en notice of the creditor or forfei ture proceeding and deposits w i t h Lender monies or 
a surety bond for the creditor or for fei ture proceeding, In an amount determined by Lender, In Its sole d iscret ion, as being an adequate 
reserve or bond for the dispute. 

Events Affecting Guarantor. Any of the preceding events occurs w i t h respect to any guarantor , endorser, surety, or accommodat ion party 
of any of the Indebtedness or any guarantor, endorser, surety, or accommodat ion party dies or becomes incompetent , or revokes or 
disputes the validity of, or liabil ity under, any guaranty of the indebtedness evidenced by this Note. 

Adverse Change. A material adverse change occurs In Borrower 's financial condi t ion, or Lender bel/eves the x>^OS^QCX of payment or 
performance of this Note is impaired. 

Insecurity. Lender in good fai th believes itself insecure. 

LENDER'S R IGHTS. Upon default . Lender may declare the entire unpaid principal balance under th is Note and all accrued unpaid interest 
immediately due, and then Borrower wi l l pay that amount . 

A T T O R N E Y S ' F E E S ; E X P E N S E S . Lender may hire or pay someone else to help col lect this Note If Borrower does not pay. Borrower wi l l pay 
Lender that amoun i . This includes, subject to any l imits under applicable law. Lander's reasonable at torneys ' foes and Lender's legal expenses 
whether or not there Is a lawsu i t , including reasonable at torneys ' fees and legal expenses for bankruptcy proceedings (including ef forts to 
modi fy or vacate any automat ic stay or in junct ion), and appeals. If not prohibi ted by appflcable l aw , Bor rower also wi l l pay any cour t costs, in 
addit ion to all other sums provided by law. 

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of 
the Commonwealth of Kentucky without regard to Hs conflicts of law provisions. This Note has been accepted by Lender In the Commonwealth 
of Kentucky. 

DISHONORED ITEM F E E . Borrower wi l l pay a fee to Lender of $15.00 If Borrower makes a payment on Borrower 's loan and the check or 
preauthorized charge w i t h wh ich Borrower pays Is later d ishonored. 

RIGHT OF S E T O F F . To the extent permit ted by applicable law, Lender reserves a r ight of setof f in all Bor rower 's accounts w i t h Lender (whether 
check ing, savings, or some other account) . This includes ail accounts Borrower holds joint ly w i t h someone else and all accounts Borrower may 
open in the future. However , this does not Include any IRA or Keogh accounts, or any t rust accounts for wh i ch setof f wou ld be prohibited by 
law . Borrower authorizes Lender, to tha extent permi t ted by applicable law, to charge or setof f all sums ow ing on the debt against any and all 
such accounts , and, at Lender's op t ion , to administrat ively freeze all such accounts to al low Lender to protect tender ' s charge and setof f r ights 
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References In ttie boxes above are for Lender's use only and do not Hmit the applicability of this document to any particular loan or Hem 
Any item above containing has been omitted due to text length limitations. 

B o r r o t w e r : Ratt lesnalte R idge Water Dis t r ic t (TIN: 
61-1037311) 
P. 0 . Box 47S 
Grayson, KY 41143 

L e n d e r ; The Commerc ia l Bank o f Grayson 
208 E. Main St. 
P. 0 . Box 7 
Grayson , KY 41143 

P r i n c i p a l A m o u n t : $ 2 7 , 3 1 4 . 8 7 I n t e r e s t R a t e : 4 . 7 5 0 % D a t e o f N o t e : J u l y 1 2 , 2 0 1 2 

PROiailSE TO PAY. Ratt lesnake R idge Wate r Distr ict ("Bon-ower") p rom ises to pay l o The Commerc ia l Bank o f Grayson ( X e n d e r " ) , o r order , In 
lawfu l money o l Ihe United Sta les o f Amer ica , Ihe pr inc ipal amount of T w e n t y - s e v e n Thousand Tt i ree Hundred Four teen & 87/100 Dol lars 
($27,314.87), logo fher w i t h In lerest o n Ihe unpafd prtncfpaf balance f rom Ju ly I 2 , 2012, ca lcu la ted as descr ibed In Ihe " INTEREST 
CALCULATION METHOD" paragraph u s i n g an Interest rate o t 4.750% per annum, unt i l paid In fu l l . The Interest rate may change under Ihe 
t e r m s and cond i t i ons of the " INTEREST AFTER DEFAULT" sec t ion . 

PAYMENT. Bor rower wi l l pay th is loan In 23 regular payments o f *815.62 each and one i r regular last payment est imated at $10,354.84. 
B o r r o w e r ' s first paymen l Is due Augus t 12, 2012, and al l subsequen t paymen ts are due o n the same day o f each mon th af ter that. Bo r rower ' s 
f ina l payment w i l l be due o n Ju ly 12, 2014, and wi l l be for al l pr inc ipal and al l accn ied Interest no l ye t pa id . Payments Inc lude pr inc ipa l and 
in terest . Unless othera/ lse agreed o r requ i red by appl icable law, payments w i l l be appl ied to f i rs t , any unpa id credi t Insurance p rem iums , 
acc rued l o the date of receipt of payment ; then to any accrued unpaid Interest ; then to pr inc ipa l ; t hen l o any unpa id co l lec t ion cos ts ; and then 
l o any la le charges. Loan payments shou ld be In U.S. do l lars and may be mads In pe rson , by te lephone o r e lectronical ly at any o f the 
Lende r ' s o f f i ces , Monday t h rough Fr fday, 8:30 a.m. to 2:00 p j n . Payments made ou ts ide th is l ime pe r i od w i l l be c red i ted Ihe next bus iness 
weekday . Mal l payments shou ld be In Ihe fo rm o f checks o r money o r d e r s - Bo r rower wi l l pay Lender at Lender ' s address shown above o r at 
such o l he r p lace as Lender may des igna te In w r i t i ng . 

INTEREST CALCULATION METHOD. In terest o n th is Note Is compu ted o n a 365/365 s imp le Interest bas is ; that Is, by app ly ing Ihe rat io o l the 
Interest ra le o v e r Ihe number o f days In a year (366 du r ing leap years) , mu l t ip l ied by Ihe ou t s l and lng pr inc ipa l ba lance, mul t ip l ied by the actual 
number of days the pr inc ipal ba lance Is ou ts tand ing . All Interest payable under th i s Note Is compu ted u s i n g th is m e t h o d . 

PREPAYMENT. Bonower agrees that all loan lees and other prepaid finance charges are earned lully as of Ihe dale o l Ihe loan and will not ba subject 
to refund upon eariy paymenl (whether voluntary or as a result o l default), except as otherwise required by law. Except for Ihe loregoing, Bonower 
may pay wl lhoul penalty all or a port ion of the amount owed eaillar lhan II Is due. Early payments wHI nol , unless agreed lo by Lender in wri l ing, relieve 
Borrower o l Bonower's obtlgallon to continue to make payments under Ihe payment schedule. Rather, early payments will reduce Ihe principal balance 
due and may result In Borrower's making lewer payments. Bon-ower agrees nol lo send Lender payments marked "paid in fuH", "wllhoul recourse", or 
similar language. II Bonower sends such a payment. Lender may accept it without losing any of Lender's righls under this Nole, and Bonower will 
remain obllgaled to pay any further amouni owed lo Lender. All written communlcal ions concerning disputed amounts, including any check or other 
payment inslrument that indteales thai the paymenl conslitules "paymenl In lul l" of Ihe amoun i owed or that Is tendered with olher condll ions or 
limllallons or as ftjil satisfacllon of a dispuled amount must be mailed or delivered lo: The Commercial Bank of Grayson, 208 E. Ivlain SL, P. 0 . Box 7, 
Grayson, KY 41143. 

LATE CHARGE. If a paymenl Is 10 days or more lale. Borrower will be charged 5.000% of the regular iy schedu led payment o r $5.00, wh i cheve r Is 
greater . 

INTEREST AFTER DEFAULT. Upon delault, including failure to pay upon final malurity, Ihe total sum due under this Nole wBI continue to accrue 
Inleresl a l ttie Interest rale under this Note. 

DEFAULT. Each o l Ihe following shall consl i lule an event of defaull ( t v e n i of Default") under Ihls Nole: 

Payment [ )e faul l . Borrower falls to make any payment when due under this Note. 

Other Defaul ts. Borrower lalls to comply with or to perform any olher term, obligation, covenant or condit ion contained In this Nole or in any o l 
Ihe relaled documents or to comply with or to perform any term, obligation, covenant or condl l ion conlained In any olher agreement behween 
Lender and Borrower. 

Default In Favor o t Th i rd Par t ies. Bonower or any Granlor delaulls under any loan, extension of credit, security agreomeni, purchase or sales 
agreement, or any olher agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or Borrower's 
ability to repay this Nole or perform Borrower's obligations under this Nole or any of Ihe related documents. 

False Statements . Any wananty, represenlalion or slalemanl made or lurnlshed lo Lender by Bon-ower or on Bonower's behalf under this Nole 
or Ihe related documents is false or misleading In any material respect, either now or al Ihe l ime made or furnished or becomes false or misleading 
at any time thereafter. 

Death o r Inso lvency. The dissolution of Bon-ower (regardless of whether elBcllon lo continue Is made), any member withdraws from Borrower, or 
any olher termination o l Borrower's exislence as a going business or Ihe dealh of any member, Ihe Insolvency o l Borrower, the appointment of a 
receiver for any parf of Bonower's.property, any assignment for Ihe benafi l of creditors, any type of credlfor workout, or the commencement of any 
proceeding under any bankruptcy or Insolvency laws by or against Bon-ower. 

Cred i to r o r For fe i ture Proceed ings . Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, 
repossession or any other method, by any creditor of Bonower or by any governmental agency against any collateral securing Ihe loan. TTils 
includes a garnlshmenl of any of Borrower's accounts. Including deposit accounts, with Lender. However, Ihls Event of Defaull shall nol apply If 
Ihere Is a good talth dispute by Borrower as lo Ihe validity or reasonableness of the da lm which Is Ihe basis of the creditor or tortelture proceeding 
and tf Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits wl lh Lender monies or a surety bond for the 
creditor or lorfeilure proceeding, in an amouni determined by Lender, in lis sole discrelion, as being an adequate reserve or bond for Ihe dispute. 

Even ts A f fec t ing Guaranlor. Any ot Ihe preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any 
of Ihe indebtedness or any guaranlor, endorser, surely, or accommodation party dies or becomes incompetent, or ravoi<e5 or disputes Ihe validity 
of, or liability under, any guaranty of t l ie Indebtedness evidenced by this Note. 

Adve rse Change. A material adverse change occurs in Bonower 's financial condit ion, or Lender believes Ihe prospecl of payment or 
performance o l Ihls Nole Is Impaired. 

Insecur i ty . Lender In good lailh believes Itself Insecure. 

LENDER'S RIGHTS. Upon default. Lender may declare the enlire unpaid principal balance under this Note and all accrued unpaid Interest 
Immediately due, and then Borrower will pay that amount. 

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else lo help collect this Note if Sorrower does nol pay. Bon-ower wBI pay Lander 
thai amoun i . This includes, subject lo any llmils under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses whether or not 
there Is a lawsuit, including reasonable attorneys' fees and legal expenses lor bankruptcy proceedings (including efforts to modify or vacate any 
automatic stay or injunction), and appeals. If not prohlbl led by applicable law. Borrower also wlH pay any court costs. In addition to all olher sums 
provided by law. 

GOVERNING L A W . Th is Note wi l l be gove rned by federa l law appl icable to Lender and , to the ex tent n o l p reempted by federal law, the laws o f 
Ihe Commonwea l t h of Ken tucky w i t hou t regard l o Its con f l i c t s o l law p rov i s i ons . Th is Note has been accepted by Lender In Ihe 
Commonwea l t h of Ken tucky . 

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $15.00 if Borrower makes a payment on Borrower's loan and the check or 
preaulhorized charge with which Bonower pays Is later dishonored. 

RIGHT OF SETOFF. To Ihe extent permitted by applicable law. Lender reserves a right of setolf In all Borrower's accounts wl lh Lender (whether 
checking, savings, or some other accounl) . This includes all accounis Bonower holds jolnlly wl lh someone else and all accounis Bonower may open in 
Ihe future. However, Ihls does not Include any IRA or Keogh accounts, or any IrusI accounis for which selolf wou ld be prohlbl led by law. Bonower 
authorizes Lender, lo Ihe exlenl permitted by applteable law, lo charge or setoff all sums owing on the indebtedness against any and all such accounis, 
and , at Lender's option, lo adminislratively freeze all such accounts to allow Lender lo protect Lender's charge and setoff righls provided in Ihls 



ATTORTJEYS L ^ W 

3IO WEST LIBERTY STREET 

Lotnsviia : .E, KENTUCKY 40202 

L o c i s v n x E O m c B 
(S02> S S S - 3 a 7 I 

T E L E C O P I E R ( 5 0 2 ) 5 S 2 - 3 9 0 S 

a a W E S T F I F T H S T R E E T 
C O V I N G T O N , K E N T U C K Y 4IOI I 

June 6 , 1989 

C o v T N O T O N OFFICE 
<606) 4 9 I -07 I 2 

T E L E C O P I E R (BOS) 4 9 1 - 0 1 3 7 

U n i t e d S t a t e s o f Amer ica 
Farmers Home A d m i n i s t r a t i o n 
c / o S t a t e D i r e c t o r 
333 W a l l e r Avenue 
L e x i n g t o n , Ken tucky 40504 

Re: $195,000 R a t t l e s n a k e Ridge Water D i s t r i c t 
Water System Revenue Bonds , S e r i e s o f 1989 

L a d i e s and Gen t lemen : 

We have examined c e r t i f i e d c o p i e s o f p e r t i n e n t p r o c e e d i n g s 
o f t he R a t t l e s n a k e Ridge Water D i s t r i c t , C a r t e r , E l l i o t t and 
Lawrence C o u n t i e s , Ken tucky ( t h e " D i s t r i c t " ) , p r e c e d e n t t o and i n 
c o n n e c t i o n w i t h t he a u t h o r i z a t i o n and i s s u a n c e by t h e D i s t r i c t o f 
i t s Water System Revenue Bonds, S e r i e s o f 1989, i n t h e p r i n c i p a l 
amount o f $ 1 9 5 , 0 0 0 , wh i ch bonds a re i s s u e d o n l y i n t h e f o r m o f a 
s i n g l e f u l l y r e g i s t e r e d bond ( t h e " B o n d " ) , d a t e d as o f t h e d a t e o f 
d e l i v e r y , b e a r i n g i n t e r e s t a t f i v e p e r c e n t (5%) per annum, p a y a b l e 
on Janua ry 1 and J u l y 1 o f each y e a r , and m a t u r i n g as t o p r i n c i p a l 
on J a n u a r y 1 o f each yea r as shown i n t h e f o l l o w i n g s c h e d u l e : 

YEAR PRINCIPAL YEAR PRINCIPAL 

1991 $ 2 ,000 2010 $ 5 ,000 
1992 2 ,000 2011 5,000 
1993 2 ,000 2012 5,000 
1994 2,000 2013 5,000 
1995 2,000 2014 6,000 
1996 2 ,000 2015 6,000 
1997 2 ,000 2016 6,000 
1998 3,000 2017 6,000 
1999 3,000 2018 7,000 
2000 3,000 2019 7,000 
2001 3,000 2020 7,000 
2002 3,000 2021 8,000 
2003 3,000 2022 8,000 
2004 3,000 2023 9,000 
2005 4 ,000 2024 9,000 
2006 4 ,000 2025 9,000 
2007 4 ,000 2026 10 ,000 
2008 4 ,000 2027 11,000 
2009 4 ,000 2028 11,000 

I 

11 ^^^s 



3 I O WEST L I B E R T Y S T R E E T 

L0UISVXLI4E, KENTUCKY 4oaoa 

2 8 W E S T F I F T H S T R E E T 
C O V I N G T O N , K E N T U C K Y 4 I O I I 

LOUISVILLE O m c E 
( 5 0 2 ) S e 2 - 3 a 7 I 

T E L E C O P I E R ( 5 0 2 ) 5 S 2 - 3 9 0 5 

September 2 , 1992 

U n i t e d S t a t e s o f Amer ica 
Farmers Home A d m i n i s t r a t i o n 
c / o S t a t e D i r e c t o r 
771 C o r p o r a t e D r i v e 
L e x i n g t o n , Ken tucky 40503 

Re: $365,000 R a t t l e s n a k e R idge Water D i s t r i c t 
Water System Revenue Bonds, S e r i e s o f 1992 

L a d i e s and Gen t lemen : 

We have examined c e r t i f i e d c o p i e s o f p e r t i n e n t p r o c e e d i n g s 
o f t h e R a t t l e s n a k e R idge Water D i s t r i c t , C a r t e r , E l l i o t t and 
Lawrence C o u n t i e s , Ken tucky ( t h e " D i s t r i c t " ) , p r e c e d e n t t o and i n 
c o n n e c t i o n w i t h t h e a u t h o r i z a t i o n and i s s u a n c e by t h e D i s t r i c t o f 
i t s Water System Revenue Bonds, S e r i e s o f 1992, i n t h e p r i n c i p a l 
amount o f $ 3 6 5 , 0 0 0 , w h i c h bonds a re i s s u e d o n l y i n t h e f o r m o f a 
s i n g l e f u l l y r e g i s t e r e d bond ( t h e " B o n d " ) , d a t e d as o f t h e d a t e o f 
d e l i v e r y , b e a r i n g i n t e r e s t a t f i v e p e r c e n t (5%) per annum, p a y a b l e 
on J a n u a r y 1 and J u l y 1 o f each y e a r , and m a t u r i n g as t o p r i n c i p a l 
on J a n u a r y 1 o f each y e a r as shown i n t h e f o l l o w i n g s c h e d u l e : 

YEAR PRINCIPAL YEAR PRINCIPAL 
1994 $ 3 ,500 2013 $ 8,500 
1995 3 , 500 2014 9,000 
1996 4 , 000 2015 9,500 
1997 4 , 000 2016 10,000 
1998 4 ,000 2017 10,500 
1999 4 , 500 2018 11,000 
2000 4 ,500 2019 11,500 
2001 5 ,000 2020 12,000 
2002 5 ,000 2021 13,000 
2003 5 ,500 2022 13,000 
2004 5 , 500 2023 14,000 
2005 6,000 2024 14,500 
2006 6,000 2025 15,500 
2007 6,500 2026 16,000 
2008 6,500 2027 17,000 
2009 7, 000 2028 17,500 
2010 7 ,500 2029 18,500 
2011 8,000 2030 19,500 
2012 8 ,000 2031 20,000 

C o v m o T O K O F n c E 
<606) 4 9 I - 0 7 I 2 

T E L E C O P I E R (SOS) 4 9 I - O I S 7 



CovuTOTOir OFFICE 
( e 0 6 ) 4 3 t - 0 7 I 2 

TELECOPIER ( 6 0 e ) •O-Sl-OIBT 

United States of America 
Department of Agriculture 
c/o State Director 
771 Corporate Drive, Suite 200 
Lexington, Kentucky 40503-5477 

Re; $631,000 Rattlesnake Ridge Water District Water 
System Revenue Bonds, 1994 Series A and B 

Ladies and Gentlemen: 

We have examined certified copies of pertinent proceedings of the Rattlesnake Ridge 
Water District, Carter, Elliott and Lawrence Counties, Kentucky (the "District"), precedent to and 
in connection with the authorization and issuance of its Water System Revenue Bonds, 1994 
Series A and B, in the aggregate principal amount of $631,000, which bonds are issued only in the 
form of a single fully registered bond for each series, in the principal amounts shown in the 
following schedules (the "Bonds"), dated as of the date of delivery, bearing interest at 4-1/2% per 
annum, such interest being payable on January 1 and July 1 of each year, and maturing as to 
principal on January 1 of each year as shown in the following schedules: 

1994 Series A Maturity Schedule ($434.000) 

Year Principal Year Principal Year Principal 

1997 $4,000 2010 $8,000 2023 $14,000 
1998 4,000 2011 8,000 2024 15,000 
1999 5,000 2012 9,000 2025 16,000 
2000 5,000 2013 9,000 2026 17,000 
2021 5,000 2014 9,000 2027 17,000 
2002 5,000 2015 10,000 2028 18,000 
2003 6,000 2016 10,000 2029 19,000 
2004 6,000 2017 11,000 2030 20,000 
2005 6,000 2018 11,000 2031 21,000 
2006 6,000 2019 12,000 2032 22,000 
2007 7,000 2020 12,000 2033 23,000 
2008 7,000 2021 13,000 2034 23,000 
2009 7,000 2022 14,000 

H A R P E R , F E R G T J S O I S T 8C D A V I S 

ATTORNEYS .A.T LA.W 

I 7 3 0 MEIDINGER TOWER 

4 6 2 SOUTH FOURTH AVENUE 

LouisvttUE, KENTUCKY 4020S-3413 

SB WEST FIFTH STREET 

COVINGTON, KENTUCKY 4101 I 
L o t J l S V l U L E OFFICE 

(S02> 5 B E - 3 B 7 I 
TELECOPIER ( S 0 2 ) S a 2 - 3 9 0 5 

May 8, 1995 



H A R P E R , F E R G U S O i i r 6c D A V I S 

Page -2-
Re: $631,000 Rattlesnake Ridge Water District Water 

System Revenue Bonds, 1994 Series A and B 

1994 Series B Maturity Schedule ($197.000) 

Year Principal Year Principal Year Principal 

1997 $ 2,000 2010 $ 3,500 2023 $ 6,500 
1998 2,000 2011 4,000 2024 6,500 
1999 2,500 2012 4,000 2025 7,000 
2000 2,500 2013 4,000 2026 7,500 
2001 2,500 2014 4,500 2027 7,500 
2002 2,500 2015 4,500 2028 8,000 
2003 2,500 2016 , 5,000 2029 8,500 
2004 3,000 2017 5,000 2030 8,500 
2005 3,000 2018 5,000 2031 9,500 
2006 3,000 2019 5,500 2032 9,500 
2007 3,000 2020 5,500 2033 10,000 
2008 3,500 2021 6,000 2034 10,000 
2009 3,500 2022 6,000, 

provided, however, that principal installments of the Bonds maturing on and after January 1, 
2006, are subject to prepayment at the option of the District on any interest payment date on or 
after January 1, 2005, at par and subject to notice and other conditions set forth in the Resolution 
of the District authorizing the Bonds. It is our opinion that the Bonds have been authorized and 
issued in conformity with the Constitution and applicable laws of the Commonwealth of 
Kentucky, particular reference being made to Chapters 74 and 106 of the Kentucky Revised 
Statutes, now in fiill force and effect. 

Based upon our examination of the foregoing evidence, it is our opinion that the 
Bonds in the aggregate amount of $631,000 are valid and legally binding upon the District 
according to the import thereof, and that the Bonds, together with bonds ranking on a parity 
therewith which have heretofore been issued and are outstanding and which may hereafter be 
issued and outstanding from time to time under the restrictions and conditions set forth in said 
proceedings, are payable only from and secured by a pledge of a fixed portion of the income and 
revenues to be derived from the operation of the District's municipal water distribution system, 
which fixed portion, according to the terms of said Bond-authorizing Resolution, shall be 
sufficient to pay the maturing principal of and interest on the Bonds and such outstanding parity 
bonds. 

It is our fiirther opinion that the Bonds in the aggregate amount of $631,000 are 
exempt from all present Kentucky ad valorem taxes, and under existing laws the interest thereon 
is excluded fi-om gross income for Federal and Kentucky income tax purposes; provided, 
however, if the Bonds or any portion thereof are acquired by the Federal government, or any 
agency thereof, and sold on an insured basis from the Agricultural Credit Insurance Fund or the 



TRANSCRIPT OF PROCEEDINGS 

RATTLESNAKE RIDGE WATER DISTRICT 
WATERWORKS REFUNDING REVENUE BONDS 

SERIES 1996 
DATED FEBRUARY 1, 1996 

IN THE AMOUNT OF $875,000 

APPROVING L E G A L OPINION 
By 

RUBIN HAYS & FOLEY 
First Trust Centre 

200 South Fifth Street 
Louisville, Kentucky 40202 

(502) 569-7550 



TRANSCRIPT OF PROCEEDINGS 

RATTLESNAKE RIDGE WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 1995 

DATED SEPTEMBER 6, 1996 

IN THE AMOUNT OF $545,000 

CONSISTING OF 

$445,000 OF SERIES A BONDS 

AND 

$100,000 SERIES B BONDS 



TRANSCRIPT OF PROCEEDINGS 

R A T T L E S N A K E R I D G E W A T E R DISTRICT 
WATERWORKS R E V E N U E BONDS, SERIES 2001 

DATED JUNE 21, 2001 

IN T H E AMOUNT OF $960,000 

CONSISTING OF 

$900,000 OF SERIES A BONDS 

AND 

$60,000 OF SERIES B BONDS 



TRANSCRIPT OF PROCEEDINGS 

RATTLESNAKE RIDGE WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2000 

DATED OCTOBER 2, 2001 

IN THE AGGREGATE PRINCIPAL AMOUNT OF $1,325,000 

CONSISTING OF 

$900,000 OF SERIES A BONDS 

AND 

$425,000 OF SERIES B BONDS 



TRANSCRIPT OF PROCEEDINGS 

RATTLESNAKE RIDGE WATER DISTRICT WATERWORKS REVENUE BONDS, 
SERIES 2004 

DATED JUNE 4, 2004 

IN THE AMOUNT OF $1,889,000 



TRANSCMPT OF PROCEEDINGS 

RATTLESNAKE RIDGE WATER DISTRICT 
LOAN IN THE AMOUNT OF $665,000 

FROM THE 

K E N T U C K Y R U R A L W A T E R F I N A N C E C O R P O R A T I O N 

P U B L I C P R O J E C T S R E F U N D I N G A N D I M P R O V E M E N T R E V E N U E B O N D S 

( F L E X I B L E T E R M P R O G R A M ) 

S E R I E S 2 0 0 8 C 

D A T E D M A Y 2 9 , 2 0 0 8 

I N T H E A M O U N T O F $7 ,300 ,000 

APPROVING LEGAL OPINION 
By 

RUBIN & HAYS 
Municipal Bond Attorneys 

Kentucky Home Trust Building 
450 South Third Street 

Louisville, Kentucky 40202 
(502) 569-7525 



TRANSCRIPT OF PROCEEDINGS 

RATTLESNAKE RIDGE WATER DISTRICT WATERWORKS REVENUE BONDS, 

SERIES 2011 

DATED JUNE 12, 2012 

IN THE AGGREGATE PRINCIPAL AMOUNT OF $2,482,000 

CONSISTING OF 

$1,336,000 OF SERIES A BONDS 

AND 

$1,146,000 OF SERIES B BONDS 



Cf) C r e d i t s . The Govermnetit s h a l l pay Che C o n t r a c t o r a connec t i on 

charj^e o f $75,000.00 p lus a n o t r r e f u n d a b l e amount f o r a c o n n e c t i o n fee* The 

C o n t r a c t o r v l l l rebate the connec t i on charge of ?75,000,00 lesa the es t ima ted 

cos t o f a d d i t i o n a l f a c i l i t i e s un ique t o p r o v i d i n g s e r v i c e t o Che Government. 

Those a d d i t i o n a l f a c t l l C l e B Inc lude the cos t o f ( i ) r e p l a c i n g about 200 f e e t 

of Government i n s t a l l e d 2- ' lnch wa te r l i n e , i n c l u d i n g a road c r o s s i n g , w i t h 4 -

i n c h wa te r l i n e , (11) the cost o f 2 preasure reduc ing va l ves r e q u i r e d co 

connect t o the l ower c lass p ipe p r e v i o u s l y i n s t a l l e d by the Governtnent and 

( i l l ) the cos t of m a t e r i a l o n l y f o r cas ing p ipe across the top o f the Grayson 

Dan and 2 v a l v e s . The est iu ia ted cos t o f the wa te r l i n e , road c r o s s i n g and 

p ressure reduc ing va lvea i s $4,000*00 and the cost ot t he cas i ng p ipe 1B 

$20,700.00 f o r a t o t a l o f $24 ,700 .00 . The t o t a l amount t o be rebated by the 

C o n t r a c t p r i s the re fQre /^oT^OoToQi ($75,000.00 - $ 2 4 , 7 0 0 . 0 0 ) . That amount i s 

t o be rebated by the C o n t r a c t o r t o Che Govermaent ove r the next 40 years as 

f o l l o w s : (1 ) one (1%) percent of the amount t o be r e b a t e d , ($503 .00) 

a n n u a l l y , f o r each of Che f i r s t f i v e ( 5 ) years a f t e r s e r v i c e i s 

I n i t i a t e d ; (11) two (2%) psrcent of thA amoijnt to be rebated ( $ 1 , 0 0 6 . 0 0 ) 

annua l l y f o r each o f the 6 t h through 10th years a f t e r s e r v i c e i s 

i n i t i a t e d ; ( i l l ) two and one -ha l f (2,5%) perceot p f the amount t o be rebated 

( 5 1 , 2 5 7 . 5 0 ) a n n u a l l y f o r each of the l l t h th rough 20ch years a f t e r s e r v i c e i s 

I n i t i a t e d ; and ( i v ) th ree ( 3 % ) perceot o f the amount t o be reba ted ( $ 1 , 5 0 9 . 0 0 ) 

a n n u a l l y f o r each of the 21st th rough 40 th years a f t e r s e r v i c e i s i n i t i a t e d . 

20 



Od/iJ/2k3k3b i i : B 4 

RXHJBIT C REPAYMENT SCHEDULE 

(ANNUAL) 

TOTAL COST 
INTEREST RATE PERCENT 
NUMBER OF PAYMENTS 
ANNUAL PAYMENT 

576,732 
6.625% 

30 
$5,582 

P A Y M E N T TO P A Y M E N T TO 

YEAR INTEREST PRlNCrPAL TOTAL PAYMENT ' BALANCE DUE 

($) (S) (S) (S) 

76,732 

1 0 5,582 5,582 71.150 

2 4,714 868 5,582 70,282 

3 4,656 926 . 5.582 69,356 

4 4,595 987 5,582 68,369 

5 4.529 1,053 5,582 67.316 

6 4,460 1.122 5,582 66.194 

7 4,385 1,197 5,582 64,y97 

5 4,306 1,276 5,582 63,721 

9 4,222 t,360 5,582 63.,361 

10 4.131 1,451 5,582 60,910 

I t 4,035 [,547 5,382 59,363 

12 3,933 1,649 5,582 57.714 

13 3,S24 1,758 5,582 55,956 

14 3,707 1,875 5,382 54,081 

15 3,583 1.999 5,382 52,082 

16 3,450 2,132 5,582 49,950 

17 3,309 2,273 5,582 47,677 

18 3.159 2,423 5.582 45,254 

[9 2,998 2,5U 5,582 42,670 
20 2.827 2,755 5,582 39.915 
2] 2,644 2,938 5,5S2 36,977 
z2 2,430 3,132 5,582 33,845 
23 2,242 3,340 5,582 30,505 
24 2,021 3,561 5,582 26,944 
25 1,785 3,797 5,582 23,147 
26 (,534 4.048 5,582 1 9,099 
27 1,265 4.317 5,582 14,782 
28 979 4,603 5,552 10,179 
29 674 4,908 5,582 5,272 

30 349 5,272 5,621 0 
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C U R R E N T A N D P R O P O S E D R A T E S 

( L i s t A p p l i c a n t ' s C u r r e n t a n d P r o p o s e d R a t e s ) 

S h e e t 1 O f 1 



Current and Proposed Rates ARF FORM 1-ATTACHMENT CPR-SEPTEMBER 2011 
Monthly Rate 

Residential 5/8" Current Proposed 
1,000 Gallons 14.98 19.32 
Next 4,000 Gallons 9.18 11.84 

Next 5,000 Gallons 7.90 10.19 
Next 10,000 Gallons 6.78 8.75 
Next 20,000 Gallons 4.75 6.13 
Over 40,000 Gallons 3.74 4.82 

3/4" 
5,000 Gallons 51.70 66.69 
Next 5,000 Gallons 7.90 10.19 
Next 10,000 Gallons 6.78 8.75 
Next 20,000 Gallons 4.75 6.13 
Over 40,000 Gallons 3.74 4.82 

2' 
First 50,000 Gallons 291.40 375.91 
Over 50,000 Gallons 3.74 4.82 

3' 
First 100,000 Gallons 478.40 617.14 
All over 100,000 Gallons 3.74 4.82 

6 ' 

First 500,000 Gallons 1,974.40 2,546.98 
Over 500,000 Gallons 3.74 4.82 

1 ' 

First 10,000 Gallons 91.20 117.65 
Next 10,000 Gallons 6.78 8.75 
Next 20,000 Gallons 4.75 6.13 
Over 40,000 Gallons 3.74 4.82 

1.5' 
First 30,000 Gallons 206.50 266.39 
Next 10,000 Gallons 4.75 6.13 
Over 40,000 Gallons 3.74 4.82 



Revenue irom Present/Proposed Rates 
Test Period from OI-OI-IS to U-iUl 

U S A G E T A B L S 

aaMjJLl3L 

CD m 
Sills 

(3) 
GaUons/Mcf 

(41 (5) (61 (71 C8) (91 
Total 

q . l o o 

-

Totals l oq . i oC i 

RgvenMe by iRste Ir^cr^ment 

11) (2) 
Bills 

(3) 
Galbns/Wlcf 

(4} 
Rates 

(5) 
Revenue 

Totals * 3 , l O D . o o 

instructions for Completing Revenue Table: 

(9) Complete Columns No. 1,2, and 3 using information from Usage Tables. 
(10) Complete Column No, 4 using rates either present or proposed. 
(T1) Column Wo. 5 Is completed by first multiplying the bills times the minimum charge. 
Then, starting with the second rate Increment multiply Column No. 3 by Column No. 4 and total 



Revenue from Present/Proposed Rates 
Test Period from Ol-OI-ia to 12-31-}1 

USAGETABLE 
, * Usage by Rate tnt:rCTent 

CD m 
Bills 

C3) 
GalioTis/Mcf 

(41 
lO.OOO 

C51 (6) m C8) (9) 
Total 

.2)10 

i6? i .qa6 
ZLd - MO.GClCi I la, cnr> 

-

Totals 

REVENUETABLE ' 
Revenue by Rate increment 

0) (2) 
Bilk 

(31 
Gallons,'Mcf 

(41 
Rates 

(5) 
Revenue 

^^.•^^ 

Totals 

instmctions for Completing Revenue Table: 

(9) Complete Columns Mo. 1,2, and 3 using Information from Usage Tables. 
(TO) Complete Column No. 4 using rates either present or proposed, 
(1T} Column No, 5 is completed by first multiplying tf̂ e bills times the minimum charge. 
Then, starting with the second rate increment, multiply' Column No, 3 by Column No. 4 and total. 



Revenue from Present/Proposed Rates 
Test Period from Q I - 0 1 - t o }Q 

USAGETABUE 
I ^ Usage by Rate increment 

Q a s s ! G>  

(1} (2) 
Bills 

(3) 
Gations/Mcf 

(5) (5) m (8] (9) 
Total 

* 
t 

1 

-

Totals 1 
t 

REVENUE TABLE ' 
Rgyenyg by Rate Incremfflt 

(1) {25 
mils 

(3) 
Gallons/Mcf 

(4) 
Rates 

{51 
Revenue 

Totals 
^ 0 -

Instructions for Completing Revenue Table: 

(9) Complete Columns No. 1,2, and 3 using information from Usage Tables. 
(10) Complete Column No. 4 using rates either present or proposed. 
(11) Column No. 5 Is completed by first multiplying the bills times the minimum charge, 
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total. 



Revenue from Present/Proposed Rates 
Test Period from 01-01-13 to 12-31-)! 

USAGlTABLE 
UsaoebyRateinrrfimf^nt 

C l a s s : 

(1) (23 
Bills 

(3) 
Gailons/Mcf 

(4) (5) 16) (7) (8} m 
Totel 

* 

-

Totals h 

Revenue bv Rate Increment 

(1) (2) 
Bills 

(3) 
Gallons/Mcf 

(4) 
Rates 

(5) 
Revenue 

Totals 2 ^ 

Instructions for Completing Revenue Table: 

(9) Complete Columns No. 1,2, and 3 using information from Usage Tables. 
(10) Complete Column No. 4 using rates either present or proposed. 
a 1) Column No. 5 is completed by first multiplying the bills times the minimum charge. 
Then, starting with the second rate Increment multiply Column Mo. 3 by Column No. 4 and total. 



Revenue from Present/Proposed Rates 
Test Period from 01-01-/3 to 12-31-1":̂  

USAGE TABLE 
Usage by Rate increment 

(1) (2) 
Bills 

(31 
GaUons/Mcf 

(4) (53 (6) (73 m m 
Total 

-

-

Totals %\^^^ 

REVENUETABLE 
Revenue bv Rate Increment 

0) 

Totals 

(2) 
Bills 

(3) 
Gallons/Mcf 

(4) 
Rates 

(51 
Revenue 

Instructions for Completing Revenue Table: 

(9) Complete Columns No. 1,2, and 3 using information from Usage Tables. 
(10) Complete Column No. 4 using rates either present or proposed. 
{11) Column No. 5 is completed by ftrst multiplying the bills times the minimum charge. 
Then, starting w/ith the secondtrate Increment, multiply Column No. 3 by Column No. 4 and total. 



Revenue from Present/Proposed Rates 
Test Period from 01-<31-a to U-31-j5 

USAGETABLE 
Usage bv Rate Increment 

REVENUETABLE 

Re\>enye by Rat? lr>cremffl]t 

(1) (21 
Bills 

(31 
Gailons/Mcf 

m 
Rates 

(5) 
Revenue 

_-_ V^WS 

fCOOCi 

•V f IS MO c m 
Totals 

Instructions for Complpting RevenueTSI^IP; 

(9) Complete Columns No. 1,2, and 3 using infomiation from Usage Tables. 
(10) Complete Column No. 4 using rates either present or proposed, 
{11) Column No. 5 Is completed by first multiplying the bills times the minimum charge. 
Then, starting with the second rate increment, multiply Column No, 3 by Column No. 4 and total. 

> 

o 
OJ 

s 

> 



Revenue from Present/Proposed Rates 
Test Period from 01-0!-t^ to 12-31-P 

O a s s ! 

U S A G E T A B L E 

Usage by Rate Increment 

CD (2) 
Bills 

(3) 
Gallons/Mcf 

(4) (5) (6) 
l6 .00Ci 

(7) C8) 

I 2 i \ " ^ c » 

lG.OCSi . 
1 A ( 3 . f V 5 r > 

1 — H" M T ' Q 

10, COD 
—'••̂  > ft f j _ l Q 

Totals %. OOO 
I 3 a a 6 ^ i i > l .^ i lXU' lA 

* , t • 1 J J 1 1—•—t 

R E V E N U E T A B L E * 

Revenue bv Rate Increment 
i 

(D m 
Bills 

m 
Gallons/M<f 

(4) 
Rates 

C5) 
Revenue 

> 

o 
s 

> 

o 
s 

Wadr H.GCCS 

> 

o 
s 

StOOQ > 

o 
s 

• ^ • ^ 

> 

o 
s 

> 

o 
s 

> 

o 
s 

Totals 

> 

o 
s 

Instructions for Completing Revenue Tahjp: 

(9} Complete Columns No. 1,2, and 3 using information from Usage Tables. 
(10) Complete Column Mo. 4 using rates either present or proposed. 
(11) ColumnNo.5 is completed by ftrst multiplying the bills times the minlmtsn charge. 
Then/starting with the second rate increment, multiply Column No, 3 by Column No. 4 and total. 

> 
6 
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CouKties. Kentacka!. 
CMnmunity, Town or City 

P.S,C. KY.NO. 

_SHEETNO.^ 

(Naxne of Utility) 
CANCELLING P.S.C. KY.NO, . 

SHEET N O . _ 

RATES AND CHARGES 

5/8" X 3/4" Meter 
First 1,000 gallons 
Next 4,000 gallons 
Next 5,000 gallons 
Next 10,000 gallons 
Next 20,000 gallons 
Over 40,000 gallons 

3/4" Meter 
First 5,000 gallons 
Next 5,000 gallons 
Next 10,000 gallons 
Next 20,000 gallons 
Over 40,000 gallons 

First 10,000 gallons 
Next 10,000 gallons 
Next 20,000 ^ o n s 
Over 40,000 gallons 

1 1/2" Meter 
First 30,000 gallons 
Next 10,000 gallons 
Over 40,000 gallons 

14.98 Minimum Bill 
9.18 per 1,000 gallons 
7.90 per 1,000 gallons 
6.78 per 1,000 galJons 
4.75 per 1,000 pllons 
3.74 per 1,000 gallons 

51.70 Minimum Bill 
7.90 per 1,000 gallons 
6.78 per 1,000 gallons 
4.75 per 1,000 gallons 
3.74 per 1,000 gallons 

$ 91.20 Minimum Bill 
6.78 per 1,000 gallons 
4.75 per 1,000 gallons 
3.74 per 1,000 gallons 

$ 206.50 Minimum Bill 
4.75. per 1,000 gallons 
3.74 per 1,000 gallons 

1 

DATE OF ISSUE. 

DATE EFFECTIVE. 

ISSUED BY, 

T r r L E _ _ _ 

Montl»/Datc/Yow 

Deciat>hcr2Z20lO 

(Sipaturo of Officer) 

Chî irman 

B V AUTHORIFY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 201Qrm45S DATED Djia3mber 22.2010 

K E N T U C K Y 

PUBLIC SERVICE CQIViyiSSION 
J E F F R . D E R O U E N 

EXECUTIVE DIRECTOR 

T A R I F F B R A N C H 

E F F E C T ( \ i ' E 

12/22/2010 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
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4*0SBWa 20t3/08/Z3 09!23!S3 RATM-JftSUAKB RIDQE WA»BR DISTIU 

O/B IfATES tjaaCI!? AHAI-YSIS 

If ages 

* * * * * 

0 ' 

1001 -

SOOl -

10003, -

SODDl -

40001 -

1000 

5000 

10000 

3D0O0 

40000 

999999S9 

TOTALS: 

S/6 

46761 

1317 

29 

10 

2 

S 

49137 

3/4 

BII^IJS BY KBTfiR, SIZH 

1 

32 

1 •• 

0 

3 
a 

7, 

30 

7S 

1 9 

i. 

0 

0 

0 

1 1/a 2 3 \ P 
* * * * * * * * * * * * * * * A * # * * * * * * * * * i i v * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

2 

10 

0 

0 

0 

0 

12 

23 

• 1 

2 

7 

5 

10 

is 
3 

fi 

5 

6 

1 

!==s:e3 

36 

10 14 

******************* 

0 -

1001 -

BOOl -

10001 -

20001 -

40001 -

1000 

5000 

10000 

20000 

40000 

99999599 

TOTALS! 

0 

0 

0 

0 

0 

20 

4 $ e s i 8 

13S1 

38 

. 25 

15 

«1 

REPORTlMd HAXBS: 01/01/12 TO; 13/31/1* 



.AJSEHQ 2013/08/23 09!23i53 RATTLESMMCS RXDOB TTATHR DISTRI Page: 2 

U/B HATER gSAQE AKRIilfSIS 

OONSDMPTlOiJ BY S I SB OP MBIHS 

S/e 3/4 3, 1 1 / 2 3 3 

0 • 1000 13064207 0 22421^5 910 7941 1380 
lOOl • 5000 2022558 4009 Z939BO 33140 16S0 79S9 

SOOl ' lOOOO 193122 0 5 3 , 3 6 6 0 17074 43215 

10001 • 20000 127267 39810 0 0 102991 72433 

20001 - 40000 4,4953 68370 0 0 143897 172490 

40001 -• 99399999 2090990 3257S1 0 0 538420 51320 

TOTALS: 17S63S0J 437940 S6955 240SO 8139S3 348797 

4 6 a 10 13 1*̂  TOTAL 

0 - 1000 0 0 0 0 0 0 13116059 

1001 - sooo 0 0 0 0 0 0 SD89114 

SOOl - 10000 0 0 0 0 0 0 258547 

3.0001 - 20000 0 0 0 0 0 0 342491 

20001 - . 40000 0 0 0 0 0 0 431706 

40001 - 99999999 0 7652800 0 0 0 0 10e$92gl 

========= =========== 

TOTALS; 0 7692600 0 0 0 0 26897996 

U S S - O R W N Q P A T B S : 01/D1/12 T O : 12/31/12 



BB?DBE THZ BOBLIC SEHVICZ CriMH:raSIOH O F KKHOTCRY 

I n the Matter of 

TBB APmiCftTION O? R S M l E S S i S E E RIDGE Wft3ER D I E - ) 
T B I C S , caRTERi E L L I B T I SKtt LSSUIEHCB CDlfNTIES, ) 
KjEITOCXY t l ) POR A CBRTIPIOl-EE OF i O B L J C ODff- ) 
VBNIHJCE AtlD HECESSITY At3THCRI2ISG SAID C I S - ) 
T R I C l TO COIBBtOC!' A WATER DIStKlBOTIOK StSTEH } CftSS 
PDHStrajre -ro -em wovismns O F C H A B T H I 7 * ) N O . 
O F t m K S N I U a c y RETTrSED S i a j U T B S ; {2} S E E K I S G ) 7 ° / / 
APHlO^ai, OE A SCTESDOtE 0 ? RATES A M * CfflVRGES ) 
20 BB CKAROED FOZ WAIBH SKRVICBi A K D (3) } 
SKEKETG A?mOV&l. OF TBEE ISSUAMCE OF ) 
CBHraHf S E C B R I T I B S . ) 

The A p p l i c a n t , Hat t lesnaica Ridge m t a r D i s t r i c t , s i t u a t e d 

i n C a r t e r , a i i o t t and lawre j i ce C o u n t i e s , Jantuclcy ( tha " D i s t r i c t " ) , 

a c t i n g by and through i t s Comiaiasion, which i s a p u b l i c body 

c o r p o r a t e , a s s e t f o r t h in KRS 74 .07 t f , r e s p e c t f u l l y t e n d e r s i t s 

A p p l i c a t i o n and r e q u e s t s t h a t th-e P u b l i c S e r v i c e C o m i s s j o n o f 

Kentucky an te r i t s Order i s s u i n g a C e r t i f i c a t a o f f u b l i c Conveniettce 

and M e c e s a i t y , a u t h o c i a i n g and p e r i a i t t i n g the D i s t r i c t to c o n s t r u c t 

a i»ater d i s t r i b u t i o n s y s t e m f o r the purpose o f f u r n i s h i n g an 

adiequate supp ly o f pure and p o t a b l e water for d o m e s t i c , 

a g r i c u l t u r a l , connnercia l and i n d u s t r i a l u s e in the D i s t r i c t , a n d 

f a r t h e r s e e k i n g a p p r o v a l o f c e r t a i n water r a t e s and charges to be 

l e v i e d and c o l l e c t e d by the Q i a t i l o t and the i s s u a n c e o f c e r t a i n 

s e c u r i t i e s by the D i s t r i c t , tn s u p p o r t o f t h i s A p p l i c a t i o n and i n 

c o n f o r m t y wi th t h e r u l e s of t h a P u b l i c S e r v i c e Coiamission the 

D i s t r i c t s t a t e s a s f o l l o w s : 

1 . the Eor iuat ion o f t h e D i s t r i c t was j a r e l l a i n a r i l y 

apfSroved by the P u b l i c S e r v i c e CoaaniBsion by Ocder dated Hay 2 3 , 

1 9 3 3 , e n t e r e d i n C a s e So. 8764. The D i s t r i c t was e s t a b l i s h e d by 

Order o f the County 0 u d g e / B x e c u t i v e of C a r t e r County, Kentucky , d u l y 

- 1 -

eaitered under date o f INbvaBiber 2 1 , 1 9 8 3 , upon p e t i t i o n o f the 

r e g u i s i t e nutaber o f r e s i d e n t f r e e h o l d e r s o f the a r e a c o n c e r n e d , as 

r e q u i r e d by l a w , and a f t e r n o t i c e and p u b l i c h e a r i n g i n the manner set 

f o r t h in XPS 74.018. Ojxsn the o c c a s i o n o f the e n t r y o f the Order 

c r e a t i n g the D i s t r i c t , i t was noted by the C o u r t t h a t a f t e r p u b l i c 

n o t i c e a s r e q u i r e d by l a w , no o b j e c t i o n s had been r i l e d to the 

p e t i t i o n s e e k i n g the c r e a t i o n and e s t a b l i s h m e n t o f the D i s t r i c t , and 

tbe Cour t found t h a t the e s t a b l i s h i z m i t o f the D i s t r i c t was r e a s o n a b l y 

n e c e s s a r y for the p u b l i c h e a l t h , c o n v e n i e n c e , f i r a p r o t e c t i o n and 

comcCHrt of the D i s t r i c t r e s i d e n t s . A copy of s a i d C a r t e r County 

J u d g a / E x a c u t i v e ' s Order - e s t a b l l a h i n g tha B a t t l e s n a k e Ridge Sfeter 

D i s t r i c t (which i n c l u d e s an a t t a c h e d d e s c i i p t l a n o f the o r i g i n a l 

t e r r i t o r y o f the D i s t r i c t ) and r e l a t e d m a t e r i a l s a r e appended here to 

3s EXHIBIT a . A d d i t i o n a l t e r r i t o r i e s i n C a r t e r , E l l i o t t and Lawrence 

C o u n t i e s a r a c u r r e n t l y b e i n g added to the D i s t r i c t , and c e r t i f i e d 

c o p i e s o f the p e r t i n e n t documentation w i l l be f i l e d with the P u b l i c 

S e r v i c e C o i M i s s i o n Hhen co iap la ted . 

2. -Ihe governing body o f tbe D i s t r i c t i s i t s Coj imiBsioo, 

which i s a p u b l i c body c o r p o r a t e , w i t h power to make c o n t r a c t s i n 

f u r t h e r a n c e o f i t s l a w f u l and proper purposes as provided in KES 

7 4 . 0 1 0 . I h e D i s t r i c t w i l l be s i t u a t e d w i t h i n C a r t e r , E l l i o t t and 

liawrence C o i a i t i e s , SentucSy, and i n conformity wi th KES 74 .020(1) (a) 

t h e County J u d g e / E x e c u t i v e o f Car te r County h a s entered an Order 

appo in t ing the present Comaias ioners who a r e r e s i d e n t s of the 

n t s . t r l o t , the p resen t C o s m i s s t o n e r s , and t h e i r r e s p e c t i v e o f f i c e s , 

be ing as f o l l o w s : S i l l G i l h e r t , Chairman, D a n n y - S t » p e r , S e c r e t a r y -

T r e a s u r e r , and Johnny M i l l e r . Each o f s a i d three Couwias loners has 

q u a l i f i e d for o f f i c e . 



The a a l X i n g a d d r e s s o i tha D i s t r i c t i s Route 5 , Box 676, 

O l i v e H i l l , SeatucSty 41164. 

3. adequate f a c i l i t i e s do n o t e x i s t i n the D i s t r i c t a t 

t h i s t ime f o r the l a o v i s i o n o f t r e a t e d , pure and p o t a b l e water for 

d o m e s t i c , a g r i c u l t u r a l , co j raneic ia l and i n d u s t r i a l p u r p o s e s , and for 

f i r e p r o t e c t i o n p u r p o s e s . Most o f the r e s i d e n t s o f the D i s t r i c t 

ob ta in water by means o f i n d i v i d u a l w e l l s , c i s t e r n s or s p r i n g s , or 

by t r a n s p o r t i n g water in tank t r u c k s . 

I t i s the o p i n i o n o f the Coaimisslon of the D i s t r i c t t h a t 

the p u b l i c h e a l t h , s a f e t y and g e n e r a l w e l f a r a o f tbe c i t l s e n s and 

i n h a b i t a n t s of the D i s t r i c t w i l l be pcomotea and s e r v e d by t h e 

c o n s t r u c t i o n o f a water d i s t r i b u t i o n system pursuant t o a u t h o r i t y o f 

•TOS Chapter 7 4 , and the f i n a n c i n g t h e r e o f { to the e x t e n t not 

o t h e r w i s e provided to he pa id ) through the i s s u a n c e o f Water System 

Revenue B o n d s , S e r i e s o f 19B4 , a c c o r d i n g to the p r o v i s i o n s o f the 

Kentucky R e v i s e d S t a t u t e s , i n c l u d i n g C h a p t e r s 74 and 106 t h e r e o f . 

4 . In f u r t h e r a n c e o f the purposes for which the D i s t r i c t 

was c r e a t e d Etnd e s t a b l i s h e d , the CoaBnission o f the D i s t r i c t h a s 

employed Kenco a s s o c i a t e s . I n c . , C o n s u l t i n g E n g i n e e r s , A s h l a n d , 

Kentucky ( the * E n g i o e e r s " ) , and has caused the B n g i n e e r s to prepare 

a p r e l i m n a r y e n g i n e e r i n g r e p o r t recownenfling and d e s c r i b i n g the 

proposed water d i s t r i b u t i o n s y s t e m f a c i l i t l a s (the " P r o j e c t " ) , 

I n c l u d i n g pumping s t a t i o n s , water s t o r a g e t a n k s and water o a i n s , 

together w i th a e t e r s , v a l v e s and other appurtenant f a c i l i t i e s . The 

p r e l i s i i n a r y e n g i n e e r i n g r e p o r t , d a t e d Huguct , 1933 , R e v i s e d 

F e b r u a r y 1 7 , 1584 f o r the Appa lach ian R e g i o n a l Commiss ion , w i th 

a d d i t i o n a l in forasat ion added f o r the P u b l i c S e r v i c e Commission 

- 3 -

Way 18, 1934, i s appended h e r e t o as E X H I B I I B. A copy o f tha 

D i s t r i c t ' s ewploywint agreeaent w i th the E h g l n e e c s i s appended 

h e r e t o as EXHIB IT C . 

BXHISra B c o n t a i n s , among o l h e r t h i n g s , a d e s c r i p t i o n of 

the P r o j e c t , c o s t f i g u r e s and other p e r t i n e n t f i n a n c i a l d a t a and 

p t o j e o t i o n s , d a t a j u s t i f y i n g the proposed r a t e s c h e d u l e and proposed 

p lans for the f i n a n c i n g o f the P r o j e c t . A copy o f tbe D i s t r i c t ' s 

proposed Hater P u r c h a s e C o n t r a c t w i th tha C i t y o f Grayson , Kentucky , 

which w i l l supp ly water to the D i s t r i c t on a -liholesala b a s i s , i s 

appended h e r e t o a s EXHIBIT D. 

The Q j g i n e e r a hawe ja rev ious ly f i l e d w i th the P u b l i c S e r v i c e 

Comailssion c o p i e s o f the f i n a l p lana and s p e c i f i c a t i o n s on C o n t r a c t s 

"A , " " B , " " c " and "D" w i t h h y d r a u l i c c a l c u l a t i o n s . Opon the 

o c c a s i o n o f the h e a r i n g before the P u b l i c S e r v i c e Conui isa ion, a 

r e p r e s e n t a t i v e o f the Bng ineers w i l l be p r e s e n t to t e s t i f y w i t h 

regard to the P r o j e c t and t h i s A p p l i c a t i o n , 

5 . I t i s a c o n d i t i o n of the ttolted S t a t e s Beparfcsenfc o f 

A g r i c u l t u r e , Fari i iers BOOB A i B i n i a t r a t i o n ("ItoHA"} loan commitiiient 

r e f e r e d to i n the f o l l o w i n g S e c t i o n s 6 and 7 o f t h i a a p p l i c a t i o n 

t h a t the D i s t r i c t must f i l e i t s A p p l i c a t i o n n i t h the P u b l i c S e r v i c e 

CowBlsslon p r i o r to the a d v e r t i s i n g f o r c o n s t r u c t i o n b i d s on tbe 

P r o j e c t . Dpon the f i l i n g o f t h i s A p p l i c a t i o n , the D i s t r i c t w i l l 

proceed f o r t h w i t h to c a u s e p u b l i c a d v e r t i s i n g to be made a c c o r d i n g 

to law s o l i c i t i n g compet i t i ve b i d s for the a c q u i s i t i o n , c o n s t r u c t i o n 

and i n s t a l l a t i o n o f the P r o j e c t . Promptly a f t e r the opening and 

c o n s i d e r a t i o n o f c o n s t r u c t i o n b i d s , the D i s t r i c t w i l l f i l e w i t h the 

P u b l i c S e r v i c e C o m i s s i o n the data prepared by the E n g i n e e r s showing 



the b i d s r e c e p f e d and the reconanendations o f tbe Bxg ineers wi th 

I a s p e c t t h e r e t o . The D i s t r i c t a n t i c i p a t e s , b a s e d upon the a d v i c e o f 

the B n g l n e s r a , t h a t the b e s t o o n a t r u c t i o n b i d s can be r e a s o n a b l y 

expected to f a l l w i t h i n tbe c o s t e s t i a i a t e s o f the Ehgioeera and t h a t 

the D i s t r i c t w i l l then be i n a p o s i t i o n to go forward w i th the 

a c g a i s i t i o n , c o n s t r u c t i o n and i n s t a l l a t i o n o f ' the P r o j e c t B»2bject to 

the a p p r o v a l of the P u b l i c S e r v i c e Coiraniasion. However, i n the 

event the beat c o n s t r u c t i o n b i d s s h o u l d be m a t e r i a l l y h igher or 

m a t e r i a l l y lower than t h e e s t i m a t e s o f the E n g i n e e r s , then the 

D i s t r i c t w i l l f i l e a p p r o p r i a t e aaendatory proceed ings w i t h the 

P u b l i c S e r v i c e C o W H i s s i o n . 

6 . The c o s t s o f and s o u r c e s o f funds for the P r o j e c t , as 

s e t out i n B X g l B i T B (page 2 2 B ) , a r e e s t i m a t e d as f o l l o w s : 

^ T a i A I E D OOSOS 

Land t R l g h t 3 - o f - i S a y 3 30,000 
C o n s t r u c t i o n C o s t 2 , 355 ,000 
Engineer ing S e r v i c e 265,000 
l e g a l & A d a i n i a t r a t l v e 25 ,000 
I n t e r e s t 75,800 
P r o j e c t Contingency 236 ,700 
I n i t i a l Operat ion and B a i n t e n a n c e 10,000 
I n i t i a l Beaerve 40,O0(; 

T o t a l E s t l E s a t e d P r o j e c t coa t 33 ,036 ,700 

SOORCBS OF EUMDS 

RnHft Loan {Bond I s a u e ) $ 706,000 
Bnaa Grant 1 , 5 8 7 , 600 
Area DaveLopnient Fund 5 ,000 
Appa lach ian R e g i o n a l Coicmission G r a n t 3 90,000 
Kaijtuclty Cepartment of P a r k s 95 ,700 
U . S . Corps o f E n g i n e e r s 75 ,000 
C a r t e r County Board of E d u c a t i o n 3,000 
Customer Sap Bees 172,400 

T o t a l 33 ,036 ,700 
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7 . As shown i n the foregoing s c h e d u l e , the D i s t r i c t 

proposes to f inance the a c q u i s i t i o n , c o n s t r u c t i o n and i n s t a l l a t i o n 

o f the P r o j e c t by the a p p l i c a t i o n o f l o c a l c o n t r i b u t i o n s , funds 

and g r a n t s in the amounts i n d i c a t e d above, by c o n n e c t i o n f e e s of 

3300 p a i d by 575 customers t o be s e r v e d by the P r o j e c t , and by tbe 

i s s u a n c e o f i t s bonds, to be s t y l e d "Hater S y a t e a Esvsnue Bonds, 

S e r i e s o f 1984 , " i n the aggregate p r i n c i p a l amount o f 4706 ,000 . A 

copy o f the proposed B o n d - a u t h o r i z i n g B e s o l u t i o n o f the D i s t r i c t 

i s appended h e r e t o as EXHIBIT S. 

The D i s t r i c t has en te red i n t o a l o a n agreeaient wi th FsaHA 

pursuant to which ESiBA w i l l utaJte a l o a n o f 3706,000 to the 

D i s t r i c t , which loan i s to be r e p r e s e n t e d hy the D i s t r i c t ' s "Hater 

System i?evenue Bonds, S e r i e s o f 1984" (the " B o n d s " ) . The Bonds i n 

the amount o f i706,OOC a r e to bear i n t e r e s t a t the s i n g l e , uni for ia 

r a t e o f S -1 /8% per annura. Appended here to as EXHIBIT g i s a copy 

o f an StaHA l e t t e r to the D i s t r i c t da ted august 2 3 , 19B3, as 

aaiended by l a t t e r o f flay 18 , 19B4, s e t t i n g f o r t h ternffi, c o n d i t i o n s 

and understandings r e l a t i n g to s a i d l o a n , and an aiHfl l e t t e r to 

the D i s t r i c t dated Hay 18 , 1984 , s e t t i n g f o r t h terms and 

c o n d i t i o n s r e l a t i n g to the Appalach ian fisgional Commission g r a n t . 

With r e f e r e n c e to the proposed i s s u a n c e o f the Bonds, the 

proceed ings r e l a t i n g there to w i l l prov ide for the p u b l i c 

adver t isement o f compet i t ive b i d s for the Bonds a c c o r d i n g to 

Kentucky l a w , and i n the event a b i d or b ids a r e r e c e i v e d for the 
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Bonds at an i n t e r e s t c o s t i t a s i s to the D i s t r i c t more advantageous to 

the O i s t r i c t than the l o a n coBBaltment o f ItoHA, the Bonds w i l l be 

s o l d to such other b i d d e r ; however, i t i s n o t expected any other 

b i d s w i i l be r e c e i v e d i n v iew o f the i n t e r e s t r a t e s s t i p u l a t e d by 

B^Hft. -Ebe Bonds w i l l n o t be d e l i v e r e d to RBHA u n t i l such time a s 

tbe P r o j e c t i s s u b s t a n t i a l l y comple ted , t h i s j»toceclsMre i s i n a c c o r d 

w i th EsuSh r u l a s r e q u i r i n g i n t e r i m f i n a n c i n g o f EnHft p r o j e c t s to the 

amount o f the EnUA l o a n , flccotdiagly, c o n s t r u c t i o n o f the P r o j e c t 

w i l l be i n s t i t u t e d and funded i n i t i a l l y f r o a the proceeds of i n t e r i m 

f i n a n c i n g l o a n s o b t a i n e d e i t h e r from p r i v a t e f i n a n c i a l i n s t i t u t i o n s 

or l e n d e r s or f rom ai iHA i t s e l f pending i s s u a n c e o f t h a Bonds. 

8 . The D i s t r i c t r e p r e s e n t s t h a t , basad upon the 

p r o j e c t i o n s o f the Engineer a and the f i n a n c i a l s t u d i e s o f ?BHa, the 

proposed water s e r v i c e r a t e s and c h a r g e s , 'ahich a r e s e t o a t a t page 

24 { B o n t h l y r a t a s j and page 23& ( t ap f e e s ) o i g ^ l B I T a , w i l l be 

adequate and s u f f i c i e n t to a m o r t i z e the proposed Bonds , to pay 

o p e r a t i o n and maintenance c o s t s and to prov ide f o r a d e p r e c i a t i o n 

r e s e r v e . The D i s t r i c t r e s p e c t f u l l y r e q u e s t s i n s t r u c t i o n s from the 

P u b l i c S e r v i c e Commission r e g a r d i n g any r e q u i r e d p u b l i c a t i o n of the 

proposed r a t e s c h e d u l e and n o t i c e o f t h e h e a r i n g on t h i s a p p l i c a t i o n . 

9 . The D i s t r i c t h a s e n t e r e d i n t o l e g a l s e r v i c e agreements 

w i th i t s l o c a l c o o n s e l and bond c o u n s e l s e t t i n g f o r t h the terias and 

c o n d i t i o n s o f t h e i r employments, c o p i e s of which a r e appended h e r e t o 

3S EXHIBIT G aod B ^ I B I T H, r e s p e c t i v e l y . 

I D . M l e x h i b i t s r e f e r r e d to h e r e i n a r e i n c o r p o r a t e d by 

r e f e r e n c e as a p a r t o f t h i s A p p l i c a t i o n . 
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11 . The Commission o f the D i s t r i c t r e s p e c t f u l l y r e p r e s e n t s 

to the P u b l i c S e r v i c e CoraaiaBlon t h a t there i a a genuine need and 

dewand fee the P r o j e c t and t h a t the Cosmiss ion should enter h e r e i n 

i t s Order <a) i s s u i n g i t s C e r t i f i c a t e o f P u b l i c Convenience and 

N e c e s s i t y pursuant to XHS 278.020 a u t h o r i z i n g a c q u i s i t i o n , 

c o n s t r u c t i o n and i n s t a l l a t i o n o f t h e P r o j e c t , (b) approving t h e 

s c h e d u l e o f water r a t e s and charges as d e s c r i b e d h e r e i n , and (c ) 

a i ^ o v i n g t h e i s s u a n c e o f $706,000 aggregate p r i n c i p a l amount o f 

•Water System Revenue Bonds, S e r i e s o f 1984 , " by the D i s t r i c t as 

d e s c r i b e d h e r e i n . 

WHERBgcaiE, the i ^ s p l i c a n t . R a t t l e s n a k e Ridge Water D i s t r i c t , 

r e s p e c t f u l l y r e q u e s t s tha t such Order be i s s u e d . 

R e s p e c t f u l l y s u b m i t t e d , 

KATM^SiaXE RIDGB WATER DISTRICT 

Robert M. a i l l e r 
At torney a t Law 
302 2 a s t 5 th S t r e e t 
Grayson , Ktentuoky 41143 
Counsel for the D i s t r i c t 
Telephone! (606) 474-7827 

Chairman o f the Commission 

W i l l i a a » . Dav is 
Harper , Ferguson & Dav is 
310 Heat L i b e r t y S t r e e t 
L o u i s v i l l e , KentucKy 40202 
Bond Counse l for the D i s t r i c t 
Te lephone: (5023 582-3371 

- a -



CC3fl«IMffEiU.rH OF KEBUJCKY 

COUNTY OF CRaTBR 

I , the UTide* s i g n a a , a So t a r y P u h X i c i n and for the 
Coramonwealth *nd County a f o r e s a i d r do c e r t i f y tha t B i l l G i l b e r t and 
Danny Btaiaper, »ho a r e both p e r s o n a l l y known to E s e r d i d p e r s o n a l l y 
appear be fo re ae and each o f them a f t e r b e i n g d u l y s w o r n , did 
c e r t i f y , swear and d e c l a r e t h a t B i l l G i l b e r t i s the Chairman o f the 
Sat t lesnaJee Bidge Water D i s t r i c t and that Danny Stamper i s the 
S e c r e t a r y - T r e a s u r e r o f s a i d Comiaiission, and t h a t they acknowlBdged 
and executed the fo rego ing A p p l i c a t i o n as the r e s p e c t i v e Chal raan 
and S e c r e t a r y oi s a i d Corasnission, and t h a t a l l s t a t e n e n ^ conta ined 
t h e r e i n a re t rue and c o r r e c t as o f t h i s 9 7 day o f , 
19B4. 

iiOT&RX PUBLIC 

•asf Conanisslon E x p i r e s : 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ALTERNATIVE RATE ADJUSTMENT FILING OF ) 	CASE NO. 
RATTLESNAKE RIDGE WATER DISTRICT 	) 	2013-00338 

NOTICE OF FILING OF COMMISSION STAFF REPORT 

Notice is hereby given that, in accordance with the Commission's Order of 

October 22, 2013, the attached report containing the findings and recommendations of 

Commission Staff regarding the Applicant's proposed rate adjustment has been filed in 

the record of the above-styled proceeding. 

Je 	en 
Exe ve Director 
Pub ic ervice Commission 
P.O. Box 615 
Frankfort, KY 40602 

DEC 1 4 2rI1 
DATED 	  

cc: Parties of Record 



STAFF REPORT 

ON 

RATTLESNAKE RIDGE WATER DISTRICT 

CASE NO. 2013-00338 

Rattlesnake Ridge Water District ("Rattlesnake Ridge") provides water service to 

approximately 4,015 customers residing in the Kentucky counties of Carter, Elliot, 

Lawrence, Lewis, and Morgan.' On October 14, 2013, it filed an application with the 

Commission requesting to adjust its rates for water service based upon adjusted test-

year operations ending December 31, 2012. The adjusted rates will increase a monthly 

bill for 5,000 gallons of water provided through a 5/8- x 3/4-inch meter from $51.70 to 

$66.69, an increase of $14.99, or 29.02 percent. Rattlesnake Ridge states that the 

requested rates will generate $587,004 in additional annual revenue. The financial 

exhibits presented in its application that support the requested revenue increase are 

shown below in condensed form. 

Pro Forma Operating Expenses 2,110,884 
Plus: Average Annual Debt Principal and Interest Payments 498,984 

Overall Revenue Requirement 2,609,868 
Less: Interest Income (66) 

Revenue Required from Rates 2,609,802 
Less: Revenue from Sales at Present Rates (2,022,798) 

Required Revenue Increase 587,004 
Percentage 29.02% 

1  Annual Report of Rattlesnake Ridge Water District to the Public Service Commission Year 
Ended December 31, 2012 ("Annual Report") at 5 and 27. 



To determine the reasonableness of the rates requested by Rattlesnake Ridge, 

Commission Staff ("Staff") performed a limited financial review of Rattlesnake Ridge's 

test-year operations. The scope of the review was limited to determining whether 

operations reported for the test year were representative of normal operations. Known 

and measurable changes to test-year operations were identified and adjustments were 

made when their effects were deemed to be material. Insignificant or immaterial 

discrepancies were not pursued and were not addressed. 

Staff's findings and recommendations are summarized in this report. David 

Foster reviewed the calculation of revenue requirements. Jason Green reviewed the 

billing analysis, reported revenues, and the method used to calculate the proposed 

rates. 

Summary of Findings 

1) Overall Revenue Requirement and Required Revenue Increase. As 

demonstrated and discussed in this report, Staff determined that a revenue increase of 

$589,043, or 29.78 percent, is warranted. The amount calculated by Staff is not 

materially different from the increase requested by Rattlesnake Ridge. Staff finds that 

the Commission should approve the rates requested by Rattlesnake Ridge as shown in 

in Attachment A to this report. 

2) Violation of Rural Development Bond Resolution. Article 4 of Rattlesnake 

Ridge's most recent Rural Development ("RD") bond resolution dated December 6, 

2010, ("Current Bond Resolution") requires that Rattlesnake Ridge maintain a Revenue 

Fund, a Sinking Fund, a Debt Reserve Fund, and an Operation and Maintenance Fund. 

The Revenue Fund is to be deposited with all revenues of the system. These deposits 
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are to be transferred to the other funds, either on or before the 20th  day of each month, 

to be used in accordance with the Current Bond Resolution and the resolutions of all 

prior bonds. 

Monthly transfers to the Sinking Fund must be equal to one-sixth (1/6) of the next 

succeeding six-month interest payment on all bonds plus one-twelfth (1/12) of the next 

succeeding annual principal payment on all bonds. All bond payments are to be made 

from the Sinking Fund. 

Monthly transfers to the Debt Reserve Fund in the amount of $2,600 are required 

until the account balance reaches the cumulative total amount required by the 

resolutions of all bonds. The required balance as of December 31, 2012, was 

$187,770. At that time, Rattlesnake Ridge deposits totaled $16,832.2  Funds deposited 

into this account may be used to pay the cost of extraordinary repair, renewal, or 

replacement of the existing system or to pay the cost of system improvements that 

either enhance revenues or improve service. They may also be used to pay bond 

principal and interest payments when deposits in the Sinking Fund are not adequate. 

Upon full retirement of the principal balance of any bond, its deposits to the Debt 

Reserve Fund may be removed from the fund to be used for any purpose at the 

discretion of Rattlesnake Ridge. 

Monthly transfers to the operation and maintenance fund are to be made in 

amounts that are sufficient to pay expenses incurred to operate and maintain the water 

system. 

2  Rattlesnake Ridge 2012 Audit Report at 12. In the report, this fund is referred to as the 
Depreciation Fund as it is generally labeled by lenders in most bond resolutions, including Rattlesnake 
Ridge's earlier resolutions. 
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Rattlesnake Ridge did not make timely deposits to its Sinking Fund or its Debt 

Reserve Fund during the test year. In addition, its Debt Reserve Fund is under funded 

by a material amount. It is Staff's opinion that these violations were caused primarily 

due to lack of adequate cash flow. After the Commission issues its final order in this 

proceeding, Rattlesnake Ridge will have sufficient cash flow to make timely deposits to 

these funds. Rattlesnake Ridge should make the required deposits in all future 

accounting periods. 

Rattlesnake Ridge does not maintain an Operation and Maintenance Fund. All 

expenses incurred to operate and maintain the water system are paid from the Revenue 

Fund. Rattlesnake Ridge should establish and maintain an Operation and Maintenance 

Fund as required by the RD bond resolution. This would strengthen internal controls for 

cash. 

3) Property Taxes. During the test year, Rattlesnake Ridge paid $369 to the 

Carter County Sheriff for property taxes that were assessed on an office building, a 

pump station, and a water tower. Rattlesnake Ridge is exempt from paying property 

taxes.3  The test-year payments, which were reported as Taxes Other Than Income, 

were removed by Staff to calculate Rattlesnake Ridge's pro forma operations. 

Rattlesnake Ridge should contact the Carter County Sheriff to avoid future property tax 

assessments. 

4) Depreciation Practices. In this report, Staff revised the depreciable lives 

assigned to many of Rattlesnake Ridge's assets for ratemaking purposes. The revised 

lives should be used for accounting purposes in all future reporting periods, as they 

better match the life expectancy of Rattlesnake Ridge's assets and will better match 

3  Ky. Constitution § 170. See also City of Harlan v. Blair, 251 S.W. 51, 64 S.W.2d 434 (1933). 
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expenses to the revenues generated by the water service rates approved in this 

proceeding. This action will minimize the erosion of equity. No adjustment should be 

made to accumulated depreciation or retained earnings to account for the retroactive 

effect of this change in accounting estimate. 
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Pro Forma Operating Statement 

Staff prepared a Pro Forma Operating Statement detailing adjustments made to 

Rattlesnake Ridge's test-year operations. Staff's statement is shown below, followed 

by discussion of all adjustments requested by Rattlesnake Ridge and made by Staff. 

Operating Revenues 

Test Year Adjustments Ref. Pro Forma 

Sales of Water $ 	2,022,800 $ 	(56,160) (A) 
(2,302) (B) 
21,847 (C) 
72,623 (D) 

(53,598) (E) 
(45,349) (F) 
18,000 (G) $ 	1,977,861 

Other Operating Revenue 19,411 56,160 (A) 75,571 

Total Operating Revenue 2,042,211 11,221 2,053,432 

Operating Expenses 
Operation and Maintenance Expenses 

Salaries and Wages - Employees 565,995 (99,490) (H) 466,505 
Salaries and Wages - Officers 14,619 14,619 
Employee Pension and Benefits 298,324 (52,017) (I) 246,307 
Purchased Water 4,169 (914) (J) 3,255 
Utilities Expense 249,211 (53,008) (J) 196,203 
Testing 23,506 23,506 
Materials and Supplies: 
Chemicals 106,091 (23,254) (J) 82,837 
Materials 173,906 (18,119) (K) 155,787 

Contractual Services 17,910 6,900 (L) 24,810 
Transportation Expenses 56,678 56,678 
Insurance - Other 53,426 53,426 
Advertising Expense 742 742 

Total Operation and Maintenance Expenses 1,564,577 (239,903) 1,324,674 
Depreciation Expense 806,209 (113,317) (M) 692,892 
Taxes Other Than Income 48,754 (2,302) (B) 

(9,646) (N) 36,806 

Total Operating Expenses 2,419,540 (365,168) 2,054,372 

Net Operating Income (377,329) 376,389 (940) 
Interest and Dividend Income 66 66 
Nonutility Income 18,460 (18,460) (0) 

Income Available to Service Debt $ 	(358,803) $ 	357,929 (874) 
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(A) Late-Payment Penalties. Rattlesnake Ridge collected test-year late- 

payment penalties of $56,160 that were improperly reported using account 461, Water 

Sales Revenue. Proper accounting requires that it be reclassified to account 470, 

Forfeited Discounts. 

(B) Sales Tax. Rattlesnake Ridge collects and remits school taxes on behalf 

of the Commonwealth of Kentucky. Rattlesnake Ridge acts as a collecting agent for the 

taxing authorities. The taxes collected are not revenue to the utility. Likewise, the tax 

remittances are not an expense. Rattlesnake Ridge improperly reported sales taxes as 

revenue and as an expense. Staff removed these amounts from test-year operations. 

(C) Allowance for Uncollectible Accounts. During the test year, Rattlesnake 

Ridge wrote off $78,822 of aged customer accounts receivable. To record the entry, 

Rattlesnake Ridge properly credited Accounts Receivable but improperly debited Water 

Sales instead of Allowance for Uncollectible Accounts. This resulted in a $78,822 

understatement of unaudited revenues. Rattlesnake Ridge's auditor reversed $56,975 

of the accounting error during the audit process, leaving test-year revenues understated 

by $21,847. Staff increased test-year revenues by this amount to fully correct the 

original error. 

(D) Correction of Recording Error. During the test year, Rattlesnake Ridge 

made an error in its Accounts Receivable Subsidiary Ledger when recording cash 

received from a large commercial customer. Rattlesnake Ridge properly made a 

$72,623 entry to the subsidiary ledger to correct the error; however, the correcting entry 

was mistakenly recorded as a reduction to test-year Water Sales in the general ledger. 

Staff increased test-year revenues by $72,623 to remove the effects of this error. 
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(E) Unbilled Revenue. The Uniform System of Accounts ("USoA") allows for 

the accrual of unbilled revenues. When unbilled revenues are accrued, expenses 

incurred to produce these revenues must also be accrued.4  During the test year, 

Rattlesnake Ridge accrued $53,598 for unbilled revenues, but did not accrue the related 

expenses. This accounting treatment results in a mismatch of revenues and expenses 

and is in violation of the USoA. Staff removed unbilled revenues from test-year 

operations to properly match pro forma present rate revenues to pro forma present rate 

expenses. This adjustment restates pro forma present rate revenues to a billed basis, 

the basis historically applied by the Commission for ratemaking purposes. 

(F) Posting Errors. As a part of Rattlesnake Ridge's accounting cycle, the 

monthly sales subsidiary journals are posted to the Water Sales account shown in the 

General Ledger. During the test year, three posting errors occurred that resulted in a 

$45,349 overstatement of Water Sales. Staff decreased test-year revenues by $45,349 

to remove the effects of these errors. 

(G) Billing Analysis. In its Application, Rattlesnake Ridge provided a billing 

analysis that showed $1,103,357 in revenue from water sales. Staff was able to obtain 

actual customer usage data from Rattlesnake Ridge for the test period in order to 

produce a more accurate billing analysis. Upon obtaining this usage data, as well as 

billing adjustments for water leaks and misread meters, Staff was able to calculate a 

normalized test period revenue of $1,977,861, requiring an increase of $18,000. 

(H) Salaries and Wages-Employees. During the test year, Rattlesnake Ridge 

accrued $571,551 for employee wages. It reported $565,995, or 99.0279 percent, as 

wage expense, with the remaining $5,556 capitalized as Utility Plant in Service. As 

4  USoA for Class A/B Water Districts and Associations at 53. 
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shown below, Staff determined that the test-year expense should be decreased by 

$99,490. 

2013 Wages 
Regular 	Overtime 

Employee 1 	 $1,000.00 

2012 Hours 
Regular 	Overtime 

Pro Forma 
Salaries 

$ 	52,000 
Employee 2 	 15.00 22.50 2080 81 33,016 
Employee 3 	 860.00 44,720 
Employee 4 	 18.96 28.44 2080 152 43,745 
Employee 5 	 18.96 28.44 2080 228 45,921 
Employee 6 	 19.96 29.94 2080 176 46,786 
Employee 7 	 18.96 28.44 2080 141 43,433 
Employee 8 	 20.44 30.66 2080 316 52,188 
Employee 9 	 17.18 25.77 2080 146 39,493 
Employee 10, Part Time 	10.00 15.00 1040 10,400 
Employee 11, Part Time 	10.00 15.00 1040 10,400 
Employee 12, Part Time 	14.65 21.98 1761 111 28,227 
Employee 13, Part Time 	14.00 21.00 1454 19 20,755 

Total Pro Forma Wages 471,084 
Times: Test-Year Percentage Expensed 99.03% 

Pro Forma Wages Expensed 466,505 
Less: Test Year (565,995) 

Decrease $ 	(99,490) 

Staff calculated pro forma wages by applying current pay rates to the test-year 

hours worked by all employees that were employed at the time of Staff's field work. 

There were many personnel changes that affected Staff's adjustment. First, during the 

test year, Rattlesnake Ridge employed 12 full-time and five part-time employees. 

Subsequent to the test year, three part-time and three full-time test-year employees 

were terminated as a result of layoffs, retirements, and resignations. Rattlesnake Ridge 

has no immediate plans to replace these employees. Their wages were not included in 

pro forma operations. 
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A fourth full-time office employee was replaced by two new part-time office 

employees and by an outside Certified Public Accountant ("CPA"). Staff removed the 

full-time employee and included the new part-time employees in its calculation of pro 

forma wages and included the CPA's fees in pro forma Contractual Services. 

On September 5, 2013, Rattlesnake Ridge's Board of Commissioners authorized 

the hiring of a new general manager starting September 9, 2013. Pursuant to the 

original agreement, the general manager would serve as contract labor until January 1, 

2014, when he would become an employee of Rattlesnake Ridge; however, he became 

an employee on December 1, 2013. Staff included the general manager's salary in pro 

forma operations at the level approved by the Board of Commissioners. 

(I) 	Employee Pensions and Benefits. Rattlesnake Ridge provides uniforms, 

insurance, and retirement benefits to full-time employees, for which it reported $299,006 

during the test year. As shown below, Staff decreased the test-year amount by 

$52,017. 

Pro Forma Retirement $ 	75,806 
Pro Forma Insurance 165,924 
Test-Year Uniforms 6,995 

Total Pro Forma Employee Pensions and Benefits 248,725 
Times: Test-Year Wage Expense Rate 99.0279% 

Pro Forma Expense 246,307 
Less: Test Year (298,324) 

Decrease $ 	(52,017) 

Rattlesnake Ridge participates in the County Employee Retirement System, to 

which it contributes a percentage of each employee's wage to a retirement fund. By 
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applying the current contribution rate to pro forma full-time wages, Staff determined pro 

forma retirement contributions to be $75,806.5  

Rattlesnake Ridge provides health insurance benefits to all full-time employees. 

Staff determined pro forma health insurance costs to be $165,924 by annualizing the 

most recent monthly premium paid on behalf of its nine full-time employees.6  

(J) 	Purchased Water and Purchased Power, Water Loss. In its 2012 Annual 

Report, Rattlesnake Ridge calculated its test-year water loss to be 24.97 percent.' In 

its calculation, Rattlesnake Ridge reports 430,935,000 gallons for total water produced 

and 52,361,000 gallons used at the water treatment plant. Staff understands that the 

amount stated in the annual report for "water produced" represents the quantity of 

treated water that was discharged from the treatment system into the distribution 

system. It does not include water used inside the treatment plant. Therefore, it is not 

appropriate to remove water used inside the plant from the "water produced" when 

5 

6 

Pro Forma Full-Time Employee Wages 

Times: Contribution Rate 

Pro Forma Retirement 

Current Premium for Nine Full-Time Employee 

Annualize 

Pro Forma Insurance 

$ 	401,302 

18.9% 

75,806  

13,827 

12  

165,924 

   

Annual Report at 30. 
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calculating water loss. Correction of this error restates test-year water loss to 36.92 

percent.8  

Pursuant to 807 KAR 5:066, Section 6(3), the maximum allowable water loss for 

ratemaking purposes is 15 percent. To comply with the regulation, Staff removed the 

cost to purchase, pump, and treat water loss that is in excess of the allowable amount 

as shown in the table below. 

Excess 
Water Loss 

Test Year Percentage Decrease 

Purchased Water $ 	4,169 -21.92% $ 	(914) 
Purchased Power for Pumping 241,833 -21.92% (53,008) 
Chemicals 106,091 -21.92% (23,254) 

(K) 	Materials and Supplies. Rattlesnake Ridge reported $279,997 for test- 

year Materials and Supplies. Staff decreased this amount by $18,119 as discussed 

below. 

During the test year, Rattlesnake Ridge maintained a Materials and Supplies 

subsidiary account titled Service Charges and Penalties to which it reported $18,066. 

All amounts charged to this account were either late-payment penalties paid by 

Rattlesnake Ridge for untimely payments to vendors or transaction fees incurred by 

Rattlesnake Ridge when accepting credit card payments from customers. Staff 

8 

Plant Usage 52,361,000 

Divide By: Water Produced and Purchased 433,675,000 

Understatement of Test-Year Water Loss 12.07% 

Plus: Reported Water Loss 24.85% 

Restated Water Loss 36.92% 
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eliminated the entire amount of this account. The late penalties were a result of poor 

cash management by Rattlesnake Ridge and should not be borne by its ratepayers. 

The credit card fees are no longer incurred. Subsequent to the test year, Rattlesnake 

Ridge contracted with The Neil Group, LLC ("Neil Group") to process credit card 

transactions. Pursuant to the contract, the Neil Group pays all transaction fees. 

In addition, it came to Staff's attention that Rattlesnake Ridge reported a $53 

expense for flowers. As this expense was unrelated to the delivery of potable water and 

was outside the water district's statutory purpose, Staff removed the amount from test-

year operations. 

The Attorney General has stated that a water district may only make 

expenditures that are consistent with its statutory purpose to furnish a water supply. "As 

a creature of statute, a water district created pursuant to KRS Chapter 74 may expend 

funds only in keeping with its statutory purpose, or express statutory authorization."9  

"To expend any part of the funds arising from fees for water services for any purpose 

other than those for which the district was created is to contravene the provisions 

contained in sections 171 and 180, State Constitution, and to do so, is illegal. The 

officer making such illegal expenditure subjects himself to the obligation upon the 

demand of any citizen who pays fees for water services to either recover from the 

9  OAG 92-43 (Mar. 19, 1992). 
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person to whom the illegal sum was donated or to reimburse the district for the amount 

of the illegal donation."10  

(L) Contractual Services — Accounting. As discussed in Staffs adjustment to 

test-year Salaries and Wages — Employees expense, subsequent to the test-year 

Rattlesnake Ridge replaced a full-time office employee with two part-time employees 

and contracted services to be provided by an outside Certified Public Account. The 

contracted accounting fees are $575 per month, or $6,900 annually. Staff increased 

test-year expenses by $6,900 to account for this change to Rattlesnake Ridge's 

operations. 

(M) Depreciation Expense. Rattlesnake Ridge reported $806,209 for test-year 

depreciation expense. It proposed to reduce this amount by $214,014 to account for a 

change to the depreciable life assigned to water mains from 40 years to 75 years. As 

explained below, Staffs made two adjustments to test-year depreciation that results in a 

net decrease of $113,317. 

Change to Lives $ 	(284,701) 
Water Treatment Plant Expansion 171,384 

Decrease $ 	(113,317) 

All lives assigned to asset groups by Rattlesnake Ridge were reviewed by the 

Commission's Division of Engineering. A summary of their review is shown in 

Attachment B of this report. Using lives recommended in Attachment B, Staff 

determined that test-year depreciation expense should be decreased by $284,701, as 

calculated below. 

10  1956 OAG 36,219. 
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Depreciable 
Basis at 

Pro Forma 
Depreciable Depreciation Less: 

Account Group December 31, 2012 Life Expense Test Year Adjustment 

Pumps $ 	1,253,819 20 $ 	62,691 $ (125,382) $ 	(62,691) 
Transmission and Distribution Mains 18,344,070 75 244,588 (458,602) (214,014) 
Transportation Equipment 50,499 7 7,214 (10,100) (2,886) 
Excavator 42,588 12.5 3,407 (8,518) (5,111) 

Total $ 	317,900 $ (602,601) $ (284,701) 

Staff increased test-year depreciation expense by $171,384, as calculated below, 

to include depreciation on the water treatment expansion project that was approved by 

the Commission in Case No. 2010-00458." 

Pro Forma 
Estimated 	Depreciable Depreciation 

Cost 	 Life 	Expense 

Water Treatment Plant Upgrade $ 	4,633,083 35 $ 	132,374 
500,000 Elevated Storange Tank 1,141,381 40 28,535 
Transmission Main 181,238 75 2,417 
Computer Software 40,298 5 8,060 

5,996,000 $ 	171,384 

With the project, Rattlesnake Ridge expanded its water treatment capacity from 

1.608 million gallons per day ("MGD") to 2.408 MGD and added a 500,000-gallon 

11  Case No. 2010-00458, Application of Rattlesnake Ridge Water District for a Certificate of 
Public Convenience and Necessity to Construct, Finance, and Increase Rates Pursuant to KRS 278.023 
(Ky. PSC Dec. 22, 2010). 
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storage tank. The project was 89 percent12  complete at the end of the test year and 

was fully operational at the time of Staff's review. It is Staff's position that the cost of 

the plant should be included in pro forma operations. Depreciation Expense and 

Interest Expense are the only test-year income statement accounts that will be 

materially affected by the project. Staff accounted for the interest when calculating 

Rattlesnake Ridge's debt service requirement. Staff estimated the impact on test-year 

depreciation for each plant subsidiary account using the information provided in 

Rattlesnake Ridge's application filed in Case No. 2010-00458.13  Calculation of the new 

plant's actual depreciation will not be performed until Rattlesnake Ridge's 2013 audit is 

completed. During the audit process, the entire project's costs that have been charged 

to Construction Work in Progress will be reclassified to the proper plant subsidiary 

accounts and depreciation on the reclassified amounts will be accrued for 2013. 

12 

Construction Work in Progress at December 31, 2012, 

Annual Report Page 13 

Divide by: Cost Approved by the Commission Order 

$ 5,363,354 

5,996,000 

    

Pecent Complete 	 89% 

13  Case No. 2010-00458, Application, Final Engineering Report, C-1. 
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(N) 	Taxes Other Than Income. Rattlesnake Ridge reported $48,754 for test- 

year Taxes Other Than Income. As previously discussed, Staff reduced this amount by 

$2,302 to remove test-year sales tax remittances. Staff further decreased the test-year 

amount by $8,100 to remove $369 paid to the Carter County Sheriff for property taxes 

and to account for changes to payroll taxes that will occur due to the decrease to test- 

year wages. Staff's adjustment is shown below. 

Pro Forma Employee Wage Expense $ 	466,505 
Test-Year Commissioner Salary 14,619 

Total Pro Forma Wage Expense 481,124 
Times: 7.65 Percent 7.65% 

Pro Forma Payroll Tax Expenses 36,806 
Less: Test Year (46,452) 

Decrease $ 	(9,646) 
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(0) 	Nonutility Income. Rattlesnake Ridge reported Nonutility Revenues 

below-the-line in the amount of $18,460.14  This revenue was recognized as a result of 

accounting errors that occurred when recording: 1) a gain on the disposal of property; 2) 

a reimbursement from a vendor for the double payment of an invoice; and 3) a 

contribution from the Commonwealth of Kentucky to pay the cost of relocating a water 

main. Staff removed the test-year amount to correct these errors. Listed below are the 

cash receipt amounts and correct accounts to which they should have been recorded. 

Description 	 Amount 	Correct Account 

Plant Salvage 
Vendor Reimbusement 
Reimbursement for Main Relocation 

$ 7,395 Accumulated Depreciation 
3,315 Accounts Payable 
7,750 Contribution in Aid of Construction 

   

Total 	 $ 18,460 

Rates  

To calculate the rates to produce the Staff-recommended revenue requirements, 

Staff increased current rates by the percentage increase in the Staff-recommended 

revenue requirement evenly across the board to Rattlesnake Ridge's current rates. 

This method, which Rattlesnake Ridge also used, allocates the revenue-requirement 

increase to all customers in an equal manner. 

14  The Commission generally includes below-the-line revenues in a non-profit utility's pro forma 
operations to award the benefits of these revenues to ratepayers in the absence of stockholders. 
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Overall Revenue Requirement and Required Revenue Increase  

Rattlesnake Ridge calculated its Overall Revenue Requirement to be $2,609,868 

by combining three components.15  First, Rattlesnake Ridge included an amount to 

make deposits to the operation and maintenance fund that is sufficient to pay all pro 

forma operation and maintenance expenses, pro forma tax expenses, and payments on 

loans that are subordinate to its highest-ranked debts. In addition, it included the three-

year average principal and interest payments on its highest-ranked debts to make 

deposits into the sinking fund from which these debts will be repaid. Finally, it 

requested recovery of depreciation expense, a non-cash item in the amount of 

$595,061, to provide working capital to be used for capital investment and other 

purposes.16  

15 

Pro Forma Operation, Maintenance, Tax Expense 1,515,823 

Average Debt Principal and Interest 498,984 

Depreciation Expense 595,061 

Overall Revenue Requirement 2,609,868 

16  The Kentucky Supreme Court has held that the Commission must permit a water district to 
recover its depreciation expense through its rates for service to provide internal funds to be used for 
renewing and replacing assets. See Public Serv. Comm'n of Kentucky v. Dewitt Water Dist., 720 S.W.2d 
725, 728 (Ky.1986). Although a water district's lenders require that a small portion of the depreciation 
funds be deposited annually into a debt reserve/depreciation fund until the account's balance 
accumulates to a required threshold, neither the Commission nor the Court requires that revenues 
collected for depreciation be accounted for separately from the water district's general funds or that 
depreciation funds be used only for asset renewal and replacement. The Commission has recognized 
that the working capital provided through recovery of depreciation expense may be used for purposes 
other than renewal and replacement of assets. It may also be used to offset decreases to operating 
income that may occur between general rate adjustments. See, e.g., Case No. 2012-00309, Application 
of Southern Water and Sewer District for an Adjustment in Rates Pursuant to the Alternative Rate Filing 
Procedure for Small Utilities (Ky. PSC Dec. 21, 2012). 
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Staff applied the DSC ("Debt Service Coverage") Method to calculate 

Rattlesnake Ridge's Overall Revenue Requirement to be $2,642,541. This method is 

historically applied by the Commission to a water district or water association that has 

outstanding long-term indebtedness. The Commission's method includes all the 

revenue requirement components requested by Rattlesnake Ridge, plus an allowance 

for working capital that is in addition to Depreciation Expense. The amount of the 

additional working capital is equal to the net revenues that are necessary to meet the 

minimum DSC ratio requirement less the average principal and interest payment. Staff 

calculated this amount to be $94,578 for Rattlesnake Ridge.17  

To generate the overall revenue requirement calculated by Staff, Rattlesnake 

Ridge must increase revenues by $589,043. A comparison of the Overall Revenue 

Requirement and the Required Revenue Increase calculated by Staff and by 

Rattlesnake Ridge is shown below. While there are many differences in the 

components shown in each calculation, there is no material difference in the Required 

Revenue Increase. 

17 

Five-Year Average Principal and Interest 

Payments on Highest Rank Debts 472,888 

Times: Required DSC Ratio 120% 

Net Revenues Required 567,466 

Less: Average Principal and Interest Payments (472,888) 

Additional Working Capital 94,578 
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Rattlesnake 
Ridge Staff 

Pro Forma Operating Expenses $2,110,884 $2,054,372 
Plus: Average Principal and Interest Payments 498,984 493,591 

94,578 

Overall Revenue Requirement 2,609,868 2,642,541 
Less: 	Other Operating Income (75,571) 

Interest Income (66) (66) 

Revenue Required from Rates 2,609,802 2,566,904 
Less: Pro Forma Present Rate Revenues (2,022,798) (1,977,861) 

Required Revenue Increase $587,004 $ 	589,043 
Percent Increase 29.02% 29.78% 

As shown below, Staff calculated Rattlesnake Ridge's average annual debt 

payment using the five-year period beginning January 1, 2014. This period better 

matches the anticipated life of the rates to be implemented as a result of this proceeding 

than the three-year average requested by Rattlesnake Ridge.18  

18  The six-month suspension period for the tariff requested in the application will end on April 14, 
2014, over 15 months from the end of the test period. Also, Rattlesnake Ridge's previous rate application 
was filed five years ago. 
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Principal and Interest Payments 

Highest Rank Debts 
Rural Development Bonds 

2014 2015 2016 2017 2018 
Five-Year 
Average 

1989 Series $11,850 $11,550 $11,250 $10,950 $11,625 $ 	11,445 
1992 Series 21,375 21,412 21,425 21,413 21,375 21,400 
1994 Series A 23,512 24,085 23,635 24,162 23,668 23,812 
1994 Series B 10,969 10,766 11,052 10,827 10,603 10,843 
1995 Series A 24,007 24,580 24,130 24,657 24,162 24,307 
1995 Series B 5,500 5,503 5,502 5,496 5,486 5,497 
2000 Series A 49,717 50,020 50,277 49,513 50,702 50,046 
2000 Series B 23,358 24,020 23,660 23,300 23,918 23,651 
2001 Series A 41,310 41,249 41,172 41,571 40,954 41,251 
2001 Series B 3,326 3,281 3,334 3,285 3,333 3,312 
2004 Series A 72,331 72,478 72,092 72,173 73,631 72,541 
2004 Series B 29,853 29,503 29,642 29,759 29,855 29,722 
2011 Series A 47,510 47,585 47,650 47,705 47,750 47,640 
2011 Series B 42,225 42,330 42,425 42,510 42,090 42,316 

Kentucky Rural Water Finance 
Corporation, Series 2008 C 54,477 53,235 56,993 55,373 58,752 55,766 

Kentucky Area Development District 
Financing Trust Lease 9,861 9,624 9,373 9,044 8,783 9,337 

Total, Highest Rank Debts 472,888 

Subordinate Debts 
Commercial Bank of Grayson 

Loan No. 1, 2009 Truck 
Loan No. 2, Computers 4,390 4,390 4,390 4,390 3,658 4,243 
Loan No. 3, Excavator 5,241 5,241 5,241 5,241 3,057 4,804 
Loan No. 4, 2012 Truck 5,016 5,016 5,016 5,016 2,508 4,514 
Loan No. 5, Working Capital 

U.S. Army Corps of Engineers 7,041 7,091 7,091 7,091 7,091 7,081 

Total, Subordinate Debts 20,643 

Total Average Debt Principal and Interest Payment $ 493,531 

Highest-Ranked Debts. The highest-ranked debts, as identified by the Current 

Bond Resolution,19  are secured by the revenues of the system and take priority over all 

subordinate debts. From review of the Commission's records, Staff determined that 

Rattlesnake Ridge sought and received authorization from the Commission to assume 

19  Bond Resolution for Waterworks Revenue Bonds, 2011 Series A and B, Exhibit B. 
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all the Rural Development ("RD") Bonds and the Kentucky Rural Water Finance 

Corporation ("KRWFC") loan.20  

Staff found no evidence that the Kentucky Area Development District ("KADD") 

lease had been authorized by the Commission. Rattlesnake Ridge personnel could not 

provide Staff with evidence of such authorization. They stated that the lease agreement 

was executed at the direction of a former employee and they did not know whether the 

Commission had approved the lease. Ross, Sinclaire & Associates, the administrator of 

the KADD Financing Trust Lease Acquisition Program, provided Staff with information 

demonstrating that the lease was executed in 2005 to construct water system 

improvements that extended water service to unserved customers. Staff included the 

lease payments in its calculations. 

In its average debt-payment calculation, Staff included the principal and interest 

payment to be made on all the highest-ranked debts with corrections made to the 

amounts shown by Rattlesnake Ridge for the 2004 Series A Bonds, the RD 2011 Series 

B Bonds, and the KRWFC loan. 

Subordinate Debts. To calculate its annual average principal and interest 

payments, Rattlesnake Ridge included five loans payable to the Commercial Bank of 

Grayson ("Bank") and a loan payable to the U.S. Army Corp of Engineers ("Corp"). 

These notes are subordinate to Rattlesnake Ridge's highest-ranked debts. As 

explained below, Staff included payments on three of the Bank notes and the Corp note. 

20  KRS 278.300(1) requires a public utility to obtain Commission authorization prior to issuing an 
evidence of indebtedness. KRS 278.300(8) expressly exempts notes that "are payable at periods of not 
more than two (2) years from the date" of issuance and "to renewals of such notes, from time to time, not 
exceeding in the aggregate six (6) years from the date of the issue of the original notes so renewed or 
refunded." 

-23- 	 Staff Report 
Case No. 2013-00338 



The first four bank loans were used to finance the purchase of equipment. Staff 

excluded Loan No. 1 from its calculation. The original principal balance of this note was 

fully repaid in 2013. No payments will be made on this loan in 2014 or beyond. Staff 

included principal and interest payments for Loan Nos. 2, 3, and 4, but used different 

payment amounts than those requested by Rattlesnake Ridge. Each loan has a two-

year term with a balloon payment due at maturity. Rattlesnake Ridge stated that the 

balloon payment of each loan will be refinanced with a similar balloon loan. It stated 

that a third loan will be assumed to refinance the second loan and that the third loan will 

be paid in full upon maturity. It stated that this approach results in full repayment of the 

original loan within the six-year period allowed by KRS 278.300(8) and that it had used 

this method of financing for equipment purchases in prior periods. 

In its average annual debt payment calculation, Rattlesnake Ridge accounted for 

full repayment of these loans in 2013 and 2014. This method of rate recovery does not 

match the plan of financing and is, therefore, not proper. Staff calculated monthly 

principal and interest payments on these loans using a six-year amortization period that 

ends six-years from each loan's origination date. This method better matches 

Rattlesnake Ridge's revenue requirements to its plan of financing. 

Staff excluded Loan No. 5 from its calculation. This loan, with an original 

principal balance of $75,075, originated on March 18, 2013, has a one-year term, and 

accrues annual interest at 4.75 percent. Rattlesnake Ridge stated this loan was 

assumed to provide cash working capital that was needed to pay expenditures when 

cash flow from revenues was insufficient. Rattlesnake Ridge could not identify the 

specific expenditures that were paid with the loan proceeds. 
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The appropriateness of rate recovery for this loan is dependent on the use of its 

proceeds. Rate recovery may be appropriate for the proceeds that were used to 

finance capital improvements. Rate recovery is not appropriate for any portion that was 

used for pay operating expenses. The Commission has long held that rate recovery of 

loan funds used to pay operating expense constitutes retroactive ratemaking and is, 

therefore, inappropriate. 21  

Determining the use of the loan proceeds was beyond the scope of Staff's 

review.22  Without knowing its use, Staff did not include any portion of the loan 

payments in its calculation. Any portion of this loan that Rattlesnake Ridge can 

demonstrate was used for capital improvements may be includable in revenue 

requirements. This should only be allowed if Rattlesnake Ridge also identifies and 

quantifies the adjustments necessary to account for all changes to other accounts that 

were affected by each improvement. These accounts may include, but would not be 

limited to, operating revenues, purchased power, purchase water, chemicals, 

transportation expenses, and depreciation expense. Rattlesnake Ridge may file this 

information when responding to this report. 

On July 10, 2000, Rattlesnake Ridge entered into a 30-year contract with the 

Corp to reserve water storage space in Grayson Lake. Rattlesnake Ridge included 

21  Case No. 7688, Application of Running Creek Disposal System, Inc., for an Order Pursuant to 
Chapter 278 of the Kentucky Revised Statutes Authorizing an Adjustment in Rates for the Existing 
Sewage Treatment Plant Serving Running Creek Estates Subdivision, Jefferson County, Kentucky (Ky. 
PSC. Aug. 1, 1980) at 3. 

22  Determining the use of the loan proceeds would require a significant analysis of all financial 
transactions reported by Rattlesnake Ridge during 2013. The scope of Staff's financial review in this 
proceeding was limited to determining whether operations reported for 2012 were fairly representative of 
normal operations. While this required a limited review of selected post-test-period transactions, it did not 
require the in-depth review necessary to determine the use of the loan proceeds. 
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payments on this contract in its debt service calculation. Staff included the payments 

requested by Rattlesnake Ridge. 

Signatures 

Prepared by: David Foster 
Financial Analyst, Water and Sewer 
Revenue Requirements Branch 
Division of Financial Analysis 

Pr par by: J son Green 
Rate Analyst, ommunications, Water 
and Sewer Rate Design Branch 
Division of Financial Analysis 

4(1  
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ATTACHMENT A 
STAFF REPORT, CASE NO. 2013-00338 

RATES CALCULATED BY STAFF 

Monthly Rates 

5/8- X 3/4-Inch Meter 
First 	1,000 	Gallons $ 19.32 
Next 	4,000 	Gallons 11.84 
Next 	5,000 Gallons 10.19 
Next 	10,000 	Gallons 8.75 
Next 	20,000 Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

3/4-Inch Meter 
First 	5,000 	Gallons $ 66.69 
Next 	5,000 	Gallons 10.19 
Next 	10,000 	Gallons 8.75 
Next 	20,000 Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

1-Inch Meter 
First 	10,000 	Gallons $ 117.65 
Next 	10,000 	Gallons 8.75 
Next 	20,000 	Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

1 1/2-Inch Meter 
First 	30,000 	Gallons $ 266.39 
Next 	10,000 Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

2-Inch Meter 
First 	50,000 	Gallons $ 375.91 
All Over 	50,000 	Gallons 4.82 

3-Inch Meter 
First 	100,000 	Gallons $ 617.14 
All Over 	100,000 	Gallons 4.82 

4-Inch Meter 
First 	200,000 	Gallons $ 1,099.14 
All Over 	200,000 	Gallons 4.82 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 



6-Inch Meter 
First 	500,000 Gallons 

	
$2,546.98 Minimum Bill 

All Over 500,000 Gallons 
	

4.82 per 1,000 Gallons 

Wholesale Rates 
Big Sandy Water District 

City of Vanceburg 

City of Olive Hill 

Kentucky Department of Parks 
(Golf Course Only) 

Sandy Hook Water District 
First 	50,000 Gallons 
All Over 50,000 Gallons 

$4.63 per 1,000 Gallons 

$145.15 Minimum Bill 
$2.90 per 1,000 Gallons 

$3.82 per 1,000 Gallons 

$3.82 per 1,000 Gallons 

$4.30 per 1,000 Gallons 
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ATTACHMENT B 
STAFF REPORT, CASE NO. 2013-00338 

RATTLESNAKE RIDGE WATER DISTRICT 
ENGINEERING DIVISION'S 

ANALYSIS OF ASSET SERVICE LIVES 

Historically, the Commission has relied upon the National Association of 

Regulatory Utility Commissioners Study of Depreciation Practices for Small Water 

Utilities ("NARUC Study"), dated August 15, 1979, to evaluate the reasonableness of a 

utility's depreciation practices. This study outlines expected service life ranges for 

various asset groups designed, installed, and maintained in accordance with good water 

works practices. Typically, an adjustment is made when the Commission finds that a 

utility is proposing to use a service life that falls outside of this range while service lives 

falling within these ranges are generally accepted. 

In the following table, Engineering Staff has identified the account classifications 

for which the utility's current service lives are not consistent with the service lives 

contained in the NARUC Study. The table shows the utility's current and Engineering 

Staff's recommended reasonable and appropriate service lives based on a review of 

information contained in the record of this case. 

Asset Classification Current 
Staff 

Recommended 
NARUC 
Study 

Group 311, Pumps 10 20 20 
Group 331, Lines 40 75* 50-75 
Group 341, Transportation 
Equipment 5 7 7 
Group 345, Excavator 5 12.5 10-15 

* The utility has requested to depreciate its water line asset group 331 using a 

75-year life cycle. This is within the NARUC study range and is considered reasonable 

and appropriate. As to asset groups 311, 341, and 345, the utility appears to be utilizing 



Prepared October 11, 2013: 

, 

service lives outside the range recommended by NARUC. Absent any specific and 

verifiable evidence supporting alternative service lives, Engineering Staff finds that 

service lives based on the NARUC Study, as shown in the above table, are reasonable 

and appropriate. 

orge W. Wakim, P.E. 
Manager, Water and Sewer Branch 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ALTERNATIVE RATE FILING FOR 	 ) CASE NO. 
RATTLESNAKE RIDGE WATER DISTRICT 	) 2013-00338 

ORDER  

On October 14, 2013, Rattlesnake Ridge Water District ("Rattlesnake Ridge") 

filed an application with the Commission requesting to adjust its rates for water service 

pursuant to 807 KAR 5:076. By this Order, the Commission approves rates that will 

increase the monthly bill of a retail customer who uses 5,000 gallons of water per month 

from $51.70 to $66.68, or 29 percent. 

After reviewing the application and Rattlesnake Ridge's records, Commission 

Staff ("Staff') submitted a report on December 16, 2013, wherein it found that the 

Commission should approve the rates requested by Rattlesnake Ridge. On December 

20, 2013, Rattlesnake Ridge agreed with Staff's findings and requested that the case be 

submitted for a Commission decision without a hearing. 

Having considered the evidence of record and being otherwise sufficiently 

advised, the Commission finds that: 

1. 	Rattlesnake Ridge is a water district organized pursuant to KRS Chapter 

74. It owns and operates facilities that distribute water to approximately 4,015 

customers in Carter, Elliot, Lawrence, Lewis, and Morgan counties, Kentucky.' 

1  Annual report of Rattlesnake Ridge District to the Public Service Commission for the Calendar 
Year Ending December 31, 2012 at 5 and 27. 



2. The calendar year ending December 31, 2012, should be used as the test 

year to determine the reasonableness of Rattlesnake Ridge's existing and proposed 

rates. 

3. Based upon pro forma test-year operations, Rattlesnake Ridge's total pro 

forma present rate revenue and total pro forma operating expenses, after adjusting for 

known and measurable charges, are $2,053,498 and $2,054,372, respectively.2  

4. Rattlesnake Ridge currently has 14 outstanding bond issues payable to 

the United States Department of Agriculture Rural Development, one Kentucky Rural 

Water Finance Corporation loan, one Kentucky Area Development District lease, and 

four subordinate loans. The five-year average principal and interest payments for the 

years 2014 through 2018 on all instruments of debt is $493,531.3  

2  Staff Report at 6. 

Revenues and Income 

Pro Forma Present Rate Water Sales $ 	1,977,861 

Other Operating Income 75,571 

Interest Income 66 

Total $ 	2,053,498 

Operating Expenses 

Operation and Maintenance Expenses $ 	1,324,674 

Depreciation Expense 692,892 

Taxes Other Than Income 36,806 

Total $ 	2,054,372 

3  Staff Report at 22. 
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5. The Commission has historically used the Debt Service Coverage 

Methodology to calculate the revenue requirements of water districts with long-term 

debt. 

6. Applying the Debt Service Coverage Methodology to Rattlesnake Ridge's 

pro forma operations and using a 120 percent ratio results in a total revenue 

requirement from all revenue sources of $2,642,481, and water sales revenues of 

$2,566.844.4  

7. Rattlesnake Ridge calculated the water service rates requested in its 

Application by increasing all existing rates by approximately 29.02 percent. 

8. An even distribution of the revenue increase to existing rates results in an 

equitable spread of the revenue increase to Rattlesnake Ridge's customers. 

$ 	2,054,372 

4 

Pro Forma Operating Expenses 

Plus: 	Average Principal and Interest Payments 493,531 

Additional Working Capital 94,578 

Overall Revenue Requirement 2,642,481 

Less: Other Operating Income (75,571) 

Interest Income (66) 

Revenue Required from Rates 2,566,844 

Less: Pro Forma Present Rate Revenues (1,977,861) 

Revenue Increase Warranted $ 	588,983 

Percent Increase 29.78% 
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9. The rates requested by Rattlesnake Ridge will produce $2,551,836 in 

annual water sales revenues, or 99.42 percent of the water sales revenues warranted.5  

10. The rates requested by Rattlesnake Ridge, with which Staff agreed, are 

shown in Appendix A. These rates are fair, just, and reasonable and should be 

approved for service rendered on and after the date of this Order. 

11. Rattlesnake Ridge presently uses service lives for four groups of assets 

that are at variance with those found in a survey of the National Association of 

Regulatory Utility Commissioners ("NARUC") that contained "a range of average service 

lives currently being, used by water utilities throughout the country for water facilities 

designed and installed and maintained in accordance with good water works practice."' 

12. The commission has previously used the same survey when establishing 

the appropriate depreciable lives for water utilities such as Rattlesnake Ridge when 

historic property records are not maintained in the manner necessary to perform a 

formal depreciation stud"' or the utility does not have the financial resources to fund a 

formal study.9  Application of the NARUC Study is appropriate in this instance. 

5 

Annual Water Sales Revenues from Proposed Rates 

Divide by: Annual Water Sales Revenues Warranted 
$ 2,551,836 

2,566,844 

   

Percentage 	 99.42% 

6  Staff Report. Attachment B. 

' National Association of Regulatory Utility Commissioners, Depreciation Practices for Small 
Water Utilities (Aug. 15, 1979) at 10. 

8  Case No. 2006-00398, Application of Northern Kentucky Water District for Approval of 
Depreciation Study (Ky. PSC Nov. 21, 2007). 

9  Case No. 2012-00278, Application of Graves County Water District for an Adjustment in Rates 
Pursuant to the Alternative Rate Filing Procedure for Small Utilities (Ky. PSC Sept. 5, 2012). 
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13. Rattlesnake Ridge's assignment of service lives for these four groups of 

assets is not reasonable and should be revised for ratemaking and accounting 

purposes.1°  

14. Appendix B to this Order sets forth the group of assets whose service lives 

should be adjusted, the previously assigned service life of each account, the service life 

range that the NARUC survey suggests for each account, and the assigned service life 

that should be used for ratemaking and accounting purposes for all future reporting 

periods. 

15. The Commission received an electronic message from a consumer 

indicating that Rattlesnake Ridge has already issued bills reflecting rates requested in 

Rattlesnake Ridge's current application. The electronic message is attached to this 

Order as Appendix C. 

16. Within ten days of issuance of this Order, Rattlesnake Ridge should 

advise the Commission in writing whether Rattlesnake Ridge issued bills reflecting rates 

requested in its current application prior to issuance of this Order. 

17. If Rattlesnake Ridge issued bills reflecting rates requested in its current 

application prior to issuance of this Order, within ten days of issuance of this Order, 

Rattlesnake Ridge should submit a written plan for issuance of refunds for rates 

collected in excess of the rates in effect prior to issuance of this Order. 

18. The issue of whether Rattlesnake Ridge has implemented its proposed 

rates prior to issuance of this Order may be addressed in a future Commission 

proceeding. 

10  These reassignments require a net decrease of $113,317 in Rattlesnake Ridge's test-period 
depreciation expense. Staff Report at 14. 
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IT IS THEREFORE ORDERED that: 

1. The rates requested by Rattlesnake Ridge, as shown in Appendix A, are 

approved for water service rendered on and after the date of this Order. 

2. Within 20 days of the date of this Order, Rattlesnake Ridge shall file 

revised tariff sheets with the Commission, using the Commission's electronic Tariff 

Filing System, containing the rates set forth in Appendix A to this Order. 

3. Rattlesnake Ridge shall, for accounting and ratemaking purposes, use the 

"PSC Approved Service Life" set forth in Appendix B to this Order for the listed classes 

of assets when calculating and reporting depreciation for all reporting periods after the 

date of this Order, but shall make no retroactive adjustment to its books to account for 

the cumulative effect of this change in accounting estimate. 

4. Within ten days of issuance of this Order, Rattlesnake Ridge shall advise 

the Commission in writing whether Rattlesnake Ridge issued bills reflecting the rates 

requested in its current application prior to issuance of this Order. 

5. If Rattlesnake Ridge issued bills reflecting rates requested in its current 

application prior to issuance of this Order, within ten days of issuance of this Order, 

Rattlesnake Ridge shall submit a written plan for issuance of refunds for rates collected 

in excess of the rates in effect prior to issuance of this Order. 

6. Any documents filed in the future pursuant to ordering paragraphs 4 and 5 

shall reference the case number and shall be retained in the utility's general 

correspondence file. 

7. The Executive Director is delegated authority to grant reasonable 

extensions of time for the filing of any documents required by this Order upon 

Rattlesnake Ridge's showing of good cause for such extension. 
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ENTERED 

FEB 0 7 2014 

KENTUCKY PUBLIC 
SERVICE COMMISSION 

By the Commission 

ATTEST: 

Executive Director 

Case No. 2013-00338 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2013-00338 DATED FEB 0 7 2014 

The following rates and charges are prescribed for the customers in the area 

served by Rattlesnake Ridge Water District. All other rates and charges not specifically 

mentioned herein shall remain the same as those in effect under authority of the 

Commission prior to the effective date of this Order. 

5/8- X 3/4-Inch Meter 

Monthly Water Rates 

First 	1,000 	Gallons $ 19.32 
Next 	4,000 Gallons 11.84 
Next 	5,000 	Gallons 10.19 
Next 	10,000 	Gallons 8.75 
Next 	20,000 Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

3/4-Inch Meter 
First 	5,000 	Gallons $ 66.69 
Next 	5,000 Gallons 10.19 
Next 	10,000 Gallons 8.75 
Next 	20,000 Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

1-Inch Meter 
First 	10,000 	Gallons $ 117.65 
Next 	10,000 	Gallons 8.75 
Next 	20,000 Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

1 1/2-Inch Meter 
First 	30,000 	Gallons $ 266.39 
Next 	10,000 	Gallons 6.13 
All Over 	40,000 	Gallons 4.82 

2-Inch Meter 
First 	50,000 	Gallons $ 375.91 
All Over 	50,000 	Gallons 4.82 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 
per 1,000 Gallons 

Minimum Bill 
per 1,000 Gallons 



3-Inch Meter 
First 	100,000 Gallons 

	
$ 617.14 Minimum Bill 

All Over 100,000 Gallons 
	

4.82 per 1,000 Gallons 

4-Inch Meter 
First 	200,000 Gallons 
All Over 200,000 Gallons 

6-Inch Meter 
First 	500,000 Gallons 
All Over 500,000 Gallons 

$ 1,099.14 Minimum Bill 
4.82 per 1,000 Gallons 

$2,546.98 Minimum Bill 
4.82 per 1,000 Gallons 

Wholesale Rates  
Big Sandy Water District 	 $3.82 per 1,000 Gallons 

City of Vanceburg 	 $3.82 per 1,000 Gallons 

City of Olive Hill 	 $4.30 per 1,000 Gallons 

Kentucky Department of Parks 
(Golf Course Only) 	 $4.63 per 1,000 Gallons 

Sandy Hook Water District 
First 	50,000 Gallons 

	
$145.15 Minimum Bill 

All Over 50,000 Gallons 
	

$2.90 per 1,000 Gallons 
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APPENDIX B 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO 2013-00338 DATED FEB 0 7 2014 

Asset Classification Current 
PSC APPROVED 

SERVICE LIFE 
NARUC 
Study 

Group 311, pumps 10 20 20 
Group 331, Lines 40 75 50-75 
Group 341, Transportation 
equipment 5 7 7 
Group 345, Excavator 5 12.5 10-15 



APPENDIX C 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2013-00338 DATED FEB 0 7 2014 

	Original Message 	 
From: oscfilings@ky.gov  fmailto:pscfilings@ky.govl  
Sent: Tuesday, February 04, 2014 4:52 PM 
To: PSC - Consumer Web Inquiry 
Subject: KY PSC Utility Inquiry 

Below is the result of your feedback form. It was submitted by 	 on Tuesday, 

February 04, 2014 at 4:52 PM 

Name: 
Address: 

City: Olive Hill 
State: KY 

Zip Code: 41164 
Phone number where you can be reached: 1.111111111. Home phone: 
Utility Name: Rattlesnake Ridge Water District State the nature of your concern: .1111111M 

Olive Hill, Ky. 41164 

To Whom It May Concern: 

As a customer of Rattlesnake Ridge Water District, I am writing this letter to inquire why the conference 
and hearing concerning the rate adjustment for Rattlesnake Ridge Water District were cancelled. 

During the hearing, I hoped that consumer comments would be taken and that the citizens served by 

this utility company could be heard. I believe I speak on majority of consumers when I say that a 29% 

increase in water rates is not feasible until all other measures have been exhausted. 

Rattlesnake Ridge Water District has found itself in a tight financial situation. I have reviewed the 
districts budgets and past documents that have been submitted to the local government agencies as 

well as the public service commission. 

Over the past three years it appears that the operating revenues have increased. Unfortunately, the 

operating expenses have also increased, resulting in financial instability. 

Rattlesnake Ridge Water District continues to increase its operating expenses, but has not made an 

attempt to cut its own cost of operation. 

It is my understanding that changes have been made in the management team at Rattlesnake Ridge 

Water. I would ask that the new management find ways to keep costs down and to better manage the 

money taken in. 



In my own household if my cost of living increases, I cannot simply pass the expense to others; I have to 
make it work. I would ask that the Public Service Commission review the Water Districts efforts in 

cutting costs. I do not believe that the water company should be able to impose a 29% increase on the 
consumer due to lack of financial management. 

I ask that the Public Service Commission please take into consideration the customers that are being 
affected by this increase. For some on a fixed income, the increase is the difference between having 
water or other necessities. 

I have taken the liberty of forming a petition against this increase. If it is favorable with the Public 

Service Commission, I will send this petition for your consideration. Also, I have heard feedback from 
several customers who had not received any information concerning the rate increase (I believe notice 
must be mailed to all consumers.) It is the lack of notice of the proposed increase that has caused the 
customers concerned to wait until now to notify the Public Service Commission of our concern. 

The bill we just received in February reflects the increase in rate and has sparked concern amongst the 
consumers. I requested the proposed change from the Rattlesnake Ridge Water Company in which it 
indicated that I have 30 days from the mailing of the notice to file a claim. As of February 4th, 2014, I 

have not received a notice that the rate is to change. The only notice I received was my bill. I called the 
water company thinking I had a water leak and was informed that the rates had increased 29%. 

If there is anything that the Public Service Commission can do to ensure fair rates to all of Rattlesnake 
Ridge Customers, please let me know. 

Also, I have contacted some water company's close to my location; Rowan Water is a great example of 
fair rates for consumers. They charge $550.00 for meter installation compared to Rattlesnake Ridge 
Water Company's proposed $1,400.00. 

Also for the average consumer who has a 5/8 inch or % inch meter 5,000 gallons of water would cost 
$37.90 with Rowan Water. With Rattlesnake Ridge water rate increase 5,000 gallons of water would 
cost $66.69. The difference in these rates is a substantial amount that makes a huge economic impact to 

those who are served by Rattlesnake Ridge Water. 

I hope to hear from the Public Service Commission very soon about this matter. 

The following are ways that I can be reached: 

Phone 
Cell: 

Email 
Mail: 

Olive Hill, Ky. 41164 

I look forward to hearing from you. 

Thank You, 

A concerned citizen 

Have you contacted the utility about the problem: Yes 
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CASE NO. 2018-00208 

WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS 

 

7.  Refer to the direct testimony of John Guastella, application p 271 .  

a.  Distinguish the "comparative analysis" performed by Mr. Guastella from the 

benchmarking analysis of depreciation practices and methods of 17 regional water utilities in 

Case No. 2006-00398  

b.  Respond to the concerns expressed by the Commission in Case No. 2006-00398 

as applied to Mr. Guastella's study, specifically address the following:  

(1)  Whether the study identifies characteristics common to the proxy group 

and Water Service Kentucky;  

(2)  Whether the study identifies the method of determining depreciation rates 

used by each of the utilities in the proxy group; and  

(3)  Explain why the proxy group did not contain Kentucky water suppliers. 

Response:  

a.  On the basis of an examination of the analysis prepared on behalf of NKWD by 

Black & Veatch in Case No. 2006-00398, it is similar to Mr. Guastella’s study with respect to 

depreciation principles and methodology, following generally accepted practices and reflecting 

their experience, judgment and industry practice.  Both studies agree as to the purpose, 

accounting and calculation of depreciation rates and expense.  Both studies agree that 

depreciation rates are calculated using average service lives and net salvage values that take into 

account cost of removal.  Both studies used comparative data to determine average service lives 

and depreciation rates to be applied to primary plant accounts when there is insufficient data for 

actuarial studies. 
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WATER SERVICE CORPORATION OF KENTUCKY 

RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS 

 

 

b. (1) and (2)  The Black & Veatch study uses depreciation data on the basis of its survey 

of 17 utilities in Indiana, Kentucky, Ohio and Missouri, about half of which are municipal 

utilities.  It is assumed that the issues raised by the Commission in its Order in Case No. 2006-

0398 as wells as here in 7b. (1) and (2) are in significant part attributable to the following 

statements in Black & Veatch’s report: 

In conducting our analyses, and developing the recommendations 

set forth in this report, we relied on certain information not within 

our control.  During the course of our studies, we have not made an 

analysis, verified, or rendered an independent judgment as  to the 

validity of the information provided by others, including NKWD. 

NKWD, as have other publically owned systems we have worked 

with, did not preserve detail of somewhat limited value when 

changing accounting systems. 

We do not make the foregoing observations as an indictment of 

publically owned utility accounting practices.  We make these 

observations solely to demonstrate that any  lack of detailed 

records that NKWD has is by no means unique.  We find the lack 

of detail consistent with our experience with other publically 

owned utility systems. 

In contrast, similar to the 1979 NARUC survey, Mr. Guastella uses comparable average 

service lives, by primary plant account, for utilities in many states.  WSCK’s accounting is 

consistent with the prescribed NARUC Uniform System of Accounts used by regulated utilities 

throughout the country, so that the primary plant accounts provide a common basis for the detail 

units of assets recorded within the accounts.  In addition, unlike the Black & Veatch study and 
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the NARUC survey, the methodologies and much of the information used by Mr. Guastella to 

establish the comparable depreciation data were not only “verified” by Mr. Guastella, he was 

directly involved in the preparation of many of the depreciation studies, as reflected in the 

following partial response to the Commission Staff’s Request 25e: 

The utilities in New York, including Utilities & Industries Corp., Long Island Water 

Corporation, Citizens Water Company, were based on retirement rate actuarial studies performed 

by or accepted by the NYPSC Water Division Staff when Mr. Guastella was Assistant Director 

or Director of the Water Division.   Guastella Associates performed the Elizabethtown Water 

Company and Artesian Water Company studies on the basis of the retirement rate actuarial 

method.  The Middlesex Water Company and American Water Company studies were based on 

the actuarial method performed by other Consultants.  The Comparable data method was used 

for the Illinois utilities and Pennichuck Water Company, all performed by Guastella Associates. 

Although the 1979 NARUC Study and the Black & Veatch study recognize the 

importance of considering cost of removal when calculating depreciation rates, they do not 

provide an analysis to support a range of cost of removal values.  Mr. Guastella, however, 

provided evidence in the form of testimony and an exhibit in support of his recommended 

negative net salvage values that reflect a sound basis for cost of removal applicable to the 

average service lives of various primary plant accounts in the Kentucky region using the Hany-

Whitman Construction Cost Indices.  
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On reflection, Mr. Guastella’s study provides an update and improvement of the Black & 

Veatch study, effectively addressing the issues raised by the Commission in Case No. 2006-

00398. 

b. (3)   As stated in response to a Commission Staff’s Second Request for Information, 

Item 25d, Kentucky utilities were not in Mr. Guastella data base of depreciation studies.  In order 

to more fully respond to the Post-Hearing request, however, “Attachment to Post-Hearing 

Request 7b. (3)” provides a comparison of depreciation expense using Mr. Guastella’s 

recommended depreciation rates, and applying to WSCK’s primary plant accounts the 

depreciation rates in  the 1979 NARUC survey, and also those in the Commission’s Decision in 

Case 2006-00398 for North Kentucky Water District (“NKWD”) and the proposed depreciation 

rates of Kentucky American Water Company (“KAWC”) in Case No. 2015-00418.  While 

judgment was necessary in performing the comparisons in order to match a couple of primary 

plant accounts with accounts that the other studies segregated into different multiple 

subaccounts, any inaccuracy in the overall quantitative difference in the total depreciation 

expense, higher or lower, would not be significant and not affect the validity of the comparisons.   

Cost of removal was taken into account in the depreciation rates approved by the 

Commission in Case No. 2006-00398 for NKWD and those proposed by KAWC in Case No. 

2015-00418.  Had the depreciation rates of NKWD or KAWC been applied to WSCK’s primary 

plant accounts, they would produce depreciation expense of $574,370 and $540,903, 

respectively, both not only within close proximity but actually more than the $531,746 resulting 
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from Mr. Guastella’s recommended depreciation rates.  Clearly these comparisons confirm that 

Mr. Guastella’s judgment and use of his data base produced a reasonable recommendation that is 

applicable to a water utility in Kentucky 

Witness: John Guastella 

 

 


