CAsE No. 2018-00208
WATER SERVICE CORPORATION OF KENTUCKY
RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS

1. Refer to Water Service Kentucky’s testimony regarding Ambleside, LLC,
(Ambleside) monthly fire hydrant charges.

a. State the efforts made to collect payment from Ambleside or any other entity from

the time that payments stopped.

b. Provide Water Service Kentucky's policy for nonpayment of services.

C. Provide all documentation or internal correspondence regarding the policy to

categorize the fire hydrant charges as bad debt rather than pursue collection proceedings.

d. Provide all external correspondence between Water Service Kentucky and entities

regarding nonpayment of services, including but not limited to Ambleside, any

homeowners association, and residents served by the private fire hydrants.

e. Calculate and list by year, the unpaid billing for Ambleside from the time that
payments stopped.
f. State why Water Service Kentucky did not address the Ambleside area fire

hydrants in its prior rate case, Case No. 2015-00382.

Response:

a. Attached please find documents the WSCK has been able to locate. If the other letters

referenced in those documents are located, they will be provided.
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b. WSCK policy of nonpayment is consistent with its tariffed Rule No. 18. Terms of

Payment.

18. TERMS OF PAYMENT:
(a) Special charges shall be payable upon demand.

(b) Bills for metered service shall be rendered monthly and are due and payable when
rendered.

(c) Bills for private fire service shall be rendered monthly in advance and are due and
payable when rendered.

(d) If a bill is not paid within ten days after its due date, the Company may discontinue the
water service. The Company will give at least five (5) days notice before termination for
nonpayment and that service will not be terminated before 20 days after the mailing date
of the original bill.

(e) If a customer has two returned checks for non-sufficient funds, all subsequent bills must
be paid in cash for a period of six months or until the credit score is returned to an
acceptable level, whichever comes first.

c. WSCK categorizes all customers (i.e., hydrants, residential, commercial, water only
and/or wastewater only) via the same process described in Rule No. 18. Terms of
Payment. However, WSCK has not shutoff the Ambleside hydrants due to the public
safety concerns. Typically, WSCK would shut of a customer for nonpayment which
usually results in payment. If shutting off the customer does not result in payment,
WSCK’s parent company, Ul, will in some situations place a lien on the property, which
will result in some payment when the property is sold. Additionally, when there is a
wastewater only customer, Ul has in the past attempted to install an elder valve which

prevents wastewater from leaving the residents. WSCK didn’t apply these options
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because it didn’t feel that shutting off the hydrants was in the public interest and would
potentially result in harm to its customers.
d. See documents response to la.

e. See following table.

WSCK Post Hearing Data Request

PSC Post Hearing DR 1.1 (part €]

Unpaid Billing for Ambleside
Year Amount
2018 5  6,123.60
2017 6,123.60
2016 6,154.89
2015 4,788.63
2014 5,103.63
2013 5,022.36
2012 5,022.36
2011 4,861.48
2010 4,876.20
2009 3,889.20
2008 630.00
Total % 52,505.95

f. In WSCK’s last rate, Case No. 2015-00382, WSCK prepared a cost of service study
(COSS) internally and in WSCK’s current case, Case No. 2018-00208, WSCK had an
external consultant prepare the COSS, which brought the Ambleside hydrant issue to the

forefront.

Witness: Steven Lubertozzi
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Ambleside, LTD
PO Box 1425
Middlesboro, KY 40965

May 1, 2011

James Leonard, Manager

Water Service Corporation
Of Kentucky

1221 W Cumberland Avenue

Middlesboro, KY 40965

Dear Mr. Leonard:

Your company insists that Ambleside is responsible for paying a monthly rental on fire
hydrants for which you provide hydrant flushing three times per year along with flow
testing and painting every five years. For that service you charge us in excess of $4800.00
annually.

We do not feel that we obligated ourselves to this perpetual expense when we started the
Ambleside development thirty (30) years ago. Over the years Ambleside has paid all
capital costs while providing the water company over 200 customers.

This letter directs you to immediately cease providing the hydrant service described in
the first paragraph. Since your hydrants are on county right of way, you may want them to
pay for the service. OR, since you do not charge for the hydrant service to others who
have hydrants outside the City of Middlesboro, you should eliminate the charge.

Robert W. Vaughn o~
President

Cc: Judge Albey Brock
Attorney J.P. Cline I




CLINE LAW OFFICE
P.O. BOX 2220
205 NORTH 20TH STREET
MIDDLESBORO, KENTUCKY 40965
website: jpclinelawfirm.com
© J. P.CLINE Il 1-606-248-8001 (Office)
. (email: pete@jpclinelaw.com) 1-606-248-8049 (Fax)

May 10, 2012

Mr. John Stover

Vice President and General Counsel
Utilities, Inc.

2335 Sanders Road

Northibrook, Illinois 60062

Re: Ambleside Water Hydrants

Dear Mr. Stover:

I acknowledge receipt of your May 7, 2012 correspondence which
references your letters of December 11, 2008 and January 17, 2011 as being
responsive to my client’s position that Utilities, Inc. should be billing Bell County,
Kentucky for any fire hydrant charges. As you requested, I again reviewed 2008
and 2011 letters seeking an answer to this issue.

. Your January 17, 2011 correspondence does not substantively address the
issue in any way. Your December 11, 2008 letter simply establishes the right of
Utilities, Inc. to bill for hydrant services. It does not substantively address whether
Utilities, Inc. should be billing Ambleside, Ltd. or.Bell County, Kentucky.
Ambleside does not question the right of Utilities, Inc. to maintain the hydrants on
Bell County right-of-way nor the fact that the hydrants may be subject to the
applicable tariff. Ambleside, in good faith, merely questions the appropriateness
of continued billings to Ambleside, Ltd. when the subject fire hydrants are not
located on Subdivision property.

- Accordingly, Ambleside continues to maintain that Utilities, Inc. should be
billing Bell County, Kentucky for any applicable and appropriate fire hydrant fees
rather than Ambleside, Ltd.




Mr. John Stover
May 10, 2010
‘Page ]

‘ Finally, I enclose copy of May 1, 2011 correspondence from Ambleside,
1sd. directing Water Service Corporation of Kentucky to immediately cease
providing hydrant flushing services in order to terminate the continuation of billing
for those services. To my client’s knowledge, that notice continues to be
disregarded. As this notice letter indicates, Utilities, Inc. may elect to bill Bell
County, Kentucky for these flushing services in its discretion.

I trust this clarifies our position with regard to this continuing dispute, and I
remain,

Sincerely yours,

J.P. CLINE III

Enclosure

cc:  Robert V. Vaughn
Michael Bowling

h:i\msoffice\winword\document\romeli\v&mamblesidedispute.doc
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annually.

We do not feel that we obligated ourselves to this perpetual expense when we started the
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This letter directs you to immediately cease providing the hydrant service described in
the first paragraph. Since your hydrants are on county right of way, you may want them to
pay for the service. OR, since you do not charge for the hydrant service to others who
have hydrants outside the City of Middlesboro, you should eliminate the charge.

Robert W. Vaughn o~
President

Cc: Judge Albey Brock
Attorney J.P. Cline I




Steven L. Beshear David L. Armstrong

Governor Chairman
Leonard K. Peters Commonwealth of Kentucky James W. Gardner
Secretary Public Service Commission Vice Chairman
Energy and Environment Cabinet 211 Sower Blvd.
P.O. Box 615 Charles R. Borders
Frankfort, Kentucky 40602-0615 Commissioner
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov
July 19, 2010
Mr. Martin Lashua
Utilities, Inc.
P.O. Box 240908
Charlotte, NC 28217
Dear Mr. Lashua: PSC STAFF OPINION NO. 2010-00016

Commission Staff is in receipt of your letter of May 3, 2010 regarding fire
hydrants that Water Service Corporation of Kentucky (‘Water Service Corporation”)
owns and operates in the Ambleside Subdivision of Bell County, Kentucky.

Commission Staff understands the facts are as follows:

Water Service Corporation, a subsidiary of Utilities, Inc.,
owns and operates facilities that distribute water to and for
the public in and around Middlesboro, Kentucky, including
the Ambleside Subdivision. Ambleside Subdivision is an
unincorporated area of Bell County.

Ambleside Subdivision was initially developed in 1982.
Twenty-one hydrants are located in the subdivision on
county-owned and maintained roads. Water Service owns
and maintains these hydrants. Three times a year it flushes
and inspects the hydrants. It tests the flow and paints the
hydrants every five years. Water Service Corporation is
responsible for replacing damaged and inoperable hydrants.

Under the terms of its filed rate schedules, Water Service
may assess a monthly fee of $4.30 for public fire hydrants
within the city of Middlesboro. It assesses this fee to the city
of Middlesboro. Water Service Corporation’s fire protection
rate schedule provides for a monthly fee of $19.35 for private
hydrants and sprinkler systems.

Ambleside, Ltd. (“Ambleside”), a for-profit Kentucky
corporation that was organized in January 1981, has
assumed responsibility for the fire protection charges
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Mr. Martin Lashua
July 19, 2010
Page 2

associated with fire hydrants in the Ambleside Subdivision
since the subdivision’'s inception. @ Ambleside was a
customer in good standing through November 11, 2008. In
November 2008, Ambleside, through its legal counsel,
contacted Water Service Corporation and advised that Water
Service Corporation’s assessment of the hydrant charges
was inappropriate because the hydrants were located on
county maintained, public roads and should be the
responsibility of Bell County. Ambleside last paid its bill from
Water Service Corporation on November 11, 2008, and has
an outstanding balance of $5,873.70.

In your letter, you request “a staff opinion on the validity of our [Water Service's]
charges and the customer’s responsibility to pay these charges.” You also requested a
“recommendation on remedy for this situation as it is not practical for us to consider

turning off the water to these hydrants as a matter of public protection to the residents
and homeowners.”

KRS 278.030(1) provides that “[e]very utility may demand, collect and receive
fair, just and reasonable rates for services rendered or to be rendered by it to any
person.” KRS 278.160(1) requires such rates be set forth in a schedule filed with the
Commission. KRS 278.160(2) provides:

No utility shall charge, demand, collect, or receive from any
person a greater or less compensation for any service
rendered or to be rendered than that prescribed in its filed
schedules, and no person shall receive any service from any
utility for a compensation greater or less than that prescribed
in such schedules.

Water Service Corporation’s filed rate schedule currently provides for a monthly
rate of $19.35 per private hydrant. The Commission approved this rate in Case No.

2008-00563." KRS 278.160(2) requires that Water Service Corporation charge that rate
when applicable.

Commission Staff is of the opinion that Ambleside continues to be responsible for
the fire hydrant charges associated with the hydrants within the Ambleside Subdivision.
Ambleside initiated its utility-customer relationship in 1982 when Water Service's
predecessor (Kentucky Water Service, Inc.) installed the hydrants. For 26 years, it paid
the prescribed rates for the hydrants without challenge. Although the hydrants are
located on county-owned and maintained roads, no evidence has been presented to

suggest that Bell County Fiscal Court has assumed responsibility for the monthly
hydrant fee.

Utilities seeking remedies for non-payment generally have few options. The
Commission does not have the authority to award damages; therefore, any collections

' Case No. 2008-00563, Water Service Corporation of Kentucky (Ky. PSC Nov. 9, 2009).
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action against a non-paying customer must be resolved in the court system.
Commission regulations, however, enable a utility to disconnect service for non-
payment of bills. 807 KAR 5:006, Section 14(1)(f). Commission Staff recognizes that
disconnection of hydrants is unique, in that several property owners benefit from the fire
protection that the hydrants afford. Disconnection of the hydrants will likely result in
higher insurance premiums for homeowners with the subdivision and increase the risk
of catastrophic fire loss.

Nevertheless, a utility increases its expenses when it installs hydrants and
provides sufficient water flow for fire protection. Water Service Corporation’s rates are
designed to recover those additional expenses. Failure to collect the required rates will
force other utility customers who receive no benefit from the hydrants in question to
~ absorb these costs through their rates. '

For your reference, enclosed is a copy of the Commission’s Order in Case No.
2007-00450? in which the Commission addressed a similar factual situation. The
course of action that the affected water utility proposed to undertake may be instructive.

This letter represents Commission Staff's interpretation of the law as applied to the
facts presented. This opinion is advisory in nature and not binding on the Commission
should the issues herein be formally presented for Commission resolution. Questions

concerning this opinion should be directed to Todd Osterloh, Staff Attorney, at (502) 564-
3940, Extension 439.

Enclosure

2 Case No. 2007-00450, Kentucky-American Water Co. (Ky. PSC Feb. 28, 2008).




COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:

PETITION OF KENTUCKY-AMERICAN
WATER COMPANY FOR PERMISSION AND
AUTHORIZATION TO DISCONNECT
CUSTOMERS FOR NON-PAYMENT OF FIRE
SERVICE CHARGES

CASE NO. 2007-00450

e N e S N

ORDER

Kentucky-American Water Company (“Kentucky-American”) has petitioned for
Commission authorization to disconnect certain customers who receive fire protection
service for non-payment of the charges for that service. Fihding that Administrative
Regulation 807 KAR 5:006, Section 14, authorizes a utility to discontinue service for
non-payment without specific Commission authorization, we deny the petition as moot.

Kentucky-American, a corporation organized under the laws of the
Commonwealth of Kentucky,' owns and operates facilities that treat and distribute water
to the public for compensation in Kentucky. It provides water service to approximately
115,575 customers in Bourbon, Clark, Fayette, Gallatin, Grant, Harrison, Jessamine,
~ Owen, Scott, and Woodford counties, Kentucky.? It is a utility subject to Commission

jurisdiction.®

' See Online Business Database, Kentucky Secretary of State Trey Grayson

http://apps.sos.ky.gov/business/obdb/default.aspx (last visited Feb. 17, 2008).

2 Report of Kentucky-American Water Company to the Kentucky Public Service
Commission for the Year Ended December 31, 2006 at 5 and 30.

3 KRS 278.010(3)(d); KRS 278.040(1).
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Kentucky-American requests authority to discontinue fire protection to six
customers who are receiving private fire hydrant service or fire protection service and
are not current in .the payment of their bills. It states that the delinquency period for
each of these customers “has run well beyond the minimum period for termination of
service.”* Kentucky-American further states that it has notified each of the customers in
question of its intent to terminate service. It has also notified the local fire departments
that serve these customers and Insurance Services Office.®

As a general rule, water utilites may terminate service to customers for
nonpayment.® The Commission has codified this rule in 807 KAR 5:006, Section 14(?, |

which provides:

A utility may terminate service at a point of delivery for
nonpayment of charges incurred for utility service at that point
of delivery; however, no utility shall terminate service to any
customer for nonpayment of bills for any tariffed charge
without first having mailed or otherwise delivered an advance
termination notice which complies with the requirements of
Section 13(5) of this administrative regulation.

1. Termination notice requirements for electric or gas
service. Each electric or gas utility proposing to terminate
customer service for nonpayment shall mail or otherwise
deliver to that customer ten (10) days' written notice of intent
to terminate. Under no circumstances shall service be

* Application at 3. The amount of the arrears ranges from $1,817 to $7,384.

° Insurance Services Office (ISO) provides statistical, actuarial, and underwriting
information for the property/casualty insurance and risk management industries. The
company gathers premium, claim, and loss data that is filed with state regulators; the
data is used to evaluate the price of insurance in each state. See
http://www.hoovers.com/iso/--ID__59977--/free-co-profile.xhtml (last visited Feb. 17,
2008)

® See 78 Am. Jur. 2d Waterworks and Water Companies § 65 (2007); 64 Am.
Jur. 2d Public Utilities § 48 (2007); See also Warfield Natural Gas Co. v. Clark Adm’x,
257 Ky. 724, 79 S.\W.2d 21 (1934) Kentucky Utilities Co. v. Warren Ellison Cafe, 231
Ky. 558, 21 S.W.2d 976 (1929).

-2 Case No. 2007-00450
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terminated before twenty-seven (27) days after the mailing
date of the original unpaid bill. The termination notice to
residential customers shall include written notification to the
customer of the existence of local, state and federal programs
providing for the payment of utility bills under certain
conditions, and of the address and telephone number of the
Department for Social Insurance of the Cabinet for Health and
Family Services to contact for possible assistance.

2. Termination notice requirements for water, sewer, or
telephone service. Each water, sewer, or telephone utility
proposing to terminate customer service for nonpayment shall
mail or otherwise deliver to that customer five (5) days' written
notice of intent to terminate. Under no circumstances shall
service be terminated before twenty (20) days after the
mailing date of the original unpaid bill.

3. The termination notice requirements of this subsection
shall not apply if termination notice requirements to a
particular customer or customers are otherwise dictated by
the terms of a special contract between the utility and
customer which has been approved by the commission.

Having considered the petition and being otherwise sufficiently advised, the
Commission finds a formal proceeding authorizing service disconnections in this case is
not required. Kentucky-American may disconnect the service of the customers in
questién by complying with }807 KAR 5:006, Section 14.” We further find that Kentucky-
American’s efforts to notify these customers’ insurers and local fire departments of its
proposed action are prudent and reasonable and should be considered as the better
practice for all water utilities that intend to discontinue a customer’s fire protection

service for nonpayment.

" See Case No. 1993-00296, The Application of John Allen, Trustee, with Burl
Wells Spurlock, Betty H. Minix and Patsy Wright, to Discontinue Service to Certain
Customers (Ky. PSC Sept. 30, 1993).

-3- Case No. 2007-00450




IT IS THEREFORE ORDERED that:

1. Kentucky-American's petition is denied as moot.

2. This matter is closed and removed from the Commission’s docket.
Done at Frankfort, Kentucky, this 28™ day of February, 2008.

By the Commission

ATTEST:

==

Execttive Director

Case No. 2007-00450
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2. For financial reporting purposes, General Accounting Standards Board
Pronouncement No. 68 (GASB 68) requires that an employer participating in a Cost-Sharing
Pension Plan recognize on its Balance Sheet its proportionate share of the plan's Net Pension
Liability (NPL) and any deferred outflows of resources and deferred inflows of resources related
to pensions. Therefore, the Districts and Associations included in your analysis would not only
report the actual payments into the County Employment Retirement System (CERS) but also
their proportionate share of the CERS unfunded liability. Explain how this reporting requirement
would impact the comparison of Water Service Kentucky's retirement contribution to the CERS

contributions of the sample group.

Response: The primary objective of the Pronouncement No. 68 (GASB 68) is to improve the
accuracy of the accounting and financial reporting pertaining to pensions provided by state and
local governmental employers. This requirement provides accountability for the proportionate
share of the CERS unfunded liability which is assumed to be payable in the future at which point
it will become an actual expense. Instead of waiting for the liability to become payable, GASB
68 requires the expense to be recognized at a discounted present value of the anticipated future
payout. Furthermore, it aims to improve the accuracy of deferred outflows and inflows related to
the variance between projected and actual earnings on plan investments. The variances are netted

and amortized over time.

In comparison, Water Service Corporation of Kentucky’s employs a 401(k) system. Our

retirement benefit analysis assumes employees will take full advantage of the system, which
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includes WSCK’s (Water Service Corp of Kentucky) contributing up to 4% of their annual
earnings. Therefore, in addition to the (non-elective) company contribution of 3%, the company
also reports its proportional share (13.55% - Percentage Allocated to WSCK) of the potential 4%
expense of employees’ eligible earnings.” This contribution amounts to $29,309 or 12.18% of
total Pension & Benefits for Water Service Corporation of Kentucky. (refer to Exhibit AD-3 for

details)

Prior to 2015 pursuant to Governmental Accounting Standards Board Statement No. 27
(GASB 27) Districts and Associations were not required to report their proportionate share of the
CERS unfunded liability. The timeline used for the analysis includes the data reported between
2012 — 2016 in which reported data for 2015 and 2016 should have been impacted in accordance
with new reporting standards. Given the objective of the new reporting requirement designed to
improve the accuracy of the financial reports provided by companies, it is my opinion that the
new and improved accounting standards should be used in comparative analysis. Furthermore,
while forecasting for years 2017 and 2018, the average annual change in companies’ benefits
during the period between 2012 and 2016 was used. Since GASB 68 requirement did not impact
reporting of pension and benefits until 2015, the dollar amounts pertaining to pension and

benefits for the sampled companies during the period between 2012-2014 were understated.

1 On page line of his testimony, Robert Guttormsen erroneously transposed these percentages. He amends his
testimony to reflect the correct percentages of a non-elective company contribution of 3% and a potential matching
contribution of 4%, which is reflected on page 2 of the Employee Benefits Guide provided in response to Item 16 of
the Commission’s First Request for Information.
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To improve the comparison of Water Service Kentucky's retirement contribution to the CERS
contributions of the sample group, the sampled companies would have to provide expense
restatements pursuant to requirements by GASB 68 for 2012 — 2014 Annual Reports.
Unfortunately, the lack of such restatements makes the data in the existing Annual Reports the

most reliable and readily available for comparison.

Witness: Andrian Dmitrenko
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3. Refer to Water Service Kentucky’s testimony regarding the projects labeled
"UCMRA4 - One Year to Complete UCMR4 sampling requirements, "Bean's Fork Tank,"
"Clinton - Grubbs Subdivision” and "ClintonWTP Clearwell" and contained in the file labeled
"Staff DR 1.3- Filing Template", Maintenance and Repair adjustment, tab-Ky DEF Assets,
Description column.

a. Describe the nature of these projects. Provide the estimates relied upon to

consider the projects known and measurable.

b. Provide the expenses to inspect these premises and the inspection schedules,

including the frequency of inspection and whether the expenses are normalized.

C. Provide documentation identifying the expected start date for each of these
projects.

Response:
a. UCMRA4 testing is a requirement from the EPA, it stands for “the fourth

Unregulated Contaminant Monitoring Rule.” Every five years, a new set of “UCMR” testing is
required. UCMR4 was published in the Federal Register on December 20, 2016. UCMRA4
requires monitoring for 30 chemical contaminants between 2018 and 2020 using analytical
methods developed by EPA and consensus organizations. This monitoring provides a basis for

future regulatory actions to protect public health.
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The remaining pro forma deferred projects (Bean’s Fork Tank, Clinton — Grubbs

Subdivision, and Clinton WTP Clearwell) are all for tank inspections. The UCMR4 estimate was

actualized (assets placed in service) throughout 2018 and the actual cost was $11,625. Please see

the attached file “Response to PSC PHDR 1.3 (UCMR4 Actual Costs)” for documentation of the

UCMRA4 actual costs. Estimates for the remaining forecasted deferred assets were based on

operational experience completing similar inspections of similar assets.

b.

UCMRA4.

Please see the attachment provided in part a. for the actual costs related to

Tank inspections are scheduled to occur every 5 years.

UCMRA4 is known and measurable and actual annual amortization of $3,875
should be included in operating expenses.

The Bean’s Fork Tank has never been inspected and the cost to do so is included
in the Company’s request at the Company’s best estimate. WSCK expects that
inspection to take place every 5 years going forward and respectfully requests the
Commission allow the Company to recover an annual level of amortization of
inspection costs in operating expenses related to the Bean’s fork tank in the
amount of $840.00.

Upon further review, the Company noted that an annual level of inspection costs
was included in the actual test year expenses for the Clinton - Grubbs Subdivision
and ClintonWTP Clearwell tanks. A downward adjustment to operating expense

in the amount of $1,240.00 is necessary to correct the revenue requirement.
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e The actual start dates for UCMRA4 are included in column | of the attachment

provided in part a. above.

e The anticipated start date of the Bean’s Fork Tank is 3/1/19 per the Company’s

most recent forecast.

e WSCK is withdrawing its request to recover a pro forma annual level of
inspection costs related to the Clinton - Grubbs Subdivision and ClintonWTP
Clearwell tanks because an annual level of amortization is included in the test

year.

Witness: Robert Guttormsen
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4. Refer to Water Service Kentucky’s testimony by Constance Heppenstall

regarding the cost-of-service study (COSS).

a. Provide all the fixed costs used to calculate the monthly service charge proposed
by Water Service Kentucky.

b. Explain in detail how a “readiness to serve” charge is calculated.

C. Provide any and all industry best practices standards used for calculating the
COSS referenced during testimony, including but not limited to any reference to a
“readiness to serve” calculation.

d. Provide a revised COSS illustrating the fixed versus variable costs associated with

providing services to the customers of Water Service Kentucky.

Response:

a. The fixed costs used to calculate the monthly service charge are attached in the
form of the functional allocation of revenue requirements. See Exhibit 4(a). The costs used are
in columns 7, 8 and 9 and are those related to billing, meters and services. In the calculation of
the monthly charge, the costs for unrecovered public fire are separated from the costs related to
meters found in column 7.

b. The Readiness to Service or minimum system requirement calculation is attached.
See Exhibit 4(b). The calculation is designed to determine the minimum distribution costs (if all

mains were 4-inch or less) needed to serve the Company’s customers. This analysis assumes that
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the minimum distribution main need to serve customers is a 4-inch main. These costs are
separate from the costs includes in part (a) above.

Line 1 shows the Company’s actual footage of mains 4-inch and under. Line 2 shows the
amount of rate base related to these mains of $358,876. This rate based is divided by line 1,
footage of mains 4-inch and less and presented on line 3. Line 3 shows the resulting rate base
per foot for a 4-inch main. Line 4 is total length of mains for the entire water system. This
footage of mains is then multiplied by the rate base per foot for a small main (minimum system)
in line 3 for a total hypothetical rate base for a minimum system requirement or readiness to
serve of $1,950,022. This minimum system requirement rate base in line 5 is divided by total
pro forma rate base of $6,104,405 on line 6 for a percentage of total rate base of 31.94%. This
percentage of rate base is multiplied by the pro forma rate of return and taxes on line 8 to
determine the costs related to Readiness to Service or Minimum System Requirements for rate of
return and taxes of $212,217. We then performed a similar calculation for depreciation expense
which results in an minimum system requirement expense of $61,674. Adding the depreciation
expense to the expense for rate of return and taxes gives a total Readiness to Service cost of
$273,891 on line 13. This amount is divided by the number of customers on line 14 divided by
12 or $3.76 per customer per month. If this amount is added to the monthly service charge based
on just customer costs of $9.53, it equals $13.29 which is higher that the Company’s requested
customer charge of $12.50 per month.

C. See Exhibit 4(c), which are the attached pages from the AWWA M1 Manual,

Principles of Water Rates, Fees and Charges, Seventh Edition.
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d. A Base-Extra Capacity cost of service study is not designed to separate costs
between fixed and variable. Accordingly, Ms. Heppenstall’s study cannot be revised in such a

way. However, the only truly variable costs for the Company are as follows:

Purchased Water $123,204
Chemicals 108,012
Purchased Power 101,367

Total $332,583

These costs are highlighted in the attachment to part a. on lines 4, 14 and 15. A total of $332,583
are variable costs based on the sale of water out of a total revenue requirement of $3,269,323 or

10.2%.

Witness: Constance Heppenstall
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WATER SERVICE CORPORATION OF KENTUCKY

COST OF SERVICE FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2017, ALLOCATED TO FUNCTIONAL CLASSIFICATIONS

[
=)
@

‘9@\10701&(0!\2—‘|

Factor Cost of Billing & Private Fire Public fire
Account Ref. Service Base Max Day Max Hour Meters Services Collecting Service Service
Q) @) ®) 4) ®) (6) (7) (8) 9) (10) (amn
OPERATION AND MAINTENANCE EXPENSES
SOURCE OF SUPPLY EXPENSES
-OPERATION-
Labor 2 210,733 110,319 99,824 - - - - 105 485
Purchased Water 1 123,204 122,551 - - - - - 111 542
Miscellaneous Expenses 2 99,435 52,054 47,102 - - - - 50 229
Janitorial P 2 8,634 4,520 4,090 - - - - 4 20
Total Operation 442,006 289,444 151,016 0 0 0 0 270 1,275
WATER TREATMENT
-OPERATION-
Labor Expense 2 210,733 110,319 99,824 - - - - 105 485
Chemicals 1 108,012 107,439 - - - - - 97 475
Purchased Power 1 101,367 100,830 - - - - - 91 446
Operating Expense Charged to Plant 2 (7,515) (3,934) (3,560) - - - - (4) (17)
Contracted Services 2 8,635 4,520 4,090 - - - - 4 20
Contracted Services - Lab Testing 2 43,482 22,763 20,597 - - - - 22 100
Water & WW WT 2 28,396 14,866 13,451 - - - - 14 65
Total Operation 493,110 356,803 134,403 0 0 0 0 330 1,574
TRANSMISSION AND DISTRIBUTION EXPENSES
Labor Expense 6 331,150 83,814 8,709 149,183 - - - 20,896 68,548
M&S Operation 6 99,435 25,167 2,615 44,795 - - - 6,274 20,583
Contracted Services 6 48,332 12,233 1,271 21,773 - - - 3,050 10,005
Transportation 6 13,570 3,435 357 6,113 - - - 856 2,809
Total Operation 492,487 124,648 12,952 221,865 0 0 0 31,076 101,945
CUSTOMER ACCOUNTS
Labor - Meter Reading 10 49,449 - - - - - 48,792 643 15
Uncollectible Accounts 10 53,173 - - - - - 52,466 691 16
Contractual Services - Other 10 20,698 - - - - - 20,423 269 6
Misc. Operatiing 10 23,604 - - - - - 23,290 307 7
Total Customers' Accounting and 146,925 0 0 0 0 0 144,971 1,910 44
Collecting Expenses
ADMINISTRATIVE AND GENERAL EXPENSES
-OPERATION-
Administrative & General Salaries 12 94,604 17,814 17,426 26,243 - - 17,142 3,907 12,072
Contracted Services 12 19,071 3,591 3,513 5,290 - - 3,456 788 2,434
Insurance - Liability, Vehicle and Other 12 75,288 14,177 13,868 20,885 - - 13,642 3,109 9,607
Employee Pensions and Benefits 14 238,521 85,748 60,059 46,655 - - 17,531 6,822 21,705
Regulatory Expenses 17 87,450 33,353 18,295 13,861 3,454 1,784 6,830 2,081 7,792
Misc Maint AG 12 122,166 23,004 22,503 33,889 - - 22,137 5,045 15,588




WATER SERVICE CORPORATION OF KENTUCKY

COST OF SERVICE FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2017, ALLOCATED TO FUNCTIONAL CLASSIFICATIONS

Factor Cost of Billing & Private Fire Public fire
Account Ref. Service Base Max Day Max Hour Meters Services Collecting Service Service
M o) ®3) 4) ®) (6) (Y] (8) 9) (10) (1)

52 Total Administrative and General 637,101 177,687 135,664 146,823 3,454 1,784 80,738 21,753 69,197
53 Expenses
4
55 Total Operation and Maintenance
56 Expenses 2,211,628 948,582 434,036 368,688 3,454 1,784 225,709 55,339 174,035
57
58 503 DEPRECIATION EXPENSE
60 Organization 15 3,082 1,013 770 422 269 147 59 63 339
61 Source of Supply Struct & Improv 2 5,262 2,755 2,493 - - - - 3 12
62 Water Treatment Struct & Improv 2 14,209 7,439 6,731 - - - - 7 33
63 T&D Struct & Improv 6 42 11 1 19 - - - 3 9
64 General Plant Struct & Improv 12 5,184 976 955 1,438 - - 939 214 661
65 Office Struct & Improvements 12 6,008 1,131 1,107 1,667 - - 1,089 248 767
66 Wells and Springs 2 7,958 4,166 3,770 - - - - 4 18
67 Supply Mains 2 184 97 87 - - - - 0 0
68 Pumping Equipment 3 26,641 13,328 11,999 - - - - 306 1,007
69 Water Treat Equipment 2 35,556 18,614 16,843 - - - - 18 82
70 Distrib. Reservoirs & Standpipes 5 9,156 2,912 - 5,849 - - - 90 306
71 Transmission & Distribution Mains
72 Distribution Mains 4 34,161 8,127 - 16,343 - - - 2,265 7,427
73 Transmission Mains 3 32,313 16,166 14,554 - - - - 372 1,221
74 Services 9 34,235 - - - - 33,622 - 613 -
75 Meters 8 68,477 - - - 68,477 - - - -
76 Hydrants 7 16,457 - - - - - - - 16,457
77 Office Furniture and Equipment 12 4,708 886 867 1,306 - - 853 194 601
78 Transportation Equip 12 55,799 10,507 10,278 15,479 - - 10,111 2,305 7,120
79 Stores Equipment 12 56,572 10,653 10,421 15,693 - - 10,251 2,336 7,219
80 Tools, Shop & Garage Equipment 12 19,804 3,729 3,648 5,494 - - 3,588 818 2,527
81 Laboratory Equipment 2 4,534 2,374 2,148 - - - - 2 10
82 Power Operated Equipment 12 774 146 143 215 - - 140 32 99
83 Communication Equipment 12 6,744 1,270 1,242 1,871 - - 1,222 279 860
84 Water Plant Allocated 12 0 - - - - - - - -
85
86 Total Depreciation Expense 447,861 106,298 88,055 65,794 68,746 33,769 28,252 10,171 46,775
or
88
89 Expense Reduction Related to Clinton Sewer Oper. 17 (177,741) (67,790) (37,183) (28,172) (7,021) (3,626) (13,882) (4,230) (15,837)
90
91 TAXES, OTHER THAN INCOME
92 Federal and State Payroll Taxes 14 77,401 27,826 19,489 15,140 - - 5,689 2,214 7,043
93 Property Taxes 16 101,099 33,989 25,184 14,103 8,462 4,620 1,577 2,103 11,060
94 Other Taxes and Licenses 16 100 34 25 14 8 5 2 2 11
95 Utility Reg Assessment 17 6,717 2,562 1,405 1,065 265 137 525 160 598
96 ITC 16 0 - - - - - - - -
98
99 Total Taxes, Other Than Income 185,317 64,410 46,103 30,321 8,736 4,762 7,792 4,478 18,713
100
101 INCOME TAXES 16 126,763 42,618 31,577 17,683 10,610 5,793 1,977 2,637 13,868
102
103 Utility Operating Income Available
104 for Return 15 538,299 176,993 134,467 73,747 46,940 25,623 10,228 11,035 59,267
105

106 Total Cost of Service 3,332,126 1,271,111 697,055 528,062 131,465 68,105 260,076 79,430 296,822



107
108
109
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COST OF SERVICE FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2017, ALLOCATED TO FUNCTIONAL CLASSIFICATIONS

Account

Q)

Unrecovered Public Fire
Total Cost of Service with Unrecovered Public Fire
Less: Misc. Service

Total Cost of Service Related to
Sales of Water

Factor
Ref.

@

WATER SERVICE CORPORATION OF KENTUCKY

Cost of Billing & Private Fire Public fire
Service Base Max Day Max Hour Meters Services Collecting Service Service
®) ) ®) (6) (7) (8) (9) (10) (an
259,801 (259,801)
3,332,126 1,271,111 697,055 528,062 391,266 68,105 260,076 79,430 37,021
(62,803) (23,953) (13,138) (9,954) (2,481) (1,281) (4,905) (1,495) (5,596)
3,269,323 1,247,158 683,917 518,108 388,785 66,824 255,171 77,936 31,425
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Line No.

1

10
11
12
13
14

15

WATER SERVICE CORPORATION OF KENTUCKY

READINESS TO SERVE CALCULATON FOR CUSTOMER CHARGE

Footage of Mains - 4-inch or less

Rate Base - 4-inch or less*

Rate Base per foot of Small Mains - Line 2 divided by Line 1

Total length of All Mains
Total Readiness to Serve Rate Base - Line 4 X Line 3

Total Rate Base

Percentage of Rate Base - Line 5 divided by Line 6

Pro Forma Rate of Return and Taxes

Readiness to Serve - Return and Taxes - Line 8 X Line 7
Depreciation Expense - 4-Inch or Less*

Depreciation per Foot - Line 10 divided by Line 1

Total Readiness to Serve Depreciation - Line 12 X Line 4

Total Readiness to Serve Costs - Line 12 + Line 9

Number of Customers

@ P

- &~ D P - -

Readiness to Serve Costs per Monthly Customers - Line 13 divided by Line 14/12 $

* Based on Inch-Foot calculation of 16.4% of Total Mains.

94,586
358,876
3.79

513,951
1,947,874

6,104,405
31.91%
665,061
212,217
10,902
0.12
61,674
273,891
6,069

3.76
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REVENUE STABILITY—FIXED CHARGES AND OTHER CONSIDERATIONS 151

Utilities also incur costs associated with providing for a given amount of demand.
As described in chapter IIL1, these costs may be categorized as base-extra capacity
costs, or commodity and demand costs, depending on the cost allocation method used.
Regardless of the allocation method selected, a utility incurs these costs because of the
amount and pattern of its customers’ water demands. For various reasons, it has become
common practice in the water industry to recover such costs, even those defined as fixed
in traditional cost-accounting terms, through a consumption charge that varies with the
customer’s consumption.

Fixed and variable charges, as defined for rate design in a cost-of-service water-rate
analysis, depart from standard or traditional accounting definitions of fixed and variable
costs. A traditional cost-accounting definition considers fixed costs as charges that do not
change in total as the volume of activity changes. In contrast, variable costs are those
that do change in total as the volume of activity changes as measured in a specific time
period. Notably, over the long run, a utility may be able to control fixed costs by avoid-
ing constructing additional units of capacity resulting from water conservation/declining
demands. Consequently, over the long run, fixed costs can be viewed as at least partially
variable. Water utilities can use these concepts in somewhat different ways, as described
in the following sections.

FIXED CHARGES

Water utilities use many different types of fixed charges in their rate designs. Three com-
monly used fixed charges are billing (or customer) charges, service (or meter) charges, and
minimum charges.

Billing or Customer Charges

The terms billing charge and customer charge are often used interchangeably. This charge
typically recovers costs such as meter reading, billing costs, and other costs that the util-
ity incurs equally per customer or per account. This type of fixed charge can be the same
for all customers or it can vary by customer class if certain customer classes have more
complicated billing or customer service requirements. These costs are not a function of
the amount of consumption a customer uses. An example of a billing or customer charge
is $6.00 per bill.

A billing charge is relatively easy to calculate, implement, and understand. A billing
charge is frequently lower than other types of fixed charges (or represents a relatively
small component of a larger overall fixed charge).

Service or Meter Charges

A service charge (or meter charge) is a fixed fee that increases with meter size. It often recov-
ers the same costs as a billing charge plus other customer-related costs that change as
a function of meter size. These other costs typically include meter-related costs such as
meter testing, repairs, and replacements.

Table IV.7-1, based on inside-city unit costs of service from Table III.2-5, shows an
example determination of a schedule of monthly service charges. Because service charges
vary by meter size, they may be more complicated to explain and require additional data
to allocate costs to each meter size in a fair and equitable manner.

In some cases, utilities include other costs to provide service to a customer as a part
of a service or meter charge. The argument is made that utilities make investments to pro-
vide the ability to serve, and that these costs must be recovered regardless of the amount
of water used during a given period. This is sometimes referred to as a readiness-to-serve
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Table IV.7-1 Fixed charges by meter size

Meter Size, in. Billing and Collection*$  Meters and Services,' $ Total Meter Cha ~
rge, s :

%

5.80
5.80

6.46
9.70

12.2¢

% 1550
1 5.80 16.16 21.96
1% 5.80 32.32 38.12
2 5.80 51.72 57.5
3 5.80 103.44 109.24
4 5.80 161.62 167.42
6 5.80 323.25 329.05

*From Table II1.2-5, rounded to nearest cent. \-'

tBased on inside-city unit costs of service in Table II.2-5 as follows: $77.5793 per equivalent meter per year
divided by 12 bills = $6.465 per equivalent meter per month. Meter equivalents based on appendix B,

charge. An approach that may be useful in establishing a cost basis for readiness-to-serve
costs is referred to as the minimum system analysis. This analysis considers that there
is a minimum system in place to meet minimum service requirements regardless of use,
The minimum needs are defined by determining the minimum size a system would be
designed to meet minimum or average service needs (e.g.,, 4-in. service) not considerin
sizing for peak-day capacity needs or fire protection. The percentage of the distribution
system related to meeting the minimum system needs would be applied to distribution-
related costs and would be collected in the fixed charges. Incremental system sizing related
to sizing the system to meet peak-day needs and fire flow requirements may also be con-
sidered for inclusion in the fixed charges. Fire protection charges are discussed in more
detail in chapter IV.8. The requirement to recover costs without regard to the volume of
sales is real, but it does not necessarily suggest that fixed charges should represent a large
portion of total revenue requirements, nor that the rate structure should match the cost
structure of a utility. The use of a water system is reflected in both potential and average
usage patterns, so a continued reliance on volumetric charges to recover fixed costs has
value from an equity perspective.

The extent to which a strategy of large service charges is employed is frequently
limited as a result of concerns over impacts on affordability for smaller-volume customers.

Minimum Charges and Water Allowance

A minimum charge is equal to the sum of the fixed-fee components of a water bill that
must be paid regardless of metered usage. A minimum charge could consist of a billing
charge, or a billing charge plus a meter charge. In some cases, a fixed fee based on an
allowance for a certain amount of water consumption is included in the minimum charge.
The allowance is the minimum volume of consumption for which a customer is billed
regardless of whether or not the water is used. The allowance is generally set at a relatively
low level to equal an amount that is typically used by most customers in a month. Some
utilities use an increasingly larger water allowance for larger size meters.

The minimum charge may be viewed as a means to recover a portion of fixed costs
associated with investments to which all customers should contribute, because the util-
ity continues to incur the fixed costs regardless of whether customers consumed water
during that billing period.

This charge typically recovers the same costs as the billing and service charges,
plus the cost of the allotted consumption allowance, multiplied by the consumption rate.

AWWA Manual M1
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CAsE No. 2018-00208
WATER SERVICE CORPORATION OF KENTUCKY
RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS

5. Refer to the testimony of Perry Brown and Steven Lubertozzi regarding general
wage increases and merit wage increases. Provide the external benchmarking study used by

Water Service Kentucky to substantiate its market rate general and merit wage increases.

Response:

WSCK, through is parent company Ul, relied upon the 2016 AWWA Water Utility
Compensation Survey (attached in conjunction with a Petition for Confidentiality) as the external
benchmark when comparing WSCK operator’s salaries to competitors and other similarly
situated utilities. When compared to external benchmarks our salaries were below P50?, see

below. (The complete chart is being produced in conjunction with a Petition for Confidentiality.)

W
wn (U] AWWA Difference
Ut Yithe Medion Salary  Mesdcownt [(Market P50) (Detow P30)

REGIONAL MANAGER i3 201 WWA Lar Comp Sur Water Operations Manager p 119

ASLA MANAGER 0 it /A Lar Water Treatment Plant Manaper p 239

LEAD WATERWASTEWATER OPERATOR 59 16 A Lar vey-'Water Treatment Plant Operater - Senior p275
WATIRWASTEWATER OPLRATOR 1 61 16 AWWA Large Co Sutvey-Water Treatment Plant cator - lotermediote p 271
WATERWASTEWATER OPERATOR 70 20 WWA Large Comp Survey-Water Treatment Plant Operator - Associate p 267

In addition to the external benchmarks WSCK relies on an annual merit increase process. This

annual review process includes a 3% budgeted amount, which is based off previous years’
budgeted salary increases and approved by UI’s Board. WSCK participates in an elaborate and
detailed process to establish annual increases. Each April, Ul processes merit increases
Companywide for all Operating Companies, including WSCK. Decisions regarding an

individual’s compensation are made at the Business Unit (“BU”) level, including WSCK’s Area

2 P50 is defined as 50% of estimates exceed P50 and by definition 50% of estimates are less than P50.
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Manager and Regional Manager. Prior to merit increase process WSCK’s finance and operations
team, reviews current salary expense and uses that number to forecast a 3% increase across the
board, creating a 3% “bucket” or total budget number from which the merit increases within that
BU will be made. This amount does not guarantee that each employee will receive a 3%
increase; it merely provides a finite pool amount of dollars available for increases. Once a BU
has identified their bucket number for increases, they begin the process of determining salary
increase recommendations for each member of their team. There are several relevant variables
that may go into an individual employee’s merit increase such as performance, where they are
within their pay grade, certifications they have obtained, etc. One tool which assists the BU in

appropriately balancing those variables is our Annual Salary Increase Rubric (shown below).

% OF MIDPOINT

Low Mid High

Low | 0-2% 0-1% 0%

o
2 Mid | 4-5% 2-4% 1-2%
=
o
Q High | 6-8% 4-5% 1-3%
i
o

The left-hand side of the rubric represents the level of performance and the top of the rubric

represents where the employee falls in the pay range. On average, (excluding promotions or
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market adjustments) employees in Ul umbrella of companies average 3% salary increases per

year.

Witness: Steven Lubertozzi
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6. Explain why Water Service Kentucky hired John Guastella to perform a
depreciation study rather than use the National Association of Regulatory Utility Commissioners

Study of Depreciation Practices for Small Water Utilities, as stipulated in Case No. 2015-00382.

Response:

The Commission Order in Case No. 2015-00382 (Ky. PSC May 31, 2015) at 4 states:

“WSCK anticipates requesting Commission approval in its next rate case seeking a
general adjustment of rates to use depreciation rates that are consistent with the National
Association of Regulatory Utility Commissioners Study of Depreciation Practices for
Small Water Utilities. The AG and Clinton shall not object to WSKY’s request to use
depreciation rates that are consistent with that study.” (emphasis added)

WSCK hired Mr. Guastella to perform a deprecation study because he is a nationally
known expert with many years of experience as a consultant and former regulator who has been
involved in all aspects of utility rates and regulation, including the issue of depreciation for
which his opinions and recommendations have been widely accepted. As WSCK stipulated in
the 2015 rate case settlement that it would determine depreciation rates that are consistent with
the 1979 NARUC Study of Depreciation Practices, Mr. Guastella’s depreciation study is entirely
consistent with the 1979 NARUC Study in every respect. As precisely recognized in the 1979
NARUC Study, Mr. Guastella’s study is based on comparable average service lives used by
utilities throughout the country, and that the specific calculation of depreciation rates takes into
account both average service lives and net salvage values which include cost of removal, as well
as engineering judgment. While Mr. Guastella included for consideration in his data base the

1979 NARUC Study’s list of a range of average service lives and depreciation rates, as reflected
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in Figure 1, page 11 of the 1979 NARUC Study, the specific depreciation rates in that list do not
include the negative net salvage values attributable to cost of removal, and other more current
considerations with respect to computers and related items that were not included in the 1979
NARUC survey. While the absence of the negative net salvage values in the 1979 NARUC
Study’s list of depreciation rates would lower depreciation expense if applied to WSCK’s plant
accounts, the use of the current widely accepted average service life of 5 years and depreciation
rate of 20% for computers and related items would offset any such reduction. As shown in
Attachment to Post-Hearing Request 7b(3), the application of the 1979 NARUC rates, as
adjusted, applied to WSCK’s plant accounts produces a total depreciation expense of $564,611

compared to Mr. Guastella’s recommended $531,746.°

Witness: John Guastella

® The calculation of depreciation expense in response to Item 7(b) of Staff’s Post Hearing Data Request effectively
amends WSCK’s response to Item 24(d) of Staff’s Second Request for Information. As described above, the
amendment incorporates the Commission’s acknowledgement that computers and related items may be included
within Account 340 — Office Furniture and Equipment, but should carry a 20% depreciation rate instead of the range
provided in Figure 1, page 11 of the 1979 NARUC Study. Copies of relevant documents from Case No. 2013-
00338 are attached as Exhibit 6 to verify Commission support for this position.
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ARE FORM 1 SEPTEMBER 2012

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

g,

Y
APPLICATION FOR RATE ADJUSTMENT LA ’ «E / F“D
BEFORE THE PUBLIC SERVICE COMMISSION . ,

SEP 97013

For Small Utilities Pursuant to 807 KAR 5:076

(Alternative Rate Filing) Pucit o
o CQVIM.\JUK\”J
Aaflinalce  Avde Wadie District

2502 Slak AWy Julol  Graywa, KN A4JI43

(Bssiness Mailing Address - Nerber and Strbet, or PO Box

(Business Maifing Address - City, State, and Zip)

Lol-474- 7570

(Ielephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

2 '@z’(bem‘
3563 Siaje f%wv [/

Address - Number arid Sireet or P.O. Box)

ﬂmfxzifﬁﬂ, K 1143

(Address - Uiy, Stete, £1p)

OG- H7Y- 7570

{1 ebophone Number)

A

T mail Address)

{For each statement below, the Applicant should check either "YES" or "NO".}
YES NO

1. a. Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in [Q/ 1
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service.  [] [‘_’}/

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past [E/ 1
year.

b. Applicant has filed an annual report with the Public Service Commission for the two [El/ O
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises, @/ M

SHEET 1 OF 5
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Applicant is a corporation. A certified copy of its articles of incorporation and all
amendments are attached to this applicanon or were filed with the Public Service
Commission in Case No.

Applicant is a limited liability company. A certified copy of its articles of organization
and all amendments are attached to this application or were filed with the Public
Service Commission in Case No. 5

Applicant is a limited partnership. A certified copy of its limited partnership
agreement and all amendments thereto are attached to this apphcatmn or were filed
with the Public Service Commission in Case No.

Applicant is a sole proprietorship or partnership.
Applicant is a water district organized pursuant to KRS Chapter 74.
Applicant is a water association organized pursuant to KRS Chapter 273.

A paper copy of this application has been mailed to Office of Rate Intervention, Office
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice
of the proposed rate adjustment to each of its customers no later than the date this
application was filed with the Public Service Commission. A copy of this notice is
attached to this application. {Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has included written
notice of the proposed rate adjustment with customer bills that were mailed by the
date on which the application was filed. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

Applicant has more than 20 customers, is not a sewer utility, and has made
arrangements to publish notice once a week for three (3) consecutive weeks in a
prominent manner in a newspaper of general circulation in its service area, the first
publication having been made by the date on which this Application was filed. A
copy of this notice is attached to this application. (Attach a copy of customer
notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled "Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

SHEET20F 5
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YES NO

8. Applicant proposes to charge the rates that are set forth in the attachment entitled [:4/[}
*Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9, Applicant proposes to use its annual report for the immediate past year as the test (Q/ (]
period to determine the reasonableness of its ﬁ[oposed rates. This annual report is
for the 12 months ending December 31, 200,

10. Applicant has reason to believe that some of the revenue and expense items set forth [Q/ ]

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11, Based upon test period operations, and considering any known and measurable B/ U
adjustments, Applicant requires additional revenues of $_. ~.__and total
revenues from service rates of §. B4 . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had ﬁ I f{ ‘;Z customers. O O

13. A billing analysis of Applicant's current and proposed rates is attached to this (B/ t
application. (Attach a completed “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attach a D/ U
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the and of the tast period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [Z/ ]
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of [D/ ]
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

¢. Applicant has attached an amortization schedule for each outstanding evidence of [g/ n
indebtedness.
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ARF FORM 1 - SEPTEMBER 2012

YES NO
16.a. Applicantis not required to file state and federal tax returns. {E( D
b. Applicantis required to file state and federal tax returns. 1 [B/

¢.  Applicant’s most recent state and federal tax returns are attached to this Application. [ L] /U (IA
{Attach a copy of returns.)

17.  Approximately . (Insert dollar amount or percentage of total utility [ g )A/
plant)} of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18. Applicant has attached a completed Statement of Disclosure of Related Party E{ ]
Transactions for each person who 807 KAR 5:076, §4(h) requires complete such form.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this
application and its attachments is true and correct,

s:gnedé? e PV e% /;/a/

Officer of the Company/Authorized Representative
Title ﬂ )/////53’/ a.gj, c) o U

Date (SQVUP{Z (-'5\/ pQO/j

COMMONWEALTH OF KENTUCKY
COUNTY OF ?@LJW

Before me appeared %f rnié. m (1])7;{)@/ -, who after being duly sworn, stated that
he/she had read and completed this application, that he/she is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this
application and its attachments is true and correct.

Y340
Notyry Pub
My commission expires: /)L//p?gll/ / 7
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ARFFORM | ATTACHMENT 5R - SEPTEMBER 2011

REASONS FOR APPLICATION
{In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
avent or occurrence of significance that may affact the Applicant's presaent or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

N Distich 15 Carrently rUnning a l05S, Fhay reed

& rade  jacrease,
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ARF FORM 1 - ATTACHMENT SAQ-W - SLPTEMBER 20617

SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY

TYE 12/31/20 /2.
Test Year Adjustment Ref. Pro Forma
Operating Revenues
Sales of Water
Unmetered Water Sales T S 0.00
Metered Water Sales 27 @&.2/ 7 ‘?f - : 0.00
Bulk Loading Stations . 0.00
Fire Protection Revenue v v , 000
Sales for Resale : - : 0,00
Total Sales of Water Z/ DZ’Z j‘??(f a8 0.00 o 000
Other Water Revenues

Forfeited Discounts " , v © 0.00
Miscellaneous Service Revenues / C?, L , : S 000
Rents from Water Property ' R 000
Other Water Revenues /{3}; 59 o ' S 0.0
Total Other Water Revenues %7} 575 e ode o ) 00
Total Operating Revenues 7 , 0l 0 ;7 f.00 000 . 0,00

Operating Expenses

Operation and Maintenance Expenses

Salaries and Wages - Employees 5:?@ (a/L/ o A o 0.00
Salaries and Wages - Officers E . ? o S 000
Employee Pensions and Benefits 294 ) 324 e X
Purchased Water Hlb9 o B 0.00
Purchased Power ZH‘?} 2] o o 0.00
Fuel for Power Production o 0.00
Chemicals ’ 000
Materials and Supplies 27 Z} 950 , ' ' 0.00
Contractual Services /0} 2 57-/ S Y
Water Testing L%j 50l B . 0.00
Rents , S ' : 0.00
Transportation Expenses [gO) g4/ T g00
Insurance 5 3}, a6 SR 000
Regulatory Commission Expenses R | o S L >O'§00
Bad Debt Expense R B 0.0
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ARF FORM 1 - ATTACHMENT SAC-W - SEPTEMBER 2011

Miscellaneous Expenses //}; %? ? , E o © 000
Total Operation and Maintenance Expenses // 5 éﬁ% 577 e06 0,00 ’ // 5@%’,5 ?
Depreciation Expense Yo ?,075 (Z/% (‘}/’7’) 59 5; Clde
Amortization Expense o 0.00
Taxes Other Than Income 17’ @7 547/ : /-/(6 /5 %.Od
Income Tax Expense - v v v : S 0.00
Total Operating Expenses 2, L/'Z% Yolbese o000 21 /(f/,, ' 8«2’9’
Utility Operating Income (3(0/, 73 5)0.00 (Z/?j(}/l/éeed S é?g‘agé, -0€
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ARF FORM T - ATTACHMENT SA0-W - SEPTEMBER 2013

References

~Up Aakd Do f;,»% 5 c;éwaiu/é’, fo

75

| %éﬁcfi&' 7%" +rgng m 8L / DisAib |
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ARE FORM 1 - ATTACHMENT RR-OC - SEPTEMBER 2011

REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD
{This method is used commonly by non-profits that have long-term debts outstanding.)

Pro forma Operating Expenses 2! // 0 } & & 7
Plus: Average Annual Debt Principal and Interest Payments* Z{ ‘}5;” ‘75:’7
Debt Coverage Requirement** ﬁ ,
Total Revenue Requirement Z, (g(}% Y08 eoor
Less: Other Operating Revenue @”
Non-operating Revenue B ,@’“ ’
Interest Income _ (5;» (ﬁ v ,
Revenue Required from Rates Z,(ﬂ(} ?/ Y02 oo
Less: Revenue from Sales at Present Rates Z,@ZZ,WK
Required Revenue Increase 5? 7/00‘/ $6-00~
Required Revenue Increase stated as a Percentage of Revenue at Present Rates -z ? "‘?Aa ‘

* This should be a 3 year average calculated using the debt principal and interest payments for the three years
following the test year.

** This amount is calculated by muitiplying the average annual debt principal and interest payments by the
debt service requirement of the utility's lending agency.
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PUBLIC NOTICE OF PROPOSED ADJUSTMENT OF WATER RATES AND CHARGES
RATTLESNAKE RIDGE WATER DISTRICT
NOTICE
Notice is hereby given that the Rattlesnake Ridge Water District (the District) has filed an application with

the Public Service Commission of Kentucky (the PSC) seeking approval of revised water rates. The
District plans to implement the proposed rates upon approval of the PSC.

Monthly Rate:

Residential 5/8" Current Proposed
1,000 Gallons 14.98 19.32
Next 4,000 Gallons 9.18 11.84
Next 5,000 Gallons 7.90 10.19
Next 10,000 Gallons 6.78 8.75
Next 20,000 Gallons 475 6.13
Over 40,000 Gallons 3.74 4.82
3/4"

5,000 Gallons 51.70 66.69
Next 5,000 Gallons 7.90 10.19
Next 10,000 Gallons 6.78 8.75
Next 20,000 Gallons 4.75 6.13
Over 40,000 Gallons 3.74 482
2

First 50,000 Gallons 291.40 375.91
Over 50,000 Galions 3.74 4.82
3"

First 100,000 Gallons 478.40 617.14
All over 100,000 Gallons 3.74 4.82
6"

First 500,000 Gallons 1,974.40 2,546.98
Over 500,000 Gallons 3.74 4.82
1

First 10,000 Gallons 91.20 117.65
Next 10,000 Gallons 6.78 8.75
Next 20,000 Gallons 4.75 6.13
Over 40,000 Gallons 3.74 4.82
1.5'

First 30,000 Gallons 206.50 266.39
Next 10,000 Gallons 475 6.13

Over 40,000 Gallons 3.74 4.82



Typical Residential Current Monthly Proposed Monthly  Percent

Monthly Usage Bill Bill Increase
1,000 Gallons $ 1498 § 19.32 29%
5,000 Gallon $ 51.70 $ 66.69 29%
10,000 Gallons $ 9120 $ 117.65 29%
20,000 Gallons $ 159.00 § 205.11 29%
40,000 Gallons $ 25400 $ 327.66 29%
80,000 Gallons $ 40360 $ 520.64 29%

The rates contained in this notice are the rates proposed by the District. However, the PSC may order rates
to be charged that differ from these proposed rates. Such action may result in rates for consumers other
than the rates included in this notice.

Customers of the District are advised that any corporation, District, public body, or person with a
substantial interest in the matter may, and showing grounds for the request, me intervene in this filing. Any
motion to intervene shall be submitted to the Kentucky Public Service Commission, 211 Sower Boulevard,
PO. Box 615, Frankfort, KY 40602; Attn: Executive Director. (Telephone 502-564-3940) and shall set
forth the grounds of the request, including the status and interest of the party intervening and may obtain
copies of the rate application and any other filings made by the District by contacting the District at its
main office or by telephone (859-654-2100). Any person may examine the rate application and any other
filings made by the District at the District’s main office located in Grayson, Kentucky or at the Public
Service Commission’s office located at 211 Sower Boulevard, Frankfort, KY 40602, telephone 502-564-
3940.



Rattlesnake Ridge Water District
Fixed Asset Listing

For the Year Ended December 31, 2012

NV

Accum Depr  Depreciation Accum Depr Depreciation Accum Depr

Code Description Date Meth Life Cost 2010 2011 2011 2012 2012
304 Tanks 1986 SiLo 40 302,600 279,905 7,565 287,470 7.565 295,035
304 Tanks 1989 S/ 40 82,571 59,7562 2,064 61,816 2,064 63,880
304 Tanks 1994 SiL 20 63,822 54,248 3191 57,439 3,191 60,630
304 Tanks-IV 1995 S 20 121.851 93,422 8,093 99,516 6,093 105,608
304 Tanks-V 1997 Sil. 20 10,609 7,423 530 7,953 530 8,483
304 Tanks-VB 1997 SiL 20 129,677 90,776 6,484 97,259 6,484 103,743
304 Tanks-IV 1996 SiL 10 2,123 2123 - 2,123 - 2,123
304 Tanks 2002 SiL 40 240,620 51,135 6,016 57,151 6,016 63,167
304 Tanks 2002 SiL 40 232,000 50,750 5,800 56,550 5,800 62,350
304 Tanks 2005 St 40 654,037 96,743 16,351 113,004 16,351 128,445
304 Tank Improvement 2009 S/ 20 3,998 400 200 600 200 800
304 Radio and Tank lmpro 2010 S/ 20 1,104 55 55 110 55 168
304 Tank improvement 2010 SiL 20 7.491 375 375 750 375 1,125
304 Pressure Transmitier 2010 S/L 20 680 34 34 68 34 102
304 Tank Improvement 2011 s 20 9,862 - 493 492 493 985
304 Meters 2012 SiL. 20 23,762 - - - 1,188 1,188
1,886,807 787,140 55,251 842,380 56,439 898,829
311 Greg PS 12011997 Sit. 10 34,075 34,075 - 34,075 - 34,075
3N Pumps 1986 Si. 10 228,080 228,080 - 228,080 - 228,080
311 Pumps 1989 Si. 10 27,524 27,524 - 27,524 B 27,524
311 Pumps 1993 Sil. 10 9.681 9,681 - 9,681 - 9,681
31 Pumps 1994 SiL 10 135222 135,222 - 135,222 - 135,222
311 Pumps 1995 SiL 10 121,851 121,851 - 121,851 - 121,851
311 Pumps Replace 1995 SiL 10 2,238 2,238 - 2,238 - 2238
n Pumps V 1997 S 10 1,277 1,277 - 1277 - 1,277
311 Pumps V 1997 Sl 10 72,039 72,039 - 72,039 - 72,039
3N PS 41111999 St 10 5,458 5,458 5,458 - 5,458
n Pump Station 6/24/2002 SiL 10 20,874 17,741 2,087 19,828 1.046 20,874
3N Pump Station 9/30/2004 SiL 10 19,950 10,973 1,996 12,968 1,995 14,963
3 Pumps 12712005 SiL 10 213,026 126,042 21,303 147,345 21,303 168,648
3 Pumps 2006 S 10 37,515 16,884 3,752 20,636 3,752 24,388
I Pumps 2010 S 10 5,968 597 597 1,194 597 173
311 Pumps 2011 Sil. 10 16,950 - 1,695 1,695 1,695 3,380
311 Rebuilt motor 2012 Si. 10 1,650 - - - 165 165
311 Controller @ pump station 2012 SiL 10 2,006 - - - 201 201
311 Chemical pump 2012 SiL 10 685 - - - 69 69
956,069 809,682 31,428 841,111 30,821 871,932
331 ExtLines 1989 Sik 40 446,935 234,183 11,173 245,356 11,173 256,529
331 Lines 1994 St 40 980,818 416,845 24,520 441,365 24,520 465,885
331 Lines Il 1895 St 40 29,048 11,618 726 12,344 726 13,070
33 Lines IV 1895 Si. 40 1,549,962 594,152 38,749 632,901 38,749 671,650
331 Lines iV 1996 Sil. 40 105,331 39,498 2,633 42,131 2,633 44,764
331 Lines V 1997 SiL 40 56,832 19,892 1,421 21,313 1.421 22,734
3an Lines VA 1997 SiL 40 1,062,677 371,937 26,567 398,504 26,567 425,071
331 Water Lines 1986 SiL 40 2,405,320 1,503,325 60,133 1,563,458 60,133 1,623,591
331 Water Lines 2002 S/ 40 3,137,872 666,799 78,447 745,246 78,447 823,683
331 Lines 2002 S 40 35,443 7,384 886 8,270 886 9,156
33 Lines 2002 Sit 40 465,086 101,736 11,627 113,363 11,627 124,990
331 Lines 2005 S 40 4,381,065 648,034 109.527 757,561 109,527 867,088
331 Lines 2008 SiL 40 2,623,301 197,395 65,582 262,977 65,583 328,560
331 Lines 2009 SiL 40 1,024,191 51,210 25,605 76,815 25,608 102,420
331 Lines 2010 SiL 40 29,562 739 739 1,478 739 2217
33 Lines 2012 S/t 40 10,637 - - - 266 286
18,344,070 4,864,747 458,335 5,323,082 458,602 5,781,684
334 Hert Elem 10/1/1998 SiL 40 1,568 443 39 482 39 521
334 Install 1991 S 40 16,233 7915 406 8,321 406 8,727
334 Instalt 1992 SiL 40 17,150 7,933 429 8,362 429 8,791
334 install 1993 SiL 40 22,097 9,665 562 10,217 562 10,769
334 Install 1994 SiL 40 32,012 13,203 800 14,003 800 14,803
334 Install 1895 s 40 48,132 18,649 1,203 19,852 1,203 21,058
334 install 1996 SiL 40 44,860 16,265 1,122 17,387 1122 18,509
334 Install 1997 SiL 40 39,822 13,443 996 14,439 996 15,435
334 Install 6/30/1998 Sit 40 31,886 9,963 797 10,760 797 11,857
334 Install 6/30/1999 S 40 34,425 9,903 861 10,764 861 11,625
334 Install 6/30/2000 SiL 40 41,630 10,929 1,041 11,870 1,041 13,011
334 Install 6/30/2001 S/t 40 51,170 12,151 1.279 13,430 1,279 14,709
334 Install 12/1/2000 Sit 40 10232 2,581 256 2,837 256 3,093
334 install 4/26/2001 SiL 40 52,914 11,245 1,323 12,568 1,323 13,891
334 Install 112712005 SiL 40 785,200 116,144 19,630 135,774 19,630 155,404
334 Install 2006 s 40 36,600 4,122 916 5,038 915 5,953
334 Install 2007 SiL 40 48,600 4,253 1,215 5,468 1,215 6,683
334 install 2008 SiL 40 46,800 2,925 1170 4,095 1,170 5,265
334 Install 2008 S 40 28,600 1,430 715 2,145 718 2,860
334 Install 2010 S 40 37,050 926 926 1,852 926 2,778
334 Install 2011 SiL 40 28,140 - 704 704 704 1,408
334 Install 2012 SiL 40 9,210 - - - 230 230
1,464,330 274,088 36,380 310,468 36,608 347,076
Total Water System 22,651,275 6,735,657 581,395 7,317,081 582,470 7,899,521

tb14600

2012 new

new life deprec

5,959
13,078
g7
20,666
1,404
758
14,169
32,071
41,838
473
6,201
58,414
34,977
13,656
394
142

deprec var

244,588

214,014



Rattlesnake Ridge Water District
Fixed Asset Listing
For the Year Ended December 31, 2012

Accum Depr  Depreciation Accum Depr  Depreciation Accum Depr
Code Description Date Meth Life Cost 2010 2011 2011 2012 2012
304 Storage Building 9/1/1988 St 5 699 699 - 693 - 698
304 Trailer 3/8/1985 S 5 3,150 3,150 - 3,150 - 3,150
Disposed of Trailer (3,150) {3,150) - {3,150) - (3,150)
699 699 - 699 - 699
310 Generator 10/19/1995 s 7 530 530 - 530 - 530
340 Cash Register 2/1411996 S 5 1,744 1,744 - 1,744 - 1,744
Disposed of cash register {1,744) (1,744) (1,744) - (1,744)
340 Computer Equipment 9/24/1998 SiL. 5 9,980 9,980 - 9,980 - 9,980
340 Computer Equipment 10/16/1998 S 5 9,905 9,505 - 9,905 - 9,905
340 Computer Equipment 51711999 Sit 5 9,170 9,170 - 9,170 - 9,170
340 Computer Equipment 9/20/1999 SiL 5 1,580 1,580 - 1,550 - 1,890
340 Copler 111111930 SiL 5 800 900 - 900 - 800
Disp computer Equip&Copier {31,545) {31,545) - {31,545) - (31.545)
340 Fumn Fixture 2/2/1992 DDE 5 1669 1,669 - 1,669 - 1,668
340 Safe 12/3171994 SiL 7 1,609 1,609 - 1,609 - 1,609
340 Safe 7M2/200 S 7 1,675 1,675 - 1,675 - 1,675
340 U Building Heat 214119985 S 7 440 440 - 440 - 440
340 Computer Equipment 413/2006 SiL 5 1,941 1,746 388 2,134 - 2,134
340 Computer Equipment 3/12/2007 SiL 5 3,644 2,916 728 3,645 - 3,645
340 Dell Laptop reading 2/3/2008 Si. 5 1,760 1,066 352 1,408 352 1,760
340 Laser Printer 117712008 S 5 950 570 180 760 190 950
340 computer 12/312010 SiL 5 5,675 1,135 1,138 2,270 1,135 3,405
340 computers 61112010 S 5 35,978 7,196 7,196 14,392 7,196 21,588
340 furniture and supplies 7/22/2010 SIL 7 1,965 642 642 1,284 281 1.565
340 afc unit 71222010 S 7 2,529 361 361 722 361 1,083
340 telephones 7122/12010 Si. 5 4,691 938 938 1,876 938 2,814
340 Sensors 6/20/12010 Sh. 5 780 156 156 312 156 468
340 website 3/15/2010 Si. 5 750 150 150 300 150 450
340 Amperometric Analyzer 111412008 SiL 5 21 1,780 554 2,334 437 2,771
340 Lexmark Printer 2012 SiL. 5 1,170 - - - 234 234
340 Data Radio 2012 SiL 5 1,185 - - - 237 237
340 Lawn Mower 2012 Sh. 7 1,900 - - - 271 27
340 computer 2012 S 5 595 - - - 119 119
73,677 24,039 12,791 36,830 12,058 48,888
t 200 8-10 10/25/2000 SiL 5 15,037 15,037 15,037 - 15,037
341 2001 Chevy 21112001 SiL 5 25,069 25,069 25,069 - 26,069
341 s 5 (25,069) (25,069) (25,069) - (25,069)
341 1995 Pickup 3/31/1895 SiL 5 19,552 19,552 19,5652 - 19,552
341 1896 Chevy PU 8/8/1996 Si. 5 15,298 15,208 15,298 - 15,208
341 (34,850) (34,850) {34,850) - (34,850)
a4 1986 Ford PU 8/8/1996 Sh. & 20,092 20,092 20,092 - 20,092
1996 Ford PU sold {20,092) {20,092) {20,092) - (20,092)
341 1997 Blazer 2/10/1998 S 5 18,500 18,500 18,500 - 18,500
341 1897 Chevy PU 6/25/1997 Sk 5 20,125 20,125 20,125 - 20,125
sold Sh 5 (38,625) (38,625) (38,625) - (38,625)
341 TRK Tool Box 1/11/1983 Sh. 5 700 700 700 - 700
341 1997 Chevy PU 8M14/2003 Si. 5 20,015 13,343 13,343 - 13,343
L3 sold truck st 5 (20,015) (13,343) (13,343) - (13,343)
341 2004 Ford PU 4/9/2004 S 5 21,158 21,158 21,158 - 21,158
341 Dump truck 11/30/2005 SiL 5 22,000 22,000 4,033 26,033 - 26,033
341 2007 chevy PU 1/31/2007 S 5 25,675 20,840 5135 25,675 - 25,675
341 2004 chevy PU 4/29/2008 S 5 7,603 4,562 1,621 6,083 1,621 7,604
3 08 Chevy pu 9/1/2009 SA. 5 23,744 3,166 1,683 4,749 4,749 9,498
341 Truck 208, Radio/Lights 91112009 S 5 613 82 41 123 123 246
3 2012 Ford F250 truck 2012 S 5 26,142 - - - 5,228 5,228
142,672 87,245 12,313 99,558 6,392 106,950
345 Boring Machine 8/1/1988 S ] 2751 2,751 - 2,751 - 2,751
345 Leak Detector 2/20/1998 S 7 1,776 1,776 - 1,776 - 1,776
345 Pressure Wash 3/28/1997 Sh. 5 &89 689 - 689 - 689
345 Trash Pump 3/20/19%8 Sit. 7 850 850 - 850 - 850
345 fuel pump 10/30/2010 S 7 525 75 75 150 75 225
345 Boring Machine 4/1/2007 SiL 5 1,200 960 240 1,200 - 1,200
345 impact drill /3172011 s 5 654 - 131 131 13 262
345 Pressure Wash 8/28/2011 S 5 700 - 140 140 140 280
345 Reciprocating saw 2012 SiL 7 550 - - - 79 79
9,695 7,101 586 7,687 424 8111
348 Radio 41111955 Si. 5 1,225 1,225 - 1,225 - 1,225
348 Radio 10/18/1999 Si. 5 1,655 1,656 - 1,685 - 1,855
348 Trk # 205 Radio 6/26/1997 S 5 1,532 1,532 - 1,632 - 1,632
348 Truck Radios 3/101994 Sik 7 1,160 1,160 - 1,160 - 1,160
5,672 5,572 - 5572 - 5,572
Total Other Assets 232,845 125,186 25,690 160,876 18,874 169,750

14100



Rattlesnake Ridge Water District
Fixed Asset Listing
For the Year Ended December 31, 2012

Accum Depr  Depreciation Accum Depr  Depreciation Accum Depr
Code Description Date Meth Life Cost 2010 2011 2011 2012 2012
341 1985 C70 Truck 12/2771995  SiL 5 14,767 14,767 - 14,767 - 14,767
Disposed of truck (14,767) (14,767) - (14,767) - {14,767)
345 Backhoe 8/2/2004 S 5 48,401 48,101 - 48,401 - 48,401
345 Traller 12/1/2008 Sil. 5 5,603 3,362 1121 4,483 1,121 5,604
345 Trailer 8/2/12004 S 5 8,400 8,400 - 8,400 - 8,400
sold (8.400) (8,400) (8,400) - (8,400}
345 Excavator 6/10/2010 SiL 5 42,588 8,518 8,518 17,036 8,518 25,564
345 Trailer 3/28/2011 S/L 5 3,430 - 686 686 686 1,372
345 Trailer Improv 5/23/2011 SiL 5 2,808 - 562 562 562 1,124
102,830 59,981 10,887 71,168 10,886 82,054
Total Heavy Equipment 102,830 59,981 10,887 71,168 10,888 82,054
tb15220
303 Land 10/1/2008 2,000
303 Land 11211992 4,500
6,500
304 Bal Utility Bldg 211411995 SiL 3.5 1,088 550 35 585 35 620
304 Handicap Access 7/7/1998 Si. 31.6 1,770 701 56 757 56 813
304 Office Bldg 1/24/1992 St 316 45,077 27,129 1,431 28,560 1,431 29,991
304 Pave Lot 8/24/1994 SiL 15 4,000 4,000 - 4,000 - 4,000
304 Pave Lot 6/7/1986 SiL 15 2,525 2,439 168 2,607 - 2,607
304 Utility Bldg 11/1/1994 SiL 315 15,385 7,893 488 8,381 488 8,869
304 Wiring Cable 9/16/1995 S 315 2,841 1,374 90 1,464 90 1,554
304 Shed 6/15/2006 s 315 9,000 1,287 286 1.573 286 1,859
81,686 45,373 2,554 47,927 2,386 50,313
340 AIC Furn Util 9/15/1995 SiL 7 3,687 3,687 - 3,687 - 3,687
340 Security System 12/8/1994 SiL 7 1,621 1.621 1,621 - 1,621
5,308 5,308 - 5,308 - 5,308
Total Building and Land 93,494 50,681 2,554 53,236 2,386 55,621
15100
304 Structures 4/1/2002 S 40 1,346,167 294,473 33,654 328,127 33,654 361,781
304 Structures 4/1/2002 S 40 805,788 176,268 20,145 196,413 20,145 216,558
304 Structures 11112003 SiL 40 1,072 216 27 243 27 270
304 Structures 2/28/2003 SiL 40 4,425 869 11 980 111 1,081
2,157,452 471,826 53,937 525,763 53,936 579,699
320 WTP Equipment 4112002 St 20 2,288,544 1,001,237 114,427 1,115,664 114,427 1,230,041
320 WTP Equipment 5/4/2002 Sit 20 256,233 108,901 12,812 121,713 12,812 134,526
320 WTP Equipment 2009 Sit. 20 46,055 2,302 1,161 3,453 2,303 5,756
320 WTP Equipment 6/30/2010 Si. 20 3,806 190 190 380 180 570
320 WTP Equipment 6/30/2010 S 20 3,295 165 165 330 166 495
320 WTP Equipment 2011 SiL 20 10,613 - 531 531 531 1,082
320 WTP Equipment 2012 SiL 20 620 - - - 31 31
2,609,166 1,112,795 129,276 1,242,071 130,458 1,372,529
Total Water Treatment Plant 4,766,618 1,584,621 183,213 1,767,834 184,395 1,952,229
tb14700
Total 27,847,061 8,556,124 803,737 9,360,162 799,008 10,159,172




ARE FORM 3 SEFTEMERR 2012

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all presenttransactions and those transactions occurring within the past twenty-four (24)
months between O/ Le s 0/ 0/4e ﬁl%x wwdter  Fe7  (“Utlity”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
{Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

{Print Narhe) {Signed) [

Ohapin/

{Position/Office}

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

ot
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ARE FOBM 3 SEPTEMBLR 2

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four {24)
months between {"Utility") and related
parties that exceed $25.00 in vaiue. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
{Individual or Business) By Related Party Compensation

%eck this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page. /
)Dhn/z;?m/ /7 /0 @ H110e /7 /j‘/m et /4/ ﬂﬁmm/
(Prtha e} {Signed) /

»Z Y /Mm@
(Position/Office)

* *Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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COMMONWEALTH OF KENTUCKY
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State-at-Large



STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm that to the best of my knowledge and belief the information set forth
below represents all present transactions and those transactions occurring within the past
twenty-four (24) months between Rattlesnake Ridge Water District and related parties that
exceed $25.00 in value. For the purpose of this statement, “related party transactions” include
all transactions and payments in excess of $25.00 made directly to or on behalf of: 1) current or
former employees other than their regular wages and benefits; 2) current or former officers,
directors, and shareholders of Rattlesnake Ridge Water District; 3) family members* of any
current or former employee, officer, or director of Rattlesnake Ridge Water District; or 4) a
business enterprise in which a current or former employee, officer, or director or a family
member of a current or former employee, officer, or director has an ownership interest.

Name of Related Party Type of Service Provided Amount of
{Individual or Business) By Related Party Compensation

A Check this box if Utility had no related party transaction.

Check box if additional transactions are listed on the supplemental page.
(Print Name)" (Sighaturg) C

Cromil STELESA
Position/Office

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law,
father-in-law, son-in-law, daughter-in-law, grandparent, or grandchild of a water district
employee or officer or of a member of the water district's board of directors; or is a dependent
for tax purposes of a water district officer, board director, employee, or an officer’s or board
director's or employee’s spouse; or is a member of the officer’'s or board director's or
employee’s household.



COMMONWEAL;]'H OF KENTUCKY
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SUPPLEMENTAL SHEET
STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

Name of Related Party (Individual or Type of Service Provided By Related

Business)

Party

Amount of
Compensation




ARE FORM 3 SEPIEMEBER 2012

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between {(*utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commiissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Nare of Related Party Type of Service Provided Amount of
{Individual or Business} By Related Party Compensation

LZT Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

\jf;rmi{; 4 R meLcr

{Print Name)

{Position/Office) - wtoe Qiniboet

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with 2 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

“1.
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ARF FORM 3 - SEPTEMHELI 2012

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between ?\)qﬂ fo Shcbeo i aTen~ strcet {(“Utility"} and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
{Individual or Business) By Related Party Compensation

Kl Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

: . , o - - / S
(ormie e Dawie ( Bonaiie IHeelop e
{Print Name) (Signed)

) N <
Commesswoot~

{Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any cumrent Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; ar who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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this p;%y‘f‘{ day of f ;i e z ,20 =
= i (“‘ e 3
Ao, G Aol
NOTARY PUBLIC ‘
State-at-Large




Rattiesnake Ridge Water District
1213112012
Debt Maturities

QOriginal

2013
2014
2015
2016
2017

2018
2019
2020
2021
2022

2023
2024
2025
2026
2027

2028
2029
2030
2031
2032

2033
2034
2035
2036
2037

2038
2039
2040
2041
2042

2043
2044
2045
2046
2047

2048
2049
2050
2051

81-05 9107 91-10
Principal _Prin Bal. _Interest Principal Prin Bal. _Interest Principal  Prin Bal.
125,000 260,500 336,000
5000 120,000 6,125 8,500 252,000 12,813 9,000 327,000
6,000 114,000 5,850 9,000 243,000 12,375 9,000 318,000
6,000 108,000 5,550 9,500 233,500 11,912 10,000 308,000
6,000 102,000 5,250 10,000 223,500 11,425 10,000 298,000
6,000 96,000 4,950 10,500 213,000 10,913 11,000 287,000
7.000 89,000 4,625 11,000 202,000 10,375 11,000 276,000
7,000 82,000 4,275 11,500 190,500 9,812 12,000 264,000
7.000 75,000 3925 12,000 178,500 9,225 12,000 252,000
8,000 €7,000 3,550 13,000 165,500 8,600 13,000 239,000
8,000 59,000 3,150 13,000 152,500 7,950 14,000 225,000
9,000 50,000 2,725 14,000 138,500 7,275 14,000 211,000
9,000 41,000 2,275 14,500 124,000 6,563 15,000 196,000
9,000 32,000 1,825 15,500 108,500 5,813 16,000 180,000
10,000 22,000 1,350 16,000 92,500 5,025 17,000 163,000
11,000 11,000 825 17,000 75,500 4,200 17,000 146,000
11,000
11,000 - 275 17,500 58,000 3,338 18,000 128,000
18,500 39,500 2437 19,000 108,000
19,500 20,000 1,487 20,000 89,000
20,000 - 500 21,000 68,000
22,000 46,000
23,000 23,000
23,000 -
125,000 56,525 260,500 142,038 336,000
195,000 365,000 434,000
5.00% 5.00% 4.50%

9113
Interest Principal Prin Bal. _Interest
150,000
14,917 4,000 146,000 6,660
14,512 4,500 141,500 6,469
14,085 4,500 137,000 6,266
13,635 5000 132,000 6,052
13,162 5000 127,000 5827
12,668 5,000 122,000 5,603
12,150 5500 116,500 5,366
11,610 5500 111,000 5,119
11,047 6,000 105,000 4,860
10,440 6,000 99,000 4,590
9,810 6,500 92,500 4,309
9,157 6,500 86,000 4,016
8,460 7,000 79,000 3,713
7717 7,500 71,500 3,386
6,952 7,500 64,000 3,049
6,165 8,000 56,000 2,700
5,333 8,500 47,500 2,329
4,455 8,500 39,000 1,946
3,533 9,500 29,500 1,541
2,565 9,500 20,000 1,114
1,553 10,000 10,000 675
518 16,000 - 225
194,444 150,000 85,815
197,000

4.50%



;
!
?

Principal _Prin Bai, _Interest

9115

347,000
9,000 338,000 15412
9.000 329,000 15,007
10,000 319,000 14,580
10,000 309,000 14,130
11,000 298,000 13,657
11,000 287,000 13,162
12,000 275000 12,645
12,000 263,000 12105
13,000 250,000 11,542
13,000 237,000 10,958
14,000 223,000 10,350
15,000 208,000 9,698
15,000 193,000 9,023
16,000 177,000 8,325
17,000 180,000 7,583
17,000 143,000 6,818
18,000 125,000 6,030
19,000 106,000 5,198
20,000 86,000 4,320
21,000  ©5,000 3,398
21,000 44,000 2,452
22,000 22,000 1,485
22,000 - 495
347,000 208,373
445,000
4.50%

91-17 91-19 91-22
Principal Prin Bal. interest Principal Prin Bal. _interest Principal _ Prin Bal.
78,600 794,000 773,000
2,000 76,600 3,492 15,000 773,000 35392 16,500 756,500
2100 74500 3,400 15000 764,000 34,717 17,000 739,500
2,200 72,300 3,303 16,000 748,000 34,020 17,500 722,000
2,300 70,000 3,202 17,000 731,000 33277 18,000 704,000
2,400 67,600 3,006 17,000 714,000 32,513 19,000 685,000
2,500 65,100 2,986 19,000 695000 31,702 19,000 666,000
2,600 62,500 2,871 19,000 676,000 30,847 20,000 646,000
2,700 59,800 2,752 20,000 656,000 29,970 20,500 625,500
2900 56,900 2,626 21,000 635000 29,048 21,500 804,000
3,000 53,800 2,493 22,000 613000 28,080 22,000 582,000
3,100 50,800 2,356 23,000 590,000 27,088 22.500 §59,500
3,300 47,500 2,212 24,000 566,000 26,010 23,500 536,000
3,400 44,100 2,081 25,000 541,000 24,908 24,000 512,000
3,600 40,500 1,803 26,000 515000 23,760 25,000 487,000
3,700 36,800 1,739 27,000 488,000 22,568 25,500 461,500
3900 32,900 1.568 29,000 459,000 21,308 26,500 435,000
4,100 28,800 1,388 25,000 430,000 20,003 27,500 407,500
4,200 24,600 1,202 31,000 398,000 18652 28,500 379,000
4,500 20,100 1,006 32,000 367000 17,235 29,000 350,000
4,800 15,500 801 34,000 333,000 15750 30,500 318,500
4,900 10,600 587 35,000 298,000 14,198 31,000 288,500
5000 5600 364 37,000 261,000 12,578 32,500 256,000
5,600 - 126 39,000 222,000 10,867 33,000 223,000
40,000 182,000 9,080 34,500 188,500
42,000 140,000 7,245 35500 153,000
45,000 95,000 5,288 36,500 116,500
47,000 48,000 3,217 38,000 78,500
48,000 - 1,080 39,000 39,500
39,500 -
78,600 47,534 794,000 600,391 773,000
100,000 900,000 900,000
4.50% 4.50% 4.50%

91-24
interest Principle Prin Bal. Interest
374,000
24,854 7,000 367000 16,673
24,310 7.000 360,000 16,358
23,749 8,000 352,000 16,020
23172 8,000 344,000 15,660
22,571 8,000 336,000 15,300
21,954 9,000 327,000 14918
21,230 9,000 318,000 14,512
20,662 10,000 308,000 14,085
18,979 10,000 298,000 13,635
19,273 10,000 288,000 13,185
18,549 11,000 277,000 12,713
17,802 11,000 266,000 12,218
17,030 12,000 254,000 11,700
16,234 12,000 242,000 11,160
15413 13,000 229,000 10,598
14,568 13,000 216,000 10,012
13,691 14,000 202,000 9,405
12,781 15,000 187,000 8,753
11,846 15,000 172,000 8,078
10,879 16,000 156,000 7,380
9,880 17,000 139,000 6,637
8,848 17,000 122,000 5,872
7,784 19,000 103,000 5,062
6,687 19,000 84,000 4,207
5,549 20,000 64,000 3,330
4,379 21,000 43,000 2,407
3,189 22,000 21,000 1,440
1,918 21,000 - 472
642
419,403 374,000 281,790
425,000

4.50%



91-26 91-31 91-33 91-36 91-39
Principie Prin Bal. Interest Principal Prin Bal.  interest Principal Prin Bal. interest Principal Prin Bal, _Interest Principal Prin Bal. interest
53,100 1,246,500 511,000 1,336,000 1,146,000
900 52,200 2,369 18,000 1,228,500 55,687 7,500 503,500 22,192 - 1,336,000 - - 1,146,000 -
1,000 51,200 2,328 18,000 1,209,500 54,855 8,000 495,500 21,853 21,000 1,315,000 26,510 19,500 1,126,500 22,725
1,000 50,200 2,281 20,000 1,189,500 53,978 8,000 487500 21,503 21,500 1,293,500 26,085 20,000 1,108,500 12,330
1,100 48,100 2,234 20,500 1,169,000 53,066 8,500 479,000 21,142 22,000 1,271,500 25,650 20,500 1,088,000 21,825
1,100 48,000 2,185 21,500 1,147,500 52,121 9,000 470,000 20,759 22,500 1,249,000 25,205 21,000 1,065,000 21,510
1,147,500

1,200 46,800 2,133 22,500 1,125,000 51,131 9,500 460,500 20,355 23,000 1,226,000 24,750 21,000 1,044,000 21,090
1,200 45,600 2,079 23,500 1,101,500 50,096 9,500 451,000 19,939 24,000 1,202,000 24,280 21,500 1,022,500 20,665
1.300 44,300 2,023 24,500 1,077,000 49,016 10,000 441,000 19,513 24,500 1,177,500 23,795 22,000 1,000,500 20,230
1,300 43,000 1,964 26,000 1,051.000 47,880 10,500 430,500 18,064 25,000 1,152,500 23,300 22,500 978,000 19,785
1,400 41,600 1,803 27,000 1,024,000 46,688 11,000 419,500 18,594 25500 1,127,000 22,795 23000 955,000 19,330
1,400 40,200 1.841 28,000 896,000 45,450 11,500 408,000 18,102 26,500 1,100,500 22,275 23,500 931,500 18,865
1,500 38,700 1,775 29,500 966,500 44,156 12,000 396,000 17,588 27,000 1,073,500 21,740 24,000 907,500 18,350
1,600 37,100 1,706 31,000 935500 42,795 12,500 383,500 17,052 28,000 1,045,500 21,190 25,000 882,500 17,300
1,600 35,500 1634 32,000 903,500 41,377 13,000 370,500 16,494 28,500 1,017,000 20,625 25,500 857,000 17,395
1.800 33,700 1,657 33,500 870.000 39,804 13,5800 357,000 15,914 29,500 987,500 20,045 26,000 831,000 16,880
1,800 31,800 1,476 35,000 835,000 38,363 14,500 342,500 15,301 30,000 957,500 19,450 26,500 804,500 16,355
1,800 30,000 1,393 36,500 798,500 36,754 15,000 327,500 14,656 31,000 926,500 18,840 27,000 777,500 15,820
2,000 28,000 1,305 38,500 760,000 35,066 15,500 312,000 13,989 31,500 895,000 18,215 27,500 750,000 15,275
2,100 25,900 1,213 40,000 720,000 33,300 16,500 285,500 13,289 32,500 862,500 17,575 28,500 721,500 14,715
2,100 23,800 1,118 42,000 678,000 31,455 17,000 278,500 12,556 33,500 829,000 16,915 29,000 692,500 14,140
2,300 21,500 1,019 43,500 634,500 29,531 18,000 260,500 11,791 34,000 795,000 16,240 29,500 663,000 13,555
2,300 19,200 918 45,500 589,000 27,529 18,500 242,000 10,992 35,000 760,000 15,550 30,500 632,500 12,955
2,400 16,800 810 47,500 541,500 25,436 18,500 222,500 10,161 36,000 724,000 14,840 31,000 601,500 12,340
2,500 14,300 700 50,000 431,500 23,242 20,500 202,800 9,288 37,000 887,000 14,110 31,500 570,000 11,715
2,600 11,700 585 52,000 439,500 20,848 21,500 180,500 8,367 38.000 649,000 13,360 32,500 537,500 11,075
2,700 9,000 466 54,500 385,000 18,551 22,500 158,000 7.405 36,000 610,000 12,590 33,000 504,500 10,420
2,800 6,200 342 57.000 328,000 16,043 23,500 134,500 6,398 40,000 570,000 11,800 34,000 470,500 9,750
3.000 3,200 211 59,500 268,500 13,421 24,500 110,000 5,348 41,000 529,000 10,980 34,500 436,000 8,065
3,200 - 72 2,000 206,500 10,688 25,500 84,500 4,255 42,000 487,000 10,160 35,500 400,500 8,365
65,000 141,500 7,830 26,500 58,000 37 43,000 444,000 9,310 36,000 364,500 7,650

68,000 73,500 4,838 28,000 30,000 1,925 44,500 399,500 8,435 37,000 327,500 6,920

73,500 - 1.654 30,000 - 656 45,500 354,000 7.535 38,000 289,500 6,170

48,500 307,500 6,615 38,500 251,000 5,405

48,000 259,500 5,670 39,500 211,500 4,625

49,000 210,500 4,700 40,500 171,000 3,825
50,500 160,000 3705 41,500 129,500 3005

52000 108,000 2680 42,500 87,000 2165

53,000 55,000 1630 43,000 44,000 1310

55,000 - 550 44,000 - 440

53,100 41,636 1,246,500 1,102,848 511,000 439,556 1,336,000 589,710 1,146,000 486,080

600,000 1,340,000 549,000 1,336,000 1,146,000
4.50% 4.375% 4.375% 2.00% 2.00%
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SUB-TOTALS 1986 REFINANCING BONDS
Principle interest Principal _Prin Bal. _ Interest
7,530,700 545,000
102,400 216,586 35000 510,000 22150
147,100 261,267 30,000 480000 21,100
154,200 245,662 35000 445000 19919
158,900 249,820 35000 410,000 18,606
165,000 243,769 40,000 370,000 17175
171,700 237,452 40,000 330,000 15,600
178,300 230,767 45000 285000 13975
184,000 224,030 40,000 245000 12300
193,700 216,880 45000 200,000 10,438
158,900 209,429 45000 155000 8412
208,000 201,688 45000 110,000 6,244
215,800 193,600 50,000 60,000 3931
225,000 185176 50,000 - 1387
233,700 176,385
243,000 167,227
251,700 157,697
250,000 148,079
260,700 138,324
270,500 128,151
261,200 118,071
269,200 108,118
278,300 97.832
255,000 87,921
235,000 79,037
244,100 70.459
254,200 61,506
264,300 52,159
270,500 42,505
207,700 34.182
170,500 27.907
177,500 22,118
187,000 16,015
85.000 12,020
87.500 10,295
89.500 8,525
92,000 6,710
94,500 4845
96,000 2,940
99.000 990
| 7.530,700 4,696,144 545,000 171,237
: I
; X /
“‘ > 2018-2022
- 2023-2027
97 1, 44 "l; 20282032
; AL '\’L’f’ 2033-2037
L\W ‘ dl, 2038-2042
3’} 2043-2047
2048-2051

'?(LLK .
0

TOTALS
Principle Interest

137,400 238,736
177,100 282,367
189,200 265,581
193,900 268,426
205,000 260,944
211,700 253,052
223,300 244,742
224,000 236,330
238,700 227,318
243,900 217,841
253,000 207,932
265,800 197,531
285,000 186,563
233,700 176,385
243,000 167,227
251,700 157,697
250,000 148,079
260,700 138,324
270,600 128,151
261,200 118,071
269,200 108,118
278,300 97,832
255,000 87,921
235,000 79,037
244,100 70,459
254,200 61,506
264,300 52,1589
270,500 42,505
207,700 34,182
170,500 27,907
177,500 22,118
187,000 16,015
85,000 12,020
87,500 10,295
89,500 8,525
92,000 6,710
94,500 4,845
96,000 2,940
99,000 930
8,075,700 4,867,381
1,141,600 1,178,283
1,280,500 935,638
1,294,200 690,322
1,281,600 443,367
1,167,200 218,289
626,500 68,973
381,500 15,485



b e
55, /
d el
Rattiesnake Ridge Water District
Notes Payable- Principle
12/31/12012
C« £ 2007 Chevy 2008 Chevy Excavator 2012 Ford F150 KADD L ease Corps of Engi s Totat
2013 11,169 - 5,419 13,600 11,811 5,000 3,384 50,383
2014 10,966 10,154 12,384 5,000 3,508 42,012
2015 5,000 3,641 8,641
2016 5,000 3,782 8,782
2017 5,000 4,275 9,275
2018-2022 45,000 22,424 67,424
2023-2027 30,000 26,714 56,714
2028-2029 - 10,837 10,837
22,135 - 5,419 23,753 24,185 100,000 78,565 254,068




Rattlesnake Ridge Water District
Notes Payable- interest

121312012
Computers 2007 Chevy 20098 Chevy Excavator 2012 Ford F150 KADD Lease Corps of Engineers  Total
2013 790 - 122 744 894 §,099 3,707 11,356
2014 224 131 321 4,861 3,533 9,070
2015 4,624 3,450 8,074
2016 4,373 3,308 7,682
2017 3,494 2,816 6310
2018-2022 14,822 13,021 27,843
2023-2027 3,391 7,706 11,087
2028-2029 1,335 1,335

1,018 - 122 878 1,215 40,664 38,877 82,767
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. ememms =

EVELOPMENT

ANNUAL STATEMENT OF LOAN ACCOUNT

T

e~ ¥

SAVE THIS INFORMATION PAGE 014 59 ’Zb/
FOR INCOME TAX PURPOSES DATE 123112 L}/
CASE NUMBER 20-022-%*x**%x%TJ41 FINAL YEAR OF LOAN 2052

FUND CODE 91 LOAN NUMBER 39 DATE OF LOAN 06/12/12 [INTEREST RATE (2.0Q000 AMOUNT OF LOAN 4 146,000.00

INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE

BEGIN LOAN BALNCE 0.00 0.00 0.00 010112
CASH ADVANCE 1146,000.00 02.0000 061212
PAYMENT 1,193.08 0.00 1,193.09{R| 02.0000 061212
PAYMENT 62.71 0.00 62.71|R] 02.0000 061212

TOTAL LOAN PMTS 1,255.80 0.00 1,255.80

TOTAL PAID ON ALL

LOANS THIS YEAR 222,131.05 99, 300.00 321,431.05

LOAR ACTIVITY 1146 ,000.00 1.255.80 Q.00 1,255 .80

LOAN BALANCE UNPD INTEREST 11,428 .70 ** UNPD PRIN 1,146,000.00 *x*

NXT AMT DUE 11,460.00 DA

PAYMENT STATUS ON SCHEDULE

TAXES_PAID

ALL LOAN ACTIVITY 2,482,000.00 222,131.05 99,300.00 321,431.05

BORR BAL UNPD INTERESTY 133,414.44 UNPD PRIN 7,530,700.00
wmmmn Agancy &1 payort. 4 Yat

USDA RURAL DEVELOPMENT
PHONE#(314)457~-4310

4300 GOODFELLOW BLVD FC-351
ST. LOUIS, MO 63120-1703

Y rama, address, and telsphone numbar

n

L.imits based on
kmou
khe securad progerty
Mpply.
nterast to the axtent
was incurred by yau, sctually

!

WCAUTION, Tha amount thown may

ot ba fully deductible by you.
the loan
nt and the cost and valus of

may
iso, you may wly deduct

d by you. and not relmbursad
another person.

OMB NO.1545-0901

2012

Farm 1098

[] CORRECTED (It checkad)
Mortgage
Interest

Statement

431757115

[ RECIPTENT'S faderal Identificalion ng.

PAYERTS social securily numbar
wEAERKNT T

1 Morigsge Inierest rocaived from payer(sl/Derrower(siv

$

0.00

COPY B

FOR PAYER/BORROWER

PO BOX 475
GRAYSON, KY

RATTLESNAKE RIDGE
WATER DISTRICYT

20-704

41143

" PAYER'S/BORROWERYS name, sireat sddress, city, slaie, and 2IP code

2 Polnis paid on purchate of principal rasigence

$

The_infarmation in boxes 1,
2 and is important tax
s bein
lurnlxgod to the interna
Revenua Service. |f you are
raquired to fle a raturn, a

intormation and

3 Refund of overpaid interest

$

you if the
that an underpaymant of tax
ragulls bacause you

[Accoum nomb
20022*%*%**%x731191

{ses instr

39

3

IRS FORM 1098 DOES NOT APPLY 7O

YOUR LOAN TYPE.

PLEASE SEE

IRS INSTRUCTIONS.

ovarstated a deduction

for this mortga Intarest or
for thase poinls or becsuse
you did not report this rufundr
af intarest on your return,

FORM 1098

ikenp for your racords}

Dapart

the Trassury

- interaal Revenue Service



RURAL

DEVELOPMENT

ANNUAL STATEMENT OF LOAN ACCOUNT

SAVE THIS INFORMATION PAGE 001
FOR INCOME TAX PURPOSES DATE 123112

CASE NUMBER  20-022-%%*¥**x7311 FINAL YEAR OF LOAN 2028

FUND CODE g1{ LOAN NUMBER (5 DATE OF LOAN 06/06/89 INTEREST RATE 05.0Q00 AMOUNT OF LOAN 195, 000 .00

INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE - DATE

BEGIN LDAN BALNCE 3,272.26 130,000.00 133,272.26 010112
PAYMENT 3,250.00 5,000.00 8,250.C0fR| 05.0000 010912
PAYMENT 3,125.00 0.00 3,125.00|R| 05.0000 070142
TOTAL LOAN PMTS 6,375.00 5,000.00 14,375.00

LOAN_ACTIVITY Q.00 6,375.00 5,000.00 11,375.00

LOAN BALANCE UNPD INTEREST 3,147,95 ** UNPD PRIN 125,000.00 **
NXT AMT DUE 8,125.00 DATE DUE Q10113

PAYMENT STATUS

GON_SCHEDULE

bor 2 R R Y A
TN RARR R

TAXES PAID

4S8 UNDA AIANICAS M3y nol retiec

e total amoun ue to

« Agency at payatf.

USDA RURAL DEVELOPMENT

ST. LQUIS,

ﬁgﬂp[g}ﬁ!gn Em!wg name, adaress, snd (elaphone numb#r

OMB NO.1545-0901

“The amount iﬁnwn may
ot ba fully deductible by you.
imits based on the ioan
mount and tha cost and value of
e sscursd proparty may

D CORRECTED (If checked)

431757115

EREREKTF Y}

PHONE#(314)457-4310 it o e saiar E"f:u:::m 2 0 1 2 Martgage
4300 GOODFELLOW BLVD FC-351 E;“:,,"; ,,\,f‘,'“;,.‘:';‘;,{'"' reimbursed Interest
MO 63120-1703
Form 1098 Statement
| RECIPTENT'S Taderal Tdennficallanna.| PAYER'S social zacurlly number| { Morighge Tn(erasi racaived from payar(cl/Cariawar s COF—YT'J

$ 0.00

FOR PAYER/BORROWER

RATTLESNAKE RIDGE
WATER DISTRICT

PO BOX 475
GRAYSON, KY

{ PAYERTS/BGRROHER'YS nama, streat addrest, city, slate, and ZIF code

20-704

41143

2 Points paid on purchass ol principsl rasidence

$

3 Hefund of overpald Intersst

$

smcﬁg wy be imposad on
you n‘ 'ﬂl lR% dnpurmlnu
that an underpsyment of iax
rasulls because you

r}

IRS FORM 1098 DOES NOT APPLY TO

Account numbar Isae instructions}

20022** ¥ x**731191 05

YOUR LOAN TYPE. PLEASE SEE
IRS INSTRUCTIONS.

overstated s deduction

for this mortgsge Interest or
tor thasa poinis or because
you d}d not rapoct this refund
of interest on your raeturn.

FORM 10898

{keap for

your reacords} Dapart

the Trasasury - interns! Ravenue Service



RURAL
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DEVELOPMENT

ANNUAL STATEMENT OF LOAN ACCOUNT

SAVE THIS INFORMATION PAGE 002
FOR INCOME TAX PURPOSES DATE 123112

CASE NUMBER  20-022-%***%x7311 FINAL YEAR OF LOAN 2034

FUND CODE 91 LOAN NUMBER o7 DATE OF LOAN 09/02/92 INTEREST RATE 05.000Q AMOUNT OF LOAN 365, 000. 00

INTEREST EFFECTIVE
DESCRIPTION ADYANRCES INTEREST PRINCIPAL TOTAL T RATE DATE

BEGIN LOAN BALNCE 6,675.72 268, 500.00 275,175.72 010112
PAYMENT 6,712.50 8,000.00 14,712.50|R| 05.0000 010912
PAYMENT 6,512.50 0.00 6,512.50|r] 05.0000 070112
TOTAL LOAN PMTS 13,225.00 8,000.00 21,225.00

LOAN _ACTIVITY 0.00 13,225 .00 8, 000,00 21,225.00

LOAN_BALANCE UNPD INTEREST 6.476.81 ** UNPD PRIN 260, 500,00 **
NXT_AMT DUE 15.012.50 DATE DUE 010113

% 3

PAYMENT STATUS

ON_SCHEDULE

TAXES_PAID

¥RThase vnpald Dalances may nal reflect the 1otal amount due 1o e Agoncy i peyolt.

[ HECIPTENT " S/LERDERTS nams, address, and ielephon& number

ari oun(ﬁﬁuwn may
Col be fuflv doducnblc v you,

OMB NO. 1545-0901

[] CORRECTED {if chacked)

431787115

kR ETIS ]

$ 0.00

USDA RURAL DEVELOPMENT "E"Fﬁ::"d ':"°53""V'"§’ s
pply. Al nly deduct M e
PHONE#(314)457-4310 reactad o s oalet oy 2 0 1 2 ortgeg
4300 GOODFELLOW BLVD FC-351 aid by vou. sad nat reimbufaed rest
ST. LOUIS, MO 63120-1703 v e e Interes
Form 1098 Statement
"RECIPIENTTS federal [entficationns.] PAYER'S social securlly numbar| { Morigaga inlerest raceived from payarisi/borrowar(sin coW—E—_J

FOR PAYER/BORROWER

"PAVER"S/7BORROHERTS name. sireat

RATTLESNAKE RIDGE
WATER DISTRICT
PO BOX 475
GRAYSON, KY

3ddrass, cily, siate, and 2IP cods

20-704

41143

2 Foints patd an purchasse of principal rexidence

The_infarmation in boxas 1,
2 and 19 {mgortant tax

Infurmnlon and is baein

s furnished 1o th} Interna
Ravanue Service. (f you are

regquirad to fllo'l rnrtu;a‘
i [ ar
3 Hefund of ovarpald interest ums:mm | %‘5 mposad on
< | duorm(nu
s tha! m undor aymeant of ux

Accounl number (see Instructionst

20022%%***xx731481 O7

7}

IRS INSTRUCTIONS.

IRS FORM 1098 DOES NOT APPLY TO
YOUR LOAN TYPE. PLEASE SEE

It becauss Y
nv-r:utnd a daduct

for this mort. I?I interest or

for thesa poinis or bacause

you did not repori this refundg

at interast on your raturn.

FORM 1098

keep for your racards)

Departr

the Treasury — Internsg! Revenua Sacvice
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RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

SAVE THIS INFORMATION PAGE 003

FOR INCOME TAX PURPOSES DATE 123112
CASE NUMBER 20-022-*k*xxxT3 14 FINAL YEAR OF LDAN 2035

FUND CODE g4 LOAN NUMBER 40 DATE OF LOAN 05/08/95 INTEREST RATE (4. 5000 AMOUNT OF LOAN 434 ,000.00

INTEREST EFFECTIVE

DESCRIPTION ADVANCES INTERESY PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 7,800.22 345,000.00 352,800.22 010112
PAYMENT 7,762.50 9,000.00 16,762.50Q{R}| 04 .5000 010912
PAYMENT 7,560.00 0.00 7.560.00}jR}| 04.5000 Q70112
TOTAL LOAN PMTS 15,322.50 9,000.00 24,322.50
LOAN ACTIVITY 0.00 35 322.50 9,000.00 24,322.50
LOAN BALANCE UNPD_ INTEREST 7,588.83 ** UNPD PRIN 336,000.00 *»*
NXT AMT DUE 16,560.00 DATE DUE 010113
PAYMENT STATUS ON SCHEDULE F¥MIERRAIEE - F% as ity

TAXES PAID

. Agnn‘ﬂﬁyo”

WCAUTION; Tha amount shown may

t be fully deductibla b CORAECTED {if checked)
rn oo fuly, SeclelEin BVEL™Y | own wo. 1s45-0901 | ]

ount tha cost and value of

I RECIPTERT *S/LENDERYS nama, address, snd telephone number

USDA RURAL DEVELOPMENT E“,,;"A”;;d D.;S”,:";,V any deduct Mortgoge
PHONEY (314)457-4310 v'v':,?;?,-jéu'r’r-'?'ba"»}ou'. i 201 2 gag
4300 GOODFELLOW BL FC-351 o YO arean Ot relmourse Interest
ST. LOUIS, MD 63120-1703 v e paresn ©
Farm 1098 Statement
" RECYPTENT 'S Tedaral identificationna. | PAYER'S socisl security numbar| { Morighge [iteratt racewad from paversl/borrowarlow COPY B
431757115 AR RKTZ 1 $ 0.00 FOR PAYER/BORROMWER
- PAVER S /7B0RRORER"S Tame, street addrass, oy, sTais, snd 2P code 7 Points paid on purchase of principal residence Thozinu:'r "ll:"m""nbflx.t (a1x
information lnd g
s e ]
required to file a ratur‘ a
RATTLESNAKE RIDGE 20-704 3 Hafund of averpald intorast uv‘;ctlon n“ny l?%'S d.::r:\‘l’n::
WATER DISTRICT $ that an underpayment of tax
PO BOX 475 4 tor thtl :r\r::':“ldolu‘l’t.otr’g:: %r:
GRAYSON, KY 41143 you @i o\ Faport this rarond
of intarest on your ro\urnw
IRS FORM 1098 DOES NOT APPLY TO
Account number (see instructions] YOUR LOAN TYPE. PLEASE SEE
20022***x**x*731191 1Q IRS INSTRUCTIONS.

FORM 1098 tkeap for your racords) Dapart the Tressury - Internal Ravenue Sarvice




" SAVE THIS INFORMATION
FOR INCOME TAX PURPOSES

—— et e s Bom

RURAL DEVELOPMENT

ANNUAL STATEMENT OF LOAN ACCOUNT

PAGE 004
DATE 123112

CASE NUMBER 20-022-%®xkx*F391

FINAL YEAR OF LOAN 2035

PAYMENT STATUS

ON SCHEDULE I

FUND CODE 91 LOAN NUMBER 43  DATE OF LOAN 05/08/95 INTEREST RATE (Q4.5000 AMOUNT OF LOAN 197 .000.00
INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 3,482.44 154,000.00 157,482 .44 010112
PAYMENT 3,465.00 4,000.00 7.465.00]R| 04.5000 010912
PAYMENT 3,375.00 0.00 3,375.00|R}{ 04.5000 070112
TOTAL LOAN PMTS 6,840.00 4,000.00 10,840.00
LOAN ACTIVITY 5.00 6,840.00 4,000.00 10,840.00
LOAR BALANCE UNPD INTEREST 3,392.94 *x UNPD PRIN 150,000.00 **
NXT AMT DUE 7,375.00 DATE DUE 010113

TAXES PAID

WHTRase Unpald Balances may not raflact The Total amaunt due 1o (he Agsncy af piysTl.

ER'S name, sddiess, and ialephona numbar WCADTION; The smauat shown may

hat be fuff d.dumm. by oMB
Lfmm‘ u."..!: on the jo ¥ you N0.1545-0301
amount and the cost and value of

D CORRECTED (it chacked)

431757115

*AREEXTI $ Q.00

ggg:sgtzgﬁ) Eg\;fl‘;gsgem .;,‘,".:(:.':‘1(::"' &%:{ ‘uﬂ’y’ deduet 2 O 1 2 Mortgage
4300 GOODFELLOW BLVD FC-~351 w:"‘ii'gc:‘f‘:".’:.'r‘:yﬂr?:‘ rainitaes Interest
ST. LOUIS, MO 63120-1703
Form 1098 Statement
[RECIFTENTS Tadaral Tdentiflcationna.] PAYER'S social securlly numbar { Morigige Interast raceived from piyerisi/borrowerisiw coPY B

FOR PAYER/BORROWER

| PAYER"S/BORRORERTS neima, streat &

ddress, city, siate, and 2P code 2 Poinis paid an purchase of Principal residance

The_wnformsetion in boxes 1,
2 snd s lmporng\ tax
mfarnunon and is hain

s 'urmlgod to th Intaras
P avited 1o ¥ite » r%?l:'r.i"
RATTLESNAKE RIDGE 20-704 3 Refund of ovarpald intarest sanction n}‘ay R‘g dp‘ourli cr
WATER DISTRICT s lhnm:n undnrl ¢ymn:|t"am r:::
PO BOX 475 a ror SIS, shdilen
SRAYSON. kY ool o
IRS FORM 1098 DOES NOT APPLY TO
‘Accoum number (see instractions) YOUR LOAN TYPE. PLEASE SEE
20022**x*x*x*x731191 13 IRS INSTRUCTIONS.
FORM 10398 {keap for yaur recordsl Depart the Treasury - Interns) Revenua Service




. RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

SAVE THIS INFORMATION PAGE 005

FOR INCOME TAX PURPOSES DATE 123112
CASE NUMBER 20-022-**¥x*x7311 FINAL YEAR OF LOAN 2036

FUND CODE g{ LOAN NUMBER {5 DATE OF LOAN 08/06/96 INTEREST RATE (04,5000 AMOUNT OF LOAN 445,000.00
INTEREST EFFECTIVE
RATE DATE

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T

BEGIN LOAN BALNCE 7,966. 11 356, 000.00 363,966. 11 010112
PAYMENT 8,010.00 9,000.00 17.010.00|R| 04.5000 0109132
PAYMENT 7,807 .50 Q.00 7,807.50}R| 04.5000 0701142
TOTAL LOAN PMTS 15,817.50 9,000.00 24,817.50

LOAN ACTIVITY 0.00 15,817.50 9,000.00 24,817 .50

OAN_BALANCE UNPD INTEREST 7,764.72 ** UNPD_PRIN 347,000.00 **
NXT AMT DUE 16,807 .00 DATE DUE_G10113
PAYMENT STATUS ON SCHEDULE iNE ¥

TAXES_PAID

o5@ UNOA alances may nat refiect the iotal amount due to the Agency af pl-y-ulff

RECIPYENT S/LENDER'S narme. address. and talaphona number MGAUTIGN; The smaount lhown Ty CORRECTED {if chacked)
hot b b'.u'fév deductibla by OMB NO. 1545-0901 0 ehacke
pmount and the cost lnd vnluc of

USDA RURAL DEVELOPMENT iy Also. fau may. oty deduct Mortgage
PHONE#(314)457-4310 riar el 2 e ey 2 0 12
4300 GDODFELLOW BLVD FC-351 SR EARE IR caimbulsed Interest
ST. LOUIS, MO 63120-1703
Form 1098 Stafement
[ "RECIPIENT'S faderal (danilficationne. | PAYER'S 3GcIal secorlly numbar| { Morigage inlerest raceivad from payarlsl/Borrower(sin COPY B
431757115 EEAKRETZA o $ 0.00 FOR PAYER/BORROMWER
[ PAYERTS/BORRONER"S nama. siroat address, ciiy, siate, and 2P code 7 Faints paid on purchass of principal residence Th'z"!’:&"’:‘a"n'f".n'x'én??.'h':'ul'
4 intarmation and is bein
s R.vfn%runl“ :gvr‘g.‘hl.f lnotzrr.vg.
required tupmo 2 zlrw;v“"
RATTLESNAKE RIDGE 20~704 3 Rafund of ovarpsid interest Ym;u“ "}" '%% dﬁ.rm‘[n"
WATER DISTRICT $ thet an undar?‘ly‘v:n.qcn.lu:. 18x
PO BOX 475 3 ror mcaibad ¥ sl
GRAYSON, KY 41143 yol B hot Papiri Pue Tafuna
of intarest an yaur rctum.r
IRS FORM 1088 DOES NOT APPLY TO
“Account numbar [see instruclions) YOUR LOAN TYPE. PLEASE SEE
20022%*xxx*xT7314191 15 IRS INSTRUCTIONS.

FORM 1098 &oep tor your records) Daparte the Tresgury - tnternsl Revanus Service




SAVE THIS INFORMATION

s RN E WY FANAS PENALIL b AT

RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

PAGE Q06
FOR INCOME TAX PURPOSES DATE 123112
CASE NUMBER  20-022-****%*7311 FINAL YEAR OF LOAN 2036
FUND CODE g91{ LOAN NUMBER 17 DATE OF LOAN 03/06/96 INTEREST RATE (04,5000 AMOUNT OF LDAN 100, 000.00
INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 1,801.33 80,500.00 82,301.33 010112
PAYMENT 1,811.2% 1,800.00 3,711,25|R}{ 04.5000 010912
PAYMENT 1.768.50 Q.00 1,768.50]R| 04.5000 070112
TOTAL LOAN PMTS 3,578.75 1,900.00 5,479.75
LOAN_ACTIVITY 0.00 3,579.75 1,800.00 5,479.75
LOAN_BALANCE UNPD INTEREST 1,758.81 x» UNPD_ PRIN 78,.600.00 **
[INXT AMT DUE 3,768.00 DATE DUE 0101 13
PAYMENT STATUS ON SCHEDULE % Yoo
TAXES PAID
ese unpa slancas may naot reflec s iotal amount dua Yo the Agency at payoff.
RECIPYENY S/LENDER"S name. sddrass, and islaphons number W ey OMB ND. 1545-0901 [] CORRECTED Gt chacked
USDA RURAL DEVELOPMENT fha-sacuTed prosarty Tay e
ply. Als 1V deduct Mort e
PHONE#(314)457-4310 :.::' TR T N 2 0 1 2 ergag
4300 GOODFELLOW BLVD FC-351 Baid 2y, rev. and ot raimbufses Interest
ST. LOUIS, MO 63120-1703 o peree
Form 1098 Statement
["RECIPIENT 'S Tedwral [dantificationne. | PAYER'S soclal securily numbar| { Morigage Iniarast recelved fram payar)/Gorrowerlsk COW
431757115 *ARRKANTIYA $ 0.00 FOR PAYER/BORROMWER
PAYER S /BORNORERTS rame, #ireat address. city, state, and 2IF code 9 Painis paid on purchase of principa) residance Thazlnfur e ‘znbr&“l'ul
infarmation and | lnq
s Rw‘e%m‘ :gvl‘gc"‘l.f 5’33"1?.
rnq?lrnd to h'l1: & zartu& .‘:
RATTLESNAKE RIDGE 20-704 3 Retund of overpald Infarast nucﬂnn "}12 'lag d.p':::‘?“::
WATER DISTRICT $ ol e undarpynent o1 8%
PO BOX 475 4 tar this mortadge” interdst o
GRAYSON, KY 41143 you Wi hot Fapors s refune]
at intarast on your return.
IRS FORM 1098 DOES NOT APPLY TD
Account numbaer Tsea Instructiansl YOUR LOAN TYPE. PLEASE SEE
20022%**x*xx734191 17 IRS INSTRUCTIONS.

FORM 1098

ikaap ftor your records)

Qapart

the Trassury — internal Revanus Sarvice



RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT
" SAVE THIS INFORMATION

PAGE 007
FOR INCOME TAX PURPOSES DATE 123112
CASE NUMBER 20-022 X ***x%x*T7311 FINAL YEAR QF LOAN 2041
FUND CODE 91 LOAN NUMBER 49 DATE OF LOAN 10/02/01 INVEREST RATE 04.5000 AMOUNT OF LOAN 900, 000.00
INTEREST EFFECTIVE
DESCRIPTION ADYANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LDAN BALNCE 18,080.38 808, 000.00 826,080.38 010112
PAYMENT 18, 180.00 14,000.00 32,180.00|R] 04.5000 010912
PAYMENT 17,86%.00 0.00 17,865.00fR| 04.5000 070112
TOTAL LOCAN PMTS 36,045.00 14,000.00 50,045.00
LOAN_ACTIVITY 0.00 36,045.00 14,000.00 50,045 .00
%mu BALANCE UNPD INTEREST 17,767 .11 *x* UNPD_PRIN 794,000.00 **
NXT AMT DUE 32,865.00 DATE DUE 010113

PAYMENT STATUS ON SCHEDULE SR

isn&fﬁ“ ;

TAXES PAID

WRThass Unpald Dalances may not reflect tha folal amount due 1o Tha Agancy A1 payorl.

[ HECTPUENT S/LERDER'S name, iddreds, and telephona aumber WCAUTTON Tha unt hcwn me
s 4 pot be fully d-duc(lbln f: v
Limits baged o

amount and lha cu| nnd v-luo of
ha sscured property m

OMB NO. 1545-0%01

USDA RURAL DEVELOPMENT
PHONE#(314)457-4310

4300 GOODFELLOW BLVD FC-351
ST. LOUIS, MO 63120-1703

D CORRECTED {if checked)

RECIPTERY™S fadars! [dentification na.

431757115 *EEEXETI $ Q.00

ay
. Also, t
it g O e )] D Mortgage
wag mcurr.d by you, actusily
gui you, and nat r.lmburnd
another parson Interest
Form
1098 Statement
PAYERYS sccial security number 1 Mortgaga intarest recalved from payerisi/borrowerisi® copv E

| PAYERTS/BORRORER'S name, siraat

address, cily, state, and 2IP cods 2 Poinis paid on purchase of principal residanca

$

FOR PAYER/BORROWER
Tha_intarmation in boxes 1,
2 and t tex

po rn
Jnforrnmon and aln
furnished lo th
Ravenus Service. you are
rn vired to nu l return, a

RATTLESNAKE RIDGE 20~-704 3 Hefund of overpaid interast
WATER DISTRICT $

PO BOX 475 4

GRAYSON, KY 41143

IRS FORM 1098 DOES NOT APPLY TO
YOQUR LOAN TYPE. PLEASE SEE
IRS INSTRUCTIONS.

Account number Isae instructions)

20022%x****7314131 19

5‘ nl ity or of \er
u«c Qf * posed on
f‘f "‘1, .5 mnurm nes
mn an und-r ayment of tyx
Its ‘Decausa yau

ov-rsul.d s deduction

for this mortigags intarest or
for these points ar because
you did not report this ratund
of (nterast of your raturn,

FORM t038 tkeap For your recaordsl Dapartr

*he Trsasury - internsl Revenue Sarvica



R 4

RURAL DEVELOPMENT

ANNUAL STATEMENT OF LOAN ACCOUNT

SAVE THIS INFORMATION PAGE 008
FOR INCOME TAX PURPOSES DATE 123112
CASE NUMBER  20-022-**%***x7311 FINAL YEAR OF LOAN 2041
FUND CODE g1 LOAN NUMBER 22  DATE OF LOAN 06/21/04 INTEREST RATE (03,2500 AMOUNT OF LOAN 800, 000. 00
INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 12,871.24 789,000.00 801,871.24 010112
PAYMENT 12,821.25 16,000.00 28,821.25|R] 03.2500 010912
PAYMENT 12,561.25 0.00 12,5614.25|R| 03.2500 070112
TOTAL LOAN PMTS 25,382.50 16,000.00 41,382.50
LOAN ACTIVITY 0.00 25,382.50 16,000.00 41,382,50
LOAN_BALANCE UNPD INTEREST 12,612.66 ** UNPD_PRIN 773,000,00 **
NXT AMT DUE 39,061.35 o>, DATE DUE 010113
PAYMENT STATUS ON SCHEDULE  Ziwe

TAXES PAID

T RECIPIERT " S/LENDER'S neme. address, and falephona number

USDA RURAL DEVELOPMENT
PHONE#(314)457-4310

4300 GOODFELLOW BLVD FC-351
ST. LOUIS, MO 63120-1703

WA Thesa unpa 'd Galancaes may hot raTiect the 101a) amount due 1o 1he Agancy at plyu”

431757115
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Farm
1038 Statement
PAYER'S social security numbaer 1 Morigage interest raceived from paver(si/barrowacisie COPY B

FOR PAYER/BORROWER

The_infarmation in boxaes 1.

PO BOX 475
GRAYSON, KY

I PAYER'S/BORROWER™S name, streat address, clty, stata, and 2IP code

RATTLESNAKE RIDGE
WATER DISTRICT

n
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asuils becausa you

EELE L E - R $ 0.00
2 Paints paid on purchase of principal rasidence
$
20-704 3 Aafund of ovarpaid interast
$
F
41143

—Account numbar (ses insiructions)
20022***x*%x731191 22

YOUR LOAN TYPE.

IRS FORM 1098 DOES NOT APPLY TO

PLEASE SEE

IRS INSTRUCTIONS.
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of intarest on your raturn.

FORM 1098
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RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

SAVE_THIS INFORMATION PAGE 009
FOR THCOME TAX PURPOSES DATE 123112
CASE NUMBER 20-022 %k kxxT34 4 FINAL YEAR OF LOAN 2041
FUND CODE 94 LOAN NUMBER 24 DATE OF LOAN 10/02/01 INTEREST RATE 0O4.5000 AMOUNT OF LOAN 425, 000.00
INTEREST EFFECTIVE
DESCRIPTION ADYANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 8,525.53 381,000.00 389,525.53 010112
PAYMENT 8,572.50 7,000.00 15,572.50|R]| 04.5000 010912
PAYMENT 8,415.00 0.00 8,415.00R| 04.5000 070112
TOTAL LOAN PMTS 16,987 .50 7,000.00 23,987.50
LOAN ACTIVITY 0.00 16,987 .50 7,000C.00 23,987.50
LOAN BALANCE UNPD INTEREST 8,368.89 *x* UNPD PRIN 374,000.00 **

NXT AMT DUE

15,415.00

PAYMENT STATUS

ON SCHEDULE

DATE DUE 010173

TAXES PAI D

[TRECTPIENT "S/LENDER'S namas, address, and talephons number

WWThese unpsid balances may nal raflect the folal amount dus o the Agency a ot payoftt.

WCAUY ?N The unt nhown rnu
Eul ba fufly d."ducnbln yo 4

imits bna the |
amaunt and the cost md valus of

OM8 NO. 1545-0901

D CORRECTED Uif checked)

431757115

LA L R L IricR ]

USDA RURAL DEVELOPMENT ippig: Ales. Foa may oy deduet Mortgage
PHONE#(314)457-4310 oiar st to oo by You, -cw;nv 2 O 1 2 999
ggoongggFEbsowegﬂg '1:(7:5351 ¥ Gnatnbr person o TeImbureed Interest
Form 1098 Statement
[ TRECYPTENT"S Tederal Tdentficationno. | PAYER'S social securily number { Mortgage Tnierast recelved from payer(sl/Gorrawer (3% corPyY B_J

FOR PAYER/BORROWER

Thoztnfudrmmon in bones 1,

RATTLESNAKE RIDGE
WATER DISTRICT
PO BOX 475
GRAYSON, KY

T PAYER"S/BORROGHERTS name, strest addrass, chy, siats, and 25 code

20-704

41143
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$ 0.00
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Accaunl numbaer (ses instructions?

20022%*x¥x*xT731191 24

IRS FORM 1088 DOES NOT APPLY TO
YOUR LOAN TYPE. PLEASE SEE
IRS INSTRUCTIDNS.
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tfor this mortgage interest or
for thase poin u or becgusa
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of interest on your raturn.
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SAVE_THIS INFORMATION
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RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

PAGE 010
FOR INCOME TAX PURFOSES DATE 123112
CASE NUMBER  20-~Q22-*****¥7311 FINAL YEAR OF LDAN 2041
FUND CODE g4 LOAN NUMBER 26 DATE OF LOAN 0G/21/04 INVEREST RATE Q4. 5000 AMOUNT OF LOAN 60,000.00
INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 1,219.44 54,000.00 55,219.44 010112
PAYMENT 1,215.00 900.00 2,115.00|R} 04.5000 010812
PAYMENT 1,184.75 0.00 1,194.75(|R| 04.5000 070112
TOTAL LOAN PMTS 2,409.75 800.00 3,309.75
LOAN ACTIVITY 0.00 2,409.75 900.00 3,309.75
LOAN BALANCE UNPD INTEREST 1,188.30 ** UNPD PRIN 53, 100,00 _**
NXT AMT DUE 2,094.75 DATE DUE 010113
PAYMENT STATUS ON _SCHEDULE THNIZRARE 5l g
TAXES PAID
" WRTHate unpald balances may not retiecl tha 16181 amaunt due 10 he Agency at piyofl.
| RECIPIENT S/LENDER . addrass, “and Talephe B h
1_5 name, acdress, an slephone numbaer ﬂ:“aabr.u’f:n dclndl:rslulthl‘?: & a\;ﬂ: may m No_154§—0901 D CORRECTED lif checkad)
USDA RURAL DEVELOPMENT ho Facured prosay '"? Mt Mort
ty. Al deduct age
PHONE#(314)457-4310 .{,':':."I?".étf}:.'é‘y':"';::ﬁ Wty 2 O 1 2 eriaeg
4300 GOODFELLOW BLVD FC-351 paid by, vou. and not raimbursad Interest
ST. LOUIS, MO 63120-1703 v e perRen
Form 1098 Statement
| RECIPIENT'S Tadaral Identificationno.| PAYER'S S0ciil sacuriy numbar| § Morigaga Intarest racelvad From payarisi/borrowariain, COPY B
431757115 FARRRRTIAA $ 0.00 FOR PAYER/BORROWER
I PAYER S /BORROWER'S name. sireat address, city, stais, and 2IP cods 2 Foints paid on purchase of principal residence The inl"t:’rnslt‘l:rlml‘;nbpo.u.l"!(.
nformation and Is
$ Flw'e‘:\wc' :l‘?v‘:-ml'; "2'"::.
r-qylrnd ta Nlt . rzlurm
RATTLESNAKE RIDGE 20-704 3 Fefund of ovarpald intarast nm:tinn n“g IR‘S sr'n:‘dn;rrl
WATER DISTRICT $ ndan undarpsment of 14
PO BOX 475 4 for i3 marii e agust'on
GRAYSON, KY 41143 you i Tt Feport thie tefund
af interest on your roturn.r
IRS FORM 1098 DOES NOT APPLY 7O
Accounl numbar {see Instrictions) YOUR LOAN TYPE. PLEASE SEE
20022*%****x*731191 26 IRS INSTRUCTIONS.

FORM 1098 (keap For your racords) Dapart the Trassury - internsl Revenus Servica
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RURAL DEVELOPMENT

ae

ANNUAL STATEMENT OF LOAN ACCOUNT

SAVE THIS INFORMATION
FOR INCOME TAX PURPOSES

PAGE
DATE

01t
123112

PAYMENT STATUS

DATE DUE 010113
ON SCHEDULE P %

TAXES'PAID

CASE NUMBER 20-022-#** %% %7311 FINAL YEAR OF LOAN 2044
FUND CODE 91 LOAN NUMBER 31 DATE OF LOAN 0G/04/04 INTEREST RATE 04.3750 AMOUNT OF LDAN  1,340,000.00
INTEREST EFFECTIVE
DESCRIPTION ADYANCES INTEREST PRINCIPAL TOTAL ¥ RATE DATE
BEGIN LOAN BALNCE 27,739.47 1,264,000.00 1,291,739.47 010112
PAYMENT 27,650.00 17,500.00 45,150.00{R| 04.3750 010912
PAYMENT 27,267.18 Q.00 27,267.18|R} 04.3750 070112
TATAL LOAN PMTS 54,917.18 17,500.00 72,417.18
LOAN ACTIVITY 0.00 54.917.18 17,500.00 72,417.18
LOAN_BALANCE UNPD INTEREST 27,358.76 ** UNPD PRIN 1,246,500.00 *x*
NXT AMT DUE 45,267.18

FHThase unpald Balancas miy not rafiact The Tolal amount dus 13 the Agancy_‘" payott,

- RECIPIERT "S/LENDER'S name, sddress, and talephone number

USDA RURAL DEVELOPMENT
PHONE#(314)457-4310

4300 GOODFELLOW BLVD FC-351
ST. LOQUIS, MO 6&3120-1703
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FOR PAYER/BORROMER

The_information ln boxaes 1,

RATTLESNAKE RIDGE 20-704
WATER DISTRICT
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GRAYSON, KY 41143
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RURAL DEVELOPMENT
ANNUAL STATEMENT OF LOAN ACCOUNT

\ve/ L4}

SAVE THIS INFORMATION

PAGE 012
FOR INCOME YAX PURPOSES DATE 123112
CASE NUMBER 20-022-*%**¥%x%x7311 FINAL YEAR OF LOAN 2044
FUND CODE 91 LOAN NUMBER 13 DATE OF LOAN 06/04/04 INTEREST RATE (04,3750 AMOUNT OF LOAN 549 ,000.00
INTEREST EFFECTIVE
DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE
BEGIN LOAN BALNCE 11,367.92 518,000.00Q 529,367.92 010112
PAYMENT 11,331.25 7.,000.00 18,331.25{R] 04.3750 010912
PAYMENT 11,178.12 0.00 11,178.12R| 04.3750 070112
TOTAL LOAN PMTS 22,509.37 7,000.00 29,509.37
LOAN ACTIVITY 0.00 22,508.37 7,000.00 29.569.37
| LOAN BALANCE UNPD INTEREST 11,215.64 ** UNPD PRIN 511,000.00 **
NXT AMT DUE 18,678.12 DATE DUE 010113

PAYMENT STATUS ON_SCHEDULE ZENS FATEY o axgt s

TAXES PAID

a8 UNPA 31aNCHS MAy not retlac a total amoun ua to the

I RECIPIERT "'S7LERDER'S name, sddrass, and talephona number

gency at payvoff.

“The amaunt shown may
ot be fully deductible by you.
imiis bazed on the Joan
wmount and the cost and value of
the seacured property m

OMB NO.1545-0901
USDA RURAL DEVELOPMENT
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Roply. Also, you may nnn’ deduct MO”QO @
e trmrasie i hal 2072
anoth A nrer
ST. LOUIS, MO 63120-1703 v e R eres
Form 1098 Statement
["RECIPIENT 'S Tederal entificationna.| PAYER'S social sacurlly nombar| 4 Morigage Interast recaived (rom payarisi/boriower(siw coﬁ"v__ﬁ"_J
431757118 *RAEERTF $ 0.00 FOR PAYER/BORROWER
Y PAYER'S/BORRONER'S name. sirest addrass, city, state, and 2IP code 2 Poin(s pald on porchase af principal residance Th-zm:n(g “l‘:“urilaabr?n"t'uk
informsiion and is nln?
$ Rov’n‘:\ﬁ'c" :gv:g-ml.i lno':v"::-
required to m-'ln ryatur'. a
RATTLESNAKE RIDGE 20-704 3 Retund of avarpaid inferast sangll:n‘nf rafxp:%:s. l':m&?s:?nsé
WATER DISTRICT $ il uodapprnl 51 163
PO BOX 475 4 for 3 MarteaSa’ iaFast or
GRAYSON, KY 41143

IRS FORM 1098 DOES NOT APPLY TO
YOUR LOAN TYPE. PLEASE SEE
IRS INSTRUCTIONS.

Account number (see Instructions!

20022******x731191 33

you did not report this rafund

for thess pdinis or becsuse
at interast on your refurn.

FORM 1098 lkeap for your racords) Dapart

the Treasury — Inmternal Revenua Sarvice



RURAL DEVELOPMENT

ANNUAL STATEMENT OF LOAN ACCOUNT

. SAVE_THIS INFORMATION
FOR INCOME TAX PURPOSES

PAGE
DATE

013
123112

PAYMENT STATUS

ON SCHEDULE

CASE NUMBER ~ 20-022-*#****7311 FINAL YEAR OF LOAN 2052

FUND CODE g LOAN NUMBER 36  DATE OF LOAN 06/12/12 INTEREST RATE (02.0000 AMOUNT OF LOAN  1.336,000.00
INTEREST  EFFECTIVE

DESCRIPTION ADVANCES INTEREST PRINCIPAL TOTAL T RATE DATE

BEGIN LOAN BALNCE 0.00 0.00 0.00 010112

CASH ADVANCE 1336,000.00 02.0000 061212

PAYMENT 1,390.90 0.00 1,390.90|rR| 02.0000 061212

PAYMENT 73.30 0.00 73.30|R| 02.0000 061212

TOTAL LOAN PMTS 1,464,20 0.00 1,464.20

LOAN ACTIVITY 1336, 000.00 1,464 .20 0.00 1,464 30

LOAN BALANCE UNPD_INTEREST 13,323.32 ** UNFD_PRIN__1,336,000.00 **

NXT_AMT DUE 13,360.00 DATE DUE 010113

SINTORAR e R

TAXES_PAlD

WRTRasa onpald Balancas ﬁly not refiact iha talal amaunl dus To

» Agancy 13 plyuir

" RECTPYENY S/LENDER™S name, 1ddrass, snd ialephona numbar

USDA RURAL DEVELOPMENT
PHONE#(314)457-4310

4300 GOQDFELLOW BLVD FC-351
ST. LOUIS, MO 63120-1703
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ot be Fully dnducﬂhl. by you.
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ppply. Alse, you may anly deduct
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g ‘ you, and not reimbursed
y snothar parson,

2012

Form 1098

OMB NO.1545-0901

[] CORRECTED Uf checked)
Mortgage

Interest

L'R'ECIPIE"T'S faderal {dentification no.

PAYERTS socinl securlty number

1 Mortgage Interesi recelved from peyarisi/Borrowarain

FOR PAYER/BORROWER

The mlnrmnlon in boxas 1,
2 a 3 is important tax
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furaished to the Interna

ervica. It you ara

rnqulud ta fll- l return,
aity or ather

impaced on
detsrmines
'hn an underpayment of tax

rasuits becauss you

Accauntl number (tee inttructions!

20022+ *x***731191 36

YOUR LOAN TYPE. PLEASE SEE
IRS INSTRUCTIONS.

431757115 HHRERETI{] $ 0.00
[ PAYER"S/BORROHER"S rama, sireal sddrass, cily, siate, &nd 2P cods @ Polnis pald on purchaéa of principsl remidence
$ Revanue
RATTLESNAKE RIDGE 20-704 3 Rafund of overpald Interast s-ncllu"l' n}\nvpm
WATER DISTRICT $
PO BOX 475 4 tor this mortgage
GRAYSON, KY 41143 for, thess poln

IRS FORM 1098 DOES NOT APPLY TO

overstated a daeduction
interest or
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you did aot rapart this retund

of intarast on your return.

Statement
PY

|

FORM 1098
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Rattlesnake Ridge Water District
Other Assets
For the year ended 12/31/12

Bond Issuance Costs

Balance @ 12/31/11 23,586.66
2012 Amortization Expense 1.747.16
Balance @ 12/31/12 21,839.50

Accumulated Amortization (A/C# 14710}
12/31/2008 1,747.16
12/31/2009  3,494.32
12/31/2010  5,241.48
12/31/2011 6,988.64
12/31/2012 8,735.80

Note: The bond issuance costs are a result of the refinancing of the 1996 issue on May 28, 2008.
The bond costs will be amortized over the life of the loan which is 17.5 years.

Total cost: $30,675.30 A/C# 15700

Bond Issuance Costs

Balance @ 12/31/11 B
2012 Amortization Expense 1,118.10

Balance @ 12/31/11 1,118.10

Accumulated Amortization (A/C# 14710)

12/31/2011 -
1213112012 1,119.10
Note: The bond issuance costs are a result of the RRWD Waterworks Revenue bonds

Series 2011, in the principal amount of $2,482,000, consisting of $1,336,000 of Series A .

Bonds and $1,146,000 of Series B Bonds.
The bond costs will be amortized over the life of the loan which is 17.5 years
Tolal cost: $18,584.26 A/C# 15700

Total balance of 14710

at 12/3112

9,854.90



Rattlesnake Ridge Water District
Fixed Asset Listing
For the Year Ended December 31, 2012

ole

Accum Depr  Depreciation Accum Depr Depreciation Accum Depr
Code Description Date Meth Life Cost 2010 2011 2011 2012 2012

304 Tanks 1986 SiLO 40 302,600 279,905 7,565 287,470 7,565 205,035
304 Tanks 1989 S 40 82,571 59,752 2,064 61,816 2,084 63,880
304 Tanks 1994 SiL 20 63,822 54,248 3,191 57,439 3,191 60,630
304 Tanks-iV 1995 SiL 20 121,851 93422 6,093 99,515 6,093 106,608
304 Tanks-V 1997 SiL 20 10,609 7423 530 7.853 530 8,483
304 Tanks-VB 1997 SiL 20 129,877 80,775 6,484 97,259 6,484 103,743
304 Tanks-IV 1996 SiL 10 2,123 2,123 - 2,123 - 2,128
304 Tanks 2002 S/L 40 240,620 51,135 6,016 57,151 6,016 63,167
304 Tanks 2002 Sit 40 232,000 50,750 5,800 56,550 5,800 62,350
304 Tanks 2005 SiL 40 654,037 96,743 16,351 113,094 16,351 129,445
304 Tank improvement 2009 SiL 20 3,898 400 200 600 200 800
304 Radio and Tank Impro 2010 SiL 20 1,104 55 55 110 55 165
304 Tank Improvement 2010 SiL 20 7.491 375 375 750 375 1,125
304 Prassure Transmitter 2010 S/ 20 680 34 34 68 34 102
304 Tank Improvement 2011 SH. 20 9,862 - 493 492 493 985
304 Meters 2012 S/ 20 23,762 - - - 1,188 1,188
1,886,807 787,140 55,251 842,390 56,439 898,829

31 Greg PS 121111997 SiL 10 34,075 34,075 - 34,075 - 34,075
311 Pumps 1986 SiL 10 228,080 228,080 - 228,080 - 228,080
311 Pumps 1989 SiL 10 27,524 27,524 - 27,524 B 27,524
311 Pumps 1993 SiL 10 9,681 9,681 - 9,681 - 9,681
N Pumps 1894 SiL 10 135,222 135,222 - 135,222 - 135,222
311 Pumps 1995 SiL 10 121,851 121,851 - 121,851 - 121,851
311 Pumps Replace 1995 S/ 10 2,238 2,238 - 2,238 - 2,238
311 Pumps V 1997 S/ik 10 1,277 1,277 - 1,217 - 1,277
311 Pumps V 1997 SiL 10 72,039 72,039 - 72,039 - 72,038
31 PS 4/1/1998 SiL 10 5,458 5,458 5,458 - 5,458
311 Pump Station 6/24/2002 SiL 10 20,874 17,741 2,087 19,828 1,046 20,874
311 Pump Station 9/30/2004 SiL 10 19,950 10,873 1,995 12,968 1,995 14,963
311 Pumps 1/27/2005 SiL 10 213,026 126,042 21,303 147,345 21,303 168,648
311 Pumps 20086 S/l 10 37,515 16,884 3,752 20,636 3,752 24,388
3 Pumps 2010 Sl 10 5,968 597 597 1,194 597 1,791
311 Pumps 2011 S/L 10 16,950 - 1,685 1,695 1,695 3,390
311 Rebuilt motor 2012 SA. 10 1,650 - - - 165 165
311 Controlier @ pump station 2012 SiL 10 2,008 - - - 201 201
3N Chemical pump 2012 Si. 10 685 - - - 69 69
956,069 809,682 31,429 841,111 30,821 871,932

331 Ext Lines 1988 S/iL 40 448,935 234,183 11,473 245,356 11,173 256,529
331 Lines 1994 SiL 40 980,818 416,845 24,520 441,365 24,520 465,885
33 Lines Hi 1995 SiL 40 29,048 11,618 726 12,344 726 13,070
331 Lines IV 1995 S/L 40 1,549,962 594,152 38,749 632,901 38,748 671,650
331 Lines IV 1996 SiL 40 105,331 39,498 2,633 42,131 2,633 44,764
331 Lines V 1897 SiL 40 56,832 19,892 1,421 21,313 1,421 22,734
33 Lines VA 1897 S/l 40 1,062,677 371,937 26,567 398,504 26,567 425,071
331 Water Lines 1986 SiL 40 2,405,320 1,503,325 60,133 1,563,458 60,133 1,623,591
331 Water Lines 2002 S/t 40 3,137,872 666,799 78,447 745,246 78,447 823,693
331 Lines 2002 S 40 35443 7.384 886 8,270 886 9,156
331 Lines 2002 SiL 40 465,086 101,736 11,627 113,363 11,627 124,980
331 Lines 2005 S/L 40 4,381,065 648,034 109,527 757,561 "109,527 867,088
331 Lines 2008 SiL 40 2,623,301 197,395 65,582 262,977 65,583 328,560
331 Lines 2009 SiL 40 1,024,191 51,210 25,805 76,815 25,605 102,420
331 Lines 2010 S/l 40 29,652 739 739 1,478 739 2,217
331 Lines 2012 SiL 40 10,637 - - - 266 266
18,344,070 4,864,747 458,335 5,323,082 458,602 5,781,684

334 Hert Elem 10/1/1998 S/ 40 1,568 443 39 482 39 521
334 Install 1991 S/ 40 16,233 7.915 406 8,321 406 8,727
334 Install 1992 SiL 40 17,150 7,933 429 8,362 429 8,791
334 install 1993 SiL 40 22,007 9,665 552 10,217 552 10,769
334 install 1894 SiL 40 32,012 13,203 800 14,003 800 14,803
334 Install 1995 S/l 40 48,132 18,649 1,203 19,852 1,203 21,065
334 Install 1996 SiL 40 44,860 16,265 1,122 17,387 1,122 18,509
334 install 1987 SiL 40 39,822 13,443 996 14,439 986 15,435
334 Install 6/30/1998 SiL 40 31,885 9,963 797 10,760 797 11,567
334 Install 6/30/1999 S/ 40 34,425 9,903 861 10,764 861 11,625
334 Install 6/30/2000 Sit 40 41,630 10,929 1,041 11,870 1,041 13,011
334 Install 6/30/2001 S/L 40 51,170 12,151 1,279 13,430 1,279 14,708
334 Install 12/1/2000 S/l 40 10,232 2,581 256 2,837 256 3,083
334 install 4/26/2001 SiL 40 52,914 11,245 1,323 12,568 1,323 13,891
334 Instalt 1/27/2005 S/L 40 785,200 116,144 19,630 135,774 19,630 155,404
334 Install 2006 S/L 40 36,600 4,122 916 5,038 915 5,953
334 install 2007 Sit 40 48,600 4,253 1,215 5,468 1,216 6,683
334 Instail 2008 SiL 40 46,800 2,925 1,170 4,095 1,170 5,265
334 Install 2009 S/L 40 28,600 1,430 715 2,145 715 2,860
334 Install 2010 SiL 40 37,050 926 926 1,852 926 2,778
334 Install 2011 Sit. 40 28,140 - 704 704 704 1,408
334 Install 2012 SiL 40 9,210 - - - 230 230
1,464,330 274,088 36,380 310,468 36,608 347,076

Total Water System 22,651,275 6,735,657 581.395 7,317,051 582470 7,899,521
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Rattlesnake Ridge Water District
Fixed Asset Listing
For the Year Ended December 31, 2012
Accum Depr  Depreciation Accum Depr Depreciation Accum Depr

Code Description Date Meth Life Cost 2010 2011 2011 2012 2012
304 Storage Building 9/1/1988 SiL 5 699 699 - 698 - 699
304 Trailer 3/8/1985 S/iL 5 3,150 3,150 - 3,150 - 3,150

Disposed of Trailer (3,150) (3,150) - (3,150) - (3,150)
699 699 - 699 - 699
310 Generator 10/19/1995 SiL 7 530 530 - 530 - 530
340 Cash Register 211471936 S/iL 5 1,744 1,744 - 1,744 - 1,744
Disposed of cash register {1,744) (1,744) (1,744) - {1,744)
340 Computer Equipment 9/24/1998 S/l 5 9,980 9,980 - 9,980 - 9,980
340 Computer Equipment 10/16/1998 SiL 5 8,905 9,805 - 9,905 - 9,905
340 Computer Equipment 5{17/1999 SiL 5 9,170 9,470 - 9,170 - 9,170
340 Computer Equipment 9/20/1999 S/L 5 1,580 1,590 - 1,580 - 1,590
340 Copier 1/11/1990 SiL 5 800 900 - 900 - 900
Disp computer Equip&Copier (31,545) (31,545) - {31,545) - (31,545)
340 Furn Fixture 2/2/1992 DDE 5 1,669 1,669 - 1,669 - 1,669
340 Safe 12/31/1994 SiL 7 1,609 1,609 - 1,609 - 1,609
340 Safe 712/2001 S/L 7 1,675 1,675 - 1,675 - 1,675
340 U Building Heat 2/14/1995 S/ 7 440 440 - 440 - 440
340 Computer Equipment 4/3/2006 SiL 5 1,841 1,746 388 2,134 - 2,134
340 Computer Equipment 312/2007 Sl 5 3,644 2,916 729 3,645 - 3,645
340 Dell Laptop reading 2/3/2008 SiL 5 1,760 1,056 352 1,408 352 1,760
340 Laser Printer 11/7/2008 SiL 5 950 570 180 760 190 950
340 computer 12/3/12010 SiL 5 5,675 1,135 1,135 2,270 1,135 3,408
340 computers 6/1/2010 SiL 5 35,978 7,188 7,186 14,392 7,196 21,588
340 furniture and supplies 7/22/2010 S/ 7 1,965 642 642 1,284 281 1,565
340 afc unit 7/22/2010 S/L 7 2,529 361 361 722 361 1,083
340 telephones 7/22/2010 S 5 4,691 938 938 1,876 938 2,814
340 sensors 6/20/2010 Si. § 780 156 156 312 156 468
340 website 3/15/2010 SiL 5 750 150 150 300 150 450
340 Amperometric Analyzer 11/4/2008 SiL 5 2,771 1,780 554 2,334 437 2,771
340 Lexmark Printer 2012 SiL 5 1,170 B - - 234 234
340 Data Radio 2012 S/L 5 1,185 - B - 237 237
340 Lawn Mower 2012 SiL 7 1,800 - - - 271 27
340 computer 2012 SiL 5 595 - - - 119 119
73,677 24,039 12,791 36,830 12,058 48,888
341 200 S-10 10/25/2000 S/l 5 15,037 15,037 15,037 - 15,037
341 2001 Chevy 2/1/2001 S/ 5 25,069 25,069 25,069 - 25,069
341 S/ 5 (25,069) (25,069) (25,069) - (25,069)
341 1995 Pickup 3/31/1995 SiL 5 19,552 19,552 19,552 - 19,562
341 1996 Chevy PU 8/8/1996 S/L 5 15,208 15,298 15,298 - 15,298
341 (34,850) (34,850) (34,850} - (34,850)
341 1998 Ford PU 8/68/1996 SiL 5 20,092 20,002 20,092 - 20,002
1996 Ford PU sold (20,082) (20,092) (20,092) - (20,092)
341 1997 Blazer 2/10/1888 S/ 5 18,500 18,500 18,500 - 18,500
341 1897 Chevy PU 6/25/1997  S/L 5 20,125 20,125 20,125 - 20,125
sold SiL 5 (38,625) (38,625) (38,625) - (38,625)
341 TRK Tool Box 1/11/1993 S/ 5 700 700 700 - 700
341 1997 Chevy PU 8/14/2003 S/ 5 20,015 13,343 13,343 - 13,343
341 sold truck SiL 5 (20,015) (13,343) (13,343) - (13,343)
341 2004 Ford PU 4/9/2004 SiL 5 21,158 21,158 21,158 - 21,158
341 Dump truck 11/30/2005 S/ 5 22,000 22,000 4,033 26,033 - 26,033
341 2007 chevy PU 1/31/2007 Sl 5 25,875 20,540 5,135 25,675 - 25,675
341 2004 chevy PU 4/28/2008 S/ 5 7,603 4,562 1,521 6,083 1,521 7,604
341 09 Chevy pu 9/1/2009 S/ 5 23,744 3,166 1,583 4,748 4,749 9,498
341 Truck 208, Radio/Lights 9/11/2009 SiL 5 613 82 41 123 123 246
341 2012 Ford F250 truck 2012 SiL 5 26,142 - - - 5228 5,228
142,672 87,245 12,313 99,558 8,392 105,950
345 Boring Machine 8/1/1988 SiL 5 2,751 2,751 - 2,751 - 2,751
345 Leak Detector 2/2011998 SiL 7 1,776 1,776 - 1,776 - 1,776
345 Pressure Wash 3/25/1997 S/ 5 689 689 - 689 - 689
345 Trash Pump 3/20/1998 St 7 850 850 - 850 - 850
345 fuel pump 10/30/2010  SIL 7 525 75 75 150 75 225
345 Baring Machine 4/1/2007 S 5 1,200 960 240 1,200 - 1,200
345 Impact drill 7/31/2011 S/ 5 654 - 131 131 131 262
345 Pressure Wash 8/28/2011 S 5 700 - 140 140 140 280
345 Reciprocating saw 2012 SiL 7 550 - - - 79 78
9,695 7,101 586 7,687 424 8,111
348 Radio 4/1/1888 SiL 5 1,225 1,225 - 1,225 - 1,225
348 Radio 10/18/1889 S/ 5 1,655 1,655 - 1,655 B 1,855
348 Trk # 205 Radio 6/25/1997 SiL 5 1,532 1,532 - 1,532 - 1,532
348 Truck Radios 3/10/1984  S/L 7 1,160 1,160 - 1,160 - 1,160
5572 5,572 - 5572 - 5572
Total Other Assets 232,845 125,186 25,690 150,876 18,874 169,750
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Rattlesnake Ridge Water District
Fixed Asset Listing
For the Year Ended December 31, 2012

o LD

Accum Depr  Depreciation Accum Depr Depreciation Accum Depr
Code Description Date Meth Life Cost 2010 2011 2011 2012 2012
341 1985 C70 Truck 1202711895 S/l 5 14,7867 14,767 - 14,767 - 14,767
Disposed of truck (14,767) (14,767) - (14,767) - (14,767)
345 Backhoe 8/2/2004 S/ 5 48,401 48,101 - 48,401 - 48,401
345 Trailer 12/1/2008 S/ 5 5,603 3,362 1121 4,483 1,121 5,604
345 Trailer 8/2/2004 S/l 5 8,400 8,400 - 8,400 - 8,400
sold {8,400) (8,400) (8.400) - (8,400)
345 Excavator 6/10/2010  S/L 5 42,588 8,518 8,518 17,036 8,518 25,554
345 Traiter 3/28/2011  SAL 5 3,430 - 686 686 686 1,372
345 Trailer Improv 5/23/2011 S/ 5 2,808 - 562 562 562 1,124
102,830 59,981 10,887 71,168 10,886 82,054
Total Heavy Equipment 102,830 59,981 10,887 71,168 10,886 82,054
th15220
303 Land 10/1/2008 2,000
303 Land 1/2/11992 4,500
6,500
304 Bal Utility Bldg 2/14/1995 S/L 318 1,088 550 35 585 35 620
304 Handicap Access 71711998 SiL 315 1,770 701 56 757 56 813
304 Office Bldg 1/24/1992 S/L 315 45,077 27,129 1.431 28,560 1,431 29,991
304 Pave Lot 8/24/1994 SiL 15 4,000 4,000 - 4,000 - 4,000
304 Pave Lot 6/7/1996 SiL 15 2,525 2,439 168 2,607 - 2,607
304 Utility Bidg 11/1/1994 S 315 15,385 7,893 488 8,381 488 8,869
304 Wiring Cable 9/15/1995 S/ 315 2,841 1,374 90 1,464 90 1,654
304 Shed 6/15/2006 S/ 315 9,000 1,287 286 1,573 286 1,858
81,686 45,373 2,554 47,927 2,386 50,313
340 ANCT Furn Utit 9/15/1995 SN 7 3,687 3,687 - 3,687 - 3,687
340 Security System 12/8/1994 S/ 7 1,621 1,621 1,621 - 1.621
5,308 5,308 - 5,308 - 5,308
Total Building and Land 93,494 50,681 2,554 53,235 2,386 55,621
th15100
304 Structures 4/1/2002 SiL 40 1,346,167 204,473 33,654 328,127 33,654 361,781
304 Structures 4{1/2002 SiL 40 805,788 176,268 20,145 196,413 20,145 216,558
304 Structures 1/1/2003 S/iL 40 1,072 216 27 243 27 270
304 Structures 2/28/2003 S/ 40 4425 869 111 980 111 1,091
2,157,452 471,826 53,937 525,763 53,938 579,699
320 WTP Equipment 4/11/2002  S/A 20 2,288,544 1,001,237 114,427 1,115,664 114,427 1,230,091
320 WTP Equiprent 5/4/2002 S/l 20 256,233 108,901 12,812 121,713 12,812 134,525
320 WTP Equipment 2000 S 20 46,055 2,302 1,151 3,453 2,303 5,756
320 WTP Equipment 6/30/2010 S/L 20 3.806 190 190 380 190 570
320 WTP Equipment 6/30/2010  SA 20 3,295 165 165 330 165 495
320 WTP Equipment 2011 S 20 10,613 - 534 534 534 1,062
320 WTP Equipment 2012 S 20 620 - - - 3 31
2,609,166 1,112,795 129,276 1,242,071 130,458 1,372,528
Total Water Treatment Plant 4,766,618 1.584,621 183,213 1,767,834 184,395 1,962,229
tb14700
Total 27,847,061 8,556,124 803,737 9,360,162 799,008 10,159,172
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KRWFC Flexible Term Program Series 2008 C
Sinking Fund Payment Schedule

Borrower; Rattlesnake Ridge Water District .
Closing Date:  05/29/08 iﬁw
L’
Total Monthly )) 2;
Monthly Monthly Sinking Fund fey
Princlpal Interest Payments

8/08-1/09 4,166.67 2,796.17 6,962.83
2/09-7/09 2,500.00 2,030.83 453083
8/09-1/10 2,500.00 2,030.83 4,530:83
2/10-7/10 2,500,00 1,967.08 4,467.08
-8{10-1/11 2,500.00 1,967.08 4,4967.08
- 2117/ 11 2,916.67 1,890.83 4,807.50
| B/11-1/12 2,916.67 1,890.83 4,807.50
2/12-7]12 2,916.67 1,801.88 4,718.54
8/12-1/13 2,916.67 1,801.88 4,718,54
2/13-7/13 2,500.00 1,705.63 4,205,63
8/13-1/14 2,500.00 1,705.63 4,205.63
2/14-7/14 2,916.67 1,623.13 4,539.79
8/14-1/15 2,916.67 1,623.13 4,539.79
2/15-7/15 2,916.67 1,519.58 4,436.,25
8/15-1/16 2,916.67 1,519.58 4,436.25
2/16-7/16 3,333.33 1,416,04 4,749.38
8/16-1/17 3,333.33 1,416.04 4,749.38
2/17-2717 3,333.33 1,281.04 4,614.38
8/17-1/18 3,333.33 1,281.04 4,614.38
2/18-7/18 3,750.00 1,146.04 4,896.04
8/18-1/19 3,750.00 1,146.04 4,896.04
2/19-7/19 3,333.33 994,17 4,327.50
8/19-1-20 3,333.33 994,17 4,327.50
2/20-7/20 3,750.00 859.17 4,609.17
8/20-1/21 3,750.00 859.17 4,609.17
2/21-7/24 3,750.00 707.29 4,457.29
8/21-1/22 3,750.00 707.29 4,457.29
2/22-7/22 3,750.00 550.73 4,300.73
8/22-1/23 3,750.00 550,73 4,300.73
2/23-7/23 4,166.67 394,17 4,560,83
8/23-1/24 4,166.67 394,17 4,560.83
2/24-7124 5,000.00 215.00 5,215.00
8/24-1125 5,000,00 215.00 5,215.00
665,000.00 258,008,25 923,008.25




HArRPER, FERGUsON & DaAvis

ATTORNEYS AT LAw
310 WEST LIBERTY STREET

LouvisviLLE, KENTUCKY 40202

TELEPHONE
(s02) 582-3871

April 23, 1985

Farmers Home Administration
United States of America
c/0 State Director

333 Waller Avenue
Lexington, Kentucky 40504

Re: $706,000 "Rattlesnake Ridge Water District Water
System Revenue Bonds, 1984 Series A" and
$80,000 "Rattlesnake Ridge Water District Water
System Revenue Bonds, 1984 Series B"

Gentlemen:

We have examined certified copies of pertinent proceedings
of the Rattlesnake Ridge Water District, Carter, Elliott and
Lawrence Counties, Kentucky (the "District"), precedent to and in
connection with the authorization and issuance by the District of
its "Water System Revenue Bonds, 1984 Series A," in the principal
amount of $706,000 (the "Series A Bonds"), and "Water System Revenue
Bonds, 1984 Series B," in the principal amount of $80,000 (the
"Series B Bonds"), collectively hereinafter referred to as the
"Bonds," which Bonds are issued only in the form of a single fully
registered Bond for each such Series, dated as of the date of
delivery, bearing interest at the rate of 9-1/8% per annum in the
case of the Series A Bonds and 10% per annum in the case of the
Series B Bonds, payable on January 1 and July 1 of each year,
beginning July 1, 1985, and maturing as to principal on January 1 of
each year as shown in the following schedules:

Series A Bonds - $706,000

YEAR PRINCIPAL YEAR PRINCIPAL YEAR PRINCIPAL
1988 $ 2,000 2001 $ 7,000 2014 $ 23,000
1989 3,000 2002 8,000 2015 25,000
1990 3,000 2003 9,000 2016 28,000
1991 3,000 2004 10,000 2017 30,000
1992 3,000 2005 11,000 2018 33,000
1993 4,000 2006 12,000 2019 36,000
1994 4,000 2007 13,000 2020 39,000
1995 4,000 2008 14,000 2021 43,000
1996 5,000 2009 15,000 2022 47,000
1997 5,000 2010 16,000 2023 51,000
1998 6,000 2011 18,000 2024 56,000
1999 6,000 2012 20,000 2025 66,000
2000 7,000 2013 21,000

“li-of



HHARPER, FERGUSON & Davis

Page -2~
Re: $706,000 "Rattlesnake Ridge Water District Water
System Revenue Bonds, 1984 Series A" and
... $ 80,000 "Rattlesnake Ridge Water District Water
System Revenue Bonds, 1984 Series B"

Series B Bonds - $80,000

YEAR PRINCIPAL YEAR PRINCIPAL YEAR PRINCIPAL
1988 $ 200 2001 $ 800 2014 $ 2,600
1989 200 2002 800 2015 2,900
1990 300 2003 900 2016 3,200
1991 300 2004 1,000 2017 3,500
1992 300 2005 1,100 2018 3,800
1993 400 2006 1,200 2019 4,200
1994 400 2007 1,300 2020 4,600
1995 400 2008 1,500 2021 5,100
1996 500 2009 1,600 2022 5,600
1997 500 2010 1,800 2023 6,200
1998 600 2011 2,000 2024 6,800
1999 600 2012 2,200 2025 7,500
2000 700 2013 2,400

provided, however, that principal installments of the Bonds maturing
on and after January 1, 1997, are subject to prepayment at the
option of the District on any interest payment date on or after
January 1, 1996, at par and subject to notice and other conditions
set forth in the Resolution of the District authorizing the Bonds.
It is our opinion that the Bonds have been authorized and issued in
conformity with the Constitution and applicable laws of the
Commonwealth of Kentucky, particular reference being made to
Chapters 74 and 106 of the Kentucky Revised Statutes, now in full
force and effect. The Resolution of the District authorizing the
Bonds stipulates that the Series A Bonds and the Series B Bonds rank
on a parity, one with the other, as to security and source of
payment.

Based upon our examination of the foregoing evidence, it is
our opinion that the Bonds in the aggregate amount of $786,000 are
valid and legally binding upon the District according to the import
thereof and that the Bonds, together with bonds ranking on a parity
therewith which may hereafter be issued and outstanding from time to’
time under the restrictions and conditions set forth in said
proceedings, are payable only from and secured by a pledge of a
fixed portion of the income and revenues to be derived from the
operation of the District's municipal water distribution system,
which fixed portion, according to the terms of said Bond-authorizing
Resolution, shall be sufficient to pay the maturing principal of and
interest on the Bonds and any such outstanding parity bonds.

-0




HARPER, FERGUsSON & Davis

Page -3-

Re: $706,000 "Rattlesnake Ridge Water District Water
System Revenue Bonds, 1984 Series A" and
$ 80,000 "Rattlesnake Ridge Water District Water
System Revenue Bonds, 1984 Series B"

It is our further opinion that the Bonds in the amount of
$786,000 are exempt from all present Kentucky ad valorem taxes, and
interest thereon is exempt from present Federal and Kentucky income
taxes; provided, however, if the Bonds or any portion thereof are
acquired by the Federal government, or any of its agencies, and sold
on an insured basis from the Agricultural Credit Insurance Fund or
the Rural Development Insurance Fund, as provided in the last
sentence of Section 306(a) (1) of the Consolidated Farm and Rural
Development Act (7 U.S.C. 1926(a) (1)) and in Section 309A(h) of said
Act (7 U.S.C. 1929a(h)), respectively, no opinion is expressed as to
the exemption from Federal and Kentucky income taxation of interest
derived in respect of the Bonds or such portion thereof.

Respectfully submitted,

HARPER, FERGUSON & DAVIS

o N Ko

"William W. Davis
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Referances In the boxes above are for Lender's use onlx and do not limit the applicability of this document to any particular ioan or item. .
Any item abova contalning *** *" has been omitted due to text length limitations.

Grantor: Rattlesnake Ridge Water District (TIN: Lender: The Commercial Bank of Grayson
61-1037311) 208 E. Main St.
P.O.Box 475 P.0.Box7
Grayson, KY 41143 - Grayson, KY 41143
THIS COMMERCIAL SECURITY AGREEMENT dated June 20, 2012, is made and d b Ratt Ridge Water District

("Grantor") and The Commercial Bank ot Grayson ("Lender”).

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender a security Interest in the Collateral to secure the
Indebtedness and agrees that Lender shall have the rights stated In this Agreement with respect to the Collateral, in addition o all other rights
which Lender may have by law.

COLLATERAL DESCRIPTION, The word "Collateral” as used In this Agreement means the following described property in which Grantor Is giving to
Lender a securily interest for the paymant of the indebtedness and performance of afl other obligations under the Note and this Agreemant:

2012 Ford F250 SL. Super Duty Reg. Cab 4WD (VIN 1FTBF2B66CEC08958)

in addition, the word "Collateral” also Includes ali the following:
(A) All accessions, attachments, accassorles, replacements of and additlons to any of the collateral described herein, whether added now or later.
(B) Al products and produce of any of the property described in this Collateral section.

(C) All accounts, general intanglbles, instruments, rents, monles, payments, and alt other rghts, arising out of & sale, lease, consignment or other
dispasition of any of the property described in this Collateral section.

(D)} All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Coltateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's Insurer, whether due to
judgment, seftlement or other process.

(E) All records and dala relating to any of the property described in this Collateral sectien, whether in the form of a writing, photograph, microfilm,
microfiche, or electronic media, together with all of Grantor's right, titls, and interest in and to all computer software required to utilize, create,
maintain, and process any such records or data on electronic media.

CROSS-COLLATERALIZATION. In addifion to the Note, this Agreement secures all obligations, debis and liabillties, plus Interest thereon, of Grantor
to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or more of them, whether now existing or hereatter
arising, whether related or unrelated to the pumose of the Note, whether voluntary or otherwise, whether due or not due, direct or indiect, determined
or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others, whether obligated
as guarantor, surely, accommodatlon party or otherwise, and whether recovery upon such amounts may be or hereafter may becoma barred by any
stafute of limitafions, and whether the obiigation o repay such amounts may be or hereafier may become otherwise unenforceable.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Grantar holds jointty with someone else and all accounts Grantor may open in
the future. Howaver, this doss not includs any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Grantor
authorizes Lender, to the extent permittad by applicable law, lo charge or seloff all sums owing on the Indebtednass sgainst any and all such accounts,
and, at Lender's option, to administratively freeze all such accounts fo allow Lender to protect Lender's charge and setoff rights provided In this
paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises o Lender that:

Perfection ot Security Interest. Grantor agress to take whatever actions are requested by Lender to perfect and continue Lender’s security
interest in the Collateral. Upon reques! of Lender, Grantor will dellver to Lender any and all of the documents evidencing or constituting the
Collateral, and Grantor will note Lender's Interest upon any and all chattel paper and Instruments If not delivered to Lender for possession by
Lander. This is a continuing Security Agr and will contl in effect even though all or any part of the Indebtedness is paid in full
and even though for a period of time Grantor may not be indebted to Lender.

Notices to Lender. Grantor will promptly notify Lender in writing at Lender’s address shown above (or such other addresses as Lender may
deslignate from time to time) prior to any (1) change in Grantor’s name; (2) change In Grantor's assumed business name(s); (3) change in the
structure of the association Granlor; (4) changs in the authorized signer(s); (5) change in Grantor’s principal office address; (6) change in
Grantor's state of organization; (7) conversion of Granlor to a new or different type of business entity; or (8) change In any other aspsct of
Grantor that directly or Indirectly relates to any agreements betwsen Grantor and Lender. No change in Grantor's nams or state of organization
will take effect untit after Lender has received notice.

No Viofation. The execution and delivery of this Agreament will not violate any law or agreement governing Granter or to which Grantor is a party.

Enforceabllity of Collateral. To the extent the Collateral consists of accounts, chatte! paper, or general intangibles, as defined by the Uniform
Commercial Code, the Collateral Is enforceable In accordance with iis terms, is genuine, and fully cormplies with all applicable laws and regulations
concerning form, content and manner of preparation and execulion, and all persons appearing to be obligated on the Collateral have authority
and capacity to contract and are in fact obligated as they appaar to be on the Collateral. There shall be no setoffs or counterclaims against any of
the Collatural, and no agresment chall have bsen made under which any deductions or discounts may be claimed concerning the Coliateral
except those disclosed to Lender in writing.

Location of the Collateral. Except for vehicles, and except otherwise In the ordinary course of Grantor's business, Grantor agrees to keep the
Collateral at Grantor's address shown above or at such other locations as are acceptable to Lender. If the Collateral Is a vehicle, Grantor will keep
the Collateral at those addresses except for routine travel. Upon Lender's request, Grantor will deliver to Lender in form satisfactory to Lender a
schedule of real properties and Coflateral locations relating to Grantor's operations, including without limitation the following: (1) alf real property
Grantor owns or is purchasing; (2) all real property Grantor is renting or leasing; (3) all storage facflittes Grantor owns, rents, leases, or uses;
and (4) all other properties where Collateral Is or may be located.

Removal of the Collateral. Except in the ordinary course of Grantor's business, Grantor shafl not remove the Coflateral from Hts existing location
without Lender’s prior written consent. To the extent that the Collateral consists of vehicies, or other titled property, Grantar shall nat take or permit
any action which would require application for certificates of tile for the vehicles outside the Commonwealth of Kentucky, without Lender's prior
written consent. Grantor shall, whenever requested, advise Lender of the exact locatlon of the Collateral.

Transactions Involving Collateral. Except for inventory sold or accounts collected In the ordinary course of Grantor's business, or as otherwise
provided for in this Agreement, Grantor shall not sefl, offer to sefl, or otherwiss transfer or dispose of the Collateral. Grantor shall not pledge,
morlgage, encumber or otherwise permit the Collateral to be subject to any llen, securily interest, encumbfance, or charge, other than the security
Interest provided for In this Agreement, without the prior written consent of Lender. This includes security interests aven If junior [n right o the
securlty Interests granted under this Agreement. Unless walved by Lender, all proceeds from any disposition of the Collateral (for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided however, this requirement shalil not constitute
consent by Lender to any sale or other disposition. Upon recelpt, Grantor shall immediately defiver any such proceeds to Lender.

Titte. Granior represents and warrants to Lender that Grantor holds good and marketable fitle to the Collateral, free and clear of all liens and
encumbrances except for tha lien of this Agreemant. No financing stalement covering any of the Collaterai Is on file In any public office other than
those which reflect the security interast created by this Agreement or to which Lender has specifically consented. Grantor shall defend Lender's
rights In the Collateral against the claims and demands of afl other persans.

Repalrs and Maintenance. Grantor agrees o keep and maintain, and to cause others to keep and maintain, the Collateral in good order, repair
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Borrower:  Ralllesnake Ridge Water District (TIN: Lender: The Commercial Bank of Grayson
81-1037311) 208 E. Maln St.
P.0.Box 475 - P.0.Box 7
Grayson, KY 41143 Grayson, KY 41143
Principal Amount: $22,719.69 Interest Rate: 4.990% - Date of Note: October 15, 2012

PROMISE TO PAY. Ratllesnake Ridge Water District ("Borrower™) promises to pay to The Commercial Bank of Grayson ("Lender"), or order, in
lawful money of the United States of America, the principai amount ot Twenty-two Thousand Seven Hundred Nineteen & §9/100 Dollars
($22,719.69), together with interest on the unpald principal balance from Oclober 15, 2012, calculated as described In the "INTEREST
CALCULATION METHOD" paragraph using an interest rate of 4.990% per annum, until paid in full. The Interest rate may change under the
terms and conditlons of the "INTEREST AFTER DEFAULT" section. -

PAYMENT. Borrower will pay this foan In 23 regular payments of $680.80 each and one [rregufar last payment estimated at $8,634.61.
Borrower's first payment is due November 15, 2012, and all subsequent payments are due on the same day of each month after that.
Borrower's final payment will be due on October 15, 2014, and will be for ail principal and alt accrued interest not yet paid. Payments Include
principal and interest. Uniess otherwise agreed or required by applicable law, payments will be applied to first, any unpald credit Insurance
premiums, accrued o the date of receipt of payment; then to any accrued unpald interest; then to principat; then to any unpaid collection
costs; and then {o any fate charges. Loan payments should be in U.S. dollars and may be made in person, by telephone or electronically at
any of the Lender’s offices, Monday through Friday, 8:30 a.m. fo 2:00 p.m. Payments made outside this time perlod will be credited the next
business weekday. Mait payments should be in the form of checks or money orders.. Borrower will pay Lender at Lender’s address shown
above or at such other place as Lender may deslignate in writing.

INTEREST CALCULATION METHOD. Interest on this Note is computed on a 385/365 simple inferest basis; that is, by applying the ratio of the
Interest rate over the number of days In a year (366 during leap years), multiplied by the ding principal bal. , multiplied by the actual
number of days the principal balance is outstanding. All interest payable under this Note is computed using this method.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the ioan and will not be subject
to refund upon sarly payment (whether voluntary or as a resull of default), except as otherwise required by law. Except for the toregaing, Borower
may pay without penalty all or & portion of the amount owed earller than it is dua. Early payments will not, unless agreed to by Lender In writing, relleve
Borrower of Borrower’s obligation to continue to make payments under the payment schedule. Rather, early payments wiil reduce the principal balance
due and may result in Borrower's making fewer payments. Borrower agrees not to send Lender payments marked "paid in full, "without recourse”, or
similar language. If Borrower sends such a payment, Lender may accept it without losing any of Lender's rights under this Note, and Borrower will
ramain obligated to pay any further amaunt owed to Lender. All written communications concerning disputed amounts, including any check or other
payment instrument that indicates that the payment constitutes "payment in full" of the amount owed or that is tendsred with other conditions or
limitations or as full satisfaction of a disputed amount must be mailed or delivered to: The Commercial Bank of Grayson, 208 E. Main St., P. O. Box 7,
Grayson, KY 41143,

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5.000% of the reguiarly scheduled payment or $5.00, whichever is
greater.

INTEREST AFTER DEFAULT. Upon default, including faflure to pay upon final maturity, the total sum due under this Note will continue to accrue
Interest at the interast rate under this Note.

DEFAULT. Each of the following shall constitute an event of default ("Event of Default”) under this Note:
Payment Default. Borrower falls to make any paymant when due tinder this Note.

Other Defaults. Borrower falls to comply with or o perform any other term, obligation, covenant or candition contained in this Note or in any of
the relaled documents or lo comply with or to perform any term, obligation, covenant or condition contained In any other agresment between
Lender and Bomower.

Defaull in Favor of Third Parlies. Borrower or any Grantar defaults under any loan, extension of credit, security agreement, purchase or sales
agresment, or any other agreement, in favor of any other creditor or person that may materlally affect any of Bomrower’s property or Borrower's
ability to repay this Note or perform Barrower's obligations under this Note or any of the related documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this Note
or the related documents Is false or misleading In any material respect, either now or at the time made or fumnished or becomes false or misleading
at any time thereafter.

Insolvency. The dissolution or lermination of Borrower's sxisience as a golng organization, the Insolvency of Borrower, the appointment of a
receiver for any part of Borrower's property, any assignment for the banefit of creditors, any type of creditor warkout, or the commancement of any
proceeding under any bankruplcy or Insolvency laws by or against Borrower.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. This
includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event,of Default shall not apply if
there Is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basls of the creditor or forfeiture proceeding
and If Borrower gives Lender written notice of the creditor or forfelturs proceeding and deposits with Lender monies or a surety bond for the
creditor or forfeiture proceeding, in an amount determined by Lender, In its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the indebtedness or any guarantor, endorser, surety, or accommodation parly dies or becomes incompetent, or revokes or disputes the valldity
of, or llability under, any guaranty of the indebtedness evidenced by this Note.

Adverse Change. A materal adverse change occurs in Borrower's financlal condition, or Lender belleves the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith belleves itself insecurs.

LENDER’S RIGHTS. Upon default, Lender may declare the enfire unpald principal balance under this Note and &ll accrued unpald interest
Immedialely dus, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay Lender
that amount, This Includes, subject to any limils under applicable law, Lender's reasonable attorneys’ fees and Lender's legal expenses whether or not
there is a lawsult, including reasonable attorneys' fees and legal expenses for bankruptcy proceedings (inciuding efforts to modify or vacate any
automatic stay or Injunction), and appeals. if not prohibited by applicable law, Borrower also will pay any court costs, in addition fo all other sums
provided by law.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of
the Commonwealth of Kentucky without regard to it conflicts of faw provisions. This Note has been accepled by Lender In the
Commonwealth of Kentucky.

DISHONORED {TEM FEE. Borrower will pay a fee to Lender of $16.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays Is later dishonored.

RIGHT OF SETOFF. To the exient permitted by applicable law, Lender reserves a right of setoff in all Borrower’s accounts with Lender (whether
checking, savings, or some other account). This Includes all accounts Borrower holds jointly with someone aelse and all accounts Borrower may open in
the future. However, this does not include any IRA or Keogh accounts, or any trust accounis for which setoff would be prohibited by law. Borrower
authorizes Lender, to the extent permitted by applicable law, to charge or seloff all sums owing on the Indebtedness agalnst any and all such accounts,
and, at Lender’s option, to administratively freeze all such accounts o allow Lender to protect Lender's charge and setoff rights provided in this
paragraph.
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Borrower:  Rattlesnake Ridge Water District Lender: The C lal Bank of Gray
P. 0. Box 475 208 E. Main St.
Grayson, KY 41143 N P. O0.Box 7

Grayson, KY 41143

Principal Amount: $75,075.00 Interest Rate: 4.750% Date of Note: March 18, 2013

PROMISE TO PAY. Rattlesnake Ridge Water District {"Borrowar") promises to pay to The Commaercial Bank of Grayson {*Lender”), or order, in
lawful money of the United Statss of America, tha principal amount of Seventy-five Thousand Seventy-fiva & 00/100 Dollars ($75,075.00),
together with Interest on the unpald principal balance from March 18, 2013, calculated as described in the "INTEREST CALCULATION
METHOD" paragraph using an interest rate of 4.750% per annum, until psid In full. The interest rats may change under the terms and
conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in 12 payments of $6,419.25 each payment. Borrower's first payment is due April 18, 2013, and aff
subsequent payments ara due on the sams day of each month after that, Borrower's final payment will be due on March 18, 2014, and will be
for all principal and all accruad interast not yet paid. Payments include principal and interest. Unlass otherwise agresd or requirad by spplicabls
law, paymants will be applied to Unless otharwise agreed or required by applicable law, payments will be applisd to first, any unpaid credit
insurance premiums, accrued to the date of recelpt of payment; then to any accrued unpaid Interast; then to principal; then to any unpaid
collection costs; and then to any late charges. Loan payments should be in U. S. Dolflars and may ba made in person, by telephons or
electronically at any of the Lender's offices, on Monday through Friday during busi hours, Pay made on Saturdays, Sundays and
National Holidays will ba credited on the next business day that office is open. Mail payments should be In the form of checks or money orders.
. Borrower will pay Lender at Lender's address shown above or at such other place as Lender may dasignate in writing.

INTEREST CALCULATION METHOD. Interast on this Note is computed on a 365/365 simple intarest basis; that is, by applying the ratio of the
intarest rate over the number of days in a year {366 during leap years), multiptied by the outstanding principal balance, multiptied by the actual
number of days the principal balanca is outstanding. All interest payable under this Note is computed using this method.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the ioan and will not be
subject to refund upon early payment (whether voluntary or as a result of default], except as otherwise required by law. Except for the
foregaing, Borrower may pay without penalty all or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed
to by Lender in writing, refleve Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early
payments will reduce the principal balance due and may result in Borrower's making fawer payments. Borrower agreas not to send Lender
payments marked "paid in full®, "without recourse®, or similar language. If Borrower sends such s payment, Lender may accept it without
losing any of Lender's rights under this Note, and Borrower wlill remain obligated to pay any further amount owed to Lender. All written
communications concerning disputed amounts, including any check or other payment Instrument that indicates that the payment constitutes
"paymaent in full” of the amount owed or that Is tendered with other conditions or limitations or as full satisfaction of a disputed amount must be
mailed or delivered to: The Commercial Bank of Grayson, 208 E. Main St., P. O. Box 7, Grayson, KY 41143,

LATE CHARGE. If a payment is 10 days or more iata, Borrower will be charged 5.000% of the regularly scheduled paymsnt or $5.00,
whichever (s greater.

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the total sum due under this Note will continue to accrus
interest at the Interest rate under this Note.

DEFAULT. Each of the following shall constitute an event of default {"Event of Defauit*} under this Note:
Paymant Default. Borrower fails to make any payment when due under this Note.

Other Defautts. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in
sny of tha related documents or to comply with or to perform any term, obligation, covanant or condition contained in any other agreement
between Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of cradit, security agreement, purchase or
sales agreement, or sny other agreement, In favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's ability to repay this Note or perform Borrower's obligations under this Note or any of the related documents.

False Stataments. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the related documents is false or mislaading in any material respect, eithar now or at the time made or furnished or bacomes false
or misleading at any time thereafter.

Insolvency. The dissolution or termination of Borrower's existence as a going organization, tha insolvency of Borrower, the appointment of
a raceiver far any pert of Borfower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency Jaws by or against Sorrower.

Creditor or Forfeltura Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against eny coflateral securing the loan,
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the valldity or ressonableness of the claim which Is the basls of the creditor or
forfeiture proceeding and If Borrower gives Lender written notice of the creditor or forfaeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfseiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
raeserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or sccommaodation party
of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or bacomes incompetent, or revokes or
disputes the valldity of, or liability under, any guaranty of the Indebtedness evidanced by this Note.

Adverss Change. A materisl adverse change occurs In Borrower's financlal condition, or Lender belleves the prospect of payment or
performance of this Note is impaired.

Insecurity. Lender in good faith belleves itself insecure.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance under this Note and all accrued unpaid interest
immediately dua, and then Borrower will pay that amount,

ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone alse to help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal expenses
whether or not there is a lawsuit, including reasonable attorneys' fees and legal expenses for bankruptcy proceedings (including efforts to
modify or vacate any automatic stay or injunction}, and appeals, If not prohibited by applicable taw, Borrowar also will pay any court costs, in
addition to all other sums provided by law.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of
the C Ith of K. ky with regard to its conflicts of law provislons. This Note has been accepted by Lender in the Commonwaalth
of Kentucky.

DISHONORED ITEM FEE. Borrower will pay a fee to Lender of $156.00 if Borrower makes & payment on Borrower's loan and the check or
preauthorized charga with which Borrower pays is later dishonored.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrawer’s accounts with Lender {whether
checking, savings, or some other account}. This includes el accounts Borrower holds fointly with someone else and all accounts Borrower may
open in the futura. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Barrower authorizes Lendar, to the extent permitted by applicable law, to charge or setoff all sums owing on the debt against any and all
such accounts, and, at Lendar's option, to administratively freeza all such accounts to allow Lender to protect Lender’s charge and setoff rights
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Borrower:  Rattiesnake Ridge Water District (TIN: Lender: The Commerctal Bank ot Grayson
61-1037311) 208 E, Main St.
P. O.Box 475 P.0.Box7
Grayson, KY 41143 . Grayson, KY 41143
Princlpal Amount: $27,314.87 Interest Rate: 4.750% Date of Note: July 12, 2012

PROMISE TO PAY, Rattlesnake Ridge Water District ("Borrower") promises to pay to THe Commercial Bank of Grayson ("Lender"), or order, in
lawful money of the United States of America, the principal amount of Twenty-seven Thousand Three Hundred Fourleen & 87/100 Dollars
($27,314.87), fogether with interest on the unpaid principal balance from July 12, 2012, calculated as described In the "INTEREST
CALCULATION METHOD" paragraph using an Interest rate of 4.750% per annum, until paid In full. The interest rate may change under the
terms and conditions of the "INTEREST AFTER DEFAULT" section.

PAYMENT. Borrower will pay this loan in 23 regular payments of $815.62 each and one irregular last payment estimated at $10,354.84.
Borrower’s first payment Is due August 12, 2012, and all subsequent payments are due on the same day of each month after that. Borrower's
final payment will be due on July 12, 2014, and will be for all principal and all accrued Interest not yet paid. Payments include princlpal and
interest. Unless otherwise agreed or required by applicable law, payments will be applied to first, any unpald credit Insurance premiums,
accrued 1o the dale of receipt of payment; then {o any accrued unpaid Interest; then to princlpal; then to any unpald collection costs; and then
fo any lale charges. Loan payments should be In U.S. dolfars and may be made in person, by telephone or electronically at any of the
Lender’s offices, Monday through Friday, 8:30 a.m, to 2:00 p.m. Payments made outside this time perlod wiil be credited the next business
weekday. Mail payments should be in the form ot checks or money orders.. Borrower will pay Lender at Lender’s address shown above or at
such other place as Lender may designate in writing.

INTEREST CALCULATION METHOD. tnterest on this Note Is computed on a 365/365 simple interest basls; that Is, by applying the ratio of the
interest rate over the number of days In a year (386 during !eap years), mulliplied by the outstanding principal bal , multiplied by the actual
number of days the principal balance is outstanding. All interest payable under this Note Is computed using this method.

PREPAYMENT. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the loan and will not be subject
to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law. Except for the foregoing, Borrower
may pay without penally all or a portion of the amount owed eariler than it Is due. Early payments wili not, unless agreed to by Lender in writing, relleve
Barrower of Bomower's obligation to continue to make payments under the payment schedule. Rather, early payments will reduce the principal balance
due and may result In Borrower's making fewer payments, Borrower egrees not to send Lender payments marked "paid in full”, "without recourse”, or
similar languags. It Borower sends such a payment, Lender may accept it without losing any of Lender’s rights under this Note, and Borrower will
ramain obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts, including any check or other
payment Instrument that Indicates that the payment constitutes "payment In full” of the amount owed or that is tendered with ofher condiions or
limitations or as full safisfaction of & disputed amount must be malled or delivered to: The Commercial Bark of Grayson, 208 E. Maln St,, P. O. Box 7,
Grayson, KY 41143,

LATE CHARGE. If a payment is 10 days or more late, Borrower wiil be charged 5.000% of the regularly scheduled payment or $5.00, whichever is
greater,

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the total sum due under this Note wHl continue to accrue
interest at the interest rate under this Note.

DEFAULT. Each of the following shall constitute an event of default ("Event of Default") under this Note:
Payment Default. Borrower fails to make any payment when dus under this Note.

Other Defaults, Borrower falls to comply with or to perform any other term, obligation, covenant or condition contained In this Note ar in any of
the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement between
Lender and Borrower.

Default in Favor of Third Parties. Borrower or any Grantor defaulls under any loan, extension of credit, security agreement, purchase or sales

agresment, or any other agreement, in favor of any other creditor or person that may materielly affect any of Borrower’s property or Borrower's
abliity to repay this Note or perform Borrower's obligations under this Note or any of the related documents.

False Statemenis. Any waranty, representation or statement made or furnishad to Lender by Borrower or on Borrower's behalf under this Note
or the related documents is false or misleading in any material respect, either now or at the lime mads or furnished or becomes false or misieading
at any time thereafter.

Death or Insolvency. The dissolutlon of Barrower (regardless of whether election to continue Is made), any member withdraws from Borrower, or
any other termination of Borrower's existence as a going business or the death of any member, the insolvency of Borrower, the appointment of a
receiver for any part of Borrower's.property, any assignment for the benafit of creditors, any type of creditor warkout, or the commencement of any
proceeding under any bankruptey or Insolvency laws by or against Borrower.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by Judicial proceeding, selt-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency agalnst any collateral securing the loan. This
includes a garnishment of any of Borrower's accounts, Including deposit accounts, with Lender. However, this Event of Default shall not apply if
there Is a good falth dispute by Borrower as to the valldity or reasonableness of the clalm which [s the basis of the creditor or forfelture proceeding
and f Borrower glves Lender written notice of the creditor or forfsiture proceeding and deposits with Lender monles or a surety bond for the
creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Evenls Aftecting Guarantor. Any of the preceding svents occurs with respect to any guarantor, endorser, surety, or accommadation party of any
of tha indebtednass or any guarantor, endorser, surety, or accommadation party dles or becomes incompetent, or revokes or disputes the validity
of, or llability under, any guaranty of the indebtedness evidenced by this Note.
Adverse Change. A materlal adverse change occurs in Borrower's financial condttion, or Lender believes the prospect of payment or
performance of this Note Is Impalired.
Insecurity. Lender in good faith believes ltself insecure.
LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid princlpa! balance under this Note and all accrued unpaid interest
Immediately due, and then Borrower will pay that amount.
ATTORNEYS' FEES; EXPENSES. Lender may hire or pay someone else fo help collect this Nots if Borrower does not pay. Borrower witt pay Lender
that amount. This includes, subject to any limits under applicable law, Lender’s reasonable attorneys’ feas and Lender's legal expenses whether or not
there is a lawsuit, including reasonable attorneys' fees and legal expsnses for bankruptcy procesdings (including effors to modify or vacate any
automatic stay or Injunction), and appeals. {f not prohibiled by applicable law, Borrower also will pay any court costs, In addition to all other sums
provided by law. i
GOVERNING LAW. This Note will be governed by federal 1aw applicable to Lender and, to the extent not preempled by federal law, the laws of
the Commonwealth of Kentucky without regard to Its conflicts of law provisions. This Note has been accepted by Lender In the
Commonwealth of Kentucky.
DISHONORED ITEM FEE. Bomower will pay a fee to Lender of $15.00 if Borrower makes a payment on Borrower's loan and the check or
preauthorized charge with which Borrower pays is later dishonored.
RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoft in all Borrower's accounts with Lender (whather
checking, savings, or some other account). This inciudes all accounts Borrower holds jointly with someone else and all accounts Borrower may open in
the tuture. However, this does not Includs any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Borrower
authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any and all such accounts,
and, at Lender's opfion, to administratively freeze all such accounts to allow Lender to protect Lender's charge and seloff rights provided in this




HARPER, FERGUsSON & DAVIS

ATTORNEYS AT LAW
310 WEST LIBERTY STREET

LouwisviLLe, KENTUCKY 40202

28 WEST FIFTH STREET
COVINGTON, KENTUCKY 41011
LoursviLLE OFFICE
(502) s82-3871
TELECOPIER (502) 582-3905

CovINGTON OFFICE
(B806) 491-0712
June 6 ' 1989 TELECOPIER (606) 491-0187

United States of America
Farmers Home Administration
c/0 State Director

333 Waller Avenue
Lexington, Kentucky 40504

Re: ” $195,000 Rattlesnake Ridge Water District
Water System Revenue Bonds, Series of 1989

LLadies and Gentlemen:

We have examined certified copies of pertinent proceedings
of the Rattlesnake Ridge Water District, Carter, Elliott and
Lawrence Counties, Kentucky (the "District"), precedent to and in
connection with the authorization and issuance by the District of
its Water System Revenue Bonds, Series of 1989, in the principal
amount of $195,000, which bonds are issued only in the form of a
single fully registered bond (the "Bond"), dated as of the date of
delivery, bearing interest at five percent (5%) per annum, payable
on January 1 and July 1 of each year, and maturing as to principal
on January 1 of each year as shown in the following schedule:

YEAR PRINCIPAL YEAR PRINCIPAL
1991 $ 2,000 2010 $ 5,000
1992 2,000 2011 5,000
1993 2,000 2012 5,000
1994 2,000 2013 5,000
1995 2,000 2014 6,000
1996 2,000 2015 6,000
1997 2,000 2016 6,000
1998 3,000 2017 6,000
1999 3,000 2018 7,000
2000 3,000 2019 7,000
2001 3,000 2020 , 7,000
2002 3,000 2021 8,000
2003 ) 3,000 ‘ 2022 8,000
2004 3,000 2023 9,000
2005 4,000 2024 9,000
2006 4,000 2025 . 9,000
2007 4,000 2026 10,000
2008 4,000 2027 11,000
2009 4,000 2928 11,000
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HARPER, FERGUSON & DAVIS

ATTORNEYS AT LAaw
310 WEST LIBERTY STREET

LourisviLLE, KENTUCKY 40202

28 WEST FIFTH STREET
COVINGTON, KENTUCKY 41011

LouisvoLLe OFFICE CovINGTON OFFIGE
(502) s@z-3871 (606) 491-07 12
TELECOPIER (502) 582-3905 TELECOPIER (606) 49 1-0187

September 2, 1992

United States of America
Farmers Home Administration
c/0 State Director

771 Corporate Drive
Lexington, Kentucky 40503

Re: $365,000 Rattlesnake Ridge Water District
Water System Revenue Bonds, Series of 1992

Ladies and Gentlemen:

We have examined certified copies of pertinent proceedings
of the Rattlesnake Ridge Water District, Carter, Elliott and
Lawrence Counties, Kentucky (the "District"), precedent to and in
connection with the authorization and issuance by the District of
its Water System Revenue Bonds, Series of 1992, in the principal
amount of $365,000, which bonds are issued only in the form of a
single fully registered bond (the "Bond"), dated as of the date of
delivery, bearing interest at five percent (5%) per annum, payable
on January 1 and July 1 of each year, and maturing as to principal
on January 1 of each year as shown in the following schedule:

YEAR PRINCIPAL YEAR PRINCIPAL
1994 $ 3,500 2013 $ 8,500
1995 3,500 2014 9,000
1996 4,000 2015 9,500
1597 4,000 2016 10,000
1998 4,000 2017 10,500
1999 4,500 2018 11,000
2000 4,500 2019 11,500
2001 5,000 2020 12,000
2002 5,000 2021 13,000
2003 5,500 2022 13,000
2004 5,500 2023 14,000
2005 6,000 ' 2024 - 14,500
2006 6,000 2025 15,500
2007 6,500 2026 16,000
2008 6,500 2027 17,000
2009 7,000 2028 17,500
2010 7,500 2029 18,500
2011~ 8,000 2030 19,500

2012 8,000 2031 20,000

1.0k




HARPER, FERGUSON & DAvVIS

ATTORNEYS AT LAW
1730 MEIDINGER TOWER
462 SOUTH FOURTH AVENUE

LoursviLLE, KENTUCKY 40202-3413

28 WEST FIFTH STREET
COVINGTON, KENTUCKY 41011t

Louisviiie OFFICE
(502) 582-387
TELECOPIER (502) S82-3905

May 8, 1995

United States of America
Department of Agriculture

c/o State Director

771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

Re: $631,000 Rattlesnake Ridge Water District Water
System Revenue Bonds, 1994 Series A and B

Ladies and Gentlemen:

CoviNgTON OFFICE
(BO6) 491-0712
TELECOPIER (606) 481-0187

We have examined certified copies of pertinent proceedings of the Rattlesnake Ridge
Water District, Carter, Elliott and Lawrence Counties, Kentucky (the "District"), precedent to and
in connection with the authorization and issuance of its Water System Revenue Bonds, 1994
Series A and B, in the aggregate principal amount of $631,000, which bonds are issued only in the
form of a single fully registered bond for each series, in the principal amounts shown in the
following schedules (the "Bonds"), dated as of the date of delivery, bearing interest at 4-1/2% per
annum, such interest being payable on January 1 and July 1 of each year, and maturing as to

principal on January 1 of each year as shown in the following schedules:

1994 Series A Maturity Schedule ($434.000)

Year Principal Year Principal Year Principal
1997 $4,000 2010 $8,000 2023 $14,000
1998 4,000 2011 8,000 2024 15,000
1999 5,000 2012 9,000 2025 16,000
2000 5,000 2013 9,000 2026 17,000
2021 5,000 2014 9,000 2027 17,000
2002 5,000 2015 10,000 2028 18,000
2003 6,000 2016 10,000 2029 19,000
2004 6,000 2017 11,000 2030 20,000
2005 ~ 6,000 2018 11,000 2031 21,000
2006 6,000 2019 12,000 2032 22,000
2007 7,000 2020 12,000 2033 23,000
2008 7,000 2021 13,000 2034 23,000

2009 7,000 2022 14,000




HARPER, FERGUSON & DAVIS

Page -2-
Re: $631,000 Rattlesnake Ridge Water District Water
System Revenue Bonds, 1994 Series A and B

1994 Series B Maturity Schedule ($197.000)

Year Principal Year Principal Year Principal
1997 $ 2,000 2010 $ 3,500 2023 $ 6,500
1998 2,000 2011 4,000 - 2024 6,500
1999 2,500 2012 4,000 2025 7,000
2000 2,500 2013 4,000 2026 7,500
2001 2,500 2014 4,500 2027 7,500
2002 2,500 2015 4,500 2028 8,000
2003 2,500 2016 . 5,000 2029 8,500
2004 3,000 2017 5,000 2030 8,500
2005 3,000 2018 5,000 2031 9,500
2006 3,000 2019 5,500 2032 9,500
2007 3,000 2020 5,500 2033 10,000
2008 3,500 2021 6,000 2034 10,000
2009 3,500 2022 6,000 .

provided, however, that principal installments of the Bonds maturing on and after January 1,
2006, are subject to prepayment at the option of the District on any interest payment date on or
afier January 1, 2005, at par and subject to notice and other conditions set forth in the Resolution
of the District authorizing the Bonds. It is our opinion that the Bonds have been authorized and
issued in conformity with the Constitution and applicable laws of the Commonwealth of
Kentucky, particular reference being made to Chapters 74 and 106 of the Kentucky Revised
Statutes, now in full force and effect.

Based upon our examination of the foregoing evidence, it is our opinion that the
Bonds in the aggregate amount of $631,000 are valid and legally binding upon the District
according to the import thereof, and that the Bonds, together with bonds ranking on a parity
therewith which have heretofore been issued and are outstanding and which may hereafter be
issued and outstanding from time to time under the restrictions and conditions set forth in said
proceedings, are payable only from and secured by a pledge of a fixed portion of the income and
revenues to be derived from the operation of the District's municipal water distribution system,
which fixed portion, according to the terms of said Bond-authorizing Resolution, shall be
sufficient to pay the maturing principal of and interest on the Bonds and such outstanding parity
bonds.

1t is our further opinion that the Bonds in the aggregate amount of $631,000 are
exempt from all present Kentucky ad valorem taxes, and under existing laws the interest thereon
is excluded from gross income for Federal and Kentucky income tax purposes; provided,
however, if the Bonds or any portion thereof are acquired by the Federal government, or any
agency thereof, and sold on an insured basis from the Agricultural Credit Insurance Fund or the




TRANSCRIPT OF PROCEEDINGS

RATTLESNAKE RIDGE WATER DISTRICT
WATERWORKS REFUNDING REVENUE BONDS
SERIES 1996
DATED FEBRUARY 1, 1996
IN THE AMOUNT OF $875,000

APPROVING LEGAL OPINION
By
RUBIN HAYS & FOLEY
First Trust Centre
200 South Fifth Street
Louisville, Kentucky 40202
(502) 569-7550




TRANSCRIPT OF PROCEEDINGS

RATTLESNAKE RIDGE WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 1995

DATED SEPTEMBER 6, 1996

IN THE AMOUNT OF $545,000
CONSISTING OF
$445,000 OF SERIES A BONDS
AND

$100,000 SERIES B BONDS



TRANSCRIPT OF PROCEEDINGS

RATTLESNAKE RIDGE WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 2001

DATED JUNE 21, 2001

IN THE AMOUNT OF $960,000
CONSISTING OF
$900,000 OF SERIES A BONDS
AND

$60,000 OF SERIES B BONDS




TRANSCRIPT OF PROCEEDINGS

RATTLESNAKE RIDGE WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 2000

DATED OCTOBER 2, 2001

IN THE AGGREGATE PRINCIPAL AMOUNT OF $1,325,000
CONSISTING OF
$900,000 OF SERIES A BONDS
AND

$425,000 OF SERIES B BONDS



TRANSCRIPT OF PROCEEDINGS

RATTLESNAKE RIDGE WATER DISTRICT WATERWORKS REVENUE BONDS,
SERIES 2004

DATED JUNE 4, 2004

IN THE AMOUNT OF 51,889,000




TRANSCRIPT OF PROCEEDINGS

RATTLESNAKE RIDGE WATER DISTRICT
LOAN IN THE AMOUNT OF $665,000

FROM THE

KENTUCKY RURAL WATER FINANCE CORPORATION
PUBLIC PROJECTS REFUNDING AND IMPROVEMENT REVENUE BONDS
(FLEXIBLE TERM PROGRAM)
SERIES 2008C
DATED MAY 29,2008
IN THE AMOUNT OF $7,300,000

APPROVING LEGAL OPINION
: By

RUBIN & HAYS
Municipal Bond Attorneys
Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202
(502) 569-7525




TRANSCRIPT OF PROCEEDiNGS
RATTLESNAKE RIDGE WATER DISTRICT WATERWORKS REVENUE BONDS,
SERIES 2011
DATED JUNE 12,2012
IN THE AGGREGATE PRINCIPAL AMOUNT OF $2,482,000
CONSISTING OF
$1,336,000 OF SERIES A BONDS
AND

$1,146,000 OF SERIES B BONDS
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{(f) Credits. The Govermment shall pay the Contracter a conpectlon
charge of 875,000.00 plus a nov-refundable amount fer a coonmectlon fees The
Contractar will rebate the conovectlion charge of $75,000,00 less the estimated
cogt of additional facilities unique to providing service to the Goverment.
Those additional facilities include the cost of (i) replacing about 200 feet
of Goverrmant installed 2~ioch water line, including a road crogsing, with 4~
inch water lime, (41) the cost of 2 pressure reducing valves required to
connect to the lower class pipe previously imstalled by the Govermment aod
{(114) the cost of material only fov casiog plpe across the top of the Grayson
Dam and 2 valves. The estimated cost of the water line, road crossing amnd
pressure reducing valves ig §$4,000.00 and the cost of the casing pipe 1s
$20,700.00 for 2 total of 524,700.00. The total amount to be rebated by the
Contractor 1is cherefore (§75,000,00 - $24,700,00). That amount Is
to be rebated by the Contmctor to the Govermmeut over the next 40 years as
followa: (1) ope (1%) percent of the amount to be rebated, ($503.00)
avopually, for ‘each of the first five (5) years after service 1o
1n;ciated; (11) two (2%) percent of the amount to be rebared (51,006.00)
anmially fox eaéh of the 6th through 1[0th vyears after service 15
initiated; (111) two aud one=half (2.5%) percent of the amount to be rebated
($1,257.50) anmually for each of the llth through 20th years after service is
loitiated; and (iv) three (3%) percent af the amoupnt to be rebated ($1,509.00)

ammally for each of the 2lst through 40th years after gervice is initiated.

20
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EXHIBIT C REPAYMENT SCHEDULE

(ANNUAL)
TOTAL COST . 876,732
INTEREST RATE PERCENT 6.625%
NUMBER OF PAYMENTS 30
ANNUAL PAYMENT $5,582

PAYMENT TO PAYMENT TO
YEAR INTEREST PRINCIPAL TOTAL PAYMENT | BALANCE DUE
H () (&3] &)

76,732
1 0 5,582 5,582 71,150
2 4714 868 5,582 70,282
3 4,656 926 5,582 69,356
4 ) 4,595 987 15,582 68,369
5 4,529 1,053 5,582 67,316

6 4,460 1122 5,582 66,194 410
7 4,385 1,197 5,582 G4.997
8 4,306 1,276 5,582 63.721
9 4222 (,360 5,582 62,361
10 4,131 1,451 5,582 60.910
1 4,035 1,547 5.582 59,363
12 3.933 1,649 5,582 57714
3 3,824 1,758 5,582 55,956
14 3,707 1,875 5,582 54,081
15 3,583 1.999 5,582 52,082
16 3,450 2,132 5,582 49,950
17 3,300 2,273 5,582 47,677
L8 3,159 2,423 5,582 45254
(9 7,998 2,584 5,582 42,670
20 2,827 2,755 5,582 39915
21 2,644 2938 5,582 36,977
2 2,450 3,132 5.582 33,845
23 2,242 3,340 5,582 30,505
24 2,021 3.561 5.582 26,944
25 785 3,797 5,582 23,147
26 £,534 4,048 5.582 18,099
27 1,265 4317 5,582 14,782
28 979 4,603 5,582 10,179
29 674 4,908 5,582 5,272
30 349 5,272 5,621 0




CURRENT AND PROPOSED RATES

ARE FORM 1 - ATTACHMENT CPR - SEPTEMBER 2011

{List Applicant's Current and Proposed Rates)

(Jee  rapt sheet R Aeteils )

Sheet 1 of |




Current and Proposed Rates ARF FORM 1-ATTACHMENT CPR-SEPTEMBER 2011
Monthly Rate

Residential 5/8" Current Proposed
1,000 Gallons 14.98 19.32

Next 4,000 Gallons 9.18 11.84

Next 5,000 Gallons 7.90 10.19

Next 10,000 Gallons 6.78 8.75

Next 20,000 Gallons 475 6.13
Over 40,000 Gallons 3.74 4.82
3/4"

5,000 Gallons 51.70 66.69

Next 5,000 Gallons 7.90 10.19

Next 10,000 Gallons 6.78 8.75
Next 20,000 Gallons 475 6.13
Over 40,000 Gallons 3.74 482
2'

First 50,000 Gallons 291.40 375.91

Over 50,000 Gallons 3.74 4.82
3

First 100,000 Gallons 478.40 617.14
All over 100,000 Gallons 3.74 482
&'

First 500,000 Gallons 1,974.40 2,546.98
Over 500,000 Gallons 3.74 4.82
1

First 10,000 Gallons 91.20 117.65
Next 10,000 Gallons 6.78 8.75

Next 20,000 Gallons 4.75 6.13

Over 40,000 Gallons 3.74 4,82

1.5

First 30,000 Gallons 206.50 266.39

Next 10,000 Gallons 4.75 6.13

Over 40,000 Gallons 3.74 4.82
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13:42 6064748531
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Revenue fram Present/Proposed Rates
Test Petlod from_01-01-l3d o

USAGE TABLE
{ Usage by Rate Increment
Ciass: l
m 2) @) (@l 5y | 3] 7} ) @
' Bills | Gallons/fdcf Total
(- 30, OO 2 | gia6 Qa0 q, 100
30,00\~ 46 Oy 10 {QXRNOD | 60,600 (131 400 ; a3\ BOO
DNER WO oM : . '
Totals LA Q402001109 100 I3 Hon
. £
! REVENUETABLE °
Revenue by Rate Increment
{1) 7] 8) @ (5}
, Bills Gallons/icf Rates Revenue ]
First 20000 13 IR 100 6k . SO 8, 41%.95"
Next 10.000 1241400 415 . 05
OWER, Lo OO0 2.\
Totals 8 I3 1940.¢ # 3, j00.09%
instructions for Complating Revenue Table:

9} Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11} Column Na. 5 1s completed by first multiplylng the bills times the minimum charge.
Then, starfing with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

1O HABIN LIRS - BCHVE LNSIWNHDVLLY - L WY JUY
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Revenue from Present/Proposed Rates

Test Perlod from_01-01-1Q to 12-31-id

USAGE TABLE
i Usage by Ra nt

Cless: _ ‘

M 2) 3) (4) & ) 7 ® K

' Bills | Gallons/Mcf [ 10,000 | 0,000 a88.007 Total
0 -16.000 9 334 210 (334,210 : A4 O
10 ~ AN 0oy | 19 1 392,990 10,000 163,930 : 29 %0 |
20 - YO.O00! 1 Ridiad | o, 10,000 1BALQ 2, AL
OLeEl  Ho.000
Totals [ & ASSNYAL 0 KB AW 120 2.0 5, 550

’ 2 §
' REVENUE TABLE '
eV b nc
m 2 & @} 5}
: Bills Gallons/Mcf Rates Revenus
Firet IG.OOG |G (44910 Q2o 9 Lalsts 3
12,834 iy 1O a
33D 419 14% S
3,4

Totals 9% Ba sSh 9,935

Instructions for Completing Revenue Table;
{9).  Complete Columns No. 1,2, and 3 using Information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11} Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and totsl.

110G UAAR LGNS - 0C-vE LINBWHDVLLY - L WYO JUY
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Class: _ Lg

Revenue from Present/Proposed Rates

Test Period from_01-01- j2 to _12-31- )3

USAGE TABLE
Usage by Rate Increment

y 2 3} @ ) 6} 7 @ e
' Bills | Galions/ack Total
st SOOOOO 1AD WSRO NLSRA
§ N t
Total ~ ~
otals : &Q_u.n;a&;nca_lgssﬁi
REVENUE TABLE
@) b 2]
) 2 Gl @ )
Biits Gallons/McF Rates Revenue
Fiest SOOMID0 s SR, LD | 23 qaq 0O
Totals 3 AT 29,498

Instructions for Completing Revenue Table:

{9} Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11} Column No. 5 1s completed by first multiplying the bills times the minimum charge,
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.

LHOC HAUNG L3S - BCH-VE LNIWHDIYLLY - L WO SYY
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Revenue from Present/Proposed Rates

Test Pertod from_01-01- |3 to _12-31- 13

USAGE TABLE
7 Usage by Rate Increment
Class: 3)
(% 7] {3) ) {5} 3] 7] e} {9
: Biils Gallons/Rict Total
O - 160,000 13 AU} 3491 ] ' 3,487 .9
ODER 0O, ' : ‘ . .
Totais A8 2 481 Tid 2407310
) . \
‘ REVENUE TABLE
L b rement
) & & @ G
. Bills Gallons/icf Rates Revenue
et 00,000 | Ho 28w Hng 46 1,299 .40
Aloies 100000 38
Totals a Ao BYRITID 17, 338.40

instructions for Completing Revenue Table:

{9}.  Complete Columns No. 1,2, and 3 using information from Usage Tables.

{10}  Complete Column No. 4 using rates either present or proposad.

(11} Column No. 5is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multipty Column No. 3 by Column No. 4 and total.

- QC-VE INSWIHOVLLY - LAIHO, JHY

L1OC YAHING LS
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Revenue from Present/Proposed Rates
Test Perlod from_01-01-/3 to 12-31-{ 3

USAGE TABLE
NCre
Class: 51
{ 2 B) @ &) (6) 7] 8 (9
' Bills Gallons/Micf Total
O~ 500001 B NMLOMDI Lo Dl (U0
Soel 50,0008 101 53% 93bl Scooots| 2 dan : B3R U2
Totals Hlo BRSS9, \O0NG 12D 43D AADDH
) . \
REVENUETABLE '
Revenue B me;
m & & @ Gl
Bills Gallons/Mcf Rates Revenue
Frak SO0 |4k Rjoiid] 29140 |
PR SO D ag 4D A4 | U g
Totals 4] %}3‘}5?1’ H;i.,%.'au

[nstructions for Completing Revenue Table:

8. Complete Columns No. 1, 2, and 3 using information from Usage Tables.
(10}  Complete Column No. 4 using rates either present or proposed.
{1} Column No. 5is completed by first multiplying the bills times the minimum charge.

Then, starting with the secondrate Increment, multipty Column No. 3 by Column No. 4 and total.

~ HCO-VE NSOV - L IWHOA UY
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Revenue from Preseni/Proposed Rates

Test Period from 01-01- & to _12-31-/a

USAGETABLE
Class: _ 4
M 2 @ @ & ] 7 @ CVER Aok
Bills | Gaflons/Mcf | &5 000 g, 000 16.5° 190000 [Ypoo 46, 000 otal
Q - 100 1 O ~ ' ’ S
- Scoo. | /40090 IS0 Bsedn s , 150,090 -
Sock - iI00os | O Q . OLL\
—ﬁ.—‘——‘—-*-—‘—
1000 ooy D 1269900 IHC00 15,000 | 2hOD0  [ang 66 . 100Gy
&QQL_ADM% 2 LYBe6 DOm0 Linoon 150,008 4O, 000 HeQ OO feR 2 0y
SoCON. Jqdaqy g 2231506000 1,000 [ 90.650 HO.000 | AO.COG AMT.SI %gm,ﬁ_‘o\
Totals 20 BN 90.000 [35,090 10000 412,100 | 3823001 3. 041510 437 Hoo
) ¥ [
' REVENUE TABLE ' ‘
(o r
M @ B @ B
Bills GalionsMcf Rates Revenue
S0 13h ] deew =TS b 1 581 .00
Ne¥t 5,000 6,000 198 S5 3
(0, OO0 6000 o I3 4. LG e
20.000, 4\, 100 A [ 9%5.83 3
_ 40,600 AN L} 8. 557.064 s
ONEB, Lo OO0 2.00S 3.4 1,834 129 5
Totals ' 30 NS Y RO, &2 g
Instructions for Completing Revenus Table: §
{9} Complete Columns No. 1, 2, and 3 using information from Usage Tables, ‘i’
{10}  Complete Column No. 4 using rates either present or proposed. !
{11} Column No. 5 Is completed by first multiplying the bills times the minlmum charge. 5
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total. =
. <
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P YECIIT

Revenue from Present/Proposed Rates

Test Period from_01-01-13 to 1231-13
USAGE TABLE
! Usage by Rafe Increment
Class: ¥ -5f
M 23] {3) ] 5 (6} 7 @ R
Bils | Gallons/ief fieed } ooy G000 | 16,00 {an.00a 140000 | OVEE. Tota
Loto Bllel 130RAMDIZw A6 ’ 120,859 oy
Lo0n - So00 | 1317 lannasealiditioes 18742530 : . —2BIFR
2000 10000 39 MaRan 1aeos s o s s Ba2aa0
0o - I AOOON | 50000 Hio.aan I i
HOOOS - 40,000 3 (448290 | 2on0 10,600 | anocan | 40,000 20 280 L HNaess
| OLE.R 5 PAAMIAD0! %.C00 | ynooo! OO0 1320000 (20,301,900 1ANS03360
Totals 33 1 gLnsoadizgampd 1945 7558 || i L7, 590 120 201, 00 INSLNS o038
. ¢ ) ¥
) REVENUE TABLE ' .
I nt
W @ & @ B
Bills Gallons/cf Rates Revenue
—_LooO S RN 1493 A2n. Qug 4l
Neak H.000 IRISVSR Q13 M TN
5,000 1R S930 148 1344 .04 3
lo.000 I CIF R/ YaN I ). 2% 9995 3
80,0600 97, 940 yas A/ Ky =
Over 0 OO0 Q201 .4 o 9938 i >
Totals _ 48,131 ' 'tfooa; 413, ¥ =
Ensg;g;{;‘égg for Completing Revenue Table: i g
9 Complete Columns Ne. 1, 2, and 3 using Information from Usage Tables. ?
(10}  Complete Column No. 4 using rates either present or proposed. 2
{11 Column No. 5 is completed by first multiplying the bills times the mintmum charge.

Then,'starting with the second rate increment, muitiply Column No. 3 by Column No. 4 and total.

PO AN Lol -
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Coursies Kentadhy

Community, Town or City -
. T P.5.C. KY.NO.
" | SHEET NO,,
I CT CANCELLING P.8.C. KY. NO,
(Name of Utility)

SHEET NO.

RATES AND CHARGES

3/8" X 3/4" Meter

First 1,000 gallons
Next 4,000 gallons
Next 5,000 gallons
Next 10,000 gallons
Next 20,000 gallons
Over 40,000 gallons

3/4" Meter

First 5,000 gallops
Next 5,000 gallons
Next 10,000 gallons
Next 20,000 gallons
Over 40,000 gallons

1" Meter
First 10,000 gallons

$ 14.98 Minimum Bill
9.18 per 1,000 gallons
7.90 per 1,000 galions
6.78 per 1,000 gallons
4.75 yper 1,000 gallons
3.74 per 1,000 gallons

$ 51.70 Minimum Bill
7.90 per 1,000 gallons
6.78 per 1,000 gallons
4.75 per 1,000 gallons
3.74 per 1,000 gallons

$ 91.20 Minimum Bill

Next 10,000 gallons
Next 20,000 gallons
Over 40,000 gallons

6.78 per 1,000 gallons
4.75 per 1,000 gallons
3.74 per 1,000 gallons

1 1/2" Meter

First 30,000 gallons
Next 10,000 gallons
Over 40,000 gallons

$ 206.50 Minimum Bill
4.75. per 1,000 gallons
3.74 per 1,000 gallons

DATEOFISSUE______ December 22 2010
Month / Date / Yoar

" KENTUCKY
PUBLIC SERVICE COMMISSION

DATE EFFECTIVE Decémbor 22, 2010 JEFF B. DEROUEN
nth / Dagp / Yegr EXECUTIVE DIRECTOR
ISSUED BY—M‘M’ TARIFF BRANGH

(Signatre of Officer) ﬁ‘
TTTLE } e /ddﬁj

EFFECTIVE

12/22/2010

PURSUANT TO 607 KAR 5:011 SECTION 8 (1)

BY AUTHORITY OF ORDER OF THE FUBLIC SERVICE COMMISSION
N CASE NO. 2010-p0458 DATED Desetnber 22,2010




FOR __ Cimer._Biliptt.  Igwrenpe end  DMocgan
v
Community, Tovn 08 City - ’

ET/0T Jovd

P3.C.KY.NC.

summ'

CANCELLING P.S.C. KY.NO.

{Neme of Utility)

SHEET RO

RATES AND CHARGES

wm Bill

9.18 per 1,080 gallons
790 per 1,000 gallons
6.78 per 1,000 geMans
475 per 1,000 gaflons

3.74 per 1,000 gallons

¥ 1498

7.90 per 1,000 gallons
6.78 per 1,000 gallons
4.75 per 1,000 galons
3.74 per 1,000 gallons

£ 51,70 Minimom Bill

5,000 gallons
Next . 5,000 gallons
Next 10,000 gallons
Next 20,000 gellons
Over 40,000 galloas

First

ame

Bill

6.78 per 1,600 galions
4.75 per 1,000 pallons
3.74 pes 1,000 gablons

§ 91.20

10,000 gallons

Rext 10,000 gallons
Next 20,000 gallons

Over 40,000 gallons

4.75 per 1,000 gallons
3.74 per 1,000 getions

$ 206.50 Minimum Bill

eter
30,000 gallons

Next 10,000 gallons

First
Over 40,000 gallons

TEG8PLPI0YT

JEFF R. DEROLIEN
EXECUTIVE DIRECTOR

*

EFFECTRE
- 12/22{2010
PURSLANT T 93 JAR £:011 SECTIONE(

Hoath F Dtz Yess

DATECFISSUB._______ Doceesber 22, 2040

TCASENGQ, 204000453 ~ DATED Decomber22 2000

BY AUTHORITY GF ORDER OF THE PUBLIC SERVICE COMMISSION

Zp:ET ETBT/EB/BO




, Town oc City

ET/TT 3ovd

PS.C. KY.NO.

SHEET NO.

CANCELLING P.S.C. XY, NQ.

tS

SHEET NQ.

(Rame of Utility)

RATES ARD CHARGES

3.74 per 1,000 gallons

$ 29140 Minimwn Bi

Firgt 50,000 gallons
All over 56,000 gallons

$ 478.40 Minimum Bill
1.74 per 1,000 gallons

First 100,000 gallons
All aver 100,000 gallons

3 Meter:

eter

4"

Bill
3.7% per 1,000 gallosn

$ 85240 M

First 200,000 gallans

el

All over 2000,00 gallons

$ 1,974.40 dinimuom Bill
3.74 per 1,004 galloas

First 500,000 gallons
Al over 500,000 galions

6”

£ 3.59 per 1,000 glions

{Golf Course Only)

JEFF R. DERDUEN
TARIFF BRARCH

EXECUTIVE DIRECTOR

KENTUCKY
PUBLIC SERVICE COMWISSION

1212212010
PURSUANT TO 837 KAR 6811 SECTIOR B 1)

1ES8PLP9I089

Mootk ! Date f Year

_ Decorsber 22, 3010

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

RICASEND. __BI00058  DATED Deoamberd2 2010
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t1/8 WATER USAGE ANALYSIS
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BEFORE THE PUBLIC SERVICE (OMMISSION OF KENTUCKY

In the Mattesr of

THE APPLICATION OF RATTLESNAKE RIDCE WATER DIS-}
TRIC®, CARTER; ELLIOTT AMD LAMRENCE COUNTIES, }
KRFTUCKY {1} FOR A CERTIFICATRE OF PUBLIC (DN~ )
VENIENCE AND NECESSITY AUTHORIZ ING SAID DiS~ }
TRICT TO CONSTRUCT A WATER DISTRIBUTION SYSTEM } CASE

PUNSUANT T0 THE PROVISIONS QF CERPTER 74 } NO.

OF THE KENTUCKY REVISED STATUTES; (2) SEBKING ) Fos

APPROVAL OF A SCHEDULE OF RATES AND CHARGES H
T0 BE CHARGED FOR WATRR SERVICE; ANOD (3} 3
SEEERC APPROVAL OF THE ISSUAMNCE OF }
CERFAIN SECORITIES. }

The Applicant, Rattlesnake Ridge Water District, sitvated
in Carter, Elliott and Iawrsnce Counties, Kentucky (the "District”),
acting by and through its cDmnission-_. which is a public body
corporate; as set forth in KRS 71.070, respectfully tenders its
Application and reguests that the Public Service Commission of
Kentucky a2nter its Order issuing a Certificakta of Public Convenience
and Necessity, asthocrizing and permitting the District to construct
a water distribution system for the purpose of furnishing an
adeguate supgly of pure and potable water for domestic,
agricultural, commercial and industrial use in the District, and ‘
further seeking approval of certain watexr rates and cbarges to be
levied and collected by the District amd the issuance of certain
securities by the District. In support of this Application and in
conformikty with the gules of the Public Service Commission the
District states as follows:

1. The Formation of the District was preliminarily
apgtoved by the Public Service Commission by Order dated May 23,
1983, entered in Case No. 8764. The District was established by
Grder of the County Judge/Bxecutive of Carter County, Kentucky, duly

-1 -

entered vnder date of Novamber 21, 1983, upon petition of the

requisite number of resident freeholders of the area concerned, as =~

reguired by law, and afrer notice and public hearing in the manner set
forth in ZBS 74.010. Upon the occasion of the entry of the Order
creating the District, it was poted by the Court that after public
notice as reguired by law, nc objections had beeq £iled to the
petition seeking the creation én& establishment of the Dlstrict, and
the Court found that the establishment of the Distric‘t was reasonably
necessary for the public health, convenience, fira protection and
camfort of the District residents. AAcopy of said Carter County
Judge/Exacutive's Order -establishing the Rattlesnake Ridge Water
District ‘(which includes an attached description of the original
territory of the District)} and related materials are appended hereto
ag EXHIBIT 3. 2additional terxritories in Carter, Ellictt and Lawrence
Counties are currently being added to the District, and certified
coples of the pertinsnt documentatifon will be filed witn the Public
Service Commission when completed.

2. The governing body of the District is its Commission,
which is a public body corporaia, with power to make contracts in
furtherance of its lawful and proper purposes as pr ovided in XRS
74.07%0. The Diatrict will be situated within Carter, Elliott and
Lawrence Counties, ¥entucky, and in conformity with KRS 74.020(1) {a}
the County Judge/Executive of Carter County has entered an Ordez
appointing the present Commissiocners who are residents of the

District, the present Commissioners, and their respective offices,

. being as follaows: Bill Gilbert, Chairman, Danny- Stamper, Secretary-

Treasurer, and Johany Miller. Each of said three Commissioners has

qgualified for office.

-2 -
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The wailing address of the Distriet is Routs 5, Box €76,
Olive Hill, Reatucky 31154.

3. Adequate facilities do not exist In the District at
this time for the provision of treated, pure and potable water for
domestic, agricultural, commercial and industrial purroses, and for
fire protection purposeé. Most of the residents of the bistrict

obtain water by means of individual wells, cisterns or springs, or

. by transporting water im Lank trucks.

It is thz opinion of the Commission of the District that
tha public Eealth, safety and general welfarz of the citizens and
iphabhitants of the District will be promoted and served by the
congtruction of a water distribution system pursuant to authority of
¥RS Chapter 74, and the financing thereof {to the extent not
otherwise provided to be pald} through the issuance of Water Systenm
Bevanue Bonds, Series of 1984, according to the provisions of the
Kentucky Revised Statutes, including Chapters 74 and 106 thereoi.

4. 1In furtherance of the purposes for which the Distxict‘
was created and established, the Commission of the Distzict has
employed Renco Associates, Inc., Consuvlting ﬁxgineexs. aAshland,
Xentucky (the "Engineers™}, Vand has caused the Engineers to prepare
a2 preliminary engineering report recommending and descr ibing tha
propesed watsr distribution system facilities [the *Project®),
including pumping stations, water storage tanks and water mains,
tog—ether with zeters, valves and other appurtenmant Facilities. The
preliminary engineering report, dated dugust, 1993, Revised
February 17, 1384 for the Aépalachian Regicnal Commisgion, with
additional information added for the Public Service Commission

-3 -

Hay 18, 1984, Is appendsd heretoc as EXHIBIT B. A copy of the
bistrict’s employment agreement with the Engineers is appanded
hereto as EBXHIBIT C.

EXHIBIT B contains, among other things, a descr iption of
the Project, cost fiqures and other pertinent financial data and
prajections, data justifying the proposed rakte schedule and rroposed
plans for the financin§ of the P;oject. A copy of the District_'s
proposed Hater Purchase Comtract with the City of Grayson, Kentucky,
which will supply water to the District on a wholesals basis, is
aprendad herzsto as EXHIBIT D. A

The Engineers have previously filed with the Public Service
Commission copies of the final plans and specifications on Contracts
"&™ "B," "C" and 0" with hydraulic calculations. bpon the
occasion of the hearing before the Public Sexvice Comwission, a
representative of the Bnginesrs will be present bo testify with
regard to ke Project and this Application,

5. It is a condition of the United Btates Depazimeat of
Agriculture, Farmers Bome Administration {®*FmEA"} loan commitment
refered to in the following Sections 6 and ?» af thi.s 2pplication
that the District must file its Applicagion with thg Public Service
Commission prior io the advertising for construction bids on the
Project. Upon the filing of this Application, the District will
proceed forthwith to cause public advertising to ba made actording
to }aw soliciting competitive bids for the acquisition, construction
and installation of the Project. Promptly after the ogening and
consideration of construction bids, the Bistriect will File with the
Public Sexvice Commission the data prepared by the Engineers showing

- -
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the bids received and the recowmendations of the Engineers with e T e 7. A8 shown in the foregoing schedule, the District

R

respect therets, The District anticipates, based upon the advice of | propeses to Finance the acguisition, construction and installation

s

R

the Engineers, that the best construction bids can be reasonably of the Project by the application of local contributions, funds

expected to f£all within the cost estimates oF the Engineeria angd that and grants in the amounts indicated above, by connection feas of

the Disirict will then be in a position to go forward wikh the 3300 paid by 575 customers te be served by the Project, and by the

acquisition, construction and installation of tha Project subject to issvance of its bonds, to be styled “Water System Rev=nue Bonds,
the approval of the Public Serwvice Commission. Rowever, in the Series of 1984, " in the aggregate principal amouwnt of 3796,000. A
event the best construction bids should be materially higher or copy of the proposed Bond-authorizing Resolution of the District
materially lower than the estimates of the Engineers, then the is appended hergto as EXHIBIT K.

Diatrict will file appropriate amendatory proceedings with the The District has sntered into a loan agreewent with EnBA

Public Szrvica Commizsion. ’ pursuant to which Fyi#d #iil make a loan of §706,000 to the

6. The costs of and seurces of funds for the Project, as pistrict, which loan i5 to be represented by the District’s “Hatar

get out in BXHIBIT B (page 22B), ars estimated as Iollows: System Revenue Honds, Serles of 1984" (the "Bonds*). The Bonds in

ESTIMATEDR QOSTS the amcunt of $706,000 ars to bear interest at the single, uniform

chﬁgéuﬁgﬁ:aézgjhy 32'3221333 ) rate of 9~1/B% per annum. Appended hereto as BXHIBIT F is a copy
ggﬁe&e‘ggiﬁ;gxm ?gg:ggg . of an FmMk letter to the District dated August 23, 1983, as
| i‘xr‘;;::;t(:ontingency 2§2:ggg amended by lettar of May 18, 1984, setting forth terms, conditions
% %gig:}_ gg:rez‘;i"" and Maintenancs ‘}%'ggg and understandings relating ko said loan, and an MaHR letter tao
‘«] Total Estimated Project Cost 43,036,700 the bDistrict dated May ;I.B, 1384, setting forth terms and

SOURCES OF FUNDS conditions relating to the Appalachlan Regional Commission grant.

With reference fo the proposed jsswance of the Bonds, the

Fm¥A Loan {Bond lsggue) 4 705,000
FmH3& Grant 1,587,600 edings relating thereto rovide for the public
Area Desvelopment Pund . . 5,000 prloce 9 ne eto will p e
Appalachian Regional Commission Grant 334,000 advartisement of competitive bids for the Bonds according to
Rantucky Cepartment of Parks 85,700
U.5. Corpe of Fngineers 75,000 Kentucky 1 nd in th t a bid or bids are recei
- Carter County Board oi Bducation 5,000 sriucky lav, a € even ved for the
Customer Fap Fees N 172,400
Total 83,036,700

FYAANINS
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Bonds at an interest cost pasis to the District more advantageocus ko
the District than the loan commitment of FmHA, the Boads will be
sold to such other bidder; however, 1t is not expected any other
bids will be received in view of the interast raktes stt.pfulated by
FaHA, The Bonds will not be delivered to EmHA until such v!:ime as
the Project is substantially completed. This procedure is in accord
with FmHA rules reguiring interim financing of FmHEM projects to the
amounk of the Fmda loan. Accordingly, construction of the Project
will be instiktuted and Ffunded initially from the proceeds of interim
£inancing loans cbtained either from privats £inancial institutions
or lenders or ifrom #mHA itself pending issuvance of the Bonds.

8. The District represents that, basad uvpon the
projections of the Fngineers and the financial sindies of FmBAa, the
proposad water service rates and charges, Wwhich are set out at page
24 (monthly rates} and page 232 (tap Fees) of BXHIBIT B, will be
adaguate and sufficiant te amecrtize the proposed Boads, to pay
operation and maintenance costs and to provide for a depreciation
reserve. The District respectfully regues/ts instructions from the
Public Service Commission regarding any regoired publication of the
propesed rate schedule and actice of the hearing on this Appliecation.

9. The District has entered into legal service agresments
with itz local coonsel and bond counsel setting forth the' terms and
conditions of their employments, copias of which are appended hereto

as BXHIBIT ¢ and EXHIBIT H, respectively.

10. All exhipits referred to herein are incorporated by

refecrence as a part of this »pplicatiom.

1l. The Commission of the District respectfully reprasents

to the Public Service Commission that there is a genuine need and

demand for the Project and that the Coamission should enter herein

its Order {a} issuing its Certificate of Public Conveniance and

Hecessity pursvant to KRS 278.02¢ authorizing acquisition,

construction and installation of the Praject, (b} apuroving the

schedule of water rates and charges as described herein, and (g}

approving the issvance of $706,000 aggregate principal amount of

"Water System Revanue Bonds, Serles of 1984, " by the District as

descr ibed herein.

AHEREYORE, the #pplicant, Rattlesnake Ridge Water District,

respectfully reguasts that such Cider be issued.

nily Stahger
etary-Treasurer

Al-u w0

Robert W. Milier
Attorney at law

302 Zast 5th Street
Grayson, Kentucky 41143
Counsel for the District

~Telephone: {606) 474-7827

Respectfully sshmitted,

RATTLESMAKE RIDGE WATER DISTRICY

By gg,‘ég‘ é&
Bill @ilbert

Chairman of the Commission

HWiliias W. Davig

Harper, Ferguson & Davis

310 West Liberty Street
Louisville, Fantucky 40202
Bond Counsel for the District
Telephona: {502) 582-3871
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CCHMMOMNABALTH OF KENTUCKY
COUNTY OF CARTER

i, the undersigned, a Motary Public in and for the
Commenwezlth and County aforesaid, do certify that Bill Gilbert and
Danny Btamper, who are both personally known ta se, did personally
appear before me and each of them after being duly sworn, did
certify, swear and declare that Bill Gilbert is the Chairman of the
Rattlesnakea Ridge Wakter District and that Danny Stamper is the
Secretary-Treasurer of said Commission, and that they acknowledged
and executed the forsgoing Application as the respective Chairzan
and Secretary of said Commission, and that a

statemen contained
therein are true and correct as of this 2% day of

1984, =t ’
Q.. 1Dl
ATl e

HOTARY PUBLXIC

¥y Commission Sxpires: M’ Yo {9F <
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ALTERNATIVE RATE ADJUSTMENT FILING OF ) CASE NO.
RATTLESNAKE RIDGE WATER DISTRICT ) 2013-00338

NOTICE OF FILING OF COMMISSION STAFF REPORT

Notice is hereby given that, in accordance with the Commission’'s Order of
October 22, 2013, the attached report containing the findings and recommendations of

Commission Staff regarding the Applicant's proposed rate adjustment has been filed in

the record of the above-styled proceeding.

Je@be oden
Ex fut ve Director
Public Service Commission

P.O.Box 615
Frankfort, KY 40602

DATED DEC 16 2013

cc: Parties of Record



STAFF REPORT
ON

RATTLESNAKE RIDGE WATER DISTRICT
CASE NO. 2013-00338

Rattlesnake Ridge Water District (“Rattlesnake Ridge") provides water service to
approximately 4,015 customers residing in the Kentucky counties of Carter, Elliot,
Lawrence, Lewis, and Morgan." On October 14, 2013, it filed an application with the
Commission requesting to adjust its rates for water service based upon adjusted test-
year operations ending December 31, 2012. The adjusted rates will increase a monthly
bill for 5,000 gallons of water provided through a 5/8- x 3/4-inch meter from $51.70 to
$66.69, an increase of $14.99, or 29.02 percent. Rattlesnake Ridge states that the
requested rates will generate $587,004 in additional annual revenue. The financial
exhibits presented in its application that support the requested revenue increase are

shown below in condensed form.

Pro Forma Operating Expenses 2,110,884
Plus: Average Annual Debt Principal and Interest Payments 498,984
Overall Revenue Requirement 2,609,868
Less: Interest Income (66)
Revenue Required from Rates 2,609,802
Less: Revenue from Sales at Present Rates (2,022,798)
Required Revenue Increase 587,004
Percentage 29.02%

' Annual Report of Rattlesnake Ridge Water District to the Public Service Commission Year
Ended December 31, 2012 (“Annual Report”) at 5 and 27.



To determine the reasonableness of the rates requested by Rattlesnake Ridge,
Commission Staff (“Staff') performed a limited financial review of Rattlesnake Ridge’s
test-year operations. The scope of the review was limited to determining whether
operations reported for the test year were representative of normal operations. Known
and measurable changes to test-year operations were identified and adjustments were
made when their effects were deemed to be material. Insignificant or immaterial
discrepancies were not pursued and were not addressed.

Staff's findings and recommendations are summarized in this report. David
Foster reviewed the calculation of revenue requirements. Jason Green reviewed the
billing analysis, reported revenues, and the method used to calculate the proposed
rates.

Summary of Findings

1) Overall Revenue Requirement and Required Revenue Increase. As

demonstrated and discussed in this report, Staff determined that a revenue increase of
$589,043, or 29.78 percent, is warranted. The amount calculated by Staff is not
materially different from the increase requested by Rattlesnake Ridge. Staff finds that
the Commission should approve the rates requested by Rattlesnake Ridge as shown in
in Attachment A to this report.

2) Violation of Rural Development Bond Resolution. Article 4 of Rattlesnake

Ridge’s most recent Rural Development (“RD”) bond resolution dated December 6,
2010, ("Current Bond Resolution”) requires that Rattlesnake Ridge maintain a Revenue
Fund, a Sinking Fund, a Debt Reserve Fund, and an Operation and Maintenance Fund.

The Revenue Fund is to be deposited with all revenues of the system. These deposits

-2- ~ Staff Report
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are to be transferred to the other funds, either on or before the 20" day of each month,
to be used in accordance with the Current Bond Resolution and the resolutions of all
prior bonds.

Monthly transfers to the Sinking Fund must be equal to one-sixth (1/6) of the next
succeeding six-month interest payment on all bonds plus one-twelfth (1/12) of the next
succeeding annual principal payment on all bonds. All bond payments are to be made
from the Sinking Fund.

Monthly transfers to the Debt Reserve Fund in the amount of $2,600 are required
until the account balance reaches the cumulative total amount required by the
resolutions of all bonds. The required balance as of December 31, 2012, was
$187,770. At that time, Rattlesnake Ridge deposits totaled $16,832.2 Funds deposited
into this account may be used to pay the cost of extraordinary repair, renewal, or
replacement of the existing system or to pay the cost of system improvements that
either enhance revenues or improve service. They may also be used to pay bond
principal and interest payments when deposits in the Sinking Fund are not adequate.
Upon full retirement of the principal balance of any bond, its deposits to the Debt
Reserve Fund may be removed from the fund to be used for any purpose at the
discretion of Rattlesnake Ridge.

Monthly transfers to the operation and maintenance fund are to be made in
amounts that are sufficient to pay expenses incurred to operate and maintain the water

system.

2 Rattlesnake Ridge 2012 Audit Report at 12. In the report, this fund is referred to as the
Depreciation Fund as it is generally labeled by lenders in most bond resolutions, including Rattlesnake
Ridge’s earlier resolutions.

-3- Staff Report
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Rattlesnake Ridge did not make timely deposits to its Sinking Fund or its Debt
Reserve Fund during the test year. In addition, its Debt Reserve Fund is under funded
by a material amount. It is Staff's opinion that these violations were caused primarily
due to lack of adequate cash flow. After the Commission issues its final order in this
proceeding, Rattlesnake Ridge will have sufficient cash flow to make timely deposits to
these funds. Rattlesnake Ridge should make the required deposits in all future
accounting periods.

Rattlesnake Ridge does not maintain an Operation and Maintenance Fund. All
expenses incurred to operate and maintain the water system are paid from the Revenue
Fund. Rattlesnake Ridge should establish and maintain an Operation and Maintenance
Fund as required by the RD bond resolution. This would strengthen internal controls for
cash.

3) Property Taxes. During the test year, Rattlesnake Ridge paid $369 to the

Carter County Sheriff for property taxes that were assessed on an office building, a
pump station, and a water tower. Rattlesnake Ridge is exempt from paying property
taxes.®> The test-year payments, which were reported as Taxes Other Than Income,
were removed by Staff to calculate Rattlesnake Ridge’s pro forma operations.
Rattlesnake Ridge should contact the Carter County Sheriff to avoid future property tax
assessments.

4) Depreciation Practices. In this report, Staff revised the depreciable lives

assigned to many of Rattlesnake Ridge’s assets for ratemaking purposes. The revised
lives should be used for accounting purposes in all future reporting periods, as they

better match the life expectancy of Rattlesnake Ridge’s assets and will better match

% Ky. Constitution § 170. See also City of Harlan v. Blair, 251 SW. 51, 64 S.W.2d 434 (1933).

-4- Staff Report
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expenses to the revenues generated by the water service rates approved in this
proceeding. This action will minimize the erosion of equity. No adjustment should be
made to accumulated depreciation or retained earnings to account for the retroactive

effect of this change in accounting estimate.

-5- Staff Report
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Pro Forma Operating Statement

Staff prepared a Pro Forma Operating Statement detailing adjustments made to
Rattlesnake Ridge’s test-year operations. Staff's statement is shown below, followed

by discussion of all adjustments requested by Rattlesnake Ridge and made by Staff.

Test Year Adjustments  Ref. Pro Forma
Operating Revenues
Sales of Water $ 2,022,800 $ (56,160) (A)
(2,302) (B)
21,847 (C)
72,623 (D)
(63,598) (E)
(45,349) (F)
18,000 (G) $ 1,977,861
Other Operating Revenue 19,411 56,160 (A) 75,571
Total Operating Revenue 2,042,211 11,221 2,053,432
Operating Expenses
Operation and Maintenance Expenses
Salaries and Wages - Employees 565,995 (99,490) (H) 466,505
Salaries and Wages - Officers 14,619 14,619
Employee Pension and Benefits 298,324 (52,017) () 246,307
Purchased Water 4,169 (814) (J) 3,255
Utilities Expense 249,211 (53,008) (J) 196,203
Testing 23,506 23,506
Materials and Supplies:
Chemicals 106,091 (23,254) (J) 82,837
Materials 173,906 (18,119) (K) 155,787
Contractual Services 17,910 6,900 (L) 24,810
Transportation Expenses 56,678 56,678
Insurance - Other 53,426 53426
Advertising Expense 742 742
Total Operation and Maintenance Expenses 1,664,577 (239,903) 1,324,674
Depreciation Expense 806,209 (113,317) (M) 692,892
Taxes Other Than Income 48,754 (2,302) (B)
(9,646) (N) 36,806
Total Operating Expenses 2,419,540 (365,168) 2,054,372
Net Operating Income (377,329) 376,389 (940)
Interest and Dividend Income 66 66
Nonutility Income 18,460 (18,460) (O)
Income Available to Service Debt $ (358,803) $ 357,929 $ (874)
-6- Staff Report
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(A) Late-Payment Penalties. Rattlesnake Ridge collected test-year late-

payment penalties of $56,160 that were improperly reported using account 461, Water
Sales Revenue. Proper accounting requires that it be reclassified to account 470,
Forfeited Discounts.

(B) SalesTax. Rattlesnake Ridge collects and remits school taxes on behalf
of the Commonwealth of Kentucky. Rattlesnake Ridge acts as a collecting agent for the
taxing authorities. The taxes collected are not revenue to the utility. Likewise, the tax
remittances are not an expense. Rattlesnake Ridge improperly reported sales taxes as
revenue and as an expense. Staff removed these amounts from test-year operations.

(C) Allowance for Uncollectible Accounts. During the test year, Rattlesnake

Ridge wrote off $78,822 of aged customer accounts receivable. To record the entry,
Rattlesnake Ridge properly credited Accounts Receivable but improperly debited Water
Sales instead of Allowance for Uncollectible Accounts. This resulted in a $78,822
understatement of unaudited revenues. Rattlesnake Ridge’s auditor reversed $56,975
of the accounting error during the audit process, leaving test-year revenues understated
by $21,847. Staff increased test-year revenues by this amount to fully correct the

original error.

(D)  Correction of Recording Error. During the test year, Rattlesnake Ridge
made an error in its Accounts Receivable Subsidiary Ledger when recording cash
received from a large commercial customer. Rattlesnake Ridge properly made a
$72,623 entry to the subsidiary ledger to correct the error; however, the correcting entry
was mistakenly recorded as a reduction to test-year Water Sales in the general ledger.

Staff increased test-year revenues by $72,623 to remove the effects of this error.
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(E)  Unbilled Revenue. The Uniform System of Accounts (“USoA”) allows for

the accrual of unbilled revenues. When unbilled revenues are accrued, expenses
incurred to produce these revenues must also be accrued.* During the test year,
Rattlesnake Ridge accrued $53,598 for unbilled revenues, but did not accrue the related
expenses. This accounting treatment results in a mismatch of revenues and expenses
and is in violation of the USoA. Staff removed unbilled revenues from test-year
operations to properly match pro forma present rate revenues to pro forma present rate
expenses. This adjustment restates pro forma present rate revenues to a billed basis,
the basis historically applied by the Commission for ratemaking purposes.

(F)  Posting Errors. As a part of Rattlesnake Ridge's accounting cycle, the

monthly sales subsidiary journals are posted to the Water Sales account shown in the
General Ledger. During the test year, three posting errors occurred that resulted in a
$45,349 overstatement of Water Sales. Staff decreased test-year revenues by $45,349
to remove the effects of these errors.

(G) Billing Analysis. In its Application, Rattlesnake Ridge provided a billing

analysis that showed $1,108,357 in revenue from water sales. Staff was able to obtain
actual customer usage data from Rattlesnake Ridge for the test period in order to
produce a more accurate billing analysis. Upon obtaining this usage data, as well as
billing adjustments for water leaks and misread meters, Staff was able to calculate a
normalized test period revenue of $1,977,861, requiring an increase of $18,000.

(H) Salaries and Wages-Employees. During the test year, Rattlesnake Ridge

accrued $571,551 for employee wages. It reported $565,995, or 99.0279 percent, as

wage expense, with the remaining $5,556 capitalized as Utility Plant in Service. As

* USoA for Class A/B Water Districts and Associations at 53.
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shown below, Staff determined that the test-year expense should be decreased by

$99,490.
2013 Wages 2012 Hours Pro Forma
Regular Overtime Regular Overtime Salaries

Employee 1 $1,000.00 52,000
Employee 2 15.00 22.50 2080 81 33,016
Employee 3 860.00 44,720
Employee 4 18.96 28.44 2080 152 43,745
Employee 5 18.96 28.44 2080 228 45,921
Employee 6 19.96 29.94 2080 176 46,786
Employee 7 18.96 28.44 2080 141 43,433
Employee 8 20.44 30.66 2080 316 52,188
Employee 9 17.18 25.77 2080 146 39,493
Employee 10, Part Time 10.00 15.00 1040 10,400
Employee 11, Part Time 10.00 15.00 1040 10,400
Employee 12, Part Time 14.65 21.98 1761 111 28,227
Employee 13, Part Time 14.00 21.00 1454 19 20,755
Total Pro Forma Wages 471,084
Times: Test-Year Percentage Expensed 99.03%
Pro Forma Wages Expensed 466,505
Less: Test Year (665,995)
Decrease $ (99,490)

Staff calculated pro forma wages by applying current pay rates to the test-year
hours worked by all employees that were employed at the time of Staff's field work.
There were many personnel changes that affected Staff's adjustment. First, during the
test year, Rattlesnake Ridge employed 12 full-time and five part-time employees.
Subsequent to the test year, three part-time and three full-time test-year employees
were terminated as a result of layoffs, retirements, and resignations. Rattlesnake Ridge
has no immediate plans to replace these employees. Their wages were not included in

pro forma operations.
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A fourth full-time office employee was replaced by two new part-time office
employees and by an outside Certified Public Accountant (“CPA”). Staff removed the
full-time employee and included the néw part-time employees in its calculation of pro
forma wages and included the CPA’s fees in pro forma Contractual Services.

On September 5, 2013, Rattlesnake Ridge’s Board of Commissioners authorized
the hiring of a new general manager starting September 9, 2013. Pursuant to the
original agreement, the general manager would serve as contract labor until January 1,
2014, when he would become an employee of Rattiesnake Ridge; however, he became
an employee on December 1, 2013. Staff included the general manager’s salary in pro
forma operations at the level approved by the Board of Commissioners.

(1) Employee Pensions and Benefits. Rattlesnake Ridge provides uniforms,

insurance, and retirement benefits to full-time employees, for which it reported $299,006

during the test year. As shown below, Staff decreased the test-year amount by

$52,017.
Pro Forma Retirement $ 75,806
Pro Forma Insurance 165,924
Test-Year Uniforms 6,995
Total Pro Forma Employee Pensions and Benefits 248,725
Times: Test-Year Wage Expense Rate 99.0279%
Pro Forma Expense 246,307
Less: Test Year (298,324)
Decrease $ (562,017)

Rattlesnake Ridge participates in the County Employee Retirement System, to

which it contributes a percentage of each employee’s wage to a retirement fund. By
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applying the current contribution rate to pro forma full-time wages, Staff determined pro
forma retirement contributions to be $75,806.°

Rattlesnake Ridge provides health insurance benefits to all full-time employees.
Staff determined pro forma health insurance costs to be $165,924 by annualizing the
most recent monthly premium paid on behalf of its nine full-time employees.®

(J) Purchased Water and Purchased Power, Water Loss. In its 2012 Annual

Report, Rattlesnake Ridge calculated its test-year water loss to be 24.97 percent.” In
its calculation, Rattlesnake Ridge reports 430,935,000 gallons for total water produced
and 52,361,000 gallons used at the water treatment plant. Staff understands that the
amount stated in the annual report for “water produced” represents the quantity of
treated water that was discharged from the treatment system into the distribution
system. It does not include water used inside the treatment plant. Therefore, it is not

appropriate to remove water used inside the plant from the “water produced” when

Pro Forma Full-Time Employee Wages $ 401,302
Times: Contribution Rate 18.9%
Pro Forma Retirement $ 75,806
6
Current Premium for Nine Full-Time Employee 13,827
Annualize 12
Pro Forma Insurance $ 165,924
" Annual Report at 30.
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calculating water loss. Correction of this error restates test-year water loss to 36.92
percent.?

Pursuant to 807 KAR 5:066, Section 6(3), the maximum allowable water loss for
ratemaking purposes is 15 percent. To comply with the regulation, Staff removed the

cost to purchase, pump, and treat water loss that is in excess of the allowable amount

as shown in the table below.

Excess
Water Loss
Test Year Percentage Decrease

Purchased Water $ 4,169 -21.92% $ (914)
Purchased Power for Pumping 241,833 -21.92% (53,008)
Chemicals 106,091 -21.92% (28,254)

(K)  Materials and Supplies. Rattlesnake Ridge reported $279,997 for test-

year Materials and Supplies. Staff decreased this amount by $18,119 as discussed
below.

During the test year, Rattlesnake Ridge maintained a Materials and Supplies
subsidiary account titled Service Charges and Penalties to which it reported $18,066.
All amounts charged to this account were either late-payment penalties paid by
Rattlesnake Ridge for untimely payments to vendors or transaction fees incurred by

Rattlesnake Ridge when accepting credit card payments from customers. Staff

Plant Usage 52,361,000
Divide By: Water Produced and Purchased 433,675,000

Understatement of Test-Year Water Loss 12.07%
Plus: Reported Water Loss 24.85%
Restated Water Loss 36.92%
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eliminated the entire amount of this account. The late penalties were a result of poor
cash management by Rattlesnake Ridge and should not be borne by its ratepayers.
The credit card fees are no longer incurred. Subsequent to the test year, Raitlesnake
Ridge contracted with The Neil Group, LLC (“Neil Group”) to process credit card
transactions. Pursuant to the contract, the Neil Group pays all transaction fees.

In addition, it came to Staff's attention that Rattlesnake Ridge reported a $53
expense for flowers. As this expense was unrelated to the delivery of potable water and
was outside the water district’s statutory purpose, Staff removed the amount from test-
year operations.

The Attorney General has stated that a water district may only make
expenditures that are consistent with its statutory purpose to furnish a water supply. “As
a creature of statute, a water district created pursuant to KRS Chapter 74 may expend
funds only in keeping with its statutory purpose, or express statutory authorization.”
“To expend any part of the funds arising from fees for water services for any purpose
other than those for which the district was created is to contravene the provisions
contained in sections 171 and 180, State Constitution, and to do so, is illegal. The
officer making such illegal expenditure subjects himself to the obligation upon the

demand of any citizen who pays fees for water services to either recover from the

° OAG 92-43 (Mar. 19, 1992).
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person to whom the illegal sum was donated or to reimburse the district for the amount

of the illegal donation.”™®

L) Contractual Services — Accounting. As discussed in Staff's adjustment to

test-year Salaries and Wages — Employees expense, subsequent to the test-year
Rattlesnake Ridge replaced a full-time office employee with two part-time employees
and contracted services to be provided by an outside Certified Public Account. The
contracted accounting fees are $575 per month, or $6,900 annually. Staff increased
test-year expenses by $6,900 to account for this change to Rattlesnake Ridge’s
operations.

(M) Depreciation Expense. Rattlesnake Ridge reported $806,209 for test-year

depreciation expense. It proposed to reduce this amount by $214,014 to account for a
change to the depreciable life assigned to water mains from 40 years to 75 years. As
explained below, Staff's made two adjustments to test-year depreciation that results in a

net decrease of $113,317.

Change to Lives $ (284,701)
Water Treatment Plant Expansion 171,384
Decrease $ (113,317)

All lives assigned to asset groups by Rattlesnake Ridge were reviewed by the
Commission’s Division of Engineering. A summary of their review is shown in
Attachment B of this report. Using lives recommended in Attachment B, Staff
determined that test-year depreciation expense should be decreased by $284,701, as

calculated below.

19 1956 OAG 36,219.
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Depreciable Pro Forma

Basis at Depreciable Depreciation Less:
Account Group December 31, 2012 Life Expense Test Year Adjustment
Pumps $ 1,253,819 20 $ 62,691 $(125,382) $ (62,691)
Transmission and Distribution Mains 18,344,070 75 244,588 (458,602) (214,014)
Transportation Equipment 50,499 7 7214 (10,100} (2,886)
Excavator 42,588 12.5 3,407 (8,518) (6,111)
Total $ 317,900 $(602,601) $(284,701)

Staff increased test-year depreciation expense by $171,384, as calculated below,
to include depreciation on the water treatment expansion project that was approved by

the Commission in Case No. 2010-00458.""

Pro Forma
Estimated Depreciable Depreciation
Cost Life Expense

Water Treatment Plant Upgrade $ 4,633,083 35 $ 132,374
500,000 Elevated Storange Tank 1,141,381 40 28,535
Transmission Main 181,238 75 2,417
Computer Software 40,298 5 8,060
3 5,996,000 $ 171,384

With the project, Rattlesnake Ridge expanded its water treatment capacity from

1.608 million gallons per day (“MGD") to 2.408 MGD and added a 500,000-gallon

"' Case No. 2010-00458, Application of Rattlesnake Ridge Water District for a Certificate of
Public Convenience and Necessity to Construct, Finance, and Increase Rates Pursuant to KRS 278.023
(Ky. PSC Dec. 22, 2010).
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storage tank. The project was 89 percent'? complete at the end of the test year and
was fully operational at the time of Staff's review. It is Staff's position that the cost of
the plant should be included in pro forma operations. Depreciation Expense and
Interest Expense are the only test-year income statement accounts that will be
materially affected by the project. Staff accounted for the interest when calculating
Rattlesnake Ridge’'s debt service requirement. Staff estimated the impact on test-year
depreciation for each plant subsidiary account using the information provided in
Rattlesnake Ridge's application filed in Case No. 2010-00458." Calculation of the new
plant’s actual depreciation will not be performed until Rattlesnake Ridge’s 2013 audit is
completed. During the audit process, the entire project's costs that have been charged
to Construction Work in Progress will be reclassified to the proper plant subsidiary

accounts and depreciation on the reclassified amounts will be accrued for 2013.

12

Construction Work in Progress at December 31, 2012,

Annual Report Page 13 $ 5,363,354
Divide by: Cost Approved by the Commission Order 5,996,000
Pecent Complete 89%

'3 Case No. 2010-00458, Application, Final Engineering Report, C-1.
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(N) Taxes Other Than Income. Rattlesnake Ridge reported $48,754 for test-

year Taxes Other Than Income. As previously discussed, Staff reduced this amount by
$2,302 to remove test-year sales tax remittances. Staff further decreased the test-year
amount by $8,100 to remove $369 paid to the Carter County Sheriff for property taxes
and to account for changes to payroll taxes that will occur due to the decrease to test-

year wages. Staff's adjustment is shown below.

Pro Forma Employee Wage Expense $ 466,505
Test-Year Commissioner Salary 14,619
Total Pro Forma Wage Expense 481,124
Times: 7.65 Percent 7.65%
Pro Forma Payroll Tax Expenses 36,806
Less: Test Year (46,452)
Decrease $ (9,646)
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(O)  Nonutility Income. Rattlesnake Ridge reported Nonutility Revenues

below-the-line in the amount of $18,460."* This revenue was recognized as a result of
accounting errors that occurred when recording: 1) a gain on the disposal of property; 2)
a reimbursement from a vendor for the double payment of an invoice; and 3) a
contribution from the Commonwealth of Kentucky to pay the cost of relocating a water
main. Staff removed the test-year amount to correct these errors. Listed below are the

cash receipt amounts and correct accounts to which they should have been recorded.

Description Amount  Correct Account
Plant Salvage $ 7,395 Accumulated Depreciation
Vendor Reimbusement 3,315 Accounts Payable
Reimbursement for Main Relocation 7,750 Contribution in Aid of Construction
Total $ 18,460

Rates

To calculate the rates to produce the Staff-recommended revenue requirements,
Staff increased current rates by the percentage increase in the Staff-recommended
revenue requirement evenly across the board to Rattlesnake Ridge’s current rates.
This method, which Rattlesnake Ridge also used, allocates the revenue-requirement

increase to all customers in an equal manner.

" The Commission generally includes below-the-line revenues in a non-profit utility’'s pro forma
operations to award the benefits of these revenues to ratepayers in the absence of stockholders.
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Overall Revenue Requirement and Required Revenue Increase

Rattlesnake Ridge calculated its Overall Revenue Requirement to be $2,609,868
by combining three components.’® First, Rattlesnake Ridge included an amount to
make deposits to the operation and maintenance fund that is sufficient to pay all pro
forma operation and maintenance expenses, pro forma tax expenses, and payments on
loans that are subordinate to its highest-ranked debts. In addition, it included the three-
year average principal and interest payments on its highest-ranked debts to make
deposits into the sinking fund from which these debts will be repaid. Finally, it
requested recovery of depreciation expense, a non-cash item in the amount of
$595,061, to provide working capital to be used for capital investment and other

purposes.’®

15

Pro Forma Operation, Maintenance, Tax Expense $ 1,515,823
Awverage Debt Principal and Interest 498,984
Depreciation Expense 595,061
Overall Revenue Requirement $ 2,609,868

'® The Kentucky Supreme Court has held that the Commission must permit a water district to
recover its depreciation expense through its rates for service to provide internal funds to be used for
renewing and replacing assets. See Public Serv. Comm’n of Kentucky v. Dewitt Water Dist., 720 S.W .2d
725, 728 (Ky.1986). Although a water district's lenders require that a small portion of the depreciation
funds be deposited annually into a debt reserve/depreciation fund until the account's balance
accumulates to a required threshold, neither the Commission nor the Court requires that revenues
collected for depreciation be accounted for separately from the water district's general funds or that
depreciation funds be used only for asset renewal and replacement. The Commission has recognized
that the working capital provided through recovery of depreciation expense may be used for purposes
other than renewal and replacement of assets. It may also be used to offset decreases to operating
income that may occur between general rate adjustments. See, e.g., Case No. 2012-00309, Application
of Southern Water and Sewer District for an Adjustment in Rates Pursuant to the Alternative Rate Filing
Procedure for Small Utilities (Ky. PSC Dec. 21, 2012).
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Staff applied the DSC (“Debt Service Coverage”) Method to calculate
Rattlesnake Ridge’s Overall Revenue Requirement to be $2,642,541. This method is
historically applied by the Commission to a water district or water association that has
outstanding long-term indebtedness. The Commission’s method includes all the
revenue requirement components requested by Rattlesnake Ridge, plus an allowance
for working capital that is in addition to Depreciation Expense. The amount of the
additional working capital is equal to the net revenues that are necessary to meet the
minimum DSC ratio requirement less the average principal and interest payment. Staff
calculated this amount to be $94,578 for Rattlesnake Ridge."”

To generate the overall revenue requirement calculated by Staff, Rattlesnake
Ridge must increase revenues by $589,043. A comparison of the Overall Revenue
Requirement and the Required Revenue Increase calculated by Staff and by
Rattlesnake Ridge is shown below. While there are many differences in the
components shown in each calculation, there is no material difference in the Required

Revenue Increase.

Five-Year Average Principal and Interest

Payments on Highest Rank Debis $ - 472,888

Times: Required DSC Ratio 120%

Net Revenues Required 567,466

Less: Average Principal and Interest Payments (472,888)

Additional Working Capital $ 94,578
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Pro Forma Operating Expenses
Plus: Average Principal and Interest Payments

Overall Revenue Requirement
Less: Other Operating Income
Interest Income

Revenue Required from Rates
Less: Pro Forma Present Rate Revenues

Required Revenue Increase
Percent Increase

Rattlesnake

Ridge Staff
$2,110,884 $2,054,372
498,984 493,591
94,578
2,609,868 2,642,541
(75,571)
(66) (66)
2,609,802 2,566,904
(2,022,798) (1,977,861)
$587,004 $ 589,043
29.02% 29.78%

As shown below, Staff calculated Rattlesnake Ridge’s average annual debt

payment using the five-year period beginning January 1, 2014. This period better

matches the anticipated life of the rates to be implemented as a result of this proceeding

than the three-year average requested by Rattlesnake Ridge.'®

'8 The six-month suspension period for the tariff requested in the application will end on April 14,
2014, over 15 months from the end of the test period. Also, Rattlesnake Ridge's previous rate application

was filed five years ago.
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Principal and Interest Payments

Five-Year
2014 2015 2016 2017 2018 Average
Highest Rank Debts
Rural Development Bonds

1989 Series $11,850 $11,550 $11,250 $10,950 $11,625 $ 11,445
1992 Series 21,375 21,412 21,425 21,413 21,375 21,400
1994 Series A 23,512 24,085 23,635 24,162 23,668 23,812
1994 Series B 10,969 10,766 11,052 10,827 10,603 10,843
1995 Series A 24,007 24,580 24,130 24,657 24,162 24,307
1995 Series B 5,500 5,503 5,502 5,496 5,486 5,497
2000 Series A 49,717 50,020 50,277 49,513 50,702 50,046
2000 Series B 23,358 24,020 23,660 23,300 23,918 23,651
2001 Series A 41,310 41,249 41,172 41,571 40,954 41,251
2001 Series B 3,326 3,281 3,334 3,285 3,333 3,312
2004 Series A 72,331 72,478 72,092 72,173 73,631 72,541
2004 Series B 29,853 29,5083 29,642 29,759 29,855 29,722
2011 Series A 47,510 47,585 47,650 47,705 47,750 47,640
2011 Series B 42,225 42,330 42,425 42,510 42,090 42,316
Kentucky Rural Water Finance
Corporation, Series 2008 C 54,477 53,235 56,993 55373 58,752 55,766
Kentucky Area Development District
Financing Trust Lease 9,861 9,624 9,373 9,044 8,783 9,337
Total, Highest Rank Debts 472,888

Subordinate Debts
Commercial Bank of Grayson
Loan No. 1, 2009 Truck

Loan No. 2, Computers 4,390 4,390 4,390 4,390 3,658 4,243
Loan No. 3, Excavator 5,241 5,241 5,241 5,241 3,057 4,804
Loan No. 4, 2012 Truck 5,016 5,016 5,016 5,016 2,508 4,514
Loan No. 5, Working Capital
U.S. Army Corps of Engineers 7,041 7,091 7,091 7,091 7,091 7,081
Total, Subordinate Debts 20,643
Total Average Debt Principal and Interest Payment $ 493,531

Highest-Ranked Debts. The highest-ranked debts, as identified by the Current

Bond Resolution,' are secured by the revenues of the system and take priority over all
subordinate debts. From review of the Commission’s records, Staff determined that

Rattlesnake Ridge sought and received authorization from the Commission to assume

'® Bond Resolution for Waterworks Revenue Bonds, 2011 Series A and B, Exhibit B.
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all the Rural Development (“RD”) Bonds and the Kentucky Rural Water Finance
Corporation (“KRWFC") loan.?°

Staff found no evidence that the Kentucky Area Development District (*KADD”)
lease had been authorized by the Commission. Rattlesnake Ridge personnel could not
provide Staff with evidence of such authorization. They stated that the lease agreement
was executed at the direction of a former employee and they did not know whether the
Commission had approved the lease. Ross, Sinclaire & Associates, the administrator of
the KADD Financing Trust Lease Acquisition Program, provided Staff with information
demonstrating that the lease was executed in 2005 to construct water system
improvements that extended water service to unserved customers. Staff included the
lease payments in its calculations.

In its average debt-payment calculation, Staff included the principal and interest
payment to be made on all the highest-ranked debts with corrections made to the
amounts shown by Rattlesnake Ridge for the 2004 Series A Bonds, the RD 2011 Series
B Bonds, and the KRWFC loan.

Subordinate Debts. To calculate its annual average principal and interest

payments, Rattlesnake Ridge included five loans payable to the Commercial Bank of
Grayson (“Bank”) and a loan payable to the U.S. Army Corp of Engineers (“‘Corp”).
These notes are subordinate to Rattlesnake Ridge’s highest-ranked debts. As

explained below, Staff included payments on three of the Bank notes and the Corp note.

2 KRS 278.300(1) requires a public utility to obtain Commission authorization prior to issuing an
evidence of indebtedness. KRS 278.300(8) expressly exempts notes that “are payable at periods of not
more than two (2) years from the date” of issuance and “to renewals of such notes, from time to time, not
exceeding in the aggregate six (6) years from the date of the issue of the original notes so renewed or
refunded.”
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The first four bank loans were used to finance the purchase of equipment. Staff
excluded Loan No. 1 from its calculation. The original principal balance of this note was
fully repaid in 2013. No payments will be made on this loan in 2014 or beyond. Staff
included principal and interest payments for Loan Nos. 2, 3, and 4, but used different
payment amounts than those requested by Rattlesnake Ridge. Each loan has a two-
year term with a balloon payment due at maturity. Rattlesnake Ridge stated that the
balloon payment of each loan will be refinanced with a similar balloon loan. It stated
that a third loan will be assumed to refinance the second loan and that the third loan will
be paid in full upon maturity. It stated that this approach results in full repayment of the
original loan within the six-year period allowed by KRS 278.300(8) and that it had used
this method of financing for equipment purchases in prior periods.

In its average annual debt payment calculation, Rattlesnake Ridge accounted for
full repayment of these loans in 2013 and 2014. This method of rate recovery does not
match the plan of financing and is, therefore, not proper. Staff calculated monthly
principal and interest payments on these loans using a six-year amortization period that
ends six-years from each loan’s origination date. This method better matches
Rattlesnake Ridge’s revenue requirements to its plan of financing.

Staff excluded Loan No. 5 from its calculation. This loan, with an original
principal balance of $75,075, originated on March 18, 2013, has a one-year term, and
accrues annual interest at 4.75 percent. Rattlesnake Ridge stated this loan was
assumed to provide cash working capital that was needed to pay expenditures when
cash flow from revenues was insufficient. Rattlesnake Ridge could not identify the

specific expenditures that were paid with the loan proceeds.
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The appropriateness of rate recovery for this loan is dependent on the use of its
proceeds. Rate recovery may be appropriate for the proceeds that were used to
finance capital improvements. Rate recovery is not appropriate for any portion that was
used for pay operating expenses. The Commission has long held that rate recovery of
loan funds used to pay operating expense constitutes retroactive ratemaking and is,
therefore, inappropriate. '

Determining the use of the loan proceeds was beyond the scope of Staff's
review.? Without knowing its use, Staff did not include any portion of the loan
payments in its calculation. Any portion of this loan that Rattlesnake Ridge can
demonstrate was used for capital improvements may be includable in revenue
requirements. This should only be allowed if Rattlesnake Ridge also identifies and
quantifies the adjustments necessary to account for all changes to other accounts that
were affected by each improvement. These accounts may include, but would not be
limited to, operating revenues, purchased power, purchase water, chemicals,
transportation expenses, and depreciation expense. Rattlesnake Ridge may file this
information when responding to this report.

On July 10, 2000, Rattlesnake Ridge entered into a 30-year contract with the

Corp to reserve water storage space in Grayson Lake. Rattlesnake Ridge included

#! Case No. 7688, Application of Running Creek Disposal System, Inc., for an Order Pursuant to
Chapter 278 of the Kentucky Revised Statutes Authorizing an Adjustment in Rates for the Existing
Sewage Treatment Plant Serving Running Creek Estates Subdivision, Jefferson County, Kentucky (Ky.
PSC. Aug. 1, 1980) at 3.

22 Determining the use of the loan proceeds would require a significant analysis of all financial
transactions reported by Rattlesnake Ridge during 2013. The scope of Staff's financial review in this
proceeding was limited to determining whether operations reported for 2012 were fairly representative of
normal operations. While this required a limited review of selected post-test-period transactions, it did not
require the in-depth review necessary to determine the use of the loan proceeds.
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payments on this contract in its debt service calculation. Staff included the payments

requested by Rattlesnake Ridge.

Signatures

%

=

Prepared by: David Foster
Financial Analyst, Water and Sewer
Revenue Requirements Branch
Division of Financial Analysis

o Don__

Prépargd by: Jdson Green
Rate Analyst, Communications, Water

and Sewer Rate Design Branch
Division of Financial Analysis
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STAFF REPORT, CASE NO. 2013-00338

ATTACHMENT A

RATES CALCULATED BY STAFF

Gallons
Gallons
Gallons
Gallons
Gallons
Gallons

Gallons
Gallons
Gallons
Gallons
Gallons

Gallons
Gallons
Gallons
Gallons

Gallons
Gallons
Gallons

Gallons
Galions

Gallons
Gallons

Gallons
Gallons

Monthly Rates

$19.32
11.84
10.19
8.75
6.13
4.82

$ 66.69
10.19
8.75
6.13
4.82

$117.65
8.75
6.13
4.82

$ 266.39
6.13
4.82

$ 375.91
4.82

$617.14
4.82

$1,099.14
4.82

Minimum Bill

per 1,000 Gallons
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per 1,000 Gallons
per 1,000 Gallons

Minimum Bill
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per 1,000 Gallons

Minimum Bill

per 1,000 Gallons
per 1,000 Gallons
per 1,000 Gallons

Minimum Bill
per 1,000 Gallons
per 1,000 Gallons

Minimum Bill
per 1,000 Gallons

Minimum Bill
per 1,000 Gallons

Minimum Bill
per 1,000 Gallons



6-inch Meter
First 500,000 Gallons
All Over 500,000 Gallons

Wholesale Rates
Big Sandy Water District

City of Vanceburg
City of Olive Hill

Kentucky Department of Parks
(Golf Course Only)

Sandy Hook Water District
First 50,000 Gallons
All Over 50,000 Gallons

$2,546.98
4.82

$3.82
$3.82

$4.30

$4.63

$145.15
$2.90

Minimum Bill
per 1,000 Gallons

per 1,000 Gallons
per 1,000 Gallons

per 1,000 Gallons

per 1,000 Gallons

Minimum Bill
per 1,000 Gallons

Case No. 2013-00338

Attachment A



ATTACHMENT B
STAFF REPORT, CASE NO. 2013-00338
RATTLESNAKE RIDGE WATER DISTRICT
ENGINEERING DIVISION'S
ANALYSIS OF ASSET SERVICE LIVES
Historically, the Commission has relied upon the National Association of
Regulatory Utility Commissioners Study of Depreciation Practices for Small Water
Utilities (“NARUC Study”), dated August 15, 1979, to evaluate the reasonableness of a
utility’s depreciation practices. This study outlines expected service life ranges for
various asset groups designed, installed, and maintained in accordance with good water
works practices. Typically, an adjustment is made when the Commission finds that a
utility is proposing to use a service life that falls outside of this range while service lives
falling within these ranges are generally accepted.
In the following table, Engineering Staff has identified the account classifications
for which the utility's current service lives are not consistent with the service lives
contained in the NARUC Study. The table shows the utility's current and Engineering

Staff's recommended reasonable and appropriate service lives based on a review of

information contained in the record of this case.

Staff NARUC
Asset Classification Current Recommended Study
Group 311, Pumps 10 20 20
Group 331, Lines 40 75* 50-75
Group 341, Transportation
Equipment 5 7 7
Group 345, Excavator 5 12.5 10-15

* The utility has requested to depreciate its water line asset group 331 using a
75-year life cycle. This is within the NARUC study range and is considered reasonable

and appropriate. As to asset groups 311, 341, and 345, the utility appears to be utilizing



service lives outside the range recommended by NARUC. Absent any specific and
verifiable evidence supporting alternative service lives, Engineering Staff finds that
service lives based on the NARUC Study, as shown in the above table, are reasonable

and appropriate.

Gé&orge W. Wakim, P.E.
Manager, Water and Sewer Branch

-2- Case No. 2013-00338
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Rattlesnake Ridge Water District
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ALTERNATIVE RATE FILING FOR )  CASE NO.
RATTLESNAKE RIDGE WATER DISTRICT ) 2013-00338
ORDER

On October 14, 2013, Rattlesnake Ridge Water District (“Rattlesnake Ridge”)
filed an application with the Commission requesting to adjust its rates for water service
pursuant to 807 KAR 5:076. By this Order, the Commission approves rates that will
increase the monthly bill of a retail customer who uses 5,000 gallons of water per month
from $51.70 to $66.68, or 29 percent.

After reviewing the application and Rattlesnake Ridge’'s records, Commission
Staff (“Staff’) submitted a report on December 16, 2013, wherein it found that the
Commission should approve the rates requested by Réttlesnake Ridge. On December
20, 2013, Rattlesnake Ridge agreed with Staff's findings and requested that the case be
submitted for a Commission decision without a hearing.

Having considered the evidence of record and being otherwise sufficiently
advised, the Commission finds that:

1. Rattlesnake Ridge is a water district organized pursuant to KRS Chapter
74. It owns and operates facilities that distribute water to approximately 4,015

customers in Carter, Elliot, Lawrence, Lewis, and Morgan counties, Ken'tucky.1

' Annual report of Rattlesnake Ridge District to the Public Service Commission for the Calendar
Year Ending December 31, 2012 at 5 and 27.



2. The calendar year ending December 31, 2012, should be used as the test
year to determine the reasonableness of Rattlesnake Ridge's existing and proposed
rates.

3. Based upon pro forma test-year operations, Rattlesnake Ridge's total pro
forma present rate revenue and total pro forma operating expenses, after adjusting for
known and measurable charges, are $2,053,498 and $2,054,372, respectively.?

4, Rattlesnake Ridge currently has 14 outstanding bond issues payable to
the United States Department of Agriculture Rural Development, one Kentucky Rural
Water Finance Corporation loan, one Kentucky Area Development District lease, and
four subordinate loans. The five-year average principal and interest payments for the

years 2014 through 2018 on all instruments of debt is $493,531.°

2 Staff Report at 6.

Revenues and Income

Pro Forma Present Rate Water Sales $ 1,977,861
Other Operating Income 75,571
Interest Income 66
Total $ 2,053,498

Operating Expenses

Operation and Maintenance Expenses $ 1,324,674
Depreciation Expense 692,892
Taxes Other Than Income 36,806
Total $ 2,054,372

% Staff Report at 22.
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5. The Commission has historically used the Debt Service Coverage
Methodology to calculate the revenue requirements of water districts with long-term
debt.

6. Applying the Debt Service Coverage Methodology to Rattlesnake Ridge’s
pro forma operations and using a 120 percent ratio results in a total revenue
requirement from all revenue sources of $2,642,481, and water sales revenues of
$2,566.844.

7. Rattlesnake Ridge calculated the water service rates requested in its
Application by increasing all existing rates by approximately 29.02 percent.

8. An even distribution of the revenue increase to existing rates results in an

equitable spread of the revenue increase to Rattlesnake Ridge's customers.

Pro Forma Operating Expenses $ 2,054,372
Plus: Average Principal and Interest Payments 493,531
Additional Working Capital 94,578
Overall Revenue Requirement 2,642,481
Less: QOther Operating Income (75,571)
Interest income (66)
Revenue Required from Rates 2,566,844
Less: Pro Forma Present Rate Revenues (1,977,861)
Revenue Increase Warranted $ 588,983
Percent Increase 29.78%
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9. The rates requested by Rattlesnake Ridge will produce $2,551,836 in
annual water sales revenues, or 99.42 percent of the water sales revenues warranted.®

10.  The rates requested by Rattlesnake Ridge, with which Staff agreed, are
shown in Appendix A. These rates are fair, just, and reaSonabIe and should be
approved for service rendered on and after the date of this Order.

11.  Rattlesnake Ridge presently uses service lives for four groups of assets
that are at variance® with those found in a survey of the National Association of
Regulatory Utility Commissioners (“NARUC”) that contained “a range of average service
lives currently being used by water utilities throughout the country for water facilities
designed and installed and maintained in accordance with good water works practice.”

12.  The commission has previously used the same survey when establishing
the appropriate depreciable lives for water utilities such as Rattlesnake Ridge when
historic property records are not maintained in the manner necessary to perform a
formal depreciation study® or the utility does not have the financial resources to fund a

formal study.® Application of the NARUC Study is appropriate in this instance.

Annual Water Sales Revenues from Proposed Rates $ 2,551,836
Divide by: Annual Water Sales Revenues Warranted 2,566,844
Percentage 99.42%

® Staff Report. Attachment B.

” National Association of Regulatory Utility Commissioners, Depreciation Practices for Small
Water Utilities (Aug. 15, 1979) at 10.

® Case No. 2006-00398, Application of Northern Kentucky Water District for Approval of
Depreciation Study (Ky. PSC Nov. 21, 2007).

® Case No. 2012-00278, Application of Graves County Water District for an Adjustment in Rates
Pursuant to the Alternative Rate Filing Procedure for Small Utilities (Ky. PSC Sept. 5, 2012).
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13. Rattlesnake Ridge's assignment of service lives for these four groups of
assets is not reasonable and should be revised for ratemaking and accounting
purposes.'°

14.  Appendix B to this Order sets forth the group of assets whose service lives
should be adjusted, the previously assigned service life of each account, the service life
range that the NARUC survey suggests for each account, and the assigned service life
that should be used for ratemaking and accounting purposes for all future reporting
periods.

15.  The Commission received an electronic message from a consumer
indicating that Rattlesnake Ridge has already issued bills reflecting rates requested in
Rattlesnake Ridge's current application. The electronic message is attached to this
Order as Appendix C.

16.  Within ten days of issuance of this Order, Rattlesnake Ridge should
advise the Commission in writing whether Rattlesnake Ridge issued bills reflecting rates
requested in its current application prior to issuance of this Order.

17.  If Rattlesnake Ridge issued bills reflecting rates requested in its current
application prior to issuance of this Order, within ten days of issuance of this Order,
Rattlesnake Ridge should submit a written plan for issuance of refunds for rates
collected in excess of the rates in effect prior to issuance of this Order.

18. The issue of whether Rattlesnake Ridge has implemented its proposed
rates prior to issuance of this Order may be addressed in a future Commission

proceeding.

'% These reassignments require a net decrease of $113,317 in Rattlesnake Ridge's test-period
depreciation expense. Staff Report at 14.
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IT IS THEREFORE ORDERED that:

1. The rates requested by Rattlesnake Ridge, as shown in Appendix A, are
approved for water service rendered on and after the date of this Order.

2. Within 20 days of the date of this Order, Rattlesnake Ridge shall file
revised tariff sheets with the Commission, using the Commission’s electronic Tariff
Filing System, containing the rates set forth in Appendix A to this Order.

3. Rattlesnake Ridge shall, for accounting and ratemaking purposes, use the
“PSC Approved Service Life” set forth in Appendix B to this Order for the listed classes
of assets when calculating and reporting depreciation for all reporting periods after the
date of this Order, but shall make no retroactive adjustment to its books to account for
the cumulative effect of this change in accounting estimate.

4, Within ten days of issuance of this Order, Rattlesnake Ridge shall advise
the Commission in writing whether Rattlesnake Ridge issued bills reflecting the rates
requested in its current application prior to issuance of this Order.

5. If Rattlesnake Ridge issued bills reflecting rates requested in its current
application prior to issuance of this Order, within ten days of issuance of this Order,
Rattlesnake Ridge shall submit a written plan for issuance of refunds for rates collected
in excess of the rates in effect prior to issuance of this Order.

6. Any documents filed in the future pursuant to ordering paragraphs 4 and 5
shall reference the case number and shall be retained in the utility's general
correspondence file.

7. The Executive Director is delegated authority to grant reasonable
extensions of time for the filing of any documents required by this Order upon

Rattlesnake Ridge’s showing of good cause for such extension.
-6- Case No. 2013-00338



By the Commission
ENTERED T

FEB 0 7 2014

KENTUCKY PUBLIC
SERVICE COMMISSION

ATTEST:

Executive Director

Case No. 2013-00338



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2013-00338 DATED FEB 0 7 7014

The following rates and charges are prescribed for the customers in the area
served by Rattlesnake Ridge Water District. All other rates and charges not specifically
mentioned herein shall remain the same as those in effect under authority of the
Commission prior to the effective date of this Order.

Monthly Water Rates

5/8- X 3/4-Inch Meter

First 1,000 Gallons $19.32 Minimum Bill
Next 4,000 Gallons 11.84 per 1,000 Gallons
Next 5,000 Gallons 10.19 per 1,000 Gallons
Next 10,000 Gallons 8.75 per 1,000 Gallons
Next 20,000 Gallons 6.13 per 1,000 Gallons
All Over 40,000 Gallons 4.82 per 1,000 Gallons
3/4-Inch Meter
First 5,000 Gallons $66.69 Minimum Bill
Next 5,000 Gallons 10.19 per 1,000 Gallons
Next 10,000 Gallons 8.75 per 1,000 Gallons
Next 20,000 Gallons 6.13 per 1,000 Gallons
All Over 40,000 Gallons 4.82 per 1,000 Gallons
1-Inch Meter
First 10,000 Gallons $117.65 Minimum Bill
Next 10,000 Gallons 8.75 per 1,000 Gallons
Next 20,000 Gallons ' 6.13 per 1,000 Gallons
All Over 40,000 Gallons 4.82 per 1,000 Gallons
1 1/2-Inch Meter
First 30,000 Gallons $266.39 Minimum Bill
Next 10,000 Gallons 6.13 per 1,000 Gallons
All Over 40,000 Gallons 4.82 per 1,000 Gallons
2-Inch Meter
First 50,000 Gallons $375.91 Minimum Bill

All Over 50,000 Gallons 4.82 per 1,000 Gallons



3-Inch Meter

First 100,000 Gallons $617.14 Minimum Bill

All Over 100,000 Gallons 4.82 per 1,000 Gallons
4-Inch Meter

First 200,000 Gallons $ 1,099.14 Minimum Bill

All Over 200,000 Gallons 4.82 per 1,000 Gallons
6-Inch Meter

First 500,000 Gallons $2,546.98 Minimum Bill

All Over 500,000 Gallons 4.82 per 1,000 Gallons

Wholesale Rates

Big Sandy Water District $3.82 per 1,000 Gallons
City of Vanceburg $3.82 per 1,000 Gallons
City of Olive Hill $4.30 per 1,000 Gallons
Kentucky Department of Parks
(Golf Course Only) $4.63 per 1,000 Gallons
Sandy Hook Water District

First 50,000 Gallons $145.15 Minimum Bill

All Over 50,000 Gallons $2.90 per 1,000 Gallons
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Case No. 2013-00338



APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE

COMMISSION IN CASE NO. 2013-00338 DATED FEB 0 7 2014

PSC APPROVED NARUC
Asset Classification Current SERVICE LIFE Study
Group 311, pumps 10 20 20
Group 331, Lines 40 75 50-75
Group 341, Transportation
equipment 5 7 7
Group 345, Excavator 5 12.5 10-15




APPENDIX C

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2013-00338 DATED FEB 0 7 2014

From: pscfilings@ky.gov [mailto:pscfilings@ky.gov]
Sent: Tuesday, February 04, 2014 4:52 PM

To: PSC - Consumer Web Inquiry

Subject: KY PSC Utility Inquiry

Below is the result of your feedback form. It was submitted by — on Tuesday,
February 04, 2014 at 4:52 PM

Name:

Address:

City: Olive Hill

State: KY

Zip Code: 41164

Phone number where you can be reached: _ Home phone:

Utility Name: Rattlesnake Ridge Water District State the nature of your concern: -

Olive Hill, Ky. 41164

To Whom It May Concern:

As a customer of Rattlesnake Ridge Water District, | am writing this letter to inquire why the conference
and hearing concerning the rate adjustment for Rattlesnake Ridge Water District were cancelled.

During the hearing, | hoped that consumer comments would be taken and that the citizens served by
this utility company could be heard. | believe | speak on majority of consumers when | say that a 29%
increase in water rates is not feasible until all other measures have been exhausted.

Rattlesnake Ridge Water District has found itself in a tight financial situation. | have reviewed the
districts budgets and past documents that have been submitted to the local government agencies as
well as the public service commission.

Over the past three years it appears that the operating revenues have increased. Unfortunately, the
operating expenses have also increased, resulting in financial instability.

Rattlesnake Ridge Water District continues to increase its operating expenses, but has not made an
attempt to cut its own cost of operation.

It is my understanding that changes have been made in the management team at Rattlesnake Ridge
Water. | would ask that the new management find ways to keep costs down and to better manage the
money taken in.



In my own household if my cost of living increases, | cannot simply pass the expense to others; | have to
make it work. | would ask that the Public Service Commission review the Water Districts efforts in
cutting costs. | do not believe that the water company should be able to impose a 29% increase on the
consumer due to lack of financial management.

| ask that the Public Service Commission please take into consideration the customers that are being
affected by this increase. For some on a fixed income, the increase is the difference between having
water or other necessities.

| have taken the liberty of forming a petition against this increase. If it is favorable with the Public
Service Commission, | will send this petition for your consideration. Also, | have heard feedback from
several customers who had not received any information concerning the rate increase (I believe notice
must be mailed to all consumers.) It is the lack of notice of the proposed increase that has caused the
customers concerned to wait until now to notify the Public Service Commission of our concern.

The bill we just received in February reflects the increase in rate and has sparked concern amongst the
consumers. | requested the proposed change from the Rattlesnake Ridge Water Company in which it
indicated that | have 30 days from the mailing of the notice to file a claim. As of February 4th, 2014, |
have not received a notice that the rate is to change. The only notice | received was my bill. | called the
water company thinking | had a water leak and was informed that the rates had increased 29%.

If there is anything that the Public Service Commission can do to ensure fair rates to all of Rattlesnake
Ridge Customers, please let me know.

Also, | have contacted some water company's close to my location; Rowan Water is a great example of
fair rates for consumers. They charge $550.00 for meter installation compared to Rattlesnake Ridge
Water Company's proposed $1,400.00.

Also for the average consumer who has a 5/8 inch or % inch meter 5,000 gallons of water would cost
$37.90 with Rowan Water. With Rattlesnake Ridge water rate increase 5,000 gallons of water would
cost $66.69. The difference in these rates is a substantial amount that makes a huge economic impact to
those who are served by Rattlesnake Ridge Water.

| hope to hear from the Public Service Commission very soon about this matter.

The following are ways that | can be reached:

Phone
Cell:

Olive Hill, Ky. 41164
| look forward to hearing from you.

Thank You,

A concerned citizen
Have you contacted the utility about the problem: Yes
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Mr. Bill Gilbert

Rattlesnake Ridge Water District
P. O. Box 475
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CAsE No. 2018-00208
WATER SERVICE CORPORATION OF KENTUCKY
RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS

7. Refer to the direct testimony of John Guastella, application p 271 .

a. Distinguish the "comparative analysis" performed by Mr. Guastella from the
benchmarking analysis of depreciation practices and methods of 17 regional water utilities in
Case No. 2006-00398

b. Respond to the concerns expressed by the Commission in Case No. 2006-00398
as applied to Mr. Guastella’'s study, specifically address the following:

1) Whether the study identifies characteristics common to the proxy group
and Water Service Kentucky;

(2)  Whether the study identifies the method of determining depreciation rates
used by each of the utilities in the proxy group; and

3) Explain why the proxy group did not contain Kentucky water suppliers.

Response:

a. On the basis of an examination of the analysis prepared on behalf of NKWD by
Black & Veatch in Case No. 2006-00398, it is similar to Mr. Guastella’s study with respect to
depreciation principles and methodology, following generally accepted practices and reflecting
their experience, judgment and industry practice. Both studies agree as to the purpose,
accounting and calculation of depreciation rates and expense. Both studies agree that
depreciation rates are calculated using average service lives and net salvage values that take into
account cost of removal. Both studies used comparative data to determine average service lives
and depreciation rates to be applied to primary plant accounts when there is insufficient data for

actuarial studies.



CAsE No. 2018-00208
WATER SERVICE CORPORATION OF KENTUCKY
RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS

b. (1) and (2) The Black & Veatch study uses depreciation data on the basis of its survey
of 17 utilities in Indiana, Kentucky, Ohio and Missouri, about half of which are municipal
utilities. It is assumed that the issues raised by the Commission in its Order in Case No. 2006-
0398 as wells as here in 7b. (1) and (2) are in significant part attributable to the following

statements in Black & Veatch’s report:

In conducting our analyses, and developing the recommendations
set forth in this report, we relied on certain information not within
our control. During the course of our studies, we have not made an
analysis, verified, or rendered an independent judgment as to the
validity of the information provided by others, including NKWD.

NKWD, as have other publically owned systems we have worked
with, did not preserve detail of somewhat limited value when
changing accounting systems.

We do not make the foregoing observations as an indictment of
publically owned utility accounting practices. We make these
observations solely to demonstrate that any lack of detailed
records that NKWD has is by no means unique. We find the lack
of detail consistent with our experience with other publically
owned utility systems.

In contrast, similar to the 1979 NARUC survey, Mr. Guastella uses comparable average
service lives, by primary plant account, for utilities in many states. WSCK’s accounting is
consistent with the prescribed NARUC Uniform System of Accounts used by regulated utilities
throughout the country, so that the primary plant accounts provide a common basis for the detail

units of assets recorded within the accounts. In addition, unlike the Black & Veatch study and



CAsE No. 2018-00208
WATER SERVICE CORPORATION OF KENTUCKY
RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS

the NARUC survey, the methodologies and much of the information used by Mr. Guastella to
establish the comparable depreciation data were not only “verified” by Mr. Guastella, he was
directly involved in the preparation of many of the depreciation studies, as reflected in the

following partial response to the Commission Staff’s Request 25e:

The utilities in New York, including Utilities & Industries Corp., Long Island Water
Corporation, Citizens Water Company, were based on retirement rate actuarial studies performed
by or accepted by the NYPSC Water Division Staff when Mr. Guastella was Assistant Director
or Director of the Water Division. Guastella Associates performed the Elizabethtown Water
Company and Artesian Water Company studies on the basis of the retirement rate actuarial
method. The Middlesex Water Company and American Water Company studies were based on
the actuarial method performed by other Consultants. The Comparable data method was used

for the Illinois utilities and Pennichuck Water Company, all performed by Guastella Associates.

Although the 1979 NARUC Study and the Black & Veatch study recognize the
importance of considering cost of removal when calculating depreciation rates, they do not
provide an analysis to support a range of cost of removal values. Mr. Guastella, however,
provided evidence in the form of testimony and an exhibit in support of his recommended
negative net salvage values that reflect a sound basis for cost of removal applicable to the
average service lives of various primary plant accounts in the Kentucky region using the Hany-

Whitman Construction Cost Indices.



CAsE No. 2018-00208
WATER SERVICE CORPORATION OF KENTUCKY
RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS

On reflection, Mr. Guastella’s study provides an update and improvement of the Black &
Veatch study, effectively addressing the issues raised by the Commission in Case No. 2006-

00398.

b. (3) As stated in response to a Commission Staff’s Second Request for Information,
Item 25d, Kentucky utilities were not in Mr. Guastella data base of depreciation studies. In order
to more fully respond to the Post-Hearing request, however, “Attachment to Post-Hearing
Request 7b. (3)” provides a comparison of depreciation expense using Mr. Guastella’s
recommended depreciation rates, and applying to WSCK’s primary plant accounts the
depreciation rates in the 1979 NARUC survey, and also those in the Commission’s Decision in
Case 2006-00398 for North Kentucky Water District (“NKWD?”) and the proposed depreciation
rates of Kentucky American Water Company (“KAWC”) in Case No. 2015-00418. While
judgment was necessary in performing the comparisons in order to match a couple of primary
plant accounts with accounts that the other studies segregated into different multiple
subaccounts, any inaccuracy in the overall quantitative difference in the total depreciation

expense, higher or lower, would not be significant and not affect the validity of the comparisons.

Cost of removal was taken into account in the depreciation rates approved by the
Commission in Case No. 2006-00398 for NKWD and those proposed by KAWC in Case No.
2015-00418. Had the depreciation rates of NKWD or KAWC been applied to WSCK’s primary
plant accounts, they would produce depreciation expense of $574,370 and $540,903,

respectively, both not only within close proximity but actually more than the $531,746 resulting



CAsE No. 2018-00208
WATER SERVICE CORPORATION OF KENTUCKY
RESPONSES TO COMMISSION STAFF’S POST-HEARING DATA REQUESTS

from Mr. Guastella’s recommended depreciation rates. Clearly these comparisons confirm that
Mr. Guastella’s judgment and use of his data base produced a reasonable recommendation that is

applicable to a water utility in Kentucky

Witness: John Guastella



