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Note Identifier:

Purchase Date:
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Date (948) March 31, 2020 !
FOR RUS USE ONLY

Security
RUS Tnstrument Restated Mortgage and
Note (f24) Security Agreement, dated
Number: ' ag of February 1, 2018, j

made by and among Shelby ]

Note Energy Cocperative, Inc.,

Date February 1,

2018

Place
of Shelbyville,

Issue Kentucky

FUTURE ADVANCE PROMISSORY NOTE

1. Promise to Pay.

Last Day
For an
Advance (93)

EXHIBIT 2
Page1 of 88

3

RUS

February 1, 2023

Maximum
Principal
Amount {94)

$22,319,000.00

Final
Maturity
Date (95)

December 31, 2052

First Principal

United States of America
and National Rural
Utilities Cooperative
Finance Corporation ;
(Kentucky 0030-AWS i
Shelby)

FOR VALUE RECEIVED,

SHELBY ENERGY CCORPERATIVE, INC.
{the “Borrower,” which term includes any . succegsors or assigns)
promises to pay the FEDERAL FINANCING BANK (“FFB,” which term
includes any successors or assigns) at the times, in the manner,
and with interest abt the rateg to be established as hereinafter
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provided, such amounts as may be advanced from time to time by
FFB to the Borrower under this Note (each such amount being an
"Advance", and more than one such amount being "Advances").

2. Referende‘to Note Purchase Cowmitment and Servicing
Agreement.;  RUS asg Succegsor to REA,

This Note is entitled to the benefits of, and is subject to
the requirements of, the Note Purchase Commitment and Sexrvicing
Agreement dated as of January 1, 1992, between. FFB and the
Administrator of the Rural Electrification Adwinistration
("REA"), as amended (such agreement, as it has heretofore been,
and as it may hereafter be, amended, supplemented, or restated
from time to time in accordance with its terms, being the
"Agreement®”). The- Administrator. . of the Rural Utilities Service
("RUS") is the successor to the Administrator of REA pursuant to
Public Law No. 103-354, 108 Stat. 3209 (19%4}), and Secretary of
Agriculture Memorandum 1010-1 dated October 20, 13394.

3. ' Advances; Advance Requests; RUS Approval Reggirement, Last
Day for an Advance.

(a) FFB shall make Advances to the Borrower from time to
time under this Note, in each case upon the written regquest by
the Borrower for an Advance under this Note, in the form of
request attached to this Note as Annex A {each such request being
an "Advance Recuegt"), making reference to the particular "Note
Identifier® (as that term is defined in the Agreement) that FFB
assigne to this Note ({as pfov1ded in the Agreement) and
specifying:

(1) the particular amount of funds that the Borrower
requests to be advanced (such amount being the "Requested
Advance Amgunt" for the respective Advance) ;

(2) the particular calendar date that the Borrower
requests to be the date on which the respective Advance is
to ke made (such date being the "Requestad Advance Date" for
such Advance), which date must be a Business Day;

(3} the particular bank account to which the Borrower
requests that the respective Advance be made;

(4) the particular calendar date that the Borrower
selects to ke the date on which the respective Advance is to
mature (such date being the "Maturitv Date" for such
Bdvance) , which date must meet the criteria for Maturity
Dates prescribed in paragraph 5 of this Note;

(NOTE TYPE 7) ' NEW LOAN NOTE - page 2



EXHIBIT 2
: Page3 of 88
{10-01) . X RUJS .

L3

(5) with respect to each Advance for which the Borrower
selects a Maturity Date that will occur on or after the
particular date specified on page 1 of this Note as being
the "First Principal Payment Date," the particular method :
for the repayment of principal that the Borrower selects for
the respective Advance from among the opticns described in
subparagraph (b) of paragraph 8 of this Note; and

(6) with respect to each Advance for which thé Borrower
gselects a Maturity Date that will occur on or after the
fifrh anniversary of the Regquested Advance Date specified in
the respective Advance Request, the particular prepayment/
refinancing privilege that the Borrower elects for such
Advance from between the options described in
subparagraphs. (b) and (c) of paragraph 16 of thig Note.

1 . ) .

(b) To be effective, an Advance Request must first be
delivered to RUS for approval and be approved by RUS in writing,
and such Advance Request, . together with written notification of
RUS's approval thereof, must be received by FFB on or before the

third Business Day before the Requested Advance Date gpecified in
such Advapce Request.

(c} FFB shall’make each requested Advance on the Reguested
Advance Date specified in the respective Advance Request, subject
to the provisions of the Agreement describing certain
circumstances under which a requested Advance shall be made on a
later date; provided, however, that no Advance shall be made
under this Note after the particular date specified on page 1 of
this Note as being the "Last Day for an Advance."

(d) FFB shall make each requested Advance by electronic
funds transfer to the particular bank account specified in the
respective Advance Request.

{e) The Borrower hereby agrees that each Advance made by FFB
in accordance with an RUS-approved Advance Request delivered to
FFB shall reduce, by the amcunt of the respective Advance made,
FFB's remaining commitment to make Advances under this Note.

4. Principal Amount of Advances; Maximum Principal Amount.

The principal amount of each Advance shall he the Requested
Advance Amount specified in the respective Advance Request;
provided, however, that the aggregate principal amount of all
Advances made under this Note shall not exceed the particular
amount specified on page 1 of this Note as being the "Maximum
Principal Amcunt.®
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5, Maturity Dates for Advancas.

BEach Advance shall mature on the Maturlty Date specified in

the respective Advance Request, pr0v1ded that such Maturity Date

meets the following criteria: 3

.

(a) the Maturity Date for the respective Advance must
be a "Payment Date" (as that term is defined in paragraph 7
of this Note) ;

(b) the Maturity Date for the respective Advance may
not be a date that will occur after the particular date
specified on page 1 of this Note as being the "Final

Maturity Date” (such date being the "Final Maturity Date");
and : ; ‘

{c) the period of time between the Requeste@.hdvance
Date for the respective Advance and the Maturlty“ﬁéta for

such Advance may not be less than one complete! calendar
quarter.

6. Computation of Interest on Advances.

{a) Subject to paragraphs 11 and 17.of this Note, interest
on the outstanding principal of each Advance shall accrue from
the date on which the respective Advance is made to the data on
which such pr1nc1pa1 is due.

(b) Interest on each Advance shall he computed on the basis
of (1) actual days elapsed from (but not including) the date on
which the respective Advance is made (for the first payment of
interest due under this Note for such Advance) or the date on
which the payment of interest was last due (for all:other
payments of interest due under this Note for such Advance), to
(and including) the date on. which the payment of interest is next
due; and (2) a year of 365 days {except in calendar years
including February 29, when the basis shall be a 366-day year).

{(c) The basic interest rate for each Advance shall be
established by FFB, as of the date on which the respective :
Advance is made, on the basis of the determination made by the
Secretary of the Treasury pursuant to section 6(b} of the Federal
Financing Bank Act of 1973, as amended {codified at 12 U.5.C,

. § 2281 et geqg.) {(the "FFB Act"); provided, however, that the
shortestc maturity used as the basis for any rate determination
shall be the remaining maturity of the most recently auctioned
United States Treasury bills having the shortest maturity of all
United States Treasury bills then being regularly auctioned.
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(d) In the event that (1) the Borrower has selected for any
Advance a Maturity Date that will occur on or after the fifth
anniversary of the Requested Advance Date for guch Advance, and
{2) the Borrower has elected for such Advance a prepayment/
" refinancing privilege described in subparagraph {(c) of

paragraph 16 of this Note, then the interest rate for such
Advance shall alsc include a price (expressed in terms of a basis
point increment to the applicable basic interest rate) for the
particular prepayment/refinancing privilege that the Borrower
selected, which price shall be established by FFB on the basis of
a determination made by FFB as to the difference between (A) the
estimated market yield of a notional cbligation if such
obligation were to (i) be issued by the Secretary of the
Treasury, (il) have a maturity comparable to the maturity of such
Advance, and (iii} include prepayment and refinancing privileges
identical to the particular,prepayment/refinancing privilege that
the Borrower elected for suth Advance, and (B) the estimated
market yield of a notional obligation if such obligation were to
(i} be issued by the Secretary of the Treasury, (ii} have a
maturity comparable to the maturity of such Advance, but

(1ii) not include such prepayment and refinancing privileges.

7. Payment of Interest; Pavment Datesg.

Interest accrued on the outstanding principal amount of each
Advance shall be due and payable quarterly on the last day of
each calendar quarter (each such day being a "Pavment Date"),
beginning (except as provided below} on the first Payment Date to
occur after the date on which the respective Advance is made, up
through and including the Maturity Date of such Advance;
provided, however,-that with respect to each Advance that is made
in the last month of any calendar guarter, payments of accrued
interest on the outstanding principal amount of the respective
Advance shall be due beginning on the second Payment Date to
occur after the date on which such Advance is made.

8. Repavment of Principal; Princivpal Repayment Options.

(a) The principal amount of each Advance shall be payable in
quarterly installments, which installments shall be due beginning
on the particular date specified on page 1 of this Note as being
the "First Principal Payment Date" (such date being the "First
Principal Pavment Date"}, and shall bs due on each Payment Date
te occur thereafter until the principal amount -of the respective
Advance is repaid in full on or before the .Final Maturity Date;
providaed, however, that with respect to each Advance that is made
after the First Principal Payment Date, principal installments
shall be due beginning on the second Payment Date to occur after
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the date on which the respective Advance is made; and provided,
further, however, that for so long as the Borrower has not
selected a method for the repayment of principal for any of the
Advances made under this Note from among the options described in
subparagraph (b) of this paragraph 8, the First Principal Payment
Date of this Note may be deferred by the mutual agreement of the
Borrower, RUS, and FFB, provided that a written amendment to this
Note reciting the new and later First Principal Payment Date
shall have been executed by the Borrower, approved by RUS, and
received by FFB on or before the third Business Day before the
First Principal Paywment Date that is in effect immediately before
such deferral.

(b) At the time that the Borrower first selects for any
Advance a Maturity Date that will occur on or after the First
Principal Payment Date, the' Borrower must also select, subject to
RUS approval, a method for the repayment of principal of such
Advance (each such Advance being an "Amortizing Advance"} from
among the following options: : '

(1) rvequal principal installments" -- the amount of
each quarterly principal installment shall be subgtantially
eaqual to the amount of every other quarterly principal
instaliment and shall be sufficient, when added to all other
such quarterly installments of equal prlnclpal to repay the
principal amount of such Amcrtizing Advance in full on the
Final Maturity Date (notwithstanding the fact that the
Borrower may have selected a Maturity Date for such
Amortizing Advance that will ocecur before the Flnal Maturity
Date) ;

(2} "graduated principal installments" -- the amount of
each of the first one-third (or nearest number. of payments
that rounds to one-third) of the total number of guarterly
principal installments shall be substantially equal to
one-half of the amount of each of the remaining guarterly
principal installments, and shall be sufficient, when added
to all other such guarterly installments cf graduated
Drlnc1pa1 to repay the principal amount of such Amortizing
Advance in full on the Final Maturity Date (notwithstanding

_the fact that the Borrower may have selected a Maturity Date
for such Amortizing Advance that will occur before the Final
Maturity Date); or

(3) "level debt service® -- the amount of each
quarterly payment consisting of a principal installment -and
accrued interest shall be substantially equal to the amount
of every other quarterly payment consmstlng‘of 2 principal
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installment and accrued interest, and shall be sufficient,
when added- to all other such level quarterly payments
consisting of a principal installment and accrued interest,
. to repay the principal amount of such Amortizing Advance in
full on the Final Maturity Date (notwithstanding the fact
that the Borrower may have selected a Maturity Date for such

Amortizing Advance that will occur before the Final Maturity
-Date} .

(¢) For each Amortizing Advance, the amount of principal
that shall be due’ and payable on each of the dates specified in
subparagraph (a) of this paragraph 8 shall be the amount of the

principal installment due under a principal repayment schedule
- for the respective Amortizing Advance that is computed in
accordance with the principles of the particular method for the
repayment of principal that is selected by the Borrower for such
Amortizing Advance from ameng the options described in
subparagraph (b) of this paragraph 8. Except at the times
described in the immediately following sentence, the method for
the repayment of principal that is selected by the Borrower for
any Amortizing Advance, and the resulting principal repayment
schedule that is so computed for such Amcrtizing Advance, may not
be changed. Notwithstanding the foregoing, with respect to each
Amortizing Advance for which the Borrower has selected a Maturity
Date that will occur before the Final Maturity Date, the Borrower
may change the particular method for the repayment of principal
that was selected by the Borrower for the respective Amortizing
Advance from either the "egual principal installments" method or
the "graduated principal installments" method toe the "level debt
gservice" method at the time (if ever) that the Borrower elects to
extend the maturity of such Amortizing Advance {as provided in
paragraph 15 of this Note), effective as of the effective date of
such maturity extension, or at the time (if ever} that the
Borrower elects to refinance the outstanding principal amount of
such Amortizing Advance (as provided in paragraph 18 of this
Note), ‘effective as of the effective date of such refinancing,
and the principal repayment schedule for such Amortizing Advance
shall thereupcn be newly computed’ in acccrdance with the "level
debt service" method for the repayment of principal. After the
Borrower has selected the Final Maturity Date as the Maturity
Date for any Amortizing Advance, the Borrower may so change the
particular method for the repayment of principal of any
Amortizing Advance, and the principal repayment schedule for such
Amotizing Advance shall be so newly computed, only at the time
(if ever) that the Borrower elects to refinance the outstanding
principal amcumnt of such Amortizing Advance (as provided in
paragraph 18 cf this Note), effective as of the effective date of
guch refinancing. :
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-{d) With respect t£o each Advance that has a Maturity Date
that will occur before the Final Maturity Date, the entire unpaid
principal amount of the respective Advance shall be payable on
such Maturity Date, subject to extensions of the maturity of such
Advance {as provided in paragraph 1% of this Note).

(e} Notwithstanding which of the methods for the repayment
of principal described in subparagraph (b) of this paragraph 8 is
selected by the Borrower for any Amortizing Advance, -the .
aggregate of all quarterly payments of principal and interest on
such Amortizing Advance shall be such as will repay the entire
principal amount of such Amortizing Advance, and pay all interest
accrued thereon, on or before the Final Maturity Date.

9. Fesa.

A fee to cover expenses and contingencies, assessed by FFB
pursuant to section &(c) of the FFB Act, shall accrue on the
outstanding principal amount of each Advance from the date on-
which the respective Advance is made to the date on which the
principal amount of such Advance is due. The fee on each Advance
shall be equal to one-eighth of one percent (0.125%) per annum of
the unpaid principal balance of such Advance. The fee on each
Advance shall be computed in the same manner as accrued interest
is computed under paragraph 6(b) of this Note, and shall be due
and payable at the same times as accrued interest is due and
payable under paragraph 7 of this Note (adjusted as provided in
. paragraph 10 of this Note if a Payment Date i1s not a Business
Day). The fee on each Advance shall be credited to RUS as
required by section 505(c) of the Federal Credit Reform Act of
1990, as amended (codified at 2 U.S.C. § 661ld{c)).

10. Business Davs.

_ {a) Whenever any Payment Date, the Maturity Date for any
Advance, or the Final Maturity Date shall fall on a day on which
either FFB or the Federal Reserve Bank of New York i1s not open
for business, the payment that would otherwise be due on such
payment Date, Maturity Date, or Final Payment Date, as the case
may be, shall be due on the firat day thereafter on which FFB and
the Federal Reserve Bank of New York are both open for business
(any such day being a "Business Day").

(b) In the event that any Payment Date falls on a day other
than a Business Day, then the extension of time for making the
payment that would otherwise be due on such Payment Date~shall be
(1) taken into account in establishing the interest rate for the
regspective Advance, (2) included in computing interest due in

{NOTE TYPE 7) : NEW LOAN NOTE - page 8



(L0~01) ) RUS

connection with such payment, and (3) excluded in computing
interest due in connection with the next payment.

(c} In the event that the Maturity Date for any Advance or
the Final Maturity Date falls on a day other than a Business Day,
then the extension of time for making the payment that would
otherwise be due on such Maturity Date or the Final Maturity, as
the case may be, shall be (1) taken into account in establishing
the interest rate for such Advance, and (2) included in computing
interest due in connection with such payment.

11. Late Payments.

(a) In the event that any payment of any amount owing under
this Note is not made when and as due (any such amount bheing then
an "Overdue Amount"), then the amount payable shall be such
Overdue Amount plus interest thereon (such interest’ belng the
"Late Charge") computed in accordance with this subparagraph {(a) .

(1) The Late Charge shall accrue from the scheduled
date of payment for the Overdue Amount (taking into account

paragraph 10 of this Note) to the date on which payment is
made .

(2} The Late Charge shall be computed on the basis of
(A) actual days elapsed from (but not including) the
scheduled date of payment for such Overdue Amount (taking
into account paragraph 10 of this Note) to {(and including)
the date on which payment is made, and (B) a year of 385
days (except in calendar years including February 29, when
the basis shall be a 366-day year).

(3) The Late Charge shall accrue at a rate (the "Late
Charge Rate") equal to one and one-half times the rate to be
determined by the Secretary of the Treasury taking into
congideration the prevalling market yield on the remaining
maturity of the most recently auctioned 13-week United
States Treasury bills.

" {4) The initial Late Charge Rate shall be in effect
until the earlier to occur of either (A) the date on which
payment of the Overdue Amount and the amount of the accrued
Late Charge is made, or (B} the first Payment Date to occur
after the scheduled date of payment for such Overdue
Amount. In the event that the Overdue Amount &and the amount
of the accrued Late Charge are not paid on or before the
such Payment Date, then the amount payable shall be the sum
of the Overdue Amount and the amount of the accrued Late
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Charge, plus a Late Charge on such sum accruing at a new
Late Charge Rate to be then determined in accordance with
the principles of clause {3) of this subparagraph (a). For
so long as any Overdue Amount remains unpaid, the Late
Charge Rate ghall be redetermined in accordance with the
principles of clause (3) of this subparagraph {(a) on each
Payment Date to occur thereafter, and shall be applied to
the Cverdue Amount and all amounts of the accrued Late
Charge to the date on which payment of the Overdue Amount .
and all amounts of the accrued Late Charge is made.

(b) Nothing in subparagraph (a) of this paragraph 11 shall
be construed ag permitting or implying that the Borrower may,
without the written consent of FFB, modify, extend, alter ox
affect in any manner whatsoever {except as explicitly provided
herein) the right of FFB to wreceive any and all payments on
account of this Note on the 'dates specified in this Note.

12. Final Due Date. s , . i

Notwithstanding anything in this Note to the contrary, all
amounts outstanding under this Note remaining unpaid as of the
Final Maturity Date shall be due and payable on the Final
Maturity Date.

13. Manner of Making Pavments.

(a) For so long as FFB is the holder of this Note and RUS is
the loan servicing agent for FFE {as provided in the Agreement),
each payment under this Note shall be made in immediately
available funds by electronic funds transfer to the account
specified from time to time by RUS, as loan servicing agent for
FFB, in a written nctice delivered by RUS to the Borrowex.

{b) In the event that FFB is the holder of this Note but RUS
is pot the loan servicing agent for FFB, then each payment under
this Note shall be made in immediately available funds by
electronic funds traasfer to the account specified from time to
time by FFB in a written notice delivered by FFB to the Borrower.

{c) In the event that FFB is pot the holder of this Note,
then each payment under this Note ghall be made in the manner and

to the acceunt specified from time to time by the helder in a
written notice delivered by the holder to the Borrower.

14. Application of Payments.
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Each payment made on this Note shall be applied, first, to
the payment of Late Charges (if any) payable under paragraphs 11
and 19 of this Note, then to the payment of premiums (if any)
payable under paragraphs 17 and 18 of this Note, then to the
payment of unpaid accrued interest, then con account of
outstanding principal, and then to the payment of the fee payable i
under paragraph 9 of this Note. 5

15. Maturity Extensions.

{a) With respect to each Advance for which the Borrower has
selected a Maturity Date that will occur before the Final
Maturity Date (each such Maturity Date being an “Interim Maturity
Date"), the Borrower may, effective as of such Interim Maturity
Date, elect to extend the maturity of all or any portion of the
outstanding principal amount: of the respective Advance (subject
to subparagraph {(c) of this paragraph 15) to a new Maturity Date
to be selected by the Borrower in the mamner and subject to the
limitations specified in this subparagraph (a) (each' such
election being a "Maturity Extension Election"; each such
elective extension of the wmaturity of any Advance that has an
Interim Maturity Date being a "Maturity Extension"; and the
Interim Maturity Date that is in effect for an Advance
1mmed1ately before any such elective Maturity Extension being,
from and after such Maturity Exten51on, the "Maturity Extension
Effective Date"}.

(1) Except under the circumstances described in
clause (3) of this subparagraph (a), the Borrower shall
deliver to FFB (with a copy to RUS) written notification of
each Maturity Extension Election, in the form of
notification attached to this Note as Annex B-1 (each such
notification being a "Maturity Extension Election Notice"},
making reference to the "Advance Identifier" (as that term
is defined in the Rgreement) that FFB assigned tao such
Advance (as provided in the Agreement) and specifying, among
other things, the following:

(A} the amount of the cutstanding principal of the
such Advance with respect to which the Borrower elects
to extend the maturity (subject tc subparagraoh (c) of
this paragraph 15); and :

(B} the new Maturity Date that the Borrower
selects to be in effect for such principal amount after
the respective Maturity Extension Effective Date, which
date: :
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(i) may be either a new Interim Maturity Date
or the Final Maturity Date; and

(ii) in the event that the Borrower selects a
new Interim Maturity Date as the new Maturity Date
for any Advance, must meet the criteria for
Maturity Dates prescribed in paragraph 5 of this
Note (provided, however, that, for purposes of
selecting a new Maturity Date in connection with a
Maturity Extension Election, the reference to "the
Requested Advance Date for the respective Advance!
in subparagraph (c) of paragraph 5 of this Note
shall be deemed to be a reference to "the

. respective Maturity Extension Effective Date')}.

- {2} To be effective, a Maturity Extension Election
Notice must be received by FFB on or before the third
Business Day before the Interim Maturity Date in effect for
the respective Advance immediately before such Maturity .
Extension.. ‘

{3) In the event that either of the circumstaices
described in subclause (A) or (B) of the next sentence
-occurs, then a Maturity Extension Election Notice (in the
form of notice attached to this Note as Anpnex B-2), to be
effective, must- first be delivered to RUS for approval and
be approved by RUS in writing, and such Maturity Extension
Election Notice, together with written notification of RUS's
approval thereof, must be received by FFB on or before the
third Business Day before the Interim Maturity Date in
effect for the ‘respective Advance immediately before guch
Maturity Extension. RUS approval of a Maturity Extension
Election Notice will be required under either of the
following circumstances:

(A) (i) any payment of any amount owing under this
Note is not made by the Borrower when and as due,
(ii) payment is made by RUS in accordance with the
guarantee set forth at the end of this Note, and
(1ii) RUS delivers notice to bhoth the Borrower and FFE
advising each of them that each Maturity Extension
Election Notice delivered by the Borrower after the
date of guch notice shall require the approval of RUS;
or

(B} F¥B at any time delivers notice to both the

Borrower and RUS advising each of them that each
Maturity Extension Electiocn Notice delivered by the
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Borrower after the date of such notice shall require'
the approval of RUS.

(b) With respect tc any Advance that has an Interim Maturity
Date, in the event that FFB does not recesive a Maturity Extension
Election Notice (and, if required under clause (3) of
subparagraph (a) of this paragraph 15, written notification of
RUS's approval thereof) on or before the third Business Day
before such Interim Maturity Date, then the maturity of such
Advance shall be extended automatically in the manner and subject
to the limitations specified in this subparagraph (b) (each such
‘automatic extengion of the maturity of any Advance that has an
Interim Maturity Date also being a "Maturity Extension”; and the
Interim Maturity Pate that is in effect for an Advance )

- immediately before any such automatic Maturity Extension also

being, from and after such Maturity Extensmon, the "Maturity
Extension Effective Date"). * '

(1) The new Maturity Date for such Advance'shall be the
immediately following quarterly Payment Date,

(2) If the Interim Maturity Date that is in effect for
such Advance immediately before such automatic Maturity
Extension is:

(A) a Payment Date that occurs before the First
Principal Payment Date {(i.e., such Advance is pot-an
Amortizing Advance), then the amount of principal that
will have its maturity extended automatically shall be
the entire outstanding principal amount of such
Advance;

(B) the Payment Date that immediately precedes the
First Principal Payment Date, then the method for the
repayment cf principal that shall apply to such Advance
from and after the respective Maturicy Extensiocn
Effective Date shall be the "level aebt servica’
method; and

(C) either the First Principal Fayment Date or a
Payment Date that occurs after the First Principal
Payment Date (i.e., such Advance is an Amortizing
Advance), then: :

(i) .the amount of principal that will have
its maturity extended automatically shall be the
_outstanding principal amount of such Advance less
the principal installment that is due on the '
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respective Maturity Extension Effective Date (as
provided in subparagraph {(c¢) of this paragraph 15;
and

(ii) the method for the rapayment of
principal that shall apply to such Advance from
and after the respective Maturity Extension
Effective Date shall be the same method that
applied to such Advance immediately before such
Maturity Extension Effective Date

(¢) In the event that the maturity of any Amortizing Advance
that has an Interim Maturity Date is extended under either
subparagraph (a) or (b) of this paragraph 15, then the principal
installment that is due on the respective Maturity Extension
Effective Date, in accordance with the principal repayment
schedule that applied to such Amortizing Advance 1mmed1a;ely
before such Maturity Extension Effective Date, shall nevertheless
be due and payable on such Maturity Extension Effact1VE Date
notwithgtanding such Maturity Extension.

(d) In the event that the maturity of any Advance that has
an Interim Maturity Date is extended under eithex .
subparagraph (a) or (b) of this paragraph 15, then the basic
interest rate for such Advance, from and after the respective
Maturity Extension Effective Date, shall be the particular rate
that is established by FFB, as of such Maturity Extension
Effective Date, in accordance with the principles of
subparagraph (¢) of paragraph 6 of this Note.

{@) In the event that (1) the maturity of any Advance that
has an Interim Maturity Date is extended under either
subparagraph (a) or (b) of this paragraph 15, and (2) the
Maturity Date for such extended Advance is a date that will occur
before the fifth anniversary of the respective Maturity Extension
Effective Date, then the prepayment/refinancing privilege
described in subparagraph (b) of paragraph 16 of this Note shall
apply automatically to such Advance. .

(f) In.the event that (1) the Borrower makes a Maturicy
Extension Elaction with respect to any Advance that has an
Interim Maturity Date, and (2) the Borrower selects as the.
Maturity Date for such extended Advance a new Maturity DRate that
will occur cn_or after the fifth anniversary of the respective
Maturity Extension Effective Date, then the Borrower must elect a
prepayment/r flnanClﬂg pr1v1lege for such extended Advance from
between the options described in subparagraphs (b) and {c) of
paragraph ‘16 of this Note (Drov1ded, however, that each of the
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references to "the Requested Advance Date for such Advance" in
subparagraph (c) of paragraph 16 of this Note shall be deemed to
be a reference to "the respective Maturity Extension Effective
Date"). The Maturity Extension Election Notice delivered by the
Borrower in connection with each such Maturity Extension Election
must also spec1fy the particular prepayment/refinancing privilege
that the Borrower elects for the respective extended Advance. In
the event that the Borrower elects for any such extended Advance
a prepayment/refinancing privilege described in subparagraph (c)
of paragraph 16 of this Note, then the interest rate for such
extended Advance, from and after the respective Maturity
Extension Effective Date, shall include a price (expressed in
terms of a basis point increment to the applicable basic interest
rate) for the particular prepayment/refinancing privilege that
the Borrower elects, which price shall be established by FFB, as
of such Maturity Extension Effective Date, in accordance with the
principles of subparagraph (d) of paragraph & of this Note.

(g) In the event that the maturity of any Amortizing Advance
that has an Interim Maturity Date is extended under either
subparagraph {a) or (b) of this paragraph 15, then the .

. ocutstanding principal amount of such Amortizing Advance, after
the respective Maturity Extension Effective Date, shall be due
and payable in accordance with this subparagraph (g).

(1) With respect to each Amortizing Advance to which
either the "equal principal installments" method or the
"graduated principal installments" method for the repayment
of principal applies, the amcuunt of the quarterly principal
installments that will be due after the respective Maturity
Extension Effective Date shall be equal to the amount-of the
aua*terly installments of equal principal or graduated
principal, as the case may be, that were due in accordance
with the principal repayment schedule that applied to such
Amortizing Advance immediately before such Maturity
Extension Effective Date. -

(2) With respect to each Amortizing Advance to which

. the "level debt service" method for the repayment of
principal applies, the amount of the level quarterly
payments consisting of a principal installment and accrued
interest that will be due after the respective Maturity
Extengion Effective Date shall be newly computed so that the
amount of each such gquarterly payment consisting of a
principal installment and accrued interest (taking into
account the new interest rate that is in effect for such
Brortizing Advance from and after such Maturity Extension
Effective Date) shall be substantially equal to the amount
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of every other quarterly payment consisting of a principal
installment and accrued interest, and shall be sufficient,
when added to all other such newly-computed level quarterly
payments consisting of a principal installment and accrued
interest, to repay the outstanding principal amount of such
Bmortizing Advance in full on the Final Maturity Date
(notwithstanding the fact that the Borrower may have
selected an Interim Maturity Date for such Amortizing
Advance) . '

{3) For each such Amortizing Advance, the quarterly
installments of equal principal or graduated principal, or
the newly-computed level quarterly payments consisting of a
principal installment and accrued interest, as the case may
be, shall be due bheginning on the first Payment Date to
occur after the respective Maturity Extension Effective
Date, and shall be dus on each Payment Date to occur
thereafter up through and including the earlier to occur of
either (A) the new Maturity Date for such extended
Amortizing Advance, on which date the entire unpaid
principal amount of such extended Amortizing Advance shall
also be payable, subject to further Maturity Extensions if
the new Maturity Date is an Interim Maturity Date, or
{B) the date on which the entire principal amount of such
extended Amortizing Advance, and all unpaid interest (and
Late Charges, if any) accrued thereon, are paid.

(h) The maturity of each Advance may be extended more than
once as provided in this paragraph 15, but upon the occurrence of
the Final Maturity Date, no further Maturity Extensions may
occur.

l6. Prepayment/Refinancing Privileges.

(a) The prepayment/refinancing privilege described in
subparagraph (b) of this paragraph 16 shall apply automatically
to each Advance that has a Maturity Date that will occur before
the fifth anniversary of the Requested Advance Date specified in
the respective Advance Request. With respect to each Advance for
which the Borrower has selected a Maturity Date that will occur
on or after the fifth anniversary of the Requested Advance Date
specified in the. respective Advance Request, the Borrower must
elect, at the time of requesting the respective Advance, the
particular prepayment/refinancing privilege that is to apply to
such Advance from between the options described in subparagraphs
(b) and (c) of this paragraph 16.

(NOTE TYPE 7) o NEW LOAN NQOTE - page 16



EXHIBIT 2
Page17 of 84

(lL0-01) . k RUS

(b} "Market Value Premium (or Discount)! -- The Borrower
shall have the privilege to prepay the respective Advance (as
provided in paragraph 17 of this Note) or to refinance such
Advance (as provided in paragraph 18 of this Note) at a
prepayment or refinancing price that will include, in either
case, a premium (or discount credit) egqual to the difference
between: '

{1} the price for such Advance that would, if such
Advance (including all unpaid interest accrued thereon
through the date of prepayment or refinancing, as the case
may be) were purchased by a third party and held to the
Maturity Date of such Advance, produce a yield to the third-
party purchaser for the period from the date of purchase to
the Maturity Date of such Advance substantially equal to the
interest rate that would be set cn a loan from the Secretary
of the Treasury to FFB to purchase an obligation having a
payment schedule identical to the payment schedule of such
Advance for the period from the date of prepayment or
refinancing, as the case may be, to- the Maturity Date of
such Advance; and

(2) the sum of:

" (A) the outstanding principal amcunt of such
Advance on the date of prepayment or refinancing, as
the case may be (after taking into account the payment
of the principal installment (if any) that is due on
date of prepayment or refinancing, as the case may he,
in accordance with the principal repayment schedule
that applied t£o such Advance immediately before such
prepayment or refinancing); and

{B) all unpaid interest ‘accrued on such Advance
“hrough the date cf prepayment or refinancing, as the
case may be,

(the differance between the price described in clause (1) of this
subparagraph (b) and the sum of the amounts described in

clause (2) of this subparagraph (b) being the "Market Value
Premium {or Discount)"). The price described in clause (1) of
this subparagraph (b} shall be calculated by the Secretary of the
Treasury as of the close of business on the second Business Day
before the date of prepaymentc or refinancing, as the case may be,
using stardard calculation methods of the United States
Department of the Treasury.
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(c) "Fixed Premium" -- The Borrower shall have the privilege
to prepay the respective Advance (as provided in paragraph 17 of
this Note) or to refinance such Advance (as provided in '
paragraph 18 of this Note) at a prepayment or refinancing price
that will include, in either case, a fixéd premium determined by
the Borrower having made, at the time of requesting such Advance,
both the election and selection described in this
subparagraph (c)

(1) "No-Call Period Option Election" -- First, the
Borrower must elect whether or not the fixed premium
prepayment/refinancing privilege that is to apply to the
respective Advance shall include a 5-year period during
which such Advance -shall not be eligible for any prepayment
or refinancing (such time period being a "No-Cail Period").
The options are: ! - '

oo

(A) "yea" -- the Borrower elects to have the fixed
premium prepayment/refinancing privilege include a
5-year No-Call Period, i.e., the Borrower shall have
the privilege to prepay the respective Advance (as
provided in paragraph 17 of this Note) or to refinance
such Advance (as provided in paragraph 18 of this Note)
on or after (but not before):

(i) the fifth anniversary of the Regquested
Advance Date for such Advance (if such f£ifth
anniversary date is a Payment Date); or

(ii) the first Payment Date to occur after
the . fifth anniversary of the Requested Advance
Date for such Advance (if such fifth annlversary
date is not a Payment Date),

{in either case, such date being the "Firgt Call Date"
for such Advance); or

(B) "no" -- the Borrower elects to have the fixed
oremium prepayment/refinancing privilege not include a
S-year No-Call Period, i.e., the Borrower shall have
the privilege to prepay the respective Advance (as
provided in paragraph 17 of this Note) or to refinance
such Advance (as provided in paragraph 18 of this Note)

. without a $-year period during which such Advance shall
not be eligible for any prepayment or refinancing.

(2) *Premium Option Selection" .-- Second the Borrowex
must select the particular fixed premlum that will be
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_ required in connection with any prepayment. or refinancing of
the respective Advance. The options are:

(A) "10 percent premium declining over 10 years"
-- the price for any prepayment or refinarncing of the
respective Advance shall include a premium equal to 10
percent of the amount of principal being prepaid or

refinanced, as the case may be, multiplied by a
fraction: '

{1} the numerator of which is the number of
Payment Dates that occur between:

(aa) in the case of a prepayment, the
~date of prepayment (if such date is a Payment
Date) or;the Payment Date immediately
preceding the date of prepayment (if the date
of prépayment is not a Payment Dated~] ‘and, in
the case of a refinancing, the date of
refinancing, which date, in either case,
shall be included in computing the number of !
Payment Dates; and i

(bb)- the earlier to occur of either: . 2

y ' (I} the Maturity Date that the §
' Borrower selected for such Advance; or '

(IT) the tenth anniversary of the
applicable First Call Date (if the
Borrower elected to have the prepayment/

- refinancing privilege include a S-year
No-Call Period} or the tenth anniversary

" of the Requested Advance Date (if the
Borrower elected to have the prepayment/
refinancing privilege not include a
5-year No-Call Period},

which date, in either case,.shall be excluded
in computing the number of Payment Dates; and

{ii) the denominator of which is 40,

and no premium (x) on or after the tenth anniversary of
the applicable First Call Date {if the Borrower elected
to have the prepayment/refinancing privilege include a
S-year No-Call Period) or the tenth anniversary of the
.Requested Advance Date (if the Borrower elected to have
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the prepayment/refinancing privilege not include a
S5-year No-Call Pericd), or (y) on the Maturity Date (if
the Borrower selected a Maturity Date that will occur
before the tenth anniversary of the First Call Date.or

the tenth anniversary of the Requested Advance Date, as
the case may be); '

(B) "5 percent premium declining over 5 years" --
the price for any prepayment or refinancing of the
respective Advance shall include a premium equal to
5 percent of the amount of principal being prepaid or
refinanced, as the case may be, multiplied by a
fraction:

{1) the numerator of which is the number of
Payment Dates .that occur between:
]

{aa) in the case of a prepayment, the
date of prepayment (if such date ‘is a Payment
Date) or the Payment Date immediately '
preceding the date of prepayment (if the date
of prepayment is.not a Payment Date), and, in
the case of a refinancing, the date of
refinancing, which date, in either case,
shall be included in computing the number of
Payment Dates; and

{(bb) the earlier to occur of either:

(I) the Maturity Date that the
Borrower.selected for such Advance; or

{IT) the fifth anniversary of the
applicable First Call Date {if the:
Borrower elected to have the prepayment/ ' |
refinancing privilege include a 5-year
No-Call Period) or the fifth anniversary
of the Requested Advarnce Date (if the
Borrocwer elscted to have the prepayment/
refinancing privilege not include a
5-year No-Call Period},

which date, in either case, shall be excludeg
in computing the number of Payment Dates; and

(i1i) the denominator of which is 20,
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and no premium on or after the fifth anniversary of the
applicable First Call Date (if the Borrower elected to
have the prepayment/refinancing privilege include a
5-year No-~Call Period) or the fifth anniversary of the
Requested Advance Date (if the Borrower elected to have
the prepayment/refinancing privilege not include a
5-year No-Call Period}; or

(C) "par" -- the price for any prepayment or
refinancing of the respectlve Advance shall 1nclude no
premium. :

17. Prepaymentg.

(a) The Borrower may elect to prepay. all or any portion of
the outgtanding principal amqunt of any Advance made under this
Note, or to prepay this Note in its entirety, in the manner, at
the price, and subject to the limitations specified in this
paragrapn 17  (each such election being a "Prepayment Electlon“).

(b) For each Prepayment Election in which the Borrower
elects to prepay a particular amount of the outstanding principal
of an Advance, the Borrower shall deliver to RUS written
notification of the respective Prepayment Election, in the form
of notification attached to this Note as Annex C-1 (each such
notification being a Prepayment Election Notice"), making
reference to the Advance Identifier that FFB assigned to the
respective Advance (as provided in the Agreement) and specifying,
among other things, the following:’

{1) the particular date on which the Borrower intends
to make the prepayment on such Advance (such date being the
"Intended Prepayvment Date® for such Advance), which date:

(A} must be a Business Day; and

(8) for any Advance for which the Borrower has
selected a Fixed premium prepayment/refinancing
privilege that includes a 5-year No-Call Period, may
‘not be a date that will occur before the applicahble
First Call Date; and

(2) the amount of principal of the respective Advance
that the Borrower intends to prepay, which amount way be
either;

() the total outstanding principal amount of such
Advance; or .
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~ (B) an amount less than the total outstanding
principal amount of such Advance (subject to

subparagraph (g) of this paragraph 17} {(any such amount
being a "Porticon®).

{c) For each Prepayment Election in which the Borrower
elects to have a particular amount of funds applied by FFB toward
the prepayment of the outstanding principal of an Advance, the
Borrower shall deliver to RUS written notification of the
respective Prepayment Election, in the form of notification
attached to this Note as Annex C-2 (each such notification also
being a Prepavwent Election Notice"), making reference to the
Advance Identifier that FFB assigned to the respective Advance
(as provided in the Agreement) and specifying, among other
things, the following:

(1} the particular'date on which the Borrower intends
to make the prepayment on such Advance (such date being the
v"Intended Prepavyment Date" for such Advance), which date:

(A) must be a Buginess Day; and

(B) for any Advance for which the Borrower has
gselected a fixed premium prepayment/refinancing
privilege that includes a 5-year No-Call Period, may
not be a date that will occcur before the applicable
First Call Date; and

(2) the particular amount of funds that the Borrower
elects to be applied by FFB toward a prepayment of the
outstanding principal amount of such Advance.

(d) To be effective, a Prepayment Election Notice must be
approved by RUS in writing, and such Prepayment Election Notice,
rogether with written notification of RUS's approval thereof,
must be received by FFB on or before the fifth Business Day
before the date specified therein as the Intended Prepayment Date
for the respective Advance oxr Portiom.

(e) The Borrower shall pay to FFB a price for the prepayment
of any Advance, any - Portion of any Advance, or this Note in its
entirety (such price belng the "Prepavment Price" for such
advance or Portion or this Note, a5 the case may be) determined
as follows:

(1) in the event that the Borrower elects to prepay the
entire outstanding principal amount of any Advance, then the
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Borrower shall pay to FFB a Prepayment Prlce for such
Advance equal to the sum of:

(A} the entire outstanding principal amount of
such Advance on the Intended Prepayment Date;

(B) all unpaid interest (and Late Charges, if any)
accrued on such Advance through the Intended Prepayment
"Date; and

(C) the amount of the premium or discount credit
(if any) that is required under the particular
prepayment/reflnanclng privilege that applies t£o such
Advance;

(2) -in the event that the Borrower elects to prepay a

Portion of any Advance, then the Borrower shall pay to FFB a

. Prepayment Price for such Portion that would egual such
Portion's pro rata share of the Prepayment Price that would
be required for a prepayment of the entire outstanding
principal amount of such Advance (determined in accordance
with the principles of clause (1) of this subparagraph (e)};
and :

(3) in the event that the Borrower elects tc prepay i
this Note in its entirety, then the Borrower shall pay to '
FFB an amount equal to the sum of the Prepayment Prices for
all outstanding Advances (determined in accordance with the !
principles cof clause (1) of this subparagraph (e)). ’

(£) Payment of the Prepayment Price for any Advance, any
Portion of any Advance, or this Note in its entirety shall be due ;
to FFB before 3:00 p.m. (Washington, D.C., time) on the Intended
Prepayment Date for such Advance or Portion or this Note, as the
case may be.

(g) Each prepayment of a Portion shall, as to the princiual
amount of such Portion, be subject to a minimum amount equal Lo
$100,000.00 of pr1n61Dal

{h) In the event that the Borrower makes a Prepayment
Election with respect to any Portion of an Amortizing Advance,
then the Prepayment Price paid for such Portion shall be applied
as provided in paragraph 14 of this Note and, with respect to
application to outstanding principal, such Prepayment Price shall
Le applied to principal installments in, the inverse order of
maturity. :
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(i) In the event that the Borrower makes a Prepayment
Election with respect to any Portion of an Amortizing Advance,
then the outstanding principal amount of such Amortizing Advance,

after such partial prepayment, shall be due and payable in
accordance with this subparagraph (i) . . &

(1) With respect to each Amortizing Advance to which
either the "equal principal installments" method or the
"graduated principal installments" method for the repayment
of principal applies, the amount of the quarterly principal
installments that will be due after such partial prepayment
shall be equal to the quarterly installments of equal
principal or graduated principal, as the case may be, that
were due in accordance with the principal repayment schedule
that applied to such Amocrtizing Advance 1mmed1ately before
such partial prepayment.

{2) With respect to each Amortizing Advance t<d which
the "level debt service" method for the repayment of
principal applies, the amount of the quarterly payments
consisting of a principal installment and accrued interest
that will be due after such partial prepayment shall be
equal to the amount of the level debt service payments that
were due  in-accordance with the level debt service payment
schedule that applied to such Amortizing Advance immediately
before such partial prepayment, and such payments shall be
allocated by FFE between principal and accrued interest, as
appropriate.

{3) For each such Amortizing Advance, the gquarterly - i
installments of egqual principal or graduated principal, or
level quarterly payments consisting of a principal
installment and accrued interest, as the case may be, shall
"be due beginning on the first Payment Date to occur after’

~ such partial prepayment, and shall be due on each Payment
.Date to occur thereafter up through and including the
earlier to occur of either (A) the Maturity Date for such
Amortizing Advance, on which date the entire unpaid .
principal amount of such Amortizing Advance shall also be
payable, subject to Maturity Extensions (as provided in
paragraph 15 of this Note) if the Maturity Date is an
Interim Maturity Date, or (B) the date on which the entire
principal amount of such Amortizing Advance, and all unpaid
interest (and Late Charges, if any) accrued thereon, are
paid.

(§) The Borrower may make more than one Prepayment Electicon
with respect to an Advance, each such Prepayment Election being
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made with respect to a different Portion of such Advance, until

such time as the entire principal amount of such Advance is
repaid in full

18. Refinanclngs.

{(a) The Borrower may elect to refinance the outstanding
principal amount of any Advance (but not any Portion}) in the
manner, at the price, and subject te the limitations specified in

this paragraph 18 {each such election being a "Refinanging
Election"}.

(b} Except under the cilrcumstances described in
subparagraph {(d) of this paragraph 18, the Borrower shall deliver
to FFB (with a copy to RUS) written notification of each
Refinancing Election, in the form of notification attached to
this Note as Annex D-1 (each such notificaticn being a
"Refinancing Election Notice"), making reference to the Advance
Identifier that FFB assigned to the respective’ Advance (as

provided in the Agreement) and specifying, among other things,
. the following:

(1) the particular date on which the Barrower intends
to refinance the respective Advance (such date being the
"Intended Refinancing Date" for the respective Advance),
which date:

(A) must be a Payment Date; and

(B) for any Advance for which the Borrower has
selected- a prepayment/refinancing privilege that
. includes a S-year No-Call Period, may not be a date
that will occur before the applicable First Call Date;

(2) the amount of the outstanding principal of the
respective Advance that the Borrower elects to refinance
(subject to the clause (1) of subparagraph (e) of this
paragraph 18}; and

(3) the Maturity Date that the Borrower selects to ke
in effect for such principal amount after such refinancing,
which date may be:

() the Maturity Date that is in effect for such
Advance immediately before such refinancing; or

(B) a new Maturity Date that the Borrower selacts
in connection with such Refinancing Electien, provided
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that such new Maturity Date meets the criteria for
Maturity Dates prescribed in paragraph 5 of this Note
(provided, however, that for purpcses of selecting a
new Maturity Date in connection with a Refinancing
Election, the reference to "the Requested Advance Date
for the respective Advance® in subparagraph (c) of
paragraph 5 of this Note shall be deemed to be a

reference to "the respective Refinancing Effective
Date") .

{c) To be effective, a Refinancing Election Notice must be
‘received by FFB on or before the fifth Business Day before the
date specified therein as the Intended Refinancing Date.

{(d) In the event that either of the circumstances described
in clause (1) or (2) of the next sentence shall have occurred,
then a Refinancing Election Notice (in the form of notice
attached to this Note as Annex D-2), to be effective, must first
be delivered to RUS for approval and be approved by RUS in
writing, and such Refinancing Election Notice, together with
written notification of RUS's approval thereof, must be received
by FFB on or before the fifth Business Day before the date
specified therein tc be the Intended Refinancing Date. RUS
approval of a Refinancing Election Notice will be required under
either of the following circumstances: :

(1) (A) payment of any amount owing under this Note is
not made by the Borrower when and as due, (B) payment is
made by RUS in accordance with the guarantee set forth at
the end of this Note, and (C) RUS delivers notice to both
the Borrower and FFB advising each of them that each
Refinancing Election Notice delivered by the Borrower after
the date of such notice shall require the approval of RUS;
or

(2) FFB at any time delivers notice to both the

Borrower and RUS advising each of them that each Refinancing

Election Notice delivered by the Borrower after the date of
guch notice shall require the approval ci RUS..

(e) The Borrower shall pay to FFB a price for the
refinancing of any Advance (such price being the "Refinancing
Pricam" for such Advance) egual to the sum oi:

{1) the principal installment (if any) that is due on
the particular Payment Date that the Borrower specified to
be the Intended Refinancing Date, in accordance with the
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principal repayment schedule that applled to such Advance
immediately before such refinancing;

(2) all unpaid interest (and Late Charges, if any)

accrued -on such Advance through the Intended Refinancing
Date; and

(3) the amount of the premium (if any) that is required

unider the particular prepayment/refinancing privilege that
applies to such Advance:

In the event that (A} the prepayment/ref1nanc1ng prlv1lege that
applies to the particular Advance being refinanced is the
privilege described in subparagraph (b) of paragraph 16 of this
Note, and (B) the Market Value Premium {or Discount) that is to
be included in the Refinancing Price for such Advance is a :
.discount on such Advance, then such discount shall be applied by
FFB in the manner requested by the Borrower in a written notice -
delivered by the Borrower to FFB and approved by RUS in writing.

(£) Payment of the Refinancing Price for any Advance shall
. . be due to FFB before 3:00 p.m. (Washington, D.C., time) on the
Intended Refinancing Date for such Advance. -

. {g) In the event that a Refinancing Election Notice (and, if
reqgquired under subparagraph (d) of this paragraph 18, written
notification of RUS's approval thareof) is received by FFB on or
before the fifth Business Day befores the Intended Refinancing
Date specified therein, then the refinancing of the respective
Advance shall become effective on such Intendaed Refinancing Date
(in such event, the Intended Refinancing Date being the
"Refinancing Effective Date"). In the event that a Refinancing
Election Notice (and, if required under subparagraph (d) of this
paragraph 18, written notification of RUS's approval thereof) is
received by FFB after the f£ifth Business Day before the Intended
Refinancing Date specified therein, then the refinancing of the
respective Advance shall become effective on the fifth Business
Day to occur after the day on which such Refinancing Election
Notice (and, if required under subparagrach (d) of this
paragraph 18, written notification of RUS's approval thereof) is-
received by FFB {in such event, the fifth Business Day to occur
after the day on which such Refinancing Election Approval Notice
{and, if required under subparagraph (d}) of this paragraph 18,
written notification of RUS's approval thereof) is received by
FFB being the "Refinancina Rffectjive Data"), provided that the
Borrower shall have paid to FFB, in addition to the Refinancing
Price required under subparagraph (e) of this paragraph 18, the
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interest accrued from the Intended Refinancing Date through such
Refinancing Effective Date.

(h) In the event that the Borrower makes a Refinancing
Election with respect to any Advance, the basic interest rate for
such Advance, from and after the respective Refinancing Effective
Date, shall be the particular rate that is established by FFB, as
of such Refinancing Effective Date, in accordance with the
principles of subparagraph (c)} of paragraph 6 of this Note.

(i) In the event that (1) the Borrower makes a Refinancing
Election with respect to any Advance, and (2) the Borrowexr
selects as the Maturity Date for such refinanced Advance elther
(A) the Maturity Date that is in effect for such Advance
immediately before. such reflnanc1ng, and such Maturity Date will
occur before the fifth annlversaxy of the respective Refinancing
Effective Date, or (B) a new Maturity Date that will occur before
the fifth anniversary of the respective Refinancing Effective '
Date, then the prepayment/refinancing privilege desdribed in
gsubparagraph (b) of ‘paragraph 16 of this Note shall apply
automatically to such Advance. "

(j) In the event that (1) the Borrower makes a Refinancing
Election with respect to any Advance, and. (2) the Borrower :
selects ag the Maturity Date for such refinanced Advance either
(A) the Maturity Date that is in effect for such Advance
immediately before such refinancing, and such Maturity Date will
occur on or after the fifth anniversary of the respective
Refinancing Effective Date, or (B) a mew Maturity Date that will
occur on or after the fifth anniversary of the respective
Refinancing Effective Date, then the Borrower must elect a
prepayment/refinancing privilege for such refinanced Advance from
between the options described in subparagraphs (b) and (c) of
paragraph 16 of this Note (provided, however, that each of the
references to "the Requested Advance Date for such Advance" in
stubparagraph {(c¢) of paragraph 16 of this Note shall be deemed to
"be a reference to "the respective Refinancing Effective Date"},
The Refinancing Election Notice delivered by the Borrower in
connection with each such Refinancing Election must also specify

the particular prepayment/refinancing privilege that the Borrower .

elects for the respective refinanced Advance. 1In the event that

the Borrower elects for any such refinanced Advance a prepayment/

refinancing privilege described in subparagraph (c} of

paragraph 16 of this Note, then the interest rate for such
refinanced Advance, from and after the respective Refinancing
Effective Date, shall include a price (expressed in terms of a
basis point increment to the applicable basic interest rate) for
the particular prepayment/refinancing privilege that the Borrower
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elects, which increment shall be established by FFB, as of such
Refinmancing Effective Date, in accordance with the principles of
subparagraph (d) of paragraph 6 of this Note.

(k) In the event that the Borrower wmakes a Refinancing
Election with respect to any Amortizing Advance, then -the
outstanding principal amount of such Amortizing Advance, after
the respective Refinancing Effective Date, shall be due and
payable in accordance with this subparagraph (k).

(1) Wwith respect te each Amortizing Advance to which
either the "equal principal installments" method or the
"graduated principal installments® method for the repayment
of principal applies, the amount of the quarterly principal
installments that will be due after the respective
Refinancing Effective Date shall be equal to the amount of
the quarterly installments of equal principal or graduated
principal, as the case may be, that were due in aetordance
with the principal repayment schedule that applied to such
Rmortizing Advance immediately before the respective -
Refinancing Effective Data.

{2) With reéspect to each Amortizing Advance to which
the "level debt service" method for the repayment of
principal applies, the amount of the level quarterly
payments consisting of a principal installment and accrued
interest that will be due after the respective Refinancing
Effective Date shall be newly computed so that the amount of
each such guarterly payment consisting of a principal
installment and accrued interest (taking into account the
new interest rate that applies to such Amortizing Advance
.from and after such Refinancing Effective Date) shall be
gsubstantially equal to the amount of every other quarterly
payment consisting of a principal installment and accrued
interest, and shall be sufficient, when added tc a2ll other
such newly-computed level quarterly payments consisting of a
principal installment and accrued interest, to repay the
cutstanding principal amount of such refinanced Amortizing
Advance in full on the Final Maturity Date (notwithstanding
the fact that the Borrower may have selected a Maturity Date
for such refinanced Amortizing Advance that will occur
before the Final Maturity Date).

{3) The quarterly installments of equal principal or
graduated principal, or the newly-computed level quarterly
paymernts consisting of a principal installment.and accrued |
interest, as the case may be, shall be due beginning on the . |
first Payment Date to occur after the respective Refinancing
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Effective Date, and shall be due on each Payment Date to
occur thereafter up through and including the earlier to
occur of (A} the new Maturity Date that the Borrower |
gelected-for such refinanced Amortizing Advance, on which
date the entire unpaid principal amount of such refinanced
Amortizing Advance shall also be payable, subject to
Maturity Extensions (as provided in paragraph 15 of this
Note) if the new Maturity Date is an Interim Maturity Date,
or (B) the date on which the entire principal amount of such
refinanced Amortizing Advance, and all unpaid interest (and
Late Charges, if any} accrued thereon, are paid.

(I) The Borrower may make more than one Refinancing Election
with respect to any Advance.

19. Rescission of Prepayment Electmona and Refmnanclng
- Elections; Late Charges for Late Paymantsﬁ

{a) The Borrower may rescind any Prepayment Election made in ;
accordance with paragraph 17 of this Note or any Refinancing : !
Election made in accordance with paragraph 18 of this Note, but ;
only in accordance with this paragraph 19. ‘

(b} The Borrower shall deliver to both FFB and RUS written
notification of each rescission of a Prepayment Election or a
Refinancing Election (each such notification being an "Election
Rescissign Notice") specifying the particular Advance for which
the Borrower wishes to rescind such Prepayment Election or
. Refinancing Election, as the case may be, which speCLflcatlon
must make reference to both:

(1) the particular Advance Identifier that FFB assigned'
to such Advance ({as provided in the Agresment); and

(2) the RUS account number for such Advance.

The Election Rescission Notice may be delivered by facsimile
transmissicn to FFB at (202) 622-0707 and to RUS at

(202) 720-1401, or at such other facsimile number or numbers as
either FFB or RUS may from time to time communicate to the
Borrower.

(c) To be effective, an Election Rescission Notice must be
received by both FFB and RUS not .later than 3:30 p.m.
(Washington, D.C., . time) on the second Business Day before the
Intended P?aoayment Date or the Intended Refinancing Date, as the
case may be.
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(d) In the event that the Borrower (1) makes a Prepayment
Election in accordance with paragraph 17 of this Note or a
Refinancing Election in accordance with paragraph 18 of this
Note, (2) does not rescind such Prepayment Election or

Refinancing Election, as the case may be, in accordance with this

paragraph 139, and (3) does not, before 3:00 p.m. (Washingtomn,
D.C., time) on the Intended Prepayment Date or Intended
Refinancing Date, as the case may be, pay to FFB the Prepayment
Price described in subparagraph (e) of paragraph 17 of this Note
or Refinancing Price described in subparagraph (e) of

paragraph 18 of this Note; as the case may be, then a Late Charge
shall accrue on any such. unpaid amount f£rom the Intended
Prepayment Date or Intended Refinancing Date, as the case may be,
to the date om which payment is made, computed in accordance with
the principles of paragraph 11 of. this Note.

!

20. Amendments to Note.

To the extent not inconsistent with applicable law, this
Note, for so long as FFB oxr its agent is the holder thereof,
shall be subject to modification by such amendments, extensions,
and renewals as may be agreed upon from time to time by FFB and
the Borrower, with the approval of RUS,

21. Certain Waivers.

The Borrower hereby waives any requirement for presentment,
protest, or other demand or notice with respect to thisg Note.

22. Note Effectlve Until Paid.

This Note shall continue in full force and effect until all
principal outstanding hereunder, all interest accrued hereunder
all premiums (if any) payable under paragraphs 17 and 18 of-this
Note, all Late Charges (if any) payable under paragraphs 11 'and
15 of this Note, and all fees (if any) payable under paragraph 9
of this Note have been paid in full.

23. RUS Guarantee of Note.

Upon execution of the guarantee set forth at the end of this
Note {the "Guarantee"), the payment by the Borrower of all
amounts due and payable under this Note, when and as due, shall
be guaranteed by the United States ¢f America, acting through
RUS, pursuant to the Rural EZlectrification Act of 13936, as
- amended {(codified at 7 U.S5.C. § 90l et seg.). In consideration
of the Guarantee, the Borrcwer promises to RUS to make all
payments due under this Note when and as due.
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24. Security Ingtrument; RUS as "Holder" of Note for Purpoass of
the Security Ingtrument.

This Note is one of several notes permitted to be exascuted
‘and delivered by, and is entitled to the benefits and security
of, the particular security instrument or instruments specified
on page 1 of this Note (such security imstrument or instruments,
as it or they may have heretofore heen, and as it or they may
hereafter be, amended, supplemented, restated, or consclidated
from time to time in accordance with its or their terms, belng,
collectively, the "Security Instrument"), whereby the Borrower
pledged and granted a security interest in certain property of
the Borrower, described therein, to secure the payment of and
_ performance of certain ohligations owed to REA, predecessor to
RUS, or to RUS, as the case may be, as set forth in the Security
Instrument. For purpeses of ‘the Security Instrument, RUS shall
be considered to be, and shall have the rights, powers,
privileges, and remedies of, the holder of this Note..

25. Guarantee Payments: Reimburgement.

If RUS makes any payment, pursuant to the Guarantee, of any
amount due and payable under this Note, when and as due, each and
every such payment so made shall be deemed to bhe a payment
hereunder; provided, however, that no payment by RUS pursuant to
the Guarantee shall be considered a payment for purposes of
determining the existence of a failure by the Borrower tc perform
its obligation to RUS to make all payments under this Note when
and as due. RUS shall have any rights by way cf subrogaticn,
agreement or otherwise which arise as a result of such payment
pursuant to the Guatrantee and as provided in the reimbursement
note executed and delivered by the Borrower tc the United States
of America, acting through RUS, to evidence the Borrower's
obligation to reimburse RUS for payment made by RUS pursuanu to
the Guarantee.

268, Default and Enforcement.

In case of a default by the Borrower under this Note or a
the occurrence of an event of default under the Security :
Instrument, then, in consideration of the obligation of RUS under.
the Guarantee, in that event, to make payments to. FFB as provided
in this Note, RUS, in its own name, shall have all rights,
powers, privileges, and remedies of the holder of this Note, in
accordance with the terms of this Note and the Security
Instrument, including, without limitation, the right to enforce
or collect all or any part of the obligation of the Borrower
under this Note or arising as a result of the ‘Guaranteeg, to file
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proofs of c¢laim or any other document in any bankruptcy,

insolvency, or. other judicial proceeding, and to vote such procfs
of claim.

27. Acceleratkion.

The entire unpald principal amount of thig Note, and all
interest thereon, may be declared, and upon such declaration
shall become, due and payable to RUS, under the circumstances

described, and in the manner and with the effect provided, in the
Security Instrument.
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IN WITNESS WHEREOF, the Borrpwst has caused thig Noke to be
sigoed in itg coxporate name and ibe eorporake smeal to be hereundex
affixzed and atbtested by its offiders thereunto duly asuthotrized,
all as of the dsy and vear firat above wrltten.

BHELBY ENEREY COOPERATIVE, INC.

{riame gf Borrower}

B |
Signature:

Efrj.z:;t Name:

ATTEST .
2ignature

(SEAL)
Print Narhe

Titte: Secretary
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RUS GUARANTEE

The United States of America, acting through the Administrator
of the Rural Utilities Service ("RUS"), succesgsor to the
Administrator of the Rural Electrification Administration ("REA"),
hereby guarantees to the Federal Financing Bank, its successors
and assgsigns ("FFB"), all payments of principal, interest, premium
(1f any), and late charges {if any), when and as due in accordance
with the terms of the Note dated February 1, 2018, made by SHELBY
ENERGY COOPERATIVE, INC. (the "Borrower") payable to FFB, to which
thig Guarantee is attached (such note being the "Ncte"), with
interest on the principal until'paid, irrespective of (i)
acceleration of such payments under the terms of the Note, or (ii)
receipt by RUS of any sums or property from its enforcement of its
remedies for the Borrower's default.

This Guarantee 1s issued pursuant to section 306 of the Rural
Electrification Act of 1936, as amended (7 U.S.C. 936), section 6
of the Federal Financing Bank Act of 1973 (12 U.S.C. 2285), and
the Note Purchase Commitment and Servicing Agreement dated as of
January 1, 1992, between FFB and REA, as amended by certain
amendments thereto including, without limitation, the Fourth
Amendment dated as of December 5, 1994, between FFB and RUS.

UNITED STATES OF AMERICA

By:

Name ;

Title: Administrator of the Rural Utilities
Service, successor to the Administrator .
of the Rural Electrification -
Administration

Date:

RUS GUARANTEE (New Loan Note or Substitution Note)
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ADVANCE REQUEST
(RUS APPROVAL REQUIRED)

******.*****************_*********'i‘*****’***************************

REFER TO RURAL UTILITIES SERVICE (RUS) REGULATIONS AND INSTRUCTIONS FOR A& DESCRIPTION OF
{1) THE OTHER FORMS AND MATERIALS THAT ARE REQUIRED IN CONNECTION WITH EACH REQUEST FOR
AN ADVANCE, AND (2) THE TIME LIMITS FOR SUBMHTING THOSE FORMS AND MATERIALS AND THIS
ADVANCE REQUEST TO RUS,

DIRECT ALL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR
IHE BORROWER: ,
| : .
For Electric Borrowers:  Power Supply Division, RUS - telephone no.: (202) 720-6436
Northern Regional Division, RUS — telephone na,; (202) 720-1420
Southern Regional Division, RUS — telephone mo.: (202) 720-0848

For Telephone Borrowers: Mortheast Area, RUS -- telephone no.: (202) 6904673 ]
Southeast Area, RUS — telephone no.: (202) 720-0715
Nerthwest Area, RUS - telephope no.: (202) 720-1025
Southwest Area, RUS — relephone no.: (202) 720-0800

WHEN COMPLETED, DELIVER THIS QRIGINAL FORM (TOGETHER WITH ALL OTHER FORMS AND
MATERIAL REQUIRED BY RUS) TO RUS AT THE ADDRESS OF THE CONTACT OFFICE INDICATED BELOW:

USDA - Rural Uiilides Service

For Electric Borrowers:  Stop 1368, Power Supply Division
; Stop 1564, Northern Regional Division
Swop 1567, Southern Regional Division

" For Telephone Borrawers: Stop 1599, Nomheast Area
Stop 1596, Southeast Area
Stpp 1595, Northwest Area
Stop 1597, Southwest Arca
140G independence Avenne, 5.W,
Washingwn, D,C. 20250

*****_******************************************************‘k*****

ADVANCE REQUEST (RUS APPROVAL REQ'D) - page 1
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ADVANCE REQUEST

Manager
Federal Financing Bank

Reference is made to the following-described Future Advance
Promissory Note (the "Note") payable to the Federal Financing

Bank ("FFB"), which is guaranteed by the Rural Utilities Service
(“RUS“):. Lo

Name of Borrower (the "Borrower!"):

FFB Note Identifier: . , 2

The undersigned, as an authorized officer of the Borrower,
hereby requests FFB to make .an advance of funds ("this Advance")

under, pursuant to, and in accordance with the applicable terms
of the Note.

The undersigned further raquests that this Advance be made
as follows:

1. Regquested Advance Amount : S ) 3

2. Requested Advance Date: 4

ADVANCE REQUEST (RUS APPROVAL REQ'D) - page 2
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1

3. Wire Instructions:

r

A. CORRESPONDENT BANK (if any) FOR PAYEE'S BANK:

Name of financial institcution

Address of financial insticution

ABA number of financial institution

B. PAYEE'S BANK AND ACCOUNT:

Name of financial institurtion

Addregs of financial institution

AEA number of financial institution

Account name

Accounc number

Taxpayer ID numbex

4, Maturity Date: _ 5
5. Principal Repayment Method:

[SELECT 1 OF THE FOLLOWING 3 METHODS FOR THE REPAYMENT OF PRINCIPAL ONLY IF
THE MATURITY DATE SELECTED FOR THIS ADVANCE WILL OCCUR QN OR AFTER THE
*FIRST PRINCIPAL PAYMENT DATE" SPECIFIED ON PAGE 1 OF THE NOTE.]

"p'  for the "equal principal installments" §
mathod )

"G for “graduated principal installwments"
method

wI," far the "level debt service" method

ADVANCE, REQUEST (RUS APPROVAL REQ'D) - page 3
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6. Prepayment/Refinancing Privilege:

{ELECT | OF THE FOLLOWING 2 PAYMENT/REFINANCING PRIVILEGES QNi.Y IF THE
MATURITY DATE SELECTED FOR THIS ADVANCE WILL OCCUR QN OR AFTER THE FIFTH
ANNIVERSARY OF THE REQUESTED ADVANCE DATE.]

"M" for the "market value premium (or discount)*” -7
privilege

"F* for the "fixed premium" privilege

o No-Call Period Option Election:

. |
{ELECT 1 OF THE FOLLOWING 2 NO-CALL PERIOD OPTIONS ONLY IF A
“FIXED PREMIUM" PRIVILEGE IS ELECTED FOR THIS ADYANCE.}

“yr for "yes," if the privilege is s
to include a S-year no-call period

“N* for "no," if the privilege is not
to include a 5-year no-call period

o] Premium Optlon Selection:

[SELEET I OF THE FOLLOWING 3 PREMIUM OPTIONS ONLY IF A “FIXED :
- PREMIUM" PRIVILEGE IS ELECTED FOR THIS ADVANCE.]

"Xx* for lo%lpremium declining over !
10 vears

"y for §% premium declining over
5 years

"2t for par (no premium}

ADVANCE REQUEST (RUS ADPROVAL REQ'D) - page 4
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The undersigned hereby certifies that the authority of the
undersigned to execute and deliver this Advance Request on behalf

of the Berrower is valid and in full force and effect on the date
hereof.

b

(Name of BRorrower)

By:

Name:

Ticle:

' Data:

NOTICE OF RUS APPROVAL OF -
ADVANCE REQUEST |

Notice is hereby given to FFB that. the preceding Advance
Request made by the Borraower identified therein has been approved
by RUS for purposes of the Note identified therein.

. ADMINISTRATOR of the

FOR ACCOUNTING O RURAI, UTILITIES SERVICE,
USE ONLY: ’ acting through his or her
duly authorized designee
RUS Budget

Accournt
Number
| By:
Name :
Title:
Date:

ADVANCE REQUEST (RUS APPROVAL REQ'D) - page 5
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INSTRUCTIONS

Ytngere the corporate name of the Borrower. IE the corporate name of the
Borrower at the time of this Advance isg diffearent from the curporate name that
appears on page 1 of the Note, add "({formerly _ }*, and inserc in

thig second blank the corporate name of the Borrower as 1t appears on page 1 of
the Note.

lIngert the “Note Idencifier® thac FFB assigned to the Noke {as provided in che
hgreement} .

Ingert the pérticular amount of funds chat the Borrower requasts Lo be advanced.

‘tngert the partlcular calendazr date that the Borrower requests Lo be date on
which this Advance is to be made.

*Insert the particular calendar date that the Borrower selects to be the date on
which this Advance is to mature. This date {a) must be the last day of a
calendar quarter, (b) may not be later than the "Final Maturity Date® specified

on page 1 of the Note, and (¢} may not be less than one complete calendar guarter
from the Requested Advance Date, ' :

fInsert in the box gt if the Borrower selects the "equal principal installments®
method as the method for the repayment of principal that is to apply to this
Advance. Ingert in the box "G" if the Borrower aelecta the “graduated principal
installments® method as the method for the repayment of principal that is to
apply t¢ this Advance. Insert in the box "L" if the Borrower selects the "level
debt service" method as the method for the repaywent of principal thak is to
apply to this Advance.

"tnsert in thé box "M% if the Borrower elects to have the "market value premium
{or discount)}" prepayment priwvilege apply to this Advance. Insert in the hcx "pr
if the Borrower elects to have a "fixed premium® prepayment/reflnanCLng privilege
apply to this Advance.

Ynsert in the box "Y" if the Borrower elects t£g have the fixed premium
prepayment/refinancing privilege that is tc apply to this Advance include a
S5-year no-call pariad during which this Advance will not be eligible for
prepayment or refinancing. Insert in the hox °N" if the Borrower elects to have
the fixed premium prepayment/refinancing privilege that is to apply to tois
Advance pot include any 5 -year no-call period.

*Insers in the box "X" if the Borrowser selects a 10% premium declining ovexr 10
years as the premium option that is to be included in the fixed premium
prepayment/refinancing privilege chac is to apply te this Advance. Insert in the
box V' if the Borrower selects a 5% premium declining over 5 years as the
premium option that is to be included in the fixed premium prepayment/
refinanc;ng privilege that is to apply to this Advance. Insert in the box "2" if
the Borrowsr selects par (no premivm} as the premium option that is to be
included in the fixed premium prepayment/rafinancing privilege thav is to apply
to this Advance. ‘

ADVANCE REQUEST (RUS APPROVAL REQ'D) -~ page §
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MATURITY EXTENSION ELECTION NOTICE

E R RS LI EE AL AL R RS sE AR RR SRR R ARERE YA LR LY REE L EL LY

PART ! OF THIS FORM HAS BEEN COMPLETED BY RUS. THE BORROWER SHQULD COMPLETE PARTS 2
AND 3 OF THIS FORM ONLY FOR THOSE PARTICULAR ADVANCES IDENTIFIED IN PART 1 OF THIS FORM ]
WITH RESPECT TO WHICH THE BORROWER ELECTS (1) TO HAVE THE MATURITY EXTENDED TO A NEW
MATURITY DATE QTHER THAN THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE, AND/OR (2) !
T0 HAVE EITHER THE "EQUAL PRINCIPAL PAYMENTS" OR THE “GRADUATED PRINCIPAL PAYMENTS" !
METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TC ANY ADVANCE FOR WHICH NO METHOD FOR ‘
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, OR, IF EITHER THE "EQUAL PRINCIPAL
PAYMENTS" OR THE "GRADUATED PRINCIPAL PAYMENIS" METHOD FOR THE REPAYMENT OF PRINCIPAL
IS PRESENTLY IN EFFECT FOR ANY ADVANCE IDENTIFIED IN PART | OF THIS FORM, TO CHANGE FROM
THAT METHOD TO THE "LEVEL DERT SERVICE" METHOD FOR-THE REPAYMENT OF PRINCIPAL OF THAT
. ADVANCE. - :

DIRECT ALL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR
THE BORROWER: | ' B a

For Electric Borrowers:  Power Supply Division, RUS — tefephone no.: (2(52) 7206436
' Northern Regional Division, RUS - telephione no.: (202) 720-1420
Southerz Regional Division, RUS -- telephone no.: (202) 720-0848.

For Telephone Borrawers: Northeast Area, RUS — teléphone no.: (202) 690-4673
Southeast Area, RUS -- telephone no.: (202) 720-0713
Narthwest Area, RUS ~ telephone no.; (202) 720-1025
Southwest Area, RUS - telephone no.: {202) 720-0800

WHEN COMPLETED, DELIVER THIS QRIGINAL FORM TO FFB AT THE FOLLQWING ADDRESS:

Manager

Federal Financing Bani

Room SC 1, Main Treasury Building
1500 Pennsylvania Avenue, NNW. . i
Wastington, D.C, 20220 ]

DELIVER A COPY OF THIS FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE INDICATED
BELOW:

USDA - Rural Unlinies Service

For Electric Borrowers: Stop 1568, Power Supply Division
Siop §366, Northem Regional Division
Siop 1367, Southern Regional Division

For Telephone Borrowers: Stop 1599, Northeast Area
Stop 1596, Southeast Area
Stop 1523, Northwest Area
Stop 1597, Southwest Area

1400 Independence Avenue, S.W.
Washington, D.C. 20230

********************************V‘A‘***********************‘k********
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MATURITY EXTENSION ELECTION NOTICE
Manager
Federal Financing Bank
Reference is made to the following-described Future aAdvance
Promissory Note (the "Note") payable to the Federal Financing
Bank ("FFB"), which is guaranteed by the Rural Utilities Service
("RUS") : '
Name of Borrower (the "Borrowerm"):
FFB Note Identifier: f
RUS Note Number:
Part 1 (To be completed by RUS):
Each' of the advances of funds ("Advances") identified in |
thig Part 1 will macure on {the "Maturity Date"). ;
: ‘ !
FFB . RUS - ORIGINAL OCRIGINAL QUTSTANDING  FRINCIPAL |
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIPAL INSTALLMENT i
IDENTIFIER NUMBER DATE AMOUNT AMOUNT DUE
$ $ $_
3 3 3
3 3 $
$ 5 $

MATURITY EXTENSION ELECTION NOTICE - page 2
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Part 2:

For each of the Advances identified in this pPart 2, the .
respective amount of principal that the Borrower willipay on the
Maturity Date is as follows: - .

OP'TIONAL TOTAL
FFB ' PRINCIPAL ADDITIONAIL © AMOUNT QOF
ADVANCE INSTALLMENT PRINCIPAL ) PRINCIPAT,
IDENTIFIER' - DUE? PAYMENT? TO_BE PAID*
$ $ $
5 0§ $
. -,
] 5__ $_
3 5 $
Part 3:
_ Notice is hereby given to FFB {(and RUS) of the Borrower's
election that the maturity of each of the Advances identified in
Part 2 be extended as fcllows:
AMOUNT'OF' TYPE OF
FFB PRINCIPAL NEW PRINCIPAL PREPAY'T/ 5-YEAR
ADVANCE TO HE MATURITY REPAYMENT REFINAN'G NO-CALL PREMITUM
" IDENTIFIER’ EXTENDED® DATE’ METHOD! PRIVILEGE’ PERIODY™ QOPTION':
9
$
$
§ i

MATURITY EXTENSION ELECTION NOTICE - page 3
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The undersigned hereby certifies that the authority of the
undersigned to execute and deliver this Maturity Extension
Election Notice on behalf of the Borrower is valid and in full
force and effect on the date hareof.

(Name of Borrower)

By:

Name:

Title:

‘Date: ‘

INSTRUCTIONS

THE BORROWER SHOULD NOT COMPLETE THIS FORM OR DELIVER IT TQ FFB OR RUS IF TRE
BORROWER DESIRES (1) TO HAVE THE MATURITY OF ALL OF THE ADVANCES IDENTIFIED IN PART
1 OF THIS FORM EXTENDED AUTOMATICALLY TOQ THE IMMEDIATELY FOLLOWING QUARTERLY
PAYMENT DATE, AND (2} IF THE MATURITY DATE SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR
ON OR AFTER THE "FIRST PRINCIPAL PAYMENT DATE® SPECIFIED ON PAGE 1 OF THE NOTE, TO
HAVE THE "LEVEL DERT SERVICE" METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO EACH
ADVANCE FOR WHICH NO METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT,
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL IS
PRESENTLY IN EFFECT, TO HAVE THE SAME METHOD FOR THE REPAYMENT OF PRINCIPAL THAT
APPLIBES TO FACH ADVANCE BEFORE THE MATURITY DATE CONTINUE TO APPLY TO EACH
ADVANCE, RESPECTIVELY.

IF THE BORROWER DOES NOT RETURN THIS FORM TO FFB OR RUS, {1) THE MATURITY OF ALL OF
THE ADVANCES IDENTIFIED IN PART 1 OF THIS FORM WILL BE EXTENDED AUTOMATICALLY TO

. THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE, AND (2} IF THE MATURITY DATE
SPECIFIED IN PART ! OF THIS FORM WILL OCCUR ON OR AFTER THE "FIRST PRINCIPAL PAYMENT
DATE" SPECIFIED ON PAGE I OF THE NOTE, THE "LEVEL DEBT SERVICE" METHOD FOR THE
REPAYMENT OF PRINCIPAL WILL APPLY TO EACH ADVANCE FOR WHICH NO METHOD FOR THE
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECY, AND, FOR THOSE ADVANCES FOR WHICH 4
METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, THE SAME METHOD FOR
THE REPAYMENT OF PRINCIPAL THAT APPLIES TO EACH ADVANCE BEFQRE THE MATURITY DATE
WILL CONTINUE TO APPLY TO EACH ADVANCE, RESPECTIVELY.

complere 1 line in Part 2 for each Advance identified iz Part 1 wizh respect to
which the Borrower elects (1) to have the maturity extendesd tc a new Maturicy
Date other thap the next date to occur that is the last day of a calendar

MATURITY EXTENSION ELECTION NOTICE - page 4
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quarter, and/or (2) to have either the "equal principal paymenkts" or the
"graduated principal payments" method for the repayment of principal apply to any
Advance for which no method for repayment of principal is presently in effect,
or, if either the “equal principal payments" or the "graduated principal
payments”® method for the repayment of principal is presently in effect for any
Ahdvance identified in Part 1, to change from that method te the "level debt
gervice" method for the repayment of principal of that Advance.

*For each Advance, insert the "Principal Installment Due" for the regpective
Advance, as specified in Parxt 1.

3The Borrower has the option of making an addicional péyment of principal on the
Macurity Date without any premium being charged. For each Advance, insert the

amourt of any optional additional principal payment that will be paid on the
Maturivy Date.

‘For each Advance, insert the toctal amount of principal that will be paid on the
Maturity Date. That amount must be equal to the gum of the "Principal
Installment Due" for the respective Advance, as specified in Part 1, and the
amount (if any) ingerted by the Borrower as an "Optional Additional Principal
Payment."

Complete 1 line in Part 3 for eachIAdvance identified in Part 1 with respect to
which the Borrower elects (1) to have the ma:urlty extended tb a new Maguricy
Date other thap the next date to weccur that is the last day of a calandar
quarter, and/or (2) to have either the "equal principal payments" or the
"graduated principal payments" method for the repayment of principal apply Lo any
Advance for which ng method for repayment of principal is presently in effeck,
or, if either rhe *"equal principal payments* or the "graduated principal g
payments" method for the repayment of principal is presently in effect for any
‘Advance idencified in Parc 1, to change from that method to the "level debt
service" mechod f£or the repayment of principal of that Advance.

fFor each Advance, insert the amount of principal for which the maturity is to be
extended. That amount must equal the diffarence between the "Qutstanding -
Principal Amount" for the respective Advance, as specified in Part 1, and the
"Total Bmounkt of Prlnc1pal to Be Paid" for such Advance inserted by the Barrower
in Paxrt 2.

"For each Advance, insert the particular calendar date that the Borrower selects

to he the new Maturicy Date to be in effect for the respective Advance afrexr the
Maturity Extension. This date (a) wust be the last day of a calendar quarter,
{b) may not be later than the “Final Maturity Date" specified on page 1 of the
Note, and {c) may not be less than one complete calendar quarter from the
effective date of the last Maturity Extenaion.

Sgelect 1 of the following 3 methods for the repayment of principal for an
Advance onlv if che Maturircy Date selected for such Advance will occur on gor
after the "First Principal Payment Date® specified on page 1 of the Note. The 3
methods for the repayment of principal are: the "equal principal installwencs®
mathod {("P"), the "graduated principal installments" method (*G"), and the "level
debt service" method {"L®). iInsert in the box the letter-symbol for the
particular principal repayment method selected.

’Elect 1 of the following 2 types of prepayment/refinancing privilege for an
Advance gnly if the new Maturity Dace selescted for such Advance will occur on or
afcer cthe Eifth anniversary of the effective date of this Maturity Extension.
The 2 types of prepayment/refinancing privilegs are: the °market value premium
{or discount)" privilege ("M") and a "fixed premium" privilege ("F"). Inser:t in
the box the letter-symbel for the particular type of p*euayment/reflnanclng
privilege elected.

Wetect 1L of the following 2 no-call period options for an Advance opnlv if a
wfiyed premium’ privilege is elected as the prepayment/refinancing privilege for
such Advance. The 2 no-call period aptlons ars: yas ("Y*"), 1f the Borrower
elects to have the fixed premium prepayment/rsfinancing privilege include a
S-year period during which rhe Advance will not be eligible for prepayment oz

MATURITY EXTENSION ELECTION NOTICE - page 5
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refinancing, and no {"N"}, if the Borrower elects to have the fixed premium
prepayment/refinancing privilege pot include any such a 5-year no-call period.

" Insert in the box the legter-symbol for the partiecular no-call period option
elected. .

Hgelect 1 of the following 3 premium options for an Advance only if a ®fixed
premium" privilege is elected as the prepayment/refinancing privilege for such
Advance. The 3 premium options are: a 10% premium declining ever 10 years ("X°},
a.5% premium declining over 5 years {(°"v"), and par {(no premium) {("B"). TIasert in
the box the letter-symbol for the particular premium opticn selected.

MATURITY EXTENSION ELECTION NOTICE - page 6
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APPENDIX 1
O
MATURITY EXTENSION ELECTION NOTICE
{for identifying additional Advances with respect
to which the Borrower elects to extend the maturity)
Part 1 (To be completed by RUS):

FFB - RUS ORIGINAL . ORIGINAL OUTSTANDING  PRINCIPAL
ADVANCE ACCOUNT  ADVANCE ADVANCE PRINCIPAL  INSTALLMENT
IDENTIFIER NUMEER DATE AMOUNT AMOUNT DUE

$ 8 $
$ $ $ :
$ $ $
Part 2: _ |
OPTIONAL TOTAL
FFB " PRINCIPAL ADDITIONAL AMOUNT OF ,
ADVANCE INSTALLMENT PRINCIPAL . PRINCIPAL
IDENTIFIER DUE 'PAYMENT TQ BE PATD
$ R $ 5
$ $ 8
$ $ $
Part 3: -
AMOUNT OF TYPE OF

FFB PRINCIPAL NEW PRINCIPAL PREPAY'T/ 5-YEAR
ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM
IDENTIFIER  EXTENDED DATE METHOD FRIVILEGE FERIOD  OPTICN

$

$ j
S n 00

MATURITY EXTENSION ELECTION NOTICE - APPENDIX 1
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MATURITY EXTENSION ELECTION NOTICE
(RUS APPROVAL REQUIRED)

I3 EEEE IR S 0 R AR R AL AR RS ESETEERLTYTLELET ST ETE R T L TR EE R R X

PART 1 OF THIS FORM HAS BEEN COMPLETED BY RUS. THE BORROWER SHOULD COMPLETE PARTS 2
AND 3 OF THIS FORM ONLY FOR THOSE PARTICULAR ADVANCES IDENTIFIED IN PART 1 OF THIS FORM
WITH RESPECT TO WHICH THE BORROWER ELECTS (1) TO HAVE THE MATURITY EXTENDED TO A NEW
MATURITY DATE OTHER THAN THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE, AND/OR (2}
TO HAVE EITHER THE "EQUIAL PRINCIPAL PAYMENTS" OR THE "GRADUATED PRINCIPAL PAYMENTS"
METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO ANY ADVANCE FOR WHICH NO METHOD FOR
REPAYMENT OF PRINCIPAL 1S PRESENTLY IN EFFECT, OR, IF EITHER THE "EQUAL PRINCIPAL
PAYMENTS" OR THE "GRADUATED PRINCIPAL\PAYMENTS" METHOD FOR THE REPAYMENT OF PRINCIPAL
IS PRESENTLY IN EFFECT FOR ANY ADVANCE IDENTIFIED IN PART | OF THIS FORM, TO CHANGE FROM
THAT METHOD TO THE "LEVEL DEBT SERVICE METHOD FOR THE REPAYMENT OF PRINCIPAL OF THAT
ADVANCE, ]

DIRECT ALL QUESTIONS ON HOW T0 COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR
THE BORROWER: .

For Electric Borrowers;  Power Supply Division, RUS — telephone no.: (202) 720-6436
. Northern Regional Division, RUS - telephone no.: (202) 720-1420
Southern Reglonal Division, RUS - welephone no.: (202) 720-0848

For Telephone Borrowers: Northeast Area, RUS ~ telephone no.: (202) 6904673
. Southeast Area, RUS ~ telephone ne.: (202) 720-0715

Northwest Area, RUS - telephone mo.: (202) 720-1025

Southwest Area, RUS -- telephone no.: (202) 720-0800

WHEN COMPLETED, DELIVER THIS ORIGINAL FORM TQ RUS AT THE ADDRESS OF THE CONTACT OFFICE
INDICATED BELOW:

USDA - Rural Utilides Service

For Eleciric Borrowers: Stop 1568, Power Supply Division
~ Swp 1566, Northern Regional Division
Stop 1567, Southern Regional Division

For Teigphonz Borrowers: Stop 1399, Northeast Area
Stop 1596, Southeast Area
Stop 1593, Northwest Area
Stop 1597, Southwest Area
1400 Independence Avepue, S.W.
Washington, D.C. 20250

********#******************************************************i‘*
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MATURITY EBXTENSION ELECTION NOTICE
Manager
Federal Financing Bank
Reference is made to the followingwdescribed Future Advance 3
Promissory Note (the "Note") payable to the Federal Financing
Bank ("FFB"), which is guaranteed by the Rural Utilities Service
(YRUS") :
Name of Borrower {(the "Borrower®):
FFB Note Identifier:
RUS Note‘Numbef}
part 1 (To be completed by RUS) :
Each of the advances of funds ("Advances") identified in
this part 1 will mature on {(the "Maturity Date"}.
FFB RUS ORIGINAL ORIGINAL QUTSTANDING PRINCIPAL
ADVANCE ACCQUNT ADVANCE ~ ADVANCE PRINCIPAL INSTALLMENT
TIDENTIFTER - NIMEER:- DATE AMOUNT AMOUNT - DUE ;
3 3 3 ;
3 $ 3 :
$ 5. 5
5 5 5

MATURITY EXTENSION ELECTION NOTICE (RUS APPROVAL REQ'D) - page 2
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Bart 2

For each of the Advances identified in this
respective amount of principal that the RBorrower
Maturity Date is as follows:

OPTICNAL
FFB o PRINCIPAL ADDITIONAL
ADVANCE INSTALLMENT PRINCIPAL
IDENTIFIER? DUE? - PAYMENT®

EXHIBIT 2
Page54 of 89

-

Part 2, the
will pay on the i

~ TOTAL !
‘AMOUNT QF ?
PRINCIPAL

IQ BE PAID*

$ 5 $
$ L 5
$ $ §_
$ $ $

Part 3:

Notice is hereby given to FFE (and RUS) of the Borrower's
election that the maturity of each of the Advances identified in

Part 2 be extended as follows:

AMOUNT OF TYPE QF

FFE PRINCIPAL NEW PRINCIPAL - PREPAY'T/ G5-YEAR
ALUVANCE TQ BE MATURITY REPAYMENT REFINAN'G NO-CALL | PREMIUM
IDENTIFIER® EXTENDED® DATE’ METHOD® PRIVILEGE’ PERIDDM QPTIONY
; o
$
=
$

MATURITY EKTENSION ELECTION NOTICE (RUS APPROVAL REQ'D) - page 13
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The undersigned hereby certifies that the authority of the
undersigned to execute and deliver this Maturity Extension
Election Notice on behalf of the Borrower is valid amnd in full
force and effect on the date hereof.

{(Name of Borrower)

By

Name :

Title:

Date: : {

NOTICE OF RUS APPROVAL OF
MATURITY EXTENSION ELECTION NOTICE

Notice is hereby given to FFB that the preceding Maturity
Extension Election Notice made by the Borrower identified therein

has been approved by RUS for purposes of the Note identified
therein. : ' -

ADMINISTRATOR ©f the
RURAL UTILITIES SERVICE,
acting through his oxr her
duly authorized designees.

By:

Name :

Title:

Date:

MATURITY EXTENSION ELECTION NOTICE (RUS APPROVAL REQ‘D) - page 4
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INSTRUCTICNS

THE BORROWER SHOULD NOT COMPLETE THIS FORM QR DELIVER IT TO FFB OR RUS IF THE
BORROWER DESIRES (1) TO HAVE THE MATURITY OF ALL OF THE ADVANCES IDENTIEIED IN PART
1 OF THIS FORM EXTENDED AUTOMATICALLY TO THE IMMEDIATELY FOLLOWING QUARTERLY
PAYMENT DATE, AND (2) IF THE MATURITY DATE SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR
ON OR AFTER THE FIRST PRINCIPAL PAYMENT DATE" SPECIFIED ON PAGE I OF THE NOTE, TO
HAVE THE "LEVEL DEBT SERVICE* METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO EACH
ADVANCE FOR WHICH NO METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT,
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL 15
PRESENTLY IN EFFECT, TO HAVE THE SAME METHOD FOR THE REPAYMENT OF PRINCIPAL THAT

* APPLIES TO EACH ADVANCE BEFORE THE MATURITY DATE CONTINUE T0O APPLY TO EACH
ADVANCE, RESPECTIVELY.

- IF THE BORROWER DOES NOT RETURN THIS FORM TO FFB OR RUS, (1) THE MATURITY OF ALL OF
THE ADVANCES IDENTIFIED IN PART 1 OF THIS FORM WILL BE EXTENDED AUTOMATICALLY TO
THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE; AND (2) [F THE MATURITY DATE
SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR ON OR AFTER THE "FIRST PRINCIPAL, PAYMENT
DATE* SPECIFIED ON PAGE 1 OF THE NOTE, THE "LEVEL DEBT SERVICE” METHOD FUR THE
REPAYMENT OF PRINCIPAL WILL APPLY TO EACH ADVANCE FOR WHICH NO METHOD FOR THE
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, AND, FOR THOSE ADVANCES FOR WHICH 4
METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, THE SAME METHOD FOR
THE REPAYMENT OF PRINCIPAL THAT APPLIES TO EACH ADVANCE BEFORE THE MATURITY DATE ,
WILL CONTINUE TQ APPLY TO EACH ADVANCE, RESPECTIVELY. _ !

lcomplete 1 line in Part 2 for each Advance identified in Part 1 with respect to
which the Borrower elects (1) to have the maturity extended to a new Maturity
Date gther than the next date to occur that is the last day of a calendar

quarter, and/or (2} to have either the "equal principal payments" or the
ngraduated principal payments" wmethod for the repayment of principal apply to any.
Advance for which po method for repayment of principal is presently in effect,

or, if either the "equal principal paymenkts® or the “"graduated principal

payments" method for the repayment of principal 1ls presently in effect for any
Advance idencified in Part 1, ko change from that method to the "level debt
service® method for the repayment of principal of that Advancs.

ipar each Advance, insert the "Principal Installment Dua“ for the raspective
bdvance, as specified in Paxt 1.

3The Borrower has the option of making an additional payment of principal on the
Maturity Date without any premium being charged. For each Advance, insert the
amount of any optional additional principal payment that will ke paid on the
Maturity Rdte. :

‘for each Advance, ingert the total amount of principal that will be paid on the

Maturity Date. That amount must be equal to the sum of the "Principal

Installment Due" for the respective Advance, as gpecified ip Part 1, and the ;
amountt (if any) inserted by the Barrawer as an "Optional Additional Principal i
Payment . " ' ’

' Scomplete 1 line in Part 3 for each Advance identified in Part 1 with respect to
which the Borrodwer elects (1) to have the macturity extended to 2 new Maturity
Dare pther than the next date to occur that is the lasc day of a calendar
guarter, and/or {(2) to have either the "equal principal paywentas" or the
ngraduated principal payments® wethod for the repayment of principal apply to any

MATURTTY EXTENSION ELECTION NOTICE (RUS APPROVAL REQ’'D) -~ page 5



) EXHIBIT 2
‘ o Page57 of 88

(10-01) o | - R?S ‘

Advance for which no method for repayment of principal is presently in effect,

or, if either the "equal principal payments" or the "graduated principal

payments" method for the repayment of principal is presently in effect for any

Advance identified in Part 1, to change from that method to the "level debt

sarvice” method for the repayment of principal of that Advance.

For each Advance,' insert the amount of principal for which the maturity is to be
axtended. That amount must equal the difference between the "Ougatanding
Principal Amount" for the respective Advance, as apecified in Part 1, and the

"Total Amount of Pr1nc1pal to Be Paid" for such Advance inserted by the Borrower
in Part 2.

Tror each Advance, insert the particular calendar date that the Borrower ssleckts
to be the pew Maturity Date to be in effect for the respective Advance after the
Maturity Extension. This date (a) must be the last day of a calendar guarter,
(b} may not be later than the "Final Maturity Date" gpecified an page 1 of the
Note, and {c} may not be leas than one complete calendar gquarter Erom the
effective date of the last Maturity Extension.

%Selact 1 of the following 3 methods for the repayment of principal for an
Advance only if the Maturity Date selected for such Advance will occur gn oOr
after the "First Frincipal Payment Date" specified on page 1 of the Note. The 3
methads for the repaymeant of prin¢ipal are: the "equal principal installments®
mathod {(*P*), the "graduated principal inatallments" methad {*G"), and the "level
deht service" method ("L"). Insert in the box the lekter- symhol for the
particular principal repayment method selected,

'Blect 1 of the following 2 types af p:epaymant/refinancing privilege for an.
Advance only if the new Maturity Date selected for such Advance will cccur gn gr
after the fifth anniversary of the effective date of this Maturity Extension.
The 2 cypes of prepayment/refinancing privilege are: the "market value premium
(or discount}" privilege {"M"} and a "fixed premium" privilege (“F"}. Insert in

the hox the letter-symbol for the particular type of prepayment/refinancing
privilege elected.

Elect 1 of the following 2 mo-call period options for an Advance only if a
nfixed premium" privilege i3 elected as the prepayment/refinancing privilege for
such Advance. The 2 no-call period options are: yes ("¥"}, if the Borrawer
aleckta to have the fixed premiwm prepayment/refinancing privilege include a
S-year period during which the Advance will not be eligible for prepayment or
refinancing, and no {"¥"), if the Borrower elects to have the fiked premium
prepayment/refinancing privilege pot include any such a 5-year no~call period.

Insert in tha box the fetter-symbol for the particular no-call period cotion
elected. .

lselect 1 of the following 3 premium optiona for an Advance only if a “"fixed
premium* privilege is elected as the prepayment/refinancing privilege for such
Advance., The 3 premium options are: a 10% premium declining over 10 years ("X"),
a 5% premium declining over 5 years ("V"), and par (no premium) ("P"). Ingert in
the hox the letter-symbel for the particular premium option selected.

MATURITY EXTENSION ELECTION NOTICE (RUS APPROVAL REQ’D) - page 6
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APPENDIX 1
TO
MATURITY EXTENSION ELECTION NOTICE
(for identifying additiomal Advances with reapect
to which the Borrower alects to extend the maturity)

Part 1.{To be completed by RUS} :
FFB RUS ORIGINAL ORIGINAL CUTSTANDING PRINCIPAL
ADVANCE ACCOUNT ADVANCE _ ADVANCE PRINCIPAL INSTALIMENT
IDENTIFIER NUMBER DATE AMOUNT AMOUNT : now
$ $ $
c % 5 $
$ $ 3
Part 2:
OPTIONAL TOTAL
FFE PRINCIPAL ADDITIONAL. AMOUNT -OF
ADVANCE _ INSTALLMENT PRINCIPAL PRINCIPAL
IDENTIFIER DUE T BPAYMENT TG BE PAID
3 $ $
$ 3 8
$ 5 $
Part 3:
' AMOUNT OF ] TYPE OF
FFB . PRINCIPAL . NEW PRINCIPAL PREPAY'T/  5-YEAR
ADVANCE TO BERE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM
IDENTIFIER EXTENDED -DATE METHOD PRIVILEGE PERTIOD OFTION
$
§

: . -

MATURITY EXTENSION ELECTiON NOTICE - APPENDIX 1
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PREPAYMENT ELECTION NOTICE
- SPECIFIED PRINCIPAL AMOUNT(S)
(RUS APPROVAL REQUIRED)

*************************************#****************%**********

DIRECT ALL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR
THE BORROWER:

For Electric Borrowers:  Power Supply Division, RUS -- telephone no.: (202) 720-6436
Northern Regional Division, RUS — telephone no.: (202) 720-1420
Southern Regional Division, RUS -- telephone no.: (202) 720-0848

For Telephone Borrowers: Northdast Area, RUS — telephone no.: (202) 690-4673
Southeast Area, RUS — telephone no.: (202) 720-0715 |
Northwest Area, RUS — telephone no.: (202) 720:1025
Southwest Acea, RUS — telephone no.: (202) 720-0300

WHEN COMPLETED, DELIVER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE
- INDICATED BELOW:

UUSDA - Rural Udlites Service

For Electric Borrowers;  Stop 1568, Power Supply Division )
Stop 1566, Narhern Regional Division
Stop 1567, Southern Regional Division :

For Telephone Borrowers: Stop 1599, Nostheast Area
Stop 1596, Southeast Area ;
Stop 1595, Norhwest Area 1
Stop 1597, Southwest Area . i

1400 Independence Avenue, 5.W. ) :
Washingion, 0.C, 20250
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PREPAYMENT ELECTION NOTICE
SPECIFIED PRINCIPAL AMOUNT (S)

Manager
Federal Financing Bank

Reference is made to the following-described Future Advance
Promissory Note (the "Note") payable to the Federal Financing

Bank ("FFB"), which is guaranteed by the Rural Utilities Service
{"RUS") -

Name of Borrower (the "Horrower"):

¥
et 1

" FFB Note Identifier: ' 2

Part 1:

Notice is hereby given to FFB (and RUS) of the Borrower's
election to prepay all or a portion of the outstanding principal

amount of the advances of funds ("Advances") identified in this
Part 1:

FFB RUS " ORIGINAL ORIGINAL QUTSTANDING
ADVANCE . ACCOUNT ADVANCE ADVANCE PRINCIPAL ;
IDENTIFIER’ NUMBER? DATE® AMOUNT® AMOUNT’
S 5
3 $
$ $

‘PREFAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D) - page 2
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Part 2:

The Rorrower intends to prepay all or a portion of the
outstanding principal amount of each of the Advances identified

in Part 1 on the following date (such date being the "Intended
Prepayment Date"):

Part 3:

For each of the Advances identified in Part 1, the
respective amount of principadl that the Borrower intends to
prepay on the Intended Prepayment Date is as follows:

TOTAL

FFB ’ PRINCIPAL AMOUNT OF AMOUNT OF
ADVANCE INSTALLMENT PRINCIPAIL TO PRINCIPAL
IDENTIFIER? DUE (if any)?? BE PREPATIDY TO BE PAID*?

$ $ $ '
$ $ 4 |
$ $ $

‘ The undersigned hereby certifies that the authority of the
undersigned to execute and deliver this Prepayment Election
Notice on behalf of the Borrower is wvalid and in full force and
affect on the date hereof,

{(Name of Borrower)

By

Name:

Ticle:

Nate:

PREPAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D) - page 3
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NOTICE QF RUS APPROVAL QF
PREPAYMENT ELECTION NOTICE

Notice is hereby given to FFB that .the preceding Prepayment
Election Notice made by the Borrower identified therein has been
approved by RUS for purposes of the Note identified therein.

ADMINISTRATOR of the
RURAL UTILITIES SERVICE,
acting through his or her
duly authorized designee.

i
!

By;

Name:

Title:

Date:

INSTRUCTIONS

*Insert the corporate name of the Borrower. If the corporate name of the
Borrower at the time of this Rdvance is different from the corporate name that
appears on page 1 of the Note, add " (Formerly )", and insert in

this second blank the corperate name of the Eorrower as it appears on page 1 of
the Nore,

*Tnsert the "FF8 Note Identifier? that FFB assigned to the Note {as provided in
the Agreement}.

3Complete 1 line in part 1 for each Advance that the Berrower intends to prepay
in whole gr in parc. For each Advance, insert the "FFB Advance Ildentifier" for
the raspective Advance as specified in the masc recent billing notice dalivered
by RUS te the Sarrower.

ror each Advance, insert the "RUS Account Number" for the respective Advance as
gpecified in the most recent billing notice delivered by RUS to the Borrgwer.

Sror each AdvanCe, insert the date on which FFB made the respective Advance to

the Borrower.

Stor each Advance, insert the original principal amount of the respective Advance
that FFB made to the Borrower (or that che Borrower assumed) .

PREPAYMENT ELECTION NOTICE - 5P PRN (RUS APPROVAL REQ'D) - page 4



T

S

(10-01) RUS

TIngert the "Cucstanding Principal Amount of each Advance specified in Part 1 as

of the day before the date on which the Borrower intends to make a prepayment on
the respective Advances.

irngert the particular calendar date that the Borrower gelegts ta be the data on

which the Borrower intends to prepay the Advances gpecified in Part 1. This date

{a} must be a day on which FFE and the Federal Reserve Bank of New York are hoth

apen for business, and (b) with respect to any Advance for which the Borrower has
gselected a fixed premium prepayment/refinancing privilege that includes a 5-year

period during which such Advance shall nat be eligible for any prepayment or

refinancing, may not be a date that will occur bhefore the expiration of such
5-year no-call peried.

_ *Complete 1 line in Part 3 for each Advance identified in Part 1.

rf the Intended Prepayment Date is the last day of a calendar quarcer and an
inatallment of principal of any Advance is due on guch date, insert the
reapective "Principal Installment Due" for sugh Advance on the Intended
Prepayment Date as specified in the most recent billing notice delivered by RUS
to the Borrower. . :

Leor each Advance, insert the amount of piincipal that will be prepaid on the
Intended Prepayment Tate. ! :

por each Advance, insert the total amount of principal that will be paid on the
Intaended Prepayment Date. That amount must be egqual to the gum af any amount
ingserted by the Borrower in Part 3 as the "Principal Installment Due (if any)"
for the respective Advance and the amount inserted by the Borrower in Part 3 as

the "Amount of Principal to Be Prepaid” for such Advance.

PREPAYMENT ELECTION NOTICE - SP FRN (RUS APPROVAL REQ'D) - page 5
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& Page65 of 88
(10-01) | RUS
APPENDIX 1
TO
PREPAYMENT ELECTION NOTICE -
SPECIFIED PRINCIPAL AMOUNT (S)
. (for identifying additional Advances that
the Borrower elects to prepay in whole or in part)
Part 1:
FFB RUS ORIGINAL ORIGINAL OUTSTANDING
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIPAL
IDENTIFIER NUMBER DATE AMOUNT AMOUNT
5 3
3 $
$ $
$ $
$ $
$ ]
Part 3: :
TOTAL
FFB PRINCIPAL AMQUNT OF AMOUNT OF
ADVANCE INSTALLMENT PRINCIPAL TO PRINCIPAL
IDENTIFIER DUE (if any) BE PREPAID TO BE PAID
5 $
$ %
3 5
$ $
$ %
$ $

PREPAYMENT ELECTION NOTICE - SP PRN - APPENDIX 1
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PREPAYMENT ELECTION NOTICE
FIXED SUM TO BE APPLIED
{RUS APPROVAL REQUIRED)

LA E S A AR R RSS2 R E YRR E T T EIETE R TSR YN

DIRECT ALL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR
THE BORROWER:: ’

For Electric Borrowers:  Power f.ii.lpplg;r Division, RUS ~ telephoge no.: (202) 720-84368
Northern Regional Division, RUS — telephone no.: (202) 720-1420
Southern Regional Division, RUS — telephone no.: {202) 720-0848

For Telephone Borrowers: Northieast Area, RUS - télephone no.; {202} 650-4673
- Southeast Area, RIS — telephone no.: (202) 720-0713

Northwest Area, RUS - wlephone no.: (202) 720-1025

Southwest Area, RUS — telephone no.: (202) 720-0800

WHEN COMPLETED, DELJVER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE
INDICATED BELOW: '

USDA - Ruzal Utlides Service

Far Electric Borrowers:  Stop 1368, Power Supply Division
Stop 1566, Northern Regional Division
Stop 1567, Southern Regional Division

For Telephone Borrowers: Stop 1399, Northeast Area
Siop 1596, Southeast Area
Stap 15935, Narthwest Area
Stop 1597, Southwest Azea

1400 Independence Avenue, S.W.
Washington, 1.C. 20230

R R e R 22 s 22 2222322522223 XX 2222 Xl AR 2R Rt it 2
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PREPAYMENT ELECTION NOTICE
FIXED SUM TO BE APPLIED

Manager
Federal Financing Bank

Reference is made to the following-described Future Advance
Promissory Note (the "Note") payable to the Federal Financing

Bank ("FFB"), which is guaranteed by the Rural Utilities Service
(!IR‘U’SI!) :

Name of Borrower (the "Borrawar") :

i
’

FEFB Note Identifier: ' ’ 12

Part l:

Notice is hereby given to FFB (and RUS) of the Borrower's
election to prepay all or a portion of the outstanding principal
amount of the advances of funds ("Advances"} identified in this
Part 1: ‘

FFB RUS ORIGINAL ORIGINAL QUTSTANDING
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIPAL
IDENTIFIER’ NUMBER? DATES AMOUNT® aMouNT?
$ 3
$ 8
§ $
Part 2:

The Borrower intends to prepay all or a portion of the
outstanding principal amcunt of the Advances identified in Part 1
on the following date {(such date being the "Intended Prepayment
Date"):

PREPAYMENT ELECTION NOTICE - FX SuM (RUS APPROVAL REQ'D) - page 2
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(10-01) , : RUS
Part 3:

The Borrower elects to have the following amount of funds.
applied by FFB toward a prepayment of the outstanding principal
amount of the Advances identified in Part 1, in the order in
which they appear in Part 1:

The undersigned hereby certifies that the authority of the
undersigned to execute and deliver this Prepayment Election
Notice on behalf of the Borrower is valid and in full force and
effect on the date hereof.

(Name of Borrower)

By:

Name :

Title;

Date:

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D} - page 3



(10-01) RUS)

NOTICE OF RUS APPROVAL OF
DPREPAYMENT ELECTION NOTICE

Notice is hereby given to FFB that the preceding Prepayment
Election Notice made by the Borrower identified therein has been
approved by RUS for purpeses of the Note identified therein.

ADMINISTRATOR of the
RURAL UTILITIES SERVICE,
acting through his or her
duly autheorized designee.

Name :

Title:

Date:

INSTRUCTIONS

Insart the corporace name of the Borrower. If ths corporate name of the

. Borrower ar “he time of this Advance ig different from the corporabs name thar

appears on page 1 of che Note, add "(formerly J*, and insert in

this second blank the corporate nameg of the Borrower as it appears on page 1 of
the Note.

2fnsert the "FFE Ncote identifier” thaw FFE assigned to the Nore (as provided in
the Agreemenc}).

3Complete i line in Parn 1 for each Advance that the Borrower intends Lo prepav
in whole or in part. For each Advance, insert the "FFB Advance Identifier® for
the respesctive Advance as sneclfled in the most recent bll‘lng noktice delivered
by RUS to the Borrower.

‘For each Advance, inser: che "RUS Accounc Number” for the respective Advance as
specified in the most recent billing notice delivered by RUS to the Sorrower.

SFor each Advance, ingert the dare on which FFB made the respective Advance to

" the Borrower.

®For each Advancs, insert the original principal amount of the respecctive Advance
that FF8 made ro the Berxower (or that the Borrower assumed).

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - page 4
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'Insert the "cutstanding Principal Amount* of each Advance specified in Part 1 as

of the day bhefore the date on which the Borrower intends to wmake a prepayment on
the respective Advances.

*Insert the particular calendar date that the Borrower selects to be the date on

which the Borrower intends to prepay the Advances specified in Part 1. This date
{a) must be a day cn which FFB and the Federal Regerve Bank of Mew York are bath

open for husiness, and (b) with respect to any Advance for which the: Borrower has
salected a fixed premium prepayment/refinancing privilege that includes a S5-year

period during which auch Advance shall not be eligible for any prepayment or

refinancing, may not be a date that will occur before the expiratien of such
Sxyear no-call period.

*Insert the particular amount of funds that the Borrower elects to be applied by
FFB toward a prepayment of the outstanding principal amount of the Advances
identified in Part 1, in the order in which they appear in Parc 1.

o

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - page 5
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1
APPENDIX 1
TO
PREPAYMENT ELECTION NOTICE
FIXED SUM TO BE APPLIED
(for ident:::.fying additional Advances that
the Borrower elacts to prepay in whole or in part)
?arﬁ 1:
FFB. : RUS ORIGINAL ORIGINAL QUTSTANDING
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIPAT,
IDENTIFIER NUMBER DATE AMOUNT AMOUNT
$ $
: $ $
$ 3
$ $
$ $
$ $

PREPAYMENT ELECTION NOTICE - FX SUM - APPENDIX 1
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REFINANCING ELECTION NOTICE

LEZ 2 A ST IR AR RS EEERREREESEEEERETAAEEREREEEEETERLIETRLEET LRSS LSRR

DIRECT ALL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTAC'I' OFFICE FOR
THE BORROWER:

For Electric Borrowers:  Power Supply Division, RUS -- telephone no.: (202) 720-6436 .
. Northemn Regional Division, RUS ~ telephone no.! {202) 720-1420
Southern Regional Division, RUS -~ telepbone no.: (202) 720-0848

For Telephone Borrowers; Nartheast Area, RUS — telephone na.: (202) 6504673
. . Southeast Area, RUS - telepbone no.: (202) 720-0715
Northwest Area, RUS -- telephone no.: (202) 720-1025

Soqr.hwesr Ared, RUS — telephore no.: (202) 72?-{)8{)0

WHEN COMPLETED, DELIVER THIS ORIGINAL FORM TQ FFB AT THE FOLLOWING ADDRESS:

Manager

Federal Financing Bank

Room 3C 1, Main Treasury Building
1500 Penpsylvania Avenue, N.W,
Washington; D.C. 20220

DELIVER 4 C'OPY OF THIS FORM TQ RUS AT THE ADDRESS OF THE CONTACT OFFICE INDICATED ‘ ;
BELOW:

USDA - Rural Utilities Service

For Electric Borrowers: Stop 1568, Power Supply Division
Stop 1566, Northern Regional Division
Stop 1567, Southern Regicnal Division

For Telephone Borrowers: Stop 1599, Northeast Area
Stop 1556, Southeast Area -
Stop 1595, Northwest Arca
Stop 1597, Southwest Area

{400 Independence Avenue, S.W.
Washington, D.C, 20250
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(16-01) ' RUS

REFINANCING ELECTION NOTICE .

Managesr
Federal Financing Bank

Reference is made to the following-described Future Advance
Promissory Note (the "Note") payable to the Federal Financing

Bank ("FFB"), which is guaranteed by the Rural Utilities Service
("ROS") : . '

Name of Borrower (the "Borrower"):

FFB Note Identifier: : : 2

Part 1:

Notice i3 hereby given to FFB {(and RUS) of the Borrower's
election to refinance the outstanding principal amount of each of
the advances of funds ("Advances") identified in this Part 1:

g |
FFB RUS _ORIGIN%L CRIGINAL QUTSTANDING
ADVANCE ACCOUNT ADVANCE ADVENCE PRINCIPAL
IDENTIFIER® NUMBER' 'DATE® AMQUNT® . AMOUNT’
|
$ -3
$ $
S $
Bart 2:
The Borrower intends to refinance the outstanding principal
.amount of each of the Advances identified in Part 1 on the

following date (such date being the "Intended Refinancing Date"):

REFINANCING ELECTION NOTICE - page 2
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o . Page76 of 88
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For each of the Advances identified in Part 1, the Borrower :
intends to pay on the Intended Refinancing Date the follow1ng :
amount of principal:
OPTIONAL . TQTAL | |
FFR ~ PRINCIPAL ADDITIONAL AMOUNT OF ‘
ADVANCE INSTALLMENT PRINCIPAL PRINCIPAL
IDENTIFIER’ DUE™ PAYMENTH TO _BE_PAID¥ !
$ $ $
$ $ $
$ ; 5 ] |
Nt !
Part 3: '
Notice is hereby given to FFB {(and RUS}) of the Borrower's *
glection that each of the Advances identified in Part 1 is to be
refinanced as follows: N
AMOUNT . OF ' A TYPE OF
FFB PRINCIPAL - NEW PRINCIPAL, PREPAY'T/ '5-YEAR :
ADVANCE ) TO BE .- MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM '
IDENTIFIER™ REFINANCED DATE'S METHOD'®*  PRIVILEGEY PERIOD* QPTIONY

5

.
3

REFINARNCING ELECTION NOTICE - page 3
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The undersigned hereby certifies that the authority of the
undersigned to execute and deliver this Refinancing Election
Notice on behalf of the Borrower is valid and in full force and
effect on the date hereof.

{(Name of Borrower)

By:

Name:

Title:

- Date: ¢

INSTRUCTIONS

*Insert the corporate name of the Rorrower. If the corporate name of the
Borrower at the time of this Advance ig different from the corporace name that
appears on page 1 of the Note, add " (formerly }*, and insert in
this second blank the cornorate name of the Borrower as it appears on page 1 of
the Note,

*tnserr the "FFB Note Idenclfler" that FFB assigned to the Note (as provided in
the Agreement) .

Complete L-llne in Bart 1 for each Advance that the Borrower intends to
refinance. For each Advance, insert the “FFB Identifier" for the respective

" Advance as specified in the mogt recent billing notice delivered by RUGS to the
Borrower, .

‘for each Bdvance, insers the "RUS Account Number' for the respective Advance as
specified in the mest recent killing netice delivered by RUS to the BHorrower,

‘For each Advance, insert the date on which FFR made the respective Advance to

the Borrower.

Sfor each Advance, insert the original principal amount cf the respeccive Advance

rthat FFB made to the Borrower {or that the Borrower asgumed) .

"For each Advance, insert the "Outgtanding Principal Amount®* of the respective
2dvance as of the day before the Intended Refinancing Date (i.e., the outstanding
principal amount of such Advance hefore the Borrower pays the "Principal
Ingtallment Due" for such Advance inserted by the Borrower in Part 2.

*Ynsert the parcicular calendar date that the Borrower selects to be the date on
which the Borrower intends to refinance the Advances specified in Part 1. This
date {(a) must be the last day of a calendar quarter, and (b} with respect to any
Advance for which the Borzower has selected a £ixed premium prepayment/
refinancing privilege thar includes a S-year .period during which such Advance

REFINANCING ELECTION NOTICE - page 4
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ghall not be eligible for any prepayment or refinancing, may not be a date that
will occur before the expiration of such 5-year no-call period.

9Complete 1 line in Part 2 for each Advance identified in Part 1.

Bgor each Advance, ingert the "Principal Installment Due" for the respective
Advance on the Intended Refinancing Date as specified in the mosc recent billing
notice delivered by RUS to . the Borrower.

Uvhe Borrower has the option of making an additicpal payment of principal on the
Intended Refinancing Date without any additidnal premium being charged for such
additional payment of principal., For each Advance, insert the amount of any

optional additiomal principal payment that will be paid on the Intended
Refinancing Date.

YFor each Advance, insert the teotal amount of principal that will he paid on the
Intended Refinancing PRate. That amount must be egual to the gsum of the
*Principal Instaliment Due" for the respective Advance inserted by the Borrower

in Parc 2 and any amount inserted by the Borrower as an "Optional Additional
Brincipal Payment.r”

136omplete 1 line in Part 3 for each Advance.

For each Advance, insert the amount bf principal that is to be refinanced.
That "amount must equal .the difference between the "Outstanding Principal Amount®
for the respective Advance inserted by the Borrower in Part 1 and the "Total

Amount of Principal to Be Paid* for such hdvance inserced by the Borrowexr in
Part 2.

15por each Advance, insert the particular calendar date that the Borrower selects
ro be the date on which the respective Advance 1ls bto mature after the
refinancing. This date may be aither the same maturicy dare chat was in effect
for the respective Advance immediately before the refinancing or a new maturity
date. TIf the Borrower selects a new maturity date for the respective Advance,
cthis date {a) must be the last day of a calendar gquarcer, ' (b} may not be later
than the. "Final Macuricy Date" specified on page 1 of the Noke, and (¢) may noct
be less than one complete calendar quarter from the effective date of the
refinancing.

¥gelact 1 of the follogwing 3 methods for the repayment of principal for an
Advance gnlv if the Maturity Date selected for such Advance will occur gn or
after the "Firat Principal Payment Date" apecified on page 1 of the Note. The 3
methods for the repayment cf principal are: the "equal principal installments"
method {("P"), the "graduated principal installments" method (*G*), and the "level
debt service" method ("L"}. Insert in the box the lecter-symbol for the
particular principal repayment method selected.

Vglect L of the following 2 types of prepayment/refinancing pr1v1leges for an
advance grly if the new Maturity Date selected for such Advance will occur on or
after the Fifth anniversary of the effective date of this Maturity Extension.
The 2 types of prepayment/refinancing privilege are: kthe "market value premium
(or discount)" privilege {"M") and a "fixed premium“ privilege ("F"). Insert in
the box the letrter-symbel for the pazcicular bype of prepayment/refinancing
privilege elected.

Mrlect 1 of the following 2 no-call period optiona for an Advance anly if a
"fixed pramium® privilege is elected as the prepayment /refinancing privilege for
such Advance., The 2 no-call parzod cptiong are: yes ("¥"), if the Borrower
elects ro have the fixed premium prepaymenc/refinancing privilege include a
s-year period during which the Advance will not be eligible for prepayment or
weflnanc“ng, and no ("W"), if the Borrawer elects ta have the fixed premium
prepavmen t/raFlnanCLng privilege pot include any guch a S-ygar no-call period.
Ingert in che box. the lerter- symbpl for the parcicular no-call periad gprtion
elected. :

Ygalect i of the fcllowing 3 pramium opticns for an Advance onlv if a “fixed
premium" privilege is elected as the prepayment/reflnanLng perllege for such
Advance. The 3 premium oprions are: a 10% premium declining over 10 years ("X"},

REFINANCING ELECTION NOTICE - page 5
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a 5% premium declining over S yearsa ("y'}, and par (no premiumm} {(*"P"). Ingert in -
the hox the letter-symbol for the particular premium option gelected.

REFINANCING ELECTION NOTICE - page 6
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APPENDIX 1

TO | |

REFINANCING ELECTION NOTICE : !

(for identifying additional Advances : |
that the Borrower elects to refinance)

Part‘lz_
FFB RUS ORIGINAL ORIGINAL QUTSTANDING
ADVANCE ACCOUNT ADVANCE ADVARCE - PRINCIPAL
IDENTIFIER NUMBER DATE AMCUNT AMOUNT
g $
: § E
§ §
Part 2:
¥FE PRINCIPAi - ADDITIONAL PRINCIPAL
ADVANCE INSTALLMENT PRINCIPAL AMOUNT TQ
IDENTIFLIER - DUOE PAYMENT BE PATD
] $ 3
§ 5 §
$ § g
Part 3:
AMOUNT OF : TYPE OF
FPB PRINCIPAL NEW PRINCIPAI: PREPAY'T/ S5-YEAR
ADVANCE TO BE . MATURITY REPAYMENT REFINAN'G NO-CALL DPREMIUM
IDENTIFIER REFINANCED DATE METHOD = PRIVILEGE PERIO CPTION
$
$
S

REFINANCING ELECTION NOTICE - APPENDIX 1
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REFINANCING ELECTION NOTICE
{RUS APPROVAL REQUIRED)
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DIRECT ALL QUESTIONS ON HOW TO COMPLETE THIS FORM TQ THE ASSIGNED CONTACT OFFICE FOR
THE BORROWER:

For Electric Borrawers:  Power Supply Division, RUS -~ welephone no.: (202) 720-6436
Northern Regional Division, RUS — telephone no.: (202) 720-1420
Southern Regional Division, RUS — telephone no.: (202} 720-0848

" For Telephone Borrowers: -Northeast Area, RUS — wlephone no.: (202) 690-4673
_ : Southeast Area, RUS — telephone no.: (202) 720-0715
Narthwest Area, RUS — telephane no.: {202) 720-1025

Southwest Ared, RUS — telephone no.: (202) 720-0800

WHEN COMPLETED, DELIVER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE
INDICATED BELOW:

USDA - Rurat Udilides Service

For Elaciric Borrowers:  Sitop 1568, Power Supply Division
Stop 1566, Northern Regienal Division
Stop 1567, Southern Regiopal Division

For Telephone Borrowers: Stop 1599, Northeast Area
Stop 1596, Southeast Area
Stop 1595, Northwest Area
Stop 1597, Sauthwest Area

1400 1ndt_:pendence Aveme, S W,
Washington, D.C, 20250

*t********#***;**************i***********************************

REFINANCING ELECTION NOTICE {(RUS APPROVAL REQ’'D) - page 1
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REFINANCING ELECTION NOTICE

Manager
Federal Financing Bank

Reference is made to the following-described Future Advance
Promissory Note (the "Note®) payable to the Federal Financing

Bank ("FFB"}, which is guaranteed by the Rural Utilities Service
("RUS") :

- Name of Borrower (the "Borrower'):

. : . : L

FFB Note Identifier: . ; 2

‘Part 1:

Notice is hereby given to FFB (and RUS} of the Borrower's
election to refinance the outstanding principal amount of each of
the advances of funds ("Advances") identified in this Part 1:

FFB RUS ORIGINAL ORIGINAL QUTSTANDING
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIPAL
IDENTIFIER® NUMBER' = DATE® AMOUNT® AMQUNT’

5 $_
$ 3
$ $

Part 2:

The Borrower intends to refinance the ocutstanding principal
amount of each of the Advances identified in Part 1 on the
following date (such date being the "Intended Refinancing Date"):

[

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ'D) - page 2
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For each of the Advances identified in Part 1, the Borrower
intends to pay on the Intended Refinancing Date the following

amount of principal:

OPTIONAL TOTAL
FFB ~ PRINCIPAL ADDITIONAL AMOUNT OF
ADVANCE INSTALLMENT .. PRINCIPAL PRINCIPAL
_IDENTIFIER’ DUE" PAYMENT™ TQ BE PATD™
$ 3 5
$ ¥ $
5 9 ¥

Part 3:

Notice is hereby given to FFB (and RUS) of the Borrower's
election that each of the Advances identified inm Part 1 is to be

refinanced as follows:

AMOUNT OF TYPE OF
FFB PRINCIPAL NEW PRINCIPAL PREPAY'T/ 5-YEAR
ADVANCE TO BE MATURITY REPAYMENT REFINAN'G .NO-CALL PREMIUM
IDENTIFIER" REFINANCED™ DATE" METHOD'  PRIVILEGE' PERIOD'. QPTIONY
§
$
S

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ'D) . - page 3



(10-01)

RUS\

The undersigned hereby certifies that the authority of the
undersigned to execute and deliver this Refinancing Electicn

Notice on behalf of the Borrower is valid and in full force and
effect on the date hereof.

" (Name of Rarrower)

By

Name: .

" Title:

Date:

NQTICE OF RUS APPROVAL OF
REFINANCING ELECTION NOTICEH

Notice is hereby given to FFB that thé preceding‘Refinancing

Election Notice made by the Borrower identified therein has been
approved by RUS for purposes of the Note identified therein.

ADMINISTRATOR of the
RURAL UTILITIES SERVICE,
acting through his cr her
duly authorized designee.

By:

Name:

_Title:

Date;

REFTNANCING ELECTION NOTICE (RUS APPROVAL REQ'D) - page 4
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INSTRUCTIONS

Insert the corporate name of the Borrower. If the corporate name of the
Borrower atbt the time of this Advance i3 different from the corporate name that
appears on page 1 of the Note, add " (formerly y*,~and inaert in

this second blank the corporate name of the HBorrower as it appears ‘on page 1 of
the Note. :

!Insert the "FFB Note Identifier" that FFB aasigned to cthe Note {as provided in
tha Agreement).

JComplete 1 line in part 1 for each Advance that the Borrower intends to
refinance. For each Advance, ingert the "FFB Identifier" for the respective

Advance as specified in the most racent billing notice delivered by RUS to the
Borrower.

‘For each Advance, insert the "RUS Account Number® for tche réspective Advance as
gpecified in the moat recent bhilling notice delivered hy RUS to the Borrower.

SFor each ABdvance, insert the datefcn which FFB wmade the regpective Advance te
cthe Borrower.

’ »
Sror each Advance, insert the original principal amount of the rqsﬁé@tive Advance
that FFB made to the Borrower {or that the Borrower assumed).

.

"For each Advance, insert the “Qutstanding Principal Amount" of the respective
Advance as of the day before the Intended Refinancing Date (i.e., the outstanding
principal amount of such Advance before the Borrower pays the "Principal
Installment Due" for such Advance inserted by the Borrawer in Part 2.

®Insert the particular calendar date that the Borrower selects to he the date on
which the Borrower intends to refinance-the Advances specified in Paxt 1. This
date {a} miusc be the last day of a calendar quarter, and (b) with respect to any
Advance Eor which the Borrower has selected a fixed premium prepayment/
tefinancing privilege that includes a 5-year pericd during which such Advance
shall not be eligible for any prepayment or refinancing, wmay not be a date that
will occur before the expiration of such S-year no-call pericd.

'Complete 1 line in Part 2 for each Advance identified in Part 1.

¥por each Advance, insert the "principal Installmenc Due" for the respective
Advance on the Intended Refinancing Date as specified in the most recentc billing
natice delivered by RUS to the Borrower.

“rhe Borrower has the option of making an additionazl payment of principal on the
Intended Refinancing Date without any additional premium being charged for such .
addicicnal payment of principal. For each Advance, insert the amount of any
optional addicional principal payment that will be paid on the Intended
Refinancing Date.

Y2ror each Advance, insert the total amount of principal that will be paid on the

Intended Refipnancing Date. That amount wust be equal tao the sum of the
*principal Installment Due" for the respective Advance inserced by the Borrower
in Parr 2 and any amount inserted by the Rorrower asg an "Opticnal Additicnal
Principal Payment." ' ‘

13Ccmplete 1 line in Part 3 for each Advance.

Mpor each Advance, ingert the amount of principal that is to be refinanced.
That amount must equal the differepnce between the "Outstanding Principal Amounc®
for the respeccive Advance inserted by the Borrower in Fart @ and the "Total
Amcunt of Principal to Be Paid® far such Advance ingerted by the Borrower in
Parc 2. .
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Bpor each Advance, insert the particular calendar date that the Borrower selectg
to be the date on which the respective Advance is tc wature after the
refinancing. This date may be either the same maturity date that was in effect
for the respective Advance immediately before the refinancing or a new maturicy
date., If the Borrower selects a new maturity date for the regpective Advance,
this date (a) must be the last day of a calendar quarter, (b) way mot be later
than the "¥Final Maturity Date” specified on page 1 of the Note, and () may not
be less than one complete calendar quarter from the effective date of the
reflnanc1ng

Y¥gelect 1 of the following 3 wethods for the repaywent of principal for an
Advance only if the Maturity Date selacred for auch Advance will occur on _oxr
after the "Firat Principsl Payment Date" specified on page 1 of the Note. The 3
methods for the repayment of principal are: the %equal principal installments®
methad ("P"), the "graduated principal installments" mathod (*G"), and the "level
debt gervice" methad ("L"). Insert in the box the letter-symbol for the
particular principal repayment mechod selected.

YElect 1 of the following 2 types of prepayment/refinancing privileges for an
Rdvance gnlv 1f the new Maturity Date aselected for such Bdvance will occur an_ox
after the fifth amniversary of the effective dace of this Maturity Extension.
The 2 types of prepayment/refxnancmng privilege are: the “"market value premium
{or discount})" privilege ("M") and a "fixed premium” privilege ("F"}. Insert in
the box the letter-symbol for the particular type of prepayment/refinancing
perllege electaed.

<

Hpiece 1 of the fellowing 2 no—call period options for an Advance only if a
“"fixed premium* privilege is elected as the prepayment/refinamcing privilege for
such Advance. The 2 no-call period options are: yes {"Y"}, if the Borrower
alects to have the Fixed premium prepayment/refinancing privilege include a
5-yaar period during which the Advance will not be eligible for prepayment or
refinancing, and ne {"N"}, if the Borrower elects to have the fixed premjium
prepayment./refinancing privilege not include any such a S-year no-call period.
Insert in the hox the letter—symbol for the parvicular no-call peried option
alected

Ygelect 1 of the fallowing 3 premium cptions for an Advance only if a "fixed
premium" privilege is elected as the prepayment/refinancing privilege for such
Advance. The 3 premium options are: a 10% premium declining over 10 years ("X"},
a 5% premium declining over 5 years {("V*), and par {no premium) ("B"}. Insert in
the nox the lecter-symbol for the parcicular premium option selected.
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APPENDIX 1
4 TQ
REFINANCING ELECTION NOTICE
(Eor identifying additiomal Advancasg !
that the Borrower elects to refinanca)
Paxrt 1:
FFB . RUS ORIGINAL ORIGTINAIL OUTSTANDING
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIDAL
IDENTIFTER NUMBER DATE AMOTRIT AMOUNT
$_ $
$ $
$ s
Part 2:
FFR PRINCIPAL ADDITIONAL . PRINCIPAL
ADVRANCE ITNSTALLMENT PRINCIPAL AMOUNT TO
IDENTIFIER LDUR PAYMENT BE PAID_
$ $_ $
$ $ §
9 $ 3
- Part 3:
B AMOUNT OF TYPE OF
FFB PRINCIPAL HNEW PRINCIPAL PREPAY'T/ G&-YEAR
ADVANCE " TO BE MATURITY REPAYMENT REFINAN'G NO-CALIL, PREMIUM
IDENTIFIER REFINANCED DATE METHOD PRIVILEGE PERIOD  OPTION
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