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Purchase Date: 

FOR RUS USE ONLY 

RUS 
Note 
Number: 

Note 
Date 

Place 
of 
Issue 

February 1, 2018 

Shelbyville, 
Kentucky 

Last Day 
For an 
Advance ('3) 

Maximum 
Principal 
Amount ('4) 

Final 
Maturity 
Date ('5) 

First principal 
Payment 
Date ('8) 

security 
Instrument 
('24) 

, 
RUS 

February 1, 2023 

$22,319,000.00 

December 31, 2052 

March 31, 2020 

Restated Mortgage and 
Security Agreement, dated 
as of February 1, 2018, 
made by and among Shelby 
Energy Cooperative, Inc., 
united States of America 
and National Rural 
utilities Cooperative 
Finance Corporation 
(Kentucky 0030-AW8 
Shelby) 

FUTURE ADVANCE PROMISSORY NOTE 
1 . Promise to Pay. 

FOR VALUE RECEIVED, 

SHELBY ENERGY COOPERATIVE, INC. 
(the "Borrower," which term includes any.successors or assigns) 
promises to pay the FEDERAL FINANCING BANK ("FFB," which term 
includes any successors or assigns) at the times, in the manner, 
and with interest at the rates to be established as hereinafter 
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provided, such amounts as may be advanced from time to time by 
FFB to the Borrower under this Note (each such amount being an 
"Advance", and more than one such amount being "Advances"). 

:2. Reference' to Note Purchase Connnitment and Servic,ing 
Agreement;' RUS as Successor to REA. 

This Note is entitled to the benefits of, and is subject 'to 
the requirements of, the Note Purchase Commitment and Servicing 
Agreement dated as of January 1, 1992, between,FFB and the 
Administrator of the Rural Electrification Administration 
("REA','), as amended (such agreeme,nt, as it has heretofore been, 
and as it may hereafter be, amended, supplemented, or restated 
from time to time in accordance with its terms, being the 
"Agreement"). The· Administrator. of the Rural Utilities service 
("RU~ ,,) is the successor to:, the Administrator of REA pursuant to 
Publ~c Law No. 103-354, 108 Stat. 3209 (1994), and Secretary of 
Agriculture Memorandum 1010-1 dated October 20, 1991. 

3. Advances; Advance Requests; RUS Approval Requirement; Last 
Day for an Advance. 

(a) FFB shall make Advances to the Borrower from time to 
time under this Note, in each case upon the written ,request by 
the ,Borrower for an Advance 'under this Note, in the' form of 
request attached to this Note as Annex A (each such request being 
an "Advance Request"), making reference to the, particular "Note 
Identifier" (as that term is defined in the Agreement) that FFB 
assigns to this Note (as provided in the Agreement) 'and 
specifying: 

(l) the particular amount of funds that the Borrower 
requests to be adv<l-nced (such amount being the "Requested 
Advapce Amount" for the respective Advance) ; , 

(2) the Darticular calendar date that the Borrower 
requests to be the date on which the respective Advance 'is 
to "be made (such date being the "Reauested Advance Date" for 
such Advance), which date must be a Business Day; 

(3) the particular bank account to which the Borrower 
requests that the respective Advance' be made; 

(4) the particular calendar date that the Borrower 
selects to be the date on which the resDective Advance is to 
mature (such date being the "Maturitv D:;'te" for such 
Advance), which date must meet the criteria for Maturity 
Dates prescribed in paragraph 5 of this Note; 
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(5) with respect to each Advance for which the· Borrower 
selects. a Maturity Date that will occur on or after the 
particular date specified on page 1 of this Note as being 
the "First Principal Payment Date," the particular method 
for the repayment of principal that the· Borrower selects for 
the respective Advance from among the options described in 
subparagraph (b) of paragraph 8 of this Note; and 

(6) with respect to each Advance for which the Borrower 
selects a Maturity Date that will occur on or after the 
fifth anniversary of the Requested Advance Date specified in 
the respective Advance Request, the particular prepayment/ 
refinancing privilege that the Borrower elects for such 
Advance from between the options described in 
subparagraphs (b) and (c) of paragraph 16 of this Note. 

(b) To be effective, an Advance Request must first be 
delivered to RUS for approval and be approved by RUS in writing, 
and such Advance Request, . together with written notification of 
RUS's approval thereof, must be received by FFB on Or before the 
third Business Day before the Requested Advance Date specified in 
such Adva~ce Request. 

(c) FFB shall make each requested Advance on the Requested· 
Advance Date specified in the respective Advance Request, subject 
to the provisions of the Agreement describing certain 
circumstances under which a requested Advance shall be made on a 
later date; provided, however, that no Advance shall··be made 
under this Note after the partic~lar date specified on page 1 of 
this Note as being the "Last·bay for an Advance."· 

(d) FFB shall·· make each requested Advance by electronic 
funds transfer to the· particular bank account specified int.he. 
respective Advance Request. 

(e) The Borrower hereby agrees that. each Advance made ·by FFB 
in accordance with an RUS-approved Advance Request delivered to 
FFB shall reduce, by the amount of the respective Advance made, 
FFB's remaining commitment to make Advances under this Note. 

4. Principal Amount of Advances; Maximum Principal Amolint. 

The principal amount of each Advance shall be the Requested 
Advance Amount specified in the respective Advance Request; 
provided, however, that the aggregate principal amount of all 
Advances made under this Note shall not exceed the particular 
amount soecified on page 1 of this Note as being the "Maximum . . 
principal Amount." 
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5. Maturity Dates for Advances. 

RUS 
I 

Each Advance shall mature on the Maturity D~te specified in 
the respective Advance Request, provided that such Ma~urity Date 
meets the following criteria, -' 

(a) the Maturity Date for the respective Advance must 
be a "Payment Date" (as' that term is defined in paragraph 7 
of this Note) ; , 

(b) the Maturity Date for the respective Advance may 
not be a date that will occur after the particular date 
specified on page 1 of this Note as being the "Final 
Maturity Date" (such date being the "Final Maturity Date"); 
and 

i 

(c) the period of' time between' the Requested, Advance 
Date for the respective Advance and the 'Maturity'15ate for 
such Advance may not be less than one complete'calendar 
quarter. 

6. Computation of Interest on Advances. 

(a) Subject to paragraphs 11 ,and 17,of this Note, interest 
on the outstanding principal of each Advance shall accrue from 
the date on which, the respective Advance is made to the date on 
which such principal is due. 

(b) Interest on each,Advance shall be computed on the basis 
of (1) actual days elapsed from (but not including) the date on 
which the respective Advance is made (for the first 'payment of 
interest due under this Note for such Advance) or the date on 
which the payment of interest was last due (for all'other 
payments of interest due under this Note for such Advance), to 
(and including) the date on- which the payment of interest is next 
due; and (2) a year of 365 days (except in calendar years 
including February 29, when the basis shall be a 366-day year) . 

(c) The basic interest rate for each Advance shall be 
established by FFB, as of the date on which the respective 
Advance is made, on the basis of the determination made by the 
Secretary of the Treasury pursuant to-section-6(b) of the Federal 
Financing Bank Act of 1973, as amended (codified at 12 U.S.C. 

_ § 2281 et seq.) (the "FFB Act"); provided, however, that the 
shortest maturity used as the basis for any rate determination 
shall be the remaining maturity of the most recently auctioned 
United States Treasury bills having the shortest maturity of all 
United States Treasury bills then being regularly auctioned. 
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(d) In the event that (1) the Borrower has selected for any 
Advance a Maturity Date that will occur on or after the fifth 
anniversary of the Requested Advance Date for such Advance, and 
(2) the.Borrower has elected for such Advance a prepayment! 
refinancing privilege described'in subparagraph (c) of 
paragraph 16,of this Note, then the interest rate for such 
Advance shall also include a price (expressed in terms of a basis 
point increment to the applicable basic interest rate) for the 
particular prepayment/refinancing privilege that the Borrower 
selected, which price shall be established, by FFB on the basis of 
a determination made by FFB as to the difference between (A) the 
eStimated market yield of a notional obligation if such 
obligation were to (i) be issued by the Secretary of the 
Treasury, (ii) have a maturity comparable to the maturity of such 
Advance, and (iii) ,include prepayment and refinancing privileges 
identical to the particular,prepayment!refinancing privilege that 
the Borrower elected for such AdVance, and (B) the estimated 
market yield of a notional obligation if such obligation were to 
(i) be issued by the Secretary of the Treasury, (iiji have a 
maturity comparable to the maturity of such Advance, 'but 
(iii) not include such prepayment and refinancing privileges. 

7. Payment of Interest; Payment Dates. 

Interest accrued on the outstanding principal amount of each 
Advance shall be due and payable quarterly on the last day of 
each calendar quarter (each such day being a "Pavment Date"), 
beginning (except as provided below) on the first Payment Date to 
occur after the date on which the respective Advance is made, up 
through and including the Maturity Date of such Advance; 
provided, however"that with respect to each Advance that is made 
in the last month of any calendar quarter, payments of accrued 
interest' on the outstanding principal'amount of the respective 
Advance shall be due beginning on the second Payment Date to 
occur after the date on which such Advance is made. 

8. Reoayment of Principal; Principal Reoayment Options. 

(a) The principal amount of each Advance shall be payab:e in 
quarterly installments, which installments shall be due beginning 
on the particular date specified on page 1 of this Note as being 
the "First ,Principal Payment Date" (such date being the "First 
PrinciDal Payment Daten), and shall be due on each Payment Date 
to occur thereafter until the principal amount ,of the respective 
Advance is repaid in f,ull on orbeEore the ,Final Maturity Date; 
grovidad, however, that with respect to each Advance that is made 
after the First Principal Payment Date, principal installments 
shall be due beginning on the second Payment Date to occur after 
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the date on which the respective Advance is made; and provided, 
further, however, that for so long as the Borrower has not 
selected a method for the repayment of principal for any of the 
Advances made under this Note from among the options described in 
subparagraph (b) of this paragraph 8, the First Principal payment 
Date of this Note may be deferred by the mutual· agreement of the 
Borrower, RUS, and FFB, provided that a written amendment to this 
Note reciting the new and later First Principal Payment Date 
shall have been executed by the Borrower, approved by RUS, and 
received by FFB on or before the third Business Day before the 
First principal Payment Date that is in effect immediately before 
such deferral. 

(b) At the time that the Borrower first selects for any 
Advance a Maturity. Date that wil~ occur on or after the First 
Principal Payment Date, the: Borrower must also select, subject to 
RUS approval, a method for the repayment of principal of such 
Advance (each such Advance being an "Amortizing Advance") from 
among the following options: . 

(1) ."equal principal installments" -- the amount of 
each quarterly principal installment shall be substantially 
equal to the amount of every other quarterly principal 
installment and shall be sufficient, when added to all other 
such quarterly installments of equal 'principal, to repay the 
principal amount of ·such Amortizing Advance in full on the 
Final Maturity Date (notwithstanding the fact that the 
Borrqwer may have selected a Maturity Date for such 
Amortizing Advance that will occur before the Final Maturity 
Date) ; 

(2) "graduated principal installments" -- the amount of 
each of the first one-third (or nearest number. of payments 
that rounds to one-third) of the total number of quarterly 
principal installments shall be substantially equal to 
one-half of the amount of each of the remaining quarterly 
principal installments, and shall be sufficient, when added 
to all other such quarterly installments of graduated I. 

principal,. to repay the principal amount of such Amortizing 
Advance in full on the Final Maturity Date (notwithstanding 
the fact thac the Borrower may have selected a Maturity Date 
for such Amortizing Advance that will occur before the Final 
Maturity Date); or 

(3) "level debt service;' -- the amount of each 
QUarterly payment consisting of a principal installment and 
~ccrued interest shall be substantially equal to the amount 
of every other quarterly payment consistingof·a principal 
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installment and accrued interest, and shall be sufficient, 
when added, to all other such level quarterly payments 
consisting of a principal installment and accrued interest, 
to repay the principal amount of such Amortizing Advance in 
full on the Final Maturity Date (notwithstanding the fact 
that the Borrower may have selected a Maturity Date for such 
Amorti;ing Advance that will occur before the Final Maturity 

. Date) . 

(c) For each Amortizing Advance, the amount of principal 
that shall be due'and payable on each of the dates specified in 
subparagraph (a) of this paragraph 8 shall be the amount of the 
principal installment due under a principal repayment schedule 
for the respective Amortizing Advance that is computed in 
accordance with the principles of the particular method for the 
repayment of principal that is selected by the Borrower for such 
Amortizing Advance from among the options described in 
subparagraph (b) of this paragraph 8. Except at the times 
described in the immediately following sentence, th~ method for 
the repayment of principal that is selected by the Borrower for 
any Amortizing Advance, and the resulting principal repayment 
schedule that is so computed for such Amortizing Advance, may not 
be changed. Notwithstanding the foregoing, with respect to each 
Amortizing Advance for which the Borrower has selected a Maturity 
Date that will occur before the Final Maturity Date, the Borrower 
may change the particular method for the repayment of principal 
that was selected by the Borrower for the respective Amortizing 
Advance from either the "equal principal installments" method or 
the "graduated,principal installments" method to the "level debt 
service" method at the time (if ever) that the Borrower elects to 
extend the maturity of such Amortizing Advance (as provided in 
paragraph 15 of this Note), effective as of the effective date of 
such maturity extension, or at the time (if ever) that the 
Borrower elects to refinance the outstanding principal amoun,t of 
such Amortizir:.g Advance (as provided in paragraph 18 of this 
Note) ,effective as of the effective date of such refinancing, 
and the principal repayment schedule for such Amortizing Advance 
shall thereupon be newly computed'in accordance with the "level 
debt service" method for the repayment of principal. After the 
Borrower has selected the Final Maturity Date as the Maturity 
Date for any Amortizing Advance, the Borrower may so change the 
particular method for the repayment of principal of any 
Amortizing Advance, and the principal repayment schedule for such 
Amotizing Advance shall be so newly computed, only at the time 
(if ever) that the Borrower elects to refinance the outstanding 
principal amount of such Amortizing Advance (as provided in 
paragraph 18 of this Note), effective as of the effective date of 
such refinancing. 
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(d) With respect to each Advance that has a Maturity Date 
that will occur before the Final Maturity Date, the entire unpaid 
principal amount of the respective Advance shall be payable on 
such Maturity Date, subject to extensions of the maturity of such 
Advance (as provided in paragraph 15 of this Note) . 

(e) Notwithstanding which of the methods for the repayment 
of principal described in subparagraph (b) of' this paragraph 8 is 
selected by the Borrower for any Amortizing Advance, ·the 
aggregate of all quarterly payments of principal and interest on 
such Amortizing Advance shall be such as will repay the entire 
principal amount of such Amortizing Advance, and pay all interest 
accrued thereon, on or before the Final Maturity Date. 

9. Fee. 
i 
I . 

A fee to cover expenses and contingencies, assessed by FFB 
pursuant to section 6 (c) of the FFB Act,' shall accrue on the 
outstanding principal amount of each Advance f.rom th~ date on· 
which the respective Advance is made to the date on which the 
principal amount of such Advance is due. The fee on each Advance 
shall be equal to one-eighth of one percent (0.125%) per annum of 
the unpaid principal balance of such Advance. The fee on each 
Advance shall be computed in the same manner as accrued interest 
is computed under paragraph 6(b) of this Note, and shall be due 
and payable at the same' times as accrued interest is due and 
payable under paragraph 7 of this Note (adjusted as provided in 
paragraph 10 of this Note if a Payment Date is not a Business. 
Day). The fee on each Advance shall be credited to RUS as 
required by section 505(c) of the Federal Credit Reform Act of 
1990, as amended (codified at 2 U.S.C. § 661d(c». 

10. Business'Davs. 

(a) Whenever any Payment Date, the Maturity Date for any 
Advance, or the Final Maturity Date shall fall on a day on which 
either FFB or the F.ederal ResE;rve Bank of New York is not open 
for business, the payment that would otherwise be due on such 
Payment Date, Maturity Date, or Final Payment Date I as the case 
may be, shall be due on the first day thereafter on which FFB and 
the Federal Reserve Bank of New York are both open for business 
(any such day being a "Business Day") .. 

(b) In the event that any Payment Date falls on a day other 
than a Business Day, then the extension of time for making the 
payment that would otherwise be due on such Payment Date shall be 
(1) taken into account in establishing the interest rate for the 
respective Advance, (2) included in computing interest due in 
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connection with such payment, and (3) excluded in 
interest due in connection with the next payment. 

computing 

(c) In the event that the Maturity Date for any Advance or 
the Final Maturity Date falls on a day other than a Busiiness Day, 
then the extension of time for making the payment that-.would 
otherwise be due on such Maturity Date or the Final Maturity, as 
the case may be, shall be (1) taken into account in establishing 
the interest rate for such Advance, and (2) included in computing 
interest due in connection with such payment. 

11. Late Payments. 

(a) In the event that any payment of any amount owing under 
this Note is not made when and as.due (any such amount being then 
an "Overdue Amount II) , then the amount payable shall be such 
Overdue Amount plus interest' thereon (such interest' being the 
"Late Charge") computed in accordance with this subparagl:aph (a). 

(1) The Late Charge shall accrue from the scheduled 
date of payment for the Overdue Amount (taking into account 
paragraph 10 of this Note) to the date on which payment is 
made. 

(2) The Late Charge shall be computed on the basis of 
(A) actual days elapsed .from (but not including) the . 
scheduled date'of payment for such Overdue Amount (taking 
into account paragraph 10 of this Note) to (and including) 
the date on which payment is made, and (B) a year of 365 
days (except in calendar years including February 29, when 
the basis shall be a 366-day year) . . 

(3) The Late Charge shall accrue at a rate (the "~ 
Charoe Rate") equal to one and one-half times the rate to be 
determined by the Secretary of the Treasury taking into 
consideration the prevailing market yield on the remaining 
maturity o'f the most recently auctioned 13-week United 
states Treasury bills. . 

(4) The initial Late Charge Rate shall be in effect 
until the earlier to occur of either (A) the date on which 
payment· of the Overdue Amount and the amount of ·the accrued 
Late Charge is made, or (B) the first payment Date to occur 
after the scheduled date of payment for such Overdue 
Amount. In the event that the Overdue Amount and the amount 
of the accrued Late Charge are not paid on or before the 
such Payment Date, then the amount payable shall be the sum 
of the Overdue Amount and the amount of the accrued Late 
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Charge, plus a Late Charge on such SUm accruing at a new 
Late Charge· Rate to be then determined in accordance with 
the principles of clause (3) of this subparagraph (a). For 
so long as any overdue Amount remains unpaid, the Late 
Charge Rate shall be redetermined in accordance with the 
principles of clause (3) of this subparagraph (a) on each 
Payment Date-to occur thereafter, and shall be applied to 
the Overdue Amount and all amounts of the accrued Late 
Charge to the date on which payment of the OVerdue Amount 
and all amounts of the accrued Late Charge is made. 

(b) Nothing in subparagraph (a) of this paragraph 11 shall 
be construed as permitting or implying that the Borrower may, 
without the. written consent of FFB, modify, extend, alter or 
affect in any maimer whatsoever (except as explicitly provided 
.herein) the right of FFE to ,receive any. and all payments on 
account of this Note on the 'dates specified in this Note. 

12. Final Due Date. 

Notwithstanding anything in this Note to the contrary, all 
amounts outstanding under this Note remaining unpaid as of the 
Final Maturity Date shall be due and payable on the·Pinal 
Maturity Date. 

13. Manner of Making Payments. 

(a) For so long as FFB is the holder of this Note and RUS is 
the loan servicing agent for FFB (as provided in the Agreement) , 
each payment under this Note shall be made in immediately 
available funds by electronic funds transfer to the account 
specified from time to time by RUS, as loan servicing agent for 
FFB, in a· written notice delivered by RUS to the. Borrower. 

(b) In the eve~t that FFB is the holder of this Note but RUS 
is not the loan servicing agent for FFB, then each payment under 
this Note shall be made in immediately available funds by 
electronic funds tra:J.sfer to the account specified from time to 
time by FFB in a written notice delivered by FFB to the Borrower. 

(c) In the event that PFB is not the holder of this Note, 
then each payment under this· Note shall be made in the manner and 
to the account specified from time to time by the holder in a 
written notice delivered by the holder to the Borrower. 

14. Application of Payments. 
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Each payment made on this Note shall be applied, first, to 
the payment of _Late Charges (if any) payable under paragraphs 11 
and 19 of this Note, then to the payment of premiums (if any) 
payable under paragraphs 17 and 18 of this Note, then to the 
payment of unpaid accrued interest, then on account of 
outstanding principal, and then to the payment of the fee payable 
under paragraph 9 of this Note. -

15. Maturity Extensions. 

(a) With respect to each Advance for which the Borrower has 
selected a Maturity Date that will occur before the Final 
Maturity Date (each such Maturity Date being an "Interim Maturity 
Date"), the Borrower may, effective as of such Interim Maturity 
Date, elect to extend the maturity of all or any portion of the 
outstanding principal amount, of the respective Advance (subj ect_ 
to subparagraph (c) ·of this 'paragraph 15) toa new Maturity Date 
to be selected by the Borrower in the manner and subject to the 
limitations specified in this subparagraph (a) (each' such 
election being a "Maturity Extension-Election"; each such 
elective extension of the maturity of any Advance that has an 
Interim Maturity Date being a "Maturity Extension"; and the 
Interim Maturity Date that is in effect for an Advance 
immediately before any such elective Maturity Extension being, 
from and after such Maturity Extension, the "Maturity Extension 
Effective Date"). 

(1) Except under the circumstances described in 
clause (3) of this subparagraph (a), the Borrower shall 
deliver to FFB (with a copy to RUS) written notification of 
each Maturity~xtension Election, in the form of 
notification attached to this Note as Annex B-1 (each_ such 
notification being a "Maturity Extension Election Notice"), 
making reference to the "Advance Identifier" (as that term
is defined in the Agreement) that FFB assigned to such 
Advance (as provided in the Agreement) and specifying, among 
other things, the following: 

(A) the amount of the outstandiDg principal of the 
such Advance with respect to which the"Borrower elects 
to extend the maturity (subject to subparagraph (c) of 
this paragraph 15); and 

(B) the new Maturity Date that the Borrower 
selects to be in effect for such pri::lcipal amount after 
the respective Maturity Extension Effective Date, which 
date: 

(NOTE TYPE 7) NEW LOAN NOTE - page 11 



EXHIBIT 2
Page12 of 88

, 
(10-01) 

(i) may be either a new Interim Maturity Date 
or the Final Maturity Date; and 

(ii) in the event that the Bqrrower selects a 
new Interim Maturity Date as the new Maturity Date 
for any Advance, must meet the criteria for 
Maturity Dates prescribed in paragraph 5 of this 
Note (provided, however, that, for purposes of 
selecting a new Maturity Date in connection with a 
Maturity Extension Election, the reference to "the 
Requested Advance Date for the respective Advance" 
in subparagraph (c) of paragraph 5 of this Note 
shall be deemed to be a reference to "the 
respective Maturity Extension Effective Date") . 

(2) To be effectiv~, a Maturity Extension Election 
Notice must be received by'FFB onar before the third 
Business Day before the Interim Maturity Date in, effect for 
the respective Advance immediately before such Maturity. 
Extension., " 

(3) In the event that either of the circumstances 
described in subclause (A) or (B) of the next sentence 

'occurs, then a Maturity Extension Election Notice (in the 
form of notice attached to this Note as Annex B-2), to be 
effective, must first be delivered to RUS for approval and 
be approved by RUS in writing, and such Maturity Extension 
Election Notice, together with written notification of RUS's 
approval thereof, must be received by FF? on or before the 
third Business Day before the Iaterim Maturity Date in 
effect for the 'respective Advance immediately before such 
Maturity Extension. RUS approval of a Maturity Extension 
Election Notice will be required under either of ,the 
following circumstances: 

(A) (i) any paYment of any amount owing under this 
Note is not made by the Borrower when and as due, 
(ii) payment is made by RUS in accordance with the 
guarantee set forth at the end of this Note, and 
(iii) RUS delivers notice to both the,Borrower and FFB 
advising each of them that each Maturity Extension 
Election Notice delivered by the Borrower after the 
date of such notice shall require the approval of RUS; 
or 

(B) 
Borrower 
Maturity 

(NOTE TYPE 7) 

FFB at anv time delivers notice to both the 
and RUS advising each of them that each 
Extension Sleetier. Notice delivered by the 

NEW LOAN NOTE - page l2 



EXHIBIT 2
Page13 of 88

(10-01) 

Borrower after the date of such notice shall require 
the approval of RUS. 

RUS: 
\ 

(b) With respect to any Advance that has an Interim Maturity 
Date, in the event that FFB does not receive a Maturity Extension 
Election Notice (and, if required 'under clause (3) of 
subparagraph (a) of this paragraph lS~ written notification of 
RUS's approval thereof) on or before the third Business Day 
before such Interim Maturity Date, then the maturity of such 
Advance shall be extended automatically in the manner and subject' 
to the limitations specified in this subparagraph (b) (each such 
automatic extension of the maturity of any Advance that has an 
Interim Maturity Date'also being a "Maturity Extension"i and the 
Interim Maturity Date that is in effect for an Advance 
immediately before any such automatic Maturity Extension also 
being, from and after such Maturity Extension, the "Maturity 
Extension Effective Date"). I. 

(1) The new Maturity Date for such Advance ;shall be the 
immediately following quarterly Payment Date. 

(2) If the Interim Maturity Date that is in effect fOr 
such Advance immediately before such automatic Maturity 
Extension is: 

(A) a Payment Date that occurs before the First 
Principal Payment Date (i.e., such Advance is not-an 
Amortizing Advance), then the amount of principal that 
will have its maturity extended automatically shall be 
the entire outstanding principal amount of such 
Advancei 

(B) the Payment Date that immediately precedes the 
First principal Payment Date, then t2.e method for the 
repayment of principal that shall apply to such Advance 
from and after the respective Maturity Extension 
Effective Date shall be the "level debt service" 
method; and 

(C) either the First Principal 2ayment Da~e or a 
Payment Date that occurs after the First Principal 
Payment Date (~, such Advance is an Amortizing 
Advance), then: 

(NOTE TYPE 7) 

(i) . the amount of principal that will have 
its maturity extended automatically shall be the 

. outstanding principal amount of such Advance less 
the principal installment that is due on the 
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respective Maturity Extension Effective Date (as 
provided in subparagraph (c) of this paragraph 15; 
and 

(ii) the method for the repayment ot 
principal that shall apply to such Advance from 
and after the respective Maturity Extension 
Effective Date shall be the same method that 
applied to such Advance immediately before such 
Maturity Extension Effective Date. 

(c) In the event that' the maturity of any Amortizing Advance 
that has an Interim Maturity Date is extended under either 
subparagraph (a) or (bl of this paragraph 15, then the principal 
installment that is due on the. respective. Maturity Extension 
Effective Date, in accordanc$ with the principal repayment 
schedule that applied to such Amortizing Advance immedia~ely 
before such Maturity Extension Effective Date, shall .ne~~~theless 
be due and payable on such Maturity Extension Effective Date 
notwithstanding such Maturity Extension. 

(d) In the event that the maturity of any Advance that has 
an Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph 15, then the basic 
interest rate for such Advance, from and after the respective 
Maturity Extension Effective. Date, shall be the particular rate 
that is established by FFB, as of such Maturity Extension 
Effective Date, in accordance with the principles of 
subparagraph (c) of paragraph 6 of this Note. 

(e) In the event that (1) the maturity of any Advance that 
has an Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph 15, and (2) the 
Maturity Date for such extended Advance is a date that will occur 
before the fifth anniversary of the respective Maturity Extension 
E"ffective Date, then the prepayment/refinancing privilege 
described in subparagraph (b) of paragraph 16 of this Note shall 
apply automatically to such Advance. 

(f) In.the event that (1) the Borrower makes a Maturity 
Extension Election with respect to any Advance that has an 
Interim Maturity Date, and (2) the Borrower selects as the 
Maturity Date for such extended Advance a new Maturity Date that 
will occur en or after the fifth anniversary of the respective 
Maturity Extension Ef:ective Date, then the Borrower must elect a 
prepayment/refinancing privilege for such extended Advance from 
between the options described in subparagraphs (b) and (c) of 
paragraph'16 of this Note (provided, however, that each of the 
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references to "the Requested Advance Date for such Advance" in 
subparagraph (c) of paragraph 16 of this Note shall be deemed to 
be a reference to "the respective Maturity Extension Effective 
Date"). .The Maturity Extension Election Notice delivered by the 
Borrower in ,connection with each such Maturity Extension Election 
must also specify the particular prepayment/refinancing privilege 
that the Borrower elects for the respective extended Advance. In 
the event that the Borrower elects for any such extended Advance 
a prepayment/refinancing privilege described in subparagraph (c) 
of paragraph 16 of this Note, then the interest rate for such 
extended Advance, from and after the respective Maturity 
Extension Effective Date, shall include a price (expressed in 
terms of a basis point increment to the applicable basic interest 
rate) for the particular prepayment/refinancing privilege that 
the Borrower elects, which price shall be established by FFB, as 
of such Maturity Extension Effect'ive Date, in accordance with the 
principles of subparagraph (d) of paragraph 6 of this'Note. 

(g) In the event that the',maturity of any Amortiizing Advance 
that has an Interim Maturity Date is extended under either . 
subparagraph (a) or (b) of this paragraph 15, then the 
outstanding principal amount of such Amortizing Advance, after 
the respective Maturity Extension Effective Date, shall be due 
and payable in accordance with this subparagraph (g). 

(1) With respect to each Amortizing Advance to which 
either the "equal principal installments" method or the 
"graduated principal installments" method for the repayment 
of principal applies, the amount of the quarterly principal 
installments that will be due after the respective Maturity 
Extension Effective Date shall be equal to the amount· of, the 
quarterly installments of equal principal or graduated 
principal, as, the case may be, that were due in accordance 
with the principal repayment schedule that applied to such 
Amortizing Advance immediately before such Maturity 
Extension Effective Date. 

(2) With respect to each Amortizing Advance to which 
the "level debt service" method for the repayment of 
principal applies, the amount of the level quarterly 
payments consisting of a principal installment and accrued 
interest that will be due after the respective Maturity 
Extension Effective Date shall be newly computed so that the 
amount of each ,such quarterly payment consisting of a 
principal installment and accrued interest (taking into 
account the new interest rate that is in effect for such 
Amortizing Advance from and after such Maturity Extension 
Effective Date) shall be substantially equal to the amount 
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of every other quarterly payment consisting of a principal 
installment and accrued interest, and shall be sufficient, 
when added to all other such newly-computed level quarterly 
payments consisting of a principal installment and accrued 
interest, to repay the outstanding principal amount of such 
Amortizing Advance in full on the Final Maturity Date 
(notwithstanding the fact that the Borrower may have 
s'elected an Interim Maturity Date for such Amortizing 
Advance) . 

(3) For each such Amortizing Advance, the quarterly 
installments of equal principal or graduated principal, or 
the newly-computed level quarterly payments consisting of a 
principal installment and accrued interest, as the case may 
be, shall be due beginning on the first Payment Date to 
occur after the respect~ve Maturity Extension Effective 
Date, and shall be due on ,each Payment Date to occur 
thereafter UP through and including the earlier ,to occur of 
e'ither (A) the new Maturity Date for such extended 
Amortizing Advance, on which date the entire unpaid 
principal amount of such extended Amortizing'Advance shall 
also be payable, subject to further Maturity Extensions if 
the new Maturity Date is an Interim Maturity Date, or 
(B) the date on which the entire principal amount of such 
extended Amortizing Advance, and all unpaid interest (and 
Late Charges, if any) accrued, thereon, are paid. 

(h) The maturity of each Advance may be extended more than 
once as provided in this paragraph 15, but upon the occurrence of 
the Final Maturity Date, no further Maturity Extensions may 
occur. 

16. Prepayment/Refinancing Privileges. 

(al The prepayment/refinancing privilege described in 
subparagraph (b) of this paragraph 16 shall apply automatically 
to each Advance that has a Maturity Date that will occur before 
the ,fifth anniversary of the Requested Advance Date specified in 
the respective Advance Request. With respect to each Advance for 
which the Borrowe~ has selected a Maturity Date that will occur 
on or after the fifth anniversary of the Requested Advance Date 
specified in the respective Advance Request, the Borrower must 
elect, at the time of requesting the respective Advance, the 
particular prepayment/refinancing privilege that is to apply to 
such Advance from between the options described in subparagraphs 
(bl and (cl of this paragraph 16. 
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(b) "Market Value Premium (or Discount) II -- The Borrower 
shall have the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance such 
Advance (as provided in paragraph 18 of this Note) at a 
prepayment or refinancing price that will include., in either 
case, a premium (or discount credit) equal to the difference 
between: 

(1) the price for such Advance that would, if such 
Advance (including all unpaid interest accrued thereon 
through the date of prepayment or refinancing, as the case 
may be) were purchased by a third party and held to the 
Maturity Date of such Advance, produce a yield to the third
party purchaser for the period from the date of purchase to 
the Maturity Date of such Aqvance .substantially equal to the 
interest rate' that would be set on a loan from the Secretary 
of the Treasury to FFB' to purchase an obligation having .a 
payment schedule identical to the payment schedule of such 
Advance for the period from the date of prepayclent or 
refinancing,. as the. case may be, to· the Maturity Date of 
such Advance; and . 

(2) the sum of: 

(A) the outstanding principal amount of such 
Advance on the date of prepayment or refinancing, as 
the case may be (after taking into account the payment 
of the principal installment (if any) that is due on 
date of prepayment or refinancing, as the case may be, 
in accordance with the principal repaYment schedule 
that applied to such Advance immediately before such 
prepayment or refinancing); and 

(E) all unpaid interest accrued on such Aavance 
~hrough the date cf prepayment or refinancing, as the 
case may be, 

(the difference between the Drice described in clause (1) of this 
subparagraph (b) and the sum'of the amounts described in 
clause (2) of this subparagraph (b). being the "Market Value 
Premium (or Discount)"). The price described in clause (1) of 
this subparagraph (b) shall be calculated by the Secretary of the 
Treasury as of the close of business on the second Business Day 
before the date of prepayme~c or refinancing, as the case may be, 
using star-dard calculation methods of the United States 
Department of the T:=easury. 

. . 
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(c) "Fixed Premium" -- The Borrower shall have the privilege 
to prepay the respective Advance (as provided in paragraph 17 of 
this Note) or to refinance such Advance (as provided in 
paragraph 18 of this Notel at a prepayment or refinancing price 
that will include, in either case, a fixed premium determined by 
the Borrower having made, at the time of requesting such Advance, 
both the election and selection described in this 
subparagraph (c). 

(1) "No-Call Period Option Election" -- First, the 
Borrower must elect whether or not the fixed premium 
prepayment/refinancing privilege that is to apply to the 
respective Advance shall include a 5-year period during 
which such Advance shall not be eligible for any prepayment 
or refinancing (such time period being a "No-Call Period") . 
The options are: 

(A) "yes" -- the Borrower elects to have the fixed 
premium prepayment/refinancing privilege include,a 
5-year No-Call Period, i.e., the Borrower shall have 
the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance 
such Advance (as provided in paragraph 18 of this Note) 
on or after (but not before) : 

(i) the fifth anniversary of the Requested 
Advance Date for such Advance (if such fifth 
anniversary date' is a Payment Date); or' 

(ii) the first Payment Date to occur after 
the'"fifth a=iversary of the Requested Advance 
Date for such Advance (if such fifth anniversary 
date is not a Payment Date) , 

(in eithe:c case, such date being the "First Call Date" 
for such Advance); or 

(B) "no" -- the Borrower elects to have the fixed 
p:cemium p:cepayment/refinancing privilege not include a 
5-year No-Call Period, ~, the Borrower shall have 
the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance 
such Advance (as provided in paragraph 18 of this Note) 
without a 5-year period during which such Advance shall 
not be eligible for ,any prepayment or refinancing. 

(2) "Prem::'um Option selection" ,-- second the Borrower 
must selec't the particular fixed premium that will be 
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required in connection with any prepayment or refinancing of 
the respective Advance. The options are: 

(A) "10 percent premium declining over 10 years" 
the price for any prepayment or refinaricing of the 

respective Advance shall include a premium equal to 10 
percent of the amount of principal being prepaid or 
refinanced, as the case may be, multiplied by a 
fraction: 

(i) the numerator of which is the number of 
Payment Dates that occur between:, 

(aa) in the case of a prepayment, the 
,date of prepayment (if such date is a Payment 
Date) or,the Payment Date immediately 
precedirrg the date of prepayment '( if, the date 
of prepayment is not a Payment Date~: 'and, in 
the case of a refinancing, the date of 
refinancing, which date, in either case, 
shall be included in computing the number of 
Payment pates; and 

(bb) the earlier to occur of either: 

(I) the Maturity Date that the 
Borrower selected for such Advance; or 

(II) the tenth anniversary of the 
applicable First Call Date (if the , 
Borrower elected to have the prepayment/ 
refinancing privilege include as-year 
No-Call Period) or the tenth anniversary 
of the Requested Advance Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege not include a 
5~year No-Call Period), 

which date" in ei ther case" shall be excluded 
in computing the number of Payment Dates; and 

(ii) the denominator of which is 40, 

and no premium (x) on or a~ter the tenth anniversa~J of 
the applicable First Call Date (if the Borrower elected 
to have the prepayment/refinancing privilege include a 
S-year No-call Period) or the tenth anniversary of the 

,Requested Advance Date (if the Borrower elected to have 
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the prepayment/refinancing privilege not include a 
S-year No-Call Period), or (y) on the Maturity Date (if 
the Borrower selected a Maturity Date that will occur 
~efore the tenth anniversary of the First Call Date·or 
the tenth anniversary of the ReqUested Advance Date, as 
the case may be) ; 

(B) "5 ,percent premium declining over 5 years" 
the price .for any prepayment or refinancing of the 
respective Advance shall include a premium equal to 
5 percent of the amoUnt of principal being prepaid qr 
refinanced, as the case may be, multiplied by a 
fraction: 

'-

(NOTE TYPE 7) 

.(i) the numerator of which is the number of 
Payment Dates ,that 'occur b~tween: , 

(aa) in the case of a prepayment, the 
date of prepayment (if such date ;is a Payment 
Date) or the Payment Date immediately 
'preceding the date of prepayment (if the date 
of prepayment is ,not a Payment Date), and, in 
the case of a refinancing, the date of 
r~financing, which date, in either case, 
shall be included in' computing the number of 
Payment Dates; and 

(bb) the earlier to occur of either: 

(I) the Maturity Date that the 
Borrower, selected for such Advance; or 

(II) the fifth anniversary of the 
applicable First Call Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege include a 5-year 
No-Call period) or the fifth anniversary 
of the Requested Advance Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege not include a 
5-year No-Call Period), 

which date, in either case, shall be excluded 
in computing the number of Payment Dates; ar..d 

(ii) the denominator of which is 20, 
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and no premium on or after the fifth anniversary of the 
applicable First Call Date (if the Borrower elected to 
have the prepayment/refinancing privilege include a 
S-year No-Call Period) or the fifth anniversary of the 
Requested Advance Date (if the Borrower elected to have 
the prepayment/refinancing privilege not include a 
S-year No-Call Period); or 

(C) "par" -- the price .for any prepayment or 
refinancing of the.respective Advance shall include no 
premium. 

17. Prepayments. 

(a) The Borrower may elect ta prepay all or any portion of 
the outstanding principal amqunt of any Advance made under this 
Note, or to prepay this Note lnits entirety, in the manner, at 
the price, and subject to the limitations specified in this 
paragraph 1 T (each such election being a "PreDavment 'Election") . 

(b) For each Prepayment Election in which the Borrower 
elects to prepay a particuAar amount of the outstanding principal 
of an Advance, the Borrower shall deliver to RUS written 
notification of the respective Prepayment Election, in the form 
of notification attached to this Note as Annex C-l (each such 
notification being a PreDayment Election Notice"), making 
reference to the Advance Identifier that FFB assigned to the 
respective Advance (as provided in the Agreement) and specifying, 
among other things, the following: 

(1) the particular date on which the Borrower intends 
to make the prepayment on such Advance (such date being the 
"Intended Preoavrnent Date" for such Advance), which date: 

(A) must be a Business Day; and 

(B) for any Advance for which the Borrowe:!:" has 
selected a fixed premium prepayment/refinancing 
privilege that includes a S-year No-Call Period, may 
not be a date that will occur before the applicable 
First Call Date; and 

(2) the amount of principai of the respective. Advance 
that the Borrower intends to prepay, which amount may be 
either: 

(A) the tbtal outstanding principal amount of such 
Advance; or 
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(E) an amount less than the total outstanding 
principal amount of s~ch Advance (subject to 
subparagraph (g) of this paragraph 17) (any such amount 
being a "Portion"). 

(c) For each Prepayment Election in which the Borrower 
elects to have a particular amount of funds applied by FFB toward 
the prepayment of the outstanding principal of an Advance, the 
Borrower shall deliver to RUS written notification of the 
respective Prepayment Election, in the form of· notification 
attached to this Note .as Annex C-2 (each such notification also 
being a Prepayment Election Notice"), making reference to the 
Advance Identifier that FFB assigned to. the respective Advance 
(as .provided in the Agreement) and specifying, among other 
things, the following: 

(1) the particulifr' date on which the Borrower intends 
to make the prepayment on such Advance (such date being the 
"Intended PreDayrrient Date" for such Advance), wHich date: 

(A) must be a Business Day; and 

(B) for any Advance for which the Borrower has 
selected· a fixed premium prepayment/refinancing 
prlvilegethat includes as-year No-Call Period, may 
not be a date that will occur before the applicable 
First Call Di;l.te; and 

(2) the particular amount of funds that the Borrower 
elects to be applied by FFB toward a prepayment of the 
outstanding principal amount of such Advance. 

(d) To be effective, a Prepayment Election Notice must be 
approved by RUS i~ writing, and such prepayment Election Notice, 
together ',.;::'th written notification of RUS' s approval thereof, 
must be received by FFB on or before the fifth Business Day 
before the date specified therein as the Intended Prepayment Date 
for the respective Advance or Portion. 

(e) The Borrower shall pay to FFB a price for the prepayment 
of any Advance, any Portion of any Advance, or this Note in its 
entirety (such price being the ·"PreDayment Price" for such 
Advance or Portion or this Note, as the case may be) determined 
as follows: 

(1) in the event .that the Borrower elects to prepay the 
entire outstanding principal a~ount of a~y Advance, then the 
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Borrower shall pay to FFB a Prepayment Price for such 
Advance equal to the sum of: 

{A} the entire outstanding principal amount of 
such Advance on the Intended Prepayment Date; 

(B) all unpaid interest (and Late Charges, if any) 
accrued on such Advance through the Intended Prepayment 

'Date; and 

(C) the amount of the premium or discount credit 
(if any) that is required under the particular 
prepayment/refinancing privilege that applies to such 
Advance; 

(2) ,in the, event ,'that the .Borrower elects to prepay a 
Portion of any Advance, then the Borrower shall pay to FFB a 
Prepayment Price for such Portion that would equa'l such 
Por.tion's pro rata share of the PrepaymE;mt Price that ,would 
be required for a prepayment of'the entire outstanding 
principal amount of such Advance (determined in accordance 
with the principles of clause (1) of this subparagraph (e»; 
and 

(3) in the event that the Borrower elects to prepay 
this Note in its entirety, then the Borrower shall pay to 
FFB an amount equal ,to the sum of the Prepayment Prices for 
all outstanding Advances {determined in accordance with the 
principles of clause (1) of this subparagraph (e». 

(f) Payment of the prepayment Price for any Advance, any 
Portion of any Advance, or this Note in its entirety shall be due 
to FFB before 3:00 p.m. (Washington, D.C., time) on the Intended 
Prepayment Date for such Advance or Portion or this Note, as the 
case may be. 

(g) Each prepayment of a Portion shall, as to the principal 
amount of such Portion, be subject to a minimum amount equal to 
$100,000.00 of principal. 

(h) In the event that the Borrower makes a Prepayment 
Election with respect to any Portion of an Amortizing Advance, 
then the Prepayment Price paid for such Portion shall be applied 
as provided in paragraph 14 of this Note and, with respect to 
application to outstanding principal, such Prepayment Price shall 
be applied to principal installments in, the inverse order of 
maturity. 
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(i) In the event that the Borrower makes a Prepayment 
Election with respect to any Portion of an Amortizing Advance, 
then the outstanding principal amount of such Amortizing Advance, 
after such partial· prepayment, shall be due and payable in 
accordance with this subparagraph (i). ;< 

(1) With respect to each Amortizing Advance to which 
either the "equal principal installments" method or the 
"graduated principal installments" method for the repayment 
of principal applies, the amount of the quarterly principal 
installments that will be due after such partial prepayment 
shall be equal to the quarterly installments of equal 
principal or graduated principal, as the case may be; that 
were due in accordance with the principal repayment schedule 
that applied to such Amortizing Advance immediately before 
such partial prepayment;. 

(2) With respect to each Amortizing Advance ~ which 
the "level debt service" method for the repayment of 
principal applies, the amount of the quarterly payments 
consisting of a principal installment and accrued interest 
that will be due after such partial prepayment shall be 
equal to the amount of the level debt service payments that 
·were due in accordance with the level debt service.payment 
schedule that applied to such Amor.tizing Advance immediately 
before such partial prepayment, and such payments shall be 
allocated by FFB between principal and accrued interest, as 
appropriate. 

(3) For each such Amortizing Advance, the quarterly 
installments 0.£ equal principal or graduated principal, or 
level quarterly payments consisting of a principal 
installment and accrued interest, as the case may be, shall 
be due beginning on the first Payment Date to occur after 
such partial prepayment, and shall be due on each Payment 

. Date to occur thereafter up through and including the 
earlier to occur of either (A) the Maturity Date for such 
Amortizing Advance, on which date the entire unpaid 
principal amount of such Amortizing Advance shall also be 
payable, subject to Maturity Extensions (as provided in 
paragraph 15 of this Note) if the Maturity Date .is an 
Interim Maturity Date, or (B) the date on which the entire 
principal amount of such Amortizing Advance, and all unpaid 
interest (and Late Charges, if any) accrued thereon, are 
paid. 

(j) The Borrower may make more than one Prepayment Election 
with respect to an Advance, each such prepayment Election being 
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made with respect to a different Portion of such Advance, until 
such time as the entire'principal amount of such Advance is 
repaid in full. 

18. Refinancings. 

I 

(a) The Borrower may elect to refinance the outstanding 
principal amount of "any Advance (but not any Portion) in the 
manner, at the price, and subject to the limitations specified in 
this paragraph 1.B (each such election being a "Refinancing 
Election") . 

(b) Except under, the circumstances described in 
subparagraph (d) of this paragraph 18, the Borrower shall deliver 
to FFB (with a copy to RUS) written notification of each 
Refinancing Election, 'in the form of notification attached to 
this Note as Annex D-1 (each such notification being a ' 
"Refinancing Election Notice"), making reference to,the Advance 
Identifier that FFB assigned to the respective'Advance (as 
provided in the Agreement) and specifying, among other things, 
the following: ' 

(1) the particular date on which the Borrower intends 
to refinance the respective Advance (such date being the 
"Intended Refinancino Date" for the respective Advance) , 
which date: 

(A) must be a Payment Date; and 

(B) for any Advance for which the Borrower has 
selected'a prepayment/refinancing privilege that 
includes a S-year No-Call Period, may not be a date 
that will occur before the applicable First Call Date; 

(2) the amount of the outstanding principal of the 
resoective Advance that the Borrower elects to refinance 
(subject to the clause (1) of subparagraph (e) of this 
paragraph 18); and 

(3) the Maturity Date that the Borrower selects to be 
in effect for such principal amount after such refinancing, 
which date may be: 

(A) the Maturity Date' that is in effect for such 
Advance immediately before such refinancing; or 

(8) a new Maturity Date that the Borrower selects 
in connection with such Refinancing Election, provided 
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that such new Maturity Date meets the criteria for 
Maturity Dates prescribed in paragraph 5 of this Note 
(provided, however, that for purposes of selecting a 
new Maturity Date in connectiqn with a Refinancing 
Election, the reference to "the Requested fl.dvance Date 
for the respective Advance" in subparagraph (c) of 
paragraph 5 of this Note shall be deemed to be a 
reference to "the respective Refinancing Effective 
Date") . 

(c) To be effective, a Refinancing Election Notice must be 
received by FFB on or before the fifth Business Day before the 
date specified therein as the Intended Refinancing Date. 

(d) In the event that 'either of the circumstances described 
in clause (1) or (2) of the pext sentence shall have occurred, 
then a Refinancing Election Notice (in the form of noti'ce 
attached to this Note as Annex D-2), to be effective, must first 
be delivered to RUS for approval and be approved by RUS in 
writing, and such Refinancing Election Notice, together with 
written notification of RUS's approval thereof, must be received 
by FFB on or before the ,fifth Business Day before the date 
specified therein to be the Intended Refinancing Date. ,RUS 
approval of a Refinancing Election Notice will be required under 
either of the following circumstances: ' ' 

(1) (A) payment of any amount owing under this Note is 
not made by the Borrower when and as due, (B) payment is 
made by RUS in accordance with the guarantee set forth at 
the end of this Note, and (e) RUS delivers notice to both 
the Borrower and FFB advising each of them that each 
Refinancing Election Notice delivered by the Borrower after 
the date of such notice shall require the approval of RUS; 
or 

(2) FFB at any time delivers notice to both the 
Borrower and RUS advising each of them that each Refinancing 
Elec~ion Notice delivered by the Borrower after the date of 
such notice shall require the approval cf RUS.,' 

(e) The Borrower shall pay to FFB a price for the 
refinancing of any Advance' (such, price being the "Refinancina 
Price" for such Advance) equal to the sum of: 

(1) the principal installment (if any) that 1s due on 
the Darticular Payment Date that the Borrower specified to 
be the Intended Refinancing Date, in accordance with the 
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principal repayment schedule that applied to such Advance 
immediately before such refinancing; 

(2) all unpaid interest (and Late Charges, if any) 
accrued on such Advance through the Intended Refinancing 
Date; and 

(3) the amount of the premium (if any) that is required 
under the particular prepayment/refinancing privilege that 
applies to such Advance, 

I,n the event that (A) the prepayment/refinancing privilege that 
applies to the particular Advance being refinanced is the 
privilege described in subparagraph '(b) of paragraph 16 of this 
Note', and (B) the Market Value Premium (or Discount) that is to 
be included ,in the Refinanc~ng' Price for such Advance is a 

,discount on such Advance, then such discount shall be applied by 
FFB in the ma=er requested by the Borrower in a wri,tten notice 
delivered by the Borrower to FFB and approved by RUS' in writing. 

(f) Payment of the Refinancing Price for any Advance shall 
,be due to FFB before 3:00 'p.m. (Washington, D.C., time) on the 
Intended Refinancing Date for such Advance. 

. (g) In the event that a Refinancing Election Notice (and, if 
required under subparagraph (d) of this paragraph 18, written 
notification of RUS's approval thereof) is received by FFB on, or 
before the fifth Business Day before the Intended Refinancing' 
Date specified therein, then the refinancing of the respective 
Advance shall become effective on such Intended Refinancing Date 
(in such event, the Intended Refinancing Date being the 
"Refinancina Effective Date"). In the event that a Refinancing 
Election Notice (and, if required under subparagraph (d) of this 
paragraph 18, written notification of RUS's approval thereof) is 
received by FFB after the fifth Business Day before the Intended 
Refinancing Date specified therein, then the refinancing of the 
respective Advance shall become effective on the fifth Business 
Day to occur after the day on which such Refinancing Election 
Notice (and, if required under subparagraph (d) of this 
paragraph 18;, written notification of RUS' s approval thereof) is 
received by FFB (in such event, the fifth Business Day to occur 
after the day on which such Refinancing Election Approval Notice 
(and, if required under subparagraph (d) of this paragraph 18, 
written notification of RUS's approval thereof) is received by 
FFB being the "Refinancina Effective Date"), provided that the 
Borrower shall have paid to FFB, in addition to the Refinancing 
Price required under subparagraph (e) of this paragraph 18, the 
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interest accrued from the Intended Refinancing Date through such 
Refinancing Effective Date. 

(h) In the event that the Borrower makes a Refinancing 
Election with respe~t to any Advance, the basic interest rate for 
such Advance, from and after the respective Refinancing Effective 
Date, shall be the particular rate that is established by FFB, as 
of such Refinancing Effective Date, in accordance with the 
principles of subparagraph (c) of paragraph 6 of this Note. 

(i) In the event that (1) the Borrower makes a Refinancing 
Election with respect to any Advance, and (2) the Borrower 
selects as the Maturity Date for such refinanced Advance either 
(A) the Maturity Date that is in effect for such Advance 
immediately before such refinancing, and such Maturity Date will 
occur before the fifth anniversary of the respective Refinancing 
Effective Date, or (B) a new Maturity Date that will occur before 
the' fifth anniversary of the respective Refinancing Effective . 
Date, then the prepayment/refinancing privilege des~ribed in 
subparagraph (b) of'paragraph 16 of this Note. shall apply 
automatically to such Advance. " 

(j) In the event that (1) the Borrower makes a Refinancing 
Election with respect to any Advance, and. (2) the Borrower 
selects as the Maturity Date for such refinanced Advance either. 
(A) the Maturity Date that is in effect for such Advance 
immediately before such refinancing, and such Maturity Date will 
occur on or after the fifth anniversary of the respective 
Refinancing Effective Date, or (B) a new Maturity Date that will 
occur on or after the fifth anniversary of the respective 
Refinancing Effective Date, then the Borrower must elect a 
prepayment/refinancing privilege for such refinanced Advance from 
between the options described in subparagraphs (b) and' (c) of 
paragraph 16 of this Note (provided, however, that each of the 
references to "the Requested Advance Date. for such Advance" in 
subparagraph (c) of paragraph 16 of this Note shall be deemed to 
be a reference to "the respective Refinancing Effective Date") . 
The Refinancing Election Notice delivered by the Borrower in 
cOl"'..nection with each such Refinancing Election must also specify 
the particular prepayment/refinancing privilege that the Borrower. 
elects for the respective refinanced Advance. In the event that 
the Borrower elects for any such refinanced Advance a prepayment/ 
refinancing privilege described in subparagraph (c) of 
paragraph 16 of this Note, then the interest rate for such 
refinanced Advance, from .andafter the respective Refinancing 
Effective Date, shall include a price (expressed in terms of a 
basis point increment to the applicable basic interest rate) for 
the particular prepayment/refinancing privilege that the Borrower 
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elects, which increment shall be established by FFB, as of such 
Refinancing Effective Date, in accordance with the principles of 
subparagraph (d) of paragraph 6 of this Note. 

(k) In the event that the Borrower makes a Refin9ncing 
Election with respect to any Amortizing Advance, then -the 
outstanding principal amount of such Amortizing Advance, after 
the respective Refinancing Effective Date, shall be due and 
payable in accordance with this subparagraph (k)_ 

(1) With respect to each Amortizing Advance to which 
either the "equal principal installments" method or the 
"graduated principal installments" method for the repayment 
of principal applies, the amount of the quarterly principal 
installments that will be due after the respective 
Refinancing Effective Date shall be' equal to the amount of 
the quarterly irrstallments of equal principal or ~raduated 
principal, as the case may be, that were due in aecordance 
with the principal repayment schedule that app~ied to such 
Amortizing Advance immediately before .the respective 
Refinancing Effective Date. 

(2) With respect to each Amortizing Advance to which 
the "level debt serVice" method for .the repayment of 
principal applies, the amount of the level quarterly 
payments consisting of a principal installment and accrued 
interes;t that will be due after the respective Refinancing 
Effective Date shall be newly computed so that the amount of 
each such quarterly payment consisting of a principal 
installment and accrued interest (taking into account the 
new interest rate that applies to such Amortizing Advance 

,from and after such Refinancing Effective Date) shall be 
substantially equal to the amount of every other quarterly 
payment consisting of a principal installment and accrued 
interest, and shall be sufficient, when added to all other 
such newly-computed level quarterly payments consisting of a 
principal installment and accrued interest, to repay the 
outstanding principal amount of such refinanced Amortizing 
Advance in full on the Final Maturity Date (notwithstanding 
the fact that the Borrower may have selected a Maturity Date 
for such refinanced Amortizing Advance that will occur 
before the Final Maturity Date) _ ' 

(3) The quarterly installments of equal principal or' 
graduated principal, or the newly-computed level quarterly 
payments consisting of a principal installment ,and accrued 
interest, as the case may be, shall be due beginning on the 
first Payment Date to occur after ,the respective Refinancing 
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Effective Date; and shall be due on each Payment Date to 
occur thereafter up through and including the earlier to 
occur of (A) the new Maturity Date tha,t the Borrower 
selected"for such refinanced Amortizing Advance, on which 
date the entire unpaid principal amount of such refinanced 
Amortizing Advance shall also be payable, subject to 
Maturity Extensions (as provided in paragraph 15 of this 
Note) if the new Maturity Date is an Interim Maturity Date, 
or (B) the date on which the en~ire principal amount of such 
refinanced Amortizing Advance, and all 'unpaid interest (and 
Late Charges, if any) accrued thereon, are paid. 

(I) The Borrower may make more than one Refinancing Election 
with respect to any Advance. 

19. Rescission of Prepayment Elections and Refinancing . , 
Elections; Late Charges for Late Payments. 

(a) The Borrower may rescind any Prepayment Election made in 
accordance with paragraph 17 of this Note or any Refinancing 
Election made in accordance with paragraph 18 of this Note, but 
only in accordance with this paragraph 19. 

(b) The Borrower shall deliver to both FFB and RUS written 
notification of each rescission of a Prepayment Election or a 
Refinancing Election (each such notification being an "Election 
Rescission Notice") specifying the particular Advance for which 
the Borrower wishes to rescind such Prepayment Election or 
Refinancing Election, as the case may be, which specification 
must make reference to both: 

" (1) the particular Advance Identifier that PPE assigned 
to such Advance (as provided in the Agreement); and 

(2) the RUS account number for such Advance. 

The Election Rescission Notice may be delivered by facsimile 
transmission to FFB at (202) 622-0707 and to RUS at 
(202) 720-1401, or at such other facsimile number or numbers as 
either FFE' or RUS may from time to time communicate to 'the 
Borrower. 

(c) To be effective, an Election Res'cission Notice must be 
received by both FFE and RUS not later than 3:30 p.m. 
(Washington,D.C., ,time) on the second Business Day before the 
Intended Prepayment Date or the Intended Refinancing Date, as the 
case may be. 
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(d) In the event that the Borrower (1) makes a Prepayment 
Election in accordance with paragraph 17 of this Note or a 
Refinancing Election in accordance with paragraph 18 of this 
Note, (2) does not rescind such Prepayment Election or 
Refinancing Election, as the case may be, in accordance with this 
paragraph 19 ,and (3) does not, before 3: 00 p.m. (Washington, 
D.C., time) on the Intended Prepayment Date or Intended 
Refinancing Date, as the case may be, pay to FFB the Prepayment 
Price described in subparagraph (e) of paragraph 17 of this Note 
or Refinancing Price described in subparagraph (e) of 
paragraph 18 of this Note; as the case may be, then a'Late Charge 
shall accrue on any such unpaid amo~nt from the Intended 
Prepayment Date or Intended Refinancing Date, as the case may be, 
to the date on which payment is made, computed in accordance with 
the principles of paragraph 11 of. this Note. 

i , . 
20. Amendments to Note. 

To the extent not inconsistent with applicable 'law, this 
Note, for so long as FFB or its agent is the holder thereof, 
shall be subject to modification by such amendments, extensions,' 
and renewals as may be agreed upon from time to time by FFB and 
the Borrower, with the approval of RUS. 

21. certain Waivers. 

The Borrower hereby waives any requirement for presentment, 
protest, or other demand or notice with respect to this Note. 

22. Note Effective Until Paid. 

This Note shall continue in full force and effect until all 
principal outstanding hereunder, all interest accrued hereunder, 
all premiums (if any) payable under paragraphs 17 and 18 of this 
Note, all Late Charges (if any) payable under paragraphs 11 'and 
19 of this Note,and all fees (if any) payable under paragraph 9 
of this Note have been paid in full. 

23. RUS Guarantee of Note. 

Upon execution of the guarantee set forth at the end of this 
Note (the "Guarantee"), the payment by the Borrower of all 
amounts due and payable under this Note, when and as due, shall 
be guaranteed by the United States of America, acting through 
RUS, pursuant to the Rural Slectrification Act' of 1936, as 
amended (codified at 7 U.S.C. § 901 et ~.). In consideration 
of the Guarantee, the Borrower promises to RUS, to make all 
payments due under this Note when and as due. 
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24. Security Instrument; RUS as "Holdern of Note for Purposes of 
the Security Instrument. 

This Note is one of several notes permitted to be executed 
'and delivered by, and is entitled to the benefits and security 
of, the particular security instrument or instruments specified 
on page 1 of this Note (such security instrument or instruments, 
as it or they may have heretofore been, and. as it or they may 
hereafter be, amended, supplemented, restated, or consolidated 
from time to time in accordance with its or their terms, being, 
collectively, the "Security Instrument"),' whereby the Borrower' 
pledged and granted a security interest in certain property of 
the Borrower, described therein, to secure the payment of and 
performance of certain obligations owed to REA,' 'predecessor to 
RUS, or to RUS, as t:he case may be, as set forth in the Security 
Instrument. For purposes· of.;the Security Instrument, RUS shall 
be considered to be, and shall have the rights, powers, 
privileges, and remedies of, the holder of this Note .. 

25. Guarantee Payments; Reimbursement .• 

If RUS makes any payment, pursuant to the Guarantee, of any 
amount due and payable under this Note, when and as due, each and 
every such payment so made shall be deemed to be a payment 
hereunder; provided, however, that no payment by RUS pursuant to 
the Guarantee shall be considered a payment for purposes of 
determining the existence of a failure by the Borrower to perform 
its obligation to RUS to make all payments unde·r this Note when 
and as due. RUS shall have any right.s by way of subrogation, 
agreement or otherwise which arise as a result of such payment 
pursuant to the Guarantee and as provided in the reimbursement 
note executed and delivered by the Borrower to the United .States 
of America, acting through RUS, to evidence the Borrower's 
obligation to reimburse RUS for payment made by.RUS pursuant to 
the Guarantee. 

26. Default and Enforcement. 

In case of a defaul,t by the Borrower under this Note or a 
the occurrence of an event of default under the Security 
Instrument, then, in consideration of the obligation of RUS under. 
the Guarantee, in that event, to make payments to FFB as provided 
in this Note, RUS, in its own name, shall have all rights, 
powers, privileges, and remedies of the holder of this Note, in 
accordance with the terms of this Note and the Security 
Instrument, including, without limitation, the right to enforce 
or collect all or any part of. the obligation of the Borrower 
under this Note or arising as a result of the -Guarantee, to Ei:e 
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proofs of claim or any other document in any bankruptcy, 
insolvency, or other judicial proceeding, and to vote such proofs 
of claim. 

27. Acceleration. 

The entire unpaid principal amount of this Note, and all 
interest thereon,. may be declared, and upon such declaration 
shall become, due and payable to RUS, under thecircurnstances 
described, and in the manner and with the effect provided, in the 
Security Instrument. 
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RUS GUARANTEE 

The. United States of America, acting through the Administrator 
of the Rural Utilities Service ("RUS"), successor to the 
Administrator of the Rural Electrification Administration ("REA"), 
hereby guarantees to the Federal Financing Bank, its successors 
and assigns ("FFB"), all payments of principal, interest, premium 
(if any), and late charges (if any), when and as due in accordance 
with the terms of the Note dated February 1, 2018, made by SHELBY 
ENERGY COOPERATIVE, INC. (the "Borrower") payable to FFB, to which 
this Guarantee is attached (such note being the "Note"), with 
interest on the principal until paid, irrespective of (i) 
acceleration of such payments under the terms of the Note, or (ii) 
receipt by RUS of any sums or property from its enforcement of its 
remedies for the Borrower's default. 

This Guarantee is issued pursuant to section 306 of the Rural 
Electrification Act of 1936, as amended (7 U.S.C. 936), section 6 
of the Federal Financing Bank Act of 1973 (12 U.S.C. 2285), and 
the Note Purchase Commitment and Servicing Agreement dated as of 
January 1, 1992, between FFB and REA, as amended by certain 
amendments thereto including, without limitation, the Fourth 
Amendment dated as of December 5, 1994, between FFB and RUS. 

UNITED STATES OF AMERICA 

By: 

Name: 

Title: 

Date: 

Administrator of the Rural Utilities 
Service, successor to the Administrator. 
of the Rural Electrification 
Administration 

RUS GUARANTEE (New Loan Note or Substitution Note) 
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ADV ANCE REQUEST 
(RUS APPROVAL REQUIRED) 

RUS , 

**********************~*************************~***** *********** 

REFER TO RURAL unLITJES SERVICE (RUS) REGULATIONS AND INSfRUCTIONS FOR A DESCRIFl10N OF 
(I) mE omER FORMS AND MATERIALS THAT ARE REQUIRED IN CONNECTION WITH EACH REQUEST FOR 
AN ADVANCE, AND (2) THE TIME liMITS FOR SUBMITTING mOSE FORMS AND MATERIALS AND THIS 
ADVANCE REQUEST TO RUS. 

DIRECI AlL QUESTIONS ON HOW TO COMPlETE THISFORM TO THE ASSIGNED CONTACf OFFICE FOR 
THE BORROWER: 

For Electric Borrowers: Po';'er Supply Division. RUS - telephone no.: (202) 720-6436 
Nonhern Regional Division. RUS - telephone no.: (202) 720-1420 
Southern Regional Division. RUS - telephone Iio.: (202) 720-0848 

For Telephone Borrowers: Nonheast Area, RUS -. telephone no.: (202) 690-4673' 
Southeast Area, RUS - telephone no.: (202) 720-0715 
Nonhwest Area. RUS -- telephone no.: (202) 720-1025 
Southwest Area. RUS - telephone no.: (202) 720-0800 

WHEN COMPLETED, DEliVER THIS ORIGINAL FOR..V (TOGETHER WITH AlL OTHER FORMS AND 
MATERIAL REQUIRED BY RUS) TO RUS AT THE ADDRESS OF mE CONTACT OFFICE INDICATED BELOW: 

USDA - Rural Utilities· Service 

For Elecrric Borrowers: Stop 1568, Power Supply Division 
Stop 1566. Nonhern Regional Division 
Stop 1567, Southern Regional Division 

For Telephone Borrowers: Stop 1599, Nonheast Area 
Stop 1596, Southeast Area 
Stop 1595, Nonhwest Area 
Stop 1597, Southwest Area 

1400 Independence Avenue. S.W. 
Washington. D.C. 20250 

** '* **.* ** * '* '* * * '* '* ** ** ** * '* *** ** '* '* * * ** *** '*"* * ** * * *** ** '* * * '* ** * * * ** **** '* 
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ADVANCE REQUEST 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Note") payable to the Federal Financing 
Bank ("FFB"), which is guaranteed by the Rural Utilities Service 
("RUS") :' 

Name of Borrower (the "Borrower"): 

FFB Note Identifier: 

The undersigned, as an authorized officer of the Borrower, 
hereby requests FFB to make. an advance of funds (" this Advance") 
under, pursuant to, and in accordance with the applicable terms 
of the Note. 

The undersigned further requests that this Advance be made 
as follows: 

1 

2 

1. Requested Advance Amount; $ __________ ~ __________ ' 

2. Requested Advance Date: • 
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3. Wire Instructions: 

A. CORRESPONDENT BANK (if any) FOR PAYEE'S BANK: 

Name.of financial institution 

Address of financial institu~ion 

ABA number of financial institution 

B. PAYEE'S BANK AND ACCOUNT: 

Name of financial institution 

Address of financial institution 

ABA number of financ~al institution 

Account name 

Account. number 

Taxp~yer ID number. 

4. Maturity Date: 

5. Principal Repayment Method: 

[SELECT 1 OF THE FOLLOWING J METHODS FOR THE REPAYMENT OF PRINCIPAL ONLY IF 
THE MATURITY DATE SELECTED FOR THIS ADVANCE WILL OCCUR ON OR .4FTER THE 
"FIRST PRINCIPAL PAY.I1ENT DATE" SPECIFIED ON PAGE 1 OF THE NOTK]· 

liP" for the "equal principal installments" 
method 

"G" for "graduated principal installments" 
method 

ilL" for the "level debt service" method 

, 

D 

5 
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6. Prepayment/Refinancing Privilege: 

[ELECT I OF THE FOLLOWING 2 PAYMENT/REFINANCING PRIVILEGES ONLY IF THE 
MATURITY DATE SELECTED FOR THIS ADVANCE WILL OCCUR ON OR AFTER THE FIFTH 
ANNIVERSARY OF THE REQUESTED ADVANCE DATE.] 

"M" for the "market value premium (or discount) " 
privilege 

"F" for the "fixed premium" privilege 

a No-Call Period Option Election: 

o 

{ELECT I OF THE FOLLOWING 2 NO-CALL PERlOD OPTIONS ONLY IF A 
"FIXED PREMIUM" PRIVILEGE IS ELECTED FOR THIS ADVANCE.] 

"Y" for "yes," if the privilege iE. 

7 

• 
to include a 5-year no-call period 

"N" for "no," if the privilege is not 
to include a 5-year no-call period 

o 
o premium Option Selection: 

[SELECT 1 OF THE FOUOWING 3 PREMIUM OPTIONS ONLY IF A "FIXED 
PREMIUM" PRIVILEGE IS ELECTED FOR THIS ADVANCE.] 

"X" for 10% premium declining over 
10 years 

"V" for 5'1; premium declining over 
5 years, 

H?" for par (no premium) 

D 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Advance Request on behalf 
of the Borrower is valid and in full force and effect on the date 
hereof. 

(Name of Borrower) 

By: 

Name: 

Titl.e: 

, Date: 

NOT~CE OF RUS APPROVAL OF 
ADVANCE REQUEST . 

" ,-

Notice is hereby given to FFB t·hat. the preceding Advance 
Request made by the Borrower identified therein has been approved 
by RUS for purposes of the Note. identified .therein. 

FOR ACCOUNTING 
USE ONLY, 

RUS Budget 
Account 
Number 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee 

By: 

Name: 

Title: 

Date: 
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INSTRUCTIONS 

lInsert th~ corporate 'name of the Borrower. If the corporate name of the 
Borrower at the time of this Advance is different from the corporate name that 
appears on page ~ of the Note, add II (formerly ) II, and insert. in 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 

lInsert the IINote Identifier" t.hat FFB assigned to the Note (as provided in t.he 
Agreement) . 

3Inaert the particular amount of funds that the Borrower requests to be advanced. 

'Insert the particular calendar date that the Borrower requests to be date on 
which this Advance is to be made. 

SInsert the particular calendar dat~ that-the Borrower selects to be the date on 
which this Advance is to mature. This date (a) must be the last day of a 
calendar quarter, (bl may not be later than the "Final Maturity Date" specified 
on page 1 of the Note. and (c) may not be less than one complete ~alendar quarcer 
from the Requested Advance Date. 

'Insert in the box ",P" if the Borrower selects the "equal principal installments II 
method ,as the method for the repayment qf principal that is to apply to this 
Advance. Insert in t.he box "Gil if the Borrower selects the IIgraduated principal 
installment's" method as the method for thf7 repayment of principal that is to 
apply to this Advance. Insert in the box "Ln if the Borrower selects the !llevel 
debt service" method as the method for the repayment of principal that is to 
apply to this Advance. 

'In'sert in the box "M" if the Borrower elects to have the umarket value premium 
(or discount) II prepayment privilege apply to this Advance. Insert in the bex "FIt 
if the Borrower elects t.o have a t1fixed premium" prepayment./refinancing priv::"lege 
apply to this Advance. 

'Insert in the box try" .if the Borrower elects td have the fixed premium 
prepayment/refinancing privilege that is to apply to this Advance include a 
5-year no-c'all period during which this Advance will not be eligible for 
prepayment. or refinancing. Insert in the box liN" if the ~orrowe.::: elects to have 
the fixed premium prepayment/re.!:inancing privilege thai:: is co apply to this 
Advance not include any 5-year no-call ~eriod. 

9'Insert in the box "X" if the Borrower selec~s a 10% premium declining over !.Q 
years as the premium option that is to be included'in the fixed premium 
prepayment/refinancing privilege that is to apply to this Advance. Insert ~~ the 
box I'V" if t.he Borrowe~ selec::.s a 5% premium declining over 5 years as the 
premium option that is to be included in the fixed premium prepayment! 
refinancing privilege that is t.o apply to this Advance. Insert in t.he box "?" if 
the Borrower selects par (no premium} as the premium option that is to be 
included in the fixed premium prepayment/refinancing privilege that is to a~ply 

to this Advance. 
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MATURITY EXTENSION ELECTION NOTICE 

***************************************************************** 

PART I OF THIS FORM HAS BEEN COMPLETED BY RUS. THE BORROWER SHOUW COMPI.EIE: PARTS 2 
AND 3 OF THIS FORM Ql:fLI FOR THOSE PARTICULAR ADVANCES IDENTIFIED IN PART I OF THIS FORM 
WITH 8ESPECT TO WHICH THE BORROWER ELECTS (1) TO HA VE THE MATURITY EXTENDED TO A NEW 
MATURlI1' DATE OTHER THAN THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE. ANDIOR (2) 
TO HAVE EITHER THE "EQUAL PRINCIPAL PAYMENTS" OR THE -GRADUATED PRINCIPAl. PAYMENTS" 
METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO ANY ADVANCE FOR WHICH NO METHOD FOR 
REJ'AYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT. OR. IF EITHER THE "EQUAL PRINCIPAL 
PAYMENTS" OR THE "GRADUATED PRINCIPAL PAYMENTS" METHOD FOR THE REPAYMENT OF PRINCIPAL 
IS PRESENTLY IN EFFECT FOR ANY ADVANCE IDENTIFIED IN PART I OF THIS FORM, TO CHANGE FROM 
THAT METHOD TO THE "LEVEL DEBT SERVICE" METHOD FOR· THE REPAYMENT OF PRINCIPAL OF THAT 
ADVANCE. 

DIRECT ALL OUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTA CT OFFICE FOR 
THE BORROWER: 

Far Electric Borrowers: Power Supply Division. RUS - telephone no.: (202) 720-6436 
Northern RegiooaJ Division. RUS - telepnone no.: (202) 720-1420 
Southern RegiooaJ Division. RUS -- telephone no.: (202) 720.0848. 

Far Telephone Borrowers: Northeast Area. RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS -- telephone no.: (202) 720-0715 
Northwest Area. RUS - telephone no.: (202) 720-1025 
Southwest Area. RUS - telephone no.: (202) 720-0800 

WHEN COMPLETED. DWYER THIS ORIGINAL FORM TO FFB AT THE FOLLOWING ADDRESS: 

Mauager 
Federal Financing Bank 
Room SC I, Main Treasut:)' Building 
1500 Pennsylvania Avenue; N.W. 
Washington. D.C. 20220 

DELIVER A COPY OF THIS FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE INDICATED 
BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568, Power SuppJy Division 
Stop 1566. Nor'tbern Regiooal Division 
Stop 1567, Southern Regiooal Division 

Far Telephone Borrowers: Stop 1599, Northeast Area 
Stop 1596, Southeast Area 
Stop 1595. Northwest Area 
Stop 1597. Southwest Area 

1400 Independence Avenue. S.W. 
Washington, D.C. 20250 

***************************************************************** 
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MATURITY EXTENSION ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the fallowing-described Future Advance 
Promissory Note (the "Note") payable to the Federal Financing 
Bank ("FFB"), which is guaranteed by the Rural Utilities Service 
(URUS"): . 

Name of Borrower . (the "Borrower") : 
i , . 

FFB Note.ldentifier: 

RUS Note Number: 

Part 1 (To be completed by RUS) : 

Each· of the advances of funds ("Advances") ident;ified in 
this Part 1 will mature on . (the "Maturity Date") , 

FFB 
ADVANCE 

IDENTIFIER 

RUS· 
ACCOUNT 
NUMBER 

ORIGINAL 
ADVANCE 

DATE 

ORIGINAL 
ADVANCE 

AMOUNT 

$_----

$_----

$_----

$._---

OUTSTANDING 
PRINCIPAL 

AMOUNT 

$_----

$_----

$_---

$,-----

PRINCIPAL 
INSTALLMENT 

DUE 

$_---

$._---

$_---

$,----

MATURITY EXTENSION ELECTION NOTICE - page 2 



EXHIBIT 2
Page46 of 88

-da- al) 

Part 21 

For each of-the Advances identified in this Part 2, the 
respective amount of principal that the Borrower wil~'pay on the 
Maturity Date is as follows: 

FFB 
ADVANCE 

IDENTIFIER' 

Part 3, 

PRINCIPAL 
INSTALLMENT 

DUE' 

$_-----

$_-----

$-----'----

$_-----

OPTIONAL 
ADDITIONAL 
PRINCIPAL 

PAYMENT' 

$_-----

$_----

$_----

$_-----

TOTAL 
AMOUNT OF 
PRINCIPAL 
TO BE PAID' 

$_----

$_-----

$_----,--

$_-----

Notice is'hereby given to FFB (and RUS) of the Borrower's 
election that the maturity of each of the Advances identified in 
Part 2 be extended as follows: 

5-YEAR FFB 
ADVANCE 

IDENTIFIER' 

AMOUNT-OF 
PRINCIPAL 

TO BE 
EXTENDED' 

NEW 
MATURITY 

DATE' 

PRINCIPAL 
REPAYMENT 

METHOD' 

TYPE OF 
PREPAY'T/ 

REFINAN'G 
PRIVILEGE' 

NO-CALL PREMIUM 
PERIOD'· OPTIONll -

$-------:-

$_--,---

~---- $_------

---_$_----

D 
D 
D 
D 

D 
D 
D 
D 

D 
D 
D 
D 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Maturity Extension 
Election.Notice on behalf of the Borrower is valid and in full 
farce and effect on the date hereof. 

(Name of Borrower) 

By: 

Name: 

Title: 

. Date: 

INSTRUCTIONS 

THE BORROWER SHOULD NOT COMPLETE THIS FORM QB. DELIVER IT TO FFB OR RUS IF THE 
BORROWER DESIRES (1) TO HAVE THE MATURITY OF ALL OF THE ADVANCES IDENTIFIED IN PART 
1 OF THIS FORM EXTENDED AUTOMATICALLY TO THE IMMEDIATELY FOLLOWING QUARTERLY 
PAYMENT DATE, AND (2) IF THE MATURITY DATE SPECIFIED IN PART 1 OF THIS FORM WIll OCCUR 
ON OR AFTER THE "FIRST PRINCIPAL PAYMENT DATE' SPECIFIED ON PAGE 1 OF THE NOTE, TO. 
HA VE THE 'LEVEL DEBT SER.YICE" METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO EACH 
ADVANCE FOR WHICH NO METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, 
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL IS 
PRESENTLY IN EFFECT, TO HA VE THE SAME METHOD FOR THE REPAYMENT OF PRINCIPAL THAT 
APPLIES TO.EACH ADVANCE BEFORE THE MATURITY DATE CONTINUE TO APPLY TO EACH 
ADVANCE, RESPECTIVELY. 

IF THE BORROWER DOES NOT RETURN THIS FORM TO FFB OR RUS, (1) THE MATURITY OF ALL OF 
THE ADVANCES IDENTIFIED IN PART 1 OF THIS FORM WILL BE EXTENDED AUTOMATICALLY TO 

. THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE, AND (2) IF THE MATURITY DATE 
SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR ON OR AFTER THE "FIRST PRINCIPAL PAYMENT 
DATE" SPECIFIED ON PAGE 1 OF THE NOTE, THE 'LEVEL DEBT SERVICE" METHOD FOR THE 
REPAYMENT OF PRINCIPAL WILL APPLY TO EACH ADVANCE FOR WHICH NO METHOD FOR THE 
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, AND, FOR THOSE ADVANCES FOR WHICH A 
METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, THE SAME METHOD FOR 
THE REPAYMENT OF PRINCIPAL THAT APPLIES TO EACH ADVANCE BEFORE THE MATURITY DATE 
WILL CONTINUE TO APPLY TO EACH ADVANCE, RESPECTIVELY. 

l.Comolete 1 line in Part 2 for each Advance identified i::: Part 1 wi:h respect to 
Which the' Borrower elec::s (lJ t.o have the macurity extended co a new Maturity 
Date ot':1er than the ne:x:t date to occur that is the last day of a ca!endar 
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quarter, and/or (2) to have eit.her the lIequal principal paymeni:.s ll or .the 
"graduated principal payments" method for the repaYment of principal apply to any 
Advance for which no method for repayment of principal is presently in effect, 
or, if either the t1equal principal .payments ll or the "graduated principal 
payments" method for the repayment of principal II presently in 'effect for any 
Advance identified in Part I, to change fram that method to the "level debt 
service ll method for t.he repayment of principal of that Advance. 

2FQr each Advance, insert the I'Principal Installment. Due'l for the respective 
Advance, as specified in Part 1. 

lThe Borrower has the option of making an additional payment of principal on the 
Maturity Date without any premium being charged. For each Advance, insert the 
amount of any optional additional principal payment that will be paid on the 
Maturi ty Date, 

·For each. Advance, insert the total amount of principal that will be paid on the 
Maturity Date. That amount must be equal to the §Yill of the "Principal 
Installment Due" for the respective Advance, as specified in Part 1, and the 
amotmt (if any) inserted by the Borrower as an l'Optional Additional Principal 
Payment. It 

'Complete 1 line in &art 3 for eachlAdvance identified in Part 1 with respect to 
which the Borrower elects (1) to have the maturity extended to a new Maturity 
Date other than the next date to occur that is the last day of a calendar 
quarter, and/or (2) t.o have either the "equal principal payments" I'or the 
"graduated principal payments" method for the repayment of principal apply .to any 
Advance for which llQ method for repayment of principal is presently in effect, 
or, if either the "equal" principal payment.s lt or the II graduated principal 
payments" method for the repayment of prinCipal is presently in effect for any 

'Advance ident.ified in Part 1, to change from that method to t.he "level debt 
service" method for the repayment of principal of that. Advance. . 

6For each Advance, insert the amount of principal for which the maturity is to be 
extended. That amount must. ~qual t.he difference between the 1I0utstanding 
Principal Amount" for t.he respective Advance, as specified in P,art. 1. and the 
"Total Amount of Principal to Be Paid n for such Advance inserted by the Borrower 
in Part 2. 

iPor each Advance, insert the particula~ calendar date that. the Borrower selects 
to be the new Maturity Date to be in effec~ for the respective Advance after the 
Maturit.y Extension. This date (a) must be the last day of a calendar quarter, 
(b) may not be later than the I1Final Maturity Datel! specified on page 1 of the 
Note, and (c) may not be less than one complete calendar quarter from the 
effective date of the last Maturity Extension. 

SSelect 1 of the following 3 methods for the repayment of principal for an 
Advance onlY if the Maturity Date select:ed fo::: such Advance will occur on or 
after the I'First Principal Payment Date ll specified on page 1 of ,the Note. ':l'he 3 
methods for the repayment of principal are: the "equal principal -installments!! 
method (I.pll), the "graduated pri!lcipal installments II method (HG"), a~d the IIleve l 
debt service!! method (1ILlt).' Insert in the box. the lette:::-symbol for the 
particular principal repayment' method selecced. 

!fElect 1 of the follawi"ng 2 types of prepaym~nt/re:Einancing privilege for an 
Advance only if the new Maturity Date select.ed for such Advance will occur on or 
after the fifth anniversary of the effective date of this Maturity Extension. 
The 2 types of prepayment/refinancing privilege are: the "market value premium 
{or discount} 11 privilege (liMit) and a "fixed premium" pri~Tilege (UFIt). Inse!7t in 
the box the letter-symbol Ear the particular cype of p.rep~yment/refinancing 
privilege elected. 

lOElect 1 0= the following 2 no-call period options fo~ an Advance only if a 
ufixed premium!! privilege is, elected as, the prepaymenth:efinancing p~ivilege for 
such Advance. The 2 no-call pe'!:'iod options are: ,yes ("yn), if the Borrower 
elects to have the fixed premium prepayment/~efinancins privilege include a 
S-year per~od during which the Adv~nce will not be eligi~le for prepa~nent or 
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refinancing, and no ("Nil), if the Borrower elects to have the fixed premium 
prepayment/refinancing privilege not inclnde any snch a S-year no-call period. 
Insert in the box the letter-symbol for the particular no-call period option 
elected. 

'USelect 1 of the following.3 premium options for an Advance only if a n fixed 
premium" privilege is elected as th~ prepayment/refinancing privilege for such 
Advap,ce. The 3 premium options are: a 10\ premium declining over 10 years (IIX11)', 
a·S%: premium declining over 5 years {lIVII}, and par (no premium) ("P"). Insert in 
the box the letter-symbol for the particular premium option selected. 

MATURITY EXTENSION ELECTION NOTICE - page 6 



EXHIBIT 2
Page50 of 88

\10- 01) 

AJ!IPENDIX 1 
TO 

MATURITY EXTENSION ELECTION NOTICE 

RlliS 

(for identifying additional Advances with respect 
to which the Borrower elects to extend the maturity) 

Part 1 (To be completed by RUS) : 

FFB RUS ORIGINAL ORIG;tNAL OUTSTANDING PRINCIPAL 
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIPAL INSTALLMENT 

IDENTIFIER NUMBER DATE AMOUNT AMOUNT DUE 

$ $ $ 

$ $ $ 

$ $ $ 

Part 2: 
OPTIONAL TOTAL 

FFB PRINCIPAL ADDITIONAL AMOUNT OF 
ADVANCE INSTALLMENT PRINCIPAL PRINCIPAL 

IDENTIFIER DUE PAYMENT TO BE PAID 

$ $ $ 

$' $ $ 

$ $ $ 

Part 3 : 
AMOUNT OF TYPE OF 

FFB PRINCIPAL NEW PRINCIPAL PREPAY'T/ 5-YEAR 
ADVANCE TO BE MATURITY REPAYMENT REFlNAN'G NO-CALL PREMIUM 

IDENTIFIER EXTENDED DATE METHOD PRIVILEGE PERIOD OPTION 

$ D D 0 0 
$ D D Q D 
$ D D D 0 
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MATURITY EXTENSION ELECTION NOTICE 
(BUS APPROVAL REQUIRED) 

***************************************************************** 

PART 1 OF THIS FORM HAS BEEN COMPlETED BY RUS. THE BORROWER SHOULD COMPLEIE PARTS 2 
AND 3 OF THIS FORM ONLY FOR THOSE PARTlCUUR ADVANCES IDENTIFIED IN PART 1 OF THIS FORM 
WITH RESPECT TO WHICH THE BORROWER ELECTS (1) TO HAVE THE MATURITY EXTENDED TO A NEW 
MATURITY DATE OTHER THAN THE IMMEDIATELY FOllOWING QUARTERLY PAYMENT DATE. AND/OR (2) 
TO HAVE EITHER THE "EQUAL PRINCIPAL PAYMENTS" OR THE "GRADUATED PRINCIPAL PAYMENTS" 
METHO[) FOR THE REPAYMENT OF PRINCIPAL AnLYTO ANY ADVANCE FOR WHICH NO METHOD FOR 
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT. OR. IF EITHER THE "EQUAL PRINCIPAL 
PAYMENI'S" OR THE "GRADUATED PRINCIPAL,PAYMENTS" METHOD FOR THE REPAYMENT OF PRINCIPAL 
IS PRESENTLY IN EFFECT FOR ANY ADVANCE IDENTIFIED IN PART J OF THIS FORM, TO CHANGE FROM 
THAT METHOD TO THE "LEVEL DEBT SERVICE" METHOD FOR THE REPAYMENT OF PRINCIPAL OF THAT 
ADVANCE. 

DIRECT AU QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: 

For Electric Borrowers: 'PowerSupply Division, RUS - telephone no.: (202) 720-6436 
Northern Regional Division. RUS ~ telephone no.: (202) 720-1420 
Southern Regional Division, RUS -- telephone no.: (202) 720-0848 

For Telephone Borrowers: Northeast Area, RUS - telephone ,no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 
Northwest Area.'RUS -- telephone no.: (202) 720-1025 
Southwest Area, RUS - telephone no.: (202) 720-0800 

WHEN COMPLETED, DELIVER tHIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACJ OFFICE 
INDICATED BEf-OW: . ' 

USDA - Rural Utilities Service 

For Electric Borrowers: SlOp 1568. Power Supply Division 
Stop 1566, Northern Regional Division 
SlOp 1567, Southern Regional Division 

For Teiephone Borrowers: Stop 1599, Northeast Area 
SlOp 1596, Southeast Area 
SlOP 1595, Northwest Area 
SlOp 1597, Southwest Area 

1400 Independence Avenue. S.W. 
Wasblngton. D.C. 20250 

***********-******~*********************************** ************ 
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MATURITY, EXTENSION ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Note") payable to the Federal Financing 
Bank ("FFB"), which is guaranteed by the Rural Utilities Service 
("RUS") : 

Name of Borrower (the "Borrower"): 

FFB Note Identifier: 

RUS Note Number: 

Part 1 (To be completed by RUS) : 

Each of the advances of funds ("Advances") identified in 
this Part 1 will mature on (the "Maturity Date") . 

FFB RUS 
ADVANCE ACCOUNT 

IDENTIFIER' NUMBER 

ORIGINAL 
ADVANCE 
~ 

ORIGINAL 
ADVANCE 

AMOUNT 

$_----

$ 

$ 

$_---

OlJ'l'STANDING PRINCIPAL 
PRINCIPAL INSTALLMENT 

AMOUNT- DUE 

$ $ 

$ $ 

$ $ 

$ $ 
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Part 2: 

For each of the Advances identified in this Part 2, the 
respective amount of principal that the Borrower will pay on the 
Maturity Date is as follows: 

FFB 
ADVANCE 

IDENTIFIER' 

Part 3: 

PRINCIPAL 
INSTALLMEN'l' 

DOE' 

$_-----

$------'-

$_----

$_-----

OPTIONAL TOTAL 
ADDITIONAL 
PRINCIPAL 

. PAYMENT' 

$_----

$_----

$_----

$_----

AMOUNT OF 
PRINCIPAL 
TO BE PAID' 

$_----

$_----

$_----

$_----

Notice is hereby given to FFB (and RUS) of the Borrower's 
election that the maturity of each of the Advances identified in 
Part 2 be extended as follows: 

5-YEAR FFB 
ADVANCE 

IDENTIFIER' 

AMOUNT OF 
PRINCIPAL 

TO BE 
EXTENDED' 

NEW 
MATURITY 

DATE' 

TYPE OF 
PRINCIPAL PREPAY'T/ 
REPAYMENT REFINAN'G 

METHODs PRIVILEGE' 
NO-CALL ,PREMIUM 

PERIOD' • OPTION" 

$_---

$---,---

$_----

$_---

D 
D 
D 
D 

o 
D 
D 
D 

D 
D 
D 
D 

D 
D 
D 
D 
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The undersigned here~y certifies that the authority of the 
undersigned to execute and deliver this Maturity Extension 
Election Notice on behalf of the Borrower is valid and in full 
force and effect on the date hereof. 

., , 

.By: 

Name: 

Title: 

Date: 

(Name of Borrower) 

NOTICE OF RUS APPROVAL OF 
MATURITY EXTENSION ELECTION NOTICE 

Notice is hereby given ·to FFB that the preceding Maturity 
Extension Election Notice made by the Borrower identified therein 
has been approved by RUS for purposes of the Note identified 
therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee. 

By: 

Name: 

Title: 

Date: 

MATURITY EXTENSION ELECTION NOTICE (RUS APPROVAL REQ'D) - page 4 



EXHIBIT 2
Page56 of 88, 

(10-01) RUS 

INSTRUCTIONS 

THE BORROWER SHOULD NOT COMPLETE THIS FORM OR DELIVER IT TO FFB OR RUS IF THE 
BORROWER DESIRES (I) TO HAVE THE MATURITY OF ALL OF THE ADVANCES IDENTIFIED IN PART 
I OF THIS FORM EXTENDED AUTOMATICALLY TO THE IMMEDIATELY FOLLOWING QQARTERLY 
PAYMENT DATE, AND (2) IF THE MATURl1'Y DATE SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR 
ON OR AFTER THE "FIRST PRINCIPAL PAYMENT DATE" SPECIFIED ON PAGE 1 OF THE NOTE, TO 
HA VB THE "LEVEL DEBT SERVICE" METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO EACH 
ADVANCE FOR WHICH !iQ METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, 
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL IS 
PRESENTLY IN EFFECT, TO HA VE THE SAME METHOD FOR :rnE REPAYMENT OF PRINCIPAL-THAT 

. APPUES TO EACH ADVANCE BEFORE THE MATURl1Y DATE CONTINUE TO APPLY TO EACH 
ADVANCE, RESPECTIVELY • 

. IF THE BORROWER DOES Not RETURN THIS FORM TO FFB OR RUS, (1) THE MATURITY OF ALL OF 
THE ADVANCES IDENTIFIED IN PART I OF TIfIS FORM WILL BE EXTENDED AUTOMATICALLYTO 
THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE; AND (2) IF THE MATURl1Y DATE 
SPECIFIED IN PART I OF THIS FORM WILL OCCUR ON OR AFTER THE "FIRST PRINCIP.AI."PAYMENT 
DATE" SPECIFIED ON PAGE I OF THE NOTE, THE "LEVEL DEBT SERVICE" METHOP Pl:TR THE . 
REPAYMENT OF PRINCIPAL WILL APPLY TO EACH ADVANCE FOR WHICH NO METHOD FOR THE . 
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, AND, FOR THOSE ADVANCES FOR WHICH A 
METHOD FOR THE REPAYMENT OF PRINCIPAL Ei PRESENTLY IN EFFECT, THE SAME METHOD FOR 
THE REPAYMENT OF PRINCIPAL THAT APPLIES TO EACH ADVANCE BEFORE THE MATURITY DATE 
WILL CONTINUE TO APPLY TO EACH ADVANCE. RESPECTIVELY. 

lcomplete 1 line in Part 2 for each Advance identified in Part 1 with respect to 
which the Borrower elects (1) to have the maturity extended to a new Maturity 
Date ocher than the next dat.e to occur that is. the last day of .a calendar 
quarter, and/or (2) to have either the' "equal principal payments" or the 
IIgraduated principal payments 11 method for the repayment of principal apply to any. 
Advance for which nQ meth~d for repayment of principal is presently in effect, 
or. if either the II equal principal payments II or the IIgraduated principal 
payment-s u method for the repayment of principal 12 presently in effect for any 
Advance identified in Part I, to change from that mer.hod to the "level debt 
service I' method for' the repayment af principal of that Advance ~ 

lfor each Advance I insert the II Principal Installment Due II Eor the respective 
Advance, as specified in Par~ ~. 

JThe Borrower has the opt'ion of mf:l,king an additional payment of principal on the 
Maturity Date without any premium being charged. For each Advance, insert 'the 
amount of any optional additional principal payment that will be paid on the 
Maturity Date. 

~For each Advance, insert the total amount of principal that will be paid on the 
Maturity Date. That amount: must be equal to the §.!:!!!! of the II'Principal 
Installment Due" for the respective Advance, as specified in Pa.;ct 1, and the 
amount (if any) inserted by the Borrower 'as an IIOptional Additional Principal 
Payment. n ' 

scomplete 1 line in Part 3 for each Advance identified in Pare 1 with respect to 
which the Borrower elects (l) to have the maturity extended to a new Maturity 
Dace other than the next date to occur that is the last day of a calendar 
quarter, and/or (2) to have either the tlequal principal paymez;ts" or the 
"graduated principal payments ll Ulethod for the repayment: of pr~ncipal apply to any 
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Advance for which n2 method for repayment of principal i. presently in effect, 
or, if either the lIequal principal payments" or the "graduated principal 
payments" method for the repayment of principal is presently in effect' for any 
Advance identifie;;i "in Part 1, to change from that method to the 1I1evel debt 
service" method for the repayment of principal of that Advance. 

'For each~Adyan~e" inBe~t the amount of principal for which the maturity is to be 
extended. That amount mus~ equal the difference between the "Outstanding 
Principa~ Amount 'I for the respective Advance, as specified in Part 1, and the 
IITotal Amount of Principal to Be Paid II for such Advance inserted by the Borrower 
in Part 2. ' 

'For each Advance, inser~ the particular calendar date that the Borrower selects 
to be the ~ Maturity Date to be in effect for the respective Advance after the 
Maturity Extension. This date (a) must be the last day of a calendar quarter, 
(b) may not be later than the "Final Maturity Date" specified an page 1 of the 
Note, and (c) may ,not be les9 than one complete calendar quarter from the 
effective date of the last Maturity Extension. 

'Select 1 of the following 3 methods far the repayment of principal for an 
Advance only' if the Maturity Date. selected far such Advance will occur on or 
after the "First principal Payment Datell~ specified on page 1 of the Note. The 3 
methods for the repayment. of princ;ipal are:. the lIequal principal installments l' 

method (1IPIl), the-"graduated principal installments II method (IIG") I and the lI!evel 
debt service II met.hod ("V'). Insert in the box the letter~symbol for the 
particular principal repayment method selected. 

'Elect 1 of the following 2 types of prepayment/refinancing privilege for 'an 
Advance only if the new Maturity Date selected for such Advance will occur on or 
after the fifth anniversary of the effective date of this Maturity Extension. 
The 2 types of prepayment/refinancing privilege are: the l'market value premium 
(or discount) II privilege (I'M") and a IIfixed premium ll privilege (IIF"). Insert in 
the box the letter-symbol for the particular type of prepayment/refinancing 
privilege elected. 

"Elect 1 of the following 2 no-call period options for an Advance only if a 
Ilfixed premium" privilege is elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes (IIY") I if the Borrower 
elects to have the fixed premium prepayment/refinancing privilege include a 
5-year p"eriod during which the Advance will not be eligible for prepayment. or 
refinancing, and no (IINII) I if the Borrower elects to have the fixed premium 
prepayment/refinancing. privilege llQ£ include any such as-year no-cal+ period. 
Insert in the box the letter-simbol for the particula~ no-call period option 
elected. 

i1Select 1. of t.he following 3 premium opt:io~s for an Advance only if a "fixed. 
premium" privilege is elected as the prepayment/refinancing privilege for such 
Advance. The 3 premium options are: a 10% premium declining over 10 years (IIX") t 

a 5% premium declining over 5 years (IIV") I and par (no premium) (liP"). Insert in 
the box the letter-symbol for the particular premium option selected. 

MATURITY EXTENSION ELECTION NOTICE (RUS APPROVAL REQ'D) - page 6 
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Part 1 

, ' 

APPENDIX 1 
TO 

MATURITY EXTENSION ELECTION NOTICE 
(for identifying additional Advances with respect 

to which the Borrower elects to extend the maturity) 

. (To be completed by RUS) : 

RUS 
\ 

FFB RUS ORIGINAL ORIGINAL OUTSTANDING PRINCIPAL 
ADVANCE ACCOUNT ADVANCE ADVANCE PRINCIPAL INSTALLMEN'I' 

IDENTIFIER NUMBER DATE AMOUNT AMOUNT DUE 

$ $ $ 

$ $ $ 

$ $ $ 

Part 2: 
OPTIONAL TOTAL 

FFB PRINCIPAL ADDITIONAL AMOUNT ·OF 
ADVANCE INSTALLMENT PRINCIPAL PRINCIPAL 

IDENTIFIER rum PAYMENT TO BE PAID 

$ $ $ 

$ $ $ 

$ $ $ 

Part 3 : 

AMOUNT OF TYPE OF 
FFB PRINCIPAL . NEW PRINCIPAL PREPAY'T/ 5-YEAR 

ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM 
IDENTIFIER EXTENDED DATE METHOD PRIVILEGE PERIOD OPTION 

$ D D D D 
$ D D D D 
$ D D D D 

MATURITY EXTENSION ELECTION NOTICE - APPENDIX 1 
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PREPAYMENT ELECTION NOTICE 
SPECIFIED PRINCIPAL AMOUNT{S) 

(RUS APPROVAL REQUIRED) 

RUS 
\ 

***************************************************************** 

DIRECT ALL QUEITfONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED COlVIACI' OFF'lCE FOR 
THE BORROWER: 

For Electric Borrowers: Power Supply Division. RUS - telephone no~: (202) 720-6436 
Northern Regional Division. RUS - telephone no.: (202) 720-1420 
Southern Regional Division, RUS -- telephone no.: (202) 720-0848 

For Telephone Borrowers: Northeast Are •• RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 . 
Northwest Area, RUS - telephone no.: (202) 720,1025 
Southwest Area. RUS - telephone no:: (202) 720-08OG 

WHEN COMPLETED, DELIVER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE COlVIACT OFFICE 
INDICATED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568. Pbwer Supply Division 
Stop 1566, Nonltern Regional Division 
Stop 1567. Southern Regional Division 

For Telephone Borrowers: Stop 1599. Nonlteast Area 
Stop 1596. Southeast Area 
Stop 1595, Nonltwest Area 
Stop 1597. Southwest Area 

1400 Independence Avenue, S.W. 
Washingmn, D.C. 20250 

***************************************************************** 

PREPAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'Dl - page 1 
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Manager 

PREPAYMENT ELECTION NOTICE 
SPECIFIED PRINCIPAL AMOUNT(S) 

Federal Financing Bank 

-' 

Reference is made to the following-described Future Advance 
Promissory Note (the "Note") payable to the Federal Financing 
Bank ("FFB"), which is guaranteed by the Rural Utilities Service 
("RUS") : 

Name Qf Borrower (the "Sorrower"): 

FFB Note Identifier: 

Part 1: 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election, to prepay all ora portion of the outstanding principal 
amount of 'the advances of funds ("Advances") identified in this 
Part i: 

FFB 
ADVANCE, 

IDENTIFIER' 

RUS 
ACCOUNT 
N1JMBER' 

ORIGINAL 
ADVANCE 

DATE' 

ORIGINAL 
ADVANCE 

AMOUNT" 

$_---

$---~ 

$_---

OUTSTANDING 
PRINCIPAL 

AMOUNT' 

$-.,.----

$_----

$_---

1 

1 

PREPAYMENT' ELECTION NOTICE - SP PRN (RUSAPPROVAL REQ'D) - page 2 
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Part 2. 

The ~orrower intends to prepay all or a portion of the 
outstanding principal amount of 'each of the Advances identifi'ed 
in Part 1 on the following date (such date being the "Intended 
Prepayment Date") : 

• 

Part 3: 

For each of the Advances identified 'in Part 1, the 
respective amount of princip~l that the Borrower intends to 
prepay on the Intended Prepayment Date is as follows: 

FFB 
ADVANCE 

IDENTIFIER' 

PRINCIPAL 
INSTALLMENT 

DUE (if any) 10 

$_-----

$_----

$_----

AMOUNT OF 

PRINCIPAL TO 
BE PREPAIDll 

$_-----

$_-----
$_-----

, 
TOTAL 

AMOUNT OF 

PRINCIPAL 
TO BE PAID l2 

$_-----

$_----

$_----

The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Prepayment Election 
Notice on behalf of the Borrower is val,id and in full force and 
effect on the date hereof. 

(Name of Borrower) 

By: 

Name: 

Title: 

Date: 

PREPAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D) - page 3 
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NOTICE OF RUS APPROVAL OF 
PREPAYMENT ELECTION NOTICE 

RUts 

Notice is hereby given to FFB that ,the preceding Prepayment 
Election Notice made by the Borrower identified therein has been 
approved by RUS for purposes of the Note identified therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly ,authorized designee. 

By~ 

Name: 

Title: 

Date: 

INSTRUCTIONS 

~Inserc the corporate name of the Borrower. If the corporate name of the 
Borrqwer at the time of t.his Advance is different. from' the corpor.ate name that 
appears on page 1 of t.he Note, add II (formerly ) II, and insert. in 
this second blank the corporate name of the Borrower as it avpears on page 1 of 
the Noce. 

:lInsert. the IIFF'S Note Ident.ifier!! that. FFB assigned t.o the Not.e {as prOVided in 
the Agreement} . 

3Complete L line in Part 1 for each Advance that the Bor~ower intends to prepay 
in whole or in part. Fo:r- each Advance, insert. the "FFB Advance Ident.i:ie:!;'u for 
the respe·cc.ive Advance as specified in the most recent billing not.ice delivered 
by RUS to the 3crrower. 

"For each Advance, insert the "RUS Account Number" for the respective Advance as 
specified in the mOSt recent billing notice delivered by ROS to the. Bo!:"!:"ower. 

5For each Advance I insert t~e date on which FFB .made the respective Advance to 
the Borrower. 

liFor each Advance, ·insert the original principal amount of the respective Advance 
that FFB made to ·the Borrower (or that the Borrower assumed) . 

PREPAYMENT ELECTION NOTICE - SPPRN (RUS APPROVAL REQ'D) - page 4 
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'Insert the "Outstanding Principal Amount II of each Advance specified in Part 1 as 
of the day before the date on which the Borrower intends to make a prepayment on 
the respective Advances. 

'Insert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to prepay the Advances specified in Part 1. This date 
(a) must be a day on which FFB and the Federal Reserve Bank of New York are both 
open for business, and (b) with respect to any Advance for which the Borrower has 
selected a fixed premium prepayment/refinancing privilege that includes a 5-year 
period during which such Advance shall not be eligible for any prepayment or 
refinancing, may not be a date that will occur before the expiration of such 
5-year no-call period. 

'Complete 1 line in Part 3 for each Advance identified in Part 1. 

lDIf the Intended Prepayment Date is the last day of a calendar quarter and an· 
installment of principal of any Advance is due on such date, insert the 
respective Irprincipal Installment Due" for such Advance on the Intended 
Prep~yment Date as specified in the maGe recent billing notice delivered by RUS 

to the Borrower. 

IlFor each Advance, insert the amo~t of principal that will be prepaid on the 
Intended Prepayment Cate. 

12For each Advance, insert the total amount of principal that will be paid on the 
Intended .Prepayment Date. That amount must be equal to the ~ of any amount 
inserted by the Borrower in Part 3 as the "Principal Installment Due (if any) If 

for the respective Advance and the amoun~ inserted by ~he Borrower in Part 3 as 
the lIAmount of Principal to Ee Prep.aid!! for such Advance. 

PREPAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D) - page 5 
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APPENDIX 1 
TO 

PREPAYMENT ELECTION NOTICE 
SPECIFIED PRINCIPAL AMOUNT(S) 

(for identifying additional Advances that 
the Borrower elects to prepay in whole or in part) 

Part ~, 

PFB 
ADVANCE 

IDENTIFIER 

RUS 
ACCOUNT 
NUMBER 

ORIGINAL 
ADVANCE 

DATE 

ORIGINAL 
ADVANCE 

AMOUNT 

$_---

$,----

$,----

$,----

$_--

$_---

OUTSTANDING 
PRINCIPAL 

AMOUNT 

$,----

$._---

$.'--~--'-,--

$_--

$---,---

$_---

PREPAYMENT ELECTION NOTICE - SP PRN- APPENDIX 1 
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PREPAYMENT ELECTION NOTICE 
FIXED SUM TO BE APPLIED 
(RUS APPROVAL REQUIRED) 

RUS 
I 

***************************************************************** 

DIRECT All QUESTIONS ON HOW TO COMPLETE 71iIS FORM TO THE ASSIGNED CONI'ACT OFFICE FOR 
THE BORROWER: . 

For Electric Borrowers: Power Supply Division, RUS -- telephone no.: (202) 720-6436 
Northern Regional Division, RUS - telephone no.: (202) 720-1420 
Southern Regional Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: Nort1least Area, RUS - telephone no,: (202) 690-4673 
Southeast Area, RUS - telephone no,: (202) 720-0715 
Northwest Area, RUS -- telephone no.: (202) 720-1025 
Southwest Area, RUS -- telephone no.: (202) 720-0800 

WHEN COMPLETED. DWYER ITIIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONI'ACT OFFICE 
INDICATED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568, Power Supply Division 
Stop 1566, Northern Regional Division 
Stop 1567, Southern Regional Division 

For Telephone Borrowers: Stop 1599, Northeast Area 
Stop 1596, Southeast Area 
Stop 1595, Northwest Area 
Stop 1597, Southwest Area 

1400 Independence Avenue, S.W. 
Washington, D.C. 20250 

***************************************************************** 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - page 1 
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Manager 

PREPAYMENT ELECTION NOTICE 
FIXED SUM TO BE APPLIED 

Federal Financing Bank 

RU~ 

Reference is ·made to the following-described Future Advance 
Promissory Note (the "Note") payable to the·Federal Financing 
Bank ("FFB"), which is guaranteed by the Rural utilities Service 
("RUS") : 

Name of Borrower .(the "Borrower"): 

----------------~----------------------------

FFB Note Identifier: 

Part 1: 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election to prepay all or a portion of the outstanding principal 
amount of the advances of funds ("Advances") identified in this 
Part 1: 

FFB 
ADVANCE 

IDENTIFIER' 

Part 2: 

RUS 
ACCOUNT 
NUMBER' 

ORIGINAL 
ADVANCE 

DATE' 

ORIGINAL 
ADVANCE 

AMQUNT' 

$--------

$_-----

$_----

OUTSTANDING 
PRINCIPAL 

AMOUNT7 

$-------

$_----

$------

1 

The Borrower intends to prepay all or a portion of the 
outstanding principal amount of the Advances identified in Part 1 
on the following date (such date being the "Intended Prepayment 
Date") : 

.. 
PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQID) - page 2 
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Part 3: 

The Borrower elects to have the following amount of funds· 
applied by FFB toward a prepayment of the outstanding principal 
amount of the Advances identified in Part 1, in· the order in 
which they appear in Part 1: 

, 

The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this prepayment Election 
Notice on behalf of the Borrower is valid and in full force and 
effect on the date·hereof. 

(Name of Borrower) 

By: 

Name: 

Title: 

Date: 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVA4 REQ'D) - page 3 
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NOTICE OF ~US APPROVAL OF 
PREPAYMENT ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Prepayment 
Election Notice made by the Borrower identified therein has been 
approved by RUS for purposes 9f the Note identified therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designe,e. 

By: 

Name: 

Title: 

Date: 

INSTRUCTIONS 

lInsert th~ corporace name of the Bor~ower. If the corporate name of t~e 
_ Borrower at. ':.he time of this Advance is' different from the corporate name that: 

appears on p!3-ge 1 of the Note, add" (formerly ) II, and 'insert in 
this second blank the corporate name of the Borrower as it: appears on pag,e 1 of 
t.he Note. 

JInsert the I':!FB Note :rde~t.ifier" that: FFB aSSigned to t:'1e N01:e (as provided in 
the Agreement.} . 

JComplete 1 line in Par:: 1 for each Advance that the Borrower intends to prepay 
in whole or in part. Fo!" each Advance, insert the f'FFB Advance Ider'~tifier" for 
the respective Advance as specified in the most r'ecenc billing notice delivered 
by RUS to the Borrower. 

"For each Advance, inser:: the "RUS Account. Number" for the respecCive Advance as 
specified in the most recent billing' notice delivered by RUS to the ~orrower. 

5 For each Advance, ins ere the dat.e on which FrB made the respeccive Advance to 
the Borrower. 

&For each Advance, inser:. the original principal amount of the respec::i'le Advance 
that FFB made to t.he Bo'r::-ower (or that the Borrower assumed) . 

PREPAYMENT ELECTION NOTICE - FX SUM (R~S APPROVALREQ'D) - page 4 
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'Inaert·l:he "outstanding Principal Amount'" of each Advance specified in Part 1 as 
of the day before the date on which the Borrower intends to make a prepayment on 
the respective Advances. 

·Insert I:he particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to prepay the Advances specified in Part 1. This date 
(al must be a day on which FFB and the Federal Reserve Bank of New York are both 
open for business, and (bl with respect to any Advance for ,,(hich the~;Borrower has 
selected a fixed premium prepayment/refinancing privilege that includes as-year 
period during which such Advance shall not be eligible for any prepayment or 
refinancing, may not be a date that"will ocCur before the expiration of such 
Soyear no-call period. 

'Insert the particular amo~t of funds that the Borrower elects to be applied by 
FFB toward a prepayment of the outstanding principal amount of the Advances 
identified in Part 1, in the order in which they appear in Pa·rt· 1. 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS·APPROVAL REQ'D) - page 5 
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Al?'PENDIX 1 
TO 

PREPAYMENT ELECTION NOTICE 
.FIXED SUM TO BE Al?PLIED 

(fo~ identifying additional Advances that 

RIIS 
I 

the BQ~~owe~ elects to p~epay in whole or in part) 

Part 1: 

FFB. 
ADVANCE 

tDENTIFIER 

RIIS ORIGINAL ORIGINAL OurSTANDING 
ACCOlJN'l' ADVANCE ADVANCE PRINCIPAL 
NUMBER DATE AMOUNT AMOUNT 

$ $ 

$ $ 

$ $ 

$ $ 

$ $ 

$ $ 

PREPAYMENT ELECTION NOTICE - FX SUM - APPENDIX 1 
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REFINANCING ELECTION NOTICE 

***************************************************************** 

DIRECT AlL QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED COlVlACT OFFICE FOR 
THE BORROWER: 

For Electric Borrowers: Power Supply Division. RUS - telephone no.: (202) 720-6436 
Nonhern Regional Division. RUS - telephone no.: (202) 720-1420 
Southern Regional Division. RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: North...,t Area. RUS - telephone no.: (202) 6904673 
Sout1ie~t Area. R US - telephone no.: (202) 720-0715 
Northwest Area. RUS -- telephone no.: (202) 720-1025 
Southwest Area. RUS - telephone no.: (202) 720-0800 . , 

WHEN COMPLETED, DWVER THIS ORIGINAL FORM TO FFB AT THE FOUOWING ADDRESS: 

Manager 
Federal Flnancing Bank 
Room SC 1. Main Treasury Building 
1500 Pennsylvania Avenue, N.W. 
Washington; D.C. 20220 

DELIVER II COPY OF 11lIS FORM TO RUS AT THE ADDRESS OF 11lE CONTA CT OFFICE INDICATED 
BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568, Power Supply Division 
Stop 1566. Northern Regional Division 
Stop 1567. Southern Regional Division 

For Telephone Borrowers: Stop 1599. Northeast Area 
Stop 1596. Southeast Area . 
Stop 1595, Northwest Area 
Stop 1597. Southwest Area 

1400 Independence Avenue. S.W. 
Washington, D.C. 20250 

***************************************************************** 

REFINANCING ELECTION NOTICE - page 1 
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REFINANCING ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory-Note (the "Note") payable to the Federal Financing 
Bank ("FFB"), which is guaranteed by· the Rural Utilities service 
( "RUS") : 

Name of Borrower (the "Borrower"); 

FFB Note Identifier: 

Part 1: 

Notice ·is her.eby given to FFB (and RUS) of the Borrower's 
election. to refinance the outstanding principal amount of each of 
the advances of funds ("Advances") identified in this Part 1: 

FFB 
ADVANCE 

IDENTIFIER' 

Part 2: 

RUS 
ACCOUNT 

NUMBER' 

ORIGINAL 
ADVANCE 
. DATE' 

ORIGINAL 
ADVANCE 

AMOUNT· 

$_---

$_----

$--~--

OUTSTANDING 
PRINCIPAL 

AMOUNT7 

$_---

$_----

$_----

The Borrower intends to refinance the outstanding principal 
,amount of each of the Advances identified in Pa=t 1 on the 

following date (such date being the "Intended Refinancing Date"): 

·REFINANCING ELECTION NOTICE - page 2 
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For each of the 'Advances identified in Part 1, 
intends to pay on the Intended Refinancing Date the 
amount of principal: 

the Borrower 
following 

FFB 
ADVANCE 

IDENTIFIER' 

Part 3: 

PRINCIPAL 
INSTALLMENT 

DUEl. 

$ , 

$_-----

$---~~ 

OPTIONAL 
ADDITIONAL 
PRINCIPAL 

PAYMEN'rll 

$_-----

$_-----
$' -----

TO:rAL -
AMOUNT OF 
PRINCIPAL 

TO BE PAID" 

$_-----
$_-----

$_----

Notice is hereby given to FFB (and RUB) of the Borrower's 
election that each of the Advances identified in Part 1 is to be 
refinanced as follows: 

FFB 
AMOUNT,OF 
PRINCIPAL NEW 

TYPE OF 
PRINCIPAL PREPAY'T/ 'S-YEAR 

ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM 
IDENTIFIER" REFINANCED" 

$_----

$_----

.-.:...--- $----'-

DATE" METHOD" PRIVILEGE" PERIOD lB OPTION" 

D 
D 
D 

o 
o 
D 

D 
D 
D 

D 
D 
D 

REFINANCING ELECTION NOTICE - page 3 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Refinancing Election 
Notice on behalf of the Borrower is valid and in full force and 
effect o~ the date hereof. 

(Name of Borrower) 

By: 

Nam~: 

Title: 

Date: 

INSTRUCTIONS 

1 . 
Insert the corporate name of the Borrower. If the corporate name of the 

Borrower at the time of this Advance is different from the corporate na~e that 
appears on page l of the Note J add II (formerly ) n, and insert. in 
this second blank the cOroorate name of the Borrower as it appears on page 1 of 
the Uote. -

lInsert the II FFB Note Id~nt:ifier" that FFB assigned to the Note (as p1:'ovided in 
the Agreement) . 

3Complete 1 '~line in P.art: 1 for each Advance that the Borrower intends to 
refinance. Far each Advanc.e. insert. the "FFB Identifier ll for the respective 
Advance as specified ia the most recent billing notice delivered by RUB to ~he 
Borrower. 

"Por each Advance, insert the ".RDS Account Number" for the respecci"'te ;'.dvance as 
specified in the most recent billing notice delivered by RUS tp the Borrower. 

5For each Advance, insert the d~te on which FFB made the respective Advance to 
the Borrower. 

I 

'For each Advance, insert the original principal amount of the respec~ive Advance 
that FFB made to the Borrower (or that the Borrower assumed) . . 

.7 For each Advance, insert the flOutstanding Principal Amount!! of t.he .respective 
Advance. as of the day before the Intended Refinancing Date (i.e., the outstanding 
principal amount of such Advance before the Borrower pays the "Principal 
Installment Duell for suc~ Advance insert.ed by the Borrower in Part 2. 

8rnsert the par:icular calendar date that the Borr~wer selects to be che date on 
which the Borrower intends to refinance the Advances specified in Pa~: 1. This 
date (a) must be the last day of a calenda~ quarter. and (b) with respec~ to any 
Advance for which the Bor=ower has selected a fi~ed premium prepayrne~:/ 
refinancing·privilege thac includes a S-year.period during which such Advance 
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shall not be eligible for any prepayment or refinancing, may not be a date that 
will. occur before the expiration of such 5-year no-call period. 

9Complete 1 line in 'Part 2 for each Advance identified in Part 1. 

lOFor each Advance, inse:r:t the "Principal Installment Due lf for the respective 
Advance on the Intended Refinancing Date as specified in the most recent billing 
notice delivered by RUB to.the Borrower. 

11The Borrower has the option of making an additional payment of principal on the 
Intended Refinancing Date without any additional premium being charged for such 
additional payment of principal. For each Advance, insert the amount of any 
optipnal additional principal payment that will be paid on the Intended 
Refinancing Date. 

u For each Advance, insert the total amount of principal that will be paid on the 
Intended Refinancing Date. That amount must be equal to the sum of the 
II Principal Installment Due-II for the respective Advance inserted by the Borro\>ler 
in Part 2 and any amount inserted by' the Borrower as an "Optional Additional 
pri:ncipal Payment. II 

llComplete 1 line in Part 3 for each Advance: 

~'For each Advance, insert the amount. ,Of principal that is to be refinanced. 
That·amount must equal "the difference between the "Outstanding Principal Atnaunt U 

for the respective Advance inserted by the Borrower in Part 1 and the "Total 
Amount of Principal to Be" Paid ll for such Advance inserted by the Bo~rower in 
Part 2. 

lSFor each Advance, inse"rt the particular 'calendar date that the Borrower selects 
to be the date on which the respective Advance is to mature after the 
refinancing. This date may be either the same maturity dace that was in eftect: 
for "the respective Advance immediately before the refinancing or a new maturity 
date. If the Borrower selects a new maturity date for the respective Advance, 
this date (a) must be the last day of a calendar quarter, . (b) may not be later 
than t.he· uFinal Maturity Date" specified an page ~ of the Note, and (c) may not 
be less than one complete calendar quarter from the effective date" of the 
refinancing. 

lDSelect 1 of "the following 3 met'hods for the repayment of principal for an 
Advance only if the Maturity Date selected "for such Advance will" occur on or 
after the UFirst Principal Payment Date" specified on page 1 of the Note. The 3 
methods for the repayment 9f principal are: the "equal principal installments" 
method (UP"), the Irgraduated principal installments" method (IIG") I and the "level 
debt ~e~:-V"ice II method (ilL"). Insert in the box the letter-symbol for t.he 
particular principal repayment method selected. 

17Elect 1 of the following 2 types of prepayment/=efinancing privileges for an 
Advance c~ly if the new Maturi~y Date selected for such Advance will occur on or 
after t.!1.e fifth anniversary of the effective date of t.his Maturity Extension. 
The 2 types of" prepayment/re~inancing privi.lege are: the "market value" premium 
(or discount) II privilege (IIMII) and a IIfi?=ec. premium" privilege ("F"). Insert in 
the bex ~~e letter.-symbal for the pa=ticular type of prepayment/refinancing 
privilege elected, 

~aElect 1 of the following 2 no-call pe=ioci options for an Advance only if a 
"fixed premium" privilege is elect.ed as the prepayment/refinancing pri.vilege far 
such Advance. The 2 no-call period options are: yes (llyll) I if the Borrowet 
elects to have the fixed premium prepayment/refina~cing privilege include a 
5-year period during which the Advanc"e will not be eligible for prepayment or 
!'efinanc::..ng I and no ("Nil), if the Borrower elects to have the fixed premium 
prepaymenL/refi~ancing privilege ~ include any ~uch a 5~year no-call period. 
Insert i:l the box" the letter-s:;mb,ol for "the particular no-call period option 
elected. 

~!lSelect 
premium II 
A.dvance, 

1 of the fcllowing 3 premium optiens for an Advance onlv if a ·/lfixed 
privilege is elected as th~ prepayment/refinancing privilege for such 

The 3 premium opt.ions are: a 10% premium declining over 10 years (fiX") I 
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a 5%' premium declining over S years (tlVII), and par (no premium) (IIPI!). Insert in 
ehe box the letter-symbol for the particular premium option selected. 
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Pa:rt'l. 

FFB 
ADVANCE 

IOENTIFIER 

Pa:rt 2. 

FFB 
ADVANCE 

IDEN'l'IFIER 

APPENDIX 1 
TO 

REFINANCING ELECTION NOTICE 
(fo:r identifying additional Advances 

that the Bor:rowe:r elects to :refinance) 

RUS 
ACCOUNT 

NUMBER 

ORIGINAL 
ADVANCE 

DATE 

PRINCIPAL 
INSTALLMENT 

DUE 

ORIGINAL 
ADVANCE 

AMOUNT 

$_---

$_---

$,----

ADDITIONAL 
PRINCIPAL 

PAYMENT 

OUTSTANDING 
PRINCIPAL 

AMOUNT 

$_---

$_---

~,----

PRINCIPAL 
AMOUNT TO 

BE PAID 

$_---- $_----

$_---,--- $_----

$_---

$_----

$_----

Part 3, 

FFB 
ADVANCE 

AMOUNT OF 
PRINCIPAL 

TO BE 
IDENTIFIER REFINANCED 

$_---

-=---- $_----

---_$_----

NEW 
MATURITY 

DATE 

$_---- $,-----

TYPE OF 
PRINCIPAL PREPAY'T! 5-YEAR. 
REPAYMENT REFINAN'G NO-CALL 

METHOD PRIVILEGE PERIOD 

D D D 
D D D 
D D D 

PREMIUM 
OPTION 

D 
D 
D 
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REFINANCING ELECTION NOTICE 
(RUS APPROVAL REQUIRED) 

***************************************************************** 

DIRECT AlL OUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: . 

For Electric Borrowers: Power Supply Division, RUS -- telephone no.: (202) 720-6436 
Nonhern Regiooal Division, RUS - telephone no.: (202) 720-1420 
Southern Regiooal Division, RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: ·Nonheast Area, RUS - telephone no.: (202) 690-4673 
. ' Southeast Area, RUS - telephone no.: (202) 720-0715 

Nonhwest Area, RUS - telephone no.: (202) 720-1025 
Southwest Area, RUS - telephone no.: (202) 720-0800 

WHEN COMPLETED, DEUVER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE 
INDICATED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568, Power Supply Division 
Stop 1566, Nonhero Regiooal Division 
Stop 1567, Southern Regiooal Division 

For Telephone Borrowers: Stop 1599, Nonheast Area 
Stop 1596, SoUtheast Area 
Stop 1595, Nonhwcst Area 
Stop 1597, Southwest Area 

1400' Independence Avenue, S.W. 
Washiogton, D. C. 20250 

***************************************************************** 

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ'D) - page 1 
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REFINANCING ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Note") payable to the Federal Financing 
Bank. (IIFFB"), . which is guaranteed by the Rural Utilities Service. 
("RUS") : 

. Name of Borrower (the "Borrower"): 

FFB Note Identifier: 

1 

l 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election to refinance the outstanding principal amount of each of 
the advances of funds (" Advances ") identified in this Part 1: 

FFB 
.ADVANCE 

IDENTIFIER' 

Part: 2: 

RUS 
ACCOUNT 
NUMBER' 

ORIGINAL 
ADVANCE 

DATE' .. 

ORIGINAL 
ADVANCE 

AMOUNT' 

$_----

$_---

$_---

OUTSTANDING 
PRINCIPAL 

AMOUNT' 

$_._---

$_----

$_----

The Borrower intends to refinance the outstanding principal 
amount of each of the Advances identified in Part 1 on the 
following date (such date being the "Intended Refinancing Date"): 

• 
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For each of the Advances identified in Part 1, the Borrower 
intends to pay on the Intended Refinancing Date the following 
amount of principal: 

FFll 
ADVANCE 

IDENTIFIER' . 

Part 3: 

PRINCIPAL 
INSTALLMENT 

DUE'· 

$._----

$_----

$--------'-

OPTIONAL TOTAL 
ADDITIONAL 
PRINCIPAL 
PAYMENT" 

$_----

$_-----

$ -----

AMOUNT OF 
PRINCIPAL 

TO BE PAID" 

$_-----

$_----

$_----

Notice is hereby given to FFB (and RUS) of the Borrower's 
election that each of the Advances identified in Part 1 is to be 
refinanced as follows: 

TYPE OF 
FFB 

AMOUNT OF 
PRINCIPAL 

ADVANCE TO BE 
IDENTIFIERlJ REFINANCEDH 

NEW 
MATURITY 

DATE" 

PRINCIPAL PREPAY'T/ 5-YEAR 
REPAYMENT REFINAN~G .NO-CALL PREMIUM 
METHOD" PRIVILEGE'7 PERIOD' •. OPTION" 

---_$_----

$_---

$_---

D 
D 
D 

D 
D 
D 

D 
D 
D 

D 
D 
D 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Refinancing Election 
Notice on behalf of the Borrower is valid and in full force and 
effect on the date hereof. 

(Name of Borrower) 

By: 

Name). 

Title: 

Date: 

NOTICE OF RUS APPROVAL OF 
REFINANCING ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Refinancing 
Election Notice made by the Borrower identified therein. has been 
approved by RUS for purposes of the Note identified therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee. 

By: 

Name: 

Title; 

Date: 

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ'D) - page 4 
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INSTRUCTIONS 

~Insert the corporate name of the Borrower. If the corporate name of the 
Borrower at the time of chis Advance is different from the corporabe name that 
appears an page 1 of. the Note I add "( formerly ) If, ·.;'and insert in 
this second blank the corporate name of the Borrower as it appears 'on page ~ of 
the Note. 

'Insert the "FFB Note rdentifier" that FFB assigned to. the Note (as provided in 
the Agreement) . 

lComplete 1 lihe in Part 1 for each Advance that the Bo"rrawer intends to 
refinance. For each Advance, insert the "FFB Identifier" for the respective 
Advance as specified in the most recent billing notice delivered by RUS to the 
Borrower. 

"For each Advance, insert the 'IRUS Account Number u for the respective Advance as 
specified in the mOst recent billing notice delivered by RUB to the Borrower. 

sFor each Advance, insert the date}on whiclf FFB made- the respective Advance_ to 
the Borrower. 

&For each Advance, insert the original principal amount of the 
that FF6 made to the Borrower (or that the Borrower assumed) . 

, " 
r~sp~ctive Advance 

'For each Advance, insert the tlOutstanding Principal Amount" of the resp~ctive 
Advance as of the day before the Intended Refinancing Date (i.e., the outstanding 
principal amount of such Advance before the Borrower pays the IIPrincipal 
Insta~lment Due" for such Advanoe inserted by the'Borrower in Part 2. 

8rnsert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to refinance-the A4vances specified in Part 1. This 
date (a) must be the last day of a calendar quarter, and (b) with respect to any 
Advance for which the Borrower has selected a fixed premium prepayment/ 
refinancing privilege that inclUdes a S-year period during which such Advance 
shall not be eligible for any prepayment or refinancing, may not be a date that 
will occur before the expiration of- such S-year no-call period. 

'Complete 1 line in Part 2 for each Advance identified fn Part 1. 

~iJFar each Advance, insert -the "Principal Installment Due" for the respect-ive 
Advance on the Intended Refinancing Date as specified ~n the most recent billing 
notice delivered by RUS to the Borrower. 

l~The Borrower has the option of making an additional payment of principal on the 
Intended Refinancing Date "Iithout any additional premium being charged for such 
addicional payment of principal. For each Advance,- insert the amount of any 
optional additional principal payment that will be paid on the Intended 
Refinancing Date. 

~lFor each Advance, "insert the t.otal amount of prinCipal that will be paid on the 
Intended ReEinancin-g Date. That amount must be equal to the sum of the 
"PrinCipal Installment. Due" for the respective Advance inserted by the Borrower 
in Pare 2 and any amount inserted by the Borrower _as an IIOptional Additional 
Principal Payment. 10 

~JComplete 1 line in Part 3 for each Advance. 

14For eac~ Advance, in~ert the amount. of principal that is to be refinanced. 
That: amount must equal the difference between the "Outstanding Principal Amount" 
for the re9pecc.ive Advance inserted by the BtJrrower in Part 1 and the IITotal 
Amount of Principal to Be Paid l' far such Advance inserted by the Borrower in 
Part 2. 
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15Por each Advance, insert the particular calendar date that ehe Borrower selects 
to be the date on'which the respective Advance is t9 mature after the 
refinancing. This date may be either the same maturity date that was in effect 
for the respective Advance immediately be~ore the refinancing or a new maturity 
date. If the Borrower 9~lects a new maturity date for the respective Advance, . 
this date (a) must be the last day of a calendar quarter, (b) may not be later 
than the JIF'inal Maturity Oaten specified an page 1 of the Note, and (c) may not 
be less than one complete calendar quarter from the effective date of the 
refinancing. '. 

"Select 1 of the foliowing 3 methods for the repayment of principal for an 
Adyance only if the_ Matur:Lty Date selected for such Advance will occur 9!LQ£ 
after ·the "First Principal Payment Dace" specified on page 1 of the Note. The 3 
methods for the repayment of principal are: the lIequal principal installments" 
method ("P") , the "graduated principal installments!! method ("GI') J and the "level 
debt service" methad (ilL") _ Insert in the box the letter-symbol for the 
particular principal repayment method selected. 

"Elect 1 of ~he following 2 types of prepayment/refinancing privileges for an 
Advance only if the new Maturity Date selected for such Advance will occur ~ 
after the fifth anniversary of the effective dace of this Ma'turity Extension. 
The 2 t.ypes of prepayment/refinancing privilege are: the "market. value pre,mium 
(or discount) II privilege (11M") and c:. 11 fixed premiuml• privilege (1IFII) _ Insert in 
the box the letter-symbol for the particular type of prepayment/refinancing 
privilege elected. 

"Elect 1 of the fallowing 2 no-call period options for an Advance only if a 
"fixed premium 1f privi'lege is elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes (Hyll). if the Borrower 
e.lects to have the f·ixed premium prepayment/refinancing privilege include.a 
5-year period during which the Advance will not be eligible for prepayment or 
refinancing. and no (I'N"),. if the Borrower elects to have the fixed premium 
prepayment/refin~ncing privilege nQ£ include any such a S-year no-call period. 
Insert in the box the letter-symbol for the parcicular no-call period option 
elected. ' 

19Select 1 of t.he fallowing 3 premium options for an Advance. only if a "fixed 
premium" privilege is elected as the prepayment/:r:efinancing privilege for such 
Advance. The 3 premium options are: a ~O% premium declining over 10 years (lIX") I 

a 5% premium declining over 5 years ("VII) I and par (no premium) ("pit). Insert in 
the box the letter-syrnbo~ for the parcicular premi~m opcion selected. 
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Part 1: 

FFB , 
ADVANCE 

IDENTIFIER 

Part 2:, 

FFB 
ADVANCE 

IDENTIFIER 

Part 3: 

APPENDIX 1 
TO 

REFINANCING ELECTION NOTICE 
(for identifying additional Advances 

that the Borrower elects to refinance) 

RUS 
ACCOUNT 
NUMBER 

ORIGINAL 
ADVANCE 

DATE 

PRINCIPAL 
INSTALLMENT 

DUE 

$ 

ORIGINAL 
ADVANCE 

AMOUNT 

$,-----' 

$_----

ADDITIONAL, 
PRINCJ:PAL 

PAYMENT 

$_----- $_-----

$-------'--

$_-----

$_----

$_-----

OU'l'STANDING 
PRINCIPAL 

AMOlJNT 

$_---

$_---

$_----

PRINCIPAL 
AMOUNT TO 

BE PAID 

$_----

$_-----

$'--------0-,--

TYPE OF 
FFB 

ADVANCE 
IDENTIFIER 

AMOUNT OF 
PRINCIPAL 

TO BE 
REFJ:NANCED 

NEW 
MATURITY 

@TI; 

PRINCIpAL 
REPAYMENT 

METHOD 

PREPAY ''1'/ 5-YEAR 
REFINAN'G NO-CALL 
PRIVILEGE PERIOD 

$_---- 0 0 D 
$_---- 0 0 0 
$ ------- -------- D 0 D 

PREMIUM 
OPTION 

0 
0 
D 
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