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Witness: John Wolfram
Jackson Energy Cooperative Corporation
Case No. 2018-00050
South Kentucky Rural Electric Cooperative Corporation

Refer to the direct testimony of Mr. John Wolfram, page 8, wherein he states “South Kentucky
failed to adequately consider the long-term costs of membership in PJM.” Identify these costs
and provide a discussion of them, including any cost estimates Mr. Wolfram may have

prepared.
a. Does Mr. Wolfram believe South Kentucky (“SKRECC”) adequately
estimated its anticipated exposure to costs for PJM Sub-Regional and

supplemental transmission projects?

Response: See Response of Big Sandy Rural Electric Cooperative Corporation,
Blue Grass Energy Cooperative Corporation, Clark Energy Cooperative, Inc., Farmers
Rural Electric Cooperative Corporation, Fleming-Mason Energy Cooperative, Inc.,
Inter-County Energy Cooperative Corporation, Licking Valley Rural Electric
Cooperative Corporation, and Nolin Rural Electric Cooperative Corporation,

hereinafter collectively “Joint Intervenors”.
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Witness: John Wolfram
Jackson Energy Cooperative Corporation
Case No. 2018-00050
South Kentucky Rural Electric Cooperative Corporation

Refer to the direct testimony of Mr. John Wolfram, page 16, numerical paragraph 3. Discuss
the cost impact on SKRECC if EKPC exits PJM, including the costs SKRECC could incur in
obtaining services from a new market participant to replace those EKPC would have
performed.

a. Refer to numerical paragraph 4.

i. Provide an explanation of additional risk or costs that may be associated with
the proposed shortfall of the arrangement in the event Morgan Stanley
continually fails to deliver.

il Confirm that as proposed, Morgan Stanley is not subject to Commission

Jurisdiction.

Response: See response of Joint Intervenors.
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Witness: John Wolfram
Jackson Energy Cooperative Corporation
Case No. 2018-00050

South Kentucky Rural Electric Cooperative Corporation

Reference the direct testimony of Mr. John Wolfram generally.

a.

Has South Kentucky adequately assessed the risk of additional environmental expense

under the proposed transaction(s)? Include in your response a discussion of risks that

could arise if the generation plants from which Morgan-Stanley procures its power face

coal ash remediation costs.

Confirm that it is Mr. Wolfram’s estimation, if the proposed transaction is approved,

the average retail residential bill in the EKPC system will receive an increase of 1.6%,

all else equal.

Does Mr. Wolfram believe the proposed transaction will more likely than not be cost-

beneficial to SKRECC’s customers? If not, why not?

Does Mr. Wolfram believe that it is improper or ill-advised for the Commission to

approve a PPA or a transaction similar to the one proposed whereby it has no

jurisdiction over the agreement after its approval?

L. Is Mr. Wolfram aware of any other PPAs or transaction similar to the one
proposed whereby the Commission has no jurisdiction throughout the term? If

so, provide a citation to same.

Response: See response of Joint Intervenors.
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VERIFICATION OF CAROL WRIGHT

STATE OF KENTUCKY )

g

COUNTY OF JACKSON )

Carol Wright, President and Chief Executive Officer of Jackson Energy Cooperative
Corporation, being duly sworn, states that she has supervised the preparation of the Responses of
Jackson Energy Cooperative Corporation, in the above-styled case submitted, and that the matters and

things set forth therein are true and accurate to the best of her knowledge and belief, formed after

Carol Wright (SN

reasonable inquiry.

The foregoing Verification was signed, acknowledged and sworn to before me this the
277 « day of April, 2018, by Carol Wright, President and Chief Executive Officer of Jackson

Energy Cooperative Corporation.
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Notérvaublic, Notary
My commission expires: // / / 9// 22




