
~--- ---- ----

A3 Cost Shift

..

3.74% 1.67%

Member Owner
Member Owner

ES Cost Base Rate Power Base Rate Base Rate Net Base Rate Net Member
ES Power Bill

Member Owner Increase Bill Increase Savings Savings (Loss) Savings (Loss)
Blue Grass

Owen $ 10,178,329.52 $ 380,745.25 $ 79,426,899.01 $ 1,327,283.66 $ - $ (1,327,283.66) $ (1,708,028.91)

Salt River

Jackson

Nolin

Fleming Mason

Inter-County

Taylor

Cumberland Valley

Clark

Shelby

Big Sandy

Licking Valley -

Grayson

Farmers

South Kentucky
Total $ 10,178,329.52 $ 380,745.25 $ 79,426,899.01 $ 1,327,283.66 $ - $ (1,327,283.66)

A3 Cost Shift

3.74% 1.67%

Member Owner
Member Owner

ES Cost Base Rate Power Base Rate Base Rate Net Base Rate Net Member
ES Power Bill

Member Owner Increase Bill Increase Savings Savings (Loss) Savings (Loss)
Blue Grass

Owen $ 10,178,329.52 $ 380,745.25 $ 79,426,899.01 $ 1,327,283.66 $ - $ (1,327,283.66) $ (1,708,028.91)

Salt River

Jackson

Nolin

Fleming Mason

Inter-County

Taylor

Cumberland Valley

Clark

Shelby

Big Sandy

Licking Valley -

Grayson

Farmers

South Kentucky
Total $ 10,178,329.52 $ 380,745.25 $ 79,426,899.01 $ 1,327,283.66 $ - $ (1,327,283.66)
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A3 Cost Shilt 

3.74% 1.67% 

Member Owner 
Member Owner 

ESCost Base Rate Power Base Rate Base Rate Net Base Rate Net Member 
ES Power Bill 

Member Owner Increase Bill Increase Savings Savings {Lossl Savings {Lossl 
Blue Grass 

Owen $ 10,178,329.52 $ 380,745.25 $ 79,426,899.01 $ 1,327,283.66 $ - $ (1,327,283.66) $ (1,708,028.91) 
Salt River 

Jackson 
Nolin 

Fleming Mason 

Inter-County 

Taylor 
Cumberland Valley 
Clark 
Shelby 

Big Sandy 

Licking Valley -
Grayson 
Farmers 

South Kentucky 
Total $ 10,178,329.52 $ 380,745.25 $ 79,426,899.01 $ 1,327,283.66 $ - $ (1,327,283.66) 



From:
To:
Cc:
Subject:
Date:
Attachments:

Elaine Johns

Joni Hazelrigg

Debbie Martin; Chris Brewer

RE: question

Monday, February 5, 2018 10:42:14 AM

jmage001 png

We discussed this with the original 4 coops: $1,500 application fee, $5000 annually.

From: Joni Hazelrigg [mailto:jhazelrigg@fme.coop]

Sent: Monday, February 5, 2018 10:33 AM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>

Subject: question

Good morning,

Quick question.

This is a snippet from the SKRECC application:

lZ.PJM·. .. u. muu' u>¥: (a) F~r tn~"~~fordw1C¢'~r:~~ubt~~~;~~~~~U notU~~·~·~~M{X; •.s~;~
Arra.~g.em.e.Q&" 'for bUIin,gpurposesj S(:heduUngpl4'P(:t~e~o.r t>th¢l'W1sc,. undermeP1M. J
Se,«~m~Dt$: Agreem~ts..

(0) SKRECCcovenufs to prompdyapply tOl' and diligentiy pwrsue
membership i~ PlM .as.3 MarketPricipM:t an.da~tQ maintain 11$

.status. 8$R ~larketParti'Cip$1tin good stMdingthroughout the Delivery
·IPe.riod. SKRECC'Cad.~a.nds· and ~es that} ·as· beh:v'een PJM and

, SKRECC~ S!003CC ~Bll be ~leIYf:espon.s.ib[¢furany lUnOUnts. Char$ed. .
~ .byPJM~SKRB9Cas~atk~ Partici~andu o\.\~er ofthe lead asset.Irepresented hy fhis·ConfirmatHjn. .... '.
~. . . .
f (c) SKRBCC agrees to pro~npdy ~terim(l aJid fil~' wit~ P~1 (o:~ alrran'ge .

1~~:;a.~::db~i:%~ ~tSr:;;~:o:g~:~~i:~%:?·~!E~~;~.·
!as SKRECC's h·iUin' and schedWt·('J...· a":e't fir aJI p!ll1""ffl"\S.~ undo' ",4~S '1:".... . g u.· .• •.. .n;e;, . g: UJ "._.1"''''' . r ;J;;I;d

Transaction. .' . _
f' •

What is the approx. cost associated with becoming a member of PJM? Is that an annual cost or a

one-time buy in?

Thanks,

Joni

Joni Hazelrigg, President & CEO
'Fleming-lVlasonEnergy CooperatiYe, Inc.
P. O. Box 328 1449 Elizaville Rd.
Fiernillgsburg~KY 41041
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008

From:
To:
Cc:
Subject:
Date:
Attachments:

Elaine Johns

Joni Hazelrigg

Debbie Martin; Chris Brewer

RE: question

Monday, February 5, 2018 10:42:14 AM

jmageOOl png

We discussed this with the original 4 coops: $1,500 application fee, $5000 annually.

From: Joni Hazelrigg [mailto:jhazelrigg@fme.coop]

Sent: Monday, February 5, 2018 10:33 AM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>

Subject: question

Good morning,

Quick question.

This is a snippet from the SKRECC application:

n~~J
. (0) SKRECCcovenutsto promptly apply for and diligently pwsu~
:' membenhip itt PlM ,as a Market Pmicipant an,dagt~ to maintain its
• ;it:afu$ a$a :MarketPartlc.ipant in good stlUtdiflg throughou.t the D~livery-

";=c~~~n~=~~r::y.~~~r:~~=:=~~a:~~
i by'PM to SKRECC-asMatket Partidpsnt and:a$ o\.\~er ofthe lead asset
~represented hy thIsCodrmatlon. ',_
! . .'

r (c) SKJtB·cca~8 to pronlptly etlter intQ attdtUe whh PRt1 (ar a:n;ange.:

j,ro.h~~e. fil~e.db~~FtJ?C) ~_~l~ati~ofAtJth~Orlt)lspecit!in~~.~c~.as '
, pnn~lpa.[ mld EKPC as Its dos..gnatct1agent toc purposes ofEKPCactirlg .I~~=~$ billing ..00 $ch~W8 iigCllt.fur all~ under lllisI

What is the approx. cost associated with becoming a member of PJM? Is that an annual cost or a

one-time buy in?

Thanks,

Joni

Joni Hazelrigg, President & CEO
l~'leming-l\lasonEnergyCooperafi"e, Inc.
P. O. Box 328 1449 Elizaville Rd.
Flernillgsburg, KY 41041
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008
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From: 
To: 
Cc: 
Subject: 
Date: 
Attachments: 

Elaine Johns 

)onj Hazelrigg 

Debbie Martin; Chris Brewer 

RE: question 

Monday, February 5, 2018 10:42:14 AM 

jmageOOl png 

We discussed this with the original 4 coops: $1,500 application fee, $5000 annually. 

From: Joni Hazelrigg [mailto:jhazelrigg@fme.coop] 

Sent: Monday, February 5, 2018 10:33 AM 

To: Elaine Johns <Elaine.Johns@enervision-inc.com> 

Subject: question 

Good morning, 

Quick question. 

This is a snippet from the SKRECC appl ication : 

12.?JM 
.ArraJ:lge;,meSlu &: 
Se,ft"m .. t~: 

(a) F.or the 8¥ofdanoeQfdoubtl .~1SC.G will not act as SKRECC·.s ilgenl; 

. 'fot bl1Iingpurpose.s.~scheduJ.ing~'PQses or (f.th~rwi$e,un.der 'the PIM 
Agr~m~ts-. .. 

" (b) SKRECC ~ovenuts to promptly apply for and diHsently p:wrsu~ 
- membenhip ia P Jb,{ as a Market-Participl;J.llt.. an.d agf~ to. maint.ain its 
$tatus a$R &iarket.Parti-cipant in good st-andif1g:wQughow the D~livery 

., Period. SKRECC lJad.erstoods and agrees tha~ 11$ ~ PJM and 
. SKREC~ SKRECC sh3l1 be soleJyresponsible rorsny runounts. c~ed 
i by PM toSI<.lte"CC·tt$ Market Pmidp~ml and. as. o\.yn,er of the lead asset. 
~ :represented by this--Confirmation. 

I
~ (c,) sKRBcc a~s to promptly tm;ter intQ alid fili;! whh PRtf (or .airrati.:ge ' 
•• to .ba.:e ~l~. b~ ~~C) ~_ ~1~atl~0f:-lJth~QritY speci:I?'jm~~~CC:as 
pnn~lpa[ aItd .Bf;JiC as Us des.:gnateda.t;e.n.t tar purpO$ieS of EKPC actmg 

! a.~ .. SK.~CC. " $ bilUngand scheduling agent ror fiJI ptlt'pQs~ under this '.1-

iransaGUon.. . . 
f .. . • 

What is the approx, cost associated with becoming a member of PJM? Is that an annual cost or a 

one-time buy in? 

Thanks, 

Joni 

Joni Hazelrigg, President & CEO 
Fleming-l\·jason Energy CooperatiYc, Inc. 
P. O. Box 328 1449 Elizaville Rd. 
Flerningsburg, KY 4.1041 
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008 
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~fleifl1il1g-Mason .Energy

This institution is an equal opportunity provider and employer.

CONFIDENTIALlTY NOTlCE. Ibis documentation. including an~' attachments, transmitted by electronic mail is intended
for the use of the individual to whom or the entity to 'which it is addressed. ,md may contain infonnation which is proprietary,
confi.dentiaL privileged ,mel/or protected from disclosure by applicable la\vs. Confidentiality ,md privilege are not lost by tbis
documentation having been sent to tbe 'WTong electronic mail address. If you are not the intended recipient (or the person
responsible for delivering thereto) please immediately notifY tbe sender and destTOy this documentation ,mel all copies (in any
f{)rm and media); and note that ,my distribution, reproduction or other use of this documentation is strictly prohibited and may
violate public and intellectual propelty laws. 111,mk you.

5.pam I Not spam

Forget previous vote

This institution is an equal opportunity provider and employer.

CONFIDENTIALITY NOTICE. This documentation, including any attachments, tTansmilled by electronic mail is intended
for tbe use of the individual to whom or the entity to wbich it is addressed. ,md may contain infonnation which is proprietary,
con1identiaL pIivileged ,mdior protected from disclosure by applicable laws. Confidentiality ,md privilege are not losl by this
documentation having been sent to tbe "Tong electronic mail address. If you are not the intended recipient (or the person
responsible for delivering thereto) please immedialely notifY tbe sender and destTOy this documentation and all copies (in any
fi)rm and media): and note that any distribution, reproduction or other lL'ie of this documentation is strictly prohibited and may
violate public and intellectual propel1y laws. TImnk you.

5.pam I Not spam

Forget previous vote
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· . "!f1eming'-Moson . Energy 
It "'~~j~~tl'm ,f.J'f\~q,.1~ C",~~;:;jtr'-''' ~T~~ 

This institution is an equal opportunity provider and employer. 

CONFIDENTIAUTY NOTICE. This documentation, including any attachments, tTansmilted by electronic mai l is intended 
for the use orthe individual to whom or the entity to which it is addressed. ,md may contain infonnation which is proprietary, 
conl1dentiaL pJivileged rmll/or protected from disclosure by applicable laws. Confidentiality and privilege are not lost by this 
documentation having been sent to the "Tong electronic mail address. If you are not the intended recipient (or the person 
responsible for delivering thereto) please immediately notify tbe sender and destroy this documentation and all copies (in any 
form and media); and note th.at ,my distribution, reproduction or other use of this documentation is strictly prohibited and may 
violate public and intellectual property laws. TIlank you. 

5.pam I Not spam 

Forget previous vote 
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From:
To:
Cc:

SUbject:
Date:
Attachments:

All,

Mark Stallons

Tim Sharp; Carol Wright; mikew@bgeneray.com; Jonj Hazelrigg; Debbie Martin; Chris Brewer

Jim Crawford; Rusty Williams; April Brown; Judv Osborne; Missy Moore; Mary Ellen Cole;
ElajneJohns@enervjsjon-inc com

FW: Amendment 3 Notice

Friday, February 2, 2018 5:22:21 PM

2018 A3 Notice.pdf

Vve finished our board meeting this afternoon at 2pm and my board passed a motion requesting

that I provide notice to EKPC as soon as possible. Please see the attached notice that I emailed to

Tony at 4:50pm this afternoon. Owen's notice is a blend of South Kentucky and Salt River's recent

notices.

I then left a message on Tony's mobile and work phone explaining that Owen views this as a

defensive strategy and desires to work with EKPC and our fellow Member Owners. Please call if you

would like to discuss in more depth.

Thanks,

Mark

From: Mark Stallons

Sent: Friday, February 02, 20184:51 PM

To: tony.campbell@ekpc.coop

Cc: James M Crawford (jcrawford@cbkylaw.com) <jcrawford@cbkylaw.com>

Subject: Amendment 3 Notice

Tony,

Attached please find Owen Electric's notice of its election to reduce its purchases of electric power

from EKPC and replace same with power furnished from an alternate source. We will follow with a

written letter in the mail this coming Monday, February 5, 2018. Should you have any questions,

please do not hesitate to call.

Sincerely,

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

From:
To:
Cc:

Subject:
Date:
Attachments:

All,

Mark Stallons

Tim Sharp; Carol Wright; mikew@bgeneray.com; Jonj Hazelrigg; Debbie Martin; Chris Brewer

Jim Crawford; Rusty Williams; April Brown; Judy Osborne; Missy Moore; Mary Ellen Cole;
ElajneJohns@enervisjon-inc com

FW: Amendment 3 Notice

Friday, February 2, 2018 5:22:21 PM
2018 A3 Notice.pdf

Vve finished our board meeting this afternoon at 2pm and my board passed a motion requesting

that I provide notice to EKPC as soon as possible. Please see the attached notice that I emailed to

Tony at 4:50pm this afternoon. Owen's notice is a blend of South Kentucky and Salt River's recent

notices.

I then left a message on Tony's mobile and work phone explaining that Owen views this as a

defensive strategy and desires to work with EKPC and our fellow Member Owners. Please call if you

would like to discuss in more depth.

Thanks,

Mark

From: Mark Stallons

Sent: Friday, February 02, 20184:51 PM

To: tony.campbell@ekpc.coop

Cc: James M Crawford (jcrawford@cbkylaw.com) <jcrawford@cbkylaw.com>

Subject: Amendment 3 Notice

Tony,

Attached please find Owen Electric's notice of its election to reduce its purchases of electric power

from EKPC and replace same with power furnished from an alternate source. We will follow with a

written letter in the mail this coming Monday, February 5, 2018. Should you have any questions,

please do not hesitate to call.

Sincerely,

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

Clark SK 4/000117

From: 
To: 
Cc: 

Subject: 
Date: 
Attachments: 

Mark Stallons 

IiIn..5b.arQ; Carol Wright; mikew@bgeneray.com; Joni Hazelrigg; Debbie Martin; Chris Brewer 

Jim Crawford; Rusty Williams; ~; Judy Osborne; Missy Moore; Mary Ellen Cole; 
Elaine.Johns@enervision-inc com 

FW: Amendment 3 Notice 

Friday, February 2, 2018 5:22:21 PM 
2018 A3 Notice. pdf 

V'Ve finished our board meeting this afternoon at 2pm and my board passed a motion requesting 

t hat I provide notice to EKPC as soon as possible . Please see the attached notice that I emailed to 

Tony at 4:50pm t his afternoon. Owen's not ice is a blend of Sout h Kentucky and Salt River' s recent 

notices. 

I then left a message on Tony's mobile and work phone explaining that Owen views this as a 

defensive st rategy and desires to work wit h EKPC and our fellow Mem ber Owners. Please call if you 

wou ld like to discuss in more depth. 

Thanks, 

Mark 

From: Mark Stallons 

Sent: Friday, February 02, 20184:51 PM 

To: tony.campbell@ekpc.coop 

Cc: James M Crawford (jcrawford@cbkylaw.com) <jcrawford@cbkylaw.com> 

Subject: Amendment 3 Notice 

Attached please f ind Owen Elect ric' s notice of its election to reduce its purchases of electric power 

from EKPC and replace same with power furnished from an alternate source. We will follow with a 

written letter in the mail this coming Monday, February 5, 2018. Should you have any questions, 

please do not hesitate to call. 

Sincerely, 

Mark A. Stallons 
President & CEO 

Owen Electric Cooperative 

8205 Hwy 127N; PO Box 400 

Owenton, KY 40359 



if Direct Line: 502-563-3500

ifMobile: 502-514-1650

I21Email: mstallons@owenelectric.com

"One of your goals for the future is for you to identify and solve your own problems. But since you
are newf come on up and we'll talk. 11

Source: The ene Vinute Manager, Fage 30.

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

W Direct Line: 502-563-3500
WMobile: 502-514-1650

BlEmail: mstalloos@oweoelectric.com

"One of your goals for the future is for you to identify and solve your own problems. But since you
are new, come on up and we'll talk. "
Source: The One Minute Manager, Page 30

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by repiy e-mail and destroy ali copies of the original message.

Clark SK 4/000118

if Direct Line: 502-563-3500 
ii'Mobile: 502-514-1650 
[gjEmail: mstalioos@oweoeiectric.com 

OWEN LI"r,ofr'r. 

"One of your goals for the future is for you to identify and solve your own problems. But since you 
are new, come on up and we'll talk. " 
SoU!'ce: The One Minute Manager, PClge 30. 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 
are not the intended reCipient, please contact the sender by reply e-mail and destroy all copies of the original message. 



A t6uchst-OneEhetgyCobpetativ'e~
... '.~

February2,,20~8

NlcAnthonyS. C~I11Ppell
·presiOentand tEO
East KentuckyPowerCoope'rative
4775 Lexington· Road
P.O. Box 707
Winchester;KY 40392-0707

J'ursualitto the jJrbvisibris of the Arrieridm~ntNo. 3to theWholes~ilePower Contact between East
t<enttld<y PQwerCooperativeJlnc. C'Et<~C"}, a.nd OW~fl Elt:ctrfC Cooperative l/1c; flOwen, Electric") dated October
23, 2003 ("Al11enQrrlent31l)i and.theMe.morandum.of Understanding,and AgreementregardingAlternatePower
.Sources" bet\Afeen EKPC and the 16 Owner 'Members of EK:~Cindudil1g Owen .Ele'ctric,dateqJUly lQ, 201.-5,
("MOU/~),Dwen;J:lee;trkqQes hereby providethefolloWing';hotlceof)tselectiQh tQreduc~ its purchases of
~Iectri<: JlQWerfrolTi EKPCand replace;samewith electricpowerfurnished from an Alternate Source.. . . -. .' .

Accorqing tathe provisions p{Seqiori 4(A) ofth~MQlJihere are five (S)'primary proc~dur~s and
requitementsforthecontent oftt1ls notice;,Tncompliance withthese provis·ions"Owentlectdc provides the
required information:with respect to its Alterhate:SoiJrceelectioo'immedjately following each listed'item.

(i) the term during which the AfterndteSourcewill be usedto reduce the OWherMeinber's
purchases!romEKPCundei theWhQlesdle PdW¢fCQi1tratf, iiJdudingfbe date on which such use
will pegih,oncithe length qf time during wh!ehsLich uSlj! will con.tinu.e, which Jen.g~h rnoynot
exceed20 yeprs(ijJcludingany renewaloptionsJoran Alternate Source thdt1s a contractwith a
third party)

TheAh:~rnateSource {which is further described below) will be usedto-supplv Ow~n
Ele¢trics power I"equirertu:mts outside ofcindseparatefrOni the Wi.loleSitIe Pow¢r
Contract betWeeti,QWE!.n ElectricandEKPC fora term()f 5-20 years commencing,at.. ..-. . . . .' ... ....

12:00 a.m. (EST)onSeptember 1~ 2019.

(ii) the maximum electrical cqpac.ityJ)nkVV; tobeovailable from the AlternateSource and the
corresponding amount o[reduction in demands 'to be servedby EKPCds arEisu/to/tbe Alternate
SO{jrces~cippropridte!y.tcikin9. into accoLint expecteC[ IO$ses.l ifany

The maximum electricalcapacitytobe available from the Altern.ate$ource,a.ndthe
corresporidihgamoui1tofredu~tionindema.nc.fsto be selVedby EKPC as a result of the
us:e()f th~ Alternate SOl1rte,i~ tg be calculated at the levelequal to five percent (5%)
ofthe rolling average of Owen ElectriC's cohlddentpeak demand for the 'single
calendar mon~hwith the highest ayeragepeak getnao.doccurring durin,g each oft~e
three (3) tWehie:-,nlontti (12-mgnthlperlods. immediately preceding this notice, less
previous.ly~noticed 2MWBromleyDG Unit upon calculatioh ofthe'five per¢eht (5%)

'82Q5Hwy 127N· P.O. Box 400' OvY~['it9nl Kent~p.l<y40359-04PO• 800/372-7612 • Fax - 502/484~2661 • www~owenelectfic<com

A T6ilchstoneEnergyCOOj:>eiadve~
. ..~

Febru1lry2, 2018

IVIr.Anthony S. Campbell
PresiqentClnd CEO

East Kentucky Power Cooperative
4775 LexIngton Road
P.O. Box 707
Winchester, KY 40392-0707

Dear Mr,c:ampbell,

Pursuant fo the provisions of the Amendment No.3 to the Wholesale Power Contact between East
Kentucky PowerCooperative,lnc. ("EKPC"l, and OWen Electric Cooperative Inc. COwen Electric") dated October
23, 2003 ("Amendment 3")J and theMemorandumoT Understanding and Agreement regarding Alternate Power
Sources,between EKPC and the 16 O\Nner Members of EK~C including Owen Electric,dated July 1(5, 2015
("MOU'], OwenEleetric does hereby provide the following notice of its election to red uce its purchases of
,~IectricpOWer from EKPCand replacesarnewith electric power furnished from an Alternate Source.

According to the provisions of Section 4{A) of the'MOll there are five (5) primary procedures and
requirements for the content ofthis notice;·'in compliance with·these provisions, Owen Electric provides the
required information with respect to its Alternate S6urce eleetion immediately following each listed item.

(i) the term during which the Alternate Source will be used to reduce the OwnerMember's
purchasesfrom EKPC under the Wholesale Power Contract, incliJding the date on which such use
will begin, and the length oft/me during whlchsuch use will continue, which length maynot
exceed 20 years (inc/udingany renewal options for an Alternate Source that is a contractwith a
third party)

The Alternate Source (which is ,further described below) will be used to.supply Owen
Electric's power requirements outside ofand separate from the Wholesale Power
Contract between Owen Electric andEKPC fora term of 5-20 years commencing at
12:00 a.m. {EST)onSeptember 1, 2019.

(ii) the maximum electrical capacity,in k\t10 to be available from the Alternate Source and the
corresponding amount ofreduction in demands to be serVed by EKPCas a resultofthe Alternate
Sources, approptitJtelytdking into account expected losses, ifany

The maximum electrical capacity to be available.from the Alternate$ource,and the
correspondingamount of reduction In demands tp be served by EKPC as a result ofthe
use of the Alternate Source, is to be calculated at the levelequal to five percent (5%)
oftherollingaverage of Owen ElectriC'scoinddent peak demand for the single
calendar month wit!) the highest average peak demand occurring during each ofthe
three (3) twelve-month (12-mgnth)'periods immediately preceding this notice, less
previously"noticed 2MW Bromley DG Unit upon calculation of the'five percent (5%)

;S2Q5Hwy 1.27 N· P.O. Box 400· Ower'lton, KentuckY4Q359-0400 • SOO/372-7612 • Fax - 502/484-2661 • \II(\I\1w.owenelectric.com
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A T6iJchstoneEnergyCooperative ~ 

February2" 2018 

Mr. Anthony S. Campbeil 

Presigentand CEO 

East Kentucky Power Cooperative 

4775 LexIngton Road 

P.O . .Box]07 

Winchester, KY 40392-0707 

Pursuant to the provisions of the Amendment No.3 to the Wholesale Power Contact hetween East 
Kentucky Powe,r-Cooperative, Inc. ("EKPC"). and OWen Electrfc Cooperative Inc . • COwen Electric") dated October 
23, 2CiO?(" Amendment 3'), and the Memorandum .. of Understanding and Agreement regarding Alternate Power 
Sources, between EKPC and the 16 Q'lNnerNiembers of EK~C including Owen Electric, .dated July 16, 2015 
("MOU'], Owen Electric does hereby provide the. fol/owing-notlce onts election to reduce its purchases of 
electric power from EKPCand replacesame;with electric power furnished from an Alternate Source, 

According to 'the provisions ofSectio.n 4{A)' of the 'MOll there are five (5) primary procedures and 
requirements for the content of this notice;, in compliance with these provisioris, Owen Electric provides the 
required information with respect to its AlternateS6urce .elec.tion immediately following each listed item, 

(i) the term fluring which the Alternate Source will be used to reduce the Owner Member's 
purchasesfrom EKPC under the Wholesale PiJlAlerCQilfraCt, including the date on which such use 
will begin, and the length of time during which such use will continue, which length may not 
exceed 20 years (including any renewal options for an Alternate Source that is a~contract with a 
third party) 

The Ah:ernate Source (which is further described below) will pe used to . .supply Owen 
Electric's power requirements outside of and separate from the Wholesale Power 
Contract between OWen Electric and EKPC fora term of 5-20 years commencing. at 
12;00 a.m. {EST) on September 1, 2019. 

(ii) the maximum electrical capqCity, in kW, to be ayailable from the Alternate Source and the 
cprrespondi'ng amount of reduction in demands to be serVed by EKPCas a result ofthe Alternate 
Sources, approptiate[ytdking into account expected losses, if any 

The maximum electrical capacity to be available from the Alternate Source, and the 
correspondingainount of reduction in demands to be served by EKPC as a result of the 
use of the Alternate Source, is to be calculated at the level equal to-five percent (5%) 
ohherollin~averag'e of Owen Electric's coincident peak demand for the single 
.calendar monthwitl) tl)e highest average peak demand occurring during each of the 
three {3J twelve-month (12-mcmth) periods. immediately preceding this notice, Jess 
previously~noticed 2MW Bromley DG Unit upon calculation of the'five percent (5%) 
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level as defined by the A3 AIIQtmentsp"'e~etsheetby EKPC'wttichoih(;;lude~ the mcmth
of Januaty2018inttl~~altulatifJn.

(iii) ageneraJ descNptionof the nature;a/the Alteih(iteSource oru;Jtheptimdiy generating lad/lti?s

!rp.fJ) Whic.hthesubjett electt:it po.\,V~r (itjrJ f;fJergYfli/ill'b? pfodpced

The'Alternatesource shcillbe in'tOe'form o'fOWen EJ~ctric'becomingp,PJM member
and purchaslng,energy) capacityjtl"ans!1lissjonC\'l1ds~ntj(;es required~y PJM policies
fr()m thePJM Market.

(iv) thedpproxifndte,expectedpdtl:etrj a/use otdlspatchinrJ of the AfternC!teSoiJrceqnd the
corre~pOridjngpatterno{thehP'!.rly:(eductlons in energyto be purchased by the OwnerMember

fromEKPC

TbeAlternate'Source v'il.lprovidefor delivery ofthe capacity designated above in
every hour ofthe term ofthe ,AlterriateSo\ltce.

(v) (] designqtiof/ ofwh~thetthe AlternateSoUrceslJ.ijJI be:

(oJ interconneetedtothe OwneffY/efttb'e(s dis,tributionsystein (qndnot to tfnytransinlssion
syst~iri)qndwill.notproduce,erjergyip aIJyhqurih ¢xtess of the Owner Memper's/()adat
the Related EKPC PointofDeJivery~ SuchAlternateSources are rejerredto in ihtheN/OU&A
as "BehihdtheMeterSoiJrces;< The "ReJdtedEKPCPointo!DeHvery,i with r;especttdany
Aitetnqte.sd4r~e'sJs t.he. pqint qfdeJiverytmder the;Owner lViern.ber's Wholesale Power
Contract through whICh energy purchasedfromEKPC wouldbeiJsed toservet/Ji='oddserved
bythe Alterndte'Souice ifthe Aitethdte SOurce alqnot exist;

(b)' interconnected ordeJivered,to, EKPCs or 'another entity's transmission sys,tem;or

(e) intefC:On.necteg tothe.'Owljer fY/wnber's d/str}bution systemandwiJ! produce energy that
exceeds the Owner Members loadar the ReJdtedEKPC Poinfoj DeJ;\(Cry.

rh~AlternateSo~rc~ Will 'be: (p)interconnected or delivered to EKPC'soranother
:entity's,transmissionsystem.

Owen Electric; wHlprovide additio!,aIBe.taii regardIng the Alternate Source when itis available and'iooks
forward towor'kwith EKPConimplementatiort

Please let rneknowifyou have any questions regarding thi$:,Alternat~Source.

Slncer.ely~

Mark :A~ Stallons
Presidentand CEO
OweliElectricCoop~rative

level as defined by theA3 Allotment spreadsheet by EKPCVtfhich in(;ludes the month
of January 2018inth~calclJ!ation.

(iii) a general description of the natqre ofthe Alterhqte Source andthe primary generatingfadlitie.s
frpm which the subject electric poWer and. energy will be produced

The Alternate Source shall be in the-form of Owen Eleetricpecoming aPJM member
and purchasing energy) capacity) transmission and services required by PJM poliCies
from the PJM Market.

(iv) the appr:oximate, expected pattern of use or dispatching of the Alternl1te Source and the
corresponding pattern ofthe hourly'rediJctions in energy to 'be purchased by the Owner Member
fromEKPC

The Alternate Source will provide for delivery of the capacity designated above in
every hour ofthe term oftheAlterriate Source.

(v) a desig"qtion of whethet theAltemate Sources will be:

(a) interconnected to the DWiJer tv1emb"er's dfstributi6nsystem (and not to any transmission
systern)aiJdwill notpropur;eenergyih anyhourin excess afthe Owner Member's load at
the Related EKPC PointofDelivery; -Such Alternate Sources are referred to 'in in the MOU&A
as' "Behind theMeter Sources h

, The "Related EKPCPoiiitof Delivery" with respect to any
Alternate So4rce.sis tbepoint of deJ1veryunderthe'OwnerMember's Wholesale PoWer
Contract through whiCh energy purchased from EKPC would be used to serve the load served
by the AlternateSoutce ifthe Alternate Sautce didnot exist;

(b) interconnected or delivered to EKPC's or 'another entity's transniission system: or

(c) interconnected to the Owner Member'sdist!ibution system and wil/produce energy that
exceedsthe Owner Members load at the Related EKPC po/nt ofDelil(ery.

The Alternate SOL!rce will be: (b)interconneeted or delivered to EKpC's or another
entity's transmission system.

Owen Eiectric will provide additional detail regarding the Alternate Source when it is available and looks
forward to work with EKPCon implementatioli.

Please let me know ifyou haye any questions regarding this Alternate Source.

Sincerely,

~ ~--=::=>\ ~.~. 1,_-- _~~

Mark A, Stallons

Presidentaod CEO
Owen Electric Cooperative

Clark SK 4/000120

level as defined by the A3 AUotment spreadsheet by EKPCv..r!lich includes the month 
of January Z018in t~e. calculation. 

(iii) ageneraldescriptic:mdf the nature of the Alterhqte Source ahd the primary generating facilfties 
from which the subject electric power and er)ergy will be produced 

The MternateSource shall be in the'form of Owen Electric becoming a PJM member 
and purchasing .energy, capacity, transmission .and .services required by PJM policies 
from the PJM Market. 

(iv} the approximate, expected pattern of use or dispatching of the A/~ernC!te Source and the 
corresponding pattern 'of the hourlv reductlons in energy to -be purchased by the Owner Member 
/romEKPC 

The.AlternateSource will provide for delivery of the capacity designated above in 
every hour of the term of theAlterriate Source. 

tv} a design.qtion of whether theA/temate Sourcli!swill be: 

(a) interconnected to t he ,owner Member's distribution .system (and not to any transmission 
system)qhdwill not pro{iuceenergy in any~hour7h excess of the Owner Member's load at 
the Related EKPC Pointaf Delivery; Such Alternate Sources are referred to in in the MOU&A 
as "Behind the Meter Sources ;'. The "Helate.d EKPCPoiht of Delivery" with respect to any 
Alternqte S6vrcr:;s {s tbepoint of deJlveryunder the Owner Member's Wholesale Power 
Contract through which energy purchased frQm EKP.C would be used to serve the load served 
by the Alternate Source i[the Alternate Source did not exist; 

(b) interconnected or delivered to·EKPCs or 'anotherentit(.s transmission system; or 

(c) interconnected to the Owner Mc;r:nber's dist~jbutjon system and wil/produce energy that 
exceeds.the Owner Member's load at the Related EKPC Point of DeJil(ery. 

Tile Alternate SOL!rce Will be: (b) interconnected or delivered to EKPC's or another 
entity's transmission system. 

O""en Eiectric will provide additional deta il regard ing the Alternate Source when it is available and looks 
forward to work with EKPC on implementation. 

Please let me know if you haye a_ny questions regarding this Alternate Source. 

Sincerely, 

Mark A. 5tallons 

President arid CEO 

Ow.en Electric Cooperative 



From:
To:

Cc:

Subject:
Date:

Tim Sharp
bsexton@bigsandyrecc.com; Mike Williams (mikew@bgenergy.com); Chris Brewer;
ted hampton@cumberlandvalley.cooo; bprather@farmersrecc.com; jhazelrigg@fme.coop;
carol.fraley@graysonrecc.com; jerry@intercountyeneray.net; carolwright@jacksoneneray.com;
kkhoward@lvrecc com; mmiller@nolinrecc.com; Mark Stallons; "Dennis Holt" (dholt@skrecc.com);
debbiem@sbelbyeneray.com; bmyers@tcrecc.com

tony.campbell@ekoc.coop

EKPC Amendment Three Notification

Friday, February 2, 2018 2:31:09 PM

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky Power

notification yesterday of our intention to exercise our Amendment Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the remaining

amount up to 5% of our rolling three year average peak from an alternate source. This alternate

source is scheduled to begin on September 1, 2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a strategy is

more beneficial to all of EKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp

Salt River Electric

I

From:
To:

Cc:

Subject:
Date:

Tim Sharp

bsexton@bigsandyrecc.com; Mike Williams Cmikew@bgenergy.com); Chris Brewer;
ted hamoton@cumberlandvalley.cooo; borather@farmersrecc.com; jhazeirigg@fme.cooo;
carol.fraley@graysonrecc.com; jerrv@intercountyeneray.net; carolwright@jacksoneneray.com;
kkhoward@lvrecc com; mmiller@nolinrecc.com; Mark Stallons; "Dennis Holt" Cdholt@skrecc.com);
debbiem@shelbyeneray.com; bmyers@tcrecc.com

tony.campbell@ekoc.coop

EKPC Amendment Three Notification

Friday, February 2, 2018 2:31:09 PM

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky Power

notification yesterday of our intention to exercise our Amendment Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the remaining

amount up to 5% of our rolling three year average peak from an alternate source. This alternate

source is scheduled to begin on September 1, 2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a strategy is

more beneficial to all of EKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp

Salt River Electric

Clark SK 4/000121

From: 
To: 

Cc: 

Subject: 
Date: 

Tim Sharp 
bsexton@bigsandyrecc.com; Mike Williams (mikew@bgeneray.com); Chris Brewer; 
ted hampton@clJmberlandvaliey.coop; bprather@farmersrecc.com; jhazelrigg@fme.coop; 
carol.fraley@graysonrecc.com; jerry@intercolJntveneray.net; carolwright@jacksoneneray.com; 
kkhQward@lvrecc com; mmiller@nolinrecc.com; Mark Stallons; "Dennis HQlt" (dhQlt@skrecc.com2; 
debbiem@shelbyeneray.com; bmyers@tcrecc com 

tony.campbell@ekpc.coop 

EKPC Amendment Three Notification 

Friday, February 2, 2018 2:31 :09 PM 

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky Power 

notification yesterday of our intention to exercise our Amendment Three rights. 

Salt River Electric has given East Kentucky Power notice of our intent to acquire the remaining 

amount up to 5% of our rolling three year average peak from an alternate source . This alternate 

source is scheduled to begin on September 1, 2019. 

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a strategy is 

more beneficial to all of EKPC's members. 

Please feel free to contact me if you have any questions or concerns. 

Tim Sharp 

Salt River Electric 



From:

To:

Cc:
Subject:
Date:

Elaine Johns

mstallons@owenelectric.com; Tim Sham; Carol Wright; Mike Williams; Chris Brewer;
debbiem@shelbyenergy.com; jhazelrigg@fme.coop

Mary Ellen Cole; Barry Birkett

SKRECC filing

Friday, February 2, 2018 10:26:13 AM

Posted on the PUC website: https:Upsc.kv govlPSC WebNet/ViewCaseFilings aspx?
Case=2018-00050

Elaine Johns President/CEO
T (678) 510-29]0 IC (678) 9]0-] ]221 (888) 999-8840
elaine.johns@enervision-inc com I \vww eneryision-inc.com

EnerVision® 4170 Ashford Dunwoody Road 1Suite 550 I Atlanta, GA 30319

Sent from my iPad

From:
To:

Cc:
Subject:
Date:

Elaine Johns

mstallons@owenelectric.com; Tim Sham; Carol Wright; Mike Williams; Chris Brewer;
debbiem@shelbyenergy.com; jhazelrigg@fme.coop

Mary Ellen Cole; Barry Birkett

SKRECC filing

Friday, February 2, 2018 10:26:13 AM

Posted on the PUC website: https://psc.ky govlPSC WebNet/ViewCaseFilings aspx?
Case=2018-00050

Elaine Johns President/CEO
T (678) 510-2910 IC (678) 910-11221 (888) 999-8840
elaine.johns@enervision-inc com I \vww enervision-inc.com

EnerVision® 4170 Ashford Dunwoody Road 1Suite 550 I Atlanta, GA 30319

Sent from my iPad
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From: 
To: 

Cc: 

Subject: 
Date: 

Elaine Johns 

mstallons@oweneledric.com; Tim Sham; Carol Wright; Mike Williams; Chris Brewer; 
debbiem@shelbyeoergv.com; ihazelrigg@fme.coop 

Mary Ellen Cole; Barry Birkett 

SKRECC filing 

Friday, February 2, 2018 10:26:13 AM 

Posted on the PUC website: https-//psc.ky govIPSC WebNet/ViewCaseFi1ings aspx? 
Case=20 18-00050 

Elaine Johns President/CEO 
T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840 
elaine.johns@enervision-inc com I \vww enervision-inc.com 

EnerVision® 4170 Ashford Dunwoody Road I Suite 550 I Atlanta, GA 30319 

Sent from my iPad 

I. 



From:
To:
Subject:
Date:

Joni Hazelrigg

Chris Brewer

Fwd: EKPC Amendment Three Notification

Friday, February 2, 2018 10:19:24 AM

Sent from my iPhone

Begin forwarded message:

From: Tim Sharp <tisharp(fYsrelectric com>
Date: February 2,2018 at 8:11:38 AM EST
To: "bsextontllJbigsand)TeCC com" <bsexton((i;.bigsandvrecc com>, "Mike
Williams (mikew(q;.bgcnergy.com)" <mikew@.bgenergy.com>, "CHRlS
BREWER (cbrewer@.c1arkenergy .com) (cbrewer(a)clarkenergy.com)"
<cbrewer(G).clarkenergv.col11>, "ted.hamptol1rgicumberlandvalley.coop"
<ted hampton((iJcumberlandvalley coop>, "bpratber(qJtarmersrecc com"
<bprather(@farmersrecc com>, "jhazelrjgg@fme.coop" <jbaze1riggrfPfine coop>,
"carol.fraleyriiJgraysonreec.com" <earoI.fraleYC0.graysonreec.eom>,
"jerrv(giintercountyenergy net" <jerryrfyintercountvenerg)! net>,
"carolwright@jacksQnenergy.co111" <carohvdghtlff)jacksonenergy.eom>,
"kkhoward@lyrecc com" <kkhoward@lvrecc.eoDJ>, "mm iller!g;nol inrecc com"
<mmil1cr@nolinreec.com>, Mark Stallons <mstallonsrg)owene]cctrie.cOJl1>,
-i1lDennis Holt' (dholtt@skrecc com)" <dholt@skrecc com>,
"debbicm@shelbyenergy com" <debbiem@shclbyenergy.com>,
"hmyers!ptcrecc com" <bmyers@tcrecc com>
Cc: "tony.campbell@iekpc.coop" <tony.campbel1@)ekpc.coop>
Subject: EKPC Amendment Three Notification

As a courtesy, we want to make you aware that Salt River Electric has given East

Kentucky Power notification yesterday of our intention to exercise our Amendment

Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the

remaining amount up to 5% of our rolling three year average peak from an alternate

source. This alternate source is scheduled to begin on September 1, 2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a

strategy is more beneficial to all of EKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp

Salt River Electric

From:
To:
Subject:
Date:

Joni Hazelrigg

Chris Brewer

Fwd: EKPC Amendment Three Notification

Friday, February 2, 2018 10:19:24 AM

Sent from my iPhone

Begin forwarded message:

From: Tim Sharp <~jsharpi'0srelectric com>
Date: February 2,2018 at 8:11:38 AM EST
To: "bsexton@Jbigsand)TeCC com" <bsexton0J.bigsandvrecc com>, "Mike
Williams (mikew(~.bgenergy.com)"<lnikew@bgenergy.com>, "CHRIS
BREWER (cbrewerrgklarkenergy.com) (cbrewer(cDclarkenergy.com)"
<cbrewer(~.c1arkenergv.col11>, "ted.hamptonr(£lcumberlandvalley.coop"
<ted,hampton0/cumberlandval1ey coop>, "bprather(a)farmersrecc com"
<bprathertqjfarmersrecc com>, "jbazelrigg@fme,coQp" <jbazelriggQilfine coop>,
"carol.fraleyrmgraysonrecc.com" <caroI.fraley(~graysonrecc.com>,

"jerrv(giintercountyenergy net" <jerrv1'yjntercountyener~D' net>,
"carolwright@jacksonenergy.com" <carohvrightl@jacksonenergy,eom>,
"kkhoward@lvrecc com" <kkhoward@.lvrecc.eom>, "mm illerrg;noIinrecc com"
<mmiIler@nolinreec.com>, Mark Stallons <mstalJons@loweneJectdc.com>,
i1'Dennis Holt' (dholttqjskrecc com)" <dho1t@skrecc com>,
"debbiemijl!shelbyenergy com" <debbjem@shelbyenergy,com>,
"bmyers(q;tcrecc com" <bmyersr@lcrecc com>
Cc: "tony.campbellrgi.ekpc,coop" <tonv.campbel1~)ekpc.coop>

Subject: EKPC Amendment Three Notification

As a courtesy, we want to make you aware that Salt River Electric has given East

Kentucky Power notification yesterday of our intention to exercise our Amendment

Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the

remaining amount up to 5% of our rolling three year average peak from an alternate

source. This alternate source is scheduled to begin on September 1, 2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a

strategy is more beneficial to all of EKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp

Salt River Electric

Clark SK 4/000123

From: 
To: 

Joni Hazelrigg 

Chris Brewer 

Subject: Fwd: EKPC Amendment Three Notification 

Friday, February 2, 2018 10:19:24 AM Date: 

Sent from my iPhone 

Begin forwarded message: 

From: Tim Sharp <~jsharp(0sreJ ec.tric com> 
Date: February 2, 2018 at 8:11:38 AM EST 
To: "bsexton(2iJbigsandvrecc com " <bsexton({i)bigsandvrecc com>, "Mike 
Williams (mikew(~.bgenergy.com)" <mikew@.bgenergy.cQm>, "CHRlS 
BREWER (cbrewer@.clarkenergy com) (chrewerrQ)c1arkenergy com)" 
<cbrewer(G).c1arkenergv.com>, "ted.hamptonrg1cumberlandvallev.coop" 
<ted hampton({ikumberlandvaJley coop>, "bprather(a)farmersrecc com " 
<bpratber@?farmersrecc com>, "jbazeJrigg@fme.coop" <jba7elriggifpfine coop>, 
"carol.fralev({j)graysonrecc.com" <caroI.fralev(0.graysonrecc.com>, 
".ierrv(~ i ntercountrenerg)' net" <jerry(q; intercountvenergy net>, 
"carolwright?gjacksonenergy.co111" <carohvrigh t(~jacksonenergv eorn>, 
"kkhowardra)]yrecc com " <kkbQward@lvrecc.com>, "mmi ]Jerr@nolinrecc coro " 
<mmiI1er@;o]inrecc.com>, Mark StatIons <mstallons(0oweneTectric.com>, 
i1 'Dennis Holt' (dholtwskrecc com)" <dbolt@skrecc com>, 
"debbiem0!shelbyenergy com " <debbiem@)shelbvenergy com>, 
"hmyers@.tcrecc com " <hmyers(@tcrecc com> 
Cc: "tony .campbell@)ekpc.coop" <tony .campbeI10)ekpc. coop> 
Subject: EKPC Amendment Three Notification 

As a courtesy, we want to make you aware that Salt River Electric has given East 

Kentucky Power notification yesterday of our intention to exercise our Amendment 

Three rights . 

Salt River Electric has given East Kentucky Power notice of our intent to acquire the 

remaining amount up to 5% of our rolling three year average peak from an alternate 

source . This alternate source is scheduled to begin on September 1, 2019. 

Per Tony Campbell ' s memo of 1/30/18, Salt River is more than willing to work toward a 

strategy is more beneficial to all of EKPC's members. 

Please fee l free to contact me if you have any questions or concerns. 

Tim Sharp 

Salt River Electric 



Clark SK 4/000124



From:
To:
Cc:
Subject:
Date:

Elaine Johns

Chris Brewer; debbiem@shelbyenergy.com; jhazelrigg@fme.coop

Marv Ellen Cole; Mark Stallons; Tim SharD; Carol Wright; Mike Williams

Next Steps

FridaYI February 2, 2018 7:54:49 AM

(Sorry to miss you yesterday, Chris!)

The next steps:
Weare communicating to the marketers today to start Round 2 pricing (sharpen the pencils),
potential 70 MW and inquire/introduce a subscription process (in the event some may not
execute). At that time, we will communicate your coop names and proceed with NDAs for
you - this will probably entail all 7 ofyou to execute NDAs with each marketer to allow you
to share information.

Round 2 pricing will be due Feb. 14.

Our admin staffwill be working next week to even out all expenses to this project through
January among the 7 ofyou. Please send me your executed EnerVision Professional Services
Agreement if you haven't already.

Please send me your contact information (like your cell) as things can move quickly this
month.

Hoping the Groundhog has a great day! Please let us know if you have any questions.
Elaine

Elaine Johns President/CEO
T (678) 510-2910 IC (678) 910-1122 I (888) 999-8840
elaine.jobns@enervision-inc com Iwww.eneryision-inc com

EnerVision® 4170 Ashford Dunwoody Road ISuite 550 IAtlanta. GA 30319

Sent from my iPad

From:
To:
Cc:
Subject:
Date:

Elaine Johns

Chris Brewer; debbiem@shelbyeneray.com; jhazelrigg@fme coop

Mary Ellen Cole; Mark Stallons; ll!n..Sll2rP; Caral Wright; Mike Williams

Next Steps

Friday, February 2, 20187:54:49 AM

(Sorry to miss you yesterday, Chris!)

The next steps:
We are communicating to the marketers today to start Round 2 pricing (sharpen the pencils),
potential 70 MW and inquire/introduce a subscription process (in the event some may not
execute). At that time, we will communicate your coop names and proceed with NDAs for
you - this will probably entail all 7 ofyou to execute NDAs with each marketer to allow you
to share information.

Round 2 pricing will be due Feb. 14.

Our admin staffwill be working next week to even out all expenses to this project through
January among the 7 of you. Please send me your executed EnerVision Professional Services
Agreement if you haven't already.

Please send me your contact information (like your cell) as things can move quickly this
month.

Hoping the Groundhog has a great day! Please let us know if you have any questions.
Elaine

Elaine Johns President/CEO
T (678) 510-2910 IC (678) 910-1122 I (888) 999-8840
elainejohns@enervision-inc com Iwww eneryision-inc com

EnerVision® 4170 Ashford Dunwoody Road ISuite 550 IAtlanta, GA 30319

Sent from my iPad

Clark SK 4/000125

From: 

To: 
Cc: 
Subject: 
Date: 

Elaine Johns 
Chris Brewer; debbiem@5helbveoergy.com; jhazelrigg@fme coop 

Mary Ellen Cole; Mark Sta!loQs; llm...SbM..o.; Carol Wright; Mike Williams 

Next Steps 

Friday, February 2, 2018 7:54:49 AM 

(Sorry to miss you yesterday, Chris!) 

The next steps: 
We are communicating to the marketers today to start Round 2 pricing (sharpen the pencils), 
potential 70 MW and inquire/introduce a subscription process (in the event some may not 
execute). At that time, we will communicate your coop names and proceed with NDAs for 
you - this will probably entail all 7 of you to execute NDAs with each marketer to allow you 
to share information. 

Round 2 pricing will be due Feb. 14. 

Our admin staff will be working next week to even out all expenses to this project through 
January among the 7 of you. Please send me your executed EnerVision Professional Services 
Agreement if you haven't already. 

Please send me your contact information (like your cell) as things can move quickly this 
month. 

Hoping the Groundhog has a great day! Please let us know if you have any questions. 
Elaine 

Elaine Johns President/CEO 
T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840 
eJainejohns@enervision-inc com I www.eneryision-inc com 

EnerVision® 4170 Ashford Dunwoodv Road I Suite 550 I Atlanta GA 30319 

Sent from my iPad 



From:
To:
Cc:

Subject:
Date:
Attachments:

Joni Hazelrigg

Mark Stallons; Debbie Martin; Chris Brewer

Missy Moore; Mary Ellen Cole; ElaineJohns@eneryision-inc.com; Jim Crawford

RE: Power Supply RFP Process

Thursday, February 1, 2018 2:57:53 PM

Resolution.pdf

To All,

Attached is Fleming-Mason's executed Board Resolution. We truly appreciate the opportunity to

join in this group effort.

Be safe,

Joni

Joni lIazelrigg, President & CEO
Fieming-IVlasonEnergy Cooperative, Inc.
P. O. Box 328 1449 Elizaville Rd.
.Fierningsburg, KY 41041
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008

This institution is an equal opportunity provider and employer.

CONFIDENTL\LlTY NOTICE. "l11is docmnentation, including ,my attac1llilents, transmitted by electronic mail is intended
for the use of the individual towbom or tbe entity to which it is addressed, and may contain information 'which is proprietary,
confidential, privileged and/or protected fi:om disclosure by applicable laws. Confidentiality and privilege are not lost by this
documentation having been sent to the wrong electronic mail address. Ifyou are not the intended recipient (or the person
responsible for de1iveling thereto) please inllilediatdy notify ihe sender and destroy this dOClIDlentation and all copies (in ,my
f<mn and media); and note that any distribution, reproduction or other use ofthis documentation is strietly prohibited and may
violate public and intellectual property Imevs. Thank you.

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Monday, January 29, 2018 11:25 AM

To: Debbie Martin <debbiem@shelbyenergy.com>; Joni Hazelrigg <jhazelrigg@fme.coop>

Cc: Missy Moore <mmoore@owenelectric.com>; Mary Ellen Cole <Mary_Ellen.Cole@enervision

inc.com>; Elaine.Johns@enervision-inc.com; Jim Crawford <JCrawford@cbkylaw.com>

Subject: Power Supply RFP Process

Debbie & Joni,

For your information and consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt

River Electric have entered into Non-Disclosure Agreements (NDNs) with five (5) power suppliers,

one of which is presently contacting multiple cooperatives and marketing their services. We have

received power supply RFP's and intend to make a decision on or before the end of the February. If

you would like to join the group, please reply to this email notice and we will be glad to include you

into the RFP process if timing and availability are favorable or if timing and availability are not

From:

To:
Cc:
Subject:
Date:
Attachments:

Joni Hazelrigg

Mark Stallons; Debbie Martin; Chris Brewer

Missy Moore; Mary Ellen Cole; Elaine.Johns@eneryision-inc com; Jim Crawford

RE: Power Supply RFP Process

Thursday, February 1, 2018 2:57:53 PM

Resolution,pdf

To All,

Attached is Fleming-Mason's executed Board Resolution, We truly appreciate the opportunity to

join in this group effort.

Be safe,

Joni

Joni Hazelrigg, President & CEO
Fleming-Mason Energy Cooperative, Inc.
P. O. Box 328 1449 Elizaville Rd.
Flemingsburg, KY 41041
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008

This institution is an equal opportunity provider and employer.

CONFIDENTIALITY NOnCE. 'Ibis docmnentation, including filly attaclilllents, tnmsmiUed by electronic mail is intended
for the nse oftbe individual 10 whom or the entity to which it is addressed, and may contain infolTIultion which is proprietary,
confidential, privileged and/or protected from disclosure by applicable laws, Con1identiality and privilege are not lost by this
documentation having been sent to the wTong electronic mail address, lfyoll are not the intended recipient (or the person
responsible for deliveIing thereto) please inmlediately notify the sender and destroy this doclilllentation and all copies (in ,my
fonn and media); and note that auy distribution, reproduction or other use of this documentation is strictly prohibited and may
violate puhlic and intellectual property Jaws, Thank you,

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Monday, January 29, 2018 11:25 AM

To: Debbie Martin <debbiem@shelbyenergy,com>; Joni Hazelrigg <jhazelrigg@fme,coop>

Cc: Missy Moore <mmoore@owenelectric.com>; Mary Ellen Cole <Mary_Ellen,Cole@enervision

inc.com>; Elaine,Johns@enervision-inc,com; Jim Crawford <JCrawford@cbkylaw,com>

Subject: Power Supply RFP Process

Debbie & Joni,

For your information and consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt

River Electric have entered into Non-Disclosure Agreements (NDA's) with five (5) power suppliers,

one of which is presently contacting multiple cooperatives and marketing their services, We have

received power supply RFP's and intend to make a decision on or before the end of the February. If

you would like to join the group, please reply to this email notice and we will be glad to include you

into the RFP process if timing and availability are favorable or if timing and availability are not

Clark SK 4/000126

From: 

To: 
Cc: 
Subject: 
Date: 
Attachments: 

To All, 

Joni Hazelrigg 

Mark St;.lIons; Debbie Martin; Chris Brewer 

MiSSY Moore; Mary Ellen Cole; Flajop.]ohns@eneryjsjoo- jnc.com; Jim Crawford 

RE: Power Supply RFP Process 

Thursday, February 1, 2018 2:57:53 PM 

Resolution pdf 

Attached is Fleming-Mason's executed Board Resolution . We truly appreciate the opportunity to 

join in this group effort. 

Be safe, 

Joni 

Joni Hazelrigg, President & CEO 
Fleming-M.ason Energy Cooperative, Inc. 
P. O. Box 328 1449 Elizaville Rd. 
Flemingsburg, KY 41041 
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008 

This institution is an equal opportunity provider and employer. 

CONFIDENTIALITY NOTICE. This dOClIDlentalion, including ,my allaclmlenL~, lnmsmi ([ed by electronic mail is intended 
for the use oftbe individual 10 wbom or tbe entity to which it is addressed, and may contain infOlwation which is proprietary, 
confidential, privileged and/or protected from disclosure by applicable laws. Contidentiality and privilege are not lost by this 
documentation having been sent to the wTong electronic mail address.lfyol1 are Dot the intended recipient (or the person 
responsible for deli veIing thereto) please inunediately nolify the sender and destroy this doclIDlentation and all copies (in any 
fonn and media); and note that auy distribution, reproduction or other use ofthis documentation is strictly prohibited and may 
violate public and intellectual prope.liy laws. Thank you. 

From: Mark Stallons [mailto:mstallons@owenelectric.com] 

Sent: Monday, January 29, 2018 11:25 AM 

To: Debbie Martin <debbiem@shelbyenergy.com>; Joni Hazel rigg <jhazelrigg@fme.coop> 

Cc: Missy Moore <mmoore@owenelectric.com>; Mary Ellen Cole <Mary_Ellen.Cole@enervision

inc.com>; Elaine.Johns@enervision-inc.com; Jim Crawford <JCrawford@cbkylaw.com> 

Subject: Power Supply RFP Process 

Debbie & Joni, 

For your information and consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Sal t 

River Electric have entered into Non-Disclosure Agreements (NDA' s) with five (5) power suppliers, 

one of which is presently contacting multiple cooperatives and marketing their services. We have 

received power supply RFP's and intend to make a decision on or before the end of the February. If 

you would like to join the group, please reply to this email notice and we will be glad to include you 

into the RFP process if timing and availability are favorable or if timing and availability are not 



favorable we will assist in facilitating a second RFP.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to

financially contribute to the cost of the process. The timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23, 2018.

Should you need any information, please feel free to contact Elaine Johns, President/CEO,

EnerVision, at 678.910.1122 or Elaine.JohnsfaJenervision-inc.com.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

favorable we will assist in facilitating a second RFP.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm} sign the necessary Confidentiality Agreements} and agree to

financially contribute to the cost of the process. The timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5} 2018.

2. Decision to provide notice to EKPC on or before Friday February 23} 2018.

Should you need any information} please feel free to contact Elaine Johns} President/CEO}

EnerVision} at 678.910.1122 or Elaine.JohnsfaJenervision-inc.com.

Sincerely}

Mike Williams} Bluegrass Energy President/CEO

Carol Wright} Jackson Energy President & CEO

Mark Stallons} Owen Electric President & CEO

Tim Sharp} Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.
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favorable we will assist in facilitating a second RFP. 

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign 

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to 

financially contribute to the cost of the process. The timeline required to participate is as follows: 

Timeline: 

1. Board commitment to the RFP process on or before Monday February 5, 2018. 

2. Decision to provide notice to EKPC on or before Friday February 23, 2018. 

Should you need any information, please feel free to contact Elaine Johns, President/CEO, 

EnerVision, at 678.910.1122 or Elaine.Johns(iilenervision-inc.com. 

Sincerely, 

Mike Williams, Bluegrass Energy President/CEO 

Carol Wright, Jackson Energy President & CEO 

Mark Stallons, Owen Electric President & CEO 

Tim Sharp, Salt River Electric President & CEO 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message. 



FLEMING-MASON ENERGY COOPERATIVE, INC.

RESOLUTION

APPROVAL OF POWER SUPPLY REQUEST FOR PROPOSALS

FEBRUARY 1, 2018

WHEREAS, East Kentucky Power Cooperative ("EKPC") has implemented Amendment
3 and the corresponding Memorandum of Understanding ("MOU") to allow the EKPC members
flexibility in pursuing wholesale power supply options; and

WHEREAS, South Kentucky RECC (HSKRECC") has already noticed EKPC of their
intent to implement its 15% flexibility allotment as defined by Amendment 3 and the MOU which
results in $1,200,000 in cost shifting to Fleming-Mason Energy Cooperative, Inc.;

WHEREAS, Owen Electric Cooperative, Salt River Electric, Jackson Energy Cooperative
and Blue Grass Energy have an informal alliance ("the Kentucky Group") and issued a Request
for Proposals ("RFP") for power supply following Amendment 3 and the MOU; and further, have
invited Fleming-Mason Energy Cooperative, Inc. ("FME") to participate in their existing RFP that
could possibly dilute SKRECC cost shifting; and

WHEREAS, with SKRECC's notice, the remaining EKPC members are only allowed 5%
flexibility allotment as defined by Amendment 3 and the MOU until EKPC's total allotment pool
is taken (at which time, no other allotments will be allowed); and

WHEREAS, the President/CEO has recommended to the Board of Directors of FME that
in order for FME to receive any flexibility allotment, FME be allowed to participate with the
Kentucky Group, contract with the Kentucky Group's consultant (EnerVision), and share in the
transactional costs of the RFP and subsequent contractual negotiations, if any; and

WHEREAS, the Board of Directors has determined that it is in the best interest of the
Fleming-Mason Energy Cooperative, Inc. to participate with the Kentucky Group.

·v.,·,., •• ,····.,· ..........• ··,· .. ·v .:NQ}¥,_.;THERE~Ql~..E,.:QE...,Jr~ ..SQ~,YEn, ..Jh~tJb.~".tl9~.n!Qf.Qir~£tQr$ .. h.~~l?y. ...·.·v.,,_,.,

authorizes and approves this recommendation by staff to participate with the Kentucky Group in
its power supply RFP.

RESOLVED FURTHER that the President/CEO ofFleming-Mason Energy Cooperative,
Inc. is hereby authorized, empowered and directed for and on behalf of FME to negotiate any
resulting agreements as she detennines is in the best interest ofFME.

FLEMING-MASON ENERGY COOPERATIVE, INC.

RESOLUTION

APPROVAL OF POWER SUPPLY REQUEST FOR PROPOSALS

FEBRUARY 1, 2018

WHEREAS, East Kentucky Power Cooperative ("EKPC") has implemented Amendment
3 and the corresponding Memorandum of Understanding ("MOU") to allow the EKPC members
flexibility in pursuing wholesale power supply options; and

WHEREAS, South Kentucky RECC ("SKRECC") has already noticed EKPC of their
intent to implement its 15% flexibility allotment as defined by Amendment 3 and the MOU which
results in $1,200,000 in cost shifting to Fleming-Mason Energy Cooperative, Inc.;

WHEREAS, Owen Electric Cooperative, Salt River Electric, Jackson Energy Cooperative
and Blue Grass Energy have an infonnal alliance ("the Kentucky Group") and issued a Request
for Proposals ("RFP") for power supply following Amendment 3 and the MOU; and further, have
invited Fleming-Mason Energy Cooperative, Inc. ("FME") to participate in their existing RFP that
could possibly dilute SKRECC cost shifting; and

WHEREAS, with SKRECC's notice, the remaining EKPC members are only allowed 5%
flexibility allotment as defined by Amendment 3 and the MOU until EKPC's total allotment pool
is taken (at which time, no other allotments will be allowed); and

WHEREAS, the President/CEO has recommended to the Board of Directors of FME that
in order for FME to receive any flexibility allotment, FME be allowed to participate with the
Kentucky Group, contract with the Kentucky Group's consultant (EnerVision), and share in the
transactional costs of the RFP and subsequent contractual negotiations, if any; and

WHEREAS, the Board of Directors has detennined that it is in the best interest of the
Fleming-Mason Energy Cooperative, Inc. to participate with the Kentucky Group.

v~··w.,·.,",,,····"v 'v w,NQW,._..THERE,FQ,RE,..,DE vlr ~s..Q~,YE~,.. fu~t.~!b.~".:I?Q~n! ..,Qf Pir~.£tQr$ .b.~~QX:v .
authorizes and approves this recommendation by staff to participate with the Kentucky Group in
its power supply RFP.

RESOLVED FURTHER that the President/CEO ofFleming-Mason Energy Cooperative,
Inc. is hereby authorized, empowered and directed for and on behalf of FME to negotiate any
resulting agreements as she detennines is in the best interest ofFME.

Clark SK 4/000128

FLEMING-MASON ENERGY COOPERATIVE, INC. 

RESOLUTION 

APPROVAL OF POWER SUPPLY REQUEST FOR PROPOSALS 

FEBRUARY 1,2018 

WHEREAS, East Kentucky Power Cooperative ("EKPC") has implemented Amendment 
3 and the corresponding Memorandum of Understanding ("MOU") to allow the EKPC members 
flexibility in pursuing wholesale power supply options; and 

WHEREAS, South Kentucky RECC ("SKRECC") has already noticed EKPC of their 
intent to implement its 15% flexibility allotment as defined by Amendment 3 and the MOU which 
results in $1,200,000 in cost shifting to Fleming-Mason Energy Cooperative, Inc.; 

WHEREAS, Owen Electric Cooperative, Salt River Electric, Jackson Energy Cooperative 
and Blue Grass Energy have an infonnal alliance ("the Kentucky Group") and issued a Request 
for Proposals ("RFP") for power supply following Amendment 3 and the MOU; and further, have 
invited Fleming-Mason Energy Cooperative, Inc. ("FME") to participate in their existing RFP that 
could possibly dilute SKRECC cost shifting; and 

WHEREAS, with SKRECC's notice, the remaining EKPC members are only allowed 5% 
flexibility allotment as defined by Amendment 3 and the MOU until EKPC's total allotment pool 
is taken (at which time, no other allotments will be allowed); and 

WHEREAS, the President/CEO has recommended to the Board of Directors of FME that 
in order for FME to receive any flexibility allotment, FME be allowed to participate with the 
Kentucky Group, contract with the Kentucky Group's consultant (EnerVision), and share in the 
transactional costs of the RFP and subsequent contractual negotiations, if any; and 

WHEREAS, the Board of Directors has determined that it is in the best interest of the 
Fleming-Mason Energy Cooperative, Inc. to participate with the Kentucky Group . 

.. ... , .. ,,,,, ... ,,.~QW,~_,,TIIEM,F.Ql~¥,, . , J~E. vJ:r~,S.Q~.YE~,-,. fu~t.Jh.~ " 1;3.9~nl "QL .P.ir~£tQr$ ... h~~Qy.",, . 
authorizes and approves this recommendation by staff to participate with the Kentucky Group in 
its power supply RFP. 

RESOLVED FURTHER that the President/CEO of Fleming-Mason Energy Cooperative, 
Inc. is hereby authorized, empowered and directed for and on behalf of FME to negotiate any 
reSUlting agreements as she determines is in the best interest ofFME. 



Uma~9- .
tJr k111 ~ocd, fl:§ ,Secretaryrrreasurer

CERTIFICATE

I, Di()(j ..~ ,Secretaryrrreasurer of Fleming-Mason Energy Cooperative,
Inc., do hereby certify thatth~ove is a true and correct copy ofa certain resolution ofthe Board
of Directors of Fleming-Mason Energy Cooperative, Inc., duly=1aregular meeting of
said Board after due and proper notice held on the L-day of 2018.

Tbisj.5t day of;:;.kuary,2018.

CERTIFICATE

I,Vina ~f£ ,SecretaryITreasurer of Fleming-Mason Energy Cooperative,
Inc., do hereby certify that the ove IS a true and correct copy of a certain resolunon ofthe Board
of Directors of Fleming-Mason Energy Cooperative, Inc., duly~a regular meeting of
said Board after due and proper notice held on the~ day of 2018.

This /§ day of B:ixuao/, 2018.

{;Jrk1a. bocd;!l§ ,SecretaryITreasurer

Clark SK 4/000129

CERTIFICATE 

I, ]),'nd ~~ ,SecretaryITreasurer of Fleming-Mason Energy Cooperative, 
Inc., do hereby certify that the ove IS a true and correct copy of a certam resoluhon of the Board 
of Directors of Fleming-Mason Energy Cooperative, Inc., duly ~ a regular meeting of 
said Board after due and proper notice held on the ~ day of 2018. 

This /§ day of B:fxuary, 2018. 

{)[k1Q. bocd;!lj , SecretaryITreasurer 



From:
To:

Cc:
Subject:
Date:

Elaine Johns

mstallons@oweneledric.com; Tim Sham; Carol Wright; mikew@bgeneray.com; Debbie Martin; Joni Hazelrigg;
Chris Brewer

Mary Ellen Cole

EnerVision Fees for Kentucky Group

Tuesday, January 30, 2018 5:00:39 PM

A local attorney has requested confirmation of the sharing of EnerVision fees for the Amendment 3

RFP.

The purpose of this email is to confirm the intention of the above group to share evenly in

EnerVision fees and expenses. Once the group has been finalized (NDAs executed), EnerVision will

begin billing each participating cooperative its even share of our fees and expenses. Any prior fees

and expenses will involve a process, not yet defined, to keep the initial participants whole.

Thanks,

Elaine

Elaine Johns President/CEO

T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840
e1aine.johns@enervision-inc.com I www.enervision-inc.com

ENER.VISI()N@ 4170 Ashford Dunwoody Road I Suite 550 I Atlanta, GA 30319

Look for us in Booth #1518 at the NRECA Tech-Advantage Conference & Expo in
Nashville, TN Feb. 26th_28th, 2018!

NOTICE: This e-mail message and all attachments transmitted with it may contain legallyprivileged and/or confidential
information intended solely for the use of the addressee. If the reader of this message is not the intended recipient, you are
hereby notified that any reading, dissemination, distribution, copying, or other use of this message or its attachments is
stricUyprohibited. Ifyou have received this message in error, please notify the sender immediately by telephone (678-5 I 0
2900) or by electronic mail (info@enervision-inc.coml, and delete this message and all copies and backups thereof. Thank
you.

From:
To:

Cc:
Subject:
Date:

Elaine Johns

mstallons@oweneledric.com; Tim Sharp; Carol Wright; mikew@bgeneray.com; Debbie Martin; Joni Hazelrigg;
Chris Brewer

Mary Ellen Cole

EnerVision Fees for Kentucky Group

Tuesday, January 30, 2018 5:00:39 PM

A local attorney has requested confirmation of the sharing of EnerVision fees for the Amendment 3

RFP.

The purpose of this email is to confirm the intention of the above group to share evenly in

EnerVision fees and expenses. Once the group has been finalized (NDAs executedL EnerVision will

begin billing each participating cooperative its even share of our fees and expenses. Any prior fees

and expenses will involve a process, not yet defined, to keep the initial participants whole.

Thanks,

Elaine

Elaine Johns President/CEO
T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840
elaine.johns@enervision-inc.com I www.enervision-inc.com

F7.NER.VISIlJN@ 4170 Ashiord Dunwoody Road I Suite 550 I Atlanta, GA 30319

Look for us in Booth #1518 at the NRECA Tech-Advantage Conference & Expo in
Nashville, TN Feb. 26th_28th, 20IS!

NOTICE: This e-mail message and all attachments transmitted with it may contain legallyprivileged and/or confidential
information intended solely for the use of the addressee. If the reader of this message is not the intended recipient, you are
hereby notified that any reading, dissemination, distribution, copying, or other use of this message or its attachments is
strictlyprohibited. Ifyou have received this message in error, please notify the sender immediately by telephone (678-5I 0
2900) orby electronic mail (jnfo@enervision-inc.coml, and delete this message and all copies and backups thereof Thank
you.

Clark SK 4/000130

From: 
To: 

Cc: 

Subject: 
Date: 

Elaine Johns 

mstallons@owenelectric.com; Tim Sharo; Carol Wright; mikew@bgeneray.com; Debbie Martin; Joni Hazelrigg; 
Chris Brewer 

Mary Ellen Cole 

EnerVision Fees for Kentucky Group 

Tuesday, January 30, 2018 5:00:39 PM 

A local attorney has requested confirmation of the sharing of EnerVision fees for the Amendment 3 

RFP. 

The purpose of this email is to confirm the intention of the above group to share evenly in 

EnerVision fees and expenses. Once the group has been finalized (NDAs executed), EnerVision will 

begin billing each participating cooperative its even share of our fees and expenses. Any prior fees 

and expenses will involve a process, not yet defined, to keep the initial participants whole. 

Thanks, 

Elaine 

Elaine Johns President/CEO 

T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840 
e1aine.johns@enervision-inc.com I www.enervision-inc.com 

4170 Ashford Dunwoody Road I Suite 550 I Atlanta, GA 30319 

Look for us in Booth #1518 at the NRECA Tech-Advantage Conference & Expo in 
Nashville, TN Feb. 26th_28th, 2018! 

NOTICE: This e-mail message and all attachments transmitted with it may contain legally privileged and/ or confidential 
information intended solely for the use of the addressee. If the reader of this message is not the intended recipient, you are 
hereby notified that any reading, dissemination, distribution, copying, or other use of this message or its attachments is 
smcUy prohibited. If you have received this message in error, please notify the sender immediately by telephone (678-5 1 0-
2900) or by electronic mail (jnfo@enervjsion-inc.com), and delete this message and all copies and backups thereof. Thank 
you. 



From:
To:
Cc:
Subject:
Date:

Chris Brewer

Mark Stallons

Tim Sharp; Carol Wright; mikew@bgeneray.com; Joni Hazelrigg; Debbie Martin

RE: Amendment 3 RFP Process

Tuesday, January 30, 20184:13:00 PM

Just to let every one know I have emailed Elaine Johns an executed board resolution authorizing

Clark's participation in the RFP process. Thanks.

Chl'is Brewer, PE

cbrpv,Jer@clar-kpnergy.com

859-901-9207

President & CEO

Cark Energy

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewer@c1arkenergy.com>

Cc: Tim Sharp <tjsharp@srelectric.com>; Carol Wright <carolwright@jacksonenergy.com>;

mikew@bgenergy.com; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>

Subject: Amendment 3 RFP Process

Chris,

Based upon your recent discussions with Mike Williams and for your information and consideration,

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDNs) with five (5) power suppliers, one of which is presently contacting

multiple cooperatives and marketing their services. We have received power supply RFP's and

intend to make a decision on or before the end of the February. If you would like to join the group,

please reply to this email notice, contact Elaine Johns} and we will be glad to include you into the

RFP process if timing and availability are favorable or if timing and availability are not favorable we

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed

interest in joining the group and are also discussing the opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to

financially contribute to the cost of the process. The timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to prOVide notice to EKPC on or before Friday February 23} 2018.

Should you need any information} please feel free to contact Elaine Johns} President/CEO}

EnerVision} at 678.910.1122 or Elaine.Johns@enervision-inc.com.

I.

From:
To:
Cc:
Subject:
Date:

Chris Brewer

Mark Stallons

Tim Sharp; Carol Wright; mikew@bgenergy.com; Joni Hazelrigg; Debbie Martin

RE: Amendment 3 RFP Process

Tuesday, January 30, 20184:13:00 PM

Just to let every one know I have emailed Elaine Johns an executed board resolution authorizing

Clark's participation in the RFP process. Thanks.

Chl'is Brewer, PE

cbrp\AJer@clar-kpnergy.com

859-901-9207

President & CEO

Clark Energy

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewer@c1arkenergy.com>

Cc: Tim Sharp <tjsharp@srelectric.com>; Carol Wright <carolwright@jacksonenergy.com>;

mikew@bgenergy.com; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>

Subject: Amendment 3 RFP Process

Chris,

Based upon your recent discussions with Mike Williams and for your information and consideration,

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDNs) with five (5) power suppliers, one of which is presently contacting

multiple cooperatives and marketing their services. We have received power supply RFP's and

intend to make a decision on or before the end of the February. If you would like to join the group,

please reply to this email notice, contact Elaine Johns} and we will be glad to include you into the

RFP process if timing and availability are favorable or if timing and availability are not favorable we

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed

interest in joining the group and are also discussing the opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to

financially contribute to the cost of the process. The timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23} 2018.

Should you need any information} please feel free to contact Elaine Johns} President/CEO}

EnerVision} at 678.910.1122 or Elaine.Johns@enervision-inc.com.
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From: 
To: 
Cc: 

Subject: 
Date: 

Chris Brewer 

Mark Stallons 

Tim Sharp; Carol Wright; mikew@bgeneraY.com; Joni Hazelrigg; Debbie Martin 

RE: Amendment 3 RFP Process 

Tuesday, January 30, 20184:13:00 PM 

Just to let every one know I have emailed Elaine Johns an executed board resolution authorizing 

Clark's partiCipation in the RFP process. Thanks. 

Chris Brewer, PE 

Cbrp\N2 rr@ cI a r-kp nPrgy. com 

859-901-9207 

President & CEO 

Clark Energy 

From: Mark Stallons [mailto:mstallons@owenelectric.com] 

Sent: Tuesday, January 30, 2018 10:01 AM 

To: Chris Brewer <cbrewer@clarkenergy.com> 

Cc: Tim Sharp <tjsharp@srelectric.com>; Carol Wright <carolwright@jacksonenergy.com>; 

mikew@bgenergy.com; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin 

<debbiem@shelbyenergy.com> 

Subject: Amendment 3 RFP Process 

Chris, 

Based upon your recent discussions with Mike Williams and for your information and consideration, 

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDNs) with five (5) power suppliers, one of which is presently contacting 

multiple cooperatives and marketing their services. We have received power supply RFP's and 

intend to make a decision on or before the end of the February. If you would like to join the group, 

please reply to this email notice, contact Elaine Johns, and we will be glad to include you into the 

RFP process if timing and availability are favorable or if timing and availability are not favorable we 

will assist in facilitating a second RFP . Shelby Energy and Fleming Mason Energy have expressed 

interest in joining the group and are also discussing the opportunity with their Board of Directors. 

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign 

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to 

financially contribute to the cost of the process . The timeline required to participate is as follows: 

Timeline: 

1. Board commitment to the RFP process on or before Monday February 5, 2018. 

2. Decision to provide notice to EKPC on or before Friday February 23, 2018. 

Should you need any information, please feel free to contact Elaine Johns, President/CEO, 

EnerVision, at 678.910.1122 or Elaine.Johns@enervision-inc.com. 



Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

I
I

I

I·
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Since rely, 

Mike Williams, Bluegrass Energy President/CEO 

Carol Wright, Jackson Energy President & CEO 

Mark Stallons, Owen Electric President & CEO 

Tim Sharp, Salt River Electric President & CEO 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message. 



From:
To:

Cc:

Subject:
Date:
Attachments:

Importance:

Terri Combs

A L Rosenberger; Alan Ahrman - Owen; Barry Myers -- Taylor County; Bill Prather -- Farmers; Bobby Sexton--Big
~; Boris Haynes; Carol Fraley -- Grayson; Carol Wright - Jackson Energy; Chris Brewer; Debbie Martin -
~; Dennis Holt; Elbert Hampton; Jerry Carter; Jimmy Longmire -- Salt River; Jody Hughes; Joe Spalding
Inter-County Energy; Jonj Hazelrigg; Kelly Shepherd; Ken Arrington -- Grayson; Kerry Howard -- Licking Valley;
Landis Cornett; Mark Stallons -- Owen; Mickey Miller -- Nolin; Mike Williams -- Blue Grass; Paul Hawkins -
~; Raymond Rucker; Ted Hampton; Ted Holbrook; Tim Eldridge; Tim Sharp - Salt River Electric;~
Stratton -- Shelby; William Shearer -- Clark

Ann Bridges; Barry Lindeman; Barry Mayfield; Craig Johnson; David Crews; Dayid Smart; Denyer York; QQn
Mosier; Jerry Puryis; Mike McNalley; Terri Combs; Tom Stachnik; Tony Campbell

RE: Potential MOU Strategy

Tuesday, January 30, 2018 2:27:44 PM
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Sending on behalf of Tony Campbell:

Directors/CEOISI

I have been contacted by a number of Owner-Member CEO/s regarding the MOU. Needless-to-saYI

EKPC is bound by the language of the MOU agreement signed by all 16 Owners. It seems the most

concerning worry is the fact that there will potentially be cost shifting if I cannot mitigate the loss of

load. Plus the fact that there might be some Owner-Members left out if we have an additional run

on the MOU bank.

For the above reasonsl we at EKPC are trying to find a solution that might prevent that from

happening. I have attached a memo that describes our proposal. In additionl I have attached a copy

of the MOUI and Amendment #3. At the next board meeting we will discuss this in much greater

detail l and begin the process.

Regards,
Anthony "Tonyl1 Campbell
President and CEO
Phone: 859-745-9313
Fax: 859-744-7053

EASIKENJUCKYP ER ... .·TIVE
. . .A1Ou~~-i:ol11Ctntt:glGQn~(:lth'C'~t~

PRIVILEGED OR CONFIDENTIAL NOTICE: This electronic mail transmission is for the use of the
named individual or entity to which it is directed and may contain information that is privileged or
confidential. It is not to be transmitted to or received by anyone other than the named addressee (or a
person authorized to deliver it to the named addressee). It is not to be copied or forwarded to any

From:
To:

Cc:

Subject:
Date:
Attachments:

Importance:

Terri Combs

A L Rosenberger; Alan Ahrman - Owen; Barry Myers -- Taylor County; Bill Prather -- Farmers; Bobby Sexton--Big
~; Boris Haynes; Carol Fraley -- Grayson; Carol Wright - Jackson Eneroy; Chris Brewer; Debbie Martin -
~; Dennis Holt; Elbert Hampton; Jerry carter; Jimmy Longmire -- Salt River; Jody Hughes; Joe Spalding
Inter-County Energy: Joni Hazelrigg; Kelly Shepherd; Ken Arrington -- Grayson; Kerry Howard -- Licking Valley;
Landis Cornett; Mark Stallons -- Owen; Mickey Mjller -- Nolin; Mike Williams -- Blue Grass; paul Hawkins -
~; Raymond Rucker; Ted Hampton; Ted Holbrook; TIm Eldridge; TIm Sharp - Salt River Electric;~
Stratton -- Shelby: William Shearer -- Clark

Ann Brjdges; Barry Lindeman; Barry Mayfield; Crajg ]ohnsoo; pavid Crews; paYid Smart; Denyer York; QQo
~; Jerry PUryiS; Mike McNalley; Terri Combs; Tom stachnik; Tony Campbell

RE: Potential MOU Strategy

Tuesday, January 30, 20182:27:44 PM
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Sending on behalf qf Tonv Campbell:

Directors/CEO's,

I have been contacted by a number of Owner-Member CEO's regarding the MOU. Needless-to-say,

EKPC is bound by the language of the MOU agreement signed by all 16 Owners. It seems the most

concerning worry is the fact that there will potentially be cost shifting if I cannot mitigate the loss of

load. Plus the fact that there might be some Owner-Members left out if we have an additional run

on the MOU bank.

For the above reasons, we at EKPC are trying to find a solution that might prevent that from

happening. I have attached a memo that describes our proposal. In addition, I have attached a copy

of the MOU, and Amendment #3. At the next board meeting we will discuss this in much greater

detail, and begin the process.

Regards,
Anthony "Tony" Campbell
President and CEO
Phone: 859-745-9313
Fax: 859-744-7053

.4~ST KENTUCKY POWER CCJ?f'ERATM
A TODd",.,,,,,,, Emrgj'CQOP<::mm'c~-t~

PRIVILEGED OR CONFIDENTIAL NOTICE: This electronic mail transmission is for the use of the
named individual or entity to which it is directed and may contain information that is privileged or
confidential. It is not to be transmitted to or received by anyone other than the named addressee (or a
person authorized to deliver it to the named addressee). It is not to be copied or forwarded to any
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From: 
To: 

Cc: 

Subject: 
Date: 
Attachments: 

Importance: 

Terri Combs 
A L Rosenberger; Alan Ahrman - Owen; Barry Mvers -- Taylor County; Bill Prather -- Farmers; Bobby SextoO--Big 
SQo..Qy; Boris Haynes; Carol Fraley n Grayson; Carol Wright - Jackson Energy; Chrjs Brewer; Debbie Martin -

~; ~; Elbert Hamoton; ~; Jimmy longmire -- Salt River; Jody Hughes; Joe Spalding 
Inter-Couoty Energy; Joni Hazelrigg; Kelly Shepherd; Ken Arrington -- Grayson; Kerry Howard -- I irking Valley; 
Landis Cornett; Mark Stal!oos -- Owen; Mickey MjIler -- Nolio; Mike Wjlljams -- BllJe Grass; paul Hawkins -
~; Raymood Rllcker; Ted Hampton; Ted Holbrook; TIm Eldridge; Tim Sharp - Salt River Electric; Yia¥n.e 
Stratton -- Shelby: William Shearer -- Clark 

Ao.n...fui.dges; Barry Lindeman; Barry Mayfield; Crajg Johnsoo; David Crews; Dayid Smart; penyer York; QQO 
~; ~; Mike McNalley; Terri Combs; Tom Stachn ik; Tony Campbell 

RE: Potential MOU Strategy 

Tuesday, January 30, 2018 2:27:44 PM 
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Sending on bebalf of TQny Campbell: 

Directors/CEO's, 

I have been contacted by a number of Owner-Member CEO's regarding the MOU. Needless-to-say, 

EKPC is bound by the language of the MOU agreement signed by all 16 Owners. It seems the most 

concern ing worry is the fact that there will potentially be cost sh ifting if I cannot mitigate the loss of 

load. Plus the fact that there might be some Owner-Members left out if we have an additional run 

on the MOU bank. 

For the above reasons, we at EKPC are trying to find a so lution that might prevent that from 

happening. I have attached a memo that describes our proposal. In addition, I have attached a copy 

of the MOU, and Amendment #3 . At the next board meeting we will discuss this in much greater 

detail, and begin the process. 

Regards, 
Anthony "Tony" Campbell 
President and CEO 
Phone: 859-745-9313 
Fax: 859-744-7053 

~r!/'eft,$T KENTUCKY POWER COOPEtp,TIVE 
. . ATouciUl'''I><: E"cr~ CQtljlC:r~ih'ef'i,,-t~ 

PRIVILEGED OR CONFIDENTIAL NOTICE: This electronic mail transmission is for the use of the 
named individual or entity to which it is directed and may contain information that is privileged or 
confidential. It is not to be transmitted to or received by anyone other than the named addressee (or a 
person authorized to deliver it to the named addressee). It is not to be copied or forwarded to any 



unauthorized persons. If you have received this electronic mail transmission in error, delete it from your
system without copying or forwarding it, and notify the sender of the error by replying via email or by
calling East Kentucky Power Cooperative, Inc. at 859-744-4812 (collect), so that our address record' can
be corrected.

unauthorized persons. If you have received this electronic mail transmission in error, delete it from your
system without copying or forwarding it, and notify the sender of the error by replying via email or by
calling East Kentucky Power Cooperative, Inc. at 859-744-4812 (collect), so that our address recont can
be corrected.
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unauthorized persons. If you have received this electronic mail transmission in error, delete it from your 
system without copying or forwarding it, and notify the sender of the error by replying via email or by 
calling East Kentucky Power Cooperative, Inc. at 859-744-4812 (collect). so that our address recorctcan 
be corrected. 



.....,~----..,..---~~---------~----.....----

Directors and CEO's:

As you know, RUS, EKPC and all Owner-Members executed Amendment No.3 to the Wholesale

Power Contract on or about October 17, 2003. This provided, among other things, that the Member

Owners would have an option, from time to time with notice to EKPC, to receive electric power and

energy from persons other than EKPC, or from facilities owned or leased by the Members, provided that

the aggregate amount of all Member Owners' elections not exceed expressed quantified limitations. In

an attempt to clarify, the process for taking this alternate power from a source other than EKPC, in 2015

the Owner Members executed a Memorandum of Understanding (MOU) to guide everyone through the

process.

On November 28, 2017, SKRECC provided notice to EKPC of its intent to take 58 MWs of power

from an alternate source to be in conformity and in compliance with the MOU. Pursuant to the MOU

and Amendment No.3, and including all other alternate sources already in existence (16 MWs)

consistent with the MOU, this left 85 MWs available to the remaining 15 Owner-Members at the time of

SKRECC's notice.

Recently, as a result of SKRECC's action to take 15%, a number of CEO's of the remaining 15

Owner-Members have contacted EKPC regarding what they believe to be the fairness or lack of

opportunity for the remaining small reserve under the MOU. It is EKPC's intent to share this sentiment

to the Board and the CEO's. The comments that EKPC has received from the remaining 15 Owner

Members reflects their concerns that there may not be enough MWs to distribute among those others

interested in participating under the MOU.

In an attempt to fairly provide an opportunity to the remaining 15 Owner-Members the ability

to purchase power with the remaining MWs under the MOU, EKPC is offering to take the remaining

portion of alternate power to the market for all of the remaining 15 Owner-Members spread

proportionately among them.

Please understand that this decision by EKPC is an offer to try and help with any potential cost

shifting that might occur to the remaining 15 Members, and is not necessarily a decision to guarantee

lower rates. EKPC will also use all other available opportunities to mitigate any potential cost shifting to

the best of its ability.

In the meantime, EKPC asks that alliS remaining Member Owners allow EKPC time to aggregate

this remaining percentage under the MOU for all of the 15 Member Owners who wish to participate and

ask they not submit any independent MOU notices of intent to exercise that option. EKPC will do its

best to take advantage of the best possible pricing for this remaining alternate power supply and to limit

risk where possible.

EKPCJntends to have an in-depth discussion of these issues, and begin the process, at our

February 13th Board meeting in Executive Session with all Directors and CEO's. I have attached sample

copies of both the MOU and Amendment No.3 for your convenience.

Directors and CEO's:

As you know, RUS, EKPC and all Owner-Members executed Amendment No.3 to the Wholesale

Power Contract on or about October 17, 2003. This provided, among other things, that the Member

Owners would have an option, from time to time with notice to EKPC, to receive electric power and

energy from persons other than EKPC, or from facilities owned or leased by the Members, provided that

the aggregate amount of all Member Owners' elections not exceed expressed quantified limitations. In

an attempt to clarify, the process for taking this alternate power from a source other than EKPC, in 2015

the Owner Members executed a Memorandum of Understanding (MOU) to guide everyone through the

process.

On November 28, 2017, SKRECC provided notice to EKPC of its intent to take 58 MWs of power

from an alternate source to be in conformity and in compliance with the MOU. Pursuant to the MOU

and Amendment No.3, and including all other alternate sources already in existence (16 MWs)

consistent with the MOU, this left 85 MWs available to the remaining 15 Owner-Members at the time of

SKRECC's notice.

Recently, as a result of SKRECC's action to take 15%, a number of CEO's of the remaining 15

Owner-Members have contacted EKPC regarding what they believe to be the fairness or lack of

opportunity for the remaining small reserve under the MOU. It is EKPC's intent to share this sentiment

to the Board and the CEO's. The comments that EKPC has received from the remaining 15 Owner

Members reflects their concerns that there may not be enough MWs to distribute among those others

interested in participating under the MOU.

In an attempt to fairly provide an opportunity to the remaining 15 Owner-Members the ability

to purchase power with the remaining MWs under the MOU, EKPC is offering to take the remaining

portion of alternate power to the market for all of the remaining 15 Owner-Members spread

proportionately among them.

Please understand that this decision by EKPC is an offer to try and help with any potential cost

shifting that might occur to the remaining 15 Members, and is not necessarily a decision to guarantee

lower rates. EKPC will also use all other available opportunities to mitigate any potential cost shifting to

the best of its ability.

In the meantime, EKPC asks that alliS remaining Member Owners allow EKPC time to aggregate

this remaining percentage under the MOU for all of the 15 Member Owners who wish to participate and

ask they not submit any independent MOU notices of intent to exercise that option. EKPC will do its

best to take advantage of the best possible pricing for this remaining alternate power supply and to limit

risk where possible.

EKPCjntends to have an in-depth discussion of these issues, and begin the process, at our

February 13th Board meeting in Executive Session with all Directors and CEO's. I have attached sample

copies of both the MOU and Amendment No.3 for your convenience.
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Directors and CEO's: 

As you know, RUS, EKPC and all Owner-Members executed Amendment No. 3 to the Wholesale 

Power Contract on or about October 17, 2003. This provided, among other things, that the Member 

Owners would have an option, from time to time with notice to EKPC, to receive electric power and 

energy from persons other than EKPC, or from facilities owned or leased by the Members, provided that 

the aggregate amount of all Member Owners' elections not exceed expressed quantified limitations. In 

an attempt to clarify, the process for taking this alternate power from a source other than EKPC, in 2015 

the Owner Members executed a Memorandum of Understanding (MOU) to guide everyone through the 

process. 

On November 28, 2017, SKRECC provided notice to EKPC of its intent to take 58 MWs of power 

from an alternate source to be in conformity and in compliance with the MOU. Pursuant to the MOU 

and Amendment No.3, and including all other alternate sources already in existence (16 MWs) 

consistent with the MOU, this left 85 MWs available to the remaining 15 Owner-Members at the time of 

SKRECC's notice. 

Recently, as a result of SKRECC's action to take 15%, a number of CEO's of the remaining 15 

Owner-Members have contacted EKPC regarding what they believe to be the fairness or lack of 

opportunity for the remaining small reserve under the MOU. It is EKPC's intent to share this sentiment 

to the Board and the CEO's. The comments that EKPC has received from the remaining 15 Owner

Members reflects their concerns that there may not be enough MWs to distribute among those others 

interested in participating under the MOU. 

In an attempt to fairly provide an opportunity to the remaining 15 Owner-Members the ability 

to purchase power with the remaining MWs under the MOU, EKPC is offering to take the remaining 

portion of alternate power to the market for all of the remaining 15 Owner-Members spread 

proportionately among them. 

Please understand that this decision by EKPC is an offer to try and help with any potential cost 

shifting that might occur to the remaining 15 Members, and is not necessarily a decision to guarantee 

lower rates. EKPC will also use all other available opportunities to mitigate any potential cost shifting to 

the best of its ability. 

In the meantime, EKPC asks that alliS remaining Member Owners allow EKPC time to aggregate 

this remaining percentage under the MOU for all of the 15 Member Owners who wish to participate and 

ask they not submit any independent MOU notices of intent to exercise that option. EKPC will do its 

best to take advantage of the best possible pricing for this remaining alternate power supply and to limit 

risk where possible. 

EKPCJntends to have an in-depth discussion of these issues, and begin the process, at our 

February 13th Board meeting in Executive Session with all Directors and CEO's. I have attached sample 

copies of both the MOU and Amendment No.3 for your convenience. 



MEMORANDUM OF UNDERSTANDING AND AGREEMENT

REGARDING ALTERNATE POWER SOURCES

This Memorandum of Understanding and Agreement ("MOU&A") is entered into and
effective as of this [_] day of [ ], 2015, by and between East Kentucky
Power Cooperative, Inc. ("EKPC"), and each of the following Member Distribution
Cooperatives (also referred to herein as "Owner Member"):

Member Distribution Cooperatives

Big Sandy Rural Electric Cooperative Corporation
Blue Grass Energy Cooperative Corporation
Clark Energy Cooperative, Inc.
Cumberland Valley Electric
Farmers Rural Electric Cooperative Corporation
Fleming-Mason Energy Cooperative
Grayson Rural Electric Cooperative Corporation
Inter-County Energy Cooperative Corporation
Jackson Energy Cooperative Corporation
Licking Valley Rural Electric Cooperative
Corporation
Nolin Rural Electric Cooperative Corporation
Owen Electric Cooperative, Inc.
Salt River Electric Cooperative Corporation
Shelby Energy Cooperative, Inc.
South Kentucky Rural Electric Cooperative
Corporation
Taylor County Rural Electric Cooperative
Corporation

Factual Recitals

0.1 Each Owner Member is an electric cooperative, organized under the laws of the
State of Kentucky, engaged in the business of supplying and distributing electric power and
energy to its members within a certain service area, for which business the Owner Member
operates an electric distribution system, among other operations.

0.2 EKPC is a generation and transmission cooperative corporation, organized under
the laws of the State of Kentucky, which is owned by its Owner Members, which are certain
electric cooperatives operating in the State of Kentucky ("Owner Members").

0.3 EKPC and each Owner Member are parties to a Wholesale Power Contract, dated
October 1, 1964, as amended, pursuant to which (among other things) EKPC sells and delivers to
that Owner Member, and that Owner Member purchases and receives, electric power and energy

20052924.7

MEMORANDUM OF UNDERSTANDING AND AGREEMENT

REGARDING ALTERNATE POWER SOURCES

This Memorandum of Understanding and Agreement ("MOU&A") is entered into and
effective as of this [-J day of [ J, 2015, by and between East Kentucky
Power Cooperative, Inc. ("EKPC"), and each of the following Member Distribution
Cooperatives (also referred to herein as "Owner Member"):

Member Distribution Cooperatives

Big Sandy Rural Electric Cooperative Corporation
Blue Grass Energy Cooperative Corporation
Clark Energy Cooperative, Inc.
Cumberland Valley Electric
Farmers Rural Electric Cooperative Corporation
Fleming-Mason Energy Cooperative
Grayson Rural Electric Cooperative Corporation
Inter-County Energy Cooperative Corporation
Jackson Energy Cooperative Corporation
Licking Valley Rural Electric Cooperative
Corporation
Nolin Rural Electric Cooperative Corporation
Owen Electric Cooperative, Inc.
Salt River Electric Cooperative Corporation
Shelby Energy Cooperative, Inc.
South Kentucky Rural Electric Cooperative
Corporation
Taylor County Rural Electric Cooperative
Corporation

Factual Recitals

0.1 Each Owner Member is an electric cooperative, organized under the laws of the
State of Kentucky, engaged in the business of supplying and distributing electric power and
energy to its members within a certain service area, for which business the Owner Member
operates an electric distribution system, among other operations.

0.2 EKPC is a generation and transmission cooperative corporation, organized under
the laws of the State of Kentucky, which is owned by its Owner Members, which are certain
electric cooperatives operating in the State of Kentucky ("Owner Members").

0.3 EKPC and each Owner Member are parties to a Wholesale Power Contract, dated
October 1, 1964, as amended, pursuant to which (among other things) EKPC sells and delivers to
that Owner Member, and that Owner Member purchases and receives, electric power and energy

20052924.7
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MEMORANDUM OF UNDERSTANDING AND AGREEMENT 

REGARDING ALTERNATE POWER SOURCES 

This Memorandum of Understanding and Agreement ("MOU&A") is entered into and 
effective as of this [_] day of [ ], 2015, by and between East Kentucky 
Power Cooperative, Inc. ("EKPC"), and each of the following Member Distribution 
Cooperatives (also referred to herein as "Owner Member"): 

Member Distribution Cooperatives 

Big Sandy Rural Electric Cooperative Corporation 
Blue Grass Energy Cooperative Corporation 
Clark Energy Cooperative, Inc. 
Cumberland V alley Electric 
Farmers Rural Electric Cooperative Corporation 
Fleming-Mason Energy Cooperative 
Grayson Rural Electric Cooperative Corporation 
Inter-County Energy Cooperative Corporation 
Jackson Energy Cooperative Corporation 
Licking Valley Rural Electric Cooperative 
Corporation 
Nolin Rural Electric Cooperative Corporation 
Owen Electric Cooperative, Inc. 
Salt River Electric Cooperative Corporation 
Shelby Energy Cooperative, Inc. 
South Kentucky Rural Electric Cooperative 
Corporation 
Taylor County Rural Electric Cooperative 
Corporation 

Factual Recitals 

0.1 Each Owner Member is an electric cooperative, organized under the laws of the 
State of Kentucky, engaged in the business of supplying and distributing electric power and 
energy to its Inembers within a certain service area, for which business the Owner Member 
operates an electric distribution system, among other operations. 

0.2 EKPC is a generation and transmission cooperative corporation, organized under 
the laws of the State of Kentucky, which is owned by its Owner Members, which are certain 
electric cooperatives operating in the State of Kentucky ("Owner Members"). 

0.3 EKPC and each Owner Member are parties to a Wholesale Power Contract, dated 
October 1, 1964, as amended, pursuant to which (among other things) EKPC sells and delivers to 
that Owner Member, and that Owner Member purchases and receives, electric power and energy 
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required for the operation of the Owner Member's electric system. Such Wholesale Power
Contracts are identical in all material respects, except for the identification of the respective
Owner Member that is a party to each such agreement. A reference herein to "Wholesale Power
Contract" refers to each and every such agreelnent.

0.4 As of October 23, 2003, each Wholesale Power Contract was amended by the
execution of that certain amendment designated and known as "Amendment No.3" thereto, to
provide, among other things, for the obtaining by the subject Owner Member of electric power
and energy from sources other than EKPC for use in operating the Owner Member's electric
system, subject to certain limitation and required procedures set forth therein. Except for the
identification of the respective Owner Member that is a party to each such Amendment No.3, all
of such amendments are identical. A reference herein to "Amendment No.3" refers to each and
every such amendment.

0.5 EKPC and certain Owner Members have, in the past, disagreed on the
interpretation of some provisions of Amendment No.3 and, therefore, to the Wholesale Power
Contract as amended thereby.

0.6 The Owner Members each have a keen interest in pursuing or investigating
opportunities to develop or otherwise obtain and use sources of electric power and energy other
than EKPC. Such non-EKPC sources are hereinafter referred to as "Alternate Sources" and
further defined in Section 2(A) below.

0.7 EKPC and each Owner Member each desire to avoid litigation over the provisions
of the Wholesale Power Contract that pertain to Alternate Sources, and thereby avoid the costs
and uncertainty of such litigation.

Now THEREFORE, in consideration of the mutual covenants, understandings, and
undertakings set forth herein, each of the Owner Members and EKPC, agree as follows:

Understandings, Stipulations, and Agreements

(A) This MOU&A shall becOlne effective on the date first written above and shall
continue in effect until the termination of the Wholesale Power Contract. If the Wholesale
Power Contract between EKPC and one of the Owner Members tenninates before the other
Wholesale Power Contracts, then this MOU&A shall tenninate with respect to that Owner
Member, but shall remain in effect with respect to the other Owner Members.

2. Scope

(A) The purpose of this MOU&A is to memorialize EKPC's and the Owner
Members' mutually agreed interpretation of Amendment No.3 with respect to Alternate Sources.
Except as provided in Section 2(B), an "Alternate Source" is any generating resource that is
owned (directly or indirectly, in whole or in part) or controlled (directly or indirectly, in whole or
in part) by an Owner Member, regardless of whether the resource is connected to the Owner
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required for the operation of the Owner Member's electric system. Such Wholesale Power
Contracts are identical in all material respects, except for the identification of the respective
Owner Member that is a party to each such agreement. A reference herein to "Wholesale Power
Contract" refers to each and every such agreement.

0.4 As of October 23, 2003, each Wholesale Power Contract was amended by the
execution of that certain amendment designated and known as "Amendment No.3" thereto, to
provide, among other things, for the obtaining by the subject Owner Member of electric power
and energy from sources other than EKPC for use in operating the Owner Member's electric
system, subject to certain limitation and required procedures set forth therein. Except for the
identification of the respective Owner Member that is a party to each such Amendment No.3, all
of such amendments are identical. A reference herein to "Amendment No.3" refers to each and
every such amendment.

0.5 EKPC and certain Owner Members have, in the past, disagreed on the
interpretation of some provisions of Amendment No. 3 and, therefore, to the Wholesale Power
Contract as amended thereby.

0.6 The Owner Members each have a keen interest in pursuing or investigating
opportunities to develop or otherwise obtain and use sources of electric power and energy other
than EKPC. Such non-EKPC sources are hereinafter referred to as "Alternate Sources" and
further defined in Section 2(A) below.

0.7 EKPC and each Owner Member each desire to avoid litigation over the provisions
of the Wholesale Power Contract that pertain to Alternate Sources, and thereby avoid the costs
and uncertainty of such litigation.

Now THEREFORE, in consideration of the mutual covenants, understandings, and
undertakings set forth herein, each of the Owner Members and EKPC, agree as follows:

Understandings, Stipulations, and Agreements

1. Term

(A) This MOU&A shall become effective on the date first written above and shall
continue in effect until the termination of the Wholesale Power Contract. If the Wholesale
Power Contract between EKPC and one of the Owner Members terminates before the other
Wholesale Power Contracts, then this MOU&A shall terminate with respect to that Owner
Member, but shall remain in effect with respect to the other Owner Members.

2. Scope

(A) The purpose of this MOU&A is to memorialize EKPC's and the Owner
Members' mutually agreed interpretation of Amendment No.3 with respect to Alternate Sources.
Except as provided in Section 2(B), an "Alternate Source" is any generating resource that is
owned (directly or indirectly, in whole or in part) or controlled (directly or indirectly, in whole or
in part) by an Owner Member, regardless of whether the resource is connected to the Owner
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required for the operation of the Owner Member' s electric system. Such Wholesale Power 
Contracts are identical in all material respects, except for the identification of the respective 
Owner Member that is a party to each such agreement. A reference herein to "Wholesale Power 
Contract" refers to each and every such agreement. 

0.4 As of October 23 , 2003, each Wholesale Power Contract was amended by the 
execution ofthat certain amendment designated and known as "Amendment No.3" thereto, to 
provide, among other things, for the obtaining by the subject Owner Member of electric power 
and energy from sources other than EKPC for use in operating the Owner Member's electric 
system, subject to certain limitation and required procedures set forth therein. Except for the 
identification of the respective Owner Member that is a party to each such Amendment No. 3, all 
of such amendments are identical. A reference herein to "Amendment No.3" refers to each and 
every such amendment. 

0.5 EKPC and certain Owner Members have, in the past, disagreed on the 
interpretation of some provisions of Amendment No. 3 and, therefore, to the Wholesale Power 
Contract as amended thereby. 

0.6 The Owner Members each have a keen interest in pursuing or investigating 
opportunities to develop or otherwise obtain and use sources of electric power and energy other 
than EKPC. Such non-EKPC sources are hereinafter referred to as "Alternate Sources" and 
further defined in Section 2(A) below. 

0.7 EKPC and each Owner Member each desire to avoid litigation over the provisions 
of the Wholesale Power Contract that pertain to Alternate Sources, and thereby avoid the costs 
and uncertainty of such litigation. 

Now THEREFORE, in consideration of the mutual covenants, understandings, and 
undertakings set forth herein, each of the Owner Members and EKPC, agree as follows : 

Understandings. Stipulations. and Agreements 

1. Term 

(A) This MOU&A shall become effective on the date first written above and shall 
continue in effect until the termination of the Wholesale Power Contract. If the Wholesale 
Power Contract between EKPC and one of the Owner Members terminates before the other 
Wholesale Power Contracts, then this MOU&A shall tenninate with respect to that Owner 
Member, but shall remain in effect with respect to the other Owner Members. 

2. Scope 

(A) The purpose of this MOU&A is to memorialize EKPC's and the Owner 
Members' mutually agreed interpretation of Amendment No.3 with respect to Alternate Sources. 
Except as provided in Section 2(B), an "Alternate Source" is any generating resource that is 
owned (directly or indirectly, in whole or in part) or controlled (directly or indirectly, in whole or 
in part) by an Owner Member, regardless of whether the resource is connected to the Owner 
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Member's distribution system, or any power purchase arrangement under which an Owner
Member purchases capacity or energy (or both), if such generating resource or power purchase
arrangement is used to serve any portion of the Owner Member's load.

(B) A generating resource that meets the definition of a "Behind the Meter Source" as
set forth in Section 4(A)(v)(a) that is used by a Member solely to provide energy to serve
interruptible retail load during times when service for such load through PJM has been
interrupted pursuant to the load's participation in PlM's demand response program will not be
considered an "Alternate Source" subject to the requirements of this MOU&A. If an Owner
Member desires to use such a generating resource at any other time, the Owner Member must
comply with the requirements of this MOU&A with respect to that generating resource.

(C) Nothing in this MOU&A is intended to modify any of the express provisions of
Amendment No.3. During the term of this MOU&A, neither EKPC nor any Owner Member
shall assert that this MOU&A is invalid for the reason that it is contrary to or inconsistent with
the Wholesale Power Contract. In the event of an actual conflict between the Wholesale Power
Contract, as amended, including by Amendment No.3, and this MOU&A, the Wholesale Power
Contract, as amended, including by Amendment No.3, shall control.

3. Maximum Permissible Demand Reduction.

(A) The maximum demand reduction that an Owner Member can obtain through the
use of Alternate Sources shall be determined as follows:

(i) All demand measurements, whether of EKPC aggregate demand or an
Owner Member's demand, called for in this Section 3 shall be measured in
megawatts in 15-minute intervals and shall be adjusted to include any
interruptible load that was interrupted at the time of measurement.

20052924.7

(ii) If in connection with its acquisition of new service territory the Owner
Member provides evidence to EKPC and the RUS in the related
acquisition agreement that the acquired service territory must continue to
be served by the current power supplier as a condition of the acquisition,
the acquired service territory may be supplied by such current power
supplier for so long as is required under the terms of such acquisition
agreement. Until such supply from the current power supplier is
terminated, the load of such acquired service territory shall not be included
in the calculations of the 5% and 15% limitations set forth below in this
Section 3 applicable to the Owner Member that acquired the service
territory or any other Owner Member. From and after the termination of
such supply from the current power supplier, the load of such acquired
service territory (including such load during the three (3) twelve-month
(12-month) periods immediately preceding the date of termination of such
supply from the current power supplier) shall be included in calculations
of the 5% and 15% limitations set forth below in this Section 3 applicable
to the Owner Member or any Other Member.

')
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Member's distribution system, or any power purchase arrangement under which an Owner
Member purchases capacity or energy (or both), if such generating resource or power purchase
arrangement is used to serve any portion of the Owner Member's load.

(B) A generating resource that meets the defmition of a "Behind the Meter Source" as
set forth in Section 4(A)(v)(a) that is used by a Member solely to provide energy to serve
interruptible retail load during times when service for such load through PlM has been
interrupted pursuant to the load's participation in P1M's demand response program will not be
considered an "Alternate Source" subject to the requirements of this MOU&A. If an Owner
Member desires to use such a generating resource at any other time, the Owner Member must
comply with the requirements of this MOU&A with respect to that generating resource.

(C) Nothing in this MOU&A is intended to modify any of the express provisions of
Amendment No.3. During the term of this MOU&A, neither EKPC nor any Owner Member
shall assert that this MOU&A is invalid for the reason that it is contrary to or inconsistent with
the Wholesale Power Contract. In the event of an actual conflict between the Wholesale Power
Contract, as amended, including by Amendment No.3, and this MOU&A, the Wholesale Power
Contract, as amended, including by Amendment No.3, shall control.

3. Maximum Permissible Demand Reduction.

(A) The maximum demand reduction that an Owner Member can obtain through the
use of Alternate Sources shall be determined as follows:

(i) All demand measurements, whether of EKPC aggregate demand or an
Owner Member's demand, called for in this Section 3 shall be measured in
megawatts in 15-minute intervals and shall be adjusted to include any
interruptible load that was interrupted at the time of measurement.

(ii) If in connection with its acquisition of new service territory the Owner
Member provides evidence to EKPC and the RUS in the related
acquisition agreement that the acquired service territory must continue to
be served by the current power supplier as a condition of the acquisition,
the acquired service territory may be supplied by such current power
supplier for so long as is required under the terms of such acquisition
agreement. Until such supply from the current power supplier is
terminated, the load of such acquired service territory shall not be included
in the calculations of the 5% and 150/0 limitations set forth below in this
Section 3 applicable to the Owner Member that acquired the service
territory or any other Owner Member. From and after the termination of
such supply from the current power supplier, the load of such acquired
service territory (including such load during the three (3) twelve-month
(12-month) periods immediately preceding the date of termination of such
supply from the current power supplier) shall be included in calculations
of the 5% and 15% limitations set forth below in this Section 3 applicable
to the Owner Member or any Other Member.

")
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Member's distribution system, or any power purchase arrangement under which an Owner 
Member purchases capacity or energy (or both), if such generating resource or power purchase 
arrangement is used to serve any portion of the Owner Member' s load. 

(B) A generating resource that meets the defmition of a "Behind the Meter Source" as 
set forth in Section 4(A)(v)(a) that is used by a Member solely to provide energy to serve 
interruptible retail load during times when service for such load through PJM has been 
interrupted pursuant to the load's participation in P 1M's demand response program will not be 
considered an "Alternate Source" subject to the requirements of this MOU&A. If an Owner 
Member desires to use such a generating resource at any other time, the Owner Member must 
comply with the requirements of this MOU&A with respect to that generating resource. 

(C) Nothing in this MOU&A is intended to modify any of the express provisions of 
Amendment No.3. During the term of this MOU&A, neither EKPC nor any Owner Member 
shall assert that this MOU&A is invalid for the reason that it is contrary to or inconsistent with 
the Wholesale Power Contract. In the event of an actual conflict between the Wholesale Power 
Contract, as amended, including by Amendment No.3 , and this MOU&A, the Wholesale Power 
Contract, as amended, including by Amendment No.3 , shall control. 

3. Maximum Permissible Demand Reduction. 

(A) The maximum demand reduction that an Owner Member can obtain through the 
use of Alternate Sources shall be determined as follows: 

20052924.7 

(i) All demand measurements, whether of EKPC aggregate demand or an 
Owner Member' s demand, called for in this Section 3 shall be measured in 
megawatts in 15-minute intervals and shall be adjusted to include any 
interruptible load that was interrupted at the time of measurement. 

(ii) If in connection with its acquisition of new service territory the Owner 
Member provides evidence to EKPC and the RUS in the related 
acquisition agreement that the acquired service territory must continue to 
be served by the current power supplier as a condition of the acquisition, 
the acquired service territory may be supplied by such current power 
supplier for so long as is required under the terms of such acquisition 
agreement. Until such supply from the current power supplier is 
terminated, the load of such acquired service territory shall not be included 
in the calculations of the 5% and 150/0 limitations set forth below in this 
Section 3 applicable to the Owner Member that acquired the service 
territory or any other Owner Member. From and after the termination of 
such supply from the current power supplier, the load of such acquired 
service territory (including such load during the three (3) twelve-month 
(12-month) periods immediately preceding the date of termination of such 
supply from the current power supplier) shall be included in calculations 
of the 5% and 15% limitations set forth below in this Section 3 applicable 
to the Owner Member or any Other Member. 
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(iii) If, at the time the Owner Member submits an election notice pursuant to
Section 4, the aggregate amount of all Owner Members' loads being
served with Alternate Sources (including the load proposed to be served
by the Owner Member's new Alternate Source) would be less than two
and one half percent (2.5%) of the rolling average of EKPC's coincident
peak demand for the single calendar month with the highest peak demand
occurring during each of the three (3) twelve-month (12-month) periods
immediately preceding the date the Owner Member delivers such election
notice, the Owner Melnber's aggregate demand reduction from Alternate
Sources (including the demand reduction from the proposed new Alternate
Source) may not exceed 15% of the rolling average of the Owner
Member's coincident peak demand for the single calendar month with the
highest average peak demand occurring during each of the three (3)
twelve-month (l2-month) periods immediately preceding the date the
Owner Member delivers such election notice. If this 15% threshold would
be exceeded, the Alternate Source shall not be permitted unless the load
proposed to be served by it is reduced such that this 15% threshold is not
exceeded.

(iv) If, at the time the Owner Member submits an election notice pursuant to
Section 4, the aggregate amount of all Owner Members' loads being
served with Alternate Sources (including the load proposed to be served
by the Owner Member's new Alternate Source) would be equal to or
greater than two and one half percent (2.5%) of the rolling average- of
EKPC's coincident peak demand for the single calendar month with the
highest peak demand occurring during each of the three (3) twelve-month
(l2-month) periods immediately preceding the date the Owner Member
delivers such election notice, the Owner Member's aggregate demand
reduction from Alternate Sources (including the demand reduction from
the proposed new Alterna~e Source) may not exceed five percent (5%) of
the rolling average of the Owner Member's coincident peak demand for
the single calendar month with the highest average peak demand occurring
during each of the three (3) twelve-month (12-month) periods immediately
preceding the date the Owner Member delivers such election ~otice. If this
five percent (50/0) threshold would be exceeded, the Alternate Source shall
not be permitted unless the load proposed to be served by it is reduced
such that this five percent (5%) threshold is not exceeded.

(v) If, at the time the Owner Member submits an election notice pursuant to
Section 4, the aggregate amount of all Owner Members' loads being
served with Alternate Sources (including the load proposed to be served
by the Owner Member's new Alternate Source) would be greater than five
percent (5%) of the rolling average of EKPC's coincident peak demand
for the single calendar month with the highest peak demand occurring
during each of the three (3) twelve-month (12-month) periods immediately
preceding the date the Owner Member delivers such election notice, the
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(iii) If, at the time the Owner Member submits an election notice pursuant to
Section 4, the aggregate amount of all Owner Members' loads being
served with Alternate Sources (including the load proposed to be served
by the Owner Member's new Alternate Source) would be less than two
and one half percent (2.5%) of the rolling average of EKPC's coincident
peak demand for the single calendar month with the highest peak demand
occurring during each of the three (3) twelve-month (l2-month) periods
immediately preceding the date the Owner Member delivers such election
notice, the Owner Member's aggregate demand reduction from Alternate
Sources (including the demand reduction from the proposed new Alternate
Source) may not exceed 15% of the rolling average of the Owner
Member's coincident peak demand for the single calendar month with the
highest average peak demand occurring during each of the three (3)
twelve-month (l2-month) periods immediately preceding the date the
Owner Member delivers such election notice. If this 15% threshold would
be exceeded, the Alternate Source shall not be permitted unless the load
proposed to be served by it is reduced such that this 15% threshold is not
exceeded.

(iv) If, at the time the Owner Member submits an election notice pursuant to
Section 4, the aggregate amount of all Owner Members' loads being
served with Alternate Sources (including the load proposed to be served
by the Owner Member's new Alternate Source) would be equal to or
greater than two and one half percent (2.5%) of the rolling average- of
EKPC's coincident peak demand for the single calendar month with the
highest peak demand occurring during each of the three (3) twelve-month
(l2-month) periods immediately preceding the date the Owner Member
delivers such election notice, the Owner Member's aggregate demand
reduction from Alternate Sources (including the demand reduction from
the proposed new Alterna~e Source) may not exceed five percent (5%) of
the rolling average of the Owner Member's coincident peak demand for
the single calendar month with the highest average peak demand occurring
during each of the three (3) twelve-month (12-month) periods immediately
preceding the date the Owner Member delivers such election rlotice. If this
five percent (50/0) threshold would be exceeded, the Alternate Source shall
not be permitted unless the load proposed to be served by it is reduced
such that this five percent (5%) threshold is not exceeded.

(v) If, at the time the Owner Member submits an election notice pursuant to
Section 4, the aggregate amount of all Owner Members' loads being
served with Alternate Sources (including the load proposed to be served
by the Owner Member's new Alternate Source) would be greater than five
percent (5%) of the rolling average of EKPC's coincident peak demand
for the single calendar month with the highest peak demand occurring
during each of the three (3) twelve-month (12-month) periods immediately
preceding the date the Owner Member delivers such election notice, the
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(iii) If, at the time the Owner Member submits an election notice pursuant to 
Section 4, the aggregate amount of all Owner Members' loads being 
served with Alternate Sources (including the load proposed to be served 
by the Owner Member' s new Alternate Source) would be less than two 
and one half percent (2.5%) of the rolling average of EKPC's coincident 
peak demand for the single calendar month with the highest peak demand 
occurring during each of the three (3) twelve-month (l2-month) periods 
iInmediately preceding the date the Owner Member delivers such election 
notice, the Owner Member' s aggregate demand reduction from Alternate 
Sources (including the demand reduction from the proposed new Alternate 
Source) may not exceed 15% of the rolling average of the Owner 
Member' s coincident peak demand for the single calendar month with the 
highest average peak demand occurring during each of the three (3) 
twelve-month (12-month) periods immediately preceding the date the 
Owner Member delivers such election notice. If this 15% threshold would 
be exceeded, the Alternate Source shall not be permitted unless the load 
proposed to be served by it is reduced such that this 15% threshold is not 
exceeded. 

(iv) If, at the time the Owner Member submits an election notice pursuant to 
Section 4, the aggregate amount of all Owner Members' loads being 
served with Alternate Sources (including the load proposed to be served 
by the Owner Member' s new Alternate Source) would be equal to or 
greater than two and one half percent (2.5%) of the rolling average- of 
EKPC' s coincident peak demand for the single calendar month with the 
highest peak demand occurring during each of the three (3) twelve-month 
(12-month) periods immediately preceding the date the Owner Member 
delivers such election notice, the Owner Member' s aggregate demand 
reduction from Alternate Sources (including the demand reduction from 
the proposed new Alterna~e Source) may not exceed five percent (5%) of 
the rolling average of the Owner Member' s coincident peak demand for 
the single calendar month with the highest average peak demand occurring 
during each of the three (3) twelve-month (12-month) periods immediately 
preceding the date the Owner Member delivers such election ~otice. If this 
five percent (50/0) threshold would be exceeded, the Alternate Source shall 
not be permitted unless the load proposed to be served by it is reduced 
such that this five percent (5%) threshold is not exceeded. 

(v) If, at the time the Owner Member submits an election notice pursuant to 
Section 4, the aggregate amount of all Owner Members ' loads being 
served with Alternate Sources (including the load proposed to be served 
by the Owner Member's new Alternate Source) would be greater than five 
percent (5%) of the rolling average of EKPC' s coincident peak demand 
for the single calendar month with the highest peak demand occurring 
during each of the three (3) twelve-month (12-month) periods immediately 
preceding the date the Owner Member delivers such election notice, the 

- 4 -



Alternate Source shall not be permitted unless the load proposed to be
served by it is reduced such that this five percent (5%) threshold is not
exceeded.

(vi) The term of any Alternate Source (inclusive of any renewal options),
whether the Alternate Source is a generating facility owned or controlled
by the Owner Member or a contract with a third party, shall not exceed
twenty (20) years.

(a) Any Alternate Source that is a contract in effect at the time
when the 2.5% threshold defmed in Section 3(A)(iii) is reached
will be honored for the remaining term of the contract (without
exercise of any renewal option). However, if at the end of the
existing contract's term that was in effect when the 2.50/0 threshold
was reached, the 2.5% threshold continues to be reached or is
exceeded, and the Owner Member's aggregate amount of Alternate
Source elections then exceeds the 5% threshold defmed in Section
3(A)(iv), then the Alternate Source contract may not be renewed
unless the Owner Member reduces the aggregate amount of the
Owner Member's load served by Alternate Sources such that the
aggregate amount of the Owner Member's load served by
Alternate Sources (taking into account the renewal of the contract)
does not exceed the 5% threshold set forth in Section 3(A)(iv).
The Owner Member may meet this requirement by using demand
reduction available to another Owner Member, in accordance with
Section 3(B).

(b) Any Alternate Source that is a generating facility owned or
controlled by the Owner Member that is in effect when the 2.5%
threshold defmed in Section 3(A)(iii) is reached will be honored
for the remaining term of the Alternate Source as set forth in the
notice provided under Section 4(A).

(B) Demand reduction available to one Owner Member may be used by another
Owner Member if those two Owner Members so agree; provided, however, that in no event may
a new Alternate Source proposed by an Owner Member in an election notice pursuant to Section
4 be approved if:

(i) the aggregate amount of all Owner Members' loads being served with
Alternate Sources (including the load proposed to be served by the Owner Melnber's new
Alternate Source) would be greater than five percent (5%) of the rolling average of
EKPC's coincident peak demand for the single calendar month with the highest peak
demand occurring during each of the three (3) twelve-month (12-month) periods
immediately preceding the date the Owner Member delivers such election notice; or

- 5 -

20052924.7

Alternate Source shall not be permitted unless the load proposed to be
served by it is reduced such that this five percent (5%) threshold is not
exceeded.

(vi) The term of any Alternate Source (inclusive of any renewal options),
whether the Alternate Source is a generating facility owned or controlled
by the Owner Member or a contract with a third party, shall not exceed
twenty (20) years.

(a) Any Alternate Source that is a contract in effect at the time
when the 2.5% threshold defmed in Section 3(A)(iii) is reached
will be honored for the remaining term of the contract (without
exercise of any renewal option). However, if at the end of the
existing contract's term that was in effect when the 2.5% threshold
was reached, the 2.5% threshold continues to be reached or is
exceeded, and the Owner Member's aggregate amount of Alternate
Source elections then exceeds the 50/0 threshold defmed in Section
3(A)(iv), then the Alternate Source contract may not be renewed
unless the Owner Member reduces the aggregate amount of the
Owner Member's load served by Alternate Sources such that the
aggregate amount of the Owner Member's load served by
Alternate Sources (taking into account the renewal of the contract)
does not exceed the 5% threshold set forth in Section 3(A)(iv).
The Owner Member may meet this requirement by using demand
reduction available to another Owner Member, in accordance with
Section 3(B).

(b) Any Alternate Source that is a generating facility owned or
controlled by the Owner Member that is in effect when the 2.5%
threshold defmed in Section 3(A)(iii) is reached will be honored
for the remaining term of the Alternate Source as set forth in the
notice provided under Section 4(A).

(B) Demand reduction available to one Owner Member may be used by another
Owner Member if those two Owner Members so agree; provided, however, that in no event may
a new Alternate Source proposed by an Owner Member in an election notice pursuant to Section
4 be approved if:

(i) the aggregate amount of all Owner Members' loads being served with
Alternate Sources (including the load proposed to be served by the Owner Member's new
Alternate Source) would be greater than five percent (5%) of the rolling average of
EKPC's coincident peak demand for the single calendar month with the highest peak
demand occurring during each of the three (3) twelve-month (12-month) periods
immediately preceding the date the Owner Member delivers such election notice; or
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Alternate Source shall not be permitted unless the load proposed to be 
served by it is reduced such that this five percent (5%) threshold is not 
exceeded. 

(vi) The term of any Alternate Source (inclusive of any renewal options), 
whether the Alternate Source is a generating facility owned or controlled 
by the Owner Member or a contract with a third party, shall not exceed 
twenty (20) years. 

(a) Any Alternate Source that is a contract in effect at the time 
when the 2.5% threshold defmed in Section 3(A)(iii) is reached 
will be honored for the remaining term of the contract (without 
exercise of any renewal option). However, if at the end of the 
existing contract's term that was in effect when the 2.5% threshold 
was reached, the 2.5% threshold continues to be reached or is 
exceeded, and the Owner Member's aggregate amount of Alternate 
Source elections then exceeds the 5% threshold defmed in Section 
3(A)(iv), then the Alternate Source contract may not be renewed 
unless the Owner Member reduces the aggregate amount of the 
Owner Member's load served by Alternate Sources such that the 
aggregate amount of the Owner Member's load served by 
Alternate Sources (taking into account the renewal of the contract) 
does not exceed the 5% threshold set forth in Section 3(A)(iv). 
The Owner Member may meet this requirement by using demand 
reduction available to another Owner Member, in accordance with 
Section 3(B). 

(b) Any Alternate Source that is a generating facility owned or 
controlled by the Owner Member that is in effect when the 2.5% 
threshold defmed in Section 3(A)(iii) is reached will be honored 
for the remaining term of the Alternate Source as set forth in the 
notice provided under Section 4(A). 

(B) Demand reduction available to one Owner Member may be used by another 
Owner Member if those two Owner Members so agree; provided, however, that in no event may 
a new Alternate Source proposed by an Owner Member in an election notice pursuant to Section 
4 be approved if: 

(i) the aggregate amount of all Owner Members' loads being served with 
Alternate Sources (including the load proposed to be served by the Owner Melnber's new 
Alternate Source) would be greater than five percent (5%) of the rolling average of 
EKPC's coincident peak demand for the single calendar month with the highest peak 
demand occurring during each of the three (3) twelve-month (l2-month) periods 
immediately preceding the date the Owner Member delivers such election notice; or 
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(ii) the aggregate amount of the Owner Member's load being served by
Alternate Sources (including the load proposed to be served by the Owner Member's new
Alternate Source) would be greater than fifteen percent (15%) of the rolling average of
the Owner Member's coincident peak demand for the single calendar month with the
highest average peak demand occurring during each of the three (3) twelve-month (12
month) periods immediately preceding such notice.

4. Alternate Source Notices

(A) In order for an Owner Member to reduce its purchases from EKPC by using
electric power and energy from an Alternate Source, that Owner Member shall have provided
EKPC with prior written notice of such reduction in accordance with the procedures and
requirements set forth herein. Each such notice hereunder (an "Alternate Source Notice") shall
set forth the following information regarding the subject Alternate Source:

(i) the term during which the Alternate Source will be used to reduce
the Owner Member's purchases from EKPC under the Wholesale
Power Contract, including the date on which such use will begin,
and the length of time during which such use will continue, which
length may not exceed 20 years (including any renewal options for
an Alternate Source that is a contract with a third party);

(ii) the maximum electrical capacity, in kW, to be available from the
Alternate Source and the corresponding amount of reduction in
demands to be served by EKPC as a result of the use of the
Alternate Source, appropriately taking into account expected
losses, if any;

(iii) a general description of the nature of the Alternate Source and the
primary generating facilities from which the subject electric power
and energy will be produced;

(iv) the approximate, expected pattern of use or dispatching of the
Alternate Source and the corresponding pattern of hourly
reductions in energy to be purchased by the Owner Member from
EKPC; and I

(v) a designation of whether the Alternate Source will be:

(a) interconnected to the Owner Member's distribution
system (and not to any transmission system) and will not
produce energy in any hour in excess of the Owner
Member's load at the Related EKPC Point of Delivery.
Such Alternate Sources are referred to in this MOU&A as
"Behind the Meter Sources". The "Related EKPC Point
of Delivery" with respect to any Alternate Source is the
point of delivery under the Owner Member's Wholesale
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(ii) the aggregate amount of the Owner Member's load being served by 
Alternate Sources (including the load proposed to be served by the Owner Member's new 
Alternate Source) would be greater than fifteen percent (15%) of the rolling average of 
the Owner Member' s coincident peak demand for the single calendar month with the 
highest average peak demand occurring during each of the three (3) twelve-month (12-
month) periods immediately preceding such notice. 

4. Alternate Source Notices 

(A) In order for an Owner Member to reduce its purchases from EKPC by using 
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EKPC with prior written notice of such reduction in accordance with the procedures and 
requirements set forth herein. Each such notice hereunder (an "Alternate Source Notice") shall 
set forth the following information regarding the subject Alternate Source: 
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(i) the term during which the Alternate Source will be used to reduce 
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Power Contract through which energy purchased from
EKPC would be used to serve the load served by the
Alternate Source if the Alternate Source did not exist;

(b) interconnected or delivered to EKPC' s or another
entity's transmission system; or

(c) interconnected to the Owner Member's distribution
system and will produce energy that exceeds the Owner
Member's load at the Related EKPC Point of Delivery.

(B) Except as provided in Section 4(C) below, each Alternate Source Notice shall be
provided to EKPC in writing at least eighteen (18) months prior to the date on which the use of
the subject Alternate Source is to begin.

(C) For each Alternate Source having a noticed demand reduction of 5,000 kW or
less, the required prior written notice may be provided to EKPC up to, but not later than ninety
(90) days prior to the date on which the Owner Member intends to begin using that Alternate
Source.

(D) An Owner Member may change or cancel an Alternate Source Notice only by
providing to EKPC prior written notice of such change or cancellation, as follows: If after three
years of operation an Alternate Source has a three-year rolling average peak capacity less than
the maximum capacity set forth in the initial Alternate Source Notice, the Owner Member may
reduce the maximum capacity of such Alternate Source by providing written notice to EKPC.
Any such reduction shall not change the term or other characteristics of the Alternate Source.
Ninety (90) days' prior written notice of any other change or any cancellation shall be required
for an Alternate Source having an associated delnand reduction of 5,000 kW or less. Otherwise,
eighteen (18) Inonths' prior written notice to EKPC of a change or cancellation shall be required.
If any change is made to the demand reduction amount of an Alternate Source, the thresholds
provided in Section 3 will be re-calculated as of the date the notice of change is submitted.

(E) If the Owner Member does not implelnent an Alternate Source within six (6)
months after the date set forth in its notice for commencement of deliveries from the Alternate
Source, the Owner Member may not ilnplement the Alternate Source without re-submitting the
notice required under this Section 4 and such notice shall be subject to re-calculation of the
thresholds provided in Section 3 as of the date of such re-submitted notice. During the six (6)
month period described in this Section (E), EKPC shall continue to serve the load intended to be
served by the Alternate Source through sales of power and energy to the Owner Member under
its Wholesale Power Contract.

5. Development and Use of Alternate Sources

(A) During the noticed term of use of that Alternate Source, it shall be the
responsibility of the Owner Member to use commercially reasonable efforts to develop or
otherwise acquire the subject Alternate Source so that such source may be used to supply a
portion of the Owner Member's requirements beginning on the noticed date. EKPC shall use
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Power Contract through which energy purchased from
EKPC would be used to serve the load served by the
Alternate Source if the Alternate Source did not exist;

(b) interconnected or delivered to EKPC' s or another
entity's transmission system; or
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If any change is made to the demand reduction amount of an Alternate Source, the thresholds
provided in Section 3 will be re-calculated as of the date the notice of change is submitted.
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months after the date set forth in its notice for commencement of deliveries from the Alternate
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notice required under this Section 4 and such notice shall be subject to re-calculation of the
thresholds provided in Section 3 as of the date of such re-submitted notice. During the six (6)
month period described in this Section (E), EKPC shall continue to serve the load intended to be
served by the Alternate Source through sales of power and energy to the Owner Member under
its Wholesale Power Contract.

5. Development and Use of Alternate Sources

(A) During the noticed term of use of that Alternate Source, it shall be the
responsibility of the Owner Member to use commercially reasonable efforts to develop or
otherwise acquire the subject Alternate Source so that such source may be used to supply a
portion of the Owner Member's requirements beginning on the noticed date. EKPC shall use
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Power Contract through which energy purchased from 
EKPC would be used to serve the load served by the 
Alternate Source if the Alternate Source did not exist; 

(b) interconnected or delivered to EKPC' s or another 
entity ' s transmission system; or 

(c) interconnected to the Owner Member's distribution 
system and will produce energy that exceeds the Owner 
Member' s load at the Related EKPC Point of Delivery. 

(B) Except as provided in Section 4(C) below, each Alternate Source Notice shall be 
provided to EKPC in writing at least eighteen (18) months prior to the date on which the use of 
the subject Alternate Source is to begin. 
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for an Alternate Source having an associated delnand reduction of 5,000 kW or less. Otherwise, 
eighteen (18) Inonths ' prior written notice to EKPC of a change or cancellation shall be required. 
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provided in Section 3 will be re-calculated as of the date the notice of change is submitted. 
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thresholds provided in Section 3 as of the date of such re-submitted notice. During the six (6) 
month period described in this Section (E), EKPC shall continue to serve the load intended to be 
served by the Alternate Source through sales of power and energy to the Owner Member under 
its Wholesale Power Contract. 

5. Development and Use of Alternate Sources 

(A) During the noticed term of use of that Alternate Source, it shall be the 
responsibility of the Owner Member to use commercially reasonable efforts to develop or 
otherwise acquire the subject Alternate Source so that such source may be used to supply a 
portion of the Owner Member' s requirements beginning on the noticed date. EKPC shall use 
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commercially reasonable efforts to cooperate with and assist the Owner Member in its
development or acquisition; provided that EKPC shall not be required to make out-of-pocket
expenditures or provide or facilitate financing for any Alternate Source.

(B) Except as otherwise agreed to by EKPC and an Owner Member, the owning
Owner Member shall use commercially reasonable efforts to operate, maintain, and dispatch the
facilities cOlnprising each of its Alternate Sources (or to cause such operation, maintenance, and
dispatching) so as to reduce the maximum electrical demand placed on EKPC's system by the
corresponding noticed demand reduction.

(C) With respect to each noticed Alternate Source of an Owner Member, the
obligations set forth in the foregoing two paragraphs shall continue until the end of the noticed
term of the Alternate Source; provided, however, that such term may be shortened or lengthened
at any time by the Owner Member by providing to EKPC prior written notice of such change, as
follows: For each such change, ninety (90) days' prior written notice of such change shall be
required for an Alternate Source having an associated delnand reduction of 5,000 kW or less.
Otherwise, eighteen (18) months' prior written notice to EKPC of such change shall be required.

(D) Other requirements for Behind the Meter Sources are as follows:

(i) To the extent that the Alternate Source does not deliver capacity or energy
sufficient to serve the actual load of the Owner Member intended to be served by the
Alternate Source, EKPC will charge the Owner Member for capacity and energy at the
rates for electric service provided under the Wholesale Power Contract.

(ii) The Owner Member must provide to EKPC information regarding the
expected generation from the Behind the Meter Source, including planned and unplanned
outages, as needed by EKPC so that EKPC can include such information in its schedules
of load submitted to PlM and minimize to the extent reasonably practicable any PlM
penalties for deviations in load attributable to differences between the estimated and
actual generation from the Behind the Meter Source.

(iii) The Alternate Sources will be metered with revenue class lneters.

(E) Other requirements for Alternate Sources interconnected or delivered to EKPC' s
or another entity's transmission system are as follows:

(i) To the extent that the Alternate Source does not deliver capacity or energy
sufficient to serve the actual load of the Owner Member intended to be served by the
Alternate Source, EKPC will charge the Owner Member for capacity and energy as
provided in this MOU&A, and not at the rates for electric service provided under the
Wholesale Power Contract. EKPC will purchase amounts of replacement capacity and
energy based on the historical amounts of capacity and energy provided by the Alternate
Source.

(ii) The Owner Melnber must provide to EKPC a day-ahead schedule of
generation. EKPC will work with the Owner Member to develop the day-ahead schedule.
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sufficient to serve the actual load of the Owner Member intended to be served by the 
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outages, as needed by EKPC so that EKPC can include such information in its schedules 
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(i) To the extent that the Alternate Source does not deliver capacity or energy 
sufficient to serve the actual load of the Owner Member intended to be served by the 
Alternate Source, EKPC will charge the Owner Member for capacity and energy as 
provided in this MOU&A, and not at the rates for electric service provided under the 
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(iii) The day-ahead schedule of load to be served by the Alternate Source will
be deemed to equal the day-ahead generation schedule of the Alternate Source.

(iv) EKPC will pass through to the Owner Member all revenues, credits and
charges from PlM associated with the Alternate Source, including without limitation PlM
day-ahead and real-time energy market revenues, charges and credits, PlM capacity
market revenues, charges and credits, PIM operating reserve revenues, credits and
charges, and PlM operating services necessary to serve the load served by the Alternate
Source (i.e. capacity, energy, ancillary services (including operating reserves), NITS
transmission, RTEP, etc.).

(v) The Alternate Sources will be metered with revenue class meters.

(vi) The Owner Member will pay an administrative fee to EKPC to cover the
increased operation and administrative costs.

(vii) PlM market participant activities for the Alternate Source and related load
will be managed by EKPC or EKPC's agent. The Owner Member shall pay EKPC a
non-discriminatory, cost-based fee for such PlM market participant services, which shall
be performed in accordance with good utility practices. Any dispute regarding such fee
shall be submitted to the Kentucky Public Service Commission for a determination of the
appropriate fee.

(F) Other requirements for Alternate Sources interconnected to an Owner Member's
distribution system that produce energy that exceeds the Owner Member's load at the Related
EKPC Point of Delivery shall be developed based on the requirements set forth above in
Sections 5(D) and 5(E).

6. Other Matters.

(A) EKPC shall not be entitled to charge any Owner Member for so-called "stranded
costs" related to the Owner Member's implementation of its rights to use Alternate Sources. As
a result, to the extent that an Owner Member's use of Alternate Sources reduces its billing
demands under EKPC's rates under the Wholesale Power Contract as in effect from time to time,
EKPC shall not be entitled to charge any special rate or charge to the Owner Member attributable
to such billing demand reduction. EKPC will, however, be entitled to continue to set its rates for
all Owner Members under the Wholesale Power Contracts to produce revenues that are sufficient
to cover all of its costs, in accordance with the Wholesale Power Contracts.

(B) EKPC covenants and agrees to revise or rescind existing Board Policies so that its
Board Policies are consistent with this MOU&A.

(C) This Agreement may be executed in counterpart, which shall be deemed an
original, but all ofwhich together shall constitute one and the same instrument.
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(iii) The day-ahead schedule of load to be served by the Alternate Source will 
be deemed to equal the day-ahead generation schedule of the Alternate Source. 

(iv) EKPC will pass through to the Owner Member all revenues, credits and 
charges from PlM associated with the Alternate Source, including without limitation PlM 
day-ahead and real-time energy market revenues, charges and credits, PlM capacity 
market revenues, charges and credits, PIM operating reserve revenues, credits and 
charges, and P lM operating services necessary to serve the load served by the Alternate 
Source (i.e. capacity, energy, ancillary services (including operating reserves), NITS 
transmission, RTEP, etc.). 

(v) The Alternate Sources will be metered with revenue class meters. 

(vi) The Owner Member will pay an administrative fee to EKPC to cover the 
increased operation and administrative costs. 

(vii) PlM market participant activities for the Alternate Source and related load 
will be managed by EKPC or EKPC' s agent. The Owner Member shall pay EKPC a 
non-discriminatory, cost-based fee for such PlM market participant services, which shall 
be performed in accordance with good utility practices. Any dispute regarding such fee 
shall be submitted to the Kentucky Public Service Commission for a determination of the 
appropriate fee. 

(F) Other requirements for Alternate Sources interconnected to an Owner Member' s 
distribution system that produce energy that exceeds the Owner Member' s load at the Related 
EKPC Point of Delivery shall be developed based on the requirements set forth above in 
Sections 5(D) and 5(E). 

6. Other Matters. 

(A) EKPC shall not be entitled to charge any Owner Member for so-called "stranded 
costs" related to the Owner Member's implementation of its rights to use Alternate Sources. As 
a result, to the extent that an Owner Member' s use of Alternate Sources reduces its billing 
demands under EKPC's rates under the Wholesale Power Contract as in effect frOln time to time, 
EKPC shall not be entitled to charge any special rate or charge to the Owner Member attributable 
to such billing demand reduction. EKPC will, however, be entitled to continue to set its rates for 
all Owner Members under the Wholesale Power Contracts to produce revenues that are sufficient 
to cover all of its costs, in accordance with the Wholesale Power Contracts. 

(B) EKPC covenants and agrees to revise or rescind existing Board Policies so that its 
Board Policies are consistent with this MOU&A. 

(C) This Agreement may be executed in counterpart, which shall be deemed an 
original, but all of which together shall constitute one and the same instrument. 
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Big Sandy Rural Electric Cooperative Corporation Date

Blue Grass Energy Cooperative Corporation Date

Clark Energy Cooperative, Inc. Date

Cumberland Valley Electric Date

Farmers Rural Electric Cooperative Corporation Date

Fleming-Mason Energy Cooperative Date

Grayson Rural Electric Cooperative Corporation Date

Inter-County Energy Cooperative Corporation Date

Jackson Energy Cooperative Corporation Date

Licking Valley Rural Electric Cooperative Corporation Date

Nolin Rural Electric Cooperative Corporation Date

Owen Electric Cooperative, Inc. Date

Salt River Electric Cooperative Corporation Date

Shelby Energy Cooperative, Inc. Date

- 10 -

20052924.7

Big Sandy Rural Electric Cooperative Corporation Date

Blue Grass Energy Cooperative Corporation Date

Clark Energy Cooperative, Inc. Date

Cumberland Valley Electric Date

Farmers Rural Electric Cooperative Corporation Date

Fleming-Mason Energy Cooperative Date

Grayson Rural Electric Cooperative Corporation Date

Inter-County Energy Cooperative Corporation Date

Jackson Energy Cooperative Corporation Date

Licking Valley Rural Electric Cooperative Corporation Date

Nolin Rural Electric Cooperative Corporation Date

Owen Electric Cooperative, Inc. Date

Salt River Electric Cooperative Corporation Date

Shelby Energy Cooperative, Inc. Date

- 10 -

20052924.7

Clark SK 4/000145

Big Sandy Rural Electric Cooperative Corporation Date 

Blue Grass Energy Cooperative Corporation Date 

Clark Energy Cooperative, Inc. Date 

Cumberland Valley Electric Date 

Farmers Rural Electric Cooperative Corporation Date 

Fleming-Mason Energy Cooperative Date 

Grayson Rural Electric Cooperative Corporation Date 

Inter-County Energy Cooperative Corporation Date 

Jackson Energy Cooperative Corporation Date 

Licking Valley Rural Electric Cooperative Corporation Date 

Nolin Rural Electric Cooperative Corporation Date 

Owen Electric Cooperative, Inc. Date 

Salt River Electric Cooperative Corporation Date 

Shelby Energy Cooperative, Inc. Date 
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South Kentucky Rural Electric Cooperative Corporation

Taylor County Rural Electric Cooperative Corporation
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[ Date

South Kentucky Rural Electric Cooperative Corporation Date

Taylor County Rural Electric Cooperative Corporation Date
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South Kentucky Rural Electric Cooperative Corporation Date 

Taylor County Rural Electric Cooperative Corporation Date 
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AMENDlvIENT NO.3 TO WHOLESALE POWER CONTRACT

BETWEENEAST KENTUCKY POWER COOPERATIVE, INC. AND
BIG' SANDY RURAL ELECTRIC COOPERATIVE CORPORATION

. This Agreement dated ~e '17th day of OC'rOllER ., 2003, amends

the Wholesale Power Contraot dated October 1, 1964 between East Kentucky Power

Cooperative, Inc. (hereinafter "Seller'~) and Big Sandy Rural Electric Cooperative

Corporation (hereinafter 'Membet') as follows:

I. Numerical Section 1 of the Wholesale Power Contract shan be amended

and restated to read in its entirety as follows:

1. General ~ The Seller shall sell and deliver to the Member and the Member shan

purchase and receive from the Seller all electric power and energy wInch shall be required to

,serve the Member's load, including all electric power and energy required for the operation of

the Member's system. Notwithstanding the foregoing, the Member shall have the option, from

time to time, with"notice to the Seller, to receive electric power and energy, from persons other

than the Seller, or from facilities owned or leased by the Member, provided that the aggregate

amount ofall members' elections (measured in megawatts in 15-minute'intervals) so obtained

under this.paragraph shallnot exceed five perc~nt (5%) of the rolling average ofSeller's

coincident peak demand for the single calendar month with the highest peak: demand occurring

during each of the 3 twelve month periods immediately preceding any election by the Member

from time to time, as provided herein and further provided that no Member shall receive more .

than fifteen percent (15%) of the rolling average of its coincident peak demand for the single

calendar month with the highest average peak demand occurring during each of the 3 twelve
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AMENDMENT NO.3 TO WHOLESALE POWER CONTRACT

BETWEENBAST KENTUCKY POWER COOPERATIVE, INC. AND
BIG' SANDY RURAL ELECTRIC COOPERATIVE CORPORATION

. This Agreement dated ~e ' 17th day of OCTOllER ,2003, amends

the Wholesale Power Contract dated October 1, 1964 between East Kentucky Power

Cooperative, Inc. (hereinafter "Seller'·) and Big Sandy Rural Electric Cooperative

Corporation (hereinafter 'Member') as follows:

I. Numerical Section 1 of the Wholesale Power Contract shall be amended

and restated to read in its entirety as follows:

1. General ~ The Seller shall sell and deliver to the Member and the Member shaH

purchase and receive from the Seller all electric power and energy wInch shall be required to

.serve the Member's load, including all electric power and energy required for the operation of

the Member's system. Notwithstanding the foregoing, the Member shall have the option, from

time to time> with'notice to the Seller, to receive electric power and energy, from persons other

than the Seller" or from facilities owned or leased by the Member, provided that the aggregate

amount ofall members' elections (measured in megawatts in 15-minute-intervals) so obtained

under this.paragraph shall.not exceed five percent (50/0) of the rolling average ofSeller's

coincident peak demand for the single calendar month with the highest peak demand occurring

during each of the 3 twelve month periods immediately preceding any election by the Member

from time to time, as provided herein and further provided that no Member shall receive more .

than fifteen percent (15%) of the rolling average of its coincident peak demand for the single

calendar month with the highest average peak demand occurring during each of the 3 twelve
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. This Agreement dated ~e ' 17 th day of OC'rOllER ,2003, amends 

the Wholesale Power Contract dated October 1, 1964 between East Kentucky Power 

Cooperative, Inc. (hereinafter "Seller'~) and Big Sandy Rural Electric Cooperative 

Corporation (hereinafter ''Member') as follows: 

I. , Numerical Section 1 of the Wholesale Power Contract shall be amended 

and restated to read in its entirety as follows: 

1. General ~ The Seller shall sell and deliver to the Member and the Member shaH 

purchase and receive from the Seller all electric power and energy wruch shall be required to 

'serve the Member's load, including all electric power and energy required for the operation of 

the Member's system. Notwithstanding the foregoing, the Member shall have the option, from 

time to time> with' notice to the Seller, to receive electric power and energy, from persons other 

than the Seller, or from facilities owned or leased by the Member, provided that the aggregate 

amount of all members' elections (measured in megawatts in lS-minute'intervals) so obtained 

under this.paragraph shall.not exceed five percent (50/0) of the rolling average of Seller's 

coincident peak demand for the single calendar month with the highest peak demand occurring 

during each of the 3 twelve month periods immediately preceding any election by the Member 

from time to time, as provided herein and further provided that no Member shall receive more -

than fifteen percent (15%) of the rolling average of its coincident peak demand for the single 

calendar month with the highest average peak. demand occurring during each of the 3 twelve 
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month periods immediately preceding any election by the Member from time to time, as

provided herein.

For any election made or cancelled under this Section, the following provisions shall

apply~

a. During any calendar year, the Member may make or cancel any such electio~ or

elections by giving at least 90 days' notice to the Sellerwith respect to any load or loads with an

average coincident peak demand (calculated in the same manner as provided in the preceding

paragraph) ofS.O Megawatts or less, in the annual aggregate.

b. During any calendar year, the Member may make or cancel any such election or

elections by giving at least 18 months or, greater notice to the Seller with respect to any load or
, ~

loads with an'~verage coincident peak demand (calculated in the s~emanner as provided in the

preceding paragraph) of5.0 Megawatts or more, in the annual aggregate

Upon the effective date of the MemberJ s cancellation ofany such election under this

Agreement, the load or loads-shall be goyemed by the allrequireluents obligations ofthe Seller

and the Member in this SectionJ and notice of same shallbe provided to the Rural Utilities

Service ('~uSt') by the member. Such loads which are transfen'ed to Seller's all-requirements

obligations shall not thereafter be switched by Member to a different power supplier,

c. Should any such election by Member involve the acquisition ofnew service territory

currently served by another pow~r supplier or municipal utility, Member shall provide evidence

to Seller and RUS in the new Load Purchase Agreement that the acquir~d territory must be

served by the current pow'er supplier as a condition of the acquisition of the new loa~.

Seller will provid~ transmission, substation, and ancillary services without

, t',',,' \ '.....

month periods immediately preceding any election by the Member from time to time~ as

provided herein.

For any election made or cancelled under this Sectiont the following provisions shall

apply:

a. During any calendar year, the Member may make or cancel any such electio~ or

elections by giving at least 90 days' notice to the Sellerwith respect to any load or loads with an

average coincident peak demand (calculated in the same manner as provided in the preceding

paragraph) of5.0 Megawatts or less, in the annual aggregate.

b. During any calendar year, the Member may make or cancel any such election or

elections by giving at least 18 months or. greater notice to the Seller with respect to any load or
. ~

loads with an'~verage coincident peak demand (calculated in the s~emanner as provided in the

preceding paragraph) of5,0 Megawatts or more, in the annual aggregate

Upon the effective date of the Member's cancellation ofany such election under this

Agreement, the load or loads-shall be go-yemed by the all requirelnents obligations ofthe Seller

and the Member in this Section, and notice ofsame shallbe provided to the Rural Utilities

Service ('~uSt') by the member. Such loads which are transfen'ed to SeI1er~s aU-requirements

obligations shall not thereafter be switched by Member to a different power supplier.

c. Should any such election by Member involve the acquisition ofnew service territory

currently served by another po\V~r supplier or municipal utility, Member s11alI provide evidence

to Seller and RUS in the new Load Purchase Agreement that the acquir~d territory must be

served by the current power supplier as a condition of the acquisition ofthe new loa~.

Seller will provid~ transmission, substation, and ancillary services without
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month periods immediately preceding any election by the Member from time to time, as 

provided herein. 

For any election made or cancelled under this Section t the following provisions shall 

apply: 

n. During any calendar year, the Member may make or cancel any such electio~ or 

elections by giving at least 90 days' notice to the Seller with respect to any load or loads with an 

average coincident peak demand (calculated in the same manner as provided in the preceding 

paragraph) of 5.0 Megawatts or less, in the annual aggregate. 

b. During any calendar year, the Member may make or cancel any such election or 

elections by giving at least 18 months or. greater notice to the Seller with respect to any load or 
, ~ 

loads with an' ~verage coincident peak demand (calculated in the s~e manner as provided in the 

precedingp-aragraph) ofS,O Megawatts or more, in the annual aggregate 

Upon the effective date of the Member's cancellation of any such election under this 

Agreement, 1he load or loads· shall be go~emed by the all requirelnents obligations of the Seller 

and the Member in this Section, and notice of same shall·be provided to the Rural Utilities 

Service ("RUSt') by the melnber. Such loads which are transfen'ed to Seller's all-requirements 

obligations shall not thereafter be switched by Member to a different power supplier. 

c. Should any such election by Member involve the acquisition of new service territory 

currently served by another pow~r supplier or municipal utility, Member s11alI provide evidence 

to Seller and RUS in the new Load Purchase Agreement that the acquir~d territory must be 

served by the current po,ver supplier as a condition of the acquisition of the new loa~. 

Seller will provid~ transmission, substation, and ancillary services without 
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discrimination or adverse distinction wi~h regard to rates, terms of service or availability of suoh

service as between power supplies under paragraphs above and Member win pay charges

therefore to Seller. Seller also agrees to allo\v, at Member's sole cost and expense, such

additional interconnection as may be reasonably required to provide such capacity and energy as

contemplated in the ab'ove paragraphs.

Member will be solely responsible for all additional cost associated with the

exercise ofelections under the above paragraphs including but not limited to administrative,

scheduling~ transmission tariff and any penalties, charges and costs, imposedby the Midwest

Iiidependerit"System'Openifor' (''lVftSOU
) or other'authorities.

II. Section'10 ofthe Wholesale Power Contraot shall be restated as Section 11 and

new Section 10 ahd Section 11 shall read in their entirety as fol1ows~

10. Retail Competition M Seller and its subsidiaries, shall not, during the tenn of

this contract, without the consent ofthe Member, (i) sell or offer to sell electric power or energy

at retail within the Member's assigned or expanded geographic area~ if any, established by

applicable laws or regulations or (ii) provide or offer to provide retail electric service to any

person which is a customer of the Member.

1I. Term~ This Agreement shall become effective only upon approval in writing

by the Administrator and shall remain in effect until January 1, 2041, and thereafter until

tenninated by either party's giving to the other not less than six months' written notice ofits

intention to terminate. Subject to the provisions ofSection 1 hereof: service hereunder and the

obligation of the Member to pay therefore spall commence upon completion of the facilities

necessary to provide service.

Executed the day and year first above mentioned.

discrimination or adverse distinction with regard to rates, terms of service or availability ofsuch

service as between power supplies under paragraphs above and Member will pay charges

therefore to Seller. Seller also agrees to allow, at Member's sale cost and expense, such

additional interconnection as may be reasonably required to provide such capacity and energy as

contemplated in the ahove paragraphs.

Member will he solely responsible for all additional cost associated with the

exercise ofelections under the above paragraphs including hut not limited to administrative,

scheduling, transmission tariff and any penalties, charges and costs, imposed by tIle Midwest

IridependerifSystem"Opera{or ('WSO") or other' authorities.

II, Section'10 ofthe Wholesale Power Contract shall be restated as Section 11 and

new Section 10 and Section 11 shall read in their entirety as follows~

10. Retail Competition - Seller and its subsidiaries, shall not, during the term of

this contract, without the consent of the Member, (i) sell or offer to sell electric power or energy

at retail within the Member's assigned or expanded geographic area~ if any, established by

applicable laws or regulations or (ii) provide or offer to provide retail electric service to any

person which is a customer of the Member.

1I. Term - This Agreement shall become effective only upon approval in writing

by the Administrator and shall remain in effectuntil January 1, 2041, and thereafter until

tenninated by either party's giving to the other not less than six months' written notice ofits

intention to terminate. Subject to the provisions ofSection 1hereof, service hereunder and the

obligation of the Member to pay therefore sl1all commence upon completion ofthe facilities

necessary to provide service.

Executed the day and year first above mentioned.
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service as between power supplies under paragraphs above and Member will pay charges 
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IiidependerifSystem'Operator ('WSO") or other' authorities. 
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new Sectlon 10 and Section 11 shall read in their entirety as follows( 

10. Retail Competition - Seller and its subsidiaries, shall not, during the tenn of 

this contract, without the consent of the Member, (i) sell or offer to sell electric power or energy 

at retail within the Member's assigned or expanded geographic area~ if any, established by 
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Executed the day and year first above mentioned. 
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(H:LegaVmisc!amend.3-wpc)

EAST KENTUCKY POWER
COOPERATIVE) INC.

CHAlRMAN OF THE BOARDITS: _

Big Sandy Rural Electric

Cooperative Corporation

By:~.·e~
'ITS: Chairman of the Board

ATT ST, SECRETARY

(H:~gaVmisclamend.3.wpc)

EAST KENTUCKY POWER
COOPERATIVE, INC.

By:B~~ ..,;~

CHAIRMAN OF THE BOARD118:, _

Big Sandy Rural Electric

Cooperative Corporation

By:~e~
-ITS: Chairman of the Board

I
II
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-ATT¢,SECRETARY . 

(H:.ugaVmisc!amend-3-WpC) 

EAST KENTUCKY POWER 
COOPERATIVE, INC. 

BY:B~~ 

CHAIRMAN OF THE BOARD 1T8: __________ _ 

Big Sandy Rural Electric 

Cooperative Corporation 

BY:~.e~ 
-ITS: Chairman of the Board 



From:
To:
Subject:
Date:

Joni Hazelrigg

Chris Brewer

Re: Amendment 3 RFP Process

Tuesday, January 30, 2018 11:16:55 AM

Hi Chris,
Sorry I missed your. call. Glad you received the info. Give me a call back when you can.
Joni

Sent from my iPhone

On Jan 30, 2018, at 10:20 AM, Chris Brewer <cbrewer@clarkenergy.com> wrote:

Mark,

Thank you for the information. I have talked to Elaine this morning and she is in the

process of sending me a resolution on authorizing the RFP process. I have a board

meeting to day nad will be discussing it with them. Also, my next regular board

meeting is scheduled before Feb. 23 rd so that time frame should not be a problem.

Thanks.

Chris Brewer, PE

cbrewer@c1arkenergy.com

859-901-9207

President & CEO

Clar-k Energy

From: Mark Stallons [mailto:mstallons(a)owene!pctric.cQm]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewerrwclarkenprgy.com>

Cc: Tim Sharp <tisharp@srelecrric.com>; Carol Wright

<carolwright@iacksonenergy.com>; mikew@bgpner-gy.com; Joni Hazelrigg

<ihazelri~Ui@fnle.[oop>; Debbie Martin <debbipm(rushelbyener-gy.conl>

Subject: Amendment 3 RFP Process

Chris,

Based upon your recent discussions with Mike Williams and for your information and

consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric

have entered into Non-Disclosure Agreements (NDA's) with five (5) power suppliers,

one of which is presently contacting multiple cooperatives and marketing their

services. We have received power supply RFP's and intend to make a decision on or

before the end of the February. If you would like to join the group, please reply to this

email notice, contact Elaine Johns, and we will be glad to include you into the RFP

process if timing and availability are favorable or if timing and availability are not

From:
To:
Subject:
Date:

Joni Hazelrigg

Chris Brewer

Re: Amendment 3 RFP Process

Tuesday, January 30, 2018 11:16:SS AM

Hi Chris,
Sorry I missed your. call. Glad you received the info. Give me a call back when you can.
Joni

Sent from my iPhone

On Jan 30, 2018, at 10:20 AM, Chris Brewer <cbrewer@clarkenergy.com> wrote:

Mark,

Thank you for the information. I have talked to Elaine this morning and she is in the

process of sending me a resolution on authorizing the RFP process. I have a board

meeting to day nad will be discussing it with them. Also, my next regular board

meeting is scheduled before Feb. n rd so that time frame should not be a problem.

Thanks.

Chris Brewer, PE

cbrewer@c1arkenergy.com

859-901-9207

President & CEO

Clal'k Energy

From: Mark Stallons [mailto'mstallons@owenelectriccom]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewer@c1arkenprgy.com>

Cc: Tim Sharp <tjsharp@srelectric com>; Carol Wright

<carolwright@jacksonenergy.com>; mikew@bgenergy.com; Joni Hazelrigg

<ihazelrigg@fme coop>; Debbie Martin <debbiem@shelbypnel'gy com>

Subject: Amendment 3 RFP Process

Chris,

Based upon your recent discussions with Mike Williams and for your information and

consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric

have entered into Non-Disclosure Agreements (NDA's) with five (5) power suppliers,

one of which is presently contacting multiple cooperatives and marketing their

services. We have received power supply RFP's and intend to make a decision on or

before the end of the February. If you would like to join the group, please reply to this

email notice, contact Elaine Johns, and we will be glad to include you into the RFP

process if timing and availability are favorable or if timing and availability are not

Clark SK 4/000151

From: 

To: 

Joni Hazelrigg 

Chris Brewer 

Subject: Re: Amendment 3 RFP Process 

Tuesday, January 30, 2018 11:16:55 AM Date: 

Hi Chris, 
Sorry I missed your. call. Glad you received the info. Give me a call back when you can. 
Joni 

Sent from my iPhone 

On Jan 30, 2018, at 10:20 AM, Chris Brewer <cbrewer@clarkenergv com> wrote: 

Mark, 

Thank you for the information. I have talked to Elaine this morning and she is in the 

process of sending me a resolution on authorizing the RFP process. I have a board 

meeting to day nad will be discussing it with them. Also, my next regular board 

meeting is scheduled before Feb. n rd so that time frame shou ld not be a problem. 

Thanks. 

Chris Brewer, PE 

cbrewer@clarkener~y.com 

859-901-9207 

President & CEO 

Clark Energy 

From: Mark Stallons [mailto ·mstallons@owenelectric.com] 

Sent: Tuesday, January 30, 2018 10:01 AM 

To: Chris Brewer <cbrewer@clarkenf'r~y.cQm> 

Cc: Tim Sharp <tjsharp@srelectric com>; Carol Wright 

<carolwri~ht@jacksonenergy com>; mikew@b~energy.com ; Joni Hazelrigg 

<jhazelri!lg@fme coop>; Debbie Martin <debbjem@shelby"'nel-gy com> 

Subject: Amendment 3 RFP Process 

Chris, 

Based upon you r recent discussions with Mike Williams and for your information and 

consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric 

have entered into Non-Disclosure Agreements (NONs) with five (5) power suppliers, 

one of which is presently contacting multiple cooperatives and marketing their 

services . We have received power supply RFP's and intend to make a decision on or 

before the end of the February. If you would like to join the group, please reply to this 

email notice, contact Elaine Johns, and we will be glad to include you into the RFP 

process if timing and availability are favorable or if timing and availabi lity are not 



favorable we will assist in facilitating a second RFP. Shelby Energy and Fleming Mason

Energy have expressed interest in joining the group and are also discussing the

opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative

CEO to sign an agreement with our consulting firm, sign the necessary Confidentiality

Agreements, and agree to financially contribute to the cost of the process. The

timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23, 2018.

Should you need any information, please feel free to contact Elaine Johns,

President/CEO, EnerVision, at 678.910.1122 or Elaine. iohn~@pnervisiQn-inr.cQm.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use,
disclosure or distribution is prohibited. If you are not the intended recipient, please contact the sender by
reply e-mail and destroy all copies of the original message.

I '

favorable we will assist in facilitating a second RFP. Shelby Energy and Fleming Mason

Energy have expressed interest in joining the group and are also discussing the

opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative

CEO to sign an agreement with our consulting firm, sign the necessary Confidentiality

Agreements, and agree to financially contribute to the cost of the process. The

timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23, 2018.

Should you need any information, please feel free to contact Elaine Johns,

President/CEO, EnerVision, at 678.910.1122 or Elaine. Johns@pnervision-inccQm.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use,
disclosure or distribution is prohibited. If you are not the intended recipient, please contact the sender by
reply e-mail and destroy all copies of the original message.
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disclosure or distribution is prohibited. If you are not the intended recipient, please contact the sender by 
reply e-mail and destroy all copies of the original message. 



From:
To:
Subject:
Date:

Chris,

Mark Stallons

Chris Brewer

Re: Amendment 3 RFP Process

Tuesday, January 30, 2018 11:05:44 AM

If you have any questions do not hesitate to call.

Mark

Mark Stallons
Sent from my iPhone

On Jan 30, 2018, at 10:20 AM, Chris Brewer <cbre\ver(~)Clarkenergy com> wrote:

*** Exercise caution. This is an EXTERN~t\Lemail. DO NOT open
attachments or click links from unknown senders or unexpected email! ***
Mark,

Thank you for the information. I have talked to Elaine this morning and she is in the

process of sending me a resolution on authorizing the RFP process. I have a board

meeting to day nad will be discussing it with them. Also, my next regular board

meeting is scheduled before Feb. 23 rd so that time frame should not be a problem.

Thanks.

Chris Brewer, PE

cbrpwpr@clarkenergy.conl

859-901-9207

President & CEO

Clark Energy

From: Mark Stallons [niailt0:mstallons(a)owenel p ctric.com]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewer(a)c1arkerlPr~v.com>

Cc: Tim Sharp <tjsharp@sr-electric.com>; Carol Wright

<carolwri~ht@jacksonpner~ycom>; mikew@beenergy.com; Joni Hazelrigg

<ihazelrj~g@fme.cooo>; Debbie Martin <debbiem@shelbyenergv.con1>

Subject: Amendment 3 RFP Process

Based upon your recent discussions with Mike Williams and for your information and

consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric

have entered into Non-Disclosure Agreements (NDNs) with five (5) power suppliers,

one of which is presently contacting multiple cooperatives and marketing their

From:
To:
Subject:
Date:

Chris,

Mark Stallons

Chris Brewer

Re: Amendment 3 RFP Process

Tuesday, January 30, 2018 11:05:44 AM

If you have any questions do not hesitate to call.

Mark

Mark Stallons
Sent from my iPhone

On Jan 30, 2018, at 10:20 AM, Chris Brewer <cbrewer~!clarkenergy com> wrote:

*** Exercise caution. This is an EXTERNAL email. DO NOT open
attachments or click links from unknown senders or unexpected email! ***
Mark,

Thank you for the information. I have talked to Elaine this morning and she is in the

process of sending me a resolution on authorizing the RFP process. I have a board

meeting to day nad will be discussing it with them. Also, my next regular board

meeting is scheduled before Feb. 23 rd so that time frame should not be a problem.

Thanks.

Chris Brewer, PE

cbrpwp r@c1arkenrrgy.conl

859-901-9207

President & CEO

Clark Energy

From: Mark Stallons [mallt0:mstallons(a)owenelectric.com]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewer(a)r1arkenpr~v.com>

Cc: Tim Sharp <tjsharp@sr-electric.com>; Carol Wright

<camlwri~ht@iacksonpnergycom>; mikew@bgenenzy.com; Joni Hazelrigg

<ihazeirigg@fme.cooo>; Debbie Martin <debbiem@shelbyenergv.com>

Subject: Amendment 3 RFP Process

Chris,

Based upon your recent discussions with Mike Williams and for your information and

consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric

have entered into Non-Disclosure Agreements (NDA's) with five (5) power suppliers,

one of which is presently contacting multiple cooperatives and marketing their

Clark SK 4/000153

From: 
To: 

Mark Stallons 

Chris Brewer 

Subject: Re: Amendment 3 RFP Process 

Date: Tuesday! January 30! 2018 11:05:44 AM 

Chris, 

If you have any questions do not hesitate to call. 

Mark 

Mark Stallons 
Sent from my iPhone 

On Jan 30, 2018, at 10:20 AM, Chris Brewer <chrewer(0c1arkenergv com> wrote: 

*** Exercise caution. This is an EXTERNAL email. DO NOT open 
attachments or click links from unknown senders or unexpected email! *** 
Mark! 

Thank you for the information. I have talked to Elaine this morning and she is in the 

process of sending me a resolution on authorizing the RFP process. I have a board 

meeting to day nad will be discussing it with them. Also, my next regular board 

meeting is scheduled before Feb. 23 rd so that time frame should not be a problem. 

Thanks. 

Chris Brewer, PE 

cbrewpr@ciarkenergy,cQm 

859-901-9207 

President & CEO 

Clark Energy 

From: Mark Stallons [rnailt0:mstallons@owenelectric.com] 

Sent: Tuesday! January 30, 2018 10:01 AM 

To: Chris Brewer <cbrewer@ciarkerlPl'gv,corn > 

Cc: Tim Sharp <tjsharp@sr-electric.com>; Carol Wright 

<carolwri~ht@ iacksQnoner~y com>; mikew@ bg~ne rQy.com; Joni Hazelrigg 

< jhaze lrigg@fme.coop>; Debbie Martin <debbiem@<;helbyenergv.com> 

Subject: Amendment 3 RFP Process 

Chris! 

Based upon your recent discussions with Mike Williams and for your information and 

consideration, Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric 

have entered into Non-Disclosure Agreements (NONs) with five (5) power suppliers, 

one of which is presently contacting multiple cooperatives and marketing their 



services. We have received power supply RFP's and intend to make a decision on or

before the end of the February. If you would like to join the group, please reply to this

email notice, contact Elaine Johns, and we will be glad to include you into the RFP

process if timing and availability are favorable or if timing and availability are not

favorable we will assist in facilitating a second RFP. Shelby Energy and Fleming Mason

Energy have expressed interest in joining the group and are also discussing the

opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative

CEO to sign an agreement with our consulting firm, sign the necessary Confidentiality

Agreements, and agree to financially contribute to the cost of the process. The

timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23,2018.

Should you need any information, please feel free to contact Elaine Johns,

President/CEO, EnerVision, at 678.910.1122 or Elaine.Johns@enervision-inc.com.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use,
disclosure or distribution is prohibited. If you are not the intended recipient, please contact the sender by
reply e-mail and destroy all copies of the original message.

services. We have received power supply RFP's and intend to make a decision on or

before the end of the February. If you would like to join the group, please reply to this

email notice, contact Elaine Johns, and we will be glad to include you into the RFP

process if timing and availability are favorable or if timing and availability are not

favorable we will assist in facilitating a second RFP. Shelby Energy and Fleming Mason

Energy have expressed interest in joining the group and are also discussing the

opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative

CEO to sign an agreement with our consulting firm, sign the necessary Confidentiality

Agreements, and agree to financially contribute to the cost of the process. The

timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23, 2018.

Should you need any information, please feel free to contact Elaine Johns,

President/CEO, EnerVision, at 678.910.1122 or Elaine.Johns@enervision-inc.com.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use,
disclosure or distribution is prohibited. If you are not the intended recipient, please contact the sender by
reply e-mail and destroy all copies of the original message.
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services. We have received power supply RFP' s and intend to make a decision on or 

before the end of the February. If you would li ke to join the group, please reply to this 

email notice, contact Elaine Johns, and we will be glad to include you into the RFP 

process if timing and availability are favorable or if timing and availability are not 

favorable we will assist in facilitating a second RFP . Shelby Energy and Fleming Mason 

Energy have expressed interest in joining the group and are also discussing the 

opportunity with their Board of Directors. 

The requirement to participate includes a Board Resolution authorizing the cooperative 

CEO to sign an agreement with our consulting firm, sign the necessary Confidentiality 

Agreements, and agree to financially contribute to the cost of the process. The 

timeline required to participate is as follows : 

Timeline : 

1. Board commitment to the RFP process on or before Monday February 5, 2018. 

2. Decision to provide notice to EKPC on or before Friday February 23,2018. 

Should you need any information, please feel free to contact Elaine Johns, 

President/CEO, EnerVision, at 678 .910.1122 or Elaine.Johns@enervision-inc.com. 

Sincerely, 

Mike Williams, Bluegrass Energy President/CEO 

Carol Wright, Jackson Energy President & CEO 

Mark Stallons, Owen Electric President & CEO 

Tim Sharp, Salt River Electric President & CEO 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended 
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, 
disclosure or distribution is prohibited. If you are not the intended recipient, please contact the sender by 
reply e-mail and destroy all copies of the original message. 



From:

To:
Cc:
Subject:
Date:

Mark,

Chris Brewer

Mark Stallons

Tim Sharp; Carol Wright; mikew@bgeneray.com; Joni Hazelrigg; Debbie Martin

RE: Amendment 3 RFP Process

Tuesday, January 30, 2018 10:20:00 AM

Thank you for the information. I have talked to Elaine this morning and she is in the process of

sending me a resolution on authorizing the RFP process. I have a board meeting to day nad will be

discussing it with them. Also, my next regular board meeting is scheduled before Feb. 23rd so that

time frame should not be a problem. Thanks.

Chris Brewer, PE

cbrewer@c1arkenel"gv.com

859-901-9207

President & CEO

Clark Energy

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewer@c1arkenergy.com>

Cc: Tim Sharp <tjsharp@srelectric.com>; Carol Wright <carolwright@jacksonenergy.com>;

mikew@bgenergy.com; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>

Subject: Amendment 3 RFP Process

Chris,

Based upon your recent discussions with Mike Williams and for your information and consideration,

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDNs) with five (5) power suppliers, one of which is presently contacting

multiple cooperatives and marketing their services. We have received power supply RFP's and

intend to make a decision on or before the end of the February. If you would like to join the group,

please reply to this email notice, contact Elaine Johns, and we will be glad to include you into the

RFP process if timing and availability are favorable or if timing and availability are not favorable we

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed

interest in joining the group and are also discussing the opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to

financially contribute to the cost of the process. The timeline reqUired to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23, 2018.

From:
To:
Cc:
Subject:
Date:

Mark,

Chris Brewer

Mark Stallons

Iim....Shill:Q; Carol Wright; mikew@bgeneray.com; Joni Hazelrigg; Debbie Martin

RE: Amendment 3 RFP Process

Tuesday, January 30, 2018 10:20:00 AM

Thank you for the information. I have talked to Elaine this morning and she is in the process of

sending me a resolution on authorizing the RFP process. I have a board meeting to day nad will be

discussing it with them. Also, my next regular board meeting is scheduled before Feb. 23rd so that

time frame should not be a problem. Thanks.

Chris Brewer, PE

cbrewer@c1arkpnergv.com

859-901-9207

President & CEO

Clark Energy

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Tuesday, January 30, 2018 10:01 AM

To: Chris Brewer <cbrewer@c1arkenergy.com>

Cc: Tim Sharp <tjsharp@srelectric.com>; Carol Wright <carolwright@jacksonenergy.com>;

mikew@bgenergy.com; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>

Subject: Amendment 3 RFP Process

Chris,

Based upon your recent discussions with Mike Williams and for your information and consideration,

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDA's) with five (5) power suppliers, one of which is presently contacting

multiple cooperatives and marketing their services. We have received power supply RFP's and

intend to make a decision on or before the end of the February. If you would like to join the group,

please reply to this email notice, contact Elaine Johns, and we will be glad to include you into the

RFP process if timing and availability are favorable or if timing and availability are not favorable we

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed

interest in joining the group and are also discussing the opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to

financially contribute to the cost of the process. The timeline reqUired to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to provide notice to EKPC on or before Friday February 23, 2018.

Clark SK 4/000155

From: 
To: 
Cc: 

Subject: 
Date: 

Mark, 

Chris Brewer 

Mark Stallons 

Tim Sharp; Carol Wright; mikew@bgeneray.com; Joni Hazelrigg; Debbie Martin 

RE: Amendment 3 RFP Process 

Tuesday, January 30, 2018 10:20:00 AM 

Thank you for the information . I have talked to Elaine this morning and she is in the process of 

sending me a resolution on authorizing the RFP process. I have a board meeting to day nad will be 

discussing it with them. Also, my next regular board meeting is scheduled before Feb. 23rd so that 

time frame should not be a problem. Thanks. 

Chris Brewer, PE 

cbrewer@ciarkenergv.com 

859-901-9207 

President & CEO 

Clark Energy 

From: Mark Stallons [mailto:mstallons@owenelectric.com] 

Sent: Tuesday, January 30, 2018 10:01 AM 

To: Chris Brewer <cbrewer@clarkenergy.com> 

Cc: Tim Sharp <tjsharp@srelectric.com>; Carol Wright <carolwright@jacksonenergy.com>; 

mikew@bgenergy.com; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin 

<debbiem@shelbyenergy.com> 

Subject: Amendment 3 RFP Process 

Chris, 

Based upon your recent discussions with Mike Williams and for your information and consideration, 

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDA's) with five (5) power suppliers, one of which is presently contacting 

multiple cooperatives and marketing their services. We have received power supply RFP's and 

intend to make a decision on or before the end of the February. If you would like to join the group, 

please reply to this email notice, contact Elaine Johns, and we will be glad to include you into the 

RFP process if timing and availability are favorable or if timing and availability are not favorable we 

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed 

interest in joining the group and are also discussing the opportunity with their Board of Directors. 

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign 

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to 

financially contribute to the cost of the process. The timeline required to participate is as follows: 

Timeline: 

1. Board commitment to the RFP process on or before Monday February 5, 2018. 

2. Decision to provide notice to EKPC on or before Friday February 23, 2018. 



Should you need any information, please feel free to contact Elaine Johns, President/CEO,

EnerVision, at 678.910.1122 or Elaine.Johns@enervision-inc.conl.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

Should you need any information, please feel free to contact Elaine Johns, President/CEO,

EnerVision, at 678.910.1122 or Elaine.Johns@enervision-inc.conl.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

Clark SK 4/000156

Should you need any information, please feel free to contact Ela ine Johns, President/CEO, 

EnerVision, at 678.910.1122 or Elaine. )ohns@enervjsion-inr.conl. 

Sincerely, 

Mike Williams, Bluegrass Energy President/CEO 

Carol Wright, Jackson Energy President & CEO 

Mark Stallons, Owen Electric President & CEO 

Tim Sharp, Salt River Electric President & CEO 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message. 



From:
To:
Cc:

Subject:
Date:

Mark Stallons

Chris Brewer

Tim Sharp; Carol Wright; mikew@bgeneray com; Joni Hazelrigg; Debbie Martin

Amendment 3 RFP Process

Tuesday, January 30, 2018 10:00:51 AM

Chris,

Based upon your recent discussions with Mike Williams and for your information and consideration,

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDA's) with five (5) power suppliers, one of which is presently contacting

multiple cooperatives and marketing their services. We have received power supply RFP's and

intend to make a decision on or before the end of the February. If you would like to join the group,

please reply to this email notice, contact Elaine Johns, and we will be glad to include you into the

RFP process if timing and availability are favorable or if timing and availability are not favorable we

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed

interest in joining the group and are also discussing the opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to

financially contribute to the cost of the process. The timeline required to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5, 2018.

2. Decision to proVide notice to EKPC on or before Friday February 23, 2018.

Should you need any information, please feel free to contact Elaine Johns, PreSident/CEO,

EnerVision, at 678.910.1122 or Elaine.Johns(a)enervision-inc.com.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

From:
To:

Cc:
Subject:
Date:

Chris,

Mark Sta lions
Chris Brewer
TI.!:rl..5ll.ar; Carol Wright; mikew@bgeneroy com; Jon; Hazelrigg; Debbie Martin
Amendment 3 RFP Process
Tuesday, January 30, 2018 10:00:51 AM

Based upon your recent discussions with Mike Williams and for your information and consideration,

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDA's) with five (5) power suppliers, one of which is presently contacting

multiple cooperatives and marketing their services. We have received power supply RFP's and

intend to make a decision on or before the end of the February. If you would like to join the group,

please reply to this email notice, contact Elaine Johns, and we will be glad to include you into the

RFP process if timing and availability are favorable or if timing and availability are not favorable we

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed

interest in joining the group and are also discussing the opportunity with their Board of Directors.

The requirement to participate includes a Board Resolution authorizing the cooperative CEO to sign

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to

financially contribute to the cost of the process. The timeline reqUired to participate is as follows:

Timeline:

1. Board commitment to the RFP process on or before Monday February 5,2018.

2. Decision to proVide notice to EKPC on or before Friday February 23,2018.

Should you need any information, please feel free to contact Elaine Johns, President/CEO,

EnerVision, at 678.910.1122 or Elaine.Johns@enervision-inc.com.

Sincerely,

Mike Williams, Bluegrass Energy President/CEO

Carol Wright, Jackson Energy President & CEO

Mark Stallons, Owen Electric President & CEO

Tim Sharp, Salt River Electric President & CEO

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and priVileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

Clark SK 4/000157

From: 
To: 
Cc: 
Subject: 
Date: 

Chris, 

Mark Sta lions 
Chris Brewer 

TI..m...Sb..a..; Carol Wright; mikew@bgeoeroy com; Jooi Ha zelrjgg; Debbie Martin 

Amendment 3 RFP Process 
Tuesday, January 30, 2018 10:00:51 AM 

Based upon your recent discussions with Mike Williams and for your information and consideration, 

Bluegrass Energy, Jackson Energy, Owen Electric and Salt River Electric have entered into Non

Disclosure Agreements (NDA's) with five (5) power suppliers, one of which is presently contacting 

multiple cooperatives and marketing their services. We have received power supp ly RFP's and 

intend to make a decision on or before the end of the February. If you would like to join the group, 

please reply to this email notice, contact Elaine Johns, and we will be glad to include you into the 

RFP process if timing and availability are favorable or if timing and availability are not favorable we 

will assist in facilitating a second RFP. Shelby Energy and Fleming Mason Energy have expressed 

interest in joining the group and are also discussing the opportunity with their Board of Directors. 

The requirement to participate includes a Board Reso lution authorizing the cooperative CEO to sign 

an agreement with our consulting firm, sign the necessary Confidentiality Agreements, and agree to 

financially contribute to the cost of the process. The timeline required to participate is as follows: 

Timeline: 

1. Board commitment to the RFP process on or before Monday February 5,2018. 

2. Decision to provide notice to EKPC on or before Friday February 23, 2018. 

Should you need any information, please feel free to contact Elaine Johns, President/CEO, 

EnerVision, at 678.910.1122 or Elaine.Johns@enervision-inc.com. 

Sincerely, 

Mike Williams, Bluegrass Energy PreSident/CEO 

Carol Wright, Jackson Energy President & CEO 

Mark Stal lons, Owen Electric President & CEO 

Tim Sharp, Sa lt River Electric President & CEO 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 
are not the intended recipient, please contact the sender by reply e-mail and destroy ali copies of the original message. 



From:
To:

Cc:
Subject:
Date:
Attachments:

Terri Combs

A L Rosenberger; Alan Ahrman - Owen; Barry Myers -- Taylor County; Bill Prather -- Farmers; Bobby Sexton--Big
~; Boris Haynes; Carol Fraley -- Grayson; Carol Wright - Jackson Energy; Chris Brewer; Debbie Martin -
~; Dennis Holt; Elbert Hampton; Jerry Carter; Jim Jacobus -- Inter-County; Jimmy Longmire -- Salt River;
Jody Hughes; Joe Spalding Inter-County Energy; Joni Hazelrigg; Kelly Shepherd; Ken Arrington -- Grayson;~
Howard -- Licking Valley; Landis Cornett; Mark Stallons -- Owen; Mickey Miller -- Nolin; Mike Williams -- Blue
.G.ras.s; Paul Hawkins -- Farmers; Raymond Rucker; Ted Hampton; Ted Holbrook; Tim Eldridge; Tim Sharp - Salt
River Electric;; Wayne Stratton -- Shelby; William Shearer -- Clark

Tony Campbell; Mike McNalley: Don Mosier; Dayid Smart

From Tony Campbell re: Amendment 3 Memo

Friday, December 29, 2017 3:32:28 PM

image002 png
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Sending on behalfqfTony Campbell

All:

Since South Kentucky gave us notice to exercise their rights under the MOU, we have had a number

of CEO's contact us. Many have asked questions aboutthe financial impacts to the remaining Owner

Members. Mike McNalley and his team have been working on the potential cost implications of

losing this 58 MW baseload block of power. Please remember this was done somewhat quickly, and

we will continue to refine the data. In addition, please note that we will do everything possible to

totally mitigate this loss of load, and will protect our Owner Members should it return at an

inopportune time.

Regards,
Anthony "Tony" Campbell
President and CEO
Phone: 859-745-9313
Fax: 859-744-7053

."" ~G'OO; nVE
:A'~~c}15[bfiCr;f~t~'Co(l}~'1tiltiYe~1~

PRIVILEGED OR CONFIDENTIAL NOTICE: This electronic mail transmission is for the use of the
named individual or entity to which it is directed and may contain information that is privileged or
confidential. It is not to be transmitted to or received by anyone other than the named addressee (or a
person authorized to deliver it to the named addressee). It is not to be copied or forwarded to any
unauthorized persons. If you have received this electronic mail transmission in error, delete it from your
system without copying or forwarding it, and notify the sender of the error by replying via email or by
calling East Kentucky Power Cooperative, Inc. at 859-744-4812 (collect), so that our address record can
be corrected.

From:
To:

Cc:
Subject:
Date:
Attachments:

Terri Combs

A L Rosenberger; Alan Ahrman - Owen; Barry Myers n Taylor County; Bill Prather -- Farmers; Bobby SextonnBig
S2lli!Y; Boris Haynes.: Carol F@ley -- Grayson; Carol Wright - Jackson Energy; Chris Brewer; Debbie Martin -
~; Dennis Holt; Elbert Hampton; Jerry Carter; Jim Jacobus -- Inter-County: Jimmy Longmire -- Salt Riyer;
Jody Hughes; Joe Spalding Inter-County Eneray: Joni Hazelrigg; Kelly Shepherd; Ken Arrington -- Grayson; Krnv
Howard -- Licking Valley; Landis Cornett; Mark stallons -- Owen; Mickey Miller -- Nolin; Mike Williams -- Blue
.Grass; paul Hawkins -- Farmers; Raymond Rucker; Ted Hampton; Ted Holbrook; Tim Eldridge; Tim Sharo - Salt
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Sending on beha/fofTony Campbell

All:

Since South Kentucky gave us notice to exercise their rights under the MOU, we have had a number

of CEO's contact us. Many have asked questions aboutthe financial impacts to the remaining Owner

Members. Mike McNalley and his team have been working on the potential cost implications of

losing this 58 MW baseload block of power. Please remember this was done somewhat quickly, and

we will continue to refine the data. In addition, please note that we will do everything possible to

totally mitigate this loss of load, and will protect our Owner Members should it return at an

inopportune time.

Regards,
Anthony "Tony" Campbell
President and CEO
Phone: 859-745-9313
Fax: 859-744-7053
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PRIVILEGED OR CONFIDENTIAL NOTICE: This electronic mail transmission is for the use of the
named individual or entity to which it is directed and may contain information that is privileged or
confidential. It is not to be transmitted to or received by anyone other than the named addressee (or a
person authorized to deliver it to the named addressee). It is not to be copied or forwarded to any
unauthorized persons. If you have received this electronic mail transmission in error, delete it from your
system without copying or forwarding it, and notify the sender of the error by replying via email or by
calling East Kentucky Power Cooperative, Inc. at 859-744-4812 (collect), so that our address record can
be corrected.
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Sending on behalfofTony Campbetf 

All: 

Since South Kentucky gave us notice to exercise their rights under the MOU, we have had a number 

of CEO's contact us. Many have asked questions aboutthe financial impacts to the remaining Owner 

Members. Mike McNalley and his team have been working on the potential cost implications of 

losing this 58 MW baseload block of power. Please remember this was done somewhat quickly, and 

we will continue to refine the data. In addition, please note that we will do everything possible to 

totally mitigate this loss of load, and will protect our Owner Members should it return at an 

inopportune time. 

Regards, 
Anthony "Tony" Campbell 
President and CEO 
Phone: 859-745-9313 
Fax: 859-744-7053 
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named individual or entity to which it is directed and may contain information that is privileged or 
confidential. It is not to be transmitted to or received by anyone other than the named addressee (or a 
person authorized to deliver it to the named addressee) . It is not to be copied or forwarded to any 
unauthorized persons. If you have received this electronic mail transmission in error, delete it from your 
system without copying or forwarding it, and notify the sender of the error by replying via email or by 
calling East Kentucky Power Cooperative, Inc. at 859-744-4812 (collect), so that our address record can 
be corrected. 
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East Kentucky Power Cooperative

Mitigation of Amendment 3 Load Loss

December 27, 2017

For this analysis I am using the SK Amendment 3 notice and their actual billings for the 12 months

ending November 2017. The notice was for 58MW of load to be removed from the EKPC system, at an

effective load factor of 100%.

South Kentucky Billing

EKPC billing differential to SK for the 12 months would have been a reduction of 508,000 MWh and

$30.4 million over the 12 months. This includes a reduction of $28.5 million from Base Rates, an increase

of $2.5 million from the FAC, and a reduction of $4.4 million in the ES. The base rate and FAC impacts

should be taken together, for a net billing reduction of $26.0 million.

For SK, we calculate a reduced load factor on the EKPC system because they are removing 100% load

factor MWs. SK's load factor in the 12 months of 2017 would have dropped from the actual 56.3% to

only 43.5%; this would have resulted in an increased cost per MWh billed by EKPC of $6.07/MWh (from

$68.95/MWh to $75.02/MWh). Because we do not have their new contract details it is impossible for us

to calculate the net impact of their new contract on SK members.

Cost Shift and Mitigation

The load loss as a result of an Amendment 3 election will shift costs. EKPC will act promptly to mitigate

that cost shift.

The cost shift consists of the fixed costs EKPC would no longer recover in base rates from SK, and the ES

which would be "automatically" reallocated based on revenue to all members (including SK).

We estimate that the ES amount that would remain with SK is about $0.3 million, so approximately

$4.1million would be reallocated to the other 15 owner-members.

EKPC's system is approximately half fixed cost and half variable cost (fuel, purchased power, etc). So of

the base revenue loss ($26.0 million), about $13 million would be fixed and need to be recovered.

Thus, the total cost shift, without any mitigation, is approximately $17.1 million to the 15 owner

members for the 12 month period ending November 2017.

Amendment3 (and SK) provides for a long notice period, which is necessary for EKPC to achieve the best

mitigation of the load loss for its owner-members. This is important because it gives EKPC the time to

develop and execute numerous options. Without the time to act, EKPC would have only two options:

sales of the energy into PJM in the day-ahead and real-time market, and a base rate increase. ForL017,

East Kentucky Power Cooperative

Mitigation of Amendment 3 Load Loss

December 27, 2017

For this analysis I am using the SK Amendment 3 notice and their actual billings for the 12 months
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the energy market would have provided approximately $5/MWh of margin, or $2.3 million, leaving an

unmitigated balance of $14.8 million. Given EKPC's low margins this year, this might be large enough to

tip us into a base rate increase, especially if we had no further mitigation options.

However, with time, more options unfold. These include participating in the PJM Intermediate Capacity

Auctions (~A), the PJM Base (May) Capacity Auction (BRA), natural load growth, economic development,

and special contracted loads. In the IA we might expect from $800k to $1.6 million of revenue in the

first year, growing as the market firms and better prices are realized (three years out) in the BRA.

Load growth in our budget for 2018, which includes a bounce back to weather-normal as well as some

real load growth, is projected at 1,388 MW and 974,217 MWh. If this is achieved, it is sufficient to

absorb the loss of the SK load, although our EKPC results would be lower than projected (because we

have their entire load in our budget). Because the notice period extends beyond the 2018 budget year,

it is reasonable to conclude that EKPC can grow load sufficiently to offset the SK loss by the time their

load actually leaves. Any load growth on SK's system also will directly benefit the EKPC system and all

owner-members because their notice is for a fixed block of power which cannot grow - thus all load

growth must be served under the wholesale power agreement.

A significant new load developed through economic development efforts could further mitigate the SK

load loss. However to be valuable in this context that new load should be at tariffed rates and not

heavily discounted so that it makes a full contribution to the fixed costs. A load such as the expansion of

Gallatin, which is interruptible and does not contribute substantially to fixed costs, will not provide a

material benefit in this context (it is obviously valuable in other ways).

Special load contracts (bi-Iateral agreements) could possibly be negotiated. However the MW size (58)

is odd, and it is likely we would have difficulty finding a good match at the size needed.

Finally, the SK notice is for a 20 year contract. We will mitigate the load loss for that period, and this

strictly means that we will not have those resources immediately available to serve SK should they

desire to return early - again a key reason for the long notice periods in Amendment 3.

Additional Load Loss (more Amendment 3 Notices)

Under Amendment 3, after SK's election, there are approximately 69.2 MW of potential load to be

noticed across all owner-members. If some or all of these MWs are noticed soon, EKPC will follow

similar mitigation plans. However, our "natural" load growth scenario will be insufficient to absorb all of

the load loss by the time the notices are effective, so there likely would be some margin depression for a

year or so. Other mitigation efforts might make up some of the shortfall, but we should expect some

cost shifting in base rates, at least for a year or two.

All figures are estimates and we are continuing to refine these analyses.
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To:

Cc:

Subject:
Date:

Dennis Holt

Bobby Sexton; mikew@bgeneray.com; Chris Brewer; ted.hampton@cumberlandvalley.cooo;
bprather@farmersrecc.com; jhazelrigg@fme.coop; Carol Fraley (carol.fraley@graysonrecc.com); Jim Jacobus;
Carol Wright; "Kerry Howard"; Mjckey Miller (mmjller@nolinrecc.com); Mark Stallons
(mstallons@owenelectric.com); sharp@srelectric.com; Debbie Martin; Barry Myers (tcrecc.com)

Tony Campbell; Don Mosier; Mike McNalley; David Crews

EKPC Amendment Three Notification

Wednesday, November 29, 20178:35:22 AM

First I want to thank everyone for their assistance and insights during my short time as an Interim

Manager at South Kentucky. You have all been helpful and it is greatly appreciated.

As a common courtesy I feel I need to make you aware that South Kentucky has given East Kentucky

Power notification today of our intention to exercise our Amendment Three right.

As you all are aware East Kentucky Power has an Amendment Three clause in their all power

requirements contract that allows distribution cooperatives to utilize an "alternate source" for a

percentage of their power purchases. The original wholesale power contract with East Kentucky

Power was executed in 1964 and was effective until January 1, 2010. Amendment One was executed

in 1976 and extended the length of the contract until January 1, 2018. Amendment Two was

executed in 1980 and extended the contract until January 1, 2025. The original contract and the first

two amendments required the distribution cooperatives to purchase 100% of our power from East

Kentucky Power (All Power Requirements Contract).

Amendment Three was .adopted by the cooperatives in 2003 and extended the contract to January

1,2041. Amendment Three allowed for up to 5% of East Kentucky's Peak Load (based on a three

year rolling average) to be acquired from an alternate source. Amendment Three was ambiguous as

to the limits of each distribution cooperative and was not workable until all16 cooperatives signed

the Memorandum of Understanding that allows for an individual cooperative to acquire up to 15%

of their rolling three year average peak from an alternate source until East Kentucky utilized 2.5% of

their system peak. There is a maximum allowable contract length on these alternate source

purchase of 20 years and also a requirement of an 18 month notice to East Kentucky Power.

Today, South Kentucky has given East Kentucky notice of our intent to acquire 15% of our rolling

three year average peak from an alternate source. This alternate source is scheduled to begin on

June 1, 2019 (18 months from now). The total amount to be purchased from an alternate source is

58 Megawatts and the terms are for 20 years.

Please feel free to contact me if you have any questions or concerns.

Dennis Holt

Interim CEO

South Kentucky RECC

Somerset, Kentucky 42503

Phone 606-678-4121

Cell 606-872-3555
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From:
To:

Cc:
Subject:
Date:
Attachments:

Mike McNalley
Bill Prather (bprather@farmersrecc.oet); Bill Shearer; Chris Brewer; Mike Williams (mlkew@bgenergy com); M.aJ:k:
stallons (mstallons@oweneledric.com); Tim Sharo (tisharo@sreledrjc.com); Joe Spalding
(spaldingfgrm@wjndstream.net); I and!s Cornett
Tony campbell; Don Mosjer; David Smart; DaYid Crews

Analyses of SK Scenarios
Thursday, February 22,20181:41:48 PM
A3 SummaI)' Analyses D@f!:x!sx

Special Committee Members:

Piease treat this email and attachment as confidential.

Attached is a summary of the preliminary analyses Isaac and I prepared on SK's Amendment 3

election. This summarizes several large, complex analyses in several spreadsheets - it is not the

output of a dynamic model where we can modify selected inputs to generate different scenarios.

This is because of the complexity of our billing mechanisms and cost structures.

There are three scenarios summarized on the first tab, and each is detailed a bit on the subsequent

tabs.

The Base Case Scenario is South Kentucky takes 58MW (We have been calling this 15% but it Is

actually a bit shy of that). This sets the impacts on FAC, ES and Base Rates after a rate case, using

current ratemaking (before we do a cost of service study and try to realiocate some of this)

Case 1 is South Kentucky takes 10% which is 41.2 MW and the remaining 16.8 MW are spread to the

other 15 owner-members using their share of the A3 allotments proportionately.

Case 2 is South Kentucky takes 5% which is 20.6 MW and the remaining 37.4 MW are spread to the

other 15 owner-members using their share of the A3 allotments proportionately.

For Cases 2 and 3 I had to assume a cost of the Morgan Stanley purchase. i assumed $40/MWh for

energy plus $5/MWh for capacity (68 MW * $100/MW-Day *365), for a total of $45/MWh. Our

average cost of energy (BROC report) is $25/MWh so the net cost of the Morgan Stanley deal is

assumed to be $20/MWh. There are several other assumptions that were necessary to prepare

these analyses, which are subject to correction, so it must be viewed as probably directionally

correct but not precise. Some of the key assumptions are noted on the first tab (page) of the

attachment, but there are several others embedded in the thinking.

Note that I have made no effort to estimate what SK is saving in their "deal"; the attached is from

the EKPC perspective only. There are several other scenarios we can create, but they are

increasingly difficult to model or require assumptions which are much more likely to lead to

incorrect conclusions.

Feel free to call to discuss this.
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Best,

Mike McNalley

EVP & CFO

East Kentucky Power Cooperative, Inc.

859-745-92090

859-595-3897 C

Michael.mcnallev@ekpc.mop
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Key assumptions:
1. Unmitigated loss of load and demand
2. Uses Rate Efor SK revenue calculations for simplification.
3. Based on monthly actual billing, etc., for 12(2016-11(2017

4. Very preliminary analyses subject to substantial revision

East Kentucky Power Cooperative, Inc.

Ammendment 3 Summary of Preliminary Analyses
CONFIDENTIAL WORKING DRAFT

Summary of Cases: Total Unmitigated Impact on Owner-Member Billing

Case 1: SK 10%, Case 2: SK5%

Member Base Case Spread Spread

Big Sandy $547,480 $463,300 $368,443

Blue Grass $2,717,694 $2,300,466 $1,832,718

Clark $1,080,330 $900,583 $696,829

Cumberland Valley $1,096,898 $912,774 $704,033

Farmers $1,121,296 $895,388 $636,642

Fleming-Mason $1,668,807 $1,481,056 $1,274,535

Grayson $562,259 $469,935 $365,633

Inte r-Co unty $1,033,482 $888,303 $726,589

Jackson $2,047,297 $1,678,639 $1,258,728

Licking Valley $620,564 $514,221 $393,456

Nolin $1,573,025 $1,329,463 $1,056,202

Owen $2,840,200 $2,357,485 $1,821,391

Salt River $2,660,762 $2,129,054 $1,519,617

Shelby $873,845 $729,746 $567,811

Taylor County $1,370,679 $1,194,770 $996,344

Totals $21,814,618 $18,245,182 $14,218,973

South Kentucky:
Initial Bill Reduction $30,422,032 $21,610,131 $10,805,069
Share of Base Rates,

FAC, and Surcharge $1,495,520 $1,268,457 $764,887
Net Effect on SK $29,242,756 $20,609,904 $10,227,260

Net Savings All Owner Members $7,428,138 $2,364,722 ($3,991,713) Page 1 February 22, 2018
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East Kentucky Power Cooperativel Inc. CONFIDENTIAL WORKING DRAFT

Ammendment 3 Summary of Preliminary Analyses

Base Case: SK 58 MW impact, after base rate case; no other new elections effective A3 Allocations and Elections

Owner-Member

Cooperative
Member

Proportionate

Increase in Base Rates to Members I Change in Change in
15% Limit

5% Limit Elected Remainder

Member Demand Energy Total FAC Environ. Surch. Total Big Sandy 11.1 3.7 1.6

Blue Grass 55.9 18.6 8.1

Big Sandy $102,397 $303,254 $405,651 $46,082 $95,747 $547,480 Clark 20.4 6.8 3.0

Cumberland Valley 205 6.8 3.0

Blue Grass $503,216 $1,452,593 $1,955,809 $280,831 $481,054 $2,717,694 Farmers 19.6 6.5 6.5 0.0

Fleming Mason 28.3 9.4 1.4 3.5

Clark $203,808 $604,168 $807,976 $89,274 $183,080 $1,080,330 Grayson 10.8 3.6 1.6

Inter-County 23.2 7.7 7.7 0.0

Cumberland Valley $200,194 $620,009 $820,203 $91,450 $185,245 $1,096,898 Jackson 42.7 14.2 14.1 0.1

Licking Valley 11.3 3.8 0.3 1.5

Farmers $202,271 $632,462 $834,733 $102,369 $184,194 $1,121,296 Nolin 32.3 10.8 4.7

Owen 64.0 21.3 21.3 0.0

Fleming-Mason $197,139 $611,671 $808,810 $224,498 $635,499 $1,668,807 Salt River 44.2 14.7 14.7 0.0

Shelby 16.8 5.6 2.4

Grayson $102,063 $310,829 $412,892 $52,700 $96,667 $562,259 South Kentucky 61.9 20.6 58.0 1.7

Taylor 22.8 7.6 3.3

Inter-County $199,862 $558,331 $758,193 $96,872 $178,417 $1,033,482 Systems' total 161.9

EKPCLlmit 158.5 124.0 34.5

Jackson $386,077 $1,129,652 $1,515,729 $181,868 $349,700 $2,047,297 As of February 12, 2018

Licking Valley $113,283 $350,637 $463,920 $51,735 $104,909 $620,564

Nolin $292,006 $846,640 $1,138,646 $160,769 $273,610 $1,573,025
See Key Assumptions on Page 1

Owen $457,379 $1,471,008 $1,928,387 $487,471 $424,342 $2,840,200

Salt River $476,948 $1,478,472 $1,955,420 $249,030 $456,312 $2,660,762

Shelby $149,360 $461,854 $611,214 $106,192 $156,439 $873,845

Taylor County $207,758 $623,166 $830,924 $97,621 $442,134 $1,370,679

Totals $3,793,761 $11,454,746 $15,248,507 $2,318,762 $4,247,349 $21,814,618

South Kentucky:
Initial Bill Reduction $4,189,920 $24,337,536 $28,527,456 ($2,482,633] $4,377,209 $30,422,032

Share of Base Rates,
FAC, and Surcharge $396,167 $810,830 $1,206,997 $158,122 $130,401 $1,495,520

Net Effect on SK $3,793,753 $23,526,706 $27,320,459 ($2,324,51l) $4,246,808 $29,242,756 Page 2
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c", East Kentucky Power Cooperative, Inc. CONFIDENTIAL WORKING DRAFT

Ammendment 3 Summary of Preliminary Analyses

Case 1: SK 10% (41.2MW), deal spread to others A3 Allocations and Elections

Deal Member Proportionate Deal

Increase in Base Rates to Members Change in Change in Impact/MWh Owner-Member Cooperative 15% limit 5% Limit Elected Remainder Spread

Member Demand Energy Total FAe Environ. SUTch. Total , 175,200 Total Big Sandy 11.1 '.7 '.0 0.47

Blue Grass 55.9 18.6 15.3 2.34

Big Sandy $7:2,023 $211,707 $283,730 $32,513 $65,396 $381,639 $81,661 $463,300 Clark 2004 '.5 5.' 0.85

Cumberland Valley 20.5 '.5 5.' 0.86

Blue Grass $353,941 $1,013,981 $1,367,922 $198,073 $324,072 $1,890,067 $410,399 $2,300,466 Farmers 19,6 ,., 1.0 4.5 0.69

Fleming Mason 28,3 9.4 7.7 1.19

Clark $143,352 $421,750 $565,102 $62,957 $122,922 $750,981 $149,602 $900,583 Grayson 10.8 3.' 3.0 0.45

Inter-County 23.2 7.7 ,., 0.97

Cumberland Valley $140,806 $432,781 $573,587 $64,512 $124,409 $762,508 $150,266 $912,774 Jackson 42.7 14.2 2.' 9.5 1.46

Licking Valley 11,3 H 3.1 0.47

Farmers $142,264 $441,444 $583,708 $70,610 $119,617 $773,935 $121,453 $895,388 Nolin 32.3 10.8 5.8 1.35

Owen 64.0 21.3 2.0 15.9 2.43

Fleming-Mason $138,649 $426,953 $565,602 $158,439 $549,077 $1,273,118 $207,938 $1,481,056 Salt R.iver 44.2 14.7 2.0 10.5 1.60

Shelby 16.8 5.' 4.' 0.70

Grayson $71,779 $216,966 $288,745 $37,180 $64,687 $390,612 $79,323 $469,935 South Kentucky 61.9 20.6 41.2 0.0 0.00

Taylor 22.8 7.' 6.2 0.96

Inter-County $140,588 $389,766 $530,354 $68,300 $119,334 $717,988 $170,315 $888,303 Systems' total 161.9

EKPC Limit 158.5 48.8 109.7 16.80

Jackson $271,556 $788,549 $1,060,105 $128,266 $234,333 $1,422,704 $255,935 $1,678,639 As af February 12, 2018

Licking Valley $79,673 $244,760 $324,433 $36,497 $70,456 $431,386 $82,835 $514,221

Nolin $205,395 $590,994 $796,389 $113,368 $182,826 $1,092,583 $236,880 $1,329,463
See Key Assumptions on Page 1

Owen $321,643 $1,026,741 $1,348,384 $343,963 $239,568 $1,931,915 $425,570 $2,357,48S

Salt River $335,432 $1,031,930 $1,367,362 $175,588 $305,590 $1,848,540 $280,514 $2,129,054

Shelby $105,045 $322,386 $427,431 $74,918 $104,136 $606,485 $123,261 $729,746

Taylor County $146,129 $435,001 $581,130 $68,726 $377,505 $1,027,361 $167,409 $1,194,770

Totals $2,668,275 $7,995,709 $10,663,984 $1,633,910 $3,003,928 $15,301,822 $2,943,360 $18,245,182

South Kentucky;

Initial Bill Reduction $2,976,288 $17,288,043 $20,264,331 ($1,763,526) $3,109,326 $21,610,131

Share of Base Rates,

FAC, and Surcharge $308,026 $717,080 $1,025,106 $134,115 $109,236 $1,268,457

Net Effect on SK $2,668,262 $16,570,963 $19,239,2?:5 ($1,629,411) $3,000,090 $20,609,904 Page 3
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East Kentucky Power Cooperative, Inc. CONFIDENTIAL WORKING DRAFT

Ammendment 3 Summary of Preliminary Analyses

Case 1: SK 5% (20.6MW) MW Impact, after base rate case, all others get balance of MS deal A3 Allocations and Elections

Deal Owner-Member Member ProJlortlonate Deal
Increase in Base Rates to Members I Change in Change in Impact/MWh Cooperative 15% limit 5% Umlt Elected Remainder Spread

Member Demand Energy Total FAe Environ. Surch. Total $ 175,200 Total Big Sandy 11.1 3.7 3.6 1.04

Blue Grass 55.9 18.6 18.2 5.21
Big Sandy $35,584 $103,649 $139,233 $18,740 $28,741 $186,714 $181,729 $368,443 Clark 20.4 6.8 6.6 1.90

Cumberland Valley 20.5 6.8 6.6 1.91
Blue Grass $174,863 $496,471 $671,334 $114,044 $134,029 $919,407 $913,311 $1,832,718 Farmers 19.6 6.5 1 5.4 1.54

Fleming Mason 28.3 9.4 9.2 2.64
Clark $70,818 $206,489 $277,307 $36,288 $50,306 $363,901 $332,928 $696,829 Grayson 10.8 3.6 3.5 1.01

Inter-County 23.2 7.7 7.5 2.16
Cumberland Valley $69,560 $211,876 $281,436 $37,173 $51,018 $369,627 $334,406 $704,033 Jackson 42.7 14.2 2.6 11.3 3.25

Licking Valley 11.3 3.8 3.7 1.05
Farmers $70,279 $216,128 $286,407 $38,337 $41,615 $366,359 $270,283 $636,642 Nolin 32.3 10.8 10.5 3.01

Owen 64.0 21.3 2 18.8 5.41
Fleming-Mason $68,491 $209,032 $277,523 $91,076 $443,186 $811,785 $462,750 $1,274,535 Salt River 44.2 14.7 2 12.4 3.56

Shelby 16.8 5.6 5.5 1.57
Grayson $35,464 $106,220 $141,684 $21,399 $26,022 $189,105 $176,528 $365,633 South Kentucky 61.9 20.6 20.6 0.0 0.00

Taylor 22.8 7.6 7.4 2.13
Inter-County $69,461 $190,851 $260,312 $39,391 $47,864 $347,567 $379,022 $726,589 Systems'total 161.9

EKPC Limit 158.5 48.8 130.3 37.39
Jackson $134,167 $386,101 $520,268 $73,950 $94,946 $689,164 $569,564 $1,258,728 As of February 12, 2018

Licking Valley $39,360 $119,837 $159,197 $21,033 $28,884 $209,114 $184,342 $393,456

Nolin $101,479 $289,340 $390,819 $65,247 $72,977 $529,043 $527,159 $1,056,202

See Key Assumptions on Page 1
Owen $158,871 $502,658 $661,529 $197,564 $15,225 $874,318 $947,073 $1,821,391

Salt River $165,705 $505,183 $670,888 $100,905 $123,562 $895,355 $624,262 $1,519,617

Shelby $51,892 $157,845 $209,737 $43,094 $40,671 $293,502 $274,309 $567,811

Taylor County $72,196 $212,974 $285,170 $39,418 $299,201 $623,789 $372,555 $996,344

Totals $1,318,190 $3,914,654 $5,232,844 $937,659 $1,498,247 $7,668,750 $6,550,223 $14,218,973

South Kentucky:
Initial Bill Reduction $1,488,144 $8,644,023 $10,132,167 ($881,761) $1,554,663 $10,805,069
Share of Base Rates,

FAC, and surcharge $169,962 $441,726 $611,688 $93,539 $59,660 $764,887
Net Effect on SK $1,318,182 $8,202,297 $9,520,479 ($788,222) $1,495,003 $10,227,260 Page 4
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