
probably overstates it, and the
NPVs should be adjusted.

Second is that there is no
capacity cost. I don't know what
is being quoted, but I do know
that it follows market so could
escalate quite dramatically.
Might erase all remaining
savings.

Ifyou get some time Wed, give
me a shout.

Mike McNalley

EVP & CFO

East Kentucky Power
Cooperative, Inc.

859-745-9209 office

859-595-3897 cell

michael mcnalley@ekpcocoop<mailtoomicbael mcnalley@ekpc coop>

On Feb 5, 2018, at 5:31 PM,
Mark Stallons
<msta]]ons@owenelectric com<mai1to'msta]]ons@owenelectric com»
wrote:

Mike,

Here is my simple spreadsheet.
What is a good time to call

tomorrow?

Thanks,

Mark
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probably overstates it, and the 
NPVs should be adjusted. 

Second is that there is no 
capacity cost. I don't know what 
is being quoted, but I do know 
that it follows market so could 
escalate quite dramatically. 
Might erase all remaining 
savings. 

If you get some time Wed, give 
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Mike McNalley 

EVP&CFO 

East Kentucky Power 
Cooperative, Inc. 

859-745-9209 office 
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On Feb 5, 2018, at 5:31 PM, 
Mark Stallons 
<msta11ous@oweue1ectric com<maiJto'msta11ous@oweue1ectric com» 
wrote: 

Mike, 

Here is my simple spreadsheet. 
What is a good time to call 

tomorrow? 

Thanks, 

Mark 



Mark A. Stallons

President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

* Direct Line: 502-563-3500

*Mobile: 502-514-1650

*Email:
msta]]ons@owene]ectric com<mailto'mstanons@owenelectric com>
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"One of your goals for the future
is for you to identify and solve
your own problems. But since
you are new, come on up and
we'll talk."

Source: The One Minute
Manager, Page 30.
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From:
To:
Cc:
Subject:

Date:

All,

Mark Stallons

Debbie Martin

Mike Williams; Carol Wright; IiJ:IJ....S!lil; Jonj Hazelrigg; Chris Brewer

Re: A3 Path Forward

Saturday, February 10, 20184:33:49 PM

I can meet Monday at lunch between Committee Meeting with whoever would like to talk. Meeting
Tuesday at Clark after the EKPC board meeting sounds like a very good idea and works with my
schedule.

Thanks,

Mark Stallons
Sent from my iPhone

On Feb 10, 2018, at 4: 12 PM, Debbie Martin <debbiem@shelbvenergy com> wrote:

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or
click links from unknown senders or unexpected email! ***
I like the suggestion of meeting after we have the EKPC board meeting on Tuesday.
Also, if agreeable with the group, Chris's idea of meeting someplace other than EKPC
may be good.

Debra J MaFtin
President & CEO
Shelby Energy Cooperative
Office: (502) 633- 4163
Fax: (502) 633-2387

This email message and any attachments are for the sole and confidential use ofthe
intended recipients and may contain proprietary and/or confidential information which
may be privileged or otherwise protectedfrom disclosure. Any unauthorized review, use,
disclosure or distribution is strictly prohibited. Ifyou are not the intended recipient,
please contact the sender by reply email and delete the origi-I(lal message from your
computer system. and destroy any copies ofthe message as well as any attachments.
Shelby Energy Cooperative cannot guarantee the security ofthe transmission and
assumes no responsibility for intentional or accidental receipt by a third party.

On Feb 10,2018, at 3:49 PM, Mike Williams <mikew@bgenergy com> wrote:

Would it be better to wait and see what options are presented during board
meeting on Tuesday and we could afterwards or latter in the week to discuss
next step?

Thanks,
Mike Williams

On Feb 10,2018, at 9:19 AM, Mark Stallons
<msta]]ons@owenelectric com> wrote:

From:
To:
Cc:
Subject:

Date:

All,

Mark Stallons
Debbie Martin

Mike Williams; Carol Wright; IiJ:n...Sb..am; Jonj Hazelrigg; Chris Brewer

Re: A3 Path Forward

Saturday, February 10/ 20184:33:49 PM

I can meet Monday at lunch between Committee Meeting with whoever would like to talk. Meeting
Tuesday at Clark after the EKPC board meeting sounds like a very good idea and works with my
schedule.

Thanks,

Mark Stallons
Sent from my iPhone

On Feb 10,2018, at 4:12 PM, Debbie Martin <debbiem@shelbvenergy com> wrote:

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or
click links from unknown senders or unexpected email! ***
I like the suggestion of meeting after we have the EKPC board meeting on Tuesday.
Also, if agreeable with the group, Chris's idea of meeting someplace other than EKPC
may be good.

Debra J Martin
President & CEO
Shelby Energy Cooperative
Office: (502) 633- 4163
Fax: (502) 633-2387

This email message and any attachments are for the sole and confidential use ofthe
intended recipients and may contain proprietary and/or confidential information which
may be privileged or othervvise protectedfrom disclosure. Any unauthorized review, use,
disclosure or distribution is strictly prohibited. Ifyou are not the intended recipient,
please contact the sender by reply email and delete the origi-l(lal message from your
computer system and destroy any copies ofthe message as well as any attachments.
Shelby Energy Cooperative cannot guarantee the security ofthe transmission and
assumes no responsibility for intentional or accidental receipt by a third party.

On Feb 10,2018, at 3:49 PM, Mike Williams <mikew@bgen'ergy com> wrote:

Would it be better to wait and see what options are presented during board
meeting on Tuesday and we could afterwards or latter in the week to discuss
next step?

Thanks,
Mike Williams

On Feb 10,2018, at 9:19 AM, Mark Stallons
<msta]]ons@owenelectric com> wrote:
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From: 
To: 
Cc: 

Mark Stallons 
Debbie Martin 

Subject: 
Mike Williams; ~; Iirn....Sll.a!:; loni Hazelrigg; ~ 

Re: A3 Path Forward 

Date: Saturday, February 10, 20184:33:49 PM 

All, 

I can meet Monday at lunch between Committee Meeting with whoever would like to talk. Meeting 
Tuesday at Clark after the EKPC board meeting sounds like a very good idea and works with my 
schedule. 

Thanks, 

Mark Stallons 
Sent from my iPhone 

On Feb 10,2018, at 4:12 PM, Debbie Martin <debbiern@sbelbvenergy corn> wrote: 

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or 
click links from unknown senders or unexpected email! *** 
I like the suggestion of meeting after we have the EKPC board meeting on Tuesday. 
Also, if agreeable with the group, Chris's idea of meeting someplace other than EKPC 
may be good. 

Debra J Martin 
President & CEO 
Shelby Energy Cooperative 
Office: (502) 633- 4163 
Fax: (502) 633-2387 

This email message and any attachments are for the sole and confidential use of the 
intended recipients and may contain proprietary and/or confidential information which 
may be privileged or otherwise protected from disclosure. Any unauthorized review, use, 
disclosure or distribution is strictly prohibited. If you are not the intended recipient, 
please contact the sender by reply email and delete the origi1(lal message from your 
computer system. and destroy any copies of the message as well as any attachments. 
Shelby Energy Cooperative cannot guarantee the security of the transmission and 
assumes no responsibility for intentional or accidental receipt by a third party. 

On Feb 10,2018, at 3:49 PM, Mike Williams <rnikew@bgen'ergy com> wrote: 

Would it be better to wait and see what options are presented during board 
meeting on Tuesday and we could afterwards or latter in the week to discuss 
next step? 

Thanks, 
Mike Williams 

On Feb 10,2018, at 9:19 AM, Mark Stallons 
<msta])ons@owenelectric com> wrote: 



All,

Below please fmd an email string between Mike
McNalley and me earlier in the week. Mike & I
have had several phone calls as well. Based on
conversations with all of you and EKPC the past
few weeks, I suggest we consider the following as
a possible path forward:

1. We approve S Kentucky's notice - to not
approve would invite and basically guarantee a
lawsuit battle much worse than Grayson

2. We form a special committee comprised of
interested CEO's/Manager's; EKPC key staff
including Tony, Mike, Don & David; and Board
Representation to accomplish the following:

a. Agree to Identify possible pathways to move
our portfolio in a fmancially prudent manner away
from carbon risk assets by a defined time and
present to the EKPC Board for further discussion
and hopefully an agreement.

b. Provide a pathway for Member Owners to
move to an increasing market based alternate
source power supply portfolio without shifting
costs. I believe we need to do this to give SKY
reason to talk. They have spent considerable funds
to secure market power and they will not simply
give it up.

c. Based on January 2018 Amendment 3 (A3) load
Allocation calculations, EKPC agrees to use the Jan
2018 method resulting in 161.9 MW to allocate
present and future A3 market based power
available to Member Owners.

d. Member Owner's agree that no one can exceed
5% of their cooperative's rolling 36 month
coincident peak as identified by A3 and in the
MOD and at present totals 161.9 MW.

e. S KY agrees to reduce their A3 percentage to
5% and assigns Morgan Stanley agreement to
EKPC as an A3 noticed project.

f. The Kentucky Group of 7 agrees to work with

All,

Below please fmd an email string between Mike
McNalley and me earlier in the week. Mike & I
have had several phone calls as well. Based on
conversations with all of you and EKPC the past
few weeks, I suggest we consider the following as
a possible path forward:

1. We approve S Kentucky's notice - to not
approve would invite and basically guarantee a
lawsuit battle much worse than Grayson

2. We form a special committee comprised of
interested CEO's/Manager's; EKPC key staff
including Tony, Mike, Don & David; and Board
Representation to accomplish the following:

a. Agree to Identify possible pathways to move
our portfolio in a fmancially prudent manner away
from carbon risk assets by a defined time and
present to the EKPC Board for further discussion
and hopefully an agreement.

b. Provide a pathway for Member Owners to
move to an increasing market based alternate
source power supply portfolio without shifting
costs. I believe we need to do this to give SKY
reason to talk. They have spent considerable funds
to secure market power and they will not simply
give it up.

c. Based on January 2018 Amendment 3 (A3) load
Allocation calculations, EKPC agrees to use the Jan
2018 method resulting in 161.9 MW to allocate
present and future A3 market based power
available to Member Owners.

d. Member Owner's agree that no one can exceed
5% of their cooperative's rolling 36 month
coincident peak as identified by A3 and in the
MOD and at present totals 161.9 MW.

e. S KY agrees to reduce their A3 percentage to
5% and assigns Morgan Stanley agreement to
EKPC as an A3 noticed project.

f. The Kentucky Group of 7 agrees to work with
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All, 

Below please fInd an email string between Mike 
McNalley and me earlier in the week. Mike & I 
have had several phone calls as well. Based on 
conversations with all of you and EKPC the past 
few weeks, I suggest we consider the following as 
a possible path forward: 

1. We approve S Kentucky's notice - to not 
approve would invite and basically guarantee a 
lawsuit battle much worse than Grayson 

2. We form a special committee comprised of 
interested CEO'slManager's; EKPC key staff 
including Tony, Mike, Don & David; and Board 
Representation to accomplish the following: 

a. Agree to Identify possible pathways to move 
our portfolio in a fmancially prudent manner away 
from carbon risk assets by a defIned time and 
present to the EKPC Board for further discussion 
and hopefully an agreement. 

b. Provide a pathway for Member Owners to 
move to an increasing market based alternate 
source power supply portfolio without shifting 
costs. I believe we need to do this to give SKY 
reason to talk. They have spent considerable funds 
to secure market power and they will not simply 
give it up. 

c. Based on January 2018 Amendment 3 (A3) load 
Allocation calculations, EKPC agrees to use the Jan 
2018 method resulting in 161.9 MW to allocate 
present and future A3 market based power 
available to Member Owners. 

d. Member Owner's agree that no one can exceed 
5% of their cooperative's rolling 36 month 
coincident peak as identifIed by A3 and in the 
MOU and at present totals 161.9 MW. 

e. S KY agrees to reduce their A3 percentage to 
5% and assigns Morgan Stanley agreement to 
EKPC as an A3 noticed project. 

f. The Kentucky Group of 7 agrees to work with 
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EKPC and open their RFP process to any EKPC
member owner.

g. Member Owner's have a defined x day window to join the S
KY Morgan Stanley Agreement up to 58MW or join the
Kentucky Group and purchase up to their full 5% allocation as .
defined above.

3. If item 2 above fails, then we are left with
intervention at the PSC and/or moving forward
with the Kentucky Group RFP process.

Can we discuss either in person or by phone
Monday, after BROC and before SI

in between Committee Meetings during lunch.

Your thoughts,

Mark

-----Original Message-----

From: Mark Stallons

Sent: Wednesday, February 07,20186:11 AM

To: Mike McNalley
<Michael McNaJ1ey@ekpc coop>

Subject: Re: A3 Cost Shift Spreadsheet

Mike,

Thanks for taking a look. Your comments are spot
on. I kept it simple and that does compromise
accuracy.

EKPC and open their RFP process to any EKPC
member owner.

g. Member Owner's have a defined x day window to join the S
KY Morgan Stanley Agreement up to 58MW or join the
Kentucky Group and purchase up to their full 5% allocation as .
defined above.

3. If item 2 above fails, then we are left with
intervention at the PSC and/or moving forward
with the Kentucky Group RFP process.

Can we discuss either in person or by phone
Monday, after BROC and before SI

in between Committee Meetings during lunch.

Your thoughts,

Mark
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To: Mike McNalley
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on. I kept it simple and that does compromise
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EKPC and open their RFP process to any EKPC 
member owner. 

g. Member Owner's have a defined x day window to join the S 
KY Morgan Stanley Agreement up to 58MW or join the 
Kentucky Group and purchase up to their full 5% allocation as 
defined above. 

3. If item 2 above fails, then we are left with 
intervention at the PSC and/or moving forward 
with the Kentucky Group RFP process. 

Can we discuss either in person or by phone 
Monday, after BROC and before SI 

in between Committee Meetings during lunch. 

Your thoughts, 

Mark 

-----Original Message-----

From: Mark Stallons 

Sent: Wednesday, February 07, 2018 6: 11 AM 

To: Mike McNalley 
<Michael McNalley@ekpc coop> 

Subject: Re: A3 Cost Shift Spreadsheet 

Mike, 

Thanks for taking a look. Your comments are spot 
on. I kept it simple and that does compromise 
accuracy. 



I have capacity as well as energy pricing in the
short term. We should have escalators in the next
few weeks.

In regards to a twenty year NPV I have that in a
different model with Owen alone. To improve
accuracy, I need a more recent or adjusted EKPC
financial forecast. I have the 2015 in my files.
However, it is obviously dated.

The ES and base rate 2018 EKPC budget numbers
by Cooperative is necessary to fmish the model.
Without that I can not accurately show the impact

on a Cooperative basis.

Would also like to see present capacity and energy
costs by generating unit for all of EKPC's units
compared to market. In addition a range of
expected market selling price and revenue, the
remaining depreciation and resulting annual
regulatory asset cost for each ofEKPC's generating
assets.

In other words what is the cost of our steel hedge
compared to market and what if any possible
pathways do we have to lessen our stranded costs.
What is our enterprise risk associated with Dems

regaining control of the EPA, house and or Senate?
What is our risk mitigation plan if Bevin and the

Republicans deregulate Kentucky?

The S KY Amendment 3 move highlights a handful
of questions that I am sure the EKPC staff
understand, have thought about, and have
concluded that staying with a steel hedge is our best
response. In the last few weeks I have found that
most board of directors and CEO's can not explain
the value or risk of a steel hedge at $15 to $25 per
MWh above the P1M market.

I found this simple spreadsheet to be a useful tool
to educate my board concerning the impact of

I have capacity as well as energy pricing in the
short terrrl. We should have escalators in the next
few weeks.

In regards to a twenty year NPV I have that in a
different model with Owen alone. To improve
accuracy, I need a more recent or adjusted EKPC
financial forecast. I have the 2015 in my files.
However, it is obviously dated.

The ES and base rate 2018 EKPC budget numbers
by Cooperative is necessary to fmish the model.
Without that I can not accurately show the impact

on a Cooperative basis.

Would also like to see present capacity and energy
costs by generating unit for all ofEKPC's units
compared to market. In addition a range of
expected market selling price and revenue, the
remaining depreciation and resulting annual
regulatory asset cost for each of EKPC's generating
assets.

In other words what is the cost of our steel hedge
compared to market and what if any possible
pathways do we have to lessen our stranded costs.
What is our enterprise risk associated with Dems

regaining control of the EPA, house and or Senate?
What is our risk mitigation plan if Bevin and the

Republicans deregulate Kentucky?

The S KY Amendment 3 move higWights a handful
of questions that I am sure the EKPC staff
understand, have thought about, and have
concluded that staying with a steel hedge is our best
response. In the last few weeks I have found that
most board of directors and CEO's can not explain
the value or risk of a steel hedge at $15 to $25 per
MWh above the P1M market.

I found this simple spreadsheet to be a useful tool
to educate my board concerning the impact of
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I have capacity as well as energy pricing in the 
short term. We should have escalators in the next 
few weeks. 

In regards to a twenty year NPV I have that in a 
different model with Owen alone. To improve 
accuracy, I need a more recent or adjusted EKPC 
fmancial forecast. I have the 2015 in my files. 
However, it is obviously dated. 

The ES and base rate 2018 EKPC budget numbers 
by Cooperative is necessary to fmish the model. 
Without that I can not accurately show the impact 

on a Cooperative basis. 

Would also like to see present capacity and energy 
costs by generating unit for all ofEKPC's units 
compared to market. In addition a range of 
expected market selling price and revenue, the 
remaining depreciation and resulting annual 
regulatory asset cost for each ofEKPC's generating 
assets. 

In other words what is the cost of our steel hedge 
compared to market and what if any possible 
pathways do we have to lessen our stranded costs. 
What is our enterprise risk associated with Dems 

regaining control of the EPA, house and or Senate? 
What is our risk mitigation plan if Bevin and the 

Republicans deregulate Kentucky? 

The S KY Amendment 3 move highlights a handful 
of questions that I am sure the EKPC staff 
understand, have thought about, and have 
concluded that staying with a steel hedge is our best 
response. In the last few weeks I have found that 
most board of directors and CEO's can not explain 
the value or risk of a steel hedge at $15 to $25 per 
MWh above the P 1M market. 

I found this simple spreadsheet to be a useful tool 
to educate my board concerning the impact of 



SKy's actions as well as a means to explain the
possible outcomes associated with a variety of
mitigation strategies. If we work together, I believe
we can develop a more accurate model to educate
all stakeholders including the PSC.

I can talk about the above anytime this morning.

Thanks,

Mark

Mark Stallons

Sent from my iPhone

On Feb 6, 2018, at 5:25 PM, Mike
McNalley
<Michael McNalley@ekpc.coop>
wrote:

Didn't hear from you today but did see
a couple of issues. One is the
$201MWh savings could decline over
time if (a) EKPC continues to lower
cost, and/or (b) there are any escalators
or Re-openers in the contract. So
using the first year savings probably
overstates it, and the NPVs should be
adjusted.

Second is that there is no capacity cost.
I don't know what is being quoted, but

I do know that it follows market so
could escalate quite dramatically.
Might erase all remaining savings.

If you get some time Wed, give me a
shout.

SKy's actions as well as a means to explain the
possible outcomes associated with a variety of
mitigation strategies. If we work together, I believe
we can develop a more accurate model to educate
all stakeholders including the PSC.

I can talk about the above anytime this morning.

Thanks,

Mark

Mark Stallons

Sent from my iPhone

On Feb 6, 2018, at 5:25 PM, Mike
McNalley
<Michael McNalley@ekpc.coop>
wrote:

Didn't hear from you today but did see
a couple of issues. One is the
$201MWh savings could decline over
time if (a) EKPC continues to lower
cost, and/or (b) there are any escalators
or Re-openers in the contract. So
using the first year savings probably
overstates it, and the NPVs should be
adjusted.

Second is that there is no capacity cost.
I don't know what is being quoted, but

I do know that it follows market so
could escalate quite dramatically.
Might erase all remaining savings.

If you get some time Wed, give me a
shout.
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SKy's actions as well as a means to explain the 
possible outcomes associated with a variety of 
mitigation strategies. If we work together, I believe 
we can develop a more accurate model to educate 
all stakeholders including the PSC. 

I can talk about the above anytime this morning. 

Thanks, 

Mark 

Mark Stallons 

Sent from my iPhone 

On Feb 6, 2018, at 5:25 PM, Mike 
McNalley 
<Michael McNalley@ekpc.coop> 
wrote: 

Didn't hear from you today but did see 
a couple of issues. One is the 
$201MWh savings could decline over 
time if (a) EKPC continues to lower 
cost, and/or (b) there are any escalators 
or Re-openers in the contract. So 
using the first year savings probably 
overstates it, and the NPV s should be 
adjusted. 

Second is that there is no capacity cost. 
I don't know what is being quoted, but 

I do know that it follows market so 
could escalate quite dramatically. 
Might erase all remaining savings. 

If you get some time Wed, give me a 
shout. 



Mike McNalley

EVP & CFO

East Kentucky Power Cooperative,
Inc.

859-745-9209 office

859-595-3897 cell

micbael.mcnalley@ekpc coop<mailto:micbael.mcnaJley@ekpc.coop>

On Feb 5, 2018, at 5:31 PM, Mark
Stallons
<mstalJons@owenelectric com<mai Ito'mstallons@owenelectric com»
wrote:

Mike,

Here is my simple spreadsheet. What
is a good time to call tomorrow?

Thanks,

Mark

Mark A. Stallons

President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

Mike McNalley

EVP & CFO

East Kentucky Power Cooperative,
Inc.

859-745-9209 office

859-595-3897 cell

michael.mcnalley@ekpc coop<mailto:michael.mcnalley@ekpc.coop>

On Feb 5, 2018, at 5:31 PM, Mark
Stallons
<mstalloDs@owenelectric com<mailto'mstallons@owenelectric com»
wrote:

Mike,

Here is my simple spreadsheet. What
is a good time to call tomorrow?

Thanks,

Mark

Mark A. Stallons

President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359
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Mike McNalley 

EVP & CFO 

East Kentucky Power Cooperative, 
Inc. 

859-745-9209 office 

859-595-3897 cell 

micbael.mcnaJJey@ekpc.coop<mailto:micbael.mcna]Jey@ekpc.coop> 

On Feb 5, 2018, at 5:31 PM, Mark 
Stallons 
<msta]]ous@owene]ectric com<mailto'mstaJJous@owenelectrjc com» 
wrote: 

Mike, 

Here is my simple spreadsheet. What 
is a good time to call tomorrow? 

Thanks, 

Mark 

Mark A. Stallons 

President & CEO 

Owen Electric Cooperative 

8205 Hwy 127N; PO Box 400 

Owenton, KY 40359 



* Direct Line: 502-563-3500

*Mobile: 502-514-1650

*Email:
mstallons@owenelectric.com<mailto:mstallons@owenelectric com>

<imageOO 1.jpg>

"One of your goals for the future is for
you to identify and solve your own
problems. But since you are new, come
on up and we'll talk."

Source: The One Minute Manager,
Page 30.

PRIVILEGED OR CONFIDENTIAL
NOTICE: This e-mail message is for
the sole use of the intended recipient(s)
and may contain confidential and
privileged information. Any
unauthorized review, use, disclosure or
distribution is prohibited. If you are not
the intended recipient, please contact
the sender by reply e-mail and destroy
all copies of the original message.
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"One of your goals for the future is for
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problems. But since you are new, come
on up and we'll talk."

Source: The One Minute Manager,
Page 30.

PRIVILEGED OR CONFIDENTIAL
NOTICE: This e-mail message is for
the sole use of the intended recipient(s)
and may contain confidential and
privileged information. Any
unauthorized review, use, disclosure or
distribution is prohibited. If you are not
the intended recipient, please contact
the sender by reply e-mail and destroy
all copies of the original message.

<Cost Shift 020318.xlsx>

Clark SK 4/000065

* Direct Line: 502-563-3500 

*Mobile: 502-514-1650 

*Email: 
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"One of your goals for the future is for 
you to identify and solve your own 
problems. But since you are new, come 
on up and we'll talk." 

Source: The One Minute Manager, 
Page 30. 

PRIVILEGED OR CONFIDENTIAL 
NOTICE: This e-mail message is for 
the sole use of the intended recipient(s) 
and may contain confidential and 
privileged information. Any 
unauthorized review, use, disclosure or 
distribution is prohibited. If you are not 
the intended recipient, please contact 
the sender by reply e-mail and destroy 
all copies of the original message. 

<Cost Shift 020318.xlsx> 



From:
To:
Cc:
Subject:
Date:

Debbie Martin

Mike Williams

Mark Stallons; Carol Wright; Tim Sharp; Jonj Hazelrigg; Chris Brewer

Re: A3 Path Forward

Saturday, February 10,20184:12:41 PM

I like the suggestion of meeting after we have the EKPC board meeting on Tuesday. Also, if
agreeable with the group, Chris's idea of meeting someplace other than EKPC may be good.

Debra J Martin
President & CEO
Shelby Energy Cooperative
Office: (502) 633- 4163
Fax: (502) 633-2387

This email message and any attachments are for the sole and confidential use ofthe intended
recipients and may contain proprietmy and/or confidential information which may be
privileged or otherwise protectedfrom disclosure. Any unauthorized review, use, disclosure or
distribution is strictly prohibited. Ifyou are not the intended recipient, please contact the
sender by reply email and delete the original message from your computer system and destroy
any copies ofthe message as well as any attachments. Shelby Energy Cooperative cannot
guarantee the security ofthe transmission and assumes no responsibility for intentional or
accidental receipt by a thirdparty.

On Feb 10,2018, at 3:49 PM, Mike Williams <mikew@bgenergy.com>wrote:

Would it be better to wait and see what options are presented during board meeting
on Tuesday and we could afterwards or latter in the week to discuss next step?

Thanks,
Mike Williams

On Feb 10,2018, at 9:19 AM, Mark Stallons <mstallons@owenelectric com>
wrote:

All,

Below please find an email string between Mike
McNalley and me earlier in the week. Mike & I have had
several phone calls as well. Based on conversations with
all of you and EKPC the past few weeks, I suggest we
consider the following as a possible path forward:

1. We approve S Kentucky's notice - to not approve
would invite and basically guarantee a lawsuit battle
much worse than Grayson
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On Feb 10,2018, at 3:49 PM, Mike Williams <mikew@bgenergy.com> wrote:

Would it be better to wait and see what options are presented during board meeting
on Tuesday and we could afterwards or latter in the week to discuss next step?

Thanks,
Mike Williams

On Feb 10,2018, at 9:19 AM, Mark Stallons <mstallons@owenelectric com>
wrote:

All,

Below please find an email string between Mike
McNalley and lne earlier in the week. Mike & I have had
several phone calls as well. Based on conversations with
all of you and EKPC the past few weeks, I suggest we
consider the following as a possible path forward:

1. We approve S Kentucky's notice - to not approve
would invite and basically guarantee a lawsuit battle
much worse than Grayson
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From: 
To: 
Cc: 

Debbie Martin 

Mike Williams 

Subject: 
Mark Stalloos; Carol Wright; Iirn....Sb..ar:; Jooi Hazelrigg; Chris Brewer 

Re: A3 Path Forward 

Date: Saturday, February 10, 20184:12:41 PM 

I like the suggestion of meeting after we have the EKPC board meeting on Tuesday. Also, if 
agreeable with the group, Chris's idea of meeting someplace other than EKPC may be good. 

Debra J Martin 
President & CEO 
Shelby Energy Cooperative 
Office: (502) 633- 4163 
Fax: (502) 633-2387 

This email message and any attachments are for the sole and confidential use of the intended 
recipients and may contain proprietary and/or confidential information which may be 
privileged or otherwise protected from disclosure. Any unauthorized review, use, disclosure or 
distribution is strictly prohibited. If you are not the intended recipient, please contact the 
sender by reply email and delete the original message from your computer system and destroy 
any copies of the message as well as any attachments. Shelby Energy Cooperative cannot 
guarantee the security of the transmission and assumes no responsibility for intentional or 
accidental receipt by a third party. 

On Feb 10,2018, at 3:49 PM, Mike Williams <mikew@bgenergy.com>wrote: 

Would it be better to wait and see what options are presented during board meeting 
on Tuesday and we could afterwards or latter in the week to discuss next step? 

Thanks, 
Mike Williams 

On Feb 10,2018, at 9:19 AM, Mark Stallons <mstal1ons@oweneJectric com> 
wrote: 

All, 

Below please fmd an email string between Mike 
McNalley and lne earlier in the week. Mike & I have had 
several phone calls as well. Based on conversations with 
all of you and EKPC the past few weeks, I suggest we 
consider the following as a possible path forward: 

1. We approve S Kentucky's notice - to not approve 
would invite and basically guarantee a lawsuit battle 
much worse than Grayson 



2. We form a special committee comprised of interested
CEO's/Manager's; EKPC key staff including Tony, Mike,
Don & David; and Board Representation to accomplish
the following:

a. Agree to Identify possible pathways to move our
portfolio in a financially prudent manner away from
carbon risk assets by a defined time and present to the
EKPC Board for further discussion and hopefully an
agreement.

b. Provide a pathway for Member Owners to move to
an increasing market based alternate source power supply
portfolio without shifting costs. I believe we need to do
this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will
not simply give it up.

c. Based on January 2018 Amendment 3 (A3) load
Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and
future A3 market based power available to Member
Owners.

d. Member Owner's agree that no one can exceed 5% of
their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals
161.9 MW.

e. S KY agrees to reduce their A3 percentage to 5% and
assigns Morgan Stanley agreement to EKPC as an A3
noticed project.

f. The Kentucky Group of 7 agrees to work with EKPC
and open their RFP process to any EKPC member owner.

g. Member Owner's have a defined x day window to join the S KY
Morgan Stanley Agreement up to 58MW or join the Kentucky Group
and purchase up to their full 5% allocation as defined above.

3. If item 2 above fails, then we are left with intervention
at the PSC and!or moving forward with the Kentucky
Group RFP process.

Can we discuss either in person or by phone Monday,

2. We form a special committee comprised of interested
CEO's/Manager's; EKPC key staff including Tony, Mike,
Don & David; and Board Representation to accomplish
the following:

a. Agree to Identify possible pathways to move our
portfolio in a financially prudent manner away from
carbon risk assets by a defined time and present to the
EKPC Board for further discussion and hopefully an
agreement.

b. Provide a pathway for Member Owners to move to
an increasing market based alternate source power supply
portfolio without shifting costs. I believe we need to do
this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will
not simply give it up.

c. Based on January 2018 Amendment 3 (A3) load
Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and
future A3 market based power available to Member
Owners.

d. Member Owner's agree that no one can exceed 5% of
their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals
161.9 MW.

e. S KY agrees to reduce their A3 percentage to 5% and
assigns Morgan Stanley agreement to EKPC as an A3
noticed project.

f. The Kentucky Group of 7 agrees to work with EKPC
and open their RFP process to any EKPC member owner.

g. Member Owner's have a defmed x day window to join the S KY
Morgan Stanley Agreement up to 58MW or join the Kentucky Group
and purchase up to their full 50/0 allocation as defined above.

3. If item 2 above fails, then we are left with intervention
at the PSC and!or moving forward with the Kentucky
Group RFP process.

Can we discuss either in person or by phone Monday,
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2. We form a special cOmInittee comprised of interested 
CEO'slManager's; EKPC key staff including Tony, Mike, 
Don & David; and Board Representation to accomplish 
the following: 

a. Agree to Identify possible pathways to move our 
portfolio in a financially prudent manner away from 
carbon risk assets by a defined time and present to the 
EKPC Board for further discussion and hopefully an 
agreement. 

b. Provide a pathway for Member Owners to move to 
an increasing market based alternate source power supply 
portfolio without shifting costs. I believe we need to do 
this to give SKY reason to talk. They have spent 
considerable funds to secure market power and they will 
not simply give it up. 

c. Based on January 2018 Amendment 3 (A3) load 
Allocation calculations, EKPC agrees to use the Jan 2018 
method resulting in 161.9 MW to allocate present and 
future A3 market based power available to Member 
Owners. 

d. Member Owner's agree that no one can exceed 5% of 
their cooperative's rolling 36 month coincident peak as 
identified by A3 and in the MOD and at present totals 
161.9 MW. 

e. S KY agrees to reduce their A3 percentage to 5% and 
assigns Morgan Stanley agreement to EKPC as an A3 
noticed project. 

f. The Kentucky Group of 7 agrees to work with EKPC 
and open their RFP process to any EKPC member owner. 

g. Member Owner's have a defmed x day window to join the S KY 
Morgan Stanley Agreement up to 58MW or join the Kentucky Group 
and purchase up to their full 5% allocation as defined above. 

3. If item 2 above fails, then we are left with intervention 
at the PSC and/or moving forward with the Kentucky 
Group RFP process. 

Can we discuss either in person or by phone Monday, 



after BROC and before SI

in between Committee Meetings during lunch.

Your thoughts,

Mark

-----Original Message-----

From: Mark Stallons

Sent: Wednesday, February 07,20186:11 AM

To: Mike McNalley <Michael McNalley@ekpc coop>

Subject: Re: A3 Cost Shift Spreadsheet

Mike,

Thanks for taking a look. Your comments are spot on. I
kept it simple and that does compromise accuracy.

I have capacity as well as energy pricing in the short
term. We should have escalators in the next few weeks.

In regards to a twenty year NPV I have that in a different
model with Owen alone. To improve accuracy, I need a
more recent or adjusted EKPC financial forecast. I have
the 2015 in my files. However, it is obviously dated.

The ES and base rate 2018 EKPC budget numbers by
Cooperative is necessary to finish the model. Without
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Thanks for taking a look. Your comments are spot on. I
kept it simple and that does compromise accuracy.

I have capacity as well as energy pricing in the short
term. We should have escalators in the next few weeks.

In regards to a twenty year NPV I have that in a different
model with Owen alone. To improve accuracy, I need a
more recent or adjusted EKPC financial forecast. I have
the 2015 in my files. However, it is obviously dated.

The ES and base rate 2018 EKPC budget numbers by
Cooperative is necessary to finish the model. Without
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after BROC and before SI 

in between Committee Meetings during lunch. 

Your thoughts, 

Mark 

-----Original Message-----

From: Mark Stallons 

Sent: Wednesday, February 07,20186:11 AM 

To: Mike McNalley <Michael McNaUey@ekpc coop> 

Subject: Re: A3 Cost Shift Spreadsheet 

Mike, 

Thanks for taking a look. Your comments are spot on. 
kept it simple and that does compromise accuracy. 

I have capacity as well as energy pricing in the short 
term. We should have escalators in the next few weeks. 

In regards to a twenty year NPV I have that in a different 
model with Owen alone. To improve accuracy, I need a 
more recent or adjusted EKPC fmancial forecast. I have 
the 2015 in my files. However, it is obviously dated. 

The ES and base rate 2018 EKPC budget numbers by 
Cooperative is necessary to fmish the model. Without 



that I can not accurately show the impact on a
Cooperative basis.

Would also like to see present capacity and energy costs
by generating unit for all of EKPC's units compared to
market. In addition a range of expected market selling
price and revenue, ~he remaining depreciation and
resulting annual regulatory asset cost for each of EKPC's
generating assets.

In other words what is the cost of our steel hedge
compared to market and what if any possible pathways do
we have to lessen our stranded costs. What is our
enterprise risk associated with Dems regaining control of
the EPA, house and or Senate? What is our risk
mitigation plan if Bevin and the Republicans deregulate
Kentucky?

The S KY Amendment 3 move highlights a handful of
questions that I am sure the EKPC staffunderstand, have
thought about, and have concluded that staying with a
steel hedge is our best response. In the last few weeks I
have found that most board of directors and CEO's can
not explain the value or risk of a steel hedge at $15 to $25
per MWh above the PJM Inarket.

I found this simple spreadsheet to be a useful tool to
educate my board concerning the impact of SKy's actions
as well as a means to explain the possible outcomes
associated with a variety of mitigation strategies. If we
work together, I believe we can develop a more accurate
model to educate a~l stakeholders including the PSC.

I can talk about the above anytime this morning.

Thanks,

Mark

that I can not accurately show the impact on a
Cooperative basis.

Would also like to see present capacity and energy costs
by generating unit for all ofEKPC's units compared to
market. In addition a range of expected market selling
price and revenue, ~he remaining depreciation and
resulting annual regulatory asset cost for each ofEKPC's
generating assets.

In other words what is the cost of our steel hedge
compared to market and what if any possible pathways do
we have to lessen our stranded costs. What is our
enterprise risk associated with Dems regaining control of
the EPA, house and or Senate? What is our risk
mitigation plan if Bevin and the Republicans deregulate
Kentucky?

The S KY Amendment 3 move highlights a handful of
questions that I am sure the EKPC staff understand, have
thought about, and have concluded that staying with a
steel hedge is our best response. In the last few weeks I
have found that most board of directors and CEO's can
not explain the value or risk of a steel hedge at $15 to $25
per MWh above the PJM market.

I found this simple spreadsheet to be a useful tool to
educate my board concerning the impact of SKy's actions
as well as a means to explain the possible outcomes
associated with a variety of mitigation strategies. If we
work together, I believe we can develop a more accurate
model to educate a~l stakeholders including the PSC.

I can talk about the above anytime this morning.

Thanks,

Mark
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that I can not accurately show the impact on a 
Cooperative basis. 

Would also like to see present capacity and energy costs 
by generating unit for all ofEKPC's units compared to 
market. In addition a range of expected market selling 
price and revenue, ~he remaining depreciation and 
resulting annual regulatory asset cost for each ofEKPC's 
generating assets. 

In other words what is the cost of our steel hedge 
compared to market and what if any possible pathways do 
we have to lessen our stranded costs. What is our 
enterprise risk associated with Dems regaining control of 
the EPA, house and or Senate? What is our risk 
mitigation plan if Bevin and the Republicans deregulate 
Kentucky? 

The S KY Amendment 3 move highlights a handful of 
questions that I am sure the EKPC staff understand, have 
thought about, and have concluded that staying with a 
steel hedge is our best response. In the last few weeks I 
have found that most board of directors and CEO's can 
not explain the value or risk of a steel hedge at $15 to $25 
per MWh above the PJM market. 

I found this simple spreadsheet to be a useful tool to 
educate my board concerning the impact of SKy's actions 
as well as a means to explain the possible outcomes 
associated with a variety of mitigation strategies. If we 
work together, I believe we can develop a more accurate 
model to educate a~l stakeholders including the PSC. 

I can talk about the above anytime this morning. 

Thanks, 

Mark 

·1 



Mark Stallons

Sent from my iPhone

On Feb 6, 2018, at 5:25 PM, Mike McNalley
<Michael McNalley@ekpc coop> wrote:

Didn't hear from you today but did see a
couple of issues. One is the $201MWh
savings could decline over time if (a) EKPC
continues to lower cost, and/or (b) there are
any escalators or Re-openers in the contract.
So using the fIrst year savings probably

overstates it, and the NPVs should be
adjusted.

Second is that there is no capacity cost. I
don't know what is being quoted, but I do
know that it follows market so could escalate
quite dramatically. Might erase all remaining
saVings.

If you get some time Wed, give me a shout.

Mike McNalley

EVP&CFO

East Kentucky Power Cooperative, Inc.

859-745-9209 office

859-595-3897 cell

michael mcnal1ey@ekpc.coop<mailto:michael mcnalley@ekpc coop>

Mark Stallons

Sent from my iPhone

On Feb 6, 2018, at 5:25 PM, Mike McNalley
<Michael McNalley@ekpc coop> wrote:

Didn't hear from you today but did see a
couple of issues. One is the $201MWh
savings could decline over time if (a) EKPC
continues to lower cost, and/or (b) there are
any escalators or Re-openers in the contract.
So using the fIrst year savings probably

overstates it, and the NPVs should be
adjusted.

Second is that there is no capacity cost. I
don't know what is being quoted, but I do
know that it follows market so could escalate
quite dramatically. Might erase all remaining
savings.

If you get some time Wed, give me a shout.

Mike McNalley

EVP & CFO

East Kentucky Power Cooperative, Inc.

859-745-9209 office

859-595-3897 cell

michael mcnalley@ekpc.coop<mailto·michael mcnalley@ekpc coop>
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Mark Stallons 

Sent from my iPhone 

On Feb 6, 2018, at 5:25 PM, Mike McNalley 
<Michael McNallcqr@ekpc coop> wrote: 

Didn't hear from you today but did see a 
couple of issues. One is the $201MWh 
savings could decline over time if (a) EKPC 
continues to lower cost, and/or (b) there are 
any escalators or Re-openers in the contract. 
So using the fIrst year savings probably 

overstates it, and the NPV s should be 
adjusted. 

Second is that there is no capacity cost. 
don't know what is being quoted, but I do 
know that it follows market so could escalate 
quite dramatically. Might erase all remaining 
savings. 

If you get some time Wed, give me a shout. 

Mike McNalley 

EVP & CFO 

East Kentucky Power Cooperative, Inc. 

859-745-9209 offIce 

859-595-3897 cell 

micbael mcnallev@ekpc.coop<mailto:micbael mcnalley@ekpc coop> 



On Feb 5, 2018, at 5:31 PM, Mark Stallons
<mstallons@owenelectric com<mai Ito ·mstallons@owenelectric com»
wrote:

Mike,

Here is my simple spreadsheet. What is a
good time to call tomorrow?

Thanks,

Mark

Mark A. Stallons

President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

* Direct Line: 502-563-3500

*Mobile: 502-514-1650

*Email:
mstalloos@owenelectric com<mailto:mstallons@oweoelectric.com>
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"One ofyour goals for the future is for you to
identify and solve your own problems. But
since you are new, come on up and we'll
talk."
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Here is my simple spreadsheet. What is a
good time to call tomorrow?
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Mark

Mark A. Stallons

President & CEO
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"One of your goals for the future is for you to
identify and solve your own problems. But
since you are new, come on up and we'll
talk."
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On Feb 5, 2018, at 5:31 PM, Mark Stallons 
<mstalloDs@owenelectric com<mailto·mstalloDs@owenelectric com» 
wrote: 

Mike, 

Here is my simple spreadsheet. What is a 
good time to call tomorrow? 

Thanks, 

Mark 

Mark A. Stallons 

President & CEO 

Owen Electric Cooperative 

8205 Hwy 127N; PO Box 400 

Owenton, KY 40359 

* Direct Line: 502-563-3500 

*Mobile: 502-514-1650 

*Email: 
mstal]ons@owenelectric com<mailto:msta]]ons@owene]ectric.com> 
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"One of your goals for the future is for you to 
identify and solve your own problems. But 
since you are new, come on up and we'll 
talk." 



Source: The One Minute Manager, Page 30.

PRIVILEGED OR CONFIDENTIAL
NOTICE: This e-mail message is for the sole
use of the intended recipient(s) and may
contain confidential and privileged
information. Any unauthorized review, use,
disclosure or distribution is prohibited. If you
are not the intended recipient, please contact
the sender by reply e-mail and destroy all
copies of the original message.

<Cost Shift 020318.xlsx>

Source: The One Minute Manager, Page 30.

PRIVILEGED OR CONFIDENTIAL
NOTICE: This e-mail message is for the sole
use of the intended recipient(s) and may
contain confidential and privileged
information. Any unauthorized review, use,
disclosure or distribution is prohibited. If you
are not the intended recipient, please contact
the sender by reply e-mail and destroy all
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Source: The One Minute Manager, Page 30. 

PRIVILEGED OR CONFIDENTIAL 
NOTICE: This e-mail message is for the sole 
use of the intended recipient(s) and may 
contain confidential and privileged 
information. Any unauthorized review, use, 
disclosure or distribution is prohibited. If you 
are not the intended recipient, please contact 
the sender by reply e-mail and destroy all 
copies of the original message. 
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From:
To:
Cc:
Subject:
Date:

Mike Williams

Mark Stallons

Carol Wright; Tim Sham; Joni Hazelrigg; Debbie Martin; Chris Brewer

Re: A3 Path Forward

Saturday, February 10, 20183:50:15 PM

Would it be better to wait and see what options are presented during board meeting on Tuesday and we could
afterwards or latter in the week to discuss next step?

Thanks,
Mike Williams

On Feb 10,2018, at 9:19 AM, Mark Stallons <mstallons@owenelectric.com> wrote:

» All,
»
»Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had
several phone calls as well. Based on conversations with all of you and EKPC the past few weeks, I suggest we
consider the following as a possible path forward:
»
»1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much
worse than Grayson
»2. We form a special committee comprised of interested CEO'slManager's; EKPC key staff including Tony,
Mike, Don & David; and Board Representation to accomplish the following:
»
» a. Agree to Identify possible pathways to move our portfolio in a financially prudent manner away from
carbon risk assets by a defined time and present to the EKPC Board for further discussion and hopefully an
agreement.
» b. Provide a pathway for Member Owners to move to an increasing market based alternate source power
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will not simply give it up.
»c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners.
»d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals 161.9 MW.
»e. SKY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3
noticed project.
»f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member
owner.
> g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or
join the Kentucky Group and purchase up to their full 5% allocation as defined above.
»
»3. If item 2 above fails, then we are left with intervention at the PSC and/or moving forward with the Kentucky
Group RFP process.
>
» Can we discuss either in person or by phone Monday, after BROC and before SI
» in between Committee Meetings during lunch.
>
»Your thoughts,
»
» Mark
»
»
»
» -----Original Message-----

From:
To:
Cc:
Subject:
Date:

Mike Williams

Mark Stallons

Carol Wright; JJ..!n...Sb.grQ; Joni Hazelrigg; Debbie Martin; Chris Brewer

Re: A3 Path Forward

Saturday, February 10, 20183:50:15 PM

Would it be better to wait and see what options are presented during board meeting on Tuesday and we could
afterwards or latter in the week to discuss next step?

Thanks,
Mike Williams

On Feb 10,2018, at 9:19 AM, Mark Stallons <mstallons@owenelectric.com> wrote:

» All,
»
»Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had
several phone calls as well. Based on conversations with all of you and EKPC the past few weeks, I suggest we
consider the following as a possible path forward:
»
»1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much
worse than Grayson
»2. We form a special committee comprised of interested CEO'slManager's; EKPC key staff including Tony,
Mike, Don & David; and Board Representation to accomplish the following:
»
» a. Agree to Identify possible pathways to move our portfolio in a fmancially prudent manner away from
carbon risk assets by a defmed time and present to the EKPC Board for further discussion and hopefully an
agreement.
» b. Provide a pathway for Member Owners to move to an increasing market based alternate source power
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will not simply give it up.
»c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners.
»d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals 161.9 MW.
»e. SKY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3
noticed project.
»f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member
owner.
> g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or
join the Kentucky Group and purchase up to their full 5% allocation as defined above.
»
»3. If item 2 above fails, then we are left with intervention at the PSC and/or moving forward with the Kentucky
Group RFP process.
>
» Can we discuss either in person or by phone Monday, after BROC and before SI
»in between Committee Meetings during lunch.
>
»Your thoughts,
»
» Mark
»
»
»
>> -----Original Message-----
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From: 
To: 
Cc: 

Subject: 
Date: 

Mike Williams 

Mark Stallons 

Carol Wright; JJ..m...Sb.a.r:; Joni Hazelrigg; Debbie Martin ; ChriS Brewer 

Re: A3 Path Forward 

Saturday, February 10, 20183:50:15 PM 

Would it be better to wait and see what options are presented during board meeting on Tuesday and we could 
afterwards or latter in the week to discuss next step? 

Thanks, 
Mike Williams 

On Feb 10, 2018, at 9:19 AM, Mark Stallons <mstallons@owenelectric.com> wrote: 

» All, 
» 
» Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had 
several phone calls as well. Based on conversations with all of you and EKPC the past few weeks , I suggest we 
consider the following as a possible path forward: 
» 
» 1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much 
worse than Grayson 
» 2. We form a special committee comprised of interested CEO's/Manager's; EKPC key staff including Tony, 
Mike, Don & David; and Board Representation to accomplish the following: 
» 
» a. Agree to Identify possible pathways to move our portfolio in a financially prudent manner away from 
carbon risk assets by a defmed time and present to the EKPC Board for further discussion and hopefully an 
agreement. 
» b. Provide a pathway for Member Owners to move to an increasing market based alternate source power 
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent 
considerable funds to secure market power and they will not simply give it up. 
» c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018 
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners. 
» d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as 
identified by A3 and in the MOD and at present totals 161.9 MW. 
» e. SKY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3 
noticed project. 
» f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member 
owner. 
> g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or 
join the Kentucky Group and purchase up to their full 5% allocation as defined above. 
» 
» 3. If item 2 above fails , then we are left with intervention at the PSC and/or moving forward with the Kentucky 
Group RFP process. 
> 
» Can we discuss either in person or by phone Monday, after BROC and before SI 
» in between Committee Meetings during lunch. 
> 
> > Your thoughts, 
» 
» Mark 
» 
» 
» 
» -----Original Message-----



» From: Mark Stallons
» Sent: Wednesday, February 07, 2018 6:11 AM
» To: Mike McNalley <Michael.McNalley@ekpc.coop>
» Subject: Re: A3 Cost Shift Spreadsheet
»
» Mike,
»
» Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy.
»
» I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks.
»
» In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need
a more recent or adjusted EKPC financial forecast. I have the 2015 in my files. However, it is obviously dated.
»
» The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that
I can not accurately show the impact on a Cooperative basis.
»
»Would also like to see present capacity and energy costs by generating unit for all ofEKPC's units compared to
market. In addition a range of expected market selling price and revenue, the remaining depreciation and resulting
annual regulatory asset cost for each ofEKPC's generating assets.
»
» In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA,
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky?
»
»The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per
MWh above the PIM market.
»
» I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work
together, I believe we can develop a more accurate model to educate all stakeholders including the PSC.
»
» I can talk about the above anytime this morning.
»
» Thanks,
»
» Mark
»
»
» Mark Stallons
» Sent from my iPhone
»
»> On Feb 6, 2018, at 5:25 PM, Mike McNalley <Michael.McNalley@ekpc.coop> wrote:
»>
»> Didn't hear from you today but did see a couple of issues. One is the $20/MWh savings could decline over
time if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using
the first year savings probably overstates it, and the NPVs should be adjusted.
»> Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market
so could escalate quite dramatically. Might erase all remaining savings.
»>
»> If you get some time Wed, give me a shout.
»>
»> Mike McNalley
»>EVP & CFO
»> East Kentucky Power Cooperative, Inc.

» From: Mark Stallons
» Sent: Wednesday, February 07,20186:11 AM
» To: Mike McNalley <Michael.McNalley@ekpc.coop>
» Subject: Re: A3 Cost Shift Spreadsheet
»
» Mike,
»
»Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy.
»
» I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks.
»
» In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need
a more recent or adjusted EKPC financial forecast. I have the 2015 in my files. However, it is obviously dated.
»
» The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that
I can not accurately show the impact on a Cooperative basis.
»
»Would also like to see present capacity and energy costs by generating unit for all ofEKPC's units compared to
market. In addition a range of expected market selling price and reVenue, the remaining depreciation and resulting
annual regulatory asset cost for each ofEKPC's generating assets.
»
» In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA,
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky?
»
» The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per
MWh above the PIM market.
»
» I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work
together, I believe we can develop a more accurate model to educate all stakeholders including the PSc.
»
»I can talk about the above anytime this morning.
»
» Thanks,
»
» Mark
»
»
» Mark Stallons
» Sent from my iPhone
»
»> On Feb 6, 2018, at 5:25 PM, Mike McNalley <Michael.McNalley@ekpc.coop> wrote:
»>
»> Didn't hear from you today but did see a couple of issues. One is the $20/MWh savings could decline over
time if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using
the first year savings probably overstates it, and the NPVs should be adjusted.
»> Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market
so could escalate quite dramatically. Might erase all remaining savings.
»>
»> If you get some time Wed, give me a shout.
»>
»> Mike McNalley
»>EVP & CFO
»> East Kentuck.)' Power Cooperative, Inc.
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» From: Mark Stallons 
» Sent: Wednesday, February 07, 2018 6:11 AM 
» To: Mike McNalley <Michael.McNaUey@ekpc.coop> 
» Subject: Re: A3 Cost Shift Spreadsheet 
» 
» Mike, 
» 
»Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy. 
» 
» I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks. 
» 
» In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need 
a more recent or adjusted EKPC financial forecast. I have the 2015 in my files . However, it is obviously dated. 
» 
» The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that 
I can not accurately show the impact on a Cooperative basis. . 
» 
»Would also like to see present capacity and energy costs by generating unit for all ofEKPC's units compared to 
market. In addition a range of expected market selling price and reVenue, the remaining depreciation and resulting 
annual regulatory asset cost for each ofEKPC's generating assets. 
» 
» In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we 
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA, 
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky? 
» 
» The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have 
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have 
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per 
MWh above the PIM market. 
» 
» I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as 
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work 
together, I believe we can develop a more accurate model to educate all stakeholders including the PSc. 
» 
» 1 can talk about the above anytime this morning. 
» 
» Thanks, 
» 
» Mark 
» 
» 
» Mark Stallons 
» Sent from my iPhone 
» 
»> On Feb 6, 2018, at 5:25 PM, Mike McNalley <MichaeLMcNalley@ekpc.coop> wrote: 
»> 
»> Didn't hear from you today but did see a couple of issues. One is the $201MWh savings could decline over 
time if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using 
the first year savings probably overstates it, and the NPV s should be adjusted. 
»> Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market 
so could escalate quite dramatically. Might erase all remaining savings. 
»> 
»> If you get some time Wed, give me a shout. 
»> 
»> Mike McNalley 
»> EVP& CFO 
»> East Kentuck.l! Power Cooperative, Inc. 



»> 859-745-9209 office
»> 859-595-3897 cell
»> michae1.mcnalley@ekpc.coop<mailto·michael mcnalle)'@ekpc coop>
»>
»>
»> On Feb 5, 2018, at 5:31 PM, Mark Stallons
<mstallons@owenelectric.com<mailto:mstallons@owenelectric com» wrote:
»>
»> Mike,
»>
»> Here is my simple spreadsheet. What is a good time to call tomorrow?
»>
»> Thanks,
»>
»> Mark
»>
»> Mark A. Stallons
>>> President & CEO
»>
»> Owen Electric Cooperative
»> 8205 Hwy 127N; PO Box 400
»> Owenton, KY 40359
»>
»> * Direct Line: 502-563-3500
»> *Mobile: 502-514-1650
>>> *Email: mstallons@owenelectric.com<maj lto'mstallons@owenelectric com>
»> <imageOO1.jpg>
»>
»> "One of your goals for the future is for you to identify and solve your own problems. But since you are new,
come on up and we'll talk."
»> Source: The One Minute Manager, Page 30.
»>
»> PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy
all copies of the original message.
»>
»>
»> <Cost Shift 020318.xlsx>

»> 859-745-9209 office
»> 859-595-3897 cell
»> michael.mcnalley@ekpc.coop<mailto·michael mcnallev@ekpc coop>
»>
»>
»> On Feb 5, 2018, at 5:31 PM, Mark Stallons
<mstallons@owenelectric.com<mailto:mstaIJons((i)owenelectric com» wrote:
»>
»>Mike,
»>
»> Here is my simple spreadsheet. What is a good time to call tomorrow?
»>
»> Thanks,
»>
»> Mark
»>
»> Mark A. Stallons
»> President & CEO
»>
»> Owen Electric Cooperative
»> 8205 Hwy 127N; PO Box 400
»> Owenton, KY 40359
»>
»> * Direct Line: 502-563-3500
»> *Mobile: 502-514-1650
»> *Email: mstallons@owenelectric.com<mailto·mstallous@oweneJectric com>
»> <imageOO1.jpg>
»>
»> "One of your goals for the future is for you to identify and solve your own problems. But since you are new,
corne on up and we'll talk."
»> Source: The One Minute Manager, Page 30.
»>
»> PRNILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy
all copies of the original message.
»>
»>
»> <Cost Shift 020318.xlsx>

Clark SK 4/000075

»> 859-745-9209 office 
»> 859-595-3897 cell 
»> michael.mcnalley@ekpc.coop<majJto·mjchael mcnallev@ekpc coop> 
»> 
»> 
»> On Feb 5, 2018, at 5:31 PM, Mark Stallons 
<mstallons@owenelectric.com<majlto:mstallons(a)owenelectric com» wrote: 
»> 
»> Mike, 
»> 
»> Here is my simple spreadsheet. What is a good time to call tomorrow? 
»> 
»> Thanks, 
»> 
»> Mark 
»> 
»> Mark A. Stallons 
> > > President & CEO 
»> 
»> Owen Electric Cooperative 
»> 8205 Hwy 127N; PO Box 400 
»> Owenton, KY 40359 
»> 
»> * Direct Line: 502-563-3500 
»> *Mobile: 502-514-1650 
»> *Email: mstallons@owenelectric.com<majlto ·mstal!ous@oweuelectrjc com> 
»> <imageOO1.jpg> 
»> 
»> "One of your goals for the future is for you to identify and solve your own problems. But since you are new, 
come on up and we'll talk." 
»> Source: The One Minute Manager, Page 30. 
»> 
»> PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended 
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or 
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy 
all copies of the original message. 
»> 
»> 
»> <Cost Shift 020318.xlsx> 



From:
To:
Subject:
Date:

To All

Chris Brewer

Mark Stallons; Mike Williams; Carol Wright; Tim Sharp; Joni Hazelrigg; Debbie Martin

RE: A3 Path Forward

Saturday, February 10, 2018 3:43:55 PM

I'm fine to meet on Monday. I would like to offer that we can meet at our office if the group prefers rather than
meeting at EKP. Just let me know the plans.

Chris

From: Mark Stallons [mstallons@owenelectric.com]
Sent: Saturday, February 10,20189:19 AM
To: Mike Williams; Carol Wright; Tim Sharp; Joni Hazelrigg; Debbie Martin; Chris Brewer
Subject: Fwd: A3 Path Forward

> All,
>
> Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had several
phone calls as well. Based on conversations with all of you and EKPC the past few weeks, I suggest we consider
the following as a possible path forward:
>
> 1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much
worse than Grayson
> 2. We form a special committee comprised of interested CEO's/Manager's; EKPC key staff including Tony,
Mike, Don & David; and Board Representation to accomplish the following:
>
> a. Agree to Identify possible pathways to move our portfolio in a fmancially prudent manner away from
carbon risk assets by a defined time and present to the EKPC Board for further discussion and hopefully an
agreement.
> b. Provide a pathway for Member Owners to move to an increasing market based alternate source power
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will not simply give it up.
> c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners.
> d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals 161.9 MW.
> e. S KY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3
noticed project.
> f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member owner.
g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or
join the Kentucky Group and purchase up to their full 5% allocation as defined above.
>
> 3. If item 2 above fails, then we are left with intervention at the PSC and/or moving forward with the Kentucky
Group RFP process.

> Can we discuss either in person or by phone Monday, after BROC and before SI
> in between Committee Meetings during lunch.

> Your thoughts,
>
> Mark
>
>

From:
To:
Subject:
Date:

To All

Chris Brewer

Mark Stallons; Mike Williams; Carol Wright; Ilr!l..ShQr:Q; Joni Hazelrigg; Debbie Martin

RE: A3 Path Forward

Saturday, February 10, 2018 3:43:55 PM

I'm fine to meet on Monday. I would like to offer that we can meet at our office if the group prefers rather than
meeting at EKP. Just let me know the plans.

Chris

From: Mark Stallons [mstallons@owenelectric.com]
Sent: Saturday, February 10,20189:19 AM
To: Mike Williams; Carol Wright; Tim Sharp; Joni Hazelrigg; Debbie Martin; Chris Brewer
Subject: Fwd: A3 Path Forward

> All,
>

> Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had several
phone calls as well. Based on conversations with all of you and EKPC the past few weeks, I suggest we consider
the following as a possible path forward:
>
> 1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much
worse than Grayson
> 2. We form a special committee comprised of interested CEO's/Manager's; EKPC key staff including Tony,
Mike, Don & David; and Board Representation to accomplish the following:
>

> a. Agree to Identify possible pathways to move our portfolio in a fmancially prudent manner away from
carbon risk assets by a defined time and present to the EKPC Board for further discussion and hopefully an
agreement.
> b. Provide a pathway for Member Owners to move to an increasing market based alternate source power
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will not simply give it up.
> c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners.
> d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals 161.9 MW.
> e. S KY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3
noticed project.
> f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member owner.
g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or
join the Kentucky Group and purchase up to their full 5% allocation as defined above.
>
> 3. If item 2 above fails, then we are left with intervention at the PSC and/or moving forward with the Kentucky
Group RFP process.

> Can we discuss either in person or by phone Monday, after BROC and before SI
> in between Committee Meetings during lunch.

> Your thoughts,
>

> Mark
>

>
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From: 
To: 
Subject: 
Date: 

To All 

Chris Brewer 

Mark Stallons; Mike Williams; Carol Wright; TI.rIl..Sh2rQ.; Joni Hazelrigg; Debbie Martin 

RE: A3 Path Forward 

Saturday, February 10, 2018 3:43 :55 PM 

I'm fine to meet on Monday. I would like to offer that we can meet at our office if the group prefers rather than 
meeting at EKP. Just let me know the plans. 

Chris 

From: Mark Stallons [mstallons@owenelectric.com] 
Sent: Saturday, February 10, 20189:19 AM 
To: Mike Williams; Carol Wright; Tim Sharp; Joni Hazelrigg; Debbie Martin; Chris Brewer 
Subject: Fwd: A3 Path Forward 

> All, 
> 
> Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had several 
phone calls as well. Based on conversations with all of you and EKPC the past few weeks , I suggest we consider 
the following as a possible path forward: 
> 
> 1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much 
worse than Grayson 
> 2. We form a special committee comprised of interested CEO'slManager's; EKPC key staffinc1uding Tony, 
Mike, Don & David; and Board Representation to accomplish the following: 
> 
> a. Agree to Identify possible pathways to move our portfolio in a fmancially prudent manner away from 
carbon risk assets by a defined time and present to the EKPC Board for further discussion and hopefully an 
agreement. 
> b. Provide a pathway for Member Owners to move to an increasing market based alternate source power 
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent 
considerable funds to secure market power and they will not simply give it up. 
> c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018 
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners. 
> d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as 
identified by A3 and in the MOU and at present totals 161 .9 MW. 
> e. S KY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3 
noticed project. 
> f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member owner. 
g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or 
join the Kentucky Group and purchase up to their full 5% allocation as defined above. 
> 
> 3. If item 2 above fails , then we are left with intervention at the PSC and/or moving forward with the Kentucky 
Group RFP process. 

> Can we discuss either in person or by phone Monday, after BROC and before SI 
> in between Committee Meetings during lunch. 

> Your thoughts, 
> 
> Mark 
> 
> 



>
> -----Original Message----
> From: Mark Stallons
> Sent: Wednesday, February 07, 2018 6:11 AM
> To: Mike McNalley <Michael.McNalley@ekpc.coop>
> Subject: Re: A3 Cost Shift Spreadsheet
>
> Mike,
>
> Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy.
>
> I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks.
>
> In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need a
more recent or adjusted EKPC financial forecast. I have the 2015 in my files. However, it is obviously dated.
>
> The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that I
can not accurately show the impact on a Cooperative basis.
>
> Would also like to see present capacity and energy costs by generating unit for all of EKPC's units compared to
market. In addition a range of expected market selling price and revenue, the remaining depreciation and resulting
annual regulatory asset cost for each of EKPC's generating assets.
>
> In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA,
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky?
>
> The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per
MWh above the PJM market.
>
> I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work
together, I believe we can develop a more accurate model to educate all stakeholders including the PSC.
>
> I can talk about the above anytime this morning.
>
> Thanks,
>
> Mark
>
>
> Mark Stallons
> Sent from my iPhone
>
» On Feb 6, 2018, at 5:25 PM, Mike McNalley <Michael.McNalley@ekpc.coop> wrote:
»
» Didn't hear from you today but did see a couple of issues. One is the $20/MWh savings could decline over time
if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using the
first year savings probably overstates it, and the NPVs should be adjusted.
» Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market
so could escalate quite dramatically. Might erase all remaining savings.
»
» If you get some time Wed, give me a shout.
»
» Mike McNalley

>
> -----Original Message----
> From: Mark Stallons
> Sent: Wednesday, February 07, 2018 6:11 AM
> To: Mike McNalley <Michael.McNalley@ekpc.coop>
> Subject: Re: A3 Cost Shift Spreadsheet
>
> Mike,
>
> Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy.
>
> I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks.
>
> In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need a
more recent or adjusted EKPC fmancial forecast. I have the 2015 in my files. However, it is obviously dated.
>
> The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that I
can not accurately show the impact on a Cooperative basis.
>
> Would also like to see present capacity and energy costs by generating unit for all of EKPC's units compared to
market. In addition a range of expected market selling price and revenue, the remaining depreciation and resulting
annual regulatory asset cost for each of EKPC's generating assets.
>
> In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA,
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky?
>
> The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per
MWh above the PJM market.
>
> I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work
together, I believe we can develop a more accurate model to educate all stakeholders including the PSC.
>
> I can talk about the above anytime this morning.
>
> Thanks,
>

> Mark
>
>

> Mark Stallons
> Sent from my iPhone
>
»On Feb 6, 2018, at 5:25 PM, Mike McNalley <Michael.McNalley@ekpc.coop> wrote:
»
» Didn't hear from you today but did see a couple of issues. One is the $20/MWh savings could decline over time
if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using the
first year savings probably overstates it, and the NPVs should be adjusted.
» Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market
so could escalate quite dramatically. Might erase all remaining savings.
»
»Ifyou get some time Wed, give me a shout.
»
» Mike McNalley
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> 
> -----Original Message----
> From: Mark Stallons 
> Sent: Wednesday, February 07, 20186:11 AM 
> To: Mike McNalley <Michael.McNalley@ekpc.coop> 
> Subject: Re: A3 Cost Shift Spreadsheet 
> 
> Mike, 
> 
> Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy. 
> 
> I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks. 
> 
> In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need a 
more recent or adjusted EKPC fInancial forecast. I have the 2015 in my files. However, it is obviously dated. 
> 
> The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to fInish the model. Without that I 
can not accurately show the impact on a Cooperative basis. 
> 
> Would also like to see present capacity and energy costs by generating unit for all of EKPC's units compared to 
market. In addition a range of expected market selling price and revenue, the remaining depreciation and resulting 
annual regulatory asset cost for each of EKPC's generating assets. 
> 
> In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we 
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA, 
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky? 
> 
> The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have 
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have 
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per 
MWh above the PIM market. 
> 
> I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as 
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work 
together, I believe we can develop a more accurate model to educate all stakeholders including the PSC. 
> 
> I can talk about the above anytime this morning. 
> 
> Thanks, 
> 
> Mark 
> 
> 
> Mark Stallons 
> Sent from my iPhone 
> 
» On Feb 6, 2018, at 5:25 PM, Mike McNalley <MichaeLMcNalley@ekpc.coop> wrote: 
» 
» Didn't hear from you today but did see a couple of issues. One is the $201MWh savings could decline over time 
if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using the 
first year savings probably overstates it, and the NPVs should be adjusted. 
» Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market 
so could escalate quite dramatically. Might erase all remaining savings. 
» 
» Ifyou get some time Wed, give me a shout. 
» 
» Mike McNalley 



»EVP & CFO
»East Kentucky Power Cooperative, Inco
» 859-745-9209 office
» 859-595-3897 cell
» michael.mcnalley@ekpcocoop<mailto·michael mcnalleyrmekpc coop>
»
»
» On Feb 5, 2018, at 5:31 PM, Mark Stallons
<mstallons@owenelectricocom<mailtoomstalloDs@mveneiectric com» wrote:
»
» Mike,
»
» Here is my simple spreadsheet. What is a good time to call tomorrow?
»
» Thanks,
»
» Mark
»
»Mark A. Stallons
»President & CEO
»
» Owen Electric Cooperative
» 8205 Hwy 127N; PO Box 400
» Owenton, KY 40359
»
» * Direct Line: 502-563-3500
»*Mobile: 502-514-1650
»*Email: mstallons@owenelectric.com<majlto·mstaJlons@owenelectrjc com>
» <imageOO1.jpg>
»
» "One of your goals for the future is for you to identify and solve your own problems. But since you are new,
come on up and weIll talk."
» Source: The One Minute Manager, Page 30.
»
»PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy
all copies of the original message.
»
»
»<Cost Shift 020318.xlsx>

»EVP & CFO
»East Kentucky Power Cooperative, Inc.
» 859-745-9209 office
» 859-595-3897 cell
»michael.mcnalley@ekpc.coop<mailto·michael mcnalleyrmekpc coop>
»
»
»On Feb 5, 2018, at 5:31 PM, Mark Stallons
<mstallons@owenelectric.com<mailto·mstallousfa)owenelectric corn» wrote:
»
»Mike,
»
»Here is my simple spreadsheet. What is a good time to call tomorrow?
»
» Thanks,
»
» Mark
»
»Mark A. Stallons
»President & CEO
»
»Owen Electric Cooperative
» 8205 Hwy 127N; PO Box 400
» Owenton, KY 40359
»
» * Direct Line: 502-563-3500
»*Mobile: 502-514-1650
»*Email: mstallons@owenelectric.com<mailto·mstallous@oweneJectric com>
» <image001.jpg>
»
» "One of your goals for the future is for you to identify and solve your own problems. But since you are new,
come on up and we'll talk."
» Source: The One Minute Manager, Page 30.
»
» PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy
all copies of the original message.
»
»
»<Cost Shift 020318.x1sx>

r
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» EVP & CFO 
» East Kentucky Power Cooperative, Inc. 
» 859-745-9209 office 
» 859-595-3897 cell 
» michaeLmcnalley@ekpc.coop<mai!to·michael mcnalley(a)ekpc coop> 
» 
» 
» On Feb 5, 2018, at 5:31 PM, Mark Stallons 
<mstallons@owenelectric.com<mai!to·mstall on s@owenelectric com» wrote: 
» 
» Mike, 
» 
» Here is my simple spreadsheet. What is a good time to call tomorrow? 
» 
» Thanks, 
» 
» Mark 
» 
> > Mark A. Stallons 
» President & CEO 
» 
» Owen Electric Cooperative 
» 8205 Hwy 127N; PO Box 400 
» Owenton, KY 40359 
» 
» * Direct Line: 502-563-3500 
» *Mobile: 502-514-1650 
» *Email: mstallons@owenelectric.com<majJto ·mstallons@owenelectrjc com> 
» <image001 .jpg> 
» 
» "One of your goals for the future is for you to identify and solve your own problems. But since you are new, 
come on up and we'll talk." 
» Source: The One Minute Manager, Page 30. 
» 
» PRlVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended 
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or 
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy 
all copies of the original message. 
» 
» 
»<Cost Shift 020318.x1sx> 



From:
To:
Subject:
Date:

Mark Stallons

Mike Williams; Carol Wright; Tim Sharp; Jonj Hazelrigg; Debbie Martin; Chris Brewer

Fwd: A3 Path Forward

Saturday, February 10, 20189:19:35 AM

> All,
>
> Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had several
phone calls as well. Based on conversations with all of you and EKPC the past few weeks, I suggest we consider
the following as a possible path forward:
>
> 1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much
worse than Grayson
> 2. We form a special committee comprised of interested CEO's/Manager's; EKPC key staff including Tony,
Mike, Don & David; and Board Representation to accomplish the following:
>
> a. Agree to Identify possible pathways to move our portfolio in a fmancially prudent manner away from
carbon risk assets by a defined time and present to the EKPC Board for further discussion and hopefully an
agreement.
> b. Provide a pathway for Member Owners to move to an increasing market based alternate source power
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will not simply give it up.
> c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners.
> d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals 161.9 MW.
> e. S KY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3
noticed project.
> f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member owner.
g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or
join the Kentucky Group and purchase up to their full 5% allocation as defined above.
>
> 3. If item 2 above fails, then we are left with intervention at the PSC and/or moving forward with the Kentucky
Group RFP process.

> Can we discuss either in person or by phone Monday, after BROC and before SI
> in between Committee Meetings during lunch.

> Your thoughts,
>
> Mark
>
>
>
> -----Original Message----
> From: Mark Stallons
> Sent: Wednesday, February 07, 2018 6:11 AM
> To: Mike McNalley <Michael.McNalley@ekpc.coop>
> Subject: Re: A3 Cost Shift Spreadsheet
>
> Mike,
>
> Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy.
>
> I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks.

From:
To:
Subject:
Date:

Mark Stallons

Mike Williams; Carol Wright; Tim Sharp; Jonj Hazelrigg; Debbie Martin; Chris Brewer

Fwd: A3 Path Forward

Saturday, February 10, 20189:19:35 AM

> All,
>
> Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had several
phone calls as well. Based on conversations with all of you and EKPC the past few weeks, I suggest we consider
the following as a possible path forward:
>
> 1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much
worse than Grayson
> 2. We form a special committee comprised of interested CEO's/Manager's; EKPC key staff including Tony,
Mike, Don & David; and Board Representation to accomplish the following:
>

> a. Agree to Identify possible pathways to move our portfolio in a financially prudent manner away from
carbon risk assets by a defmed time and present to the EKPC Board for further discussion and hopefully an
agreement.
> b. Provide a pathway for Member Owners to move to an increasing market based alternate source power
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent
considerable funds to secure market power and they will not simply give it up.
> c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners.
> d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as
identified by A3 and in the MOD and at present totals 161.9 MW.
> e. S KY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3
noticed project.
> f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member owner.
g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or
join the Kentucky Group and purchase up to their full 5% allocation as defined above.
>

> 3. If item 2 above fails, then we are left with intervention at the PSC and/or moving forward with the Kentucky
Group RFP process.

> Can we discuss either in person or by phone Monday, after BROC and before SI
> in between Committee Meetings during lunch.

> Your thoughts,
>

> Mark
>

>
>
> -----Original Message----
> From: Mark Stallons
> Sent: Wednesday, February 07, 2018 6:11 AM
> To: Mike McNalley <Michael.McNalley@ekpc.coop>
> Subject: Re: A3 Cost Shift Spreadsheet
>

> Mike,
>
> Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy.
>
> I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks.
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From: 
To: 
Subject: 
Date: 

> All, 
> 

Mark Stallons 

Mike Williams; Carol Wright; Tim Sharp; )oni Hazelrigg; Debbie Martin; Chris Brewer 

Fwd: A3 Path Forward 

Saturday, February 10, 2018 9:19:35 AM 

> Below please find an email string between Mike McNalley and me earlier in the week. Mike & I have had several 
phone calls as well. Based on conversations with all of you and EKPC the past few weeks , I suggest we consider 
the following as a possible path forward : 
> 
> 1. We approve S Kentucky's notice - to not approve would invite and basically guarantee a lawsuit battle much 
worse than Grayson 
> 2. We form a special committee comprised of interested CEO's/Manager's; EKPC key staffinc1uding Tony, 
Mike, Don & David; and Board Representation to accomplish the following: 
> 
> a. Agree to Identify possible pathways to move our portfolio in a fmancially prudent manner away from 
carbon risk assets by a defmed time and present to the EKPC Board for further discussion and hopefully an 
agreement. 
> b. Provide a pathway for Member Owners to move to an increasing market based alternate source power 
supply portfolio without shifting costs. I believe we need to do this to give SKY reason to talk. They have spent 
considerable funds to secure market power and they will not simply give it up. 
> c. Based on January 2018 Amendment 3 (A3) load Allocation calculations, EKPC agrees to use the Jan 2018 
method resulting in 161.9 MW to allocate present and future A3 market based power available to Member Owners. 
> d. Member Owner's agree that no one can exceed 5% of their cooperative's rolling 36 month coincident peak as 
identified by A3 and in the MOD and at present totals 161.9 MW. 
> e. S KY agrees to reduce their A3 percentage to 5% and assigns Morgan Stanley agreement to EKPC as an A3 
noticed project. 
> f. The Kentucky Group of 7 agrees to work with EKPC and open their RFP process to any EKPC member owner. 
g. Member Owner's have a defined x day window to join the S KY Morgan Stanley Agreement up to 58MW or 
join the Kentucky Group and purchase up to their full 5% allocation as defined above. 
> 
> 3. If item 2 above fails, then we are left with intervention at the PSC and/or moving forward with the Kentucky 
Group RFP process. 

> Can we discuss either in person or by phone Monday, after BROC and before SI 
> in between Committee Meetings during lunch. 

> Your thoughts, 
> 
> Mark 
> 
> 
> 
> -----Original Message----
> From: Mark Stallons 
> Sent: Wednesday, February 07, 2018 6:11 AM 
> To: Mike McNalley <Michael.McNalley@ekpc.coop> 
> Subject: Re: A3 Cost Shift Spreadsheet 
> 
> Mike, 
> 
> Thanks for taking a look. Your comments are spot on. I kept it simple and that does compromise accuracy. 
> 
> I have capacity as well as energy pricing in the short term. We should have escalators in the next few weeks. 



>
> In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need a
more recent or adjusted EKPC financial forecast. I have the 2015 in my files. However, it is obviously dated.
>
> The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that I
can not accurately show the impact on a Cooperative basis.
>
> Would also like to see present capacity and energy costs by generating unit for all of EKPC's units compared to
market. In addition a range of expected market selling price and revenue, the remaining depreciation and resulting
annual regulatory asset cost for each of EKPC's generating assets.
>
> In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA,
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate KentucK)'?
>
> The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per
MWh above the PJM market.
>
> I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work
together, I believe we can develop a more accurate model to educate all stakeholders including the PSc.
>
> I can talk about the above anytime this morning.
>
> Thanks,
>
> Mark
>
>
> Mark Stallons
> Sent from my iPhone
>
»On Feb 6, 2018, at 5:25 PM, Mike McNalley <Michael.McNalley@ekpc.coop> wrote:
»
» Didn't hear from you today but did see a couple of issues. One is the $201MWh savings could decline over time
if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using the
first year savings probably overstates it, and the NPVs should be adjusted.
» Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market
so could escalate quite dramatically. Might erase all remaining savings.
»
» If you get some time Wed, give me a shout.
»
» Mike McNalley
»EVP&CFO
» East Kentucky Power Cooperative, Inc.
» 859-745-9209 office
» 859-595-3897 cell
» michael.mcnalley@ekpc.coop<mailtO'micbael mcnallev@ekpc coop>
»
»
»On Feb 5, 2018, at 5:31 PM, Mark Stallons
<mstallons@owenelectric.com<mailto·mstallons@owenelectric com» wrote:
»
» Mike,
»

>
> In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need a
more recent or adjusted EKPC financial forecast. I have the 2015 in my files. However, it is obviously dated.
>

> The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that I
can not accurately show the impact on a Cooperative basis.
>

> Would also like to see present capacity and energy costs by generating unit for all of EKPC's units compared to
market. In addition a range of expected market selling price and revenue, the remaining depreciation and resulting
annual regulatory asset cost for each of EKPC's generating assets.
>
> In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA,
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky?
>
> The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per
MWh above the P1M market.
>
> I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work
together, I believe we can develop a more accurate model to educate all stakeholders including the PSc.
>

> I can talk about the above anytime this morning.
>
> Thanks,
>
> Mark
>
>
> Mark Stallons
> Sent from my iPhone
>
» On Feb 6, 2018, at 5:25 PM, Mike McNalley <Michael.McNalley@ekpc.coop> wrote:
»
» Didn't hear from you today but did see a couple of issues. One is the $201MWh savings could decline over time
if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using the
first year savings probably overstates it, and the NPVs should be adjusted.
» Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market
so could escalate quite dramatically. Might erase all remaining savings.
»
»Ifyou get some time Wed, give me a shout.
»
» Mike McNalley
»EVP&CFO
» East Kentucky Power Cooperative, Inc.
» 859-745-9209 office
» 859-595-3897 cell
» michael.mcnalley@ekpc.coop<majltO"mjcbael mcnallev@ekpc coop>
»
»
»On Feb 5, 2018, at 5:31 PM, Mark Stallons
<mstallons@owenelectric.com<majlto·mstallons@owenelectric com» wrote:
»
» Mike,
»
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> 
> In regards to a twenty year NPV I have that in a different model with Owen alone. To improve accuracy, I need a 
more recent or adjusted EKPC financial forecast. I have the 2015 in my files. However, it is obviously dated. 
> 
> The ES and base rate 2018 EKPC budget numbers by Cooperative is necessary to finish the model. Without that I 
can not accurately show the impact on a Cooperative basis. 
> 
> Would also like to see present capacity and energy costs by generating unit for all of EKPC's units compared to 
market. In addition a range of expected market selling price and revenue, the remaining depreciation and resulting 
annual regulatory asset cost for each of EKPC's generating assets. 
> 
> In other words what is the cost of our steel hedge compared to market and what if any possible pathways do we 
have to lessen our stranded costs. What is our enterprise risk associated with Dems regaining control of the EPA, 
house and or Senate? What is our risk mitigation plan if Bevin and the Republicans deregulate Kentucky? 
> 
> The S KY Amendment 3 move highlights a handful of questions that I am sure the EKPC staff understand, have 
thought about, and have concluded that staying with a steel hedge is our best response. In the last few weeks I have 
found that most board of directors and CEO's can not explain the value or risk of a steel hedge at $15 to $25 per 
MWh above the P 1M market. 
> 
> I found this simple spreadsheet to be a useful tool to educate my board concerning the impact of SKy's actions as 
well as a means to explain the possible outcomes associated with a variety of mitigation strategies. If we work 
together, I believe we can develop a more accurate model to educate all stakeholders including the PSc. 
> 
> I can talk about the above anytime this morning. 
> 
> Thanks, 
> 
> Mark 
> 
> 
> Mark Stallons 
> Sent from my iPhone 
> 
»On Feb 6, 2018, at 5:25 PM, Mike McNalley <MichaeI.McNalley@ekpc.coop> wrote: 
» 
» Didn't hear from you today but did see a couple of issues. One is the $201MWh savings could decline over time 
if (a) EKPC continues to lower cost, and/or (b) there are any escalators or Re-openers in the contract. So using the 
first year savings probably overstates it, and the NPVs should be adjusted. 
» Second is that there is no capacity cost. I don't know what is being quoted, but I do know that it follows market 
so could escalate quite dramatically. Might erase all remaining savings. 
» 
»Ifyou get some time Wed, give me a shout. 
» 
» Mike McNalley 
» EVP&CFO 
» East Kentucky Power Cooperative, Inc. 
» 859-745-9209 office 
» 859-595-3897 cell 
» michael.mcnalley@ekpc.coop<majltO"micbael mcuallev@ekpc coop> 
» 
» 
»On Feb 5, 2018, at 5:31 PM, Mark Stallons 
<mstallons@owenelectric.com<majJto·mstallous@oweuelectrjc com» wrote: 
» 
» Mike, 
» 



»Here is my simple spreadsheet. What is a good time to call tomorrow?
»
» Thanks,
»
» Mark
»
» Mark A. Stallons
»President & CEO
»
» Owen Electric Cooperative
» 8205 Hwy 127N; PO Box 400
» Owenton, KY 40359
»
» * Direct Line: 502-563-3500
»*Mobile: 502-514-1650
»*Email: mstallons@owenelectric.com<maj!to·mstaJ]oDs@.owenelectric com>
» <image001.jpg>
»
» "One of your goals for the future is for you to identify and solve your own problems. But since you are new,
come on up and we'll talk."
» Source: The One Minute Manager, Page 30.
»
»PRlVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy
all copies of the original message.
»
»
»<Cost Shift 020318.xlsx>

I.

» Here is my simple spreadsheet. What is a good time to call tomorrow?
»
» Thanks,
»
» Mark
»
»Mark A. Stallons
»President & CEO
»
» Owen Electric Cooperative
» 8205 Hwy 127N; PO Box 400
» Owenton, KY 40359
»
» * Direct Line: 502-563-3500
»*Mobile: 502-514-1650
»*Email: mstallons@owenelectric.com<mai!to·msta)]oos@oweneJectric com>
» <imageOO1.jpg>
»
» "One of your goals for the future is for you to identify and solve your own problems. But since you are new,
come 00 up and we'll talk."
» Source: The One Minute Manager, Page 30.
»
»PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy
all copies of the original message.
»
»
»<Cost Shift 020318.xlsx>

I·
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» Here is my simple spreadsheet. What is a good time to call tomorrow? 
» 
» Thanks, 
» 
» Mark 
» 
> > Mark A. Stallons 
» President & CEO 
» 
» Owen Electric Cooperative 
» 8205 Hwy 127N; PO Box 400 
» Owenton, KY 40359 
» 
» * Direct Line: 502-563-3500 
» *Mobile: 502-514-1650 
» *Email: mstallons@owenelectric.com<majlto ·mstalloos@owenelectrjc com> 

» <image001 .jpg> 
» 
» "One of your goals for the future is for you to identify and solve your own problems. But since you are new, 

come on up and we'll talk." 
» Source: The One Minute Manager, Page 30. 
» 
» PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended 
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, disclosure or 
distribution is prohibited. If you are not the intended recipient, please contact the sender by reply e-mail and destroy 

all copies of the original message. 
» 
» 
»<Cost Shift 020318.xlsx> 



From:
To:
Cc:

Subject:
Date:
Attachments:

Mark Stallons
Bill Prather; Tim Sharp
bsexton@bigsandyrecc.com; Mike Williams Cmikew@bgeneray.com); Chris Brewer;
ted.hampton@cumberlandvalley coop; jhazelrigg@fme.coop; carol fraley@graysonrecc.com;
jerrv@intercountyeneray.net; carolwrjght@jacksoneneray.com; kkhoward@lvrecc.com; mmiller@nolinrecc.com;
"Dennis Holt" Cdholt@skrecc.com); debbiem@shelbyenergy.com; bmyers@tcrecc.com;
tony.campbell@ekpc.coop; Don Mosier; Mike McNalley; david.crews@ekpc.coop
RE: EKPC Amendment Three Notification
Friday, February 9, 2018 1:44:28 PM
A3 Cost Shift 020818.xlsx

Fellow Ma nager's,

Owen has likewise given EKPC notification on the rernaining balance of our Amendrnent 3 rights. As

Tim and Bill have expressed, Owen is also hopeful that we can work together to find common

ground and determine a pathway that meets all of our 500,000 plus members desir-e for affordable

and reliable energy. As developed in 2003, Amendment 3's differential between an individual coops

ability to go to market for 15% while EKPC's allotment is simply 5%, has always been recognized and

is a serious problem that creates major- inequities. When we negotiated the MOU, unfortunately we

were unable to mitigate this risk and agree on a common percentage that applied to both EI(PC and

the Member Owners.

In Owen!s board room discussions, we used the attached excel spreadsheet to understand the

,A,mendment 3 impacts to EKPC and all16 member owners. You are welcome to modify and use this

model to see what your Cooperative's impacts are under a variety of scenarios. Please understand

that some data is not readily available and as a result I have made assumptions that affect the

outcome. For example in the last tab entitled "Cost shift", I used the 2017 capital credit allocations

to estimate each cooperatives power bill. To receive a more accurate estimated impact! please

input your- actual 2017 Environmental Surcharge power expense in column D (highlighted green) and

your" Base P,ate power bill in column F also highlighted green.

The first tab, tiled "Jan 2018 Allotment", is a historjcal summary of ,A,mendment 3 notices and the

balances by cooperative as of February 8, 2018. I have included Farmers recent notice, however, I

simply applied the notice to the remaining balance. If a prior notice has been rescinded then my

assumption is not accurate. If you want to see the impact of your Cooperative; s decision to give

notice or to not give notice please update column X and Y highlighted in green and entitled 2018

PJM Notices with either your remaining balance in column Z; the pro-rata share in column AA; or

leave as zero. Please note that column AE, titled "Net Member Savings(Lossr identifies the

resulting cost impact..b..s you change your notice and as others change their" notice the impacts shift.

The second tab, titled "A3 Savingsll takes the noticed amount from tab 1 "Jan 2018 Allotmenf' and

calculates the annual savings that your individual cooperative could expect in year 1 if the price

spread was $20. You can change the price spread highlighted in green to any number you choose.

The third tab, titled I!EKPC Impactll shows the impact on the Environnlental Surcharge and on the

Base Rates charged to each member owner based upon the number- of cooperatives who have given

notice. Please note that the cost shifts are proportional to the cost shifts identified in EKPC's letter

dated December 27,2017 which discusses said cost shifts and mitigation. Please also note that the

From:
To:
Cc:

Subject:
Date:
Attachments:

Mark Stallons

~; IiII:!...Sh.arQ
bsexton@biasandvrecc com; Mike Williams Imikew@bgenergy.com): Chris Brewer;
ted.hampton@cumberlandyalley coop; jhazelrigg@fme coop; carol fraley@graysonrecc com;
ierrv@intercountveoergy.net; carolwrjght@jacksooenergy.com; kkhoward@lvrecc com; mmjller@ooljnrecc com;
"Dennis Holt" Idholt@skrecc.com); debbiem@shelbyeneroy com; bmyers@tcrecc com;
tony.campbell@ekpc.coop: Don Mosier; Mike McNallev; david.crews@ekpc.coop

RE: EKPC Amendment Three Notification

Friday, February 9, 2018 1:44:28 PM

A3 Cost Shift 020818.xlsx

Fellow Manager's,

Owen has likewise given EKPC notification on the remaining balance of our Amendment 3 rights. As

Tim and Bill have expressed, Owen is also hopeful that we can work together to find common

ground and determine a pathway that meets all of our 500,000 plus members desil'e for affordable

and reliable energy. As developed in 2003, Amendment 3's differential between an individual coops

ability to go to market for 15% while EKPC's allotment is simply 5%, has always been recognized and

is a serious problem that creates major inequities. When we negotiated the MOU, unfortunately we

were unable to mitigate this risk and agree on a common percentage that applied to both EKPC and

the Member Owners.

In Owen's board room discussions, we used the attached excel spreadsheet to understand the

Amendment 3 impacts to EKPC and all 16 member owners. You are welcome to modify and use this

model to see what your Cooperative's impacts are under a variety of scenarios. Please understand

that some data is not readily available and as a result I have made assumptions that affect the

outcome For example in the last tab entitled "Cost shift", I used the 2017 capital credit allocations

to estimate each cooperatives power bill. To receive a more accurate estimated impact, please

input youl' actual 2017 Environmental Surcharge power expense in column D (highlighted green) and

your Base Rate power bill in column Falso highlighted green.

The first tab, tiled "Jan 2018 Allotment", is a historical summary of Amendment 3 notices and the

balances by cooperative as of February 8,2018. I have included Farmer's recent notice, however, I

simply applied the notice to the remaining balance. If a prior notice has been rescinded then my

assumption is not accurate. If you want to see the impact of your Cooperative's decision to give

notice or to IlOt give notice please update column X and Y highlighted in green and entitled 2018

PJM Notices with either your remaining balance in column Z, the pro-rata share in column AA, or

leave as zero. Please note that column AE, titled "Net Member Savings(Loss)" identifies the

resulting cost impact. As you change your notice and as others change theil' notice the impacts shift.

The second tab, titled "A3 Savings" takes the noticed amount from tab 1 "Jan 2018 ,LI,llotment" and

calculates the annual savings that your individual cooperative could expect in year 1 if the pl'ice

spread was $20. You can change the price spread highlighted in green to any number you choose.

The third tab, titled "EKPC Impact" shows the impact on the Environmental Surcharge and on the

Base Rates charged to each member owner based upon the number of cooperatives who have given

notice. Please note that the cost shifts are proportional to the cost shifts identified in EKPC's letter

dated December 27,2017 which discusses said cost shifts and mitigation. Please also note that the
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From: 
To: 
Cc: 

Subject: 
Date: 
Attachments: 

Mark Stalions 

~;IiID....Slli!rQ 
bsexton@bigsandvrecc com; Mike Wmjams (mjkew@bgeoeroy,corn); Chris Brewer; 
ted hamptoo@q Jrnberlandvalley coop; ihazelrigg@fme coop; carol fra1ey@graysoorecc com; 
jerrv@intercountyeoemy net; carolwrjght@jacksooeneray com; kkhoward@tvrecc com; mmjller@ooljnrecc com; 
tlDennis Holt*' (dholt@skrecc.com); debbjem@sbelhyeoergy comi bmyers@tcrecc com; 
tooy.campbell@ekpc.mop; QQ..o...M.Qsler; Mike McNalley; david.crews@eknc.coQo 

RE: EKPC Amendment Three Notification 

Friday, February 9, 2018 1:44:28 PM 

A3 Cost Shift 020818.xlsx 

Fellow Manager's, 

Owen has likewise given EKPC notification on the remaining balance of our Amendment 3 rights. As 

Tim and Bill have expressed, Owen is also hopeful that we can work together to find common 

ground and determine a pathway that meets all of our 500,000 plus members desire for affordable 

and reliable energy. As developed in 2003, Amendment 3's differential between an individual coops 

ability to go to market for 15% while EKPC's allotment is simply 5%, has always been recognized and 

is a serious problem that creates major inequities. When we negotiated the MOU, unfortunately we 

were unable to mitigate this risk and agree on a common percentage that applied to both EKPC and 

the Member Owners. 

In Owen's board room discussions, we used the attached excel spreadsheet to understand the 

Amendment 3 impacts to EKPC and all16 member owners. You are welcome to modify and use this 

model to see what your Cooperative's impacts are under a variety of scenarios. Please understand 

that some data is not readily avai lable and as a result I have made assumptions that affect the 

outcome. For example in the last tab entitled "Cost shih", I used the 2017 capital credit allocations 

to estimate each cooperatives power bi ll. To receive a more accurate estimated impact, please 

input youl' actual 2017 Environmental Surcharge power expense in column D (h ighlighted green) and 

your Base Rate power bill in column F also highlighted green. 

The first tab, tiled "Jan 2018 Allotment", is a historical summary of !>.mendment 3 notices and the 

balances by cooperative as of February 8,2018. I have included Farmer's recent notice, however, I 

simply applied the notice to the remaining balance. If a prior notice has been rescinded then my 

assumption is not accurate. If you want to see the impact of your Cooperative's decision to give 

notice or to not give notice please update column X and Y highlighted in green and entitled 2018 

PJM Notices with either your remaining balance in column Z, the pro-rata share in column AA, or 

leave as zero. Please note that column AE, titled "Net Member Savings(Loss)" identifies the 

I'esulting cost impact. As you change your notice and as others change theil' notice the impacts shift. 

The second tab, titled "A3 Savings" takes the noticed amount from tab 1 "Jan 2018 Motment" and 

calculates the annual savings that your individual cooperative could expect in year 1 if the pl'ice 

spread was $20. You can change the price spread highlighted in green to any number you choose. 

The third tab, titled "EKPC Impact" shows the impact on the Environmental Surcharge and on the 

Base Rates charged to each member owner based upon the number of cooperatives who have given 

notice. Please note that the cost shifts are proportional to the cost shifts identified in EKPC's letter 

dated December 27,2017 which discusses said cost shihs and mitigation. Please also note that the 



notices provided since November 2017 are estimated to result in roughly a $7 Million dollar

reduction (6.44%) in EKPC's environmental surcharge revenue and roughly a $22 Million reduction

(2.88%) in base rate revenue. As you change your notice choice on tab 1, the impact is updated.

The fourth tab, entitled "Cost Shift", displays the savings if you exercise Amendment 3, the resulting

cost shifts, and the net impact on all 16 cooperatives. Unfortunately, the bottom line is that

exercising your Amendment 3 option will not completely mitigate the negative cost impacts or

totally reduce the cost shifts. The only successful way forward is for all of us is to sit down and

develop a new path that is beneficial to all concerned.

I do not claim the attached spreadsheet to be perfect, however, ! do believe it is dil-ectionally correct

and a good start. I am also very willing to work with interested parties to modify and improve the

model. Should you have any questions, please do not hesitate to call.

Sincerely,

Mark

From: Bill Prather [mailto:bprather@farmersrecc.net]

Sent: Thursday, February 08, 2018 3:53 PM

To: Tim Sharp <tjsharp@srelectric.com>

Cc: bsexton@bigsandyrecc.com; Mike Williams (mikew@bgenergy.com) <mikew@bgenergy.com>;

CHRIS BREWER (cbrewer@clarkenergy.com) (cbrewer@c1arkenergy.com)

<cbrewer@c1arkenergy.com>; ted.hampton@cumberlandvalley.coop; jhazelrigg@fme.coop;

carol.fraley@graysonrecc.com; jerry@intercountyenergy.net; carolwright@jacksonenergy.com;

kkhoward@lvrecc.com; mmiller@nolinrecc.com; Mark Stallons <mstallons@owenelectric.com>;

'Dennis Holt' (dholt@skrecc.com) <dholt@skrecc.com>; debbiem@shelbyenergy.com;

bmyers@tcrecc.com; tony.campbell@ekpc.coop

Subject: Re: EKPC Amendment Three Notification

*** Exercise caution. This is an EXTER.'\"AL email. DO NOT open attachments or click
.links from unknown senders or unexpected email! ***
Folks,

Like Tim at Salt River, I wanted to give you a heads up that Farmers has likewise
given EKPC notification on the remaining balance of our Amendment 3 rights.
Farmers too, is hopeful that we can all determine a path forward that will be beneficial
to all sixteen member-owners. We look forward to working together to find common
ground that is fair to all. We do not philosophically support where Amendment 3 is
currently taking us all, and hope we can find a better way for our sixteen members.

Bill Prather
Farmers RECC

On Fri, Feb 2, 2018 at 7:11 AM, Tim Sharp <tjsharp@srelectric com> wrote:

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky

notices provided since November 2017 are estimated to result in roughly a $7 Million dollar

reduction (6.44%) in EKPC's environmental surcharge revenue and roughly a $22 Million reduction

(2.88%) in base rate r-evenue. As you change your notice choice on tab 1, the impact is updated.

The fourth tab, entitled fiCost Shift", displays the savings if you exercise Amendment 3, the resulting

cost shifts, and the net impact on all 16 cooperatives. Unfortunately, the bottom line is that

exercising your Amendment 3 option will not completely mitigate the negative cost impacts or

totally reduce the cost shifts. The only successful way forward is for all of us is to sit down and

develop a new path that is beneficial to all concerned.

I do not claim the attached spreadsheet to be perfect, however, I do believe it is dil-ectionally correct

and a good start. I am also very willing to work with interested parties to modify and improve the

model. Should you have any questions, please do not hesitate to call.

Sincerely,

Mark

From: Bill Prather [mailto:bprather@farmersrecc.net]

Sent: Thursday, February 08, 2018 3:53 PM

To: Tim Sharp <tjsharp@srelectric.com>

Cc: bsexton@bigsandyrecc.com; Mike Williams (mikew@bgenergy.com) <mikew@bgenergy.com>;

CH RIS BREWER (cbrewer@clarkenergy.com) (cbrewer@c1arkenergy.com)

<cbrewer@c1arkenergy.com>; ted.hampton@cumberlandvalley.coop; jhazelrigg@fme.coop;

carol.fraley@graysonrecc.com; jerry@intercountyenergy.net; carolwright@jacksonenergy.com;

kkhoward@lvrecc.com; mmiller@nolinrecc.com; Mark Stallons <mstallons@owenelectric.com>;

'Dennis Holt' (dholt@skrecc.com) <dholt@skrecc.com>; debbiem@shelbyenergy.com;

bmyers@tcrecc.com; tony.campbell@ekpc.coop

Subject: Re: EKPC Amendment Three Notification

*** Exercise caution. This is an EXTER'\AL email. DO NOT open attachments or click
.links from unknown senders or unexpected email! ***
Folks,

Like Tim at Salt River, I wanted to give you a heads up that Farmers has likewise
given EKPC notification on the remaining balance of our Amendment 3 rights.
Farmers too, is hopeful that we can all determine a path forward that will be beneficial
to all sixteen member-owners. We look forward to working together to find common
ground that is fair to all. We do not philosophically support where Amendment 3 is
currently taking us all, and hope we can find a better way for our sixteen members.

Bill Prather
Farmers RECC

On Fri, Feb 2, 2018 at 7:11 AM, Tim Sharp <tjsbarp@srelectric corn> wrote:

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky
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notices provided since November 2017 are estimated to result in roughly a $7 Mi ll ion dollar 

reduction (6.44%) in EKPC's environmental surcharge revenue and roughly a $22 Million reduction 

(2 .88%) in base rate r-evenue. As you change your notice choice on tab 1, the impact is updated . 

The fourth tab, entitled "Cost Shift", displays the savings if you exercise Amendment 3, the resulting 

cost shifts, and the net impact on all 16 cooperatives. Unfortunately, the bottom line is that 

exercising your- Amendment 3 option will not completely mitigate the negative cost impacts or 

totally reduce the cost shifts. The only successful way forward is for all of us is to sit down and 

develop a new path that is beneficial to all concerned. 

I do not claim the attached spreadsheet to be perfect, however, I do believe it is dil-ectionally correct 

and a good start. I am also very wi lling to work with interested parties to modify and im prove the 

model. Should you have any questions, please do not hesitate to call. 

Sincerely, 

Mark 

From: Bill Prather [mailto :bprather@farmersrecc.net] 

Sent: Thursday, February 08, 2018 3:53 PM 

To: Tim Sharp <tjsharp@srelectric.com> 

Cc: bsexton@bigsandyrecc.com; M ike Williams (mikew@bgenergy.com) <mikew@bgenergy.com>; 

CHRIS BREWER (cbrewer@clarkenergy.com) (cbrewer@clarkenergy.com) 

<cbrewer@clarkenergy.com>; ted.hampton@cumberlandvalley.coop; jhazelrigg@fme.coop; 

carol.fraley@graysonrecc.com; jerry@intercountyenergy.net; carolwright@jacksonenergy.com; 

kkhoward@lvrecc.com; mmiller@nolinrecc.com; Mark Stallons <mstallons@owenelectric.com>; 

I Dennis Holt' (dholt@skrecc.com) <dholt@skrecc.com>; debbiem@shelbyenergy.com; 

bmyers@tcrecc.com; tony.campbell@ekpc.coop 

Subject: Re: EKPC Amendment Three Notification 

*** Exercise caution. This is an EXTERl,\"AL email. DO NOT open attachments or click 
. links from unknown senders or unexpected email! *** 
Folks, 

Like Tim at Salt River, I wanted to give you a heads up that Farmers has likewise 
given EKPC notification on the remaining balance of our Amendment 3 rights. 
Farmers too, is hopeful that we can all determine a path forward that will be beneficial 
to all sixteen member-owners. We look forward to working together to find common 
ground that is fair to all. We d.QnQtphilosophically support where Amendment 3 is 
currently taking us all, and hope we can find a better way for our sixteen members. 

Bill Prather 
Farmers RECC 

On Fri, Feb 2, 2018 at 7: 11 AM, Tim Sharp <tjsharp@srelectric com> wrote: 

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky 



Power notification yesterday of our intention to exercise our Amendment Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the
remaining amount up to 5% of our rolling three year average peak from an alternate source.
This alternate source is scheduled to begin on September 1, 2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a
strategy is more beneficial to all ofEKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp
Salt River Electric

William T. Prather
President/CEO
Farmers Rural Electric Cooperative Corporation
504 South Broadway
Glasgow, Kentucky 42141
270-651-2191, ext. 8300
bprather@farmersrecc com

I·

; Power notification yesterday of our intention to exercise our Amendment Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the
remaining amount up to 50/0 of our rolling three year average peak from an alternate source.
This alternate source is scheduled to begin on September 1, 2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a
strategy is more beneficial to all ofEKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp
Salt River Electric

William T. Prather
President/CEO
Farmers Rural Electric Cooperative Corporation
504 South Broadway
Glasgow, Kentucky 42141
270-651-2191, ext. 8300
bprather@fannersrecc.com
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; Power notification yesterday of our intention to exercise our Amendment Three rights. 

Salt River Electric has given East Kentucky Power notice of our intent to acquire the 
remaining amount up to 5% of our rolling three year average peak from an alternate source. 
This alternate source is scheduled to begin on September 1, 2019. 

Per Tony Campbell's memo of 1130118, Salt River is more than willing to work toward a 
strategy is more beneficial to all of EKPC' s members. 

Please feel free to contact me if you have any questions or concerns. 

Tim Sharp 
Salt River Electric 

William T. Prather 
President/CEO 
Farmers Rural Electric Cooperative Corporation 
504 South Broadway 
Glasgow, Kentucky 42141 
270-651-2191, ext. 8300 
bprather@fannersrecc com 



EKPC5% Limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018

Notice Before
PJM

Please Live Feb 8 2018

Allocation 2018 & 2018
Notice

choose your SYo Pro-rata Pro-Rate Net Member
Owner-Member SYo Owner-Member

Aversee Ele:on EI~::n Owner-Member Non PJM 2018PJM Balance Share of Share of Savlnes (loss)
Cooperative EKPC CP (MW) for Month of

Averace
Limit Cooperative Owner-Member Peak (MW) Cooperative Notices

YarN
Nnti,p Bahmee Balance

Feb 2015- Feb 2016- Feb 2017- Feb 2015- Feb 2016- Feb 2017·
% MW MW MW MW

Jan 2016 Jan 2017 Jan 2018 Jan 2016 Jan 2017 Jan 2018
Big 5andy B9.5 56.9 74.3 73.6 3.7 Big5andy 89.5 58.8 74.3 74.2 3.710 11.1 Bi.5andv 5% 3.7 0.0 N 0.0 3.7 1.9 1.9 S /58B 982.46

BlueGrass 410.9 324.4 382.2 372.5 1B.6 Blue Grass 410.9 324.4 383.2 372.8 18.642 55.9 Blue Grass 5% 18.6 0.0 N 0.0 18.6 9.5 9.5 S (3 282 993.21

Clark 154.0 113.6 139.4 135.7 6.8 Clark 154.0 113.6 140.1 135.9 6.796 20.4 Clark 5% 6.8 0.0 N 0.0 6.B 3.5 3.5 S (1164 186.09

Cumberland Valley 158.3 109.6 141.3 136.4 6.8 Cumberland Valley 158.3 110.0 141.3 136.5 6.826 20.5 Cumberland Vallev 5% 6.B 0.0 N 0.0 6.B 3.5 3.5 S (1149739.70

Farmers 136.4 115.9 138.4 130.2 6.5 Farmers 136.8 115.9 138.4 130.3 6.517 19.6 Farmers· 5% 5.5 4.5 Y 1.9 0.0 0.0 0.0 $ 1923 097.44

Fleming Mason 196.9 166.9 1B9.1 184.3 9.2 Fleming Mason 198.0 179.7 lB9.1 188.9 9.445 28.3 Fleminq Mason· 5% 9.4 1.4 N 0.0 8.0 4.1 4.1 $ /2 056 554.62
Grayson 85.2 57.6 72.7 71.9 3.6 Grayson B5.2 58.3 72.7 72.1 3.603 10.B Grayson 5% 3.6 0.0 N 0.0 3.6 1.B l.B $ (651386.55

InterwCounty 171.1 134.1 158.6 154.6 7.7 Inter-County 171.1 134.4 158.6 154.7 7.736 23.2 Inter-County 5% 7.7 0.0 N 0.0 7.7 4.0 4.0 $ /1 228 455.28

Jackson 325.6 230.2 293.6 283.2 14.2 Jackson 327.7 232.2 293.6 284.5 14.226 42.7 Jackson· 5% 14.2 5.0 Y 8.0 0.0 0.0 0.0 $ /B60 434.50

Licking Valley 88.6 58.7 75.0 74.1 3.7 Licking Valley 88.6 60.6 76.6 75.3 3.763 11.3 Lickln.Valiev 5% 3.B 0.0 N 0.0 3.8 1.9 1.9 S /648061.60
Nolin 211.1 199.1 215.5 208.6 10.4 Nolin 230.4 199.1 216.1 215.2 10.760 32.3 Nolin 5% 10.8 0.0 N 0.0 10.8 5.5 5.5 S 11 B56 016.34

Owen 347.4 350.7 423.8 374.0 18.7 Owen 430.9 401.5 447.5 426.6 21.330 64.0 Owen· 5% 21.3 2.0 Y 19.3 0.0 0.0 0.0 S /139603.9B
Salt River 314.4 262.0 306.4 294.3 14.7 Salt River 316.1 262.0 306.4 294.8 14.742 44.2 Sa/tRiver· 5% 14.7 2.0 Y 12.7 0.0 0.0 0.0 $ /623384.41
Shelby 120.5 99.6 113.9 111.3 5.6 Shelby 120.5 101.6 113.9 112.0 5.599 16.8 5helbv 5% 5.6 0.0 N 0.0 5.5 2.9 2.9 S (1163148.54

South Kentucky 458.9 353.4 426.2 412.9 20.6 South Kentucky 458.9 353.4 426.2 412.9 20.643 61.9 South Kentucky' 15% 51.9 58.0 N 0.0 0.0 0.0 0.0 S 7312 405.2B

Ta lor 159.4 139.1 157.0 151.8 7.6 Taylor 160.2 139.1 157.0 152.1 7.604 22.8 Tavlor 5% 7.6 0.0 N 0.0 7.5 3.9 3.9 $ /1212 109.99
,. indicates pro "ect in place or in process.

Total 3,428.1 2,771.8 3,307.4 3,169.1 158.5 Total 3,537.0 2.844.5 3.335.0 3.238.8 161.9 Total I 203.2 74.0 41.9 B3.2 42.6 42.5

I

Total projects MW cannot exceed 5% of the 3 year average of

EKPC CP, which is currently 158.5 MW.

Feb 2015-Jan 2016 Peak Occurred Feb 2015
Feb 2016-Jan 2017 Peak Occurred Jan 2017
Feb 2017·Jan 2018 Peak Occurred Jan 2018

C:IUserslahumelAppDataILocaIITemplAcr1462.tmpIA3 Cost Shift 020818

Noticed Projects
Owner-Member Pro·ect Notice Given MW Delivery Date

Jackson Irvine LFGTE 1.6 10/2013
Jackson Du[)reeEner~Svs 1.0 3/2015
Farmers Federal Moeul OG 3.6 2005
Farmers Glaseow lFGTE 1.0 11/2015
Salt River Lock 7 2.0 2013
Owen Owen Office 2.0 2016
50uth Kentucky PJM/Market 12/2018 58.0 6/2019

Salt River PJM/Market 2/2018 12.7 9/2019

Owen PJM/Market 2/2018 19.3 9/2019
Flemin2-Mason LFG PPA 2/2018 1.4 10/2018

Jackson PJMMarket 2/2019 8.0
Jackson Hydro 2/2020 3.4
Total Projects 114.0

Not to Exceed 158.5 MW

Remaininc Balance of 5% Amendment 3 Pool Feb 8, 2018 I 44.46

Noticed February 8, 2019 not in above 1.9

EKPC5%Limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018

Notice Before
PJM

Please Live Feb 82018

Allocation 2018&2018
Notice

choose your 5% Pro-rata Pro-Rate Net Member
Owner·Member

Averaee
5% Owner-Member

Aversee
5% 15% Owner·Member NonPJM

YorN
2018PJM Balance Share of Share of 5avlncsCloss)

Cooperative EKPCCP CMWlfor Month of Limit Cooperative Owner-Member Peak (MW) Election Election Cooperative Notices Notke Ballmee Balance

Feb 2015- Feb2016-Feb2017- Feb2015-Feb2016-Feb2017-
% MW MW MW MW

Jan 2016 J.n2017 J.n2018 Jon 2016 J.n2017 J.n2018

Big Sandy B9.5 56.9 74.3 73.6 3.7 Big Sandy 89.5 58.8 74.3 74.2 3.710 11.1 Bi 5andv 5% 3.7 0.0 N 0.0 3.7 1.9 1.9 S (588982.46

BlueGrass 410.9 324.4 382.2 372.5 18.6 BlueGrass 410.9 324.4 383.2 372.8 18.642 55.9 BlueGrass 5% 18.6 0.0 N 0.0 18.6 9.5 9.5 3282993.21

Clark 154.0 113.6 139.4 135.7 6.8 Clark 154.0 113.6 140.1 135.9 6.796 20.4 Clark 5% 6.8 0.0 N 0.0 6.8 3.5 3.5 S 1164186.09

Cumberland Valley 158.3 109.6 141.3 136.4 6.8 Cumberland Valley 158.3 110.0 141.3 136.5 6.826 20.5 CumberlandValiev 5% 6.8 0.0 N 0.0 6.8 3.5 3.5 S 1149739.70

Farmers 136.4 115.9 138.4 130.2 6.5 Farmers 136.8 115.9 138.4 130.3 6.517 19.6 Farmers· 5% 6.5 4.6 Y 1.9 0.0 0.0 0.0 S 923097.44

Fleming Mason 196.9 166.9 189.1 184.3 9.2 Fleming Mason 198.0 179.7 189.1 188.9 9.445 28.3 Ffemin Mason· 5% 9.4 1.4 N 0.0 8.0 4.1 4.1 S 2056554.62

Grayson 85.2 57.6 72.7 71.9 3.6 Grayson 85.2 58.3 72.7 72.1 3.603 10.8 Gra son 5% 3.6 0.0 N 0.0 3.6 1.8 1.8 651386.55

Inter·County 171.1 134.1 158.6 154.6 7.7 Inter-County 171.1 134.4 158.6 154.7 7.736 23.2 lnter-Countv 5% 7.7 0.0 N 0.0 7.7 4.0 4.0 1228455.28

Jackson 325.6 230.2 293.6 283.2 14.2 Jackson 327.7 232.2 293.6 284.5 14.226 42.7 Jackson· 5% 14.2 6.0 Y 8.0 0.0 0.0 0.0 S 860434.50

licking Valley 88.6 58.7 75.0 74.1 3.7 Licking Valley 88.6 60.6 76.6 75.3 3.763 11.3 lickin Valiev 5% 3.8 0.0 N 0.0 3.8 1.9 1.9 648061.60

Nolin 211.1 199.1 215.5 208.6 10.4 Nolin 230.4 199.1 216.1 215.2 10.760 32.3 Nolin 5% 10.8 0.0 N 0.0 10.8 5.5 5.5 1856016.34

Owen 347.4 350.7 423.8 374.0 18.7 Owen 430.9 401.5 447.5 426.6 21.330 64.0 Owen· 5% 21.3 2.0 Y 19.3 0.0 0.0 0.0 S 139603.98

Salt River 314.4 262.0 306.4 294.3 14.7 Salt River 316.1 262.0 306.4 294.8 14.742 44.2 Salt River· 5% 14.7 2.0 V 12.7 0.0 0.0 0.0 S 623384.41

Shelby 120.5 99.6 113.9 111.3 5.6 Shelby 120.5 101.6 113.9 112.0 5.599 16.8 Shelb 5% S.6 0.0 N 0.0 5.6 2.9 2.9 S 1163148.54

South Kentucky 458.9 353.4 426.2 412.9 20.6 South Kentucky 458.9 353.4 426.2 412.9 20.643 61.9 South Kentuck » 15% 61.9 58.0 N 0.0 0.0 0.0 0.0 S 7312405.28

Talor 159.4 139.1 157.0 151.8 7.6 Ta lor 160.2 139.1 157.0 152.1 7.604 22.8 Talor 5% 7.6 0.0 N 0.0 7.6 3.9 3.9 S 1212109.99
• indicates ro·ectin lace orin Drocess.

Total 3,428.1 2,771.8 3,307.4 3,169.1 158.5 Total 3,537.0 2,844.5 3,335.0 3,238.8 161.9 Total 203.2 74.0 41.9 83.2 42.6 42.5

Noticed Projects
Delivery Date

10/2013

Total projects MW cannot exceed 5% of the 3 year average of

EKPC CP, which is currently 158.5 MW.

Du ree EnenzvS s

Glas.owlFGTE

Owen Office

3/2015

11/2015

Feb 2015-Jan 2016 Peak Occurred Feb 2015

Feb2016-Jan 2017 Peak Occurred Jan 2017

Feb 2017-Jan2018 Peak Occurred Jon 2018

South Kentucky

Total Projects

PJM/Market

PJM/Market

PJM/Market

Hydro

12/2018

2/2018

2/2018

2/2018

2/2019
2/2020

6/2019

9/2019

9/2019
10/2018

C:IUserslahumelAppDatallocaiITemplAcr1462.tmpIA3 Cost Shift 020818

Remaininc Balance of 5% Amendment 3 Pool Feb 8, 2018

Noticed Februarv 8, 2019 not in above

Clark SK 4/000085

EKPC 5% limit 

Ctoope.nl"" EKPCCP (MW)fo. Month of 
Avon,ce 

F.h2015- fthZOlS.Fth2017. 

J.n2016 Jln2017 Jln20a 
Bi8Sandy "., " .. 74.3 13.6 

Bl u~ Grass 410.9 3!2.2 3n.S 
C.", 154.0 
Cumber1andValley 141.3 

136.4 138.4 
Fleming Mason 196.9 166.9 
Gr.lyson "., 

171.1 158.6 15-1.6 

J"~bon 325.6 293.6 283.2 

UckincValltv 74.1 

20U 
374.0 

SaltR["". 314.4 306.4 294.3 
ShelbY 120.5 113.9 
Southkenrucky 

ITaylor 

Teul 3.428.1 2,771.8 3,307.4 3,169.1 

Tot..1 projeet:~ MW <;annot exceed 5% of the 3 year aver.lge of 

EKPC CP, which iscummtly 158.5 MW. 

I 
FIb 20J.5.Jln 201& P .. k OCCtl,...t Fth201$ 

feblOl6-1.n2017PukO«urred J.n2017 

Feb 2017.Janl018PeakO.:currtdJ.n 2018 

C:\User&\a""',",,1App0a\a\Loca~Temp\Acr1462.tmp\A.3 Cost Shift 020818 

A3 Allotments, Based on Data Through January 2018 

C_.·M~m~r 
Averlle " Coop.trat~ Own~ •• M~mbtt Peak (MW) Eleetlen 

F~h 20J.5. F~h201&.- Ft b2017-

Jln2016 Jln2017 Jln2018 

" BilSlndy "., 5S.S 

18.6 Blue Grass 410.9 324.4 313.2 18.642 

C.'" 154.0 113.6 140.1 6.796 

Cumh.rlandValley 6.826 
138.4 .. , FltminaMnon 189.1 ... Grayson 

Inter.Cou nty 134.4 158.6 154.7 

14.2 J iI~kson :232.2 299.6 284.5 14.226 ... UtkingVa lley ~., 76.6 3.763 
199.1 216.1 
<i.Ol.S 447.5 426.6 

Salt River 262.0 306.4 294.8 14.N2 

" Shelby 120.5 5.599 

20.6 South Kt nrud<.y ~58.9 353.~ 426.2 412.9 

Tavler U9.1 157.0 152.1 

3.537.0 2,844.5 3,335.0 3,238.8 

A3 Balances as of January 2018 
NotlnB.efore PJM 
20a&20a 

Notice 
cliooseYOlir Pro-rata Net Membo. 

'" YorN 
201SPJM SMri of Slvlncs{t.ou) 

Election Coop,rlllVe No' 

.. , .. , 3282993.21 
20.4 ,. ,. 0.0 .. " 

, 1164186.09 

20.5 " 
,., 0.0 ,., 

" 1149739.70 ,. 0.0 0.0 , 923097.44 

'" •.. H 0.0 .. , .. , 0.0 0.' U " m '.0 •. 0 1228 455.28 
42.7 ,. 14.2 0.0 850434. 50 
11.3 " , .. " 32.3 " 19.3 0.0 0.0 , 139603.9a 

SOIIRi~" 14.7 20 12.7 ... 
Shelb " 0.0 

&1.9 ,,. 7312405.28 

22.8 " 1212 109.99 
° indkett$ " i. I~,,,i,., rO'=. 
Tot. 1 



Assumed Savin~s per Year (DRAFT)
MW Load Noticed Savings Savings per

Cooperative 2018 perMW Year

Big Sandy 0.00 $ 20.00 $
Blue Grass 0.00 $ 20.00 $
Clark 0.00 $ 20.00 $
Cumberland Vallev 0.00 $ 20.00 $
Farmers 1.90 $ 20.00 $ 332880
Fleming Mason 0.00 $ 20.00 $
Gravson 0.00 $ 20.00 $
Inter-Countv 0.00 $ 20.00 $

Jackson 8.00 $ 20.00 $ 1401600
Licking Valley 0.00 $ 20.00 $
Nolin 0.00 $ 20.00 $
Owen 19.30 $ 20.00 $ 3381360
Salt River 12.70 $ 20.00 $ 2225040
Shelbv 0.00 $ 20.00 $
South Kentucky $ 58.00 $ 20.00 $ 10161600
Tavlor 0.00 $ 20.00 $
Totals 99.90 17,S02,480

Iinput Savings per MW assumed to $20 I

Assumed Savings per Year (DRAFT)

Cooperative

Big Sandy

BlueGrass
Clark
Cumberland Valle
Farmers
FlemineMason
Grayson
Inter-County
Jackson
LickineValley

Nolin
Owen
Salt Riyer
Shelbv
South Kentuckv
Tavlor
Totals

MW load Noticed Savings Savings per

2018 Der MW Year
0.00 $ 20.00

0.00 20.00
0.00 $ 20.00
0.00 $ 20.00
1.90 $ 20.00 332880
0.00 $ 20.00
0.00 20.00
0.00 20.00
8.00 20.00 1401 600
0.00 $ 20.00
0.00 $ 20.00

19.30 $ 20.00 3381360
12.70 20.00 2 225 040
0.00 $ 20.00

58.00 20.00 10 161 600
0.00 20.00

99.90 17,S02,480

Iinput Savings per MW assumed to $20

Clark SK 4/000086

Assumed Savings erYear DRAFT 

Big Sandy 

BlueGrass 

Cooperative 

Cla rk 
Cum berl and Vall 

F1emin Mason 
Gra on 
Inter-Colin 
Jackso n 

Nolin 
Owen 
Salt River 
Shelb 

Ta lo r 

MW load Noticed Savings Savinp per 

2018 er MW Year 

0.00 $ 20.00 S 

20.00 

20.00 
20.00 

0.00 20.00 
0.00 20.00 

20.00 

20.00 
, B1 60 

12.70 20.00 2225 

10 161 SOO 

17,502,480 

Ilnput SaYIngs per MW assumed to $20 



Amendment 3 Impact on EKPC (DRAFT)
Notice MW MWh/Year ES $ Shift ES% Base $ Shift Total $ Shift

Big Sandy 0.0 - $ - 0.00% $ - $ -

Blue Grass 0.0 - $ - 0.00% $ - $ -

Clark 0.0 - $ - 0.00% $ - $ -

Cumberland Valley 0.0 - $ - 0.00% $ - $ -

Farmers 1.9 16,644 $ 134,310.34 1.90% $ 425,862.07 $ 560,172.41

Fleming Mason 0.0 - $ - 0.00% $ - $ -
Grayson 0.0 - $ - 0.00% $ - $ -

Inter-County 0.0 - $ - 0.00% $ - $ -

Jackson 8.0 70,080 $ 565,517.24 8.01% $ 1,793,103.45 $ 2,358,620.69
Licking Valley 0.0 - $ - 0.00% $ - $ -

Nolin 0.0 - $ - 0.00% $ - $ -

Owen 19.3 169,068 $ 1,364,310.34 19.32% $ 4,325,862.07 $ 5,690,172.41

Salt River 12.7 111,252 $ 897,758.62 12.71% $ 2,846,551.72 $ 3,744,310.34
Shelby 0.0 - $ - 0.00% $ - $ -

South Kentucky 58.0 508,080 $ 4,100,000.00 58.06% $ 13,000,000.00 $ 17,100,000.00
Taylor 0.0 - $ - 0.00% $ - $ -

Member Owner Total 99.9 8751 124 $ 710611896.55 $ 22/3911379.31 $ 29A531 275.86

EKPC 2018 Budget 29/194 13/5341101 I EKPC Pass Thru
EKPC Rate

Increase

Cost Shift Percentages
EKPC Base Rate EKPC 2018 Budget

Base Shift Percent Increase
Impact f.I2J1!ill

Base Rate $ 77719411988.00 $ 22/3911379.31 2.88%

EKPC ES Revenue $ 10916031865.00 $ 710611896.55 6.44%

Amendment 3 Impact on EKPC (DRAFT)
Notice MW MWh!Year ES $ Shift ES% Base $ Shift Total $ Shift

Big Sandy 0.0 - $ - 0.00% $ - $ -

Blue Grass 0.0 - $ - 0.00% $ - $ -

Clark 0.0 - $ - 0.00% $ - $ -

Cumberland Valley 0.0 - $ - 0.00% $ - $ -

Farmers 1.9 16,644 $ 134,310.34 1.90% $ 425,862.07 $ 560,172.41

Fleming Mason 0.0 - $ - 0.00% $ - $ -

Grayson 0.0 - $ - 0.00% $ - $ -

Inter-County 0.0 - $ - 0.00% $ - $ -

Jackson 8.0 70,080 $ 565,517.24 8.01% $ 1,793,103.45 $ 2,358,620.69
Licking Valley 0.0 - $ - 0.00% $ - $ -

Nolin 0.0 - $ - 0.00% $ - $ -

Owen 19.3 169,068 $ 1,364,310.34 19.32% $ 4,325,862.07 $ 5,690,172.41

Salt River 12.7 111,252 $ 897,758.62 12.71% $ 2,846,551.72 $ 3,744,310.34
Shelby 0.0 - $ - 0.00% $ - $ -

South Kentucky 58.0 508,080 $ 4,100,000.00 58.06% $ 13,000,000.00 $ 17,100,000.00
Taylor 0.0 - $ - 0.00% $ - $ -

Member Owner Total 99.9 875,124 $ 7,061,896.55 $ 22,391,379.31 $ 29A53,275.86

EKPC 2018 Budget 29,194 13,534,101 EKPC Pass Thru
EKPC Rate

Increase

Cost Shift Percentages
EKPC Base Rate EKPC 2018 Budget

Base Shift Percent Increase
Impact lJm!m

Base Rate $ 777,941,988.00 $ 22,391,379.31 2.88%
EKPC ES Revenue $ 109,603,865.00 $ 7,061,896.55 6.44%

Clark SK 4/000087

Amendment 3 Impact on EKPC (DRAFT) 
Notice MW MWhLYear ES $ Shift ES% Base ~ Shit! Total ~ Shilt 
Big Sandy 0.0 - $ - 0.00% $ - $ -

Blue Grass 0.0 - $ - 0 .00% $ - $ -
Clark 0.0 - $ - 0.00% $ - $ -
Cumberland Valley 0.0 - $ - 0 .00% $ - $ -
Farmers 1.9 16,644 $ 134,310.34 1.90% $ 425,862.07 $ 560,172.41 
Fleming M ason 0.0 - $ - 0.00% $ - $ -

Grayson 0.0 - $ - 0.00% $ - $ -

Inter-County 0.0 - $ - 0.00% $ - $ -

Jackson 8.0 70,080 $ 565,517.24 8 .01% $ 1,793,103.45 $ 2,358,620.69 
Licking Vall ey 0.0 - $ - 0.00% $ - $ -
Nolin 0.0 - $ - 0.00% $ - $ -
Owen 19.3 169,068 $ 1,364,310.34 19.32% $ 4,325,862 .07 $ 5,690,172.41 
Salt River 12.7 111,252 $ 897,758.62 12.71% $ 2,846,551.72 $ 3,744,310.34 
Shelby 0.0 - $ - 0 .00% $ - $ -

South Kentucky 58.0 508,080 $ 4,100,000.00 58.06% $ 13,000,000.00 $ 17,100,000.00 
Taylor 0.0 - $ - 0 .00% $ - $ -

Member Owner Total 99.9 875,124 $ 7,061,896.55 $ 22,391,379.31 $ 29,453,275.86 

EKPC 2018 Budget 29,194 13,534,101 EKPC Pass Thru 
EKPC Rate 

Increase 

Cost Shift Percentages 
EKPC Base Rate EKPC 2018 Budget 

Base Shilt Percent Increase 
~ Impact 

Base Rate $ 777,941,988.00 $ 22,391,379.31 2.88% 
EKPC ES Revenue $ 109,603,865.00 $ 7,061,896.55 6.44% 



A3 Cost Shift Draft (2017 ActualsJ
6.44% 2.88%

Est. 2017 Member

2017 Capital Est. 2017 Member Owner Base Rate Base Rate Net Base Rate Net Member

Member Owner Credits Owner Es Power Bill Es Cost Increase Power Bill Base Rate Increase savi~ savinas fLoss} Savinas (Loss}

Big Sandy $ 456,552.84 $ 2,332,135.41 $ 150,262.03 $ 15,242,430.52 $ 438,720.43 $ - $ (438,720.43) $ (588,982.46)
Blue Grass $ 2,544,829.40 $ 12,999,342.52 $ 837,561.82 $ 84,961,436.94 $ 2,445,431.40 $ - $ (2,445,431.40) $ (3,282,993.21)
Clark $ 902,424.95 $ 4,609,712.16 $ 297,008.78 $ 30,128,275.19 $ 867,177.31 $ - $ (867,177.31) $ (1,164,186.09)
Cumberland Valley $ 891,226.76 $ 4,552,510.25 $ 293,323.20 $ 29,754,413.47 $ 856,416.50 $ - $ (856,416.50) $ (1,149,739.70)
Farmers $ 978,324.48 $ 4,997,417.51 $ 315,865.14 $ 32,662,249.82 $ 940,112.29 $ 332,880.00 $ (607,232.29) $ (923,097.44)
Fleming Mason $ 1,594,149.10 $ 8,143,135.32 $ 524,671.09 $ 53,222,113.14 $ 1,531,883.54 $ - $ (1,531,883.54) $ (2,056,554.62)
Gravson $ 504,925.70 $ 2,579,230.70 $ 166,182.65 $ 16,857,402.32 $ 485,203.90 $ - $ (485,203.90) $ (651,386.55)
Inter-County $ 952,243.55 $ 4,864,192.50 $ 313,405.23 $ 31,791,514.33 $ 915,050.05 $ - $ (915,050.05) $ (1,228,455.28)
Jackson $ 1,789,997.81 $ 9,143,557.77 $ 541,951.87 $ 59,760,699.90 $ 1,720,082.63 $ 1,401,600.00 $ (318,482.63) $ (860,434.50)
Licking Valley $ 502,348.35 $ 2,566,065.24 $ 165,334.38 $ 16,771,355.15 $ 482,727.22 $ - $ (482,727.22) $ (648,061.60)
Nolin $ 1,438,700.80 $ 7,349,083.79 $ 473,509.48 $ 48,032,330.69 $ 1,382,506.86 $ - $ (1,382,506.86) $ (1,856,016.34)
Owen $ 2,870,788.29 $ 14,664,385.87 $ 762,305.26 $ 95,843,870.04 $ 2,758,658.72 $ 3,381,360.00 $ 622,701.28 $ (139,603.98)
Salt River $ 2,281,982.31 $ 11,656,683.03 $ 655,573.62 $ 76,186,048.52 $ 2,192,850.80 $ 2,225,040.00 $ 32,189.20 $ (623,384.41)
Shelby $ 901,620.69 $ 4,605,603.89 $ 296,744.08 $ 30,101,424.24 $ 866,404.46 $ - $ (866,404.46) $ (1,163,148.54)
South Kentucky $ 2,592,576.90 $ 13,243,243.39 $ 357,880.78 $ 86,555,530.52 $ 2,491,313.94 $ 10,161,600.00 $ 7,670,286.06 $ 7,312,405.28
Taylor $ 939,573.41 $ 4,799,471.66 $ 309,235.19 $ 31,368,510.21 $ 902,874.79 $ - $ (902,874.79) $ (1,212,109.99)
Total $ 22,142,265.34 $ 113,105,771.00 $ 6,460,814.60 $ 739,239,605.00 $ 21,277,414.84 $ 17,502,480.00 $ (3,774,934.84) $ (10,235,749.43)

Please input actual data

A3 Cost Shift Draft (2017 ActualsJ
6.44% 2.88%

Est. 2017 Member

2017 Capital Est. 2017 Member Owner Base Rate Base Rate Net Base Rate Net Member

Member Owner Credits Owner ES Power Bill ES Cost Increase Power Bill Base Rate Increase SavinCis Savinas fLossJ Savinas (LossJ

Big Sandy $ 456,552.84 $ 2,332,135.41 $ 150,262.03 $ 15,242,430.52 $ 438,720.43 $ $ (438,720.43 ) $ (588,982.46)
Blue Grass $ 2,544,829.40 $ 12,999,342.52 $ 837,561.82 $ 84,961,436.94 $ 2,445,431.40 $ $ (2,445,431.40) $ (3,282,993.21)
Clark $ 902,424.95 $ 4,609,712.16 $ 297,008.78 $ 30,128,275.19 $ 867,177.31 $ $ (867,177.31) $ (1,164,186.09)
Cumberland Valley $ 891,226.76 $ 4,552,510.25 $ 293,323.20 $ 29,754,413.47 $ 856,416.50 $ $ (856,416.50) $ (1,149,739.70)
Farmers $ 978,324.48 $ 4,997,417.51 $ 315,865.14 $ 32,662,249.82 $ 940,112.29 $ 332,880.00 $ (607,232.29) $ (923,097.44)
Fleming Mason $ 1,594,149.10 $ 8,143,135.32 $ 524,671.09 $ 53,222,113.14 $ 1,531,883.54 $ $ (1,531,883.54) $ (2,056,554.62)
Grayson $ 504,925.70 $ 2,579,230.70 $ 166,182.65 $ 16,857,402.32 $ 485,203.90 $ $ (485,203.90) $ (651,386.55)
Inter-County $ 952,243.55 $ 4,864,192.50 $ 313,405.23 $ 31,791,514.33 $ 915,050.05 $ $ (915,050.05) $ (1,228,455.28)
Jackson $ 1,789,997.81 $ 9J 143,557.77 $ 541,951.87 $ 59,760,699.90 $ 1,720,082.63 $ 1,401,600.00 $ (318,482.63) $ (860,434.50)
Licking Valley $ 502,348.35 $ 2,566,065.24 $ 165,334.38 $ 16,771,355.15 $ 482,727.22 $ $ (482,727.22) $ (648,061.60)
Nolin $ 1,438,700.80 $ 7,349,083.79 $ 473,509.48 $ 48,032,330.69 $ 1,382,506.86 $ $ (1,382,506.86) $ (1,856,016.34)
Owen $ 2,870,788.29 $ 14,664,385.87 $ 762,305.26 $ 95,843,870.04 $ 2,758,658.72 $ 3,381,360.00 $ 622,701.28 $ (139,603.98)
Salt River $ 2,281,982.31 $ 11,656,683.03 $ 655,573.62 $ 76,186,048.52 $ 2,192,850.80 $ 2,225,040.00 $ 32,189.20 $ (623,384.41)
Shelby $ 901,620.69 $ 4,605,603.89 $ 296,744.08 $ 30,101,424.24 $ 866,404.46 $ $ (866,404.46) $ (1,163,148.54)
South Kentucky $ 2,592,576.90 $ 13,243,243.39 $ 357,880.78 $ 86,555,530.52 $ 2,491,313.94 $ 10,161,600.00 $ 7,670,286.06 $ 7,312,405.28
Taylor $ 939,573.41 $ 4,799,471.66 $ 309,235.19 $ 31,368,510.21 $ 902,874.79 $ $ (902,874.79) $ (1,212,109.99)
Total $ 22,142,265.34 $ 113,105,771.00 $ 6,460,814.60 $ 739,239,605.00 $ 21,277,414.84 $ 17,502,480.00 $ (3,774,934.84) $ (10,235,749.43)

Please input actual data

Clark SK 4/000088

A3 Cost Shit! Drat! £2017 Actuals/ 
6.44% 2.88% 

Est. 2017 Member 
2017 Cap'ital Est. 2017 Member Owner Base Rate Base Rate Net Base Rate Net Member 

Member Owner Credits Owner ES Power Bill ES Cost Increase Power Bill Base Rate Increase SavirJ!M Savinqs (Loss) Savinqs (Loss) 
Big Sandy $ 456,552.84 $ 2,332,135.41 $ 150,262.03 $ 15,242,430.52 $ 438,720.43 $ $ (438,720.43 $ (588,982.46 
Blue Grass $ 2,544,829.40 $ 12,999,342.52 $ 837,561.82 $ 84,961,436.94 $ 2,445,431.40 $ $ (2,445,431.40) $ (3,282,993.21) 
Clark $ 902,424.95 $ 4,609,712.16 $ 297,008.78 $ 30,128,275.19 $ 867,177.31 $ $ (867,177.31) $ (1,164,186.09 
Cumberla nd Val ley $ 891,226.76 $ 4,552,510.25 $ 293,323.20 $ 29,754,413.47 $ 856,416.50 $ $ (856,416.50 $ (1,149,739.70 
Farmers $ 978,324.48 $ 4,997,417.51 $ 315,865.14 $ 32,662,249.82 $ 940,112.29 $ 332,880.00 $ (607,232 .29 $ (923,097.44 
Fl eming Mason $ 1,594,149.10 $ 8,143,135.32 $ 524,671.09 $ 53,222,113.14 $ 1,531,883.54 $ $ (1,531,883.54 $ (2,056,554.62 
Grayson $ 504,925 .70 $ 2,579,230.70 $ 166,182.65 $ 16,857,402.32 $ 485,203 .90 $ $ (485,203 .90) $ (651,386.55 ) 
Inter-County $ 952,243 .55 $ 4,864,192.50 $ 313,405.23 $ 31,791,514.33 $ 915,050.05 $ $ (915,050.05) $ (1,228,455.28 
Jackson $ 1,789,997.81 $ 9,143,557.77 $ 541,951.87 $ 59,760,699.90 $ 1,720,082.63 $ 1,401,600.00 $ (318,482.63) $ (860,434.50 
Licking Va lley $ 502,348.35 $ 2,566,065.24 $ 165,334.38 $ 16,771,355.15 $ 482,727.22 $ $ (482,727.22 $ (648,061.60 
Nolin $ 1,438,700.80 $ 7,349,083.79 $ 473,509.48 $ 48,032,330.69 $ 1,382,506.86 $ $ (1,382,506.86 $ ( 1,856,016.34 
Owen $ 2,870,788.29 $ 14,664,385.87 $ 762,305.26 $ 95,843,870.04 $ 2,758,658.72 $ 3,381,360.00 $ 622,701.28 $ (139,603.98 
Sa lt River $ 2,281,982.31 $ 11,656,683.03 $ 655,573.62 $ 76,186,048.52 $ 2,192,850.80 $ 2,225,040.00 $ 32,189.20 $ _l623,384.41 
Shelby $ 901,620.69 $ 4,605,603.89 $ 296,744.08 $ 30,101,424.24 $ 866,404.46 $ $ (866,404.46 $ (1,163,148.54 
South Kentucky $ 2,592,576.90 $ 13,243,243.39 $ 357,880.78 $ 86,555,530.52 $ 2,491,313.94 $ 10,161,600.00 $ 7,670,286.06 $ 7,312,405.28 
Taylor $ 939,573.41 $ 4,799,471.66 $ 309,235.19 $ 31,368,510.21 $ 902,874.79 $ $ (902,874.79) $ ( 1,212,109.99) 
Total $ 22,142,265.34 $ 113,105,771.00 $ 6,460,814.60 $ 739,239,605.00 $ 21,277,414.84 $ 17,502,480.00 $ (3,774,934.84) $ (10,235,749.43) 

Please input actual data 



From:
To:
Cc:

Subject:
Date:

Folks,

Bill Prather

Tim Sham

bsexton@bigsandyrecc.com; Mike Williams (mikew@bgeneray.com); Chris Brewer;
ted.hampton@cumberlandyalley coop; jhazelrigg@fme coop; carol fraley@graysonrecc.com;
jerry@intercountyeneray.net; carolwright@jacksoneneray.com; kkhoward@lvrecc.com; mmiller@nolinrecc.com;
Mark Stallons; "Dennis Holt" (dholt@skrecc.com); debbjem@shelbyenergy.com; bmyers@tcrecc.com;
tony.ca mobell@ekpc.cooD

Re: EKPC Amendment Three Notification

Thursday, February 8, 2018 3:53:36 PM

Like Tim at Salt River, I wanted to give you a heads up that Farmers has likewise
given EKPC notification on the remaining balance of our Amendment 3 rights.
Farmers too, is hopeful that we can all determine a path forward that will be beneficial
to all sixteen member-owners. We look forward to working together to find common
ground that is fair to all. We do not philosophically support where Amendment 3 is
currently taking us all, and hope we can find a better way for our sixteen members.

Bill Prather
Farmers RECC

On Fri, Feb 2, 2018 at 7:11 AM, Tim Sharp <tjsharp@srelectric com> wrote:

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky
Power notification yesterday of our intention to exercise our Amendment Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the
remaining amount up to 5% of our rolling three year average peak from an alternate source.
This alternate source is scheduled to begin on September 1, 2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a
strategy is more beneficial to all ofEKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp

Salt River Electric

From:
To:
Cc:

Subject:
Date:

Folks,

Bill Prather

Tim Sharp

bsextoo@bigsaodyrecc.com; Mike Williams (mikew@bgeoeray.com); Chris Brewer;
ted.hamptoo@cumberlaodvalley coop; jhazelrjgg@fme coop; carol fraley@graysoOreCc.com;
jerrv@iotercouotyeoeray.oet; carolwright@jacksooeoeray.com; kkhoward@lvrecc.com; mmiller@ooliorecc.com;
Mark Stalloos; "Deoois Holt" Cdholt@skrecc.com); debbiem@shelbyeneray.com; bmyers@tcrecc.com;
tooy.campbell@ekpc.coop

Re: EKPC Amendment Three Notification

Thursday, February 8, 2018 3:53:36 PM

Like Tim at Salt River, I wanted to give you a heads up that Farmers has likewise
given EKPC notification on the remaining balance of our Amendment 3 rights.
Farmers too, is hopeful that we can all determine a path forward that will be beneficial
to all sixteen member-owners. We look forward to working together to find common
ground that is fair to all. We do not philosophically support where Amendment 3 is
currently taking us all, and hope we can find a better way for our sixteen members.

Bill Prather
Farmers RECC

On Fri, Feb 2, 2018 at 7:11 AM, Tim Sharp <tjsharp@srelectric com> wrote:

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky
Power notification yesterday of our intention to exercise our Amendment Three rights.

Salt River Electric has given East Kentucky Power notice of our intent to acquire the
remaining amount up to 5% of our rolling three year average peak from an alternate source.
This alternate source is scheduled to begin on September 1,2019.

Per Tony Campbell's memo of 1/30/18, Salt River is more than willing to work toward a
strategy is more beneficial to all ofEKPC's members.

Please feel free to contact me if you have any questions or concerns.

Tim Sharp

Salt River Electric

Clark SK 4/000089

From: 
To: 
Cc: 

Subject: 
Date: 

Folks, 

Bill Prather 
Tim Sharp 

bsexton@bigsandYrecc.com; Mike Williams Cmikew@bgeneray.com2; Chris Brewer; 
ted.hampton@cumberlandvalley coop; ihazelrigg@fme coop; carol fraley@graysonrecc.com; 
jerrv@intercountveneray.net; carolwright@jacksoneneray.com; kkhoward@lvrecc.com; mmiller@nolinrecc.com; 
Mark Stallons; "Dennis Holt" Cdholt@skrecc.coml; debbiem@shelbyeneray.com; bmyers@tcrecc.com; 
tony.campbell@ekpc.coop 

Re: EKPC Amendment Three Notification 

Thursday, February 8, 2018 3:53:36 PM 

Like Tim at Salt River, I wanted to give you a heads up that Farmers has likewise 
given EKPC notification on the remaining balance of our Amendment 3 rights. 
Farmers too, is hopeful that we can all determine a path forward that will be beneficial 
to all sixteen member-owners. We look forward to working together to find common 
ground that is fair to all. We d.Q.J}Qlphilosophically support where Amendment 3 is 
currently taking us all, and hope we can find a better way for our sixteen members. 

Bill Prather 
Farmers RECC 

On Fri, Feb 2, 2018 at 7:11 AM, Tim Sharp <tjsharp@srelectric com> wrote: 

As a courtesy, we want to make you aware that Salt River Electric has given East Kentucky 
Power notification yesterday of our intention to exercise our Amendment Three rights. 

Salt River Electric has given East Kentucky Power notice of our intent to acquire the 
remaining amount up to 5% of our rolling three year average peak from an alternate source. 
This alternate source is scheduled to begin on September 1, 2019. 

Per Tony Campbell's memo of 1130118, Salt River is more than willing to work toward a 
strategy is more beneficial to all of EKPC' s members. 

Please feel free to contact me if you have any questions or concerns. 

Tim Sharp 

Salt River Electric 



William T. Prather
President/CEO
Farmers Rural Electric Cooperative Corporation
504 South Broadway
Glasgow, Kentucky 42141
270-651-2191, ext. 8300
bpratber@farmersrecc com

r
I
I.

William T. Prather
President/CEO
Farmers Rural Electric Cooperative Corporation
504 South Broadway
Glasgow, Kentucky 42141
270-651-2191, ext. 8300
bpratber@farmersrecc com

I
I

Clark SK 4/000090

William T. Prather 
President/CEO 
Farmers Rural Electric Cooperative Corporation 
504 South Broadway 
Glasgow, Kentucky 42141 
270-651-2191, ext. 8300 
hprather@farmersrecc com 

I 



From:
To:

Subject:
Date:
Attachments:

David Crews

Barry Myers; Bill Prather; Bobby Sexton; Carol Fraley; Carol Wright - Jackson Energy; Chris Brewer;~
t::1ill1io.; Dennis Holt; Jerrv Carter; Jonj Hazelrigg; Kerry Howard; Mark Stallons; Mickey Miller; Mike Williams;~
~; Tim SharD - Salt River Electric

Amendment 3 Allotment Jan 2018 for distribution.xlsx

Wednesday, February 7, 20184:04:58 PM
Amendment 3 Allotment Jan 2018 for distribution.xlsx

This is the spreadsheet updated with notices received today.

From:
To:

Subject:
Date:
Attachments:

David Crews

Barry Myers; Bill Prather; Bobby Sexton; Carol Fraley; Carol Wright - Jackson Energy; Chris Brewer;~
Mill1i.o.; Dennis Holt; Jerry Carter; Jonj Hazelrigg; Kerry Howard; Mark Stallons; Mickey Miller; Mike Williams; IgQ
tlillnQtQn; Tim SharD - Salt River Electric

Amendment 3 Allotment Jan 2018 for distribution.xlsx

Wednesday, February 7, 20184:04:58 PM
Amendment 3 Allotment Jan 2018 for distribution.xlsx

This is the spreadsheet updated with notices received today.

Clark SK 4/000091

From: 
To: 

Subject: 
Date: 
Attachments: 

David Crews 
~; ~; Bobby Sexton; ~; Carol Wright - Jackson Energy; Chris Brewer; ~ 
Mill1in; Dennis Holt; ~; Joni Hazelrigg; Kerry Howard; Mark Stallons; Mickey Miller; Mike Williams; Ie.d. 
tl..2.m.QtQn; Tim SharD - Salt River Electric 

Amendment 3 Allotment Jan 2018 for distribution.xlsx 

Wednesday, February 7, 2018 4:04:58 PM 
Amendment 3 Allotment Jan 2018 for distribution.xlsx 

This is the spreadsheet updated with notices received today. 



From:
To:
Subject:
Date:
Attachments:

Elaine Johns

Chris Brewer; Debbie Martin; Joni Hazelrigg

FW: Amendment 3 Allotment Jan 2018 for distribution.xlsx

Wednesday, February 7,2018 10:06:16 AM

Amendment 3 Allotment Jan 2018 for distribution.xlsx

From: Mark Stallons [mailto:mstallons@owenelectric.comJ

Sent: Wednesday, February 7, 2018 10:01 AM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>; Tim Sharp <tjsharp@srelectric.com>; Carol

Wright <carolwright@jacksonenergy.com>; mikew@bgenergy.com

Subject: FW: Amendment 3 Allotment Jan 2018 for distribution.xlsx

Carol, Tim & Mike;

Here is the latest A3 load allocations including January.

Mark

From: Mike McNalley [mailto:MichaeI.McNa!ieyrwekpc.coopJ

Sent: Wednesday, February 07, 2018 9:33 AM

To: Mark Stallons <msta!lonc.;@owenelectric.com>

Subject: FW: Amendment 3 Allotment Jan 2018 for distribution.xlsx

**-J: Exercise caution. This is an .EXTERl~AL email. DO NOT open attachments or click
links from unknown senders or unexpected email! ***

Mike McNalley

EVP & CFO

East Kentucky Power Cooperative, Inc.

859-745-92090

859-595-3897 C

Michael.mcnalleyrwekpc.coop

From: Sally Witt

Sent: Tuesday, February 6, 20184:51 PM

To: David Crews <David.Crews@ekpc.coQp>;Don Mosier <Don.Mosier@ekpc.coop>; Mike McNalley

<Michae!.McNalley(ci)ekpc.coop>

Cc: Julie Tucker <iulieJucker@ekpc.coop>

Subject: Amendment 3 Allotment Jan 2018 for distribution.xlsx

Attached is an updated version, including Mike's additional column. Please let me know what

From:
To:
Subject:
Date:
Attachments:

Elaine Johns

Chris Brewer; Debbie Martin; Joni Hazelrigg

FW: Amendment 3 Allotment Jan 2018 for distribution.xlS)(

Wednesday, February 7,2018 10:06:16 AM

Amendment 3 Allotment Jan 2018 for distribution xlsx

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Wednesday, February 7, 2018 10:01 AM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>; Tim Sharp <tjsharp@srelectric.com>; Carol

Wright <carolwright@jacksonenergy.com>; mikew@bgenergy.com

Subject: FW: Amendment 3 Allotment Jan 2018 for distribution.xlsx

Carol, Tim & Mike;

Here is the latest A3 load allocations including January.

Mark

From: Mike McNalley [mailto:MichaeI.Mcl'-Jaliey@ekpc.coop]

Sent: Wednesday, February 07, 20189:33 AM

To: Mark Stallons <mstailoos@owenelectric com>

Subject: FW: Amendment 3 Allotment Jan 2018 for distribution.xlsx

**;, Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click
links from unknown senders or unexpected email! ***

Mike McNalley

EVP & CFO

East Kentucky Power Cooperative, Inc.

859-745-92090

859-595-3897 C

Michael.mcnalley@ekpc.coop

From: Sally Witt

Sent: Tuesday, February 6, 20184:51 PM

To: David Crews <David Crews@ekpc.coop>;Don Mosier <Doo.Mosier@ekpc coop>; Mike McNalley

<Michael.McNalley@ekpc.coop>

Cc: Julie Tucker <julie.tucker@ekpc coop>

Subject: Amendment 3 Allotment Jan 2018 for distribution.xlsx

Attached is an updated version, including Mike's additional column. Please let me know what

Clark SK 4/000092

From: 
To: 
Subject: 
Date: 
Attachments: 

Elaine Johns 
ChriS Brewer; Debbie Martin; JQni Hazelrigg 

FW : Amendment 3 Allotment Jan 2018 for distribution.xlsx 

Wednesday, February 7,2018 10:06:16 AM 
Amendment 3 Allotment lan 2018 for distrih"tion xlsx 

From: Mark Stallons [mailto:mstallons@owenelectric.com) 

Sent: Wednesday, February 7, 2018 10:01 AM 

To: Elaine Johns <Elaine.Johns@enervision-inc.com>; Tim Sharp <tj sharp@ srelectric.com>; Caro l 

Wright <ca rolwright@jacksonenergy.com>; mikew@bgenergy.com 

Subject: FW: Amendment 3 Allotment Jan 2018 for distribution .xlsx 

Ca rol, Tim & Mike; 

Here is the latest A3 load allocations including January. 

Mark 

From: Mike McNalley [mailto:MjchaeI.McNalley@ekpc.coopl 

Sent: Wednesday, February 07, 20189:33 AM 

To: Mark Stallons <mstallons@owenelectric com> 

Subject: FW: Amendment 3 Allotment Jan 2018 for distribution. xlsx 

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click 
links from unknown senders or unexpected email! *** 

Mike McNalley 

EVP & CFO 

East Kentucky Power Cooperative, Inc. 

859-745-92090 

859-595-3897 C 

Micbael.mcnalley@ekpccoop 

From: Sally Witt 

Sent: Tuesday, February 6, 2018 4:51 PM 

To: David Crews <David Crews@ekpc.coop>; Don Mosier <Doo.Mosjer@ekpc coop>; Mike McNa lley 

<Micbael.McNaUey(ci)ekpc.coop> 

Cc: Julie Tucker <iIJlie.tlJcker@ekpc coop> 

Subject: Amendment 3 Allotment Jan 2018 for distribution.xlsx 

Attached is an updated version, including Mike' s additional column. Please let me know what 



changes you have.

Thanks!

Sally

Spam I Not spam

Forget previous vote
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changes you have.

Thanks!

Sally

Spam I Not spam

Forget previous vote

Clark SK 4/000093

changes you have. 

Thanks l 

Sally 

Spam I Not spam 

Forget previous vote 



EKPC 5% Limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018

5%
Pro-rata

Allocation Share of
5% 15% :; Owner-Member Balance

Owner-Member Peak (MW) Average
Election Election f: Cooperative

Balance
Feb 2015- Feb 2016- Feb 2017-

% MW MW MW
Jan 2016 Jan 2017 Jan 2018

89.5 58.8 74.3 74.2 3.7 11.1· : Big Sandy 5% 3.7 3.7 1.8
410.9 324.4 383.2 372.8 18.6 55.9: Blue Grass 5% 18.6 18.6 9.2
154.0 113.6 140.1 135.9 6.8 20.4 <Clark 5% 6.8 6.8 3.4
158.3 110.0 141.3 136.5 6.8 20.~ :·1 Cumberland Valley 5% 6.8 6.8 3.4
136.8 115.9 138.4 130.3 6.5 19.6· Farmers* 5% 6.5 1.9 1.0
198.0 179.7 189.1 188.9 9.4 28.3 .: Fleming Mason * 5% 9.4 8.0 4.0

85.2 58.3 72.7 72.1 3.6 10.8 :Grayson 5% 3.6 3.6 1.8
171.1 134.4 158.6 154.7 7.7 23.2 'Inter-County 5% 7.7 7.7 3.8
327.7 232.2 293.6 284.5 14.2 42.7 . !Jackson* 5% 14.2 0.1 0.1

88.6 60.6 76.6 75.3 3.8 11.3 i ! Licking Valley* 5% 3.8 3.5 1.7
230.4 199.1 216.1 215.2 10.8 32.3,. 'Nolin 5% 10.8 10.8 5.3
430.9 401.5 447.5 426.6 21.3 64.0,.Owen* 5% 21.3 0.0 0.0
316.1 262.0 306.4 294.8 14.7 44.2 :Salt River* 5% 14.7 0.0 0.0
120.5 101.6 113.9 112.0 5.6 16.8'j Shelby 5% 5.6 5.6 2.8
458.9 353.4 426.2 412.9 20.6 61.9.: South Kentucky* 15% 61.9 3.9 1.9

160.2 139.1 157.0 152.1 7.6 22.8,1 Taylor 5% 7.6 7.6 3.8
': * indicates project in place or in process.

3~537.0 2,844.? .3,335.0 3,238:8 161.9 'Total 88.8 44.1

5% Owner-Member
limit Cooperative

Average

3,428.1.2,771.8 3,3~7.4 3,.169.~ 158.5: 1!~t~1

Owner-Member
Cooperative

EKPC CP (MW) for Month of
Feb 2015- Feb 2016- Feb 2017-
Jan 2016 Jan 2017 Jan 2018

Big Sandy 89.5 56.9 74.3 73.6 3.7: Big Sandy

Blue Grass 410.9 324.4 382.2 372.5 18.6' ; Blue Grass

Clark 154.0 113.6 139.4 135.7 6.8' Clark

Cumberland Valley 158.3 109.6 141.3 136.4 6.8 '.' cumberland Valley

Farmers 136.4 115.9 138.4 130.2 6.5.' Farmers
Fleming Mason 196.9 166.9 189.1 184.3 9.2.' Fleming Mason
Grayson 85.2 57.6 72.7 71.9 3.6 .' Grayson
Inter-County 171.1 134.1 158.6 154.6 7.7: Inter-County
Jackson 325.6 230.2 293.6 283.2 14.2:: Jackson
Licking Valley 88.6 58.7 75.0 74.1 3.7 Licking Valley
Nolin 211.1 199.1 215.5 208.6 10.4' Nolin
Owen 347.4 350.7 423.8 374.0 18.7 :Owen
Salt River 314.4 262.0 306.4 294.3 14.7 .·,Salt River
Shelby 120.5 99.6 113.9 111.3 5.6'; Shelby
South Kentucky 458.9 353.4 426.2 412.9 20.6 ,; South Kentucky

Taylor 159.4 139.1 157.0 151.8 7.6 .': Taylor

Total

12/2018

2/2018

2/2018

2/2018
2/2018
2/2018
2/2018
2/2018

Total projects MW cannot exceed 5% of

the 3 year average of EKPC CP, which is

currently 158.5 MW.

Feb 201S-Jan 2016 Peak Occurred Feb 2015
Feb 2016-Jan 2017 Peak Occurred Jan 2017

Feb 2017-Jan 2018 Peak Occurred Jan 2018

Owner-Member
Jackson
Jackson
Farmers
Farmers
Salt River
Owen
South Kentucky

Salt River

Owen
Fleming-Mason
Licking Valley
Jackson
Jackson
Jackson

Noticed Projects
Project Notice Given
Irvine LFGTE
Dupree Energy Sys
Federal Mogul DG
Glasgow LFGTE
Lock 7
Owen Office
PJM/Market
PJM/Market

PJM/Market
LFG PPA

Solar Installation
Lock 12
Lock 14
PJM/Market

MW
1.6
1~

3.6
1.0
2~

LO
y~

12.7

~.3

1.4

0.3
1.7
1J

8~

Delivery
10/2013
3/2015

2005
11/2015

2013
2016

6/2019
9/2019

9/2019

10/2018

5/2018
12/2018
12/2019
9/2019

Total Projects

Not to Exceed 158.5 MW

Remaining

114.4

44.1

C:IUserslahumelAppDataILocaI\TemplAcr1468.tmplAmendment 3 Allotment Jan 2018 for distribuli

EKPC 5% Limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018

5%
Pro-rata

Owner-Member 5% Owner-Member 5% 15% Owner-Member
Allocation

Balance
Share of

Cooperative
EKPC CP (MW) for Month of Average

Limit Cooperative
Owner-Member Peak (MW) Average

Election Election. , Cooperative
Balance

Feb 2015- Feb 2016- Feb 2017- Feb 2015- Feb 2016- Feb 2017-
% MW MW MW

Jan 2016 Jan 2017 Jan 2018 Jan 2016 Jan 2017 Jan 2018
Big Sandy 89.5 56.9 74.3 73.6 3.7: •Big Sandy 89.5 58.8 74.3 74.2 3.7 11.1' 'Big Sandy 5% 3.7 3.7 1.8

Blue Grass 410.9 324.4 382.2 372.5 18.6' Blue Grass 410.9 324.4 383.2 372.8 18.6 55.9 ~ Blue Grass 5% 18.6 18.6 9.2

Clark 154.0 113.6 139.4 135.7 6.8 ~ ,Clark 154.0 113.6 140.1 135.9 6.8 20.4 Clark 5% 6.8 6.8 3.4

Cumberland Valley 158.3 109.6 141.3 136.4 6.8 .Cumberland Valley 158.3 110.0 141.3 136.5 6.8 20.5 : Cumberland Valley 5% 6.8 6.8 3.4

Farmers 136.4 115.9 138.4 130.2 6.5 , . Farmers 136.8 115.9 138.4 130.3 6.5 19.6 Farmers" 5% 6.5 1.9 1.0

Fleming Mason 196.9 166.9 189.1 184.3 9.2 '. Fleming Mason 198.0 179.7 189.1 188.9 9.4 28.3 ;Fleming Mason" 5% 9.4 8.0 4.0

Grayson 85.2 57.6 72.7 71.9 3.6 Grayson 85.2 58.3 72.7 72.1 3.6 10.8 .Grayson 5% 3.6 3.6 1.8

Inter-County 171.1 134.1 158.6 154.6 7.7 . Inter-County 171.1 134.4 158.6 154.7 7.7 23.2 'Inter-County 5% 7.7 7.7 3.8

Jackson 325.6 230.2 293.6 283.2 14.2 Jackson 327.7 232.2 293.6 284.5 14.2 42.7 :Jacksan" 5% 14.2 0.1 0.1

Licking Valley 88.6 58.7 75.0 74.1 3.7 . Licking Valley 88.6 60.6 76.6 75.3 3.8 11.3 ; Licking Valley" 5% 3.8 3.5 1.7

Nolin 211.1 199.1 215.5 208.6 10.4 . . Nolin 230.4 199.1 216.1 215.2 10.8 32.3 'Nolin 5% 10.8 10.8 5.3

Owen 347.4 350.7 423.8 374.0 18.7 ;Owen 430.9 401.5 447.5 426.6 21.3 64.0 Owen" 5% 21.3 0.0 0.0

Salt River 314.4 262.0 306.4 294.3 14.7 ;Salt River 316.1 262.0 306.4 294.8 14.7 44.2 ;Salt River" 5% 14.7 0.0 0.0

Shelby 120.5 99.6 113.9 111.3 5.6 i5helby 120.5 101.6 113.9 112.0 5.6 16.8. 'Shelby 5% 5.6 5.6 2.8

South Kentucky 458.9 353.4 426.2 412.9 20.6 South Kentucky 458.9 353.4 426.2 412.9 20.6 61.9 jsouth Kentucky" 15% 61.9 3.9 1.9

Taylor 159.4 139.1 157.0 151.8 7.6 :Taylor 160.2 139.1 157.0 152.1 7.6 22.8 'Taylor 5% 7.6 7.6 3.8

i " indicates project in place or in process.

Total 3,428.1 . 2~771.8 ..3:307.4 3,169.1 158.5 'Total 3,537.0 2,844.5 3,335.0 3,238.8 161.9 :Total 88.8 44.1

12/2018
2/2018

2/2018
2/2018
2/2018
2/2018
2/2018
2/2018

Total projects MW cannot exceed 5% of

the 3 year average of EKPC CP, which is

currently 158.5 MW.

Feb 2015-Jan 2016 Peak Occurred Feb 2015
Feb 2016-Jan 2017 Peak Occurred Jan 2017
Feb 2017-Jan 2018 Peak Occurred Jan 2018

Owner-Member
Jackson
Jackson
Farmers
Farmers
Salt River
Owen
South Kentucky
Salt River

Owen
Fleming-Mason
Licking Valley

Jackson
Jackson
Jackson

Noticed Projects
Project Notice Given
Irvine LFGTE
Dupree Energy Sys
Federal Mogul DG
Glasgow LFGTE
Lock 7
Owen Office
PJM/Market
PJM/Market

PJM/Market
LFG PPA
Solar Installation
Lock 12
Lock 14
PJM/Market

MW
1.6
1.0
3.6
1.0
2.0
2.0

58.0
12.7

19.3

1.4

0.3
1.7
1.7
8.0

Delivery
10/2013
3/2015

2005
11/2015

2013
2016

6/2019
9/2019

9/2019
10/2018
5/2018

12/2018
12/2019
9/2019

C:\Users\ahumelAppData\LocaIlTemplAcr1468.tmplAmendment 3 Allotment Jan 2018 for distribuli

Total Projects

Not to Exceed 158.5 MW

Remaining

114.4

44.1

Clark SK 4/000094

EKPC 5% Limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018 

Owner· Member 
Cooperative 

Big Sandy 
Blue G ras~ 

Clark 

Cumberland Valley 

Farmers 

EKPC CP (MW) for Month of Average 

feb 2015· Feb 2016· Feb 2017· 
Jan 2016 Jan 2011 Jan 2018 

89.5 55.9 74.3 73.5 

5% Owner·Member 
limit Cooperative 

3.7 : Bie Sa ndy 

Owner·Member Pea k (MW) 
Fe b 2015· Feb 2016· Feb 2017· 
Jan 2016 Jan 2017 Jan 2018 

89.5 58.8 74.3 
410.9 3Z4.4 38Z.Z 372.5 18.6 ' Blue Grass 410.9 324.4 383.2 

154.0 113.6 139.4 135.7 6.8 Clark 154.0 113.6 140.1 
158.3 109.6 141.3 136.4 6.8 i Cumberland Valley 158.3 110.0 141.3 

136.4 115.9 138.4 130.2 6.5 ' Farmers 136.8 115.9 138.4 
Fleming Mason 196.9 166.9 189.1 184.3 9.2 Fleming Mason 198.0 179.7 189.1 
Grayson 85.2 57.6 72.7 71 .9 3.6 : Grayson 85.2 58.3 72.7 
In ter·County 171.1 134.1 158.6 154.6 7.7 ; Inter.county 171.1 134.4 158.6 
Jacho" 325.6 230.Z 293.6 283.2 14.2 ' Jilcuon 327.7 232.2 293.6 
Lick ing Valley 88.6 58.7 75.0 74.1 3f lickl"ll Valley SS.6 60.6 76.6 
Nolin 211.1 199.1 215.5 20S.6 10.4 Nolin 230.4 199.1 216.1 
Owen 347.4 350.7 423.8 374.0 18.7 Owen 430.9 401.5 <147.5 
S~lt River 314.4 262.0 306.4 294 .3 1<1.7 " Salt Rive r 316.1 26Z.0 306.4 
She lby lZ0.5 99.6 113.9 111.3 S.6 i She lbv 120.5 101.6 113.9 
Sou th Kentucky 458.9 353.4 426.2 412.9 20.6 1 South Kentucky 458.9 353.4 426.2 

-'-",,'''''0''---___ ----''''''.'''.4_--'''''3.'''.''----_',,'''''.0'--------'15'''''''.8_--''''''-.6· Taylor 160.2 139.1 157.0 

" 

Average 5% 15% J Owner·Member 
Election Election ) Cooperative 

" 

Allocation '" Balance 

Pro· rala 
Share of 
Balance 

MW 

74. 2 3.7 11.1 ' Big5andy 5% 3.7 3.7 1.8 
372.8 18.6 55.9 1 Blue Gril55 5% 18.6 18.6 9.2 
135.9 6.8 20.4 Clark 5% 6.8 6.8 3.4 
136.5 6.8 20.5 ' CUmberland va lley 5% 6.8 6.S 3.4 

130.3 6.5 19.6 Formers ' 5" 6.5 1.9 1.0 
18S.9 9.4 28.3 Fleming Mason - 5" 9.4 8.0 4.0 
72.1 3.6 10.8 . Grayson 5% 3.6 3.6 1.8 

154.7 7.7 23.2 Inter·County 5% 7.7 7.7 3.8 
284.5 14.2 42.7 'Jachon' 5" 14.2 0.1 0 .1 

75.3 3.8 11 .3 ;Licking Vtrlley' 5" 3.B 3.5 1.7 
215.2 32.3 Nolin 5% 10.8 10.S 5.3 
426.6 21.3 611.0 . Owen* 5" 21.3 0.0 0.0 
294.8 14 .7 44.2 .501t River· 5" 14.7 0.0 0.0 
112.0 5.6 16.8 ' Shelby 5% 5.6 5.6 2.B 

412.9 20.6 61.9 j50uth Kentucky' 15" 61.9 3.9 1.9 

15H 7.6 22.8 .~;~~n~~'!c.:o:C,,:C, p"'ro"'j."',,",,:cp:c,,:c,,:co"', ,"', P"'ro:';~:'"".--.!.'''-·'-~'·2.' __ 1.3.,!!.8 

Total 3,428.1 .2,771.8 3,307.4 3, 169.1 158.5 ' Total 3,537.0 2,844.5 3,335.0 3,238 .8 161.9 lTotal 88.8 44.1 

Total projects MW cannot eMceed 5% of 
the 3 year average of EKPC CP, which is 

currently 158.5 MW, 

Feb 2015·Ja n 2016 Peak Occurred Feb 2015 
Feb 2011).)an 2017 Peak Occurred Jan 2011 
feb ZOl7·Jan Z018 Peak Occurred Jan 2018 

C:\Users\ahumelAppOala\loeaI\Tel'T'PlAcr146S. lmplAmendment 3 Allotment Jan 201S for dislributi 

Noticed Projects 
Owner· Member Project 

)~ckson 

) ~ck50n 

Farmers 
Farmers 
5alt River 

Irvl ne LFGTE 
Dupree Energy Sys 
Federal Mogul DG 
Glasgow lFGTE 
lock 7 

Owen Owen Office 
50uth Kentucky PJM/M.uket 
Sillt River P1M/Market 

Owen PJM/Market 
Fleming-Mason LFG PPA 

licking Valley Solar Installation 
Jilckson lock 12 
Jilckson lock 14 
Jackson PJM/Market 

Total Projects 

Not to E!lcn d 158.5 MW 

Remaining 

Notice Given MW 
1.' 
1.0 

3.' 
1.0 

2.0 

Delivery 
10/2013 
3/2015 
zoos 

11/2015 
2013 

Z.O 2016 
lZ/2018 58.0 6/2019 
Z/2018 12.7 9/2019 

2/2018 19.3 

2/201S 1.4 

2/201S 0.3 
2/2018 1.7 
2/2018 1.7 

2/2018 

114.4 

9/2019 
10/2018 

5/2018 
12/2018 
12/2019 
9/2019 



EKPC 5% limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018
Pro-rata

Allocation 5%
Share ofOwner-Member 5% "', Owner-Member A 5% 15% i' Owner-Member Balance

Cooperative
EKPC CP (MW) for Month of Average

Limit Cooperative
Owner-Member Peak (MW) verage Election Election! ' Cooperative

Balance
Feb 2015- Feb 2016- Feb 2017- Feb 2015- Feb 2016- Feb 2017-

% MW MW MW
Jan 2016 Jan 2017 Jan 2018 Jan 2016 Jan 2017 Jan 2018

Big Sandy 89.5 56.9 74.3 73.6 3.7; ., Big Sandy 89.5 58.8 74.3 74.2 3.7 11.1: 'Big Sandy 5% 3.7 3.7 2.1
Blue Grass 410.9 324.4 382.2 372.5 18.6: " Blue Grass 410.9 324.4 383.2 372.8 18.6 55.9 i i Blue Grass 5% 18.6 18.6 10.3
Clark 154.0 113.6 139.4 135.7 6.8; , ,'Clark 154.0 113.6 140.1 135.9 6.8 20.4! !Clark 5% 6.8 6.8 3.8
Cumberland Valley 158.3 109.6 141.3 136.4 6.8!· . :Cumberland Valley 158.3 110.0 141.3 136.5 6.8 20.5! i Cumberland Valley 5% 6.8 6.8 3.8

Farmers 136.4 115.9 138.4 130.2 6.5: :; Farmers 136.8 115.9 138.4 130.3 6.5 19.6' : Farmers * 5% 6.5 1.9 1.1
Fleming Mason 196.9 166.9 189.1 184.3 9.2;. !Fleming Mason 198.0 179.7 189.1 188.9 9.4 28.3' iFleming Masan* 5% 9.4 8.0 4.5
Grayson 85.2 57.6 72.7 71.9 3.6 l 1Grayson 85.2 58.3 72.7 72.1 3.6 10.8 i jGrayson 5% 3.6 3.6 2.0
Inter-County 171.1 134.1 158.6 154.6 7.7 L 'Inter-County 171.1 134.4 158.6 154.7 7.7 23.2! ; Inter-County 5% 7.7 7.7 4.3
Jackson 325.6 230.2 293.6 283.2 14.2 '" !Jackson 327.7 232.2 293.6 284.5 14.2 42.7: Uackson* 5% 14.2 11.6 6.5
Licking Valley 88.6 58.7 75.0 74.1 3.7; !Licking Valley 88.6 60.6 76.6 75.3 3.8 11.3! 'Licking Valley 5% 3.8 3.8 2.1
Nolin 211.1 199.1 215.5 208.6 10.4 ~ :Nolin 230.4 199.1 216.1 215.2 10.8 32.3' ; Nolin 5% 10.8 10.8 6.0
Owen 347.4 350.7 423.8 374.0 18.7iOwen 430.9 401.5 447.5 426.6 21.3 64.0 r ;Owen * 5% 21.3 0.0 0.0
Salt River 314.4 262.0 306.4 294.3 14.7';Salt River 316.1 262.0 306.4 294.8 14.7 44.2!' Salt River* 5% 14.7 0.0 0.0
Shelby 120.5 99.6 113.9 111.3 5.6; "Shelby 120.5 101.6 113.9 112.0 5.6 16.8 f,; Shelby 5% 5.6 5.6 3.1

South Kentucky 458.9 353.4 426.2 412.9 20.6! :South Kentucky 458.9 353.4 426.2 412.9 20.6 61.9; :.; South Kentucky* 15% 61.9 3.9 2.2

Taylor 159.4 139.1 157.0 151.8 7.6! "Taylor 160.2 139.1 157.0 152.1 7.6 22.8; 'Taylor 5% 7.6 7.6 4.2
" * indicates project in place or in process.

Total }!~28:.~... ?!~n~},30?;~~,1~9J.1~?.5 Total .........." ... }!!5,3?:O .... ?,844.~. 3,335.0
',-,"

###### 161.9 ::r()tal.

12/2018

2/2018

2/2018

2/2018

Total projects MW cannot exceed 5% of

the 3 year average of EKPC CP, which is

currently 158.5 MW.

Feb 2015-Jan 2016 Peak Occurred Feb 2015
Feb 2016-Jan 2017 Peak Occurred Jan 2017
Feb 2017-Jan 2018 Peak Occurred Jan 2018

offsetting

Owner-Member
Jackson
Jackson
Farmers
Farmers
Salt River
Owen
South Kentucky

Salt River

Owen
Fleming-Mason

Noticed Projects
Project Notice Given
Irvine LFGTE
Dupree Energy Sys
Federal Mogul DG
Glasgow LFGTE
Lock 7
Owen Office
PJM/Market

PJM/Market

PJM/Market

LFG PPA

MW
1.6
1.0
3.6
1.0
2~

W
58.0
1~7

~3

1.4

Delivery
10/2013
3/2015
2005

11/2015
2013
2016

6/2019

9/2019

9/2019

10/2018

C:IUserslahumelAppDataILocaIlTemplAcr1471.tmplAmendment 3 Allotment Jan 2018 for distributi

Total Projects

Not to Exceed 158.5 MW

Balance

102.6

55.9

EKPC 5% limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018

I 5%
Pro-rata

I Allocation Share of
Owner-Member 5% Owner-Member Average 5% 15% Owner-Member Balance

Cooperative
EKPC CP (MW) for Month of Average

limit CooperatIve
Owner-Member Peak IMWI Cooperative

Balance

Feb 2015- Feb 2016- Feb 2011- Feb 2015· Feb 2016-- Feb 2017-
Election Election

Jan 2016 Jan 2017 Jan 2018 Jan 2016 Jan 2017 Jan 2018
% MW MW MW

Big Sandy 89.5 56.9 74.3 73.6 3.7 Big Sandy 89.5 58.8 74.3 74.2 3.7 11.1· 1Big Sandy 5% 3.7 3.7 2.1

BlueGrass 410.9 324.4 382.2 372.5 18.6 Blue Grass 410.9 324.4 383.2 372.8 18.6 55.9 BlueGrass 5% 18.6 18.6 10.3

Clark 154.0 113.6 139.4 135.7 6.8 Clark 154.0 113.6 140.1 135.9 6.8 20.4 I • Clark 5% 6.8 6.8 3.8

Cumberland Valley 158.3 109.6 141.3 136.4 6.8 Cumberland Valley 158.3 110.0 141.3 136.5 6.8 20.5: Cumberland Valley 5% 6.8 6.8 3.8

Farmers 136.4 115.9 138.4 130.2 6.5 Farmers 136.8 115.9 138.4 130.3 6.5 19.6 1Formers'" 596 6.5 J.9 J.J

Fleming Mason 196.9 166.9 189.1 184,3 9.2, ., Fleming Mason 198.0 179.7 189.1 188.9 9.4 28.3. )Fleming Mason'" 596 9.4 8.0 4.5

Grayson 85.2 57.6 72.7 71.9 3.6 Grayson 85.2 58.3 72.7 72.1 3.6 10.8: 'Grayson 5% 3.6 3.6 2.0

Inter·County 171.1 134.1 158.6 154.6 7.7 Inter-County 171.1 134.4 158.6 154.7 7.7 23.2 11Inter-County 5% 7.7 7.7 4.3

Jackson 325.6 230.2 293.6 283.2 14.2 ~ Jackson 327.7 232.2 293.6 284.5 14.2 42.7 .Jackson'" 596 14.2 11.6 6.5

licking Valley 88.6 58.7 75.0 74.1 3.7} lickingValiev 88.6 60.6 76.6 75.3 3.8 11.3 . licking Valley 5% 3.8 3.8 2.1

Nolin 211.1 199.1 215.5 208.6 10.4: Nolin 230.4 199.1 216.1 215.2 10.8 32.3 Nolin 5% 10.8 10.8 6.0

Owen 347.4 350.7 423.8 374.0 18.7: Owen 430.9 401.5 447.5 426.6 21.3 64.0' Owen* 596 2J.3 0.0 0.0

Salt River 314.4 262.0 306.4 294.3 14.7 Salt River 316.1 262.0 306.4 294.8 14.7 44.2 So/tRiver'" 596 14.7 0.0 0.0

Shelby 120.5 99.6 113.9 111.3 5.6, Shelby 120.5 101.6 113.9 112.0 5.6 16.8 Shelby 5% 5.6 5.6 3.1

South Kentucky 458.9 353.4 426.2 412.9 20.6' South Kentucky 458.9 353.4 426.2 412.9 20.6 61.9 South Kentucky'" JS% 61.9 3.9 2.2

Taylor 159.4 139.1 157.0 151.8 7.6 Taylor 160.2 139.1 157.0 152.1 7.6 22.8 Taylor 5% 7.6 7.6 4.2
'" indicates project in place or in process.

Total 3,428.1 2,771.8 3,307.4 3,169.1 158.5 . Total 3,537.0 2,844.5 3,335.0 1111111111" 161.9 Tolal 100.6 55.9

12/2018
2/2018

2/2018
2/2018

Total projects MW cannot exceed 5% of

the 3 year average of EKPC CP, which is

currently 158.5 MW.

Feb 2015·Jan 2016 Peak Occurred Feb 2015

Feb 2016-Jan 2017 Peak Occurred Jan 2017
Feb 2017-Jan 2018 Peak Occurred Jan 2018

offsetting

Owner-Member
Jackson
Jackson
Farmers
Farmers
Salt River
Owen
South Kentucky

Salt River

Owen
Fleming-Mason

Noticed Projects
Project Notice Given
Irvine lFGTE
Dupree Energy Svs
Federal Mogul DG
Glasgow lFGTE
lock 7
Owen Office
PJM/Milrket

PJM/Market

PJM/Market

lFG PPA

MW
1.6
1.0
3.6
1.0
2.0
2.0

58.0
12.7

19.3

1.4

Delivery
10/2013
3/2015
2005

11/2015
2013
2016

6/2019

9/2019

9/2019
10/2018

C:\Users\ahume\AppOata\locaI\Temp\Acr1411.lmp\Amendment 3 Allotment Jan 2018 for dislributi

Total Projects

Not to EMceed 158,5 MW

Balance

102.6

55.9

Clark SK 4/000095

EKPC 5% limit A3 Allotments, Based on Data Through January 2018 A3 Balances as of January 2018 

Owner-Member 
Cooperative 

Big Sandy 
BlueGrass 
Clark 
Cumberland Valley 

Farmers 
Fleming Mason 
Grayson 
Inte r-County 
Jackson 
lIckingValiey 
Nolin 
Owen 
Salt River 
Shelby 
South Kentucky 

EKPC CP IMW) for Month of 
Feb 2015- Feb 2016- Feb 2011-

Average 
5% Owner-Me mber 

limit Cooperative 

Jan 2016 Jan 2017 Jan 2018 i 
89.5 56,9 74 ,3 73.6 3.7 Big Sandy 

410.9 324,4 382,2 372.5 18.6 Blue Grass 
154.0 113.6 139,4 135.7 6.8 Clark 
158.3 109.6 141.3 136.4 6.8 Cumberland Valley 

136.4 115.9 138,4 130,2 6.S Farmers 
196.9 166.9 189.1 184,3 9.2 ' Fleming Mason 
85.2 57.6 72,7 71.9 3.6 Grayson 

171.1 134.1 158.6 154.6 7,7 Inter-County 
325.6 230.2 293.6 283,2 14.2! Jackson 

88.6 58.7 75.0 74,1 3.7 ; Ucking Valley 
211.1 199.1 215 .5 208.6 10.4 · Nolin 
347.4 350.7 423 .8 374.0 18.7 Owen 
314.4 262.0 306.4 294.3 14.7 Salt River 
120.5 99.6 113.9 111.3 5.6 Shelby 
458.9 353.4 426.2 4U.9 20.6 South Kentucky 

-"T."-yl""or ____ ---==15~9.4"_____=13~9."_1_~15"_7."'_0 _-,1"-,51,,,.8_-,7-"'..6 Taylor 

Total 3,428.1 2,771.8 3,307.4 3,169.1 

Total projects MW cannot exceed 5% of 

the 3 year average of EKPC CP, whIch is 

curre ntly 158.5 MW. 

Feb 2015-Jan 2016 Peak Occurred Feb 2015 
Feb 2016-Jan 2017 Peak Occurred Jan 2017 
Feb 2017-Jan 2018 Peak Occurred Jan 2018 

158.5 . Total 

offsetting 

C;\Users\ahume\AppOata\LocaI\Temp\Acr1471 .lmp\Amendment 3 Allotment Jan 2016 for distributi 

Allocation 

Owner-Member Peak IMW) Average Ele5~on EI~:::on 
Feb 2015- Feb 2016- Feb 2017-

Owner-Member 
Cooperative 

" MW 

5" 
Balance 

Jan 2016 Jan 2017 Jan 2018 
89,5 58.8 74.3 74.2 3.7 

410 .9 324.4 383.2 372.8 18.6 
154.0 113.6 140.1 135.9 6.8 

158.3 110.0 141.3 136.5 6.8 
136.8 115.9 138.4 130.3 6.S 
198.0 179.7 189.1 188.9 9.4 
85.2 58,3 72.7 72.1 3.6 

171.1 134.4 158.6 154.7 7.7 
327.7 232.2 293.6 284.5 14.2 

88.6 60.6 76.6 75 .3 3,8 
230.4 199.1 216.1 21S.2 10.8 
430.9 401 .5 447.5 426.6 21.3 
316.1 262.0 306.4 294.8 14.7 
120.5 101.6 113.9 112.0 S.6 

I 
11.1 Big Sandy 
5S.9 , BlueGrass 

20.4 ! Clark 
20.5 Cumberland Valley 
19.6 ' 1 Former$-

28.3 , i Flem/ngMason-
10,S I ' Grayson 
23.2 1 l inter-County 
42.7 i Joc/uon · 
11.3 UckingValley 
32.3 Nolin 
64,0 . Owen-
44.2 Salt RiVtu · 
16.S ' Shelby 

5" 
5" 
5" 
5" 
5% 
5% 
5% 
5% 
5% 

5" 
5" 
5% 
5% 

5" 

3.7 
18.6 

6.8 
6.8 
6.5 
9.4 
3.6 
7.7 

14.2 
3.8 

10.8 
21 .3 
14,7 

3.7 
18.6 

6.8 
6.8 
1.9 

8.0 
3.6 
7.7 

11.6 
3.8 

458.9 353.4 426.2 412.9 20.6 61 .9 South Kentucky· 15" 

5.6 
61.9 

7.6 

10.8 
0.0 
0.0 
5.6 

3.9 
7.6 160.2 139.1 157.0 152.1 7.6 22.8 Taylor 5% 

- indicotps project In pface or in process. 

3,537.0 2,844.5 3,335.0 ''''##1## 161.9 Total 100.6 

Noticed Projects 
Owner-Member Project Notice Given MW 

Jackson Irvine lFGTE 1.6 
Jackson Dupree Energy Svs 1.0 
Farmers Federal Mogul OG 3.6 
Farmers Glasgow LFGTE 1.0 
Salt River Lock 7 2.0 
Owen Owen Office 2.0 
South Kentucky PJM/Muket 12/ 2018 58.0 
Salt River P JM/Market 2/2018 12.7 

Pro-rata 
Share of 
Balance 

MW 

2.1 
10.3 

3.8 

3.8 
1.1 
4.5 
2.0 
4.3 
6.5 
2.1 
6.0 
0.0 
0.0 
3.1 

2.2 
4.2 

55.9 

Delive ry 
10/2013 
3/2015 

2005 
11/ 2015 

2013 
2016 

6/ 2019 

9/ 2019 

Owen PJM/Market 2/2018 19.3 9/2019 

Fleming-Mason l FG PPA 

Total Projects 
Not to hued 158.5 MW 

Balance 

2/2018 1.4 10/ 2018 

102.6 

55.9 



From:
To:
Cc:
Subject:
Date:

Elaine Johns

Joni Hazelrigg

Chris Brewer; Debbie Martin

Letter of Credit for Mark to Market

Wednesday, February 7, 2018 9:52:07 AM

(copying Chris and Debbie on reply)

Joni - good question. We had discussed this with the original 4 coops back in December, so I'm

replying to you 3 to catch you up.

We should expect marketers to require mark to market for long term transactions with fixed pricing.

"Long term" is defined by each marketer and their comfort levels. A letter/line of credit specified for

this kind of power supply transaction is recommended to keep it separate from your other letter/line

of credit. As you can see in the examples, the movement of collateral (thus your line of credit) is at

least annual as the total term MWH sales decreases.

Please let me know if you have any questions - thanks,

Elaine

From: Joni Hazelrigg [mailto:jhazelrigg@fme.coop]

Sent: Wednesday, February 7, 2018 8:51 AM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>

Subject: RE: Executed EnerVision Agreement

Thanks.

Question:

Would FM E be required to have the letter of credit referred to in the SKRECC filing?

From the testimony filed by Michelle:

liThe underlying master letter of credit or line of credit would be considered unsecured debt from
South Kentucky's lenders. It is the cooperative's intention to maintain the master letter of credit or
the line of credit for the duration of the twenty (20) year contract with Morgan Stanley Capital Group.
The cost of maintaining the line of credit or the master letter of credit is still being investigatedl but it
is not expected to significantly diminish the total value of the deal to South Kentucky and is merely
one of the costs associated with the proposed transactions. II

Since FME's contract would be for substantially less - just wondering if that would still be required.

Joni

Joni Hazelrigg, President & CEO
Flcming-lVlasonEncrgy Cooperative, I.nc.

From:
To:
Cc:
Subject:
Date:

Elaine Johns

Joni Hazelrigg

Chris Brewer; Debbie Martin

Letter of Credit for Mark to Market

Wednesday, February 7, 2018 9:52:07 AM

II
i

(copying Chris and Debbie on reply)

Joni - good question. We had discussed this with the original 4 coops back in December, so I'm

replying to you 3 to catch you up.

We should expect marketers to require mark to market for long term transactions with fixed pricing.

"Long term" is defined by each marketer and their comfort levels. A letter/line of credit specified for

this kind of power supply transaction is recommended to keep it separate from your other letter/line

of credit. As you can see in the examples, the movement of collateral (thus your line of credit) is at

least annual as the total term MWH sales decreases.

Please let me know if you have any questions - thanks,

Elaine

From: Joni Hazelrigg [mailto:jhazelrigg@fme.coop]

Sent: Wednesday, February 7, 2018 8:51 AM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>

Subject: RE: Executed EnerVision Agreement

Thanks.

Question:

Would FM E be required to have the letter of credit referred to in the SKRECC filing?

From the testimony filed by Michelle:

'The underlying master letter of credit or line of credit would be considered unsecured debt from
South Kentucky's lenders. It is the cooperative's intention to maintain the master letter of credit or
the line of credit for the duration of the twenty (20) year contract with Morgan Stanley Capital Group.
The cost of maintaining the line of credit or the master letter of credit is still being investigated, but it
is not expected to significantly diminish the total value of the deal to South Kentucky and is merely
one of the costs associated with the proposed transactions. /I

Since FME's contract would be for substantially less - just wondering if that would still be required.

Joni '

Joni Hazelrigg, President & CEO
Fieming-JVlason 'Energy Cooperative, Inc.

Clark SK 4/000096

From: 
To: 
Cc: 

Subject: 
Date: 

Elaine Johns 

Joni Hazelrigg 

Chris Brewer; Debbie Martin 

Letter of Credit for Mark to Market 

Wednesday, February 7, 2018 9:52:07 AM 

(copying Chris and Debbie on reply) 

Joni - good question . We had discussed this with the original 4 coops back in December, so I'm 

replying to you 3 to catch you up. 

We should expect marketers to require mark to market for long term transactions with fixed pricing. 

"Long term" is defined by each marketer and their comfort levels. A letter/line of credit specified for 

this kind of power supply transaction is recommended to keep it separate from your other letter/line 

of credit. As you can see in the examples, the movement of collateral (thus your line of credit) is at 

least annual as the total term MWH sales decreases. 

Please let me know if you have any questions - thanks, 

Elaine 

From: Joni Hazelrigg [mailto :jhazelrigg@fme.coop] 

Sent: Wednesday, February 7, 2018 8:51 AM 

To: Elaine Johns <Elaine.Johns@enervision-inc.com> 

Subject: RE: Executed EnerVision Agreement 

Thanks. 

Question : 

Would FM E be required to have the letter of credit referred to in the SKRECC filing? 

From the testimony filed by Michelle: 

liThe underlying master letter of credit or line of credit would be considered unsecured debt from 
South Kentucky's lenders. It is the cooperative's intention to maintain the master letter of credit or 

the line of credit for the duration of the twenty (20) year contract with Morgan Stanley Capital Group. 
The cost of maintaining the line of credit or the master letter of credit is still being investigated, but it 
is not expected to significantly diminish the total value of the deal to South Kentucky and is merely 
one of the costs associated with the proposed transactions. II 

Since FME's contract would be for substantially less - just wondering if that wou ld still be required. 

Joni . 

Joni Hazelrigg, President & CEO 
Flcming-Jvlason 'Energy Cooperative, I.nc. 

II 
I 



P. O. Box 328 1449 Elizavine Rd.
Flemingsburg, KY 4104.1
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008

~~F~~miog~Mqson ..Energy
J\1~i;d¢!i~1;Lii~tt~WctU.6'1~

This institution is an equal opportunity provider and employer.

CONFlDENTL\LITY NOTICE. This documentation, including any attachments, transmitted by electronic mail is intended
for the use of the individual to whom or the entity to which it is addressed, ,mel may contain inf<mnation which is proprietary,
coni1dentiaL plivileged and/or protected from disclosure by applicable lavis. Confidentiality ,mel privilege are not lost by this
documentation having been sent to the \-\Tong electronic mail address. If you ,ITe not the intended recipient (or the person
responsible for delivering thereto) please immediately notify tbe sender and destToy this documentation ,md all copies (in any
form ,md media): ,md note that ,my distlibution, reproduction or other use of this documentation is strictly prohibited and may
violate public and intellectual property lUlvs. Thank you.

P. O. Box 328 1449 Elizaville Rd.
Flemingsburg, KY 41041
0: 606.845.2661 C: 606.782.4526 F: 606.845.1008
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~flemjrrg-Mason Energy
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This institution is an equal opportunity provider and employer.

CONFIDENTIALITY NOTICE. Tbis documentation. including any attachments. transmitted by electronic mail is intended
for the use of the individual to whom or the entity to which it is addressed.. ,md may contain inf<mnalion which is proprietary,
confidenlial, plivileged ,mdior protected from disclosure by applicable laws. Confidentiality ,md privilege are nOllosl by this
documentation having been sent to the "'TOng electronic mail address. !fyou are not the intended recipient (or the person
responsible for delivering thereto) please immediately notd}' the sender and destroy this documentation ,md all copies (in any
form and media): ,md note that ,my distribution.- reproduction or other use of this documentation is strictly prohibited and may
violate public and intellectual property laws. Th,mk you.

,

Clark SK 4/000097
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documentation baviug been sent to tbe "Tong electronic mail address. ]fyou are not the intended recipient (or the person 
responsible for delivering thereto) please immelliately notiiY the sender and destTo), this documentation and al l copies (in any 
form and media): [md note that 1my distdbution, reproduction or otber use of this documentation is strictly prohibited and may 

violate public and intellectual property la\\'S. Tblmk you. 



From:
To:
Cc:

Subject:
Date:

Carol Wright

Mark Stallons

Elaine Johns; mikew@bgenergy.com; Tim Sham; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore

Re: EKPC A3 Notice

Wednesday, February 7, 2018 8:54:29 AM

I don't have one, please ask for one. My Board meeting starts at 9:30am.

Thanks,

Carol

Sent from my iPad

On Feb 7, 2018, at 8:48 AM, Mark Stallons <mstal1Ql1s@,owenelectric,com> wrote:

Elaine,

I received the update from a phone call and have not received an email copy yet. Does

anyone else have the February updated A# allocation spr-eadsheet? If not, I will ask

David to forward and send to everyone.

Mark

From: Elaine Johns [mailto:Elaine ..iohns@enervision-inc.rom]

Sent: Tuesday, February 06,2018 12:12 PM

To: Mark Stallons <mstallons@owpnelectric.com>

Cc: mikew@bgpnergy.com; Tim Sharp <tjsharp(5)srplectrir,com>; Carol Wright

<carolwright@jacksonenergv.com>; Joni Hazelrigg <ihazelriggrcvfme ,coop>; Debbie

Martin <oebbiem@shelbypner-gy.com>; CHRIS BREWER (rbrewer@rlarkpnergy.com)

(cbrewpr@rlarkenergy com) <rbrewerfroclarkenergy f:QQJ>; Jim Crawford

<!Crawford(5)cbkylaw.com>; Missy Moore <mmoore@oweneiectric.com>

Subject: Re: EKPC A3 Notice

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click

links from unknown senders or unexpected email! ***
Ok, can you please send the latest and greatest A3 Allotment spreadsheet?

Thanks!

Sent from my IPhone

On Feb 6, 2018, at 12:09 PM, Mark Stallons <ms·raI1oos(Q)o\tvpnelpctr'jc.com> wrote:

Elaine,

From:
To:
Cc:

Subject:
Date:

Carol Wright

Mark Stallons

Elaine Johns; mikew@bgeneroy.com; Tim Sham; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore

Re: EKPC A3 Notice

Wednesday, February 7, 2018 8:54:29 AM

I don't have one, please ask for one. My Board meeting starts at 9:30am.

Thanks,

Carol

Sent from my iPad

On Feb 7, 2018, at 8:48 AM, Mark Stallons <mstaUQl1s@,owenelectric.com> wrote:

Elaine,

I received the update from a phone call and have not received an email copy yet. Does

anyone else have the February updated A# allocation spr-eadsheet? If not, I will ask

David to forward and send to everyone.

Mark

From: Elaine Johns [mailtQ:Elaine.Johns@enervision-inc.com]

Sent: Tuesday, February 06, 2018 12:12 PM

To: Mark Stallons <mstallons@owf'nelectric.com>

Cc: mikew@bgpnergy.com; Tim Sharp <tjsharp(6)srplec!rir,com>; Carol Wright

<carolwright@jacksooenergv.com>; Joni Hazelrigg <ihazelriggrcvfme.coop>; Debbie

Martin <oebbiem@shplbyeoer-gy,com>; CHRIS BREWER (rbrewer@rlarkpoergy.com)

(cbrewpr@rlarkenergy com) <rbrewerfroclarkenergy f:om>; Jim Crawford

<!Crawford@cbkvlaw.com>; Missy Moore <mmoore@owene!ectric.com>

Subject: Re: EKPC A3 Notice

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click

links from unknown senders or unexpected email! ***
Ok, can you please send the latest and greatest A3 Allotment spreadsheet?

Thanks!

Sent from my IPhone

On Feb 6, 2018, at 12:09 PM, Mark Stallons <ms·ralloosfa)o'vvpnelpctt'ic.conl> wrote:

Elaine,

Clark SK 4/000098

From: 
To: 
Cc: 

Carol Wright 

Mark StallQns 

Elaine Johns; mikew@bgeneroy.com; TI.m....Sb..am; Joni Hazelrigg; Debbie Martin ; Chris Brewer; Jim Crawford; 
Missy MQQre 

Subject: Re: EKPC A3 Notice 

Date: Wednesday, February 7, 2018 8:54:29 AM 

I don' t have one, please ask for one. My Board meeting starts at 9:30am. 

Thanks, 

Carol 

Sent from my iPad 

On Feb 7, 2018, at 8:48 AM, Mark Stallons <mstallQns@,Qwenelectric.com> wrote: 

Elaine, 

I rece ived t he update f rom a phone cal l and have not received an ema il copy yet. Does 

anyone else have t he February updated A# al loca ti on spr-ea dsheet? If not, I wiil ask 

David to forward and send to everyone . 

Ma rk 

From: Elaine Johns [mailt o: Elaine . .iohns@enervision-inc.com] 

Sent: Tuesday, February 06, 2018 12:12 PM 

To: Mark Stallons <m st allons@owpnelpctt-ic.com> 

Cc: mikew@bgenprgy.com; Tim Sharp <t jsharp@sre ler!rir,com>; Carol Wright 

<carolwright@jacksonenergv,com>; Joni Hazelrigg < jhazelrigg@fme,coop>; Debbie 

Martin <aebbiem@shelbyonenW.com>; CH RIS BREWER (rbrewer@rlarkenergy,cQm) 

(cbrewpr@rlarkenergy com ) <cb rewe rfwciarke nergy com>; Jim Crawford 

< ICrawford@cbkylaw.com>; Missy Moore <mmoore@oweneiectric.com> 

Subject: Re: EKPC A3 Notice 

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click 

links from unknown senders or unexpected email! *** 
Ok, can you please send the latest and greatest A3 Allotment spreadsheet? 

Thanks! 

Sent from my I Phone 

On Feb 6, 2018, at 12:09 PM, Mark Stallons <mstaI1oos@o'vveoelpctrjc.com > wrote: 

Elaine, 



I have revised my notice after confirming with David Crews that Owen's

5% maximum 36 month rolling coincident peak has moved from 18.5MW

to 18.9MW as a result of the January 2018 load levels. Please review and

advise. I would like to send this update later today.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

if Direct Line: 502-563-3500

ifMobile: 502-514-1650

[2]Email: mstallons@owenelectric.com

<image001.jpg>

ItOne of your goals for the future is for you to identify and solve your
own problems. But since you are new, come on up and we'll talk. I'

Sovce: The One Minute fvtnager, Page 30.

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the
intended recipient(s) and may contain confidential and privileged information. Any
unauthorized review, use, disclosure or distribution is prohibited. If you are not the
intended recipient, please contact the sender by reply e-mail and destroy all copies of the
original message.
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II

I have revised my notice after confirming with David Crews that Owen's

5% maximum 36 month rolling coincident peak has moved from 18.5MW

to 18.9MW as a result of the January 2018 load levels. Please review and

advise. I would like to send this update later today.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

if Direct Line: 502-563-3500

ifMobile: 502-514-1650

[8JEmail: mstallons@owenelectric.com

<image001.jpg>

ItOne of your goals for the future is for you to identify and solve your

own problems. But since you are new, come on up and we'll talk."

Source: The One Minute f\Jlanager, Page 30.

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the
intended recipient(s) and may contain confidential and privileged information. Any
unauthorized review, use, disclosure or distribution is prohibited. If you are not the
intended recipient, please contact the sender by reply e-mail and destroy all copies of the
original message.
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Forget previous vote
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I have revised my notice after confi rming with David Crews that Owen's 

5% maximum 36 month roll ing coincident peak has moved f rom 18.5MW 

to 18.9MW as a resu lt of the January 2018 load levels. Please review and 

advise. I would like to send th is update later today. 

Thanks, 

Mark 

Mark A. Stallons 
President & CEO 

Owen Electric Cooperative 

8205 Hwy 127N; PO Box 400 

Owenton, KY 40359 

1if Direct Line: 502-563-3500 

1ifMobile: 502-514-1650 

[8]Email: mstallons@owenelect ric. com 

<image001.jpg> 

"One of your goals for the future is for you to identify and solve your 
own problems. But since you are new, come on up and we'll talk." 

Source: The One Minute Manager} Page 30. 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the 
intended recipient(s) and may contain confidential and privileged information. Any 
unauthorized review, use, disclosure or distribution is prohibited. If you are not the 
intended recipient, please contact the sender by reply e-mail and destroy all copies of the 
original message. 
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Forget previous vote 
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From:
To:
Cc:

Subject:
Date:

Elaine Johns

Mark Stallons

mikew@bgeneray.com; Tim SharD; Carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore

RE: EKPC A3 Notice

Tuesday, February 6,201812:51:19 PM

1. Yes, this language is consistent with our RFP requirements:

The Alternate Source will be: (b) interconnected or delivered to EKPC's or another entity's

transmission system.

2. Making sure that you have documentation that backs your 18.9MW number - please get Sally's

spreadsheet to confirm your MWs. Second alternative (but not ideal) is to document your phone

call with David Crews when he provided you with 18.9MW for Owen.

Tim, I'm assuming EKPC has asked you to revise your notice with the specific MWs?

Thanks,

Elaine

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Tuesday, February 6, 2018 12:09 PM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>

Cc: mikew@bgenergy.com; Tim Sharp <tjsharp@srelectric.com>; Carol Wright

<carolwright@jacksonenergy.com>; joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>; CHRIS BREWER (cbrewer@clarkenergy.com)

(cbrewer@clarkenergy.com) <cbrewer@clarkenergy.com>; Jim Crawford

<JCrawford@cbkylaw.com>; Missy Moore <mmoore@owenelectric.com>

Subject: EKPC A3 Notice

Elaine,

I have revised my notice after confirming with David Crews that Owen's 5% maximum 36 month

rolling coincident peak has moved from 18.5MW to 18.9MW as a result of the January 2018 load

levels. Please review and advise. I would like to send this update later today.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

From:
To:
Cc:

Subject:
Date:

Elaine Johns

Mark Stallons

mikew@bgeneray.com; IiJ:Il...Sb..Q.; Carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore

RE: EKPC A3 Notice

Tuesday, February 6,201812:51:19 PM

1. Yes, this language is consistent with our RFP requirements:

The Alternate Source will be: (b) interconnected or delivered to EKPC's or another entity's

transmission system.

2. Making sure that you have documentation that backs your 18.9MW number - please get Sally's

spreadsheet to confirm your MWs. Second alternative (but not ideal) is to document your phone

call with David Crews when he provided you with 18.9MW for Owen.

Tim, I'm assuming EKPC has asked you to revise your notice with the specific MWs?

Thanks,

Elaine

From: Mark Stallons [mailto:mstallons@owenelectric.com]

Sent: Tuesday, February 6, 2018 12:09 PM

To: Elaine Johns <Elaine.Johns@enervision-inc.com>

Cc: mikew@bgenergy.com; Tim Sharp <tjsharp@srelectric.com>; Carol Wright

<carolwright@jacksonenergy.com>; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>; CHRIS BREWER (cbrewer@clarkenergy.com)

(cbrewer@clarkenergy.com) <cbrewer@c1arkenergy.com>; Jim Crawford

<JCrawford@cbkylaw.com>; Missy Moore <mmoore@owenelectric.com>

Subject: EKPC A3 Notice

Elaine,

I have revised my notice after confirming with David Crews that Owen's 5% maximum 36 month

rolling coincident peak has moved from 18.5MW to 18.9MW as a result of the January 2018 load

levels. Please review and advise. I would like to send this update later today.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Clark SK 4/000100

From: 
To: 
Cc: 

Subject: 
Date: 

Elaine Johns 

Mark Stallons 

mikew@bgeneray.com; Tim Sham; Carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford; 
Missy Moore 

RE: EKPC A3 Notice 

Tuesday, February 6, 2018 12:51:19 PM 

1. Yes, this language is consistent with our RFP requirements: 

The Alternate Source will be: (b) interconnected or delivered to EKPC's or another entity's 

transmission system. 

2. Making sure that you have documentation that backs your 18.9MW number - please get Sally's 

spreadsheet to confirm your MWs. Second alternative (but not ideal) is to document your phone 

[all with David Crews when he provided you with 18.9MW for Owen . 

Tim, I'm assuming EKPC has asked you to revise your notice with the specific MWs? 

Thanks, 

Elaine 

From: Mark Stallons [mailto:mstallons@owenelectric.com] 

Sent: Tuesday, February 6, 2018 12:09 PM 

To: Elaine Johns <Elaine.Johns@enervision-inc.com> 

Cc: mikew@bgenergy.com; Tim Sharp <tjsharp@srelectric.com>; Carol Wright 

<carolwright@jacksonenergy.com>; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin 

<debbiem@shelbyenergy.com>; CHRIS BREWER (cbrewer@clarkenergy.com) 

(cbrewer@clarkenergy.com) <cbrewer@clarkenergy.com>; Jim Crawford 

<JCrawford@cbkylaw.com>; Missy Moore <mmoore@owenelectric.com> 

Subject: EKPC A3 Notice 

Elaine, 

I have revised my notice after confirming with David Crews that Owen's 5% maximum 36 month 

rolling coincident peak has moved from 18.5MW to 18.9MW as a result of the January 2018 load 

levels. Please review and advise. I would like to send this update later today. 

Thanks, 

Mark 

Mark A. Stallons 
President & CEO 

Owen Electric Cooperative 

8205 Hwy 127N; PO Box 400 



Owenton, KY 40359

if Direct Line: 502-563-3500

if Mobile: 502-514-1650

[gJEmail: mstallons@owenelectric.com

"One of your goals for the future is for you to identify and solve your own problems. But since you
are new, come on up and we'll talk. "

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.
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Owenton, KY 40359

if Direct Line: 502-563-3500

ifMobile: 502-514-1650

I2IEmail: mstallons@owenelectric com

OWEN E/(;:ctrio

"One of your goals for the future is for you to identify and solve your own problems. But since you

are new, come on up and we'll talk. "
Source: The One Minute Manager, Page 30.

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.
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Owenton, KY 40359 

if Direct Line: 502-563-3500 

if Mobile : 502-514-1650 

B1Email: mstallons@Qwenelectrjc com 

OWEN E'=,...1-ri" 

"One of your goals for the future is for you to identify and solve your own problems. But since you 

are new, come on up and we'll talk. " 
Source: The One Minute Manager, Page 30. 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message. 

Spam I Not spam 

Forget previous vote 



From:
To:
Cc:

Subject:
Date:

Elaine,

Mark Stallons

Elaine Johns

mikew@bgeneroy.com; Tim Sharp; Carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore

RE: EKPC A3 Notice

Tuesday, February 6, 2018 12:16:04 PM

r
I •

I received the update from a phone call and have not received an email copy yet. Does anyone else

have the February updated A# allocation spreadsheet? If not, I \Nill ask David to forward and send to

everyone ..

Mark

From: Elaine Johns [mailto:Elaine.Johns@enervision-inc.com]

Sent: Tuesday, February 06, 2018 12:12 PM

To: Mark Stallons <mstallons@owenelectric.com>

Cc: mikew@bgenergy.com; Tim Sharp <tjsharp@srelectric.com>; Carol Wright

<carolwright@jacksonenergy.com>; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>; CHRIS BREWER (cbrewer@clarkenergy.com)

(cbrewer@clarkenergy.com) <cbrewer@clarkenergy.com>; Jim Crawford

<JCrawford@cbkylaw.com>; Missy Moore <mmoore@owenelectric.com>

Subject: Re: EKPC A3 Notice

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click links from

unknown senders or unexpected email! ***
Ok, can you please send the latest and greatest A3 Allotment spreadsheet?

Thanks!

Sent from my IPhone

On Feb 6, 2018, at 12:09 PM, Mark Stallons <mstallons{Wowenelertric.com> wrote:

Elaine,

I have revised my notice after confirming with David Crews that Owen's 5% maximum

36 month rol-ling coincident peak has moved from 18.5MW to 18.9MW as a result of

the January 2018 load levels. Please review and advise. I would like to send this

update later today.

Thanks,

Mark

From:

To:
Cc:

Subject:
Date:

Elaine,

Mark Stallons

Elaine Johns

mikew@bgeneray.com; Tim Sharp; carol Wright; Jonj Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore

RE: EKPC A3 Notice

Tuesday, February 6, 2018 12:16:04 PM

I
I.

I received the update from a phone call and have not received an email copy yet. Does anyone else

have the February updated A# allocation spreadsheet? If not, I \Nill ask David to forward and send to

everyone.

Mark

From: Elaine Johns [mailto:Elaine.Johns@enervision-inc.com]

Sent: Tuesday, February 06, 2018 12:12 PM

To: Mark Stallons <mstallons@owenelectric.com>

Cc: mikew@bgenergy.com; Tim Sharp <tjsharp@srelectric.com>; Carol Wright

<carolwright@jacksonenergy.com>; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin

<debbiem@shelbyenergy.com>; CHRIS BREWER (cbrewer@clarkenergy.com)

(cbrewer@clarkenergy.com) <cbrewer@clarkenergy.com>; Jim Crawford

<JCrawford@cbkylaw.com>; Missy Moore <mmoore@owenelectric.com>

Subject: Re: EKPC A3 Notice

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click links from

unknown senders or unexpected email! ***
Ok, can you please send the latest and greatest A3 Allotment spreadsheet?

Thanks!

Sent from my IPhone

On Feb 6, 2018, at 12:09 PM, Mark Stallons <mstallons(Wowenelprtric.com> wrote:

Elaine,

I have revised my notice after confirming with David Crews that Owen's 5% maximum

36 month rol-ling coincident peak has moved from 18.5MW to 18.9MW as a result of

the January 2018 load levels. Please review and advise. I would like to send this

update later today.

Thanks,

Mark

Clark SK 4/000102

From: 
To: 
Cc: 

Mark Stallons 

Elaine Johns 

mikew@bgeneray.com; Tim Sharp; carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford; 
Missy Moore 

Subject: RE: EKPC A3 Notice 

Date: Tuesday, February 6, 2018 12:16:04 PM 

Ela ine, 

I recei ved t he update fro m a phone call and have not rece ived an email copy yet. Does anyone else 

have the February updated A# allocat ion spreadsheet ? If not, I will ask David t o forward and send to 

everyone. 

Mark 

From: Elaine Johns [mailto:Elaine.Johns@enervision-inc.com] 

Sent: Tuesday, February 06, 2018 12:12 PM 

To: Mark Stallons <mstallons@owenelectr ic.com> 

Cc: mikew@bgenergy.com; Tim Sharp <tjsharp@srelectric.com>; Carol Wright 

<carolwright@jacksonenergy.com>; Joni Hazelrigg <jhazelrigg@fme.coop>; Debbie Martin 

<debbiem@shelbyenergy.com>; CHRIS BREWER (cbrewer@clarkenergy.com) 

(cbrewer@clarkenergy.com) <cbrewer@clarkenergy.com>; Jim Crawford 

<JCrawford@cbkylaw.com>; Missy Moore <mmoore@owenelectric.com> 

Subject: Re: EKPC A3 Notice 

*** Exercise caution. This is an EXTERNAL email. DO NOT open attachments or click links from 

unknown senders or unexpected email! *** 
Ok, can you please send the latest and greatest A3 Allotment spreadsheet? 

Thanks! 

Sent from my IPhone 

On Feb 6, 2018, at 12:09 PM, Mark Stallons <msta llons(Wowene lprtric.com> wrote: 

Elaine, 

I have revised my notice after confirming with David Crews that Owen's 5% maximum 

36 month rol-ling coincident peak has moved from 18.5MW to 18.9MW as a result of 

the January 2018 load levels. Please review and advise . I would like to send this 

update later today. 

Thanks, 

Mark 

I 

I · 



Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

1if Direct Line: 502-563-3500

1ifMobile: 502-514-1650

~Email: mstallons@owenelectric.com
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"One of your goals for the future is for you to identify and solve your own problems.
But since you are new" come on up and we'll talk. 11

Source: The ene Vlriute 30.
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Mark A. Stallons 
President & CEO 

Owen Electric Cooperative 

8205 Hwy 127N; PO Box 400 

Owenton, KY 40359 

ir Direct Line: 502-563-3500 
irMobile: 502-514-1650 
i8JEmail: Olstalions@owenelectrjc co m 

<iOlageOO1.jpg> 

"One of your goals for the future is for you to identify and solve your own problems. 
But since you are new, come on up and we'll talk." 
SOlvce: The One Minute Manager, Page 30. 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended 
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use, 
disclosure or distribution is prohibited. If you are not the intended recipient, please contact the sender by 
reply e-mail and destroy all copies of the original message. 

-~------. -----_._----. ---_._-------_._----_._------------

£pam I Not spam 
Forget previous vote 

<Letter of Notice -Final.docx> 



From:
To:
Cc:

Subject:
Date:
Attachments:

Elaine,

Mark Stallons

ElaineJohns@enervision-inc.com

mikew@bgeneray.com; Tim Sharp; Carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore

EKPC A3 Notice

Tuesday, February 6, 2018 12:09:28 PM

Letter of Notice -Final.doQ(

I have revised my notice after confirming with David Crews that Owen's 5% maximum 36 month

rolling coincident peak has moved from 18.5MW to 18.9MW as a result of the January 2018 load

levels. Please review and advise. I would like to send this update later today.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

if Direct Line: 502-563-3500

ifMobile: 502-514-1650

I2JEmail: mstallons@owenelectric.com

"One of your goals for the future is for you to identify and solve your own problems. But since you
are new, come on up and we'll talk. "

Source: The One Vinute 30.

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.

From:
To:
Cc:

Subject:
Date:
Attachments:

Elaine,

Mark Stallons
ElaineJohns@enervision-inc.com
mikew@bgeneray com; Tim Shara; Caroi Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer; Jim Crawford;
Missy Moore
EKPC A3 Notice
Tuesday, February 6, 2018 12:09:28 PM
Letter of Notice -Final dOD<

I have revised my notice after confirming with David Crews that Owen's 5% maximum 36 month

rolling coincident peak has moved from 18.5MW to 18.9MW as a result of the January 2018 load

levels. Please review and advise. I would like to send this update later today.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

if Direct Line: 502-563-3500

ifMobile: 502-514-1650

~Email: mstallons@owenelectrjc com

"One of your goals for the future is for you to identify and solve your own problems. But since you
are new, come on up and we'll talk. "
Source: The One rvinute fvanager, Page 30.

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.
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From: 
To: 

Cc: 

Subject: 

Date: 
Attachments: 

Elaine, 

Mark Stallons 
Elaine.)ohns@enervision-jnc com 

mikew@hgenergy com; Tim Sham; Carol Wright; Joni Ha7elrigg; Debbie Martin; Chris Brewer; lim Crawford; 
Missy Moore 

EKPC A3 Notice 

Tuesday, February 6, 2018 12:09:28 PM 

Letter of Notice -Final dog 

I have revised my notice after confirming with David Crews that Owen's 5% maximum 36 month 

rolling coincident peak has moved from 18.5MW to 18.9MW as a result of the Janua ry 2018 load 

leve ls. Please review and advise. I would like to send this update later today. 

Thanks, 

Mark 

Mark A. Stallons 
President & CEO 

Owen Electric Cooperative 

8205 Hwy 127N; PO Box 400 

Owenton, KY 40359 

~ Direct Line : 502-563-3500 

~Mobile: 502-514-1650 

"One of your goals for the future is for you to identify and solve your own problems. But since you 
are new, come on up and we'll talk. " 
Source: The One Vinute Vanager, Fage 30. 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 
are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message. 



February 2, 2018

Mr. Anthony S. Campbell

President and CEO

East Kentucky Power Cooperative

4775 Lexington Road

P.O. Box 707
Winchester, KY 40392-0707

Dear Mr. Campbell,

Pursuant to the provisions of the Amendment No.3 to the Wholesale Power Contact between East
Kentucky Power Cooperative, Inc. ("EKPC"), and Owen Electric Cooperative Inc. (/lOwen Electric") dated October
23, 2003 ("Amendment 3"), and the Memorandum of Understanding and Agreement regarding Alternate Power
Sources, between EKPC and the 16 Owner Members of EKPC including Owen Electric, dated July 16, 2015
("MOU"), Owen Electric does hereby provide the following notice of its election to reduce its purchases of
electric power from EKPC and replace same with electric power furnished from an Alternate Source.

According to the provisions of Section 4(A) of the MOU there are five (5) primary procedures and
requirements for the content of this notice; in compliance with these provisions, Owen Electric provides the
required information with respect to its Alternate Source election immediately following each listed item.

(i) the term during which the Alternate Source will be used to reduce the Owner Member's
purchases from EKPC under the Wholesale Power Contract, including the date on which such use
will begin, and the length of time during which such use will continue, which length may not
exceed 20 years (including any renewal options for an Alternate Source that is a contract with a
third party)

The Alternate Source (which is further described below) will be used to supply 18.9
MW's of Owen Electric's power requirements outside of and separate from the
Wholesale Power contract between Owen Electric and EKPC for a term of 5-20 years
commencing at 12:00 a.m. (EST) on September I, 2019.

(ii) the maximum electrical capacity, in kW, to be available from the Alternate Source and the
corresponding amount of reduction in demands to be served by EKPC as a result of the Alternate
Sources, appropriately taking into account expected losses, if any

The maximum electrical capacity to be available from the Alternate Source, and the
corresponding amount of reduction in demands to be served by EKPC as a result of the
use of the Alternate Source, is 18,900 kW.

(iii) a general description of the nature of the Alternate Source and the primary generating facilities
from which the subject electric power and energy will be produced

February 2, 2018

Mr. Anthony S. Campbell

President and CEO
East Kentucky Power Cooperative
4775 Lexington Road

P.O. Box 707
Winchester, KY 40392-0707

Dear Mr. Campbell,

Pursuant to the provisions of the Amendment No.3 to the Wholesale Power Contact between East
Kentucky Power Cooperative, Inc. (tlEKPCJJ

), and Owen Electric Cooperative Inc. ("Owen ElectricJJ
) dated October

23, 2003 (JJ Amendment 3JJ
), and the Memorandum of Understanding and Agreement regarding Alternate Power

Sources, between EKPC and the 16 Owner Members of EKPC including Owen Electric, dated July 16, 2015
(tlMOU JJ

), Owen Electric does hereby provide the following notice of its election to reduce its purchases of
electric power from EKPC and replace same with electric power furnished from an Alternate Source.

According to the provisions of Section 4(A) of the MOU there are five (5) primary procedures and
requirements for the content of this notice; in compliance with these provisions, Owen Electric provides the
required information with respect to its Alternate Source election immediately following each listed item.

(i) the term during which the Alternate Source will be used to reduce the Owner Member's
purchases from EKPC under the Wholesale Power Contract, including the date on which such use
will begin, and the length of time during which such use will continue, which length may not
exceed 20 years (including any renewal options for an Alternate Source that is a contract with a
third party)

The Alternate Source (which is further described below) will be used to supply 18.9
MW's of Owen Electric's power requirements outside of and separate from the
Wholesale Power contract between Owen Electric and EKPC for a term of 5-20 years
commencing at 12:00 a.m. (EST) on September I, 2019.

(ii) the maximum electrical capacity, in kW, to be available from the Alternate Source and the
corresponding amount of reduction in demands to be served by EKPC as a result of the Alternate
Sources, appropriately taking into account expected losses, if any

The maximum electrical capacity to be available from the Alternate Source, and the
corresponding amount of reduction in demands to be served by EKPC as a result of the
use of the Alternate Source, is 18,900 kW.

(iii) a general description of the nature of the Alternate Source and the primary generating facilities
from which the subject electric power and energy will be produced

I
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February 2, 2018 

Mr. Anthony S. Campbell 

President and CEO 

East Kentucky Power Cooperative 

4775 Lexington Road 

P.O. Box 707 
Winchester, KY 40392-0707 

Dear Mr. Campbell, 

Pursuant to the provisions of the Amendment No.3 to the Wholesale Power Contact between East 
Kentucky Power Cooperative, Inc. ("EKPC"), and Owen Electric Cooperative Inc. ("Owen Electric") dated October 
23, 2003 (" Amendment 3"), and the Memorandum of Understanding and Agreement regarding Alternate Power 
Sources, between EKPC and the 16 Owner Members of EKPC including Owen Electric, dated July 16, 2015 
("MOU"), Owen Electric does hereby provide the following notice of its election to reduce its purchases of 
electric power from EKPC and replace same with electric power furnished from an Alternate Source. 

According to the provisions of Section 4(A) of the MOU there are five (5) primary procedures and 
requirements for the content of this notice; in compliance with these provisions, Owen Electric provides the 
required information with respect to its Alternate Source election immediately following each listed item. 

(i) the term during which the Alternate Source will be used to reduce the Owner MemberJs 
purchases from EKPC under the Wholesale Power ContractJ including the date on which such use 
will begin and the length of time during which such use will continueJ which length may not 
exceed 20 years (including any renewal options for an Alternate Source that is a contract with a 
third party) 

The Alternate Source (which is further described below) will be used to supply 18.9 
MW's of Owen Electric's power requirements outside of and separate from the 
Wholesale Power contract between Owen Electric and EKPC for a term of 5-20 years 
commencing at 12:00 a.m. (EST) on September I, 2019. 

(ii) the maximum electrical capacitYJ in kWJ to be available from the Alternate Source and the 
corresponding amount of reduction in demands to be served by EKPC as a result of the Alternate 
SourcesJ appropriately taking into account expected 10ssesJ if any 

The maximum electrical capacity to be available from the Alternate Source, and the 
corresponding amount of reduction in demands to be served by EKPC as a result of the 
use of the Alternate Source, is 18,900 kW. 

(iii) a general description of the nature of the Alternate Source and the primary generating facilities 
from which the subject electric power and energy will be produced 

II 



The Alternate Source shall be in the form of Owen Electric becoming a PJM member
and purchasing energy, capacity, transmission and services required by PJM policies
from the PJM Market.

(iv) the approximate, expected pattern of use or dispatching of the Alternate Source and the
corresponding pattern of the hourly reductions in energy to be purchased by the Owner Member

from EKPC

The Alternate Source will supply the 18,900 kW of energy all hours of each year of the
5-20 year term, by purchasing same from the PJM wholesale market.

(v) a designation of whether the Alternate Sources will be:

(a) interconnected to the Owner Member's distribution system (and not to any transmission
system) and will not produce energy in any hour in excess of the Owner Member's load at
the Related EKPC Point of Delivery. Such Alternate Sources are referred to in in the MOU&A
as "Behind the Meter Sources". The 'IRelated EKPC Point of Delivery" with respect to any
Alternate Sources is the point of delivery under the Owner Member's Wholesale Power
Contract through which energy purchasedfrom EKPC would be used to serve the load served
by the Alternate Source if the Alternate Source did not exist;

(b) interconnected or delivered to EKPC's or another entity1s transmission system; or

(c) interconnected to the Owner Member's distribution system and will produce energy that
exceeds the Owner Member's load at the Related EKPC Point of Delivery.

The Alternate Source will be: (b) interconnected or delivered to EKPC's or another
entity's transmission system.

Owen Electric will provide additional detail regarding the Alternate Source when it is available and looks
forward to work with EKPC on implementation.

Please let me know if you have any questions regarding this Alternate Source.

Sincerely,

Mark A. Stallons

President and CEO
Owen Electric Cooperative

The Alternate Source shall be in the form of Owen Electric becoming a PJM member
and purchasing energy, capacity, transmission and services required by PJM policies
from the PJM Market.

(iv) the approximate, expected pattern of use or dispatching of the Alternate Source and the
corresponding pattern of the hourly reductions in energy to be purchased by the Owner Member

from EKPC

The Alternate Source will supply the 18,900 kW of energy all hours of each year of the
5-20 year term, by purchasing same from the PJM wholesale market.

(v) a designation of whether the Alternate Sources will be:

(a) interconnected to the Owner Member's distribution system (and not to any transmission
system) and will not produce energy in any hour in excess of the Owner Member's load at
the Related EKPC Point of Delivery. Such Alternate Sources are referred to in in the MOU&A
as "Behind the Meter Sources 1/. The 'IRelated EKPC Point of Delivery" with respect to any
Alternate Sources is the point of delivery under the Owner Member's Wholesale Power
Contract through which energy purchasedfrom EKPC would be used to serve the load served
by the Alternate Source if the Alternate Source did not exist;

(b) interconnected or delivered to EKPC's or another entitis transmission system; or

(c) interconnected to the Owner Member's distribution system and will produce energy that
exceeds the Owner Member's load at the Related EKPC Point of Delivery.

The Alternate Source will be: (b) interconnected or delivered to EKPC's or another
entity's transmission system.

Owen Electric will provide additional detail regarding the Alternate Source when it is available and looks
forward to work with EKPC on implementation.

Please let me know if you have any questions regarding this Alternate Source.

Sincerely,

Mark A. Stallons
President and CEO
Owen Electric Cooperative

Clark SK 4/000106

The Alternate Source shall be in the form of Owen Electric becoming a PJM member 
and purchasing energy, capacity, transmission and services required by PJM policies 
from the PJM Market. 

(iv) the approximate, expected pattern of use or dispatching of the Alternate Source and the 
corresponding pattern of the hourly reductions in energy to be purchased by the Owner Member 

from EKPC 

The Alternate Source will supply the 18,900 kW of energy all hours of each year of the 
5-20 year term, by purchasing same from the PJM wholesale market. 

(v) a designation of whether the Alternate Sources will be: 

(a) interconnected to the Owner Member's distribution system (and not to any transmission 
system) and will not produce energy in any hour in excess of the Owner Member's load at 
the Related EKPC Point of Delivery. Such Alternate Sources are referred to in in the MOU&A 
as "Behind the Meter Sources". The "Related EKPC Point of Delivery" with respect to any 
Alternate Sources is the point of delivery under the Owner Member's Wholesale Power 
Contract through which energy purchased from EKPC would be used to serve the load served 
by the Alternate Source if the Alternate Source did not exist; 

(b) interconnected or delivered to EKPC's or another entity's transmission system; or 

(c) interconnected to the Owner Member's distribution system and will produce energy that 
exceeds the Owner Member's load at the Related EKPC Point of Delivery. 

The Alternate Source will be: (b) interconnected or delivered to EKPC's or another 
entity's transmission system. 

Owen Electric will provide additional detail regarding the Alternate Source when it is available and looks 
forward to work with EKPC on implementation. 

Please let me know if you have any questions regarding this Alternate Source. 

Sincerely, 

Mark A. Stallons 
President and CEO 
Owen Electric Cooperative 



From:
To:

Cc:
Subject:
Date:
Attachments:

Elaine Johns

mstallons@owenelectric.com; Tim Sharp; Carol Wright; mikew@bgeneray.com; Chris Brewer; Debbie Martin;
Joni Hazelrigg

Mary Ellen Cole; Barry Birkett

Mark to Market Examples

Tuesday, February 6, 2018 7:54:04 AM

Mark to Market Examples for Kentucky Group 02 2018.xlsx

All, we have put together 3 examples on how mark to market works. Please note Example #3 - we

discuss a concept of credit threshold which is a component negotiated in mark to market

transactions. The goal is to have a credit threshold high enough so that a mark is not triggered.

Note: the print paper is set to llx17 so it's all on one page!

Please let me know if you'd like to discuss further. Thanks,

Elaine

Elaine Johns President/CEO
T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840
e1aine.johns@enervision-inc.com I www.enervision-inc.com

El'JER\1ISIC)l'-J@ 4170 Ashford Dunwoody Road I Suite 550 I Atlanta, GA 30319

Look for us in Booth #1518 at the -NRECA Tech-Advantage Conference & Expo in

Nashville, TN Feb. 26th.28th, 2018!

NOTICE: This e-mail message and all attachments transmitted with it may contain legallyprivileged and/or confidential
information intended solely for the use of the addressee. If the reader of this message is not the intended recipient, you are
hereby notified that any reading, dissemination, distribution, copying, or other use of this message or its attachments is
strictlyprohibited. Ifyou have received this message in error, please notify the sender immediately by telephone (678-510
2900) or by electronic mail (info@enervision-inc.coml, and delete this message and all copies and backups thereof Thank
you.

From:
To:

Cc:
Subject:
Date:
Attachments:

Elaine Johns

mstallons@owenelectric.com; Iinl..Sb..arI:l; Carol Wright; mikew@bgeneray.com; Chris Brewer; Debbie Martin;
Joni Hazelrigg

Mary Ellen Cole; Barry Birkett

Mark to Market Examples

Tuesday, February 6, 2018 7:54:04 AM

Mark to Market Examples for Kentucky Group 02 2018.xlsx

All, we have put together 3 examples on how mark to market works. Please note Example #3 - we

discuss a concept of credit threshold which is a component negotiated in mark to market

transactions. The goal is to have a credit threshold high enough so that a mark is not triggered.

Note: the print paper is set to llx17 so it's all on one page!

Please let me know if you'd like to discuss further. Thanks,

Elaine

Elaine Johns President/CEO
T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840
elaine.jQhns@enervisiQn-inc.cQm I www.enervisiQn-inc.CQm

4170 AshfQrd DunwQQdy RQad I Suite 550 I Atlanta, GA 30319

Look for us in Booth #1518 at the -NRECA Tech-Advantage Conference & Expo in

Nashville, TN Feb. 26th.28th, 2018!

NOTICE: This e-mail message and all attachments transmitted with it may contain legallyprivileged and/or confidential
infQrmation intended solely for the use of the addressee. If the reader Qf this message is nQt the intended recipient, you are
hereby nQtified that any reading, dissemination, distribution, copying, or other use of this message or its attachments is
strictlyprohibited. Ifyou have received this message in error, please notify the sender immediately by telephone (678-510
2900) or by electronic mail (info@enervision-inc.coml, and delete this message and all copies and backups thereof Thank
you.
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From: 
To: 

Cc: 
Subject: 
Date: 
Attachments: 

Elaine Johns 

mstallons@owenelectric.com; Iinl.S!J..arJ:l; Carol Wright; mikew@bgeneray.com; Chris Brewer; Debbie Martin; 
Joni Hazelrigg 

Mary Ellen Cole; Barry Birkett 

Mark to Market Examples 

Tuesday, February 6, 2018 7:54 :04 AM 

Mark to Market Examples for Kentucky Group 02 2018.xlsx 

All, we have put together 3 examples on how mark to market works. Please note Example #3 - we 

discuss a concept of credit threshold which is a component negotiated in mark to market 

transactions. The goal is to have a credit threshold high enough so that a mark is not triggered. 

Note: the print paper is set to llx17 so it's all on one page! 

Please let me know if you' d like to discuss further. Thanks, 

Elaine 

Elaine Johns President/CEO 
T (678) 510-2910 I C (678) 910-1122 I (888) 999-8840 
e1aine.johns@enervision-inc.com I www.enervision-inc.com 

4170 Ashford Dunwoody Road I Suite 550 I Atlanta, GA 30319 

Look for us in Booth # 1518 at the NRECA. Tech-Advantage Conference & Expo in 

Nashville, TN Feb. 26th_28th, 2018! 

NOTICE: This e-mail message and all attachments transmitted with it may contain legally privileged and/or confidential 
information intended solely for the use of the addressee. If the reader of this message is not the intended recipient, you are 
hereby notified that any reading, dissemination, distribution, copying, or other use of this message or its attachments is 
strictly prohibited. If you have received this message in error, please notify the sender immediately by telephone (678-510-
2900) or by electronic mail (jnfo@enervision-inc.com), and delete this message and all copies and baclrups thereof Thank 
you. 



From:
To:
Cc:
Subject:
Date:
Attachments:

Kentucky Group,

Mark Stallons

mikew@bgeneray.com; Tim Sharp; Carol Wright; Jonj Hazelrigg; Debbie Martin; Chris Brewer

Mark Stallons; Rusty Williams; April Brown; Judy Osborne

Amendment 3 Cost Impact

Monday, February 5, 2018 10:59:32 AM

Cost Shift All IN 020318.xlsx

Attached please find an excel model to understand the cost impacts and shifts associated with giving

Amendment 3 notice. To use the model please complete the following:

1. Note that on the A3 Savings tab cell E2 it has a zero (0) entered to date meaning that no

coops other than SKY have exercised their Amendment 3 option. You can change the

number to 7 to see the impact of the Kentucky Group or you can change the number to 15

and see the impact of all the cooperatives using the remaining allotment.

2. Note that the Allotment tab includes Sally Witt's load data up through October 31,2017.

When January 2018 numbers are available this week I will update this tab.

3. Note on the Cost Shift tab, please add your 2018 Environmental Surcharge power budget in

column titled the same and also add your Base Rate 2018 Budget number in the column

titled the same. This will allow you to see the cost impact on your cooperative for all three

cases discussed above.

Please add your cooperative data and reply to all of us. Please review and vet the model from an

accuracy stand point. I welcome your gentle corrections. I suggest we share this or a similar tool

with EKPC to aide our discussions at EKPC next week.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy 127N; PO Box 400

Owenton, KY 40359

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you

From:
To:
Cc:
Subject:
Date:
Attachments:

Kentucky Group,

Mark Stallons
mikew@bgenergy.com; TIm....Sb.arJl.; Carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer
Mark Stallons; Rusty Williams; Aoril Brown; Judy Osborne
Amendment 3 Cost Impact
Monday, February 5, 2018 10:59:32 AM
Cost Shift All IN 020318 xlsx

Attached please find an excel model to understand the cost impacts and shifts associated with giving

Amendment 3 notice. To use the model please complete the follOWing:

1. Note that on the A3 Savings tab cell E2 it has a zero (0) entered to date meaning that no

coops other than SKY have exercised their Amendment 3 option. You can change the

number to 7 to see the impact of the Kentucky Group or you can change the number to 15

and see the impact of all the cooperatives using the remaining allotment.

2. Note that the Allotment tab includes Sally Witt's load data up through October 31,2017.

When January 2018 numbers are available this week I will update this tab.

3. Note on the Cost Shift tab, please add your 2018 Environmental Surcharge power budget in

column titled the same and also add your Base Rate 2018 Budget number in the column

titled the same. This will allow you to see the cost impact on your cooperative for all three

cases discussed above.

Please add your cooperative data and reply to all of us. Please review and vet the model from an

accuracy stand point. I welcome your gentle corrections. I suggest we share this or a similar tool

with EKPC to aide our discussions at EKPC next week.

Thanks,

Mark

Mark A. Stallons
President & CEO

Owen Electric Cooperative

8205 Hwy inN; PO Box 400

Owenton, KY 40359

if Direct Line: 502-563-3500

ifMobile: 502-514-1650

[gjEmail: mstallons@owenelectrjc com

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you
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From: Mark Stallons 

To: 
Cc: 

mikew@bgenpray.mm; TIm....Sharp; Carol Wright; Joni Hazelrigg; Debbie Martin; Chris Brewer 

Mark Stallon5; Rusty Williams; April Brown; Judy Osborne 

Subject: Amendment 3 Cost Impact 

Date: Monday, February 5, 2018 10:59:32 AM 

Attachments: Cost Shift AI! IN 020318 xlsx 

Kentucky Group, 

Attached please find an excel model to understand the cost impacts and shifts associated with giving 

Amendment 3 notice. To use the model please complete the following: 

1. Note that on the A3 Savings tab cell E2 it has a zero (0) entered to date meaning that no 

coops other than SKY have exercised their Amendment 3 option . You can change the 

number to 7 to see the impact of the Kentucky Group or you can change the number to 15 

and see the impact of all the cooperatives using the remaining allotment. 

2. Note that the Allotment tab includes Sally Witt's load data up through October 31,2017. 

When January 2018 numbers are available this week I will update this tab . 

3. Note on the Cost Shift tab, please add your 2018 Environmental Surcharge power budget in 

column titled the same and also add your Base Rate 2018 Budget number in the column 

titled the same . This will allow you to see the cost impact on your cooperative for all three 

cases discussed above. 

Please add your cooperative data and reply to all of us. Please review and vet the model from an 

accuracy stand point. I welcome your gentle corrections. I suggest we share this or a similar tool 

with EKPC to aide our discussions at EKPC next week. 

Thanks, 

Mark 

Mark A. Stallons 
President & CEO 

Owen Electric Cooperative 

8205 Hwy inN; PO Box 400 

Owenton, KY 40359 

il' Direct Line: 502-563-3500 

il'Mobile: 502-514-1650 

PRIVILEGED OR CONFIDENTIAL NOTICE: This e-mail message is for the sole use of the intended recipient(s) and may 
contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited. If you 



are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message.
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are not the intended recipient, please contact the sender by reply e-mail and destroy all copies of the original message. 
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EKPC CP (MW) for Month of Share

Owner-Member of the 5% 15% 5% Existing Noticed Remaining RFP

Cooperative Feb. 2015 Jan. 2016 Jan. 2017 Average Cap Election Election Projects Projects MW Share Allin Election Percent

Blue Grass 410.92 315.86 324.44 350.40 17.52 53.37 17.80 0.00 0.00 17.80 11.33 11.30 63.48%
Owen 347.37 313.05 350.69 337.03 16.85 61.71 20.60 2.00 0.00 18.60 11.84 11.80 63.44%
Salt River 314.39 248.65 262.00 275.01 13.75 41.79 13.90 2.00 0.00 11.90 7.57 7.60 63.87%
Jackson 325.61 241.36 230.23 265.73 13.29 40.06 13.40 2.60 2.64 8.16 5.19 5.10 62.50%
Nolin 211.10 188.12 199.11 199.44 9.97 31.08 10.40 0.00 0.00 10.40 6.62 6.60 63.46%
Fleming Mason 196.87 179.19 166.89 180.98 9.05 27.41 9.10 0.00 0.00 9.10 5.79 5.80 63.74%
Inter-County 171.14 126.10 134.05 143.76 7.19 21.83 7.30 0.00 0.00 7.30 4.65 4.60 63.01%
Taylor 159.42 126.55 139.07 141.68 7.08 21.36 7.10 0.00 0.00 7.10 4.52 4.50 63.38%
Cumberland Valley 158.27 120.75 109.65 129.55 6.48 19.45 6.50 0.00 0.00 6.50 4.14 4.10 63.08%
Clark 153.99 114.84 113.62 127.48 6.37 19.14 6.40 0.00 0.00 6.40 4.07 4.00 62.50%
Shelby 120.51 102.00 99.56 107.35 5.37 16.27 5.40 0.00 0.00 5.40 3.44 3.40 62.96%
Big Sandy 89.48 64.77 56.94 70.40 3.52 10.65 3.50 0.00 0.00 3.50 2.23 2.20 62.86%
Licking Valley 88.57 62.72 58.66 69.98 3.50 10.64 3.50 0.00 0.00 3.50 2.23 2.20 62.86%
Grayson 85.17 62.79 57.65 68.53 3.43 10.30 3.40 0.00 0.00 3.40 2.16 2.10 61.76%
Farmers 136.36 120.49 115.85 124.23 6.21 18.81 6.30 4.60 0.00 1.70 1.08 1.00 58.82%
South Kentucky 458.91 352.24 353.44 388.20 19.41 58.46 19.50 0.00 58.00 0.46 0.00 0.00

Total 3428.06 2739.47 2771.82 2979.79 148.99 462.32 154.10 11.20 60.64 121.22 76.86 76.30

Remaining Notice Amount 77.15
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Owner-Member Project MW
Delivery

Date

Jackson Irvine LFGTE 1.60 10/2013
Jackson Dupree Energy Sys 1.00 3/2015

Farmers Federal Mogul DG 3.60 2005

Farmers Glasgow LFGTE 1.00 11/2015
Salt River Lock 7 2.00 2013

Owen Bromley DG Unit 2.00 2016

South Kentucky PPA 58.00 6/2019
Jackson Hydro 2.64 1/2019 Not yet Noticed

Total Projects 71.84
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EKPC CP (MW) for Month of Share

Owner-Member of the 5% 15% 5% Existing Noticed Remaining RFP

Cooperative Feb. 2015 Jan. 2016 Jan. 2017 Average Cap Election Election Projects Projects MW Share Allin Election Percent

Blue Grass 410.92 315.86 324.44 350.40 17.52 53.37 17.80 0.00 0.00 17.80 11.33 11.30 63.48%
Owen 347.37 313.05 350.69 337.03 16.85 61.71 20.60 2.00 0.00 18.60 11.84 11.80 63.44%
Salt River 314.39 248.65 262.00 275.01 13.75 41.79 13.90 2.00 0.00 11.90 7.57 7.60 63.87%
Jackson 325.61 241.36 230.23 265.73 13.29 40.06 13.40 2.60 2.64 8.16 5.19 5.10 62.50%
Nolin 211.10 188.12 199.11 199.44 9.97 31.08 10.40 0.00 0.00 10.40 6.62 6.60 63.46%
Fleming Mason 196.87 179.19 166.89 180.98 9.05 27.41 9.10 0.00 0.00 9.10 5.79 5.80 63.74%
Inter-County 171.14 126.10 134.05 143.76 7.19 21.83 7.30 0.00 0.00 7.30 4.65 4.60 63.01%
Taylor 159.42 126.55 139.07 141.68 7.08 21.36 7.10 0.00 0.00 7.10 4.52 4.50 63.38%
Cumberland Valley 158.27 120.75 109.65 129.55 6.48 19.45 6.50 0.00 0.00 6.50 4.14 4.10 63.08%
Clark 153.99 114.84 113.62 127.48 6.37 19.14 6.40 0.00 0.00 6.40 4.07 4.00 62.50%
Shelby 120.51 102.00 99.56 107.35 5.37 16.27 5.40 0.00 0.00 5.40 3.44 3.40 62.96%
Big Sandy 89.48 64.77 56.94 70.40 3.52 10.65 3.50 0.00 0.00 3.50 2.23 2.20 62.86%
Licking Valley 88.57 62.72 58.66 69.98 3.50 10.64 3.50 0.00 0.00 3.50 2.23 2.20 62.86%
Grayson 85.17 62.79 57.65 68.53 3.43 10.30 3.40 0.00 0.00 3.40 2.16 2.10 61.76%
Farmers 136.36 120.49 115.85 124.23 6.21 18.81 6.30 4.60 0.00 1.70 1.08 1.00 58.82%
South Kentucky 458.91 352.24 353.44 388.20 19.41 58.46 19.50 0.00 58.00 0.46 0.00 0.00

Total 3428.06 2739.47 2771.82 2979.79 148.99 462.32 154.10 11.20 60.64 121.22 76.86 76.30

Remaining Notice Amount 77.15
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Owner-Member Project MW
Delivery

Date
Jackson Irvine LFGTE 1.60 10/2013
Jackson Dupree Energy Sys 1.00 3/2015
Farmers Federal Mogul DG 3.60 2005
Farmers Glasgow LFGTE 1.00 11/2015
Salt River Lock 7 2.00 2013
Owen Bromley DG Unit 2.00 2016
South Kentucky PPA 58.00 6/2019
Jackson Hydro 2.64 1/2019 Not yet Noticed

Total Projects 71.84
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EKPC CP (MW) for Month of Share 

Owner-Member ofthe 5% 15% 5% Existing Noticed Remaining RFP 
Cooperative Feb. 2015 Jan. 2016 Jan. 2017 Average Cap Election Election Projects Projects MW Share All in Election Percent 

Blue Grass 410 .92 315.86 324.44 350.40 17.52 53.37 17.80 0.00 0.00 17.80 11.33 11.30 63.48% 
Owen 347.37 313.05 350.69 337.03 16.85 61.71 20.60 2.00 0.00 18.60 11.84 11.80 63.44% 
Salt River 314.39 248.65 262.00 275.01 13.75 41.79 13.90 2.00 0.00 11.90 7.57 7 .60 63.87% 
Jackson 325.61 241.36 230.23 265 .73 13.29 40.06 13.40 2.60 2.64 8.16 5.19 5.10 62.50% 
Nolin 211.10 188.12 199.11 199.44 9.97 31.08 10.40 0.00 0.00 10.40 6.62 6.60 63.46% 
Fleming Mason 196.87 179.19 166.89 180.98 9.05 27.41 9.10 0.00 0.00 9.10 5.79 5.80 63.74% 
Inter-County 171.14 126.10 134.05 143.76 7.19 21.83 7.30 0.00 0.00 7.30 4.65 4 .60 63.01% 
Taylor 159.42 126.55 139.07 141.68 7.08 21.36 7.10 0.00 0.00 7.10 4.52 4.50 63 .38% 
Cumberland Valley 158.27 120.75 109.65 129.55 6.48 19.45 6.50 0.00 0.00 6.50 4.14 4.10 63.08% 
Clark 153.99 114.84 113.62 127.48 6.37 19.14 6.40 0.00 0.00 6.40 4.07 4.00 62.50% 
Shelby 120.51 102.00 99.56 107.35 5.37 16.27 5.40 0.00 0.00 5.40 3.44 3.40 62.96% 
Big Sandy 89.48 64.77 56.94 70.40 3.52 10.65 3.50 0.00 0.00 3.50 2.23 2.20 62.86% 
Licking Valley 88.57 62.72 58.66 69.98 3.50 10.64 3.50 0.00 0.00 3.50 2.23 2.20 62.86% 
Grayson 85.17 62.79 57.65 68.53 3.43 10.30 3.40 0.00 0.00 3.40 2.16 2.10 61.76% 
Farmers 136.36 120.49 115.85 124.23 6.21 18.81 6.30 4.60 0.00 1.70 1.08 1.00 58.82% 
South Kentucky 458.91 352.24 353.44 388.20 19.41 58.46 19.50 0.00 58.00 0.46 0.00 0.00 

Total 3428.06 2739.47 2771.82 2979.79 148.99 462.32 154.10 11.20 60.64 121.22 76.86 76.30 

Remaining Notice Amount 77.15 

{:~' .. ;/.:' .......... 
Owner-Member Project MW 

Delivery 
Date 

Jackson Irvine LFGTE 1.60 10/2013 
Jackson Dupree Energy Sys 1.00 3/2015 
Farmers Federal Mogul DG 3.60 2005 
Farmers Glasgow LFGTE 1.00 11/2015 
Sa lt River Lock 7 2.00 2013 
Owen Bromley DG Unit 2.00 2016 
South Kentucky PPA 58.00 6/2019 

Jackson Hydro 2.64 1/2019 Not yet Noticed 

Total Projects 71.84 
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Amendment 3 Impact on EKPC (DRAFT)
Notice MW MWh/Year ES $ Shift E~% Base $ Shift Total $ Shift

South Kentucky 58.0 508,080 ~ $_ 4,100,_°.Q~·9Q. 100.00% ~ ~.!~!.O..o.9,QQ.o:.OOL $.. 17,J_0-9!9.0~.:Q9
Blue Grass 0.0 - $ - 0.00% $ - $ -

Owen 0.0 - $ - 0.00% $ - $ -
Salt River 0.0 - $ - 0.00% $ - $ -

Jackson 0.0 - $ - 0.00% $ - $ -
Nolin 0.0 - $ - 0.00% $ - $ -

Fleming Mason 0.0 - $ - 0.00% $ - $ -
Inter-County 0.0 - $ - 0.00% $ - $ -

Taylor 0.0 - $ - 0.00% $ - $ -

Cumberland Valley 0.0 - $ - 0.00% $ - $ -

Clark 0.0 - $ - 0.00% $ - $ -

Shelby 0.0 - $ - 0.00% $ - $ -

Big Sandy 0.0 - $ - 0.00% $ - $ -

Licking Valley 0.0 - , $ - 0.00% $ - $ -

Grayson 0.0 - $ - 0.00% $ - $ -
L

$ $ $Farmers 0.0 - - 0.00% - -

Member Owner Total 58.0 508,080 $ 4,100,000.00 $ 13,000,000.00 $ 17,100,000.00

!
EKPC Rate

EKPC 2018 Budget 29,194 13,534,101 : EKPC Pass Th ru
Increase

Cost Shift Percentages
EKPC Base Rate EKPC 2018 Budget

Base Shift
Percent SKY

Impact lJliJ.!m Increase Alone

Base Rate $ 777,941,988.00 $ 13,000,000.00 1.67% 1.67%

EKPC ES Revenue $ 109,603,865.00 $ 4,100,000.00 3.74% 3.74%

Amendment 3 Impact on EKPC (DRAFT)
Notice MW MWhlYear ES S Shift ES% Base SShift Total S Shift
South Kentucky 58.0 508,080 $ 4,100,000.00_ 1100.00% 1_$ 13,000,000.00 $ 17,~00,OOO.00

Blue Grass 0.0 - $ - 0.00% $ - $ -

Owen 0.0 - $ - 0.00% $ - $ -
Salt River 0.0 - $ - 0.00% $ - $ -

Jackson 0.0 - $ - 0.00% $ - $ -
Nolin 0.0 - $ - 0.00% $ - $ -

Fleming Mason 0.0 - $ - 0.00% $ - $ -
Inter-County 0.0 - $ - 0.00% $ - $ -

Taylor 0.0 - $ - 0.00% $ - $ -
Cumberland Valley 0.0 - $ - 0.00% $ - $ -

Clark 0.0 - $ - 0.00% $ - $ -

Shelby 0.0 - $ - 0.00% $ - $ -

Big Sandy 0.0 - $ - 0.00% $ - $ -

Licking Valley 0.0 - $ - 0.00% $ - $ -

Grayson 0.0 - $ - 0.00% $ - $ -
Farmers 0.0 - $ - 0.00% $ - $ -

Member Owner Total 58.0 508,080 $ 4,100,000.00 $ 13,000,000.00 $ 17,100,000.00

EKPC 2018 Budget 13,534,101 EKPC Pass Th ru
EKPC Rate

29,194
Increase

Cost Shift Percentages
EKPC Base Rate EKPC 2018 Budget

Base Shift
Percent SKY

Impact lJHJ.!m Increase Alone

Base Rate $ 777,941,988.00 $ 13,000,000.00 1.67% 1.67%

EKPC ES Revenue $ 109,603,865.00 $ 4,100,000.00 3.74% 3.74%

Clark SK 4/000112

Amendment 3 Impact on EKPC (DRAFT) 
Notice MW MWh!..Year ES $ Shift ES% Base $. Shit! Total $. Shiit 
South Kentucky 58.0 508,080 $ 4,100,000.00 100.00% $ 13,000,000.00 D7, 100,00~ 

Blue Grass 0.0 - $ - 0.00% $ - $ -
Owen 0.0 - $ - 0.00% $ - $ 
Salt River 0.0 - $ - 0.00% $ - $ -

Jackson 0.0 - $ - 0.00% $ - $ 
Nolin 0.0 - $ - 0.00% $ - $ -

Fleming Mason 0.0 - $ - 0.00% $ - $ -
Inter-County 0.0 - $ - 0.00% $ - $ 
Taylor 0.0 - $ - 0.00% $ - $ -

Cumberland Val ley 0.0 - $ - 0.00% $ - $ -
Clark 0.0 - $ - 0.00% $ - $ -

Shelby 0.0 - $ - 0.00% $ - $ -

Big Sandy 0.0 - $ - 0.00% $ - $ -

Licking Va lley 0.0 - $ - 0.00% $ - $ -
Grayson 0.0 - $ - 0.00% $ - $ -
Farmers 0.0 - S - 0.00% S - S -
Member Owner Total 58.0 508,080 $ 4,100,000.00 $ 13,000,000.00 $ 17,100,000.00 

EKPC 2018 Budget 29,194 13,534,101 EKPC Pass Th ru 
EKPC Rate 

Increase 

Cost Shift Percentages 
EKPC Base Rate EKPC 2018 Budget 

Base Shift 
Percent SKY 

Impact ~ Increase Alone 

Base Rate $ 777,941,988.00 $ 13,000,000.00 1.67% 1.67% 

E KPC ES Reven u e $ 109,603,865.00 $ 4,100,000.00 3.74% 3.74% 




