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~II! Prather <1;mrather@farroa.rsrecc.l1et>

)ennis Holt<dholt@skrecc.com> .. . . •. . . . . .. Tue, Nov 28, 2011ate:19 PM
·0; BObby.Sexton",bsexton@bigsandyrecc,com>, ."mikew@Qgen~rgy!com" <mikE3w@bg~r'lergy.com>,

cbrewer@clarkenergy,com" <cbrewer@clarkenergY,9om>, "t~d,hatl1ptQn@cuh1perlandvalley. coop"
:ted.hampton@cumberlandvalley.coop>, llbprath~r@farh1ersrecp,comi\ <bprather@farrnerstecq;com>,. "jhazelrigg@fme.coop"
;jhaZelrlgg@)fme,ooop>!.."Carol.Fral~y··(carol.fraley@graysqnrE)cc.com)".<caroLfraJey@graysonrecc.com>;.Jim.Jacobus
:Jim@intercountyenergy.net>,.CaroIWrigni<carolwright@jaqksClnenergy.com>, Kerry.Howard<kkhoward@lvrecc.cbm>,"Mickey
dlller(mmiller@nolinrecc.com)" <mmiller@nollnrecc,cOI)1>, liMar~$tal.lons(mstallonS@bwenelectric,com)"
:mstallons@o\Aienelectric,com>, "sharp@srelectric.com"<sharp@~r~lectric.com>, Debbie MartIn <debbiem@shelbyener9y.com>,
Barry Myers (tcrecc.com)" <bmyers@tcrecc,com>
:c: TOl1yGampbell <tony.campbell@ekpc.coop>j[)on Mosler<Dorl:Mosier@ekpG.cQop>, Mike McNalleY
MlbhaeLMdNalley@ekpc.coop>, David Crews <Qavld.Crews@ekp¢.c6op>

firstl want to thank everyotlefOrfheIr assistance and Insights during my short time asan1tlterim Manager at South KentUCky.
You haveafl been helpful and it is greatly appreciated,

As a common coLJrtesylfeel I need tdmake you aware that80uthKentuckyhas given East Kentllcky Power notiflcatioh today
of bur ihtentiOh to exercise durAmehdmerHThreerlght

As you aH are aware l:sstKehluckyPowerhas ahAmendmenfThreeclause in theirall power requirements contra.ctthat
allows.distribution .cooperatives toutilize an"alternatesource"forapercentageoftheirpower pyrchases. The original
Wholesale power contraotwlthEastKentuckyPower was executed in 1964 and was effective unUi January 1, .2010.
Amendment One was executed ih1976 and extended the length of the contract until January 1, 201 e; AmendmentTwo was
executedin 1980 and extended the Contract until January 1, 2025; The original contractandthefirsttwoamepdments
requIred the distribution cooperatives to purohase 100%bfour power from East Kentucky Power (All Power Requir~m(';Jnt$
Contract),

Amendment three w(3sadopted by the CQoperatives I~ 2003 and extended the cohtract tQJanuary 1,2041; Amendment
Three allowed for up to 5% of EastKentucky'sPeaKLosd{based on athree yearrolllngaverage) to beacquiredfrornan
alternat~ sQurce. Amendment Threewasamb.lguousas to the limits ofeach distributi.on cooperative and wasnotworkable
until all 1OCQQperative$ signed the. Memqrand!,lmof~nderstandingthatallows forahindlvidualcooperativelo acquire up to
15% oftheir rQIHng threeye~r average peak from an alternate sOureEl until East Kentucky utilized 2,5(V6 of their system peak,
There isamaximum ailowablecontractlengthorl thesB.alternate source purchaseof20 years and also a requlrementofan
18mOhth notice to East Kentucky Power, .

Today, SouthK.entuckyhss given EastKentuckynbtibeQf ourJntehttoacquire 15% of bLJrrelling three yeataveragepeak
from an alternate source. ThIs alternate source is scheduled to· begin on Jvne 1, 2019 (18months from now), The.total
amount to be purchased from an alternate source is 08 Magawattsand the terms are for 20 years.

Please reelrreetocontact me if you have anyquestionsb\"concems.

Dennis Holt

Interim CEO

)8://mai l.googlc.com/tnail/u/Ol?ui=2&ik=660f9b9u8a&1SVCl'''''"'3 7c3COhPxllk.en.&vic\v='pt&mst!=160052." 4/19/2018
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Iail .. EKPC AnlCndll1Clll Three NotiJ1catiol1

Soutl1 Kentucky RE1CC

Somer$et!. Kentucky 42503

Phone 606-678.;4121

Cell 606-812~355!5

bs:/hl1aH,Q.ooule,coii1/rnail/U/O!?ui=2&ik=660f9h9a8a&,isver=17e1CnhpxFfk.t~11 ~.\l1i"\;V=hf'Rtm~(j::=1 h()()~?

Page. 2 of:
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lail .. EKPC AIUCl1drnentThl.'ee Nbtificatit)Jl

eKPCAmendmeht Three Notification

Bill Prather <bprather@farmersreCc;Mt>
ro:.DfilhrHs Holt <dhOlt@skrecc,cbm>

DeMls,

May I ask who ybUl'alternate supplier wilL be?

Thanks.

elll

William t. Prather
Fl,'BS/(JEHiffC!::O
f:qt'rnett; RtJra! t~h~ctricCodpen)/M~ nt\fT\ril,·;;,tI{~n

1304 SouthBrOi;lc!way
t31;:isgOW, Kentucky '42'141
270"Gfi1<2'1 fH,f}xt 8300
bptathet@fatme(srecC:,c.0!11

A1ER5r

Page 1 ()f

Bill Prathe.r <bprather@farrhersrecc.net>

Wed, Nov 29 1 2017 atiO:52 AM

js:llmall.g00gte.com/111Uil/U/O/?ui""2&ik=660f9b9a8a&TSYer="37e3COhPxHk.en;&view=rlt&111~n=1 fiOORh 4J1C)t)()1 R
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EKPC Amendment Three Notification

I

Page I of I

Bill Prather <bprather@farmsrsreec.net>

nmSharp <:tjsharp@$relectric,com:. .. . .. . .. rri, Feb 2,2018at7>11 AM
l"o: ·"bsexton(@bigsandyrecc.comll

. <bsexton@blgsandyrecc.com>, "Mike WiUiams(mlkew@bgel1ergy.cQm)"
'mlkew@bgenergy,com>, "CHRIS BREWER (cbrewer@crarkenergy.com).(cprewer@clarkenergy,cotnt
<:cbrewer@crarkenergy,com>,"tec!. hamptcm@cumberl€lndvalley.coop" <teg.hamptqn@cu t11berlandvalley.coop>,
'bprather@farmersrecc;com" <bprather@f~rmersreCq.c9m>,"jhazelrlgg@fme.coop"<jhazelrlgg@fme.cOop>,

'carol.fraleY@lgraysonrecc.com"<car9r.fraley@graysonrecc;com>i"jerry@.intercountyenergy.net" <jerry@intercountyeriergy.net>,
'carolwright@jacksonenergy.com" <carolwright@jacksonenergy.com>; "kkhoward@lvrecc,com"<kkhoW8rd@lvrecc,com>,
'mmHler@nolilirecc.com" <mmiller@nolinrecc.com>, M.ark Stallol1$ <mstaHon~@Owf:ln~.lectriC:9om> ,"'Dennis
-lolt'·.(dholt~skrecc.oom)'f <dholt@skrecc.com>,."d.ebblern@!?helbyenergy,com" <debbiern@shelbyenergy.com>,
'bmyers@tcrecc,com"<:bmyers@tcrecc;com>
:;c; "tony;campbell@ekpc.ooop" .<tony.campbell@ekpq,coop>

As 8. courtesy, we want to Illakeyouaware that Salt River Electric has given East Kentucky Power notification yesterday of
our intention to exerciseourAmendmerlt Three rights.

Salt RlverElectrichas ~ivenEast Kentucky pOlNer hbticeofourintent to acquire the remaining amount up to BO/o ofour rolling
three year average peakfrbmanalternatesource. This alternate source is scheduled to begin on September 1,·2019,

Per Tony Call1pbeWsmerno Of 1/30/18, Salt River is more than Wil/lnglo work toward a strategy is more beneficial to allot
EKPCis members.

Please feel free to contact me if you have any questions or concerns.

Tim Stlarp

Salt River Electric

All (1/'){) 1 Q
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EKPC Amef1dmentThr~eNotification

Page 1 of

Bill Prather <bprather@farmersrecc.net~

Bill Prather <: ther@farh1ersreCb.Mf> Thu;Feb8, 201$ at 2:52PM
10: rim Sharp .... harp@$reJectric:com>
Co: .'ibse)(ton@bigsandyrecQ.cpm"·<bse.xtol1@bigsaridyrece.com>,. ilMikeWilllams(mikeW@bgen~rgy;comY
<mikew@t>gemergy.com>, "CHRIS BREWER (cbrewer@c1arkenergy.com) (obrewer@clarkenergy.com)"
<cbrewer@cIarkenergy.com>,.·llted;hampton@cumberlandvaHeY,Goop"<ted.hampton@c\jmberlandvalley.coop>,
"jhazelrigg@fme,coop" .<jhaZelrigg@frne.coop>, "carol.fraley@g[~ysonrecc.com';<¢aroLfraley@graysonrecc;Cqrt1> ,
"jerry@intercountyenergy.net"<jerry@intercountyenergy.net>'."carolwright@jacksonenergy.com"
<Carolwright@jackson€)nergy.com>i ."kkhoward@Ivrecc.com"<;kkl1oward@lvrecc.com>,. "mrniller@nolinrecc,com"
<mmiller@nolihrecc.com>j Merl< 8taOons<mstallons@?wemeleotric;com>, IlIbennis Holt" (dholt@skrecq.pom)"
<dhblt@skreco.com>, Hdebbi~Hl1@5$helbyehefgy.com" <debbien1@shelbyenergy,com>,·"bmyets@torecq.cbm"
<bmy~rs@tcrecc.com>, "tony.campbell@ekpo.coop" <tony.campbell@ekpc.coop>
Bee: Paul Hawkin$ <paulcat@scfic,com>

Folks,

Lik~rlmat Salt River,l wanted toglveyou.a heads up that' F'armershas Hkewis$ given EKPCn.qtiflc~tiortol1 the remaining
balanci;! of our Amendment 3 rl~lihL .Farmers too.. Is hopeful that we panal! determine a path forward thatwill be, benefiCial to
allslxtee.h member~owners. We look forward to working togethertofind common gro~Jrlq that is fair to alL We do not
Philosophically support wherEJ Amendment 3 is currently taking us all, and hope we can find a better way for our sixteen
members.

aill Prather
F'armers RECC
rqut)((~d \i'!xt hldi/(~n j

William T.prather
President/CEO
FarmerS Rural'Electric coop~~ratNe Corporation
$04 SputhBroadway
Glasgow, Kentucky 42141
270.651·2191, ext 8300
bprathei'@farmefSreCC,Gorn

ps://muiI .g()(),Q'Je. com/t'nail/u/Ol?ui-=2&ik={)60f9b9a8a& isve.F37e3COhPxlfk.en,&view=nt&tn~ft=1n177'>.. 4/1 Q/'J01R
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vftHI ~EKPC Amendment Three Notification

EKPC ArnefidmentTbree Notification

Debbie Martih<debbiem~8helbyeher~Y.,corn>
To: .BillPrather <bprather@farmersreoc.net>

Thank you Bill. I appreciate YOUfstyleand comments.

Debbie

DebraJ. Martin

President & CEO

620 Old. Fihchville Road

Shelbyvflle,KY 40065

Office: (502)633~4163

Fax; (502)633.:2387

Page 1 of

BlII Prather <;bprather@farmersrecc.net>

Thu,Pab8, 2,01.8 at 3:05 PM

Shelby Energy
Cooperative

this email tnesst!ge and any $ttMhmentsar€l for thesoleandoOnficientlaluse Of the intended recipients and maycon(ainproprletaryandlor
cOnfldentiallnformalion.w.hichmCly be prlvi!eJ(jed orofherwiseproteofed from disolosure. Any unauthoritedreview. use,. disClosure. or
distribution is sfrlctlyproflibited. If you ar€1Mt theintended recipient. pleaseeontaot the sender by reply emaiJanddeletefheorlginal
message fromyour tJomput&!'system ?nddestroy any coplesqf tM mesS8ge as well as anyattaohments, Shelby £nergy Cooperative
oannot guarahtef;l the security of the /rMsmlssk>H andaSstlmesno reSponsibility fof Intentional oraoeidental reoelptbya thirdpatty

From: 13ill Prather[mailto:opl'ather@farmersreCC,het]
Sent: Thursday, February 08,2018 3:53 PM
To: Tim Sharp <ljsharp@sn~lecttiC,com:>

ee: bsexton@bigsandyreccccofn; Mike Williams. (mikew@bgenergy.com}<.mlkeW@bgenergy,coll1>; CHRIS BREWER

:ps:lhllail"g()(Hrle.com/!11l:lU/ttiOl?tli""'2&ik=660f9b9a8a&isver-=:i '7e3 (;OhPxHk~el~ .&vif\'W"='nt&r\'l~o== l/i1771 all orml 5l
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lail ~.EKPC Ar110ndnlcnt'I'hl'ce Notificatiol1 P(lgCi2 of
(cbrewer(@clarkenergy,com) (cbrewer@clarkenergy,tom)<cbrewer@blarkenergy,¢om>;
ted.hampton@cumberlandvalley.coop;.jhazeirigg~fme.ooop; caroLfraley(§)waysonreco,com;jerry<S1intercountyenergy.net;
carolwrlght@jacksonenergy.com; :kkhoward@lvrecc.com; mmHler@nolinrecc.com; Mark Stallons
<tnstallons@owenelectrlc,com>; 'Pennis Holt'(dhoIt@skreCc.com) <dholt@skrecc;com>;:.DebbieMartin
<debbiem@shelbyenergy,ccuri>;. brnyers@tcrecc;com;:·tony,campbell@ekpc.coop
Subject: Re:EKPC AmendmentThree Notification

:ps:/lmaU.google.C0111/trwi1Il.l/0/'lui""2&ik=660f9b9a8a&jsvcr-=37e3GQhPxHk.eJi.&vie\v=pt&msg=161773... 4/19/2018

I
i

"

i
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fail~ EKPC Al11endtnent Thtee Notification

!:KPC Amendment Three Notification

Page 1 of;

Bill Prather <bprather@farmersteec.net>

\fI.ai'I(Stallons <r\1$tallohs@owenelectr'ic,com> Fri, .Feb9, 2018at 12:44 PM
fe: 8fl1 Prather <bprather@farmersrecc.net>, TlIi1Sharp<tjSharp@srelectric:com>
;0: "bseXfon@blgsatldyrecc,com" <bsextoh@bigsaMyrecc.com>,"Mlke Williams.(r'nlkew@bgenergy;com)if
~mikew@bgenergy.com>,"GHRISBREWER(cbrewer~clarkenergy.com) (cbrewer@clarkenergy.com)"
~cbrewer@clarkenergy,com>, "ted.hampton@clltnberlandvalley.coop"<ted.hampton@cumberlandvalley.coop>,
jhazelrlgg@fme.coop"<Jhazelrig9@)fme,coop>I "carOI.fraley@graysonrecc.com".<caroLfraleY@Qraysonrecc.cqm>,
jerry@interOCluntyenergY,het" <Jeny@intercountyenergy.net>i"carolwrlght~jacksonenergy.com"

:carolwrlght@Jacksonenergy,com>. "kkhoward@lvreco;oom'f.<kkhoward@lvreco.com>, ."mmlller@hollhrecC.COlTlil
:mmiUer@nolinreoc.com>,'''Dennls Holt' (dholt@skrecc.com)"<dMlt~skrecc,com>, 'idebbiem@shelbyenergy.com"
:debpiem@.shelbyenergy.com>,. "bmyers~tcrecC.comu <bmyets@torecc.CClm>, .l'tony.campbell@ekpo,coopli
:tony,carnpb\?ll@ekPc.coop>, .Don Mosier <Ooll.Mosier@ekpc.coop>, MikeMcNalley <:MichaeLMcNaliey@ekpc.coop>;
d.Etvid,crews@ekpc.¢oop" <davld.ct'$\~/s@$kp¢.CbOp>

FelloW Manager's;

Owen has likewise given notification on the. remaining bah)hCeof our Arn~i1dment 3 rights. As 11m and Bill have
expressed, Owen is also hopeful thatwe cah Work togetherto firid commonground and determine a pathway that meets all
of ourSQO,O()() plusfflehibe!'s foraffordableandreHableetiergy. As developed iii 2003, Amehdmeht3's differential
betweehan indiVidual coops abillty to go to market for 1,5% while. EKPC:'sallotrnent Is simply S%,ha& always been recognized
andisa serlousproblernlhat createsltiajor inequities. WhenWe m~gotiatedthe MOU, unfortunatelywew~reiunable t(j
mitigate this riskandagree<lh a commbnpercentage thatapplledJo both EKPCand the MemberOWtiers.

In Owen's bOard roorn discussions, we.used the attached extel$preadsheElt to understand the Amendment3 Impacts to
tKf>C and all 16 member You are Wel~btrle tb rnddifyand use this model to see What your Cooperative'S impacts are
undara variety of scehat'io$. Plcaseunderstandthat some data is npt readHyavailable Clncl as <iresultl have rnade
Clssurnptlbhsthat aff~ct theontcome. For example in the lasftabentitled "(:osfshift",lused the 2017 capital credit
allocations to estimate c()op~ratfve$power bill. TpreCeiVe<i more accurateestirnated impact,please ihputYOUractual
2017 EnvirOhmental SUi'charg0powerexpensein columnb(highfightedgreenjandyourBase Rate poWerbill in columnF
also highlighted green.

The firsttab,tiled"JCln is ahistorlcal summaryofAmendment$notices.and thebi3lan<;es by cdoperatfveas
of February 8, 20ll3- lnc!.udedFarmer'srecentliOtiee, however,l simply applied the Mtlce to the remaining balance.
If a prior notice has beenTtiscit\c!edthenI1lY assur'l1p~ion is not aCCUrate. If you Wanttosee the impatt of your Cooperative's
decisiOn to give hotice.bt notice please updatecolu/TlnXand Yhighlighted in green and entitled Z018 PJM
Notices with either balance in column z, the pro~ratashah~jn columh AA,.or leave as zero. Please note that
column At, fitled I'NetiVlernber Saving$(Loss)" identifiestheresultingcbst impact. ASI{Ou chahge your hoticeand as others
change their notice the ,au>:..,',,,

The second tab, titled ii
'i·')'!'nne" t.akes the noticed amount from tabi "Jan 2018 Allotment" and calCUlates the annual

saVings that your indhtldlHl: rr,.h.nf.,,',;;ti\u, could expectinyeariifthe pricespreadwa~$20, You can change th~ price spreM
highlighted in green to any I/oU choOse.

5S:/lmail.g,oogle.comhl1aiJ/u/Oi'(ul"'"2&ik""'660f9b9a8a&isvel"'"37e3COhPxHk.eh.&view=nt&mRQ=1 (-\17he". 4/1 c]1?() 1~
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flaIl" EKPC All1ehdmcnt TbrecNotificatiol1 Page 2 of

The third tap, tifled"EKPC llnpact" shows the impacton the Environmental Surcharge and Oh.the Base Rates chqrged to each
m.ember()wner based upon the nU.m.ber of cooperi:ltiveswho have giVetlnbtice. PleasehOte. that the costshrftsare
proportlclIlal tothe cost shifts identified in EKPC'sletterdatedDecember27, 2017 which discusses said cO$fshift:sand
mitigation. Please also nOte that the notices prOVided since November2011 are estimated to res~lt in roughly a$7 MiJIIQn
de>Har redUctIon (6.44%) hi riJ<PC's.envirbhmehtalsurcharge.revenueand roughly a$22 Millionredllctio.n(2.8S%} in base rate
revenue. As you change yOu( noticechok~ontab 1, the impact is updated.

The fourth tab, entitl.ed dlsplaysthesavingsifybUexercise Amel'ldl11enf3, the resulting>costshifts, and the net
impacton all 16 cooperathj(0fLUnfc)t'tUhately,the bottql11llnl:') isthatexercislng yourArnendment 3 option will not
completely rTIitigate the costimpactsortotally reduce the cost shifts; The only successful we-v forward ts.for all of
us ls.to sltdown and develop path that is benefiCialtbilll concerned.

Ido hbt Claim the .attt'iched $:'1n,~(:\dsh€!eLt() be perfect, however,.r do·beHeveitis dlredionallycorrect and a good sta rt. Iam
alsovery willing towbrk lnt(jrestedparti$sI0 modify and improve the model. Should you have any questions, please
db not hesitate to call,

Sincerely,

l\t1ark

From: Bill Prather [h1Elilt():bprather@f~nTH9rsrecc.het]

Sent: Thursday, Febrllaty 20183;53 PM
To: Tim Sha rp<tJshatp@sfc}lectl'ic,corn>
ee: bsexton@bigsandyrefjc.cbm;Mike WiJliams(mikew@bgenergy.Cbm) <mikew@bgenergy,com>; CHRIS BREWER
(cbrewer@plarkenergy.comj (cbrewer@clarkenergy,com)<cbrewer@clarkenergy,com>;
ted.hampton@cumberliSHl~lv8i!I~y,coop;jhazelrigg@fme .•coop;carpl.fr~leY@QraY$pnrecc.obm;
Jerry©tintercountyerlergy.net;.cardlwrighl@jacksonenergy.com;kkhbward@lvrecy.oom;mmIller@oolinrepc.com;
Mark Sta lions <mstallons@ow€flnelectric.oom>; 'Dennis H6It'(dholt@skrecb.com)<dholt@skreoc.com>;,
·debbiem@shelbyenergy,o,:wfi; tllTlyers@tcrecc.comrtony.c<:impbell@ekpc.cobp
SllQjeet:Re:EKPCAm$;tldrrH~ntrhrIH: Notification

"""'Exercise caution.
ltr1expected emain .**

FOlks,

lIS EffiXTERNAL email, DO NOT open attachm~nt$ or cl.ick linksfromonkl1Qwn Senders or

Like Tim at SaltRiver, I wanted give you a heads upthatFatmershaslikeWI$e~i\JenEKPC hotlficatiohoh the rernaihing
balance of our Amendment ;:5 Fanners too, ishopefl.Hthet we.can alf determine a path forward th<:1t will be beneficial to
all sixteen member-owners. look fotw<i\rd to working together to fihd¢ommonground that is fairtbaIL .. We do hot
philosophically support where Amendment 3 is currently taking us all, and hope we c.an find a better way for our sixteen
members,

r)s :lln1ail.go()gle,(;bl':n/nii'\Ll/u/O/?nl'''''2&ik==660f9b9a8a&lsver=37e3COhPxHk,en .&view=nt&m~~=1t'l17he 4/1 QJ?O 1R
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,fail" EKPC Amendl'nent Three Notification

Sill Prather

Farmers RECC

... :

Page $ of

!
I·
!

On Fri, feb 2,M18 at 7:1'1 AM, l'imSMrp <tj$harp@$felectrlC.¢Orn> wrote:

Asa courtesy, we want to make you aware that SaltRlverEleptrlq has given Ea~fKentucky pqwer notification yesterday of
our intention to exercise our f\mendment Three rights.

Salt River Electric has given East l<entuckYPbwerrotice<of ourin.tentto acquirethe.remainfngamountup to 5% Of ()ur
rolling three year average p0i1i;;from ana.lterniilte source. Thlsalterpatesqurce is soheduled to begln on September iT
2019,

Per Tony Campbe!l's
EKPC's members,

'1/30/18, Salt River lsrnorethan willing to work toward a strcategy is more beneficial to all of

Please feel free to contact me ifyou have any questions or concerns.

Tim Sharp

Sait·RiverEIec:trlc

William I,Prather
President/CEQ
Farmers Rural Electric Cooperative Corporation
504 $outhBroadway

GlasgoW,.f\l3ntutky 42141
270·651·2191, ext. 8300
bprather@farmersreco,corn

tos:/lmaiLl1ooQ!c,ccltn/Hloilhl/0I?ttl=2&lk=660f9b9a8a&isvet""'37e3COhPxHk,etL&view=nt&tllSIl=161 7be... 4/19/201 P
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Mail - Amendment 3 to East Kentucky Power Contract Page 1 of

ill

I Bill Prather <bprather@farmersrecc.net>

Amendment 3 to East Kentucky Power Contract
1 message

Bill Prather <bprather@farmersrecc.net>
To: directors <directors@farmersrecc.net>

Gentlemen,

Fri, Feb 9,2018 at 9:08 AM

Recent activity by South Kentucky RECC, coupled with the reaction by others, has prompted me to take action this week to
protect Farmers' financial interests as they pertain to the right to purchase power from sources other than EKPC, Paul and I
discussed this and he agreed that this would be the prudent thing to do.

I have attached two letters of notification that I sent to EKPC yesterday, pertaining to our Amendment 3 rights. I will discuss
this with you in detail at next week's board meeting. It is our hope that we will not be forced to exercise the actual fulfillment of
purchasing from another source, but we needed to maintain our "share" of those rights to prevent them from being gobbled up
by other co-ops.

If you have questions in the mean time, let me know,

Bill

William T. Prather
President/CEO
Farmers Rural Electric CooPE:Jral:lve CNporation
504 South Broadway
Glasgo\rv, Kentucky 42141
270-651-2'19'1, ext. 8300
bprather@farmersrecc.com

~~FARMER5
~RECC

A lbuchSIHBt; Enct~( CnOpN"ltivc ~~

~ Farmers RECC Amendment 3 Letters of Notification· 2·8·2018.pdf
) 1013K

lttps://mail.google.com/mail/u/Ol?ui=2&ik=660f9b9a8a&isver=OeNArYUPo4g,en.&view=ot&as auerv=in,.. 4/24/201 R
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Farmers Rural Electric Cooperative Corporation
50-1 S. Broad\\a). Glasgo\\. KY -111-11 P.O. Box 1298. Clasgo", K\' ·HI·U • (270) 651·2191 • Fax (270) 651-7332

February 8, 2018

Mr. Tony Campbell

East Kentucky Power Cooperative, Inc.

4775 Lexington Road

P. O. Box 707

Winchester, KY 40392-0707

RE: Change to Farmers RECC Amendment Three Allocation Pertaining to 3.6 mW Generators

Dear Mr. Campbell,

Pursuant to the Amendment Three provisions of the East Kentucky Power Cooperative's ("EKPC") Wholesale

Contract with Farmers Rural Electric Cooperative ("FRECC"), we are providing you with a 90 day advance request

that the EKPC Board of Directors approve the removal from our current Amendment Three allocation the

following distributed generation facilities:

• Two 1.8 mW (3.6 mW total) diesel generators interconnected on our distribution system, being

fed out of the West Glasgow Substation in Glasgow. The units are owned by FRECC and were

installed in 2005.

These units are no longer used to supply Farmers RECC with energy/capacity, nor emergency backup power for

one of our industrial members. The units were relocated to our own property in May 2017 and were entered into

the PJM Emergency Capacity Market as of June 1, 2017. FRECC has no intention of utilizing them to serve its

distribution load or capacity needs in the foreseeable future. Therefore, we request they be deducted from our

current Amendment Three allocation.

Please note that this request is contingent upon the acceptance of FRECC's new Amendment Three notice dated

February 8, 2018 for 5.5 mWs of power from a new alternate source, which takes into account this 3.6 mW

reduction.

Should you have any further questions or concerns, please contact me.

Sincerely,

FARMERS RURAL ELECTRIC COOPERATIVE CORPORATION

{J;a.H-, J/).;;:;;
William T. Prather

President/CEO

Farmers RECC is an equal opporruniry employer.

www.farmersrecc.com

A Touchstone Energy· Cooperative -
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Farmers Rural Electric Cooperative Corporation
504 S. Broadway, Glasgow, KY 42141 • P.O. Box 1298, Glasgow, KY 42142 • (270) 651-2191 • Fax (270) 651-7332

February 8, 2018

Mr. Anthony Campbell
President and Chief Executive Officer
East Kentucky Power Cooperative, Inc.
4775 Lexington Road
P. O. Box 707
Winchester, KY 40392-0707

Dear Mr. Campbell:

Pursuant to the provisions of Amendment No.3 to the Wholesale Power Contract between East
Kentucky Power Cooperative, Inc. ("EKPC") and Farmers Rural Electric Cooperative Corporation
("Farmers RECC") dated November 13, 2003 ("Amendment 3"), and the Memorandum of Understanding
and Agreement Regarding Alternate Power Sources, between EKPC and the 16 Owner Members of EKPC
including Farmers RECC, dated July 15, 2015 ("MOU"). Farmers RECC does hereby provide the following
notice of its election to reduce its purchases of electric power from EKPC and replace same with electric
power furnished from an Alternate Source.

According to the provisions of Section 4(A) of the MOU there are five (5) primary procedures and
requirements for the content of this notice; in compliance with these provisions, Farmers RECC provides
the required information with respect to its Alternate Source election immediately following each listed
item.

(i) the term during which the Alternate source will be used to reduce the Owner Member's
purchases from EKPC under the Wholesale Power Contract, including the date on which such use will
begin, and the length of time during which such use will continue, which length may not exceed 20
years (including any renewal options for an Alternate Source that is a contract with a third party)

The Alternate Source (which is further described below) will be used to supply 5.5 MWs of
Farmers RECC's power requirements outside of and separate from the Wholesale Power
contract between Farmers RECC and East Kentucky Power Cooperative for a term of 20 years
commencing at 12:00 a.m. (EST) on September 1, 2019.

(ii) the maximum electricol capacity, in kW, to be available fram the Alternate Source and the
corresponding amount of reduction in demands to be served by EKPC as a result of the use of Alternate
Source, appropriately taking into account expected lasses, if any

The maximum electrical capacity to be available from the Alternate Source, and the
corresponding amount of reduction in demands to be served by EKPC as a result of the use of
the Alternate Source, is 5,500 kW.

(iii) a general description of the nature of the Alternate Source and the primary generating facilities
from which the subject electric power and energy will be produced

Page 1
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The Alternate Source shall be in the form of Farmers RECC becoming a PJM member and
purchasing energy, capacity, transmission and services required by PJM policies from the PJM
market.

(iv) the approximate, expected pattern of use or dispatching of the Alternate Source and the
corresponding pattern of hourly reductions in energy to be purchased by the Owner Member from
EKPC

The Alternate Source will supply the S,SOO KW of energy all hours of each year of the 20 year
term, by purchasing same from the PJM wholesale market.

(v) a designation of whether the Alternate Source will be:

(a) interconnected to the Owner Member's distribution system (and not to any transmission system)
and will nat produce energy in any hour in excess of the Owner Member's load at the Related EKPC
Point of Delivery. Such Alternate Sources are referred to in this MOU&A as "Behind the Meter
Sources". The "Related EKPC Point of Delivery" with respect to any Alternate Source is the paint of
delivery under the Owner Member's Wholesale Power Contract thraugh which energy purchasedfrom
EKPC would be used to serve the load served by the Alternate Source if the Alternate Source did nat
exist;

(b) interconnected or delivered to EKPC's or another entity's transmission system; or

(c) interconnected to the Owner Member's distribution system ond will produce energy that exceeds
the Owner Member's load at the Related EKPC point of Delivery.

The Alternate Source will be: (bl interconnected or delivered to EKPC's or another entity's
transmission system.

Should you have any questions or concerns, please feel free to contact me.

Sincerely,
FARMERS RURAL ELECTRIC
COOPERATIVE CORPORATION

{j,t"" i l <1, ~'7'"
William T. Prather,
President/CEO
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Bill Prather <bpr~ther@farmersr~cc,net>

Quesfion
t messages

Jerry Carter <Jerry@ihteteountyehergy.net>
ro: Bill Prath13t<bprather@farmersrebc,net>

Wed, Feb 21, 2018 at 11:48 AM

Wed, Feb 21, 2018 at 11:50 AM

lfeveryon~ gets 5% then hOw does larger coops fair ascompar¢dto srnsller cQops1Is the fall()ut~ven or is it
disprop6rtibhate? .

Idb not knoW the ihher~worklngs,

Ptesidetlt/CEO

Inter·CountyBnergy

P.O. Box 87

Danvillel KY40423·0087

1·888-266·7322 (toll freel/Extension 7831

859·936.·7831 (direct)

859-236~3627 (fax)

859~324·2446Cell

~iIl Prather <bprather@farmersrece.het>
'0: Jerry Carter <jerry@intercountyenergy.net>

It remains proportionaL And doesn'fshift CbstS. However, we then geta.probable rate increase on the backside to cover
EKPCfixed costs.

Lbs://mail.v.oo2Ie,com/maillu/O/?ui""2&ik:::::660f'9b9aRa&isver=37e3COhPxHkcti,&view""'lJt&tl=ierrv%40i,.. 4/19/201·~
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William T. Prather
President/CriO
F;:irrrinn" F~ur811..iI"'i"h·'i" GO(:mE"rdtl\JEd)rm)or~~ti()f1

604 S()UUl BrCiad\NOV
C3Ifasg()W, !<entucky
270"(:')61 ~2t(1'1 i

bprather@far'hiersrecc,com

--~~--------~~. -'-

JerryCarter'<jerry@irHercountyenergy,n~t>

To: Sill Prather <bprather@f?lrmersrec¢;net>

Yes, I'm not sure that itwlIl net oUt or' in the eH1d costing us

j::rqm: Sill Prather [mailto:bprather@fi3rmersrecc,net]
Sent: Wednesday, February21 , 2018 12:51 PM
To; JerryCal1er <jerty@fhtercbuntyenergy,net>
Subject: Re: Questibh

Page2 of

Wed, Feb 21, 2018 at 11:57AM

Itremail'1sproportion8L And doesn't shift costs, However, wathen getaprobable ratE:! i.tlcrease on the backside to coVer
EKPC fixed costs,

On Wed, Feb 21,2018 at 11:48 AM, Jerry Carter <jerry@ihtercountyenergy,net>wrote:

If eVeryone gets 5% then how does larger cbopsJair (;Is bOmpared to smaller coops? Is the fallout even. or is it
disproportionate?

I do riOt knowtheinner~workings,

President/CEO

h1ter~County El1etgy

P,O,Box87

Danville, KY 40423~ootr7

1~888~266-7322 (tollfree), Extension 7831

859-936~ 7831 Cd irect)

ps;/hnail.go()~de.C0111/111ajl/u/0/?ui=2&ik""'660r9b9a8a&i~ver=17p1C()hPxnk·t~1'l,~,!ip'~"""r'\f)&Ii"",;prr\l(i/"Ll.{); 11/1 o I")() 1 Q
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859...236 3627 (fax)

859'-324 2446 Cell

William T.Prather
PresidehVCEO
Fanners Rural Electric Cooperative Corpbratioh
504 S.outh Broadway

C31~$gow. k lOtntucky42141
270-651-2191 ,ext. 8300
bprZlther@farmersrecc.com

Page 3 of:

Jill Prather <bprather@farmersreco.net>
"0; Jerry Carter <jerry@intercountyenergy.net>

I doubt it would netoutl
iOU(l\'Jd \!JxJhidti!lnj

tGititl\od t8i<!hkiddilJ

hldd!HlJ
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Wed, Feb 21, 20188t 12:01 PM
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