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REQUEST:
Section 16. Applications for General Adjustments of Existing Rates.

(7)  Each application requesting a general adjustment in rates supported by a fully
forecasted test period shall include the following or a statement explaining why the
required information does not exist and is not applicable to the utility's application:
(0) Complete monthly budget variance reports, with narrative explanations, for

the twelve (12) months immediately prior to the base period, each month of
the base period, and any subsequent months, as they become available;

RESPONSE:

Please see attachment FR_16(7)(0)_Att1 for the monthly reports for the period January
2016 through June 2017. Beginning in March 2015, Company management changed the
reporting requirement for narrative explanations on internal monthly variance reports from a
monthly basis to a quarterly basis. While variance information is still provided monthly,
narrative explanations are now provided on a quarterly basis.

ATTACHMENT:

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(0)_Att1 - Budget Variance Reports
Jan'16-Jun'17 .pdf, 42 Pages.

Respondent. Greg Waller



CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

~TMOS Atmos Energy Corporation

energy . v .
Regulated Distribution Operations

Income Statement - Comparative

KY/Mid-States
For the Period Ended Janvary 31, 2016

i Sthousands T il D L TN ED s
Fav/ Fav/

Actual Budget Unfav | FY2015 Actual Budget Unfav | FY2015

Gross profit:
Delivered gas $ 17,8091 § 17,898 | $  (89)| $ 17,3801 |$ 53271 | $ 54166 % (895)| $ 53,110
Transportation 3,052 2,689 363 3,017 10,186 9,586 600 10,094
Other revenus 285 376 (91) 414 1,135 1,278 (143) 1,431
Total gross profit ’ 21,146 20,963 183 20,811 64,592 65,030 (438) 64,635

Operating expenses:

Direct BU O&M 2,531 2,617 86 4,237 10,584 10,676 92 12,686
Direct SSU Charges 268 346 78 338 1,127 1,280 153 1,256
SSU Allocations 1,453 1,231 @22 1,560 4,960 5,228 268 5,124
Provision for bad debts 87 87 0 85 262 265 3 260
Total O&M expense 4,339 4,281 {58) 6,220 16,933 17,449 516 19,326
Depreciation & amortization 2,713 2,810 97 2,592 10,900 11,150 250 10,317
Taxes, other than income 1,399 1,405 6 1,288 5,147 5,126 @2n 4,485
Total operating expenses 8,451 8,496 45 10,100 32,980 33,725 745 34,128
Operating income 12,695 12,467 228 10,711 31,612 34,305 307 30,507

Other income (expense):

Interest, net 1,167 1,221 54 1,123 4,654 4,775 121 4,515
Miscellaneous income (expensc), net (111) (51) 20 (86) (325} (401) (76) 31
‘Fotal other income (expense) 1,056 1,130 74 1,037 4,329 4,374 45 4,546
Income (loss) before income taxes 11,639 11,337 302 9,674 27,283 26,931 352 25,961
Provision/{Benefit) for income taxes 4,612 4,517 (95) 3,905 10,810 10,729 (1) 10,480
Net income (loss) § 7,0271% 6820(%5 207|8% 5769 $ 16473 | $ 16202 1§ 271 |§ 15481
IVolumes (Mmcf) :
Residential 3,083 4,124 1 (1,041 4,026 6,427 8,635 | (2,208) 9,072
Commercial 1,771 2,326 (555) 2,282 4,087 53201 (1,233) 5,469
Industrial 330 423 93) 271 821 1,202 (381) 929
Public Authorities - - 0 - - - 0 -
Irrigation 172 238 (66} 232 396 547 (151) 555
Unbilled 1,970 486 1,484 469 3,256 3,002 254 2,652
Total Gas Distribution volumes 7,326 7,597 271 7,280 14,987 18,706 | (3,719) 18,677
Transportation volumes 4,804 4,004 800 4,531 14,646 14,888 {242) 15,452

Total Throughput 12,130 11,661 §29 11,811 29,633 33,594 | (3,961 34,129




~TMOS

energy

Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistical Highlights

KY/Mid-States
For the Period Ended January 31, 2016

CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

et Income $ $ 0. . $ 1658 1623 03 1.5%
Gross Profit 0.1 0.5%| & 64.6 65.0 0.4 (0.6%)
Q&M - Direct BU 2.5 0.1 3.8% @ 10.6 10.7 0.1 0.9%
Cap Rate 56.1% 56.2%] (0.1%%) 37.0% 56.3% 0.7%

Capital Spending Aeciivities 3
Capital Spending $ 6718 121§ (05 (69%) @ $ 32408 33918 (5] @4%)

Customer Base Charge 335 332 3 0.5% 333 2 0.6%| @
Employee Headcount l 397 | 400 I 3 i 35} 5 l 1.3%] @
Direct 08&M @ per Customer Base Charge $ 8631% 961[$ (9.8) -102% @ $ 10s1]$ (88 -17.9% @
Dircct O&M © per Headcount $ 7281% 79718 (69| -87% @ $ 89313 (164 -184% @&

(1} Customer Basc Charge is rolling 12-month average.
{2} Employes headcount is as of period end,

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debi expense. Metric caleulated on a rofling 12-manth average.

December 31, 2015 $ 2881132479 18§ 413
September 30, 2014 5 2527 2014 375
September 30, 2013 1 2213] 2014 36.9
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Atmos Energy Corporation
Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/Mid-States
For the Period Ended February 29, 2016

CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

9%) ; 9%]
Gross Profit 2% @ 824 Nl (1L.1%)
O&M - Direct BU 11.1% @ 13.0 133 0.3 2.3%
Cap Rate 569%|  56.2% ® 57.0% 56.3%
Capital Spending Activities .
Capital Spending T $  821% 72i% 101 139% @ $ 4061% 411 05 2w @

h“ aH IS eXE ¢
Customer Base Charge !V 336 332 4 12%| @ 333 3 09% @
Employee Headconnt ® .| 7] a00] @] 0s% @ 302] 51 13% @
Direct O&M ® per Customer Base Charge $ 8558 9651% (1L0) -114%] @ $ 104818 (193] -184% @
Direct O&%M ® per Headcount - $§ T40% 801{$ (1D -0.6% @ $ 89.0]|% (166) -18.7% @

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense.

Metric calculated on a rolling 12-month average.

Dcce_mbzr31, 2015 b
Septetmber 30, 2014 ‘ L ih | 2527 2014 315
Septeraber 30,2013 - 2T B 2213 2014 369
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energy

Atmos Energy Corporation
Regulated Distribution Operations
Income Statement - Comparative

KY/Mid-States
For the Period Ended February 29, 2016

CASE NO. 2017-00349
FR 16(7){0)
ATTACHMENT 1

“in $thousands _MTD CYED.
1 Fav/ Fav/
Achial Budget | Unfav | FY2015 Actual Budget | Unfav | FY2015
Gross profit:
Delivered gas $ 14,843 |3 14806 | $ 37|$ 14,576 $ 68,114 | § 68972 § (858)] $ 67,686
Transportation 2,637 3,001 (364) 2,732 12,823 12,587 236 12,826
Other revenue 359 430 (71) 463 1,494 1,708 (214) 1,894
Total gross profit 17,839 18,237 (398) 17,771 82,431 83,267 (836)] 82,406
Operating expenses:
Direct BU O&M 2,416 2,662 246 2,594 13,001 13,338 337 15,280
Direct SSU Charges 361 384 23 362 1,488 1,664 176 1,618
SSU Allocations 1,206 1,139 67 1,128 6,166 6,367 201 6,252
Provision for bad debts 71 72 i 71 333 337 4 331
Total O&M expense 4,054 4,257 203 4,155 20,988 21,706 718 23,481
Depreciation & amortization 2,711 2,804 93 2,590 13,611 13,955 344 12,907
Taxes, other than income 1,264 1,278 14 1,142 6,411 6,404 (7 5,627
Total operating expenses 8,029 8,339 310 7,887 41,010 42,065 1,055 42,015
Operating income 9,810 9,898 (88) 9,884 41,421 41,202 219 40,391
Other income (expense):
Interest, net 1,158 1,207 49 1,103 5811 5,982 171 5,617
Miscellaneous income (expense), net (5} (132) {127) {87) (329) (533) (204) (55)
Total other income (expense) 1,153 1,075 (78) 1,016 5,482 5,449 (33) 5,562
Income (loss) before income taxes 8,657 8,823 (166) 8,868 35,939 35,753 186 34,829
Provision/(Benefit) for income taxes 3,431 3,515 84 3,580 14,240 14,244 4 14,060
Net income (loss) $ 522618 530818 (82) $ 5,288 $ 21,699 1% 21,5091 % 190 $ 20,769
[Volnmes (Mnicf) s
Residential 3,698 3,849 (151) 3,896 10,125 12,484 | (2,359) 12,969
Commercial 2,172 2,097 75 2,164 6,259 7416 | (1,157) 7,633
Indusirial 432 371 61 308 1,253 1574 (32D 1,237
Public Authorities ' - - 0 - - - 0 -
Trrigation 198 208 (10) 224 594 755 (161) 778
Unbitled (1,738) (1,014) (724) 495 1,518 1,988 (470) 3,147
Total Gas Distribution volumes 4,762 5,511 (749) 7,087 19,749 24217 1 (4,468) 257764
Transportation volumes 4,126 4,438 (312) 3,957 18,772 19,326 (554) 19,409
Total Throughput 8,888 9,949 | (1,061) 11,044 38,521 43,543 | (5,022)] 45,173




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

2505 Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended March 31, 2016

gnergy

1643 Dl (0.6%) ] k %)
Gross Profit 55.8 56.3 (0.5 (0% @ 99.2 100.4 (L2 (12%)
Q&M - Direct BU 8.0 8.0 0.0 00%| @ 160 16.0 0.0 0.0%
Cap Rate - 56.9% 57.1%|  563% @
Capital Spending Activities
Capital Spending 1% 2534 2253 28| 124% @ $ sL1i$ 49218 19 3.9% @

Customer Base Charge ™ - 336 333 3 0.9% 333 3 0.9%

Employee Headcount ® ' 1 sl a0 @ o8] @ || am] s 13% @
Direct O&M ¥ per Customer Base Charge $ 8721% 96018 (88 92% @& $ 1037|$ @65 -159%) @
Direct 08&M © per Headcount $ 7388 79918 (61 1% @ $ 881($ (43 -162% @

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.

(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense. Metric calculated on a rolling 12-month average.
<

March 31, 2016
September 30, 2014 s » B 252.7] 2014 375
Seplember30,2013 - T ' 221.3] 2014 369
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ATTACHMENT 1

STHOS Atmos Energy Corporation

energy

Regulated Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended March 31, 2016

= Gross Profit; anary driver is transportation variance of ($374K) due to special contracts in Kentucky and Tennessee.
Forf 'ted chscounts are ($199K) less than budget due to lower natural gas prices.

. O&M O&M was on budget QTD. Labor was over slightly due to OVertnne and PTO accrual. Benefits were over due to the
Tennessee pension regulated asset expense (offsetting entry in Amortization), Materials were under due to timing. Miscellaneous
was over due-to newspaper notifications for Tennessee and Kentucky rate cases, Ve}ncles were under budget due to lower leases ancI
fuel costs .

- Cap:tal Spending: Kentucky capital spend is akead of budget due to Shelbyvﬂle Aiken Rd 12 Inch Phase II project. We
completed Phase 1 of the 12 inch project (replacing 8" line) and wete able to get a start on the bores for Phase II of this replacement
puttmg us $1,909K ahead of QTD budget

Tennessee capﬁal spend variance is primarly driven by the tlmmg of WMR endpomts purchase in Murfreesboro ($666K), Order
tlme on endpomts is 4 to 6 weeks, We ordered the endpomts antlmpatmg the inyoice and dehvely would oceur in Aper Actual i
dehvery and i mvmcmg_was late_Ma; ch . : : S ~ S




CASE NO. 2017-00349
FR 16(7)(0)

ATTACHMENT 1
%gg@ps Atmos Energy Corporation
& Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended March 31, 2016
Cin Sthousands | QTD o T ey
Fav/ - ) Fav/
Actnal Budget | Unfav | FY2015 Actual Budget | Unfav | FY2015
Gross profit:
Delivered gas $ 46,616 % 46,516 |8 100 |$ 45,850 § 8207918% 82,785(% (706) % 81,581
Transportation 8,187 8,561 (B74)| 8302 15321 | 15,458 a3nl 15379
Other revenue 999 1,220 (221) 1,334 1,848 2,120 (272) 2,350
Total gross profit 55,802 56,297 (495) 55,486 99,248 100,363 (1,115) 99,310
Operating expenses:
Direct BU O&M 7,974 7,982 8 9,300 16,027 16,041 14 17,750
Direct SSU Charges 954 1,058 104 1,050 1,813 1,992 179 1,967
SSU Allocations 4,131 3,846 (285) 4,030 7,638 7,842 204 7,594
Provision for bad debts 227 225 (2) 388 401 403 2 563
Total O&M expense 13,286 13,111 (175) 14,768 25,879 26,278 399 27,874
Depreciation & amortization 8,178 8,445 267 7,799 16,366 16,785 419 15,524
Taxges, other than income 3,877 3,941 64 3,564 7,625 7,662 37 6,761
Total operating expenses 25,341 25,497 156 26,131 49,870 50,725 855 50,159
Operating income 30,461 30,800 (339) 29,355 49,378 49,638 (260) 49,151
Other income (expense):
Interest, net 3,491 3,637 146 3,337 6,977 7,192 215 6,729
Miscellaneous income {expense), net (176) (276) {100) (173) (390) (587) (197) {56)
Total other income (expense) 3,315 3,361 46 3,164 6,587 6,605 18 6,673
Income (loss) before income taxes 27,146 27,439 (293} 26,191 42,791 43,033 (242)] 42478
Provision/(Benefit) for income taxes 10,754 10,931 177 10,326 16,954 17,144 190 16,901
Net income (Joss) $ 16,392 | % 16508 | $ (116)| 8 15,865 $ 2583718 25889 |$§ (52)] § 25,577
|V0}umes (Mmcf) :
Residential 9,292 10,891 (1,599 11,880 12,636 15,402 (2,766) 16,926
Commercial 5,418 6,066 (648) 6,688 7,734 9,059 | (1,325) 9,875
Industrial 1,028 1,263 (235) 988 1,519 2,042 {523) 1,646
Public Authoritics - - 0 - - - 0 -
Trrigation 506 623 (117} 680 730 931 (200) 1,003
Unbilled (19) (L,050)] 1,031 (541) 1,267 1,466 (199) 1,642
Total Gas Distribution volumes 16,225 17,793 (1,568) 19,695 23,886 28,900 {(5,014) 31,092
Transportation volumes 12,691 12,654 37 12,540 ’ 22,533 23,539 (1,006} 23,461
Total Throughput 28,916 30,447 (1,531) 32,235 46,419 52,439 (6,028) 54,553




CASE NO. 2017-00349
: FR 16(7)(0)
ATTACHMENT 1

ATHOS Atmos Energy Corporation

enerey Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/Mid-States
For the Period Ended April 30, 2016

Net Income $ 1218  23]$ (] @sw| @ $ 271 28213 (Dl %) @
Gross Profit 1.6 B0 (14 (108%)| & | 110.8 1133 esl e @ -
O&M - Direct BU 3.0 26| (04) (54%) @ 19.0 i8.7 03] (L) @
CapRate . _ 575%|  562% ) 572%|  563% | @

Capital Spending Activities
Capital Spending $ 6618 9,018 4 (@6.71%) @ $ 57713 582[8% (0.5 (0.9%)

Customer Base Charge 336 334 2] 06% @ 333 3 09% @
Employes Headcount ® ~ . | 30a]  a0] (9] -15% @ - 392 | 2] osu]l &
Dircot O&M  per Customer Base Charge $ 100418 956|$ 48| s5i% @ $ 90013 104} 116% @
Disect 0&M @ per Headcownt ' $ 857|$ 71983 58 73%| @& $ 76518 92 12.0% @

(1) Customer Base Charge is rolling 12-month average.
(2} Employee headcount is as of period end,
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense, Metric caleulated on a rolling 12-month average.

March 31, 2016 $ 2479
September 30, 2014 e 25270 2014 375
September 30,2013 ~° T T T T 013 2014 36.9




CASE NO. 2017-00349

FR 16(7)(0)
ATTACHMENT 1
+<TMOS Atmos Energy Corporation
& Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended April 30, 2016
 in$thousamds ) ~ MID CUYTD
Actual Budget | Fav/Unfav| FY2015 Actual Budget | Fav/Unfav | FY2015
Gross profit:
Delivered gas $ 908518 9909% (824) § 9,284 $ 91,1631 % 92,693 [§ (1,530} $ 90,864
Transporfation 2,252 2,722 470 2,169 17,573 18,180 (607) 17,548
Other revenue ' 237 336 {99) 443 2,086 2,458 (372) 2,794
Total gross profit 11,574 12,967 (1,393) 11,896 110,822 | 113,231 (2,509)] 111,206
Operating expenses:
Direct BU O&M 3,012 2,631 381) (1,445) 19,039 18,671 (368) 16,305
Direct SSU Charges 338 306 (32) 321 2,151 2,299 148 2,288
SSU Allocations 1,174 1,249 75 1,228 8,812 9,092 280 8,822
Provision for bad debts 44 48 4 45 445 452, 7 608
Total O&M expense 4,568 4,234 (334) 149 30,447 30,514 67 28,023
Depreciation & amortization 2,763 2,831 68 2,629 19,129 19,616 487 18,153
Taxes, other than income 1,315 1,309 (6) 1,180 8,940 8,971 31 7,941
Total operating expenses 8,646 8,374 (272) 3,958 58,516 59,101 - 585 54,117
Operating income - 2,928 4,593 {(1,665) 7,938 52,306 54,230 (1,924)] 57,089
Other income (expense):
Interest, net 1,166 1,200 34 1,123 8,143 8,391 248 7,852
Miscellaneous income (expense), net (244) {483) {239) (553) (633) (1,069) (436) (609)
Total other income (expense} 922 717 (205) 570 7,510 7,322 {188) 7,243
Income {loss) before income taxes 2,006 3,876 (1,870 7,368 44,796 46,908 (2,112) 49,846
Provision/(Benefit) for income taxes 770 1,544 774 3,329 17,722 18,688 966 20,231
Net income (loss) $ 123618 2332185 (1,096 8 4,039 $ 27,074 % 28220 |5 (1,146)| 3 29,615
IVo!umes {(Mmef) «
Residential 1,403 1,752 (349) 1,510 14,039 17,153 G114 18,437
Commercial 883 1,061 (178) 967 8,617 10,121 (1,504)f 10,842
Industrial 252 282 30 178 1,770 2,324 (554) 1,824
Public Authorilies - - 0 - - - 0 -
Trrigation 85 127 (42) 98 815 1,058 (243) 1,101
Unbilled (1,095) (962) (133)] -~ (1,098) 172 504 (332) 544
‘Total Gas Distribution volumes 1,528 2,260 (732) 1,655 25,413 31,160 (5.747)1 32,748
Transportation volumes 3,384 4,070 (686) 3,353 25,917 27,608 (1,69131 26,815
Total Throughput 4,912 6,330 {1,418) 5,008 51,330 58,768 (7,438)] 59,563




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

~THOS Atmos Energy Corporation
Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/Mid-States
For the Period Ended May 31, 2016

energy

Net Tncome - $  07]$s o7 0.0%]| ¢ $§ 278($ 289]% (D] 08w @
Gross Profit 10.7 10.7 0.0 0.0% 1215 12401 . @25 o) @
Q&M - Direct BU . 3.1 2.7 0.4 (148%)] @ 222 214 08 Q7% @
Cap Rate 58.0%|  563% | @ 57.3% 56.3% 1.0% @
Capital Spending Activities L

Capital Spending $§  881$ 1L0[3 (2] (0% & $ 66413 69218 (28 @ow @

s excen
Customer Base Charge

Zilif
W 336 334 2 06%| & 334 0.6% @ -

Fmployee Headeount ® ' | 34|  a0] 9] 5% @ 2] 05w @
Direct 0&M ¥ per Customer Base Charge $ 1008(|$ 9571% 5.1 53% @ $ 91218 96 105% @
Direct 0&M  per Headcount $ 86013 799[% 6.0 1.5%| @ $ 7T7($- 82 106% @

(1) Customer Base Charge is rolling 12-month average.

(2) Employce headeount is as of peried end.
(3) Direct O&M excludes direct and aliocated Shared Services costs and the provision for bad debt expense. Metric caloulated on a rotling [2-month average.

March 31, 2016
quferﬂber 30, 2014
September 30, 2013

252.7) 2014 375
2213] 2014 36.9




CASE NO. 2017-00349
FR 16(7){0}

ATTACHMENT 1
%Eggg; Atmos Energy Corporation
Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended May 31, 2016
‘in Sthousands © . MTD yrp
Fav/ )
Actual Budget | Unfav | FY2015 Actual Budget | Favw/ Unfav | FY2015
Gross profit;
Delivered gas $ B8309/3% 8i155|% 15418 7,204 $ 99,472 | $100,848 13 (1,376} § 98,068
Transportation 2,176 2,305 (129) 2,013 19,750 20,485 (735) 19,561
Other revenue 198 232 (34) 236 2,283 2,690 (407) 3,030
Total gross profit 10,683 10,692 1) 9,453 121,505 | 124,023 (2,518)1 120,659
Operating expenses:
Direct BU O&M 3,143 2,697 (446)) 3,026 22,183 21,369 (814) 19,331
Direct SSU Charges 244 326 82 275 2,394 2,624 230 2,563
SSU Allocations 1,719 1,556 (163) 1,305 10,531 10,647 116 10,127
Provision for bad debts 41 40 (1} 36 486 492 6 644
Total O&M expense 5,147 4,619 (528) 4,642 35,594 35,132 (462) 32,665
Depreciation & amortization 2,781 2,847 66 2,647 21,909 22,463 554 20,800
Taxes, other than income 1,116 1,109 (7) 1,225 10,056 10,080 24 9,166
Total operating expenses 9,044 8,575 (469} 8,514 67,559 67.675 116 62,631
Operating income 1,639 2,117 (478) 939 53,946 56,348 | (2,402){ 58,028
Other income (expense):
Interest, net 1,164 1,206 42 1,133 9,307 9,597 290 8,985
Miscellaneous income (expense), net {696) {243) 453 (421) (1,329) {1,312) 17 (1,029)
Total other income (expense) 468 963 495 712 7,978 8,285 307 7,956
Income (loss) before income taxes 1,171 1,154 17 227 45,968 48,063 (2,095) 50,072
Provision/(Benefif) for income taxes 466 460 (6) 90 18,189 1‘9, 148 959 20,320
Net income (loss) $ 705i% 694|% 11§ 137 $ 27,779 | $ 28915|8§ (1,136)| $§ 29,752
[Veium es (Mrcf) :
Residential 617 663 (46) 610 14,656 17,816 (3,160) 19,046
Commercial 525 620 9% 512 9,142 10,741 (1,599) 11,354
Industrial 171 233 (62) 120 1,941 2,557 (616) 1,944
Public Authorities - - 0 - - - 0 -
Jrrigation 49 72 (23) 61 864 1,131 (267) 1,163
Unbilled (78) {494) 416 (461) 94 10 84 83
Total Gas Distribution volumes 1,284 | 1,094 190 842 26,697 32,255 (5,558) 33,590
Transportation volrmes 3,353 3,466 (113) 3,266 29,270 31,075 (1,805) 30,081
Total Throughput 4,637 4,560 77 4,108 55,967 63,330 (7,363) 63,671




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

~THOS Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistical Highlights

KY/Mid-States
For the Period Ended June 30, 2016

energy

Net Income $ 3013 391% (09 (23.1%)] @ $ 2881% 20818 (1O @4aw) @
Gross Profit 32.7 34.3 e @wl @ 131.9 134.7 @8 i @
0O&M - Direct BU 8.9 3.0 0N i3w & 25.0 24.0 (LY (42%) &
Cap Rate 58.0%  56.3% ® | STA%|  563% @
Capital Spending Activifies o
Capital Spending $ 25018 2071$ @ (153%)] & $ 76113 789{% @8 65w @

Customer Base Charge 335 332 3] oow @ 333 2 0.6%

Fmployes Headoount @ [ 5w dn] @ o @ 392 1 00wl

Direct O&M ¥ per Customer Base Charge | $ 1015($ 962|% 53 5.5% & $ 92213 93 10.1% @
Dircet O&M ) per Headcount $ 87|35 798{3% 69 8.6% & $ 7831% 84| 108% &

(1) Customer Base Charge is rolting 12-month average.
(2) Employee headcount is as of perfod end.
(3) Direct O&M excludes direct and alfocated Shared Services costs and the provision for bad debt expense. Metric caleulated on a rolling 12-month average.

Junc‘3:0, 2016. :
Se?tembeg 30,2014 - S
September 30, 2013 '

""252.7 201.4 37.5
“2213] 20041 369




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

%!ﬁg! Atmos Energy Corporation
J Regulated Distribution Operations

Financial Resulis and Statistical Highlights
KY/Mid-States

Yor the Period Ended Fune 30, 2016

narter-to-Date

- Gross Profit: Primary driver is transportation variance of ($726k) due to special contracts in Kentucky and Tennessee.
Forefeited discounts are ($85k) less than budget due to lower natural gas prices,

~O&M: O&M was over budget QTD. Labor was under but offset by higher benefits due to the Tennessee pension reg asset
expense {(offsetting entry in Amortization), Outside services wore over due to timing of contractor fabor and legal settlement inKY.
Vehicles were under budget due to lower leases and fuel costs, :

~ Capital Spending: Kentucky capital spend is behind budget due to Shelbyville Aiken Rd 12 Inch Phase II project and several -
HCA replacements, We completed Phase 1 of the 12 inch project (replacing 8" line) and were able to get a start on the bores for
Phase II of this replacement putting us ahead for the Znd QTD but that timing has caught up with us in the 3rd quarter. '
Tennessee capital spend is slightly under budget for the quarter due mainly to the timing of several System Improvement projects.
Virginia capital spend is slightly under budget for the quarler also due mainly to the timing of several System Improvement projects.

;. O&M was over budget YTD Labor was over due to overtime, severance pay and PTO accuraI Benef ts were over due
to the Tennessee pension reg asset expense (offscttmg entry in Amortzzatmn) Rents wete ovet budgct due to }:ugher rents and
il i i




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

%‘Eﬁ% Atmos Energy Corporation
Regulated Distribution Operations
Income Statement - Comparative

KY/Mid-States
For the Period Ended June 30, 2016

Ui $thousands T QEp e T T ey
Fav/ Fav/

Actual Budget | Unfav | FY2015 Actual Budget | Unfay | Y2015

Gross profit:
Delivered gas $ 25489 1% 26259 | $ (770)| § 23,842 $107,568 | $109,044 | § (1,476)| $ 105,422
Transportation 6,568 7,294 (726) 6,138 21,889 22,752 (863) 21,517
Other revenue 625 743 (118) 858 2,473 2,863 (390) 3,209
Total gross profit 32,682 34,296 (1,614) 30,838 131,930 134,659 (2,729)1 130,148

Operating expenses:

Direct BU O&M 8,942 8,002 (940) 4,243 24,970 24,043 927} 21,993
Direct SSU Charges 838 957 119 889 2,651 2,949 298 2,856
SSU Allocations 3,969 4,092 123 3,738 11,607 11,934 327 11,331
Provision for bad debts 125 129 4 405 526 532 6 968
Total O&M expense 13,874 13,180 (694) 9,275 39,754 39,458 (296) 37,148
Depreciation & amortization 8,334 8,546 212 7,928 24,699 | 25,331 632 23,452
‘Taxes, other than income 3,519 3,556 37 3,531 11,143 11,218 75 10,292
Total operating expenses 25,727 25,282 (445) 20,734 75,596 76,007 411 70,892
Operating income 6,955 9,014} (2,059) 10,104 56,334 58,6521 (2,3i8) 59,256

Other income {expense):

Interest, net 3,486 3,613 127 3,397 10,463 10,805 342 10,126
Miscellaneous income (expense), nst (1,431) (1,146) 285 (1,498) {1,821) {1,732) 89 (1,554)
Total other income {expense) » 2,055 2,467 412 1,899 8,642 9,073 431 8,572
Income (loss) before income taxes 4,500 6,547 1 (1,647) 8,205 47,692 49,579 { (1,887) 50,684
Provision/{Benefit) for income taxes 1,889 2,608 719 3,138 18,844 19,752 908 20,040
Net income (Joss) $ 301118 393918 (928)| & 5,067 $ 28,848 | § 29,827 | § (979 § 30,644
|Volumes (Mincf) :
Residential 2,441 2,810 (369) 2,493 15,076 18,212 (3,136) 19,420
Commercial 1,829 2,130 (301) 1,882 9,563 11,189 (1,626) 11,757
Industrial 557 699 (142) 416 2,076 2,741 (665) 2,062
Public Authorities - - 0 - - - 0 -
Trrigation 169 237 (68) 199 899 1,169 (270) 1,202
Unbilled (1,242) (1,460) 218 (1,633) 25 7 18 9
Total Gas Distribution volumes 3,754 4416 (662) 3,357 27,639 33,318 (5,679) 34,450
Transportation volumes 9,888 10,892 {1,004} 9,668 32,421 34,431 (2,010) 33,129

Total Throughput 13,642 15,308 | (1,666) 13,025 69,060 67,749 | (7,689} 67,579




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

ATMos Atmos Energy Corporation
Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/MHd-States
Yor the Period Ended July 31, 2016

energy

Il O 3 K . Ny
Gross Profit 10.5 102 144.9 (1.7%)
Q&M - Direot BU 2.2 2.8 061 21.4% 272, 26.8 oDl (1L5%)
CapRate 58.1%]  56.2% 57.5% 56.3% 1.2%

Capital Spending Activities
Capital Spending 3 8418 99!0s (1.5 (52 @ $ 846]% 888(% (42| (@T1%) @

Customer Base Charge 337 336 1 03%| @ 334 3 0.9%

Employee Headcount ® I 3] w0]  ® 2w @ 392 | 1 00w
Direct 0&M @ per Customer Base Charge $ 9723 954i$ 17 18% @ $ 951(|% 21 22%| @
Dircet O&M  per Headcount $ 835({$% 802|% 34 42% @ $ 8108 25 3.0%] @

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end. »
{3) Direct O&M exciudes direct and allocated Shared Services costs and the provision for bad debt expense. Metric caleulated on a rolling 12-month average.

March 31, 2016 el 1§ 2881182479
September30,2014 - Lt 25271 2014 375
September 30, 2013 S 22130 2014 36.9




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1
%’5&;@5 Atmos Energy Corporation
& Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended July 31, 2016
T Sthoasands ] mOD o [y
. ' : i Fav/ "1 Fav/
Actual Budget Unfav | FY2015 Actual Budget | Unfav | FY2015
Gross profit:
Detivered gas $ 834818 79578 391|3% 7,094 $115,916 | $117,001 | § (1,085) $112,517
Transporfation 1,989 2,112 1 (123) 1,911 23,878 24,864 (986) 23,428
Other revenue 152 149 3 180 2,625 ‘ 3,012 (387) 3,388
Total gross profit 10,489 10,218 271 9,185 142,419 144,877 1 (2,458)| 139,333
Operating expenses:
Direct BU O&M 2,215 2,750 535 3,459 27,184 26,794 (390)] 25,452
Direct SSU Charges 290 309 19 318 2,941 3,258 317 3,174
SSU Allocations 1,615 1,5521 (63) 2,220 13,221 13,487 266 13,551
Provision for bad debts 41 39 (2) 35 567 571 4 1,003
Total O&M expense 4,161 4,650 489 6,032 43,913 44,110 197 43,180
Depreciation & amortization 2,824 2,901 77 2,668 27,523 28,232 709 26,120
Taxes, other than income 1,289 1,134 (155) 1,163 12,433 12,352 (81) 11,456
‘Total operating expenses 8,274 8,685 411 9,863 83,869 84,694 825 80,756
Operating income 2,215 1,533 682 (678} 58,550 60,183 | (1,633) 58,577
Other income (expense):
Interest, net ConL161 | 1,214 53 1,149 11,624 12,019 395 11,275
Miscellaneous income (expense), net (465) (394) 71 (447) (2,286) (2,127 159 (2,001)
Total other income (expense) 696 820 124 702 9,338 9,892 554 9,274
Income (loss) before income taxes 1,519 713 806 (1,380) 49,212 50,291 | (1,079) 49,303
Provision/(Benefit) for income taxes 603 284 (319) (546) 19,447 20,036 589 19,494
Net income (loss) $ 9161$ 429($ 487 |% (834 $ 29,765 | § 30,255 | § (490} $ 29,809
IVolumes (Mmcf) :
Residential 319 326 ) 316 15,395 18,537 | (3,142} 19,736
Commetcial 410 391 19 384 9,973 11,580 | (1,607} 12,142
Industrial 154 223 (69) 95 2:230 2,964 (734) 2,157
Public Authorities - - 0 - - - 0 -
Trrigation 28 38 (10} 34 927 1,206 (279) 1,236
Unbilled (15} 4) (11} (5) 11 3 8 4
Total Gas Distribution volumes 896 974 (78) 824 28,536 34,290 (5,754) 35,275
Transportation volumes 3,025 3,218 {193) 3,077 35,445 37,648 | (2,203) 36,206
TFotal Throughput 3,921 4,192 271) 3,901 63,981 71,938 1 (7,957) 71481




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

SATMOS Atmos Energy Corporation
Enerey Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/Mid-States
For the Period Ended August 31, 2016

ncome R (14.3%) . E {1.6%)
Gross Profit ’ 10.0 2% @ 152.5 (1.6%)
O&M - Direct BU 2.9 (0.3} (t5%) @ 30.0 29.4 08| @ow
Cap Rate ' 50.2%|  56.4% £ 57.6%  563%

Capital Spending Activities
Capital Spending $ 1018 8013 21| 263%

$ 94703 968|% (1) (2%

@

Customer Base Charge ™ 338 336 ) 334 4 1.2%

Employee Headcount @ | as0] 400 ol asu] @ | @ 05w @
Direct 0&M © per Customer Base Charge $ 9791% 955i§% 24 25% @ $ 952(% 2.7 2.9%
Direct O8M © per Headcount $ 8488 80218 46 59% @ $ s11ls 37 4.6%

(1) Customer Base Charge is rolling 12-menth average,
(2) Emiployee headcount is as of period end,
(3) Direct O&M excludes direct and allocated Shared Services costs and the pravision for bad debt expense. Metric caloulated on a roliing 12-month average.

Mgrph?l, 2016 ] . ] .
Sepﬁm!:im‘ 30,2014 '_ ) ) i o ) 252711 2014 37.
September30,2013 ' LU 2213, 2014 36.9




CASE NO. 2017-00349
ER 16(7)(0)
ATTACHMENT 1

ATMOS Atmos Energy Corporation

energy R .
Regulated Distribution Operations

Income Statement - Comparative

KY/Mid-States
For the Perlod Ended August 31, 2016

Fav/ ' L Fay/
Actnal Budget | Unfav | FY2015 Actual Bodget | Uufav | FY2015
Gross profit:
Delivered gas § 77071% 7.875:% (168 % 7,194 $123,622 | $124,876 | § (1,254)} $ 119,711
Transportation 2,137 2,130 7 2,051 26,014 |- 26,994 (980)| 25,480
Other revenue 192 165 27 162 2,819 3,177 {358). 3,549
Total gross profit 10,036 10,170 (134) 9,407 152,455 1 155,047 1 (2,592)] 148,740
Operating expenses:
Direct BU O&M 2,857 2,631 (226) 2,512 30,042 29,423 (619 27,964
Direct 8SU Charges 245 335 90 259 3,186 3,594 408 3,433
SSU Allocations 1,086 1,157 71 291 14,307 14,644 337 13,842
Provision for bad debts 38 39 1 35 605 610 5 1,039
Total O&M expense 4,226 4,162 (64} 3,097 48,140 48,271 131 46,278
Depreciation & amortization 2,715 2,954 239 2,715 30,238 31,186 948 28,835
Taxes, other than income 1,278 1,126 (152) 1,141 13,711 13,478 (233) 12,596
Total operating expenses 8,219 8,242 23 6,953 92,089 92,935 846 87,709
Operating income 1,817 1,928 (111) 2,454 60,366 62,112 ¢ (1,746) 61,031
Other income {expense):
Interest, net S L176 1,220 44 1,149 12,801 13,239 438 12,424
Miscellaneous income {expense), net (362) (403) (41) (243) (2,649 (2,530) 119 (2,244)
Total other income (expense) 314 817 3 906 10,152 10,709 557 10,180
Income (loss) before income taxes 1,003 1,111 (108) 1,548 50,214 51,403 (1,189) 50,851
Provision/(Benefit) for income taxes 399 | 443 44 612 19,845 20,479 634 20,106
Net income (loss) $ 604 18 66818 (64) $ 936 $ 30,369 | § 36,924 [ § (555)| § 30,745
lﬁumes (Mmicf) :
Residential 273 321 48) 320 15,668 18,859 | (3,191 20,056
Commercial 354 385 @3 1)’ 394 10,327 11,965 | (1,638) 12,536
Indastrial 145 204 (59 121 2,375 3,169 (794) 2,278
Public Authorities - - 0 - - - 0 -
Irrigation 24 37 13) 36 951 1,243 (252) 1,272
Unbilled (15) {5) {10) (24) (5) (3) 2) (20)
Total Gas Distribution volumes 781 942 (1el) 847 29,316 35233 ¢ (5,917) 36,122
Transportation voluntes 3,232 3,228 4 3,263 38,677 40,876 {2,199 39,469
Total Throughput 4,013 4,170 (157) 4,116 67,993 76,109 | (8,116)] 75,591




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

ATmos Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended September 30, 2616

energy

Net Income 1% 45|$ - 1318 33| 253.8% @ $ 335|% 311|§ 24 1% 8
GrossProfit = = 316 30.8 0.8 2.6% @ 163.6 1654 | (8] (I%)| @
O&M - Direct BU . 8.0 83 03|  3.6% @ 330 323 ©0n 2% @
Cap Rate ' 58.9%|  563%  2.6% @ 57.8% 56.3%

Capital Spending Activities

Capiial Spending $ 319($ 26718 52| 195% @ $ 10856[$ 10568 3.0 2.8% @

Customer Base Charge 338 336 2 06%| @ 335 31 09% @
Employee Headcotnt ® 0 sse] a00]  anl 2swl @ @ osw] @
Direct O&M  per Customer Base Charge ~ 1$ 975 1§ 96218 13 14%| @ 3 92608 50 54% @
Direct 0&M ) per Headcount v 1$ 84813 80813 39 418% @ $ 7918 56 7.1% @

{1} Customer Base Charge is solling 12-month average.
{2) Employee headcount is as of period end,
{3) Direct O&M excludes direct and aliocated Shared Services costs and the provision for bad debt expense. Metric calculated on a rolling [2-tonth average.

September 30, 2016
Sep‘tembcx:'jo, 2015 -~
September 30, 2014

288.1 2479 41.3
252.7] 2014 375




CASE NO. 2017-00349
FR 16(7){0)
ATTACHMENT 1
%E‘gﬁgg - Atmos Energy Corporation
Regulated Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

" For the Period Ended September 30, 2016

Qual ter—to-Date “

- Gross Profit: Prnnary driver is the reversal of the IL gas cost reserve (+$750k) Partlally offset by Virginia SAVE
true—up ﬁhng of ($299k) S .

- O&M O&M was under budget QTD. Labor was under along with beneﬁts due to the adjustment of the TN
regulated asset, Emp[oyee welfare was up due to MIP/VPP. Outside services were over due to line locates, ROW
clearing and Engineering services. Rent/Utilities were over due to higher utllmes and buﬂdmg mamtenance Vehicles
were under budget due to lower leases and fuel costs, e

- Capltal Spendmg Kentucky capital spend was up for the quarter ¢ due mamly to System Integrity functionals (PRP)
and System Improvements, Shelbyville 8" lateral line project.
Tennessee capital spend is slightly over budget for the quarter due mamly to the tm:ung of severai System Impl ovement
projects: Lomsvﬂl Rd Hwy 41A South and Mill Creek. SIS ,
Virgini spend is over budget fm the quarter due mame to the Radfo




CASE NO. 2017-00349
FR 16(7)(c)

. ATTACHMENT 1
a%'ggggs Atmos Energy Corporation
! Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended Septerber 30, 2016
I C in Sthousands - U Q. ST yTD
Fav/ o o Fav/
Actual Budget Unfav | FY2015 . Actual Budget | Unfav | FY2015
Gross profit:
Delivered gas $ 2485918 23,9181 % 941 1% 20929 $132,426 | $132,961 | § (535) $126,351
Transportation 6,262 6,371 (109) 5,868 28,151 29,123 (972)} 27,385
Other revenue 513 477 36 513 2,987 3,341 (354) 3,722
Total gross profit 31,634 30,766 868 27,310 163,564 1 165425 | (1,861) 157,458
Operating expenses:
Direct BU O&M 7,998 8,293 295 9,020 32,968 32,335 (633)] 31,013
Direct SSU Charges 909 939 30 922 3,560 3,889 329 3,778
SSU Allocations 4,136 3,883 (253) 4,307 15,743 15,817 74 15,638
Provision for bad debts 318 118 (200) 441 845 650 (195) 1,410
Total O&M expenss 13,361 13,233 (128) 14,690 53,116 52,691 425) 51,839
Depreciation & amortization 8,283 9,314 1,031 8,250 32,982 34,645 1,663 31,702
Taxes, other than income 3,910 3,351 {559) 4.392 15,054 14,569 (485) 14,684
Total operating expenses 25,554 25,898 344 27,332 101,152 § 101,905 753 98,225
Operating income 6,080 4,868 1,212 22) 62,412 63,520 | (1,108){ 55,233
Other income (expense): . .
Interest, net 3,561 3,657 96 3,453 14,024 14,462 438 13,579
Miscellaneous income {expense), net (963) (959) 4 (907) (2,784) (2,692) 92 (2,461)
Total other income (expense) 2,598 2,698 100 2,546 11,240 11,770 530 11,118
Income (loss) before income taxes 3,482 2,170 1,312 (2,568) 51,172 51,750 (578) 48,115
Provision/(Benefit) for income taxes (1,141) 865 2,006 (1,017) 17,701 20,617 2,916 19,023
Net income (loss) $ 4623 % 1,305 |3 3,318 % (1,551) $ 3347118 31,133 1§ 23381 § 25,092
’Voiumes {Mmcf) :
Residential 915 966 51) 959 | 15,992 19,178 { (3,186)] 20,379
Commercial 1,200 1,188 12 1,160 10,762 12,3771 (1,615) 12,917
Industrial 449 625 (176)| 297 2,525 3,366 (841) 2,359
Public Authorities - - 0 - - - 0 -
Irrigation 87 112 (25) 104 986 1,281 (295) 1,306
Unbilled (28) (9) (19) (21 (3) 2) ) (12)
Total Gas Distribution volumes 2,623 2,882 (259) 2,499 30,262 36,200 (5,938) 36,949
Transportation velumes 9,456 9,643 {187} 9,399 41,877 44,073 | (2,196} 42,528
Total Throughput 12,079 12,525 (446); 11,898 72,139 80,273 | {(8,134)] 79477




CASE NO. 2017-00349
FR16(7)(0)
ATTACHMENT 1

27068 Atmos Energy Corporation
Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/Mid-States
For the Periad Ended October 31, 2016

energy

ncome ) o0ls 0% 0 1 . .0%
Gross Profit 119 (0.6)] (8% @ 119 12.5 {0.6)] {4.8%)
O&M - Direct BU 2.5 2.7 0.2 4% @ 235 2.7 02 7.4%

Cap Rate 57.9%  56.6% @ 579%|  56.6%
Capital Spending Activities
Capital Spending $ 1023 991§ 03 3.0% @ § 102]$% 99i% 03 3.0% &

Customer B;sc Charge 338 21%| @

Employee Headcount @ ' | 30! 7] ] 8% @ 1] o3 @
Direct O&M © per Customer Base Charge $ 969§ 978|% (09 -09% & $ 933($ 36| 38% @
Direct O&M ® per Headcount - 1% 80]% s15{$ 24| 30% @ | |$ 04[5 36| 4% @

(1) Customer Bage Charge is rolling 12-month average,
(2) Employee headeount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense. Metric calcuiated on a rolling 12-month average.

September 30, 2016 L o 81§ 2746
September 30,2015~~~ - B 28811 2479 41.3
September 30,2014 s 25271 2014 37.5




~TMOS

energy

CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

Atmos Energy Corporation

Regulated Distribution Operations

Income Statement ~ Comparative

KY/Mid-States
For the Period Ended October 31, 2016

i Sthonasinds w0 [ VD
TFav/ : Fav/
Actual Budget | Unfav | FY2016 Actual Budget Unfay | FY2016
Gross profit:
Delivered gas $ 93341 9915135 (581} § 9,158 $ 933413 9915{% (5813 F5 9,158
Transportation 2,289 2,269 20 2,136 2,289 2,269 20 2,136
Other revenue 246 301 (61) 301 240 301 (61) 301
Total gross profit 11,863 12,485 (622) 11,595 11,863 12,485 (622) 11,595
Operating expenses:
Direct BU O&M 2,454 2,650 196 2,674 2,454 2,650 196 2,674
Direct SSU Charges 274 2971 . 23 272 274 297 23 272
8SU Allocations 1,195 1,283 88 1,221 1,195 1,283 83 1,221
Provision for bad debts 46 49 3 45 46 49 3 45
Total O&M expense 3,969 4,279 310 4,212 3,969 4,279 310 4212
Depreciation & amortization 2,684 2,755 71 2,724 2,684 2,755 71 2,724
Taxes, other than income 950 1,024 74 1,187 : 950 1,024 74 1,187
Total operating éxpenses 7,603 8,058 455 8,123 7,603 8,058 455 8,123
Operating income 4,260 4,427 (167) 3,472 4,260 4,427 (167) 3.472
Other income (expense):
Interest, net 1,219 1,243 24 1,160 1,219 1,243 24 1,160
Miscellaneous income (expense), net (237) {169) 68 {240) (237) (169) 68 (240}
Total other incomne (expense) 982 1,074 92 920 982 | - 1,074 92 920
Income (loss) before income taxes 3,278 3,353 (75) 2,552 3,278 3,353 (75) 2,552
Provision/(Benefit) for income taxes 1,289 1,319 30 1,016 1,289 1,319 30 1,016
Net income {loss) $ 198918$ 2,034,% (45i8% 1,536 $ 1980!% 20343 (458 1536
[Vohim es (Mmcf) .
Residential 368 497 (129) 443 368 497 129) 443
Commercial 469 687 (218) 520 469 687 (218) 520
Industrial 142 145 (3) 137 142 145 (3) 137 |
Public Authorities - - 0 - - - 0 -
Irrigation 34 50 (16) 49 34 50 (16) 49
Unbilled 190 434 (244) 382 190 434 (244) 382
Total Gas Distribution volumes 1,203 1,813 (610) 1,531 1,203 1,813 (610) 1,531
Transportation volumes - 3,425 3,186 239 3,158 3,425 3,186 239 3,158
Total Throughput 4,628 4,999 (371) 4,689 4,628 4,999 {371} 4,689




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

SSTMOS Atmos Energy Corporation
Regulated Distribution Operations

Financial Results and Statistical Highlights

KY/Mid-States
Faor the Period Ended November 30, 2016

energy

Net Income 32138 343 (02 G% @ $ 511§  s4ls (03 G @
Gross Profit : ' 147 15.2 05 @3%) & 26.6 21.7 anl doewl @
Q&M - Direct BU _ 2.8 2.8 0.0 0.0% 52 5.5 0.3 55% @

57.5% 56.7%

Cap Rate 57.0%|  56.7%|  0.3%]

| Capital Spending Activities

Capital Spending _ $ 1008 135|135 (3.5 (259%) @ $ 20218 23518 (33) (J4.0%)

Customer Base Charge . 38| w1 7| 21%] @ 350 3] 09w @
Employes Headcount | 387 398|310 28% @ ol  -0s% @
Direct O&M ® per Customer Bass Charge - |$ 972 1% 9783 (0.6)  -0.7% & $ 93918 32| 35% @
Direct 0&M ¥ per Headcount - § 849|% 813§ 35 43%| @ $ 809:% 40] . 4% @

(1) Customer Base Charge is rolling 12-month average.

(2) Employee headcount is as of period end.
(3) Direct Q&M excludes direct and altocated Shared Services costs and the provision for bad debt expense. Metric caleulated on a rofling 12-month average,

September 30, 2016
September 30, 2015
September 30, 2014 -

R 2479 413
72527 _2014] 375




CASE NO. 2017-00349

FR 16(7)(0)
ATTACHMENT 1
ATMOS Atmos Energy Corporation
& Regulated Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended November 3¢, 2016
[T i Stowsands Twm Y
Fav/ Fav/
Actual Budget | Unfav | FY2016 Actaal Budget | Unfav | FY2016
Gross profit:
Delivered gas $ 11,642 | % 1234513 (703) $ 11,225 § 20,976 | § 22,260 | §(1,284) § 20,383
Transportation 2,734 2,539 195 2,533 5,023 4,808 215 4,669
Other revenue 342. 287 55 255 582 588 (6) 556
Total gross profit 14,718 15,171 (453) 14,013 26,581 27,656 | (1,075)] 25,608
Operating expenses:
Direct BU O&M 2,759 2,843 | 84 2,665 5,213 5,493 280 5,339
Direct SSU Charges 252 313 61 323 526 610 84 595
38U Allocations 1,247 1,328 81 1,177 2,442 2,611 169 2,398
Provision for bad debts 57 61 4 35 103 110 7 101
Total O&M expense 4,315 4,545 230 4,220 8,284 8,824 540 8,433
Depreciation & amortization 2,707 2,767 60 2,728 5,390 5,522 132 5,453
Taxes, other than income 1,145 1,080 {65) 1,353 2,096 2,104 8 2,540
Total operating expenses 8,167 8,392 225 8,301 15,770 16,450 680 16,426
Operating income 6,551 6,779 (228) 5,712 10,811 11,206 (395) 9,182
Gther income (expense):
Interest, net 1,229 1,248 19 1,155 2,448 2,491 43 2,315
Miscellaneous income (expense), net 128 (76) (204) (87) (108) (245) (137) (327)
Total other income {expense} 1,357 1,172 {185) 1,068 2,340 2,246 &4 1,988
Income (loss) before income taxes 5,194 5,607 (413) 4,644 8,471 8,960 (489) 7,194
Provision/(Benefit) for income taxes 2,043 2,204 161 1,850 3,331 3,523 192 2,866
Net income (loss) $ 3,151 (8§ 34038 (252)|% 2,794 $ 514038 543785 (297§ 4328
Iﬁumes (Mmcf):
Residential 754 1,264 510) 933 1,122 1,761 {639) 1,377
Commercial 578 851 (273) 642 1,047 1,538 (491) 1,162
Industrial 152 162 a0 126 294 307 (13) 263
Public Aunthorities - - Y - - - G -
Trrigation 52 85 33) 63 86 135 (49) 112
Unbilled 758 888 (130) 559 947 1,323 (376} 941
"Total Gas Distribution volumes 2,294 3,250 (956) 2,323 3,496 5,064 | (1,568) 3,855
Transportation velumes 3,743 3,495 248 3,328 7,168 6,681 487 6,487
‘Total Throughput 6,037 6,745 (708) 5,651 10,664 11,7451 (1,081)] 10,342




CASE NO. 2017-00348
FR 16(7){0)
ATTACHMENT 1

STMes Atmos Energy Corporation
Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended December 31, 2016

energy

Net Income § 1s|s 13[$ 02| 8% © | s 11s|s 113]s 02| 18%
Gross Profit 64| 465  (0.5)] (Liw)| @ 4641 4691 (05 (L1%)
|O&M - Direct BU - 82 8.2 00]  0.0% @& 8.2 8.2 00|  00%
CopRate 56.7%|  56.7%| _ 0.0% S6.7%| __ 56.1%

Capital Spending Activities
Capital Spending
Project Closings

296§ 3218 6 G @ $ 29613 32218 @6 (8.1%) @
29518 370]s 05 3w & $§ 29513 37008 (15 (203%)

| &2

Customer Base Charge ® - 335 328 7] 21% 3 Y

Employee Headcount @ | sm| 39| el 4w @ T2
Direct Q&Mmper Customer Base Charge )% 9891% 974[% 15 1.5% % | $ 9191%$ 6.9 7.5%) &
Direct O&M @ perHleadeount -~~~ |$  867|$ 803|838 64 8.0% © $ 7870% 80| 101% @

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense. Metric calculated on a rolling §2-month average.

Seplember 30, 2016
September 30, 2015 ~
Septerber 30,2014




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1
.%m%g Atmos Energy Corporation
Distribution Operations
Financial Results and Statistical Highlights

KY/Mid-States
For the Period Ended December 31, 2016

Ouarter—to-Date

- Gross Profit: Two drivers contnbutmg 1o the variance. Weathez/consumpnon variance of ($5 90k) with the majority of that
occuring in November. Second driver is due to differences in assumed rate case outcomes ($707k) in Kentucky and Virginia, Delay.
in Kcntacky PSC appwval of PRP lale‘; being the primary driver of the rate case outcome vananca B ;

- Q&M O&M was on budget fm the quarter. Ouiside services was over budget due to timing of TN one call billing and Magnolia.
River invoices that have yet to be assigned a project. The Magnolia River chatges will be reversed when projects have been created.
This overage was offset by under budget in Benefits variance, Miscellaneous and Employeg | Tlavel Vehlcles and Empioyee

Welfare,

- Capital Spending/ Project Closmgs- -
Tennessce: Total Tennesee variance is 5.3% for the quarter, Part of variance duc to timing delay of Bast Tennessea WMR

purchase ($230k). Endpoints were ordered well in advance of budgeted November date because of long lead time between order and
delivery. Sensus was able to d i o | ial order in December w1th1ema1mng port;ou to be dehvered and su b qnently pald fori in

January business, -
Other dl iver of TN variancg is & combmatxon of Mlddie TN projects that were shufﬂcd ar ound for vamous reasons ($328k)

Virginia: The Rddfm d Alscnal pl OJcct is delayed due to on-going design work 1egardmg the mte}cmmect with Spectia Enm gy
Unanticipated changes requized by Spectr aregardmg the design and component requirements of the new interconnect station have
caused srgmficant chay The dcmgn Work has been complete and we have received conﬁt‘matmn on dehve:y ot a]l components for -
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energy

Atmos Energy Corporation

Distribution Operations

Income Statement - Comparative

KY/Mid-States

Tor the Period Ended December 31, 2016

CASE NQ. 2017-00348

FR 16(7)(0)

ATTACHMENT 1

i Sthonsinids TQm o
" Fay/ ' Fav/
Actural Budget | Unfav | FY2016 Actual Budget | Unfav | FY2016
Gross profit:
Delivered gas $ 374951 $ 38,618 | % (1,123)] § 35462 $ 374951 % 38,6181 $(1,123)] $ 35462
Transportation 8,040 7,410 630 7,134 8,040 7,410 630 7,134
Other revenue 903 886 17 850 903 886 17 850
Total gross profit 46,438 46,914 476y 43,446 46,438 46,914 476)] 43,446
Operating expenses:
Direct BU O&M 8,201 8,179 (22) 8,054 8,201 8,179 22) 8,054
Direct SSU Charges 904 966 62 858 9204 966 62 858
SSU Allocations 3,642 3,941 299 3,507 3,642 3,941 299 3,507
Provision for bad debts 184 190 6 174 184 190 6 174
Total O&M expense 12,931 13,276 345 12,593 12,931 13,276 345 12,593
Depreciation & amortization 8,113 8,303 190 8,187 8,113 8,303 190 8,187
Taxes, other than income 3,094 3,175 81 3,748 3,094 3,175 81 3,748
Total operating expenses 24,138 24,754 616 24,528 24,138 24,754 616 24,528
Operating income 22,300 22,160 140 18,918 22,300 22,160 140 18,918
Other income (expense):
Interest, net 3,716 3,755 39 3,486 3,716 3,755 39 3,486
Miscellaneous income (sxpense), net (240) (181) 79 (213) (240) (161) 79 (213)
Total other income (expense) 3,476 3,594 118 3,273 3,476 3,594 118 3,273
Income (loss) before income taxes 18,824 18,566 258 15,645 18,824 18,566 258 15,645
Provision/(Benefit) for income taxes 7,366 7,300 (66) 6,199 7,366 7,300 {66) 6,199
Net income (loss) . $ 11,458 |3 11266 1 $ 19218 9446 $ 11458 | $ 11,2661 8 19218 9446
IVo}umés (MutchH
Residential 3,664 4,523 (859) 3,344 3,664 4,523 (859) 3,344
Commercial 2,481 3,106 (625) 2,316 2,481 3,106 (625) 2,316
Industrial 575 557 18 iN 575 557 18 491
Public Authorities - - 0 - - - 0 -
Trrigation 220 309 (89) 224 220 309 (89) 224
Unbilted 1,936 2,196 (260) 1,286 1,936 2,196 (260) 1,286
Total Gas Distribution volumes 8,876 10,691 (1,815) 7,661 8,876 10,691 | (1,815) 7,661
Transportation volumes 11,471 10,228 1,243 9,842 11,471 10,228 1,243 9,842
Total Throughput 20,347 20,919 (572) 17,503 20,347 20,919 (572) 17,563




CASE NO. 2017-00349
ER 16(7)(0)
ATTACHMENT 1

ZAvr05 Atmos Energy Corporation
Distribution Operations
Financial Results and Statistical Highlights

KY/Mid-States

For the Period Ended January 31, 2017

energy

Net Income , $ 83|13 80|$ 03] 38% @ $ 1988 193 05| 26% @
Gross Profit 233 22.8 05|  22% @ 69.7 69.8 oDl (1% &
0&M - Direct BU 24 2.7 03] 1% @ 10.6 10.9 03] 28% @
Cap Rate 55.9%|  56.7% @ 56.5%|  56.7% @

Capital Spending Activities
Capital Spending 11015 8018 30 375% @ $ 4073 40218 05 12%; &
Project Closings § 551% 1590$ (10.4)] (654%)] @ | |$ 3478 458|$ (LD @42%)| @

=

sl excepl:
Customer Base Charge ™ - .~ 1 33 333 6] 18% @ 335 Al 1wl @
Employee Headcount® [ 3s0] 308 gm 45w @ 389 o  23% @
Dircot O&M ) per Customer Base Charge | § 974 1% 97618 (02 -02%| © $ 8638 11| 125% @
Dircet O&M © per Headcount $ 869($ 817§ 52 64%| 8 $ 74318 126 169% @

{1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and ailocated Shared Services costs and the provision for bad debt expense. Metric caleulated on & rofling 12-month average.

Scptcfpber 30,2016
Sepiembg:‘b’(], 2015 " -
September 30,2014 T

28811 2479 413
2527 2014 | 315




CASE NO. 2017-00349
FR 16(7)(0)

ATTACHMENT 1
%gg@gs Atmos Energy Corporation
y Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended January 31, 2017
" in Sthousands o ' MTD ’ 2 ) B
" Fav/ Tav/
Actual Budget | Unfav | FY2016 Actual Budget Unfav | FY2016
Gross profit:
Delivered gas $ 1990413 197741 $ 130 | $ 17,809 $ 574001 % 5839218 (992)! $ 53,271
Transportation . 3,020 2,758 262 3,052 11,059 10,167 892 10,186
Other revenue 366 310 56 285 1,269 1,197 72 1,135
Total gross profit 23,250 22,842 448 21,146 69,728 69,756 (28); 64,592
Operating expenses:
Direct BU 0&M 2,443 2,675 232 2,531 10,644 10,854 210 10,584
Direct SSU Charges 430 325 (105) 268 1,334 1,291 43) 1,127
SSU Allocations 1,475 1,370 (103) 1,453 5,117 5311 1941 - 4,960
Provision for bad debts i 96 96 0 87 280 286 6 262,
Total O&M expense 4,444 4,466 22 4,339 17,375 17,742 367 16,933
Depreciation & amortization 2,727 2,798 71 2,713 10,840 11,101 261 10,900
Taxes, other than income 1,345 1,249 {96) 1,399 4,439 4,424 (15) 5,147
Tetal eperating expenses 8,516 8,513 3) 8,451 32,654 33,267 613 32,980
Operating income 14,774 14,329 445 12,695 37,074 36,489 585 31,612
Other income (expense):v
Interest, net 1,218 1,262 44 1,167 4,934 5,017 83 4,654
Miscellaneous income (expense), net (203) (98) 105 11y (443) (259) 184 (325)
Total other income (expense) 1,015 i,164 149 1,056 4,491 4,758 267 4,329
Income (foss) before income taxes 13,759 13,165 594 11,639 32,583 31,731 852 27,283
Provision/(Benefit) for income taxes 5,426 5,176 (250) 4,611 12,792 12,476 (316)} 10,810
Net income (loss) ‘ $ 833318 7989 |% 344§ 7,028 $ 19,791 | $§ 19255{ 35 536|535 16473
IVolumes (Mach)
Residential 3,517 4,123 (606) 3,083 7,181 8,646 | (1,465) 6,427
Commercial ‘ 2,061 2,241 (180) 1,771 4,542 5,346 {804) 4,087
Industrial v 399 346 53 330 974 903 71 821
Public Authorities - - 0 - - - 0 -
Trrigation 180 223 43) 172 400 532 (132) 396
Unbiiled i 776 (775) 1,970 1,937 2,972 1 (1,035) 3,256
Total Gas Distribution volumes 6,158 7,708 | (1,551) 7,326 15,034 18,399 | (3,365) 14,987
Transportation volumes 4,294 3,780 514 4,804 15,765 14,008 1,757 14,646
Total Throughput 10,452 11,489 | (1,037) 12,130 30,799 32,407 ¢ (1,608)] 29,633




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

i Atmos Energy Corporation
Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended February 28, 2017

energy

Net Income $  581]% 663 (0. (121%) @ $ 256 818 (08%) @
Gross Profit 18.8 20.3 a5l 4wl @ 88.5| . 901 (1.8%) @
O&M - Direct BU . 2.5 2.6 0.1 38% @ 13.1 134 0.3 22% @
Cap Rate 56.6%]  56.6% 56.5% 56.1% =]
Capital Spending Activities )

Capital Spending $ 86(% 9018 (0 @awl © $ 49318 49218 01 02% @
Project Closings $  530% 9113 03 ¢isw @ $ 40013 54918 (49| 1% &

; ‘excepl:Heade
Customer Base Charge

Employee Headcount ) [ T ! 398 l (16)' -4.0%] @ 389 1 3 ('1’)| -1 .3%’ @
Direct 0&M ® per Customer Base Charge $  973[8% 9731§ 00| o00% @ $ 85508 118| 138% @
Direct O&M ® per Headcount v § 866[$ 8143 52 64% @ $ 7391% 1238 17.3%] @

(1) Cusiomer Base Charge is rofling 12~month average.
{2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and atlocaled Shared Services costs and the provision for bad debt expense. Metric calculated on a rolling 12-1nonth average.

September 30, 2016 -
September 30,2015
September 30, 2014 -

288.1] 2479 413
2527 2014 375




CASE NO. 2017-00349
FR 16(7)(0)

ATTACHMENT 1
,,%ggggs Atmos Energy Corporation
4 Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended February 28, 2017
" in $thousands | MTD - T YTD
Fav/ o Fav/
Actual Budget | Unfav | FY2016 Actual Budget | Unfav | FY2016
Gross profit: :
Delivered gas $ 15619 |$ 16494 [$ (875)1 $ 14,843 | |$ 73,018 | $ 74,887 | $(1,869) § 68,114
Transportation . 2,157 3,413 (656 2,637 13,817 13,581 236 12,823
Other revenue 375 403 {28) 359 1,644 1,598 46 1,494
- Total gross profit 18,751 20310 | (1,559) 17,839 88,479 90,066 | (1,587) 82,431
Operating expenses:
Direct BU O&M 2,477 2,555 78 2,416 13,121 13,409 288 13,001
Direct SSU Charges 348 374 26 361 1,682 1,665 (17 1,488
SSU Allocations 1,474 1,291 (183) 1,206 6,591 6,602 i1 6,166
Provision for bad debts 75 80 5 71 355 366 11 333
Total O&M expense 4,374 4,300 (74} 4,054 21,749 22,042 293 20,988
Depreciation & amortization 2,735 2,816 81 2,711 13,575 13,917 342 13,611
Taxes, other than income - 1,148 1,150 2 1,264 5,587 5,574 {13) 6,411
Total operating expenses 8,257 8,266 9 8,029 40,911 41,533 . 622 41,010
Operating income 10,494 12,044 | (1,550) 9,810 47,568 48,533 (965)] 41,421
- Other income (expense): .
Taterest, net 1,256 1,250 (6) 1,158 6,190 6,267 77 5,811
Miscellaneous income (expense), net (353) (33) 320 (5) (796) {292) 504 (329)
Total other income (expense) 903 1,217 314 1,153 5,394 5,975 581 5,482
Income (loss) before income taxes 9,591 10,827 | (1,236) 8,657 42,174 42,558 (384) 35,939
Provision/(Benefit) for income taxes 3,783 4,257 474 3,429 16,575 16,733 158 14,240
Net income {loss) $ 5888 65708 (762)[$ 5228 |$ 25599 % 25825|8 (226)| § 21,699
lVolumes (Mmnch) :
TResidential 2,594 3,786 (1,192) 3,698 9,775 12,432, (2,657) 10,125
Commercial 1,531 2,180 649 2,172 6,073 7,526 | (1453) 6,259
Industrial 377 396 (1% 432 1,351 1,298 53 1,253
Public Authorities - - 0 - - - 0 -
Trrigation 135 255 | (120) 198 535 187 (252) 594
Unbilled (725) (924) 199 (1,738} 1,212 2,048 (836) 1,518
Total Gas Distribution volames 3,912 5,693 (1,781) 4,762 18,946 24,091 (5,145) 19,749
Transportation volumes 3,660 4714 | (1,054) 4,126 19,425 18,722 703 18,772
Total Throughput 757 10407 | (2,833)] 8,888 38371 | 42,813 | (4,442)] 38,521




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

Lvmos Atmos Energy Corporation
Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended March 31, 2017

energy

Net Income $ 18413 197(% w3l 6% & $ 29818 309ls (L] (Gowl @
Gross Profit 59.2 61.5 (23) @I%) @ 10571 1085 28 (6% &
O&M - Direct BU 8.0 8.1 0.1 1.2% @ 16.2 163 0.1 0.6% @
Cap Rate 56.5% 56.7%; (0.2%) @ 56.6% 56.7% @
éagita! Spending Activitics ' ]
Capilal Spending $ 3171% 26713 50l 187% @ $ 614138 589|% 25| 4% @
Project Closings . $  1821% 27303 O (33.3%) @ $ 4781$ 64318 (165 25.7%)| &

Customer Base Charge @

Employee Headcount @ | 3w 38| 9 -48u @ 389 | dol 264 @
Direct O&M ¥ per Customer Base Charge $ 97618 97618 (0O) 00% @ $ 87218 104 1% @
Direct O&M ® per Headcount $ 87613 819§ 56 69% @ $§ 753 |$ 123 163% @

(L) Customer Base Charge is roiling 12-month average.

(2) Employee headcount {s as of peried end.
(3) Direct O&M excludes divect and allocaied Shared Services costs and the provision for bad debt expense. Metric cafeulated on a rolling $2-month average.

September 30, 2016 - o R $ 3358 |$2746|% 491
September 30, 2015 et 288.1F 2479 41.3
September 30,2014 S 2527 2014 375




CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

~IMOS Atmos Energy Corporation

energy

Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended March 31, 2017

- Groéé Profits Primary driver for the quarter is the weather/ consumption variance of (§1,918k), We experienced
28% less heatmg degree days than normal. Transportation had a unfavorable variance of ($772k) with the Radford Arsenal
start delay Iesponsxble for ($351k). »

- O&M' O&M is slightly favorable, $87k, Employee welfare is unfavorable ($246k) due to MIP/VPF entry made at
the 091 division level. We had a favorable variance in outside services due to feversal of Magnolia River preliminatry
engineering invoices from temporary O&M projects to specific capltal projects, In addltlon employee T&E expenses are
favorable $86k due to less travel.

- Capxtal Spending: ‘

Tennessee. Primary variance is the timning of the Beecheroft Road relocation rembursmnent $1,459k in Spring Hill,
TN, Rembursement forecasted to post in June business.

Kentucky: . QTD variance is within 1.5% of budget and immaterial in nature As thh any quarter, you have timing
difference where Some projects jump ahead of schedule and others do not, anary outher is t:unmg of the Danvﬂle town
border station {TBS) replacement project ($815k) due to mild winter.

Vlrgnna. .The Radford Arsenal project had been delayed due to on-going demgn work rcga1d1ng the interconnect with
Spectra Energy. Unanticipated changes required by Spectra regardmg the design and component requiremnents of the new
interconnect station caused significant delay and disruption in what was the anticipated spend breakdown between FY 2016
and 2017, Agreement was reached on most if not all the design work changes in Quarter 2 which resulted in ($2,686k) spend.

Year-to-Date - ="

e O&M O&M year to date is slsghﬂy favorable, $64k. Labor is unfavorable due to ovemme ($ 1071{) Bmployee E
wdfarc is unfavorable ($21 1k) due to MIP/VPP entry made at the 091 diyision level. -Outside services are unfavorable . -
($115k) due to Magnoha Riyer prchmmaxy engineering mvmces, TN one call and timing of papelme mtegrz,ty spemimg These




CASE NO. 2017-00349
FR 18(7)0)

ATTACHMENT 1
~THOS Atmos Energy Corporation
energy N
Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended March 31, 2017
[ in $thousands QTD YTID -
Actual Budget | Fav/Unfav | FY2016 Actual Budget | Fav/Unfav | FY2016
Gross profit: -
Delivered gas $ 4946318 5L,109 1% (1,646)| § 46,616 $ 86958 |8% 89,727 | § (2,769} $ 82,079
Transportation 8,577 9,349 (772) 8,187 16,616 16,758 (142)] 15,321
Other revenue 1,206 1,080 126 999 2,110 1,967 143 1,848
Total gross profit 59,246 61,538 (2,292)] 55,802 105,684 | 108,452 (2,768)] 99,248
Operating expenses;
Direct BU 0&M 8,043 8,129 86 7,974 16,244 16,309 65 16,027
Direct SSU Charges 1,163 1,071 {923 954 2,067 2,036 3D 1,813
SSU Allocations 4,344 4,189 (1s5) 4,131 7,986 8,130 144 7,638
Provision for bad debts 238 249 11 227 42] 439 18 401
T'otal O&M expense 13,788 13,638 (150) 13,286 26,718 26,914 196 25,879
Depreciation & amortization 8,213 8,439 226 8,178 16,325 16,742 417 16,366
Taxes, other than income 3,651 3,499 (152) 3,877 6,745 6,674 (71 7,625
Total operating expenses 25,652 25,576 (76) 25,341 49,788 50,330 542 49,870
Operating income 33,554 35,962 (2,368)] 30,461 55,896 58,122 (2,226)} 49,378
Other income (expense):
Interest, net 3,694 3,773 79 3,491 7,411 7,529 118 6,977
Miscellaneous income (expense), net (596) (198) 398 (176) {837) {360) 477 (356)
Total other income (expense) 3,098 3,575 477 3,315 6,574 7,169 595 6,587
Income (foss) before income taxes 30,496 32,387 (1,891)] 27,146 49,322 50,953 (L6313 42,791
Provision/(Benefif) for income taxes 12,100 12,734 634 10,755 19,477 20,035 558 16,954
Net income {loss) $ 18396 {8 1965315 (1,257)1 § 16,391 $ 29845 | $ 30,918 | § (1,073)] $ 25837
lﬁumes (Mnch)
Residential 8,118 10,904 (2,786) 9,292 11,781 15,427 3,646y 12,636
* Commercial 4,863 6,179 (1,316) 5,418 7,344 9,284 {1,940) 7,734
Industrial 1,169 989 180 1,028 1,744 1,546 198 1,519
Trrigation - - 0 - - - 0 -
Public Authotities 420 675 {255) 506 640 984 (344) 730
Unbilled (975) (736) (239 (19) 961 1,460 (499 1,267
Total Gas Distribution volumes 13,595 18,011 (4,416) 16,225 22,470 28,701 (6,231} 23,886
Transportation volumes 11,927 12,862 (935) 12,651 23,398 23,090 308 22,533
Total Throughput 25,522 30,873 (5,351)] 28,916 45,868 51,791 (5,923) 46,419




STMOS

energy

Atmos Energy Corporation
Distribution Operations
Financial Results and Statistical Highlights
KY/Mid-States

For the Period Ended April 3G, 2017

CASE NO. 2017-00349
FR 16(7)(0)
ATTACHMENT 1

Net Tacome , 2.7 ) 0.0%| @ $ 32618 336|3 0 G @
Gross Profit 13.5 13.9 0.4 Q%) @ 119.1 1224 a3 amw)| @
Q&M - Direct BU 24 2.7 03] 111%] & 18.6 19.0 0.4 21%| @
Cap Rate 56.4%|  56.6% ) S6.6%|  56.1% @
Capital Spending Activities o

Capital Spending $ 102 1318 L ©@7%) @ | 1§ 716(8 702]% 14 2.0% &
Project Closings $ 141 108§ 33( 306% @ $ 61918 751[8 (13)] (7.6%) @

{1) Custamer Base Charge is roiling 12-month average.
{2) Employee headeount is as of period end.

(3) Direct O&M excludes direct and ailocated Shared Services costs and the provision for bad debt expense, Metric calculated on a rofling 12-month average.

i £ i prHed

Customer Base Charge

Employee Headcount ® ' | a0l 397] anl 3% @ ©  23% @
Direct O&M ® per Customer Base Charge - $ - 957 97518 (1.8) -18% @ $ 100418 @nl 4% @
Direct O&M © per Headcount - $ 857 82313 34 41% & $ 868{$ B -13% @

September 30, 2016

September 30,2015

-7288.1

2419

41.3

September 30, 2014

252.7

2014

37.5




CASE NO. 2017-00349
FR 18(7)(0)

) ATTACHMENT 1
~THOS Atmos Energy Corporation
energy e .
Distribution Operations
Income Statement - Comparative
KY/Mid-States
For the Period Ended April 30, 2017
in $thousands MTD YTD
Fav/
Actual Budget | Unfav | FY2016 Actual Budget | Fav/ Unfav | TFY2016
Gross profit: ’
Delivered gas $ 10,7841 8% 10,6381% 146]% 9,085 $ 97,7421 $100,365 | §  (2,623) § 91,163
Transportation 2409 | 3010 (601 2252 19,026 | 19,768 40| 17,573
Other revenue 262 259 3 237 2,371 2,226 145 2,086
Total gross profit 13,455 13,907 452) 11,574 119,139} 122,359 (32203 110,822
Operating expenses:
Ditect BU O&M 2,381 2,707 326 3,012 18,625 19,016 391 19,039
Direct SSU Charges 436 352 84 338 2,503 2,388 (115) 2,151
SSU Aliocations 1,323 1,556 233 1,174 9,309 9,687 378 8,812
Provision for bad debts 53 52 &) 44 474 491 17 445
Total O&M expense 4,193 4,667 474 4,568 30,911 31,582 671 30,447
Depreciation & amortization 2,779 2,852 73 2,763 19,104 19,595 491 19,129
Taxes, other than income 816 1,208 352 1,315 7,562 7,882 320 8,940
Total operating expenses 7,788 8,727 939 8,646 57,577 59,659 1,482 58,516
Operating income 5,667 5,180 487 2,928 61,562 63,300 (1,738) 52,306
Other income {expense):
Interest, net 1,211 1,264 53 1,166 8,622 8,793 171 8,143
Miscellaneous income (expense), net (357) (515) {158) {244) {1,195) (875) 320 {633)
Total other income (expense) 854 749 (105) 922 7,427 7,918 491 7,510
Income (loss) before income taxes 4,813 4,431 382 2,006 54,135 55,382 (1,247) 44,796
Provision/(Benefit) for income taxes 2,117 1,742 375 769 21,528 21,775 247y 17,722
Net income (loss) 3 2,69 |3 268918 718 1,237 $ 32,607 % 33,607 |8 (1,000) § 27,074
[Volumes Mmcf) :
Residential 1,434 1,810 (376) 1,403 13,216 17,237 (4,021) 14,039
Commercial 915. 1,026 (111 883 8,259 10,310 (2,051) 8,617
Industriat 240 196 44 252 1,985 1,741 244 1,770
Trrigation - - 0 - - - 0 -
Public Authorities 80 138 (58) 85 720 1,122 (402) 815
Unbiiled (648) (873) 225 (1,095) 313 587 (274) 172
Total Gas Distribution volumes 2,021 2,297 (276) 1,528 24,493 30,997 6,504y 25,413
Transportation volumes 3,638 4,166 (528) 3,384 27,036 27,256 220y 25,917
Total Throughput 5,659 6,463 (804) 4,912 51,529 58,253 (6,724)] 51,330




CASE NO. 2017-00349
FR 16(7)}(0)
ATTACHMENT 1

Avpns Atmos Energy Corporation
Distribution Operations
Financial Results and Statistical Highlights

KY/Mid-States |

For the Period Ended May 31, 2017

energy

Net Income $  12]$ 11ls 01| 91% @ $ 338|$ 347|$ (09 &%) @ .
Gross Profit T 117 113 04| 35% @ 130.8 1336 28 %) @
0&M - Direct BU 3.2 32 0.0 0.0% @ 24.2, 24.6 04 L6% @
Cap Rate , 56.1%|  56.8%| (0.7%) 56.5%|  S6.7%| (0.2%)]

Capital Spending Aclivities
Capital Spending $ 12418 113§ 11 9.7%
Project Closings 3 471% 11218 (6.5)] (58.0%)

66615 86318 (197 (22.8%)

841§ 814|s$ 27 33% &
&

@e
| o

Customer Base Charge W

Eaployes Headsount ® I am] 397 o] 0w @ 389 | a6 4% @

Direct O&M @ per Customer Base Charge $ 1061[$ 978i% 83 8.5%, @ $ 1U1L5[$ (54 -48%| B
Direct O&M ® per Headcount $ 97.01$ 82718 143 172% @ $ 963(8 07 0%l @

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direct and allocated Shared Services costs and the provision for bad debt expense. Metric calculated on a rolling 12-month average.

September 30, 2016
September 30, 2015
Scptember 30,2014 -

283.1F 2479 413
25277 2014 373
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Income Statement - Comparative
KY/Mid-States
For the Period Ended May 31, 2017
in $thousands MTD YTD
Fav/ Fav/
Actual Budget | Unfav | FY2016 Actual Budget | Unfav | FY2016
Gross profit:
Delivered gas 3 5,0211% 850(3% 521{% 8309 $106,763 | $108,865 | §(2,102)| § 99,472
Transportation 2,401 2,561 (160} 2,176 21,426 22,329 {903) 19,750
Other revenue 229 215 14 198 2,601 2,441 160 2,283
Total gross profit 11,651 11,276 375 10,683 130,790 { 133,635 | (2,845)( 121,505
Operating expenses:
Direct BU O&M 3,158 3,204 46 3,387 24,230 24,608 378 24,555
Direct SSU Charges 15 - (15} - 71 - {71 22
$8U Allocations 1,669 1,346 (323) 1,719 10,989 11,032 43 10,531
Provision for bad debts 44 42 (2) 41 518 533 15 486
Total O&M expense 4,886 4,592 (294) 5,147 35,808 36,173 365 35,594
Depreciation & amortization 2,789 | 2,885 96 2,781 21,896 22,479 583 21,909
Taxes, other than income 1,029 996 (33) 1,116 8,833 8,878 45 10,056
Total operating expenses 8,704 8,473 (231) 9,044 66,537 67,530 993 67,559
Operating income 2,947 2,803 144 1,639 64,253 66,105 | (1,852) 33,946
Other income (expense):
Interest, net 1,242 1,273 31 1,164 9,864 10,066 202 9,307
Miscellaneous income (expense), net (217) (252) (35) (696) (1,412) (1,1277) 285 {1,329)
Total other inecome (expense) 1,025 1,021 (4) 468 8,452 8,939 487 7,978
Income (loss) hefore income taxes 1,922 1,782 140 1,171 55,801 57,166 (1,365) 435,968
Provision/(Benefit) for income taxes 761 __ 700 61 466 22,033 22477 (444) 18,188
' Net income (loss) $ 1,61]$ 1,08 7908 705] |$ 33,768 | $ 34,689 | § (921){ § 27,780
IVnIumes (Mmcf) :
Residential 586 628 (42) 617 13,802 17,865 (4,063) 14,656
Commercial 525 563 (38} 525 8,784 10,873 (2,089) 9,142
Industrial 422 138 284 171 2,407 1,880 527 1,941
Irrigation - - 0 - - - 0 -
Public Authorities 43 59 (16} 49 762 1,180 (418) 864
Unbilled (162) (574) 412 (78) 151 13 138 94
Total Gas Distribution volumes 1,414 814 600 1,284 25,906 31,811 (5,905) 26,697
Transportation volumes 3,383 3,635 (252) 3,353 30,419 30,891 (472) 29,270
Total Throughput 4,797 4,449 348 4,637 56,325 62,702 (6,377) 55,967
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Financial Results and Statistical Highlights
KY/Mid-States Division

For the Period Ended June 30, 2617

energy

Net Income $ 5713 5218 05 9.6%| @ $ 35613 361(% 0% (4w @
Gross Profit 36.7 36.9 (0.2} (0.5%) @ 142.3 145.3 B0 1w @
O&M - Ditect BU 7.3 3.3 1.0] 120% @ 23.5 24.6 11 45% @
Cap Rate 56,6%|  56.7%| (0.1% @ 56.6% 56.7%|  (0.1%)

Capital Spending Activities _:
Capital Spending $ 3371$ 34813 (1] @2 @ $ 951|$ 93718 14 15% @
Project Closings $ 2621% 34113 (1.9 (32%)) @ $ 73913 984]8 (245 (49%) @

Customer Base Charge . 341 337 1.2% 337 4 12% @
Employee Headcount @ | s 397 en] 6su] @ a9l 4% @
Direct O&M © per Customer Base Charge $ 973[$ 97718 (04 -04%| @ $ 8693 104 120% @
Direct 0&M ® per Headcount $ 87[$ 82913 68 82% & $ 753|3 M4 199% @

(1) Customer Base Charge is rolling 12-month average.
(2) Employee headcount is as of period end.
(3) Direct O&M excludes direet and allocated Shared Services costs and the provision for bad debt expense. Metcic calculated on a rolling 12-month average.

September 30, 2016 _ o § 3358192746]% 491
September30,2015 o] Tossd] 24791 413
September 30,2014 ' Ly 25271 2014 37.5
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Distribution Operations
Financial Results and Statistical Highlights

KY/Mid-States Division

For the Period Ended June 30, 2017

Quarter-to-Date
- Gross Profit: QTD variance is minimal at 0.5% under budget.
~ O&M: O&M is favorable to budget by $1,046k. This is mainly driven by thming of outside services work including legal,

line locating, ROW dlearing, etc. Employee welfare reversal of VPP/MIP $84k. Employee T&E expenses
$39kand - vehicle expenses $45k coming in favorable versus budget. 'We have projected a portion of the favorable T&E

and vehicle expense savings to be permanent for FY 2017,
~ Capital Spending:
Tennessee; QTD variance is 7.88% under budget. Varjance primarily driven by timing of TN
- Department of Transportation (TDOT) reimbursement ($1,345k) on Beecheroft Rd. relocation in
Sprmg Hill, TN. Reimbursement posted in June business but was budgeted in January business.

, Kentucky QTD variance for total KY spend is 0.69% under budget and considered immaterial.
» _" - PRP spend is under budget by $2,535k primarily due to land acquisition. We have high pressure
.- .projects being managed by Magnolia River but have had delays on easement acquisition which has
-, translated into construction delays. Projects are Mation to Fredonia ($816k) and Lake City (§1 ,017K).
o Vn'gtma. CTD variance is 2.36% over budget and consldered nnmatenal

YeartoDate

‘. G ross Profit. Prlmary year to date variance is due to the weather/ consumptlon variance of ($1,708k). We experienced
' B 7% less heating degree days than notmal for the year. - The other dnver is tra:nsportatlon vamance ($930k) :
the Radford Arscnal delay rcsponsxblc for ($672k).\ - ‘ ‘ , . o

With

- O&M. ‘O&M is favorable $I 110kYTD We had a favorable variance in ouf51dc services due to reversal of Magnolia -

River prelmnnary engineeting invoices from temporary O&M projects to specific cap1ta1 pIOJeCtS as well as timing of invoices
, g, contr. g:t meter readmg, etc. Favorablc miscellaneous $176k vana.nce because ofno KY rate case
: favoraplc versus budget. We. .~

‘ ky YTID vanahcé for. 311 KY spend i 2. 02% under budget and cons1dered 1mmatenal Non- :
i budget by ($2
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.%Eﬁ@gi Atmos Energy Corporation
d Distribution Operations
Income Statement - Comparative
KY/Mid-States Division
For the Period Ended June 30, 2017
[ in $thousands QID ] Ty Tp
Fav/ . : - Fav/
Actual Budget Unfav | FY2016 Actual Budget | Unfav | FY2016
Gross profit:
Delivered gas $ 28,600 |5 28,0571% 543!8$ 25489 $115,558 | $117,784 | § (2,226)| $ 107,568
Transportation 1,357 8,146 (789) 6,568 23,974 24,904 (930) 21,889
Other revenue 696 648 48 625 2,805 2,615 196 2,473
Total gross profit 36,653 | 36,851 (198)] 32,682 142,337 | 145303 | (2,966)] 131,930
Operating expenses:
Direct BU O&M 7,274 8,320 1,046 8,942 23,520 24,629 1,109 24,970
Direct SSU Charges 1,214 1,003 211 838 3,280 3,039 (241) 2,651
SSU Allocations 3,773 4,241 468 3,969 11,771 12,371 600 1 1,607
Provision for bad debts 139 138 0 125 561 5770 16 526
Total O&M expense 12,400 13,702 1,302 13,874 39,132 40,616 1,484 39,754
Depreciation & amortization 8,377 8,637 260 8,334 24,706 25,379 673 24,699
Taxes, other than income ‘ 3,153 3,231 78 3,519 9,900 9,905 5 11,143
Total operating expenses 23,930 25,570 1,640 25,727 73,738 75,900 2,162 75,596
Operating income 12,723 11,281 1,442 6,955 68,599 | . 69,403 (804) 56,334
Other income (expense}:
Interest, net 3,759 3,873 114 3,486 11,169 11,402 233 10,463
Miscellaneous income (expense), net Q010 (L8 @Il 43Dl 1 (1L,846)] (1,547 299 (1,821)
Total other income (expense) 2,749 2,686 {63) 2,055 9,323 9,855 532 8,642
Income (foss) before income taxes 9,974 8,595 1,379 4,900 59,276 59,548 (272) 47,692
Provision/(Benefif) for income taxes 4,241 3,379 (862) 1,889 23,698 | 23414 (284)] 18,843

Net income (loss)

$ 5733|8% 5216({% 517§ 3,011 $ 35578 | $ 36134 | § (556)] § 28,849

!Volumes (Mmcf)
Residential 2,422 2,866 (4443 2,441 14,204 18,293 (4,089) 15,076
Commercial 1,875 2,022 (1473 1,829 9,219 11,306 | (2,087) 9,563
Industrial 927 473 454 557 2,671 2,018 653 2,076
Trrigation - - 0 - o] - 0 -
Public Authorities 153 231 (78) 169 792, 1,215 (423) 899
Unbilled (926)]  (1,455) 520 (1,242) 35 5 30 25
Total Gas Distribution volumes 4,451 4,137 314 3,754 26,921 32,8371 (5,916) 27,639
Transportation volumes 10,419 11,314 (895) 9,888 33,817 34,404 (587) 32,421
Total Throughput 14,870 | 15451 (581)| 13,642 60,738 | 67241 ] (6,503)] 60,060
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Case No. 2017-00349
Atmos Energy Corporation, Kentucky Division
Forecasted Test Period Filing Requirements
MFR FR 16(7)(p)
Page 1 of 1

REQUEST:
Section 16. Applications for General Adjustments of Existing Rates.

(7)  Each application requesting a general adjustment in rates supported by a fully
forecasted test period shall include the following or a statement explaining why the
required information does not exist and is not applicable to the utility's application:
(p)  Acopy of the utility's annual report on Form 10-K as filed with the Securities

and Exchange Commission for the most recent two (2) years, and any Form
8-K issued during the past two (2) years, and any Form 10-Q issued during
the past six (6) quarters;

RESPONSE:

Please see attachment FR_16(7)(p)_Att1 for the Form 10-K filings during the last two
years, attachment FR_16(7)(p)_Att2 for the Form 8-K filings during the last two years, and
attachment FR_16(7)(p)_Att3 for the Form 10-Q filings during the last six quarters.

ATTACHMENTS:

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(7)(p)_Att1 - 2015 & 2016 Form 10-
Ks.pdf, 238 Pages.

ATTACHMENT 2 - Atmos Energy Corporation, FR_16(7)(p)_Att2 - Sep'15-Sep'17 Form 8-
Ks.pdf, 656 Pages.

ATTACHMENT 3 - Atmos Energy Corporation, FR_16(7)(p)_Att3 - Form 10-Qs.pdf, 314
Pages.

Respondent: Laura Gillham
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended September 30, 2015
OR

[] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to
Commission file number 1-10042

Atmos Energy Corporation

(Exact name of registrant as specified in its charter)

Texas and Virginia ‘ 75-1743247
( State or other jurisdiction of {IRS employer
incorporation or organization) " identification no.)
Three Lincoln Centre, Suite 1800
5430 LB]J Freeway, Dallas, Texas 75240
(Address of principal executive offices) (Zip code)

Registrant’s telephone number, including area code:
(972) 934-9227
Securities registered pursuant to Section 12(b) of the Act:

Name of Each Exchange
Title of Each Class - on Which Registered
Common stock, No Par Value New York Stock Exchange
Securities reglstered pursuant to Section 12(g) of the Act:

None

Indicate by check mark if the registrant is a well-known seasoned i issuer, as defined in Rule 405 of the Securities
Act, Yes [V] No [}

Indicate by check mark if the registrant is not reqmred to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes[] No [ _

Indicate by check mark whether the registrant (1) has filed afl reports required to be filed by Section 13 or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports),
and (2) has been subject to such filing requirements for the past 90 days. Yes No (]

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Inter-
active Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the
preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes No []

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§ 229.45) is not contained herein,
and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated by reference
in Part 111 of this Form 10-K or any amendment to this Form 10-K. []

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller
reporting company. See definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the
Exchange Act. (Check one): ,

Large accelerated filer ‘ Accelerated filer [_] Non-accelerated filer [] - Smaller reporting company [ |
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes [ No

The aggregate market value of the common voting stock held by non-affiliates of the registrant as of the last business day of the
registrant’s most recently completed second fiscal quarter, March 31, 2015, was $5,500,632,050.

As of October 30, 2015, the registrant had 101,506,645 shares of common stock outstanding,

DOCUMENTS INCORPORATED BY REFERENCE

Portions of the registrant’s Definitive Proxy Statement to be filed for the Annual Meeting of Sharcholders on February 3, 2016 are
incorporated by reference into Part III of this report.
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GLOSSARY OF KEY TERMS
ABC ... e Atmos Energy Corporation
AEH ... Atmos Energy Holdings, Inc.
AEM ... . Atmos Energy Marketing, LLC
AOCL .. ..o Accumniated Other Comprehensive Income
APS ... Atmos Pipeline and Storage, LLC
ATO ... Trading symbol for Atmos Energy Corporation common stock on the
New York Stock Exchange
Bef oo Billion cubic feet
CETC ... it Commodity Futures Trading Commission
COSO ... ~ Committee of Sponsoring Organizations of the Treadway Commission
ERISA .......... oo, Employee Retirement Income Security Act of 1974
FASB ... Financial Accounting Standards Board
FERC ... e Federal Energy Regulatory Commission
Ftch ..o i Fitch Ratings, Ltd.
GAAP ... i Generally Accepted Accounting Principles
GRIP ... ... i Gas Reliability Infrastructure Program
GSRS ... Gas System Reliability Surcharge
] e Kentucky Public Service Commission
LTIP e 1998 Long-Term Incentive Plan
Mef oo Thousand cubic feet
MDWQ ... .Maximum daily withdrawal quantity
Mid-Tex Cities ............connnn Represents all incorporated cities other than Dallas, or approximately

80 percent of the Mid-Tex Division’s customers, with whom a
settlement agreement was reached during the fiscal 2008 second

quarter.
MMef .o Million cubic feet
Moody’s ..o vvviiiii i Moody’s Investor Service, Inc.
NYMEX ......oiiiiiiiinnnnn. New York Mercantile Exchange, Inc.
NYSE ... New York Stock Exchange
PAP ... . Pension Account Plan”
PPA .. Pension Protection Act of 2006
RRC ... Railroad Commission of Texas
RRM ... i Rate Review Mechanism
RSC ... Rate Stabilization Clause
S&P ... Standard & Poor’s Corporation ,
SEC . United States Securities and Exchange Commission
SRE .. Stable Rate Filing
WNA . Weather Normalization Adjustment
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k]

The terms “we,” “our,” “us”, “Atmos Energy” and the “Company” refer to Atmos Energy Corporation and
its subsidiaries, unless the context suggests otherwise.

ITEM 1. Business.

Overview and Strategy

Atmos Energy Corporation, headquartered in Dallas, Texas, and incorporated in Texas and Virginia, is
engaged primarily in the regulated natural gas distribution and pipeline businesses as well as other nonregulated
natural gas businesses. We deliver natural gas through regulated sales and transportation arrangements to over
three million residential, commercial, public authority and industrial customers in eight states located primarily
in the South, which makes us one of the country’s largest natural-gas-only distributors based on number of cus-
tomers. We also operate one of the largest intrastate pipelines in Texas based on miles of pipe.

Our nonregulated businesses provide natural gas management, marketing, transportation and storage serv-
ices to municipalities, local gas distribution companies, including certain of our natural gas distribution divisions
and industrial customers principally in the Midwest and Southeast.

Atmos Energy’s vision is to be the safest provider of natural gas services. We intend to achieve this vision
by:

* operating our business exceptionally well

= investing in our people and infrastructure

« enhancing our culture.

We believe the successful execution of this strategy has delivered excellent shareholder value. Over the last
seven years, we have achieved growth by implementing rate designs that reduce or eliminate regulatory lag and
separate the recovery of our approved margins from customer usage patterns, In addition, we have developed
various commercial opportunities within our regulated transmission and storage operations,

Our core values include focusing on our employees and customers while conducting our business with
honesty and integrity. We continue to sirengthen our culture through ongoing communications with our employ-
ees and enhanced employee training.

Operating Segments
‘We operate the Company through the following three segments:
* The regulated distribution segment, which includes our regulated distribution and related sales operations

» The regulated pipeline segment, which includes the pipeline and storage operations of our Atmos Pipeline
— Texas Division and

* The nonregulated segment, which includes our nonregulated natural gas management, nonregulated natu-
ral gas transmission, storage and other services.

These operating segments are described in greater detail below.
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Regulated Distribution Segment Overview

Our regulated distribution segment is comprised of our six regulated natural gas distribution divisions. This seg-
ment represents approximately 65 percent of our consolidated net income. The following table summarizes key
information about these divisions, presented in order of total rate base. We operate in our service areas under terms of
non-exclusive franchise agreements granted by the various cities and towns that we serve. At September 30, 2015, we
held 1,005 franchises having terms generally ranging from five to 35 years. A significant number of our franchises
expire each year, which require renewal prior to the end of their terms. Historically, we have successfully renewed
these franchises and believe that we will continue to be able to renew our franchises as they expire.

Communities Customer
Division Service Areas Served Meters
Y T Texas, including 550 1,629,826
the Dallas/Fort
Worth

Metroplex
Kentucky/Mid-States .......ovvviviiiiinnnnnn... Kentucky 230 180,033
Tennessee 141,141
Virginia 23,567
LOUISIANG o v v e e e et e e e et e Louisiana 300 356,579
WEST XA v v v s eiie s e tre it ias oot Amarillo, 80 305,814

Lubbock,

Midland

MESSISSIPPE « v v v e v eee e v e Mississippi 110 266,467
Colorado-Kansas .. .vvvvrnursonron e eeeennnanns Colorado 170 115,048

Kansas 132,837

Revenues in this operating segment are established by regulatory authorities in the states in which we oper-
ate. These rates are intended to be sufficient to cover the costs of conducting business and to provide a reasonable
return on invested capital. In addition, we transport natural gas for others through our distribution system.

Rates established by regulatory anthorities often include cost adjustment mechanisms for costs that (i) are
subject to significant price fluctuations compared to our other costs, (ii) represent a large component of our cost
of service and (iii) are generally outside our control.

Purchased gas cost adjustment mechanisms represent a common form of cost adjustment mechanism. Pur-
chased gas cost adjustment mechanisms provide natural gas distribution companies a method of recovering pur-
chased gas costs on an ongoing basis without filing a rate case because they provide a dollar-for-dollar offset to
increases or decreases in natural gas distribution gas costs. Therefore, although substantially all of our dis-
tribution operating revenues fluctuate with the cost of gas that we purchase, distribution gross profit (which is
defined as operating revenues less purchased gas cost) is generally not affected by fluctuations in the cost of gas,

Additionally, some jurisdictions have performance-based ratemaking adjustments to provide incentives to
distribution companies to minimize purchased gas costs through improved storage management and use of finan-
cial instruments to lock in gas costs. Under the performance-based ratemaking adjustment, purchased gas costs
savings are shared between the utility and its customers.

Our supply of natural gas is provided by a variety of suppliers, including independent producers, marketers
and pipeline companies and withdrawals of gas from proprietary and contracted storage assets. Additionally, the
natural gas supply for our Mid-Tex Division includes peaking and spot purchase agreements.

Supply arrangements consist of both base load and swing supply (peaking) quantities and are-contracted
from our suppliers on a firm basis with various terms at market prices. Base load quantities are those that flow at
a constant level throughout the month and swing supply quantities provide the flexibility to change daily quanti-
ties to match increases or decreases in requirements related to weather conditions.

S
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Except for local production purchases, we select our natural gas suppliers through a competitive bidding
process by periodically requesting proposals from suppliers that have demonstrated that they can provide reliable
service. We select these suppliers based on their ability to deliver gas supply to our designated firm pipeline
receipt points at the lowest reasonable cost. Major suppliers during fiscal 2015 were Anadarko Energy Services
Company, ConocoPhillips Company, Devon Gas Services, L.P., Enbridge Marketing (US) Inc., Hydrocarbon
Exchange Corporation, Munich Re Trading Ltd, Targa Gas Marketing LLC, Targa Pipeline Mid-Continent
WestTex LLC, Tenaska Gas Storage, LLC, Texla Energy Management, Inc. and Atmos Energy Marketing, LL.C
and Trans Louisiana Gas Pipeline, Inc., wholly owned subsidiaries in our nonregulated segment.

The combination of base load, peaking and spot purchase agreements, coupled with the withdrawal of gas
held in storage, aliows us the flexibility to adjust to changes in weather, which minimizes our need to enter into
long-term firm commitments. We estimate our peak-day availability of natural gas supply to be approximately
4.4 Bef. The peak-day demand for our distribution operations in fiscal 2015 was on January 7, 2015, when sales
to customers reached approximately 3.2 Bcf.

Currently, our distribution divisions, except for our Mid-Tex Division, utilize 35 pipeline transportation
companies, both interstate and intrastate, to transport our natural gas, The pipeline transportation agreements are
firm and many of them have “pipeline no-notice” storage service, which provides for daily balancing between
system requirements and nominated flowing supplies. These agreements have been negotiated with the shortest
term necessary while still maintaining our right of first refusal. The natural gas supply for our Mid-Tex Division
is delivered primarily by our Atmos Pipeline — Texas Division.

To maintain our deliveries to high priority customers, we have the ability, and have exercised our right, to
curtail deliveries to certain customers under the terms of interruptible contracts or. applicable state regulations or
statutes. Our customers’ demand on our system is not necessarily indicative of our ability to meet current or
anticipated market demands or immediate delivery requirements because of factors such as the physical limi-
tations of gathering, storage and transmission systems, the duration and severity of cold weather, the availability
of gas reserves from our suppliers, the ability to purchase additional supplies on a short-term basis and actions by
federal and state regulatory authorities. Curtailment rights provide us the flexibility to meet the human-needs
requirements of our customers on a firm basis. Priority allocations imposed by federal and state regulatory agen-
cies, as well as other factors beyond our control, may affect our ability to meet the demands of our customers.
We anticipate no problems with obtaining additional gas supply as needed for our customers.

Regulated Pipeline Segment Overview

Our regulated pipeline segment consists of the pipeline and storage operations of our Atmos Pipeline -
Texas Division (APT). APT is one of the largest intrastate pipeline operations in Texas with a heavy concen- -
tration in the established natural gas-producing areas of central, northern and eastern Texas, extending into or
near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Permian Basin of West Texas.
APT’s primary business is providing firm transportation and storage services for our Mid-Tex Division and other
LDC customers. APT also provides interruptible transportation, storage and ancillary services for third parties
including, industrial and electric generation customers as well as producers, marketers and other shippers. The
regulated pipeline segment represents approximately 30 percent of our consolidated operations.

Gross profit earned from transportation and storage services for our Atmos Pipeline—Texas Division is
subject to traditional ratemaking governed by the RRC. Rates are updated through annual filings made under
Texas’' Gas Reliability Infrastructure Program (GRIP) and Rider REV. GRIP allows us to include in our rates
annually approved capital costs incurred in the prior calendar year provided that we file a complete rate case at
least once every five years. Atmos Pipeline-Texas’ existing regulatory mechanisms allow. certain transportation
and storage services to be provided under market-based rates. Rider REV is an annual adjustment mechanism
that adjusts the regulated rates for a portion of the variation in non-regulated annual revenues from a set base
level.
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Nonregulated Segment Overview

Our nonregulated operations are conducted through Atmos Energy Holdings, Inc. (AEH), a wholly-owned
subsidiary of Atmos Energy Corporation, and typically represent approximately five percent of our consolidated
net income. AEH’s primary business is to buy, sell and deliver natural gas at competitive prices to approximately
1,000 customers located primarily in the Midwest and Southeast areas of the United States. AEH accomplishes
this objective by aggregating and purchasing gas supply, arranging transportation and storage logistics and effec-
tively managing commodity price risk. AEH also earns storage and transportation demand fees primarily from
our regulated distribution operations in Louisiana and Xentucky. These demand fees are subject to regulatory
oversight and are renewed periodically.

Ratemaking Activity
Overview

The method of determining regulated rates varies among the states in which our regnlated businesses oper-
ate. The regulatory authorities have the responsibility of ensuring that utilities in their jurisdictions operate in the
best interests of customers while providing utility companies the opportunity to earn a reasonable return on their
investment. Generally, each regulatory authority reviews rate requests and establishes a rate structure intended to
generate revenue sufficient to cover the costs of conducting business and to provide a reasonable return on
invested capital.

Our rate strategy focuses on reducing or eliminating regulatory lag, obtaining adequate returns and provid-
ing stable, predictable margins, which benefit both our customers and the Company. As a result of our rate-
making efforts in recent years, Atmos Energy has:

« Formula rate mechanisms in place in four states that provide for an annual rate review and adjustment to
rates.

« Infrastructure programs in place in four of our states that provide for an annual rate adjustment to rates. -

* Implemented various rate mechanisms that aliow us to recover over 90 percent of our cap1ta1 expenditures
are recovered within six months.

» Authorization in tariffs, statute, or commission rules that allows us to defer certain elements of our cost of
service until they are included in rates, such as depreciation, ad valorem taxes and pension costs.

» WNA mechanisms in seven states that serve to minimize the effects of weather on approximately 97 per-
cent of our distribution gross margin. -

« The ability to recover the gas cost portion of bad debts in five states.
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The following table provides a jurisdictional rate summary for our regulated operations. This information is
for regulatory purposes only and may not be representative of our actual financial position.
Authorized

Effective Authorized  Debt/ Authorized
Date of Last Rate Base  Rate of Equity Return
Division Jurisdiction  Rate/GRIP Action (thousands)?) Return® Ratio on Equity"
Atmos Pipeline —Texas .. .. Texas 05/01/2011  $807,733  9.36%  50/50 11.80%
Atmos Pipeline — Texas —
GRIP ......c.oovinnnn. Texas 04/08/2015 533,774@ 936% N/A 11.80%
Colorado-Kansas . ......... Colorado 08/26/2014 111,297 8.04% 48/52 9.72%
Kansas 09/04/2014 177,563 7.75% 47/53 9.10%
Kansas-GSRS ~ 02/01/2015 2,708 7.75% N/A 9.10% -
Kentucky/Mid-States ...... Kentucky 04/22/2014 252,738  7.71% 51/49 9.80%
Kentucky-PRP  10/10/2014 35,382 771% NIA 9.80%
Tennessee 06/01/2015 247,958 7.73% 47/53 9.80%
Virginia 09/09/2014 37,456 7.94% 46/54 9.00% - 10.00%
Virginia-SAVE  10/01/2014 3,896 794% N/A 9.00%- 10.00%
Louisiana ................ Trans La 04/01/2015 117,462 7.79% 47/53 9.80%
LGS 07/01/2015 326,875 791% 46/54 9.80%
Mid-Tex Cities ........... Texas 06/01/2015  1,955,948® 8.43% 45/55 10.50%
Mid-Tex — Dallas ........ Texas 06/01/2015  1,935,160® 8.33% 46/54 10.10%
MSSISSIPPE v v veveninnn, Mississippi 02/03/2015 322,610  8.26% 45/55 9.98%
Mississippi -
SGR 11/01/2014 8,960 937% N/A 12.00%
West Texas® ............. Texas 03/15/2015 4) 8.44% “) 10.50%
Texas-GRIP 04/28/2015 379,303 8.57% 48/52 10.50% -
Bad Debt Formula Infrastructure Performance-Based
Division Jurisdiction Rider(® Rate Mechanism Rate Program(” WNA Period
Atmos Pipeline — Texas .... Texas No Yes “Yes N/A N/A
Colorado-Kansas ........... Colorado No No Pending® No N/A
Kansas Yes No - Yes No October-May
Kentucky/Mid-States . ... .. .. Kentucky Yes No Yes Yes November-April
- Tennessee  Yes Yes No Yes October-April
Virginia Yes No Yes No January-December
Touisiana ................. Trans La No Yes Yes No December-March
LGS No Yes . Yes No December-March
Mid-Tex Cities ............ Texas Yes Yes Yes No November-April
Mid-Tex —Dallas ......... Texas Yes Yes Yes No November-April
Mississippi. ..o Mississippi  No Yes Yes Yes November-April
West Texas® .............. Texas Yes Yes Yes No October-May

@) The rate base, authorized rate of return and authorized return on equity presented in this table are those from
the most recent rate case or GRIP filing for each jurisdiction. These rate bases, rates of return and returns on

equity are not necessarily indicative of current or future rate bases, rates of return or returns on equity.
@ The APT rate base represents the incremental rate base from the 2011 APT filing.

® The Mid-Tex Rate Base amounts for the Mid-Tex Cities and Dallas areas represent “system-wide”, or 100
percent, of the Mid-Tex Division’s rate base.
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&) A rate base, rate of return, return on equity or debt/equity ratio was not included in the respective state
commission’s final decision.

&) On April 1, 2014, arate case settlement approved by the West Texas Cities reestablished an annual rate
mechanism for all West Texas Division cities except Amarille, Channing, Dalhart and Lubbock.

® The bad debt rider allows us to recover from ratepayers the gas cost portion of uncollectible accounts.

(" The performance-based rate program provides incentives to distribution companies to minimize purchased
gas costs by allowing the companies and its customers to share the purchased gas costs savings.

® The Company and intervenors have entered into a settlement agreement, approved on October 23, 2015, for
implementation of an Infrastructure Mechanism effective January 1, 2016. '

Although substantial progress has been made in recent years by improving rate design and recovery of
investment across Atmos Energy’s operating areas, we will continue to seek improvements in rate design to
address cost variations and pursue tariffs that reduce regulatory lag associated with investments. Further, poten-
tial changes in federal energy policy, federal safety regulations and adverse economic conditions will necessitate
continued vigilance by the Company and our reguiators in meeting the challenges presented by these external
factors.

Recent Ratemaking Activity

Substantially all of our regulated revenues in the fiscal years ended September 30, 2015, 2014 and 2013
were derived from sales at rates set by or subject to approval by local or state authorities. Net operating income
increases resulting from ratemaking activity totaling $114.5 million, $93.3 million and $98.1 million, became
effective in fiscal 2015, 2014 and 2013, as summarized below:

Annual Increase to Operating
Income For the Fiscal Year Ended September 30

" Rate Action 2015 2014 2013
{In thousands)
Annual formula rate mechanisms . .......co ... $113,706 $71,749 $40,088
Ratecase filings . ...ttt 711 21,819 56,700
Other ratemaking activity ............... ... .ooun. 78 (226) 1,322
$114,495 $93,342 $98,110

Additionally, thc‘following ratemaking efforts were initiated during fiscal 2015 but had not been completed
as of September 30, 2015:

Operating Income

Division Rate Action Jurisdiction Requested
(In thousands)

Colorado-Kansas . ........ Rate Case(! Colorado $ 5,276
Rate Case Kansas 5,667
Kentucky/Mid-States ..... PRP® Kentucky 3,786
PRP®) Virginia 118
Mississippi ........ U SRF Mississippi 11,186
SGR® Mississippi 249
$26,282

() A Stipulation and Settlement was signed on September 23, 2015. The settlement was approved on
October 23, 2015 resulting in an operating income increase of $2.1 million and authorization to implement a
long-term program to replace aging infrastructure in Colorado. The base rate change and infrastructure sur-
charge will go into effect on Janunary 1, 2016.

@ The Pipeline Replacement Program (PRP) surcharge relates to a long-term program to replace aging infra-
structure. The Kentucky PRP was implemented on October 1, 2015.

9
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& The PRP surcharge relates to a long-term program to replace aging infrastructure. The Virginia PRP was
implemented on October 1, 20135.

@ The Mississippi Supplemental Growth Rider (SGR) permits the Company to pursue up to $5.0 million of
eligible industrial growth projects beyond the division’s normal main extension policies. This is the third
year of the SGR program.

Our recent ratemaking activity is discussed in greater detail below.

Annual Formula Rate Mechanisms

As an instrument to reduce regulatory lag, formula rate mechanisms allow us to refresh our rates on an
annual periodic basis without filing a formal rate case. However, these filings still involve discovery by the
appropriate regulatory authorities prior to the final determination of rates under these mechanisms. We currently
have formula rate mechanisms in our Louisiana, Mississippi, and Tennessee operations and in a portion of our
Texas divisions. The formula rate filing mechanism is referred to as Dallas annual rate review (DARR) and rate
review mechanisms (RRM) in our Mid-Tex Division, as the RRM in our West Texas Division, as the stable rate
filing (SR¥) in the Mississippi Division, the rate stabilization clause (RSC) in the Louisiana Division, and
Annual Rate Mechanism (ARM) in Tennessee,

Additionally, we have specific infrastructure programs in substantially all of our distribution divisions and our
Atmos Pipeline - Texas Division, Colorado, Kansas, Kentucky, Mississippi, Texas and Virginia distribution operations
have tariffs in place to permit the investment associated with these programs to have their surcharge rate adjusted
annually to recover approved capital costs incurred in a prior test-year period. These infrastructure programs are
referred to as System Safety and Integrity Rider in Colorado (SSIR), Gas System Reliability Surcharge (GSRS) in
Kansas, Pipeline Replacement Program (PRP) in Kentucky, System Integrity Rider in Mississippi (SIR), Gas Infra-
structure Reliability Program (GRIP) and Steps to Advance Virginia Energy (SAVE). The following table summarizes
our annual filing mechanisms with effective dates during the fiscal years ended September 30, 2015, 2014 and 2013:

10
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Increase
{Decrease) in
Annual
Operating Effective
Division Jurisdiction Test Year Ended Income Date
(In thousands)

2015 Filings:
Louisiana ......coveevnnvnenrnennns LGS 12/2014 $ 1,321 07/01/2015
WestTexas ....oooviiiiiinniininan.. Environs® 1212014 697 06/12/2015
Mid-TeX oottt e e Environs® 12/2014 1,158 06/01/2015
Mid-TeX . ivvir i Mid-Tex Cities 12/2014 16,801 06/01/2015
Mid-Tex .......oiiiiiiiieinnennnn. Dallas 09/2014 4,420 06/01/2015
West Texas ..ovi i it iien s Cities® 12/2014 4,593 05/01/2015
Atmos Pipeline — Texas .............. Texas 12/2014 37,248 04/08/2015
LowisSiana . ..o vnniin i iiennenanan Trans La 09/2014 (286)  04/01/2015
WestTexas ......oviiiiiininnnnnnn West Texas Cities 09/2014 4,300 03/15/2015
Colorado-Kansas ..................... Kansas 09/2014 301 02/01/2015
MISSISSIPPE oo v v evnnnenenninnnsens Mississippi-SRF 10/2015 4,441 02/01/2015
Mississippi oovvienienennn e  Mississippi-SGR 10/2015 782 11/01/2014
Kentucky/Mid-States . ................ Kentucky® 09/2015 4,382 10/10/2014
Kentucky/Mid-States - Virginia ........, Virginia 09/2015 133 10/01/2014
Mid-Tex ...vvvriiii i eiian s Mid-Tex Cities® 12/2013 33,415 06/01/2014

Total 2015 Filings ............c..... $113,706
2014 Filings:
Louisiana ............c.coveiinnnen.. LGS 12/2013 $ 1,383 07/01/2014
WestTexas . ...vvviiiinniiininennn.. West Texas® 1272013 858 06/17/2014
Mid-Tex ...cvviieiii e, City of Dallas 09/2013 5,638 06/01/2014
MId-TeX . ivevrin ittt iininrnenns Environs®@ 12/2013 881 05/22/2014
Atmos Pipeline— Texas .............. Texas 12/2013 45,589 05/06/2014
Louisiana .. ... e e, Trans La 09/2013 550 04/01/2014
Colorado-Kansas . .................... Kansas 05/2013 882 02/01/2014
MId-TeX ..vvverirenieieennvnnn Mid-Tex Cities 12/2012 12,497 11/01/2013
Kentucky/Mid-States "................. Kentucky 09/2014 2,493 10/01/2013
Kentucky/Mid-States ................. Virginia 09/2014 210 10/01/2013
Mid-Tex ...ooiiiiinii i, Environs® 12/2012 768 10/01/2013

Total 2014 Filings .................. $ 71,749
2013 Filings:
Louisiana . ......covi i, LGS 12/2012 $ 908 07/01/2013
Mid-Tex ...vvviiii i ina e City of Dallas 09/2012 1,800 06/01/2013
Atmos Pipeline — Texas .............. Texas 12/2012 26,730 05/07/2013
Louisiana . ...ovvevivr it e i TransLa 09/2012 2,260 04/01/2013
Kentucky/Mid-States ................. Georgia® 09/2013 743 02/01/2013
Colorado-Kansas .................. ... Kansas 09/2012 601 01/09/2013
MiSSISSIPPI + v vevcnc i Mississippi 06/2012 3,441 11/01/2012
Kentocky/Mid-States ................. Georgia® 09/2011 1,079 10/01/2012
Kentucky/Mid-States ................. Kentucky® 09/2013 2,425 10/01/2012
Kentucky/Mid-States ................. Virginia 09/2013 101 10/01/2012

Total 2013 Filings .. ......... S $ 40,088
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) Incremental net utility plant investment represents the system-wide incremental investment for the West
Texas Division. The increase in annual operating income is for the unincorporated areas of the West Texas
Division only. _

Incremental net ntility plant investment represents the system-wide incremental investment for the Mid-Tex
Division. The increase in annual operating income is for the unincorporated areas of the Mid-Tex Division
only.

Incremental net utility plant investment represents the system-wide incremental investment for the West
Texas Division. The increase in annual operating income is for the cities of Amarillo, Channing, Dalhart and
Lubbock in the West Texas Division only.

#) The Pipeline Replacement Program (PRP) surcharge relates to a long-term program to replace aging infra-
structure.

&} On June 1, 2014 rates, subject to refund, were implemented. On June 1, 2015, concurrent with
implementation of the 2015 RRM, final rates were implemented.

6} On April 1, 2013, we completed the sale of our Georgia operations to Liberty Energy (Georgia) Corp., an
affiliate of Algonquin Power & Utilities Corp. The increase in operating income arising from the
implementation of new rates is included as a component of discontinued operations through March 31, 2013,

{2
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Rate Case Filings

A rate case is a formal request from Atmos Energy to a regulatory authority fo increase rates that are
charged to customers. Rate cases may also be initiated when the regulatory anthorities request us to justify our
rates. This process is referred to as a “show cause” action. Adequate rates are intended to provide for recovery of
the Company’s costs as well as a fair rate of return to our shareholders and ensure that we continue to safely
deliver reliable, reasonably priced natural gas service to our customers. The following table summarizes our
recent rafe cases: '

Increase in Annual
Division State Operating Income Effective Date
{In thousands)
2015 Rate Case Filings:
Kentucky/Mid-States . ...........co i it Tennessee $ 711 06/01/2015
Total 2015 Rate Case Filings ............ccvvvvne..... % 711
2014 Rate Case Filings:
Kentucky/Mid-States . ............... e Virginia $ 976 - 09/09/2014
Colorado-Kansas . vvcvvririvr ittt e it e Kansas 2,571 09/04/2014
Colorado-Kansas ... ...ttt it et ean Colorado 2,400 08/26/2014
Kentucky/Mid-States . ..o ooveini i ne Kentucky 5,823 04/22/2014
= B = T . Texas 8,440 04/01/2014
Colorado-Kansas .......c.oiiriiniiiiiiiiiitiinnannans Colorado 1,609 03/01/2014
Total 2014 Rate Case Filings ....................c0vun $21,819
2013 Rate Case Filings: -
11 74 A S Texas $42,601 12/04/2012
Kentucky/Mid-States .. ........ ..ot Tennessee 7,530 11/08/2012
T € - Texas 6,569 10/01/2012
Total 2013 Rate Case Filings .. ...ovvvvrnrennnnnnnnnn.. $56,700
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Other Ratemaking Activity

The following table summarizes other ratemaking activity during the fiscal years ended September 30, 20135,
2014 and 2013:

Increase in
Annual
Operating Effective
Division Jurisdiction Rate Activity Income Date
i (In thousands)
2015 Other Rate Activity:
Colorado-Kansas ..........ccoeienvn.. Kansas Ad Valorem® $ 78 02/01/2015
Total 2015 Other Rate Activity .. ...... $ 78
2014 Other Rate Activity:
Colorado-Kansas ...........ooovviiins Kansas Ad Valorem® $ (226) 02/01/2014
Total 2014 Other Rate Activity ........ $ (226)
2013 Other Rate Activity:
Colorado-Kansas ........cvvevevnnnn. Kansas Ad Valorem® $1,322 02/01/2013
Total 2013 Other Rate Activity ........ $1,322

() The Ad Valorem filing relates to a collection of property taxes in excess of the amount included in our Kan-
sas service area’s base rates.

Other Regulation

Each of our regulated distribution divisions and our regulated pipeline division is regulated by various state
or local public utility authorities. We are also subject to regulation by the United States Department of Trans-
portation with respect to safety requirements in the operation and maintenance of our transmission and dis-
tribution facilities. In addition, our regulated operations are also subject to various state and federal laws
regulating environmental matters. From time to time we receive inquiries regarding various environmental mat-
ters. We believe that our properties and operations substantially comply with, and are operated in substantial
conformity with, applicable safety and environmental statutes and regulations. There are no administrative or
judicial proceedings arising under environmental quality statutes pending or known to be contemplated by gov-
ernmental agencies which would have a material adverse effect on us or our operations. Our environmental
claims have arisen primarily from former manufactured gas plant sites.

The Federal Energy Regulatory Commission (FERC) allows, pursuant to Section 311 of the Natural Gas Policy

Act, gas transportation services through our Atmos Pipeline - Texas assets “on behalf of*interstate pipelines or local

" distribution companies served by interstate pipelines, without subjecting these assets to the jurisdiction of the FERC.
Additionally, the FERC has regulatory authority over the sale of natural gas in the wholesale gas market and the use
and release of interstate pipeline and storage capacity. The FERC also has authority to detect and prevent market
manipulation and to enforce compliance with FERC’s other rules, policies and orders by companies engaged in the
sale, purchase, transportation or storage of natural gas in interstate commerce. We have taken what we believe are the
necessary and appropriate steps to comply with these regulations.

Competition

Although our regulated distribution operations are not currently in significant direct competition with any
other distributors of natural gas to residential and commercial customers within our service areas, we do compete
with other natural gas suppliers and suppliers of alternative fuels for sales to industrial customers. We compete in
all aspects of our business with alternative energy sources, including, in particular, electricity. Electric utilities
offer electricity as a rival energy source and compete for the space heating, water heating and cooking markets.
Promotional incentives, improved equipment efficiencies and promotional rates all contribute to the acceptability
of electrical equipment. The principal means to compete against alternative fuels is lower prices, and natural gas
historically has maintained its price advantage in the residential, commercial and industrial markets.

13
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Our regulated pipeline operations historically faced competition from other existing intrastate pipelines
seeking to provide or arrange transportation, storage and other services for customers. In the last few years, sev-
eral new pipelines have been completed, which has increased the level of competition in this segment of our
business.

Within our nonregulated operations, AEM competes with other natural gas marketers to provide natural gas
management and other related services primarily to smaller customers requiring higher levels of balancing,
scheduling and other related management services. AEM has experienced increased competition in recent years
primarily from investment banks and major integrated oil and natural gas companies who offer lower cost, basic
services. The increased competition has reduced margins most notably on its high-volume accounts,

Employees

At September 30, 2015, we had 4,753 employees, consisting of 4,642 employees in our regulated operations
and 111 employees in our nonregulated operations.

Available Information

Our Annual Reports on Form 10-K, Quarterly Reports on Form 10-Q, Current Reports on Form 8-K and
other reports, and amendments to those reports, and other forms that we file with or furnish to the Securities and
Exchange Commission (SEC) are available free of charge at our website, www.atmosenergy.com, under
“Publications and Filings” under the “Investors” tab, as soon as reasonably practicable, after we electronically
file these reports with, or furnish these reports to, the SEC. We will also provide copies of these reports free of
charge upon request to Shareholder Relations at the address and telephone number appearing below:

Shareholder Relations
Atmos Energy Corporation
P.0. Box 650205

Dallas, Texas 75265-0205
972-855-3729

Corporate Governance

In accordance with and pursuant to relevant related rules and regulations of the SEC as well as corporate
governance-related listing standards of the New York Stock Exchange (NYSE), the Board of Directors of the
Company has established and periodically updated our Corporate Governance Guidelines and Code of Conduct,
which is applicable to all directors, officers and employees of the Company. In addition, in accordance with and
pursuant to such NYSE listing standards, our Chief Executive Officer during fiscal 2015, Kim R. Cocklin, certi-
fied to the New York Stock Exchange that he was not aware of any violations by the Company of NYSE corpo-
rate governance listing standards. The Board of Directors also annually reviews and updates, if necessary, the
charters for each of its Audit, Human Resources and Nominating and Corporate Governance Committees. AH of
the foregoing documents are posted on the Corporate Governance page of our website. We will also provide
copies of all corporate governance documents free of charge upon request to Shareholder Relations at the address
listed above. '

ITEM 1A. Risk Factors.

Our financial and operating results are subject to a number of risk factors, many of which are not within our
control. Although we have tried to discuss key risk factors below, please be aware that other or new risks may
prove to be important in the future. Investors should carefully consider the following discussion of risk factors as
well as other information appearing in this report. These factors include the following:

. The Company is dependent on continued access to the credit and capital markets to execute our business
strategy.

Our long-term debt is currently rated as “investment grade” by Standard & Poor’s Corporation, Moody’s
Investors Service, Inc. and Fitch Ratings, Ltd. Similar to most companies, we rely upon access to both short-term
and long-term credit and capital markets to satisfy our liquidity requirements. If adverse credit conditions were to
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cause a significant limitation on our access to the private and public capital markets, we could see a reduction in
our liquidity. A significant reduction in our liguidity could in turn trigger a negative change in our ratings out-
lock or even a reduction in our credit ratings by one or more of the three credit rating agencies. Such a down-
grade could further limit our access to private credit and/or public capital markets and increase our costs of
borrowing.

Further, if our credit ratings were downgraded, we could be required to provide additional liquidity to our
nonregulated segment because the commodity financial instrument markets could become unavailable to us. Our
nonregulated segment depends primarily upon an intercompany lending facility between AEH and Atmos Energy
to finance its working capital needs, supplemented by two small credit facilities with outside lenders. Our ability
to provide this liquidity to AEH for our nonregulated operations is limited by the terms of the lending arrange-
ment with AEH, which is subject to annual approval by one state regulatory commission,

‘While we believe we can meet our capital requirements from our operations and the sources of financing
available to us, we can provide no assurance that we will continue to be able to do so in the future, especially if
the market price of natural gas increases significantly in the near term. The future effects on our business, liquid-
ity and financial results of a deterioration of current conditions in the credit and capital markets could be material
and adverse to us, both in the ways described above or in other ways that we do not currently anticipate.

We are subject to state and local regulations that affect our operations and financial results.

Our regulated distribution and regulated pipeline segments are subject to regulatory oversight from various
state and local regulatory authorities in the eight states that we serve in our regulated distribution and pipeline
segments. Therefore, our returns are continuously monitored and are subject to chalienge for their reasonableness by
the appropriate regulatory authorities or other third-party intervenors. In the normal course of business, as a regu-
lated entity, we often need to place assets in service and establish historical test periods before rate cases that seek to
adjust our allowed returns to recover that investment can be filed. Further, the regulatory review process can be
lengthy in the context of traditional ratemaking. Because of this process, we suffer the negative financial effects of
having placed assets in service without the benefit of rate relief, which is commonly referred to as “regulatory lag.”

However, in the last several years, a number of regulatory authorities in the states we serve have approved -
rate mechanisms that provide for annual adjustments to rates that allow us to recover the cost of investments
made to replace existing infrastructure or reflect changes in our cost of service. These mechanisms work to effec-
tively reduce the regulatory lag inherent in the ratemaking process. However, regulatory lag could significantly
increase if the regulatory authorities modify or terminate these rate mechanisms. The regulatory process also
involves the risk that regulatory authorities may (i) review our purchases of natural gas and adjust the amount of
our gas costs that we pass through to our customers or (ii) limit the costs we may have incurred from our cost of
service that can be recovered from customers, :

A deterioration in economic conditions could adversely affect our customers and negatively impact our
Jfinancial results.

Any adverse changes in economic conditions in the United States, especially in the states in which we oper-
ate, similar to the economic downturn we experienced for several years beginning in 2008 could adversely affect
the financial resources of many domestic households and lead to an increase in mortgage defaults and significant
decreases in the values of our customers’ homes and investment assets. As a result, our customers could seek to
use even less gas and make it more difficult for them to pay their gas bills. This would likely lead to slower col-
lections and higher than normal levels of accounts receivable. This, in turn, would probably increase our financ-
ing requirements and bad debt expense. Additionally, should economic conditions deteriorate, our industrial
customers could seck altermative energy sources, which could result in lower sales volumes.

Inflation and increased gas costs could adversely impact our customer base and customer collections and
increase our level of indebtedness. )

Over time, inflation has caused increases in some of our operating expenses and has required assets to be
replaced at higher costs. We have a process in place to continually review the adequacy of our distribution gas
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rates in relation to the increasing cost of providing service and the inherent regulatory lag in adjusting those gas
rates. Historically, we have been able to budget and control operating expenses and investments within the
amounts authorized to be collected in rates and intend to continue to do so. However, the ability to control
expenses is an important factor that could impact future financial results.

In addition, rapid increases in the costs of purchased gas would cause us to experience a significant increase
in short-term debt. We must pay suppliers for gas when it is purchased, which can be significantly in advance of
when these costs may be recovered through the collection of monthly customer bills for gas delivered. Increases
in purchased gas costs also slow our natural gas distribution collection efforts as customers are more likely to
delay the payment of their gas bills, leading to higher than normal accounts receivable. This could result in
higher short-term debt levels, greater collection efforts and increased bad debt expense.

We are exposed to market risks that are beyond our control, which could adversely affect our financial
results and capital requirements.

We are subject to market risks beyond our control, including (i) commodity price volatility caused by mar-
ket supply and demand dynamics, counterparty performance or counterparty creditworthiness, and (ii) interest
rate risk.

Our regulated operations are generally insulated from commodity price risk through its purchased gas cost
mechanisms. Although our nonregulated operations represent only about five percent of our consolidated results,
commodity price volatility experienced in this business segment could lead to some minor volatility in our earn-
ings. Our nonregulated segment manages margins and limits risk exposure on the sale of natural gas inventory or
the offsetting fixed-price purchase or sale commitments for physical quantities of natural gas through the use of a
variety of financial instruments. However, contractual limitations could adversely affect our ability to withdraw
gas from storage, which could cause us to purchase gas at spot prices in a rising market to obtain sufficient
volumes to fulfill customer contracts. We could also realize financial losses on our efforts to limit risk as a result
of volatility in the market prices of the underlying commodities or if a counterparty fails to perform under a con-
tract.

With respect to interest rate risk, we have been operating in a relatively low interest-rate environment in
recent years compared to historical norms for both short and long-term interest rates. However, increases in
interest rates could adversely affect our future financial results,

The concentration of our distribution, pipeline and storage operations in the State of Texas exposes our
operations and financial vesults to economic conditions, weather patterns and regulatory decisions in
Texas.

Over 50 percent of our regulated distribution customers and most of our regulated pipeline assets and oper-
ations are located in the State of Texas. This concentration of our business in Texas means that our operations
and financial results may be significantly affected by changes in the Texas economy in general, weather patterns
and regulatory decisions by state and local regulatory authorities in Texas. '

Our opemtions are subject to increased competition.

In residential and commercial customer markets, our regulated distribution operations compete. with other
energy products, such as electricity and propane. Our primary product competition is with electricity for heating,
water heating and cooking. Increases in the price of natural gas could negatively impact our competitive position
by decreasing the price benefits of natural gas to the consumer. This could adversely impact our business if, as a
result, our customer growth slows, reducing our ability to make capital expenditures, or if our customers further
conserve their use of gas, resulting in reduced gas purchases and customer billings.

In the case of industrial customers, such as manufacturing plants, adverse economic conditions, including
higher gas costs, could cause these customers to use alternative sources of energy, such as electricity, or bypass
our systems in favor of special competitive contracts with lower per-unit costs. Our regulated pipeline operations
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historically have faced limited competition from other existing intrastate pipelines and gas marketers seeking to
provide or arrange transportation, storage and other services for customers. However, in the last few years, sev-
eral new pipelines have been completed, which has increased the level of competition in this segment of our
business.

Finally, within our nonregulated operations, AEM competes with other natural gas marketers to provide
natural gas management and other related services primarily to smaller customers requiring higher levels of bal-
ancing, scheduling and other related management services. AEM has experienced increased competition in recent
years from competitors who offer lower cost, basic services.

Adverse weather conditions could affect our operations or financial results.

We have weather-normalized rates for over 95 percent of our residential and commercial meters in our regu-
lated distribution business, which substantially mitigates the adverse effects of warmer-than-normal weather for
meters in those service areas. However, there is no assurance that we will continue to receive such regulatory
protection from adverse weather in our rates in the future. The loss of such weather-normalized rates could have
an adverse effect on our operations and financial results. In addition, our regulated distribution and regulated
pipeline operating results may continue to vary somewhat with the actual temperatures during the winter heating
season. Sustained cold weather could adversely affect our nonregulated operations as we may be required to
purchase gas at spot rates in a rising market to obtain sufficient volumes to fulfill some customer contracts. Addi-
tionally, sustained cold weather could challenge our ability to adequately meet customer demand in our natural
gas distribution and pipeline and storage operations. '

Our growth in the future may be limited by the nature of our business, which requires extensive capital
spending.

The regulated natural gas distribution and pipeline business is capital-intensive. We must make significant
capital expenditures to renew or replace our facilities on a long-term basis to improve the safety and reliability of
our facilities and to comply with the safety rules and regulations issued by the regulatory anthorities responsible
for the service areas we operate. In addition, we must continually build new capacity in our regulated distribution
and regulated pipeline operations to serve the growing needs of the communities we serve. The magnitude of
these expenditures may be affected by a number of factors, including new regulations, the general state of the
economy and weather. '

The liquidity required to fund our capital expenditures and other cash needs is provided from a variety of
sources, including our cash flows from operations, borrowings under our short-term lending facilities, and, from
time to time, funds raised from the public debt and equity capital markets. The cost and availability of borrowing
funds from third party lenders or issuing equity is dependent on the liquidity of the credit markets, interest rates
and other market conditions. This in furn may limit the amount of funds we can invest in our infrastructure.

The costs of providing health care benefits, pension and postretirement health care benefits and related
Junding requirements may increase substantially.

We provide health care benefits, a cash-balance pension plan and postretirement health care benefits to eligi-
ble full-time employees. The costs of providing health care benefits to our employees could significantly increase
over time due to rapidly increasing health care inflation, the impact of the Health Care Reform Act of 2010
(HCR) and any future legislative changes related to the provision of health care benefits. The impact of addi-
tional costs incurred by the health insurance industry arising from the implementation of HCR, which are likely
to be passed on to the Company, are difficult to measure at this time.

The costs of providing a cash-balance pension plan and postretirement health care benefits to eligible full-
time employees and related funding requirements could be influenced by changes in the market value of the
assets funding our pension and postretirement health care plans. Any significant declines in the value of these
investments due to sustained declines in equity markets or a reduction in bond yields could increase the costs of
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our pension and postretirement health care plans and related funding requirements in the future, Further, our
costs of providing such benefits and related funding requirements are also subject to a number of factors, includ-
ing (i) changing demographics, including longer life expectancy of beneficiaries and an expected increase in the
number of eligible former employees over the next five to ten years; (il) various actuarial calculations and
assumptions which may differ materially from actual results due primarily to changing market and economic
conditions, including changes in interest rates, and higher or lower withdrawal rates; and (iii) future government
regulation.

The costs to the Company of providing these benefits and related funding requirements could also increase
materially in the future, should there be a material reduction in the amount of the recovery of these costs through
our rates or should significant delays develop in the timing of the recovery of such costs, which could adversely

affect our financial results.

The inability to continue to hire, train and retain operational, technical and managerial personnel could
adversely affect our results of operations.

The average age of the employee base of Atmos Energy has been increasing for a number of years, with a
number of employees becoming eligible to refire within the next five to 10 years. If we were unable to hire
appropriate personnel to fill future needs, the Company could encounter operating challenges and increased
costs, primarily due to a loss of knowledge, errors due to inexperience or the lengthy time period typically
required to adequately train replacement personnel. In addition, higher costs could result from the increased use
of contractors to replace retiring employees, loss of productivity or increased safety compliance issues. The
inability to hire, train and retain new operational, technical and managerial personnel adequately and to transfer
institutional knowledge and expertise could adversely affect our ability to manage and operate our business. If we
were unable to hire, train and retain appropriately qualified personnel, our results of operations could be
adversely affected.

We may experience increased federal, state and local regulation of the safety of our operations.

We are committed to constantly monitoring and maintaining our pipeline and distribution system to ensure
that natural gas is delivered safely, reliably and efficiently through our network of more than 72,000 miles of
pipeline and distribution lines. The pipeline replacement programs currently underway in several of our divisions
typify the preventive maintenance and continual renewal that we perform on our natural gas distribution system
in the eight states in which we currently operate. The safety and protection of the public, our customers and our
employees is our top priority. However, due primarily to the unfortunate pipeline incident in California in 2010,
natural gas distribution and pipeline companies have continued to face increasing federal, state and local over-
sight of the safety of their operations. Although we believe these costs should be ultimately recoverable through
our rates, the costs of complying with such increased laws and regulations may have at least a short-term adverse
impact on our operating costs and financial results.

Some of our operations are subject to increased federal regulatory oversight that could affect our operations
and financial results.

FERC has regulatory authority over some of our operations, including sales of natural gas in the wholesale
gas market and the use and release of interstate pipeline and storage capacity. FERC has adopted rules designed
to prevent market power abuse and market manipulation and to promote compliance with FERC’s other rules,
policies and orders by companies engaged in the sale, purchase, transportation or storage of natural gas in inter-
state commerce. These rules carry increased penalties for violations. Although we have taken steps to structure
current and future transactions to comply with applicable current FERC regulations, changes in FERC regu-
lations or their interpretation by FERC or additional regulations issued by FERC in the future could also
adversely affect our business, financial condition or financial results.
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We are subject to environmental regulations which could adversely affect our operations or financial
results.

We are subject to laws, regulations and other legal requirements enacted or adopted by federal, state and
local governmental authorities relating to protection of the environment and health and safety matters, including
those that govern discharges of substances into the air and water, the management and disposal of hazardous
substances and waste, the clean-up of contaminated sites, groundwater quality and availability, plant and wildlife
protection, as well as work practices related to employee health and safety. Environmental legislation also
requires that our facilities, sites and other properties associated with our operations be operated, maintained,
abandoned and reclaimed to the satisfaction of applicable regulatory authorities. Failure to comply with these
laws, regulations, permits and licenses may expose us to fines, penalties or interruptions in our operations that
could be significant to our financial results. In addition, existing environmental regulations may be revised or our
operations may become subject to new regulations.

The operations and financial results of the Company could be adversely impacted as a result of climate
changes or related additional legislation or regulation in the future.

To the extent climate changes occur, our businesses could be adversely impacted, although we believe it is
likely that any such resulting impacts would occur very gradually over a long period of time and thus would be
difficuit to quantify with any degree of specificity. To the extent climate changes would result in warmer
temperatures in our service territories, financial results from our regulated distribution segment could be
adversely affected through lower gas volumes and revenues, with our regulated pipeline segment also likely
experiencing lower volumes and revenues as well. Such climate changes could also cause shifts in population,
including customers moving away from our service terrifories near the Gulf Coast in Louisiana and Mis-
sissippi. Another possible climate change would be more frequent and more severe weather events, such as

~hurricanes and tornados, which could increase our costs to repair damaged facilities and restore service to our
customers. If we were unable to deliver natural gas to our customers, our financial results would be impacted by
lost revenues, and we generally would have to seek approval from regulators to recover restoration costs. To the
extent we would be unable to recover those costs, or if higher rates resulting from our recovery of such costs
would result in reduced demand for our services, our future business, financial condition or financial results
could be adversely impacted. In addition, there have been a number of federal and state legislative and regulatory
initiatives proposed in recent years in an attempt to control or limit the effects of global warming and overall
climate change, including greenhouse gas emissions, such as carbon dioxide. The adoption of this type of legis-
lation by Congress or similar legislation by states or the adoption of related regulations by federal or state
governments mandating a substantial reduction in greenhouse gas emissions in the future could have far-reaching
and significant impacts on the energy industry. Such new legislation or regulations could result in increased
compliance costs for us or additional operating restrictions on our business, affect the demand for natural gas or
impact the prices we charge to.our customers. At this time, we cannot predict the potential impact of such laws or
regulations that may be adopted on our future business, financial condition or financial results.

Distributing, transporting and storing natural gas involve risks that may result in accidents and additional
operating costs. '

Our regulated distribution and regulated pipeline businesses involve a number of hazards and operating risks
that cannot be completely avoided, such as leaks, accidents and operational problems, which could cause loss of
human life, as well as substantial financial losses resulting from property damage, damage to the environment
and to our operations. We maintain liability and property insurance coverage in place for many of these hazards
and risks. However, because some of our pipeline, storage and distribution facilities are near or are in populated
areas, any loss of human life or adverse financial results resulting from such events could be large. If these events
were not fully covered by our general liability and property insurance, which policies are subject to certain limits
* and deductibles, our operations or financial results could be adversely affected.
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Cyber-attacks or acts of cyber-terrorism could disrupt our business operations and information technology
systems or result in the loss or exposure of confidential or sensitive customer, employee or Company
information.

Our business operations and information technology systems may be vulnerable to an attack by individuals
or organizations intending to disrupt our business operations and information technology systems, even though
the Company has implemented policies, procedures and controls to prevent and detect these activities. We use
our information technology systems to manage our distribution and intrastate pipeline operations and other busi-
ness processes. Disruption of those systems could adversely impact our ability to safely deliver natural gas to our
customers, operate our pipeline systems or serve our customers timely. Accordingly, if such an attack or act of
terrorism were to occur, our operations and financial results could be adversely affected.

In addition, we use our information technology systems to protect confidential or sensitive customer,
employee and Company information developed and maintained in the normal course of our business. Any attack
on such systems that would result in the unauthorized release of customer, employee or other confidential or
sensitive data could have a material adverse effect on our business reputation, increase our costs and expose us to
additional material legal claims and liability., Even though we have insurance coverage in place for many of these
cyber-related risks, if such an attack or act of terrorism were to occur, our operations and financial resuits could
be adversely affected to the extent not fully covered by such insurance coverage.

Natural disasters, terrorist activities or other significant events could adversely affect our operations or
financial results.

Natural disasters are always a threat to our assets and operations. In addition, the threat of terrorist activities
could lead to increased economic instability and volatility in the price of natural gas that could affect our oper-
ations. Also, companies in our industry may face a heightened risk of exposure to actual acts of terrorism, which
could subject our operations to increased risks. As a result, the availability of insurance covering such risks may
become more limited, which could increase the risk that an event could adversely affect our operations or finan-
cial results.

ITEM 1B. Unresolved Staff Comments.
 Not applicable.

ITEM 2. Properties.
Distribution, transmission and related assets

At September 30, 2015, in our regulated distribution segment, we owned an aggregate of 70,218 miles of
underground distribution and transmission mains throughout our distribution systems. These mains are located on
easements or rights-of-way which generally provide for perpetual use. We maintain our mains through a program
of continuous inspection and repair and believe that our system of mains is in good condition. Through our regu-
lated pipeline segment we owned 5,477 miles of gas transmission and gathering lines as well as 111 miles of
transmission and gathering lines through our nonregulated segment.
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We own underground gas storage facilities in several states to supplement the supply of natural gas in peri-
ods of peak demand. The following table summarizes certain information regarding our underground gas storage

facilities at September 30, 2015:

State

Maximum
Total Daily Delivery
Usable Capacity =~ Cushion Gas Capacity Capability
(Mcf) (Mef)® Mcf) (Mef)

Regulated Distribution Segment

Kentucky ... 4,442 696 6,322,283 10,764,979 105,100
Kansas ....ccovvvininiannnnnannnn, 3,239,000 2,300,000 5,539,000 45,000
MiSSISSIPPE oo v v veiei i 1,907,571 2,442,917 4,350,488 31,000
Total . ..covvvivi it 9,589,267 11,065,200 20,654,467 181,100
Regulated Pipeline Segment — Texas ... 46,083,549 15,878,025 61,961,574 1,235,000
Nonregulated Segment
Kentucky «vvvvvvnennrnvnnennnnins 3,438,900 3,240,000 6,678,900 67,500
Lowsiana . .v.verineninnnenaa, . 438,583 300,973 739,556 56,000
Total ....c.cviviiiiiiin i, 3877483 3,540,973 7,418,456 123,500
Total ...........cvviiinenininnn.. 59,550,299 30,484,198 90,034,497 1,539,600

() Cushion gas represents the volume of gas that must be retained in a facility to maintain reservoir pressure.

Additionally, we contract for storage service in underground storage facilities on many of the interstate pipe-
lines serving us to supplement our proprietary storage capacity. The following table summarizes our contracted

storage capacity at September 30, 2015:

Maximum
Maximum Daily
Storage Withdrawal
Quantity Quantity
Segment Division/Company {(MMBtu) (MDWQ)XD
Regulated Distribution Segment
Colorado-Kansas Division 4,761,909 113,689
Kentucky/Mid-States Division 11,181,603 268,739
Louisiana Division 2,595,619 179,347
Mid-Tex Division 3,250,000 175,000
Mississippi Division 3,554,535 151,334
‘West Texas Division 4,500,000 146,000
7 77 e et 29,843,666 1,034,109
Nonregulated Segment
Atmos Energy Marketing, LLC 8,026,869 250,937
Trans Louisiana Gas Pipeline, Inc. 1,674,000 67,507
/o7 77 9,700,869 318,444
Total Contracted Storage Capacity ............. ... ... . iiiiiiiainn.. 39,544,535 1,352,553

) Maximum daily withdrawal quantity (MDWQ) amounts will fluctuate depending upon the season and the
month. Unless otherwise noted, MDWQ amounts represent the MDWQ amounts as of November 1, which is
the beginning of the winter heating season.
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Offices

Our administrative offices and corporate headquarters are consolidated in a leased facility in Dallas, Texas.
We also maintain field offices throughout our service territory, the majority of which are located in leased facili-
ties. The headquarters for our nonregulated operations are in Houston, Texas, with offices in Houston and other
locations, primarily in leased facilities.

ITEM 3. Legal Proceedings.

See Note 10 to the consolidated financial statements, which is incorporated in this Item 3 by reference.

ITEM 4, Mine Safety Disclosures.

Not applicable.
PART II
ITEM 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of
Equity Securities.

Our stock trades on the New York Stock Exchange under the trading symbol “ATO.” The high and low sale
prices and dividends paid per share of our common stock for fiscal 2015 and 2014 are listed below. The high and
low prices listed are the closing NYSE quotes, as reported on the NYSE composite tape, for shares of our com-
mon stock: ) '

Fiscal 2015 Fiscal 2014

. Dividends Dividends
High Low Paid High Low Paid
Quarter ended:
December 31 vt e $58.08  $47.35 $0.39 $47.06  $41.08 $0.37
March3l ... ... 58.81 52.02 0.39 48.01 44.19 0.37
June30 ... i 56.41 51.28 0.39 53.40 46.94 0.37
September30 ........cooiiiiiiiia, 58.18 51.48 0.39 52.68 47.01 0.37
$1.56 $1.48

Dividends are payable at the discretion of our Board of Directors out of legally available funds. The Board
of Directors typically declares dividends in the same fiscal quarter in which they are paid. The number of record
holders of our common stock on October 30, 2015 was 14,881. Future payments of dividends, and the amounts of
these dividends, will depend on our financial condition, results of operations, capital requirements and other fac-
tors. We sold no securities during fiscal 2015 that were not registered under the Securities Act of 1933, as
amended. .
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Performance Graph

The performance graph and table below compares the yearly percentage change in our total return to share-
holders for the last five fiscal years with the total return of the Standard and Poor’s 500 Stock Index and the
cumulative total return of two different customized peer company groups, the New Comparison Company Index
and the Old Comparison Company Index. The New Comparison Company Index includes ONE Gas, Inc., The
Laclede Group, Inc. and TECO Enetgy, Inc. and excludes ONEOK, Inc., National Fuel Gas Company and
Integrys Energy Group because the Board of Directors determined that these companies better fit the profile of
the companies in our peer group, which is comprised of natural gas distribution companies with similar revenues,
market capitalizations and asset bases to that of the Company. The graph and table below assume that $100.00
was invested on September 30, 2010 in our common stock, the S&P 500 Index and in the common stock of the
companies in the New and Old Comparison Company Indexes, as well as a reinvestment of dividends paid on
such investments throughout the period.

Comparison of Five-Year Cumulative Total Return
among Atmos Energy Corporation, S&P 500 Index
and Comparison Company Index
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Cumulative Total Return
9/30/2010  9/30/2011 9/30/2012 9/30/2013 9/36/2014 9/30/2015
Atmos Energy Corporation ............ 100.00 11572 133.03 164.05 189.51 23791
S&P500Index ............. ...l 100.00 101.14 131.69 157:.17. 18818 187.02
Old Comparison Company Index . ....... 100.00 117.66 142.22 167.00 201.17 19352
New Comparison Company Index ....... 100.00 116.24 13426 155.06 17939 204.94

The New Comparison Company Index reflects the cumulative total return of companies in our peer group,
which is comprised of a hybrid group of utility companies, primarily natural gas distribution companies, recom-
mended by our independent executive compensation consulting firm and approved by the Board of Directors.
The companies included in the index are AGL Resources Inc., CenterPoint Energy, Inc., CMS Energy Corpo-
ration, NiSource Inc., ONE Gas, Inc., Piedmont Natural Gas Company, Inc., Questar Corporation, TECO Energy,
Inc., The Laclede Group, Inc., Vectren Corporation and WGL Holdings, 