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energy

Chris Felan
Vice President
Rates & Regulatorv Affairs

March 1, 2017

To the Hohorabic Mayor and City Manager
Re: Atmos Epergy Corporation’s 2017 Rate Review Mechanism Filing
Dear Mayor and City Manager,

Enclosed for filing in the official City records is Atmos Energy Corporation, Mid-Tex Division's
("Atmos Energy" or "the Company") fifth filing under the Rider RRM - Rate Review
Mechanism Tariff. We are providing you a copy of the filing electronically on compact dise, If
you desire additional discs or a printed copy of the filing, you can contact your local Manager of
Public Affairs to obtain a copy. As part of this filing, Atmos Energy proposes to renew the Rider
RRM -~ Rate Review Mechanism Tariff (“RRM fariff”) for a period commencing with the
Company’s March 1, 2017 filing and continuing until such time as either the City issues an
ordinance stating a desire to discontinue the operation of the tariff or Atmos Energy files a
Statement of Intent. Included with the 2017 RRM Filing and attached to this letter as
Attachment A is a revised copy of the RRM ftariff, which includes the renewal language and
additional conforming changes. No action is required on your City’s part in order to authorize
the renewal of the RRM tariff. We have also attached an Executive Summary to the cover letter,
which highlights the details of the 2016 RRM Filing,

This RRM filing demonstrates the need for an increase in annual revenue of approximately $46.5
million. This represents a monthly increase of $2.45 for the average residential customer.

The following filing documents are provided on the enclosed CD:

Table of Contents;

Attachment 1 - Attestation of Filing;

Attachment 2 — Tariffs (Rates R, C, I, T, Rider WNA, and revised Rider RRM)
Attachment 3 — Narrative of Changes ‘

RRM - Prospective Rates - Schedules and Workpapers; and,

RRM - Billing Determinants Study;

We have included updated tariffs for Rates R, C, I and T, Rider WNA and Rider RRM. We stand
ready to respond to additional requests for information during the review process and hope that
we will be able to continue the cooperative nature established in the previous RRM filings. The
goal is to reach a mutual agreement that fairly balances the needs of the Company and the needs
of the customer. :

Atmos Energy Corporation

5420 LBI Freeway, Suite 1862

Datlas, TX 75240

P 214-206-2568 F 214-206-2126 Christopher. Felan@atmosenergy.com
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The Company proposes to make the new rates effective on June 1, 2017 and is committed fo
working with your City representative to answer any questions regarding the filing during the
interim. Please forward any questions to your local Manager of Public Affairs or to my attention.
In the meantime, no formal action to suspend the proposed rates is required on the part of your
City. '

I also wish to make clear that a decision to take no action on the proposed RRM rates will not
prevent your City from receiving rates that are more favorable to customers within your city, if
such rates are agreed to as part of the RRM process. If more favorable rates are agreed to, the
Company will implement those rates in your City.

In closing, I want to say again how much Atmos Energy appreciates your City's willingness to
work with the Company. We look forward to continuing this cooperative spirit as you review the
Company's filing.

Sincerely,

Chris Felan

Attachment:
Executive Summary
Attachment A

Enclosure:
Compact Disc (1 copy)

Atmos Energy Corporation

.5420 LBI Freeway, Suite 1862

Dellas, TX 75240

P 214-206-2568 ¥ 214-206-2126 Christopher Felan@atmosenergy.com
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ATMOS ENERGY CORPORATION
MID-TEX DIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism

ALL CITIES WITHIN THE ATMOS CITIES STEERING COMMITTIEEAREAS
APPLICABLE TO: gg:;% la}q‘i_ré:nex DIVISION AS IDENTIFIED IN EXHIBIT A TO THIS RATE

UNINCORPORATED
EFFECTIVE DATE: Bills Rendered on and after 0640/01458/20173 PAGE;
Il Applicability

Applicable to Residential, Commercial, Industrial, and Transportaﬁon tariff customers
within the city limits of cities identified in Exhibit A that receive service from the-Atmos
Cities-Steering-Committee "ACSC” —and-the-nern-coalition—cities-fist of ACSC and non-
coalition—scities—attached)—in—the Mid-Tex Division of Atmos Energy Corporation
(“Company”)—except-such—eustomers—within—the-City-of-Dallas. This Rate Review
Mechanism ("RRM") provides for an annual adjustment to the Company's Rate
Schedules R, C, | and T (“Applicable Rate Schedules”). Rate calculations and
adjustments required by this tariff shall be determined on a System-Wide cost basis.

i} Definitions

“Test Period” is defined as the twelve months ending December 31 of each preceding
calendar year.

The “Effective Date” is the date that adjustments required by this tariff are applied to

customer bilis. The annual Effective Date is June 1. The-2043-filing-Effective-Date-is
Dectober15,-2043-

Unless otherwise noted in this tariff, the term “Final Order” refers the final order issued
by the Railroad Commission of Texas in GUD 10170,

The term "System-Wide” means all incorporated and unincorporated areas served by
the Company.

“Review Period” is defined as the period from the Filing Date until the Effective Date.
The “Filing Date” is as early as practicable, but no later than March 1 of each year, with
the-exception-of-2013;-which-shall-have-a-Filing Date-of -July-15,-2013—The-last-annual
Effective Date is June 1, 2044

iHI. Calculation

The RRM shall calculate an annual, System-Wide cost of service (“COS") that will be
used to adjust applicable rate schedules prospectively as of the Effective Date. The
annual cost of service will be calculated according to the following formula:

COS=0M +DEP + Rl + TAX+ CD - ADJ
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ATMOS ENERGY CORPORATION
NMID-TEX DIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism

ALL CITIES WITHIN THE-ATMOS CITIES STEERING COMMITTEEAREAS
IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO THIS RATE

APPLICABLETO: | 501iF DUL EEXGERT THE CITY.OF DALLAS CUSTOMERS AND
UPMINCOREQRATED
| | EFFECTIVE DATE: Bills Rendered on and after 0640/0115/20173 PAGE:
Where:
OM = all reasonable and necessary operation and maintenance expensas from the

DEP

TAX

CD
ADJ

Test Period adjusted for known and measurable items and prepared
consistent with the rate making treatments approved in the Final Order.
Known and measurable adjustments shall be limited to those changes that
have occurred prior to the Filing Date. OM may be adjusted for atypical and
non-recurring items. Shared Services allocation factors shall be recalculated
each year based on the latest component factors used during the Test
Period, but the methodology used will be that approved in the Final Order.

depreciation expense calculated at depreciation rates approved by the Final
Order.

return on prudently incurred investment calculated as the Company's pretax
return multiplied by rate base at Test Period end. Rate base is prepared
consistent with the rate making treatments approved in the Final Order,
except that no post Test Period adjustments will be permitted. Pretax retum is
the Company's weighted average cost of capital before income taxes. The
Company's weighted average cost of capital is calculated using the
methodology from the Final Order including the Company's actual capital
structure and long term cost of debt as of the Test Period end (adjusted for
any known and measurable changes) and the return on equity from the Final
Order. However, in no event will the percentage of equity exceed 55%.
Regulatory adjustments due fo prior regulatory rate base adjustment
disallowances will be maintained. Cash working capital will be calculated
using the lead/lag days approved in the Final Order. With respect to pension
and other postemployment benefits, the Company will record a regulatory
asset or liability for these costs until the amounts are included in the next
annual rate adjustment implemented under this tariff. Each year, the
Company’s filing under this Rider RRM will clearly state the level of pension
and other postemployment benefits recovered in rates.

income tax and taxes other than income tax from the Test Period adjusted for
known and measurable changes occurring after the Test Period and before
the Filing Date, and prepared consistent with the rate making freatments
approved in the Final Order.

interest on customer deposits.

Downward adjustment to the overall, System-Wide test year cost of service in
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ATMOS ENERGY CORPORATION
MID-TEX DIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism

ALL CITIES WITHIN-THE ATMOS-CITIES STEERING COMMITTEEAREAS
IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO THIS RATE

APPLIGABLETO: | ooppny| EEXCERT THE CITY OF DALLAS CUSTOMERS AND
UNINCORPORATED
EFFECTIVE DATE: Bills Rendered on and after 0646/0145/20173 PAGE:

the amount of $3,000,000.00, adjusted by a percentage equal to the total
percentage increase in base-rate revenue sought pursuant to this tariff.

IV.  Annual Rate Adjustment

The Company shall provide schedules and work papers supporting the Filing's revenue
deficiency/sufficiency calculations using the methodology accepted in the Final Order.
The result shall be reflected in the proposed new rates to be established for the
effective period. The Revenue Requirement will be apportioned o customer classes in
the same manner that Company’s Revenue Requirement was apportioned in the Final
Order. For the Residential Class, 40% of the increase may be recovered in the
customer charge. The increase to the Residential customer charge shall not exceed
$0.50 per month in any given year. The remainder of the Residential Class increase not
collected in the customer charge will be recovered in the usage charge. The-Gempany
wit-forgo-any-change-in-the-Residential-customer-charge-with-the-first-propesedrate
adjustment-pursuanitethistariff—For all other classes, the change in rates will be
apportioned between the customer charge and the usage charge, consistent with the
Final Order. Test Period billing determinants shall be adjusted and normalized
according to the methodology utilized in the Final Order.

V. Filing

The Company shall file schedules annually with the regulatory authority having original

jurisdiction over the Company's rates on or before the Filing Date that support the
proposed rate adjustments. The schedules shall be in the same general format as the
cost of service model and relied-upon files upon which the Final Order was based. A
proof of rates and a copy of current and proposed tariffs shail also be included with the
filing. The filing shall be made in electronic form where practical. The Company’s filing
shall conform to Minimum Filing Requirements (to be agreed upon by the parties),
which will contain a minimum amount of information that will assist the regulatory
authority in its review and analysis of the filing. The Company and regulatory authority
will endeavor to hold a technical conference regarding the filing within ten (10} calendar
days after the Filing Date.

A swom statement shall be filed by an Officer of the Company affirming that the filed
schedules are in compliance with the provisions of this Rate Review Mechanism and
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ATMOS ENERGY CORPORATION
MID-TEX BIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism

ALL CITIES WITHIN-THE ATMOS CITIES STEERING COMMITTEEAREAS
IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO THIS RATE

APPLICABLETO: | oopiepy) EEXCERT THE CITY. OF DALLAS CUSTOMERS AND
ONINCORPORATED
EFFECTIVE DATE: | Bills Rendered on and after 0640/0146/20173 PAGE:

are true and correct to the best of his/her knowledge, information, and belief. No
testimony shall be filed, but a brief narrative explanation shall be provided of any
changes to corporate structure, accounting methodologies, allocation of common costs,
or atypical or non- recurring items included in the filing.

VL Evaluation Procedures

The regulatory authority having original jurisdiction over the Company's rates shall
review and render a decision on the Company's proposed rate adjustment prior to the
Effective Date. The Company shall provide all supplemental information requested fo
ensure an opportunity for adequate review by the relevant regulatory authority. The
Company shall not unilaterally impose any limits upon the provision of supplemental
information and such information shall be provided within seven (7) working days of the
original request. The regulatory authority may propose any adjustments it determines to
be required to bring the proposed rate adjustment into compliance with the provisions of
this tariff.

The regulatory authority may disallow any net plant investment that is not shown to be
prudently incurred. Approval by the regulatory authority of net plant investment pursuant
to the provisions of this tariff shall constitute a finding that such net plant investment
was prudently incurred. Such finding of prudence shall not be subject to further review
in a subsequent RRM or Statement of Intent filing.

During the Review Period, the Company and the regulatory authority will work
collaboratively and seek agreement on the level of rate adjustments. [If, at the end of the
Review Period, the Company and the regulatory authority have not reached agreement,
the regulatory authority shall take action to modify or deny the proposed rate
adjustments. The Company shall have the right to appeal the regulatory authority's
action to the Railroad Commission of Texas. Upon the filing of an appeal of the
regulatory authority's order relating to an annual RRM filing with the Railroad
Commission of Texas, the regulatory authority having original jurisdiction over the
Company's rates shall not oppose the implementation of the Company's proposed rates
subject to refund, nor will the regulatory authority advocate for the imposition of a third
party surety bond by the Company. Any refund shall be limited to and determined based
on the resolution of the disputed adjustment(s) in a final, non-appealable order issued in
the appeal filed by the Company at the Railroad Commission of Texas.

In the event that the regulatory authority and Company agree to a rate adjustment(s)
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ATNMOS ENERGY CORPORATION
MID-TEX DIVISION

RATE SCHEDULE: RRNM — Rate Review Mechanism

ALL CITIES WITHIN-THE ATMOS-GIES STEERING COMMITTEEAREAS
IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHE IDENTIFIED IN EXHIBIT A TO THIS RATE

APPLICABLETO: | o HEDULEEXCEPT THE GITY OF DALLAS CUSTOMERS AND
UNINGORPORATED
EFFECTIVE DATE; Bills Rendered on and after 0646/0145/20173 PAGE:

that is different from the adjustment(s) requested in the Company’s filing, the Company
shall file compliance tariffs consistent with the agreement. No action on the part of the
regulatory authoerity shall be required to allow the rate adjustment(s) to become effective
on June 1. To the extent that the regulatory au’zhori’sy does not take action on the
Company's RRM filing by May 31, the rates proposed in the Company's filing shall be
deemed approved effective June 12043 -filing-RRM-rate-will be-effective October 15.
2043-if-ne—action—is—takeny. Notwithstanding the preceding sentence, a regulatory
authority may choose to take affirmative action to approve a rate adjustment under this
tariff. In those instances where such approval cannot reasonably occur by May 31, the
rates finally approved by the regulatory authority shall be deemed effective as of June 1.

To defray the cost, if any, of regulatory authorities conducting a review of the
Company's annual RRM filing, the Company shall reimburse the regulatory authorities
on a monthly basis for their reasonable expenses incurred upon submission of invoices
for such review. Any reimbursement contemplated hereunder shall be deemed a
reasonable and necessary operating expense of the Company in the year in which the
reimbursement is made. A reguiatory authority seeking reimbursement under this
provision shall submit ifs request for reimbursement to the Company no later than
August 1 of the year in which the RRM filing is made and the Company shall reimburse
regulatory authorities in accordance with this provision on or before August 30 of the
year the RRM filing is made.

To the extent possible, the provisions of the Final Order shall be applied by the
regulatory authority in determining whether to approve or disapprove of Company's
proposed rate adjustment.

This Rider RRM does not limit the legal rights and duties of a regulatory authority.
Nothing herein shall abrogate the jurisdiction of the reguiatory authority to initiate a rate
proceeding at any time to review whether rates charged are just and reasonable.
Similarly, the Gompany retains its right to utilize the provisions of Texas Utilities Code,
Chapter 104, Subchapter C fo request a change in rates. The provisions of this Rider
RRM are implemented in harmony with the Gas Utility Regulatory Act (Texas Ultilities
Code, Chapters 101-105).

The annual rate adjustment process set forth in this tariff shall remain in effect during
the pendency of any Statement of Intent rate filing.

Vil. Reconsideration, Appeal and Unresolved ltems

Orders issued pursuant to this mechanism are ratemaking orders and shall be subject
to appeal under Sections 102.001(b) and 103.021, et seq., of the Texas Utilities Code
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ATMOS ENERGY CORPORATION

MID-TEX DIVISION

RATE SCHEDULE: RRM - Rate Review Mechanism
ALL CITIES WITHIN-THE-ATMOS-CITIES STEERING COMMITTEEAREAS
] iN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO THIS RATE
APPLICABLETO: | gopEDy) EEXCEPT-THE CITY._OF DALLAS CUSTOMERSAND
UNINCORPORATED
EFFECTIVE DATE: Bills Rendered on and after 0848/0145/20173 PAGE:

(Vernon 2007).

Vill. Notice

Notice of each annual RRM filing shall be provided by including the notice, in
conspicuous form, in the bill of each directly affected customer no later than forty-five
(45) days after the Company makes its annual filing pursuant to this tariff. The notice to
customers shall include the following information:

a) a description of the proposed revision of rates and schedules;

b) the effect the proposed revision of rates is expected to have on the rates
applicable to each customer class and on an average bill for each affected

customer;

¢} the service area or areas in which the proposed rates would apply;

d) the date the annual RRM filing was made with the regulatory authority; and

e) the Company’s address, telephone number and website where information
concerning the proposed rate adjustment be obtained.
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ATMOS ENERGY CORPORATION

MID-TEX DIVISION
RATE SCHEDULE: RRM — Rate Review Mechanism
ﬁ\lL#l-(E:éTl\l.'lES TEX DIVISION AS IDENTIFIED IN EXHIBIT A TQ THIS RATE
APPLICABLETO: | gonppUl EEXCEPT THE CITY-OF DALLAS CUSTOMERS AND
UNINCORPORATED
EFFECTIVE DATE: | Bills Rendered on and after 0640/0145/20173 PAGE:
Exhibit A
"Non-Coalition Cities
Abbott Bruceville-Eddy  Double Qak Hutchins
Alba Buckholts Dublin fmpact
Albany Buffalo Gap Early fredefl
Alma Burnet Ector ltaly
Alvord Bvers Edom itasca
Annona Caldwell Emhouse Jewett
Anson Calvert Eustace Josephineg
Archer City Campbell Evant Joshua
Athens Carbon Fairfield Knollwood
Cashion
Aurora Community Ferris Knox City
Avery Chandler Fomney Kosse
Baird Chico Franklin Kurten
Ballinger Childress Frankston Lacy-Lakeview
Bangs Chillicothe Glenn Heights L adonia
Bardwell Cockrell Hill Godiey L.ake Dallas
Barry Coleman Goodlow Lakeport
Bartonvilie Collinsville Gordon Lavon
Bellevue Como Goree Lawn
Bells Cooper Gorman Leona
Benjamin Copper Canvon  Grandview Leonard
Bertram Covington Granger Lexington
Blagkwell Covyote Flats Gunter
Blanket Crawford Gustine Lindsay
Blue Mound Cross Roads Hamiin Lipan
: Little River
Blum Cumby Hawley Academy
Bogata Dawson Hearne Llano
Bonham Decatur Hebron Lone Oak
Stockton Bend Deleon Holland Loraine
Bremond Deport Holliday Lot
Bronte _ Detroit Howe Lueders
Brownsboro Dodd City Hubbard Mabank
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ATNIOS ENERGY CORPORATION

MID-TEX DIVISION

RATE SCHEDULE: RRM ~ Rate Review Mechanism

&LIT-!ETI\IIIES TEX DIVISION AS IDENTIFIED (N EXHIBIT A TO THIS RATE
APPLICABLE TO: SCHEDULEEXCERT THE CIFY OF DALLAS CUSTOMERS AND

UNINCORPORATE
EFFECTIVE DATE: | Bills Rendered on and after 0640/0145/20173 PAGE:
Malone Pecan Gap Seymour Whitehouse
Manor Penelope Shady Shores Whitewright
Martin Pitot Point South Mountain Wilmer
Maypearl Pleasant Valley Southmayd Windom
Mcgregor Post Qak Bend Strawn Winters
Mciendon-
Chisholm Powell Streetman Wixon Valley
Megargel Poynor Sun Valley Wolfe City
Meridian Putnam Sunnyvale Wortham
Merkel Quanah Talty Yantis
Midway Quinian Tavior Oak Point
Miles Ravenna Teague

Reno (Lamar

Milford - County) Tehuacana
Millsap Retreat Thorndsle
Mobile City Rhome Thornton
Moady Rio Vista Thrali
Moran Roberttes Throckmorton
Morgan Roby Tioga
Muenster Rochester Toco
Munday Rosebud Tom Bean
Murchison Ross Trent
Nevada Rotan Trenton
New Chapel Hill Roxion Troy
Newcastle Rule Tuscola
Nolanville Runaway Bay Tye
Normangee Sadier Valley Mills
Novice Saint Jo Valley View
Oakwood San Saba Van Alstyne
Q'Brien Sanctuary Walnut Springs
Oglesby Santa Anna Weinert
Palmer Savoy West
Paradise Scurry Westworth Village
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ATMOS ENERGY CORPORATION
MID-TEX DIVISION

RATE SCHEDULE:; RRM — Rate Review Mechanism
ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT ATO

APPLICABLETO: | 1ya R ATE SGHEDULE
EFFECTIVE DATE: Bills Rendered on and after 06/01/2017 PAGE:
1 Applicability

Applicable to Residential, Commercial, Industrial, and Transportation tariff customers
within the city limits of cities identified in Exhibit A that receive service from the Mid-Tex
Divigsion of Atmos Energy Corporation ("Company”). This Rate Review Mechanism
(“RRM") provides for an annual adjustment to the Company’s Rate Schedules R, C, 1
and T (“Applicable Rate Schedules”). Rate calculations and adjustments required by
this tariff shall be determined on a System-Wide cost basis.

IL Definitions

“Test Period” is defined as the twelve months ending December 31 of each preceding
calendar year.

The “Effective Date” is the date that adjustments required by this tariff are applied fo
customer bills. The annual Effective Date is June 1.

Unless otherwise noted in this tariff, the term “Final Order” refers the final order issued
by the Railroad Commission of Texas in GUD 10170.

The term “System-Wide” means all incorporated and unincorporated areas served by
the Company.

“Review Period” is defined as the period from the Filing Date until the Effective Date.
The “Filing Date” is as early as practicable, but no later than March 1 of each year.‘
L. Calculation

The RRM shall calculate an annual, System-Wide cost of service (“COS”) that will be
used to adjust applicable rate schedules prospectively as of the Effective Date. The
annual cost of service will be calculated according to the following formula:

COS=0OM+DEP+ Rl + TAX +CD - ADJ
Where:

OM = all reasonable and necessary operation and maintenance expenses from the
Test Period adjusted for known and measurable items and prepared
consistent with the rate making treatments approved in the Final Qrder.
Known and measurable adjustments shall be limited to those changes that
have occurred prior to the Filing Date. OM may be adjusted for atypical and
non-recurring items. Shared Services allocation factors shall be recalculated
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ATRHIOS ENERGY CORPORATION
NID-TEX DIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism

APPLICABLE TO:

ALL GCITIES IN THE MID-TEX DiViSION AS IDENTIFIED IN EXHIBIT ATO
THIS RATE SCHEDULE

EFFECTIVE DATE: Bills Rendered on and after 06/01/2017 PAGE:

DEP

TAX

CcD

ADJ

v,

i

]

i

each year based on the latest component factors used during the Test
Period, but the methodology used will be that approved in the Final Order.

depi"eciation expense calculated at depreciation rates approved by the Final
Order.

return on prudently incurred investment calculated as the Company's pretax
return multiplied by rate base at Test Period end. Rate base is prepared
consistent with the rate making freatments approved in the Final Order,
except that no post Test Period adjustments will be permitted. Pretax return is
the Company's weighted average cost of capital before income taxes. The
Company's weighted average cost of capital is calculated using the
methodology from the Final Order including the Company's actual capital
structure and long term cost of debt as of the Test Period end (adjusted for
any known and measurable changes) and the return on equity from the Final
Order. However, in no event will the percentage of equity exceed 55%.
Regulatory adjustments due to prior regulatory rate base adjustment
disallowances will be maintained, Cash working capital will be calculated
using the lead/lag days approved in the Final Order. With respect to pension
and other postemployment benefits, the Company will record a regulatory
asset or liability for these costs until the amounts are included in the next
annual rate adjustment implemented under this tariff. Each year, the
Company’s filing under this Rider RRM will clearly state the level of pension
and other postemployment benefits recovered in rates.

income tax and taxes other than income tax from the Test Period adjusted for
known and measurable changes occurring after the Test Period and before
the Filing Date, and prepared consistent with the rate making treatments
approved in the Final Order.

interest on customer deposits.
Downward adjustment to the overall, System-Wide test year cost of service in

the amount of $3,000,000.00, adjusted by a percentage equal to the total
percentage increase in base-rate revenue sought pursuant to this tariff.

Annual Rate Adjustment

The Company shall provide schedules and work pabers supporting the Filing’s revenue
deficiency/sufficiency calculations using the methodology accepted in the Final Order.
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ATMOS ENERGY CORPORATION
MID-TEX DIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism

ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT ATO
THIS RATE SCHEDULE

EFFECTIVE DATE; Bills Rendered on and after 06/01/2017 PAGE:

APPLICABLE TO:

The result shall be reflected in the proposed new rates to be established for the
effective period. The Revenue Requirement will be apportioned to customer classes in
the same manner that Company’s Revenue Requirement was apportioned in the Final
Order. For the Residential Class, 40% of the increase may be recovered in the
customer charge. The increase to the Residential customer charge shall not exceed
$0.50 per month in any given year. The remainder of the Residential Class increase not
collected in the customer charge will be recovered in the usage charge. For all other
classes, the change in rates will be apportioned between the customer charge and the
usage charge, consistent with the Final Order. Test Pericd billing determinants shall be
adjusted and normalized according to the methodology utilized in the Final Order.

V. Filing

The Company shall file schedules annually with the regulatory authority having original
jurisdiction over the Company's rates on or before the Filing Date that support the
proposed rate adjustments. The schedules shall be in the same general format as the
cost of service model and relied-upon files upon which the Final Order was based. A
proof of rates and a copy of current and proposed tariffs shall also be included with the
filing. The filing shall be made in electronic form where practical. The Company’s filing
shall conform to Minimum Filing Requirements (to be agreed upon by the parties),
which will contain a minimum amount of information that will assist the reguiatory
authority in ifs review and analysis of the filing. The Company and regulatory authority
will endeavor to hold a technical conference regarding the filing within ten (10) calendar
days after the Filing Date.

A swom statement shall be filed by an Officer of the Company affirming that the filed
schedules are in compliance with the provisions of this Rate Review Mechanism and
are true and cotrect to the best of his/her knowledge, information, and belief. No
testimony shall be filed, but a brief narrative explanation shall be provided of any
changes to corporate structure, accounting methodologies, allocation of common costs,
or atypical or non- recurring items included in the filing.

V1. Evaluation Procedures

The regulatory authority having original jurisdiction over the Company's rates shall
review and render a decision on the Company's proposed rate adjustment prior to the
Effective Date. The Company shall provide all supplemental information requested to
ensure an opportunity for adequate review by the relevant regulatory authority. The
Company shall not unilaterally impose any limits upon the provision of supplemental
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MID-TEX DIVISION

RATE SCHEDULE: RRM - Rate Review Mechanism

ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO
THIS RATE SCHEDULE

EFFECTIVE DATE: Bills Rendered on and after 06/01/2017 ‘ PAGE:

APPLICABLE TO:

information and such information shall be provided within seven (7) working days of the
original request. The regulatory authority may propose any adjustments it determines to
be required to bring the proposed rate adjustment into compliance with the provisions of
this tariff.

The regulatory authority may disallow any net plant investment that is not shown fo be
prudently incurred. Approval by the regulatory authority of net plant investment pursuant
to the provisions of this tariff shall constitute a finding that such net plant investment
was prudently incurred. Such finding of prudence shall not be subject to further review
in a subsequent RRM or Statement of Intent filing.

During the Review Period, the Company and the regulatory authority will work
collaboratively and seek agreement on the level of rate adjustments. If, at the end of the
Review Period, the Company and the regulatory authority have not reached agreement,
the regulatory authority shall take action to meodify or deny the proposed rate
adjustments. The Company shall have the right to appeal the regulatory authority's
action to the Railroad Commission of Texas. Upon the filing of an appeal of the
regulatory authority's order relating to an annual RRM filing with the Railroad
Commission of Texas, the regulatory authority having original jurisdiction over the

Company's rates shall not oppose the implementation of the Company's proposed rates .

subject to refund, nor will the regulatory authority advocate for the imposition of a third
party surety bond by the Company. Any refund shalf be limited to and determined based
on the resolution of the disputed adjustment(s) in a final, non-appealable order issued in
the appeal filed by the Company at the Railroad Commission of Texas.

In the event that the regulatory authority and Company agree to a rate adjustmeni(s)
that is different from the adjustment(s) requested in the Company's filing, the Company
shall file compliance tariffs consistent with the agreement. No action on the part of the
regulatory authority shall be required to allow the rate adjustment(s) to become effective
on June 1. To the extent that the regulatory authority does not take action on the
Company's RRM filing by May 31, the rates proposed in the Company's filing shall be
deemed approved effective June 1.. Notwithstanding the preceding sentence, a
regulatory authority may choose to take affirmative action to approve a rate adjustment
under this tariff. In those instances where such approval cannot reasonably occur by
May 31, the rates finally approved by the regulatory authority shall be deemed etffective
as of June 1.

To defray the cost, if any, of regulatory authorities conducting a review of the
Company's annual RRM filing, the Company shall reimburse the regulatory authorities
on a monthly basis for their reasonable expenses incurred upon submission of invoices
for such review. Any reimbursement contemplated hereunder shall be deemed a
reasonable and necessary operating expense of the Company in the year in which the
reimbursement is made. A regulatory authority seeking reimbursement under this

i
r
?
i
|
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ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT ATO
THIS RATE SCHEDULE

EFFECTIVE DATE: Bills Rendered on and after 06/01/2017 PAGE:

APPLICABLE TO:

provision shall submit its request for reimbursement to the Company no later than
August 1 of the year in which the RRM filing is made and the Company shall reimburse
regulatory authorities in accordance with this provision on or before August 30 of the
year the RRM filing is made.

To the extent possibie the provisions of the Final Order shall be applied by the
regulatory authority in determining whether to approve or disapprove of Companys
proposed rate adjustment.

This Rider RRM does not limit the legal rights and duties of a regulatory authority.
Nothing herein shall abrogate the jurisdiction of the regulatory authority to initiate a rate
proceeding at any time to review whether rates charged are just and reasonable.
Similarly, the Company retains its right to utilize the provisions of Texas Utilities Code,
Chapter 104, Subchapter C to request a change in rates. The provisions of this Rider
RRM are implemented in harmony with the Gas Utility Regulatory Act (Texas Ultilities
Code, Chapters 101-105).

The annual rate adjustment process set forth in this tariff shall remain in effect during
the pendency of any Statement of Intent rate filing.

Vil. Reconsideration, Appeal and Unresolved Items

Orders issued pursuant to this mechanism are ratemaking orders and shall be subject
to appeal under Sections 102.001(b) and 103.021, et seq., of the Texas Utilities Code
(Vernon 2007).

Vill. Notice

Notice of each annual RRM filing shall be provided by including the notice, in
conspicuous form, in the bill of each directly affected customer no later than forty-five
(45) days after the Company makes its annual filing pursuant to this tariff. The notice to
customers shall include the following information:

a) a description of the proposed revision of rates and schedules;

b} the effect the proposed revision of rates is expected to have on the rates
applicable to each customer class and on an average bill for each affected
customer;
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c) the service area or areas in which the proposed rates would apply;
d) the date the annual RRM filing was made with the regulatory authority; and

e) the Company's address, telephone number and website where information
concerning the proposed rate adjustment be obtained.
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EFFECTIVE DATE: Bills Rendered on and after 06/01/2017 PAGE:
Exhibit A
Non-Coalition Cities

Abbott Bruceville-Eddy  Double Oak Hutchins
Alba Buckholts Dublin impact
Albany Buffalo Gap Early iredell
Alma Burnet Ector italy

Alvord Byers Edom tasca
Annona Caldwell Emhouse - Jewett
Anson Calvert Eustace Josephine
Archer Gity Campbell Evant Joshua
Athens Carbon Fairfield Knollwood

Cashion

Aurora Community Ferris Knox City
Avery Chandler Fomey Kosse
Baird Chico Franklin Kurten
Ballinger Childress Frankston Lacy-Lakeview
Bangs Chillicathe Glenn Heights Ladonia
Bardwell Cockrell Hill Godley Lake Dalias
Barry Coleman Goodlow L.akeport
Bartonville Collinsville Gordon Lavon
Bellevue Como Goree Lawn

Bells Cooper Gorman .eoha
Benjamin Copper Canyon  Grandview Leonard
Bertram Covington Granger Lexington
Blackwell Coyote Flats Gunter

Blanket Crawford Gustine Lindsay
Blue Mound Cross Roads Hamlin Lipan

Little River

Bium Cumby Hawley Academy
Bogata Pawson Heame Llano
Bonham Decatur Hebron Lone Oak
Stockton Bend Deleon Holtand Loraine
Bremond Deport Holliday Lott

Bronte Detroit Howe Lueders
Brownsboro Dodd City Hubbard Mabank
Malone Pecan Gap Seymour Whitehouse
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Manor Penelope Shady Shores Whitewright
Marlin Pilot Point South Mountain Witmer
Maypeari Pleasant Valley Southrmayd Windom
Mcgregor Post Oak Bend Strawn Winters
Mclendon-
Chisholm Powell Streetman Wixon Valley
Megargel Poynor Sun Vailey Wolfe City
Meridian Putnam Sunnyvale Wortham
Merkel Quanah Talty Yantis
Midway Quinlan Taylor Oak Point
Miles -‘Ravenna Teague

Reno (Lamar
Mitford County) Tehuacana
Millsap Retreat Thorndale
Mobile City Rhome Thernton
Moody Rio Vista Thrall
Moran Robetrt Lee Throckmorton
Morgan Roby Tioga
Muenster Rochester Toco
Munday Rosebud Tom Bean
Murchison Ross Trent
Nevada Rotan Trenton
New Chapel Hill Roxton Troy
Newcastle Rule Tuscola
Nolanville Runaway Bay Tye
Normangee Sadler Valley Mills
Novice Saint Jo Valley View
Oakwood San Saba Van Alstyne
Q'Brien Sanctuary Walnut Springs
Oglesby Santa Anna Weinert
Palmer Savoy West
Paradise Scurry Westworth Village
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Executive Summary
2017 RRM Filing
March 2017

»  Atmos Energy Corporation, Mid-Tex Division (the “Company”) reached an agreement with 441
of the 442 cities by July 2013 to establish a new Rate Review Mechanism (RRM). The RRM is
a systematic process collaboratively developed by the Company and the City Coalitions
(“Cities™), specifying how rates will be set over a specified period of time.

» Atfmos Energy proposes to renew the Rider RRM — Rate Review Mechanism Tariff (“RRM

tariff”) for a period commencing with the Company’s March 1, 2017 filing and continning until

such time as either the City issues an ordinance stating a desire to discontinue the operation of
the tariff or Atmos Energy files a Statement of Intent.

> Benefits of the RRM

Suspends GRIP filings

Avoids cost of litigation that would be borne by customers

Provides transparent process for annual review of all Company expenses and investment
Provides $3 million discount to the annual system-wide cost of service

Provides additional $12.2 million discount due to cap on equity

Limits future growth of the residential customer charge (The proposed GRIP customer
charge is $25.94)

00 0 OO0

» The Company submitted its fifth filing under the new RRM to each of its Cities or their
representative on March 1, 2017, The filing package supports an increase in rates of:

o Average Residential customer using 46.3 Cef a month will have an increase of
$2.45/month, 4.65% overall

o Average Commercial customer using 371.0 Cef a month will have an increase of
$7.53/month, 2.84% overall

o Average Industrial/Transportation customer using 4,364 MMBtu a month will have an
increase of $207.28, 3.85% overall for Industrial and 5.14% for Transportation
customers overall.

The Company has calculated the change in rates based on the requirements set forth in its Rider
RRM, which includes agreed-upon rate design, exclusions, and cost of service adjustments.

> What is next?
o Collaborative effort between the Company and the Cities' consultants in reviewing the
filing.
o Company and City Representatives/Consultants will review and agree on final rates to
be implemented on June 1, 2017.
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DIVISION § GOVERNING BODY OF THE
RATE REVIEW MECHANISM § ATMOS ENERGY CORP.,
§ MID-TEX DIVISION CITIES
§ AND TOWNS

ATTESTATION OF CHRISTOPHER A. FELAN

Before me, the undersigned authority, on this date personally appeared Christopher A.
Felan, known to me to be the person whose name is subscribed below, and being by me first duly
sworn, stated upon oath as follows:

1. "My name is Christopher A. Felan. I am the Vice-President of Rates and
Regulatory Affairs of Atmos Energy Corporation's Mid-Tex Division and as such am an Officer
of the Company. I have over 18 years of business experience and 10 plus years of expetience in
the natural pas utility industry. I am fully competent to make this attestation, and each statement
of fact herein is true of my own personal knowledge."

2. "I affirm that the schedules filed by the Company in this rate review mechanism

filing are in compliance with the provisions of the rate review mechanism tariff and are true and
correct to the best of my own personal knowledge.”

(At 6L

Christopher A. Felan

SWORN AND SUBSCRIBED before me this the &3 - day of February, 2017.

Dega . Rprred .
Notary Public, State & jb-.29-2

PAMELA L PERRY
Notary 1D # 125102271
My Commission Expires
Ootobsr 29, 2020

L ot el
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MID-TEX DIVISION RRC Tariff No:
ATNIOS ENERGY CORFORATION. ¢

RATE SCHEDULE: R~ RESIDENTIAL SALES

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF

APPLICABL.E TO: DALLAS AND UNINGORPORATED AREAS
EFFEGTIVE DATE: | Bills Rendered on or after 06/01/2017 PAGE:
Application

Applicable to Resldential Customers for all natural gas provided at one Point of Delivery and measured
through one meter.

Type of Service

Where service of the type desired by Customer is not already available af the Point of Delivery, additional
charges and speclal contract arrangements between Company and Gustomer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the foliowing Customer and Ccf charges to the
amounts due under the riders listed below:

Customer Charge per Bill $ 19.60 per month

Rider CEF Surcharge $ 0.02 permonth!
Total Customer Charge $ 19.62 per month

Commodity Charge — All Cof $0.15254 per Cef

Gas Cost Recovery: Plus an amount for gas costs and upstream fransportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calcuiated in accordance with Rider WNA,

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the carperate limits of any incorporated
municipaiity.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be requirad.

Notice
Service hereunder and the rates for services provided are subject o the orders of regulatary bodies
having jurisdiction and to the Company’s Tarlff for Gas Service. -

'Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170, Surcharge blfing effective July 1, 2016.
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RATE SCHEDULE: G — COMMERCIAL SALES
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE GITY OF

APPLIGABLE TO: DALLAS AND UNINCORPORATED AREAS
EFFECTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:
Application

Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service

Where service of the type desired by Customer Is not already available at the Point of Delivery, additional
charges and special confract arrangemenis between Company and Customer may be required prior fo
setvice being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the ridets listed below:

Customer Charge per Bill $ 45.25 per month

Rider CEE Surcharge ’ $ 0.08 per month!
Total Customer Charge $ 45,33 per month

Commaodity Charge — All Cof $-0.09447 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment. Plus or Minus an amount for weather ncormalization
calculated in accordance with Rider WNA,

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
‘FF. Rider FF Is only applicable to customers ihside the corporate limits of any incorporated
municipality.

Tax Adjustment. Pius an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s). -

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tatiff for Gas Service.

1 Reference Rider GEE - Conservation and Energy Efficiency as approvad in GUD 10170. Surcharge billing sffective July 1, 2016,
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' RATE SCHEDULE: | 1-INDUSTRIAL SALES
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE GITY OF

APPLIGABLETO: | 1,51y A5 AND UNINCORPORATED AREAS
EFFECTIVE DATE: Biis Rendered on or after 06/01/2017 PAGE:
Application

Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MPU equal to or greater than 3,500 MMB{u per day will he provided at
Company's sole option and will require special contract arrangements betwesn Gompany and Customer.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior fo
service being furnished.

Monthly Rate
Customer's monthly bill will be calcutated by adding the foliowing Customer and MMBtu charges to the
amounts due under the riders listed below:

Customer Charge per Meter $ 812.50 per month
First 0 MMBtu to 1,500 MMBtU $ 0.3427 per MMBtu
Next 3,500 MMBtu " $0.2509 per MMBtu
Al MMBtu over 5,000 MMBtu $ 0.0538 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b}, respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calctlated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any Incorporated
municipality.

Tax Adjustment: Plus an amaunt for tax calculated in accordance with Rider TAX,
Surcharges: Plus an amount for surcharges calculaied in accordance with the applicable rider(s).

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer's deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curlailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Platfs Gas Daily published for the
applicable Gas Day in the fable entitled “Daily Price Survey.”

Replacement Index

In the svent the "midpoint” or "common” price for the Kafy point listed In Plalls Gas Daily in the table
entitled "Dally Prica Survey” is no longer published, Company will calculate the applicable imbalance fess
utilizing a daily price index recognized as authoritative by the natural gas industry and most csoseiy
approximating the applicable index.




CASE NO. 2017-00349
ATTACHMENT &
TO AG DR NO. 1-47
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ATMOS ENERGY CORPORATION

RATE SCHEDULE: | I-INDUSTRIAL SALES
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF

APPLICABLETO: | 111 As AND UNINCORPORATED AREAS
EFFECTIVE DATE: | Bills Rendered on or after 06/01/2017 PAGE:
Agreement

An Agreement for Gas Service may be required,

Notice

Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and fo the Company’s Tariff for Gas Service.

Special Conditions

In arder to receive service under Rate I, Customer must have the type of mefer required by Company.
Custamer must pay Company all costs associated with the acquisition and instaliation of the meter.
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MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: | T~ TRANSPORTATION
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF

APPLICABLETO: | haj) Aq AND UNINCORPORATED AREAS
EFFECTIVE DATE: Biills Rendered on or after 06/0-1/2017 PAGE:
Application

Applicable, in the event that Company has entered into a Transportation Agreemment, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
transportation of all natural gas supplied by Customer or Customer's agent at one Point of Delivery for
use in Customer's facllity.

Type of Service

Where service of the type desired by Gustomer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be calculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

Customer Charge per Meter $ 812.50 per month
First 0 MMBtu to 1,500 MMBtu $ 0.3427 per MMBtu
Next 3,500 MMBtu $ 0.2509 per MMBtu
All MMBtuU over 5,000 MMBtU $ 0.0538 per MMBiu

Upstream Transporiation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF s only applicable {o customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicabls rider(s).

Imbalance Fees

All fees charged to Customer under this Rate Schedule will be charged based on the quaniities
determined under the applicable Transporiation Agresment and quantities will not be aggregated for.any
Customer with multiple Transportation Agreements for the purposes of such fees.

Monthly Imbalance Fees

Customer shall pay Company the greater of (i) $C.10 per MMBtu, or (ii} 150% of the difference per MMBtu
between the highest and lowest “midpoint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBtu of Customer's monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer's receipt quantities for the month.

l
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RATE SCHEDULE: | T-TRANSPORTATION

ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE GITY OF

APFLIGABLETO: | o)y ag AND UNINGORPORATED AREAS

EFFECTIVE DATE: Bills Rendered on or after 06/01/2017 PAGE:

Curtailment Overpull Fee

Upon nofification by Company of an event of curtailment or inferruption of Customer's deliverles,
Customer will, for each MMB1u delivered in excess of the stated leve! of curtallment or interruption, pay
Gompany 200% of the midpoint price for the Kaly point listed in Plaffs Gas Daify published for the
applicable Gas Day in the table entitled "Daily Price Survey.”

Replacement index

fn the event the "midpoint" or “common” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” is ho lohger published, Company will calculate the applicable imbalance fees
ulilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.

Agreement
A transportation agreement is required,

Notice
Service hereunder and the rates for services provided are subject fo the orders of regulatory bodies
having jurisdiction and to the Company's Tariff for Gas Service.

Special Conditions

In order to receive service under Rate T, customer must have the type of meter required by Gompany,
Customer must pay Company all costs associated with the acquisition and installation of the meter,

"
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MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA —~WEATHER NORMALIZATION ADJUSTMENT

"I ALL CUSTOMERS IN THE WID-TEX DIVISION EXCEPT THE CITY OF
APPLICABLETO: | a1} A AND UNINCORPORATED AREAS ‘

EFFECTIVE DATE: Bills Rendered on or after 11/01/2017 PAGE:

.Provisions for Adjustment

The Commodity Charge per Cef (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for defermining normalized winfer period revenues shall
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
Normalization Adjustment” The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November
through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formuta:

(HSF; X (NDD-ADD) )
WNAF; = Ri

(BL . +  (HSF; x ADD))

Where
i = any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification

WNAF; = Weather Normalization Adjustment Factor for the 1t rate schedule or
classification expressed in cents per Ccf
R; = Commodity Charge rate'of temperature sensitive sales for the ith schedule or
classification.
HSF = heat sensitive factor for the it schedule or classification divided by the

average bill count in that class

NDD = billing cycle normal heating degree days calculated as the simple ten-year
average of actual heating degree days.

ADD = billing cycle actual heating degree days.

Bl; = base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:
WNA, = WNAF; x Uy

Where ¢ is the relevant sales quantity for the jth customer in ith rate schedule.
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RIDER: WNA —~ WEATHER NORMALIZATION ADJUSTMENT
ALL CUSTOMERS IN THE MID-TEX DIVISION EXCEPT THE CITY OF

APPLICABLETO: | hay) Ag AND UNINCORPORATED AREAS
EFFECTIVE DATE: Bills Rendered on or after 11/01/2017 PAGE:
Base Use/Heat Use Factors
Residential Commercial
Base use -Heat use Base use Heat use
Weather Station . Cof. Cef/HDD Cef Ccl/HDD
Abilene 979 0.1347 93.16 0.6080
Austin 10.37 0.1483 180.68 0.80869
Dallas 13.36 0.2089 180.35 1.0191
Waco 0.64 0.1348 124.37 05791 ‘
|
Wichita 11.20 0.1412 107.98 0.5571 ‘
Falls

Weather Normalization Adjustment {(WWNA) Report

On or before June 1 of each year, the Company posts on its website at atmosenergy.com/mix-wna, in
Excel format, a Weather Normalization Adjustment (WNA) Report to show how the Company calculafed
its WNAs factor during the preceding winter season. Addifionally, on or before June 1 of each year, the
Company files one hard copy and an Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Sarvices Division, addressed to the Director of that Division.
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ATMOS ENERGY CORPORATION
MID-TEX DIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism
ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT ATO

APPLICABLE TO:

THIS RATE SCHEDULE
EFFECTIVE DATE: Bills Rendered on and after 06/01/2017 PAGE:
L Applicability

Applicable to Residential, Commercial, Industrial, and Transportation tariff customers
within the city limits of cities identified in Exhibit A that receive service from the Mid-Tex
Division of Atmos Energy Corporation (“Company”). This Rate Review Mechanism
(“RRM”) provides for an annual adjustment to the Company’'s Rate Schedules R, C, [
and T (“Applicable Rate Schedules”). Rate calculations and adjustments requrred by
this tariff shall be determined on a System-Wide cost basis.

1. Definitions

“Test Period” is defined as the twelve months ending December 31 of each preceding
calendar year.

The “Effective Date” is the date that adjustments required by this tariff are applied fo
customer bills. The annual Effective Date is June 1.

Unless otherwise noted in this tariff, the term “Final Order” refers the final order issued
by the Railroad Commission of Texas in GUD 10170.

The term “System-Wide” means all incorporated and unincorporated areas served by
the Company.

“Review Period” is defined as the period from the Filing Date until the Effective Date.
The “Filing Date” is as early as practicable, but no later than March 1 of each year.
IfL. Calculation

The RRM shall calculate an annual, System-Wide cost of service (*COS”) that will be
used to adjust applicable rate schedules prospectively as of the Effective Date. The
annual cost of service will be calculated according to the following formula:

COS=0OM+DEP+ R+ TAX +CD-ADJ
Where:

OM = all reasonable and necessary operation and maintenance expenses from the
Test Period adjusted for known and measurable items and prepared
consistent with the rate making treatments approved in the Final Order,
Known and measurable adjustments shall be limited to those changes that
have occurred prior to the Filing Date. OM may be adjusted for atypical and
non-recurring items. Shared Services allocation factors shall be recalculated
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ATMOS ENERGY GORPCORATION
MID-TEX DIVISION

RATE SCHEDULE: RRM — Rate Review Mechanism

APPLIGABLE TO:

ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO
THIS RATE SCHEDULE .

EFFECTIVE DATE: Biils Rendered on and after 06/01/2017 PAGE:

DEP

Rl

TAX

CD

ADJ

Iv.

each year based on the latest component factors used during the Test
Period, but the methodology used will be that approved inthe Final Order.

depreciation expense calculated at depreciation rates approved by the Final
Order.

return on prudently incurred investment calculated as the Company's pretax
return multiplied by rate base at Test Period end. Rate base is prepared
consistent with the rate making treatments approved in the Final Order,
except that no post Test Period adjustments will be permitted. Pretax return is
the Company's weighted average cost of capital before income taxes. The
Company's weighted average cost of capital is calculated using the
methodology from the Final Order including the Company's actual capital
structure and long term cost of debt as of the Test Period end (adjusted for
any known and measurable changes) and the return on equity from the Final
Order. However, in no event will the percentage of equity exceed 55%.
Regulatory adjustments due to prior regulatory rate base adjustment
disallowances will be maintained. Cash working capital will be calculated
using the lead/lag days approved in the Final Order. With respect to pension
and other postemployment benefits, the Company will record a regulatory
asset or liability for these costs until the amounts are included in the next
annual rate adjustment implemented under this tariff. Each year, the
Company's filing under this Rider RRM will clearly state the level of pension
and other postemployment benefits recovered in rates.

income tax and taxes other than income tax from the Test Period adjusted for
known and measurable changes occurring after the Test Period and before
the Filing Date, and prepared consistent with the rate making treatments
approved in the Final Order.

interest on customer deposits.
Downward adjustment to the overall, System-Wide test year cost of service in

the amount of $3,000,000.00, adjusted by a percentage equal to the fotal
percentage increase in base-rate revenue sought pursuant to this tariff.

Annual Rate Adjustment

The Company shall provide schedules and work papers supporting the Filing’s revenue
deficiency/sufficiency calculations using the methodology accepted in the Final Order.

i
!
i
|
i
.
i
i
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ATMOS ENERGY CORPORATION
MID-TEX DIVISION

RATE SCHEDULE: RRWM — Rate Review Mechanism

ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO
THIS RATE SCHEDULE

EFFECTIVE DATE: Bills Rendered on and after 06/01/2017 PAGE:

APPLICABLE TO:

The result shall be reflected in the proposed new rates to be established for the
effective period. The Revenue Requirement will be apportioned to customer classes in
the same manner that Company’s Revenue Requirement was apportioned in the Final
Order. For the Residential Class, 40% of the increase may be recovered in the
customer charge. The increase 1o the Residential customer charge shall not exceed
$0.50 per month in any given year. The remainder of the Residential Class increase not
collected in the customer charge will be recovered in the usage charge. For all other
classes, the change in rates will be apportioned between the customer charge and the
usage charge, consistent with the Final Order. Test Period billing determinants shall be
adjusted and normalized according to the methodology utilized in the Final Order.

V. Filing

The Company shall file schedules annually with the regulatory authority having original
jurisdiction over the Company's rates on or before the Filing Date that support the
proposed rate adjustments. The schedules shall be in the same general format as the
cost of service model and relied-upon files upon which the Final Order was based. A
proof of rates and a copy of current and proposed tariffs shall also be included with the
filing. The filing shall be made in electronic form where practical. The Company’s filing
shall conform to Minimum Filing Requirements (to be agreed upon by the parties),
which will contain a minimum amount of information that will assist the regulatory
authority in its review and analysis of the filing. The Company and regulatory authority
will endeavor to hold a technical conference regarding the filing within ten (10) calendar
days after the Filing Date.

A sworn statement shall be filed by an Officer of the Company affirming that the filed
schedules are in compliance with the provisions of this Rate Review Mechanism and
are true and correct to the best of histher knowledge, information, and belief. No
testimony shall be filed, but a brief narrative explanation shall be provided of any
changes to corporate structure, accounting methodologies, allocation of common costs,
or atypical or non- recurring items included in the filing.

V1. Evaluation Procedures

The regulatory authority having original ‘jurisdiction over the Company's rates shall
review and render a decision on the Company's proposed rate adjustment prior to the
Effective Date. The Company shall provide all supplemental information requested to
ensure an opportunity for adequate review by the relevant regulatory authority. The
Company shall not unilaterally impose any limits upon the provision of supplemental
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APPLICABLE TO:

information and such information shall be provided within seven (7) working days of the
original request. The regulatory authority may propose any adjustments it determines to
be required to bring the proposed rate adjustment into compliance with the provisions of
this tariff.

i
The regulatory authority may disallow any net plant investment that is not shown to be
prudently incurred. Approval by the regulatory authority of net plant investment pursuant
to the provisions of this tariff shall constitute a finding that such net plant investment
was prudently incurred. Such finding of prudence shall not be subject to further review
in a subsequent RRM or Statement of Intent filing.

During the Review Period, the Company and the regulatory authority will work
collaboratively and seek agreement on the level of rate adjustments. If, at the end of the
Review Period, the Company and the regulatory authority have not reached agreement,
the regulatory authority shall take action fo modify or deny the proposed rate
adjustments. The Company shall have the right to appeal the regulatory authority’s
action to the Railroad Commission of Texas. Upon the filing of an appeal of the
regulatory authority's order relating to an annual RRM filing with the Railroad
Commission of Texas, the regulatory authority having original jurisdiction over the
Company's rates shall not oppose the implementation of the Company's proposed rates
subject to refund, nor will the regulatory authority advocate for the imposition of a third
party surety bond by the Company. Any refund shall be limited fo and determined based
on the resolution of the disputed adjustment(s) in a final, non-appealable order issued in
the appeal filed by the Company at the Railroad Commission of Texas.

In the event that the regulatory authority and Company agree to a rate adjustment(s)
that is different from the adjustment(s) requested in the Company’s filing, the Company
shall file compliance tariffs consistent with the agreement. No action on the part of the
regulatory authority shall be required to allow the rate adjustment(s) tc become effective
on June 1. To the extent that the regulatory authority does not take action on the
Company's RRM filing by May 31, the rates proposed in the Company's filing shall be
deemed approved effective June 1.. Nofwithstanding the preceding sentence, a
regutatory authority may choose to take affirmative action to approve a rate adjustment
under this tariff. In those instances where such approval cannot reasonably occur by
May 31, the rates finally approved by the regulatory authority shall be deemed effective
as of June 1.

To defray the cost, if any, of regulatory authorities conducting a review of the
Company's annual RRM filing, the Company shall reimburse the regulatory authorities
on a monthly basis for thelr reasonable expenses incurred upon submission of invoices
for such review. Any reimbursement contemplated hereunder shall be deemed a
reasonable and necessary operating expense of the Company in the year in which the
reimbursement is made. A regulatory authority seeking reimbursement under this
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APPLICABLE TO:

provision shall submit its request for reimbursement to the Company no later than
August 1 of the year in which the RRM filing is made and the Company shall reimburse
regulatory authorities in accordance with this provision on or before August 30 of the
year the RRM filing is made.

To the extent possible, the provisions of the Final Order shall be applied by the
regulatory authority in determining whether to approve or disapprove of Company’s
proposed rate adjustment.

This Rider RRM does not limit the legal rights and duties of a regulatory authority.
Nothing herein shall abrogate the jurisdiction of the regulatory authority to initiate a rate
proceeding at any time to review whether rates charged are just and reasonable.
Similarly, the Company retains its right to utilize the provisions of Texas Utilities Code,
Chapter 104, Subchapter C to request a change in rates. The provisions of this Rider
RRM are implémented in harmony with the Gas Utility Regulatory Act (Texas Ulilities
Code, Chapters 101-105).

The annual rate adjustment process set forth in this tariff shall remain in effect during
the pendency of any Statement of [ntent rate filing.

VH. Reconsideration, Appeal and Unresolved ltems

Orders issued pursuant to this mechanism are ratemaking orders and shall be subject
{0 appeal under Sections 102.001(b) and 103.021, et seq., of the Texas Ultilities Code
(Vernon 2007).

Vill. Notice

Notice of each annual RRM filing shall be provided by including the notice, in
conspicuous form, in the bill of each directly affected customer no later than forty-five
(45) days after the Company makes its annual filing pursuant to this tariff. The notice to
customers shall include the following information:

a) a description of the proposed revision of rates and schedules;

b} the effect the proposed revision of rates is expected to have on the rates
applicable to each customer class and on an average bill for each affected
customer;
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c) the service area or areas in which the proposed rates would apply;
d) the date the annual RRM filing was made with the regulatory authority; and

e) the Company's address, felephone number and website where information
concerning the proposed rate adjustment be obtained.
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Exhibit A
Non-Coalition Cities
Abbott Bruceville-Eddy  Double Oak Hutchins
Alba Buckholts Dublin Impact
Albany Buffaloc Gap Early lredell
Alma Burnet Ector ltaly
Alvord Byers Edom ltasca
Annona Caldwell Emhouse Jewett
Anson Calvert Eustace Josephine
Archer City Gampbell Evant Joshua
Athens Carbon Fairfield Knoliwood
Cashion
Aurora Community Ferris Knox Clty
Avery Chandler Forney Kosse
Baird Chico Franklin Kurten
Ballinger Childress Frankston Lacy-Lakeview
Bangs Chillicothe Glenn Heights Ladonia
Bardwell Cockrell Hill Godley Lake Dallas
Barry _ Coleman Goodiow Lakeport
Bartonville Collinsville Gordon Lavon
Bellevue Como Goree Lawn
Bells Cooper Gorman Leonha
Benjamin Copper Canyon  Grandview Leonard
Bertram Covington Granger Lexington
~ Blackwaell Coyote Flats Gunter
Blanket Crawford Gustine Lindsay
Biue Mound Cross Roads Hamlin Lipan
Little River
Blum Cumby Hawley Academy
Bogata Dawson Hearne Liano
Bonham Decatur Hebron Lone Oak
Stockion Bend Deleon Holland Loraine
Bremond Deport Holliday Lott
Bronte Detroit Howe Lueders
Brownsboro Dodd GCity Hubbard Mabank
Malone Pecan Gap Seymour Whitehouse
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ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT ATO

APPLIGABLE TO: | Tric Rare SGHEDULE
EFFECTIVE DATE: Bilils Rendered on and after 06/01/2017 PAGE:
Manor Penelope Shady Shores Whitewright
Marlin Pilot Point South Mountain Wilmer
Maypeari Pleasant Valley Southmayd Windom
Mecgregor Post Oak Bend Strawn Winters
Mclendon-
Chisholm Powell Streetman Wixon Valley
Megargel Poynor Sun Valley Wolfe Gity
Meridian Putnam Sunnyvale Wortham
Merkel Quanah Talty Yantis
Midway Quinlan Taylor Oak Point
Miles Ravenna Teague

Reno (l.amar
Mitford County) Tehuacana
Millsap Retreat Thorndale
Mohile City Rhome Thornfon
Moody Rio Vista Thrall
Moran Robert Lee Throckmaorton
Morgan Roby Tioga
Muenster Rochester Toco
Munday Rosebud Tom Bean
Murchison Ross Trent
Nevada Rotan Trenton
New Chapel Hill Roxton Troy
Newcastle Rule Tuscola
Nolanviile Runaway Bay Tye
Normangee Sadier Valley Mills
Novice Saint Jo Valley View
Oakwood San Saba Van Alstyne
O'Brien Sanctuary Walnut Springs
Oglesby Santa Anna Weinert
Palmer Savoy West
Paradise Scutry Westworth Village

i
|
|
|
l
|
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NARRATIVE OF CHANGES

The Company’s fifth Rate Review Mechanism (“RRM?”) filing is for the period ending
December 31, 2016. The filing package reflects a system-wide cost of service increase in the
amount of $57,427,127. Of this amount, $46,478,794 is applicable fo the Affected Cities.

The differences between the fourth RRM filing and this filing are highlighted below:

The Company has adjusted the Blueflame premium to remove the amounts related
to Mid-Tex Working Gas in Storage (“WGIS”) in alignment with GUD Nos. 9869
and 10000.

Shared Services Division (“SSU”) allocation rates have been updated to January
2017 factors as per the tariff. This factor excludes amounts attributable to Atmos -
Energy Marketing (“AEM”) (the sale closed January 3, 2017); and includes
amounts for the Atmos Pipeline — Texas purchase of pipeline assets (the purchase
closed in December 2016).

The SSU Service Level Factors Adjustment is detailed in the Cost of Service
filing on WP_F-2.7. WP_F-2.7.1 in the filing details the function of each cost
center. Primary changes to SSU Cost Centers since the fourth RRM filing are
summarized below:

There have been no discontinued cost centers since the 2016 Mid-Tex RRM
filing, Since the 2016 Mid-Tex RRM filing, cost center 1146 has been
created. Please see WP _F-2.7.1 for a description of this cost center.

The Company updated the ADIT detail to include two additional items on WP B-
6, Line 88, ST- Valuation Allow Enterprise Zone ITS and Line 89, FD —
Valuation Allow Fed Tax Enterprise ITC.

A new group of assets, the “Aligne Pipe Projects” have been placed in service
and are allocated to those operations utilizing the assets.
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CUSTOMER NOTICE
INCORPORATED AREAS OF THE MID-TEX DIVISION

On March 1, 2017 Atmos Energy Corporation, Mid-Tex Division (“Atmos Energy” or “the Company™),
filed a Rate Review Mechanism (“RRM”) filing to increase its gas rates and implement a new schedule of
rates and ridets. This filing is applicable to all customers within all incorporated cities served by the Mid-
Tex Division, with the exception of the City of Dallas. The proposed effective date of the requested rate
changes is June 1, 2017. If approved, the proposed changes will affect approximately 1,246,171 residential,
100,417 commercial, and 650 industrial and transportation customers.

If approved, the proposed rates will increase the Company’s annual revenues for the affected incorporated
areas of its Mid-Tex Division by $46,478,794 or 4.11% percent, including gas costs, or 9,32% percent,
excluding gas cost. The proposed change in rates constitutes a “major change” as that term is defined by
Section 104.101 of the Texas Utilities Code.

Based on the proposed rate design, the average monthly bill for each customer class within the affected
incorporated areas of the Mid-Tex Division will increase by the amount and percentage shown in the table
below:

Percentage
Percentage
Proposed Increase with inerease
Current h . without Gas
Customer Class Bill Bill** Difference Gag Cost Cost
Residential $52.78%* $55.23% $2.45 4.65% 9.41%
Commercial $265.18% $272.71* $7.53 2.84% . 9.60%
Industrial $5,384."16* $5,592.04* $207.28 3.85% 10.45%
Transportation $4,028.61 $4,235.88 $207.27 5.14% 10.45%

Note: Bill impact ranges are subject to varying tax rates among the cities.

* Includes Rider GCR Part A cost of $0.28325 per Cef.

*%*The calculation of bill impacts assumes monthly consumption of 46.3 Cef for residential, 371.0 Ccf for commercial and
4,364 MMBtu for industrial and transporiation customers,

In addition to the rate revisions in Rate Schedules R, C, 1, and T, the Company has updated the factors
included in Rider WNA. The Company also proposes to revise the Rider RRM — Rate Review Mechanism
Tariff to reflect the new term of the tariff beginning on March 1, 2017 and to incorporate conforming
changes that clarify the terms of the tariff and remove outdated information.

Persons with specific questions or desiring additional information about this filing may contact Atmos
Energy Corporation at 1-888-286-6700. Complete copies of the filed Rate Review Mechanism, including
all proposed rates and schedule changes, are available for inspection at Atmos Energy’s offices located at
5420 LBJ Freeway, Suite 1600, Dallas, Texas 75240 or on our Web site at www.atmosenergy.com/mix-
rrm.

Este es un aviso a los clientes de la Divisién Mid-Tex de Atmos Energy Corporation (1a Compafifa) que el
1 de marzo del 2017, la Compafiia solicité un aumento en las tarifas del gas. Fste aumento, que comienza
el 1 de junio del 2017, afecta a todos los clientes en las 4reas incorporadas y servidas por la Divisién Mid-
Tex excepto la Ciudad de Dallas. Si usted tiene preguntas con respecto a este aumento, por favor llame a
Atmos Energy Corporation al 1-888-286-6700,




CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47

SI1VY ALLOAdSOU d- N




CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
RATE REVIEW MECHANISM
TEST YEAR ENDING DECEMBER 31, 2016

Totals may vary due fo rounding.
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ATMOS ENERGY CORP., MID-TEX DIVISION
TABLE OF CONTENTS
TEST YEAR ENDING DECEMBER 31, 2016

LINE
NO. DESCRIPTION SCHEDULE
1 REVENUE REQUIREMENTS BY SERVICE CLASS Schedule A Pags 1
2 REVENUE REQUIREMENTS Schedule A Page 2
3 RATE BASE Schedule B
4 COMPONENTS OF RATE BASE- GROSS PLANT Schedule C
5 COMPONENTS OF RATE BASE- ACCUMULATED DEPRECIATION Schedule D
<] CASH WORKING CAPITAL Schedule E
7 OPERATION AND MAINTENANCE EXPENSES Schedule F-1
8 ADJUSTMENTS TO CPERATION AND MAINTENANCE EXPENSES Scheddle F-2
g DEPRECIATION AND AMCRTIZATION EXPENSE Schedule F-3
10 DEPRECIATION RATE SUMMARY Schedule F-4
1 TAXES OTHER THAN iINCOME TAX - ACCCQUNT 408.1 Schedule F-5
12 FEDERAL INCOME TAX AND STATE FRANCHISE ("GROSS MARGIN") TAX Schedule F-8
13 INTEREST EXPENSE -~ CUSTOMER DEPOSITS Schedule F-7
14 SUMMARY OF RETURN Schedule G
15 CALCULATION OF RIDER GCR PART A Schedule H
16 CALCULATION OF RIDER GCR PART B Schedule |
17 SUMMARY OF CURRENT AND PROPOSED RATE STRUCTURE - BASE RATES Schedule J
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TABLE OF CONTENTS
TEST YEAR ENDING DECEMBER 31, 2016
LINE
NO. DESCRIPTION WORKPAPER

1 RATE BASE ADJUSTMENTS WP B.1

2 GUR 9670 RATE BASE ADJUSTMENTS - AMORTIZATION SCHEDULE WP B1.1
3 GUD 9752 RATE BASE ADJUSTMENTS - AMORT(ZATION SCHEDULE WP B2
4 GUD 9869 RATE BASE ADJUSTMENTS - AMORTIZATION SCHEDULE WP_B-1.3
5 GUD 10170 RATE BASE ADJUSTMENTS - AMORTIZATION SCHEDULE WP B-1.4
8  INJURIES AND DAMAGES AND WORKERS COMP RESERVES (1) WP B2

7 MATERIALS & SUPPLIES-ACCOUNTS 154 & 163 WP B3

8  PREPAYMENTS-ACCOUNT 185 WP_B-4

¢  CUSTOMER DEPOSITS AND CUSTOMER ADVANCES FOR CONSTRUCTION WP _B-§

10 ACCUMULATED DEFERRED INCOME TAXES-ACCOUNTS 180/282/283 (1) WP_B-6

11 PENSJON AND OTHER POSTEMPLOYMENT BENEFITS REGULATORY ASSET WP_B-7

12 PENSION AND OTHER POSTEMPLOYMENT BENEFITS REGULATORY ASSET SUMMARY WP B-7.1
13 BEGINNING BALANCE ACCUMULATED DEFERRED INCOME TAXES-ACCOUNTS 100/282/283 (1) WP E-1

14 BASE LABOR ADJUSTMENT WP _F-2.1
15 MEDICAL AND DENTAL BENEFITS ADJUSTMENT WP F2.2
16 PENSIONS AND RETIREE MEDICAL RENEF|TS ADJUSTMENT WP_F-2.3
17 PENSIONS AND RETIREE MEDICAL BENEFITS FOR CITIES APPROVAL WP F-2.3.1
18 PROPERTY INSURANCE ADJUSTMENT WP F2.4
18 INJURIES AND DAMAGES ADJUSTMENT WP E25
20  EMPLOYEE EXPENSE ADJUSTMENT WP_F.2.6
21 SHARED SERVICES ("$8U") SERVICE-LEVEL FACTORS ADJUSTMENT WP F.2.7
22 SHARED SERVICES ("SSU") COST CENTER FUNGTIONS WP F.2.7.4
23 MISCELLANEOUS ADJUSTMENTS WP_F-2.8
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ATMOS ENERGY CORP,, MID-TEX DIVISION
REVENUE REQUIREMENTS BY SERVICE CLASS
TEST YEAR ENDING DECEMBER 31, 2018

Line Current Proposed Proposed Percent
No. Description Revenues Revenues ! Change Change
(@ {b) © (d) (&)

1

2 Residential (Base Revenue) 439,753,313 § 481,538,696 41,785,384 9.80%
3 Residential (Rider GCR) 450,325,235 450,325,235 - 0.00%
4 Residential (Rider FF & Rider TAX) 53,567,302 56,551,515 2,984,213 4.69%
5  Total Residential Revenue 953,645,849 § 998.415,448 44,769,587 4.69%
[

7 Commercial (Base Revenue) 107,612,456 $ 118,011,654 10,398,198 9.66%
8 Commercial (Rider GCR) 256,116,775 256,116,773 - 0.00%
9 Commercial (Rider FF & Rider TAX) 25,876,680 26,718,366 742,686 2.86%
10 Total Commercial Revenus 389,705,911 § 400,847,798 11,141,884 2.86%
11

12 Industrial/Transportation (Base Revenue) 13,576,348 § 14,994,273 1,417,928 10.44%
13 Industrial/Transportation (Rider GCR) 22,072,622 22,072,822 - 0.00%
14 Industrial/Transportation (Rider FF & Rider TAX) 2,545 965 2,647,230 101,265 3.98%
15 Total Industrial/Transportation Revenue 38,194,934 % 39,714,124 1,519,190 3.98%
16

17 Other Revenue (Rase Revenug) 13,962,812 § 13,992,812 - 0.00%
18 Other Revenue (Rider GOR) - - - 0.00%
19 Other Revenue (Rider FF & Rider TAX) 999,334 999,334 - 0.00%
20 Total Other Revenue 14,992,146 § 14,992,146 - 0.00%
21

22 Base Revenue 574,934,928 § 628,537,436 53,602,508 9.32%
23 Rider GCR 728,514,631 728,514,631 - 0.00%
24 Rider FF & Rider TAX 93,089,281 96,817,445 3,828,164 441%
25 Total Operating Revenues 1,396,538,840 $ 1,453,868,512 57,430,672 4.41%
28

27

258 Note:

29

30 ' Proposed Revenues are the result of the application of the proposed prospective rates to billing determinants.

Schedule A
Page 1 of2
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Rider FF & Rider
Line No. Description Reference Base Revenue Rider GCR TAX Total
® ) @ &) & @ )
1
2 Rider GOR PartA Schedule H - $ 395,686,110 § - 3 395,686,110
3 Rider GCR Part B Schedule | 332,828,521 332,828,521
4 Total Rider GCR - 8 728,514,631 $ “ $ 728,514,631
5
8 Operation and Maintenance Expenses Schedule Fui 183,049,653 $ - 3 - $ 183,048,653
7
8 Taxes Other than Income Taxes Schedule F.5 39,543,701 97,135,814 136,678,616
9
10 Depreciation and Amortization Expense Schedule F-3 133,335,316 133,336,316
11
12  Interest on Customer Deposits Schedute F-7 74,629 74,829
13
14 Rate Base Schedule B § 2,362,937,044
18 Rate of Return Schedule G 8.36%
16 197,486,026 197,496,026
17
18 Income Taxes Schedule F-8 78,086,148 78,096,145
19
20 Revenue Requirements 631,596471 8 728,514,831 % 97135914 § 1,457,247,015
21
22 Current Revenues Schedule A 3 1,396,538,840
23
24 Costof Service Prior to Tariff RRM Adjustment $ 50,708,175
26
258  Preliminary Adjustment per RRM Tarif (Section III, ADJ, p. 2 of 8) $ {3,000,000)
27
28 Cost of Service Prior to Percentage Adjustment $ 57,708,178
29
30 Percentage Adjusiment (Section Ill, ADJ, p. 2 of B) $ {281,048)
31
82  Proposed Cast of Service - Prospective Rates Systemwide $ 57,427,127
33 .
34 Proposed Cost of Service - Affected Citles $ 46,414,185
35
38 Rate Case Expense Recovery WP _J-5.1 $ 64,608
37 .
38 Total Proposed Cost of Service including Rate Case Expenses $ 46,478,794
39
40 Note:
41 1. The four factor alfocation used in this filing is based on the updated factor for January 2017. This factor excludes amounts attributable to
42 Atmos Energy Marketing ("AEM") (the sale closed January 3, 2017}; and includes amounts for the Aimos Pipeline - Texas purchase of pipeline assets
43 (the purchase closed In December 2016).
Schedule A
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File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION

CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47

RATE BASE
AS OF DECEMBER 31, 2016
Line Amount per
No. Description Reference Books Adjustment Total Regquested
@ (b) (o) {d) (e)=(c)+{d)
1  NetPlant (1):
2 Gross Plant ScheduleC $  4,221.198,792 $ (55,405,485) $ 4,165,793,307
3 Accumulated Depreciaiion Schedule D 1,325,651,288 {78,156,419) 1,247,394,869
4 Total Net Plant (Lh 2 minus Ln 3) $ 2895647504 $ 22,750,934 § 2,918,308 438
5
6  Addiicns:
7 Materials & Supplies wp 3 $ 748,104 $ 906,034 $ 1,654,138
8 Prepayments WP_B-4 14,428,528 (46,563) 14,381,965
9 Pension and Other Postemployment Benefits Regulatory Asset WP_B-7-1 1,788,941 (0) 1,788,941
10 Total Additions (Sum Ln 7 through Ln 8) $ 16,965,573 % 850,471 § 17,825,044
11
12 Deductions:
13 Customer Deposiis WP Bs5 0§ 17,768,911 $ - $ 17,768,811
14 Injuries and Damages Reserve WP_B-2 5,182,404 (3,044,292 2,138,112
16 Accumulated Deferred Income Taxes WP_B-8 743,503,326 {222.408,088) 521,094,239
16 Rate Base Adjustments WP_B-1 - 7,276,126 7,278,126
17 Total Deductions {(Sum of Ln 13 through L.n 16) $ 766454641 §  (218,177,253) § 548,277,388
18
19 Total Cash Working Capital Schedule E  $ - 3 (25,009,0580) $ (25,008,050)
20
21 Rate Base (Ln 4 pius Ln 10 minus Ln 17 plus Ln 19) $ 2,148,158 436 § 216,778,608 $ 2,362,937,044
22
23 Note:
24 1. Rate base excludas Poly 1 previously disallowed and includes other khowh and measurable rate base adjustments.

Schedule B
Page 1 of 1




CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: Mareh 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
RATE BASE ADJUSTMENTS
TEST YEAR ENDING DECEMBER 31, 2016

Line
No. Description Amounts
(@) {b)

1 GUD 8870 Amortization of Disallowed Projects, OH, ete. (WP_B-1.1) $ 6,848,180
2 GUD 9762 Amertization of Employse Expenses (WP_B-1.2) 170,803
3 GUD 9869 Amortization of Employee Expenses (WP_B-1.3) 211,835
4 GUD 10170 Amortization of Employee Expenses (WP_B-1.4) (3} 101,218
5  Adjustment to Pension and Other Post Employment Benefits

8 to the benchmark level approved in GUD 10358 and the prior RRM (2) (141,338)
7 Employee Expense Adjustment, TYE December 31, 2012 (3) 22,941
8 Employee Expense Adjustment, TYE December 31, 2013 13,450
9 Employee Expense Adjustment, TYE December 31, 2014 11,778
10 Employee Expense Adjustment, TYE December 31, 2015 15,582
11 Employee Expense Adjustment, TYE December 31, 2018 (1) 23,601
12

13 Total {Sum of Ln 1 through Ln 11} $ 7,276,126
14

15

16 Notes:

17 1. See Page 2, Col (&), Ln 15.

18 2. To align O&8M and Capital, see WP_F-2.8.

19 3. The adjustment on Line 4 includes amounts for Shared Services Divisions 002 and 012 and Mid-Tex through March 31, 2012. The

20 adjustment on Line 7 includes amounts for Shared Services Divisions 002 and 012 and Mid-Tex for the period April 1
21 through December 31, 2012,

WP_B-1
Page10of2




CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 147

File Date: March 1, 2017

ATRIOS ENERGY CORP., MID-TEX DIVISION
EMPLOYEE EXPENSE ADJUSTMENT TO CAPITAL
TEST YEAR ENDING BECEMBER 31, 2016

Shared Services - Shared Services .

Line Customer Support  General Office Total
No. Description {012) {002) Mid-Tex Direct  Adjustment
(a) (b) (c) (d) (e)
1  Twelve Months Ended December 31, 2018;
2 Employee Expense Adjustment (3) $ 156,090 3 297,503 % 259,740
3  Mid-Tex Allocation Factor {1} (2) 52.01% 38.11% 100.00%
4 .
5 Allocated Employee Expense Totals (Ln 2 times Ln 3) $ 81,183 $ 113,378 § 259,740
6 Capitalization Factor (1) 2.25% 3.76% 0.00%
7  Subtotal (Ln 5 times Ln 8) $ 1,826 % 4285 $ -
8
9 Add Charges Direct {o Capital:
10 Employee Expense Adjustment (3) $ 8,370 3% 5961 $ 11,925
11 Mid-Tex Allocation Factor (1} (2) 52.01% 38.11% 100.00%
12
Allocated Employee Expense Charged Direct fo
13 Capital (Ln 10 times Ln 11) $ 3313 % 2272 3% 11,825
14
Total Test Year Ending December 31, 2016
15 Employee Expense Report Charges (Ln 7 plus Lnh 13) $ 5139 § 6,537 $ 11,025 § 23,601
16
17 Notes:

18 1. See WP_F-2.1, Col (b) and Col {c} Lns 7 and 11, for the Shared Services factors, as adjusted.

18 2. Mid-Tex costs are directly charged and not allocated.

20 3, Shared Services - General Office amounts have been adjusted o remove amounts in cost centers which do not
21 allocate to Mid-Tex.

WP_B-1
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CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
RATE BASE ADJUSTMENTS
TEST YEAR ENDING DECEMBER 31, 2016
GUD 8670 RATE BASE ADJUSTMENTS -~ AMORTIZATION SCHEDULE

Beginning of Year End of Year
Rate Base Rate Base Balance as of
Line Year Ended Adjusfment Annual Adjustment December 31,
No. Dee., 31 Amount Amortization (1) Amount (2} 2016
@ () © @ )
1 2005 3 10,640,002
2 2008 $ 10,840,002 § 344,895 106,285,107
3 2007 10,295,107 344,895 9,950,212
4 2008 9,950,212 - 344,898 9,605,318
53 2008 9,805,318 344,896 8,260,423
8 2010 9,260,423 344,895 8,915,528
7 2011 8,915,528 344,895 8,570,633
8 2012 8,570,633 344,895 8,225,739
9 2013 8,226,739 344,885 7,880,844
10 2014 7,880,844 344,888 7,535,849
11 2015 7,838,949 344,895 7,191,085
12 2016 7,191,055 344,898 6,845,160 § 6,848,160
13 2017 5,846,160 344,895 6,501,265
14 2018 6,501,265 344,868 6,156,371
15 2018 6,156,371 344,805 5,811,476
18 2020 5,811,476 344,885 5,466,581
17 2021 5,466,581 344,895 6,121,686
18 2022 5,121,686 344,898 4,776,782
16 2023 4,776,782 344,885 4,431,897
20 2024 4,431,897 344,898 4,087,002
21 2025 4,087,002, 344,895 3,742,108
22 2028 3,742,108 344,895 3,397,213
23 2027 3,397,213 344 895 3,062,318
24 2028 3,052,318 344,895 2,707,424
25 2029 2,707 424 344,895 2,362,529
28 2030 2,362,529 344,805 2,017,634
27 2031 2,017,834 344,895 1,672,739
28 2032 1,672,739 344,805 1,327,845
29 2033 1,327,845 344,885 882,950
30 2034 982,950 344,395 638,055
31 2035 638,055 344,895 283,161
32 2038 283,161 293,181 -
33
34 Notes:

33 1. The annual amortization is calculated based upon the period specified in
36 GUD 9670 Final Order, Schedule B, Page 2, Footnate 1.

37 2. The December 31, 2005 amount is per GUD 8670 Final Order, Schedule B,
38 Page 2, Ln 14,

WP_B-1.1
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CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NQO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
RATE BASE ADJUSTMENTS
TEST YEAR ENDING DECEMBER 31, 2016
GUD 9762 RATE BASE ADJUSTMENTS - AMORTIZATION SCHEDULE

Beginning of Year End of Year
Rate Base Rate Base Balance as of
Line  Year Ended Adjustment Annual Adjustment December 31,
No, June 30 Amount Amortization {1) Amount (2) 2018
@ (b © d) o)

1 2007 § 246,949

2 2008 $ 248,949 § 8,005 238,944

3 2008 238,944 8,005 230,939

4 2010 230,539 8,005 222,935

5 2011 222,935 8,008 214,930

8 2012 214,930 8,005 206,925

7 2013 206,025 8,008 158,920

8 2014 198,920 8,005 180,815

9 2015 190,915 8,005 182,910

10 2016 182,910 8,005 174906 § 170,903
11 2017 174,506 8,005 186,901

12 2018 166,901 8,005 158,896

13 2019 158,806 8,005 150,891

14 2020 150,861 8,005 142,886

15 2021 142,888 8,005 134,881

16 2022 134,881 8,008 126,877

17 2023 126,877 8,005 118,872

18 2024 118,872 8,005 110,867

18 2025 110,867 8,005 102,862
20 2026 102,862 8,005 94,857
21 2027 94,857 8,005 86,852
22 2028 86,852 8,005 78,848
23 2028 78,848 8,005 70,843
24 2030 70,843 8,005 62,838
25 2031 62,838 8,005 54,833
26 2032 54,833 8,005 46,828
27 2033 46,828 3,005 38,824
28 2034 38,824 8,005 30,818

29 2035 30,818 8,005 22,814

30 2036 22314 8,005 14,809

31 2037 14,808 3,005 6,804

32 2038 5,804 5,804 -

33

34 Notes:

35 1. The annual amortization is calculated based upon the period specified in GUD 86870 Final Crder,
36 Schedule B, Page 2, Fooinote 1.
37 2. The June 30, 2007 amount is per GUD 9762 Final Order, WP_B-1, Page 1,Ln2+Ln 3.

WP _B-1.2
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CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47
File Date: March 1, 2017

ATHMOS ENERGY CORP., MID-TEX DIVISION
RATE BASE ADJUSTMENTS
TEST YEAR ENDING DECEMRER 31, 2016
GUD 8869 RATE BASE ADJUSTMENTS ~ AMORTIZATION SCHEDULE

Beginning of
Year Rate Base
Adjustment End of Year
Year Amount Rate Base
Line Ended Employee Annual Adjustment Balance as of
No. Dec. 31 Expense (1)  Amortization (2) Amount December 31, 2016
@ ® © @ )

1 2008 $ 286,001

2 2000 % 286,001 ¢ 8,271 276,730

3 2010 276,730 9,271 267,460

4 2011 267,460 9,271 258,189

5 2012 258,188 9,271 248,918

6 2013 248,818 9,271 239,647

7 2014 239,647 9,271 230,377

8 2015 230,377 9,271 221,106

9 2018 221,106 9,271 211,835 § 211,835
10 2017 211,835 9,271 202,565

11 2018 202,565 9,271 193,294

12 2019 193,204 9,271 184,023

13 2020 184,023 9,271 174,753

14 2021 174,753 9,271 165,482

15 2022 165,482 9,271 156,211

16 2023 186,211 9,271 146,941

17 2024 146,941 9,271 137,870

18 2025 137,670 9,271 128,399

19 2026 128,399 8,271 119,128

20 2027 119,128 8,271 109,858
21 2028 109,858 8,271 100,587
22 2029 100,587 8,271 91,318
23 2030 91,316 8,271 82,046

24 2031 82,046 9,271 72,775
25 2032 72,775 9,271 63,504
26 2033 63,504 9,271 54,234
27 2034 54,234 9,271 44,963
28 2035 44,963 9,271 35,692
29 2036 35,692 8,271 26,421

30 2037 26,421 8,271 17,451

31 2038 17,151 8,271 7,880

32 2038 7,880 7,880 -

33

34 Notes:

35 1. The 2008 amount in Col. (b) is from GUD 9869 WP_B-1, Col (), Ln 29. The other
38 disallowances from GUD 8889 have been removed on Schedule C.

37 2. The annual amortization is calculated based upon the peried specified in GUD 3670
38 Final Qrder, Schedule B, Page 2, Footnots 1.

WP_B-1.3
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CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47
File Date: March 1, 2017

ATHMOS ENERGY CORP,, MID-TEX DIVISION
RATE BASE ADJUSTMENTS
TEST YEAR ENDING DECEMBRER 31, 2016
GUD 10170 RATE BASE ADJUSTMENTS - AMORTIZATION SCHEDULE

Beginning of
Year Rate Base
Adjustment End of Year
Year Amount Rate Base
Line Ended Employee Annual Adjustment Balance as of
No, Mar. 31 Expense {1}  Amortization (2) Amount December 31, 2018
@) ) © &) @)

1 2012 $ 119,635
2 2013 % 118,635 § 3,878 118,787
3 2014 118,757 3,878 111,879
4 2015 111,879 3,878 108,001
5 2016 108.001 3,878 104,123
B 2017 104,123 3,878 100,245 § 101,218
7 2018 100,245 3,878 96,367
8 2019 96,367 3,878 92,489
a 2020 92,489 3,878 88,811
10 2021 88,611 3,878 84,733
11 2022 84,733 3,878 80,855
12 2023 80,855 3,878 76,977
13 2024 76,977 3,878 73,100
14 2025 73,100 3,878 69,222
18 2026 69,222 3,878 65,344
16 2027 65,344 3,878 61,466
17 2028 61,466 3,878 57,588
18 2029 57,588 3,878 53,710
19 2030 53,710 3,878 49,832
20 2031 49,832 3,878 45,954
21 2032 45,954 3,878 42,076
22 2033 42,076 3,878 38,198
23 2034 38,198 3,878 34,320
24 2035 34,320 3,878 30,442
25 2038 30,442 3,878 26,564
28 2037 26,564 3,878 22,688
27 2038 22,686 3,878 18,808
28 2039 18,808 3,878 14,930
28 2040 14,930 3,878 11,082
30 2041 11,052 3,878 7,174
31 2042 7.474 3,878 3,296
32 2043 3,296 3,288 -
33

34 Notes:

35 1. The 2012 amount in Col (b) is from GUD 10170 WP_B-1, Col (b}, Lns 4 through 6.
36 2. The annual amoriization is calculated based upon the period specified in GUD 3670
37 Final Order, Schedule B, Page 2, Footnote 1.

WP _B-14
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CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
INJURIES AND DAMAGES AND WORKERS COMP RESERVES (1)
TEST YEAR ENDING DECEMBER 31, 2016

Line Per Book Adjusted Allccation Allocated
No. Month Ending Amount Adjustments Amount Factor Amourt
@ (b) (c} (d) = (b)+(c) (e) h={dy(e)
1 Mid-Tex

2  December31, 2018 $ 1,734,277 $ - § 1,734,277 100.00% & 1,734,277
3 January 31, 2016 1,678,741 - 1,678,741 100.00% 1,678,741
4  February 28, 2018 1,688,011 - 1,686,011 100.00% 1,686,011
5  March 31, 2018 1,689,292 - 1,689,282 100.00% 1,689,292
8 April 30, 2016 1,685,180 - 1,685,180 100,00% 1,685,180
7  May31,2016 1,658,137 - 1,658,137 100.00% 1,658,137
8  June 30,2016 1,696,504 - 1,688,504 100.00% 1,688,504
¢ July 31,2016 1,747,208 - 1,747,298 100.00% 1,747,298
10  August 31,2016 1,745,015 - 1,748,018 100.00% 1,748,015
11  September 30, 2016 1,765,552 - 1,765,552 100.00% 1,765,552
12 Qctober 31, 2016 1,788,926 - 1,788,956 100.00% 1,788,996
13 November 30, 2016 1,810,191 - 1,810,181 100.00% 1,810,191
14 December 31, 2016 2,024,065 - 2,024,085 100.00% 2,024,085

WpP_B-2
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CASE NO, 2017-00348

ATTACHMENT 5

TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY GORP., MID-TEX DIVISION
INJURIES AND DAMAGES AND WORKERS CONMP RESERVES (1)
TEST YEAR ENDING DECEMBER 31, 2018

Line Per Book Adjusted Allocation Allocated
No, Month Ending Amount Adjustments Amount Factor Amount
5 @ ®) {©} @)= )+ (O] 0= (dy e
16 Shared Services - General Office (Div 002} (2)
17  December 31, 2018 $ 6,655,887 $ (6,538,170) § 117,417 3811% $ 44,748
18 January 31, 2018 6,787,519 (8,538,170) 249,349 38.11% 95,027
19 February 28, 2016 6,812,059 (8,538,170) 273,888 38.11% 104,379
20 March 31, 2016 7,262,610 - (6,888,170) 274,440 38.11% 104,589
21 April 30, 20186 7,285,311 (8,888,170) 267,141 38.11% 101,807
22 May 31, 2016 7,257,531 (6,988,170) 269,360 38.11% 102,853
23 June 30, 2016 7,259,841 (6,888,170} 271,671 38.11% 103,834
24 July 31, 2016 7,268,082 (6,888,170} 279,822 38.11% 106,678
25 August 31, 2018 7,274,731 (6,988,170} 286,561 38.11% 109,208
28 September 30, 2018 8,274,880 (7,988,170) 288,810 38.11% 109,303
27  October 31, 2016 8,277,614 (7,888,170) 289,444 38.11% 110,307
28  November 30, 2016 8,283,848 (7,988,170) 295,678 38.11% 112,883
29  December 31, 2016 8,287,428 (7,888,170} 299,259 38.11% 114,047
30
31  Shared Services - Customer Support (Div 12}
32 December 31, 2015 $ - $ - $ - 52.01% $ -
33 January 31, 2016 - - - 52.01% “
34  February 28,2016 - - - 52.01% -
35 March 31,2016 - - - 52.01% -
36 April 30, 2016 - - - 52.01% -
37  May 31,2018 - - - 52.01% -
38  June 30,2016 - - - 52.01% -
39  July 31,2016 - - - 52.01% -
40  August 31, 2016 - - - 52.01% -
41 Sepiember 30, 2016 - - - 52.01% -
42 October 31, 2016 - - - 52.01% -
43 November 30, 2016 - - - 52.01% -
44  December 31, 2016 - - - 52.01% -

Total at December 31, 2015

45 (Col (f) = Sum Ln 14 plus Ln 29 plus Ln 44) $ 5,182,404 $ 2,138,112
46 S Rt
47  Notes:

48 1. Account 228.2 and Sub-accounts 28102 and 28101.
49 2. The adjustment in Column (c) removes reserves not allocated to the divisions, subaccount 28101.
&0 Please refer to Cost Center 1903.

WP_B-2
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CASE NO, 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
MATERIALS & SUPPLIES-ACCOUNTS 154 & 163
TEST YEAR ENDING DECEMBER 31, 2016

Line No. Month/Year Ending Amount
{a) 9]

1 December 31, 2015 $ 2,804,235
2 January 31, 2018 2723124
3 February 28, 2016 2,616,582
4 March 31, 2018 2,332,473
5 April 30, 2018 2.082,065
6 May 31, 2016 1,749,954
7 June 30, 2016 1,392,603
8 July 31, 2018 1,308,837
9 August 31, 2016 1,125,116
10 September 30, 2016 941,267
11 October 31, 2018 904,380
12 November 30, 2016 794,048
13 December 31, 20186 748,104
14

15 13-Month Average 5 1,654,138

WP_B-3
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CASE NO. 2017-00349

ATTACHMENT 5

TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
PREPAYMENTS-ACCOUNT 165
TEST YEAR ENDING DECEMBER 31, 2018

Allocation
Line No. Month/Year Ending Amount Adjustments {1) Adjusted Total Allocation % to Mid-Tex
(@ (b) (©) (d} = {b)Hc) {e) () = {d)x(e)
Mid-Tex
1 December 31, 2018 $ 634,052 3 OB 634,041
2 January 31, 2016 (3,126,223) 124,042 {3,002,180)
3 Fabruary 28, 2016 6,449,570 (174,077) 6,275,493
4 March 31, 2018 5,859,588 (431,868) 6,427,691
5 April 30, 2016 2,815,781 (811,169) 2,204,612
B May 31, 2018 10,254,587 (557,952) 9,695,646
7 June 30, 2016 5,271,958 (283,705) 4,988,253
8 July 31, 2018 3,726,446 {404,813) 3,321,632
9 August 31, 2016 6,883,336 (357,878) 6,525,458
10 September 30, 2016 3,660,567 (182,198} 3,478,369
11 Qctober 31, 2016 5,562,243 (234,194) 5,328,050
12 November 30, 2016 4,641,376 (208,338) 4,433,037
13 December 31, 2016 458,689 (8) 468,681
14
15 13-Monih Average $ 4 161,688 3 3,908,137 100% $ 3,008,137
16
17 Bhared Services-General Office (Div 602)
18 December 31, 2018 $ 31,143,313 § - $ 31,143,313
19 January 31, 2016 27,823,564 - 27,823,564
20 February 28, 2016 21,886,615 - 21,885,615
21 March 31, 2016 26,448,249 - 26,445 248
22 April 30, 2016 25,550,137 - 25,550,137
23 May 31, 2016 27,278,517 .- 27,278,517
24 June 30, 2016 24,655,461 - 24,655,461
25 July 31, 2016 22,751,428 - 22,751,428
26 August 31, 2018 19,812,706 - 18,812,708
27 September 30, 2018 16,834,789 - 16,834,769
28 Cctober 31, 2018 34,894,758 - 34,994,758
29 November 30, 2016 36,967,739 - 36,967,738
30 December 31, 2016 33,844,542 - 33,044,542
31
32 13-Month Average $ 26,929,808 $ 26,826,908 38.11% $ 10,262,988

WP_B-4
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File Date: March 1, 2017

ATMOS ENERGY CORP., MiD-TEX DIVISION
PREPAYMENTS-ACCOUNT 165
TEST YEAR ENBING DEGEMBER 31, 2016

CASE NO. 2017-00349

ATTACHMENT 5
TO AG DR NO. 1-47

Allocation
Line No, Month/Year Ending Amount Adjustments {1) Adjusted Total Alfocation % to Mid-Tex
@ ) © Ay = (B1+e) 5] M= [@xE)
33
34 Shared Services-Customer Support (Div 12) (2}
35 Deacember 31, 2015 $ - $ - $ -
38 January 31, 2016 - - -
37 February 28, 2016 - - -
38 March 31, 2016 - - -
38 April 30, 2016 - - -
40 May 31, 2016 - - -
41 June 30, 2016 - - -
42 July 31, 2016 - - -
43 August 31, 20186 - - -
44 September 30, 2016 - -~ -
45 October 31, 2016 2,061,048 - 2,061,048
46 November 30, 2018 1,280,907 - 1,290,807
47 December 31, 2016 1,968,032 - 1,968,032
48
49 13-Month Average 3 409,230 $ 409,230 52.01% 3 212,840
50
51 | otal Prepaymenis December 31 $ 14,428 528
52
Total Prepayments 13-Menth Average
53 (Ln 15 plus L.n 32 plus Ln 49) & 14,381,965
54
55 Notes:
56 1. The Mid-Tex adjustment is to remove franchise fee prepayments for those cities that are handied as payment in arrears for ratemaking
57 purposes. The adiustment amoeunt is based on the factors calculated in the GULR 10170 Prepayment Study.
58 2. The prepayments associated with SSU Customer Support were previously recorded in 88U General Office prior to October 1, 2016.

WP_B-4
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File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
CUSTOMER PEPOSITS AND CUSTOMER ADVANCES FOR CONSTRUCTION
TEST YEAR ENDING DECEMBER 31, 2016 '

Line No. Month/Year Ending Amount
(&) )

1 Customer Peposits - Acct 238

2 December 31, 2015 25,004,543
3 January 31, 2016 24,305,012
4 February 28, 2018 24,122 190
5 March 31, 2016 24,028,006
6 April 30, 2016 23,883,605
7 May 31, 2016 23,769,035
8 June 30, 2016 23,178,285
9 July 31, 2016 23,026,108
10 August 31, 2016 22,848,726
11 September 30, 2016 22,766,291
12 Qctober 31, 2016 22,758,064
13 November 30, 2016 22,787,134
14 December 31, 2016 17,768,911
15

16 Customer Advances - Acct 252

17 December 31, 2015 -
18 January 31, 2018 -
19 February 28, 2016 -
20 March 31, 2016 -
21 April 30, 2016 -
22 May 31,2016 -
23 June 30, 2016 -
24 July 31, 2016 -
25 August 31, 2016 -
26 September 30, 2016 -
27 October 31, 2016 -
28 November 30, 2016 -
29 December 31, 2016 -

CASE NO. 2017-00349
ATTACHMENT &
TO AG DR NO. 1-47

WP_B-5
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CASE NO. 2017-00348

ATTACHMENT 5

TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
ACCUMULATED DEFERRED INCOME TAXES-ACCOUNTS 190/282/283 (1)
TEST YEAR ENDING DECEMBER 31, 2016

Assets / Assets /
Line (Liabilifies) - Per {L.iabilities) -
No. Description Book Balances Adjustments  Adjusted Balances
@ ) (€} (d) = (p)+{c)
1 Mid-Tex:
2 AdValorem Taxes $ (1,548,666) $ - $ (1,548,668}
3  MIPAPR Accrual (1,940,489) - {1,840,489)
4 Miscellaneous Accrued - - -
5  SeffInsurance - Adjustment - - -
8 Vacation Accrual - - -
7 Worker's Comp Insurahce Reserve 525,321 - 525,321
8  SEBP Adjustment 660,822 - 860,822
9 FAS 106 Adjustment 24,608,158 - 24,608,158
10 CWIP {7,349,404) 7,348,404 -
11 RWIP {3,093,019) “ (3,003,019)
12 Fixed Asset Cost Adjustment (863,335,568) - (863,335,568)
13  Depreciafion Adjustment 69,379,166 - 69,379,166
14  Seciion 481(g) TPR - - -
18 Deferred Gas Cosis (28,722,283) 28,722,283 -
16 Over Recoveries of PGA (25,425,203) 25,425,203 -
17 TXU Goodwill Amortization (107,076,128) 107,076,128 -
18 Defelred Expense Projects (4,167) - 4,187
18 Deferred Projects - TXU Acquistion - - -
20 Unicap Section 283A Costs 3,583,587 (3,593,587) -
21 Allowance for Doubtful Accounts 1,618,585 (1,618,585} -
22 Clearing Account-Adjustment - - -
23 Charitable Contribution Carryover - - -
24 Prepayments (1,335,924) - {1,335,924)
25 Rate Case Accrual 6,967) 6,967 -
28 TX Rule 8.209 Deferral (11,345,456) - (11,345,456)
27 Reg Asset Benefit Accrual {1,208,292) - {1,208,292)
28  WACOG to FIFQ Adjustment (3,948,286} 3,946,286 -
29 Regulatory Liability-Mid-Tex - - -
30 Intra Perind Tax Allocation 463,027 {463,027} -
31 State Net Operafing Loss 644,576 - 544,576
32 Federal Tax on State NOL (225,602) (225.602)

33 Totat Mid-Tex Direct (Sum Ln 2 through Ln 32)™ §

(855,070,212) §

165,851,072

§ (788,219.140)
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CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47
File Date: March 1, 2017

ATIOS ENERGY CORP., MID-TEX DIVISION
ACCUMULATED DPEFERRED INCOME TAXES-ACCOLUNTS 1$0/282/283 (1)
TEST YEAR ENDING DECEMBER 31, 2016

Assets / Assels /
Line (Liabilities) - Per {Liabilities) «
No. Description Book Balances Adjustments  Adjusted Balances
(a) {b) (©) (d} = (by+(©)
35 88U - Customer Support {Div 12): .
38 MIP/VPP Accruat $ (B74,717) $ 574777 $ -
37 Vagcatlon Accrual - - -
38  Worker's Comp insurance Reserve - . - -
39 FAS 106 Adjustment - - -
40 CWIP (255,614) 255,614 -
41 RWIP {137} - (137)
42  Fixed Asset Cost Adjustment (45,45¢,621) - (45,459,621)
43  Depreciation Adjustment 17,798,432 - 17,798,432
44 Clearing Account-Adjustment - - -
45 Chanitable Contribution Carryovar - - -
48  Prepayments - - -
47  Infra Perdod Tax Allocation - - -
Total Customer Suppert
48 (Sum Ln 36 through Ln 47) § (28,491,717) % 830,291 § (27,661,326)
48 Allocation to Mid-Tex 52.01% 52.01% 52.01%
88U Customer Support Allocated fo Mid-Tex
50 {Ln 48 times Ln 49) § (14,818,642) § 431,886 § {14,386,656)
51
52
58 88U - General Office (Div. 002):
54 Director's Deferred Bonus $ 166,965 $ - $ 166,865
55 MIPAPP Accrual 1,488,007 (1,498,907) “
56 Miscellanecus Accrued - - -
57 Self Insurance - Adjustment 2,915,283 (2,515,283) -
58 Vacation Accrual - - -
59  Worker's Comp Insurance Reserve 104,671 - 104,671
60 SEBP Adustment 26,315,340 (26,316,340) -
61 Restricted Stock Grant Plan 4,631,448 - 4,631,448
652 Rabbi Trust 1,442,452 (1,442 452) -
63 Resiricted Stack - MIP 12,632,356 (12,632,358) -
84 Director's Stock Awards 5,939,385 - 5,939,395
85 Pension Expense (30,651,600) - (30,651,800)
86 FAS 106 Adjustment 8,944,489 - 8,944,489
87 CWIP 1,707,585 (1,707,565} -
88 RWIP (3,782) - (3,782)
B89 Fixed Asset Cost Adjustment {42,571,5786) - (42,571,576}
70  Depraciation Adjustment 16,156,193 - 16,166,193
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CASE NO. 2017-00349
ATTACHMENT 5

TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
ACCUMULATED DEFERRED INCOME TAXES-ACCOUNTS 190/282/283 (1)
TEST YEAR ENDING DECEMBER 31, 2018

Assets / Assets [
Line (Liablities) - Per {Liabilitles) -
No. Description Book Balances Adjustments  Adjusted Balances
(@ (b} () (@) = (b)+(c}
71 Section 481(a) Cushion Gas 549,208 (549,209) -
72 Section 481(2) Line Pack Gas 66,638 {66,639) -
73  Defered Expense Projects - - -
74 Allowance for Doubtful Accounts 2 (2 -
78 Clearing Account-Adjustment - - -
76 Charitable Contribution Carryovar 11,032,917 (11,032,817) -
77 Prepayments (4,047,588} - (4,047,588)
78 Stock Ontion Expense - - -
79 Federal & State Tax Interest 439,887 - 439,887
80 VA Charftable Contributions {9,275,784) 9,278,764 -
81 Regulatory Liability-Atmos 102 - - -
82 Inira Period Tax Allocation - - -
83 FD - NOL Credit Carryforward - Utifity 761,090,475 - 761,090,478
84 FD - NOL Credit Carryforward ~ Non Reg (245,531,762) 245.531,762 -
88 FDO-NOL Credit Carryforward - Other 6,062,102 (8,052,102) -
88 FD-FAS 115 Adjustment (2,087,642) - (2,087,642)
87 FD - AMT Minimum Tax Credit 10,099,286 - 10,099,286
88 8T Valuation Allow Enterprise Zone {TC {120,828) 120,828 -
89 FD- Valuation Allow Fed Tax Enterprise Zone iTC 42,325 (42,325) "
90 ST - Enterprise Zone ITC 1,765,654 (1,755,554) -
91  FD-Treasury Lock Adjustment-Realized 10,470,877 - 10,470,977
92  FD-Treasury Lock Adjustment-Unrealized 44,881,208 {44,881,208) -
93 FD -Federal Tax on Enterprise ITC {814,444) 614,444 -
Total SSU General Office
94 {Surn Ln 54 throucgh Ln 83) § 584,031,660 8 144,650,038 ¢ 738,881,598
95 Allotation o Mid-Tex 38.11% 38.11% 38.11%
88U General Office Allocated to Mid-Tex
96 (L1 g4 times Ln 95) $ 226,386,428 $ 55,126,128 § 281,611,657
97
Total $SU ADIT Allecated to Mid-Tex
98 (Ln50plus Ln98) g 211,560,886 $ 85558016 8 267,124,901
89
Total ADIT Direct and Allocated
100 (Lrn33plusLn98} §  (743,503,328) § 222400088 $  (521,094,239)
101
102 Notes:

103 1. Credit amounts are in parentheses.
104 2. Adjustments are for those tems not included in rete base for ratemaking purposes.
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CASE NO. 2017-00349

ATTACHMENT
File Date: March 1, 2017 TO AG DR NO. 1 _45
ATMOS ENERGY CORP., MID-TEX DIVISION
PENSION AND OTHER POSTEMPLOYMENT BENEFITS REGULATORY ASSET
TEST YEAR ENDING DECEMBER 31, 2018
Line
No. Description Amounts
@ ®
1 Summarization of Pension and Other Postemployment Benefits Regulatory Asset:
2 .
3 Pension Asset at December 2016 $ 4,895,204
4
5 Total Pension and Other Postemployment Benefits Regulatory Asset (Sum of Line 3) $ 4,895,204
6
7 Summarization of Pension and Other Postemployment Benefits Asset Amortization:
8
8 Pension Asset Amaortization - Calculated (Pension Asset Amount / 10 years) (1) $ 489,520
10
11 Pension Asset Amortization - Per Book Amount in the Test Year (838,852)
12
13 Pension Asset Amortization Adjustment (Line 8 pius Line 11} (2) 5 347,132}
14
15
16  Notes:
17 1. The annual recorded arnortization of the Pension and Other Postemployment Benefits Regulatory Asset cost is included in O&M,
18 2. The adjustment to Pension Asset Amortization is shown on WP _F-2.8.
WP_B-7
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Fite Date: Margh 1, 2017

ATHMOS ENERGY CORP., MID-TEX DIVISION
PENSION AND OTHER POSTEMPLOYMENT BENEFITS REGULATORY ASSET
TEST YEAR ENDING DECEMBER 31, 2018
PENSION AND OTHER POSTEMPLOYMENT BENEFITS REGULATORY ASSET SUMMARY

CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47

Line Amount « Per
No. Time Pariod Description Period Total Amount
{@) {b} (c} (d}

1 Total Asset Amount - By Period (1):

2
This asset amount was approved In GUD No. 10170 and represents the differance petweer the GUD No.

3 January 2612 - March 2012 8868 benchmark and the fiscal year 2012 Towers Watson Actuarial Report, 1,954,811
This asset amount represents the difference between the GUD Nao, 8869 benchmark and the fiscal year

4 April 2012 ~ Seplembar 2012 2012 Towers Watson Actuariai Report. 3,965,926
The asset amount represents the difference between the GUD No, 869 benchmark and the fiscal year

& October 2012 - Dacambar 2012 2013 Towers Watson Actuarial Report. 2,683,621
This asset amount represents the difference between the GUD No. 10170 benchmark and the fiscal year

8  January 2013 - September 2013 2013 Towers Watson Actuarial Report, 2,185,313
This asset amount represents the difference between the GUD No. 10170 benchmark and the fiscal year

7 October 2013 2014 Towers Watson Actuarial Report. 47,541
This assat amount represents the diffsrence between the RRM benchmark with & fest year of the twelve

8 November 2013 - December 2013 menths ending December $1, 2012 and the fiscal year 2014 Towers Watson Actuarial Report. (273,528}
This asset amount represents the difference between the RRM benchmark with 2 test year of the tweive

9 January 2014 - May 2014 months ending December 31, 2012 and the jfiscal year 2014 Towers Watson Actuarial Repoart. (824,074)
This asset amount represants the difference between the RRM benchmark with a fest year of the twelve
months ending December 31, 2013 (GUD Mo, 10359} and the fiscal year 2014 Towsrs Watson Actuarial

10 June 2014 - September 2014 Report. 31,617
This asset amount represents the difference between the RRM benchmark with a test year of the twelve
menths ending December 34, 2013 (GUD No. 10359) and the fiscal year 2015 Towers Watson Actuarial

11 October 2014 - December 2014 Report. (387,320)
This asset amount represents the difference between the RRM benchmark with a test year of the twelve
menths ending December 31, 2013 (GUD No, 10389} and the fiscal year 2015 Towers Watson Actuatial

12 January 2015 - May 2015 Report. (645,534)
This asset amount represents the difference between the RRM benchmark with a fest year of the twelve

13 June 2016 - Sepiember 2015 months ending December 31, 20114 and the fiscal year 2018 Towers Watson Actuarial Report. (434,366)
This assst amount represents the difference betwean the RRM benchmark with & test year of the twelve

14  Octabar 2015 ~ Dacember 2015 menths ending December 31, 2014 and the fiscal year 2016 Towers Watson Actuarial Report. {1,318,180)
This asset amount represants the difference betwean the RRM benchmark with 2 fest year of the twelve

15 Januaty 2018 - May 2016 months ending December 31, 2014 and the fiscal year 2016 Towers Watson Acluarial Report. (2,193,633)
This asset amount reprasents the difference between the RRM benchmark with a test year of the twelve

16 June 2016 « September 2016 months ending December 31, 2015 and the fiscal year 2016 Towers Watson Actuarial Report. 26,276
This asset amount represents the difference between the RRM benchmark with a test year of the twelve

17 Cclober 2016 - Decomber 2016 months ending December 31, 2015 and the fiscal year 2017 Towers Watson Actuatial Report, 74724

18

19 Total Asset Values at December 31, 2018 (Sum Lines 3 through 17) 3 4,898,204
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CASE NO. 2017-00349
ATTACHMENT 5

TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MIB-TEX DIVISION
PENSION AND QTHER POSTEMPLOYMENT BENEFITS REGULATORY ASSET
TEST YEAR ENDING DECEMBER 31, 2016 :
PENSION AND OTHER POSTEMPLOYMENT BENEFITS REGULATORY ASSET SUMMARY i

Line Amount - Per
No. Time Period Description Feriod Total Amount
(&) (b) (©) )
20
21 Tota) Asset Amortization « By Petiod (2):
22
23 January 2012 - December 2012 No amottization was recorded in Calendar Year 2012 $ -
24 January 2013- December 2013 Ameriization recorded in Calendar Year 2013 {312,573)
25 January 2014 - December 2014 Amortization recorded In Calendar Year 2014 (826,674)
26 January 2015 - December 2015 Amortization recorded in Calendar Year 2018 {1,130,384)
27 January 2016 - Dacember 2016 Amartization recorded in Calendar Year 2018 (836,652) J
28 i
29 Total Asset Amerfization at December 31, 2016 (Sum Lines 23 through 27} $ (8,106.,283) :
30
31 Net Asset Amount at December 31, 2018 (Sum Lines 19 and 29) $ 1,788,941
3z
33 Notes:

1. The Company has Included in rate base, as a regulatory asset, the Company's calculation of the Pension and Other Postemployment Benefits cost In accordance with TEX.UTILITIES
34  CODE, SECTION 104,059,

2. The annual recorded amortization of the Pension and Other Postemployment Benefits Regulatory Asset cost is inciuded in O&NM expense on Schedule F-1. The annual amortization is
35 based on a ten year amartization period.

36 3. Tolals may vary due to rounding.
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CASE NO. 2017-00349
ATTACHMENT &
TO AG DR NO. 1-47
Fita Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
COMPONENTS OF RATE BASE- GROSS PLANT
AS OF DECENBER 31, 2016

Line
No.  Account Account Description Refersnce Amount Per Books Adjustments (1) Adjusted Balance
@ (b} @ () G f=(d)+(e)

1 Mid-Tex:

2 Distribution Plant

3 374 Land 3 882,069 § - $ 882,059
4 374 Land Rights 3,433,768 - 3,433,768

5 374 Land & Land Rights - - -
8 378 Structures & improvements 1,534,298 - 1,534,988
7 376.00 Mains-Cathodlc Protection 217,265,437 (48,387,206) 168,878,232

8 378.01 Mains-Stee) 577,294,027 6,607,325 583,801,352

9 376.02 Mains-Plastic 1,434,113,085 15,611,374 1,448,624,410
10 a78 M&R Station Equipmant - General 68,680,457 553,805 67,234,262
il 379 M&R Station Equipment - Clity Gate 5,731,923 83 £,732,008
12 380 Services 1,186,427772 (29,206,442) 1,157,221 330
13 381 Meters 245,901,582 393,974 248,295 558
14 382 Meter Instaliations 114,832,666 411,111 116,243,777
15 283 House Regulators 87,671,283 189,910 87,861,183
18 388 Industial M&R Station Equipment 2,675,262 11,011 2,386,273
17 Total (Surm of Ln 3 through Ln 16) 5 3,044 444,271 8 (52,918,086) § 3,890,529 215
18

18 General Plant

20 302 Franchises & Consents 3 18,896 3 " $ 18,896
21 303 Computer Scftware 3,598,424 (212,083) 3,386,331
22 389 Land 5,140,478 - 5,140,478
23 390 Structuras & Improvernents 56,925,048 - 56,825.048
24 380 Air Gonditioning Equipment 274,825 - 274,828
25 391 Office Furniture & Equipment 12,010,404 (60,584) 11,959,820
28 392 Transportation Equipment 2,073,889 (66,384) 2,007,508
27 383 Stores Equipment 168,523 - 168,523
28 394 Tools, Shop, and Garage Equipment 21,840,289 N 21,840,288
29 385 Laboratory Equipment 361,884 “ 361,884
30 398 Power Oper, Tool & Wark Equipment 2,063,262 - 2,083,262
31 397 Radic Communicafion Equipment 5,675,937 - 5,675,087
32 388 Miscellaneous Equipment 1,832,807 - 1,832,807
33 388 Other Tangible Property 299,837 - 280 837
34 389.01 Other Tangible Property-Servers Hardwara 110,488 - 110,495
35 389.02 Other Tangible Property-Servers Software 327,745 - 327,745
36 398.03 Other Tangible Frapery-Network-Hardware 883,388 - £83,388
37 390.068 Other Tangikle Properly-PC Hardware 11,134,416 - 11,134,418
38 388.07 Other Tangibie Property-PC Software 755,203 - 756,203
28 399.08 Other Tangible Properly-Application Softiware 7542813 - 7,542,613
40 Total {Sum of Ln 20 through Ln 38) 3 133.038,362 § 329,060y § 132,709,302
41

42 Total Mid-Tex Direct {(Ln 17 plus L.n 40} 3 4077482634 5 (54.244,116) 3§ 4,023,238,517
43

44

Schedule C
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CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47
Flle Date: March 1, 2017

ATMOS ENERGY CORP,, MID-TEX DIVISION
CONMPONENTS OF RATE BASE- GROS3 PLANT
AS OF DECEMBER 31, 2016

Line
Ne.  Account Account Description Reference  Amount Per Books  Adjustments (1) Adjusted Balance
@) ®) © (d) (&) =)+

45 $$U .« Customer ort (Div 0123,
48 General Plant

47 330 Land & Land Rights $ 2,874,240 § - % 2,874,240
48 380 Struchures & Irnprovements 12,820,685 - 12,620,665
45 380.08 Improvements to Leased Premises 2,820,614 - 2,820,814
80 381 Office Furniture & Equipmant 2,387,030 (48,019) 2,319,011
51 387 Communication Equipment - Telephone 1,813,117 - 4,913,117
52 388 Miscsllaneous Equipment 70,016 - 70,018
583 399 Other Tangibie Property 829,166 - 529,166
54 399.01 Ofher Tangible Property-Servers Hardwara $,310,607 - 9,310,607
55 3990.02 Cther Tangtble Property-Sarvers Softwars 1,851,145 - 1,891,145
58 399.08 Other Tangible Property-Network-Hardware 629,226 - 629,226
57 399.06 Other Tangible Property-PC Hardware 857,054 - 857,054
58 399,07 Other Tangible Property-PC Software 180,247 - 160,247
58 389.08 Other Tangible Property-Application Saftware 88,307,523 - 388,307,523
80 Total (Sum of Ln 47 through L.n 59) $ 124,480,648 $ (48,019) $ 124,432,830
61 Allocation to Mid-Tex 52.01% 52.01% 52.01%
62 Customner Support Allocated to Mid-Tex

(Ln 80 times Ln 61} $ 64,742,385 § (24,975) 3 84,717,411

63 88U - Customer Support (Div 012):
64 General Plant
65 Charles K. Vaughn Cenfer

88 389 Land & Land Rights § 1,887,123 & - % 1,887,123
87 380.10 Structures & Improvements 11,239,300 - 11,238,300
88 381.10 Office Furnitura & Equipment 204,638 - 204,636
69 382,10 Transportation Equipment 98,290 - 98,280
70 384,10 Tools, Shop, and (arage Equipment 347,775 - 347,775
71 385.10 Laboratory Equipment . 23,632 - 23,832
72 387.10 Commenication Equipment 294,319 - 294,319
73 388.10 Miscellanecus Eguipment 509,283 - 509,283
74 398.10 Other Tangthlz Equipment 113,831 - 113,831
75 398.16 PC Hardware 228423 - 228,123
78 39817 PC Software 102,578 - 102,576
77 392.18 Other Tangible Property 20,560 - 20,560
78 Total (Sum of L.n 88 through Ln 77) S 15,067,448 $ - & 15,087,448
79 Allocation 1o Mid-Tex 70.80% 70,80% 70.80%
&0 Customer Support: Charles K. Vaughn Center Allocated to Mid-Tex

(ln 78 times Ln 78) $ 10,667,843 8 ~ $ 10,687,843
81 Total Customner Support Allocated to Mid<Tex

{Ln 82 plus Ln 80} i) 75,410,028 $§ (24,975) $ 75,385,054

82
83

Schedule C
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CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47
Flie Dats: March 1, 2017

ATHOS ENERGY GCRP., MID-TEX DIVISION
COMPONENTS OF RATE BASE- GROSS PLANT
AS OF DECEMBER 31, 2016

Line
No.  Account Account Description Reference Amount Per Books  Adjustments {1} Adiusted Balance
@ ® {©) (d) (& (H=(d)+(e)

84 S8U - General Office (Div 002):
85 General Plant

BB 390 Structures & [mprovements $ 1,898968 5 - $ 1,898,968
87 380 Improvetnents to Leased Premises 9,242,518 (560,680) 8,688,838
88 391 Oifice Furniture & Equipment 9,592,047 (482,083) 9,110,863
89 391.02 Remittance Processing Equipment - - -
20 391.03 Office Fumniture & Equipment - - -
g1 392 Transportation Equipment 7128 - 7,125
92 358 Stores Equipment - - -
23 384 Tools & Work Equipment 160,005 - 180,005
94 398 Laboratory Equipment - - -
g5 397 Communication Equipment ~ Telephone 1,788,308 - 4,788,308
96 388 Miscelianeous Equipment 135,510 - 138,510
97 399 Other Tangible Propsrty 162,268 - 162,268
98 389.01 Other Tangible Property-Sarvars Hardware 34,365,850 {44,530) 34,321,320
a9 380.02 Other Tangible Property-Servers Software 18,005,572 - 19,008,872
100 389.03 Other Tangible Property-Network-Hardware 3,648,953 - 3,548,853
101 399.04 Other Tangible Property-CPU - - -
102 389.05 Other Tangible Property-MF Hardware . - -
103 389.06 Other Tangible Property-PC Hardware 1,803,872 - 1,803,872
104 380.07 Other Tangible Property-PC Software 1,473,558 - 1,473,553
105 3589.08 Other Tangible Property-Application Sclware 50,714,778 (1,884,588} 58,820,192
108 399.09 Other Tangible Property-System Software 39,262 - 38,252
107 398.24 Other Tangible Property-GenStartupGost - -~ -
108 Total (Sum of Ln 86 through Ln 107) $ 143,947,578 $ (2,881,879) $ 140,865,700
108 Allogation te Mid-Tex 38.11% 38.11% 38.11%
110 General Office Allocated ta Mid-Tex
{Ln 108 times Ln 108) § 54858422 % (1,136,394} % 53,722,028
111 88U : General Office (Div 002);
12 General Plant
113  Greenville Data Canter (010.11520)
114 380,05 G-Siructures & Improvements $ 3,133,015 % - $ 8,133,018
115 381.04 G-Office Furniture & Equip. 63,741 - 53,741
116 Total (Sum of L.n 114 through Ln 115) $ 9,198,785 $ - ] 8,188,755
117 Allocation 1o Mid-Tex 13.83% 13.93% 13.93%
118 General Office: Greenville Data Center Allocated 1o Mid-Tex
(Ln 118 times Ln 117) § 1,281.374 % -3 1,281,874
119

Schedule C
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File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
COMPONENTS OF RATE BASE- GROSS PLANT
AS OF DECEMBER 31, 2018

CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 147

Line
No Account ‘Account Description Reference _Amount Per Books Adjustments {1)  Adjusted Balance
(@) ()] © (@ (e} (=(d)+{e)
120 88U - General Office {Div 002%:
121 Genersl Plant
122 UDistribufion and Markefing
423 381.20 Office Furnifure & Eguipment-AEAM $ 263338 § - 3 263,388
124 384.20 Tools & Work Equipment-AEAM 39,435 - 39,438
125 387.20 Cormmunication Equipment-AEAM 8,824 - B,824
128 398.20 Miscellaneous Equipment-AEAM 7.388 - 7,388
127 399.21 Cther Tangible Properly-Servers Hardware-AEAM 1,628,900 - 1,628,800
128 399.22 Cther Tangible Properiy-Servers Software-AEAM 861,256 - 061,258
128 38923 Other Tangible Property-Network-Hardware-AEAM 60,170 - 80,170
130 386.26 Other Tangible Property-PC Hardware-AEAK 314,378 - 314,379
431 38828 Other Tangible Property-Application Software-AEAM 18,243 616 - 16,243,618
132 Total (Sum of Ln 123 through Ln 131) $ 22,527,307 $ - $ 22,527,307
183 Altocation to Mid-Tex 47.83% 47.88% 47.83%
134 General Office: Distribution & Marketing Allocated to Mid-Tex
(Ln 132 times Ln 133} $ 10,774.811 8 - 3 10,774,811
135
136 $8U.- General Office (Div 002):
137 General Plant
138 Align Pipe Projects
139 399.31 Cther Tangible Property-Servers Hardware-Align $ 295445 § - $ 286,448
140 389.32 Other Tangible Properly-Sarvers Software-Align 344,694 - 344,694
141 399.38 Other Tangible Property-Application Softwara-Align 17,462,158 - 17,452,158
142 Total (Sum of n 139 through Ln 141} $ 18,003,288 § - $ 18,083,259
143 Allocation to Mid-Tex 7.69% 7.68% 7.68%
144 General Office: Align Pipe Projects Allocated to Mid-Tex
(Ln 142 times Ln 143} $ 1,391,522 % - $ 1,391,522
145
148 Total General Office Allocated to Mid-Tex
{Ln 110 plus Ln 118 plus L.n 134 plus Ln 144) $ 68,308,130 & (1,136,384) § B7,168,738
147
148 Total 85U Plant Allocated to Mid-Tex
: (Ln 81 plus Ln 148) $ 143,716,158 § {1,161,369) $ 142,554,780
148
160 Total Mid-Tex Gross Plant (Ln 42 plus Ln 148) $ 4221198792 § (55405485) § 4165783307
181  Nofe:
152 1. Please see relied upon "Schedule C Adjustment.xisx® for details related to adjustments shown in Col (). The adjustments include remaoval
153 of Poly 1 previously disallowed and other known and measurable adjustments to gross plant.
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File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION

COMPONENTS OF RATE BASE- ACCUMULATED DEPRECIATION

CASE NO. 2017-00348

ATTACHMENT 5

TO AG DR NO. 1-47

AS OF DECENMBER 31, 2016
Line No. Account Account Description Reference Amount Per Books __ Adjusiments  Adfusted Balance
@ () {© ) (©) {fy=(dy+(e)

1 Mid-Tex:

2 Distribution Plant

3 374 Land 3 80 3 - $ €0
4 374 Land Rights 1,460,322 - 1,460,322
5 375 Structures & [mprovements 977,518 - 77,818
8 376 Mains-Cathodic Protestion 88,751,330 (42,925,432) 45,825,898
7 376 Mains-Steel 207,506,666 - 207,506,658
8 376 Mains-Plastic 401,285,868 {20,345) 401,284,923
Q 378 M&R Station Equipment - General 23,510,780 - 23,510,780
10 378 M&R Station Equipment - City Gate 3,080,031 - 3,080,081
1 386 Servicas 388,266,833 (34,357 155) 351,908,878
12 381 Meters 64,449,718 - 64,449,718
13 382 Meter Instaflations 34,129,271 (38) 34,128,233
14 383 House Regulators 21,225,033 (4) 21,225,028
15 385 Industrial M&R Station Equipment 321,401 - 321,404
16 Total {Surn of Ln 3 through L 15) 3 1,232,974 852 3  (77,303,574) § 1,1586,871,278
17

18 General Plant

19 302 Franchises & Consents $ 7,231 - $ 7,231
20 303 Computer Software 3,698,424 (128,721) 3,474,703
21 389 Land 114 - 114
22 390 Structurss & improvements 13,734,206 - 13,734,298
23 390 Air Conditioning Equipment 44,538 - 44,536
24 381 Office Furniture & Equipment 1,841,172 {10,078) 1,831,085
25 382 Transportation Equipment 786,242 (24,004) 762,238
26 393 Stores Equipment 38,341 - 38,341
27 384 Tools, Shop, and Garage Equipment 5,249,229 - 5,248,229
28 385 Laboratory Equipment 172,019 - 172,019
29 386 Power Oper. Tool & Work Equipment 688,351 . - 688,361
30 397 Radio Communication Equipment 3,320,287 - 3,328,287
1 388 Miscellanecus Equipment 658,225 - 858,225
32 389 Other Tangible Property 91,329 - 91,328
33 388,01 Other Tangible Property-Servers Hardware 86,170 - 88,170
34 398.02 Other Tanglble Property-Servers Software 95,280 - 85,280
35 3488.08 Other Tangible Property-Network-Hardware 340,482 - 340,482
36 3¢8.06 Other Tangible Property-PC Hardware 5,048,171 - 5,048,171
37 398.07 Other Tangible Property-PC Software 458,884 - 438,884
38 398.08 Other Tangible Property-Application Software 4,056,320 - 4,088,320
39 RWIP Retirement Work in Progress {1,883,978) - (1,863,976)
40 Total (Sum of £n 19 threugh Ln 38) 3 38,480,120 § {157,801 § 38,302,328
41

42 Total Mid-Tex Direct {(L.n 18 plus Ln 40) $ 1,271,434.981 $ (774681375 8 1,193,873.608
43

44

Schedule D
Page {of 4




CASE NO. 2017-00349
ATTACHMENT &

TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
COMPONENTS OF RATE BASE- ACCUMULATED DEPRECIATION
AS OF DECEMBER 31, 2018

Line No. Account Account Description Reference Amount Per Books  Adjustments  Adjusted Balance
@ ) () (@) [C] {D=(d)+(e}

45  S8U - Customer Support (Div 012);
48 General Plant

47 380 Structures & Improvements 3 1,217,143 & - $ 1,217,143
48 390,08 Improvements to Leased Premises 1,491,698 (3,828) 1,487,871
44 391 Office Furniture & Equipment 684,208 (8,701) 675,507
50 397 Communisation Equipment - Telephone 870,971 - 870,971
51 398 Miscellaneots Equipmant 9,133 - 9,138
52 399 Other Tangible Property 332,411 - 332,411
53 308.01 Other Tangible Property-Servers Hardware 8,517,355 - 3,517,365
54 399.02 Other Tangible Property-Servers Software 898,571 - 895,571
55 394,03 Cther Tangible Property-Network-Hardware 274,752 - 274,752
56 399.06 Ciher Tangible Property-PC Hardware 403,533 - 403,533
57 399.07 Cther Tangible Property-PC Software 112,031 - 112,031
58 399.08 Qther Tangible Property-Application Software 20,201,740 - 20,201,740
59 RWIP Retirement Work In Progress - - -
80 Total (Sum of Ln 47 through Ln §9) 3 30,010,547 $ (12,529) % 28,998,018
81 Allocation to Mid-Tex 52.01% 52.01% 52.01%
Customer Support Allocated to Mid-Tex

62 (Lr 60 times Ln 69) 5 15,608.486 _§ (6517) & 15,601,968
83 83U - Customer Support (Div 012):
84 General Plant
85 Charles K. Vaughn Center
&6 388.10 Land & Land Rights 3 - $ - $ -
87 380.10 Structures & Improvements 2,159,833 - 2,185,833
a8 38110 Office Fumiiure & Equipment 19,788 - 18,768
89 392.10 Transportation Equipment . 83,547 - 83,547
70 384.10 Tools, Shop, and Garage Equipment 70,444 - 70,444
71 395.10 Laboratory Equipment 13,704 - 13,704
72 397,10 Communication Equipment 127,881 - 127,881
73 398.10 Miscellaneous Equipment 118,372 - 118,372
T4 399.10 Other Tangible Equipment 92,416 - 92,416
75 398.16 PC Hardware 202,952 - 202,852
78 389.17 PC Software 62,783 - 62,783
77 399.18 Other Tangible Property 8,358 - 8,358
78 Total (Sum of Ln 66 through Ln 77) $ 2,960,087 § - $ 2,860,067
79 Alkocation to Mid-Tex 70.80% 70.80% 70.80%
80 Customer Support: Charles K. Vaughn Center Allocated to Mid-Tex

{Ln 78 fimes L.n 79} $ 2,085,706 $ - 3 2,095,706
81
a2 Total Customer Support Allocated to Mid-Tex

{Ln 52 plus Ln BO) $ 17,704,192 % (8,517} & 17,697,875

83
84

Schedule D
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CASE NO. 2017-00349

ATTACHMENT &

TO AG DR NO. 147
File Date: March 1, 2017

ATMOS ENERGY CORP,, RID-TEX DIVISION
COMPONENTS OF RATE BASE- ACCUMULATED DEPRECIATION
AS OF DECEMBER 31, 2018

Ling No. Ascount Account Description Reference Amount Per Books  Adjustmenis  Adjusted Balznce
(@) ) {c) @ (&) H=(dr+(e)

85  SS8U - General Office {Div 002):
86 eral Plart

87 390 Structures & [mprovements ] 426,382 § - 3 428,392
88 380 improvements to Leased Premises 9,007,844 {496,268) 8,511,376
ag 391 Office Fumnittre & Equipment 8,042,960 (127,540) 5,915,420
a0 391.02 Remittance Processing Fquiprment “ - -
91 391.03 Office Fumn. - Coplers & Type - - -
92 392 Transportation Equipment 3,860 “ 3,860
93 383 Stores Equipment - - -
94 304 Taols & Work Equipment 104,708 - 104,708
1] 395 Laboratory Equipment - - -
=3 397 Communicafioh Equipment - Telephone 1,168,456 B 4,168,456
97 398 Miscellaneous Equipment 37,764 - 37,764
98 398 Cther Tangible Property 163,852 - 163,852
e 399.01 Other Tangible Property-Servers Hardware 18,898,068 (44,530} 16,853,538
100 388.02 Other Tangible Property-Servers Software 16,033,724 - 18,083,724
101 398.03 Other Tangible Property-Network-Hardware 2,108,175 - 2,108,175
102 398.04 Othar Tangible Property-CPU - - -
103 388.08 Cther Tangible Property-MF Hardware - - -
104 398.06 Cther Tangible Property-PC Hardware 808,356 - 805,356
108 386.07 Cther Tangible Propery-PC Software 120,280 - 120,280
108 398.08 Other Tangible Property-Application Software 27,076,804 (1.138,348) 25,941,588
167 399.08 Other Tangible Properiy-System Software 40,758 - 40,768
108 396.24 Cther Tangible Properly-GenStartupCost - - -
108 Retirement Work in Progress - - -
110 Total (Sum of Lr 87 through Ln 109) $ 79,041,905 % (1,806,684} $ 77,235,222
111 Alfocation to Mid-Tex 38.11% 38.11% 38.11%
112 General Office Allocated fo Mid-Tex

{Ln 110 times Ln 111) 3 30,122,870 $ (688,527) $ 28,434,343
3 SS8U - General Office (Div 002):
114 General Plant
416 Greenville Data Center (010.11520)
118 380,05 G-Structures & Improvements 3 2,849,314 § - 3 2,948,314
117 381.04 (-Office Furniture & Equip. 28,157 - 28,157
118 Total (Sum of Ln 116 through Ln 117) $ 2977471 § - 3 2,877 471
118 Allocation to Mid-Tex 13,93% 13.93% 13.83%
120 Gensral Office; Gresnville Data Center Allocated to Mid-Tex

Ln 118 tmes Ln 119) s 414,848 _$ - 3 414,848

Schedulz D
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CASE NQO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47
File Date: Mareh 1, 2017

ATNIOS ENERGY CORP., MID-TEX DIVISION
COMPONENTS OF RATE BASE- ACCUMULATED DEPREGIATION

AS OF DECEMBER 31, 2016
Line No. Account Account Description Reference Amount Per Books  Adjusiments  Adjusted Balance
(@ ) (© {d) ® (=(d)+(e)
121
122 - e Div 802
128 General Plant
124  Distribution ard Marketing
125 3¢1.20 Office Furniture & Equipment-AEAM $ 86,338 § - $ 886,338
126 394.20 Tools & Work Eaquipment-AEAM 21,188 - 21,188
127 397.20 Communication Equipment-ARAK 3,022 - 3,022
128 398,20 Miscellaneous Equipment-AEAM 493 - 493
129 399.21 Other Tangible Property-Servers Hardware-AEAM 953,224 - 953,224
130 399,22 Other Tangible Property-Servers Software-AEAM 346,244 - 345,244
131 390.23 Other Tangible Property-Network-Hardware-AZAM 36,927 - 36,827
132 398.28 Other Tangible Property-PC Hardware-AEAM 17,9789 - 17,979
133 390.28 Other Tangible Property-Application Software-AEAM 10,590,520 - 10,580,520
134 Total (Sum of Lin 125 through Ln 133) 5 12,085,934 & - $ 12,085,834
138 Allocation fo Mid-Tex 47.83% 47.83% 47.88%
136 General Office: Distribution & Marketing Allocated to Mid-Tex
(Ln 134 imes Ln 135) 3 8,766,353 $ - $ 5,766,353
187 )
138 S8l - General Qffice (Div 002):
139 General Plant
140  Align Fipe Projects
141 3998.31 Other Tangible Property-Servers Mardwars-Align 3 16457 3 - $ 18,487
142 399.32 Other Tangible Property-Servers Software-Alfgn 11,040 - 11,040
143 389,38 Other Tangible Property-Application Software-Align 1,378,348 - 1,878,348
144 Total (Sum of L 141 through Ln 143) $ 1.404,844 % - 3 1,404,844
1456 Aliocation to Mid-Tex 7.60% 7.69% 7.88%
146 General Office; Align Pipe Frojects Allocated to Mid-Tex
{Ln 144 fimes Ln 145} $ 108,044 8 - 3 108,044
147
Taotal General Office Allocated to Mid-Tex
148 {Ln 112 plus Ln 120 plus Ln 138 plus Ln 1486) $ 36412115 $ (688,527) 3 35,723,588
148
Total 88U Accumulatedd Depreciation Allocated to
150 Mid-Tex (£n 82 plus Ln 148) $ 54116307 $ (695,044) $ 53,421,263
151
152 Total Mid-Tex Accumitated Depreciation (En 42 plus Lh 150) $  1,825551288 § (78,156,418) §  1,247,394,869
163
184  Note:
185 1. Please see relied upon "Schedule D Adjustment.xisx" for detalis relatad fo adjustments shown in Col (8). The adjustmentis include removal of Poly 1
188 previously disallowed and other known and measurable adjustments to accumulated depreciation.

Schedule D
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CASE NO. 2017-00349
ATTACHMENT &
TO AG DR NO. 1-47

File Date: March 1, 2017
ATMCS ENERGY CCRP., MID-TEX DIVISION
CASH WORKING CAPITAL
TEST YEAR ENDING DECEMBER 31, 2016

Line Test Year Avg. Daily  Revenue  Expense Net Working Capital
No. Description Expenses Reference Expense Lag Lag Lag Requirement
&Y (k) (© (d)=(b)/365 (e ® {gy=(e)-(1) (hy=(d)x(@)
1 Gas Supply Expetise
2 Rider GOR Part A $ 395,688,110 Schedule H $ 1,084,072 36.17 40.40 (423) % (4,585,160)
3 Rider GCR Part B 332,828,521 Schedule | 911,859 36.17 38.20 (2.03) (1,851,074)
4  Total Gas Supply Expense $ 728,514,631 Sumin2throughln 3 $ {6,436,233)
5
&  Operation & Maintenance
7 Other Q&M - Labor (1) $ 61,404,998 (2 $ 168,233 36.17 25.71 1046 $ 1,768,716
8 Other O&M - Non-Labor 121,644,685 Ln9 minusLln7 333,273 36.17 32.24 3.83 1,308,763
9  Total Operation & Maintenance $ 183,049,653 Schedule F-1 $ 3,069,478
10
11 Taxes Other Than income
12 Ad Valorem 3 34,203,014 Schedule F-5 $ 83,707 36.17 213.50 (177.33) % (16,617,042}
13 Payroll Taxes 2,550,433 Schedule F-5 6,087 36.17 31.81 4.56 31,863
14 Franchise Fees (3} 33,407,402 Schedule F-5 x CWC factor 91,527 36.17 99.24 63.07) (5,772,836)
18 Railroad Commission Fes 78,520 Schedule F-& 215 36.17 94,84 (68.67) (12,621)
16
17 Allocated Taxes-Shared Services:
18 Ad Valorem 554,635 WP_F-5.1,Col (b}, Ln82 $ 1,520 36.17 213.50 (177.33) (269,461)
19 Payroll Taxes 2,303,316 WP_F-5.1,Col (b}, Ln 51 6,310 36.17 31,81 4.56 28,776
20 Total Taxes Other Than Income Taxes $ 73,097,321 SumLn 12 through Ln 19 3 (22,6811,323)
21
22  S8tate Income Tax ("Gross Margin') $ 4,617,891 Schedule F-6 $ 12,6852 36.17 {47.00) 83.17 3 1,052,247
23
24  Cuwrrent Federal Incoma Tax $ 14,327,669 () $ 39,254 36.17 36.75 (0.58) $ (22,767)
25 i
26 Interest on Customer Deposits 3 74,628 Schedule F-7 % 204 36,17 331,83 (295.66) $ (80,452)
27
28 Total Cash Working Capital Requirement Sum Lns 4,9,20,22,24 26 $ {25,008,050)
29
30 Nofe:
31 1. [ncludes Mid-Tex and SSU Labor and Mid-Tex Direct MIP/VIP (excludes SSU MIP/VPP)
32 2. WP_F-5.1, Col {b), Ln 45 + WP_F-2.1, Col (e} Ln 17 + WP_F-2.1 Page 2, Col (¢) Ln 31+ Mid-Tex per back MIP/VPP
33 3. Paid in Arrears portion of Franchise Fees Is per the GUD 10170 CWC study
34 4. Schedule F-8, page 1, Col (b), Lnt 1 plus WP_B-8 Col (d), Ln 100 minus WP_E-1 Cal (d}, Ln 100.
Schedule £
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File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
BEGINNING BALANGE ACCUMULATED DEFERRED INCOME TAXES-ACCOLUNTS 190/282/283 (1)
TEST YEAR ENDING DECEMBER 31, 2016

CASE NO. 2017-00349
ATTACHMENT &
TO AG DR NO. 1-47

Assats / Assets /
{Liabilities) - Per (Liabilities) -
Line Book Balances at Adjusted Ralances
No. Description 12134138 Adjustments at 12/31/15
@ ®) © Ty = B)+()
1 Mid-Tex ’
2 AdValorem Taxes 3 (482,044) § - $ (482,044)
3  MIPNPP Accrual (821,174) - &21,174)
4 Miscellaneous Acarued - - -
&  Seif Insurance - Adjustment - - -
6 Vacation Accrual - - -
7  Worker's Comp Insurance Reserve 486,484 - 486,484
8 SEBP Adjustment 815,165 - 615,155
9  FAS 106 Adjustment 24,608,869 - 24,508,868
10 CWwiP (7.059,781) 7,089,761 -
11 RWIP (2,972,808) - (2,972,809)
12 Fixed Asset Cost Adjustment (725,188,380) - (725,188,300)
13 Depreciation Adjustment 74,828,128 - 74,828,128
14  Section 481(a) TPR (8,662,345) - (8,862,345)
16 Deferred Gas Costs {14,632,186) 14,632,186 -
16  Qver Recoveries of PGA {28,701,845) 28,701,845 -
17 TXU Goodwill Amortization {97,937,538) 97,937,638 -
18 Deferred Expense Projects (2,356) - (2,356)
18 Deferred Projects - TXU Acquistion - - ~
20  Unicap Section 263A Costs 2,658,793 {2,658,793) -
21 Allowance for Doubtful Accounts 1,574,380 {1,574,380) -
22 Clearing Account-Adjustment 8,236 - 8,235
23 Charitable Contribution Carryover 5,458 (5,458) B
24 Prepayments 1,736,901} - {1,736,901)
25 Rate Case Actrual (15.828) 15,828 -
26  WACOG to FIFO Adjustment {719,454) 719,454 -
27 Reg Assel Benefit Acorual (1,811,017} - (1,811,017)
28 TX Rule 8,209 Reg Asset Deferral (11,017,083) - {11,017,088)
29  Intra Periad Tax Allocation 320,135 (320,135) B
30 State Net Operafing Loss 697,202 “ 887,202
31 Federal Tax on State NOL (244 022} - {244,022}
37 Totfal Mig-Tex Direct (Surn Ln 2 through Ln 31} 7§ {796,400,982) § 144,507,845 §  (651,893,147)
33

WP_E-1
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CASE NOC. 2017-00349
ATTACHMENT §

TO AG DR NO. 1-47
File Date: March 1, 2017 ,

ATMOS ENERGY CORP., MID-TEX DIVISION
BEGINNING BALANCE ACCUMULATED DEFERRED INCOME TAXES-ACCOUNTS 180/282/283 (1) :
TEST YEAR ENDING DECEMBER 31, 2016 :

Assets / Assets /
(Liabilitles) - Per (Liabilities) -
Line Book Balances at Adjusted Balances
No. Deseription 12/31/15 Adjustments at 12131158
(=) (b) {c) (d} = {o)+{c)
34 S8U - Customer Support:
35  MIPNPP Acorual g 2,686,072 § (2,698,072) § -
36 Vacation Accrual - - -
37 Worker's Comp Insurance Reserve 7086 - 706
38 FAS 106 Adjustment - - -
39 CWIP (522,164) 522,164 -
40 RWIP (745) - (746)
41 Fixed Asset Cost Adjustment {(43,780,403) - {43,780,403)
42 Depreciation Adjustment 11,859,027 - 11,859,027
43 Clearing Accaunt-Adiustment - - -
44 Charitable Contribufion Carryover - “ -
45 Prapayments - - -
46  Intra Perlod Tax Allocation - - -
Tokal Customer Support
47 (Sum Ln 35 through Ln 46) 3§ (29,747,508) 3 (2,173,808) 5 (31,821.418)
48 Allocation to Mid-Tex 52.01% 52.01% 52.01%
38U Customer Support Allocated to Mid-Tex
49 (Lh 47 fimes Lh48) § (15.471,579) § (1,130,649) § (16,602,329)
&0
51
5z 88U - General Office:
53 Dirsctor's Deferred Bonus $ 140,541 8 - $ 140,541
54 MIPNVPP Acerual (1,944,142) 1,944,142 -
55 Miscellaneous Acorued 28,510 - 28,510
56 Seff Insurance - Adjustment 2,386,432 (2,388,432) -
87 Vacation Accrual - .- -
58 Worker's Comp Insurance Reserve 68,217 - 68,217
59 Rabbi Trust~ True Up - - -
80 SEBP Adjustment 25,132,565 (25,132,585) -
61 Restricted Stock Grant Plan 6,917,886 - 6,917,886
82 Rabbi Trust 1,442,650 {1,442,650) -
63 Restricted Stock - MiP 11,152,323 (11,152,323) -
64 Director's Stock Awards 4,670,800 - 4,870,800
65 Pension Expense (21,497,981} - {21,491,981)
868 FAS 106 Adjustment 8,711,975 - 8,711,975
87 CWwip (2,150,230} 2,150,230 -
68 RWIP (3,815} - (3,915
69 Fixed Asset Cost Adjustment (34,498,056) - (84,488,056}
70 Depreciation Adjustment 7,829,864 - 7,829,884

WP_E-1
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Flle Date: March 1, 2017

CASE NO. 2017-00348
ATTACHMENT &
TO AG DR NO. 1-47

ATMOS ENERGY CORP., MID-TEX DIVISION
BEGINNING BALANCE ACCUMULATED DEFERRED INCOME TAXES-ACCOUNTS 180/282/283 (1)
TEST YEAR ENDING DECEMBER 21, 2016

Assels / Assets /
{Liabilities) - Per {Liabilities}) -
Line Book Balances at } Adjusted Balances
No. Desceription 12131115 Adjustments at 1213115
(2 ) © (d) = {orHe)
71  Section 481{a} Cushion Gas 549,284 (549,284) -
72 Section 481{a} Line Pack Gas 66,648 (66,548) “
73 Deferred Expense Projecis [ - 34
74  Allowance for Doubtful Accounts 2 2 -
75 Clearing Account-Adjustment 3,408 - 3,408
76 Chartable Contribution Carryover 11,424,357 {11,424,357) -
77  Prepayments (8,837,217) - {(3,837,217)
78  Stock Oplion Expense - " -
79 Federal & State Tax Interast 271,008 - 271,005
B0 VA Charitable Contributions (10,286,479} 10,288,479 -
81 Regulatory Liability-Atmos 109 - - -
B2 Intra Period Tax Allocation - - -
83 FD - NOL Credit Carryforward - Utility 554,535,985 - 554,535,985
84 FD - NOL Credit Carryforward - Non Reg (223,040,174) 223,040,174 -
85 FD-NOL Credit Caryforward - Other (8,887,801) 8,887,801 -
88 FD-FAS 115 Adjustment (2,328,177) - (2,328,177)
87 FD-AMT Minimum Tax Credit 10,098,288 - 10,099,286
88 ST- Vahuation Allow Enterprise Zone ITC - - -
89 FD-Valuation Allow Fed Yax Enterprise Zone ITC - - -
80 ST-Enterprise Zone ITC 1,168,272 (1,168,272) -
o1 FD-Treasury Lock Adjustment-Realized 10,670,379 - 10,870,379
92 FD-Treasury Lock Adjustment-Unrealized 37,647,022 (37,647,022) -
98 FD ~Federal Tax on Enterprise ITC (408,198) 408,195 -
Total SSU General Office
94 {Sum Ln 53 through Ln 93} 8 386,239,047 8 165,749.465 § 541,988,511
95 Aliocation to Mid-Tex 38.11% 38.11% 38.11%
88U General Office Allocated to Mid-Tex
95 (94 timesln98) § 147,185701 & 59,856,121 § 206,861,822
a7
Total SSU ADIT Allocated to Mid-Tex
ag (Ln49plusLnog) g 131,724,021 8 88225472 § 189,849,493
89
Total ADIT Direct and Allocated
100 (n32plusLn98) 5 (664,676971) § 202733317 3 (461,943,654
101  Note:
102 1: Creditamounts ars in parentheses.
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CASE NO. 2017-00348
ATTACHMENT &
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP,, MID-TEX DIVISION
OPERATION AND MAINTENANCE EXPENSES
TEST YEAR ENDING DECEMBER 31, 2016

Line FERC Per Book Adjusted
No. Acct Description Amount Adjustments Amount
(@) (b) {©) (d) (e)=(c)+(d)
1 8668 Mains Expense 368 $ (369) § -
2 870  Operation Supervision and Engineering 6,209,865 4,115 6,213,980
3 871 Distribution Load Dispatching 817,078 8 917,088
4 872 Compressor Station Labor and Expenses - - -
5 874 Mains and Services Expenses 45,434,930 2,522,134 47,957,064
& 875 Measuring and Regulating Station Expenses - General 34,314 642 34,956
7 8768 Measuring and Regulating Station Expenses - Industriat 77 2 78
8 877 Measuring and Regulating Station Exp. - City Gate Chk. Sta. 94 - o4
g 878 Mster and House Regulator Expenses 3,770,317 79,199 3,849,518
10 879 Cusiomer Installations Expenses 307,760 6,837 314,597
11 880  Other Expenses 7,020,588 (8,263) 7,012,325
12 881 Rents £2,879 - 52,679
13 885 Maintenance Supervision and Engineering - - -
14 886 Maintenance of Structures and Improvements 14,420 - 14,420
15 887 Maintenance of Mains 1,416,834 20,635 1,437,469
16 888 Maintenance of compressor station equipment 123 - 123
17 889  Maint. of Measuring and Regulating Station Equip. - General 2,102,589 40,316 2,142,916
18 890 Maint. of Measuring and Regulating Station Equip. - Industrial 1,481 2 1,493
19 891  Maint. of Measuring and Regulating Station Equip. - City Gate - - -
20 892 Maintenance of Services 178,902 2,943 181,845
21 893 Maintenance of Meters and House Regulators 188,753 4,188 192,841
22 894 Maintenance of Other Equipment 468,239 4,501 472,740
23 895  Maintenance of Other Equipment - - -
24 901 Supervision 32,027 707 32,734
25 902 Meter Reading Expense 7.226,722 137,883 7,364,705
26 803  Customer Records and Collection Expenses 14,053,008 40,244 14,083,252
27 904  Uncollectible Accounts 4,843,775 4,216,867 8,860,742
28 905 Miscellaneous Cusiomer Accounts Expenses - - -
29 907  Supervision - - -
30 908  Customer Assistance Expenses 430,987 (369,609) 81,378
31 909  Informational and Instructional Advertising Expenses - - -
Schedule F-1
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CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: March 1‘, 2017

ATHMOS ENERGY CORP., MID-TEX DIVISION
OPERATION AND MAINTENANCE EXPENSES
TEST YEAR ENDING DECEMBER 31, 2018

Line FERC Per Book Adjusted
No. Acct Description Amount Adjustments Amount
@ (b ) ) @)=
32 910 Miscellaneous Customer Service and [nformational Expenses 2,588,557 {60,666) 2,827,882
33 811  Supervision 692 - 892
34 812 Demonsirating and Selling Expenses 34,402 - 34,402
35 913  Advertising Expenses 214,032 (28,023) 186,008
36 816 Miscellaneous Sales Expenses - - -
37 920 Administrative and General Salaries 2,194,919 80,208 2,255,127
38 921  Office Supplies and Expenses 333,039 (94,883) 238,056
39 922  Administrative Expenses Transferred - Credit 84,471,303 (5,388,440) 59,082,862
40 923  Qutside Services Employed 1,898,101 {395,687) 1,600,415
41 824  Property Insurance 490,591 {16,056) 474,535
42 925  Injuries and Damages 1,361,737 516,610 1,878,347
43 926 Employee Pensions and Benefifs 13,666,995 (B877,743) 12,988,252
44 928 Regulatory Commission Expenses 76,052 (76,052) -
45 829  Duplicate Charges - Credit - - -
46 930.1 General Advertising Expenses - - -
47 930.2 Miscellaneous General Expense 608,075 (271,109) 336,966
48 931 Rents . 234,012 - 234,012
49 932 Maintenance of General Plant 1,956 - 1,956
50
51 Total Operation and Maintenance Expenses {Sum Ln 1 through Ln 49) $ 182,778,411 § 271,242 $ 183,049,653

Schedule F-1
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Flle Date: March 1, 2017

Medizal and Penslons and
Line FERC Rental Retiree Madical Property Injuries and Employse
MNo.  Account, Account Description Base Lahor Benefits Benefits nsurance Bamages =
@) ) (©) [C) &) n [t} {n)
1 855  Wains Expense 8 - 8 - 8 - 8 - 3 - -
2 870  Operation Supervision and Enginsering 21,478 - - - - -
3 871  Distribution Load Dispaiching 8 - - - - “
4 872  Compressor Statton Labor and Expenses - - - - - M
3 874  Mains and Services Expenses 233,025 - - - - .
[ 875  Measuring and Regulating Station £xpenses - General 842 « . - - -
7 876  Measwring and Regulating Station Expenises - Industrial 2 - - - - -
8 877  Measuring and Regulating Station xp. - Clly Gate Chk, Sta. - - - - - -
g 878 Meter and House Regulator Expenses 79,198 - - - - -
10 879  Customer [nstallations Expenses 8,837 - - - - -
11 880  Other Expenses 14,166 - - - - .
12 881 Rents - - - " -
13 885  Maintsnance Supsrvision and Engineening - - - - - -
14 886  Maintenance of Structires and improvements - . - - - .
15 887  Maintenance of Mains 20,835 - - - - -
18 B88  Maintenance of compressor stafion equipment - “ - - -
7 888  Maint, of Measuring and Regulating Stafion Equip. - General 40316 - - - - -
18 BSD  Malnt. of Measuring and Regulating Station Equip, - Industriat 2 - - - - -
18 BYl Malnt. of Measuring and Requlating Station Equip. - City Gate - - . - - -
20 882  Malntenance of Sarvices 2,943 - - - - -
b3l 893  Maintenance of Meters and House Regulators 4,188 - - - “ -
22 894  Malntenance of Other Equipment 4,501 - - “ - -
23 895  Maintenance of Other Equipment " - . - - -
24 901 Supervision 707 - - - - -
25 802  Meter Reading Expense 141,027 - - - - -
26 803 Customer Regords and Collsetion Expansas 40,244 - - - - -
27 804  Uncollsctible Accaunts - - - - “ -
28 805  Miscellansous Customer Accounts Expenses - - - - - -
29 807 Supervision . - - - -
30 908 Customer Assistance Expenses - - - - - -
3t 908  Informational and Instructional Advartising Expenses - - - - - -
32 910 Miscelianeous Customer Service end Informational Expenses 48,682 - - - - .
33 241  Supervision - N - - - -
34 212  Demunstrating and Sellng Expensas B - - - - -
35 $13  Advertising Expenses - - - - - -
36 18 Miscellansous Sales Expenses - - - - - w
37 920  Admirdstrative and General Salarles 80,208 - - - - -
a8 921  Office Supplles and Expenses - . - - . .
as 922  Administrative Expanses Transfermed -~ Credit 1,227 442 A8B,773 (402,677) {1,705) - {188,470}
40 923  Outside Services Employed - - - - - -
41 924  Propery insUrance - - - (18,058) - -
42 9256  Injuries and Damages - - - - 518,667 -
43 926  Employee Pensions and Benefits - 675,897 (885,168) - - -
44 928  Regulatory Commission Expenses - - - " -
45 928  Duplicate Charges - Credit . . - . _ -
48 9301 General Advertising Expenses. - - - - - -
47 8302 Miscellaneoys General Expense - - - - - (259,740)
48 931  Rents - N - - - -
49 982  Maintenance of Gener| Flant - - - - - -
50
51 Total Adjustments to Operation and Malntenance Expenses $ 1946252 § 1162670 3 (1268847) § (17761) $ 516,667 $ (448210}
82
53 Adiustment Reference: Wwp_F.21 WP_F2.2 WP _Fa3 WP_F2.4 WP_F-2.5 WP_F-2.8

ATMOS ENERGY CORF., MID-FEX DIVISION
ADJUSTMENTS TO OPERATION AND MAINTENANCE EXPENSES
TEST YEAR ENDING DECEMBER 31, 2016

CASE NO. 2017-00348

ATTACHMENT &
TC AG DR NO. 1-47
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CASE NO. 2017-00348
ATTACHMENT &
TO AG DR NO. 1-47
File Date: March 1, 2017

ATMOS ENERQY CORP., MID-TEX DIVISION
ADJUSTMENTS TO OFERATION AND MAINTENANCE EXPENSES
TEST YEAR ENDING DECEMBER 31, 2016

8su Customer
line FERC Service-Level  tfiscellaneous  Uncollectible Rule Consarvation Total
No. Account Acrount Descripfion Factors Adjustments Expense Compliance Program Adjustments
{a) (r) (i} [} 4 ] (m) [}

1 836  Malns Expense $ - 8 (368) $ - § - % - % (359)

2 8§70  Operation Supervision and Enginssring - {17,222} - {141) - 4,115

3 871 Distribution Load Dispatehing - - - - - 8

4 872  Compressor Station Labor and Expenses - - - - - -

5 874  Mdins and Sarvices Expeness ~ 2,286,382 - (273} - 2,622,134

5 875  Measuring and Regulating Station Expenses - General - - - - - 842

7 876  Measuring and Regulating Station Expenses - (ndustrial - - - - - 2

8 877 Measuring and Regulating Station Exp. - City Gate Chi, Sta. - - - “ - -

9 878  Meterand House Regulator Expenses - - - - - 78,199
10 879  CustomerInstallations Expenses - - - - - 8,837
1 880 Other Expenses - (21,834) - 598) - (8,263)
12 88t  Rents - - . - -
43 885  Maintshance Supendston and Engineering “ - - - .
44 886  Maintenance of Structures and Improvements - - - - - -
18 887  Maintenance of Mains - - R - - - 20,635 P
16 888  Maintenance of comprassor stafion equipment - - “ - - -
17 889  Maint of Measwing and Regulating Station Equip. - General - - - - - 40,318
18 820  Maint of Measuring and Regulating Station Eguip. - industrial - - - - - 2
18 891  Maint of Measuring and Reguiating Station Equip. - Clty Gate ~ - - - - -
20 882  Maintenance of Servicss - - - - - 2,843
21 893  Mainterance of Mefers and House Regulators - - - - - 4,188
22 8§94  Maintenance of Other Equipment - - - " “ 4,501
23 895  Maintenance of Other Equipment - - - - - “
24 801  Supervision - - N - - 707
25 802  Mefer Reading Expanse - (3,044) - - - 137,683
26 803  Customer Records and Coliecfion Expenses - - - - - 40,244
27 904  Uncollectible Accounts - - 4,216,967 - - 4,216,967
28 308  Miscellaneous Customer Accounty Expenses - - - - - -

29 807  Supervisiont - - - - - -
30 08 Customer Assistance Expenses - 117 - - (368,726) (368,603)
31 908  Informational and Instructional Advertising Expenses - - - - - -
a2 910 Miscellaneous Customer Servioe and Informatienal Expenses - {92,861) - (18,487) - (60,666)
33 911 Supervision - - - - - -
34 912 Demonstrating and Selling Expenses - - - - - -
35 915 Advertlsing Expenses - {28,023) - - - (28,023)
36 818  Misvellansous Sales Expenses - - . - - -
37 820  Adminlstrative and General Salatiss - - - - - 60,208
38 821 Qffice Supplies and Expenses - {a4 083} - - (94,983)

j=3

38 822  Adminisirative Expenses Transferrsd - Cradit (6:362,036) (153,478} ~ (3,288) - {5,388,440)

40 923 Quiside Services Employed - (3958873 - ~ (395,587)
41 824 Property Insurance - - - - " (16,056)
42 925  injures and Damages - 1) - - - 518610
43 @28  Employee Pansiars and Benedts - (488471} - - - (877,748)
44 g28  Regulatory Commission Expenses - (76,052} - - - (76.052)
45 828 Duplicats Changes - Cradit - - - - - -
46 9301 General Adverfising Expenses - - - - - -
47 930.2 Miscellansous Gensral Expense n {256) - {11,114) - {271,108)
438 931 Rents - - - - - -
48 932  Maintenance of General Plant ~ - - - - -
50

&1 Totat Adjustments o Operation and Maintenance Expenses & (B, 3525036_} 3 917,168 S 4216967 % (31,888} § (362,726) & 271,242
52

53  Adjustment Referancs: WP _F2.7 Wp_F2.8 WP_F2.8 Wp_F.2.10 WP_F-2.11

Scehedule F-2
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File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
BASE LABOR ARJUSTMENT
TEST YEAR ENRING DECEMBER 31, 2016

Shared Services -  Shared Services -

CASE NO. 2017-00349

ATTACHMENT 5

TO AG DR NO. 1-47

Line Customer Support General Cffice  Shared Services -  Mid-Tex Direct
No. Description Employees Employess Toftal {3} Employees Total Adjustment
@) (b) & {d) {e) ®
1 Annualized December 2016 Employee Salaries (1), (5) $ 28,462,090 § 46,464,671 § 74,926,661 $ 104,705,341
2
3 Test Year Base Labor adjusted for excluded cost centers (5} 27,085,366 45,054,017 72,112,382 102,032,359
4
5 Base Labor Adjustment Total (ILn 1 minus Ln 3} $ 1,396,725 § 1,410,554 % 2,807,278 § 2,672,982
(5] R
7  Allocation to Mid-Tex (2) 52.01% 38.11% 45.03% 71.23%
8 , ;
9 Allocated Base Labor Adfustment (Ln & times Ln 7) 3 726,436 % 537,562 $§ 1,263,988 % 1,903,869
10
11 0&M Expense Factor (2) 97.75% 96.24% 97.11% 37.78%
12
Test Year Base Labor Q&M Expense Adjustment )
13 (Lngtimesin11) $ 710101 % 517,341 § 1,227,442 $ 718,810
14
15 Adjustment Summary:
16 Account 922 $ 710,101 § 517,341 § 1,227,442 % o $ 1,227,442
17 Other O&M Accourits {4} - - - 718,810 718,810
18 Total {Ln 16 plus Ln 17) $ 716,101 _§ 517,341 % 1,227442 % 718,810 $ 1,948,252
19
20 Notes: _
21 1. Annual salaries are base labor only and do not include flems such as overtime and benuses.
22 2. Shared Services based on FY17 factors, adjusted to the four-factor formula including Operafing Income.
23 Mid-Tex factors are based upon actual test year raties.
24 3, The factors in Col (d) are a calculation derved from the totals of Customer Suppart and General Office and are only used in the caloulation
25 of other employee-related adjustments.,
28 4. Disfribution by account is based upon per book O&M test year fabor (See Page 2).
27 5. §8U amounts exclude cost centers which do not allocate te Mid-Tex and employee fime charged befow the line for rate making purposes.
WP_F-2.1
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File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
BASE LABOR ADSUSTMENT - DISTRIBUTION OF MID-TEX DIRECT BY FERC ACCOUNT
TEST YEAR ENDING DECENBER 21, 2016

Base Labor
Adiustment
Line FERC Ratio of Labor by Allpcated by
No. Account Account Description Per Book O&M Labor Account Account {4)
(@ ()] © (d) (e)=(cix(d)
1 856 WMains Expense $ - 0.0000% $ -
2 870  Operation Supervision and Engineering 966,424 2.9880% 21,478
3 871  Distribution Load Dispatching 380 0.0012% 8
4 872  Compressor Stafion Labor and Expenses - 0.0000% -
5 874  Mains and Services Expenses 10,485,044 324178% 233,025
6 875  Measuring and Regulating Station Expenses - General 28,888 0.0893% 642
7 876  Measuring and Regulating Statiors Expenses - Industrial 77 0.0002% 2
8 877 Measuring and Regulating Stafion Exp. - Clty Gate Chk. Sta. - 0.0000% -
2] 878  Meter and House Regulator Expenses 3,563,642 11.0181% 79,188
10 879 Customer Installations Expenses 307,648 0.9512% 5,837
11 880  Other Expenses 837,400 1.9707% 14,168
12 888  Maintenance of structures and improvements - (.0000% -
13 887 Maintenance of Mains 928,507 2.8708% 20,635
14 889  Maint. of Meas. and Reg. Sta. Equip. - Gen. 1,814,065 5.6087% 40,316
15 890  Maint. of Meas. and Reg. Sta. Equip. - Ind. 32 0.0003% 2
16 891  Maint. of Meas. and Reg. Sta. Equip. - City Gate - 0.0000% -
17 882  Maintenance of Services 132,431 0,4095% 2,943
18 893  Maintenance of Meters and House Regulaters 188,451 0.5827% 4,188
19 884  Maintenance of Other Equipment 202,505 0.6261% 4,501
20 901  Supervision 31,829 0.0984% 707
21 902  Meter Reading Expense 6,345,637 19.6195% 141,027
22 903  Customer Records and Collection Expenses 1,816,835 £.5988% 40,244
23 905  Miscellaneous Customer Accounis Expenses - 0.0600% B
24 908  Customer Serivce and Informational - Customer Assistance Expenses - 0.0000% -
25 910 Miscellaneous Cusiomer Service and Informational Expenses 2,190,802 6.7726% 48,682
26 911 Supervision - 0.0600% -
27 912  Demonstrafing and Selling Expenses - 0.0000% -
28 3 Advertising Expenses - 0.0000% -
29 820  Administrative and General Salaries 2,708,133 8.3761% 50,208
30 821  Office Suppiies and Expenses - 0.0000% -
31 923 OQutside Services - 0.0000% -
32 Total (SumLn T throughLn 31) 3 35,343 480 100.00% % 718,810

CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47

WP_F-2.1
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CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
MEDICAL AND DENTAL BENEFITS ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2018

Line Total
No. Description Shared Services  Mid-Tex Direct Adjustment
@ ®) (0) (d)
1 FY17 Projected Expense per Employee (1) $ 13,619 & 13,618 -
2
3 Number of Employees at End of Test Period (3) 1,049 1,705
4
&  Sub-Total (Ln 1 times Ln 3) $ 14,285 969 § 23,219,806
6
7 Test Year Medical and Dental Cost (3) 13,174,960 20,702,686
8
¢ Medical and Dental Cost Adjusiment (ln 5 minus In 7} $ 1,111,008 § 2,517,120
10
11  Mid-Tex Allocation Factor (2) 45,08% 71.23%
12
13 Allocated Medical and Dental Cost Adjustment {Ln 9 times Lt 11) $ 500,240 §$ 1,792,848
14
15 Labor Expense Factor (2) 97.11% 37.75%
16
17  Test Year Medical and Dental Expense Adjustment (Ln 13 times Ln 15) $ 485,773 § 678,897
18
19 Adjustment Summary:
20 Acocount 922 $ 485773 % - 3 485,773
21  Account 926 - 876,897 676,897
22  Total (L 20 plus Ln 21) $ 485773 § 676,887 § 1,162,670
23 )
24
25 Notes:

28 1. Costs are based on the projected Fiscal Year 2017 expense per employee.

27 2. Shared Services based on FY17 factors, adjusted to the fourfactor formula including Cperating Income.
28 Mid-Tex factors are based upon actual test year ratios.

29 3. 88U amounts exclude cost centers which do not allocate to Mid-Tex for rate making purposes.

WP _F-2.2
Page 1 of 1




CASE NO, 2017-00348
ATTACHMENT &
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
PENSIONS AND RETIREE MEDICAL BENEFITS ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2016

Shared Services Mid-Tex Direct
Post Post-
Pension Retirement Pension Supplemental Retirement
Line Account Plan  Bedical Plan | AccountPlan Executive Benefit Medical Plan Adjustment
No. Description {"PAP™} ("FAS 108"} {"FAP") Pian ("SERP") {"FAS 108™) Total
@ ®) (] {d) (e ® @

1 Fiscal Year 2017 Willis Towers YWaison Report as adjusted (1), (3) $ 5,004,862 § 2,864,121 § 8,234,627 § 194,941 § 4,375,142

2 O&M Expense Facior (2) 97.11% 97.11% 37.75% 20.00% 37.75%

3 Fiscal Year 2017 Actuarially Determined O&M Berefits (Ln 1 x L 2) $ 4860115 § 2,781,286 § 3,108,841 § 38988 § 1,851,759

4 Allocation fo Mid-Tex (2) 45.03% 45.03% 71.23% 100.00% 71.23%

5  Mid-Tex Bansfits Expense Included In Rafes - Proposed (Ln 3 x Lr 4} $ 2,188,304 § 1,252,298 2,214.43 8968 % 1,176,551 6.870.5/0
&

7 Mid-Tex Benefits Expense per prior 2 RRM Settlements § 2343700 § 1489576 § 2,442,963 § 32,732 §  1,820445 $§  8,139417
8

9  Test Year Adiustment {Line 5 minus Line 7) § (155,387) § (247,281) § (228,531) $ 6,256 3 (643,8%4) § (1,288,847)
10

11 Adjustment Summary:

12 Account 922 $ (185397) § (247,281) % - 5 - $ - $ (402,677)
13 Account 928 - - (228 831) 6,256 (£43.894) (866,168)
14 Total {Ln12 plus Lr 13) 3 (185397) $ (247,281 § (228,531} 8 5,256 § (643,894) § (1,288,847
15

16

17 Notes:

18 1. Studies not applicable to Mid-Tex or Shared Servicss are omitted,

19 2. Shared Services based on FY17 factors, adjusted to the four-factor formula including Operating Incoms.

20 Mid-Tex factors are based upon actual fest year ratics,
21 3. 88U amounts exclude cost centers which do not allocate to Mid-Tex for rate making purposes.

22 & The Fiscal Year 2016 Towers Watson Report was used to settle the prior RRM (Test Year Ending December 31, 2015},

WP_F-2.3
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CABE NO. 2017-00349
ATTACHMENT &
TO AG DR NOC. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
PENSIONS AND RETIREE MEDICAL BENEFITS FOR CITIES APPROVAL
TEST YEAR ENDING DECEMBER 31, 2016

Shared Services Mid-Tex Diract
Post- Post-
Pension Retirement Pension Supplemental Retirement
Line Account Plan  Medical Plan | Account Plan Executive Benefit Medical Plan Adjustment
No. Description {"PAP™) ("FAS 108™) {"PAP") Plan ("SERP") ("FAS 106"} Total
(=) b) © {d (&) 6] (@

1 Fiscal Year 2017 Willis Towers Watson Report as adjusted {1). (3) $ 5,004,862 § 2,884,121 8 8,234,627 B 194,041 § 4,375,142

2 Allocation to Mid-Tex 45.03% 45.03% 71.23% 100.00% 71.23%

3 Fiscal Year 2017 Actuarially Determined C&M Benefits (Ln 1xln2) §  2,283477 § 1,288,582 § 5865537 § 194,841 § 3,116,420

4  0&M and Capital Allocation Factor 1060.00% 100.00% 100,00% 100.00% 100.00%

Fiscal Year 17 Willls Towers Watson Benefit Costs To Approve

§ (excluding Removed Cost Centers} (Ln3xLn 4) § 2253477 § 1289592 $§ 5865537 % 194941 8  3,116420 § 12,719,868
8

7

8 Summary of Costs to Approve:

9 :

10 Total Pension Account Plan ("PAF"} $ 2,283,477 $ 5865537 $ 8,119,015
11  Total Post-Refirement Medioal Plan ("FAS 108") $ 1,289,592 $ 3,116,420 4,406,012
12 Total Supplemental Executive Retirement Plan ("SERP") 3 194,941 194,941
13 Tokl n1C+Ln11+Ln12} 3 2,253477 § 1,289,592 § 5865537 § 194,841 & 3,116,420 § 12,719,968
14

15

16 O8&M Expense Factor 97.411% 97.11% 37.75% 20.00% 37.75%

17

18 Expense Porlion (Ln 13 x1Ln 18) § 2188304 $ 1252295 § 2214432 § 38988 § 1176551 § 6,870,570
19
20 Capital Factor 2.89% 2.89% 62.25% 80.00% 62.25%
21
22 Capital Portion (Ln 13 x Ln 20} [ 85174 $ 37297 8  3651,1058 § 155,953 3 1938870 § 5848398
23 .

24 Total (in 18 + Ln 22) $ 2253477 $ 1289892 § 5865537 $ 194941 § 3116420 $§ 12,719,968

WP_F-2.3.1
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File Date: March 1, 2017

ATMOS ENERGY CORP,, MID-TEX DIVISION
PROPERTY INSURANCE ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2016

CASE NO. 2017-00349 |
ATTACHMENT 5 |
TO AG DR NO. 147 |

Notes:

1. Annual premiums have been adjusted for CWIP allocation in compliance with GUD 10170.

Shared Shared
Services Services
Line General Customer Total
No. Description Office Support Mid-Tex Direct Adjustment
(a) (b} (¢} {d} (e}
1 Premium Adiustment:
2 Annual Premium - Current Policy (TME Mar2017) (1) (2)(3) $ 144,564 $§ 118,520 § 2,667,266
3 Less: Test Year Premium Amount 158,340 120,172 2,757,514
4 Subiotal (Ln 2 minus Ln 3) $ (14778) $  (1,851) & (90,248}
5  Allecation to Mid-Tex (4) ) 38.11% 52,01% 100.00%
8  Allocated Total Adjustment (Ln 4 times Ln 5) $ (5831) 3 (85¢) $ (90,248)
7  O&M Expense Factor (4) 28.26% 26.26% 17.79%
8  Premium Adjustment (Ln 6 times Ln 7) § (1479 226) $ (16,056}
9
10 Summary by Account.
11 Account 822 $ (1479 % (226) $ - $ (1,705)
12 Account 924 - - (16,056) (16,058)
13 Totals (Ln 11 plus Ln 12) $ (1479) S (226) $ (16,056) § (17,767)
14
15
16
17
18

19
20
21
22
23
24

2. The Mid-Tex premium has been adjusted to remove the premium associated with Working Gas in Storage ("WGIS") in
alignment with GUD Nos. 8869 and 10000 which moved other costs associated with WGIS to Atmos Pipeline - Texas.

3. The premium amounts include 4.85% tax per TEX. INS. CoDE § 226.003 (a).

4. Shared Services Blueflame Premiums are recorded to Cost Center 1815, however, the Customer Support
Premium is allocated to Mid-Tex based on the Customer Support factor (see cost center 1212) as adjusted for
the 4-Factor method including Operating Income (see WP_F-2.7). Both premiums are capitalized based on the
Cost Center 1915 ratic. Mid-Tex factors are based upon actual test year ratios.

WP_F-2.4
Page 1 of 1




CASE NO. 2017-00348
ATTACHMENT &
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP., MID-TEX DIVISION
INJURIES AND DAMAGES ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2016

Line FERC Per Book Amortized Adjustment
No. Description Account Amount Amount {1} Amount
(@) (b) (c) {d) (e) = (d)~c)

1 Mid-Tex:

2 Reserve accrual for Lufrell incident {aka [rving 1) (1) 3 - 3 -

3  Reserve for lrving 2 incident (2} - 116,667

4 Reserve for Oak Cliff incident - 200,000

5  Reserve for North Richland Hills incident - 200,000

8  Mid-Tex Total (Sum Ln 2 through Ln §) 925 $ - $ 516,667 § 516,667

7

8  Total Injuries and Damages Adjustment - Account 925 (Ln 8) . 3 518,867

9

10

11 Notes:

12 1. The Lutrell incident has completed a 5 year amortization as of May 31, 2017.

-
LoV}

2. The Irving 2 incident completes fis 5 year amortization December 31, 2017.
3. Incidents are amortized over & years.

-y
I

WP_F-2.5
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CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP,, MID-TEX DIVISION
EMPLOYEE EXPENSE ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2016

Bhared Services -

Line Customer Shared Services -
No, Description Support (General Office  Mid-Tex Direct Total Adjustment
{a) ) © {d) (&)
1 Twelve Months Ended December 31, 2016;
2 Employee Expsnse Adjustment (3) $ 156,090 § 207503 $ 259,740
3 Mid-Tex Aliocation Factor (1) (2} 52.01% 38.11% 100.00%
4
5 Allocated Employee Expense Totals (Ln 2 imes Ln 8} 3 81,183 § 113,378 § 250,740
6 Expense Factor (1) {(2) 97.75% 96.24% 100.00%
Total Employes Expense Adjustment, Calendar Year 2016
7 (Ln5imesln &} 3 78357 § 109,113 $ 258,740 % 448,210
51
g  Summary by Account
10 Account 922 3 (76,357) % (109,113) % - $ {188,470)

(258,740) {259,740)

11 Account 930.2 - -
(79,357 & (109,113) § (258,740) § {448,210)

12 Total (Ln 10 plus La 11)

£F

14 Notes:

15 1. See WP_F-2.1, Col (b} and Coi {c}, Ln 7 and Ln 11, as applicable, for the Shared Services factors, as adjusted.

16 2. Mid-Tex costs are directly charged and not allocated.

17 3. Shared Services - General Office amounts have been adjusted to remove amounts in cost centers which do not allocate fc Mid-Tex.

WP_F-2.86
Page 1 of 1




CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMCS ENERGY CORP., MID-TEX DIVISION
SHARED SERVICES {"SSU") SERVICE-L.EVEL FACTORS ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2016

FourFactor

FY1T FY17 Allocation 85y Expehse
Line Per Book 35U Per Bock S8U Total Fer Boak Gapitatization  Gaphalization Rate Factor Allocated to Allscated to

No. Description O&M {Labor) O&M (Nen.Labor) SSUQMExp Rate{Labor Exp) {Non.labor Exp) 2, {3) Total Capital (4) Mid-Tex

(@ (b) © (@) = (b) + {c} (@) ] (@) M= @ O=sumbger G={)-
sum(e*g*f

1 1001 88 Dallas President & COO 3 522,749 % 1223701 & 1,748,451 7a.74% 73.74% 3811% $ 665572 § 480,773 $ 174,789
2 1101 88 Dallas Chief Financial Officer 508,032 4,045,308 1,564,340 73.74% 73.74% 38.11% 502,359 436,788 165,871
3 1105 SS Dallas Audl - 4,815,842 4,815,842 0.00% 0.00% 38.11% 1,835,355 - 1,835,355
4 1108 SS Dallas Treasurar 417,229 A75,7T1 862,993 77.15% 7715% 38.11% 340,320 262,548 77,772
& 1107 88 Dallas Treasury 436,342 974,180 1,410,521 T3.74% 73.74% 3B41% 537,860 398,373 141,178
8 1108 €8 Dallas Risk Managemeant 396,968 313,914 710,882 80.00% 80.00% 238.11% 270,817 216,734 54,183
7 1110 S8 Dallas Procursment 104,249 104,960 208,209 45.64% 48,64% 38.46% 80,462 37,529 42,833
8 1112 $8 Dallas Mail & Supply 122,500 380,548 508,045 18.73% 17.50% 38.46% 193,472 33,025 160,448
9 1114 $S Dallas Vice Pres & Controtler 383,141 405,914 759,055 29.34% 26.34% 38.11% 289,276 84,873 204,403
10 1116 S8 Dallas Taxafion 218207 813,843 1,027,050 2.37% 2.37% 38.11% 391,409 9,290 382,118
41 1117 S8 Dallas Acctg Services 181410 267,894 459,404 65.18% 68.18% 38.11% 175,078 114,138 80,841
12 1118 88 Dallas Supply Chain 420,598 292,822 713,719 46.51% 46.61% 38.46% 274,496 127,656 148,841
13 1118 S8 Dallas General Accounting 427,083 263,833 660,886 73.74% 73.74% 38.11% 263,335 184,178 59,159
14 1120 S8 Dafias Accounts Payable 485,085 287,878 753,013 31.54% 31.54% 38.11% 286,973 80,514 196,459
15 1121 §S Dallas Piant Accounting 808,074 356,871 964,945 91.20% 91.20% 38.11% 387,740 335,389 32,352
16 1123 S8 Dallas Gas Acsounting 245,484 217,382 462,846 0.00% 0.00% 38.27% 177131 - 177,131
17 1125 58 Dallas Financizl Reporting 808,633 702,620 1,812,253 0.00% DOM% 38.11% 576,320 - 578,320
18 1126 S8 Dallas Payroll 357,784 411,653 769,337 73.74% 73.74% 38.11% 293,194 216,183 77.001
19 1128 $S Dallas Property & Sales Tax 1,208,066 1,244,451 2,452,517 2.50% 2.50% 38.11% 934,854 23,386 911,288
20 1128 88 Dallas Income Tax 471,613 441,238 912,852 2.00% 2.00% 28.11% 347,888 6,858 340,930
21 1130 SS Dallas Bushess Planning and Analysis 752,944 448 987 1,189,931 56.80% 56.60% 38,11% 457,204 258,810 198,484
22 1131 88 Dallas Media Relations 82,871 74,880 167,731 0.00% 0,00% 38.45% 64,508 ~ 64,509

23 1132 §S Dallas Investor Relations (5) 333,813 648,411 882,023 0.00% 0.00% 0.00% - - -
24 1133 8S Dallas Communications 788,880 1,511,528 2,310,208 0.00% 0.00% 38,11% 880,420 - 880,420
25 1134 8S Dallas IT 1,356,134 1,426,442 2,782,877 38.57% 38.57% 38.11% 1,060,440 409,027 651,413
26 1138 S8 Dallas IT E&Q, Corporate Systems 1,894,896 5447 865 7,342,861 23.12% 33.50% 38.11% 2,798,364 862,499 1,535,865
27 1137 §S DaldT Enginesring & Operations 3,471,738 11,202,823 14,674,562 24.96% 36.71% 38.11% 5,592,475 1,897,572 3,684,904
28 1141 $S Dallas Gas Purchase Acsountng 485,848 206,750 692,598 0.00% 0.00% 48.53% 338118 - 336,118
28 1144 SS Dallas Rate Administration . 634,838 310,319 1,005,158 0.00% 0.00% 48.53% 487,803 . - 487,803
30 1145 S Dallas Revanue Accounting 287,094 163,134 430,228 0.00% 0.00% 48,53% 208,789 - 208,789
31 11486 S8 Dallas IT Enterprise Solutions (8) - 64,920 84,820 0.00% 0.00% 38.11% 24,741 - 24,741
32 1150 8S Daltas Strategic Planning 402,212 BO8,079 1,000,292 58,56% 56.56% 38.11% 381,211 211,784 168,427
33 1153 $S Dallas Distribution Acety 616,378 285,360 801,738 0.00% 0.00% 48.53% 437,614 - 437 814
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File Date: March 1, 2017

ATMOS ENERGY CORP,, MID-TEX DIVISION
SHARED SERVICES ("SSU") SERVICE-LEVEL FACTORS ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2016

Line Per Book SSU Per Baok §8U1  Total Per Book

No, Desceription O34 (Labory  OZM {Non-Labor) S5 O&M Exp
{@) ) © &= )+ (S

B34 1154 §8 Dallas Rates & Regulatary 1,514,566 1,282,081 2,796,646
35 1155 58 Dallas Texas Gas Pipeline Accounting 88,737 38,907 126,643
36 1156 8S DallT Customer Services Systems 2,192,338 4,822,392 7.014,729
37 1158 8§ CCC [T Support - 2198042 2,198,042
38 1159 §S Dallas VP of Workforce Development 335882 1,845,823 2,181,705
39 1181 S8 Dallas Benefils and Payroll Accounting 366,100 136,004 502,104
40 1184 8§ Daflas (T Security 869,174 2,245,144 3,415,319
41 1167 S Dallas iT Enterprise Architecture 486,481 194,104 680,585
42 1171 3% Regulatory Accounting Services 169,631 68,73C 238,361
43 1201 §S5 Dallas Chief Executive Officer 1,087,792 3,518,188 4585829
44 1205 88 Dallas SVP Safely and Enterprise Services 373,394 1,833,364 1,708,758
45 1209 8% Dallas Safety & Compliance 447,478 1,218,442 1,666,622
48 1212 88 CSC-Custormer Contact Management 13,982,941 7.874,31C 21,887,281
47 1213 88 Dafias Quality Assurance 276,646 82,878 358,525
48 1214 §S Dallas Workforce Management 409,434 184,576 594,010
48 1215 SS Dispatch Operations 4,179,323 1,766,467 55485,790
50 1216 $S Dallas CSO Training & Knowledge Mgmt 861871 425,625 1,287,396
51 1224 88 Dallas CS0 Hurnan Resources 456388 921,383 1376,7756
82 1226 S8 Dallas Customer Service (7) 1,127,365 2175578 3,302,944
833 1227 §5 Dallas Business Processes & Change Maragement (7) 1,972,625 1,356,082 3,328,707
54 1228 8S Dallas Customer Revenue Managemertt 7,368,825 3,772,803 11,141,428
£5 1228 S8 Dalias Pipeline Safety 668,878 1,084,700 1,754.578
86 1401 88 Dallas Employment & Employgs Reistions 573,437 557,504 1,130,841
57 1402 S8 Dallas Executive Compensation - 395,886 385,886
£8 1403 S5 Dalles Human Resaurces - Vies Pres 586,167 485,947 1,085,118
59 1405 S8 Dallas Compensation & Benefits §98,586 208,817 1,103,413
BO 1407 S8 Dallas Facilifies 509,604 1,105,424 1,715,028
&1 1408 S8 Dallas Employee Development 800,661 1,131,348 1932007
62 1414 58 Tech Training Delivery 838,849 1,560,792 2,398,648
63 1415 S8 Tech Training Prog & Gurriculum 187,757 72,802 260,360
84 1416 85 Dallas Compensation and HRMS 793,268 521422 1,314,690
85 1420 88 Dallas EAPC - 85,738 85,738
668 1463 S8 HR Bensfit Variance - (6521,127) &21.,127)
87 1501 S8 Corporate Legal 2,797,763 2,808,717 5,403,480
88 1502 $§ Corporate Sacretary - 1,380,223 1,380,223
89 1503 S8 Corparate Governmental Affairs 362,391 384,426 748,817
70 1504 S8 Corporate Records Management 208,674 513,573 720,247

CASE NO. 2017-00348
ATTACHMENT 5
TO AG DR NO. 1-47

FourFactor
FY17 FY17 Allecation u Expense
Capitalization  Gapitalization Rate Factor Allocated to Allocated io
Rate {Labor Exp)  {Nor-labor Exp) (25,{3) Total Capital {4) Mig-Tex
(= 0 @ m=@*@ O=sunbge+ H=h-Q
sum{c"g*f)
7497% T497% 38.46% 1,075,590 808,396 268,194
0.00% 0.00% 0.00% - - -
12.27% 28.48% 52.01% 3,648,361 854,228 2,794,135
C.00% 0.00% 52.01% 1,143,202 ~ 1,143,202
0.00% 0.00% 38.11% 831,448 - 831,448
73.74% 78.74% 3811% 181,352 141,087 50,255
17.00% 17.00% 3B11% 1,187,248 201,832 885416
20.00% 50.00% 38.46% 261,753 82,212 179,542
74.97% T4.97% 38.46% 81,874 68,730 22,944
73.74% 7374% 3811% 1,747,898 1,288,701 458,997
12.02% 16.69% 3811% 650,446 101,885 548,550
0.00% 0.00% 38.46% 640,883 - 540,983
20.86% 20.86% 5.01% 11,367,956 2,371,275 8,995,681
0.00% 0.00% 52.01% 186,889 - 188,989
0.00% 0.00% £2.01% 308,944 - 308,944
0.00% 0.00% 52.01% 3,082,408 - 3,092,408
0.00% 0.00% 5201% 869,575 - 669,578
0.00% 0.00% 52.01% 716,081 - 716,061
243% 18.32% 52.01% 1,717,881 221,515 1,496,346
380% 22.93% 38.46% 1,280,221 142,139 1,131,082
C.00% 0.090% 52.01% 5,794,668 - 5,754,656
30.00% 30.00% 38.46% 874,811 202,443 472,368
0.0C% 0.00% 38.11% 431,002 - 431,002
0.00% 0.00% 3B.11% 150,872 - 180,872
0.00% 0.00% 38.11% 402,104 - 402,104
0.00% 0.00% 38.11% 42051 - 420,511
28.28% 25.28% 38.11% 863,597 161,402 462,195
0.00% 0.00% 3841% 736,288 - 736,288
C.00% 0.00% 38.46% 922,905 - 822,905
©.00% 0.00% 38.46% 100,134 - 100,134
0.00% 0.00% 3811% 501,028 - 501,028
0.00% 0.00% 38.11% 32,878 - 32,676
16.73% 17.50% 38.11% {198,802} (34,758) (163,848)
52,29% 52,28% 38.11% 2,059,268 1,076,761 882,508
0.00% 0.00% 3811% 526,003 - 525,003
0.00% 0.00% 38.45% 287,226 - 287,228
73.74% 73.74% 38.46% 277,007 204 287 72,750
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CASE NO. 2017-00349
ATTACHMENT 5
TO AG DR NO. 1-47

File Date: March 1, 2017

ATMOS ENERGY CORP,, MID-TEX DIVISION
SHARED SERVICES ("85U™) SERVICE-LEVEL FACTORS ADJUSTMENT
TEST YEAR ENDING DECEMBER 31, 2016

Four-Factor
FY17 FY17 Allecation 88U Expense
Line Per Bonk S8U Per Book SSU Total Per Book Capitelization  Capitalization Rate Factor Allocated to Allocated to
No. Degcripticn O&M {Labor)  O&M (Non-Labor) SSUOZM Exp  Rate {Labor Exp)  {Nen-Labor Exp) {2), {3) Total Capital (43 Mid-Tex
@) ® © @@=+ @ @ @ W= @ O=sunpger O=r-0
sum(e*y™)

71 1505 S8 Corporate Gas Contrast Administration 133,681 67,376 201,056 0.00% 0.00% 38.46% 773268 - 77,326
72 1508 S8 Corporate Energy Assistancs 468,425 383,035 849,460 0.00% 0.00% 48.53% 412,243 - 412,243
T3 1821 88 Gas Supply Executive 330,472 524,618 855,087 0.00% 0.00% 38.27% 827,242 ~ 327,242
74 1822 §S Dallas-Reglonal Gas Supply 264,010 188,008 399,015 0.00% 0.00% 82.97% 331,082 - 331,062
75 1823 S8 Dallas Gas Contract Admin 353,421 165315 518,736 00% 0.00% A8.58% 251,743 - 251,743
76 1825 58 Frankiin-Gas Confrol & Storage 306,446 180,575 487,021 0.00% 0.00% 0.00% - - -
77 1826 $S New Orleans Gas Supply & Service 187,744 311,327 499,071 0.00% 0.00% 48.53% 242,198 - 242,199
78 1827 58 Regional Supply Planning 440,750 303,577 744,327 0.00% 0.00% 48.53% 361,222 ~ 361,222
78 1828 $S Jackson-West Region Gas Supply & Services 112,861 71,143 184,005 0.00% 0.00% 0.00% - - -
80 1829 88 Frankiin-East Region Gas Supply & Senvices - 33,929 33,928 0,00% 0.00% 0.00% - - -
81 1831 58 Daflas Gas Supply " 32,779 32,778 0.00% 0.00% 100.00% 32,778 - 32778
82 1833 S5 Daflas-Corporate Gas Supply Risk Mgmt 106,485 103,838 210,323 0.00% 0.00% 48.53% 102,070 - 102,070
B3 1838 S8 Frankin Gas Control 940,285 814,818 1,865,100 0.00% 0.00% 0.00% - - -
84 1836 58 TBS-System Support 25%,080 188,088 439,148 0.00% £.00% 38.27% 168,062 - 168,062
85 1837 SS TBS-Application Support 690,889 280,006 971,008 0.00% 0.00% 38.27% 371,603 - 371,803
86 1838 S5 TRS-Teshnical Support 578,646 362,658 929,301 0.00% 0.00% 38.27% 355,644 - 355,644
87 1839 $S TRS-Transportation & Schednling 200,282 84,285 284,537 0.00% 0.00% 3B.27% 108,892 - 108,882
88 1901 SS Dalles Employes Relocation Exp (Div 02) (6) 161,369 111,454 262,822 0.00% 0.00% 38.11% 100,162 - 100,162
89 1901 S$8 Dallas Employee Relocation Exp (Div 12) (6) 58,984 20341 79,336 0.00% 0.00% 52.01% 41,263 - 41,263
80 1903 S§ Dallas Controfier - Miscellaneous (1) - - - 0.00% 0.00% 0.00% - - -
81 1904 SS Dallas Performance Plan (5) - 12,758,808 12,768,808 30.50% 30.50% 0.00% “ = -
92 1805 88 Outside Director Retirement Cost - 2,988,547 2,956,547 0.00% 0.00% 38.11% 1,128,740 - 1,126,740
93 1808 &85 Dallas SEBP (5) - 6,857 538 6,857,538 0.00% 73.74% 0.00% - - -
894 1810 $S Dallas Overhead Capitalized (4) - (58,210,732) (58,240,732} 0.00% 0.00% 41.01% ~ “ -
95 1913 SS Dallas Fleet and Corporate Sourcing () 527,136 164,756 691,892 46.75% 48.75% 38.46% 266,102 124,402 141,700
96 1915 55 Dallas Insurance - 19,777,408 19,777 408 0.00% 73.74% 38.11% 7.537,170 5,567,687 1,878,483
97 1953 88 Dallas Enterprise Team Meeting - B¢,133 9,133 0.00% 8.00% 35.11% 28,347 - 26,347
98 1954 S5 Dallas Culture Goundil - 250 260 0.00% 0.00% 38.11% 85 - 85
99 TOTAL {Sum Lnh{ through Ln 98) $ 73100386 § 75088112 §  148,197.497 § 78444494 § 20,325,228 % 58.118,266
100

101 Allocated Shared Services G&M to Mid-Tex Division 84471303
102

103 Tetal Adjustment to Aceount 922 (Ln 88 minus Ln 101) $_{6,352038)
104 T
108 Netes:

106 1. The entire per book amount of $1,564,488 in Cost Center 1803 was not atlocated during the test period.

167 2, Factors are displayad ealy if applicable fo Mid-Tex.

108 3, Based on FY17 factors, adjusted fo the four-factor formula Including Operating incoma.

168 4. The Tofal represents the amount that would be credited from Cost Center 1914,

110 5, Allocation percentages have baen set to zero to align with GUD 10170 for cost cenfers 1132, 1804 and 1808,

111 8. Cost center 1901 expenses have been divided between Generat Office (Div 002) and Customer Support (Dly 012) and separately allocated,

112 7. Eight (8) employees transferred from Cast Center 1227 to Cost Center 1226 in August 20186,

113 8. Cost Genter 1148 have been added since the last RRM.

114 9. Expenses in Cost Center 1913 include $50 which was bocked to an inactive cost center,
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CASE NO. 2017-00349
ATTACHMENT 8
TO AG DR NO. 1-47

File Date: March 1, 2017 ATMOB ENERGY CORP., MID-TEX DIVISION
SHARED SERVICES (“SSU") COST CENTER FUNCTIONS
TEST YEAR ENRING DECEMBER 31, 2016

Line No, Divisien (13 Cost Center/Description {Cost Center Furietian
(& ®) ©
1 [p02 1001 SS Dallas President and COO Costs associated with the President and Chief Overating Officer
2 (802 1101 $8 Dullas Chief Financial Officer _ |Costs assoclated with the CFO
3 |002 1105 S8 Dallas Audit Costs agsoctatad with intemat and extermnal sudit servicas.
4 (002 1108 88 Dallas Treasurer Costs associated with the VP, Treasursr who manages Treasury, P 1t and Rigk Mar it The Treasurer
supoorts the overall financing needs of the Company for both O8M and capital projects.
3 |OD2 1107 SS Dallas Treasury Costs associated with freasury oparations
& |002 1108 S8 Dallas Risk Management Costs assoutated with insurance and sk management
7 |op2 1110 83 Dallas Procurament. Coxts assoclated with purchasing and mail reom activities
& {002 11412 S8 Dalias Majl & Suoply. Costs agsoclated with malf services at the Dallas corporats office
¢ [90z 114 8S Dallas Vice Pres & Controller Quosts sssoclated with the VP, Controller
10 (002 1118 85 Dallas Taxation Costs associated with the VP, Tax
11 Q02 1117 S8 Dalias Acctg Services Costs & with 2y of [ A ing, Accounts Payable, Plant Accounting and Payroll
denarimernts
121002 1118 $SPallasSupply Chaln _ Costs associated with managsment of products and services for Operations,
18 (002 1118 S8 Dalias General Accounting Gosts associated with maintainin eneral hooks and records of the Company.
14 (002 1420 88 Dallas Accounts Pavabis Costs agsociated with the processing and payment of the Company’s bills
16 {002 1121 8$ Dallas Plant Accounting Costs agsociated with the recordkeaning for the Company's fixed asseis
16 {002 1128 S8 Dallss Gas Aceounting Costs iated with the t of Lty margin aceounting, Ltlify rate zdministration, and Texas and
Louisiana pipeline accounting.
7 (002 4125 S5 Dallas Financia] Reporting Costs assoctated with the preparation and distribution of both intemal and extemal reporting
18 [00; 1128 88 Dallag Payrol Costs asscciated with paving the Company's employaes
19 |00 1128 88 Dallas Property & Sales Tax Costs associatad with the manapement and handling of the Company's proparty and sales tax activities
20 |G 1128 S8 Dallas Incoms Tax Caosts associatad with the procassing of the Company's income faxes
21 [o0 1130_SS Dallas Business Planning and Analvsis Costs asseoiated with the gianmgg and budgeting acthvities of the Company
22 |0o2 1131 §8 Dallas Media Relaficns Costs fafed with service and safety messages to the mediz, business and industry
Costs iated with arists communications functions including tralning staff e meda ralations, interviews,
prass conferences, and press quaries to better inform the public and our custormers in a crisis. Costs assaciated with
video creation and dissemination ta the public to ed and stakeholders on the environmsntal and safe
and reliable benefits of nature! gas,
23 |po2 1182 §8 Dallas Investor Relatons Perfarms a number of sfuniflcant activities directly refated to attracting capitat

nvestment and maintainlig Impertant refationships with the investing communlty.

Such activittes ir:clude, but are not limited to:

1) Ac mar it at 5l jons with the Investing public and {inancial press to mzintain
compllance iwith SEC Regutation FD. appiicable to all publicly trade compantes.

2.) Inlffating, building and maintaining relationships with the financlal analyst communily and individuzt investors, as

'wall a5 serving as the ﬁrst Domt of contact between the Company and institufisnal and individual investors,

3.) Preparing and fions thr it the year as neaded and ovarseeiny the Issuance of
financlal oress releases af least four fimes per year to raport and explain the financisl perfarmance of the Cormpany.

4) Keeping execitive management apprised of Investor apinions and concems.

5) Reviewing research reports submitted by analysts and providing accurate feedback to foster reporting accuracy.

8,) Malntaining Knowl of other ies that are idered to be Atmos Enersiy's paers,
7.} Providing managemant and the Company's Board of Directors with Information regarding developments in the
financlal markets and perceptions of invastors that may have use in formulating the Company's long and shart-term
practices and policies.
8,) Sendng on the Company's 7- ber Financial Inft fon Committee to review all SEC filings to ensure
fate and te dlscl are made,

9.) Prepare and provide all operating divisions, Faasurer, rlsk management, and all SSU departments with a
comprehensive presentation explaining the strategy, financial performance, rate and regulatory strategy, etc. to use as
a cemmunication tool for all stakeholders,
10.) Overseeing the Stock Transfer Agent's adminlstration of the Company's Direct Stock Purchass Plan ang
Dividend Reinvestment Plan, as well as onqoiig plan redeskin % ensure best practices.
Prowdmg investors with reliable, comprehansiva information about the Company fs a ciftical step In attracting equity

capital, This i lon may be ly Important n attracting non-Institutional equity Investors whe do
1ot have access to the range of analysts’ reports, and atiraciing such nvastment hag beth neartanm and langer-tarm
direct benefits 1o the Company. The near-term benatits result from rising equity prices, which immediaiely translate to
lawer cost commen equity, and ultimately ratermaking benefits through lower rates. For example, increased
and higher equity prices lowers the yield calculafion, as shown in the common Discounted Cash Flow
fnrmulai;on of the cost of cap]ta] In a gimllar veln, the longer-term benefits derlva fram providing fower cast equity to

in and sxpand the svstem.
z4 1002 113388 Daliss Communications COsfs assceiated with internal and sxtemal corporate communieations ineluding the annual report fo sharsholders,
25 {002 1134 S5 Dallas 1T Costs assoziated with the VP, CIO wha manages afl 1T functions, and the direct reparts to the CIO,
28 |002 41135 88 Dallas IT E&O, Carporate Systams Costs associated with the malatenance and support of the Company's infermatten svstems (software) 3
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File Date: March 1, 2017

ATMOS ENERGY CORP,, MID-TEX DIVISION

SHARED SERVICES (58U} COST CENTER FUNCTIONS

TEST YEAR ENDING DECEMBER 3%, 2016

Line Na. Division {1) Cost Center/Deseription Cost Center Funciion
(@) () ©

27 (002 1137 88 DakIT Engineering & Operations Costs fated with the mal e and support of the Company's data center.  Operational services include -
« [T Systems and network enginesring
« Bervice desk
« Desktop suppart
. Ha:dware and software maintenance for infrastructure itams
«8 and zdiminlstration of our datal and SAP Rasls shvironments.

«The IT Quaitiy Assurance (testing) processes

28 |0D2 1141 _88 Dallag Gas Purchase Accounting Costs assoginted with the aceounting for the utility's distribution gzs purehases.

29 1002 1144 S8 Dallas Rate Administration . |Gosts assoctated with filng PGA, tariffs and recovarlng ges sosts

30 {002 1448 _§8 Dallas Revenus Accounting Casts assoclated with the accounting for the uliiity's dlsidbution aross margin.

31 {002 1146 S8 Dallas [T Enterptise Sciutions Costs associated with a subscription for the rights 1o use # third party software and related tralning,

32 a0z 1180 &5 Dallas Strategle Plenning Costs assoviated with the VP, Strategic Planning whe manages Business Planning & Analysis and Rates &
Regulatory Affairs.

33 1002 1153 88 Dalleg Distribution Acety Costs associated with tha accounting for the ulflity’s distribution revenues,

34 1002 1154 §8 Dallas Rates & Regulatory Costs assaciated with rate sase and regulatory work. Purpose [s to manage the
Company's rate strategy for regulated rates as well as the rate and regulatory aciivity for Atmas' eight state operating
area. The primaty activity |5 the establishment of base rates through rate cases or formula retemaking mechanisms.
The department auirently has appraximately twanty base rate case filings or fermula mechanisms to manage In arder
to effect rate changss in its varfous jursdicions as well as monthly, quarterly and annual reports to reeet reporting
maurements,

35 1002 1155 _$8 Dallas Texas Gas Ploeiine Acctg Costs assochated with accounting for the Texas and Loulsfanz gas pipsline systems.

3B (012 4186 $S Dal{T Customar Servicas Systems Costs associated with developing and supporting Cust Szrvice technologies. Alsa incfudes development and
support of the Interfaces & 1 our intenal sy and external vendors; and suppart and edministration of our
businass intelliysnes / reporting environment.  Cests nclude labor, software maintenance, end related expenses.

37 (012 1158 S8 CCC IT Support Casts assockated with supporting the IT activifies in the Customer Gontact Centers. Supports both the Amarllio and
‘Waco customer contact centers, providing telephene and IT support for aur cantact centers. Costs In this center
include hardware maintenancs and softwars mairntenance for call centar aguipmant and software, and telephane
zocess charges (hot long distence].

3B (002 4452 S8 Dallas VP of Workfarce Devefopment Costs assaciated with the VP Workforce Deveioy who hnleal training and employes development
activifles across the enterprise.

39 |00z 1181 88 Dallas Benefits & Payroll Acctg Costs associated with mahagement of payrell and benefiis depariments

40 (002 1164 85 Dallas [T Security Costs assoclated with providing the strategic direction for Cyber Security in the organization. Also includes the sosts
relatad to providing tefesemmunications to the corparate offica (lfnes, equipment, ele.), network operations center and
security administration.

41 o2 1167 S8 Dal-IT Enterprise Archltecture Costs associated with setting the strategic architecture for our infarmation systems and infrastructure, Alse includes
the Project Manegement functlan,

42 1002 1171 88 Dallas Regulatory Ascounting Casts assuclated with regulatery aceounting work on rate cases, spedial proj and other Commission requests as
'wall @s regulatory rting to utifity i L government and andus‘lry groups, This eost canter was created to
cleardy Idantify persannel whoe devote thelr fime 1o working on the regutatory accounting and reperting side of the
business on rate cases, speclal profects, commission annual reports and other commisslon requests such as
documenting the Comoany's cost aflocation methodoloules.

43 {00 1201_8S ballas Chief Executive Officer Costs assoclated with the CEO

44 D0 1208 88 Dallas BVP Sefaty and Erderprise Services  [Casts assoplated with the SYP Safety and Enterprise Senvices.

45 100 208_SS Dallas Safety & Compliance Gosts associated with safety sompiiance and security

48 101 1212 S8 CSC-Customer Contact Management _ [Cests associated with both the Waco and Amarllle Customer Support Centers.

47 012 1213 88 Dallas Quality Assurance Costs assaciated with monitoring calls 1 ensure customers are given comect Information ang that tha corect
progesses and procedurss ara fallowsd.

48 (012 1214 88 Dallas Workéorce Management Costs assaciated with forecasting call volume and scheduling zgents to enstre we have people avafiable to answer
callg

48 {01z 41215 S8 Digpatch Operations Service Orders 1o Service techs for emargency calls and same day service. To alart first respanders of emergency
situations and te communicate service order infc 116 the approx ly 78D sesvice tachnicians throughout the
reguleted divisions. Costs in this center Tnclude the labor and related expenses to staff the dispaich funation twenty-
four hours a day as well as building maintenance and telecom costs.

50 |04 4218 S8 Dallgs CSO Tralnlng & Knowledpe Mamt Cost assoclated with the training of C80 emplovess,

81 {01 11224 S8 Dallas CSO Humen Resources Costs assodated with Humah Resaurces in the Gustomer Service Qrganization,

2 0z 26 88 Dallas Customar Service Costs of and admini: n of custamer service organization (revenue managemant, customer contact
and program developrnen!) Includes overall CSO manapatment and adminlstration {areiuding Human Resources
which is included in CC1224} and Regulated Operations initietives, CSQ management provides suppart to the contact
canters ag well a5 other CSO departmenis

53 ooz 1227 &8 Dallas Business Processes and Change Define and implarment business solutions and heip empl el d, prepare for, and act on changes necessary

Management io aperate our business exceptionally well,
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File Date: tarch 1, 2017 ATMOS ENEREY CORP., MID-TEX DIVISION
SHARED SERVICES ("S80"} COST CENTER FUNCTIONS
TEST YEAR ENDING DECEMBER 31, 2016

Line Mo, Divislan (1 Cost Center/Description Cost Center Function
{a) &3] :

54 [oi2 1228 $S Dallas Customer Revenue Mar 1t

Costs fated with managing customer revenus functions of billlng, payment appiications and colleclions. Thig
center provides day-to-day support and transaction processing for customers In all states served by Atmos. Also
includes the outside vendor costs of biff printing, acceptln: prients and collection agerey feas.

55 1002 122¢ 8§ Dallas Pipeline Sarsty Costs associated with the oversight of plpe replacement activiles, pipsline safsty, employee safety and technical
trajning activitles.
58 {002 1401 8S Dailas Employment & Employee Relafl Coss jated with recruiting, staffing and onbearding, as well as HR lance pre ions, audits,
fgations and risk mar k. Purpose is to develop, implemeant and admlntster empluymsnt relatad activities

Includfng' amployee relations, corporate compiance, AA/EEQ plans and repaorting, responses to regulatory and leyafl
inquiries (EEOC, OFCCP, Drug and Aloohol, MVR's, Vets 100, atc) selection, hirlng and onboarding. Cests charged
to this cost center include labor and related exp 1af fation dues, labor, legal fees and
professional reference baoks. Thess costsarea nec%saﬁy cemponent in providing human resource services to our
emg;oxeg
87 |DO2 1402 38 Dallas Executive Compensation Costs assadiated with the compensafion cominittee of the Board of Directors, Costs ingurmed for executive
compensation work for the Human Rescurces Commlttes of the Atmos Enargy Board of Directors. Also Inoluded are
costs ralated to corparate officer annual physical exams paid by the Company. These costs ara 2 necessary
component of providing humsn rescurce seivices to the corporate officers that are necessary for the provision of safa
and reflabls service,

g8 |00z 1403 S8 Dallas Human Resourcss - Vica Pres Costs assgciated with the VP Humen Resoutees.
58 |02 1408 88 Dallas Compensation & Bensfits Costs iated with the mar it of the Company's benefit plans. The purpase [s io ensura Atmos provides fis

emplayees the most cost effective benefit plans that are 1) competitlve within the utllity secior and general Industry
overall, and 2) consistartly applied fo all employees, Specifically, this cast center is ascountable for: Group Medical
Plan and Retires Medlcal Plan; Group Dental Plar; Group Visfen Plan; Wellness Plans (Compass, Advance Medical
and Naturally Slim}; Employes Assistance Plan; Group Life Insurance Plan; Optional Life Insuranse Coverage (Group
Varlable Uriversal Life and Supplamental Term life for smployee, dependent spouse and shiid(ren)); Flexible Benefits
Plan; Health Savings Actount; Business Travel & Accidert insurance; Service Awards Program; Defined Contribution
Plar; Defined Beaneflt Plan; The Master Trust (holds assets of the definad benefit plan); Taxable and Tax Exanypt
VEBA Trusts Pens!on Payments 16 1,500 retirees; Colloction of Retrae Medieal Contributions; Workers'

lar Corporate Solutions; Group Leng-Term Disability Plan; Short-Tem Disability; Famlly

MMJM@@MWW
g0 |00z 1407 S8 Pallas Faciliffes Costs asocxated with the management of the Company's. fadmxes (offices)
8t (002 1408 88 Dallas Employee Development Costs it with g and Imp} Ing training and development opportunitias for 21

employess in areas of customer sarvica, Iexdershap. culture sheping and communication. Al tralnlng and
| development costs including those that go into the developmant and delivery of tralning programs or patielpant
manuals go ints this cost center, This cost center also ides faining and devalapment suppatt to both oustomar

supnort og| 13 ivisions,
62 002 1414 8S Tech Tralning Delivery. Costs assodated with technical training defivery
63 (002 1415 S8 Teoh Training Frog & Cumcuium Costs assodiated with the {eefnical training curriculum and progratn development
64 {002 1418 85 Dallgs Campeansation and HRMS Casts gssociated with the manggement of the Company's compensation plans and maintenance of HR employes

database. The purpose [s to ensurs Atmos provides its employees the most cost effective pay plans that are .
competitive within the wlity and pipeline sector and general Industry overall. Costs charged to this cost center include
labor and refated expenses, software mainienance, sairy surveys, professional association dues and contract fabor,
Thase costs are a necessary companant in providing human resources services ta our employees,

83 002 1420 S8 Dallas EAPG Costs associated with the Bhared Servicas Employee Activities Planning Commitiee {(EAPC). This committes
organizes various Dallas employee-related team buliiding activities throughout the year, Including the Company's
Lincoln Genter United Way campalgn, This includes meals incurrad by the EAPC as well as office supplies and
materials. This does not include erployee compensaﬂnn for thelr work on the EAPC, These costs ara a hecessary
component to providing human mscurce services to our employeas and as stich are reasonable and necessary 1o the

] fe and ral

66 (002 1483 83 HR Benefit Varfance Used to accumulate the differences between the actual eost of amoloyee benefits and the buddeted benefits rate ~
&7 |on2 1501 S8 Carporate Legal asts assoclated with the Corparate Legal department, which Includes the &VP, General Counsei & Comorate

Secretary
B8 (002 1602 88 Dallas Corporale Secretary Costs assoclated with the Board of Directors and shareholders. Gosts such as Director's fees, board mesting

expenses, proxy saliclation expenses and NYSE fees are recorded in #als cost center.
89 (D02 1503 88 Corporate Govemmental Aftairs Costs associated with aovernmental refations
70 |D02 1504 88 Corporate Rererds Management Gosts assaciated with the starage and maintenance of Company records
71 (002 05 8§ Gorporats Gas Contract Administration Gosts assaciated with malntaining and administrating the Company's gas contracts
73 |002 08 53 Corporate Energy Assistance Costs associated with planning, organizing, developing, monftoring and 19 &lf aspects of the pany's

Energy Asslstance and Cusfomer Advocacy Pragram.
T4 (002 1821 $8 Gas Supplv Executive Costs assaclated with the VP, Gas Sunply & Sarvigas
75 |oo2 1872 £8 Daflas-Ragional (Gas Supply Cosis associated with the management of the Regional Suoply department for West Texas and Mid-Tex
7% (802 1823 S8 Paflas Gus Contract Admin Zosts associated with maintaining and administrating the Company's gas contracss for the enfire ufill
77 (002 1625 S8 Franklin-Gas Control & Storage Costs associated with supporting Frankiin Gas Contre] and Atmos Energy Storage Operatlans for all ity areas

excluding Mid-Tex,
78 {002 1828 S8 New Orleans (as Supply & Servises Costs associated with the Director of all the Gas Suonly, Planning & Hadaing deperiments, |
7e |92 1827 8BS Reglonal Bupely Plaring Caosts agsoctated with the management of tha Gas Supply Planning department for =i wility divisions. WP_F.2.7.1
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Ling No. Division{T) Cost Center/Description
L]

&0

81

i3

88

g8

80
a1

[C]

ATMOS ENERGY CORP,, MID-TEX DIVISION
SHARED SERVICES ("SSU"} COST CENTER FUNCTIONS

TEST YEAR ENDING DECEMBER 31, 2018

Cost Center Funation

(©

o002

1828 §S Jackson-West Region Gas Supply & Seri

Cosls fated with the mar of the Jackson (Gas Supply and Services depariment which includes the
reqions of Mississippi, Louisiana, Colorado and Kansas

002

1828 S8 Frankiin-East Reglon Gas Supply & Servicas

Costs jated with the manag of the Franklin Gas Supply and Setvices department which includes the

Q02

02

183188 Dallas Gas Supply
1833 S8 Dalas-Ceorporate Gas Supply Risk Mamt

regions of Keptucky, Tennesses and Yirginia.

Cosis agsociated with the management of the Gas Supply depariment related to the Mid-Tex Divisiop,
Costs associated with the management of the campany's hedglng program, The timing of the fixed physical

purchases, and support for fixed purchase plans are services orovided by this cost centar,

§1,8/:4

1835 S8 Frankiln Gas Control

002

1836 SSTBS-System Suppart

Costs sssotiated with operating the gas contro! system in Frankiin, Te‘tnessee faz' 2l araas sxcent Mid-Tex

} plsfarm izafion ufilized to capture gas supply trat it h and transportation
adtivities, To provide support for the Transportation Biling System ("TBS") applicetions and related The
TBS Suite enabies divisions to perform gas scheduling and complex billing functions far transpertation and Industrial
sales customers, and provides support for thosa systems. Cost Center 1836 Is the averall managemeant of the TBS
group. Costs in these centers Include Company |abor and related expanses as weali &s software malntenance fees,

contract labor and toals to suppart e TBS svstem applization.

Q02

1837 S8 TBS-Application Support

User interface support including tralnlng for the TRS system, To provide suppart for the Transpontation Blilng System
{"TRS") applications and related pr The TBS Suite enablas divisions to perform gas seheduling and complex
bifling functions for transportation and industrial sales custamers, and provides support for those systetns, Cast
Center 1837 I8 the application suppart group that works with end users and Is also responsible for loading contract
change data into the application. Casts in these centers Include Company labor and related expenses as well as
software maintenance feas. contract iabor and tools te supoort the TBS system anolication.

002

1838 S8 TBS-Teshnical Support

Provide technical support for the TBS suite. To provide support for the Transportation Bifing System (*TBS%

and related p The TES Suite enables divisians to parform gas scheduling and complex billing
functions foriranspcrtailon and industrial sales sustomers, and provides support for those systems, Cost Center 1838
Ts the Technical Support group wivich Is respansible for polling alf of the electronie meters as well s providing
programming suppert to tha THS application. Costs in these canters include Gompany lebar and related expenses as
well 28 80 intenance i ag} [abor and tnols to supnort the TBS svstem anofizatl

002

1839 88 TRS-Trnsporiation & Scheduiing

Provide transpastation, nemination & schedtiling services to the divisions using TBS. To provide support for the
Transportation Billing System ("TBS") applications and related processes. The TBS Sul enables divisions to patform
gas scheduling and compiex billing functions for transportation and industral sales customers, and provides support
for those systems, Cost Center 1839 is the Scheduling Group for the Atmog Utllity Divisions. Costs in these centers
Tnaiude Company labor and related expenses as well as e fass, [zhor and tocls to
Stibport the TBS syster applicatior, ...,

no2/012

1907 S8 Dallas Emplayee Relocafion Exp

Used {0 accumuiate costs iated with the relocation of employees to Shared Servicas. Charges include
transportafion of household qoods. closing gosts, incidentals, ete.

002

1803 SS Dailas Confroller — Mise,

002

904 88 Dallas Performance Flan

Used o accurmulate costs which do not specifically rafate to snother Shared Services Cost Center

Coasts of the Managemert. ncentiva Plan {'MIP} and Varable Paymert Plan {VPP”) for individuals Ih Shared Services
Cost Centers. The two plans are intended to provide the Company a means by which it can engender and sustain a
sensa of personal commitment on the part of its empioyees (ihrough the VPP) and fis executives and senioy managers.
{through the MIF} In the continued growth, development, and financial success of the Company and ensourage them
1o regmain with and devo‘ke ‘he:r bast efforts to fhe business of the Company, thereby advancing the interests of the
Company ahd iis sharet gly, the Comp ey award to amployaes, exacufives and senicr managers
the respactive anhual incenfive compensation.

Q02

1906 88 Outside Directar Retirement Cost

Acerued retlrement costs for the non-employea membars of the Board of Directors, Cost associated with the annual
grant of share units 4o non-employee directors for thelr servioe on the Board of Directors. Like all publicly held
corporations, Atmos has a board of directars, and the acfivitias of the board benafit the Company and its customers as
awhole. These directors require compensation, Part of the compensatton packags includes annual grants of shares
of the Gompany's stook. The expense recorded in this cost center is not involeed from a third-perty. Rather, jt is
caloulated in accardance with the provisions of ASC 718 Compensation - Btock Compensation (fotmery SFAS No.
123R}). Essentially, this standard requires shared-based compansation to be recognized over the requisiie servce
pesod. ‘The amount of the compensation cast recorded I this cost center is basad upon the number of shares

ted snd the qrant dats fair valua of the stock award,
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ATMOS ENERGY CORP., MID-TEX DIVISICN
SHARED SERVICES {"S$U"} COST CENTER FUNCTIONS

TEST YEAR ENDING DECEMBER 31, 2016

Line No. Diviston (1} Cost Cenfer/Description Crst Center Futtetion
(a) {b} ]
83 joo2 1808 88 Dallas SEBP Atmos Enetgy Corporation has implemented and maintained over the past years & supplemerral executive retirement

94

28
3
97
9B

29
100
104

plan 2s an integrat part of its executive compensation program. There are cumently three SERP plans in which active
corporzte officsrs padicipate. The SEBP Is cumrenty closed to new bership: only employ tear
idiractly appointed to 8 Management Committes level job ara eligibla to join the SERP An acmunk basad SERP s
now in place ta which newly appointed corporata officers are eligible, The SERP has bear instrlmental In helplng the
Company fo atiract, motivate, and retaln a high quality senier management team tesponsible for the leadership of the
Atmos oroanization.
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