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energy 
Atmos Energy Corporation 

$500,000,000 3.000% Senior Notes due 2027 
$250,000,000 4.125% Senior Notes due 2044 

The 3.000% Senior Notes due 2027 notes (the "2027 notes") will bear interest at the rate of 3.000% per year 
and will mature on June 15, 2027. The 4.125% Senior Notes due 2044 (the "new 2044 notes" and, together with 
the 2027 notes, the "notes") will bear interest at the rate of 4.125% per year and will mature on October 15, 2044. 
The new 2044 notes are a further issuance of the $500 million aggregate principal amount of our 4.125% Senior 
Notes due 2044 (the "existing 2044 notes" and together with the new 2044 notes, the "2044 notes") described in 
our Prospectus Supplement dated October 6, 2014 and issued on October 15, 2014. The new 2044 notes will be 
treated as a single series under the indenture with the $500 million in aggregate principal amount of such notes 
already outstanding and will have the same CUSIP number as the existing 2044 notes. We will pay interest on 
the 2027 notes semi-annually in arrears on June 15 and December 15 of each year they are outstanding, 
beginning December 15, 2017. We will pay interest on the new 2044 notes semi-annually in arrears on April 15 
and October 15 of each year they are outstanding, beginning October 15, 2017. The interest payment with respect 
to the new 2044 notes on October 15, 2017 will include accrued interest from April 15, 2017. We may redeem 
the notes of each series prior to maturity at our option, at any time in whole or from time to time in part, at the 
applicable redemption prices described in this prospectus supplement. See "Description of the Notes-Optional 
Redemption." 

The notes are unsecured and rank equally with all of our other existing and future unsubordinated debt. The 
notes will be issued only in registered form in minimum denominations of $2,000 and any integral multiple of 
$1,000 in excess thereof. The notes are a new issue of securities with no established trading market. The notes 
will not be listed on any securities exchange or on any automated dealer quotation system. 

Investing in the notes involves risks. See "Risk Factors" on page S-6 of this prospectus 
supplement. 

Per 2027 note ..................... . 
Total ....................... . 

Per new 2044 note ................. . 
Total ....................... . 

Public 
Offering Price 

99.725%(l) 
$498,625,000 

103.907%(2) 
$259,767,500 

Underwriting 
Discount 

0.650% 
$3,250,000 

0.875% 
$2,187,500 

Proceeds, Before 
Expenses, 

to Atmos Energy 

99.075% 
$495,375,000 

103.032% 
$257,580,000 

(1) Plus accrued interest from June 8, 2017, if settlement occurs after that date. 
(2) Plus accrued interest from April 15, 2017 (the most recent interest payment date for the existing 2044 

notes). If settlement occurs on June 8, 2017, the amount of such interest will be $1,518,229.17 in the 
aggregate. 
Neither the Securities and Exchange Commission nor any state securities commission has approved or 

disapproved of these securities or determined if this prospectus supplement or the accompanying 
prospectus is truthful or complete. Any representation to the contrary is a criminal offense. 

The underwriters expect to deliver the notes to investors in book-entry form only through the facilities of 
The Depository Trust Company for the accounts of its participants, including Clearstream Banking S.A. and/or 
Euroclear Bank S.A./N.V., on or about June 8, 2017. 

Joint Book-Running Managers 

BNP PARIBAS Credit Agricole CIB J.P. Morgan 
Mizuho Securities MUFG 

Co-Managers 

Wells Fargo Securities 
US Bancorp 

BB&T Capital Markets · CIBC Capital Markets Regions Securities LLC TD Securities 



West Texas Division 
Lubbock., TX 

@ Atmos Energy Corporation headquarters 

• Division offices 
Natural gas distribution service area 

Louisiana Division 
Baton Rouge, LA 

+ Proprietary storage 
e Major gas delivery hub 
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IMPORTANT NOTICE ABOUT INFORMATION IN THIS 
PROSPECTUS SUPPLEMENT AND THE ACCOMPANYING PROSPECTUS 

This document consists of two parts. The first part is this prospectus supplement, which describes the 
specific terms of this offering of the notes and also adds to and updates information contained in the 
accompanying prospectus and the documents incorporated by reference in this prospectus supplement and the 
accompanying prospectus. The second part is the accompanying prospectus, dated March 28, 2016, which gives 
more general information, some of which does not apply to this offering. To the extent there is a conflict between 
the information contained in this prospectus supplement, the information contained in the accompanying 
prospectus or the information contained in any document incorporated by reference herein or therein, the 
information contained in the most recent document shall control. This prospectus supplement and the 
accompanying prospectus are a part of a registration statement that we filed with the Securities and Exchange 
Commission (the "SEC") using the SEC's shelf registration rules. 

We have not, and the underwriters have not, authorized any other person to provide you with information 
other than information provided or incorporated by reference in this prospectus supplement, the accompanying 
prospectus or any free writing prospectus relating to the offering of notes made pursuant to this prospectus 
supplement. We take no responsibility for, and can provide no assurances as to the reliability of, any other 
information that others may give you or representations that others may make. See "Incorporation of Certain 
Documents by Reference" and "Where You Can Find More Information" in the accompanying prospectus. 

Neither Atmos Energy Corporation nor the underwriters are making an offer of these notes in any 
jurisdiction where the offer is not permitted. 

The information contained in or incorporated by reference in this document is accurate only as of the date of 
this prospectus supplement or the date of such incorporated documents, regardless of the time of delivery of this 
prospectus supplement or of any sale of notes. Our business, financial condition, results of operations and 
prospects may have changed since those respective dates. 

The terms "we," "our," "us," and "Atmos Energy" refer to Atmos Energy Corporation and its subsidiaries 
unless the context suggests otherwise. The term the "Company" refers to Atmos Energy Corporation and not its 
subsidiaries. The term "you" refers to a prospective investor. The abbreviations "Mcf' and "MlvlBtu" mean 
thousand cubic feet and million British thermal units, respectively. 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS 

Statements contained or incorporated by reference in this prospectus supplement and the accompanying 
prospectus that are not statements of historical fact are "forward-looking statements" within the meaning of 
Section 27 A of the Securities Act of 1933, as amended. Forward-looking statements are based on management's 
beliefs as well as assumptions made by, and information currently available to, management. Because such 
statements are based on expectations as to future results and are not statements of fact, actual results may differ 
materially from those stated. Important factors that could cause future results to differ include, but are not limited 
to: 

our ability to continue to access the credit and capital markets to satisfy our liquidity requirements; 

regulatory trends and decisions, including the impact of rate proceedings before various state 
regulatory commissions; 

the impact of adverse economic conditions on our customers; 

the effects of inflation and changes in the availability and price of natural gas; 

the availability and accessibility of contracted gas supplies, interstate pipelines and/or storage services; 

market risks beyond our control affecting our risk management activities including commodity price 
volatility, counterparty creditwmthiness or performance and interest rate iisk; 

the concentration of our distribution, pipeline and storage operations in Texas; 

increased competition from energy suppliers and alternative forms of energy; 

adverse weather conditions; 

the capital-intensive nature of our natural gas distribution business, pipeline and storage businesses; 

increased costs of providing health care benefits, along with pensi.on and post-retirement health care 
benefits and increased funding requirements; 

the inability to continue to hire, train and retain appropriate personnel; 

possible increased federal, state and local regulation of the safety of our operations; 

increased federal regulatory oversight and potential penalties; 

the impact of environmental regulations on our business; 

the impact of climate changes or related additional legislation or regulation in the future; 

the inherent hazards and risks involved in operating our distribution and pipeline and storage 
businesses; 

the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and 
information technology systems; 

natural disasters, terrorist activities or other events; and 

other risks and uncertainties discussed in this prospectus supplement, any accompanying prospectus 
and our other filings with the SEC. 

All of these factors are difficult to predict and many are beyond our control. Accordingly, while we believe 
these forward-looking statements to be reasonable, there can be no assurance that they will approximate actual 
experience or that the expectations derived from them will be realized. When used in our documents or oral 
presentations, the words "anticipate," "believe," "estimate," "expect," "forecast," "goal," "intend," "objective," 
"plan," "projection," "seek," "strategy" or similar words are intended to identify forward-looking statements. We 
undertake no obligation to update or revise any of our forward-looking statements, whether as a result of new 
information, future events or otherwise. 
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For additional factors you should consider, please see "Risk Factors" on page S-6 of this prospectus 
supplement, "Item lA. Risk Factors" in our Annual Report on Form 10-K for the fiscal year ended September 30, 
2016, "Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations" in 
Exhibit 99.1 to our Current Report on Form 8-K filed on April 12, 2017, and "Item 2. Management's Discussion 
and Analysis of Financial Condition and Results of Operations" in our Quarterly Report on Form 10-Q for the 
quarterly period ended March 31, 2017. See also "Incorporation of Certain Documents by Reference" in the 
accompanying prospectus. 
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You should read the following summary in conjunction with the more detailed information contained 
elsewhere in this prospectus supplement, the accompanying prospectus and the documents incorporated by 
reference in this prospectus supplement and the accompanying prospectus. 

Atmos Energy Corporation 

We are engaged primarily in the regulated natural gas distribution and pipeline businesses. We deliver 
natural gas through regulated sales and transportation arrangements to over three million residential, commercial, 
public authority and industrial customers in eight states located primarily in the South, which makes us one of the 
country's largest natural-gas-only distributors based on number of customers. We also operate one of the largest 
intrastate pipelines in Texas based on miles of pipe. 

Through December 31, 2016, we were also engaged in certain nonregulated businesses that provided natural 
gas management, marketing, transportation and storage services to municipalities, local gas distribution 
companies, including certain of our natural gas distribution divisions, and industrial customers principally in the 
Midwest and Southeast. Effective January I, 2017, we sold all of the equity interests of Atmos Energy 
Marketing, LLC ("ABM") to CenterPoint Energy Services, Inc., a subsidiary of CenterPoint Energy Inc. As a 
result of the sale, Atmos Energy has fully exited the nonregulated gas marketing business. 

We operate through the following three segments: 

The distribution segment is primarily comprised of our regulated natural gas distribution and related 
sales operations in eight states and sforage assets located in Kentucky and Tennessee, which are used to 
solely support our natural gas distribution operations in those states. 

The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our 
Atmos Pipeline-Texas division and our natural gas transmission operations in Louisiana. 

The natural gas marketing segment is comprised of our discontinued natural gas marketing business. 

Recent Developments 

Declaration of Dividend. On May 3, 2017, our Board of Directors declared a quarterly dividend on our 
common stock of $0.45 per share. The dividend was paid on June 5, 2017 to shareholders of record on May 22, 
2017. 

Recent Ratemaking Activity. During the first two quarters of fiscal 2017, 11 regulatory proceedings 
requesting annual operating income increases were finalized, resulting in a $25.4 million increase in annual 
operating income. As of March 31, 2017, ten regulatory proceedings requesting $136.0 million in annual 
operating income increases were in progress. 

Our address is 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, and our telephone number is 
(972) 934-9227. Our internet website address is www.atmosenergy.com. Information on or connected to our 
website or any other website is not incorporated by reference into this prospectus supplement or the 
accompanying prospectus and does not constitute a part of this prospectus supplement or the accompanying 
prospectus. 
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The following table presents summary consolidated and segment financial data of Atmos Energy 
Corporation for the periods and as of the dates indicated. We derived the summary financial data for the fiscal 
years ended September 30, 2016, 2015, 2014, 2013 and 2012 from our audited consolidated financial statements 
and the summary financial data for the six months ended March 31, 2017 and 2016 from our unaudited 
condensed consolidated financial statements. Our unaudited condensed consolidated financial statements have 
been prepared on the same basis as our audited consolidated financial statements, except as stated in the related 
notes thereto and, in the opinion of management, include all normal recurring adjustments considered necessary 
for a fair presentation of our financial condition and result of operations for such periods. Please note that, given 
the inherent seasonality in our business, the results of operations for the six months ended March 31, 2017 
presented below are not necessarily indicative of results for the entire fiscal year. 

The information is only a summary and does not provide all of the information contained in our financial 
statements. Therefore, you should read the information presented below in conjunction with "Item 7. 
Management's Discussion and Analysis of Financial Condition and Results of Operations" and our consolidated 
financial statements and related notes included in Exhibit 99.l to our Current Report on Form 8-K filed on 
April 12, 2017, and "Item 2. Management's Discussion and Analysis of Financial Condition and Results of 
Operations" and our unaudited condensed consolidated financial statements and related notes included in our 
quarterly report on Form 10-Q for the quarterly period ended March 31, 2017, each of which is incorporated by 
reference in this prospectus supplement and the accompanying prospectus. 

Consolidated Financial Data 

Six Months Ended 
March31, 

2017 2016 
(unaudited) 

2016 

Year Ended September 30, 

2015 2014 2013 2012 
(In thousands, except per share data) 

Operating revenues ................. $1,768,354 $1,564,793 $2,454,648 $2,926,985 $3,243,904 $2,572,488 $2,404,267 
Purchased gas cost ................. $ 738,799 $ 617,682 $ 746,192 $1,295,675 $1,722,060 $1,195,096 $1,102,623 
Operating expensesOl .............. $ 534,465 $ 502,726 $1,051,226 $1,019,078 $ 944,622 $ 876,947 $ 854,372 
Operating income ....... , .... , .. , . $ 495,090 $ 444,385 $ 657,230 $ 612,232 $ 577,222 $ 500,445 $ 447,272 
Income from continuing operations ... $ 276,050 $ 244,549 $ 345,542 $ 305,623 $ 270,331 $ 232,378 $ 194,032 
Income from discontinued 

operations<2> . . . . . . . . . . . . . . . . . . . . $ 13,710 $ 122 $ 4,562 $ 9,452 $ 19,486 $ 10,816 $ 22,685 
Net income ...................... $ 289,760 $ 244,671 $ 350,104 $ 315,075 $ 289,817 $ 243,194 $ 216,717 
Diluted net income per share from 

continuing operations . . . . . . . . . . . . $ 2.61 $ 2.38 $ 3.33 $ 3.00 $ 2.76 $ 2.52 $ 2.12 
Diluted net income per share . . . . . . . . . $ 2.74 $ 2.38 $ 3.38 $ 3.09 $ 2.96 $ 2.64 $ 2.37 
Cash dividends declared per share . . . . $ 0.90 $ 0.84 $ 1.68 $ 1.56 $ 1.48 $ 1.40 $ 1.38 
Cash flows from operating activities ... $ 552,003 $ 452,955 $ 794,990 $ 811,914 $ 732,813 $ 613,127 $ 586,917 
Capital expenditures . . . . . . . . . . . . . . . $ 559,385 $ 536,004 $1,086,950 $ 963,621 $ 824,441 $ 845,033 $ 732,858 

As of March 31, As of September 30, 

2017 2016 2016 2015 2014 2013 2012 

(unaudited) (In thousands) 
Consolidated Balance Sheet Data 
Total assets .................•.. $10,361,466 $9,543,926 $10,010,889 $9,075,072 $8,581,006 $7,919,069 $7,484,518 
Debt 

Long-term debt<JJ ............ $ 2,314,620 $2,455,559 $ 2,188,779 $2,437,515 $2,442,288 $2,440,472 $1,945,148 
Short-term debt(3J ........... $ 920,607 $ 626,929 $ 1,079,811 $ 457,927 $ 196,695 $ 367,984 $ 571,060 

Total debt ..................... $ 3,235,227 $3,082,488 $ 3,268,590 $2,895,442 $2,638,983 $2,808,456 $2,516,077 
Shareholders' equity ............. $ 3,834,864 $3,344,565 $ 3,463,059 $3,194,797 $3,086,232 $2,580,409 $2,359,243 

See footnotes onfollowing page. 
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Six Months Ended 
March31, . Year Ended September 30, 

2017 2016 2016 2015 2014 2013 2012(1) 

(unaudited) (In thousands) 
Segment Operating Income<4) 

Natural gas distribution .............. $381,697 $338,482 $441,884 $422,692 $388,617 $346,895 $314,661 
Pipeline and storage ................. 113,393 105,903 215,346 189,540 188,605 153,544 132,605 
Natural Gas Marketingc» ............. 
Eliminations ....................... 6 6 

Consolidated ............•.....•... $495,090 $444,385 $657,230 $612,232 $577,222 $500,445 $447,272 

Other Financial Data 
Ratio of earnings to fixed charges<6> 7.69 6.94 5.16 4.77 4.11 3.63 2.88 

(1) Financial results for fiscal 2012 include a $5.3 million pre-tax loss for the impairment of certain assets. 
(2) Income from discontinued operations for the six-months ended March 31, 2017 and the years ended September 30, 2013 

and 2012 includes gains on the sale of discontinued operations of $2.7 million, $5.3 million, and $6.3 million. 
(3) Long-term debt excludes current maturities. Short-term debt is comprised of current maturities oflong-tenn debt and 

short-term debt. 
( 4) Following the announcement of the sale of AEM discussed above, Atmos Energy revised the information used by our 

chief operating decision maker to manage the Company. Effective December 1, 2016, we have been managing and 
reviewing our consolidated operations through the following three reportable segments: (i) Distribution, (ii) Pipeline and 
Storage and (iii) Natural Gas Marketing (comprised solely of our discontinued natural gas marketing operations) instead 
of the following reportable segments prior to that time: (i) Regulated Distribution, (ii) Regulated Pipeline and 
(iii) Nonregulated. Financial information for all prior periods has been restated to conform to the new segment 
presentation. 

(5) The finanCial results of Natural Gas Marketing are reported as discontinued operations for all periods presented. 
(6) For purposes of computing the ratio of earnings to fixed charges, earnings consist of the sum of our pretax income from 

continuing operations and fixed charges exclusive of capitalized interest. Fixed charges consist of interest expense, 
amortization of debt discount, premium and expense, capitalized interest and a portion oflease payments considered to 
represent an interest factor. 
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The Offering 

Issuer . . . . . . . . . . . . . . . . . . . . . . . . . . . . Atmos Energy Corporation 
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Notes Offered . . . . . . . . . . . . . . . . . . . . . $750 million aggregate principal amount of senior notes, consisting of: 

• $500,000,000 aggregate principal amount of 3 .000% senior notes 
due 2027; and 

• $250,000,000 aggregate principal amount of 4.125% senior notes 
due2044 

The new 2044 notes are an additional issuance of our 4.125% Senior 
Notes due 2044 and will be treated as a single series under the 
applicable indenture with the existing 2044 notes and will have the 
same CUSIP number as, and will trade interchangeably with, the 
existing 2044 notes immediately upon settlement. Upon completion 
of this offering, $750 million in aggregate principal amount of the 
2044 notes will be outstanding. 

Maturity . . . . . . . . . . . . . . . . . . . . . . . . . . The 2027 notes will mature on June 15, 2027. 

The 2044 notes will mature on October 15, 2044. 

Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . The 2027 notes will bear interest at the rate of 3.000% per year. 

The new 2044 notes will bear interest at the rate of 4.125% per year. 
The interest payment on October 15, 2017 will include accrued 
interest from April 15, 2017. 

Interest on the 2027 notes will be payable semi-annually in arrears on 
June 15 and December 15 of each year they are outstanding, 
beginning on December 15, 2017, and will be payable to holders of 
record at the close of business on the June 1 or December 1 
immediately preceding the interest payment date (whether or not a 
business day). 

Interest on the new 2044 notes will be payable semi-annually in 
arrears on April 15 and October 15 of each year they are outstanding, 
beginning on October 15, 2017, and will be payable to holders of 
record at the close of business on the April 1 or October 1 
immediately preceding the interest payment date (whether or not a 
business day). 

Ranking . . . . . . . . . . . . . . . . . . . . . . . . . . The notes will be our unsecured senior obligations. The notes will 
rank equally in right of payment with all our existing and future 
unsubordinated indebtedness and will rank senior in right of payment 
to any future indebtedness that is subordinated to the notes. The notes 
will be effectively subordinated to all our existing and future secured 
indebtedness to the extent of the assets securing such indebtedness 
and to the indebtedness and liabilities of our subsidiaries. 
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Optional Redemption . . . . . . . . . . . . . . . We may redeem the notes of each series at any time in whole, or from 
time to time in part, prior to March 15, 2027 in the case of the 2027 
notes, and April 15, 2044 in the case of the 2044 notes, at the 
applicable "make-whole" redemption price for such series of notes 
described in this prospectus supplement. We also have the option, 
with respect to the 2027 notes, at any time on or after March 15, 2027 
(which is the date that is three months prior to the maturity date of the 
2027 notes) and with respect to the 2044 notes, at any time on or after 
April15, 2044 (which is the date that is six months prior to the 
maturity date of the 2044 notes), to redeem the notes of such series, in 
whole or in part, at a redemption price equal to 100% of the principal 
amount of the notes of such series to be redeemed, plus, in each case, 
accrued and unpaid interest, if any, to the redemption date as 
described in "Description of the Notes-Optional Redemption," 
beginning on page S-13. 

Covenants of the Indenture . . . . . . . . . . . We will issue the notes under an indenture, which will, among other 
things, restrict our ability to create liens and to enter into sale and 
leaseback transactions. See "Description of Debt Securities
Covenants" beginning on page 9 of the accompanying prospectus. 

Use of Proceeds . . . . . . . . . . . . . . . . . . . . We estimate that our net proceeds from this offering, after deducting 
the underwriting discount and estimated offering expenses payable by 
us and excluding amounts paid by the purchasers with respect to 
interest deemed to have accrued on the new 2044 notes from April 15, 
2017 to the closing date of the offering, will be approximately 
$752 million. We intend to use the net proceeds from this offering to 
repay our $250,000,000 6.35% senior unsecured notes at maturity on 
June 15, 2017 and for general corporate purposes, including the 
repayment of working capital borrowings pursuant to our commercial 
paper program. As of June 2, 2017, we had approximately 
$630 million of commercial paper outstanding with a weighted 
average annual interest rate of 1.16% and a weighted average 
maturity of 17.45 days. See "Use of Proceeds" on page S-6. 

Trustee . . . . . . . . . . . . . . . . . . . . . . . . . . . U.S. Bank National Association 

Risk Factors . . . . . . . . . . . . . . . . . . . . . . . Investing in the notes involves risks. See "Risk Factors" on page S-6 
of this prospectus supplement and other information included and 
incorporated by reference in this prospectus supplement and the 
accompanying prospectus for a discussion of the factors you should 
consider carefully before deciding to invest in the notes. 
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Investing in the notes involves risks. Our business is influenced by many factors that are difficult to predict 
and beyond our control and that involve uncertainties that may materially affect our results of operations, 
financial condition or cash flows, or the value of the notes. These risks and uncertainties include those described 
in the risk factors and other sections of the documents that are incorporated by reference in this prospectus 
supplement and the accompanying prospectus, including "Item lA. Risk Factors" in our Annual Report on 
Form 10-K for the fiscal year ended September 30, 2016. You should carefully consider these risks and 
uncertainties and all of the information contained or incorporated by reference in this prospectus supplement and 
the accompanying prospectus before you invest in the notes. 

USE OF PROCEEDS 

We estimate that we will receive net proceeds from this offering of approximately $752 million, after 
deducting the underwriting discount and estimated offering expenses payable by us and excluding amounts paid 
by the purchasers with respect to interest deemed to have accrued on the new 2044 notes from April 15, 2017 to 
the closing date of the offering. We intend to use the net proceeds from this offering to repay our $250,000,000 
6.35% senior unsecured notes at maturity on June 15, 2017 and for general corporate purposes, including the 
repayment of working capital borrowings pursuant to our commercial paper program. As of June 2, 2017, we had 
approximately $630 million of commercial paper outstanding with a weighted average annual interest rate of 
1.16% and a weighted average maturity of 17.45 days. 
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The following table presents our cash and cash equivalents, short-term debt and capitalization as of 
March 31, 2017, on an actual basis and as adjusted to reflect the issuance of notes in this offering and the use of 
proceeds therefrom as described under "Use of Proceeds" and the settlement of certain forward starting interest 
rate swaps that we entered into in October 2012 to fix the Treasury yield component associated with $210 million 
of the then-anticipated issuance of $250 million notional principal amount of unsecured notes, for which we 
expect to pay approximately $37 .0 million upon settlement. You should read this table in conjunction with the 
section entitled "Use of Proceeds" and our condensed consolidated financial statements and related notes 
included in our quarterly report on Form 10-Q for the quarterly period ended March 31, 2017, which is 
incorporated by reference in this prospectus supplement. 

As of March 31, 2017 
Actual As Adjusted 

(unaudited) 
(In thousands, except share data) 

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 45,403 $ 45,403 

Short-term debt 
Current maturities oflong-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 250,000 $ 
Other short-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 670,607 205,722 

Total short-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 920,607 

Long-term debt, less current portion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $2,314,620 

Shareholders' equity 

$ 205,722 

$3,066,501 

Common stock, no par value (stated at $.005 per share); 200,000,000 shares 
authorized; 105,275,505 shares issued and outstanding, actual and as 
adjusted .................................................... . 526 526 

Additional paid-in capital ......................................... . 2,464,252 2,464,252 
Retained earnings ............................................... . 1,456,980 1,456,980 
Accumulated other comprehensive loss .............................. . (86,894) (96,290) 

Shareholders' equity ........................................ . 3,834,864 3,825,468 

Total capitalizationOl .................................... . $6,149,484 $6,891,969 

(1) Total capitalization excludes the current portion of long-term debt and other short-term debt. 
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Atmos Energy Corporation, headquartered in Dallas, Texas, and incorporated in Texas and Virginia, is 
engaged primarily in the regulated natural gas distribution and pipeline businesses. We deliver natural gas 
through regulated sales and transportation arrangements to over three million residential, commercial, public 
authority and industrial customers in eight states located primarily in the South, which makes us one of the 
country's largest natural-gas-only distributors based on number of customers. We also operate one of the largest 
intrastate pipelines in Texas based on miles of pipe. 

Through December 31, 2016, our nonregulated business provided natural gas management, marketing, 
transpmtation and storage services to municipalities, local gas distribution companies, including certain of our 
natural gas distribution divisions, and industrial customers principally in the Midwest and Southeast. Effective 
January 1, 2017, we sold all of the equity interests of Atmos Energy Marketing, LLC ("AEM") to CenterPoint 
Energy Services, Inc., a subsidiary of CenterPoint Energy Inc. As a result of the sale, Atmos Energy has fully 
exited the nonregulated gas marketing business. 

Operating Segments 

We operate through the following three segments: 

• The distribution segment is primarily comprised of our regulated natural gas distribution and related 
sales operations in eight states and storage assets located in Kentucky and Tennessee, which are used to 
solely support our natural gas distribution operations in those states. 

The pipeline and storage segment is comprised primarily of the pipeline and storage operations of our 
Atmos Pipeline-Texas division ("APT") and our natural gas transmission operations in Louisiana. 

The natural gas marketing segment is comprised of our discontinued natural gas marketing business. 

Distribution Segment Overview 

Our distribution segment is primarily comprised of the regulated natural gas distribution and related sales 
and storage operations in our six regulated natural gas distribution divisions, which are used to support our 
regulated natural gas distribution operations in !hose states. The following table summarizes key information 
about these divisions, presented in order of total rate base. We operate in our service areas under terms of 
non-exclusive franchise agreements granted by the various cities and towns that we serve. At September 30, 
2016, we held 1,003 franchises having terms generally ranging from five to 35 years. A significant number of our 
franchises expire each year, which require renewal prior to !he end of !heir terms. Historically, we have 
successfully renewed these franchises and believe that we will continue to be able to renew our franchises as they 
expire. 

Division 

Mid-Tex 

Kentucky /Mid-States 

Louisiana .......................... . 
West Texas ........................ . 

Mississippi ........................ . 
Colorado-Kansas .................... . 

Service Areas 

Texas, including 
the Dallas/Fort 

Worth Metroplex 
Kentucky 
Tennessee 
Virginia 

Louisiana 
Amarillo, 
Lubbock,. 
Midland 

S-8 

Mississippi 
Colorado 
Kansas 

Communities Customer 
Sel'Ved Meters 

550 1,649,291 

230 179,717 
143,942 
23,820 

280 359,328 
80 308,988 

110 269,750 
170 117,017 

134,012 
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Revenues in this operating segment are established by regulatory authorities in the states in which we 
operate. These rates are intended to be sufficient to cover the costs of conducting business and to provide a 
reasonable return on invested capital. In addition, we transpmt natural gas for others through our distribution 
system. 

Rates established by regulatory authorities often include cost adjustment mechanisms for costs that (i) are 
subject to significant price fluctuations compared to our other costs, (ii) represent a large component of our cost 
of service and (iii) are generally outside our control. 

Purchased gas cost adjustment mechanisms represent a common form of cost adjustment mechanism. 
Purchased gas cost adjustment mechanisms provide natural gas distribution companies a method of recovering 
purchased gas costs on an ongoing basis without filing a rate case because they provide a dollar-for-dollar offset 
to increases or decreases in natural gas distribution gas costs. Therefore, although substantially all of our natural 
gas distribution operating revenues fluctuate with the cost of gas that we purchase, natural gas distribution 
operating income is generally not affected by fluctuations in the cost of gas. 

Additionally, some jurisdictions have perfom1ance-based ratemaking adjustments to provide incentives to 
distribution companies to minimize purchased gas costs through improved storage management and use of 
financial instruments to lock in gas costs. Under the performance-based ratemaking adjustment, purchased gas 
costs savings are shared between the utility and its customers. 

Seasonal weather patterns can also affect our distribution operations. However, the effect of weather that is 
other than normal is substantially offset through weather normalization adjustments, known as WNA, which have 
been approved by state regulatory commissions for approximately 97 percent of our residential and commercial 
meters in the following states for the following time periods: 

Kansas, West Texas 

Tennessee 

Kentucky, Mississippi, Mid-Tex 

Louisiana 

Virginia 

Pipeline and Storage Segment Overview 

October - May 

October - April 

November - April 

December - March 

January - December 

Our pipeline and storage segment consists of the pipeline and storage operations of APT and our natural gas 
transmission operations in Louisiana. APT is one of the largest intrastate pipeline operations in Texas with a 
heavy concentration in the established natural gas-producing areas of central, northern and eastern Texas, 
extending into or near the major producing areas of the Barnett Shale, the Texas Gulf Coast and the Delaware 
and Val Verde Basins of West Texas. APT provides transportation and storage services to our Mid-Tex Division, 
other third party local distribution companies, industrial and electric generation customers, marketers and 
producers. As part of its pipeline operations, APT owns and operates five underground storage reservoirs in 
Texas. 

Revenues earned from transportation and storage services for APT are subject to traditional ratemaking 
governed by the RRC. Rates are updated through periodic filings made under Texas' Gas Reliability 
Infrastructure Program ("GRIP"). GRIP allows us to include in our rate base annually approved capital costs 
incurred in the prior calendar year provided that we file a complete rate case at least once every five years. APT's 
existing regulatory mechanisms allow certain transportation and storage services to be provided under market
based rates. 

Our natural gas transmission operations in Louisiana are comprised of a proprietary 21-mile pipeline located 
in New Orleans, Louisiana that is primarily used to aggregate gas supply for our distribution division in 
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Louisiana under a long-term contract and on a more limited basis, to third patties. The demand fee charged to our 
Louisiana distribution division for these services is subject to regulatory approval by the Louisiana Public 
Service Commission. We also manage two asset management plans in Louisiana with distribution affiliates of the 
Company, which have been approved by applicable state regulatory commissions. Generally, these asset 
management plans require us to share with our distribution customers a significant portion of the cost savings 
earned from these an-angements. 

Natural Gas Marketing Segment Overview 

Through December 31, 2016, we were engaged in a nomegulated natural gas marketing business, which was 
conducted by AEM. AEM's primaiy business was to aggregate and purchase gas supply, airnnge transportation 
and storage logistics and ultimately deliver gas to customers at competitive prices. Additionally, AEM utilized 
proprietary and customer-owned transportation and storage assets to provide various services its customers 
request. AEM served most of its customers under contracts generally having one to two year terms. As a result, 
AEM' s revenues arose from the types of commercial transactions it had structured with its customers and its 
ability to identify the lowest cost alternative among the natural gas supplies, transportation and markets to which 
it had access to serve those customers. Following the sale of AEM, effective January 1, 2017, as discussed above, 
we have fully exited the nonregulated natural gas marketing business. 

Other Regulation 

We are regulated by various state or local public utility authorities. We are also subject to regulation by the 
United States Department of Transportation with respect to safety requirements in the operation and maintenance 
of our transmission and distribution facilities. In addition, our operations are also subject to various state and 
federal laws regulating environmental matters. From time to time we receive inquiries regarding various 
environmental matters. We believe that our properties and operations substantially comply with, and ai·e operated 
in substantial conformity with, applicable safety and environmental statutes and regulations. There are no 
administrative or judicial proceedings arising under environmental quality statutes pending or known to be 
contemplated by governmental agencies which would have a material adverse effect on us or our operations. Our 
environmental claims have arisen primarily from former manufactured gas plant sites. 

The Federal Energy Regulatory Commission ("FERC") allows, pursuant to Section 311 of the Natural Gas 
Policy Act, gas transportation services through our Atmos Pipeline-Texas assets "on behalf of' interstate 
pipelines or local distribution companies served by interstate pipelines, without subjecting these assets to the 
jurisdiction of the FERC. Additionally, the FERC has regulatory authority over the sale of natural gas in the 
wholesale gas market and the use and release of interstate pipeline and storage capacity. The FERC also has 
authority to detect and prevent market manipulation and to enforce compliance with FERC's other rules, policies 
and orders by companies engaged in the sale, purchase, transportation or storage of natural gas in interstate 
commerce. We have taken what we believe are the necessary and appropriate steps to comply with these 
regulations. 

Competition 

Although our distribution operations are not currently in significant direct competition with any other 
distributors of natural gas to residential and commercial customers within our service areas, we do compete with 
other natural gas suppliers and suppliers of alternative fuels for sales to industrial customers. We compete in all 
aspects of our business with alternative energy sources, including, in particular, electricity. Electric utilities offer 
electricity as a rival energy source and compete for the space heating, water heating and cooking markets. 
Promotional incentives, improved equipment efficiencies and promotional rates all contribute to the acceptability 
of electrical equipment. The principal means to compete against alternative fuels is lower prices, and natural gas 
historically has maintained its price advantage in the residential, commercial and industrial markets. 
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Our pipeline and storage operations historically faced competition from other existing intrastate pipelines 
seeking to provide or arrange transportation, storage and other services for customers. In the last few years, 
several new pipelines have been completed, which has increased the level of competition in this segment of our 
business. 

Within our discontinued natural gas marketing operations, ABM competed with other natural gas marketers 
to provide natural gas management and other related services primarily to smaller customers requiring higher 
levels of balancing, scheduling and other related management services. AEM experienced increased competition 
in recent years primarily from investment banks and major integrated oil and natural gas companies who offer 
lower cost, basic services. The increased competition reduced revenue most notably on its high-volume accounts. 

Distribution, Transmission and Related Assets 

At September 30, 2016, in our distribution segment, we owned an aggregate of 70,633 miles of underground 
distribution and transmission mains throughout our distribution systems. These mains are located on easements 
or rights-of-way which generally provide for perpetual use. We maintain our mains through a program of 
continuous inspection and repair and believe that our system of mains is in good condition. Through our pipeline 
and storage segment we owned 5,517 miles of gas transmission lines as well. 

Storage Assets 

We own underground gas storage facilities in several states to supplement the supply of natural gas in 
periods of peak demand. At September 30, 2016, the underground gas storage facilities of our distribution 
segment had a total usable capacity of 13,028, 167 Mcf and a maximum daily delivery capacity of 248,600 Mcf, 
with the underground gas storage facilities of our pipeline and storage segment having a total usable capacity of 
46,522,132 Mcf and a maximum daily delivery capacity of 1,291,000 Mcf. 

Additionally, we contract for storage service in underground storage facilities on many of the interstate 
pipelines serving us to supplement our proprietary storage capacity. The amount of our contracted storage 
capacity can vary from time to time. At September 30, 2016, we had contracted storage capacity as follows: 
(i) distribution segment-maximum quantity of 30,593,666 MMBtu and a maximum daily withdrawal quantity 
of 1,039,309 MMBtu; (ii) pipeline and storage segment-maximum storage quantity of 1,674,000 MMBtu and a 
maximum daily withdrawal quantity of 67 ,507 MMBtu and (iii) our discontinued natural gas marketing 
segment-maximum storage quantity of 8,026,869 MMBtu and a maximum daily withdrawal quantity of 
250,937 MMBtu. 

For more information on our storage assets see "Item 2. Properties" included in Exhibit 99.1 to our Current 
Report on Form 8-K dated April 12, 2017 for the fiscal year ended September 30, 2016. 
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We have summarized certain provisions of the notes below. The notes constitute a series of the debt 
securities described in the accompanying prospectus. The notes will be issued under an indenture dated 
March 26, 2009 (the "indenture") entered into with U.S. Bank National Association, as trustee. 

The following description of certain terms of the notes and certain provisions of the indenture in this 
prospectus supplement supplements the description under "Description of Debt Securities" in the accompanying 
prospectus and, to the extent it is inconsistent with that description, replaces the description in the accompanying 
prospectus. This description is only a summary of the material terms and does not purport to be complete. We 
urge you to read the indenture, a form of which we have filed with the SEC, because it, and not the description 
below and in the accompanying prospectus, will define your rights as a holder of the notes. We have filed the 
indenture as an exhibit to our current report on Form 8-K that was filed with the SEC on March 26, 2009. You 
may obtain a copy of the indenture from us without charge. See "Where You Can Find More Information" in the 
accompanying prospectus. 

General 

The 2027 notes initially will be limited to $500 million aggregate principal amount. We may, at any time, 
without the consent of the holders of the notes of any series, issue additional notes having the same ranking, 
interest rate, maturity and other terms (except for the issue date, public offering price and, if applicable, the first 
interest payment date) as the notes of such series. Any such additional notes, together with the notes of the 
applicable series being offered by this prospectus supplement, will constitute a single series of notes under the 
indenture. 

The $250 million new 2044 notes to be offered hereby are a further issuance of the $500 million aggregate 
principal amount of the existing 2044 notes under the indenture. The new 2044 notes will have the S!lme terms as 
the existing 2044 notes. The new 2044 notes and the existing 2044 notes will be treated as a single series under 
the indenture, including for the purpose of determining whether the required percentage of holders of the 2044 
notes have given their approval or consent to an amendment or waiver or joined in directing the trustee to take 
certain actions on behalf of the holders of the 2044 notes. Upon completion of this offering, $750 million in 
aggregate principal amount of the 2044 notes will be outstanding. 

The notes will be unsecured and unsubordinated obligations of Atmos Energy. Any secured debt that we 
may have from time to time will have a prior claim with respect to the assets securing that debt. As of March 31, 
2017, we had no secured debt outstanding. The notes will rank equally with all of our other existing and future 
unsubordinated debt but will be effectively subordinated to the indebtedness and liabilities of our subsidiaries. As 
of March 31, 2017, after giving effect to the net proceeds of this offering and the use of proceeds therefrom as 
described in "Use of Proceeds," we had approximately $3. l billion of unsecured and unsubordinated long-term 
debt (excluding the current portion of such debt) with no subsidiary debt. The notes are not guaranteed by, and 
are not the obligation of, any of our subsidiaries. The notes will not be listed on any securities exchange or 
included in any automated quotation system. 

The notes will be issued in book-entry form as one or more global notes registered in the name of the 
nominee of The Depository Trust Company, or DTC, which will act as a depository, in minimum denominations 
of $2,000 and any integral multiple of $1,000 in excess thereof. Beneficial interests in book-entry notes will be 
shown on, and transfers of the notes will be made only through, records maintained by DTC and its participants. 

Payment of Principal and Interest 

The 2027 notes will mature on June 15, 2027 and bear interest at the rate of 3.000% per year. The 2044 
notes will mature on October 15, 2044 and bear interest at the rate of 4.125% per year. 
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We will pay interest on the 2027 notes semi-annually in arrears on June 15 and December 15 of each year 
they arc outstanding, beginning December 15, 2017. We will pay interest on the new 2044 notes semi-annually in 
arrears on April 15 and October 15 of each year they are outstanding, beginning October 15, 2017. 

Interest will accrue on the 2027 notes from June 15, 2017 or from the most recent interest payment date to 
which we have paid or provided for the payment of interest to the next interest payment date or the scheduled 
maturity date, as the case may be. Interest on the new 2044 notes will accrue from April 15, 2017. The interest 
payment on October 15, 2017 will include accrued interest from April 15, 2017 to October 15, 2017. We will 
make each interest payment to the holders of record of the 2027 notes at the close of business on June 1 and 
December 1 preceding the respective interest payment date (whether or not a business day), and we will make· 
each interest payment to the holders of record of the 2044 notes at the close of business on April 1 and October 1 
preceding the respective interest payment date (whether or not a business day). We will pay interest computed on 
the basis of a 360-day year of twelve 30-day months. 

Optional Redemption 

Each of the notes offered hereby will be redeemable prior to maturity, in whole or from time to time in part. 
Prior to March 15, 2027 for the 2027 notes and prior to April 15, 2044 for the 2044 notes (which is the date that 
is three months prior to the maturity date of the 2027 notes and six months prior to the maturity date of the 2044 
notes, respectively), the redemption price will be equal to the greater of: 

100% of the principal amount of the notes to be redeemed; and 

with respect to the 2027 notes, as determined by the Quotation Agent (defined below), the sum of the 
present values of the Remaining Scheduled Payments (defined below) of principal and interest on the 
notes to be redeemed that would be due if the notes matured on the Par Call Date, discounted to the 
redemption date on a semi-annual basis assuming a 360-day year consisting of twelve 30-day months at 
the Adjusted Treasury Rate (defined below) plus 15 basis points and with respect to the new 2044 
notes, as determined by the Quotation Agent, the sum of the present values of the Remaining 
Scheduled Payments of principal and interest on the notes to be redeemed discounted to the redemption 
date on a semi-annual basis assuming a 360-day year consisting of twelve 30-day months at the 
Adjusted Treasury Rate plus 15 basis points; 

plus, in each case, accrued and unpaid interest on the principal amount of the notes of such series to be redeemed 
to the redemption date. 

For the 2027 notes, at any time on or after March 15, 2027 (which is the date that is three months prior to 
the maturity date of the 2027 notes), the redemption price will be equal to 100% of the principal amount of the 
notes to be redeemed, plus accrued and unpaid interest thereon to the redemption date. 

For the 2044 notes, at any time on or after April 15, 2044 (which is the date that is six months prior to the 
maturity date of the 2044 notes), the redemption price will be equal to 100% of the principal amount of the notes 
to be redeemed, plus accrued and unpaid interest thereon to the redemption date. 

Definitions. Following arc definitions of the terms used in the optional redemption provisions discussed 
above. 

"Adjusted Treasury Rate" means, for any redemption date, the rate per annum equal to the semi-annual 
equivalent yield to maturity of the Comparable Treasury Issue, assuming a price of the Comparable Treasury 
Issue (expressed as a percentage of its principal amount) equal to the Comparable Treasury Price for that 
redemption date. 

"Comparable Treasury Issue" means, with respect to the notes of a series, the United States Treasury 
security selected by the Quotation Agent as having a maturity comparable to the remaining term of the notes of 
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such series to be redeemed (with respect to the 2027 notes, assuming the notes matured on the Par Call Date) that 
would be used, at the time of a selection and in accordance with customary financial practice, in pricing new 
issues of corporate debt securities of comparable maturity to the remaining term of the notes of such series to be 
redeemed. 

"Comparable Treasury Price" means, for any redemption date, the average of the Reference Treasury 
Dealer Quotations for that redemption date. 

"Par Call Date" means March 15, 2027, with respect to the 2027 notes, and April 15, 2044 with respect to 
the 2044 notes, the date that is three months and six months prior to the maturity date of the 2027 notes and the 
2044 notes, respectively. 

"Quotation Agent" means any Reference Treasury Dealer appointed by us to act as a quotation agent. 

"Reference Treasury Dealer" means with respect to the 2027 notes, each of BNP Paribas Securities Corp., 
J.P. Morgan Securities LLC, and Wells Fargo Securities, LLC, and their respective successors; provided, 
however, that if any of the foregoing shall cease to be a primary U.S. Government securities dealer (each, a 
"Primary Treasury Dealer"), we will substitute therefor another nationally recognized investment banking firm 
that is a Primary Treasury Dealer and with respect to the 2044 notes, means (i) Merrill Lynch, Pierce Fenner & 
Smith Incorporated and any Primary Treasury Dealer (as defined below) selected by each of Credit Agricole 
Securities (USA) Inc. and Wells Fargo Securities, LLC and any of such parties' successors; provided, however, if 
any of the foregoing ceases to be a primary U.S. government securities dealer in New York City (a "Primary 
Treasury Dealer"), we will substitute therefor another Primary Treasury Dealer, and (ii) any other Primary 
Treasury Dealer selected by us. 

"Reference Treasury Dealer Quotation" means, with respect to each Reference Treasury Dealer and any 
redemption date, the average, as determined by the trustee, of the bid and asked prices for the Comparable 
Treasury Issue (expressed, in each case, as a percentage of its principal amount) quoted in writing to the trustee 
at 5:00 p.m., Eastern time, by such Reference Treasury Dealer on the third business day preceding such 
redemption date. 

"Remaining Scheduled Payments" means, with respect to each note to be redeemed, the remaining 
scheduled payments of the principal and interest on such note that would be due after the related redemption date 
but for such redemption; provided, however, that if such redemption date is not an interest payment date, the 
amount of the next succeeding scheduled interest payment on such note will be reduced by the amount of interest 
accrued on such note to such redemption date. 

In the case of a partial redemption of the notes of a series, the notes to be redeemed shall be, in the case of 
the 2027 notes, selected by the trustee in accordance with the procedures of DTC from the outstanding notes of 
such series not previously called for redemption and, in the case of the 2044 notes, by such method as the trustee 
shall deem fair and appropriate and which may provide for the selection for redemption of po1tions of the 
principal of the notes. Notice of any redemption will be mailed by first class mail at least 30 days but not more 
than 60 days before the redemption date to each holder of the notes of the applicable series to be redeemed at its 
registered address. If any notes are to be redeemed in part only, the notice of redemption will state the pmtion of 
the principal amount of notes of such series to be redeemed. A partial redemption will not reduce the portion of 
any note not being redeemed to a principal amount of less than $2,000. Unless we default in payment of the 
redemption price, on and after the redemption date, interest will cease to accrue on the notes or the portions of 
the notes called for redemption. 
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No Mandatory Redemption 

We will not be required to redeem the notes before maturity. 

No Sinking Fund 

We will not be required to make any sinking fund payments with regard to the notes. 

Restricted Subsidiaries 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-40 

As of the date of this prospectus supplement, none of our subsidiaries would be considered a Restricted 
Subsidiary under the terms of the indenture. 

Reports 

We will: 

(1) file with the trustee, within 30 days after we have filed the same with the SEC, unless such reports are 
available on the SEC's EDGAR filing system (or any successor thereto), copies of the annual reports 
and of the information, documents and other reports (or copies of such portions of any of the foregoing 
as the SEC may from time to time by rules and regulations prescribe), which we may be required to file 
with the SEC pursuant to Section 13 or Section 15(d) of the Securities Exchange Act of 1934, as 
amended; or, if we arc not required to file information, documents or reports pursuant to either of such 
Sections, then we shall file with the trustee and the SEC, in accordance with rules and regulations 
prescribed from time to time by the SEC, such of the supplementary and periodic information, 
documents and reports which may be required pursuant to Section 13 of the Securities Exchange Act of 
1934, as amended, in respect of a security listed and registered on a national securities exchange as 
may be prescribed from time to time in such rules and regulations; 

(2) file with the trustee and the SEC, in accordance with rules and regulations prescribed from time to time 
by the SEC, such additional information, documents and reports with respect to compliance by us with 
the conditions and covenants of the indenture as may be required from time to time by such rules and 
regulations; and 

(3) transmit to all holders, as their names and addresses appear in the security register, within 30 days after 
the filing thereof with the trustee, in the manner and to the extent provided in Section 3 l 3(c) of the 
Trust Indenture Act of 1939, as amended, such summaries of any information, documents and reports 
required to be filed by us pursuant to clauses (1) and (2) of this paragraph as may be required by rules 
and regulations prescribed from time to time by the SEC. 

Governing Law 

The notes will be governed by and construed in accordance with the laws of the State of New York. 

Book-Entry Delivery and Settlement 

Settlement for the notes will be made by the underwriters in immediately available funds. All payments of 
principal, premium, if any, and interest will be made by us in immediately available funds. 

The notes will trade in the Same-Day Funds Settlement System maintained by DTC until maturity or earlier 
redemption, and secondary market trading activity in the notes will therefore be required by DTC to settle in 
immediately available funds. No assurance can be given as to the effect, if any, of settlement in immediately 
available funds on trading activity in the notes. 
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Because of time-zone differences, credits of notes received in Clearstream Banking, societe anonyme 
("Clearstream"), or Euroclear Bank, S.A./N.V. ("Euroclear"), as a result of a transaction with a DTC participant 
will be made during subsequent securities settlement processing and dated the business day following the DTC 
settlement date. Such credits or any transactions in such notes settled during such processing will be reported to 
the relevant Clearstream or Euroclear participants on such business day. Cash received in Clearstream or 
Euroclear as a result of sales of notes by or through a Clearstream participant or a Euroclear participant to a DTC 
participant will be received with value on the DTC settlement date but will be available in the relevant 
Clearstream or Euroclear cash account only as of the business day following settlement in DTC. 

Although DTC, Clearstream and Euroclear have agreed to the foregoing procedures in order to facilitate 
transfers of notes among participants ofDTC, Clearstream and Euroclear, they are under no obligation to 
perform or continue to perform such procedures and such procedures may be discontinued at any time. 
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MATERIAL U.S. FEDERAL INCOME TAX CONSIDERATIONS 

The following summary discusses certain material U.S. federal income tax consequences of the acquisition, 
ownership and disposition of the notes. This discussion is based upon the Internal Revenue Code of 1986, as 
amended (the "Code"), the applicable proposed or promulgated Treasury regulations, and the applicable judicial 
and administrative interpretations, all as in effect as of the date hereof and all of which are subject to change, 
possibly with retroactive effect, and to differing interpretations. This discussion is applicable only to holders of 
notes (a) who purchase (i) the 2027 notes in the initial offering at their original issue price and (ii) the new 2044 
notes in this offering for a price equal to the price of the new 2044 notes shown on the front cover of this 
prospectus supplement and (b) deals only with the notes held as capital assets for U.S. federal income tax 
purposes (generally, property held for investment) and not held as part of a straddle, a hedge, a conversion 
transaction or other integrated investment. This discussion is a summary intended for general information only, 
and does not address all of the tax consequences that may be relevant to holders of notes in light of their 
particular circumstances, or to certain types of holders (such as banks and other financial institutions, insurance 
companies, tax-exempt entities, partnerships and other pass-through entities for U.S. federal income tax purposes 
or investors who hold the notes through such pass-through entities, certain former citizens or residents of the 
United States, "controlled foreign corporations," "passive foreign investment companies," traders in securities 
that elect to use a mark-to-market method of accounting for their securities holdings, dealers in securities or 
currencies, regulated investment companies, real estate investment trusts, corporations that accumulate earnings 
to avoid U.S. federal income tax, persons subject to the alternative minimum tax, or U.S. Holders (as defined 
below) whose functional currency is not the U.S. dollar). Moreover, this discussion does not describe any state, 
local or non-U.S. tax implications, or any aspect of U.S. federal tax law other than income taxation. We have not 
and will not seek any rulings or opinions from the Internal Revenue Service ("IRS") or counsel regarding the 
matters discussed below. There can be no assurances that the IRS will not take positions concerning the tax 
consequences of the purchase, ownership or disposition of the notes that arc different from those discussed 
below. 

HOLDERS SHOULD CONSULT THEIR OWN TAX ADVISORS WITH RESPECT TO THE 
PARTICULAR U.S. FEDERAL INCOME TAX CONSEQUENCES TO THEM OF THE ACQUISITION, 
OWNERSHIP AND DISPOSITION OF THE NOTES AND THE TAX CONSEQUENCES UNDER 
STATE, LOCAL, NON-U.S. AND OTHER U.S. FEDERAL TAX LAWS (INCLUDING ESTATE TAX 
CONSEQUENCES) AND THE POSSIBLE EFFECTS OF CHANGES IN THE FEDERAL INCOME 
TAX LAWS. 

As used herein, a "U.S. Holder" means a beneficial owner of notes that is, for U.S. federal income tax 
purposes, (a) an individual citizen or resident of the United States, (b) a corporation (or other entity h·eated as a 
corporation for U.S. federal income tax purposes) created or organized in or under the laws of the United States, 
any State thereof or the District of Columbia, (c) an estate, the income of which is subject to U.S. federal income 
taxation regardless of its source, or (d) a trust, if (1) a court within the United States is able to exercise primary 
supervision over the trust's administration and one or more U.S. persons have the authority to control all of its 
substantial decisions or (2) a valid election to be treated as a U.S. person is in effect under the relevant Treasury 
regulations with respect to such trust. A "Non-U.S. Holder" is an individual, corporation, estate, or trust that is a 
beneficial owner of the notes and is not a U.S. Holder. A Non-U.S. Holder who is an individual present in the 
United States for 183 days or more in the taxable year of disposition of a note, and who is not otherwise a 
resident of the United States for U.S. federal income tax purposes, may be subject to special tax provisions and is 
urged to consult his or her own tax advisor regarding the U.S. federal income tax consequences of the ownership 
and disposition of a note. 

The U.S. federal income tax treatment of partners in partnerships holding notes generally will depend on the 
activities of the partnership and the status of the partner. Prospective investors that are partnerships (or entities 
treated as partnerships for U.S. federal income tax purposes) should consult their own tax advisors regarding the 
U.S. federal income tax consequences to them and their partners of the acquisition, ownership and disposition of 
the notes. 
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Payments of Interest. It is expected, and the rest of this discussion assumes, that the notes will be issued 
without original issue discount for federal income tax purposes. Accordingly, a U.S. Holder must include in gross 
income, as ordinary interest income, the stated interest on the notes at the time such interest accrues or is 
received in accordance with the U.S. Holder's regular method of accounting for U.S. federal income tax 
purposes. If, however, the notes' "stated redemption price at maturity" (generally, the sum of all payments 
required under the note other than payments of stated interest) exceeds the issue price by more than a de minimis 
amount, a U.S. Holder will be required to include such excess in income as original issue discount, as it accrues, 
in accordance with a constant yield method based on a compounding of interest before the receipt of cash 
payments attributable to this income. However, with respect to the new 2044 notes, U.S. holders may exclude 
from income the portion of the interest payment paid on October 15, 2017 that relates to the period before the 
date the new 2044 notes are issued ("pre-issuance accrued interest"). Any pre-issuance accrued interest received 
by a U.S. holder with respect to a new 2044 note will reduce such U.S. Holder's adjusted tax basis on the new 
2044 note. 

Amortizable bond premium. If you purchase a new 2044 note for an amount (excluding any amounts 
allocated to pre-issuance accrued interest as described above) that exceeds the principal amount of the new 2044 
note, you will be considered to have purchased the new 2044 note with "amortizable bond premium" equal in 
amount to the excess. Generally, you may elect to amortize bond premium as an offset to stated interest income, 
using a constant yield method, over the remaining term of the new 2044 note. If you elect to amortize bond 
premium, you must reduce your adjusted tax basis in the new 2044 note by the amount of the bond premium used 
to offset stated interest income as set forth above. An election to amortize bond premium applies to all taxable 
debt obligations held or subsequently acquired by you on or after the first day of the first taxable year to which 
the election applies and may be revoked only with the consent of the IRS. If you do not elect to amortize bond 
premium, that premium will decrease the gain or increase the loss you would otherwise recognize on the 
disposition of the new 2044 note. 

Sale, Retirement or Other Taxable Disposition. Upon the sale, retirement or other taxable disposition of a 
note, a U.S. Holder generally will recognize taxable gain or loss equal to the difference between (a) the sum of 
cash plus the fair market value of other property received on the sale, retirement or other taxable disposition 
(except to the extent such cash or property is attributable to accrued but unpaid interest, which will be treated in 
the manner described above under "Payments of Interest") and (b) the U.S. Holder's adjusted tax basis in the 
note. A U.S. Holder's adjusted tax basis in a note generally will equal the amount paid for the note, reduced by 
any principal payments with respect to the note received by the U.S. Holder. Gain or loss recognized on the sale, 
retirement or other taxable disposition of a note generally will be capital gain or loss and will be long-term 
capital gain or loss if, at the time of sale, retirement or other taxable disposition, the note has been held for more 
than one year. Certain U.S. Holders (including individuals) are currently eligible for preferential rates of 
U.S. federal income tax in respect of long-term capital gain. The deductibility of capital losses by U.S. Holders is 
subject to limitations under the Code. 

Medicare Tax and Reporting Obligations. A U.S. person that is an individual or estate, or a trust that does 
not fall into a special class of trusts that is exempt from such tax is subject to a 3 .8% tax on the lesser of (1) the 
U.S. person's "net investment income" for the relevant taxable year and (2) the excess of the U.S. person's 
modified gross income for the taxable year over a certain threshold (which in the case of individuals will be 
between $125,000 and $250,000 depending on the individual's circumstances). Net investment income generally 
includes interest income and net gains from the disposition of the notes, unless such interest income or net gains 
are derived in the ordinary course of the conduct of a trade or business (other than a trade or business that 
consists of certain passive or trading activities). A U.S. Holder that is an individual, estate or trust should consult 
its tax advisor regarding the applicability of the Medicare tax to its income and gains in respect of its investment 
in the notes. 
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U.S. Holders who are individuals who hold certain foreign financial assets (which may include the notes) 
are required to report information relating to such assets, subject to certain exceptions. Each U.S. Holder should 
consult its own tax advisor regarding the effect, if any, of this reporting requirement on its ownership and 
disposition of notes. 

U.S. Federal Income Taxation of Non-U.S. Holders 

Payments of Interest. Subject to the discussion of backup withholding below and the Foreign Account Tax 
Compliance Act below and provided that a Non-U.S. Holder's income and gains in respect of a note are not 
effectively connected with the conduct by the Non-U.S. Holder of a U.S. trade or business (or, in the case of an 
applicable tax treaty, attributable to the Non-U.S. Holder's permanent establishment in the United States), 
payments of interest on a note to the Non-U.S. Holder generally will not be subject to U.S. federal income or 
withholding tax, provided that (a) the Non-U.S. Holder does not own, directly or constructively, 10% or more of 
the total combined voting power of all classes of our stock entitled to vote within the meaning of section 
87l(h)(3) of the Code and the Treasury regulations thereunder, (b) the Non-U.S. Holder is not, for U.S. federal 
income tax purposes, a "controlled foreign corporation" related, directly or constructively, to us through stock 
ownership, (c) the Non-U.S. Holder is not a bank receiving interest described in section 88l(c)(3)(A) of the Code 
and (d) certain certification requirements (as described below) are met. 

Under the Code and the applicable Treasury regulations, in order to satisfy the certification requirements 
and obtain an exemption from U.S. federal withholding tax, either (a) a Non-U.S. Holder must provide its name 
and address and certify, under penalties of perjury, that such Non-U.S. Holder is not a U.S. person or (b) a 
securities clearing organization, bank or other financial institution that holds customers' securities in the ordinary 
course of its trade or business (a "Financial Institution"), and that holds the notes on behalf of the 
Non-U.S. Holder, must certify, under penalties of perjury, that such certificate has been received from such 
Non-U.S. Holder by such Financial Institution or by another Financial Institution between such Financial 
Institution and such Non-U.S. Holder and, ifrequired, must furnish the payor with a copy thereof. Generally, the 
foregoing certification requirement may be met if a Non-U.S. Holder delivers a properly executed IRS 
Forms W-8BEN or W-8BEN-E or substitute Forms W-8BEN or W-8BEN-E or the appropriate successor form to 
the payor. Special rules apply to foreign partnerships, estates and trusts and other intermediaries, and in certain 
circumstances certifications as to foreign status of partners, trust owners or beneficiaries may have to be 
provided. In addition, special rules apply to qualified intermediaries that enter into withholding agreements with 
the IRS. 

Payments of interest on a note that do not satisfy all of the foregoing requirements generally will be subject 
to U.S. federal withholding tax at a rate of 30%, unless either: (a) an applicable income tax treaty reduces or 
eliminates such tax, and the Non-U.S. Holder claims the benefit of that treaty by providing a properly completed 
and duly executed IRS Form W-8BEN or W-8BEN-E (or suitable successor or substitute form) establishing 
qualification for benefits under the treaty, or (b) the interest is effectively connected with the Non-U.S. Holder's 
conduct of a trade or business in the United States and the Non-U.S. Holder provides an appropriate statement to 
that effect on a properly completed and duly executed IRS Form W-8ECI (or suitable successor form). 

A Non-U.S. Holder generally will be subject to U.S. federal income tax in the same manner as a U.S. Holder 
with respect to interest on a note (and the 30% withholding tax described above will not apply provided the duly 
executed IRS Form W-8ECI is provided to us or our paying agent) if such interest is effectively connected with a 
U.S. trade or business conducted by the Non-U.S. Holder. If a Non-U.S. Holder is eligible for the benefits of an 
income tax treaty between the United States and its country of residence, and the Non-U.S. Holder satisfies 
certain certification requirements, any interest income that is effectively connected with a U.S. trade or business 
will be subject to federal income tax in the manner specified by the treaty and generally will only be subject to 
tax on a net basis if such income is attributable to a peimanent establishment (or a fixed base in the case of an 
individual) maintained by the Non-U.S. Holder in the United States. Under certain circumstances, effectively 
connected interest income received by a corporate Non-U.S. Holder may be subject to an additional "branch 
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profits tax" at a 30% rate (or a lower applicable treaty rate, provided certain certification requirements are met). 
Non-U.S. Holders should consult their tax advisors about any applicable income tax treaties, which may provide 
for an exemption from or a lower rate of withholding tax, exemption from or reduction of branch profits tax, or 
other rules different from those described above. 

Sale, Retirement or Other Disposition. Subject to the discussion of backup withholding below, a 
Non-U.S. Holder generally will not be subject to U.S. federal income or withholding tax on any gain recognized 
on the sale, retirement or other disposition of the notes so long as the holder provides us or the paying agent with 
the appropriate certification, unless (a) the Non-U.S. Holder is an individual who is present in the United States 
for 183 or more days in the taxable year of disposition (even though such holder is not considered a resident of 
the United States) and certain other conditions are met, or (b) the gain is effectively connected with the conduct 
of a U.S. trade or business by the Non-U.S. Holder (and, if an income tax treaty applies, is attributable to a 
permanent establishment or fixed base maintained by the Non-U.S. Holder-in the United States). If the first 
exception applies, the Non-U.S. Holder generally will be subject to U.S. federal income tax at a rate of 30% on 
the amount by which its U.S.-source capital gains exceed its U.S.-source capital losses. If the second exception 
applies, the Non-U.S. Holder will generally be subject to U.S. federal income tax on the net gain derived from 
the sale or other disposition of the notes in the same manner as a U.S. Holder. In addition, corporate Non-U.S. 
Holders may be subject to a 30% branch profits tax on any effectively connected earnings and profits. If a 
Non-U.S. Holder is eligible for the benefits of an income tax treaty between the United States and its country of 
residence, the U.S. federal income tax treatment of any such gain may be modified in the manner specified by the 
treaty. 

Information Reporting and Backup Withholding 

U.S. Holders. Generally, information reporting will apply to payments of principal and interest on the notes 
to a U.S. Holder and to the proceeds of sale or other disposition of the notes, unless the U.S. Holder is an exempt 
recipient (such as a corporation). Backup withholding generally will apply to such payments unless a U.S. Holder 
(a) is an exempt recipient and, when required, demonstrates this fact, or (b) provides the payor with its taxpayer 
identification number ("TIN"), certifies that the TIN provided to the payor is correct and that the U.S. Holder has 
not been notified by the IRS that such U.S. Holder is subject to backup withholding due to underreporting of 
interest or dividends, and otherwise complies with applicable requirements of the backup withholding rules. Any 
amount withheld under the backup withholding rules generally will be allowed as a refund or credit against a 
U.S. Holder's U.S. federal income tax liability, provided that the required information is timely furnished to the 
IRS. 

Non-U.S. Holders. When required, we or our paying agent will report payments of interest on the notes to a 
Non-U.S. Holder and the amount of any tax withheld from such payments annually to the IRS and to the 
Non-U.S. Holder. Copies of these information returns may be made available by the IRS to the tax authorities of 
the country in which the Non-U.S. Holder is a resident under the provisions of an applicable tax treaty. Backup 
withholding of U.S. federal income tax will generally not apply to payments of interest on the notes to a 
Non-U.S. Holder if the Non-U.S. Holder certifies under penalties of perjury that it is not a U.S. person or 
otherwise establishes an exemption, provided that the payor does not have actual knowledge or reason to know 
that such certification is unreliable or that the conditions of the exemption are in fact not satisfied. 

Payments of the proceeds of the sale or other disposition of the notes by or through a foreign office of a 
U.S. broker or of a foreign broker with certain specified U.S. connections will be subject to information reporting 
requirements, but generally not backup withholding, unless the broker has evidence in its records that the payee 
is not a U.S. person and the broker has no actual knowledge or reason to know to the contrary. Payments of the 
proceeds of a sale or other disposition of the notes by or through the U.S. office of a broker will be subject to 
information reporting and backup withholding unless the payee certifies under penalties of perjury that it is not a 
U.S. person or otherwise establishes an exemption, provided that the payor does not have actual knowledge or 
reason to know that such certification is unreliable or that the conditions of the exemption are in fact not 
satisfied. 
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Any amount withheld under the backup withholding rules generally will be allowed as a refund or credit 
against a Non-U.S. Holder's U.S. federal income tax liability, provided that the required information is timely 
furnished to the IRS. 

Foreign Account Tax Compliance Act 

Under the Foreign Account Tax Compliance Act ("FATCA"), withholding taxes rnay apply to certain types 
of payments made to "foreign financial institutions" (as specially defined in the Code) and certain other non-U.S. 
entities. Specifically, a 30% U.S. federal withholding tax may be imposed on payments of interest and (after 
December 31, 2018) gross proceeds from the disposition the notes made to a foreign financial institution or to a 
non-financial foreign entity, unless (1) the foreign financial institution undertakes certain diligence and reporting, 
(2) the non-financial foreign entity either certifies it does not have any substantial U.S. owners or furnishes 
identifying information regarding each substantial U.S. owner, or (3) the foreign financial institution or 
non-financial foreign entity otherwise qualifies for an exemption from these rules. If the payee is a foreign 
financial institution and is subject to the diligence and reporting requirements in clause (1) above, then, pursuant 
to an agreement between it and the U.S. Treasury, it must, among other things, identify accounts held by certain 
U.S. persons or U.S.-owned foreign entities, annually report certain information about such accounts, and 
withhold 30% on certain payments to non-compliant foreign financial institutions and certain other account 
holders. An applicable intergovernmental agreement regarding FATCA between the United States and a 
non-U.S. entity's jurisdiction may modify the general rules described above. 
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We are offering the notes described in this prospectus supplement through a number of underwriters. BNP 
Paribas Securities Corp., Credit Agricole Securities (USA) Inc., J.P. Morgan Securities LLC, and Wells Fargo 
Securities, LLC are acting as the representatives of the underwriters. We have entered into a firm commitment 
underwriting agreement with the representatives. Subject to the terms and conditions of the underwriting 
agreement, we have agreed to sell to the underwriters, and each underwriter has severally agreed to purchase, the 
aggregate principal amount of notes listed next to its name in the following table: 

Underwriter 

BNP Paribas Securities Corp. . ....... . 
Credit Agricole Securities (USA) Inc. . . 
J.P. Morgan Securities LLC ......... . 
Wells Fargo Securities, LLC ......... . 
Mizuho Securities USA LLC ........ . 
MUFG Securities Americas Inc ....... . 
U.S. Bancorp Investments, Inc ........ . 
BB&T Capital Markets, a division of 

BB&T Securities, LLC ........... . 
CIBC World Markets Corp. . ........ . 
Regions Securities LLC ............ . 
TD Securities (USA) LLC .......... . 

Total ....................... . 

Principal Amount of 
2027Notes 

$ 68,750,000 
68,750,000 
68,750,000 
68,750,000 
45,000,000 
45,000,000 
45,000,000 

22,500,000 
22,500,000 
22,500,000 
22,500,000 

$500,000,000 

Principal Amount of 
New 2044 Notes 

$ 34,375,000 
34,375,000 
34,375,000 
34,375,000 
22,500,000 
22,500,000 
22,500,000 

11,250,000 
11,250,000 
11,250,000 
11,250,000 

$250,000,000 

The underwriting agreement is subject to a number of terms and conditions and provides that the 
underwriters must buy all of the notes if they buy any of them. The underwriters will sell the notes to the public 
when and if the underwriters buy the notes from us. 

The underwriters reserve the right to withdraw, cancel or modify offers to the public and to reject orders in 
whole or in part. 

The underwriters have advised us that they propose initially to offer the notes to the public at the public 
offering prices set forth on the cover of this prospectus supplement, and to certain dealers at such price less a 
concession not in excess of 0.40% of the principal amount of the 2027 notes and 0.50% of the principal amount 
of the new 2044 notes. The underwriters may allow, and such dealers may reallow, a concession not in excess of 
0.25% of the principal amount of the 2027 notes and of 0.25% of the principal amount of the new 2044 notes to 
certain other dealers. After the public offering of the notes, the public offering price and other selling terms may 
be changed. 

We estimate that our total expenses of the offering, excluding the underwriting discount, will be 
approximately $1,000,000. 

We have agreed to indemnify the several underwriters against, or contribute to payments that the 
underwriters may be required to make in respect of, certain liabilities, including liabilities under the Securities 
Act of 1933, as amended. 

The 2027 notes are a new issue of securities with no established trading market. The notes will not be listed 
on any securities exchange or on any automated dealer quotation system. The underwriters may make a market in 
the notes after completion' of the offering, but will not be obligated to do so and may discontinue any market
making activities at any time without notice. No assurance can be given as to the liquidity of the trading market 
for the notes or that an active public market for the notes will develop. If an active public market for the notes 
does not develop, the market price and liquidity of the notes may be adversely affected. 
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In connection with the offering of the notes, certain of the underwriters may engage in transactions that 
stabilize, maintain or otherwise affect the price of the notes. Specifically, the underwriters may over allot in 
connection with the offering, creating a short position. In addition, the underwriters may bid for, and purchase, 
the notes in the open market to cover short positions or to stabilize the price of the notes. Any of these activities 
may stabilize or maintain the market price of the notes above independent market levels, but no representation is 
made hereby of the magnitude of any effect that the transactions described above may have on the market price 
of the notes. The underwriters will not be required to engage in these activities, but may engage in these 
activities, or may end any of these activities, at any time without notice. 

The underwriters and their respective affiliates are full service financial institutions engaged in various 
activities, which may include securities trading, commercial and investment banking, financial advisory, 
investment management, investment research, principal investment, hedging, financing and brokerage activities. 
In the ordinary course of business, certain of the underwriters or their affiliates have provided and may in the 
future provide commercial, financial advisory or investment banking services for us and our subsidiaries for 
which they have received or will receive customary compensation. Certain of the underwriters arc lenders under 
our revolving credit facilities. Additionally, certain of the underwriters and/or their affiliates may hold debt 
securities that we expect to pay at maturity with the net proceeds of this offering. 

In the ordinary course of their various business activities, the underwriters and their respective affiliates may 
make or hold a broad mray of investments and actively trade debt and equity securities (or related derivative 
securities) and financial instruments (including bank loans) for their own account and for the accounts of their 
customers, and such investment and securities activities may involve securities and/or instruments of the issuer. 
Certain of the underwriters or their affiliates that have a lending relationship with us routinely hedge, or may hedge, 
their credit exposure to us consistent with their customary risk management policies. Typically, such underwI"iters 
and their affiliates would hedge such exposure by entering into transactions which consist of either the purchase of 
credit default swaps or the creation of short positions in our securities, including potentially the notes offered 
hereby. Any such credit default swaps or short positions could adversely affect future trading prices of the notes 
offered hereby. The underwriters and their respective affiliates may also make investment recommendations and/or 
publish or express independent research views in respect of such securities or instruments and may at any time hold, 
or recommend to clients that they acquire, long and/or short positions in such securities and instruments. 

Selling Restrictions 

European Economic Area 

This prospectus supplement has been prepared on the basis that any offer of notes in any Member State of 
the European Economic Area (the "EEA") will be made pursuant to an exemption under the Prospectus Directive 
from the requirement to publish an Offering Memorandum for offers of notes. Accordingly any person making or 
intending to make an offer in that Member State of notes which are the subject of the offering contemplated in 
this prospectus supplement may only do so in circumstances in which no obligation arises for the Company or 
any of the underwriters to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a 
prospectus pursuant to Article 16 of the Prospectus Directive, in each case, in relation to such offer. Neither the 
Company nor the underwriters have authorized, nor do they authorize, the making of any offer of notes in 
circumstances in which an obligation arises for the Company or the underwriters to publish or supplement a 
prospectus for such offer. Neither the Company nor the underwriters have authorized, nor do they authorize, the 
making of any offer of notes through any financial intermediary, other than offers made by the underwriters, 
which constitute the final placement of the notes contemplated in this prospectus supplement. 

In relation to each Member State of the EBA, each underwriter has represented and agreed that, with effect 
from and including the date on which the Prospectus Directive was implemented in that Member State (the 
"Relevant Implementation Date"), it has not made and will not make an offer of notes which are the subject of 
the offering contemplated by this prospectus supplement to the public in that Member State, except that it may, 
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with effect from and including the Relevant Implementation Date, make an offer of such notes to the public in 
that Member State: 

to any legal entity which is a qualified investor as a defined in the Prospectus Directive; 

to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus 
Directive), as permitted under the Prospectus Directive subject to obtaining the prior consent of the 
underwriters for any such offer; or 

in any other circumstances falling within Article 3(2) of the Prospectus Directive, provided that no 
such offer of notes shall require the Company or any underwriter to publish a prospectus pursuant to 
Article 3 of the Prospective Directive or supplement a prospectus pursuant to Article 16 of the 
Prospectus Directive. 

For purposes of the foregoing, (i) the expression an "offer of notes to the public" in relation to the notes in 
any Member State means the communication in any form and by means of sufficient information on the terms of 
the offer and the notes to be offered so as to enable an investor to decide to purchase or subscribe for the notes, as 
the same may be varied in that Member State by any measure implementing the Prospectus Directive in that 
Member State; (ii) "Prospectus Directive" means Directive 2003/71/EC (and amendments thereto, including the 
2010 PD Amending Directive, to the extent implemented in the Member State), and includes any relevant 
implementing measure in each Member State; and (iii) "2010 PD Amending Directive" means Directive 
2010/73/EU. 

United Kingdom 

This document is for distribution only to persons who (i) have professional experience in matters relating to 
investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) 
Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons falling within Article 49(2)(a) to (d) 
(''high net worth companies, unincorporated associations etc.'') of the Financial Promotion Order, (iii) are 
outside the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment 
activity (within the meaning of section 21 of the Financial Services and Markets Act 2000) in connection with 
the issue or sale of any securities may otherwise lawfully be communicated or caused to be communicated (all 
such persons together being referred to as ''relevant persons''). This document is directed only at relevant 
persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or 
investment activity to which this document relates is available only to relevant persons and will be engaged in 
only with relevant persons. 

Each agent represents and warrants, and each further agent appointed under the Program will be required to 
represent and warrant, that: 

(a) it has only communicated or caused to be communicated and will only communicate or cause to be 
communicated an invitation or inducement to engage in investment activity (within the meaning of 
Section 21 of the FSMA) received by it in connection with the issue or sale of any notes in circumstances in 
which Section 21(1) of the FSMA does not apply to the issuer; 

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything 
done by it in relation to the notes in, from or otherwise involving the United Kingdom; and 

(c) in relation to any notes which have a maturity of less than one year from their date of issue, (i) it is a 
person whose ordinary activities involve it in acquiring, holding, managing or disposing of investments (as 
principal or agent) for the purposes of its business and (ii) it has not offered or sold and will not offer or sell 
any notes other than to persons whose ordinary activities involve them in acquiring, holding, managing or 
disposing of investments (as principal or as agent) for the purposes of their businesses or who it is 
reasonable to expect will acquire, hold, manage or dispose of investments (as principal or agent) for the 
purposes of their businesses where the issue of the notes would otherwise constitute a contravention of 
Section 19 of the FSMA by the issuer. 
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The notes may be sold in Canada only to purchasers purchasing, or deemed to be purchasing, as principal 
that are accredited investors, as defined in National Instrument 45-106 Prospectus Exemptions or subsection 
73.3(1) of the Securities Act (Ontario), and are permitted clients, as defined in National Instrument 31-103 
Registration Requirements, Exemptions and Ongoing Registrant Obligations. Any resale of the notes must be 
made in accordance with an exemption from, or in a transaction not subject to, the prospectus requirements of 
applicable securities laws. Securities legislation in certain provinces or territories of Canada may provide a 
purchaser with remedies for rescission or damages if this prospectus supplement contains a misrepresentation, 
provided that the remedies for rescission or damages are exercised by the purchaser within the time limit 
prescribed by the secmities legislation of the purchaser's province or territory. The purchaser should refer to any 
applicable provisions of the securities legislation of the purchaser's province or territory for particulars of these 
rights or consult with a legal advisor. Pursuant to section 3A.3 of National Instrument 33-105 Underwriting 
Conflicts (NI 33-105), the underwriters are not required to comply with the disclosure requirements of NI 33-105 
regarding underwriter conflicts of interest in connection with this offering. 

Switzerland 

Each agent has represented and agreed that: (a) it has not publicly offered, sold or advertised, and will not 
publicly offer, sell or advertise, the notes in Switzerland, as such term is defined or interpreted under the Swiss 
Code of Obligations ("CO"); (b) neither this prospectus supplement nor any documents related to the notes 
constitute a prospectus within the meaning of art. 652a or art. 1156 CO; and it will not distribute the notes in or 
from Switzerland, as such term is defined or interpreted under the Swiss Collective Investments Schemes Act 
("CISA"). 

Singapore 

Each agent has represented and agreed that the prospectus supplement has not been registered as a 
prospectus with the Monetary Authority of Singapore. Accordingly, this prospectus supplement and any other 
document or material in connection with the offer or sale, or invitation for subscription or purchase, of the notes 
may not be circulated or distributed, nor may the notes be offered or sold, or be made the subject of an invitation 
for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an 
institutional investor under Section 274 of the Securities and Futures Act, Chapter 289 of Singapore (the "SFA"), 
(ii) to a relevant person pursuant to Section 275(1), or any person pursuant to Section 275(1A), and in accordance 
with the conditions specified in Section 275, of the SFA or (iii) otherwise pursuant to, and in accordance with the 
conditions of, any other applicable provision of the SFA. 

Where the notes are subscribed or purchased under Section 275 of the SFA by a relevant person which is: 
(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of 
which is to hold investments and the entire share capital of which is owned by one or more individuals, each of 
whom is an accredited investor; or (b) a trnst (where the trustee is not an accredited investor) whose sole purpose 
is to hold investments and each beneficiary of the trust is an individuals who is an accredited investor, Securities 
(as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries' rights and interest (however 
described) in that trust shall not be transferred within 6 months after that corporation or that trust has acquired the 
notes pursuant to an offer made under Section 275 of the SFA except: (1) to an institutional investor or to a 
relevant person defined in Section 275(2) of the SFA, or to any person arising from an offer referred to in 
Section 275(1A) or Section 276(4)(i)(B) of the SFA; (2) where no consideration is or will be given for the 
transfer; (3) when the transfer is by operation of law; (4) as specified in Section 276(7) of the SFA; or (5) as 
specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares and Debentures) 
Regulations 2005 of Singapore. 
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The notes have not been and will not be registered under the Financial Notes and Exchange Law of Japan 
(Law No. 25of1948 of Japan, as amended, the PIEL) and each agent has agreed that it will not offer or sell any 
notes, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan (which term as used herein 
means any person resident in Japan, including any corporation or other entity organized under the laws of Japan 
or having its main office in Japan, or a branch, agency or other office in Japan of a non-resident, irrespective of 
whether it is legally authorized to represent its principal), or to others for reoffering or resale, directly or 
indirectly, in Japan or to a resident of Japan, except for persons who are "qualified institutional investors" as 
defined in the Cabinet Ordinance Concerning Definitions under Article 2 of the Financial Notes and Exchange 
Law of Japan (Ordinance No. 14of1993 of the Ministry of Finance of Japan, as amended) or otherwise in 
compliance with the FIEL and other applicable laws, regulations and governmental guidelines in Japan. 

Taiwan 

Each agent has represented and watTanted that the offer of the notes has not been and will not be registered 
with the Financial Supervisory Commission of Taiwan pursuant to relevant securities laws and regulations and 
the notes may not be sold, issued or offered within Taiwan through a public offering or in a circumstance which 
constitutes an offer within the meaning of the Securities and Exchange Act of Taiwan requiring registration or 
approval of the Financial Supervisory Commission of Taiwan. Each agent has represented and warranted that no 
person or entity in Taiwan has been authorized to offer, sell, give advice regarding or otherwise intermediate the 
offering and sale of the notes in Taiwan. 

Hong Kong 

The notes may not be offered or sold by means of any document other than (i) in circumstances which do 
not constitute an offer to the public within the meaning of the Companies Ordinance (Cap.32, Laws of Hong 
Kong), or (ii) to "professional investors" within the meaning of the Securities and Futures Ordinance (Cap.571, 
Laws of Hong Kong) and any rules made thereunder, or (iii) in other circumstances which do not result in this 
prospectus supplement being a "prospectus" within the meaning of the Companies Ordinance (Cap.32, Laws of 
Hong Kong), and no advertisement, invitation or document relating to the notes may be issued or may be in the 
possession of any person for the purpose of issue (in each case whether in Hong Kong or elsewhere), which is 
directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if 
permitted to do so under the laws of Hong Kong) other than with respect to notes which are or are intended to be 
disposed of only to persons outside Hong Kong or only to "professional investors" within the meaning of the 
Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) and any rules made thereunder. 

United Arab Emirates 

FOR UNITED ARAB EMIRATES RESIDENTS ONLY 

This prospectus supplement, and the information contained herein, does not constitute, and is not intended 
to constitute, a public offer of securities in the United Arab Emirates and accordingly should not be construed as 
such. The notes are only being offered to a limited number of sophisticated investors in the United Arab Emirates 
(a) who are willing and able to conduct an independent investigation of the risks involved in an investment in 
such notes and (b) upon their specific request. The notes have not been approved by or licensed or registered with 
the United Arab Emirates Central Bank, the Emirates Securities and Commodities Authority or any other 
relevant licensing authorities or governmental agencies in the United Arab Emirates. This prospectus supplement 
is for the use of the named addressee only and should not be given or shown to any other person (other than 
employees, agents or consultants in connection with the addressee's consideration thereof). No transaction will 
be concluded in the jurisdiction of the United Arab Emirates. 
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Gibson, Dunn & Crutcher LLP and Hunton & Williams LLP will opine for us as to the validity of the 
offered notes. The Underwriters are represented by Shearman & Sterling LLP, New York, New York. 

EXPERTS 

The consolidated financial statements of Atmos Energy appearing in Exhibit 99.1 to Atmos Energy's 
Current Report on Fmm 8-K dated April 12, 2017 (including the schedule appearing therein) and the 
effectiveness of Atmos Energy's internal control over financial reporting as of September 30, 2016 appearing in 
Atmos Energy's Annual Report on Form 10-K for the year ended September 30, 2016 have been audited by 
Ernst & Young LLP, independent registered public accounting firm, as set forth in their reports thereon, included 
therein, and incorporated herein by reference. Such consolidated financial statements are incorporated herein by 
reference in reliance upon such repo1ts given on the authority of such firm as experts in accounting and auditing. 

With respect to the unaudited condensed consolidated interim financial information of Atmos Energy for the 
three-month periods ended December 31, 2016 and 2015 and the three- and six-month periods ended March 31, 
2017 and 2016, incorporated by reference in this prospectus, Ernst & Young LLP reported that they have applied 
limited procedures in accordance with professional standards for a review of such information. However, their 
separate reports dated February 7, 2017 and May 4, 2017, included in Atmos Energy's quarterly reports on Form 
10-Q for the quarterly peliods ended December 31, 2016 and March 31, 2017, respectively, and incorporated 
herein by reference, state that they did not audit and they do not express an opinion on that interim financial 
information. Accordingly, the degree of reliance on their reports on such information should be restricted in light 
of the limited nature of the review procedures applied. Ernst & Young LLP is not subject to the liability 
provisions of Section 11 of the Securities Act of 1933 (the "Act") for their reports on the unaudited interim 
financial information because those reports are not a "report" or a "part" of the Registration Statement prepared 
or certified by Ernst & Young LLP within the meaning of Sections 7 and 11 of the Act. 

S-27 



PROSPECTUS 
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By this prospectus, we offer up to 

$2,500,000,000 

of debt securities and common stock. 
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We will provide specific terms of these securities in supplements to this prospectus. This prospectus may 
not be used to sell securities unless accompanied by a prospectus supplement. You should read this prospectus 
and the applicable prospectus supplement carefully before you invest. 

Investing in these securities involves risks. See "Risk Factors" on page 2 of this 
prospectus, in the applicable prospectus supplement and in the documents incorporated 
by reference. 

Our common stock is listed on the New York Stock Exchange under the symbol "ATO." 

Our address is 1800 Three Lincoln Centre, 5430 LBJ Freeway, Dallas, Texas 75240, and our telephone 
number is (972) 934-9227. 

The Securities and Exchange Commission and state securities regulators have not approved or 
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation 
to the contrary is a criminal offense. 

This prospectus is dated March 28, 2016. 
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We have not authorized any other person to provide you with any information or to make any representation 
that is different from, or in addition to, the information and representations contained in this prospectus or in any 
of the documents that are incorporated by reference in this prospectus. We take no responsibility for, and can 
provide no assurances as to the reliability of, any other information that others may give you or representations 
that others may make. We are not making or soliciting an offer of any securities other than the securities 
described in this prospectus and any prospectus supplement. You should assume that the information appearing 
in this prospectus, as well as the information contained in any document incorporated by reference, is accurate as 
of the date of each such document only, unless the information specifically indicates that another date applies. 
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The distribution of this prospectus may be restricted by law in certain jurisdictions. You should inform 
yourself about and observe any of these restrictions. This prospectus does not constitute, and may not be used in 
connection with, an offer or solicitation by anyone in any jurisdiction in which the offer or solicitation is not 
authorized, or in which the person making the offer or solicitation is not qualified to do so, or to any person to 
whom it is unlawful to make the offer or solicitation. 

The terms "we," "our," "us," and "Atmos Energy" refer to Atmos Energy Corporation and its subsidiaries 
unless the context suggests otherwise. The term "you" refers to a prospective investor. 
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS 

Statements contained or incorporated by reference in this prospectus that are not statements of historical fact 
are "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933, as amended 
(the "Securities Act"). Forward-looking statements ate based on management's beliefs as well as assumptions 
made by, and information cmTently available to, management. Because such statements are based on 
expectations as to future results and are not statements of fact, actual results may differ materially from those 
stated. Important factors that could cause future results to differ include, but are not limited to: 

our ability to continue to access the credit and capital markets to satisfy our liquidity requirements; 

regulatory trends and decisions, including the impact of rate proceedings before various state 
regulatory commissions; 

• the impact of adverse economic conditions on our customers; 

• the effects of inflation and changes in the availability and price of natural gas; 

market risks beyond our control, including commodity price volatility, counterparty creditworthiness or 
performance and interest rate risk; 

• the concentration of our distribution, pipeline and storage operations in Texas; 

increased competition from energy suppliers and alternative forms of energy; 

adverse weather conditions; 

the capital-intensive nature of our regulated distribution business; 

increased costs of providing health care benefits along with pension and postretirement health care 
benefits and increased funding requirements; 

the inability to continue to hire and train and retain appropriate personnel; 

possible increased federal, state and local regulation of the safety of our operations; 

possible increased federal regulatory oversight and potential penalties; 

the impact of environmental regulations on our business; 

the impact of climate changes or related additional legislation or regulation in the future; 

the inherent hazards and risks involved in operating our distribution and pipeline and storage 
businesses; 

the threat of cyber-attacks or acts of cyber-terrorism that could disrupt our business operations and 
information technology systems; 

natural disasters, terrorist activities or other events; and 

other risks and uncertainties discussed in this prospectus, any accompanying prospectus supplement 
and our other filings with the Securities and Exchange Commission (the "SEC"). 

All of these factors are difficult to predict and many are beyond our control. Accordingly, while we believe 
our forward-looking statements to be reasonable, there can be no assurance that they will approximate actual 
experience or that the expectations derived from them will be realized. When used in our documents or oral 
presentations, the words "anticipate,'' "believe,'' "estimate,'' "expect,'' "forecast," "goal,'' "intend,'' "objective,'' 
"plan,'' "projection," "seek," "strategy" or similar words are intended to identify forward-looking statements. We 
undertake no obligation to update or revise our forward-looking statements, whether as a result of new 
information, future events or otherwise. 
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For additional factors you should consider generally and when evaluating these forward-looking statements, 
please see "Risk Factors" below, "Item IA. Risk Factors" and "Item 7. Management's Discussion and Analysis 
of Financial Condition and Results of Operations" in our Annual Report on Form 10-K for the fiscal year ended 
September 30, 2015 and "Item 2. Management's Discussion and Analysis of Financial Condition and Results of 
Operations" in our quarterly report on Form 10-Q for the three-month period ended December 31, 2015. See also 
"Incorporation of Certain Documents by Reference" on page 23 of this prospectus, as well as the applicable 
prospectus supplement. 

RISK FACTORS 

Investing in our debt securities or our common stock involves risks. Our business is influenced by many 
factors that are difficult to predict and beyond our control and that involve uncertainties that may materially 
affect our results of operations, financial condition or cash flows, or the value of these securities. These risks and 
uncertainties include those described in the risk factors and other sections of the documents that are incorporated 
by reference in this prospectus. Subsequent prospectus supplements may contain a discussion of additional risks 
applicable to an investment in us and the particular type of securities we are offering under the prospectus 
supplements. You should carefully consider all of the information contained in or incorporated by reference in 
this prospectus or in the applicable prospectus supplement before you invest in our debt securities or common 
stock. 

ATMOS ENERGY CORPORATION 

Atmos Energy Corporation, headquartered in Dallas, Texas and incorporated in Texas and Virginia, is 
engaged primarily in the regulated natural gas distribution and pipeline businesses as well as other nonregulated 
natural gas businesses. We deliver natural gas through regulated sales and transportation arrangements to over 
three million residential, commercial, public authority and industrial customers in eight states located primarily 
in the South, which makes us one of the country's largest natural-gas-only distributors based on number of 
customers. We also operate one of the largest intrastate pipelines in Texas based on miles of pipe. 

Our nonregulated businesses provide natural gas management, marketing, transportation and storage 
services to municipalities, local gas distribution companies, including certain of our natural gas distribution 
divisions, and industrial customers principally in the Midwest and Southeast. 

We operate through the following three segments: 

the regulated distribution segment, which includes our regulated natural gas distribution and related 
sales operations; 

the regulated pipeline segment, which includes the pipeline and storage operations of our Atmos 
Pipeline - Texas Division; and 

the nonregulated segment, which includes our nonregulated natural gas management, nonregulated 
natural gas transmission, storage and other services. 

SECURITIES WE MAY OFFER 

Types of Securities 

The types of securities that we may offer and sell from time to time by this prospectus are: 

• debt securities, which we may issue in one or more series and which may include provisions regarding 
conversion of the debt securities into our common stock; and 

common stock. 
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The aggregate initial offering price of all securities sold will not exceed $2,500,000,000. We will determine 
when we sell securities, the amounts of securities we will sell and the prices and other terms on which we will 
sell them. We may sell securities to or through underwriters, through agents or dealers or directly to purchasers. 
The offer and sale of securities by this prospectus is subject to receipt of satisfactory regulatory approvals in 
three states, all of which have been received and are currently in effect. 

Prospectus Supplements 

This prospectus provides you with a general description of the debt securities and common stock we may 
offer. Each time we offer securities, we will provide a prospectus supplement that will contain specific 
information about the terms of the offering. The prospectus supplement may also add to or change information 
contained in this prospectus. In that case, the prospectus- supplement should be read as superseding this 
prospectus. 

In each prospectus supplement, which will be attached to the front of this prospectus, we will include, 
among other things, the following information: 

the type and amount of securities which we propose to sell; 

the initial public offering price of the securities; 

the names of the underwriters, agents or dealers, if any, through or to which we will sell the securities; 

the compensation, if any, of those underwriters, agents or dealers; 

if applicable, information about the securities exchanges or automated quotation systems on which the 
securities will be listed or traded; 

material United States federal income tax considerations applicable to the securities, where necessary; 
and 

• any other material information about the offering and sale of the securities. 

For more details on the terms of the securities, you should read the exhibits filed with our registration 
statement, of which this prospectus is a part. You should also read both this prospectus and the applicable 
prospectus supplement, together with additional information described under the heading "Where You Can Find 
More Information." 

USE OF PROCEEDS 

Except as may otherwise be stated in the applicable prospectus supplement, we intend to use the net 
proceeds from the sale of the securities that we may offer and sell from time to time by this prospectus for 
general corporate purposes, including for working capital, repaying indebtedness and funding capital projects .and 
other growth. 

RATIO OF EARNINGS TO FIXED CHARGES 

The following table sets forth our ratio of earnings to fixed charges for the periods indicated: 

Ratio of earnings to fixed charges 
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Three Months 
Ended 

December 31, 

2015 2014 

5.77 5.64 

Year Ended 
September 30, 

2015 2014 2013 2012 2011 

4.89 4.32 3.60 2.84 2.78 
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For purposes of computing the ratio of earnings to fixed charges, earnings consists of the sum of our pretax 
income from pontinuing operations and fixed charges. Fixed charges consist of interest expense, amortization of 
debt discount, premium and expense, capitalized interest and a portion of lease payments considered to represent 
an interest factor. 

DESCRIPTION OF DEBT SECURITIES 

We may issue debt securities from time to time in one or more distinct series. This section summarizes the 
material terms that we anticipate will be common to all series of debt securities. Plea,sc note that the terms of any 
series of debt securitj.es that we may offer may differ significantly from the common terms described in this 
prospectus. Many of the other terms of any series of debt securities that we offer, and any differences from the 
common terms described in this prospectus, will be described in the prospectus supplement for such securities to 
be attached to the front of this prospectus. 

As required by U.S. federal law for all bonds and notes of companies that are publicly offered, a document 
called an indenture will govern any debt securities that we issue. An indenture is a contract between us and a 
financial institution acting as trustee on behalf of the purchasers of the debt securities. We have entered into an 
indenture with U.S. Bank National Association, as trustee (the "indenture"), which is subject to the Trust 
Indenture Act of 1939. The trustee under the indenture has the following two main roles: 

the trustee can enforce your rights against us if we default; there are some limitations on the extent to 
which the trustee acts on your behalf, which are described later in this prospectus; and 

the trustee will perform certain administrative duties for us, which include sending you interest 
payments and notices. 

As this section is a summary of some of the terms of the debt securities we may offer under this prospectus, 
it does not describe every aspect of the debt securities. We urge you to read the indenture and the other 
documents we file with the SEC relating to the debt securities because the indenture for those securities and those 
other documents, and not this description, wiU define your rights as a holder of our debt securities. We filed a 
copy of the indenture with the SEC as an exhibit to our Current Report on Form 8-K filed March 26, 2009, and it 
is incorporated in this prospectus by reference. We may file any such other documents as exhibits to an annual, 
quarterly or current report that we file with the SEC following their execution. See "Where You Can Find More 
Information" for information on how to obtain copies of the indenture and any such other documents. References 
to the "indenture" mean the indenture that will define your rights as a holder of debt securities. Capitalized terms 
used in this section and not otherwise defined have the meanings set forth in the indenture. 

General 

The debt securities will be our unsecured obligations. Senior debt securities will rank equally with all of our 
other unsecured and unsubordinated indebtedness. Subordinated debt securities will rank junior to our senior 
indebtedness, including our credit facilities. 

You should read the prospectus supplement that will describe the following terms of the series of debt 
securities offered by the prospectus supplement: 

the title of the debt securities and whether the debt securities will be senior debt securities or . 
subordinated debt securities; 

the ranking of the debt securities; 

if the debt securities are subordinated, the terms of subordination; 

the aggregate principal amount of the debt securities, the percentage of their principal amount at which 
the debt securities will be issued, and the date or dates when the principal of the debt securities will be 
payable or how those dates will be determined or extended; 
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the interest rate or rates, which may be fixed or variable, that the debt securities will bear, if any, how 
the rate or rates will be determined, and the periods when the rate or rates will be in effect; 

the date or dates from which any interest will accrue or how the date or dates will be determined, the 
date or dates on which any interest will be payable, whether and the terms under which payment of 
interest may be defe1Ted, any regular record dates for these payments or how these dates will be 
determined and the basis on which any interest will be calculated, if other than on the basis of a 360-
day year of twelve 30-day months; 

the place or places, if any, other than or in addition to New York City, of payment, transfer or exchange 
of the debt securities, and where notices or demands to or upon us in respect of the debt securities may 
be served; 

any optional redemption provisions and any restrictions on the sources of funds for redemption 
payments, which may benefit the holders of other securities; 

any sinking fund or other provisions that would obligate us to repurchase or redeem the debt securities; 

whether the amount of payments of principal of, any premium on, or interest on the debt securities will 
be determined with referenc<? to an index, formula or other method, which could be based on one or 
more commodities, equity indices or other indices, and how these amounts will be determined; 

any modifications, deletions or additions to the events of default or covenants with respect to the debt 
securities described in this prospectus; 

• if not the principal amount of the debt securities, the portion of the principal amount that will be 
payable upon acceleration of the maturity of the debt securities or how that portion will be determined; 

any modifications, deletions or additions to the provisions concerning defeasance and covenant 
defeasance contained in the indenture that will be applicable to the debt securities; 

• any provisions granting special rights to the holders of the debt securities upon the occurrence of 
specified events; 

if other than the trustee, the name of the paying agent, security registrar or transfer agent for the debt 
securities; 

• if we do not issue the debt securities in book-entry form only to be held by The Depository Trust 
Company, as depository, whether we will issue the debt securities in certificated form or the identity of 
any alternative depository; 

• the person to whom any interest in a debt security will be payable, if other than the registered holder at 
the close of business on the regular record date; 

the denomination or denominations in which the debt securities will be issued, if other than 
denominations of $2,000 or any integral multiple of $1,000 in excess thereof; 

• any provisions requiring us to pay Additional Amounts on the debt securities to any holder who is not a 
United States person in respect of any tax, assessment or governmental charge and, if so, whether we 
will have the option to redeem the debt securities rather than pay the Additional Amounts; 

whether the debt securities will be conve1tible into or exchangeable for other debt securities or 
common shares, and, if so, the terms and conditions upon which the debt securities will be so 
convertible or exchangeable, including the initial conversion or exchange price or rate or the method of 
calculation, how and when the conversion price or exchange ratio may be adjusted, whether conversion 
or exchange is mandatory, at the option of the holder or at our option, the conversion or exchange 
period and any other provision related to the debt securities; and 

• any other material te1ms of the debt securities or the indenture, which may not be consistent with the 
terms set fo11h in this prospectus. 
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For purposes of this prospectus, any reference to the payment of principal of, any premium on, or interest on 
the debt securities will include Additional Amounts if required by the terms of the debt securities. 

The indenture does not limit the amount of debt securities that we are authorized to issue from time to time. 
The indentme also provides that there may be multiple series of debt securities issued thereunder and more than 
one trustee thereunder, each for one or more series of debt securities. If a trustee is acting under the indenture 
with respect to more than one series of debt securities, the debt securities for which it is acting would be treated 
as if issued under separate indentures. If there is more than one trustee under the indenture, the powers and trust 
obligations of each trustee will apply only to the debt securities of the separate series for which it is trustee. 

We may issue debt securities with terms different from those of debt securities already issued. Without the 
consent of the holders of the outstanding debt securities, we may reopen a previous issue of a series of debt 
securities and issue additional debt securities of that series unless the reopening was restricted when we created 
that series. 

There is no requirement that we issue debt securities in the future under the indenture, and we may use other 
indentures or documentation, containing different provisions in connection with future issues of other debt 
securities. 

We may issue the debt securities as "original issue discount securities," which are debt securities, including 
any zero-coupon debt securities, that are issued and sold at a discount from their stated principal amount. 
Original issue discount securities provide that, upon acceleration of their maturity, an amount less than their 
principal amount will become due and payable. We will describe the U.S. federal income tax consequences and 
other considerations applicable to original issue discount securities in any prospectus supplement relating to 
them. 

Holders of Debt Securities 

Book-Entry Holders. We will issue debt securities in book-entry form only, unless we specify otherwise in 
the applicable prospectus supplement. This means the debt securities will be represented by one or more global 
securities registered in the name of a financial institution that holds them as depository on behalf of other 
financial institutions that participate in the depository's book-entry system. These participating institutions, in 
turn, hold beneficial interests in the debt securities on behalf of themselves or their customers. 

Under the indenture, we will recognize as a holder only the person in whose name a debt security is 
registered. Consequently, for debt securities issued in global form, we will recognize only the depository as the 
holder of the debt securities and we will make all payments on the debt securities to the depository. The 
depository passes along the payments it receives to its participants, which in turn pass the payments along to their 
customers who are the beneficial owners. The depository and its participants do so under agreements they have 
made with one another or with their customers; they are not obligated to do so under the terms of the debt 
securities. As a result, you will not own the debt securities directly. Instead, you will own beneficial interests in a 
global security, through a bank, broker or other financial institution that participates in the depository's book
entry system or holds an interest through a participant. As long as the debt securities are issued in global form, 
you will be an indirect holder, and not a holder, of the debt securities. 

Street Name Holders. In the future we may terminate a global security or issue debt securities initially in 
non-global form. In these cases, you may choose to hold your debt securities in your own name or in "street 
name." Debt securities held in street name would be registered in the name of a bank, broker or other financial 
institution that you choose, and you would hold only a beneficial interest in those debt securities through an 
account you maintain at that institution. 

For debt securities held in street name, we will recognize only the intermediary banks, brokers and other 
financial institutions in whose names the debt securities are registered as the holders of those debt securities, and 
we will make all payments on those debt securities to them. These institutions pass along the payments they 
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receive to their customers who are the beneficial owners, but only because they agree to do so in their customer 
agreements or because they are legally required to do so. If you hold debt securities in street name you will be an 
indirect holder, and not a holder, of those debt securities. 

Legal Holders. Our obligations, as well as the obligations of the trustee and those of any third parties 
employed by us or the trustee, run only to the legal holders of the debt securities. We do not have obligations to 
you if you hold beneficial interests in global securities, in street name or by any other indirect means. This will 
be the case whether you choose to be an indirect holder of a debt security or have no choice because we are 
issuing the debt securities only in global form. 

For example, once we make a payment or give a notice to the holder, we have no further responsibility for 
the payment or notice, even if that holder is required, under agreements with depository participants or customers 
or by law, to pass it along to the indirect holders but does not do so. Similarly, if we want to obtain the approval 
of the holders for any purpose (for example, to amend the indenture or to relieve us of the consequences of a 
default or of our obligation to comply with a particular provision of the indenture) we would seek the approval 
only from the holders, and not the indirect holders, of the debt securities. Whether and how the holders contact 
the indirect holders is up to the holders. 

When we refer to you, we mean those who invest in the debt securities being offered by this prospectus, 
whether they are the holders or only indirect holders of those debt securities. When we refer to your debt 
securities, we mean the debt securities in which you hold a direct or indirect interest. 

Special Considerations for Indirect Holders. If you hold debt securities through a bank, broker or other 
financial institution, either in book-entry form or in street name, you should check with your own institution to 
find out: 

how it handles securities payments and notices; 

• whether it imposes fees or charges; 

how it would handle a request for the holders' consent, if ever required; 

• whether and how you can instruct it to send you debt securities registered in your own name so you can 
be a holder, if that is permitted in the future; 

how it would exercise rights under the debt securities if there were a default or other event triggering 
the need for holders to act to protect their interests; and 

• if the debt securities are in book-entry form, how the depository's rules and procedures wi11 affect.these 
matters. 

Global Securities 

What is a Global Security? We will issue each debt security under the indenture in book-entry form only, 
unless we specify otherwise in the applicable prospectus supplement. A global security represents one or any 
other number of individual debt securities. Generally, all debt securities represented by the same global securities 
will have the same terms. We may, however, issue a global security that represents multiple debt securities that 
have different terms and are issued at different times. We call this kind of global security a master global 
security. 

Each debt security issued in book-entry form will be represented by a global security that we deposit with 
and register in the name of a financial institution or its nominee that we select. The financial institution that we 
select for this purpose is called the depository. Unless we specify otherwise in the applicable prospectus 
supplement, The Depository Trust Company, New York, New York, known as DTC, will be the depository for 
all debt securities issued in book-entry form. 
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A global security may not be transferred to or registered in the name of anyone other than the depository or 
its nominee, unless special termination situations arise. We describe those situations below under "Special 
Situations When a Global Security Will Be Terminated." As a result of these arrangements, the depository, or its 
nominee, will be the sole registered owner and holder of all debt securities represented by a global security, and 
investors will be permitted to own only beneficial interests in a global security. Beneficial interests must be held 
by means of an account with a broker, bank or other financial institution that in turn has an account with the 
depository or with another institution that does. Thus, if your security is represented by a global security, you 
will not be a holder of the debt security, but only an indirect holder of a beneficial interest in the global security. 

Special Considerations for Global Securities. We do not recognize an indirect holder as a holder of debt 
securities and instead deal only with the depository that holds the global security. The account rules of your 
financial institution and of the depository, as well as general laws relating to securities transfers, will govern your 
rights relating to a global security. 

If we issue debt securities only in the form of a global security, you should be a ware of the following: 

• you cannot cause the debt securities to be registered in your name, and cannot obtain non-global 
certificates for your interest in the debt securities, except in the special situations that we describe 
below; 

you will be an indirect holder and must look to your own bank or broker for payments on the debt 
securities and protection of your legal rights relating to the debt securities, as we describe under 
"Holders of Debt Securities" above; 

you may not be able to sell interests in the debt securities to some insurance companies and to other 
institutions that are required by law to own their securities in non-book-entry form; 

you may not be able to pledge your interest in a global security in circumstances where certificates 
representing the debt securities must be delivered to the lender or other beneficiary of the pledge in 
order for the pledge to be effective; 

the depository's policies, which may change from time to time, will govern payments, transfers, 
exchanges and other matters relating to your interest in a global security. We and the trustee have no 
responsibility for any aspect of the depository's actions or for its records of ownership interests in a 
global security. We and the trustee also do not supervise the depository in any way; 

DTC requires, and other depositories may require, that those who purchase and sell interests in a global 
secmity within its book-entry system use immediately available funds and your broker or bank may 
require you to do so as well; and 

financial institutions that participate in the depository's book-entry system, and through which you 
hold your interest in a global security, may also have their own policies affecting payments, notices and 
other matters relating to the debt security. Your chain of ownership may contain more than one 
financial intermediary. We do not monitor and are not responsible for the actions of any of those 
intermediaries. 

Special Situations When a Global Security Will Be Terminated. In a few special situations described below, 
a global security will be terminated and interests in it will be exchanged for certificates in non-global form 
representing the debt securities it represented. After that exchange, you will be able to choose whether to hold the 
debt securities directly or in street name. You must consult your own bank or broker to find out how to have your 
interests in a global security transferred on termination to your own name, so that you will be a holder. We have 
described the rights of holders and street name investors above under "Holders of Debt Securities." 

The special situations for termination of a global security are as follows: 

if the depository notifies us that it is unwilling, unable or no longer qualified to continue as depository 
for that global security and we do not appoint another institution to act as depository within 60 days; 
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if an event of default has occurred with regard to debt securities represented by that global security and 
has not been cured or waived. We discuss defaults later under "Events of Default." 

If a global security is terminated, only the depository, and not we or the trustee, is responsible for deciding 
the names of the intermediary banks, brokers and other financial institutions in whose names the debt securities 
represented by the global security are registered, and, therefore, who will be the holders of those debt securities. 

Covenants 

This section summarizes the material covenants in the indenture. Please refer to the applicable prospectus 
supplement for information about any changes to our covenants, including any addition or deletion of a covenant, 
and to the indenture for information on other covenants not described in this prospectus or the applicable 
prospectus supplement. 

Limitations on Liens. We covenant in the indenture that we will not, and will not permit any of our 
Restricted Subsidiaries to, create, incur, issue or assume any Indebtedness secured by any Lien on any Principal 
Property, or on shares of stock or Indebtedness of any Restricted Subsidiary, known as Restricted Securities, 
without making effective provision for the Outstanding Securities, other than debt securities of any series not 
entitled to the benefit of this covenant, to be secured by a Lien equally and ratably with, or prior to (or in the case 
of debt securities of any series that are subordinated in right of payment to the Indebtedness secured by such 
Lien, by a Lien subordinated to), the Lien securing such Indebtedness for so long as the Indebtedness is so 
secured, except that the foregoing restriction does not apply to: 

any Lien existing on the date of the first issuance of debt securities of the relevant series under the 
indenture or existing on such other date as may be specified in any supplemental indenture, board 
resolution or officers' certificate with respect to such series; 

any Lien on any Principal Property or Restricted Securities of any person existing at the time that 
person is merged or consolidated with or into us or a Restricted Subsidiary, or this person becomes a 
Restricted Subsidiary, or arising thereafter otherwise than in connection with the borrowing of money 
arranged thereafter and pursuant to contractual commitments entered into prior to and not in 
contemplation of the person's becoming a Restricted Subsidiary; 

any Lien on any Principal Property or Restricted Securities existing at the time we or a Restricted 
Subsidiary acquire the Principal Property or Restricted Securities, whether or not the Lien is assumed 
by us or the Restricted Subsidiary, provided that this Lien may not extend to any other Principal 
Property or Restricted Securities of ours or any Restricted Subsidiary; 

• any Lien on any Principal Property, including any improvements on any existing Principal Property, of 
ours or any Restricted Subsidiary, and any Lien on Restricted Securities of a Restricted Subsidiary that 
was formed or is held for the purpose of acquiring and holding the Principal Property, in each case to 
secure all or any part of the cost of acquisition, development, operation, construction, alteration, repair 
or improvement of all or any part of the Principal Property, or to secure Indebtedness incurred by us or 
a Restricted Subsidiary for the purpose of financing all or any prut of that cost, provided that the Lien is 
created prior to, at the time of, or within 12 months after the latest of, the acquisition, completion of 
construction or improvement or commencement of commercial operation of that Principal Property 
and, provided further, that the Lien may not extend to any other Principal Property of ours or any 
Restricted Subsidiary, other than any currently unimproved real property on which the Principal 
Property has been constructed or developed or the improvement is located; 

any Lien on any Principal Property or Restricted Securities to secure Indebtedness owed to us or to a 
Restricted Subsidiary; 
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any Lien in favor of a governmental body to secure advances or other payments under any contract or 
statute or to secure Indebtedness incurred to finance the purchase price or cost of constructing or 
improving the property subject to the Lien; 

any Lien created in connection with a project financed with, and created to secure, Non-Recourse 
Indebtedness; 

any extension, renewal, substitution or replacement, or successive extensions, renewals, substitutions 
or replacements, in whole or in part, of any Lien referred to in any of the bullet points above, provided 
that the Indebtedness secured may not exceed the principal amount of Indebtedness that is secured at 
the time of the renewal or refunding, plus any premium, cost or expense in connection with such 
extensions, renewals, substitutions or replacements, and that the renewal or refunding Lien must be 
limited to all or any part of the same property and improvements, shares of stock or Indebtedness that 
secured the Lien that was renewed or refunded; or 

any Lien not permitted above securing Indebtedness that, together with the aggregate outstanding 
principal amount of other secured Indebtedness that would otherwise be subject to the above 
restrictions, excluding Indebtedness secured by Liens permitted under the above exceptions, and the 
Attributable Debt in respect of all Sale and Leaseback Transactions, not including Attributable Debt in 
respect of any Sale and Leaseback Transactions described in the last two bullet points in the next 
succeeding paragraph, would not then exceed 15% of our Consolidated Net Tangible Assets. 

Limitation on Sale and Leaseback Transactions. We covenant in the indenture that we will not, and will not 
permit any Restricted Subsidiary to, enter into any Sale and Leaseback Transaction unless: 

we or a Restricted Subsidiary would be entitled, without securing the Outstanding Securities of any 
series, to incur Indebtedness secured by a Lien on the Principal Property that is the subject of the Sale 
and Leaseback Transaction; 

the Attributable Debt associated with the Sale and Leaseback Transaction would be in an amount 
permitted under the last bullet point of the preceding paragraph; 

the proceeds received in respect of the Principal Property so sold and leased back at the time of 
entering into the Sale and Leaseback Transaction are to be used for our business and operations or the 
business and operations of any Subsidiary; or 

within 12 months after the sale or transfer, an amount equal to the proceeds received in respect of the 
Principal Property sold and leased back at the time of entering into the Sale and Leaseback Transaction 
is applied to the prepayment, other than mandatory prepayment, of any Outstanding Securities or 
Funded Indebtedness owed by us or a Restricted Subsidiary, other than Funded Indebtedness that is 
held by us or any Restricted Subsidiary or our Funded Indebtedness that is subordinate in right of 
payment to any Outstanding Securities that are entitled to the benefit of this covenant. 

Definitions. Following are definitions of some of the terms used in the covenants described above. 

"Attributable Debt" means, as to any lease under which a person is at the time liable for rent, at a date that 
liability is to be determined, the total net amount of rent required to be paid by that person under the lease during 
the remaining term, excluding amounts required to be paid on account of maintenance and repairs, services, 
insurance, taxes, assessments, water rates and similar charges and contingent rents, discounted from the 
respective due dates thereof at the rate of interest (or Yield to Maturity, in the case of original issue discount 
securities) borne by the then Outstanding Securities, compounded monthly. 

"Capital Stock" means any and all shares, interests, rights to purchase, warrants, options, participations or 
other equivalents of or interests, however designated, in stock issued by a corporation. 
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"Consolidated Net Tangible Assets" means the aggregate amount of assets, less applicable reserves and 
other properly deductible items, after deducting: 

all current liabilities, excluding any portion thereof constituting Funded Indebtedness; and 

all goodwill, trade names, trademarks, patents, unamortized debt discount and expense and other like 
intangibles, 

all as set forth on our most recent consolidated balance sheet contained in our latest quarterly or annual report 
filed with the SEC under the Securities Exchange Act of 1934, as amended, and computed in accordance with 
generally accepted accounting principles. 

"Funded Indebtedness" means, as applied to any person, all Indebtedness of such person maturing after, or 
renewable or extendible at the option of the person beyond, 12 months from the date of determination. 

"Indebtedness" means obligations for money borrowed, evidenced by notes, bonds, debentures or other 
similar evidences of indebtedness. 

"Lien" means any lien, mortgage, pledge, encumbrance, charge or security interest securing Indebtedness; 
provided, however, that the following types of transactions will not be considered, for purposes of this definition, 
to result in a Lien: 

• any acquisition by us or any Restricted Subsidiary of any property or assets subject to any reservation 
or exception under the terms of which any vendor, lessor or assignor creates, reserves or excepts or has 
created, reserved or excepted an interest in oil, gas or any other mineral in place or the proceeds of that 
interest; 

any conveyance or assignment whereby we or any Restricted Subsidiary conveys or assigns to any 
person or persons an interest in oil, gas or any other mineral in place or the proceeds of that interest; 

any Lien upon any property or assets either owned or leased by us or a Restricted Subsidiary or in 
which we or any Restricted Subsidiary owns an interest that secures for the benefit of the person or 
persons paying the expenses of developing or conducting operations for the recovery, storage, 
transportation or sale of the mineral resources of the property or assets, or property or assets with 
which it is unitized, the payment to such person or persons of our proportionate part or the Restricted 
Subsidiary's proportionate part of the development or operating expenses; 

any lease classified as an operating lease under generally accepted accounting principles; 

any hedging arrangements entered into in the ordinary course of business, including any obligation to 
deliver any mineral, commodity or asset in connection therewith; or 

any guarantees that we make for the repayment of Indebtedness of any Subsidiary or guarantees by any 
Subsidiary of the repayment of Indebtedness of any entity, including Indebtedness of Atmos Energy 
Marketing, LLC. 

"Non-Recourse Indebtedness" means, at any time, Indebtedness incurred after the date of the indenture by 
us or a Restricted Subsidiary in connection with the acquisition of property or assets by us or a Restricted 
Subsidiary or the financing of the construction of or improvements on property, whenever acquired, provided 
that, under the terms of this Indebtedness and under applicable law, the recourse at the time and thereafter of the 
lenders with respect to this Indebtedness is limited to the property or assets so acquired, or the construction or 
improvements, including Indebtedness as to which a performance or completion guarantee or similar undertaking 
was initially applicable to the Indebtedness or the related property or assets if the guarantee or similar 
undertaking has been satisfied and is no longer in effect. Indebtedness which is otherwise Non-Recourse 
Indebtedness will not lose its character as Non-Recourse Indebtedness because there is recourse to us, any 
subsidiary of ours or any other person for (a) environmental or tax warranties and indemnities and such other 
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representations, warranties, covenants and indemnities as are customaiily required in such transactions or 
(b) indemnities for and liabilities arising from fraud, misrepresentation, misapplication or non-payment of rents, 
profits, insurance and condemnation proceeds and other sums actually received from secured assets to be paid to 
the lender, waste and mechanics' liens or similar matters. 

"Principal Property" means any natural gas distribution property located in the United States, except any 
property that in the opinion of our board of directors is not of material importance to the total business conducted 
by us and of our consolidated Subsidiaries. 

"Restricted Subsidiary" means any Subsidiary the amount of Consolidated Net Tangible Assets of which 
constitutes more than 10% of the aggregate amount of Consolidated Net Tangible Assets of us and our 
Subsidiaries. 

"Sale and Leaseback Transaction" means any arrangement with any person in which we or any Restricted 
Subsidiary leases any Principal Property that has been or is to be sold or transferred by us or the Restricted 
Subsidiary to that person, other than any such arrangement involving: 

a lease for a term, including renewals at the option of the lessee, of not more than three years or 
classified as an operating lease under generally accepted accounting principles; 

leases between us and a Restricted Subsidiary or between Restricted Subsidiaries; and 

leases of a Principal Property executed by the time of, or within 12 months after the latest of; the 
acquisition, the completion of construction or improvement, or the commencement of commercial 
operation, of the Principal Property, whichever is later. 

"Subsidiary" of ours means: 

a corporation, a majority of whose Capital Stock with rights, under ordinary circumstances, to elect 
directors is owned, directly or indirectly, at the date of determination, by us, by one or more of our 
Subsidiaries or by us and one or more of our Subsidiaries; or 

any other person, other than a corporation, in which at the date of determination we, one or more of our 
Subsidiaries or we and one or more of our Subsidiaries, directly or indirectly, have at least a majority 
ownership and power to direct the policies, management and affairs o'f that person. 

Consolidation, Merger or Sale of Assets. Under the terms of the indenture, we will be generally permitted to 
consolidate with or merge into another entity. We will also be permitted to sell or transfer our assets substantially 
as an entirety to another entity. However, we may not take any of these actions unless all of the following 
conditions are met: 

the resulting entity, or the person to which such assets will have been sold or transferred, must agree to 
be legally responsible for all our obligations relating to the debt securities and the indenture; 

the transaction must not cause a default or an Event of Default, or an event that with notice or lapse of 
time or both would become an Event of Default, as described below; 

the resulting entity, or the person to which such assets will have been sold or transferred, must be 
organized under the laws of the United States or one of the states or the District of Columbia; and 

• we must deliver an officers' certificate and legal opinion to the trustee with respect to the transaction. 

In the event that we engage in one of these transactions and comply with the conditions listed above, we 
would be discharged from all our obligations and covenants under the indenture and all obligations under the 
Outstanding Securities, with the successor corporation or person succeeding to our obligations and covenants. 
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In the event that we engage in one of these transactions, the indenture provides that, if any Principal 
Property or Restricted Secmities would thereupon become subject to any Lien securing the Indebtedness, the 
debt securities, other than debt securities not entitled to the benefits of specified covenants, must be secured, as to 
such Principal Property or Restricted Securities, equally and ratably with (or prior to or, in the case of debt 
securities that are subordinated in right of payment to the Indebtedness secured by such Lien or in the case of 
other Indebtedness of ours that is subordinated to the debt securities, on a subordinated basis to such Lien 
securing) the Indebtedness or obligations that upon the occurrence of such transaction would become secured by 
the Lien, unless the Lien could be created under the indenture without equally and ratably securing the debt 
securities (or, in the case of debt securities that are subordinated in right of payment to the Indebtedness secured 
by such Lien, on a subordinated basis to such Lien). 

Modification or Waiver 

There are two types of changes that we can make to the indenture and the debt securities. 

Changes Requiring Approval. With the approval of the holders of at least a majority in principal amount of 
all outstanding debt securities of each series affected (including any such approvals obtained in connection with a 
tender or exchange offer for outstanding debt securities), we may make any changes, additions or deletions to any 
provisions of the indenture applicable to the affected series, or modify the rights of the holders of the debt 
securities of the affected series. However, without the consent of each holder affected, we cannot: 

change the stated maturity of the principal of, any premium on, or the interest on a debt security; 

reduce the principal amount, any premium on, or the rate of interest on a debt security; 

change any of our obligations to pay Additional Amounts; 

reduce the amount payable -upon acceleration of matmity following the default of a debt security whose 
principal amount payable at stated maturity may be more or less than its principal face amount at 
original issuance or an original issue discount security; 

adversely affect any right of repayment at the holder's option; 

change the place of payment of a debt security; 

impair the holder's right to sue for payment; 

adversely affect any right to convert or exchange a debt security; 

reduce the percentage of holders of debt securities whose consent is needed to modify or amend the 
indenture; or 

• modify certain provisions of the indenture dealing with suits for enforcement of payment by the trustee 
or modification and waiver, except to increase any percentage of consents required to amend the 
indenture or for any waiver, or to modify the provisions of the indenture dealing with the unconditional 
right of the holders of the debt securities to receive principal, premium, if any, and interest. 

Changes Not Requiring Approval. The second type of change does not require any vote by the holders of the 
debt securities. This type is limited to clarifications and certain other changes that would not adversely affect 
holders of the outstanding debt securities in any material respect. Additionally, we do not need any approval to 
make any change that affects only debt securities to be issued under the indenture after the changes take effect. 

Further Details Concerning Voting. When taking a vote, we will use the following rules to decide how 
much principal amount to attribute to a debt security: 

for original issue discount securities, we will use the principal amount that would be due and payable on 
the voting date if the maturity of the debt securities were accelerated to that date because of a default; and 

for debt securities whose principal amount is not known (for example, because it is based on an index) 
we will use a special rule for that debt security described in the applicable prospectus supplement. 
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Debt securities will not be considered outstanding, and therefore not eligible to vote, if we have deposited or 
set aside in trust money for their payment or redemption. Debt securities will also not be eligible to vote if they 
have been fully defeased as described later under "Defeasance and Covenant Defeasance." 

Book-entry and other indirect holders should consult their banks or brokers for information on how 
approval may be granted or denied if we seek to change the indenture or the debt securities or request a 
waiver. 

Events of Default 

Holders of debt securities will have special rights if an Event of Default occurs as to the debt securities of 
their series that is not cured, as described later in this subsection. Please refer to the applicable prospectus 
supplement for information about any changes to the Events of Default, including any addition of a provision 
providing event risk or similar protection. 

What is an Event of Default? The term "Event of Default" as to the debt secmities of a series means any of 
the following: 

we do not pay interest on a debt security of the series within 30 days of its due date; 

we do not pay the principal of or any premium, if any, on a debt security of the series at its maturity; 

we do not deposit any sinking fund payment when and as due by the terms of any debt securities 
requiring such payment; 

we remain in breach of a covenant or agreement in the indenture, other than a covenant or agreement 
not for the benefit of the series, for 60 days after we receive written notice stating that we are in breach 
from the trustee or the holders of at least 25 percent of the principal amount of the debt securities of the 
series; 

we or a Restricted Subsidiary is in default under any matured or accelerated agreement or instrument 
under which we have outstanding Indebtedness for borrowed money or guarantees, which individually 
is in excess of $25,000,000, and we have not cured any acceleration within 30 days after we receive 
notice of this default from the trustee or the holders of at least 25 percent of the principal amount of the 
debt securities of the series, unless prior to the entry of judgment for the trustee, we or the Restricted 
Subsidiary remedy the default or the default is waived by the holders of the indebtedness; 

we file for bankruptcy or other events of bankruptcy, insolvency or reorganization occur; or 

any other Event of Default provided for the benefit of debt securities of the series. 

An Event of Default for a particular series of debt securities will not necessarily constitute an Event of 
Default for any other series of debt secmities issued under the indenture. 

The trustee may withhold notice to the holders of debt securities of a particular series of any default if it 
considers its withholding of notice to be in the interest of the holders of that series, except that the trustee may 
not withhold notice of a default in the payment of the principal of, any premium on, or the interest on the debt 
securities or in the payment of any sinking fund installment with respect to the debt securities. 

Remedies if an Event of Default Occurs. If an event of default has occurred and is continuing, the 
trustee or the holders of at least 25 percent in principal amount of the debt securities of the affected series may 
declare the entire principal amount and all accrued interest of all the debt secmities of that series to be due and 
immediately payable by notifying us, and the trustee, if the holders give notice, in writing. This is called a 
declaration of acceleration of maturity. 
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If the maturity of any series of debt securities is accelerated and a judgment for payment has not yet been 
obtained, the holders of a majority in principal amount of the debt securities of that series may cancel the 
acceleration if all events of default other than the non-payment of principal or interest on the debt securities of 
that series that have become due solely by a declaration of acceleration are cured or waived, and we deposit with 
the trustee a sufficient sum of money to pay: 

all overdue interest on outstanding debt securities of that series; 

all unpaid principal and any premium, if any, of any outstanding debt securities of that series that has 
become due otherwise than by a declaration of acceleration, and interest on the unpaid principal and 
any premium, if any; 

all interest on such overdue interest; and 

·all amounts paid or advanced by the trustee for that series and reasonable compensation of the trustee. 

Except in cases of default, where the trustee has some special duties, the trustee is not required to take any 
action under the indenture at the request of any holders unless the holders offer the trustee reasonable protection 
from expenses and liability. This is called an indemnity. If reasonable indemnity is provided, the holders of a 
majority in principal amount of the outstanding debt securities of the relevant series may direct the time, method 
and place of conducting any lawsuit or other formal legal action seeking any remedy available to the trustee. The 
trustee may refuse to follow those directions if the directions conflict with any law or the indenture or expose the 
trustee to personal liability. No delay or omission in exercising any right or remedy will be treated as a waiver of 
that right, remedy or Event of Default. 

Before a holder is allowed to bypass the trustee and bring his or her own lawsuit or other formal legal action 
or take other steps to enforce his or her rights or protect his or her interest relating to the debt securities, the 
following must occur: 

the holder must give the trustee written notice that an Event of Default has occmTed and remains 
uncured; 

the holders of at least 25 percent in principal amount of all outstanding debt securities of the relevant 
series must make a written request that the trustee take action because of the default and must offer 
reasonable indemnity to the trustee against the cost and other liabilities of taking that action; 

the trustee must not have instituted a proceeding for 60 days after receipt of the above notice and offer 
of indemnity; and 

the holders of a majority in principal amount of the debt securities must not have given the trustee a 
direction inconsistent with the above notice during the 60-day period. 

However, a holder is entitled at any time to bring a lawsuit for the payment of money due on his or her debt 
securities on or after the due date without complying with the foregoing. 

Holders of a majority in principal amount of the debt securities of the affected series may waive any past 
defaults other than the following: 

the payment of principal, any premium, or interest on any debt security; or 

in respect of a covenant that under the indenture cannot be modified or amended without the consent of 
each holder affected. 

Each year, we will furnish the trustee with a written statement of two of our officers certifying that, to their 
knowledge, we are in compliance with the indenture and the debt securities, or else specifying any default. 

Book-entry and other indirect holders should consult their banks or brokers for information on how to give 
notice or direction to or make a request of the trustee and how to declare or cancel an acceleration. 
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Unless we provide otherwise in the applicable prospectus supplement, the provisions for full defeasance and 
covenant defeasance described below apply to each series of debt securities. In general, we expect these 
provisions to apply to each debt security that is not a floating rate or indexed debt security. 

Full Defeasance. If there is a change in U.S. federal tax law, as described below, we can legally release 
ourselves from all payment and other obligations on the debt securities, called "full defeasance," if we put in 
place the following arrangements for you to be repaid: 

we must deposit in trust for the benefit of all holders of the debt securities a combination of money and 
obligations issued or guaranteed by the U.S. government that will generate enough cash to make 
interest, principal and any other payments on the debt securities on their various due dates; and 

we must deliver to the trustee a legal opinion confirming that there has been a change in current federal 
tax law or an IRS ruling that lets us make the above deposit without causing you to be taxed on the debt 
securities any differently than if we did not make the deposit and just repaid the debt securities 
ourselves at maturity. 

If we ever did accomplish defeasance, as described above, you would have to rely solely on the trust deposit 
for repayment of the debt securities. You could not look to us for repayment in the event of any shortfa11. 
Conversely, the trust deposit would most likely be protected from claims of our lenders and other creditors if we 
ever become bankrupt or insolvent. If we accomplish a defeasance, we would retain only the obligations to 
register the transfer or exchange of the debt securities, to maintain an office or agency in respect of the debt 
securities and to hold moneys for payment in trust. 

Covenant Defeasance. Under current federal tax law, we can make the same type of deposit described above 
and be released from any restrictive covenants in the indenture. This is called "covenant defeasance." In that 
event, you would lose the protection of any such covenants but would gain the protection of having money and 
obligations issued or guaranteed by the U.S. government set aside in trust to repay the debt securities. In order to 
achieve covenant defeasance, we must do the following: 

deposit in trust for your benefit and the benefit of all other direct holders of the debt securities a 
combination of money and obligations issued or guaranteed by the U.S. government that will generate 
enough cash to make interest, principal and any other payments on the debt securities on their various 
due dates; and 

deliver to the trustee a legal opinion of our counsel confirming that, under current federal income tax 
law, we may make the deposit described above without causing you to be taxed on the debt securities 
any differently than if we did not make the deposit and just repaid the debt securities ourselves at 
maturity. 

If we accomplish covenant defeasance, you can still look to us for repayment of the debt securities if there 
were a shortfall in the trust deposit or the trustee is prevented from making payment. In fact, if one of the 
remaining Events of Default occurred, such as our bankruptcy, and the debt securities became immediately due 
and payable, there may be a shortfall. Depending on the event causing the default, you may not be able to obtain 
payment of the shortfall. 

Debt Securities Issued in Non-Global Form 

If any debt securities cease to be issued in global form, they will be issued: 

only in fully registered form; 

without interest coupons; and 

unless we indicate otherwise in the prospectus supplement, in denominations of $2,000 and amounts 
that are integral multiples of $1,000 in excess thereof. 
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Holders may exchange their debt securities that are not in global form for debt securities of smaller 
denominations or combined into fewer debt securities of larger denominations, as long as the total principal 
amount is not changed. 

Holders may exchange or transfer their debt securities at the office of the trustee. We may appoint the 
trustee to act as our agent for registering debt securities in the names of holders transferring debt securities, or we 
may appoint another entity to perform these functions or perform them ourselves. 

Holders will not be required to pay a service charge to transfer or exchange their debt securities, but they 
may be required to pay for any tax or other governmental charge associated with the transfer or exchange. The 
transfer or exchange will be made only if our transfer agent is satisfied with the holder's proof of legal 
ownership. 

If we have designated additional transfer agents for a holder's debt security, they will be named in the 
applicable prospectus supplement. We may appoint additional transfer agents or cancel the appointment of any 
particular transfer agent. We may also approve a change in the office through which any transfer agent acts. 

If any debt securities are redeemable and we redeem less than all those debt securities, we may stop the 
transfer or exchange of those debt securities during the period beginning 15 days before the day we mail the 
notice of redemption and ending on the day of that mailing, in order to freeze the list of holders to prepare the 
mailing. We may also refuse to register transfers or exchanges of any debt securities selected for redemption, 
except that we will continue to permit transfers and exchanges of the umedeemed portion of any debt security 
that will be partially redeemed. 

If a debt security is issued as a global security, only the depository wi11 be entitled to transfer and exchange 
the debt security as described in this section, since it will be the sole holder of the debt security. 

Payment Mechanics 

Who Receives Payment? If interest is due on a debt security on an interest payment date, we will pay the 
interest to the person or entity in whose name the debt security is registered at the close of business on the regular 
record date, discussed below, relating to the interest payment date. If interest is due at maturity but on a day that 
is not an interest payment date, we will pay the interest to the person or entity entitled to receive the principal of 
the debt security. If principal or another amount besides interest is due on a debt security at maturity, we will pay 
the amount to the holder of the debt security against surrender of the debt security at a proper place of payment, 
or, in the case of a global security, in accordance with the applicable policies of the depository. 

Payments on Global Securities. We will make payments on a global security in accordance with the 
applicable policies of the depository as in effect from time to time. Under those policies, we will pay directly to 
the depository, or its nominee, and not to any indirect holders who own beneficial interests in the global security. 
An indirect holder's right to those payments will be governed by the rules and practices of the depository and its 
participants, as described above under "What is a Global Security?". 

·Payments on Non-Global Securities. For a debt security in non-global form, we will pay interest that is due 
on an interest payment date by check mailed on the interest payment date to the holder at his or her address 
shown on the trustee's records as of the close of business on the regular record date. We will make all other 
payments by check, at the paying agent described below, against surrender of the debt security. We will make all 
payments by check in next-day funds; for example, funds that become available on the day after the check is 
cashed. 

Alternatively, if a non-global security has a face amount of at least $1,000,000 and the holder asks us to do 
so, we will pay any amount that becomes due on the debt security by wire transfer of immediately available 
funds to an account at a bank in New York City on the due date. To request wire payment, the holder must give 
the paying agent appropriate transfer instructions at least five business days before the requested wire payment is 
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due. In the case of any interest payment due on an interest payment date, the instructions must be given by the 
person who is the holder on the relevant regular record date. In the case of any other payment, we will make 
payment only after the debt security is surrendered to the paying agent. Any wire instructions, once properly 
given, will remain in effect unless and until new instructions are given in the manner described above. 

Regular Record Dates. We will pay interest to the holders listed in the trustee's records as the owners of the 
debt securities at the close of business on a particular day in advance of each interest payment date. We will pay 
interest to these holders if they are listed as the owner even if they no longer own the debt security on the interest 
payment date. That particular day, usually about two weeks in advance of the interest payment date, is called the 
"regular record date" and will be identified in the prospectus supplement. 

Payment When Offices Are Closed. If any payment is due on a debt security on a day that is not a business 
day, we will make the payment on the next business day. Payments postponed to the next business day-in this 
situation will be treated under the indenture as if they were made on the original due date. A postponement of 
this kind will not result in a default under any debt security or the indenture, and no interest will accrue on the 
postponed amount from the original due date to the next business day. 

Paying Agents. We may appoint one or more financial institutions to act as our paying agents, at whose 
designated offices debt securities in non-global form may be surrendered for payment at their maturity. We call 
each of those offices a paying agent. We may add, replace or terminate paying agents from time to time. We may 
also choose to act as our own paying agent. Initially, we have appointed the trustee, at it'> corporate trust office in 
New York City, as the paying agent. We must notify you of changes in the paying agents. 

Book-entry and other indirect holders should consult their banks or brokers for information on how they will 
receive payments on their debt securities. 

The Trustee Under the Indenture 

U.S. Bank National Association is the trustee under the indenture for our debt securities. We will identify 
any other entity acting as the trustee for a series of debt securities that we may offer in the prospectus supplement 
for the offering of such debt securities. 

The trustee may resign or be removed with respect to one or more series of debt securities and a successor 
trustee may be appointed to act with respect to these series. 

DESCRIPTION OF COMMON STOCK 

General 

Our authorized capital stock consists of 200,000,000 shares of common stock, no par value, of which 
102,208,340 shares were outstanding on March 24, 2016. Each of our shares of common stock is entitled to one 
vote on all matters voted upon by shareholders. Our shareholders do not have cumulative voting rights. Our 
issued and outstanding shares of common stock are fully paid and nonassessable. There are no redemption or 
sinking fund provisions applicable to the shares of our common stock, and such shares are not entitled to any 
preemptive rights. Since we are incorporated in both Texas and Virginia, we must comply with the laws of both 
states when issuing shares of our common stock. 

Holders of our shares of common stock are entitled to receive such dividends as may be declared from time 
to time by our board of directors from our assets legally available for the payment of dividends and, upon our 
liquidation, a pro rata share of all of our assets available for distribution to our shareholders. 

American Stock Transfer & Trust Company is the registrar and transfer agent for our common stock. 
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Some provisions of our articles of incorporation and bylaws may be deemed to have an "anti-takeover" 
effect. The following description of these provisions is only a summary, and we refer you to our articles of 
incorporation and bylaws for more information. Our articles of incorporation and bylaws are included as exhibits 
to our annual reports on Form 10-K filed with the SEC. See "Where You Can Find More Information." 

Cumulative Voting. Our articles of incorporation prohibit cumulative voting. In general, in the absence of 
cumulative voting, one or more persons who hold a majority of our outstanding shares can elect all of the 
directors who are subject to election at any meeting of shareholders. 

Removal of Directors. Our articles of incorporation and bylaws also provide that our directors may be 
removed only for cause and upon the affirmative vote of the holders of at least 75 percent of the shares then 
entitled to vote at an election of directors. 

Fair Price Provisions. Article VII of our articles of incorporation provides certain "Fair Price Provisions" 
for our shareholders. Under Article VII, a merger, consolidation, sale of assets, share exchange, recapitalization 
or other similar transaction, between us or a company controlled by or under common control with us and any 
individual, corporation or other entity which owns or controls 10 percent or more of our voting capital stock, 
would be required to satisfy the condition that the aggregate consideration per share to be received in the 
transaction for each class of our voting capital stock be at least equal to the highest per share price, or equivalent 
price for any different classes or series of stock, paid by the 10 percent shareholder in acquiring any of its 
holdings of our stock. If a proposed transaction with a 10 percent shareholder does not meet this condition, then 
the transaction must be approved by the holders of at least 75 percent of the outstanding shares of voting capital 
stock held by our shareholders other than the 10 percent shareholder, unless a majority of the directors who were 
members of our board immediately prior to the time the 10 percent shareholder involved in the proposed 
transaction became a 10 percent shareholder have either: 

expressly approved in advance the acquisition of the outstanding shares of our voting capital stock that 
caused the l 0 percent shareholder to become a l 0 percent shareholder; or 

approved the transaction either in advance of or subsequent to the 10 percent shareholder becoming a 
10 percent shareholder. 

The provisions of Article VII may not be amended, altered, changed, or repealed except by the affirmative 
vote of at least 75 percent of the votes entitled to be cast thereon at a meeting of our shareholders duly called for 
consideration of such amendment, alteration, change, or repeal. In addition, if there is a 10 percent shareholder, 
such action must also be approved by the affirmative vote of at least 75 percent of the outstanding shares of our 
voting capital stock held by the shareholders other than the 10 percent shareholder. 

Shareholder Proposals and Director Nominations. Our shareholders can submit shareholder proposals and 
nominate candidates for the board of directors if the shareholders follow the advance notice procedures described 
in our bylaws. 

Shareholder proposals (other than those sought to be included in our proxy statement) must be submitted to 
our corporate secretary at least 60 days, but not more than 85 days, before the annual meeting; provided, 
however, that if less than 75 days' notice or prior public disclosure of the date of the annual meeting is given or 
made to shareholders, notice by the shareholder to be timely must be received by our corporate secretary no later 
than the close of business on the 25th day following the day on which such notice of the date of the annual 
meeting was provided or such public disclosure was made. The notice must include a description of the proposal, 
the shareholder's name and address and the number of shares held, and all other information which would be 
required to be included in a proxy statement filed with the SEC if the shareholder were a participant in a 
solicitation subject to the SEC' s proxy rnles. To be included in our proxy statement for an annual meeting, our 
corporate secretary must receive the proposal at least 120 days prior to the anniversary of the date we mailed the 
proxy statement for the prior year's annual meeting. 
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To nominate directors, shareholders must submit a written notice to our corporate secretary at least 60 days, 
but not more than 85 days, before a scheduled meeting; provided, however, that if less than 75 days' notice or 
prior public disclosure of the date of the annual meeting is given or made to shareholders, such nomination shall 
have been received by our corporate secretary no later than the close of business on the 25th day following the 
day on which such notice of the date of the annual meeting was mailed or such public disclosure was made. The 
notice must include the name and address of the shareholder and of the shareholder's nominee, the number of 
shares held by the shareholder, a representation that the shareholder is a holder of record of common stock 
entitled to vote at the meeting, and that the shareholder intends to appear in person or by proxy to nominate the 
persons specified in the notice, a description of any arrangements between the shareholder and the shareholder's 
nominee, information about the shareholder's nominee required by the SEC and the written consent of the 
shareholder's nominee to serve as a director. 

Shareholder proposals and director nominations that are late or that do not include all required information 
may be rejected. This could prevent shareholders from bringing certain matters before an annual or special 
meeting or making nominations for directors. 

PLAN OF DISTRIBUTION 

We may sell the securities offered by this prospectus and a prospech1s supplement as follows: 

• through agents; 

to or through underwriters; 

through dealers; 

directly by us to purchasers; 

in "at the market offerings," within the meaning of Rule 415(a)(4) of the Securities Act; or 

through a combination of any such methods of sale. 

We, directly or through agents or dealers, may sell, and the underwriters may resell, the securities in one or 
more transactions, including: 

transactions on the New York Stock Exchange or any other organized market where the securities may 
be traded; 

in the over-the-counter market; 

in negotiated transactions; or 

through a combination of any such methods of sale. 

The securities may be sold at a fixed price or prices which may be changed, at market prices prevailing at 
the time of sale, at prices related to such prevailing market prices or at negotiated prices. 

We may designate underwriters or agents to solicit purchases of shares of our common stock for the pe1iod 
of their appointment and to sell securities on a continuing basis, including pursuant to "at-the-market offerings." 
We will do so pursuant to the terms of a distribution agreement between us and the underwriters or agents. If we 
engage in at-the-market sales pursuant to a distribution agreement, we will issue and sell the shares to or through 
one or more underwriters or agents, which may act on an agency basis or on a principal basis. During the term of 
any such distribution agreement, we may sell shares on a daily basis in exchange transactions or otherwise as we 
agree with the underwriters or agents. The distribution agreement may provide that any shares of our common 
stock sold will be sold at prices related to the then prevailing market prices for our securities. Therefore, exact 
figures regarding net proceeds to us or commissions to be paid are impossible to determine and will be described 
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in a prospectus supplement. The terms of each such distribution agreement will be set forth in more detail in a 
prospectus supplement to this prospectus. To the extent that any named underwriter or agent acts as principal 
pursuant to the terms of a distribution agreement, or if we offer to sell shares of our common stock through 
another broker dealer acting as underwriter, then such named underwriter may engage in certain transactions that 
stabilize, maintain or otherwise affect the price of our shares. We will describe any such activities in the 
prospectus supplement relating to the transaction. To the extent that any named broker dealer or agent acts as 
agent on a best efforts basis pursuant to the terms of a distribution agreement, such broker dealer or agent will 
not engage in any such stabilization transactions. 

Agents designated by us from time to time may solicit offers to purchase the securities. We will name any 
such agent involved in the offer or sale of the securities and set forth any commissions payable by us to such 
agent in a prospectus supplement relating to any such offer and sale of securities. Unless otherwise indicated in 
the prospectus supplement, any such agent will be acting on a best efforts basis for the period of its appointment. 
Any such agent may be deemed to be an underwriter of the securities, as that term is defined in the Securities 
Act. 

If underwriters are used in the sale of securities, securities will be acquired by the underwriters for their own 
account and may be resold from time to time in one or more transactions. Securities may be offered to the public 
either through underwriting syndicates represented by one or more managing underwriters or directly by one or 
more firms acting as underwriters. If an underwriter or underwriters are used in the sale of securities, we will 
execute an underwriting agreement with such underwriter or underwriters at the time an agreement for .such sale 
is reached. We will set forth in the prospectus supplement the names of the specific managing underwriter or 
underwriters, as well as any other underwriters, and the terms of the transactions, including compensation of the 
underwriters and dealers. Such compensation may be in the form of discounts, concessions or commissions. 
Underwriters and others participating in any offering of securities may engage in transactions that stabilize, 
maintain or otherwise affect the price of such securities. We will describe any such activities in the prospectus 
supplement. 

We may elect to list any class or series of securities on any exchange, but we are not currently obligated to 
do so. It is possible that one or more underwriters, if any, may make a market in a class or series of securities, but 
the underwriters will not be obligated to do so and may discontinue any market making at any time without 
notice. We cannot give any assurance as to the liquidity of the trading market for any of the securities we may 
offer. 

If a dealer is used in the sale of the securities, we or an underwriter will sell such securities to the dealer, as 
principal. The defiler may then resell such securities to the public at varying prices to be determined by such 
dealer at the time of resale. The prospectus supplement will set forth the name of the dealer and the terms of the 
transactions. 

We may directly solicit offers to purchase the securities, and we may sell directly to institutional investors 
or others. These persons may be deemed to be underwriters within the meaning of the Securities Act with respect 
to any resale of the securities. The prospectus supplement will describe the terms of any such sales, including the 
terms of any bidding, auction or other process, if used. 

Agents, underwriters and dealers may be entitled under agreements which may be entered into with us to 
indemnification by us against specified liabilities, including liabilities under the Securities Act, or to contribution 
by us to payments they may be required to make in respect of such liabilities. The prospectus supplement will 
describe the terms and conditions of such indemnification or contribution. Some of the agents, underwriters or 
dealers, or their affiliates, may engage in transactions with or perform services for us and our subsidiaries in the 
ordinary course of their business. 
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Gibson, Dunn & Crutcher LLP and Hunton & Williams LLP, Richmond, Virginia, have each rendered an 
opinion with respect to the validity of the securities that may be offered under this prospectus. We filed these 
opinions as exhibits to the registration statement of which this prospectus is a part. If counsel for any 
underwriters passes on legal matters in connection with an offering made under this prospectus, we will name 
that counsel in the prospectus supplement relating to that offering. 

EXPERTS 

The consolidated financial statements of Atmos Energy appearing in our Annual Report (Form 10-K) for the 
fiscal year ended September 30, 2015 (including the schedule appearing therein), and the effectiveness of Atmos 
Energy's internal control over financial reporting as of September 30, 2015 have been audited by Ernst & Young 
LLP, independent registered public accounting firm, as set forth in their reports thereon, included therein, and 
incorporated herein by reference. Such consolidated financial statements are incorporated herein by reference in 
reliance upon such reports given on the authority of such firm as experts in accounting and auditing. 

With respect to the unaudited condensed consolidated interim financial information of Atmos Energy for the 
three-month periods ended December 31, 2015 and 2014, incorporated by reference in this Prospectus, Ernst & 
Young LLP reported that they have applied limited procedures in accordance with professional standards for a 
review of such information. However, their separate report dated February 2, 2016, included in Atmos Energy's 
Quarterly Report on Form 10-Q for the quarterly period ended December 31, 2015, and incorporated herein by 
reference, states that they did not audit and they do not express an opinion on that interim financial information. 
Accordingly, the degree of reliance on their report on such information should be restricted in light of the limited 
nature of the review procedures applied. Ernst & Young LLP is not subject to the liability provisions of 
Section 11 of the Securities Act of 1933 (the "Act") for their report on the unaudited interim financial 
information because that report is not a "report" or a "part" of the Registration Statement prepared or certified by 
Ernst & Young LLP within the meaning of Sections 7 and 11 of the Act. 

WHERE YOU CAN :FIND MORE INFORMATION 

We file annual, quarterly and current reports, proxy statements and other information with the Securities and 
Exchange Commission under the Securities Exchange Act of 1934, as amended (the "Exchange Act"). You may 
read and copy this information at the Public Reference Room of the SEC, 100 F Street, N.E., Washington, D.C. 
20549, at prescribed rates. You may obtain information on the operation of the Public Reference Room by calling 
the SEC at 1-800-SEC-0330. 

The SEC also maintains a website that contains reports, proxy statements and other information about 
issuers, like us, who file electronically with the SEC. The address of that site is www.sec.gov. Unless specifically 
listed below under "Incorporation of Certain Documents by Reference" the information contained on the SEC 
website is not incorporated by reference into this prospectus. 

You can also inspect reports, proxy statements and other information about us at the offices of the New 
York Stock Exchange, Inc., 11 Wall Street, New York, New York 10005. 

We have filed with the SEC a registration statement on Form S-3, of which this prospectus is a pa1t, which 
registers the securities we arc offering. The registration statement, including the attached exhibits and schedules, 
contains additional relevant information about us and the securities offered. The rules and regulations of the SEC 
allow us to omit certain information included in the registration statement from this prospectus. 
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INCORPORATION Oli" CERTAIN DOCUMENTS BY REFERENCE 

The SEC allows us to "incorporate by reference" infonnation in this prospectus that we have filed with it. 
This means that we can disclose important information to you by referring you to another document filed 
separately with the SEC. The information incorporated by reference is considered to be part of this prospectus, 
except for any information that is superseded by information that is included directly in this prospectus or the 
applicable prospectus supplement relating to an offering of our securities. 

We incorporate by reference into this prospectus the documents listed below and any future filings we make 
with the SEC under Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act prior to the termination of our 
offering of securities. These additional documents include periodic reports, such as annual reports on Form 10-K 
and quarterly reports on Form 10-Q, and current reports on Form 8-K (other than infonnation furnished under 
Items 2.02 and 7.01 or corresponding information furnished under Item 9.01 as an exhibit, which is deemed not 
to be incorporated by reference in this prospectus), as well as proxy statements (other than information identified 
in them as not incorporated by reference). You should review these filings as they may disclose a change in our 
business, prospects, financial condition or other affairs after the date of this prospectus. 

This prospectus incorporates by reference the documents listed below that we have filed with the SEC but 
have not been included or delivered with this document: 

Our annual repo1t on Form 10-K for the year ended September 30, 2015; 

Our quruterly repmt on Form 10-Q for the three-month period ended December 31, 2015; 

Our current reports on Form 8-K filed with the SEC on October 1, 2015, November 4, 2015 (Item 5.02 
only), February 5, 2016 and February 29, 2016; and 

. The following pages and captioned text contained in our definitive proxy statement for the annual 
meeting of shareholders on February 3, 2016 and incorporated into our annual report on Form 10-K: 
pages 9 through 13 under the captions "Corporate Governance and Other Board Matters -
Independence of Directors" and "-Related Person Transactions;" pages I 4 through 17 under the 
captions "Corporate Governance and Other Board Matters - Committees of the Board of Directors," 
"-Independence of Audit Committee Members, Financial Literacy and Audit Committee Financial 
Experts," and "- Other Board and Board Committee Matters - Human Resources Committee 
Interlocks and Insider Participation;" page 19 through 25 under the caption "Proposal One -
Election of Directors - Nominees for Director;" pages 25 to 28 under the caption "Director 
Compensation;" pages 29 to 31 under the caption "Beneficial Ownership of Common Stock;" page 41 
under the caption "Proposal Four - Ratification of Appointment of Independent Registered Public 
Accounting Firm -Audit Committee Pre-Approval Policy;" page 45 under the caption "Human 
Resources Committee Report;" pages 46 through 59 under the caption "Compensation Discussion and 
Analysis;" and pages 60 through 75 under the caption ''Named Executive Officer Compensation. " 

These documents contain important information about us and our financial condition. 

You may obtain a copy of any of these filings, or any of our future filings, from us without charge by 
requesting it in writing or by telephone at the following address or telephone number: 

Atmos Energy Corporation 
1800 Three Lincoln Centre 

5430 LBJ Freeway 
Dallas, Texas 75240 

Attention: Susan Giles 
(972) 934-9227 

Our website is www.atmosenergy.com; any information on or connected to our website is not part of this 
prospectus. 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-41 

Page 1of1 

Provide all supporting documentation used and relied upon by Dr. Vander Weide in the 
preparation of his Direct Testimony and exhibits. 

RESPONSE: 

Please see Attachment 7 to the Company's response to Staff DR No. 1-64 for Dr. Vander 
Weide's workpapers. 

Respondent: James Vander Weide 





Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-42 

Page 1of1 

REQUEST: 

Provide all bond rating agency reports (Standard and Peer's, Moody's, Fitch) on Atmos 
Energy from 2015 through the most recent month in 2017. 

RESPONSE: 

Please see Attachment 1. 

ATTACHMENT: 

ATTACHMENT 1 -Atmos Energy Corporation, AG_ 1-42_Att1 - Rating Agency Reports 
Jan'15-Nov'17.pdf, 75 Pages. 

Respondent: Joe Christian 



MoonY's 
INVESTORS SERVICE 
Credit Opinion: Atmos Energy Corporation 

Global Credit Research· 17 Mar 2015 

Dallas, Texas, United States 

Category 
Outlook 
Senior Unsecured 
Subordinate Shelf 
Bkd Commercial Paper 

Analyst 
Jairo Chung/New York City 
William L. Hess/New York City 

[1]Atmos Energy Corporation 

CFO pre-WC + Interest/ Interest 
CFO pre-WC I Debt 
CFO pre-WC - Dividends I Debt 
Debt I Capitalization 

Moody's Rating 
Stable 

A2 
(P)A3 

P-1 

Phone 
212.553.5123 
212.553.3837 

12/31/2014(L) 
6.9x 

25.3% 
20.6% 
43.0% 

9/30/2014 9/30/2013 
6.7x 5.Bx 

28.0% 22.4% 
23.0% 18.2% 
39.9% 45.1% 
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9/30/2012 9/30/2011 
4.Bx 4.8x 

21.5% 22.5% 
17.1% 18.2% 
45.9% 47.3% 

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non
Financial Corporations. Source: Moody's Financial Metrics 

Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guide. 

Rating Drivers 

- Diverse array of generally supportive regulatory jurisdictions 

- Low business risk operations 

- Consistent financial performance with stable credit metrics 

Corporate Profile 

Atmos Energy Corporation (Atmos; A2. senior unsecured, stable), headquartered in Dallas, Texas, is comprised of 
three business segments. Atmos' largest segment ls regulated natural gas local distribution companies (LDC) with 
operations in eight states (Texas, Louisiana, Mississippi, Tennessee, Kansas, Colorado, Kentucky, and Virginia), 
serving over 3.1 million customers. It accounted for approximately 59% of the company's 2014 net income. The 
second segment is its pipeline and storage operations, with Atmos owning and operating over 5,400 miles of intra
state pipeline in Texas. The Atmos Pipeline Texas (APT) division is one of the largest intra-state pipeline 
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operations in the state and transports natural gas to Atmos' Mid-Tex Divlsion and other third parties, as well as 
managing five natural gas reservoirs. APT accounted for 30% of the company's 2014 net income. Atmos' third 
segment engages in natural gas management, transmlssion, storage and other services in the non-regulated 
sector primarily in the Midwest and Southeast regions. While this segment's net income contribution in 2014 was 
only 11 %, we note the higher level of operational and commodity risk given the non-regulated nature of its 
business. 

Rating Rationale 

Atmos' rating is supported by the low risk of its LDC operations in mostly in constructive regulatory jurisdictions, 
good operating history, consistent credit metrics, and a conservative management approach. We expect Atmos to 
continue managing its non-regulated segment conservatively and maintaining it as a minor part of its larger 
regulated business profile. 

Detailed Rating Considerations 

- Diverse array of generally supportive regulatory jurisdictions 

Atmos has operations in credit supportive regulatory jurisdictions, where it is given opportunities to recover its 
costs and earn reasonable returns on a timely basis. Furthermore, Atmos benefits from the diversity of its 
regulatory jurisdictions as it operates in eight states. Approximately 70% of Atmos' asset base is located in Texas, 
where we vlew the regulatory environment to be constructive. Texas has a regulatory framework which supports 
and incentivizes investment in system reliability and safety while reducing recovery lag. The regulatory 
environment in Louisiana and Mississippi, where Atmos has its two next largest operations, also have credit 
supportive regulatory frameworks. 

Atmos has been successful in increasing and stabifizing its regulated margins through rate increases and rate 
design improvements. Atmos has addressed much of its regulatory lag through numerous and continual rate filings 
that have led to regular rate adjustments, outside of base rate cases, for relatively small amounts spread over its 
many jurisdictions. Such mechanisms Increase the certainty of obtaining timely rate relief while reducing the 
company's exposure to an adverse rate decision. As a result, approximately 91 % of the company's capital 
spending is expected to be recovered within 6 months, a credit positive. In 2015, Atmos plans to make 18-20 
filings for rate increases, targeting to achieve total rate increases ranging from $105 million to $125 million during 
the year. 

- Low business risk operations 

Being predominantly regulated, Atmos is characterized by low business risk with core LDC operations in elght 
states and a tariff-based pipeline in Texas (mostly serving its affiliate Mid-Tex). Atmos benefits from having 
constructive rate making mechanisms which further reduce uncertainty and provide greater transparency. For 
example, Atmos utilizes weather normalization adjustments (WNA), which mitigate risks and costs the company 
may encounter due to weather that is above or below normal. This adjustment allows Atmos to either increase or 
decrease customers' bills to offset the effect of gas usage due to abnormal weather. Another mechanism example 
includes Atmos' Purchased Gas Adjustment mechanism (PGA), which allows the company to pass through 
purchased gas costs to the customers, insulating the company from gas price fluctuation risks. Other 
mechanisms approved for Atmos include annual adjustment mechanisms in half of their states (mainly its larger 
service territories) and infrastructure enhancement mechanisms in 6 out of the 8 states. These mechanisms result 
in greater transparency in cash flows and accelerated recovery of capital spending; all credit positive. 

In fiscal 2014, Atmos invested $835.3 million primarily on safety and reliability of which approximately 70% was in 
Texas. The company plans to utilize a combination of its regulatory mechanisms to recover costs associated with 
an escalated capital expenditure program through 2018. Such mechanisms include the Gas Reliabillty 
Infrastructure Program (GRIP) and Rule 8.209 in Texas, and the Rate Stabilization Clause (RSC) in Louisiana, all 
which allow for faster recovery of capital invested in infrastructure safety and reliability. More specifically, the RSC 
is a rate design change allowing for deferred asset treatment on infrastructure spending, thus reducing associated 
regulatory lag in a previously lagging regulatory environment. 

Atmos is expected to invest between $900 million and $1.1 billion annually from 2015 through 2018. Given the 
company's large amount of organic investment opportunities for the medium to long-term, capltal expenditure 
investment has yet to peak and will be funded through a combination of internally generated cash flows, long-term 
debt and issuance of equity to preserve their current equity to debt capital structure. 
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Gas marketing is Atmos' riskiest business segment as it is exposed to commodity price, basis, counterparty, and 
other risks. As a management strategy, Atmos has been de-emphasizing its unregulated operations through 
Atmos Energy Holdings (AEH) and focusing on its predominantly low risk regulated LDC. During fiscal 2014, AEH 
contributed a higher than normal level of earnings of approximately $32 million, or 11 % of consolldated net income. 
These higher earnings were primarily due to the colder than normal weather, which is not expected to be repeated. 
AEH's contribution normally ranges from 3%-5% of consolidated net income. Based on Atmos' management and 
the strategy being deployed at AEH, we expect AEH to continue to be a minor earnings contributor and Atmos to 
maintain AEH's current risk and business profile. We expect minimal capital investment from Atmos to support 
AEH, a credit positive. 

- Consistent financial performance with stable credit metrics 

Over the years, Atmos has been accruing sufficient rate increases to sustain a modest but steady improvement in 
its credit metrics. During fiscal 2014, Atmos received approval for $93.3 million in annual rate increases. As of 
December 31, 2014, Atmos had received about $5.3 million in addltional rate relief and had seven rate proceedings 
pending for a cumulative $54.1 mlllion of potential additional annual operating income. 

Atmos' baseline cash flow from operations before working capital changes {CFO pre-WC) has been in the $650 -
$700 million range. In the last twelve months ended December 2014, the company generated CFO pre-WC of 
$824 million, up from the $688 million in fiscal year 2013, resulting in CFO pre-WC to debt of 25.3%. Based on the 
robust capital investments with shorter regulatory lag, we expect the company's baseline CFO pre-WC to 
increase to a range of around $800 million. Furthermore, we expect Atmos to maintain key credit metrics 
consistent with the mid A range under the Low Business Risk scale in our regulated utilities rating methodology 
grid. For example, we expect CFO pre-WC to debt and retained cash flow (RCF) to debt to range from 22%-25% 
and 19%-21%, respectively. 

Liquidity Profile 

Atmos' liquidity is good for the company's working cash flow needs and it maintains a short-term rating for 
commercial paper of P-1. 

At December 31, 2014, Atmos had approximately $124 milllon of cash on hand. The company had capital 
spending of $916 million primarily on reliability and safety, paid dividends of $152 million for the twelve months 
ended December 31, 2014, and reported cash from operations of $733 million for the same time period. 

In August 2014, Atmos amended $950 million unsecured credit facility to increase it to $1.25 billion and extended 
the terms to August 2019. As before, the company kept the accordion feature on the credit facility, which would 
increase borrowing capacity to $1.5 billion, if utilized. In total, Atmos had $550.9 million outstanding under its credit 
facilities at December 31, 2014. Atmos must maintain a debt to total capitalization ratio below 70% in order to 
borrow under this facility and was in compliance (51 %) at December 31, 2014. 

Atmos Energy Marketing maintains two 364-day bilateral credit facilities: a $25 million unsecured facility and a $15 
million revolving credit facility. These facilities will expire in December 2015. At December 31, 2014, AEM had $8.9 
million outstanding under these bilateral credit facilities. Lastly, Atmos Energy Holdings holds a $500 million 
intercompany demand credit facility with Atmos. 

Atmos has $250 million of debt maturing in 2017 and another $450 million due in 2019. 

Rating Outlook 

The stable outlook is based on Atmos' low risk, regulated activities that produce a consistent financial 
performance and the expectation that the company will continue to maintain adequate liquidity resources. The 
outlook also assumes that the credit metrics will be sustained around current levels, for example, CFO pre-WC to 
debt in the low to mid 20% range. 

What Could Change the Rating R Up 

If the company is able to further strengthen and sustain a stronger financial profile and credit metrics {including 
CFO pre-WC to debt above 25%), a rating upgrade could be considered. 

What Could Change the Rating - Down 

A sustained deterioration in Atmos' credit profile and metrics {including CFO pre-WC to debt in the high teens) 
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could result in a rating downgrade. In addition, M&A activity or other strategic activlties that result in higher 
financial and business risks could also affect the rating negatively. 

Atmos Energy Corporation 

Regulated Electric and Gas Utilities Industry CUrrentLTM [3]Moody's 12-18 Month 
Grid [1][2] 12/31/2014 Forward ViewAs of 3/10/2015 
Factor 1 : Regulatory Framework (25%) Measure Score Measure Score 
a) Legislative and Judicial Underpinnings of A A A A 
the Regulatory Framework 
b) Consistency and Predictability of Aa Aa Aa Aa 
Regulation 
Factor 2 : Ability to Recover Costs and Earn 
Returns (25%) 
a) Timeliness of Recovery of Operating and A A A A 
Capital Costs 
b) Sufficiency of Rates and Returns Baa Baa Baa Baa 
Factor 3 : Diversification (10%} 
a) Market Position A A A A 
b) Generation and Fuel Diversity NIA N/A N/A N/A 
Factor 4 : Financial Strength (40%) 
a) CFO pre-WC + Interest/ Interest (3 Year 5.9x A 6x-8x Aa 
Avg) 
b) CFO pre-WC I Debt (3 Year Avg) 22.1% A 23%-27% A 
c) CFO pre-WC - Dividends I Debt (3 Year 17.9% A 18%-21% A 
Avg) 
d) Debt I Capitalization (3 Year Avg) 45.5% A 38%-43% A 
Rating: 
Grid-Indicated Rating Before Notching A2 A2 
Adjustment 
HoldCo Structural Subordination Notching 0 0 
a) Indicated Rating from Grid A2 A2 
b) Actual Rating Assigned A2 A2 

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non
F1nancial Corporations. [2] As of 12/31/2014(L); Source: Moody's Financial Metrics [3] This represents Moody's 
forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions 
and divestitures. 

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, 
please see the ratings tab on the issuer/entity page on http://www.moodys.com for the most updated credit rating 
action information and rating history. 

MoonY's 
INVESTORS SERVICE 

© 2015 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and 
affiliates (collectively, "MOODY'S"). All rights reserved. 

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES 
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("MIS") ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, 
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH 
PUBLICATIONS PUBLISHED BY MOODY'S {"MOODY'S PUBLICATIONS") MAY INCLUDE MOODY'S 
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, 
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY 
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY 
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY 
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE 
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE 
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE 
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR 
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S 
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT 
RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO 
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S 
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR 
INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH 
THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS 
OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR 
PURCHASE, HOLDING, OR SALE. 

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL 
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT 
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU 
SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, 
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE 
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, 
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN 
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON 
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. 

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. 
Because of the possibllity of human or mechanical error as well as other factors, however, all information contained 
herein rs provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the 
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be 
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and 
cannot in every instance independently verify or validate information received in the rating process or in preparing 
the Moody's Publications. 

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors 
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incldental losses or 
damages whatsoever arising from or in connection with the information contained herein or the use of or inabUity to 
use any such information, even if MOODY'S or any of its directors, officers, employees, agents, representatives, 
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited 
to: (a) any loss of present or prospective profits or {b) any loss or damage arising where the relevant financial 
instrument is not the subject of a particular credit rating assigned by MOODY'S. 

To the extent permitted by law, MOODY'S and 1ts directors, officers, employees, agents, representatives, Ucensors 
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, 
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability 
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the 
control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, 
arising from or in connection with the information contained herein or the use of or inability to use any such 
information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER 
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER 
WHATSOEVER. 
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Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), 
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes 
and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have, prior to assignment of 
any rating, agreed to pay to Moody's Investors Service, Inc. for appraisal and rating services rendered by it fees 
ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and procedures to address 
the independence of MIS's ratings and rating processes. Information regarding certain affiliations that may exist 
between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also 
publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at 
www.moodys.com under the heading "Investor Relations - Corporate Governance- Director and Shareholder 
Affiliation Policy." 

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services 
Ucense of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or 
Moody's Analytics Australia Pty Ltd ABN 94105136 972 AFSL 383569 (as applicable). This document is intended 
to be provided only to "wholesale clients" within the meaning of section 761 G of the Corporations Act 2001. By 
continuing to access this document from within Australla, you represent to MOODY'S that you are, or are 
accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you 
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of 
section 761 G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a 
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to 
retail clients. It would be dangerous for "retail clients" to make any investment decision based on MOODY'S credit 
rating. If in doubt you should contact your financial or other professional adviser. 

For Japan only: MOODY'S Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary of MOODY'S 
Group Japan G.K., which is wholly-owned by Moody's Overseas Holdings Inc., a wholly-owned subsidiary of 
MCO. Moody's SF Japan K.K. {"MSFJ") is a wholly-owned credit rating agency subsidiary of MJKK. MSFJ is not a 
Nationally Recognized Statistical Rating Organization ("NRSRO"). Therefore, credit ratings assigned by MSFJ are 
Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, 
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ 
are credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are 
FSA Commissioner (Ratings) No. 2 and 3 respectively. 

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and 
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as 
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal 
and rating services rendered by it fees ranging from J PY200,000 to approximately J PY350,000,000. 
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements. 
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Key Rating Drivers 

Positive Outlook: The Positive Outlook reflects Atmos Energy Corporation's (Atmos) strong 
credit metrics, constructive regulatory environment, and growing energy-based economy. 

Strong Credit Metrics: Even though the large capex program at the regulated utility will 

modestly pressure leverage credit metrics, Fitch Ratings expects Atmos' rating profile to remain 
strong for the current rating category throughout the forecast period. Fitch expects 
debt/EBITDAR, FFO-adjusted leverage and FFO fixed-charge coverage to average 3.5x, 3.5x 

and 5. 75x, respectively, over the next three years. 

High Growth Market Area: Atmos derives 65%-70% of operating income from Texas, which 
has been a high-growth market benefitting from population and employment growth, new 

household formations and high energy-related investments related to shale development. The 
slowdown in oil and gas activity could temper the growth a bit but at this time, Fitch does not 

expect the impact to be material. 

Constructive Regulatory Environment: Fitch expects Atmos' regulatory environment to 
remain constructive and notes a blended allowed return on equity (ROE) of 10.4% across all its 
jurisdictions. Atmos' Texas distribution system currently has an allowed ROE range of 
10.1%-10.5%, and Atmos' Texas pipeline system has a current authorized ROE of 11.8%, 

which is favorable compared to peers. 

Stable Earnings and Cash Flows: Several regulatory mechanisms, including annual rate

making, weather normalization, purchased gas cost adjustments and infrastructure recovery 
mechanisms (IRM), are present in most of Atmos' local distribution company (LDC) utility 

jurisdictions, which reduce regulatory lag and result in stable earnings and cash flows. 

Large Distribution Capex Program: Fitch expects EBITDAR growth to average 7% per 
annum through 2018, driven by annual capital investments of $900 million-$1.1 billion, levels 
approximately 43% higher than the preceding four years. Due to the large capex program, 
Atmos will be moderately FCF negative through 2018. Atmos' various IRMs will reduce 
regulatory lag and provide a timely return on invested capital and, notably, Atmos will begin to 
earn on 96% of 2015 capital expenditures within one year. 

Small _Non-Regulated Operations: Atmos' regulated distribution and pipeline segments 
comprised 89% of net income for 2014, with Atmos' unregulated gas marketing and storage 
operations accounting for the remainder. Atmos' unregulated operations are conducted through 

Atmos Energy Holdings, Inc. (AEH), its wholly owned subsidiary, which Fitch expects to remain 
a small part of consolidated operations. 

Rating Sensitivities 

Positive Rating Action: Achieving and maintaining total adjusted debt/EBITDAR of 3.25x or 

below; or maintaining consolidated leverage consistent with regulatory approved capital 

structures could lead to a positive action. 

Negative Rating Action: Failure to maintain the present capital structure while pursuing an 
elevated capex program; expansion of non-regulated business activities; or an unexpected 
adverse regulatory decision could lead to a negative action. 
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Financial Overview 

Liquidity and Debt Structure 

Credit Facility Availability- Atmos Energy Corporation 
($ Mil., As of Dec. 31, 2014) 

Credit Facility Amount Available Under 
.D'.Re,.,.,.,,.,..,..,="""""~E~xp~ir~a~ti~on~~~~,.,-~,-:-c-:~~A~m~o~u~n~t~B~o-rr~o-w~in~p,s~L~O-C~~C-P~R~e~vo~l~vi~ng,._,C~ra~d~it_F_ac~i~lit~y 
µ~~~blir~d \ < A~~q$!it119 •-•••·• \>./>•·••>-·-.•.•·: i• >•••<1.2s'l/i. · <•• >• i:! : >•·•2 ;~~1 ? x·i >•-··-···-·· .s~s 
Unsecured April 2015 25 0 0 0 25 

0h~iN~re4 •·-•··••)s¢isi~ii\i;¢iiq1{ > . •··-• >._-. ··-•-•·--> \ : ·19 < ··--··-•········< •io< -•oi-~ -·· < 9 i•> ·····-·--·--·.-·.···-----.··-··-·-· "•-·-·•·>X 
Unsecured December2015 25 0 9 0 16 

\)~~~c~r~ci• { p¢ci¢ml:iet261~·· ) ·•·:·?\ >> ><•·•··~--··->•<•<1~ ·········- \)- -.•(; ···-· :->·!J .• > o> ·····-<••• ?•···-.·<--•--·_; <•• 15. 
Total 
Availability 759 

Note: Atmos Energy can upsize its $1.25 billion credit facility to $1.5 billion pending approval of the bank group. Credit 
facilities subject to maximum debt to capitalization covenant of 70%. LOG - Letter of credit. CP - Commercial paper. 
Source: Company reports. 

Atmos maintains approximately $883 million of available liquidity as of Dec. 31, 2014, through 

credit facilities that collectively provide $1.3 billion of borrowing capacity and approximately 

$124 million of unrestricted cash and cash equivalents. The credit facilities are primarily used 

for working capital needs, and borrowings are typically concentrated during the winter heating 

season. The credit facilities are subject to a maximum debt/capitalization covenant of 70%, and 

Atmos was in compliance as of Dec. 31, 2014, with a debt/capitalization ratio of 49.5%. 

Debt Maturities and Liquidity 
($Mil., As of Dec. 31, 2014) 
~Otf \ >" ----

2016 

2018 

Cash and Cash Equivalents 124 

ull~~wri ¢<>i'nlTii#!1d F:~ci11iief >-·-· -•-. ··-- --· •·- _._ .. -_. ---·- -----•·•• > 743 

Source: Company data, Fitch. 

Total Debt and Leverage 
.,._Total Adjusted Debt (LHS) 

{$Mil.) 
- Debf/EBJTDAR (RHS) 
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3,000 
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1,000 

{x) 
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0 QO 
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Source: Company data, Fitch. 

Debt maturities are manageable over the next five years and include $250 million of unsecured 

notes maturing in 2017 and $450 million of unsecured notes maturing in 2019. Fitch expects 

these maturities to be refinanced upon expiry. 
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Atmos Energy Corporation 
Capital Structure 
($ Mil., As of Dec. 31, 2014) · ··.··········· .. ·........... <ssf 
Long-Term Debt 2,455 
rC.1~rD~Biwiih~tjuify'ci~~ir > >< >•···· <•·•·.············· ................... · .. •.·3:000 . 
. T~t~1 ~~ju~\;~p;~\ Vf[t~~9~i~rsr;~.~ ......................... •.··.·•·•.··• .. ··.· ···.·······.·.·.·.·.· .. · .. ·.·.· .. · .. 3.··· • •. o .. · .. ··o.·.·60 .... . Total· Hvtirid• Et\tiitY ar\\f Mihi'.>ritylnteriiifit<•>··· .. 
Common Equity 3,064 

ttitii1c~fi1\a:t>·· ··•·• >················•·····•·•····>.> << <>•·········• > <i<• 6,o'rii·· 
Tola! Debt/Total Capital (%) 49.5 

m:r~f~!!r;~~~t~1~~~it~f<~) · · : iW 
Common Equity/Total Capital (%) 

Source: Fitch model. 

Cash Flow Analysis 

50.5 

Atmos exhibited a balanced capital structure as of Dec. 31, 2014, with a debt/capitalization 

ratio of 49.5%, in line with management's target of 50%-55%. 

CFO and Cash Use 

($Mil.) 
1,000 
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0 

1111CFO 
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Source: Company data, Fitch. 

111Capex ~'Dividends 

2011 2012 2013 2014 

Due to its large capex program, Atmos will be moderately FCF negative through 2018. Fitch 

expects future funding needs will be financed by a roughly 50% mix of debt and equity to 

maintain the present balanced capital structure, in line with management's debt/capitalization 

target. 
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Peer Group 
Issuer Country 

BBB+ 

L.#!~~~Ga~¢9:>•> ········>·•u111t~~sk.ie~• 
DTE Gas Co. United States 

sot.@#~~~ ~~~ (;i>[P9ration ti nit~~ fl\B:t~# • 

Issuer Rating History 
LT IDR Outlook/ 

Date {FC) Watch 

Oct\1;2~14', .. ••••·• AC > ,St~bi~.··········.······ 
April 7, 2014 A Stable 

@f,~;201?< ··•• A.>••> ./$ti.hie<<••·•····· 
April 8, 2013 A Stable 

Af>~UO.@?•.•·••·•p;·•••·• $1~~i~t<.••·•.·· 
March 13, 2012 A+ RWN 

April 18, 2011 A+ Stable 

c)c~:J!i.#J~o· /</i..f. •.• J@@ < 
Sept 15,2010 A+ Stable 
Aug;1(.?og~<·· •Ai;.... $kibl~•T</.•·.· 
April 17, 2008 A+ Stable 

April ?7.2~oE>. x+· / .< ·$~fii~ <•·•· > 
Dec. 6, 2005 A+ Stable 

f;~g.12,?90?/··• AA~• ·•<\$iahl~< < > 
Jan. 14, 2000 AA- Stable 

sEii}t. 9;19,9~> • •. •• A.:. •••ci ••• i';fali1~•.•••>•.•·••>·· 
Feb. 26, 1993 BBB+ Stable 

.se~t a,10a~<·<• sea < .'.•)st~b1~> \><• 
LT IDR - Long-term Issuer Default Rating. 
FC- Foreign currency. 
Source: Fitch. 
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Peer and Sector Analysis 

Peer Group Analysis 
Atmos Laclede DTE Southwest Gas 

($ Mil.} Energy Corp. Gas Co. Gas Co. Corporation 

A~ot•······• ········••···•·••·•• •••>•.• > ••>< • •• <>< ><•·· < 1~3111-4 > < J?i~1/t4 >• .. F 1;<?1:31114 ··•··•··r·••Ft'.•·(Js/3p114 
IDR BBB+ BBB+ B88+ A-

•iJttidbk·•·····.·•· •· .. ····.······•·•·· •• ·••···•·•·•.·•••·•····.•·•••••·•·•.••·••••·•••••·••·••••••• ' )··· ITT'!'r~W~ifl~t u r:'.i~~ R~:J~. f :!11~ T~it~~<\~~ti~t9~;::i: 

FFO Fixed-Charge Coverage 5.9 7.2 4.5 6.8 

Total Aciiu~t~~ p~!it!~?~rair~q ~8i'rbAR >·.···· · •• ./•·•·•··<<i••:•:t3•··••' '> > • ·•.' <\ : 4:¢·,•c > >••< > \<:hL• •••·•<••····• << i 2.if 
FFO/Total Adjusted Debt(%) 
. . ........ ... . .. . 

Capex/Depreciation (%) 

~~t~fo 9h ~~@tY ('1<,j \ <•······· ,'' 
Financial Information 

IDR - Issuer Default Rating. 
Source: Company data, Fitch. 

31.8 22.8 20.4 36.9 

349.2 219.0 227.6 163.2 

.··.·.·,·····>·····•· 10:$·\ ' > > ••.• :>9:$ •..•.•••.•.••• ' i {2:1 >•···•···' •·.·.· ........... 9,~····· 

Atmos' credit metrics are in line with peers' and are strong for the current rating category. 
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Key Rating Issues 

Constructive Regulatory Environment 

Several regulatory mechanisms, including annual rate-making, weather normalization, and 

purchased gas cost adjustments, are present in most of Atmos' LDC utility jurisdictions, which 

reduce regulatory lag and add stability to earnings and cash flows. 

Approximately 75% of the distribution segment's operating margin is subject to annual rate

making, which allows for the recovery of both capex and operating and maintenance (O&M) 

expenses without filing a formal rate case. Roughly 97% of the LDC utility division's operating 

margin is covered under weather normalization mechanisms, eliminating weather-related 

volumetric risks on margins. Atmos has purchased gas cost adjustments pass-through 

increases or decreases in purchased gas costs in all distribution service territories. 

Fitch expects Atmos' regulatory environment to remain constructive and notes a blended 

allowed ROE of 10.4% across all its jurisdictions. Atmos' Texas distribution system currently 

has an allowed ROE range of 10.1%-10.5%, and Atmos' Texas pipeline system has an 

authorized ROE of 11.8%, which is favorable compared to peers. 

High Growth Markets 

Atmos has a large presence in Texas, which has been a high-growth market benefitting from 
population and employment growth, new household formations and high energy-related 

investments related to shale development. Atmos has exposure to this growth through its LDCs, 

including the large Dallas-Fort Worth area, and operation of an approximately 5,600-mile 

intrastate pipeline system and five working storage sites. Atmos derives 65%-70% of operating 
income from Texas, a percentage that will likely increase, as capex is predominately centered 

across its Texas LDCs and pipeline operations. The slowdown in oil and gas activity due to a 

drop in commodity prices could temper the growth rate a bit, but at this time Fitch does not 

expect the effect to be material. Texas' economy is well-diversified, and falling oil prices have 

positive ramifications for energy-intensive industrial segments. 

The Atmos pipeline system connects with the three major Texas hubs located in Waha, Katy 

and Carthage. As noted, the pipeline has an authorized ROE of 11.8%. The authorized ROE 

will be reviewed in 2016, adding predictability to earnings over the next two years. Fitch 
believes the natural gas supply/demand dynamics are favorable in Texas, and Atmos will 

continue to make growth investments in its pipeline system. 

Improvements in Capital Structure 

In February 2014, Atmos raised $390 million of new equity, substantially meeting the equity 

component of its large five-year capital investment program. The equity raise improved Atmos' 
capitalization, which Fitch expects to be maintained over the next few years close to a 50%-
50% debt/equity mix, similar to the average of the regulatory approved capital structures in the 

various Atmos divisions. 

Fitch expects interest expenses to decline as higher couponed long-term debt matures and is 
replaced with a like amount of lower-cost debt. Atmos has used forward rate contracts to lock 

in a substantial portion of its maturing debt and as of Dec. 31, 2014, had entered into forward 

interest rate swaps to fix the Treasury yield component associated with the anticipated 

issuance of $250 million and $450 million unsecured senior notes in fiscal 2017 and fiscal 2019 
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at 3.37% and 3.78%, respectively. The expected long-term debt issuances will be used to 

refinance a like amount of higher couponed maturing debt. 

Large Capex Could Modestly Pressure Credit Metrics 

Fitch expects annual capital investments of $900 million-$1.1 billion, levels approximately 43% 

higher than the preceding four years. Due to the large capex program, Atmos will be 

moderately FCF negative through 2018. Atmos' various IRMs will reduce regulatory lag and will 

provide a timely return on invested capital and, notably, Atmos will begin to earn on 96% of 

2015 capital expenditures within one year. 

Even though the large capex program at the regulated utility will modestly pressure leverage 

credit metrics, Fitch expects Atmos' rating profile to remain strong for the current rating 

category throughout the forecast period. Fitch expects debt/EBITDAR, FFO-adjusted leverage 

and FFO fixed-charge coverage to average 3.5x, 3.5x and 5.75x, respectively, over the next 

three years. 
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Organizational Structure 

Atmos maintains a divisional organizational structure across eight states. 

Organizational and Debt Structure -Atmos Energy Corporation 
($Mil., As of Sept. 30, 2014) 

Egasco,LLC 

' •• ·/ Atmos EMrgy C;rporation' 
, IDR-BBB+ • 

Total Adjusted Debi· • 3,006 
' . 

" "' r -

BlueFlame. 
• Insurance Ser:vices, LTD 

• \Bermuda) 

c • 

Atmos Energy 
Holdings, Inc. 

Atmos Energy 
Services, LLC 

Atmos Pipeline and 
Storages, LLC 

Atmos Power 
Systems, Inc. 

WKG Storage, Inc. • 

Atmos E1mloration & 
Rroduction, lnc. 

Atmos Gathering 
Company, LLC 

Phoenix Gas 
Gattierlng Company 

Fort Necessity Gas 
Storage, LLC 

CJ Entity Disregarded for Federal Tax Purposes, but Treated as Separate Entity 

Atmos Energy 
Marketing, LLC 

•Entity includes the following divisions: Atmos Pipeline-Texas, Colorado-Kansas, Kentucky/Mid-States, Louisiana, Mid-Tex, Mississippi, and West Texas. 
Source: Company reports. 
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Definition 
• FFO-Adjusted Leverage: Gross 

debt plus lease adjustment minus 
equity credit for hybrid instruments 
plus preferred stock divided by 
FFO plus gross interest paid plus 
preferred dividends plus rental 
expense. 
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Key Metrics 

Total Adjusted Debt!Op. EBITDAR 
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Source: Company data, Fitch. 
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Source: Company data, Fitch. 
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Source: Company data, Fitch. 
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Business Trends 

Revenue Dynamics EBITDA Dynamics 
-Revenue -Revenue Growth _,_EBITDA -EBITDA Margin 

(%) ($Mil.) ($Mil.) 
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Fitch expects annual EBITDAR growth to average 7% through 2018, driven by annual capital 

investments of $900 million-$1.1 billion. 

Company Profile 

Atmos is a divisionally structured utility operating in three segments: regulated gas distribution 

through LDCs; regulated pipelines with its Texas intrastate pipeline system; and, through 

subsidiary AEH, non-regulated gas marketing and storage businesses. Atmos serves over 

3 million residential, commercial and industrial customers across Texas, Louisiana, Mississippi, 

Kentucky, Tennessee, Kansas, Colorado and Virginia. 
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Financial Summary - Atmos Energy Corporation 
(!DR: BBB+/Rating Outlook Positive) 

($Mil., Year-End As of Sept. 30, 2014) 

FFO/Total Adjusted Debt(%) 

Ca_pex!Depreciation {%) 

Profitability 

Operating EBITDAR 

Net Income for Common 

Cash Flow 

Change in Working Capital 

Common Equity/Total Capital (%) 

IDR - Issuer Default Rating. 
Source: Company data, Fitch. 
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2011 

4.2 

59.6 

274.4 

472 

35,6 

48.3 

2012 

28.8 

58.1 

217 

34.1 

48.3 

LTM Ended 
2D13 2014 12/31/2014 

4.9 5.7 5.9 

328.7 349.2 

13.0 27.1 

488 506 508 

769 897 

629 

243 290 

35.6 38.6 38.9 

47.7 53.8 50.5 
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The ratings above were solicited by, or on behalf of, the issuer, and therefore, Fitch has been 

compensated for the provision of the ratings. 

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE 
READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK: 
HTTPS://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND 
THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT 
WWW.FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE 
FROM THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF 
INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES 
ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE 
PROVIDED ANOTHER PERMISSIBLE SERVICE TO THE RATED ENTITY OR ITS RELATED THIRD 
PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH THE LEAD ANALYST IS BASED IN AN 
EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE FOR THIS ISSUER ON THE 
FITCH WEBSITE. 
Copyright© 2015 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004.Telephone: 
1-800-7534824, (212) 908-0500. Fax: (212) 4804435. Reproduction or retransmission in whole or in part is prohibited except 
by permission. All rights reserved. In issuing and maintaining Hs ratings, FHch relies on factual information it receives from 
issuers and undel"M'iters and from other sources Fitch believes to be credible. Fitch conducts a reasonable investigation of the 
factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that 
information from independent sources, to the extent such sources are available for a given securHy or in a given jurisdiction. 
The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary depending on the 
nature of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated securHy is offered 
and sold and/or the issuer is located, the availability and nature of relevant public information, access to the management of the 
issuer and its advisers, the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures 
letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the 
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with a rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the accuracy of the 
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and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events 
that by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings 141n be affected by 
future events or conditions that mre not anticipated at the time a rating was issued or affirmed. 
The information in this report is provided "as is" without any representation or warranty of any kind. A Fitch rating is an opinion 
as to the creditworthiness of a securfty. This opinion is based on established criteria and methodologies that Fitch is 
continuously evaluating and updating. Therefore, ratings are the collective work product of Fitch and no individual, or group of 
individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than credit risk, 
unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of any securHy. All Fitch reports have shared 
authorship. Individuals identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein. 
The individuals are named for contact purposes only. A report providing a Fitch rating is neither a prospectus nor a substitute 
for the information assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the 
securities. Ratings may be changed or withdrawn at anytime for any reason in the sole discretion of Fitch. Fitch does not 
provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any security. Ratings do not 
comment on the adequacy of market price, the suitability of any securHy for a particular investor, or the tax-exempt nature or 
taxability of payments made in respect to any securHy. Fitch receives fees from issuers, insurers, guarantors, other obligors, 
and undel"M'iters for rating securities. Such fees generally vary from US$1,000 to US$750,000 {or the applicable currency 
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United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom, or the securities laws of 
any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch research may be available 
to electronic subscribers up to three days earlier than to print subscribers. 
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CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

Fitch Upgrades Atmos Energy to 'A-'; Outlook 

Stable 

Fitch Ratings-New York-01 July 2015: Fitch Ratings has upgraded Atmos Energy Corporation's 

(Atmos) Long-Term Issuer Default Rating (IDR) to 'A-' from 'BBB+' and its Senior Unsecured 

Debt rating to 'A' from 'A-'. A complete list of rating actions is shown at the end of this press 

release. 

The Rating Outlook is Stable. 

These rating actions affect $2.46 billion of long-term debt. 

The upgrade reflects Fitch's expectation of continued strong financial performance, which has 

been driven primarily by organic growth in Atmos' regulated natural gas distribution and pipeline 

segments. For the next three years, Fitch expects each of the leverage metrics total adjusted 

debt/EBITDAR and funds from operations (FFO) adjusted leverage to average less than 3.5x. 

Coverage metrics are also expected to remain robust and to strengthen over the next three 

years, with EBITDAR/interest expense and FFO fixed charge coverage to both increase to 

greater than 6.0x. 

Atmos is a divisionally structured utility that operates in three business segments: regulated gas 

distribution through local distribution companies (LDCs); regulated pipelines through its Texas 

intrastate pipeline system; and non-regulated gas marketing and storage through subsidiary 

Atmos Energy Holdings, Inc. 's (AEH) operations. 

KEY RATING DRIVERS 

Constructive Regulatory Mechanisms 
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The majority of Atmos' LDC utility service territory benefits from several constructive regulatory 

mechanisms, including annual ratemaking, weather normalization, and purchased gas cost 

adjustments, which reduce regulatory lag and add stability to earnings and cash flows. 

Approximately 77% of the distribution segment's operating income is subject to annual 

ratemaking without filing a formal rate case. Roughly 97% of the distribution segment's 

operating income is covered under weather normalization mechanisms, and Atmos has 

purchased gas cost adjustment mechanisms that provide a dollar-for-dollar offset of increases 

or decreases in purchased gas costs in all its distribution service territories. In addition, 76% of 

operating income is from jurisdictions with trackers that cover the gas portion of customer bad

debt expense. 

Obtaining these aforementioned regulatory mechanisms throughout Atmos' multi-state service 

territory has made the distribution segment's operating income and cash flows more 

predictable, while improving system reliability and safety. These efforts have also led to strong 

organic growth opportunities, resulting in a greater share of operating income and cash flows 

from Atmos' stable, low-risk operations. Management's careful oversight of O&M expenses and 

its manageable capital spending program also have helped continue the multi-year 

improvement to the company's financial profile. 

Large, Geographically Diverse Operations in High-Growth Markets 

The ratings are further supported by Atmos' large and geographically diverse regulated 

operations, with LDC utility businesses in eight states, although roughly 80% of rate base is 

located in Texas, Louisiana, and Mississippi. Atmos also benefits from its regulated Texas 

intrastate pipeline system and associated storage assets, which provide access from several 

natural gas basins to three of the major Texas hubs. The 5,600-mile pipeline system has an 

authorized return on equity (ROE) of 11.8% and benefits from annual gas reliability 

infrastructure program (GRIP) filings, which allow for the recovery of capex, including pipe 

replacement associated with improving safety and reliability. 

More than 60% of operating income is from operations in Texas, which remains a high-growth 
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market benefitting from population and employment growth. Despite the dramatic decrease in 

oil prices that occurred in the second half of 2014, the Texas economy has remained vibrant, 

led by strong growth in the Dallas-Fort Worth area, which is Atmos' major service territory and 

focus for capex growth. 

Capex Growth and Timely Recovery 

Capex totaled $835 million in the fiscal year ended Sept. 30, 2014, and management has given 

guidance for capex in fiscal 2015 in the range of $900 million to $1 billion, with safety and 

reliability capex estimated at $750 million to $900 million. Fitch expects these system 

improvement programs to continue to drive growth well into the future and for capex to average 

$1.1 billion per year over the 2016-2018 timeframe. Regulatory mechanisms allow for timely 

recovery of capital spending, with 91 % of expected 2015 capex to be added to rate base within 

six months (half of that with no lag) and only 4% subject to general rate case filings resulting in 

more than a 12-month lag. 

Capital Structure and Sustained Improvement ih Credit Metrics 

Atmos has completed, or will have completed within Fitch's rating horizon, several measures 

that reduce leverage and lower the cost of debt. In February 2014, Atmos raised $390 million of 

new equity, substantially meeting the equity component of its large, five-year capital investment 

program. The equity raise improves Atmos' capitalization, which Fitch expects to be maintained 

over the next few years at close to a 50%/50% debt/equity mix similar to the average of the 

regulatory-approved capital structures in the various Atmos divisions. 

Fitch expects Atmos' overall cost of debt to continue to decline as higher-coupon long-term 

debt matures and is replaced with lower-cost debt. Atmos' next long-term debt maturity is in 

June 2017, when $250 million of 6.35% notes mature, followed in March 2019, when $450 

million of 8.5% notes mature. Atmos has forward starting interest rate swaps on the 

replacement of both these notes, effectively fixing the Treasury yields at 3.367% and 3.782%, 

respectively. Coverage metrics will benefit accordingly. 
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Slightly offsetting these strengths are the company's non-regulated operations, which include 

gas supply management, marketing, and gathering and storage services that are mainly 

conducted at the company's AEH subsidiary. These operations have a higher level of business 

risk than the company's regulated gas distribution and pipeline operations, in the form of 

greater earnings volatility and commodity exposure. AEH's physical hedges and few net open 

positions help mitigate these concerns. Over the past three fiscal years, non-regulated 

operations have contributed an average of 6% of consolidated net income, while requiring only 

a nominal amount of capex to support them. 

KEY ASSUMPTIONS 

Fitch's key assumptions within the rating case for Atmos include: 

--Gross profit increases 2.5% in 2015 and 6.5% per year in 2016 through 2019; 

--O&M expense increases 3%-4% per year through 2019; 

--Regulated rate base CAGR of 9%-10% through 2019; 

--Capex averaging $1.1 billion per year over the 2016-2018 timeframe; 

--Normal weather; 

--No asset divestitures or acquisitions. 

RATING SENSITIVITIES 

Positive: Given the upgrade and an already strong rating, near-term positive rating actions are 

unlikely. However, achieving adjusted debt-to-EBITDAR leverage of less than 3.0x and FFO 

adjusted leverage of less than 3.25x on a sustainable basis could lead .to another positive rating 

action. 

Negative: A negative rating action could result from the following: 

--Failure to maintain the current capital structure while pursuing a relatively elevated capex 

program; 

--Expansion of non-regulated business activities; 

--An unexpected adverse regulatory decision; 
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--An increase on a sustainable basis of adjusted debt-to-EBITDAR leverage to greater than 

3.75x and FFO adjusted leverage to greater than 4.0x. 

LIQUIDITY 

Liquidity is adequate, supported by sufficient availability under Atmos' $1.25 billion commercial 

paper (CP) program, which is backed up by an equal-sized revolving credit facility. The facility 

has an accordion feature that allows for an increase in borrowing capacity to $1.5 billion. The 

five-year facility matures Aug. 22, 2019. As of March 31, 2015, there was $225 million of CP 

outstanding, leaving $1.025 billion of availability under the facility. 

Atmos Energy Marketing, LLC (AEM), the wholly owned subsidiary of AEH, has two 364-day 

bilateral credit facilities totaling $40 million, which mature in December each year and are used 

primarily to issue letters of credit. 

In addition, there is a $500 million intercompany facility, which primarily enables the regulated 

operations to borrow directly from AEH, and indirectly from AEM, thus allowing for an efficient 

use of internal cash to fund operations. 

FULL LIST OF RATING ACTIONS 

Fitch has upgraded the following ratings: 

Atmos 

--Long-Term IDR to 'A-' from 'BBB+'; Stable Outlook; 

--Senior unsecured debt to 'A' from 'A-'. 

Fitch has affirmed the following ratings: 

Atmos 

--Short-Term IDR at 'F2'; 

--Commercial Paper at 'F2'. 
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Atmos Energy Corp. Outlook Revised To Positive 
From Stable; 9.A~' Ratings Affirmed 

• U.S.-based Atmos Energy Corp. 's financial performance remains robust 
largely as a result of consistent and timely recovery of invested capital. 

• We are affirming our 'A-' issuer credit rating on Atmos Energy Corp. 
(Atmos) and revising the outlook to positive from stable. 

• The positive outlook reflects the potential for higher ratings over the 
next six to 12 months if Atmos demonstrates that it can maintain its 
robust financial performance while capital spending remains elevated. 

on Oct. 29, 2015, Standard & Poor•s Ratings Services affirmed its ratings on 
Atmos Energy Corp., including the 'A-' issuer credit rating, and revised the 
outlook to positive from stable. 

The positive outlook on Atmos reflects the potential for higher ratings if the 
company can demonstrate that it can maintain its robust financial performance 
as capital spending remains elevated. Based on our forecasts, we anticipate 
that Atmos will benefit from the consistent recovery of invested capital via 
riders as well as the ongoing realization of material deferred tax benefits 
annually over the next several years, thereby supporting cash flow generation. 

Over the past few years, Atmos Energy has continued to recover increasing 
amounts of invested capital in a timely manner as a result of various 
regulatory constructs that have contributed to robust credit measures in 
conjunction with prudent financial policies. 

We assess Atmos' business risk profile as "excellent," accounting for the 
company's regulated natural gas utility operations that benefit from generally 
constructive regulatory frameworks in eight states, a relatively large and 
diverse customer base, and low operating risk. These strengths are partially 
offset by Atmos' nonregulated operations in retail gas supply, which we view 
as having considerably higher business risk because they operate in highly 
competitive environments with significant exposure to market forces. Moreover, 
we expect that Atmos will continue to maintain rigorous risk management 
practices for its retail gas marketing operations, including prompt hedging of 
all retail gas supply load commitments, helping to limit exposure to market 
prices, and maintaining contracts with short-term tenors, enabling the company 
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Research Update: Atmos Energy Corp. Out/ooh Revised To Positive From Stable; 'A-' Ratings Affirmed 

to re-price or exit potentially unfavorable transactions and thereby minimize 
losses. On an ongoing basis, we expect that the unregulated business will 
contribute less than 5% of total operating income and this contribution could 
decline over time as the regulated part of the company continues to grow. 

We assess Atmos' financial risk profile as "significant" using the medial 
volatility financial ratio benchmarks. We expect that Atmos' financial risk 
profile will continue to benefit from timely recovery of invested capital with 
funds from operations (FFO} to debt that remains in the upper end of the 
"significant" category, with FFO to debt near 22% and debt to EBITDA of about 
3.Sx. Moreover, our base-case scenario anticipates that Atmos will preserve 
its balanced capital structure over time at levels that are in line with the 
regulatory approved capital structures of its operating utilities, further 
supporting its overall credit profile. 

Liquidity 
We assess Atmos' liquidity as "adequate" to cover its needs over the next 12 
months. We expect the company's liquidity sources to exceed its uses by 1.lx 
or more, the minimum threshold for an adequate designation under our criteria, 
and that the company will also meet our other requirements for such a 
designation, Atmos' liquidity benefits from stable cash flow generation, ample 
availability under the revolving credit facilities, and manageable debt 
maturities over the next few years. The short-term rating on Atmos is 'A-2'. 

Atmos has a $1.25 billion revolving credit facility, maturing- in September 
2020 that backstops the company's commercial paper program. 

Principal liquidity sources: 
• Revolving credit facility of $1.25 billion; and 
• FFO of about $750 million to $800 million annually. 

Principal liquidity uses: 
• Debt maturities of about $700 million in 2015, including commercial paper 

outstanding, and no debt maturities in 2016; 
• Maintenance capital spending of about $700 million to $800 million, in 

2015 and 2016, respectively; and 
• Dividends of about $160 million to $170 million annually. 

Outlook 

The positive outlook on Atmos reflects the potential for higher ratings over 
the next six to 12 months if the company can maintain its robust financial 
performance while its capital spending stays elevated. At the same time, the 
positive outlook anticipates that the contribution of Atmos' nonutility 
operations to operating income will remain limited to a nonmaterial level and 
the company will continue to prudently manage the liquidity needs of these 
operations. 
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Research Update: Atmos Energy Corp. Outlook Revised To Positive From Stable; 'A-' Ratings Affirmed 

Downside scenario 
We could affirm the ratings on Atmos and revise the outlook to stable if the 
company's financial profile weakens as a result of its inability to recover 
invested capital in a timely manner or due to the use of incremental debt, 
such that FFO to debt averages 18% on a consistent basis or if the 
contribution of the nonutility operations begins to grow to more than 5% of 
total operating income. 

Upside scenario 
We could raise the ratings on Atmos by one notch over the next six to 12 
months if the company's financial performance remains healthy as a result of 
the consistent recovery of invested capital via riders as well as the ongoing 
realization of material deferred tax benefits that support a ratio of FFO to 
debt near or above 23% on a consistent basis. 

Corporate Credit Rating: A-/Positive/A-2 

Business risk: Excellent 
• Country risk: Very low 
• Industry risk: Very low 
• Competitive position: Strong 

Financial risk: Significant 
• Cash flow/Leverage: Signi'ficant 

Anchor: a-

Modifiers: 
• Diversification/Portfolio effect: Neutral (no impact) 
• Capital structure: Neutral (no impact) 
• Financial policy: Neutral (no impact) 
• Liquidity: Adequate (no impact) 
• Management and governance: Satisfactory (no impact) 
• Comparable rating analysis: Neutral (no impact) 

Stand-alone credit profile: a-

Issuer credit profile: A-

Related Criteria 
• Criteria - Corporates - General: Methodology And Assumptions: Liquidity 

Descriptors For Global Corporate Issuers, Dec. 16, 2014 
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• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 
• General Criteria: Group Rating Methodology, Nov. 19, 2013 
• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated 

Utilities Industry, Nov. 19, 2013 
• Criteria - Corporates - General: Corporate Methodology: Ratios And 

Adjustments, Nov. 19, 2013 
• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013 
• General Criteria: Methodology For Linking Short-Term And Long-Term 

Ratings For Corporate, Insurance, And Sovereign Issuers, May 7, 2013 
• General Criteria: Methodology: Management And Governance Credit Factors 

For Corporate Entities And Insurers, Nov. 13, 2012 
• Criteria - Corporates - General: Methodology: Business Risk/Financial 

Risk Matrix Expanded, Sept. lB, 2012 
• Criteria - Corporates - General: 2008 Corporate Criteria: Rating Each 

Issue, April 15, 2008 

Ratings Affirmed; CreditWatch/Outlook Action 
To 

Atmos Energy Corp. 
Corporate Credit Rating 

Atmos Energy Corp. 
Senior Unsecured 
Commercial Paper 

A-/Positive/A-2 

A

A-2 

From 

A-/Stable/A-2 

Complete ratings information is available to subscribers of RatingsDirect at 
www.globalcreditportal.com and at www.spcapitaliq.com. All ratings affected by 
this rating action can be found on Standard & Poor•s public Web site at 
www.standardandpoors.com. Use the Ratings search box located in the left 
column. 
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[1]Atmos Energy Corporation 

CFO pre-WC + Interest / Interest 
CFO pre-WC I Debt 
CFO pre-WC - Dividends I Debt 
Debt I Capitalization 

Moody's Rating 
Stable 

A2 
(P)A3 

Phone 
212.553.5123 
212.553.3837 

9/30/2015 
8.1x 

28.0% 
22.9% 
40.2% 

9/30/2014 9/30/2013 
7.0x 6.0x 

28.8% 23.0% 
23.7% 18.8% 
39.4% 44.6% 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

9/30/2012 9/30/2011 
5.0x 5.1x 

22.1% 23.2% 
17.6% 18.8% 
45.5% 46.8% 

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non
Financial Corporations. Source: Moody's Financtal Metrics 

Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guide. 

Rating Drivers 

- Diverse array of generally supportive regulatory jurisdictions 

- Low business risk natural gas operations 

- Consistent financial performance with stable credit metrics 

Corporate Profile 

Atmos Energy Corporation (Atmos; A2 senior unsecured, stable), headquartered in Dallas, Texas, is comprised of 
three business segments. Atmos' largest segment is regulated natural gas local distribution companies (LDC) with 
operations in eight states (Texas, Louisiana, Mississippi, Tennessee, Kansas, Colorado, Kentucky, and Virginia), 
serving over 3.1 million customers. It accounted for approximately 65% of the company's 2015 net income. The 
second segment is its regulated pipeline and storage operations, with Atmos owning and operating approximately 
5,600 miles of intra-state pipeline in Texas. The Atmos Pipeline Texas (APT) division is one of the largestintra
state pipeline operations in the state and transports natural gas to Atmos' Mid-Tex Division and other thlrd parties, 
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as well as managing five natural gas reservoirs. APT accounted for 30% of the company's 2015 net income. 
Atmos' third segment engages in natural gas management, transmission, storage and other services in the non
regulated sector primarily in the Midwest and Southeast regions. While this segment's net income contribution in 
2015 was only 5%, we note the higher level of operational and commodity risk given the non-regulated nature of its 
business. 

Rating Rationale 

Atmos' rating is supported by the low risk of its LDC operations in mostly constructive regulatory jurisdictions, 
good operating history, consistent credit metrics, and a conservative management approach. We expect Atmos to 
continue managing its non-regulated segment conservatively and maintaining it as a minor part of its larger 
regulated business profile. 

DETAILED RATING CONSIDERATIONS 

- Diverse array of generally supportive regulatory jurisdictions 

Atmos has operations in credit supportive regulatory jurisdictions, where it ls given opportunities to recover its 
costs and earn reasonable returns on a timely basis. Furthermore, Atmos benefits from the diversity of its 
regulatory jurisdictions as it operates in eight states. Approximately 70% of Atmos' asset base is located in Texas, 
where we view the regulatory environment to be constructive. Texas has a regulatory framework which supports 
and incentivizes investment in system reliability and safety while reducing recovery lag. Texas has advanced 
pipellne safety regulations that exceed federal standards and benefits from a strong economy. The regulatory 
environment in Louisiana and Mississippi, where Atmos has its two next largest operations, also have credit 
supportive regulatory frameworks. 

Atmos has been successful in increasing and stabilizing its regulated margins through rate increases and rate 
design improvements. Atmos has addressed much of its regulatory lag through numerous and continual rate tilings 
that have led to regular rate adjustments, outside of base rate cases, for relatively small amounts spread over 1ts 
many jurisdictions. Formula and infrastructure mechanisms increase the certainty of obtaining tlmely rate relief 
while reducing the company's exposure to an adverse rate decision. As a result, over 90% of the company's 
annual capital spending begins to earn a return within 6 months, a credit positive. Because of the active use of 
formula and infrastructure mechanisms, rate increase requests through general rate cases are minimal. In 2016, 
Atmos anticipates making 18-20 filings for annuallzed rate increases of between $100 million and $125 million. 
Only $5 million - $6 million potential rate increases are anticipated from the general rate case filings. 

- Low business risk natural gas operations 

Being predominantly regulated, Atmos is characterized by low business risk with core LDC operations in eight 
states and a tariff-based pipeline in Texas (mostly serving its affiliate Mid-Tex). Atmos benefits from having 
constructive rate making mechanisms which further reduce uncertainty a11d provide greater transparency. For 
example, Atmos utilizes weather normalization adjustments (WNA), which mitigate the risks and costs the 
company may encounter due to weather that ls above or below normal. This adjustment allows Atmos to either 
increase or decrease customers' bills to offset the effect of gas usage due to abnormal weather. Another example 
includes Atmos' Purchased Gas Adjustment mechanism (PGA), which allows the company to pass through 
purchased gas costs to its customers, insulating the company from gas price fluctuation risks. Other mechanisms 
approved for Atmos include annual adjustment mechanisms in half of their states (mainly its larger service 
territories) and infrastructure enhancement mechanisms in 7 out of the 8 states. These mechanisms result in 
greater transparency in cash flows and accelerated recovery of capital spending, all credit positive. 

In fiscal 2015, Atmos invested $975.1 million with over 80% of that spending related to system safety and 
reliability. The company plans to utilize a combination of its regulatory mechanisms to recover costs associated 
with an escalated capital expenditure program through 2020. Such mechanisms include the Gas Reliability 
Infrastructure Program (GRIP) and Rule 8.209 in Texas, and the Rate Stabilization Clause (RSC) in Louisiana, all 
which allow for timely recovery of capital invested in infrastructure safety and reliability. Regulatory pipeline gross 
profit increased in 2015 primarily due to an increase in revenue from the GRIP tilings approved in fiscal 2014 and 
2015. More specifically, the RSC in 2014 was a rate design change allowing for deferred asset treatment on 
lnfrastructure spending, thus reducing associated regulatory lag in a previously lagging regulatory environment. 
2015 rate design changes in Tennessee, Mississippi and Colorado should reduce regulatory lag prospectively. 

Atmos is expected to invest between $1 billion and $1.4 billion annually from 2016 through 2020. Given the 
company's large amount of organic investment opportunities for the medium to long-term, capital expenditure 
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investment has yet to peak and wlll be funded through a combination of internally generated cash flows, long-term 
debt and issuance of equity to preseNe their current equity to debt capital structure. 

Gas marketing is Atmos' riskiest business segment as it is exposed to commodity price, basis, counterparty, and 
other risks. As a management strategy, Atmos has been de-emphasizing its unregulated operations through 
Atmos Energy Holdings (AEH) and focusing on its predominantly low risk regulated LDC's. During fiscal 2014, 
AEH contributed a higher than normal level of earnings of approximately $32 million, or 11% of consolidated net 
income. These higher earnings were primarily due to the colder than normal weather, which may not be repeated. 
AEH's contribution normally ranges from 3%-5% of consolidated net income. Based on Atmos' management and 
the strategy being deployed at AEH, its contribution has dropped back to 5% of consolidated net income in fiscal 
2015; we expect AEH to continue to be a minor earnings contributor and Atmos to maintain AEH's current risk and 
business profile. We expect minimal capital investment from Atmos to support AEH. 

- Consistent financial performance with stable credit metrics 

Over the years, Atmos has been accruing sufficient rate increases to sustain a modest but steady improvement in 
its credit metrics. During fiscal 2015, Atmos received approval for $92 million in annual rate increases. As of 
December 2015, Atmos has nine rate proceedings pendlng for a cumulative $34.6 million of potential additional 
annual operating income. 

Atmos' baseline cash flow from operations before working capital changes (CFO pre-WC) has been in the $650 -
$800 million range. In the last twelve months ended September 2015, the company generated CFO pre-WC of 
$869 million, up from the $819 million in fiscal year 2014, resulting in CFO pre-WC to debt of 28%. Based on the 
robust capital investments with shorter regulatory lag, we expect the company's baseline CFO pre-WC to be in the 
range of around $800 million to $1 billion over the next few years. Furthermore, we expect Atmos to maintain key 
credit metrics consistent with the mid A range under the Low Business Risk scale in our regulated utilities rating 
methodology grid. For example, we expeet CFO pre-WC to debt and retained cash flow (RCF) to debt to range 
from 22%-25% and 19%-21%, respectively. 

Liquidity Profile 

We expect Atmos to maintain a good liquidity profile over the next 12 months. 

At September 30, 2015, Atmos had approximately $28.6 million of cash on hand. The company had capital 
spending of $975.1 million primarily on reliability and safety, paid dlvidends of $160 million for the twelve months 
ended September 30, 2015, and reported cash from operations of $836.5 million for the same time period. The 
year-over-year increase primarily reflects the rate adjustments achieved in the prior and current years and lower 
gas prices. 

On September 25, 2015, Atmos Energy replaced its existing $1.25 billion revolving credit agreement with a new 
$1.25 billion revolving credit agreement with substantially the same terms. As before, the company kept the $250 
million accordion feature on the credit facility, which would increase borrowing capacity to $1.5 billion, if utilized. In 
total, Atmos had $457.9 million outstanding under its credit facilities at Septemeber 30, 2015. Atmos must maintain 
a debt to total capitalization ratio below 70% in order to borrow under this facility and was in compliance (49%) at 
September 30, 2015. As of September 30, 2015, the amount available under the credit facilities, net of outstanding 
letters of credit, was $792.1 million. 

Atmos Energy Marketing maintains two 364-day bilateral credit facilities: a $25 million unsecured facility and a $15 
million revolving credit facility. Due to outstanding letters of credit, the total amount available under these bilateral 
credit faclllties was $36.1 million at September 30, 2015. Lastly, Atmos Energy Holdings holds a $500 million 
intercompany demand credit facility with Atmos. 

Atmos has $250 million of debt maturing in 2017 and another $450 million due in 2019. 

Rating Outlook 

The stable outlook is based on Atmos' low risk, regulated activities that produce a consistent financial 
performance and our expectation that the company wlll continue to maintain adequate liquidity resources. The 
outlook also assumes that credit metrics will be sustained around current levels, for example, CFO pre-WC to 
debt in the low to mid 20% range. 

What Could Change the Rating - Up 
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If the company is able to further strengthen and sustain a stronger financial profile and credit metrics (including 
CFO pre-WC to debt above 25%), a rating upgrade could be considered. 

What Could Change the Rating • Down 

A sustained deterioration in Atmos' credit profile and metrics (including CFO pre-WC to debt in the high teens) 
could result in a rating downgrade. In addition, M&A activity or other strategic activities that result in higher 
financial and business risks could also affect the rating negatively. 

Atmos Energy Corporation 

Regulated Electric and Gas Utilities lndusby Current FY [3]Moody's 12-18 Month 
Grid [1][2] 9/30/2015 Forward ViewAs of 12/1612015 
Factor 1 : Regulatory Framework (25%) Measure Score Measure Score 
a) Legislative and Judicial Underpinnings of A A A A 
the Regulatory Framework 
b) Consistency and Predictability of Aa Aa Aa Aa 
Regulation 
Factor 2 : Ability to Recover Costs and Earn 
Returns (25%) 
a) Timeliness of Recovery of Operating and A A A A 
Capital Costs 
b) Sufficiency of Rates and Returns Baa Baa Baa Baa 
Factor 3: Diversification (10%) 
a) Market Position A A A A 
b) Generation and Fuel Diversity N/A N/A N/A NIA 
Factor4: Financial Strength (40%) 
a) CFO pre-WC + Interest I Interest (3 Year 7.0x Aa 7x-8x Aa 
Avg) 
b) CFO pre-WC I Debt (3 Year Avg) 26.6% A 23%-27% A 
c) CFO pre-WC- Dividends I Debt (3 Year 21.7% A 20%-24% A 
Avg) 
d) Debt I Capitalization (3 Year Avg) 41.3% A 38%-42% A 
Rating: 
Grid-Indicated Rating Before Notching A2 A2 
Adjustment 
HoldCo Structural Subordination Notching 0 0 0 0 
a) Indicated Rating from Grid A2 A2 
b) Actual Rating Assigned A2 

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non
Financial Corporations. [2] As of 09/30/2015; Source: Moody's Financial Metrics [3] This represents Moody's 
forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions 
and divestitures. 

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, 
please see the ratings tab on the issuer/entlty page on http://www.moodys.com for the most updated credit rating 
action information and rating history. 



CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

MoonY's 
INVESTORS SERVICE 

© 2015 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their llcensors and 
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OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY 
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MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL 
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT 
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors 
and suppliers disclaim llability to any person or entity for any indirect, special, consequential, or incidental losses or 
damages whatsoever arising from or in connection with the Information contained herein or the use of or inability to 
use any such Information, even if MOODY'S or any of its directors, officers, employees, agents, representatives, 
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited 
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial 
instrument is not the subject of a particular credit rating assigned by MOODY'S. 

To the extent permitted by law, MOODY'S and Its directors, officers, employees, agents, representatives, llcensors 
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, 
including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability 
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the 
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information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, 
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER 
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER 
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Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), 
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes 
and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have, prior to assignment of 
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Key Rating Drivers 

Constructive Regulatory Environment: Atmos Energy Corporation (Atmos) operates in 
constructive regulatory jurisdictions that allow Atmos to recover its capex in a timely manner, 
reducing regulatory lag and adding stability to earnings and cash flow. The local distribution 
company (LDC) business has several supportive regulatory mechanisms, including annual 
rate-making, weather normalization, and purchased gas cost adjustments. Atmos' Texas 
intrastate pipeline system has an authorized return on equity (ROE) of 11.8% and annual gas 

reliability infrastructure program (GRIP) filings. 

Large, Geographically Diverse Operations in High-Growth Markets: The ratings are further 

supported by Atmos' large and geographically diverse regulated operations with exposure to 
above-average service territories. More than 60% of operating income is from operations in 
Texas, which remains a high-growth market benefitting from population and employment 
growth. Atmos' LDC utility business operates in eight states, although roughly 78% of its rate 
base is located in Texas, Louisiana, and Mississippi. Atmos also benefits from its regulated 
Texas intrastate pipeline system and associated storage assets, which provide access from 
several natural gas basins to three of the major Texas hubs. 

Capex Growth and Timely Recovery: Capex is expected to total nearly $1.1 billion in the 

fiscal year ended Sept. 30, 2016, with safety and reliability capex estimated to account for 
80%-85% of the total. Fitch expects system improvement programs to continue to drive growth 
and for total capex to average close to $1.2 billion per year over the 2016-2018 period. 

Regulatory mechanisms allow for timely recovery of capital spending, with greater than 90% of 
annual capex earning a return within six months of test year end (half of that with no lag) and 
only 4% subject to general rate case filings resulting in more than a 12-month lag. 

Declining Average Cost of Debt: Fitch expects Atmos' average cost of long-term debt, 
currently at 5.7%, to continue to decline as higher-coupon notes mature and are replaced with 
lower-coupon notes. Atmos' next long-term debt maturity is in June 2017, when $250 million of 
6.35% notes mature, followed in March 2019 with $450 million of 8.5% notes. Atmos has 
forward-starting interest rate swaps on the replacement of both notes, effectively fixing 

Treasury yields at 3.367% and 3.782%, respectively. Excluding these relatively high-coupon 
notes, Atmos' long-term cost of debt is 4.9%; coverage metrics should benefit accordingly. 

Rating Sensitivities 

Positive Rating Action: Near-term positive rating actions are unlikely. However, achieving 
adjusted debt/EBITDAR leverage of less than 3.Dx and FFO adjusted leverage of less than 
3.25x on a sustainable basis could lead to another positive rating action. 

Negative Rating Action: A negative rating action could result from a sustained Increase of 
adjusted debt/EBITDAR leverage to greater than 3. 75x and FFO adjusted leverage to greater 

than 4.0x. A negative rating action could also result from an unexpected adverse regulatory 
decision, expansion of non-regulated business activities, or failure to maintain the current 

capital structure while pursuing a relatively elevated capex program. 

April 12, 2016 
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Financial Overview 

Liquidity and Debt Structure 

Liquidity is adequate, supported by sufficient availability under Atmos' $1.25 billion commercial 

paper (GP) program, which is backed up by an equal-sized revolving credit facility. The facility 

has an accordion feature that allows for an increase in borrowing capacity to $1.5 billion. The 

five-year facility matures Sept. 25, 2020. As of Dec. 31, 2015, there was $763 million of GP 

outstanding, leaving $487 million of availability under the facility. 

In addition, Atmos maintains a $25 million facility that matures on April 1 each year and a 

$10 million facility that matures on Sept. 30 each year. These facilities are used primarily to 

issue letters of credit. 

Atmos Energy Holdings, Inc. (AEH) is a wholly owned subsidiary that houses Atmos' 

nonregulated operations. AEH's subsidiary, Atmos Energy Marketing, LLC (AEM), has a 

committed $15 million credit facility and an uncommitted $25 million credit facility. Both are 

364-day bilateral facilities, with the $15 million facility maturing on Sept. 30 each year and the 

$25 million facility maturing on Dec. 31 each year. These facilities are used primarily to issue 

letters of credit. 

There is also a $500 million intercompany facility, which primarily enables the regulated 

operations to borrow directly from AEH, and indirectly from AEM, thus allowing for an efficient 

use of internal cash to fund operations. 

Atmos keeps a modest amount of cash on hand, and none of it is restricted. 

Debt maturities are manageable. Atmos has a very long-dated maturity profile that is more 

conservative than that of most other utilities. (Note: Atmos' fiscal year ends Sept. 30.) 

Debt Maturities and liquidity 
($ Mil., As of Dec. 31, 2015) 
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Cash Flow Analysis 

Atmos has a balanced capital structure, with a debt/capitalization ratio that has typically been 

at the lower end of management's target of 50%-55%. Due to its large capex program, Atmos 
will be moderately FCF negative through 2018. Fitch expects future funding needs to be 

financed by a roughly 50/50 mix of debt and equity to maintain the current capital structure. 

(Note: Atmos' fiscal year ends Sept. 30.) 
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):pia1f\iliusteii b~bt/dreratin!l E:~1r:bAR> .·••<>. ??$'.Ii~\ < \:••: •n >•·•· 2AiL r < ¢!ilif •.•<< > ·:'y~,~a> 
FFO/Total Adjusted Debt(%) 28.6 25.8 3.2.9 24.7 

'Ffb~Adll.!ste<ttevE!ra!le .>•··· ••····•·<••···•• < << < $'.$9<> <<·>• .• . ~Ol'!ij> > >$i!l4 <> >J.ps•···• 
Common Dividend Payout(%) 51.3 11.9 53.2 69.1 
1ritE!rn~1 c;asllrca!l€f~c%f•··'···· ···.·•·•··· <:·.•.·.•···• < ??A> > .\::><< $ij,f. J .< > f(s < ."<> ' ••'?'!'.-~;$> 
Capex/Depreciation (%) 361.9 293.3 180. 7 258.7 
•R~lufii \ii'iEqujty(o,.f,)·.>•······· ....... · .. ·.·., •·•····•·· > .: \< >~'.il\?> J:· ·<.·< '> j3'.$\) i<<•.•>\/il'.T< < '/'':9'.ci} 
Financial Information 

Total Aqjusted Debt with Equity 
Ca~~ *@•(:ash EqulyalE!rtts.••···• 
Funds Flow from ""''~tiinn~ 

!DR- Issuer Default Rating . 
Source: Company data, Fitch. 
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Key Rating Issues 

Constructive Regulatory Environment 

Atmos benefits from a relatively constructive regulatory environment. Atmos' LDC utility 

operations are able to employ several cost-recovery and cash flow-stabilizing mechanisms, 
including annual ratemaking, weather normalization, and purchased gas cost adjustments, 

which reduce regulatory lag and add a level of predictability to earnings and cash flows. The 

5,600-mile Texas intrastate pipeline system has an authorized ROE of 11.8% and benefits from 

annual GRIP filings, which allow for the recovery of capex in a timely manner. 

The overwhelming majority of the distribution segment's operating income is subject to annual 
ratemaking without filing a formal rate case. Roughly 97% of the distribution segment's 

operating income is covered under weather normalization mechanisms, and Atmos has 

purchased gas cost adjustment mechanisms that provide a dollar-for-dollar offset of increases 

or decreases in purchased gas costs in all its distribution service territories. In addition, 76% of 
operating income is from jurisdictions with trackers that cover the gas portion of customer bad

debt expense. 

Obtaining these aforementioned regulatory mechanisms throughout Atmos' multistate service 

territory has made the distribution segment's operating income and cash flows more 

predictable, while improving system reliability and safety. These efforts have also led to strong 

organic growth opportunities, resulting in a greater share of operating income and cash flows 

from Atmos' stable, low-risk operations. 

Large, Geographically Diverse Operations in High-Growth Markets 

The ratings are further supported by Atmos' large and geographically diverse regulated 

operations, with LDC utility businesses in eight states, although roughly 78% of its rate base is 

located in Texas, Louisiana, and Mississippi. Atmos also benefits from its regulated Texas 

intrastate pipeline system and associated storage assets, which provide access from several 

natural gas basins to three of the major Texas hubs. 

More than 60% of operating income is from operations in Texas, which remains a high-growth 
market benefitting from population and employment growth. Despite a dramatic decrease in oil 

prices that occurred in the second half of 2014, the Texas economy has remained vibrant, led 

by strong growth in the Dallas-Fort Worth area, which is Atmos' major service territory and 

focus for capex growth. Atmos does not operate in Houston or elsewhere in southeast Texas, 

which has been more negatively impacted by the low commodity prices. 

Capex Growth and Timely Recovery 

Capex was $975 million in the fiscal year ended Sept. 30, 2015. For fiscal year 2016, capex is 

expected to total nearly $1.1 billion, with safety and reliability capex estimated to account for 
80%-85% of the total. Replacement of aging pipe and other system improvement programs 

should continue to drive growth well into the future. Fitch expects total capex to average close 

to $1.2 billion per year over the 2016-2018 period. 

Regulatory mechanisms allow for timely recovery of capital spending. Greater than 90% of 

capex starts earning a return on invested capital within six months of test year end, with half of 

that experiencing no lag. About 5% of capex is exposed to a lag of seven to 12 months, and 

only 4% of capex is subject to general rate case filings resulting in more than a 12-month lag. 
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Non-Regulated and Market-Sensitive Operations 

Slightly offsetting these strengths are the company's non-regulated operations, which include 

gas supply management, marketing, and gathering and storage services that are mainly 
conducted at the company's AEH subsidiary. These operations have a higher level of business 

risk than the company's regulated gas distribution and pipeline operations, in the form of 
greater earnings volatility and commodity exposure. AEH's physical hedges and few net open 
positions help mitigate these concerns. Over the past three fiscal years, non-regulated 

operations have contributed an average of 7% of consolidated net income, while requiring only 
a nominal amount of capex to support them. 
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Organizational Structure 

Organizational Structure -Atmos Energy Corporation 
($Mil., As of Dec. 31, 2015) 

IDR - Issuer Default Rating. NR- Not rated. 
Source: Company filings, Fitch. 
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Definitions 

• Total Adjusted DebUOp. 
EBITDAR: Total balance sheet 
adjusted for equity credit and 
off-balance sheet debt divided 
by operating EBITDAR. 

• FFO Fixed-Charge Coverage: 

• 

FFO plus gross interest minus 
interest received plus preferred 

. dividends plus rental payments 
divided by gross interest plus 
preferred dividends plus rental 
payments. 

FFO-Adjusted Leverage: Gross 
debt plus lease adjustment 
minus equity credit for hybrid 
instruments plus preferred 
stock divided by FFO plus 
gross interest paid plus 
preferred dividends plus rental 
expense. 

Atmos Energy Corporation 

April 12, 2016 

Key Metrics 

Note: Atmos' fiscal year ends Sept. 30. 

Total Adjusted DebtfOp. EBITDAR 
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UDC - Utility distribution company. 
Source: Company data, Fitch. 
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Company Profile 

Atmos is a divisionally structured utility that operates in three business segments: regulated 

gas distribution through LDCs, regulated pipelines through its Texas intrastate pipeline system, 

and non-regulated gas marketing and storage through subsidiary AEH's operations. Atmos 
serves more than 3 million residential, commercial, and industrial customers across Texas, 

Louisiana, Mississippi, Kentucky, Tennessee, Kansas, Colorado and Virginia. 

The absence of a holding company is a less common structure for a utility, but it does not 

present any inordinate credit risks. As a divisionally structured utility, all financing is done at the 

parent level, and the related costs are allocated to the utility divisions and passed through in 

tariffs as part of the regulator-approved rate of return. All debt is unsecured. 

Business Trends 

Note: Atmos' fiscal year ends Sept. 30. 
,--· 

Revenue Dynamics 
"""""""Revenue -Revenue Growth 
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Financial Summary - Atmos Energy Corporation 
($ Mil., Sept. 30 Year End, IDR -A-/Rating Outlook Stable) 

Common Dividend Payout(%) 

Revenue Growth (%) 

Cash Flow 

Common Equity/Total Capital (%) 

JDR - Issuer Default Rating. 
Source: Company data, Fitch. 
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compensated for the provision of the ratings. 
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investlgation and the scope of the third-party verification it obtains will vary depending on the nature of the rated security 
and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or the 
issuer is located, the availability and nature of relevant public information, access to the management of the issuer and its 
advisers, the availability of pre-existing third-party verifications such as audit reports, agreed--upon procedures letters, 
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third parties, the availabilily 
of independent and competent third-party verification sources with respect to the particular security or in the particular 
jurisdiction of the issuer, and a varietY of other factors. Users of Fttch's ratings and reports should understand that neither 
an enhanced factual investigation nor any third-party verification can ensure that all of the information Fitch relies on in 
connection with a rating or a report will be accurate and complete. Ultimately, the issuer and its advisers are responsible for 
the accuracy of the information they provide to Fitch and to the market in offering documents and other reports. In issuing 
its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with respect to financial 
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information are inherently forward-looking and embody assumptions and predictions about future events that by their 
nature cannot be verified as facts. As a result, despite anyvertlication of current facts, ratings and forecasts can be alfected 
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The information in this report is provided "as is" v.ithout any representation or warranty of any kind, and Fitch does not 
represent or warrant that the report or any of its contents will meet any of the requirements of a recipient of the report. A 
Fitch rating is an opinion as to the credilworthiness of a security. This opinion and reports made by Fitch are based on 
established criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports 
are the collective work product of Fitch and no individual, or group of individuals, is solely responsible for a rating or a 
report. The rating does not address the risk of loss due to risks other than credit risk, unless such risk is specifically 
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identified in a Fitch report were involved in, but are not solely responsible for, the opinions staled therein. The individuals 
are named for contact purposes only. A report providing a Filch rating is neither a prospectus nor a substitute for the 
information assembled, velified and presented to investors by the issuer and Its agents in connection with the sale of the 
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comment on the adequacy of market price, the suitabilily of any securily for a particular investor, or the tax-exempt nature 
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Research Update: 

CASE NO. 2017-00349 
ATTACHMENT 1 

TOAG DR N0.1-42 

Atmos Energy Corporate Credit Rating Raised To 
'A' On Good Financial Performance, Outlook 
Stable; Other Ratings Raised 

Overview 

•Atmos Energy Corp.•s financial performance remains robust, largely due to 
the timely recovery of invested capital. 

• We are raising our long-term issuer credit rating and senior unsecured 
debt rating on Atmos to 'A' from 'A- 1 , reflecting our expectation that 
Atmos will maintain credit measures that support an intermediate 
financial risk profile. The outlook is stable. 

• The stable outlook reflects our expectation that Atmos will maintain its 
excellent business risk profile by concentrating on its utility 
businesses and intermediate financial risk profile by supporting its 
balance sheet. 

Rating Action 

On May 13, 2016, S&P Global Ratings raised its long-term corporate credit 
rating on Atmos Energy Corp. to 'A' from 'A-'. The outlook is stable. We also 
raised the short-term issuer credit and commercial paper ratings to 'A-1' from 
'A-2 1 and raised the senior unsecured debt rating to 'A' from 'A-'. 

Rationale 

The rating actions reflect the company's robust financial performance, which 
is in line with an intermediate financial risk profile assessment. The 
company's improved financial performance stems from Atmos• ability to recover 
capital costs through various rate mechanisms and the extension of bonus 
depreciation, which will continue to provide the company with robust deferred 
tax benefits. The business risk profile remains excellent. 

Atmos' regulated natural gas utility operations benefit from generally 
constructive regulatory frameworks in eight states, a relatively large and 
diverse customer base, and low operating risk. These strengths are partially 
offset by Atmos' unregulated retail gas supply operations, which we view as 
having considerably higher business risk because they operate in highly 
competitive environments with significant exposure to market forces. We expect 
Atmos to maintain rigorous risk-management practices for its retail 
gas-marketing operations, including prompt hedging of all load commitments to 
limit price exposure and short-term contracts that enable the company to 
re-price or exit unfavorable transactions to minimize losses. We expect the 
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unregulated business to contribute less than 5% of total operating income and 
this contribution could decline over time as the regulated part of the company 
continues to grow. 

We assess Atmos' financial risk profile using moderate financial ratio 
benchmarks. Atmos• will continue to benefit from timely recovery of invested 
capital, and produce credit measures that marginally support current ratings, 
with funds from operations (FFO) to debt declining to 25% from 27% and debt to 
EBITDA under 3.5x. Moreover, our base-case scenario anticipates that Atmos 
will preserve its balanced capital structure over time at levels that are in 
line with the regulatory approved capital structures of its operating 
utilities, further supporting its overall credit profile. 

Liquidity 
Atmos 1 liquidity is adequate to cover its needs over the next 12 to 18 months. 
We project the company's liquidity sources to exceed uses by 1.lx or more, the 
minimum threshold required for an adequate designation under our criteria, and 
that the company will also meet our other requirements for such a designation. 
Atmos' liquidity benefits from stable cash flow generation, ample availability 
under the revolving credit facilities, and manageable debt maturities over the 
next few years. The short-term rating on Atmos is 1 A-l 1 • 

Atmos has a $1.25 billion revolving credit facility, maturing in September 
2020. The facility backstops the company's commercial paper program. 
Principal liquidity sources: 
• Revolving credit facility of $1.25 billion 
• FFO of about $900 million to $1 billion annually 

Principal liquidity uses: 
• Debt maturities of about $500 million in 20l6, including outstanding 

commercial paper, and $250 million in 2017 
• Maintenance capital spending of about $860 million in 2016 
• Dividends of about $170 million to $190 million annually 

Outlook 

The outlook is stable. Under our base-case scenario, we expect that Atmos will 
continue to effectively manage regulatory risk resulting in FFO to debt that 
declines to 25% from 27%, while debt to EBITDA consistently remains under 3.Sx 
over the next few years. At the same time, the stable outlook anticipates that 
the contribution of Atmos 1 nonutility operations to operating income will be 
limited to an immaterial level. 

Downside scenario 
We could lower the ratings if the financial profile weakens due to Atmos' 
inability to recover invested capital in a timely manner or due to the use of 
incremental debt, such that FFO/debt consistently averages below 23% or if the 
nonutility operations' contribution consistently grows to more than 5% of 
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total operating income. 

Upside scenario 
We could raise the ratings by one notch if the company 1 s financial performance 
improves, with FFO/debt that reliably exceeds 27%, with FFO benefiting from 
the timely recovery of infrastructure investments and deferred tax benefits 
that reduce the company's current taxes. 

Ratings Score Snapshot 

Corporate Credit Rating: A/Stable/A-1 

Business risk: Excellent 
• Country risk: Very low 
• Industry risk: Very low 
• Competitive position: Strong 

Financial risk: Intermediate 
• Cash flow/Leverage: Intermediate 

Anchor: 'a+' 

Modifiers 
• Diversification/Portfolio effect; Neutral (no impact) 
• Capital structure: Neutral (no impact) 
• Financial policy: Neutral (no impact) 
• Liquidity: Adequate {no impact) 
• Management and governance: Satisfactory (no impact) 
• Comparable rating analysis: Negative (-1 notch} 

Stand-alone credit profile: 'a' 

Related Criteria And Research 

• Methodology And Assumptions: Liquidity Descriptors For Global Corporate 
Issuers, Dec. 16, 2014 

• Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013 
• Corporate Methodology, Nov. 19, 2013 
• Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013 
• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 
• Group Rating Methodology, Nov. 19, 2013 
• General Criteria: Country Risk Assessment Methodology And Assumptions, 

Nov. 19, 2013 
• General Criteria: Methodology For Linking Short-Term And Long-Term 

Ratings For Corporate, Insurance, And Sovereign Issuers, May 7, 2013 
• Management And Governance Credit Factors For Corporate Entities And 

Insurers, Nov. 13, 2012 
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• Methodology: Business Risk/Financial Risk Matrix Expanded, Sept. 18, 
2012 

• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009 
• 2008 Corporate Criteria: Rating Each Issue, April 15, 2008 

Ratings List 

Ratings Raised 

Atmos Energy Corp. 
Corporate Credit Rating 
Senior Unsecured 
Commercial Paper 

To 

A/Stable/A-1 
A 

A-1 

From 

A-/Positive/A-2 
A-
A-2 

Certain terms used in this report, particularly certain adjectives used to 
express our view on rating relevant factors, have specific meanings ascribed 
to them in our criteria, and should therefore be read in conjunction with such 
criteria, Please see Ratings Criteria at www.standardandpoors.com for further 
information. Complete ratings information is available to subscribers of 
RatingsDirect at www.globalcreditportal.com and at www.spcapitaliq.com. All 
ratings affected by this rating action can be found on the S&P Global Ratings 
public website at www.standardandpoors.com. Use the Ratings search box located 
in the left column. 
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Fitch Affirms Atmos Energy at 'A-'; Outlook Stable 

Fitch Ratings, New York, 13 September 2016: Fitch Ratings has affirmed the Long-Tenn 
Issuer Default Rating (IDR) of Atmos Energy Corporation (Atmos) at 'A-' and senior 
unsecured debt rating at 'A'. The Short-Term IDR and commercial paper (CP) rating have 
been affirmed at 'F2'. A complete list of rating actions follows at the end of this press release. 

The Rating Outlook is Stable. 

KEY RATING DRIVERS 
Constructive Regulatory Environment 
Atmos operates in constructive regulatory jurisdictions that allow the company to recover its 
capex in a timely manner, reducing regulatory lag and adding stability to earnings and cash 
flow. The local distribution company (LDC) business benefits from the use of annual rate
making, weather normalization, and purchased gas cost adjustments. Atmos' Texas intrastate 
pipeline system has an authorized return on equity of 11.8% and annual gas reliability 
infrastructure program filings. 

Solid Financial Metrics 
Atmos' financial metrics are solid and are likely to remain a supportive aspect of the 
company's credit quality. Through 2019, Fitch expects FPO fixed-charge coverage to average 
6.5x-7.5x, FPO adjusted leverage to average 3.3x-3.6x, and adjusted debt/EBITDAR to 
average 3.4x-3.7x. 

Large, Geographically Diverse Operations 
The ratings are further supported by Atmos' large and geographically diverse regulated 
operations with exposure to above-average service territories. More than 60% of operating 
income is from operations in Texas, which continues to benefit from population and 
employment growth. Atmos' LDC utility business operates in eight states, although roughly 
78% of its rate base is located in Texas, Louisiana, and Mississippi. The company's regulated 
Texas intrastate pipeline system and associated storage assets provide access from several 
natural gas basins to three of the major Texas hubs. 

Capex Growth and Timely Recovery 
Capex is expected to total nearly $1.1 billion in the fiscal year ended Sept. 30, 2016, with 
safety and reliability capex estimated to account for 80%-85% of the total. Fitch expects 
system improvement programs to continue to drive growth and for total capex to average close 
to $1.25 billion per year over the 2016-2019 period. Regulatory mechanisms allow for timely 
recovery of capital spending, with greater than 90% of annual capex earning a return within six 
months of test year-end (half of that with no lag) and only 4% subject to general rate case 
filings resulting in more than a 12-month lag. 

Declining Average Cost of Debt 
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Fitch expects Atmos' average cost of long-term debt, currently at 5.7%, to continue to decline 
as higher-coupon notes mature and are replaced with lower-coupon notes. Atmos' next long
term debt maturity is in June 2017, when $250 million of 6.35% notes mature, followed in 
March 2019 with $450 million of 8.5% notes. Atmos has forward-starting interest rate swaps 
on the replacement of both notes, effectively fixing Treasury yields at 3.367% and 3.782%, 
respectively. Excluding these relatively high-coupon notes, Atmos' long-term cost of debt is 
4.9%; coverage metrics should benefit accordingly. 

Non-Regulated and Market-Sensitive Operations 
Slightly offsetting these strengths are the company's non-regulated operations, which include 
gas supply management, marketing, and gathering and storage services that are mainly 
conducted at the company's Atmos Energy Holdings, Inc. (AEH) subsidiary. These operations 
have a higher level of business risk than the company's regulated gas distribution and pipeline 
operations, in the form of greater earnings volatility and commodity exposure. AEH' s physical 
hedges and few net open positions help mitigate these concerns. Over the past three fiscal years, 
non-regulated operations have contributed an average of 7% of consolidated net income, while 
requiring only a nominal amount of capex to support them. 

KEY ASSUMPTIONS 
Fitch's key assumptions within the rating case for Atmos include: 
--Regulated rate base CAGR of 9%-10% through 2019; 
--EBITDAR CAGR of 8.5%-9% through 2019; 
--O&M expense CAGR of 3% through 2019; 
--Capex increasing from nearly $1.1 billion in 2016 to nearly $1.4 billion in 2019; 
--Normal weather; 
--No asset divestitures or acquisitions. 

RATING SENSITIVITIES 
Positive Rating Action: Near-term positive rating actions are unlikely. However, achieving 
adjusted debt/EBITDAR leverage of less than 3.2x and FPO adjusted leverage of less than 3.5x 
on a sustainable basis could lead to another positive rating action. 

Negative Rating Action: A negative rating action could result from a sustained increase of 
adjusted debt/EBITDAR leverage to greater than 3.7x and FPO adjusted leverage to greater 
than 4.0x. A negative rating action could also result from an unexpected adverse regulatory 
decision, expansion of non-regulated business activities, or failure to maintain the current 
capital structure while pursuing a relatively elevated capex program. 

LIQUIDITY 
Fitch considers Atmos' liquidity to be adequate. Atmos primarily meets its short-term liquidity 
needs through the issuance of CP under a $1.25 billion CP program, which is supported by an 
equal-sized revolving credit facility. The facility has an accordion feature that allows for an 
increase in borrowing capacity to $1.5 billion. The five-year facility matures Sept. 25, 2020. 
As of June 30, 2016, there was $670.5 million of CP outstanding, leaving $579.5 million of 
availability under the facility. 
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In addition, Atmos maintains a $25 million facility that matures on April 1 each year and a $10 
million facility that matures on Sept. 30 each year. These facilities are used primarily to issue 
letters cif credit. 

AEH is a wholly owned subsidiary that houses Atmos' nonregulated gas marketing operations. 
AEH's subsidiary, Atmos Energy Marketing, LLC (ABM), has a committed $15 million credit 
facility and an uncommitted $25 million credit facility. Both are 364-day bilateral facilities, 
with the $15 million facility maturing on Sept. 30 each year and the $25 million facility 
maturing on Dec. 31 each year. These facilities are used primarily to issue letters of credit. 

There is also a $500 million intercompany facility, which primarily enables the regulated 
operations to borrow directly from AEH, and indirectly from AEM, thus allowing for an 
efficient use of internal cash to fund operations. 

Atmos' operations require modest cash on hand to fund their daily business needs. At June 30, 
2016, the company had $66 million of unrestricted cash and cash equivalents. 

Long-term debt maturities over the next five years are manageable, with $250 million of 6.35% 
unsecured notes maturing in June 2017 and $450 million of 8.5% unsecured notes maturing in 
December 2019. Atmos has a very long-dated maturity profile that is more conservative than 
that of most other utilities. 

FULL LIST OF RATING ACTIONS 

Fitch has affirmed the following ratings; the Long-Term IDR has a Stable Rating Outlook: 

Atmos Energy Corporation 
--Long-Term IDR at 'A-'; 
--Senior unsecured debt at 'A'; 
--Short-Term IDR at 'F2'; 
--Commercial Paper at 'F2'. 

Contact: 

Primary Analyst 
Kevin L. Beicke,·CFA 
Director 
+1-212-908-0618 
Fitch Ratings, Inc. 
33 Whitehall Street 
New York, NY 10004 

Secondary Analyst 
Shalini Mahajan, CF A 
Managing Director 
+1-212-908-0351 
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Committee Chairperson 
Steven Marks 
Managing Director 
+1-212-908-9161 
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Disclosure: There were no financial statement adjustments made that were material to the 
rating rationale outlined above. 

Additional information is available on www.fitchratings.com. 
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Regulated local gas distribution company 

Summary Rating Rationale 

CASE NO. 2017-00349 
ATTACHMENT 1 

Atmos Energy Corporation's (Atmos) AZ rating is supported by its low risk natural gas 
distribution (LDC) and pipeline operations in the regulatory jurisdictions that are generaHy 
constructive. Atmos's rating factors in its good operating history, and a conservative 
management approach. The rating also reflects the company's stable and consistent financial 
profile and key credit metrics such as the cash flow from operations pre-working capital (CFO 
pre-WC) to debt ranging around the mid-20%. 

Exhibit 1 

Historical CFO Pre-WC, Total Debt and CFO Pre-WC to Debt 
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Credit Strengths 

» Diverse array of generally supportive regulatory jurisdictions 

» Low business risk natural gas utility and pipeline operations 

» Consistent financial performance with stable credit metrics 

Credit Challenges 

» Large capital expenditure program 

Rating Outlook 
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Atmos' stable rating outlook reflects its supportive regulatory environments, low risk 
regulated activities that produce consistent financial performance and our expectation that 
the company will maintain adequate liquidity resources. The outlook also incorporates our 
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view that its credit metrics will be maintained around current levels, such as CFO pre-WC to debt ranging around the mid-20%. 

Factors that Could Lead to an Upgrade 

» A rating upgrade could be considered if the regulatory environments in which Atmos operates become more credit-supportive, 
particularly in states where Atmos has had some less than favorable regulatory outcomes. Also, a rating upgrade could be 
considered if Atmos is able to further strengthen its financial profile and credit metrics, including CFO pre-WC to debt above high 
20% range, on a sustained basis. 

Factors that Could lead to a Downgrade 

» A rating downgrade could be considered if Atmos' regulatory jurisdictions become less credit supportive resulting in increased 
regulatory lag or negatively affecting cost recovery. Its rating could also be downgraded if financial metrics deteriorate and remain 
weak for the rating, such as CFO pre-WC to debt below 22% on a sustained basis. In addition, merger and acquisition activity or 
other strategic activities that result in higher financial and business risks could also affect the rating negatively. 

Key Indicators 

Exhibit 2 

KEY INDICATORS [1] 

Atmos Energy Corporation 
9/30/2012 9/30/2013 9/30/2014 

CFO pre-WC+ Interest/ Interest 5.0x 6.0x 7.0x 

CFO pre-WC I Debt 22.1% 23.0% 28.8% 

CFO pre-WC- Dividends I Debt 17.6% 18.8% 23.7% 

Debt I Capitalization 45.5% 44.6% 39.4% 

[1] AU ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations. 
Source: Moody's Financial Metrics™ 

Detailed Rating Considerations 
- Diversified generally supportive regulatory jurisdictions 

9/30/2015 9/30/2016 

7.9x 8.2x 

27.4% 25.1% 

22.3% 20.1% 

40.3% 40.9% 

Atmos has operations in eight states under a diverse array of generally credit supportive regulatory jurisdictions, where the company 
has opportunities to recover its costs and earn reasonable returns on a timely basis. Approximately 70% of Atmos' asset base is located 
in Texas, where we view the reguiatory environment to be constructive. Texas has a regulatory framework, which supports and provides 
incentives to invest in system reliability and safety while reducing recovery lag. Texas has advanced pipeline safety regulations that 
exceed federal standards and benefits from a strong economy. The regulatory environment in Louisiana and Mississippi, where Atmos 
has its two next largest operations, also have credit supportive regulatory frameworks. 

Atmos rate increases and rate design improvements have successfully increased and stabilized regulated margins. Atmos has addressed 
much of its regulatory lag through numerous and continual rate filings that have led to regular rate adjustments, outside of base 
rate cases, for relatively small amounts spread over its many jurisdictions. Formula and infrastructure mechanisms increase the 
certainty of obtaining timely rate relief while reducing the company's exposure to an adverse rate decision. As a result, over 90% of the 
company's annual capital spending begins to earn a return within 6 months, a credit positive. Because of the active use of formula and 
infrastructure mechanisms, rate increase requests through general rate cases are minimal. In fiscal year ending 2016, Atmos completed 
19 filings which resulted in annualized increase in operating income of $119 million. Atmos anticipates remaining consistent with this 
amount of filings for 2017, with expected annualized increases between $90 million and $110 million. 

- Low business risk natural gas utility and pipeline operations 
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Atmos' core business consists primarily of regulated low risk local distribution company (LDC) operations in eight states and a tariff
based pipeline in Texas (mostly serving its affiliate Mid-Tex). Atmos benefits from having constructive rate making mechanisms, which 
further reduce uncertainty and provide greater transparency. For example, Atmos utilizes weather normalization adjustments (WNA), 
which mitigate the risks and costs the company may encounter due to weather that is above or below normal. This adjustment allows 
Atmos to either increase or decrease customers' bills to offset the effect of gas usage due to abnormal weather. Another example 
includes Atmos' Purchased Gas Adjustment mechanism (PGA), which allows the company to pass through purchased gas costs to its 
customers, insulating the company from gas price fluctuation risks. Other mechanisms approved for Atmos include annual adjustment 
mechanisms in half of their states (mainly its larger service territories) and infrastructure enhancement mechanisms in 7 out of the 8 
states. These mechanisms result in greater transparency in cash flows and accelerated recovery of capital spending, all credit positive. 

Gas marketing, which accounted for less than 5% of Atmos' net income, has historically been Atmos' riskiest business segment, as it 
is exposed to commodity price, basis, counterparty, and other risks. In October 2016, Atmos announced an agreement to sell all of its 
equity interest in Atmos Energy Marketing {AEM, not rated) to a subsidiary company of CenterPoint Energy Inc (CNP, Baa1 Stable) in a 
$40 million all-cash deal. The net proceeds from the sale will be redeployed to fund infrastructure investment in regulated businesses. 
Once completed, th is sale will fully exit Atmos from the non-regulated marketing business. We view divestiture of the non-regulated 
business as credit positive. The sale removes commodity exposure related to the gas marketing segment and allows Atmos to focus on 
the regulated business going forward, given their sizeable capex program over the next three years. The transaction is expected to close 
in the first quarter 2017. 

- Large capital expenditure planned over the next 4 years 

In fiscal 2016, Atmos invested $1.1 billion with approximately 83% of that spending related to system safety and reliability, which 
included system integrity, pipeline integrity, system improvements, and expansion. With the robust capital expenditure in 2016, Atmos' 
rate base is estimated around $6 billion. Regulatory pipeline gross profit increased in 2016 primarily due to an increase in revenue from 
the Gas Reliability Infrastructure Program (GRIP) filings approved in fiscal 2015 and 2016. Also, the 2014 rate design change related to 
the Rate Stabilization Clause (RSC} in Louisiana allows for deferred asset treatment on infrastructure spending, thus reduced associated 
regulatory lag in a previously lagging regulatory environment 

In 2017, Atmos expects to invest between $1.1 billion and $1.25 billion in consolidated capex, $900 - $950 million of which will be 
related to safety and reliability. The company plans to utilize a combination of its regulatory mechanisms to recover costs associated 
with an escalated capital expenditure program through 2020. Such mechanisms include the Gas Reliability Infrastructure Program 
(GRIP) and Rule 8.209 in Texas, and the Rate Stabilization Clause (RSC) in Louisiana, all which allow for timely recovery of capital 
invested in infrastructure safety and reliability. 

Atmos is expected to invest between $1 billion and $1.4 billion annually from 2017 through 2020. The company plans to fund this 
large capex plan with a balance of internally generated cash flows, long-term debt and equity issuance to maintain their current capital 
structure. 

- Consistent financial performance with stable credit metrics 

Over the years, Atmos has been accruing sufficient rate increases to sustain a modest but steady improvement in its credit metrics. 
During fiscal year 2016, Atmos completed 19 regulatory proceedings, resulting in increases of $81.8 million annual operating income 
($119 million including interim rate changes). 

Atmos' cash flow from operations before working capital changes (CFO pre-We) has been in the $780 - $850 million range in the last 
three years. In the last twelve months (L TM) ended 30 September 2016, it has generated CFO pre-WC of about $880 million, up from 
approximately $850 million in fiscal year 2015, resulting in CFO pre-WC to debt of 25%. Based on the robust capital investments with 
shorter regulatory lag, we expect the company's CFO pre-WC to be in the range of around $900 million to $1 billion over the next few 
years. The improvement in the CFO also includes the benefit from higher deferred income taxes. We expect Atmos to maintain key 
credit metrics consistent with the mid A range under the Low Business Risk scale in our regulated utilities rating methodology grid. 
For example, we expect CFO pre-WC to debt and CFO pre-WC minus dividends to debt to remain around the mid-20% and low-20% 
. range, respectively. 

3 14 De<ernber 2016 Atmos E11orgy Corporation: Rogulatod local gas distribution company 



liquidity Analysis 
We expect Atmos to maintain a good liquidity profile over the next 12 months. 
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As of 30 September 2016, Atmos had approximately $47.5 million of cash on hand. For the LTM ended 30 September 2016, Atmos 
had capital spending of about $1.1 billion, primarily on reliability and safety, paid dividends of $175 million and reported cash from 
operations of $795 million. 

On 5 October 2016, Atmos Energy amended its existing $1.25 billion revolving credit agreement to increase the committed loan 
to $1.5 billion, expiring September 2021. The amended facility retains the $250 million accordion feature, which, if utilized, would 
increase borrowing capacity to $1.75 biHion. As of 30 September 2016, including outstanding letters of credit, Atmos had $829 million 
of outstanding borrowings on the credit facility. The credit facility has a financial covenant stating that Atmos must maintain a total 
debt to capitalization ratio under 70%. Atmos was comfortably in compliance with the covenant at 30 September 2016, with a debt to 
capitalization ratio of 50%. 

Atmos Energy Marketing (AEM) maintains two 364-day bilateral credit facilities: a $25 million unsecured facility and a $15 million 
revolving credit facility. Due to outstanding letters of credit, the total amount available under these bilateral credit facilities was $32.8 
million at 30 September 2016. We note that both facilities will terminate with the completion of the sale. 

Atmos' next significant debt maturity is $250 million of senior unsecured notes due in 2017 and another $450 million maturing in 
2019. 

Corporate Profile 
Atmos Energy Corporation (Atmos, AZ senior unsecured, Stable), headquartered in Dallas, Texas, is primarily a regulated natural 
gas distribution and pipeline businesses, with a small non-regulated natural gas marketing businesses. Atmos serves over 3.1 million 
customers with operations in eight states {Texas, Louisiana, Mississippi, Tennessee, Kansas, Colorado, Kentucky and Virginia). 

Atmos' largest segment, its regulated natural gas local distribution company (LDC), accounted for approximately 65% of consolidated 
net income in 2016. The company's regulated pipeline and storage operations consists of approximately 5,400 miles of intra-
state pipeline in Texas. The Atmos Pipeline Texas (APT) division is one of the largest intra-state pipeline operations in the state 
and transports natural gas to Atmos' Mid-Tex Division and other third parties, as well as managing five natural gas reservoirs. APT 
accounted for 30% of net income in 2016. Atmos' third segment, natural gas management, transmission, storage and other services, 
only accounted for 5% of net income in 2016. 

4 14 December 2016 Atmos E11ergy Corporation: Regulated local gas dtsto'lbutian company 
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Rating Methodology and Scorecard Factors 

Exhibit3 

Rating Factors 

Atmos Energy Corporation 
Regulated Electric and Gas Utilities Industry Grid [1][2] 

Current 
FY 9/30/2016 

Factor 1 : Regulatory Framework (25%) Measure Score 
a) Legislative and Judicial Underpinnings of the Regulatory Framework A A 

b) Consistency and Predictability of Regulation Aa Aa 
Factor 2 : Ability to Recover Costs and Earn Returns (25%) 

a) Timellness of Recovery of Operating and Capital Costs A A 
b) Sufficiency of Rates and Returns Baa Baa 

Factor 3 : Diversification (10%) 
a) Market Position A A 
b) Generation and Fuel Diversity NIA NIA 

Factor 4 : Financial Strength (40%) 
a) CFO pre-WC+ Interest/ Interest (3 Vear Avg) 7.7x Aa 

b) CFO pre-WC I Debt (3 Year Avg) 27.0% A 
c) CFO pre-WC- Dividends/ Debt (3 Vear Avg) 21.9% A 
d) Debt I Capitalization (3 Year Avg) 40.2% A 

Rating: 
Grid-lndlcated Rating Before Notching Adjustment A2 
Holdco Structural Subordination Notching 0 0 

a) Indicated Rating from Grid A2 
b) Actual Rating Assigned A2 

[1] AU ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations. 
[2] As of 9/30/2016(L). 
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Moody's 12-18 Month Forward View 
As of Date Published (3] 

Measure. Score 
A A 

Aa Aa 

A A 

Baa Baa 

A A 

N/A NIA 

7.0x-8.0x Aa 
25%-27% A 
20%-23% A 

38%-40% Aa 

A1 

0 0 
Al 
A2 

{3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures. 
Source: Moody's Financial Metrics'rM 

Ratings 

Exhibit4 
Category Moody's Rating 
ATMOS ENERGY CORPORATION 

Outlook Stable 
Senior Unsecured A2 

Source: Moody's Investors Service 

14 D<>oember 2016 Atmos Energy Corporation: Regulated local gas distribution comp•ny 



Moony's 
INVESTORS SERVICE 

6 14 December 2016 

CASE NO. 2017-00349 
ATTACHMENT 1 

REPORT NUMBER 1052281 

Atmos Energy Corporation: R•gulated local gas distribution company 



S&PGlobal 
Ratings 

Research 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

l'l•••••fl'••ltil'll••W•l.llltrl"llll .... ll-lolll .. l-l•W••••ll!lllllllllllol'l'•lll111tr611-l!lllllllolloo•1l1111.ll1!1!•l11•1!1•1'1'•••1!'1l"lll•l!l&I 

Summary: 

Atmos Energy Corp. 
Primary Credit Analyst: 
Michael Pastrich, New York 212-438-0604; michael.pastrich@spgl.obal.com 

Secondary Contact: 
Dimitri Nikas, New York (1) 212-438-7807; dimitri.nikas@spglobal.com 

Table Of Contents .............................................................................................................................................. 

Rationale 

Outlook 

Our Base-Case Scenario 

Business Risk 

Financial Risk 

Liquidity 

Other Credit Considerations 

Group Influence 

Ratings Score Snapshot 

Issue Ratings 

Related Criteria And Research 

WWW.STANDARDANDPOORS.COM 

© S&P Global Ratings. All righ!s reserved. No reprint or disseminatlon without S&P Global 
Ratings' permission. See Terms of Use/Disclaimer on 61e lust page. 

JANUARY 6, 2017 1 

1781359 

I 
~ 
l 

I 
I 

i· 

I 



Summary: 

Atmos Energy Corp. 

Business Risk: EXCELLENT 
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Financial Risk: INTER.Ml!DIATE 

Highly leveraged Minimal 
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CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

Summary: Atmos Energy Corp. 

S&P GL?hl.J.l Ratings' rating outlook on Ahnos Energy Corp. is stable. Under our base-case scenario, we expect that 

Atmos will continue to effectively manage regulatory risk resulting in funds from operations {FFO) to debt that 

decliries to 25% from 27%, while debt to EBITDA consistently remains under 3.5x over the next few years. The 

stable outlook also reflects our expectation that the company will continue to execute its low business risk 

regulated utility strategy. 

Downside scenario 
We could lower the ratings if the financial profile Wt!akens due to Atmos' inability to recover invested capital in a 

timely manner or due to the use of incremental debt, such that FFO to debt consistently averages below 23%. 

Upside scenario 
We could raise the ratings by one notch if the company's financial performance improves, with FFO to debt that 

reliably exceeds 30%, reflecting the timely recovery of infrastructure investments and deferred tax benefits that 

reduce the company's current truces, 

Our Base-Case Scenario 

· ·Assumptions - - - · , -

• Gross margin growth qf about 5% - 6% per year 

driven by investmeJ:?.trecovery mech~sms used 

throug~out Atmos' ~ervice territ~ry; 
• Elevat('.!d capital sp~nding plan of about $1 billion to 

$1.5 billion annually over the rn~g few years; and 

• Corrunon dividends of about $200 .million annually. 

Business Risk: Excellent 

Key Metri~~ - - · _ - _ ·- __ _ 
·; .. ,_ ', 

•. 
2015A 2.016E 2.01'7E 

FFO/debt ('fo) 27.7 26-2B 25-27 

Debt/BBirDA (x) 3.1 3,0-3.5 3.0-3.5 

A-"Actual. E-Estima~e. FFO-Funds from operations. 

Our assessment of Atmos' business risk profile incorporates the company's regulated, low-operating-risk natural gas 

transmission and distribution operations that benefit from generally constructive regulation across various 

jurisdictions. Most jurisdictions, but not all, offer infrastructure riders, weather normalization clauses, formula rates, 

and other features that allow Atmos to recover its costs with limited regulatory lag. Our assessment of business risk 

also accounts for Atmos' large customer base of more than 3.2 million customers across eight states, although the 

Texas operations represent about 70% of total operating income. 

Atmos' recent sale of its unregulated gas marketing business transformed the company into a fully regulated gas utility 

which incrementally reduced business risk 
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Financial Risk: Intermediate 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

Summary: Atmos Energy Corp. 

Under our base-case scenario, we expect that Atmos' financial risk profile will continue to benefit from timely recovery 

ofinvested capital, with FFO to debt of 25%-27% and debt to EBITDA of about 3.0x through 2018. We anticipate that 

Atmos will preserve its balanced capital structure over time at levels that are in line with the regulatory-approved 

capital structures that are allowed throughout its jurisdictions, further supporting its overall credit profile. 

We assess Atmos' financial risk profile as intermediate using the medial volatility financial ratio benchmarks. 

Liquidity: Adequate 

Atmos' liquidity is adequate to cover its needs over the next 12 to 18 months. We project the company's liquidity 

sources to exceed uses by 1. lx or more, the minimum threshold required for an adequate designation under our 

criteria, and that the company will also meet our other requirements for such a designation. Atmos' liquidity benefits 

from stable cash flow generation, ample availability under the revolving credit facilities, and manageable debt 

maturities over the next few years. The short-term rating on Atmos is 'A-1'. 

Atmos has a $1.5 billion revolving credit facility, maturing in September 2020. The facility backstops the company's 

commercial paper program. 

. -
Principal Liquidity Sources , -

• Cash on hand of about $.fOO million 
• Revolying credit facility pf $1.25 billion; and 

• FFO of about $1 billion in 2.M 7. 

Other Credit Considerations 

Principal L_iquiility Uses - _ _ :· _ -

• Debt maturWt;s ofabo:ut $1.1 billion in 2017, 
including putstanding commercial paper; 

• Mainte!larice capital spending of abquf$800 million 

in 201,7; and . . 
• Dividends of about $200 millio.n annu~lly~ 

We assess the comparable ratings analysis modifier as negative, resulting in a one-notch negative adjustment to the 

rating, which captures FFO to debt that trends toward the lower end of the intermediate category. 

Group Influence 

Atmos is subject to our group rating methodology criteria. We view Atmos as the parent that is also the driver of the 

group credit profile. As a result, Atmos' group and stand-alone credit profiles are the same at 'a', leading to an issuer 

credit rating of 'A'. 
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Ratings Score Snapshot 

Corporate Credit Rating 

A/Stable/ A-1 

Business risk: Excellent 

• Country risk: Very low 

• Industry risk: Very low 

• Competitive position: Strong 

Financial risk: Intermediate 

• Cash flow /Leverage: Intermediate 

Anchor: a+ 

Modifiers 

• Diversification/Portfolio effect: Neutral (no impact) 

• Capital structure: Neutral (no impact) 

• Financial policy: Neutral (no impact) 

• Liquidity: Adequate (no impact) 

• Management and governance: Satisfactory (no impact) 

• Comparable rating analysis: Negative (-1 notch) 

Stand-alone credit profile : a 

• Group credit profile: a 

Issue Ratings 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

Summary: Atmos Energy Corp. 

We rate Atmos' senior unsecured debt obligations at the same level as our issuer credit rating on the company given 

the absence of more senior obligations in its capital structure. 

We rate Atmos' commercial paper program 'A-1', reflecting the issuer credit rating and our assessment of its liquidity 

as adequate. 

Related Criteria And Research 

Related Criteria 
• Methodology And Assumptions: Liquidity Descriptors For Global Corporate Issuers, Dec. 16, 2014 

• Key Credit Factors For The Regulated Utilities Industry, Nov. 19, 2013 

• Corporate Methodology, Nov. 19, 2013 
• Corporate Methodology: Ratios And Adjustments, Nov. 19, 2013 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 
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• Group Rating Methodology, Nov. 19, 2013 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

Summary: Atmos Energy Corp. 

• General Criteria: Country Risk Assessment Methodology And Assumptions, Nov. 19, 2013 
• General Criteria: Methodology For Linking Short-Term And Long-Term Ratings For Corporate, Insurance, And 

Sovereign Issuers, May 7, 2013 
• Management And Governance Credit Factors For Corporate Entities And Insurers, Nov. 13, 2012 
• General Criteria: Use Of Credit Watch And Outlooks, Sept 14, 2009 
• 2008 Corporate Criteria: Rating Each Issue, April 15, 2008 

- -

Business And Financial Risk Matrix 
-

Financial Risk Profile 
.. 

Business Risk Profile Minimal Modest Intermediate Significant Aggressive Hig~ly leveraged 

I E;ii:celle_;,_t aaa/aa+ aa a+/a a- bbb bbb-/bb+ 

Sti:ong. 
' .. : aa/aa- a+/a a-/bbb+ bbb bb+ bb 

Satisfactory · -~ · 
.. 

bbb+ ala- bbb/bbb- bbb-/bb+ bb b+ 

F~· 
.. 

bbb/bbb- bbb- bb+ bb bb- b 
.. 

Weak: .. bb+ bb+ bb bb- b+ bib-

Vulnerable bb- bb- bb-/b+ b+ b b-
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CASE NO. 2017-00349 
ATTACHMENT 1 

TOAG DR N0.1-42 

Copyright© 2017 Standard & Poor's Financial Services LLC. All rights reserved. 

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part 
thereof (Content) may be modified, reverne engineered, reproduced or distributed ln anyfurm by any means, or stored in a database or retrieval 
system, wlthout tlie prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be 
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or 
agents {collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not 
responsible for any errors or omissions (negligent or otherwlse), regardless of the cause, for the results obtained from the use of the Content, or for 
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act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be 
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Research Update: 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-42 

Atmos Energy Corp. Ratings Affirmed; Outlook 
Remains Stable 

Overview 

• We expect Atmos Energy Corp. to maintain its strategic focus on low-risk 
regulated utility operations, as indicated by its earlier sale of its 
energy marketing business and its robust utility-focused capital 
expenditure program. 

•We are affirming our ratings on Atmos Energy Corp., including the 'A' 
issuer credit rating, and the 'A-1' short-term rating. The outlook 
remains stable. 

• Based on our assessment of a modest improvement in Atmos• business risk 
profile, we are lowering our upgrade threshold to funds from operations 
(FFO) to debt that's consistently above 28% (our previous upgrade 
threshold was 30%) and revising our downgrade threshold to FFO to debt 
that's consistently below 21% (our previous downgrade threshold was 23%). 

• The stable rating outlook reflects our expectation that Atmos will 
continue to effectively manage regulatory risks, focus utility 
operations, and maintain FFO to debt in the 25%-27% range. 

Rating Action 

On Sept. 19, 2017, S&P Global Ratings affirmed its ratings on Atmos Energy 
Corp, including the 'A' issuer credit rating (ICR), 'A-1' short-term rating, 
and 'A' rating on the company's senior unsecured debt. The outlook is stable. 

Rationale 

Our view of Atmos' business risk profile incorporates the company's fully 
regulated, low-operating-risk natural gas transmission and distribution 
operations that benefit from generally constructive regulation across various 
jurisdictions. After the recent sale of its unregulated gas marketing 
business, the company is strategically focusing on its lower-risk regulated 
operations. The company has shown its ability to recover costs with limited 
regulatory lag through the use of infrastructure riders, weather normalization 
clauses, formula rates, and other regulatory mechanisms. Our assessment of 
Atmos' business risk also accounts for the company's large customer base of 
about 3.2 million customers across eight states, although the Texas operations 
represent over half of total operating income. 

We assess Atmos' financial risk profile using more moderate benchmarks than 
those we use for the average corporate issuer. This reflects Atmos' fully 
regulated lower-risk utility operations, as well as it its effective 
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TO AG DR NO. 1-42 
Research Update: Atmos Energy Corp. Ratings Affirmed; Outlook Remains Stable 

management of regulatory risk. 

Under our base-case scenario, we expect that Atmos' financial measures will 
consistently reflect the lower end of the range for the company's financial 
risk profile category. Atmos' financial risk profile will continue to benefit 
from timely recovery of invested capital, with FFO to debt of 25%-27% and debt 
to EBITDA of about 3.0x-3.5x through 2019. We anticipate that Atmos will 
preserve its balanced capital structure over time at levels that are in line 
with the regulatory-approved capital structure, further supporting its overall 
credit profile. We assess the comparable ratings analysis modifier as 
negative, resulting in a one-notch negative adjustment to the rating, which 
captures FFO to debt that we expect will trend toward the lower end of the 
range for the company's financial risk profile category. 

Liquidity 
Atmos' liquidity is adequate to cover its needs over the next 12 months. We 
project the company's liquidity sources to exceed its uses by l.lx or more, 
the minimum threshold required for a designation of adequate under our 
criteria, and that the company will also meet our other requirements for such 
a designation. Atmos' liquidity benefits from stable cash flow generation, 
ample availability under its revolving credit facilities, and manageable debt 
maturities over the next few years. 

Atmos has a $1.5 billion revolving credit facility, maturing in September 
2021. The facility backstops the company's commercial paper program. 

Principal liquidity sources: 
• Available revolving credit facility of $1.5 billion; 
• Cash FFO of about $1 billion; and 
• Minimal cash balance of $50 million assumed. 

Principal liquidity uses: 
• Debt maturities of about $500 million, including outstanding commercial 

paper; 
• Capital spending of about $1.3 billion; and 
• Dividends of about $200 million. 

Outlook 

S&P Global Ratings' outlook on Atmos Energy Corp. is stable. Under our 
base-case scenario, we expect that Atmos will continue to effectively manage 
regulatory risk resulting in FFO to debt of approximately 25%-27%. The stable 
outlook also reflects our expectation that the company will continue to 
exe.cute on its regulated utility-focused growth strategy. 

Downside scenario 
We could lower the ratings if the financial measures weaken due to Atmos' 
inability to recover invested capital in a timely manner or due to the use of 
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incremental debt, such that FFO to debt is consistently below 21%. 

Upside scenario 
We could raise the ratings by one notch if the company's financial measures 
improve, reflecting FFO to debt that consistently exceeds 28%. This could 
occur if the company improves its ability to recover its infrastructure 
investments in a timely manner, further reducing its regulatory lag. 

Ratings Score Snapshot 

Corporate Credit Rating: A/Stable/A-1 

Business risk: Excellent 
• Country risk: Very low 
• Industry risk: Very low 
• Competitive position: Strong 

Financial risk: Intermediate 
• Cash flow/leverage: Intermediate 

Anchor: 'a+' 

Modifiers 
• Diversification/Portfolio effect: Neutral (no impact) 
• Capital structure: Neutral (no impact) 
• Financial Policy: Neutral (no impact) 
• Liquidity: Adequate (no impact) 
• Management and governance: Satisfactory (no impact) 
• Comparable rating analysis: Negative (-1 notch) 

Stand-alone credit profile: 'a' 
• Group credit profile: 'a' 

Related Criteria 

• Criteria - Corporates - General: Advance Notice Of Proposed Criteria 
Change: Reflecting Subordination Risk In The Issue Ratings Of Corporate 
Issuers, May 2, 2017 . 

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings 
, April 7, 2017 

• Criteria - Corporates - General: Methodology And Assumptions: Liquidity 
Descriptors For Global Corporate Issuers, Dec. 16, 2014 

• General Criteria: Group Rating Methodology, Nov. 19, 2013 
• Criteria - Corporates - Utilities: Key Credit Factors For The Regulated 

Utilities Industry, Nov. 19, 2013 
• Criteria - Corporates - General: Corporate Methodology: Ratios And 

Adjustments, Nov. 19, 2013 
• Criteria - Corporates - General: Corporate Methodology, Nov. 19, 2013 
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• General Criteria: Country Risk Assessment Methodology And Assumptions, 
Nov. 19, 2013 

• General Criteria: Methodology: Industry Risk, Nov. 19, 2013 
• General Criteria: Methodology: Management And Governance Credit Factors 

For Corporate Entities And Insurers, Nov. 13, 2012 
• General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009 

Ratings List 

Ratings Affirmed 

Atmos Energy Corp. 
Corporate Credit Rating 

Atmos Energy Corp. 
Senior Unsecured 
Commercial Paper 

A/Stable/A-1 

A 

A-1 

Certain terms used in this report, particularly certain adjectives used to 
express our view on rating relevant factors, have specific meanings ascribed 
to them in our criteria, and should therefore be read in conjunction with such 
criteria. Please see Ratings Criteria at www.standardandpoors.com for further 
information. Complete ratings information is available to subscribers of 
RatingsDirect at www.globalcreditportal.com and at www.spcapitaliq.com. All 
ratings affected by this rating action can be found on the S&P Global Ratings' 
public website at www.standardandpoors.com. Use the Ratings search box located 
in the left column. 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-43 

Page. 1of1 

Provide copies of all articles, publications, Commission Orders, and other material cited 
by Dr. Vander Weide in his Direct Testimony. 

RESPONSE: 

Please see Attachment 7 to the Company's response to Staff DR No. 1-64 for Dr. Vander 
Weide's workpapers. 

Respondent: James Vander Weide 



.... 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-44 

Page 1of1 

Provide any analyses performed by Dr. Vander Weide or other persons at Atmos Energy 
that quantify the credit metrics used by Standard and Pear's and/or Moody's using Dr. 
VanderWeide's recommended ROE. If no such analyses were performed, so state. If such 
analyses were performed, provide all supporting documentation and analyses including 
spreadsheets with cell formulas intact. 

RESPONSE: 

No such analysis was performed by Dr. Vanderweide or other persons at Atmos Energy to 
quantify the credit metrics used by Standard and Poor's and/or Moody's using Dr. Vander 
Weide's recommended ROE. 

Respondents: James Vander Weide and Joe Christian 





REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-45 

Page 1of2 

Refer to Mr. Martin's Direct Testimony starting at page 20, wherein he discusses the 
proposed increase in the R&D rider surcharge and payments remitted to the Gas 
Technology Institute ("GTI"). 

a. Provide the quantification of the proposed increase showing the increases 
attributable to each year until the 2004 level as described in the testimony. 

b. At page 21, lines 7-8, Mr. Martin states that "While investigating what the Company 
annually contributes to GTI on a Company-wide base, it appeared the portion 
related to Kentucky was quite low." Provide a copy of the investigation results and 
provide the annual amount contributed to GTI by the Company segregated by area 
or division and in total. If portions related to any areas or divisions are zero, so 
designate. 

c. Identify and quantify all additional revenue or cost reductions reflected in the 
Company's test year revenue requirement due solely to the application of GTl's 
research and development efforts. Provide all workpapers and a copy of all 
supporting documentation relied on for your response. 

d. Provide a copy of the order approving the Company's R&D Rider in Case No. 99-
070. 

e. Provide copies of any reports, testimony, or other documentation obtained or 
developed by the Company in the last five years that describe the benefits to 
ratepayers originating from support to GTI for research and development. 

RESPONSE: 

a) The R&D unit charge was developed in 1999. The corresponding phase-in of the 
R&D unit charge was calculated in 1999 as well. Unfortunately, the Company is 
having difficulty in finding records and analyses from 1999. Please see Attachment 
1 for a memo that outlines what the rates should have been for each year after 
implementation. Please see Attachment 1. 

b) Please see Attachment 2. 



Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-45 

Page 2of2 

c) The Company strives to operate effectively and efficiently throughout its normal 
course of business. To the extent efficiency and productivity gains were achieved 
and/or expected from any of the initiative cited above or through the Company's 
normal course of business, those adjustments would be reflected in the actual 
results and budgeted amounts that became the basis for the forward looking level of 
operating expense in this case. 

d) Please see Attachment 3. 

e) Please see testimony from the Company presented in Case No. 2015-00343 as well 
as responses by the Company concerning GTI in Case No. 2016-00070. 

ATTACHMENTS: 

ATTACHMENT 1 -Atmos Energy Corporation, AG_ 1-45_Att1 -WKG Rider for GRl.pdf, 1 
Page. 

ATTACHMENT 2 - Atmos Energy Corporation, AG_1-45_Att2 - GTI payments by 
Division.xlsx, 1 Page. 

ATTACHMENT 3-Atmos Energy Corporation, AG_ 1-45_Att3-WKG Order 99-070.pdf, 9 
Pages. 

Respondent: Mark Martin 



WESTERN KENTUCKY GAS COMPANY 
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ATTACHMENT 1 

TO AG DR NO. 1-45 

OAS RESEARCH INSTITUTER & D UNIT CHARGE 1RANSPORTATION RIDER 

APPLICATION: This Transportation Rider applies system wide to billings for all gas 
transp011ed by Western Kentucky Gas Company under all of its existing tariffs. 

UNIT CHARGE: The Gas Research Institute R & D Unit Charge will be calculated by deducting 
the present Gas Research Institute R & D contributions required to be paid by applicable Federal 
Energy Regulatory Commission regulations from the 1998 authorized surcharge of 1.74 cents 
per dth. For the year 1999, this would amount to .23 cents per dth. The Unit Charge will be 
increased to .36 cents per dth in 2000, .74 cents per dth in 2001, 1.04 cents per dth in 2002, 1.18 
cents per dth in 2003 and 1.74 cents per dth in 2004 and following years. 

REMITTANCE OF FUNDS: All funds collected under this Transp011ation Rider will be 
remitted to Gas Research Institute on a monthly basis. The amounts so remitted shall be reported 
to the Commission at the time payments are made. 

REPORTS TO THE COMMISSION: A statement setting fmih the manner in which the funds 
remitted have been invested in research and development will be filed with the Commission on 
an aimual basis. 

TERMINATION OF TRANSPORTATION RIDER: Participation in the Gas Research Institute 
R & D program is voluntary on the part of Western Kentucky Gas Company. This 
Transpmiation Rider may be terminated at any time by Westem Kentucky Gas Company by the 
filing of a notice of recission with the Commission. 

61037.1 



Atmos Energy Corporation 
GTI Payments by Division 
As of 11/12/17 

Kentuckv 
2011 58,817 
2012 60,922 
2013 59,252 
2014 66,504 
2015 62,672 
2016 50,009 
2017 47,206 
Total 405,382 

Vin:1inia 
109,000 
109,000 
109 000 
109,000 
109,000 
109,000 
109,000 
763,000 

Mid-Tex Mississiooi Illinois 
100,000 250,000 40,000 
225,000 250,000 40,000 
225,000 350,000 0 
200,000 350,000 0 
200,000 600,000 0 
200,000 250,000 0 
200,000 200,000 0 

1,350,000 2,250,000 80,000 

West Texas Louisiana 
20,000 306,437 
40,000 307,369 

0 307,533 
S0,000 309,594 
40,000 319,146 
40,000 311,801 

0 312,865 
220,000 2,174,745 

Shared Services 
0 
0 

25,000 
0 

20,000 
20,000 

0 
65,000 

CASE NO. 2017-00349 

AlTACHMENT 2 
TO AG DR NO. 1-45 

Total 
884,254 

1,032,291 
1,075,785 
1,115,097 
1 350,818 

980,810 
869,071 

7,308,126 



COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CASE NO. 2017-00349 
ATTACHMENT 3 

TO AG DR NO. 1-45 

THE APPLICATION OF WESTERN 
KENTUCKY GAS COMPANY 

) 
) 
) 

CASE NO. 99-070 
FOR AN ADJUSTMENT OF RATES 

ORDER 

On June 23, 1999, Western Kentucky Gas Company ( Western ), a division of 

Atmos Energy Corporation, filed a general rate application based on a forecasted test 

year ending December 31, 2000. Western proposed an increase in revenues of 

$14, 127,666, an increase of approximately 11.7 percent over its existing revenues. 

To determine the reasonableness of the request, the Commission suspended the 

proposed rates for six months from their effective date pursuant to KRS 278.190(2) up 

to and including January 23, 2000. The Attorney General of the Commonwealth of 

Kentucky, by and through his Office of Rate Intervention, and WBI Southern, Inc. 

( WBI ) intervened. The Commission established a procedural schedule that afforded 

all parties the opportunity to file direct testimony and engage in discovery. 

On December 3, 1999, the parties filed a Joint Stipulation and Settlement 

( Settlement ) resolving, to their satisfaction, the issues in this case. The Settlement is 

attached as Appendix A. On December 6, 1999, the Commission ordered the parties 

to file evidence in support of the reasonableness of the Settlement. The parties filed 

their responses to this Order on December 9, 1999. After review of the Settlement, 

direct testimony, extensive discovery and the information submitted by the parties to 



CASE NO. 2017-00349 
ATTACHMENT 3 

TO AG DR NO. 1-45 

support the settlement, the Commission determined the record to be sufficient to render 

a decision and cancelled the hearing on Western s rate application scheduled to begin 

on December 14, 1999. 

The parties agree that the Settlement is for the purposes of this case only and 

shall not be binding on the parties in any other proceeding before this Commission or in 

any court and shall not be offered or relied upon in any other proceeding involving 

Western or any other utility regulated by this Commission. 

The parties urge the Commission to review and accept the Settlement in its 

entirety as a reasonable resolution of the issues in this proceeding. While the overall 

reasonableness of the Settlement is an important factor, the Commission is bound by 

law to act in the public interest and review all elements of the Settlement. In 

determining whether the results of the Settlement are in the public interest and 

beneficial to the ratepayers, the Commission considered the fact that the Settlement is a 

unanimous agreement of the parties. 

After review of the Settlement, an examination of the record, and being otherwise 

sufficiently advised, the Commission finds that the Settlement is generally reasonable, 

but that certain modifications should be made. Although acceptance of the Settlement 

is conditioned on certain modifications, the modifications described herein should not 

significantly affect the agreement. 

The following is a synopsis of the terms of the Settlement and together with 

comments and descriptions of modifications the Commission finds necessary. 

1. The parties agree that Western will receive additional annual revenues of 

approximately $9,940,000, an overall revenue increase of 8.24 percent. The rate 

-2-
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increase will be effective December 15, 1999 and will be allocated among Western s 

customer classes as follows: 

Residential 
Commercial 
Industrial 
Other revenues 

$ 6,238,259 
2,385,006 

901,580 
415,089 

In determining the overall reasonableness of the proposed increase in annual 

revenues, the Commission has evaluated all revenue and expense adjustments 

proposed by Western in light of its traditional rate-making treatment. In addition, it has 

considered the current economic conditions and the rates of return on common equity 

that have been authorized in recent cases. Based on a review of all these factors and 

the evidence of record, the Commission finds that the $9,940,000 revenue increase will 

result in earnings that fall within a range reasonable to both Western and its customers 

and result in rates that are fair, just and reasonable. The Commission finds the rates 

included in Exhibit A of the Settlement, which is attached as Appendix B of this Order, to 

be fair, just and reasonable. However, we find the effective date of the rates agreed to 

by the parties of December 15, 1999 to be untenable. Therefore, the effective date of 

the rates should be for services rendered on and after the date of this Order. 

2. Western will recover its demand side management program expenses 

prospectively for three years beginning in January 2000. 

3. Western will adjust and establish certain non-recurring charges, including 

a new late payment charge of 5 percent applicable to all customers served under Rate 

G-1 that fail to pay for services by the due date shown on their bill. Western will 

implement this late payment charge in April of 2000. This will provide Western sufficient 

time to educate its customers on this new provision. The Commission finds that, in order 

-3-
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for it to be familiar with Western s education program and be better prepared to respond 

to possible customer inquiries, all educational materials should be submitted to the 

Commission at the same time they are disseminated to Western s customers. 

4. Western will implement, as a pilot program for a period of five years, the 

weather normalization adjustment { WNA ) tariff included in its application, commencing 

November 1, 2000. Under the terms of the Settlement, Western will submit a monthly 

report to the Commission summarizing the effect of its WNA on customer bills by cycle 

for each customer class as well as actual and normal degree days and the number of 

days in a normal cycle. In addition Western will report a WNA factor and actual total 

revenues for each cycle. 

The Commission finds that a greater amount of information than Western 

proposes to file on the WNA is necessary, but finds that annual reports, rather than 

monthly reports, should be filed. Western should file annual reports on the WNA, 

including the information set out in Appendix C, as soon after each heating season as 

possible but no later than June 301h of the following summer. 

The Commission finds that the commencement date of November 1, 2000 

affords Western an opportunity to educate its customers on this new provision and that 

Western should prepare and disseminate information on this new provision to its 

customers no later than 90 days prior to the implementation. The Commission further 

finds that all educational materials and information disseminated by Western to its -

customers on the WNA should be filed with the Commission for the same reasons 

enumerated above in Paragraph 3. 

-4-
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Should Western wish to continue the WNA pilot beyond the five year period or 

implement the WNA on a permanent basis, Western should make such a request in the 

form of a formal application to be submitted to the Commission when it files its annual 

WNAreport in June 2005. 

5. Western will adjust its base customer charges as follows: (1) the 

residential customer charge will increase from $5.1 O to $7 .50; (2) the commercial 

customer charge will increase from $13.60 to $20.00; and (3) the industrial customer 

charge will increase from $150.00 to $220.00. 

6. Western will implement the industrial margin loss recovery { MLR ) 

mechanism proposed in its application with one modification. Per the terms of the 

Settlement the parties agree on a 50-50 sharing of the lost revenue between 

shareholders and residential customers rather than the originally proposed sharing ratio 

of 10-90. Western will make semi-annual filings with the Commission, in January and 

July, that reflect the discounts implemented during the six months ended November and 

May, respectively. 

The Commission finds that this proposal is one of first impression before this 

Commission and, as such, should be implemented as a pilot for a period of three years. 

Western should file semi-annual reports on the MLR with the Commission as agreed to 

in the Settlement with the first report filed in July 2000 reflecting all discounts 

implemented from the date of this Order through May of 2000. Should Western wish to 

continue the MLR pilot beyond the three year period or implement the MLR on a 

permanent basis, Western should make such a request in the form of a formal 

-5-
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application to be submitted to the Commission when it makes its semi-annual MLR filing 

in July 2003. 

The Commission finds that there is an unintended discrepancy between the text 

of the Settlement and the MLR tariff as to the applicability of the 50-50 sharing of lost 

revenues. Per the MLR tariff attached to the Settlement the 50-50 sharing of lost 

revenues is to be between the shareholders and all G-1, G-2, LVS-1 and LVS-2 

customers. The proposed MLR tariff in Western s application also identified these rate 

classes as the classes that were to share in the lost revenues. The sharing of lost 

revenues is approved to apply to all customers served under these rate schedules, as 

stated in the tariff at Tariff Sheet 29L, not to residential customers only. 

7. Western will separate its gas cost from base rates by bifurcating its 

commodity charge into a distribution charge and a gas charge. However, the parties 

agree that Western is not bound by this provision in future cases. 

8. Western will begin filing its gas cost adjustment on a quarterly basis 

beginning with the first quarter following the Commission s ruling on the Settlement. 

9. Western will begin collecting a Gas Research Institute research and 

development surcharge. 

10. Western will modify its proposal on the Alternative Receipt Point T-5 Tariff. 

It will change the net monthly rate of $0.10 per Mcf it originally proposed to a $50.00 

monthly administrative fee per customer. The fee will be waived if, during the month, 

the Alternate Receipt Point represents the only point of receipt utilized by the customer. 

11. With regard to the interconnection of the East Diamond Field into 

Western s system, WBI or its subsidiary Kentucky Pipeline and Storage Company will 
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contract for and install facilities in accordance with Western s specifications. Western 

wi!I take title to the facilities and operate and maintain the facilities as the parties agree 

to and outline in a finalized interconnection agreement. 

IT IS THEREFORE ORDERED that: 

1. The Settlement set forth in Appendix A to this Order is hereby 

incorporated into this Order as if fully set forth herein. 

2. The terms and conditions set forth in the Settlement are approved as 

modified in this Order. 

3. The rates and charges, and all other tariff changes included in Exhibit A of 

the Settlement and attached hereto as Appendix B to this Order are fair, just and 

reasonable and are approved for service on and after the date of this Order. 

4. Any party wishing to exercise its right to withdraw from the Settlement 

because of modifications ordered herein shall notify the Commission in writing of its 

intent within 10 working days of the date of this Order. 

5. If the Settlement is withdrawn due to any party s withdrawal from the 

Settlement, this Order will be vacated. 

6. Western shall disseminate educational materials to its customers on the 

WNA beginning at least 90 days before its implementation on November 1, 2000. 

7. Western shall file annual reports on the WNA as soon after each heating 

season as possible but no later than June 30th of the following summer in the format 

shown in Appendix C. 

-7-
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8. Western shall provide the Commission with all educational materials it 

provides its customers with regard to the late payment penalty and the WNA at the time 

such materials are provided to its customers. 

9. Should Western seek to continue the WNA beyond the pilot period it shall 

do so only after filing a formal application requesting Commission approval of its 

proposal to continue the WNA. 

10. The MLR proposed in the Settlement is approved as a pilot program for a 

period of three years and shall be applicable to all customers served under Western s 

G-1, G-2, LVS-1 and LVS-2 rate schedules. 

11. Western shall file its first MLR report with the Commission in July 2000. 

The July 2000 MLR report shall reflect all discounts implemented from the date of this 

Order through May 31, 2000. 

12. Should Western seek to continue the MLR beyond the pilot period it shall 

do so only after filing a formal application requesting Commission approval of its 

proposal to continue the MLR. 

13. Within 20 days from the date of this Order, Western shall file with the 

Commission revised tariff sheets setting out the rates and tariffs approved herein for 

service rendered on and after the date of this Order. These tariff sheets shall show their 

date of issue, the effective date, and that they were issued by authority of this Order. 

-8-



Done at Frankfort, Kentucky, this 21st day of December, 1999. 

By the Commission 

ATTEST: 

Executive Director 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

AG DR Set No. 1 
Question No. 1-46 

Page 1 of 1 

Refer to page 21 lines 18 through 20 of Mr. Martin's Direct Testimony wherein he asks 
himself the question: "Does the proposed R&D unit charge increase create additional 
revenues for the Company?" and then answers that question with "No." 

a. Confirm that the proposed increase in the R&D unit charge will result in increased 
revenues even though the Company plans to remit the increase in revenues to GTI. 

b. Confirm that the Company's funding to GTI or a similar research organization is 
discretionary, i.e., there is no contractual or other obligation to increase funding to 
GTI compared to the amount presently recovered through the R&D rider. 

RESPONSE: 

a) Deny. Any funds collected through the R&D Rider are not booked as revenue to the 
Company. The proposed increase in the R&D unit charge is purely to match the 
spirit of the Order in Case No. 99-070, which was for the R&D unit charge to be 
$0.0174/Mcf by 2004. 

b) Confirm. The Company's participation in a R&D funding program is purely 
voluntary. While there is no contract between the Company and GTI or a similar 
research organization, the initial goal of the R&D Rider was to mimic the 
contributions made by the interstate pipelines. The Company's R&D unit charge 
should have increased annually from 1999 to 2004. While one could argue that the 
Company's proposed R&D unit charge, which could have been billed and collected 
annually since 2004, is somewhat stale, the Company is purely seeking to increase 
its R&D unit charge to a previously approved level. 

Respondent: Mark Martin 





REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation1 Kentucky Division 

AG DR Set No. 1 
Question No. 1-47 

Page 1of2 

Refer to the Direct Testimony of Mr. Waller at page 8 for the discussion about annual rate 
mechanisms in other jurisdictions including Mississippi, Louisiana, Texas, and Tennessee 
that may be similar in certain respects to the proposed ARM in the instant proceeding. 

a. Indicate for each such rate mechanism whether the test year is a projected or 
forward looking test year, a historical test year, or a blend of the two. 

b. Provide a copy of each authorized individual tariff in other states applicable to these 
rate mechanisms as well as a copy or link to the regulatory order authorizing the 
current tariff. 

c. Provide a copy of each of the most recent annual filings for each of the jurisdictions 
that have annual base rate mechanisms. 

RESPONSE: 

a) TN - Forward Looking Test Year, LA- Historic Test Year, TX- Historic Test Year, MS -
Forward Looking Test Year. To partially offset regulatory lag associated with the 
historic test years in Louisiana and Texas, accounting rules allow for the deferral of 
expenses (interest, depreciation and other taxes) associated with capital 
expenditures incurred to enhance safety and system integrity until the next rate 
proceeding (rate case or annual rate filing), at which time investment and related 
expenses are eligible to be recovered through base rates. 

b) Please see Attachment 1 for the individual tariffs. Please see Attachment 2 for 
copies of the orders. For Texas, original jurisdiction is at the city level. The Mid-Tex 
and West Texas rate review mechanisms (RRMs) and the Mid-Tex Dallas Annual 
Rate Review (DARR) are products of negotiation between the cities, coalitions of 
cities and the Company. For the DARR filing and the RRMs, the Company has 
provided a copy of the ordinance for the City of Dallas and an ordinance for a city 
with the Mid-Tex and West Texas RRMs. 
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AG DR Set No. 1 
Question No. 1-47 

Page 2 of 2 

c) The Tennessee, Louisiana and Mississippi filings are publicly available on the 
website of each state's Public Service Commission. Please see the following 
dockets or case numbers: 

Tennessee: 
Louisiana (LGS): 
Louisiana (TLA): 
Mississippi: 

Docket No. 17-00012 
U-34424 
U-34343 
2005-UN-503 

Please see Attachment 3 for the 2016 West Texas RRM filing, Attachment 4 for the 
2017 Mid-Tex DARR filing, and Attachment 5 for the 2017 Mid-Tex RRM filing. 

ATTACHMENTS: 

ATTACHMENT 1 -Atmos Energy Corporation, AG_ 1-47 _Att1 - LGS, TLA, MS, TN, MTX, 
WTX Tariffs.pdf, 89 Pages. 

ATTACHMENT 2-Atmos Energy Corporation, AG_ 1-47 _Att2-Annual Mechanism Orders 
and Ordinances.pdf, 220 Pages. 

ATTACHMENT 3-Atmos Energy Corporation, AG_ 1-47 _Att3-2016 WTX RRM Filing.pdf, 
170 Pages. 

ATTACHMENT 4-Atmos Energy Corporation, AG_ 1-47 _Att4-2017 DARR Filing.pdf, 184 
Pages. 

ATTACHMENT 5-Atmos Energy Corporation, AG_ 1-47 _Att5- 2017 MTX RRM Filing.pdf, 
201 Pages. 

Respondent: Greg Waller 
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ATTACHMENT 1 

TO AG DR NO. 1-47 

Original Volume 1-AL 
Third Revised Page 45 
Superseding Second Revised Page 45 
Effective: 05/16/15 

RATE STABILIZATION CLAUSE 
Rider RSC 

A. APPLICATION 

This clause is applicable to gas service under any rate schedule incorporating Rider Schedule RSC by 
reference. 

B. RSC FACTORS AND ADJUSTMENT CALCULATION PROCEDURE 

(1) Under this RSC, the Company shall be allowed to earn ROE of 9.80%. If the earned ROE is 
below or above the allowed ROE, rates will be increased or decreased by the amount necessary 
to increase or decrease the earned ROE to equal the allowed ROE. 

(2) The Company will file an annual report showing earnings for the 12-month period ended 
December 31 (test year). Such filing shall be made by March 31 immediately following the close 
of the test year. Any appropriate rate change w111 become effective with the first billing cycle of 
July in the year following the close of the test year. 

(3) The Company's annual report showing earnings shall be based on actual costs recorded in the 
books of the Company, and shall include any allowed adjustments as per rules stated herein. If 
the ROE calculated in the report is below or above the allowed ROE, the base rates under the 
respective rate schedules subject to RSC shall be increased or decreased for that amount 
necessary, in total, to restore the ROE to the allowed level. The RSC rate adjustment shall be 
developed using the formula described in Paragraph C. 

(4) The RSC adjustment will be applied to all charges on the rate schedules to which RSC is 
applicable. Revised rate schedules will be filed by the Company with the Commission each time 
they are adjusted pursuant to the RSC and shall then become the filed rates of the Company. 
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ATMOS ENERGY CORPORATION 
Louisiana Gas Service Rate Division 
Issued: 05/13115 

Original Volume 1-AL 
Third Revised Page 46 

Issued by: Sam H. Hill, Ill, Vice-President 
Regulatory & Public Affairs 

Superseding Second Revised Page 46 
Effective: 05/16/15 

RATE STABILIZATION CLAUSE 
Rider RSC 

C. RSC ADJUSTMENT FORMULA 

(1) The RSC adjustment formula will be applied whenever the calculated return on common 
equity (ROE) for the test year is below or above the allowed ROE. The RSC adjustment 
shall be applied so as to adjust the base rates under the respective schedules to which 
this rider is applicable. 

(2) Step 1 
Whenever the ROE is less than 9.80%, calculate the total adjustment necessary to bring 
the ROE to 9.80% as follows: 

( .0980- ROE)* (CE) 
Total Adjustment= X RCF 

( 1 - T) 

Where, for the test year: 

ROE = 
CE = 
T = 
RCF = 

(3) Step 1-a 

Return on Common Equity Capital Investment 
Common Equity Capital Investment 
Combined Federal and State Income Tax Rate 
Revenue Tax Conversion Factor 

Apply first to the rate schedules a customer charge increase of up to $0.50 per month per 
residential bill, and proportional increases in the customer charge for other customer 
classes. Any remaining increase will be recovered through a uniform increase in the 
commodity rates of all schedules to which the RSC is applicable, in Steps 1-b and 1-c. 

(4) Step 1-b 
Allocate the total remaining adjustment, if any, among the rate schedules to which the 
RSC is applicable in proportion to the rate schedules' normalized gas service revenue. 

(5) Step1-c 
For each rate schedule, divide the allocated portion of the total adjustment by the 
commodity charge billing units. Round the resulting increase or decrease to the nearest 
thousandth of a cent per CCF and apply it to all commodity charges in the rate schedule. 
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ATMOS ENERGY CORPORATION 
Louisiana Gas Service Rate Division 
Issued: 05/13/15 

Original Volume 1-AL 
Third Revised Page 47 

Issued by: Sam H. Hill, Ill, Vice-President 
Regulatory & Public Affairs 

Superseding Second Revised Page 47 
Effective: 05/16/15 

(6) Step 2 

RA TE STABILIZATION CLAUSE 
Rider RSC 

Whenever the ROE is greater than 9.80%, calculate the total adjustment necessary to bring 
the ROE to 10.40% as follows: 

Where, for the test year: 

ROE = 
CE = 
T = 
RCF = 

(7) Step 2-a 

( ROE - .0980) *(CE) 
Total Adjustment= 

( 1 - T) 

Return on Common Equity Capital Investment 
Common Equity Capital Investment 
Combined Federal and State Income Tax Rate 
Revenue Tax Conversion Factor 

X RCF 

Any rate reduction adjustment will be achieved through a uniform decrease in the 
commodity rates of all schedules to which the RSC is applicable. Allocate the total 
adjustment among the rate schedules to which the RSC is applicable in proportion to 
the rate schedules' normalized gas service revenue. 

(8) Step 2-b 
For each rate schedule, divide the allocated portion of the total adjustment by the 
commodity charge billing units. Round the resulting decrease to the nearest 
thousandth of a cent per CCF and apply it to all commodity charges in the rate 
schedule. 

D. ANNUAL EARNINGS CALCULATIONS 

(1) Rate base will include, but not be limited to, end of period plant in service, 
accumulated depreciation and accumulated deferred income taxes (ADIT). ADIT 
will be limited to rate base/ cost of service items, inclusive of ADIT associated 
with gains and losses on reacquired debt. Items to be included in the calculation of 
ADIT for inclusion in rate base are: 

Environmental Activities 
Directors Deferred Comp 
Self Insurance -Adjustment 
Vacation Accrual 
Worker's Comp Insurance Reserve 
Customer Advances 
RAR 91 /93 Bond Cost Amortized 
RAR 86/90 Lease Expense Amortized 
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RA TE STABILIZATION CLAUSE 
Rider RSC 

Rabbi Trust - True Up 
SEBP Adjustment -Amended Item 
SEBP Adjustment 
Rabbi Trust 
Capitalized Selling Expense 
UNICAP Section 263A Costs 
Allowance for Doubtful Accounts 
Clearing Account - Adjustment 
RAR CFWE 1990-1985 
Prepaid Dues 
Prepayments 
Inventory Adjustment 
Section 481 (a) Prepayments 
Pension Expense 
Regulatory Asset - LGS Amortization 
Regulatory Asset- (Described in part (5) below) 
Customer Forfeiture 
Section 481 (a) Cushion Gas 
Section 481 (a) Line Pack Gas 
Amended Cost of Removal 
Amended Book Amortization 
Capitalized Overhead - True Up 
Fixed Asset Cost Adjustment 
Fixed Asset Accumulation Adjustment 
CWIP (see note below) 
IRS Audit Adjustment - Cost 
IRS Audit Adjustment -Accumulation 
Provision Differences - Cost 
Other Plant 
Amended Item - Book Depreciation Not Reversed 
Amended Item-Tax Depreciation Not Claimed 
ST- State Net Operating Loss 
ST - State Bonus Depreciation 
FD - FAS 115 Adjustment 
FD - R & D Credit Valuation Allow 
FD - Federal Benefit on State Bonus 

In addition, the amount of CWIP included in rate base in the RSC is the amount which is 
not eligible to receive an amount of AFUDC, as stated in section (3) below. In order to 
be consistent, the percentage of ineligible CWIP to total CWIP will be applied to the 
CWIP amount used In determining ADIT. 

Additional or new book/ tax differences shall be reviewed to determine their appropriate 
treatment in the calculation of ADIT for Louisiana consistent with the phrase "but not be 
limited to" stated in first paragraph of this section. 
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To be consistent with rate base methodology, revenues will also be adjusted to 
reflect year-end customer levels. 

Year-end balances of the reserves for injuries and damages, self insurance reserve, 
uncollectibles reserve and similar items for which the Company utilizes reserve 
accounting will be recognized as rate base additions or deductions. 

(2) For the following rate base items, 13-month average of average balances will be 
used: materials and supplies; prepayments; and customer deposits. The balance of 
underground storage will be based on the average of the 12 monthly average 
balances. (This is derived by using a 13-month average that only gives one-half 
weight to the first and the last month in the test period.) 

(3) Only that portion of Construction Work in Progress (CWIP) that is not eligible for 
AFUDC is to be included in rate base. 

(4) A cash working capital allowance equal to 1/16th of non-gas O&M expense shall be 
included in rate base. O&M expense must be adjusted to exclude any non-cash 
expenses, including uncollectibles. 

(5) The Company shall allowed to establish and include in rate base a regulatory asset 
to record all costs incurred in connection with the acquisition, installation and 
operation (including related depreciation but not property taxes) for the following 
natural gas utility plant projects: 

a. Installation of natural gas distribution and transmission facilities to comply with 
local, state and federal safety requirements as replacements for existing 
facilities; projects undertaken to extend the useful life or enhance the Integrity of 
natural gas distribution and transmission facilities to comply with local, state and 
federal safety requirements, and 

b. Facility relocations required due to construction or improvement of a highway, 
road, street, public way or other public work by or on behalf of the United States, 
this state, a political subdivision of this state or another entity having the power 
of expropriation provided that the costs related to such projects have not been 
reimbursed to the natural gas public utility. 

c. Investment cost described in (5) a. and (5) b. shall include a reduction for 
associated accumulated deferred income taxes if the Company has no regulated 
net operating loss recorded. Depreciation expense shall not be adjusted for 
reductions related to investment retired as a result of investments made under 
this section. 

The Company may record Interest on the balance in the regulatory asset account 
based on the pretax cost of capital last approved for the utility until such amounts 
are included in and recovered through rates in the Company's subsequent RSC filing. 
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(6) Adjustments to test year expenses is allowed for certain Items. The following are 
eligible for annualization at year-end levels: 

(a) changes in income and franchise tax rates, the applicable items being 
depreciation, salaries and wages, payroll taxes and certain benefits items. 

(b) employee wages based on end-of-test-year employee levels and wage rates. 

(c) payroll taxes based on end-of-test-year employee levels, wage rates and 
payroll tax rates. 

(d) pension expense based on the most recent actuarial report 

(e) property and casualty insurance premiums in effect at the end of test year. 

(f) depreciation expense based on end-of-test-year plant. 

Annualized salaries and wages shall consider both wage rate changes and force 
level changes during that test year. To the extent necessary, adjustments shall be 
made to exclude incentive compensation expense and to reflect post retirement 
benefits expense other than pension on a pay-as-you-go or cash basis, consistent 
with Commission policy. 
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(7) Adjustments to normalize anomalies and out of period items will be made in order to 
reflect ongoing cost levels for the period in which rates will be in effect. All such 
adjustments will be subject to review at the time of each RSC filing. 

(8) The earned ROE will be calculated using the benchmark adjusted O&M, according to the 
mechanism established in LPSC Docket No. U-25003. A new O&M benchmark of 
$39,886,000 has been established as of December 31, 2003. This benchmark will be 
adjusted each year for changes in the CPl-U Index, ACA Wage Index and changes in 
customers, according to the mechanism established in LPSC Docket No. U-25003. 

(9) The earned ROE will be calculated using the Company's actual capital structure as of 
December 31 each year (test year) and actual cost of debt . The cost of debt will be 
calculated to include short-term debt amounts (12-month daily average) and interest. 

(10) Weather-normalized sales will equal the total of actual sales revenue and weather 
normalization adjustments in the test year. 

E. FILING and RESOLUTION PROCEDURES 

(1) The Company will file an annual Evaluation Report showing its earnings for the test year 
ended December 31, on or before the following March 31. A copy of the report will 
be provided to the Commission Staff ("Staff') at the time it is filed with the Commission. 
At the time each such Evaluation Report is filed, the Company will provide Staff with work 
papers supporting the data and calculations reflected in the Evaluation Report. Staff may 
request clarification and additional supporting data. 

(2) Staff shall then have until the subsequent June 15, or 75 days after filing, whichever is 
longer, to review the Evaluation Report to ensure that it complies with the requirements of 
the RSC. If the Staff should detect any errors in the application of the principles and 
procedures of the RSC, such errors shall be communicated in writing to the Company by 
June 15, or 75 days after filing, whichever is longer. Each such indicated error shall 
include documentation of the proposed correction, to the extent possible. However, the 
inability to fully document a potential correction shall not serve as a basis for not 
considering that correction. The Company shall then have ten (10) days to review any 
proposed corrections, to work with the Staff to resolve any differences and to file a 
revised Evaluation Report reflecting all corrections upon which the Parties agree. The 
Company shall provide the Staff with appropriate work papers supporting any revisions 
made to the initial filing. 
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(3) Except where there is an unresolved dispute, which shall be addressed in accordance 
with the provisions described below, the appropriate adjustment to rates shall become 
effective for bills rendered on and after the first billing cycle for the month of July in the 
year following the close of the test year. 

(4) In the event there is a dispute regarding any Evaluation Report, the Company and the 
Staff will work together in good faith to resolve such dispute. If the dispute is not 
resolved by the end of the ten (10) day period noted above, revised rates reflecting all 
revisions to the initially filed Evaluation Report on whlch the Staff and the Company 
agree shall become effective no earlier than July 1 as described above. Any disputed 
issues shall be submitted to the Commission for resolution. 

(5) If the Commission's final ruling on any disputed issues requires changes in the rates 
initially implemented, the Company shall file a revised Evaluatlon Report reflecting the 
required changes within fifteen (15) days after receiving the Commission's order 
resolving the dispute. The Company shall provide a copy of the filing to the Staff 
together with appropriate supporting documentation. Such modified rate adjustments 
shall then be implemented with the next applicable monthly billing cycle. 

(6) Within 60 days after receipt of the Commission's final ruling on disputed issues, the 
Company shall determine the amount to be refunded or surcharged to customers, if any, 
together with interest at the legal rate of interest. Such refund/ surcharge amount shall 
be applied on a percentage basis and shall be based on the customer's applicable base 
revenue during the period the interim rates were bllled. Such refund/ surcharge amount 
shall be applied to customers' bills in the manner prescribed by the Commission. 
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A. APPLICATION 

This clause is applicable to gas service under any rate schedule incorporating Rider Schedule RSC by 
reference. 

8. RSC FACTORS AND ADJUSTMENT CALCULATION PROCEDURE 

(1) Under this RSC, the Company shall be allowed to earn ROE of 9.80%. If earned ROE is below or 
above the allowed ROE rates will be increased or decreased by the amount necessary to 
increase or decrease the earned ROE to equal the allowed ROE. 

(2) The Company will file an annual report showing earnings for the 12-month period ended 
September 30 (test year). Such filing shall be made by December 31 immediately following the 
close of the test year. Any appropriate rate change will become effective with the first billing cycle 
of April in the year following the close of the test year. 

(3) The Company's annual report showing earnings shall be based on actual costs recorded in the 
books of the Company, and shall include any allowed adjustments as per rules stated herein. If 
the ROE calculated In the report Is below or above the Neutral Return Range, the base rates 
under the respective rate schedules subject to RSC shall be increased or decreased for that 
amount necessary, in total, to restore the ROE to the Neutral Return Range. The RSC rate 
adjustment shall be developed using the formula described in Paragraph C. 

(4) The RSC adjustment will be applied to all charges on the rate schedules to which RSC is 
applicable. Revised rate schedules will be filed by the Company with the Commission each time 
they are adjusted pursuant to the RSC and shall then become the filed rates of the Company. 
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C. RSC ADJUSTMENT FORMULA 

(1) The RSC adjustment formula will be applied whenever the calculated return on common 
equity (ROE) for the test year is below the Neutral Return Range. The RSC adjustment 
shall be applied so as to adjust the base rates under the respective schedules to which 
this rider is applicable. 

(2) Step 1 
Whenever the ROE is less than 9.80%, calculate the total adjustment necessary to bring 
the ROE to 9.80% as follows: 

( .0980 - ROE ) *(CE) 
Total Adjustment= X RCF 

( 1 - T) 

Where, for the test year: 

ROE = 
CE = 
T = 
RCF = 

(3) Step 1-a 

Return on Common Equity Capital Investment 
Common Equity Capital Investment 
Combined Federal and State Income Tax Rate 
Revenue Tax Conversion Factor 

Apply first to the rate schedules a customer charge increase of up to $0.50 per month per 
residential bill, and proportional increases in the customer charge for other customer 
classes. Any remaining increase will be recovered through a uniform increase in the 
commodity rates of all schedules to which the RSC is applicable, in Steps 1-b and 1-c. 

(4) Step 1-b 
Allocate the total remaining adjustment, .if any, among the rate schedules to which the 
RSC is applicable in proportion to the rate schedules' normalized gas service revenue. 

(5) Step 1-c 
For each rate schedule, divide the allocated portion of the total adjustment by the 
commodity charge billing units. Round the resulting increase or decrease to the nearest 
thousandth of a cent per CCF and apply it to all commodity charges in the rate schedule. 
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Whenever the ROE is greater than 9.80%, calculate the total adjustment necessary to bring 
the ROE to 9.80% as follows: 

Where, for the test year: 

ROE = 
CE = 
T = 
RCF = 

(7) Step 2-a 

( ROE - .0980) * (CE) 
Total Adjustment= 

( 1 - T) 

Return on Common Equity Capital Investment 
Common Equity Capital Investment 
Combined Federal and State Income Tax Rate 
Revenue Tax Conversion Factor 

X RCF 

Any rate reduction adjustment will be achieved through a uniform decrease in the 
commodity rates of all schedules to which the RSC is applicable. Allocate the total 
adjustment among the rate schedules to which the RSC is applicable in proportion to 
the rate schedules' normalized gas service revenue. 

(8) Step 2-b 
For each rate schedule, divide the allocated portion of the total adjustment by the 
commodity charge billing units. Round the resulting decrease to the nearest 
thousandth of a cent per CCF and apply it to all commodity charges in the rate 
schedule. 

D. ANNUAL EARNINGS CALCULATIONS 

(1) Rate base will include, but not be limited to, end of period plant in service, 
accumulated depreciation and accumulated deferred income taxes (ADIT). ADIT 
will be limited to rate base/ cost of service items, inclusive of ADIT associated 
with gains and losses on reacquired debt. Items to be included in the calculation of 
ADIT for inclusion in rate base are: 

Environmental Activities 
Directors Deferred Comp 
Self Insurance -Adjustment 
Vacation Accrual 
Worker's Comp Insurance Reserve 
Customer Advances 
RAR 91/93 Bond Cost Amortized 
RAR 86/90 Lease Expense Amortized 
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Rabbi Trust - True Up 
SEBP Adjustment -Amended Item 
SEBP Adjustment 
Rabbi Trust 
Capitalized Selling Expense 
UNICAP Section 263A Costs 
Allowance for Doubtful Accounts 
Clearing Account - Adjustment 
RAR CFWE 1990-1985 
Prepaid Dues 
Prepayments 
Inventory Adjustment 
Section 481(a) Prepayments 
Pension Expense 
Regulatory Asset- LGS Amortization 
Regulatory - (Described in part (5) below) 
Customer Forfeiture 
Section 481 (a) Cushion Gas 
Section 481(a) Line Pack Gas 
Amended Cost of Removal 
Amended Book Amortization 
Capitalized Overhead - True Up 
Fixed Asset Cost Adjustment 
Fixed Asset Accumulation Adjustment 
CWIP (see note below) 
IRS Audlt Adjustment- Cost 
I RS Audit Adjustment -Accumulation 
Provision Differences - Cost 
Other Plant 
Amended Item - Book Depreciation Not Reversed 
Amended Item - Tax Depreciation Not Claimed 
ST - State Net Operating Loss 
ST - State Bonus Depreciation 
FD - FAS 115 Adjustment 
FD - R & D Credit Valuation Allow 
FD - Federal Benefit on State Bonus 

In addition, the amount of CWIP included in rate base in the RSC is the amount which is 
not eligible to receive an amount of AFUDC, as stated in section (3) below. In order to 
be consistent, the percentage of ineligible CWIP to total CWIP will be applied to the 
CWIP amount used in determining ADIT. 

Additional or new book/ tax differences shall be reviewed to determine their appropriate 
treatment in the calculation of ADIT for Louisiana consistent with the phrase "but not be 
limited to" stated in first paragraph of this section. · 
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To be consistent with rate base methodology, revenues will also be adjusted to 
reflect year-end customer levels. 

Year-end balances of the reserves for injuries and damages, self insurance reserve, 
uncollectibles reserve and similar items for which the Company utilizes reserve 
accounting wfll be recognized as rate base additions or deductions. 

(2) For the following rate base items, 13-rnonth average of average balances wlll be 
used: materials and supplies; prepayments; and customer deposits. The balance of 
underground storage will be based on the average of the 12 monthly average 
balances. (This is derived by using a 13-month average that only gives one-half 
weight to the first and the last month in the test period.) 

(3) Only that portion of Construction Work in Progress (CWIP) that is not eligible for 
AFUDC is to be included in rate base. 

(4) A cash working capital allowance equal to 1/16th of non-gas O&M expense shall be 
included in rate base. O&M expense must be adjusted to exclude any non-cash 
expenses, including uncollectibles. 

(5) The Company shall allowed to establish and include in rate base a regulatory asset 
to record all costs incurred in connection with the acquisition, installation and 
operation (including related depreciation but not property taxes) for the following 
natural gas utility plant projects: 

a. Installation of natural gas distribution and transmission facilities to comply with 
local, state and federal safety requirements as replacements for existing 
facilities; projects undertaken to extend the useful life or enhance the integrity of 
natural gas distribution and transmission facilities to comply with local, state and 
federal safety requirements, and 

b. Facility relocations required due to construction or improvement of a highway, 
road, street, publlc way or other public work by or on behalf of the United States, 
this state, a political subdivision of this state or another entity having the power 
of expropriation provided that the costs related to such projects have not been 
reimbursed to the natural gas public utility. 

c. Investment cost described in (5) a. and (5) b. shall include a reduction for 
associated accumulated deferred income taxes 1f the Company has no regulated 
net operating loss recorded. Depreciation expense shall not be adjusted for 
reductions related to investment retired as a result of investments made under 
this section. 

The Company may record interest on the balance in the regulatory asset account 
based on the pretax cost of capital last approved for the utility until such amounts 
are included in and recovered through rates in the Company's subsequent RSC filing. 
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(6) Adjustments to test year expenses is allowed for certain items. The following are 
eligible for annualization at year-end levels: 

(a) Changes in income and franchise tax rates, the applicable items being 
depreciation, salaries and wages, payroll taxes and certain benefits items. 

(b) Employee wages based on end-of-test-year employee levels and wage 
rates. 

(c) Payroll taxes based on end-of-test-year employee levels, wage rates and 
payroll tax rates. 

(d) Pension expense based on the most recent actuarial report 

(e) Property and casualty insurance premiums in effect at the end of test year. 

(f) Depreciation expense based on end-of-test-year plant. 

Annualized salaries and wages shall consider both wage rate changes and force 
level changes during that test year. To the extent necessary, adjustments shall be 
made to exclude incentive compensation expense and to reflect post retirement 
benefits expense other than pension on a pay-as-you-go or cash basis, consistent 
with Commission policy. 
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(6) Adjustments to normalize anomalies and out of period items wlll be made in order to 
reflect ongoing cost levels for the period in which rates will be in effect. All such 
adjustments will be subject to review at the time of each RSC filing. 

(7) The earned ROE will be calculated using the Company's actual structure as of 
September 30 each year (test year) and actual cost of debt. The cost of debt will be 
calculated to include short-term debt amounts (12-month daily average) and interest. 

(8) Weather-normalized sales will equal the total of actual sales revenue and weather 
normalization adjustments in the test year. 

E. FILING and RESOLUTION PROCEDURES 

(1) The Company will file an annual Evaluation Report showing its earnings for the test year 
ended September 30, on or before the following December 31. A copy of the report will 
be provided to the Commission Staff ("Staff') at the time it is filed with the Commission. 
At the time each such Evaluation Report is filed, the Company will provide Staff with work 
papers supporting the data and calculations reflected in the Evaluation Report. Staff may 
request clarification and additional supporting data. 

(2) Staff shall then have until the subsequent March 15, or 75 days after filing, whichever is 
longer, to review the Evaluation Report to ensure that it complies.with the requirements of 
the RSC. If the Staff should detect any errors in the application of the principles and 
procedures of the RSC, such errors shall be communicated in writing to the Company by 
March 15, or 75 days after filing, whichever is longer. Each such indicated error shall 
include documentation of the proposed correction, to the extent possible. However, the 
inability to fully document a potential correction shall not serve as a basis for not 
considering that correction. The Company shall then have ten (10) days to review any 
proposed corrections, to work with the Staff to resolve any differences and to file a 
revised Evaluation Report reflecting all corrections upon which the Parties agree. The 
Company shall provide the Staff with appropriate work papers supporting any revisions 
made to the initial filing. 

(3) Except where there is an unresolved dispute, which shall be addressed in accordance 
with the provisions described below, the appropriate adjustment to rates shall become 
effective for bills rendered on and after the first billing cycle for the month of April in the 
year following the close of the test year. 

(4) In the event there is a dispute regarding any Evaluation Report, the Company and the 
Staff will work together in good faith to resolve such dispute. If the dispute is not resolved 
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resolved by the end of the ten (10) day period noted above, revised rates reflecting 
all revisions to the Initially filed Evaluation Report on which the Staff and the 
Company agree shall become effective no earlier than April 1 as described above. 
Any disputed issues shall be submitted to the Commission for resolution. 

(5) If the Commission's final ruling on any disputed issues requires changes in the rates 
initially implemented, the Company shall file a revised Evaluation Report reflecting 
the required changes within fifteen (15) days after receiving the Commission's order 
resolving the dispute. The Company shall provide a copy of the filing to the Staff 
together with appropriate supporting documentation. Such modified rate 
adjustments shall then be implemented with the next applicable monthly billing cycle. 

(6) Within 60 days after receipt of the Commission's final ruling on disputed issues, the 
Company shall determine the amount to be refunded or surcharged to customers, if 
any, together with interest at the legal rate of interest. Such refund/ surcharge 
amount shall be applied on a percentage basis and shall be based on the customer's 
applicable base revenue during the period the interim rates were billed. Such 
refund/ surcharge amount shall be applied to customers' bills in the manner 
prescribed by the Commission. 
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Stable/Rate is appllcable to all Company rate schedules except Rate Schedule 319 (Flex Rate), Rate Schedule 
323 {Spot Gas Sales and/or Transportation) and Rate Schedule 325 (Municipal Gas Distributors). Stable/Rate is not 
applicable to special contracts with manufacturers specifically approved by the Commission under MCA §77-3-35(1 ). 
Stable/Rate ls also not applicable to the System Integrity Rider, the Supplemental Growth Rider, and the Energy 
Efficiency Cost Recovery Rider. To the extent that any provision in this plan may conflict with applicable statutes, said 
statutes shall be controlling. 

EXPLANATION 
Immediately following the end of each Annual Period during the operation of this tariff, a determination is made 

in accordance with this tarlff as to whether or not the Company's jurisdictional revenues should be increased, decreased, 
or remain the same. If it is determined that jurisdictional revenues should be increased or decreased, billings under the 
above referenced rate schedules are adjusted in the manner and for the time period provided. This adjustment is added 
to or subtracted from the billings rendered under other rate schedules then in effect and the revised billings constitute the 
rates in effect until changed as provided by this tariff or as otherwise provided by law. The determination of whether to 
change revenues and, if so, the calculation of the Stable/Rate adjustment is made for each Annual Period as follows: 

(1) Determlne Company's Expected Return which is expressed as a percentage return on Rate Base Equity. 

(2) Annually determine the Benchmark Return on Rate Base Equity. 

(3) Annually determine the Company's current Performance Adjuster. 

( 4) Add or subtract the Company's Performance Adjuster to or from the Benchmark Return to establish the 
Company's Performance Based Benchmark Return. 

(5) Compare Company's Expected Return to the Company's Performance Based Benchmark Return to 
determine whether revenues should be increased, decreased, or remain the same. 

(6) If the Expected Return is either higher or lower than the Performance Based Benchmark Return by more than 
100 basis points, then the revenue increase or decrease necessary to achieve the Performance Based 
Benchmark Return is calculated in accord with Appendix "C". If the difference between Expected Return and the 
Performance Based Benchmark Return is 100 basis points or less, it is wlthin the Allowed Return and no 
change in revenues is deemed necessary. 

(7) If it is determined that a change in revenues should be made, then a change shall be made as follows: 

(a) If, for the twelve month period ended June 30, the Company's Expected Return as defined below, is greater 
than 100 basis points below the Performance Based Benchmark Return as defined below, the Stable/Rate 
Adjustment factor shall be increased by the amount necessary to make the Expected Return equal to the 
Performance Based Benchmark Return less 25 basis points. 

{b) If, for the twelve month period ended June 30, the Company's Expected Return as defined below, is 
greater than 100 basis points above the Performance Based Benchmark Return as defined below, then 
the Stable/Rate Adjustment Factor shall be decreased by the amount necessary to make the Expected 
Return equal to the Performance Based Benchmark Return plus 25 basis points. 
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(1) "Expected Return" is defined as Net Income divided by average Rate Base Equity expressed as a percentage 
return on Rate Base Equity and calculated in accordance with Appendix "A". 

(2) "Net Income" is defined as Revenues less Expenses, all as more fully set forth in Appendix "A". 

(3) "Revenues" are defined as those Test Year jurisdictional revenues specified in Appendix "A" and adjusted for 
Known and Measurable Changes. 

(4) "Expenses" are defined as those jurisdictional Test Year expenses, including allocated expenses, specified in 
Appendix "A" and adjusted for Known and Measurable Changes. 

(5) "Rate Base Equity" is defined as a sum equal to Company's total Rate Base times the percentage of Company's 
total capitalization attributable to equity capital as more fully set forth in Appendix "A". 

(6) "Rate Base" is defined as the average of the expected rate base at the beginning and the end of the Rate 
Period. Projections of Rate Base are limited to the following: plant-in-service, accumulated depreciation and 
accumulated deferred income tax. All other rate base balances are based on the historic test period, with the 
beginning rate period and ending rate period amounts being the same as the per book evaluation amount. 
Projection of future increases in plant in service shall be based on Board approved capital expenditure budget 
numbers only and on reasonable numbers for October agreed upon by the parties on an ad hoc basis. Any 
items included in the Company budget as contingent shall be evaluated by the Company at the evaluation date 
and excluded if expenditure during the budget period is unlikely. The calculation of Rate Base shall be adjusted 
up or down to account for any prior errors in calculation. These calculations shall be made in accordance with 
and in the manner set forth In Appendix "A". 

(7) "Benchmark Return" is defined as the number calculated in accordance with Appendix "B". 

(8) "Performance Based Benchmark Return" or "PBBR" is defined as Benchmark Return plus or minus Company's 
current Performance Adjuster. 

(9) "Allowed Return" is defined as a range of 100 basis points above and 100 basis points below the Performance 
based Benchmark Return. Expected Returns within the Allowed Range shall not cause any adjustment in 
revenues. 

(10) "Performance Adjuster" or "PA" is defined as the number calculated in accordance with Appendix "E". 
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(11) "Known and Measurable Changes" in revenues are defined as changes which: a) will accrue as a result of prior 
rate changes or prior Stable/Rate adjustments, b) will accrue as a result of normal weather, or (c) are attributable 
to industrial or large commercial customer load which is known to be lost or added as of the Annual Evaluation 
Date. In regard to expense, "Known and Measurable Changes", shall mean changes in non-managerial and 
non-executive wage and benefit levels, tax rates and assessments, postage rates, or levels of other items of 
expense (a) in effect as of the Annual Evaluation Date and (b) established by contract or government action as 
of the Annual Evaluation Date and which will occur at some time during the Rate Period. The calculation of 
depreciation expense shall be based on plant account balances at the end of the Test Year. 

(12) "Annual Evaluation Date" shall be September 5 each year. 

(13) "Test Year" is defined as the 12-month period ending as of the last day of June of each year. 

(14) "Rate Period" is defined as the 12-month period in which a given rate adjustment is to be effective. A Rate 
Period begins November 1 of each year. 

(15) "Company" is defined as the Mississippi business unit operations of Atmos Energy Corporation and that portion 
of Atmos Energy Corporation's assets, liabilities, expenses, revenues and capital properly allocated to such 
operations. 

EVALUATION PROCEDURES 
On or before each Annual Evaluation Date, Company will submit a sworn evaluation with supporting work papers 

including a calculatlon of Expected Return, Allowed Return, a calculation of any revenue adjustment needed, and any 
proposed revision to the Stable/Rate adjustment factor. With each annual filing, Company shall 
provide complete documentation supporting each item in Appendix "A" and "B". If (1) the Public Utilities Staff ("Staff'') 
disputes whether the calculation of any needed adjustment has been made strictly in accord with the provisions of this 
Tariff or (2) the Staff believes some item of expense or revenue was improperly recorded to an account or ts imprudent in 
amount or purpose, then, in such event, the Staff may request clarification and additional data, and the Company will 
provide the same. Staff shall notify the Company in writing and with parttcularity setting forth the basis for such dispute 
and the adjustment or amount that Staff believes to be correct. Such notification shall occur on or before the end of the 
October following the end of the Test Year. This notification shall also notify of any rejected revisions to originally filed 
numbers. The Staff and the Company shall work in good faith to resolve any disputes by written stipulation. If the 
Company and the Staff are not able to resolve a disputed matter by agreement prior to the end of the November 
following the end of the Test Year, then, in such event, the Company and Staff shall jointly submit to the Commission a 
statement of the issues to be resolved. The Company and Staff may submit separate memoranda supporting their 
respective positions. The Commission shall resolve the matter by written order on or before the end of the January 
following the end of the Test Year. 
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EVALUATION PROCEDURES-continued 
Items that are disputed by Staff as described above and which are unresolved by agreement on or before the 

end of the October following the end of the Test Year are not put into effect. All portions of the adjustment as calculated 
by the Company that are undisputed as of the last day of the October following the end of the Test Year are put into 
effect. An appropriate adjustment to rates is made (includlng an adjustment for the time value of money at the 
Company's current total cost of capital) to collect for Company's benefit or to refund to the benefit of Company's 
customers any over or under charge associated with a disputed ltem that was erroneously not placed into effect or which 
was erroneously placed into effect as determined by subsequent Commission order. 

HEARINGS 
Each annual revenue adjustment is separately considered for the purpose of determining whether a hearing is 

required pursuant to Mississippi Code Annotated§ 77-3-39(1) (Supp. 1997), and no such hearing Is required ifthe 
amount of any separate annual adjustment to the level of jurisdictional revenues of the utility Is not a "major change" as 
defined in Mississippi Code§ 77-3-37(8) (Supp. 1997). A hearing is required as provided in Mississippi Code Annotated 
§ 77-3-2(3)(c)(ii) (Supp. 1997), if the cumulative change in any calendar year exceeds the greater of Two Hundred 
Thousand Dollars ($200,000) or four percent (4%) of the annual revenues of the utility. 

The effective date of any adjustment is the first day of the month in which any such adjustment is to be made as 
set forth in the Evaluation Procedures described above. 

This tariff shall be effective upon approval by the Mississippi Public Service Commission. The first evaluation 
shall be made on the first Annual Evaluation Date after the tariff becomes effective. Nothing herein shall prevent the 
Company or Staff from proposing, in the manner provided by law, changes in or abandonment of this tariff at any time 
but this tariff shall continue in effect until modified or terminated as provided by MCA § 77-3-41 (Supp. 1997). 

MAJOR MODIFICATIONS AND FORCE MAJEURE PROVISIONS 
It is recognized that Company must from time to time construct or acquire major plant, make major modifications 

to existing plant, or comply with environmental laws and regulations. The addition or modification of such plant may 
significantly increase the Company's revenue requirements and require a significant rate adjustment. This tariff is not 
designed to handle any rate increase occasioned by such major addition or modification of plant. Should the Company 
construct, have constructed, or purchase in place major modifications to existing plants, the Company may file for rate or 
other relief outside this tariff, but in accordance with the law of the State of Mississippi governing such filings, and the 
request shall be handled by the Commission in this regular manner. 
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MAJOR MODIFICATIONS AND FORCE MAJEURE PROVISIONS- continued 
If any cause beyond the reasonable control of the Company, such as natural disaster, damage or loss of 

capacity, orders or acts of civil or miHtary authority, the happening of any event or events which cause increased cost to 
the Company, or other causes whether similar or not, results in a deficiency in revenues which is not readily capable of 
being redressed In a timely manner under this tariff, the Company may file for rate or other relief outside this tariff, but in 
strict accord with the law of the State of Mississippi governing such filings and the said request shall be handled by the 
Commission in its regular manner. 

RATE DESIGN 
Experimental, developmental, and alternative rate schedules are appropriate tools for the Company to use to 

meet the requirements of the changing business environment and the increasing competition being experienced by the 
Company and throughout the natural gas industry. Therefore, nothing in this tariff shall be interpreted as preventing the 
Company from revising, adopting, or implementing rate schedules as may be appropriate and as provided by law. Any 
such schedules shall be filed with the Commission in accordance with the procedures then in effect during the term of 
th is tariff. 

ADJUSTMENT CLAUSES 
The Company's PGA and WNA Riders are not to be affected by this tariff in any manner. The revenues received 

by the Company as a result of such clauses are included in the Company's revenues to determine the Company's 
Expected Return. However, revenue changes as a result of the PGA or WNA riders are not included for purposes of the 
limitations expressed in the Hearings section above. 

CHARITABLE CONTRIBUTIONS AND ADVERTISING EXPENSES 
The Company reports to the Commission the name of the recipient of each charitable contribution made by the 

Company and which ls included in the Stable/Rate calculation together with the amount of such contribution. 
Additionally, Company reports the total of its recoverable and non-recoverable advertising expenses. The Company's 
report of charitable contributions and advertising expenses is made annually in the format set forth in Appendix "D" and 
as part of its Annual Stable/Rate Evaluation. 
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(1) (2) 

LINE # RATE BASE 

1. 
2. 
3. 
4. 
5. 
6. 

PLANT-IN-SERVICE 
GAS PLANT HELD FOR FUTURE USE 
GAS PLANT ACQUISITION ADJ. 
NON-CURRENT GAS STORED 
CONST. WORK-IN-PROGRESS 
LESS: DEPRECIATION 

7. NET PLANT 

PLUS: 
8 • WORKING CAPITAL 
BA WATER HEATER PROGRAM 

FINANCING NET OF RESERVES 

9. 

10. 

11. 

12. 

13. 

14. 
15. 
15A. 
158. 

lSC. 

16. 

INVENTORY: 
MATERIAL & SUPPLIES 

GAS STORED UNDERGROUND 

PREPAYMENTS 
LESS: 

TOTAL INVENTORY 

DEFERRED INCOME TAX***** 

CUSTOMER ADVANCES FOR CONST. 
BAD DEBT 
INJURY AND DAMAGE RESERVE 
VACATION ACCRUALS 

R AND D SURCHARGE FUND 

UNFUNDED POST-RETIREMENT 
BENEFITS 

17. UNFUNDED PENSION LIABILITY 
(SFAS 87) 

18. RATE BASE 

19. AVERAGE RATE BASE FOR PERIOD 

(3) 
PER BOOK 

EVALUATION 
I I 

(4) 

BEGINNING 
PERIOD 

(5) (6) 

ENDING 
PERIOD SOURCE 

FERC ACCTS. 101,102,106 
FERC ACCT. 105 
FERC ACCT. 114**** 
FERC ACCT. 117 
FERC ACCT. 107* 
FERC ACCTS. 108; 111; 
115**** 

LINES 1, 2, 3, 4 & 5 
LESS LINE 6 

12.5% OF OPER. EXP.** 

FROM FERC ACCT. 142 SUB-ACCT. 
11104 

FERC ACCT. 154 

FERC ACCT. 164.1*** 

SUM OF LINES 9 & 10 

FERC ACCT. 165 

FERC ACCTS 281-283 NET OF 
ACCT 190 
FERC ACCT. 252 
RESERVE FERC ACCT 144 
FERC ACCT 228. 2 
FROM FERC ACCT 232.0 SUB
ACCT.21049 

FROM FERC ACCT 228.4 SUB
ACCT.28109 
FROM FERC ACCTS. 242 & 253 

FROM FERC ACCTS 186 & 253 

LINES 7, 8,BA, 11, 12, 
LESS LINES 13-17 

(LINE 18 (COL. 4 PLUS 
COL. 5))DIVIDED BY 2 

20. ADJUSTMENT FOR PRIOR ESTIMATION ERROR APPENDIX "A", PAGE 3 LINE 7 

21. ADJUSTED RATE BASE 

22. SIR RATE BASE 

23. RATE BASE WITH SIR 

APPENDIX "A" 
Page 1 

LINE 19 PLUS LINE 20 ----

~~~~SIR Schedule Gl Average Net Rate 
Base (Line 4) 

LINE 21 PLUS LINE 22 

CALCULATION OF EXPECTED RETURN 
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Footnote applicable to APPENDIX "A" Page 1: Projections of Rate Base are limited to the following: plant
in-service, accumulated depreciation and accumulated deferred income tax. All other rate base balances are 
based on the historic test period, with the beginning rate period and ending rate period amounts being the 
same as the per book evaluation amount. 

*Less than one year in duration, only. 
**See Page 2 of this Appendix. 

***This value is an average of the past 12 months. 
****Excludes amounts arising from Yazoo Investments merger. 

*****Deferred Income Taxes will include only those taxes which are associated with an item actually included 
in rate base. The deferred income taxes will be calculated in a manner consistent with the tax accounting 
methods, elections and positions utilized by the Company in preparing its income tax filings. Deferred 
income taxes reflected in rate base will be sufficient so as to prevent the Company from violating the 
normalization provisions of the Internal Revenue Code. 

APPENDIX "A" 
Page 1A 

CALCULATION OF EXPECTED RETURN 
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(2) 

PER BOOK 
TEST YEAR 

(3) (4) (5) 
ADJUSTED 

ADJUSTMENTS TEST YEAR SOURCE 
(A) 

FERC ACCTS. 401 & 402, 
EXCEPT FERC O&M DETAIL 
800-813, 858, AND 881 

FERC ACCT. 401-881 
FERC ACCT. 408.1 
FERC ACCTS. 426.1 

E. TOTAL OPERATING EXP. SUM OF LINE A-D 

F. NON-RECOVERABLE LOBBYING EXP. 

G. ALLOWABLE 0. & M. 

TIME 1/8 ALLOWANCE 

H. ALLOWED WORKING CAPITAL 

Note: 

LOBBYING EXPENSE RECORDED 
IN O&M 

LINE E LESS LINE F 

LINE G TIMES 12.5% 

(A) Adjustments only for "known and measurable changes" as defined in the definitions section. 

APPENDIX "A" 
Page2 

CALCULATION OF EXPECTED RETURN 
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ADJUSTMENT TO RATE BASE CALCULATION 
For Prior Estimation Error For Period Ended Twelve Months Prior 

To Beginning of Rate Period - Current Evaluation 
(1) (2) (3) (4) (5) 

LINE # ITEMS 

1. PLANT-IN-SERVICE 

2. LESS: DEPRECIATION 

3. DEFERRED INCOME TAX 

4. 

ACTUAL 
BEGINNING 
RATE PERIOD 

5. ACTUAL AVERAGE PLANT LESS ACCUM DEPREC 
& LESS DEFERRED INCOME TAX 

6. AVG PLANT, A/D & DEF INC TAX PROJECTED 
IN THE STABLE/RATE EVALUATION MADE 
TWO FILINGS PRIOR TO THE CURRENT FILING 

7. RATE BASE ADJUSTMENT TO CURRENT 
EVALUATION 

ACTUAL 
ENDING 

RATE PERIOD 

APPENDIX "A" 
Page 3 

CALCULATION OF EXPECTED RETURN 

(6) 

SOURCE 

FERC ACCTS. 101, 102, 106 

FERC ACCTS. 108; 111; 
115 

FERC ACCTS 281-283 NET 
OF ACCT 190 (see footnote 
APPENDIX A - Page lA) 

LINE 1 LESS 
LINES 2 AND 3 

LINE 4 (COL 3 PLUS COL 
4) DIVIDED BY 2 

EVALUATION 2 YRS PRIOR, 
APPENDIX A - Page 1, THE 
AVERAGE PROJECTIONS ON 
LINES 1, 6 & 13 

LINE 5 LESS LINE 6 
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THIS PAGE IS NO 

LONGER BEING USED. 

APPENDIX "A" 
Page4 
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(1) (2) (3) (4) (5) 
EXPECTED EQUITY RETURN ADJUSTMENTS ADJUSTED 

LINE * ON RATE BASE TEST YEAR (A) TEST YEAR 

1. 

2. 

3. 

4. 

5. 
6. 
7. 
8. 
9. 
10. 

OPERATING REVENUE 

LESS GAS PURCHASED FOR RESALE 

MARGIN 

LESS: 
OPERATING AND MAINTENANCE EXPENSE 

RENT OF DIST. PROPERTY 
GENERAL TAXES 
MISC. INCOME DEDUCTIONS 
DEPRECIATION 
AMORT. OF GAS INVESTMENT 
AMORT. OF DEBT EXPENSE 

11. ALLOW. FOR FUNDS USED DURING 
CONST. 

llA. AMORT. OF INV. TAX CREDIT 

12. TOTAL OPER. REV. DEDUCTIONS 

13. NET OPERATING REVENUES 

14. INTEREST ON LONG-TERM DEBT 

15. INTEREST ON CUSTOMER DEP. 

16. TOTAL DEBT EXPENSE 

1 7 . FUNDS AVAIL. FOR INC, TAX AND EQUITY 

18. LESS TAXES: 

lBA. PROJECTED AFTER-TAX RETURN ON EQUITY 
FROM SIR 

19. ADJ. INCOME AVAILABLE FOR EQUITY 

20. RETURN ON EQUITY RATE BASE N/A 

(6) 
ADJUSTED 
TY W/0 SIR 

(7) 

SOURCE 

FERC ACCT 400 

FERC ACCTS 401-800 
401-813 & 401-858 
LINE 1 - LINE 2 

FERC ACCTS 401&402, 
EXCEPT FERC O&M DETAIL 
800-813, 858 AND 881 

FERC ACCT 401-881 
FERC ACCT 408.1 
FERC ACCT 42 6. 1 
FERC ACCT 403 & 404 
FERC ACCT 405 
FERC ACCT 428 & 428.1 
(ALLOC FROM CONSOL) 

FERC ACCT. 432 
FERC ACCT. 411. 4 

SUM OF LINES 4-11 

LINE 3 LESS LINE 12 

(SEE APPENDIX "A" / 
PAGE 7 / LINE 1) 

APPENDIX "A", PAGE 7, 
LINE 2) 

SUM OF LINES 14 & 15 

LINE 13 LESS LINE 16 

EFFECTIVE TAX RATE 

TIME LINE 17 

SIR Projected Annual 
End of Period total 

(N/A) for return on 
investment(Gl line 6) 

LINE 17 LESS LINE 18 
PLUS LINE 18A 

LN 19/ BY APPENDIX 
"A", PAGE 1 LN 21 

(COL 5)or 23 (COL 6) 
APPENDIX "A", PG 7 
LN 5 

NOTE: {A) Adjustments only for "known and measureable changes" as defined in the definitions section. 

APPENDIX "A" 
Page 5 

CALCULATION OF EXPECTED RETURN 
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DETAIL OF KNOWN AND MEASURABLE CHANGES: 

A. ANNUALIZED PRIOR ADJUSTMENTS 

1. ADJUSTABLE ANNUAL REVENUE 
FROM THE TEST PERIOD $XXXXX 

2. 

3. 

MOST RECENT AUTHORIZED STABLE .XXXXX 
RATE FACTOR MINUS 1 

ANNUALIZED STABLE RATE REVENUE XXXXXX 
FROM MOST RECENT EVALUATION 

LESS: 
4. ACTUAL STABLE RATE REV COLLECTED 

5. 

6. 

7. 

IN THE TEST PERIOD xxxxxx 

ADJ. TO ANNUALIZE REVENUE FROM XXXXXX 
MOST RECENT STABLE RATE FACTOR 

LESS: 
MUNICIPAL FRANCHISE TAX xxxxxx 

ANNUALIZED PRIOR ADJUSTMENT $XXXXX 

B. OTHER KNOWN AND MEASURABLE CHANGES 

APPENDIX "A" 
Page 6 

EXPLANATION 

FROM APPENDIX C PAGE 4, COL 3. 

FROM COMMISSION ORDER. 

LINE 1 TIMES LINE 2 (THIS IS THE AMT 
OF STABLE RATE REVENUE THAT WOULD 
HAVE BEEN COLLECTED IF THE MOST 
RECENT FACTOR HAD BEEN IN PLACE THE 
ENTIRE TEST YR) • 

FROM APPENDIX C PAGE 4, COL 1. 

LINE 3 LESS LINE 4. 

LINE 5 TIMES AVG MUNIC FRANCHISE 
TAX RATE, APPENDIX C PAGE 3. 

LINE 5 LESS LINE 6 (ADJ. ON LINE 7 
CARRIES FORWARD TO PAGE 6B, lA) . 

CALCULATION OF EXPECTED RETURN 
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LINE # TYPE OF CAPITAL 

1. LONG TERM DEBT 

2. CUSTOMER DEPOSITS 

3. TOTAL DEBT 

4. COMMON EQUITY** 

5. TOTAL EQUITY 

6. TOTAL CAPITALIZATION 
WITHOUT SIR 

RIDER SCHEDULE 327 
STABLE/RATE ADJUSTMENT RIDER 

PERCENTAGE 
OF CAPITAL 

0.000% 

0.000% 

0.000% 

0.000%*** 

0,000% 

0.000% 

CAPITAL 
ALLOCATED/ 
RATE BASE 

0 

0 

0 

ACTUAL 
INTEREST 
RATE & 
EQUITY RET. 

0.00% 

0.00% 

(PEER) 

DEBT* 
& EQUITY 
COST 

0 

0 

0 

Long Term debt is accounts 181, 189, and 221 through 226 (sub-accounts related to zero interest notes ff applicable). 

Customer deposits is account 235. 

Common equity is accounts 201 through 217, (excludes Yazoo Investment merger adjustment). 

Percent of Capital balances are determined as of the end of the Test Period. 

The Customer Deposit percentage of capital shall be equal to the ratio of Mississippi Customer Deposits to Rate Base. 
The Long Term Debt and Equity percentages shall be based on the Company's consolidated capital amounts. 

*Derived by actual interest rate and equity return times allocated rate base. 
**Excludes amounts arising from Yazoo Investment merger. · 
***Common equity capped at no more than 52.5% as per docket 2015-UN-049. 

APPENDIX "A" 
PAGE 7 

CALCULATION OF EXPECTED RETURN 
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CALCULATION OF BENCHMARK RETURN ON RATE BASE EQUITY 
The Company's initial Benchmark Return on Rate Base Equity is 10.80%. Benchmark Return is recalculated 

in connection with the Company's annual evaluation. 

To calculate Benchmark Return each year, the results from the following two methodologies are averaged: 

I. Discount Cash Flow (DCF) 
II. Regression Analysis 

Notwithstanding any other provision to the contrary, the data utilized in the annual recalculation of Benchmark is data 
that is no more recent than June of the year in which the recalculation is made. 

Discounted Cash Flow 
The following annual version of the DCF model is used. 

01 
k==--+g 

Po 

Where: 

k ::::: Cost of common equity for each gas utility. 

D1 ::::: The dividend for the next annual period as calculated as Utllity's dividend for the current year 
As determined from The Value Line Investment Survey at June 30 times (one plus "g"). 

Po ::::: Stock price for the gas utility. The stock price used in the formula shall be the average of the 
weekly closing stock prices for April through June as published by Yahoo. 

g ::::: Growth rate for the gas utillty. The average of the projected earnings growth rates .for the gas 
utility reported by First Call (l/B/E/S 5-year median) and Zack's (120 day mean/consensus 
estimate) and the Value Line Investment Survey. 

The DCF model shall be applied to a group of gas utilities derived from the combined list of companies contained in 
the Value Line Investment Survey, Natural Gas (Distribution) Industry and the S&P Capital IQ Industry Surveys, 
Natural Gas Distribution. The gas companies included in the group shall be those with annual operating revenues not 
less than one-half nor more than twice those of Atmos Energy Corporation. In the event that the aforementioned 
selection criteria results in fewer than 10 sample companies, such group shall be represented by the ten companies in 
combined list of companies in the Value Line Investment Survey list and the S&P Survey list having the closest annual 
revenues to Atmos Energy Corporation. Provided, however, that no company shall be included in the group if the 
required information concerning the company is not available or if two or more growth rates are a zero, a negative 
number, or are not available, or it does not pay a cash dividend. If one out of the three growth rates Is not available 
Atmos shall take the slmple average of the two available growth rates. 

APPENDIX "B" 
Page 1 

CALCULATION OF BENCHMARK RETURN 
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The DCF model described above shall be performed for each comparable utility. The truncated mean, derived by 
discarding the highest and the lowest results of the DCF calculations for the group, shall be used as the DCF cost of 
equity. 

Regression Analysis 
The regression analysis shall be estimated via ordinary least squares (OLS) regresslon with an adjustment for serial 
correlation. The serial correlation adjustment shall be the Prais-Winsten technique. If the Rho coefficient is found to 
be statrstically significant at the 0.10 level, then the adjusted equation shall be used. If serial correlation is not 
detected, then the unadjusted equation shall be used. 

Y = a + b (Bond) + c {Dummy) 

The model shall use data for the period 1982 to the present. The dependent variable, Y, is the average return on 
common equity allowed in all gas cases by state (sometimes local) regulatory commissions as reported as reported by 
Regulatory Research Associates for a given calendar year. The independent variable, b (Bond), is Moody's average 
annual A-rated public utility bond seasoned yields for a given calendar year. The independent variable, c (Dummy), is 
a dummy variable to take account of unusual fluctuations in Y and b {Bond) at the beginning of the period of analysts. 
C (Dummy) takes on the value of one for the years 1982 - 1986 and zero for the remaining years. Parameters, a and 
b, from the estimated equation along with the monthly Moody's A-rated utility bond yields for the most recent calendar 
quarter are used to solve the equation and calculate the projected Y for the Company. Parameter c does not enter the 
final calculation, since Dummy is zero for all years after 1986. If Rho ls present, it does not enter the calculation 
either. 

The most current version of the LIMDEP model will be used to estimate the equation. 

Flotation Costs 
Flotation Costs of 12.5 basis points shall be added to the average of the DCF and Regression Analysis calculations as 
an adjustment for issuance costs. 
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REVENUE ADJUSTMENT TEST (INCLUDING SIR) 

EXPECTED RETURN ON EQUITY (AFTER 
ADJ.) 

PERFORMANCE BASED BENCHMARK RETURN 

DIFFERENCE PBBR/ER 

ALLOWED DIFFERENCE PBBR/ER 

REVENUE ADJUSTMENT INDICATED 

SOURCE 

APPENDIX A, PAGE 5, LINE 20, 
COL. 5 

APPENDIX B AND APPENDIX E 

LINE A LESS LINE B 

PAGE 1, ITEMS 6 AND 7 OF 
RIDER SCHEDULE 

* 

*IF A REVENUE ADJUSTMENT IS INDICATED, PROCEED TO APPENDIX C 
PAGE 2 FOR THE DETERMINATION OF REVENUE ADJUSTMENT. 
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DETERMINATION OF REVENUE ADJUSTMENT 
E:xi?lic1'"E_n_R."ET0RN--frf.{-:Ea-ui"T-i--CA.F-TER 
ADJ.) 

PERFORMANCE BASED BENCHMARK RETURN 

DIFFERENCE PBBR/ER 

ALLOWED DIFFERENCE PBBR/ER 

ALLOWED ADJUSTMENT TO RATES 

RATE BASE--EQUITY PORTION 

CHANGE IN EQUITY REV. FOR REQ. RET. 

TAX EXPANSION 

TOTAL REVENUE CHANGE REQUIRED 

FOUR PERCENT TEST 

ACTUAL GROSS REV. FROM TEST PERIOD 

FOUR PERCENT OF GROSS REVENUE 

NET ADJUSTMENT ALLOWED 

APPENDIX C 
Page 2 

SOURCE 

APPENDIX A, PAGE 5, LINE 20, 
COL. 6 

APPENDIX B AND APPENDIX E 

LINE F LESS LINE G 

PAGE 1, ITEMS 6 AND 7 OF RIDER 
SCHEDULE 

EQUALS LINE I 

APPENDIX A, PAGE 1 LINE 21 
TIMES APPENDIX A, PAGE 7 LINE 5 

LINE J TIMES K 

LINE L DIVIDED BY TAX 
EXPANSION LESS LINE L 
(SEE PAGE 3, APPENDIX C) 

LINE L PLUS LINE M 

SOURCE 
-------------------------~ ACCTS. 4800-4950 TRIAL BAL. 

LINE 0 TIMES 4% 

LINE N OR LINE P, 
WHICHEVER IS LESS 

CALCULATION OF REVENUE ADJUSTMENT 
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2 MUNICIPAL FRANCHISE TAX 
1.0000 

-0.0166 
0.9834 3 LINE 1-2 

4 
5 STATE INCOME TAX [5% X Line 3] 
6 LINE 3-5 
7 

-0.0492 
0.9342 

8 FEDERAL INCOME TAX [35% X LINE 6] - 0.3272 
0.6070 9 LINE 6-8 

10 
11 EXPANSION FACTOR 0.6070 

NOTE: TAX RATES SUBJECT TO CHANGE. EFFECTIVE MUNICIPAL FRANCHISE TAX RATE RECALCULATED EACH 
EVALUATION. 
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DETERMINATION OF FACTOR APPLIED TO RATES 
TO ACHIEVE REQUIRED REVENUE CHANGE 

CALCULATION OF TEST PERIOD REVENUE 
(1) (2) (3) 

1. Jul 
2. Aug 
3. Sep 
4. Oct 
5. Nov 
6. Dec 
7. Jan 
8. Feb 
9. Mar 

10. Apr 
11. May 
12. Jun 

13. Total 

ACTUAL 
COLLECTION 

EFFECTIVE 
RATE 

14. Current Net Adjustment Allowed 

15. Annualized Stable Rate Revenue 
from most recent Evaluation 

16. Net Annual Change to Base Revenue 

17. Rate Adjustment Factor 

ADJUSTABLE 
REVENUE 

APPENDIX "C" 
Page 4 

EXPLANATION 
LINE 1 THROUGH LINE 12: 
COLUMN 1 CONTAINS THE 
ACTUAL STABLE/RATE 
COLLECTION FOR EACH MONTH 
IN THE TEST PERIOD AS 
OBTAINED FROM COMPANY 
REVENUE REPORTS PROVIDED 
STAFF. 
COLUMN 2 CONTAINS THE 
EFFECTIVE STABLE/RATE FACTOR 
FOR EACH MONTH LESS 1. 
COLUMN 3 IS DETERMINED BY 
DIVIDING COL 1 BY COL 2. 

SUM OF LINES 1 THROUGH 12. 

FROM APP.C,PAGE 2,LINE Q. 

FROM APP.A,PAGE 6,LINE 3. 

LINE 14 + LINE 15. 

ONE + (LINE 16 DIVIDED BY 
LINE 13 COL 3). 

THE RATE ADJUSTMENT FACTOR 
WILL BE APPLIED TO THE 
ADJUSTABLE RATE REVENUE 
IN THE NEXT RATE PERIOD. 

CALCULATION OF REVENUE ADJUSTMENT 
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TO BE FILED WITH EACH ANNUAL EVALUATION. 

Charitable Contributions 7/1/_ to 6/30/ 

Account Nos. 

RECIPIENT AMOUNT 

(Detail) 

Advertising Expenses 7/1/_ to 6/30/_ 

RECOVERABLE 

Account Nos. ----

(Detail) 

NON-RECOVERABLE 

Account Nos. ----

APPENDIX "D" 
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PERFORMANCE ADJUSTER 

The following performance indicators are used to measure the operational performance of the Company and to 
determine the Company's Performance Adjuster. The Company's Performance Adjuster is determined annually In 
conjunction with the Company's annual evaluation. Based on the Company's performance, a score of 0 to 10 on each 
indicator is determined, the scores are weighted as provided herein, and the overall score is rounded to the nearest tenth 
(.05 and greater being rounded to .1). This performance score is then multiplied by .001 and .005 is subtracted from the 
resulting number to determine the Performance Adjuster which may be a positive or negative number. This Performance 
Adjuster is then added to the Benchmark Return to calculate the Company's Performance Based Benchmark Return. The 
Performance Adjuster falls between a positive and a negative 50 basis points. 

If for any reason beyond the reasonable control of the Company, an indicator's score cannot be calculated and no 
provision is made in the indicator or by agreement between Company and Staff, the last available score is used. 

I. Customer Price 
A. General Description 

The Customer Price Indicator compares the average price per delivered Mcf paid by Company's residential 
customers against the average price paid to a group of comparable gas local distributlon companies. Thls indicator 
measures how the Company's firm residential rates compare with other gas utilities in the same general geographic area. 

B. Formula and Data Source: 

For each comparison company, the comparison company's most recent EIA 176 ("Supply and Disposition of Natural 
Gas") Report filed with the United States Department of Energy, Energy Information Administration, is the source of the data 
used to calculate the average price. The indicator is calculated by comparing the weighted average price paid by the firm 
residential customers of the comparison companies to the weighted average price paid by the firm residential customers of 
Atmos Energy Mississippi. The comparison companies are: all gas distribution companies located in the states of 
Mississippi, Alabama, Louisiana, Florida, Tennessee, Arkansas and Georgia who file such reports indicating at least one 
BCF of annual sales to residential customers. 

APPENDIX "E" 
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The Company's score on this performance indicator is measured by dividing Company's weighted 
average price by the weighted average price of the comparison companies and scoring the results as 
follows: 

Customer Price Indicator(%) 

A. General Description: 

114% -
111% -
108% -
105% -
102% -
99% 
96% 
93% 
90% 
87% 

below -

above 
113% 
110% 
107% 
104% 
101% 
98% 
95% 
92% 
89% 
86% 

II. Customer Satisfaction 

0 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

The Customer Satisfaction Indicator measures the public's perception of the quality of the 
Company's service through an annual Customer Survey. 

B. Formula and Data Source: 

An independent survey firm conducts a customer's opinion survey in the first quarter of each 
calendar year. 

The survey firm shall be selected by the Commission and shall be a competent, professional, and 
national recognized survey firm. The Company will provide a list of firms meeting the criteria from which 
the Commission shall make its selectlon. 

The scales used in this indicator were developed from data obtained by a nattonally recognized, 
professional survey firm's asking the questions listed below. If the survey firm is changed or different 
questions are asked, new scales will be developed which are compatible with the new data and will yield 
the same results as thought the questions used below had been asked. Should such a change occur, the 
last survey, asking the questions below, will be used until a new surveyor, questions, and/or compatible 
scales can be developed. 

If there is considerable difference ln the price of the surveying firms, the Commission will choose 
the lower cost firm. Provided, however, there is a reason to select a firm other than the lowest cost firm, 
the Commission will inform the Company as to the reason. 

The survey shall accurately reflect the overall customer satisfaction of Company's customers using 
statistical methods generally accepted by the industry. 
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Page2 

PERFORMANCE INDICATORS 



CASE NO. 2017-00349 
ATTACHMENT 1 

ATMOS ENERGY CORPORATION 
Availability: As indicated below 

MISSISSIPPI PUBLIC SERVICE c8f0iGJi~&{bN-47 
PSC Rate Schedule No. 327 (Third Revised) 

And in Company's Current 
Index of Application 

Docket No. 2009-UN-294 

Date Filed: June 15, 2009 
Date Effective: May 8, 2012 

Schedule consists of: Twenty-Seven Pages 
Page 23 of 27 

RIDER SCHEDULE 327 
STABLE I RATE ADJUSTMENT RIDER 

The following questions are asked as part of the customer opinion survey: 

Have you or anyone in your household contacted Atmos Energy in the last 3 months (If yes, 1 month)? (If yes, to 
contact) Were you the person who made the contact? (If yes, continue to 01, if no, ask to speak 
to the person who did or call back if they are not there) If not contact, thank and terminate. 

1. How did you contact Atmos Energy? 
By calling on the phone 
By visiting your local office* 
By calling the emergency 800 number 
Other. Please specify: 

2. What was the purpose of your call (or visit*) with Atmos Energy? 
To inquire about or make changes to your account such as address change, etc. 
(Goto Q 3) 
To question the charges or payments on your bill (Go to Q4) 
To make a payment at local office* (Go to Q4a) 
To turn on service or request non-emergency service (Go to Q5) 
To request emergency service - possible gas leak (Go to Q6) 
Other. Please specify: (Go to Q3) 

3. For the following statements, please tell me whether you entirely agree, mostly agree, mostly disagree, 
entirely disagree or don't know/don't remember. 

It was easy and convenient to contact Atmos Energy. 
The representative listened and was knowledgeable. 
The representative was professional and courteous. 
The representative handled my inquiry or request in that one call (or visit*). 

Skip to Q7 

7. Considering the overall experience you described, were you very satisfied, somewhat satisfied, somewhat 
dissatisfied or very dissatisfied with the service level of Atmos Energy? 

8. If very or somewhat dissatisfied response to Q7, why? 

Survey Firm collect/validate required info to close interview 

APPENDIX "E" 
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4. Considering only your interaction with the Atmos Energy representative, please tell me whether you entirely 
agree, mostly agree, mostly disagree, entirely disagree or don't know/don't remember with each of the 
following statements. 

It was easy and convenient to contact Atmos Energy. 
The representative listened and was knowledgeable. 
The representative was professional and courteous. 
The representative handled my bill/payment inquiry or request in that one call (or visit*). 

Skip to Q7 

7. Considering the overall experience you described, were you very satisfied, somewhat satisfied, somewhat 
dissatisfied or very dissatisfied with the service level of Atmos Energy? 

8. If very or somewhat dissatisfied response to Ql, why? 

Survey Firm collect/validate required info to close interview 

4.a. Considering only your visit to the local office, please tell me whether you entirely agree, mostly agree, mostly 
disagree, entirely disagree or don't know/don't remember with each of the following statements. 

It was easy and convenient to make a payment. 
The office representative (if assistance) was professional and courteous. 

Skip to Q7 

7. Considering the overall experience you described, were you very satisfied, somewhat satisfied, somewhat 
dissatisfied or very dissatisfied with the service level of Atmos Energy? 

8. ff very or somewhat dissatisfied response to Ql, why? 

Survey Firm collect/validate required info to close interview 
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5. For the following statements, please tell me whether you entirely agree, mostly agree, mostly disagree, 
entirely disagree or don't know/don't remember. 

It was easy and convenient to contact Atmos Energy. 
The representative on the call (or visit*) listened and was knowledgeable. 
The representative on the call (or visit') was professional and courteous. 
The representative handled my inquiry or request in that one call (or visit*). 
The Atmos technician arrived at my residence on time. 
The Atmos technician was professional and courteous. 
The Atmos technician addressed my issue with that visit. 

Skip to Q7 

7. Considering the overall experience you described, were you very satisfied, somewhat satisfied, somewhat 
dissatisfied or very dissatisfied with the service level of Atmos Energy? 

8. If very or somewhat dissatisfied response to Q7, why? 

Survey Firm collect/validate required info to close interview 

6. For the following statements, please tell me whether you entirely agree, mostly agree, mostly disagree, 
entirely disagree or don't know/don't remember. 

It was easy and convenient to contact Atmos Energy. 
The representative on the call (or visit') listened and was knowledgeable. 
The representative on the call (or visit") was professional and courteous. 
The Atmos technician arrived at my residence quickly. 
The Atmos technician was professional and courteous. 
The Atmos technician addressed the issue promptly. 

7. Considering the overall experience you described, were you very satisfied, somewhat satisfied, somewhat 
dissatisfied or very dissatisfied with the service level of Atmos Energy? 

8. If very or somewhat dissatisfied response to Q7, why? 

Survey Firm collect/validate required info to close interview 

APPENDIX "E" 
Pages 

PERFORMANCE INDICATORS 



ATMOS ENERGY CORPORATION 
Availability: As indicated below 

And in Company's Current 
Index of Application 

Docket No. 2009-UN-294 

Date Filed: June 15, 2009 
Date Effective: May 8, 2012 

Customer Satisfaction Index (CSI) 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-47 

MISSISSIPPI PUBLIC SERVICE COMMISSION 
PSC Rate Schedule No. 327 (Original) 

Schedule consists of: Twenty-Seven Pages 
Page 26 of27 

. RIDER SCHEDULE 327 
STABLE I RATE ADJUSTMENT RIDER 

The Index calculation takes into account the results of: The overall customer experience question (07); 
and the four (4) service performance factor questions with regard to a call inquiry (or visit), and when applicable up to 
six (6) service performance factor questions with regard to an inquiry and service technician visit. 

A factor index will be developed for each of the following six (6) performance factor questions. The 
indices are formed based upon the ratios of entirely agree and mostly agree responses for each question to the total 
number of customers expressing an opinion. The favorable rating ratio becomes the factor index. 

It was easy and convenient to contact (if office, visit) Atmos Energy. 
The representative listened and was knowledgeable. 
The representative was professional and courleous: and/or the technician was professional and 
courteous. 
The representative handled my inquiry or request in that one call. 
The Atmos technician arrived on time; or the Atmos technician arrived quickly (if emergency service call). 
The Atmos technicians resolved the issue with visit; or addressed the issue promptly (if 
Emergency service call). 

The average of factor index ratings (sum of indices divided by 6) is used to create a "Composite Factor" 
rating. An "Overall Experience" rating is created from 07 customer satisfaction results with the rating based upon the 
ratio of very and somewhat satisfied responses to the total number of customers expressing an opinion. The 
Composite Factor rating and Overall Experience rating are weighted equally to form the Index. 
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The Customer Satisfaction Indicator (CS!) score shall be the simple average of the scores for the Composite 
Factor index rating and the Overall Experience index rating, such that: 

CSI =Composite Factor rating +Overall Experience rating 
2 

The Customer Satisfaction Score shall be determined using the following formula: 

Customer Satisfaction Score = (30 x CSI) - 16 

The score used for the Customer Satisfaction Score shall fall between 0 and 10. 

Ill. Weighting 

Company's scores on the Performance Indicator are weighted and averaged as follows: 

Performance Score 

Customer price 
Customer satisfaction 

x 

x 
x 

.75 

.25 

= 

= 
= 

1.00 

COMPANY'S PERFORMANCE SCORE {CPS) 

T.he Company's Performance Adjuster (PA) is calculated as follows: 

(CPS X .10) - .50 =PA 

Issued by: William J. Senter 
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Annual Review Mechanism 

Applicable 
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TO AG DR NO. 1-47 

T.R.A. No.1 

Original Sheet No. 34.1 

To all gas sold and transported under tariff services, excluding approved special contracts. 

Purpose 

This Annual Review Mechanism ("ARM") is implemented under the provisions of Tennessee Code Annotated Section 
65-5-103(d)(6), which authorizes the Company to opt for an annual review of the Company's rates. Pursuant to this 
ARM and the annual filings described in section IV.A below, the Company's tariff rates (excluding approved special 
contract rates) shall be adjusted to provide that the Company earns the Authorized Return on Equity. The rate 
adjustments implemented under this mechanism will reflect changes in the Company's revenues, cost of service, and 
rate base. The ARJVf may be terminated or modified as provided under Tennessee Code Annotated 65-5-103(d)(6)(D 
and the Final Order in TRA Docket 14-00146. 

Definitions 

A) Annual Filing Date shall be the date the Company will make its annual ARM filing. The Annual Filing Date shall be no late 
than February 1 of each year. 

B) Historic Base Period is defined as the twelve month period ending September 30 of each year prior to each Annual Filing Date. 

C) Forward Looking Test Year is defined as the twelve months beginning June 1 of each calendar year. 

D) Authorized Return on Equity is defined as the return on equity established in TRA Docket No. 14-00146, or in any subsequen 
general rate case, whichever is more recent. 

E) Annual Reconciliation Revenue Requirement is the revenue requirement necessary to adjust the actual return on equity to the 
Authorized Return on Equity for the Forward Looking Test Year immediately completed, all determined in accordance with the 
Approved Methodologies. 

F) New Matters refers to any issue, adjustment, and/or ambiguity in or for any account, method of accounting or estimation, o 
ratemaking topic that would directly or indirectly affect the Annual ARM Filing for which there is no explicit prior determination by 
the Authority regarding the Company. 

G) Approved Methodologies are defined as the methodologies approved and adopted by the Authority in Docket No. 14-00146 o 
in any subsequent general rate case, whichever is more recent, or as modified following a determination on a New Matter (defined in 
partF.). 

ARM Filing 
On the Annual Filing Date each year the Company shall file with the Authority schedules and supporting work papers 
that reflect the actual annual amounts as reflected on the books and records of the Company for the Historic Base 
Period as well as the projected amounts expected during the Forward Looking Test Year. 

A. Contents of the Annual Filing. The ARM filing shall include: 

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 
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Summarizes the elements of cost of service, including gas cost expense, operation and 
maintenance expense, depreciation expense, taxes other than income taxes, return on rate base, 
income tax, allowance for funds used during construction ("AFUDC") and interest on customer 
deposits. Compares the total cost of service to revenues at present rates in order to calculate a net 
revenue deficiency I sufficiency. 

Schedule 2: Summary of Revenues at Present Rates 

Presents per book revenues for the Historic Base Period and the projected Forward Looking Test 
Year revenues. 

Schedule 3: Cost of Gas 

Presents Historic Base Period per books gas cost and the projected Forward Looking Test Year 
cost of gas. Includes rate making adjustments consistent with the Approved Methodologies. 

Schedule 4: Operation and Maintenance Expenses 

Presents Historic Base Period per books operation and maintenance expense, and the projected 
Forward Looking Test Year operation a,nd maintenance expense. Includes rate making 
adjustments consistent with the Approved Methodologies. 

Schedule 5: Taxes Other than Income 

Presents Historic Base Period per books taxes other than income taxes expense, and the projected 
Forward Looking Test Year taxes other than income taxes expense. Includes rate making 
adjustments consistent with the Approved Methodologies. 

Schedule 6: Depreciation and Amortization Expenses 

Presents Historic Base Period per books depreciation and amortization expense, and the projected 
Forward Looking Test Year depreciation and amortization expense. Includes rate making 
adjustments consistent with the Approved Methodologies and adjustments to reflect impact of 
proposed depreciation rates, if any, as defined in Section IV. B. b. 

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 
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Presents the calculation of the Historic Base Period rate base, and projected Forward Looking 
Test Year rate base. The rate base includes the projected thirteen month averages of the original 
cost of plant, accumulated depreciation, construction work in progress ("CWIP''), storage gas 
investment, materials and supplies, cash working capital, accumulated deferred income tax 
("ADIT"), customer advances, customer deposits, accumulated interest on customer deposits. 
Includes rate making adjustments consistent with the Approved Methodologies. 

Schedule 8: Computation of State Excise and Income Taxes 

Presents the calculation of state excise taxes and income taxes on the required return on rate base 
for the Historic Base Period and Forward Looking Test Year. 

Schedule 9: Overall Cost of Capital 

Presentsrthe calculation of the overall cost of capital based on the capital structure, debt cost rates 
and the required rate ofreturn on equity as defined in section IV. B. e. 

Schedule 10: Rate of Return 

Presents the calculation of a rate of return on rate base and a rate of return on the equity financed 
portion ofrate base for the Base Period and the Forward Looking Test Year, with costs and 
revenues as presented in Schedules 2 through 9. 

Schedule 11: Proof of Revenues and Calculation of Rates 

Presents the forecasted billing determinants and calculation of new tariff rates by customer class 
and rate schedule for the Forward Looking Test Year consistent with the cost of service and net 
revenue deficiency I sufficiency presented in Schedule 1. 

1. Schedule 11-1: Proof of Revenues and Calculation of Rates, Historic Base Period Margin 
at Present Rates 

2. Schedule 11-2: Proof of Revenues and Calculation of Rates, Forward Looking Test Year 
Margin at Present Rates 

3. Schedule 11-3: Proof of Revenues and Calculation of Rates, Rate Design 
4. Schedule 11-4: Proof of Revenues and Calculation of Rates, Summary of Present and 

Proposed Rates. 

Schedule 12: Calculation of Annual Reconciliation Revenue Requirement 

Calculates the Annual Reconciliation Revenue Requirement as described in section VII. 

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 



ATMOS ENERGY CORPORATION 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR N0.1-47 

T.R.A.No.1 

Original Sheet No. 34.4 

TRA Staff Revenue Requirement Schedules from Docket 14-00146 Staff Data Requests 

Relied-Upon Files: 
Referenced years of documents to be updated with each annual filing 

1. 2013 Blending percentages for Greenville and CKV Center Effective Apr-13 
2. 2014 Blending percentages for Greenville and CKV Center Effective Oct-13 
3. ADIT 1N Projection Oct 2014 to Rates 
4. Cash Working Capital 
5. Depreciation 
6. Essbase Support Final 
7. FY 2015 Ad Valorem Budget 
8. FY14 Composite Factors for Rates_ll.11.13 
9. FY15 Blending percentages for Greenville and CKV Center Effective Oct-14 
10. FY15 Composite Factors for Rates_l 1.5.14 
11. Gas Storage forecast 2014_Thru May 2016 
12. Income Statement 
13. Inflations Calculation 
14. lntercompany Lease Property 2014 
15. KMD FYl 5 CapEx Projected Budget Final 
16. KYMidStates CapEx Ju114 
17. O&M Summary Historic Year 
18. O&M Summary Test Year-Budget FY15 
19. Plant Balances 2015 TN Case 
20. Reg Asset Tenn Cales Thru 073114 
21. SSU FY15 CapEx Projected Budget as of07-31-14 
22. SSU-CapEx Projections-2014 
23. Taxes Other FY15 Details 093 
24. Taxes Other Historical 
25. 1N SSU Asset Depreciation activity by month Jun-13 to Jun-14 
26. TN Depreciation Rates_03-2014 
27. TN Office Leases 2015 
28. 1N-FYE2014-AcctAllocation 
29. TRA Customer Deposits Interest Rate 
30. Historic Base Period and Forward Looking Test Year Billing Determinants (Confidential) 

Weather Normalization 
1. 30 Year Smoothed Normal Bristol Weather 
2. 30 Year Smoothed Normal Knoxville Weather 
3. 30 Year Smoothed Normal Nashville Weather 
4. 30 Year Smoothed Normal Paducah Weather 

Tennessee minimum filing requirement #38 
Trial Balance 
General Ledger 

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs 
Date Issued: November 25, 2014 

Effective Date: June 1, 2015 



ATMOS ENERGY CORPORATION 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR N0.1-47 
T.R.A.No.1 

Original Sheet No. 34.5 

B. Revenue Requirements. In presenting data that demonstrates the Forward Looking Test Year revenue requirements: 

a. Rate Base and Cash Working Capital requirements will be determined in accordance with the Approved 
Methodologies. The Company will use the factors derived from the Lead/Lag study performed in its most recent 
general rate case in calculating cash working capital requirements. 

b. Depreciation expenses shall reflect the depreciation rates approved by the Authority in the Company's most recent 
general rate case. If and when the Company performs a new depreciation study, the new study will be filed with the 
Authority. Following any appropriate discovery and rebuttal, and conditioned upon approval by the Authority of new 
rates, the Company shall calculate depreciation expenses using the newly approved rates in its subsequent Annual 
ARM Filing. 

c. Forward Looking Test Year Operating Expenses (O&M, Taxes other than Income Taxes, and Income Taxes) will be 
projected using the Approved Methodologies. 

d. The Historic Base Period data shall include actual revenues by billing component, and the Forward Looking Test 
Year data shall reflect adjustments to forecast revenue billing determinants based on the revenue forecasting 
methodologies included in the Approved Methodologies for projecting the number of customers and average 
customer use. 

e. Cost of Capital will be calculated using the Authorized Return on Equity. The Company's cost of debt and capital 
structure will be calculated using the Approved Methodologies. 

f. Schedules filed pursuant to this mechanism shall utilize the Approved Methodologies as well as other adjustments 
required to account properly for atypical, unusual, or nonrecurring events. 

C. New Matters. If New Matters arise, the Company, TRA Staff, and the Consumer Advocate will endeavor to reach a 
resolved treatment, or if necessary, will seek a ruling from the Authority. 

Attestation 

With each Annual ARM Filing, a Company officer shall, as of the date of each Annual ARM Filing, affirmatively 
represent and warrant, upon information and belief formed after reasonable inquiry, by signing a certificate 
("Certificate") under oath: (1) That the Company's Annual ARM Filing has been prepared in accordance with the 
Approved Methodologies, or that any deviation from or the resolution of any ambiguities in the Approved 
Methodologies has been affirmatively disclosed and explained in a document attached to such affidavit; (2} That all 
New Matters have been affirmatively disclosed and explained in a document attached to such affidavit; (3) That the 
Variance Report (as defined in section IX) includes all matters that are required; (4) That no Disallowed Items have 
been included in the Company's Annual ARM Filing; (5) That, except as expressly disclosed in a separate schedule 
dedicated to such disclosure, there have been no additions, deletions, or modifications to the accounts or subaccounts 
used by the Company as such accounts have been provided to the Authority and Consumer Advocate; (6) That there 
has been no change in the method of accounting or estimation in any account or subaccount referenced and described 
in the immediately preceding subsection (5). ' 

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 



ATMOS ENERGY CORPORATION 

I. June 1 Rate Adjustment 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR N0.1-47 
T.R.A. No.1 

Original Sheet No. 34.6 

Pursuant to the provisions of Tennessee Code Annotated 65-5-103(d)(6)(C), based upon the Forward Looking Tes 
Year and the Approved Methodologies, the Company's tariff rates shall be adjusted to provide for the Company toe 
the Authorized Return on Equity. Anything else to the contrary notwithstanding, in detennining the annual rat 
adjustment specified by this paragraph, calculations shall include the Annual Reconciliation Revenue Requiremen 
adjustment discussed in section VII below. All tariff rates shall be adjusted in proportion to the relative adjuste 
Historic Base Period revenue share of each class and rate, as specified in the Approved Methodologies. The Com pan 
shall file revised tariffs reflecting the new rates. The revised tariffs and new rates shall be effective for bills rendere 
on or after the June 1 immediately following the Annual Filing Date. Approved special contract rates shall be exemp 
from this ARM and shall not be adjusted hereunder. 

II. Annual Reconciliation to Authorized Return on Equity 

On or before September l of each year, the Company shall file with the Authority, and shall provide a copy to th 
Consumer Advocate, a reconciliation of actual results ("Annual Reconciliation") to the Authorized Return on Equit 
for the Forward Looking Test Year immediately completed. The annual reconciliation shall include a calculation o 
actual cost of service, detennined in accordance with the Approved Methodologies, for the Forward Looking Test Yea 
immediately completed; using the same revenue requirement model used in each Annual Filing, substituting actua 
results in place of previously forecasted data for all aspects of cost of service, excluding revenue calculations. Actu 
cost of service shall be compared with actual booked revenue, ignoring the revenue impact of any prior yea 
reconciliation, to detennine the revenue requirement ("Annual Reconciliation Revenue Requirement") necessary t 
adjust the actual return on equity to the Authorized Return on Equity for the Forward Looking Test Year immediate! 
completed, all determined in accordance with the Approved Methodologies. Interest shall be added to the "Annua 
Reconciliation Revenue Requirement" (whether positive or negative). The interest rate shall be the Overall Cost o 
Capital as stated on Schedule 9 of the Annual ARM Filing compounded for 2 years. New rates shall be calculated t 
produce a net rate adjustment comprised of the Annual Reconciliation Revenue Requirement from the most recentl 
completed Forward Looking Test Year and the revenue sufficiency/deficiency for the ensuing Forward Looking Tes 
Year, all determined in accordance with the Approved Methodologies. The resulting rates shall be effective on bill 
rendered on and after June 1 of each year. All tariff rates (except Special Contract rates, which shall not be affected 
shall be adjusted in proportion to the relative base revenue share of each class as specified in the Approve 
Methodologies. 

III. The Company will simultaneously copy the Consumer Advocate on all filings made pursuant to this ARM tariff. 

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: Novembe1· 25, 2014 



ATMOS ENERGY CORPORATION 

IV. Variance Reporting and CAPD Authority to Petition 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-47 

T.R.A.No.1 

Original Sheet No. 34. 7 

Variance Reporting - As part of its Annual ARM Filing, Atmos Energy shall prepare and file with the TRA, with 1 

copy to the Consumer Advocate, a Variance Report that identifies and explains each and every Atmos Energy revenm 
and operating expense account and/or subaccount for which the Tennessee amount (including amounts allocated tc 
Tennessee) either exceeds the prior year's amount (based on amounts either as filed by Atmos Energy in the Annua 
ARM Filing or as adjusted by the TRA under Tenn. Code Ann. § 65-5-103(d)(6)(C)} by 5% and $30,000; or exceed, 
the amount (based on amounts either as filed by Atmos Energy in the Annual ARM Filing or as adjusted by the TRP 
under Tenn. Code Ann. § 65-5-103(d)(6}(C)) in such account in the third preceding year by 10% and $60,000; or ha 
been added or deleted or modified in form or substance in any way. As to any account and/or subaccount (am 
including without limitation any process related directly or indirectly to any such account or subaccount) included on 1 

Variance Report, the TRA and/or Consumer Advocate shall have the right in its discretion to request additiona 
information and an explanation from Atmos Energy. Atmos Energy will provide any such information or explanatior 
requested within ten business days of such request. The Consumer Advocate, further, has the right in its discretion tc 
bring such account and/or subaccount (or related process) to the attention of the Authority and to request the AuthoriD 
to review and consider such account and/or subaccount (or related process}. Without limiting the Authority': 
discretion, the Consumer Advocate may recommend any form or process of review it deems appropriate, includini 
without limitation a review that would include the appointment of a third party to review and report on the accoun 
and/or subaccount (or related process). 

CAPD Authority to Petition -- The CAPD shall have the right in its sole discretion to file a petition or complain 
asking the TRA to terminate or modify any ARM Tariff resulting from this Docket or any directly or indirectly relatec 
docket or to take any other action contemplated by Tenn. Code Ann. § 65-5-103(d)(6). Atmos Energy shall not oppos1 
the CAPD's petition or complaint filed under this Section on the grounds that such a proceeding is not statutoril) 
authorized or that CAPD is not authorized to bring such a proceeding; provided, however, that Atmos Energy reserve 
all rights with regard to the merits of any termination or modification or other relief that the CAPD may request o 
position that the CAPD may assert in any such proceeding. 

Issued by: Patricia J. Childers, VP Rates and Regulatory Affairs Effective Date: June 1, 2015 
Date Issued: November 25, 2014 



ATMOS ENERGY CORPORATION 

Line 
No. 

1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Tennessee Distribution System 
Cost of Service 

Twelve Months Ended May 31, XXXX 

Description Reference 
(a) (b) 

Cost of Gas Schedule 3 

Operation & Maintenance Expense Schedule 4 

Taxes Other Than Income Taxes Schedule 5 

Depreciation & Amortization Expense Schedule 6 

Return Schedule 7 

Federal Income and State Excise Tax Schedule 8 

AFUDC Wp 1-2 

Interest on Customer Deposits Wp 1-1 

Total Cost of Service 

Revenue at Present Rates Schedule 2 

Net Revenue Deficiency 

CASE NO. 2017-00349 
ATIACHMENT 1 

T.R.A. Nl:».d DR NO. 1-47 
Original Sheet No. 34.8 

Schedule 1 

Amount 
(c) 

xxxx 

xxxx 

xxxx 

xxxx 

xxxx 

xxxx 

xxxx 

xxxx 

=ROUND(SUM(D 11 :D25),0) 

xxxx 

=ROUND(+D27-D30,0) 



ATMOS ENERGY CORPORATION 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

Tennessee Distribution System 
Summary of Revenue at Present Rates 
Twelve Months Ended May 31, XXXX 

Description 
(a) (b) 

Base period per books revenue (1) 

Change from Base Period to Attrition Year 

Projected Attrition Year Revenue: 
Margin at proposed WNA xxxx 
Gas cost xxxx 

Total 

Note: 
1. Twelve months ended September 30, XXXX 

CJIS!R.~A,.~;0})349 
ATIACHMENT1 

Original Sh~t>.No~~.91-47 

Schedule 2 

Amount 
(c) 

xxxx 

_=D16-D9 

=C14+C15 



ATMOS ENERGY CORPORATION 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 

Tennessee Distribution System 
Cost of Gas 

Twelve Months Ended May 31, XXXX 

Description 
(a) 

Base period per books cost of gas (1) 

Adjustments 
Net Elimination oflntercompany Leased Storage Property 

Total Adjusted Gas Cost 

Change from Base Period to Attrition Year 

Projected Attrition Year Gas Cost 

12 Note: 
13 I. Twelve months ended September 30, XX.XX 

CASE NO. 2017-00349 

T n f. THgHl\llENT 1 
·~l±M.-Nb. 1-47 

Original Sheet No. 34.10 

Schedule 3 

Amount 
(b) 

xxxx 

xx.xx 

=C13+C10 

0 

==Cl7+Cl5 



ATMOS ENERGY CORPORATION 

Line 
No. 

Tennessee Distribution System 
Operation and Maintenance Expenses 
Twelve Months Ended May 31, XXXX 

Description 
(b) 

Base period per books O&M Expense (1) 

Change from Base Period to Attrition Year 

Attrition Year O&M Expenses - Before Eliminations 

Adjustments to O&M 
Elimination of Intercompany Leased Property - Rent 
Inclusion of Barnsley Storage Operating Expense 

xxxx 

=C14-CIO 

xxxx 

xxxx 
xxxx 

Amount 
(c) 

CASE NO. 2017-00349 
ATTACHMENT 1 

~ .R.1A8: 1•®Ul47 

Original Sheet No. 34.11 
Schedule 4 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 Total Adjustments =ROUND(SUM(Cl 7:C19),0) 
12 
13 Total Adjusted Operation and Maintenance Expenses =ROUND(+C20+Cl4,0) 

14 
15 Note: 
16 1. Twelve months ended September 30, XXXX 



ATMOS ENERGY CORPORATION 

Line 
No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 

IO 
11 
12 

Tennessee Distribution System 
Taxes Other Than Income Taxes 

Twelve Months Ended May 31, XXXX 

Description 
(a) 

Base period per books Other Taxes Expense (1) xxxx 

Change from Base Period to Attrition Year =C14-CIO 

Attrition Year Other Taxes Expense xxxx 

Inclusion of Barnsley Storage Other taxes xxxx 

Attrition Year Adjusted Taxes Other Than Income Taxes =C16+Cl4 

Note: 
1. Twelve months ended September 30, XXXX - Account 408 

CASE NO. 2017-00349 
ATTACHMENT 1 

T.Rr.~<Nm ~o. 1-47 

Original Sheet No. 34.12 

Schedule 5 

Total 
(b) 



··.·.·-·.- ··.-.·-: 

1 
2 
3 

4 

Line 
No. 

5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

ATMOS ENERGY CORPORATION 

Tennessee Distribution System 
Depreciation and Amortization Expense 
Twelve Months Ended May 31, XXXX 

Description Reference 
(a) (b) 

Base period per books Depreciation Expense (1) 

Change from Base Period to Attrition Year 

Attrition Year Depreciation Expense at current Depreciation Rates Wp6-2 

Adjustment to reflect Proposed Depreciation Rates 

Attrition Year Depreciation Expense at proposed Depreciation Rates Wp6-1 

Amortization of Deferred Pension Regulated Asset Wp7-3 

='Sch 7'!B37 Wp3-1 

Total Depreciation and Amortization Expense, As Adjusted 

17 Note: 
18 I. Twelve months ended September 30, XX.XX 

xxxx 

=DIS-Dll 

xxxx 

=D19-D15 

xx.xx 

xx.xx 

xxxx 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AGdR.rki.1N4'17. 1 
Original Sheet No. 34.13 

Schedule 6 

Amount 
(c) 

=SUM:(D19:D23) 



ATMOS ENERGY CORPORATION 

Tennessee Distribution System 
Rate Base & Return 

Twelve Months Ended May 31, XXXX 
Thirteen Month Average 

Line 
No. Description Historic Base Period (1) Change 

00 00 00 

Original Cost of Plant xxxx =Ell-Cll 
2 
3 Accumulated Depreciation and Amortization xxxx =E13-C13 
4 
5 Constmction Work in Progress per Books xxxx =El5-Cl5 
6 
7 Storage Gas Investment xxxx =El7-Cl7 
& 
9 Cash Working Capital xxxx =E19-C19 
10 
11 Material & Supplies xxxx =E21-C21 
12 
13 Deferred Pension Regualted Asset Balance xxxx =E23-C23 
14 
15 Accumulated Deferred Income Tax xxxx =E25-C25 
16 
17 Customer Advances for Construction xxxx =E27-C27 
18 
19 Customer Deposits xxxx ""E29-C29 
20 
21 Accumulated Interest on Customer Deposits xxxx =E31-C31 
22 
23 Unadjusted Rate Base =SUM(Cll:C31) =SUM(Dll:D31) 
24 
25 Adjustments: 
26 
27 Net Elimination ofintercompany Leased Property xxxx =E37-C37 
28 

CASE NO. 2017-00349 
A TT ACffiM.et.llN 0. 1 

Origiif~'Sbie'effi:d:'S'4. l 4 

Schedule 7 

Attrition Year Reference 
(d) (e) 

xxxx Wp 7-1 Wp7-2 

xxxx Wp 7-1 Wp7-2 

xxxx Wp 7-1 Wp7-2 

xxxx Wp 7-1 Wp7-2 

xxxx Wp7-5 

xxxx Wp7-l Wp7-2 

xxxx Wp7-3 

xxxx Wp7-l 

xxxx Wp 7-1 Wp7-2 

xxxx Wp 7-1 Wp7-2 

xxxx Wp7-1 Wp7-2 

=SUM(Ell :E3 l) 

xxxx Wp 7-1 Wp7-2 

29 Totai Rate Base =SUM(C32:C38) =SUM(D32J)38L =sUMCE32:E3&) 
30 
31 Return at Overall Cost of Capital on Rate Base =ROUND('Sch 9'!$E14*C39,0) =ROUND('Sch 9'!$E14*D39,0) =ROUND('Sch 9'!$El4*E39,0) 

32 
33 Note: 
34 l. Twelve months ended September 30, XXXX 



Line No. 

2 
3 

1 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 

ATMOS ENERGY CORPORATION 

Tennessee Distribution System 
Computation of State Excise & Income Taxes 

Twelve Months Ended May 31, XX.XX 

Description Tax Rate Base Period (1) 
(a) (b) (c) 

Required Return xxxx 

Current Return xxxx 

Pre-Tax Deficiency from Current Return =Dl0-D12 
Tax Expansion Factor xxxx 
After-Tax Deficiency from Current Return =D14*D15 

Tax Liability Increase I Decrease (Ln 7 - Ln 3) =Dl6-D14 
Current Tax Liability xxxx 

Income Tax Liability =Dl9+Dl8 

Less: ITC Amortization xxxx 

Total Income Tax Liability =D21-D23 

Note: 
1. Twelve months ended September 30, XXXX 

CASE NO. 2017-00349 

7fl::re~.~T 1 
TO AG DR NO. 1-47 

Original Sheet No. 34.15 

Schedule 8 

Attrition Year Change 
(d) 

xxxx =ElO-DlO 

xxxx =E12-D12 

=E10-E12 =E14-D14 
=DIS 
=E15*E14 =E16-D16 

=E16-E14 =El8-D18 
xxxx =E19-D19 

=E19+El8 =E21-D21 

=E23-D23 

=E21-E23 =E25-D25 



1 
2 
3 
4 
5 

ATMOS ENERGY CORPORATION 

Line No. Description 
(a) 

Long Term Debt Capital 
Short Term Debt 
Equity Capital 

Total Capital 

Tennessee Distribution System 
Overall Cost of Capital 

Twelve Months Ended May 31, XXXX 

Percent Cost Rate 
(b) (c) 

xxxx xxxx 
xxxx xxxx 
xxxx 0.098 

=SUM(CIO:C12) 

CASE NO. 2017-00349 
ATTACHMENT 1 

'Il:<R..M.DN~PJ 1-47 

Original Sheet No. 34.16 

Schedule 9 

Overall Cost of Capital 
(d) 

=ROUND(CIO*Dl0,4) 
=ROUND(Cl 1*Dl1,4) 
=ROUND(C12*Dl2,4) 

=SUM(E10:El2) 



Line No. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

ATMOS ENERGY CORPORATION 

Description 
(a) 

Total Revenues 

Gas Cost 

Operation & Maintenance Expense 

Taxes Other Than Income Taxes 

Depreciation & Amortization Expense 

Federal Income and State Excise Tax 

Interest on Customer Deposits 

AFUDC Interest credit 

Return on Rate Base 

Total Rate Base 

Rate of Return on Rate Base 

Interest Expense 

Return on Equity 

Rate of Return on Equity 

Note: 
1. Twelve months ended June 30, 2014 

Tennessee Distribution System 
Rate of Return 

Twelve Months Ended May 31, XXXX 

Reference Historic Base Period (1) Change Attrition Year 
(b) (c) (d) (e) 

Sch.2 xxxx =+Fll-Dll xxxx 

Sch.3 xxxx =+F13-D13 xxxx 

Sch.4 xxxx =+FIS-DlS xxxx 

Sch.5 xxxx =+F17-D17 xxxx 

Sch.6 xxxx =+F19-D19 xxxx 

Wp 10-1 XXXX =+F21-D21 xxxx 

Wp 1-1 XXXX =+F23-D23 xxxx 

Wp 1-2 XXXX =+F25-D25 xxxx 

=Dll-SUM(D13:D25) =El 1-SUM(E13:E25) =Fl 1-SUM(F13:F2S) 

Sch. 7 xxxx =+F29-D29 xxxx 

=ROUND(D27/D29,4) =ROUND(F27/F29,4) 

Sch.8 xxxx =+F33-D33 xxxx 

=D27-D33 =F27-F33 

xxxx xxxx 

CASE NO. 2017-00349 

TO ~1;t&&~~· l 
Original Sheet No. 34.17 

Schedule 10 

Ratemaking Adjustments Current Rate of Return 
(f) (g) 

=+Hll-Fll xxxx 

=+Hl3-F13 xxxx 

=+HIS-FIS xxxx 

=+H17-Fl7 xxxx 

=+H19-F19 xxxx 

=+H21-F21 xxxx 

=+H23-F23 xxxx 

=+H25-F25 =+F25 

=G 1 l-SUM(Gl3:G25) =Hl 1-SUM(Hl3:H25) 

=+H29-F29 xxxx 

=ROUND(H27/H29,4) 

=+H33-F33 xxxx 

=H27-H33 

xxxx 
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ATMOS ENERGY CORPORATION 

At.nos. Energy Corp - Tenues:see DistrihuUon System 
Proof of Revenues and Cakulatiou ofRnte.s: 
Summary Of Present And Proposed Rntc.s 

Forward Looking Test Year Ended May 31, XXXX 

Sales and Trons1Jortalio11 Revenue.i;: 
2l0Rcsidential Gas Service(WINIBR) 
Customer Charge 
Commodity Charge 

210 Residential Gas Service (SUMMER) 
Customer Charge 
Commodity Charge 

2) J Residential & Small Commercia1/IndustrialHeating& Coaling 
Customer Charge 
Commodity Charge 

220 Commercial & Industrial Gas Service 
Customer Charge 
Commodity Charge 

221 Experimental School Gas Service 
Customer Charge 
Commodity Charge 

225 Public Housing Authority Gas Service (WINTER) 
Customer Charge 
Commodity Charge 

225 Public Housing Authority Gas Service (SUMMER) 
Customer Charge 
Commodity Charge 

230 Large Commercial & Industrial 0... Service 
Customer Charge 
Commodity Charge 

240 Demand/Commodity Gas Service 
Customer Charge 
1-2,000Mcf 
Next 48,000 Mcf 
Over 50, 000 Mcf 
Demand Charge 

250 Interruptible Gas Service 
Customer Charge 
1-2,000Mcf 
Next 48,000 Mcf 
Over 50,000 Mcf 

260 Tran•portation Service/ 250 Interruptible Gas Service 
Customer Chorge 
1-2,000Mcf 
NOl<t 41!,000 Mcf 
Over 50,000 Mcf 

260 Transportation Service/ 220 Commercial & Industrial Gas Service 
Customer Charge 
Commodity Charge 

260 Transportation Service 1230 Large Commercial & Industrial Gas Service 
Customer Charge 
Commodity Charge 

Schedule 280 Economic Development 0... Service 
Customer Charge 
1-2,000Mcf 
I - 2,000 Mcf@ Discount Rate 
Next 48,000 Mcf 
Nox! 48,000 Mof@ Discount Rate 
Over 50,000 Mcf 
Over 50,000 Mcf@ Discount Rare 

Schedule 292 Cogeneration, CNG. Prime Movers, Fuel Cell Service 
Customer Charge 
1-2,000Mcf 
Ne•! 48,000 Mof 
Over 50,000 Mcf 

Schedule 293 Large Tonnage Afr Conditioning Gas Service 
Customer Charge 
1-2,000Mcf 
Ne•I 48,000 Mcf 
Over 50,000 Mcf 

Current Rate 
Monthly 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xx xx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xx xx 

xxxx 
xxxx 

xx xx 
xxxx 

xx xx 
xxxx 
xx xx 
xxxx 
xxxx 
xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 

Schedule ll-4 

Proposed Rate 
Monthly 

xxxx 
xxxx 

xxxx 
xx xx 

xxxx 
xxxx 

xx xx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 

xxxx 
xxxx 
xxxx 
xxxx 
xxxx 
xx xx 
xxxx 

xx xx 
xxxx 
xx xx 
xxxx 

xx xx 
xxxx 
xxxx 
xxxx 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AGllikAJcN (l).A i 
Original Sheet No 34 .21 



ATMOS ENERGY CORPORATION TRANo. l 
Original Sheet No 34 .22 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 

16 
17 

Line 
No. 

Tennessee Distribution System 
Cost of Service True - Up 

Twelve Months Ended May 31, 201(X) 

Schedule 12-1 

Description Attrition Year Amount 
(a) Original Sheet NQ?)J4.20 (c) 

Schedule 1 Net Revenue Deficiency 5/31/20l(X) xxxx 

Cost of Service 
Actual Cost of Service 

Revenue 

Total Book Revenues 
Less: Prior True - Up Revenues 
Total Attrition Year Revenues 

True- Up 

Cost of Capital 

True - Up Incl. of Cost of Capital 

·Deficiency Net of True-up 

5/3 l/201(X-2) 

5/31/201(X-2) 
5/31/201(X-3) 
5/31/201(X-2) =D17-D18 

5/31/201(X-2) =DI4-Dl9 

xxxx 

xxxx 
xxxx 

================= 

5/31/201(X-2) =D21 *(Cost ofCapita1"2) 

5/31/20 l(X-2) ===D=='23'=+=D=2=='1 ====== 

=D25+Dll 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-47 
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ATMOS ENERGY CORPORATION 

MID-TEX DIVISION 

RATE SCHEDULE: RRM - Rate Review Mechanism 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO AG DR NO. 1-47 

APPLICABLE TO: 
ALL CITIES IN THE MID-TEX DIVISION AS IDENTIFIED IN EXHIBIT A TO 
THIS RATE SCHEDULE 

EFFECTIVE DATE: Bills Rendered on and after 06/0112015 I PAGE: 18 

·1. Applicability 

Applicable to Residential, Commercial, Industrial, and Transportation tariff customers 
within the city limits of cities identified in Exhibit A that receive service from the Mid-Tex 
Division of Atmos Energy Corporation ("Company"). This Rate Review Mechanism 
("RRM") provides for an annual adjustment to the Company's Rate Schedules R, C, I 
and T {"Applicable Rate Schedules"). Rate calculations and adjustments required by 
this tariff shall be determined on a System-Wide cost basis. 

II. Definitions 

"Test Period" is defined as the twelve months ending December 31 of each preceding 
calendar year. 

The "Effective Date" is the date that adjustments required by this tariff are applied to 
customer bills. The annual Effective Date is June 1. 

Unless otherwise noted in this tariff, the term "Final Order'' refers the final order issued 
by the Railroad Commission of Texas in GUD 10170. 

The term "System-Wide" means all incorporated and unincorporated areas served by 
the Company. 

"Review Period" is defined as the period from the Filing Date until the Effective Date. 

The "Filing Date" is as early as practicable, but no later than March 1 of each year. 

Ill. Calculation 

The RRM shall calculate an annual, System-Wide cost of service ("COS") that will be 
used to adjust applicable rate schedules prospectively as of the Effective Date. The 
annual cost of service will be calculated according to the following formula: 

COS = OM + DEP + RI + TAX + CD - ADJ 

Where: 

OM = all reasonable and necessary operation and maintenance expenses from the 
Test Period adjusted for known and measurable items and prepared 
consistent with the rate making treatments approved in the Final Order. 
Known and measurable adjustments shall be limited to those changes that 
have occurred prior to the Filing Date. OM may be adjusted for atypical and 
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non-recurring items. Shared Services allocation factors shall be recalculated -
each year based on the latest component factors used during the Test 
Period, but the methodology used will be that approved in the Final Order. 

DEP = depreciation expense calculated at depreciation rates approved by the Final 
Order. 

RI = return on prudently incurred investment calculated as the Company's pretax 
return multiplied by rate base at Test Period end. Rate base is prepared 
consistent with the rate making treatments approved in the Final Order, 
except that no post Test Period adjustments will be permitted. Pretax return is 
the Company's weighted average cost of capital before income taxes. The 
Company's weighted average cost of capital is calculated using the 
methodology from the Final Order including the Company's actual capital 
structure and long term cost of debt as of the Test Period end (adjusted for 
any known and measurable changes) and the return on equity from the Final 
Order. However, in no event will the percentage of equity exceed 55%. 
Regulatory adjustments due to prior regulatory rate base adjustment 
disallowances will be maintained. Cash working capital will be calculated 
using the lead/lag days approved in the Final Order. With respect to pension, 
and other postemployment benefits, the Company will record a regulatory 
asset or liability for these costs until the amounts are included in the next 
annual rate adjustment implemented under this tariff. Each year, the 
Company's filing under this Rider RRM will clearly state the level of pension 
and other postemployment benefits recovered in rates. 

TAX = income tax and taxes other than income tax from the Test Period adjusted for 
known and measurable changes occurring after the Test Period and before 
the Filing Date, and prepared consistent with the rate making treatments 
approved in the Final Order. 

CD = interest on customer deposits. 

ADJ = Downward adjustment to the overall, System-Wide test year cost of service in 
the amount of $3,000,000.00, adjusted by a percentage equal to the total 
percentage increase in base-rate revenue sought pursuant to this tariff. · 

IV. Annual Rate Adjustment 

The Company shall provide schedules and work papers supporting the Filing's revenue 
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deficiency/sufficiency calculations using the methodology accepted in the Final Order. 
The result shall be reflected in the proposed new rates to be established for the 
effective period. The Revenue Requirement will be apportioned to customer classes in 
the same manner that Company's Revenue Requirement was apportioned in the Final 
Order. For the Residential Class, 40% of the increase may be recovered in the 
customer charge. The increase to the Residential customer charge shall not exceed 
$0.50 per month in any given year. The remainder of the Residential Class increase not 
collected in the customer charge will be recovered in the usage charge. For all other 
classes, the change in rates will be apportioned between the customer charge and the 
usage charge, consistent with the Final Order. Test Period billing determinants shall be 
adjusted and normalized according to the methodology utilized in the Final Order. 

V. Filing 

The Company shall file schedules annually with the regulatory authority having original 
jurisdiction over the Company's rates on or before the Filing Date that support the 
proposed rate adjustments. The schedules shall be in the same general format as the 
cost of service model and relied-upon files upon which the Final Order was based. A 
proof of rates and a copy of current and proposed tariffs shall also be included with the 
filing. The filing shall be made in electronic form where practical. The Company's filing 
shall conform to Minimum Filing Requirements (to be agreed upon by the parties), 
which will contain a minimum amount of information that will assist the regulatory 
authority in its review and analysis of the filing. The Company and regulatory authority 
will endeavor to hold a technical conference regarding the filing within ten (10) calendar 
days after the Filing Date. 

A sworn statement shall be filed by an Officer of the Company affirming that the filed 
schedules are in compliance with the provisions of this Rate Review Mechanism and 
are true and correct to the best of his/her knowledge, information, and belief. No 
testimony shall be filed, but a brief narrative explanation shall be provided of any 
changes to corporate structure, accounting methodologies, allocation of common costs, 
or atypical or non- recurring items included in the filing. 

VI. Evaluation Procedures 

The regulatory authority having original jurisdiction over the Company's rates shall 
review and render a decision on the Company's proposed rate adjustment prior to the 
Effective Date. The Company shall provide all supplemental information requested to 
ensure an opportunity for adequate review by the relevant regulatory authority. The 
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Company shall not unilaterally impose any limits upon the provision of supplemental 
information and such information shall be provided within seven (7) working days of the 
original request. The regulatory authority may propose any adjustments it determines to 
be required to bring the proposed rate adjustment into compliance with the provisions of 
this tariff. 

The regulatory authority may disallow any net plant investment that is not shown to be 
prudently incurred. Approval by the regulatory authority of net plant investment pursuant 
to the provisions of this tariff shall constitute a finding that such net plant investment 
was prudently incurred. Such finding of prudence shall not be subject to further review 
in a subsequent RRM or Statement of Intent filing. 

During the Review Period, the Company and the regulatory authority will work 
collaboratively and seek agreement on the level of rate adjustments. If, at the end of the 
Review Period, the Company and the regulatory authority have not reached agreement, 
the regulatory authority shall take action to modify or deny the proposed rate 
adjustments. The Company shall have the right to appeal the regulatory authority's 
action to the Railroad Commission of Texas. Upon the filing of an appeal of the 
regulatory authority's order relating to an annual RRM filing with the Railroad 
Commission of Texas, the regulatory authority having original jurisdiction over the 
Company's rates shall not oppose the implementation of the Company's proposed rates 
subject to refund, nor will the regulatory authority advocate for the imposition of a third 
party surety bond by the Company. Any refund shall be limited to and determined based 
on the resolution of the disputed adjustment(s) in a final, non-appealable order issued in 
the appeal filed by the Company at the Railroad Commission of Texas. 

In the event that the regulatory authority and Company agree to a rate adjustment(s) 
that is different from the adjustment(s) requested in the Company's filing, the Company 
shall file compliance tariffs consistent with the agreement. No action on the part of the 
regulatory authority shall be required to allow the rate adjustment(s) to become effective 
on June 1. To the extent that the regulatory authority does not take action on the 
Company's RRM filing by May 31, the rates proposed in the Company's filing shall be 
deemed approved effective June 1. Notwithstanding the preceding sentence, a 
regulatory authority may choose to take affirmative action to approve a rate adjustment 
under this tariff. In those instances where such approval cannot reasonably occur by 
May 31, the rates finally approved by the regulatory authority shall be deemed effective 
as of June 1. 

To defray the cost, if any, of regulatory authorities conducting a review of the 
Company's annual RRM filing, the Company shall reimburse the regulatory authorities 
on a monthly basis for their reasonable expenses incurred upon submission of invoices 
for such review. Any reimbursement contemplated hereunder shall be deemed a 
reasonable and necessary operating expense of the Company in the year in which the 
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reimbursement is made. A regulatory authority seeking reimbursement under this 
provision shall submit its request for reimbursement to the Company no later than 
August 1 of the year in which the RRM filing is made and the Company shall reimburse 
regulatory authorities in accordance with this provision on or before August 30 of the 
year the RRM filing is made. 

To the extent possible, the provisions of the Final Order shall be applied by the 
regulatory authority in determining whether to approve or disapprove of Company's 
proposed rate adjustment. 

This Rider RRM does not limit the legal rights and duties of a regulatory authority. 
Nothing herein shall abrogate the jurisdiction of the regulatory authority to initiate a rate 
proceeding at any time to review whether rates charged are just and reasonable. 
Similarly, the Company retains its right to utilize the provisions of Texas Utilities Code, 
Chapter 104, Subchapter C to request a change in rates. The provisions of this Rider 
RRM are implemented in harmony with the Gas Utility Regulatory Act (Texas Utilities 
Code, Chapters 101-105). 

The annual rate adjustment process set forth in this tariff shall remain in effect during 
the pendency of any Statement of Intent rate filing. 

VII. Reconsideration, Appeal and Unresolved Items 

Orders issued pursuant to this mechanism are ratemaking orders and shall be subject 
to appeal under Sections 102.001 (b) and 103.021, et seq., of the Texas Utilities Code 
(Vernon 2007). 

VIII. Notice 

Notice of each annual RRM filing shall be provided by including the notice, in 
conspicuous form, in the bill of each directly affected customer no later than forty-five 
(45) days after the Company makes its annual filing pursuant to this tariff. The notice to 
customers shall include the following information: 

a) a description of the proposed revision of rates and schedules; 

b) the effect the proposed revision of rates is expected to have on the rates 
applicable to each customer class and on an average bill for each affected 
customer; 
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c) the service area or areas in which the proposed rates would apply; 

d) the date the annual RRM filing was made with the regulatory authority; and 

e) the Company's address, telephone number and website where information 
concerning the proposed rate adjustment be obtained. 
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Exhibit A 

ACSC Cities 
Abilene Colleyville Grapevine Melissa 

Addison Colorado City Haltom City Mesquite 

Allen Comanche Harker Heights Midlothian 

Alvarado Commerce Haskell Murphy 

Angus Coolidge Haslet Newark 

Anna Coppell Hewitt Nocona 

Argyle Copperas Cove Highland Park North Richland Hills 

Arlington Corinth Highland Village Northlake 

Aubrey Corral City Honey Grove Oak Leaf 

Bedford Crandall Hurst Ovilla 

Bellmead Crowley Hutto Palestine 
Dalworthington 

Benbrook Gardens Iowa Park Pantego 

Beverly Hills Denison Irving Paris 

Blossom Desoto Justin Parker 

Blue Ridge Duncanville Kaufman Pecan Hill 

Bowie Eastland Keene Petrolia 

Boyd Edgecliff Vi II age Keller Plano 

Bridgeport Emory Kemp Ponder 

Brownwood Ennis Kennedale Pottsboro 

Buffalo Euless Kerens Prosper 

Burkburnett Everman Kerrville Quitman 

Burleson Fairview Killeen Red Oak 
Reno (Parker 

Caddo Mills Farmers Branch Krum County) 

Canton Farmersville Lake Worth Richardson 

Carrollton Fate Lakeside Richland 

Cedar Hill Flower Mound Lancaster Richland Hills 

Celeste Forest Hill Lewisville River Oaks 

Celina Fort Worth Lincoln Park Roanoke 

Centerville Frisco Little Elm Robinson 

Cisco Frost Lorena Rockwall 

Clarksville Gainesville Madisonville Roscoe 

Cleburne Garland Malakoff Rowlett 

Clyde Garrett Mansfield Royse City 

College Station Grand Prairie Mckinney Sachse 
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Saginaw Venus 

Sansom Park Vernon 

Seagoville Waco 

Sherman Watauga 

Snyder Waxahachie 

Southlake Westlake 

Springtown Westover Hills 
White 

Stamford Settlement 

Stephenville Whitesboro 

Sulphur Springs Wichita Falls 

Sweetwater Woodway 

Temple Wylie 

Terrell 

The Colony 

Trophy Club 

Tyler 

University Park 
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I. Applicability 

Applicable to Residential, Commercial, Industrial, and Transportation tariff customers in 
the Mid-Tex Division of Atmos Energy Corporation ("Company") except such customers 
within the City of Dallas. This Rate Review Mechanism {"RRM") provides for an annual 
adjustment to the Company's Rate Schedules R, C, I and T ("Applicable Rate 
Schedules"). Rate calculations and adjustments required by this tariff shall be 
determined on a System-Wide cost basis. 

II. Definitions 

"Test Period" is defined as the twelve months ending December 31 of each preceding 
calendar year. 

The "Effective Date" is the date that adjustments required by this tariff are applied to 
customer bills. The annual Effective Date is June 1. The 2013 filing Effective Date is 
October 15, 2013. 

Unless otherwise noted in this tariff, the term "Final Order" refers the final order issued 
by the Railroad Commission of Texas in GUD 10170. 

The term "System-Wide" means all incorporated and unincorporated areas served by 
the Company. 

"Review Period" is defined as the period from the Filing Date until the Effective Date. 

The "Filing Date" is as early as practicable but no later than March 1 of each year with 
the exception of 2013, which shall have a Filing Date of July 15, 2013. The last annual 
Effective Date is June 1, 2017. 

Ill. Calculation 

The RRM shall calculate an annual, System-Wide cost of service ("COS") that will be 
used to adjust applicable rate schedules prospectively as of the Effective Date. The 
annual cost of service will be calculated according to the following formula: 

COS= OM+ DEP +RI+ TAX+ CD -ADJ 

Where: 

OM = all reasonable and necessary operation and maintenance expenses from the 
Test Period adjusted for known and measurable items and prepared 
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consistent with the rate making treatments approved in the Final Order. 
Known and measurable adjustments shall be limited to those changes that 
have occurred prior to the Filing Date. OM may be adjusted for atypical and 
non-recurring items. Shared Services allocation factors shall be recalculated 
each year based on the latest component factors used during the Test 
Period, but the methodology used will be that approved in the Final Order. 

DEP = depreciation expense calculated at depreciation rates approved by the Final 
Order. 

RI = return on investment calculated as the Company's pretax return multiplied by 
rate base at Test Period end. Rate base is prepared consistent with the rate 
making treatments approved in the Final Order, except that no post Test 
Period adjustments will be permitted. Pretax return is the Company's 
weighted average cost of capital before income taxes. The Company's 
weighted average cost of capital is calculated using the methodology from the 
Final Order including the Company's actual capital structure and long term 
cost of debt as of the Test Period end (adjusted for any known and 
measurable changes) and the return on equity from the Final Order. 
However, in no event will the percentage of equity exceed 55%. Regulatory 
adjustments due to prior regulatory rate base adjustment disallowances will 
be maintained. Cash working capital will be calculated using the lead/lag 
days approved in the Final Order. With respect to pension and other 
postemployment benefits, the Company will record a regulatory asset or 
liability for these costs until the amounts are included in the next annual rate 
adjustment implemented under this tariff. Each year, the Company's filing 
under this Rider RRM will clearly state the level of pension and other 
postemployment benefits recovered in rates. 

TAX = income tax and taxes other than income tax from the Test Period adjusted for 
known and measurable changes occurring after the Test Period and before 
the Filing Date, and prepared consistent with the rate making treatments 
approved in the Final Order. 

CD = interest on customer deposits. 

ADJ = Downward adjustment to the overall, System-Wide test year cost of service in 
the amount of $3,000,000.00, adjusted by a percentage equal to the total 
percentage increase in base-rate revenue sought pursuant to this tariff. 
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IV. Annual Rate Adjustment 

The Company shall provide schedules and work papers supporting the Filing's revenue 
deficiency/sufficiency calculations using the methodology accepted in the Final Order. 
The result shall be reflected in the proposed new rates to be established for the 
effective period. The Revenue Requirement will be apportioned to customer classes in 
the same manner that Company's Revenue Requirement was apportioned in the Final 
Order. For the Residential Class, 40% of the increase may be recovered in the 
customer charge. The increase to the Residential customer charge shall not exceed 
$0.50 per month in any given year. The remainder of the Residential Class increase not 
collected in the customer charge will be recovered in the usage charge. The Company 
will forgo any change in the Residential customer charge with the first proposed rate 
adjustment pursuant to this tariff. For all other classes, the change in rates will be 
apportioned between the _customer charge and the usage charge, consistent with the 
Final Order. Test Period billing determinants shall be adjusted and normalized 
according to the methodology utilized in the Final Order. 

V. Filing 

The Company shall file schedules annually with the regulatory authority having original 
jurisdiction over the Company's rates on or before the Filing Date that support the 
proposed rate adjustments. The schedules shall be in the same general format as the 
cost of service model and relied-upon files upon which the Final Order was based. A 
proof of rates and a copy of current and proposed tariffs shall also be included with the 
filing. The filing shall be made in electronic form where practical. The Company's filing 
shall conform to Minimum Filing Requirements (to be agreed upon by the parties), 
which will contain a minimum amount of information that will assist the regulatory 
authority in its review and analysis of the filing. The Company and regulatory authority 
will endeavor to hold a technical conference regarding the filing within ten {10) calendar 
days after the Filing Date. 

The 2013 Filing Date will be July 15, 2013. 

A sworn statement shall be filed by an Officer of the Company affirming that the filed 
schedules are in compliance with the provisions of this Rate Review Mechanism and 
are true and correct to the best of his/her knowledge, information, and belief. No 
testimony shall be filed, but a brief narrative explanation shall be provided of any 
changes to corporate structure, accounting methodologies, allocation of common costs, 
or atypical or non- recurring items included in the filing. 
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VI. Evaluation Procedures 

The regulatory authority having original jurisdiction over the Company's rates shall 
review and render a decision on the Company's proposed rate adjustment prior to the 
Effective Date. The Company shall provide all supplemental information requested to 
ensure an opportunity for adequate review by the relevant regulatory authority. The 
Company shall not unilaterally impose any limits upon the provision of supplemental 
information and such information shall be provided within seven (7) working days of the 
original request. The regulatory authority may propose any adjustments it determines to 
be required to bring the proposed rate adjustment into compliance with the provisions of 
this tariff. 

The regulatory authority may disallow any net plant investment that is not shown to be 
prudently incurred. Approval by the regulatory authority of net plant investment pursuant 
to the provisions of this tariff shall constitute a finding that such net plant investment 
was prudently incurred. Such finding of prudence shall not be subject to further review 
in a subsequent RRM or Statement of Intent filing. 

During the Review Period, the Company and the regulatory authority will work 
collaboratively and seek agreement on the level of rate adjustments. If, at the end of the 
Review Period, the Company and the regulatory authority have not reached agreement, 
the regulatory authority shall take action to modify or deny the proposed rate 
adjustments. The Company shall have the right to appeal the regulatory authority's 
action to the Railroad Commission of Texas. Upon the filing of an appeal of the 
regulatory authority's order relating to an annual RRM filing with the Railroad 
Commission of Texas, the regulatory authority having original jurisdiction over the 
Company's rates shall not oppose the implementation of the Company's proposed rates 
subject to refund, nor will the regulatory authority advocate for the imposition of a third 
party surety bond by the Company. Any refund shall be limited to and determined based 
on the resolution of the disputed adjustment(s) in a final, non-appealable order issued in 
the appeal filed by the Company at the Railroad Commission of Texas. 

In the event that the regulatory authority and Company agree to a rate adjustment(s) 
that is different from the adjustment(s) requested in the Company's filing, the Company 
shall file compliance tariffs consistent with the agreement. No action on the part of the 
regulatory authority shall be required to allow the rate adjustment(s) to become effective 
on June 1. To the extent that the regulatory authority does not take action on the 
Company's RRM filing by May 31, the rates proposed in the Company's filing shall be 
deemed approved effective June 1. (2013 filing RRM rate will be effective October 15, 
2013 if no action is taken). Notwithstanding the preceding sentence, a regulatory 
authority may choose to take affirmative action to approve a rate adjustment under this 
tariff. In those instances where such approval cannot reasonably occur by May 31, the 
rates finally approved by the regulatory authority shall be deemed effective as of June 1. 
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To defray the cost, if any, of regulatory authorities conducting a review of the 
Company's annual RRM filing, the Company shall reimburse the regulatory authorities 
on a monthly basis for their reasonable expenses incurred upon submission of invoices 
for such review. Any reimbursement contemplated hereunder shall be deemed a 
reasonable and necessary operating expense of the Company in the year in which the 
reimbursement is made. A regulatory authority seeking reimbursement under this 
provision shall submit its request for reimbursement to the Company no later than 
August 1 of the year in which the RRM filing is made and the Company shall reimburse 
regulatory authorities in accordance with this provision on or before August 30 of the 
year the RRM filing is made. 

To the extent possible, the prov1s1ons of the Final Order shall be applied by the 
regulatory authority in determining whether to approve or disapprove of Company's 
proposed rate adjustment. 

This Rider RRM does not limit the legal rights and duties of a regulatory authority. 
Nothing herein shall abrogate the jurisdiction of the regulatory authority to initiate a rate 
proceeding at any time to review whether rates charged are just and reasonable. 
Similarly, the Company retains its right to utilize the provisions of Texas Utilities Code, 
Chapter 104, Subchapter C to request a change in rates. The provisions of this Rider 
RRM are implemented in harmony with the Gas Utility Regulatory Act (Texas Utilities 
Code, Chapters 101-105). 

The annual rate adjustment process set forth in this tariff shall remain in effect during 
the pendency of any Statement of Intent rate filing. 

VII. Reconsideration, Appeal and Unresolved Items 

Orders issued pursuant to this mechanism are ratemaking orders and shall be subject 
to appeal under Sections 102.001(b) and 103.021, et seq., of the Texas Utilities Code 
(Vernon 2007). 

VIII. Notice 

Notice of each annual RRM filing shall be provided by including the notice, in 
conspicuous form, in the bill of each directly affected customer no later than forty-five 
(45) days after the Company makes its annual filing pursuant to this tariff. The notice to 
customers shall include the following information: 
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a) a description of the proposed revision of rates and schedules; 

b) the effect the proposed revision of rates is expected to have on the rates 
applicable to each customer class and on an average bill for each affected 
customer; 

c) the service area or areas in which the proposed rates would apply; 

d} the date the annual RRM filing was made with the regulatory authority; and 

e) the Company's address, telephone number and website where information 
concerning the proposed rate adjustment be obtained. 
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This mechanism is designed to provide annual earnings transparency. AH rate calculations under this 
tariff shall be made on a system wide basis. If, through the implementation of the provisions of this 
mechanism, it is determined that rates should be decreased or increased, then rates will be adjusted 
accordingly in the manner set forth herein. The rate adjustments implemented under this mechanism will 
reflect annual changes in the Company's cost of service and rate base. This Rider DARR wlll be effective 
for the period commencing with the Company's first DARR filing on or before January 15, 2012. 

II. Definitions 

a) The Annual Evaluation Date shall be the date the Company will make its annual filing under this 
mechanism. The Annual Evaluation Date shall be no earlier than January 2nd nor later than January 151h 

of each year. This filing shall be made in electronic form where practicable. 

b) Audited Financial Data shall mean the Company's books and records related to the Company's Mid
Tex operating area and shared services operations. Audited Financial Data shall not require the 
schedules and information provided under this tariff to undergo a separate financial audit by an outside 
auditing firm similar to the Company's annual financial audit. 

c) The Company is defined as Amos Energy Corporation's Mid-Tex Division. 

d) The Test Period is defined as the twelve month period ending September 30, of each preceding 
calendar year (i.e. the Company's January 15, 2012 filing will be based on the twelve month period 
ending September 30, 2011 ). 

e) The Rate Effective Period is defined as the twelve-month period commencing June 1 and ending 
when subsequent rates are implemented pursuant to a final order from a regulatory authority. 

f) Final Order is defined as the most recent final order establishing the Company's latest effective rates 
for customers within the City of Dallas. 

Ill. Rate Review Mechanism 

The Company shall file wlth the City of Dallas the schedules specified below for the Test Period, with the 
filing to be made by the Annual Evaluation Date following the end of the Test Period. The schedules wlll 
be based upon the Company's Audited Financial Data, as adjusted, and will include the following: 

a) Test Period ending balances for actual gross plant in service, accumulated depreciation, 
accumulated deferred income taxes, inventory, working capital, and other rate base components 
will be used for the calculation of rates for the Rate Effective Period. The ratemaking treatments, 
principles, findlngs and adjustments included in the Final Order will apply except when a 
departure from those treatments, principles, findings or adjustments Is justified by changed 
circumstances. Regulatory adjustments due to prior regulatory rate base adjustment 
disallowances will be maintained. Cash working capital will be calculated using the lead/lag days 
approved in the Final Order. 

b) Depreciation rates booked in the period will be those approved in the Final Order, or the 
depreciation rates most recently approved for the Mid-Tex Division and the Shared Services 
Division by the Railroad Commission of Texas, as applicable, if and only if the City of Dallas has 
the right to participate in the subsequent Railroad Commission of Texas proceeding with a full 
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right to have it's reasonable expenses reimbursed. All calculation methodologies will be those 
approved in the Final Order except where noted or included in this tariff. In addition, the 
Company shall exclude from operating and maintenance expense the discretionary costs to be 
disallowed from Rider DARR filings listed in the DARR Schedules and Information section of this 
tariff. 

c) Return on Equity (ROE) shall be maintained at 10.1 %. 

d) Long-term cost of debt will be the actual thirteen month average for the Test Period. Capital 
structure will be the actual thirteen month average Test Period ratio of long-term debt and equity. 

e) All applicable accounting adjustments along with all supporting work papers. Such adjustments 
may include: 

1) Pro-forma adjustments to update and annualize costs and revenue billing determinants 
for the Rate Effective Period. 

2) Pro-forma or other adjustments required to properly account for atypical, unusual, or 
nonrecurring events recorded during the Test Period. 

f) Shared Services allocation factors shall be recalculated each year based on the latest component 
factors used during the Test Period, but the methodology used will be that approved in the Final 
Order. 

IV. Calculation of Rate Adjustment 

a) The Company shall provide additional schedules indicating the following revenue 
deficiency/sufficiency calculations using the methodology accepted in the Final Order. The result 
shall be reflected in the proposed new rates to be established for the Rate Effective Period. In 
calculatlng the required rate adjustments, such adjustments will be apportioned between the 
customer charge and usage charge with the Residential and the Commercial customer charges 
being rounded to the nearest $0.25. 

b) The Company may also adjust rates for the Rate Effective Period to include recovery of any 
known and measurable changes to operating and maintenance costs including, but not limited to, 
payroll and compensation expense, benefit expense, pension expense, insurance costs, 
materials and supplies, bad debt costs, medical expense, transportation and building and lease 
costs for the Rate Effective Period. Provided, however, that adjustments may only be made for 
costs that are reasonable and necessary. 

c) Effective with the Company's DARR filing on January 15, 2013, the Company may include in its 
rate base calculation all direct, incremental investment and costs associated with its Rider IR 
steel service line replacement program and request reconciliation of the Rider IR regulatory asset 
account. 

1. Upon implementation of new, final rates that include recovery for all direct, incremental 
costs and investment associated with the Company's steel service line replacement 
program, the Company shall cease to charge the Rider IR monthly rate attributable to thls 
program. 
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2. Notwithstanding IV(c)(1), the Company shall be entitled to separately recover the Rider 
IR monthly rate attributable to its steel service line replacement program until such time 
as new, final rates reflective of steel service line replacement costs and investment have 
been established pursuant to either (i) a DARR adjustment or (H) a Statement of Intent 
rate case establishing the Company's latest effective rates for customers within the City 
of Dallas. 

d) The regulatory authority may disallow any net plant investment that is not shown to be prudently 
incurred. Approval by the regulatory authority of net plant investment pursuant to the provisions 
of this tariff shall permit the Company to earn a return on that net investment for the Effective 
Period which shall not be subject to refund if in a subsequent review a portion of the plant is 
determined to be imprudently incurred. 

e) The Company shall provide a schedule demonstrating the "proof of revenues" relied upon to 
calculate the proposed rate for the Rate Effective Period. The proposed rates shall conform as 
closely as is practicable to the revenue allocation principles approved in the Final Order. 

V. Attestation 

A sworn statement shall be filed by an Officer of the Mid-Tex Division affirming that the filed schedules 
are ln compliance with the provisions of this mechanism and are true and correct to the best of his/her 
knowledge, information and bellef. No testimony shall be filed, but a brief narrative explanation shall be 
provided of any changes to corporate structure, accounting methodologies or allocation of common costs. 

VI. Evaluation Procedures 

The City of Dallas shall have 135 days to review and render a decision on the Company's filed schedules 
and work papers. The Company will be prepared to provide all supplemental information as may be 
requested to ensure adequate review by the relevant regulatory authority. The Company shall not 
unilaterally impose any limits upon the provision of supplemental information and such information shall 
be provided within ten (10) working days of the original request. The regulatory authority may propose 
any adjustments it determines to be required to bring the schedules into compliance with the above 
provisions. 

During the 135 day period, the Company and the regulatory authority will work collaboratively and seek 
agreement on the proposed adjustments to the Company's schedule and proposed rates. If agreement 
has been reached by the Company and the regulatory authority, the regulatory authority shall authorize 
an increase or decrease to the Company's rates so as to achieve the revenue levels indicated for the 
Rate Effective Period. If, at the end of the 135 day period, the Company and the regulatory authority 
have not reached agreement on the proposed adjustments, the Company shall have the right to appeal 
the regulatory authority's action or inaction to the Railroad Commission of Texas. Upon the filing of an 
appeal of the City's order relating to an annual DARR fillng with the Railroad Commission of Texas, the 
City shall not oppose the implementation of rates subject to refund or advocate the imposition of a 3rd 

party surety bond by the Company. 

VII. Reconsideration and Appeal 

Orders issued pursuant to this mechanism are ratemaking orders and shall be subject to appeal under 
Sections 102.001(b) and 103.021, et seq., of the Texas Utilities Code (Vernon 2007). 
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VIII. Notice 

Notice of this annual DARR filing shall be provided by including the notice, in conspicuous form, in the bill 
of each directly affected customer no later than forty-five (45) days after the Company makes its annual 
filing pursuant to thls tariff. The notice to customers shall include the following information: 

a) a description of the proposed revision of rates and schedules; 

b) the effect the proposed revision of rates is expected to have on the rates applicable to each 
customer class and on an average bill for each affected customer; 

c) the service area or areas in which the proposed rate adjustment would apply; 

d) the date the proposed rate adjustment was filed with the regulatory authority; and 

e) the Company's address, telephone number and website where information concerning the 
proposed rate adjustment may be obtained. 

Company shall notice customers again by bill insert as soon as practical after final DARR rates are 
ordered by the City and agreed to by the Company if the agreed increase or decrease in rates is 
materially different than the initial notice. 

IX. DARR Schedules and Information 

The following types of employee reimbursed expenses and directly incurred costs are to be removed from 
all expense and rate base amounts included within Rider DARR filings for the Test Period and for the 
Rate Effective Period: 

Amounts incurred for travel, meals or entertainment of employee spouses, domestic partners, 
significant others, children and pets. 
Amounts for air travel that exceed published commercial coach air fares. 
Amounts incurred for excessive rates for hotel rooms. 
Amounts for alcoholic beverages. 
Amounts paid for admission to entertainment, sports, art or cultural events, and all event 
sponsorship costs. 
Amounts for social club dues or fees. 
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I. Applicability 

Applicable to Residential, Commercial, Industrial, Public Authority, and Transportation tariff incorporated 
areas customers in the West Texas Division of Atmos Energy Corporation ("Company") with the exception 
of those customers within the Cities of Amarillo, Lubbock, Dalhart, and Channing. This Rate Review 
Mechanism ("RRM") provides for an annual adjustment to the Company's Residential, Commercial, 
Industrial, Public Authority, and Transportation Rate Schedules ("AppHcable Rate Schedules"). Rate 
calculations and adjustments required by this tariff shall be determined on a System-Wide cost basis. 

II. Definitions 

"Test Period" is defined as the twelve months ending September 3oth of each preceding calendar year. 

The "Effective Date" is the date that adjustments required by this tariff are applied to customer bills. The 
annual Effective Date is March 15. 

Unless otherwise noted in thls tariff, the term "Final Order" refers the final order issued by the Railroad 
Commission of Texas in GUO 10170. 

The term "System-Wide" means all incorporated and unincorporated areas served by the Company within 
the West Texas Division. 

"Review Period" is defined as the period from the Fillng Date until the Effective Date. 

The "Flling Date" is as early as practicable, but no later than December 1 of each year. 

Ill. Calculation 

The RRM shall calculate an annual, System-Wide cost of service ("COS") that will be used to adjust 
applicable rate schedules prospectively as of the Effective Date. The annual cost of service will be 
calculated according to the following formula: 

COS = OM + DEP + RI + TAX + CD - ADJ 

Where: 

OM = all reasonable and necessary operation and maintenance expenses from the Test Period 
adjusted for known and measurable items and prepared consistent with the rate making 
treatments approved in the Final Order. Known and measurable adjustments shall be limited 
to those changes that have occurred prior to the Fiiing Date. OM may be adjusted for atypical 
and non-recurring items. Shared Services allocation factors shall be recalculated each year 
based on the latest component factors used during the Test Period, but the methodology 
used will be that approved in the Final Order. 

DEP = depreciation expense calculated at depredation rates approved by the Final Order from GUO 
10041 for the West Texas Division direct depreciation rates and the Final Order from GUO 
10170 for Shared Services depreciation rates 
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RI = return on investment calculated as the Company's pretax return multiplied by rate base at 
Test Period end. Rate base is prepared consistent with the rate making treatments approved 
in the Final Order, except that no post Test Period adjustments will be permitted. Pretax 
return is the Company's weighted average cost of capital before income taxes. The 
Company's weighted average cost of capital is calculated using the methodology from the 
Final Order lncluding the Company's actual capital structure and long term cost of debt as of 
the Test Period end (adjusted for any known and measurable changes that have occurred 
prior to the filing date) and the return on equity from the Flnal Order. However, in no event 
will the percentage of equity exceed 55%. Notwithstanding the preceding sentence, in the 
event that the Commission issues a final rate order adopting a capital structure for Atmos 
Energy that exceeds 55% equity, the Signatories agree that the annual RRM filing will reflect 
the Commission-approved capital structure. Regulatory adjustments due to prior regulatory 
rate base adjustment disallowances will be maintained. Cash working capital will be 
calculated using the lead/lag days approved in the Final Order. With respect to pension and 
other postemployment benefits, the Company will record a regulatory asset or liability for 
these costs until the amounts are included in the next annual rate adjustment Implemented 
under this tariff. Each year, the Company's filing under this Rider RRM wlll clearly state the 
level of pension and other postemployment benefits recovered in rates. 

TAX = income tax and taxes other than income tax from the Test Period adjusted for known and 
measurable changes occurrlng after the Test Period and before the Filing Date, and prepared 
consistent with the rate making treatments approved in the Final Order. 

CD = interest on customer deposits. 

ADJ = Downward adjustment to the overall, System-Wide test year cost of service in the amount of 
$300,000.00, adjusted by a percentage equal to the total percentage increase in base-rate 
revenue sought pursuant to this tariff. 

IV. Annual Rate Adjustment 

The Company shall provide schedules and work papers supporting the Filing's revenue 
deficiency/sufficiency calculations using the methodology accepted in the Final Order. The result shall be 
reflected in the proposed new rates to be established for the effective period. The Revenue Requirement 
will be apportioned to customer classes consistent with class revenue distribution resulting from the 
settlement of the statement of intent filed October 18, 2013. For the Residential Class, 50% of the 
increase may be recovered in the customer charge. The increase to the Residential customer charge 
shall not exceed $0.50 per month in any given year. The remainder of the Residential Class increase not 
collected in the customer charge will be recovered in the usage charge. The Company will forgo any 
change in the Residential customer charge with the first proposed rate adjustment pursuant to this tariff. 
For all other classes, the change ln rates will be apportioned between the customer charge and the usage 
charge, consistent with the Final Order. Test Period billing determinants shall be adjusted and 
normalized according to the methodology utilized in the Final Order. 
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V. Filing 

The Company shall file schedules annually with the regulatory authority having original jurisdiction over 
the Company's rates on or before the Filing Date that support the proposed rate adjustments. The 
schedules shall be in the same general format as the cost of service model and relied-upon files upon 
which the Final Order was based. A proof of rates and a copy of current and proposed tariffs shall also 
be included with the filing. The filing shall be made in electronic form where practical. The Company's 
filing shall conform to Minimum Filing Requirements (to be agreed upon by the parties), which will contain 
a minimum amount of information that will assist the regulatory authority in its review and analysis of the 
fiHng. The Company and regulatory authority will endeavor to hold a technical conference regarding the 
filing within ten (10) calendar days after the Filing Date. 

The 2014 Filing Date will be December 1, 2014. 

A sworn statement shall be filed by an Officer of the Company affirming that the filed schedules are in 
compliance with the provisions of this Rate Review Mechanism and are true and correct to the best of 
his/her knowledge, information, and belief. No testimony shall be filed, but a brief narrative explanation 
shall be provided of any changes to corporate structure, accounting methodologies, allocation of common 
costs, or atypical or non- recurring items included in the filing. 

VI. Evaluation Procedures 

The regulatory authority having original jurisdiction over the Company's rates shall review and render a 
decision on the Company's proposed rate adjustment prior to the Effective Date. The Company shall 
provide all supplemental information requested to ensure an opportunity for adequate review by the 
relevant regulatory authority. The Company shall not unilaterally impose any limits upon the provision of 
supplemental information and such information shall be provided within seven (7) working days of the 
original request. The regulatory authority may propose any adjustments it determines to be required to 
bring the proposed rate adjustment into compliance with the provisions of this tariff. 

The regulatory authority may disallow any net plant investment that is not shown to be prudently incurred. 
Approval by the regulatory authority of net plant investment pursuant to the provisions of this tariff shall 
constitute a finding that such net plant investment was prudently incurred. Such finding of prudence shall 
not be subject to further review in a subsequent RRM or Statement of Intent filing. 

During the Review Period, the Company and the regulatory authority will work collaboratively and seek 
agreement on the level of rate adjustments. If, at the end of the Review Period, the Company and the 
regulatory authority have not reached agreement, the regulatory authority shall take action to modify or 
deny the proposed rate adjustments. The Company shall have the right to appeal the regulatory 
authority's action to the Railroad Commission of Texas. Upon the filing of an appeal of the regulatory 
authority's order relating to an annual RRM filing with the Railroad Commission of Texas, the regulatory 
authority having original jurisdiction over the Company's rates shall not oppose the implementation of the 
Company's proposed rates subject to refund, nor will the regulatory authority advocate for the imposition 
of a third party surety bond by the Company. Any refund shall be limited to and determined based on the 
resolution of the disputed adjustment(s) in a final, non-appealable order issued in the appeal filed by the 
Company at the Railroad Commission of Texas. 
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In the event that the regulatory authority and Company agree to a rate adjustment(s) that is different from 
.the adjustment{s) requested in the Company's filing, the Company shall file compliance tariffs consistent 
with the agreement. No action on the part of the regulatory authority shall be required to allow the rate 
adjustment(s) to become effective on March 15. To the extent that the regulatory authority does not take 
action on the Company's RRM filing by March 14, the rates proposed in the Company's filing shall be 
deemed approved effective March 15. (2014 filing RRM rate will be effective March 15, 2015 if no action 
is taken). Notwithstanding the preceding sentence, a regulatory authority may choose to take affirmative 
action to approve a rate adjustment under this tariff. In those instances where such approval cannot 
reasonably occur by March 14, the rates finally approved by the regulatory authority shall be deemed 
effective as of March 15. 

To defray the cost, if any, of regulatory authorities conducting a review of the Company's annual RRM 
fiHng, the Company shall reimburse the regulatory authorities on a monthly basis for their reasonable 
expenses incurred upon submission of invoices for such review. Any reimbursement contemplated 
hereunder shall be deemed a reasonable and necessary operating expense of the Company in the year 
in which the reimbursement is made. A regulatory authority seeking reimbursement under this provision 
shall submit its request for reimbursement to the Company no later than May 15 of the year in which the 
RRM filing is made and the Company shall reimburse regulatory authoritles in accordance with this 
provision on or before June 15 of the year the RRM filing is made. 

To the extent possible, the provisions of the Final Order shall be applied by the regulatory authority in 
determining whether to approve or disapprove of Company's proposed rate adjustment. 

This Rider RRM does not limit the legal rights and duties of a regulatory authority. Nothing herein shall 
abrogate the jurisdiction of the regulatory authority to initiate a rate proceeding at any time to review 
whether rates charged are just and reasonable. Similarly, the Company retains its right to utilize the 
provisions of Texas Utilities Code, Chapter 104, Subchapter C to request a change in rates. The 
provisions of this Rider RRM are implemented in harmony with the Gas Utility Regulatory Act (Texas 
Utilities Code, Chapters 101~105). 

The annual rate adjustment process set forth in this tariff shall remain in effect during the pendency of any 
Statement of Intent rate filing. 

VII. Reconsideration, Appeal and Unresolved Items 

Orders issued pursuant to this mechanism are ratemaking orders and shall be subject to appeal under 
Sections 102.001(b) and 103.021, et seq., of the Texas Utilities Code (Vernon 2007). 
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ALL INCORPORATED CUSTOMERS IN THE WEST TEXAS DIVISION 
APPLICABLE TO: EXCEPT CUSTOMERS IN THE CITIES OF AMARILLO, LUBBOCK, 

DALHART AND CHANNING. 

EFFECTIVE DATE: Bills Rendered on and after March 15, 2017 I PAGE: 27 

VIII. Notice 

Notice of each annual RRM filing shall be provided by including the notice, in conspicuous form, in the bill 
of each directly affected customer no later than forty-five (45) days after the Company makes its annual 
filing pursuant to this tariff. The notice to customers shall include the following information: 

a) a description of the proposed revision of rates and schedules; 

b) the effect the proposed revision of rates is expected to have on the rates applicable to each 
customer class and on an average bill for each affected customer; 

c) the service area or areas in which the proposed rates would apply; 

d) the date the annual RRM filing was made wlth the regulatory authority; and 

e) the Company's address, telephone number and website where information concerning the 
proposed rate adjustment be obtained. 
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BEFORE THE TENNESSEE REGULATORY AUTHORITY 
NASHVILLE, TENNESSEE 

November 4, 2015 

INRE: 

PETITION OF ATMOS ENERGY CORPORATION 
FOR A GENERAL RATE INCREASE UNDER T.C.A. 
65-5-103(a) AND ADOPTION OF AN ANNUAL RATE 
REVIEW MECHANISM UNDER T.C.A. 65-5-103(d)(6) 

) 
) 
) 
) 
) 
) 

ORDER APPROVING SETTLEMENT 

DOCKET NO. 
14-00146 

This matter came before Vice Chairman David F. Jones, Director Kenneth C. Hill and 

Director Robin Bennett of the Tennessee Regulatory Authority (the "Authority" or ''TRA"), the 

voting panel assigned to this docket, at a scheduled Hearing held on May 11, 2015 for 

consideration of the Stipulation and Settlement Agreement ("Settlement Agreemenf' or 

"Agreemenf') filed on April 29, 2015, by Atmos Energy Corporation ("Atmos" or the 

"Company") and the Consumer Advocate and Protection Division of the Office of the Attorney 

General ("Consumer Advocate"). 

BACKGROUND AND PETITION 

On November 25, 2014, Atmos filed a Petition requesting a general rate increase and 

Authority approval of an annual rate review mechanism pursuant to Tenn. Code Ann. § 65-5-

103(d)(6).1 The Company's previous rate case in Docket No. 12-00064 was resolved by a 

settlement agreement between Atmos and .the Consumer Advocate, which was approved by the 

Authority.2 The previous rate case in Docket No. 12-00064 was resolved prior to the General 

Assembly's enactment of 2013 Tenn. Pub. Acts 245, which provided, among other things, 

1 Petition, pp. 1-2 (November 25, 2015). 
2 See In re: Petition of Atmos Energy Corporation for a General Rate Increase, Docket 12-00064, Order Approving 
Settlement (December 4, 2012). 
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specific statutory requirements for alternative ratemaking mechanisms. In Docket No. 14-00081, 

the Company sought to implement an alternate annual rate adjustment mechanism utilizing the 

previous rate case settlement in Docket No. 12-00064 as an underlying basis for rate adjustments 

going forward.3 Following the filing of a motion to dismiss by the Consumer Advocate and 

subsequent hearing, the Authority dismissed the Company's request as the settlement agreement 

in Docket No. 12-00064 did not provide for the adoption of any ratemaking methodology or 

agreed upon formulas that would allow for the establishment of an annual rate review 

mechanism in accordance with Tenn. Code Ann.§ 65-5-103(d)(6).4 

The Petition in this docket was filed by the Company to set rates utilizing and adopting 

methodologies so as to allow the implementation of an annual rate review mechanism in 

accordance with statutory requirements.5 The Petition sought an increase in rates of $5.89 

million within the confines of a traditional rate case based in part upon a request for an 

authorized return on equity of 10.7%.6 The Petition further requested approval of a proposed 

Annual Review Mechanism tariff ("ARM tariff') to implement procedures for an annual rate 

review mechanism pursuant to Tenn. Code Ann. § 65-5-103(d)(6). The Company proposed to 

make its first annual review filing in September of 2015 with any rate adjustment going into 

effect on January 1, 2016, and each January 1 thereafter.7 

At the regularly scheduled Authority Conference held on December 1, 2014, the panel 

voted unanimously to convene a contested case proceeding and to appoint the Authority's 

General Counsel or her designee to act as Hearing Officer to prepare this matter for hearing, 

including establishing a procedural schedule, entering a protective order, and ruling on 

3 See In Re: Petition of Atmos Energy Corporation to Establish An Annual Rate Review Mechanism Pursuant to 
Tenn. Code Ann.§ 65-5-103(d)(6), Docket No. 14-00081, Petition, pp. 2-4 (August 28, 2014). 
4 Id., Order Granting Consumer Advocate's Motion to Dismiss, pp. 15-18 (December 8, 2014). 
s Petition, p. 1 (November 25, 2014). 
6 /d.at4. 
1 Id. at 4-5. 

2 



CASE NO. 2017-00349 
ATTACHMENT2 

TO AG DR NO. 1-47 

intervention requests and discovery issues. The Consumer Advocate filed a petition to intervene 

on December 23, 2014, which was subsequently granted on January 7, 2015.8 
I 

The initial filing of the Petition initiating a general rate case while seeking the approval 

and implementation of the ARM tariff simultaneously raised an issue of conflicting statutory 

deadlines.9 Under Tenn. Code Ann. § 65-5-103(a) and (b), a general rate case has a statutory 

deadline requiring resolution by the Authority within six months with an allowance of an 

additional three months during which time the public utility may seek to place the proposed rates 

into effect under bond pending a decision by the Authority. On the other hand, alternative 

ratemaking proposals filed pursuant to Tenn. Code Ann. § 65-5-103(d)(6)(C) such as the 

Company's ARM tariff, must be considered by the Authority within 120 days of filing, a 

statutory deadline the Hearing Officer concluded cannot be waived. 10 Thus, the deadline for the 

Authority's consideration of the ARM tariff would conclude prior to the Authority's 

consideration of the Petition's request for rate relief in a rate case and subsequent adoption of 

rate-making methodologies, placing the ARM tariff proposed in the Petition in the same 

circumstances as found in Docket No. 14-00081. 

Following the status conference on January 7, 2015, and at the suggestion of the Hearing 

Officer, the Company filed a notice to temporarily withdraw the ARM tariff from consideration 

without prejudice. 11 On February 18, 2015, Atmos filed a notice reinstating the Petition's 

request for the Company's proposed ARM tariff in anticipation of the Authority's scheduled 

deliberations on June 15, 2015. 12 During the course of the proceeding, the Consumer Advocate 

8 Order Granting Consumer Advocate's Petition to Intervene, pp. 3-4 (January 7, 2015). 
9 Order Establishing Procedural Schedule, pp. 2-3 (January 12, 2015). 
10 Id at3. 
11 Notice of Withdrawal Without Prejudice For Later Reinstatement of Certain Portions of Petition and ARM Tariff 
(January 13, 2015). 
12 Reinstatement of Certain Portions of Petition and ARM Tariff Previously Withdrawn Without Prejudice For Later 
Reinstatement (February 18, 20 l 5). 
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and the Company engaged in discovery and filed pre-filed testimony in anticipation of a 

contested hearing before the panel scheduled for May 11, 2015. 

On April 29, 2015, the Company and the Consumer Advocate filed the Settlement 

Agreement. The TRA Staff issued data requests and received responses from both parties 

concerning different aspects of the Agreement. 

THE SETTLEMENT AGREEMENT 

I. The Rate Case 

The Company's Petition requested an increase in rates of $5.89 million. The Settlement 

Agreement reduces the attrition period revenue deficiency from $5.9 million (an increase in 

revenue of 3.9%) to $.71 million (an increase in revenue of 0.5%).'3 An outline of the overall 

consensus of the Agreement resulting in the agreed upon deficiency is presented as follows: 

1. Required operating income of $19, 167,175; 
2. Rate base of $247,958,277; 
3. Overall rate of return of 7. 73% on rate base; 
4. Return on common equity of9.80%; 
5. Capital structure consisting of 5.01 % short-term debt, 41.86% long-term debt, and 

53. 13% equity; 
6. Cost of short-term debt of 1.07%; 
7. Cost oflong-term debt of 5.90%; and 
8. Attrition period revenue deficiency of $711,4 72.14 

Schedules outlining the revenues and cost of service components agreed to by the Parties are 

attached as Attachment A to the Settlement Agreement. The schedules are supported by 

workpapers outlining the methodology employed in arriving at the attrition year revenue and cost 

components. Attachment B of the Agreement contains the proposed tariff rates with an effective 

date of June 1, 2015. The Parties agree the revenue deficiency and rates reflected in Attachments 

A and B are appropriate and reasonable for the limited purpose of resolving the proceeding.15 

13 Settlement Agreement, p. 3 (April 29, 2015). 
14 ld. at 4; Joint Response to TRA First Data Request to Atmos Energy Corporation and Consumer Advocate and 
Protection Division of the Office of the Attorney General, p. 2 (May l, 2015). 
1' ld. 
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The Company and the Consumer Advocate state ·that the Settlement Agreement is the 

product of "give and take" negotiations and agree that the Settlement Agreement shall not have 

any precedential effect. 16 The Parties further jointly requested that the Authority adopt the 

methodologies used in the Settlement Agreement for the limited purpose of implementing an 

annual rate review mechanism pursuant to Tenn. Code Ann.§ 65-5-103(d)(6). 

II. The ARM Tariff 

The Parties agreed upon the terms of the ARM tariff as reflected in the revised ARM 

tariff page 34.5 submitted on May 1, 2015, superseding the tariff page 34.5 filed in Attachment C 

of the Settlement Agreement. 17 The Petition's original proposed ARM tariff was based on the 

Company's budgeted information, with no reconciliation between budgeted and actual 

information in future filings. 18 The changes to the ARM tariff provided in the Settlement 

Agreement include a reconciliation process utilizing actual expenses and capital investments.19 

The Company will make an Annual Filing no later than February 1 of each year. On or before 

September 1st of each year the Company will file an Annual Reconciliation to the Authorized 

Return on Equity. The proposed reconciliation will true-up actual amounts to the Company's 

authorized return on equity for the forward-looking test year that immediately completed and 

include interest at the overall cost of capital compounded for two years.20 

The Settlement Agreement imposes requirements for reviewing both the Annual ARM 

tariff and the reconciliation. As part of the Settlement Agreement, the Company is required to file 

a Variance Report which would identify and explain differences between the current year and the 

16 Id. at 30. 
17 Joint Response to TRA First Data Request to Atmos Energy Corporation and Consumer Advocate and Protection 
Division of the Office of the Attorney General, p. 3 (May 1, 2015). 
18 William H. Novak. Pre-filed Direct Testimony, p. 40 (April 7, 2014). 
19 Settlement Agreement, p. 26 (April 29, 2015). 
20 Id. at 25-27. 
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prior year exceeding 5% and $30,000.21 From this Variance Report, the CAPD and/or the 

Authority can request additional information and an explanation from the Company which Will 

be provided by the Company within ten business days. 22 

As part of the Agreement, an attestation is required from a Company officer affirming 1) 

that the Company's Annual ARM Filing has been prepared in accordance with the Approved 

Methodologies, or that any deviation from or the resolution of any ambiguities in the Approved 

Methodologies has been affirmatively disclosed and explained in a document attached to an 

affidavit; 2) disclose any new methodologies it has used; 3) that all new matters have been 

disclosed; 4) that the Variance Repo_rt, described above, includes all matters required; 5) that no 

disallowed items have been included in the filing; 6) that there have been no additions, deletions 

or modifications to the accounts or subaccounts; and 7) that there have been no changes in the 

h d f . . . b 23 met o o accountmg or estimating any account or su account. 

As modified, the ARM filing will use the twelve-month period ending September 30th of 

each year prior to the Annual Filing Date as the test year with rates to be established based on a 

forward-looking test year for the twelve-month period ending May 31st of each following year.24 

As required by Tenn. Code Ann. § 65-5-103(d)(6)(C), the Parties agreed that the Company will 

use the authorized return on equity as established in this docket. As part of the Agreement, the 

Parties agreed that Atmos Energy may opt into an annual review of its rates pursuant to Tenn. 

Code Ann. § 65-5-103(d)(6), with the ARM tariff as the method for purposes of resolving this 

proceeding. 25 

21 Id. at 27-28. 
22 ld. at28. 
23 ld. at 6-7. 
24 Id. at 4-5, 8. 
lS fd. at 4. 
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The Settlement Agreement proposes that any rate adjustments resulting from an ARM 

filing go into effect for bills rendered on or after June lst26 The Agreement proposes any 

revenue deficiency or sufficiency shall be distributed proportionate to the current margin of each 

class with the current base and volumetric rates consistent with Schedule 11-3 of the Settlement 

Agreement, excluding Special Contract customers.27 The Agreement requires the Company to 

notify the Authority and the Consumer Advocate at least 120 days prior to any termination, 

renewal or rate related alteration of any Special Contract and seek approval for any such 

change.28 

The Settlement Agreement further provides that Atmos may file a depreciation study with 

the Authority for review and request that the· depreciation rates proposed therein be included in 

the Company's next ARM filing.29 The Agreement proposes that in the event the Company 

conducts a depreciation study, the study will be provided to the Consumer Advocate and filed 

with the Authority within thirty (30) days of completion of the study rather than submitting the 

study concurrent with or as part of an ARM filing. 30 The Parties agree that following appropriate 

discovery and the opportunity for rebuttal by any· intervening party and consideration for 

approval by the Authority, any new depreciation rates approved by the Authority shall be applied 

in the Company's next subsequent ARM filing. 31 

THE HEARING 

The Hearing in this matter was held before the voting panel on May 11, 2015, as noticed 

by the Authority on April 30, 2015. Participating in the Hearing were the following parties and 

their respective counsel: 

26 Id. at 5-6. 
27 Id. at 8. 
28 /d. 
29 Id. at 18-19. 
30 Id. at 18. 
31 Id. at 18-19. 
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Atmos Energy Corporation - A. Scott Ross, Esq., Neal and Harwell, PLC, 2000 One 
Nashville Place, 150 Fourth Ave. North, Nashville, TN 37219. 

Consumer Advocate and Protection Division - Wayne Irvin, Esq. and Vance Broemel, 
Esq., Office of the Attorney General, 425 5th Ave. North, John Sevier Building, P.O. Box 
20207, Nashville TN 3 7202. 

During the Hearing, Atmos and the Consumer Advocate indicated they were in agreement with 

the Settlement Agreement and the Agreement was presented to the panel. Members of the public 

were given an opportunity to offer comments, but no one sought recognition to do so. 

FINDINGS AND CONCLUSIONS 

Following the Hearing on the proposed Settlement Agreement, the panel deliberated the 

matter on May 11, 2015. Based upon the evidence in the record and the agreed upon terms of 

the Settlement Agreement, the panel found that the overall rate increase of $711,000 annually 

proposed by the Parties is just and reasonable and provides the necessary level of revenues to 

allow Atmos to continue to provide safe and reliable service. Furthermore, the panel found that 

the underlying methodologies employed by the parties in the Settlement Agreement, as reflected 

in the workpapers and schedules contained in Attachment A of the Agreement, as a whole are 

based upon sound ratemaking principles applicable to the unique circumstances and settlement of 

this case. The panel noted that the average customer's bill will increase by $0.26 per month. 

The Settlement Agreement also proposed an annual rate review tariff pursuant to Tenn. 

Code Ann. § 65-5-103(d)(6). The panel considered the proposed ARM tariff as modified by the 

Settlement Agreement. Tenn. Code Ann. § 65-5-103(d)(6) states: 

(6)(A) A public utility may opt to file for annual review of its rates based upon the 
methodology adopted in its most recent rate case pursuant to § 65-5-101 and 
subsection (a), if applicable. 

(B) In order for a public utility to be eligible to make an election to opt into an 
annual rate review, the public utility must have engaged in a general rate case 
pursuant to § 65-5-101 and subsection (a) within the last five (5) years; provided, 
however. that the authority may waive such requirement or increase the eligibility 
period upon a finding that doing such would be in the public interest. 

8 
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(C) Pursuant to the procedures set forth in subdivision (d)(l), the authority shall 
review the annual filing by the public utility within one hundred twenty (120) 
days of receipt and order the public utility to make the adjustments to its tariff 
rates to provide that the public utility earns the authorized return on equity 
established in the public utility's most recent general rate case pursuant to§ 65-5-
101 and subsection (a). 

(D)(i) A public utility may terminate an approved annual review plan only by 
filing a general rate case pursuant to § 65~5- l 0 I and subsection (a). 

(ii) The authority may terminate an approved annual review plan only after 
citing the public utility to appear and show cause why the authority should not 
take such action pursuant to the procedures in § 65-2-106. 

(iii) The authority or the public utility may propose a modification to the 
approved annual review plan for consideration by the authority. The authority 
shall determine whether any proposed modification is in the public interest and 
should be approved within the time frame set forth in subdivision (d)(6)(C). If the 
authority denies a modification to the approved annual review plan, the authority 
shall set forth with specificity the reasons for its denial. 

The Authority must determine whether a proposed annual review mechanism before it meets the 

statutory requirements, including whether a mechanism is in public interest. The panel found 

that the Settlement Agreement contains several modifications to the ARM tariff Atmos originally 

proposed, including a true-up mechanism to reconcile the Company's budgets with actual results. 

The panel found that with the true-up mechanism in place to reconcile the Company's budgets 

and projections with actual results, Atmos will be able to recover its reasonably and prudently 

incurred expenses and costs of capital investment each year, allowing the Company to maintain 

its authorized return on equity through the agreed upon annual rate and reconciliation filings, 

without the filing of formal rate cases. The panel found that, as revised, the ARM tariff meets the 

requirements and fulfills the purpose of Tenn. Code §65-5-103(d)(6) and is in the public interest. 

In addition, the panel found that, in accepting the Settlement Agreement, the Authority 

maintains the authority to review the reasonableness and prudency of the Company's expenses 

and capital investments included in the annual rate and reconciliation filings and make 

adjustments as required by the public interest and directed the Authority staff to perfonn such 

9 
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reviews.32 The Parties have confirmed through data requests that neither the Settlement 

Agreement nor the terms of the ARM tariff expands or limits the annual rate review statute or the 

Authority's rate~setting powers and discretion.33 Therefore, the Settlement Agreement and the 

ARM tariff are consistent with the statute's intent to make reasonable annual tariff rate 

adjustments necessary to provide that the Company earns the authorized return on equity 

established by this Authority. Based on the foregoing findings and conclusions, the panel voted 

unanimously to approve the Settlement Agreement, including all attachments thereto, and the 

revised original tariff sheet 34.5 submitted on May 1, 2015. 

IT IS THEREFORE ORDERED THAT: 

1. The Stipulation and Settlement Agreement, including all attachments thereto, a 

copy of which is attached to this Order as Exhibit A, and the revised tariff sheet 34.5 submitted 

on May 1, 2015, attached as Exhibit B, is approved, adopted and incorporated into this Order. 

2. The settlement of any issue pursuant to the Stipulation and Settlement Agreement 

shall not be cited by Atmos Energy Corporation, the Consumer Advocate and Protection 

Division of the Office of the Attorney General or any other entity as binding precedent in any 

other proceeding before the Authority or any court, state or federal. 

Vice Chairman David F. Jones, Director Kenneth C. Hill and Director Robin Bennett 
concur. 

ATTEST: 

32 Transcript of Hearing, p. 16 (May 11, 2015). 
33 Joint Response to TRA First Data Request to Atmos Energy Corporation and Consumer Advocate and Protection 
Division of the Office of the Attorney General, p. 5 (May I, 2015). 
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BEFORE THE PUBLIC SERVICE COMMISSION 

OF THE STATE OF MISSISSIPPI 

ATTAGHMENT2 
TO AG DR NO. 1-47 

DOCKET NO. 92-UN-0230 IN RE: 

MISSISSIPPI VALLEY GAS COMPANY 
UTILITY I.D. NO. GC-123-0081-00 

NOTICE OF INTENT TO ESTABLISH 
STABLE/RATE (RIDER SCHEDULE 
NO. 327) 

FINAL ORDER APPROVING STABLE/RATE 

Came on t~is day to be heard and was heard the above 

referenced matter, and the Court having considered the evidence and 

testimony of witnesses and the data, documentation and exhibits on 

file in this proceeding, and having carefully considered the same 

finds· as follows: 

1. 

On June B, 1992, Mississippi Valley Gas Company ("MVG") filed 

its Notice of Intent to establish Stable/Rate Rider Schedule 327 

"· ("Stable/Rate") with the Mississippi Public Service commission. 

2. 

on June 10, 1992, the Co11U11ission suspended the operation of 

Stable/Rate pending a full investigation of the lawfulness o·f same 

to be made by the Public Utility Staff ("Staff"). Notice of these 

proceedings was provided to the public by publication of a Noiice 

in the Clarion-Ledger, a paper of general circulation in the State 
·.:T'" 

of Mississippi on the 18th day of June, 1992. A written notice of 

the company's filing was provided to each of MVG's customers by 

letter dated June 19, 1992. 

3. 

On June 22, 1992, the Office of the Attorney General of the 

State of Mississippi filed its Notice of Intervention. 

4. 

on July 6, 1992-, the Public Utilities comm~ss:i.on of the City 

of Clarksdale filed a Motion for Leave t:o Intervene with the 

Commission. On July 7, 1992, the Commission granted said Motion 

entitling said entity to participate fully as a party of record in 

this cause as provided by the applicable statutes and rules of this 

Commission. 

lectronic Co * MS Public Service Com · * * 
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s. 

On July 15, 1992, the Commission issued a Scheduling Order 

which set forth important dates for various matters, including the 

setting of the Pre-hearing Conference in this cause on September l, 

1992, and notice of same was given to all parties. 

6. 

On August 26, 1992, the Office of the Attorney General of the 

State of Mississippi filed with the Commission its Notice of 

Withdrawal from the present cause. 

7. 

All parties were given the benefit of full discovery and the 

opportunity to pre-file testimony. Pre-filed testimony was 

presented by MVG and the Staff. None of the intervenors in this 

cause have presented any pre-filed testimony to the commission. 

a. 
on September l, 1992, a Pre-hearing Conference was held 

pursuant to Conunission order and Bruce McKinl~y, Attorney for the 

Commission, chaired the Pre-hearing Conference. The parties 

represented at the Pre-hearing conference were MVG and the Staff. 

9. 

MVG and the Staff entered into certain stipulations which were 

reduced to a writing dated September 16, 1992 signed by Bill 

Wilkerson· as the Executive Director of the Public Utility Staff and 

by Richard w. Wise as Vice President and Gene:r.:Jll Attorney of 

Mississippi Valley Gas Company ("Stipulations"). A copy of the 

Stipulations has been introduced into the record of this cause and 

is incorporated herein by reference. The Commission finds that the 

Stipulations resolve all material issues in this matter, are just 

and reasonable, and hereby approves and adopts the same. 

10. 

It is therefore ordered that: 

(a) The Conunission's Order dated June 10, 1992 suspending the 

operation of Stable/Rate is hereby vacated.· 

(b) The Conunission finds that the provisions of Stable/Rate 

Rider Schedule 327, as clarified in and subject to the provisions 

of the Stipulations, are just and reasonable. 

Electronic Co 



=l 
' i 

(c) MVG is directed to file its first quarterly filing under 

Stable/Rate on or before November 13, 1992 covering the evaluation 

period ending December 31, 1992. 

(d) Effective December 1, 1992, the Company's existing tax 

adjustment mechanism shall be withdrawn. 

This Order shall he effective from and after the date of 

issuance. 

1992. 

Commissioner Bo Robinson, Chairman votes 

Conunissioner Curt Hebert, Jr., Vice Chairman votes 

Commissioner Nielsen Cochran, votes 

SO ORDERED, .this the day of 

I 
I 

,, , 

MISSISSIPPI PUBLIC SERVICE COMMISSION 

NIELSEN COCHRAN, COMMISSIONER 

ATTEST: A True Copy 
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MISSISSIPPI VALLEY GAS COMPANY 
P.O. I!"" SS-48 Jaokson, Mloslssippl 89207"3348 
Telophone: 601/981-6900 June 19, 1992 

Dear Valued Customer: 

Keeping you informed as a customer of Mississippi Valley Gas Company is important to us. We believe it 
is important for you to know the facts about your gas service. This letter is to update you on ongoing efforts 
to improve gas service and respond to your needs for a clean, cost-efficient energy source. 

Jn the following paragraphs, we want to review what has happened reeently with your gas service, and 
what we foresee for the future. 

Monthly t:<U bills hqpe consistently rone down. yeqr qfter Year 
For the past five years in a row, the average annual bill for a residential customer has gone down. Rates are 
now 19 pereent below what they were five years ago. Jn fact, your rates are below what they were ten years 
ago, Mississippi Valley Gas has womed hard to control expenses, including what we pay for natural gas, 
and passed along that savings to you, the customer. 

The next imJ!ortanf step jg to mgke aure rater remgjn stable 
No one wants smprises in their monthly bills, To assure that your rates remain stable, Mississippi Valley 
Gas bas filed with the Mississippi Public Service Commission (PSC) a Stable/Rate plan, This new plan 
requests neither an increase nor a decrease in rates. It simply provides a way for the PSC to review rates 
quartedy and adjust them up or down slightly as needed to help avoid a jump in prices. 

Any up.ward or downwgrtl adiustment1 wo1Jll[ be cqp,rurd 
To provide additional protection agahlst significant changes in rates, no quarterly adjustment up or down 
can exceed two percent. Under the Stable/Rate plan. no annual change can exceed a total of four percent 
With this plan, any changes would be gradual. 

The Stable/Rqte plan increases PSC qnd public overgjfht of MVG 
Jn fact, financial operations will be reviewed each quarter. We think it is impOrtant for you to know that 
your gas rates are fair. This way you lmow they are being watched more closely than ever. 

MVG is askjnr for an immediate reduction in its rate of return 
As part of the Stable/Rate plan, we have asked for our allowed rare of return to be lowered significantly 
from what is cunently allowed. Just like you, we know how important it is to make sure we do what we 
can to control costs. 

The S14ble/Rqte ;plan saves t«xpavers' and cnsfomers' dollars 
This proposed plan Is not a traditional rate case, since it does not ask for a change in rates. But it does 
provide an alternative to the traditional rate case and can help us avoid costing taxpayers and customers 
these expenses in the future. Traditional rate cases usually require a sizable group of lawyers, accountants, 
econonnsts and other expert wlmesses, and may last for years. Under the Stable/Rate plan most or all of 
these costs are avoided, reducing the need for additional taxpayer support of the PSC and lowering 
operating costs of the gas company. 

Our COWJU:tition i1 stronr, so we'll keq f(fhtinf to keep Costs down 
Some people think being a gas utility makes it easy to be a successful business. But the truth is, we face 
intense competition fur new and existing business. That's important for our customers, because we have 
great Incentive for controlling costs and keeping rates low. 

Our customers could cl:loose electricity for their heating, cooling and cooking, or wood, fuel oil or coal for 
heating. Or they could choose another type of gas. The truth is plain, there is a substitute for virtually every 
application of natural gas. That's why we worir. hard to provide good service and keep costs low. For many 
people, their monthly gas bill is the lowest household bill they pay each month. 

Nqtural fas jg the cltmi enerrv to protect the enyirovment 
All of us are learning more about how important It is to protect the environment. Natural gas is an abundant, 
clean energy, with many ways of helping clean up our environment. For example, compressed natural gas 
(CNG) will be lhe fuel of the future for our automobiles, buses and other vehicles. CNG greatly reduces the 
caxbon monoxide from cars and olher vehicles that contributes to global wanning. We've been using this 
fuel in our company vehicles here for years. We're already using CNG in test programs in Mississippi for 
industrial uses such as forir. lifts, to provide a cleaner air and safer worir. environment in warehouses and 
factories. 

We at Mississippi Valley Gas want each of our nearly 238,000 customers to know that we will do 
everything we can to continue to provide you with a reliable, clean energy source at a reasonable price. We 
welcome your comments and questions about natural gas. 

Sincerely, 

E.R. Butler 
President 
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ATTACHMENT2 

TO AG DR NO. 1-47 

·····.' 
BEFORE '!'.HE PUBLIC SERVICE COMMISSION 

OF '!'HE STATE OF MISSISSIPPI ; -- s EP 1 {J lY..3t _, 
Ms~ PUBttc 

DOCKET NO. 92-UN-0230 IN RE: 

MISSISSIPPI VALLEY GAS COMPAN'l!' 
U'l'ILITY I.D. NO. GC-123-0081-00 

'C~~~~~V11 • NOTICE OF IN'l'ENT TO'~~~ '-'' 
STABLE/RATE (RIDER SCHEDuLE 
NO. 327) 

STIPULATION 

Pursuant to Mississippi Code Annotated, §77-3-47 (1972), as 

amended, and purusant to the agreements reached at the Pre-hearing 

Conference held in this cause on the 1st day of September, 1992, 

the following stipulations are submitted to the Commission, to wit: 

PROCEDURAL BACKGROUND 

1. on June 8, 1992, Mississippi Valley Gas Company 

(hereinafter "MVG") filed its Notice of Intent to establish 

Stable/Rate Rider- Schedule 327 with the Mississippi Public Service 

commission. 

2. on June 10, 1992, the Commission suspended the operation 

of the proposed plan, rates and charges pending a full 

investigation of the lawfulness of the same to be made by the 

Public Utilities Staff (hereinafter "Staff"). 

3. On June 22, 1992, the Office of the Attorney General of 

the State of Mississippi filed its Notice of Intervention. 

4, on· July 6, 1992, the Public Utilit:ies Commission of the 

City of Clarksdale, Mississippi, filed a Motion for Leave to 

Intervene with the Commission. On July 7, 1992, the Commission 

qranted said Motion entitling said entity to participate fully as 

a party of record in this cause as provided by the applicable 

statutes and rules of this Commission, 

5. On July 15, 1992, the Commission issued a Scheduling 

Order which set forth important dates for various matters, including 

the setting of the Pre-hearing Conference in this cause on 

September 1, 1992. 

6. On ~ugust 26 1 1992, the Office of the Attorney General of 

the State of Mississippi filed with the Conunission its Notice of 

Withdrawal from the present cause. 
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7. All parties were given the benefit of full discovery and 

the opportunity to pre-file testimony. Pre-filed testimony was 

presented by MVG and the Staff. None of the Intervenors in this 

cause have presented any pre-filed testimony to the Commission. 

8. On September 1, 1992, a Pre-hearing Conference was held 

pursuant to Commission Order and Bruce McKinley, attorney for the 

Commission,. chaired the Pre-hearing Conference. The parties 

represented at the Pre-hearing Conference were MVG and the Staff. 

9, All parties to this Stipulation understand and expressly 

agree that the agreements and stipulations made herein are for the 

purposes of this proceeding only and shall not apply to or serve as 

precedent in any other proceeding of MVG or any other public 

utility. 

STIPULATIONS 

The following stipulations are made by the undersigned: 

10. THE PLAN. 

The Stable/Rate Adjustment Rider, specifically Rider 

Schedule 327, will establish a method by which future adjustments 

to rates will be determined. 

MVG shall file with the Commission each calendar quarter 

(defined as the periods of January through March, April through 

June, July through September, and October through December) 

documentation as per the terms of the Plan and as clarified herein, 

that will establish the appropriate ratebase, expenses, revenues, 

and rate of return for MVG • 

. The Stable/Rate Plan, if approved by the Commission, will 

dictate how the ratebase, expenses, revenues and rate of return are 

calculated with the iates and reveneus to be increased or decreased 

as needed within the limits set by the Plan. 

Stable/Rate, if approved by the Commission, shall be 

applicable to all MVG rate schedules except Rate Schedule 319 (Flex 

Rate}, Rate Schedule 323 (Spot Gas Sales and/or Transportation) and 

Rate Schedule 325 (Municipal Gas Distributors). Stable/Rate is not 

applicable to special contracts with manufactureres specifically 

approved by the Commission under Mississippi Code Annoted, Section 

77-3-35(1) {1972), as amended. 
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The intitial evaluation and establishment of the appropriate 

ratebase, cost of service, with appropriate rates and revenue to be 

earned by MVG, should occur with the first quarterly filinq on or 

before November 13, 1992. This initial filing will cover the 

evaluation period ending December 31, 1992. 

12. CONSTRUCTION WORK IN PROGRESS/ALLOWANCE FOR FUNDS USED 

DURING CONSTRUCTION 

The parties propose that Construction work in Progress (CWIP) 

be allowed in the ratebase of MVG only if the project(s) of MVG are 

completed within a year. 

Stable/Rate utilizes a largely historic test year. Therefore, 

CWIP is proper as it yields a smaller number than would occur in a 

traditional calculation where a future test year average ratebase 

is used. 

Since certain CWIP is proposed to be allowed in ratebase under 

Stable/Rate, MVG will be required to reduce its Cost of Service by 

the amount of the AFUDC accruing on the CWIP. 

13. BANK BALANCES 

Stable/Rate calculation excludes bank balances which were 

included in rate base in 1985. Stable/Rate uses actual ending 

balances since a projected test year is not beinq used. 

14. PLANT HELD FOR FUTURE USE (PHFU) 

Gas PHFU may be included in ratebase under Stable/Rate if MVG 

proves to the satisfaction of the Commisison that it has definite 

plans for the use of the plant. The determination of whether a 

plan is deemed a "definite plan" shall be evaluated and decided by 

the Commission based upon each request by MVG for the inclusion of 

Gas PHFU in its ratebase. 

15. OPERATING EXPENSES 

The types of operating expenses under Stable/Rate are 

generally the same as have been previously approved by the 

Commission. However, operating expenses will be reduced by the 

amount of AFUDC to account for the fact that certain CWIP is 

allowed in the ratebase. 
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MVG shall, at least annually, as a part of its quarterly 

filing under Stable/Rate, provide to the commission and the staff 

an itemization of all advertising expenditures, with the cost 

incurred for each expenditure, that the Company believes are 

allowable under the provisions of Commission Rule 7G (Commission 

Order 2-2-84 in Docket No. U-4407). The parties stipulate that 

this information will be provided on Appendix D of the Stable Rate 

Filing. Provided further that MVG shall, upon request, provide to 

the Commission and the staff representative samples of and access 

to any advertisements associated with such expenditures. 

The parties further stipulate that, as long as the advertising 

expenses submitted by MVG conform to Mississippi Code Annotated, 

Section 77-3-36(1972), as amended, and Commisison Rule 7(G), and 

are determined to be reasonable and are otherwise approved by the 

Commission, said expenditures will be properly includable in 

operating expenses under the Stable/Rate Plan. 

17. CHARITABLE AND CIVIC CONTRIBUTIONS 

MVG shall, at least annually, as a part of its quarterly 

filing, report to the Commission a detailed itemization of these 

types of expenses which shall include the recipient of each 

expenditure and the cost incurred, 

The parties stipulate that as long as MVG's expenses in these 

categories conform to Mississippi Code Annotated, Section 77-3-79 

(1972), as amended, and connnisison Rule 7I, and are determined to 

be reasonable and are otherwise approved by the Commission, said 

charitable and civic contributions should be included in the 

operating expenses of MVG under Stab_le/Rate. 

18. DISALLOWED EXPENDITURES 

MVG stipulates that the adjustments, as set forth in the Pre-

filed Testimony of Leon Browning, are accepted. Accordingly, the 

earned return (ER) under Stable/Rate shall utilize a cost of 

service as set forth in the Plan but said cost of service shall not 

include expenses for legislative advocacy, political activities, or 

dues for country club or other social clubs. 

Also, MVG shall insure that the cost of service calculated 



.... ~ ... • • 
under Stable/Rate does not include a double counting of the expense 

item "Rent of Distribution Property". 

19. RATE OF RETURN 

The parties are in agreement regarding the methodology to be 

utilized in calculating the approprate rate of return. The 

calculations consist of an average of the Discounted Cash Flow 

Method, the Capital Asset Pricing Model Method and a Risk Premium 

Method, which models are traditionally used in determining- a fair 

rate of return on equity. 

The formula proposed in stable/Rate establishes an initial 

"benchmark" rate of return on rate base equity of 12.20%. 

20. MISCELLANEOUS 

MVG shall provide to the Staff such other and additional 

reports and information as may be requested of MVG by the Staff 

from time to time in order for the Staff to fully evaluate the 

quarterly filings purusant to Stable/Rate. 

The parties agree that the Stable/Rate Plan, as filed by MVG, 

but with the clarifications discussed herein, should be approved by 

the Commission. 

SO STIPULATED, this the //d.ay of ~j,A/L , 1992. 

PUBLIC UTILITIES STAFF 

By~~ BilWiTk~Executiife Director 
of the Public Utilities Staff 

MISSISSIPPI VALLEY GAS COMPANY 

• Wise, Vice President and 
eneral Attorney of Mississippi 

Valley Gas Company 
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LOUISIANA PUBLIC SERVICE COMMISSION 

ORDER NO. U-21484 (A) 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

CASE NO. 2017-00349 
ATTACHMENT2 

TO AG DR NO. 1-47 

111 re: Ear11ings Review of Lo11isia11a Gns Service Compa11y for tlie year elldi11g December 31, 

1998. 

(Decided at Open Session held on January 24, 2001) 

Background 

This docket was initiated by a vote of the Louisiana Public Service Commission (the 

"Commission" or "LPSC") at its Open Session on October 13, 1999 at which time the 

Commission directed the LPSC Staff to conduct an examination of the earnings of LGS, a 

division of Citizens. LGS' eamings level had previously been established in accordance with 

LPSC Order No. U-21484, dated May l, 1996, which order authorized LOS to earn 10.77% 

(return on equity) and required LGS to refund to the ratepayers 50% of all earnings in excess of 

14% (return on equity). Additionally, LOS was required to file an annual surveillance report {the 

first of which was due no later than April 1, l 997) in order to enable the Commission to monitor 

LGS' earnings. 

Pursuant to the Commission's directive, the LPSC Audit Division Staff initiated its 

investigation by issuing data requests to LGS and conductin~ an onsite review of LGS' books 

and records on November 16, 1999. At the onsite visit, LPSC Staff obtained copies ofLGS' 

financial reports and other documentation LGS used in preparing its 1998 Surveillance Report 

dated March 31, 1999, for the period ending December 31, l 998. Subsequent to the Audit 

Staffs initial visit, the LPSC Staff issued two additional sets of data requests. 

On April 13, 2000, Atmos executed a Purchase and Sale Agreement with Citizens for the 

purchase of the· assets of Citizens' division, LGS. As the potential successor in interest of the 

assets ofLGS, on May l, 2000, Atmos filed a Notice of Intervention in this docket. 

A Status Conference was lleld in this docket on June 15, 2000, at which time a procedural 

schedule was established which schedule set forth the dates for the filing of pre-filed testimony. 

The Procedural Schedule was subsequently modified on September 27, 2000. On October 9, 

2000, Theresa Thomas filed Direct Testimony and the LPSC Staff Audit Report on behalfofthe 

LPSC Audit Division. On the same date, Farhad Niruni, Ph.D. and Robert Crowe, likewise1 filed 

Direct Testimony and the LPSC Staff Cost of Capital Study on behalf of the LPSC Economics 

and Rates Analysis Division and the LPSC Utilities Division, respectively. 

An additional Status Conference was held on October 17, 2000, at which time the 

Procedural Schedule was further modified and additionally, a date for the Hearing on the issues 

in this docket was established. Subsequently, a settlement conference was held on October 24, 

2000 at which time the LPSC Staff, Atmos and LGS agreed, in principle, regarding the 

outstanding issues in the subject case, which agreement has been reduced to writing herein. 

General Order No. U-21484 (A) 
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Based on the LPSC Audit Division Staffs investigation, the Staff determined that LGS' 

operating expenses and rate base components contained items that were believed to be 

inappropriate for ratemaking purposes and thus resulted in LGS' operating expenses and rate 

base being overstated and the earnings level understated. The Staff recommended the following: 

!) for Operating and Maintenance Expense: 

a) The disallowance of social dues expenses in the amount of$5,824.61; 

b) The disallowance of separation costs in the amount of$125,231.56; and 

c) The disallowance of Year 2000 compliance costs in the amount of 

$630,142.61. 

2) For Utility Plant in Service: 

a) A decrease in plant in service in tlte amount of $2,600,000.00 for the 

acquisition adjustment associated with the purchase of St. Charles Natural 

Gas Company; 

b) An increase in utility plant in service by $103,581.13 for the additional 

costs of purchasing the municipal natural gas distribution system of the 

Parish of St. John the Baptist; and 

c) A decrease in plant in service by $63,769.00 and the accumulated 

depreciation account by $48,358-00 ($6,908.00/month starting the month 

of June l 998) for the capital lease agreement for the Logan Fuel CeH 9as 

Generator. 

3) Rate Base Items: 

a) The disaUowance of the inclusion of CWIP in the amount of 

$6,813,892.00. 

4) Income Adjustments: 

a) An increase in income by $30,827.00 for the income credit related to 

AFUDC. 

The total effect of the disallowances and adjustments, and the recalculations made to 

LGS' rate base and operating income due to the disallowances and adjustments was presented by 

the Audit Division Staff in the schedules attached to its report. Based on the Staffs analysis, the 

result was an increase in LOS' return on equity from the reported 9.5% to 11-74% and a 

reduction in its rate base from $151.997 million to $136.359 million for the year ending 

December 31, 1998. Based upon the earnings review by the Audit Staff, the parties agree to the 

following: 

1. Though Ms. Thomas states on Page 3, line 18 of her prefiled Direct Testimony 

that "LGS' rate base is reduced from $151.997 million to $136.359 million," the 

rate base of LOS will not be affected on a going forward basis. The 

recommended rate base reduction by Staff was made only for the purpose of 

General Order No. U"21484 (A) 
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calculating 1998 earnings. LGS' rate base will be calculated annually under the 

RSC. 

2. LPSC Order No. U-21484 will be discontinued on the date the LPSC Order 

approving this settlement is final and not subject to further judicial or 

administrative review. Upon the discontinuance of Order No. U-21484, LGS' 

rates will remain the same. The cap on LGS' earnings, however, will be reduced 

from 14% to 11.5%. 

3. Due to the discontinuance of LPSC Commission Order No. U-21484, LGS will be 

regulated pursuant to a Rate Stabilization Clause ("RSC") for a three-year period 

beginning January 1, 2001. 

B. The Method of Regulation on a Going Forward Basis 

As a consequence of the discontinuance of LPSC Order No. U-21484, the establishment 

of a new method of regulating the earnings of LGS is required. The Staff recommended that 

LOS' earnings be regulated pursuant to an RSC which would include earnings ranges below 

which LOS would be allowed to adjust rates and above which LGS would be allowed to retain 

all earnings or be required to share ot return its earnings to the ratepayers. 

fn order lo establish the appropriate earnings ranges upon which LGS would be allowed 

to earn, the LPSC Economics and Rate Analysis Division, along with the Utilities Division, 

prepared a Cost of Capital Study. As part of the Staff's analysis, the Staff determined that the 

appropriate capital structure to be used was that of Citizens since LGS was a division of Citizens. 

The actual capital structme of Citizens for the year ending December 31, 1999 was determined 

by Staff to consist of 45.21 % of equity (comprised of 44 .95% common stock and 0.26% of 

minority interest in a subsidiary) and 54.79% of debt (consisting of 50.074% of debt and 4.712% 

of convertible, preferred securities with a fixed cost of 5.24%). 

The Staff then employed the Discounted Cash Flow Model ("DCF") and the Capital 

Asset Pricing Model ("CAPM'") to detem1ine the cost of equity. Using the DCF Model, Staff 

concluded that cost of equity ranged from 9.48% to 10% with a midpoint of 9.74%. The Staff 

then utilized the CAPM analysis which produced a cost of equity ranging from 10.88% to 

13.14% with a midpoint of 12.01%. Combining the two models, the Staff determined that the 

midpoints for the cost of equity ranged from 9.74% to 12.01% with a midpoint of l0.88%. 

Based on Staffs analysis, Staff recommended a cost of equity of I 0.88%. 

Next, Staff concluded that the actual cost of debt for Citizens was 6.44%. Since LGS 

receives all needed funds from Citizens, the approximate cost of debt for LGS was determined to 

be 6.44%. 

Finally, Staff determined that the value of LOS' overall cost of capital was 8.56% using 

its previously calculated cost of equity of 10.88% and its assignment of 6.44% as LGS' cost of 

debt. 

Based upon Staffs recommendation that LGS be regulated pursuant to an RSC and the 

above analysis conducted by Staff, the paities hereby agree to the following: 

I. LGS will be regulated pursuant to the RSC for a three-year period beginning 

January I, 200 I. U ndcr the RSC, LGS will be allowed to earn (return on equity) 

General Order No. U-21484 (A) 
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within the following earnings ranges and maintain and/or share the percentage of 

earnings as follows: 

Earnings (ROE) Range Distribution of Earnings 

10.88%" 11.5% l 00% retained by LGS 
··-

11.5%-12% 60% refunded to Ratepayers, 40% to LGS 

12%- above 100% refunded to Ratepayers 
--

2. Under the RSC, should LGS earn below 10.88% in any fiscal year, LGS will be 

allowed to adjust rates upward, effective Ap1·il 1 of the following fiscal year 

where LGS under-eamed, in order to produce an earning level of 10.88%. 

3. Under the RSC, LOS' earnings and rates of return shall be monitored on an 

annual basis. LGS shall be required to file monitoring reports no later than 

March 1, 2002, March 1, 2003 and March l, 2004. 

4. Theresa Thomas' Audit Report shall be amended by deleting the sentence, 

"(s]hould the Commission decide that weather normalization is appropriate, it 

shall detennine the weather normals during the specific test period," and 

substituting in its place the sentence, "[s]hould the Commission decide that 

weather normalization is appropriate, revenue shall be weather normalized and 

adjusted to reflect the full annual effect of any prior rate increases throughout the 

existence of the rate stabilization clause." Further, the method for calculating the 

weather normalization adjustment shall be determined during the review of the 

first RSC filing made by LGS. 

5. Thirteen (13) month averaging will be used for reporting purposes throughout the 

existence of the RSC. 

6. Construction work in progress (CWIP) shall not be included in LOS' rate base 

due to LGS' current method of capitalizing its financing costs through the use of 

allowance for funds used during construction (AFUDC). Should LGS elect not 

capitalize its financing costs through AFUDC, CWIP shall be included in the rate 

base. 

7. Though Staff used Citizens' actual cost of debt of 6.44% as the approximate cost 

of debt for LOS, debt costs for future RSC filings will be adjusted to the current 

debt cost of LGS each year. 

8. Should the Commission find in a separate proceeding that LGS' Year 2000 

Compliance Costs were just and reasonable, LOS will be allowed to amortize 

Year 2000 Compliance over a five-year period beginning January 1, 2000. LGS 

shall provide the Commission Staff with the total amount of Year 2000 

Compliance Costs it has incurred through December 31, 1999 and the yearly 

amount to be amortized over the five-year period. 

General Order No. U-21484 (A) 
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9. LOS shall develop and maintain a cost allocation manual outlining the allocation 

methods it will establish to insure that _the correct costs of providing services to its 

affiliates, whether fully loaded or market, whichever is greater, is allocated to 

those affiliates. 

Docket No. U-24184 Subdocket A was considered and decided at the Business and 

Executive Session held on January 24, 2001. On motion of Commissioner Dixon, seconded by 

Commissioner Blossman, the Commission unanimously adopted the proposed settlement 

between Commission Staff, Louisiana Gas Service Company, a Division of Citizens 

Communications, and Atmos Energy Corporation. 

IT IS THEREFORE ORDERED THAT: 

1. LGS shall be regulated pursuant to the RSC for a three-year period beginning 

January 1, 2001. Under the RSC, LOS will be allowed to earn (return on equity) 

within the following earnings ranges and maintain and/or share the percentage of 

earnings as follows: 

Earnings (ROE) Range Distribution of Earnings 

10.88% - l l.5% I 00% retained by LGS 

11.5%- 12% 60% refunded to Ratepayers, 40% to LOS 

12% - above I 00% refunded to Ratepayers 

2. Under the RSC, should LOS earn below 10.88% in any fiscal year, LOS will be 

allowed to adjust rates upward, effective April 1 of the follqwing fiscal year 

where LGS under-earned, in order to produce an earning level of 10.88%. 

3. Under the RSC, LGS' earnings and rates of return shall be monitored on an 

annual basis. LOS shall be required to file monitoring repotts no later than 

March 1, 2002, March 1, 2003 and March I, 2004. 

4. Should the Commission decide that weather normalization is appropriate, revenue 

shall be weather nonnalized and adjusted to reflect the full annual effect of any 

prior rnte increases throughout the existence of the rate stabilization clause." 

Further, the method for calculating the weather normalization adjustment shall be 

dcterniined during the review of the first RSC filing made by LGS. 

S. Thirteen (13) month averaging will be used for reporting purposes throughout the 

existence of the RSC. 

6. Construction work in progress (CWIP) shall not be included in LOS' rate base 

due to LGS' cun-ent method of capitalizing its financing costs through the use of 

allowance for funds used during construction (AFUDC). Should LOS elect not 

General Order No. U-21484 (A) 
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capitalize its financing costs through AFUDC, CWIP shall be included in the rate 

base. 

7. Though Staff used Citizens' actual cost of debt of 6.44% as the approximate cost 

of debt for LGS, debt costs for future RSC filings will be adjusted to the current 

debt cost ofLGS each year. 

8. Should the Commission find in a separate proceeding that LGS' Year 2000 

Compliance Costs were just and reasonable, LOS will be allowed to amortize 

Year 2000 Compliance over a five-year period beginning January 1, 2000. LOS 

shall provide the Commission Staff with the total amount of Year 2000 

Compliance Costs it has incurred through December 31, 1999 and the yearly 

amount to be amortized over the five-year period. 

9. LOS shall develop and maintain a cost allocation manual outlining the allocation 

methods it will establish to insure that the correct costs of providing services to its 

affiliates, whether fully loaded or market, whichever is greater, is aUocated to 

those affiliates. 

10. This Order shall be effective immediately. 

BY ORDER OF THE COMMISSION 
BATON ROUGE, LOUISIANA 
~ January 29, 2001 

/SI JAMES M. FIELD 
DISTRICT II 
CHAIRMAN JAMES M. FIELD 

/SI JACK "JAY" A. BLOSSMAN 
DISTRJCTI 
VICE CHAIRMAN JACK "JAY" A. BLOSSMAN 

/S/DONOWEN 
DlSTRJCTV 
COMMISSIONER DON OWEN 

/SI IRMA MUSE DIXON 
DISTRlCT III 
COMMISSIONER IRMA MUSE DIXON 

/SIC. DALE SITTIG 
DISTRlCTIV 
COMMISSIONER C. DALE SITI'IG 

General Order No. U-21484 (A) 
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All Commissioners 
Venessa Caston-Porter - LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division . 
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I-John Shirley, Esq., Shirley &Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Gas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 30 I, 
Baton Rouge, LA 70809 (P-929-7033)(Fax 929-6942)(Rep. Atmos Energy Corp) 
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BEFORE THE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company 
for the year ending December 31, 1998. 

REPORT OF PROCEEDINGS 
AND 

SUBMISSION OF STIPULATION FOR CONSIDERATION BY COMMISSIONERS 

The Louisiana Public Service Commission initiated this proceeding at its Open Session held 

on October 13, 1999, directing the LPSC Staff to conduct an earnings review of Louisiana Gas 

Service Company ("LQS"). Notice of the investigation was published in the Commission's Official 

Bulletin on November 12, 1999. Atmos Energy Corporation ("Atmos") filed a request for 

intervention into this proceeding on May 9, 2000; the intervention was granted on June 15, 2000. 

Status conferences were held on January 11, June 15, and October 17, 2000, at which procedural 

schedules were established. On October 26, 2000, Staff advised that the parties had reached an 

· agreement and requested that a Stipulation Hearing be scheduled. 

A Stipulation Hearing initially was scheduled for November 21, 2000. At a status conference 

convened on that date, however, the administrative law judge granted a request for continuance by 

LGS and Atmos to allow for further negotiations between those parties. On November 29, 2000, 

Staff, LGS and Atmos filed a Stipulation signed by all parties. On the same day, Staff filed an 

Unopposed Motion to Set Stipulation Hearing. In response to the motion! a Stipulation Hearing was 

set for December 14, 2000. 

The Stipulation Hearing was convened on December 14, 2000, at which time all parties 

appeared and presented witnesses in support of the Stipulation. Theresa Thomas, Dr. Farhad Niami, 
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and Robert Crowe, of the ~ission'sAuditing, Economics, and umfties Divisions, respectively, 

testified in support of the proposed Stipulation on behalf of the LPSC Staff. Written testimony and 

exhibits prepared by the Staff witnesses were submitted into the record as Staff Exhibits 1, 2 and 3. 

The proposed Stipulation was submitted by all parties as Joint Exhibit 1. Ricky Burke, Vice President 

and General Manager ofLGS, testified in support of the proposed Stipulation, as did B.J. Hackler, 

President of Trans La Gas Company, a Division of Atmos, testifying at the hearing on behalf of 

Atmos. 

In light of the parties' proposed Stipulation, there are no disputed issues to be considered and 

addressed by the administrative law judge in the form of a Recommendation. Instead, the 

administrative law judge herewith submits a copy of the proposed Stipulation to the Commissioners 

for consideration. 

All parties are advised that the Stipulation will be considered and voted on by the 

Commissioners at an upcoming monthly Commission meeting. Parties may ascertain whether the 

Joint Stipulation will be considered at the Commission's next monthly meeting by accessing the 

Commission's web page at http://www.lpsc.org and "clicking" on Official Business to view the 

Agenda for the Commission's upcoming monthly meeting. Alternatively, parties may obtain this 

information by calling the Commission's Administrative Hearings Division at either of the two 

following munbers: 

(225) 219-9417 or (800) 256- 397 

Baton Rouge, Louisiana, this 15th day of December 2000. 

cc: Official Service List 
Valerie Seal Meiners 

Chief Administrative Law Judge 

Louisiana Public Service Commis~·ion 
Administrative Hearings Division 
16th Floor, One American Place 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 219-9417 
Fax (225) 342-5611 
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Theresa Thomas - LPSC Auditing Division 
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I -John Shirley, Esq., Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Gas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (P-929-7033)(Fax 929-6942)(Rep. Atmos Energy Corp) 

Louisiana Public Service Commission 
Administrative Hearings Division 
16th Floor, One American Place 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 219-9417 
Fax (225) 342-5611 
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4 LOUISIANA PUBLIC SERVICE COMMISSION 
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DOCKET NO. U-21484 

SUBDOCKETA 

6 In re: Earnings Review of Louisiana Gas Sen1ice Company for the year ending December J 1, I 998. 

7 UNOPPOSED MOTION AND ORDER TO SET 
STIPULATION HEARING DATE 

8 

9 NOW BEFORE THIS COMMISSION, through undersigned counsel, comes Commission 

l 0 Staff who, upon representing that the parties to this proceeding have reached a settlement as to all issues 

11 raised in this proceeding, and as is set forth in the previously filed stipulation agreement, respectfully 

12 request that the Administrative Law Judge set this matter for public hearing on December 14, 2000 at 

13 9:00 a.m. 

14 Considering the foregoing Motion, IT IS 0 RD ERED by this Court that the Stipulation Hearing 

15 is hereby set for the 14th day of December 2000 at 9:00 a.m. in the Marshall Burton Brinkley Auditorium 

16 of the Louisiana Public Service Commission, One American Place, North and Fourth Streets, Baton 

NOISSIWWOO 
30IAH3s- :111Hnd ·v1 

bG h Wd 62 noN 00. cc: Official Service List 
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8 

UNOPPOSED MOTION AND ORDER TO SET 
STIPULATION HEARING DATE 

9 NOW BEFORE THIS COMMISSION, through undersigned counsel~ comes Commission 

10 Staff who, upon representing that the parties to this proceeding have reached a settlement as to all issues 

11 raised in this proceeding, and as is set forth in the previously filed stipulation agreement, respectfully 

12 request that the Administrative Law Judge set this matter for public hearing on December 14, 2000 at 

13 9:00 am. 

14 Considering the foregoing Motion, IT IS ORDERED by this Court that the Stipulation Hearing 

15 is hereby set for the 141n day of December 2000 at 9: 00 a.m. in the Marshall Burton Brinkley Auditorium 

16 of the Louisiana Public Service Commission, One American Place, North and Fourth Streets, Baton 

17 Rouge, Louisiana, 70825. 

18 

19 

20 

Baton Rouge, Louisiana this ____ day of ________ 2000. 

21 
CHIEF ADMINISTRATIVE LAW JUDGE 

22 

23 Respectfully Submitted: 
LPSC LEGAL DIVISION 

24 

2s~L~ 
VANESSA L. CASTN (#22296) 

26 P.O. Box 91154 
One American Place, Suite 1630 

27 Baton Rouge, Louisiana 70821-9154 
Telephone: 225/342-9888 

28 
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cc: Official Service List 
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DOCKETNO. U-2148.f;OMMISSION 
SUBDOCKETA 

In re: Earnings review of Louisiana Gas Service company for the year ending December 31, 
1998. 

STIPULATION 

CO:rvIES NOW, the Louisiana Public Service Commission Staff ("LPSC . Staff'), 

Louisiana Gas Service ("LGS"), a division of Citizens Communications Company formerly 

known as Citizens Utilities Company ("Citizens") and Atmos Energy Corporation ("Atmos") 

(collectively referred to herein as the "parties") and hereby enter into the following Stipulation: 

Background 

This docket was initiated by a vote of the Louisiana Public Service Commission (the 

"Commission" or "LPSC") at its Open Session on October 13, 1999 at which time the 

Commission directed the LPSC Staff to conduct an examination of the earnings of LGS, a 

division of Citizens. LOS' earnings level had previously been established in accordance with 

LPSC Order No. UR21484, dated May 1, 1996, which order authorized LGS to earn 10.77% 

(return on equity) and required LGS to refund to the ratepayers 50% of all earnings in excess of 

14% (return on equity). Additionally, LGS was required to file an annual surveillance report (the 

first of which was due no later than April 1, 1997) in order to enable the Commission to monitor 

LGS' earnings. 
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Pursuant to the Com.mission's directive, the LPSC Audit Division Staff initiated its 

investigation by issuing data requests to LGS and conducting an onsite review of LGS' books 

and records on November 16, 1999. At the onsite visit, LPSC Staff obtained copies of LGS' 

fmancial reports and other documentation LGS used in preparing its 1998 Surveillance Report 

dated March 31, 1999, for the period ending December 31, 1998. Subsequent to the Audit 

Staff's initial visit, the LPSC Staff issued two additional sets of data requests. 

On April 13, 2000, Atmos executed a Purchase and Sale Agreement with Citizens for the 

purchase of the assets of Citizens' division, LGS. As the potential successor in interest of the 

assets of LGS, on May 1, 2000, Atmos filed a Notice oflntervention in this docket. 

A Status Conference was held in this docket on June 15, 2000, at which time a procedural 

schedule was established which schedule set forth the dates for the filing of pre-filed testimony. 

The Procedural Schedule was subsequently modified on September 27, 2000. On October 9, 

2000, Theresa Thomas filed Direct Testimony and the LPSC Staff Audit Report on behalf of the 

. LPSC Audit Division. On the same date, Farhad Niami, Ph.D. and Robert Crowe, likewise, filed 

Direct Testimony and the LPSC Staff Cost of Capital Study on behalf of the LPSC Economics 

and Rates Analysis Division and the LPSC Utilities Division, respectively. 

An additional Status Conference was held on October 17, 2000, at which time the 

Procedural Schedule was further modified and additionally, a date for the Hearing on the issues 

in this docket was established. Subsequently, a settlement conference was held on October 24, 

2000 at which time the LPSC Staff, Atmos and LGS agreed, in principle, regarding the 

outstanding issues in the subject case, which agreement has been reduced to writing herein. 

2 
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Based on the LPSC Audit Division Staffs investigation, the Staff determined that LGS' 

operating expenses and rate base components contained items that were believed to be 

inappropriate for ratemaking purposes and thus resulted in LGS' operating expenses and rate 

base being overstated and the earnings level understated. The Staff recommended the following: 

1) For Operating and Maintenance Expense: 

a) The disallowance of social dues expenses in the amount of $5,824.61; 

b) The disallowance of separation costs in the amount of $125,231.56; and 

c) The disallowance of Year 2000 compliance costs in the amount of 

$630,142.61. 

2) For Utility Plant in Service: 

a) A decrease in plant in service in the amount of $2,600,000.00 for the 

acquisition adjustment associated with the purchase of St. Charles Natural 

Gas Company; 

b) An increase in utility plant in service by $103,581.13 for the additional 

costs of purchasing the municipal natural gas distribution system of the 

Parish of St. John the Baptist; and 

c) A decrease in plant in service by $63,769.00 and the accumulated 

depreciation account by $48,358.00 ($6,908.00/month starting the month 

of June 1998) for the capital lease agreement for the Logan Fuel Cell Gas 

Generator. 
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3) Rate Base Items: 

a) The disallowance of the inclusion of CWIP m the amount of 

$6,813,892.00. 

4) Income Adjustments: 

a) An increase in income by $30,827.00 for the income credit related to 

AFUDC. 

The total effect of the disallowances and adjustments, and the recalculations made to 

LOS' rate base and operating income due to the disallowances and adjustments was presented by 

the Audit Division Staff in the schedules attached to its report. Based on the Staffs analysis, the 

result was an increase in LOS' return on equity from the reported 95% to 11.74% and a 

reduction in its rate base from $151.997 million to $136.359 million for the year ending 

December 31, 1998. Based upon the earnings review by the Audit Staff, the parties agree to the 

following: 

1. Though Ms. Thomas states on Page 3, line 18 of her prefiled Direct Testimony 

that "LOS' rate base is reduced from $151.997 million to $136.359 million," the 

rate base of LOS will not be affected on a going forward basis. The 

recommended rate base reduction by Staff was made only for the purpose of 

calculating 1998 earnings. LGS' rate base will be calculated annually under the 

RSC. 

2. LPSC Order No. U-21484 will be discontinued on the date the LPSC Order 

approving this settlement, is final and not subject to further judicial or 

administrative review. Upon the discontinuance of Order No. U-21484, LGS' 
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rates will remain the same. The cap on LGS' earnings, however, will be reduced 

from 14% to 11.5%. 

3. Due to the discontinuance ofLPSC Commission Order No. U-21484, LGS will be 

regulated pursuant to a Rate Stabilization Clause ("RSC") for a three-year period 

beginning January I, 2001. 

B. The Method of Regulation on a Going Forward Basis 

As a consequence of the discontinuance of LPSC Order No. U-21484, the establishment 

of a new method of regulating the earnings of LGS is required. The Staff recommended that 

LGS' earnings be regulated pursuant to an RSC which would include earnings ranges below 

which LGS would be allowed to adjust rates and above which LGS would be allowed to retain 

all earnings or be required to share or return its earnings to the ratepayers. 

In order to establish the appropriate earnings ranges upon which LGS would be allowed 

to eam, the LPSC Economics and Rate Analysis Division, along with the Utilities Division, 

prepared a Cost of Capital Study. As part of the Staffs analysis, the Staff determined that the 

appropriate capital structure to be used was that of Citizens since LGS was a division of Citizens. 

The actual capital structure of Citizens for the year ending December 31, 1999 was determined 

by Staff to consist of 45.21% of equity (comprised of 44.95% common stock and 0.26% of 

minority interest in a subsidiary) and 54. 79% of debt (consisting of 50. 074% of debt and 4. 712% 

of convertible, preferred securities with a fixed cost of 5.24%). 

The Staff then employed the Discounted Cash Flow Model ("DCF") and the Capital 

Asset Pricing Model ("CAPM") to detennine the cost of equity. Using the DCF Model, Staff 

concluded that cost of equity ranged from 9.48% to 10% with a midpoint of 9.74%. The Staff 
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then utilized the CAPM analysis which produced a cost of equity ranging from 10.88% to 

13.14% with a midpoint of 12.01%. Combining the two models, the Staff determined that the 

midpoints for the cost of equity ranged from 9.74% to 12.01% with a midpoint of 10.88%. 

Based on Staff's analysis, Staff recommended a cost of equity of 10.88%. 

Next, Staff concluded that the actual cost of debt for Citizens was 6.44%. Since LGS 

receives all needed funds from Citizens, the approximate cost of debt for LGS was determined to 

be6.44%. 

Finally, Staff determined that the value of LGS' overall cost of capital was 8.56% using 

its previously calculated cost of equity of 10.88% and its assignment of 6.44% as LGS' cost of 

debt. 

Based upon Staffs recommendation that LGS be regulated pursuant to an RSC and the 

above analysis conducted by Staff, the parties hereby agree to the following: 

1. LGS will be regulated pursuant to the RSC for a three year period beginning 

January 1, 2001. Under the RSC, LGS will be allowed to earn (return on equity} 

within the following earnings ranges and maintain and/or share the percentage of 

earnings as follows: 

Earnings (ROE) Range Distribution of Earnings 
10.88% - 11.5% 100% retained by LGS 

11.5% ~ 12% 60% refunded to Ratepayers, 40% to LGS 
12%- above 100% refunded to Ratepayers 

2: Under the RSC, should LGS earn below 10.88% in any fiscal year, LGS will be 

allowed to adjust rates upward, effective April 1 of the following fiscal year 

where LGS under-earned, in order to produce an earning level of 10.88%. 
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3. Under the RSC, LGS' earnings and rates of return shall be monitored on an 

annual basis. LOS shall be required to file monitoring reports no later than 

March 1, 2002, March 1, 2003 and March 1, 2004. 

4. Theresa Thomas' Audit Report shall be amended by deleting the sentence, 

"[s]hould the Commission decide that weather normalization is appropriate, it 

shall determine the weather nonnal.s during the specific test period," and 

substituting in its place the sentence, "[s]hould the Commission decide that 

weather normalization is appropriate, revenue shall be weather normalized and 

adjusted to reflect the full annual effect of any prior rate increases throughout the 

existence of the rate stabilization clause." Further, the method for calculating the 

weather normalization adjustment shall be detennined during the review of the 

first RSC filing made by LGS. 

5. Thirteen (13) month averaging will be used for reporting purposes throughout the 

existence of the RSC. 

6. Construction work in progress (CWIP) shall not be included in LGS' rate base 

due to LGS' current method of capitalizing its financing costs through the use of 

allowance for funds used during construction (AFUDC). Should LOS elect not 

capitalize its financing costs through AFUDC, CWIP shall be included in the rate 

base. 

7. Though Staff used Citizens' actual cost of debt of 6.44% as the approximate cost 

of debt for LGS, debt costs for future RSC filings will be adjusted to the current 

debt cost of LGS each year. 
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8. Should the Commission find in a separate proceeding that LGS'. Year 2000 

Compliance Costs were just and reasonable, LGS will be allowed to amortize 

Year 2000 Compliance over a five year period beginning January 1, 2000. LGS 

shall provide the Commission Staff with the total amount of Year 2000 

Compliance Costs it has incurred through December 31, 1999 and the yearly 

amount to be amortized over the five year period. 

9. LGS shall develop and maintain a cost allocation manual outlining the allocation 

methods it will establish to insure that the con-ect costs of providing services to its 

affiliates, whether fully loaded or market, whichever is greater, is allocated to 

those affiliates. 

IN WITNESS WHEREOF, the Louisiana Public Service Commission Staff, Louisiana 

Gas Service, a division of Citizens Communications Company, and Atmos Energy Corporation 

have executed this stipulation this ~ day of N'c>leM \,,.v-- , 2000, each of whom 

further hereby affinns that the above referenced stipulation entirely resolves all disputed issues 

before the Commission in Docket No. U-21484 (Subdocket A) and is in the best interest of the 

public and the State of Louisiana. 

LOUISIANA PUBLIC SERVICE COMMISSION STAFF 

By: Vanessa Caston 
Senior· Attorney 
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Louisiana Gas Division 
Citizens Communications Company 

ATMOS ENERGY CORPORATION 

By: B. J. Hackler 
President, Trans Louisiana Gas Company 
A Division of Atmos Energy Corporation 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

REPORT OF NOVEMBER 21, 2000 STATUS CONFERENCE 
AND 

CONTINUANCE OF STIPULATION HEARING 

In a status conference convened on the morning ofNovember 21, 2000, the date previously 
scheduled for the convening of a Stipulation Hearing, the parties appeared and participated through 
counsel as follows: 

John Shirley, on behalf of Louisiana Gas Service Company ("LGS"); 
Kent Parsons and Gayle Kellner, on behalf of Atmos Energy Corporation ("Atmos"); and 
Vanessa Caston, on behalf of the LPSC Staff. 

Counsel for LGS and Atmos advised that negotiations were still being conducted between the 
two entities with regard to the proposed stipulation and that additional time would be needed to 
complete negotiations. Accordingly, LGS and Atmos requested a continuance of the Stipulation 
Hearing. Counsel for the Commission Staff had no objection to the requested continuance. 

Therefore, PLEASE TAKE NOTICE that: 

(1) The Stipulation Hearing previously scheduled for November 21, 2000 has been 
continued without date. 

(2) The parties may file a proposed Joint Stipulation, signed by all parties, on or before 
November 29, 2000. If a Joint Stipulation is not filed by that date, a status conference 
will be scheduled for the purpose of establishing a hearing and procedural schedule. 

(3) The parties are directed to file, in conjunction with the filing of a proposed Joint 
Stipulation, a joint motion for the rescheduling of the Stipulation Hearing. The 
motion shall propose dates for the hearing, which allow for a ten-day notice period. 
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Baton Rouge, Louisiana, this 21 51 day of November, 2000. 

cc: Official Service List 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 
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All Commissioners 
Vanessa Caston-Porter - LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 
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I-John Shirley, Esq., Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Gas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (P-929-7033)(Fax 929-6942),(Rep. Atmos Energy Corp) 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 



COMMISSIONERS 

Irma Muse Dixon, Chairperson 
District III 

Jimmy Field, Vice Oiairman 
District II 

Don L. Owen 
District V 

C. Dale Sittig 
District IV 

Jack A. "Jay" Blossman 
District I 

Ms. Susan Cowart 
Docketing Division 
Post Office Box 91154 

!ouisiana rpzzhlic Service Commisln 

POST OFFICE BOX 91154 
BATON ROUGE, LOUISIANA 70821-9154 

Telephone: 225/342-9888 

November 16, 2000 

Baton Rouge, Louisiana 7082 l 

Re: Docket Number U~21484 Suhdocket A 

Dear Susan: 

CASE NO. 201 j',-0!)349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

LAWRENCE C. ST. BLANC 
Secretary 

(MRS.) VON M. MEADOR 
Deputy Undersecretary 

EVE KAHAO GONZALEZ 
General Counsel 

Enclosed for filing please find an original and two copies of Theresa Thomas' Testimony in Support of 
Settlement for the aforementioned docket. Please file stamp the extra copy of the filing and return it to the 
undersigned. 

Should you have any questions, please feel free to contact me. 

With kindest personal regar·ds, I remain 

Sincerely, 

v~L.~ 
Vanessa L. Caston, Esq. 
Supervising Attorney 

Enclosure 

xc: ServiCe List 

A Century of Public Service 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

NOTICE OF STIPULATION HEARING 

PLEASE TAKE NOTICE that, pursuant to a request by the Commission Staff on behalf of 
all parties, a stipulation hearing has been scheduled for Tuesday, November 21, 2000 at 9:30 a.m. 
in the Marshall Burton Brinkley Auditorium of the Louisiana Public Service Commission; 16th 
Floor, One American Place (corner of North and Fourth Streets), Baton Rouge, Louisiana. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-3157 at least five days prior to the hearing. 

Valerie Seal Meine 

cc: Official Service List 
Chief Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Lou;siana 70821 .. 9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 
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COMMISSIONERS 

Irma Muse Dixon, Chairperson 
District III 

Jimmy Field, Vice Chairman 
District II 

DonL.Owen 
District V 

C. Dale Sittig 
District IV 

Jack A. "Jay" Blossman 
District I 

Honorable Valerie Seal Meiners 
Chief Administrative Law Judge 
Louisiana Public Service Commission 
Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone: 225/342-9888 

October 26, 2000 

Re: Louisia1ta Public Service Commission, Ex Parte 
Docket No. U-21484 Subdocket A 

Dear Judge Meiners: 

CASE NO. 2017-00~C"' llJVJ 
ATTACHME""""1 ,, 

TOAG DR N0.1-47 

LAWRENCE C. ST. BLANC 
Secretary 

{MRS.) VON M. MEADOR 
Deputy Undersecretary 

EVE KAHAO GONZALEZ 
General Counsel 

Please be advised that the parties have reached an agreement to settle all contested issues between them in the 
aforementioned proceeding. In light of said, we are requesting that this matter be set for Stipulation Hearing 
on your earliest possible date. 

Should you have any questions or need additional infonnation, please do not hesitate to contact me. 

With kindest regards, I remain 

Sincerely, "' I 
1r: a 

vAJW,~ L.C,,k 
r a 
:? = . 
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(") '"O --{ 

Vanessa L. Caston 
0 c:: 
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Supervising Attorney 3: !: en 
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A Century of Public Service 



BEFORE THE 

· CASE NO. 2017-00349 
ATTACHMENT2 

TOAG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

REPORT OF OCTOBER 17, 2000 STATUS CONFERENCE 
AND 

MODIFICATION OF PROCEDURAL SCHEDULE 

A status conference was held in Docket Number U-21484, Subdocket A, before 
Administrative Law Judge Valerie Seal Meiners. Participating in the conference were: 

John Shirley and David Tippett on behalf of Louisiana Gas Service Company ("LOS"); 
Gayle Kellner, Gerard Morgan and Christine Tabor on behalf of Atmos Energy Corporation 

("Atmos1'); and 
Vanessa Caston, Stan Perkins, Theresa Thomas, and Robert Crowe on behalf of the LPSC 

Staff. 

This status conference was convened to set new hearing dates. After discussion, the parties 
agreed to further revision of the procedural schedule as follows: 

Nov. 7 - Dec. 1, 2000 

December 11, 2000 

December 11-18, 2000 

January 23, 2001 

Deposition discovery regarding LGS's and Atmos's 
Testimony 

Staff to file its Rebuttal Testimony 

Deposition discovery regarding Staffs Rebuttal Testimony 

Joint Pretrial Order. This should consist of a list of all facts 
and/or issues of law stipulated to by the parties, a list of the 
remaining issues in controversy, and a brief statement of each 
party's position in regard to the issues in controversy. 



January 30-31, 2001 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

Hearing Dates. Hearing will commence at 9:30 a.m. on 
January 30, 2001 in the Marshall Burton Brinkley 
Auditorium of the Louisiana Public Service Commission, l 61h 

Floor, One American Place (comer of North and Fourth 
Streets), Baton Rouge, Louisiana. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-3157 at least five days prior to the hearing. 

Baton Rouge, Louisiana, this l 91h day of October, 2 

cc: Official Service List 

Valerie Seal Memers 
Chief Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Ofjice Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 

.... 



Service List 
Docket No. U-21484-(Subdocket-A) 

All Commissioners 
Vanessa Caston-Porter -LPSC Staff Attorney 
Phi1lip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

I-John Shirley, Esq., Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Oas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (P-929-7033)(Fax 929-6942)(Rep. Atmos Energy Corp) 

Louisiana Public Servi'ce Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Po,st Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 
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BEFORE THE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE BEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

ORDER 

Considering the above and foregoing Motion for Rescheduling of Status Conference: 

IT IS ORDERED that the Status Conference scheduled for October 13, 2000 be continued. 

PLEASE SERVE: 

Official Service List 



• 
Service List 
Docket No. U-21484-(Subdocket-A) 

All Commissioners 
Vanessa Caston-Porter - LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

I -John Shirley, Esq., Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Gas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 301, 
·Baton Rouge, LA 70809 (P-929-7033)(Fax 929-6942)(Rep. Atmos Energy Corp) 
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BEFORE THE 

CASE NO. 2017-00349 
ATTACH~f'{t2 - u fu 

TO AG DR NO. 1-47 ~ I • ~ 

LOUISIANA PUBLIC SERVICE COMM~~~!f>N Prl 1 ~{ 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

LA. PUBL\J SERVICE 
COMMISSION 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

MOTION FOR RESCHEDULING OF 
STATUS CONFERENCE SET FOR FRIDAY. OCTOBER 13, 2000 

NOW INTO COURT, through undersigned counsel comes, Louisiana Gas Service ("LGS"), 

who respectfully represents the following: 

1. 

A Status Conference is scheduled for Friday, October 13, 2000 at 10:00 a.m. in the above 

referenced matter. 

2. 

Due to the fact that counsel for LGS has a medical conflict, a postponement of the Status 

Conference is requested. 

3. 

Counsel for the staff and intervenors have stated that they have no objection to a 

postponement ofthis Status Conference. 



• 
4. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

Consequently, counsel requests that the Status Conference be rescheduled at your Honor's 

earliest convenience, not to include October 18 - 20, 2000, dates that staff counsel will be 

unavailable. 

WHEREFORE, Louisiana Gas Service ("LGS"), requests an Order from this Tribunal 

granting a rescheduling of the Status Conference currently set for October 13, 2000 at 10;00 a.m. 

Respectfully submitted: 

SHIRLEY & EZELL 

0. SHIRLE (Bar Roll No. 18023) 
2 54 South Acadian Thruway, Suite F 
Baton Rouge, Louisiana 70808 
Phone: (225) 344-0302 
Fax: (225) 343-2040 
Attorney for: Louisiana Gas Service 

CERTIFICATE OF SERVICE 

I hereby certify that the above and foregoing Motion for Rescheduling of Status Conference 

has been sent by United States mail and facsimile, postage prepaid and properly addressed to all 

parties on the official service list. 

Baton Rouge, Louisiana, this ---'-I_< __ day of October, 2000. 



BEFORE THE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR N0.1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOIBSIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

ORDER 

Considering the above and foregoing Motion for Rescheduling of Status Conference: 

IT IS ORDERED that the Status Conference scheduled for October 13, 2000 be continued. 

IT IS FURTHER ORDERED that the Status Conference has been rescheduled for the 

day of , 2000, at_ o'clock_ m. 
~~- -~~--~---

Baton Rouge, Louisiana, this __ day of _______ , 2000. 

Administratlve Law Judge 

PLEASE SERVE: 

Official Service List 



COMMISSIONERS 

Irma. Muse Dixon, Chairperson 
District Ill 

Jimmy Field, Vice Chairman 
District II 

Don L. Owen 
District V 

C. Dale Sittig 
District IV 

Jack A. "fay" Blossman 
District I 

Ms. Susan Cowart 
Docketing Division 
Post Office Box 91154 

• .. {l) bf• s . c . -Lomswna ·Lu zc ervice omm1sszon 

POST OFFICE BOX 91154 
BATON ROUGE, LOUISIANA 70821-9154 

Teli!phone: 225/342-9888 

October 9, 2000 

Baton Rouge, Louisiana 70821 

Re: Docket Number U-21484 Subdocket A 

Dear Susan: 

CASE NO. 2017-003;.9,.... ,. r1111 
ATTACHMEN~ .-

TO AG DR NO. 1-47 . 

LAWRENCE C. ST. BLANC 
Secretary 

(MRS.) VON M. MEADOR 
Deputy Undersecretary 

EVE KAHAO GONZALEZ 
General Counsel 

Enclosed for filing please find an original and two copies of the Staff's Direct Testimony for the 
aforementioned docket. Please file stamp the extra copy of the filing and return it to the undersigned. 

Should you have any questions, please feel free to contact me. 

With. kindest personal regards, I remain 

Sincerely, 

Vanessa L. Caston, Esq. 
Supervising Attorney 

Enclosure 

xc: Service List 

NOISSIWWOO 
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A Century of Public Service 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484, SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, EX PARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

NOTICE OF MODIFICATION OF PROCEDURAL SCHEDULE 
AND 

NOTICE OF STATUS CONFERENCE 

On September 24, 2000, Staff filed a proposed modified procedural schedule, resetting all 
dates except that of the hearing date. Staff stated that the parties were in agreement with the 
proposed dates. Thus, please take notice that the procedural schedule is modified as follows: 

October 9, 2000 

October 10-27, 2000 

November 6, 2000 

November 7-17, 2000 

November 27, 2000 

Staff to file its Report and Supporting Direct Testimony 

Deposition discovery regarding Staffs Report and Direct 
Testimony 

LOS and Atmos to file its Direct Testimony, including any 
Response to Staff's Report and Direct Testimony 

Deposition discovery regarding LGS's and Atmos's Direct 
and Response Testimony 

Staff to file its Rebuttal Testimony 

In its letter, Staff also requested that a status conference be set to discuss setting new dates 
for the pretrial order and for the hearing. Please take notice that a status conference will be held on 
Friday, October 13, 2000 at 10:00 a.m. in the Marshall Burton Brinkley Auditorium of the 
Louisiana Public Service Commission. 16th Floor, One American Place (corner ofN orth and Fourth 
Streets), Baton Rouge, Louisiana. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-3157 at least five days prior to the hearing. 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

Baton Rouge, Louisiana, this 27th day of September, 200 . 

cc: Official Service List 

Valerie Seal Mein rs 
Chief Administrative Law Judg 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (215) 342-5610 



Service List 
Docket No. U-21484-(Subdocket-A) 

All Conunissioners 
Vanessa Caston-Porter- LPSC Staff Attorney 
PhillipNichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

I-John Shirley, Esq., Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Gas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (P-929-7033)(Fax 929-6942)(Rep. Atmos Energy Corp) 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telepltone (225) 342-3157 
Fax (225) 342-5610 
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POST OFFICE BOX 91154 
BATON ROUGE, LOUISIANA 70821-9154 

COMMISSIONERS 

Irma Muse Dixon, Chairperson 
District III 

Jimmy Field, Vice Chairman 
District II 

DonL.Owen 
District V 

C. Dale Sittig 
District IV 

Jack A. "Jay" Blossman 
District I 

Honorable Valerie Seal Meiners 
Chief Administrative Law Judge 
Administrative Hearing Division 
Louisiana Public Service Commission 
One American Place-Suite 1630 
Baton Rouge, Louisiana 70821 

Telephone: 225/342-9888 

September 20, 2000 

Re: LPSC Docket No. U-21484 (A) 

Dear Judge Meiners: 

CASE NO. 2017-00341(:C. VM 
ATTACHMENT2 • 

TO AG DR NO. 1-47 

LAWRENCE C. ST. BLANC 
Secretary 

(MRS.) VON M. MEADOR 
Deputy Undersecretary 

EVE KAHAO GONZALEZ 
General Counsel 

Please acceptthis letter as a request to modify the procedural schedule in the aforementioned docket. I have 
attached a chart indicating the original dates and the proposed dated for various deadlines. These dates have 
been agreed upon by the parties to this proceeding. You will note that we have not suggested a date for a 
hearing on the merits. In order to set a hearing date, the parties would request that you set a status 
conference so that this may be accomplished. 

We greatly appreciate your indulgence in this matter. 

With kindest regards) I remain 

Sincerely yours, 

v~l,~ 
Vanessa L. Caston 
Attorney Supervisor 

cc: Official Service List (w/enclosure) 

A Century of Public Servir:e 
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BEFORE THE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE DOCKET NUMBER U-21484 (A) 

In re: Earnings Review of Louisiana Gas Service Company {or the year ending December 31, 1998 

ORIGINAL DATE 

September 20, 2000 

September 20-29, 2000 

October 4, 2000 

October 4-13, 2000 

October 18, 2000 

October 30, 2000 

November 1-3, 200-

DRAFT PROCEDURAL SCHEDULE 

PROPOSED DATES 

October 9, 2000 

October 10-27, 2000 

November 6, 2000 

November 7-17, 2000 

November27 

1 week before trial date. 

Based on Judge's Calendar 

Staff to File its Report and 
Supporting Direct Testimony 

Deposition Discovery regarding 
Staffs Report and Direct Testimony 

LGS and Atmos to file its Direct 
Testimony, including any Response to 
Staffs Report and Direct Testimony 

Deposition discovery regarding 
LGS's and Atmos' Direct and 
Response Testimony 

Staff to File Rebuttal Testimony 

Pretrial Order 

Hearing Dates. 

544807/l 
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BEFORE THE 

CASE NO. 2017-00349 
ATTACHMENT2 

TOAG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 

REPORT OF JUNE 15. 2000 STATUS CONFERENCE 
AND 

ESTABLISHMENT OF PROCEDURAL SCHEDULE 

A status conference was held in Docket Number U-21484, Subdocket A, before 
Administrative Law Judge Valerie Seal Meiners. Participating in the conference were: 

David Tippett, Andy Ezell, and Billy Wright on behalf of Louisiana Gas Service Company 
("LGS"); 

Gayle Kellner and Christine Tabor on behalf of Atmos Energy Corporation ("Atmos"); and 
Vanessa Caston-Porter, Farhad Niami, Stan Perkins, Deborah Smith, Theresa Thomas, and 

Robert Crowe on behalf of the LPSC Staff. 

Atmos previously filed a Consent Motion for Leave to File Intervention, wherein all parties 
agreed to the intervention of Atmos. At the status conference, the administrative law judge advised 
the parties that the Intervention would be granted and the Order issued shortly. 

After discussion~ the parties agreed to the following procedural schedule: 

August 1, 2000 

September 20, 2000 

September 20~29, 2000 

October 4, 2000 

End of written discovery. Parties are reminded that the final 
round of discovery requests must be issued fifteen days prior' 
to this date. 

Staff to file its Report and Supporting Direc~ Testimony* 

Deposition discovery regarding Staffs Report and Direct 
Testimony 

LGS and Atmos to file its Direct Testimony*, including any 
Response to Staff's Report and Direct Testimony 



October 4-13, 2000 

October 18, 2000 

October 18-25, 2000 

October 30, 2000 

November 1-3, 2000 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

Deposition discovery regarding LGS's and Atmos's Direct 
and Response Testimony 

Staff to file its Rebuttal Testimony* 

Deposition discovery regarding Staffs Rebuttal Testimony 

Pretrial Order (see attached form) 

Hearing Dates. Hearing will commence at 9:30 a.m. on 
November 1, 2000 in the Marshall Burton Brinkley 
Auditorium of the Louisiana Public Service Commission, 161h 

Floor, One American Place (comer of North and Fourth 
Streets), Baton Rouge, Louisiana. 

• Parties are advised of the following with regard to pre-filed written testimony: 

(1) Pre-filed written testimony does not become a part of the official record of the 
proceeding until it is formally admitted into evidence at the hearing, at which time the 
witness shall be subject to cross and re-direct examination. 

(2) A computer disc containing the pre-filed written testimony should accompany the 
paper filing. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-3157 at least five days prior to the hearing. 

Baton Rouge, Louisiana, this 191h day of June, 2000. 

cc: Official Service List 

Valerie Seal Meiners 
Chief Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax: (225) 342-5610 



Service List 
Docket No. U-21484-(Subdocket-A) 

AH Commissioners 
Vanessa Caston-Porter- LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

I -John Shirley, Esq., Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Gas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (P-929-7033)(Fax 929-6942)(Rep. Atmos Energy Corp) 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 341-3157 
Fax (225) 342-5610 
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LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR NO. 1-47 

INSTRUCTIONS FOR PREPARING JOINT PREwHEARING STATEMENT 

The Joint Pre-Hearing Statement to be prepared and filed by the parties to this proceeding shall 
present the following information. 

(1) A joint statement (or individual statements by each party if the parties are not in agreement) 
concerning the authority by which the Louisiana Public Service Commission has subject 
matter jurisdiction over this case, citing specific statutory and/or constitutional provisions. 

(2) A joint statement (or individual statements by each party if the parties are not in agreement) 
concerning the burden of proof applicable to this proceeding. 

(3) A listing of all stipulations reached by the parties prior to the hearing. 

( 4) A listing ofall unresolved issues, followed by the staffs and each other party's position with 
regard to the issues. 

( 5) A statement of whether or not the parties request a pre-hearing conference on the morning 
of the first day of hearing. 

Louisiana Public Service Commission 
Administrative Hearings Divisio11 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Teleplione (225) 342-3157 
Fax (225) 342-5610 
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BEFORE THE 

LOUISIANA PUBLIC SERVICE COMMISSION 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

LOIDSIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

DOCKETNO. U-21484 
SUBDOCKETA 

Jn re: Earnings review of Louisiana Gas Service company for the year ending December 3 I, 
1998. 

ORDER 

Considering the ~oregoing Motion for Leave to File Intervention; 

IT IS ORDERED that the Atmos Energy Corporation's Motion to File Intervention in the 

above referenced proceeding is granted; 

IT IS FURTHER ORDERED that Atmos Energy C01poration is granted permission to 

participate fully in all hearings, status and/or technical conferences, and other proceedings in this 

docket, and that it be provided with notice of all filings and all official notices issued by this 

Commission. 

Baton Rouge, Louisiana, lhis ~ ~fllFI--=~· 



Service List 
Docket No. U-21484-(Subdocket-A) 

AU Commissioners 
Vanessa Caston-Porter - LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 

• 
CASE NO. 2017-00349 

ATTACHMENT 2 
_ TO AG DR NO. 1-47 

I -John Shirley, Esq., Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, LA 
70808 (P-344-0302)(Fax-343-2040)(Rep. Louisiana Gas Service) 

I - J. Kenton Parsons, Gayle Kellner, Roedel, Parsons, et al., 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (P-929-7033)(Fax. 929-6942)(Rep. Atmos Energy Corp) 



SHIRLEY & EzF.I .r. 
AITORNEYS AT LAW 

2354 Sourn ACADlAN THRUWAY. Sum. F. BATON ROUGE, LoUISIANA 70808 
PHONE (225) 344-0302 •FAX (225) :J43-2040 

JOHN 0. SHIRLEY 

ANoREw B. EzEtL 
KYLE C. MAruoNNEAUX 

Ms. Susan Cowart 
Louisiana Public Service Commission 
Administrative Hearings Division 
161h Floor, One American Place 
P.O. Box 91154 
Baton Rouge, Louisiana 70821-9154 

May 9, 2000 

RE: Louisiana Public Scivice Commission, ex parte 
Docket No. U-21484 (A) 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

In re: Earnings Review of Louisiana Gas Service Company for the yea~ ending 
December 31, 1998. 

Our File No.: 99-13 

Dear Susan: 

I am requesting that you place my name on the official service list for the above referenced 
docket as counsel ofrecord for the Inteivenor, Louisiana Gas Service Company, and remove both 
Mr. David E. Tippett and Mr. William Wright as counsel of record. Please disregard my 
correspondence to you dated January 18, 2000 wherein I requested that I be placed on the service 
list on behalf of Louisiana Gas Service Company as an "Interested Party". 

Should you have any questions, please do not hesitate to contact me. 

Sincerely, 

ooo.s~ 
JOS/nc 
Enclosures 
cc: Mr. David Tippett 

Mr. William Wright 
Official Service List 

C:\Files\99-13 (Earnings Review)\Cowart Ltr.050900 (Service Lillt).wpd 

NOISS1WWOO 
3mAl!3S onand ·v1 

so Zl Wd Ot ~ij\J oo~ 



Docket No. U-21484-(Subdocket-A) 

All Commissioners 
Vanessa Caston-Porter - LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
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David E. Tippett, Esq., Manager, Gas Rates & Regulatory Affairs, Louisiana Gas Service, 
1233 West Bank Expressway, Post Office Box 433, Harvey, LA 70058 
(Phone: 504/37 4-7271) (E-Mail: dtippett@czn.com) 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, S11ite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (125) 342-3157 
Fax (225) 342-5610 
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~~ER\JICE 
LOUr~~~ YN SERVICE COMMISSION 
EXPAR~~M 

DOCKET NO. U-21484 
SUBDOCKET A 

In re: Earnings review of Louisiana Gas Service company for the year ending December 31, 
1998. 

CONSENT MOTION FOR LEAVE 
TO FILE INTERVENTION 

NOW COMES, through his undersigned counsel, Atmos Energy Corporation, 

(hereinafter referred to as "Atmos"), Louisiana Gas Service, a division of Citizens Utilities 

Company (hereinafter referred to as "LGS") and the Louisiana Public Service Commission Staff 

(hereinafter referred to as "the Commission" or "LPSC Staff'), and hereby respectfully move 

this tribunal to accept for filing Atmos' attached Notice of Intervention in the current proceeding, 

and respectfully represents as follows: 

1. 

The current proceeding was initiated by a vote of the Louisiana Public Service 

Commission (hereinafter referred to as the .. Commission" or "LPSC") at its Open Session held 

on October 13, 1999. Notice of publication of the opening of the docket to examine the earnings 

ofLGS was published in the Commission's Official Bulletin No. 684 dated November 12, 1999. 

2. 

Atmos through its operating division, Trans Louisiana Gas Company ("TransLa"), 

provides natural gas utility service within the State of Louisiana as a Commission authorized, 
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local distribution company and public utility. Currently. TransLa provides service within 

twentyHfive (25) parishes in Louisiana. 

3. 

On April 13, 2000, Atmos executed a Purchase and Sale Agreement with Citizens 

Utilities Company to purchase the assets of Citizens' Louisiana Division, Louisiana Gas 

Services. Atmos' interest in the current proceeding materialized on that date, and no sooner. 

Upon closing Atmos will be the successor in interest as owner of the assets of LGS. For the 

reasons set forth in the attached Notice of Intenrention, Atmos as a matter of right has an actual 

interest in this proceeding as the potential successor in interest as owner of the assets of LGS. 

4. 

Pursuant to Rule 10 of the Rules of Practice of Procedure of the Louisiana Public Service 

Commission (the "Commission"), and as a matter of right, Atmos should be permitted to 

intervene and participate fully in the current proceeding pending before this Commission. Atmos 

asserts that: 

A. Atmos' intenrention at this time will not cause any undue delay in the proceedings 

nor will it cause a disruption in the procedural schedule of this matter; 

B. Atmos' intervention will not be prejudicial to the rights of any of the parties to 

this proceeding; and 

C. No other party in the proceeding can adequately protect Atmos' interests and 

therefore, it must be permitted to participate in this docket as an intervenor in 

order to ensure that its interests are fully protected. 
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For the reasons set forth in paragraph 3. above, LGS does not object to the intervention of 

Atmos and believes that Atmos should be granted intervenor status as a matter of right in the 

current proceeding. 

6. 

The Commission Staff does not object to the intervention of Atmos at this time in the 

current proceeding and believes that Atmos should be allowed to intervene as a matter of right. 

WHEREFORE, Atmos Energy Corporation, Louisiana Gas Service and the Louisiana 

Public Service Commission Staff pray that this Commission grant this Consent Motion for Leave 

to File Intervention in the above-referenced proceernng and accept Atmos' Notice oflntervention 

for filing in same. Further, Atmos prays that this Commission grant it permission to participate 

fully in a11 hearings, status and/or technical conferences, and other proceedings in this docket, 

and that it be provided with notice of all filings and all official notices issued by this 

Commission. 

Respectfully submitted, 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

A Law Corporation 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 
Teleph e (225) 929-7033 

J. enton sons 
Bar Roll No. 10377 
Gayle T. Kellner 
Bar Roll No. 20585 
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2354 South Acadian Thruway, Suite F 
Baton Rouge, LA 70808 
Telephone (225) 344-0302 

B.~a~ 
ohn 0. Shirley 

Bar Roll No. 18023 

LOUISIANA PUBLIC SERVICE 
COMMISSION 

One American Place, 16th Floor 
Baton Rouge, LA 70821 
Telephone (225) 342-9888 

By:~ 
Vanessa Castfui:porter 
Staff Attorney 

CERTIFICATE 

I hereby certify that a copy of the foregoing Consent Motion for Leave to File 

Intervention has, this date, been served upon all parties in this proceeding by depositing same, 

postage prepaid, with the United States Mail, tltrough their counsel of record at their addresses 

reflected in the record. 

Baton Rouge, Louisiana, this qili.. day of May, 2000. 
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RECEIVED 
MAY 0 l 2000 

LOUISIANA PUBLIC SERVICE COMMISSION 
AOMINISlRATIVE HEARINGS OIVISION 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

DOCKET NO. U~21484 
SUBDOCKETA 

In re: Earnings review of Louisiana Gas Service company for the year ending December 31, 
1998. 

NOTICE OF INTERVENTION 

NOW COMES, through undersigned counsel, Atmos Energy Corporation, (hereinafter 

referred to as "Atmos") for the purpose of intervening in the above~captioned proceeding as a 

matter of right, and in connection herewith, respectfully represents: 

1. 

Atmos entered into a Purchase and Sale Agreement on April 13, 2000 (hereinafter 

referred to as "the Agreement") with Citizens Utilities Company (hereinafter referred to as 

"Citizens") to purchase the assets of Citizens' division, Louisiana Gas Service (hereinafter 

referred to as "LGS"). Consequently, Atmos now has an actual interest in the above captioned 

docket. The review of LGS' prior earnings and rate of return and the possible revision of future 

rates and rate of return level for LGS is of paramount interest to Atmos as the successor in 

interest as owner of LGS' assets. The names and addresses of Atmos' attorneys to whom all 

pleadings, notices, orders and correspondence related to this action should be mailed are: 

J. Kenton Parsons 
Gayle T. Kellner 

Roedel, Parsons, Koc~ Frost, 
Balhoff & McCollister 

8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 

65 £ LJd 1 AU\J 00, 
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The current proceeding was initiated by a vote of the Louisiana Public Service 

Commission (hereinafter referred to as the "Commission" or "LPSC") at its Open Session held 

on October 13, 1999. Notice of publication of the opening of the docket to examine the earnings 

ofLGS was published in the Commission's Official Bulletin No. 684 dated November 12, 1999. 

Atmos' actual interest in the current proceeding did not materialize until the execution of the 

Agreement on April 13, 2000, long after publication of said Notice. 

3. 

Atmos asserts that it has a right to intervene in the current proceeding. Since, upon 

closing Atmos will be the successor in interest as owner of the assets of LGS which assets form 

the ratebase for LGS, Atmos has an actual interest in the establishment or revision of the 

authorized rate of return and tariffed rates of LGS on a going forward basis. To the extent that 

the current proceeding may impact the current and future authorized rate of return and tariffed 

rates of LGS, Atmos, as a matter of right, is entitled to participate in the proceeding. No other 

party to the proceeding, including LGS, can adequately protect Atmos' interest. Indeed, the 

parties, Atmos and Citizens, have agreed that Atmos is entitled to intervene in this matter. 

4. 

Atmos is of the understanding and belief that a procedural schedule has not been 

established in this proceeding, but rather a Status Conference has been scheduled for June 15, 

2000. Therefore, the intervention of Atmos at this time will not cause any undue delay in the 

proceedings nor will it otherwise cause a disruption in the procedural schedule. Further, the 
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intervention of Atmos will not create any undue prejudice to the rights of any of the parties to 

this proceeding. 

WHEREFORE, Atmos Energy Corporation requests the Commission to accept its Notice 

of Intervention and designate it an Intervenor in the above-captioned docket, and further, provide 

Atmos prior notice of any and all hearings and proceedings·which may be set in this matter 

Respectfully submitted, 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

A Law Corporation 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 
Telephone (504) 929-7033 

CERTIFICATE 

Bar Roll No. 10377 
Gayle T. Kellner 
Bar Roll No. 20585 

I hereby certify that a copy of the foregoing Notice of Intervention and has been mailed 

to all parties in this Docket by depositing same, postage prepaid, with the United States Mail, 

through their counsel of record at their addresses reflected in the record, as follows: 

Baton Rouge, Louisiana, this li\- day of May, 2000. 



COMMISSIONERS 

C. Dale Sittig, Chairman 
District IV 

Jack A. "Jay" Blossman, Vice Chairman 
District I 

Don L. Owen, Member 
DistrictV 

Irma Muse Dixon, Member 
District HI 

Jimmy Field, Member 
District n 

Gayle T. Kellner 

Aisiana 'Public Service Commisslt 

POST OFFICE BOX 91154 
BATON ROUGE, LOUISIANA 70821-9154 

Telephone: 
(225)342-1418 

May2, 2000 

· Roedel, Parsons, Koch, Frost, Balhoff & McCollister 
8440 Jefferson Hwy., Suite 301 
Baton Rouge, LA 70809 

Re: U~21484-(Subdocket-A) 

Dear Ms. Kellner: 
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LAWRENCE C. ST. BLANC 
Secretary 

(MRS.) VON M. MEADOR 
Deputy Undersecretary 

EVE KAHAO GONZALEZ 
General Counsel 

This is to acknowledge receipt of Petition to Intervene on behalf of Atmos Energy Corp. 
Our records reflect that this matter was published on the 12th day-of November, 1999 for 25 
days. Your protest was received on the 1st day of May, 2000. The publication period expired on 
December 7, 1999, accordingly, this intervention is untimely. 

Should you remain interested in intervening in these proceedings, I would strongly 
recommend that you file an a Motion for Leave to File Out of Time with reasons. Motions for 
Late Filed Interventions will be subject to objection by persons already a party to this docketed 
case. 

Any future filings in the above captioned proceeding should be directed to the 
Administrative Hearings Division, Susan Cowart. 

If you have any questions please feel free to contact me. 

cc: Official Service List 

~~ 
~~an Cowart 

Administrative Manager 

An Equal Opportuni!y Employer 
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All Commissioners 
Vanessa Caston-Porter - LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 
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I - William ~right, III, Director, Regulatory Affairs, LGS, P.O. Box 433, Harvey, LA 70058 
(P-504-374-7302)(Fax-504-374-7682) 

IP- John 0. Shirley, Shirley & Ezell, 2354 South Acadian Thruway, Suite F, Baton Rouge, 
LA 70808 (P-344-0302)(Fax-343-2040) 
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ATIORNEYS AT LAW 

2354 Srn..m-r ACADIAN THRUWAY • SUITE F .. BATON ROUGE, LOUISIANA 70808 
PHoNE {225) 344·0302 •FAX (225) 343-2040 

JOHN 0. SHIRLEY 

JOHN]. Prum 
ANDREW B. EZELL 

Mrs. Susan Cowart 
Docketing Officer 
Louisiana Public Service Commission 

.. - ............ - w .. 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Re: Docket No. U-21484 

January 18, 2000 

Louisiana Public Service Commission ex parte 
In re: Earnings Review of Louisiana Gas Service Company for the year ending December 31, 
1998. 
Our File No. 99-13 

Dear Mrs. Cowart: 

I am writing to ask that you please place my name on the sel"Vice list in the above referenced 
docket as an interested party for Louisiana Gas Service Company ("LGS") to reflect the name and 
address shown on the letterhead above. 

Should you have any questions, please do not hesitate to call. 

With kind personal regards, I am 

JOS/twm 

cc: Dave Tippett et tt tJH 61 NUr oo. 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUBDOCKET-A 

LOUISIANA PUBLIC SERVICE COMJ\ifISSION, 
EXPARTE 

Jn re: Earnings Review of Louisia11a Gas Serv;ce Company for the year ending December 31, 
1998. 

REPORT OF JANUARY 11, 2000 STATUS CONFERENCE 
AND 

SCHEDULING OF ADDITIONAL STATUS CONFERENCE 

A status conference was held in Docket Number U-21484, Subdocket A, before 
Administrative Law Judge Valerie Seal Meiners. Participating in the conference were: 

David Tippett and John Shirley on behalf of Louisiana Gas Service Company ("LGS"); and 
Vanessa Caston-Porter, Farhad Niami, Stan Perkins, Deborah Smith, Theresa Thomas, and 

Robert Crowe on behalf of the LPSC Staff 

Staff reported that it has begun the investigation into LGS's earnings using the test year of 
1998. When asked by the administrative law judge why a test year of 1998 is being used, Staff and 
LOS stated that it would be difficult to use 1999 as a test year, as data for 1999 has not been 
completed. LGS advised that the company changed accounting systems in May of 1999, and some 
difficulties have arisen in accomplishing the change. The judge requested that the parties explore the 
appropriateness of using more recent data in this review and provide feedback at the next status 
conference. 

Staff said that it has already made a site visit to LGS and is expecting to do further discovery 
for its Report, which may be completed by July, 2000. Parties requested that an additional status 
conference be scheduled prior to July to establish a procedural schedule. A status conference has 
been scheduled for June 15, 2000 at 9:30 a.m. in the Picou Conference Room of the Louisiana 
Public Service Commission, 161h Floor, One American Place (corner ofNorth and Fourth Streets), 
Baton Rouge, Louisiana. 

If you are disabled and need special accommodation at the status conference, please contact 
the Administrative Hearings Division at (225) 342-3157 at least five days prior to the status 
conference. 



• 
Baton Rouge, Louisiana, this 13t11 day of January) 2000. 

cc: Official Service List 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (21S) 342-3157 
Fax (225) 342-561 o 
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All Commissioners 
Vanessa Caston~Porter - LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 
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I- William Wright, III, Director, Regulatory Affairs, LGS, P.O. Box 433, Harvey, LA 70058 
(P-504-374-7302)(Fax-504-374-7682) 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-ii 57 
Fax (225) 342-5610 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NUMBER U-21484 
SUB DOCKET-A 

LOUISIANA PUBLIC SER VICE COMMISSION, 
EXPARTE 

In re: Earnings Review of Louisiana Gas Service Company for the year ending December 3 I, 
1998. 

NOTICE OF ASSIGNMENT AND 
NOTICE OF STATUS CONFERENCE 

PLEASE TAKE NOTICE that Docket Number U-21484, Subdocket A has been assigned 
to Administrative Law Judge Valerie Seal Meiners. 

PLEASE TAKE FURTHER NOTICE that a status conference has been scheduled for 
January 12, 2000 at 1:00 p.m. in the Marshall Burton Brinkley Auditorium of the Louisiana 
Public Service Commission, 16!h Floor, One American Place (comer ofNorth and Fourth Streets), 
Baton Rouge, Louisiana. 

If you are disabled and need special accommodation at the status conference, please contact 
the Administrative Hearings Division at (225) 342-3157 at least five days prior to the status 
conference_ 

Baton Rouge, Louisiana, this 6th day of January, 2000_ 

cc: Official Service List 

Valerie Seal Meiners 
Chief Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (215) 342-5610 
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All Commissioners 
Vanessa Caston-Porter- LPSC Staff Attorney 
Phillip Nichols - LPSC Utilities Division 
Farhad Niami, Economics Division 
Robert Crowe - LPSC Economics Division 
Deborah Smith - LPSC Auditing Division 
Theresa Thomas - LPSC Auditing Division 

--
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David E. Tippett, Esq., Manager, Gas Rates & Regulatory Affairs, Louisiana Gas Service, 
1233 West Bank Expressway, Post Office Box 433, Harvey, LA 70058 
(Phone: 504/374-7271) (E-Mail: dtippett@czn.com) 



Trans Louisiana 
Gas Company 

P. 0. Box 4331 
Lafayette, Louisiana 70502-4331 

December 13, 1999 

Ms. Susan Cowart 
Louisiana Public Service Commission 
Docketing Division 
P. 0. Box 91154 
Baton Rouge, Louisiana 70821-9154 

Dear Ms. Cowart: 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

'99 DEC 15 fW\ 10 15 

RECEIVED 
DEC l .J •1jgg 

lOUISMN~ PUSUC SERVI 
ADMINISTF.AT'~'E HEN'ICNEGSCOMMISSID!I 

' I ·~ DIV!S!OI/ 

Trans Louisiana Gas ~~ ato be placed on the service list as an 
interested party in L~S §ct<elFo;u-fa~. ouisian.a Public Service Commission: 
ex parte; In re: Earnings v a as Service Company for the year ending 
December 31, 1998. 

Please send notifications and/ or mailings to: 

Trans Louisiana Gas Company 
Attention: Christine Tabor 
P. 0. Box 4331 
Lafayette, Louisiana 70502 

Email address: c.tabor@tran.'\la.com 

Sincerely, 

Christine Tabor 
Vice President, Rates & Regulatory Affairs 
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U-24209 - Louisiana Public Service Commission, ex parte. In re: Investigation into and 
Rulemaking regarding Construction costs for underground Electric Distribution and 
Service Lines, possible amendment to General Order dated 10/20/67. 

On motion of Commissioner Dixon. seconded by Commissioner Blossman, and 
unanimously adopted, the Commission voted to accept the Staff recommendation that 
upon reviewing the comments from industry, Staff will hold a technical conference, if 
needed, and prepare a revised Draft Order for Commission decision. 

Chainnan Sittig read into the record a letter from the City of Westlake declaring that: 
"the City of Westlake feels that underground electric distribution and service lines is a 
good thing that the consumer could receive undergroWld service at no cost. It is the 
opinion of the City of Westlake that any company should be able to do what they 
choose in way of servicing the consumer without a charge. Competition pays a vital 
role in today's society and the City of Westlake supports the right to offer a consumer 
underground electric distribution and service lines with no construction cost." 

U-23839 - KMC Telecom, Inc. ("KMC") Vs. BellSouth Telecommunications, Inc. ("BST") In 
re: Petition of KMC against BST to enforce reciprocal compensation provisions of 
the Parties' Interconnection Agreement. 

Commissioner Owen moved to accept the ALJ recommendation, said motion was 
seconded by Commissioner Field. 

Commissioner Blossman made a substitution motion to reject the ALJ 
recommendation and adopt Staff's recommendation to reject KMC's claim for 
reciprocal compensation. Said motion was seconded by Commissioner Sittig, with 
Com.missioner Dixon concurring and Commissioners Owen and Field dissenting. 
Motion carried. 

The Commissioners additionally voted to open a generic proceeding for the purpose 
of addressing whether it may be appropriate to adopt a new pricing policy with respect 
to compensation for ISP traffic. 

U-21922 • Consolidated With U-23508 - Louisiana Public Service Commission, ex parte. In re: 
Investigation of the Rates and Charges of Trans Louisiana Gas Company, A Divfaion 
of Atmos Energy Corp. (formerly styled: Trans Louisiana Gas Company (Dallas, 
Texas}, ex parte. Request to continue Rate Stabilization Clause (RSC) beyond the 
three year trial period, which expired September 3, 1995) and now Consolidated with 
Docket U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy Corp. 
ex parte. Jn re: Request for approval of Commodity Performance Mechanism. 

Re: Proposed Stipulation and Settlement 

On motion of Commissioner Field, seconded by Commissioner Sittig, with 
Commissioners Blossman and Dixon concurring, and Commissioner Owen dissenting, 
the Commission voted to accept and confirm the Settlement Agreement. 

On motion of Commissioner Dixon, seconded by Commissioner Owen. and unanimously adopted, 
the Commission voted to suspend the rules and bring up an item not on the agenda. 

On motion of Commissioner Owen, seconded by Commissioner Dixon, and 
unanimously adopted, the Commission voted to open a docket to examine the earnings 
of Louisiana Gas Service (LGS) in view of the ambiguous order issued by the 
Commission in Docket No. U-21484 dated May 1, 1996. 

·2- Minutes - Open Session 10113199 

----------
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LOUISIANA PUBLIC SERVICE COMMISSION 

CONSOLIDATED 
ORDER NO. U-21922 AND U-23508 

(APPROVING STIPULATION and SETTLEMENT) 

LOUISIANA PUBLIC SERVICE COMMISSION, 

EXPARTE 

Docket No. U-21922 - In re: Investigation of the Rates and Charges of Trans Louisiana Gas 
Company, A Division of Atmos Energy Corp. (formerly styled: Trans L:misiana Gas Company 
(Dallas, Texas), ex parte. Request to continue Rate Stabilization Clause (RSC) beyond the three 
year trial period, which expired September 3, 1995) and now Consolidated with Docket U-23508, 
Trans Louisiana Gas Company, A Division of Atmos Energy Corp. ex parte. In re: Request for 
approval of Commodity Performance Mechanism. 

(Decided at Open Session held October 13, 1999) 

As set forth in this Order, the Commission hereby approves the Stipulation and Settlement. 

NATURE OF PROCEEDING 

This proceeding is a result of two consolidated dockets, U-21922 and U-23508. On April 3, 
1996, Trans Louisiana Gas Company ("Trans-La") filed a Request to Continue Rate Stabilization 
Clause (R.S.C.) Beyond the Three Year Trial Period which expired September 3, 1995, which was 
assigned Docket No. U-21922. This matter was published in the Commission's Official Bulletin on 
May 3, 1996 and the proceeding went forward until October 15, 1996 when TransLa filed a Motion 
for Continuance Without Date, which was granted the following day. 

At the Commission Open Session on August 19, 1998, the Commission directed Staff to 
initiate a rate investigation which was also to consider TransLa's proposed cnmmodity pricing 
mechanism ("CPM"), This matter was published in the Commission's Official Bulletin# 651 on 
August 7, 1998, and assigned as Docket No. U-23508. On September 18, 1998 Docket No. U-
21922 was consolidated with U-23508, thereafter to proceed under Docket No. U-21922. 

JURISDICTION 

The Commission exercises jurisdiction in this proceeding pursuant to Article 4, Section 
21 of the Louisiana Constitution, and La. R.S. 45:1163(A)(1). 

Louisiana Constitution, Article 4, Section 21 provides in pertinent part: 

The Commission shall regulate all common carriers and public utilities 
and have such other regulatory authority as provided by law. It shall 
adopt and enforce reasonable rules, regulations, and procedures 
necessary for the discharge of its duties, and' shall have other powers 
and perform other duties as provided by law. 

La. R.S. 45:1163 provides in pertinent part: 

A. (1) The Commission shall exercise all necessary power and 
authority over any street railway, gas, electric· light, heat, power, 
waterworks, or other local public utility for the purpose of fixing and 

-1- Consolidated Order 
!¥0. U-21922,U-23508 
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regulating the rates charged or to be charged by and service furnished 
by such public utilities. 

PROCEDURAL BACKGROUND 

After the consolidation of Docket Nos. U-21922 and U-23508 ("collectively referred to herein 
as U-21 922 "),a Status Conference was held on September 30, 1998 in order to establish a procedural 
schedule and detenninethe scope of the proceedings. Following review of the parties' Statement of 
Position regarding the Scope of Proceedings Issue, another Status Conference was set and held on 
November 17, 1998. Thereafter, voluminous discovery was taken and a Motion to Compel filed by 
Staff was granted by the Administrative Law Judge ("ALJ"). Pre-filed Direct and Rebuttal Testimony 
was filed by more than 8 witnesses for Trans-La and approximately 5 witnesses on behalf of the 
Commission. Hearings were held on June 22-24 and June 29-Julyl,1999. 

Subsequent to the June and July hearings, and pending the hearing which was scheduled for 
October 5, 1999 on the remaining prudency issue, Commission Staff and Trans-La entered into 
Settlement Negotiations. FoHowing negotiations which occurred over a period of several weeks, a 
Stipulation and Settlement Agreement, as set out below, was reached to present to the Commission 
for approval. Therefore, at the October 13, 1999 Open Session, after full consideration and 
deliberations being taken by the Commission, on motion of Commissioner Field, seconded by 
Commission Chairman Sittig, with Commissioners Dixon and Blossman concurring, and 
Commissioner Owen dissenting, the Commission voted to approve the Stipulation and Settlement as 
set forth below. 

ACCORDINGLY: 

1. TransLa shall be regulated pursuant to a Rate Stabilization Clause (RSC) for a 3-year 
period beginning October 1, 1999. The requirements, method ofreporting and the 
time-tables previously established in Docket No. U- l 9631 shall remain the same and 
be applicable to the RSC established pursuant to the current docket except as 
modified herein. TransLa shall be allowed to propose ratemaking adjustments that 
are appropriate in a given filing year due to operational changes and/or changes in 
regulatory requirements. ln lieu of an attrition adjustment, Trans La shall be allowed 
to make an adjustment for short-term Construction Work in Progress ("CWIP"). 

2. Since TransLa is only a division of Atmos and as such does not have a capital 
structure, the parties agree that the appropriate capital structure for Atmos/TransLa 
to be used for the RSC shall be composed of 50% equity and 50% debt. 

3. Under the RSC, TransLa shall be allowed to earn (return on equity) within the 
following earnings ranges and maintain the percentage of earnings as follows: 

Earnings (ROE) Range 
1050% - l I.50% 

11.50% - ] 2.50% 

+12.50% 

Distribution of Earnings 
100% Transl.a 

40% TransLa 
60% Refunded to Ratepayers 

100% Refunded to Ratepayers 

Should TransLa earn below 10.50% in any fiscal year except as provided below, 
TransLa shall be allowed to adjust its rates upward effective April 1 of the year 
following the fiscal year where TransLa under-earned, in order to produce an earnings . 
level of 10.50%. 

4. TransLa shall be allowed to recover the actual costs incurred by TransLa as a 
consequence of this proceeding by amortizing the expenses over a five ( 5) year period 
beginning Fiscal 2000, i.e. October l, 1999. 

-2- Consolidated Order 
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5. TransLa agrees that it will not incorporate any portion of the $3,250,000 expense 
from the settlement of the Heard/Oceana Heights litigation into the rate base. These 
expenses are to be absorbed by the shareholders. 

6. For the purposes of this Stipulation and Settlement, the prudency of the investments 
made in the Customer Service Initiative ("CSI") and Oracle/Y2K Project by Atmos 
and the allocated portion of the costs to TransLa are not at issue. Provided further, 
that: 

An analysis provided by TransLa shows that its investment in CSI and the resulting 
reorganization which began in 1998 will benefit ratepayers by producing sufficiently 
lower Operating and Maintenance ("O&M") expenses within a five-year period to 
offset the cumulative return on rate base required by the investment. In other words, 
the cumulative effect on rates at the completion of five years will be positive. 

TransLa's analysis is based on projections forward from its 1997 O&M expense level 
[without CSI], using a 2% inflation rate and 4% labor cost increase per year, 
compared to its estimated O&M expense levels [with CSI] for the next five years, 
assuming a V. % annual net increase in customer base. 

As a guarantee of these savings, TransLa' s O&M expenses, excluding depreciation, 
filed each year under the RSC shall be capped at the level as stated in Exhibit "A" to 
this Proposed Stipulation and Settlement, with the following exceptions: 1 

a) If the inflation level (as indicated by the CPI Index) in any filing year exceeds 3%, 
then the O&M expense level cap shall be raised proportionately. 

b) If Trans La acquires customers from another system within Louisiana, then the 
O&M expense level cap shall be raised proportionately, based on the O&M 
expense level cap "per customer'' prior to the acquisition, times the number of 
new customers acquired. 

c) The cap shall not apply to expenses incurred due to force majeure events and/or 
expenses incurred due to changes in regulatory requirements. 

7. In consideration for this Stipulation and Settlement, TransLa agrees to forego any rate 
increase due TransLa based on its Fiscal 1999 RSC filing which would otherwise be 
effective in Fiscal 2000. 

8. On November 1, 1999, TransLa shall be permitted to restructure its rates in a revenue 
neutral manner, as follows: 

a) An initial increase in customer charge from $6.00 to $9.00 (with a corresponding 
decrease in commodity charge) will be implemented, followed by a gradual further 
restructuring until TransLa's full monthly cost of service per customer is being 
recovered through its monthly customer charge. Any increase to customer charge 
shall have a corresponding decrease in the Commodity Charge in order to achieve 
revenue neutrality. lhe amount and timing of each future restructure shall be 
recommended by Staff, based on annual analyses provided by Trans La showing 
the portion of total cost of service per customer that is currently being recovered, 
and what portion would be recovered through each different customer.charge 
level. 

1. Exhibit A is altached hereto and made a part hereof. 

-3- Consolidated Order 
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b) An increase in TransLa's service charges as proposed will be implemented. The 
resulting increase in service charges shall have a corresponding decrease in the 
Conunodity Charge in order to achieve revenue neutrality. 

c) The FGS Rider will be canceled. 

9. A decision regarding TransLa's request to implement a Commodity Performance 
Mechanism ("CPM") shall be deferred. TransLa shall conduct a study for the time 
period commencing May, 1999 through the winter heating season as to what would 
have been the result had the CPM been in effect during that time period. Based on 
the study, the Commission shall then make a determination as to whether it would be 
in the public interest to implement the CPM as requested by TransLa. 

10. The parties agree that this Proposed Stipulation & Settlement Agreement resolves all 
pending issues in this proceeding other than as specified in Paragraph 9 above. 

This Order will be effective upon its issuance. 

BY ORDER OF THE COMMISSION 
BATON ROUGE, LOUISIANA 

October 27, 1999 -, 

C ARY 
LAWRENCE C. ST. BLANC 

!SI C. DALE SITIIG 
DISTRICT IV 
CHAIRMAN C. DALE SITIIG 

/S/ JACK "JAY" A. BLOSSMAN, JR_ 
DISTRICT I 
VICE CHAIRMAN JACK "JAY" A. BLOSSMAN, JR. 

DON OWEN (DISSENTING) 
DISTRJCTV 
COMMISSIONER DON OWEN 

!SI IRMA MUSE DIXON 
DISTRICT III 
COMMISSIONER IRMA MUSE DIXON 

/S/ JAMES M. FIELD 
DlSTRICTII 
COMMISSIONER JAMES M. FIELD 

-4- Commlidated Order 
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TJV1NS LOUISIANA. GAS CONJ>llW 
cosr.s SAYINGS AS A REsUL T OF C.SI EXPa.K>lTURES 

EXfLANATION OF ME'THOO 

1998 1~9 2000 2001 zooz 2003 Z004 
lNCREAS€ JIBU:ENTA6E"S flllr: 

TAANS !..A LABOR 5X ~~ 4% 4% 4% .. ~ -4% 
TAANS lA OTI-IER 47. n. n u. 21. 2% 2'1. 
~IMTE OfFlCE LABOR 57. 4~ 4l. 4~ "4% 47;. -4,;, 
a:flPORATE OFFICE OTHER Z% Z% 2%. 2'1. 21. 2't a 

iRANS LA bEPRCCU.nON: 
1998 & 1~ BASa>. ON liCTUlll.S; 2000~WOS BASEi> ON NEW CONSTRUCTION OF 1.320,000 
PEJt YEAR l:>EPl:ieaATEt> OVER A 33 YEAR Ul"E. 1,U0,000 I 33 = «>,000 

CORPORATE OFFICE bE?RECIATlON: 
1996 &. 1999 MSEt> ON A.CTLIJ\l.S; 2000-2005 8-ASED ON GCtGAJ. Pl.ANT ADl>IT!ONS OF 

4_0,000 P~ YEA~ t€PRECIATED OVER A 10-YR.l.lff. "'0,000 / 10 "'4.000 

r001JVQTlfZ 
AU. AMOUNTS IJt.E BASEC> ON oVR FIVE YEAR PIJ.N PROJECTIONS 
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Service List 
Docket No. U-21922 

All Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
Farhad Niami - LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

AA- Mr. J. Kenton Parsons, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parte, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parle, Jn Re: 
Request for approval of Commodity Performance Mechanism. 

NOTICE OF CANCELLATION OF HEARING 

PLEASE TAKE NOTICE that in light of the Commission's action in this proceeding taken 

at the Open Session held October 13, 1999, the hearing set for October 19, 1999 is hereby canceled. 

Baton Rouge, Louisiana, this 15th day of October, 1999. 

cc: Official Service List 
Via Fax and Mail 

~l~~~?s fJPL 
Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342~3157 
Fax (ZZ5) 342-5610 
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All Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
Farhad Niami - LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe- LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 
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AA - Mr. J. Kenton Parsons, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 

Louisiana Public Service Commission 
Admin~trative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (215) 342-5610 
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:SE.FORE TllE 
LOUISIANA PUBLIC SERVICE COMMISSION 

TR.ANS LOUISIANA GAS CO:MPANY 

CASE NO. 2017~00349 - -
ATTACHMENT 2 

TO AG DR NO. 1-47 

A DlVISION OF ATMOS :ENERGY CORPORATION 
aparte 

DOCKET NO. U·2 l 922 

Ince: Investigati.oo of the Rates and Qwges o!Trans Louisfai::1a Gas Company, 
A Divfoio~ of AtmQs Energy Corporation (!onnedy styled: Trans Louiiiuia Ga$ 
Comp~y. Ex Partt, Rcqnc:rt to Continue Rate Stabilization Clause (RSC) B~ond the 
Three year Trial Period whidl expired September 3, \995) ~now Consolidated with: 
Docket No. U-23508, Tr.ul.$ Louisiana Oas Company~ A Division of Acmos ~ 
Coipo..n.n, Ex Porte, In Ro! Requoot foe 09Pl'OYal of Comn>O<lity p-~e EI v ED 

fBOPOSED OCT 8 1<1.E 
,STifUWTION AND SEULEMENJ' 

LOUISIANA PUBtlC SERVICt 1,.\,11111i!lSS10N. 
Trans LouiaiaJU Gas Company ("'Tnnsl.a" w the .. Ccmpany'"), a divialij~~INGS OIV\SION 

Energy Corpotation {"Atmos'') and the Louisiana Public Service Commission Statr ("Staffj, 

eollectiV"ely rd'erred to as the •1Partie3," agree to the following Proposed. Stipulation and 

Settlement in ord« to ~lve the currently above referenced proceed.iag before the Louisit&na 

Public S~rvice Commission ("LPSC" or "Commis!ion'j, Doelcet No. U·219Z2: 

l. !:rust.a shall be regulated pursuant to 1 Rate Stabiliution Clause (RSC) for a 3-
ye::ir innod beginning O;tq~ l, 1999. The requirements. mothod of reporting 
and the time-ta.blC$ previoU$ly ~Ii.shed in Docket No. U-19631 lhall ~ 
the .wnc and be applicable to the RSC cmblished p~l to the cUn'ent docket 
except as inodmod herein. Tr.ms!..A shall be allowed to propa$e nttemaking 
adju~tments that are appropriate iii a given tiling year dur: to operational changes 
end/or changes in regulatory rcquimnents. In lieu of in att.rition adj~em. 
Trans La shall bi:: allowed to mske an adjustment for ahort-tClnt Construction 
Work in Ptogres.s {"'CWIP"). 

2. ·-- Since T:ramLa is only A division of Atmos and 8:8 aueh ®ell MC have a capital 
structure, the parties ape that: the appropriate ~apita.1 stn:icture for 
Attnosff r.msl.a to be used fot th• RSC shall be composed of 50% equity and 50"/rio 
debt. 
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3. Under the RSC. Transla shall be allowed. to earn (retwn en eqllity) within the 
following earnings rang~ and maintain the percentage of eanUn:s as follows:· 

Eamiw,!ROEl Ranee 

10.50% • 1 LSO% 

t 1.50% ~ 12.SOO!e 

+12.50% 

Dis!pbution ofEamin~ 

l 000/0 Tn.nsLa 

40% TransLa 
60% Refiuld~ to Raiepayct3 

l 00% Refunded to Ratepayi:n 

Should TransLa earn below JO.SO% in any nscal year except as provided below. 
TransLa shall be allowed to adjwt its rat~ upward cffi;ctivc: April I of the year 
following the fisea1 year where Tra.nsLa under-earned, in ord~ to produce an 
earnings level of l 0.50%. 

4. T~La shall be allowed to recover the actual costa im;urred by Trart9La as a 
coaaequcncc of this pIOCOedmg by amortizing the:: c:xpenses ova a five (.5) year 
periodbcigimringFi&eal2000. i.e. Oc=tober 1, 1999. 

S. Pu.tsuant t.o LPSC Order No. UM1Sl997--A, TrmlsLa bas been rccov.ering through 
rate;, .$324,000 per year for the c:q,enses incmred in LPSC Docket UM19997. In 
re: ln.vazigation into the Gas cosu i11clude.d m the purchased gas adjustment 
clau.sefiled by Trans lcuisiana Gas Cl)mpany. At the complctioD. of the rceovery 
of those: e:ir;penses. TraxisLs shall be allowed to continue to retain $324,000 per 
year for expenses in its rates in ordi:r to !Wly rcco\/ct the $3,250,000 expense 
from the s¢ttlement Of the HeardJ~ Heipts litigation. 

6. For the pwposes: of this StfpUlation and Settlcsmen~ the prudeoey of the 
mVC$ttllents made in the Customer Semce' Initiative ("'CSf? and Oracle/Y2.K 
PJ"Ojt.c:t by Atmos and the all9':ated ponion of the wsts to Tr.msLa ue not at 
issue. Provided further, that: 

-·-

An Malysis provided by Tnmst.a shows that its investme:it in CS! and the 
resuttm.r reorganizatlon which beg.an in 1998 will beneiit ratepaym by producing 
suffi~icntly lower Operating and Maintenance ("0&.M") expemes withm a five
year period to offset the cumulative rcnun on rate base, required by the 
investmem. In other wonh, the cwnulative effect on rates at the completion o! 
live years will be positiw. 

TtansL:i' s analysis is based on projutions foiward ftom its 1997 o&M' expense 
level [without CSIJ. using a 2% iDflatiQn rate and 4% labor CCJst increase per ye.u, 
compared to its estimated O~ expeo.sc levels lwith CSIJ for th• nc:<t five yazs, 
as11umiug a. }J.% annual net increase in custom.et' base. 
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As a guarantee of these savings, TransLa's ~f e~enses, excluding 
dcpceciatiou, filed each. year Wlder me RSC shall be capped at the level as stated 
in Exhibit .. A" to this Proposed Stipulation and SeUlcm.ent, with the following 
exc:ptions: 

a) If the mflation level (as indicated by die CPI Index) many filing year excecd.s 
3%, then the O&M exJ)ensc level cap ~hall be raised proportionately. 

b) If' Trans La ac:quircs c:wstomers frQm .cother system within l.ouis~ then 
the O&..\if expcm.:sc level cap shall be nised proportionately. based on the 
O&M etpcnse level cap "per customer" prior to the ac;quisiti~ time:. th~ 
uwnber of new customm acqu.ircd. 

c) The cap shalt n<it apply to eicpenscs incuncd due to ftJrce majtSUTe Avcnts 
and/or cxpeuses inctln'ed due to changes in regulatory iequ.ite:ments. 

7. In comidcration for th.i.s Stiptll1tion a.rid Settlement, TnnsLa agrees to forego any 
ntc i:ticre.ase due TtlUlSla based on its Fiscal 1999 RSC filing whlc:h would 
otherwi11e be e£f0<:tive in Fi~ 20QO. 

S. On Ncvomber l, 1999, TransLa shall be pernrlcred to resncture ii:s ra.r.es in a 
rc:venue neuttal ma:nn~. JS follows: 

~) An initial increase in aastom.er charp from $6.00 to S9.00 (with a 
corre.spmlding d::crease in eomtl1odity char,ge) will be implemented,. followed 
by a gradual further rcstrueturing until TrmsLa'a fUll monthly co1t of sernce 
p« ow:tomer is beiD.3 rec:oY«td through its monthly custom.er charge. &y 
increase to customr:r charge shall have a CO?Tespondb:tg daercase U2 th.,
Commodity Cbarge in order to aehi~e revenue neutrality. The amount and 
timing of ~ funue restmctwo shall be ~eel by Sta.ff; based on 
rumual IU181)'3es provided by Traos La showing the portion or to1al cost of 
acrvice per custmnflt that is C'Ull'OJltly being I'e(()Vc:ted, and what portion would 
be recovered through a.eh dllf'erenl customer cbarce level. 

b) kl increase in T.nmsl..a'$ service charges as proposed wjll be implemented. 
The resulting increase in service charges shall have a c:ouespondiug de:f~ase 
in the Commodity Charge in order to achieve revenue n~trality. 

c::) The FGS Ride1 will\>¢ canceled. 

9.- -- A decision. regarding Tr.1t1sLa's r:que$t to implement a Coamwdity Performui~" 
Mechanism ("'CPM'') shall be defc:n'ed. Tr.msia shall conduct a. stu.dy for the 
tim• period commencing May, 1999 through the winter heating seasoo. as to what 
would have been tbe res.ult had the CPM bun in effect during that time period. 
Baled on the study, the Commission shall then make a. detenoination as to 
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whether it would be in the public:: interest to iinp!em~t the CPM a.s r!questcd by 
Tr~La. 

10. The parties agr~ that this Proposed Stipulation&. Settlement Agreement resolves 
all pending issues in this proutding ~ than ou sp~ed in Panagraph 9 above. 

Page4 of4 



EXHIBIT .A,. 
'Page 1 of 2 

0> Ni'-
'tj" I- 'tj" 

8z~ 
OIJ.J • 
' :::?: 0 ';:: :c z 
oo 0:: 
N <( 0 

i·~.u~ t.o\JlAANA GAS WlllMlf 0 l= 0 z < <:( 0051$ &AVINtN AS I.. Ni5ULT ()f t$l OP9U>I1Vrt.e'.$ IJ.J 0 
(fJ I- IN THOVS~OS Of' DQLU5 ;J 199'7 It1tr. 1999 bu. 19951 InCll', 2CXIO ti-. 2001 llltl'. ZOOl Iner, 200, 1*r. ~ 1•r. zooe 

WITHOllT CSl o{5i£ fOOTNo'l'E 1} 
TAANS tA ~roct 

O&.IA • Lahr 46'7 234 4m 197 '$111 205 HU 113 $&» HI GJ$T ZlO 5987 239 6-n6 Mii M7S ti""' . N..._.kr 3304 HI 3425 61 ')186 ·10 3!06 n uu. 74 3701 76 sm 11 ~ IO l?"9 
fm((IATJON 3353 256 U'» ~' 3673 .0 )711 "° 1791 40 sm "° use 40 S6'n 40 .me 

COIU'OQ.4iE OfflCE 
OU.II • Lcil»J' tu' 66 U7~ "' tzzt 49 lZ1l at l!tl !13 1311 5& 1430 !7 1487 5t 1546 

OM·~• ~ e.J U05 54 mt 55 1814 !56 t170 !17 &UJ " aa6 jQ 3046: 61 1107 
D~aATION 4U 4 4l6 4 440 • .... .. 4'1 4 4SZ 4 '456 .. 4'0 .. 464 

TtJTAL COSTS 1'°47 714 UZJl ,,, H70J m U116 -415 17961 ... !> llOU .... 184T4 '4111 Jf95Z "" l9t45 

WrTK CSI .(SU fOO'lNOTE Zl 
TA.:IWS 1..A C>lrwt 

O!llM - l.Abw l75' 105 lefll 22 ,.., 79 l96t U9 WPS Ut 42.ot lU 4i.W 
04M - NoJilAw 17H -!Ii l1U .zz Z1J7 .-,, Z638 ·ll9 not ·118 mi -tu 13tl 
tiU~TlON !910 ·4\P S'2l '" 31165 3fl 1603 !l HM ~7$ lll57P ·ZS 3579 

OOArOAAlf OFna 
o.&.M - 11w <=.sn 4~ll lOfJ "6al Ut 41U 52 4895 36 4929 37 tit.6 l1 416 
teltfctAnoN 804 1'91 "" l)& 1711 ao 18U u, · IQT 0 IQ7 0 !817 

TOT At C.OSTS 1!e2t !Wi 16S:Ja. ,,,., H7S7 170 16907 113 17020 .3a f69t! It '691! 

·~$TO 9E llo\u:.Et> WITH CSl MJ -1. -- -8Z4 -- 1J.03 ~i'4!4 &WO 2"41 

TO"fAL .SAYn .. 1'$ Tm\14005 M9J 
RATE M5.E JiOOITIONS 9)(IO 

$AYJNI;$ EXCE'Eb!N& AbMTIOWS. un I 
I 

~ 



EXllIBI't '"A" 

~age 2 of 2 
a> N r
"<l' I-'<!" 
8z..;.. ow . 
'zO 
~::c:Z 
oua: 
N.o;:O 
ci ):: (9 
z .0:: <( 
w 0 
(fJ 1-

(3 e.oouvere 1 

TRANS lOUISI.4NA GAS COMP~~ 

COSTS SAVlN&S AS A RESULT OF CSI EXPENblTUREs 
EXPLANATION OF METHOO 

1998 1999 2000 2001 2.00% 
INCREASE PatCENTAGES f11r: 

l'RANS LA l.ABOR: ~~ 4l. 4,;. 4% 4%. 
e·TAANS LA OlliER 41. ~ 2'.. 2'X. 2% 

CORPORATE OfflCE LABOR 5~ 4%. 4li. 4%. 4% 
-~RATE OFFICE OTHER ZY. Z"l. Z% 2~ 21. 

iRANS l...A t>EPRECIA110N: 

2003 Z004 

-4% 4% 
2% 27. 
4% -4% 
2'l. n. 

1998 & 1~ BASS> OW ACTVll\.S; 2000·2.005 BASED ON NEW CONSnwcrtON OF 1,320.000 
PER. YEAi:t DEPRECIATED OVER A 33 YEAR UFE. 1.320.000 I 33 = <0,000 

CORPORATE OFFICE t>EPQ£CIAT10N: 
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LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company1 A Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parte, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parte, In Re: 
Request [or approval of Commodity PeifOrmance Mechanism. 

REPORT OF OCTOBER 5. 1999 STATUS CONFERENCE 
AND NOTICE OF HEARING DATES 

A status conference was held in this matter on October 5, 1999 in the Plaza Level Hearing 
Room of the Louisiana Public Service Commission, One American Place, Baton Rouge, Louisiana. 
Participating in the status conference were: Gayle Kellner Trans Louisiana Gas Company (TransLa) 
and Uma Subramanian on behalf of LPSC Staff 

TransLa stated that the parties have been negotiating in an attempt to reach a settlement of 
this matter, have resolved most issues, and may wish to proceed via a settlement hearing. TransLa 
stated that they were ready to go forward with a settlement hearing immediately; however, Staff had 
not signed off on the settlement and Louisiana Public Service Commission Rules of Practice and 
Procedure provide that hearings shall be announced at least 10 days in advance except for matters 
involving contempt, a violation of a rule or order of the Commission, a state law, or in which there 
is a pressing public need. TransLa would like for the stipulation hearing, were there to be one, to be 
as soon as possible. Therefore, TransLa stated it would consider assembling argument and evidence 
demonstrating the requisite need for the hearing to go forward prior to the ten day period. The 
following hearing dates were established: 

October 11, 1999 Alternate hearing date for stipulation hearing (provided the 
requisite need is demonstrated). Hearing to commence at 11:00 
a.m. in the Plaza Level Hearing Room of the Louisiana Public 
Service Commission, One American Place (corner of North and 
Fourth Streets), Baton Rouge~ Louisiana. 

October 19~ 1999 Hearing date for stipulation hearing. Hearing is to commence at 

U-21922 
TransLa, ex: parte 
Status Conference Report 
Page 1 



October 19, 1999 

• 
CASE NO. 2017-00349 

ATTACHMENT 2 
TO AG DR NO. 1-47 

9:30 a.m. in the Plaza Level Hearing Room of the Louisiana 
Public Service Commission, One American Place (comer of North 
and Fourth Streets), Baton Rouge, Louisiana. 

In the event that a stipulation has not been signed by October 19, 
1999, the stipulation hearing scheduled for that date will be changed 
into a status conference to set the remaining procedural schedule for 
this docket. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-3157 at least 5 days before the hearing date. 

Baton Rouge, Louisiana, this 5th day of October, 1999. 

CM£f.~ 
cc: Official Service List 

Via Fax and Mail 

Administrative Law Judge 

Louisiana Pub/ic Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Bawn Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 

U-21922 
Tran.~a. ex parte 
Status Conference Report 
Page2 



Service List 
Docket No. U-21922 

All Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
Farhad Niami - LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 

• 
CASE NO. 2017-00349 

ATTACHMENT 2 
TO AG DR NO. 1-47 

AA - Mr. l Kenton Parsons, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 30 l, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 

Louisiana Public Service Commission 
Administrative Hearings Division 
Otte American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisi<ma 7iJ821-9154 

Telephone (125) 341-3157 
Fax (225) 342-5610 

U-21922 
TransLa, ex parte 
Status Conference Report 
Page3 
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LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

CASE NO. 2017-00349 
ATTACHMENT2 

TO AG DR NO. 1-47 

In re: lm•estigation of the Rates and Charges of Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parte1 

Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parle, In Re: 
Request far approval of Commodity Per(ormance Mechanism. 

NOTICE OF CONTINUATION OF HEARING DATE 
AND SCHE:.QULING OF STATUS CONFERENCE 

On September 20, 1999, TransLa filed a Motion to Upset the Procedural Schedule and Set 
Status Conference. Please take notice that this Tribunal has continued the hearing set for 9:30 a.m. 
on October 5, 1999 regarding the remaining prudency issue in Docket U-21922. Staff did not object 
to using the date set aside for hearing for a status conference. 

Please take further notice that a status conference has been scheduled for 9:30 a.m. on 
October 5, 1999 in the Marshall Burton Brinkley Auditorium of the Louisiana Public Service 
Commission, 16th Floor, One American Place (corner of North and Fourth Streets), Baton Rouge, 
Louisiana. 

If you are disabled and need special accommodation at the status conference, please contact 
the Administrative Hearings Division at (225) 342-315 7 at least 5 days before the status conference. 

Baton Rouge, Louisiana, this 23rd day of September, 1999. 

cc: Official SeJVice List 
Via Fax and Mail 

C' et4 ~*'2 t IJ J}.,t;</i; 
Ca~n L. DeVitis 

Administrative Law Judge 

Louisiana Public Servke Commission 
Administrative Hearings Dil'ision 
One American Pl.ace, Suite 1630 

PostO.ffwe Box 91154 
Baton Rouge, Louisiana 70821-9154 

Tekphone (225) 342-3157 
Fax (225) 342-5610 
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Service List 
Docket No. U-21922 

All Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
F arhad Niami - LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

AA- Mr. J. Kenton Parsons, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 

Louisiana Public Service Commission 
Administrative Hearings Division 
Otte American Place, Suite 1630 

Post Office B11x 9115./ 
Baton Rouge, Louisiana 70821-915.J 

Telephone (125) 3./2-3157 
Fax (225) 342-5610 
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CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

TIME 09/23/1999 13:46 
NAME LPSC/ADM HEARINGS I 
FAX 504-342-5610 
TEL 504-342-3157 
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TO AG DR NO. 1-47 

BEFORE THE 
RECEIVED 

SEP 2 0 1999 

TRANS LOUISIANA GAS COMP ANY 

LOUISIANA PUBLIC SERVICE COMMISSION 

L~~fiit~:r~~;!·J~ tfilM~~f iir;rg~on 
A DIVISION OF ATMOS ENERGY CORPORATION DOCKET NO. U-21922 
exparte 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism 

MOTION TO UPSET THE PROCEDURAL SCHEDULE 
AND SET STATUS CONFERENCE 

NOW COMES, Trans Louisiana Gas Company ("TransLa" or the "Company"), a 

division of Atmos Energy Corporation, through undersigned counsel and hereby moves to upset 

the current procedural schedule and set a status conference to establish a new procedural 

schedule. In support of its motion, the TransLa submits the following: 

L 

On June 10, 1999, a hearing was held with regard to TransLa's request to restructure 

rates, including customer charges and various service charges. At the conclusion of the hearing, 

the parties requested the filing of post hearing briefs. After further discussion, the parties agreed 

that post hearing briefs would be filed three weeks from the time the transcript became available. 



i 

2. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR NO. 1-47 

On June 22, 1999, hearings commenced on the rate investigation segment of this docket. 

The rate investigation hearing concluded on June 30, 1999. No date or filing period was 

established for the filing of post hearing briefs. 

3. 

During the rate investigation hearing, Mr. Stanley Perkins, Audit Manager for the LPSC, 

brought up for the first time the issue of the prudence of two investments made by Atmos and the 

aUocation of the costs of these investments to TransLa. (See Transcript, June 23, 1999 page 136, 

line 18 through page 13 7, line 23; page 141 line 8 through page 142, line 4; and page 160, line 15 

through page 162, line 6.) In a side bar conference with the Administrative Law Judge, TransLa 

expressed its surprise with regard to Staff questioning of the prudency Atmos' investments in the 

Customer Service Initiative (CSI) and OracleN2K Project and the allocation of the costs of these 

investments to TransLa. Due to the significance of these issues, TransLa argued that if the 

Commission was intent on pmsuing the issues, a later hearing date on the issues should be 

scheduled. 

4. 

On July 1) 1999, a hearing was held with regard to TransLa's request to implement the 

Commodity Performance Mechanism. At the conclusion of the hearing, once again, no date or 

filing deadline was established for the filing of post hearing briefs. 
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CASE NO. 2017-00349 
ATTACHMENT2 

TO AG DR NO. 1-47 

On August 12, 1999, the Administrative Law Judge issued a "Notice of Additional 

Hearing Date" setting the date of October 5, 1999 for a further hearing on the prudency issue. 

6. 

In an attempt to settle all issues in this docket, settlement negotiations have been taking 

place between the LPSC Staff and TransLa. At the time of the filing of this motion, negotiations 

are ongoing. 

7. 

Although TransLa remains optimistic that settlement negotiations will be successful, in 

the event they are not and a hearing is required on the prudency issue, TransLa believes that a 

procedural schedule should be established. The significance of this issue, along with the proper 

allocation of the investments to TransLa is substantial enough to cause TransLa to believe that a 

formal procedural schedule is needed to properly prepare the case for a hearing. 

8. 

On September 9, 1999, the transcript bf the hearing held on June 10,1999 regarding 

TransLa's request to restructure rates became available. The availability of the transcript 

triggered the established three~week period for the filing of post hearing briefs regarding the 

issues subject to that hearing thereby presumably setting September 30, 1999 as the deadline for 

filing of the briefs. 
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CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

On September 16, 1999, the Administrative Law Judge issued a "Notice of Availability 

of Transcript" stating the following: 

"PLEASE TAKE NOTICE that the transcript ill' Docket U-21922 is 
available. Parties agree to a three week period for briefing of the rate 
restructuring issue. This would result a briefing due day of October 7, 1999, two 
days after the prudency hearing. It appears that, as a final stage of the hearing is 
set for October 5, 1999, it may be more efficient for parties to brief all issues after 
the final hearing date. Parties are encouraged to review this matter and submit 
their preference for a post-hearing procedure by September 21 1 1999." 

10. 

Due to the pending settlement negotiations, TransLa believes that the deadline for the 

filing of post-hearing briefs should not be set at this time. 



CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DRN0.1-47 

WHEREFORE, Trans Louisiana Gas Company, a division of Atmos Energy Corporation, 

respectfully requests that the Commission grant its Motion to Upset the Procedural Schedule, in 

particular, the hearing date of October 5, 1999, and Set a Status Conference for the above stated 

reasons. 

Respectfully submitted: 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

8440 Jefferson Highway, Suite 301 
Baton Rouge, Louisiana 70809 
Telephone (225) 929-7033 

By:*~ ~ 

CERTIFICATE 

Bar Roll No. 10377 
Luke F. Piontek 
Bar Roll No. 19979 
Gerard T. Morgan 
Bar Roll No. 19370 
Gayle T. Kellner 
Bar Roll No. 20585 

I hereby certify that a copy of the foregoing Motion to Upset the Procedural Schedule and 

Set a Status Conference has been mailed to an parties in this Docket by depositing same, postage 

prepaid, with the United States Mail, through their counsel of record at their addresses reflected 

in the record. 

Baton Rouge, Louisiana, this 20th day of Septemb r, 1999. 
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LOUISIANA PUBLIC SERVICE COMMISSION 

TRANS LOUISIANA GAS COMP ANY 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

A DIVISION OF ATMOS ENERGY CORPORATION 
exparte 

DOCKET NO. U-21922 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (fonnerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism 

ORDER 

Considering the foregoing Motion to Upset the Procedural Schedule and Set a Status 

Conference submitted by Trans Louisiana Gas Company, a division of Atmos Energy 

Corporation; 

IT IS ORDERED that Trans Louisiana Gas Company's Motion to Upset the Procedural 

Schedule and Set a Status Conference is hereby granted. The procedural schedule is hereby 

upset. A Status Conference has been scheduled for _____ day of_~---' 1999 to 

modify the current Procedural Schedule. 

Baton Rouge, Louisiana, this __ day of _______ • 1999. 

CAROLYN L. DEVITIS 
ADMINISTRATNE LAW JUDGE 
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CASE NO. 2017-00349 

ATTACHMENT 2 
TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U·21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporadon (formerly styled: Trans Louisiana Gas Company, Ex Parle, 
Request to Continue Rate Stabiliuidon Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parte, In Re: 
Request for approval of Commodity Performance Mechani,'im. 

NOTICE OF A VAILABILI1Y OF TRANSCRIPT 

PLEASE TAKE NOTICE that the transcript in Docket U-21922 is available. Parties agreed 
to a three week period for briefing of the rate restructuring issue. This would result a briefing due 
day of October 7, 1999, two days after the prudency hearing. It appears that. as the final stage of the 
hearing is set for October 5, 1999, it may be more efficient for parties to brief all the issues after the 
final hearing date. Parties are encouraged to review this matter and submit their preference for a 
post-hearing procedure by September 21, 1999. 

Baton Rouge, Louisiana, this 16th day of September, 1999. 

cc: Official Service List 
Via Fax and Mail 

~fo~ 
Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 
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Service List 
Docket No. U-21922 

AH Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
Farhad Niami - LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1A7 

AA - Mr. J. Kenton Parsons, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 
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ATTACHMENT 2 
TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporation iformerly styled: Trans Louisiana Gas Company, Ex Parte, 
Request to Continue Rate Stabiliza.tion Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parte, In Re: 
Request for approval of Commodity Performance Mechanism. 

NOTICE OF ADDITIONAL HEARING DATE 

PLEASE TAKE NOTICE that a further hearing date regarding the remaining prudency issue 
has been set for 9:30 a.m. on October 5, 1999 in the Marshall Burton Brinkley Auditorium of 
the Louisiana Public Service Commission, 16th Floor, One American Place (corner of North and 
Fourth Streets), Baton Rouge, Louisiana. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-3157 at ]east 5 days before the hearing date. 

Baton Rouge, Louisiana, this 12th day of August, 1999. 

cc: Official Service List 

olyn L. De Vitis 
Administrative Law Jud e 

Loui.viana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 



Service List 
Docket No. U-21922 

All Commissioners 
Uma Subramanian- LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
Farhad Niami-LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

AA - Mr. J. Kenton Parson, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 
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LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, & Parte, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parle, Jn Re: 
Request for approval of Commodity Performance MechanisnL 

ESTABLISHMENT OF ADDITIONAL HEARING DATES 

PLEASE TAKE NOTICE that, as agreed to by the parties and discussed at the hearing on 
June 24, 1999 in Docket No. U-21922, additional'hearing dates are hereby established. The hearing 
will be held, conunencing at 9:30 a.m., on June 29-30 and July 1, 1999 in the Marshall Burton 
Brinkley Auditorium of the Louisiana Public Service Commission, 16th Floor, One American Place 
(comer of North and Fourth Streets), Baton Rouge, Louisiana. 

If you are disabled and need special accommodation, please contact the Administrative 
Hearings Division at (225) 342-3157 at least five days prior to the hearing. 

Baton Rouge, Louisiana, this 25th day of June, 1999. 

cc: Official Service List 

C.u~~ ot.14~ C fynL. DeVitis 
Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rougej Louisiana 70821-9JJ4 

Telephone (225) 342-3157 
Fax (225) 341-5610 
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Docket No. U-21922 

All Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Sta:iley Perkins - LPSC Auditing 
Farhad Niami - LPSC Economist 
Ed Jordan~ LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 

• 
CASE NO. 2017-00349 

ATTACHMENT 2 
TO AG DR NO. i-47 

AA- Mr. J. Kenton Parson, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

In re: Investigation of the Rate.~ and Clt.arges of Trans Louisiana Gas Company, A Dividon of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parle, 
Request to Continue Rate Stabilization Clau.r;e (RSC) beyond the three year trial period 
which expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Loui.dana Ga.r; Company, A Divi.r;ion of Atmos Energy 0Jrporation, Ex Parle, In Re: 
Request for approval of Commodity Performance Mechanism. 

CHANGE OF DATE AND TIME FOR HEARING 

PLEASE TAKE NOTICE, that by request, and with the agreement of the Parties, the 
following changes to the procedural schedule were established at conclusion of the restructuring 
hearing on June JO, 1999: Hearing in Docket No. U-21922, previously scheduled for June 21 
through June 24, 1999, will commence on June 22, 1999, instead of June 21, 1999. Hearing in 
Docket No. U-21922, previously scheduled to commence daily at 9:3 O A.M., will instead commence 
each day at 8:30 A.M., June 22 through June 24, 1999. 

If you are disabled and need special accommodation at a status conference or hearing, please 
contact the the Administrative Hearings Division at (225) 342-3157. at least five days prior of the 
status conference or hearing. 

Baton Rouge, Louisiana, this 11th day of June, 1999. 

cc: Official Service List 

ca.A~::::i L n ~ 
C~yn L. DeVitis 

Administrative Law Judge 

Louisiana Public Sen•ice Commission 
Admini<;trative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342-3157 
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Service List 
Docket No. U-21922 

All Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
Farhad Niami - LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe- LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 
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ATTACHMENT 2 
TO AG DR NO. 1-47 

AA - Mr. J. Kenton Parson, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 
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ROEDEL PARSONS KOCH FROST BALHOFF & McCOLLISTER 

LARRY M. aoeoa CHRISTINA 8. PBCK 
J. KENTON PARSONS tJAVIOA. WOOLRIDGE, JR 

JOHN D. KOCH LUKE F. l'IONTEK 
OREGORYD. FROST TERRI MADllltSON COLLINS 

TllOMAS I!. 8ALUOFF GERARDT. MORGAN 
S'fBl'HllN G. McCOLLISTER GAYLE T. KELLNER' 
JlJDm! IL ATKINSON DAWN T. TltABEAU-MlRB" 
CEiC!l.1. BLACHE BRENT J. BOURG!!OIS 
Tlll!.RY T. DUNLBVYt CLAY J. COUNTRYMAN 
Wl!LOON J. IDLL, ll CARLTON !ONES, Ill 

:Abo lioon!ICd in Pennsylvania 
'Also li•=•d in Virginia 
•Also lit:cn~d in Texn.s 

A LAW CORPORATION 

8440JEFl'ERSON IDGHWAY, SUITE 301 
BATON ROUGE, LOUISIANA 70809-7652 

TELEPHONE (225) 929-7033 
FAX (225) 929-6942 

Wri1or'1 E-Mail Addrtss; 

gk•llllor@Rcedell'.,..oru;.com 

May 17, 1999 

DON R. SCHNEID!!R 
ESKRIDGE E. SMITH, JR. 

Of C<lud••I 

-NEW ORLEANS OFFICE-

1515 l'OY!Jll.AS STREET, SUITE 2350 
NEW ORLEANS. LOUISIANA 701 Ii 

TllLliPHONll (504) 5.2S-70g6 
PAX(2U) 928-4925 

Ms. Susan Cowart 
Docketing Division 

VIA HAND DELIVERY 

Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

RE: Trans Louisiana Gas Company, ex parte 

Dear Susan: 

In re: Investigation of the Rates and Charges of 
Trans Louisiana Gas Company 
Docket No. U-21922 
Our File No. 9807·52 

RECE;\/ED 
r ... ~ ••· 1 7 1999 

LOUISIANA PUSllC SER~ICE. COlA!.\ISSIO~ 
A.OMlmSTRATWE \\Ell.RINGS O\VIS\O!l 

Enclosed for filing in the above designated docket is an original and one copy of the 
Affidavit of J. Charles Goodman for attachment to the Rebuttal Testimony of J. Charles 
Goodman which was submitted on Friday, May 14, 1999. A faxed copy had been attached to the 
testimony when it was filed. I would appreciate you replacing the faxed copy of the Affidavit 
with the original Affidavit. 

Should you have any questions, please do not hesitate to call me. 

With kind regards, I am 

GTK/cas 
Enclosure 



• 
BEFORE THE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 

TRANS LOUISIANA GAS COMP ANY 
A DIVISION OF ATMOS ENERGY CORPORATION 
exparte 

STATE OF TEXAS 

COUNTY OF DALLAS 

AFFIDAVIT 

) 
) 
) 

DOCKET NO. U~21922 

RECErv·Eo 
~.'. ,:,\' 1 7 1999 

ER~\Ct C0!.1~\SS\Oll 
LOUISIANA P\JSl!~ ~Eti.R\IV~S Ol'J\S\ON 

AOLllNISlAAll1i:. 11 

I, J. Charles Goodman, Executive Vice President, Utility Operations for Atmos Energy 

Corporation, being duly sworn, do hereby state that I have prepared and reviewed the above and 

foregoing Rebuttal Testimony and that the matters contained therein are true and accurate to the 

best of my knowledge, infonnation and belief. 

J iCharles Goodm 
~xecutive Vice Pr sident, Utility Operations 

Sworn and subscribed to before me this / 1/ day of Ml}t.J '1999. 

ALICE M. BLEDSOE 
Notary Publlc. lleruneraa 

lllJComllllesfon EIJfrea 07*2GGO flLiJµDJ. tlt~ 
Notary Public 



• 
BEFORE THE 

LOUISIANA PUBLIC SERVICE COMMISSION 

TRANS LOUISIANA GAS COMP ANY 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

A DIVISION OF A1MOS ENERGY CORPORATION 
exparte 

DOCKET NO. U-21922 

AFFIDAVIT 

STATE OF TEXAS 

COUNTY OF DALLAS 

) 
) 
) 

I, J. Charles Goodman, Executive Vice President, Utility Operations for Atmos Energy 

Corporation, being duly sworn, do hereby state that I have prepared and reviewed the above and 

foregoing Rebuttal Testimony and that the matters contained therein are true and accurate to the 

best of my knowledge, infonnation and belief . 

.. Jl}. 1{} 
;_;{ ~ ~ 
J iCharles Goodm 
executive Vice PI\ sident, Utility Operations 

Sworn and subscribed to before me this / 1.f day of AfA-t.J 1999. 

RECEIVED 

~ -. - .- -



CASE=~~~\ 
TO AG DR NO. 1-47 

BEFORE THE 
RECff\/tD 

ltPR 3 0 v199 
LOUISIANA PUBLIC SERVICE COMMISSION J 

LOUISIANA PUBUC SERVICE COMMISS10· 
ADMINISTRATIVE HEARINGS DIVISION N TRANS LOUISIANA GAS COMPANY 

A DIVISION OF ATMOS ENERGY CORPORATION DOCKETNO. U-21922 
exparte 

·····································~········································' 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three yem· Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism 
••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

NOTICE OF DEPOSITION 

TO: LOUISIANA PUBLIC SERVICE COMMISSION 
through its attorney of record: 

Ms. Uma Subramanian 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge LA 70821-9154 

PLEASE TAKE NOTICE that Trans Louisiana Gas Company, a division of Atmos 

Energy Corporation ("TransLa"), through undersigned counsel, will taken the deposition of the 

deponents named below for all purposes by stenographic transcription pursuant to the Louisiana 

Code of Civil Procedure, commencing on the date and at the time and place designated below 

and thereafter from day to day until completed, and at which time and place you are notified to 

appear and take part as you may deem advisable. 

Deponent: STANLEY PERKINS, SR. 
Date and Time: Monday, May 10; 1999 beginning at 10:00 a.m. 

(Issues related to both rate investigation and rate restructuring) 

Deponent: EDWARD J. JORDAN 
Date and Time: Tuesday, May 11, 1999, beginning at 1 ;00 p.m. 



CASE NO. 2017~00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

All of the above depositions will take place at the Louisiana Public Service Commission, Picou 

Conference Room, 16th Floor, One American Place, 301 Main Street, Baton Rouge, Louisiana. 

Respectfully submitted, 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

A Law Corporation 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 
Telephone (504) 929-7033 

By: ~ l.d ,___. 
~~s 

Bar Roll No. 10377 
Luke F. Piontek 
Bar Roll No. 19979 
Gerard T. Morgan 
BarRollNo. 19370 
Gayle T. Kellner 
Bar Roll No. 20585 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

CERTIFICATE 

I hereby certify that a copy of the foregoing Notice of Deposition from TransLa has been 

mailed to all parties in this Docket by depositing same, postage prepaid, with the United States 

Mail, through their counsel of record at their addresses reflected in the record, as follows: 

Ms. Uma Subramanian 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

Mr. Edward Jordan 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

Mr. Stanley Perkins, Sr. 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

Baton Rouge, Louisiana, this c§oy,ln.. day of April, 1999. 



BEFORE THE 
LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

TRANS LOUISIANA GAS COMPANY, 
A DIVISION OF ATMOS ENERGY CORPORATION, 

EXPARTE 

DOCKET U-21922 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR N0.1-e:(?; ~ 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, a Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parte, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now consolidated with: Docket No. U-23508, 
Trans Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parle, In 
Re: Request for approval ofCommodifJJ, Performance Mechanism. 

TO: 

NOTICE OF DEPOSTION 

ROEDEL, PARSONS, KOCH, FROST, BALHOFF & McCOLLISTER 
through its attorney of record: 

Ms. Gayle T. Kellner 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 

RECEIVED 
APR 2 9 1999 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

PLEASE TAKE NOTICE that the Louisiana Public Service Commission, through 

undersigned counsel, will taken the deposition of the deponents named below for all purposes by 

stenographic transcription pursuant to the Louisiana Code of Civil Procedure, commencing on 

the date and at the time and place designated below and thereafter from day to day until 

completed, and at which time and place you are notified to appear and take part as you may deem 

advisable. 

Deponent: DONALD MURRAY, PE-LD. 
Date and Time: Thursday, May 6, 1999 beginning at 9:00 a.m. 



Deponent: 
Date and Time: 

Deponent: 
Date and Time: 

Deponent: 
Date and Time: 

MARK THESSIN 
Monday, May 10, 1999 beginning at 3:00 p.m. 

CHARLES GOODMAN 
Tuesday, May 11, 1999 beginning at 8:30 a.m. 

JAMES CAGLE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

Tuesday, May 11, 1999 following the deposition of Charles 
Goodman 

All of the above depositions will take place at the Louisiana Public Service Commission, Picou 

Conference Room, 1611i Floor, One American Place, 301 Main Street, Baton Rouge, Louisiana. 

Respectfully submitted, 
LPSC LEGAL DIVISION 

Uma M. Subramanian, (#25264) 
Staff Attorney 
Louisiana Public Service Commission 
P.O. Box 91154 
Baton Rouge, Louisiana 70821-9154 
Telephone: 504/342-9888 

CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that a true and correct copy of the foregoing Notice of Deposition 

was mailed via U.S. Mail, to all parties of record this 29111 day of April, 1999. 

Q.~. 
Uma M. Subramanian 

A :\<l!!position milic~. wpd 



BEFORE THE 

CASE NO. 2017-00349 
ATTACHMENT2 

TO AG DR NO. 1-47 

LOUISIANA PUBLIC SERVICE COMMISSION 

TRANS LOUISIANA GAS COMPANY 
A DIVISION OF ATMOS ENERGY CORPORATION 
exparte 

DOCKET NO. U-21922 

••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism ............................................••................................ , 

TO: 

NOTICE OF DEPOSITION 

LOUISIANA PUBLIC SERVICE COMMISSION 
through its attorney of record: 

Ms. Uma Subramanian 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge LA 70821-9154 

RECEIVED 
APR 2 81999 

lOUISIANA PUBLIC SERVICE COMMlSSION 
ADMINISTRATIVE HEARINGS DIVISION 

PLEASE TAKE NOTICE that Trans Louisiana Gas Company, a division of Atmos 

Energy Corporation ("TransLa"), through undersigned counsel, will taken the deposition of the 

deponents named below for all purposes by stenographic transcription pursuant to the Louisiana 

Code of Civil Procedure, commencing on the date and at the time and place designated below 

and thereafter from day to day until completed, and at which time and place you are notified to 

appear and take part as you may deem advisable. 

Deponent: ROBERT CROWE 
Date and Time: Thursday, May 6, 1999 beginning at 1 :00 p.m. 

Deponent: F ARHAD NIAMI, PH.D. 
Date and Time: Friday May 7, 1999, beginning at 9:00 a.m. 



Deponent: 
Date and Time: 

Deponent: 
Date and Time: 

STANLEY PERKINS, SR. 
Monday, May 10, 1999, beginning at 10:00 a.m. 

HAROLD LASSERE, JR. 
Monday, May 10, 1999, beginning at 1:00 p.m. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

All of the above depositions will take place at the Louisiana Public Service Commission, Picou 

Conference Room, l 61h Floor, One American Place, 301 Main Street, Baton Rouge, Louisiana. 

Respectfully submitted, 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

A Law Corporation 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 
Telephone (504) 929-7033 

Gerard T. Morgan 
Bar Roll No. 19370 
Gayle T. Kellner 
Bar Roll No. 20585 



.. 
• 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR NO. 1-47 

CERTIFICATE 

I hereby certify that a copy of the foregoing Notice of Deposition from TransLa has been 

mailed to all parties in this Docket by depositing same, postage prepaid, with the United States 

Mail, through their counsel of record at their addresses reflected in the record, as follows: 

Ms. Uma Subramanian 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

Mr. Harold Lassere, Jr. 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

Mr. Stanley Perkins, Sr. 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

Mr. Farhad Niami 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

Mr. Robert Crowe 
Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

#-. . 
Baton Rouge, Louisiana, this //(~ day of Apnl, 1999. 

~l~ GaYf'Kciie! 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

ROEDEL PARSONS KOCH FROST BALHOFF & McCOLLISTER 

LARRY M. ROEOEL CHRISTINA B. PECIC 

J_ KENTON PARSON~ DA V!O A. WOOLIUDGE. JR. 
JOHN D. KOCH LUKE F. PIONTEK 
GREGORY 0. FROST TERRI MADBRSON COUJNS 

THOMAS P.. llALHOFF GERARD T. MORGAN 

STEPHEN G. Mcl:Oi.LlSTER GAYLE T. KELU-IER' 
JUDITH f\. AT&:lNSON DAWN T. TAABEAU-MIRE" 

CECIL. J. lllACHE BR.ENT J. BOURGEO!S 

rnRRY T. DUNLBVYi CLAY J. COUNTRYMAN 
W&DON J. HILL, JI CARL TON !ONES, m 

µIsa Jicensed in Penn~1var.ia 
•Also liC01.scd ~n Virginia 
•Also licens.ed in Texas 

A LAW CORPORATION 

8440 JEFFBRSON HIGHWAY, SUfTE 301 
BATON ROUGE, LOUISIANA 70809-7652 

TELEPHONE (225) 929-7033 
FAX (225) 929-6942 

Writcr"s E-M<il A&lreos: 

kparsoos@Roedcll'arson>.oom 

April 19, 1999 
VIA HAND DELIVERY 

DON R. SCHNB!DllR 

ESKRJDG8 E. SMITH, JR. 
OfCoun.-cl 

-NEW ORLEANS OFFICE,. 

1515 POYDRAS STREET, SUITE 2350 
NEW ORLEANS, LOUJSIANA 70! 12 

TELEPHONE (504) 525-1086 

FAX (225) 923-4925 

Ms. Susan Cowart 
Docketing Division 
Louisiana Public Service Commission 
P. 0. Box 91154 RECEIVED 
Baton Rouge, LA 70821-9154 ;.;.R l 9 1999 

RE: Trans Louisiana Gas Company~ ex parte l.OUJSfANA PUBUC sm-1cE Cuhlr.11SSlON 
In re: Investigation of the Rates and Charges of ADMfNISTRATJVE HEARINGS DIVISION 

Trans Louisiana Gas Company 
Docket No. U-21922 
Our File No. 9807-52 

Dear Susan: 

Enclosed for filing in the above designated docket are copies of the Affidavit of 
Publication issued by the official journals of the Parishes in which Trans Louisiana Gas 
Company published notice of the filing of its Application for approval of the Commodity 
Performance Mechanism. TransLa filed its Application with the Louisiana Public Service 
Commission on August 5, 1998. At the Status Conference held in this case on April 1, 1999, the 
Administrative Law Judge had directed Trans La to file these affidavits into the record. 

Should you have any questions, please do not hesitate to call me. 

With kind regards, I am 

GTK/cas 
Enclosures 
cc: ALJ DeVitis (w/o enclosures) 

Ms. Christine A. Tabor (w/o enclosures) 

Sin~;r~ly, 

~~'ellner 



22. \ Jl!:l'Fml:SON Si"REIET 
P.O. Bc:iir. 32.56 
u. ..... YlITT'li:. LA. 70502 

TO: 

* 
• 
* 
• 

CASE NO. 2017-00349 
ATTACHMENT 2 e e TO AG DR NO. 1-47 ,._._ -·~ 

THE AD'\TERTiSER 
P>tcHE: 318.289.5300 

F.o.x: 31 S.l89.5467 

AFRDAWTOFPUBLJCATION 

ACCOUNT NUMBER I L -
AO TOTAL I ,ffi / l. ~:;), 
INCH/SQ. COUNT I ~1 q 

.AO NUMBER. I () ~ "J 091 /JJ 
In l:lfdw' tu ansift profJ'H Cl'ildlt. pleas& tvfW to 

yu.R' ~ numlH.r and/or ad number when m:ik/ng 

pa)lmlnt. 

I, DIANA BROUSSARD, do solemnly swear that I am the LEGAL CLERK of 
THE ADVERTISER, a newspaper printed and published at Lafayette, in the Parish of 
Lafayette. State of Louisiana, and that from. my pc:rsonal knowledge and reference to the 
:files of said publicmon, the ¢vertisemcnt of:. 

'\r'\o-\-\QQ . {.[le a. 

* 
• 
* 

i 

I 



• 
CASE NO. 2017-00349 

ATTACHMENT 2 
TO AG DR NO. 1-47 

AFFIDAVIT OF PUBLICATION 

STATE OF LOUISIANA 
PARISH OF EVANGELINE 

BEFORE ME, the undersigned authority, a Notary 
Public in and for the Parish of Evangeline and State 
of Louisiana, on this day personally appeared the 
undersigned; General Manager of THE VILLE PLATTE 
GAZETTE, VILLE PLATTE, LOUISIANA, a newspaper 
published in said Parish and State, who, being duly 
swom by me states that the advertisement attached 
herewith was published in said newspaper on the 
following dates, to·wit: 

------------- TQ_ 

-----~~-----~19_ 

G:al Manager 
THE VILLE PLA TIE GAZETTE 

Notary Pu ic in and for 
EVANGE INE PARISH, LOUISIANA 

·- · .. -· .. .- -.Legal -Notice···. - - . 
( ,/,f ';..• ; .... 1 ;:~··•:jr,~ .'~•• ".!:1-t .~ -:;~·. ·, .. --;!•. !~.t•.ttL. L~( ' .. ,.; • "•' • : 

. · NGnCE OF FIUNG OF APPLICATION BY. · I 
....... •-.· :· ; 'TRANS LOUISIANA GAS COMPANY.;:_·.'" .......... • "j 
~-A.N-·aPERATING DIVIStoN OF.ATMOS ENERGY c'oRP.0Ml'10N 

' FOR APPROVAL OFA COMMOOITY PERFORMANCE 
·-: ·MECHANISM AND FREEZE OF BASE RAl"ES 

. •.AND NON:coMMODl'lYGAS COSTS 
'.!, 

. . . 
Trans Louisiana Gas Company, "Trans!..a," an operating division of 
Atmos Energy Corpora!lon.has file:d· an application with the 
Louisiana Public Service Commission for aiuhority to· implement a 
Commodity Performance Mechanslm which would benchmark the ' 
cost,of gas·co the NYMEX Hency Hub price.on a monthly basis. In 
conjunction with .. the .Jmpl_ementatio·~~ of·_,tµe,:_l:::ommodity ' 
Performance Mechanism if aP,proved, 'I'raf¥'4 wo,~d .freeze resi
dential ind general se~ice J,las~ f!!les and th!!' n~n-co~~pdicy par· 
tinn of gas _!:()Sts.a_t their Oct4?tier.1, 1998 level .. The prOpQsed plan 
ana rate freeze'effecci mis Parish sjnceTransI.a Is a !iet"lice"provider I 
hei-e:hi. Pending Louisiana Public Service commission approilal. the 
new'p!ai:i and mtt :~reeze shall~~ e~ec~ '!.~ qc_tC?b~r. ~; 1.998. 

' ;:·, ": ·- -... . ._,,. ,. ~ ·.;-:- ,· . . -- ., . ·~· 

Augusi9, 1s_9~ .. ~-- -~---~ , • •· 



NOTICEOFFilJNG OFAPPLICA'IJON BY 

· IRANSLOUISIANi~~i~ · AN OPERATING DIVTSIONOlla 
FORAPPllO~A~OFACOMMOnfi' ! 
AND FREEZF. OF l!ASF. RAM A,_ _ _ _ _ _ _ _ 

,_:: ..... IL • 

Trans Louisiana Gas Company, :'Trans~".'an operat· 
ing divi.sion of Atmtjs Energy·_corporation has file4an 
application w.ltl~ the LQ~isi.ana PubJic Service' Com- · 
missioa for aurhorit y '.<:1 implement a CommoditY P~r~. 
fom .... m:c :. _· • ~1ich wouldbenchmarxtlieoost 
of g~s· to the N '( MhX Henry Hub price on a monihiy. 
basis. In ·conjunction With the iniplementation"ot' the 
Commodity Performance Mec~arasm if app~9Ved, · 
TransLa would freeze reside11tia1 aiid general service ' 
base rates and the non-com~odity ~rtion of. gas costs i 
at their October I, 1998 level. The propoSed plan ~d . · 1 
rate freeze effects this Pari~since.TrnnsLa is a ser-' . 
vice provider herein. Pendi iouisiana Public Ser-- l 
vice Commission approv3!, th riew plan an4 r.ii:e rrc:W: ·' I 
shall ta~e effect on or after tober 1, 1998. . 

• 
CASE NO. 2017-00349 

ATTACHMENT 2 
TO AG DR NO. 1-47 

AFFIDAVIT OF PUBLICATION 
Delores Houston 

I, 

Sales Representative 
(title) of the 
DAILY IBERIAN, a newspaper published at New Iberia, La., do 
solemnly swear that the attached publication was published in 
the DAILY IBERIAN for 

1, 
----insertions as follows 

August 11 
Issue of ----------------

98 
19 __ 

Issue of ---------------- 19 __ 

Issue of ---------------- 19 __ 

Issue of --------------~- 19 __ 

Issue of --------------- 19 __ 

Issue of ---------------- 19 __ 

Signed 

11 
Sworn to and subscribed before me this _______ _ 

dayof _____ A_u~g~u_s_t ________ ~ 19~ 

'// NOTARY PUBLIC 

M . . . lifeti:ne 
y comm1ss1on expires --------~------

(Form 800-8) 



State ()f Louisiana 
Parish ()f St Mary 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

AFFIDAVIT OF PUBLICATION 

x~~sm 
NOTICE OF 
FIUNGOF 

APPLICA'I'ION BY 
TRANS LOUISIANA 
GAS COMPANY,AN 

OPERATINGDMSION ' 
·OFATMOSENERGY 
CORPORATION FOR 

APPROVAL OF A 
COMMODITY . : 

PERFORMANCE 

.;a!;·11 
. GAS COS~ . ·.: · ·'· • .... ' 

Trans . ~tilin~a ' ·~ 
Company, "TransLa," an 
operating division of Atmos 
Energy Corporation has 
riled an 'application with 
the Louisiana Public Ser
vice · Commission for 
authority to implement a 
Co~odity Performance 
Mechanism whieh would 
benchmark the cost of gas 
to the NYMEX Henry Hub 
price on a monthly J;iasis. In 
conjunction with the im
plementation of the Com· 
modity Performance Mech· 
anism if approved, TransLa 
would freeze residential. . 
and general service base 
rates and the non-com
modity portion of gas costs 
at their October 1, 1998 
level. The proposed plan 
and rate freeze effects this 
Parish since TransLa is a 
service provider herein. 
Pending Louisiana Public 
Service Commission ap
proval, the new plan and 
rate freeze shall take effect 
on or after October l, 1998. 

August 10, 1998 

/\Tf ACll l.EGi\1. NOTICE 

I, -~~~H'l'.!_I __ A ·roucUET , do hereby 
cerlif y that the Legal Notice attached is a 
true amt correct copy of a Legal Advertiae-
ment which was published in the St. Mary 
- Franklin Hanner a newspaper published in 
St. Mary Parish, and is the Official Journal 
of l~ ~,~~sl~;>f St. Mary, Stale of Louisiana, 
on..wu.r.--'D , 1998. 

9',_J,JJ,. 12~ NAME 

BOOKKEEPER 

TITLE 

Sworn lo and subscribed before me 
this_//ft. .. _ .. <lay of __ ~~ , 1998 u 

.. 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

AFFIDAVIT OF PUBLICATION 

Slate of Louisiana. Parish ol' At:adi:1 

Before me, the undersigned authority, a Notary Puhli<.:. personally cam-: mid appl'a1t•ll. Walter T. 

Carl. Who upon hc.ing sworn hy me says that he is the husincss manager or '{/1e R11yne 

lndepe11dellt, a newspaper puhlishcd "."cckly in Rayne. having a general cirt:ulaliun i11 the area; 

that the attached legal in lhe mallcr 

entitled'~,~~~ ~kJ-~~ 
-

00 
~~ wi1s published in The Rayne I11dqm1tie111 

Printed Copy: ... 
.. .. "'!- ••• ·~-, • 

Trans. Louisiana G 
division of Atmos E 
application with the 
for authority lo Imp 
Mechanism which ' 
lhe NVMEX Henry H 
conjunction with th 
Performanee Mech 
freeze resJdential 
non-commodity por 

1998 level. The pro 
this Parish since 11 
Pending Louisiana 
the new plan and r 
after October 1 , 1 ~ 

·sazy.w. 
I 

Agent 

Auro! 
[]] 

I 
. Of1 

8:00 a.m. - 4i 
1405 Tbe Bo~ 

· North Highwc 

·• Walter T. Curt 

The Rayne lmkpcmk:nt 

Sworn to UIJ<l subscrihcd h~fore me, 0 

this //.flL day or /tu;./ } 198 



AFFIDAVIT OF PUBLICATION 

STATE OF LOUISIANA 

Parish of Natchitoches 

Before me, a Notary Public, personally came and appeared \/.·Cr..·.' i! 

who, being duly sworn, did depose and say that she is L ~ 5 (!. ; 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR NO. 1-47 

The Natchitoches Times, a newspaper of general circulation published within tlle Parish of 

Natchitoches, and that .AJ c .f..- (,' '( 

as per copy attached hereto, was published in said newspaper in the issues of '?" - ( ( 
NOTICE OF FILING OF 

APPLICATION BY 
TRANS LOUISIANA GAS 

COMPANY, AN 
· . OPERATING DIVISION 

OF ATMOS ENERGY 
• CORPORATION 
FOR APPROVAi, OF A 

·COMMODITY 
· PERFORMANCE . 
MECHANISM AND 

.. FREEZE OF BASE 
RATES AND NON-COM
.. MODITY GAS COSTS 
'•• • f I ' ' 

Tr~ns _:- Lbui~iana' du~ 
Company. ' '"TransLri... an 
operating division of Atmos 
Energy Corporation hus filed 
an !J.pplication · with the 
LouL~iana · Public ·service : 
Commission for authority to , 
imp!ernent a Commodity , 
Pc1·f9l'mance Mechanism 
which would benchmark the 
cost of gas to the NYMEX 
Henry Hub price on a month
ly basls. lo conjunction with 
th!'! . Implementation of the fore me this 
Commodity Performance 
Mechanism if approved. 
TninsLa would freeze resi-
dential and general service 
base rate:; and the non·com· 
modity p011ion of gas costs ut 
tlieii· October I. l 998 level. 
The propo~ed pl!tn and rate 
'free7.e effects this Pari~h 
sine_~ TrnnsL~ .. is ~ se_n:ice 
prnvider herein. Pem.linoz 
Lnuisiunu Public Servic~ 
Cornmis.~iun approval. the 
new plan •md rate freeze ~hall 
1:1ke effect on or (\ft~r 
October I. l 99lt 
#0~81-98 8-11 



STATE OF LOUISIANA 
Parish of Winn 

AFFIDAVIT OF PUBLICATION 

CASE NO. 2017-00349 
ATIACHMENT2 

TO AG DR NO. 1-47 

Before me, a Notary Public, personally came and appeared Verlene 
Henderson, who being duly sworn, did depose and say that she is bookkeeper at 
The Winn Parish Enterprise, a newspapei;: of general circulation published 
within the Parish of Winn, and that the ~ 'g\-a...=·"-',.&""""~¥""a.k=-------

as per copy attached herelo, was publlslkd in. said newspaper 
in the issues of cz;;..ydtJ; 119/ 

Subscribed and sworn to before me 



The 
/ ~ Progress ~ 

MAIN STREET IN DOWNTOWN COLUMBIA 

PHONE (318) 649-6411 FAX (318) 649~9368 * P. 0. BOX 1269 *COLUMBIA, LA 71418 

THE OFFICIAL JOURNAL OF CALDWELL PARISH • MEMBER LOUISIANA PRESS ASSOCIATION 

PROOF OF PUBLICATION 

Before me the undersigned, personally came and appeared Tammy 

Tarver. who being duly sworn, deposes, and says that she is the bookkeeper 

of the Caldwell Watchman-Progress, official journal of the Parish of 

Caldwell, State of Louisiana, and that the publication 

notice' 72£Jt,•('£ .1} f :~'1J t1~LI Jo~ 
Ju.a S J. Gt l \ Q~ Q. no, 0...0 

as per copy of advertisement hereto annexed, was published in The 

Caldwell Watchman-Progress in ) issue(s) dated: 

~.wt /~ 1993 

) -?R 
Sworn to and subscribed before me this ) day --'--'--"'-----

of~~ r, 1998. 

THIS 00Cl!M£NT WAS NOT PRfl'ARED 
BY Me: NOTAAY l'UBUC 8UT w.o,s 
AAESfNT~D TO ME TO Bf NOTORIZ.l:O 
AT THE TIME OF SIGNING. 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

Affidavit of Publication 
L. KARLA CORKRAN 

(Title Legal Advertising Clerk 

Of The Daily World, a newspaper published at 
Opelousas, St. Landry Parish, Louisiana, do solemly 
swear that the attached publication was published in 

• , ·~. · · The Daily World for insertions as fo11ows: • ••ON c?U ... ona .Gas Company. 
trOl'lota. on operating division 

ot Almas fnergy Corporonon has ·1 
tiled on appllca!lon w!lll Ille LoUl
slana Pubac Ser111ce Commission 
tor authorlfY to Implement a 
Commodity Performance Mech· 
onl1m which would benchmork ' 

~e~~~"~g: ~n-n:m~n~~. ISSUE OF Auo:ust 12 1998 basis. In COl'ljlilelton Wilh'lhe Im- • ---~='lit::i.;;i.==....:;..;:;::;.._ ____ _ 

plementaHon of the Commodity ISSUE QF 1998 
Performance Mechanism II .. ;:ip. 
proved. Tra'1$la would fleeze res- IS SUE OF 199 8 ldenttal and general service base 
rate~ and lhe non«:ommodily 
portion ol_gas costs at their Oc· ISSUE OF 1998 tobe1 1, 1998 level. The proposed 
pion and tale lreeie eltecl:s this 
Parish llnce ~tr;il1$Lo iii r;i sell/fee ISSUE OF 1998 
provider herein. Pendlhg Lr;iuisia-

na Public Sel\/fce Commls•lan ISSUE OF 199 8 approval. lhe new plQn end cote 
frlile~e $hoU !Qke effect on or QI· 
ter Oetober I, 1998. 
8/12,(11} 

Signed:~ ~........._ 
Sworn and subscribed before me on this the 

12 day of August 1998. 

Signed: 

NOTARY PUBLIC 
My commission expires at death. 



corusmPT5l Cl'TIZ'E9\[ 
POSrr'O:f:FICE ~ox 1365 

cousmPI.91., LOV.IS I.91.!AlJl 71019 

PUBLISHER/EDITOR MARSHA LOFTIN 
(318) 932·4201 

TO WHOl\iI IT MAY CONCERN: 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

BEFORE ME, the undersigned authority, A Notary Public, duly sworn and commissioned, in and 

for the Parish of Red River, State of Louisiana, therein residing, personally came and appeared 

Barbara Richey, Bookkeeper of The Coushatta Citizen, a newspaper of general distribution 

published in the Town of Coushatta, Parish of Red River, State of Louisiana, to state that the legal 
' ,.. ..,,t.. J J 'J! /? - ~ / /}" ..,,t.' 

notice f:'IJhLee vy<y-1-£..-~ • ~fK-1.,,o?~ 
was published in said newspa~r ~J ·= 9- i = = 
as shown by attached copies. ;,··;;:.···:;:·~~,<·~--~~~~.,~~-;,.;"'~-~-~-~-~~·~~~~~ ....... ~-~··~--~-..,-~-~~ ·IZE·_li'll Ir ·::.~~~ \f-·:i 7~ .. t~·')tJ 

.~kA.{~ 
Barbara Richey, Bookkeeper · 

SWORN AND SUBSCRIBED before me this 
I 
I IJ. t-J- day ofi 

Notary Public 

• I> \ ~ ~ ' :i I • : :.~ ... • I • -..:_ j.-+ \ 

NOTiCE' OF. FILING · implement a Commo~ity · 
OF 'APPLICATION :: __ ·Performance M;e5hams.m 

"BY TRANS·.· __ .·.:which would benchm:~ 
LOUISIANA GAS the cost of gas to 

- NYMEX Henry· Hub 
COMPANY. AN price on a monthly basi~-

QPERATING _In conjunction with the 
DIVISION OF implementation of .the 

A TMQS ENERGY _- Commodity Performance 
CORPORATION · · Mechanism if approved, 

FOR APPROVAL - TransLa would freeze 
OF A COMMODITY residential and general 

PERFORMANCE seryice bas'e r~tes and .the 
MECHANISM AND non-commodity P?ruon 
...,REEZE OF BASE of gas costs at their Oc-
& tober 1, 1998 level. The 
RATES AND NON- proposed plan and rate 
COMMODITY GAS freeze effects this Parish 

' COSTS since TransLa is a service 
Trans Louisiana Gas provider herein. Pending 

Company, "TransLa," an Louisiana Public Service 
operating division of Commission approval, 
Atmos Energy Corpora· the new plan. and rate 
tion has filed an appli- freeze shall take effect on 
cation.with.the Louisiana or after October l, 1998. 
Public Service Commis· 8/13/98 
sion for authority to 



NOTICE OF FIUNQ OF APPLI· 
CATION IY TRAHS LOUISIANA' 

GAS COMPANY, AN OPEM· 
ATINO DllllSION OF ATMOS 

ENERQVCORPORATIONFOR 
APPROVAL OF A COMMODITY 
PERFORMANCE MECHANISM 

AND FREEZEi OF BASE 
RATESANO . 

NON·COMMOOITY GAS 
, .. COSTS '.··· 

Tran" Lool•i- Gas Company, 
"TranslAj, an opj!f!!fin9 division 
of At~s 1;;nargy Corporation 
has fll&d an appllcaliOll with the 
LoUi$iann Public Se!Viea Com· 
mis•ion for authority to imple- , 
ment a commodity Performance 
Mechanism whicli would bench· 
mark the cost of gas to tho 
NYMEX Henry Hub price on a.,· 
monthly basis. In conjunction · 
with the Jmplementatlcn of the 
Commodity perklmtanco Mech· 

.ani""1 if ap~11l'anSL.a , . 
would freeie resicential and 
general se111lce base rates and 
the non-<:ommoditv portion oJ 
gas cor.rts at their Ocitober 1 , { 
1998 level. The proposed plan 
and rale freeze effects this Parish 
since Transla Is a se111ice · 
provider hal1lin. Pending U>uisi- · 
ana Public Service commission 
approva~ Iha new plan and rate 
freeze shaJl.take effect on or afler 
October 1, 1998. 

~-·· 

CASE NO. 2017-00349 
ATTACHMENT 2 

• TO AG DR NO. 1-47 

GANlfETT CO. INC. 

Publisher of 

The News-Star 
MON ROE, LOUISIANA 

PROOF OF PUBLICATION 

The hereto attached advertisement 

was published in The NEWS-STAR, a 

daily newspaper of general clrcula-

tion, published in Monroe, Louisiana, 

Parish of Ouachita, in the issues of: 

!1,;.pd 1{J, 19</f 
~mllti ;/M,J-k, 

EGAL AO DEPT. 

Sworn and subscribed before me by 

the person whose signature appears 

above In Monroe, La. on this 

~/AA:;....L..;..l.._d,ay of~19 CJl AD 

r£.~a_):r !J1c/J1~tC __ 
NQITARY PUBLIC 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

POST SOUTH 
P .0. Box 589 Plaquemine, La. 70765-0589 

STATE OF LOUISIANA 

PARISH OF IBERVILLE 

BEFORE ME, the undersigned authority, personally came and appeared: 

Joyce S. Hebert 

Who after being duly sworn, deposed and said: THAT SHE is the Publisher of The POST/SOUTH, a 

newspaper published weekly in the Parish of Iberville, ~ouisiana. That the advertisement attached hereon was 

published In The POST/SOUTH on lhe l ? f £ day of ~./lfiL . 
19 9rf' . /J 
~ . 

SWORN TO ... ND SUBSCRIB~D BEFORE ME this ./.2 tlday ol __ a---""-:~~·t.6-Z"""'%_(_.4r-___ ~, 19 2-f 
(} 

Public Notice 
NOTICE OF FILING OF APPLICATION BY 
TRANS LOUISIANA GAS COMPANY. AN 

OPERATING DIVISION OF ATMOS ENERGY 
CORPORATION FOR APPROVAL QE A 
COMMODITY PERFORMANCE MECHA-

.... .--.. • .a._ • ...._ .-... 11!"'111'...--..- ,,_., .. P'\ A '1't..- _.... A.,..r-~ A a.If'. 

·.~ 



STA TE OF LOUISIANA 
PARISH OF AVOYELLES 

"BLISHER'S AFFIDAVIT 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

BEFORE ME. the undersigned authority, a Neta.ff Public in and for the Parish of Avoyelles 
State of Louisiana, personally came and appeared \;o. nc\...!..0 D~ c .\..,.,,,:'-.... 
well and personally known to me, after duly sworn, deposes and says: That he is the owner and 
publisher ~f The Marksville Weekly News, published in the City of Marksville, Louisiana; that the 
said notice, a clipping attached below. and made part of this affidavit,i_,Was published in the regular 
issues of said newspaper times, namely, on Cc\.JC) · l ~-5'~b~--~----

Nonoior'' . 
. . !BAI!£' 

AN OPERATING DIV' 
FQR APPROVAL OF I 
AND FREEZE OF BJ 

Publisher 



AFFIDAVIT OF PUBLICATION 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

(A Correct Copy of Publication) I, Sheila Runnels. Classified Advertising Director 

p(f9ITIC510NOF FILING OF AP-
....,. BY TRANS LOU-

ISIANA GAS COMPANY AN 
2~RAOSTIENNG DIVISION ' OF 

ERGY CORPORA 
PJl~FOR APPROVAL OF A 
MECHf~~~ PI:t'o~a; 
g~ASE RATES AND NON~ 

?DITY GAS COSTS 

Trans "Louisiana Gas ~m-:'JY1 "TransLa,• an Ollening 
VIS1on Of Almos EMC 

Coryioratlon has flied an appt 
c:atio.n Wil!i the Louisiana 
Public Service OimmissiClfl fOr 
1'1U1horlty ID imJ>lement a 
:m~11y Performance 

arusm Whldl WOUid 
~,!lc:hmark lhe cnst <If 98s to 
""' NYMEX Henry Huh • 
!'" '! _monthly basis. In ~': 
•\lnl:t1on with Ille implementa
tion · Df Ille Commodity Pw
forrnance Mediani!llll if 
Preyed, TransLa would rn:: 
rns1delllfal and general servi 
~ and· Iha lllln-o:imrnoJ.~ = Of gas P:>sls at their 

~ ~ari1':~ =:~: 
T ·. lhls Parish since 

ril1!$La is a service Provider 
ll:~11'"· · Pl!~ding Louisiana 

c Service Comrni$$i11n 
approval, ltle new i:ilan and 
rar11 frem:e shall Jake effi!ct 
or after OdOOer 1, 1998, on 

. (8) 12 

of the ALEXANDRJA DAILY TOWN TALK, 

published at Alexandria, Louisiana do solemnly 

swear that the Legal Notice 
~---';;....__~~~~~~~~~~ 

advertisement, as per clipping attached1 was 

published in the regular and entire issue of said 

newspaper, and not in any supplement thereof 

for one insertions commencing with the issue 

dated August 12. 1998 and ending with the 

issuedated Augu~ 

Subscribed and sworn to before me 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

CERTIFICATE OF PUBLICATION 

DATE Ou 91 &crk I 3 .19 Qs 
STATE OF LOUISIANA 
PARISH OF VERMILION 

BEFORE METHE UNDERSIGNEDAUTHORJTY, PERSONALLY 
CAME AND APPEARED 

THERESA MILLIMAN 

WHO, BElNG DULY SWORN, DEPOSES AND SAYS: 
THAT HE rs THE 

BUSINESS MANAGER 

OF THE ABBEVILLE MERIDIONAL, A NEWSPAPER PUB· 
LISHED AT ABBEVILLE, PARISH OF VERMILION, LOUISIANA. 

THAT THE HERETO ATTACHED NOTICE WAS PUBLISHED 
IN EVERY COPY OF EACH ISSUE OF SAID NEWSPAPER IN 

THE ISSUES ~ED · 

u ~ LO *- I ,;) \ l q Q8 

--., -
('r '..--J ·-

SIGNED ~Jru fi P ~"J.~ ~J Vµ ~- '.JJ';i..:.1_1., 

SWORN AND SUBSCRIBED BEFORE MElN ABBEVILLE, 

LOUlSl,:\NA, ON THIS~--~\ 3~---~ DAY OF 

98 

MY COMMISSION EXPIRES ___ _:A_;_:T--=D::..=E:::...A:..;..;JH~---



:: N~;;;-0; Fn'.lNG -~\!' APPLICATION BY 
TRANS LOUISIANA GAS COMPAl'IY. · 

• A!11 OPEQATING DMSION OF ATMOS 
.: ENERGY CORPORATION 
: .. FOR APPROVM. OF A COMMODITY PER· 
• FOUMANCl'l M:ECHANISM. 

AND FRE~ OF BASE Rll.TES ANll NON· 
" COMMODITY' GAS COSTS 
Tr.ins Loulsiani' Gas Comptmy. 'Transl.a,"' an 
opcralhtg dlvisliin or Almos Energy Corporation 
nM filed an appllcallon with th- Louisiana 
P~bllc SeIVice Commlssic>n for aut!J.orlly to 
ini;plemcu'- • El Co:inmodity 'Perforrnoncc 
Mechanism which would benchmiuk lhe cost 
-or gas to th<: NYMEX HenI}' Hub .price on a 
nionthly basis. In conjunctlon with the lmple-
mentation of the Commodity Performance 
Mechanism if approved. Transl.a would freeze 
residenUol and general service base rates and 
the"non-cornmodily portion of gas costs at lhelr 
October l. 1998 level. The proposed plan and 
rate freeze effects this Parish since Transl.a 19 
a service provider herein. Pending Louisiana 

· Public Sci;vlce Commission approwl. the new 
"plan !llld rate free•e s ht\11 take effect on or after 
octobe.- 1, l99B. • : 

. Aug. 12, l99B 
_ _...-. --· 

DATE () L .i.,0.A !J:. 
Q 6 

STATE OF LOUISIANA 
PARISH OF ST. MARTIN 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR NO. 1-47 

/'J._ ' 19 Cf)? 

BEFORE ME, THE UNDERSIGNED AUTHORITY, PERSONALLY 
CAME AND APPEARED 

\'-

t\..o~ C. fuQkWtfhJA .... 
WHO, BEING DULY SWORN, DEPOSES AND SAYS: 

THAT HE IS THE 

OF THE TECHE NEWS, A WEEKLY NEWSPAPER, AND THE 
OFFICIAL JOURNAL OF THE PARISH OF ST. MARTIN, TOWN 
OF BREAUX BRIDGE, CITY OF ST. MARTINVILLE AND VILLAGE 
OF PARKS, PUBLISHED AT ST. MARTINVILLE, PARISH OF ST. 
MARTIN, LOUISIANA. 

THAT THE HERETO ATTACHED NOTICE WAS FIRST PUBLISHED 

IN SAlD NEWSPAPER IN ITS ISSUE DATED f 2 ~ Y OF 

n L1..0A " l\T , 19--9.AANn WAS PUBLISHED IN EVERY 
CO~CH ISSUE OF SAID NEWSPAPER FOR THE LEGAL 
PERIOD, THE PUBLICATION THEREOF BEING IN THE ISSUE') 

DATED~~~~~~~~~~~~~~~~~~~~~ 

. '-

SIGNED ~~ l ~---
TITLE J?u1;Q&i:J, QA,._ 

SWORN AND SUBSCRIBED BEFORE ME IN ST. MJ.RTINVILLE, 

LOUISIANA ON THIS [2_0--" DAY OF (1._1J bit 

~g /_dl/~ 
MY COMMISSION EXPIRES · __ j~l"'9~t-0 .... _,._ ____ ~--

NOTARY PUBLIC 



STATE' OF LOUISIANA 
PARIS.HOF LaSALLE 

AFFIDAVIT 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

I, Sammy J. Franklint publisher of The Jena Times/Olla-Tullos Signal, a week

ly newspaper, located at Jena, LaSalle Parish. Louisiana, do hereby swear that the 

advertisement for Roedel Parsons Koch Frost Balhoff & Mccollister 

entitled Notice of Filing of Application by Trans Louisiana Gas Company 

( ) Copy attached hereto was published in said newspaper for 1 consecutive 

times on the dates of 
~--~~~~~~----~~~~~~------~---

August 12, 

. 19 98 and tha~ this affidavit is being furnished the advertiser for the purpose of 

pro~ofpublicatioL~~~~~~~~~~~~~~~~~~~~~ 

Sworn to and subscribed before me, this R day of August 192.!L. 

~I?~ 
(Seal) · Notary Public 



STATE OF LOUIS'A 

PARISH OF DESOTO 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

BEFORE ME, the undersigned authority, personally came and appeared 
Keenan C. Gingles, who after having been first duly sworn, did depose and 
say: 

That he is the publisher of the The Enterprise/Interstate Progress, a 
weekly paper printed in Mansfield, DeSoto Parish, Louisiana. That the following 
advertisement is a true and correct copy of an advertisement that 
appeared in the The Mansfield Enterprise/Interstate Progress on A 11 gust 1 :- , 1 ?PA 

NOTICE OF Fll..ING . benchmark the c;os~ of gas 
· - ··· '· · NYMEX.Hen OF.APPLICATION · to.::~he.,. .... , .. ··- ~" . ry. 

by ~rans ~uisiana Gas i Hub .Price·· o.~ a ·~ont~y 
.. . . Company, 1 basis. In. CC]DJU~ctlon w1~ 

an operating ~ivision of -. the .implei.nentati~n _ o~ *~-· 
_ Atmos Energy , , Commodity Perfo!M~ce · 

Corporation . {1 Mechanism .. if !lpproved, 
, . ..for approval _of a . . . 1 Tr~La ~ould· freeze !~

O?mmodity Perfo~ance •· I ide:nt!8:1 · ~n.d. ge!1~~3:l 1~~:·! 
.. . Mechanism. _ , • vice .. base rate~ ::and: .. th~~ 
~~freeze'o~b~s~.~tesl~~ n~~~~mn:i_~dity ~ajq~ ~f _ _. 

'11d no~~onm;iodity ~::i gas:,~~ts at their .o~.~~~f · 
iJ..:~ .. ga(~sts . : ~\G 1,:\:~998: leveL.1)~.~pro-,J 

Tr~ Lo1.;1isilll).~ Gas com; 1 posc;d. pla~·- ai;i~. fill~. ~~ezc,i.1 
.pa~y; "Transl.a," ~ oper~ .i effl?_CtJi. thiJ? ~P.!~i.~!t.;~~-ce • 
ating divi~ion . of Atm~s · TransLa. is . a serv~c~ . 
Energy Corporation has "! P'?:Vi~e~ . ~~rc,im:- Pe!!:~g 
filed an !1Pplicalio!). with Lo~~s~~na. ~bile ~~r,:1ce l 
the Louisiana _ Public -~.mm1s~1on app~?"'.~ t~~ 
Service Commission for 1 new pl~ and. rate freeze • 
authority to impleme~t . a sha~l ta~e e~ect on or after . 
Commodity Performance Octo~~r.J., ~9~8. 
Mechanism which would August 13, 199~ 

Keenan C. Gingles 

SWORN TO AND SUB . )8 J.'- f2c~ h ..;;_ :j SCRIBED before me this .................. day of. ................. ,~..t;.{{J . ..w.4...L .. , 199 ....... . 

MLL f?{2~ 
Notary Public 



STATE OF LOUISIANA 
PARISH OF LAFOURCHE 

Before Me, the undersigned authority, this day personally appeared 

who being first duly sworn, on oath, says: 

Doris Dome 

That she is the --'L=e...,q=al'-'R ....... e=p'--- of the Daily Comet, a daily newspaper of wide circulation 

published in the City of Thibodaux, Parish of Lafourche, Louisiana, and that the attached 

adve ·sement appeared in the issues of the said Daily Comet, on the following dates, to~: 

/ r [ ;/j / '19 __ . 

~~~~~~~~~~~~~~~~~~~~~~~~~~~~· 19~~· 

~~~~~~-,.-~~~~~~~~~~~~~~~~~~~~~· 19~~· 

DNL~Q 
BY: 

II IV -..... ,,'\, ,.,,.,,,... "'' ----- ---, ·-- ~-... -·-··-
• I 



CASE NO. 2017-00349 
ATTACHMENT 2 e e TO AG DR NO. 1-47 

Affidavit of Publication 

State of Louisiana 
Parish of Sabine 

Before me, a Notary Public, personally crune and appeared Robert R. Gentry who, being 
duly sworn, did depose and say that he is Publisher of -qLl)e ~ahine 3fn1lex, a newspaper of 
general circulation published within the Parish of Sabine and that d/4;., 

As per copy attached hereto~ was published in said newspaper in the issues of f:. .... r:;. -2, 1 

PUBLIC 1"fOTICE 
Noli<:e or filing of Appli021lon by 

Trans Louisiana Oiit Ca.Mpany.r an 
Opera)lng Division ef Atmo• Enorgy 
Corporallon for Approvol of a Commo<liiy 1 

Pcdor.maru;:a Mcich.1.nism and Fvc:e:u of 
Bosc Riles and Non~~~l)' G_~c~,~ 

Tron• Louisuna G11 Compl!l'-Y· 
"'1'.....U... • .,. open.lilli'oll~oii'.o( A~ 
&o.gy Caqi«alio11 baa f"dod ;Jipp~tl~ 
whh t.hc. =L ui1ian1 Pabtic Scr¥icc: 

·cotUiniiiiD'~ ~~ iUtfiOdi{~~~mpliiildt .. i 
Ca.mmodiif' arformanee .M-ec::ban.tsm 
.,l>loh would die <!'!! af pl !<I 

Ibo NYMEX ffllb price"" o. mondlly 
• ]l&tU. In colli lion wllh IM implementa
tion. at the Commodity Performan~c 
Mochoniml if •pprovod, TransLa woold 
r......, n<!idonU.l :md general "'rvi°" b..., 
,.,.. am! Ille non·commodl1y p<>rtioo nf 
: .. e<>Sts ~.their 0..lo~r I, 1998 Iiwol. 
Tho propo .. d ploJi and <all> rroe.e ~ff«IS 
this l'arish since Tr•n&L• is 1 ser•i~• 
pmvidor h=in. PendU.g Loubia!la Po\>lic 
Co011niuion approval. 111., new plan and 
r-alc. rrtit:ze .shall Hi::e e((ect QR or af~r 
Oc1<1bcr I, !99A. 

8112 

Subsc:-ibed md swcr!:l to !::ier'ore me this 

.v1y 1.: .. :nn ... "'11ission .=:;.~ire!; 

/l 

(S) d 
I 

" / 

Notary ?ubiic 



PHIUP GIANELLONI. EDITOR·PUBUSHER 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 e 
~.-ee'~,mnqd'i.ou ~iotte-e-t"" 

State's Oldest Existing 
Weekly 

Established 1850 

PHONE: (504) 369-7153 
FAX NO: j504) 369-71S3 

501 ASSUMPTION ST. 
P. 0. DRAWER 428 

NAPOLEONVILLE. LA. 70~90 

I certify that the LEGAL NOTICE - Notice of Filing of Application by Trans Louisiana 
Gas Company (Implementation of a proposed Commodity Performance Mechanism), was 
published in the Assumption Pioneer on August 20, 1998. 

Philip Gianelloni 
Editor-Publisher 

Sworn and subscribed before me this 



------ ----------··-------

·(HECOURER 
P.O. Box2717 

Houma, Louisiana 70361 
(504)857-2280 

TO WHOM IT MAY CONCERN: 

bookk e er for The Courier1 legal journal 

published in and for the Parish of 
Terrebonne, State of L~lslana, who said 
that the legal advertisement, a copy of 

which Is affixed hereto, appeared In the 
aforementioned journal on 

Sworn to and subscribed ,.._,before 

H~ma, La., tl)is 70 (/ 
_J_L~~A.D., fj 1 

me at 
Day of 

Deputy Clerk Of Court, ex-officio 

Notary Public 

ITTI LLLJ A NEW YORK TIMES COMPANY 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

OF BASE BATES AND 
NON-COOMOPoX GAS 
~ ·~ 
irans ~a · Gas 
c.ompany. : "'rransla.' ' an 
operating dVls:ldn •ol Almos 
~~j'ihasfiled 
ari':'~~"''with ·the 
Looisiana P.LiPl!c Service 
Commlsti'or_i;Jcir' 11uttiorily lo 
impfefuei;C. a;·' Commodity 
Pedomiaiice -···Mechanism 
which ~ beOChmark the\ co;si. of; gis ~ ~ NYMEX 
H~ ~ .price . on a 
moottljy ha$is. Jn COl'IJUnction \ 
wilh , the imp!Gmentalion of 
th8 ~ Perloonance 
Mechani!m . ; ;! .. aP!lroved, 
Trai:iSl.ii . -· :wO!Jld ., . freeze 
re$idential · : <rnO,,; -general 
Seivice · l::lil$ie ·.rates and the 
ii~· porlion of 
gas ~ .at UWlr October 1, 
1998,,lelll!!I.. .1be 1 proposed 
1>1an:ind rate· treeze effects 
thi~tPariEh siri::e ;Transla is 
a si!r.rice · provider herein. 
Pencing Louisiana Public 
Semce .- . ~~Commission 
approval, Oie .new pl.an and 
rate ~ ~ lake etfect 
on onfterOdOber 1, 1998. 
1t Aug.17 
A-6976 
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e APPLICATION BY 
~ JRANS LOUISIANA GAS COMPANY. 
I AN OPERATINy DIVISION OF 
! ATMOS ENERGY CORPORATION 
I FOR APPROVAL OF A COMMQD!T'( 
i PERFORMANCE MECHANISM .. 
! ANO FREEZE OF BASE RATES AND 
J NON·COMMODITY GAS COSJS _ 
! Trans Louisiana Gas Company, "TtansLa, • 
f an operating division of Atmos Energy_ 

IE Corporation has filed an applicalion with Iha ' 
Louisiana Public Service Commission for ; 
authori1'j lo implement a Commodity Performance 

~ ·Mechanism which would benchmark the cost af 
1 gas to the NYMEX Henry Hub price on a monthly 
~ basis. In conjunclion with tna iruplemenlatlon of, 

the· Commodity Performance Mechanism if' I approved, T ransLa would free~e residenlial and 
! general service base ra1es and the non· 
r commodi!y portion of gas costs al their Oelober 
! 1, l 998 level. The proposed plan and rate lreeze
i elfecrs this Parish since Transl.a is a service 
~ provider herein. Pending Louisiana Public I 
i Service Commission approval, the new plan and 

rate freeze shall take effect on or alter October 1, 

I 
l 
! 
l 
f 
f 
f 
-f 
l 
f 

1998. ' . -
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State of Louisiana 
Parish of Grant 

This is. to certify that I ha.ve publish~d for - ONE __ consecutiVll 

weekly insertions the __ L-1eg;z..al...;,,;,,N;.::.on_;,;,-c:...;,e ______ _ 

of Filing 

For Trans La Gas 

in The Chronicle, a newspaper publishec in i;;he ').1wn qf Colfax, GrauL 

Parish, Louisiana, and that said publi:ati.ons -.v-erg in the regullll' 

issues, and not in a supplement of saio ne-wsp~r. Qf the followinl-f 

dates Thursday, August 13, 1998 

inclusive of all dates named, a copy of sad adve1-::isertJ.t:nt being hereto 

annexed. 

Sworn 

Jiu" () A d 

-:LM-~ 
A.6sistlnt VJ the Publishor· 

-r,h .. ..., /, . 
me tl.~s ~L._ day of 
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Personally came before the un?ersigned, a Notary Public in and for said Parish and Smee, 

r?l.S~}~w°' J,~ 1~V',,_ who being duly SWOffi, deposes and sa.ys that 

~ ,·fd.+---'-'l'--..... t£---==-=-U_·'-.;_v_'"---_:____ ___ of rhe Bastrop Daily Enterprise, a daily ne,vspaper 
! 

published in the City of Bastrop; Morehouse Parish, Louisiana, and that rhe publication of 

which the attached is a copy of int e matter of /1.{P~ b L\,-
(J 

I • NOT1C6()F RUNG OF 
· APP~TION BY ·. 
TRANS LOUISIANA GAS 
CO~(PAflY ··AN OPER· -- ·· 

' - • J ~, ' 'I 

' ATING Q!VISION OF.AT· -
. ,~ E.N~RGY.COR~ ·; 

- c~HATION FOR AP.PRO- I 

·VALOFACOMMODITY- · 
'·.:. •1PeflFoRMANCE' . -: 
:-.; 'MECHANISM ANO_:.".··.' 

, ·.~FREEzEOFBAsE . .'· : 
. RATES AND. NON-CoM- ; 

..i ;.MQDllY.GAS COSTS 1 
Trans· Louisiana Gas Company, . 
:rmnsta;• an: opera!lng division -
of Atrnefs Energy corporation has -
flle<l ah ilpprication with the Loul, 
siana P'ub!ic Service Commission 
tor 'auUlorlly to Imp lament a 
Commodity ·Performance 

, Mechanism which would bencti· 
mark lhe cost of .gas· le lhe . 
NYMEX Henry Hu!Jb price on a · 
monthly basis. In conjunction witt1 • 
the hnplementa1ion of the Com
modity Performance Mechanism if ' 
approvaj. Transla· would freeze 

. .. . - • --:--i 
residentlal and general service 
base rates and the non-commodi
ty portion of gas costs al !heir 
October 1, 1998 leveL The pro· 
Jlllsed plan and rate freeze ef
fects this Parish since Transla is 
a service provider herein, Pend· 
ing Louisiana Public Setv!Ge 
Commission approval, Iha new 
plan and rate freeze shall lake 
effect on or after October 1, 
1998 
August 12, 1998 

<Ctn 

has been made in said paper 

the designated issues: 

/ nmes in 

VomNc0fq thQdayof419{(g 
I 

Vol __ No. __ the~~day of 19_ 

Vol __ No. __ the __ day of 19_ 

Vol __ No. __ the~_day of 19_ 

Vol __ No. __ the~day of 19_ 

Vol __ No. __ the __ day of 19_ 
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CERTIFICATE OF PUBLICATION 

STATE OF LOUISIANA 
PARISH OF RICHLAND 

BEFORE .W1E, the undersigned legal authority in and for said Parish and State, per· 
sonally came and appeared: Dawn Senn, who declared and acknowledged that she is 
the Composition Nfanager of the Richland Beacon-News, a newspaper published 
week.iv in the Parish of Richland, Srate of Louisiana, and that the 

artach~d. ,,~#f. f /fl.trfz'.t 64 , was published in said news· 
paper I cime(s) on the following dat~s: 

Date: 9-t.3-9.P Volume /.ilf .No. 1/7 
Date: Volwne No. 

Dare: Volume No. 

Date: Volume 1No. 

Date: Volwne , No. 

Date: Volume No. 



COMMISSIONERS 

C. Dale Sitting, Chairman 
District IV 

Jack A. "Jay" Blossman, Vice Chairman 
District I 

Don L. Owen, Member 
District V 

Inna Muse Dixon, Member 
District III 

Jimmy Field, Member 
District II 

Ms. Susan Cowart 

Aisiana 'Public Seroice CommissifJ 

POST OFFICE BOX 91154 
BATON ROUGE, LOUISIANA 70821-9154 

Telephone: 
225-342-5163 

April 12, 1999 
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LAWRENCE C. ST. BLANC 
Secretary 

{MRS.) VON M. MEADOR 
Deputy Undersecretary 

EVE KAHAO GONZALEZ 
General Counsel 

Administrative Hearings Oivision 
Louisiana Public Service Commission 
One American Place, Suite 1630 
Baton Rouge, LA 70821 

RECEIVED 

Re: Investigation of the Rates and Charges of Trans Louisiana 

Gas Company, a Division of Atmos Energy Corporation 

) 
) 

(formerly styled Trans Louisiana Gas Company, Ex parte. ) 
Request to Continue Rate Stabilization Clause (RSC) beyond ) 
the three year trial period which expired September 3, 1995) ) 
and now consolidated with: Docket No. U-23508. Trans ) 
Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex parte. In Re: Request for approval of 

Commodity Performance Mechanism 

) 
) 
) 

h?R 1 2 1999 

LOUIS JANA PUBUC SERVICE GO:\\Mi SSION 
ADMJNJSTRAT!VE HEARINGS DIVISION 

DOCKET NO. U-21922 

Dear Ms. Cowart: 

Enclosed please find one (1) original and two (2) copies of the following submitted on 
behalf of the Louisiana Public Service Commission Staff: 

(1) Staff's Joint Summary and Recommendations 
(2) Pre-filed Direct Testimony and Exhibits of Stanley B. Perkins, Sr. 
(3) Pre-filed Direct Testimony and Exhibits ofFarhad Niami, Ph.D 
(4) Pre-filed Direct Testimony and Exhibits of Robert Crowe 
(5) Pre-filed Direct Testimony and Exhibits of Harold J. Lassere, Jr. 

Thanking you for your attention to this matter, I remain, 

Sincerely, 
r.u~ 

Uma M. Subramanian 

An Equal Opportunil1J Employer 
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LOUISIANA PUBLIC SERVICE COMMISS~~ c E 'v ED 
h?R 1 2 1999 

In re: Investigation of the Rates and Charges of Trans Louisiana ) 
Gas Company, a Division of Atmos Energy Corporation ) 
(formerly styled Trans Louisiana Gas Company, Ex parte. ) 

Request to Continue Rate Stabilization Clause (RSC) beyond) 
the three year trial period which expired September 3, 1995) ) 
and now consolidated with: Docket No. U-13508. Trans ) 
Louisiana Gas Company, A Division of Atmos Energy ) 
Corporation, Ex parte. In Re: Request for approval of ) 
Commodity Performance Mechanitim ) 

STAFF'S JOINT SUMMARY 

AND 

RECOMMENDATIONS 

ON BEHALF OF 

ERVICE COl.\ltliSSIO~ 
lOUISIAN~ PU6t~ ~c~iRlNGS ONISION 

AOMINISTAATIVI'- n>;I'\ 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 

APRIL 12, 1999 
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JOINT STAFF SUMMARY AND RECOMMENDATION 

TRANS LOUISIANA GAS COMPANY 
LPSCDOCKETNO. U-21922 
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In Re: Investigation of the Rates and Charges ofT rans Louisiana Gas Company, a Divisjon of Atmos 
Energy Corporation (formerly styled Trans Louisiana Gas Company, Ex Parte, Request to continue 
Rate Stabilization Clause (RSC) beyond the three year trial period which expired September 3, 199 5) 
and now consolidated with Docket No. U-23508, Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporation, Ex Parte, In Re: Request for approval of Commodity Perfonnance 
Mechanism. 

Trans Louisiana Gas Company ("Trans La") is one of five regulated natural gas utility divisions 

of Atmos Energy Corporation. Trans La filed a revised Rate Stabilization Clause (•'RSC") with 

the Commission on July, 1998, under Docket No. U-23508. The Commission directed Staff at 

its August 19, 1999 Business and Executive Meeting to initiate a rate investigation of Trans La. 

The Commission found that a rate investigation was necessary at this time since the last rate 

investigation on Trans La was in 1992 (Docket U-19631 ). 

The Audit Division and the Economic Division prepared and reviewed Data Requests and 

Responses for Trans La and the Utility Division reviewed the Commodity Performance 

Mechanism. The Audit Division reviewed the most recent Trans La RSC filings and made the 

appropriate adjustments. The Economic Division detennined the appropriate capital structure 

and cost of capital. 

Staff has determined that Trans La's rates should be reduced by $758,655. This was determined 

by applying the Atmos capital structure as of September 30, 1998, to the 1998 Rate Base, as 

determined by the Audit Division, to arrive at a Common Equity Capital Investment. The 

Common Equity Capital Investment was then multiplied by the cost of common equity (9.97%) 

as determined by the Economic Division to determine the appropriate eamings on common 

equity. The Audit Division then determined the difference in revenues at present rates and the 

revenues required by the recommended cost of equity (9.97%). This calculation shows Trans La 

to be over earning by $758,655 in 1998. Therefore, Trans La should be ordered to reduce its 

present rates by the afore mentioned $758,655. 

1 
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Staff recommends Trans La be allowed to earn a 9 .97% Return of Equity and convert its tariffs 

based on this Return on Equity. Staff further recommends that Trans La be given a range of+/

.5% return on equity. This will allow Trans La to earn between 9.47% and 10.47% return on 

equity without any penalty. If Trans La earns below 9.47%, then the Commission will review 

and adjust the rates to return Trans La to earn at a 9.47% level. If Trans La earns above 10.47%, 

then the Commission will review the rates and refund the ratepayers 100% to return Trans La to 

earn at a 10.47% level. 

2 
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In Re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, a Division of Atmos 
Energy Corporation (formerly styled Trans Louisiana Gas Company, Ex Parte, Request to continue 
Rate Stabilization Clause (RSC) beyond the three year trial period which expired September 3, 1995) 
and now consolidated with Docket No. U-23508, Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporation, Ex Parte, In Re: Request for approval of Commodity Performance 
Mechanism. 

Trans Louisiana Gas Company ("Trans La") is one of five regulated natural gas utility divisions 

of Atmos Energy Corporation. Trans La filed a revised Rate Stabilization Clause ("RSC") with 

the Commission on July, 1998, under Docket No. U-23508. The Commission directed Staff at 

its August 19, 1999 Business and Executive Meeting to initiate a rate investigation of Trans La. 

The Commission found that a rate investigation was necessary at this time since the last rate 

investigation on Trans La was in 1992 (Docket U-19631 ). 

The Audit Division and the Economic Division prepared and reviewed Data Requests and 

Responses for Trans La and the Utility Division reviewed the Commodity Performance 

Mechanism. The Audit Division reviewed the most recent Tmns La RSC filings and made the 

appropriate adjustments. The Economic Division determined the appropriate capital structure 

and cost of capital. 

Staff has determined that Trans La's rates should be reduced by $758,655. This was determined 

by applying the Atmos capital structure as of September 30, 1998, to the 1998 Rate Base, as 

determined by the Audit Division, to arrive at a Common Equity Capital Investment. The 

Common Equity Capital Investment was then multiplied by the cost of common equity (9 .97%) 

as determined by the Economic Division to determine the appropriate earnings on common 

equity. The Audit Division then determined the difference in revenues at present rates and the 

revenues required by the recommended cost of equity (9.97%). This calculation shows Trans La 

to be over earning by $758,655 in 1998. Therefore, Trans La should be ordered to reduce its 

present rates by the afore mentioned $758,655. 

Staff recommends Trans La be allowed to earn a 9.97% Return of Equity and convert its tariffs 
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based on this Return on Equity. Staff further recommends that Trans La be given a range of+/

.5% return on equity. This will allow Trans La to earn between 9.47% and 10.47% return on 

equity without any penalty. If Trans La earns below 9 .4 7%, then the Commission wm review 

and adjust the rates to return Trans La to earn at a 9.47% level. If Trans La earns above 10.47%. 

then the Commission will review the rates and refund the ratepayers 100% to return Trans La to 

earn at a I 0.47% level. 
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ROEDEL PARSONS KOCH FROST BALHOFF & McCOLLISTER 

LARRY M, ROEDEL 

J KENTON PARSONS 

GREGORY D. FROST 

DAVrD A. WOOLRIDGE, JR. 

LJJKJi F. PIONTEK 

TERI\! MADERSON COLLINS 

GBRARDT. MORGAN 

THOMAS H. BALHOFF GAYLE T. KELLNER' 

STE:PHENG. MtCOLLISTER DAWNT. TllABEAU-MIRE' 

!UDl1'H R. ATKINSON BRENT J. i!OURGEOIS 

CECIL J. IR.ACHB CLAY I. COUNTRYMAN 

TERI!V T. DUNLEVYl CARLTON JONES, Ill 

WELDON J. HILL, lf 

tAM licenlltd ln Pamsy1v&iiil 
11Also Ua:tiscd hi Vir_tit1i-a 

•Also licemed. in Texas 

A LAW CORPORATION 

8440 JEFFERSON ffiGHWAY. SUITrl lOI 

BATON ROUGE, W\Jl51ANA 708G9-7652 

TELEPHONE (i.25) 929-7033 
FAX (l:!j) 929-6942 

April 12, 1999 

DON R. SCHNEIDER 

ESKRIDGE E. SMITH. JR. 

OfCoo"'el 

-NRW ORLEANS OFFJCE-

1515 POYDRAS STREET. SUITE 23j0 

NBW ORLEANS, LOUISIANA 70112 

TEL8PHONB{504) 525-7086 
F;\J{ (225) 928-4925 

RECEIVED 

Ms. Susan Cowart 
Docketing Division 

APR 1 2 1999 

VIA HAND DELIVERY LOUJSIAllA puauc SERVlCE COMMISSION 
ADMINISTRATIVE KEARlNGS DIVISION 

Louisiana Public Service Commission 
P. 0. Box 91154 
Baton Rouge, LA 70821-9154 

RE: Trans Louisiana Gas Company, ex parte 

Dear Susan: 

In re: Investigation of the Rates and Charges of 
Trans Louisiana Gas Company 
Docket No. U-21922 
Our File No. 9807-52 

Enclosed is the original and one copy of the Pre-filed Direct Testimony of the following 
witnesses filed on behalf of Trans Louisiana Gas Company pursuant to the Administrative Law 
Judge's Order dated April 8, 1999 in the above referenced proceeding: 

1. Mark G. Thessin; 

2. Donald A. Murry, Ph.D.; 

3. James C. Cagle; 

4. J. Charles Goodman; 

s. Tristan J. West; and 

6. Mellisa D. Bowers. 

Should you have any questions, please do not hesitate to call me. 



Ms. Susan Cowart 
April 12, 1999 
Page2 

With kind regards, I am 

GTK/cas 
Enclosures 
cc: Mr. Douglas C. Walther (w/enclosures) 

Ms. Christine A. Tabor (w/enclosures) 

Sincerely, 
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BEFORE THE RECEIVED 
LOUISIANA PUBLIC SERVICE COMMISSION 

APR 0 7 1999 ADMINISTRATIVE HEARINGS DIVISION 

TRANS LOUISIANA GAS COMPANY, 
A DIVISION OF ATMOS ENERGY CORPORATION, 

EXPARTE 

DOCKET U~21922 

LOUISIANA PU8~1C SERVICE COMMISSION 
ADMINISTRATIVE l\EARlNGS OMS\ON 

In re: Investigation of the Rates and Charges ofTrans Louisiana Gas Company, a Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parte, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now consolidated with: Docket No. U-23508, 
Trans Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parte, In 
Re: Request.for app_roval of Commodity Performance Mechanism. 

REQUEST FOR EXTENSION OF DEADLINE FOR 
FILING PRE-FILED DIRECT TESTIMONY 

ON BEHALF OF LOUISIANA PUBLIC SERVICE COMMISSION STAFF 

MAY IT PLEASE THE ADMINISTRATIVE LAW JUDGE: 

The Louisiana Public Service Commission Staff ("Staff'), through undersigned counsel, 

hereby requests the Administrative Law Judge to grant an extension of three (3) days for the 

filing of Staffs Pre-filed Direct Testimony, currently due on April 7, t 999, and accordingly set a 

new deadline of April 12, 1999 for the filing of the same. Staff has discussed this matter with 

counsel for Trans Louisiana Gas Company ("Trans La"), who informed Staff that Trans La 

opposes Staffs Motion. 

Although Staffs testimony is ready to be filed, it came to the attention of the Auditing 

and Economics Staff that each Division's report can be interpreted to be mutually conflicting. rn 

order to remove possible misinterpretations and conflicts, and in order to incorporate the 

recommendations into a combined Staff recommendation, Staff respectfully requests an 
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additional three (3)days. This will be the last request for extension for filing pre-filed direct 

testimony filed on behalf of Staff in this proceed(ng. 

THEREFORE, Staff respectfully prays for an extension of three days to file Staff's Pre-

filed Direct Testimony which will then be due on April t 2. 

Respectfully submitted, 

LPSC LEGAL DIVISION 
One American Place, Suite l 610 
Baton Rouge, LA 70821-9154 
Telephone: 504/ 342-9888 

Uma M. Subramanian 
Bar Roll No. 25264 

CERTIFICATE OF SERVICE 

I certify that I served a copy of the foregoing by mailing a copy, first class mail, properly 
addressed, postage prepaid, to all parties of record. 

Uma M. Subramanian 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, A Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company~ Ex Partej 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
wliich expired September 3, 1995) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parle, In Re: 
Request for approval of Commodity Performance Mechanism. 

RULING ON LPSC STAFF'S REQUEST FOR EXTENSION OF DEADLINE FOR 
FILING PRE-FILED DIRECT TESTIMONY 

AND 
NOTICE OF MODIFICATION OF PROCEDURAL SCHEDULE 

PLEASE TAKE NOTICE that after consideration ofLPSC Staff's Request for Extension 
of Deadline for Filing Pre-Filed Direct Testimony on Behalf of Louisiana Public Service Commission 
Staff, the Request is hereby GRANTED. 

PLEASE TAKE FURlliER NOTICE that in order to balance all Parties' need for enough 
time to file responses, the procedural schedule has been modified as follows. Please note that Hearing 
Dates remain the same. 

April 12, 1999 

April 26, 1999 

May 14, 1999 

June 7, 1999 

Filing of Staff Report on Original Application ofTransLa 
Filing of Pre-filed Direct Testimony by all Parties 

Filing of Staff Report on Amended Application ofTransLa 

Filing of Rebuttal Testimony by TransLa and Staff regarding 
both the Original Application and the Amended Application 

Filing of Joint Pre-hearing Statement, specifying stipulations, 

U-21922 
TransLa, ex parte 
Ruling on Extension of Time 
Page 1 
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June 21-24, 1999 
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issues in dispute, witnesses to be called, and exhibits to be 
presented. 

Hearing will commence at 9: 30 a.m. in the Marshan 
Burton Brink.Jey Auditorium of the Louisiana Public 
Service Commission, 16th Floor, One American Place 
(corner of North and Fourth Streets), Baton Rouge 
Louisiana. This bearing will be limited to the rate 
restructuring portion of the application. 

Hearing will commence at 9:30 a.m. in the Marshall 
Burton Brinkley Auditorium of the Louisiana Public 
Service Commission, 16th Floor, One American Place 
(corner of North and Fourth Streets), Baton Rouge 
Louisiana. It will continue, if necessary, until June 24th. 

Parties have agreed to waive the filing of surrebuttal testimony and will present live 
surrebuttal testimony at the hearings. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-3157 at least 5 days before the hearing date_ 

Baton Rouge, Louisiana, this 8th day of April, 1999. 

cc: Official Service List 

~li?L.ie~~ 
Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Pl.ace, Suite 1630 

PostO/frce Box 91154 
Baton Rouge, Louisiana 70821-9154 

Tekphone (125) 342-3157 
Fax (125) 342-5610 

U-21922 
TransLa, ex parte 
Ruling on Extension ofTirne 
Page2 
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Service List 
Docket No. U-21922 

All Commissioners 
Uma Subramanian~ LPSC Staff Attorney 
Stanley Perkins - LPSC Auditing 
Farhad Niami - LPSC Economist 
Ed Jordan - LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 
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AA- Mr. J. Kenton Parson, Roedel, Parsons, Hill & Koch, 8440 Jefferson Hwy., Suite 301, 
Baton Rouge, LA 70809 (Rep. TransLa) (P-929-7033)(Fax- 928-4925) 

Louisiana Public Service Commission 
Administrati11e Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Loui.siana 70811-9154 

Telephone (225) 342-3157 
Fax (225) 342-5610 

U-21922 
TransLa, ex parte , 
Ruling on fa.'tension of Time 
Page3 
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LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

In re: Investigation of the Rates and Charges of Trans Louisiana ·Gas Company, A Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parle, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 199S) and now Consolidated with: Docket U-23508, Trans 
Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parle, In Re: 
Request for approval of Commodity Performance Mechanism. 

REPORT OF STATUS CONFERENCE 
AND MODIFICATION OF PROCEDURAL SCHEDULE 

A status conference was held in this matter on April l, 1999 in the Marshall Burton Brinkely 
Auditorium of the Louisiana Public Service Commission, One American Place, Baton Rouge, 
Louisiana. Participating in the status conference were: Gayle Kellner and Christine Tabor on behalf 
of Trans Louisiana Gas Company (TransLa); and Uma Subramanian, Stan Perkins, Farhad Niami, and 
Brian McManus, on behalf of LPSC Staff 

TransLa briefly discussed the contents of their amended application, filed on March 22, 1999. 
As TransLa represented, the application is a proposal to restructure rates in a revenue neutral manner 
and will result in bringing rates and the base monthly charge closer to the cost. TransLa also said the 
app1ication will increase the base monthly charges, eliminate the surcharge for former Farmer's Gas 
Customers, and decrease the commodities portion of the rate. TransLa's first application requested 
a rate freeze; TransLa stated its amended application withdraws that request. TransLa requested that 
the adjustments requested be imp1ernented by winter so that the customers can experience the benefit 
intended in the application. Finally, TransLa stated it would file into the record the proof of 
publication of the proposed rate adjustments. Staff stated it will conduct discovery regarding the rate 
restructuring in the amended application. 

After discussion, the following modified procedural schedule was established: 

April 7, 1999 Filing of Staff Report on Original Application of TransLa 

U-21922 
TransLa, ex parte 
Status Conference Report 
Pagel 
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May 10, 1999 

June 4, 1999 

June 10, 1999 

June 21-24, 1999 
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Filing of Staff Report on Amended Application of TransLa 

Filing of Rebuttal Testimony by TransLa and Staff regarding 
both the Original Application and the Amended Application 

Filing of Joint Pre-hearing Statement, specifying stipulations, 
issues in dispute, witnesses to be called, and exhibits to be 
presented. 

Hearing will commence at 9:30 a.m. in the Marshall 
Burton Brinkley Auditorium of the Louisiana Public 
Service Commission, 16th Floor, One American Place 
(corner of North and Fourth Streets), Baton Rouge 
Louisiana. This hearing will be limited to the rate 
restructuring portion of the application. 

Hearing will commence at 9;30 a.m. in the Manhall 
Burton Brinkley Auditorium of the Louisiana Public 
Service Commission, 16th Floor, One American Place 
(corner of North and Fourth Streets), Baton Rouge 
Louisiana. It will continue, if netessary, until Jone 24th. 

Parties have agreed to waive the filing of surrebuttal testimony and will present live 
surrebuttal testimony at the hearings. 

If you are disabled and need special accommodation at the hearing, please contact the 
Administrative Hearings Division at (225) 342-315 7 at least 5 days before the hearing date. 

Baton Rouge, Louisiana, this 1st day of Apri1, 1999. 

cc: Official Service List 

c~~ v.a~ crnl.Yll L. De Vitis 
Administrative Law Judge 

Louisittna Public Service Commis.rion 
Administrative Hearings Diliision 
One American Place, Suite 1630 

Post Offree Box 911 S4 
Baton Rouge, Louisiana 70821-9154 

Telephone (225) 342~3157 
Fax (225) 342-5610 

U-21922 
TransLa, ex parte 
Status Conference Report 
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CASE NO. 2017-00349 

ATTACHMENT 2 
TO AG DR NO. 1-47 

BEFORE THE 
LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

TRANS LOUISIANA GAS COMPANY, 
A DIVISION OF ATMOS ENERGY CORPORATION, 

EXPARTE 

DOCKET U-21922 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, a Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parle, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
~~hich expired September 3, 1995) and now consolidated with: Docket No. U-23508, 
Trans Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parte, In 
Re: Request/or approval of Commodity Performance Mechanism. 

ORDER 

Considering the foregoing Unopposed Request for Extension of Deadline for Filing Pre
Filed Direct Testimony filed on behalf of Louisiana Public Service Commission Staff; 

IT IS ORDERED that the current deadline of March 17, 1999 for filing Pre-filed Direct 
Testimony shall be changed to April 7, 1999. A status conference will be held on -~ 1, !f'l 7 ~ ::d...a 

/t1J~ 8 . a--u.liiv?uuy .l at q ~ 3D Afl in this proceeding to discuss and establish the remaining / 
procedural schedule in this docket. 

THUS DONE AND SIGNED, this 'JS oJ day of //dtviJD , 1999. 

C:-='a,,*.I~ 
Carolyn L. De itiS 
Administrative Law Judge 

317 ;z - 3 /'5 ? 
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AA - Mr. J. Kenton Parsons, Roedel, Parsons, Hill, & Koch, 8440 Jefferson 
Hwy., Suite 301, Baton Rouge, LA 70809 

Service List 
Docket No. U-23508 

All Commissioners 
Uma Subramanian - LPSC Staff Attorney 
Farhad Niami - LPSC Economics Division 
Robert Crowe - LPSC Economics Division 
Neal Fredrick - LPSC Economics Division 
Ed Jordan - - LPSC Economics Division 
Phillip Nichols - LPSC Utilities Division 
Stanley Perkins - LPSC Auditing Division 
AA - Mr. J, Kenton Parsons, Roedel, Parsons, Hill, & Koch, 8440 Jefferson 

Hwy., Suite 301, Baton Rouge, LA 70809 



• 
LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

DOCKET NO. U-21922 

LOUISIANA PUBLIC SERVICE COMMISSION 
EXPARTE 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOAG DR NO. 1-47 

IN RE: Investigation of the Rates and Charges of Trans Louisiana Gas Company, A 
Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RCS) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Companyi A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance 
Mechanism. 

NOTICE OF STATUS CQNFEI!ENCE 

A status conference was held in Docket No U-21922, consolidated with Docket No. U-
23508, on September 30, 1998. Substantial exchange of information had already taken place. 
However, additional data requests will be issued. Hearing in the matter was set for the week of 
March 29, 1998, with pre-trial briefs being due on March 19, 1998. The parties requested that 
they might get together and suggest appropriate discovery dates, and submit the dates to the 
administrative law judge for approval. 

The following dates were submitted by the parties: October 30, 1998, Issuance ofData 
Requests by both parties; November 15, 1998, Responses to Data Requests due; February 24, 
1999, Discovery cut-off deadline The parties also suggested some testimony filing dates in their 
Proposed Procedural Schedule, However, there appeared to be some sequencing problems in the 
proposed schedule, and possible redundancy of filings. 

On October 23, 1998 TransLa filed a Motion to Amend the Procedural Schedule. 
TransLa informed that the Company had met with Commission Staff after the status conference 
and again later, to develop certain proposed procedural dates for submission to the ALJ, and that 
the parties were not in agreement as to all of the proposed dates. On October 23, 1998 a Motion 
to Amend Procedural Schedule and Exception to Motion to Amend Procedural Schedule Filed by 
TransLouisiana Gas Company was filed by Staff The parties have made progress on a number of 
procedural matters, however, while both parties are now requesting modification of the previously 
established hearing date, the parties disagree as to the date for rescheduling of the hearing. 

Please take notice that a status conference is hereby scheduled in Docket No. U-21922 
for Monday, November 16, 1998 at 11:00 A.M. in the Marshall Burton Brinkley Auditorium of 
the Louisiana Public Service Commission, 16st floor, One American Place (corner ofNorth and 



Fourth Streets) Baton Rouge, Louisiana 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

If you are disabled and need special accommodation at a status conference or hearing, 
please contact the the Administrative Hearings Division at (225) 342-3157. at least five days 
prior of the status conference or hearing. 

Baton Rouge, Louisiana, this 27th day of October, 1998. 

cc: Official Service List Administrative Law Judge 

Louisiana Public Service Commission 
Administrative Hearings Division 
One American Place, Suite 1630 

Post Office Box 91154 
Baton Rouge, Louisiana 70821-9154 

Telephone (504) 342-3157 
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BEFORE THE 

LOUISIANA PUBLIC SERVICE COMMISSION 

TRANS LOIDSIANA GAS COMP ANY 

CASE NO. 2017-00349 
ATTACHMENT 2 

RT!C'E'I v ED 
MAR 2 2 1999 

LOUISIANA PUBLIC SERVICE COMMISSION 
ADMINlSTRATIVE HEARINGS DNISION 

A DIVISION OF ATMOS ENERGY CORPORATION 
exparte 

DOCKET NO. U-21922 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism 

TRANS LOUISIANA GAS COMPANY'S 
WITHDRA WL OF ITS REOUEST TO SUBMIT AN OPPOSITION 

TO REQUEST FOR EXTENSION OF DEADLINE 
FOR FILING PRE~FILED DIRECT TESTIMONY ON BEHALF OF 

LOUISIANA PUBLIC SERVICE COMMISSION STAFF 

NOW COMES, Trans Louisiana Gas Company ("TransLa"), a division of Atmos 

Energy Corporation, through undersigned counsel and hereby withdraws its request to submit an 

opposition to the Request for Extension of Deadline for Filing Pre-filed Direct Testimony on 

behalf of Louisiana Public Service Commission Staff filed by the Louisiana Public Service 

Commission Staff (the "Staff') on March 17, 1999. After careful consideration, TransLa does 

not believe that it is necessary to submit any comments regarding Staffs request. TransLa does 

hereby request the setting of a date for a Status Conference in this proceeding in order to 

establish a new hearing date and procedural schedule. 
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CASE NO. 2017-00349 

ATTACHMENT2 
TO AG DR NO. 1-47 

WHEREFORE, TransLa prays that the Administrative Law Judge schedule a Status 

Conference in order to establish a new hearing date and procedural schedule 

Respectfully submitted, 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

A Law Corporation 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 
Telephone (504) 929~ 7033 

By:---':;;15.,d. ~~ n-Hd.,,,,..,__.,,~1~-==---
~ons 

Bar Roll No. 10377 
Luke F. Piontek 
Bar Roll No. 19979 
Gerard T. Morgan 
Bar Roll No. 19370 
Gayle T. Kellner 
Bar Roll No. 20585 

CERTIFICATE 

I hereby certify that a copy of the foregoing has been mailed to all parties in this Docket 

by depositing same, postage prepaid, with the United States Mail, through their counsel ofrecord 

at their addresses reflected in the record. 

Baton Rouge, Louisiana, this ~day of March, 1999. 

~--

2 



; 

BEFORE THE 

LOUISIANA PUBLIC SERVICE COMMISSION 

TRANS LOUISIANA GAS COMP ANY 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

RECEIVED 
MAR 2 2 7999 

LOUISIANA PUBUC SERVICE COMMISSION 
ADM/li'ISTRAIIVE HEARINGS DIVISION 

A DIVISION OF ATMOS ENERGY CORPORATION 
ex parte 

DOCKET NO. U-21922 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism 

AMENDED APPLICATION 

COMES NOW, Trans Louisiana Gas Company ("TransLa" or the "Company") a division 

of Atmos Energy Corporation, through oodersigned counsel and hereby amends its application 

previously submitted on August 5, 1998 requesting the Louisiana Public Service Commission 

("LPSC" or the "Commission") to consider and approve TransLa's request for implementation of 

a proposed Commodity Performance Mechanism ("CPM"), the accompanying tariffs and rate 

schedules within the State of Louisiana, and contingent on approval of the CPM, a freeze in 

TransLa's base rates and the non-commodity component of TransLa's gas costs. This 

amendment requests the Commission to consider and approve TransLa's proposal to restructure 

rates in a revenue neutral manner and furthennore, the withdrawal of TransLa' s request for a 

freeze in its base rates and the non-commodity component of its gas costs. In support of its 

amended application and the requests therein, TransLa states the following: 
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CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

TransLa reiterates and restates its request for approval of the implementation of a 

proposed CPM, and the tariffs and rate schedules applicable thereto as requested in its 

Application filed on August 5, 1998. TransLa, pursuant to this Amended Application, is 

withdrawing its request for a freeze at the current level of TransLa's base rates and the non· 

commodity component of its gas costs for a three (3) year period. 

2. 

TransLa is proposing the restructuring of the rates for the following services: (1) 

Initiation of service; (2) re-instatement of service; (3) seasonal reconnect; (4) base charge · 

residential; and (5) base charge - general service. These rates would be restructured in order to 

more closely recover the costs of perfonning those services. The customer receiving the service, 

i.e. the cost causer, would be responsible for paying the cost of the performance of that particular 

service. The restructured rates for each of these services are as set forth below: 

Service Current Rate Restructured Rate 

Initiation of Service $12.50 $30.00 

Re-Instatement of Service $15.00 $55.00 

Seasonal Reconnect $15.00 $65.00 

Base Charge - Residential $ 6.00 $12.00 

Base Charge - General Service $ 7.50 $12.00 

Though these restructured rates are designed to recover the costs of perfonning the 

services, the restructured rates as set forth above are not fully compensatory. For the following 

three services, Initiation of service, re-installment of service and seasonal reconnect, the 
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CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

restructured rates as proposed will only recover 75% of the costs of perfonning the services as 

further detailed in the cost of service studies attached to the Pre-filed Testimony of TransLa's 

witness, William Brooks. For base charges, both residential and general service, the restructured 

rate is only approximately 60% of the cost of serving the customer. 

3. 

TransLa proposes to restructure the above stated rates in a revenue neutral manner. The 

proposed increases will be offset by a reduction in the commodity charges. The effect of the 

reduction in the commodity charge will be more apparent during the winter months when 

customers normally experience greater usage and gas costs. The spikes associated with greater 

usage and gas costs will be reduced and should further levelize the bills for TransLa's customers 

throughout the year. 

4. 

As part of the restructuring of rates, TransLa is proposing the cancellation of the $10.00 

surcharge on the customers of TransLa who had previously been served by the Farmers Gas 

System. Currently, these customers not only pay the $6.00 per month base charge, but the 

additional $10.00 surcharge for a total of $16.00 per month before adding the cost for actual gas 

usage. With the proposed restructure base charge of $12.00, these customers would face a 

minimum monthly bill of $22.00 before the addition of costs for actual gas usage. By canceling 

the $10.00 surcharge, all of TransLa's residential and commercial customers will pay the same 

proposed base charge (minimum bill) of $12.00. 
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CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

TransLa anticipates calling two witnesses regarding the restructuring of rates as detailed 

in this Amended Petition, the testimony of each being appended hereto, and that the time for the 

hearing on this issue should not exceed two hours. 

WHEREFORE, TransLa prays that this Amended Application be deemed sufficient, that 

these amended requests presented herein be considered at the Hearing for its original Application 

filed on August 5, 1998, and that after due proceedings, the Honorable Louisiana Public Service 

Commission order approval of: 

1. The request for implementation of the CPM and approval of the tariffs and rates 

applicable thereto as presented by TransLa in its Application filed on August 5, 

1998. 

2. The restructuring of TransLa's rates for: 1) Initiation of service; (2) re-

instatement of service; (3) seasonal reconnect; (4) base charge - residential; and 

(5) base charge - general service in order for TransLa to more closely recover the 

costs ofperfonning the service from the customer receiving the service. 

3. The cancellation of the $10.00 surcharge (FGS Rider) currently being charged the 

TransLa customers previously serviced by the Farmers Gas System; and 
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4. The attached revised rate schedules and tariffs for the services and base charges 

restructured. 

Respectfully submitted, 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

A Law Corporation 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 
Telephone (504) 929-7033 

Byj~ 
J :entonPafOilS 
Bar Roll No. 10377 
Luke F. Piontek 
Bar Roll No. 19979 
Gerard T. Morgan 
Bar Roll No. 19370 
Gayle T. Kellner 
Bar Roll No. 20585 

CERTIFICATE 

I hereby certify that a copy of the foregoing Amended Application has been mailed to all 

parties in this Docket by depositing same, postage prepaid, with the United States Mail, through 

their counsel of record at their addresses reflected in the record. 

Baton Rouge, Louisiana, this :J:Jfld day of March, 1999. 

G~---
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BEFORE THE 

LOUISIANA PUBLIC SERVICE COMMISSION 

TRANS LOUISIANA GAS COMP ANY 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

A DIVISION OF ATMOS ENERGY CORPORATION 
exparte 

DOCKET NO. U-21922 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism 

ORDER 

Upon considering the foregoing Request; 

IT IS ORDERED that Trans Louisiana Gas Company be granted the opportunity to file 

an opposition to Staffs Request for Extension of Deadline for Filing of Pre-filed Direct 

Testimony on Behalf of Louisiana Public Service Commission Staff filed by Staff on March 17, 

1999 and that the deadline for filing the opposition be set for 4:30 p.m., Monday, March 22, 

1999. 

Baton Rouge, Louisiana, this » ,,,,kay of March, 1999. 

fV{CU 1~ • 
av d »~ v;:J _,.1/Y,,,vJ___ 

~M~/M_!J)~ 
ADMINISRATIVE LAW JUDGE 
CAROLYN L. DEVITIS 

3 
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MAR 1 8 1999 
LOUISIANA PUBLIC SERVICE COMMISSION LOUISIANA PUBllt: ~ti\~1~t 1,.Uillrftlv~l{;,j 

ADMlNISTRATIVE HEARINGS Ol'JISION 

TRANS LOUISIANA GAS COMPANY 
A DIVISION OF ATMOS ENERGY CORPORATION DOCKET NO. U-21922 
exparte 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, 
A Division of Atmos Energy Corporation (formerly styled: Trans Louisiana Gas 
Company, Ex Parte, Request to Continue Rate Stabilization Clause (RSC) Beyond the 
Three year Trial Period which expired September 3, 1995) and now Consolidated with: 
Docket No. U-23508, Trans Louisiana Gas Company, A Division of Atmos Energy 
Corporation, Ex Parte, In Re: Request for approval of Commodity Performance Mechanism 

TRANS LOUISIANA GAS COMP ANY'S 
REQUEST OPPORTUNITY TO FILE OPPOSITION 

TO STAFF'S REQUEST FOR EXTENSION OF DEADLINE 
FOR FILING PRE-FILED DIRECT TESTIMONY ON BEHALF OF 

LOUISIANA PUBLIC SERVICE COMMISSION STAFF 

NOW COMES, Trans Louisiana Gas Company ("TransLa" or the "Company"), a 

division of Atmos Energy Corporation, through undersigned counsel and hereby requests the 

opportunity to submit an opposition to Staffs Request for Extension of Deadline for Filing of 

Pre-Filed Direct Testimony on Behalf of Louisiana Public Service Commission and that the 

deadline for filing such opposition be set for 4:30 p.m., Monday, March 22, 1999. 

WHEREFORE, TransLa prays that it be granted the opportunity to file an opposition to 

Staffs Request for Extension of Deadline for Filing of Pre-Filed Direct Testimony on Behalf of 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

Louisiana Public Service Commission Staff filed by Staff on March 17, 1999 and that the 

deadline for filing the opposition be set for 4:30 p.m, Monday, March 22, 1999. 

Respectfully submitted, 

ROEDEL, PARSONS, KOCH, FROST, 
BALHOFF & McCOLLISTER 

A Law Corporation 
8440 Jefferson Highway, Suite 301 
Baton Rouge, LA 70809 
Telephone (504) 929-7033 

Dy: ;J~~ 
J.~tOilPSOllS 
Bar Roll No. 10377 
Luke F. Piontek 
Bar Roll No. 19979 
Gerard T. Morgan 
Bar Roll No. 19370 
Gayle T. Kellner 
Bar Roll No. 20585 

CERTIFICATE 

I hereby certify that a copy of the foregoing Request for an Opportunity to file an 

Opposition to Staff's Request for Extension of Deadline for Filing Pre-Filed Direct Testimony 

on Behalf of Louisiana Public Service Commission Staff has been mailed to all parties in this 

Docket by depositing same, postage prepaid, with the United States Mail, through their counsel 

ofrecord at their addresses reflected in the record. 

Baton Rouge, Louisiana, this I [JM.. day of March, 1999. 
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BEFORE THE 
LOUISIANA PUBLIC SERVICE COMMISSION 

ADMINISTRATIVE HEARINGS DIVISION 

TRANS LOUISIANA GAS COMPANY, 
A DIVISION OF ATMOS ENERGY CORPORATION, 

EXPARTE 

DOCKET U-21922 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

In re: Investigation of the Rates and Charges of Trans Louisiana Gas Company, a Division of 
Atmos Energy Corporation (formerly styled: Trans Louisiana Gas Company, Ex Parle, 
Request to Continue Rate Stabilization Clause (RSC) beyond the three year trial period 
which expired September 3, 1995) and now consolidated with: Docket No. U-23508, 
Trans Louisiana Gas Company, A Division of Atmos Energy Corporation, Ex Parte, In 
Re: Request for approval o[Commodity Performance Mechanism. 

ORDER 

.Considering the foregoing Unopposed Request for Extension of Deadline for Filing Pre
Filed Direct Testimony filed on behalf of Louisiana Public Service Commission Staff; 

IT IS ORDERED that the current deadline of March 12, 1999 for filing Pre~filed Direct 
Testimony shall be changed to March 17, 1999, subject to Trans Louisiana Gas Company's 
reserving its right to request a similar extension of four (3) working days for filing Rebuttal 
Testimony in this proceeding. 

THUS DONE AND SIGNED, this _l;J::f/r, day of &fa11ciz;, 1999. 

a~:1a~ 
Carolyn L~ Vhis 
Administrative Law Judge 
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RESOLUTION NO. 2017R·55 

CASE NO. 2017-00349 
ATTACHMENT2 

TOAG DR N0.1-47 

A RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF ODESSA, TEXAS, APPROVING A 
NEGOTIATED RESOLUTION BETWEEN THE 
ATMOS WEST TEXAS CITIES STEERING 
COMMITTEE ('WTX CITIES") AND ATMOS 
ENERGY CORP., WEST TEXAS DIVISION 
REGARDING THE COMPANY'S 2016 RATE 
REVIEW MECHANISM ("RRM") FILING; 
DECLARING EXISTING RATES TO :SE 
UNREASONABLE; ADOPTING TARIFFS THAT 
REFLECT RATE ADJUSTMENTS CONSISTENT 
WITH THE NEGOTIATED SETTLEMENT; FINDING 
THE RATES TO BE SET BY THE ATTACHED 
TARIFFS TO BE JUST AND REASONABLE AND IN 
THE PUBLIC INTEREST; ESTABLISHING A 
PROCESS FOR RENEGOTIATING THE RRM 
TARIFF IN 2017; REQUIRING THE COMPANY TO 
REIMBURSE CITIES' REASONABLE RATEMAKING 
EXPENSES; DETERMINING THAT THIS 
RESOLUTION WAS PASSED IN ACCORDANCE 
WITH THE REQUIREMENTS OF THE TEXAS 
OPEN MEETINGS ACT; ADOPTING A SAVINGS 
CLAUSE; DECLARING AN EFFECTIVE DATE; AND 
REQUIRING DELIVERY OF THIS RESOLUTION TO 
THE COMPANY AND THE WTX CITIES' LEGAL 
COUNSEL. 

Whereas, the City of Odessa, Texas ("City") is a gas utility customer of Atmos Energy 
Corp., West Texas Division ("Atmos West Texas'' or "Company"), and a regulatory authority with 
an interest in the rates and charges of Atmos West Texas; and 

Whereas, the City is a member of the West Texas Cities Steering Committee ("WTX 
Cities"), a coalition of similarly-situated cities served by Atmos West Texas that have joined 
together to facilitate the review of and response to natural gas issues affecting rates charged in 
the Atmos West Texas service area: and 

Whereas, pursuant to the terms of the agreement settling the Company's 2013 Statement 
of Intent to increase rates, WTX Cities and the Company worked collaboratively to develop a new 
Rate Review Mechanism ("RRM") tariff that allows for an expedited rate review process by WTX 
Cities as a substitute to the current Gas Reliability Infrastructure Program ("GRIP") process 
instituted by the Legislature, and that will establish rates for the WTX Cities based on the system
wide cost of serving the West Texas Division, which includes the Amarillo, Lubbock, and WTX 
Cities rate jurisdiction; and 

Whereas, the City passed a resolution renewing the RRM tariff process for the City to 
govern rate setting in 2016 and beyond; and 

Whereas, the RRM tariff contemplates reimbursement of Cities' reasonable expenses 
associated with RRM applications; and 

Whereas, on or about December 1, 2016, the Company filed with the City its second 
annual RRM filing under the renewed RRM tariff, requesting to increase natural gas base rates 
system-wide by $12.17 million, and for WTX Cities by $5.15 million; and 
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Whereas, WTX Cities coordinated its review of Atmos West Texas' RRM filing through 
attorneys and consultants used in prior RRM cases, who prepared a report recommending $1. 72 
million in adjustments; and 

Whereas, the Company reached agreement with WTX Cities to adjust its $5.15 million 
requested by $.95 million; and 

Whereas, the Executive Committee, as well as WTX Cities' counsel and consultants, 
recommend that WTX Cities approve the attached rate tariffs ("Attachment A"), which will 
increase the Company's revenues by $4.2 million; and 

Whereas, additional terms of the settlement agreement with the Company are: ( 1 ) WTX 
Cities and the Company will confer and renegotiate the terms of the RRM Tariff during the 
summer months of 2017, particularly after the Railroad Commission of Texas (the "Commission") 
has decided the rate pending for Atmos Texas Pipeline (GUD No. 10580), currently scheduled for 
a Final Order by the Commission in June 2017; (2) this 2016 RRM tariff filing shall be the last 
RRM filing by the Company under the existing RRM Tariff; and (3) if a replacement tariff is not 
finally negotiated and implemented by September 2017, WTX Cities reserve the right to adopt 
Show Cause Resolutions compelling the Company to file a rate case; and 

Whereas, the attached tariffs implementing new rates are consistent with the negotiated 
resolution reached by WTX Cities and are just, reasonable. and in the public interest; 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
ODESSA, TEXAS: 

Section 1. That the findings set forth in this Resolution are hereby in all things 
approved. 

Section 2. That the City Council finds the existing rates for natural gas service 
provided by Atmos West Texas are unreasonable, and new tariffs that are attached hereto and 
Incorporated herein as Attachment A, are just and reasonable and are hereby adopted. 

Section 3. That WTX Cities and the Company will confer and renegotiate the terms of 
the RRM Tariff during the summer months of 2017, particularly after the Railroad Commission of 
Texas (the "Commission") has decided the rate case pending for Atmos Texas Pipeline (GUO 
No. 10580), currently scheduled for a Final Order by the Commission in June 2017. The 2016 
RRM tariff filing that is subject of this Resolution shall be the last RRM filing by the Company 
under the existing RRM Tariff. If a replacement RRM tariff is not finally negotiated by the 
Company and WTX Cities, and implemented by the Company by September 2017, WTX Cities 
reserve the right to adopt Show Cause Resolutions compelling the Company to file a rate case. 

Section 4. That Atmos West Texas shall reimburse the reasonable ratemaking 
expenses of the WTX Cities in processing the Company's RRM application. 

Section 5. That to the extent any resolution or ordinance previously adopted by the 
Council is inconsistent with this Resolution, it is hereby repealed. 

Section 6. That the meeting at which this Resolution was approved was in all things 
conducted in strict compliance with the Texas Open meetings Act, Texas Government Code, 
Chapter 551. 

Section 7. That if any one or more sections of clauses of this Resolution is adjudged 
to be unconstitutional or invalid, such judgement shall not affect, impair or invalidate the 
remaining provisions of this Resolution and the remaining provisions of the Resolution shall be 
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Section 8. That consistent with the City Resolution that established the RRM process, 
this Resolution shall become effective from and after its passage with rates authorized by 
attached tariffs to be effective from and after its passage with rates authorized by attached tariffs 
to be effective for bills rendered on or after March 15, 2017. 

Section 9. That a copy of this Resolution shall be sent to Atmos West Texas, care of 
Becky Palmer, Vice President of Rates and Regulatory Affairs West Texas Division, Atmos 
Energy Corporation, P.O. Box 1121, Lubbock, Texas 79408-1121, and to Geoffrey Gay, General 
Counsel to WTX Cities, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue, 
Suite 1900, Austin, Texas 78701. 

The foregoing resolution was approved and adopted on the 9th day of May, A.O., 2017, 
by the following vote: 

Malcolm Hamilton 

Dewey Bryant 

Barbara Graff 

Michael Gardner 

Filiberto Gonzales 

Approved the 9th day of May, AD., 2017. 

ATTEST: 

c6.~~~A 
APPROVED AS TO FOR ,,,.--
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Customer Class 
Residential 

Commercial 

WEST TEXAS DIVISION 
2016 WEST TEXAS CITIES 

RRM SETTLEMENT SUMMARY 

WEST TEXAS CITIES RATE JURISDICTION 
{INCORPORATED ONLY) 

CURRENT RATES 
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Customer Charge Consumptton Charge 
$16.00 $ 0.16331 per Ccf 

$ 40.75 $ 0.12253 per Ccf 

Industrial/Transportation $ 364.00 $ 0.08654 per Ccf 

Public Authority 

Customer Class 

Residential 

Commercial 

Industrial/Transportation 

Public Authority 

$116.00 $ 0.10770 per Ccf 

WEST TEXAS CITIES RATE JURISDICTION 
(INCORPORATED ONLY) 

NEW RATES 
Customer Charge Consumption Charge = 

$16.50 $ 0.19570 per Ccf 

$ 44.00 $ 0.13458 per Cd 

$ 407.00 $ 0.09207 per Cd 

$124.50 $ 0.11774per Cd 
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A RESOLUTION OF THE CITY OF DENTON, TEXAS ("CITY''), APPROVING AND 
ADOPTING RATE SCHEDULE "RRM - RATE ~VIEW MECHANISM" FOR ATMOS 
ENERGY CORPORATION, MID~TEX DIVISION Ti) BE IN FORCE IN THE CITY FOR A 
PERIOD OF TIME AS SPECIFIED IN THE RATE SCHEDULE; ADOPTING A SA VINOS 
CLAUSE; DETERMINING THAT nns RESOLUTION WAS PASSED IN ACCORDANCE 
WITH THE REQUIREMENTS OF TIIE TEXAS OPEN MEETINGS ACT; DECLARING AN 
EFFECTIVE DATE; MAKING OTHER FINDINGS AND PROVISIONS RELATED TO THE 
SUBJECT; AND REQUIRING DELIVERY OF THIS RESOLUTION TO THE COMPANY. 

WHEREAS, the City of Denton, Texas ("City") is ~ gas utility customer of Atmos 
Energy Corp., Mid-Tex Division ("At.mos Mid-TexB or "the Company"), and a regulatory 
authority with an intet'est in the rates and charges of Atmos Mid-Tex; and 

WHEREAS, the City is a regulatot'y authority under the Gas Utility Regulatol'y Act 
("GURN') and under § 103.001 of GURA has exclusive original jurisdiction over the rates, 
operations and services of Atmos Mid~ Tex within the municipality; and 

WHEREAS, the City as a member of the coalition of cities served by Atmos MidwTex · 
known as the Atmos Texas Mllllicipal.ities ("ATM"); and 

WHEREAS~ the City previously approved a Rate Review Mechanism ("RRM") Tariff 
that allows for an alternative, negotiated rate review process to facilitate annual changes in gas 
utility rates reflective of Atmos Mid-Tex~s annual systam-wide cost of providing service in lieu 
of an i11tedtn rate adjustment through a legislatively-bonstructed Gas Reliability Infrastructure 
Program ("GRIP''); and · 

WHEREAS, the RRM process permits City review of requested rate changes and 
provides for a 1•eview of Atmos Mid-Tex's total cost of service on an annual basis; and 

WHEREAS, the initial RRM tariff expired in 2011; and 

WHEREAS, ATM, through its Special Counsel in conjunction with experts retained on 
behalf of ATM, negotiated with Atmos Mid-Tex to develop a new RRM process that would 
annually adjust rates in lieu of rate adjustments tru:ough annual GRJP filings or full rate cases at 
the Railroad Commission; and 

WHEREAS, the renewal of the RRM process may avoid costly rate case litigation; and 

wHEREAS, ATM~s legal counsel recommend ATM member cities appi'Ove the 
negotiated RRM; and 

WHEREAS, the attached Rate Schedule "RRM - Rate Review Mechanism~' ('4RRM 
Tariff') provides for a reasonable rate review process that is to be utilized in lieu of GRIP 
filings; and · 

3562140.1 1 



CASE NO. 2017-00349 
ATTACHMENT 2 

TO AG DR NO. 1-47 

WHEREAS, the attached RRM Tariff as a whole is in the public interest; NOW, 
THEREFORE, 

THE COUNCIL OF THE CITY OF DENTON HEREBY RESOLVES: 

SECTION 1. That the findings set forth in. this Resolution are heteby in all things 
approved. 

SECTION 2. That the City Council finds that the RRM Tarift which is attached hereto 
and incorporated herein as 11Attach1nent A," is reasonable and in the public interest, and from the 
effective date of this Resolution is in force and effect in the City. 

SECTION 3, That to the extent any resolution or Resolution previously adopted by the 
City Council is inconsistent with this Resolution, it is hereby repealed. 

SECTION 4, That the meeting at which this Resolution was approved was in all things 
conducted in su·ict compliance with the Texas Open.Meetings Act, Texas Government Code, 
Chapter 551. 

SECTION 5. That if any one or more sections or clauses of this Resolution is judged to 
be unconstitutional or invalid, such judgment shall not affect, impair or invalidate the remaining 
provisions of this Resolution and the remaining provisions of the Resolution shall be interpreted 
as if the offending section or clause never existed. 

SECTION 6, That thls Resolution shall become effective from and after its passage. 

SECTION 7. That n copy of this Resolution shall be sent to Atmos MidMTex, care of 
Christopher Felan, Vice President of Rates and Regulatory Affairs, Atmos Energy Corporation, 
5420 LBJ Freeway, Suite 1600, Dallas, Texas 75240 and to Mr. Alfred R. Herrera, Herrera & 
Boyle, PLLC, 816 Congr~ss Avenue, Suite 1250, Austin, Texas 78701. 

ATTEST: 
JENNIFER WALTERS, CITY SECRETARY 

~Y: t'U_t-Ll hih:i.v 
APP:ED~B TO LE;:, FORM: 
ANITA BURGESS, CITY ATIORNEY 

/'" 

BY:~~-~-· 
35621~ 2 
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WHEREAS, Atmos Energy Corp., Mid-Tex Division provides natural gas utility service 
within the City of Dallas in accordance with Ordinance No. 27793; and 

WHEREAS, on February 25, 2011, Atmos Energy Corp., Mid-Tex Division (Atmos) filed 
with the City Secretary an '1lnterim Rate Adjustment Filing Calendar Year 201 O" for the 
Company's Distribution System; and 

WHEREAS, proposed rate adjustments become effective sixty (60} days from the date 
of filing, in accordance with Texas Utilities Code, § 1 04.301, unless proposed rate 
adjustments are suspended by the regulatory authority; and 

WHEREAS, the City suspended the effective date for 45 days on April 13, 2011 by the 
adoption of Resolution No. 11-0920; and 

WHEREAS, On May 19, 2011 Atmos extended the effective date of the proposed 
"Interim Rate Adjustment Filing Calendar Year 2010" from April 26, 2011 to May 9, 
2011;and 

WHEREAS, the City suspended the amended effective date for 45 days on June 8, 
2011 by the adoption of Resolution No. 11-1576; and 

WHEREAS, the City and Atmos believe that the resolution of the issues raised in the 
"Interim Rate Adjustment Filing" can best be accomplished by approving the 
"Settlement Agreement Between Atmos Energy Corp., Mid-Tex Division and the City of 
Dallas" (Settlement Agreement); and 

WHEREAS, the tariffs attached to the Settlement Agreement as Exhibit A are a 
compromise and settlement of the rates requested by Atmos in its "Interim Rate 
Adjustment Fiiing Calendar Year 201 O" rate request; and 

WHEREAS, the tariffs attached to the Settlement Agreement as Exhibit A are 
determined to be fair and reasonable; and 

WHEREAS, Atmos on June 3, 2011 1 agreed to the Settlement Agreement, a copy of 
which is attached to this Ordinance, incorporated by reference and made a part thereof; 
Now, Therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DALLAS; 

Section 1. That the rate adjustments and tariffs presented in the "Interim Rate 
Adjustment Filing Calendar Year 201 O" tiled by Atmos Energy Corp. on February 25, 
2011, are unreasonable and are thereof denied in all respects. 
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June 22. 2011 

Section 2. That the "Settlement Agreement Between Atmos Energy Corp., Mid-Tex 
Division and the City of Dallas" attached hereto and made a part hereof is hereby 
approved in au parts. 

Section 3. That the tariffs attached to the Settlement Agreement as Exhibit A including 
tariffs, DARR- Dallas Annual Rate review, A-Residential Sales, C-Commerclal Sales, 
I-Industrial Sales and T-Transportation, are hereby approved. 

Section 4. That this ordinance shall take effect immediately from and after its passage 
in accordance with the provisions of the City Charter of the City of Dallas, and it is 
accordingly so ordained. 

APPROVED AS TO FORM: 
THOMAS P. PERKINS JR. 
City Attorney 

B~~.,q..;...-+-
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SETTLEMENT AGREEMENT BETWEEN ATMOS ENERGY CORP., MID~TEX 

DIVISION AND THE CITY OF DALLAS 

WHEREAS, this settlement agreement is entered into and by Atmos Energy 
Corporation's Mid-Tex Division ("Atmos" or "the Company") and the City of Dallas ("City" or 
"Dallas"); and 

WHEREAS, on February 25, 2011, Atmos filed with the City a 2010 Interim Rate 
Adjustment Filing pmsuant to TEX. UTIL. CODE § 104.301 ; and 

WHEREAS, the City has analyzed the interim rate adjustment proposed by Atmos in 
its 20 l 0 Interim Rate Adjustment Filing; and 

WHEREAS, the Settlement Agreement resolves all issues between Atmos and the City 
l'egarding the 2010 hlter:im Rate Adjustment Filing, which is currently pending before the City, 
in a manner that is consistent with the public interest; and 

WHEREAS, the City and Atmos believe that the resolution of the issues raised in the 
Company's 2010 Interim Rate Adjustment Filing can best be accomplished by the City 
approving this Settlement Agreement and the rates, tem1s and conditions reflected in the tariffs 
attached to this Settlement Agreement as Exhibit A; 

NOW, THEREFORE, in consideration of the mutual agreements and covenants 
established herein, Atmos and the City agree to the following Settlement Terms as a means of 
fully resolving all gas utility rate issues arising out of Atmos' February 25, 2011 Interim Rate 
Adjustment Filing: 

Settlement Terms 

I. Upon approval of this Settlement Agreement, the City Council will enact an 
ordinance to approve this Settlement Agreement and implement the rates, terms and 
conditions reflected in the tariffs attached to this Settlement Agreement as Exhibit 
A. Said tariffs should allow Atmos an additional $11.0 million in annual revenue on 
a Mid-Tex system basis and shall be effective for bills rendered on or after July l, 
2011. Consistent with the City's authority under Tex. Util. Code §103.001, this 
Settlement Agreement represents a comprehensive settlement of gas utility rate 
issues affecting the rates, operations and services offered by Atmos within the 
municipal limits of the City, ruising from Atmos' February 25, 2011 Interim Rate 
Adjustment Filing. 

2. Within 30 days of the adoption of an Ordinance adopting rntes setting 1'ates 
consistent with this settlement Atmos shall pay the City $122,442 as reimbursement 
of expenses associated with negotiation of this settlement and costs associated with 
Mid-Tex related GRIP filings. 

3. In an effort to streamline the regulatory review process and eliminate the need for 
futme GRIP filings, Atmos and the City have agreed to establish a new tariff for 
reviewing the Company's total cost of service on an arum al basis. The new tariff is 
known as the Dallas Annual Rate Review ("Rider DARR"). 

Pagel of 4 
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4. Rider DARR provides for an annual rate adjustment to reflect changes in billing 

determinants, operation and maintenance expense, depreciation expense, other taxes 
expense, and revenues, as well as changes in capital investment and associated 
changes in gross revenue related taxes. 

5. In calculating the DARR adjustment, Atmos and the City agtee that Atmos shall 
utilize the same methodology as used in the most recent final order establishing the 
Company's latest effective rates for customers within the City. Atmos and the City 
furthe1· agree that in the event of an appeal of the applicable final order pursuant to 
the provisions of TEX. UTIL. CODE § 105.001, Atmos shall, on a prospective basis, 
calculate the DARR adjustment in a manner to give effect to the final couti decision 
on each discrete issue that is no longer the subject of any pending appeal of the 
applicable final order. 

6. In the event that eithe1· Atmos or the City desires to discontinue the Rider DARR 
annual rate l'eview, written notice shall be provided to the other party no later than 
November 15th. Upon receipt of such written notification, Atmos shall cease 
making an annual Rider DARR fiJing. 

7. With respect to the DARR, Atmos agrees to pay all reasonable and necessary 
expenses of the City that are incmTed to review the Company's annual DARR 
filings. Atmos further agrees that in calculating the prnposed rate for any Rate 
Effective Period, the Company shall not include: (1) any external legal, expeit, or 
consultant costs to prepare and/or provide supportive info1111ation related to a DARR 
filing; or (2) reimbursements to the City that occur in connection with the DARR. 
Notwithstanding paragraph 7 of this Settlement Agreement, Atmos and the City 
agree that in the event of an appeal of the City's decision regarding a proposed 
DARR adjustment, the Company may seek to recover mte case expenses both for 
the DARR and appeal thereof in accordance with Chapters 103 and 104, TEX. UTIL. 
CODE ANN. Recovery of rate case expense is limited to costs associated with the 
current annual DARR subject to the appeal and Atmos shall not be entitled to any 
recovery or regulatory asset treatment of expenses related to pl'ior years~ DARR 
filings not subject to a timely appeal. 

8. The City and Atmos agree that Tex. Util. Code § 103.001 vests the City with the 
authority to approve the Rider DARR. The City's approval of the Ridel' DARR 
shall not, however, be construed as an agreement with or waiver by either the City 
or Atmos of any legal argument regarding the question of whether the Railroad 
Commission of Texas has statutory authority to establish an annual rate adjustment 
mechanism applicable to gas utility service within the municipal limits of a city. 

9. Atmos and the City further agree that the express tenns of the Rider DARR are 
supplemental to the filing, regulatory review, or appellate procedural process of the 
ratemaking provisions of Chapter 104 of the Texas Utilities Code. If Atmos appeals 
an action or inaction of the City regarding a DARR filing to the Railroad 
Commission of Texas, the City agrees that it v-.rill not oppose the implementation of 
inte1irn rates subject to refund reflective of the requested DARR adjustment or 
advocate the imposition of a corporate surety bond by Atmos. 
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10. In the event that the City fails to act or enters an adverse decision regal'ding the 

proposed annual DARR adjustment, the Atmos and the City agree that the Railroad 
Commission of Texas shall, putsuant to the provisions of Texas Utilities Code 
§ 102.001 and§ 103.051, have exclusive appellate jmisdiction to review the action 
or inaction of the regulatory authority exercising exclusive original jurisdiction over 
the DARR request. In addition, the Company and the City agree that the Railroad 
Commission of Texas has, on appeal, jurisdiction to establish the annual DARR 
adjustment pm·suant to the terms of the Rider DARR. 

11. Atmos agrees that it will make no filings with the City on behalf of its Mid-Tex 
division under the provisions of TEX. UTIL. CODE ANN. § 104.301 while the Rider 
DARR remains in effect. 

12. Atmos and the City agree that this Settlement Agreement shall not be construed as a 
waive1· of the City's right to initiate a show cause ptoceeding or the Company's right 
to fiJe a Statement oflntent under the provisions of the Texas Utilities Code. 

13. Atmos and the City agree that Atmos may make all future filings, including, but not 
limited to, the annual DARR adjustment and any Statement of Intent filing with the 
City on an electronic basis, in addition to a paper copy. Electl'Onic Filings shall 
fol fill the requil'ements of TEX. UTIL. CODE § 104.103. Atmos further agrees to make 
additional paper copies of filings available to the City upon request. 

14. Atmos' acceptance of this settlement agreement is contingent upon the City's 
adoption of an ordinance or resolution to implement the rates, terms and conditions 
reflected in the tariffs attached to this Settlement Agreement as Exhibit A. Further, 
the terms of the Settlement Agreement are interdependent and indivisible, and that if 
the City enters an orde1· that is inconsistent with this Settlement Agreement, then the 
Company may withdraw without being deemed to have waived any procedural right 
or to have taken any substantive position on any fact or issue by vittue of the 
Company's entry into the Settlement Agreement or its subsequent withdrawal. 

15. Atmos and the City agree that all negotiations, discussions and conferences related 
to the Settlement Agreement are within scope of Tex. R. Evidence 408, and not 
relevant to prove any issues associated "vith the Company's 2010 Interim Rate 
Adjustment filing. 

16. Atmos and the City agree that neither this Settlement Agreement nor any ot'al 01· 

written statements made during the course of settlement negotiations may be used by 
either party for any purpose other than as necessary to support the entry by the City 
of an ordinance or resolution implementing this Settlement Agreement. 

17. Atmos and the City agree that this Settlement Agreement is binding on each party 
only for the purpose of settling the issues set forth herein and for no other pmposes, 
and, except to the extent the Settlement Agreement governs Atmos' or the City's 
rights and obligations for future periods, this Settlement Agreement shall not be 
binding or precedential upon Atmos or the City outside of this proceeding. 
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Agreed to this 3irJ day of ..:f v Y1 e '2011. 

ATMOS ENERGY CORP., MID-TEX DIVISION 

By: 
John A. Paris 
Presi~ent, Mid-Tex Division 
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RIDER: DARR - DALLAS ANNUAL RATE REVIEW 

APPLICABLE TO: Customers within the City of Dallas 

EFFECTIVE DATE: 

I. Purpose: 
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This mechanism is designed to provide annual earnings transparency. All rate calculations under this 
tariff shall be made on a system wide basis. If, through the implementation of the provisions of this 
mechanism, it is determined that rates should be decreased or increased, then rates will be adjusted 
accordingly in the manner set forth herein. The rate adjustments implemented under this mechanism will 
reflect annual changes in the Company's cost of service and rate base. This Rider DARR will be effective 
for the period commencing with the Company's first DARR filing on or before January 15, 2012. 

II. Definitions 

a) The Annual Evaluation Date shall be the date the Company will mal<e its annual fillng under this 
mechanism. The Annual Evaluation Date shall be no earlier than January 2nd nor later than January 151h 

of each year. This filing shall be made in electronic form where practicable. 

b) Audited Financial Data shall mean the Company's bool<s and records related to the Company's Mid
Tex operating area and shared services operations. Audited Financial Data shall not require the 
schedules and information provided under this tariff to undergo a separate financial audit by an outside 
auditing firm similar to the Company's annual financial audit. 

c) The Company is defined as Amos Energy Corporation's Mid-Tex Division. 

d) The Test Period is defined as the twelve month period ending September 30, of each preceding 
calendar year (i.e. the Company's January 15, 2012 filing will be based on the twelve month period 
ending September 30, 2011). 

e) The Rate Effective Period Is defined as the twelve-month period commencing June 1 and ending 
when subsequent rates are implemented pursuant to a final order from a regulatory authority. 

f) Final Order is defined as the most recent final order establishing the Company's latest effective rates 
for customers within the City of Dallas. 

Ill. Rate Review Mechanism 

The Company shall flle with the City of Dallas the schedules specified below for the Test Period, with the 
filing to be made by the Annual Evaluation Date following the end of the Test Period. The schedules will 
be based upon the Company's Audited Financial Data, as adjusted, and will include the followlng: 

a) Test Period ending balances for actual gross plant in service, accumulated depreciation, 
accumulated deferred income taxes, inventory, working capital, and other rate base components 
will be used for the calculatlon of rates for the Rate Effective Period. The ratemal<ing treatments, 
principles, findings and adjustments included in the Final Order will apply except when a 
departure from those treatments, principles, findings or adjustments Is justified by changed 
circumstances. Regulatory adjustments due to prior regulatory rate base adjustment 
disallowances will be maintained. Cash working capital will be calculated using the lead/lag days 
approved in the Final Order. 

b) Depreciation rates booked in the period will be those approved in the Final Order, or the 
depreciation rates most recently approved for the Mid-Tex Division and the Shared Services 
Division by the Railroad Commission of Texas, as applicable, if and only if the City of Dallas has 
the right to participate in the subsequent Railroad Commission of Texas proceeding with a full 
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right to have it's reasonable expenses reimbursed. All calculation methodologies will be those 
approved in the Final Order except where noted or included in this tariff. In addition, the 
Company shall exclude from operating and maintenance expense the discretionary costs to be 
disallowed from Rider DARR fiflngs listed in the DARR Schedules and Information section of this 
tariff. 

c) Return on Equity (ROE) shall be maintained at 1 D.1 %. 

d) Long~term cost of debt will be the actual thirteen month average for the Test Period. Capital 
structure will be the actual thirteen month average Test Period ratio of long-term debt and equity. 

e) AH applicable accounting adjustments along wlth all supporting work papers. Such adjustments 
may Include: 

1) Pro-forma adjustments to update and annualize costs and revenue billing determinants 
for the Rate Effective Period. 

2) Pro-forma or other adjustments required to properly account for atypical, unusual, or 
nonrecurring events recorded during the Test Perlod. 

f} Shared Services allocation factors shall be recalculated each year based on the latest component 
factors used during the Test Period, but the methodology used will be that approved in the Final 
Order. 

IV. Calculation of Rate Adjustment 

a) The Company shall provide additional schedules indicating the following revenue 
deficiency/sufficiency calculations using the methodology accepted in the Final Order. The result 
shall be reflected in the proposed new rates to be established for the Rate Effective Period. In 
calculating the required rate adjustments, such adjustments will be apportioned between the 
customer charge and usage charge with the Residential and the Commercial customer charges 
being rounded to the nearest $0.25. 

b) The Company may also adjust rates for the Rate Effectlve Period to include recovery of any 
known and measurable changes to operating and maintenance costs including, but not limited to, 
payroll and compensation expense, benefit expense, pension expense, insurance costs, 
materials and supplies, bad debt costs, medical expense, transportation and building and lease 
costs for the Rate Effective Period. Provided, however, that adjustments may only be made for 
costs that are reasonable and necessary. 

c) Effective with the Company's DARR fifing on January 15, 2013, the Company may include in its 
rate base calculation all direct, Incremental investment and costs associated with tts Rider IR 
steel service line replacement program and request reconciliation of the Rider IR regulatory asset 
account. 

1. Upon implementation of new, final rates that include recovery for all direct, incremental 
costs and investment associated wtth the Company's steel service line replacement 
program, the Company shall cease to charge the Rider IR monthly rate attributable to this 
program, 
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2. Notwithstanding IV(c}(1), the Company shall be entitled to separately recover the Rider 
JR monthly rate attributable to Its steel service line replacement program until such time 
as new. final rates reflective of steel service line replacement costs and investment have 
been established pursuant to either (i) a DARR adjustment or (ii) a Statement of Intent 
rate case establishing the Company's latest effective rates for customers within the City 
of Dallas. 

d) The regulatory authority may disallow any net plant investment that is not shown to be prudently 
incurred. Approval by the regulatory authority of net plant investment pursuant to the provisions 
of this tariff shall permit the Company to earn a return on that net investment for the Effective 
Period which shall not be subject to refund if in a subsequent review a portion of the plant is 
determined to be imprudently incurred. 

e) The Company shall provide a schedule demonstrating the "proof of revenues" relied upon to 
calculate the proposed rate for the Rate Effective Period. The proposed rates shall conform as 
closely as Is practicable to the revenue allocation principles approved in the Final Order. 

V. Attestation 

A sworn statement shall be flied by an Officer of the Mid-Tex Division affirming that the filed schedules 
are in compliance with the provisions of this mechanism and are true and correct to the best of his/her 
knowledge, information and belief. No testimony shall be filed, but a brief narrative explanation shall be 
provided of any changes to corporate structure, accounting methodologies or allocation of common costs. 

VI. Evaluation Procedures 

The City of Dallas shall have 135 days to review and render a decision on the Company's filed schedules 
and work papers. The Company will be prepared to provide all supplemental Information as may be 
requested to ensure adequate review by the relevant regulatory authority. The Company shall not 
unilaterally impose any limits upon the provision of supplemental information and such information shall 
be provided within ten (10) worl<lng days of the original request. The regulatory authority may propose 
any adjustments It determines to be required to bring the schedules into compliance with the above 
provisions. 

During th~ 135 day period, the Company and the regulatory authority will work collaboratively and seek 
agreement on the proposed adjustments to the Company's schedule and proposed rates. If agreement 
has been reached by the Company and the regulatory authority, the regulatory authority shall authorize 
an increase or decrease to the Company's rates so as to achieve the revenue levels indicated for the 
Rate Effective Period. If, at the end of the 135 day period, the Company and the regulatory authority 
have not reached agreement on the proposed adjustments, the Company shall have the right to appeal 
the regulatory authority's action or inaction to the Railroad Commission of Texas. Upon the filing of an 
appeal of the City's order relating to an annual DARR filing with the Railroad Commission of Texas, the 
City shall not oppose the implementation of rates subject to refund or advocate the imposition of a 3rd 

party surety bond by the Company. 

VII. Reconsideration and Appeal 

Orders issued pursuant to this mechanism are ratemakfng orders and shall be subject to appeal under 
Sections 102.001 (b) and 103.021, et seq., of the Texas Utilities Code (Vernon 2007). 
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VIII. Notice 

Notice of this annual DARR filing shall be provided by including the notice, in conspicuous form, in the bill 
of each directly affected customer no later than forty-five (45) days after the Company makes Its annual 
fifing pursuant to this tariff. The notice to customers shall include the following information: 

a) a description of the proposed revision of rates and schedules; 

b) the effect the proposed revision of rates is expected to have on the rates applicable to each 
customer class and on an average bill for each affected customer; 

c) the service area or areas in which the proposed rate adjustment would apply; 

d) the date the proposed rate adjustment was filed with the regulatory authority; and 

e) the Company's address, telephone number and website where information concerning the 
proposed rate adjustment may be obtained. 

Company shall notice customers again by bill insert as soon as practical after final DARR rates are 
ordered by the City and agreed to by the Company if the agreed increase or decrease in rates is 
materially different than the initial notice. 

IX. DARR Schedules and Information 

The following types of employee reimbursed expenses and directly incurred costs are to be removed from 
all expense and rate base amounts included within Rider DARR filings for the Test Period and for the 
Rate Effective Period: 

Amounts incurred for travel, meals or entertainment of employee spouses, domestic partners, 
significant others, children and pets. 
Amounts for air travel that exceed published commercial coach air fares. 
Amounts incurred for excessive rates for hotel rooms. 
Amounts for alcoholic beverages. 
Amounts paid for admission to entertainment, sports, art or cultural events, and all event 
sponsorship costs. 
Amounts for social club dues or fees. 
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Application 
Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured 
through one meter. 

Type of Service 
Where service of the type desired by Customer is not already available at the Point of Delivery, additional 
charges and special contract arrangements between Company and Customer may be required prior to 
service being furnished. 

Monthly Rate 
Customer's monthly bill will be calculated by adding the following Customer and Mcf charges to the 
amounts due under the riders listed below: 

' · A.rriou~t Charge ' .. 
" " , . 

'• " .. 

customer Charge per Bill $17.28 per month 

Commodity Charge - All Mcf $ 0.4315 per Mcf 

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated 
in accordance with Part (a) and Part (b), respectively, of Rider GCR. 

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization 
calculated in accordance with Rlder WNA. 

Franchise Fee Adjustment: Plus an amount for franchise fees calculated In accordance with Rider 
FF. Franchise Fees are to be assessed solely to customers within municipal llmits. This does not 
apply to Environs Customers. 

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX. 

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s). 

lnfrastructure Replacement: Plus an amount for steel service line replacement in accordance with 
Rider IR. 

Agreement 
An Agreement for Gas Service may be required. 

Notice 
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies 
having jurisdiction and to the Company's Tariff for Gas Service. 
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Application 
Applicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured 
through one meter and to Industrial Customers with an average annual usage of less than 3,000 Mcf. 

Type of Service 
Where service of the type desired by Customer is not already available at the Point of Delivery, additional 
charges and special contract arrangements between Company and Customer may be required ·prior to 
service being furnished. 

Monthly Rate 
Customer's monthly bill will be calculated by adding the following Customer and Mcf charges to the 
amounts due under the riders listed below: 

.. : 

·ft.mount Charge : .. ' .. : 
: 

Customer Charge per Bill $ 33.55 per month 

Commodity Charge -All Mcf $ 0.57 48 per Mcf 

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated 
in accordance with Part (a) and Part (b), respectively, of Rider GCR. 

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization 
calculated in accordance with Rider WNA. 

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider 
FF. Franchise Fees are to be assessed solely to customers within municipal limits. This does not 
apply to Environs Customers. 

Tax Adjustment Plus an amount for tax calculated In accordance with Rider TAX. 

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s). 

Infrastructure Replacement: Plus an amount for steel service line replacement in accordance with 
Rider IR. 

Agreement 
An Agreement for Gas Service may be required. 

Notice 
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies 
having jurisdiction and to the Company's Tariff for Gas Service. 
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Application 
Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MM Btu per day 
for all natural gas provided at one Point of Delivery and measured through one meter. Service for 
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at 
Company's sole option and will require special contract arrangements between Company and Customer. 

Type of Service 
Where service of the type desired by Customer Is not already available at the Point of Delivery, additional 
charges and special contract arrangements between Company and Customer may be required prior to 
service being furnished. 

Monthly Rate 
Customer's monthly bill will be calculated by adding the following Customer and MMBtu charges to the 
amounts due under the riders listed below: 

. ··. 

Charge '. ;·Amount : . ·. ·. 
. .. 

Customer Charge per Meter $ 607 .09 per month 

First 0 MMBtu to 1,500 MMBtu $ 0.1373 per MMBtu 

Next 3,500 MMBtu $ 0.0999 per MMBtu 

All MMBtu over 5,000 MMBtu $ 0.0159 per MMBtu 

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated 
in accordance with Part (a) and Part (b), respectively, of Rider GCR. 

Franchise Fee Adjustment: Plus an amount for franchise fees calculated In accordance with Rider 
FF. Franchise Fees are to be assessed solely to customers within municipal limits. This does 
not apply to Environs Customers. 

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX. 

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rlder(s). 

Curtailment Overpull Fee 
Upon notification by Company of an event of curtailment or Interruption of customer's deliveries, 
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay 
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the 
applicable Gas Day in the table entitled "Daily Price Survey." 

Replacement Index 
In the event the "midpoint" or "common" price for the Katy point Hsted in Platts Gas Daily in the table 
entitled "Daily Price Survey" is no longer published, Company will calculate the applicable imbalance fees 
utllizing a daily price index recognized as authoritative by the natural gas industry and most closely 
approximating the applicable index. 
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Service hereunder and the rates for services provided are subject to the orders of regulatory bodies 
having jurisdiction and to the Company's Tariff for Gas Service. 

Special Conditions 
In order to receive service under Rate l, Customer must have the type of meter required by Company. 
Customer must pay Company all costs associated with the acquisition and installation of the meter. 
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Application 
Applicable, in the event that Company has entered into a Transportation Agreement, to a customer 
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System {Customer) for the 
transportation of all natural gas supplied by Customer or Customer's agent at one Point of Delivery for 
use in Customer's faclllty. 

Type of Service 
Where service of the type desired by Customer is not already available at the Point of Dellvery, additional 
charges and special contract arrangements between Company and Customer may be required prior to 
service being furnished. 

Monthly Rate 
Customer's bill will be calcufated by adding the following Customer and MMBtu charges to the amounts 
and quantities due under the riders listed below: 

.. 

Charge ·.· .. ·:. 
·. 

'.'A.mC,unt 
·=· -';. 

Customer Charge per Meter $ 607.09 per month 

First 0 MMBtu to 1,500 MMBtu $ 0.1373 per MMBtu 

Next 3,500 MMBtu $ 0.0999 per MMBtu 

All MMBtu over 5,000 MMBtu $ 0.0159 per MMBtu 

Upstream Transportatron Cost Recovery: Plus an amount for upstream transportation costs In 
accordance with Part (b) of Rider GCR. 

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA. 

Franchise Fee Adjustment: Plus an amount for franchise fees calculated fn accordance with Rider 
FF. Franchise Fees are to be assessed solely to customers within municipal limits. This does not 
apply to Environs Customers. 

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX. 

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s). 

Imbalance Fees 
All fees charged to Customer under this Rate Schedule will be charged based on the quantities 
determined under the applicable Transportation Agreement and quantities wlll not be aggregated for any 
Customer with multiple Transportation Agreements for the purposes of such fees. 

Monthly Imbalance Fees 
Customer shall pay Company the greater of (i) $0. 10 per MMBtu, or (ii) 150% of the difference per MMBtu 
between the highest and lowest "midpoint" price for the Katy point listed in Platts Gas Daily in the table 
entitled "Daily Price Survey" during such month, for the MMBtu of Customer's monthly Cumulative 
Imbalance, as defined In the applicable Transportation Agreement, at the end of each month that exceeds 
10% of Customer's receipt quantities for the month. 
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Upon notification by Company of an event of curtailment or interruption of Customer's deliverles, 
Customer will, for each MMBtu delivered in excess of the stated revel of curtailment or interruption, pay 
Company 200% of the midpoint price for the Katy point listed in Platts Gas Daily published for the 
applicable Gas Day in the table entitled "Daily Price Survey." 

Replacement Index 
In the event the "midpoint" or "common" price for the Katy point listed In Platts Gas Daify in the table 
entitled "Dally Price Survey" is no longer published, Company wlff calculate the applicable imbalance fees 
utllizlng a daily price index recognized as authoritative by the natural gas Industry and most closely 
approximating the applicable index. 

Agreement 
A transportation agreement is required. 

Notice 
SeNlce hereunder and the rates for seNices provided are subject to the orders of regulatory bodies 
having jurisdiction and to the Company's Tariff for Gas Service. 

Special Conditions 
In order to receive service under Rate T, customer must have the type of meter required by Company. 
Customer must pay Company all costs associated with the acquisition and installation of the meter. 
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