







































































































































































































































































































































































































































































































































































































































































































































































































































































































































































CASE NO, 201700348
ATTACHMENT 1
TG STAEF DR NO. 1-§9

Atmos Enerqy Corparation

Shared Services Expenses Allocated to Div 021
For Calendar 2016 and Six Months Ended June 2017

Line No, Acoount Account Description Sub Account Sub Account Description JAN-16 FEB-16 MAR-AE APR-16 MAY-16 JUN-16 JUL-16 AUG-18
78 8020 Custorner accounts-Meter reading expshses. 05414 Lodging - - - - - - - -
7% 9020  Customer accounts-Meter reading expenses 08411 Meale and Entertainment - - - - - - - 76
80 9020  Custamer accounts-Meter reading expenses 05413 Transportetion - - - - - - - -

81 9020  Customer accounts-Meter reading expenses. Q1000 Non-pralect Labor - - - - - - - -
82 9030  Customer ustomer records and 01008 Expense Labor Accrual 112,004 63,238 282,952 {814,154} 143,264 170,531 78114 200,066
83 9030 Customer Customner records and call 04201 Software Maintenance - - - - - - - -
84 9030  Customer accounts-Customnar recards and ¢ollactions expenses 08111 Contrast Labar - - - - - - - -
85 8030 Customer ts-Custamer recards and collecti 06111 Postage/Delivery Services - - - - - . - 12
4 9030  Customer accounts-Customer records and collections expenses 07540 Mise General Expense - - - 85 - - - -
87 9030  Customer accounts-Custamer recards and collections expenses 05412 Spousal & Dependent Travel 30 - 52 - - 55 86 -
&g 9030  Custamer accounts-Customner records and collections expenses 08414 Ledging 1,781 3,207 2,288 1,624 1,683 8,867 - 1,802
83 9030  Customsr Custamer racards and i 07488 Misc Employee Welfare Exp 24 51 1,078 190 124 36 - 4481
90 9030  Customer Customer records and P 06331 WAN/LAN/Internet Service - - - - - - - -
a1 9030  Customer -Customer rgcords and 05411 Meals and Entertainment 3418 3,018 2,329 4,851 2,930 3,800 2,647 6.428
92 9030  Customsr accounts-Custamer recards and collections expenses 05010 Office Supplies 333 1,468 605 871 310 180 10 388
93 9030  Customer -Customer records and i P 05413 Transportation 7,732 8,302 3,532 3,918 3,442 4,126 248 5,874
894 8030 Customer accounts-Customaer records and eollactions expenses 01000 Nett-praject Labor 1,884,289 1,827 877 1,840,478 2,845,086 1,764,128 1,751,057 1772179 1,680,240
95 Q030 Customer Customer records and i P 02006 Non-Inventory Supplies 28 - - - - - - -
9B 9030  Customer accounts-Customer records and collsctlons expenses 05421 Trathing - - - - 245 205 - -
97 9030  Customer Customer records and collecti P 05424 Baooks & Manuals - B 54 - - - - -
08 9030  Customner accounts-Customer recards and collections expenses 08420 Emplayee Developmeant 5,109 1,315 - - 1,972 2,775 500 655
98 6030 Custorner ts-Custamer records and collect 06419 Misc Employee Expense - 85 63 - - - - -
100 9030  Customer accounts-Customer records and collections expenses 04580 Utllitles 7,295 6,808 8,971 B,871 8,947 8,829 10,222 1,139
101 9030  Customer actounts-Custamer records and collections expenses 05377 Cell phone equipment and accessories - 31 118 - - - - -
102 9030  Customer accounts-Customer records and collections expenses 08418 Mambership Fees - - - 174 - - - 154
103 8030  Customer ts-Clstomer recards and 04130 Bank Service Charge 43,821 3,99 8,269 55,388 §,558 8,070 40,298 5819
104 9030 Customar ts-Custamer records and coll 07443 Uniforms - - - - - - - -
108 8030  Customer accounts-Customer racords and colleetions expenses 04021 Promo Gther, Mise - - - - - - - N
108 9030  Customsr accounts-Custamer recards and collections expenses 05416 Club Dues - Nondeductible - 20 - - - - - -
107 8030  Customer accounts-Customer records and collections expenses 05312 Long Distance - - - - - - - .
108 9030  Customer ts-Custamer recards and collecti 02006 Purchasing Card Charges - - - - - - - -
108 9040  Customer accounts-Lincollectible accounts pge27 Cust Uncol Acct-Write Off - - - - - - - -
110 9100 Customer service-Miscellanaous customer service 08111 Cantract Labor - - - - - - - -
Rk 8100  Customer service-Miscellansous customer service 08414 Lodging - - - - - - - -
112 9100  Customer setvice-Miscellaneous customar service 05411 Meals and Entertainmant - - - - - - - -
13 9100  Custorner service-Miscellansous customer sarvice 08010 Office Supplles - - - - - - -
114 8100  Customer service-Miscallansous customar service 05413 Transportation - - - - - - - -
115 00 Customer service-Miscellaneous customer service 04148 Printing/Slides/Graphlcs - - - - - - - -
118 9120 Sales-D ing and selling 05111 Postage/Detivery Services - - - - - - - -
17 9120 Salss-D ing and seliing 05411 Meals and Entertainment - - - - - - - 549
118 2120 Sales-Di ing and selling exf 05010 Office Supplies - - - - - - - -
118 9120 Sales-Di and selling 04046 Customer Relations & Assist - - - - - 578
120 §120  Sales-Di ing and selfing exp Q4141 Wab Site - - - - - - - -
121 8120  Sales-Di ing and selling 04021 Pramo Other, Mise - BOO 40 aré - - - -
122 9120 Sales-De ing and selling 04122 Annual Report Design, Printing & Dist. - - - - - - - -
123 9120 Sales-D: ing and selling exf 04040 Community Rel&Trade Shows 2,500 - - - - - - -
124 9120  Sales-Di ing and selling 04044 Advertising - - - - - - 790 -
125 G200 A&G-Administrative & general salaries 01008 Expense Labor Accrual 186,868 130,876 475,715 (1,458,447} 347,868 354,847 182,931 430,862
126 9200  ABG-Administrative & general salarles. a1a02 Capita| Labor Contra (116,688) (168,672 (212.818) {311,767} {221,392} {188,517} (120,521) {207,288}
127 9200  ASG-Administrative & general salarles 01012 Capital Labor Transfer Qut {95,931) (141,842) (191,126) {253,734} {182,137} {148,397) (106,919) (155,563)
128 2200 trative & general salaries 01011 Capital Labor Transfer In 93,927 139,758 190,597 263,282 182,137 147,292 102,212 152,525
128 9200 trative & general salaries 04863 ARG Overhead Clearing (3.131,812)  (4,379.802)  (4426,088)  (4.346719) (4211790}  (6,564,862)  (4,518,127)  (5,648,780)
13p 9200  AZG-Administrative & general salarles 08111 Contract Labor - - - - - 2,165 - 11,987
131 9200 ARG-Administrative & general salaries. 03004 Vehicle Expense - - - - - - - -
132 9200  AZG-Administrative & general salarles 05414 Lodging - 337 - - - - - -
133 9200  AsG-Administrative & gensral salarfes 05411 Meats and Entertainment - Q - - - - -
134 9200  ARG-Administrative & general salaries 05413 “Transportation - 603 - - - - - -
135 9200  A&G-Administrative & general salarles 01014 Expense Labor Transfer Out - (160) - - - - - -
136 9200  AXG-Administrative & general salarfes 01000 Non-project Labor 3,978,571 3,309,028 3,279.823 5,024,578 3,386,558 3,435,210 3,627,182 3,514,263
137 9200  A&G-Administrative & general salaries 01001 Gapital Labar 118,692 170,755 213,345 312,228 221,392 188,622 {27,228 210,205
138 8200 A&G-Administrative & general salarfes 01008 O&M Project Labor and Contra - 160 - - - - - -
139 9200  ARG-Administrative & general salaries 05420 Employee Drevelopment - - 1.360 1,360 - - -
140 9200  A8G-Administrative 3 general salaries 04580 Utllities - - - - - - - -
141 9200 ARG-Administrative & general salaries 05427 “Technical (Job Skills) Training - - - - - - -
142 9200  ARG-Administrative & general salaries 01010 PTO Accrual - - 9,102 - - (48,276) - -
143 9210  A&G-Office supplies & expenss 04201 Software Malntenance 1,221,187 1,231,712 1,302,191 808,734 1,587,985 1,250,690 1,262,203 1,271,853
144 9210 A&G-Offlce supplies & expense 07810 Association Dues - 3,000 305 1,075 49,200 165 80 -
148 9210 A&G-Office supplies & expenhse 08111 Contract Labor 408,381 400,153 377,860 482,585 603,641 774,828 616,418 752,912
146 9210 ARG-Offlcs supplles & expense 04581 Building Lease/Rents 2,175 2,360 2175 2175 2,175 2,396 - -
147 9210  ARG-Office supplies & expense 05111 Pastage/Dellvery Services 9,761 17,101 13,221 17,039 16,021 10,288 10,087 20,749
148 4210 ARG-Offlce supplles & expense 04302 Heavy Equipment - - 8,552 - - 1,668 - -
149 8210 A2G-Office supplies & expenss 05384 Cellular, radlo, pager charges 26,283 30,803 29,072 30,373 29,895 25,714 29,661 29,923
150 9210 ARG-Offlce supplles & expense 04582 Building Maintenance 52,832 55,589 67.108 55,198 103,198 75,249 48,400 68,988
161 9210  A&G-Office supplies & expense 03004 Vehicle Expense 45 370 352 296 838 366 1,046 472
162 9210 ARG-Offlce suppliss & expense 07580 Misc General Expense (467) {6,026) (101,261) {6,258} 2,478 4,514 990 B55
183 9210 ABG-Office supplies & expense 05412 Spausal & Dependent Travel 2832 347 1,108 58 1,040 672 5,844 1,618
154 9210  A&G-Office supplies & expense 05414 Lodging 16,741 32,060 28,087 33,849 42,312 42,478 22,008 37,324



Line No. Account Account Description
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229
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Atmos Eneray Gorporation

Shared Services Expenses Allocated to Div 091
For Calendar 2016 and Six Months Ended June 2017

6210
9210
8210
9210
9210
9210
6210
8210
s210
9210
9210
9210
9210
9210
9210
9210
9210
9210
8210
9210
€210
9210
8210
9210
9210
9210
9210
8210
9210
9210
9210
9210
4210
9210
9210
8210
9210
2210
9210
2210
8210
2210
8210
9210
9210
9210
9210
9210
8210
8210
9210
9210
8210
9210
8210
8210
9210
8210
9210
8210
9210
8210
8210
9210
8210
9210
8230
9230
9230
9230
a23n
8230
8230
9230
9230
9230
9230

A&G-Office supplies & expense
ARG-Office supplfes & expense
A&G-Office supplies & expense
A&G-Office supplies & expense
A&G-Office supphies & expense
AZG-Office supplies & expensa
A&G-Offics supplies & sxpense
ABG-Office supplies & expense
ALG-Office supplies & expenss
A&G-Otfica supplies & expense
AZG-Office supplies & sxpense
A&G-Office supplies & expense
A3G-Office supplies & expensa
ARG-Office supplies & expense
AZG-Office supplies & expense
ASG-Dffice supplies & expense
ASC-Office supplies & expanse
ARG-Office supplies & expense
A&G-Office supplies & sxpense
ARG-Office supplies & expense
ASG-Office supplies & sxpanss
ARG-Office supplies & expense
AZG-Difice supplies & expensa
A8G-Office supplies & expanse
ASG-Office supplies & expenss
AZG-Office supplies & expense
ARG-Office supplies & expense
ARG-Office supplies & expenss
ALG-Offlee supplies & expense
ABG-Office supplies & expense
A&G-Cffilce supplles & expense
ALG-Office supplies & expenss
ARG-Offlce supplles & expense
A&G-Office supplies & expenss
ARG-Offlce supplles & expense
ABG-Office supplies & sxpense
A&G-Offive supplies & expense
ABG-Dffice supplies & expense
ABG-Office supplles & eipense
A&G-Office supplies & expense
AZG-Office supplies & expense
A&G-Office supplies & expense
A&G-Office supplies & expense
ASG-Office supplies & expense
A&G-Office supplies & expense
ABG-Office supplies & expense
AZG-Office suppiles & expense
ARG-Office supplies & expense
A8G-Office supplies & expense
ASG-Office supplles & expanse
AZG-Office supplles & expense
A8G-Office supplies & expense
ABG-Office supplies & expenss
ARG-Office supplies & expense
A&B-Office supplies & expense
ABG-Office supplles & expense
ARG-Office supplles & expense
ABG-Office supplies & expense
ALG-Offlee supplles & expense
AB&G-Office supplies & expense
ARG-Office supplles & expense
ARG-Offlee supplies & expense
ABG-Office supplies & expense
ALG-Office supplies & expense
A&G-Office supplies & expense
A&G-Office sUphlles & expense
ABG-Outside services employed
ARG-Outside services employed
ALG-Outslde services employed
ABG-Outside setvicss employed
A&G-Outside services employed
ARG-Outside services employed
A&G-Outslde services employed
A&G-Outside services smployed
ABG-Outside servicss smployed
A8G-Dutslde services employed
A&G-Outslde services smployed

-07489
06331
o742
05310
05376
05411
05010
04212
05413
04046
05429
01014
a1013
02008
05421
04120
08424
01008
05420
05418
04580
08377
06121
04018
04311
07447
08195
04141
041285
05418
04130
05425
07443
04070
04148
04112
04140
08112
04002
05318
06118
02001
04085
09811
5427
04021
07498
05418
04122
05428
05312
04592
04040
05428
04145
05330
04044
07480
05418
05417
05314
02008
05430
07520
01200
04041
04201
66111
05111
05414
07421
05411
04212
05413
05421
08424
05420

Sub Account _Sub Account Description

CASE NO, 2017-00342
ATTACHMENT 1
TO STAFF DR NO, 1-58

JAN.16 FEB-18 MAR-18 APR-16 MAY-18 JUN-18 JUL-18 Auc-16
Mise Employee Welfare Exp 5,268 31.176 20,735 26,052 8,383 42,198 29,502 29,297
WAN/LAN/Intsrnat Service 87,384 86,582 62,412 81,478 82,254 80,756 81,621 81,641
Service Awards - - . - - - - -
Monthly Lines and service 50,967 24,633 67,442 25,448 39,613 38,629 37,300 21.851
Cell service for data uses 2,573 4,458 2201 2,083 1,043 2,042 2,269 2,188
Meals and Entertainment 55,172 48,748 63,292 74,857 71,449 71,535 95,847 44,447
Office Supplies 35,043 26,422 39,038 41,228 37,829 30,380 28,662 30,608
1T Equipment 104,492 101,189 100,678 103,448 106,011 107,663 105,072 108.402
Transportation 34,970 39,489 45,584 62,945 53,758 38,860 29,082 59.611
Customer Relations & Assist 6,249 25141 4,876 3,658 - 8,407 1,496 9,115
Woark Envirenment Training - - - - - - - 1,885
Expense Labor Transfer Out - - - - - - - -
Expense Labar Transfer |n - “ - - - - - -
Non-Inventory Supplies 4,228 14,053 11,918 23,421 25,101 47,321 11,408 37,303
Training 10,139 5,308 8,802 3,118 18,494 10,802 4,019 22,167
Newswire/Blast Fax/Mall Eist - - - 821 - 17.989 - 367
Books & Manuals 15,903 45,028 18,790 21,316 16,898 36,200 12,354 8,018
O8M Profect Labor and Contra - - - - - - - -
Employee Developmant 16,303 974 32,874 20,784 64,238 48,457 3777 12,887
Mise Employee Expense 5,087 8,822 14,978 {12,012} 4,929 387 6,134 22,328
Utilities 18,801 11,424 12,860 12,331 12,300 10,562 14,405 20,648
Gell phane equipment and accassorles 5,477 3529 1,253 2.887 1,925 5,295 1,862 2,236
Legal - - - - - - - -
Safety - - - - - - - -
Equipment Lease - - - - - - - -
Education Assistance Program - - - - - - - -
Use only far MR exp default **Formerly:UCG Beg Bal** - - - - - - - -
Web Site 259 2,827 - 959 446 4,675 156,868 187
Proxy Soficiation Exp 120 - - - - - - -
Membership Fees 38,639 2,852 12,427 21,498 7,174 {4,138) 31,734 16,431
Bank Servica Charge - - - - 49 (487) - -
Regutatory Compliance Training - - - - - - - -
Uniforms 180 235 - 384 - 98 - 118
Insurance-Cther - - - - - 121 - 7
Publle Relations 187 812 720 504 - 379 2,007 163
Board Meeting Expenses - - - - - - - -
Analyst Activities - - 898 - 471 - - -
Caollection Fees - - - - - - - -
Required By Law, Safety - - - - - - - -
Telerom Maintenance & Repair 3,802 46,832 47,368 47,434 48,216 32,620 33,637 42,847
Bill Print Fees 42,592 25,514 - - - - - -
Inventory Materlals 6179 37,783 85,054 14,526 11,805 5,264 9,818 8,726
Offsite Storage 4,234 4,173 4208 4,243 - 8,636 4,301 4,383
Reimbursements - - - - - - - -
Tachnical (Job 8kllis} Trafing 24,639 4,563 kral 2,267 4,770 3,260 1,128 3,758
Prama Other, Mise 279 23,909 - &0 100 208 - 281
ploy and F 12,781 9,188 46.056 21,136 1,037 76,378 30,138 2818
Ciub Dusgs - Nondeductible - - - - - - - 20
Annual Report Design, Printing & Dist, 198,770 - - - - 14,073 - -
Safety Training 83,217 22,709 23,200 16,131 22,138 21,248 30,282 18,302
Long [Hstance (493) (810} 13,448 2,008 2412 1,861 2,181 1,003
Misc Rents - - - - - - - -
Community Rel&Trade Shows 1,326 2,168 300 1,801 10,142 1,152 5822 2,981
Computer Skills & Systems Tralnlng 1,238 - 2444 - - - - -
Printing/Slides/Graphics - - - - - - - -
Audio Conference 1,008 1,008 1,449 1,258 1,281 1,358 1,261 1,261
Advertising 4612 - 1,796 - 10,140 5,809 - 18,862
SERP Capitalized - - - - - - - -
Settlement - - - - - - - -
Club Dues - Deductible - - 2,500 - 35 5,066 255 119
Toll Free Long Distance 8,631 8,846 10,861 3,196 7,701 8,524 8,485 7757
Purchasing Card Chargss - - - 520 - - {4,432} -
Gas Supplies Services - - - - 8,386 20,985 11,890 -
Danations 250 - - - - - - -
Other Benefits Load - - - - - - B -
Gas Light Relight Program - - - - - - - -
Software Maintenance - 483 - - - - - 50,879
Contract Labor 643,418 680,370 556,167 615,757 716,283 1,004,598 726,001 842,268
Postage/Oelivery Services “ - - - - - - -
Lodging - - - - - - - -
Service Awards - - - - - - - -
IMeals and Entertainment - - - - - - - -
IT Equipment - - - - - - - -
Transportation - - - - - - £,878
Training - - - - - - - -
Books & Manuals - . - - - 18,984 - -
Employee Development 21,000 - - - - - - -



Line No. Account Account Description
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287
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243
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245
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248
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250
251
282
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264
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256
257
258
259
280
261
282
263
284
265
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267
268
269
210
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284
285
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260
291
292
293
204
285
266
267
298
269
300
301
302
303
304
305
306
307
308

Atmos Energy Corporation
Shared Services Expenses Allocated to Div 081

For Galendar 2616 and Six Months Ended June 2017

9230
§230
9230
9230
9230
9240
9240
9240
9250
9250
9250
250
250
9250
9250
9250
9260
9260
9260
9260
9260
9260
9260
9260
9260
9280
9260
9260
9260
9260
2260
9260
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9260
2080
9260
9280
9260
9260
9260
9260
9260
92680
9260
9260
9260
9280
9260
9260
9260
9260
9260
9280
9260
9260
9260
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9260
9260
9260
9280
9301
9301
8301
5302
302
9302
9302
9302
9302
9302
9302
9302
9302
9302
2302
9302

ABG-Outside services employed
A&G-Outside services employed
ABG-Outslde servicss employed
ABG-Outslde services employed
ABG-Outside services employed
A&G-Property insurancs
A&G-Property Insurance
A&G-Property insurance
ABG-Injurles 3 damages
ABG-Injuries & damages
AZG-Injurlss & damages
A&G-Injuries & darages
A&G-Injurles & damages
ARG-Injuries & damages
ABG-Injuries & damages
AbG-Injuries § damages
A&G-Employee pensions and benefits
ABG-Employee pensions and benafits
ARG-Employee pensions and benefits
ASG-Employse pansions and benefits
ARG-Employee pensions and benefits
ABG-Employee pensions and beneflts
ALG-Employee pensions and henefits
A&G-Employee pensions and benefits
A&G-Employes pensions and benefits
A&G-Employee pensions and benefits
ASG-Employee pensions and benefits
AZG-Employea pensions and benefits
A8G-Employae pensions and benefits
ARG-Employes pensions and benefits
A&G-Employee pensions and benoefits
A&G-Employes pensions and beneflts
A&G-Employee pensions and benefits
AkG-Employee pensions and benefits
A&G-Employee pensions and benefits
A&G-Employee penslons and bensfits
A&G-Employee pensians and benefits
AZG-Employee pensions and benefits
A8G-Employee penslans and benefits
AG-Employee pensions and benefits
ARG-Employse penslons and benefits
AZG-Employee pensions and benefits
AXG-Employse pensions and benefits
ARKG-Employee pensions and benefits
A&G-Employee pensions and benefits
ARG-Emplayee pensions and benefits
A&G-Employee pensions and benefits
AZG-Emplayee pensions and benefits
AXG-Emplayss pensions and benefits
ARG-Employes pensions and benefits
A&G-Employes pensions and heneflts
AKG-Employse penslons and benefits
ARG-Employee pensions and benefits
A&G-Employes pensions and heneflts
ASG-Employee pensions and benefits
A&G-Employee pensions and benefits
ABG-Employee pensions and henefits
ARG-Employes pensions and benefits
ARG-Emplayee pensions and benefits
A&G-Employes pensions and henefits

AR

g ¥
ARG-General advertising expense
A&G-General advertising expense
ABG-Generat advertlsing expense
Miscellaneous general expenses
Miszellaneous general expenses
Miscellaneous general expenses.
Miscellaneous general expenses
Miscellaneous general expenses
Miscellanenus general expenses.
Miscellaneous general expenses
Miscellaneous geners] expenses.
Miscellaneous general expenses
Miscellaneaus general expenses.
Miscellaneous general expenses
Miscellaneous general expenses
Miscellaneous general expenses

08121
05427
05428
04145
05430
04201
02005
04089
01208
04070
01221
07115
01283
Q7121
07118
05418
01267
01206
01257
01203
01202
01280
01269
01286
01251
01263
07458
07460
07463
05111
07590
05412
07499
07421
05010
05413
01282
01258
01271
01291
07488
01262
1270
07447
01258
01207
07452
07443
01263
01262
07487
07489
07454
01284
01268
01268
1281
04040
07488
07453
08111
08111
05413
04127
04201
07510
06111
05111
05364
07590
05412
05414
07499
05411
05010
09413
02005

CASE NO. 2017-00348
ATTACHMENT 1
TO STAFF DR NO. 1-59

Sub Account _Sub Account Description JAN-18 FEB-18 MAR-18 APR-16 MAY-16 JUN-18 JUL-1E AUG-18
Legal 57,383 13,746 3,341 11,632 4,358 347 293 8,471
Technical (Job Skilis) Trainlng 5,188 27,508 - 2,289 1,984 - - -
Safety Trathing - - - - - - - -
Printing/Stides/Graphics - - - - - - - -
Gas Bupplies Services - - B - - 43,300 - -
Softwars Maintenance - - - - - - - -
Non-lnventory Supplies - - - - - - - -
Blueflame Property Insurance 24,009 24,009 23,148 2314¢ 23,149 23,149 23,148 23,148
Workers Comp Benefits Variance 121,946 20,187 (748} 7108 48,709 3,037 7.003 2279
Insurance-Other 6.609 24,885 6,521 6,515 6,508 B.509 7.815 26,188
Workers Comp Benefits Load 20841 28,502 31,484 28,782 30,196 30,469 29,128 29,885
Insurance Reserve - - 450,000 - - - - -
Workers Comp Benefits Projects - - - - - - - -
tnsurance - Public Liability 1475484 1475484 1475484 1,381,830 1,475,484 1,474,918 1,475,618 1,475,618
Insurance - D&G 144,263 144,263 144,283 144,283 144,283 144,263 143,842 193,942
Setttement - - - - - - - -
Life Benefits Variance (15,183) 4,431 744 (35,732) 2818 2,834 4,844 {36,367}
Pensfon Benefits Variance (3,187) (15.656) {68,809} 1,708 (31,512) {28,428) {10,547y {31,124}
ESOP Benefits Load 208,886 200,841 220,388 208,473 211,872 218,282 203,884 208,194
OPES Benefits Load 232,759 223,784 245,573 232,289 235,528 237,857 227,198 283,102
Pension Benefits Load 441,845 424,836 485,959 440,772 446,801 450,938 431,080 442,208
HSA Benefits Load 5,988 5,738 6,287 5,856 8,039 94 5,828 5977
LTD Benefits Load 47,745 45,807 60,374 47,651 48,314 48,750 48,604 47,818
Lifa Bensfits Load 29,841 28,692 31,484 29,782 30,196 30,469 28,128 29,885
Medical Benefits Load 1,050,308 1,009,844 1,108,227 1,048,223 1,062,900 1,072,502 1,026,285 1,051,947
RSP FACC Benefits Load 47,748 45,807 50,374 47,881 48,314 43,750 46,604 47,816 .
Restrlcted Stock - Long Term Incentive Plan - Performance Based 302205 288,713 308,625 208,669 1,344,900 427,111 1,550,594 81,438
RSU-Long Term Incentive Flan - Time Lapse 114,788 107,372 114,788 139,020 3,040,417 122,028 403,856 -
RSU-Managment esntive Plan 12888 12,069 12,888 12,473 12,888 12,472 38,248 -
Pestage/Detivery Services - - - - - - - -
Misc General Expense - - - - - - - -
Spousal & Dependent Travel - - - - - - - -
Misc Employes Wslfars Exp 3,115 4.138 6,096 3,170 5,284 2,686 2,924 2,878
Service Awards 3275 12,705 8,449 10,813 5,627 16,916 14.639 25,730
Office Supplies - - - - - - - a8
Transportatlon - - 29 - - - - -
OPEB Benefits Projects - - - - - - - -
ESOP Benefits Projects - - - - - - -
LTD Benefits Projects - - - - - - - -
Penslon Beneflts Projacts - - - - - - - -
COLJ Loan Interest 88,029 88,029 88,029 80,623 84,420 £86,142 128,460 24,198
WMedical Benefits Variance 167,040 {81,690) (67,923) (306,398) 118,212 (45,048} {10,394} {10,235}
LTD Benefits Varianee {38,261) 1,479 (4,232) (56.106) {1,038y (1,213} 1,881 {56,908)
Education Assistance Program 22,548 8,631 16,658 5,701 53,367 22,780 9,447 24,028
ESOP Benefits Variance 77,024 7,384 73 56,478 7.992 9,040 10,169 45,108
OFEB Benefits Variance 3,508 7,721 (21,352) (1.024) {4,443) (4,818) 11,174 5319
Variable Pay & Mgmt Incentive Plans 1,308,000 1,075,000 457,000 835,000 770,000 760,000 2,900,165 318,208
Uniforms - - - - - - - -
Medical Benefits Projects - - - B - “ - -
HSA Benefits Projects - - - - - - - -
COLI CSV & Premiums {82,942} (32,842) (32,942) (13,593) (289,201) {17,108} (17,103} {76,130}
NQ Retirement Cost 701,852 711,172 694,467 710.486 700,427 696,364 887,770 695,364
VPP & MIP - Capital Credit - - - “ - - - -
RSP FACC Benefits Variance {22,474} 8,692 2,925 38,280 10,232 11,244 14,163 10,376
RSP FACC Benefits Projects - - - - - - - -
Life Benefits Projects - - - - - - - -
HSA Bensfits Vardance 44,621 {5,478} (4.247) {5.818} {8,078} {5,626} {5,691}
Gommunity Rel&Trade Shows - - - - - - - -
Rabbi Trust Gainfl.oss {673,201) {117,363) (52,890) 166,213) {11,809} (101,826} (166,003} (17,382)
Exec Compensation-Other 27 2 27 27 49 - 54 49
Contract Labor - - - - - - -
Contract Labor - - - - - - - -
Transpartation - - - - - - - -

Tr & Reg of BondsiDebt Fee - - - - - - - -
Software Maintenance 8,048 24,475 21,567 12,267 25,614 2,952 12,346 26,328
Association Dues 3,450 3,450 3.450 3,450 3,450 3,450 3,450 2,450
Contract Labor 11,104 4,835 9,137 3174 5,080 4,307 32,833 6,194
fostage/Delivery Services 51 47 51 - 38 247 47 81
Cellular, radlo, pager charges - - - - - - - -
Misc General Expense B8,282 - - - - 18 128 -
Spousal & Dependent Travel - - - - - - 743 -
Lodging . - 187 2434 2272 876 148 117 -
Mise Employze Welfare Exp - 243 - 76 “ - - -
Meais and Entertainment 224 3,390 522 935 298 912 284 328
Offlce Supplies - - - - - 408 - -
Transpartation &7 1,039 2,917 2,820 1,324 1.847 2,562 4
Non-Inventory Suppliss 378 31 - - - - - -



Atmos Energy Corporation

Shared Services Expenses Allocated to Div 081
For Calendar 2016 and Six Months Ended June 2017

Line No, Account Account Deseription

CASE NO. 2017-00248
ATTACHMENT 1
TO STAFF DR NO, 1-89

309 8302  Miscellaneous general expenses
310 8302  Miscellaneous general expenses
311 9302  Misceltaneous general expenses
32 89302  MiscelfaneoUs gensral expenses
313 8302  Miscellaneous general expenses
314 4302 Miscelanaous general expenses
315 9302  Miscellaneous general expenses
318 9302  Miscellaneous general expenses
317 9302  Miscellaneous general expenses
318 9302  Miscellaneous general expenses
318 9302  Misceltaneous general expenses
320 8302  Miscelfaneaus general expenses
321 9302  Miscelianecus general expenses
322 9302  MiscellaneoUs general expenses
323 9302  Misceltaneaus general expenses
324 8302  Misceltaneous general expenses
326 89302  Miscellaneous general expenses
328 8302  Miscelfanzous general expenses
327 8302  Misceltangous general expenses
328 9302 Misceliansous general expenses
329 9302  Misceffaneous general expenses
330 8302  Miscellaneous general expenses
321 9310 A&G-Rents

332 9310 AlG-Rents

333 8310 ASG-Rents

334 9310 A&G-Rents

338 8310 A&G-Rents

336 9310 A8G-Remts

337 9310 A&G-Rents

338 8310  A8G-Rents

289 8310 A&G-Rents

340 9310  A&G-Rents

341 9310 A&G-Rents

342 9320  A8G-Maintenance of general plant
343 9320  ARG-Maintenance of generat plant
344 9320  A3G-Maintenance of general plant
348 9320  A3G-Malntenance of general plant
346 9320  AsG-Maintenance of general plant
347 9320  ASG-Maintenancs of general plant
348 9320  ARG-Maintenance of general plant
349 9320  AZG-Maintenance of genera plant

Sub Account Sub Account Description JAN-16 FEB-16 MAR-16 APR-18 MAY-18 JUN-18 JUL-16 AUG-16
05421 Training - 1,895 - - 1,270 - - -
04120 Newswire/Blast Fax/Mail List 284 1,848 367 284 1,945 - 568 2,312
05424 Books & Manuals 191 - - 3,462 1,438 588 B.412 1,483
05420 Employee Development - - - - 178 177 - -
05419 Misc Employee Expense - 5,218 - - - - - -
08121 Legal - 2,944 4,011 1,092 - 587 (1) 119
04144 Web Site - 825 708 666 666 866 828 1.333
04125 Proxy Solicitation Exp 203,703 42,318 4,260 26,592 810 - 1.620 810
08415 Membership Fees 795 - 708 250 1,840 2,088 135 23,452
04712 Board Meeting Expenses - 676 254 29 - - - 548
04140 Analyst Activities 9.076 - 2725 | 3,850 - 2.280 3,850 1.741
04111 Director's Fees 235,816 - 4,167 261,751 - - 48,837 -
05312 Long Distance - - 15 - - - - -
04040 Cammunity Rel&Trade Shows 1,895 (1,886) - - - - M -
04135 Reimbursement of Fraud Payments - - - - - - - -
04145 Printing/Slides/Graphlcs - - £41 - 373 - S00 -
04127 Tr & Reg of Bonds/Debt Fee 198,000 87,725 {146,250} 62,083 78,638 22,083 39,192 62,913
04129 NYSE Faes & Exps 66 118,638 72 10,072 72 72 111 111
05417 Club Dues - Deductible - - - - - - - 210
04126 Transfer Agent Administration 14,843 13,524 13,412 8,518 8,430 B, 780 11,083 4,806
04113 Dirgetars Retirement Expenses - - 2,492,654 - - 180,263 - -
04121 Inv Relations/Bnkg Inst - - - - 60,389 - - (2,695)
04201 Software Maintenance 1.925 1.877 1,191 1,975 1873 1.976 2,008 1,978
ce111 Contract Labor 6,828 11,808 43,938 13,281 13,738 5,706 6,372 7.266
04581 Bullding Leass/Rents 500,583 511,598 610,249 521,208 507,261 534,772 507,236 §22,180
05111 Postage/Delivery Services - . - - - - - -
04582 Building Maintenancs 28,042 44,493 26,828 84,820 46,388 23,130 56,498 56,785
05411 Meals and Entertainment - - - - - N . .
05010 Office Supplies 48 23 2 27 - 20 18 3l
02005 Non-Inventory Supplies - - - - - - - -
04590 Utilities 18,377 17,242 4,124 28,561 18,186 18,502 16,969 21.6567
05415 Membership Fees - - - - - - - -
04592 Misc Rents - - - - - - - -
04201 Software Malntenance 11,049 (8,021) 1.008 5,368 3,280 1484 3,368 13,340
08111 Contract Labor - 10,825 - - 4,291 - - 679
04582 Builiding Maintenance 1715 1,646 1.400 3,345 1,714 2,095 12,712 490
05411 Meals and Entertainment - - - - - - -
05010 Office Supplles - - - - - - - -
04212 1T Equipment 866 4,382 1662 2,328 953 333 1.762 1327
05413 “Transpartation - ~ - . - - - -
04088 Oftslte Storage 18,018 16,908 16,286 16.217 18,747 20,599 16,493 15475

Shared Services Expenses 13,510,661 11 307,453 14,303,787 10,909,554 16,186,541 1 D!ﬂ73.733 15,158,562 9,960,354

Shared Services Costs Allocated to Div091 Based on Customer Count Allocation Factor 504,199 484,213 529,512 487,71 527,166 489,541 409,800 427,380

Shared Services Costs Allocated to Div091 Based on Composite Allocation Factor 948 820 742,117 942,266 716,136 1,192,153 5686 094 1,204,903 658,581

1,453,019 1,206,330 1,471,808 1,173,856 1,718,318 1,075,634 1,614,503 1,085,941

Shared Sarvices Costs Allocated to Div091 then Allocated to KY based on Customer Count Allocation Factor 263,444 263,001 276,870 239,158 275,444 266,785 214016 223,286
Shared Servives Costs Allocated to Div091 then Allocated to KY based on Composite Allocation Factor 485,474 377,089 492 067 373,966 622 542 306,088 629.200 343971
758,918 630,091 768,737 813,125 897,987 561,843 242,216 587,207




CASE NQ, 2017-0034%
ATTACHMENT 1
TO STAFE DR NO. 1-59

Calendar Six Months Ended
Line No. SEP-16 OCT-18 NQV-18 DEC-16 2018 JANT FEB-17 MAR-17 APR-17 MAY-17 JUN-17 June 2017

] - B z M B B 1,600 B B N T 1,500
2 - - - - - - - - - - - -
3 - - - - - . . . - - . _
4 - - - - - - - - - - - -
5 (2,285) (471 - - {80,211) - - . - - -
6 2,285 471 - - 50,211 - - - - - - -
7 - - - - - - - - - - - -
[ - - - - . - . . - . . -
g - . - - . - - - - . - -
10 483 - - - 463 - - - - - - -
1 - - - (46} (1,498) - - . - - - -
12 - - - 45 1,499 - - - - - . -
13 - - - - (14) - - - - - 153 163
14 {1,636) - - - (114,432) - (788) (1.747) {4,004} 7 (1,283) (7.819)
15 1,828 - - - 114,432 “ 788 1,747 4,004 7 1,262 7,818
18 - - - - - - - - - - - -
17 561 - - - 1,581 - - - - - - -
18 - - - - - 125 - - - - - 128
19 172 169 173 165 2,051 156 180 158 158 156 168 940
20 298 11 - - 409 - - . - - - -
2 - - - 42 42 - - - - - - -
22 - - - - 214 - 208 - - - - 208
23 - - - - - - - - - - -
24 - - - - 267 - - . . . 307 307
26 - - - - - - - - - - - -
26 - - - - - - - - - - - -
27 - - - - - - - - - - - -
28 {9,828) 333 27 - 361 - - - - - - -
29 . 111 - - 791 32 - a2 “n 84 562 695
a0 6,345 6,073 5177 2,162 75,448 3,116 1,427 2,620 3,535 2,307 8,460 21,485
31 . - - - - - - - B - - -
a2 - - - - - - - - - - - -
33 5,588 8,658 5,606 6,507 50,238 675 (8,197) 2,558 2,445 (544} 3,420 419
a4 148 156 152 182 1,528 152 152 120 120 120 120 788
35 a2 - - - a2 - - - - - - -
36 - - - - - - - - 4 - - 4
37 - - - - - - - - - - - -
33 - - - - - - - - - - - -
29 - - - 818 818 80 7 - - - - a7
40 - - - - . - - - B - - -
41 - - - - 54 - - - - - - -
42 (3.840) - - - (2.840) . - - - - - -
43 - - - - - - . . - - - -
44 - - - - - - - - - - - -
45 41 - - - 41 - - - - - - -
46 - - - - - - - - - - - -
47 - - - - - - - - - - - -
48 - - - - - - - - - - - -
ag - - - - - - - - - . . -
50 - - - - - - - 248 - - - 248
51 (143,284) 20,811 35,528 10,413 (22,354) 28,835 {943) {104,340} 918 44,185 26,342 {5,026)
52 - - - - - - - - - - - -
53 453 - 148 - 599 - - - - 140 - 140
54 - - - - - - - . - - - -
55 - - . - 38 - - - - . .
56 17 - 54 - il - - - 20 - - 20
57 744 - - 2,840 3,808 9 - - - - 424 433
58 EACE] 3,080 4484 3,681 64,622 1,823 8,098 8,706 3,885 6,008 10,208 38,903
59 660 837 837 528 5,864 28 92 - 238 102 710 1,169
60 15,680 6,384 10,018 8,950 118,142 3,057 4.810 5,724 7.288 5411 10,403 36,462
61 187 38 #13 378 AL 83 13¢ 62 161 34 127 BOS
62 - - - - - - - . - . - -
62 11,154 7591 5,431 5,851 99,211 7.209 8,035 10,302 4818 8,887 10,767 46,516
&4 508,978 352,135 352,923 303,165 4,713,017 300,228 208,124 450,808 304,200 200,536 292,113 1,848,110
as - - - - - - - - - - - -
86 - - - - - 188 - - - - - 199
a7 - - - - - - - - N - - -
68 795 - - - 23,208 4,045 8,315 - {2,780) 886 2,062 13,187
89 - - - - 133 - - - - - - -
70 - - - 30 848 173 21 - 124 - 41 359
7 - - - - - - - - - - -
72 - 2 - - 2 - - - - - 100y {100y
73 - - - - - - - B - - - -
74 - - - . - - - - - - - -
s - - - - 5 - - - - 16 - 15
76 - 18 - - 272 - 14 - - 192 - 206
ke - - 838 207 1,095 376 18 (808} (58) 262 284 62



107
108
109
110
Kkl
112
112
114
15
116
117
118
11@
120
121

123
124
128
126
127
128
129
130
3

138
134
136
136
137
138
139
140
141
142
143
144
146
148
147
148
148
150
151
182
153
154

Calendar
SEP-16 QCT-16 NOV-16 DEC-16 2016
- - - - 76
- - 2221 2,180 4,411
{632,955) 81,320 180,311 23,558 {101,750}
100 - - 26 139
38 128 264 16 509
253 1,551 - - 2,007
18,404 14,362 8,568 1,144 61,840
2,118 3,285 1,597 331 13,297
8,928 8,501 3,206 8,879 57,022
65 470 198 153 5,638
4,380 8,664 1,288 1,833 56,340
2,678,208 1,748,404 1,762,081 1,458,781 23,010,609
- - - - 28
- - - - 590
- - - - 54
£,478 - 2196 - 18,997
- 25 - - 173
10,2581 2,883 8,589 7.946 102,950
- - - . 148
- - - - 328
7,182 64,275 4483 3,850 248077
- - 91 - a1
- - - - 80
- 36 - - 36
- - - - 649
- - - 1,703 2281
1,500 - - - 1,500
- - - - 1,018
- - - - 2,500
- - - - 790
(1,310,232} 137,387 458,923 369,270 306,866
{340,314} {120,391} (117,847) {105,075)  {2,231,388)
{223,634) {B2,258) (70.137) {41.229)  (1,894,908)
217.000 78,482 70137 41,229 1,668,571
(5,892,009)  (5302,165)  (4,720,740) (4,970,862} {68,210,732)
16,866 {5,050} - - 25,948
31 - - - 31
- - - - 337
- - - - ]
- - - - 603
- - - - (160)
5,380,045 3,581,624 3,600,035 3,618,568 45,145,454
346,848 124,186 117,947 108,078 2,267,722
- - - - 180
- - - - 2,700
17,334 {34,687) - 106,390 51,783
1,307,624 1,724,075 1,272,371 1408518 15,768,124
€0,875 - 205 25,000 129,785
445,310 185,213 387,518 378,488 5,824,112
- - - - 13,485
12,865 13,048 10753 23,228 174,088
- - - - 10,220
30,810 30,057 30,188 32,656 385,214
137,163 113,440 82,110 116,012 995,286
835 652 1,492 2,804 9,658
835 28818 174 1,504 {76,540)
1,684 1,448 1,508 8,449 24,308
61,607 33,781 32,999 21,358 404,608

Six Months Ended

JAN-TT FEB-17 MAR-17 APR-17 MAY-17 JUN-1T June 2017
2,451 2,417 4,062 2,483 2,162 2,315 15,971
183,463 {16,203 {530,658) (8.818) 201,534 145,584 {45,083)
- - - - - 50 50
(a0} 15 - 7 - - (8}
178 - 5 - - - 264
1,448 - - - - - 1,448
920 1,899 6,578 2,248 8,018 3,597 21,259
5 - 823 73 34 6 742
4,788 1,058 1,694 4,784 3,777 4,085 20,133
- 381 687 335 55 480 1,847
1,402 8,016 1406 1.889 1,442 3,817 17,981
1,486,228 1,475,418 2,068,971 1,344,722 1,344,286 1,365,222 9,085,847
- - 133 - - - 133
BATS - 380 1.200 995 - 8,260
7173 6,844 7.071 7.997 8,168 8,784 46,034
a2 - - - - - a2
L 174 - - 174 - 1,048
46,958 - 14,016 48,377 5,558 8,879 119,768
107 - - - - - 107
- - - 20 - - 20
10,826 - - - - - 10,825
- - 112 - - - 112
- - 6 - - - 18
. - % - - - 18
- - - - - 32 32
- - 704 - - - 704
391,515 21,408 {1,326.207) 5211 520,682 390,203 (7.288)
(83,771} {128,804) (208,088} {188,747} {168,394) (173,508) {884,308)
(35,888} (86,103) [y 57) {88,423} (118,988) (94.884) ({580,188)
28,367 73,626 104,607 74,857 100,772 84,900 487,230
(4,366,083} {6,868,400) (9,094.481) (3.857,672) (4,925,808)  (6,936,365) {34,848,875)
1,578 20,130 21,650 1,650 56,824 31113 152,942
3,678,921 8,503,678 5,315.997 3.564,843 3,529,483 3,803,962 28,397,916
71,000 141,281 254,837 169,212 187,577 183,470 1,007,257
- - - - 2,007 10,340 12,348
1,386,513 1,373,662 1,367,403 1,442,024 1,455,708 1,563,072 8,588,281
- - - 2,500 71,975 - 74,475
204,754 248,858 266,456 355,652 309,030 345,877 1,820,626
{1,230} 17,488 16,074 18,021 10,217 11,442 72,910
- N - 603 1,770 45 2,418
30,839 32,742 25,837 32,535 33,948 29,687 185,585
77,465 50,208 140,171 57,669 86,424 81,543 485,481
753 210 97 248 93 74 1472
1,428 4,435 (92,704) 10,239 42,835 (10,751) (45,718)
411 1,088 278 358 93 842 3,047
16,502 27,088 23424 an,ee8 50,134 53,240 201,367

CASE NO. 2017-00349
ATTACHMENT 1
TO STAFF DR NO. 1-89



Line No.
156
188
157
158
188
160
161
162
163
184
165
168
187
168
169
170
171
172
178
174
175
178
177
178
179
180
181
182
183
184
188
186
187
1ee
189
180
191
192
183
184
185
198
187
128
188
200
201
202
203
204
205
206
207
208
208
210
211
212
213
214
215
218
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231

Calendar
SEP-15 OCT-1§ NOV-18 DEC-16 2016

42,454 27,799 27,874 28,880 329,177
8,695 76,738 0,195 77,032 958,800
567 197 149 - 913
35,032 28,033 26,086 47,095 450,141
2,235 2,328 2,398 2,445 28,140
101,034 98,584 53,878 78,965 852,903
50,208 23,071 69,441 32,695 454,512
118,884 120,538 128,591 117,243 1,320,211
84.200 731 43,284 38,934 555,439
2,366 500 608 152 56,659

- - - - 1695
. - (121) (485) (607}

. - 121 {121} -

28,538 9,256 12,888 13,788 235,159
31,368 6,995 24,107 10,358 156,262
- - 1,184 387 20,728
125,280 6,563 5,404 816 310,180
. - 121 485 607
131,356 4,553 43,917 86,991 501,104
12,381 10,288 9,586 7,087 89,741
18,232 18,902 21,779 8,309 178,737
8,470 10,489 17,332 3.594 61,049
- - - {21) {21}

- - - 908 908
3,008 959 . - 30,078

- - - - 120
101,227 2,994 9,558 7,381 257,863
- - - - (448)

140 - - - 140
140 - - B 1,107

- . - - 192

. - - 3,071 7,912

- - - - 1,386

378 - - - 76
44,400 45,706 44,564 47,237 485,268
- - - . 8,108
13,258 9,044 4877 5,892 186,124
4,891 4,163 B 6,704 49,900
- ] - - {4)
14,583 - 1178 299 60,832
20,889 1,328 2,525 4,228 58,130
50,497 9,508 6,206 11,420 327,254
130 20 20 N 190
32,409 37,079 284 £9,402 370,017
28,055 20,646 28,146 29,813 353,995
3,482 1,722 1,602 1,740 30,352
2729 - - - 2728
1523 5,000 - 3,788 35,002
32,485 - - - 36,177
1,267 1,014 1,508 1,261 14,911
33,673 - 2,976 8,085 93,341
- - - - 7,975
8,871 8,677 8,467 6,695 105,280
. - - - 3,911
65,438 - 2,620 - 107,219
- - - - 260

. - 40,000 - 40,000

- - - . 51,343
1,673,320 943510 1,042,638 316,080 9,661,352
4,308 - - - 12,987
1,077 - - - 1,077

- - - - 16,994

- - - - 21,000

Six Months Ended
JAN-1T FEB-17 MAR-17 APR-17 MAY-AT JUN-17 June 2017

19,908 26,207 18,721 28,272 20,437 25,000 135,548
92,003 67,644 101,203 EENLS] 80,6233 84,073 521,328
- - - - - 2,050 2,080
42,989 54,504 25,421 48,901 53,947 37,488 260,231
2,408 2,304 3191 2613 2,801 2,232 15,439
31,103 47,301 58,347 52,2684 80,676 70,138 329,830
67,850 28,378 18,779 64,538 22,013 20,298 233,454
126,993 128,001 121,829 126,385 127,158 116,227 740,583
32,812 46,721 42,545 59,525 75,468 57,938 316,007
6,638 6,363 27,968 13,488 8,140 7,476 88,071
- - 3,215 - - 725 3,940
27,450 48,530 27,802 8,818 22,240 18,382 151,123
20,312 12,216 26,670 16,673 14,945 7,844 101,560
- - - - - 17,989 17,969
14,138 10,548 26,896 3,354 7,048 {16,885) 45,087
21,998 35,211 48,397 18,738 13,646 88,051 226,239
7,889 23,218 28,580 11,831 11,749 15,357 98,701
15,213 11,498 15,489 13,794 14,878 14,100 BS.081
4,754 4319 3189 {187} 7876 5,640 25,521
40,959 65 957 28 48 1,624 43,688
73,075 2,602 3,384 30,411 5,388 5,785 120,846
430 50 - - - 310 890

50 287 4,387 - 115 3,486 8275

- - 885 - B8S 483 2,259
39,945 30,381 18,062 45,535 45,682 45,827 225513
81,565 - - - - - 51,565
2972 5,137 34,351 4,818 11,042 9,665 68,884
1,468 2,831 2,837 1,041 2,871 2707 13,666
13,960 - 875 31,770 6,847 8.645 60,087
340 (110} 830 847 1274 1,183 4,334
22,348 11,684 46,161 14,381 57,740 29,879 182,178
40 40 20 - 20 - 120
35,785 27,447 - - 950 20843 84,208
18,014 (2,148) 5,460 10,334 59,118 32,003 122,873
1,793 2,545 2,624 2,608 2,129 2,120 13,718
3,887 1,878 - 3,000 3,287 - 12,101
- - - - 708 - 708
1,259 1,287 3.843 4,328 2,31 3,168 18,248
3412 10,132 8,120 295 9,867 8.288 39,814
1,525 2,000 1,000 - - B& 4,591
8,889 11,322 11,463 12,288 8,282 10,880 65,143
1,083 - - - - - 1,053

{40,000} - - - - - (40,000)
7.821 - - 849,590 2,268 - 949,876
689,050 B14,166 766,042 853,568 781,491 907,924 4,812,238

- - - - 7,690 (7.890) -

- - - - - 192 192
843 - 3501 1,807 2,268 - 8,549
8,878 - - - - - 9,875
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Calendar
SEP-16 OCT-18 NOV-18 DEC-16 2015
9,187 16,760 1,398 8,572 133,487

- - - - 36,947

- - 8,778 (3,778) -

- - - - 43,300
{33,750} {2,784) - - (36,534)

23,149 23149 23,148 23,148 279,612
1,501 2,722 (248) (1,101 213,354
7818 7.815 7,815 7815 122,824
32,404 11,880 12,786 11,568 308,113
1,000,000 - - - 1,450,000

- - o ©} -

1,479,818 1,502,150 1,497,452 1,487,452 17,682,582
143,042 143,942 143,942 143,842 1,728,228
- - - 278 279
{24,801} 8,772 (94.585) {10,3485) (191,512)
{71,343} 75,768 8,133 23,154 (153,730)
226,827 213,835 230,145 208,229 2,555,384
262,750 243534 282,108 237,150 2,883,452
470,578 356,391 383575 347,049 5,110,828
8,481 5,940 65,393 5,784 72,493
51,846 29,699 31.965 28,921 525,592
32,404 106,917 28,572 23,187 427,605
1,140,874 1,075,113 1,157,117 1,046,831 12,848,312
51,848 59,389 63,928 57,842 616,176
401,024 239,507 273,799 488,954 6,005,538

- 123,843 119,237 400,288 4,694,644

- 12,888 206,254 18777 448,847

- 95 - - 95
18,811 - - - 18,911

2,897 - - 8,125 37,381
34,818 28,838 11,808 11,283 186,911

- - - - B8

- - - - 29

- - 1 It .

- - 4 14y -

- - 1 1) -

- - 7 Fed) -
82,439 82,438 83,001 82,001 948,810
99,044 (63,848) {93,399} 89,311 (218,425)

(41,875) 5,359 2,781 (10,923) (197.146)

B112 4,264 12,105 38,526 227,188
(15,069) 12411 (532) 4,074 214816
{13,620) 7,336 {37,458} (33,342) (80,905)
1,681,040 749,000 517,674 1,075,000 12,845,087

- - 22 (22) -

- - 0 (0) -

{3,357} (3.357) (9,908) {9,747) (538,418)
754,204 841,903 838,221 862,906 8,908,064
38,959 5,922 2,550 3218 124,088
- - 4 @) -
- - 2 (2) -
{8,734} (5,813) (6.,448) {3,508} (18,314)
{81,781) (46,894) (9.484) (1.234,751) {2,468,807)
27 a7 - B5 359
) - - - 66
4,245 2394 28,889 101,031 278171
5,300 3,450 3,450 3,450 44,850
8,463 5,999 5,642 16,620 113,489
51 54 102 2r 768

- (189} - - (189)

- - - - 88,508

- - - - 743

1.088 gaz 222 251 8,957

- - - - 318

787 327 108 448 8,561
- - 483 - 891
1,860 2,940 1,802 814 19,852
- - - - 408

$ix Months Ended
JAN-T FEB17 MAR-TT APRAY MAY-17 JUN-17 June 2017
724 9,485 1,238 14,318 3472 17,857 41473
- - - - 80,000 - 80,000
36,534 - - - - - 36,524
23,326 23,326 18,532 19,632 19,532 18,632 124,781
178 5472 (5,835) 2473 BG8 (5,324) {2,670)
7,866 7,818 7.818 7,864 7,858 7,858 47,078
12,563 10,970 11,738 10,427 11,888 11.866 69,239
- - {2,000,000) - - {1,000,000) {3,000,000)
86 - - - - - 86
1,497,452 1,497,452 1,376,763 1,447,869 1,490,369 1,490,389 5,600,274
143,842 143,942 143,842 143,842 143,942 143,942 863,852
(2,403) (5,172 2,565 5,720 2,118 (25,060) (22,232)
10,409 128,27¢ 26,370 70,601 13,039 25,886 277,584
224,918 197,458 211,278 187 688 213,948 209,71 1,245,078
255,154 224,834 240,622 213,754 243,664 238,928 4,418,006
374,858 329,088 352,130 312,810 358,581 348,651 2,075,130
6,248 5,486 5,869 5214 £,043 5,828 34,586
31,238 27,425 28,344 26,067 28,718 29,138 172,928
24,891 21,840 23,475 20,854 23,772 23310 138,342
1,130,226 992,781 1,062,287 943,644 1,075,687 1,054,780 8,289,975
62,817 84,850 £8,688 52,135 58,430 58278 348,195
267,658 (244,043) 1,246,539 277,664 1,436,035 (190,079) 2,793,774
117,213 (368,081) 118,073 121,164 2,728,018 109,888 2,826,296
8,983 13,224 11.661 11,284 27188 10,415 82,741
- 4,362 8,393 12,259 2,686 8,157 35,858
9,987 11,948 8,568 5880 2,898 10,519 48,803
648 - - - - - 846
782 - - - - - 782
151 - - - - - 181
1,931 - - - - - 1.531
83,001 £3.0M 83,001 83,866 23,868 83,866 500,601
{17,901) 9,803 {106,878} 48,302 59,218 285,681 277,283
1,389 (3.538) 7,793 11,668 7149 {32,217} (7,748)
25,877 8,100 10,280 7845 37,248 22,238 112,085
2,667 (4.376) 11,179 28,077 11,326 (21,934) 26,938
(17,839) (15.018) {30,878} (2,197) (s8.211) (29,494) (134,337)
1,247,000 1,098,000 4,154,362 1,311,558 1,188,808 (984,068) 8,016,466
- 99 - - - - a9
3933 - - - - - 3,933
13 - - - - - 12
{8,747) (8,747} 19,747} {18,422) (18,422 (18,422) (84,508)
854,055 831,783 836,048 834,274 860,523 836,139 5,052,824
{58,240) 8416 37,240 11,182 1,464 4,180 3252
387 - - - - - 287
21 - - - - - 211
102,663 (5,680) {6,395) (5,074) (5,541) (3.295) 77.887
651,998 (7,340) (598,729} (41,553) (10,518) (74,961) (62,100)
27 27 27 27 80 27 185
6,442 28,219 5,007 12,121 2,859 32,468 87,246
3,450 3450 3.450 3,450 3450 3450 20,700
2,840 37,674 12581 6,685 5,885 10,088 77,870
51 &1 2850 27 133 452 973
- - - 576 - 578
- 308 62 - 1282 338 2,684
2,242 471 8,131 418 (4.717) 911 £,465
154 - - - - - 154
838 537 1.448 3,195 3,043 1,886 10,858
- 43 - - 228 B8 327
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Line Na.,
308
310
31
312
313
314
315
318
317
318
318
320
2t
322
323
324
325
326
327
328
328
330
a3t
332
333
334
338
338
227
338
328
240
341
342
343
244
345
348
347
348
349

Calendar Six Months Ended
SEP-16 QCT-18 NOV-16 DEC-18 2016 JAN-17 FEB-17 MAR-1T APR-1T MAY-1T JUN-17 June 2017
L. - - - 3,165 - - - - - 373 373
- 284 2,644 - 10,338 1,243 2,068 (&) 306 2,442 - 6,052
384 - 1,279 742 16,968 507 508 2,613 4,474 2,571 2.038 13,711
1,670 - 2,787 - 4,808 612 - - - 2,738 1,375 4,828
- . - - 5218 - . - - - - -
- 104 8 126 8,877 - - - - - - -
41 666 666 825 7.288 1,302 7% 654 666 641 - 3,348
810 810 32,174 1,820 318,127 203,787 34,259 8,820 1,102 Ban 830 248,430
29,111 423 387 - 59,182 805 175 250 119 1,988 1,070 4207
- - - - 1,807 - - - - - - -
118 3,650 - 2,281 20,168 4.009 (84) 2,584 3,763 - 2,021 12,293
508 305,830 12,500 - 869,208 260,013 41,788 {37.880) 253,009 - - 517,021
- - - - 15 - - - - q - )
. . . . . @n . - - . 122 85
- . 1,258 - 2,673 - 41,838 (79) - - . 41,880
88153 26,220 128,734 24,825 868,117 102417 108,080 31,500 42,500 147,028 27,292 466,817
10,111 111 111 11 140,722 - 141,681 Rk 111 10,386 (10,142} 142,087
- - - - 210 - - - - - - -
(37,683) 4,504 - 15,858 59,675 4,778 10,820 12,002 4,630 4,992 11,797 48,880
151,117 - - 162,513 2,968,547 - - 297,807 - - 171,375 3,143,272
- - - - 67,694 - - - 57,800 - - 57.500
1,978 1,864 1,243 1.987 21,790 1,878 2,027 2,004 2,008 1,867 1,887 11,780
6,102 8,487 7,938 B,415 135,873 B.401 5,081 6,945 8,231 B.504 8,137 37,310
521,881 518,800 521,731 520.678 6.198,047 527,440 626,583 513,192 513,201 512,070 446,953 3,039,438
109,738 41,870 44,145 617,523 28,735 64,950 55,432 102,598 70,104 (94,508) 227,220
286 28 2 49 272 33 40 28 8§ 17 18 188
18,780 21418 16,385 17,426 218,862 17,837 4,888 14,112 3,790 16,305 8,256 62,888
178 - - - 175 B - - - - - -
5,408 TATT 3,080 1,118 48,018 1,787 2,516 4,527 2,240 10,388 4,352 25,781
- 3,082 - 750 20,538 (2,992) - - - - - (3.992)
1,085 8,882 85 13,618 48,621 2,767 2637 1,736 920 5,671 6,068 19,699
2,797 360 883 2,734 20,338 1,083 2,651 1,928 207 1,694 453 7.867
15,850 32,589 156,385 15,533 218,069 15,727 - 84,033 18,478 18,077 17,820 103,138
14,407,455 11 ‘345!921 11,899.498 10,597,977 149,761,995 1 3.633@35 14,086,661 11,127,411 12,282,784 15.701 EBQB 6.079!528 72.912511 7
458,528 418,866 418,870 346,678 §.471.353 374,862 327,314 381478 332,822 385,014 356,909 2,158,200
976 169 777,830 838,979 843,081 10,407,137 1,100,383 1,148,816 1,013,164 988,923 1,283,800 424282 54858 178
1,435,697 1,194,696 1,257,849 1,189,739 15,878,489 1,475,056 1,473,930 1,394,843 1,322,744 1,668,814 781,191 5,116,378
240,103 216,270 217,362 174,857 2,854,407 194,375 168,811 187,811 172,868 199,748 188,184 1,118,674
508,785 381,328 421,587 423,538 5,385,614 562,948 576,178 508,115 497,438 845,110 213,202 2,093,984
743,859 60?5595 638,948 803,494 8,241,021 747,322 745,985 707,028 870,104 844,855 398,366 4,113,659

CASE NO. 2017-00349
ATTACHMENT 1
TO STAFF DR NO. 1-58



09-1L



Case No. 2017-00349
Atmos Energy Corporation, Kentucky Division
Staff RFI Set No. 1
Question No. 1-60
Page 1 of 1

REQUEST:

For the most recent calendar year, concerning all affiliate-related activities not identified in
response to ltem 59;

a. Provide the names of affiliates that provided some form of service to the utility and
the type of service the utility received from each affiliate.

b. Provide the names of affiliates to whom the utility provided some form of service and
the type of service the utility provided to each affiliate.

C. ldentify the service agreement with each affiliate, state whether the service
agreement has been previously filed with the Commission, and identify the -
proceeding in which it was filed. Provide each service agreement that has not been
previously filed with the Commission.

RESPONSE:

Atmos Energy receives property insurance coverage from Blueflame Insurance Services.
Blueflame Insurance Services, LTD is a wholly-owned subsidiary of Atmos Energy
Corporation that was created to provide cost-effective property insurance coverage for
Atmos Energy and its subsidiaries. It was chartered in Bermuda effective December 16,
2003, and became operational as of January 1, 2004. It is incorporated under Bermuda's
insurance law and regulations and is fully capitalized under the requirements of applicable
Bermuda law.

Atmos Energy has a Storage Agreement with WKG Storage, Inc for the East Diamond
Storage Facility. WKG Storage, Inc is a wholly-owned subsidiary of Atmos Energy
Holdings, Inc., which is itself a wholly-owned subsidiary of Atmos Energy Corporation.
WKG Storage, Inc was created to arrange transportation and storage logistics for Kentucky
gas storage facilities.

Respondents: Laura Gillham and Mark Martin
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Case No. 2017-00349
Atmos Energy Corporation, Kentucky Division
Staff RFI Set No. 1
Question No. 1-61
Page 1 of 1

REQUEST:

Describe the utility's lobbying activities and provide a schedule showing the name, salary,
and job title of each individual whose job function involves lobbying on the local, state, or
national level.

RESPONSE:

The Company's main lobbying activity is to monitor potential legislation that would have an
impact on the Company's business. Atmos Energy accounts for all lobbying related
activities in account 4264 and therefore no lobbying related expenses are included in the
revenue requirement in the case. :

Respondent: Greg Waller
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Case No. 2017-00349
Atmos Energy Corporation, Kentucky Division
Staff RFl Set No. 1
Question No. 1-62
Page 1 of 2

REQUEST:

Regarding demand-side management, conservation and energy-efficiency programs,
provide the following:

a. A list of all programs currently offered by the utility.

b. The total cost incurred for these programs by the utility in each of the three most
recent calendar years.

C. The total energy and demand reductions realized through these programs in each of
the three most recent calendar years, the total cost for these programs included in
the proposed forecasted test period, and the expected energy reductions to be
realized therefrom.

RESPONSE:

The Company has had a demand-side management (DSM) program in Kentucky since
approximately January 2000. The Company's most recent DSM program was approved in
Case No. 2014-00382.

a) Please refer to sheet numbers 30-36 of the Company's tariff which outlines the
Company's DSM program. The Company has three main components of its DSM
program. The first component is a low-income weatherization program. The second
component is a rebate program. The third component is an education program.

b) Below are the total expenses occurred for the three most recent calendar years:
2014 $658,072.19
2015 $622,499.86
2016 $857,022.41

C) Below are the total energy savings for the three most recent calendar years:

2014 162,738 Ccf
2015 145,627 Ccf



Case No. 2017-00349
Atmos Energy Corporation, Kentucky Division
Staff RFI Set No. 1
Question No. 1-62
Page 2 of 2

2016 143,844 Ccf

Respondent: Mark Martin
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Case No. 2017-00349
Atmos Energy Corporation, Kentucky Division
Staff RFI Set No. 1
Question No. 1-63
Page 1 of 1

REQUEST:

Regarding what are commonly referred to as smart grid initiatives:

a. Identify all smart-grid costs the utility has incurred since the start of the test year in
its last general rate case. ldentify the specific projects the utility has undertaken and
the accounts in which the costs have been recorded, and state whether the costs

were expensed or capitalized.

b. Provide the level of smart-grid costs the utility has included in its forecasted test
period and the amounts to be expensed and capitalized.

RESPONSE:
Not applicable.

Respondent: Mark Martin
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Case No. 2017-00349
Atmos Energy Corporation, Kentucky Division
Staff RFI Set No. 1
Question No. 1-64
Page 1 of 1

REQUEST:

To the extent not included in other responses, provide all work papers, calculations, and
assumptions the utility used to develop its forecasted test period financial information.

RESPONSE:

Please see Attachment 1 through Attachment 7 for witness workpapers not provided in
other discovery responses. Additionally, Mr. Waller and Mr. Martin relied upon the Excel
workpapers provided in the Company's response to Staff DR No. 1-71 that are directly
related to the revenue requirement model.

ATTACHMENTS:

ATTACHMENT 1 - Atmos Energy Corporation, Staff_1-64_Att1 - Christian WP - 2016-08-08
PSC ORDER KU Environmental.pdf, 53 Pages.

ATTACHMENT 2 - Atmos Energy Corporation, Staff 1-64 Att2 - Christian WP - 2016-
00162 Columbia Order.pdf, 58 Pages.

ATTACHMENT 3 - Atmos Energy Corporation, Staff_1-64_At3 - Christian WP - 2017-06-22
PSC Final Order LGE.pdf, 103 Pages.

ATTACHMENT 4 - Atmos Energy Corporation, Staff_1-64_Att4 - Raab WP - Copy of KY
Customer Deposits by Class Jul-16 through Jun-17 xlisx, 1 Page.

ATTACHMENT 5 - Atmos Energy Corporation, Staff_1-64_Att5 - Raab WP - Copy of KY
Mains Data as of 201706.xIsx, 55 Pages.

ATTACHMENT 6 - Atmos Energy Corporation, Staff _1-64_Att6 - Raab WP - factors.xlsx, 3
Pages.

ATTACHMENT 7 - Atmos Energy Corporation, Staff 1-64_Att7 - Vander Weide WP.xlsx, 55
Pages.

Respondents: Joe Christian, Paul Raab, and James Vander Weide
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:

APPLICATION OF KENTUCKY UTILITIES
COMPANY FOR CERTIFICATES OF PUBLIC
CONVENIENCE AND NECESSITY AND
APPROVAL OF ITS 2016 COMPLIANCE PLAN
FOR RECOVERY BY ENVIRONMENTAL
SURCHARGE

CASE NO.
2016-00026

R e S

ORDER

On January 29, 2016, Kentucky Utilities Company (“KU") filed an application,
pursuant to KRS 278.020(1), KRS 278.183, and 807 KAR 5:001, Sections 14 and 15,
| requesting four Certificates of Public Convenience and Necessity ("CPCN"), approval of
an amended environmental compliance plan, and a declaratory ruling that CPCNs are
not needed to close three surface impoundments at generating stations previously
closed. One CPCN is for Project 36, the construction of Phase il of the landfill at the ,
E.W. Brown Generating Station ("Brown”); one CPCN each is for Projects 40, 41, and
42, consisting of surface-impoundment-related construction and new process-water
systems at the Ghent Generating Station (“Ghent”), the Trimble County Generating
Station (“Trimble County”), and at Brown, respectively. According to KU, the surface-
impoundment-related construction, consisting of closing five surface impoundments at
Ghent, two at Trimble County and one at Brown, is necessary to comply with the U.S.
Environmental Protection Agency’s (“EPA") Disposal of Coal Combustion Residuals

from Electric Utilities final rule ("CCR Rule"), while the new process-water systems are
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required to continue operating those generating stations without the surface
impoﬁndments.

KU also requests a declaratory ruling that CPCNs are not required for the
proposed closure of surface impoundments, or ash ponds, at the Green River
Generating Station (“Green River"), Pineville Generating Station (“Pineville”), and
Tyrone Generating Station (“Tyrone”). In the alternative, KU requests a CPCN for the
closures at Green River, Pineville, and Tyrone Generating Stations if the Commission
finds that those ash pond closures require a CPCN. KU's request for approval of its
amended environmental compliance plan (“2016 Plan”) is for the purpose of recovering
the costs of the proposed new and amended projects through the environmental
surcharge mechanism. Lastly, KU requests approval of the proposed environmental
surcharge tariff, the proposed environmental surcharge monthly filing forms; the
recovery of the requested overall rate of return, including the return on equity ("ROE"),
and the proposed depreciation rates for purposes of calculating the environmental cost
recovery.

KU's application was initially deemed to be deficient, but the filing deficiency was
cured, and the application was accepted for filing on February 9, 2016.  Upon review of
KU’s application, the Commission found that an investigation would be necessary to
determine the reasonableness of the application. Accordingly, the Commission issued
an Order on February 26, 2016, establishing a procedural schedule that provided for;
among other things, two rounds of discovery on KU's application and accompanying
pre-filed direct testimonies, an opportunity for the filing of intervenor testimony,

discovery on intervenor testimony, and an opportunity for KU to file rebuttal testimony.

-2- Case No. 2016-00026
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An information session and public rheeting was held in Lexington, Kentucky, on May 26,
2016 for the purpose of receiving public comments on the 2016 Plan and associated
environmental surcharge requests submitted by KU.

The Attorney General of the Commonwealth of Kentucky, by and through his
Office of Rate Intervention ("AG") and Kentucky Industrial Utility Customers, Inc.
(“KIUC”) sought, and were granted, intervention in this matter.

On May 2, 2016, the Commission issued an Order scheduling a hearing in this
matter to be held on June 14, 2016. Pursuant to a subsequent Order issued on June 6,
2016, an informal conference was held on June 9, 2016, at the Commission's offices in
Frankfort, Kentucky. The purpose of the informal conference was to discuss the issues
in this matter and to allow the parties to engage in settlement discussions. As a result
of the discussions held at the informal conference, the parties were able to negotiate a
unanimous settiement agreement that is intended to resolve all the issues in the case.
On June 13, 2016, KU filed a motion requesting leave to file testimony in support of the
Settlement Agreement, Stipulation and Recommendation (“Seftlement Agreement’).
The settlement testimony also contained, as an exhibit, the Settlement Agreement and
exhibits. The Settlement Agreement is attached fo this Order as an Appendix. A formal
hearing was held as previously scheduled on June 14, 2016. KU filed responses to
post-hearing data requests on June 21, 2016, and filed its post-hearing brief on June
28, 2016.

KU'S 2016 ENVIRONMENTAL COMPLIANGE PLAN

KU asserts that the proposed projects contained in KU's 2016 Plan would enable

KU to comply with certain environmental laws and regulations, such as the Clean Air

-3- Case No. 2016-00026
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Act ("CAA"), the CCR Rule, the Mercury and Air Toxics Standards (“MATS Rule”), and
other environmental regulations that apply to KU's generating facilities.! KU notes that
the CCR Rule, which became effective on October 19, 2015, establishes detailed and
more stringent design, monitoring, operating, corrective action, closure, and post-
closure requirements for landfills and surface impoundments to address environmental
and safety risks associated with the disposal and storage of coal combustion residuals
(“CCR").2 The CCR Rule applies to new and existing CCR landfills and surface
impoundments.®> The CCR Rule does not apply to ash ponds and landfills that have
already closed or inactive impoundments at plants no longer producing electricity.*
Among other things, the CCR Rule requires the installation of monitoring wells
and the collection of groundwater data to determine if statistically significant increases
of CCR constituents have occurred.” 1f the groundwater monitoring detects
concentrations of CCR constituents in the groundwater that exceed groundwater
protection standards, closure of the impoundment must be initiated within six months
from the date of the data analysis.® This single provision is a primary driver for the
timing of KU's closure plans.” According to KU, waiting for a triggering event to

precipitate the closure of the surface impoundments would jeopardize the operation of

Application at 12; See also Direct Testimany of Gary H. Reviett ("Revlett Testimony”) at 2.

Reviett Testimony at 4-5.
 d ats.

o

> Id. at6.

5 d at7.

7 1d. at8.
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KU’s generation fleet and the reliability of its system. KU avers that complying with the
CCR Rule preemptively allows it to schedule the construction in such a way as to
minimize system disturbances while maintaining compliance with the CCR Ruie.

KU states that the MATS Rule regulates the emission of mercury and other
hazardous air pollutants from coal- and oil-fired electric utility steam-generating units.®
The MATS Rule requires the use of maximum achievable control technology within the
electric utility industry.? The MATS Rule compliance date is April 16, 2015, but could be
extended for one year under certain circumstances.’® KU notes that the supplemental
technologies included in KU's 2016 Plan will provide operational flexibility when
compared to the current use of powdered activated carbon (“PAC") injections.’

Although the projects proposed in KU's 2016 Plan are not aimed at complying
with regulations associated with the Clean Power Plan (“CPP") or the Effluent Limitation
Guidelines and Standards for the Steam Electric Power Generating Point Source
Category (“ELG"),'® KU maintains that certain of the emission reductions and changes
to the effluent discharges of process waters achieved by the proposed projects may
ultimately help KU comply with these new rules. In evaluating the proposed projects,

KU asserts that it looked to optimize its 2016 Plan by finding economical means of

8 Id. at 10.
*

1 d.
" Direct Testimony of R. Scott Straight (“Straight Testimony") at 4-9; See also Reviett
Testimony at 2124,

"2 The CPP, which the United States Environmental Protection Agency announced in August
2015, contains the first-ever national standards that address carbon dioxide emissions from both new and
existing power plants. The ELG, which was published in final form in November 2015, regulates process
wastewater discharges from power plants operating as utilities.
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complying with the CCR Rule and MATS Rule in a manner consistent with the CPP and
ELG.”

The total capital cost of the eight proposed projects in the 2016 plan is estimated
to be approximately $677.7 million." Of the estimated total capital cost of these
proposed projects, KU seeks to recover through the ECR mechanism $667.4 million,
which represents the amounts that are not already being recovered through base
rates.'® KU noted that the proposed projects were the result of intensive assessment
and ongoing engineering effort by KU's Project Engineering group and outside
engineering firms.'® First, KU developed order-of-magnitude estimates regarding the
compliance expenditures that would be required for each generating unit to meet the
regulatory requirements.’” Next, KU's Generation Planning group performed analyses
to determine if all of the compliance equipment and investments would be the lowest-
reasonable-cost alternatives to achieve compliance with the applicable regulations.’®
The Generation Planning group also determined for each generating unit whether it
would be more cost-effective to put in place the suite of compliance facilities established
or to retire the unit. According to KU, its 2016 Plan reflects a cost-effective means for

complying with the applicable regulations.'

Direct Testimony of John N. Voyles, Jr. (*Voyles Testimony") at 10.
Voyles Testimany at 3.

Direct Testimony of Christopher M. Garrett (*Garrett Testimony”) at 3.
Voyles Testimony at 12.

7 1d. at 13,

* o

.
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KU's proposed projects are described as follows:
Project 36

Project 36 involves constructing Phase Il of the landfili at Brown (“Brown
Landfill"), which is currently necessary to remain in compliance with the Special Waste
Landfill Permit issued by the Kentucky Division of Waste Management (“KDWM").%°
The Special Waste Landfill Permit set forth a ten-foot height limit for each successive
phase of lateral expansion such that the volume of CCR disposed in each phase is no
more than ten feet higher than adjoining phase(s).?’ Accordingly, Phase | of the Brown
Landfill is designed to be ten feet high, with a CCR capacity of approximately 540,000
cubic yards.*® KU anticipates that, based on historical production at the Brown Landfill,
Phase | will be at capacity as early as the second quarter of 2018, or at the latest in
2019.2° Phase |l construction would entail regrading of the clay subgrade to prepare the
site for installation of the liner and leachate collection system necessary for ongoing
CCR disposal.® KU states construction will commence in 2017 and is expected to be
completed within one year, with anticipated commercial operation prior to the end of

2018.2° KU further states that this will allow it time to review conditions that may affect

2 g,

1 at 14.

2 1d.; and Direct Testimony of Charles R. Schram ("Schram Testimony”) at 11.

® Voyles Testimony at 14; See also Schram Testimony at 12 (projected CCR total for Brown

from 2016-2019 is 593,000 cubic yards),
¥ Voyles Testimony at 13.

% 1d. at 15.
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the projected timing of Phase |I, while still allowing adequate time to compiete
construction of Phase Il so as to avoid any operational impact on the Brown units.?®

The estimated total capital cost to construct Phase Il of the Brown Landfill is
$11.9 million.?” In its economic analysis of the Brown Landfill Phase I, KU evaluated
the proposal against two other alternatives: transporting the Brown CCR to heneficial-
use markets and transporting the CCR to the nearest municipal landfill.?*® KU ruled out
transporting the CCR to beneficial-use markets because Bro\gvn's fly ash, bottom ash,
and gypsum are currently not marketable due to unacceptable product specification and
the high transportation costs stemming from lack of access to barge transportation at
Brown.® Regarding the alternative of transporting the CCR to the nearest landfill,*°
KU's economic analysis indicated that the proposed Phase Il construction is the lower-
cost alternative by $4.2-$4.5 million, on a present-value revenue requirement ("PVRR")

basis, across all three gas price scenarios (low, mid, and high).*'

% .

" Schram Testimony at 10.

% d. at 2.

% gghram Testimony, Exhibit CRS-1 at 5-6.
% For this alternative, KU assumed the total cost of the tipping fee along with the associated
CCR handling and transportation costs to be $38.21/ton. Although the closest municipal landfilt to Brown
is approximately 29 miles from the station, the cost assumption is the one used by KU in Case No. 2015-
00194, [nvestigation of Kentucky Ulilities Company's and Louisville Gas and Electric Company's
Respective Need for and Cost of Multiphase Landfills at the Trimble County and Ghent Generating
Stations {Ky. PSC Dec. 15, 2015), and retlects a shorter distance of 14 miles which is the distance from
the Trimble County Station to the Valley View Municipal Solid Waste Landfill,

' Schram Testimony, Exhibit CRS-1 at 5~6.
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Projects 37 and 38

Project 37 consists of improvements to the wet flue gas desulfurization ("WFGD")

systems at Ghent Unit 2 to further reduce sulfur dioxide (“SO,") emissions at the unit in

order to comply with the MATS Rule.®® The current WFGD system on Ghent Unit 2

removes slightly over 90 percent of SO, emissions from the flue gas before it is

released into the air.®*® The MATS Rule requires a 97 percent emissions removal rate.

The improvements to the Ghent Unit 2 WFGD are described as follows:

KU is proposing improvements to the WFGD system on
Ghent Unit 2 that cumulatively will improve the sulfur dioxide
removal efficiency by increasing the effective liquid-to-gas
contact. KU plans to install new technology spray nozzles
that will increase the liquid-to-gas contact surface area
through a finer and more concentrated spray droplet, as well
as install "wall rings" which are attachments to the WFGD's
module walls near the spray nozzle and spray cone areas.
The wall rings reduce "leakage” of flue gas up the module
walls caused by the pressure drop of the nozzle sprays by
forcing the flue gas flow through the nozzle spray cone
areas. Increasing the contact area of the limestone slurry
with the flue gas essentially increases the effective liquid-to-
gas ratio.®*

The total estimated capital cost for Project 37 is approximately $7 million.*® In its

economic analysis of Project 37, KU evaluated the proposal against three other

alternatives: (1) status quo (comply using dispatch modifications only); (2) use reagent

to improve SO, removal rate; and (3) burn lower-sulfur coal®® The dispatch

32

33

kL)

35

36

Straight Testimony at 2.
Id. at 4,

id. at4 and 5.

Schram Testimony at 20.

/d., Exhibit CRS-2 at 5-6.
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modification approach includes the costs of modifying Ghent Unit 2's dispatch so that it
does not produce more than 20 percent of the station's total generation, which would
effectively reduce Ghent Unit 2's capacity by approximately 110 megawatts (“MW”)®’
when the other three Ghent units are operating at full load.*® The costs associated with
dispatch modification include increased production costs.*

The reagent alternative involves the injection of a reagent into Ghent Unit 2's
scrubber liquor.®® The estimated capital cost of this alternative is approximately $1.4
million.*’ The estimated annual cost of the reagent is approximately $1.3 million and is
assumed to escalate at an annual rate of 2 percent.”?

The use of lower-sulfur coal alternative would increase Ghent Unit 2's annual
expense by approximately $11 million.*

KU utilized a two-phase analysis to determine which alternative was the most
economical. The first phase involved an extended analysis to evaluate the proposed
Project 37 against the alternatives that employed the use of a reagent and lower-suifur

coal. This extended analysis was required to assess the impact of these alternatives’

tradeoffs between operations and maintenance ("O&M”") expenses and capital costs in

" Ghent Unit 2's net summer rating is 493 MW.

% Ghent Unit 1's net summer rating is 474 MW, Ghent Unit 3's net summer rating is 485 MW,
and Ghent Unit 4's net summer rating is 465 MW.

% Schram Testimony, Exhibit CRS-2 at 5.
“© id ate.

",

2 I

43 Id.
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the longer-term, i.e., over a 30-year period.** The least-cost of these alternatives was
then compared to the cost of the status quo alternative based on operations through
2021.°

The first phase analysis indicates that Project 37 was the least-cost alternative,
with a present value revenue requirement that is $13.6 million more favorable than the
reagent alternative and $165.6 million more favorable than the lower-sulfur coal
alternative.”® KU noted that the additional capital costs associated with the WFGD
modification project were more than offset by the higher O&M or fuel costs associated
with the other two alternatives.*

The second phase analysis indicates that Project 37 was the lowest-reasonable-
cost alternative for complying with the MATS Rule as compared to the status quo
option. This analysis indicated that Project 37 is the lower cost aiternative between $37
million and $68 million, on a PVRR basis, across all three gas price scenarios (low, mid,
and high).*®

Project 38 consists of supplemental injection systems on all four Ghent units to
further reduce mercury emissions from the station in order to comply with the National
Ambient Air Quality Standards for 2.5 micron particulate matter and the MATS Rule for

mercury emissions.*® Project 38 involves a supplemental alternative to using PAC

“ ld at7.
¥,

*® Id a8
7 od a7,
48

Schram Testimony at 21.

¥ yd., Exhibit CRS-2 at 9.
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injection for capturing mercury in the baghouse of each of the four Ghent units.”® A
phenomenon called mercury reemission can occur from the PAC injection process that

' To reduce the occurrence of mercury

could result in excessive mercury emissions.’
reemission, KU plans to install equipment to apply coal and flue gas desulfurization
(‘FGD") additives to capture mercury in the station’s gypsum.®® Project 38 would
require a $10 million investment in equipment to store and inject the additives, but this
cost would be lower than the cost of PAC.*® KU also asserts that the addition of a
mercury-control injection system would make the Ghent CCR more marketable as
beneficial-use products because it would enable KU to have greater control over where
the mercury is captured.”

KU's economic analysis of Project 38 shows that the total cost of the coal and
FGD additives is approximately $0.30/per megawatt hour lower than the cost of PAC.*
KU contends that the O&M savings associated with the coal and FGD additives more

than offsets the revenue requirements associated with the cost of the mercury-control

injection system and the payback period for Project 38 is between three to five years.”

0 g

' Direct Testimony of Robert M, Conroy (*Conroy Testimony") at 7.

2

¥ 0 a8

5 Straight Testimony at 9.

% Schram Testimony at 22.

5 g,
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Project 39

Project 39 involves the closure of ash ponds at the retired Green River, Pineville,
and Tyrone Generating Stations in accordance with state law for the closure of special
waste landfills.”” In particular, three ash ponds will be closed at Green River, one at
Pineville, and one at Tyrone.®® Although these ash ponds are not subject to the CCR
Rule because the coal-fired units at Green River, Pineville, and Tyrone were retired as
of the effective date of the CCR Rule, KU asserts that closing these ash ponds at this
time is a prudent decision. KU contends that closure would reduce the risk of potential
environmental releases and potential citizen lawsuits arising from the CCR contained
within the ash ponds.”® Closing the ash ponds at this time would also minimize cost
escalation as demand for engineering, construction, and materials could increase as
other utilities begin entering the market to close surface impoundments under the CCR
Rule and other states’ laws.®® KU states that by closing these ash ponds at the same
time as the ash ponds at Ghent, Trimble County, and Brown (Projects 40, 41, and 42), it
could take advantage of economies of scale that could result in potential cost savings.®'
Lastly, KU notes that the ash ponds could be required to close under the ELG.%

KU proposes to close the three ash ponds at Green River by 2019, with the CCR

stored in the SO, Pond being excavated and the Main Ash Pond and the Ash Treatment

5 Voyles Testimony at 16.

¥ .
¥ id ati7.
80 g,
1,

& id at18.
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Basin #2 being capped and closed. The projected total capital cost for the closure of
the Green River ash ponds is approximately $56.8 million.5
KU proposes to close the Ash Treatment Basin at Pineville by regrading the ash
~and putting a cap on the basin. KU anticipates that the Pineville ash pond would be
closed by 2019.% The projected total capital cost for the closure of the Pineville ash
pond is approximately $8 million.®®
KU also proposes to close the Ash Treat Basin at Tyrone by 2019.% The closure
would entail regrading the ash and putting a cap on the basin.’ The projected total
capital cost for the closure of the Tyrone ash pond is approximately $13.1 miltion.®
KU asserts that the closure of these impoundments is construction in the ordinary
course of business for which a CPCN is not required.®® KU asserts that because the
total capital cost of Project 39 of $77.9 million is less than 1.5 percent of KU’s current
net utility rate base, the proposed ash pohd closures in Project 39 do not meet the

financial materiality criterion triggering the CPCN requirement.’® In the event the

% Voyles Testimony, Exhibit JNV-1 with Errata correction.

¥ Voyles Testimony at 19.

% Voyles Testimony, Exhibit JNV-1,

% Voyles Testimony at 20.
7 1. '

8 Id,, Exhibit JNV-1.
% Conroy Testimony at 15.

g
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Commission disagrees, KU requests a CPCN for each generating station's ash pond
closure plan.”!

Projecis 40, 41, and 42

Projects 40, 41, and 42 involve the closure of ash ponds and the construction of
process-water systems at Ghent, Trimble County, and Brown, respectively.”? KU
contends that these projects are necessary for compliance with the CCR Rule while
supporting continued operation of the generating units at those stations.” Specifically,
KU proposes to close five ash ponds at Ghent, two ash ponds at Trimble County, and
one ash pond at Brown, all by 2023.”* KU notes that these ash ponds are required to
be closed under the CCR Rule because they failed to comply with the applicable
structural and location requirements set forth in the CCR Rule and because they cause
a statistical increase in CCR constituents in the groundwater above applicable
groundwater protection standards.”

in developing the closure plans for each of these ash ponds, KU notes that it
seeks to balance these challenging factors: compressed compliance deadiines;
optimizing existing properties at each station site; timing of closures to support ongeing
operations; and assessing how the closures can be conducted in the lowest-

reasonable-cost manner to comply with the CCR Rule.”®

7 !d

72

Voyles Testimony, Exhibit JNV-1.
™ Voyles Testimony at 22,
74 [d

S g ar23,

" g,
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The estimated total capital cost of Project 40 is $364.2 million.”” In its economic
analysis of Project 40,”® KU evaluated the costs of continuing to operate the Ghent units
through 2021 against the cost of retiring the Ghent units in 2019 and purchasing
replacement capacity.”® KU’'s economic analysis indicated that the PVRR associated
with operating the Ghent units with the proposed capital projects contained in Project 40
through 2021 is $278 million to $574 million lower than compared to the retire/replace
alternative.’® Thus, according to KU, even if the Ghent units were assumed to cease
operation after 2021, Project 40 is the lowest reasonable cost.”

The estimated total capital cost of Project 41 is $105.3 million.? In its economic
analysis, KU evaluated the proposed Project 41 against the following two alternatives:
(1) retire the Trimble County units in 2019 and purchase replacement capacity and (2)
convert the Trimble County units to operate on natural gas.®* KU’s economic analysis
indicated that the PVRR of Project 41 is $495 million to $2.9 billion favorable as
compared to retiring the Trimble County units and replacing the capacity and is $478

million to $4 billion favorable as compared to the conversion alternative.®

7 id at29,

" KU's economic analysis of Project 40 also took into account those costs associated with the

Ghent facility contained in Projects 37 and 38. See Schram Testimony, Exhibit CRS-2 at 11.
™ Schram Testimony, Exhibit CRS-2 at 11.
0 1d. at 18
o

®  Voyles Testimony at 31.

Schram Testimony, Exhibit CRS-3 at 6.

5 g at8.
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The estimated total capital cost of Project 42 is $101.3 million.®® In its economic
analysis,* KU evaluated the following two alternatives to Project 42: (1) retire the
Brown coal units in 2019 and purchase replacement capacity either through a purchase
power agreement for two 201-MW simple-cycle combustion turbine units (“402-MW
SCCT") or a purchase power agreement for one 368-MW natural gas combined cycle
unit and one 201-MW simple cycle combustion turbine unit ("569-MW NGCC/SCCT");
and (2) convert the Brown coal units to operate on natural gas.”” KU’s economic
analysis indicated that' compared to the retire/replace and conversion alternatives,
Project 42 was $153 million favorable to $5 million unfavorable on a PVRR basis.®®
Only one out of 12 results favor the retirement alternative; the 402-MW SCCT
replacement alternative was slightly favorable under low gas prices, but unfavorable
under mid and high gas prices.* KU contends that Project 42 is the lowest-reasonable-
cost alternative, noting that the range of results for the replacement alternatives do not
provide compelling evidence of a clear and likely economic advantage to retiring the
Brown coal units in 2019 and replacing the capacity.*

SETTLEMENT AGREEMENT

As a result of the June informal conference, KU filed on June 13, 2016, a

unanimous Settlement Agreement which is characterized as addressing all matters at

% Voyles Testimony at 32.

% KU's economic analysis of Project 42 also took into account those costs associated with the
proposed construction of Phase |l of the Brown fandfill as contained in Projects 36. See Schram
Testimony, Exhibit CRS-1 at 7.

% Schram Testimony, Exhibit CRS-1 at 7.

8 Id. at11.

89

Schram Testimony at 16.

% jd. at 18-19.
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issue in this proceeding and representing a fair, just, and reasonable resolution of all the
issues in this proceeding.

Article | of the Settlement Agreement addresses how KU is to recover the costs
of the surface-impoundment closures and continuing expenditures, such as,
groundwater monitoring at KU's active and retired generating stations through its ECR
mechanism. Article |l addresses the Section 199 federal tax deduction and its effect on
its ECR mechanism. Aricle lll states KU's continuing commitment to inform the
Commission of any material changes in cost or scope of the approved ECR projects.
Article IV addresses all other relief requested in KU's application and recommends that

- Commission approval be granted, including the continuation of KU's ECR ROE of 10
percent.

Article 1, Section 1.1, provides that for Projects 40, 41, and 42 in KU's 2016 ECR
Plan, KU will amortize over 25 years, on a non-levelized basis, its actual surface-
impoundment-closure costs as they are incurred on each project to comply with the
federal CCR final Rule. These costs will not include costs related to the process-water
facilities included in each project; process-waier facilities costs will be capitalized,
depreciated, and earn a return as other ECR capital projects. As monthly costs are
actually incurred for impoundment closures and CCR Rule compliance, those incurred
costs will be added to the total amount being amortized and collected through the ECR
mechanism. The monthly aniortization amounts will be billed beginning with and
including the expenses for the month of July 2016 and ending with June 2041. In
addition, the unamortized actual costs incurred for the projects' non-process-water

components will become part of KU's ECR rate base, and earn and recover the rate of
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return applicable to ECR unamortized balances. The modified ES Forms 2.00 and 2,10
that provide for this approach are exhibits to the Settlement Agreement.

Article 1, Section 1.2, provides that KU will amortize actual incurred costs for
Project 39, the closed Green River, Pineville, and Tyrone Generating Stations’ surface-
impoundment closures, on a non-levelized basis over ten years, with monthly costs to
be collected through KU's ECR mechanism. Those monthly amortization amounts will
be billed beginning with and including the expenses of July 2016 and ending with June
2026. The financial treatment of these projects will be the same as that of the surface-
impoundment closures at KU's active generating stations, with the unamortized balance
of KU's actual incurred costs for these projects included in its ECR rate base, and
allowed to earn the full rate of return applicable to ECR rate base on the unamortized
balance for recovery.

The amortization approach agreed to by the parties produces reduced rate
impacts in the initial years of the projects’ cost recovery, a consideration of importance
to the parties. For instance, a KU average residential customer, using 1,146 kilowatt
hours per month, will realize a reduction of $1.96 per month in 2016 under the agreed
settlement approach as compared to KU's originally proposed depreciation treatment.
Such bill-impact-reduction estimations are attached to the Conroy Settlement Testimony
as page1 of Exhibit RMC-3.

According to the parties, Article | refiects significant compromises by all the
parties to these proceedings. KU initially proposed to depreciate project costs for the
active generating stations over their remaining lives, and use the same approach for

Project 39 except over a four-year term. KIUC proposed amortizing actual incurred
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costs over the average remaining service lives of the active generating stations and
opposed any ECR recovery for Project 39, but asked for a ten-year amortization period
if the Commission were to approve the ECR cost recovery was approved.

Article Il commits KU to continue its current practice concerning the Section 199
federal tax deduction by reviewing the availability of the deduction to reduce ECR
revenue requirements and whether it should be reflected in prospective ECR rates
during KU's six-month and two-year ECR review proceedings. This agreed-to approach
serves to ensure that the Section 199 deduction is appropriately considered and
reflected in KU's ECR mechanism, |

In Article 1}, KU commits to continuing its practice of updating the Commission of
any material changes in the scope or cost of its ECR projects in addition to the
information provided in the six-month and two-year review proceedings. Also, KU
commits to notifying the AG and KIUC when notification is given to the Commission.

Article 1V pravides that, except as indicated in the Settlement Agreement and its
exhibits, all of the reiief requested by KU in its in its application in this proceeding, as
modified by KU’s errata and other filings should be approved as filed, including without
Iimitation the following:

1. Granting KU a CPCN to construct Phase Il of the landfill at Brown;

2. Declaring that no CPCN is required for any portion of KU Project 39
(surface-impoundment closures at the Green River, Pineville, and Tyrone Generating

Stations);
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3. Granting CPCNs for Projects 40, 41, and 42 to conduct CCR Rule
compliance actions and construct new process-water systems at Ghent, Brown, and
Trimble County;

4, Except as modified by the Settlement Agreement, approving KU's 2016
plan for purposes of recovering its costs through the ECR mechanism as proposed in its
application, including the requested 10 percent ROE;

5. Approving KU's ECR tariff provisions for recovery of costs of KU’'s 2016
Plan effective for bills rendered on and after August 31, 2016 {i.e., beginning with the
expense month of July 2016); and

6.  Approving KU's proposed environmental surcharge (“ES") monthly filing
forms as filed, except as modified by the Settlement Agreement in Exhibit 2, which
accounts for the non-levelized amortization approach.

LEGAL STANDARDS

CPCN

The Commission’s standard of review regarding a CPCN is well settled. No
utility may construct or acquire any faéi!ity to be used in providing utility service to the
public until it has obtained a CPCN from this Commission.”’ To obtain a CPCN, the
utility must demonstrate a need for such facilities and an absence of wasteful
duplication,®

“Need” requires:

[A] showing of a substantial inadequacy of existing service,
involving a consumer market sufficiently large to make it

¥ KRS 278.020(1).
% Kentucky Utilities Co. v. Pub. Serv. Comm'n, 252 S.W.2d 885 (Ky. 1952),
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economically feasible for the new system or facility to be

constructed or operated.

[Tlhe inadequacy must be due either to a substantial

deficiency of service facilities, beyond what could be

supplied by normal improvements in the ordinary course of

business; or to indifference, poor management or disregard

of the rights of consumers, persisting over such a period of

time as to establish an inability or unwillingness to render

adequate service.”
"Wasteful duplication” is defined as "an excess of capacity over need” and “an
excessive investment in relation to productivity or efficiency, and an unnecessary
multiplicity of physical properties.”® To demonstrate that a proposed facility does not
result in wasteful duplication, we have held that the applicant must demonstrate that a
thorough review of all reasonable alternatives has been performed.*® Selection of a
proposal that ultimately costs more than an alternative does not necessarily result in
wasteful duplication.”® All relevant factors must be balanced.” The statutory
touchstone for ratemaking in Kentucky is the requirement that rates set by the

Commission must be fair, just, and reasonable.®

% Id. at 890.

* .

®  Case No. 2005-00142, Joint Application of Louisvile Gas and Electric Company and
Kentucky Utilities Company for the Construction of Transmission Facilities in Jefferson, Bullitt, Meade,
and Hardin Counties, Kentucky (Ky. PSC Sept. 8, 2005).

% See Kentucky Utilities Co. v. Pub. Serv. Comm’n, 390 S.W.2d 168, 175 (Ky. 1965). See also
Case No. 2005-00089, The Application of East Kentucky Power Cooperative, Inc. for a Certificate of
Public Convenience and Necessity to Construct a 138 kV Electric Transmission Line in Rowan County,
Kentucky (Ky. PSC Aug. 18, 2005).

% Case No. 2005-00089, East Kentucky Power Cooperative, Inc. (Ky. PSC Aug. 18, 2005),
final Order at 6.

% KRS 278.180(3).
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ECR Mechanism

KRS 278.183(1), commonly known as the Environmental Surcharge Statute,
- provides, in pertinent part, as follows:

Notwithstanding any other provision of this chapter, effective
January 1, 1993, a utility shall be entitled to the current
recovery of its costs of complying with the Federal Clean Air
Act as amended and those federal, state, or local
environmental requirements which apply to coal combustion
wastes and by-products from facilities utilized for production
of energy from coal in accordance with the utility's
compliance plan as designated in subsection (2) of this
section. These costs shall include a reasonable return on
construction and other capital expenditures and reasonable
operating expenses for any plant, equipment, property,
facility, or other action to be used to comply with applicable
environmental requirements set forth in this section.
Operating expenses include all costs of operating and
maintaining environmental facilities, income taxes, property
taxes, other applicable taxes and depreciation expenses as
these expenses relate to compliance with the environmental
requirements set forth in this section.

The Environmental Surcharge Statute allows a utility to recover its qualifying
environmental costs through a ratemaking procedure which is an alternative to the filing
of a general rate case under KRS 278.190. The Environmental Surcharge Statute
specifies: (1) the categories of costs that can be recovered by surcharge; (2) the
procedures which must be followed by a utility to obtain approval of its environmental
plan and surcharge; (3) the procedures and evidentiary standard to be applied by the
Commission in reviewing applications for approval of an environmental plan and rate
charge; and (4) the mandatory filing requirements and periodic reviews of an approved
surcharge. The Commission must consider the plan and the proposed rate surcharge,
and approve them if it finds the plan and rate surcharge to be reasonable and cost-

effective. As part of the consideration of an environmental plan and surcharge, the
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Commission is required by KRS 278.183(2)(b) to “[e]stablish a reasonable return on
compliance-related capital expenditures.”
FINDINGS

Having reviewed the record and being otherwise sufficiently advised, the
Commission finds that KU has sufficiently established a need for the proposed projects
contained in its 2016 Plan in order to achieve compliance with the CAA, as amended,
the MATS Rule, and the CCR Rule. The Commission also finds that the proposed
projects contained in KU's 2016 Plan are the lowest-reasonable-cost alternatives to
achieve compiiance with the relevant environmental statute and regulations. The
Commission notes that KU’'s economic analyses of the individual projects in its 2016
Plan contain reasonable assumptions and alternatives, and are based on appropriate
methodologies. We further note that KU's economic analyses showéd that the
proposed environmental projects are the lowest-reasonable-cost alternatives. The
Commission finds that the proposed projects will not result in wasteful duplication of
similar or alternative facilities or construction. Thus, the Commission finds that KU's
2016 Plan as amended to recover the costs of the pollution-control construction through
its ECR Surcharge tariff is reasonable.

Therefore, the Commission concludes that the instaliation of supplemental
mercury-related control technologies, which allows the use of the most-cost-effective
additive injections in order to mitigate mercury emissions, the impoundment-related
closure construction, and the construction of new process-water systems are required

under applicable environmental regulations in order to assure meeting those
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regulations, and that the proposed environmental compliance construction projects are
the least-cost reasonable solution in meeting those requirements.

Accordingly, the Commission finds that, except for the provision discussed
below, the remaining provisions of the Settlement Agreement and its attached exhibits,
are reasonable and should be accepted on matters of the accounting treatment, timing,
and recovery of costs involved in the proposed environmental compliance projects of
the case. The Commission, however, based on the analysis that follows, finds that the
provisions concerning the declaration that no CPCNs are required for Project 39 and the
10 percent ROE are not reasonable and these two provisions should therefore be
madified.

CPCN Requirement for Project 39

KRS 278.020(1) requires a utility to obtain a CPCN from the Commission before
beginning construction of any project except for service connections and those projects
deemed to be “ordinary extensions of existing systems in the usual course of business.”
807 KAR 5:001, Section 15(3), sets forth the following parameters for those projects
that should be considered ordinary extensions of existing systems in the usual course of
business.

A certificate of public convenience and necessity shali not be
required for extensions that do not create wasteful
duplication of plant, equipment, property, or facilities, or
conflict with the existing certificates or service of other
utilities operating in the same area and under the jurisdiction
of the commission that are in the general or contiguous area
in which the utility renders service, and that do not involve
sufficient capital outlay to materially affect the existing

financial condition of the utility involved or, will not resuit in
increased charges to its customers.
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KU argues that the estimated $77.9 million total cost for Project 39 does not
materially affect KU's existing financial condition and, thus, the proposed project should
be exempt from the CPCN requirement. The Commission disagrees and finds that
Project 39's estimated total capital cost is both significant and would materially impact
KU's existing financial condition. Because these costs, if approved, would be recovered
through the ECR mechanism, the} Commission also finds that Project 39 would result in
increased charges to KU's customers. Accordingly, the Commission declares that
CPCNSs are required for Project 39.

Based on the discrete nature of the proposed surface impoundment closures at
three separate generating stations, the Commission will grant KU one CPCN per
generating station for the impoundment closures at Green River, Pineville, and Tyrone.

Return on Equity

Article IV of the Settlement Agreement provides for KU's 2016 Plan to earn the
10 percent ROE as approved by the Commission on June 30, 2015, for use in ECR
billings in Case No. 2014-00371.%° For the reasons discussed below, the Commission
finds this aspect of the settiement to be unreasonable for the purpose of calculating the
return on KU’s 2016 Plan, and that it should modified. Although the Commission found
a 10 percent ROE to be reasonable in Case No. 2015-00411'%° for calculating KU’s
ECR charges for its 2011 Environmental Compliance Plan, the Commission is not

bound by that previous approval in setting a reasonable ROE for the 2016 Plan

% Case No. 2014-00371, Application of Kentucky Ultilities Company for an Adjustment of Its
Electric Rates (Ky. PSC June 30, 2015).

® Case No. 2015-00411, An Examination by the Public Service Commission of the

Environmental Surcharge Mechanism of Kentucky Utilities Company for the Six-Month Billing Period
Ending October, 31, 2015 (Ky. PSC Mar. 16, 20186).

-26- Case No. 2016-00026



CASE NO. 2017-00349
ATTACHMENT 1
TO STAFF DR NO. 1-64

investment. As stated on page 10 of KU's and Louisville Gas and Electric Company’s
(‘the Companies”) Post-Hearing Brief ("Brief’), the Commission “must exercise its own
judgment in evaluating the evidence and law in these proceedings.”

The controlling statute, KRS 278.183(2)(b), provides that when a new
environmental compliance plan is filed, the Commission must “[e]stablish a reasonable
return on compliance-related capital expenditures.” In light of the sustained downward
trend in electric utility ROE awards as exhibited by the Regulatory Research Associates

01 the Commission finds

(“RRA") reports introduced at the public hearing in this matter,
a 10 percent ROE to be at an unnecessarily high level to compensate investors for the
risk in investing in the Companies and their new ECR projects on an ongoing basis.

The 10 percent ROE was found to be reasonable by the Commission in June
2015 in Case No. 2014-00371'% based on a substantial record, which included expert
testimony filed by KU and the intervening parties over the six-month period of
November 2014 through April 2015. Since that time, capital markets | changed
sufficiently for the Cbmmission to have approved a 9.7 percent ROE-for the Accelerated
Service Line Replacement Program ("ASRP”) of Duke Energy Kentucky, Inc. ("Duke
Kentucky") in Case No. 2015-00210.'® The Commission notes that in that proceeding,

it was the request of Duke Kentucky to use its most recent Commission approved ROE

of 10.376 percent from Duke Kentucky's 2009 gas rate case to calculate the return on

% PSC - Exhibits 3-6.

"% Case No. 2014-00371, Kentucky Utilities Company (Ky. PSC June 30, 2015).

"% Case No. 2015-00210, Application of Duke Energy Kentucky, Inc. for a Certificate of Public
Convenience and Necessity Authorizing the Implementation of an Accelerated Service Line Replacement
Program, Approval of Ownership of Service Lines, and a Gas Pipeline Replacement Surcharge {Ky. PSC
Feb. 2, 2016). '
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its proposed ASRP.'™ As a result of a settlement by Duke Kentucky and the AG in that
case, the Commission approved as reasonable a 9.7 percent ROE in February 2016.

The Companies' testimony did not include an analysis of current economic
conditions, nor did it address any of the traditional ROE methodologies, such as
Discounted Cash Flow, Capital Asset Pricing Model, Risk Premium, or Comparable
Earnings. As stated riumerou_s times in their Brief, the 10 percent ROE was approved
by the Commission relatively recently in June 2015. However, over 12 months have
passed since that time and, as noted above, the Environmental Surcharge Statute
requires the Commission to establish a reasonable return on environmental
expenditures. In approving a 10 percent ROE in June 2015 in KU's last rate case, the
Commission was unaware that a new environmental compliance plan would be filed in
2016. Thus, the Commission finds it appropriate in this case to consider the RRA
reports that were included in the récord and described by the Companies' Brief, at page
29, in determining the ROE to now be authorized as reasonable considering the ROE
expected by investors for the investment of new capital and the nature of the rate
recovery under the Environmental Surcharge Statute.

The Companies described in their Brief the documents introduced by Staff at
the public hearing, and explained why they believe it is inapbropriate‘to ;eiy on ROE
awards by Commissions in other jurisdictions in cases involving electric. The
Commission has stated in previous Orders that we do not rely on individual returns
awarded in other states in determining the appropriate ROE for Kentucky jurisdictional

utilities. However, we have also stated that we find it reasonable to expect that other

1% See Case No. 2008-00202, Application of Duke Energy Kentucky, Inc. for an Adjusiment of
Rates (Ky. PSC Dec. 28, 2009).
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state commissions, each with its own attributes, are evaluating expert witness testimony
which uses the same or similar cost-of-equity models as those presented by parties
participating in Kentucky rate proceedings, and reaching conclusions based on the data
provided in the records of individual cases. Here, no cost-of-equity models were
presented by any party and, thus, we find it reasonable to consider the ROEs as
reported by RRA as indicative of current economic market indicators for ROE.

The RRA reports are not exhaustive in terms of presenting complete information
concerning all utility rate case decisions, as pointed out in the Companies’ Brief. The
reports do, however, summarize the conclusions reached by other commissions, as well
as this Commission, as to reasonable ROESs, and contain explanatory reference points
as to individual circumstances, all of which are available to investors. To the extent that
investors' expectations are influenced by such publications, and we believe they are, we
also find it appropriate to use that information to put their expectations in context.

While we do not rely on the specific ROE awards summarized by the RRA
reports, we take note of the simple fact that average annual ROE awards by state public
service commissions have been steadily declining since 2009, as shown on page 3 of
the Major Rate Case Decisions—Calendar 2015 report entered into the record by Staff
at the hearing. Whether Virginia State Corporate Commission (“VSCC") awards are
included or not, the average ROE authorized electric utilities in 2015 was lower than
that for 2014, and the average annual awards for both years were below 10 percent

(9.85 percent in 2015 compared to 9.91 in 2014, including VSCC awards reflecting
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statutorily mandated ROE premiums; and 9.58 percent in 2015 excluding VSCC
awards, down from 9.76 percent in 2014)."%

The RRA Major Rate Case Decisions — January — March 2016 report provided by
Staff at the hearing show that in the first quarter of 2016, the inclusion of VSCC awards
caused the average ROE for electric utilities to increase to 10.26 percent. Excluding
those awards, however, the average first quarter ROE award is 9.68 percent. The point
out that the 9.85 percent ROE award for Indianapolis Power and Light Company (“IPL"),
which was contained in the January — March 2016 report, was actually reduced by the
Indiana Utility Regulatory Commission from 10 percent due to mismanagement. The
Commission notes that increasing IPL’'s ROE from 9.85 to 10 percent in the first quarter
2016 ROE results would produce a first quarter average ROE of 9.75 percent, excluding
VSCC awards.

The Commission is relying on the RRA informatibn discussed above for two
conclusions regarding a reasonable ROE award forvKU's 2016 Plan in this proceeding.
First, when statutory ROE premiums that are awarded to some utilities in Virginia are
excluded, as investors would be able to do with the information provided, there is a
clear trend of éverage ROE awards below 10 percent. Second, despite quarterly
averages that occasionally are higher than those for the directly preceding quarter, the
annual trend has been for decreasing ROE awards. Page 3 of the January — March
2016 report shows quarterly averages through 2016. Taking simpie 12 month averages
of quarterly ROE awards for the 12 months ended March 31 each year shows that 12-

month averages were approximately 10 percent at March 31 of 2013 and 2014, and

"% Virginia statutes authorize the State Corporation Commission to approve additional ROE
basis points for certain generation projects.
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then decline to 9.96 percent for the 12 months ended March 2015 and to 9.75 percent
for the 12 months ended March 2016. These averages reflect all awards reported,

including Virginia. The Commission agrees with the Companies that these averages

are composed of a range of ROE awards, some of which are 10 percent or more. The

Commission does not agree, in light of the trends represented by this information, that it
should now approve a 10 percent ROE as was granted in a utility's last rate because it
has been our tradition or usual practice, or out of a sense of expediency. Doing so
would be contrary to the mandate under the Environmental Surcharge Statute to
establish a reasonable return on compliance expenditures.

In spite of the Companies’ numerous references to the Commission’s long-
standing practice of using a utility's last base rate case ROE in establishing reasonable
ECR cost pursuant to KRS 278.183, the Response to Information Requested at Hearing
Held on June 14, 2016, Item 2, is evidence that the last base rate case ROE has not
been exclusively used for that purpose. The response to ltem 2 provides a chart
showing the 10.10 percent ROE found by the Commission to be reasonable for 2011
environmental compliance plans. The ROEs established by the settlement in Case No.
2011-00161'% were 10.63 percent for projects and items in the 2009, 2006, and 2005

environmental compliance plans, as established in a previous base rate case

proceeding, and 10.10 percent for projects and items in the 2011 environmental

compliance plans, unless prospectively changed by a future Commission Order.'” The

10.10 percent to which the parties agreed and the Commission approved was

% Case No. 2011-00161, Application of Kentucky Utilities Company for Certificates of Public
Convenience and Necessity and Approval of Its 2011 Compliance Plan for Recovery by Environmental
Surcharge (Ky. PSC Dec. 15, 2011}, Final Order.

97 Ja. at 17. [Emphasis added.]
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established through the process of discovery, after the filing of expert testimony
regarding ROE., The italicized language in the Commission’s Order sends the clear
message that the Commission may not always choose to rely on ROEs established in
previous proceedings in exercising its judgment as to reasonable cost for new ECR
plans pursuant to KRS 278.183,

Irrespective of the agreement by the parties that a 10 percent ROE is appropriate
for the 2016 Pian, the Commission finds no basis to continue use of that ROE for
monthly automatic cost recovery under that plan, particularly considering the economic
climate now facing Kentucky ratepayers. For purposes of setting an ROE for the 2016
Plan, it is not necessary to establish an upper and lower range of reasonableness. The
only requirement is to set a specific ROE which is largely guaranteed, by the operation
of the ECR mechanism, through the recovery of environmental compliance costs and
investments with practically no regulatory lag. The Commission takes note of the Duke
Energy ASRP ROE approved in February of this year, as well as the previously
mentioned trends in electric utility ROE awards since KU filed its application and the
Commission issued its final order in Case No. 2014-00371."%

After weighing all the evidence of record, including that presented at the hearing,
the Commission finds KU's required ROE for purposes of the 2016 ECR and related
monthly surcharge filings to be 9.8 percent. Despite the Commission's finding that a
reasonable ROE is one that is lower than the 10 percent to which the parties agreed,

this should not be considered as a discount to account for the diminished risk of cost

"% Case No. 2014-00371, Kentucky Utilities Company (Ky. PSC June 30, 2015).
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disallowance, as the Companies' Brief theorizes,'® nor as a ROE reduction due to
mismanagement,’’® and it is not intended to, nor can it, be punitive)"" The
Commission’s finding as to a reasonab!e ROE is simply a reflection of current economic
conditions, investor expectations, and our statutory duty under KRS 278.183(2)(b).

In summary, based on its review of the provisions of the Settlement Agreement
and the exhibits attached thereto and the record in this proceeding, including intervenor
testimony, data responses, and information presented at the public hearing, the
Commission finds that the provisions of the Settlement Agreement are in the public
interest and should be approved with two exceptions These exceptions are the CPCNs
required for Project 39 and the ROE to be used in KU's 2016 Plan and monthly ECR
filings for that plan, as discussed above. The Settlement Agreement is the product of
arm's-length negotiations among knowledgeable, capable parties. Approval of the
Settlement, except for the provisions relating to the declaration thét no CPCN is
required for Project 39 and the ROE, is based solely on the reasonableneés of the other
provisions in total and does not constitute precedent on any of those other issues
except as specifically provided for therein.

IT IS THEREFORE ORDERED that:

1. KU is granted a CPCN for Project 36, the construction of Phase Il of the

landfill at Brown as described in KU'’s application.

% Brief at 32,
M0 g, at 27-28.

1 1d. at 28, fn 83.
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2. KU is granted a CPCN for Project 40 which consists of the closure of five
surface impoundments and construction of a process-water system at Ghent as
described in KU's application.

3. KU is granted a CPCN for Project 41 which consists of the closure of two
surface impoundments and construction of a process-water system at Trimble County
as described in KU's application.

4. KU is granted a CPCN for Project 42 which consists of the closure of one
surface impoundment and construction of a process-water system at Brown as
described in KU's application.

5. KU's request for a declaratory order that no CPCNs are needed for the
closure of surface impoundments at Green River, Pineville, and Tyrone is denied.

6. KU is granted three CPCNs for Project 39, one each for the closure of
surface impoundments at Green River, Pineville, and Tyrone.

7. KU’s 2016 Plan, consisting of Projects 36, 37, 38, 39, 40, 41 and 42, is
approved.

8. The proposed revisions and additions to KU's monthly £S forms are
approved as modified by the Seftlement Agreement with the effective date of the
revisions approved as requested.

9. KU shall use a 9.8 percent ROE in the ECR mechanism for the 2016 Plan.

10. Al provisions of the Settlement Agreement attached hereto and
incorporated herein as the Appendix, except as set forth in ordering paragraphs 5 and

9, are approved.
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11, Within ten days of the date of this Order, KU shall file with the Commission
revised tariff sheets setting out Rate Schedule ECR as approved herein and reflecting
that it was approved pursuant to this Order.

12. KU shall promptly file with the Commission a notice and supporting
analysis in the event that a new or revised environmental requirement impacts any
facility in service or under construction.

13. KU shall submit status updaté reports on the construction ar§d
implementation of the proposed projects contained in its 2016 Plan every three months
from the date of this Order. Such reports shall include, among other things, detailed
information regarding the amount spent to date, the amount spent during the reporting
period, the projected budget for the next reporting period, the total projected costs each
of the projects contained in the 2016 Plan, construction activities that occurred during
the reporting period, and the construction activities for the next reporting period.

14.  Any documents filed in the future pursuant to ordering paragraphs 12 and
13 herein shall reference this case number and shall be retained in the utility'’s general
correspondence files.

15. The Executive Director is delegated authority to grant reasonable
extension of time for the filing of any documents required by ordering paragraph 13 of

this Order upon KU's showing of good cause.
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By the Commission

ENTERED

AUG 0 8 2016

KENTUCKY PUBLIC
SERVICE COMMISSION

ATTEST:

“Executive Director

Case No. 2016-00026
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APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2016-00026 DATED AUG 0 8 2016
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This Settlement Agreement, Stipulation, and Recot,11mc;ndation (“Settlement Agreement™)
is entered into this 13th day of June 2016 by and between Kentucky Utilities Company (“KU”)
and Louisville Gas and Electric Company (“LG&E”) (collectively, “the Utilities”); Attorney
General of the Commonwealth of Kentucky, by and through the Office of Rate Intervention
(*AG"); and Kentucky Industrial Utility Customers, Inc. (“KIUC”) (collectively, “Parties™).

WITNESSETH:

WHEREAS, on January 29, 2016, KU filed with the Kentucky Public Service
Conumnission (“Commission”) its Application Ju_the Matter of: The Application of Kentucky

. Utilities Company f;

Campliance Plan _for Recoverv by Environmental Surcharge, and the Commission has

established Case No. 2016-00026;
WHEREAS, on January 29, 2016, LG&E filed with the Commission its Application I

the Matter of The Application of Louisville Gas and Electric Company for Certificates of Public

Convenience and_ Necessity and Approval_of lts 2016 Complianee Plan for Recovery by
Environmental Surcharge, and the Commission has established Case No. 2016-00027 (Case Nos.

2016-00026 and 2016-00027 are hereafter collectively referenced as the “ECR Proceedings™);
WHEREAS, on February 5, 2016, the Commission Staff issued deficiency letters to the
Companies concemning their applications in the ECR Proceedings, which deficiencies the
Companies cured on February 9, 2016, as reflected by a letter in each of the ECR Proceedings
from the Commission Staff dated February 16, 2009;
WHEREAS, the Commission has granted full intervention in the ECR Proceedings to

the AG and KIUC;
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WHEREAS, a prehearing informal conference for the purpose of discussing settlement,

attended by representatives of the Parties and the Commission Staff took place on June 9, 2016,

at the offices of the Commission, during which a number of procedural and substantive issues
were discussed, including potential settlement of all issues pending before the Commission in the
ECR Proceedings;

WHEREAS, all of the Parties hereto unanimously desire to scttle all the issucs pending
before the Commission in the ECR Proceedings; |

WHEREAS, the adoption of this Settlement Agreemént as a fair, just, and reasonable
disposition of the issues in this case will eliminate the need for the Commission and the Parties
- -to-expend-significant resources- litigating these ECR Proceedings, and climinate the possibility
of, and any need for, rehearing or appeals of the Commission’s final orders herein;

WHERFEAS, it is understood by all Parties hereto that this Settlement Agrecment is
subject to the approval of the Commission, insofar as it constitutes an agreement by all Parties to
the ECR Proceedings for settlement;

WHEREAS, all of the Parties, who represent diverse interests and divergent viewpoints,
agree that this Settlement Agreement, viewed in its entirety, is a fair, just, and reasonable
resolution of all the issues in the ECR Proceedings; and

WHEREAS, the Parties belicve sufficient and adequate data and information support this
Settlement Agreement, and further believe the Commission should approve it;

NOW, THEREFORE, for and in consideration of the promises and conditions set forth

herein, the Parties hereby stipulate and agree as follows:
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ARTICLE 1. AMORTIZATION OF SURFACE-IMPOUNDMENT-CLOSURE COSTS

1.1.  Concerning the Utilities’ amended compliance plan for purposes of recovering the
costs of new pollution control facilities through their respective Environmental Cost Recovery
(“ECR”) Surcharge tariff provisions (*2016 ECR Plans”), for Klj Projects 40, 41, and 42 and
LG&E Projects 29 and 30, each Utility will amortize on a non-levelized basis over 25 years the
actual surface-impoundment-biosurc costs incurred and CCR Rule compliance costs incurred
(including groundwater monitoring costs) of each project; such costs will not include costs
related to the process-water facilities included in each project. The monthly amortization

amounts to be collected through each Utility’s ECR mechanism will be billed over a total of 3100

—expense months beginning with and including the ‘é)‘é‘gjéhéﬁ"‘iﬁﬁﬁtli“&f July 20167and eénding with ~~

and including the expense month of June 2041. Each Utility will include the unamortized
balance of such actual costs in its ECR rate base and will be entitled to earn and recover the full
rate of return applicable to ECR rate base on all such unamortized balances.

1.2. For KU Project 39, KU will amortize on a non-levelized basis over 10 years the
actually incurred costs of the project, with monthly amortization amounts to be collected through
KU’s ECR mechanism for a total of 120 expense months beginning with and including the
expense month of July 2016 and ending with and including the expense month of June 2026,
KU will include the unamortized balance of such actual costs in its ECR rate base and will be
entitled to earn and recover the full rate of return applicable to ECR rate base on the unamortized
balance.

1.3.  As with all ECR projects, ECR cost recovery as described in Paragraphs 1.1 and
1.2 above will be adjusted or eliminated to account for base-rate roll-ins or project elimination;

however, no ECR base-rate roll-in or project elimination will affect the period over which the
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unamortized balances will be recovered or the Utilities’ right to recovery of, and a full rate of -

return on, all such unamortized balances.

1.4.  The depreciation rates proposed by the Ulilities in their applications and the
associated requests for épproval by the Commission are withdrawn.

ARTICLE 11, SEC']‘,ION 199 TAX DEDUCTION

2.0, The Utilities will continue their curent practice cbncerning the Section 199
federal tax dedﬁction by reviewing the use of the deduction and determining whether the
deduction would be available to reduce ECR revenue requirements and should be reflected in
prospective ECR rates in six-month and two-year ECR review proceedings held before the
- Commission; “Nothing i this provision is intefided to birid any of the Partics or the Commission
concerning any position they might take concerning the Section 199 deduction in any of the
Utilities” six-mounth or two-year ECR review proceedings.

ARTICLE ML REPORTING TO THE COMMISSION CONCERNING
THE UTILITIES’ 2016 EC;R PLANS

3.1. The Utilities commit to continue their current practice of updating iize
Co‘mmissiog if and when material changes occur to the scope or cost of approved ECR projects
in addition to the information the Utilities ordinarily provide in their six-month and two-year
ECR review proceedings. If the Utilities determine a change sufficiently material to merit
notifying the Commission occurs concerning one or more of their respective 2016 ECR Plan
projects, the Utilities commit to notify the Parties within a reasonable time following the
Utilities' notification of the Commission. The Utilities further commit to make reasonable
efforts to invite the Parties lo attend any meetings the Utilities have with the Commission or

Commission Staff for providing updates concerning any 2016 ECR Plan projects.
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ARTICLE IV, ALL OTHER RELIEF TO BE GRANTED AS REQUESTED IN THE
UTILITIES’ APPLICATIONS
4,1, - The Parties agree that, except as modified in this Seitlement Agreement and the
exhibits attached hereto, aﬁ of the relief requested in the Utilities’ filings in the ECR Procecdings
{as corrected by the Utilitics’ errata and other filings in the ECR Proceedings) should be
approved as filed, including without limitation the following:
(A)  Granting KU a certificate of public convenience and necessity (“CPCN™)
to construct Phase [1 of the Brown landfill;

(B) A declaration that no CPCN is required for any portion of KU Project 39

e Gennafing Stbionsy,

(C)  Cranting the Utilities CPCNs to conduct federal Coal Combustion
Residuals (“CCR") Rule compliance construction and construct new process w;iter systems at the
Ghent, B, W. Brown, Trimble County, and Mill Creek Generating Stations (KU Projccts 40, 41,
and 42 and LG&E Projects 29 and 30);

(D)  Except as modified by this Settlernent Agreement in Axticle 1, approving
the Utilities” 2016 ECR Plans for purposes of recovering their costs through the Utilities’
respective ECR mechanisms as proposed in the Utilities’ applications in the ECR proceedings,
including the Utilities’ requested 10,00% return on equity as approved by the Commission for
use in the Utilities’ ECR billings in the Commission’s final orders dated June 30, 2015, in Case
Nos. 2014-00371 and 2014-00372;

(E)  Approving the Utilities' respective ECR tariff provisions for recovery of
the costs of the Utilities” 2016 ECR Plans effective for bills rendered on and after August 31,

2016 (i.e., beginning with the expense month of July 2016); and
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(F)  Approving the Utilities’ proposed environmental surcharge (“ES”)

monthly filing forms as filed, except as modified by this Settlement Agreement in Exhibit 1
(KU’s revised ES Forms 2.00 and 2.10) and Exhibit 2 (LG&E’s revised ES Forms 2,00 and

2.10), which account for the non-levelized amortization approach addressed in Article I of this

Settlement Agreement.

ARTICLE V. MISCELLANEQUS PROVISIONS

5.1.  Except as specifically stated otherwise in this Settlement Agreement, entering inlo
this Settlement Agreement shall not be deemed in any respect to constitute an admission by any
of the Partics that any computation, formula, allegation, assertion or contention made by any

- oftie party i these ECR PrOcesdiniss 16 Tie 68 VAlid; — T 7 e e s

52. The Parties hercto agree that the foregoing stipulations and agrecments represent
a fair, just, and reasonable resolution of the issues addressed herein and request the Commission
to approve the Settlement Agreement.

8.3, Following the execution of this Settlement Agrccmént, the Parties shall cause the
Settlement Agreement to be filed with the Commission on or about June 14, 2016, together with

a request to the Commission for consideration and approval of this Settlement Agreement

effective for bills rendered on and after August 31, 2016 (i.e., beginning with the cxpense month
of July 2016) by issuing an order on or before July 29, 2016,

S.4.  Each of the Parties waives all cross-examination of the other Parties’ witnesses
unless the Commission disapproves this Settlement Agreement, and each party further stipulates
and recommends that the Notice of Intent, Notice, Application, testimony, pleadings, and
responses to data requests filed in the ECR Proceedings be admitted into the record. The Parties

stipulate that after the date of this Settlement Agrecment they will not otherwise contest the
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Utilities’ proposals, as modified by this Scttlement Agreement, in the hearing of the ECR
Proceedings regarding the subject matter of the Settlement Agreement, and that they will refrain
from cross-examination of the Utilitics’ witnesses during the hearing, except insofar as such
cross-examination is in support of the Seftlement Agreement,

5.5, This Settlement Agreement is subject to the acceptance of, and approval by, the J
Commission. The Parties agree to act in good faith and to use their best efforts to recommend to
the Comﬁmission that this Settlement Agreement be accepted and approved.

5.6, If the Commission issues an order adopting this Settlement Agreecment in its

entirety and without additional conditions, each of the Patties agrees that it shall file neither an

- application for rehearing with the Commission, nor an appeal 1o the Franklin Circuit Court with

respect to such order.

5.7,  1If the Commission does not accept and approve this Settlement Agreement in its
entirety, then: (a) any or all of the Parties may withdraw from this Settlement Agreement, and
any withdrawing Party shall not be bound by any of the provisions herein, though any such
withdrawals shall not preclude any or all of" the Par;ies from advocating any position contained in
this Settlement Agreeinent; (b) any of the Parlies may request a hcaring on any or all of the
issues in the ECR Proceedings; and (¢) neither the terms of this ASett!ement Agreement nor any
matters raised during the settlement negotiations shall be binding on any withdrawing Patty or be
construed against any withdrawing Paty.

5.8. All Parties agree to keep confidential all communications among any of the
Parties concerning this Settlement Agreement, including without limitation all communications
related to negotiating this Settlement Agreement. This provision will survive any withdrawal

from this Settlement Agreement pursuant to Asticle 5.7 above or any action by the Cominission,
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and will be hinding upon all Parties, including any Parties withdrawing from this Settlement
Agreement.

5.9. If the Settlement Agreemenl is voided or vacated for any rcason after the
Commission has approved the Seftlement Agreement, none of the Parties will be bound by the
Settlement Agreement except as stated in Article 5.8 above.

5.10. The Settlement Agreement shall in no way be deemed to divest the Commission
of jurisdiction under Chapter 278 of the Kentucky Revised Statutes.

5.11. The Settlement Agreement shall inure to the benefit of and be binding upon the
Parties hereto and their successors and assigns.
512TheSettlcnientAgreementconsuiutesthecompieié sgreeient and understanding
among the Parties, and any and all oral statcments, representations or agreements made prior
hereto or contained contemporaneously herewith shall be null and void and shall be deemed to
have been merged into the Settlement Agreement.

5.13. The Parties hereto agree that, for the purpose of the Settlement Agreement only,
the terms are based upon the independent analysis of the Parties to reflect a fair, just, and
reasonable resolution of the issues herein and are the product of compromise and negotiation.

5.14, The Parties hereto agree that neither the Settlement Agreement nor any of the
terms shall be admissible in any court or commission except insofar as such court or commission
is addreésing litigation arising out of the implementation of the terms herein or the approval of
this Settlement Agreement. This Settlement Agreement shall not have any precedential value in.
| this or any other jurisdiction.

5.18. The signatories hereto warrant that they have appropriately informed, advised,

and consulted their respective Parties in regard to the contents and significance of this Settlement
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Agreement and based upon the foregoing are authorized to cxecute this Settlement Agreement on
behalf of their respective Parties.

5,16, The Parties hereto agree that this Settlement Agreement is a product of
negotiation among all Parties hereto, and no provision of this Settlement Agrgement shall be
strictly construed in favor of or against any party. Notwithstanding anything contained in the
Settlement Agreement, the Parties recognize and agree that the effects, if any, of any future
events upon the operating income of the Utilitics are unknown and this Seitlement Agreement
shall be implemented as written.

5.17. The Parties hereto agree that this Settlement Agreement may be executed in

* multiple counterparts,
IN WITNESS WHEREOF, the Parties have hereunto affixed their signatures.

Kentucky Utilities Company and
Louisville Gas and Electric Company

v ’Lﬁr\w—,._/

Kehdrick R. Riggs

By: ‘{4'//}’ 'k.%’k S"{" O /7‘{-/--‘(7
Allysor K. Sturgeon .
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Attorney General for the Commonwealth of
Kentucky, by and throngh the Office of Rate
Intervention

HAVE SEEN AND AGREED:

By: v —
Lawrence W. Cook
Rebecca W. Goodman
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Kentucky Industrial Utility Customers, Inc.
- HAVE SEEN AND AGREED: |

By: 7%"7/ / m :
Michael L. Kurtz J

Kurt 1. Boehm
Jody M. Kyler Cohn

400001.152778/1351196.8
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Page 1 of 2

ESFORM 2.00

- KENTUCKY UTILITIES COMPANY
ENVIRONMENTAL SURCHARGE REPORT

Revenue Requirements of Environntental Compitance Costs
For the Expense Month of

Determination of Environmental Comg!lunea Rate Base

Eligible Pollution Contrel Plant
|_Eligible Poliution CWIP Excluding AFUDC
Subtotal -
Additions:
Inventory - Emission Allowances per ES i’orms 231, 2 32,2.33and2.34 |
Less: Allowance Inventory ory Baseline
Net Emission Allowance Inventory

__Enviromental Compliance Plan

Subtotal

Dednctions:

| Accurulated Deprecistion on Eligible Potlution Control Plant

Polfution Contrel Deferred Income Taxes - . . .

Py PolluﬁOn Ccnm Dcfm]ﬂvmﬂll'rﬂx'crﬂdit s s e e mmtes el na NN atutL oSNt e A S SR S 1 e A DR A in S Tearn L B e W A0 A.M?T,..TT»T.\;‘.?.._:_T%,',T:.T,..v
Subtotal ‘ ]

{ Environmental Comglinnde Rate Base

Determinaﬁon of Poliution Contrel Operating Expenses

: Enviréiilwmi Compliance Plan
| _Monthly Operations & Maintenance Expense :
Momhlz ngnﬁon&.‘\mmﬂzanou Exm_ "

‘vMonlhIg Emmmn A]!nwance M‘E fmm ES l'-‘orms 2.31,2.32,2.33 amd 2.34
Add KU Current Month TC2 Emission Allowance EW onES Form 231, 2.32,2.33 and 2.34

Less Monthly Emission Allowance Expense in base rates
Net Revoverable Emission Allowance Expense
Monthly Surcharge Consultant Fee

Construction Monitoring Consultant Fee
Total Pollution Control Operations ?.xgense

Deterrnination of Beneficlal Reuse Ogr;ﬂng Exgemes

- Environmenta)
Compliance Plan
Total Monthly Beneficial Reuse Expense
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61)
Net Beneficial Reuse Operations wa
Proceeds From By-Product and Allowance Sales
Total Amount in Net
Proceeds Base Rates Proceeds
e e SR
(1) Q) ! () -g!
| Allowance Sales
Scmbbcr By-Products Sales
: [Total Proceeds from Sales
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, S FORM 238
KENTUCKY UTILITIES COMPANY
ENVIRONMENTAL SURCHARGE REPORT
Phant, CWIP & Depreciation Bxpense
For the Motk Epded:
i} & o i) 51, 5 o & [ty
t
Elights Eighlke WP ‘Biigible Net Unamormizd Detetred Mty Maatkly
Deseripton Plans In Accumulated Amgunt Plastla e Tux Batsnce Depreciation Propersy Tax
Serviee Depreciass Butiding Service Expease Fapeas
AFUDC anof . mof .
.==:
BT
2009 Plaa:
Projeet 24 - Brown J SCR

Project 29 « ATH Expansion at EW. Heevws Station (Phase T}
Project 30 - Ghent OCP Stotags {Laodfil). Phave Ty

Project 31 - Trimble County Ash Treatment Rasiz (HAPAISP)
[Project 32 - Trienble County CCP Storoge {Lamdfill - Phase )
Project 33 - Betseficial Reuse

Subtotal
{reme Reti xad Regl tiog
from ioplementation of 2009 s

sy
ih'd “Total - 26089 Phen:

20¢1 Piaa:

| Peugess 29 - Browas Laad (Phase I}
Project 34 - EW. thown Ststion Air Compliance
Project 35 « Ghont Smtion Air Complisnce

1 es Resizements sud Rk e
from implementation of 2061 Plax

Project 36 - Brows Land 61l (Phase TT)

Projess 41 - Trimbie Comnty New Process Waier Sysioms
Project 42 - Brows Rew Procet Watsr Systems

Sabistal
Lo Retivenents wnd Replacssen revultng
frow implersenution of 2016 Plan i

Note b Trieshle County projects for the 2009 Plan are groportionstely shared by KETa 48% s TOKE at $2% i
Rote 2 Project 25 a5 apgrroved bs the 2000 BCR Plan recovers tosts asaotiated with the Brews Axa Pond (Phisse ). Inthe 2011 Phus, Project 29 wag d tir tertver Ssted with th it
of the Brown Main Ash Pand i the Brown Land it (Phasz Iy H
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Settlement Agreement Exhibit 2
Page 1 of 2

ES FORM 2.00

LOUISVILLE GAS AND ELECTRIC COMPANY
ENVIRONMENTAL SURCHARGE REPORT

Revenue Requirements of Environmental Compliance Costs
For the Expense Month of

Determination of Environmental Compliance Rate Base

Enviromental Compliance Plan

|_Eligible Pollution Control Plant
|_Eligible Pollution CWIP Excludmg AF UDC

Subtotal
Additions; o - )
Inventory - Emission Allowances per ES Forms 2,31, 2.32, 2.33 and 2.34
Cash Working Capital Allowauce

Sub!otal
Deductions:
Accumulated Depreciation on Eligible Pollunon Contml Plam ‘
~Pollifion Confrol Defered Ticome Taxes ettt ierr——————————

Subtotal
Environmental Compliance Rate Basg

Dollution Control Operating Expenses

Environmental
Compliance Plan

Monthly Operations & Maintenance Expense
Monthly Depreciation & Amortization Expense
Tess investment tax credlt amortization

mMonthly messnon Allowance Expcnse from ES borms 231,232, 2 .33 amd 2.34

Monthly Surcharge Consulting Fees
Construction Monitoring Consultant Fee

Total Poliution Control Operations Expense

Determination of Beneficial Reuse Op eratin Expenses

Environmental
Compliance Plan

Total Monthly Beneficial Reuse Expense
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61)

Net Beneficial Reuse Qperations Expense

Proceeds From By-Product and Allowance Sales

Total Amount 1n Net
Proceeds Base Rateg Proceeds

() (2) (1)-)

Allowance Sales
Scrubber By-Products Sales
Total Proceeds from Sales
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ESFORM 218
LOUISVILLE GAS AND ELECTRIC COMPANY
ENVIRONMENTAL SURCHARGE REPORT
Piant, CWIP & Deprecigiion Expease ;
For the Manth Ended:
ity Yo 153 & WG] 73) o = [
Eligible Eighlk: cwp Ekgmkm Deforred Monthly Monthly Monthly
Description. Blantln Acsurmiaied Armouzs PhantIn Tax Balance Amortzar Deprosias Property Tax
P Depreciats o Sem ‘ Credt oo poai
oo

1069 Plan:

Project 22 - Cane Run CCF Sworpe (Landfitt - Phase 1) [CANCELLED]
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP)

Project 24 - Trimbin County CCP Swage (Landfill - Phase 1)

[Projact 25 - Beneficial Reuse

Subtowl
Lass Retirements and Replicement resoling
from wuplesienmion of 2008 Pl

e
{Net Tozal - 2005 Plan:
llﬂl Plan:

Project 26 ~ Mill Ceeek Station Akr Complisece

Project 27 - Triuble County Unit 1 Ak Compfiance

Less Retirernents snd Rep) 1

from implementation of2011 Phn

Mote 1: Trimble Couury projects for the 2009 Phn are poportionately shured by KU 2t 48% and LGEE ot 52%. H
‘Note 2: Effective with the Scptember 2012 expense month, Project 22 & eancelled ind the previous CWIP balmee i inchuded an £S Forin 2.50 88 an cxpense for the September 2012 expense month.
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
APPLICATION OF COLUMBIA GAS OF ) CASE NO.
KENTUCKY, INC, FOR AN INCREASE IN ) 2016-00162
BASE RATES )

ORDER
Columbia Gas of Kentucky, Inc. ("Columbia”) is a wholly owned subsidiary of the
Columbia Energy Group.! Headquartered in Lexington, Kentucky, it distributes natural
gas to about 134,000 customers in 30 counties in central and eastern Kentucky. The
most recent adjustment of Columbia’s base rates was in December 2013 in Case No.
2013-00167.2

BACKGROUND

On April 27, 2016, Columbia filed a notice of intent to file an application for
approval of an increase in its base rates based on a forecasted test period. On May 27,
2016, Columbia filed its application seeking an increase in revenues of $25,408,373,
with a proposed effective date of June 27, 2016.°

By Order dated June 10, 2016, the Commission found that an investigation would
be necessary to determine the reasonableness of Columbia’s proposed rates and

suspended them for six months, from June 27, 2016, up to and including December 26,

' Columbia Energy Group is a wholly owned subsidiary of NiSource, inc., an energy holding
company whose subsidiaries provide natural gas, electricity, and other products and services.

2 Case No. 2013-00167, Application of Columbia Gas of Kentucky, Inc. for an Adjustment of
Rates for Gas Service (Ky. PSC Dec. 13, 2013).

% In its response to Commission Staff's Third Request for information, item 3, Attachment A, page
25 of 78, Line 39, Columbia reduced the amount of its stated revenue deficiency from $25.4 million to
$25.24 million.
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2016, pursuant to KRS 278.190(2). That Order included a procedural schedule for
processing this case which provided for discovefy on Columbia’s application, intervenor
testimony, discovery on intervenor testimony, rebuttal testimony by Columbia, a public
hearing, and an opportunity for the parties to file post-hearing briefs.

The Attorney General of the Commonwealth of Kentucky, by and through his
Office of Rate intervention ("AG"), Kentucky Industrial Utility Customers, Inc.
Community Action Council for Lexington-Fayette, Bourbon, Harrison, and Nicholas
Counties, Inc. and Lexington-Fayetie Urban County Government ("LFUCG"), requested
and were granted intervention. Interstate Gas Supply, Inc., Stand Energy Corporation
and Direct Energy Business Marketing, LLC, marketers who supply gas to various
Columbia customers, requested but were denied intervention in the case. Discovery
was conducted on Columbia’s application by all of the intervenors and Commission
Staff. All intervenors, with the exception of LFUCG, filed testimony stating their
positions on the requested increase in rates or on various programs and tariffs
proposed by Columbia in conjunction with its proposed rate increase. The Commission
conducted a public information and commeht meeting in the case on September 14,
20186, in Lexington.

An informal conference requested by Columbia was held on October 18, 2016, to
review and discuss the provisions of a unanimous Stipulation and Recommendation
(“Stipulation”) that had been negotiated among the parties. On October 20, 2016, |
Columbia filed the Stipulation, described as a mutually satisfactory resolution of all

issues in this proceeding, with the Commission. The Stipulation consists of an eight-

* The Stipulation was in draft form at the time of the conference. A memorandum documenting
the conference was entered in the record of this proceeding by Commission Staff on October 26, 2016,

-2- Case No. 2016-00162
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page document with two attachments: Attachment A, Columbia_\'s revised tariffs and
Attachment B, its proof of revenues. When it was submitted, all parties had executed
the Stipulation; however, the signature on behalf of LFUCG was contingent upon
ratification by the urban county council.” In support of the Stipulation, Columbia filed the
written testimony of its president, Herbert A. Miller, Jr.

A public hearing was held on November 1, 2016. During the hearing, Columbia
presented testimony in support of the Stipulation and responded to cross-examination
by Commission Staff and guestions from the Commission. The parties were afforded
the opportunity to cross-examine each other's witnesses, but waived the right to do so.
None of the parties proposed filing post-hearing briefs. Columbia responded to post-
hearing data requests on November 11, 2016, and December 2, 2016. The matter is
now before the Commission for a decision on Columbia’'s rate appiication and the
proposed Stipulation.

STIPULATION

The Stipulation, attached as Appendix A to this Order, reflects a unanimous
resolution of all issues raised in this case. Prior to entering into the Stipulation,
Columbia proposed a revenue increase of approximately $25.241 million, while the AG
proposed a $7.577 million increase.! The Stipulation contains the parties’ unanimous
recommendation that Columbia's revenues be increased by $13.408 million. The major

provisions of the Stipulation include the following:

% At the formal hearing held on November 1, 2016, LFUCG provided a document representing the
ratification.

¢ Only Columbia and the AG filed proposals addressing Columbia’s proposed revenue increase.
-3- Case No. 2016-00162
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Columbia’s base rates will be increased to recover $13,408,000 more
in annual revenues, with the new rates effective for service rendered
on and after December 27, 2016.

The increase will be accomplished with increases to the customer
charges for Columbia’s various rates schedules and changes to its
various volumetric rates. Its residential customer charge will be
increased from $15.00 to $16.00 per month and the commercial
customer charge will be increased from $37.50 to $44.69 per month.
Columbia will withdraw its proposed revisions to the Rider Accelerated
Main Replacement Program (“AMRP”) except for Columbia's AMRP
rates which will be set to $0.00. For purposes of its AMRP and
calculation of Allowance for Funds Used During Construction
("AFUDC"), the specified return on equity (‘ROE") is 9.8 percent.

All other tariff changes proposed in Columbia's application shall be
adopted.

Columbia will withdraw the proposed Equal Life Group method of
calculating depreciation it submitted as part of its Application and will
implement new depreciaﬁon rates effective January 1, 2017,
calculated using the Average Service Life method at the rates
contained in the response to the AG's Initial Request for Information,
item 9.

Columbia’s actual rate case expenses will be deferred, amortized and

recovered over 28 months.

-4~ Case No. 2016-00162
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Columbia agrees that for 28 months subsequent to December 15,
20186, it will not filte any Notice of Intent to submit an application for a
general adjustment of rates pursuant to 807 KAR 5:001 Section 16
(2), subject to certain conditions.

Columbia agrees to withdraw Case No. 2016-00334, Electronic
Application of Columbia Gas of Kentucky for a Certificate of Public
Convenience and Necessity ("CPCN"). Columbia further agrees that
it will not file a CPCN for the purpose of building a training facility
before 28 months from December 15, 2016.

Columbia agrees to perform a lead/lag cash working capital study in
conjunction with its next application of a general base rate adjustment
which shall include any and all non-cash items. The reasonable cost
associated with performing the lead/lag study shall be an allowable
rate case expense for recovery in its next base rate case.

Columbia will guarantee an annual Wintercare contribution of $45,000
from company funds in addition to voluntary customer contributions to
Wintercare.

Columbia agrees to contribute an additional $25,000 annually of
shareholder dollars to its Energy Assistance Program (“EAP") and
otherwise continue its existing program to eligible customers at the
annual budget of $675,000, except that in its next annual tariff

adjustment, the calculation of the EAP surcharge applicable to Rate

-5- Case No. 2016-00162
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Schedule GSR will be calculated to produce $475,000 annually
instead of $500,000 annually.
s The Stipulation provides that, if it receives Commission approval in its

entirety, no requests for rehearing and no appeals will be filed.

ANALYSIS AND FINDINGS

Based on a review of the Stipulation, the attachments thereto, and the case
record including intervenor testimony, the Commission finds that, with the modifications
discussed below, the Stipulation is reasonable and in the public interest. The
Stipulation was the product of arm’s-length negotiations among knowledgeable, capable
parties a{nd, as modified herein, should be approved. Such approval is based solely on
the reasonableness of the modified Stipulation in total and does not constitute a
precedent on any individual issue.

The Commission finds that the increase proposed in the Stipulation shouid be
reduced from $13.408 million to $13.086 million, based upon the issues discussed
below. Individual amounts of adjustments are not shown due to the nature of the
Stipulation, which contains only the total proposed increase in revenue and no details of
how the revenue increase was determined.

Employee Level

Columbia proposed a significant increase in staffing levels in this case, from 118
in January 2013 to 158 for the test year ending December 31, 2017. The AG opposed
this adjustment, deeming the 34 percent increase in positions in five years to be

excessive and extraordinary, especially since the number of customers that Columbia

-6~ Case No. 2016-00162
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serves has declined.” The AG also pointed out that in Case No 2013-00167, the
Company projected that the number of positions would grow from 119 to 131 during
2013, but would remain constant at 131 from year-end 2013 through 2016.8

The Commission recognizes that Columbia has had additional compliance
responsibilities in recent years for the provision of safe, reliable service to its customers
and for the protection of its employees and the public. However, given the changes that
have been made to specific proposals in the Stipulation, the Commission has
determined that the staffing level proposed by Columbia is excessive, and that a staffing
level of 144 employees is more reasonable. Therefore, the Commission finds that the
revenue requirement approved herein should be reduced for salaries and wages
reflecting a reduction in the staffing level of 14 employees.
Capital Structure — Reduction in Equity for Deemed Dividends

Columbia reflected no common dividend in the test year, despite the fact that for
the five-year period from 2011 through 2015, it paid $29 million in dividends, an average
$5.8 million per year.’ The AG recommended that the Commission assume Columbia
will pay a common dividend of $4.0 million in the test year, the same dividend it
assumed in the base period. The AG further recommended that common equity be
decreased and that short-term debt be increased by the same amount.® The

Commission finds that Columbia should have assumed some level of dividend payment

7 Direct Testimony of Lane Kollen (*Kollen”) Testimony at 11.
ld.

? Response to the AG's Second Request for Information, Item 17 and Staff's Post-Hearing
Request, item 4.

' Kollen Testimony at 42.

-7- Case No. 2016-00162
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in the test year. Accordingly, the Commission made an adjustment to reflect a payment
of dividends in the test year.
ROE for AMRP and AFUDC

Section 2 of the Seitlement Agreement provides that, for the purposes of
Columbia's AMRP and its calculation of its AFUDC, the specified ROE is 9.8 percent.
For the reasons discussed below, the Commission finds this aspect of the settlement to |
be unreasonable and that it should be modified.

Testimony regarding ROE was provided by both Columbia and the AG, and was
subject to discovery by the Commission Staff and all parties. Columbia proposed an
ROE of 11 percent, based on Discounted Cash Flow (“DCF”), Risk Premium, Capital
Asset Pricing Model (“CAPM"), and Comparable Earnings analyses. The AG proposed
an ROE of 9 percent, using DCF and CAPM analyses. In light of the record developed
in this case, as well as the sustained downward trend in gas utility ROE awards as
exhibited by the Regulatory Research Associates report introduced at the public hearing
in this matter," the Commission finds a 9.8 percent ROE to be an unnecessarily high
level to compensate investors for the risk in investing in Columbia's AMRP on an
ongoing basis.

While the Commission does not rely on individual returns awarded in other states
in determining the appropriate ROE for Kentucky jurisdictional utilities, the Commission
finds it reasonable to expect that other state commissions, each with its own attributes,
évaiuate expert witness testimony which uses the same or similar cost-of-equity models
as those presented by the parties participating in this rate proceeding, and that they

reach conclusions based on the data provided in the records of individual cases.

" PSC ~ Hearing Exhibit 2.
-8- , Case No. 2016-00162
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* Therefore, the Commission finds it appropriate to consider the RRA reports that were
included in the record, along with the parties’ testimony, in determining the ROE to now
be authorized as reasonable. The RRA reports summarize the conclusions reached by
other commissions, as well as this Commission, as to reasonable ROEs. They also
contain explanatory reference points as 1o individual utility and commission
circumstances, all of which are available to investors. To the extent that investors’
expectations are influenced by such publications, and we believe that they are, we also
find it appropriate to use that information to put their expectations in context.

While not relying on the specific ROE awards summarized by the RRA report, the
Commission takes notice of the simple fact that the quarterly average ROE awards for
gas utilities did not rise above 9.5 percent in the first three quarters of 2016."
Therefore, irrespective of the agreement by the parties that a 9.8 percent ROE is
appropriate for Columbia's AMRP, the Commission finds no basis for use of that ROE
for cost recovery. The controlling statute for the AMRP, KRS 278.509, provides that
“ ... the commission may allow recovery of costs for investment in natural gas pipeline
programs which are not recovered in the existing rates of a regulated utility. No
recovery shall be allowed unless the costs shall have been deemed by the commission
to be fair, just and reasonable.” Similarly, base rates that are established to recover the
cost of AFUDC must be “fair, just and reasonable” under KRS 278.030(1). The
Commission finds the fair, just and reasonable ROE for Columbia’'s AMRP and its
calculation of AFUDC, which reflect current economic conditions and investor

expectations, to be 9.5 percent.

'2 2016 quarterly average ROE awards were 9.48, 9.42, and 9.47 percent in the first, second, and
third quarters respectively, with a year-to-date average as of September 30, 2016 of 9.45. Id., page 10.

-9- Case No. 2016-00162
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Rate Adjustment

in sefting the rates shown in Appendix B, the Commission maintained the
customer charges for each class that were included in the Stipulation. The reduction in
Columbia’s settlement revenue increase was then allocated to the volumetric rates of
those customer classes where revenue increases were proposed in the Stipulation.
The reduction to each class’s proposed revenue increase was in proportion to the
settlement revenue responsibility for that class.

OTHER

NiSource Corporate Services Company ("NCSC") Expenses

Columbia proposed $17.442 million for the NCSC management fee in its revenue
requirement. The AG pointed out that the growth in NCSC charges has been significant
and relentless, as on the total charges to Columbia have increased from $13.448 million
in 2012 to $20.060 million in 2017, a total increase of $6.557 million, or 49 percent."
He further pointed out that the proposed NCSC expense increase represents a
compound annual growth rate of 8.3 percent.’® Because of the Commission’s concern
regarding the level of these charges, Columbia was questioned at length at the hearing
regarding the NCSC charges, and these charges were the subject of a number of post-
hearing data requests. The lack of clear responses to the post-hearing data requests
necessitated a second set of post-hearing data requests seeking further clarification.
- The Commission found no further clarity in Columbia's responses to the second post-
hearing requests, which were not sufficiently responsive as to the actual basis of the

NCSC charges. Given the increasing level of the NCSC charges, the Commission

'3 Kollen Testimony at 19.

"1,
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expects those charges to be reasonable and adequately supported. The Commission
reminds Columbia to closely monitor the expenses being charged to it by NCSC, and to
ensure that only valid and reasonable costs are approved for payment. In its next rate
case, the Commission expects Columbia to clearly identify the support for both the
direct and allocated NCSC charges so that the Commission can determine the
reasonableness of those charges.
Modified Stipulation
As discussed above, the Commission finds the Stipulation to be reasonable

only by reducing the proposed revenue increase from $13.408 million to $13.086
million, and by lowering the AMRP and AFUDC ROE to 9.5 percent. Since the
modifications affect only Columbia, we will allow seven days from the date of this Order
for Columbia to file in writing a statement either accepting or rejecting the Stipulation as
modified to reflect a revenue increase of $13.086 million and the rates set forth in
Appendix B, as well as the 9.5 percent ROE for the AMRP and AFUDC. In the event
that Columbia rejects the Stipulation as modified to reflect a revenue increase of
$13.086 million and 9.5 percent AMRP and AFUDC ROE, the Commission will then
proceed expeditiously to issue an Order addressing the merits of Columbia's rate
application without reference to the Stipulation.

IT IS THEREFORE ORDERED that:

1. The rates and charges proposed by Columbia are denied.

2. The Stipulation, attached hereto as Appendix A, is approved with the

modifications previously discussed.

-11- Case No. 2016-00162
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3. The rates and charg:es in Appendix B, attached hereto, are fair, just and
reasonable for Columbia to charge for service rendered on and after December 27,
2016.

4, Within 7 days of the date of this Order, the president of Columbia shall file
a written statement with the Commission accepting or rejecting the Stipulation as
modified herein.

5. In the event that Columbia accepts the Stipulation as modified herein,
within 20 days of the date of this Order, Columbia shall file with the Commission, using
the Commission’s electronic Tariff Filing System, its revised tariffs as set forth in this
Order, reflecting that they were approved pursuant to this Order.

By the Commission

ENTERED

DEC 22 2016

KENTUCKY PUBLIC
SERVICE COMMISSION

ATTEST:

Xecutive Director

Case No. 2016-00162
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APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2016-00162 DATED DEC 2 2 2016
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF AN )
ADJUSTMENT OF GAS RATES OF } CASE NO. 2016-00162
COLUMBIA GAS OF KENTUCKY, )

- INC.

STIPULATION AND RECOMMENDATION

It is the intent and purpose of the parties to this proceeding, namely Columbia
Gas of Kentucky, Inc, (“Columbia”); the Attormey General of the Commonwealth of
Kentucky; the Lexington-Fayette Urban County Government; the Kentucky
Industrial Utility Customers; and the Community Action Council for Lexington-
Fayette, Bourbon, Harrison, and Nicholas Counties, Inc. to express their agreement
on a mutually satisfactory resolution of all of the issues in the instant proceeding.

It is understood by all parties hereto that this Stipulation and
Recommendation is not binding upon the Public Service Commission
(“Commission”), nor does it represent agreement on any specific theory supporting
the appropriateness of any recommended adjustments to Columbia’s rates. The
parties have expended considerable efforts to reach the agreements that form the

basis of this Stipulation and Recommendation. All of the parties, representing
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diverse interests and divergent viewpoints, agree that this Stipulation and
Recommendation, viewed in its entirety, constitutes a reasonable resolution of all
issues in this proceeding.

Additionally, the adoption of this Stipulation and Recommendation will
eliminate the need for the Commission and the parties to expend significant
resources in litigation of this proceeding, and eliminate the possibility of, and any
need for, rehearing or appeals of the Commission’s final order herein. It is the
position of thg parties hereto that this Stipulation and Recommendation is supported
by sufficient and adequate data and information, and is entitled to serious
consideration by the Commission. Based upon the parties’ participation in settlement
conferences and the materials on file with the Commission, and upon the belief that
these materials adequately support this Stipulation and Recommendation, the
parties hereby stipulate and recommend the following:

1. Columbia should be authorized to implement an incremental revenue
increase of $13,408,000 effective with service rendered on and after December

27, 2016. The increased revenue requirement shall be reflected in increases to

the customer charges associated with Columbia’s various rate schedules as

well as in increases to Columbia’s volumetric rates. For residential customers

Columbia’s customer charge will be $16 per month, and the volumetric rate

will be $3.5927 per Mcf. For commercial customers Columbia’s customer
2
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charge will be $44.69 per month and the volumetric rate will be $3.0332 per
Mcf for the first block, $2.3446 per Mcf for the second block, $2.2294 per Mcf
for the third block and $2.0294 per Mcf for the fourth block. For DS
customers, Columbia will modify the usage for the second rate block and
add a third block. The first rate block will remain the first 30,000 Mcf, the
second rate block will be the next 70,000 Mcf and the final block will be over
100,000 Mcf per month, The customer charge will be $2,007.00 and the
volumetric rates will be $0.6321 per Mcf for the first block, $0.3773 per Mcf
for the second block and $0.3283 per Mcf for the third block. The pro-forma
tariff sheets attached hereto as Attachment A are recommended as reflecting
the new rates to be effective as of the aforementioned date, These pro-forma
tariff sheets reflect rates that are designed to allow Columbia to recover the
increased revenue from its various classes of customers, in the manner agreed
to by the parties to this Stipulation and Recommendation.

Columbia will withdraw its proposed revisions to Rider AMRP except for
Columbia’s Accelerated Main Replacement Program (“AMRP”) rates
which will be set to $0.00. For purposes of Columbia’s AMRP and
calculation of AFUDC, the specified ROE is 9.8%.

All other tariff changes proposed in Columbia’s Application shall be adopted.
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The aforementioned changes are reflected in the proposed tariff sheets
attached to this Stipulation and Recommendation as Attachment A.
Columbia withdraws the proposed Equal Life Grouia method of calculating
depreciation it submitted as part of its Application in this proceeding.
Columbia will implement new depreciation rates effective January 1, 2017
calculated using the Average Service Life method at the rates contained in
its response to the Attorney General’s Initial Request for Information to
Columbia Gas, Item 9.

Columbia’s actual rate case expenses will be deferred, amortized and
recovered over 28 months.

Columbia agrees that for 28 months subsequent to December 15, 2016, it
will not file any Notice of Intent to submit an application for a general
adjustment of rates as required by 807 KAR 5:001 Section 16 (2). This
agreement is understood to mean that Columbia will not file an application
for a general base rate adjustment prior to May 15, 2019 except to seek
approval from the Commission for emergency rate relief to avoid material
© impairment or damage tq Columbia’s credit or operations; or, to seek rate
relief for costs or programs required of Columbia due to changes in state,
federal or local law, order or regulation which may occur during the 28

months subsequent to December 15, 2016.
4
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Columbia agrees to withdraw Case No. 2016-00334, Electronic Application
of Columbia Gas of Kentucky, Inc. for a Certificate of Public Convenjence
and Necessity. Columbia further agrees that it will not file a Certificate of
Public Convenience and Necessity as required by Commission’s Order of
September 9, 2016 in Case No. 2016-00181 for the purpose of building a
training facility, before 28 months from December 15, 2016; that is, not prior
to April 15, 2019,

Columbia agrees to pérform a lead/lag cash working capital study in
conjunction with its next application for a general base rate adjustment
which shall exclude any and all non-cash items. The reasonable cost
associated with performing the lead/lag study shall be an allowable rate
case expense for recovery in its next base rate case.

Columbia will guarantee an annual Wintercare contribution of $45,000 from
company funds in addition to voluntary customer contributions to
Wintercare.

Columbia agrees to contribute an additional $25,000 annually of
shareholder dollars to its Energy Assistance Program and otherwise
continue its existing program to eligible customers at the annual budget of

$675,000 except that in its next annual tariff adjustment, the calculation of
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12.

14.

15.

16.

the EAP surcharge applicable to Rate Schedule GSR will be calculated to
produce $475,000 annually instead of $500,000 annually.

Attached to this Stipulation and Recommendation as Attachment B are proof-
of-revenue sheets, showing that the rates set forth in Attachment A will
generate the proposed revenue increase to which the parties have agreed in
Paragraph number 1 hereof.

Unless otherwise specifically stated in this Stipulation, entering into this
Stipulation shall not be deemed in any respect to constitute an admission by
any of the Parties that any computation, formula, allegation, assertion or
contention made by any other party in these proceedings is true or valid.
The Stipulation shall inure to the benefit of and be binding upon the Parties
and their successors and assigns.

This Stipulatioh and Recommendation is submitted for purposes of this case
only and is not deemed binding upon the parties hereto in any other

proceeding unless otherwise specified herein, nor is it to be offered or relied

‘upon in any other proceeding involving Columbia or any other utility.

Each party hereto waives all cross-examination of the witnesses of the other
parties hereto except in support of the Stipulation and Recommendation, or
unless the Commission disapproves this Stipulation and Recommendation,

and each party further stipulates and recommends that the Notice of Intent,
6
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Notice, Application, testimony, pleadings and responses to data requests filed
in this proceeding be admitted into the record. The parties also agree that if
the Comunission issues an order adopting this Stipulation and
Recommendation in its entirety no party shall file a post-hearing brief,

If the Commission issues an order adopting this Stipulation and
Recommendation in its entirety, each of the parties hereto agrees that it shall
tile neither an applicatioﬁ for rehearing with the Commission, nor an appeal
to the Franklin County Circuit Court with respect to such order.

In the event the Commission should reject or modify all or any portion of
this Stipulation and Recommendation, or impose additional conditions or -
requirements upon the signatory parties, each signatory party shall have
the right, within twenty (20) days of the Commission’s order, to either file
an application for rehearing or terminate and withdraw from the
Stipulation and Recommendation by filing a notice with the Commission.
Upon rehearing, any signatory party shall have the right within fifteen (15)
days of the Commission’s order on rehearing to file a notice of termination
or withdrawal from this Stipulation and Recommendation. In such event
the terms of this Stipulation and Recommendation shall not be deemed

binding upon the parties hereto, nor shall such Stipulation and
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Recommendation be admitted into evidence, referred to, or relied upon in any
manner by any party hereto.

19.  This Stipulation and Recommendation and its attachments constitute the
complete agreement and understanding among the Parties and any and all
oral statements, representations or agreements made prior hereto or
contemporaneously herewith shall be null and void and shall be deemed to
have been merged into this Stipulation and Recommendation.

20.  The Parties agree for the purpose of settlement that the terms herein are a fair,
just and reasonable resolution of the issues and are a product of compromise

and negotiation amongst the Parties.

AGREED, this 20" day of October, 2016



ﬁﬁﬂl_f;ﬂld.tw;

. Hon. Brooke E. Wanchec
On behalf of Columbia Gas of Kentucky, Inc.
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Hon. Kent Chandler
On behalf of the Attorney General of the Commenwealth of Kentucky
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Ot (o

Hon, l'%vid J Barb’efie
On behalf of the Lexington-Fayette Urban County Government

Suéjzwf/ 7o bt by
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Hon. David F. Boehm
On behalf of the Kentucky Industrial Utility Customer
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Y A fe

Hon. Iris Skidmore
On behalf of the Community Action Council for Lexington-Fayette, Bourbon, Harrison,
and Nicholas Counties, Inc,
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GAS TARIFF

PSCKY ND.5
ONE HUNDRED TENTH REVISED SHEET NO. 5
CANCELLING PSC KY NO. &
ONE HUNDRED NINTH REVISED SHEET NO. 5

SALES SERVICE

BATE SCHEDULE GSR ‘
Customer Charge per billing petiod
Delivery Charge per Mct

RATE SCHEDULE GSO
Commercial or industrial
Customer Charge per billing period
Delivery Charge per Mcf -
First 50 Mcf or less per billing period
Next 350 Mcf per billing period
Next 600 Mcf per biling period
QOver 1,000 Mcf per billing period

BATE SCHEDULE IS

Customer Charge per billing period
Delivery Charge per Mcf
First 30,000 Mcf per billing period
Next 70,000 Mcf per billing period
Over 100,000 Mcf per billing period
Firm Service Demand Charge
Demand Charge times Daily Firm

Volume (Mcf) in Customer Service Agresment

RATE SCHEDULE IUS

Customer Charge per billing period
Delivery Charge per Mcf
For All Volumes Delivered

Base Hate
Charge
-

16.00
3.5927

44,69
3.0332
2.3446
2.2204
2.0294

2,007.00
0.6321

0.3773
0.3283

567,40
1.1635

$

1.6811

1.5811
1.6811
1.581
1.5811

6.8133

1.5811

CURRENTLY EFFECTIVE BILLING RATES

Total

Gas Cost Adjustment?  Billing
Demand Commodity Rate

$ $

16.00

2.9330 8.1068
44.69

2.9330 7.5473
2.9330 6.8587
2.9330 6.7435
2.9330 6.5435
2,007.00

2.9330# 3.5651
2.9330% 3.3103
2.9330% 3.2613

6.8133

567.40
2.9330 5.6776

—— - —

— amgy me—

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost
Adjustment Clause” as set forth on Sheets 48 through 51 of this Tariff. The Gas Cost Adjustment applicable o a
customer who is recelving service under Rate Schedule GS or IUS and received service under Rate Schedule
SVGTS shall be $4.5271 per Mcf only for those months of the prior twelve months during which they were served
under Rate Schedule SVGTS 2/ IS Customers may be subject to the Demand Gas Cost, under the conditions set

forth on Sheets 14 and 15 of this tariff.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY s/ Herbert A. Miller, Jr.
TITLE President

tssued pursuant fo an Order of the Public Service Commission in Case

No. 2016-00162 dated .
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GAS TARIFF

PSC KY NO. 5

ONE HUNDRED SIXTH REVISED SHEET NO. 6

COLUMBIA GAS OF KENTUCKY, INC, CANCELLING PSCKY NO, 5
ONE HUNDRED FiFTH SHEET NO. &

CURRENTLY EFFECTIVE BILLING RATES

(Continued)
Total
, Base Rate Gas Cost AdjustmentY Billing
TRANSPORTATION SERVICE Charge Demand Commodity Rate
$ § $ $
RATE SCHEDULE S8
Standby Service Demand Charge per Mcf
Demand Charge times Daily Firm
Volume (Mcf} in Customer Service Agreement 6.8133 68133
Standby Service Commodity Charge per Mcf 2.9330 2.9330
BATE SCHEDULE DS
D
Customer Charge per billing period # 2,007.00 ]
Customer Charge per billing period (GDS only) 44.69 ]
Customer Charge per billing period ({UDS only) 567.40 i
Delivery Charge per Mcf/
First 30,000 Mct per billing period 0.6321 0.6321 1
Next 70,000 Mef per billing period 0.3773 0.3773 N
Over 100,000 Mcf per billing period 0.3283 0.3283 ]
- Grandfathered Delivery Service
First 50 Mcf or less per billing period 3.0332 |
Next 350 Mcf per billing perlod 2.3448 |
Next 600 Mcf per billing period 2.2294 1
All Over 1,000 Mef per billing period : 2,0294 {
- Intrastate Utility Delivery Service
All Volumes per billing period 1.1835 }
Banking and Balancing Service
Rate per Mcf 0.0209 0.0209
BATE SCHEDULE MLDS
: D
Customer Charge per billing period 255.90 \
Delivery Charge per Mcf 0.0858
Banking and Balancing Service
Rate per Mcf 0.0209 0.0209

1/ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost
Adjustment Ciause" as set forth on Sheets 48 through 51 of this Tariff,

2/ Applicable to all Rate Schedule DS customers except those served under Grandfathered Delivery Service or
Intrastate Utility Delivery Service.

DATE OF ISSUE October 20, 20186
DATE EFFECTIVE December 27, 2016
ISSUED BY Js/ Herbert A, Miller, Jr.
TITLE President

Issued pursuant {o an Order of the Public Service Commission in
Case No. 2016-00162 dated
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BGAS TARIFF

PSCKY NO. 5

NINETY EIGHTH REVISED SHEET NO. 7

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
NINETY SEVENTH REVISED SHEETNO.7

CURRENTLY EFFECTIVE BILLING RATES

{Continued)
RATE SCHEDULE SVGTS Base Rate Charage
$
General Service Residential (SGVIS GSH)
Customer Charge per billing period 16,00 |
Delivery Charge per Mcf 3.6927 |
ral Service Other - Commercial or Industrial (SVGTS GSO
Customer Charge per billing period 44.69 |
Delivery Charge per Mcf -
First 50 Mcf or less per billing period 3.0332 !
Next 3560 Mcf per billing period 2.3446 |
Next 800 Mct per billing period 2.2294 |
Over 1,000 Mct per bilting period 2.0294 i
Intrastate Utility Servic
Customer Charge per billing period 567.40 o
Delivery Charge per Mcf 1,1635 !
Billin 1
Actual Gas Cost Adjustment ¥
For all volumes per billing period per Mct {$0.1214)
RATE SCHEDULE SVAS
Balancing Charge ~ per Mcf $1.3900

1/ The Gas Cost Adjustment is applicable to a customer who is receiving service under Rate Schedule SVGTS and
received service under Rate Schedule GS, IS, or IUS for only those months of the prior twelve months during
which they were served under Rate Schedule GS, 18 or IUS.

DATE OF {SSUE QOctober 20, 2016
DATE EFFECTIVE December 27, 2018
ISSUED BY s/ Herbert A, Miller, Jr,
TiITLE President

issued pursuant to an Order of the Public Service Commission in
Case No. 2016-00162 dated .
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GAS TARIFF

PSCKY NO.5 .
NINTH REVISED SHEET NO. 11
COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5
EIGHTH REVISED SHEET NO, 11

GENERAL SERVICE (GS) AND GENERAL PROPANE SERVICE (GPS)
SALES SERVICE RATE SCHEDULES

APPLICABILITY
Entire service territory of Companir. See Sheet 8 for a list of communities.

VAILABILITY OF SERVICE

Available to residential, commercial and industrial sales service customers,

See Sheet Nos, 53 through 56 for Temporary Volumetric Limitations and Curtallment provisions for all purposes.

S TE

Residential (GSA)

Customer Charge per billing period @$16.00 :

Delivery Charge per Mcf @ $3.5927 per Mcf

Commercial or industrial (GSO) "

Customer Charge per billing period @ $44.69

Delivery Charge per Mof - i
First 50 or Jess Mcf per bilfing period @ $3.0332 per Mct N
Next 350 Mcf per billing period @ $2.3446 per Mcf |
Next 600 Mct per billing period @ $2.2294 per Mcf \
Over 1,000 Mef per billing period @ $2.0294 per Mof

MINIMUM CHARGE

The minimum charge per billing period shall be the applicable Customer Charge. if the meter reading or
calculated consumption for the bilfing period is greater than zero then the minimum charge shall be increased
by the Delivery Charge for a minimum of one Mcf per billing period.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject 10 a Gas Cost Adjustment as
stated on currently effective Sheet Nos, 48 through 51 of this tariff which are hereby incorporated into this rate
schedule.

The charges set forth herein, exclusive of those pertaining to the minimum charge shalf be subject to a Gas
Cost Adjustment, as shown on Sheet 5 of this tariff,

DATE OF ISSUE QOctober 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY Is{ Herbert A. Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.
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GAS TARIFF

PSC KYNO.5

TENTH REVISED SHEET NO. 14

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSCKY NO. 5
ININTH REVISED SHEET NO. 14

INTERRUPTIBLE SERVICE (IS)

SALES SERVICE RATE SCHEDULE
, (Continued) :
CHARACTER OF SERVICE (continued)

provision that the Customer may not concurrently contract with the Company for Delivery Service under Rate DS. The full
sales agreement is subject to a minimum contract period of one (1) year as set forth in the General Terms, Conditions,
Rules and Regulations, Section 34.

BASE RATES

Customer Charge
$2,007.00 per billing period |

Delivery Charge per Mct - »
First 30,000 Mcf per billing period @ $ 0.6321 per Mcf

Next 70,000 Mof per hilling period @ $0.3773 par Mct N
Over 100,000 Mcf per billing period @ $ 0.3283 per Mct

MINIMUM CHARGE

The minimum ¢charge each billing perlod for gas delivered or the right of the Customer to receive same shall be the sum of |
the Customer Charge of $2,007.00, plus the Customer Demand Charge as contracted for under Firm Service. (Daily Firm
Volume as specified in the Customer‘s senvice agreement muftiplied by the demand rate (See Sheet No. ).

in the event of monthly, seasonal or annual curtailment due o gas supply shortage, the demand charge shall be waived
when the volume made avallable is tess than 110% of the Daily Firm Volume muitiplied by thirty (30}. in no event will the
minimum charge be less than the Customer charge.

it the delivery of firm volumes of gas by Company is reduced, due to peak day interruption in the delivery of gas by
Company or complete or parlial suspension of operations by Customer resulting from force ma;eure. the Minimum Charge
shall be reduced in direct proportion to the ratio which the number of days of curtailed service and compilete or partial
suspension of Customer's operation bears to the total number of days in the billing period. Provided, however, that in cases
of Customer's force majeure, the Minimum Charge shall not be reduced to less than the Customer Charge,

GAS COST ADJUSTMENT

Except as otherwise provided herein, gas sold under this rate schedule and rates as prescribed herein are subject to the
Gas Cost Adjustment, including the Commodity and Demand components, as stated on currenily effective Sheet Nos, 48
thraugh 51 herein, which are hersby incorporated into this rate schedule.

For a Customer who enters into a full sales agreement under this rate schedule after September 1, 1995, the Gas Cost
Adjustment shall consist of the Expected Commodity Cost of Gas, as defined in paragraph 1 {a) of Sheet No. 48 herein, and
shalt not be adjusted to reflect the supplier Refund Adjustment (RA), the Actua! Cost Adjustment (ACA), or the Balancing
Adjustment (BA) for a period of one year from the effective date of the Customer's agreement. At the end of thal one-year
period, any gas purchased by the Customer under that agreement shall be subject to the Commodity Cost of Gas, inciuding
all appropriate adjustments, as defined in Sheet Nos. 48 and 48.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY /sf Herbert A, Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.
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PSCKY NO.5

TENTH REVISED SHEET NO. 22

COLUMBIA GAS OF KENTUCKY, INC, CANCELLING PSCKY NO. 5
NINTH REVISED SHEET NO. 22

INTRASTATE UTILTY SALES SERVICE (1US)
RATE SCHEDULE
APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVAILABILITY OF SERVICE

Available for service to intrastate utilities purchasing gas for resale for consumption sofely within the Commonwealth of
Kentucky when:

(1} Company's existing facllities have sufficient capacity and gas stipply to provide the quantities of gas requested by said
Customer, and

(2) Customer has executed a Sales Agreement with Company specifying, among other things, a Maximum Daily Volume.
CHARACTER OF SERVICE

Gas delivered by Company to Customer under this rate schedule shall be firm and shall not be subject to curailment or
interruption, except as provided in Section 32 of the General Terms, Conditions, Rules and Regulations.

BASE RATE

Customer Charge per billing period $587.40 i
Delivery Charge per Mcf ~
For all gas delivered each billing period $1.1635 per Mcl. i

MINIMUM CHARGE

The minimum charge shall be the Customer Charge.

GAS COST ADJUSTMENT

Gas sold under this rate schedule and rates as prescribed herein are subject fo a Gas Cost Adjustment as stated on
currently effective Sheet Nos. 48 through 51, which are hereby incorparated into this rate schedule.

The charges set forth herein, exclusive of those peraining to the Customer Charge, shall be subject to a Gas Cost
Adjustment as shown on Sheet No. 5 of this tariff,

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the currently effective Adgustments and Riders as prescribed
on the Tariff Sheets set forth below and incorporated into this Rate Schedule:

Rider for Natural Gas Research & Development ~Sheet No. 51c
Rider AMRP —~ Sheet No. 58

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
I8SUEDRY /s! Herbert A, Miller, Jr.
TITLE President

Issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.
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GAS TARIFF

PSCKY NO. 5

SEVENTH BEVISED SHEET NO. 31

COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSCKY NO. 5

SIXTH REVISED SHEET NO. 31

SMALL VOLUME GAS TRANSPORTATION SERVICE
{SVGTS)
RATE SCHEDULE (Continued)

CHARACTER OF SERVICE
Service provided under this schedule shall ba considered firm service.
DELIVERY CHARGE
The Delivery Charge shall be the Base Rate Charges for the applicable Rate Schedule as set forth below:

General Service Residential (SVETS GSA)

Customer Charge per billing period $16.00
Delivery Charge $3.5927 per Met

General Service Other — Commercial or Industrial (SVGTS GSQ}

Customer Charge per billing period $44.69

First 50 Mcf or less per billing period $3.0332 per Mct
Next 350 Mcf per billing period $2.3446 per Mot
Next 600 Mcf per billing period $2.2294 per Mof
Over 1,000 Met per billing period $2.0294 per Mcf

Intrastate Ulility Service

Customer Charge per billing period $567.40
Delivery Charge per Mcf $1.1635

ADJUSTMENTS AND RIDERS

Customers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as
prescribed on the Tariff Sheets set forth below and incorporated into this Rate Schedule:

Weather Normalization Adjustment ~ Sheet 51a
Energy Assistance Program Surcharge ~ Sheet No. 51b (Applies to Residential Customers only)

Rider for Natural Gas Research & Development — Sheet No. 51c

Energy Efficiency Conservation Rider ~ Sheets 51d — 51h (Applies to Residential and
Commercial Customers only)

AMRP Rider ~ Sheet No. 58

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY /sfHerbert A. Miller, Jr.
TITLE President

issued pursuant 1o an Order of the Public Service Commission
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GAS TARIFF
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COLUMBIA GAS OF KENTUCKY, INC, CANCELLING PSC KY NO. 5
FIFTH REVISED SHEET NO. 33

SMALL VOLUME AGGREGATION SERVICE
(SVAS)
RATE SCHEDULE (Continued)

APPLICABILITY

Entire service territory of Columbia Gas of Kentucky through March 31, 2017. See Sheet No. 8 for a list
of communities.

AVAILABILITY

Available to Marketers certified to deliver natural gas, on a firm basis, to the Company's city gates on
behalf of customers receiving transportation service under Columbia's Smali Volume Transportation Service Rate
Schedule provided Marketer has an Aggregation Pool consisting of either: (a) a minimum of 100 customers; or {b)
a customer or a group of customers with a minimum annual throughput of 10,000 Mcf. Service hereunder allows
Marketers to deliver to Company, on an aggregated basis, those natural gas supplies that are needed to satisfy
the requirements of customers participating in Columbia's small volume transportation service program.

MARKETER CERTIFICATION

Marketers will be certified by Columbia to offer supply of natural gas to customers choosing service under
Rate Schedule SVGTS provided they meet the following requirements:

1. Satisfactory determination of adequate managerial, financial and technical abilities to provide the
service Marketer intends to offer;

2. Satisfactory completion of a determination of credit worthiness by Columbia;

3. Execution of a contract with Columbia for Small Volume Aggregation Service,

4. Marketer agrees to accept assignment of upstream pipeline firm transportation setvices capacity

' (FTS) in an amount equal to the Marketer's Daily Delivery Requirement as defined herein;

5, Marketer agrees to abide by the Code of Conduct as set forth herein; Columbia agrees to abide
by the Standards of Conduct as set forth herein;

6. Marketer agrees to flow gas in accordance with the Marketer's Daily Delivery Requirement
provided by Columbia.

AGGREGATION POOL

Marketers will be required to establish at least one Aggregation Pool for aggregation purposes.

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE Dacember 27, 2016
ISSUED BY fs/Herbert A. Miller, Jr.
TITLE President
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SMALL VOLUME AGGREGATION SERVICE
{SVAS)
RATE SCHEDULE (Continued)

SCHEDULING DELIVERIES

Marketers must schedule all daily deliveries using the Company’s nomination web site.

ANNUAL IMBALANCE RECONCILIATION

Once each year Columbia will reconcile each Marketer's imbalance that has accumulated since the
prior reconciliation by determining the difference between: (1) the Marketer's deliveries to Columbia during
the reconciliation period, adjusted for Btu value and Company Use and Unaccounted For gas; and, (2) the
actual consumption of the Marketer's Aggregation Pool, inclusive of all adjustments applicable to the
reconciliation period.

if the reconciliation shows that the Marketer delivered more than what was consumed. during the
period, then Columbia will pay the Marketer for the excess deliveries. If the reconciliation shows that the
Marketer delivered less than what was consumed during the period, then the Marketer will pay Columbia for
the under deliveries. Columbia will perform the reconciliation, including assaciated payment or billing, in the
month foilowmg the end of the reconciliation period.

The price to be paid for gas to resolve any such imbalance will be the average price during the
reconciliation period reported in PLATTS Inside FERC's Gas Market Reporr in the monthly report titled “Prices
of Spot Gas Delivered to Pipelines,” under the column heading "Index” for “Columbia Gas Transmission Corp.,
Appalachia”, adjusted for Columbia Gas Transmission Corporation’s FTS Retainage and commodity charges.

The first reconciliation period shall be the eight-month period ending March 31, 2005. The second
reconciliation period shall be the sixieen-month period ending July 31, 2006. Thereafter, the reconciliation
period shall end on July 31 of each year, except that, should the effective date of this tariff not continue past
March 31, 2017, the final reconciliation period will be an eight-month period ending on March 31, 2017,

DATE OF ISSUE Qctober 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED 8Y fsiHerbert A, Milter, Jr.
TITLE President

issued pursuant to an Order of the Public Service Commission
in Case No. 2016-00162 dated.
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DELWVERY SERVICE (DS)
TRANSPORTATION SERVICE RATE SCHEDULE

APPLICABILITY

Entire service territory of Company. See Sheet No. 8 for a list of communities.

AVALLABILITY

This rate schedule is available to any Customer throughout the territory served by Company provided:

(1) Customer has executed a Delivery Service Agreement with Company, and

{2} Customer has normal annual requirements of not less than 25,000 Mcf at any delivery point, and

(3 Company will not be required to deliver on any day more than the lesser of {i} a quantity of gas equivalent to
Customer's Maximum Daily Volume specified in its Delivery Service Agreement; (ii) the quantity of gas scheduled
and confirmed to be delivered into the Company’s distribution facilities on behalf of the Customer on that day plus
applicable Standby Sales; or {iii) the Customer’s Authorized Daily Volume, and

(4} On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume will be automaticaly
adjusted to the Customers actual Maximum Daily Volume and actual Annual Transportation Volume based on the
Customers highest daily and annual volumetric consumption experienced during the preceding 12-month periods
ending with March billings. Upon a Customers request, the Company shall have the discretion to further adjust a
Customers Maximum Dalily Volume and Anrual Transportation Volume for good cause shown.

Customers Grandfathered {"GDS"} This rate schedule is alsc available to customers with normal annuat requirements of
less than 25,000 Mef but not less than 6,000 Mcf, at any delivery point taking service under a contract with Company for
delivery service executed prior to April 1, 1989,

Infrastate Utility {"lUDS"} This rate schedule is also available fo intrastate utilifies for transportation and consumption solely
within the Commonwealth of Kentucky.

BASE RATE
D
Customer Charge per billing period ) $2,007.00 1
Customer Charge per billing period {GDS ony) $44.69 I
Customer Charge per billing period {IUDS only) $567.40 |
Deflivery Charge per Mef -
First 30,000 Mcf $0.6321 per Mcf for alt gas delivered each billing month {
Next 70,000 Mcf $0.3773 per Mcf for all gas delivered each hilling month N
Over 100,000 Mot $0.3283 per Mcf for all gas defivered each billing month I
Grandfathered Delivery Service
Flrst 50 Mct per billing period $3.0332 i
Next 350 Mef per billing period $2.3446 1
Next 600 Mct per biling period $2.2294 1
All Over 1,000 Mcf per bifling period $2.0294 I
Intrastate Utility Delivery Service ,
~ Allvolumes per billing period $1.1635 ]
Banking and Balancing Service Rate per Mct See SheetNo. 6
DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016
ISSUED BY fs/Herbert A. Miller, Jr.
TITLE : President
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COLUMBIA GAS OF KENTUCKY, INC. P.S.C.Ky.No. 5

MAIN LINE DELIVERY SERVICE (MLDS)
RATE SCHEDULE
PPLICABILITY
Entire service territory of Company. Sce Sheet No. 8.for a tist of communities,

AVAILABILITY
"This rate schedule is available to any Customer throughout the territory servied by Company provided:
{1} Customer has executed a Delivery Service Agreement with Company, and
(2)  Customer has normal annual requirements of not ess than 25,000 Mcf at any delivery point, and
(3)  Customer is connected divectly through a dual-purpose meter to facilities of an interstate pipeline supplier of Company, and
(4)  Company will not be required o deliver on any day more thin the lesser of: (i} a quamny of gas equivalent to Customer's
Maximum Daily Volume specified in its Delivery Service Agreement; (ii) the quantity of gas scheduled and confirmed to be
delivered into the Company's distribution facilities on behalf of the Customer on that day plus applicable Standby Sales; or (iii)
the Customer's Authorized Daily Volume, and .
(5) On an annual basis, a Customers Maximum Daily Volume and Annual Transporiation Volume will be automatically adjusted to
the Customers actual Maximum Daily Volume and actual Aonual Transportation Volume based on the Customers highest daily
and annual volumetric consumption experienced during the preceding 12-month periods ending with March billings. Upon a
Customers request, the Company shall have the discretion to further adjust 3 Customers Maximum Daily Volume and Annual
Transportation Volume for good cause shown,

The transportation rate shall be $0.0838 per Mcf for all gas delivered each month,
CUSTOMER CHARGE o
“The customer charge shali be $255.90 per acconnt cach billing period. 1

BANKING AND BALANCING SERVICE,

‘The rate for the Banking and Balancing Service is set forth on Sheet No. 6. This rate represents the current storage cost to the Company
to provide a bank wlerance’ 1o the Customer of five percent (3%) of the Customer's Annual Transportation Volume. The cajeulation of the
Banking and Balancing Service rate is set forth in the Company's Gas Cost Adjustment,

The Banking and Balancing Service rate is subject to flexing as provided in the Flex Provision of this rate schedule. Refer to Sheet No,
91, Banking and Balancing Service, for the terms and conditions of the Balancing and Banking Service,

ADJUSTMENTS AND RIDERS

Caostomers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as prescribed on the
Tariff Sheets set forth below and incorporated into this Rate Schedule:

Rider for Natural Gas Research & Development ~Sheet No, 5le

Al lranspnﬂahon deliveries must be nominated and scheduled through the Compdny s internet based nomination system. Any customer
that transports gas ander this schedule may elect to have its marketer or agent make the required nominations, or the
Customer may elect (o connect 1o make daily nominations of Delivery Service gas.

DATE OF ISSUE: October 20, 2016
DATE EFFECTIVE: December 27,2016
ISSUED BY: /s/ Herbent A. Miller, Jr.
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v AMRP RIDER
ACCELERATED MAIN REPLACEMENT PROGRAM RIDER

APPLICABILITY
Applicable to all customers receiving service under the Company's Rate Schedules GS, 18, 1US, SVGTS, DS and SAS,

CALCULATION OF ACCELERATED MAIN REPLACMENT RIDER REVENUE REQUIREMENT

The AMRBP Rider Revenue Requirement includes the following;
a. AMRP-related Plant In-Service not included in base gas rates minus the associated AMRP-related
accumulated depreciation and accumulated deferred income taxes;
b. Retirement-and removal of plant refated to AMRP construction;
¢. The rate of return on the net rate base is the overall rate of return on capital authorized in the Company's
latest base gas rate case, grossed up for federal and state income taxes;
Depreciation expense on the AMRP = related Plant In-Service less retirement and removals;
-Property taxes related to the AMRP; and
Reduction for savings in Account No. 887 — Maintenance of Mains,

ACCELERATED MAIN REPLACEMENT PROGRAM FACTORS

All customers receiving service under Rate Schedules GSR, GS0, I§, 1US, 8VGTS, DS, GDS and SAS shall be
assessed a monthly charge in addition to the Customer Charge component of their applicable rate schedule that will
enable the Company to complete the accelerated main replacement program.

~oo

Rider AMRP will be updated annually in order o reflect the expected impact on the Company's revenue
requirements of forecasted net plant additions and subsequently adjusted to true up the actual costs with the
projected costs. A filing to update the projected costs for the upcoming calendar year will be submitted annually by
October 15 o become effective with meter readings on and after the first billing cycle of January. The allocation of
the program costs shalt be based on the revenue distribution approved by the Commission. Company will submit a
balancing adjustment annually by March 31 to true-up the actual costs, as offset by operations and maintenance
expense reductions, during the most recent twelve months ended December with the projected program costs for
the same period. The balancing adjustment true-up to the rider will become effective with meter readings on and
after the first billing cycle of June,

The charges for the respective gas service schedules effective December 27, 2016 are:

Rate GSR, Rate SVGTS - Residential Service $0.00 R
Rate GSQ, Rate GDS, Rate SVGTS - Commercial or industrial Service $0.00 R
Rate {US, Rate IUDS $0.00 R
Rate IS, Rate DSY, Rate SAS $0.00 R

Y - Excluding customers subject to Flex Provisions of Rate Schedule DS

DATE OF ISSUE October 20, 2016
DATE EFFECTIVE December 27, 2016

ISSUED BY /s/ Herbert A. Miller, Jr.
TITLE President
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GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
{Continued)

17. METER TESTING AND MEASUREMENT OF NATURAL GAS - (Continued)

Failure of Measuring Equipment. - (Continued)

(b) By correcling the error if the percentage of crror is ascertainable by calibration, special test or
mathematical calculation, or, in the absence of both (a) and (b), them;

(c) By estimating the quantity of delivery based on deliveries during periods under similar conditions when
the meter was registering accurafely.

The estimated readings shall be used in determining the volume of gas delivered for any known or agreed-ypon
applicable period. In case the period is not known or agreed-upon, such estimated deliveries shall be used in
determining the volume of gas delivered during the latter half of the period beginning on the date of the
immediately preceding test and ending on the date the measuring equipment was adjusted to record accurately;
the recordings of the measuring equipment during the first half of said period shall be considered accurate in
computing deliveries.

Preservation of Records. The complete record of tests of cach meter shall be continuous for at least two (2)
periodic test periods and shall in no case be less than two (2) years.

Standard Delivery Pressure

Company, in accordance with 807 KAR 5:022, Section 13(14): Standard Pressure adopts seven (7) inches water
column as its standard pressure as measured at the outlet of Customer's meter,

When conditions warrant, and Customer and Company mutually agree, certain Cuslomers may receive gas at
pressures higher than the standard pressure. In these cases either indices compensated for the delivery pressure
or pressure factors corresponding to delivery pressure will be used to adjust volumes of gas billed.

The above paragraphs notwithstanding Company shall assume no liability from any damage or loss resulting
from inadequate or interrupted supply or from any pressure variation when such conditions are not due to
willtul fault or neglect on its part.

DATE OF iSSUE: October 20, 2016
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GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
{Continued)

20. FORCE MAJEURE

Neither Company nor Customer shalt be liable in damages to the other for any act, omission or circumstance occasioned by
or in consequence of any acts of God, strikes, lockouts affecting the company or its suppliers of gas, acts of the public
enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, storms, foods, washouts,
arrests and restraints of rulers and peoples, civil disturbances, explosions, breakage or accident to machinery or lines of
pipe, the binding order of any court or governmental authority which has been resisted in good faith by all reasonable legal
means, and any other cause, whether of the kind herein enumerated or otherwise, not reasonably within the control of the
parly claiming suspension and which by the exercise of due diligence such party is unable to prevent or overcome. Failure
1o prevent or seltle any strike or sirikes shall not be considered to be a matter within the control of the party claiming
suspension.

Such causes or contingencies affecting the performance hereunder by either Company or Custorer, however, shall not
relieve it of Hability in the event of its concurring negligence or in the event of its failure to use due diligence to remedy the
siluation and to remove the cause in an adequate manner and with all reasonable dispalch, nor shall such causes or
contingencies affecting such performance relieve cither party from its obligations to make payments of amounts then duc
hereunder in respect of gas theretofore delivered,

21. RECONNECTION OF SERVICE

If service is discontinued at the request of any Customer, Company may refuse service to such Customer, at the same
premises within eight (8) months, unless it shall first receive payment of $3128,00 (current minimum charge of $16.00 times
8 months) for residential customers reconnect fec and $357.52 (cwirent customer charge of $44.69 times 8 months) for
commercial customers reconnect fee.

Company will charge a reconnect fee of twenty-five doltars ($25) when service has been disconnected for nonpayment of
hills or for violation of Company's Rules and Regulations and Customer has qualified for and requested the service to be
reconnected.  Customers exempt from the réconnect fee must qualify under the Commission's Winter Hardship
Reconnection Rules, as stated:

A, During the months from November through March, Customer or Customer's agent:

(1) Presents a certificate of need from the Cabinet for Human Resources, Stale Department for Social
Insurance, including a certification that a referral for weatherization services has been made in accordance
with subsection (C) of this section;

(2) Pays one-third (1/3) of the outstanding bill or $200, whichever is less; and

DATE OF ISSUE: October 20, 2016

DATE EFFECTIVE: December 27, 2016
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TITLE: President

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2016 - 00162 DATED




CASE NO. 2017-00349
ATTACHMENT 2
TO STAFF DR NO. 1-64

Third Revised Sheet No. 73
Superseding
Second Revised Sheet No. 73 -

COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5

23.

24.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS

(Continned)
BILLING

General Service Rate Schedule

Bills will be rendered and be payabie once each billing month. Company may read any meter once each billing month, but
may read meters of the General Service Rate Schedule Customers once each two billing months. As to any Customer
whose meter is read once each two months, the consumption for the first month of each bimonthly meter reading period
shall be determined by calculation on the basis of Customer's previous usage -- considering factors such as variations in
weather, number of days in the period, the trend in seasonal usage, etc,, in order to provide as nearly accurale a bill as
possible without actually reading the meter. Customer's consumption for the secand month of each bimonthly meter reading
period shall be determined by actual measurement taken from Customer's meter, subtracting therefrom the calculated
consumption for the first month of the bimonthly meter reading period. The bill for each month shall be the result of applying
1o the consumption, determined as aforesaid, the applicable rates and charges contained in this tariff,

A custorner shall be flable for unbilled service up to 2 years from the date of service, unless the customer obtained service
through fraud, theft, or deception.

All Other Rate Schedules

Onor before the tenth (10th} day following the date of the final montnly meter reading for each billing month, Company shall
render to Customer a statement of the total amount of gas delivered during the preceding billing month and the amount due,
with the exception of Delivery Service Customers.

When information necessary for billing purposes is in the control of Gustomer, Customer shail furnish such information to
Company on or before the fifth (5th) day following the date of final meter reading of each month.

Both Company and Customer shall have the right to examine, at reasonable times, books, records, and charts of the other
to the extent necessary to verify the accuracy of any statement, charge or computation made under or pursuant to any of
the provisions hereof,

A customer shall be liable for unbilled service up to 2 years from the date of service, unless the customer obtained service
through fraud, theft, or deception.

BAYMENT

Customer shall pay Company at its General Office, 200 W, Nationwide Blvd, Columbus, Ohic 43215, or at such other

address as Company shall designate on or before the twentieth {20th) day foliowing the date of the final monthly meter reading for
the gas dslivered hereunder during the preceding billing month.

DATE OF ISSUE: October 20, 2016
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25,

26.

27.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
{Continued )

LATE PAYMENT PENALTY

A Late Payment Penalty of five percent {5%) may be assessed, only once on any bill for rendered services, if Customer
{ails to pay biil by the due date shown on Customer’s bill. Any payment received will first be applied to the bill for service
rendered. Additional penalty charges shall not be assessed on unpaid penalty charges. Customers enrolled in utility bill
assistance programs (including those customers who have been issued a Certificate of Need) shatl not be charged a late
payment charge,

Il prior 1o the duc date of payment, Customer in good faith disputes the bill in part or tolal, and pays to Company such
amounts as it concedes to be correct, and al any time therealler within ten (10) days of a demand made by Company,
furoishes a surety bond in an amount and with surety satisfaction to Company, guaranteeing payment to Company of the
amourt sltimately found duc upon such bills after a final determination which may be reached either by agreement or
judgment of the courts, as may be the case, then Company shall not be entitied to suspend further delivery of gas unless
and until default be made in the conditions of such bond.

RETURNED PAYMENT FEE

If Customer’s payment of a bill for service is returned by a bank as unpaid, Customer will be charged a fee of fifteen dollars
($15.00) to cover the cost of further processing of the account.

BILL ADJUSTMENT AND MONITORING OF CUSTOMER USAGE

Bill Adjustment. If upon periodic test, request test, or complaint test a meter in service is found to be more than two (2)
percent fast, additional tests shall be made to determine the average error of the meler, Said tests shall be made in
accordance with commission regulations applicable to the type of meter involved.

I iest results on Customer's meter show an average error greater thae two (2) percent {ast or slow, or it Customer has been
incorrecily billed for any other reason, except in an instance where Company has filed a verified complaint with the
appropriate law enforcement agency atleging fraud of theft by Customer, Company shall immediately determine the. period
during which the error has existed, and shall recompute and adjust Customer's bill to either provide a refund to Customer or
collect an additional amount of revenue from the underbilled Customer, Company shall readjust the account based upon
the period during which the error is know to have existed, If the pertod during which the error existed cannot be
determined with reasonable precision, the time period shall be estimated uvsing such data as elapsed time since the last
melter test, if applicable, and historical usage data for Custorner. 1€ that data is not available, the average usage of similar
customer loads shall be used for comparison purposes in calculating the lime period. If Customer and Company are unable
to agree on an estimate of the time period during which the error existed, Commission shall determine the issue. In all
instances of Customer overbilling, Customer's account shall be credited or the overbilled amount refunded at the
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2.

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
APPLICABLE TO DELIVERY RATE SCHEDULES ONLY

DELIVERIES OF CUSTOMER-OWNED GAS

Subject 1o the limitations of Company's pipeline capacity in its system, Company will accept defiveries of Customer's gas al the point(s)
of receipt, less applicable retainage, for redefivery to Customer's facilities, in Mcl. Such gas volumes delivered to Company and
redelivered to Castomer shall be limited to the annual and maximum daily transportation volumes for each facility or, at Company's
discretion, lesser volumes if Customer's expected requirements are projected 1o be less than stated contract quantities, These volume
levels shall represent the actual expected requirements of Customer's facilities and may be exceeded only with the prior consent of
Company. Notwithstanding anything herein to (ht contrary, in order to support reliable service on Company’s system, Company may
require Customer deliveries at other point{s) of receipt as designated by Company from time fo time.

It is the Customer’s obligation to deliver sufficient gas supplies at the points of receipt 1o Company for redelivery to Customer's fucilities.

if for u period of at least five (5) consecutive days in one billing period, the Company (1) has not received gas supply for Customer’s
account, and (2) the account’s bank balance is insufficient to cover the consumption or the customer did not have access to its bank
balance due to the Company’s issuance of a Balaneing Service Interruption, and (3) the customer consumed gas on one or more days
during such five (5) day period, the account may be returned to the applicable Sales Service rate at the end of the billing period.

The volumes of Customer-owned gas transporled by Company, including banked volumes, to Customer al its facilities during cach
monihly billing cycle will be considered the first gas through the meter, as explained in Section 4, herein,

AUTHORIZED DAILY VOLUME

Customers Authorized Daily Volume on any day consisis of the sum of Customer's transported volumes (as determined herein) plus any
contracied Daily Standby Service Volume the Customer has contracted for. Delivery of Customer's Authorized Daily Volume is firm,
with no planned interruption, except as provided in Section 3 herein. Company may, but is not obligated, to provide additional gas
votume that is in excess of the Authorized Daily Volume. These additional daily volumes shall be on a best efforts basis, and will be
based on information available 1o Company. Consumption al Customer's facility in excess of the Avthorized Daily Volume is
interruptible service, In the gvent actual gas deliverics to Customer are in excess of the Authorized Daily Volume on any day on which
the Company requires Customer to limit gas consumption to that Authorized Daily Volume, Customer shall be liasble for all penalties,
fines and charges incurred by Company as a tesult of Customer's deliveries in excess of its Authorized Daily Volume.

For purposes of this section, the portion of Customer's Authorized Daily Volume attribitable o transported gas delivered to Company
shall consist of two parts. “The First part shall consist of volumes delivered al recgipt points where the upstream transporter, producer, or
other delivering entity does not report deliveries to Company on a daily basis. The portion of Customer’s Authorized Daily Volumes
aitributable to this part shall be determined by dividing the volume of gas delivered to Customer in the month by the number of days in
that month.

The second part shall consist of volumes delivered by upstream transporiers which report Customer's deliveries to Company on a daily
basis. 1 the upstream transporter's reporting sysiem is acceptable to Company, Company may, at its option, utilize such system to
determine Customer's deliveries on any day. [f Company elects not 1o utilize such reporting system, it shall determine Customer’s
deliveries using the best information available, as determined by Company.

2 |
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GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS
APPLICABLE TO DELIVERY SERVICE RATE SCHEDULES ONLY
{Continued)

5. BANKING AND BALANCING SERVICE

A. Election Customers must subscribe 1o the Banking and Balancing Service set forth on Rate Schedule DS and MLDS 1o be eligible Tor the
provisions of this service described herein. Customers withoul daily metering equipment must subscribe to the Banking and Balancing Service,
Daily usage and measurement can be obtained from an electronic meter device, or-a charted meter device,

B. _Cash-Out Customers who have instatied daily metering equipment and who choose not to subscribe to Banking and Balancing Service

will be placed on a daily cash-out provision, defined as follows. On days when Customer’s deliveries are less than their usage, the Company

will sefl gas to the Customer at the higher of: (1) 120% of the average of the Daily fndex prices for each day of the applicable month asN,D
reported in PLATTS Gas Daily in the Daily price survey section under the heading “Appalachia” for “Columbia Gas, App.” Midpoint, plus the
1% toad factor TCO FTS costs (including demand, commodity and retainage); or (2) 120% of the highest commodity purchases by the
Company during the calendar month, including the delivered cost of purchases at the city gate, if any, excluding any purchases under fixed
price commodity contracts for which the price was determined more than thirty days before the beginning of the calendar month., On days
when Customer’s deliveries are greater than their usage, Company may, 4t its optior, purchase the excess deliverics ot the lower of: (1) 80% of
the average of the Daily Index prices for each day of the applicable month as reported in PLATTS Gas Daily, in the Daily price survey séction
under the heading “Appalachia™ for “Columbia Gas, App.” Midpoint; or (2) 80% of the lowest cost of purchases by the Company during the
calendar month, including the delivered cost of purchases at the City Gate, if any, excluding any purchases under fixed price commodity ¢
contracts for which the price was determined more than thinty days before the beginning of the calendar month.

C. Volume Bank Under the Banking and Balancing Service, Company has established a sysiem to account for Customer’s volumes received
by Company but not delivered to Customer at its facilities during the same monthly billing cycle. Such undelivered volumes shall be called a
volume bank and Customer shall be permitied (o receive such banked volumes at a later date at Company's discretion, Customer will use its
best effort to notify Company of a planned or expected significant change in its volume bank level before that change occurs. Customer may
not utilize banked volumes during any period in which a consumption limitation or intérruption has been imposed pursusat to Section 3 herein.
The availability of Banking and Balancing Service under this Section is contingent upon the policies, practices, and procedures of Company’s
interstate pipeline supplicrs. Company reserves the right to request Commission approval to modily the banking system, if the policies,
practices, procedures of one or more of such interstate pipeline suppliers make it impracticable for Company to continue the Banking and
Balancing Service system established herein. ’

D._tmbalances The total volume bank of Customer shall not at any time exceed a bank tolerance’ of five percent (3%) of Customier's Annaal
Transportation Volume. £, ai any time, Customer's volume bank exceeds the bank tolersnce, Company will purchase the excess deliveries at
the lower ofs (1} 80% of the average of the Daily Index prices for cach day of the applicable month as reported in PLATTS Gus DailyN,D
publication, in the Daily price survey section under the heading “Appalachia” for “Columbia Gas, App.” Midpoint; or (2) 80% of the lowest
cost of purchases by the Company during the calendar month, including the delivered cost of purchases at the City Gate, if any, excluding any
purchases under fixed price commodity contracts for which the price was determined more than thinty (30) days before the beginning of the
calendar month. In addition, if the Customer's exceeded bank tolerance causes the Company 1o incur a pipeline penalty, Customer is subject to
its proportionate share of any such penally.

Any volumes of gas that are delivered by Company to Customer in any monthly billing cycle that are in excess of: (A) Customer's
volume bank from the previous month, plus (B) any volumes detivered to Company by Customer for that billing cycle, plus (C) any Standby
Service votumes available to Customer, shalt be considered a deficiency in deliversies,  All deficiencies in deliveries to Columbia will be billed N,D
to the Customer at the higher of: (1) 1209 of the average of the Daily Index prices for each day of the applicable month as reported in the
PLATTS Gas Daily publication, in the Daily price survey section under the heading “Appatachia” for “Columbia Gas, App.*” Midpoint, plus
the 100% load factor TCO FTS costs (including demand, commodity and retainage); or (2) 120% of the highest commodity cost of purchases
by the Company during the calendar month, including the delivered cost of purchases ar the city gate, if any, excluding any purchases under
fixed price commodity contracts for which the price was determined more than thinty days before the beginning of the calendar month. v

DATE OF ISSUE: October 20, 2016

DATE GFFECTIVE December 27,2016

ISSUED BY /s/Herbert A, Mitler, Jr.

TETLE: Presiden

isstiod by authority of an Order of the Public Service Commission

In Case No, 2016-00162 dated
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Company may ‘ulso, on ils own initiative, take such actions as are necessary to (1) immediately bring Customer's deliveries and
consumplion into balance or (2) reduce Customer's volume bank to a level which is equal or less than the bank tolerance permitied under
this section. The Company fusther reserves the right to set limitations prior o, or during the course of a month, on how much gas can be
scheduled by the Customer in an effort to contro) Customer's banking activity.

E. Balancing Service Interruption (*BSI™} Customers withowt Daily Metering are subject to Columbia's issuance of Balancing Service
interruptions (BS1s) that will direct Customers or their Agent to schedule confirmed supply volumes to match Columbia’s estimate of
their daily usage adjusted for contracted standby sales quantities during an under-delivery sitvation and/or any balancing service
quantities that may be available from Columbia, Columbin shall provide a BSI percentuge and direct Cuslomers or their Agents to
schedule confirmed supply volume equal to plus or minus 3% of the BS1 percentage limes the Customers® Maximum Daily Volume
(MDV), This is referred to as the BSE volume. Balancing Service haterruptions may require the scheduling of a BSI volume in excess of
Customers® MDV when foretasted operating conditions exceed the Company”s design criteria.  Failure to comply with a BS! will result
in the billing of the charges below assessed against the BS1 difference. The BSI difference is defined as the shortfall between the BSI
volume and actual daily supply deliveries during a cold weather BSI, and the overage between the BSI volume and the actual daily
supply deliveries during a warm weather BSI,

{A) Twenty-five dollars ($25) per Mcf times the BSI difference; and
{B) The payment of all other charges incurred by Columbia as a result of Customer noncompliance on the date of the BS! difference,

Customers with Daily Metering are subject to Columbia’s issuance of BSIs that will direet Customers or their Agents to adjust usage to
match confirmed supply volumies or adjust confirmed supply to match usage adjusted for contracted standby sales quantities during an
under-delivery situation andfor batancing services guantities available from the Company. Failure to comply with a BSI will result in the
billing of the following charges to the BS) difference, which is defined as the difference between the actual daily usage and the
confirmed supply volume, plus or minus 3%:

{A} Twenty-five dollars (325) per Mef times the BS! difference; and

{B) The paymient of alf ather charges incurred by Columbia as a result of Customer noncompliance on the date of the BSI difference.

F. Monthly Bank Transfers  Monthly bank mansfers will be permitted between one Customer/Agent (“transferor™) and another
Customer/Agent (Mtransferee™) located within the same Columbia Gas Transmission Market Area and having confirmed deliveries on the
same transmission pipeline. Transfers may also be permitted, solely at the discretion of the Company, between a transferor and a
wansferee focated in different Columbia Gas Transmission Market Areas and having confirmed deliveries on the same transmission
pipeline. All such wansfers may only be requested once a month to be effective for the upcoming billing cycle and must be requested
within three {3) business days after the conclusion of the Customers” monthly billing cycle.

. Termination of Service  In the event service hercunder is terminated, Company will detiver to Castomer volumes of Customer's gas which
Company is holding pursuant o this Volume Bank section during the three monthly billing cycles following the date of wrmination,
However, should Customer fail to take delivety of ifs entire Volume Bank within the three-month period, Company may, at its oplion,
retain and purchiase the undelivered banked volumes.  In addition, if Customer owes Company any outstanding gas iransportation
<harges, ot other charges which are due, Company muy, at its option, offset said unpaid charges by retaining as necessary, bankéd
volumes that would have otherwise been delivered to Customer upon termination of service. The value assigned 1o such retained bank
volumes which are purchased or retained will be the cost of Company's least expensive gas supply at the ime the gas was delivered to
Company.

DATE OF ISSUE: October 20, 2016
DATE EFFECTIVE: December 27, 2016
ISSUED BY; /s/Herbert A, Miiler, Jr,

TITLE: President
Issued by aathority of an Order of the Public Service Commission
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6.  HEAT CONTENT ADJUSTMENT

When Company receives Customer's gas from an interstate pipeling on a dekatherm (one million Btu) basis, Company will make 2 heat
content adjustment in accordance with the procedures set forth below in order to deliver to Customer volumes of gas, in Mcl, equal in
heat content to the gas delivered to Company for the account of Customer, The average monthly heating value of gas measured and
calculated by the pipeline which delivers Customer’s gas to Company witl be used each billing month to establish the heating value of the
gas delivered by Company to Customer. However, if locally produced gas or gas from pipelines other than the delivering pipeline is
introduced into Company's pipeline serving Customer's facilities, so as to raise a ¢uestion as to the applicability of the heating valoe
determined by the delivering pipeline, cither ‘

DATE OF {SSUE: October 20, 2016

DATE EFFECTIVE: December 27, 2016

ISSUED BY: /s/Herbert A, Miller, Jr.

TITLE: President

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2016-00162 dated .
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Columbiz Gas of Kentucky, Inc.
Case No, 2816-80162
Revenue Proof
D24
Rate Class Number Volumes Preseat Present Ratemaking Revenue Proposed Proposed Revenue
Code Description of Billx {Mef) Raiey Revenne Adjustment Adivsted Ratey Revenue Inrease
{¥Mch [84] {$) [t3] {SMefy Y] %
Sales Service
GSR  Groeral Servive - Residential
Customer Cherge: 1180666 RE500 $17.365.990 51770999 S$15.890.656 $1,180.666
All Gas Consumed 6,248.080.5 52,2656 S14,161.8399 $14.161.899 832447479 $8.285,580
AMRP $3.25 32,656,499 $2,656,499 $6.00 0 (52.656.499}
EECP S0.6900 $814.660 $8I4.660 506900 $814,660 $0
EAP Revenue 50.0597 £373.010 $373.010 500597 $373,010 %0
Gax Cost Uncollectible Accoums in GCA $0.0160 $99.969 562481 3162450  50.0260 162,450 0
Gas Cost Recovery {Per filed Schedule M) £2.209) S13.802.63% S13802635 522091 $13,.802.638 e}
Totat 549,618,662 S49.6R1,143 $56.490 889 $6,809,747
GIC  LG&E Commercial
Custorner Charge: 41 33692 $2,334 $2,334 $56.92 3233 0
All Gus. Consured 1,697.8 $2.1558 $3.660 $3.660  $2.1558 $3.660 50
Gas Cost Recovery (Per filed Schedule M) $2.209} $3.751 $3751  $2.2091 $3751 50
Totat $9.794 £9.744 $9.744 ot
GIR  LG&E Residential
Customer Charge: 192 $17.27 LERL] 33316 837.27 $3376 30
All Gas Consumed 28189 $2.9600 $3.976 $3976  32.9600 35976 50
Gas Cost Recovery (Per filed Schedule M) 82,2091 £4.460 34460  $2209¢ 33,460 $0
Totul ) $13,752 $13.752 $13.782 50
IN3  Inlaod Gas Goneral Service - Residential
Customer Charge: 105 50,00 2] bt S0 20 50
All Gas Consumed 550.2 S6.A000 3306 $3%6  SO.4000 £306 o
Total 5396 5396 396 $0
IN3  inland Gas General Service - Commercinl
Customer Charge: & S0.00 30 50 S0.08 0 s6
All Gas Consumed a0 L0000 0 30 S0O0DS 413 50
Toml . 80 S0 0 30
IN4 Inland Gas Genersl Service - Residential
Customer Charge: o $01.00 S0 $0 $0.00 50 s0
All Gas Constmed 00 SDAO0N 0 SO $0.0000 80 S0
Totat 0 0 0
INS  inland Gas General Service ~ Residemiat
Customer Charpe: 36 $0.00 50 S0 $6.00 50 3¢
All Gas Consamed 3354 SO6000 $200 £200  $0.600D 200 50
Total 5200 8200 3200 80




Rate
Code

LG2

LG

LG3

LG4

Cs0

GSO

Deseription

‘Number
of Biily

Class

Soles Servics

LG&E Residential
Cugtomer Churpe:

AllGas Consuroed
Totat

LG&E Commercial
Custonwer Charge:

Al Gag Consumed
Tetal

LG&E Regidential
Custoner Chairge:
Firse 2 Met
Dver 2 Mef
Fotal

LG&E Residential
Customer Charpge:

All Gins' Consurned
Total

Gieneral Service - Comgnercial

Customer Charge:
First 50 Mcl
Newt 350 Mcf
Next 600 Ml
Over 1,000 Mef

AMRP

119,233

Gas Cost Uncollectible Accounts in GCA
Cias Cost Recovery (Per filed Schedule M)

Towi

General Service ~ Industrial

Custemer Charge:
First 30 Mef.
Next 350.Mef
Next 800 Mcf
Gver 1,000 Mef

AMRP

534

Gas Cost Uneollectible Accounts in GCA
‘Giug Cost Recovery (Per filed Schedule MY

Totwl.

Columbia Gas of Ki Ly, Inc.
Case No. 2016-60162
Revenue Proof
Yolumes Present Present
Ml Rates Revenue
{$Meh) &3]

PR 3o
605.2 I sa2
$212
psTEY 0
7109 $0.3500 3249
£259
$31.20 sS4
M3 S0.0000 58
£897 30.3500 £241
714.1 $256
000 ]
2376 04000 $103
$103
83750 S4471,238
15028154 $2.2666 §3,406,283
1.239,119.8 $1.3528 32,170,936
270,140.7 51.6659 §451,693
85,140.0 51.5164 £129,106
$8.02 $956,249
S0.6160 $49.371
£22mt 844,267
3,098215.1 $18,479,342
$37.50 319.650
15,4902 $2.2666 §$35.110
63,996.1 $1.7520 2112121
593389 $1.6659 S98,853
214233 $1.5164 $335.769
$5.02 3.2
$0.0160 £5.754
22094 $795,829
360.250.5 £1.407,299

D-2.4
Ratemasking Revenue
Adinstment Adjusted
{$} %

3]
23
5212

6
$249

%14
S0
$244
256

30

$103
$103

$4471258
£3,406,251
$2.170.936
5451603
$129,106
$956.239
SBO,553
$6.844.267
$18.510.324

530,962

$19.650
$35,110
S12328
$08 R53
$335.769
54,202
$9.367
795829

F1.310,502

$3.603

Proposed
Rates
{$Mch

$0.00
303500

50.00
B3SO0

$1.20
$0.0000
$0.3500

$0.00
$0.4000

Str.o260
522091

S4L6Y
$3.0332
$2.3346
$2.2204
520294

$0.00
$0.0260
§r.200

CASE NO. 2017-0034%

ATTACHMENT 2

TO STAFF DR NO. 1-84

PEC Case No. 2016400162

Pro_p«sed
Revenne
% -

s
8215

21z

S0

§239
249

Sid

£2a1
$236

B2
93

§105

$5,328,523
$4.558.340
$2,905.23%
504,981
SI72.783

$0

$80.554
$6.244.267
20454186

23418
546,985
$150,045
$132.290
449,361
50

59,367
§795.870
$1,607.20%

Page Zof 6

Revenne
Intreasc

%

$0

50

hti]
£0

0
0
80

1=

$857,285
$1.152,088
$734.302
152,788
$43,677
(8956.249)
[
50
$1,983,862

$3.768
SipR2S
S37.924
$33,437
SHES9
(54,202}
S0
$0
5196393




Rate
Code

18

1Us

GTR

GTO

Class

Sales Servive

Inferruptible Serviee - Induostrini
Customer Charge:

Firse 30,000 Mef'

Next 70,000 Mef

Over 100,000 Mcf
AMRP
(as Cost Uncolkeetible Accomnts in GCA
Gas Cost Recovery (Per filed Scheditle M)
Total

Intrastate Utility Service - Wholesate
Customer Charge:

All Gas Consumed
AMRPF
Gas Cost Uncollectible Accounts it GCA
Gas Cost Recavery (Per filed Schedule M)
Total

Transpartation Service
GTS Choice ~ Residential

Customer Charge:
All Gus Consumed

AMRP

EECP

EAP Revenve

Total

GTS Choice - Commercial
Customer Charge:
First 50 Mef
Next 350 Mef
Wext (00 Mof
Over 1,000 Mef
AMRP
Total

GTS Choice - Industrial
Customer Charge:

First 30 Mel

Next 350 Mef

Next 600 Mcf

Over 1,000 Mef
AMRP
Total

Colu

‘Namber Volumes
of Billy Mef)
4]
0.0
0.0,
o0
[e1)]
24
11.320.7
281,946
1,707.600.0
47445
1,859,990.%
149
4.787.%
210090
20.909.7
251954

71,9968

hiz Gas of Ki Ky, lac.
Case No. 2016-00162
Revenue Proof
Present Present
Rates Reyeaue
{$Mehy $)
S1007.05 0
505343 8¢
$0.2800 0
$0.2890 so
843939 $0
$0.016¢ 50
822001 S0
$0
S$472.00 311448
508150 39.226
576.96 $1.547
$0.0160 $181
$2.2091 §25,009
547,711
S15.00 $4.229.190
$2.2666 $3,869,086
$2.25 $634,379
30.6900 $194,543
S0.0587 S101.908
£9,020,108
$37.50 $1,779.188
323666 $1,782,403
51,7520 $1413.737
§1.663% $298,618
$1.5163 5132582
SRAR2 $380.509
33,787,037
$37.50 $5.588
$2.2665 510.852
$1.7520 $36,983
$1.6659 $34,833
$1.5164 $38,203
$8.02 51,195
$127.654

P-4
‘Ratemaking

Adjustment
S

50

S$it3

Revenwe

Adjusted
(8

$11,448

$9,226 ¢

$1,847
$294
$25,009
£47.824

$4.220,190
$3.869,086
$634,379
$194,343
£1031.908
$9.029,105

$1.779.188
$1,782.403
$L413,737
$29%.618
$132,582
380,309
$5.787,037

$5,588
$10,852
$36,983
$34,835
$38.203
$1.195
$127,654

Proposed
Rates
($/Mef}

$a.00
60260
$2.2001

522091

S16.00
83,5927
sa.00
$0.6500
$0.0597

§$44.69
£3.0332
$2.3446
$2.2294
$2,0204

5000

$44.69
$3.0332
§2.3846
$2.2204
$2.0298
$0.00
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FProposed Revenue
Revenue Incresse
%) [&3]
50 S0
S0 50
$0 80
S6 S0
S0 s0
$0 $0
20 $0
50 0
$13.618 . 32,170
$13.172 $3,945
$0 {51.847)
£204 S0
$25.000 $0
$52.092 £4,76%
$4.511,136 $281,946
86,132,138 $2.263.653
50 {$634,379)
5194343 36
$101,908 so
$10.940,326 $1.911.220
$2,120317 $341,130
$2.385.240 ‘$602.R37
$1,891.923 S478.18%
$309,628 $101,009
$177.435 $44.853
Se {8380.509)
56974542 £1,187,305
$6.659 $1.071
$14,522 53,670
849,402 $12.509
$46,616 SEL7R3
5§55,327 812,924
st {51,195)
3168417 240,763




Rate
Code

DS

BS

GDS

GDS8

Clasg
Description

Transportation Service

GTS Defivery Service - Cormmetcial
Customer Charge:
Administrative Charge:
First- 30,000 Mef
Next 70,000 Mef
Quer 100,000 Mef
AMRP
Totat

GTS Delivery Service - Industrial
Customer Charge:
Administrative Charge:
First 30.000 Mef
Next 70,600 Mef
Over 100,000 Mcf
AMRP
Tots}

GTS Grandfashered Delivery Serviee - Commenein]
Customer Charge:
Administrative Charge:
First S0 Mcl
Next 350 Mot
Next 600 Mef
Over 1,000 Mcf
AMRP
Total

GTS Grandfathered Delivery Service - industrial
Customer Churge:
Admuistrative Charge:
First 50 Mef
Next 350 Mef
Next 600 Mcf
Over 1,000 Mel
AMRP
Total

Number
of Billy

428
428

468

145
145

150
180

Columbia Gas of Kentucky, Inc.

Case No, 2016-00162
Revenge Proof
Volumes Present Present
{Mceh Rates Revenue
{§Meh (£33
51,8070 431,097
$35.90 523925
1.386G,570.0 $0.5443 $751.444
0.0 S6.3801 <0
0.0 S0.2850 h3]
$449.59 $192.429
13805700 £1.398,813
$1,007.05 3471299
£55.90 526,161
36039814 50.5443 $1.961,647
1,347.784.0 S0.2890 $389,510
563,532.4 SO2RGG 5163439
$449.59 5210408
55172974 $3,222.464
$37.50 $5.438
88390 $8,106
71500 22666 £16,206
46,0082 SET7520 383,862
TL3T 16659 £119,518
75728.6 $i.5164 5114833
S8.02 £1,163
203.630.5 S3SLI2T
83750 36,730
$55.50 $10,052
7.264.% $2.2666 $16,465
433623 817520 75971
32.874.7 $1.6659 5RB.084
50,9668 SL5164 $77.286
$8.02 3L44
154.467.9 276,061

D-2.4
Ratemaking Revenue Proposed
Adjustment Adjusted Rates
{5} 5) {6ty

$431.017 S2,007.00
$23.925 50,00

$781,444  80.6321

50 305773

30 S03283

51924238 300000
$1.398.81

S471.299  $2.007.00
£26,181 $0.00

$1.901.647  $0.6321
$389.510 503773
3163439 503283
SII0408  S0.6000
$3.222,464
$5.438 $34.69
38,106 $0.00
S16206 330332
$85,862  52.3446
5119518 822294
$114,835  §2.029%4
$1.163 $0.00
351,127
$6,750 $44.69
$10,062 $0.00
$16,465 530332
FIS971 R2.3446
$BE084  ST04
$77,286 820294
$1.444 50.00
$276.061

CASE NO. 2017-00349
ATTACHMENT 2
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PSC Case No. 2016-00162
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FProposed Revenue
Revenug Increase
[&4] (4]

$858.996 $427,979

S0 (523,925
- §872.658 SI21214
50 50
50 50

$0 (§192.425)
$1,731,634 $332,543
$939.276 $457,977

50 ($26.161)
$2.278,077 $316,330
5508519 5119,009
$185,664 £22,225

piid {$210.408)
$3,911,536 $6RD,072
$6,4%0 $1.043

30 {58,106}
§21,687 55,441
$114,905 529,042
$159,945 $40428
$153.654 $38.849

s0 (SLI6Y
$436.761 $105,574
S84 51234

50 ($10.062)
£22,033 $3,569
$101,667 825,697
SHI7.879 $79,795.
5103,432 $26.146

50 {31,444
$353,086 $76.595
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Columbia Gas of Kentacky. Inc.
Canse No. 201600162
Revenue Proof
Dt
Rute Cluss Numher Volumes Present Present Ratemaking Revemte Progewed Pruposed Revenue
Code Description of Bills {Mefy Rages Revenue Adjustment Adjusted Rates Revenue Increase
{5 Mafy 5} 8] &3 SMch [63] (5}
DS3  GTS Moin Lioe Scrvice - Industrist .
Customer Charge: 36 §200,00 §7.200 57,200  $255.90 $9.212 2,2
Administrative Charger 36 85590 $2,012 $2,012 0.0 30 {52.812)
Al Gas Consumed GEGIR1.0 800838 $58.478 $S8428  SO.0ESR S58428 0
Total $67.641 367,641 $67.641 {503
FXE (TS Flex Rute - Cormnercisl
Custormr Charge: i2 £LOD7.0% 312,085 B12,085 $£1.007.05 512,085 30
Administrative Chorge: 12 $5590 871 $671 $55090 5671 S0
All Gas Consusned 5418120 §0,3900 §211.307 S211307  S0.3900 $213.307 s
Tonal ) $224,062 5224062 $224.062 S0
¥X2 (TS Flex Rate - Commercial
Customer Charge: s FLO07.05 532,083 S$12,085 SLO07.03 512,085 S0
Administrative Charge: 12 355,90 s671 5673 $55.90 $671 50
_Ali Gas Consumed S33URRD $0.3900 $208.25% S208.235  30.3900 §208.255 0
Total s221.0011 £221,011 2280011 30
FXS  GTS Flex Rate « Industrial
Customer Charge: 3¢ £200.00 $7.200 F7.200  $200.00 57.260 50
Administrative Charge: 36 $55.490 52,012 $2.012 5590 $2.012 S
All Gas Consumed ) 4,680,510.0 S0.085% $302.360 $402,360  S0.0838 $402.360 3¢
Total 5411572 £411,572 3411572 0
FX7 (TS Flex Rate - Indussrial
Customer Charpe: 12 S1,007.05 £12,085 S12,085 SL0O7.0S 812,085 50
Administrative Charge: 2 $35.90 $671 5671 55590 $671 $0
First 30,000 Mcf I00.000.0 56.4500 147,000 347,000 30.4900 $347,000 plij
Over 30.000 Mcl e £0.2260 $12.400 532400 $0.2700 $32.400 30
“Total 420.000.0 $192,158 $192.155 $192.158 50
SAS  GTS Special Agency Service
Customer Charge: 4 SLODT.03 $0 50 $2.007.0¢ $0 S0
Administrative Charge: 1] R85.00 5t 30 $35.90 S0 80
First 30,000 Mcf' &0 50,5343 50 50 $0.6321 S1x 30
Qver 30.000 Mef 0.0 302890 3¢ 50 S03283 50 333
AMRP S48 59 s0 50 $0.60 s 30
Towm! 0.0 50 56 S0 hiid
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Columbia Gas of K ky, Ine.
‘Case Ne. 2016-00162
Revenue Proof
D24
Rate Class Number Volumes Present Present Ratemaking Revenue Proposed Proposed Revenue
Code Description of Bills Mefy Rates Revenue Adjustment Adjusted Rates Revenue Increase
{SMeh) %) (%) {3} {3\ {S} {8}
SC3 TS Specinf Rate - Industrial
Customer Charge: S1P0T.08 $12,085 $11085 S1.00708 $12.085 0
‘Administrative Charge: 55590 3671 3671 $55.90 671 $0
First 150,000 Mcf 1,650,000.0 302960 478,500 $478,500  S0.2900 5478,500 $0
Over 150,000 Mcf {00000 30.1600 (511,200 (3112000 S$0.3600 {$11,200} 0
Minitmera Bill $185.945 $185.045 8185945 $o
Total 1.580.000.0 $666,600 S666.000 $666,000 $0
Other Gas Department Revenues
Acct, 487 Forfeited Discounts 8476600 476,000 S69.732
Acct.- 488 Miscellaneous Service R S137.000 5137,000 i 88
Accr. 493 Rem from Gas Property $72.000 $72,000 $T2.000 So
Aczr 495 Non-Traditiona) Sales 30 0 30 50
Acet. 495 Piior Y1. Rate Refund - Net. s0 S0 30 $0
Acct, 495 Other Gas Revenues « Other £513,000 8515000 515,000 S0
Total £1,202,000 $1.200,000 £1,269.732 $69,732
Sammisry
Base Revenne 364,405,956 564405956 $K2.784,514 $18.378.558
Gas Coxt Uncollectible Accounts in GCA 5155486 597179 $252.665 5252663 $0
Gas Cost Recovery (Per filed Schedule M) 321475950 $21.475.950 $21.475950 $0
AMRF $5,040,318 35,040,318 50 {35.040.318)
EAP Revenue 5474918 $474918 5474918 30
Other Gas Pepartment Revenue £1.200,600 $1,200,000 $1,260.732 $69.7132
TOTAL REVENUE $92,752,628 591.849.807 §106,257,779 $13,307,972
Summary by Rate Class
General Service - Residential 1,462,984 7.960,000.1 58,662,686 58,728,167 67,446,134 58720567
General Service - Other 162729 5.750.963.4 26438514 26473009 30.064.190 3,591,000
Intrastate Udlity Service 24 11,3207 47,711 47,824 52,092 4268
Maninline Delivery Service / Special Contract B3 5,790.491.0 671,368 671368 671.368 u
Delivery Service / Internuptible Service 232 95536674 5,732,349 3732349 6,753,263 1,621,915
Qther Gas Departremt Revenue 1,200,000 L200,000 1.269.732 69,732
Totat 1,631,753 29,666,442.6 $92,752,628 592,849,807 $106,257,779 S13,407,972
Average Monthly Customer Bill Increase
(General Servive - Restdentis) 4 5.5 Mcf 43,06 36.09
Genera) Service - Comenbreisl @ 32.4 Mef 194,50 $24.33




APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE

APPENDIX B

CASE NO. 2017-00349

ATTACHMENT 2

TO STAFF DR NO. 1-64

COMMISSION IN CASE NO. 2016-00162 DATED DEC 2 2 2016

The following rates and charges are prescribed for the customers served by

Columbia Gas of Kentucky. All other rates and charges not specifically mentioned

herein shall remain the same as those in effect under authority of this Commission prior

to the effective date of this Order.

Sales Service

Rate Schedule GSR
Customer Charge
Delivery Charge per Mcf

Rate Schedule GSO

Customer Charge
Delivery Charge per Mcf
First 50 Mcf or less
Next 350 Mcf
Next 600 Mcf
Over 1,000 Mcf

Rate Schedule IS

Customer Charge
Delivery Charge per Mcf
First 30,000 Mcf
Next 70,000 Mcf
~ Over 100,000 Mcf
Firm Service Demand Charge

Demand Charge times Daily Firm

Volume (Mcf) in Customer
Service Agreement

Rate Schedule IUS
Customer Charge
Delivery Charge per Mcf
-For All Volumes Delivered

Base Rate

Charge

$16.00
$3.5665

$44.69
$3.0181
$2.3295

$2.2143
$2.0143

$2007.00
$.6285

$.3737
$.3247

$567.40

$1.1544

Gas Cost
Demand Commaodity
$1.8111 $2.8998
$1.8111 $2.8998
$1.8111 $2.8998
$1.8111 $2.8998
$1.8111 $2.8998

$2.8998
$2.8998
$2.8998
$6.8133
$1.8111 $2.8998

Totaj Billin
Rate

$16.00
$8.2774

$44.69
$7.7290
$7.0404

$6.9252
$6.7252

$2007.00
$3.5283

$3.2735
$3.2245

$6.8133

$567.40

$5.8653
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Base Rate Gas Cost Total Billin
Charge Demand  Commodity Rate
Transportation Service
Rate Schedule DS
Customer Charge $2007.00
Customer Charge (GDS only) $44.69
Customer Charge (IUDS only) ' $567.40
Delivery Charge per Mcf
First 30,000 Mcf $.6285 $.6285
Next 70,000 Mcf $.3737 $.3737
Over 100,000 Mcf $.3247 $.3247
-Grandfathered Delivery Service
First 50 Mcf or less $3.0181
Next 350 Mcf $2.3295
Next 600 Mcf $2.2143
All Over 1,000 Mcf $2.0143
Banking and Balancing Service
Rate per Mcf $.0209 $.0209
Rate Schedule MLDS
Customer Charge $255.90
Delivery Charge ' $.0858
Banking and Balancing Service
Rate per Mcf $.0209 $.0209
Rate Schedule SVGTS
General Service Residential
Customer Charge $16.00
Delivery Charge per Mcf $3.5665
General Service Other -
Commercial or Industrial
Customer Charge $44.69
First 50 Mcf or less $3.0181
Next 350 Mcf , $2.3295
Next 600 Mct $2.2143
Over 1,000 Mcf $2.0143
Appendix B
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Base Rate Gas Cost Total Billin
Charge Demand Commaodity Rate
(Rate Schedule SVGTS cont.)
Intrastate Utility Service
Customer Charge $567.40
Delivery Charge per Mcf $1.1544

Accelerated Main Replacement Program
(Per customer per month)

Rate GSR, Rate SVGTS ~ Residential Service $0.00
Rate GSO, Rate GDS, Rate SVGTS - Commercial or Industrial Service $0.00
Rate [US, Rate {UDS $0.00
Rate IS, Rate DS,' Rate SAS $0.00

! Excluding customers subject to Flex Provisions of Rate Schedule DS.

Appendix B
-3~ Case No. 2016-00162



*Angela M Goad
Assistant Atforney General

Office of the Attarney General Utility & Rate

1024 Capital Center Drive
Suite 200

Frankfort, KENTUCKY 40601-8204

*Richard S Taylor
225 Capital Avenue
Frankfert, KENTUCKY 40601

*Honorable iris G Skidmore
415 W. Main Street

Suite 2

Frankfort, KENTUCKY 40601

*Brooke E Wancheck
Assistant General Counsel

Columbia Gas of Kentucky, inc.

290 W. Nationwide Blvd.
Columbus, OHIO 43215

*Cheryl A MacDonaid

Columbia Gas of Kentucky, inc.

280 W. Nationwide Bivd.
Columbus, OHIC 43215

*Honorable David J. Barberie
Managing Attorney

Lexington-Fayette Urban County Government

Department Of Law
208 East Main Street
Lexington, KENTUCKY 40507

*Henorable David F Boehm
Attorney at Law

Boehm, Kwitz & Lowry

36 East Seventh Street
Suite 1510

Cincinnati, OHIO 45202

*Denotes Served by Email

*James F Racher

Columbia Gas of Kentucky, Inc.
290 W. Nationwide Bivd.
Columbus, OHIO 43215

*Joesph Clark

NiSource

290 W. Nationwide Blvd
Columbus, OHIC 43215

*Kent Chandler
Assistant Attorney General

Office of the Attorney General Utility & Rate

1024 Capital Center Brive
Suite 200

Frankfort, KENTUCKY 40601-8204

*Honorable Lindsey W Ingram, i

Attorney at Law

STOLL KEENON OGDEN PLLC
300 West Vine Street

Suite 2100

Lexington, KENTUCKY 40507-1801

*Columbia Gas of Kentucky, Inc.
290 W Nationwide Blvd
Columbus, OH 43215

*Honorable Stephen B Seiple
Attorney at Law

Columbia Gas of Kentucky, Inc.
290 W. Nationwide Blvd.
GColumbus, OHIO 43215
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