
















































































































































































































































































































































































































































































































































































































































Atmos Eneri:iv Corporation 
Shared Services Expenses A[lccated to Clv og1 
ForCalendar2:D16 and Six Months En.df!d J~ne-2017 

Line No. Acot1unt Acccunt Cescrl;e!!c:in Sti:b Ai;c::ount Sub Acci;i.uht OHc:rietlQ:n JAl>/.16 Fl'.B-16 

78 9020 Customer accoi.m.t~Meter rea-dlhS eicp&n$i!f.i Cl5414 Li:i.dging 
79 9020 Custotl'IEl:r' aci::oun.t!ii-Me-tEl!r rea~lng expenses 05411 Meal8 and Entertainment 
80 9020 C1.1stcmet aoi::oun.ts-Me-ter reading e>i:penses 05413 Transportatr on 
81 9020 Customer accoun.t&--Meter reading e>i:pensn (J1(JQ(J Non-project Labor 
B2 9030 Custcmlitr accounts.Customer records am:l collections expenses -D1'DOS Elixpem;e Labor Accma.[ 112,004 63,238 
B3 9030 Customer accounts.Customer recordi end ccllections expenses 04201 Sofcw'are Ma.inten.an.ce 
84 1;1031Jo Custame-T accciunte;-Cl.l!iitl'lmer r.eCQ.f'd$ and ¢0llEi..:tiQni!i- .e:icpense$ ilEl111 Contract Labi:ir 
85 9030 Custome-.r :acco1,11"1t:!i..CL1stomer rec::ards and ecillect:ians. expenses -05111 Pcistagel'Delivery Services 

"" 9030 Custi:i.me-r accounts~Customer r.eoords and collectian:s e11:piu:nses {17590 Misc General Expense 
B7 9030 Custcm&r accounts..Customer records and ecllectiom;. eii:penses "DS412 Spousal & :Oepende-nt Travel 30 
BB 9030 Custcme-r accounts-Custcimer reC<1.rd5 and colle<;:l;ion$ ell!petlH:ii 05414 Lodging 1,781 3,207 
89 9030 Cu~atnitr :C1Cc;Q1,1J1it$-CU$tOmet t.au::ords and colleclfon:s. expenses {1749:9 Misc Employee Welfare- Exp 24 51 
90 9030 C1.1sta-me-r aei::ounts-Customer rec:ords and collections eicpenses 05331 WANILANtlntemet Service 
91 9030 Custome-r accounts-Customer r.ecords and collections. expenses {J5411 Meals and l::nte.rtainment a,418 3,018 
92 9030 Customer accounts..Customer records and callectiom;. ei:penses -OS1)1D Office- Supplle!ii 333 1,468 
93 9030 Custc1me-r accounts-Customer reco.rds and collections e>i;pemies 05413 Tre:n.:;;porta1ion 7,7'!2 8.302 
94 9030 Customer :accciunte;..CU$toh'let rec;(l.f'Q$ anQ collecllans. e:ii;penses {l1000 Non-pro-jeci: Labor 1,BB4,289 1,627,677 
95 9030 CU$•i>me-r :1!1Ci::ounts..C1Jstorner records and eolled:ians. .aicpenses 02005 Non-Inventory Sllpplies 2B 
96 9030 Custo-me-r accounts-Custcimer r-ecords and eollectlan:s. e11:penses {J542.1 Training 
97 9030 CuSl:DmE-r aci::ounts..Customer r.ecords and collections mi:pen~es 05424 Books & Mamia~e 
es 9030 Customer accounts-Cu~tomer r"Bco.rds and collectlon:i o$11!J)•n$111!S !1542:0 E:mplaye.e Deve]apment 5,tCl9 1,315 
99 9030 CU!!ita-mit.r :lili::eo1,1nte;..C1.1stomet records arid eollect:ians expenses {]541.Q Misc Employee Expe-nse- B5 

100 9030 Custa.ma.r aei::ounts-Custcimer racords end collections. eicpenses {14590 Utllitles 7,295 6,809 
101 9030 Custl'l"m&r accounts-Customer records and eallections mi:penses 05377 Cell phone equipm"Bnt and :ar;:r;;1115sor1e5 31 
102 9030 Custcimer :eccounts..Customer r.er.:ord::; and eollecl:ions e11:petlses 05415 Member:!lhlp Fe-e!!l 
103 9030 Customer accciunte-CU$tome'° rfllCQ.td$ ;;1.nQ colledl.on:s. eii:penses 041SO Bank Se-Nioe Charge 43,821 3,996 
104 9030 Cu!!itomirtr :aceo1,1m$..CL1stom.et r.eeords l!ll']d ecillectians. mi:penses 07443 Uniforms 
105 9030 Custa.mer accounts-Custcimer records and collectiami. e11:penses IJ.4021 PromD 01her, Mf!!iC 
105 9030 Custcm&r accountsuCustomer reC1Jrds and collections e11:pense::; 06416 Club OUeti - N'Dndeduciible 90 
107 9030 Customer :accounts~Customer reoord5 and .r::oltltt:ti'Cln:s. -ell!potl$e:!I 05312 Long D[stanee 

108 9030 C1.15iomi!l:r :aoeQUn1!!i-CL1st:i:imer reeords and. .collecti.ons .eicpenses 02006 Purchasing Card Charges 
109 9040 Cu:s'tomer aci::au.nts-Uncol!ectiblB accounts OEl-927 Cust Uncol Acct-Write Oft' 
110 9100 Cu3'1omer -service--Miscellaneous customer service 06111 Con1ract: Labor 
111 9100 Cu5'1omer service-.Mis-cell:aneo1,15 c:u!iitomer !iiollll'ViC!e 05414 Lcdgl.ng 
112 9100 C1,1!!i1Qrr111!1r serviee.-Mis-cellsneous custom.er :service 05411 Meals and En1ertaintnen1 
113 910-0 Customer service-Miscellaneous eustcimer s-ervice 05010 OfficeSupplles. 
114 El1DD Cusromer seriric&-Miscellaneous eustomar servrce 06413 rransparta.tion 
115 9100 Customer service-Mls.ciellaneous customer servicie 04145 F'nrrt~hEJ/Sndes:tGrEt~hrcs 
116 El'i:i!:D S.ales-Oemon'Sl:ratitlg an-d selling exp-eM.e!!i 05111 Postag e/Deltvery S ervtces 
117 9120 Sal$$--0Eimon&i:reting :and sellin9 e:i:pens.es 05411 Meals snd Entertainment 
118 9120 Sales-Demol.'lstrattng :and selling exp.ens-es 05010 Office Supplies 
119 9120 SatB&-Oemonstra'tfng and selling e:i:p.ens.es 04046 Cu5tomer Fi:elationi & A5sist 
120 9120 sares-Demonstratinsr and selling exp ens-es 04141 WtllbSite 
121 9120 .Sate&-Oemon.irlra1in5[ .and $&llh'19 exp.anus 04021 Pt-om.o Other, Mis.::- 600 
122 9120 Sale&-Oemonstre'ling and se-mng e.'o!penses 04122 Annual Re-port Design, Printing & Dist. 
12; 9120 Sales-OemoL'l.!rtrating -and se-lling expens'l!l!il 04040 Community Rel&Tra-de Shows 2,500 
124 9120 Sales-Demori:stra1ing and selllng e:i:penses 04044 Adverusin9 
125 9200 A&GuAdministra1ive & general salaries 01ooa E:icpen.ee Labor'" Ac-i;;rual 186,868 130,875 
126 9200 A&G-Administratrve & general eala:r'le$ 01on2 Capital Uibor Ccin1r.ei (116.668} (168.672) 
127 9200 A&G~Adminii>t~1ive ai sen-eral $i!ll1!1.rli;!S 01012 Capital Labar Tra.nsf.er Out: (05,931) (141,842) 
129 9200 A&G-Administna1ive Bi gen.era] salaries. 01Ll11 Capital Labar Transfer Jn 93,927 139,759 
129 9200 A&G..Administra1ive Bi general salaries 04863 A&G Overhead Clearing {3.131,812} (4,379,802) 
130 9200 A&GYAdministrative & yen.era I selerles oe1ii Ccntrac.t Labor 
131 9200 A&GYAdministrative & general salaries. 03004 Vehicle CJi:pense 
132 9200 A&G~Administrative 8i general eali;irlrn. 06414 l,odgil'Jg= 337 
133 9200 A&G~Adminietra1ive-& general $~larr"" 0-5411 Meals and Entertainment 9 
134 9200 A&G-Administre1ive- & general salaries 05413 Transportation 503 
136 9200 A&G-Administrative- & general salarlH 01014 Expense La.ti-or Transfer Out [160) 
136 9200 A&G·Administrative- & general salarles oiccc Non-project: Labor :u1e,s11 3,309,028 
137 9200 MG-Administrative & general salaries 01001 Cepililll L.:i!IJ:i.or 11M92 170,756 
138 9200 A&G-Adminillltrative-& si:ene:.ral $alarle11; 0-1006 O&M Project Lab.or and Contra 150 
139 9200 A&G-Admlnlsb'at]ve- & Qeneral salaries 05420 Employee Dsvlltlopment 
140 9'.200 A&G-Administrative- & general salaries: 045.00 Utilities 
141 9200 MG-Administrative & general salaries 05427 ieoehnical (Job :Sk:nl::;) iraining 
142 9200 A&G.Adm1n1strat1ve & genera.I salaries 01010 PTOAc:cl\lad 
143 92.10 A&G-Office s!Jppli"Bs & lllXtJ-ent-e 04201 S.oftiNare MaJl.'lt.enanee 1,221,197 1.~1,712 

1<4 9210 A&G-Offl-te s1.1pp1ies & e)lpense 07510 A"5.soeia1ion Dues a,ooo 
145 9210 A&G-Offiee suppli-es & e.'<pen:se 06111 Contract Labor .CDEl-,391 40-ll,153 
146 :9210 MG-Office supplies & expense 04581 Eluildin;g Lea.!iiel'Fi:enl:$ 2,175 2,360 
147 9210 A&S.Office suppli-es & exp1mse C.5111 P.osta:gelDellve-ry Services g,791 17,101 
148 9210 A&'3-0ff1.ce $l.lpplles & expense 04302 Heavy Equipment 
149 9210 A&G-Offi.ce supplies & expen::i.e 00364 Cellular, radio, pager char:Qes 26,:2S3 ~{J,803 

150 9210 A&G-Offl.ce supplies & expens.e 04582 :Buildin;g M:aintena.nce 62,932 55,589 
151 92.10 A&G-Office s1,1pplieis & e:icpen"5.e G3G04 Vehiol.e Eii:pen!ie 45 370 
162 9210 A&G--Offl-ce $Upplie$ & expen1'e 07590 Misc. Gener.al Expense- (467) (6,026] 
153 92.10 A&G-Offiee :supp-lies & e:i1pene.e D5412 Spousa.t & Dependent Travet 2,632 347 
154 :9210 A&G-Offiee supp.lies & expense 05414 Lodging 15,741 S2,060 

MAR-16 APR-16 MAY-16 

282,!Ui2 {814,154} 143,264 

65 
02 

2.289 1.624 1,693 
1,079 190 124 

2,329 4,651 2,930 •o• S71 310 
3.5a2 3,919 3,442 

1,840,47B 2,B45,0Be 1.764,128 

295 
54 

1,972 
63 

6,971 6,971 8,947 
118 

174 
S,269 55,35S 5,55.B 

40 376 

475,715 (1,458,447) a47,B66 
(212.816) {311,787) (221,302) 
[191.126) {253,734) (182,1371 
190,597 253,292 1fl.2,'t37 

(4,425.085) (4,345,719) {4,211,790) 

3,271lS23 5,D24,57.B 3,3B6,558 
213.345 312,228 221,392 

1,35G 1,35{1 

9.102 
1,30;2,1g1 909,734 1,567,985 

305 1,{175 49,200 
377,8.BD 482,585 603,641 

2,175 2,175 2,175 
13.221 17,039 16.021 
B,552 

29,CJ.72 30,373 29,895 
67.108 a~.1s.s 103,19S 

352 096 536 
[101,261} (5,S56} 2,478 

1,109 58 1,040 
26,097 3S,.S49 42,312 

JUN-16 JUL.-16 

17{1,531 78,114 

55 66 
6,667 

;0 

3,BOO 2,647 
160 10 

4,126 348 
1.751.057 1.772.179 

295 

2,775 500 

8,829 10,222 

6,070 49,29.B 

790 
354,847 182,931 

(1'•,517) (120,0211 
(148,397) (108,9191 
147,292 102,212 

{6,554,852} (4,518, 1271 
2,165 

3,435,210 3,627,152 
189,622 127,228 

(40,376) 
1,2SM90 1,282,203 

155 50 
774,628 61.S,416 

2,396 
10.238 10.067 

1.,688 
25,714 29,661 
75,249 48,400 

S66 1.046 
4.514 990 

672 5,844 
42,478 22,006 

CASS NO. 2017--00349 
AnACHMSNT1 

TO STAFF DR NO. 1-<;9 

AUG~16 

76 

200,066 

12 

1,:902 
4.481 

6,428 
398 

6,874 
1,680.240 

555 

1{1,139 

154 
5.819 

649 

578 

430,862 
(207,268) 
(156,563) 
152,525 

(5,648,760) 
11,967 

·3,514,2fl3 
210,305 

1,271,853 

7:52,:912 

20,7-451 

29,923 
68,986 

472 
655 

t,619 
37,324 



Atmos C.nemv ¢Qrpcration 
Shared ~rvlir;$$ Expenses Allcc.atecl to Div 051-1. 
F.or Cal.endar 2016 and Six IYlonth!51 Ended JU he 2017 

1.ine NQ. Ar;ir;QUht ,Account Desc:rie:Ya.n Sub Ar;:co~nt Sub Accaunt Descrietlon JANu16 

155 9210 A&G-Office suppUes .& expeh!iie . 07499 Mis;c £:imployee Welfiil.re i:.xp 5,250 
155 9210 A&G·Offic.e $1,tppnas & expel'!se 0:5331 WAN/LAN/lnteme-t Servl(:l!t 87,084 
157 9210 A&G..Offii::e -suppties & e1Cpense 07421 Setvi-teAw11rds 

••• 0210 A&G-Office supplies & expense Cl53'1CI Monthry Unes :an-cl service 50,967 
159 9210 A&G-Offic:a supplies & expense 05376 Cell :!I ervlce for data uses 2,573 
150 9210 A&G-Offic:e supplies & ~pense 05411 Meals and Entertainment 55,172 
161 9210 A&G~Oflice s111pplieEi & l!tXj)EIJ'I$$ {15{11{1 Office- SuppUe!ii 35,043 
162 9210 A&GYOffiee supplies & e-xpeMe {14212 IT Elq1,1ipmen.t 104.492 
163 51210 A&G-Office supplies & expense {l5413 "'fran.spartatton. 34,970 
164 9210 A&G-Otlice supplies & expense 04046 Cr.urtorner Re-lations & As:sis1 5,249 
165 9210 A&O-Office supplie!ii & e-Xpen:;;e 0542Jl Wark Environment Training 
156 9210 A&GaOffiee s1,1pplies & e-xpettse {J1{114 Expense LabotTtah:Sfet Out 
167 9:210 A&G~Offioe supr;ilies & expense {]101:3 E:q:iense l..ab~r Tr.an.sfer In 
169 9210 MG-Office supplies & expense 02006 Non-IL'lven.tory Supplies 4,229 
159 9210 A&GMOffioe -supplies & expense 05421 Training 10,139 
170 9210 A&GMOffiee supplies & expem;e 04120 New.s.wirf:/BCast Fax/Mall Ust 
171 9210 A&G~Office eupplies & expen$.e 05424 Books & Mar1;ua.ls 15,903 
172 9210 A&GMOffiee supplies & e:.:p.ens-e 01006 O&M :Project 1.$1J'.1Qt at.id Contre 
173 9210 A&GMOffie0 supplies & exp.en:&& 05420 E:mplayee Deve-lci_pment 16,303 
174 9210 A&GMOffice supplies & expense 05419 Misc Emptoyee Expemi.e 5,087 
175 9210 A&GMOfficei i;;upplieio & eX~$n$-l!I 04590 Utilities Hl,SI01 
176 9210 A&GMOffiee !!iu:pplies & expens-e 05377 Cell p:ho:ne e.qulpmenund ecee$sorles 6.477 
177 9210 A&GMotl'ice supplies & e>:pens-e 06121 C..egal 
178 9210 A&GMOfflce supplies & exp.en:s-e 04018 Safety 
179 0210 A&G-Offiee supplies & expense 04~01 Equlpment Lease 
180 9210 A&GuQffic;:a- 5tlPJ)liEI$ & i1ttp1!!-t.ise 07447 Edl.1Qa:t1an Assistance ~r-ogram 
181 9210 A&G-Offiee- sup:plies & axpe-nse 09195 U:s-e on.ly for HR e:ir:p tl.efatllt •••fc.rmerly;UCG Beg Bal ...... 
182 92'10 A&G-Offic:e- supplies & expe-nse- 04141 Web Site 959 
18$ 9210 A&~Offlce supplies & expense 04125 Proxv Soliclta1fon Exp 120 
184 92'tCI A&G-Office supplies & e!Cplll"r:ise- 05415 Membership Fees ~a.••• 
185 9210 A&G-Ol'fh::.;i. :ii1.1pp1ies. & expe-r.isa 04130 Bank $ervioi;;e Cl:i:Ett9e 
186 9210 A&G-Office supplies & mi:po-nsEt 05425 Regulatory Complianoe Training 
187 9210 A&G,-Office :s.upplles & expense 07443 Uniforms 150 
18B 921{1 A&G-Office supplilil$ & eii:pense- 04070 Insurance.other 
189 921fJ A&G-Offh:ii!!i $l.lppliM. & .expense 04146 Public: Relations 157 
190 El-210 A&G-Office sup-plioo. & .e1epense 04112 Board Mee1ing Eli:penses 
191 9210 A&G-Offlce supp.lies & expense 04140 AnalystAcli11ltles 
'5g2 9210 A&G..Office supplies & expenee 0911.2 Ccllection Fees 
193 9210 A&G~Dfflce suppn$$ & e-:iq:ieMe 04002 Required By Law, Safety 
194 9210 A&GNOffice supplies & e-xpen.se 05316 T-eleoom M111in1e.ni!lnc:e. & ~ep-Pir 3,602 
195 El210 A&G-Offtce supplies & etxpense 061'16 Sill Print Fees 42,592 
196 9210 A&G-Office supplies & expense 02001 lnve-ntory Materials 5,179 
107 9210 A&G-Office ::;upplies & itxperte;e Cl4CIEl5 OffliiteStarage 4,234 
196 9210 A&G~Offlce- $1,1p;pl!es & e-:ii:panse {IQ-011 Reimbureernents 
199 9210 A&G-Offioe supplies & expense 05427 Tac:hnica!lf (Jo:b Slcllls) Train~ng- 24,939 
200 9:210 A&G~Office supplies Bi expense Cl4Cl21 Promo ctn.er, Mi-sc 279 
201 9210 A&.G-Offlcet supplles & expense 07495 Employee Broadcast and Publication 12,781 
202 9210 A&GMOffiee supplies & expem;-e 05416 Club Duet.~ Nondeductible 
203 9210 A&GMOffice 5upplie5 & expem1e 04122 AnntJaJ RepCJ.rt Design, Printing & Dist. 1:96,770 
204 8210 A&GMOfL'ice e;Uppll-e!ii & expen:11-e 05426 Safety Training 93,217 
2G5 9210 A&GMOffice supplies & expense 05312 Long Ol$tanee (493) 
200 9210 A&GnOffiee supplies & e:o!p-ense 04592 Mlsi::Rel'!ts 
207 9210 A&G--Offiee supplies & expenH 04040 Ccmmunity Rel&Trade Shows 1,326 
208 9210 A&G--Offiee supplies & exp-ens.e OB428 Computer Skills & Systems Tralhlns 1.238 
20• 9210 A&G.Office suppli-elii & expen:s.e 04145 PrintlngtSl1d.estG113phic:s 
210 8210 MG-Office euppll-es & expen$1!t Cl-5:39G Audio Ccnferenr;:e 1,009 
211 :92.10 A&G-Offi-ce suppll-es & expense 04044 A-dvettlsing 4,E;i12 
212 :9210 A&G-Offi-ce supplies & IDlpense D749D Si::RP Capitalized 
213 9210 A&l>-Offioe :supplies. & mcpense 05418 Settlement 
214 9210 A&G-Oftice supplies & e>cpense 05417 Club Dues • Deductible 
215 9210 A&G-Office 5-Uppli$$ &-e"lCpillon$1i!! 05314 Teti Free La-ng Distance a,e., 
216 9210 A&G·Offii::e supplies. & eicpense 02006 Purch:111$lng card Cl'laf.S$!$ 
217 9210 A&GnOffii::e supplil!!:S & eicpense 05430 Gas Supplies. Services 
216 9210 A&G..Office s.up-plies & expense 07520 Oon:ations 200 
219 9210 A&G..Office supplies & expense 01200 Other Benefits Lead 
220 9210 A&G-Offh~e $UtJ-t;!llE1$ & -e1Cpensa 04041 Gas 1.ight Re:Ught ~rQgram 
221 9230 A&GnOutside -services. employed 04201 Sa-ftwar-e Mainte-nance-
222 92'0 A&G-Outsid.e "Servlcet. employed 06111 Cantracl: Labor 543,416" 
223 9230 A&G..Ou1sld.e servlces employed 05111 PLlSl:agetOeliwry Services 
224 923G A&G-Outeide !iiervlcE!$ employed 05414 Lcdglng 
225 9230 A&G-01.1tside servl-tes employed 07421 Se:rviee AweJ"d$ 
226 92:3-IJo A&G-Outside serviees employed 05411 Meals and Entertainm&nt 
227 9230 A&Oi..Outslde services employed 04212 IT Equipment 
228 92-3CJ. A&G-Outsi-da sel'Yl-c$$ employed 05413 Trans.pa-rtation 
229 923G A&G-Outsi-de- setvi-i::es emplo~.ed 05421 Trainin9 
230 9231Jo A&G.Outslde- servi-cl!!!; emplcyed 05424 Boe-ks & Manuals 
231 9230 A&G-Outsld& services employed 05420 Employee Development 21,000 

FEB-1B MAR-18 APR-16 MAY·16 
31,176 20,735 26,052 8,383 
88,502 52,412 81,476 82,254 

24,633 67,442 25,449 39,613 
4.458 2.201 2,083 1,943 

4•.746 63.292 74,857 71,449 
36,422 39,0S.B 41,:22a a7,629 

101,189 100,679 103,440 i"!J6",0'[1 
39,489 45,5El4 52,945 53,758 
21,141 4.976 3,659 

14,053 11,5115 23,421 25,101 
5,306 B.602 3,11.S 18,494 

820 
45,038 15,790 21,316 1'6,898 

•74 32.574 20,704 64,238 
8.822 14.975 j12,012) 4,929 

11,424 12,850 12.331 12,::IQO 
3,529 1,253 U87 1.925 

2,827 959 446 

2,8152 12,427 31,495 7,174 
49 

235 364 

812 720 604 

695 471 

46,832 47,363 47,434 48,218 
25,514 
37.793 66.0B4 14,526" 11,905 

4,173 4.203 4,243 

4,563 371 2.267 4,770 
:23,909 50 100 

9,189 46.05'> 21,135" 1,037 

2:2,709 23,209 15,131 22,139 
{610) 13,448 2,006 2,412 

2,168 aoo 1,801 10,142 
2 .... 

1,009 1,449 1,25EI 1,261 
1,796 10,140 

2.500 35 
e,54S 10,561 9,1"96" 7,701 

520 
a,aa6 

463 
680,370 555,197 615,757 71Et,289 

JUN-18 JUL-16 

42,196 29,592 
80,756 81,621 

36,629 37,300 
2,042 2,26g. 

71.5o5 95,B47 
30,380 28,682 

107,653 105,072 
38,860 29,082 

6,407 1,496 

47,321 11,406 
10,502 4,079 
17.989 
36,300 12,354 

48,457 37,771 
387 6,134 

10,5153 14,405 
5,295 1,562 

4,675 15,96-B 

(4,136) 31,734 
{497) 

98 
121 
379 2,007 

32,630 33,637 

5,264 9,Sts 
8,636 4,301 

3,260 1,125 
206 

76,378 30,139 

14,073 
21,349 30,282 

1,861 2,'U3'[ 

1,152 5,822 

1,353 1.261 
5,999 

5,055 255 
a,524 8.,4B5 

(4,432) 
20,985 11,690 

1,004,598 726.001 

18,994 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO STAFF DR NO, 1-59 

AUG-16 

29,297 
a.1,6"41 

21.a51 
2,1B6 

44,447 
30,605 

106.4G2 
59.611 

9,115 
1,695 

37,303 
22,167 

367 
8,018 

12,887 
22.325 
20,649 

2,236 

187 

16,481 

119 
71 

103 

43.S47 

-B,726 
4,353 

3,759 
2,611 
2,818 

20 

19,302 
1,003 

2.981 

1,261 
1e.,.sei2 

119 
7,757 

S0,979 
842,258 

S,678 



Atmcs EnerAv Corporation 
Shared SeNic::e:s E:i;:i:ien!5ie-.!il AJlc;u;:ateor;I to Div 091 
FQ:r Cal$t1.1::lar 2016 :ll!Md Sl:x: Morrttis Ended June 2G17 

l.ine No. Ac:C!ount Ai:11::ount '0Hi:i.Tlf!;th;1h S1.:1b Acooul}t Sob Ac:ocont Desor1et1on JAN-16 FEB-16 

:m 9230 A&G-Outside -services employed 06121 Legal 57,383 13.746 
233 9230 A&G-Outside services employed 05427 Technical {Job SFdlls) Trainln:Q 5,186 27,506 
234 9230 A&G-Outslde :1;ervlce:s: .employed 054:26 Safety TraEnfng-
235 9230 A&G-Outsld.e services -employed 04145 F'drrtCng-/Sltdes/'Graphtcs 
236 9230 A&G..Ou1side serviQes employed 05430 Gas $1.1pplies Services 
237 9240 A&G-~roperty in.e1.1:r.ani::e 04201 S~:re Malntl!l!nani::• 
236 9240 AB;G·Property ln.surani:;e 02005 Non-Inventory Supplies 
239 9-240 A&G-Property insuran-ce 04069 Btulirllame Property Insurance- 24,009 24,0GB 
240 9250 A&G·lnjurles. & damages 01208 Worli;ers Comp Benefits Variance 121,946 20,157 
241 El2!'j0 A&G~lnjuries & damases 04070 in5Ura.n~-Other 6.6051' 24,SEl"5 
242 9260 A&G-lnjutleEi & dami119es 0122i W.otkers Comp Benefits Load 29.641 26.692 
243 Q.250 A&G-lnjurit!s & damasies 07115 tns.urance Reserve 
244 9250 A&G-lnjurles & damages 012:93 Workers Comp Benefits Projects 
245 9250 A&Gulnjuries & damages 07'1:il:'[ Insurance- P'1.1bltc L.tabiUty 1,475,484 1,475,484 
246 9250 A&G-lniuries & dama511es 07119 in5-urance - D&O 144.283 144,263 
247 9250 A&G-lnjuJ'le!i! & dama9es 05418 Settterrient 
246 9280 A&G-Empli:iyee pensions end benefits 01267 Life BenefLts Variance {15.183) 4,491 
249 9260 A&G-Employee pensions and benefits 01206 Plin&:fon Bene-fits Variane& [3,167) 115,656) 
250 9280 A&G~Employee pensions an.d b-enefits 01257 IS::SOP :111.enefits load 208,BB6 200,841 
251 •260 A&G~Employee pensions and benolllfit3 01203 ories sen.,fit$ l.Qad 232.759 223.1'94 
252 9280 A&G-5mpli:iyee pensions an.d benefits 01202 Pension. Benefits Load 441,645 424,636 
253 9260 A&Gi-Employee pensions and benefits 01260 HSA Benefits Load 5,968 5,738 
254 9260 A&G·Employee pensions and benefits 012651 L ro 6ellefits L.oa.d 47,746 45,91J.7 
255 9260 A&GnEmployee pension~ and tJ.enel'it3 01266 Lite B•neflti Lo.ad 29.841 26.692 
256 9260 A&G-E.mph:iyee pensiOJ'I$ e:i'ld ~en.efits 01251 Medjcat Be!'leflts Lera.cl 1,050,399 1,009.944 
257 g:zao A&G-E.mpli:iyee pe!'lsions end b-en.efits 01263 RSP FACC Benefits Load 47,745 45,9()7 
256 9260 A&G-Employee pensions and benefits 07458 Restricted Stock u Long Term Incentive Plan u P&rl'armance Based 302,205 286,713 
259 e260 A&G--Employee pensions and benefits 07460 l=i!SU~L.cmg 'rerm lncrentive Plan n Time L.apse- 114,788 107,37EI 
260 El-260 A&G~C.rnployee pem;ions and bensfits 07463 Fl.SlJ-Man:agme-.nt l:nee-.ntiv.e Fl-Ian 12.688 12.069 
261 9260 A&G-~mployee pen!i!lO:l'l$ end l,)en.efits 05111 Postage/Delivery Services 
262 9250 A&G-Emplo)'ee penskl.ns a:nd ben-l!lfits 07590 Misc General E:iipense 
263 9260 A&G·Emptoyee pensions and benefits 05412. Spousal & Dependent 'rravel 
264 9260 A&GnEmptcyee pem;ic:r.is and bensfits 07499 MiEic employee We-lfaf"-e Exp 3,115 4.136 
265 9260 A&G-lt!mpioyee pt111aiO.f'IS a:nd ben1;1flts 07421 ServieeAwards 3.275 12.705 
268 9260 A&G-EmpEoy.ee p.ensicl'.ls ar.id benefits 05010 OffieB" Supplies 
267 9260 A&G~Employee penslons and benefits 05413 Transportation 
268 9260 A&GYEmployee pensicns and benefits 01292 O~S.B Benefits ~rojecte 
269 9260 A&G-5mploy-ee p-Bnsions and benefits 01259 eSOFI' Benefit$ ?ttiJ-ecb 
2·10 9260 A&G-5rnployee pt!flS.lans and hel.'l.efits 01271 LTD Be-r.iefits Projects 
271 9260 A&G-Emplciyee pensions and benefits 01291 ~enslo 11 Benefits Fl roj ects 
272 9260 A&GuEmployee pens.lens ancl benefits D-748EI- COLJ Loan Interest eEi,029 8S.029 
27• 9260 A&GnElmployee pensiam; and benefit!ii 01262 Medical Benefit!ii Vartarrne 167,040 [81,690) 
274 9260 A&'3-Elmploy~ p-entlO-n$ and .be~etlt$ G127Li LTD Ba-nefft:s Variance- i36,261) 1,479 
275 9::!90 A&G-Employee p-ensio.ns a!'ld beL'tefJts CJ.7447 Edueati.an Assistance P'ro:gra.m 22,549 :g,e:3t 
276 92150 A&G-Employse pensiDns and benefits 01258 ESOP Benefits Vari:anee 77,024 7,384 
2n 9280 MG-Employee p-enslDns and benefits IJ'1207 OPEl:B aeneftts Varian"l:le 3,596 7,727 
279 9260 MG-Employee p-ensions a.nd benefits 07452 V:er~able :P:ey & Mgmt Incentive Pl:ans 1,309',CIUO 1,075,000 
27• 9260 MG-Employee p1Jn$fa-n$ and be~etltEi 07443 Ul'liformi;; 
280 9260 A&G-Cmployee p.eniro-ns and beL'l.etlts ()1253 Medjcal Ber:ieflts Profeci:s 
261 9:;!60 A&G-Err.iployee p-ens.ions a.nd ben.etits 01262 HSA Benoftts: Projects 
282 92150 MG-Employee pen11.ions and b@neflts 07487 COLI csv & Pre-miums. i32,942) (32,942f 
283 9260 MG-Employee pensions and benefits 1Jo74B9 NQ Retirement Cos.t 701,652 711,t72 
284 :9260 A&G-Employee pens.ions a.nd benefits 07454 VP'F' & Ml?- Ca.pLtal Credit 
285 9260 A&G-Employee pensions a.nd beoeflt!i! 01284 fl:S? FACC S1;1:nefit:s. Variance i22,474) a,692 
286 9260 A&G-EmplOY$EI p-en:JIOn$ ani:I benefltEI G1285 RSP FACC Be:r:ieflts. :Proieots 
267 9:2150 A&G-Employee pensions and benefits 01268 life :Benefits Projects 
2"8 9260 MG-Employee pen"Sions and benefits 01261 HSA Ben&ftts Valiance- 44,621 (5,479f 
269 9260 MG-Employee pensions and benefits 04040 Community Rel&Trade Shews 
290 :e2Bo A&G-Employee pensions and benefits 07486 Rabbi Tru5'1 Gainlt.0111-'5 (573,201) (117,3631 
291 9260 .A&G-Emplo}"ee- penioic:inEi Md. bePefitill ()7453 Exee C.ompensi!ltEon-Other 27 27 
292 9260 A&Gi-Regu~atory c:omnijss[on eiq.:ienses 06111 Contract Labor 
293 ga.Q1 A&G-Generat :adverti"Sk1:g expense 06111 Contract Labor 
294 :93{11 A&G-Generat :adverti-slng &xpense D541S Transportation 
2e5 :9301 A&G-Generaf advertrsing expense 04127 ir & Fl.eg of Bon:ds/Oebt Fee 
296 9302 Miscetlaneous ~a-netal ie!X:pe-.nsee. 04201 S.otti.vare Main:ten21nee 9,049 24,475 
297 9302 Ml:s.ceU1;1.nceou'$ .se.net':i!ll eoi::pe-.ns~ G7510 A"Sscieiation Dues 3,45(1 S,450 
298 :9302 Mis.cerlanecu"S :general expe-nses 00111 Contract Labor 11,104 4,935 
299 9302 Ml::i.cellanecu-s general expenses. 1Jo5111 Pr:ista,geJOelivery Servi<:es 51 47 
300 :93{;12. Miscetra.neau5: :ge-neral exp1t.r:ise5- 05364 Cetlul1;1.r, rEtdlo. ;paget e:ha:r'.!ilEIS 
001 9302 Mi's.oetll!lneoou,: :S1;1t.1e~J ill(ICpe-:nses. ()759() Misi::- General Expense BB,3fl2 
302 :93{l2 Miscettanecus .ge-neral expe-.nses D5412 Spousal & DepemientTraver 
303 9302 Miscettanei:ius ,general expenses 1Jo!S414 lodging 167 
304 :92{l2. Miscettaneau"S .ge-m1ral expe-.nsMt 07499 MIEiC Employee Welf~re Ex~ 243 
305 9302 Mlseenaneciu-s ,ge-neral expe-nses. G5411 Meals and Entertainme:rrt 224 .a,390 
306 93{12 Miscetlanecus ge-neral expenses 05010 Offl.c:eSupplles 
307 9302 Mi:scett:aneous ,ge-neral «1Cp&nset. 1Jo!)413 Transpcrta.tion 87 1,039 
3D9 :9302. Miscetlaneou-s general expenses 02005 Nor.i-inven1ol"f Supp-lie$ 376 31 

MAR-16 A?R-16 MAY-16 

3.341 11,632 4.358 
2.269 1.984 

23,149 23,149 ><•.149 
{748> 7,105 48,709 

6,521 6,515 8,509 
31,484 29,782 30,196 

450,000 

1,475,4-84 1,381,830 1,475,484 
144,263 144,283 144,263 

744 (35,732) 2.916 
(69,809l 1,799 {31,512) 

220,386 208,473 211,372 
245,573 232,299 235,529 
4"5.959 440.772 446.901 

6,2:97 5,956 S,039 
50,374 47,651 48,314 
31,484 29,782 30,151'6 

1.108,227 1,048,323 1,062,900 
50.~74 47,651 4$.314 

308,625 2'98,669 1,344,900 
114,7.SB 139,020 3,049.417 

1:2,SBS 12,473 1:2,888 

5,0El6" 3,170 5,264 
8.449 10,813 6,527 

29 

SS.029 30,623 94,420 
(87,923) (306,398) 115,212 

[4,332) [56.100) il.038} 
16.668 5.701 53.367 

736 59,47B 7.992 
(21,352) (1.024) i4,443} 
es1.ooo 835,000 770,000 

(32,942) {13,593) [269.291) 
694,467 710,486 700,427 

2.,925 38,28-0 10,282 

{6,693) (4.247) iM19l 

(52,690) 166,218) {11,809> 
27 27 49 

21,567 12,287 2.5,614 
3.450 3,450 3,450 
9,137 3,174 e,oso 

51 38 

2,434 2,272 676 
76 

522 935 20B 

2,917 2,820 1,324 

JUN·18 JUL~16 

347 2•• 

43,3{]0 

23.149 23.149 
3,GB7 7,gLi3 
6,509 7,815 

30,"469' 29,128 

1,474,e1g. 1,475,618 
144,263 143,942 

2,834 4,944 
(29,425) i10.547) 
213,282 203,.094 
237,6"57 227,196 
450.'38 4:31,DEIO 

B,M4 5.926 
4B,751J 46,604 
30,469 29,128 

1,072,502 1,025,285 
48.750 41S.6C-4 

427,111 t,650,59"4 
122,D2e 403,95"6 

12,472 38,249 

2,686 2,924 
16,51'16 14.539 

.BEl,14:3 12..B,4190 
(45,048) {10,394) 

[1,213) 1,881 
22,790 9,447 

9,040 10,169 
(4,B16) 11.174 

760-,00oO 2,.9(]0,1155 

(17,103) (17,1031 
898,364 697,770 

11,244 14,163 

(6,078) (6,626} 

{101,826) (156,003} 
54 

2,952 12,346 
J,450 3,450 
4,307 32.833 

247 47 

18 126 
743 

146 1,171 

912 284 
406 

1.947 2.562 

CASE NO. 2017-0034a 
ATTACHMENT 1 

TO STAFF DR NO. 1.59 

AUG·16 

8,471 

23,149 
2.279 

26,1.SQ 
29,885 

1,475,Et19 
143,942 

(35,367} 
(01.124} 

2GB,194 
233,1{]2 
442,296" 

5.977 
47,fl.16 
29,885 

1,061,947 
47.616 
$1,436 

2.e1a 
25,730 

86 

24.198 
(10,235) 
(56,908) 
24,028 
4S,rns 

5.319 
31Et,20Ei 

(76,1301 
696,384 

1G,376 

(5,6911 

(17,362) 
49 

28,328 
3,450 
6,194 

51 

328 

41 



AtmQ!S fnerQ\f CQrpQr.i«ic:m 
.Shared Se-.ivli:::es Expenses Allooated to mv {191 
For CaloeL'tdar 2016 and Six Month.s Ended June .2C17 

Liiie NQ, Account Account l)eso:tie;tlon 

309 9302 M isceltaneo us g Bneral exp 11tns BS 
310 9302 Misceltanea-us general exp-enses 
311 9'30-2 Miscellaneous general exp-ens.es 
312 9302 MiscellaBea-us i;1eneral e:iltJ-lltn$$$ 
313 9302 .Mfseellanea-us geri-eral expenses 
314 9902 .Misoellaneo-us general e:i1pens.es 
315 9302 Mlsoollaneous general exp-ens.es 
318 8-3G2 Mlsoell1mec-us general exp-ens.es 
317 !il-:3CJ-2 Mh;iceltaneous general ex~en::i.e$ 
316 0302 Mfi;oellaneo.us gen.aral e!i!p.ens.es 
319 93CJ.2 Miscellaneous general exp-ensss 
320 9602 M is.:::el!anec us g enereJ exp ens es 
321 51-3()-2 Mlsc-ellanea-us general exp-ens.es 
322 9302 Misc-el!ari:eous SllltMl'illl exp-en!l-1!!$ 
323 9302 M isoel!anei:i us gen.era I e:.1p.ens.es 
324 !1302 Misc:el!aneo.us general expenses 
325 9302 M iscel!artec us g 8neraJ exp-ens.es 
326 9802 Mlscel!aneCJ.us general exp-ens.es 
327 0302 Misc-ellaBea-l.ls general exp-em1.in 
326 9302 Mfsoellan.ei:i-us general e!o!penses. 
329 9-3(1.2 Misc:el!aL'lei:ius general expenses 
330 98112 M isceUanec us general exp ens es 
331 51-310 A&G-Rents 
332 9310 A&G-R.ents 
333 aa10 A&G-Rents 
334 9310 A&GYRents 
335 9610 A&GYRents 
336 S310 A&G-Rents 
337 9310 A&G-R•nt• 
338 9910 A&G-R-snts 
339 9310 A&GYRenis 
340 9310 A&G-~en,!ii 

341 9310 A&G-Rents 
"42 9320 A&G-Main.tenanee of genera[ pl:ant 
"43 9320 MG-Maintenance cf genera! plant 
344 9320 A&G-Maintenanee of general plant 
345 9320 A&G-MetlnteMnce of g.aneral plant 
846 9320 A&G-M2intenanee of general plant 
347 9320 A&G·Maintenan-ce of general plant 
348 9320 A&G-Maintenan-ce cf general plati.t 
349 0320 A&G-Maintenan-ce ofse:neral ptant 

SubAccoun.t Sub Account Descrie!;ion JAN-16 FEB-16 MAR-1ifi 

05421 Training 1,895 
04120 Newswiretelast F"ax/Ma.it Li"li-t 284 1,648 367 
05424 Bi::ook$ & Manuals 191 
05420 E::mp~oyee OlM!topment 
05419 Mtsc: Employee Expense 5,21B 
06121 Legal 2,!144 4,011 
04141. Web Site 625 708 
04125 ~roXy Solicitation Exp 20J,703 42,918 4,260 
05415 MemtJ.1!!1'$1.'l.lp Fees 796 706 
04112 Board Meeting Expenses 676 304 
04140 Anatyst Activities 9,076 2,725 
04111 01reotor's Fees 235,516 4,167 
05312 Lon.Iii Oi$ta:r.ice: 15 
04040 C-ommul'lit.y Fl:e~&Trade Sh.ows 1.695 (1.896) 
04135 Reimbursement cf Fraud Payments 
04145 PrinUng/S[[dHfGraph[cs 541 
04127 Tr & Reg of Bonds/Debt Fee 195,LlOD 87,725 (146,250f 
04129 NYSE. Fees & E>q:•s •• 119,6" 72 
05417 Club Oues - Oadui:itlble 
04126 Transfer Agent Administration 14,643 13,524 1-3,412 
04113 Dired:.ars RetirBment Exl'len:s-es 2,492,604 
04121 Inv Fl:elati-on:s!Snkg ln$t 
04201 Si:i.~re Main1enance 1.925 1.577 1,1S1 
06111 Contract Labor 6,625 11,B0-9 43,s:aa 
04581 Bulrd[ng Lease/Rent$ 500,583 511,599 510,249 
05111 Postag e/Deltvery S ervtces 
04582 ar.1:ndinfl Maintemmce- 28.0•2 44_4g.3 26,S2EI 
05411 Meals and Entertatnment 
05010 Office SuppEies 46 23 2 
0:2005 Nonalnvento.ry Supplies 
04590 Utilities 1S,377 17,242 4,124 
05415 Memti.ership f.aes 
04592 Misc Rents 
04201 SofM/are Malnti:na.nce 11,049 (8,021) 1,0-06 
0Ei111 Con.tract Lilbot ''!O,S25 
04562 Building M~ln1•n~ no• 1,715 1,646 1.400 
0:5411 Meats artd En.tertainment 
05010 Office Supplles 
IJ4212 lT Equipment 866 4,382 1,662 
05413 Tran~portation 
C4C6S Offslt.a storage 1e:ci1.a 16 905 10 256 

Shared Service.s Expenses 13,610,661 11,307 453 14,303.787 

Al'l'-10 MAY-'J.6 JUN-16 

1,270 
284 1,945 

J,462 1,438 588 
175 177 

1.092 567 
666 666 665 

26,592 810 
250 1,840 2,DB5 

29 
3,650 2.260 

2131,751 

373 
62,083 78,638 22,CJ.83 
10,07.2 72 72 

a,519 6,430 fl,7BLl 
150.263 

60,389 
1,975 1.973 1.975 

1~.2a1 t3,73S 5.706 
521,298 :507,361 534,772 

84,920 46,369 23,130 

27 20 

28,591 1.S,186 16,502 

5,35.S 3,380 't,4B4 
4,291 

3,~4-5 1,714 2.,095 

2,329 953 333 

16.217 18747 20 599 
10,91:!~ ..... ~~ _ 1M~§,§~L _ _jMnzn 

JUL·16 

568 
6,412 

(11) 
625 

1,620 
135 

M50 
48,937 

500 
39,1g.2 

111 

11.063 

2,01Jo5 
S,372 

507,238 

56,495 

16 

16,969 

:a,3ea 

12,712 

1.762 

16495 
15.15$,562 

C::ASE NO. 2G17-00349 
ATIACHMENT1 

TO STAFF DR NO, 1-59 

AUG.16 

2,312 
1,493 

119 
1.3•3 

610 
23,452 

540 
1.741 

52.913 
111 
210 

4.606 

12.695) 
1,5176 
7.266 

522.190 

56,785 

21 

21,567 

13,340 
679 
490 

1.327 

15475 
"9,96Q,g.54 

Shared Services Costs Allocated to IJlv091 Based on Customer Count Allocation Factor 5-04, 199 4B4,213 529,512 457,721 527,166 4B9,541 409,BOO 427,390 
Sh.al'"ed Servfr;e$ C¢$f.$ AllQC.ated to Div091 BaHd on Compo1J:ite AUQt::atiQn Fai:tQ.r S-4S.,.S::!O 722, 117 942.296 716.13-6 1.192.153 5BB 094 1.:204,903 6:56,561 

S.hared Services Costs Allocated ta Div091 then Allocated to KY based on Customer Count Allooation Factor 
Shared Servlces C.o:sts Allccated tc DiV091 then Allocated tc KY based on Com:paslte Allcc.atlon Factor 

1.,453,019 1.20ofi,330 1.471 80$ 1.173,$!5-$ 1.i1El.319 1.,075,634 1.614.503 1.IJ85,941 

263,444 
495.474 
TS8,:91U 

253,001 276,670 230,1(19 270,444 255.785 214.016 22"298 
an,oa9 4:e2,os1 373 eBB 022.542 3oe:.-os.e '629.2.00 343-,:911 
63Cl,091 76B,IN ------~1.g~---- .S.!ilol'.,987 561,843 &43,216 567,207 



Calendar 
LlneNo. SEP-16 OCT-16 NOV-1& OEC-16 2G113 

1 
2 
3 
4 

(2.285) [471) [50,211) 
2,285 471 50,211 

7 

• 
' 10 463 463 
11 [461 (1,499) 
12 46 1,499 
13 (14) 
14 (1,636) (114,432) 
15 1.sas 114,432 
16 
17 561 1,581 
1• 
19 172 169 173 165 2,051 
20 296 11 409 
21 42 42 
22 214 
23 
24 267 
25 
26 
21 
2' (9,828) 333 27 361 
29 111 791 
30 6,345 6,073 5.177 2,162 75,446 
31 
'2 
aa 5,599 6,558 5,SOS 6,507 50,236 
34 148 156 152 152 1,539 
35 92 ' 92 
36 
37 
38 
39 .,. 610 
40 
41 54 
42 (3,840) [3,840) 
43 
44 
45 41 41 
46 
47 
48 
49 
50 
51 (143,284) :20,811 35,.S2B 10,413 (22.a84) 
52 
53 403 146 599 
54 
55 35 
56 17 ,. 71 
57 744 2,640 3.606 
S• 7,175 a.oao 4.414 a,ee1 64,622 
59 660 637 537 528 6,664 
60 15,B:QO 6,394 10,018 9,950 118,142 
61 187 38 613 379 3,151 
62 
63 11,t54 7,591 6.401 5,651 99.211 
04 506.978 ;;l:Sl,135 :352,923 3()3,165 4,713,017 
85 

•• 
87 

•• 795 23,203 
69 133 
70 30 648 
71 
12 2 2 
73 
74 
75 5 
76 16 272 
77 888 207 1,095 

JAN-17 FEB-17 MAR-17 APR-17 
1,500 

[788) [1,747) (4,004f 
788 1,747 4,004 

125 
156 160 156 158 

205 

32 32 (171 
3,116 1,427 2,620 3,535 

675 (8,197] 2.559 2,445 
152 152 120 120 

•o 1 

248 
2M35 (943) (104.340) 915 

20 
9 

1,823 8,095 B,7-06 3,885 
28 92 238 

3,057 4.610 5,724 7,288 
83 139 62 161 

7,209 B,Cli36 10.a-D2 M16 
300,328 299,124 450,8-08 3{]4,200 

199 

4,045 8,31S (2,790) 

173 21 124 

14 
876 15 (809) [56) 

MAY-17 JUN-'!7 

153 
(17) [1.283) 
17 t,263 

156 156 

307 

84 562 
2,307 8,460 

[544f 3,480 
120 120 

44.165 26.342 

140 

424 
B,096 10.2gg 

102 710 
5.411 10,403 

34 127 

5.687 10.767 
300,536 293,113 

655 2,962 

41 

(100) 

15 
192 
252 284 

Six Months Ended 
June-2017 

1,500 

153 
(7,819) 
7,819 

125 
940 

205 

307 

693 
21,465 

419 
788 

g7 

248 
[5,026) 

140 

20 
433 

36.908 
1.,169 

36,492 
605 

46.616 
1,a4a,110 

199 

13,187 

359 

(100) 

15 
206 

52 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO STAFF DR NO. 1u59 



Calendar 
Lin.e No. SEP-16 OCT-16 NOVu16 oec-1e 2016 JAN-17 

7B 
79 7• 
ao 
91 2,221 2,1SD 4,4'['[ 2,451 
B2 ~632,955) 91,320 180,311 23,558 {101,750) 1B3,4Ef.8 
BS 

•• 
85 100 26 189 {30) .. •• 126 264 16 509 17B 
87 253 1,551 2,fl07 1,441il 
BB 18,404 14,362 B,568 1.144 61,840 920 

•• 2.119 3,285 1,597 381 13-,297 • 
90 
91 8,929- S.,601 3,395 6,B79 57,022 4,766 
92 665 470 196 1•• !'j,638 
93 4,3-BG 9,564 1,288 1,833 50,340 1,402 

"' 2,678.209 1.748,404 1,762,081 1,456,781 23.Ll1Li,IS09 1,496,22.B 

95 28 
96 590 
97 54 
9B 5,476 2.195 19,997 S,175 
99 20 173 
100 10,251 e,s0:a 8,589 7,946 102,950 7,173 
101 149 32 
102 328 696 
103 7,182 84,276 4,463 3.950 246,077 46,956 
104 91 91 
105 
106 90 107 
107 
10• 
109 
110 10,825 
111 
112 
11• 
114 
115 
110 36 "' 117 549 
11B 
119 1,703 2,261 
120 1,.500 1,500 
121 1,018 

122 
123 2,500 
124 790 
125 {1,310,202) 137,387 458,923 ,,,.,210 306,866 391,515 
120 {340,314) (120,391f {117,947) (10~,075) (2,231,388) (68,771) 
127 (223,634) (82,256] (70.137) 141,229) (1,694,905) (35,BBBf 
128 217,000 7B,462 70,137 41,229 1,615.B,571 29,367 
129 {5,892,000) (5,302, 165f (4, 729, 740) {4,970,662f ~68,210,732] (4,866,083f 
130 16,666 (5,050f 25,948 1,575 
131 •1 31 
132 337 
133 • 
134 603 
135 {160) 
136 5,360,045 3,59-1,624 3,600,035 3,618,56"fl 45,145,454 3,67S,921 
137 346,.94.B 124,"186 117,947 105,075 2,257,722 71,090 
138 160 
139 2,700 
140 
141 
142 17,334 {34,667) 105,390 51,783 
143 1,307,624 1.724.075 1.272.371 t,406,51B 15,7fl.B,1.24 1,396,513 

144 50,675 305 25,DOO 12.S,785 
145 446,310 195,213 387,516 378,488 5,.82.4,112 294,754 
146 13,455 
147 12.855 13,045 10.753 23,226 174,085 (1,230f 
148 1.0,220 
149 30,610 30,057 30,166 32,656 355,214 3-0,839 
150 137,183 113.440 92,110 119,Cl12 998,386 77,465 
151 835 662 1.492 2,894 9,658 753 
152 635 25.619 174 1;504 (76,540) 1,42B 
153 1,584 1,446 1,505 6,449 24,303 411 
154 61,607 33,781 32,999 21,355 404,60B 16,5{]3 

FEE3-17 MAR-17 APR-17 

2,477 4,062 2,463 
{1•,203) {530,656) (8,815) 

15 7 
BB 

1,899 M78 2,246 
623 73 

1,058 1,694 4,764 
381 667 "" B,ot6 1.405 1,899 

1,475,4'[8 2,069,971 1:,344,722 

133 
BBO 1.200 

B,844 7,071 7,997 

174 
14.016 46,877 

20 

112 
1" 

16 

704 

21,408 {1,336.207) 5,211 
(12B.804) (203,086) ~155,747f 

{86,103) (156,157) (BB,423f 
73,626 104,6()7 74,957 

{5,666,400) {9,094,461) (3,657,672f 
20,130 21,650 1,650 

6,503,678 5,315.S!i>7 3.564,843 
141,261 254,607 169,212 

1,373,552 1,:397,4()3 1,442,0:34 
2,500 

24.8,858 266,455 355,652 

17,4se 1Ci,074 1.B,9~1 

603 
32,742 25,83-7 32,535 
00,209 140,171 57,66S 

210 97 246 
4,435 {93,704) 10,:239 
1,066 276 359 

2.7,068 23,424 3-0,998 

MAY-17 JU:N-17 

2,182 2,315 
201,534 14:5,584 

50 

6,018 3,597 
34 6 

3,777 4,055 
55 490 

1,442 3,811 
1,a.44,266 1,365,2:>2 

995 

B,166 8,784 

179 
5,558 6,679 

32 

520,582 390,203 
(169,394) {173,505) 
(118,965) (94.664) 
100,772 84,900 

(4,925,693) (6,936,365) 
56,B24 31,113 

3,529,48:3 3,603,992 
187,577 183,470 

2,007 10,340 

1,455,J'OB 1,563,072 
71,975 

309,030 345,877 

10,217 11.442 
1,770 45 

33,946 29,SB7 
68,-424 21,543 

93 74 
42,B35 (10,751) 

93 642 
50,134 53,240 

Six Months Ended 
June 2017 

15.,971 
~45,093) 

50 

(SJ 
264 

1,44:9 
21,:259 

742 

2G,133 
1,947 

17,981 
MBM47 

,.. 
9,250 

46,034 
32 

1,04• 
119,788 

107 
20 

10,625 
112 
16 

16 

32 

704 

(7,2BB) 
(••4,308) 
(580,188] 
467,230 

~34,646,675) 

132,942 

2S,397,916 
1,1l01,267 

12,34B 

8,688,281 
74,475 

1,620,626 

72,910 
2,418 

185,585 
485,481 

1,472 
(45,718) 

3,047 
201,367 

CASE NO. 2017a00349 
ATIACHMlil:NT 1 

TO STAFF DR NO. 1-09 



C;:iil.er1d;;if 
Lll'l.e No. .SEP-16 OCT-16 NOV-16 OEC·16 2016 JAN~17 

155 42,454 27,799 37,374 28,86{;1 329,177 19,90-8 
156 88,6""95 76,739 80,151'5 77,032 958,600 92,003 
157 661' 197 149 913 
156 35.082 38,033 :;!S,096 47,0:9:5 450,141 42,989 
159 2,235 2,32-B 2,398 2,44:5 29,140 2,409 
160 101,034 99,694 53,976 76,965 953,903 31,103 
161 50,296 23-,071 69,441 32,6.9-5 454,51:2 67,.05-D 
162 118,S94 121:>,639 120,591 117,243 1,320,211 125,993 
163 84.220 34,731 43,264 36.904 SSM39 32,•12 
164 2,356 500 608 152 56,659 5,638 
165 1,695 
166 1121) C4••l {607) 
167 121 {121) 
168 2MS6 9,256 12,858 13,7-58 2aa,159 27,45-0 
169 31,3B6 6,99:5 24,107 10,358 1:55,252 20,312 
170 1,184 367 20,728 
171 125,990 8,563 5,404 016 210,180 14,13-13 
172 121 465 607 
173 131.356 4,553 43,917 a.B,!1£11 5-01,104 21,996 
174 12,391 11l,29.S 9,566 7,037 99,741 7,889 
175 18,232 16,902 21,779 8,3.9:9 178,737 15,213 
178 5,471J 1C,4S9 17,332 3.59• 61,049 4,754 
177 
178 
179 {21) {21) 
180 908 908 
181 
162 M99 959 30,079 40,:95.9 
183 120 
184 101,227 2,994 :9,55B 7,361 2.57,863 73,075 
185 {448) 
186 140 140 
187 140 1,107 430 
188 192 
189 3,071 7,912 50 
1'0 
1e1 1,366 
192 
193 376 370 
194 44,400 45,705 44,564 47,237 465.268 39,945 
105 98,106 51,565 
195 13,258 9,044 4,an 8,892 1915,124 2,972 
1'7 4,-891 4,163 6,704 4!9,900 1,468 
198 [4) 14) 
1•• 14,:563 1.175 299 60,632 13,960 
200 20,889 1,3;:!:6 2,525 4,226 56,130 340 
201 5Li,497 9,599 56,205 11,420 327,254 22,346 
202 130 20 20 190 40 
203 32,409 37,079 284 ge,402 370,017 35,765 
204 26,055 20,646 28,145 2El,S1J 353,905 1.S,014 
205 :.J,482 1,722 1.602 1,740 30,352 1,793 
206 2,729 2,729 
207 1.523 5,000 3,788 36,003 3,837 
209 32,495 36,177 
209 
210 1,267 1,014 1,$0EI' 1,261 14,911 1,259 
211 3:3-,873 9.975 8,065 93,341 M12 
212 
213 
214 7,975 1,5:25 
215 8,871 8,677 8,467 El.,.896 105,280 "9,S89 
216 {3,911) !,053 
217 65,4:3.S 2,S20 107,219 
216 250 
219 
220 40,000 4Cl,OOO {40,000f 
221 51,343 7,821 
222 1.673,329 943,510 1,04::1,636 316,980 9-,661,352 689,050 
223 
224 
225 
226 
227 
228 4,309 12,987 843 
229 1;077 1,077 9,875 
230 1B,994 
231 21,000 

FEB·17 MAR·17 APR·17 
26",:207 15,721 28.,272 
67,644 101.203 75,771 

54,504 25,421 45,:901 
2,394 3,191 2,613 

47,301 59,347 62,264 
28,976 19,779 64,539 

129,001 121.829 126,365 
46,721 42.545 59,525 

6",363 27,966 13,496 
3,215 

46,530 27,602 8,B1B 
12,216 26,670 19,578 

10,548 26,6El6 3,354 

35,2'[1 48,397 1a..1a.e 
23,215 28,560 11,931 
11,499 15,495 13,794 
4,319 3.199 (167) 

65 957 29 

2,602 3,384 30,411 

150 

267 4,337 

895 

30.361 16,062 45,535 

5,137 34,351 4,818 
2,831 2,837 1,041 

875 31,770 
1110) aao 847 

11,684 46,151 14,3-Bt 
40 20 

27,447 
{2,146) G,46"0 10,334 
2,545 2,624 2,BOS 

1,978 3,000 

1,287 3.643 4,328 
10,132 8,120 295 

2,000 1.mm 
11,323 11,463 12,296 

M,590 
S14,1S6 766,042 as.a,ssa 

3.501 1,907 

MAY-17 JUN-17 
20,437 25,000 
.ea,633 84,073 

2,050 
.s:.;,947 37.468 

2,601 2,232 
60,676 70,139 
22,013 3Cl,298 

121,159 116,227 
7M6a 57,936 

6,140 7,476 
725 

22,340 1a,3s2 
14,:945 7,844 

17,989 
7,046 {16,895) 

13,.B4S a.e,051 
11,749 1:5,357 
1"4,979 14,100 
7.876 5,540 

49 1,624 

5,aaa 5,785 

310 

115 3,486 

995 469 

45,682 45,El27 

11,942 9,665 
2,671 2,707 

6,847 6.645 
1,274 1.153 

57,740 29,675 
20 

950 20,643 
59,118 32,093 
2,129 2,120 

3,287 
708 

2,331 3,19S 
9.567 a.2a8 

66 
9,282 10,S90 

2,265 
781,491 907,924 

7,690 {7,690) 

192 

2,298 

Sb:. MQhth:i; Ended 
June 2017 

135,546 
521,328 

2,060 
250,231 

15,439 
329,830 
233,454 
741J,593 
315,007 

69-,071 
3,:940 

151,123 
101,590 

17,989 
45,087 

226,239 
96,701 
B5,i1B1 
25,621 

43,"99:5 

120,846 

990 

8.275 

2,259 

:225,513 
51,565 
6.S,B84 
13,555 

60,097 
4,334 

182,178 
120 

84,805 
122,873 

13,716 

12,101 
708 

16,246 
3-9,814 

4,591 
85,143 

1,IJ53 

{40,000) 
99,676 

4,.812,:239 

192 

.e,549 
9,875 

CASE NO. W17-00349 
ATIACHMENT1 

TO STAFF QR NO. 1·69 



Calendar 
Line No. SEP-16 OCT·1B NOV·1S OE.C-16 2016 

232 9,187 '1.6,760 1,398 6,572 133.487 
233 36,947 

234 
235 3,775 {3,775) 
236 43,300 
237 {33,750) {2,784) {30,534) 
230 
239 23,149 23,149 23,14EI 23,149 279,512 
240 1,591 2,722 (245) {1,101] 213,354 
241 7,815 7,815 7,815- 7,815 122,62-4 
242 a2,404 11,880 12,786 11,558 308.113 
243 1,000,000 1,450,000 

244 o (Of 
245 1,475,61.S 1,502,150 1,497,452 1,497,452 17,682,592 
246 143,942 143,942 143,942 143,942 1,729,228 
247 270 279 
248 {24,901) B,772 {94.585) (10,345) {1"1.512) 
249 {71,343) 7:5,7ee 8,133 23,154 (153,730) 
250 226,.827 213,835 230,145 208,229 2,555,364 
251 252,750 243,534 262,109 237,150 2,863,45:2 
252 478,576 356,391 383.575 347,049 5,110.628 
253 6,481 5.940 6,393 Ei,7B4 72,493 

264 51,.B4S ::!9,fl99 31,965 28-,921 525,592 
255 32,404 106,917 25,572 23-,137 427,505 
256 1,140,614 1,il75,113 1,157,117 1,CMi6,9J'I 12,849,312 
257 51,.846 59,399 63.929 57,842 616,176 
250 401,024 239,507 273.799 486,954 6,{105,538 

259 12;a,843 1.1.9,237 400,28.S 4,694,644 
260 12,888 206,254 115,777 44.8,847 
261 95 95 
262 
263 18,011 1.S,911 
264 2,897 5,12.S a1,3s1 
265 34,819 28,936 11,9051 11.293 185,911 
266 BB 
267 29 
266 1 {1) 
289 4 {4) 
270 1 (1) 
271 7 (7) 
272 a~.439 82,439' 83-,001 83,001 948,B1G 
273 99,044 {53,e48l {93,399) 8!9,311 {218,425) 
274 {41,675) 5,359 2,791 {10,023) {197.146) 
275 .S,112 <.264 12,105 38.526 227.198 
276 {15,069) 12.411 (53") 4,074 214,616 

277 {13,620) 7,336 137,458) {33,342) (80,905) 
279 1,581,040 749,000 517,674 1,075,000 12,845,087 
279 
280 22 (22) 
281 0 {0) 
2'2 (3,357f {3.357) {9.909) (9,747) {538,416) 
283 764.294 B41,90:3 838,:221 952,806 8,906,064 
284 
295 38,959 5,922 2,550 3,219 1:24,088 
286 • {4) 
267 2 (2) 
280 15,7341 {5.813) {M4'l) {3,5M) (16,314) 
289 
290 (61,7811 (48,894) (9,4e4) (1,234,151) {2.466,807) 
291 27 27 85 ••• 
292 
293 
294 86 66 
205 
296 4,245 9,394 28,BS4 101,031 278,171 
297 B,9DO a,450 3,450 3,450 44.850 
200 8,463 0,999 5,S4:2 15,62{1 113,489 

299 S1 54 102 27 766 
300 (189) (189) 
301 88,508 
302 743 
303 1.085 53a 222 251 8,957 
304 318 
305 787 327 105 449 8,561 
306 483 891 
307 1.960 2,940 1.502 514 19,652 
308 409 

JAN-17 FEB-17 MAR·17 APR-17 
724 9.465 1.238 14.318 

36,534 

23,326 23,326 19,532 19,532 
175 5.472 {5,935) 2,173 

7,666 7,815 7.'15 7,S64 
12,563 10.070 11.739 10,427 

{2,000,000) 
BS 

1,497,452 1,497,452 1,376,783 1,447,889 
143,942 143,942 143,lil42 143,942 

(2,403) (5,172) 2;56"-5 5,7:20 
1{],409 12.S,279 29,370 70,50'[ 

22.4,916 197,459 211,278 1B7,68B 
256,154 224.884 240.S22 213,754 
374,850 3~9.0S-9 352,130 :a12,a10 

6,248 5,485 5,869 5,214 
31,238 27.425 29,344 2.6,067 
2.4,99'[ 21,940 23,47Ll 20,S54 

1,130,825 992,781 1,062.207 943,644 
82,817 54,B50 58,6BB 52,135 

257,658 (244,043] 1,246.539 277,664 
117,213 (368,061) 118,073 121,164 

B,969 13,224 11:661 11,284 

-4,J62 8,351'3 12.:i!:f;iS 
9.997 11,945 8,568 5.980 

.... 
762 
151 

1,531 
83,001 83,001 S.3,001 83,866 

(17,901) 9,El-03 {105,9761 46,392 
1,389 (3.536) 7,793 11,668 

4:5,677 9,10D 10,2'!0 7,545 
2,667 {4,376) 11,178 28,077 

(17,839) (15,018) (30,6761 {2,197) 
1,247,000 1,098,DOD 4,154.~62. 1,311,556 

90 
3,933 

13 
{9,747) {9,747) 19,747) {18,422) 

854,055 831,783 836,048 834,274 

(59,240) 8,416 37,240 11,192 
387 
211 

1{12,663 {5,890) (5,395) [5,074) 

651,998 {7,340) [599,729} {41,553) 
27 27 27 27 

8,442 28,219 5.037 12,121 
3.450 3.450 3.450 3.450 
2,940 37,674 13,591 B,695 

51 51 250 27 

303 762 

2,242 471 6.131 418 
154 
639 537 1,446 3,195 

93 

MAY-17 JUN·17 

3.472 17;957 

S0,000 

19,532 19,532 
669 {5,324) 

7,S5S 7,S5S 
11.886 11.655 

(1,000,000) 

1,490,369 1.490,369 
143,942 143,942 

2,118 {25,060) 
13,039 25,886 

213,949 209,791 
243,664 23S.!ir.i!6 
35Ci,581 349,651 

5,943 5,828 
29,715 29,138 
23,772 2J,310 

1,075,687 1,004.780 
59,430 58,275 

1,436,035 {190,079) 
2,728,018 109,889 

27,188 10,415 

2,666 6,157 
2,895 10,519 

83,866 83,866 
59,215 286,6Ef1 

7.149 132,211) 
37.249. 22.235 
11,3215 121,934) 

(38,911) 129,494) 
1,189,60& {964,059) 

(16,422) {18,422) 
860,523 838,139 

1,464 4,1SO 

{5,541) {3,295) 

(10,518) {74,961) 
50 27 

2,959 32,488 
3.450 3.450 
6,885 10,065 

133 462 

576 
1,282 338 

{4.717) 911 

3,043 1,B96 
228 • 

Six Mcnths Ended 
June 2017 

47.173 

B0,000 
36,534 

124,781. 
(2,670) 
47,076 
Ei:9,:i!351 

{3,000,000) 
86 

B,800,274 
.863,652 

{22.232) 
277,584 

1,245,078 
1,418,006 
2,07S.130 

34,586 
172,928 
isa,342 

6,259,975 
346.105 

2,79'S,774 
2,826,296 

El2,741 

35,SSS 
49,903 

646 
702 
151 

1,531 
500,601 
277,293 

{7,740) 
112.095 

:2B,93S 
{134,337) 

8,016,466 
99 

3,5'J3 
13 

(84.506) 
Ei,052,824 

3,252 
307 
211 

77,BB7 

(82,100) 
105 

37,246 
20,700 
77,870 

973 

576 
2,684 

5.455 
154 

10,858 
327 

CAS!iii NO. 2017-00349 
ATTACHMENT 1 

TO STAFF DR NO, 1-59 



Catendar 
LiL'l.B Ne. SEP~18 OCTY16 NOV-16 DEC-18 2016 JAN-17 

309 :1,16s 
310 2a4 2,644 1D,336 1,243 
311 364 1,279 742 15,96.B 507 
312 1:,670 2,787 4,.S0:9 612 
313 5,21.B 
314 104 • 125 s.an 
315 41 00<5 666 625 7.288 1.302 
316 810 810 3-2,174 1.,620 316,127 203,767 
317 29,111 423 387 59,182 605 
318 1,607 
319 115 3,65"0 2.281 29,168 4.009 
320 508 sos.eao 12,500 869,209 ~B0,013 

321 15 
322 
323 (37) 
324 1,258 2,678 
325 a8.153 25,220 129,734 24.625 6'l9,117 102.417 
326 10.111 111 111 111 14D,722 
327 210 
328 (37,683) 4,504 15,El.f.iB 59,676 4,778 
329 151,1i7 162.013 2.956,547 
330 57,694 
331 1,976 1,-994 1,243 UB7 21,790 1,97B 
332 6,102 6,467 7,936 6,415 135,873 6,4G1 
333 521,551 s1s,.aoo 52.1,731 520.676 6.151S,Cl47 527,440 
334 
335 109.738 41.S70 44.145 54,606 617,523 28,735 
336 
337 26 38 2 •• 272 33 
338 ... 18.780 21.413 16,385 17,426 215,592 17,637 
340 175 175 
341 
342 5,4013 1.•n 3,060 1,119 48,016 1.7:17 
343 3,992 750 ;!0,53B (3,992) 
344 1:,055 9,BB2 55 13,513 49,621 2,767 
345 
346 
347 2.,797 360 883 2,734 20.388 1,033 
348 
349 15 850 3:2 589 15395 15533 216 069 1:5 727 

14.4071455 11.345t821 11.s99,4ge. 10.sg1,u11 1491761.5151i5 13,6331936 

459,528 416,866 418.970 346,578 0,471.353 374,662 
976160 777 BSO B:3B.~ml• 843081 1(1-407137 110-D 3:93 

1,435,697 1,194,696 1,257,949 1j1.091739 151878~489 114751056 

240,103 216,270 217,3-62 179",.857 2,.054,407 194,375 
509755 .891 326 421 567 423,638 5,386,614 552 948 
749.859 -~P_1.i;i!CI~- _______ 638.~ ____ e_Q~.~~-~-- -~.~~-t.l]_~~---- __ 74T.~~~ 

FE.B-17 MAR-17 APR-1.7 

2.cu:i.e (6) 306 
sos 3,St3 4,474 

76 664 666 
34,25:9 a,s:m 1.102 

175 250 119 

(84) 2,584 3,763 
41.789 (37.S80) 253,099 

41,93.S (79) 
106,oso 31,SOO 42.500 
141,1911 111 111 

11Jo,62:0 12,003 4,690 
2,971.897 

57,5DO 
2,027 2,004 2,00B 
5,{;191 B,945 6,231 

626,583 Q1J,1512 513,201 

64,95'0 55,432 102,595 

40 28 55 

4,aaa 14,112 3,790 

2.516 4,527 2,240 

2,637 1,736 920 
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Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Staff RFI Set No. 1 
Question No. 1-60 

Page 1 of 1 

For the most recent calendar year, concerning all affiliate-related activities not identified in 
response to Item 59: 

a. Provide the names of affiliates that provided some form of service to the utility and 
the type of service the utility received from each affiliate. 

b. Provide the names of affiliates to whom the utility provided some form of service and 
the type of service the utility provided to each affiliate. 

c. Identify the service agreement with each affiliate, state whether the service 
agreement has been previously filed with the Commission, and identify the 
proceeding in which it was filed. Provide each service agreement that has not been 
previously filed with the Commission. 

RESPONSE: 

Atmos Energy receives property insurance coverage from Blueflame Insurance Services. 
Blueflame Insurance Services, LTD is a wholly-owned subsidiary of Atmos Energy 
Corporation that was created to provide cost-effective property insurance coverage for 
Atmos Energy and its subsidiaries. It was chartered in Bermuda effective December 16, 
2003, and became operational as of January 1, 2004. It is incorporated under Bermuda's 
insurance law and regulations and is fully capitalized under the requirements of applicable 
Bermuda law. 

Atmos Energy has a Storage Agreement with WKG Storage, Inc for the East Diamond 
Storage Facility. WKG Storage, Inc is a wholly-owned subsidiary of Atmos Energy 
Holdings, Inc., which is itself a wholly-owned subsidiary of Atmos Energy Corporation. 
WKG Storage, Inc was created to arrange transportation and storage logistics for Kentucky 
gas storage facilities. 

Respondents: Laura Gillham and Mark Martin 
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Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Staff RFI Set No. 1 
Question No. 1-61 

Page 1of1 

Describe the utility's lobbying activities and provide a schedule showing the name, salary, 
and job title of each individual whose job function involves lobbying on the local, state, or 
national level. 

RESPONSE: 

The Company's main lobbying activity is to monitor potential legislation that would have an 
impact on the Company's business. Atmos Energy accounts for all lobbying related 
activities in account 4264 and therefore no lobbying related expenses are included in the 
revenue requirement in the case. 

Respondent: Greg Waller 
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Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Staff RFI Set No. 1 
Question No. 1-62 

Page 1of2 

Regarding demand-side management, conservation and energy-efficiency programs, 
provide the following: 

a. A list of all programs currently offered by the utility. 

b. The total cost incurred for these programs by the utility in each of the three most 
recent calendar years. 

c. The total energy and demand reductions realized through these programs in each of 
the three most recent calendar years, the total cost for these programs included in 
the proposed forecasted test period, and the expected energy reductions to be 
realized therefrom. 

RESPONSE: 

The Company has had a demand-side management (DSM) program in Kentucky since 
approximately January 2000. The Company's most recent DSM program was approved in 
Case No. 2014-00382. 

a) Please refer to sheet numbers 30-36 of the Company's tariff which outlines the 
Company's DSM program. The Company has three main components of its DSM 
program. The first component is a low-income weatherization program. The second 
component is a rebate program. The third component is an education program. 

b) Below are the total expenses occurred for the three most recent calendar years: 

2014 $658,072.19 
2015 $622,499.86 
2016 $857,022.41 

c) Below are the total energy savings for the three most recent calendar years: 

2014 162,738 Ccf 
2015 145,627 Ccf 
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2016 143,844 Ccf 

Respondent: Mark Martin 
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REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Staff RFI Set No. 1 
Question No. 1-63 

Page 1of1 

Regarding what are commonly referred to as smart grid initiatives: 

a. Identify all smart-grid costs the utility has incurred since the start of the test year in 
its last general rate case. Identify the specific projects the utility has undertaken and 
the accounts in which the costs have been recorded, and state whether the costs 
were expensed or capitalized. 

b. Provide the level of smart-grid costs the utility has included in its forecasted test 
period and the amounts to be expensed and capitalized. 

RESPONSE: 

Not applicable. 

Respondent: Mark Martin 





REQUEST: 

Case No. 2017-00349 
Atmos Energy Corporation, Kentucky Division 

Staff RFI Set No. 1 
Question No. 1-64 

Page 1of1 

To the extent not included in other responses, provide all work papers, calculations, and 
assumptions the utility used to develop its forecasted test period financial information. 

RESPONSE: 

Please see Attachment 1 through Attachment 7 for witness workpapers not provided in 
other discovery responses. Additionally, Mr. Waller and Mr. Martin relied upon the Excel 
workpapers provided in the Company's response to Staff DR No. 1-71 that are directly 
related to the revenue requirement model. 

ATTACHMENTS: 

ATTACHMENT 1 -Atmos Energy Corporation, Staff_ 1-64_Att1 - Christian WP-2016-08-08 
PSC ORDER KU Environmental.pdf, 53 Pages. 

ATTACHMENT 2 - Atmos Energy Corporation, Staff_ 1-64_Att2 - Christian WP - 2016-
00162 Columbia Order.pdf, 58 Pages. 

ATTACHMENT 3-Atmos Energy Corporation, Staff_ 1-64_Att3-Christian WP-2017-06-22 
PSC Final Order LGE.pdf, 103 Pages. 

ATTACHMENT 4 -Atmos Energy Corporation, Staff_ 1-64_Att4 - Raab WP - Copy of KY 
Customer Deposits by Class Jul-16 through Jun-17.xlsx, 1 Page. 

ATTACHMENT 5 -Atmos Energy Corporation, Staff_ 1-64_Att5 - Raab WP - Copy of KY 
Mains Data as of 201706.xlsx, 55 Pages. 

ATTACHMENT 6 -Atmos Energy Corporation, Staff_ 1-64_Att6 - Raab WP - factors.xlsx, 3 
Pages. 

ATTACHMENT? -Atmos Energy Corporation, Staff_ 1-64_Att7 -Vanderweide WP.xlsx, 55 
Pages. 

Respondents: Joe Christian, Paul Raab, and James Vander Weide 



In the Matter of: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

) 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO STAFF DR NO. 1-64 

APPLICATION OF KENTUCKY UTILITIES 
COMPANY FOR CERTIFICATES OF PUBLIC 
CONVENIENCE AND NECESSITY AND 
APPROVAL OF ITS 2016 COMPLIANCE PLAN 
FOR RECOVERY BY ENVIRONMENTAL 
SURCHARGE 

) CASE NO. 
) 2016-00026 
) 
} 
) 

ORDER 

On January 29, 2016, Kentucky Utilities Company ("KU") filed an application, 

pursuant to KRS 278;020(1 ), KRS 278.183, and 807 KAR 5:001, Sections 14 and 15, 

requesting four Certificates of Public Convenience and Necessity ("CPCN"), approval of 

an amended environmental compliance plan, and a declaratory ruling that CPCNs are 

not needed to close three surface impoundments at generating stations previously 

closed. One CPCN is for Project 36, the construction of Phase II of the landfill at the 

E.W. Brown Generating Station ("Brown"); one CPCN each is for Projects 40, 41, and 

42, consisting of surface-impoundment-related construction and new process~water 

systems at the Ghent Generating Station ("Ghent"), the Trimble County Generating 

Station (''Trimble County"), and at Brown, respectively. According to KU, the surface-

impoundment-related construction, consisting of closing five surface impoundments at 

Ghent, two at Trimble County and one at Brown, is necessary to comply with the U.S. 

Environmental Protection Agency's ("EPA") Disposal of Coal Combustion Residuals 

from Electric Utilities final rule ("CCR Rule''), while the new process-water systems are 
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required to continue operating those generating stations without the surface 

impoundments. 

KU also requests a declaratory ruling that CPCNs are not required for the 

proposed closure of surface impoundments, or ash ponds, at the Green River 

Generating Station ("Green River"), Pineville Generating Station ("Pineville"), and 

Tyrone Generating Station ("Tyrone"). In the alternative, KU requests a CPCN for the 

closures at Green River, Pineville, and Tyrone Generating Stations if the Commission 

finds that those ash pond closures require a CPCN. KU's request for approval of its 

amended environmental compliance plan ("2016 Plan") is for the purpose of recovering 

the costs of the proposed new and amended projects through the environmental 

surcharge mechanism. Lastlyj KU requests approval of the proposed environmental 

surcharge tariff; the proposed environmental surcharge monthly filing forms; the 

recovery of the requested overall rate of return, including the return on equity ("ROE0
); 

and the proposed depreciation rates for purposes of calculating the environmental cost 

recovery. 

KU's application was initially deemed to be deficient, but the filing deficiency was 

cured, and the application was accepted for filing on February 9, 2016. Upon review of 

KU's application, the Commission found that an investigation would be necessary to 

determine the reasonableness of the application. Accordingly, the Commission issued 

an Order on February 26, 2016, establishing a procedural schedule that provided for, 

among other things, two rounds of discovery on KU's application and accompanying 

pre-filed direct testimonies, an opportunity for the filing of intervenor testimony, 

discovery on intervenor testimony, and an opportunity for KU to file rebuttal testimony. 

-2- Case No. 2016-00026 
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An information session and public meeting was held in Lexington, Kentucky, on May 26, 

2016 for the purpose of receiving public comments on the 2016 Plan and associated 

environmental surcharge requests submitted by KU. 

The Attorney General of the Commonwealth of Kentucky, by and through his 

Office of Rate Intervention ("AG") and Kentucky Industrial Utility Customers, Inc. 

("KIUC") sought, and were granted, intervention in this matter. 

On May 2, 2016, the Commission issued an Order scheduling a hearing in this 

matter to be held on June 14, 2016. Pursuant to a subsequent Order issued on June 6, 

2016, an informal conference was held on June 9, 2016, at the Commission's offices in 

Frankfort, Kentucky. The purpose of the informal conference was to discuss the issues 

in this matter and to allow the parties to engage in settlement discussions. As a result 

of the discussions held at the informal conference, the parties were able to negotiate a 

unanimous settlement agreement that is intended to resolve all the issues in the case. 

On June 13, 2016, KU filed a motion requesting leave to file testimony in support of the 

Settlement Agreement, Stipulation and Recommendation ("Settlement Agreement"). 

The settlement testimony also contained, as an exhibit, the Settlement Agreement and 

exhibits. The Settlement Agreement is attached to this Order as an Appendix. A formal 

hearing was held as previously scheduled on June 14, 2016. KU filed responses to 

post-hearing data requests on June 21, 2016, and filed its post~hearing brief on June 

28, 2016. 

KU'S 2016 ENVIRONMENTAL COMPLIANCE PLAN 

KU asserts that the proposed projects contained in KU's 2016 Plan would enable 

KU to comply with certain environmental laws and regulations, such as the Clean Air 

Case No. 2016-00026 
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Act ("CAA"), the CCR Rule, the Mercury and Air Toxics Standards ("MATS Rule"), and 

other environmental regulations that apply to KU's generating facilities.1 KU notes that 

the CCR Rule, which became effective on October 19, 2015, establishes detailed and 

more stringent design, monitoring, operating, corrective action, closure, and post­

closure requirements for landfills and surface impoundments to address environmental 

and safety risks associated with the disposal and storage of coal combustion residuals 

("CCR").2 The CCR Rule applies to new and existing CCR landfills and surface 

impoundments.3 The CCR Rule does not apply to ash ponds and landfills that have 

already closed or inactive impoundments at plants no longer producing electricity.4 

Among other things, the CCR Rule requires the installation of monitoring wells 

and the collection of groundwater data to determine if statistically significant increases 

of CCR constituents have occurred.5 If the groundwater monitoring detects 

concentrations of CCR constituents in the groundwater that exceed groundwater 

protection standards, closure of the impoundment must be initiated within six months 

from the date of the data analysis.6 This single provision is a primary driver for the 

timing of KU's closure plans.7 According to KU, waiting for a triggering event to 

precipitate the closure of the surface impoundments would jeopardize the operation of 

Application at 12; See also Direct Testimony of Gary H. Revlett ("Revlett Testimony"} at 2. 

2 Revlett Testimony at 4-5. 

3 Id. at 5. 

4 Id. 

5 Id, at 6. 

6 Id. at 7. 

7 Id. at 8. 
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KU's generation fleet and the reliability of its system. KU avers that complying with the 

CCR Rule preemptively allows it to schedule the construction in such a way as to 

minimize system disturbances while maintaining compliance with the CCR Rule. 

KU states that the MATS Rule regulates the emission of mercury and other 

hazardous air pollutants from coal- and oil-fired electric utility steamwgenerating units.8 

The MATS Rule requires the use of maximum achievable control technology within the 

electric utility industry.9 The MATS Rule compliance date is April 16, 2015, but could be 

extended for one year under certain circumstances.1° KU notes that the supplemental 

technologies included in KU's 2016 Plan will provide operational flexibility when 

compared to the current use of powdered activated carbon ("PAC") injections.11 

Although the projects proposed in KU's 2016 Plan are not aimed at complying 

with regulations associated with the Clean Power Plan ("CPP''} or the Effluent Limitation 

Guidelines and Standards for the Steam Electric Power Generating Point Source 

Category ("ELG"), 12 KU maintains that certain of the emission reductions and changes 

to the effluent discharges of process waters achieved by the proposed projects may 

ultimately help KU comply with these new rules. In evaluating the proposed projects, 

KU asserts that it looked to optimize its 2016 Plan by finding economical means of 

8 Id. at 10. 

9 Id. 

io Id. 

11 Direct Testimony of R. Scott Straight ("Straight Testimony") at 4-9; See also Revlett 
Testimony at 21-24. 

12 The CPP, which the United States Environmental Protection Agency announced in August 
2015, contains the first-ever national standards that address carbon dioxide emissions from both new and 
existing power plants. The ELG, which was published In final form in November 2015, regulates process 
wastewater discharges from power plants operating as utilities. 
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complying with the CCR Rule and MATS Rule in a manner consistent with the CPP and 

ELG.13 

The total capital cost of the eight proposed projects in the 2016 plan is estimated 

to be approximately $677.7 million.14 Of the estimated total capital cost of these 

proposed projects, KU seeks to recover through the EGA mechanism $667.4 million, 

which represents the amounts that are not already being recovered through base 

rates.15 KU noted that the proposed projects were the result of intensive assessment 

and ongoing engineering effort by KU's Project Engineering group and outside 

engineering firms. 16 First, KU developed order-of-magnitude estimates regarding the 

compliance expenditures that would be required for each generating unit to meet the 

regulatory requirements.17 Next, KU's Generation Planning group performed analyses 

to determine if all of the compliance equipment and investments would be the lowest­

reasonable-cost alternatives to achieve compliance with the applicable regulations.18 

The Generation Planning group also determined for each generating unit whether it 

would be more cost-effective to put in place the suite of compliance facilities established 

or to retire the unit. According to KU, its 2016 Plan reflects a cost-effective means for 

complying with the applicable regulations.19 

13 Direct Testimony of John N. Voyles, Jr. ("Voyles Testimony") at 10. 

14 Voyles Testimony at 3. 

15 Direct Testimony of Christopher M. Garrett ("Garrett Testimony") at 3. 

16 Voyles Testimony at 12. 

17 /d.at13. 

1s Id. 

1e Id. 
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Project 36 involves constructing Phase II of the landfill at Brown ("Brown 

Landfill"), which is currently necessary to rernain in compliance with the Special Waste 

Landfill Permit issued by the Kentucky Division of Waste Management ("KDWM").20 

The Special Waste Landfill Permit set forth a ten-foot height limit for each successive 

phase of lateral expansion such that the volume of CCR disposed in each phase is no 

more than ten feet higher than adjoining phase(s).21 Accordingly, Phase I of the Brown 

Landfill is designed to be ten feet high, with a CCR capacity of approximately 540,000 

cubic yards.22 KU anticipates that, based on historical production at the Brown Landfill, 

Phase I will be at capacity as early as the second quarter of 2018, or at the latest in 

2019.23 Phase II construction would entail regrading of the clay subgrade to prepare the 

site for installation of the liner and leachate collection system necessary for ongoing 

CCR disposal. 24 KU states construction will commence in 2017 and is expected to be 

completed within one year, with anticipated commercial operation prior to the end of 

2018.25 KU further states that this will allow it time to review conditions that may affect 

20 Id. 

21 Id. at 14. 

22 Id:; and Direct Testimony of Charles R. Schram ("Schram Testimony") at 11. 

23 Voyles Testimony at 14; See also Schram Testimony at 12 (projected CCR total for Brown 
from 2016-2019 is 593,000 cubic yards). 

N Voyles Testimony at 13. 

25 Id. at 15. 
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the projected timing of Phase II, while still allowing adequate time to complete 

construction of Phase II so as to avoid any operational impact on the Brown unlts.26 

The estimated total capital cost to construct Phase II of the Brown Landfill is 

$11.9 million.27 In its economic analysis of the Brown Landfill Phase II, KU evaluated 

the proposal against two other alternatives: transporting the Brown CCR to beneficial­

use markets and transporting the CCR to the nearest municipal landfill.28 KU ruled out 

transporting the CCR to beneficial-use markets because Brown's fly ash, bottom ash, 

and gypsum are currently not marketable due to unacceptable product specification and 

the high transportation costs stemming from lack of access to barge transportation at 

Brown.29 Regarding the alternative of transporting the CCR to the nearest landfill,30 

KU's economic analysis indicated that the proposed Phase II construction is the lower­

cost alternative by $4.2-$4.5 million, on a present-value revenue requirement (''PVRR") 

basis, across all three gas price scenarios (low, mid, and high).31 

26 Id. 

27 Schram Testimony at 10. 

28 Id. at 12. 

29 Schram Testimony, Exhibit CRS-1 at 5-6. 

3° For this alternative, KU assumed the total cost of the tipping fee along with the associated 
CCR handling and transportation costs to be $38.21/ton. Although the closest municipal landfill to Brown 
is approximately 29 miles from the station, the cost assumption is the one used by KU In Case No. 2015-
00194, Investigation of Kentucky Utilities Company's and Louisville Gas and Electric Company's 
Respective Need for and Cost of Multiphase Landfills at the Trimble County and Ghent Generating 
Stations (Ky. PSC Dec. 15, 2015), and reflects a shorter distance of 14 miles which is the distance from 
the Trimble County Station to the Valley View Municipal Solid Waste Landfill. 

31 Schram Testimony, Exhibit CRS-1 at 5-6. 
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Project 37 consists of improvements to the wet flue gas desulfurization ("WFGD") 

systems at Ghent Unit 2 to further reduce sulfur dioxide {"S02") emissions at the unit in 

order to comply with the MATS Rule.32 The current WFGD system on Ghent Unit 2 

removes slightly over 90 percent of S02 emissions from the flue gas before it is 

released into the air.33 The MATS Rule requires a 97 percent emissions removal rate. 

The improvements to the Ghent Unit 2 WFGD are described as follows: 

KU is proposing improvements to the WFGD system on 
Ghent Unit 2 that cumulatively will improve the sulfur dioxide 
removal efficiency by increasing the effective liquid-to-gas 
contact. KU plans to install new technology spray nozzles 
that will increase the liquid-to-gas contact surface area 
through a finer and more concentrated spray droplet, as well 
as install "wall rings" which are attachments to the WFGD's 
module walls near the spray nozzle and spray cone areas. 
The wall rings reduce "leakage" of flue gas up the module 
walls caused by the pressure drop of the nozzle sprays by 
forcing the flue gas flow through the nozzle spray cone 
areas. Increasing the contact area of the limestone slurry 
with the flue gas essentially increases the effective liquid~to· 
gas ratio.34 

The total estimated capital cost for Project 37 is approximately $7 million.35 In its 

economic analysis of Project 37, KU evaluated the proposal against three other 

alternatives: (1) status quo (comply using dispatch modifications only); (2) use reagent 

to improve S02 removal rate; and (3) burn lower-sulfur coal.36 The dispatch 

32 Straight Testimony at 2. 

33 Id. at 4. 

:i:-1 Id. at4 and 5. 

35 Schram Testimony at 20. 

36 Id .• Exhibit CRS-2 at 5-6. 
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modification approach includes the costs of modifying Ghent Unit 2's dispatch so that it 

does not produce more than 20 percent of the station's total generation, which would 

effectively reduce Ghent Unit 2's capacity by approximately 110 megawatts ("MW")37 

when the other three Ghent units are operating at full load.38 The costs associated with 

dispatch modification include increased production costs.39 

The reagent alternative involves the injection of a reagent into Ghent Unit 2's 

scrubber liquor.40 The estimated capital cost of this alternative is approximately $1.4 

million.41 The estimated annual cost of the reagent is approximately $1.3 million and is 

assumed to escalate at an annual rate of 2 percent.42 

The use of lower-sulfur coal alternative would increase Ghent Unit 2's annual 

expense by approximately $11 million.43 

KU utilized a two-phase analysis to determine which alternative was the most 

economical. The first phase involved an extended analysis to evaluate the proposed 

Project 37 against the alternatives that employed the use of a reagent and lower-sulfur 

coal. This extended analysis was required to assess the impact of these alternatives' 

tradeoffs between operations and maintenance ("O&M"} expenses and capital costs in 

37 Ghent Unit 2's net summer rating is 493 MW. 

36 Ghent Unit 1's net summer rating is 474 MW; Ghent Unit 3's net summer rating is 485 MW; 
and Ghent Unit 4 's net summer rating is 465 MW. 

39 Schram Testimony, Exhibit CRS-2 at 5. 

40 fd. at 6; 

41 Id. 

42 Id. 

43 Id. 
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the longeHerm, i.e., over a 30-year period.44 The least-cost of these alternatives was 

then compared to the cost of the status quo alternative based on operations through 

2021.45 

The first phase analysis indicates that Project 37 was the least-cost alternative, 

with a present value revenue requirement that is $13.6 million more favorable than the 

reagent alternative and $165.6 million more favorable than the lower-sulfur coal 

alternative.46 KU noted that the additional capital costs associated with the WFGD 

modification project were more than offset by the higher O&M or fuel costs associated 

with the other two alternatives.47 

The second phase analysis indicates that Project 37 was the lowest-reasonable­

cost alternative for complying with the MATS Rule as compared to the status quo 

option. This analysis indicated that Project 37 is the lower cost alternative between $37 

million and $68 million, on a PVRR basis, across all three gas price scenarios (low, mid, 

and high).48 

Project 38 consists of supplemental injection systems on all tour Ghent units to 

further reduce mercury emissions from the station in order to comply with the National 

Ambient Air Quality Standards for 2;5 micron particulate matter and the MATS Rule for 

mercury emissions.49 Project 38 involves a supplemental alternative to using PAC 

44 Id. at 7. 

45 Id. 

46 Id. at 8. 

47 Id. at 7. 

48 Schram Testimony at 21. 

49 Id., Exhibit CRS-2 at 9. 
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injection for capturing mercury in the baghouse of each of the four Ghent units.50 A 

phenomenon called mercury reemission can occur from the PAC injection process that 

could result in excessive mercury emissions.51 To reduce the occurrence of mercury 

reemission, KU plans to install equipment to apply coal and flue gas desulfurization 

("FGD") additives to capture mercury in the station's gypsum.52 Project 38 would 

require a $1 O million investment in equipment to store and inject the additives, but this 

cost would be lower than the cost of PAC.53 KU also asserts that the addition of a 

mercury~control injection system would make the Ghent CCR more marketable as 

beneficial-use products because it would enable KU to have greater control over where 

the mercury is captured.54 

KU's economic analysis of Project 38 shows that the total cost of the coal and 

FGD additives is approximately $0.30/per megawatt hour lower than the cost of PAC.55 

KU contends that the O&M savings associated with the coal and FGD additives more 

than offsets the revenue requirements associated with the cost of the mercury-control 

injection system and the payback period for Project 38 is between three to five years.513 

so Id. 

51 Direct Testimony of Robert M. Conroy {"Conroy Testimony") at 7. 

52 Id. 

53 Id. at 8. 

54 Straight Testimony at 9. 

55 Schram Testimony at 22. 

sa Id. 

-12- Case No. 2016-00026 



Project 39 

CASE NO. 2017-00349 
ATTACHMENT 1 

TO STAFF DR NO. 1-64 

Project 39 involves the closure of ash ponds at the.retired Green River, Pineville, 

and Tyrone Generating Statioris in accordance with state Jaw for the closure of special 

waste landfills.57 In particular, three ash ponds will be closed at Green River, one at 

Pineville, and one at Tyrone.58 Although these ash ponds are not subject to the CCR 

Rule because the coal-fired units at Green River, Pineville, and Tyrone were retired as 

of the effective date of the CCR Rule, KU asserts that closing these ash ponds at this 

time is a prudent decision. KU contends that closure would reduce the risk of potential 

environmental releases and potentia~ citizen lawsuits arising from the CCR contained 

within the ash ponds. 59 Closing the ash ponds at this time would also minimize cost 

escalation as demand for engineering, construction, and materials could Jncrease as 

other utilities begin entering the market to close surface impoundments under the CCR 

Rule and other states' laws.6° KU states that by closing these ash ponds at the same 

time as the ash ponds at Ghent, Trimble County, and Brown (Projects 40, 41, and 42}, it 

could take advantage of economies of scale that could result in potential cost savings.61 

Lastly, KU notes that the ash ponds could be required to close under the ELG.62 

KU proposes to close the three ash ponds at Green River by 2019, with the CCR 

stored in the S02 Pond being excavated and the Main Ash Pond and the Ash Treatment 

57 Voyles Testimony at 16. 

se Id. 

59 Id. at 17. 

60 Id. 

61 Id. 

62 Id. at 18. 
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Basin #2 being capped and closed. The projected total capital cost for the closure of 

the Green River ash ponds is approximately $56.8 million.63 

KU proposes to close the Ash Treatment Basin at Pineville by regrading the ash 

and putting a cap on the basin. KU anticipates that the Pineville ash pond would be 

closed by 2019.64 The projected total capital cost for the closure of the Pineville ash 

pond is approximately $8 million.65 

KU also proposes to close the Ash Treat Basin at Tyrone by 2019.66 The closure 

would entail regrading the ash and putting a cap on the basin.67 The projected total 

capital cost for the closure of the Tyrone ash pond is approximately $13.1 million.68 

KU asserts that the closure of these impoundments is construction in the ordinary 

course of business for which a CPCN is not required.69 KU asserts that because the 

total capital cost of Project 39 of $77.9 million is less than 1.5 percent of KU's current 

net utility rate base, the proposed ash pond closures in Project 39 do not meet the 

financial materiality criterion triggering the CPCN requirement.70 In the event the 

63 Voyles Testimony, Exhibit JNV-1 with Errata correction. 

64 Voyles Testimony at 19. 

65 Voyles Testimony, Exhibit JNV-1. 

66 Voyles Testimony at 20. 

67 Id. 

68 Id., Exhibit JNV-1. 

69 Conroy Testimony at 15. 

10 Id. 
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Commission disa.grees, KU requests a CPCN for each generating station's ash pond 

closure plan. 71 

Projects 40. 41. and 42 

Projects 40, 411 and 42 involve the closure of ash ponds and the construction of 

process-water systems at Ghent, Trimble County, and Brown, respectively. 72 KU 

contends that these projects are necessary for compliance with the CCR Rule while 

supporting continued operation of the generating units at those stations.73 Specifically, 

KU proposes to close five ash ponds at Ghent, two ash ponds at Trimble County, and 

one ash pond at Brown 1 all by 2023. 74 KU notes that these ash ponds are required to 

be closed under the CCR Rule because they failed to comply with the applicable 

structural and location requirements set forth in the CCR Rule and because they cause 

a statistical increase in CCR constituents in the groundwater above applicable 

groundwater protection standards. 75 · 

In developing the closure plans for each of these ash ponds, KU notes that it 

seeks to balance these challenging factors: compressed compliance deadlines; 

optimizing existing properties at each station site; timing of closures to support ongoing 

operations; and assessing how the closures can be conducted in the lowest­

reasonable-cost manner to comply with the CCR Rule.76 

71 Id. 

72 Voyles Testimony, Exhibit JNV-1. 

73 Voyles Testimony at 22. 

111 Id. 

75 Id. at 23. 

rs Id. 
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The estimated total capital cost of Project 40 is $364.2 million.77 In its economic 

analysis of Project 40,78 KU evaluated the costs of continuing to operate the Ghent units 

through 2021 against the cost of retiring the Ghent units in 2019 and purchasing 

replacement capacity.79 KU's economic analysis indicated that the PVRR associated 

with operating the Ghent units with the proposed capital projects contained in Project 40 

through 2021 is $278 million to $574 million lower than compared to the retire/replace 

alternative.80 Thus, according to KU, even if the Ghent units were assumed to cease 

operation after 2021, Project 40 is the lowest reasonable cost.81 

The estimated total capital cost of Project 41 is $105.3 million.82 In its economic 

analysis, KU evaluated the proposed Project 41 against the following two alternatives: 

(1) retire the Trimble County units in 2019 and purchase replacement capacity and (2) 

convert the Trimble County units to operate on natural gas.83 KU's economic analysis 

indicated that the PVRR of Project 41 is $495 million to $2.9 billion favorable as 

compared to retiring the Trimble County units and replacing the capacity and is $478 

million to $4 billion favorable as compared to the conversion alternative.84 

77 Id. at 29. 

78 KU's economic analysis of Project 40 also took into account those costs associated with the 
Ghent facility contained in Projects 37 and 38. See Schram Testimony, Exhibit CRS·2 at 11. 

79 Schram Testimony, Exhibit CRS·2 at 11. 

80 Id, at 13. 

s1 Id. 

82 Voyles Testimony at 31. 

63 Schram Testimony; Exhibit CRS-3 at 6. 

64 Id. at 8. 
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The estimated total capital cost of Project 42 is $101.3 million.85 In its economic 

analysis,86 KU evaluated the following two alternatives to Project 42: (1) retire the 

Brown coal units in 2019 and purchase replacement capacity either through a purchase 

power agreement for two 201-MW simple-cycle combustion turbine units ("402-MW 

SCCT") or a purchase power agreement for one 368-MW natural gas combined cycle 

unit and one 201-MW simple cycle combustion turbine unit {"569-MW NGCC/SCCT"); 

and (2) convert the Brown coal units to operate on natural gas.87 KU's economic 

analysis indicated that compared to the retire/replace and conversion alternatives, 

Project 42 was $153 million favorable to $5 million unfavorable on a PVRR basis.88 

Only one out of 12 results favor the retirement alternative: the 402-MW SCCT 

replacement alternative was slightly favorable under low gas prices, but unfavorable 

under mid and high gas prices.89 KU contends that Project 42 is the lowest-reasonable­

cost alternative 1 noting that the_ range of results for the replacement alternatives do not 

provide compelling evidence of a clear and likely economic advantage to retiring the 

Brown coal units in 2019 and replacing the capacity.90 

SETTLEMENT AGREEMENT 

As a result of the June informal conference, KU filed on June 13, 2016, a 

unanimous Settlement Agreement which is characterized as addressing all matters at 

85 Voyles Testimony at 32. 

86 KU's economic analysis of Project 42 also took into account those costs associated with the 
proposed construction of Phase II of the Brown landfill as contained in Projects 36. See Schram 
Testimony, Exhibit CRS-1 at 7. 

87 Schram Testimony, Exhibit CRS-1 at 7. 

88 Id. at 11. 

89 Schram Testimony at 16. 

90 Id. at 18-19. 
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issue in this proceeding and representing a fair, just, and reasonable resolution of all the 

issues in this proceeding. 

Article I of the Settlement Agreement addresses how KU is to recover the costs 

of the surface-impoundment closures and continuing expenditures, such as, 

groundwater monitoring at KU's active and retired gen~rating stations through its ECR 

mechanism. Article II addresses the Section 199 federal tax deduction and its effect on 

its EGA mechanism. Article Ill states KU's continuing commitment to inform the 

Commission of any material changes in cost or scope of the approved EGA projects. 

Article IV addresses all other relief requested in KU's application and recommends that 

Commission approval be granted, including the continuation of KU's ECR ROE of 10 

percent. 

Article I, Section 1.1, provides that for Projects 40, 41, and 42 in KU's 2016 ECR 

Plan, KU will amortize over 25 years, on a non-levelized basis, its actual surtace­

impoundment-closure costs as they are incurred on each project to comply with the 

federal CCR final Rule. These costs will not include costs related to the process-water 

facilities included in each project; process-water facilities costs will be capitalized, 

depreciated, and earn a return as other ECR capital projects. As monthly costs are 

actually incurred for impoundment closures and CCR Rule compliance, those incurred 

costs will be added to the total amount being amortized and collected through the EGA 

mechanism. The monthly amortization amounts will be billed beginning with and 

including the expenses for the month of July 2016 and ending with June 2041. In 

addition, the unamortized actual costs incurred for the projects' non-process-water 

components will become part of KU's ECA rate base, and earn and recover the rate of 

-18- Case No. 2016-00026 



CASE NO. 2017-00349 
ATTACHMENT 1 

TO STAFF DR N0.1-64 

return applicable to ECR unamortized balances. The modified ES Forms 2.00 and 2.1 o 

that provide for this approach are exhibits to the Settlement Agreement. 

Article I, Section 1.2, provides that KU will amortize actual incurred costs for 

Project 39, the closed Green River. Pineville, and Tyrone Generating Stations' surface­

impoundment closures, on a non-levelized basis over ten years, with monthly costs to 

be collected through KU's ECR mechanism. Those monthly amortization amounts will 

be billed beginning with and including the expenses of July 2016 and ending with June 

2026. The financial treatment of these projects will be the same as that of the surface~ 

impoundment closures at KU's active generating stations, with the unamortized balance 

of KU's actual incurred costs for these projects included in its ECR rate base, and 

allowed to earn the full rate of return applicable to ECR rate base on the unamortized 

balance for recovery. 

The amortization approach agreed to by the parties produces reduced rate 

impacts in the initial years of the projects' cost recovery,· a consideration of importance 

to the parties. For instance, a KU average residential customer, using 1, 146 kilowatt 

hours per month, will realize a reduction of $1.96 per month in 2016 under the agreed 

settlement approach as compared to KU's originally proposed depreciation treatment. 

Such bill-impacHeduction estimations are attached to the Conroy Settlement Testimony 

as page1 of Exhibit RMC-3. 

According to the parties, Article I reflects significant compromises by all the 

parties to these proceedings. KU initially proposed to depreciate project costs for the 

active generating stations over their remaining lives, and use the same approach for 

Project 39 except over a four~year term. KIUC proposed amortizing actual incurred 
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costs over the average remaining service lives of the active generating stations and 

opposed any ECR recovery for Project 39, but asked for a ten·year amortization period 

if the Commission were to approve the ECR cost recovery was approved. 

Article II commits KU to continue its current practice concerning the Section 199 

federal tax deduction by reviewing the availability of the deduction to reduce ECR 

revenue requirements and whether it should be reflected in prospective ECR rates 

during KU's six-month and two-year ECR review proceedings. This agreed-to approach 

serves to ensure that the Section 199 deduction is appropriately considered and 

reflected in KU's ECR mechanism. 

In Article Ill, KU commits to continuing its practice of updating the Commission of 

any material changes in the scope or cost of its ECR projects in addition to the 

information provided in the six-month and two-year review proceedings. Also, KU 

commits to notifying the AG and KIUC when notification is given to the Commission. 

Article IV provides that, except as indicated in the Settlement Agreement and its 

exhibits, all of the relief requested by KU in its in its application in this proceeding, as 

modified by KU's errata and other filings should be approved as filed, including without 

limitation the following: 

1. Granting KU a CPCN to construct Phase II of the landfill at Brown; 

2. Declaring that no CPCN is required for any portion of KU Project 39 

(surtace-impoundment closures at the Green River, Pineville, and Tyrone Generating 

Stations); 
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3. Granting CPCNs for Projects 40, 41, and 42 to conduct CCR Rule 

compliance actions and construct new process-water systems at Ghent, Brown, and 

Trimble County; 

4. Except as modified by the Settlement Agreement, approving KU's 2016 

plan for purposes of recovering its costs through the ECR mechanism as proposed in its 

application, including the requested 1 O percent ROE; 

5. Approving KU's ECR tariff provisions for recovery of costs of KU's 2016 

Plan effective for bills rendered on and after August 31, 2016 (i.e., beginning with the 

expense month of July 2016); and 

6. Approving KU's proposed environmental surcharge ("ES") monthly filing 

forms as filed, except as modified by the Settlement Agreement in Exhibit 2, which 

accounts for the non·levelized amortization approach. 

LEGAL STANDARDS 

CPCN 

The Commission's standard of review regarding a CPCN is well settled. No 

utility may construct or acquire any facility to be used in providing utility service to the 

public until it has obtained a CPCN from this Commission.91 To obtain a CPCN, the 

utility must demonstrate a need for such facilities and an absence of wasteful 

duplication. 92 

"Need" requires: 

[A] showing of a substantial inadequacy of existing service, 
involving a consumer market sufficiently large to make it 

91 KRS 278.020(1). 

92 Kentucky Utilities Co. v. Pub. Serv. Comm'n, 252 S.W.2d 885 (Ky. 1952). 
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economically feasible for the new system or facility to be 
constructed or operated. 
[T]he inadequacy must be due either to a substantial 
deficiency of service facilities, beyond what could be 
supplied by normal improvements in the ordinary course of 
business; or to indifference, poor management or disregard 
of the rights of consumers, persisting over such a period of 
time as to establish an inability or unwillingness to render 
adequate service.93 

"Wasteful duplication" is defined as "an excess of capacity over need" and "an 

excessive investment in relation to productivity or efficiency, and an unnecessary 

multiplicity of physical properties."94 To demonstrate that a proposed facility does not 

result in wasteful duplication, we have held that the applicant must demonstrate that a 

thorough review of all reasonable alternatives has been performed.95 Selection of a 

proposal that ultimately costs more than an alternative does not necessarily result in 

wasteful duplication.96 All relevant factors must be balanced.97 The statutory 

touchstone for ratemaking in Kentucky is the requirement that rates set by the 

Commission must be fair, just, and reasonable.98 

93 Id. at 890. 

94 Id. 

95 Case No. 2005-00142, Joint Application of Louisville Gas and Electric Company and 
Kentucky Utilities Company for the Construction of Transmission Facilities in Jefferson, Bullitt, Meade, 
and Hardin Counties, Kentucky (Ky. PSC Sept. 8, 2005}. 

96 See Kentucky Utilities Co. v. Pub. Serv. Comm'n, 390 S.W.2d 168, 175 (Ky. 1965). See also 
Case No. 2005-00089, The Application of East Kentucky Power Cooperative, Inc. for a Ceitificate of 
Public Convenience and Necessity to Construct a 138 kV Electric Transmission Line in Rowan County, 
Kentucky (Ky. PSC Aug. 19, 2005). 

97 Case No. 2005-00089, East Kentucky Power Cooperative, Inc. (Ky. PSC Aug. 19, 2005), 
Final Order at 6. 

98 KRS 278. 190(3). 
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KRS 278.183(1), commonly known as the Environmental Surcharge Statute, 

provides, in pertinent part, as follows: 

Notwithstanding any other provision of this chapter, effective 
January 1 , 1993, a utility shall be entitled to the current 
recovery of its costs of complying with the Federal Clean Air 
Act as amended and those federal, state, or local 
environmental requirements which apply to coal combustion 
wastes and by-products from facilities utilized for production 
of energy from coal in accordance with the utility's 
compliance plan as designated in subsection (2) of this 
section. These costs shall include a reasonable return on 
construction and other capital expenditures and reasonable 
operating expenses for any plant, equipment, property, 
facility, or other action to be used to comply with applicable 
environmental requirements set forth · in this section. 
Operating expenses include all costs of operating and 
maintaining environmental facilities, income taxes, property 
taxes, other applicable taxes and depreciation expenses as 
these expenses relate to compliance with the environmental 
requirements set forth in this section. 

The Environmental Surcharge Statute allows a utility to recover its qualifying 

environmental costs through a ratemaking procedure which is an alternative to the filing 

of a general rate case under KRS 278.190. The Environmental Surcharge Statute 

specifies: (1) the categories of costs that can be recovered by surcharge; (2) the 

procedures which must be followed by a utility to obtain approval of its environmental 

plan and surcharge; (3) the procedures and evidentiary standard to be applied by the 

Commission in reviewing applications for approval of an environmental plan and rate 

charge; and (4) the mandatory filing requirements and periodic reviews of an approved 

surcharge. The Commission must consider the plan and the proposed rate surcharge, 

and approve them if it finds the plan and rate surcharge to be reasonable and cost­

effective. As part of the consideration of an environmental plan and surcharge, the 
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Commission is required by KRS 278.183(2)(b) to "[e]stablish a reasonable return on 

compliance-related capital expenditures." 

FINDINGS 

Having reviewed the record and being otherwise sufficiently advised, the 

Commission finds that KU has sufficiently established a need for the proposed projects 

contained in its 2016 Plan in order to achieve compliance with the CAA, as amended, 

the MATS Rule, and the CCR Rule. The Commission also finds that the proposed 

projects contained in KU's 2016 Plan are the lowest-reasonable-cost alternatives to 

achieve compliance with the relevant environmental statute and regulations. The 

Commission notes that KU's economic analyses of the individual projects in its 2016 

Plan contain reasonable assumptions and alternatives, and are based on appropriate 

methodologies. We further note that KU's economic analyses showed that the 

proposed environmental projects are the lowest-reasonable-cost alternatives. The 

Commission finds that the proposed projects will not result in wasteful duplication of 

similar or alternative facilities or construction. Thus, the Commission finds that KU's 

2016 Plan· as amended to recover the costs of the pollution-control construction through 

its ECR Surcharge tariff is reasonable. 

Therefore, the Commission concludes that the installation of supplemental 

mercury-related control technologies, which allows the use of the most-cost-effective 

additive injections in order to mitigate mercury emissions, the impoundment-related 

closure construction, and the construction of new process-water systems are required 

under applicable environmental regulations in order to assure meeting those 
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regulations, and that the proposed environmental compliance construction projects are 

the least-cost reasonable solution in meeting those requirements. 

Accordingly, the Commission finds that, except for the provision discussed 

below, the remaining provisions of the Settlement Agreement and its attached exhibits, 

are reasonable and should be accepted on matters of the accounting treatment, timing, 

and recovery of costs involved in the proposed environmental compliance projects of 

the case. The Commission, however, based on the analysis that follows, finds that the 

provisions concerning the declaration that no CPCNs are required for Project 39 and the 

1 O percent ROE are not reasonable and these two provisions should therefore be 

modified. 

CPCN Reguirementfor Project 39 

KRS 278.020(1) requires a utility to obtain .a CPCN from the Commission before 

beginning construction of any project except for service connections and those projects 

deemed to be "ordinary extensions of existing systems in the usual course of business." 

807 KAR 5:001, Section 15{3), sets forth the following parameters for those projects 

that should be considered ordinary extensions of existing systems in the usual course of 

business. 

A certificate of public convenience and necessity shall not be 
required for extensions that do not create wasteful 
duplication of plant, equipment, property, or facilities, or 
conflict with the existing certificates or service of other 
utilities operating in the same area and under the jurisdiction 
of the commission that are in the general or contiguous area 
in which the utility renders service, and that do not involve 
sufficient capital outlay to materially affect the existing 
financial condition of the utility involved or, will not result in 
increased charges to its customers. 
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KU argues that the estimated $77.9 million total cost for Project 39 does not 

materially affect KU's existing financial condition and, thus, the proposed project should 

be exempt from the CPCN requirement. The Commission disagrees and finds that 

Project 39's estimated total capital cost is both significant and would materially impact 

KU's existing financial condition. Because these costs, if approved, would be recovered 

through the ECR mechanism, the Commission also finds that Project 39 would result in 

increased charges to KU's customers. Accordingly, the Commission declares that 

CPCNs are required for Project 39. 

Based on the discrete nature of the proposed surface impoundment closures at 

three separate generating stations, the Commission will grant KU one CPCN per 

generating station for the impoundment closures at Green River, Pineville, and Tyrone. 

Return on Equit'y 

Article IV of the Settlement Agreement provides for KU's 2016 Plan to earn the 

10 percent ROE as approved by the Commission on June 30, 2015, for use in ECR 

billings in Case No. 2014-00371.99 For the reasons discussed below, the Commission 

finds this aspect of the settlement to be unreasonable for the purpose of calculating the 

return on KU;s 2016 Plan, and that it should modified. Although the Commission found 

a 1 o percent ROE to be reasonable in Case No. 201 s~oo411 100 for calculating KU's 

ECR charges for its 2011 Environmental Compliance Plan, the Commission is not 

bound by that previous approval in setting a reasonable ROE for the 2016 Plan 

99 Case No. 2014-00371, Application of Kentucky Utilities Company for an Adjustment of Its 
Electric Rates {Ky. PSC June 30, 2015). 

' 0° Case No. 2015·00411, An Examination by the Public Service Commission of the 
Environmental Surcharge Mechanism of Kentucky Utilities Company for the Six-Month Billing Period 
Ending October, 31, 2015 (Ky. PSC Mar. 16, 2016). 
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investment. As stated on page 10 of KU's and Louisville Gas and Electric Company's 

("the Companies") Post-Hearing Brief ("Brief'), the Commission "must exercise its own 

judgment in evaluating the evidence and law in these proceedings." 

The controlling statute, KRS 278.183(2)(b)1 provides that when a new 

environmental compliance plan is filed, the Commission must "[e]stablish a reasonable 

return on compliance-related capital expenditures." In light of the sustained downward 

trend in electric utility ROE awards as exhibited by the Regulatory Research Associates 

("RRA") reports introduced at the public hearing in this matter, 101 the Commission finds 

a 10 percent ROE to be at an unnecessarily high level to compensate investors for the 

risk in investing in the Companies and their new ECR projects on an ongoing basis. 

The 1 o percent ROE was found to be reasonable by the Commission in June 

2015 in Case No. 2014-00371 102 based on a substantial record, which included expert 

testimony filed by KU and the intervening parties over the six-month period of 

November 2014 through April 2015. Since that time, capital markets changed 

sufficiently for the Commission to have approved a 9. 7 percent ROE· for the Accelerated 

Service Line Replacement Program ("ASRP") of Duke Energy Kentucky, Inc. ("Duke 

Kentucky") in Case No. 2015-00210.103 The Commission notes that in that proceeding, 

it was the request of Duke Kentucky to use its most recent Commission approved ROE 

of 10.375 percent from Duke Kentuckyis 2009 gas rate case to calculate the return on 

101 PSC - Exhibits 3-6. 

102 Case No. 2014-00371, Kentucky Utilities Company (Ky. PSC June 30, 2015). 

' 03 Case No. 2015-00210, Application of Duke Energy Kentucky, Inc. for a Certificate of Public 
Convenience and Necessity Authorizing the Implementation of an Accelerated Service Line Replacement 
Program, Approval of Ownership of Service Unes, and a Gas Pipeline Replacement Surcharge (Ky. PSC 
Feb. 2, 2016). 
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its proposed ASRP.104 As a result of a settlement by Duke Kentucky and the AG in that 

case, the Commission approved as reasonable a 9.7 percent ROE in February 2016. 

The Companies' testimony did not include an analysis of current economic 

conditions, nor did it address any of the traditional ROE methodologies, such as 

Discounted Cash Flow, Capital Asset Pricing Model, Risk Premium, or Comparable 

Earnings. As stated numerous times in their Brief, the 1 o percent ROE was approved 

by the Commission relatively recently in June 2015. However, over 12 months have 

passed since that time and, as noted above, the Environmental Surcharge Statute 

requires the Commission to establish a reasonable return on environmental 

expenditures. In approving a 10 percent ROE in June 2015 in KU's last rate case, the 

Commission was unaware that a new environmental compliance plan would be filed in 

2016. Thus, the Commission finds it appropriate in this case to consider the ARA 

reports that were included in the record and described by the Companies' Brief, at page 

29, in determining the ROE to now be authorized as reasonable considering the ROE 

expected by investors for the investment of new capital and the nature of the rate 

recovery under the Environmental Surcharge Statute. 

The Companies described in their Brief the documents introduced by Staff at 

the public hearing, and explained why they believe it is inappropriate to rely on ROE 

awards by Commissions in other jurisdictions in cases involving electric. The 

Commission has stated in previous Orders that we do not rely on individual returns 

awarded in other states in determining the appropriate ROE for Kentucky jurisdictional 

utilities. However, we have also stated that we find it reasonable to expect that other 

104 See Case No. 2009,00202, Application of Duke Energy Kentucky, Inc. for an Adjustment of 
Rates (Ky. PSC Dec. 29, 2009). 
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state commissions, each with its own attributes, are evaluating expert witness testimony 

which uses the same or similar cost-of-equity models as those presented by parties 

participating in Kentucky rate proceedings, and reaching conclusions based on the data 

provided in the records of individual cases. Here, no cost~of-equity mod~ls were 

presented by any party and, thus, we find it reasonable to consider the ROEs as 

reported by ARA as indicative of current economic market indicators for ROE. 

The RRA reports are not exhaustive in terms of presenting complete information 

concerning all utility rate case decisions, as pointed out in the Companies' Brief. The 

reports do, however, summarize the conclusions reached by other commissions, as well 

as this Commission, as to reasonable ROEs, and contain explanatory reference points 

as to individual circumstances, all of which are available to investors. To the extent that 

investors' expectations are influenced by such publications, and we believe they are, we 

also find it appropriate to use that information to put their expectations in context. 

While we do not rely on the specific ROE awards summarized by the ARA 

reports, we take note of the simple fact that average annual ROE awards by state public 

service commissions have been steadily declining since 2009, as shown on page 3 of 

the Major Rate Case Decisions-Calendar 2015 report entered into the record by Staff 

at the hearing. Whether Virginia State Corporate Commission ("VSCC") awards are 

included or not, the average ROE authorized electric utilities in 2015 was lower than 

that for 2014, and the average annual awards for both years were below 1 O percent 

(9.85 percent in 2015 compared to 9.91 in 2014, including VSCC awards reflecting 
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statutorily mandated ROE premiums; and 9.58 percent in 2015 excluding VSCC 

awards, down from 9.76 percent in 2014).105 

The ARA Major Rate Case Decisions - January - March 2016 report provided by 

Staff at the hearing show that in the first quarter of 2016, the inclusion of VSCC awards 

caused the average ROE for electric utilities to increase to 10.26 percent. Excluding 

those awards, however, the average first quarter ROE award is 9.68 percent. The point 

out that the 9.85 percent ROE award for Indianapolis Power and Light Company ("IPL"), 

which was contained in the January- March 2016 report, was actually reduced by the 

Indiana Utility Regulatory Commission from 1 O percent due to mismanagement. The 

Commission notes that increasing IPL's ROE from 9.85 to 10 percent in the first quarter 

2016 ROE results would produce a first quarter average ROE of 9. 75 percent, excluding 

VSCC awards. 

The Commission is relying on the ARA information discussed above for two 

conclusions regarding a reasonable ROE award for KU's 2016 Plan in this proceeding. 

First, when statutory ROE premiums that are awarded to some utilities in Virginia are 

excluded, as investors would be able to do with the information provided, there Is a 

clear trend of average ROE awards below 1 o percent. Second, despite quarterly 

averages that occasionally are higher than those for the directly preceding quarter, the 

annual trend has been for decreasing ROE awards. Page 3 of the January - March 

2016 report shows quarterly averages through 2016. Taking simple 12 month averages 

of quarterly ROE awards for the 12 months ended March 31 each year shows that 12-

month averages were approximately 1 O percent at March 31 of 2013 and 2014, and 

105 Virginia statutes authorize the State Corporation Commission to approve additional ROE 
basis points for certain generation projects. 
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then decline to 9.96 percent for the 12 months ended March 2015 and to 9.75 percent 

for the 12 months ended March 2016. These averages reflect all awards reported, 

including Virginia. The Commission agrees with the Companies that these averages 

are composed of a range of ROE awards, some of which are 1 o percent or more. The 

Commission does not agree, in light of the trends represented by this information, that it 

should now approve a 1 O percent ROE as was granted in a utility's last rate because it 

has been our tradition or usual practice, or out of a sense of expediency. Doing so 

would be contrary to the mandate under the Environmental Surcharge Statute to 

establish a reasonable return on compliance expenditures. 

In spite of the Companies' numerous references to the Commission's long~ 

standing practice of using a utility's last base rate case ROE in establishing reasonable 

ECR cost pursuant to KRS 278.183, the Response to Information Requested at Hearing 

Held on June 14, 2016, Item 2, is evidence that the last base rate case ROE has not 

been exclusively used for that purpose. The response to Item 2 provides a chart 

showing the 10.1 O percent ROE found by the Commission to be reasonable for 2011 

environmental compliance plans. The ROEs established by the settlement in Case No. 

2011 -00161 106 were 10.63 percent for projects and items in the 2009, 2006, and 2005 

environmental compliance plans, as established in a previous base rate case 

proceeding, and 10.1 o percent for projects and items in the 2011 environmental 

compliance plans, unless prospectively changed by a future Commission Order. 107 The 

10.1 o percent to which the parties agreed and the Commission approved was 

106 Case No. 2011 "00161, Application of Kentucky Utilities Company for Certificates of Public 
Convenience and Necessity and Approval of Its 2011 Compliance Plan for Recovery by Environmental 
Surcharge (Ky. PSC Dec. 15, 2011). Final Order. 

107 Id. at 17, [Emphasis added.) 
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established through the process of discovery, after the filing of expert testimony 

regarding ROE. The italicized language in the Commission's Order sends the clear 

message that the Commission may not always choose to rely on ROEs established in 

previous proceedings in exercising its judgment as to reasonable cost for new ECR 

plans pursuant to KRS 278.183. 

Irrespective of the agreement by the parties that a 1 o percent ROE is appropriate 

for the 2016 Plan, the Commission finds no basis to continue use of that ROE for 

monthly automatic cost recovery under that plan, particularly considering the economic 

climate now facing Kentucky ratepayers. For purposes of setting an ROE for the 2016 

Plan, it is not necessary to establish an upper and lower range of reasonableness. The 

only requirement is to set a specific ROE which is largely guaranteed, by the operation 

of the ECR mechanism, through the recovery of environmental compliance costs and 

investments with practically no regulatory lag. The Commission takes note of the Duke 

Energy ASAP ROE approved in February of this year, as well as the previously 

mentioned trends in electric utility ROE awards since KU filed its application and the 

Commission issued its final order in Case No. 2014-00371.108 

After weighing all the evidence of record, including that presented at the hearing, 

the Commission finds KU's required ROE for purposes of the 2016 ECR and related 

monthly surcharge filings to be 9.8 percent. Despite the Commission's finding that a 

reasonable ROE is one that is lower than the 1 O percent to which the parties agreed, 

this should not be considered as a discount to account for the diminished risk of cost 

10° Case No. 2014-00371, Kentucky Utilities Company (Ky. PSC June 30, 2015). 
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disallowance, as the Companies' Brief theorizes, 109 nor as a ROE reduction due to 

mismanagement,110 and it is not intended to, nor can it, be punitive.111 The 

Commission's finding as to a reasonable ROE is simply a reflection of current economic 

conditions, investor expectations, and our statutory duty under KRS 278.183(2)(b). 

In summary, based on its review of the provisions of the Settlement Agreement 

and the exhibits attached thereto and the record in this proceeding, including intervenor 

testimony, data responses, and information presented at the public hearing, the 

Commission finds that the provisions of the Settlement Agreement are in the public 

interest and should be approved with two exceptions These exceptions are the CPCNs 

required for Project 39 and the ROE to be used in KU's 2016 Plan and monthly ECR 

filings for that plan, as discussed above. The Settlement Agreement is the product of 

arm 1s-length negotiations among knowledgeable, capable parties. Approval of the 

Settlement, except for the provisions relating to the declaration that no CPCN is 

required for Project 39 and the ROE, is based solely on the reasonableness of the other 

provisions in total and does not constitute precedent on any of those other issues 

except as specifically provided tor therein. 

IT IS THEREFORE ORDERED that: 

1. KU is granted a CPCN for Project 36, the construction of Phase II of the 

landfill at Brown as described in KU's application. 

109 Brief at 32. 

110 Id. at 27-28. 

1t1 I d. at 28; fn 83. 
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2. KU is granted a CPCN for Project 40 which consists of the closure of five 

surtace impoundments and construction of a process-water system at Ghent as 

described in KU's application. 

3. KU is granted a CPCN for Project 41 which consists of the closure of two 

surface impoundments and construction of a process-water system at Trimble County 

as described in KU's application. 

4. KU is granted a CPCN for Project 42 which consists of the closure of one 

surtace impoundment and construction of a process-water system at Brown as 

described in KU's application. 

5. KU's request for a declaratory order that no CPCNs are needed for the 

closure of surface impoundments at Green River, Pineville, and Tyrone is denied. 

6. KU is granted three CPCNs for Project 39, one each for the closure of 

surface impoundments at Green River, Pineville, and Tyrone. 

7. KU's 2016 Plan, consisting of Projects 36, 37, 38, 39, 40, 41 and 42, is 

approved. 

8. The proposed revisions and additions to KU's monthly ES forms are 

approved as modified by the Settlement Agreement with the effective date of the 

revisions approved as requested. 

9. KU shall use a 9.8 percent ROE in the ECR mechanism for the 2016 Plan. 

1 o. All provisions of the Settlement Agreement attached hereto and 

incorporated herein as the Appendix, except as set forth in ordering paragraphs 5 and 

9, are approved. 
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11. Within ten days of the date of this Order, KU shall file with the Commission 

revised tariff sheets setting out Rate Schedule ECR as approved herein and reflecting 

that it was approved pursuant to this Order. 

12. KU shall promptly file with the Commission a notice and supporting 

analysis in the event that a new or revised environmental requirement impacts any 

facility in service or under construction. 

13. KU shall submit status update reports on the construction and 

implementation of the proposed projects contained in its 2016 Plan every three months 

from the date of this Order. Such reports shall include, among other things, detailed 

information regarding the amount spent to date, the amount spent during the reporting 

period, the projected budget for the next reporting period, the total projected costs each 

of the projects contained in the 2016 Plan, construction activities that occurred during 

the reporting period, and the construction activities for the next reporting period. 

14. Any documents filed in the future pursuant to ordering paragraphs 12 and 

13 herein shall reference this case number and shall be retained in the utility's general 

correspondence files. 

15. The Executive Director is delegated authority to grant reasonable 
·; 

extension of time for the filing of any documents required by ordering paragraph 13 of 

this Order upon KU's showing of good cause. 
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SETTLEMENT AGREEMENT. STIPULATION AND RECOMMENDATION 

This Settlement Agreement, Stipulation, and Recommendation ("Settlement Agreement") 

is entered into this 13th day of June 2016 by and between Kentucky Utilities Company ("KU") 

and Louisville Gas and Electric Company ("LG&E") (collectively, "the Utilities"); Attorney 

General of the Commonwealth of Kentucky, by and through the Office of Rate Intervention 

("AG"); and Kentucky lndustdal Utility Customers, Inc. ("KIUC") (collectively, "Parties"). 

WITNESSETH: 

WHEREAS, on January 29, 2016, KU filed with the Kentucky Public Service 

Commission ("Commission") its Application Jn the Matter of' '.11ie Application of Kentuc/cv 

- ------Uli/itiesCompanyfbrGertificates·ofP11blicConvenience andNecessityand-Approvalof!Ni2016---

Complia11ce Plan tor Reco'verv bv Environmental Surcharge, and the Commission has 

established Case No. 2016-00026; 

WHEREAS, on January 29, 2016, L<:~&E filed with the Commission its Application In 

the Matter of: The Avplication of Louisville Gas and EleNric Comrmnv tor Certificates of Public 

Convenience and Neces~·itv and Approval of Its 2016 Comp.liance Plan (o1· RecoveQ? b11 

Em1ironmental Surcharge, and the Commission has established Case No. 2016-00027 (Case Nos. 

2016-00026 and 2016-00027 are hereafter colJcctively referenced as the "ECR Proceedings"); 

WHEREAS, on Februaiy 5, 2016, the Commission Staff issued deficiency letters to the 

Companies concerning their applications in the ECR Proceedings; which deficiencies the 

Companies cured on Fcbrnacy 9, 2016, as reflected by a letter in each of the ECR _Proceedings 

from the Commission Staff dated February 16, 2009; 

WHEREAS, the Commission has granted full intervention in the ECR Proceedings to 

the AO und Kl UC; 
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'VHEREAS, a prehearing in.formal conference for the purpose of discussing settlement, 

attended by representatives of the Parties and the Commission Staff took place on June 9, 2016, 

at the offices of the Commission, during which a number of procedural and substautive issues 

were discussed, including potential settlement of all issues pending before the Commission in the 

EC.R Proceedings; 

WHEREAS, all of the Parties hereto unanimously desire to settle all the issues pending 

before the Commission in the ECR Proceedingsj 

WHEREAS, the adoption of this Settlement Agreement as a fair, just, and reasonable 

disposition of the issues in this case will eliminate the need for the Commission and the Parties 

-to·-expend--significant·resources-·litigatingthese·ECR-Proceedings;and··elimiuate··the-possibn-ity'· -----.--

of, and any need for, rehearing or appeals of the Commission's final orders herein; 

WHEREAS, it is understood by all Parties hereto that ·this Settlement Agreement is 

subject to the approval of the Commission, insofar as it constitutes an agreement by all Parties to 

the BCR Proceedings for settlement; 

WHEREAS, all of the Parties, who rcpi'esent diverse interests and divergent viewpoints, 

agree that this Settlement Agreement, viewed in its entirety, is a fair, just, and reasonable 

resolution of all the issues in the ECR Proceedings; and 

WHEREAS, the Parties believe sufficient and adequate data and information support this 

Settlement Agreement, and forther believe tho Commission should approve it; 

NOW, THEREFORE, for and i11 consideration of the promises and conditions set forth 

herein~ the Parties hereby stipulate and agree us follows: 

2 
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ARTICLE I. Ai\fORTIZATION OF SURFACE-IJ\tfPOUNDMENT-CLOSURE COSTS 

1.1. Concerning the Utilities' amended compliance plan for purposes of recovering the 

costs of .new pollution control facilities through their respective Environmental Cost Recovery 

("ECR") Surcharge tariff provisions (4'2016 ECR Plans"), for KU Projects 40, 41, and 42 and 

LG&E Projects 29 and 30, each Utility will amortize on a non-levelized basis over 25 years the 

actual surface-impoundment-closurc costs incurred and CCR Rule compliance costs incurred 

(including groundwater monitoring costs) of each project; such costs will not include costs 

related to the process-water facilities included in each project. The monthly amortization 

an1oi.mts to be collected through each Utility's ECR mechanism \Vill be billed over a total of 300 

· · · ·····-······ ---- · ··· · -- expense months beginning with and hrcluding the ext)etlsc fi'iofitliof Juty·-zoI6'and ending WHll 

and including the expense month of June 2041. Each Utility will include the unamortized 

balance of such actual costs in its ECR rate base and will be entitled to earn and recover the full 

rate of return applicable to ECR rate base on all such unamo1iized balances. 

1.2. For KU Project 39, KU will amortize on a non-lewFzcd basis over t 0 years the 

actually incurred costs of the project, with monthly amortization amounts to be collected through 

KU's ECR mechanism for a total of 120 expense months beginning with and including the 

expense month of July 2016 and ending with and including the expense month of June 2026. 

KU will include the unamortized balance of such actual costs in its ECR rate base and \vill be 

entitled to earn and recover the full rate of return applicable to ECR rute base on the unamortized 

balance. 

1.3. As with all ECR projects, ECR cost recovery as described in Paragraphs l .1 and 

1.2 above will be adjusted or eliminated to account for hase·rnte roll.ins or project elimination; 

however, no ECR base-rate roll*in or project elimination will affect the 1)eriod over which the 

3 
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unamortized balances v~1ill be recovered or the Utilities' right to recovery of, and a full rate of . 

rel:\lru on) all such unamortized balances. 

1.4. The depreciation mtes proposed by the Utilities in their applications and the 

associated requests for approval by the Commission are withdrawn. 

ARTICLE II. SECTION 199 TAX DEDUCTION 

2.1. The Utilities will continue their current practice concerning the Section 199 

federal tax deduction by reviewing the use of the deduction and detennining whether the 

deduction would be available to reduce ECR revenue requirements and should be reflected in 

prospective ECR rates in six-month and two-year ECR review proceedings held before the 

--commissio11;-NothingifnhispfovisiotrHri11tendea·to bind anYofthe'Piirtiesor·me·cairiii1issiori-- -

concerning any position they might take concerning the Section 199 deduction in any of t11e 

Utilities' six"-rnonth or two-year ECR review proceedings. 

ARTICLE Ill. REPORTING TO THE COMl\USSION CONCERNING 

THE UTILITIES' 2016 ECR PLANS 

3.1. The Utilities conunit to continue their current practice of updating the 

Comrnission if and when material changes occur to the scope or cost of approved ECR projects 

in addition to the infonnation the Utilities ordinarily provide in their six-month and two-year 

ECR review proceedings. If the Utilities determine a change sufficiently material to merit 

notitying lhe Commission occurs concerning one or more of their respective 2016 ECR Pfan 

projects, the Utilities commit to notify the Parties within fl reasonable tiine following the 

Utilities' notification of the Commission. The Utilities further commit to make reasonable 

efforts to invite the Parties lo attend any meetings the Utilities have with the Commjssion or 

Commission Staff for providing updates concerning any 2016 ECR Plan projects. 

4 
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ARTICLE lV. ALL OTHER RELIEF TO BE GRANTED AS REQUESTED IN THE 

UTILITIES' APPLICATIONS 

4.1. ·The Patties agree that, except as modified in this Settlement Agreement and the 

exhibits attached hereto, all of the relief rnquested in the Utilities• filings in the ECR Proceedings 

(as corrected by the Utilities' errata and other filings in the ECR Proceedings) should be 

approved as filed, including without limitation the following: 

(A) Granting KU a certificate o{public convenience and necessity ("CPCN") 

to construct Phase 11 of the Brown landfill; 

(B) A declaration that no CPCN is required for any portion of KU Pn1ject 39 

(C) Granting the UtiJities CPCNs to conduct federal Coal Combustion 

Residuals ("CCR") Rule compliance construction and construct Ii!;!W process water systems at the 

Ghent, E.W. Brown, Trimble Cowity, and Mm Creek Generating StatiQns (KU Projects 40, 41, 

and 42 and LG&E Projects 29 and 30); 

(D) Except as modified by this Settlement Agreement in Article 1, approving 

the Utilities' 2016 ECR Plans for purposes of recovering their costs through the Utilities' 

respective ECR mechanisms as proposed in the Utilities' applications in the ECR proceedings, 

including the Utilities' requested 10.00% return on equity as approved by the Commission for 

use in the Utilities' ECR billings in the Comn1ission's final orders dated June 30, 2015, in Case 

Nos. 2014-00371 and 2014-00372; 

(E) Approving the Utilities' respective ECR tariff provisions for recovery of 

the costs of the Utilities' 2016 ECR P1ans effective for bills rendered on and after August 31, 

2016 (i.e., beginning with the expense month of July 2016); and 

5 
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(F) Approving the Utilities' proposed environmental surcharge ("ES") 

monthly filing fo1ms as filed, except as modified by this Settlement Agreement in Exhibit l 

(KU's revised ES Forms 2.00 and 2. J 0) and Exhibit 2 (LG&E's revised ES Fonns 2.00 and 

2.10), which account for the non-levclized amortization approach addressed in Article I of this 

Settlement Agreement. 

ARTICLE V. MISCELLANEOUS PR0\.1SIONS 

5.1. Except as specifically stated otherwise in this Settlement Agreement. entering into 

this Settlement Agreement shall not be deemed in any respect to constitute an admission by any 

of the Parties that any computation, formula, allegation, assertion or contention made by any 

5.2. The Parties hereto agree that the foregoing stipulations and agreements represent 

a fair, just, and reasonable resolution of the issues addressed herein and request the Commission 

to approve the Settlement Agreement. 

5.3. Following the execution of this Settlement Agreement, the Parties shall cause the 

Settlement Agreement to be filed with the Commission on or about June 14, 2016, together with 

a request to the Commission for consideration and approval of this Settlement Agreement 

effective for bills rendered on and after August 31, 2016 (i.e., beginning witl1 the expense month 

of July 2016) by issuing an order on or before July 29, 2016. 

5.4. Each of the Parties waives all cross-examination of the other Parties' witnesses 

unless the Commission disapproves this Settlement Agreement, and each party further stipulates 

and recommends that the Notice of Intent, Notice, Application, testimony, pleadings, and 

responses to data requests filed in the ECR Proceedings be admitted into the record. The Parties 

stipulate that after the date of thhi Settlement Agi'ecmcnt they will not otherwise contest the 

6 



CASE NO. 2017-00349 
ATTACHMENT 1 

TO STAFF DR N0.1-64 

Utilities' proposals, as modified by thi~ Settlement Agreement, in the hearing of the ECR 

Proceedings regarding the subject matter of the. Settlement Agreement, and that they will refrain 

from cross-examination of the Utilities• witnesses during the hearing, except insofar as such 

cross~examination is in suppoit of the Settlement Agreement. 

5.5. This Settleinent Agreement is subject to the acceptance of, and approval by, the 

Commission. The Parties agree to act in good faith and to use their best effmts to recommend to 

the Commission that this Settlement Agreement be accepted and approved. 

5.6. If the Commission issues an order adopting this Settlement Agreement in its 

entirety and wit]lout additional conditions, each of the Parties agrees that it shall file neither an 

· ap·p1rcationf cit' ·rc11eaflng--with. tlie comiriission.-rior -au-appeal -fo-Ttle· -F'riirildin cfrci.1ii ·coiirt. with _____ · 

respect to such order. 

5.7. If the Commission does not uccept and approve this Settlement Agreement in its 

entirety, then: (a) any or all of the Parties may withdraw from this Settlement Agreement, and 

any withdrawing Pru1y shall not be bound by any of the provisions herein, though any such 

withdl'awals shall not preclude any or all of the Parties from advocating any position contained in 

this Settlement Agreement; (b) any of the Pmiies may request a hearing on any or all of the 

issues in the ECR Proceedings; and (c) neither the terms of this Settlement Agreement nor any 

matters raised during the settlement negotiations shall be binding on any withdra\'l(ing Party or be 

constnied against any withdrawing Pru1y. 

5.8. All Pmties agree to keep confidential all communications among any of the 

Parties conceming this Settlement Agreementt including without limitation ali communications 

related to negotiating this Settlement Agreement. This provision will survive any withdrawal 

from this Settlement Agreement pursuant to Article 5.7 above or any action by the Commission, 
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and will be binding upon all Parties, including any Parties withdrawing from this Settlement 

Agreement. 

5.9. If the Settlement Agreement is voided or vacated for any reason after the 

Co1i1mission has approved the Settlement Agreement, none of the Parties will be bound by the 

Settlement Agreement except as stated in Article 5.8 above. 

5.10. The Settlement Agreement shall in no way be deemed to divest lhe Commission 

of jurisdiction under Chapter 278 of the Kentucky Revised Statutes. 

5.11. The Settlement Agreement shall inure to the benefit of and be binding upon the 

Parties hereto and their successors and assigns. 

······· · ···· ,. ........ ,. ..... -.. · ........ .,. ··s~12~·--T1ieS-etffemerifAgreemelii' co+1stifotes-1ne compteie· agreeiiienfarid"ifriderstaiidfrig · · ·· · ...... ·· 

among the Parties, and any and all oral statements, representations or agreements made prior 

hereto or contained contemporaneously herewith shall be null and void and shall he deemed to 

have been merged into the Settlement Agreement. 

5.13. The Parties hereto agree that, for the purpose of the Settlement Agreement only. 

the terms are based upon the independent analysis of the Parties to reflect a fair, just, and 

reasonable resolution of the issues herein and are the product of compromise and negotiation. 

5.14. The Parties hereto agree that neither the Settlement Agreement nor any of the 

terms shall be admissible in any court or commission except insofar as such court or commission 

is addressing litigation arising out of the implementation of the terms herein or the approval of 

this Settlement Agreement. This Settlement Agreement shall not have any precedential vall!e in 

this or any other jurisdiction. 

5.15. The signatories hereto warrant that they have appropriately infonned, advised, 

and consulted their respective Parties in regard to the contents and significance of this Settlement 
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Agreement and based upon t~e foregoing are authorized to execute this Settlement Agreement on 

behalf of their 1•espective Patties. 

5.16. The Parties hereto agree that this Settlement Agreement is a product of 

negotiation among all Parties hereto, and no provision of this Settlement Agreement shaU be 

strictly construed in favor of or against any party. Notwithstanding anything contained in the 

Settlement Agreement, the Parties recognize and agree that the effects, if any1 of any future 

events upon the operating income of the Utilities are unknown and this Settlement Agreement 

shall be implemented as written. 

5.17. The Parties hereto agree that this Settlement Agreement may be executed in 

··················· ·· ···· · .. ·.-· ··· ·-··········1·····---·r······ -····· -·.··--··-·-···-····-·--··-·--·-···· ··-·-·----····-··· ·--·-···---·--··-··· · 
mu tlp e cot11ltetpru1s. 

IN WITNESS WHEREOF, the Parties have hereunto affixed their signatures. 

Kentucky Utilities Company and 
Louisville Gas and Electric Company 

iii . . "' .· .' . I 11 J f , By. ._._f2 ... _JL Q__ §2 f~ 
1drick R. Riggs _ 
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Attomey General for the Commonwealth of 
Kentucky, by and through the Office of Rate 
Inte1ve11tion 

HAVE SEEN AND AGREED: 

By:----.----.-.....--..~---
Lawrence W. Cook · 
Rebecca W. Goodman 

"•' <","~:-••"•"•_, ___ ,.,,'~•••"•'<••""'"' >O•:'•'>'•,-.•, ,_,._.___,...,.,.,'h •:'•'' "•'••"••: ,,,,, ••••'''">W,."<'• ' "'•''•''"'""''''>Co>'•:,'>"'''"'•''>"'•""'""""' "•"W"'"'' >""""' "'''"""'' -·,· •••••••,•,••••••• .,,•.-·~··••••••.-••"•"•• ,,•o•:•."•--'<""''-''''·"'i'°'"''",:••,•• ·-:·----.:·•••••'••••,•••••'• '• ., ... •"•''''''•''"'"" ••• -··,•••••o•••••••,• ''''''"• ,• •••'••••• •'' ~ :••••••" •'• •>"• ''''"''<0•',•." ••••>''.'"''<'" 
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Kentucky Industrial Utility Customers, Inc . 

. HAVE SEEN AND AGREED: . 

By: ?J1 ;e_ r:: ;t:q: 
Michael L. Kurtz 
Kurt J. Boehm 
Jody M. Kyler Cohn 
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LOUISVILLE GAS AND ELECTRIC COMP~Y 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of 

Determination of Environmental Com !Janee Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Jnvento • Emission Allowances er ES Fonns 2.31, 2.32; 2.33 and 2.34 

Deductions: 
Accumulated De recialion on Eli "hie Pollution Control Plant 

· Ponunotrcontromererred llicomlfTaxes · ······· · · 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control Oneratlne Exnenses 

Monthly Ooerations & Maintenance Exuense 
Monthly Depreciation & Amortization Expense 

less investment tax credit amortization 

Monthly Emission Allowance Expense from ES Forms 2.31, 2.32. 2.33 amd 2.34 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 
Total Pollution Control Operations Exoense 

D i ti fB fl i lR eterm na on o ene ca 0 ff E euse 1pera 02 xpenses 

Total Monthlv Beneficial Reuse Exuense 
Adiustment for Beneficial Reuse in Base Rates( from ES Form 2.6 l l 

Net Beneficial Reuse Ouerations Exuense 

P edF BPod roee s rom IY• r uctan dAll S I owance a es 
Total Amount in 

Proceeds Base Rates 
m {2) 

Allowance Sales 
Scrubber Bv-Products Sales 
Total Proceeds from Sales 

ES lt"ORM 2.00 

Environmental 
Compliance Plan 

environmental 
Compliance Plan 

Net 
Proceeds 
(l}. (2) 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF COLUMBIA GAS OF 
KENTUCKY, INC. FOR AN INCREASE IN 
BASE RATES 

ORDER 

) 
) 
) 

CASE NO. 
2016-00162 

Columbia Gas of Kentucky, Inc. ("Columbia") is a wholly owned subsidiary of the 

Columbia Energy Group.1 Headquartered in Lexington, Kentucky, it distributes natural 

gas to about 134,000 customers in 30 counties in central and eastern Kentucky. The 

most recent adjustment of Columbia's base rates was in December 2013 in Case No. 

2013-00167.2 

BACKGROUND 

On April 27, 2016, Columbia filed a notice of intent to file an application for 

approval of an increase in its base rates based on a forecasted test period. On May 27, 

2016, Columbia filed its application seeking an increase in revenues of $25,408,373, 

with a proposed effective date of June 27, 2016.3 

By Order dated June 1 o, 2016, the Commission found that an investigation would 

be necessary to determine the reasonableness of Columbia's proposed rates and 

suspended them for six months, from June 27, 2016, up to and Including December 26, 

1 Columbia Energy Group is a wholly owned subsidiary of NiSource, Inc., an energy holding 
company whose subsidiaries provide natural gas, electricity, and other products and services. 

2 Case No. 2013-00167, Application of Columbia Gas of Kentucky, Inc. tor an Adjustment of 
Rates for Gas Service (Ky. PSC Dec. 13, 2013). 

!j In its response to Commission Staff's Third Request for Information, Item 3, Attachment A, page 
25 of 78, Line 39, Columbia reduced the amount of its stated revenue deficiency from $25.4 million to 
$25.24 million. 
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2016, pursuant to KRS 278.190(2). That Order included a procedural schedule for 

processing this case which provided for discovery on Columbia's application, intervenor 

testimony, discovery on intervenor testimony, rebuttal testimony by Columbia, a public 

hearing, and an opportunity for the parties to file post-hearing briefs. 

The Attorney General of the Commonwealth of Kentucky, by and through his 

Office of Rate Intervention ("AG"), Kentucky Industrial Utility Customers, Inc. 

Community Action Council for Lexington-Fayette, Bourbon, Harrison, and Nicholas 

Counties, Inc. and Lexington-Fayette Urban County Government (11LFUCG"), requested 

and were granted intervention. Interstate Gas Supply, Inc., Stand Energy Corporation 

and Direct Energy Business Marketing, LLC, marketers who supply gas to various 

Columbia customers, requested but were denied intervention in the case. Discovery 

was conducted on Columbia's application by all of the intervenors and Commission 

Staff. All intervenors, with the exception of LFUCG, filed testimony stating their 

positions on the requested increase in rates or on various programs and tariffs 

proposed by Columbia in conjunction with its proposed rate increase. The Commission 

conducted a public information and comment meeting in the case on September 14, 

2016, in Lexington. 

An informal conference requested by Columbia was held on October 18, 2016, to 

review and discuss the provisions of a unanimous Stipulation and Recommendation 

(''Stipulation") that had been negotiated among the parties.4 On October 20, 2016, 

Columbia filed the Stipulation, described as a mutually satisfactory resolution of all 

issues in this proceeding, with the Commissibn. The Stipulation consists of an eight-

4 The Stipulation was in draft form at the time of the conference. A memorandum documenting 
the conference was entered in the record of this proceeding by Commission Staff on October 26, 2016. 

-2- Case No. 2016-00162 
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page document with two attachments: Attachment A, Columbia's revised tariffs and 

Attachment B, its proof of revenues. When it was submitted, all parties had executed 

the Stipulation; however, the signature on behalf of LFUCG was contingent upon 

ratification by the urban county council.5 In support of the Stipulation, Columbia filed the 

written testimony of its president, Herbert A. Miller, Jr. 

A public hearing was held on November 1, 2016. During the hearing, Columbia 

presented testimony in support of the Stipulation and responded to cross-examination 

by Commission Staff and questions from the Commission. The parties were afforded 

the opportunity to cross~examine each other's witnesses, but waived the right to do so. 

None of the parties proposed filing post-hearing briefs. Columbia responded to post­

hearing data requests on November 11, 2016, and December 2, 2016. The matter is 

now before the Commission for a decision on Columbia's rate application and the 

proposed Stipulation. 

STIPULATION 

The Stipulation, attached as Appendix A to this Order, reflects a unanimous 

resolution of all issues raised in this case. Prior to entering into the Stipulation, 

Columbia proposed a revenue increase of approximately $25.241 million, while the AG 

proposed a $7.577 million increase.6 The Stipulation contains the parties' unanimous 

recommendation that Columbia's revenues be increased by $13.408 million. The major 

provisions of the Stipulation include the following: 

5 At the formal hearing held on November 1, 2016, LFUCG provided a document representing the 
ratification. 

6 Only Columbia and the AG filed proposals addressing Columbia's proposed revenue increase. 

-3- Case No. 2016-00162 
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• Columbia's base rates will be increased to recover $13,408,000 more 

in annual revenues, with the new rates effective for service rendered 

on and after December 27, 2016. 

• The increase will be accomplished with increases to the customer 

charges for Columbia's various rates schedules and changes to its 

various volumetric rates. Its residential customer charge will be 

increased from $15.00 to $16.00 per month and the commercial 

customer charge will be increased from $37.50 to $44.69 per month. 

• Columbia will withdraw its proposed revisions to the Rider Accelerated 

Main Replacement Program ("AMRP") except for Columbia's AMRP 

rates which will be set to $0.00. For purposes of its AMRP and 

calculation of Allowance for Funds Used During Construction 

("AFUDC"}, the specified return on equity ("ROE") is 9.8 percent. 

• All other tariff changes proposed in Columbia's application shall be 

adopted. 

• Columbia will withdraw the proposed Equal Life Group method of 

calculating depreciation it submitted as part of its Application and will 

implement new depreciation rates effective January 1, 2017, 

calculated using the Average Service Life method at the rates 

contained in the response to the AG's Initial Request for Information, 

ltem9. 

• Columbia's actual rate case expenses will be deferred, amortized and 

recovered over 28 months. 

Case No. 2016-00162 
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• Columbia agrees that for 28 months subsequent to December 15, 

2016, it will not file any Notice of Intent to submit an application for a 

general adjustment of rates pursuant to 807 KAR 5:001 Section 16 

(2), subject to certain conditions. 

• Columbia agrees to withdraw Case No. 2016w00334, Electronic 

Application of Columbia Gas of Kentucky for a Certificate of Public 

Convenience and Necessity ("CPCN"). Columbia further agrees that 

it will not file a CPCN for the purpose of building a training facility 

before 28 months from December 15, 2016. 

• Columbia agrees to perform a lead/lag cash working capital study in 

conjunction with its next application of a general base rate adjustment 

which shall include any and all non~cash items. The reasonable cost 

associated with performing the lead/lag study shall be an allowable 

rate case expense for recovery in its next base rate case. 

• Columbia will guarantee an annual Wintercare contribution of $45,000 

from company funds in addition to voluntary customer contributions to 

Wintercare. 

• Columbia agrees to contribute an additional $25,000 annually of 

shareholder dollars to its Energy Assistance Program ("EAP") and 

otherwise continue its existing program to eligible customers at the 

annual budget of $675,000, except that in its next annual tariff 

adjustment, the calculation of the EAP surcharge applicable to Rate 

-5- Case No. 2016·00162 
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Schedule GSA will be calculated to produce $475,000 annually 

instead of $500,000 annually. 

• The Stipulation provides that, if it receives Commission approval in its 

entirety, no requests for rehearing and no appeals will be filed. 

ANALYSIS AND FINDINGS 

Based on a review of the Stipulation, the attachments thereto, and the case 

record including intervenor testimony, the Commission finds that, with the modifications 

discussed below, the Stipulation is reasonable and in the public interest. The 

Stipulation was the product of arm's~length negotiations among knowledgeable, capable 

parties and, as modified herein, should be approved. Such approval is based solely on 

the reasonableness of the modified Stipulation in total and does not constitute a 

precedent on any individual issue. 

The Commission finds that the increase proposed in the Stipulation should be 

reduced from $13.408 million to $13.086 million, based upon the issues discussed 

below. Individual amounts of adjustments are not shown due to the nature of the 

Stipulation, which contains only the total proposed increase in revenue and no details of 

how the revenue increase was d_etermined. 

Employee Level 

Columbia proposed a significant increase in staffing levels in this case, from 11 a 

in January 2013 to 158 for the test year ending December 31, 2017. The AG opposed 

this adjustment, deeming the 34 percent Increase in positions in five years to be 

excessive and extraordinary, especially since the num~er of customers that Columbia 

-6- Case No. 2016-00162 
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serves has declined:' The AG also pointed out that in Case No 2013-00167, the 

Company projected that the number of positions would grow from 119 to 131 during 

2013, but would remain constant at 131 from year-end 2013 through 2016.8 

The Commission recognizes that Columbia has had additional compliance 

responsibilities in recent years for the provision of safe, reliable service to its customers 

and for the protection of its employees and the public. However, given the changes that 

have been made to specific proposals in the Stipulation, the Commission has 

determined that the staffing level proposed by Columbia is excessive, and that a staffing 

level of 144 employees is more reasonable. Therefore, the Commission finds that the 

revenue requirement approved herein should be reduced for salaries and wages 

reflecting a reduction in the staffing level of 14 employees. 

Capital Structure - Reduction in Eguity for Deemed Dividends 

Columbia reflected no common dividend in the test year, despite the fact that for 

the five:-year period from 2011 through 2015, it paid $29 million in dividends, an average 

$5.8 million per year.9 The AG recommended that the Commission assume Columbia 

will pay a common dividend of $4.0 million in the test year, the same dividend it 

assumed in the base period. The AG further recommended that cornmon equity be 

decreased and that short-term debt be increased by the same amount.10 The 

Commission finds that Columbia should have assumed some level of dividend payment 

7 Direct Testimony of Lane Kollen ("Kollen") Testimony at 11. 

6 Id. 

9 Response to the AG's Second Request for Information, Item 17 and Staff's Post-Hearing 
Request, Item 4. 

1° Kollen Testimony at 42. 

Case No. 2016-00162 
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in the test year. Accordingly, the Commission made an adjustment to reflect a payment 

of dividends in the test year. 

ROE for AMRP and AFUDC 

Section 2 of the Settlement Agreement provides that, for the purposes of 

Columbia's AMRP and its calculation of its AFUDC, the specified ROE is 9.8 percent. 

For the reasons discussed below, the Commission finds this aspect of the settlement to 

be unreasonable and that it should be modified. 

Testimony regarding ROE was provided by both Columbia and the AG, and was 

subject to discovery by the Commission Staff and all parties. Columbia proposed an 

ROE of 11 percent, based on Discounted Cash Flow ("DCF"), Risk Premium, Capital 

Asset Pricing Model ("CAPM"), and Comparable Earnings analyses. The AG proposed 

an ROE of 9 percent, using DCF and CAPM analyses. In light of the record developed 

in this case, as well as the sustained downward trend in gas utility ROE awards as 

exhibited by the Regulatory Research Associates report introduced at the public hearing 

in this matter, 11 the Commission finds a 9.8 percent ROE to be an unnecessarily high 

level to compensate investors for the risk in investing in Columbia's AMRP on an 

ongoing basis. 

While the Commission do_es not rely on individual returns awarded in other states 

in determining the appropriate ROE for Kentucky jurisdictional utilities, the Commission 

finds it reasonable to expect that other state commissions, each with its own attributes, 

evaluate expert witness testimony which uses the same or similar cost*of *equity models 

as those presented by the parties participating in this rate proceeding, and that they 

reach conclusions based on the data provided in the records of individual cases. , 

11 PSC- Hearing Exhibit 2. 

Case No. 2016~00162 
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Therefore, the Commission finds it appropriate to consider the ARA reports that were 

included in the record, along with the parties' testimony, in determining the ROE to now 

be authorized as reasonable. The ARA reports summarize the conclusions reached by 

other commissions, as well as this Commission, as to reasonable ROEs. They also 

contain explanatory reference points as to individual utility and commission 

circumstances, all of which are available to investors. To the extent that investors' 

expectations are influenced by such publications, and we believe that they are, we also 

find it appropriate to use that information to put their expectations in context. 

While not relying on the specific ROE awards summarized by the RRA report, the 

Commission takes notice of the simple fact that the quarterly average ROE awards for 

gas utilities did not rise above 9.5 percent in the first three quarters of 2016.12 

Therefore, irrespective of the agreement by the parties that a 9.8 percent ROE is 

appropriate for Columbia's AMRP, the Commission finds no basis for use of that ROE 

for cost recovery. The controlling statute for the AMRP, KRS 278.509, provides that 

11 ••• the commission may allow recovery of costs for investment in natural gas pipeline 

programs which are not recovered in the existing rates of a regulated utility. No 

recovery shall be allowed unless the costs shall have been deemed by the commission 

to be fair, just and reasonable." Similarly, base rates that are established to recover the 

cost of AFUDC must be "fair, just and reasonable" under KRS 278.030(1 ). The 

Commission finds the fair, just and reasonable ROE for Columbia's AMRP and its 

calculation of AFUDC, which reflect current economic conditions and investor 

expectations, to be 9.5 percent. 

12 2016 quarterly average ROE awards were 9.48, 9.42, and 9.47 percent in the first, second, and 
third quarters respectively, with a year-to-date average as of September 30, 2016 ot 9.45. /d~. page 10. 

-9- Case No. 2016~00162 
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In setting the rates shown in Appendix B, the Commission maintained the 

customer charges for each class that were included in the Stipulation. The reduction in 

Columbia's settlement revenue increase was then allocated to the volumetric rates of 

those customer classes where revenue increases were proposed in the Stipulation. 

The reduction to each class's proposed revenue increase was in proportion to the 

settlement revenue responsibility for that class. 

OTHER 

NiSource Corporate Services Company ("NCSC") Expenses 

Columbia proposed $17.442 million for the NCSC management fee in its revenue 

requirement. The AG pointed out that the growth in NCSC charges has been significant 

and relentless, as on the total charges to Columbia have increased from $13.449 million 

in 2012 to $20.060 million in 2017, a total increase of $6.557 million, or 49 percent.13 

He further pointed out that the proposed NCSC expense increase represents a 

compound annual growth rate of 8.3 percent.14 Because of the Commission's concern 

regarding the level of these charges, Columbia was questioned at length at the hearing 

regarding the NCSC charges, and these charges were the subject of a number of post­

hearing data requests. The lack of clear responses to the post-hearing data requests 

necessitated a second set of post-hearing data requests seeking further clarification. 

The Commission found no further clarity in Columbia's responses to the second post-

hearing requests! which were not sufficiently responsive as to the actual basis of the 

NCSC charges. Given the increasing level of the NCSC charges, the Commission 

13 Kollen Testimony at 19. 

14 Id. 

-10- Case No. 2016-00162 
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expects those charges to be reasonable and adequately supported. The Commission 

reminds Columbia to closely monitor the expenses being charged to it by NCSC, and to 

ensure that only valid and reasonable costs are approved for payment. In its next rate 

case, the Commission expects Columbia to clearly identify the support for both the 

direct and allocated NCSC charges so that the Commission can determine the 

reasonableness of those charges. 

Modified Stipulation 

As discussed above, the Commission finds the Stipulation to be reasonable 

only by reducing the proposed revenue increase from $13.408 million to $13.086 

million, and by lowering the AMAP and AFUDC ROE to 9.5 percent. Since the 

modifications affect only Columbia, we will allow seven days from the date of this Order 

for Columbia to file in writing a statement either accepting or rejecting the Stipulation as 

modified to reflect a revenue increase of $13.086 million and the rates set forth in 

Appendix B, as well as the 9.5 percent ROE for the AMRP and AFUDC. In the event 

that Columbia rejects the Stipulation as modified to reflect a revenue increase of 

$13.086 million and 9.5 percent AMRP and AFUDC ROE, the Commission will then 

proceed expeditiously to issue an Order addressing the merits of Columbia's rate 

application without reference to the Stipulation. 

IT IS THEREFORE ORDERED that: 

1. The rates and charges proposed by Columbia are denied. 

2. The Stipulation, attached hereto as Appendix A, is approved with the 

modifications previously discussed. 

-11- Case No. 2016-00162 
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3. The rates and charges in Appendix B, attached hereto, are fair, just and 

reasonable for Columbia to charge for service rendered on and after December 27, 

2016. 

4. Within 7 days of the date of this Order, the president of Columbia shall file 

a written statement with the Commission accepting or rejecting the Stipulation as 

modified herein. 

5. In the event that Columbia accepts the Stipulation as modified herein, 

within 20 da.ys of the date of this Order, Columbia shall file with the Commission, using 

the Commission's electronic Tariff Filing System, its revised tariffs as set forth in this 

Order, reflecting that they were approved pursuant to this Order. 

ATIEST: 

J~f<-M~ 
xecutive Director . 

By the Commission 

ENTERED 

DEC 2 2 2016 
KENTUCKY PUBLIC 

SERVICE COMMISSION 

Case No. 2016~00162 
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IN THE MA TIER OF AN 
ADJUSTMENT OF GAS RATES OF 
COLUMBIA GAS OF KENTUCKY, 
INC. 

} 
} 
) 

CASE NO. 2016·00162 

STIPULATION AND RECOMMENDATION 

It is the intent and pul'pose of the parties to this proceeding, namely Columbia 

Gas of Kentucky, Inc. C'Columbia"); the Attorney Genera.I of the Commonwealth of 

Kentucky; the Lexington~Fayette Urban County Government; the Kentucky 

h1dustrial Utility Customers; and the Community Action Council for Lexington-

Fayette, Bourbon, Harrison, and Nicholas Cmmties, Inc. to express their agreement 

on a mutually satisfactory resolution of all of the issues in the instant proceeding. 

It is understood by all parties hereto that this Stipulation and 

Recommendation is not binding upon the Public Service Commission 

("Commission"), nor does it represent agreement mi. any specific theory supporting 

the appropriateness of any recommended adjustments to Columbia's rates. 1he 

parties have expended considerable efforts to reach the agreements that form the 

basis of this Stipulation and Recommendation. AU of the parties, representing 
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diverse interests and divergent viewpoints, agree that this Stipulation and 

Recommendation, viewed in its entirety, constitutes a reasonable resolution of al1 

issues in this proceeding. 

Additionally, the adoption of this Stipulation and Recommendation will 

eliminate the need for the Commission and the parties to expend significant 

resources in litigation of this proceeding, and eliminate the possibility of, and any 

need for, rehearing 01· appeals of the Commission's final order herein. It is the 

position of the parties hereto that this Stipulation and Recommendation is supported 

by sufficient and adequate data and information, and is entitled to serious 

consideration by the Commission. Based upon the parties' participation in settlement 

conferences and the materials on file with the Commission, and upon the belief that 

these materials adequately support this Stipulation and Recommendation, the 

parties hereby stipulate and recommend the following: 

1. Columbia should be authorized to implement an incremental revenue 

increase of $13,408,000 effective with sen1ice rendered on and after December 

27, 2016. The increased revenue requirement shall be reflected in increases to 

the customer charges associated with Columbia's various rate schedules as 

well as in increases to Columbia's volumetric rates. For residential customers 

Columbia's customer charge will be $16 per month, and the volumetric rate 

will be $3.5927 per Md. For co1nmercial customers Columbia's customer 
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charge will be $44.69 per month and the volumetric rate will be $3.0332 pet 

Mcf for the first block, $2.3446 per Md for the second block, $2.2294 per Md 

for the third block and $2.0294 per Mcf for the fourth block For DS 

customers, Columbia will modify the usage for the second rate block and 

add a third block The first rate block will remain the first 30,000 Mcf, the 

second rate block will be the next 70,000 Mcf and the final block will be over 

100,000 Mcf per month. The customer charge will be $2,007.00 and the 

volumetric rates will be $0.6321 per Mcf for the first block, $0.3773 per Mcf 

for the second block and $0.3283 per Md for the third block. The pro~forrna 

tariff sheets attached hereto as Attad1ment A are recommended as reflecting 

the new rates to be effective as of the aforementioned date. These pro-forma 

tariff sheets reflect rates that are designed to allow Columbia to recover the 

increased revenue from its various classes of customers, in the manner agreed 

to by the parties to this Stipulation and Recommendation. 

2. Columbia will withdraw its proposed revisions to Rider AMRP except for 

Columbia's Accelerated Main Replacement Program (''AMRP") rates 

which will be set to $0.00. For purposes of Columbia's AMRP and 

calcidation of AFUDC, the specified ROE is 9.8%. 

3. All other tariff changes proposed in Columbia's Application shall be adopted. 

3 
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4. 111e aforementioned changes are reflected in the proposed tariff sheets 

attached to this Stipulation and Recommendation as Attachment A. 

5. Columbia withdraws the proposed Equal Life Group method of calculating 

depreciation it submitted as part of its Application in this proceeding. 

Columbia will implement new depreciation rates effective January 1, 2017 

calculated using the Average Service Life method at the rates contained in 

its response to the Attorney Gene1·al's Initial Request for Information to 

Columbia Gas, Item 9. 

6. Columbia's actual rate case expenses will be deferred, amortized and 

recovered over 28 months. 

7. Columbia agrees that for 28 months subsequent to December 15, 2016, it 

will not file any Notice of Intent to submit an applic.ation for a general 

adjustment of rates as required by 807 KAR 5:001 Section 16 (2). This 

agreement is understood to mean that Columbia will not file an application 

for a general base rate adjustment prior to May 15, 2019 except to seek 

approval from the Commission for emergency rate relief to avoid material 

· impairment or damage to Columbia's credit or operations; or, to seek rate 

relief for costs or programs required of Columbia due to dlanges in state, 

federal or local law, order or regulation which may occur during the 28 

months subsequent to December 15, 2016. 
4 
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8. Coltunbia agrees to withdraw Case No. 2016-00334, Electronic Application 

of Columbia Gas of Kentucky, Inc. for a Certificate of Public Convenience 

and Necessity. Columbia further agrees that it will not file a Certificate of 

Public Convenience and Necessity as required by Commission's Order of 

September 9, 2016 in Case No. 2016-00181 for the purpose of building a 

training fadlity, before 28 months from December 15, 2016; that is, not prior 

to ApriJ 15, 2019. 

9. Columbia agrees to perform a lead/lag cash working capital study in 

conjunction with its next application for a general base rate adjustment 

which shall exclude any and all non-cash items. The reasonable cost 

associated with performing the lead/lag study shall be an allowable rate 

case expense for recovery in its next base rate case. 

10. Columbia will guarantee an annual Wintercare contribution of $45,000 from 

company funds in addition to voluntary customer contributions to 

Wintercare. 

11. Columbia agrees to contribute an additional $25,000 annually of 

shareholder dollars to its Energy Assistance Program and otherwise 

continue its existing program to eligible customers at the mulUal budget of 

$675,000 except that in its next aimual tariff adjustment, the calculation of 
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the EAP surcharge applicable to Rate Schedule GSR will be calculated to 

produce $475,000 annually instead of $500,000 annually. 

12. Attached to this Stipulation and Recommendation as Attachment Bare proof-

of~revenue sheets, showing that the rates set forth in Attachment A will 

generate the proposed revenue increase to which the parties have agreed in 

Paragraph number 1 hereof. 

13. Unless otheiwise specifically stated in this Stipulation, entering into this 

Stipulation shall not be deemed in any respect to constitute an admission by 

any of the Parties that any computation, f01mula1 allegation, assertion or 

contention made by any other party in these proceedings is hue or valid. 

14. 'TI1e Stipulation shall inure. to the benefit of and be binding i1pon the Parties 

and their successors and assigns. 

15. This Stipulation and Recommendation is submitted for purposes of this case 

only and is not deemed binding upon the parties hereto in any other 

proceeding imless otherwise specified herein, nor is it to be offered or relied 

upon in any other proceeding involving Columbia or any other utility. 

16. Each party hereto waives all cross-examination of the wimesses of the other 

parties hereto except in support of the Stipulation and Recommendation, or 

unless the Commission disapproves this Stipulation and Recommendation, 

and each pal'ty ft1tther stipulates and recommends that the Notice of Intent, 
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Notice, Application, testimony, pleadings and responses to data requests filed 

in this proceeding be admitted into the record. TI1e parties also agree that if 

the Commission issues an orde1· adopting this Stipulation and 

Recommendation in its entirety no party shall file a post-hearing brief. 

17. If the Commission issues an order adopting this Stipulation and 

Recommendation in its entirety, each of the parties hereto agrees that it shall 

file neither an application for rehearing with the Commission, nor an appeal 

to the Franklin County Circuit Court with respect to such order. 

18. In the event the Commission should reject or modify all or any portion of 

this Stipulation and Recommendation, or impose additional conditions or · 

requirements upon the signatory partiesf each signatory party shall have 

the right, within twenty (20} days of the Commission's order, to either file 

an application for rehearing or terminate and withdraw from the 

Stipulation and Recommendation by filing a notice with the Commission. 

Upon reheari.n& any signatol'y party shall have the right within fifteen (15) 

days of the Commission's order on rehearing to file a notice of termination 

or withdrawal from this Stipulation and Recommendation. In such event 

the tel'ms of th.is Stipulation and Recommendation shall not be deemed 

binding upon the parties hereto, nor shall such Stipulation and 
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Reconunendation he admitted into evidence, refened to, or relied upon in any 

manner by any party hereto. 

19. This Stipulation and Recommendation and its attachments constitute the 

complete agreement and tmderstanding among the Parties and any and all 

oral statements, representations or agreements made prior hereto or 

contemporaneously herewith shall be null and void and shall be deemed to 

have been merged into this Stipulation and Recommendation. 

20. TI1e Parties agree for the purpose of settlement that the terms herein are a fair, 

just and reasonable resolution of the issues and are a product of compromise 

and negotiation amongst the Parties. 

AGREED, this 2Q1h day of October, 2016 
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Hon. David F. Boehm 
On behall of the Kentucky Industrial Utility Customer 
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Hon. Iris SkiillOre 
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On behalf of the Community Action Council for Lexington-Fayette, Bourbon, Harrison, 
and Nicholas Counties, lnc. 
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GAS TARIFF 
PSCKYN0.5 

ONE HUNDRED TENTH REVISED SHEET NO. 5 
CANCELLING PSC KY NO. 5 

ONE HUNDRED NINTH REVISED SHEET NO. 5 

CURRENTLY EFFECTIVE BILLING RATES 
Total 

ease Rate Gas Cost Adjustment.Ii Billing 
SALES SERVICE Charge Demgng Commodi~ .Bill! 

$ $ $ $ 

RATE SQHEDULE g§R 
Customer Charge per billing period 16.00 16.00 
Delivery Charge per Mcf 3.5927 1.5811 2.9330 8.1068 

RATE SCHt;DULE GSO 
Qommercial or Industrial 
Customer Charge per billing period 44.69 44.69 
Delivery Charge Mt Mcf::. 
First 50 Mcf or less per billing period 3.0332 1.5811 2.9330 7.5473 
Next 350 Mcf per billing period 2.3446 1.5811 2.9330 6.8587 
Next 600 Met per billing period 2.2294 1.5811 2.9330 6.7435 
Over 1,000 Mcf per billing period 2.0294 1.5811 2.9330 6.5435 

RATE SCHEDULE IS 
Customer Charge per billing period 2,007.00 2,007.00 
Delivery Charge per Mcf 

First 30,000 Mcf per billing period 0.6321 2.9330~ 3.5651 I 
Next 70,000 Met per billing period 0.3773 2.9330 21 3.3103 N 

Over 100,000 Mcf per billing period 0.3283 2.9330'll 3.2613 l 
Firm Service Demand Charge 
Demand Charge times Daily Firm 
Volume (Met) in Customer Service Agreement 6.8133 6.8133 

RATE SCHEDULE IUS 

Customer Charge per billing period 567.40 567.40 
Delivery Charge per Mcf 
For AU Volumes Delivered 1.1635 1.5811 2.9330 5.6776 

11 The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost 
Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. The Gas Cost Adjustment applicable to a 
customer who is receiving service under Rate Schedule GS or IUS and received service under Rate Schedule 
SVGTS shall be $4.5271 per Mcf only for those months of the prior twelve months during which they were served 
under Rate Schedule SVGTS 2/ IS Customers may be subject to the Demand Gas Cost, under the conditions set 
forth on Sheets 14 and 15 of this tariff. 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 
TITLE 

October 20, 2016 

December 27, 2016 

/s/ Herbert A. Miller, Jr. 
President 

Issued pursuant to an Order of the Public Service Commission in Case 
No. 2016·00162 da1ed. 
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GAS TARIFF 
PSCKY N0.5 

ONE HUNDRED SIXTH REVISED SHEET NO. 6 
CANCELLING PSC KY NO, 5 

ONE HUNDRED FIFTH SHEET NO. 6 

CURRENTLY EFFECTIVE BILLING RATES 
(Continued) 

Total 
Base Rate Gas Cost Adjustmentll Billing 

TRANSPQRTATION SERVICE Charge D1;mand Commgdlt~ Rate 
$ $ $ $ 

RATE SCHEDULE SS 
Standby Service Demand Charge per Mcf 
Demand Charge times Daily Firm 
Volume (Mel) In Customer Service Agreement 6.6133 6,6133 
Standby Service Commodity Charge per Mcf 2.9330 2.9330 

RATE SCHEDULE OS 

Customer Charge per billing period 21 2,007.00 
Customer Charge per billing period (GDS only) 44.69 
Customer Charge per billing period (IUDS only) 567.40 

DeliV!i!!l'. Cha[ge 12er Mcf2/ 
First 30,000 Mel per billing period 0.6321 0.6321 
Next 70,000 Mcf per billing period o.ana 0,3773 
Over 100,000 Mcf per billing period 0.3283 0.3263 
- Grandfathered Delivery Service 

First 50 Mcf or less per billing period 3.0332 
Next 350 Mcf per billing period 2.3446 

Next 600 Mcf per billing period 2.2294 
All Over 1,000 Mcf per billing period 2.0294 

- Intrastate Utility Delivery Service 
All Volumes per billing period 1.1635 

Banking and Balancing Service 
Rate per Mcf 0.0209 0.0209 

RATE §~HEDULE MLDS 

Customer Charge per billing perlod 255.99 
Delivery Charge per Mcf 0.0658 
Banking and Balancing Service 

Rate per Mcf 0.0209 0.0209 

jJ The Gas Cost Adjustment, as shown, is an adjustment per Mcf determined in accordance with the "Gas Cost 
Adjustment Clause" as set forth on Sheets 48 through 51 of this Tariff. 

2J Applicable to all Rate Schedule DS customers except those served und~r Grandfathered Delivery Service or 
Intrastate Utility Delivery Service. 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 
TITLE 

October 20, 2016 

December 27, 2016 

/s/ Herbert A. Miller, Jr. 
President 

Issued pursuant to an Order of the Public Service Commission in 
Case No. 2016-00162 dated 
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GAS TARIFF 
PSC KYN0.5 

NINE1Y EIGHTH REVISED SHEET NO. 7 
CANCELLING PSC KY NO. 5 

NINETY SEVENTH REVISED SHEET NO. 7 

CURRENTLY EFFECTIVE BILLING RATES 

(Continued) 

RATE SCHEDULE SVGTS 

General Service Residential tSGVfS GSR) 

Customer Charge per billing period 
Delivery Charge per Mcf 

General Service Other • Commercial or Industrial (SVGTS GSO) 

Customer Charge per billing period 
Delivery Charge per Mcf -

First 50 Met or less per billing period 
Next 350 Mcf per billing period 
Next 600 Met per billing period 
Over 1,000 Mcf per bllling period 

Intrastate Utility Service 

Customer Charge per billing period 
Delivery Charge per Mcf 

Actual Gas Cost Adjustment 11 

For all volumes per billing period per Mcf 

RATE SCHEDULE SVAS 

Balancing Charge - per Mcf 

Billing Rate 

($0.1214) 

$1.3900 

Base Rate Charge 
$ 

16.00 
3.5927 

44.69 

3.0332 
2.3446 
2.2294 
2.0294 

567.40 
1.1635 

1/ The Gas Cost Adjustmentis applicable to a customer who is receiving service under Rate Schedule SVGTS and 
received service under Rate Schedule GS, IS, or IUS tor only those months of the prior twelve months during 
which they were served under Rate Schedule GS, IS or JUS. 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 
TITLE 

October 20, 2016 

December 27, 2016 

/s/ Herbert A. Miller, Jr. 
President 

Issued pursuant to an Order of the Public Service Commission in 
Case No. 2016·00162 dated. 
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GAS TARIFF 
PSCKYNO. 5 

NINTH REVISED SHEET NO. 11 
CANCELLING PSC KY NO. 5 

EIGHTH REVISED SHEET NO. 11 

GENERAL SERVICE (GS) AND GENERAL PROPANE SERVICE (GPS) 

SALES SERVICE RATE SCHEDULES 

APPLICABILITY 

Entire service territory of Company. See Sheet 8 for a list of communities. 

AVAILABILITY OF SERVICE 

Available to residential, commercial and Industrial sales service customers. 

See Sheet Nos. 53 through 56 for Temporary Volumetric Limitations and Curtailment provisions for all purposes. 

BASE RATES 

Residential !GSRl 

Customer Chiitrge per billing period 
Delivery Charge per Mcf 

Commercial or Industrial CGSQ} 
Customer Charge per billing period 
Delivery Charge per Mcf • 

First 50 or less Mcf per billing period 
Next 350 Mcf per billing period 
Next 600 Mel per billing period 
Over 1,000 Mcf per billing period 

MINIMUM CHARGE 

@$16.00 
@ $3.5927 per Mel 

@$44.69 

@ $3.0332 par Mcf 
@ $2.3446 per Mcf 
@ $2.2294 per Mcf 
@ $2.0294 per Mcf 

The minimum charge per billing period shall be the applicable Customer Charge. If the meter reading or 
calculated consumption for the billing period is greater than zero then the minimum charge shall be increased 
by the Delivery Charge for a minimum of one Mcf per billing period. 

GAS COST ADJUSTMENT 

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas CostAdjustment as 
stated on currently effective Sheet Nos. 48 through 5.1 of this tariff which are hereby incorporated into this rate 
schedule. · 

The charges set forth herein, exclusive of those pertaining to the minimum charge, shall be subject to a Gas 
Cost Adjustment, as shown on Sheet 5 of this tariff. · 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 
TITLE 

October 20, 2016 

December 27, 2016 

/s/ Herbert A. Miller, Jr. 
President · 

Issued pursuant to an Order of the Public Service Commission 
In Case No. 2016·00162 dated, 



COLUMBIA GAS OF KENTUCKY, INC. 

CHARACTER OF SERVICE (continued) 

INTERRUPTIBLE SERVICE (IS) 
SALES SERVICE RATE SCHEDULE 

(Continued) 
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GAS TARIFF 
PSCKYN0.5 

TENTH REVISED SHEET NO. 14 
CANCELLING PSC KY NO. 5 

ININTH REVISED SHEET NO. 14 

provision that the Customer may not concurrently contract with the Company for Dellvery Service under Rate OS. The full 
sales agreemenUs subject to a minimum contract period of one (1} year as set forth in the General Terms. Conditions, 
Rules and Regulations, SecUon 34. 

BASE RATES 

Customer Charge 
$2,007.00 per bllllng period 

DeUverv Charge per Mcf -
First 30,000 Mcf per billing period 
Next 70,000 Mcf per billing period 
Over 100,QOO Mel per billing period 

MINIMUM CHARGE 

@$ 0.6321 per Mcf 
@ $ 0.3773 per Mcf 
@ $ 0.3283 per Mel 

The minimum charge each billing period for gas delivered or the right of the Customer to receive same shall be the sum of 
the Customer Charge of $2,007.00, plus the Customer Demand Charge as contracted for under Firm Service. (Daily Firm 
Volume as specified in the Customer's service agreement multiplied by the demand rate {See Sheet No. 5). 

In the event of monthly, seasonal or annual curtailment due to gas supply shortage, the demand charge shall be waived 
when the volume made available is less than 110% of the Daily Firm Volume multiplied by thirty (30). In no event will the 
minimum charge be less than the Customer charge. 

If the delivery of firm volumes of gas by Company is reduced, due to peak day Interruption in the delivery of gas by 
C9mpany or complete or partial suspension of operations by Customer resulting from force majeure, the Minimum Charge 
shall be reduced in direct proportion to the ratio which the number of days of curtailed service and complete or partial 
suspension of Customer's operatlon bears to the total number of days in the billing perio<;I. Provided, however, that in cases 
of Customer's force majeure, the Minimum Charge shall not be reduced to less than the Customer Charge. 

GAS COST ADJUSTMENT 

Except as otherwise provided herein, gas sold under this rate schedule and rates as prescribed herein are subject to the 
Gas Cost Adjustment, including the Commodity and Demand components, as stated on currently effective Sheet Nos. 48 
through 51 herein, which are hereby incorporated into this rate schedule. 

For a Customer who enters lnto a full sales agreement under this rate schedule after September 1, 1995, the Gas Cost 
Adjustment shall consist of the Expected Commodity Cost of Gas, as defined in paragraph 1 (a) of Sheet No. 46 herein, and 
shall not be adjusted to reflect the supplier Refund Adjustment (RA), the Actual Cost Adjustment (ACA), or the Balancing 
Adjustment (BA) for a period of one year from the effective date of the Customer's agreement At the end of that one-year 
period, any gas purchased by the Customer under that agreement shall be subject to the Commodity Cost of Gas, Including 
all appropriate adjustments, as defined in Sheet Nos. 48 and 49. 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 
TITLE 

October 20, 2016 

December 27, 2016 

/s/ Herbert A. Miller, Jr. 
President 

Issued pursuant to an Order of the Publlc Service Commission 
in Case No. 2016-00162 dated. 
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COLUMBIA GAS OF KENTUCKY, INC. 

APPLICABILITY 

INTRASTATE UTILTV SALES SERVICE (IUS) 
RATE SCHEDULE 

Entire service territory of Company. See Sheet No. a for a llst of communtties. 

AVAILABILITY OF SERVICE 

CASE NO. 2017-00349 
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TO STAFF DR tci,'AsfAAIFF 
PSCKYN0.5 

TENTH REVISED SHEET NO. 22 
CANCELLING PSC KY NO. 5 

NINTH REVISED SHEET NO. 22 

Available for service to intrastate utilities purchasing gas for resale for consumption solely within the Commonwealth of 
Kentucky when: 

(1) Company's existing facilities have sufficient capacity and gas supply to provide the quantities of gas requested by said 
Customer, and 

(2) Customer has executed a Sales Agreement with Company specifying, among other things, a Maximum Daily Volume. 

CHARACTER OF SERVICE 

Gas delivered by Company to Customer under this rate schedule shall be firm and shall not be subject to curtailment or 
interruption, except as provided in Section 32 of the General Terms, Conditions, Rules and Regulations. 

fiASERATE 

Customer Charge per billing period 
Delivery Charge per Mcf -

For all gas delivered each billing period 

MINIMUM CHARGE 

The minimum charge shall be the Customer Charge. 

GAS COST ADJUSTMENT 

$567.40 

$1.1635 per Mcf. 

Gas sold under this rate schedule and rates as prescribed herein are subject to a Gas Cost Adjustment as stated on 
currently effective Sheet Nos. 48 through 51, which are hereby Incorporated into this rate schedule. 

The charges set forth herein, exclusive of those pertaining to the Customer Charge, shall be subject to a Gas Cost 
Adjustment as shown on Sheet No. 5 of this tariff. 

ADJUSTMENTS AND RIDERS 

Customers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as prescribed 
on the Tariff Sheets set forth below and incorporated into this Rate Schedule: 

Rider for Natural Gas Research & Development-Sheet No. 51c 
Rider AMRP - Sheet No. 58 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 
TITLE 

October 20, 2016 

December 27, 2016 

fs/ Herbert A. Miller, Jr. 
President 

Issued pursuant to an Order of the Publlc Service Commission 
in Case No. 2016·00162 dated. 
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COLUMBIA GAS OF KENTUCKY, INC. 

GAS TARIFF 
PSCKYN0.5 

SEVENTH REVISED SHEET NO. 31 
CANCELLING PSC KY NO. 5 

SIXTH REVISED SHEET NO. 31 

SMALL VOLUME GAS TRANSPORTATION SERVICE 
(SVGTS) 

RATE SCHEDULE (Continued) 

CHARACTER OF SERVICE 

Service provided under this schedule shall be considered firm service. 

DELIVERY CH8BGE 

The Delivery Charge shall be the Base Rate Charges for the applicable Rate Schedule as set forth below: 

General Service Residential (SVGTS GSA) 

Customer Charge per bllllng period 
Delivery Charge 

$16.00 
$3.5927 per Mot 

General Service Other - Commercial or Industrial CSVGTS GSO) 

Customer Charge per billing period 
First 50 Mof or less per billing period 
Next 350 Mcf per billing period 
Next 600 Mcf per billlng period 
Over 1,000 Met per billing period 

Intrastate Utility Service 

Customer Charge per billing period 
Delivery Charge per Mcf 

ADJUSTMENTS AND RIDERS 

$44.69 
$3.0332 per Mc1 
$2.3446 per Mcf 
$2.2294 per Mel 
$2.0294 per Mcf 

$567.40 
$1.1635 

Customers served under this Rate Schedule are subject to the currently effective Adjustments and Riders as 
prescribed on the Tariff Sheets set forth below and Incorporated Into this Rate Schedule: 

Weather Normalization Adjustment - Sheet 51a 
Energy Assistance Program Surcharge~ Sheet No. 51b {Applies to Residential Customers only) 
Rider for Natural Gas Research & Development- Sheet No. 51c 
Energy Efficiency Conservation Rider - Sheets 51 d - 51h (Applies to Residential .and 

Commercial Customers only) 
AMRP Rider- Sheet No. 58 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 
TITLE 

October 20, 2016 

December 27, 2016 

/s/Herbert A. Miller, Jr. 
President 

issued pursuant to an Order of the Public Service Commlssion 
in Case No. 2016·00162 dated, 



COLUMBIA GAS OF KENTUCKY, INC. 

APPLICABILITY 

SMALL VOLUME AGGREGATION SERVICE 
(SVAS) 

RATE SCHEDULE (Continued) 

CASE NO. 2017-00349 
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GAS TARIFF 
PSCKYN0.5 

SIXTH REVISED SHEET NO. 33 
CANCELLING PSC KY NO. 5 

FIFTH REVISED SHEET NO. 33 

Entire service territory of Columbia Gas of Kentucky through March 31, 2017. See Sheet No. 8 for a list 
of communities. 

AVAILABILITY 

Available to Marketers certified to deliver natural gas, on a firm basis, to the Company's city gates on 
behalf of customers receiving transportation service under Columbia's Small Volume Transportation Service Rate 
Schedule provided Marketer has an Aggregation Pool consisting of either: (a) a minimum of 100 customers; or {b) 
a customer or a group of customers with a minimum annual throughput of 10,000 Met. Service hereunder allows 
Marketers to deliver to Company, on an aggregated basis, those natural gas supplies that are needed to satisfy 
the requirements of customers participating in Columbia's small volume transportation service program. 

MARKETER CERTIFICATION 

Marketers will be certified by Columbia to offer supply of natural gas to customers choosing service under 
Rate Schedule SVGTS provided they meet the following requirements: 

1. Satisfactory determination of adequate managerial, financial and technical abilities to provide the 
service Marketer intends to offer; 

2. Satisfactory completion of a determination of credit worthiness by Columbia; 

3. Execution of a contract with Columbia for Small Volume Aggregation Service; 

4. Marketer agrees to accept assignment of upstream pipeline firm transportation services capacity 
(FTS) in an amount equal to the Marketer's Daily Delivery Requirement as defined herein; 

5. Marketer agrees to abide by the Code of Conduct as set forth herein; Columbia agrees to abide 
by the Standards of Conduct as set forth herein; 

6. Marketer agrees to flow gas in accordance with the Marketer's Daily Delivery Requirement 
provided by Columbia. 

AGGREGATION POOL 

Marketers will be required to establish at least one Aggregation Pool for aggregation purposes. 
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CASE NO. 2017-00349 · 
ATTACHMENT 2 

TO STAFF DR NO. 1-64 

GAS TARIFF 
PSCKYNO. 5 

SIXTH REVISED SHEET NO. 36 
COLUMBIA GAS OF KENTUCKY, INC. CANCELLING PSC KY NO. 5 

FIFTH REVISED SHEET NO. 36 

SMALLVOLUME AGGREGATION SERVICE T 
(SVAS) T 

RATE SCHEDULE (Continued) 

SCt:IEDULING DELIVERIE§ 

Marketers must schedule all daily deliveries using the Company's nomination web site. 

ANNUAL IMBALANCE RECONCILIATION 

Once each year Columbia will reconcile each Marketer's imbalance that has accumulated since the 
prior reconciliation by determining the difference between: {1) the Marketer's deliveries to Columbia during 
the reconciliation period, adjusted for Btu value and Company Use and Unaccounted For gas; and, (2) the 
actual consumption of the Marketer's Aggregation Pool, inclusive of all adjustments applicable to the 
reconciliation period. 

If the reconciliation shows that the Marketer delivered more than what was consumed. during the 
period, then Columbia will pay the Marketer for the excess deliveries. If the reconciliation shows that the 
Marketer delivered less than what was consl,Jmed during the period, then the Marketer will pay Columbia for 
the under deliveries. Columbia will perform the reconciliation, including associated payment or billing, in the 
month following the end of the reconciliation period. . 

The price to be paid for gas to resolve any such imbalance will be the average price during the 
reconciliation period reported in PLATTS Inside FERC's Gas Market Report in the monthly report titled "Prices 
of Spot Gas Delivered to Pipelines," under the column heading "Index" for ,;Columbia Gas Transmission Corp., 
Appalachia", adjusted for Columbia Gas Transmission Corporation's FTS Retainage and commodity charges. 

The first reconciliation period shall be the eight-month period ending March 31, 2005. The second 
reconciliation period shall be the sixteen-month period ending July 31, 2006. Thereafter, the reconciliation 
period shall end on July 31 of each year, except that, should the effective date of this tariff not continue past 
March 31, 2017, the final reconciliation period will be an eight-month period ending on March 31, 2017. 
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COLUMBIA GAS OF KENTUCKY, INC. 

APPLICABILITY 

DELIVERY SERVICE (DS) 
TRANSPORTATION SERVICE RATE SCHEDULE 

Entire service territory of Company. See Sheet No. 8 for a list of communities. 

AVAILABILITY 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF D'(,!tJg-fA%FF 
PSCKYN0.5 

NINTH REVISED SHEET NO. 38 
CANCELLING PSC KY NO. 5 

EIGHTH REVISED SHEET NO. 38 

This rate schedule is available to any Customer throughout the territory served by Company provided: 
( 1) Customer has executed a Delivery Servlce Agreement with Company, and 
(2) Customer has normal annual requirements of not less than 25,000 Mcf at any delivery point, and 
(3) Company will not be required to deliver on any day more than the lesser of (I) a quantity of gas equivalent to 

Customer's Maximum Daily Volume specified in its Delivery Service Agreement; (ii) the quantity of gas scheduled 
and confirmed to be delivered into the Company's distribution facilities on behalf of the Customer on that day plus 
applicable Standby Sales; or (iii) the Customer's Authorized Daily Volume, and 

(4) On an annual basis, a Customers Maximum Daily Volume and Annual Transportation Volume will be automatically 
adjusted to the Customers actual Maximum Daily Volume and actual Annual Transportation Volume based on the 
Cusiomers highest daily and annual volumetric consumption experienced during the preceding 12-month periods 
ending with March blllings. Upon a Customers request, the Company shall have the discretion to further adjust a 
Customers Maximum Daily Volume and Annual Transportation Volume for good cause shown. 

Customers Grandfathered ("GOS") This rate schedule is also available to customers with normal annual requirements of 
less than 25,000 Mcf but not less than 6,000 Mcf, at any delivery point taking service under a contract with Company for 
delivery service executed prior to April 1, 1999. 

Intrastate Utility ("IUDS") This rate schedule is also available to intrastate utilities for transportation and consumption solely 
within the Commonwealth of Kentucky. 

BASE RATE 

Customer Charge per billing period 
Customer Charge per billing period {GOS only) 
Customer Charge per billing period (IUDS only) 
Delivery Charge· per Mel ~ 

First 30,ooo Mcf 
Next 70,000 Mcf 
Over 100,000 Mel 

Grandfathered Delivery Service 
First 50 Mcf per billing period 
Next 350 Mcf per billing periOd 
Next 600 Met per billing period 
All Over 1,000 Mcf per bllling period 

Intrastate Utility Delivery Service 

$2,007.00 
$44.69 

$567.40 

$0.6321 per Mcf for all gas delivered each billing month 
$0.3773 per Met for all gas delivered each billing month 
$0.3283 per Mcf for all gas delivered each billing month 

$3.0332 
$2.3446 
$2.2294 
$2.0294 

All volumes per billing period 
Banking and Balancing Service Rate per Mel 

$1.1635 
See Sheet No. 5 
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CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR NO. 1-64 

COLUMBIA GAS OF KENTUCKY, INC. 

SEVENTH Revised Sheet No. 41 
Superseding 

SIXTH Revised Sheet No. 41 
P.S.C. Ky. No. 5 

Al'l'LICt\Bll..ITY 

MAIN LINE Dl~UYERY SERVICE (MLDS) 
RATE SCHEDULE 

Entire service terrimry of Compimy. See Shec1 No. 8Jor n list of communities. 

AVAll.ABILn'Y 
'l11is rate schedule is nvailablc to any Customer throughout the territory served by Company provided: 
(1) Customer has executed a Oeli\'erY Se1Vke Agreement wilh Company, and 
(2) Customer has normal annual requirements of not less than 25,000 Mcf at any delivery poini, and 
(3) Customer is connc<.1ed directly through a dual-purpose meter 10 facilities of an interstate pipeline: supplier of Company, and 
(4) Company will not be required 10 deliver on any day more than the les..~cr of: (i) a quantity of gas equivalent to Customer's 

Maximum Daily Volume specified in its Delivery Service Agreement; (ii) the quantity of gas scheduled and confirmed to be 
delivered into lhe Company's distribution facilities m1 behalf of the C11s1omcr on that day plus applicable Standby Sales; or (iii) 
the Customer's Authorized Daily Volume, and 

(5) On an annual baiiis, a C11stomers Maximum Daily Volume and Annual Transportalion Volume will be mllomatically adjusted lo 
the Customers actual Maximum Daily Voh1me ;ind actual Annual Transportat.ion Volume based on the Customers highest daily 
and annual volumetric consumption experienced during the preceding 12-monlh periods ending with March billings. Upon a 
Customers rec1ues1, the Company shall have 1he discretion to further adjust a Customers Maximum Daily Volume and Annual 
Transporlation Volume for good cause shown. 

The transportation rate shall be $0.0858 per Mcf for all gas delivered each month. 
D 

CUSTOMER CHARGE 

'llte cuslumer charge shall be $255.90 per ac<.-oulil each billing period. I 

HANKING AND HAJANCING SERVICI~ 

'Ilic rate for the Banking and Balancing Serviec is set forth on Shce1 No. 6. 1bis rate represents the current s1orngc cost 10 the Company 
to provide a 'bank mlerunce' 10 the Customer of five percent (5%) uf the Customer's Annual Transportation Volume. The cakuhttion of the 
Banking and Balancing Service rate is set rorth in the Company's Gas Cost Adjustment. 

'Ille Banking aud Balancing Service raEe is subject to llexing as provided i11 the Flex Provision of this rate schedule. He fer to Sheet No. 
9l, Banking and Bahmcing Service, for the tcm1s and condi1ions of the Balancing and Banking Sen•icc. 

ADJUSTMENTS AND RIDERS 

Customers served under this Rate Schedule are subject to the currently effective Adjustmc.nls and Riders as prescribed on the 
Tariff Sheets sci forth bdow and incorporaled iti10 this Rate Schedllle: 

Rider for Natural Gas Research & Development -Shcci No. 51 l' 

NOMINA"flON AND SCllEDUl.ING m· TRANSPORTATION DELIVERIES 
All transportation deliveries must ~·nominated nnd scheduled through 1he Company's inte-rnet based nomination system. Any customer 

1hat tnmsports ga.~ under ,this schedule may elect 10 have its marketer or agem make the re<1uired nominations. or the 
Cus1omcr may elect 10 ronnccl lo make daily nominalions of lklivery Sen~ice gi1s. 
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COLUMBIA GAS OF KENTUCKY, INC. 

AMRP RIDER 

CASE NO. 2017-00349 
ATTACHMENT 2 

TOSTAF~f1~Rlpt4 
P.S.C. KY NO. 5 

THIRTEENTH REVISED SHEET NO. SB 
CANCELLING PSC KY. NO. 5 

TWELFTH REVISED SHEET NO. SB 

ACCELERATED MAIN REPLACEMENT PROGRAM RIDER 

APPL!CAli!fblTY 
Applicable to all customers receiving service under the Company's Rate Schedules GS, IS, JUS, SVGTS. DS and SAS. 

CALCULATION OF ACCELERATED MAIN REPLACMENT RIDER REVENUE REQUIREMENT 

The AMRP Rider Revenue Requirement includes the following: 
a. AMRP-ralated Plant ln·Service not included in base gas rates minus the associated AMRP-related 

accumulated depreciation and accumulated deferred Income taxes; 
b. Retirement and removal of plant related to AMRP coilstructioli: 
c. The rate of return on the net rate base is the overall rate of return on capital authorized in the Company's 

latest base gas rate case, grossed up for federal and state income taxes; 
d. Depreciation expense on the AMRP .. related Plant In-Service less retirement and removals; 
e. Property taxes related to the AMRP; and 
f. Reduction for savings in Account No. 887 - Maintenance of Mains, 

ACyELERATED MAIN REPLACEMENT PROGRAM FAQTORS 

All customers receiving service under Rate Schedules GSA, GSO, IS, IUS, SVGTS, OS, GOS and SAS shall be 
assessed a monthly charge in addition to the Customer Charge component of their applicable rate schedule that will 
enable the Company to complete the accelerated main replacement program. 

Rfder AMRP will be updated annually in order to reflect the expected impact on the Company's revenue 
requirements of forecasted net plant additions and subsequently adjusted to true up the actual costs with the 
projected costs. A filing to update the projected costs for the upcoming calendar year will be submitted annually by 
October 15 to become effective with meter readings on and after the first billing cycle of January. The allocation of 
the program costs shall be based on the revenue distribution approved by the Commission. Company will submit a 
balancing adjustment annually by March 31 to true-up the actual costs. as offset by operations and maintenance 
expense reductions, during the most recent twelve months ended December with the projected program costs for 
the same period. The balancing adjustment true-up to the rider will become effective with meter readings on and 
after the first billing cycle of June. 

The charges for the respective gas service schedules effective December 27, 2016 are: 

Rate GSR. Rate SVGTS - Residential Service 
Rate GSO, Rate GOS, Rate SVGTS - Commercial or Industrial Service 
Rate IUS, Rate IUDS . . 
Rate IS, Rate DS 11, Rate SAS 

j) • Excluding customers subject to Flex Provisions of Rate Schedule DS 
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COLUMBIA GAS OF KENTUCKY, INC. P.S.C. Ky. No. 5 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR NO. 1-64 

Third Revised Sheet No. 67 
Superseding 

Second Revised Sheet No. 67 

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS 
(Continued) 

17. METER TESTING AND MEASUREMENT OF NATURAL GAS· (Continued) 

l<'ailure ot'Measming Equipment. • (Continued) 

(b) By correcting !he error if the percentage of error is ascertaini~ble by calibration, special test or 
mathematical calculation, or, in the absence of both (a) and (b), then: 

(c) By estimating the quantity of delivery based on deliveries during periods under similar conditions when 
the meter was registering accurately. 

The estimated readings shall be used in determining the volume of gas delivered for any known or agreed-upon 
applicable period. ln case the period is nol known or agreed-upon, such estimated deliveries shall be used in 
determining the volume of gas delivered during the latter half of the period beginning on the date of the 
immediately preceding test and ending on the date the measuring equipment was adjusted to record accurately; 
the recordings of the measuring equipment during the first half of said period shall be considered accurate in 
computing deliveries. 

Preservation of Records. The complete record of tests of each meter shall be continuous for al least two (2) 
periodic lest periods and shall in no case be less than two (2) years. 

Standard "Delivery Pressure 

Company, in accordance with 807 KAR 5:022, Section 13(14): Standard Pressure adopts seven (7) inches water 
column as its standard pressure as measured at the outlet of Customer's meter. 

When conditions warrant, and Customer and Company mutually agree, certain Customers may receive gas at 
pressures higher than the standard pressure. In these cases either indices compensated for the delivery pressure 
or pressure facl(lrs corresponding to delivery pressure will be used to adjust volumes of gas billed. 

The above paragraphs notwithstanding Company shall assume no liability from any damage or loss resulting 
frtlln inadequate or interrupted supply or from any pressure variation when such coliditions arc not due to 
willful fault or neglect on its part. 
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COLUMBIA GAS OF KENTUCKY, INC. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR NO. 1-64 

Fifth Revi~ecl Sheet No. 70 
Superseding 

Fourth Revised Sheet No. 70 
P.S.C. Ky. No. 5 

GENEIW ... TERMS, CONDl'flONS, RULES ANO REGUlATIONS 
(Continued) 

20. FORCE MAIEJJRE 

Neither Company nor Customer shall be liable in damages lo the other for any act, omission or circumstance occasioned by 
or in consequence of any acts of God, strikes, lockouts affocting the company or iis suppliers of gas, acts of the public 
enemy, wars_, bklckades1 insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, storms, floods, washouts, 
arrests and restraints of rulers and peoples, civil disl11rbai1ces, explosions, breakage or accident lo machinery or lines of 
pipe, the binding order of any court or governmental authority which has been resisted iri good faith by all reasonable legal 
means, and any other cause, whether of the kind herein enumerated or otherwise, not reasonably within the control of the 
party Claiming suspension and which by the exercise of due diligence such party is unable lo prevent or overcome. Failure 
lo prevent or settle any strike or slrikcs shall 1101 be considered to be a matter within the control of the party claiming 
suspension. 

Such causes or contingencies affocting the performance hereunder by either Company or Customer, however, shall not 
relieve it of liability iil the event of ils concurring negligence or in the event of its failure to use due diligence lo remedy the 
situation and to remove the cause in an adequate manner and with all reasonable dispatch, nor shall such causes or 
contingencies affecting such performance relieve either party from its obligations to make payments of amounts then due 
hereunder in respect of gas theretofore delivered. 

21. RECONNECTION OF SERVICE 

If service is discontinued al the request of any Customer, Company may refuse service to such Customer, at the same 
premises within eight (8) months, unless it shall first receive payment of $128.00 (current minimum charge of $16.00 times I 
8 months) for residential customers reconnect fee and $357.52 (current customer charge of $44,69 times 8 months) for I 
commercial customers reconnect fee. 

Company will charge a reconnect fee of twenty-five dollars ($25) when service has been disconnected for nonpayment of 
bills or for violation of Company~" Rules and Regulations and Customer has qualified for and requested the service to be 
reconnected. Customers exempt from the rcconneet fee must qualify under the Q)mmission's Winter Hardship 
Reconnection Rules, as stated: 

A. During the months from November through March, Customer or Customer's agent: 

(1) Presents a certificate of need from the Cabinet for Human Resources, Stale Department for Social 
Insurance, including a certification that a referral for weatherization servkes has been made in accordance 
wilh subsection (C) of this section; 

(2) Pays onc-lhird (1/3) of the outstanding bill or $200, whichever is less; and 
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COLUMBIA GAS OF KENTUCKY, INC. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR N0.1-64 

Third Revised Sheet No. 73 
Superseding 

Second Revised Sheet No. 73 
P.S.C. Ky. No. 5 

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS 

(Continued) 
23. BILLING 

General Service Rate Schedule 

Bills will be rendered and be payable once each billing month. Company may read any meter once each billing month, but 
may read meters of the General Service Rate Schedule Customers once each two billing months. As to any Customer 
whose meter is read once each two months, the consumption for the first month of each bimonthly meter reading period 
shall be determined by calculation on the basis of Customer's previous usage •• considering factors such as variations in 
weather, number of days in the period, the trend in seascmal usage, etc,, in order to provide as nearly accurate a bill as 
possible without actually reading the meter. Customer's consumption for the second month of each bimonthly meter reading 
period shall be determined by actual measurement taken from Customer's meter, subtracting therefrom the calculated 
consumption for the first month of the bimonthly meter reading period. The bill for each month shall be the result of applying 
to the consumption, determined as aforesaid, the applicable rates and charges contained in this tariff. 

A customer shall be liable for unbilled service up.to 2 years from the date of service, unless the customer obtained service 
through fraud, theft, or deception. 

All Other Rate Schedules 

On or before the tenth (10th) day following the date of the final monthly meter reading for each billing month, Company shall 
render to Customer a statement of the total amount of gas delivered during the preceding billlng month and the amount due, 
with the exception of Delivery Service Customers. -

When information necessary for billing purposes is in the control of Customer, Customer shall furnish such information to 
Company on or before the fifth (5th) day following the date of final meter reading of each month. 

Both Company and Customer shall have the right to examine, at reasonable times, books, records, and charts of the other 
to the extent necessary to verify the accuracy of any statement, chargli! or computation made under or pursuant to any of 
the provisions hereof. 

A customer shall be liable for unbilled service up to 2 years from the date of service, unless the customer obtained service 
through fraud, theft, or deception. 

24. PAYMENT 

Customer shall pay Company at its General Office, 290 W. Nationwide Blvd, Columbus, Ohio 43215, or at such other T 
address as Company shall designate on or before the twentieth (20th) day 1ollowing the date of the final monthly meter reading for 
the gas delivered hereunder during the preceding billing month. 
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COLUMBIA GAS OF KENTUCKY, INC. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR NO. 1-64 

Fourth Revised Sheet No. 74 
Superseding 

Substitute Third Revised Sheet No. 74 
P.S.C. Ky. No. 5 

GENERAL TERMS, CONDITIONS, RUI...ES AND REGULATlONS 
(Conlinued) 

25. l.ATEPAYMENTPENAVI'Y 

A L1le Payment Penalty of five percent (5%) may be assessed, only once on any bill for rendered seivices, if Customer 
fails lo pay bill by the due date shown on Customer's bill. Any payment received will firs! be applied lo lhe bill for sc1vice 
rendered. Additional penalty charges shall not be assessed on unpaid penalty charges. Customers enrolled in utility bill 
assistance programs (including those customers who have been issued a Certificate of Need} shall not be charged n late 
payment charge. 

II' prior to the due date of payment, Customer in good faith disputes ihe bill in part or lolal, and pays to C'.ompany such 
amounts as it concedes to be correct, and al any lime thereailer within ten (10) days of a demand made by Company, 
furnishes a surety bond in an amount and with surely satisfaction to Company, guaranteeing payment lo Company of the 
amount ultimately found due up0n such bills after a final determination which may be reached eilhel' by agreement or 
judgment of the courts, as may be the case, then Company shall not be entitled to suspend further delivery of gas unless 
and until default be made in the conditions ofslich bond. 

26, RETURNEDPAYMENTFEE T 

If Customer's payment of a bill for service is returned by a bank as unpaid, Customer will be charged a fee of fifteen dollars T 
($15.00) to cover the cost of further procesi;iilg of the account. 

27. UlLL ADJUSTMENT AND MONITORING OF CUSTOMER USAGE 

Bill A(\justment. If upon periodic test, request test, or complaint test a meter in service is found lo be more than two (2) 
percent fast, additional tests shall be made to determine the average error of the meter. Said test$ shall be made in 
accordimce with commission regulations upplil;:able to the type of meter involved. 

If lcsl results on Customer's meter shci\11 an avernge error greater than two (2) percent fast or slow, or if Customer has been 
incorrectly billed for any other reason, except in an instance where Company has filed a verified complaint with the 
appropriate law cntbrcemenl agency alleging fraud ortheft by Customer, Company shnll immediately determine the.period 
during which the error has existed, and shall recompute and adjust Customer's bill to either provide a refund t("i Customer or 
collect an additional amount of revenue fron1 the undcrbillcd Customer. Company shall readjust the account based upon 
the period during which the error is k1mw to have existed. If the period during which the error existed cannot be 
determined with reasonable precision, the time period shall be estimated using such data as elapsed time since the last 
meter test, if applicable, and historical usage data for Customer. lf that dala is not available, the average usage of similar 
customer loads shall be used for comparison purposes in calculating the Lime period. If Customer and CQmpany are unable 
to ;1gree on an estimate of the time period during which the error existed, Commission shall determine the issue. In all 
instances of Customer overbilling~ Customer's account shall be credited or lhe overbilled amount refunded at lhe 
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COLUMBIA GAS OF KENTUCKY, INC. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR NO. 1-64 

Second Revised Sheet No. 89 
Superseding 

First Sheet No. 89 
P.S.C. Ky. No. S 

GENERAL TERMS, CONDITIONS, RULES AND REGULATIONS 
APPLICABLE TO DELIVERY RATE SCHEDULES ONLY 

1. DELIVl~Rir..S OP CUSfOMER-OWNED GAS 

Subject lo the limitations ol' Company's pipeline capacity in its system~ Company will accepl deliveries of Customer's gas at the point(s) 
of receipt, less applicable retainage, for redelivery to Customer's facilities, in Mer. Such gas volumes delivered to Company and 
redelivered to Customer slmll be limited to the annual and maximum daily transporlation volumes for each facility or, a1 Company's 
discrclion, lesser v9lunies if Customer's expected reqiliremcnls are projected to be less than slllted contract quantities. These volume 
levels shall represent the actual expected requirements ol' Customer's facilities and may be exceeded only with the prior consent of 
CLJmpany. Nohvithstanding unything herefo to the coutniry, in order to support reliable service on Compuny's s;'stem, Company may N 
require Customer dcliverie!\ :It Olher polnt(s) of receipt as designated by Company from lime to time. 

It is the Customer's obligation to deliver sufficient gas supplies at the points of receipt to Company for redelivery to Customer's facilities. N 
If tin a period of at least five (5) consecutive duys in one billing period, the Compmty (I) !ms not received gas supply for Customer's 
account, and (2) the account's bank balance is insulllcient to cover the consumption or the customer did not have access to ils bank 
babmce due to the Company's issuance of a Baluneing Service lntem1pliwi, and (3) the customer consumed ga~ on one or more days 
during such five (5) day pcri1)d, the account may be returned to the applicable Sales Service rate at the end or the billing period. 

The volumes ol' Customer-owned gas transported by Company, inclllding booked volumes, l(} Customer at its facilille$ during each 
monthly billing cycle will be considered the first gas through the meter, :IS explained in Section 4, herein. 

2. AtrrHORIZlm DAILY VOLUME 

Customers Authl>rizecl Daily Vulume on :my day cm1sists of the sum or Cuslomer's transported volumes (as determined herein) plus any 
contructed Daily Standby Servke Volume the Customer has contracted for. Delivery of Customer's Authorized Daily Volume is firm, 
with no planned interruption, excepl as provided in Section 3 herein. Company may, but is not obligated, to provide additional gas 
volume that is in excess of the Authoriicd Daily Volume. These additional daily .volumes shall be on n best efforts bt1sis, t1nd will be 
based on infonnation available to Company. Consumption al Customer's facility in excess of the Authorized Daily Volume is 
interruptible service. In the event actual gas deliveries lo Customer are ln excess of ihe Authotlzed Daily Volume on any day on which 
lhe Coinpany require.<> Customer to limit gas consumption to lhat Authorized Daily Volume, Customer sluill be li11blc for all pcnallies, 
fines and charges incurred by Company as a result of Customer's deliveries in excess of its Authorized Daily Volume. 

For purpo~s of this seclion, the portion of Customer's Authorized Daily Volume attributable 10 transported gas delivered to Company 
shall consist of two parts. '11tc firsc part shall consisi of volumes delivered at receipt points where 1he upstream transporter, producer, or 
other delivering enlity docs not report deliveries to company on a daily basis. 'Ille portion of C11stomer's Authorized Daily Volumes 
altribuinble 10 this parl shall be delcrmined by dividing the volume of gas delivered 10 Customer in the month by the number of days in 
chat month. . 

The second part shall consist of volumes delivered by upstream transporters which report Customer's deliveries to Company 01111 daily 
basis. If the upstream transporter;s reporting system is acceptable to Cl1mpnny, Company may, al ils option, utilize such system to 
determine Customer's deliveries on any day. Ir Company elects not to utilize such reporting system, ii shall delennine. Customer's 
deliveries using !he best information available, as delerm.ined by Company. 
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COLUMBIA GAS (ff KENTUCKY, INC. 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR N0.1-64 

Third Revised Shecl No. 91 
Superseding 

Second Rcvi~ed Sbeel No. 91 
P.S.C. Ky. No. 5 

GENERALTEltMS, CONDITIONS, RULES AND IUCGUlATIONS 
APPLICABI.E TO DimVJ~RY SERVICE RATE SCHEDULF.S ONLY 

(Continued) 
5. BANKING AND IJALANCING SERVICE 

A. Eleciion Customers mus1 subscribe 10 the Banking and Ballmcing Servke set fonh on Ra1c Schedule OS and MLDS to be eligible for the 
provisimis uf this service described herein. Customers without daily metering equipment musr subscribe 10 the Hanking and Balancing Service. 
Daily usage and measurement can be obtained from an electronic meter device, om chatted meter device. 

R Cash-OU! Customers who have installed daily metering equipmcnl and who choose. not io subscribe to Banking and Balancing Service 
will be placed on a daily cnsb-0111 provision, defined as IOllows. On days when Customer's cfoliverie-s are less than 1heir usage, the company 
will sell gas 10 the Customer at the higher of: (1) 120% or the average of the Daily Index prices for each day of the applicable monlh asN,D 
reported in Pl.A"rl'S Gas Daily in the Daily price survey section under the heading "Appalachia" for "Columbia Gas, App." Midpoint, plus the 
Hill% load factor TCO l"l'S costs (including demand, commodity and rulainage); or (2) 120% of the highest c.'Ommodity purchases by the 
Company during the calendar month, including the delivered cost of purchases at the cily gale, if any, excludi1ig any purchases under tixed 
price commodity contracts for which the price was determined more than thirty days before l11e beginning or the calendar month .• On days 
when Customer's deliveries are greater than their usage, Company may, at its option, purchase the excess deliveries ut the lower of: {I) 80% or 
lite average of the Daily Index prices for each day of the a1lpliC11ble momh as reported in Pl.An'S Gas Daily, in lhc Daily price survey section 
under lhe heading "Appalachia" for "Columbia Gas, App." Midpoint; or (2) 80% of the luwcst cost of purchases by the Company d11ri11g the 
calendar month, including the delivered cost of purchases at the City Gale, if any, excluding any purchases under fixed price commodity 
contracts for which the price was determined more than thirty days before the beginning of the culendar month. 

C. Volume Bank Under the Banking and Balancing Service, Company h;L~ es1ablished a system to account for Customer's volumes received 
by Company but nm delivered to Customer at its facilities during the same monthly billing cycle. Such undelivered volumes shall be called a 
volume hank and Customer shall be permiucd to receive such banked volumes at a later date at Company's discretion. Customer will use its 
best effort to notify Company of a planned or expected significant change in ils volume bank level before that clmnge occurs. Customer may 
no.111lilize banked volumes during any period in which 11 consumpti(:m limilntion or iJ1terrnption has Ileen imposed pursuant to Scc1ion 3 herein. 
'l11e 11vailnhility of Bunking and B1ila11cing Service wider thit1 Section is contingent upon the policies, practices .. und procedures of Company's 
i111ers1a1c pipeline suppliers. Company reserves the right to reque~1 Commission approval lo modify the hanking system, if the policies, 
practices, procedures of one or more of such inters1a1e pipeline suppliers make it impracticable for Company to conlinue the Banking and 
Balancing Service system established herein. · 

D. lmbulances The tohll v61umc bunk of Customer shall noi at any time exceed a 'bank tolemnce' of five percent (5%) of Cusl()mcr's Annual 
Transportation Yoltnne. If, ai :my time, Customer's volume b!lnk exceeds the bank tolerance, Company will purchase lhe excess deliveries ai 
the lower of; (I) 80% of the average of the Daily Index prices for each day of the applicable nl.onth as reported in PLATl'S Gas DailyN,D 
publication, in the Daily price survey section under tho hcuding "Appalachia'' for "Columbia Ga.~. App." Midpoint; or (2) 80% of the lowest l 
cost ur purchases by 1hc. ~:ompany du;ing 1he calendar m~nth, incl~ding the t1clive~ed cost of' purclia;;es at 1he City G~te, if any, t~~c1~1ding any 
purchases under fixed price commod1ly oonlracts for which the pnce was de1ermmed more than thirty (30) days before the begmnmg ofthe 
calendar month. In addition, if the Customer's exceeded hank tolerance causes ihe Company lo incur a pipeline penalty, Customer is subject to 
ils propor\ionale share or any such penulty. 

Any vuluincs of gas that are delivered by Company to C11stomer in any monthly billing cycle that arc in excess of: (A) Customer's 
volume bank from the previous month, plus (B) any volumes delivered to Company by Customer for lhat biiliug cycle, plus (C) any Standby 
Service volumes availuble to Customer, shall be considered a deficiency in deliveries. All deficiencies in deliveries 10 Columbia will be billed N,D 
to the Customer at the higher lif: (l) 120% of the average of the Daily Index prices for each day of the applicable month as rep0rted in the l 
l'LA'l1'S Ga~ Daily publication, in the Daily price survey section under the heading "Appalachia" for "Columbia Oas, App." Midpoint, plus 
Ilm 100% load factl.1rTCO fTS costs (includingdemarid, commodity and retainage); or (2) 120% oflhc highest commodity cosL of purchases 
by lhe Company during the calendar month, including the delivered cosf of purchases at the city gate, if any, excluding any purchases under 
fixed price i:ommodi!y m111rac1s for which the price was determined more than thirty days before the beginning of the calendar momh. . 
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Cornpnny may also, on its own inilialivc, lake such actions as are neccssmy to (I.) immediately bring Customer's deliveries and 
co11sump1io11 Imo balnnce or (2) reduce C11s1mncr~~ volume bank to a level which is equal or less than the bank tolerance permitted under 
Hri!l section. The Company furlhcr reserves the righl to set limitations prior to, or cluring the course or 11 month, on how much gas can be 
scheduled by the Customer in nn effort IO control Customer's banking :1ciivi1y. 

E Balancing Service Interruption ("BS!") Customers without Daily Metering arc s11(1ject to Columbia's issmmcc of Balm1cing Ser\'ice 
Interruptions (OSls) that will direct Customers or their Agent to schedule co11fim1ed supply volumes lo mulch Columbia's estimate or 
their daily usage adjusted for conlrac1cd standby sales 'luantities during an undcr·delivery situation and/or any balancing service N 
quantities thal may be available from Columbia. Columbia shall pnwide a BSJ percentage and direct CuslomerS or their Agcnls to 
schedule Confinncd supply volume equal to plus or minus 3% of the BSl percentage limes the Customers' Mn,ximum Daily Volume 
(MDV). This is referred to as the BSI volume. Hal.anclng Service Interruptions may require the schedulirlg of a BS! volume in excess of 
Customers' MDV when forei:asted operating conditions exceed the Company's design criteria. Failure to comply with n BS! \Viii rcslilt 
in the billing of lhe charges below assessed agains1 the BS! differem.-e. 'll1e BSI difference is defined as the shortfall between Uie BSI 
volume and actual daily supply deliveries during a cold weather BS!, and the overage between the BSI v(Jlumc and the actual daily 
supply deliveries during a warm weather BSI. 
(A) Twenty-five dllllars {$25) per Mcf times the BS! difference; and 
(B) The payment of all other ch;irgcs incurred by Columbia as a result of Customer noncompliance rn1 the dale. of !he BS! difference .. 

Customers with Daily Metering nn: subject til Columbia's issuance ofDSls thul will direct Customers or their Agents to 11(ljust usage to 
match confirmed supply volun\cs or adjust confirmed supply lo match usage adjusted for contracted standby sales quantities during an N 
under-delivery siLUalion and/or balancing services qnantitici; available from the Company. Failure to comply \Vilh a DSI will result in the N 
billing of the following charges 10 the BSJ difference, which is defined as the difference between the actunl daily usage and the 
confirmed Sllpply volume, plus or minus 3%: 
(A) Twenty-five dollars ($25) per Mcf times the BS! difference; and 
(B) The paymc111 of all other charges incurred by Columbia as a result ol' Customer noncompliance on the date of 1hc BS! difference. 

F. Monthly Bank lranslCrs Monthly bank tmns!CrS will be pemiiucd between one Customer/Agent ("transferor") and another 
Customer/Agcill ("trarlsfcrcc'') located wilhin the same Columbia Gas Transmission Murket Area and having confirmed deliveries on the 
same lntnsmission pipeline. Transfers may alsu be permitted, solely at the discretion of the Company, between a transferor and a 
trunsfcrce localed in differem Columbia Gas Transmission Markel Areas and having a.infirmed deliveries on the same transmission 
pipeline. All such transfers may only be requested once a month lo be cfl'eclive ror the upcoming billing cycle nnd must be. requested 
within three (3) business days 11fler the conclusion of the Customers' monthly billing cycle. 

G. Termination of Servkc In the event service hereunder is terminated, Company will deliver to Customer volumes of Customer's gas which 
Company is hlilding pursuant to this Volume Bunk section during Ille three monthly billing cycles following the date of IL~nnination. 
H(lwcver, should C11s10111cr fail 11) take delivery of its entire Volume Bank within the three-month period, Comptmy may, nt its option, 
rctaiii and purchase the undelivered banked volumes. In addition, if Customer owes Company any outsumding gas transportniion 
charges, or other charges whkh arc due, Company muy, at its oplit)ll, offl'Ct said unpaid charges by reluinlng as necessary, banked 
volume.~ that i.vould have otherwise been delivered to Cnstomer upon termination or service. The value assigned to such relnincd bank 
volumes which arc purchased or retained will be the cost ofCompany's least expensive ga5 supply at the time 1hc gas was delivered to 
Company. 
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6. 1-lF.ATCONTENTADJUSTMENT T 
When Company receives Customer's gas from an inierslalc pipeline on a dekatherm (one million Btu) basis, Compai1}; will make a heat T 
content adjustment in accordance whll the procedures set fonh below in order to deliver to Customer volumes of gas, in Mc(, equal in T 
heal content to the gas delivered lo Company for the acc0tinl of Customer. The average mon!hly heating value of gas measured and T 
calculated by the pipe.lilie which delivers Customer's gas 10 Company will be used each billing momh lo establish lhe heating value of the T 
gas delivered by Company to Customer. However, if locally produced gus or gas from pipelines other tlum the delivering pipeline is T 
introduced imo Company's pipeline serving Customer's facilities,· $0 as ID raise a question as to lhe applicabillty of the heating value T 
determined by the delivering pipeline, either · T 
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S!lS.084 SZ.2294 
S77,286 52.0294 
Sl.444 S0.00 

$276.061 
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P-SC Cll$<: No. 2:016-00162 
l'll:i;,.'C4<>f6 

Pro~ed 

Re••enur 

<SI 

sim.996 
so 

$872.658 
so 
$0 

fil2 
Sl,i3J,654 

S939.27l> 
so 

$2.278,077 
$508.51!) 
$185,064 

~ 
S3,9ll,S36 

s-6.4SO 
so 

521,687 
Sll4,905 
SIS9,945 
$153,684 

~ 
5456.7!11 

SS~044 
so 

s22.03:; 
SIOl.667 
5117.1!79 
5!03.432 

S.!l 
5353,056 

Reve1UJt• 

!l!m:!!!!!: 
(SJ 

S427,979 
(S23,925J 
Sl21.214 

so 
so 

~192.d;;il 
S33ZJW3 

$467.977 
($26.161) 
$316.430 
Sll!l.009 

S.22.225 
($!.10408} 

$6&9.072 

Sl.043 
(S8.l06) 
SS,4$1 

S!?.042 
$40,42!1 
$38,84!1 
ru.J.!i.U 

$105.574 

51.294 
(S.10.062) 

$5,56') 
$15.691 
S29,795 
S26.l46 
IS!.444\ 
S16.99S 
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PSC Cru;c No. 2016-00162 
Pages .,re.; 

Columbia Gas of Kelllucl."}·. lnr. 

C••e No. lOlf>.0016? 
~·eon Proof 

D-2.4 
!Ute Cius Number Vulumff Pres,111 .P...,..,111 Ratem•ki"lt R."'·enu~ Propo.td Pn•J!OSed Rnenu• 
£!!!k I>tlleriplion ~ (!\>!•rt Re.!!! Revenue Adj~tmtnl Adjustnl B.ml! ~ '"""'""' !S'M<f) ($} (5) (SI (S/Mcfi (S) (Sj 

Tran.•p<>rl•fi<>n i;,,.,,;.., 

D!\.l GTS ~fain Lim: Scnicc • lmfustriol 
CUSlomer Charge: 36 $.200.00 S7.200 $7.200 S255.90 $9.212 $2,012. 
Administrative Charge: 36 S55.90 $2,012 $2,012 $0.00 $0 (52.012) 

AU Gas Cons1n:ned 680,'1&1.f) so.osss $5!l.4;!:1l SS8.42& so.osss SS8,42!t SQ 
Toti! $67.641 $67,641 561.641 ($0) 

FXI GTS Fle.: Rnl• • C..>mn'lefcial 
CUSlom..'I' Charge: 11 Sl.fJOHl5 $.12.08$ $12,0RS $,J,007.05 $12,08$ so 
Administrative Charge: 12 $$5.90 $671 $671 $55.% $671 :so 

All Ga.• Consumed 541.812.0 Sil..1900 S21 l.307 $211.301 .$0.J'iOO s:?ll.307 :iU 
Toial $224,%'2 $224,062 S224.062 $0 

~'Xl GTS Flex Rate • Commercial 

Customor~: 1:? Sl.007.iiS 512.0&S Sl::?,085 S 1.007.05 S!2,0S5 so 
Adminlstrativc Charge: 12 S55.90 S671 S67l $SS.90 S67l so 

All Gas Consumed 533.9&."(.() SIJ.3'l00 $208.2.SS S201l 25S so.:woo $208.2~5 E 
T"ml S2.21.0l 1 S22l,Cfll S221,0ll so 

FXS GTS ~ Ra1e •Industrial 

Custom<:r~: 36 $2/)(J.ll{) $7,21)fl Si.200 $200.00 S7.200 $1) 

Adminisrrati.-c Ch:iri;o:; 36 $$5.90 S2.0l2 S2.012 SSS.90 S2-0l2 sn 
AU Gas Consumed ~.689,S 10.0 S0.0858 $402.J60 $402.360 S0:085S $402.:.\60 ~ 

Tola! S411.S72 S4IJ.S72 S4ll.572 SI) 

FX7 GTS flex .Rate - !ru!usuilll 

CustomttO.argt:! 12 S!.ll07.05 Sl2.085 s12.oss Sl.007.05 Sl2,085 so 
l\dminlstrnthre Clw!J!:' 12 $55.90 S671 567! SSS.90 5671 so 

First 30,000 Mcf 300.fJOO.O S0.4900 $147.000 $147,000 SCl.4900 Sl47,000 $() 

Ch·er lCl.000 Md lJQ,,!iJI:!M! $0.WlO ~ ~32.400 $0.2700 $32.400 :m 
Total. 420.000.0 SJ92.IS5 $192.ISS S\92.m $0 

SAS GTS Speci•I Ageni:y Scn1ce 
C1L•tom..'I" Cbargc: (\ Sl.007:05 so so $2.007.00 Sil so 
Adminislraliw ~e: 0 $55.'lO so $0 SSS.'JO SU so 

Fi!Ol 3-0,000 Md {).(• S0.544:> so So so.6n1 SQ so 
O.-er 30.000 Mcf 0.0 S0.::!&9f1 so so SO.l::?U so so 

A..\fltl' $-l<l!i,59 SQ SQ S0.00 SQ £Q 
fotnl {).0 so $0 so Sii 



Ran­
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Cius 
Drseripri.., 

Tran~nor•ation Sf!rviC'e-

S<'..3 GTS Specii>l Rate - lnd>.io1rinl 
Cu.onamcr Chafge: 
Administn11ivc Ch"'l,•c>: 

Fhs1150.QOOMof 
<Ner 150,000 Mcf 

Minimum Bill 
Tola! 

Otbu Ga• Department ·Revm11 .. 
.A«:t. 487 Forfeited Di•.,ounto 
Acc1--4Sll Misc.,llon•om Scrv;ce RC11mllc­
Aco1: 493 Ren! m:..n °"5 l'roJ"O'IY 
Acct. 49S Non-Traditional Sales 
At"1. 49; Priilr Yr. Rate- Rdind - Net. 
Ac<t. 49) Olhe:r Gas Revonue• • Oi:ber 
Total 

Slllflfllll?y 

Base Re\-ouc 
Ga• Cost UamUoclillle At>t11Wlls.ia GCA. 
G"3 COlll ·R..,nvery (l'•r tiled S.hedwl' M) · 
AMR.I' 
EAl'Rrv•a11C• 
Olbr:r Gao l>cpartmenl Jt.,we.i"" 
TOTAL REVENUE 

s .......... iy by Ra~ 0ass 
General ~e-Re<id"'1tful 
Goneml S=ice- Othei: 
Intrastate Utt1iry Sorvice 
Mainline Oeli•·•ry Setvice I SP«ial Co111111ct 
Dcfa""Y Som-ice I lll.lomiytiblc SOf\ice 
om..- Go• Depnr!inem R."""""" 
Total 

Averaae Monthly Cmnnmer BiU lni:rease 

Gcner.il Seniu • R1<.<id<ntial@ 55 MCf 
Ge:neraJ·Seri:ict: .. Co~i.al ·@.JZA 1w-kf 

Nnmbc!r 
or Bill• 

IZ 
12 

1,462.984 
167.729 

24 
84 

ill 

M31.753 

CoJ,....hia Gas ofKeanoeky, Inc. 

\'olumes 

ill.dl. 

l ,650,000.0 
(71\Q00.0) 

I.580.000 .. 0 

7,%<1.000.1 
S,750.963.4 

11,320.7 
S,790,491.0 
9 55'.\ 6674 

1!1,06!>,44l.6 

Case No. 2010-00162 
e,,..., .... .,p,....,f 

Present P..nen1 

&!!!! ~ 
(S!Mct) {S) 

Sl.llOiM SJ:?.085 
$55.'IO S67l 

S0.1900 S478.SOO 
SO.lflOO (Sll,ZOW 

Sl8S 9.i; 
S666.000 

$476.000 
Sl37.000 

S72.000 
so 
so 

$515 000 
Sl.200.000 

$64,405,956 
SISS,486 

S21.475,950 
SS.040_,JS 

$474.918 
Sl.200000 
S92,7S2,628 

58.662.686 
26.438,514 

47,711 
671-'68 

5,732.:-49 
l 200.000 

S92, 752;628 

SH.Or. 
SJ<n.50 

D-2.~ 

R>l"'mB!dilg Rn-..ant l'rop......i 
AdjU!lmt•lU Adjusted Ra!e!iil 

($) ($) ($/Mel) 

$l.2.085 Sl.007_1)5 
S671 SSS.90 

S478;500 $0.2900 
($11,200) $0.1600 
SlS594S 
5666.000 

S476,000 
$137;000 
sn.ooo 

so 
so 

SSl5000 
SJ,.100,000 

S64,405,956 

S.97.179 S252.MS 
S21,475.950 

SS,040,31& 
S474.918 

Sl200000 
sn.849,807 

58.725,167 
26.473.0!!9 

47,824 
671,36& 

5.732.349 
1.200000 

592,849,807 
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l'ropoi<"'1 

Bm!!!!! 
1s:1 

Si2.08) 
S671 

S478,500 
(Sll,200} 
5185945 
:5666,000 

nrn;::i@l?~~~it~.?ii: 
Sl37,000 
m.ooo 

so 
so 

S51S,OOO 
Sl,269.7:12 

$82.784,514 
S252,665 

$21.475,950 
$0 

S474.918 
Sl 269732 

5106,257,779 

67.446.134 
30.CJ64.l9u 

52,092 
671.368 

6.7S4,26J 
l.269.732 

Sl Ql;,257 ,119 

Rrveaue 
·1nrr£!!•• 

($) 

Sil 
so 
so 
lQ. 
~ 
$(} 

S69.732 
so 
so 
so 
so 
~ 

S69.?32 

Sl8.37S.SSS 
so 
$0 

(SS,040.318) 
so 

S69n2 
Sll,407,972 

SS.720.%7 
3591.0')0 

4.268 
0 

.l,021.915 
69.7:11 

SIJ,407,972 

S6.09 
sio3 



.. 

APPENDIXB 

CASE NO. 2017-00349 
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TO STAFF DR NO. 1-64 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2016-00162 DATED DEC 2 2 2016 

The following rates and charges are prescribed for the customers served by 

Columbia Gas of Kentucky. All other rates and charges not specifically mentioned 

herein shall remain the same as those in effect under authority of this Commission prior 

to the effective date of this Order. 

Base Rate Gas Cost Total Billing 
Charge Demand Commodity Rate 

Sales Service 

Rate Schedule GSA 
Customer Charge $16.00 $16.00 
Delivery Charge per Met $3.5665 $1.8111 $2.8998 $8.2774 

Rate Schedule GSO 

Customer Charge $44.69 $44.69 
Delivery Charge per Met 

First 50 Mcf or less $3.0181 $1.8111 $2.8998 $7.7290 
Next 350 Mcf $2.3295 $1.8111 $2.8998 $7.0404 
Next600 Mcf $2;2143 $1.8111 $2.8998 $6.9252 
Over 1,000 Mcf $2.0143 $1.8111 $2.8998 $6;7252 

Rate Schedule IS 
Customer Charge $2007.00 $2007.00 
Delivery Charge per Mcf 

First 30,000 Mcf $.6285 $2.8998 $3.5283 
Next 70,000 Mcf $.3737 $2.8998 $3.2735 
Over 100,000 Mcf $.3247 $2.8998 $3.2245 

Firm Service Demand Charge 
Demand Charge times Daily Firm 
Volume (Met) in Customer 

Service Agreement $6;8133 $6.8133 

Rate Schedule IUS 
Customer Charge $567.40 $567.40 
Delivery Charge per Mcf 

For All Volumes Delivered $1.1544 $1.8111 $2.8998 $5.8653 



Transportation Service 

Rate Schedule OS 

Customer Charge 
Customer Charge (GOS only) 
Customer Charge (IUDS only} 

Delivery Charge per Mcf 
First 30,000 Mcf 
Next 701000 Mcf 
Over 100,000 Mcf 

-Grandfathered Delivery Service 
First 50 Mcf or less 
Next 350 Mcf 
Next 600 Mcf 
All Over 1, 000 Mcf 

Banking and Balancing Service 
Rate per Mcf 

Rate Schedule M LOS 
Customer Charge 
Delivery Charge 
Banking and Balancing Service 

Rate per Mcf 

Rate Schedule SVGTS 
General Service Residential 
Customer Charge 
Delivery Charge per Mcf 

General Service Other -
Commercial or Industrial 
Customer Charge 
First 50 Mcf or less 
Next 350 Mcf 
Next 600 Mcf 
Over 1 ,000 Mcf 

Base Rate 
Charge 

$.6285 
$.3737 
$.3247 

-2-
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Gas Cost Total Billing 
Demand 

$.0209 

$.0209 

Commodity Rate 

$2007.00 
$44.69 

$567.40 

$.6285 
$.3737 
$.3247 

$3.0181 
$2.3295 
$2.2143 
$2.0143 

$.0209 

$255.90 
$.0858 

$.0209 

$16.00 
$3.5665 

$44.69 
$3.0181 
$2.3295 
$2.2143 
$2.0143 
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(Rate Schedule SVGTS cont.) 

Intrastate Utility Service 
Customer Charge 
Delivery Charge per Mcf 

Base Rate 
Charge 

Accelerated Main Replacement Program 
(Per customer per month) 

Gas Cost 

CASE NO. 2017-00349 
ATTACHMENT 2 

TO STAFF DR N0.1-64 

Demand Commodity 
Total Billing 

Rate 

$567.40 
$1.1544 

Rate GSR, Rate SVGTS - Residential Service $0.00 
Rate GSO, Rate GOS, Rate SVGTS - Commercial or Industrial Service $0.00 
Rate IUS, Rate IUDS $0.00 
Rate IS, Rate DS,1 Rate SAS $0.00 

1 Excluding customers subject to Flex Provisions of Rate Schedule OS. 

-3-
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*Angela M Goad 
Assistant Attorney General 
Office of the Attorney General Utility & Rate 
1024 Capital Center Drive 
Suite 200 
Frankfort, KENTUCKY 40601-8204 

*Richard S Taylor 
225 Capital Avenue 
Frankfort, KENTUCKY 40601 

•Honorable Iris G Skidmore 
415 W. Maln Street 
Suite 2 
Frankfort, KENTUCKY 40601 

*Brooke E Wancheck 
Assistant General Counsel 
Columbla Gas of Kentucky, Inc. 
290 W. Nationwide Blvd. 
Columbus, OHIO 43215 

*Cheryl A MacDonald 
Columbia Gas of Kentucky, Inc. 
290 W. Nationwide Blvd. 
Columbus, OHIO 43215 

*Honorable David J. Barberie 
Managing Attorney 
Lexington-Fayette Urban County Government 
Department Of Law 
200 East Main Street 
Lexington, KENTUCKY 40507 

*Honorable David F Boehm 
Attorney at Law 
Boehm, Kurtz & Lowry 
36 East Seventh Street 
Suite 1510 
Cincinnati, OHIO 45202 

*Denotes Served by Email 

*James F Racher 
Columbia Gas of Kentucky, Inc. 
290 W. Nationwide Blvd. 
Columbus, OHIO 43215 

•Joesph Clark 
NiSource 
290 W. Nationwide Blvd 
Columbus, OHIO 43215 

*Kent Chandler 
Assistant Attorney General 
Office of the Attorney General Utility & Rate 
1024 Capital Center Drive 
Suite 200 
Frankfort, KENTUCKY 40601-8204 

*Honorable Lindsey W Ingram, Ill 
Attorney at Law 
STOLL KEENON OGDEN PLLC 
300 West Vine Street 
Suite 2100 
Lexington, KENTUCKY 40507-1801 

*Columbia Gas of Kentucky, Inc. 
290 W Nationwide Blvd 
Columbus, OH 43215 

*Honorable Stephen B Selple 
Attorney at Law 
Columbia Gas of Kentucky, Inc. 
290 W. Nationwide Blvd. 
Columbus, OHIO 43215 
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